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At the Presidential Elections in Oc-
tocer the ruling party’s candidate re-
ceived the highest majority of the
votes in 21 of the 22 districts, the ex-
ception being Jaffna. In four of the
districts, namely, saffna, 'Trinccmalee,
Bzatiicaloa and Wanni the demarcation
is thin between the votes of the UNP
and SLFP and the picture iz further
distcrted by the high number of absten-
tions and also the influence of the
TULF in these districts.

In the other 18§ districts there
ap-ears to be a pattern where the UNP
obtained convincing majorities in half
the number (the 9 denoted by stripes).
In the cther half (the 9 denoted b¥
dots) alsp the UNP obtained a majo-
rity, but the SLFP minority vcts weas
not as low in these as in 9 districts
denc'ed by stripes. (Kurunezala which
received almost a 56 percent UNP
vote is a borderline case, but since the
SLFP vole wis 40 percent here it falls
into the latter category).

Percentaze of votes in 9 of the 18
districts where the JNP farsd best.

District UNP SLFP
i. Kuwara Eliya 63.1 33.1
2. Kandy 59.8 36.9
3. Puttalam 59.1 367
4. Badulla 58.7 368
5, Matale 58.1 36.7
6. Colombo 57.7 36.6
7. Kegalle 57.0 369
2, Dizamadulla 56.4 33.0
5. Eo'onnaruwa 56.3 35.3

Percentage of votes in 9 of the 18
districts where the SLFP fared hest.

District SLFP UNP
1. Ratnapura 4d.1 51.0
2. Kalutara 44.1 502
3 Anuradhapura 43.5 49.9
4, Gampaha 433 52.5
5. Matara 43.3 45.3
6. Galle 430 50.2
7. Monaragala 42.5 494
g, Kurunegala 401 55.8
9. Hambantota 38.7 46.0

in the nine districts denoted by
stripes the UNP's candidate  received
over 56 percent of the voles, gecing up
{rom 56.7 percent in Polonnaruwa tg 63.1
percent in Nuwara Eliya. In all these
nize districts the SLFP’s candidate re-
ceied less than 37 percent of the vote,
ranging from 32.9 percent in Digama-
dulla to 36.9 percent in Kandy. The
majorities in these nine districts  were
clear and the differences in  voting
strencih very marked,

In the other nine districts, denoted
by dots, the UNP once again received a
majority of the votes, but the gap bet-
ween the UNP vote and SLFP is not as
mmarked. In these 9 districts the SLFP
vote has varied be'ween 38.7 percent at
Hambantota to 44.1 percent at Ratna-
pura Leaving out the 4 districts of the
Northern and Eastern provinces, gene-
rally there is a clear p-ttern. Where
the UNP received its largest number of
votes the vote for the SLFP was conh-
siderably low. On the other hand,
where the SLF? fared best (even
though it did not receive majorities)
the UNP vote was not as overwhelm-
ing, as in the case of the 9 where it
received large majorities.
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DIARY OF EVENTS

An Tuternational Agreement on Jute Products was

adopted in Geneva by the 50-nation yUN Confer
ence convened under UNCTAD auspices swithin the
Integrated Programme for Commodities. The Apree-
ment will come into force on 1 July 1983 if hy
that date three governments accounting for at
least 856 per cent of net world exports a_n_d'zo govV-
ernments representing at least 65 per cent of neg
world imports have signed the Agreement, declaring
themselves to be bound by it. or have ratified if.

Turnover fav levied on the business of an archi-
tect or a consultant in vespect of construction
work was reduced from 10 per cent to & per cent.
according to an announcement in the Gagette
Extraordinary.

_The risk of the bankihg crisis plunging the world

imto real depression is “undoubtedly higher than
for many years past’ stated the IMFs former
Managing Director Witteveen,
Eeonomist.

Experts from . tea-producing and tea-consuming

countries who met in Geneva fo consider minimum

expart standards for black tes decided that they
would need to convene again to continue  their
work.

An ggreement was signed with the Asian Develop-
ment Bank (ADE) for a loan of US Dollars § 16.1
milllon (Rs. 3365 million approximately), The
proceeds of the loan will be utilised for a Technical

Education Projeet.

Four agreements were signed with the Govern-
ment of Canada for a total grant of Canadian Dol-
lars 15.6 million (Bs. 226 million approximately)}
The proceeds of these granis are to be utilised in
the Maduru Oys Project, Technical Assistance (8}
1.8 mn); Water resources management project in
the Mahaweli Development Area (C§ 2.8 mn);
Establishment of a planning and survey unit in the
Mahaweli Authority (C$ 1.0 mn): and the supply
of wheat grain as food aid during the perlod of
1982/1983 (Cg 10.0 mn).

The Government announced s downward revision
in the retail prices of wheat flour and bread in view
of the declining prices of whest grain in the worlg
market. Flour was reduced from Rs. 8/55 to Rs.
5/95 per kg. and bread from Rs, 2/70 to Rs. 23/50
per 450 gms. o : : S

An agreement was signed with the US Government

for a loan of US Dollars 15 million (Rs. 313.5 mil
lion approzimately) to be utilised for the purchase
of aboul 90,000 metric tonnes of wheat grain under
the PL 480 Title T Programme for the fiscal year
1983, e s !

Brazil can finance ifs $14 bn, current account deficit
until the end of the year, Planning Minister Netio
promised western bankers, reported the Econcmist.
Meanwhile, Argentina agreed with the TMF for a
$1.5 bn. stand-by facility; while Chile was likely {o
get 5800 mn. from the IMF.
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The Vote on Account for 1983 intended to provide
parliamentary approval for a certain amount of
expenditure and advances out of the Consolidated
Fund during the period commencing 1st January

1983, was approved by Parllament. The first vote

on account presented in the counfry was in 1931

this was the fifth. = - i

The Government raised the authorised limit on

Treasury Bills from Rs. 18,000 million, to Rs, 23,000

million. The previous increase in the lmit from

s, 13.000 million to Rs. 18,000 millicn was in No-

vember, 1981, :

The Btamp Duty Act Mo. 43 of 1982 was enacted by

Parliament., The Act provides for the imposition
of Stamp Duly on instruments such as deeds, share

certificates, ete. and documents suchk as affldavits,

summons ete. Two major features incorporated in

the new Act ave: firstly, the increased role of the

Notary Public in the payment of stamp duty and

the facility to accept cash in lieu of stamp duties

in the court proceedings: secondly, the banks to

pay stamp duties in cash, and . enterprises with a

latge number of employees to pay stamp duties on

salary receipts in cash.

The Food Commissioner announced reduction in

- the imperted raw and par bolled rice from Rs. 6/00

to Rs. 5/60 per kg. The price of Ioeal payr boileg
rice was reduced four days later from Rs, 5/90 to
Rs, 5/60 per kg.

The government withdrew the export duty on
ground cinnamon in bulk or packed and cinnamon
quills in cut pieces. This measure was intended
to compensate for relatively higher expenses invol-
ved In processing, packing and marketing of such
products for export. ;

Poland’s Western Bankers agreed to the reschedul-
ing of $2.3 bn. of debts due this year, reported. the
Economist. :

The Cenfral Bank announced that its foreien ex-
change transactions with conumercial banks operat-
ing in Sri Lanka will be done exclusively in Tnited
States Dollars. Under the new arrangements. the
Central Bank will buy and sell U8 Dollars for spot
delivery at rates to be announced in the mMorning
of every working day. ;

An Agreement was signed between the Govermment
of Bri Isnks and K.C.P, Lid, of India for the
construction of & factory for the Sevanagala Sugar
Development Project, The annual capacity of the

.. new factory is expected to be around 27,000 tons of
 sugar,
© 29.8 million including a foreign exchiange cost of

The estimated cost of the factory is Us g

US § 213 million which will be funded by a loan

- from the Asian Development Bank. ;
- Letters were exchanged between the Governments

of Ifaly and Sri Lanka providing for a grant of US
Dollars 1.1 million (approximately Rs. 23 million),
The proceeds of this grant will be ntilized for the
import of 5,000 metric tons of soft wheat flour
during 19833.

Construction work on the Randenigala, Project, the
{inal and the larpest of the niajor reservoirs under

-the Accelerated Mahaweli Development Programine,

wag inaugurated.
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changes to a “logical” conclusion
the  Government since 1977 has
atternpizd a delermined relinking of
the economy with the world eco-
iwomy, It has invited transnational
investment and liberalised imports,
provided strong incentives to pri-
vate entreprencurs, combined with
@ curtallment of  subsidies, and
eeonomic management of the coun-
tiv has been carried on under IMF
and World Bank advice,

Since 1977  new soclal groups
have emerged corresponding to the
dramatic. new changes in the eco-
nomy. The economy has exerienced
an imort led srowth in the trade
sector, based on liberalised = imports
(with at present a resulting mas-
sive trade gap)., Apart from  the
trading, the other main sector of
&xvansion wag construction. A sig-
nificant area of  ecohomie activity
was the Mahaveli Development Pro-
gramme, with its massive construe-
tlon efforts, together with  the
nousing construction programme,
Furiher, the Free  Trade
{though on some key criteria the

FTZ has yet to prove ilself) has
had an impact on the country.
These new economic activities

" occurred withonut a related Increase
iy export earnings or any drama-
tie Incresse in the sphere of local
industrial production. The new dy-
namie sectors of the economy, how-
aver, gave rise to  new  powertul
strata such as  contractors ahd
agents for foreign firms (who earn-
ed very high incomes), and those
large commercial houses involved In
imports, The corresponding spread
of these activities which cenired
around these strata gave rise in
the trading seetor, for example, to
g proliferation of shops throughout

the counfry, as well as of = sub-
contractors throughout larse sec-
tions of the country., The  spread

effects of these hes resulted in a
certain ameliroation of unembloy-

ment, 88 well ag a partlal  trickle
down. effect on Incomes,
Thess then were among . the

sceial grouwns that were the hidden
actors in the electoral drama, These
socipl strata are largely the hori-
zontal strata, but in addition there
are alse vertical strata that play a
part in the conseiousness of the peo-
ple. These include “racial” aroups
~sueh as Sinhalese. Tamils or Mus-
lim¢, religious oness such as Bud-
dhist, Hindn or Christian, caste
groupings ete,

It is on this tapestry of vertical
and: horizontal divisions of society
that the electorate articulates  ifs
will. 1t Is in the manner that these
groups perceive political  reality
that produces a particular elec-
tion result,. However, perceptions
of reality are not autonomous will-
ed aects of groups, The groups
themselves are subject to pressures

4

Zone

and conditioning for example
through the media, so that their
consciousness may not represent
their “true” objective situations. False
¢onscicusness could make groubs
perceive guite different  perspec-
tives from their objective needs.

A significant trend of  soclal
chiange over the last 25 wvears was
the removal of -the large sociai and
gultural - disparity between  town
and couniry and between the Col-
aombo based English speakihig upper
stratum and the Sinhala and Tamil
speaking  countryside. The  predo-
minant process was the commereial
penetration of the rural sectors
which resulted in this amelioration,
In short, the sharp dichotomies of
a cypltural nature which were the
prime motive factors of the election
of 1856 vanished by the late 1970's,
‘The country was still being “‘eultu-
rally colonised”, but the conduits
now ied to ali corners of the
cocuntry. Consequently there was
no sharp cultural cleavage bet-
waen those in Colombo upper cir-
cles and those outslde, parbicularly
with regard fo their aspirations,
hero flgures and evenn perhaps core
values, A writer from the Bank's
Researeh Department commenting
on the role of culture in the
mechanics of social changes in  Sri
Lanka, in 1980, pointed out (at a
Ceylon Studies Seminar on  Post-
War Eeonomic Development).

