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Four books - essential reading for every Sri Lankan who wants to know why our
national institutions from Parliament and Bureaucracy te Universities and the economy
are in a state of dysfunction if not crisis.

* Sri Lanka: Problems of Governance by K M de Silva (editor), G H Peiris and
Radhika Coomaraswamy, 1993. (Rs 8:)0!‘)

The authors try to answer the question “Why has post-independence Sri Lanka not lived
up to the promise of its early years of independence? The political system and political
economy of the country, civil liberties, language and religion, defence and external
affairs are among the wide range of themes that are dealt with in this publication.

» The University System of Sri Lanka: Vision and Reality edited by K M de Silva
& G H Peiris, 1995. (Rs 600/=)

Written at the time when Peradeniya University celebrated its 50th anniversary, the
monograph apprfilses the achievements and failures of the University System in general,
and Peradeniya  University in particular, and its contribution to Sri Lanka’s -
development. Contributing authors: Professors Asoka Ekanayake, K N O Dharmadasa,
S A Kulasooriya, S N Arseculeratne, B L Panditharatne, Drs. Wijayva Jayatilake, Neelan
Tiruchelvam, Messrs. D L O Mendis and W M A Wijeratna Banda.

* Development and Change in Contemporary Sri Lanka: Geographical
Perspectives by G H Peiris, 1996. (Rs 850/=) '

This is the most comprehensive analysis of post-independence socio-economic
development available today. The author presents a rich variety of quantitative and

, qualitative data, much of it not readily accessible to the average reader, to support the
discussions on a large number of major themes ranging from, Physical Resources Base,
Environmental Hazards, Development of Peasant Settlements in the Dry Zone,
Plantation Crop Production and Social Welfare Services to Macro-Economic Change:
Problems and Prospects.

* Regional Powers and Small State Security: India and Sri Lanka 1977-90 by K M
de Silva, 1996. (Rs 850/=)

This is a comprehensive and incisive case study of international relations in a cold-war/
post-cold war context. It provides an authoritative study of India’s relations with Sri
Lanka since the 1970s, and especially of the Indian intérvention in Sri Lanka in the
1980s. This book is largely based on a study of unpublished documents relating to the
Indian intervention. The author ha# also interviewed most of ‘the principal figures
mvolved in policy-making at the highest levels at that time in India and Sri Lanka,
including Rajiv Gandhi, J R Jayewardene and J N Dixit.

ALL ORDERS DIRECT TO:
International Centre for Ethnic Studies,
554/1, Peradeniya Road, Kandy
Tel/Fax: 08-234892

Digitized by Noolaham Foundation.
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Over forty tourists were rushed by

ambulances to city hospitals. 21 lives,

nearly all Sri Lankan, were lost.

This was also a special message for the

Singapore multi-millionaire, $.P. Tao., who

owns the world Trade Centre. He had
become one of the biggest investors Sri

Lanka had attracted despite the Trotskyists |

. and Communists in the grand coalition.
And big names do attract their own kind,

Growth last year was an unimpressive
3.5%, the Central: Bank reported, perfectly

‘aware doubtless that the “Tiger" attack

on'the Bank building had much to do with
the sharp drop in investment, It is possible
that the LTTE’s “inteiligence unit” noted
that the Court which heard the dispute
about accommodation in the World Trade
Centre, ruled that the Central Bank was
obiiged to occupy 13 floors [unlucky
numberl) reserved for. the Bank, |

Despite stich disappointments, the Central

‘Bank had anticipated a 8% growth this
year — a figure which President
Kumaratunga cheerfully publicised. Poor
Mr. Dharmasiri Senanayake is quite upset.
The 1996 'Tiger' attack in the city's
business centre had resulted in a 25% drop
in tourist arrivals last vear. Recovery this
year was on the cards, told forsign
correspondents, cheerfully. And now?

The transatlantic cousins have become a
special target of the ITTE. Colombo has
no secrets: The visit of Mr. Liam Fox, a
senior EQ hand when Prime Minister John
Major and the Tories were in office,
persuaded Opposition Leader Mr. Ranil
- Wickremesinghe to extend support for a
“U/n.-sponsored “conflict-resolution”
exercise. Mr. Wickremesinghe readily
agreed to support a PA move. Engaged

already in an earnest effort to end the “long

. war’ over Ulster, the Tory party and prime

Minister Major used their “good offices”
{and some polite armtwisting) to help the
PA. Liam Fox was facilitator-mediator. The
polls saw the Tories defeated. But on
external problems like the conflict in Sri
Lanka, party differences are not allowed
1o obstruct diplomatic initiatives. Now'the
LTTE and Mr, Prabhakaran have said “UP
YOURS” to both the U.K. and President
Clinton’s country!

: Mobilising for_eig'n support was only one
arm of the PA's “grand strategy”. The other

arm was the isolation of the LTTE to win

“over its popular support-base, the Tamil
voter. Prof. Pieris was President
Kumaratunga's  field ecommander.

Constitutional reforms, devolution package, -
plebiscites and a carve-up of the Eastern

Province. The Tamils wha regard Narth-and-
East their “traditional hemeland” will have.

o vote, together with the Muslims and the
Sinhalese, and underwrite & territorial
arrangement which should satisfy those

led by Mr. Ashraff, a Cabinet Minister,
insists on a "Muslim” unit, on the argument
that the Muslims represent a third of the
pravincial population as against 42% Tamil

Tamils for whom EELAM js North AND.

East.

But the way thi_ngs are going, the Muslims
will not really help Prof. Pieris. The SLMC

Prof. Pieris hell-bent on Balkanisation?

{not a majority) and the Sinhalese 26% . |s

36D, Mahajana Mawatha
Oruwala,
Athurugiriva

06th October, 1997.

Tf-]e Rdifor,

- Lanka Guardian

No. 246 Union Place

Colombo 02

- Dear Sir,

TROTSKY AND THE LSSP

| The primary concern in my letter of 9th August (L.G. 01st Sept. 1997) was to

correct a matter of fact. The high dudgeon with which Mr. Mahindapala spreads
himself over two pages of your journal (01 October 1997) has been activated by
my use of the word *“contemptuous” to describe his account of the decline and fall
of the LSSP. That is a matter of opinion, and the vehemence of his response has
blinded him to the fact that T used the word “débacle” to express my own

disillusionment. “Verbal abuse” has never been my stock in trade, and I am

surprised -a Gentleman of the Fourth Estate has se lost his cool.

§ In common with many others of my generation | have been equally saddened

over the years by the almost total withering away of the original revolutionary
impulse as contained in the Manifesto of the LSSP adopted on 18 December
1935, There is no gainsaying the fact that it remained substanti ally true to these
1deals in the first twenty-five years. Its later opportunistic transilience would have
distressed Trotsky if he was alive. T hope this will appease Mr. Mahindapala’s
amour piopre, not to mention his temporary loss of contact with “one of those
infinitesimal chips in his cerebral motherboard” Down Under. Iregret] was drawn

into this explanation, and I prefer to rest my case. In the context of your present

financial predicaments, I believe you need to use your valuable columns to deal
with trends and issues of current import and greater relevance in todays tragic
polity and misdirected socio-economic impasse. Vs

H.A.J. GOONETILEKE
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The main lesson here is not to make major
changes in policy without considering all its
implications. Second, experts say that the
government could do something useful for

the industry to hold down prices in the long

~run. That is 1o help develop a local poultry
faed, Currently the industry’ depends on a
corn-Soya ration that is imported. About
40% to 50% of this can be replaced with

local rice bran and polish, Wh_ich at present -

contributes only about 10% to 15% of the
local poultry feed. This can be raised if the
current 25%-35-% high fibre (husk} content
of our rice bran can be cut back 10%-12%
by maodernizing the rice mills. {India did that
- about 25 years ago to help its poultry
mdustry} It is estimated that annually
450,000 tons of rice bran and polish are

produced, in our country but that the bulk -

of it is wasted. Of course the economics of
modernizing the rice mills need to be studied
‘before this proposal can be implemented. But
it merits further consideration.

CASE 2: AIR FARES
(. o : L :
Recently it was reported that a government
panel of investigators had fined a travel agent
caught discounting airling tickets below the
floor price fixed by the so-called Market
Development Program prepared by the
Department of Civil Aviation. The same report
quoting airline sources said that some of the
“leading” travel agents were discounting
airfares by as much 10 percent to 15 percent.
When this program was mooted in January
this year the present writer pointed out in a

column in The Kandy News that in an
internationally competitive industry such as
air travel, it makes no economic sense to fix

floor prices in Colombo. We also predicted
in the same article that prices would be
discounted, and that has happened. The
reason is elementary economics. As long as

flights out of Colombo have vacant seats it

makes perfect ecoanomic sense for airlines
to sell them at a price that would help them
recover anything above the cost of the
(normally awful} food that they serve on
flights, because by flying with an empty seat
that is about all that they would save!

More seriously, this attempt to fix floor prices
kills price competition that normally is the
best form of competition, helps the inefficient
firms, and makes the airlines (all but one

foreign) rich at the expense of Sri Lankan

-~ travelers, hardly the sort of thing that a
government committed to promote the

‘welfare of the people should do. It has -

created a airling ticket police paid for by our
tax rupees to police the industry. Moreover,
this is.an ideal breeding ground for what

L

economisté call “rent seeking”, and others
_more simply call bribs taking. The system

induces travel agents who discount tickets
to give bribes to the officials concerned. If
we should have learned one lesson from the
era of controls of the 1970s, that is that the
best way to reduce bribery is not to create
opportunities to give or take bribes.

CASE 3: CELLULAR PHONES

The third example 'c_oncérns a multi-national

cellular company trying to bring used

- equipment from Hong Kong to Sri Lanka duty

free. The apparent justification for requesting
this concession is that the company is lasing
Rs.600,000 per day on its local operations.
Rival cellufar phone companies have
protested to the government saying that duty
free import of used equipment will give their

competitor an unfair advantage. The protest .

is justified. What is peculiar about this case
i5' something else. Why should the
government(taxpayer} bail out, by granting
duty concessions, a company that has

. -obviously failed to perform competitively in’

the market? (Note that any duty concession
results in a loss of tax revenue, and thus

‘without waste.

constitutes a charge on the treasury, i.e.
taxpayer) If it makes losses they are of its
own making. i it has to close shop so be it. -
The consumérs will move on fo other
providers, At least some of the workers made
redundant by the company that closes down
may find employment with the other
companies that will have more business.

The job of the market is to allocate resources

flabour, capital etc.} EFFICIENTLY, meaning

It rewards the efficient

producer, and punishes the inefficient. It is

not the government's job to thwart the

market to protect the inefficient, and in the

process allow private business to exploit the
CONsumer.

