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Mao Ze Dong’s Tortuous Search Régarding
the Road of Socialist Development

Xing Bishi

The best way to commemorate the
Mao Centenary is by engaging in a
deep study of Mao Ze Dong Thought,
In this regard, it's extremely impor-
tant to study the great services ren-
dered by Mao Ze Dong and the Chi-
nese Communist Party (CCP), dur-
ing the 17 year period from the vic-
tory of the Chinese Revolution to the
Cultural Revolution,

Today, studying Mao Ze Dong

Thought is a compelling, important
and difficult task. Mao played a
unique role in guiding the Chinese
democratic revolution and in theo-
rising on New Democracy. These are
truths which are generally accepted
in theoretical circlesand by the C.C.P.
Still, there is a great deal of contro-
versy about the role played by Mao
during the period spanning [rom the
birth of New China (and particularly
the completion of the Socialist trans-
formation) and the Cultural Revolu-
tionof 1966. Some hold thatafter ihe
birth of New China (and specially
after 1966), the C.C.P. didn't achieve
significant successes in the area of
soclalist development. Still others
say that though there-were some
successes, in the main the road was
one of numerous twists and turns
and the successes achieved were not
all that considerable. I believe that
both these assumptions are errone-
ous.

From the 3rd session of the 1 1th
Central Committee Meeting of the
CCP, China embarked on the path of
building socialism with Chinese char-
acteristics, under the leadership of
Deng Xiao Peng,

It was a great beginning of his-

toric importance, It was not an acci- -

denteither. [t was the result ol learn-
ing from and further developing the

correct experiences of the process of
building socialism. It was also the
result of summarising and learning
{rom the defeais and setbacks expe-
rienced by the World Communist
Movement and China. Finally, itwas
the outcome of developing Mao Ze
Dong Thoughtbased on Mao's Lorlu-
ous search. As Deng Xiao Peng said:
“In many ways we are doing today
the things comrade Mao talked about,
bul couldn't be implemented; we are
correcting the things he opposed
wrongly and doing what he didn't do

properly....."
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IF we do nel engags Inog oot
analysis, i we negate this hislony
completely, foadll ning I possible Lo
peally understand teoegntent and
gature  of the theary of socinlism
wilty Chines=s chemcioristics, IFwe
el do ais, thwet be difficult o
wnderslzed the Bistorical toody s
Lhe theory of secializmowith Chiness
chamacioristics is the resull olinber-
thng and Leodiec develupdag Mars-
Izt - Lenisi - Moo 2o Tpng
Thought

My inlenlion bers 3 0ot o ghe a
delailed accourt nf the imgortanl
strvices rendered by Moo Ze Dong
and the CCF i Toilding scodalism,
durng the L7 years prior {o Ikg
Cudtural esolotive. [will elerd al-
tempt to prgsenl iy views on oo
related lasie g, how we should ook
at the rrperiences of L Seviel Un-
lon. Thiz i3 @ exlreiely serions
ELH T

1 helieve that withoul e ing in
A carreet Analysis uf Uiy ssaae. 1 wil!
not bBe passidile to have a basic un-
derslandinog of the: predl Lizlodes)
inpoclanze el the Theory of Sucial-
igm wills Chinese chermcteristics,

We muse pay abencion 1t
gervives cendered By Man 2 Do
ang] the COF preomecily understas:l-
ing the expericnee of e Sovict To-
fon, For a long wene China could not
escape fron B Suvied madel. B it
muathe borne itk ming sl tn sesreh-
s lor Ching's rond 1o developrent,
Mac playad a regative vele Ly pulbng
forwird a number of naw conepls;

A1 The ieuny el transt=ion fram Sew
Liemzeracy lo Soctaliam, This is
a0 g ol thearelical hamaost
achigvec] by Mao Ze Dong during
thr: garly period . ol che Db of
B Chiina, This tieory wasn™ta
srnplecepetition of Lenin s theory
of lunatizon. [t was an inpor-
Lzl bspect and 3 perniananl
elevelopment of Macs theory of
Mow Democracy,

