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in ancient society were more
commonly indulged in  during
periods of leisure either at the
end of the harvest season or on
special festive oceasions. On
such occasions contests were
common, sometimes associated
with work and occupations of the
people as the two pictures at
centre illustrale —  contests
among women weaving coconub
leaves and earter's racing their
backeries. At bottom i-s a _conte;t
in & more modern version of
popular travel — the cycle race,
In all three instances there is
a distinet emphasis on a high
level of participation as well as
spectator  interest. The other
game illustrated above is “elle”
regarded as the only one of local
origin among todays officially
recognised sports’, Here ftoo, as
in other activities illustratzd,
participation is simple and
popular and spectator inferest
greater than in most of the mo-

dern “sports’.

POPULAR SPORTS AND GAMES IN
SRI LANKA

Sri Lanka too has had ifs share of sports and games
as in many other ancient civilizations. The evolution of
sports in Sri Lankan society has resulted today in two
types of activity — the once popular national sports as
was played or enjoyed by wide sections of the people and
connected in some way with national traditions, social
habits, pastimes, amusements and games; and the more
recently introduced games, generally associated by today's
mass media with “Sports”, many of which have their
origins in the hitherto coloniser's lands and are generally
centred around the “clubhouse” and all its associations of
“club life™.

The sporting activity and recreation illustrated on
this page, however, belong to the former category. Games
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Diary of Events

Tie 13 F, sppoeved w kBB oullian logn to atalst
Hutptadesly hard bit oy a decline v the morkel
snlue af fa ekl erporls due Lo lower prices fox
o jute and jute peodiets wileh  accounta  Tor
aloapt T pereent of Qw couniTyey mlal exporis
Bueden will prapt Indin 258 sudlon for baildisg
a4 [omestry praject I Bmilhern Iedia (pGer AR
apmsment slsoed B Delnd heowesn pdficials of the
e SOIDGTIOE, stnted u TEUTAL ITRARTL,

The pentlmumng eniry of fwore Banks In the aobers
nakonal macksl s tesiddng in mowe coinpeti=ica
and lese pealts for meitkngbeoot  baoks, e
precninent bnokers leld o confpreoee of inlerna-
tiabal keetkers o Mubile, They fold the eooder
seee lnlermacions] benking bad uecodns 50 TiRky
thsg few would slitaih mny cxponean sbd thit

‘the mtartatlooslosckst i sverbEnred nnd is gere-

rehing deslining relurns

The Investmens Drotocbion pgreement Leiween &
Tankn aod Swisgerland whith sos oegutialed ang
ggmet Inss year, chowe lo frep by eo ezabaliie
of wotes between che lwp povelmments, stated o
Parelpm BImlafTs aumeansemoeant.

Thr President DRUFETHRLG e Sri Laks Dape-
el (Trlewisnol servipe 0 Colomlbd,

BlpTy a7 3 slnwdean n the Swiss  eenmomy  are
grawiog. Oredin BEndser 2810 dn 1t labest cootomde
repnzhk. I omated 1bat for the Qees tbooe o twoe
rears the number ol vocooeige ix lowsr thubk the
nymbgr of nemiplayed. A grawing nofmber of oons
panlas 19 Bayng ta introfuss short time working;
clbenrl Swellzalant's voromlorment et of 44
'p-m'r:l:u._i b eod of Jubuncy is oAl the lpwesk i
the worid.

Tre Ghomernmcnt degced w0 oword e tendes for
Teg, 884 noillden tor che Supiigne Gorporasion of
Jupmn (o rock Blegtine  abd desoase eofabnse-
tion im wbe Gulle jcbolr

& voEmoramium of oodersisnding  betseen Lbe
Avsirelish gevsamen;: nod S Lelks w8 signed
by Flosoce Blndster Bommle ol el (ol an Ans-
Twallsn grens af s, 10k mdiom G belp in the
cevalsppent of mioes one acd Ove of spsieme B
rf the pecplsrated dnhnwell Developioeat Beivsms.
warld Bust Presidsmb Fomr Claneeo seld I
Whshmeton thot meduelion in &% this yeor by
e Thdker] Biptes wnd the Ddussrisl connbies
had dealt & Blew s thre oeediesk malioos of the
mocld. As @ pesgll the TA which mnkes loleresd
free Jouos Lo poor coublEles wlil heoahip to lend
omly 580 bifBun thia  vest  Insdead  of  thae
el ] BUHOM daflnrve in wos coninllor ao

The price ol vebuer [ell fo i Bweal Jewel 1a foay
wears efore Toomeving slighddy o Jaler ieadinm
Pricse hate begn darlpng minos Peareeey 1000
e bo e werdd-widz [0l] I Geband Deeultins fromt
cho offests of reeescun Babber s0ld o advabncs
o Ehe Tomian Siartket for detivery belween Chefias
o and Dacsminel dropped o 530 pemep 5 kln
itn Tamest sinwess APEL 1BTE: end WwE a1 k2 park
I Fommary Ui when rubber =cld for Juan mdar
ope pound, sterlhig g kEla,
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The Eesrmve Bouk of [nds aibédaced sodowm-
weldl pevlelen of the rapsa Toe G058 percent  1n
melalion tn e poand sterling.

Oald fell $a fis lowesl lovel W G0 mad oo hald
Ry bt slec mmwrkels woved Righer hansted ¥
e fail 10 TNE mirmey soupply abi progoects  of
cusier Dnfevsss 1ates, peooording w9 Bauter reports
fidd wae Dxed at 236435 dolieTs pn ovmee N
Taadpa ap fmelionully ol the Doovions gap's St
the loscss sine: Seplember 1070, In Zarlsh i
Fedopred tp PRS0 daliooy ofter f=lbg G0 oA Jow
ol JE20. .

Delazptoe JTom 44 cevelabisge  onditdles  Lagan
digouasicns Ih Few Deild fm coopemmilan  sodbg
tbemseives vid alibzning shelr pesitbms 19 nego-
Hare w-bh the rich Warlh' fa lsansfer sas0ircol
Lo geor cofntrins.

The Sovernouesd apprersd 5 pronosnl of the Blios
50T of Fnanee for 1288000 dinnars feom the
Firendt Famd for Arah  Eoadbemde - Desalofbisdil
for gonatruction o other woris of che Syetem O
wl lhe histegell Deveipment Prajees.

Tha President of thue ATNE sndd I 2€fa1sla st &
bid Ly 7l BRak fo velse 561 bdban in fresh
fuands 40 lend Intepreet Jree o fhe panrest Totiors
of ghe regrno over Owe vescs had booolnes unTeglis-
He dug to peor respanss fram the U8, sioted o
Theuter Isgorlh.

Tndin's Fioooues BURIsTYs anuiaiel Gurvey Fmﬁl}ﬂtﬂﬂ-
tg the PavUnmnns in adwepce of the  Maolonal
Budgat movepla shing e balupos of mecoebla 10sd-
tak will Femain vmEne prrmars aver the pedt few
yeers cnd e movermmaent W bAve to Tolse
pammearednl Loabs Lo mieet pasnwnli Gobcita Alms,
Irdins trane gao in Rle cwcresd v, GNAIGE o
ffarch wendd mmemat 4o sbogh Re 8 blliawn
156,258 BilUexy apealngt Iash yrars AS GLA6 blidom
repeen {3689 billsank.

Balpplop recorded thre rmelest  dbcresse  in 48
vassy LAt Fesy, sccnréing o the Ietest Lloods
Kegiosr, Thes wes 4 sharp tise in bulk corrhber
tnonoze but L3l i oil dsnrerage. Literin seminlzed
the blgecst flog ewerier 9l 745 odion Yonmes,
Grecoe Tiownd tnosenmand picee wilh LD millich
tormea and Japan wss bhivd with 400 mdilicn
banzies.

Thr EXC nreepted o bwid  Lowelsl  Dnteenaflconsl
Tl Tyrds Pret thnt eotempled ca isipose cobha
i jegerts ITom the Thowl World coonitiea sia-
Led a et [icop Brvesels Tha Britl=h Bogrebary
of ke weid Indesiiy w8'd (he RIDLtSerg sgreed
ta ratify toc new muoblilibce wiraniescent  (RIFAD
aldl gave the FET Hxomitlve Commission the fo-
wheud Lo sbert pepodatlons wlih 55 Wdividasel
Thizd World texlile siepplisce on the levcl of thekr
=R1e3 to fho eomnandty

The World Dabx sl a3 alfiiate the TOMA buve
appreved oid telalliog 2508 wellen S Indla ned
Sl Lianka for meriomduare wbd powel projecrd. A
Rewter report from Wasbington smisd the DonkE
monld giva s50 milbHom 1104 eredit Lo 8ol LenXa
to wwmisl the constoacHon of on elealodeily bmaa-
misnica liee b ogeyve s Colombo ATSR
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SPORT

Orpanised aport haa geined moch

promincrer in Sri Lanka 1o recendk
manzhs.  Therc nbc oy InGoT-
‘probatiuts L thls €xend - mat e
provocative wlewdoine ks Lhat 1o 13
wyergiodowing Aome of the moare
wrgent probleins . Tackhg the pouo-
ary gh this guoeture,  Grainea, JiEs
weazg otber socio-culoural  faerts jo
the  Jiwes o peaples have  pl-
wars born o eseenlblal part of the
somnounsl life dno our gdeby.  To-
iy, however, pamer Bnd  patticu-
latly  orgainiscd  sPOrcs. Bawe Bacn
propelist It a posltios o prio-
ity well boewend those of 210 osher
aspecis 0of cultural Mis The altaaslon
= faken vary serlously Ty aome ge-
eigtonl mbkors af vuciogs levels  &nd
porkiein geelinbr ool the popnissloo
and was sumnmedd ap skrongly (Dhaldy
Mews' d¥aran 10, 1R3%1 by a promi-
nept politician ab Natlandliey whn 1=
pablle coraslon e pre despdy  iD-
repoeted to norn Gold the peaple on 4
tratHe occasion  “yWe are despey -
wilerd in Lhe inbernsdonsl arena of
polities. angd spart'

Theta 45 oo daabl 1538 Ehe 1I0-
dAittonal. games n Bl Lanka, | widch
wrre wn eesentizl pert of shooooglin-
ral e and Ieisare time sedvity of

Fronanicn: - ey A L

JSdore L pecently  considerpbile

sneithl communltiss, | were pradu-
ally relegated $o  obsugbty wiie
thoso insroduesd by the colopial
talerd in more roodern tmes wele
elven [ull paltronage by the adol-
mistretions of Lho 22y, The end  I'0-
sult waa that by Lhip mid-twseohizil
seniury with the eolreoghmeont of
weatelmy concepts and values 10 ooy
Fueels of lopal 1fe, whal cainmeg G
br vegacdorl ns Hpolts wers e gr-
gardzed  ball wngd rackel’ gntoes
rnbalive' oontests ) athictic' génss
paed Cimdanrt spotte as practized wide-
‘i An Wesiern SneEetles,

Yhint is SpFtaT

Phovs 15 o J.I:'|.1.E'|.'|:|.E.Ll-5_:ﬂ.'|::1]]:,' LA~
copidsad defimitlon of  the wird
Sttt Twe sl ig that  manyt
¥incis of huroan  acdbnties  “with

spendtic adminisbeailye  orpanlsaton,
sl hissorical bpergroand of miles ov
customs which daiap the objsctive
and, limlt the pattern of human he-
havioar nnf iovaiving - Uchallenges
and defimibe maleome deletminet by
plavszeat sk ars - all - eonsidered
sport. Ths wind-Eody. problem  has
vecelved the fttebtlon of philosophers
o anclent Indla, China, Oreeds  elo,
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“higlen”  apets o
thke by caime Jnm
iz omne WM 1gd8  when

&ri  Iankon Rihlgte,
Ceaviean  While,  came
cloae =4} w LTS

cEndt ol the ChFmps
Omnea wod later e
Boeld” ot ithe  Coen-
miraaneiaih Games
White'n f8ue oyer Ll
uriles  weTE & moluc
sehiermmene L[0T =l
Lonks o Lhe | gphroe
of itdernaiione] sporie
R L, Bk
1340 HL oL

r.aﬂnm warL @eil s
uk - oihe  Asian  Gadles
Brl laskall AZRIN
arhiere sl fazeTu.
{iomal LT el
(Gew pafa 3, The wals
other  aley arhieve-
memn i IiETTssnnsl
gpcatn s BL T, B
Lafeor™s - world's  Bil-
Linrds Citle ko 1074

Hon to variouas aelentific ospeclz of
the pheoomench of sparts has Been
mecelring the attention of  adzde-
cniciane tpt opoly ko depertmecnds of
phrsicnl edacation, kot slse 0 da-
partmanta of  Dhilsaophy or euttural
sudles, soclotopy, - pEFCholoky, - @cd-
nenbeg, meddeine ete, of varlons in-
stiutiong of bighar lepreing, Fuw-
@veT, one hog to BCCEpt the [k 1hak
“phare are few woids 1n the Engligh
lanzuegn which have auch a moaldil-
plicity of diverzant xooanings & the
mold Meport't, A plance  through the
sporte Ppages o The daily Domspi el
milteateg  dlearly-the vorlety of ao-
Lvliles which nee mow coveesd by
this word,

The utighy of gsmas can
praced ag tor buek as the be-
ginning of mans developuosot a8
g zorisd helog, partleulerly  Bls in
tiisetion woed relnflovz with 0 ol
iudividuzls aneg groups. Hls habardonr
waa influerced By his own pirbled-
1ar eiFlidsetion oo caiturs and 8o taa
wara nl3 ielzure hobibs, roerection and
[+ R :

Goane: bad IMILIET
ghoukh neoong the most  inportant
erg: 1 krop under conlral ar I':Ifl.
parlicipancs of thely animal - emrlia
aod rxmeess smoetions By paring mazh
and - sttononos physionl  contack
gomnes; to rxbibe odiodration  end
Give TAEAsUre ta ery angd - elners
- demonstea g 1la_ ipariiculac-
lpdn diaplng camtes); to offcr nh ama-
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amotdami!  outlet to luege Tudmbers
nf peaple $hpniEh apcciator sporks
mmpenesklng for fhe lack of appar-
ity for nil to take parh and gatix-
iFing the chjoyment of posiile i De-
tog part of the orowd st pockh ooca-
rions; 0. help dne defeaking  kofes
tomm: the soctal - funetion of Bringlog
mon aRd Wwomen -tEether and DEO-

meting homan” egogiet;  opd o gn-
ablineE peophe by keep fi6; ol Lom-
teot to mpoy of Lhese factots  the

intaro st 0f compotilion Awong
individual  partleipants and  SDEC-
Litrs allkze! The proimitive Iorms  of
Aports pmoong men tan be traend back
Lo penlitmte aad — palacilthle tisoes
and Liese Tormsdeveloed through Ghe
pies nolil aboat 5430 yFenry ofo, when
11 1o anclent woerld  the  Olymple
Games wers ntpanlaed ap Olymfpla in
Greape, The  indhalions mre  EAs
ppart frout the sraditicnal dogdoet
and comomunily aonfeats im anclenk
nelental soclekion, throwing, TUm-
ning, Jumplng and fwlmolng  Ceete
st Hret aperts aeblivilien to pe de-
valoped ntid 1sEer  orgnDized  nta
potapekltive forie 1n the enrdy olaks-
Irss macletles In vReious pecks of the
wortd untll  slsvery  developed 1o
Todia, hina, Epyph. Bubrlun, Crobe,
TFprgla, Cvest: and Fome.

CMusx Oharnetee nf Physical Cul-
tore amd #poste in the Slave
Hidditheg Biadee

dports wes et Tor the sldves, It
was far thae free oltigenal During ghis
slume. o cisgs-cheyacter it spord ke
eame evident and Ei'nmEﬂ ahad
fegtivals were nfganised showlog shel
a P lowel of soelnd develapment had
heco feachor.  FPurther prool da b0
o found in bathing syetens,  medi-
tal-gymuaskios tpehnignes  and
mellnds of p'l'l_:.ra.:l-.‘zl'll exeralae
tho devglopiment of sbarts and o-
crpation suoh 4s danges,  Archery,
lencing, wrestlloe, fIst-Iights, swlm-
ming, foot-bril, Eolf, pola nnd bad-
mintnt. These sftis howoser, wers
wat for Phe tossses thoggh  theldr ori-
ging gan he Lraced to the clasaless
sorlables of the otlettal sbates,  (Son
Bixc].