None of the above three cases imply that

markets work perfectly, sometimes markets
fail, and fail badly, and the state has to
intervene. But policy makers at the very least

. must know when to intervene and when not.

to. None of the three cases cited above justify
the interventions that have been proposed,
requested, or attempted if the goal is to

keep down prices, protect the consumer, and

encourage efficient firms to grow.

.

In the three Refuges
It was bedrock to Wisdom

The peace you loved
They also spoke of Faith

Waiting - 42
Sinhala Syndrome

From Childhood you found firm Faith

And the calm, compassionate eye

Then you saw these furtive creatures 'of a new terror
Predators in suburban daylight
Tainting with a twisted hate

Defiling the very word with horror

| knew they could never rob you of Equanimity
Knowing they dwelt in Hatred

-SPaWHed by greed and privilege and umeaey wealth
Corrupting those who should have known

Better what the Ages breed _ :

In envy, pride, harsh words, false 6peech and strife
Ignorance of love and the professed ascetic Iife.

Y

U. Karunatilake
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SLFPIPA led Oppomtmn Secondfy, protest
of every sort became a permanent feature
. inthe country’s landscape during that time
- from the failed impeachment to the pada

yathra. In fact the Opposition during that ;

-period did nothing but protest against and
eriticise the government and the President.
This and the fact that the number of anti-

-government newspapers and tablm.ds_

. increased phenomenally during this period.
as did the number of trade unions
reglstered (83 In 1990 fo 154 in 19935
Source: Statistical Pocketbook” 95) and the
numier of trade unions funetioning (1052

in 1980 to 1151 in 1993 Seurce' Ibid.)

clearly demonstrate that charges such as
“ruthless authoritarianism” are baseless

and politically motivated. As for the
political and

statement that “social,
economic conditions wwere congenial to
social protest”, may we inquire: in relation
towhrchperrod? T TG 88? Or post

Another fascinating observation made by
the editor is that “the manner of

Jmpfemenratmn of the SAP package
gradualfy produced conditions of ‘crony

capitalism’ in the country” {p.11),

Obviously one erred in thinking that crony \

capitalism was a fairly old phenemenon
which was present even during the period
of '70-'77. On second thoughts one has
to admit that the editor is correct. What
was in existerice during the “70-"77. regime
was not crony capitalism: it was ‘serf
capitalism’ i.e. one had 1o be a serf (and a

willing and loyal one at that} to be:

permitted to become a successful
ca'pi!:_alist_! : :

- Follows another interesting observation:
“whatever may have happened to
‘absolute poverty” or fiving conditions of
those in poverty, the package of SAPs

'com‘_inued-to produce extreme ‘refative’

inequality in the system” (p.11). What

- happened to absolute poverty or hvmg

~ conditions of those in poverty may not
matter a farthing to the editor. However,
itis reasonable to assume that th:s was a :

matter of no mean importance to those
millions of people living in absolute poverty
- and according to a table Prof. Lakshman
reproduces in his chapter on poverty and
income distribution, absolute poverty
decreased in '90-"91. Of course like many
of the editor’s Drevious comments, either
of approbatlon of criticism, the earlier
mentioned obser\ration {on p.11) remains
unsubstantiated, Perhaps ’fhat is beoause
the figures show otherw:se '

- Either the editor rs unaware cf the

ENCOME OF HOUSEHOLD PERCENTAGE OF TOTAL

INCOME RECEIVED BY EACH TENTH OF.

HOUSEHOLD /SPENDING UNIT

Sl 1985-86 1990-91

" Deagiles . % of income of income
Lowest 10th = 0.4 1.5
Second: £ 3.3
Third 2.0 47
Fourth 3.5 1555
Fifth 4.9 6.4
Sixth 6.8 7.5
Seventh g ke
Eighth 1.9 10.8
Ninth 12.7 14.8
Highest 10th  48.3 36.5

Source: Central Bank of Sri Lanka :
Department of Census and Statistics

The obvious conclusion is that the

distribution of income moved towards
greater equality during the petiod of "90-
‘91, 1n fact except for the highest decile,
the income  share of all the other
households increased durmg this period.

existence of these figures - which seems
highly unlikely as they are included in the
Statistical Packet Book of SriLanka - 1995

{published by the Department of Census
~and Statistics), or he s deliberately ;
ignoring the existence of these figures

because they contradict his obviously
politically motivated and pre- concewed
conclusions.

In stating his perspectives for the fature,
the editor emphasises the need to pursue
the twin objectives of growth and aquity
in a camplementary manner. - He further

. states that “Sri Lanka is still itrying fo work
“out an organicafly integrated package of

poficies whereby rapid growth can be
facilitated while promoting equitable
distribution” {p.25}, According to the
editor, of the three lessons of the post- -
177 policy adjustments, the more important
is that

{p.18) And to prove this point he gives an
example: “As the analysis i a number of

chapters to follow shows the post-1989

phase of the programme of liberalisation
and de-regulation recorded greater success
in terms of many economic aggregates

_than the 77-88 phase, in spite of a
commitment to a very expensive safefy net
and household transfer project in thar

phase” (lbid.}. Then he proceeds to drawy
the inevitable conclusion: “The lesson

- worth learning is that, in the special

circtimstances found in Sri Lanka any policy
package io be effective in pmmormg

“a. commitment to eguitable
| distribution does not and need not
fecessarily thwart economic growrh 5

economic growth must embody two
concurrently operating sets of measures-
a) tu promote enrrepreneursh;p and capital

accumulation end 5} fo improve social

welfare and distributive justice” (Ibid.),

Nowy what exactly is Prof. Lakshman saying

here?

i) That a strategy of si'multaneously

premoting growth and equity is both
necessary and viable.

i} That in the post ‘89 phase (i.e. during
the Premadasa period) there was higher

_growth despite substantial commitment to
social welfare and redistribution.

il That the lesson is that in order to be
successful, an economic strategy should -
promote growth tegether with equity and
social justice.

In plain words: the Premadasa regime did-
follow a palicy package of simultaneously
promo’uno growth and equity; this strategy
did bear fruit, thereby proving the viability
of such a pohcy package,

- However such a conclusion would not fit

in with the political loyalties and agenda

of the editor. Therefore, a few pages later,

the editor contradicts himself in his
eagerness to. draw the politically correct -
conclusions: “As a reaction to certain
unacceptable developments seen during
the earlier period when a relatively
unbridled process of capitalist growth was
promoted, the electorate decided during -
the 1994 election to try out a policy
framework of ‘open economy with a
human face’ [p.25}. Of course he admits
that such a strategy is “vet fo be identified
and developed” {lbid.). By mow it should
be clear to the meanest intelligence that
what we have and will continue to have is
not an ‘open economy with a human. face’
but an epen economy: with a Chandrika:

ist countenance: The editor also identifies

a number of factors which would affsct

‘the functioning of such a policy mix -
“particularly the supposed: trade off
between promoting growth and promoting

equity - opting to forget his earlier
centention that the policy mix of post ‘89
did manage to combine the goals of growth
and sacial justice. After all it would never

do to tell Chandrika to learn from that
Upstart Ranasinghe Premadasa, would ji?

Therefore what aption does & ‘dependent

-economist” have other than be ‘eclectic

and highly selective’ in rather more than
the choice of subject matter?

Contd page 17
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social development in Malaysia and Singapore -
reflect the key role played by capable and -
_strong political Ieadershrp in directing public
pohev management succesefully G

I the East Asran countnee there always

 appears to be a shared assumption of a
government led co- partnerehrp with the
private sector in achieving economic growth"_
and social development As aresult i inthese

couniries the private sector organ:zed itself,
espemally as regards _rnstlt_utlonai
arrangements and human resources, so as
to enable it ‘to contribute to the pelicy
management process.

fevels which brought the private sector into
a participatory. relationship with the
government in the process of pelicy analysis.

“In Thailand, far example, there is the Joint
Public and Private Sector Consultative

Committee presided over by the Prime
Minister and a similar institution for

coordination at the Provincial level, presided =

over by the respective provincial Governors.
Buch institutionalized mechanisms fof
caordination regrettabty do not appear fo
~ have evolved in Sri Lanka. However, anecdotal
“evidence from business guarters suggest that
when such access by the private sector was

available through ad hoc contact with a highly:

placed official of a former administration, the

wheels of business seemed 1o move more

smoothly. Of course this procedure had many

defects, chief amohg them being the lack of .

_-accauntability, but t_he"oft'_'heard ‘complaint
- of those in the private sector that ‘there is
no one to whom one can furn’” in an
emergency to get them out of some snag
~ they have encountered, illustrates the need
to evolve some institutional way in which
this constraint could be resolved.

A further cnaracteristic of the East Asian

economies was that policy management
institutions in these countries drew heavily
on the research community in providing
policy options.
“think tanks” both inside and outside the
government were drawn in by the

government such as in Thailand- the Thai

. Development Research Institute, and in the
Republic of Korea- the Korea Development
Institute, the Korea Rural Econamics Institute
and the Korea
Settlement,

In addition one had in Malaysia —'-the-l'nstitute ]
of Strategic Studies and the Malaysian

Institute of Economic Resear'o'h which vvere

heavily involved in po!lcv ana[ysrs and pollcy; 2

evaluatlon

A review of the East Asian success stories
indicate that the following 7 key features
. would be relevant in-any consideration of

public policy. management reform in Sri

- Consultative
mechanisms were created at the highest

sias a rsaftt

Research institutions and

. A._ Further

Institute for Human '

; Lanka.

1 the 1mpertanoe of the Government having S
; - Letus ook at some of these issues in detail.

" a clear vision of the devslopment goals
it has for the country

2 the acceptance by polit-ical leaders, of the
. importance of their holding themselves:
- economic -

accountable for  the
_ 'pe'rfor_mance of the' country’;.

: 3.. the availability of an |nformed capable

and strong political Ieadershlp which can
successfully direct public policy.

4. the assumption of co-partnership

~ between the government and the private

. sectarin achieving ecenOmrc growth and
- social development S

"'5. the availab_'ility of consultative mechanisms

~at the highest Tevel which brings the
private sector into & participatory
~_relationship with the government,
. especially at the policy analysis stage.

6. being able to draw on the research
community for policy. options at policy
* analysis and post evaluation stages.

7. the availability of a capable, strong and
independent bureaucracy at the highest
- levels of public policy managerment,

It [s obvious that these lessons have been

drawn from countries which are essentially
“strong " states with authoritative

 governments prepared to use coercive

measures when the need arose. In Sri Lanka
on the other hand which has been described
disorganized and uncoordinated
State there would be considerable difficulty
in meeting these basic pre-conditions for a

creative partnership with the private secior.