O Mew Democraey” was onins
perlond Iraalize wericton By Map
Ze Dongduring the pericd of tie
Mo Diemacrate Revolutiv. In
IRts, be amalvsed the coluee of
the fewr Bemoeralic Bevolininon,
Ho wrols How Uie New Demo-
crilic: Bevaluluan can e Lnked
Lo the Soeialist Rovghotion. e
ihe e tory of the [ocnee, He sud
thar there s iy aolridreahle
gRp Betwesn Uiese bano revolu-
Lizns,

He ooinwel oul bow alter the
wciosr of e Mew Dernoorste
Rrevclulion, Mew Detnorrasy ¢an
heeransiened Ly Sociniism, This
wls i wnportant con el i,
wn inporiane theon' Baseloon

[Zh

the analyvais ol the cneerets sif-
alon prevaillng in Chins. Ae-
cordlog to Mao, cthere’s 03
unbricdgcabla grp heoraeen New
Demacracy and - Secializm cnee
the Mow Demaeratic Bevolulion
trlumpha; hat becanze of Chis
ma's econamic underdoveiop-
sl ils pol possible to emback
upniihe socidisteevclulionand
the huildiog of sacializim - Lron-
sition peind will b pecessay,
Duricg this preiad Ume midin Lusk
will Beotn Achicve acnssgio le-
velapment 2o womake e ee-
BESATY RTEpararicns in uther ir-
et Mao pointed aof thatdhaing
thiz pedul, polics, coonardr &l
collure will niob take sncialist or
capilalist forma but 8 eranziny
form, This theory ofMaa Ze Dong
WS N0l proper iy stocdied by anei-
nlagists sd theoretoimng, Ao
the Birth of Bew China, & waz
poasihle to camplete the Social-
Lat rewvalution ged mg e L Lrsn-
silon from Mew Demcoruey Lo
Sorializmand bulld Socislisa in
Chiridurdng & shart perind of 7

years beeauac Maos theory was
implemented o praxis. This s a
grcar semvice rendecsd be Mao Ze
Diomg and the CCP. From Lhe
perspective of lhe swnmarlsed
CxEporiences, Lhis lmansibon pe-
ricd acem somewtal lurbuleni 7.
Cnaia evenls Uid nol ke place
amoattly, This cesulled in unre-
solved problemes. Bul we must
nizliedate e grest histoos con-
Witnglivzy made by fhis period of
traesilion breause of these sl
sequenil problems,

The services rendered reganding
e surcizxlist canainam In this
sense, the sodiglizt Crossona-
LonofChinawasntan builulicn
ol lhe Soriet Socinlisl Fevolu-

Lot Il & Don g clearby poined
ol thial we ace ool willing totake
the road of Sodet Colleetidza-
tion, The Socdulist teansioomg-
Lioey uf Chinese agricollure went
theough a proper. development
process Ching developed Irom
FronnTic ordanizalions comsid-
rred 1o e thebuads of sooiallam
to nrganizalicns with a frealer
prependerance of sooiallst fac-
tnrs and evenlually to co-opera-
e arganizations which were
aocializt in eontent and by na-
lure, This tnnk place aver Lhree
pericds. This weas nat imilaling
the Soviel Model. Thia was the
sezulielclearing a road of ancial-
LSlansilicn iz Chinese agririil-
Lo by dakine tnlo azeocnr Ehe
specilic Clerraclensiies nf Ching
pd Lavizsging? wedecher the self -
hely crgunizalions whoch wers
prosend i e Goomed Uberated
arsas.

The saciznlizt rmnsfhoratan of
capilalist Indoesteinz and oo
mereiul gnlerprissa neorerded
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(3)

along similar lines. Lenin was
thinking of a capitalist price sys-
temn during the time of the Soviet
NEP. But due lo hisiorical rea-
sons Lenin’s ideas were not im-
plemented in the Soviet Union.
China in its restructuring of capi-
talism, combined Lenin's ideas
on price systems with the con-
crete situation in China. As a

result, a system of paying a fixed

interest to capitalisis for a cer-
tain period (i.e. a price system
acceptable to the bourgeoisie)
was implemented.