Blanasement of Bporis in Sri Lanka

Bany ot Lhe traditlons)  sports
paiing down from o aonclent  Hmes,
had  Fallen . fobs  feglect over  the

ernturles of colonipl oeeupation, nid
in tho perlod of the Britlsh colonis
gstion -weRECTLL UIMnkerm”,  sparis
were Introdoeed intn Srl Lanki, Ib
i thieas gArmed surh kg orieket raghr,
hockey o football which are  ps-
aopintod mest Witk aports t0dAy,
gar:.i-uuiarl:r by the media, Waldlitarny
Zpaves Assoclatlans were eshahlialued
ta develon thess games ond, undst
tie awspicer ol hhe coloninl Pulsrs ﬂ'lﬂﬁ
Eaox a fbem hold aver  Enfuentin
septinng of the popilation. These sBL-
tloms were edacoiiplly  from amnilg
the siflgent classee who awed thelr
posltdons o the rulers. Home of the
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INGIa :

Indle - haa. e¥iganbly had o spofie
syl gnmens developed In e long bis
tory 0 phrsies] elerslds and physicol
culearn. Lhe Ddalte Bheratbn aond
Tamnyuon  speak of hosntog eporis
aid parses veed for ibe prepsiation of
the youtls  for worfore. Multl-iatarat
=fizeutivn phtainged &3 the thoe of e
Bixddha.  Frites Slddharthn - wien
gh hand nd Poioceas Taapdheme hov-
ug won nospacls voadest, BIRSESROTYG
feeslwals bnd been copuodsed i India
sty capturins  belure  Cliciet, Al
thul Liss Ading nnd haee Baclig Bl
teen camfion Drincs Sdodbincibss feds
nway [rutn Biz palace on bovee badk
in bhe drel et of Rla ronmmentlon.
Yogn bod been deislopsd i Todle
sEaf AEo for hormeodc payslsl pnd
1meits] prowth. 'Chis pelieeive  dets-
loprent of the wmA and the hody
s on Fewlioe of iha sFskoms nbiain
ing in the Par Fasion cownbiida, ke
Trila, Chioo, =l g araimet the one
aldad phywienl preparatlon b Fore
pean And middle enslers clellizationa
el old
FaPAaN

The old Jsponess opartE wels
sumrewmrestling, Hemdn-froeme  neisi-
mally  wath  shorp  implorcnts  oand
Iatur with seck=) Juds, Esogn  Ja-
Jutand, Archery wod Sulei  (yElm-
tnpy. Badminien and  Poot-ualf 00
ferenl  [optns of pley i ongedost S
maderrt) ani  herse-riding had  alsw
been popialal.

ERI LANEA

1 Lenks tno husd ite sliave  af
sprata Boifzr o thase o piber ebch-
rot vivibssbinos, Bl wich cInser oriecr
kabinn tn thoee pracfiend 1n ihe Far
Eqat, consisted of mebobables,
jurepdng, wresting, fohding om horer
buck, archery, fenalng, 30 Thees
Lmiiticnal soertE (nec unx oo Bage W
tinve beas replaned brF odervn Bparts
mirrduced by the eolonipd .

EGEFT

In Firyut fhomn wan o higldy deve-
Toped, systmnetls phesicebealbore Ered
wery earhy times even before  (konek
apd Pomapm  eivilimsbions, eomomiming
rf pymnagtles gkt aed heasy aihlo
tlog, fghitlng apisty @uch As wTesbluig
bocgive, frocmpg  with  gieks, wobers
aanrte, meladinge Towing, nrchary, aod
ez raos: Thelr symoesbhios lusd
wigotiaally nil the farTne aor oxercises
Found T mindetn gyidlhallc RrosCpoes
mnee

CRETHE

Coote fedyr & 0y couutey  the
faveurite sport twe bBesm hunting ab
fout a0 they were amowns for arches
gy and thiewing. Bomng, wreptliog,
ret-fighting, horsr maclog and dane-
Ing werg popninc. They Lidd #lso
pames it Which bils were Le] —
hymplng afp the back of malloplo
Ll ndf them Tom fho skde #te, o

By LApb— (IEAy sad Byrig)

Tha Imtile Beods af Dabylan fsd
hesn pufijacsed 10 meoy invosians aced
wuclare, IF Dedsme neoesny ioc o iy
pouple tlherclede o be niglile physl
celly precured for defrmen wth the
reule  thot plhyalzl  aaliing Aand
apoite worg aenbed i 1bat diTec-
Lina, w:aatllnﬁ. fsl-fghilng, wanning,
tewee=ridlaE  have  cvidenlly  fopng
favarr Liece. Dut thove npjears 0
HRTo besn ori gbadte  petEses oo
g leval,

PERELA (oo

The Ferslafs faaeht sholy  clhibs
grem opod af 1 o 20 yeals 1Hing snd
hivhery, later they parllcipaosd  in
pambarses, macching, i, hotes
rusdng, BUDLDE ate.
GRECCE — (AEhamnj

T GUaCoE  EFMOASIIMY Wbl
puilt fer the atna of the rleb closs
for crecplu®, harmoonie nnd eohss
v tevebopoent ol el phpsigae
gret psrebe wod far ol efwexFon,

e ptvienl Glrmale Oares bnd
uren held fram wleilb 1370 BAY, to ke
o prosary B0 wlsn there W5 R
lepa:, In 70 B b Galites Wadp
roriTed nf Clymean end beld reswlad-
19 Gvery fowr yenrs uolal che Foiosds
conguerces shofshod them 1o Alb
278, Owec wlda period of 18R yoenrcs
cho mumber af edalifa al The anodens
Olrmple Ginmoes docrewessd, Thare wIme
Aiffpront pnmpetitioes  in rioolos
crepts, Bromites sod wresllsye, pomitoths
tan, chinrint nesss, hooss tassd, @I
rucrs abld somefdmes art eecopelifions
Hewmever, wlideiics almnes took prlde
of piane. Ooly 8w fiee g perticl-
vatad, The wincers pecplited an olve
areath and alw grent bopoge, BProedes-
siapolleny gptered the Comes Luber and
Iny afdikun Lo #he alive wreath fhere
wer Tewnris o Kind, cash oand -
Cilala =y

BOME

Towayda the pod af he aupremasy
af ske Gresx oty sloles, Rame had
ooomiE @ joassITul slove nweing slabe
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BEOHTY — MHehenis
The Biitish (forermment escicbilisie-
i W Depactiienl ol FPuesic INSTIUC-
tiun in =0 Liasga in 18700 Corba®
Was Intiocdnesd $o Ll sclidols in kel
o tocwen akseplbuc ol impoovc 10e
poyelgae and preclaion 1 movement.
Lol eed physical Lrainiog REd
becomne 8 part o fhe zalool car-
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By 1w paysigal seafoing wes com:
Fl=ary o aill schecala, Tl Senonls
Haxing Asaaviption wse the Tizse b
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Fitles ol fhege aroanizations is ".'.lq."Jl
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Epoits Azeeiuclouas zgurh we 1.I:_‘.r' Hri
Tankas Bchools Athlobic Associallarn,
in Anp Jatuer competitlonm: childroeb
fom s frw o srhools affilialed to Tlais
Azzuolntlon toke bert Howewer, too
Teealve preats: pubileisy and recouml-
1inn 12az e eopapecdtions condpaeted
hor thac Bdwealdoon Wflndstrs. ropLnrs
mich 53 Lhiz Lrod en orealo oo @lasg
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wosierl oarries out Impleracvtation ]
prooramones Giochi Eroupes of womkk
treromgh bhe Waliooal Yooti b= e
vioes Conneil. 16 i3 iunloescsting . io
by Blial- the Minfatry has given 2
rerkuin wraaant ol impaI s 1o
srEaising  spoety aelldtles, snd the
Mationnl Yeaulh™ Servicas ﬂnum-g
b bepll QISETIZITE Spirls porngstl
Giaes acoony waath at bhe gress rooh
lawrl, Floweves, he@s agsin (6B wold
2TpAT [en? thelr =0rk 12 noc oo-or-
dinstes with e Mindstey of Sports
Tho numoers pastcipating o theo
Forts ardwillee  Sevnniierd Wy the
Hirdonsl Woln Sestyice Donnell oace
Sk Aavallanlc,

LRCAT GUOVERNMENT

Adthodgh the Loogl  Goveraseoent
Lildztry =5 oot hoom aiceclly -
wolvend Bz development  of 0 spoatde
aotrtics in Lhie codntiy. soole Wrlan
sutnoctics Jko the Wlciivipalitics
and Trbano Oonnells, nmidg under
113s BEimistrr, haove ormncised sports
welivitier and  provided plagzrannd
raryltdes ard inatructors in o tamr
areas far khe youlh nod ¢hildeen for
prganized 2ad un-nTgauieed pDOCks
aplivilies and reereation. Mo stabis-
tles mre wwailable i the pumbers
parileipeting Lhnoorh sooae of torse
authoslides howe nlzo hren Pecrilidng
uubstending spoItsmell to theim ranks
i irmirieioes.

BEORTS IN THYE AR PORCER
E1C,

Deterence fig glfendy becn mado
as o Iow sporns had besn wblised
by the Brizlsh coloplallsis ta recrgs
suibanly concdidales o whey wrooed Toe-
aeg ot this comniry, Indesd froo an-
clent times the training  for spots
tnd bern pari and parcel of the ve-
rrizthrment pad tIEindyp prograomes
for milibary parpnoses.  CSDTCTSEF,

HEASON= FOR EACHE OF PARTICLFATION IN SPORTE BY UNMIVELDZITY
LTOTENTE

Eloduots wha

eusons For oot ke part  mi
iaking part sohuu] Jewel
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Oindyenee tx
slislivg L]
Mot peltibgr
knlisfelory
fard L]
Cererally
dizinellrad,
lusinews sl 1
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Uhe ghove wable & Dom g shody of Universils

Elwdenls why Fid
‘nnt take nort Tndal
ml Felicednl
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1] il
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1w 1n0n
Bludsnte in  Tegldener ak
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Lhe warimed [orpes, locludiog tne
Foller, Taye moade eoatributiong -
wards the dreelopmeld of spoTt: i
the pountiv peeiicolacly 5t the o LoD
levcl that iz ab Infernatlomul eoomo-
pelitive gRaIts. Ion meny ¢noopRcitliang
mich 55 Taathall, Brghy,  athiletles,
ooy, Wollieyball, ete. the — atvoed
[n2pas have provided Inalddoal and
tenrn alarapiins, Tho arbed  Inesax

have shapen partialiiy far o Tohilng
sports or tho madlial arts. soch B8
Paxing. Jadbo, Wrenine,  Faraio,
which nee specioily  used JUTITIE

Eleete tralmdng weziod Inv devgl dpzoent
nf  phiyeleal  fltoess. Bush activiiies
rere bmoghl Ly HEht meliy t-ﬂi"-""!-':!ﬂ
pnting, wha liker Biosssmed Jutn im-
Leruational sbars, starudng fmompm —
1.‘=||r|l.:.|.|:|.‘_¢g.'|.‘|.rE|:l::'iI§lﬂI ]__l?il".-l'! ;G.IEE;E
(Famrs Slleat gliish nn -
moowealth Gomes Cold Medzilizt)
B. L. B. Fuea nrd W Wites"udasn
rTaogikle Told Madallists 21 theo Aslan
[Hpmpes

Unfustunstcly suoh suocegkes hove
peEn Lare and fur apark.

Thoro iz o Delenes Borvlecs Bpwzds
Tanbryl Hewrd 1nei o cs-orolankez the
Intop-sorracs i aeblvliles .|'|.r|‘-:1
oo of Clie E'orfes bns (B rwr 3pIIg
contenl EaaTd wlph diffrecnt organi-
aations Sur the varlona sports aasd-
viules, The Polive Bofoe ls A0IVeE 0¥
thoe Follce Sporcs Cluh, Tlhese CTER-
nigalionsg are gefwrally  peprosertboed
pL Bl Malloxal Spola Associald s,
The service DeErzyOnol nre expechad
t3 masivknin o hipn depree of pheal-
cal Clines: angd tanTeloTe sparkd
poeliviles o sn indeoral DEIL 0
tacie duy Lo ey motivigles, FIowaver,
_ thp srmrd forees are not inoB poE-
Lignn b oazmet In Ghy develoginensd of
spr-hs co0iE the masses odoe o the
charaeter of thelr aerviect RIoredsw oL,
ihls 18 niet cxpealed oo Da thelr spe-
Miie sphere of inscrost.

The private gvckor

The orerearbile seebor orfatdsad ifa
sporls for thoge I fhelr  seryvlces
chrowgh  bhe  Mercactile  EeIvicn
Eparte Asscolablzn widen mlso ira-
nifes  oompetitinns  GuonE Etie
rrerennbile establishments, Apeh netr-
wltine mme rnomee agaln eamemtinily orn-
trod In and sTound Calomko, @5 that
Lie amazzes of gmplovces  in tae
privike  Ssctor ontside Czlambo Are
gencrsily efd ol of actlre partinibi-
tlon In sparts wid gach compriisioo.
Tierp 1z 8 nrw devefopriaeal in chok
snma mertant'le orgmnisilblzas here
kakrm tn Lo emolosment of nuat-
standing  epoalsmen,  parélealerly
Criskctera and Hagger blazers,  In
Whisle metasllzamants and plag epan-
suriigr sposls Sonrnsmentz. Beocn Lhea

cecerbly  eoneluded  Cricket  Texk
pa=rn hefwreen B Tabke  and
Eozland 'was spansoeed by g DeE-
matkile  eELallizhmert. While tois
Eaprs wmell for Lle davelopment ol
toe telenbs of & very selected Iow
ped sue 0 two plamoar sieectaior

snarts theaoo i nardly anF Eneonrioge-
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menk reso ol the muaes sedvr parl-
plzation bn ospeuts ol thelr owo em-
ployvess. Toe apaasutship b CHE LA T
pppererd esgentlalily o be tieg Ap
wicn their wgeerbldng  progremensd
ped lhell own comomefcial Eutarosts
o mualives. IIcw IsT 15c comrnel'-
clalisstlen of sporis wlll resalt in che
dawclagrneul ol w01t parlollarly In
toe setite pealicipatizo ol ghe
people, has yob to b kel

Io thfs scctor  doo thofc pis T
apentisie wime and avcetlvag n e
developmeont of #pals. The M-
prnniey ale, oresdsed hapipeeandly
and gflen an tne whios of jmdi-
vidnals bk ik are 14 sl ale
Alpns of Long kekbm dewelopaneit.
The pelyvate sector Geogrally ex-
protz of ks ewnplovess & high [evel
af produetivite wkleh ig pasontlelly
cependent o tho health and
skremeihe of 1tx wark fotoe. TL ls
nocagserr Phet Lhe cnpiogers thato-
fare appleclzte the Tole af sporks
in Ehe developmeont of ghe health
ang well welng s of lw B OFECS,
wateh wrile enntritace towarnds
thedr willingiies: 1o engars in
more  inLEngiFe WoTk Rnd  IncPeasa
toeir productlFity ood wiso lmproys
tre Inber-persamed relationzlipe bak-
worn cmployer afed  etoplayer  and
supelvizor 4l WITReT.
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sO01AT DRGANMISATION LN
SPORLE

Tine stcial clpanisaline o sports
at toe watisnsl level i= epmposed, of
Lo cdGeloling  Sas0clatiots, Dhoss
Sumspatakiony Gfe fmoade wp of IPjCeR-
gantatives of wiilicled spouls aseo-
clatizng, coabs ohl, i LLLLSE=
beareia are 8l soluchprs waslk2i3
ol weepbilar Ly bos ITEAtons
izened by Lbe BIndElsy ol EBporks, 1
terme of th #parla Low, they onn
Mimetion I their affiec conlinuiusg
1nr o prerlzel 0F LR yweRIE. Lonlen g
bk ab e leadeceidp ol thess
siwaldlzatiang 5 15 ohserved that
far vanes ol pertleular poople  OF
lheiie plase assoclates EKesh BPDCRLE=
ing t'me nnd epoin i obe Silloe of

aztzer, It 18 not unkboown,  that
wima of fhrse otfteials have  b2ED
holdiog offies I mzre (o0 Ong

st spctlys pssfelndion Ly regtrict=
ing pariicipation ug the O¥pianisa-
tinn levels too. It 1z aleo a fect Lhat
miost of hese Jeaders 1o the varlil
sparfs movaments: nll pre [Tomo ot
arsund Columba, fash foetors have
nompersd the develomment of spaths
acpncy B passes, The sporks tonve-
rnenils Bvwe 300 rezchiad our vlliiages
o freens cevkaide Colucnbo Lo enatie
tha orensiisatiam ot spochs nelivitics
anoa traly muss basls, The motiva-
tiorn of & large nowber of thoes who

oo LHewes, Spwc 1BA2



held oftlec in bhese warlows aszsoola-
oo enn ibkgs be suspecicd o be
Erlfish pnd nob in the real Inkercsts
of the develosment of sporke 10 the
anImkry s A whiole,

I i5 zald thot meny 1o Bl Lenka
P Lhe protoentdal fo voach Inlaors
ratiazmal Iearsly tn eperlys, To do thds
theare shoild e a Righ degres of =ar-
tiedpadas, W0 oo cend participacon
bags not besn aehilevsd by wny doun-
by I the warld., ihoogh  zoclalisl
connlries Hxe the GDR axd meeankly
Binpmoors has beosz abls to rvegch &
frleh Jevol, It would e elear, Lhl
tidz 15 the maln rppeon wEF 2 mnall
couniry ke Lhe GODE hpe baen F
nehly  sureege®pd In the  aekleee-
meanh ot the sccod Posltiner ar gha
Cleamaie Crames 2nd sl9n slown mas-
#lie frecestics in othor Regional wnd
World ‘Chsmplonabix, oz s WUneshrick-
cd By Lhelr periosmoances in winning
wrradpls at tlhiese varlons rampetitoans
(=g tnhla Sl The SDT has o po-
pulaclaz of enly 17 millinn poople andg
A B coinivy Lins beon taking petd o
lirernadledial mimpeiidan:  sinrs
100G, The levels ther  hawe  Low
reschen b same lnternalional sports
T vk b enrpagsed By oevenh Lhe
U548 o thay TIS8ETE. The YeoastDs are
Gz be foaod in the  appleatlon ol
eI0dsln peigties b aporia, mass parki-
cleaidor of the people, the almodé
ol per  aenl poctievipsllon of the
selonl children in tha zcnonls. com-
Taanrys 314 Go=Culrleular 5[.'!'.1113
prsATAD e, alld the scloction and
adevalipioent of Che outstanding 1a-
lork 1o el International levelz, the

sedontdfle traltiby pEORTAIETAes COR-
daeteld D e iond nf rirht fo
Larlve vents, This rmphiasiz (W]

phrsesl pericedon has seeome pard
of the sTabem.

