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The question as to how far social
services affect development was ans-
wered through a map of “The World's
Economic Systems” published in the
TIME Magazine recently. If develop-
ment consists of much more than an
increase in per capita income or a high
Gross National Produect, if it consists
rather of a satisfaction of the basgie
needs of a counftry’s people and a
steady all round improvement in their
living standards then Sri Lanka's ex-
perience could be regarded as remark-
able for a developing country.

Sri Lanka's rating on the Physi-
cal Quality of Life Index, as this map
shows, does stand out. And this rea-
sonably high PQLI ratic for Sri
Lanka could be regarded as a result
of the consistent allocation of funds by
government in the fields of health,
education and nutrition and the empha-
sis laid on developing public invest-

Sri Lanka Ranks High
on Physical Quality of Life Index
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ments based on wider considerations of
social benefits and income redistribu-
tion.

The PQLI (Physical Quality of Life
Index) is considered as a more reliable
measure of the levels of development
achieved by a country than that indi-
cated by the traditional measure of
economie progress the GNP (Gross
National Product). The PQLI is indir-
ectly an index, developed recently by
the Overseas Development Council
(ODC), a Washington Study Centre,
to measure the effectiveness of social
services, Alongside this measure (as
seen in the gbove map) is the widely
accepted barometer of Gross National
Product per capita in TUS dollars
based on 1876 World Bank data. If the
PQLI were taken into consideration
as an index of development Sri Lanka
ranks high among the country's of
the Asian region and the Developing
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World as a whole. Sri Lanka’s rating
is as high as 82 as compared with
Nepal 26, Bangladesh 35, Pakistan 38,
India 43, Indonesia 48, Burma 51,
Malaysia 62, Thailand 68 and Philip-
pines T1. The GNP indicator, how-
ever, rates Sri Lanka at only $ 200
per capita as against Indonesia’s § 240
per capita, Thailand's § 318 per capita,
Philippines’ ¢ 410 per capita and
Malaysia’s $ 860 per capita, The com-
parison with Singapore too is inter-
esting, With a PQLI of 83 Singapore
is about the same as Sri Lanka on
this index; while, on the GNP per
capita measure Singapore is § 2,700
as compared with only § 200 for Sri
Lanka. A further extreme is the case
of Kuwait whose GNP stood at
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DEARY OF EVENTS

=

Sri Lanka will receive substant-ially greates
amounts of aid from the International Monetary
Fund in the next three years in appreciation of
the Government's policy of shifting from con-
sumption expediture to investmen{ for econhomic
development, the IMF's Managine Director Johan-

nes Wittaveen told a press conference in Colombo.

Ching and the Philippines has signed an spgree-
ment under which China will supply the Philip-
pines with 1 million tons of crude oil th.s year,
according to & Reuter Report.

The Government has decided to go ahead with
the Rs, 2,200 million urea fertilizer project at
Sapugaskanda, Kelaniya, according to a press
announcement. This decision follows recommen-

dations made hy four-member Commitiee appein-

tad by tre Minister of Industries and Sclentihc

. Aftairs.

The Japanese Goveriment has agreed to provids
Commodity Aid on a grant basis amounting fo
ks, 80 million for purchase of fertilizer, tractors
and agrochemicals; and was = also . considering

the grant of BEs. 80 mililon as “Emergency Assis-

tanee” to Sri Lanka, This was in pddition to Rs.
292 million as Commodity Aid already made
available by the Japanese Governmient this year;
Rs. 129 million as a Proiect Loan for the tele:
communication project; and Rs. 73 million as an
outrizht grant for the teaching hogpital at Pera-
deniya, according to a Finsnce Ministry announ-
cement. 7

India has sipned its bigcest agreement for the
sunply of Soviet crude oil valued at Rs. 1,150
million fabout US & 142 million) according to New
Delhi sources, reported the London Times,

Toray Industries and Mitsyi of Japan said they
had jointly won a $§ 25 million order from the
Soviet Union for setting up a polyester plant in
Mingk ecapable of turning out 500000 tons of
yarn, reported the London Times.

Representatives of private sector trade chambers
who met the Fresident to discuss new employ-
ment opportunities In the private sector agreed
to initiate action te increase their existing

z ’W!Drk—for"e by 10 ‘per cent

A vletnftmese mzssion arrned in Kuala Lummur

to discuss with Malaysian officials  assistance
they should get to rehabilitate Vietham’s rubher
industry, stated a Reuter report.

announced

The WNational Housing  Department

 that it would give housing loans upto Rs. - 40,000

each t0 persons who do not own houses,

The Regional  Commonwealth Confersnee of
leaders from Asia and the Paclfic began their
political and eccnomic dialogue  in Sydney © in
the tense atmosphere of a homb explosion.

1

i

b

{1
(=3

5

&

%]

L

Cubas katmnal Bank .Governor. simned a Yen 10 -
billion syndicated: 1oan coriract . with a consor- -
tium of 24 Japanese banks, The loan will help
finance Cuban industrial development pro;[ects
staled a Reyter report, :

Leaders of 12 Commonwealth, Aﬁian and Paclfic
nations at the end of their summit session in
Sydney announced they would combine - their
political and economic resources in an attempt
to bolster living standards and expectations of
their 750 milllen peaples and to launch & drive
to reduce hunger, increase trade, exploit fresh
energy resources and fight infernational terro-
rism and drug-traffieking in the region,

The Government of the Federal Republic of Ger-
many has asreed fo doubls its aid to Sri Lanka
both in toe form of loans und outright grants
upte & total of Rs. 570 million (DM %8 million)
this year for agricullure, industrial, transperta-
tion and telecommunication development, an
offigial delegation from the F.R.G. announced in
Colombo. :

Construction work was sfarted on the Rs. 400

- million Canyon Power Project under Stage IIT of

the Maskeliva Oya Scheme.

The National Savings Bank (Amendment) BilL
which enables an employee of the Bank to be a

iember of the hoard of directors wis: passed in .

the National State Assembly.

Announcing a chanpe in the natfern of subsidies
to the coconut industry the Minisler of Flanta-
tion Industry said that in fubure the subsidy
would be on the basis of production - (the num-
ber of coconuts) and not on the acreace as caleu-
lated in the past,

& master plan to develon Sri I,.a-nka’s tea indus-
try is beinz formulated with Canadian assistance
as a 15 year brogramime, the Ministry of Planta-
tation Industry announced,

Senior officials of Western mdustria-i nations met
“in Paris in a bid to break an apparent deadlock
~over ways to secure

-adeguate world ccoflomic
recovery, accordine te a- French Press Ageney
report, They were meetlnta, in the economie nohcy'
Comnmittee of the OECQ against  the back-
pround of continued cont.rove"sv between lea.dmw
economic powers over the sharine @ out of the

purden of thé measures heeded, ; '

indiz’s Finance Minister cast his net to muster
a massive additional tax revenue of Rs. 5245
crores in a bid to bridee the yawning gap of Rs.
1,396 crores in the Jsmats Party's Budwet for
197879, presented in the Indian Papliament,

US contribution of § 4750 milion to the In-
ternational Monetary Fund's “Witterveen Faci-

lity”, to help bala 1we of pa jmcnts deticit nations,

was approved by the US House of Hepresenta-
tives. 5 el %
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living standards has been seriously
strained by the comparatively slower
growth of the economy. Further,
the problem of unemployment has
become more aggravated over the
past two decades, The debats
on whether chanelling of a slze-
able amount of the government’s
annual resource allocations for so-
clal welfare is inimical to economiec
growth and employment generation
has now taken on a greater degree
of urgency. ; :

A pounfry constrained by appa-
rent scarclty of resources is always
faced with the dilemma of acceler-
ating its capital formation activi-
ties with ou% drastically reducing
the already low consumption caps-
clty of Its masses. For soeial ser-
vices and welfare have to be glven
an important place in any develop-
ment programme if such a pro-
gramme 15 to be Implemented
meaningfully. Although they are
generally regarded as consumer ser-.
vices, they are often so essential
that every
them to some extent even though

TABLE 1 — ALLOCATION OF GROSS DOME

soclety must provide

this may apparently mean some

diversion of resources from produc-
tion of eapital goods and a consequ-
ent slowing down in the rate of
economic development. This ralses
the question of what ‘development’
really means., Noft necessarily the
improvement of G.N.P. This type
of purely “growth-oriented” - de-
velopment would have little mean-
ing if the people working for it are
denied their essential needs.

It Is important to realise that
these soecial and welfare services
are something more than consumer
goods — they are  substantially,
though indirectly, capital goods
helping to increase production. For
example, education has proved to

be a valuable instrument of growth

by Improving general  skilly and
technologles, and also modifying so-
cial institutions and attitudes more
favourably for development.

Agaln, Investment in health
helps to raise levels of production,
while housitig helps = to maintain
healthy conditions and inadequate

or poor housihg affects the health,
efficiency and morale of people and
undermines production.  Further-
more, investment in services such as
housing and education could contri-
bute substantially to employment
productlvity and stimulation of
other industries, :

However, conventional wisdom
of the neo-classical kind maintains
that rapidity of economic growth
would depend on the rate of in-
crease in investment while invest-
ment in turn would depend on the
capacity to save.  If savings are
to be enhanced consumption needs
to be curtailed. Yet, there are
not, only economi¢ but also soclo-
political factors making this task
guite difficult. Thus, the objec-
tive of achieving the “optimum bal-
ance” between consumption expen-
diture and capital formation activi-
ties has been a problem confront-
ing many developlng nations, inclu-

ding 8rl Lanka.