There yet remain several specific issues

- ‘which need to be examined in any discussion
of a harmonious and collaborative .

partnership between government-and the

private sector. There are many issues of
- concern both to the government and to the i
_ pnvate sector, such as; :

dev_elopmen_t of Sri Lanka's

export eapab_i]ity- :

B. the sffects of price dlstertlon on the'

: operatien of the market

(5 tardy pregress in privatizetion

D the need to reform and reorlent the

bureaucracy

E the management'of the Iabour force

E. constructlve engagement of the lnfermal

sector and

‘Hiaitized by Noolaham Foundatlon

- terms.

G. reducing the level of political rivalry.

a7y

 DEVELOPING EXPORT CAPABILITY:

The couriter question is-often asked, * What
more can government do'?

_ Sri Lanka's exports in recent times have not -
done too badly. Compared to many other
- developing countries which have failed to

make substantial inroads in the world
marketplace, Sri Lanka's exports since 1990
have expanded about 12% annually in real
Within .this total, non-traditional
exports have been growing at about 20%
per annunt. ey

In spite of the fact that the economy has -
perfarmed quite well during the past decade

and the overall economic environment

contains many positive features the following

. problems have been identified by exporters

as adversely impacting on their preductlwty
and profrtabmty

1. Deeline in competitiveness and
‘profitability due o inflation and high costs
“and the relative higher depreciation of
_currencies in neighbouring countries.

2. Poor infrastructure constraining transport_
of inputs and finished products - roads,
railways and power shortages.

3'.'_ High tJo_st_ of capital and interest rates
that are too high,

4. Improper tax treatment for R&D, market
research ete.

5. Uneven piaying.field for non-BOI
exporters.

6. Human resource issues, such as;

‘a. rigidity of labour laws; lack of

appropriate legislation for sub-

- contracting; labour unrest. :

b, excessive number of pubhc hol|dave,

absenteeism.
c. inadequacy of frained manpovver; :
managers engin’eers,__deaigners, BiE
d. deficiencies in the eduoationat'eystem_
which is unable to prepare school leavers

to compate in th_e global -eoonomv.

5 Cumbereome bureaucratlc procedures'

grovvmg corruptmn

ptst _Seeurlty problems lack of taw and’ order-

~and the WAR:

A formidable' list of woes but not ones
Jneapable of being resolved given the political
will and aeceptance aof the need for trusting
the other economic forcee and work|ng with

thern, :
Cor_r-rd on page 21
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October Revolution. In his weekly paber-

- Kamkaru Handa {Workers! Voice), he wrote
several articles about Lenin and Ris

achievements. In 1925 he wrote the
fallowing in the paper: “Lenin is a great hero,-

wha liberated the people of Russia from
imperialism. He was an outstanding

- personality who displayed exceptional talent -
in establishing in 1917 the Bolshevist Russian
Republic, & new form of government. All hls_

under’(aklngs were crowned with success

WHAT DID THE OCTOBER
REVOLUTION MEAN TO ME?

| have indicated here about the impact of

the October Revolution on our people. But
what did the October Revolution mean: to

me, personally? Its impact was felt by me
- very early in my [ife, It came to be via India.
V. Kalyanasundara Mudaliyar, a prolific writer

in Tamil and-also a socialist, with the help of
Wadia, an intellactual, established on April
27th, 1918 the Madras Workers Union. This

~~ was the very first trade union of workers,

established in India. The victory of the
October Revolution was accomplished by the
“ 7th of November 1917 and this trade union
was founded a few months after it,

Kalyanasundara Mudalivar now set about
establishing a Tamil newspapet, to spread

socialist and progressive ideas, and to publish -
trade union news in order to build up the

trade union movement. To set up a
newspaper he needed money. People from
India and Cevlon, at that time, went to
~Malaysia to collect monies for such purposes,
from their friends, acquaintances and othars.
Malaysia was and is a rich country with

greater opportunities to ear money.

Kalyanasundara Mudaliyar went over to
Malaysia and met people there, among whom
was my father, ‘Sinniah Thambimuttu, My
* father gave him a liberal contribution and also

helped him t collect funds for the -
' establishment of such a newspaper, and the

Nava Shakti, meaning New Force or New
_ Power, was founded in 1920, We subscribed
to this paper from its mcept!on, and | became

a regular reader of the paper from my tenth

year.

During the 1920s | read a number of Tamil
books written by Kalyanasundara Mudalivar
and also baoks written by another trade
unionist, M.Singharavel. The latter was

~ associated with all progressive movements

of that pericd, He was the fifst communist
of Temil Nadu and he presided at the First
Congress of the Communist Party of India. |

was greathy influence_d by the writings of

these two great men, By 1927 [ was

convinced of the - correctness of the"

»..ommums* C&LSE‘

THE SURIYA MAL MO"EMIII\T

: The Sur:ya Mal Movement was faunded in

1931 by the Cevlonese Ex-servicemen’s

Assoc;at!on with Aelian Pereira as its founder

President. This movement sold ‘Suriva Mal
on November 11th [Armistice Day) to counter
the sale of Poppy Flowers on that day. At

that time our rulers were the British and 10

curry favour with the rulers, large sums were
contributed by the Government officers and

- others to the Poppy Fund. A major portion
- of the poppy fund collections was sent to
Britain, to be distributed among the disabled

ex-servicemen and the dependants of the
dead soldiers there. Only & fraction of the
collections was kept back and distributed
among the Ceylonese ex- serwcemen and
dependants of the Ceylonese dead soldiers,
The entire Suriya Mal collections were

distributed amtmg the Ceylonese ex- ..
.servicemen and the dependants of the
Ceylonese dead soldiers. Miss Doreen Young-

and Mr. 5.A Wickremasinghe wera -amaong
thase who actively warked in support of the
19381 campaign for the Suriya Mal
Movement. Speeches at mestings and letters

to the editor by them, were published in the
. newspapers. Miss Doreen Young described

their campaign in one of her letters to the

editor as the “Battle of Flowers”. Some of
the speeches and letters to the editor, were

on the basis of opposing an anti-national and
imperialist cause with a national one.

In 1932!'no arrangements were made by

~ the Ceylonese Ex-servicemen’s Association -

to sell Suriya Mal on November 11th. Aelien
Pereira was a Magistrate and after retirement
he started practice as a lawyer, |, as a fellow

practitioner, came to know him very well, -

While talking to. him one day, | asked him

- why his Association stopped seiling Surlya
- Mal for 1932. He told me that the movement
.-took adifferent turn from its original purpose

and as such they gave it up. What he meant

was that instead of confining itself to helping
* the ex-servicemen and dependants, those

who volunteered to help them gave it an anti-

imperialist and anti-war orientation .

'RECONSTiTUTED SURIYA MAL
~ MOVEMENT

In 1933 the Sunya IVIaI ‘Movement was

- _reconstituted with Wilmot Perera, Corbert'
~Javawardsne, Dr. 5.4 Wic

kremasinghe, Mrs, Doreen chkremasmghe,
nee Doreen Young and others participating.
Subsequently an executive cormmittee was
fprmed of which the above mentioned
persons, Mrs, Selina Perera, -‘myself and
others were members. The proceeds from
the sale of Suriya Mal were utilised for social

- work. Buring the malarial epidemic of 1934-

1935 the members of the Suriya Mal
Movement dld good relief waork in the malaria-

striken areas. Among the social work done
by the Movement, was the education of a
Rodiya girl, to come up in the nursing
profession. - fe :

LANKA SAMA SAMAJA PARTY

The Suriya MaI'Mdvement.Was the first

orgamsed grouping of leftist in Sri Lanka and
| was one of them from its inception. The
socialists and communists of the Suriya Mal

Movement, together with some others who

believed in socialism, formed, in December

1935, the Lanka Sama Samaja Party, thatis,

the Socialist Party of Ceylon. | was appointed

its Literature Secretary, All these activities

were the direct and indirect resuits of the

-October Revolution. To complete the
natrative, in 1940, | with other communists -
left the Lanka Sama Samaja Party, because

of its turn towards anti- Sovietism, and
formed the United Socialist Party. This was

‘the precursor of the Communist Party of Sri
_Lanka, which was founded on 3rd-July 1943,

GENERALISSIMO STALIN'S
SPEECH ON REVOLUTION DAY

Now | wish to describe some incidents of

the second Warld War. Hitler Germany
suddenly attacked the Soviet Union on 22nd.

Jupe 1841, abandoning the Soviet-German
Neutrality Pact entered into in 1939, Because
of the elements of surprise, the German army
was able to capture large areas of the Soviet

Union and was able to come up to within six’
miles of Moscow;, The Soviet governmem had -
1o be removed to Kuibyshev.

On November 7th, 1941, the Revolution Day
celebrations were held at the Red Square In
Moscow, though the enemy was within six
miles of Moscow. |, as a staunch supparter
of the Soviet Union, tuned in to the English
channel of Radio Moscow and listened to
Generalnss:mo Stalin's speech at the Red

‘Bquare on that day. In his speech he set the

true situation in the war front and the reasons
for the rapid advance of the enemy into a
large area of their country. Then he set out

the military strength, as it existed then, of -
the enemy and that of the Russian Army
~ and air force, and of the possibility of halting
_ the further advance of the enemy. Then he

set out the factors that were in favour of the

Russians and the factors that were
detrimental to the epemy, and the reasons -

why they could and should halt the enemy

and send him back. Stalin said that the

enemy should not be allowed to take one
step further into Russian territary, At the end

“of the Revolution Day celebrations, the -

Russian army marched frdm the Red Square
direct to the war front, which was just six
miles away. The German Army was halted

- and the Russians began a vast counterattack,

the hlgh pomts of whach were the repulse of

Contd on page 24
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MARXISM'S MAJOR HIATUS

The Marxist vision [tself has faltered in one

respeot regatding the analysis of capitalism and

~ the road to socialism. As noted, Marx saw the
movement of change, the pressure fer revolution,

coming about because growing forces of
produstion lead io contradiction and elashes with —

relations of production whlch at oné time

~ progressive, now become retarding,-blocking hoth

the liberator development of technology ‘and
human relations. ~ In precapltahst relations of
production, the hew sOciety or new mode of
production emerging after revolution has been
seen as having both a different and more
advanced technology (forces of production] and

 different relations of production from the old

soclety. For examiple, slave society involved
new technologies of agricultural production as

‘well as new forms of domination and explonanon ;

capitalism contrasted with feudalism both in
inuolving wage Iabour and cap|tai and in being
based on industrial productlon rather than
agriculture : :

But what about the case of socialism? Thereisa -
major hiatus in that = Narxists have seen the -

emeargence of socialism in a differant way from
that of earlier societies. Perhaps it was the
: mewtable faillure to envisags really radlca[ly
different technologles — who in the 19th century
could even imagine the computer the nuclear
bomb, eloning? For whatever the reason “in

g contrast o earlier modes of product:on somaksm'

was seen as being based on the same forces of
productlon as capitalism - fossil fugl-based
industrialism — only with different relations of