LEISDRE-TIME ANI:
HECHEATION SPURTY

One of the major resaons foc fhe
devalnp=nl of Spotes ke Botepe poad
the other drevelaoped coankries  wws
the svalla®lier of free time amone
thr worklne populaGlon that cama
ansut with tke Induscriol reealgliorn,
The workicpg  oodssecs berneg Ls
spira for recresclom during  thele
tror rcluce. Wit the developwnent of
coleinee atcdh techindlogy mors and
mor? poopeo hwwe fimnl mmore tiins
avallatls: Lo thew Ior pariiclpation
" leisdre 1foe oclivitlas, The hard
wore 1y Riove b peacfam dnrineg
rhoir worklng der3 hes erosied the
pepzselty for reeraacion over  khe
werkoehd, The jmachfoeryr that hes
Topame parg and pelop] of  evely-
dar Urz rooirey = higher dogres of
prawaleo] atd mentzl effclency. aod
It 1= maenesSnty Lo walnbain i
palsace hefwrsa these fwp fur the
ailiient performance af one’z dayr io
duy nehivitips.

It hwg ok Leen fally apstaciated
that ropular parlclpation In sorsle-
matle physlesl fesiains cyeredces jm-
proven Dpallh oand elllelanoy. el
alta comfrifbes to rerupernbion A0
relzrarion and ineroneez lifc =%
orchiney, Suell acibvitles  can o be
mdnigsd in indlvidoally and eollee-
Yrely thrugn  repelarily iz eszom
it hemsallelal eflecka.

Lefzare tlhme  and  recreatlonsl
sparts Bye nok algableed an o wide
Tasds I @3z Lanke. This could  be
drrne: with rary Uitle  axpeadlbnTe
m=ing  thie muny combetltive aporbs
and other actvitlce with Lhelr
varlety of diseiplines which peners |y
hoave matyr Deaslbllicles o thele wse
Loy olsure time and recreational par-
UDERY.
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Thaugh the :'.-I:In:n:.r;.r ot Hpnris
ihrongh BE EDotls  Drugkammes
oresmised ob an Inter Sricnezewils,
1nter-DR.0. Dilyigdan poal Intor-dls-
telot basls stoelnjpls 10 repch o wide
puzlle, Lillle snveess hag been achicyr-
-:uii in abtaining ritenzive partleimza-

LT

Neither Lhe Miniskey of Sports. moc
the Mimlstyz of  State, respopeibls
for luwidem, hos get drawn al pians
Cal mulidicg qsn of fhe ecunlmyrs na-
lurp! asschs and facilliles [or tia: -
Felopment al  EDocts and trrarlsim
ainsug e mosses. Movemaote Jige
“Ruan For Youar Life" organized in
Lthe [EA. Canads, the Scandilsvisn
and clhelr Europsin eogniries, Auk-
triie, Maw Fealnod and Jupan eould
cpslly be orgwnised  locally with
maxdly any expenditure and Hisealls
Chismisninds fmaid gake parh =lomul-
cpreoasly lo thege  setdvicles. Un-
iortunaiely. acco 1 pask BX-
Pelisoune whern sparts abd recceakdan
sre thomagie of, only & g eoms to
e winsldered, The large moass =2Ie
atan expected 1o Pemaln inactive
asseelalars,

Lelsule 13me cnd Peateatioonl aporss
ficthivitiea uced no lungap B
negleeiod. The rocently coneinded
Cricket matches between Srl Lanku
alid Fnpflatd pboved to be oof joteTest
in wide seeliona of thoe popalatine
cvell in the remotezd cammers of the
BElend. Thess mabe?hes wors walched
by mpny, un Televislon, whn £%e0
ncEleeicndl nuTmel wetk and Rimass
hinld  ITunetions, Interast ach kg
thix comld Ge converted Inty peblve
twrkicd pikiom by ghe mosses in spocks
aod allfed seibFition although e
ite wiepgent forma ic had tended Lo
ke g miss af passive obseTvelrs,

Hekit-Iormine  petividan such Ak
spurts wnod physiesl Dcness are Beslh
arganlzed for cidldren, =0 that they
wlll appreciate oy volue jand maks
ibor lile-loog bekds, T'ho worklng
pepiluglon top conld Be cneourassd
1 take bolldar: ou sites providad
gl low cost wWhile smaveroomgal awrs=-
e, rade unione, arsplnyebs oTgani-
subizns cla, conld 2ueiticnte parlicpr-
tilon of the worklng masses [ lelsare
tiine and recresclonal wctividea, Ca-
ordionnkicn of thie woriaz oYganist-
tluna mould bacome pecessary ao that
thate would e much dsveldprtent n
3 natinnnl hasls,

SPECTATOR PARTICTEATLION

Inicrnationnlly foutchall has fhe
kargest apretator perdolpatlon in
the - enolee  world, ITowewer, 1t has

ioen ghserved, that there 1= 8. close
cliaracter evoil in 2rl Lanks In regncd
to warkmes paboes and spaorbs. Celoket
his bern Hlamly and stendily apread-
irg gut $a the schonla gyzfem slnee
15 wae Introduneed inio the ¢ountey
aboul @ sentury apo. However, of
the G500 schodals o ghe eoangry, leas
than a 100 partleipate in thiz spork,
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Our success internationally ab ericket
has helped In developing a large
spectator following all over the
country, Mass-media, particularly the
recently  introduced media of tele-
vision, has brought this sport home
even to villagers in the rural areas.

On  objective grounds a boring
game which even the British are
losing interest in, judging from at-

tendance al matches. Cricket  has
spread on.a class basis and the
more affluent schools’ efforts (in-
cluding their 'Big  Mateh’  hooli-

gamwsin ) Nas  spread to major re-
gional schools, a trickle down effect
irom the national elite to the local
elite. The rest of the population re-
mains a supine mass watching their
antics; now on TV at the local tea
mudalalis. Despite the interest in
cricket generated recently, it was
sbserved, that a  large number of
seats available to spectators at the
ericket test between 8ri Lanks and
Fngland were uncceupied through-
out the four days of play. The rates
charged for the seating accommoda-
tion and even the open stands did
not permit the majority of the
people, who may have heen  in-
tevested in personally watehing this
ayvent, from participating as specta-
tors. Cricket appears to have gained
a grester atiraction among most sec-
tions of the nopulation unlike foot-
hall, rugger ete, which have an ap-
peal to particular strata of the com-
munity. Though foothall has the
greatest  appeal among all sections
in other countries, particularly
Burope, in Sri Lanka it has become
the poor man’s game as against rug-
gey which has a following more con-
fined to the elitist sections of  Sri
Lankan soclety. :

The development of  spectator
partleipation  (particularly youth) it
iz hoped, will in due course generate
their active participation in sports.
Therefore, it is essential that school
¢hildren and youth attending insti-
tutions of higher - education  ete.
snonld receive special consideration
for admission as spectators. Specta-
tor participation is a motivating fac-
tor for active participation,

It-is clear that material technieal
conditions such -as playing fields,
nlaying eouvipment and gear. sporis
clothing, finances ete, will not  be
available in most parts of the coun-
try as in Colombo or the other major
cities. When cricket was introduced
into Sri Lanks’s ‘schools, in the
abzence of imported gear local mate-
rials and eguipment were used for
the playing of the game. Even today
ane sees children in playing yards o¥
the streets and In the villages play-
ing cricket with local materials and
sometimes even  fruits  (kadaru)
uszd as a ball and bat carved from
2 plece of wood or a coconut branch.
What is important is participation,
ot the use of materlals and equip-
ment that have priced themselves
out of the reach of the common man.
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PARTICIPATION IN FNTERNATI{)NAL SPORTS

{n the ancient Olyvmpic Games contests were held between the big
citles of Greece. International sports, In ifs Dresent sense, with  mass
participation of sportsmen from many ecountries is of recent origin., The
modern Olympic Games were started less than 100 years ago, ie. in
1894, and was the beginning of modern international sporting contests as
it iz known today. However, there Bre reports of contests betwsen sports-

men of two countries, as in the case of contests between Sri Lankan and

Indian wrestlers, commenceiment of mo-

dern  international

ete., cenfuries hefore ihe
contests. The iniernational sports  contests ab
the Olympic Games, World Championships, Regional Games and
fnier-Country  Games provide opportunities for mass spectator partleipa.
ion. The greatest of these internation:] competitions is the Olympic Games
where there is competition in a large number of sports and games and
many thousands of athletes from over o hundred couniries  narticipate.
weepting for a break during the 'World Wars No. 1 and 2 these contests
nave been held every four vears. With the grant of freedom fo a large hum-
ber of states after the Second World War the numbsr of countries partici-
pating at the Olymbpic Games have kept Increasing steadily. Sri Lanks
tock part in the Olymple Games for the first time in 1948 when Dun-
can White won the Silver Medal in the 400 metres hurdles and broke the
then existing Olympic recerd. Sivce then, thongh 8ri Lanks has  been
represented m all the Olympic Gamss we have achieved no sucesss, Noi
4 sinyle competitor was even sent to the 1976 Olympic Games held in
temfreal, Canada, though a Chef-de-Mission was there without o team
This was mailnly due to the fact that not g single sportsman in the
eountry had reached the required levels for competitfon at the Olympie
CGrames; a sad reflection on the standards of sport in this country,
internationsl competition requires competitors to be trained | both
physically and mentally to the hishest levels of eofficlency and perfection
m mevement., Unfortunately Sri Lanka has not beenr able to provide  the
material — technleal condifions and the know-how for the training of the
talent ovailable in the countiy 10 resch international levels of competi-
tion. The couniries $hat have reeched “‘top’ levels in the various sports
have been able to achieve thiz through the appilcation of modern science
for the selection and fraining of the talented chlldren and youth to rea-
ch very high levels or performance s given apges. Long-term training
ort a systematic and scientifle basls is the secret of the success of the
top® countries in the field of sports. In Sri Lanka such systems are cons-

B

plenans by thelr absence.

FURTHER DEVELOPMUONT OF
THE MANAGEMENT OF SPORTS IN
SRI LANKA

@port Includes many areas such
as participation at highest levels of
competition, exercising and training,
children and youths' sports, military
rhysical training, lelsure time and
recreaticnal sports, ete. The impor-
tant factors that determine the
development of sporig in the frame-
work of social development are the
management or leadership of the
process, cadre, science, mafterlial
and technieal conditions, finances,
sporis medicine, and the natural en-
vironmenb. In 8ri Lanka, in the total
context of development, sport has
received very low priority.

Agsording to the constitution of
Sri Lanks the state iz pledged io
establish in Sri Lankas & demo-
eratic socialist =ociety, the objec-
tives of which includes — “the
realization by all ecitizens of an
adequate standard of living for
themselves and  their famlilles,
including adequate, food, clo-
thing and housing the continuous
improvement of living conditions.
and the full enjoyment of ledsure and
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socig! and ciltural opportunities” and
also ralsing the moral and cultural
standards of the People, and ensuring
the full development of human per-
sonality”.

The application of these
principles of polities of the  state,
would require o conslstent develop-
ment of gporis in the country in the
context of mulii-lateral develop-
meunt. In a social democratie society
the leadership has to take steps in
the develepment of total personality
of the individual eitizens, In  this
context the development of sports
which would permit the majority of
the people to participate in active
sports individually and collectively
has to be planned for. Such a  pro-
gramme has to be planned on a long
term basis and also reguires that
particular attention is paid to the
leadership and management of sport
in all the sectors. The management
of sport in the state and the private
sectors has already been discussed,
where it was established that there is
no- clear state polley of airas and oh-
jectlves for the development of sports
on 8 national basis. Tt Is therefore
necessary that early attention be
paid to the management of sport and
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they have been sucecessful in assist-
Ing the development of sports in Srl
Lanka. On case in point is the
Football project where a coach has
beeti in this country for 3 to 4 years
and vast amounts of money have
been spent. No significant results
have been forthecoming from the
plans and programmes of trainfing
introduced, In fact some of the teamsg
that have been tralned have not
brought the country renown at in-
ternational competitions. On  the
other hand there are many Sri
Lankan footbhallers who have been
trained in coaching who have not
had a significant say in local sports.

The Sports Law was originally
intended to be the official instrument
for encouraging and developing
sports in the couniry, but certain re-
gulations framed under this Law have
peen criticlsed as taking away im-
portant powers of the voluntary Na-
tional Associations and placing them
in the hands of the political and
bureaueratic  authorities. Eg. the
final sanction of office bearers of
National Associations and selection
of a national team, rest with the
Minister who s advised by his offici-
als. On several oceasions sports bodies
have maintained that the whole set
of regulations needs to be re-examin-
ed and the obnoxious regulations
eliminated; while thought should be
given to a new leadership structure,
i “top level” and competitive sports
are to develop in the country. It is
essential that priorities be establish-
ed here and sports ahd games select~
ed where 8ri Lanka can reach the
top and obtain good results quickly.
Priorities have also to he established
in the light of the obtaining econo-
mic conditions.

THE DEVELOPMENT OF CADRE

The study of the cadre situation, fn
the state and private sectors, engaged
in the development of sports shows
that a majority are not adequately
qualified for the performances of
the duties assigned 1o them. The
Ministry of Sports has a small eadre
consisting of a Secretary, Additional
Secretary, Director, Assistant Secre-
taries, Assistant Directors, many of
whom are from the administrative
service and have no speelal gqualifi-
cations to funetion in the specialised
area of sports. At the lower levels
there are coaches, some of whom
have undergone short term training
aproad ahd sports officers who are
in charge of sports ln AGA’s divi-
slons. These sports officers are also
given brief fraining on  appoint-
ment and follow coaching camps
later, Practically the whole island is
eovered through  these  divislonal
organisations, However, excepting
for the organisation of inter-Grama-~
sevaka., Infer-division and Inter-dis-
trict sports competitions not much
has been attempted to raise the
standards of performance ab the
grass-root level. The coaches are
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agssigned to districts and some have
to cover several districts. Such a
scheme alone cannot be expected to
provide much enthusiasm for sports
and even adequate regular and
svsternatic coaching and a  conse-
qiuent upliftment of the standards,

The Ministry of Education has
about 9,500 schools where physical
education and sports programmes
have to be organised by the Instruc-
tors in  Physical Bducation or
Teachers. There are less than 500
gualified teachers in physical educa-
flon in the entire country, which is
far short of requirements if results
are to be achisved.

The local government bodies un-
der the Ministry of Local Govern-
ment employ active sportsmen as
pleyground instructors, Their main
gualification iz that they have
pavticipated in = their respective
sports, some at top-level. They are
expected to organise and coach the
youth attending their playgrounds.
Some of these centres have produc-
ed outstanding  sporismen, though
their potential hasz not been .ade—
gquately tapped, Coaching is a highly
specialised activity and the mere
fact that one has participated in
sports does not gualify one to be &
coach,

Particular attention has therefore
to be paid to the tralning of an ade-
guate cadre of managers, coaches,
ete. If sports are to be developed is-
land-wide whiech ultimately help to
raise standards to international

levels and to achieving sports sue-
cesses  Internationally. It is also
necessary that the management
cadre should be trained so that
the leadership in  resbect of
sports is distributed to the peri-

phery and sports is organised accord-

linglto the needs at grass-root
evel.

MATERIAL-TECHNICAT,
CONDITIONS

‘The building of sports complexes in
the big cilies such as grounds for
International level Cricket matches
are undertaken at very high  cost.
The Ministry of Sports also alloecates
Government funds for the develop-
ment of play grounds in various parts
of the country. However the needs
of maljority of the people are not
being met. :

‘Type plans should be drawn  up
for play grounds and facilitles for
villages, town and urban couneil
areas schools ete. where minimum
facilitles are provided in regard to
changing rooms and tollets, These
plans should be made available by
the Ministry of Sporis to those res-
pective areas so that those respon-
sible may obtaln funds from sources
such as the distriet development
counclls for the establishment of
play grounds on a uniform basis.

The play grounds should alse have
the equipment essential for the res-
pective sports and games. It
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. necessary,  that action is taken to

produce locally as much of the equip-
ment as possible as the cost of im-
ported materials is beyond the reach
of many At the same time it should
FIMANCING

I{ is often sald that the develop-
ment of sports in the country 1s ham-
pered by the lack of funds. In the
light of low priority given by govern-
ments for development of sports,
funds allocated to the Ministry of
Sports are very limited. ~The
President of the Board of Control
for Crieket in Sri Lanka found that
‘there was urgent need for the estab-
ilshment of suitable venues for -
ternational Cricket, Funds had to be
raised and he established a fund for
this purpose. With a great deal of
initintive he has been able to collect
the necessary funds. 'This in itself
was an achlevement. His strong efr-
forts helped in creating a good image
and winhing the confidence of
philanthrophists and the  business
sector. There are many means  of
collecting monies for the development
of. sports. One is to get it from the
iusiness sector, as we have seen; or
through the organisation of a Sports
Lottery efc. Funds are  vital for
sports development and it is impor-
tant that every effort should be made
to obtain  adequate finances for
specifie projects.