“If we were to examine in re-
trozpect the movement of eculpural
protest and ifs aftermath in post-
Independenee Sri Lanka: the
tural protest occurred in the late
50's when the rural lower middle
clags gained partial state power and

ached against the anglicised Col-
ombo groups. The ideology and
eculture of the lower middle class
itself included pockets of colonial

eulture transmitted in the 19th cen-
tury and since then internalised.
The overt demand of the represen-
tatives of the rural lower class in
obhtalning state power was Lo em-
phasise a return to what 1t imagin-
ed was o traditional enliure. Twenty
vears later with a deeper integra-
tion of the urban and rural sgectors
of the economy of Srl Lanka and
the amelioration of the gross social
and culinral cleavape between  the
town and countryside, exemplified
by some elements of the rural middle
clags reaching upper class  status,
the overt cultural conflicts  were
Ininimised. In its place 3 new soclal
formation, with the econtemporary
upper classes forging new links with
the world economy, provides today a
direct entry of cultural influences
into the whele country, The country
is now re-linked not only to the

world economic system but also the

seelal and culfural one
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“Although the cultural aspira-
ticns between town and countryside
have gof lessened over the last few
decades, yet with the recent rising
cost of living and widening income
gaps, & new social strata  having
very high purchasing power has
emerged, The abillty to consume the
new cultural symbols are today how-
ever  not necessarily uniform. Cul-
iral aspivations acrogs the nation
may ke largely uniform bui the abi-
ity to acquire the cultural symbols
are limited to only a few. Whether
this widening social and economic
scheme would lead to a new stra-
tui using culture as a tool of pro-
test 1z at this stage too premature
ta - predict”, :
- Clearly the election results in-
dicate strengly that the schisms or
their perceptions had not been sui-
ficiently wide to create a different
conseigpusness, Wide acecess to as-
pects of the impory led hoom —
although with different strata
having different acecess-meant that
a strong subjectively felt differen-
tiation nad not emerged. This was
true even though some studies
have indicated that access to some
basic items, such as food, among
certaln sectlons of the population,
had wvery probably decrsased (See
for example Hconomic Review,
March 1982, special issue on  Food
and Society).

Feconomic Background to the
Election

The policy reforms since late
1877 were desicned to move the eco-
nomy away from the existing gov-
ernment intervention and controls,
In keeping with this policy the ex-
change rate was unified and sllow-
ed to float, most import payment
resirietions were relaxed and price
controls dismantled. This resulted in
a Uberalization of the econcmy and
marked changes in relative = prices
which were expected to boost nro-
dizetion and stimulate = exporfs. A
significant  result, however, was
the immport led trade boom which
in turn led to a soaring import bill
and a comparatively slower growth
in export earnings and hag resulted
in a2 widening trade gap. While im-
norts expanded by over 150 per cent
exports have expanded by lesg than
40 per cent during this period. It
is an nnfortunate fact that this
growth strategy had to be trled and
tested in- an entirely hostile inter-
national eeonomic  environment.

Fuarther, the aftention of the
Covernment had to be engaged In
enshioning the public from the ef-
fects of global and domestic infla-
tion. There was a high rate of in-
flation, which was serlous in the
1980 /81 period. And when the ex-
change depreciation occurred against
the background of this inflationary
situation the entire position was

Eoormomic Review, DEcEMBER 1982
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THE SHIFT TOWARDS THE UNP: A DISTRICT-WISE ANALYSIS

In the 1882 Presidential poll
the United Natlonal Party gained
majorities in 21 out of the 22 dis- :
trictes of the island. An attempt is = :

made here to examine the percent- P : : i
age-wise change and pattern of votes : . =F
polied by the UNP in each distriet o :

in 1982 in relation to its performance :
in 1977. At times, however, in order I i

to clarify the analysis, it is necessary P .
to make reference to the number of : =
votes of the Sri  Lanka Freedom

‘Party polled in this electlon. Tt 3
sheould also be noted that at the

Presidential Election the United

Mational Party was supported by the 18 ; 7

Ceylon Workers Congress; while, ) g =l
the 8ri Lanka Freedom Party was :

o
3
the Mahajana Eksath Peramuna, @ g
A

W. G. 5. Waidyanatha ;
1946 1052 WEE 1960 960 1965 PO BT (982
' T ! T & ; ¥ T 5

¥

e

—

section of the Lanka Sama Samaja
Farty and a few other left splinter
groups.
In 1977, the party succeeded in : .
obtaining over 50 percent of the 3
votes cast in 16 out of 22 districts. e !
I 6 of these 16 districts mnamely
Colombo, Kurunegala, Matara, Ba- o
dullz, Puttalam Hambantota, Matale g
°
0

: : | | i i |

—

and Polonnaruwa the UNP won over

55 percent of the total votes. \/ _

position was not reflected In the re-

e

T

to 14, The districts where this g .
tricts where the UNP recelved over & r—-—m__/\\ /\ j
50 percent of the vote In 1977 re- : e :
- gistered majoritles of helow 50 per- i
cent in 1982. On the other hand, L
the UNP’s share of the votes cast

!

]
ad the 55 percent mark in 1682.

sults of the 1682 Presidential Elec-
tionn when the number of districts
11 which the UNP ohtained over .
50 percent of the vote was reduced aq'-_?‘—_r__-fg i
: i

majority was galned also changed :
somewhat from the 1977 positlon. T
Thus the Matara  Hambantota, |
Anuradhapura and Moneragala dis- :§-

E

ol

v
in Colombo, Kurunegala, Kandy, 2 ] | ; _
Bedulla, Kegalle, Puttalam, Digama- T T : ]
dulla, Nuwara-Eiiya Matale and
Polonnaruwa districts even exceed- S0l :
Moreover, the share of the UNP
votes cast in the Nuwara-Ellya Dis- & 5k
tyict inereased by 20.14 percent over 3' ; =
its 1977 position. : ol

Compared with the 1977 situa- EG : ; ’ ;
tion, in 1982 the UNP increased its _ \/ ; \/ T ;
1t S _

less then in 1977 in 12 districts (See % .
table on page 9). However, ;
with the exception of the Jaffna ok~
District the UNP had clear majo- : R

vote in 10 districts, while it polled

rities in all other districts In 1982, [
The graphs on  thefollowing  pages

indicate the extent of change and
behaviour patterns of the UNP

vote over each preceding general e ;
slectlon in each district. In order E : : ' e
to gauge the tendencies in the = . :

2 T -

UNP vote this  year, it would
be useful to examine the movement

or change from the 1977 position to ! T] = :

that of 1982. ; =
This may be ascertained through - ; i .

a comparison of the votes cast In s o e TSI NI SE—R—
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vote s0 heavilv in favour of the UNP
in the Muwara-BEliya - district.

.~ In the case of the DBatticaloa
district, the UNE pelled 1459 percent
more vobtes than in 1977. In  this
gistrict, the number of votes polled
by the UNP since 1860 July election
had inecreased steadlly till 1970; but
i 1877 it dropped by 10.9 percent.
The principal reason for the drop
i 1871, was the presence of the
TULF. Thus. the increase in the UNP
vote in 1982 by 14.59 percent over the

figure for 1977 surpassed even the
majority it held in 1970. Here the
TULF puveoit was not ag effective

and the turitoul was 71 percent as
against a turnout of 46 percent jn
the Jaitna cistiict. Besides, it also
possibly shows ihat a seetion of the
Tamil population had apparently re-
jected the terrorist activities rescr-
ted to in the Jafina district. Also
in this disirlce, it sppears tha the
Musglim  communiy (where welthier
elements have always been traders)
whiich had bencfited from the libe-

ralised trade policy of the present
governwient -had largely supported
the TUNP.

On the bssis of an all-island

percentage of votes polled by the
UMP, it apgears that the party was
more popular in the central region

‘than in the maritime provinges. Thus

in the districts of the Southern pro-
vince n particalar the UNF’'s popu-
larity appearad to drop  somewhat
rom the position it held in 1997,
For example, the UNP vote droppzd
by 4.26 percent in the Galle district,
by 5.97 percent in the Matara district
g by 972 percent in the Hamban-
toba, district. The presence of  the
Janatbiia Vimukthi Peramuna (a new
political party in the contest) which
deneaded for the support on the
young voter, could be cne of the
cansgs for this drop in the UNP
yote. In 1877 o large part of the
anti-SLFP youth vote, was cast in
favour of the UNP. Part of this
vote smay have been diverted to the
_JWP in 1982. On the other hand,
in f¥alle and Matara districts the
other traditional left party in the
contest polled considerably less votes
in 1982 than in 1977; whie the SLEFD
with Communist Party support poll-
ed more votes in 1082 than in  1977;
one interpretation being that  the
left vote had significantly shifted to
the SLFP in 1982. Also, though it
appears that the drop in popularity
of the UNP in the Southern Pro-
vinee may have been the result of
was maialy in Matara and Galle
digtriets that the SLFP increased
an inerease in the SLFP vote; It
its voté in the South. The Com-
munist Farty received 16 percent of
the votes in the Matars district and
6 percant in the Galle distriet In 1877
and a large part of this vote could
have zone to boost the SLFP vote.

. %While UNP popularity in  the
Hambaninig disirict too has dropped

3
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VOTING PATTERNS AT THE REFERENDUM

(This pattern can be compared with the voting pattern at ihe
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rresidantial - Rleckion, in respect of
the Northern and Eastern provinees
cily, it is necessary fo consider spe-
cially thre patternn of pepulation dis-
tribubion 4ud the participation of
particular political parties at this
alection,

Decline in Number of Voies Polled

- The turiicut of volers at the
Pregidential Election particularly in
the Northem provinee was very low,
while 1n the Eastern provinge 100
it wes considerably low, the respec-
tive percentage furnout being  46.3
per cens and 745 per cent compared
t2 811 per cent for the whole island,
Thig situation contrasis atrongly
with ths percentase of voteg polied
in the other scven proviness of the
fziand wiiere the turnout varied bes-
52.1 per cent and 86.7 per ceni

ig 23, ihe gverage percent-
2ge of yotes poiled for these 7 pro-
vinces is a bigh 84.3 per cent. (This
ig further interprated from table 3),
It Iz appavent that the low pereent-
age of vetes polled in these fwo pat-
tlevlar provinces, hamely the North-

ern and the Bastern, resulted in 8-

getieral deciins in the average ha-
tional pereentage as well
Congidered district-wise, it ap-

peare that (with the exception of the
Colombo Dlstrict) in all other Dis-
tricts in the Island the percentages
of the vefes poiled have  exceeded
those of all districts in the Northern
and the Eastern province, Another
evident feature is that s strong co--
relation appears to exist hetween the
percentage ot voles polled in the five
electoral districts in the Northern
and Wastern provitices  and  the
strength of the Tamil population in
these = respective  districts. (See
Table 13,  Cousidered percentage
wise, it is observed that the lowest

percentage  of the  votes polled
(45.3%) was in the district where
the highest percentage of Tamil

population exist, namely the Jafina
distriet; and the highest percentage
of votes polled (79.8%) was in the
Amparal district which s inhahbi-
ted by the lowcsi percentage of the
Tamil population among these five
districts.

According to this pattern the
non-participation of the TULE in
the Presidential  Election of 1982,
appears to have heen the major rea-
son for the decline in the number
of votes polled in the Northern and
Eastern provivices at This election;
it has been an important factor in
Election as much as 69.0 per cent of
the valid votes in the Northern pro-
vince and 32.9 per cent of votes of
the Basternn prcvines were won by
the TULF adds support to this con-
tention.

Rejected Voles

At the 1982 Fresidential Eleetion
4.3 percent and 1.8 percent of the
total votes polied were rejected in

Northern and HEastern Provingces res-

12

pectively. The percenbages of rejec-
ted voles in ofner provinces ranged
irom 0.5 per cent to 1.3 per cent,
the averade percentage of total votes
rejected in these other T provinces
heing 1.0 per gent. (The average per-
ceutage of rejected voles of all ¢
provinces was 1.2 per cent), It shows
that the number of votes rejected in
the Northern and Eastern provinees
had gone up. (A district-wise break

down of fhe figures shows that the

five districes in Northern and Bast-
€Ll brovinecss have registered a
higher percentage of rejected  vobes
than all other districts exeept for
twa, namely Lfonaragala and Ke-
gaile). It ig evident therefore, that
there has been a eclose Hnk between

the perceatsge of the Tamil ponula-

tion and the percentage of  votes
rejected s well as the percentage
af voles not polled, (Bee Table 1),
It is difficult to trace any fac-
or, other than a politieal one,
which hss Lrought szbouf this un-
precedentsd  inerease of  rejected
votes. There ig no evidenge to sug-
gesp that th standar of education of
the people of thess two districts had
any influence in thiz unprecedented
inerease in rejected vots. According
to the 1981 Census the rafe of liter-
acy among the wneople gi the Jaffna
distriet racorded a very high per-
centage, being second only to that of
the Colombo and Gampahs  dis-
fricts. Bui the Jaffng district re-
gistered the highest percentage of
rejected votss. The conclusion that
a Iarge nuinber of thege votes were
spoilt  deliberately is thus strongly
upheld. Tt iz possible that soch
voters may Lave by this action in-
tended to express either their dislike
towards the Presidential poll or &
feeling of dismay towards the exist-
ing political system of the country.
Performance of Two Major
National Parties

At the end of the 1982 Presi-
dential Election the UNP was able to

obtain 269 per ecent and 492 por

cemt of the wotal valid votes polled
in - the Northern and the Fastern
provinees, respectively, On the other
nand, the SLEP obtained 348 per
cent and 284 per cent respectivaly,
in these two provinees, But it would
not be realistic to base onr analysis
on these percentages alone, obtain-
ed by these two  major  national
parties. It iz alsc necessary to consi-
der two gther factors: that the TULR,
which is the leading reglonal politi-
cal party, did not contest at  this
election; and the high rate of
voter abstention at this election.