It is evident, from table I, that
the awverage annual ratio of con-

STIC EXPENDITURE BETWEEN CONSUMPTION & CAPITAL

FORMATION
| Consumption j Capital Formation
5 Gross Do~ Private Govt, Govt. &  Govt.
ear Amount mestic Ex- Total sector sector Total Public en- Corpora- Private
i penditure | ; ferprises  tioms sector.
e Rs, mn. 9,294 ",91% 6,677 1,240 1,377 446 232 698
A Percent 100 85.2 71.8 13.4 148 438 2.5 15
S Rs. Mn. 11,035 9,336 7,928 1,408 1,699 531 3232 846
Percent 100 84.6 718 12.8 15.4 4.3 2.9 7.7
- Rs. miL ‘12,422 10,189 8,698 1,471 2,253 050 399 1,349
i Percent 100 819 70.0 119 18.1 4.1 3.2 10.8
Rs. mn. 13,060 10,505 . 3,856 1,649 2,554 785 514 1,255
1970 Percent 100 0.4 67.8 126 19.6 6.0 4.0 9.6
RS, mn. 12,888 10,639 - 8,849 1,790 2,249 588 435 1,226
Ty Percent 100 B2.5 68.7 139 17.5 46 8.4 9.5
Rs. mn. 13,814 11,697 9,773 1,924 2,118 342 363 . 1413
ik Percent 100 847 0.8 139 15.3 2.5 2.6 10.2 -
' Rs. mn. 16,876 14,246 12,203 2,043 2,630 677 489 1,464
1973 Percent 100 84.4 72.3 S 156 4.0 2.9 84
Rs, mn, 22,610 19,470 18700 2,770 3,140 872 284 1,884
197 Percent 100 86.1 73.9 122 13.9 3.9 i1 83
Rs. mn, 25,266 21,358 18,850 2,508 3,908 1,308 466 2,135 -
1975 . Percent 100 84,5 74.6 9.9 - 15.5 Sre i 8.5
: Rs. mn, 26,302 22,608 19,558 3,050 4,194 1,496 -493 2,205
196 Percent 100 81.4 79.6 1.4 15,6 5.6 18 8.2
Rs. mn. 30,352 25,158 22,009 3,149 5,194 1971 772 2,451
1971 Percent 100 82.9 T2.5 104 111 6.5 2.5 w8
4
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share of government

services. It is evident here that
social services form more than 17
per cent of the entire government
expenditure, There has been a
gradual decrease in the share of
government funds allocated for so-
cial services ag the ratio has fallen
from nearly 22 per cent in the first
half of the past decade, 1968/1977,
to about 17 per cent in recent years.
This may have been due to a shift
in the allocation of resources from
“consumption” to ‘“investment” as
was envisaged in the last Five Year
Plan (1972-76),

In termg of the Gross Nation-
al Product also the percentage re-
presenting soclal services has dropp-
ed slightly from over 7 per cent in
the pre-1970s to about 6 per cent
by 1977. The per caplta expendi-
ture (in rupee terms) on soecial ex-
penditure has almost doubled from
Rs. 58 to Rs. 111 over fhe period
1968-1977. This, however, does not
mean that there has been a two
fold increase in social welfare ac-
tivities. For desplte the growth
of- population higher rupee figures
partly reflect the higher costs of
preducing the social services, with
inflationary tendencies showing
their impaect. Yet, allowing for
even a 10 per cent inflation, the
country hag been able to at least
maintain a constant level of real
per caplta expenditure on social
services in $pite of a growing popu-
lation.

Of the different social services,
education accounts for the largest
expenditure,
In general, about 60 per cent of the
total social  expenditure has been
absorbed by the education sector,
About one half of that for educa-
tion or a little over 30 per cent of
the tofal social services expenditure
has been spent on health services,
Housing, speclal welfare services

TABLE 3.
Education = sHealth
1968 410 221
1969 442 248
1970 512 274
1971 527 266
1972 569 . 280
1973 602 - 298
1974 625 : 329
1975 708 411
1976 911 489
1977 900 473

government -

‘ture.

and community services account
for the remaining 10 per cent. It
is important to note that the above
indicated pattern of allocation of
expenditure, within
the social services sector, hag been

‘more or less stable durmg the past

decgde Or so.

In discussiong on social Welfare
expenditures by government there

iz a general tendency to consider

transfer payments as an item re-
presenting iIncome  transfer to
households and therefore to treat
such payments a2z welfare expendi-
If this procedure is followed
a numhber of different types of
transfer payments will have to be
ineluded in Sri Lanka’s social wel-
fare expenditure. Table 4 provides

it is difficult to treat all such 'pay-
ments, particularly interest on
public debt, as constituting a mone-

tary grant to the households.
Therefore, it may be more
realistic to consider only the

subsidies.  (consisting of maln-~
ly food subsidies) as welfare
expenditure. Of the total fransfer
payments food and other subsidles
acecount for about 40 per cent ab
present. This ratio was as high as
55-60 per cent in the pre-1970s.

As total transfer payments form
a significant proportion (50 per
cent) in the current aeccount of
the government, the category that
makeg up nearly one half of such
payments (l.e. the subsidies) appear
as another significant item in the

T:-KBLE 4. GOVERNMENT EXPENDITURE ON TRANSFER PAYMENTS®

. Food & Interest
. other
subsidies Debt.

1968 6l0- 5 ies 155

1969 674 206 161
1970 622 253 183
1971 665 391 225
1972 627 413 254
1973 757 514 270
1974 1,046 580 292
1975 1,362 699 331
1976 1,091 840 378
1977 1,169 - 1,013 414

#* Currenf fransfer payments only.

data on these different types of
fransier payments.

- While it is true fthat transfer
payments suech as consumer and
producer subsidies, interest on
public debt, pensions ete., have a
similarity, in an accounting sense,
in that no productive services were
provided by the recipients directly;
yet, from a welfare point of view

GOVFRN‘WE\IT EXPENDITU’RE ON bOLIAL SERVICES*

(Rs., Million}.

Houging Snecial Commu— Total
Welfare nity
Services Services :
32 15 13 691
a7 16 13 156
36 17 - .14 853
16 18 23 820
35 23 25 Lt
45 18 26 989
a1 &1 28 1,034
45 29 28 1,221
51 28 37 1,526
T4 45 - 37 1,629

* Includes both current and cap ital expenditure.'

Digitized by Noolaham Foundation.
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on Public Pensions House-

(Rs._ Million)

Loceal :
Autho- Total
holds  rities Others
44 52 34 1.063
40 62 63 1,208
63 59 S 1,257
51 60 85 1,422
52 61 58 1,830
66 65 224 1,896
71 0 231 2,901
100 73 189 2,765
279 86 168 2,842
197 o 202 3,085

current expenditure of the govern-
ment. Taken together current
social expenditure and subsidies
acccunt for 42 per cent of the total
current account expendlture. :

In table 5 total government ex--
penditure (l.e. both current and
capltal) on soclal services and the
subsidies are indicated and are
compared with the total govern-

ment expenditure and the Gross
National Product of Sri Lanka.
Per capita expenditure on these

two welfare items are also reported
in this table.

The proportion of total govern-
ment expenditure spent on soclal
serviceg and sthbsidies has dropped
from 41 per cent in 1968 to 30 per
cent by 1977. As stated in an eal-
lier context, this reflects a gradual
shift in eniphasig in the allocation
of government expenditore to-
wards production oriented pro-
grammes. The low level of econoc-
mic growth rates in the past de-
cade which ‘arrested a satisfactory

Econowmrc Review, Marcu 1878
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‘lined from 046 in 1953 to 035 by
1973. Meanwhile the lowest forty
percent in the income groups have
gained a higher share of the total
income as they have received 1§

~On the other hand, the growth there is one physician per 6,100
in um_employment over the past de- people and the ratio of population
cade indiecates the inabllity of the per hospital bed is 330. All these

TABLE 6. GROWTH PERFORMANCE 1968-77

GNP at Comstant Prices f__..Population GNFE Per Capiia : per cent in 1973 compared to 14 per

; Year Rs, mn, Growth Million Growth Rupeet_i Gmwth. cent in 1953, Correspondingly the

TRl rate rate share of the top income bracket

A e e I R "~ (the highest twenty percent) has

;3663 g:ggi 2; 1335 gg ;;g Zg dropped from 53 percent in 1953

1970 9686 41 12.51 o] " T4 < ag te 43 percent by 1973. These trends

1971 9,725 > 0.4 12.70 15 766 10 indicate the gradual improvement

1972 10,038 8.2 12.95 20 775 12 in the income distribution pattern
1973 10,419 : 3.8 13.09 1.1 796 2.7 of the country.

1974 10,815 : 3.8 13.28 1.5 814 2.3 One significant  factor that

1975 11,115 2.8 13.51 1.7 823 1.0 emerges, however, from Sri Lanka's

1976 11,443 3.0 13,73 1.6 833 1.3 experience with respect to social

1977 11,952 44 13.97 1.9 855 2.6 welfare policies is the importance

: of combining welfare criented gov-

: : ; ernment policy with production ori-

economy to absorb the growing are clear indicators of the improve- ented strategies. There 1s always a

labour force in view of low levels of
«capital formation and neon gyail-
ability of productive capacities. Re-
cent studies on unemployment in
Sri  Lanka have shown that the
problem is more acute in the case
of youth; particularly among the
youth with relatively higher edu-
cational qualifications. As the prob-
ability of finding a job tended to
diminish with the achievement of
higher educational status, the argu-
ment that the expenditure on edu-
cation was not contributing to en-
hanee the - country’s productivity
came to be strengthened. When
the investments in human resour-
¢es are not designed to sult the
man-power requiremesnts of the
country such maladjustment in the
demand for and supply of human
capital can cause structural unem-
ployment as has happened in Sri
. Lanka's case. ; :

‘However, due to the pursual of
& liberal policy on sogial welfare
for over three decades Sri Lanka
could eclaim to at least have pre-
~vented a serious deterioration in
the average living conditions, des-
pite the continuous growth in the
population, The country has
achieved a remarkably low death
rate of less than 8 per thousand

compared to 20 per thousand prior

to political independence in 1948,
Furthermore, mortallty has fallen
from 141 per thousand live births to

41 per thousand over the same

period; while maternal mortality is
~even less than 2 per thousand. The
expectation of life at birth has in-
creased from 42 in 1946 to mnearly
68. The calories intake as a per-
centage of the prescribed require-
ments is very close to one hundred;

8 -

ment in health care.