Through this, the complex task
of restructuring capitalism, capi-
talist industries and commer-
cial enterprises, was completed
peacefully. This was a unique
contribution made by Mao Ze
Dong and the CCP.

The problem of adopting a cor-
rectapproach to the experiences
of building socialism in the So-
viet Union. Did China make new
contributions regarding building
socialism alter 19567 Did she

- achieve praiseworlhy successes?

The answer to these questions is
yes. In this area too, Mao Ze
Dong and the CCP have ren-
dered a considerable service.
China didn't adopt a doctrinaire
and dogmatic approach towards
the experience of building so-
cialism in the Soviet Union. Ching
didn't act the way the Soviet
Union wanted. In his “Ten Great
Relationships”, as far back as in
1956, Mao Ze Dong said that the
experiences of other countries
should not be imitated. He ad-
vised this in a very emotional
manner. He said that certain
errors and weaknesses in build-
ing socialism in the Soviet Union
have being revealed in the recent
past. He asked whether we also
want to take this road of twists
and turns. This shows that the
new thinking presented by Mao
in his “Ten Great Relaticnships”

is very different from the experi-
ences of the Soviet Union. But
because this thinking was not
further developed and was not
implemented successfully, China
couldn’t completely escape from
the Soviet model subsequently,

be established; we'll eradicate capi-
talism and re-build capitalism.” He
said that underground industriesand
shops can be legalised; they can hire
workers, He said that family ven-
tures can be established and these
can hire employees. He described

China managed to liberate her-
self completely from the Soviet model
only alter the 3rd sessionof the 11th
Central Committee meeting of the
CCP.

Mao and other Chinese leaders
correctly understood the inelfective-
ness of the Soviet experiences and
strove o liberate China [rom these.
Though due to historical limitations
their efforl did not succeed com-
pletely, the endeavour was a laud-
able one. At the [irst session of the
8th Central Comumitlee meeting of
1959 September, an important con-
clusion was presented; that is, that
our economy is a [ree market
economy in which planned produc
tion was dominant. :

[U's from this conclusion a market
economic system led by a planned
economy came into being, subse-

this as NEP, But these ideas of Mao's
were not implemented subsequently.
As a result the concept of public
ownership become predominant.

When certain persons put for-
ward the idea that commodity
economy and money should be abol-
ished at the meeting in 1958 Novem-
ber, Mao again emphasised the need
for commodities and money. He
pointed out that commodity produc-
tion was present long ago in history;
currently we are adding socialist com-
modity production; we should plan
to increase the production of com-
modities. In the first part of 1960
Mao Ze Dong, Liu Shiao Shi and
other leaders said that in China the
Trust System should be experi-
mented with. They did so taking into
account the various weaknesses in
the management of enterprise due to
state administrative methods. Liu

quently.In 1956 December, address-
ing the leaders of the Chinese Demo-
cratic National Development Coun-
cil and the Council of Commercial
Entrepreneurs, Mao said: “State sec-
tor enterprises can be established;
private sector enterprises can also

Shiao Shisaid: “the question of meth-
ods is an important problem. We
must learn from capitalist manage-
ment experiences. We must learn
from the experience of capitalist
monoepely enterprises.’

Digitized by Noolaham Foundation.
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Mao Ze Dong Thought and Deng Xiao Peng’s Theory of
Socialism with Chinese Characteristics

Gong Yazhi and 8hi Zhong Qu:m

In humam clvillzadion, ew think-
ing and niewr theorics come ines being
by imheriting hislorical koowicdge
awd by sumematialng and developing
new pracliees and experenoes. This
is Lhe linddreg of inhertted and devsl-
eped knowledfge: unling/integrat-
Ing the continuily and perndictee of
e development of knowledga. The
relutlonship between Deng Hiao
Pengs heory of Secipllam wicth Chi-
nese  characteristics and Mao Zg
Dang Thought can be fonsidersd as
integrating the continuity and peru-
dicdey of the development of kaowl-
codge.