To assess the level of success
at this poll by the UNP and the
SLFP, iactors such as the number
of  wvobters who - abstained  from
voting under gpecial circumsbances,
what political parties these wvoters
supportsd, and also 1f the TULE
actually contested the attitude they
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would have adopled at this election
must alse be considered. However,
we - attempt to analyse this situation
on the assumption that these voters,

who abstained from voting  under
special circumestances, were mainly
TULF sapporters and if the TULE
contested these votes would have

zone Lo this party, the pleture would
e as foliows: the UNP obtained 155
er cent snd 43.6 per eenft of the
valid vobas poiled in the Northern
and the Fastern provinees, respeg- -
tively; while, the SLFE obtain-
e 20.1 per eccnt and 252 per cent
of the valid votes in these two
mroviness. At tae 1977 General Elec-
tion when sl Chree partiss econtest-

Ui
ed the UNF gained only 7.7 per cent
in the Northern provinee and 280
per cent in the Eszstern provines, The
apparent trend is that this party has
registered o elear  percentage  in-
crease In vobes in both theze provin-
ces gompared to 1977, I the case
of the SLFP it ohtained 1.4 per cent
and 263 2er conl resmectively  from
these {wo provinces in 1977, In 1982
this party showed g marked im-
wrovenent in s performance in res-
peet of the Northern provinece at
ihe Presidential Eleetion; but in the
Eastern province alfhough the votss
gained ty the SBLFP were 12,000
more than in 1877 Ceneral Elsction,
it seemsg that they have shown a
slizght decreage percentage wise, The
number of votes oblsined by the two
malor national parfies could well
have keen lower if one were to con-
sider a Situation where the TULEF
actoaliy econtestad the Prasidential
election. Tn guch a situation some
of the votes zalned by these two
parties could rpossibly have heen re-
celved by the TULF.

One assutaption that may  be
made Is o sltuation where the TULF
conbested the Presidential  elections
of 1882, instead of the TC and the
voters who austained from voting in
these two piovinces as well ag the
votes polied by the TC wers aob-
tained by TULF, In such a situation
the TULF could have registered §2.1
per cent and 26.9 per cent of the
valid wotes polied, in the Northern
and the Eagtein provifices, respec-
tively. At the 1977 General FElec-
tien the corresponding pervcentages
registered by this party was  69.0
per cent from the Northern and
22.9 per conft from the Eastern pro-
vinges. Therefore on the above as-
sumption the performance of the
TULF cn g percentage pasis, would
have been comparatively lower than
in 1977, if this party in fact con-
tested the 1982 Presidential  Elee-
tion. (This wculd have been the
gitmation only if the TULF did
not receive any of the votes ghtain
ed by the UNP angd the SLFP).

On the other hand, it the TULF

did comsest the Presidential Eleg-
tion of 1982, and if this induced
the voters (who abstained under
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in the Easternn province when
comparing the overall ayerage turn-
out for all gistricts in this province
with the October  situation, the
number of voies polled at the De-
cember Raferendum sppears to have
regisiered o decline; although when
comperad with the percentage of
ot rroviness this decline seems
segligivle, There was 3 2.8 per ¢ent
-drop in the Hsstern provinee, from
a4 per cent i Oclober to 721 per
cent in Decsmuer.

At the Referendum, however i
iz zpparant that there was a strong
wobe against the proposal in  both
the Naorthern and Eastern Provin-
ces; particslarly in the Northern pro-
ringe which averaged only 14 per
aent in tavour of the  proposal
fJaffne 8.7 per cent and Wanni 34.5
per centi. This low percentage for
the proposal at the Referendum In

the Jaiina disitict no doubt contri-

hioted to a substential declien in the

oyerall overage percenfage in  res-
e whele island,

cntage of votes re-

in o of the proposal for
vhole Tslgtid was 54.7 per cent.
gure when worked out for the
: ¢ 21 districts (with the excep-
Hion of the Jafina district) would
have amonnted o 57.1 per cent.
woz In the Batticalea disgrict
a fhe lowest pargentage of voles
1 the mroposal recorded in the
wmaztern  province. In this district
the npercentrzae of votes tecelved for
the Refersndum was only 351 per
cont, Haowevar, in the other two
diztricts which comprige of the East-
arn province, namely  Trincomalee
sud Dlgamedslia, the percentage of
votes racsived for the Refesvndum
does not shew a  similar  gecling
where thip respective percentages re
rorded were 43.G per cent and 589
per esnb.  As shown in the analysis
af the Pregideatial election results
the vote  agalnst the government
wag strongest in the distriels of these
two providces where the concentra-
tion of the Tamil pooulatlon Was
henviast

Speiit Voies
A notable feature In the results
at Both the Presidential Klection and
the Reforcndum ls thab the numiber

of spoilt or rijected wvotes in  the;
highest .

Morihern provinee was the
for anv province. In October b
wes #s high as 43 per cent peaingg
5 naticnal average of 1.2 per cent;
while at the Referendum it was 086

per cent against a national ave-
rage of 0.4 per cent. At the 1977
General FHiections, however, the

number of spoilt votes was far be-
low that cof the national average,
which has theiciore given rise 10
the view that the high proporfion
of spoilt votes in the Northern pro-
vince at the twe 1982 polls was not
due to negligence (or ignorance as
appeared to be the case in the Uva
provinee in December 1982) but 2
deliberats course of action,
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Yarnasenn Easapuiranm

its [mpact om

country, though in wvarying decrees.

Dr, Warnasena Rasapuiram,

Lumpur, at the end of November 1982.

The impact of the recessicn in the Western world
This puaner snd
cuss its efiects particulaviy on the developing counities.
Governcr of the Central Bank of Ceylon,
analyses the slfuation in a wide ranging discussion of the world
scene in this paper. What is required, be states: 18 a concervied and co-ordi-
4 pated effort by all countries, by harmohising the conflicting objectives of
the day, so that developing countries can work ss partners in development,
He maintaing that the adjustment process itself has to be a global one and
any attempt to go alone by any sinls counfry will only confuse the issues.
This paper was presented by him at the Regent School of

is being felt by every
the tollowing one dis-

economic

Feonomics,  Kuala

E:

The world economie situation
not only continues to be gloomy but
sl=g indicates that the prospects for
sariy recovery are getting bleaker,
There is an economic crisis in al-
rmost every sphere of economic acti-
yity. Growth rates of developed
gountries are not only low but are
likely to remsain low. There are
1o convincing signs that thelr ave-
vage output rise of 14 percent will
improve sighificantly in the next
year. The per capita output of the
developing world decllned. World
trade was adversely affected by in-
flatlon, sxchanges rate and interest

~ yolatility, slow growth and stag-
nant demand. Stagnhation in world
trade may enter a third successive
year. Deflation of commodity Dpri-
ces nosed a. serious threat to the sta-
bility of Incomes of developing coun-
tries, Demand for ptimary products
continues to remain weak. High
levals of unemployment fend to en-
courage the building up of a wall
of protectionism. In fact there was
2 decline in the volume of lmports
by the developed countries by nearly

2 percent cash year for the last
thresz years.
The preseni economic situation

is plagned by two blg problems-un-
amployment and inflation. ORCD
countrles have  nearly 284 million
peonle or 8 percent of the work force
unemployed. In the United States
the unemployment rate ag o percent
of work force reached 134 percent

- while in France it reached nearly 154

percent. There is however, one sil-
war lining around these dark clouds.
The inflation rate has slowed down.
In the advanced countrles the rate
of inflation has been brought dowt
to single digit figure. But the gues-
tion arises whether this deceleration
Is merely a product of the recession
or semething more lasting.
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. tries. In fact the high oil

The developing countries parti-
cularly of Soufh Hast Asia  showed
satlsfactory rates of growth despite
stubborn  economlc difficulties, Their
terms of trade however, deteriorated
further by_nea.rly 11 percent and a
few eountries experienced declines of
as much as 30 percent in three years.
Unempioyment remaing high, ae-
cording to an estimate made by the
UNMCTAD. Growth rate of GDP must
rise by more than 6 percent if the
unemeloyvinent situation is not allow-
ed to deferiorate from ifts current
sitnation. Acute forelgn  exchange
shortages continued to reduce the
availability of goods and  services
causing seveve hardship to all gectors
of the economy. Froiections of eco-
nomic growth for developing epano-
mies for the next 3 yesrs showa dis-
mal pieturs, Sharp increases in  oll
nrices coupled with rvecession in the
developed countries  had  resulfed
in severe halance of payments dif-
fiepdties for the Third World ¢oun-
prices
together with a weak demand for
their exports and higher imports of
capital goods particularly those con-
nected with raislng energy supplies
cansed a balance of deficit of nearly
£100 hillion in each of fthe Fears
sinee 1979, The current account de-
ficita of most hon ofil developing
countries are in the region of 11-13
percent of GDP., As wWe areg aware,
anything more than 5 percent of
GDP will undouhbtedly cause severe
financing problems and debt service
burdens. The debt burden of some
countries had skyrocketed to levels
that are unprecedented, The rising in-
torest rates added a further burden.
Tt is estimated that 1 percent rise in
interest rates of Euro dollars would
raise the debt seryvicing burden by
39 hillion. Take the case of Mexico.
In 1981 it had a debt serviee ratio

EcoxoMic, Revigw, DeCEMBER 1982



i A percenl (ollowed  claeely by
Eraml with o perpettt. 0F the ABRLK
Srulitilen the debto geswipg Tatio s
b ghepsl Jo Pldliopiues with 24 per-
apnt, fullvoesd by Thallaml 17 per-
cant. Tadonesls 18 meneeisb and Bla-
lapelad 5 penecnd There s no ui-
seath wEsd Lo REVE Moo dovestineits
too rofen sapler and reduaon.  the
bessr dopoogence oL Ampeted D~
gy whlch rocoeed Delotesn S Glid
W gertenk ool axpazle i g fow £oun-
trian,  Thatp can.cthorefoss) Go AL
prashieedem of the defiein intg 0
while roaslbliities of HLERcIDE 1nres
cletpits puar o long periogd wlihin the
aobiesl of hhe | pRPrenT  ef0noToo
Epene OEERRIs B Beo it
i Y -t B o i - 2 L e
tredr ehane ol trouhils China med
o meodittaisn e ceenopnsss - Cartatc
Stigetnral | paatlbemos ainnsad e Ie-
durllon n che plarned rstc of §1-
grens=e in netioael O Imcowie of fhe
Fagh Worapean speinlist hlock.
Trorg Wi Howoscr, 3 dgserodo-
il eftort beonll Che cognbries oom-
poraed Lo moees thie eurrent el
in fhe conterbt of  Rser chamigiig
peeds and prioritics Them: 1= on
amAromess Lo pandinnd 4er  Third
Wrrls e hteies - aiona,; that thir
pwieliny eonfuuraiion of eponout
fornes s uniust, dnenaitons  snd e
EMmeish,  The - deselnpleg - conngrics
v cEoy Boeno atls 63 loh ofl ther
mrae ey iy dneprristineral Tore ahod, e
Trerfiv B fmeekivily of the - dewo-
irped papmtvhes to make ohOceried

P T el T T 4 T | I R s R o
pacietingg - prrdetos - desbils shielr
bt wesss of fhem, The A1ERE-

eimirctil  shont Dhe inebillty  fo
]:Eﬁpr“]:-.-n-xai.ﬂ.-:r. premnde fEEnEs has
T poe hptly 1R e shaee of FhoR-
mE impstience

Teafore T piene b oooddzemeginm A
wortd  PecoreEry . bhmmagl intorsaa-
Poetal  cadmddnds Pt lat
e At ot seue ol she eaets thiot
thr cnITeat o apnmopete skl choes
ar neveloping Ll