Unfortunately when it comes to
government funding the priority for
sports has always been low. Since the
ostablishment of a separate Ministry
for Sports in Sri Lanka, in the 19605,
the annual expenditure voted by gov-
ernment has not exceeded Rs, 3 mil-
lion, In contrast we have Indiaor Ma-
laysia where the Government Votes
for 8ports have kept inereasing over
the years. In Malaysia for instance, a
comprehensive sports programme hag
een planned under the Fourth Ma-
laysia Flan for 1081-85, angd an
amount of $70.35 million of public
development expenditure has been
allocated for sports. This is an im-
provement over the allocations of
previous vyears of %7.29 million for
1971-1975 and $21.39 million for
1276-1980, In a country like Singapors
too, which can afford both the funds
and the leisure, more than half the
population is engaged in some form
ot sport and officially ‘physieal fit-
ness’ has been declared a  priority
objective in the country. Sports faci-
litles here are therefore being con-
stantly improved and expanded,

When no serfous offieial Initintive
is taken to bring the benefit of parti-
eipation in sports to the mass of the

population it is only natural that
only those who have aceess to - the
facilities or can afford them will

participate in sports. It was in such a
gituation thaf Plerre de Courbetin,
the founder of the Modern Olympic
CGames, bluntly posed the guestion:
“Sports in the ancient world excluded
the slaves. Is madern sport only to be
the priviledge of the rich?” - -
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high degree of ecommerelal interest.
Thus Genentech Cetus, Biogen and
Genex had by the end of 19732 a
paper value of more than 225 mil-
lion dollars. It more than doubled o
500 million dollars by May 1980, In-
vestors in these new small compa-
nies included large  multinationals.
‘When some of the shares of these
firmg went puhblic, there was a con-
siderable demand. Thus when Genen-

tech went public in October 198-
with an Initial price of $35 per
share, the share priees boomed

within 20 minutes to $69. Cenen-
teeh in 1978 without yet having 4
single product on sale had a paper
worth of $529 which was almosi one-
tenth value of the very large com-
merecial company Du Pont.

Firms that have started on this
innovative techunology are small
ones with a few people involved in
them. (Athough large companies
have later come into the tield). This is
a phenomenon  generally in  high
technology fields, a clear precusor to
this being the development of the
micro proeessors and computer tech-
nology in the 1970°s by small frms
in the so called ‘Silicon - Valley” of
California. Here tens and hundreds
of small manufacturing units grew-
up, whose producte fitted inte the new-
1y developing technological mniliches.

WMany Third World countries have
traditionally been followers of tech-
nology largely because the capital
eguipment required for industriali-
sation of the 19th century heavy
industry variety was very high, There
is now a partial re-dlvision of labour
underway resulting from some of
those industries becoming unecono-
mical in the developed countries
and are being relocated in the Third
World specially in represslve re-
gimes which provide a reserve arm
of guiescent labour. :

However, the new bio  techno-
logy — asg well as the other high
tlier of microprocessors and  com-

puier hardware and software —- are
areas where newcomers possibly have
new windows for technological lead-
ership. At the least to some tech-
nological equality India has desig-
nated these frontier areas of gene
splicing and micro processors a8
vital ones for its technological leap
ahead and is planning with these
considerations. In &8ri Lanka there
is no such formal planning of
science and  technology like  that
which occurs in the Indian scene,
(the Indlan CSIR  being in  the
forefront of much of this planning).
It is but appropriate that Srl Lanks
should look at these new technologleg
with bold and open eyes and identily
aventies of development, This could
be done specially by associating Uni-
verslity departments in such  ef-
forts as centers of commercial deve-
lopment because of the knowledge
intensive nature of the new techno-
logy. ' R
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~ The Economy

Economic Prospects for 1982

8ri Lanka's economic growth
rate averaged 6.1 per cent during
1517-80 and the growth rate of 1981
has been estimated at just under 6
per ecent, Aceording ito the medium
term perspectives of the  goveri-
ment, the economy is projected to
Erow at an average annual rate of
5.7 per cent during 1981-83, To main-
tain the average growth trend  of
the past five years as well as to rea-
lise the medium perspectives of the
governiment, the economy must
achieve a growth rate of around
6 per cent in 1982, How far is a
growth of 6 per cent a realistic
target for 19822 Wil the actual per-
formance fall short of -this figure?
It is easier to raise these guestions
than to answer them. However, pre-
sent indleations point to a modest
growth performatice, It is not easy
to identify any major sector in the
eennomy which could he  expected
to show a substantial growth bper-
formance over the year.

Agrienlture;  Agrleulture is the
largest contributor to the Gross
Domestie Product of Sri  Lanka.
{In 1980 its contribution was a little
over 22 per cent)., Within agricul-
ture, the most important sub-sec-
tor iz paddy and subsidiary crops
(which accounted for 17 per cent
of the GDP in 1980) as against the
plantatlon erops (which accounted
for only a little more than 5 per
cent). Hence the performance of
paddy and subsidiary crops is an
important determinant of the over-
all sgrowth of the economy. ‘There
has been a very encouraging trend
in paddy produckion in the past five
vears with a production increase of
about 30 per cent. On the other
hand, the growth trends in the sub-
sidiary erop sector remained rela-
tively low in the context of low pro-
ducer margins (resulting partly
from competing imports); some
improvement was, however, seen since
about 1980, In 1982 the performance
of the paddy and subsidiary crop
sector is llkely to be adversely afl-
fected by several developments, For
one thing, the serious drought that

has prevailed since late 1981 has
adversely affected the Maha  crop
particularly in Anuradhapura, Am-

parai and Hambantota districts. For

exampie, 1t has been reported that

in the Amparal district the yleld

per acre has dropped by aboul one-

third and that the official target set

{grdthe district has not been rea-
sed.
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traders, at exorbitant

Many of the peasants in the Dry
Hone oisticts, lucluwlag  mawy ol
tue new sSctolers in tne Manavell ir-
rigated launs, have becume Viclums
01 tne arought and are now  suo-
s1sting on acougnt reilef and spe-
clal rood coupous provided py uoe
government. ‘rne numper depending
o such relief has increased  over
the moning. Several donor agencies
and countries have come in to
assist the arougt stricken  peasan-
iry. The drougnt is bound to aitect
tne supsidiary rood crops as well, In
tnis eontext, the paddy and subsi-
diary food crop sector (at least
ana crop) cannot be expected to
make a contripuiion to the economic
growth prospects of 1982.

A further disturbing frend has
been the sharp decline in the fer-
tiizer usage in this sector,. follow-
ing the fertilizer price hike of Feb-
ruary 1981 (which raised the pri-
ces of most varieties of fertilizer by

well over 100 per cent). {(See table
on page 15). In 1881, fertilizer
sales to - the paddy  sector

-has recorded a drop of 20 per cent

and for other crops the drop has
been as high as 40 per cent. Re-
duction in fertilizer usage was an
important factor in the low growth
of the 1981 Yala paddy crop {a
growth rate of only 1 per cent over
the Yala of 1980). Unless the fer-
tilizer prices are reduced {which
would mean a higher subsidy which
may not be practicable in the pre-
sent econtext of government finance)
the decline in fertilizer usage is like-
ly to continue into 1982 (at Ileast
no increase in usage can be expec-
ted) thereby compounding the effects
of the drought on agricultural pro-
duction. i

Tt may also be noted that
there has been a marked decline in
rural credit for cultivation pur-
poses since 1979. Although the
statistics for 1981 are still not avall-
able, there are no grounds to be-
lieve that the trend has been ar-
rested last year; and the situation
would probably continue into 1982
(unless some bpolicy changes are
made to increase the volume of
rural eredit). In this situation, re-
sort to non-institutional credit sour-
ces, namely, money-lenderg and
interest rates
would have increased. This situation
coupled with the adverse effects of
the drought on the peasantry can-
not but cause serious implications on
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.The Value of Money, a Generalised
View of “Both Sides of the Rupee’

8. T. G. Fernando

1 in this generslised discussion on

ther the price level.

the value of money Dr. 8, T. (3. Far-
? nando shows how crucial money is 0 modern economic society and em-
| phasises that the proper control of money is n vital exercise. He explains
how its value is dependent on both demestic policies and the internatio-
nal trade and payment policies persued; while measures affecting the quan-
tity, price snd velocity of eiveulation of money affect In one way on anc-
“Malntaining the value of the rupee is therefore a
matter for synchronised policy action in domestic/monetary policy and In
foreign exchange manapement”, he concludes.

Dr, Fernande was Director of Feonormic Research, Central Bank hefore
he assumed duties as Chairman, People's
pressed in this paper are those of the author and do not in any way sepre-
sent those of either the People's Bank or the Central Bank of Ceylon.

Bank. The views ex-

“Money is the root of all evil”
50 goes the age old saying. Present
day soclety based on specialisation
and production for the markets can
barely survive without money and
monetary transactions. Unlesz we
_view society as isolated and func-
tiening at a wvery low level of eco-
nomie development, the fact has 1o
be accepied that money is central to
modern economic soclety and the
control of money is a vital exer-
cise to be performed by a body
whose standing and integrity  is
heyond question.

There is no general agreement
among economists upon what con-
stitutes money. Modern economics
has tended to widen the defnition
to suit the times, policiey and con-
trols.  Basically, as with most eco-
nomic terms it does not matter cru-
clally to the agreement what mean-
ing we adopt as long as one adheres
to a definition and refrains from

changing it halfway through the
argument,
Money 13 defined in most fext

books as “anything which is widely
accepted in payment of goods or
in discharge of cther kinds of busi-
ness obligations”, The property of
belng widely acceptable . invariably
- involves another attribute, namely
the property of being expressed in
units, in ferms of whieh the values
of other exchangeable items are
measured. These two properties
of money are what are referred to
as “Medium of Exchange” and “Mea-
sure of Value”, There are two other
intrinsically useful and important
funetions performed by money,
namely as a ‘Store of Value’ and as
3 ‘Standard for deferred payments’.

The Use of Money

In a discussion of the value of
money, due emphasis should be placed
on the benefits resulting from mone-
tization of transactions. Money over-
comes the difficulties of barter and
the associated “double colneidence of
wants”, by serving as a general ime-
dium of exchange or means of pay-

6

ment. Money, when it performs its
role ~as ordinarilly expected, is
something which is accepled by
everybody within national territory,
in exchange for goods, services and
discharge of debts, The one impor-
tant distinction between money and
other commodities is that money is
required not for its own sake (this
1s true especially in regard to paper
money) bub because the general pub-
lic is prepared to aceept money in
return for goods and services. Money
then becomes a “flow” in the hands
of the people, a ecurrency, and comn-
trasts with a “stock” concept assum-
Ing a quality of being “generally ac-
ceptable purchaslng power” held by
the public with confidence as regards
the facility of converting it back to
goods if necessary,

The wider use of money in the
above sense logleally leads to an ex-
amination of the other quality of
money, namely as a measure of value
le. t0 make contracts, to keep ac-
counts and to plan outlays for the
future. Accordingly, any action taken
by the Covernment, the Central
Bank or the banks to alter the value
of money affects these calculations.
Changes in these caleulations affect
income, production, prices, expec-
tations and the savings of the peo-
ple. Looking st the issue more closely
from the standpoint of the consumer,
given a certain flow of money in-
come and a set of prices for goods
he 1s interested in, guided bytheur-
gency of his wants, he is enahled
to make his purchases. The informsa-
tion on purchases by households
taken as a whole ig transmitted to
producers by placement of invenio-
ries, demand for more gonds eie. Pro-
ducers in turn adjust their opera-
tidms to meet future requirements
and depending on the level of ace
tivity generated, the level of futyre
prices ig influenced. The movements
in the latier are induced -by the
strength of demand. level of econo-
mic activity — whether 1% is 5 boom
period or not, the avallability or
shortages of factors of production and
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~particular country

extant plant_capacity_. The price
niecngiusm which  sighals proau-
Cers and consumers gud  eventually

tne composition of the nationai pro-
duct availaple to society, is based on
tue Iuuetlonal {(directional) role of
money as a measure of value. Con-
cern over the value of money stems
ifrom tne signalling process ‘which
iniluences resource exploitation, re-
source use, resource development and
eveutually the pace of economie
growtn. In a period of rising pri-
ces and near stable production, the
value of money falls and the conb-
verse holds valid when the general
level of prices fall under conditions
01 stable production, The expres-
sions used to describe these move-
ments are in terms of the purcha-
sing power of the currency; in time
01 rislng prices a8 measured by an
index number of general prices, the
phenomenon is labelled as a situation
or inrlation and the purchasing power
of the monetary unit falls; in times
of falling prices also measured by
an index, the situation is named de-
flation and the purchasing power of
money increases and the principal
peneficiaries are those with fixed
money incomes,

Why do pecple accept money
even when they observe chanhges in
the purchasing power? The answer is
guite straight forward; there 1z no
suhbstitute for money in g “closed
economy”’, having the same degree of
acceptabllity despite observable dis-
advantages,

‘While moving into the Aeld of
monetary economniics to  answer the
guestion ‘what determines the value
of money’, it ig important to men-
tion thaf oue is in fact atiempling
to find the reasons for changes in
the purchasing power of money over
things in general, because the value
of money is the reciprocal of the
general level of prices. More specifi-
cally, if the general level of prices
has doubled in a given period, the
value of money has fallen by 50 per-
cent during the same period. :

The forces affecting the value
of money, as of anything else In
value theory, can be discussed un-
der the two headings of supply and
demand. The supply of money in a
depends on Its
monetary and banking structure and
the conventions which have been fos-
tered. The demand for money, as
for anything else, depends largely on
the allernatives available tor substi-
tution and the purposes for which
money is demanded, Although in
fact the demand for money and
the supply of money defermine the
brice and value of money, money
belongs to & special category because
we eannot express the value of money
in terms of itself. There is no way
in which we can express the value
of a rupee except by enumersting
one by one, all the differeni arti-

Ecowomic Bavisw, Arrin 1637



cles and Zervicer o rupes  oold buy
and the provess of dotscminlog aams
would be practicaly a tedlour and
leprazible tack, The changes o velis
nf money, the veloe of Lthe 1apee. 15
thrretare rxprrzsod ne Lhe peripeacol
of the chanzses o the genezal Teval
of priees and it 1= by mensaring tJi_E
laller Lhal the walue of money L
dabormined 8: 8 detived Preaull,
Mepsnring Prios Lavels

Chpneca B the vwalwe of Dioney
ary sherelace mowsylad dndirectly by
another standard, namely the wencTil
Level ol pPtioes, AI7oUER e messube-
ment of o §Ueral level  nl prives
B oI coanaidelaale practical frirasest,
b iy poe exonobing soma theeretoeal
Alincnidgy.  I6 Ia colnmuon koowlcdge
etk e disllogislieg mmalbconeganal
cionooust comdncted Al sxmisaEIn
L '1-:I._ alopalaio;] coluiulae  uf L=
CTCASINE cumikcrby rRQeEETIEIE
dillereiih mekiiody of Densurinog  Lhe
ennniEceE 1o fhe valae of moonyy. The
citpder ol tae one which iz mbst rep-
rescntetive 8 wuiccd bF tae degres of
eulphasls T be laid S particalar
prisn: movemengs fop scoups withio
saclety,

How da e Ligasicfc  chabfes
i prigea or for chat mattae the
Zenelal mice lavel’ ¥ Thiz 15 done by
rapnrs: to & stotlagiesl deviee omll-
Bd - ‘Index numobers”. Aoododex outo-
Bar ix an aclificinl ogmbor  which
reproaent: angtiher nurober af el oF
samioers facillalbiog ramporison, We
can list 0k 5 groap of cirunndltiss
mdE fEarItaln Lhe exbonk of 1w e fes
mosenent mr Bwr distinet periads
b ban far removed [Poe opch gtboer,
There ave 2aweral «dlFerocot weys  In
whith me een eompres: or brittg ta-
wetmer 2l Lhe ctutngrs loto ~ne dingle
figpre glwwping the  pelepntapge
chanee tabweon e two dates A3
there e diferent waes of  deog
thiz  exercize, lha Tesiglis Imwarintly
diiter and Lhe indloes orevide &L2-
Teromb meneures of the vilge nl
rhenEcs 10 Msney.

an w ek owk thea paasihie arcng
where dilTeranl resultz gomld emor
whon mensuzing the Bame  phena-
meno of thy puchpsing  powmer of
ey {vilie of monevri B o' Tersnt
rechoionss? Bueh o lisking wouln pro-
vige the ropdce with the hnowledse
ta he on the dafrnxive whrn
mandlin: indax ngmhers

The maore Importaol aTens 1o
nate pre:

17 tho meshrmatieal metiugd coia
pioyed 1a mensire, ie, Lhe
teme 02 the  index  number
caiculaced.  There ape ihrees
rlemlatinns, g Paaseiie 1o
digg’, ‘Lnapazre Indext e
‘Bowley Index' a1l cozolneD-
l¥ In nss, tas pereddding very
Hlffrrent rTeemlis:

2 The "bage yeor' chasen Tar
cralustlng price changes on
resaaly Ior Ihs fhnloe;

{31 The "Wormaley™ of the cob-

Eoomomre DETEw. APRRIL 1REZ

rent genr.  I6 1s importunt
Ghat Boin the bage weer and
tae curriot yenr should T
nurmsl Fears witivoue spdden,
ibnarmal ehoeges;

(4] The cummpositton and — Tepra-
senfative  character of  tow
ARt of Enddds ipewsured mr
Dide QiLanfer;

iy Tetiinles!  improvemeniy in-
voiparated il guonis ol LeLer
FEALs  wldch ewnsnct be  ade-
Pipkely  provided Do or dis-
tlurnlened in a tormuis. This
Teature of cochidepl pdvilies-
wenl uf luker asrzs  makes
calnbnrison af the dwn baskets
g eadt acud tha faterpreistion
mizgleading  yrlcse dur fegard
i arlwon.

