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- SUBSCRIPTION RATES
For 1978 and 1979

TITLE YEARLY 2 YEARLY

Rs. Cis. i Rs. Cts.
Soviet Union (Monthly) 12.00 20.00
Soviet Literature % 12.00 20.00
Soviet Woman % 10.00 16.00
Culture And Life i 10.00 [6.00
International Affairs = 16.00 26.00
Socialism: Theory And
Practice & 12.00 20.00
Sputnik < 50.00 80.00
Foreign Trade ., 60.00 96.00
Soviet Military Review - 16.00 26.00
Soviet Film s 16.00 26.00
Sports In The U.S.SR. " 8.00 12.00
New Times (Weekly) 16.00 26.00
Moscow News s 16.00 26.00
Asia And Africa Today (€i—Monthly) 15.00 24.00
Far Eastern Affairs (Quarterly) 15.00 24.00
Social Sciences 5 34.00 55.00

All two year subscribers will receive

a wall calendar for 1978 — 79

People’s Puhﬂéshmg Hmase,

124, Kumaran Ratnam Road, Colombo-2.
Phone: 361 [ | '
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THE PRIME MINISTER in his speeches at the Plantation Seminar, in the NSA
and elsewhere has persistently stressed that Sri Lanka had a bedrock of
“sacialism’ and that the present UNP Government had no intention of
changing this “socialism’. He also does not miss any opportunity to point
out that Sri Lanka owing to its democratic traditions had one thing which
other “socialist” countries did not have viz., 'an Opposition’. At the same
time, | would like to ask not only you but in Parliament when | speak, tell me any
country in the world which is completely sociglist that has an Opposition, except
in this country. [ need not mention names of these countries, We have as far
a5 eans of production, distributien and exchange are concerned no private
ownership, the State owns them. Being Prime Minister of the country. I should
not mention names of countries, but you can, thinking yourself, tell me ony
country which i5 sociclist either in the East or in the West which has an Opposi-
ticn or a Leader of the Opposition.”” And into this he cleverly wave an
indirect answer to the charge that his Budget had discarded “socialism”
in favour of private enterprise. “Some say that by this budget we are
trying to revive the private sector. | would like to ask them that if we
did change this budget and introduced 2 purely socialist budget and took
over everything would there be an Opposition! Wouldfthere be a Leader
of the Opposition? Would there be a leader of the Sri Lanka Freedom Party?
Give me ope example in the world where a socialist country has an
Opposition | will follow that. There is none.” But one of Mr.
Jayawardene's main contentions in defence of the Budget was purely
apologetic rhetoric. *‘So we have to travel on our own path. That is why
this budget was introduced in this way. It may not contain all what we think
it should contain, but | would ask you what else could we have done!?”” And
then he proceeded to explain: *‘We could have introduced a budget like
the Sirimave Bandarapaike government and then we weuld not have been
able to impaort a single bus, to put our bus service in order. 'We need 200
new buses. We would not have been able to import a single new bus. We
would not have besn able to improve our railway. We need hundreds
of wagons and engines. Ve would not import that. We could not import
a single lorey in order to bring vegetables from the upcountry and the
surrounding areas and sell them cheap. We need a big transport organisa-
tion. We could not import a single lorry. We could not allow machinery
for import to a single industrialist. We could not allow spare-parts and we
could not allow machinery, in other words, the entire working of this
society in Sri Lanka, the State and the Private Sectors would have grounded
to a halt. Another Sirima PBandaranaike government budget would have
accelerated that process. Not only as the Finance Minister said we would
not have been able to pay government servants their salaries, but where
will he get foreign exchange to import rice and flour. The quantity that
we want is problematical and would depend on the efficient management
of the Estates that you are looking after.”” From this point, he went to say
why his government had to seek and obtain foreign aid. He made it very
clear that those willing to lend to Ceylon wanted the aid to be used for
development work and not copsumption and that for this reason the
subsidies had to be cut. Before we go on to examipne the mechanics of the
foreign aid the UNP has received and the consequent cutting of the subsi-
dies, it is necessary to examine the claim that there is “socialism’ in this
country? It is true that SLFP has shouted from the house tops that it had
introduced socialism to Sri Lanka through parliamentary democracy! Even
the LSSP, which should have known better, had claimed that socialism had
been introduced by the so-called “radical”’ reforms it had stampeded the
UF government to adopt. The LSSP had gone so far as to assert that as
long as it was part of the United Front, the government could be considered
“socialist’ and that the moment the LSSP was thrown out by the SLFP, the
government ceased to be “‘socialist’” in spite of the lingering presence of the
CP. The question is whether what is popularly called ‘socialism in Sri
Lanka is “socialism’” in the sense Marxists understand it. There is no doubt
that a true Marxist—be he of the Moscow, Peking, Yugoslav or even Albanian
vintage—will not regard the public sector enterprises in Sri Lanka as
“socialist”. To him, what we have in this island in enly "state capitalism”
with the state apparatus stil] firmly in the hands of the feudalists, imperialists
and the bourgeoisie which manipulates the govzroment through a facade
of parlismentary democracy and the illusion of human (freedoms.
This confusion about what is and what is not “socialism’’ is often deliberately
promoted by interested persops and parties. But, the time has come to
call a spade a spade—if weg arg fo have 3 proper understanding of the
situation in the islapd. '
Digitized by Noolaham Foundation.
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EDITOR'S MOTEBOOK

UNP, IMF And Its Kanga—
nies (six) In Colombo

Colembo, December 12.

The day after the Second Reading
of the Budget was concluded on
2nd December 1977, the Local
Government Election Amendment
Bill was adopted umanimously in
the NSA. The Bill introduced the
principle of direct elections of the
Mayor and Deputy Mayor of Muni-
cipal Councils and Chairmen and
Vice Chairmen of other local gov-
ernment bodies. Elections would
be op the basis of proportional
representation on party lists. Cne
significant innovation is that the
Bill confers for the first time in
40 years the legitimate right of
the plantation workers to exer-
cise their franchise in local gov-
ernment elestions.  Mr. Thonda-
man, who rushed back eariy from
the ILO Conference at Manila to
participate in this meeting, was
elected Chairman of the Public
Accounts Committee—this is the
first time that a person of Indian
origin has been electad to this
high office.  Another significant
aspect of the debate on the Bill
was that ths Gevernment (again
for the first time) agreed, in prin-
ciple, to publish the electoral re-
gisters in Tamil alse throughout
the island. ¥When Mr. Thondzman
moved an amendment to this effect,
the Prime Miaister intervened to
say that the Government was ac-
cepting the amendment. It will
be recalled that the UF and SLFP
goyernments did not hold any
Jocal government elections for
nearly 7 years.

it is also necessary to place on
record that the Prime Minister,
.Mr. 1. R. Jayawardene, gave a cate-
gorical assurance to the Tamils
that their legitimate rights would
be recognised and given every
statutory safeguard: “Speakipng at
the end of the debate on the Bud-
get, the Prime Minister, facing the
Leader of the Opposition, Mr.
Amirthalingam, asked what rights
there were for the minorities
in the socialist countries with a
federal form of government which
he {Mr. Amirthalingam} had cited
as models for Sri Lanka and whe-
ther the Opposition Leadar would
agree that there was no Opposi-
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tion party in any socialist country.
Mr. Amirthalingam agreed that
there was no Opposition in the
saocialist countries. But the rights
of the minorities, including the
one to seli-determination, had
beep guarapteed there. ‘it is not
so in Sri Lapka’ Mr. layawardene
replied that there would be full
guarantee for the rights of the
minorities in the new Constitu-
tion. Mr. Amirthalingam said he
was happy to have that assurance
from the Prime Minister.”

Further, speaking on the debate
in the NSA on December 6 in
regard to his own Ministry, the
Prime Minister had elaborated: “I
feel that the Tamil speaking peo-
ple have a right to conduct their
business in their own language.
Mo one should be made to suffer
because he does pot know the
official language. | am going to sug-
gest this to the Committee ap-
pointed to locok into the Consti-
tution.” Mr. Jayawardene said
the Government had decided to
do what was just and fair by the
Tamil people, whether TULF parti-
cipated or fict in the work of the
Parliamentary Select Committee to
revise the Constitution. “Perso-
nally 1 have no racial or communal
feeling. It does not matter to me
one bit if a person is 2 Sinhalese,
Tamil, Muslim or a Burgher. | have
treated and will treat all persens
as equals and nothing will change
this.”” The Premier, however, said
that the Sinhzla Only Act had
gone into the Corstitution and
therefore it would not be possible
to change that particular pisce of
legislation. Referring to TULF's
fears of non-Tamils settling in the
traditional Tamil areas, Mr. lJaya-
wardene said he could not agree
with their interpretation of what
copstituted the traditional Tamil
areas and added that it must be
realised that we could not gec-
graphically divide this country into
Sinhala, Tamil, Muslim and Bur-
gher areas. On the question of
workers of Indian origin in the
plantation sector, the Prime Minis-
ter said he would show more at-
tention to these unfertunaté Tamil
people than the Tamil people of
the Morth znd East. These people
who were brought here as slaves
continred to live in conditions far
worse than other citizens of this
country, he said. He intended to
introduce legislation by which
workers would not be workers
through their lives but would be
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In The NSA

able to become shareholders of
estate and other business in which
they had been toiling.