' '_ production. In this case, rather than new forces

of produsnon emerging in the womb of capna‘:st

society and being held back by the domination/ =

bsreauoracy and hlerarchv embodied in capttahst
relat:ons, Marxists have tended to @assume
continually growmg tndustna! technologses wichich
conoentrated power and domination but which
ware held back by the anarchy of capitalist

relations and the inablhty of human society under *
cap|tai|st Jnd:wdualism 1o control these. Control

ythe worklng class [==xer<:|sed thmugh the state)
was seenas the essenoe of socna} sm the .atlure
of controi as |nherent in caprlal.sm

The basic contradiction ef capitalism. was thus
presumed to be between the grow.nq elements
of control and nower inherent in industrial
technologies and the “anarchy™ of the capitalist

market and private ownership. Lenin embodied
this not|on when he called 'mperlahsm dthes

'htghest stage of capttahsm anly one step awvay
from socjalism,: precisely because it brought
dommatlon and centralisation beyond the nation-
state; to the world stage, completing a process
of development ‘that could only: culminate in
 abolishing private ownership. Marx Lemn and
those after thern saw revolution in changes in
the state and ecnnorn ic social relations , but there

Was no revoiouonary change foreseen in soo1a[.st :

forces of productmn

in the third world

1t is for this reason that any signs of growing
 state power and management, state interference

in the 8CONOMY, nationalisation, welfare state etc.
have been seen as steps toward SOCIE|I5m

Mar_xtsts have tended to be statists, interpreting

socialism in statist terms and seeing advances in
state contral even under capitalism as a step

_tor\nrard because they have sgen these as part
“of the forward movement of the farces of
-producttcrn

STATE AND CAPITAL

This dorn':n‘ant view, however, makes two major

mistakes: it does not {could not; perhaps) identify

the real nature of emerging technologies; and it

- falled to see'the role of the state and coordinated

management-within capitalism itself- =

- To-begin with the second point; capitalism from
the begmnlng has required the state, not simply

to control dissent and repress popular

- movements, buti for coordination and capital
- The movement {owards.

accumulation itself. -
centralisation, utilizing state power at times, has
been a-mevemeant completely weithin capitalism.
Theories of “menopoly state capitalism” perhaps
saw this, but in many ways state-favoured
ranopolies have heen inherent in capitalism from
the beginning. Liberalisation, the laissez faire state

‘and lts rdeoiogies, have been also mements. = -
but they have been less typical than capitalists

seeking government support Even in Britain, the
first industrializing country, it was merchants who
supported “free trade” as against industrialists
who wanted protection from Indian textiles, while
in its ex-American colonies agrarian-oriented
capitalists {such as the Arrerican republicans,
Jefferson;, Tom Paine and the like} wanted an

“open ecoromy more than the indusirializers like

Harmilton.  Later industrializing countries gave a
more conscious role for the state, leading Marx

“and Engels to mock those who saw 50C161!5”T‘I

only i terms of state ownership as “Bismarckian
socialism.”

the theme for emerging capnal:sm but- the

Bismarekian focus on building a powerful

industrial nation capabte of war and mperial
conquevt :

e Viotence and state power have been mherent in
capitalism from the beginning! the age of

Columbus has been the true marker of the
“modern” world. - Marx saw this when he wrote

- of “violehce as the midwife of history”, though

the greatest amount of violence was exercised

“managing agency™ of the ruling class; it is
interwoven indissolubly with economic power and
helps to constitute a ruling class that is
bureaucratic, managerial, ~dominating,
profiteering.
on bureaucratization and rationalization as linked
to camtallsm has been an mportant addition to
N‘arx
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indeed it was not the momentary -
development of English “free trade” which set

" The' state is not just the

In this sense, Max Weber's focus

"'S_tatjs_m:."; strategies do not represent a movement

away from capital or an opposition to capital;
rather they characterize and help constitute

“capital at all its stages.  While “welfare state”
_reforms also led 1o ‘certain contradictions for -

national capitalism — what some have described
as the “profit squesze” — nevertheless these also
were a response to- working class and mass
demands that maintained corporate and state
power,  Similarly, the regime of subsidies plus
tavontmm for industries {a modified version of
the Nehru model) that the Left in India still

promotes represents a strategy of capitalist

development but not the most equalitarian one
nor cne that holds any potential in itself for
moving beyond capitalism,

NEW TECHNOLOGIES AND HUMAN
- Auronomy .

Moving beyond 'caoita'l_ism requirss a strategy that
understands the newly emerging forces of

-production, not-one that still looks to the world
a5 i steel and cament were ihe signs of
e terhnol gu::al power These riew forces are most

pDTﬂ‘ﬂ'{ in two areas: communlcallons

technologies, and biotechnologies; both -
absolutely unforeseen not simply in the period of - -

Marx and -Lemin, .but -even half & century- ago,

when newly independent countries began to seek
gcofomic geff- rehanse through industrialisation.

Smoe the jate 19708 a consc.ousness of the fact'
that information and communicatien technologies
represent not simply-a deveiopment of
industrialism but something totally niew has been
growing.
consumption, described this as the “Third Wave™:
sociologist Daniel Bell talked of the “post-
industrial society.”  The basis of production is
knowledge and information, not stored up capital

or machmery — symholized by the fact that the -

richest man in the world today, Bill Gates,

orodluces not_hing_'frnateriai”' in.the usual sense; -

his- fortune has-been laid in programming, in
computer software and not hardware. -

With new technologies -have come new-

production precesses. In the 1980s Marxists
bagan to talk of “post-Fordism,”  Fordism itself

‘had been analyzed as a kind of culmination of
‘capitalist production (the concept was also a
recognition of the fact that capjtalist development

Was generatlng a fairly well-organised and well-

2 paid-industrial working class}. The essence of

“Fordism” was in mass production, in regulated

“and supervised assembly lines; standardized
products (they can have any coler car they wani

_ is as long as its black”); a segmented work force
‘with well-paid workers in large national

. corporations who could be consumers of capitalist

products along with underprivileged, “informal

_ sector” workers and semi-free workers in the third

world; large corporations with hierarchical
command structures and identified with one
nation.~ TFhis * ‘ragime of capital” came to its

'helght in the 19505 and subsequent decades, an
Cw:m'page 15-_ :
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- THE RUSSIAN REVOLUTION
\ A TWENTIETH CENTURY ENIGMA
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Ottoman Empire was succeeded almost
immediately by the regime of Kemal Atatiirk. The
Habsburg Empire was followed soaner or later by
one man dictatorships in all the successor states
except Czechosiovakia, whether aristocratic
{Hungary}, royal {Yugoslavia), military {Poland) or
clerical (Austria). After the 14 troubled years of
the Weimar Republic, Hohenzollern Germany
produced the worst nightmare of all, Adolf Hitler.
We are even in a position to be able to guess at
the character of the regime that would have
followed in Russia, had not the Bolsheviks seized
power. One of Trotsky's more perceptive remarks
is that Russia spans both Europe and Asia, in a
social as well as a geographical sense. Her western
lands bordered on Versailles Poland, where after
1926 Pilsudski held sway, and her eastern on

_ China, whose ruler was Chiang Kaishek. Whichever
White Guard General emerged successfully from
the civil war, he would have set up a regime midway
in ferocity between these two, hardly a pleasant
prospect to contemplate,

It is, moreover, questionable as to whether the
Bolsheviks “seized" power in the first place. Barely
a dozen were killed, Rather they picked it up from
the yutter. The Provisional Government had always
been an unstable balancing act, relying on the
support of the Petrograd Soviet on the one side
and the ex-Tsarist establishment on the other. By
October 1917, it had lost the support of both,
hung in mid-air, and was about to fall anyway. The
Mensheviks and SRs had lost their majority in the
Soviet to the Bolsheviks, and the part played by
the Cadets and the military in the Korniloy coup
showed that the Provisional Government had lost
the support of the establishment as well, it was
bound to be overthrown from either the left or the
right. It wes the right that made the first move,
and its failure made the victory of the left a
certainty. Revolutionarles do not have the luxury
of coming to power at times of their own choosing,
and must seize the power when it is there for the
taking.

CLASS AND STATE

If we therefore dispense with the childish idea that
it is possible to change the course of history by a
conspiratorial coup, where does this leave our
understanding of the state that was set up? What
_ isits place in history? Why did it develop as it did,
and fall as it did? | do. not propose to answer the
first question in the formalistic way in which it is
generally debated: whether this state was Socialist,
a workers’ state, state capitalism, bureaucratic
collectivism, or whatever, All of these answers
have a certain amount of validity, but taken together
they remind us of the story of the blind men
examining the elephant. What is obvious is that
this state was set up in 1917 by a workers' party
enjoying the support of the majority of the working
Class and resting on its institutions. But the waorking
class hardly amounted to 10 per cent of the

population in the first place, and by 1921 the
production figures show that Russia no longer had
a working class. When it was recreated by a
terroristic state after 1927 it no longer had its own
institutions, still less control of the government, It
is a pointless exercise to argue exactly how this
state should be defined at any one point in its
evolution down to its collapse. Anomalous state
formations have lasted for centuries in history, let
alone decades, For this state form was obviously
unstable, a crisis state with a life span of not even
a century. Far more important is to establish the
direction of the process. By the end of the Civil
War, Russia was an ex-workers' state, but it has
collapsed into a purely bourgeols state only in the
last decade.

It is far more fruitful to examing how the ruling
political and managerial strata, who owed their
positions in socisty purely to their relationship with
the stats, managed to convert authority into
ownership, to move from being a governing caste
to being a ruling class. The political establishment
divided - all the old stuff about Communism,
Marxism, and Leninism had to be junked, along
with the personnel responsible for it. This meant
an end of all the ideological apparatus of the
Communist Party, meaningless as it had been for
a considerable time. But that part of the state
devoted to purely administrative functions
remained, and fused with the technocracy and the
factory managers to form a new élite.

Again, we are on familiar ground historically. No
ruling class is ever produced out of nothing. New
classes coming into power are generally made up
of a fusion between fragments of previous élites
and classes newly

produced. A section of the English aristocracy, for
example, contributed to the new bourgeois order
by investing in trade from a very early date. The
state as such was hardly in existence before
religious and civil offices became hereditary in
Sumeria and ancient Egypt, and they could be both
bought and sold along with the incomes attached
to thern. History has many examples of how what
had previously been élites and castes developed
into classes.