In dizcussing the relaticnstip Le-
tween Mao Ze Thong Thaught and Lhe
theory of Deng Xiao Peng, atlzntion
shoukd he patd to the relaticnslhip
belween the following polnts: Mao £
Domg Thought, the errors commitied
by Mao during hi= last vears and
Treng Xloo Peng's theory of Sncialism
with Chinese chamcteristes. [Csanly
by coming up witha elear anabrais of
the relaticnship ameng icss e
motnts, will it be possible o properly
understand the relatonstap betvern
Man Ze Dong Thoughl and Deng
Xian Peng's thecry of Sovialism wich
Chingse characlerislics.

(1} Biffersntialing between the
Crrors consttied by Mac Ze Deng
during iz last years mand Meo Ze
Thang Thoughl amd comparing the
latter with the heory of Saclalism
with Chinese chioruedenstica. The

great service rendecsd by Deng X5
Pepgaller the Srd sessiun ol the 1L
Cenlral Comunilies Meelng of Lhe
C.CF, was differentialing belwesn
Uke ErroTs coundtled bor Muo durtng
his lasi years and Meo Ze Dong
Thought, Mas 22 Dong. Thoaghl
should consist only of Mao's correct
ideas, The errorg coppmitied by
Mag durlng hig last years should
not form a part of Mao Ze Dong
Thouoght.

This differentiation s of pard-
maant impedance, polilizally sl
thearetically. Without Uhis, Uie er-
rocs af the Cultural Reechalicn can-
nab be reefified, and i will nel be
possible b accept, clearleand wilh-
QUL hesilaGoo Mao Ze Thang Thought
a5 Ll hnething principles diourpary
This s ool o Lheorewcal probloem.
Ceny  Xiao rfeng sald, it waa
epecifioilly s polivvad problen ol gres)
nslucs - botk nalaorally snd Gn-
ternationely. Oy dilf=renbniing and
elenmzcaling belaeen Lhe errors fon-
micked by Mao during his kst years
and Man Ze Deng Thaoghil, we can
conthiue 1o have Mau Ze Doog
Thought 0% Lhe fuiding philosophy
afaer panty, The thewry of Suciali=m
wilh Chicese charaslislics 1= nole
negatlon ol Mag Ze Dong Thaughl, 1L
negales anly the crroes conimiiled
by Macduring ks finzl vears,

[cvofher wards s only by rojact-
gt e errors commieed By Mo
dunng his last years, wilk it e posgi.

Digitizad b Noglabam Eonndation

bile te creale the tieory of Sucialism
with Chinese elirae ledsGes. In gen-
rral, there's na Inherted relation-
shin Beheoom the crenvs of Man's last
years and the thenoy nf Socialiam
with Chineae characteristics. TFthore
15 @ relalionstip, (Us only a negative
uoe, Theretoee lhe commect Hne and
thenoy came Intn hieing atber the Jrd
segzlon of the 1lth C.8 meeting of
ine OO by negading ermonduns
concepts and theorelical principles
and by Lrieslunoning ermors inte fope-
rueners of correslneas,

[2) There isarcinbeoted reladiva-
shipbelwesn e theony nfSoc iilism
withChinese characteristics dnd Mue
Ze Dong Thoughl; or they are Tnked
aric have cliaraeieristios tn cammon,
Lo crcer b nnclers Lozd dhis we maagt
consider 4 poigis.