The highlight of the last stages
of the Budget debate, however,
was that Mrs. Bandaranaike, the
lsader of the SLFP, did not speak
on the Budget as she was scheduled
to do on the last day, December |.
On MNovember 30 Minister of Agri-
culture & Lapds, Mr. E. L. Sena-
nayake, had dropped a bombshell
by stating that Mrs. Bandaranaike
had inflated her claims for com-
pensation to the Land Reform by
addipg a ‘‘nought” to Rs. 6%,000/-
to make it Rs. 690,000. E. L. had
asserted that he had the docu-
ments to prove what he said. On
Decemper |, Mr. Maithripala Sena-
nayake had stated that Mrs. Ban-
darapaike would not participate
in the Budget debate because she
was preparing a statement in re-
gard to Mr. E. L. Senanayakes’s
charge. On December 2, Mrs.
Bandaranaike made a statement
denying the allegation and also
suggested that all her claims in
this regard had been hapdled by
her lawyers.

Mr. Senanayake afforded
an oppcrtuniﬁy to reply to the
statement of Mrs, Bapdaranaike and
he cited extracts from what pur-
ported to be the files relating to
Mrs. Bandaranaike's claims under
the Land Reform and the returps
to the Ipcome Tax Department.
What he revealed, if true, cons-
tituted a mini-Watergate, and he
demanded a  Presidential Com-
mission to present the informa-
tion available to him. Mrs, Bapn-
darapaike, interrupted him with
denials stating that all E.L. said
were “‘lies”, and also demapded a
Presidential Commission to prove
that the charges against her on
this matter were false.

On December 7, the SLFP daily
Dingkora published a statement by
her refuting the charges made
by E. L. Senanayake: that apart
from artificially inflating the value
of her lands taken over by the
Land Reform Commission, she had
not declared the correct inccme
from certain rubber and coconut
Jands. The main thrust of her argu-
ment was that she had declared
her crop returps “per acre” whilst
E.L. hauE read them out as for the
whole extept. She had also made
a2 point in the NSA statement on
December 2 that there was no
instapce where she had claimed
Rs. 690,000f- as the value of any
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Government Retraats

estate, but E.L. had subsequently
admitted that there was ap error
and that the property which be-
fore 1971 was valued at Rs. §9,00G/-
was subsequently after the take-
over, valued at Rs. 800,000/-.

Tribune will publish, in coming
issues, the relevant statements by
Mr. Senanayake and Mrs. Bandara-
naike “for the record”. But in the
jungle of figures, statements, coun-
ter-statements,  allegations  and
counter-allegations, it is not possi-
ble to know what is true and what
is false. A Presidential Commis-
sion alone can go into this and
find the answers to the many mys-
teries that seems to surround
the whole matter.

The Dingkara, #Aththa and the
Janadinag published Mrs. Bandara-
naike’s last statement, but it was
only after the Speaker had ruled
that the statement per se did not
constitute a breach of privilege
that the papers of the Lake House
Times and Dawasa groups published
it. The Dinakara, however, had
slipped up and had committed
breach of privilege in respect of
two matters for which it was
called upon to apologise. In the
first case, in reporting the debate
on the Local Government Amend-
ment Bill, the Dinckara had atiri-
buted to Minister Premadasa a
statement he did not make—that
proportional representation would
deprive all nop-UNP parties of
any chance of winning the elec-
tions. The second slip-up was to
include a2 comment of its own in
the statement of Mrs. Bandaranaike.

Whilst the appointment of a
Presidential Commission is awai-
ted, more and more instances
where the Bandaranaike family are
alleged to have viclated the spirit
and even the letter of the fand
Reform Law were mentioned in
the NSA. All this apd more had
been the subject of comment and
gossip since 1972/73, but with
the Emergency everything had
been bottled up. MNow, that the
Horogolla volcano has burst—the
possible repercussions are limitlass
WHILST THE COMMITTEE
STAGE of the Budget goes on,
the most important under-current
of significance revolves around the
food subsidies and the rationing
scheme. Esmond Wickremasinghe's
article syndicated in all daily papers
on November 27 of the Lake House,
Times and Dowasa groups was a
clear indication that impertantsec-
tions of the UNP had developed

3

second thoughts on the drastic
cuts imposed opn subsidies because
of IMF stipulation in the “pack-
age.” It is kpown that Esmond
Wickremasinghe had rushed im-
mediately after Budget Day to
Washington and met McNamara,
the World Bank and IMF chief,
and it was on his returp that this
article was written and published.
There is no doubt that the article
had the blessings of important
sections of the UNP apd the Gov-
erpment.

Tribune, in its Confidentially col-
umn, has presented the logic of
this article and the point and pur-
pose of Esmond Wickremasinghe's
somewhat naive thesis would be
summed up, on the ideclogical
level, in a final piece next week.
In the meantime, certain important
developments which have arisen
on the question of subsidies and
the rationing scheme make it neces-
sary for us to examine the prob-
lem from a different angle {from
that of the Confidentially column).

There has been wide publi-
city in recent days, that an
army of enumerators would
descend on ail households in
the island from December [0
onwards to assess the incomes
of different families. Then,
without any explanation, this
“invasion’ into privacy was cal-
led off and houssholders were
called upon to coliect forms
at the Co-ops and fill them and
return them within a wesk.
But on Sunday December I,
a news item in the Sunday: Times
hinted that the rationing scheme
proposed by the Finance Minis-
ter, as from January !, has been
postponed sine die. Obviousiy
there is more to it than meets
the eve.

There is of course the difficulty
of processing the forms relating
to 14,000,000 people in the island.
But, the Government must have
also become aware—if not, the
CID and ISD should be sacked—
that there was a movement, promp-
ted by Opposition parties of the
United Front, to ask peopie to
refuse to co-operate in this form
filling business and not to parti-
cipate in the new exercise about
IMF-okayed “rations.””

The Government must be aware
that though the off-raticn price
of rice was being held at Rs. 2.80
a meastre, prices of all other food
items—meat, fish, vegetables, dry
fish, edible oils etc.—are still very
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high and are daily going up. Deva-
luation has also given an oppor-
tunity to local industrialists, im-
porters and other traders to jack
up prices still further—and pay
little heed to the reduction in the
BTT, Customs Duty, etc.

in the meantime, it is also known
that after Esmond Wickremasinghe’s
visit to Vvashington and his article,
even the team of six IMF kapganies,
stationed in. Colombo, have been
persuaded to review the position
along the lines suggested by
Esmond Wickremasinghe. It s
pointless going into the question
whether the earlier “‘surrender” to
the IMF arose purely from the
susceptibllities of 5ri Lapkan bureau-
crats or whether Minister Ronnie
de Mel too had been carried away
b%! his new found enthusiasm for a
“free

economy’’. There is no
doubt that “subsidies” have no
meaning in a ‘“free economy’—

though it will be argued that even
the allegedly “free economy” of
the affluent West has begun to
collapse in parts because of the
protective tariffs (and other forms
of protectionism) that have beep
recently imposed by the richest
ten of the capitalist apex.

The UNP’'s Dharmista Economy
seeks to synthesise (a) a just dis-
tribution of goods and services
without controls (b} a free economy
where private ipitiative would
generate greater production and
productivity and (c) a democratic
society based on a free parlia-
mentary system. The synthesis is
to secure a happy society that
will combine the social justice
of ‘“socialism’ with “freedoms”
of a “free economy’ based on capi-
talist private enterprise. Sri Lanka
is not the only country that
has sought to attain this El Dorado
with the help of the IMF. Most,
if not all the other countries,
which tried such anp experiment,
have got inte major economic
difficulties and disabilites.  Tribune
has, in the past, referred to hap-
penings in Peru, Zaire, Mexico
and Egypt (among others) and will
do so 2gain in the context of deve-
lopments in Sri Lanka.

The simple position, as we see it,
iz that in a developing country with
a poor economy, o just distribution
of goods and services cannot be
implemented without drastic controls.
Secondly, such a just distribution.
cannot  be achieved without food
and other subsidies. Thirdly, under
all circumstances a free economy

TRIBUNE, December 17, 1977



cannot subsist either with controls
or subsidies. The objectives of a
Dharmista Society thus revelve around
self-contradictory concepts.

Marxists and socialists have tried
to evolve a controlled economy to
take developing countries on the
path of rapid socialist economic
development, but these experiments
have not met with much Ssuccess.
THe capitalist world through IMF
packages has tried to push the
“free economy’’ concept, but the
massive devaluation coupled with
the near-tota] withdrawal of sub-
sidies haye brought ruin te many
countries, notably Egypt in re-
cent times. And, in this process,
the IMF has earped a well-deserved
reputation as a Shylockian interest
and debt-collector and that it was
not interested in the growth and
development of backward courtries,

When the Ronnie de Mel Budget
was announced on WMNovember 15
Triburie had characterised it as
a gamble. It still is and always
will be. But unlike Peru and Egypt,
however, Sri Lanka has a chance
of puiling off the gamble because
(a) Sri Lanka has the potential
of becoming a major producer of
agricultural  commeodities—if  the
people will work; (b) Sri Lanka
has a diversity of traditional and
non-traditional exports—wanted in
the world market. If Sri Lanka
produces its own focd, the drain
of foreign exchange for importing
food will disappear, and if Sri
Lanka's production and produc-
tivity increases, it will take the
path to prosperity. The world is
short of food and Sri Lanka can
become rich selling food produce.