) Ta:te chalfca  whleh  alter
tII:L[' deengnd for goods and
tiins reglsber wIvilE ar muia-
leading wailehfare % gogds
aeedrded in the Sedex.

T The cenge and g of goods
— rite apark feom thelr pri-
e podd be different belween
peclods and thly afecta  tha
utility of enmey oublays  and
1ine Tes] ropuil of purehnges
nnd cholee hefore the mon-
SLELEY,

HSrpply of Money
_ T supniy of money, whish in-
ihiienees £rices in ceorral and  the
Faluz af tho purchazing pows: of
miaey, 13 deserTudneg by dhe balkes
ioE  avslein, At the apux of
the monobary syetem i the Cenmnl
Hank whieh is entrpased wikh the
Ioveidable fask ol formllabing sl
ey ool thio munetary poloy ol
the grmitie fe dhe eosoande obeelin-
slanec: change, moanckary Policy Lo
Iz ehinberd and the Oreotesl  DETE
has medodical’y  to take imesooog
whith nre spproptiale to cusure thed
M tomepn of eesnomie activily, the
edlliog memeral prien  mwowemseiis
and the changes in the porehadog
miwer  of mongy ore folly o as-
cald wlth the dedived monls of mane-
1‘5.‘.‘].' Tavarmcn bs,
Twn 1deas Dave to he azelled oug

L detall when canesn ds nn $he Bgpe-
Bl side of the sonakiom:

[al "~ Hos iz the gapgdy ot moncy
deateTitliad ¥
Whiat sort of mamerapey polley
shold e fallreerd to onmaro
tha Lakert Fesaliz of —

Ly Blrbre prices,

(1 Sualble relotlve prices,

fis & slowly plelie priee lovsl or

(iva A slmly falline prier Teved
which iz in taTiary with
Chvrrnment Palew]

Im moderty coIndnniinizg the gig-
R 0l tooney coowsiets pRebly of nodes
and eolna put iodn cliewlatinn e
the Cenlral RBeaslk end marley of
credit Fxlanded op ereatcd Uy Lhe
wimmrrzial fanks  Whils ibe G-
diflsial coboepk of mongy 1= chag af
nebes snd cotne which are lagsl ten-

th

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org

fder, the depofils of these moodes Lo
tte qutnimer;ial bunke and lendings ng
Tinsen b the banka to - the  poblie
hove enebled the alock o mimcy b
Increaszs by o moldple of tha i=itial
depmsing,. Onser the Toais the baltks
hove fonind ous that she pekile docs
oal oeeiharaw &l lis depsiis, pmd
Llhnk barks condd saisly Tend more
oz oo tndtial deposils

EZitw: ddilivmal lendiinge is done
o owwy o Towas and svardeafls aon
tne weowlh of iola tochicipue of gup-
Plelnenling the noves snd minz base
Thikk heen groally Caeiiipked by 1he
whier use o cheoues  for settling
paymenag. The lodfter 1 pow nw
TEIPRL SOLCCe oF money fiowih in
cyriopsd chimmunides with wide-
soroiidl Dahkdor lapits, By mggn-
kUnIng certaln stutntory or eonwen-
Horal Fnelicmal me2efves wich Lhe
modetnry  nuiborite of Lhe Dentes
ll?-a!::k. It'x:rumercial _hlrtnks Rave, in
guorpal, et wiih o coreidemable
furcsleht I tof matier of thelr own
.e.la;:r_::l.ma. develtped ansd  fuskaresd
unlic cobfidenee Ly thy peceprahi
ity of thiz new foim of moqey. The
busitass  avmnanity, © Ueeedse  hps
reaponded well Lo this development.

In ol memcsocr lepisiniorn,
Cunlral Badks n e cwnleql of
intmar aneply have peowldrd spect.
firally monels e resarves, ruilos to Be
melbtaiced  hr commorelal  banks,
Thagze resgryes (fallos) are im0 roy-
Bl wf P Gafh, demcand  Aenocits,
ailvingg degaalin, lzaps aod advanees
and whare noresssry, overnll Horl
dAlbF. O Al lhe tests of g Oo-
iral Baek 4 to ge thad some ar ol

':1_ Chisee  recprwas/Iabias 578 Inkin-
teled. . The  zcatutary BULETVISITR
amclon mecformed by the peiea)

Zabk eanplzz the eommerelal Taaks
OINUTTEEE oty saptly im lhe
Inands of the ke by an arooos
Inrwer than  bha  %ank: cegyerared
et sal and reartves oy owell A eaeh
noidings. The aepebtability =00 &tn-
Wly af Lhe dew mency emeated hy
the puniting gretemn daponds on —
ral the suporvision exceelsed by
the Central Funs  ovep  1he
bahkine syaters,
rol the stoict Sdliescnoe by bamnis
to Lhe ruisz: pressrlbeg by the
Cenlral Bank,
Lk toe wWilds  necrptance b the
nelernl poklie of GILEfLUAR  uE
A MIEL: Of yment.
ths uw&s nt lounz and
drafty for fnanels]  aecenm-
miesadan and the  prompt
_ﬂl"r‘l'l‘-ﬁllf‘- nf thege In the
SingEs 0 e dalaes, v
() fosterlng w oloes and miceoss-

frld LRt o

Tl dislogus Lobwarn  the
Central Dank and tha pam-
meitinl bunks whonaver  the

pisbh of moner aasply je oin

aress of Achihumie requirn-
muonta.
The confml o momes gupple L2

a witnl nenret fnoan exsraise which
ntermprs to repulabe the walie of
woned. Hemaise tha yvalwe of money

L7



is linked closely to the supply and
availabillty of money. An excessive
and continued growth of money sup-
ply, In relation to output increases,
causes the general price level to
rise and the value of money to fall,
There Is a convenient formula ar-
rived at which relates money sup-
ply, in relation to outpui inersases,
volume of output (T); if M (de-
fined to Include velocity of transac-
tions v) is increased and T is statlc
or near constant, then P should rise
and when P increases the value of
money falls. The equation is both
simmple and explanatory and has a
basic validily which eannot be brush-
ed aside, S

How
money bhe controlied in
maintain the value of money? What
technigues are there which the
monetary authority could use to en-
sure that the value of money is
“What it should be” that iz, ag tar-
geted and where necessary to bring
pack the monstary system to a re-
gulated course Financial discipline
and a deep commitment to its role
of providing stable cxpectations is
by far the most important factor
helpful in controlling the growth of
money supply and avoiding the re-
sults of falling money values. Huge
budget deficits, high and unrestrain-
ed eonsumer spending,  excessive
liguidity both in the hands of the
public and in the banking system
and the freguent recourse ito finan-
cing of budgetary requirements from
new money issnes {i.e. Treasury
bills) all enzble the commercial
banks to expand credit, while main-
taining required conventional ratios.

best can the supply of
order o

without running the risks of a draw -

down of eash and painful readjust-
ments from monetary soueering. A
commitment fo fingncial  digeipline
is a sine gua non.

Given this atiitude andg
tance, there are several monebary
weanons available to the  Contral
Bank tn control  the growth of
money suntlyv to mateh same to re-
guirements of economic growth and
therchy to vpravent a serious fall in
the value of money. These measnres
sre knoww 23 monstary  stakilies-
timn measaures and some of the maore
widalv  npsed techninues, which have
rroved siecsssful, eve given helow:
The princinal monstary instroments
used sre —— '

(a) Manipulation of the BRank
rate ie. the rate st which
the Clentral Banik would grantg
credit to tha com-
merelal bhanks. A high bank
rate immplles 2 high cost for
horrowed funds and tight
eontrol which is g slgnal  for
commereial hanks tn he eau-
tous in lending. The reversa
Iz valid when the hant - rate

accen-

iz rednesd and spendineg I8/

encouraged.

18

“(b) Structuring of penal rates of
borrowing beyond fhe accom-
modation given at bank rate.
These rates sre progressively
increased 6o affect the cost
of borrowing, making it more
and more difficult and ex-
pensive for the banks o
borrow fthrough placement
of their securities.

(¢) Sale and purchase of Gov-
ernment bills and securlties
by the Central Bank enables
the latter to influence the
level of cash deposits of the
banks with the Central Bank.
This particular device iz call-
ed “Open Market Operations”
and is frequently used because
the purchase or sale opera-
tions can he done either dis-
cretely  through money bro-
kers or openly by the Central
Bank at its ‘discount win-
dow”. The sim here iz t0

expand or contract the banks

liguidity and its ability to
create credit, Lending is made
more or less difficult for the
comimerelal banks depending
on the directional trust re-
guired by the Central Bank.
(d) Changes of presceribed reserve
ratios or direct stipulation of
special ratios over base period
achievements. Higher re-
serve  ratios reduce lending
ability and alsp affects a

bank’s profitability as the
reserves maintained at the -
Central Bank do not earn

an income for the commercial
bank.

(e} Issue of special short period
stabilisaticn securities under
special provisions of = the
monetary law governing the
- banking system. These secu-
ritles have wvery  restricted
“rights” as regards lodge-
ment for discconting.

() Belective control of credit by
specifically singling ocut  areas
for diseriminateory treatment.
Restrictions on consumer lend-

ing, hire purchase Ilending,
overdralts  for speculative
holding of stoeks, specula-

tive and lenz drawn out con-
struction activity have been
resorted to as measureg to
reduce money supbly growth

and dampen activity, These
measures are widely adopted

as there is selectivity in the
controls imposed on lending.

. The distinction often drawn bet-
ween ‘Monetary policy’ and  ‘Credit
polley’ is a hazy one. Both policies
{where the differentiation can be
introduced) serve the same goal of
moderating inflatlonary  pressures
and tendencies. The control of in-
flation has hecome the chief = pre-

occupation of Governments and Cen- .
_ tral Banks, If the authorities

are
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anxious to contain inflation, they
cannot give tne vanks a rree hand
0 expand creait. To achieve the re-
sult of stable prices (stanle relativa
prices} monetary discipline, has to
be accepied al all levels and from
all gquarters. ‘Bad’ budgeting, ‘Weak’
financing, ‘Hperal’ lending by the
commercial banks all tend to in-
crease (M) in the simple equation re-
ferred to earlier., Unless (T) is in-
creased by more than the propor-
tionate Increase allowed for (M),
the result would be an increase in
{F). While sophisticated reflnements
can be Iniroduced by way of *“leads
and lags”, adjustments for velocity
0f circulation, monetization of rural
aress, hoarding ete. the casual links
mentioned above between M, P and
T holds good for a large range of
situations where outpui is inelastic.
Demand for Money

What luduesates toe “demand”
for money? 'nis 1s the other nuads
Ul the sClsS0r, As mepntioned earlier,
money has a aerived gemand ang
tne total amount of money balaao-
ces tnat the puelic wishes to hold
icr all commercial and household
purposes is called the demand func-
tion for money. There is a €05t
oi holaing any mouey baiance be-
cause an ineome is fovegone when
& palance is held in the form of cash
or gs a demand deposit. Froin heie
it is easy to oistinguish the reasons
for holaing casti  balances. Money
walances held for meeting day to day
transactions are classiiied as trans-
action balances and the desire to do
s01s called the “transacticns damand
{or money”. People require balances
becanse of the time lags betwaen re-
ceipts of income and calls for pay-
ments. As a general proposition,
money held for transactions will be
higher, (i} the larger the national in-
come as measured in current prices
and (ii) the greater the time lag
hetween receipt of income and plan-
ned outgo.

Another motive for demanding
money is to provide specially for
time lags In rveceipts and vpayments
and to cover for contingencies. Ad-
ditional cash balanees in excess of
transaction halances are held
which eater for precauntiomary re-
guirements, that is for playing safe.
The hizher iz the estimation of un-
certainity in economic outturn, the
larger are the balances held as “pre-
cavtionary balances”. There ig one
other source of demand for money,
that is the direect provislon for. un-
certainity and expectations of risks
concerning the futurs. Provision
here is categorised 2z “Speculative
balances” and the motive for hold-
ing sneh halances is termed the
Speculative motive. Were all these
separzte functions added, these of-
ten overlan, the result is a “total”
demand fonetion for monev  which
iz in turn o general funefion of
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penditure away from imports in de-
preciating countries and towards
imports in appreclating countries.
_ If the domestic price level of a
country rises taster than that of
its trading partner, the value of the
iirst couutry’s  currency will he
falling relative to that of its part-
ner. Domestic price level increases
will impinge on the external posi-
ticn. Intlation in a country depen-
dent on exports for earning foreign
exchange and on imports for sup-
plemencing essential items (consu-
mer, intermediate and capital goods)
poses  to policy makers g difficult
task of remaining competitive in in-
ternational itrade by lowering the
exchange rate (i.e, through devalua-
tlon) yet bearing an equally painful
increase in the import price level
and the general price level, The lat-
ter result could self defeat the ini-
tial act of depreciation and produce
2 “ratchet eflect”.

The price levels internally of two
irading parthers are determined by
the infermal monetary policles of
the two countries and the external
purcihiasing power of the currencies
as conditioned by the terms of trade
and the exchange rates. The gues-
tion whather the internal price
level influences or determinesthe ap-
propriate level of the exchange rate
or whether the latter determines or
influences the allowable rate of in-
crease of the internal price level
in a competitive trading position is
one which cannot be answered con-
clusively, even by specialists in this
field. Yet In seeking an answer,
one should nofe that the extent of
international ftrade figuring in na-
tional output — the import content
in consumption and  exports, and
numerical values of the foreign
trade elasticitles (there are four such
trade elasticities for a eountry) are
of decisive importance in assigning
the relative importance to the zel-
ection of the determinant variable,
Here we have another classic exam-
ple of eireuiar economic causation;
the internsal value of the rupee be-
ing influenced or determined (par-
tially) on the external value and
the external value likewise being in-

fluenced or determined  (partially)
hv the character of the internal
mometary - {and fiseal) policies
pursed.

Mo wonder the debate on the
efficacy of devaluation as a means
of correcting a passive external bal-
ance is still  inconclusive and
domestic stabilisation policies which
provide for exchange rate mansge-
ment are subjeet to eriticisms which
are hard to counter, This is berause
the state of the subhiect is itself in-
conclusive and embirieal  veriflea-
tion of a programme ig  difficult.
There i3 amnle room for more than
one view point tn ba exvressed and
alternative arguments to be intro-
dnced.
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Effects of Inflation on Income

Distribution

Tilzk Samaranayake

In this paper Tilak SBamarabayake, an economic consultant, discusses
inflation, and income distribution in Srl Lanka with the chjective of as-
sessing the effects of inflation on low income groups within the country.
He concludes that development policies must focus on areas that will
facilitate the increassd participation of the rural poor in the development,
process s0 that benefits of economic growth activities will directly acerue
to the low income groups. This, he maintains, will help to miniise the .
adverse effects of rapid economic growth and high inflation. :

Inflation and income distribution
are two separate fields In economics,
sut are highly interdependent and
complexly inter-related. 'This com-~
plex inter-relationship is the prinei-
pal reason for questions as to the
appropriateness of expansionary
monetary policles as a means [
mobilize domestic resources to fin-
ance economic growth. While  the
possibility of increasing capital
accumulation, a condition necessary
for economig growth, through ex-
pansionary monetary policies is gene-
rally accepted, guestions arise
because there are also possibilities of
adverse developments in the economy
such as regressive income distribu-
tion emerging from expansionary
policies through increased inflation.,
However, inflation is not the only
cause for adverse developments in
income distribution. Thirwall (1974
reports the findings of a large num-
her of empirical investigations to
support the hypothesis of inereas-
ing inequality in income distribution
in the early stages of econcomic
growlh followed later by a decrease
in  ineguslity, Thus, income dis-
tribution is adversely affected by
inflation a2s well as  economie
growth. This s s dilemma that
confronts many developing ha-
tions  sinee  expansionary  mone-
tary npolicies, although useful as =
means to induce economic growth,
lead to high inflation affecting in-
come  distribution. and, in addition,
exacerbate ineguality In income dis-
trivution through economic growth,

The purpose of this study is to
examine the effects of inflation on
income distribution in Sri Lanka.
According to statistical information,
there has been a sharp inerease in
inflation in Srl Lanks more or less
corresponding fo the period of re~
latively impressive growth perfor-
manece in the economy begun after
1977, Given the existing inequality in
income distribution coupled with
widespread poverty, the chosen area
of study is important from a public
pollcy standpoint., Although  firm
conclusions have not been atiempted
due to serlous shortcomings in data
hases, the tentative conclusions
emerging from this analysis will be
helpful for making policy decisions
and designing projects.
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In this study, Income distribution
1s taken as the core of the analysis
aund no atlempt {s made to provide
compreiensive coverage of the many
facets of inflation. However, inflation
enters the analysis In so far as it
directly affects income distribution,
In other words, only the end resull.
of Inflation on Income distribution
is considered and it does hot ex-
plicitly deal with the complex process
that led to the sharp increase in
Inflation 1/.™ The approach taken
here keeps the analysis within
manageable Hmits,

The rest of the Paper is divided
into three sections. Section I briefly
reviews the recent Inflationary ex-
perience in Sri Lanka followed hy
an analytical description of income
distribution in Section II, In this
section comparisons are made bet-
ween fthe latest income distribution
data with the previous data in order
to highlight fhe major trends in
both national and regional income
distribution. Section IIT deals with
effects of inflation on  income
distribution and, due to data
limitations, this section concentrates
only on the effécts of Increasing food
prices on income distribution  with
particular emphasls on food con-
sumuntion and nutritional status of
iow income groups. ;

DEFINITIONS AND MEASTURE.
MENTS OF INFLATION-

{a) Definitions

Infiation {35 commonly defined as
2 general rise in  prices. However,
sinee there is zenerally a tendency
for prices to rise over time, a more
precise definltion is necessary to dis-
tinguish inflationary price increases
from non-inflationary price in-
creases. In economie terminology, in-
flation is a consequence of eontinu-
ing ftrend of income growth at :
more rapld rate than the output of
goods and services 2/. When an eco-
nomy ig characterized by this pheno-
menon, & process of upward surge
af prices Is initiated, pushing up all
prices’ together, leading to a rapid
and continuous increase in the gene-
ral price level. Broadly speaking,
therefore, inflation Is a consequence
of rapid growth in income, bhut re-
flected in an increasing price level.
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to have oceurred from disproportio-
nate growth in income resulting in a
greater proportlon of income accru-
ing to upper incomes households. This
suggesis a complete reversal of trends
in income distribution compared to
the 1583-1973 period during which
income distribution was considered
%0 be progressive, sihce there were
noteworthy improvements in relagive
Incoeme sharea of low income groups.