Explaining how this situation came about does not,
of course, explain the place and function of this
regime in history, That can only be done by
examining what it did, and how it developed, Now
the immediate task of the state set up in 1917 in
its own geographical area was to develop the
economy, expand industry and generalise wage
labour, nermally defined to be the historic functions
of a bourgeois class, This is what the state did, in
effect, with the five year plans. But since Russia
had no entrepreneurial class, the state substituted
for one. The history of the USSR can thus be
defined as the fulfilment of the tasks of the

bourgeois revolution in the absence of a

bourgeoisie. Can we accept this formulation, while

icismacebreblonlrh A Eavindatidn

continuing to deny that the regime was capitalist?
| believe we can. The world is full of examples of
regimes, generally military dictatorships, that
undertake these same functions of capitalist
modernisation in the absence of a real capitalist
class. Once economic development has reached a
certain stage, and such a class has been created,
it is then in a position to inherit its rightful state
functions as well. It could be said that what
happened in the USSR is a mirror image of this
process, in a state that destroyed its embryonic
bourgeoisie in a workers’ revolution, But in fact,
the truth is the other way round. The present
military dictatorships are mirror images of the Soviet
Union in the bourgeois world, for the USSR was
the first state to undertake this process.

It might be argued that this analogy is invalid, since
these military regimes that substitute themselves
for an as yet undeveloped bourgeoisie have no other
logical path of development, implicit or intended.
The Soviet Union, on the other hand, was created
as an integral part of the waorld socialist revolution,
an entirely different project. But since the
expectations of this revolution did not materialise
in the post-war period, was not this new state
then placed in precisely the same historical position
as the others? Engels had some important points
to make about this type of historical conundrum a

. century and a half ago: ‘The worst thing that can

befafl a leader of an extreme party is to be
compelled to take over a govemment in an epoch
when the movement is not yet ripe for the
domination of the class which he represents and
for the realisation of the measures which that
domination would imply... What he can do is in
contrast to all his actions as hitherto practised, to
alk his principles and to the present interests of his
party; what he ought to do cannot be achieved, In
a word, he is compelled to represent not his party
or his class, but the class for whom conditions are
ripe for domination.” ;

So far we have dealt with questions that are easily
answered, however inadequately, But the main
question posed by the Russian Revolution remains
unanswered. It is clear from Lenin’s Imperialism
that the Bolshevik seizure of power was based upon

the assumption that we are living in an epoch of -

wars and revolutions, in conditions that are not
only ripe, as Trotsky said, but rotten ripe. The warld
revolution of the working class, so eagerly and so
imminently expected in 1918, has not taken place.
Eighty years later the state set up by Lenin’s
revolution no longer exists. Now Marx always said
that a social system does not depart from the stage
of history until it has exhausted all its creative
potential. Does this mean that the Bolshevik
Revolution was premature, and that this explains
the peculiarities of its evolution and its anomalous
state form? The future progress of the class
struggle alone can supply the answer,
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forms of work. Now, the individual has to be
seen more as involved with community, with gvar-
changing and growing communities, creating

communities and self- expressmn through ties

with others.

At the same time, the very meaning of property
changes. The contradictions involved in property
were expressed within capitalism with the growth
of propertilessness on one hand and cencantration
on the other.  Two ways out were brought
forward, and have remained demands of working
class movements; the generalisation of property
relations [“land to the tiller” type of programmes,
emphasized more in agrarian movements] and the
abolition of property relations. - But in industrial
capitalism the ideal of property for all was
 backward-looking and illusory since the
centralisation {above alf of property and control)
was a necessary step for development of
_productivity, and proletarianization in turn was
necessary to generate a working class ready to
accept factory discipline. At the same time,

abolition of propeﬁy was also |IIusory and ended ?

in statism

However, “intellectual praperty” is crucially
different from more simple material property.
Whereas land and capital ¢ould be and needed
to be under control of one person {even if that
was a fictitious person, a corporation},

infotmation is inherently shareable — it is "kept”

even while it is “given away"; and understanding
itself grows in the process of sharing. Thus the

. theme of “generalization of property” rather than ..

an illusery “abolition of property” which seemed
only a backward-looking “small producers”
solution in the age of industrial capitalism, makes
sense today on the basis of technology itself.

In the information age, the miost crucial property
isin knowledge and skills. This makes education
and tralning more central than ever. Property in
“knowledge” has become a core human right.
Sccieties/parents pass en an inheritance to their
children by seeing to their education.
~ need access 10 resources (individually as well as
through their communities) but to make this
useable, education and the development of the

skills and capacities of the basic producers is

more than ever a necess_!ty.

{3}'Toi|er'_5 {the masses seen in their productive

function) still represent an important force for

revolutionary change. Butit is no longer possible

“to see the largely male industrial proletariat
concenttated in the factories of the capitalist
centers as representing some kind of vanguard

forge. The very nature of the proletariat and its

née_ds has changed. Early industrialism appeared

© to generate a solidified and immisera'ted :

proletarfats"with nothing to lose but their chains”,

ready to make the revolution for all. When the :

© process did not _happen and instead a segment
~ of highly organized, relatively well paid factory
workers emerged in-the "Fordist” stage of

menopoly capitalism, it was still possible to see

_cofe to provide a “vanguard.” -
factory workers, intellectual workers who deal in

processes.

People -

this unienized forcs as vne which could provide
leadership to all the diversified and segmented

- produgcers (informal sector workers, housewives,
domestic faborers], in fighting to control capital
and lead the welfare state.

n “post-industrial cépitalism" however, the

workmg class itself is not simply segmented but
fragmented and dispersed; hierarchy and
differentiation remain but there is no cantre, no
Farmers and

symbols and design, domestic workers and health
workers who nurture, are all central to the

functioning and development of human society,

The new social movements of the period of post-
industrialism have expressed in practice this
rejection by feminists, farmers, oppressed races
and castes of a proletarian leadership, indeed a
rejection of all traditional forms of representation,
and the material base for this rejection is in fact
the rise of new technologies and production
The question of organising the
working class now means erganising (and taking
the issues of} a vast variety of toilers — farmers,
domestic workers, self-employed, all who labour;
no longer making a weapon of union but creating

unity, not only within a nation but on a .global

scale.  The working class movement is not a
strugale for survival or a battle of opposing forces
but a vast field of experiments in developing

capacities, managing production, creating unity.

R bril]iant..fe.minist essay by Donna'Ha.raway {“A

Manifesto for Cyborgs®), first published in 1985

“used the image of the “cyborg” to express the

reality of the information age: part artificial, part
natural, rejecting totalisation, transgressing
boundaries, the eyborg represents the unification
of a fragmented globalised humanity — but a
unification achieved through recegnising the
validity of particularism, the validity of varied

demands and needs; rejecting totalism, through
alliance politics, not vanguard leadership.  The

“network” is another, largely feminist theme, that

is much more based in the reality of computer-

based communication, key to the form of
organising in the |nformat|on age. -

{4} Nationalism a_nd national' Iiberatinn take on
new meanings. Industrial capitalism and
imperialism had gone hand in hand, ushering in a

tremendous increase in inequalities among :
societies whose living standards had been roughly
_equivalent in the era of agrarian feudalism. In =

the era of Celumbus and celonialism, the “national
contradiction” meant gaining independence; in

- the immediate post-colonial period national elites

justified their control as promoters of self-reliant
“national development.”

dams, spacecraft, science, universities, and a
disciplined workforce to “man” all of these.

Now; in the new era of globalisation, inequalities
between “developing” and “developed” countries
are no longer simply increasing; important
Digitized by Noolaham Foundation.
: :

. community,

But, building the nation .
i meant developing the capacities and democratic
_control of all — but creating modern factories,

differences are emerging within the Third World
and traditional deminance is shaken up.
Inequality, impoverishment and backwardness
remain but not simply as functions of direct
colonial control but of the continued demination
of an elite integrated into capitalism, of distorted
development models that maintain traditional
hierarchies, denying large sections of the people
access to notonly food but also knowledge. Now
the national contradiction is differently expressed.
The impoverished and exploited toiling people of
societies like India had always fought for social
justice, but now it is clear that this fight is in fact
the real national struggle, a struggle for creating
the true communitigs, including the national
against the ascribed and
inequalitarian “communities” of caste, locality and
prescribed religions.  Negatively, it is a fight
against “"brahmanism” {and patriarchy} which
Ambedkar had defined as itself the negation of
liberty, equality and fraternity; positively it is a
fight for freedom through human development,

- educatien, creating a true community and

associations, building the capacities to enter the
medern world and exercize collective control over
the forces of productmn

{5} FinéHy the increase in human fechnol_ogical

power, the ability to intervene in the deepest
processes of life and nature, leads to an

_ intensification of the contradiction between

human socigty and nature. ~ “Deep ecologists”
tend to blame this on civilization itself (“There
were two intelligent species on earth,” goes a

- brilliant passage in Hitchhiker's Guide to the

Galaxy, “humans and dolphins. Humans believed
they were superior because they had eities,
civilization and all that. Dolphins believed they
were superior for the same reason” |; others
blame industrial society and the market. = But
there is no ecological salvation in looking to

- agrarianism or pastoral modes of life; human
* intervention in naturg in from the beginning has

meant that hunting and gathering tribes have been
responsible for species extinction. What is
required is not the rejection of technological
progress (since both the practice of agriculture
and hunting/gathering can be ecologically
destructive) but a sense of stewardship and
restrained respansibility, a spirit of participation
in natural life, the scientifically guided search for
knowledge to achieve humane development,
awareness of the dangers and difficulties involved

. both in attempting to control nature and human
society (through “secialist”

experiments) and

humility before the wonder that the Whole process
1nu0lves
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i) Total Expenditure on General Education .
as a % of total government expenditure -
declined from 11.9% in 1972 10 8.2% in

iii. Slight decline in school enrolment rates,

iv. Small increase in morbidity levels,
Consider these together with the following:

i} Total humber. of pupils decreased from
2,829,070 in 1971 to 2,543,641 in '75.