But to get Sri Lonka’s economy
on to the roils of a free economy,
stern measures of an economic na-
ture have to be “‘enforced” and one
among them 5 that subsidies must
be quickly, if not immediately, with-
drawn. The Budget speech originally
envizaged rather drastic implemen-
tation of the IMF *‘free economy®
formula, bit political considerations
regarding the immediate and future
“stability’” of the UNP seems to
have made the Government want
a further modification on the ques-
tion of cutting down subsidies
immediately.

if gossip in elitist circles is to
be believed, McN amara, it would
appear, was sympathetic to sub-
missions made by Esmond Wick-
remasinghe about the danger to
the UNP stability if the stern IMF
measures are fully implemented.
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it is known that a few measures
originally insisted upon by the
IMF kanganies were rejected by
the Finance Minister. One such
item was an IMF demand that the
price of imported wheat flour
should be increased so that the
“subsidy’’ in the price of flour
was reduced. It is even whispered
that the IMF kanganies had threa-
tened to cut down the quantum
of the stand-by guarantee to “free"
and *float” the Sri Lanka—rupee
proporticnate to the non-accep-
tance of the original IMF package.
It will be interesting to see how
the IMF high command will now
“madify’’ its package as a result
of UNP’s second thoughts and
Esmond Wickremasinghe's inter-
cession with McMNamara. Y¥ith
the bashing the IMF has received
in many countries, there is a fair
chance that the IMF will climb
down so far as Sri Lanka is cop-
cerned.

There is also a general confidence
in governmental and UNP circles
that wishes of Sri Lanka will pre-
vail over the narrow dikiats of
the IMF kanganies. This is probably
because there is 2 belief that the
leaders of the big Western Powers
will help the l. R. Jayawardene
government to stabilise itself in
power. [f McNamara does mnot
oblige, it is likely that Sri Lanka
will appeal over his head to the
rich governments that control the
IMF and the IBRD. But McMNamara
probably knows the way the winds
are blowing. Furthermore, the
IMF and IBRD have to justify
their existence. Their in famous role
as interest and debt collectors has
brought disrepute to capitalism
and the idea of debt cancellation
and debt moratoria have gained
ground among third world nations.
McNamara and the IMF have now
to show that in addition to debt-
collection they would be able to

help countries to register real
growth along capitalist lines. Sri,
tanka will probably be able to

capitalise in the dilemma confront-
ing the IMF.

Whatever the IMF does, there
is no doubt that the UNP budget
is a gamble. The devaluation
will impose price increases of
the most massive nature. Fur-
ther, loan expenditure on an
even more massive scale on
the Mahaveli and other projects
may provide employment to
many, but unless there is a pro
portionate increase in produc-
tion of goods and services for
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Ideological Mix-up

consumption, the country will
face a galloping inflationary up-
surge of a kind that brought
countries lilke Egypt to the brink
of economic collapse. Finally,
any cut in the subsidies will be
resented and may proveoke po-
pular demonstrations, as in
Egypt and other countries, un-
less the government is able
to generate production inside
the country, to meet the food
and consumerist demands of
the people.

In the ultimate analysis, an IMF
package of the orthdox kind for a
developing country can be imple-
mentad only by a ruthless mailitary
dictatorship. On the other hand,
a socialist rregime can zlso be
enforced only by a dictatorship
of the proletariat. So far as the
common man is concerned, he
has little choice in the matter.

Many  interesting  questions
arise at thjs stage. How will the
subsidy-cutting  programme  the
IMF has imposed on Sri Lanka be
modified te prevent any opposi-
tional trends towards a “‘hartal”?
Will such modifications buckle the
IMF castles-in-the-air dreams of a
"free economy’ for a Sri Lanka
that wants a just and democratic
“socialist’ set up! Where will
the government find investment
capital for development if the IMF
stand-by is eaten up by consume-
rist imports and subsidies—this is
a question that troubles Esmond
Wickremasinghe? Cap the Maha-
weli project be really done in five
or six years! Do people realise that
it means 44 big, medium and small
dams, 30 odd power stations, and

also irrigation channels to serve

a million acres of new lands! Does
the government realise that unless

there is simultaneous settlement
of farmers in the Mahaweli area
who will immediately produce

“goods” and generate “services”,
the expenditura on Mahaweli will
trigger an inflation that will over-
whelm the country?

It is difficult in the circums-
tances, not to be pessimistic.
The PM has argued: what else
could we have done but to ac-
cept the terms laid down by
the creditors? If the PM’s gamble
daoes not work, then it isanarchy.
The real crux of the problem
is to induce people to work—
to produce goods and services.
Can the UNP with its Dharmista
philosophy and slogans suc-
ceed in doing this?
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BUDGET — 4

Bandaranaike
Socialism
——0n Printing Money—

IN EXAMINING THE EXTERNAL
TRADE AND PAYMENTS during
the period 1970-76, the Miuister
of Finance and Planning, referred
to the drop in the produstion of
tea, rubber and cocconut apd thep
went on to say: ''Despite the poor
production performance, boom ex-
port prices {or the thrze products

enabled the country to increase,

its total export earnings from Hs.
1,931 milion in 1971, to Rs. 4,767
million in 1976. It is a matter for
regret, however, that the country
has not been able to derive the fuil
benefit of the improvement in
export prices dug 1o the largs
short-falls in production. I pro-
duction of tea, rubber and coconut
had opnly been maintained at the
optirmum levels reached by us
in the past, the couniry could
have earned apother Rs. 800 mil-
lion in 1976 and Rs. 1400 million
in 1977 on the average priecs
fetched by these commodities in
these years. This is inexcusable by
any standards and the Sirima Ban-
daranaike Government is largely
respopsible for this, due to it
corrupt and inept Managemeit of
the plaptation sector aisr Land
Reform.”

Then he set out the position n
regard to imperts: “in the peried
under review, the yclume of im-
ports declined by 20 percent: im-
ports of {food, textilss, interme-
diate goods and capital goads all
fel} drastically. The value of ime

orts, on the other hand, rose

y nearly 145 percent under the
impact of ofl price increases and
general world inflation, the import
price index vising by about 155
percent between 1971 and 1978,
The terms of trade declined stea-
dily from 78 in 1971 to 46 in 1975
under the impact of sharply rizing
impert prices but improved signi-
ficantly to 62.in 1976 with 2 dec-
line in import prices on the one
hand and an increase in export
prices particularly of tea on the
other.”

This led to trade deficits: “These
developments in _the external
trade sector resulted
trade deficits, especially in 1994

5

in heavy .

and 1975 when they amounted to
Rs. 1,263 million and Rs. 142}
million respectively, the highest
éver recorded o Sri Lanka, The
deficits on current accoupt in the
balance of payments also remained
high because of the trade deiicits
and high levels of debt service
payments on foreign loans. Capital
repayments en forsign leass alone
rose irom Rs. 96 miilien in [971
to Rs. 233 milllon in 1976, All these
factors contributed to a large ex-
ternal resourze gap during the
seven-year pericd.”

The mapner in”which the dafi-
cits were fnanced showed that
“The patrerp of finanecing the ex«
terpal resource gap has under-
gone some changes in the pericd.
The country’s reliance on relatively
more expapsive external sources
of fnancing such as suppliers’
credits and short-term credits has
increased, the former {rom
Rs. 282 million in 1970 to Es.2i0
million in 576 apd the latter from
Rs, 600 million to Rs. 358 millien
during the same period, There
has alse been a substzpiial increase
in biiateral apd tersl aid

Ui

from the traditionsl sourcas, Ald

commitments frem the 5ri Lanka

Aild  Group countries  increased
from HRs. 470 million in 1971 to
Rs. 1412 million in 1976, while

multi-lateral aid rese frem Rs, 243
million to Rs. 824 million in 1975
declining, hewever, to FBs. 273
million in 1976.”

Then, Mr. de Mel went on to
examing the  most disturbing as-
pect of the ecopomic develop-
ments—monetary  pelicies.  ‘The
severmyear period ended Decems
ber 1976 witpessed an Unprece-
dented increase in the money sup-
ply. its level risirg by over 120
percent from Rs. 1883 million to
Rs. 4166 million. The Increase in
the previcus seven years, by way
of contrast, smounted to only
Rs. 540 million or 40 percent. The
impact of the sharp Increase in the
mopiey supply cn be discerned,
theugh to a very limited extent,
in the increase of 54 percent in
the cost of living index which
compares with an increate of 22.8

percent in the previous seven
years. The veal incresse in the

cost of living is of course much
greater and assuned astrorcmical
properticns particularly in the
ast two years of the last Covern-
ment.”