The lmprovemeni in income dis-
tribution between 1983 and 1973 has
frequently been explained as  out-
comes of egalltarian policies pursu-
ed Tty respective governments which
resulted In a considerable transfer of
fncame towards low income groups.
The implementation of these pali-
cles regulred a greater allocation of

public expenditure on health and
eduecation, in addition to direct eon-
sumer subsidies on such areas as
food and  transport, Unfortunately,
given the precedence on welfare over
economie growth, s high degree of
economic stagnation and unemploy-
ment resulted. It often hag been ar-
gued that economic growth and em-

mloyment had to be compromised
fo obtaln relatlvely  better income
distributlon  during the 1963-73
period.

In the faee of economic stagna-
tion, high unemployment and rapid-
iy increasing labor force, it was not
surprising that economic growth and
srmployment recelved the highest
priority in development policy after
1977 The policy makers conceived

led to the formulation

that a better income distribution is
compatible with rapid economic pro-

gress providsd that avenues . are
opened to . the target noverty
groups to accelerate their income

growih. Tt wag this recognition that
angd fmple-
mentation of development programs,

inecluding the Accelerated Mszhawell

Program where the major emphasiz
is on agriculture and rural develop-
mend .

A deterioration in Income distri-
bution 1s a phenomenon frequently
obgerved in developing countriss fol-
lowing a rapld expansion of the

‘egonomy. Thirlwall (1974) reports, on

the basls of empirical evidence of the
relationship between economic
growth and income distribution, that

inflation can bhe originated from dif+
ferent sources due to o wide variety of
fuetors. All these sources or factors are
generally srouned info two: (a) excess of
egale demand over aggragate supply,
(h)  increasing production costs of
ods and services, These two caiegories
5 arve commonly referred to  as
iI" and ‘cost-push’ inflation, In
practice, when  inflatlon is  underway,
with both coste and prices rising, it may
e exftremely difficult to dislinguished

between these two types of  inflabion,
Furthermore, when  inflafion is  sus<

talped over &  considerable period of
timng,  ioteraction between demand-puil]
and cost-push inflation is likely o oo
cur resulting In several other types with
combined elements causing further dif.
figulies in the determination of  frue
ecauses of inflation, The following brief
izw highlights major features of thess
tvpes with examples.

{1). DEMAND-PULL INFLATION

The demand-pull inflation arises from
excessive demand over supply. This type
of inflation is guite common in most
developing bpations and is usually genes
rated by accelerated development efforts,
Thorp (1971 in  reviewing  growlh
efforts and inflation in several deve
loping netions concludes that the rapid
inflation that followed development ef-
forts is g conseguence of a number of
structural constraints found in develop-
ing nations generaily taken tc bhe: (a)
the inelastic supply, (5 the foreign ex.
change hobtleneck, and (e) the financial
congiraints. The finauvcial constraint or
the lack of Internsl finaneial resources
to finance economic growth is freguent-
Iy solved by recourse to defleit financing
with rapid income growth and inflatio.
nary consequences. Given these COISy
traints in most developing nations, along
with expansionary poleies to  finance
economie growth, inflation is inevita-
ble when the demand for goods and
gervices i3 rapidly inecreasine.

Infletionary experience during fhe
iast few years in Sri Lanka  provides

Causes and Types of Inflation

aumerous examples for demand-pull in.
{iation. Perhaps the hest examples comeg
from the copstruction sector. Following
the growth oriented development policies
pursued since 1877, the demand for cons-
truction materlal increased considerably,
Ag o consequence of  increased demand,
nd alse due fio the capaclty limitation
for inereased productiom in the short
run, the prices of most huilding material
wiore than doubled within a short period.
Alfhotugh imports of building material
helved to partially offset the growing
domestic demands for certain building
i {eg, cement iron and stesDd,
building material, even  that
vroduced domestically, continued io in-
- cregse very rapidly. The increase in the
price of domestically produced material
appenrs to have been partially caused
hy the influence of the world market
prices of imports into the economy.
Sornetimes countrles deliberately pur-
su2 expansionary monetary policiss o
induce demand-pull inflation as an ob-
jective for ranid growth. The policy is
Irequently found in developing nations
which sre characterized by high unem-
nioyment low economic growth, and lack
of Iinunclal resources. The Iatter is nartly
due to low revenue bases ahd partly to
lirnited and unreligble foreign capital in-
flows. Bince ecoromic growth in develon-
Ing eeonomlies is lateely g function  of
canital seceumulation, the capital short-
fall or finaneial resource limitation could
act a8 o serious impediment to  eco-
nomic growth. It is often argued, how-

ever, that monetary expansion  could
eliminate this consbraint through increas-
ad money supply to bridge the deficit
arising from the - difference  between
planned investments and anticipated
revenue. The link hetween increased
mopey  supbly  and  potential  for
econommis growth occur  sinee increased
money supply can provide enough saving
{0 achieve the desived ecapital (Tobin,
1965 Empiricsl studies provide substan-
ial evidence to support this propoesition
5 Indicated by strong correlation bet-
ween monev supply and real — outpub
erowth as well as the ratio of investment
to income and the growth of per capita
income {Fan, 19701, )

Monetary expansion has been a lead-
ing source of financing budget deficits
in 8ri Lanka. As Table 3 bears evidence,
its importance has grown steadily in
recent vears. In 1878, only shout 23
per cent or Rs, 167 million of the total
budget deficlt of Bs. 7.165 million was
{inanced by expansionary mesns while
in 1980, the proportion has iacreased to
46 per cent or Rs. 7077 million of the
total defieit of Rs, 15,270 million.

Financing public expenditure through
monetary expansion has favourahle oute
¢omes on economic growth only if the
vroduction of goods and services is
feasible in the context of  increasing
gemand or, in economic  terminology,
the supply of gocds and serviees must
be elastic with respect to demand ac-
companied by monetary expahsion,

Otherwise, infletion is inevitable,
Farther, if supply does not respond fa-
vorably to increasing demand, fhe im-

Table A 1-—FINANCING BUDGET DEF!CITS-W_TS to 1981

Revenue

Expenditure

Budget Deficit
Financing the Deficits Domestic Sources
{a) WNon-Bank Market Borrowing

(b) Non-harket Borrowing

{c} Banking Systemn

Foreign Finance

Source:  Awmeal Budeets for j§79, 1980 and 1981,

-1978 1979 1530 19831
11,688 12,730 13,756 16,i76
18,853 21,52 28,026 30,407
7,165 8,751 15270 14,231
2,653 4,582 8.885 5,962
2,033 2,086 2,692 2,550
453 1,086 284 —
167 G8G 7077 0 3412
4,454 4,237 6,253 8,269
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beeaide Llve [aefors oo producstlon =i
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come In 1973 -compared to 25 per cent
in 1978, while in the rural sector, the
share of the bottom 60 per cent dec-
lined from 35 per cent in 1973 to 27
per cent in 1978/79. Among  the
estate sector households, on the other
hand, there appears to be an im-
provement; the bhottom 80 per cent
of the population recelved 38 per
cent of the total income in 1978 as
against 34 per cent in 1973.

rage income growth prevailing during
the - 1973-78 periocd. In the absence
of income data for 1980, this is the
only possible option to estimate in-
come dlstribution even though this
approach has serious lUmitations.
Between 1993 and 1978, the rate
of income growth has varied bet-
wesn 13,7 per cent per ahnum in the
low income group to 21.4 per cent in
the upper income group for the coun-

Table 3--PERCENTAGE OF INCOME RECEIVED BY DIFFERENT INCOME GROUPS
IN URBAN, RURAL AND ESTATE SECTORS

1973 1978

Urban Ruratl Fistate Livban Rirad Estate
First 20 percent 51 53 7.5 ER 3.7 a1
Second 20 percent 11.0 11.3 11.8 2.4 8.7 13.2
Third 20 percernt 16.1 180 4.9 131 14.2 16.7
Fourth 20 percent 224 220 20.7 19.4 20.8 221
Fifth 20 percent 454 424 451 55.3 52.7 369
Source:  Cosswner Finsnee .S‘.'.r.f'z'éy.i. Cenival Bank of Cevion,

The regional wvarlation in income
distribution as well as increasing dis-
parity over time 1s  ancther likely
outcome in the early stages of rapid
economic growth, Although economic
growth activities are largely con-
centrated outslde urban centers, the
divection of income flow in most de-
veloring countries is in favor of ur-
ban households. After examining u
number of empirieal studies, Chenery
(1874) concludes that rapid econoniiz
progress follows a transfer of income
to urban centers beczause of the con-
eentration of institutional, financtal,
administrative and business and eoni-
mereial activities in urhan areas.

MEASUREMENTS OF
INFLATIONARY EFFECTS ON
INCOME DISTRIBUTION

The pancity of data with sufficizng
accuracy and continuity is a major
limitation in an analysls deating
with inflationary effects on incoms
distribution. For example, the latest
data on income distribution in &rj
Lanka refer fo 1978 whereas the in-
flationary tendencies became parti-
cularly pronounced only after 1978
This demonstrates as to how data
could be g limiting faetor in measur-
ing inflationary effects on income
distribution. Due to this Himitation
it was necessary to adopt g rather
disjointed approach in order to ex-
tend the effeets of inflation on in-
come distribution bevond the period
where dats are available,

Table 4 presents the guintile mean
Incomes f{for 1973, 1978 and 1980.
While the 1973 and 1978 quintile mean
Ingomes have been computed from

the respective consumer finance sur-

veys, the 1980 were derived by in-
flating the mesn incomes of  dif-
ferent income groups by the annual
average growth rates of respective
income classes between 1973 and
1978. In other words, the 1980 in-
come distribution has been project-
ed assuming the continuity of ave-

24

try as a whole, However, & regional
disaggregation in terms of urban,
rural and estate sectors indicates a
much wider range between 10.8 per
cent (bottom guintile In the urban
sector) to 22.0 per cent (upper quin-
tile in the urban sector). The rate of
growth Increases from low income
to upper income groups in both ur-
kan and rural sectors, while in the
egtate sector the growth rate i in-
creasing up to the third guintile and
turns Into a declining trend there-
after, .

In order to draw concilusions of
the effects of inflation on income dis-
tribution, the rate of income growth
Iz compared against the rate of in-
flation. In the ahsence of g single fn-
flation index accounting for overall
price increases in the economy, this
comparison Iz made in terms of the
Colombo Consumer Price Index and
the GNP Ilmplieit deflator, the two
measureg freouently employed in
measuring inflation. The rate of
growth of Colombo Consumer Price
Index averaged 9.3 per cent per an-
num during the 1973-78 period. whils
the GNP deflator recorded an ave-
rage rate of 13.6 per cent per an-
num during the same period,

Rates of income growth shown In
Table 4 indicate that all Income

groups are above the average annual
iuflation rate between 1973 and 197&
when measured in terme of CPL In-
come groups in the upper quintlieg
at national level (as well ag in al)
three sectors) experlenced a signi-
ficantly impressive growth rate com-
pared to the CPI. However, when the
comparison I3 made In terms of
GNP implicit deflator of 13.6 pe?
cent per ahnum, the average Income
growth of the lowest 20 per cent
harely kept pace with the average in-
flatlon rate, When Ilncome distribu-
tion is disaggregated In terms of the
three sectors, and about 55 per cenk
uf the urban sector fell below the
average rate of inflation. This lin-
plies a reduction in real Ineome of
the households in these c¢ategories.
All Income groups in the estate sec-
tor, however, maintzined income
growth rates above the average an-
nual inflation rate.

The rate of inflation aceelerated
after 1978 and all Indicies deplcting
the rate of Inflation recorded un-
precedented Increases ranglng from
8.5 per cent per annum to 19.0 per
cenf per annum for 1979 and 26.1 per
cent to 37.8 per cent per annum for
1980 (Table 1). At 95 per cent per
annum in 1979 inflation has not ad-
versely affected any particular 1iIn-
come group, but at 19.0 per cent per
annum a number  of Income grouns
appear to have suffered and their in-

gome levels have been reduced by

varying degrees, With the rate of in-
flation for 1980 varying hetween 26
per gcent to 378 per cent in terms of
different indicies, almost all income
groups have been affected. The loss
in real Income ranges between 12
and 25 per cent and betwesn 5 per
cent and 1T per cent among  dif-
ferent income sroups.

Ag previously noted, inflation affects
different income groups different-
ly depending on  theilr consumer
needs and income  levels. However,
when the prices of basiec necessities
rise, low Income  groups experience
greater difficultles than upper In-
come househelds due to thelr fna-
bilitvy to acecommodate increased ecost,
Furthermore, almost the entire bhud-
get of the low Income groups is
spent on thelr basie necessitles and
increasing cost means declining real

Table 4—INCOME DISTRIBUTION BY INCOME GROUPS
{(MEAN MONTHLY INCOMES IN RUPEES)

First 20 percent
Second 20 per ceni
Third 20 percent
Fourth 20 percent
Fifth 20 percent

Notes: r{1/5)Tn (Yj 1978,J'Yj 1973); Where Y.

1980

1973 1978 Average

- Growth Extimure

Rate

{r) (¥
56,0 122.0 13.7 158.0

115.0 262.0 14.6 344.0
130.0 411.0 14.7 541.0
264.0 630.0 15.6 842.0
5220 1679.0 21.4 2475.0

represents gintile mean incomes of respective
income classes.

Yo-r (.Yj 1978); where x is equal to 2 o

Sourcc:  Conswmer Finance Surveys and own compuiation.
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49 per cent of calories of food stamp
reclpients in general, compared T0
the 1979 coniribution, due to the al-
most doubling of food prices between
1979 and 1981, (See nobe below table
5 for computation).,

- Although the above discusslon doeg
not lead to any firm  conclusions
about the effects of inflation on in-
come distribution, the tentative pic-
ture that merges Indicates that in-
flation, to & greater extent, affects
income  distribution of low income
groups. Given the low per caplta in-
comes. inflation means a reduction
of their relative living standards
since the rate of income growth often
jags behind the rate of inflation, Ac-
ecordingly, the concern akout - the
effects of inflation on low  1hcome
groups stems from these considers-
tions,

In most developing nations, the
low income groups belong to  four
distinet economic groups: the land-
less, rural farmers, the urban un-
deremployed, and employed. These
- groups are seldom benefifed even
with rapid econcmic development
and, in fact, according to eross coull-
. try experience, are adversely affect-
ed in the early stages of economis
growth. Furthermore, sinee inflation
is another possible development ac-
companying economic growth, low
income groups are affected by
economic growth as well as increas-
ing inflation. This is the basic rea-
son for the increasing concern about
the need to focus oh- target poverty
grotips in development policies  of
developing nations, It should be
noted, however,. that the scuope of
public policies aimed at redistribu-
tion of existing income and wealth
in any slgnifieant role is highly limit-
ed and politically infeasible. A shift
in sectoral emphasis in resocurce al-
location also may not help to im-
prove income distribution or welfare
of low income groups. For example,
if a project is located in a rural area
but is heavily dependent upon capital
“intensive modes of production, skill-
e workers, sophisticated ftechnology
and services that are usually found
in urban areas, the investment in a
rural project is likely to lead to a
weak linkage between the project ac-
tivities and the target poverty grounps
in the area. Consequently, the
location of the project even to a re-
latively poor geographical region may
not bring significant- improvements
in the welfare of the = poor. As
Chenery (1974) points ouf, growth
with distrlbution is possible provided
that development policies focus on:
(&) mphysical investment or infras-
tructural development, (b) invest-
ment in capital to ralse skill level
{¢) increasing access .to production
inputs such as seeds, fertillzer and
credit, and (d) development and
utilization of domestic resources and
technology. A greater emphasls In
these areas will facilitate the in-
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ereased  particlpation of the rural
poor in the development process sa
that the benefits of economic growth
activities will directly accrue to low
income groups, thus helping to
to minimize the adverse effects of
yapld economic growth and high
inflation

CONCLUSION

Thig Paper broadly dealt with in-
flation and income distribution with
the objective of assessing the effects
¢f inflation on low income gBIroups,
After discussiig the trends in in-
flation and income distribution.
the analysis examined broadly the
extent to  which households are
affected by rising inflation. Consl-
derable attention was given to the

effects of inflation on food consump-
tion, since this relationship is judged -
among the most important and, thus,
iz = freguently discussed issue. This
analytical investigation appears to
support the widespread concern that
low income groups are adversely af-
fected by rising inflation as well as
tapid economlic growth, Even during
the pertods of rapid economie expan-
sion, the ingome growth of low fn-
gome groups has been -considerably
below the rate of Inflation, suggesi-
ing the likelihood of adverse effects
ot inflation on these income groups.
14 is therefore imperative to design
appropriate policies specially aimed
gt raising the Income level of low

“income groups In order to prevent

the decline of living standards.