In lerms of  edueation, the
adult literacy rate is placed at sas
high as 78 per cent, while, primary
school enrolment comes close to
86 per cent. Today there are 22
pupils per teacher walch is an im-
provement considering the pupil-
teacher ratio a decade ago; 1:28
in 1968, Similarly the proportion of
zraduate teachers in the total teach-
ing staff of the country has shown
a two fold increase from 8 per cent
in 1968 to 16 by 1877. There has
been a considerable

the number geeking - University
education too.
Income distribution trends in

recent years are another
indicator of social welfare and pro-
gress. - It needs to be emphasised
that the high level of social wel-
fare expenditures has been a major
instrument of an income redistri-
bution policy pursued by successive
governments.
have c¢ontributed both directly and
indirectly towards the achievement
of a greater equzlity in income dis-
tribution patterns. Consumer Fin-
ance Surveys conducted by the
Central Bank indicate the follow-
ing trends with respect to the re-
duction of income concentration
over time.

- The Gini ratio, reflecting the
concentration of Income, has dec-

 point of time and switching

increase in

positive

These expenditures -

problem of balancing resource allo-
cations for different purposes; but
the more crucial problem lies in
identifying the pricrities at a given
the

prigrities when the proper time

- gomes. In this contexi, Sri Lanka

has to be very cautious in deve-
loping strategies for rapid econo-
mic growth at the expense of its
basie social needs policy and egali-
tanian tendencleg that are so vital
for not only economic growth but
more so for socio-political reasons.

It is clear therefore, that the
path of development pursued in Sri
Lanka hags helped to alleviate a part
of the problems of the large majo-
rity of poor households but at the
same tlme resulted in a different
set of problems. The unusually posi-
tive character of performance in
the social ‘sector appears to have
been accompanied by negative de-
velopments in the egconomic field.
These developments include a rela-
tively slow rate of growth incap-
able of matching the expectations
generated through social change,
together with a steady increase in
unemployment levels and a dete-
rioration in the country’s balance
of payments situation. The emer-
gence of these problems need 1ot
necessarily be attributed to the
diversion of substantial resources
te social welfare, but lagging ef--
forts on the economic front con-

TABLE 7. MOVEMENT OF IN COME CONCENTRATION 1952-1973

Gini Ratjo
(of spending units)
Income share of the
highest twenty percent
~ Income share of the
lowest: forty percent

1953 1963 1972
0.46 0.45 0.35
53.8 52.3 429
145 137 19.3
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stantly raigse the guestion as to
whether social welfare and redis-
tribution measures could not hbe
geared to yield more positive re-
sults.

The foregoing discussion of the
social welfare development policies
and programmes over the years in-
dicates that wide sections of the
mass of the population are protect-
ed from the worst effects of pover-

ty as a result of the elforts of suc- .

cessive governments to concentrate
on & broad base of soclal security.
The main Ingredients of such a
programime have included free
hezlth services, a minimum ration
of iree food, free education and
several other subsidised facilities.
This programme has been support-
ed by further anti-poverty
sures such as the distribution of
land among the landless, an agri-
cultural package scheme to in-
crease production levels of the less
priviiedged peasant cultivators and
also various {forms of support to
those sectors such as @ fisheries,
handlooms, handicrafts and cot-
tage Indusiries, where income iz
uncertain and oifen paltry. It is in
this vegard that Sri Lanka's expe-
rience in social welfare develop-
menl is somewhat exceptional for a
developing country.

SOCIAL SECURITY

In addition to the soclal wel-
fare measures which are meant to
wvrotect the large numbers of poor
households against the deprivation
of their basic needs there are also
range of soelal security
megasures. These benefits are large-
Iy concentrated in the formal orga-
nised sector where unionisation and
collective bargaining provides secure
conditions of employment, while on
the other hand an Employees Pro-
vident Fund, workmen’s comipen-
sation, medical leave privileges and
other fringe benefifs provide a slg-
nificant protection against loss of
income due to illness, aceidents and
old age. In this context “Social
“2ecurity” is normally associated with
~ public measures which are essen-
tial and are an essential concedt
of wage labour and labour relations
in an organised market in the mod-
ern capitalist sector.

The subject of “Social Security”
is gaining inereasingly in impor-
tance in most developing countriss
today, and the ILO has taken the
initiative to encourage is members

countries to work out comprehen-

sive social security programmes to
cover their entire populations. In
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mea-

alisation getting under way.

the ILO's view this social security

covers “the protection given by
society to its members, or various
. categories of them, through &
series of public measures,
the economic distress that other-
wise would be caused by the
stoppage or substantial  redue-
tion of earnings resulting from
sickness, maternity, employment,
injury, unemploment, Invalidity,
old age, and death, for providing
medical care to these groups in
the population and alsp for sub-
sidising families containing  a
number of children”. .

Through long experience it has

come to be recognised that =soclal
security is an effectlve instru-
ment of social progress and a
right of the working people of a
country. There Is also widespread
recognition that social and econo-
mic ' programmes sheuld be closely
combined, for properly designed
goeial security sechemes have an
important role to play as factors
in both sogcial and economic de-
velgbment.

The evolution of social securlty
programmes, In most developing
countries In Asia and elsewhere,

. gained their main impetus by the

conditions existing in the organis-
ed sector of employment in urban
areas with the process of industri-
The
systems of mutual ald that were
prevelant In rural communities
hardly existed to the same
extent AMONg urban workers
and so the formal sector has
been in greater need of alternative
forms of sccial protection. Gov-
crnments in this situation have
turned to szocial security measures
as g solution to the problem.
Organised working groups as
well as  legislators and polley
makers began to realise In recent
decadeg the need for provision of
welfare services and goods (such as
basic food rations, free education
and health services), in the Inter-
ests of the country's labour force.

Over the years there also evolved
various social security schemes
which iIn time of need provided

cash benefits to employees in the
organised sector,

Social security schemeg In  Sri
Lanka, as In most other counftries,
have evolved from particular rellef
programmes for the indigent and
also from those designed for parti-
cular oceupaticnal groups. In the
Western Industrialised countriss

these measursg were Introduced in

order to compensate workers for the

from.-

World War I labour

‘loss of security following general

disruption in the particular occupa-
tions in which they worked. In
Sri Lanka the earliest form of go-
cial security was that which provid-

‘ed for protectlon of Indlan - imml-

grant labour in the plantation sec-
tor. This was gradually extended
to cover other sectlons of the orga-
nised sector following on the grow-
ing socie-political pressures. Upto
legiglation
mainly regulated conditions of re-
cruitment and employment of im-
migrant labour on estates; while In
the 1920°s labour legislation went cn
to emphasise the co-ordination of
labour policy and enforcement and
establishment of minlmum wage
levelg for plantation labour. Over
the 1930s and 1940s, with the grow-
ing political awareness and de-
mands of = organised workers
groups, there was a progressive ex-
tension of labour welfare legislation
to other secters and also the begin-
nings of soclal securlty Isgislation.
Following thls phase greater em-
phasls was gilven from the 1950s
to more labour legislation, industrial
conciliation, eollective bargalning,
labour tribunals and all the more
recent formg of social security aff-
orded to workers in the organised
sector.

These services were extended to
include security of employment;
medical care and maternity hene-
fits: Industrial safety and hygiene;
workmen’s © compensation; retire-
ment gratuities and death donation
schemes; provident fund for em-
ployees and various forms of social
assigtance and relief programmes
for the indigent,

These soclal security programines
came to be increasingly accepted as
vseful and necessary instruments
for the ‘protection and stability of
the labour force and at timeg to
even maintain and guarantes the
purchasing power of workers. Ja:
recent vears, the scope of Ilabour
legislation has been extended o
cover workers in all sectors, though
enforcement of such measures and
effective coverage of the 'labour
force has not been completely suc-
cessful, even in the organised sec-
tor. There have been various prac-
fical problems in the operation o
these programmes. For Instance,
for  industrial workers minimum
wages and conditions are determln-
ed according to their trades; bhut
there is a marked difference in the
amount of wages determined hy the
industrial wages boards as opposed
to agricultural trades. Minimum
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- _:'-::Pe;o;orest of thé' 'P-goor

The term “Poorest of the
Poor”, describing the economi-
cally worst off groups in the de-

veloping countries, has galned.
in . recent years. A

currency
team of specialists in Sccial Ser-
vices,
on the state of these services in
the Colombo District, found
evidence of the existence of
such a group who were at the
lowest levels of subsistence. The
characteristics of this “Poorest
of the poor” group have beeh
described by the team as fol-
lows:—:

“They have no national iden-
tity but are in local pockets of ur-
han and gemi-urban areas or in
rural: areas. They have ho
means to avail of or to come to
know or initiate or pursue the laby-

rinth of forms, procedures or offi-

cialdom to receive welfare services.
Por today even obiaining services
means time, effort, expenditure. To
avail of the free health services,
one has to have the wherewithal, to
meet travel expenges for medical
treptment purchase of food and ex-
tras, after care in the home, fre-

guet visits to clinies, ete. In the case

of sick children, employed parents
have to forego their daily earnings
until medical  treatment is com-
pletely satisfactory. In the sphere

of education, parenis have to meet

costs of books, clothing, food and
transport expenses of school going
children,  Even to receive public
assistance applicants have to incur
initial expenditure on travel for
purposes of having thelr applica-
tions processed.  Reciplents of T.B,
assistatice who are unable to meet
expenses of trayel to Medical G-
nics for s certificate would have
their allowances eventually suspen-
ded. - Although education is free,
attending school and gaining froem
education  implies “basic reguire-
menis for the child including an
adequate stabls home life.