Mr. de Mel peinted cut: “More
than 50 percent of the increase in
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the money supply took place In
the last twe years of the period
under review. It would thereiore,
ba interesting to examine the
developments in the last two years
separatzly. In the first five years,
the mosey supply rose by Bs. 1063
million, the major expansionary
factor baing an increase  of Rs. 750
million in net bank credit to
the private sector (which includes
Government corporations and the
co-cperatives). - Exterjal  pssets
(nst; of the banking system also
roseé by Rs. 451 milion. These
two expansionary forues were, how-
over, offsct significantly by a dec~
line of Rs. 204 mullion in Covern~
ment's pet borrewing from the
banking system. EBudgetary operas
tions in the first five years as a
whole, thus, had the effect of mitl=

the monetary  expansion
arcse from the operations
of the private sector and the
exteryal secior.

REEERRING TO THE CHANGE
in the Mindstry of linance in 1975,
Mr. de Mel steted: *The year, 1975,
pr. Speaker, witnessed a changa
in the Ministry of Finsnce. The
country saw the cemmencement of
a moix of fimanciel, ecopomic and
moretary policies which, if | may
be permitied 2n understatement,
could only be called reckless, ir-
responsible znd inszye. A iantastic
theory of moncy was propounded
in the Budgets of 1976 and parti-
cularly of 19/7, a theory that, if
successful, should have won for
iss proponent, aud net for Milton
Fricdman, the Nobel Prize for
Economics s | stated in my speech
during the Secord Rending Cebate
of the last Budget on (8th Novem=
ber 1976. It was, in shert, a policy
which was celculcted to win the
elections for himself, for Mrs, Bap-
daranaike and for the SLFP with=
out ths slightest copsiderations of
the cost to the country, its people
and their future well-belng, ‘hieta
Maruneth Hithata  Sepei, Chandiya
Oingia . That was the theme song.
But the result was just the oppo-
site. The Radalayss always tE‘.ink
that the people are fools. The
people of this country are not
icols—they proved this once and
for ull to the Radelayss, Vvhen
Aristotle szid that nan is a poli-
tical animal, he wes net only think-
king of the Athepians of the 5th
Century B.C. but the Sri Lankans
of the 20th Century AD. The
politically conscicus people of Sri
Lanka rejected these reckless and
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irresponsible policies and promises
and defeated their author and his

party.”
He also referred to the “print-
ing of notes” indulged in by

Mr. Felix R. Dias Bandaranaike. *in
the two years 1975 and 1976, Goy-
ernment expenditure exceeded ori-
ginal estimates by substantial mar-
gins and the SLFP Government
sought the easy way out of financ-
ing *the increased expenditure by,
to put it in common parlance,
‘printing money.”  The Sirima
Bandaranailke Government proba-
bly felt that the only instrument
necessary was a printing  press
and all financial and economic prob-
lems will vanish. In the two years
together they borrowed, op 2 net
basis, Rs. Bi3 millien from the
banking system, a subtantial part
of it, incidentally, in a devious
manner by issuing Goverpment
bopds directly to the two State
banks, a practice not normally
followed but was resorted to .in
this instance because the Treasutry
Bill limit sanctioned by the Natio-
nal State Assembly had been ex-
hausted. The expansionary forces
emapating from the operations of
the private sector and the exter-
nal sector ameounted to only
Rs. 20! million and Rs. 256 million
respectively.  The resultant in-
crease in the money supply in the
two years was Rs. 1,220 million
as against the increzse of Rs. 1,043
millicn in the previous five years.”

Mr. de Mel could not resist the
temptatiop, at this point, to have
a swipe at the SLFP: “This was
the ruipous read to Dompe socia-
lism or to put it more precisely
Bandaranaike socialism! The
country has stated quite clearly
and emphatically that they have
had enough of Bandaranaike socia-
lism and that they will now look
forward with courage and deter-
mination in the lJayamawatha to
Jayawardene socialism. Mr. Spea-
ker, | need hardly enter into a
scholarly discourse on the effects
of an excessive increase in the
money supply. Suffice it to say
that the unprecedsnted mopetary
expansion in the past seven years
has eaten very much intc the value
of the Rupee, imposing in the pro-
cess intolerable burdens on the
common man. ‘Rupiyale age adu vela
thiyana tharama ada Rupiyale keli-
vath nehe.” (The value of the Rupes
has declined 50 much that the Rupee
is now in tatters). The money sup-
ply has continued to incresse
rapidly upto the time the present

government took office and our
own efforts to ease the burdens
of the people will be rendersd
that much more difficult in the
coming months because increases
in the money supply react on prices
with a time lag. The Monetary
Board, which has bezen statutorily
charged with the responsibility of
maintaining monetary stability in
the country has, | find, repeatedly
warned the previous Government
of the dapgers inherent in the poli-
cies followed by them but such
well-meaning advice has {allen on
deaf ears. The Sirima Bandaranaile
Government has  always operated
en the principle, 1 am Sir Oracle,
and  witen | open my lips, let no
dog bark!” In my view the actions
of the former government dimed
at securing short-term  political
benefits at the expense of the
long-term welfare  of the people
is an economic offence of the
highest order, which is inexcusa-
ble in any government which calls
itself respopsible to the people.””

THE FINAMCE MINISTER dwelt
at lepgth in surveving the fiscal
repds for the period upder re-
view: “The major fiscal trends in
the last seven years have beepn the
continuous and fast growth of
recurrent  expenditure and  the
failure to increase Government
revepue so as to generate a subs-
taptial surplus on  current ac-
count to support the capital ex-
penditure of the government. The
recurrent  expenditure  (including
advance accounts) of the Goverp-
ment rose from 2,860 millien in
1969/70 te Rs. 5,635 million in
1976, while revenue -rose from
2,736 milliecn to Rs, 5,750 million
in the same period. The increase
in recurrept expenditure arose
from the Government's commit-
ment to provide a large amoupt
of resources for welfare expan-
diture, which in the main consisted
of resouress that were committed
on the food subsidy and on the
provision of free health and educa-
tional services.”

Cn the question of revenues,
he said: “While the expenditure
pelicies of the geovernment have
to take a fair share of the blame
for the present plight of the coup-
try, the problem was further com-
pounded by the fact that the reve-
nue system of the country lacked
the elasticity that would have
yielded adequate revenues. The lack
of growth in the economy has
ensured  that
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revepues  did not .

Budget-4

grow commensurately with ex-
penditures. Equally important is
the fact that our tax system con-
tinues to be heavily dependent
on the foreign trade sector. This
is true, whether you take what
are directly foreign trade based
taxes like export, import duties
or FEECs or whether one locks
at the taxes like income taxes
and BTT which are supposedly
domsstically based. With the
poor performance of the export

sector, no doubt aided in a Jarge

measura by incorrect pelicies, and
a largely curtailed import pro-
gramme copsequent to a rise ip
import price particularly since
1973, revepues have hardly been
adequate by and large to meet
cven the recurrept expenditure of
the government. While the capi-
tal expenditure of the Govern-
ment rose from 1,026 million in
i969/70 to Rs. 3,363 million in
1976, an increasing proportion of
it was given in the form of capital
centributions to  public corpora-
tions.  Such capital contributions
at the end of 1975 stood at nezrly
Rs. 4600 million but the contri-
butiors of these corporations to
the Copsolidated Fund in 1576
amounted to only Rs, 162 million
or about 3 percent. lIndeed, these
coutributions were offset to a
considerable degree by current
transfers to corporations  which
had sustained losses., As | have
already mentioned, these were the
conszquences  of  mismenzgement
and ugrealistic pricing policies and
a virtual negative return on such a
huge volume of investment was
bound to create serious budgetary
problems, as indeed it has done in
the period under review. The pub-
lic sector in Sri Lanks has proved
both corrupt and inept and was 2
virtuzl milistone round the pecks
of the people of our land during
the last seven years, adding to
their burdens."

The failure of the public sector
in which so much capital had been
invested to rise up to expecta-
tions increased the debt burden:
“The entirety of the capital ex-
penditure, indeed even a part of
the recurrent expenditure, had to
be financed in the absence of Gov-
erpment saving, by internal and
external  berrowings. The re-
source mobilisaticn effort of the
Government through rupee loans,
where most of the investments
come from nop-bank sources, has
indeed - been ap. impressive ‘one



Police Diehardism

but these funds were being raised
at a2 substantial cost of 9 percent
‘per annum, The net resilt was
~that the Goverpment has been
saddled with a progressively in-

creasing interest bill on domes-
tic borrowing, that has increased
from Rs. 206 million in 196970

to Rs, 66! million or 12 percent
of the total recurrent expenditure
of the Government in 1976. The
dependance on foreign finance both
commodity as well as project aid
has also grown in the period under
review to suppert the investment
programme of the Government,
with its consequent debt servicing
problems. The culmination of the
trend starting with the paucity of
Goverpment savings and the in-
adequacy of the already substan-
tial domestic and foreign borrow-
ings tan be readily observed in
the budgetary position reached in
1976 when the Government had
to have recourse to the banking
system to an unprecadented leved
of Rs. 639 million to finance its
expenditures.  VWhat better illus-
tration can there be for the sorry
economic plight in which the coun-
¢ry finds itself today 2"

In the next part of the Budget
Speech, Finance Miuister, [Mr.
Ronnie de Mel, examined more
closely the developments in 1976
apd 1977—mne doubt because many
factors will have apn intimate bear-
ing on the Budget for [978.