Daspioe bild aticmpis . mace By
grastopine eopebries fo adfngt: Hielr
sramnraits Sy Ero ofmteidched by
tppgrtert e ftation,  The voneeel  of
inftalion lawven e hizhiess pelord-
oo |t H0at mapniries ol the
vt 1Iswever; the sadubions b
temnnbes Do theon may nel e wcll
Yolanosd 1, imoafeepted lhet infla-
Pom annmng he o facklied #30nemi
UaponETe nelicn meel,. a i ranee
ol mecnoonle wollGies Inelyzing moie-
tary pollery, Tizen] duiiey, bBalinoee of
paarmeihy modcies sl odlez (ST
notie - rehciae that will raleo  EEE-
piles. Umdrw the fldspcs ol moie-
Earisan this dereliresd aonntrlaa b
wAv T b - roneh s of - cemphazte o
manclary lEaues o Annther  Tepsihd
that i Hawe allesed ua exCEEsiTe
burden o il on monctary pallor
niis be thoo fupk Akab- it 1 g witsd
Frehrmeiih A ke holds ol tha Colls
trml Pank alome whivh ked  takel
Hrocly eolrective aptivm bub nat Tullz

Eetr e Fraka Decddzen 102%

aupparcted by fweal polleies ol CtHe
Crocrermomigah, Uhe nlbimaic aesuls 1z
At Ingyease 11 BTtarcst refes st
a Ligher debb e barden:  Hid
r"u_‘: Aeirelnpeliny . coonopsles. IE 1= o=
igriged shok Tater badset © deticlbs,
lowr mavings ang ].".Fj'_‘ﬁgzu.-e‘.nl,: |"|_]:'|.a.l:'|.-.':|.B.'|
planarenient. hivve nwldrds e - el-
Pocls © made Be reaslute - roabbicbive
mpnghasy folielss. The [130s] Pl'.lhl-"le'ﬂ
v el elfealiih=l GoUmtTles - ars ox-
weidoneTy Eiseal defoit ol duro-
Lipei connbrics oo 1581 wits DESLF
4 preipratiL of ¥, CTREC Benclal: Tese
thar reduelinns o hadegct defcite
1T Tedoes degrieside activslby sfems
e cipfel Ctpeparroneiits DOl AR-
arpling bald polleics, Tz hype o
chimicidig I doamd- o all pueyte of Ahe
waTid, - A Lenporees elos downe ol
sforloolie gehiviiy Ly anavsidohie 5
Gresmires o borfdation - afel  DelEnee
i paymients are too be eadeced. In-
snpsd [Jiey Tagel bR brring to pale-
ganrd. geigling Anduatries whilst
maititsdning the 1rvel of smplormant
i tapeert  enmpeking  iduacriis,
o o Le pEotectioanlsl Ly:densiss
im Pl e eeloped ainnsrles - B0 GErm

TR T ot e T Lo [

e b T T ] o R o RN o
eioaing cihanbrivs vern o Eotioeiled
Lo wubEldtate & fow Dmcorfed Ineme
Aqe oo mibrly shorsaycs,  Snmio ol
thone Judusbrivs . Sele sharted wmeieT
Inerfiiedont  eonditivos and  coudlil it
statd e tlond of pwsdz [@orn dr-
veliped colntides sdon oaficy  the
wur, Hieseval, with the breskdown

amenE sl aised epuntries - ongd
sarh crede e omeeily in COMOEREEL-
Live fpods,  Caemnling sooqgsklioiaGes
rad e by e QFeTsaRs  Lerilnparietd
Coanell hartiee to empords Of el -
sectuerd o maods [ CddeFelopiin
soliteles ars ropnoyed, they  alano
cien- Falee s cxparlosnenio Ty 04
;’mﬂ:::. ne +F-EFr. Biiizn. }‘:]I.'I}::-rl? tiera IH-E%'
shEmifiant rige L peztersionizm 0N
sepoith genss Moflvatsd by shart
teryn  poltieal cousiderations, o Ghe
drvelaped  eountrive mdve fowards
frermetine . protactionism  has BRad
zpplons  pfvivse ellesdis on thim ceoa-
Bandied o the  dEvelifaos - onOln-
Loitd

& 1ize in perdecliond=mn.  aED-
piterits e ditfmilly of fioding 1z
term Canlpkidns.  Prdrdiionish mik-
slrcs R patrenched pad sregsd Hi-
levast: Epromw Soootuh T5om -wid Pres
wanls Ll vommmosnl thus: cansii
hiwisrd eniske tothe enimheny. Thonsh

Tpcente frnocdeveloming  amlertrios
wre palmmifcninh - fnd”Eesoingly
rrup iy, the eraloped i Es

Tipkr el abioat 363 fuflienss  dos
of PN ot == L L L b pinlitlep]  Facsord.
Tlie dewlidlbe:  eounbries, o the
pthiEs s Toand, wldoh #t1L specialise
avCE A nEATOR Tangs of  peadufid
Hnd - bheie empatn - freomes Biedaedly
erodcd  Thig will milazally Have 2
serions  povielss attoot 0o BCOLLGTRLC
pTAwEh . At hinme and on B tod-
gl Eeongn Towes s pererucs, Tl
are unalls ta oxpand Thelr expihs
ARG gt productiong Tod o inter-

I

v Tlgten Th. o CRGEEREIT, - Hol  odifaed o TR Wil noneniFrer, Cthat f-'-"-’|

BT

vanfienpation  of  ecomaic T

i Caebe, Ceowniony. owd |

iﬁre'!‘?_frﬂf:fr.ﬂi___ PRy oerr ST 0 IRE STHaETE fo g per i Srihe-

—

ol the worid ceodumyr. sad the €m
arzehnce of an Wbornpslenal gepnnmy
willr - Indemetuient »tstes: Chwing . th
meayee Lheir codmondes, thers 4r-
wrjopaid o trenr cdnwabds diverallici-
oy of thelr vxporls, With the Delp
a1 wwslbestionals eome  developlbg
pounliies Save mide el amldes in
Aiwrrmifvlny  Lhelr - expolts, thonsh
Ehas abrereifanbdorn s gldll net  wermr
pigstiosns  Thiz booep hedn abla e
oreak Inta A greadl and mebemifleen
Spprnind 0o A mErEess ol the in-
Anesint wodtd.  There Ik Log cllEe-Lo

vrto alavemed with inereisiier 0=
[arng Hngs davelased roatdri=s; bBatb
sha grw bass horn malsed sk stieh

vhipttralled impote wala

grcrve 0o e IRANEtTICS 10 coTiadn e -
cigr uf Lheese ol nlivies, Tlie fany
has-arlson  mandaly Teacaien adevalof-
g apurnbries fmve wocn o oxieieilng
thnelr mzhniactored exports ta e
dErelnfieanerantEies 85 4 FETy tanld
rabber obf prEa®ly U5 PATReIl [ BT
s, Bt sshier odbier wesieEi'n cInm-
febce ermnphebecl o egual Leros sncl
& crp owad natordssd. Onthe dbher
bkl paacht i the  Inerensks cdn
wariel brRacle T e past hed heen

Digitized by Noolaham Foundation.
noolaham.org | aavanaham:org

T B T P i B LR FA Ll e L R

dppend sl parll theic hcienr

BTE G R e e

E-
e T OXpETES Aug Rl arme
SLHIRIS T & ]IJT-.'Iil'j.”E ol Teal Incamu
a8 2 conmzecanfe -Gl Arsel oaclian
takelr By the develoned  countias
Obeinisly wenorls o0 Lhesc pEOdALEs
il ek R tFp LTI i
TUTNLGE aney thoy bepie.  herp
aEnield pecpEs Or yrented Hmited gk
cepa- Lo thely produets. Thes  have
ook S Tntiaer emalls i inklng
forr nesmomuthels) Pag dxsors pritog-

thoil 1z an expensiso lem i Ghe
padeets of -thids wimniyics,  Bums
tokialsies have - gven entered  Intn
Tomy Loy 38l Dased @ Expoln

Prodrenienes  Oaatecbhe malesis o 2t
vingod cghe prerpeaing ool folowrnted

warkets UFe thoge nothe  Thited
ClanrE Wb beommost diffienli snd
SRR IsLY B,

Kanapnlistie  pEacklors euey . 0l

tern depross pelers of third world ox-
ootles e elslent Tunctioning
& Trep pearhel, EeniniEons for Thing
word Carmteditics 9 Olten. chal-
Iemgeod, T boarsortaliom of BEael-
5] commaditicz . B dependent - on
aEpeIt inermirss  Berinng disroplion
of expori loeomes Wil eompel - 10e

L5



]

Third World couniries to move their
resources away from export Ppro-
ducts, a decision that may lead to
the maldistribution of @ resources,
The countries that lmport Third
World Commuodities have a respoensl-
bility to assist in the stabillsation
of export incomes of the developing
wrorld, either individually, reglonally
or through multilateral institutions.
Regional schemes such as STABEX
for compensatory export shortfalls
of developing countries are work-
ing well, but are inadequate. The
]"Today he financial world is in,
disarray.  Monetary crises have }zot}
ibeen pyercome, financial relution-
i ships are at @ point of distuption and |
mionay in geaeral has run dnlo a |
maeisirom. ..’ !

need to compensate such export
shortfails is well recognised hy the
IMF and 1lts facility is widely used.
What is required 1s a more lbera-
lised Compensatory Finaneing Fa-
cility to take Into account real
export losses, the condition of the
most seriously affected  coungries,
e size and nature of the loss due
to protectionism and the need to
compensate for the permanent loss
of inarkets. Discussions on  this
subject at varfous forums such as
the North South Dialogue had been
{neonclusive, but the Third World
countries would expect some lead
irom a country like the United
ctates towards the adoption of 4
more positive approach to assist the
developing couniries, :

TLowering of real incomes hoth
due o protectionlsm and recession
has glven rise to a huge debt brob-
iem for the developing countries.
Interest vates, it was mentioned
had gone up mainly because of the
inahility of vhe developed countries
to confrol inflation, It is only how
we see a breakthrough in the fight
aguinst inflation, However, Infla-
tionary expectations have not been
reduced by the same degree, What-
ever the outcomme on economic acti-
vity this may have, it is hecessary
for the developed countries to pur-
sue more restrictive budgetary poli-
cles so that the interest rates may
decline to satisfactory levels without
relaxing the tizht monetary policies
that are being pursued. This will
not only help the developed coul-
tries themselves to come out of the
present economic morass but also the

developing couniries to forge ahead

with thelr development plans and
a reductlon in their debt servicing
burden. The debt of the non oil de-
veloping couniries can be further
divided into debt of the middle in-
come countrles and debt of the low
income countries. In 1974 the debt
of the low Income counfries was
neatly half that of middle
countries. It was earlier

16

believed

© been overcome;

income -

that sinee the middle Income coun-
tries have the potential for genera-
ting and  maintaining continued
economle growth, thelr debt prob-
lein was not likely to cause serious
concern. But events have proved
otherwise. The recycling of sur-
plus tunds by fhe banks was done
little too well. Belween 1976 and
Ig'?g_ the medium and long term debt
ui all developing countries rose by
25 percent per year. Between 1979
aid 1981 growth has been around 15
percent. But the total debt  will
grow further and it is projected fo
oe in the region of $954 billion in
1986. The debi service burden Iis
however, expected to decline from 24
percent in 1382 to 20 percent in 1986.
Byven though there is a
growth in the total debi, the low
meome couhtries will not be in g
positlon to accelerate their growth
and help the adjustment of the bal-
ance of payments position without
putside help. These couniries have
axperienced balance of  payments
deticits in the region of %1060 bil-
Uon per year for the last three
years, To restore economic health
woilst achieving a satisfactory rate
of growth, these countries must
receive concessionary aid with lon-
ger terms of maturity. In several in-
ternational forums these countries
have demanded implementation of
debt rellef measures to get them out
of the morass of an ever deepening
debi gituation. At the North South
Dialogue and subgeguently at UNC-
TAD, low income developing coun-
trizs demanded immediate debf Te-
Haf measures including the can-
cellation of that portion of the debht
arising from officlal
gzsistance, rescheduling of all debis
and the establishment of a consul-
tative mechanism, that would lead
more or less to automaticity in debt
reschaduling, Though the middle
ineame countries do not favour such
drastic action for fear of adverse
reaction from the private capital
market, the present situation (where
the debt rescheduling will help the
bankers and the world economy)
these suggestions should receive
sreater attention from the deve-
loped counftries. :
Today the finanecial world is in
disarray. Monstary crises have not
financlal relation-
shipgs are at the point of disrup-
tion and money in general has run
into a maelstrom. Some problems of
development have been so aggrava-
ted that they are further away
from being solved. The
gap instead of narrowing down ls
seen to be widening. The gap bet-

ween the rich and poor countries -

will increase from $4070 in 1965 to

' $6540 in 1985 and to $8812 in the year

2000, However, a series of bold ini-
tiatives that have taken place in the
past, encourages us to believe fthat
these economic events deeply mark-
ed hy collective malaise In economic
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slower:

development .

income -

relationships ean be  overcome -
through collective efforts.