In a society which is heavily
biased towards the glving and re-
celying of favours at all levels, the
“poorest of the poor” are elbowed
out in their progression to receive
welfare services,  They have  to
cohtend with petty bureaucracy,
local animosities or political patro-
‘nage.

who reported last ¥year

- of food

To keep themselves alive, the
“poorest of the poor” have to resort
to p variety of desperate and often
soclally disapproved practices. Chil-
dren of school <oing age, drop-out
of school or have no schooling and
turn to casual employment; of
they are parted from parents as
child servants or given away for
adoption to better off families or
encouraged to swell the ranks of
child beggarsg scavenging for scraps
These children live on
their wits and contribute to other
crime, driug abuse, trade in ilicit
liquor ete. :

Basic food and other rations if
drawn, are sold oif to meet urgent
pressing commitments. The rising
prices of foocd and other essentials
have further depressed their family

levels of living so that even the

subsidised food given as g welfare
measttre are not ~ utilized by the
“poorest of the poor”’ group thus
adding fo the lowering of living
conditions and resulting in malnu-
frition, i1l health, disease, ete.

Ancther feature of the “poorest
of the poor” groups is that lasrge
numbers of them are heavily in-
debted and readily take to pawning
of thelr personal effects, rice ration
books, or public assistance certifi-
cate.  Here mgain the objectives
of the welfere prograrame of food
subsidies  are nullified.

The “poorest of the poor”
group do not appear to have suffi-
cient politlcal support of  voice,
They have to depend on their own
volce or that of civic minded per-
sons, soclal workers or organisa-
tions. :

Amonig gdulis in the *'poorest
of the peor” group when opporbu-
nitles for work or help through pri-
vate asources, welfare agency and

TABLE 8.

‘the public diminished, frustration

sets in and they take to crime, vag-
rancy, begging and progtitution,

It is mlso known that in terms

of housing and shelter the ‘poorest
of the poor’ live in over crowded
or substandard slums and shenties
exposing themselves and families
to hardship, ill-bealth and lower-
me of the quality of family life,
: These conditlons can spawn
a hast of soclal  problems which
would involve increasing  heavy
gtate expenditure in welfare servi-
ces. The future indeed is bleak
for these families who represent ex-
treme disparity in the social deve-
lopment of our times.  The chil-
dren especially have no means of
development and growth to become
useful eitizeng of the counitry or
sharing in  benefils - of
which have favoured other sectors
and sections of the population.

Tt will have to be determin-
ed as to what fraction of the 483%
of the peopulation who received in-
comes of less than Rs. 100 per
month (see table below) includes
this “poorest of the pool”. Bui the
severity of their conditions and
hardships are not commonly visible,
Being committed to social justice,
we cannot afford to ignore or put
off formulation of cocial develop-
ment measures which would strike
at the roots of their problems and
bring about a msaningful change in
their Hves in this generation, Can
the social cost of continuzally
maintaining an increasing number
of this group be ignored?” -

The “poorest of the poor” pose. a

serious proplem and challenge to all
development efforts. The Weliare Ser-
vices do nolt adeguately reach
They have been “left behind” in the
development and would not be able to
get into it unless s massive develop-
ment thiust is imparted intc the social

welfare services. :

them.

1

- Percentage of Income Rectivers

l?]'r‘ha-n

progress

Rupees per month All Baral Estate
; Islanid Sectot Sectoy Sector
Below  — 109 483 19.8 441 89.9
100 = 199 27.4 30.8 32.0 1.6
200 . 399 18.9 3531 200 59
400 - — 5oy 3.5 9.2 28 0.3
600 — 199 1.0 BPE T O a1
BOD — 999 ; 0.4 2l TH3 .0
1000 and over 0.5 28 0.1 o

Source: Soclo-Economic Survey of Sri Lanka 1869-70,

BoonomIc RrviEw, ‘Marcr 1978

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org

i3




TABLE &

Farlioipdbbon Hates in EdBchribin 'I.|3'. ape f Zfmdcml

and Hpiselold Toeome Ghoups — 18590

=it

: I.1:||:H:r|:|:|.c fl'l'ﬁlh:-

5 —1
Rolow Ha. 100 B1a
Fa, 1HF — 107 fy:a
g, 200 — 229 o
S 400 — 500 TEA
kg, EIHE Ve a5.8
Fa &00 — i
[ea. 1ol gl ey AE.E
A0 Cronipa T3.8

Agg iroops
M —14 15—14 i —

49,7 Al B3

T 0.8 a4

Hid =241 Ho

BN 429 3

&l #1.5 LE.6 ;
5318 and £l E
514 813 158

TiA b LS

Eulibie: Edpitl Pedsndimils Hurply

the folesl benetite feoom sush 20r-
wiras hediodie ol helr 7w low 110-
gomes nd nerlirible Soapss, Mg
apERcr 0 Shis dilenoems wodld o Be
G tnerease enbaldys leyvcls turlhaer, i
pldrr  too coFor o foT cxemnple. Lhe
nddiliomal eosts thede percsons would
incuy  LhkEaugh [Eelesalnng particlpa-
tamn, far sludents  proceediog . o
mipher eduestion o0 for meeebing
Oilar emerEcmeles; ket this june
g It mar nat  be resmomienlly
lensitile.

Tiw Ot prlorlty andoubzedly
{2 an agiegsenbdon Taeo Boes pace of
develismins bub this ralsis natier
aqpect of tho lsave/ of growlh and
Irediatetlnation. 14k liaes b3 be
pianled grEnalings 0% Lat the mecha-
minem - whish pEsaicte ecnbomds
proehhe shomlg nol wlece pimnie pin-
numic coremrhodon, and s wolsen
ool ke felative and marhate oTEn
phsolnte POTertT of the loweai l-
parme Runs. . Hithoeelative poverts

g kbesinta “povorky: fipspor o
couailr az well as  drorhrebiond
mial e fargal for . elm'nanarn.

Thiere x4 possiblite thao develop-
menl siraSeples Which sbecpmaded 1B
ralzbeg Ghee dewvel cdopoe faplila in-
comle meF Dot huve murh impmer
ar e pOverty problam I thers are
acrompainlsad bF & delerloration [
red e Iaeaacrys  shokes Thede  i§
Tihle  frn pmplrlesl hasis, howoser,
tar the zicrwr thet highor ralez of
FrOTin inevitably pamerate. greater
ImequEaiby. Aalfaoughk thls meF
Tanper Lin partledlar roadss i oroald
it b Eenafalizod,.  Takimeg Hhear
wiment farther it enndd  be o main-
tained chab dang fevalz of cubpuat
do ok HeceaEsTlly resull I FElnp
leteles of epidodtaenl in 1l Tess
Acveliopd eoimibrlad, Jost as grirwelh
by irsel? doecs not coonoie deyclop-
ment.  On the giner hand, 1613
aonally impoThant ta o realize  tliat
vyiee  arawtl 18 nefessars prem i1
s ool n sufTeleft peeadithim fos
sodving the problema of ooemaioy-
ment and andersmploroosnt,

5!

nd Brd Tenae Y889-70F.

The now [(aAmibiar “hasle meads
steatesy”, promcicE Ly the  ILD
ool ot Wiorld BotzloYonend P
rrpncbie; s fdireelisd Coremitiys BE
lhese pimicrst stohigne of the com-
muley ine thne develapdng o warld.
Thlz stpatezi Dieludes & pEoEet e
fF Lhe pEovigioos ol bhasic ponsanal
CltErmer s proeEs L3 publls
aRavipas: pnd che Infrestouetare (fop
eiptlal gandd; prodiedon. and - eur-
plus eneratinnl necessary I ardss
t3 provide tip persniial  eanEdmer
gooda and pubide g erless neigaired,
This: provenmes. nlay gmelucca  the
provislon o - cmpToFment productive

cengukh o allow the outpul eeqitles-

|BEVELOPMENT ANMD WE LFARE

P Think Iase sRoni? b oo
Tgidars - Detuweck oot ere  mrel-
xprng e dRe (it hend  ana
meETeR ont the otiter Mol o
Tersns  ARRE 30 TRAN fdee
logfeant s@n doke  wlhiowe, It s
I tidnk L ghprt sdphied Lo -
FEEH T wmeltors e gruras te el
Auch on erdens tRat dhere da ao
amadngts Bn INEd  eoediumalion
caietind Ty T mdgad,

“There are coitaldsrztiets
Wil suagest that socfal ser-
giors st gadodw o opldon
of tmaorignee {n ¢ Flen, Je

the west plgee, tRotwph THew
GrE CORALDIET  derpddes, el
i dare Diten es  paidatin Ini

e ol meust promide
Hoem poomome s enler! erenm
Ly tegnz 2odie diperson of
FERGEYCes . o ERe dddiEn-
fing nf rcapifal gonds and [

“The LoRg-ficl SOnSeQian-

cek of deuglafimiehiol poioy

I sy reARdl Enc PEpedoting e
weli-brirg g pregiar wame
bery. hut- ihe aeveicpmerio!
LrOcead wnlegs it 45 selr-oafa-

cfadsTy atifized, can orectd

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org

Rttt SF ol BIOMPR =h DR Iteh noid

frirly Parmyibernied. = thal eoeh
workes and  And ks oand his
Famiby's hasie  pozsgmption necds

friin hia remunoration.