{To be Continued)
o ¢

BETWEEN THE LINES
BY SERENDI3

Police And The
Public—2

*POLICE, The debate in the NSA
on the votes for the Ministry of
Defence brought forth criticisms
about the police from all quarters,
mainly UNP bacikbenchers and the
TULF. Many UNP-frent benchers
voiced criticisms about the police
during the last regime and also
referred to some hangovers now.
but UNP backbenchers complained
that the Police had still not chan-
ged: that many police officers con-
tinued to act in the same old way
and that many officers who should

7

have been sacked were being pro-
moted over the heads of more
efiicient officers with good records.
The PM undertock to effect many

‘changes in the Police and empha-

sised that what was essential was
a change in the entire make-up of the
Force and the thinking that motis
vated the officers. He said that
the Police Force had deteriorated
owing to the undue political in-
fluence of MPs and Ministers in-~
cluding the Prime Minister of the
last regime. Mr. Jayawardene said
that the present government would
not ask a police officer to break
the law—that had been done by
the last Prime Mipister ./ would
put the blame of the breakdown of
the morale of the bolice gervice fairly
and squarely on the previous govern=
ment and the former Prime Minister,
Mrz. Sirimavo Bandaranaike. She
used the police like her private home-
guard and looked after the country
like her coconut cstates...... i

Even before the debate on the
police vote (the army did not come
in for any criticism—only praise),
Minister Montague Jayawickrema's
exposure last weelk atout an ISD
report about himself by an officer
P. 5. P. Fernando had triggered
a whole series of changes. Eut
mere changes in the top rumgs
are not enough. The debate in the
NSA revealed the depth and sweep
of distrust and animosity against
the Police.

But police dis-hardism will not
end so easily. The Week-end of
Sunday, December 4, had a blood-
curdling headline ANTI-5UB-
VERSION. SINGAPORE  STYLE:
NEW LAWS TO CURB INSUR-
GENCY. The repert by P. Bala-
suriya stated:—""5ri Lanka will soon
have ‘an Internal Security Law
to deal with a variety of matters
including subversive and anti-
national activities.  Draft legisla-
tion is now being prepared by
the Legal Draftmans’ Office for
this purpese. It is understood that
it is being modelled on the lines
of the Internal Security Act of
Singapore. One of the significant
features of this law will be the
conferring of wider powers to the
Police. The intreduction of this
new law, according to legel cir-
cles, is being done on the advice
of the Police who is of the view
that a law of this nature was es-
sentizl to maintain law and order
of a high erder. Among other
matters, this law contemplates giv-
ing the Police powers to detain .a,

person without producing him be-
tore a magistrate for a period of
thirty days for offences faiiipg
within the ambit of the law, Ac
present the detention is confirmed
to 24 hours and the Police are re-
quired to produce anyone arrested
before a Magistrate if further re-
manding is necessary.” The Sun
of December 12 modified its earlier
story by saying. "Accerding to
informed scurces, the new Afct
will be modelled on the Singapore
Internal Security Act, but thers
will be no harsh puiishments as
provided in the Singapore Act.

This story is obviously, a police-
inspired leak though atiributed to
“legal circles”. Under the cover
of fighting ‘subversion” apd “in-

-surgency'’, the Falice want wide

powers of arrest and detention.

 They want the Singapore model.

It will be a travesty of Dharmista
Society and [harmista Justice to
fall back en the ante-diluvizan and
anti-human rights legisistion of
Singapore where no Opposition
is tolerated. All the leading Cppo-
sition leaders are held in deten-
tion without trial, some for over

10  years, under the pretext
of fighting “subversion”.  What
Ampesty Interpational  has  to

say about Singapore should be a
warning to the UNP. The Weekend
(Sun-Dawass) kite-flying zbout anti-
subversion laws—similar to South

Africa’s  anti-communism aws—
secems a little far-fetched at this
juncture, although cld-werld

policemen know only one way to
contain political opposition: that
is by draconian “anti-subversion’
laws.

The PM, in the NSA during the
debate on the police vote, hows-
ever, had stated: (vide Daily
Mirrer, 7/12[77): . .the Covern-
ment proposes to amend the Puklic
Security Act 50 that any Government
which wanted to ruie under the pro-
vizion of the Act beycnd a certain
pericd sheuld cobiain ¢ twe-thirds
majority of the Astembiy. Taey alto
propese 1o amend the Act zo that
any declaraticn under the Act sheuld
be debcted and fpassed by the As-
sembly. At prezent the Asiembly
was notified of the inveking of the
provisions of the Act only after iis
provisions came into force. Fe said
under the previous Government which
ruled under emergency for several
years they tried to get a debate on
the emergency but without success."’

It is interesting to recall that |
our CID, ISD and other Intelli-
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gence. out fits of the Police have 2
dlsmal record. The much-publi-
cised high-powered  Intery Se=
curity [Department of Sir Johp
Kotelawela failed to spot the tre-
nd of public opinion which reduced
the UNP to a caucus of & in the
April 1936 slections. The so-called
Mi-5 of Sir John Kotelawela had
only a large number of bogus re-
ports about politiciaps opposed to
~ the UNP and Sir John. Many of
these files were desiroyed when
the UNP lost and the few that
fell into the hands of 5. W.R.D.
Bandaranaike is admigistration -had
shown how bogus the “confidential”
raports were, The largz-Learted
5. W. R. D. forgave the police,
made a few changes at the top and
relied on them to maintzin law
and order with the help of a new
Public Security Act,

But the Police and the CID failed
to save his life. They were igno-
rant of the assassins who were out
to murder him. Opnce again, in
1962 the CID did not have any
idea that a Coup was reu;d the
carner—and oply because cne of
the copspirators had got cold feet
or a bout of copscience that
the truth came cut. Thep in
1956, th= Police failed to keep
track of the apti-government cops-
piracy and once again it was from
other sources that the govern-
ment learnt what was afoct. But
the bigzest failure of the police
was i 1971. The Folice indulged
in petty attacks on' reb.licus
youth, but failed to realise that
its barbarous harassment of the
éour_h laid the foundation for April
s 1971—which very rearly brought
Police Raj tumbling dows.

‘What the Government zid the
Police must realise is that stern
and barbarous iaws of the Singa-
pore model will not contain “in-
surgency’’: that extra-wide powers
to the Palice, more often than pot,
induce insurgenty as a defansive
counter-action on the part of
dissidents against Folice cruelty.
Insurgency ond  political subversion
can be effectively contained only by
political action and not police bar-
barity. if the price line of eszentials
is kept down end if uremployment
is reduced—subversion will be mini-
mised. Ctherwise no number of
Singapore type laws will be of help.

But strict laws and even 2 Public
Security Act are needed to keep
in check criminal elements which
oiten use a political cover for rob-
beries or anti-social actions; or
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te. curb political elements which
adopt criminal methods to achieve
their limited ends.  Wvhat this
country needs is a Public Security
Act suitable for Sri  Lanka--and
not the barbarous agti-humzn right
laws {rom Singapore.

The government wifl do well not
to feliow the advice of the Palice on
these matters. Mr. [. R, Jayawardene
ond the UNP will have ancther in-
surgency on their hands if they follow
the advice of our police-diehards
in regard to anti-subversion laws—
and aizo if it follows the IMF blindly.

. ® .

BOUQUETS

o Amunugama o Prema-
dasa o Marasinghe o Jaya-
wardene o £ 1 Senanayake

*A MARVELCUS TRAMSFCRMA-
TION has- come over the English
Service of the SLBC. Listeners say
that a similar chapge has be-
come discernible in the Siphala
and Tamil services too, The English
Service was the most neglected
in the last 10 to 15 years. It had
received the most step-motherly
treatmeyt from the powers-that-be,
Upder the excuse of “de-thup-
pahai-ing”' allegedly Eambalawatte-
tzigted programmes, the English
Services were debased into Le-
coming horrendous caricatures of
what they should be. Low calibre
programimes were put on the air—
*0 satisfy half-aducated persons in
the Palace Establishment who fap-
cied themselves as patrons of art
and culture or bureaucrats who
developed illusiors that they could
teach Goebbels a thing or two.
After the charge of Government,
last July, there was progressive
improvement under the guardiap-
ship of Dharmasiri Perjes.
under the “acting’” Chairman apd
Cirector-General

gama, Secretary to the Ministry

of Information and Broadcasting, |
there has been a qualitative change

which has become the talk of the
town, In the NSA, during the Coma
mittze Stage, well-deserved com-

. pliments were paid to the SLBC.
Even the diehard tepdency of using

over sixty percent of pews-time
to elaborate op sell-cungratulatory
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Now, |

Sarath Amunu-

Dismal Police Record

Ministerisl specches has ended. No
more, we hope, will listeners be
compelled ta listen to Jengthy
effusions of Ministers jike M. H.
Mohzmed promising to build pew
railway lines to the Mmoo —0r,
at least, for a start, abranch line
from Beruwela to Ratpapura po
sooner thap the Matara-Katara-
gama and Batticaloa-Kalmupai lines
are built by him. :

News broadcasts now have more
“pews", including foreign pews
with a long overdue emphasis on
regional .news. There is a myth in
the SLBC that news sheould not
be more than i0 niijutes—a BEC
hangover—but in a country where
few can afford to buy all the papers
{and only a few papers publish
foreign news with a sense of aware-
ness), a 15 minute news broadeast
will not tire or bors listeners.
The new feature detailing the high-
lights of the day's programme im-
mediately after the jews is ay ex-
cellent innovation. The program-
mes on  Chagnel | apd 2, too,
have improved in quality. Good
programmes are beirg takey over
from the BBC, COA, AIR, Radio
Australia, Radio Netherlands ard
Radios from all the capitals of the
world., Nimal Karupatilleke's lob-
bﬁ' notes at 9.45 p.m. everyday
the NSA sits is awaited by all dis-
cerping listepers, but Nimal must
learq to put a little more punch
inte his voice (there is a porderous
drowsiuess in his intonation, he
must avoid).  The programmes
have improved so much that many
listeners are looking forward to
acquiring pocket receiving sets in
order to tune in wherever they
are. A very big bouquet to Sarath
Amunugama. How he has succeeded
in gett ng the slespy-fieads at the
SLBC to spring inte action is a mys-

tery—a new eighth wonder of the

world!