1976,

iii) Total Health Expenditure as a % of total
government expenditure declined from 7.4
in ?970 to 5.8% in 1976.

v} Total number of schools decreased from

9736 in 1971 to 9683 in 1976,

v) Total current expenditure on education
as a % of GNP declined from 4.1% in 1972
to 2.4% in 1976,

In view of these facts, the author’s first

-stagnant,

set of conclusions seem not just incorrect
but really quite bizarre. “Improvement in
levels of living” when morbidity and school

dropouts increased and enrolments

decreased? “Soeialist commitment o safe
guarding basic living standards was
maintained” when death rates increased
significantly for the first time in

‘independent Sri Lanka? “Government

adfiered fo its commitment to provide the
basic necessities of life at affordable
prices” when, in the words of a fellow

contributor to the volume, there was

“shortages and black-marketeering of
essential commodrtres”’ {Lloyd Fernando
p. 118},

As for the observation that there was
‘greater public participation in davelopment
activity ; what development activity?
There was hardly any development activity
- which was why the economy hecame
But for me, the piece de

- resistance is the author’s comment that

the “strongly interventionist measures
which were devised to deal with the
sources of social discontent such as
unemployment were innovative” (p.154).
In fact they were so very innovative that

- unemploymient actually increased to an

astronomical 24% by 197'4r

| should ~a|s_c mention that | agree with

the author when she says that the
government succeeded in maintaining
“minimum consumption levels”. Thi
government certainly made sure that the

consumption remained at very minimum

The

“look at table 3.10 on pano
un

levels indeed - by ushering an era of acute
shortages and scarcities unprecedented in
independent Sri Lanka,

The author also claims that there was a
“spate of social legisfation” (p.152) diring
this period and makes particular mention
of the land reform and the ceiling on
ownership.of housing proparty. The point
is how successful these two pieces of
legislations were in addressing the
problems of landlessness and housing
respectively. My contention is that the first
did not result in a decrease in the problem
of landlessness and the second did not

result in a decrease in the problem of

housing. It was only the 1 Million and 1.5
Million Housing Programmes which caused
a substantial decrease in homelessness
while the problem of |andlessness was
adequately addressed only in the post ‘89
period - when, under the Presidential Land
Task Force, more than 300,000 acres of
state land were distributed among more

than 400,000 landless families.

Ms. Alailima too subscribes to the point
of view that the SLFP led regimes were

“maore sinned against than sinning. The

colossal failures of these regimes are
always  attributed to  external
circumstances such as the “insurgency,

severe drought conditions, increases in the

international prices of food grains,
unprecedented hikes in the prices of
petroleum and petroleum products like

fertilisers, world-wide inflation and
currency instability. and a consistent fall

in the external terms of trade” (p,153).
The author takes her role as an unabashed
apologist of the SLFP so seriously, she even
tries to find excuses for a development as
shocking as the increase in mortality in a

- time of relative peace and narmaley by

saying that “death rates increasedin 1974
and 1875 - perhaps resulting from acute
food shortages and high food prices caused

by drought which could not be ameliorated
- fully by provision through rations™ (p.165),

These laudable virtues of generosity and
charity are, by contrast, markedly absent
in the author’s analysis of the post ‘77
period: She makes the point that “the
expenditure on the social sectors as a
whole declined in the first half of the
eighties due mainly to the rapid decline in
the food subsidy and the fall in the
expenditure on education. health and social
services” (p. 1568). However, she omits 1o
mention that Government Expenditure on

‘Welfare as a percentage of the recurrent

expenditure started declining not fram 77
but from 1970! | request her to take a

Digitized by Noolaham ation

of the

volume, as it is self explanatory. Her '
observation “inadeguate provision was
made for essentials such as water supply,
sanitation and furniture to schools and
fealth institutions” {p.158) is completely
contradictory to her earlier statement that
during this same period “major investments
were undertaken in the hitherto relatively

. neglected sectors of housing and water

supply” (p.156). She also makes the point
that unlike in the period of “70-'77 when
morbldity rates increased, during the post
‘77 period there was “an appreciable
reduction in morbidity...... in the area of
immunisable diseases. For example,
between 1978 and 1989 polio cases fell
from 153 1o 4. diphtheria from 216 to zero,
whaoping cough from 153 to 61, measles
from 6000 to 780 and neonatal tetanus
from 874 to 19~ [p.165). This important .
achievement she mentions without

- comment except for a dismissive remark

to the effect that the diseases mentioned
above “constitute a minor part of total
morbidity and the inpatient load” (ibid.). It
is also noteworthy that in her analysis of
social policy in the post-77 period she does
not mention either the free text books
programme or the free schoal uniforms
programme ;

INCOME DISTRIBUTION AND
POVERTY - W.D. LAKSHMAN

As in the case of the introduction, lack of
objectivity is an important hallmark in this
chapter. The auther begins by commenting
that income inequality increased between
1973 and 1978/79. The reason is: “since
the structural and institutional changes and

“various redistributive policies of the early

1970s continued till 1977, with a major
reform effort in the form of nationalisation
of company éstates added to that package
in 1975, it is quite probable that this trend
reversal occurred around the policy reforms
of 1977 (p.174/175). He then observes
that income inequality increased further
between '78//79 and ‘86/'87. However

- his analysis stops there and does not

extend to the changes in income
distribution in the '90’s,

There would have been nothing remarkable

- about this except for two facts. Firstly the
" author does make a comment about

relative income distribution in the ‘90’s in -
his intraduction to this volume: . the
package of SAPs continued fo produce
exireme relative’ inequality in the system”

{p. 11}, As | pointed out previously, he

makes this extremely significant
observation without bothering to
substantiate it. Secondly his non-inclusion:
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sconomic growth grind to a near halt
during this phase; many of the important
social indicators such as mortality,
- morbidity, school enrolment, dropouts.
rates deteriorated. It was a period of low
growth and very little social justice, with
some equality - in poverty and want.

Having said next to nothing about the
trends in income distribution and
incidence of poverty in the post ‘89
perlod (despite the availability of datal,

the author proceeds to declare: s the -
post- 7989 era. the approach taken by

the government amounted fo having a
separaie ‘poverty alleviation progranune
- as a ‘second leg” or an appendage fo a
basically market-oriented policy

- framework. Such a separate programme, -

either in the form of a safely net or a
poverty alleviation appendage, is clearly
necessary to look afterthe permanently
unemployable few in the society. But

such a separate strategy cannot meet

the socio-economic needs of the very

farge numbers of people, capable-and
willing to work for a fiving, but are left

to poverty and penury by the existing
social system. Whatever is the policy
framework, conscious and deliberate
planning is needed to incorporate these

_groups into the mainstream of the

economic system” {(p.220).

fact that poverty alleviation was neither
a "second:leg’ nor an ‘appendage’ but
one of the two main axis of the
* Premadasaist development strategy. It

was a double-barrelled strategy or a

pollcy ‘bipod  which gave equal
importance to growth and equity/social
justice. The poverty alleviation

programme, Janasaviya, was growth

‘oriented.
savings,

It aimed at encouraging
_investment and

entrepreneurship; bank loans and training:

weie provided to at least a segment of

the recipients to achieve these goals. At
thee samie time Premadasa’s major efforts

at achieving growth - such as the 200

_ Garment Factories Programme - were

poverty alleviation/social justice oriented.
This is best evidence by the criteria for
the 200 Garment Factories Programme:
such as garment factories must be

dispérsed among AGA Divisions

throughout the country; each factory
‘must provide employment to at least 500
people; a minimum salary of Rs, 2000/

a month plus other benefits such-as a
free breakfast, tea and medical attention
- at the work place; in recruiting workers, -

‘poverty ‘must be the only qualification

[impartant indicators - -
~ distribution of income and incidence of

_i.& priority should be given to poor youth;
particularly those from JSP families. The
fact that the Premadasa years saw a high

growth and a decrease in income

mequalltv and incidence of absolute
poverty demonstrates the success of this
approach

At the end of the Chapter the author

-onee again mounts his hebbyherse the

glidance of economic policy in the post-

1977 era by the international financial .
organisations to give first priority to

growth and de-prioritise social welfare

poficies and “poveriy alleviation

strategies. Though part of the ‘welfare

. state’ package was retained, part of it
was almost totally dismantled. The

adverse impact this has had on the poor

-strata of society was not adeguately

offset by the production effect of market
liberalisation and private enterprise
promotion. These policy reforms, in spite
of large doses of foreign aid which
accompanied them, could not soon
enough bring the economy onto a path
of rapid and sustained growth” (p.221}.
This is just not true. The gradual de-

~ prioritising of welfare commenced in the
t70-"77. period;

this period also
witnessed the deterioration of a number

of important social indicators; and the
 post
S : e * prioritising of welfare, which resulted in
The author seems to be unaware of the

‘89 period witnessed a re-

a marked improvement in a number of
particularly
absolute poverty.

The author’s conclu_d'ing sentiments are;
“working out of a policy framework,
intelligently and selectively. combining

various measures fo promote economic .
growth and social justice simuftaneously,

remains the challenge before Sri Lanka’s
poficy makers”™ [p.222). To this, there can
be only one resporse: economist, read
thy own writings. One cannot do better

“than quoting Prof. W.D.Lakshman to

Prof. W.D.Lakshman. “The second, and

the more important, lesson is that a

commitment to equitable distribution

does not. and need not, necessarily
thwart economic growth. As the analysis
" in a number of chapters to follow shows, -
the post-1989 phase of the programme

of liberalisation and de-regulation
recorded greater successes in terms of
many economic dggregaies than the

- 1977-88phase, in spite of a commitment
to a very expensive safety net and
household transter pm;ect in that phase =

The fesson worth learning is that, in the

- special cireu.fnStences found in Sri Lanka,

Digitized by Noofahar Foundation.

‘enirepreneurship

_regimes.:

any policy package to be effective in

promoting economic growth must

embody two concurrently operating sets
of measures: fa) to promote
and  capital
accumulation and {b) to improve social

-welfare and redistributive justice” (p.19).

'THE STATE, STATE CAPITAL AND
CAPITALISTIC DEVELOPMENT -
SUMANASTRI LIVANAGE.

The major portion of this chapter
obviously consists of summaries of and
quotes from the books read (but not

_quite comprehend?) by the author.in the

' recent past. It is difficult to comprehend
why this chapter was included in the
~volume at all, Or in any volume, for that
‘matter.

_PRIVATISATION : AN OVERVIEW
OF THE PROCESS AND ISSUES -
SAMAN KE'LEGAMA.

After Prof. W.D. Lakshman, Dr. Patricia

J. Alailima and Dr. Lloyd Fernando,

_ Saman Kelegama’s handling of this
. politically sensitive issue seems like an
- epitome of objective scholarship. It is a

pity he did not extend his analysis to
the privatisation efforts under the P.A.
regime, particularly the privatisation of
the Steel Corporation, Gas Company
and certain plantation companies.

b R

In the preface to this volume, the editor
describes it as an “intellectual exercise”.
However {despite the inclusion of a
number of objective and well researched
pieces) the tireless efforts by the editor
himself and some of the contributors
have turned this volume into an
unashamad and blatant apotog|a for the -
various Bandaranalke led SLFP!PA
In _fact they have gone more
than the extra mile and have run a

~veritable marathen in their eager

determination to damn the UNP and :

‘defend the performance of the

Bandaranaike Trinity. It’s a spray paint

“job, not a mere whitewash. Therefore
- each one of them can echo Edmund in
: Klng Lear with a clear conscience: “What

you have charged me with, that | have
done, and more, miich more”
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strength government withdrawal from
involvement in the economy may extend to
even such traditionally public sector activities
as provision of infrastructure ,such as roads,
and ports and services such as power

generation - and telecommunication.
Governments withdrawal from the micro-
management of economic activities could

cover both disinvestment from existing

enterprises as well as a conscious refusal to
enter into new involvements. The new roles
that the State would need to play-discussed
in earlier sections - would require’ a new
agenda of administrative reform and
improvement to develop the ‘necessary
institutions and their human: resource
requlrements Twa |mmedrate needs would
be:

{a) setting up machinar\iifor discharging the
tasks relating to regulatory oversight of
-consumer protection, pricing of public
goods, labour welfare, protection of the

environment and the stability of financial

institutions like finance companies.