The nepd IoT sUed o stratesy
P DEGOTME MIAT-  UFEell PArfsa-
LivrLy iy el pvedegning edanl=Tee suck, as
Hyy' Lnnlka wiivh ok soskhes Rlda
2actal geparlty achomes and wheoe
il sraditlenal sxtended Camndly 5Fs-
Eyrm inorpy Trlnger dedplate Iopr dlz-
sribnting incame o ewen o meeldap
peopna hasic neods 19 tReso oir-
SLrELOAtances noer jnha and thko TIETH
lhey fpodice are’ cho ofly way of
oravilioe e wlngy Ior 1ocst Pesnle,
Fartzer. b preiding awnplayomet
e Amequalibias ot roeeme w il
el Ll copld Be pomieTrnat Tofnsnd.

Fa F'.E,'Iil_l:'!l"'..-'.". EEOILATALY PegacliL
ad digdnet toun toc porely etileal
i e ingre egalfabla Sistribation of
imorme ol be found in the -
gtz sl om Feitt b o waald haye
o 1xe poslerns of comenmnting aod
venwl®, - Senerally wroaraispil dis-
rritacliion utlbmiases demand aa kha
wart o the el [of more saphisti-
vat=d goods; nflen wilh & eelatively
hivh ronitsl and  forvien recboenfze
comlpnl SSngsliey  migro - pooeral

Points of Wiew

ik spery conelry moofadine Tl
do ha omAde DEpresn o prevond
opariimERTioe diid . JuMEe oop-
sipmnlion, Thal s raoly - the
Foind - Wherafarn TRk soiie
P i R eadend,
JOANNES WITTEFENN,
Migreging Dicvolar af the
I[MEF Ao an Inlemvicow in
Colnmhio behe 1T

clrmEng powe G ik e af
depgiopirant.  Aolyallin deisg-
Iopieat  dgmelr aceidg Ree o
L fpegiioag 4 the peopie |
mnrking | fue i ore  danded |
Lhele prgenlind aneds Noofps-
dge ap | fulire  ehicdEnne
ciin be o enpepsnsgiion  Jor
The corrend deqdal o aayo
Tty o :

The Tem Venr Fian,

Bri Lanka, 1.

anpenlwmte eXinling o diAahad-
thae, mrocdd oo ones. med B |
a rratin g fevbion alama Ll |
sedtittn ar Ehe  prifewlodion |
SF relaring epiduption’, |
SATISRT H. ARORA, ]
WTrldld’s Hural Paliteizns”

Boowoete Rruiey. Dfases  SATH



Tegson why fh peliof of Lhe poverty
i che nuemnplored snd undoerprivi-
Jcgnd wiseds - Lo be glven elager oodl-
aleferatior und 0 Bipher  Delority
than 5 farkher gEToEGh in I.-'I'|i."._5:|.-
poaas. ol those already Pmploaen s
thal Jrlier pmoplirmiens Tor the Ior-
TEEr, FUSEEs werlal LS HBIVE | a2 B
moans of moerre dizbriylon . of o
fopmes - BHA & MaIs wildesprrad par-
Licipraliom el the onase of the  peo-
iz AT she |':I’f!:-rr.'.-'|.l-, well e Sh=
Irlns of eeonomue devclazmient,

Iiw the. pourde o &  peconl
iddreds @2 Laika's 'restdenl him-
srlf dilsed g enliee Lisds whisn
Iie a3zked "what are the besic mar-
pises al devalspoient'. Hiz answar

o *Pinsiling the minlmom secvl-
con o Dty gTyitdng,  homalg, Jwslth
dned afied Lo

Adopling spevial messurts for e
mm:qntin;n. of  poplevment  and  Teslor

of  §hnumes  anwmg the miiddin sod
Towel iusmame . atoups o 0 willags . anad
L.

estructiurmsy woniely. 23 thal

werresiidp of Lha now derelnminenit BT
dlbchitem Al qlRtribnitialn  poidemag  angd
prpeesy - badetrs o
sheoudd sujer e ptodweety miher thio
nn st miooriErT.

8 dtzoasdon oal bEoe pola el
krindind  mAEdvipes, howewss,  revllably
TNCE Y TshLE porenisd wikh
porlsEonr soid chpile. Cxprndiiages,
wallare and develdunient o Fedln-
Lritaardan aed wragtln o GRG0
b T LA L YRR TTECLTN ] o RRRT SRR TITE S U ot e il 1t
tormis i L iE e giesT thet oy
sRepticdzml  SECUL gprowrh dtsalls 1A=
e Tetor sotrce sl coubta o aboel ite
Jeaslbtdty ©oaaad  Sootly o et s
araite, Onth  lhessy o pissthtlilics,
uriimagihls imd o Aneeerilenle gmeth,
hpys bd ceoa gross doal of intoresi
fadey I toe dlstritaclon. of incore
Az A poles ompeetivs thée  ihlan
tion Lelzg Ly oalleslals Dl eomild
tinrl of the nfmost reptitms U the
nhsirnin: b srowlks nctine and s180

g peagle, Thuy -

to - acTec. 38 8 partisl ddererpodians

af the EroeRbh progesz 1t3eldl.
Weorscmng  equalities ol  jaer-
sonds wealth ood ooz dissribn-
tiom as Well ns npeerlamalyp  Hews
betirene o paomiameng s fogtes | n

bih the developed and developlig rh S S e el .
R i | - FaT [ FTR B

wopify. i1 thoe developlng
teles. Dosever, o Bl conloxs
Buderdevelizuneng  abd poversy oan
ity of apprrluniiy for probdas-
liwe employmimt  ss hecome s he
leading sadl for Schieving Erenlas
egLly: thougly the  pre-onndibions

IR LER

pxlet auficienlly o mosl develoging
ealnlcles, “Phos mead © Tor pulb-in
mizhanizma for redoring BOF pos-
atboly confliet belwreon stiplortient
cIgdidan- dnd Cincome  geowth s
s coriercly eniplhasised. Tr ogs
itk Lhiv pnGeat thas the lne of dls-
bivelion  between  loeesimens  and
whiner paterories af cxponsinise. 10
resp s o Lie derclopmetl. of  ohe

eardul dygleam. beepmies: Blarred, In- -

wrsamEL, 88 wmas ostuled Ifrooi oBhg
slart, - 13 meberealy  far dryelspoient
yar o nddctons  doyiivpment  e%nan
dliaves vo heplbh. cdueation, osirl-
Bian vl Bave leen iodnd fo yicld
FrLurn: in ter geeatst propatiion to
this slue of thess expendilares. The

Trstoicg BUndstras

SCMImE TrOmL pEde T8
private  philosapeice. may e, ke
cariilative ofiest af hadrne o live
b o lepige et e e cuzisban L
coinel Twit Cegen othier lerik il
i wnd informal gallivriogs, ot

bravimg oo ot Gl L et pactonl
Tap aral abg tuzlin glomdidlE 7oq
ThElE D eiper s the ppansTte and
Tostere  n theln  woTk, s Mol
G T LR L L e R, T - T S L TR
furiprede wonling ol Whis- s=icky
ihaT due Biestels - On zhe other
Feoad, st ine dislrod devel there
U0 suely albinneg oy e ke h 1]
stiltuzes Ginding the sroun’ L
sher,  Thpy ars froml midxad  tracis
stoncuds wigh Ter; o Moscd  zocisd

Celsttophe oy New - Hoslndy
[LhA i el Fom prge 55
ez Ube Sn cavpilnble  rrsgareee,
Lot i o Ll ey pramiries fndt=ect-
IR I R L oo T
L1- o ahowyn that Lo e wecnk
duel an which My enmreaic ooy
mal'e  lEfminpkadr there womid St
br  loeguniilics pxprezsed Do peps
ot indizators, Teoween she Terals
ol mell-teinp Ie- e cfneioped and
BIOS T GRRoLrR,  packenlaTlr owitl

o Pempend g Aulng o cvaluane eorveet.

v the kigrifeance of 1his Feoln:
I EaDs ool be botno Tomimd

Cthas the resulbx wf-oithe model oFer

of

Ior sehigdng this prad oflen do ool |

Froomootly RksTIew, ‘MancE 1008

auch & lokp . peciod of tiomoe conld
chiangy oungideoably =ich  #elzlivelr
lrp
varishles nsed; w viedernfe loeronac
M e oratd i technologleal  pro-
Berss for cenmphe, codd =28ll5F close
Lhre wnsn

Laskiz the model: shres  wikhin

sl obwlows Wemitations of chis tyoe

of ors ithokAke fete of man doeg

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org

frpinicn 0f Aocied creriteade, pahlic
works. honsdng, zanisary dad health
tapidics, transport and eomoanl-
ratlon eretems wlsn haip o imnproes
ihe production seviors” ablitics to
apadzh - Irveslinsnt -TmosouirePs  moTe
allaplleely,  Thery 42 na ookt that
imuwipative - plans . for  proshiion

“ihesr merwioes fAD DECOlMe o toenns

af ercatIng A labfe  bodcolses of rn-

plommer i - appertucdilee:,  rhns n-
velilin ez nnd o aonsimplios plan-
Aing s 40 means for oaaklns o