*MINISTER ~ PREMADASA  hit
the nail on the head when he sta-
ted in the NSA that newspapers,
radio and ‘the Government Film
Unit should stop carrying pictures
of Ministers and MPs of this Goy-
ernment: “What they should do
is to contribute to "better admi-
nistration and better government,
If theére were shortcomings where
this government’s Ministers, MPs
and- particularly policies are cop-
cerned  the mass media had the
responsitility to bring to the notice
of the government what were
their shortcomings. We are pot.
pleased to ‘see pictures of our-
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selvas In the méwspapers and in
films ™ weariag garlands. This will
noct help-us 'to govern properly.
We do not want to make the same
mistakes the last government made
by bloating their egos through
the kept mass media.”” A bouguet
toe Minizter Premadaza for wanting
to emancipete the media, eipecially
the official media, from the strangle-
hold  peliticians have imposed on
it.

*THE CHAIRMAMN OF THE FILM
CORPORATION, Upasena Mara-
sipghe must be corgratulated for
laying down the rule that thers
will be no more film-purchasing
jaunts abread by Staie Film Cor-
poratien {SFC) efficials; that all
films—Americar, Western. Indizn
etc, —would be purchased in
Colombo. It will be recalled that
during the last regime SFC officials
made innumerable trips abroad to
buy films—and the whole business
bezgan to stink. And films were
purchased to suit the whims apd
fancies of a few Corporation offi-
cials, In future, trade represen-
tatives in foreign embassies and
company. ageuts would be asked
to furyish copies of films available
for sale to SFC for exhibition at
loeal pagels te make their deci-
sions. A bouguet must be handed
vut to Chairmon Marazinghe  for
ending on atrocicus racket ond also
establizhing o rativhal  system  to
enable the Corporaticn to provide a
better variety and quality of films
at the cinemaos.

*THE PRIME  MIMISTER' continues
te do and say thipgs every day
that earp for hLim bouquets by
thie hupdreds. it is difficult to keep
track oi the right actions he takes
and the profoundly correct words
hie uiters. To pick on a few at
randem: (a) The P has ruled that
Cabinet Ministers will be allowed
the use of helicopters only for

journeys of ‘more thap i00 miles:.

that such trips should be approved
by the PM himself: that payment
for such trips should be met from
the votes of the rospective Minis-
tries and pnot from Departments,

Boards or Corporatioss: {b) the,

PM has appointed a chief Co-ordi-
rating Autherity and a Deputy

to supervise the Importation. and:

disiribution of essential goods, es-

pecially foodstuffs: that po better
persons than G. V. P. Samarasijghe .
and Geperal Attygzile could have .
been selected for the job; (¢) the
PHM issued a decree to the top .
the

brass in the adminlstration,

5

gist of which was “tilk less apd

work more:” this was a Sequal

te some Secretaries of Ministries
alring views on policy matters
vutside the purview of their au-
thority: that policy statements on
any subject should be made only
by the Ministers concerned: that
Sccretaries should oply Implement
olicies; (d} the PM has told the
olice to make the city of Colombe
—presently in the throes of gang
warfare, armed robberies, and
Kappan extortions—safe for all ci-
tizeps: that he ‘had told the Police
that the streets of the pripcipal
city In the island should be made
safe for all people, irrespective
of caste, creed cr religion: that
the nation must not be held to
ransom by thugs, hooligais and
organised gapngs of professional
criminals and thrive on Kappan
{protection) meney. For ali thete
ond more, @ hondful of bouguets to
the Pi.
MINISTER E. L. SENANAYAKE de-
serves the thanks of the nation fer
triggering an laquiry into a matter
which has been the subject of gcs-
sip and whisper for a long time:
viz, the pre-and-post-land Reform

trapsactions of the Benderapalke
family. Whether he tead the In+
come Tax Returns of Mrs. Sirimava
Bapdaranaike correctly or whether
he failed to see that the returns
were only “per uzcre'—a strange
way to make returps anyway—
is immaterial. He has had the guts
and the gumption to bring every-
thing Into the open. It will be res
cailed that the sacrosapt “secrecy’”
attached to Ipcome Tax Returnps
and Files was removed by an
amendment moved by the United

front Goverpment (SLFP, LSSP
and CP). Agalnst the advice
of even dis-interested persops of
standing  and  impartiality, the
amendipg legislation was  rushad
through Pariiament and Income

Tax Files were made avallable to
the Exchange Coptrel, to the Felice
and other concerned goverpment
departments. Retribution has over-

Cther governmental departments
which were given access to Income
Tax files were expected to maintain
“secrecy.”’ Tribune, however, s
aware that during the last regime
certain policemen and politiciaus whe
had access to Income Tax files, direc-
tly or indiractly, did not maintain

. COVER G : S
BIBLE ROCK

ON THE COVYER we have a distant view of what is popularly knewr
as Bible Rock. The photograph was taken frem a point near Kaduga: -
nawz Rocic on the car road te Kandy. Many readers may wonder why
we have used this picture this week. We had thought of Christmas
and this was the oyly pleture in our coliection which had any connectiog
with the Christian festive day. Every year, for many years now, Tribune
_has skipped cne issue in the Chrismas-New year period because there
was a general shutdown of 2l activity in Colomboe and the country. This
year, Tribune will liave no such holiday, and it will appear on December
24, December 3| and theraafter regularly from January 7, 1978, So much
is happening these days that Tribune, which is already upable to cope u;
with the march of events with its 24 pages will get hopelessly out of date
if one issue is missed. Tribune now finds ltseli iiundated with so murct
sent to us for publication which we are ot able to use. We have a ver; |
large number of articles of topical interest and also an ever larger number
of interesting letters-to-the-cditor—that readers will find useful
thought-provoking. Quidnuncs have already flooded our editoris
sanctum with so many i.side stories and startling revelations that it wit
be a pity if these exposes do not see the light of day. Readers, staff-
writers and regular contributors have filed so many Bouquets and Lrick-
bats that must be published in the putlic interest. The only way I
which Tribune can publlish all this material together with. comments anc
interpretative anal;sls is on the upsurge of politico-ecop.omic significance
is to increase our pages. And this can be dope by gettlug increased
advertising. With every full page advertising we can publish two pages
extra—and this will also help us to cover the backlog of arrears we hav
accumulated. We do not have an Advertising Promotion Cepartment
nor can we afford one at this stage. We therefore appeal to our reader:
to convas advertising for us. We have new been placed on the list of papeis
in which Gevernment places advertising andt hose who had inhibiticns abou!
advertising in papers not favoured by the Establishment nesd have no fears
With the New Year we hope to make socme headway in this direction,

e
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s uch “secrecy”, Whilst earliet viola-
tors had deaitin whispers for quiet
intimidation er blackmail, E. L. had
roared itom the house-tops to purge
his aggrieved heart. A bouguet to E.L.
for drawing atieation to the urgent
need, once ggain, (o make [ncome Tax
files sancrosant and fecret even io
other departments including the Police.
¥hether it is courage or foolhar-
diness, E. L. took a big rislk in refe-
rripg to ipformation in tax files that
should have been kept ‘“secret.”” |f
he proves his allegations beforea
Presidential Commission, Mrs. Ban-
daranaike must resigp and spend the
rest of her days in disgrace. If he
fails to prove his aliegations, or even
if it be shown that he had enly
“misunderstood”” what the files had
contained, he has no alternatjve but
to wear a Crown of Thorus and re-
sign his Ministership apd his Mem-
bership of the NSA. The allegations
he made are serious apnd he must
pay the price if he fails to prove
them. And if he fails to substan-
tiate the terrible charges he has
made, and rs Bandaranaike is able
to vindicate herself, then E. L. will
have succeeded in placing the halo
of @ martyr on Mrs. Bandarapaike
and launched her on the road to 2
politica] comeback.