It is well accepted that  the
growth rales of , indstrialised
countries  will. have an impact on
trade, income, output and the bal-
ance of payments of developing
countries. However, there are cer-
taln dilsadvantages arigsing when
high growth oriented developing
countries are heavily dependent on
developed economies, The demand
for oil and capital goods by the
developing countries will put them
in the red with regard to halanee
of payments. If there is stagnation
in growth of developed econgmies, -
this will cause Dbalance of pay-
ments to deteriorate further and
will be accompanied by a worsening
of terms of trade. The expected aid
tlows will be adversely affected be-
cause of slow growth in industria-
tised countries. Obviously the fin- .
anecing rezguirements cannot be fully
met and will pose severe prohlems
in the context of imperfect capi-
tal markets that are heavily loaded
gg_a.insﬁ ‘poOr developing coun-
rias,

Thus, there does noft seem  t0
he any long term solution that s
in sight except to inerease intra-

i -

“......there does not seem fo be any
long terin solution thaet is in sight
except to increase intra - regiongl |
trade on the basis of cellective self~
reliance.” |

regional trade on the basis of coliec-
tive self-reliance, :

. In the short run there is no
escape from peing dependant on aid
flows, capital flows and high growth
rates of developed countries as it
is not possible to reduce the Dro-
pensity to import in the short run,
On the cther. hand it 1s possible to
effect substantial reduection in the
collective import propensity
of developing countries, in res-
pect to developed country imports
in the long run by a well design-
ed scheme of trading among them-
selves. :

- Since the objective of achleving
collective self reliance cannog be
realised in the near term, there Is
a gitrong case for international as-
sistance not only to help the deve-
loping countries but also to assist
the developed countrles. Apart from
the reverse flow arising from ald fo
developing countries the Industrial
countries would increase the  effi-
ciency in the use of resources and
in the allocation of resources omn a
global scale. The allocation of world
capital stock will not only improve
eficlency mut alsg work towards

minimising the effects and possibi- . .

lities of world recesslon and or In-
flation. An UNCTAD study hag in-
dicated that if the Third World
conntries inecrease their growth rate
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thie poor eountries. Collective self
rellance alone eannot he considered
a rapid way of developing the
etonomies in z2n interdependant
world. They have to be supported
and assisted by the developed coun-
tries. We have seen the collapse of
the mereantilist era and of the
world economie order which existed
slnce Bretton Woods. What is re-
quired now is the establishment of
& new International economie or-
der. Third World countries are de~
wanding o comprehensive reform of
the international monetary system.
They are demanding a greater share
in the decision making nrocess, They
feel frustrated when the declsions of
development lending institutiony Iike
the World Bank are on a vote hea-
vily weighted zgainst the  Third
World, 8imilarly TMF is considered s
rich mans club primarily to deve-
lop rmnonetary relationships to glve
security and stability to developed

countries. The IMF hag not only
hardened its conditionality clauses,
put refused to incresse the condi-

tional ligeidity position (SDR). The
institotions that have bsen  horne

“out of ohe seb of circumstances are

seldom capable of adapbing themsel-
ves to a new set of attitudes and
needs. The only way the  Third
World can hope for a greater share
of the gains of their own produc-
tion and trade is by widening their
spheres of Influence, particularly in
the decision making nroeess, rather
than have deeisions made for them,

The Non-aligsnment move arose
from 3 desire for self-preservation
and self-advancement. Tn recent
yvears it has veered away from poli-

tical issues Into economic issues
especially after the Lusaka meat-
ing. Consistently economic = dee-

larations emphasised the need for
collective  self-relinnce for the at-
tainment and distribution of hene-
fits arising out of economic deve
lopment. The general dissatisfac-
tion with the policies pursued by
the developed countries in regulat-
ing the international moietary sys-
tem, with only a seant respect for
the idsas and aspirations of  the
developdng  countries, would make
them move away Into finding solu-
tions in their own way. What Iz
tequired is a concerted and co-or-
dinated effort by all countries, by
harmonlislog the conflicting obiect-
Jdves of the day, so that develop-
ing countries can work as partners
in development,

: A solution must have -  last-
ing Impaet on the attitudes and
psychology of the people. It has to
ke worked not only within existing
political and social conditions and
the value system but also
taken into  the = vossible changes
that can ke forgseen.  This re-
quires a new approach and a  hew
gcenario Lowards elobal  economic
development. The ideals and aspi-
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THE GLOBAL SLUMP AND “RULES OF THE GAME”

this situation. Raj
perspective- of a dominapt
larly, in a conflict of interests

factors underlying the global
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dlan  banker and statesman),
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In this paper K. N. Raj, Direcior of the
Studies in Trivandrum locks at the backesround to the current recession
and discusses” what he regards as Crucial international
sees its Ilmplicatioms for India, viewing it from the
force in the global economy:
within the TS and outside it with its
other partners of the developed market economies. He maintains that the
slump sesm  unlikely to fade away in the
near future. Concluding that it is in the interests of all nationg to find
some kind of resolution fo these Issues he suggests a broad line of
Indizn  economist who had
nections with Sri Lanka when worked with the Ceylon Dafly News in
the late 1040’s, read thig paper M early December 1882, at the Memo-
rial Lecture in honour of Sir Purshothamdas Thakirdas (the Iate 1In-
under auspices of the Indian Institute of

Centre for Development

relationships . in

more pavticu- i

close  con-

rations of the younger generations
will have to be glven adeguate
weightage. Bconomic problems af-
fect the youth of the developing
countries most while in the deve-
loped countries they are faced with
A different set of problems, But in
all eases the youth are seeking to
establish peace through mesthods
that may be different. Youth does
not tolerate extremes of wealth and
poverty and openly favour have-nots
against the haves, Eguity in the dis-
tribution of income is one of the
abjectives through which they aim st
incressing  efficiency of workers,
raizing dignily of labour, preventing
anfair competition, exploitation and
21l types of privileges. Youth are
frustrsted as employment oprortu-
nities are limited, What i3 therefore
iired is o new . look at  the
ateries of development, and g
naw Inok at the methods of achis-

i the
metbods, Apart from pressing for
titgely corrective action to restore
world economic health and stability,
there should be an acceptance of the
urgent nsed to reform the existing
system on a time bound programme
of action, :

Let me ¢onclude my remarks by
saying that the world economie
malaise may be on a kondraties 50
year eyels but the instruments avall-
able for corrvecting this ean ba ap-
plied suceessfully only within the
cantext of an interdependent
world, The adiusbmant process itself
has to be a global one and any at-
tempt io go alone by any single
country will only confuse the issues.
Coneerted efforts on demand man-
agement policies together with gup-
vly policies need to be defined, eva-
luated, identified, discussed, oceep-
ted and implemented. The bleak
economic fature before us cannof
be solved hy = resorting to shstrazt
expressions of politieal and economic
semantics. }
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- Whether we call it a recession, a
disorder or a slump doeg not really
matter very much; what is impor-
tant, and beyond dispute now, is that
it is global in its reach and has
assumed serious proportions, I pro-
pose to address myself therefore to
two guestions:  first, what does this
slump slgnify? and second, what are
therefore the “rules of the game” in
international  economlie relations
today and the implications for the
policies we follow in India?

If we go by the recorded trends
in growth rates, the socialist coun-
tries have been evidently affected no :
less than the capitalist, Aeccording
1o a recent United Nationg estimate,
the average rate of growth of cut-
put in the middle of the 1960's was
nearly T2 per cent per annum in the
former (le. in the so-ecallag  ‘cen-
trally planned economiles’) and 51
per cent per annum in the latter (ie. ;
in both the ‘developed market eco-
nomies’ and the ‘developing econo-
mies'). By the latter half of the
1870's these rates had fallen in hoth
to around 4 per cent per annum; In
1981 the increass in output was be-
low 2 per cent in the speialist coun-
tries, legss than 1! per cent in the
advenced capitalist  countries, and
Just over ! per cent in the develop-
ing countries. :

The gharp decline in growth
rates in soclalist countries is eer-
tainly significant, and needs to be
investigated and studied very care-
tully. It would however bhe a mistake
ta infer, from the more or less paral-
iel movement in the growth rafes
observed, that the reasons for the
deg¢eleration have heen the same as
those that have brought it ahout in
the capitalist market economies,
The gvailable  literature on the
2oviet Union points to some of the
possible reasona fov deceleration such
as sliortage cf mannower, obsoleseent
technology, shortfalls 1in agriculture,
and - insufficient  motivation for
raising labour productivity; but we
do not still know enoungh to he able
to offer any firm hypotheses with
adeqguate empirical foundation, ;
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try in the capitalist world, bet-
ween the policles it needs to fol-
0w for maintaining and improving
its competbitive position a8 an indus.
trial power and the policles it fAnds
compelled to follow for strengthen-

ing its financial hegemony and its -

investment activities abroad. It
rests  essentlally on the following
provositions for which considerahble
empirical evidence i¢ available:

(i) the industrial dynamism of the
United States. hitherto resting
beavily on steel ang cheap sour-
ces of energy, has been serlously
undermined by both the obsole-
sence of the earlier steel techno-
Iogy (1) and by the more recent
rise in enrgy cosis:

in the absence of a compensating
“technological break-throaogh, mnot
only has indwvstrial productivity
ceased to grow at the same
rate as before, but the trend
of rising wages, get moving in
the period of rapidly inereasing
productivity, hag raised unit
Iabour cests and cof quite sig-
vificantly inte the relaiive share
of profifs in US industry;

sinee the newer imdustrial struc-
tures of countries like Japan have
ipcorporated the more efficient
steel technelogy (2)  and are
moreover belter designed to save

(i}

(i)

energy and other jnput costs,
American  industry has  alse
guffered serious  setbacks in

its eompetitive strength, znd has
heent therefore unable to main-
tain ifs position without the sup-
port ef extrancous measures sgen
as devaluation of the doflar
and varlens forms of preference
and proteelion:

~ (im)  at the same time, the decline in

) the profitability of industry with-
i the United States, tozether
with the prospect of earning
higher veturns abroad opened
un by American multi-nationals,
have stimulated a oconsiderable
ouiflow of eapital, particularly
affer the middle of the 1960°-5;
and this process has been
enormously helped by {the un-
questioned position of the dollar
A% Teserve clrrvency after  the
lignidation of the Bretton Woods
regime in 1971, the rapid growth
of the Euro-currency markets
in the following vears, and
above all by the ability of the
United States with its political,

. military and financial power to
_ attract and vecycle through Awme-
tican. banks a very high propor-
tion of the dollays paid out to
OPEC countries;

(v} consequently, while grosy corpo-
rate profits from domestle manu-
facture in the United States
amounted to less than $75 hil-
fion in 1980 (just about 5 per
cent of its gross national pro-
duct), the gross profits of finan-

- elal companies (excluding Fede-
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ral Heserve Banks) were nearly
$19 billion and the corporate
to over $31 billion; the last two
profits earmed abroad amounted
added up therefore to as miuch
28 two-thirds of the first in 1980

{while they amounted to only
one-fifth in 1950 and aboui
reflecting the considerable

ane-quarter even as late as 1965),
growth in importance of finan-
cial and external business  in-
terests relative to that of manu-
facturing interests within the
country during the last decade
and a haf; and lasily,

(vi} in the lght of these develop-
ments, there has evidenily em-
erged in the United States a fair-
Iy sharp conflict of interests bet-
ween! thoge who are  primarily
concerned with manufacturing
wilhin the country, for whom a
much depreciated dollar and lower
interest rates would help greatly
to Impreve their competifive posi-
iion and promote the urgently re-
guired imcresses inm investment,
and those whose comeerns  are
primarily linked with the sup-
remacy of the dollar in  the
financial markets of the world
for which it is highly desirable
that it refains a high and stahle
exiernal value. 3

This interpretation of recent de-

velopments in the Uniteq States
over the last decade may appear
rather esoteric and strange:  but

they are basically not very different
in character and direction from the

developments in Britain a century
ago when the innovations which
had propelled its industrial revolu-

tlon got exhausted. The already low
rate of net investment within  the
Eritish economy at that time (no
bigher than 5 per cent of its national
income in the last guarter of the
19th century) dipped  stil] further,
while savings began to flow abroad
in growing dimensions till the rate
of foreign mvestme}lt rose to nearly

8% per cent of the natlonal income
in the years immediately prece-

. ding the First World War,

It was against this background
that the Bank of England, with its
close assoclation = with the Anancial
interests in the City of London, was
inelined: to keep changing its Bank
Rate in quick response fo gold
movements without mueh concern
for the consequences on the domes-
tic economy. It was also on account
of this earlier tradition, and external
orientation, that Britain was so
anxious to restore the old par value
of the pound sterling in terms of
gold after the First World War,
despite all the serious deflationary
conseqguences in the 1920°s Keynes
had warned against. :

There are of course some Impor-
tant differences between the situa-
tion then and now, and these dif-
ferences are perhaps crucial for un-
derstangding the complexities and
coniusions that are so obvious now,
The United States commands in the
first place a much wider range of
natural and gcientific resourceg than
Britain ever had, and therefore, even
though the problems it faces in  re-
building afresh the earlier industries
like steel appear to be formidable,
the prospects of a new generation of
industries emerging, based on new
technology and new sources of eh-
ergy, and providing large and high-
ly profitable investment ontlets
within the ecohomy are very n_clu_ch
greater, If still retains leadership in
several industries such as in  the

chemical, machine—manufacﬁuring,
electronic  and aerc-space indus-
tries.