DATA AND METHODOLOGY
This analysis

on income distribufion, price indices;
and household erpendiiure. In addi-
ticn, datg on severgl ofher macro-
economic indicalors were oblgined

. from grnnual Ceniral Bank reporis

and revigws.

The data base was very weak, as
o resuli, the scope of onaiysis had to
be severely curtailed from the infen-
ded Work Plan oullined in the pre-
Hmingry  research  proposal. The
mosi serious problem
was the lack of data on income dis-
tribution and household erpendilures
after 1978 when the rale of inflation
gathered momenius. Therefore, in-
come distribufion had to be projected
assuming that the iIrend in income
g};g%’:#h confinued befween 1873 oand

. The problems associated with the
data substuniiglly reduced the analy-

& gitempt
largely depends  the gvuilable date in the best possi-

upon published and unpublished dota-

encountered -

ness of the analysis, However, on
has been anade to wutitize

ble manner, employing ¢ few simple
siatistical technigues and deriving
tentative conclusions. As a first step,
inflgtion is defined and, measured in
terms of several indices fo muke G
comparotive assessment of the re-
cent inflationary tendency. This is
foltowed by en analytical investigd-
ton of income distribufion, provid-
fng an inter-temporal comparison of
relgtive changes in income disiribu-
tion among difierent income groups
hoth at natlonal and regional level
The regional breckdown is in terms
of urban, rural and estaie seclors, .
This follows & projection of income
distribution for 1980 and this (pro-
jected income distribution) {is then
compared with the rates of inflation
o assess the net effects of inflation
on income distribution, The fAnal
section concentrales on  effects of
inflalion on household expenditure
ot basic needs wilh specific reference
to Jow income ROusenolds.

tical. stremgih - and comprehensive-

fé -
B
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The Large Towns in 5ri Lanka

B. . J. {x Mondls

Tha comatdetahble shifs oo pualic
pssrreens temaeis avben dewelope
tiaut prarTaTIeE N TREITG YOATE NRR
Tain=l TDaliy |E-'-'.I.E§ Tresy, fha eQOmd-
mmisls' wed Uikao DAIaAReTst oamangg ol
view, Lon this peper Pruofzesac willi
Weadis Herd nf the Pown nnd Cman-
ber Piamming Tepastmont, TIndvmesity
ol Borahrra, oisegscs iha frends
Prastimy [oan thls sDUIL abd cdoee
Chusl poocesser O clewiellin acd
Celnblaslae e jueoltsoce of natiornl

sprtlinl sbhivlegies 120 Los vonlest, One
al Jds fodings af mwmerest s thnt
ere bus been ne comcszive @rnwth
i Ll 'Hiry Towms aor  Lhevefome &
'paleTirzdnn A vy lnsge poRatatlons
boe oot eeenTed o e, e cells for
o omotlomal rben grawih sbelegy, tn
:1'.|:|r~:|I1r.:z.|:¢ ‘bEotnobional’  arbin dewe-
|||'|T.\\!1'31'|I:| I opler i ceels: the fn
| aetent™] O gpecifla ceesnonl ATeas

. It s onw recognlsed Ghat o al-
{heueph muel  atleotion In researeh
R, beel Jocusssd oo tle urban yeo-
tov in tecenc Fesals, actupf  publie
ivvestmeeg o 1L had oo “aomie-
what neglected” Jn #71 Lanka, 1]}
Eetee Lhe inelnslon by che poescol
Covernmunt of a subsionsinl - shar
of puaklle iovestmelss  in dwa  uraan
Profralliines, (ugs nof i phree  lead
Prodecis) | Teprasents a dracoatie pe-
allacatinm n? resonrees, bokl  seelo-
rilly ang gpedally. Tn thiz situacizo
the study of heear fhls andet will in-
Mueisez Lhe procoss ol urbanisatioe
by hecomne InIel NEcEssary, Are
particularly, Lhye foemssing of akten-
ulan onoelpy-size classes Tue beoome
telewemh, both to cobr with “big ety
Preiblanms  and wisn in promotine
natloral spelin? totegradom,

In the abiose cont2xt, she zperdio
stndy ol the Infec bivenz: w1 bhe of
buch wsa to planncra.

Theoreileally, the ereator che:
Bopalation, §ne mure kely will thera
b eppeain  wdvantagos i the olly

walch many persohs seek fo sl
A blE eley could e expectod to oter
a nualily ioacket for Just akont all
I..]_.m Bkt _B]!!:I'HQ:I.‘I:..E wrlch any Indgt-
wvicinal belicres rascotial dn his hap-

E¥IT.CES. Die i3 alan Tamillar with
mandy devaloeosnt cpetctez in the
wtlive enmplaxes  annonneing L e

pruiinbiligy of 'oienty of lakoar in

oot to attracl Inveslmenis. The
GO Is e such 2cenes, (2)  Pure
iher it in wrmaed thet the "Bl

losns’ lzes ’SE?]GS} oifer arosnter
prospects Ior Daprosed aealnmie wiol-
[ure and jnclonSed leal  prosposiEy.
Tluowrear, while stich  preaoments hild
sime crutk, 6 13 also krnowm thint
templofing eltfes™ ponform ta the
Taw ol «dirnifishlng rPeiurna.

Broowamte TevTe=, Aear 1044

In the above circumefanvies, re-
srmraby wy e=ded 1o wuopreband  the
sibagtion oy the "By Towene in B0
Lankn., It will reweal how oy OO
Sur towns reachad the b [cagne ald
dlan whal lhelr charactsrlstlos  are
Hanpes thily Paper will atiempt  En
caliellte o such xoomlcdge. ;

% will iz exainins the planrting
isztes prlated to the ulilisebion of Lhe
Elr Towns 1o sbrocegics for nafinod
Cevelopieit.

CTTY SIZL CLASSINICAT IDN
AN INSERIMUTION 07 TONI
IN SK1 LAXEA

veing tho detndtinn of urhsn &8
uzed i che natlomal consas,  reeeol
dukit indicisle 13wt 31 Lanka has hack
43 towsa in 105%; 959 in 1988 LIk in
1971; and 134 in 1821, In eaeh oI
Lizpass  waflals vealé: & IRTES Dpropor-
Kivim nf tlae Divaiis wote lacabtod. o oh
aoith-=2starn nuedrant of  the
cruntry, whivh  rotrespocigs  do 1%
wet-aone. Thua 1n 1881, sevenly-elaht
bowns wel'er logaled I fhe ten dis-
frirts of Lhe wab-ene, 8nd  T1IGF-
sy fowrne in the fourfbesn  districts
ni fhe dryv-mtne.

Tir Palarlzatlon of tioma 10
the woh-rong has BEen 1I00Te SCGET-
tasted tnn the disgtricks nf Calorabo,
Enlulara and CGampaho, which  had
B Leowns in IBSL (Mee Map far Tns-
trichs am S Talnka).

In tetms of clte-zize classificn:
Linz, the sitwstion in the posi-1n-
Arpwe-nedenee perlod 19 shown in Table
*0 OF Smdivales uhal more e hiall
ihe ghare of the nrhen pepualation
Tive im &mall ofdeg of various corecs
belswr G000 persons, Imo 1Bl the
nikifer of Erewne ab of alove 50,000

clue powllation weke Len  oas o Tol-
Teraos
Towm Fopulaéni
Hulaecm  CHF Aalig
DHiscls -WTs, Lavimun 174385
wnrulewo 155,810
JalTns 113.21%
it 101,560
Earndy 101,38]
AT TTIRY
Megnoan G1,47E
Battrannilla 58,508
WRNATREATA 4@, Bk

Otk propasidion shat the gl-
vido in clly-zize clazzifleatlon  bok-
weenl tawns la the BlE leacue and
gthier Lawn iy 100,00 el i Liam,
then the mamber of “Big Towis" il

£ri Lanka iz onlr slx  Thexe being.
Clilombr, Trelilwela-hE, Lavinis,
borstawa, Kotte, Jaifne, snd Koedy,
O them, the tirst ioar are stanked
conldsuonsly In the 1rban Iexion of
Cetnenbg,  BFutltlber 1t b oplss  nubed
thet fvc are siguated o fhe  wel
Zone &nd only Jatina 12 1o the Doy
Zrue, Isoadditios: fous are  ciastal
lovarzrs and fwn are itdang towis,

By ziatus, Colomive eljeys pri-
iz posd owns uankil vory reconbly the
“papltal ety of @Brl Langa (4 I
1= now tha Commerclal Contre of the
vhrbry, Tobls jx ife mew cailbnl oiby
and sl4a tmo Admindslratize  cenls
of thea gonnfryr. Eandrs wasg the cam-
Lal af the lazt Snalsse  FIngdam
el i Tanka, Pufubar Touc of the
Wi fowns sre Muarivicalities and oty

rforsturra  and Koske wne (Trban
Connedla.
IIATE UT ENTRY INTD THE

Ritz LEAGTE

Ccoens tlats ndicabe shot Ol
by pliF Nne alwars helzngsd
= ong leogue. Tn Tacl il had a
populaklcn of TE0A0R eren in 1231,

The crmtry of the nexe tomm ibn-
Lo the ble 12egne was In 1903, wheo
Dielhiwela Al Lavinla reached the
gim ot 110,034 Thas b had takon
aver elghi dreades affer Coloooio,
for Ahls OCeUrTenon.

The izled fown in enter  the
hig leamee wae Jalzn, when T 1971
It rzeched & popaiegion af 100,204,
Tl antrey pocurred pnine deangoz after
falomey dnd elghf yeass alter Dehil-
-G Lpwioda,

Tone fonrts, Hit snd sizih tawas
i 1heir @by onhle fin 1901 whom
the populations of Morabowd,  Bobis
ald KEardy execeded 100000 1o eadh
These meciteled 100 Feal= siter Cal-
omba, o decnfdes wlter Deblwola-
3. Lavinfa snd 8 derade altar
Jailea, T: thls eannection, L1z adao
wnrth nnline 11al Lhe actiuzl papi-
1atton of Morokinere  exeeaded  that
ol Jaifna, o 1641

The ratza nf onbkry of the rix
gresmie ilibn the Dl league shows an

sepcleretion afler 1091 {8ep Tahkla
21, Heowever, ihro study aof thu
plhes - towne DEtwesdn SLO00 ail
1o popolations indieste rhal

athier thun by pluined arthon Errahh
it ix et unblecly that wew more
will otz fhe 2@ loague antll  the
mizn af Fhe conbuyy. FuricheiTiors,
cvyan eansldering o onnsrisoely olan-
ned  re-fdletribution of poplation  ps
e n owell pongelvad  pattolal arbne

growth slmbcoy, 16 i3 unlivaly  thak
more them Uwo ubhar foeeng,  {oas.
slbly, Galke aned Triceomalesr. =

ke Lhe Blo 1eafie belars= ohe Yoar
A

(1% Prualetiom Fe-distoipntian Policise  and Messures Do 80 Tarks, T, W Woors-

SEOTIFE, Arerretary,

Minister nf Fiam Tmplementation, 1980, T B

3y "8l Tarks’s Inwmsbroept Promecinn Sooes”, GOBEG LBED, I 10
:':.?i.' ﬂ-.l':'li“.‘l.'l.l.'IlI:I]".l. SUTURGEIERAL e tepodtedd o Lhe “STRY of lolh Jahoacy 1568
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Table 1-DISTRIBUTION OF URbBAN POPULATION ACCORDING TO SIZE OF TOWNS, SRI LANKA 1946-1981

Number of towns
Population

Percentage of tofal urban
MNumber of towns
Papulation

Percentage of toial urban
MNumber of towns
Fonulation

Percentage of toial urban
Number of towns
Papulation i
Parcentage of total urhan
Numbsrof towns
Population

Pereeniage of total urban

1581

Sources: Populaiion of Sri Lankn Country Monograph Series, Mo, 4, UN-ESCAP,
Depastnent of Census and Siatistics, Colomba 1981,

1G8L.

Accovdlngly, the nationsl urban
hierarchy in &ri Lanks will contain a
dispersed network of small and
nigdium  sized towns which will
cccommodate a larger share of the
future increases in urban popula-
tion. This proposition is based on
the belief that the Mahavell and
ofher agro-based development bro-
grammes will enable the rural masses
Lo upgrade their guality of life in
their own environment rather than
through mass migration to the big
urhan areas,

On the other hand, s failure of
the agro-besed sehemes throneh na-
tural disasters, extremely high en-
ergy costs, or massive inflation, may
accelerate the entry of mere fowns
into the big league.

CHARACTERISTICS - 0OF THE
BIG SIX TOWNS

. The pattern of growtn of
Big 8ix towns in the last inter-
censsl  perind  Indieate tat the
average annual rate of growth of

the

each one except that of Moratuwa

and Dehiwela-M1, Lavinia, = has
been lower than the eorresponding
rate for the national urban popula-
tion. (4) Moratuwa has had a dra-
matie rete of growth of 4.1% per
annum which was nearly 3.5 times
the rste for the national urban
population. The exceptional situa-
tiun in Moratuwa eould be atiribut-
able to the establishment of a major
housing - estate (at De Soysa Pura),
new ihdustrial factories, training
institutions, and government offices.

Table Z—RATE OF ENTRY

Name of Big Town

1946
Colombo City " 362,074
Dehiwala-Mt. Lavinia X
Maoratuwa .. X
Jaffra X
Kotte X
Kandy X

Note: X...... Denotes population below 100,

28

Below ~ 2,000 50 5,000 t0 10,000 to 20,000 to 50,000 to 100,000 r0 Al

2.000 4,999 9,969 19,999 49999 69959 and over Towns
3 9 7 13 5 4 ! 42
3,601 28,386 55.874 174,598 177,123 221388 362,074 1.0623,044
0.4 2.8 5.5 17.1 17.3 21.6 354 100.0
3 & 4 I3 6 6 1 43
4062 28338 29,601 213,150 154,727 383,038 426127 1239133
0.3 2.3 2.4 17.2 2.5 30.9 344 160.0
9 21 23 2 18 5 2 9%
15,342 74,681 158,280 278153 487,986 375,265 622,578 2,016,285
0.8 3.7 7.9 13.8 242 18.8 309 100.0
4] 32 30 34 25 3 3 135
10,819 104,095 215,848 499,561 781,874 411,311 823,798 2,848,116
0.4 3.7 7.6 17.5 27.5 14.4 289 100.0
3 28 28 35 31 3 6 134
5173 90,518 199,189 511,138 976,957 195094 1216820 3,194,009
0.2 2.8 6.3 16.0 0.5 6.1 38.1 100.0

Censts
Year

Nanie of Town

1946
1953
1963
1971
1581

Colombo

1946
1953
1963
1971
1981

1946
1953
1963
1971
1581

1946
1953
1963
1971
1981

1946
1853
1963
1971
1981

1946
1953
15963
1971
1981

Dehiwela Mt. Lavinia ...

Moratuwa

Jaffna

Kotte

Kandy

INTCG BIG TOWN STATUS

Population ai Census Years
1953 1963

426,127 511,644
110,934

1971

562,420
154,194

X
107,184
X

B 56 B¢ S D¢
A B

X

000 persons.

Digitized by Noolaham Foundatio
noolaham.org | aavanaham.org

Paopulation

362074
426127
511644
562420
385776

56881
78213
110934
154164
174385

50698
GO215
77833
96267
135610

62543
71811
94670
107184
118215

40218
54318
73324
S3680
101563

51266
ST200
68202
93303

101281

1981

585,776
174,385
135,610
118215
101,563
101,281

n.

, Bangkok, Thailand. 1976 and Censys of Fopulation and Housing-

i ) ) ' :
© Table 3—POPULATICN GROWTH IN THE SIX <BIG’ TOWNS OF SRT LANKA

Intep-censal increase  Avergge Remarks

Total Percentgge  Annual
Growth
Rate %,
64053 17.69 2.3 Population
83517 20,0 2.0 increasing
50776 9.9 1.2 ata
23356 4.1 0.4 docreasing
rate
Population
21332 37.5 5.3 . increasing
32721 41.8 42 ata
43260 38.9 4.8 decreasing
20191 13.0 1.3 rate, i
%
Population
9517 18.7 2.7 increasing
17618 29.0 2.9 al an
18434 237 3.0 increasing
39343 40.8 4.1 rate.
) Population
15268 24.4 15 increasing
16839 21.6 2.2 ata
12514 13.0 1.4 decreasing
11031 10.0 1.0 Tate,
Population
14163 35.0 5.0 increasing
18943 34.8 3.5 aia
20356 277 3.5 decreasing
7883 R4 0.8 rafe.
) Population
5934 il.6 1.7 increasing
11002 19.0 1.9 ata
25101 36.8 4.6 decreasing
7978 8.5 D rate.
In terms of population in-
creases in absolufe numbers, Mora-

tuwg has added the most in the
last inter-censal period with Col-
o?gibo having the next largest ad-
dition, .