QUIDNUNCS

© Appointments
- (.1.8. Spares © Police

*QUIDNUNCE report that it
took the Chairman of a large State
Corporation nearly two hours,
mapy years ago, to pilot the ap-
pointment of a particular minis-
terial protege to a key post in the
Corporation. The Eoard favoured
a choice between two efficient
officials but the protege was a
reiative of a Minister’s buddy.
This particular protege survived
and prospered with co-operation
from colleagues in  hLis erstwhile
profession. The more the wining
and dining and manipulating in
the crganisation. the stropger be-
came his position therein and
the weaker its service to the pub-
lic. Came the Deluge and the
important relative met apother
ministerial buddy. The protege has
now reached great heights where
his advice will soop turn the wheels
at a rapidly increasing rate.
Quidnuncs  want to  know when
the days of lick-spittles and favou-
rites will end: when efficient offi~
cials -and - executives—and merit—
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will be recogpised: and when poli-
tical appointees will no longer be
able to change colours with
every change of administration.
Quidnuncs say that the persons
who operate the system of favou-
ritism and pelitical  skulduggery
in appointments must know that
all these hole and corper doings
will soon be exposed to the full
glare of publicity.

*@UIDNUNCS say that it would
be a crying shame if the bid of a
man closely associated with a fcre-
ign firm succeeds in the quest for
chairmauship of a maior corpora-
tion. This firm has been the larg-
est supplier of equipment and spares
to the corporation and has
had its ipterests represented loca-
1ly throughout bﬁ a family which
has moved politically with the times.
To make the contender chairman
would amount to a family lease on

the corperation’s activities. Quid-
nunci are watching the situation
carefully. They say that many

mini-Yvatergates are in the offing—
with UNP stalwarts after com-
missions, cuts and easy money.

*@QUIDNUNCS have alsc re-
ported that over the years the
practice has been for CTB spares
to be ordered from the suppliers of
bus chassis cr from their original
equipment suppliers, and that it
has been virtually impessible for
other manufacturers to break into
the market. This state of affairs
is. chapging fast, Orders for cylinder
liners are being placed on a back-
yard manufacturer who is  vir-
tually unknown in India.
Indian firm has succeeded in ob-
taining an order for filters, All
this is well and good, say Tribune’s
Quidnuncs, on the basis of cheaper
price. But what is going to happen
to the bus services and the travel-
ling public? Defective cylinder
liners manufactured without
dimensional contrel from impro-
per materials and fliters  which
do not remove dirt will ruin CTB
engines. Wirewoven brakeliners,
from sources which were black-
listed, can cause a striking increase
in brakedrum replacemepts. Cr-
ders for leaf-springs are  being
placed without sufficient precau-
tions against supplies of poor qua-
lity Will the safety of the bus
passepgers be endapgered in  this
manner!

Cuidnuncs ask why all this is_being
doize now. Is someone deliberately
opening floodgates to spurious
products! Why -has The Source
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Another

Skulduggery =

of Suppliecs Committes~ been -ren-
dered ineffective!  Quidnuncs as-
sert that an immediate apd tho-
rough ipvestigation into recent
activities in the commercial divi-
sion of the CTB is esseptial, This
should highlight the various dod-
ges adopted by interested parties
to manipulate the chapneling of
ordsrs to their favourites. For
example, say our Quidruncs, that
if inquiries are to be called {rom
five registered suppliers apnd five
letters are typed, only three
reach their destinatiens. Two
are lost in the post within the
office. Ultimately quotations
are scheduled showing two
suppliers as not replying. An or-
der goes to a favourits. Nobody
cares to point out that it is strange
that well-known suppliers should
fail to quote repeatedly. There is
no check zt this end as to whether
inquiries have reached destinations.
This is an allegation which must
be investigated carefully. If rtrue
it amounts to a gigantic and well-
planned fraud.

Quidnuncs say that the search
for frauds should include a check
as to how an automotive spares
supplier ip the UK was given an
order for seven and a half lakhs
worth of spares on the basis that
that Indian vehicle manufacturer
did not quocte on the inguiry.

NOTICE UNDER SECTION 7 OF
THE LAND ACQUISITION ACT
(CR. 460) AS AMENDED BY
THE LAND ACQUISITION
(AMENDMENT} ACT, NO. 28
OF 1964

Reference No. ATH 3/570

it is intended to acquire the

land described in the schedule

below, For f{urther particulars

please see the Gazette of the

Republic of Sri Lanka No. 295
(Part lil) of 09/12/1977.

SCHEDULE
D.R.O's Divisicn: Hewagam
Korale West
Situation i -

Village : Battaramulla

Name of Land : Partof Assmt
No, 125 Kadu-
wela Road,

Lot, No. :

Plan No.P.P.Co. : 4537

D.W. Abeywickrema
Diztrict Land Cfficer of
Colombe District
The Kachcheri

Colomba.
28.11.1977.
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What happened to the Indian manu-
facturer's quotation of four lakhs.
A letter to the Indian manufac-
turer will confirm that he did in
fact quote. Who misplaced the
quetation at this end? Is secrecy
a2 cloak for large and rapidly in-
creasing  malpractices in the CTR?
Quidnuncs say that the CTB will
prove- the Achilles heel of the
UNP—if corractive action is not
takep immediately.

*QUIDNWUNCS say that there
is a great deal of whispering in
police circles as to how police ins-
pector P. 5. P. Fernando, who
filed a report that Montague Jaya-
wickrema was ipvolved with the
insurgents, was able to secure a
promotion as ASP, It is said that
his boss, Cyril Herat, SP head of
the 15D, did not recommend his
promotion. Quidnuncs say that a
new power-factor in the UNP
had persuaded the final authority
in making these appointments to
include P. 5. P. Fernando in the
ASP’s list. It wes
cause of this “promotion” under
political influence that the regort
filed by P. 8. P. Fernando {523)—
vide Tribune [0/i2/77—was leaked
to  Minister Moenty 1. Who
leaked it is a question that is going

probzbly be--

the roupds, but is of little con-
sequence. The promotions of for-
mer ISD agent, S23, P. 5. P. Fer-
nando, and also a pnumber of other
police officers has genersted se-
rious misgivings in the Folice Force
that political influsnee is still the
most important facter in the ap-
pointments in the higher echelons.
Quidnuncs have promised to come
with the other instances soon—
apart from those referred to in the
NSA during the Committee Stage.

Monty's expose gave the FPM
an opportunity to effect some quick
changes in the Force, Cyri] Herat
who has been head of the ISD for
years was sent down to be in charge
of Police Trnasport, B. Gunawar-

dene, who once headed Dudiey
Senanayake’s body-guard, has
been placed in charge of the

ISD. The awe-inspiring commisar
of the CiD, Tyrell Conetilleke,
has also been moved out—and
Navaratpam has taken his place
(he has promised that the Feourth
floor will no longer be used as a
place for Third Degree cruclty
in interrogation), These are only a
few of tha changes. There are more
DIGs and the Force is being re-
structured. Quidnuncs say that
it is necessary “to wait"' to see

what these chapges will bring to
the Police Ferce,

In the meantime, Quidnuncs re-
port that P.S.P, Fernando, socn after
his inglorious report on Montague
Jayawickrema in 1971, was selected
for z pseudo-diplomatic  appoint-
ment—he was posted as an  “in-
telligence’ attache in the (CEY-
LOMN)Y Sri Lanka High Commis-
sion in Madras., For two years, he
had filed reports from Madras—
that the DMK and that the Dravi-
dians were planning ap invasion
of the island using the FP, TUF
and later the TULF as a filth col-

umn. Readers will reczil the scare
headiines about anti-Sri  lanka
activities in  Tamil Nadu in

our local papers and Quidnuncs
assert  that these news papers
stories were inspired police leaks
based on Ferpapde’s “reports’.
His reports from Madras could
not have been very different from
his report on Monty J. as regards
veracity! And the newspaper sto-
ries at that time and deputy minis-
terial innuendos based on these
reports were as far from truth
and reality as Monty was from the
Insurgents! Quidnuncs say that
Ferpando’s reports frem Madras
should be released for publication!

SRI LANKA CHRONICLE
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DIARY OF EVENTS IN SRI LANKA AND THE WORLD
COMPILED FROM DAILY NEWSPAPERS
PUBLISHED IN COLOMBO.

CDON—Ceylon Daily Mews;
CO—Ceylon Chserver; ST—Supday Times;

CDM—Ceylen Daily Mirror;
DM-—Dipa-

mina; LD—lankadipa; VK—Virakes ari;  ATH-—Aththa;
SM—Silumina;  SLD—Sri  lankadipa;  fD—lanadina;
DP—Dinapathi; SU—Sup; DW—Dawasa; CM—Chintha-

mani; WK—Wzekend; RR—Rivirasa; EN—Eelanadu; iDPR
—Information Department Press Release; DK—Dinakara.