For these reasons, the possibility
of investment in domesftic manufac-
turing industry declining in the Uni-
ted States and a high proportion of
savings seeking forelgn investment
is rather remote. The role of Ame
rican foreign investment, through
its multi-nationals, will be essen- ;
tially to provide a complementary

(1) In popular literature. Peter Drucker was perhaps the first to point  out

very clearly towards the end of the 1960’s that the steelmaking
etbodied in the existing industry had x
Nothine was more expensive, he observed,  than creating high

processes
uneconomical.
tempera-

become  grossly

tures. and yet these processes invelved such creation of high tempera-

tures three fimes over, only to

quench them immediately thereafter

(which was just as expensive as heating). No less exPensive in terms of

cost and effort was moving
over long distances.

a technological revolution in

Peter Drucker, The Age of Discontinuity (1968).

Since Japan began the phenomenal expangion of its steel industry rather
Iate, it has heen able to adopit;

out,
mechahical to a chemical industry
“continuous casting’ (‘which climiinates wastes of
stitutes gravity flow of raw steel

for the expensive and dangerous

= K2)

85 Peter Drucker pointed

vidual batches™).

steel haking

) as well as the

of heavy weights, and yet in sieel-making
hot melted gteel in highly corrosive form had to be moved
To regain
cost of steel would have to be lowered by at least one-third, and

agaln

ils growth dynamics, he added, the
such

had only just begun, ef.

the new oxygen process (i major sbep,
towards converting steel-making from a
new technigue of
temperature and  sub-
to and through the finishing equipment
lifting, hauling, ang moving of indi-

Moreover the new gigantic steel plants of Japan are

located near deep-water ports where iron ore can he iransporfed _to

and unloaded at relatively

Digitized by Noolaham Foundation.
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demoeceratic and republican candidate
in the form of SDRs within a full-
blooded and  truly  international
monetary system. This ‘was obvious-

1y too terrible a prospect for any
patriotic American to view with
eguanimity, particularly sinee it

would have struck a2 body blow to
the financial and political power
wielded by the United States.

The only way of preventing
such a catastrophe was to make it
clear by any means whatever
the dollar was at least as stable
as, 1If not more than, any other
financial asset including gold. This
required getting price rises within
the United States under confrol, re-
gardless of the impaet that the
meascuies taken for the purpose
might have on either manufaetur-
ing industry or employment within
the country, Naturally, st this stage,
the monetarist’ prescriptions had
great appeal, for what could he 2
more obvious solutinn than the tra-
ditional one of raiging interest rates
sharply as the Bank of cland
wolilld bhave done if it had heen
foreed into a similar predicament
in the late 19th cenfury? Somehow
the very simnlicity of ‘monetarism’

makes 1t politicelly very  saleable,
despife its tatally falacious premi-
eSS

With the sharp upward adivst-

ment of interest rates in the United
States the movement of funds away
from the dellar did ge$ reversed, and
not only was there a guick drop In
gold prices but the external vslue of
the dollar rose perceptibly (with  the
deutsche mark-dollar rate going up
t? nearly 23 by the end of 1981).
Sinece bish interest rates checked
speculative holdings of commodi-

that

ties the inflationary movement of
prices was also checked to some ex-
tent. However, at the same time,
high interest raies had the effect
of precipitating the collapse of busi-
negs enterprises all over and deter-
ring the required Iinvestment iIn
manufacturing industry; moreover,
the rise in the external value of the
dollar adversely affected the compe-
titive position of many traditional
American industries,

If therefore high interest rates
ahd 2 much appreciated value of the
doliar beecome a more lasting fea-
ture of U.8, economic policy it
could iead fo a process of “de-in-
dustrialization” in the United States
over a period, much as in  Britain
where this process has resulted in
widespread closure of industrial en-
terprises and drastic reduction in in-
dustrial employment from nearly 12
million in 1966 to well below & mil-~
lion by the middle of 1981, Of course,
well before such a development, the
powerful interests that are hurt by
the policy may well bring about its
reverzal in the United EBtates.

There is much more that can
be said and develoved on this thame,
but I shall refrain from dolng s¢g for
lack of time. All T need to add are
a few obgervations about the future
iof the apparnetly contradictory
policies that are being followed by
the United Slates, since that is what
matters most to us at present.

Contfradietory Policies

In the first place, it wonld be
clearly rather naive to take literally
the policy pronouncements of Presi-
dent Reagan or assume that. when
he seeks lo reise defence outlay and
cut taxes while talking of doing
away with bilg govermment and

(8) Hewry Kaufman, who is supposed to be the Guru of the New York
Stock Exchange, was content 10 go along with monetarism till he dis-

covered recently g conceptual problem ang made the following
‘Perhaps the most significant

vations:
‘monetarism’
as  money.

obser-

cohceptual problem with

is the continuously changing natute of what we regard
Financial innovation, which is primarily

responsible  for

these changes has been encouraged by the monetarist approach. That Is, -
monefarisim has m{sed the opportunity costs of remaining within  the
confines of regulation, Money, Moreover, is always redefined by the

Federal HReserve well after
central banl,
ber 1978, the definition of
the original
ly redefined entity continues to
N2,
This liftle hit of economic
who was closely associated with
ago, As anh active participant in
* time he had explained this

consequently, is always plaving

Cf “Danger: Toc Much Turpulence”,

ahy finanecial innovation has occurred. The
catch-up. Bince Novem-
money has been altered four #imes, and

concept expanhded by $90 billion, Nevertheless, this congbant-
be a declining

fraction of mnominal
Challenge, May-June 1982.

wisdom was in fact known to Henry Thornton,
the City of London nearly two centuries
the monetary
very clearly in a famoug treatise published
in 1802: *...if bank paper were abolished, a substitute for it
be likely to be found, to a cerfain degree, in bills of
hills and bank notes were extinguished, other

controversies of that

would
exchange .. if
substitutes  than gold

would unquestionably be found... Banks would be institufted, not of the
description which now exist, but of the kind and number which would serve
best to spare both the trouble of gold. and the expense incurred hy the loss
of interest upon the guantity of if in vossession... Credit would still exist:
credll in books, credit depehding on the testimony of witnesses, or the

mere verbal promise of parties”. ef. An Enquiry

into the Nafure and

Effects of the Paper Credit of Great Britain, Unfortunately, when reason is
replaced by faith cures, such lesSons have to be learnt over and over
again at the expense of millions of innocent people
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budget deficits, he does so oub of 12-
norance or stupidity., He must know
that, when total government ex-
penditure is as high as one-third of
the gross maticnal product of %the
United States, it is not going to be
easy doing any of these things. He
must also know that such spend-
ing is now essential to keep allve
a large part of American indusiry
(which is vital for continuing
political suppoirt in the country) and
to build up scme of the new gene-
ration of industries with the R & D
and other funds provided through
the defence budget (sitice they are
vital for the iuture). All he is ai-
tempting to do therefore is probably
t0o reassure some of the concerned
sections of American big business, §u
language they understand, thaf they
need not worry; this may seem con-
tradictory to others, but it has its
owii internal political logic.

Similar considerations are per-
haps aiso valid in the case of the
pronouncements of Chairman Vole-
Iker of the Federal Reserve, If high
intarest rates in the United States
are striking at the root of Ameri-
can financial interests (as they were
beginning to recently in Mexleo}
they will of course be brought down
irrespective of what it cosis an
what rules and conventions have to
be changed. But please do not let
us say that too loud, in case otherg
think that inflation will soon be ouf
of control in the United States and
the confidence in the future of the
dollar is thereby shaken.

This confidence is a wvery Ifra-

- gile thing that depends largely on

what the big business and finanelal
interesis in the world think of it and
does not always have necessarily
any other objective or rational basis
to 1t. This is so particularly because
they in turn depend for their gui-
dance on all kinds of barometers in
highiy sensitive and essentially spe-
culative markets (including the stock
exchanges); and here New ¥Yark is
particularly nogorious for its propen-
sities. As Keynes pointed ont long ago,
“even outside the field of finance,
Americans are apt to be unduly in-
teregted in discovering what ave-
rage opinion believes average opinion
to be; and this national weakness
finds its nemesis in the stock mar-
ket.... Speculators may do no harm
as hubbles on a steady stream of en-
terprise. But the position is serious
when enterprise becomes the bubble
on a wnirl -pooi of sveculation”. Un-
fortunately for the United States,
from time to time Keynes like Marx

turng out to have been perfectly
right. _
Pragmatic Outiook
What I am trying o suggest

therefore is that the political and
economic leadership in the United
States is now walking on tight rope
trying to reconcile powerful conflict-
ing inferests within the country and
outside; that in spite of the doc-
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THE MARRIAGE PATIERN OF SRI LANKA

Sini G

AL

York Unlversity
Pavehiatry,

Syl Lanka’s maitiage pattern has I recent decadss fsken a different furn
from the sccieties of most developing Asian eountries. In this paper Siri Gamage,
lecturer in the Department of Sociology, University of Peradeniya, comments on
some of the reascns for these trends and also on previous social anthropelogical
siudies on this subject. This paper was ovlginally prepated for the recent
— Slecus — Colloguim of Human Sexuallty: Department of
Peradeniya, (hence the Himited treatment of this wide subiect) put
the auther was indisposed and unable to present it on that oceasion.

New

Sri Lanka's marriage pattern
has heen studled primarily hy social
anthropologisis (Yalman, 1971; Pieris
19506, Oeysekera, 1067; Tambiah,
1865, Leach 1961; Robinson, 1975) as
4 part of their general interest  in
tine study of social ingfitutions in
Asian sccieties, Buch social anth-
ropological work describes the nature
ol ‘Zinhalese WMarriage’, more spe-
elfically the Esndyan marriage, both
iz Its troditions] and contemporary
forms, Sinhialese are the  majority
ethnic group in 8ri Lanks, compris-
ing 14 percent of the total popula-
tion.  The demographic treatment
ot the marriage pattern in Sri Lanka
has heen Hmited to very few studiles
eg. Dixon, Buth 1973; and Per-
nando, I 1975; Paranagameage, DG,
1872, Hevera] nationally  representa-
iive sample surveys carried out by
the Department of Censug and Sta-
tiztics plus the maior census infor-
mation entlected by the Department
alss provide g reasonable data hase
for analysing the trends and compo-
nents of Jri Lanka's mairiage pa-
tern, While syeh survey and census
data have peen utilised in assessing
~the I: and rates of msrriage

RO

Ay

Jea the anthronclogical lite-
trature on the Institufion of marriage
provides In-depth information about
varicus aspects of marriage such as
eusioms, residence, dowry, endogamy
ang exogamy, My effort at under-
stending the marriage patfern in Sti
Lanks Ig based on the fAndings of
above gources of Information @ and
Subgentient soclal  anthropological
aind demographic writings on  the
sublect.