{bjthe availability of appropriate institutions
and resources to manage the enterprises
which would still remain in the public

- sector. : :

In the medium term, a continuing role for

the State waould be the development of the
new skills which the work force must
possess if it is to meet the demands of the

madernizing economy. There is the need too

o reorient the administration to serve the =

needs of the devolved polity which is
increasingly becoming a reality of the future.
There is today a serious lacunas in political
and administrative effectiveness at the
devolved levels. :

One of the major
improvement would be to strengthen
coordination between central, provincial and

local levels and enhance effectiveness of

performance, This is certainly an area of
concern to the private sector which could
increasingly find itself operating at the
provincial level and confounded by the

relative ineffectivenass of provmma!.

administration.

A characteristic of the
administrative'-atﬂtuda towards the private
sector, which is basically unftiendly, is the
belief that the public servant is the natural

custodian of puolic pi't::pert\,;r and even publtc :

moralc

This to my mind Is a carry over of a colonial

heritage of the public service which'saw the.

private sscicr as anly profit oriented and
exploitative. The duty of the public servant
was thus 1o protect the public from the

exploiter. Perhaps the village mudafali and -

the money lender were the archati,i-pES of

tasks of administrative

prevalent

. the private sector which the average public

servant coming from the rural areas
experienced in his early life. The social

' distance, based on residence {rural as against

urban),
English},

Ianguage {Sinhalese as against
income (modest as against well-

to-do}, between the private sector executive

and the average bureaucrat needs to be
reduced. -At present they live in two worlds
and: this distance can often be the, reason
for the blocks and bottlenecks which the
private sector encounters as it does its paper

‘chase through the bureaucratic maze.  The
“inculeation: of new attitudes in and the

imparting of new skills to the bureaucracy

.pose formidable challenges as regards
. training and developmeant of future public

sector personnel.

ENGAGING THE INFORMAL SECTOR

The informal sector plays a not inconsiderable

role in economic activity in Sri Lanka. It
provides valuable links with the formal sector
through retail services, vendarization, repair
and rehabilitation of equipment and some
production of micro- components. Through
its skills in recycling, it assists waste disposal.

It provides employment and income to -

millions of people, especially females and is
an arena which has recently received the

- attention of the multi- lateral agencies such
. as the World Bank through its linkages wuith

poverty reduction and gender concerns,

The government too for over the last decade

has paid special attention to this sector
through such comprehensive support
programmes as Janasaviyva and Samurdhi.
These national programmes however are

~targeted almost exclusively to the ‘poorest

of the poor’. While their activity can be
regarded as part of the informal sector there
yet remains a relatively overlooked but vital
component of secondary economic activity

‘which operates at the fringes of the organized
These small time

formal private sector.
private entreprenaurs have several needs to
be fulfilled before they are enabled to play a

. meaningful part in economic development.

These include access to finance and credit,
information on markets and trends, skills

development -especially in the basics of

entrepreneurship, and some relief from the
constant harassment and exploitation of

‘municipal authorities, police and the labour

department,  Clearly this is an area of

. challenge both 10 government and the private

sector,

CONSENSUAL POLITICS -THE NEED

TO REDUCE RIVALRY

A creative and continuing 'partnerahip

: -between the government and private sector
would not be possible without a multi-patty
CONSensus in regard to the broad ObjE.‘EtWES

Digitized. by Noolaham Eoundation:

emption of
_expenditures; the heightened need for
security and the consequent effect on

of natianal development.

- While this would seem to be a truism. in the
- context of Sri Lanka’s recent political

development it is something which has to

be painstakingly constructed. In the strident :
‘democratic’ framework in which
governments are formed and function in Sri
Lanka there are pervasive contradictions
which stand in the way of developing stable
and harmonious relanonships between the
go\.{emment and other important stakeholders
in development, including the political

‘Opposition, Seme of these contradictions are

inherent in the “highly competitive
‘democratic” process itself. The very manner.
in which governments are formed —
competing Manifestoes, virulent campaigns
and hard fought elections tend to polarize
rather than build consensus. What persists
is rivalry and hostility in an atmosphere “of -
the winner taking all”, rather than a spirit of
compromise, accommodation and sharing.
This has been a feature of post-independence
politics in Sri Lanka to which many political
analysts have drawn attention. Managing the
relationships with the political Opposition
may well have beneficial results not enly in
reducing the confrontational nature of
paolitical behaviour but in engendering the
broadest support for achievement of national
goals .

| have deliberately avoided in the discussion

above the considerable impact of the ongoing.
armed conflict in the North and East on the

economy. Its effects are traurnatic and severe
particularly on the government Budget and

the place of the private sector in such

economic activities as private foreign

investment and tourism. However for the

purpeses of our discussion | have regarded

the ‘ethnic conflict’ as a problem which will

be eventually resolved or-one which we WI||

have 1o live with and manage

[t is also a fact tha‘l rather impressive rates -

of growth have taken placein the past, along
with the existgnce of war in a part of the

_countey. This is not to down- play the effect
- of the war on the Budget, on the size of the.

deficit in the current account, the pre-
“resources on defence |

economic growth. Inevitably in strategizing
about the future and the overall challenges
the country would have to face in economic,
development, the conceptual analysis would
be mare relevant if a state of normalcy were

assumed

nooiaham OFg:f aavanaham org



Lonaied ot prine !! ;

JnE arary e tie hinssmm racica: e
beile el Salingrad, ha rata i e 1%
ol -=aiye 2t eningiedd] the captore of
Beliin be ot Russizng aad (s due'est of
M- Cermne bectae sliag ojses

CEYLDN FRIENIS OF THE SOVIET
ORTON

I 1242 nemed sl astebizh he SrviEn
Fricads of thie Sgwist Lnicn ane tRai e
AT PATC AllG activities Tae fomea aFd
abRsie G e briEise Hoa st aniksian
the pallic seganding Ga) e Gong o ol | T
SdLFe wark of ranoratniconity e JEEM;
bt bl emase chametes, prog@es snd results
of the fhnn ragirg 3aairst U Saviet Hran,
on g tocgles g divsst and Arectal A s
prssiilaas e Eaviet neoplasin s Akt
afeinet [asusne ard reectian, 0 perausice
Gl e pliectives #n rAnrabarg, anSiy ober
girlivilies: pabbizhod o |olrie] cullsd -he
Lar ks Sabcot lnurenal o which | mas che
srditar

VISIT TO PLACES OF HISTORICAL
SHNIFICANCE

Albiee e wor ard aftor pnacs Was e lorsg.

had the: nppasiuinity. fo et weg oF cha
silaeas of gisiorcal eigidlicace-in vacans
frarts o thie Boviel Unian. Srcmane g
e ngiliaaal csurrander vz slored b
Geprad Jedl enfitae Jth 185 - But bafrae
his: 20 Bebiedary 5 S 1535, the Declsngton
Ol lik=ial=d Bargpe by th ieaders of e Ui
Albed Preruzrswas pahishad, 1his Beslaston
iscthrhicscooa wiileh & Thidd \Woeld Weehas
A0 50 et weened, despite the sihaaquant
elloil ulAinstan Churckdl gadathers [
widermics He aravisiane ambadied e she
sanlaranen. Wy wite e | deEre penn hi
EANGTIAn co wisis shes palaon oL iseadis;
Cares, inwhich the Sanfarangs Taak Hase
anit the Daklastnn sigrad: | ot below zhs
tair-aftha eclaracicey:

TERe MR O e Lhelioes o SRt Do ist
Fashise dheTrnne Bstes of rha L e
S, arnd fhiePrasidan® o e Ut
S s o AmETeD Sava polniited st el
ALY P SO Eilevesly FRo drapas
A rheh vaoriniey and - fhome G Fabergeg
Siegpany CTbC - iy oanishe Sl crschnar
TENERTAnT f Stadart diurtig the rRRanarE sy
DE O il A Ehvhoe e
A e e R (FARAU BT SssTA G
ST pARAIRE MOERETEY tran M fieIAE SO
o e anmang dna T Tanies o i
Fran A Faroiita Slatas of Sumist musale

G G ERIR G cpanis SRR aRassing padica!

LT S R T R T P gt

T eanaAkatn ey i e i EUppe s
B et e e Tt P T e Tt B e oy = ot P
Aagdtivgsed Iy procusse wnnh el s

th SRaied Geoiles o wasiome she gl
VWEIRTRES G WEgmin ard AIETEm and (D
Rl DB D i e RS T ERA A
anTEe T R o aalasinin AT she s
CoRgira - i bt oF o poaas o ChGose
{08 SR OF ROVETRER Amnar s il
bl e = Wi sl G bl nigiis
Ard xelf povamRaRE 1A Thogo g oy
Serdy Repn SEi e Qeoriver wr Hiem e fhE
AFEERAE HEilne

Gt T~ B = I P 2y T F 0 B T Ry o
Nhevaled ity e cRONEET (Gess ndie
Hhe Hivee Griamrnonis LA AT gegise e
e T A Eursmnes MWIersTack Ly o
SORTIIC SRR RN B i Caries Ron
in A -'-"g'f.'FmEh"-i O repparer Sl e
CERAGNE Canainiaes ol rerad nedca, Th D
RN A e TR IR NS R i Feliey
O i irewresy genands . el Re o rons ilerim
porECRRINSTAE auraniies Chesadiy
reprasrotaties o el ot minns N
EEn R TR SO el 1 fhe nare s,
PRSI AT e e R e e
SF AN IS PSRRI 1A TN W e e
Jedaer aon {of! fAreinoda wolees eceysane
e niing af spen elassinE T

LAY FOR PEACE AN FOR WAR

cSaromening hareon, bre Srmaashis
reR AR GLE paimman detsrmingian o
ot 3l e el v ardtiten in the 26008 10 cone
et ity of plqpresz ard ot actiun which
has made wetory pesziole aed certain or
thn United Matiags @ this wan e fFalees
et this s e sacest ahhsatha T which aur
Greesrrnerts mas o oUr patches ard sreall
the=peaples o the e,

Chirly 2=illy she eontingag ard Guwing R
caeratian ard indesaandig ameng onethras
mRERTARS Gt dinory Sl the prats-nig
ratlzng Canothe higags: asgiraliun of
Pnnaiite e ealisng < 8 gaord =id lasring
praceehich wall, B ibe wokds of the At mnis
Lharten Yarnd pesusacs thar & e nag
A0 e s rrey bve buttheir ess
Toeannn, Tidn) féar mnd weant®