THURSDAY, DECEMBER 1: A Upiversity Grants
Commission and the University Services Commission
will be set up soen; in addition a fuil-fledged Teachers
Home Economics College will be set up, the Mifister
of Education said in a statement issued yesterday, Sri
Lanka and Crechoslovakia signed an Air Service Agree-
ment in Cclombo- yesterday. The Butchers Associa-
tion of Sri Lanka has assured the Minister of Trade that
a reduction of 25 cents in the market price of beef will
be made with effect from today, The PM has expres-
sed his great concern over the incidence of gang war-
fare and armed robberies in the city of Celombo and
has told the Police that all necessary measures must
be taken to make the city safe for the public. The

PM said that 2ction would be taken to register Assis-
tant Medical practitioners after |5 years of service.
India and Sri Lanka signed a cultural agreement in New
Delhi on Tuesday; it envisages the prometion and
development of cultural relations and understanding
in every possible manner—CDN. The Minister of Agri-
culture accused the former PM, Mrs, Bapdaranaike
of having chapnged the wealth declaration returns of
69,000 into 690,060 in the claims for compensation.
The JVP leader at a propagandz rally said that under
a IVP government educaiion facilities would be made
available for ail those under 16 years of 2ge while these
over 16 would be given a two year militery training.
The Police will be on full alert on Saturdays and Sunidays
in future. The distribution of certain items of synthe-
tic textiles will be taken over frem private traders apd
given over to the Salu Sala, CWE and Co- operatives
from  today—CDM.  The Presidential Commission
probing inte the activities of Air Ceylon has directed
the Departinent of Immigration and Emmigration not
to permit several persons who are connected with the
inquiry to leave Sri Lanka. The SLFP’s General Secretary
yesterday denied that the party had decided to seeck
unity with the left parties. The petition challenging
the election of Mr. Apnanda Dissanaike of the SLEP to
the Kotmale seat in the NSA was dismissed with costs
yesterday by the High Court Judge of Kandy. One
million rupees worth of milk foods have been declared
unfit for human consumption—SU. Just as the TULF
participated in the budget debate, they should also
join in the select Commitiees to amend the constitu-
tion, said Mr. K. VW. Devanayagam, Minister of Justice,
The Left United Front has appealed to the governmeng
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today to roftore the rice and sugar subsidies which
have been taken away from the poor people—VK. A
strict order has gope from the government that all
governmaint sepvants who were afacted by the August
disturbances in the country should be' paid thé thres
mo;th s2lery allowance before the December 15—DP.
If more than 509 of the population are affected by the
Rs. 300 intome limit at which the rice and sugar sub-
sidies have been abolished the government will have
to reviiw the me:zsure, said the HMinister of Trade
in the ™A yesterday, The first shipment of 500 tors
of Bombay onions IS now expected to arrive in the
island ‘on " Supnday. Mest sravel starved Sri Lankens
are jumping at the epportunity provided by the goverp-
ment's libzrclised exchange coptrel laws to go abroad.
The Departmant of Examinations has decided to permis
candidates who have sat for pullic examipatiors to
apply for Fe-gcrutiny of their azswer papers, an official
spokesmean said—CU. Tha Misisier of Finance has de-
cided to levy aax of £0/- on all exporters of copra—DW.
American companies reporied to have o
ra;ging 'upon Rs. 25-35 per pound of progessed prawns
from 5ri Lapka—2M, Schosls which have not enough
furniture and equipment will be given time till the end
of January apd scmie even till the epd of Margh to
accomodate the 5 year clis—LD,

FRIDAY, DECEMBER 2: The first budget of the
UNP gover,ment was passed last pight with loud
acclaim in the NSA by a majority of 107 votes; the
TULF ‘membar for Pottuvil sprang the day’s only sur-
prise when he voted with the government when divi-
sion was c:lled By name. Mr. R, Premadasa yesterday
in the course of liis speech on the budget levelled 28
charges against the former PM, Mrs. Bapdarapaike. The
government i5 now exploriyg the faasibilicy of holding
the London GCE (A) level examination in Sri Laslka,
The Mi.ister of Local government ete safd that pews-
papers, radio apd the Goverpmept Film Uit sheuld
stop carryig pictures of Mi isters and MP's of this
government. The Marketi g Departmer t has launched
a crash program te brisg down the price of vegetables
and grains in an effort to bring down the cost of living.
Train seryices on the main line ceme to 3 complete
standstill beyond Gampaha yestercay moriirg owing
to the track belcg damaged by a group of commuter,
of a down traip from Veyangoda which had got inordi-
natzly delayed near Gampaha owirg to enzine trouble—
CDN. Those familics in the Rz, 300 to Rs. 7U0 per menth
income gl'oup need not fear of losing  z2ll their tice
rztion books; these familics with three or mere chiidren
will be able to ratain 2 certain number of ratlon begks

depending on the size of the family. The Ml ister of

Finance szid last night ip the NSA that he was thipking
of priuting a Rs. 25 note because the Rs. {0 note did
not go far. Sri Lanka's tea and rubber export earnings
showed a favourable increase in compatison to the
corresponding  months of the previous year while
earpings from cocoput products, the other major export
commodity, decreassd by Rs. 28.4 millien, accerdipg
to a Central Bank repert—SU, Mr. R. Premadasa’ said
that since the admlzlstrative machinery in this couptry
was not runnlng smoothly, a certain section of the popu-
lation was dissatisfled: the government hopts to remed

this by appointing district migisters and ‘the TUL

should co-operate with the goverpment—V¥E. A ene
man comn ittee of inquiry has been appointed to probe
the violence that occured after the slections of 1970 and

1977; the -miglstry of Public Admigistration and -Home -
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Adfzirs will eonduct the investigations—C0, An exchange

of letrers took place at: the Midstry of Finance and
Planuing teday, under which the government of
lapan undertakes to provide the goverpment of Sri

Lanka with a loan of 1,940,000 Yen for the economic
development of Sri Lanka—IDPR No. 74.

SATURDAY, DECEMBER 3: The Minister of
Agriculture and Lands revealed certain lapd trans-
actions of the fermer PM and present MP for Attapa-
zaila, Mrs. Sirimave PBandaransike in  the NSA
vestarday; in the course of his speech’ the migister
said that the moral turpitude of Richard Nixon was
nothing compared te the crima commiitted by her; the
Migister revesled these trapsactions fcliowing a state~
ment by Mrs. Bapdaranaike in which she alleged that
the Miaister had d:liberately and malisiously used his
speech in the budgst debate to damage her political
image in the couptry; Mis. Bandarapzike requested

., the PM to appoint & commission to go Into these alle-
red prices

gatio 8. The TULF yesterday suspended Mr. M.
Capagaratnam, secopd MP for Fottuvi] from the party
for voting with the government on the budget debate
on Thursday, Ten thousand d:legates from 160 elecs
gorates iy theisland converge at Colombo for the 23rd
anpiversary of the UNP today. The commercial laws
of tha country ars to be revised and fer the first time
ia the history of law making in 5¢i Lanka a law defining
*hoardiyg' will be drawn up, the Misister of Trade said
vesterday. The Folitica] Victimisation Urit set up by the
Mizister of Public Admiistration and Home Affairs
has discovered that over 6,000 public officers were
victimised duripg the last regime—CDN. The former
MP for Bandaragama was arrested yesterday by the
CID and produced before the Chief Magistrate, Colombo
in connection with a misappropriation of 10,000 yards
of white cambrie cloth. The PM suid at 2 special meeting
of the Jathika Sevaka Sangamayz yesterday that the
government would take firm action agaipst unions
which struck work without prior notice—CDM. The
prizes of all school text books from grades | to 10 will
be reduced by 159 with immediate effect, the State
Printivg Corporation announced yesterday. Nearly
2,000 publiz servants of all grades will be transferred
with effect from lanuary | next year according to a
plan drawn up by the Minister of Public Administra-
tion and Home Affairs to revitalise the state services—SU.

SUMDAY, DECEMBER 4: The PM will in all pro-
babllity assume the Presidentship on February 4 pext
year; preparatiors are now under way to mark the
event. The possibiliy of s=tting up a Central Aslap
News Agency whizh may be located in Sri Lanka will

be discussed at the UNESCO sponsored semipar on:

the development of Asian News Agencies which opens
in Colombo tomerrow. ‘Lanka Puwath® the national
news agency, got off the ground last week; this agency
which will previde national news to the news media

in this couptry is being-worked by the Ministry of

Irformation 21id Broadeasting and the Press Trust of
Ceylon—50: The PM sald emphatically In his address
yesterday at the 23vd annual conference of the UNP

that fuil employment would be found for-the 1,200,000 ;

jobless withinr the next six years, under a well planned
economic pelicy. Over 2.8 million letters and other
postal articles were lvirg for nearly sight days at the
Central Mail Exchajige without being delivered to their
addresses—3ST." Sei Lanka will scon have an internal

sgeurity law to deal with.a varlety of matters including

1z *
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subversive and other anti natfopal actlvitles. Colour
TY will soon be a reality In Sri Lanka; the government
has approved this scheme and has now directed the
Exterpal Resources divisiors of the Ministry of Finance
1o negotlate with countries who arz experts in the
field of television. The Minister of Finance has released
exchange to import 400 lorries with a view to bringing
down trapsport charges. For the first time after a
period -of six years the government has restored the
fupction of recruitirg legzl persopnel to the Attorpey
General and his senior officials. A Bulgarian airliner
“carrying 165 pilgrims on a flight from Mecca to Tripoli
crashed at the Libyan town cf Qarnada tonight, killing
56 and injuring 46—SU. Speaking at a meeting of the
All Ceylon government office worker's unien held in
Jaffpa la