Marviage palfern covers many
aeperts ‘of the phenomenon of Dmar-
rigge. It includes the timing of mar-
riage (age at marriage), quanuity
or propotrtions getting married, dura-
tion of marrizge, stability and dis-
solntion of marital unions, It  can
also be viewed ag a social institu-

tion evelved over tdme within the
contezi of speeific ftraditions, e¢us-
toms, norms and a soclety, While

demographers pay mnore attention o
the former aspects of marital unions,
the social anthropologists are main-
1y concerned about the latter &s-
pects. g :

In 8ri Lanks traditionally diga
{(Patrilocal) and bhinna (Matrilocal)
marriages have been prevalent. &
Pleris writay ‘In Binhalese law  ahd

24

soclal practice, matrilocal and pat-
1_'11043&1 marringes were distinguished.
In the binna marvizge, the hushand
1‘_1_'\-’6{1“ in his wife’s parental home and
e nad an egual inferest in  her
parent’s estabe with her brothers. A
pinng hushand had 1o privilege In
s wile’s houge? (Pieris, 1956). In
the case of diga marriage, the
danghter lost tho right to  inheri-
tance, but was entitled to main-
tenance In case her marrlage  was
digsolved. However, this  traditional
pactern has now undergone changes
and even women marrying patrilo-
cally ean inherit parental land If 1t
15 granted to them by Dparents.
- With regard to the incidence and
loeality of marriage among contem-
porary Binhalese, it ean be  stated
that the patrilocal marriage is pre-
The Sinhalese family fs

dominant.
patrilineal and patrioeal  (Dixon,

1870, p. 358, p.250). ¥alman’s find-

ingg also indicate that the oceur-
rence of palrilocal nnions is higher
than the ceocurrence of maerilocal
unions. He states that wealthy men
whe are natives of the village he
studiied do not mwarry  matriloeally.
On the cther hand poor men do
settle matrilocally though the vpro-
portion is not wery high, Out of 114
Brions of 95 men in the poor cate-
gory (on the basis of land owner-
sibipy 6.3 percent were mMmairilocal
uiicns. The rest marvied pairilceal-
Iy. ©On ths basis of this information
Yalman's generalisation 1= that the
marviage pelticrn for wealthy fami-
lies is mzinly pabrilogal and for the
cet seetions of the villags it is
anently matriiceal (Yalinan, 1971;
. 128-80). The patriloeality of Sin-
iese marriage has also been doeu-
znted by other writers on Sinhalese
marriage (Ryan, B: 1953 and Ro-
Pinson 19753, ;
In trying to obtsin a cleay un-
derstanding  of ths institution of
marriage and  asgnciated aspects
the rural Sinhalese, it is
sirahle to depend on the anfthrono-
lagical studics sited above rather
than on personal, spotradic observa-
tioms. The major characberistics of
marriaee and associated factors  as

# Por g detalled description of - tradi-

- tignal Binhalese marriage during the

Handysn period see — Pieris, Raloh;

- ‘Sinhalese Soeial Organisation’ part
§ 1856. :
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Tognd in the four villages studied by
Yalman, Leach, Tambigh and Ro-
birson have been spelled out by Ro-
binson herself and I think it i use-

_iul 1o gquote. “Similarity in patierns

i warriage and inheritance in the
four villages stuied is hasic: the fun-
damental rule of categorical cross-
cousins marringe Is operative; mar-
riages between first Crogs~cousins
ave rare; caste endopemy is gene-
rally practised: intra village marri-
2ges ceeur mainly among the poor
while intee-village mafriages predo-
iate amoxg the wealthy, the
majority of men remain in - their
native villages after marriage: while
half or more of the women leave
tne viilage of their birth upon mar-
riage” (Hobinson, M. 1968).

Once we move away from  the
indepth, case study type social an-
thropological studies towards the de-
mographic literature which con-
sumies representative  survey  and
Census Jats and assumes more gene-
rality, we are able to ohserve several
salient featurez of Sri Lanks’s mar-
vtiage pattern at national level as
well as at sub-group levels. One not-
able finding of such demaographic Te-
sepreh is the remarkable delgy in
the timing of marriage sxperienced
by males and females, coupled with
the gignificant reduction in the pro-
portion getting married. “The ave-
rage age af  marriage ifor females
rose from 18.1 years in 19¢1; to 20.7
in 1844; te 2069 i 1953; to 221 in
1563 and 2351 1971. In 1801, the
male average age ab marriage  was
548 years: while in 1846 it was 27.4:
agnd it roge to 27.2; 27.9:; and 2840
yegrs in 1953, 1963 and 19717, (Fer-
nando, 1975y These averageg clear-
ly show fthat the average age ab
marriage for both males and females
iz o1 the incresse, Fernando’s ana-
lysis. further shows that the Dro-
pertions of famales married  have
declined sharply between 1801 2nd
1971 and among men,  pruportions
eurrently  married ot ages 15-19, 20-
22 and 25-%209 have declined sfeadily
aver the vears. Aceording ts {he 19758
Workd Fertility Survey, &rl Lanka
Andings “the trend towsrds delaved
marriage hag continued in recent
vears; the Singulate  Wean Age 2%
Marriage (BMARDY o woRlen rose
frm 235 in 1971 to 251 in 19757
(WES; 1978).

With pestie martying lats and a
relatively high proportisn  remain-
ing single 2t higher ages, Sri Lanka’s
marriage pattern resembles  the
‘modern’ type, Writing about Asian
marriage patierns Smith states that
the female marriage  pattern in
Sonuth Asia ig reiatively homogene-
ous acrogs the counbries he studied,
with both early onset and a3  rapid
tempo of entrange to marriage but
in the context of this reglonal pat-
tern 8ri Lanka is an interesting
sxeceniton with ity very slow tempo.

Decenner 1982
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The Indian Tamils had a mean of
17.2 and Sri Lanka Tamils 17.5. Re-
ligious differentials more or less
foilow the same pattern as the eth-
nic differentials, according to the
survey results. The rise in the mean
age at marriage iz greatest among
Sinhalese Buddhists and for women
with lower levels of education. Age
at marrlage by zone, according %o

Paranagamage, shows that the
females in = the dry zone married
hearly 3 years earlier than the
females in the wet zone, and the

urban rutal difference in age at
marriage within the zones seems less
significant than zonal  differences
(Paranagamage, 1978). However, the
general finding in the demographic
research is that the women living
in urban areas enter marriage later
than their counterparts living in
rural areas. The early age at marriage
reported for the dry zone may be
& reflection of this pattern.
Regarding the stability of the
institution of marriage in Sri Lanka
we could state that marriage in 8ri
Lanka is a relatively stable institu-
tion, with very low levels of widow-
hood. divorce or zeparation as means
of marital dissolution. The WFSS
results show that widowhood and
divorce or separation stood at & per-
cent each for all women who enfer-
ed marriage. Out of all married

women interviewed during this sur-

vey, 96 percent had been marrisr
only onece and 88 percent were still
in thelr first marriage (WFS, Sum-
mary 1978). Here we should not for-
wet however, that many  marriage
dissolutions oceur in Syl Lanka, spe-
cially in the rural sector without
necessarily  reporting them fo the
authorities and the rates usually
worked out on the basls of data
reported to the Registrar General
of Births, Marriages and Deaths
have to be used with enough atten-
tion to this faet. Infact, traditionally
the Customary marriage was never
ragistered and even today some of
the old couples live together withouf
regigtering their marriages, Legally,
both males and females can con-
tract a marriage on their own at
the minimum age of 21 years. Be-
ow this sge parental congent hag to
ke obitsined for marriage. At pre-

sent spouse selection iz made on
the basls of two major lines, (a)
Arrangement by parents, relatives
or friends, (b) Contracting by the

partners, Whichever manner otie fol-
lows, the spouse selection is made on
the hasis of certain criteria. Ryan
(1953) identitieq that the spouse sel-
ectionr iz made on the basis of five
fundamental rigid criterla and three
balaneng factors. The five  criteria
are ethnleity, caste, age differentials,
bride’'s virginity and  horoscope
matching, The balanelng factors in-
clude girl’s family dowry power, the
security and oecupation of the
groom, and the status of  family
lines. These factors are more look-
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ed into when marriages are arran-
ged rather than when contracted.
There is very little interethnic
group marriage taking place in Sri
Lanka. For example inter-ethniec
marringes constituted only about
3 percent of those registered each
year during the period 1960-1975
(Fernando, 1980). Within various
ethnic groups inter-caste marriages
‘de cceur in eontemporary Sri Lanka
and their occurrence now seems to
be on the lncrease. The considera-

tions of education, employment,
income anhd life style cut  across
caste boundarles very often. How-

ever, caste endogamy isstill practiceg
within each Caste group by those
who can afford to. This Is more
frue in arranging marriages for
their children by parents rather
fhan in the ecase of contracting,
“Although selecting a partner from
the same religious group is usual,
departures from this practice are
not uncommon where one partner
emabraces the faith of the other or
where differences in rellglous faiths
are compatible with marriage, How-
ever, the extent of inter-religlous
marriages ecannot be ascertained
sinee the Registrar General  does
not maintain such statistics, But
such marriages are believed to bhe
more numerous than marriages het-
ween ethnie roups” (Fernando, 1980:
Pd34).

Apart from the tradifion-orien-
ted factors, there are also  factors
such as education which seem to
Ainfluence the age of marriage in Sri
Lanka. School attendance keeps
both men and women out of the
marriage market doring their school-
ing perlod and the attitudinal chan-
ges brought about during this period
counld further postpone the entrance
to marriage,
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Formal education in Sri Lanka
is relatively free and open, com-
pared to other societies in the
Bouth Asian region. As a source of
to seek employment in the present
context; and to be more competitive
in the job market, women seek more
education which eventually delays
their marriage.

Finally it could be stated that
the marriage pattern in Sei Lanka
18 characterised by a rleatively late
timing of marriage both for males
and females and a relatively high
bercentage of spinsterhood or celi-
bacy. (Though spinsterhood or Celi-
bacy (Permanent non-marriage)
stood at relatlvely higher levels,
most recent findings show that the
level has declined (Census; 1981).
The proportions getbing married has
also declined among the younger
age groups, conforming to thiz same
trend. Standard indices of marrlage
timing such as SMAWM, Mean Age at
Marriage, and even the components
of the marriage pattern such as a
K.C. prove the same. The educ-
caticnal, employment and income
factors coupled with  tradition-
oriented  considerations of ecaste,
ethnicity, religion dowry ete. seem
to be major influences In the ob-
served delay in the timing of mar-
riage. In more general terms, the
socio-economic and cultural condi-
tions prevailing, in the context of Sri
Lanka’s relative  economiec under-
development contributes towards the
creatinn of eertain attitudinagl and
behavioural consequences as may be
seen in the case of marrlage in
Sri Lanka. However, once a mar-
riage is arranged or contracted, it
secms to be stable; since the level of
marriage dissolution prevalent here
is low.
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Table 3 DISTRIBUTION OF POPULATION IN SMALL AND MEDIUR? TOWNS, SR LANKA
BY SIZE AND NUMBER OF TOWNS 1¢46-1958
Size  of  fown - in  fermis of  Papularion

Smoil Towns Medizm Size Towns
Sy Belew 2009 EGG0 All Sl 10,000 20,060
Censuy ¥ear ! : 2000 fo e Toners io o Al Aedivmn
St i : 4999 9499 19,999 46,994 Size Townw
1946 - Nurmbuer of Towny 3 g 7 4 i3 5 e 1
~ Population 5 w300 283%6 < 55874 87861 174598 177123 35
S%of Total Urban > e 2.8 5.5 87 : 17.1 e e
1953 Mumber of Towns e 3 8 4 15 15 6 20
Population o 4062 25538 25691 62549 213150 154727 367876
970f Total Urban 8.3 2.3 2.4 5.0 7.2 125 29.7
1963 Number of Towns e 21 23 53 21 18 35
Pqpt}}atlml ; 13342 74681 158280 248303 278133 487986 776139
; St Fotal Urbun 0.8 3 7.9 12.4 i3.8 24.2 8.0
1971 Mumber of Towns B iz 30 71 S 34 25 e s 80
Population ey HI319 104095 215848 330762 499561 781874 1288095
_ Yof Total Urbun o4 S LG L e 25 45.0
1981 Mumber of Towns =g 28 28 50 15 il 06
Population ; : 5573 90518 199189 254580 SIHi38 SHTAST 48E00
s76f Total Urbin P el e 28 €3 9 frtaig il

S 6.0 305 46.5

o play a significant role in the na-
tional urban scenarlo, It i3 thus
contended that they have acted in
concert to aveid large-scale migra-
tion to the large rities,

In terms of population living in
the post-independence period it is
revealed that o large share of them
have always lived in the medium
size towns. (See Table 3) .Thus, as
seen in Table 3, the  population
living in the medium size towns with
betwseen 10.000 — 15,999 people, glone
have always been greater than fthe
cumulative total of all classes of the
small towns,

Within its own ecategorles (as
showh in Table 3) the largest share
of the population of small towns i in
its 5000-9899 class, In the caze of
the pmedinim size towns, the larzest
siiare of its population lg in the
20,060 -~ 49,999 class, Hence in both

B types of towns thelr blggest classes
* Prenriin & : ; have always beld the largest share
: of  their separate populations.