GOTES  EERTde Q1TeftlE 03 as arans
SR oy RN w LS o 1= R ol LT ST
and srovidiily more euikablc coo-
ool apupiorburibies, 19 8 wltal need
in the provent slasslon

cozbatt owhids saclooothaies vend. aigve
uly thi ahedioess  peRlbdend o scrinr
of  LHdE Ertim s Tary  madh mors
rrrnl o and IRss thal 315 Shualser-

1 w8 T o B K 8 T & T
wUY TEINTE 0 ol whiss (Ralsis
are . InvDlvecd Yo pxpviang: bl
ki -makion ACEIEEa Yo a
witcy  Jaidko digsein i maral and
hipzal dnfinconec  Ials chen is (ke
thizety omewaiea Is bamisd e 1
fal: 1o A i e 8 ) T TETR  & B TICT | e o

Dilvdeter's  svibwilisss & process ol
Betnt sl i Lo, L'z thess apsla
T PSS TR w4 R | I B O £ R 1
el b 32 pdoolpted than s B

inarch o valie TadEmen
T e wdecluded I gae nael
lesie.

not dyrend. o Bbhe fise Anslanee, oo
mEarmEcable | whywicnl  CDRIrXiors
s o sl oend poltieal farinrs
Thial nain cansh madite Thelr aolin-
Linn % not &t gl es3w, bemsuss Lo
ithumra the oreandzation wod selucs
af woclsir, s hidbiey has showom,
g minch boofe di™Menls cliann over-
vidning  phasienl  Hodtationz, T
uttempn the tasi Howewer, ds Lhe
Oniy WAy oben th onn dmpriarsd
harandtr

IL wmonld “possbly s be 8aid @ik
thiis pieiardl iz GRoplan,  dand | Lhal
o=l e more Meadislie looopro-
poze  2olutloas  Lhals amsplye le=a
addenl emindifentions o tha soeine
prcihicel  sleneture ol lbe o world,
Thodc  wha Told s cpostdon
hculd  peocrsmingded of s words
of Tk Eluprct 33H more than ow
trntiTy Ran

UEOE o peend  onmil, o Rwral
Feteddy st ol oprodace o
il resuit, of simpiy does nod
produng Ry resylly ot alve,

15



| THE ECONOMY

Money Supply '.Increases
into 1978

Bri Lanka’s money supply in-
creased by 29 per cent last year;
the second successive year of sharp

monetary expansion. This ificrease

continued into 1978 and by the end
of January had risen nearly 6 per
cent more, from Rs. 1,366 million at
the beginning of January to Rs.
5,679 million by the end of this
month. By the end of March, 1978 it
had exceeded Rs. 6000 million and
- was almost double that of the
maney supply at the end of 18975,

MONEY

Continue

The money supply, deflned as
all currency and demand deposits
owned by persons other than Com-
mercial banks and the Govern-
ment. increased from a total of Rs.
3,088 million at the end of 1875 to
Rs. 4,166 million or by 35 per cent
during 1976, and to Rs. 5,366 milllon
or by 29 per cent in 1977. The
money supply of the country; as
seen In the table and graph, has
gone up almost two and a half times
over the five years from 1972, with
a major part of this increase taking
place in the last two years.
table at right),
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. The major contributlng factor
for the expansion of the  money
supply .in 1977 was the significant
growth in external assets of the

- Central Bank and commereial banks.

In all, the hook value of net exter-

‘nal assets of the banking system

rose by Rs. 3,597 milllon during
last year. A considerable part -
of this, amounting tc Rs. 1,199
million, were increases resul-
TABLE 1
Money Bupbly ¢, chahge over
End of Year previous
RS, m. year.
1972 2,481 154
1973 2,778 12.0
1974 2,048 6.0
1975 3,088 4.8
1878 4,168 35.0
1997 5,388 20.0
1878 (March) 6000.8
ting - from the revaluation
of existing assats following

exchange rate changes. The net ex-
ternal banking assets registered an
increase of Rs. 1943 million reflect-
ing the very strong bhalance of pay-
ments position that emerged during
the year. This was the sscond
year in succession that the growth
in external banking assets had
made a significant contribution to
the increase in momney supply. This
increase also resulted from high
export earnings and aid inflows. The
gituation In 1976 and 1977 contrasts
strongly with that of the 1974 and
1975 position when the external
assets of the banking system recor-
ded a decline and exerted a eon-
tractionary influence on the money

The other major contributory
factor to the expansion of money
supply in 1977 was the increase in
bank ecredit. Additional commer-
gial hank credit to Co-operatives
amounted to Rs. 614 million; to
Government Corporations Rs, 568
million; and Rs. 618 million to the
Private Sector. i

The overall pattern of mone-
tary expansich  in 1977 was.
charactetised by a very sharp in-

- cregse in the first guarter, with a

moderate increase
and third quarters and a further
acceleration in the fourth quar-
ter.  An analysis of the composi-
tion of this monetary expansion
shows that the increase In the
money supply was made up of an
increase in demand deposits by Es.

in the second

- 489 million and an increase of Rs.

711 million in currency held by the
puhlic. : : oo

Ecowomic Revigw, Marcr 1978
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Moaoney Supply in the '70s
— on othicial view
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at UNCTAD
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TRADE-

Srl Lanka's mechandise trade
in 1977 showed =2 favourable bal-
ance for the second successive year.
The surplus in the balance of trade
in 1976, according to Customs re-
cords, was the first in twelve years.
Throughout the period of 1966 to
1975 the . country had experienced
a persistent deficit in its merchan-
dize trade account and in 1375 this
deficit reached a record figure of
Rs, 1,318 milllon. On the other
hand the surplus of Rs. 631 million
in the ftrade balance In @ 1977
is also an all time high. Export
earnings increased from Rs. 4,815
million in 1976 to Rs. 6,638 million

in 1977; (in most of the tables the

re-export values are nct recorded)
while payments for imports in-
creased from Rs. 4,645 million in
1976 to Rs. 6.007 million in 1977.
Tea exports were mainly responsi-
ble for the record earnings In 1977;
while, petroleum and food purcha-
ses were largely responsible for the
highest ever import bill the coun-
try has experienced in any single

- ¥Rar.

The country’s forelgn trade
position over the last 4 years is
sgen In the table below.

TABLE 1
FOREIGN TRADE 1964 — 1997
(Bs, Million)
Exports# Imports Balanee
Year (f.0.b.) (cify of Trade
1964 { 1876 1975 =iy
1985 1948 1474 LT
1966 1700 2028 — 328
1967 1960 1738 — 48"
1968 2035 2173 =133
1969 1816 2543 — 627
1970 2035 2313 — 280
1971 1847 1986 — 39
SR 2009 2064 —~  bb
1973 2617 2715 — i 08
1974 3472 4554 — 1082
19%5 3833 5318 — 1318
1256 4815 4645 + 170
1877 6638 6007 +. 631

# Including re-exports.
Source Sri Lanka Customs Returils

It is apparent that the coun-
try's terms of trade have kept de-
teriorating since 1965; anrd the gap
in the trade balance showed a con-

sistent growth from 1971, from Rs. .

29 million, till it reached a peak of
Rs. 1,138 million in 1975. In, 1976

EcoNonIc RE_\EEW, Marcu 1978

| Rec_or;d.' Trade Suipius \én. 1977

however, there was a favourable
change In the situation with a
trade surplus of Rs. 170 million and
the terms of trade showed a 35
per cent Iimprovement, owlng to
ar increase in export prices by 20
per cent and a fall in import pri-

tea export price index by about
80 per cent contributed substan-
tlally to the improvement in the
terms of trade.

IMPORTS

Import values also reached
unprecedented levels. A record sum
of Rs. 885 million is estimated to
have been used by importers under
the new liberalised lmports scheme
In the last six weeks of 1977. The
biggest amount of foreign exchange
utilised wag for the import of in-
dustrial machinery, ancilllary parts

ces by 12 per cenf. See table 2 and spares, amounting to over Rs.
below, 210 milllon, while Rs. 159 million
TABLE 2. FOREIGN TEADE INDICES 1868 — 1977
: Index Number (1967=100)
Year Volume _ Prices e e
All Al All AT Trade
Exporis Tmports Exports Imports :
1968 103 101 119 126 _ a3
1969 93 108 119 134 88
1970 : 102 102 118 140 84
1971 ele} 20 11% 150 78
1972 a7 88 118 157 75
1973 98 [ 79 137 209 B5
1974 85 56 bLallrids 370 b8
1975 102 69 199 433 = h
1976 o7 75 239 383 62
1977 89 a1 S 382 471 81

Source Central Bank of Ceylon

In 1977 the surplus rose to Hs.
831 million and the terms of trade
improved- further by 31 per cenl,
owlng to a sharper increase, by 60
per cent, in the overall price of
exports, wWhich more than offset a
23 per cent rise in import prices.
An vnprecedented increase of the

was used for import of raw cotton

and cotton yarmn.
Food imports
taken up 8 major share of 8ri
Lanka’s import bill. Unlike in 1876
when, due to a fall in prices In the
international market of riee and
cereals, flour and sugar, these Im-

have always

TABLE 3. MAJOR ITEMS OF IMPORT IN 1!]_75, 1576 AND 157%
Value Rs, million Percentage of Imports
1975 1976 1977 1975 1976 1977
Petroleum 894 1198 . 1490 170 . 257 048 .
Riee & Cereals 1,198 743 1461 288 16.¢ 177
Flour 1,006 686 930 18.2 14.8 155
Sugar 950 0 6 1997 AT 15 o
Textiles & Yarn 135 189 459 e ) 7.6
Fertilizers - 208 78 18 4.0 1.6 0.3
Fharmaceuticals 69 59 87 1.3 1.3 14
Boilerg — Machinery
& Appliances 229 282 313 4.3 6.3 5.2
g Iron & BSleel 169 183 188 52 3.9 Fl
" Motor vehicles & parts. 94 150 233 1.8 3.2 39
Sub total 4312 3,642 4,978 82.1 184 82.9
Others 939 1,003 1,029 17.9 21.6 L
Total Imports 5,251 4,645 6007 1000 1000 1000 .