(il Bath the theury af Sacinlisn
willi Chiness chiooelenstes and
R Ze Dang Thooghl are com-
My Cenornmnziors i die collec-
e consesnsness afChingse Com-
miizls and pelas a unifring fe-
tar, The Thenry of Socialisin wid,
Chiness charzeterislios was ore-
alzci by the teneral leadership col-
retive ol Lhe soennd generulion.
wWilli Lengd Xian Peng 88 the
eort, |in shrl, 1L was crsated by
Deng Xlan Peng] Mao &2 Dong
Theoughr was Grealed by the cens
Lrad Readership collecLive of he first
Erneralionwhich il Mao Ee Dang
s e mord.

noolaham.org | aavanaham.org
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(Iin shortitwas created by Mao
Ze Dong). In terms of individuals
there is a relationship between
these leadership collectives of the
two generations. Deng Xiao Peng
- and ChenYun were important lead-
ers of the centralleadership collec-
tives of both generations. The other
members not only took part in the
movements launched by the cen-
tral leadership collective of the first
generation; they either played fairly
significant leadership roles in cen-
tral bureaus, or they were provin-
cialor sectoral leaders. They act as
links between the previous move-
ments and current endeavours.
The second generation leaders are
completing the tasks left unfin-
ished by the leaders of the first
generation. Rectifying the errors
made by the leaders of the first
generation is a component of this.

(i) The connection in terms
of theoretical thinking. Here we
mean strategic thinking or fun-
damental thinking and not con-
crete thinking, In terms of con-
crete thinking, there were certain
differences in the perspectives of
Mao and Deng. Yet in terms of
strategic or basic thinking, they

are similar. This is none other than

the doctrine of linking the univer-
sal truth of Marxism - Leninism to
the reality of the Chinese revolu-
tion, ‘Many comrades in our party
continue to study Marxism - Len-
inism - Mao Ze Dong Thought.
They continue to work, protecting
the fundamental of linking the uni-
versal truth of Marxism - Lenin-
ism and the praxis of the Revolu-
tion, This is very good. This should
be further extended”, said Deng.
While touring South China he said:
“Idon’t read a lot of books, What is
importantis a point made by Chair-
man Mao - seeking truth from
facts”, Deng also said: “We suc-
ceeded in our process of reform
and opening up, not by placing our
confidence in books, but by plac-
ing our confidence in praxis, in
secking truth from facts,” This dem-

onstrates that in terms of strategic
thinking Mao and Deng are linked.

Linking in terms of theoretical
characteristics, The theory of social-
ismwith Chinese characteristics and
Mao Ze Dong Thought have different
components. There are similarities
as well as differences. The similari-
tics are discernible in two areas.
Firstly emphasizing Chinese char-
acteristics. It was possible to achieve
great victories in the 30's and 40's
because emphasis was placed on
searching for a democratic revolu-
tionary road with Chinese charac-
teristics, appropriate to Chinese con-
ditions. In the 50's and 60's empha-

sis was placed on searching for a

road of socialist development suit-
able to the Chinese situation. This
led to both successes and failures.

In the 80's and 90’s it was possi-
ble to achieve great new victories by
paying atlention to this point, taking
our own road and building socialism
with Chinese characteristics. Both
Mao and Deng were not doctrinaire.,
They endeavoured to develop Marx-
ism theories while defending the
foundations of Marxism. *Marxisim
must definitely be developed further,

is a person with such characteris-
tics. He emphasised that if a person
doesn't further develop inherited
Marxism through new thinking and
concepts, he is not a true Marxist-
Leninist. The integration of theoreti-
cal characteristics is an important
point inherited by Deng Xiao Peng's
theory of Socialism with Chinese
characteristics, from Mao Ze Dong
Thought.
{iv) The theory of socialism
with Chinese characteristics is a
summarisalion and condensation
of the new experiences of the proc-
ess of reform, opening up the so-
cialist construction that is cur-
rently taking place in China.