Wi ey A vt and seseblisl et of tha
arapased e ol arganisaian wdl
pEasicla She prsdlg st appartlaE inall g s
T GHEE ET TE years T S8 TE e et al
vand finrs arf sLolk f pedcs

VAIREE TR S DHUREH L
FRAMNELIN O ROGREYED
S TALIA

Th aflarte Chuatdar is U declaston medy
| BERE 2 B S S | S T gy e i
|58 Foascwe thand 1e Piife Rinister ofsha
Unmad Zingdare (0 iietos ShirsE N that ted
Tl GOULIT BS sarght. o tasr e el
Alvaaias would supneT o | ChEl e thiar
srbariant wvitk sthe wishes ol Uy peopios

P~ WS \WFaYal LY A YoT o W =raV R TaYa - dTaVal

panzemnd, rREpEcas ik bt of 7 pag ses
i chimase i den Tormegt gaenrRmanl,
b aneass 10 Wede gk raee marerEIE s
enjry impSc slaidarnds o e and aspied
o R antEmy or sl Cebans 0 T aoeT- v
arld thranl dEannEr et ohie IS diicoed
no-cgaraticn. The deslaratmn wag weidily
ToCarims g8 3 sharerrye of A A nerican
Bivmis) Hna eas Ena il i Hene yects of Thn
searliz as. A prarfas et sfier she war 5eii
soveErarment el be agtended Tos i
poapdes:

YINSTON CHURCHILL'S TULTON
SPEECH

Bt pancethe Alled GLates =antar var. thas
weng A ahaneal e WSinstoi Caunshill i
d gasaclial Puleda (LR A ey paacs 130h,
1B, ateacking thil ganiteraliz sestem in
g Curspras sta'f’aa Aeiglitong witt $1s
LISE 2 ansesid that Stva=ew Borias Pegis;
Wieraa Sddapeil Belgrads, Sefia - allhase
Fafrois Sitias sl prpolasioss eoune them
Iz wyithie the-SRwict sphare aad sl ore sunjoc
L enp famrene angthes: ot orl e Sodlar
irflieane Al i a very vigh and increasiy
mogEdra ol taniral From RMogcoee, i
L aegllCde=tribes 20 this &5 bo ddiess
“eapEnLicrint tandenciss af the Hoiag
Laier, ard 2allad tor smar sgans: the Soval
Uainn

ait givng aelneceirate o the irdemaes
Qisen an Marsh 18 1846 by Stalln o e
Eravea-cures anrdnnt concaiig Chunshillz
apeesh

Qpstion: Howe vedl appraes die tates
draech M Churshill dallvered o the Uin g
Spates ot Araiics?

Anewwar: | wupreise 4 aga sanyern R Ak
caliulatud ta save the beads af flscasd
Lestemsmrri tha 2016 o lales ard haripar theie
so-apnresion,

Oipethof: - Car M Shorehils speeck Ba
mafauled ashinrrful 1o tie ceussoof pagca
A secarir !

Answat Unoeestinnabhy yas, B& o riother
af Pt Mr. ChurehiRg positiores roor thay
ulthe araedigres 40w Aad M Charchil
is g Blene s . ke Fas dneids ras aaly
I Ecgland Bast i Taa0 Liitesd Stasts of
B HETE AR e,

isbaule be netod <has s resncet B
Ciarehil Sad hla irecds steikiogly-ragencbls
Hitler gna his friemms. Hitlr satopl ke uricasn
wds by nene g the race thcnne daeksijng
‘that th Germen speaking pepla ol wed
Asupaiisr nzban. M CRUrzh set ar e
drless vear Zan Wih E s chEary ww
asgeriing that the kool e-speakag natois
At waperinr ATione Gallad Gpan’ t decide

9 7
noolaham.org | aavanaham.org



the destinies of the entire world. The German
race theory led Hitler and his friends to the

conclusion that the Germans as the only

superior nation must dominate other nations.
The English race theory leads Mr.Churchill

and his friends to the conclusion that the -

‘English-speaking nations, as the only superior
nations, must dominate the other nations of
_the world. 3

As a matter of fact, Mr. Churchill and his

friends in England and the USA are presenting
- something in the nature of an ultimatum to

nations which do not speak English: -

recognise our domination voluntarily and then
everything will be in order - otherW|se war is
inevitable.

But the nationé she.d' their blb_od during five

years of fiei’ce__ war for the sake of the
freedom and independence of their countries,
and not for the sake of replacing the

domination of the Hitlers by the domination

of the Churchills. Wherefore, it is quite
probable that the nations which do not speak
English and at the same time constitute the
vast majority of the world population, will
not agree to submit to the new slavery.

Question: How do you appraise that part of
Mr. Churchill's spesch in which he attacks
the democratic system in the European states
neighbouring with us and in which he
criticises the good-neighbourly relations

established between these states and the_

Sowet Unmn? :

Answer:_ This part of Mr. Churchill's speech
represents a mixture of elements of slander
with elements of rudeness and tactlessness.
No special effort is necessary to prove that
in this case Mr. Churchill is rudely and
shamelesély slandering both Moscow and the
above-mentioned states nelghbourmg Wlth
the USSR,

Firstly, it is utterly absurd to speak of

_exclusive control of the USSR in Vienna and
Berlin, where there are Allied Contral
Councils camposed of representatives of the

four states and where the USSR has anly

ane-fourth of the votes, |t does happen that
some people cannot help slandering, but even
then there should be a limit. -

Secondiy, one must nét forget the following

fact. The Germans invaded the USSR through

Finland, Poland, Rumania, Bulgaria, Hungary.
~ The Germans were able to effect the invasion
by way of these couniries because at that

tinis governments hostila to the Soviet Union -

- existed in these countries. Owing to the
German invasion, the Soviet Union
irrevocably lost in battles with the Germans
and also as a result of German occupation

* and the driving off of Soviet people to

German penal servitude scme 7,000,000

persons. In other words the Soviet Union

- Finland),.

lost several times more people than Britain
and the United States of America taken
together. Possibly some quarters are inclined
to cohsign to oblivion these colossal

sacrifices of the Soviet people which secured:

the liberation of Europe from the Hitlerite

yoke. ‘But the Soviet Union cannot forget

them. The guestion arises, what can there
be surprising about the fact that the Soviet

* Union, desiring to insure its security in the
- future; seeks o achieve a situation when-

those countries will have governments

maintaining a friendly attitude towards the
- Soviet Union? How can anyone who has not

gone mad describe these peaceful aspirations
of the Soviet Union as expansionjst
tendencies of our state? :

Mr. Churchill is wandering about the truth

when he speaks of the growth of the
influence of the Communist parties in Eastern

Europe. It should be noted, however, that he

is nat quite accurate. The influence of the
Communist parties has grown not only in
Eastern Eurcpe but in almost all the countries
of Europe where fascism ruled before (ltaly,
Germany, Hungary, Bulgaria, Rumanig,
or where German, ltalian or
Hungarian occupation took place (France,

Belgium, Holland, Norway, Denmark, Poland, .

Czechoslovakia, Yugoslavia, Greece, the
Soviet Union, and so farth}.

The growth of the influence of the
Communist cannof be regarded as fortuitous.
Itis a perfectly legitimate phenomenon. The
influence of the Communist has grown
because in the hard years of fascist
domination in Europe the Communist proved
reliable, courageous, self-sacrificing fighters
against the fascist regime, for the freedom
of the peoples. Mr. Churchill sometimes
mentions in his speeches “the simple people

- of cottages”, patting them on the back in a

lordly manner and posing as their friend. But

these people are not so simple as they may

seem at first glance. They, these “simple
people”, have their own views, their own
policy, and they are able to stand up for
themselves. It is they, the millions of these
“simple people”, who voted down M.
Churchill and his party in England by casting
their votes for the Labourites. It is they, the
million of these “simple people”, who isolated
the reactionaries in Europe, the adherents of

collaberation with fascism, and gave

preference to the left democratic parties. It

is they, the millions of these “simple people”,

who tested the Communists in the fire of
struggle and resistance io fascism and

‘decided that the Communists fully deserve

the people’s trust. That is how the influence

of the Communists has grown in Eurape. =

Such is the law of historical development,

Naturally, Mr. Churchill does not like such a

course of development and he sounds the

_alarm, appealing to force. But he similarly

D|g|t|zed by Noolaham Foundann

did not like the birth of the Soviet regime in
Russia after the First World War. Then too
he sounded the alarm and organised the
military campaignh of “14 states” against
Russia, setting himself the goal of turning
the wheel of history back. Yet history proved
stronger than Churchillian intervention, and
Mr. Churchill's quixotic ways brought about
his utter defeat. | do not know whether Mr.

~Churchill and his friends will succeed in

organising after the Second World War a new
military campaign against “Eastern Europe”.
But should they succeed - which is hardly
probable, since million of “simple people” are
guardian the cause of peace - one can
confidently say that they will be beaten just

_as they were beaten in the past, twenty-six

years ago”.
{End. of Pravda correspondent’s interview.}

- THE SOVIET UNION'S HELP TO
THE PEOPLES OF THE WORLD

The Soviet Union, since the October
revolution, has helped the peoples of the
World in various ways It has helped the
independence movements and the
revolutionary movements in many countries
of the world. It has supplied arms to
revolutionaries as in the case of the Spanish -
Republican Government in the 1930s. It has
entered into trade relations with many

- countries, which assisted them to maintain

their independence as in the case of Cuba,
It was the Soviet Union, in the main, that
saved the world from Nazism and Fascism,
as already stated in this article.

The recent developments in Russia, with
Mihail Gorbachev and his Glasnost,
perestricka and his insistence in bringing in
Boris Yeltsin into the governfnent though the

- majority was against the latter, has brought
~ disaster to the country.

* This is a setback to the world communist

movement, but cartainly not what some aver-
enthusiastic anti-Communists mistakenly call
the fall of communism, because of the

_temporary reverses in Russia. China, which

country has the largest population in the
world, is communist since 1949 and

* celebrates its National Day on Qctober 1st,

and celebrated it in a grand way this October
1st ‘also. Cuba, a Caribbean island a few
miles off the coast of USA, became
communist in 1958 under the lsadership of
Dr. Fidel Castro and continues to be so under -
his leadership, The current developments in

‘Russia and other former commuinist countries

are due to the mistakes made by theirrulers.
Before long the people will realise this and

 these countries will get back to scientific

socialism. Already this is taking place as in
the case of Albania and Hungary:
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| represent]
How will the interests
of my members be
protectedi

~ Trade Unionist

Foundation.
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With privatization everybody has a stake.
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