Source Sri Lanka Customs Refurns
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A Colonial Administrative System in Transition:

Somie Reflections om the proposed app@mtm&ni of

District Ministers
B S Wueweera

The
scheme is due to come into
operation from agbout August
this year and is expected to
I hdave ¢ major impact on the
country’s entire development
process. The implications of
this proposal were first dis-
cussed in depth by B. 8.
Wijeweerg - who served as
CGovernment Ageni in Several
districts. Here he takes a
further look af the possible
zmp?zcatw*zs of this scheme

Since Imdependence Sri Lanka’s
experience has very markedly been
one of transformation of a colonial
edministration = in the face of
demands and needs of an indepen-
dent and under-cdeveloped country.
Thig transformation has been des-
5% that ‘from g law-and-
order bureaucracy fto an engine of
social and economic changel The
miain thrusts of change have been
a process of de-bhurcaucratization
pf the administration and struc-
tural changes in the administrative
network introduced with a view to
achieving greater rationality in the
decision-making and = administra-
tive processes.

The de-bureauncratization pro-
cess e¢an really trace its origin to
the  appointment: oi a Board of
IMinisters under the Donoughmore
Constitutionn of 1931, but it conti-
nued at a greatly accelerated pace
zince 1948, the year of Indepen-
denece. The abolition of the elitist
Ceyvlon Civil Service in 1863 and its
replacement by a more broad-
based Adminigtrative SBervice was a
direct result of this process of de-
bureaucratization. However, the
more significant development has
been a steady ‘politicization” of the
administration. What is meant by
this iz the degree to which ad-
ministrative decisions and actions
of buteaueracy are conditioned or
influenced by those outside the
administration whether they be
Memibers of Parllament, opinion-
leaders, lobbyists or other interest

24

District  Minister’s

‘and

pressure  groups. Althoughn
‘politicization” as  been hign-
lighted often in & negative sense
as something leading to ‘political
interierence’ of
it can count as one of its positive
values a grester responsiveness on
the part of the gdministration to

the wishes gnd aspirations of its
clientels,
The structurzl changes since

Independence have
aimed at achieving a

been mainly
greater co-

ordination  of the diverse, and
often conflicting governmental
agencles and their activities. The

situation, that was, 15 best deserib-
cd in the words of the Wilmot A,
Perera. Commissicn Report:
The lack of adeguate plan-
ning and @ ea-ordination is,
\ without a doubt, the great-
est obstacle to gur progress
and development and it is
significant that althouzh
over twelve years have elaps-
ed since Ceylon became Inde-
pendent, very little has been
done in the way of p]anmng
and co-ordination
Thiz was the situation ai the
Centre — in Colombo. In the 22
districts the sgituation was no bei-
ter, or even worse. The rapid
growth of specialived departments
after the Donoughmore reforms led
to the creation of distriet units
which performed their specialized
functions under the direct control
of the Heads of Department in
Colombo, Henee, what emerged at
Independence was ‘a highly com-
partmentalized and - poorly inte-
grated administrative systerh’s
Bince Independence an attemnt

the administration,-

has been made to remedy this situ-
ation. The [formation of District
Agricultural Committees in 1948 to
co-ordinate agricultural aectivities
al the district level, the formaticn
of Distriet Co-ordinating Commit-
tees in 1953 for the administrative
co-ordination of all CGovernment
programmes at the district level,
the Iormal appointment in 1664 of
CGovernment Agents as  district
deputies to all Heads of Depart-
ments engaged in the agricultural
sector and the subsequent utiliza-
tion of these appointments to
invest the Government Agents with
the leadership of the Food Produc-
tion Drive during the years 1966
1970 were the main features of this
attempt. However, all these reme-

diess  had certaln fundamental
drawhbacks which reduced to &
great extent their effectiveness.

Firatly, they had the indirect effect
of restoring the Government Agent
to  the position of pre-eminence
enjoyed by him during the colonial
erg. and as such was something
out of tune with the current mood.
Secondly, whole-hearted = eo-opera-
tion for these changes was not
fertheoming  irom  the technieal
and specialist officers in the dis-
tricts and their bosses in Colomba,
who regarded the changes as an
usurpation - of  their legitimate
powers and responsibilities. Thirdly,
and this is g point whieh is not
often realized, due to the ‘politjci—'
zzilon' process mentioned above it
was becoming Imreasmgly difiicult
for a public servant to assume the
leadership role of the district
administration without in turn
becoming a semi-politician. Hence
by 1870 there were murmurs that
the District Administration should
e formally invested with a poli-
tical leadership4,

It is against this Toackground 5
that there emerged in October, 1973
the institution of a District Poli-

I, Rebert N. Kearney, Ceylon:

The Conlemperary  Bureaucracy in

Asian Bureaucrgtic Systems Emergent from - The British. Imperial

Tradition, (ed)
Sessional Paser IIT, 1961, p, 21.
3. Kearney, op. cit, p. 489

4. Document No.

13/2/337, Representalions

Bralbanti, Duke University Press, 1966, p. 549,
2. Report of the Salaries and Cadre Commission,

Part I, Cevlon

from - Individuals, Constitu-

ent Assembly Proccedings. Memorandum dated 20th Septemhber 1970
sibmittcd fo the Steering and Subjects Committee by the Covern-
ment Agoent, Badully. See also ddministration Renort of the Gouv-
ernment Agent, Badulla, District for 69/70,Government Printer, 1971
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ment exists constitutionally augurs
well for the institution of District
Minister because of the inherent
conflict this institution has with

a pure Cabinet form of govern- |

~ment, and the best potential Tor
this novel
into a meaningful instrument
government lies
Presidential leadership.

" There are two important fea-
tures in the institution of District
Minister which if harnessed cor-
rectly could provide a key to a
development strategy for ari
Lanka.
and democratization.

Decentralization is a key ele-
ment in this institution because
through its funetions not only have
the funds for an appreciable and
vital range of programmes heen
decentralized, to be controlled,
expanded and acecounted for at a
district level, but also, the very
political decision - making  pro-
cess has been  decentralized in
order to preside over this dis-
bursement, authoritatively.

In regard
the insitution of District Minister
symbaolizes democratization, it

- would have to be looked at in
relation to the representative
nature of that small group that is
invariably involved in any deci-
slon-making funection. From this
point of view it is clear that the
group associated with the Distriet
Minister for decision-making pur-
poses at the distriet level ig far
more representative of the people
and thelr aspirations than any
counterpart group in Colombo with
the exception, of course, of the
National State Assembly.
a strong claim to make and an
attempt will be made to justify it.
If one looks at the major decision-
making bodies that are in Col-
ombo and their individual mem-
bers fairly closely, one cannot fail
to notice, by' and large, the social
~homogeneity that binds them
together, whether they come from
the political sector, bureaucratic
sector, academic sector or the
private sector. They form a closed
corporation — a sort of confrater-
nity in which the members share
common ~ attitudes and wvalues.
There is certainly no denying that

among them especially among the |

pelitical elite, there are some who
either by birth, upbringing or ineli-
nation have their roots firmly
grounded to the soil. But even in
these instances, whatever their

(Continued on page 15}
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CNASTROPHE OR MEW SOCIETY?
A Latin ﬂmerlcan World Model

Amilkar 0. Herrera & others

The model presented here Is
not an attempt to discover what
will happen if present trends conti-

. nue but fries to indicate a way ol

They are decen’orahzatlon ;

3

reaching a final goal, the goal of
a world liberated from underdeve-
lopment and misery. It does not
pretend to he “objective” In the
sense of beineg walue-free as gene-
rally understood. It portrays a con-
ception of the world shared by its
authors and to which they are
cdeeply committed. On the other
hand, it is objective in that it
starts from a distilled but realistic
view of the problems facing the
world and seeks solutiong hased on
the capacity for change and crea-
tivity that human societies have
demonstrated so often in the past

A goal of thig magnitude ean-
not be totally encapsulated In a

formalized structure. Thus the word

“model” will be used in two ways:
first, to refer to the concept of an
“ideal” scelety, and secondly, to
refer to a mathematical model.

The ideal society is a reaction
against the school of thought, par-
ticularly prevalant in developed
countries, that holds that the fun-
damental problems currently facing
humanity are those of physical
lmits. According to this view, ex-
ponential  inereases in consump-
tion and population will eventually
exhaust the planet’s natural re-
sources, perhaps even in the near
future. If the problems of deple-
tion are aveided for the forseeahle
future, growing pollution levels
would then result in ecological col-
lapse. The vresult is always . the
same: a major collapse with mas-
give death rates and a decline in
the standard of living to pre-indus-
trial levels. :

The solutions proposed in some
of the most influential circles in
the developed  countries can be
summarized 1n a few words:

{ . * the main problem is rapid popu-

lation growth, especially In the

Third World; -
# if catastrophe is to be avoided, it
is essential that this be contained;

% pollution control, the rational use
of resources, etc, are only sec-
ondary measures.

Digitized by Noolaham Foundation:
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The basie characteristlc of this
positien is that It accepts, in a
totally uncritical manner, the cen-
tral values of soclety as 1t now 1s.