This is definite. Yet from the per-
spective of the history of knowledge,
the roots of most of these points are
sourced in previous searches. Two
tendencies are discernible in our par-
ty’s search for the road of socialist
development, afler the birth of New
China, One of these is correct or
parlially correct, Through this the
foundation of the theory of Socialism
with Chinese characteristics was
prepared by combining theoretical
concepls and principles, It's in this
regard that the component of this
theory and Mao Ze Dong Thought

It must not be allowed to stagnate. If
it stagnates, if it becomes old, it will
not be strong”, Mao always empha-
sised. He also said that we must not
place our confidence solely on books
written by our ancestors such as
Marx. We must create new theories
and wrile new books. Deng Xiao Peng

Digitizad hy Nloolaham Eonndation

are integrated. Some of the previ-
ously corrector parlially correct con-
cepts and ideas were later discarded.
Still some others, though they were
not mature enough and looked like a
spark from the perspective of science

and history, it's clear that they should

be properly evaluated.
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(3] The theory of socialism
with Chinese characteristies is u
further development of Mao Ze
Dong Thought, This wasn't 8 mere
quantitative buf & qualitative de-
velopment, IfMao Ze Dong Thonght
can be deseribed ss developed
Marram, the (theory of agclalism
with Chinege characteristics can
be described as developed Mao Za
Dong Thowght. Thetr nature iz £
lar, They bolbybelong to {ha seientific
method af Marndam. But a3 regads
the contest, a growth 15 discernilile.
This geewlh Is nat & 2mall Guantita-
tie one bl a qualitathea leap which
can e perindized. This quoalitalne
leap can be understood in Lie follow-
INE weLy:

{i] The theory af soviulism
with Chinese charpebaristes s a
ap e Lhe thegretical method
which regards palitical sevolullen
% Uie central 1ask. toa theurehical
tethod with ecenmnic dowelop-
ment as the cenlral tsk. Mao ze
Dong Theughl eame into being
duning the periul of demograti;
revobution, [Us wain theoretical
companenls were relevant 1o Lhe
pallical revolulion o overilircw
The réaclionacy classes, Afler Lhe
birth of Mew China, Mag fe Dong
Thought vas (unber developed
Mac undersloed thal the main
cutphaaisof pasly acbdtics shonhl
shilb strategically froen cevnlition
lo developmenl, Tte=re are mang:
fold experienees iz tha aearch for
Ihe road of scutulist constroclicn.
The hasic tecrics ofzocialisl con-
stniction hive been oresied. But
e bovarious reisons the contiz)
kudership callective of the firar
feneration  with Mao as s
core,  conld not complelelr elloer
this strlefic shift And [or a lang
tme they clung to the eron=una
bl thal even o soclalist socisly.
class strvgghe should be the main
TrOETAMITE,

Thiz ermoieaus notion wos
refected [w Lhe central leadership
collectbae’ of the Znd generation
with Deng =5 15 -core plisr  the

3rd sesaion of the 11th C.0. imeeting
of the C.C.F. The theory of Sorlalism

with completely Chingses chiraaler-

bilcs was gradually crested b ol-
Fecting this sbalegic sbill and pro-
paring a number of pulicies and pro-
grammes e pliasisiong seorole de-

velopment. Becanse of tiis theoret-

cal methed presented by e 14ih
congress of the C.C.F,, e parly was
ahle to have nod only 8 successhil
theory of revolullon hut alsg 5 suc-
eessiu] theory of eeomomic develop.
menl

[ The: thearr of Socinlizin with
Chinese characledslbcs s u leap
Fom cerain importanl bal un-
clear and undevetaped ides (pre-
senled by the eoncral leadership
collective of the first genemtion

vath Moo as lhe corel Wa corm-
plete and vrgantzed thinking, For
exaple, Mao satd that sociolisin
consisls of hwn stages: underde-
velopod aod pootally develnped,
Some feel that Lhis is a wellspring
afthe theony of the primany srage ol
aoclalisat, Thouph Mac ralke:)
about this Iz, he ded nol emphas
sis or further develup il He didn't
stale the practiond acd policyr con-
clusions thar mius L derved From
iz, Thereipee. Wiy sden did pot
recaive midch allecdon. T can be
termed as A Meeling thooght. Bl it
is an Idea which musr he
appreciated. The theory of the pri
mary gige of suclallam wase .
senied afler Wie Srd seasion of L
11th C.C, meeling of the C.CFB.
was a coanponent of the onda-
tiomrel the Lhaory of sovial=m with
Chinese clirasiersiies, e 1R
congress of Lhe C.CF. emplasized
that In faying Ui basic fmatrdation
ol the Ine. {he eslirmalions ol he
CULITLTY s 2t iorg sheu I bedakean
o wecount, We pinsL ome up

wilh uniqne policies and analyse
them on this bisis.