In terms of actual numbers, the
small towns have been nesrly egual
or greaer than the numbers  of
medium size towns in the post inde-
pendence period, On the other hand
it iy ncteworthy that while the num-.
her of medium size towns have been
continuously inereasing since 1946,
the corresponding situation in the

St 2 FEUreig s

Tkt

: ' grnall towns has been a decrvéase In

7 the Censug years 1946-1953 and 1971~

B | f} By a classification of small and

: s o g F o medium towng in bterms of -‘major
o [ : adminigtrative umnits, ‘which = com-
ST J R prise District Capitals and Mubiel-
i T s o palities, the numbers of medium size
ey i O Bei Largeiouns towns which consist of the latter,
S R e L e far ex¢eeded the corresponding num-

e e bers of small towng in ‘each of the
TSmO o Census years 1971 and 1981. (See
e Tambsien : : Table 4). Furthermore, it 1s notewor-

thy that in overall terms, a 'greater
propoition of all ‘District - Capitals

Bl e Ty _ and Municipalitiss comprise small
: Forle g FESE LG and medium towns. - 7. .
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Table 6 ~AVERAGE ANNUAL GROWTH RATES OF SMALL AND MEDIUM S1ZE TOWNS IN SRI LANKA, 1981
SMALL TOWNS MEDIUM SIZE TOWNS

District Name Ave. Annual Disirict Name - Ave. Anpual
: Growth Rare (%) Growth Rate (%)
COLOMBO Pilivandala 1.27 - COLOMBO Avissawella 1.53
Kolomnawa 1.11
Mullerivawa —0.22
Kotikawatta 1.09
A : Hm}‘n:agama 276
KALUTARA - Horana 1.40 Maharagama 2.38
: Alutgamy 1.55 KALUTARA Beruwala 2.23
Agalawatia 0,00 Panadura 1.25
Kalutara 0.96
KANDY Kadugannawa -0.44 Wadduwa 0.96
Wattegama 6.70 Matugama st
Pussellawa 0.26 Keselwaita 1.62
Teldeniva (.88 : . Dharga—iown 1.86
KANDY Gampola —.040
MATALE Galewela 1.05 Nawalapitiya 0.31
- Tarhiiy L= MATALE Matale 031
NUWARA-ELIVA R 350 NUWARA-ELIYA Nuwara-Fliva 3.0.4-
Pundalu—Oya 0.36 GAILE Ambalangoda 0.87
Hatton-Dickaya 0.75 Eplll'lﬁ ;‘3?
; Benio 2
GALLE Ahangama -0.19 Balapitiya -0.43
; Dodanduwa 0.47 Wagcdera 0.18
Hikkaduwa 5.05 MATARA %‘\}-l]i‘“d ggz
eligama .
MATARA Devinuwara 0.37 HAMBANTOTA Ambalantota 3.49
Akuressa 1.71 JAFFNA Chawakachcheri - 1.02
HAMBANTOTA Tangalle 0.94 Point Pedro 0.98
Hambantoia 230 Valvetiitura 1.46
Beliaita 0.78 Killinochchi 9.75
}Yﬂlasn;flh ﬁ%ﬁ Nell jkady e g _S": ;
18sgmaharama 4. Kankasanthurai %
' Chunnakam 1.39
JAFFNA Chenkana 1.96 b 1:02
Manipay 1.80 Urumpirai 1.95
Kayts 0.64 MANNAR Mannar . 2.7
MANNAR. None - VAVUNIYA Yavuniya ~ 184
VAVUNIYA None = e
BATTICALOA None S BATTICALOA Batticaloa 1.68
AMPARAT None s : Kattankudy ég?
TRINCOMALEE Kantale 5.72 S, :
KURUNEGALA Kuliyapitiya 0.77 =t bl o i
: Polgzhawela Q.57 : Kal}f'm‘?“ s (.50
Alawwa 3.71 : gl L :
; ; TRINCOMALEE Trincomalze 0.75
Narammala 1.38 343
PUTTALAM Madampe 0.54 ; - fé““?lﬂ L
: g 14 KURUNEGALA il b 0.3
Dankotuwa 1.45 : £ uiries 1.53
Nattandive 0.96 PUTTALAM Puttalam 1.94
Kalpitiya 4.28 Chilaw 1.83
ANUURADHAPURA - Kekirawa 3.23 ANURADHAPURA Anuradhapura 0.41
POLONNARUWA Hingurakgoda. 3.61 POLONNARUWA Polonmaruwa 2.35
BADULLA Bandarawels 2.4 BADULLA Badull 049
I-Iau;ulalgh St 0.12 MONERAGALA None —
Hali-Ela 0.40 RATNAPURA B]}a]tnapuc;a lZgg
Passarg 0.09 alungoda -
Lunugala 1,88 KEGALLE Kegalle 1.26
Welimada —L15 Mawanells Pags
: : : =
MONERAGALA Moneragala 452 el CE i dilii
RATNAPURA Kahawatte 271 Ediyegom e
¢ ampaha ;
Pelmadulia 1.24 S
Rakwana 0.48 i
KEGALLE Rambukkana 2.36 bk e
Yatiyantota 1.21 d L8 -
Warakapola 2.00 Dalugama L
Ruwan\\?ella 0.90 Eﬁlj{; ii{: ?ig
Dehiowita 0.43 Ra aE;a 2o
GAMPAHA Minuwangoda 0.95 W *;"' - 344
o Veyangoda 0.26 : _ AL 5
Kochchikade 0.87 MULLATITIVU None
- . Mirigama 3.63 : ;
MULATTIVU . Mulaitivie 4,61 ;
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national urban spatial structure
straddles a South West - East axis
through the central and north-cen-
tral land mass* The gnly urban area
located outside this axis is that in
the Jaffna District. Hence taking in-
to account the seftlements in the
Accelerated  Mahaveli Programme
(see Mzp 4), and the desirability of
promoting future  populations to
settle outside the denss south-west,
a desirable national urban strategy
could be fashioned on a broad urban
¢orridor between the south-western
seaboard (focusing on Colombo),
and the eastern s-aboard (focusing
on Trincomalee), Within such a cor-
ridor the small and medium towns
could perform a significant role in
structuiing  differsnt hierarchichal
services and production units.

Thus, taking into account the
analysis of the data in Map 2 and
in Mayp 3, tngether with the location
of the country’s large urban centres
and of the towns in the Mahaveli
Project areas, a corridor of about 50
miles width may need to be examin-
ed further for determining it's ifinal
dimensions that will be utilised in a
planning strategy. This corridor
needs to be supplemented with two
cther designated urban regions: one
in the south (around Galle) and an-
other in the north (around Jaffna).
The former may be an area ot
around 10-15 miles radius from Galle
and fhe latter an eousl size radius
from Jaffna. It would then ineclude
the cluster of small and medinm
towns in them with its larger coun-
terparts.

The promotion of the integra-
tinn of small end medium towns
within a stated wurban  hierarchy

and alsn a designsated urban growth
strategv must be based on a natio-
nal spatial planning framework. The
lstter is renvired tn freilitate both
plan formulatio-n snd also plan im-
plementation. In this connectinn, it
may therefore be timely to design a
suitahle netw rk of m=cro “rlanning
reginns” in the netional sratial fab-
ric. Within this the small, medium
and large towns and their own
urhan regions can be consciously de-
velaped, Such regions will also pro-
vide the linkage of urban-rural com-
plementaritiss so thet the continued
emphasis on agricultural develnp-
ment can be steered tn secure com-
prehensive rural development.

The domination of the rural
gsector in natinonal economic develop-
ment strat-gies is a pointer to the
impnrtance and reliance that will
continue to lie on small ard medium
towns. Accordinely, as stated earlier
the latter will, even in the future,

# The author resards large towns in
the Sri Lankan context as those above
100,600 rersons in each, They are Dre.
sently (1981), Colombe City, Moratuwa,
Deniwela-Mt. Lavinia, Kotte, Kandy and
Jaffna.

Ecowomic REevIEw, DECEMBER 1982

comprise a large proportion of the
towns and of the urban population.

Canelusions and Recommendations
The main conclusitns erising oug

ni the analysis in this paper are
that:
iy The small and medium  fowns,

consisting of those between 10900
and 50,600 populations. have nl-
ways comnrised more than 7/8ths
of all towns in Sri Lenka. They
inglude a larse proportion of Dis-
trict Capitals and half the Muni-
cipalities in the country.

Presently (1981). one out of every
two urban peonle live in small
and mediim towns. The share of
such vonulation in the medium
size towns (ie 10.000 - 50,000 vopu-
lation), js greater than that In
the smsll tewns (ie below 10,000
population).

Presently, the pooulstion in a
m=iority of the small towns are
not inereasine ranidly; while the
reverse is true of the medium gize
towns wherein the pronensity is
nrovided by  those growing atg
rates between 1.5% and 3.09; per
annum,

Seven out of the ten towns with
necative rrowth rates are however
medium size towns.

The distributirn pattern of the
small and medium towns indi-
eate that bv number they are
enuallv divided hetween the wet
and dryv zones By concentrations,
thev are clustered in the south-
western quadrant and sre also
found in erouns in the ecenfral,
e~stern. and northern districts of
the country.
The smoll and medium towns Her-
form a kev role in providing
urbsn supnort in - the vre-domi-
nantlv rural revions, snd as sub-
urbg in the pre-dominant urban
regions.
However, there is no evnlicit
pnational urban growth gtrategy.
Fence the sm~ll and medium
towns lack snati-1 structurine in
securint more efle~tive urban
rural complementarities.

(viil) The curre»t frends in the demo-
granhic characteristics of the
smrall and medium towns indi-
cate th-t they w'll continue fo
dominate the n=ftional urhan sce-
narin in Sri Lanka in the fore-
seeable future.

(111

(i

(v

v

- i

(vin

The recrmmendations for action
are as follows:

{a) It is recommended that an
explicit national urban deve-
lopment policy be formulated
urgently, including therein
a component connected with
the small and medium towns.

In the above context, it is
also recommended that the

(b)
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(d)

role and function of the
small and medium towns in
both urban and rural sectors
be consciously recognised and
pheir economic base accord-
ingly strengthened by inte-
grating them in the plans for
the development of the cor-
responding urban and rural
regions. The latter should be
specifically incorcorated in
the Settlement Plenning po-
licies of the Accelerated
Mahaveli Development Pro-
gramme,

It is further
that the presently existing
urban svatial structure be
incorporated in an appropri-
ate national urban growth
strategy. In th's connection,
the urban corridor between
Colombp and Trincomalee and
the urban regions sround
Galle and Jaffna should be
further studied for refine-
ment of their t-rritorial dim-
enfions which need to be in-
cluded in such a strategy,

It is also recommended that
the nstional wvrbzn growth
strategy be a c¢omnonent of
2n overall economic deve-
lopment strategy and be
based upon a macro--econa-
mic planning framewnrk for
the effective realisation of
egmomic  development  ob-
feetives.

recommended
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Bibliography on the Mahaweli

The Research Department of the People’s
Bank has brought out a very comprehensive
bibliography of the Mahaweli which has
brought together 410 items of both unpub-
lished and published documents on the
Mahaweli. Each significant document is
also summarised in the bibliography indi-
cating its contents. This  bibliography
therefore becomes the most comprehensive
so far on the Mahaweli project.

Copies are obtainable from the Research
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studies. Nearly 15 such reports are now
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