The stance of the present
authors is radically different: it is
argued that the major problems
facing society are not physical but
sociopolitical. These problems are
based on the uneven distribution of
power, both between mnations and

A book which raised a high
degree of controversy around the
world was the Club of Rome’s re-
port “The Limits to Growih”, This
book, published in 1972, triggered
a heated debate on the future of
mankind and the earth’s resources;
created a new awareness of the in-
teraction of trends and policies
in major areas of economic acti-
vity; and came to be regarded as
the first major serious attempt ab
understanding  the gquantitative
workings of the complex world
system, In a review of this work
(published in the Economic Re-
view of May 1876) Dr. Alexander
King stated that the developing
countries saw the 7Teport “us a
neocolonialist rearguard dection
— the rich countries of the
world having, by exploitalion
of the poor, achieved an uUn-
precedented level of affluence...
fand now) propose fo slow
down or stop growth .. which
means abandoning hope for
improvement by the poor
nations while, at the same
time, having the effrontery to
tell the poor to have fewer
children®. -

The message of the book
‘was clearly  pessimistic: The
earth’s interlocking resources
— the global system of nature
in which we all live — probably
cannot support present rales of

within nations. The result is oppres-
sion and alienation, largely found-
ed on exploitation. The deteriora-
tion of the physical environment
is not an inevitable consequence
of human progress, but the result
of social organizations based lar-
gely on destructlve values.

" Qur conceptual model of the

- “ideal” society is based on the pre-

EconoMic REVIEW, MARCH 1978
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research conducted in construct-
ing the demographic sector and the
results of the computer rung show
this hypothesis to be essentially
correct.

The main function ¢f the eco-
nomic system is to allocate capital
and manpower between the five
sectors so as to obtain an optimum
distribution. The question then
arises of how to define this opti-

mum and how to attain it. After
exhaustive research, it was decided
to opt for the introduction of a
mathematical mechanism that
assigns resources to each of
sectors so that life expectancy at
birth is maximized at
during the run.

The model stresses the Impor-
tance of autarchy; what Iz propos-
ed is to establish whether the vari-

-

the

each point

ous regions (or nations) can attain

the. specified geals using, in the
maln, their own resources. Bearing
in mind disparities in land area
and in endowments of different
countries, it is obvious that reglo-
nal economic complementarity
plays an essentlal role in autono-
mous. development. This applies
not only to the complementary
elements within each country but

FIGURE 1
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The world, in which the area of a couniry is drawn in proportfen fo its population.
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The
numbers coincide with the following countries
1. Albania 5 47, Tnited Eingdom 50, Partagusy T4, Morocco
© 3. German Federn]l Rep %%, German Democratic Rep. - 51. Peru ¥i. Mauritania 499, HKorea, North
53. Trinlded and Tobago T6. Mozambiole 100. Korea, South
3. Australla 29. Bumanig : 17, Niger 101, Phlippines
4 Austrig 30, Sweden 34, Truguzy TH. Wigeria ip2. IImmg Eong
5. Belgilm - 3t gswitrerland 55, WVeneguela . 8. Libya 103. India
6. Bulgaria 34. USSR 3L, Argentina 80, Central African  Rep 104, Indonesia
7. Canada 3%, Yugoslavia Region 3 . 81, Rhodesis 105. Irag
4. Czechoslovakia Region 2 4, Gautemals 42, Rwanda 106, Iran
9. Denmark 34, Argentina 5G. Tpper Volta : £3. Bcnegal 107. Jordan
10. T.B.A. 33, Bolivia 57. Angola 84, Sierra Leone 1l04. Irag
11. &pain : . 3G. Brasil 53. Algeria 85, Somalia - 1pH, Laos
37. Chile 59. Burundi 86, South Africa -108. Malaysia
“13. France id. . Colombia 3 0. Cameroons # 87, Sudan 110. Monzolla
14, Oreece 38. Costa Ricg 1. Chad 88. Tangzania - 111.  Nepal
15. Hungary 40, Cuba G2. Congo 89, Togo 12, New Guinea
16, Ireland . © 41, Eeuddor £3. Ivory. Coast - 90, Tynis 113, Pamstan
17. 1Israel 43, El Salvadop G4, Dahomey 8], Uganda 2 - 114, Syria -
18. TItaly 43, Gautemala 45, Egypt 92. Zaire 113, Singapare
14, Jspen 44, Haiil Gfi.  Ei{hiopla © B3, Zambia 116 &ri Lanks
50. Lebahon 45, Hondlras 7.  Ghana " Region 4 117.. Thailand
i1, Korwaw 46. Jamaica B8, Guinea y 14,  Afphanistaon 118. Turkey
i, Kew Zealand - 47. Mexico (9, Eenva 95. Saudi Arabig 118. Vietnam, North
23, Low  Countrles 48, Nicaragua . - Liberis, 46, Burma 120. Vielmam, South
24, Poland 47, Mexico T1. Madagnsear A7, Clambodig 1zl, VYemen
25, Portugal . . .. 43,  Nicaragua G2, Malawi 2 4§. People’s Republic 122. Yemen, Democratic
26. Puerto Rico 4%, - Pangmsa 3. Mali of Ching 183, Banpiadesh
28 ,
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values;

FIGUAE4 ; ]

Percent of illiterates in population aged 15 years and over,

The
for each factor is 10, so that the
maximum value of the combined
index is- 60.

on them. maximum value

Figure 4 indicates the level of

‘education expressed as the percen-

tage of illiterate people over the

age of 15

Figure 5 shows life expectancy
values at birth. This is the indi-
cator most widely used to charac-
terize the state of health of popu-
latio.

In all the maps, the darkest
shading represents the areas with
the preatest needs. Ag can be
seen, there are reglons where all
the indicators take thelr minimum
almost two-ihirds of the
world population are to be found
in these regions. The presence of

misery and underdevelopment 1is .

the main characteristic of these

Third World countries.

A WORLD FOR ALL

A CRITIQUE OF CONTEMPORARY

SOCIETY

The atmosphere of defeatism
and despalr alluded to at the begin-
ning and which is paradoxically
most prevalent in the rieh coun-
tries, is accompanied by  other
changes In atiitudes. As in many

previous hlstorical periods, signs o¥

decadence in the social structure
are leading to the appearance of
elements that shape the possibllity
for a new order. Apathy and frus-
tration are belng ftranslated intc
the rejection. of the present social
and International order, which is

30

seen as unjust and coppressive, and
into the will to conceive and build
an alternative society, even 'if this
alternative soclety is still described
only in the most general terms.

- Although, this trend which is
still new, appears in both rich and
poor countries, it has been debated
most in the latter, The reasons
for this are clear: being the main
vietims of the system, the under-
developed counfries are in ‘a sitna-
tion that forces them to explore
all possible options. It is in these
countries that the need for change

- underlying

"p'iéé_'_f':nt__ situation  hampers the full
development of humanity.

- Although there is. less of this -

eritical guestioning in the develop-
ed countries, it is found among sec-
tions of the young and among in-
tellectuals. In rich societies, alie-
nation has superseded direct op-
pression and misery ag the major
problen:, There is a convergence
between the position of the Third
World and that of the industrial-
ized countries; an analysis of the
callse of alienation
shows it to be essentially the same
as that of exploitation and misery.
This is the existence of a system

- of social and international organi-

zation that is directed toward com-
petitive accumulation of wealth,
lacking any gplrit of international
harmony and goodwill, and which,
by reducing people to mere tools
of produection, precludes any possi-
bility of Integrated human deve-
lopment.

The main result of this non-
conformist and critical attitude is
that, for the first time since the
European powers began their colo-
nial expansion, a movement has
appeared that truly begins to unite
broad sectors in hoth the develop-
ed and developing countries around
common aspirations and abjectives,
This is without doubt the most im-
portant indication we can find that
there is -a feeling of international

in the social and international or- Solidarity forming in the world

ganlzation is most strongly felt be- that can be used to bring sabout

cause of the way 1in which the a new social order. -
FIGURE &

Lite expecrancy at birth by country.
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PEOPLE'S BANK
Established in 1961 Cooperative Rural Banks—544
Cooperative & Commercial People’s Bank Branches—210
Bank Fisheries Banks -4

The People’s Bank offers the public a wide range of ser-
vices and facilities unrivalled by its competitors.
* Bankers to the Cooperative Movement & State Corporations,

* Agricultural Credit for cultivation of paddy, tea, rubber, coconut,
cinnamon, citronella, tobacco & subsidiary Crops.

* Finanecing Indusirial machinery for Public & Private enterprises
& Corporations.

* A variety of banking services, including individual and Current
Accounts, Fixed Deposits, (intercst up to 15%) Savings Accounts,
and the exclusive Investment Savings Account scheme.

* Import & Export facilities, Documentation, Market Intelligence
services.

% Finance for Hire Purchase of Motor Vehicles, Refrigerators, Radio
and Electronic eguipment,

% Non-resident Foreign Currency Accounts for Sri Lankans resident
abroad.

Daily Loans scheme for small traders (Atha-maru)

Special facilities for Fishermen and Carpenters.

Financing of rural electrification.

Aid to Higher Education, Arts & Crafts.

Tourist information and finance for the tourist industry.
Fisheries Banks to cater to the needs of the Fisheries Industry.
Financing of Handloom and powerloom industry.

Financing the local film industry.

Financing Housing schemes for the public and Bank employees.

Pawn Broking.

E I S A R O

Services available in all parts of Sri Lanka through out net-work
of Branches.

OVER 1.2 Million Customers can’t be wrong in trans-
acting business with the

PEOPLE'S BANK

Head Office,
No. 75, Sir Chittampalam A. Gardiner Mawatha,
Colombo 2.
P. 0. Box 728. Tel: 27841-9.

Price 2/-

The contents of Economic Review may be quoted or
reproduced with due acknowledgement.
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