However, in each -of the Big
£ix towns except that of Moratuwa,
the population ig inecreasing at a
decreasing rate. (See Table 3.
The actual drop in the growth
rates have heen dramatic in. all
those towns. ’
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Pressecchly . (18311, the Wy Al
Towng arcommodate, 102 mwilian
perscns ar TR of the tolel nrban
prpuintion or 8% of the nationpl
pormistlon.  OF this, nearly  hall
oF  AORAO00 DeEsnrne welp

the posk-indepeodence perdod  IR44--
1l o Tame able 23, Ths losbor
reprazents: 27T% ol Ll inckenér n o

wid

i batal wrbon popalation
it Ehe frrreusa }u nationpl pomaie-
{41 "The wvoounl svameee gresih aule
o Fn nntianal urhan pesulsdc 1o fhe
lgal lpter-capssal werlod (19711881

Wy 18%.,

iv T foeernere TRGE of Sha0lp-
lipn jntp the Bl Slx Towns has
tous been abdub 17000 pelsans Del
AnDany, In 137 W sk =icud cpend e
_j.l!!I]IIIi. ]'!'-.l:wl:\ﬂr.r, with the ingrense
in populuticn at a deeresslnp  rabkd,
tne Blg Blx towns are unllkely ta
tuivwe wimiilar ribes of abearptlon 1@
the Tt two devsdes. I i o
Hkely  that the future rate of
abaorptinn 1Ay Be abois 10,000 peRre-
g per annnm,  Accardingly,  the
pm'mgl{' slzme of populpklon 1o the
Big Townzs at the =ud «f this cen-
Ty will be amaul 1.5 millinn or just
aider 1500 ehe folecnsk tiokel werbal
popailatiom ot eppromlooniely 4.
mildon st that Glme.

. _'I']m wlow Fede of gproagth of popa-
Istion in Awp of the EBle Ei}{ THUWNE

SULFgks thed lawale of atyrntdan
conditizied Dy existiog F.;ltu_g,t.;l,rl...
nave Leen renthed In cach of thent.

O the pther hand the provsiiins
(1581) populatlen densiles o them
are noh Indlceablve e this abtestion.
Thus Calofmba, ehbeels-NE Lavi-
nia, karatwwa, Jafina, Hoble and
Kindys, have pmss: popialatinn den-
sonles of A4, A4 42 94 99 andg 146
PrTEITA TIPT ARTe, respecblvely. To
this zlitwafdlan, the #tody of tho leud-
ise wiberlx of tha Ple Sk Trowons
iz neepssovr to ascertain other an-
derleing reagongs for the slow rate of
Fromrih

Thue, raecntly clazgified  Iand-
uve patierna in eBeln of the  Hix
Ry Tomns shog thal mmore  fhik

Yo% of te lund vomprss resigential,
maranes, parks and other  zoser-
vallons  and efonda, (90r Tohla %)
Hener, tha enpacity 1 absorh 1M-
creages 19 populatlon  Decopies T0mi-
Lad. T, BUsh: 2 enbilcxt, fhe gb-
enrptiom of future popnlallome wIIL
rogrlt in anb-divisirmsz,  high priocs
of land, snd Lighor OCCUEFANCF IRIEs
in Awelllnees  (throuph retals of
perks of dwelliage),

THE BIF TIWNE AND
NATIONAL SPATIAL
ATRATEGIES

(it oizez have plaFed a kew
role in fpshioning  mpblonal seatial
atrategles meny  esunities ol
the world, Thus, thers have heoel
gonseiaiis eMotks 1.|'| rontaln CIElrE
within “preferced siwes™ nr "optimal
alzes, Further, expossive  polorisa-
Linn i ¢ilies howe been oFproomo BY

Beonddue Heview, Azarm T96ET

i in -

SRI LANKA

WA AAET HA

COLGMED 5
lll'rl-- Lo "ul' 'I% =

disperrion polleiea,
“wrirwth centers”
lape=d &3 PArl of a dwatioogel urbwsas
prowtly stralagy, Hemes, all of thess
aelions  hure eyslved out of o £oo-
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show that thes da nop haye 2x-
canglve growth. The polncl=ellon of-
fecl hos alzo nob bpen very  Ereat
#uc o the sarlons processer  which
hpre been Eolgerred off by paveral
polizles of snecezalve  Govern:nents.
Heogever, fhe eore Perdan of  Col-
omho which gontaln fouy of the Big
Slx Towns hes apted in comcert oo
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‘Table 4—INTER-CENSAL INCREASES IN POPULATION IN THE “BIG SIX” T‘OWNS AN SRI LANKA

- Nanie of Town

Colombo

Dehiwela-Mt. Lavinia
Moratuwa .
Jaffna

Kotte

handy .

Total “Big Six"” T-J\hm'

Inter-Censal Increase in Popm‘ano Total Increase

Share of Inter-Censal Increase in Big Tow ns as Share of Fncrease

in Total Population %)

Share of Inter-Censal Increase in Big Towns as Share of Increase

in Urban Population (7] _
by serve as s single platiorm of
urban concentration. Such a mo-
nolitic urban seftlement, . while
having ‘advantages, may also have
diminishing returns.

In respect of the Big Towns
outside Colombo, it 1s significant to
note that there also exist no ex-
cessive effects of polarisation on
Jaflna snd Kandy, However, it will
be relevant to  conduct further
studies to determine whether sub-
urban expansion has beguan around
them.

In thig situation, the Big BSix
Towns in 8ri Lanka seem to exist
with no known effort being mads
to consciously link them with the
network of small and medium size
towns, in the context of a mnational
spatial strategy. If the latter exis-
ted, then the Big Six Towns could
stimulate the commercialisation
and marketing of agricultural out-
put; the provision of high-order ser-
vices to resldents of the peripheral
region; the promotion of mnational
spatial integration and decentrali-
sation of job opportunities; and the
more equltable distribution of eco-
nomic welfare among urban areas
and among regions,

For such purpose, the Blg Bix
Towns need to be spatia.lly integra-
ted with the existing network of
small and medium sized fowns in
the country. In this connection, the
towns now being developed In the

Aceelerated Mahavell Programime
become very significant as the
dry-zons  presently lacks adegu-

ate numbers of the different city
sizegs for eifective integration. The
eastern sector of the dry-zone could
then actively promote the growth
of one Big Town as none presently
exist. The cobvious choice would he
Trincomalee with a current popula-
tion of 45,000 persons. In a similar
manner, another Blg Town in South
8ri Lanka will also be desirable, This
choice. could vest wlth Galle with a
current population of T7.000° per-
BONS, .

Thus, an appropnate_ national
urban prowih strategy that would
complei:e & broader natlonal spa-

1946--53 195363 1963-71 . 197]—-81 o 1953-1971 19461981
64053 85517 30776 23356 136293 223702
21332 32721 43260 20151 75981 117504

9517 17618 18434 39343 36052 84912
15268 16599 12514 11031 29373 35672
14163 18943 20356 7883 39299 61345

5934 11002 25101 8260 36103 50297
130267 182660 170441 110064 353101 594432
5.0% 0% 8.07% 5.1% T.8% 7000
60,35 23.5% 20% 31.9% 229 27%

tial strategy, will comprise the con-
seious development of the four Blg
Towns in the core-region of Colombo,
and also Jaffna, Kandy, Galle and
Trincomalee. These in turn could be
spatialiy
sizes of towns in ftheir respective
ragions.

integrated with the other.

Using a norm of 100,000 persons (or
more) as being adequate for classifying
a Bri Lankan fown as a “Big Town”, pre-
sently the country has six such Big
Towns with a combined population of
about one and a guoarter million per-
S01S.

. Past trends indicaté that ne addi.

Table 5-—-PERCENTAGE OF TOTAL LAND IN SELECTED LAND- L‘;F‘ CATEGORIES
. IN THE BIG TOWNS IN SRT LANKA

Tom!

Name of Big Town Residential Parks, water  Muarshes - Roads
: (% hodies, %) 50y %

Cemetarics ¥ -

and other

Reservaiions

(%)
Colombo {(a) ] 52.0 6.0 . 10.0 5.0 - T30
Dchiwela/Mt, Lavinia (b} 62,3 - 4.6 9.5 R 30.5
Moratuwa (b} 62.9 5.1 1.0 7.0 - 76.0
Jaffna (b) 68.6 53 Nii 8.3 §2.4
Koite {a} 56.7 22 26.6 67 92.2
Kandy (a) 34.8 38.6 Nil 16.5 () 839
Surveys carried out in 1979

Notes:  {a}
. Surveys carried cut in 1981
{¢) Includes area of water bodies.

Sources:

Surveys carvied om by the Dept. of Town and Loum‘ﬂ’ Planning, University r)f Mora-

rwa, and the Urban Development Authority.

. The adoptmn of the ahove
strategy will result in g massive de-
mand for the allocation of resour-
ces for urban development, Already,
2 great commitment has beet
made and heeds to he continued
in the Colombo urban region. (5)
Auch actions may cause intoler-
zhle strains on domestically awvail-
able resources. However, it could
also provide the complementarity re-
guired to broad-base the mnational
economy &o that urban-rural pot-
entials could he fully exploited. In
asuch a conbext, reliance on external
sources may  initially become ne-
cessary. The latter will be justified
and viable due to the several ad-
vantages of spatial Integration poll-
ecies mentioned eariier,

© 'CONCLUSIONS AND
RECOMMENDATIONS
The conclusions arrived at from
the digcussion in this Paper comprise
the following:

) A st‘.udy done by Gunadasa (1981)indicated the estimated costs of 1’.'na:l':rr
S Mapproved”™ hulldlng projects by the private sector in the Central Area of

Colombo and i the immediate urban rezion is Rso 6,210 miilion
- extludes. the Free Trade.  Zone; and:public sector . investments.:
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tional Big Towns are bLikely during this
century, unless extra.—ordina,ry . eirewm-
stances compel massive uorbanward mig-
ration. On the other hand, the active pro-
motion of am appropriate Natiomal Ur-
ban Growih Strategy may be. desirable
and  could result in the addition of
two more Bip Towns by the year 2000;
{these possibly being Galle and Trincu-
males). )

There is no excessive gruwth in the
Big Towns and conseguently the polari-
sation of very large populations im them
have mot ovewrred.

There is no excessive growth in the
Biz Towns and consequently the polari-
sation of very large populatlon in. them
have not sccurred,

There is no known hpahal_ _stra,teg'y
to integrate the Big Bix Towns  with
towns of other sizes, so as to achieve
several known  advaniages.

i The recommendations ariging
fmm this Paper complise the follow-
Eug

Promotional urban developinent” is
fac;lxta.ted by agglomeration economiss
and hence the establishment of a Na-—
tional Urban (.urowth btmteg’y ts res
cominended,
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The Use of A Desk Computer
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A KEW SO0T, FOR
COMMUNICATION

The development of exehangs
nf Infornation 1= o lmporkant
SBYEL Ior echDleomdexl, EBoclal  oang
culinral plostess D moany onuo-
Lrtas nf Che world, scpedinlly  in

T e ahoTe coonesflom, i 1a prge
poraed et (e By Togny b
faled iosuch o stbalepy wilh bHhe aothes
momrlion of Galle aod Trlhcamalee for
entry Intn dthe bip lsagFgs.

The pdoptens =f o Culoxale-Trinmsn-
myaler  derclonrment wxls combiced with
wulii-palar ke growih foemssing o0
Tl Julfns wod Kandy [ reoko-
mended B< o fromework of the Mias
timan] Uhrban sl SEeatees.

I iy Tmiker rocomsmended that o
velopamenk plois for defpned monToore
gams of the Dl Tevrn be fovmointed
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wimt [ tha national development plan

I s dlur pecommendcl fhak resnlriny
eiessary tor developmend o §lee Bl
Trgns hr raiwed as far as poesdbla
thrgigh  dnmeste sodbess, snmd sEpe
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HEFERENCES
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Vernacular Languages

Adla, Lo 15 rachar didticalt boodéal
wlilv data reseaveh, Held surver
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danguuegeas nod owrlbnps are wery
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Lo,

Tils dea camwe to Lebhc w4tk sha
olioging | eroBlom:
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jesp nnd  Tamil - nenres.  sclentlfio
oammes,  ele all on e 2ams
paxet Tk s betler o avold Latin fran-
sortptton of __Hil:l.h[l.ll.'!ic: and Trenil
mares b nyeid oonfnslon, ond 16 ia
et convenlens to always rofer Booan
IRdsy princed 8 one langusde.

‘Farthermore sl dobs, pollectsd
I 8r Tasika, weie [0 be =stadbled In
Franee; for clheciiie Imform pkian
with dala irom |'_|I'.'|_'|_-E:r eountrles, and
type wrters 1o Sinhalese and Taosdl
were b exallt avalizmlo.

A prograns Das becn coneeived,
an B mitisdmnbter (IInmilslt Paek-
abtd B3hl, wriilken o DAEBIC longwage,
Toy walng ks wemen and thermal
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Thiz raper ciplalps the specifle
eeenple Sl e BInhzless SOsupge,
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Foz Inpgiiess WEINE 1AcoETsmmLs.
the memory tapaelty aodiht moc he
alctkl. Tn soeh onge, Joelease ol
CATACLDF or rhoice gf  eguinEent
st he sludled wilh sperinllsis and
afputear deplars,

Iie ite prasent  SGacE,  The - pooe-
prim £on - L-7-18E8101 ¢an anly jit]
weod for wriling Binlilese ox 4 (e
areiter would da. fuk B 1w possihle to
polmider the folloming U.l!".'l'.:l.l."}'lﬁ'l.l.'}'.'-'!
andl apnlicakiong:

« CI0 Tnks pefmeen o Latln aned noo
Telln alpbhabel aks TlEos s petodis-s
[EEAREH o] Crpngclizllnn PTOSTRIS
eaald be owsily conegliyed, -

The prosTim eould b edios-
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inlgey would le chacked and oa-
nnally o sembuidpmacdeally cor-
rapled. (In 8Binhalsse, She wae wf
ihe wTong vowel  oslEm wilh o
colsonankl,

Mecrditgy to the mMemcsry onpm-
gily  al the computeI, warlous
Ismmunees an e writien at tha
samie tmae.

= The pelpeg and Lthe program
f#7e MoTe LEely to Lo oused with
Aslatic langusges. 2% there wre
muny  2ixbabety wzfd o thas
ares nf the workl, Tt 11 exaales
Al one i pny purtk of Lie warld
IEho €50 03e 0 minieomapiaies)
T wrtte I pity chirmelors oo
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i FsFpl ece...
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seitar] to infarm 1w anthor of any
athier dzea and of the varlew bopgna-
san for which sueh & pragram could
B el rJean-Pleire BCHARRFER,
1A%, Dliue e Ddor, abdgd, DO KRR
GUE, France), Tt mizbt v possivle
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thet manatacturers ol mboiompator
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prEie L,

WERITING A MON-T.ATIN
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1o wbliing. il 15 poéelnle o &dd any
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As at Qctober. 1981, the follow-
ing languages can be written:

Sinhalese:
40 Letters
(matrix 12 x 16 pointsy
G symbols
imatrix 12 x 8 polnts»
10 symbolg
(martrix 16 x 16 points)
tdaldivian®
a4 letters
(matrix 21 x 16 points)
12 symbols
(matrix 10 x 16 polnts?
the Maldivian language 1s writlen
from right to left).
Cyrillie:
4§ letters
‘matrix 7 x 8 pointsy
tapart from the Russlan alphabet,
letters used in Serbian Ukrainian
laneguages ete.. have been added)
8 signs
gaatrix 9 x & points).

The programm should be exten-
derl for:

Filing texts
mnguages

- Switching from one alphabet
tn another, either automatical-
ly or partly automatically.
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SINHALESE ALPHABET -
ALPHABET SINGHALATS

_‘Any advice or comments will be
weicome by the author).

Other languages where work is
In progress are HINDI, TAMIL and
nther Indian languages.

The diagrams show the vari-
ous alphabets already available. The
following drawings show how the
'etters have been designed, according
to the languages: Sinhalese, Maldi-
vian, Cyrillic.
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Sinhalese.

40 Letters (matrix 12 x 16 polnts)
fi svmbols (matrix 12 x & points:

Such method can be applled to
many alphabetical languages (inelu-
ding languages nn more in use). It
is rather simple and economical, as
one machine can be used for writing
many languagess. It can be expected
that a special computer will be de-
signed just for -writing languagss
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Lt until sueh equipment is available
on the international market, such a
method could be of some use for «
research or documentation center,

1t is now possible to communi-
cate easily while respecting other
langrages and  writings. Computer
technology can help to keep alive
many different cultures, instead of
providing more power to dominating
ones.
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PEOPLE’S PANK RESEARCH
STUDIES

An Econcomic Study of the Coconut
Industry in Sri Lanka.

This study attempts to analyse
the coconut industry in Sri Lanka
in its varied aspects of cultivation;
crop production; consumption; pro-
cessing industries; exports and pri-
cing from an economist’s point of
view Rs. 50.00

This is one of the recent studies .
completed by us and now available A People’s Bank
for sale. Publitacion

The contents of Eco-
The People's Bank Research nomic Review may be

Division has over the last two years. quoted or reproduced

produced several studies. Nearly 15 with due acknowledge-

such reports are now being made ment.

available to the general public,

All publications could be pur-

chased at the Research Department, ANNUAL SUBCRIPTION
People’s Bank, 11th Floor, ead RATES
Office, Sir Chittampalam A. Gardi-
ner Mawatha, Colombo 2. Telephone: SRI LANEKA Rs. 32/-
36940 — SOUTH ASIA UsSg 16/-
SOUTH EAST
ASIA Usg 18/-
AFRICA US$ 18/-
JAPAN USs 20/-

MIDDLE EAST Uss 20/
REST OF THE
WORLD usg 22/-
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