wdans ided of bwo stages in soctal-
l=m {vienderdevekoped and partially
deebaped) aud the theory of the: piri-
mary stage of sociallsm presented
after the 3] session of the 1 3¢h 0.
teedng of the OO T, diffecent fomw
earhntherin terns ofhis lorical back-

eround, angle of emplusis, conencis

mgiind and depth. The theory of
Uik sl slage of socialiem amiouits
Lo & new leap.

Another exauupk is the incsbe
remtas bz wacle by Mae, Lio ShianSh
afd Chou En Lai about allmardng
capilalism Lo edst and developwichin
cectain limits, duning later part of

1906 and early 1937, Mao @& Dong
said that uoge private factoses can
I eslablished, iF the woviety nords
tiery, invesiments made by over-
zead Chineze will notbe nacionalised
lor 100 vears, A smelldegres of tapi-
lallam can be eslablished again.

Fram the perspecchve of So
cludisen wih Chingse charzcteris-
hes this i o shining spark of
[hanaht, Mao leoked at this as an
solinled proklem, He didid cegard
I as o cuminon probizin, Sull, 1his
dernonsiraies The openiness of his
Ihinking und the Dexibilily of his
prlleies, Urnlforbonstaly his idea al
Mao'swas like amedeor, The oy
of Secialjsin wilh Shinese charse-
trrislies sumnarized und can-
densed the exnorignees of the npw
privds i presen led new conoopls
alazul the existence of mulipke
ey of menecship, with public
namnersliag as e dominaml brm.
Thig was o theorgtical leap. The
Alarovere ol these apeeches ol Man.
Fan sed Chaw in the Azchives Do-
Fiatent ol the 2.0 F, was of greal

Digitized by Noolaham Foundation.

Beoromic Beylom | 952 Becember - 1884 Jondtifaham.org | aavanaham.org

Eonid 01k BpE 58 se———



SEEKING TRUTH FROM FACTS

From Mao Ze Dong to Deng Xiao Peng

Leng Rong

Dcng Xiao Peng's Theory of social-
ism with Chinese Characteristics,
which is China's current brand of

Marxism, came into being with the

great successes achieved by the pro-
cess of modernization and reform in
China in the last 10 years. This

 theory was barn under the concrete
conditions prevailing in China dur-
ing the historic period of the late 70's
to the early 90's. Much can be learnt
from the way the theory of Socialism
with Chinese characteristics came
into being. Most important among
them is the correctness of the ideo-
logical line of seeking truth from
facts. ;

Mao Ze Dong was a great Marxist.
He created the CCP's line of seeking
truth from facts. He led the Chinese
Revolution to victory. He launched
creative efforts in many sectors. Yet
during his last years, errors were
committed. This was because he be-
came distanced from the ideological
line of seeking truth from facts.

This proves that the continuation
along the ideological line of seeking
truth from facts is not easy. The
factors which led to Mao's errors
‘were complex. The lessons which
can be learnt from these are mani-

fold. For example because they led a .

life of revolutionary struggle, Mao
and many other leaders of the CCP
emphasised the need to effect
changes in relations of production
and the superstructure.

Mao himself stated that though
he's somewhat aware of the issues
concerning relations of production,
he is a novice when it comes to forces
of production. His goal was to de-
velop the {orces of production and to
liberate the country from poverty.
According to Marxism, as soon as
socialist relations of production are

established, forces of production can

be liberated and production devel-
oped. Mao who believed this, made
haste to altain a high level of social-
ist relations of production in order to
develop forces of production fast,
Therefore he launched a ‘Great Leap’
and talked about the need to organ-
ize ‘people’s communes’. Here Mao
underestimated one point. That is,
relations of production will be ellec-
tive only if they are on par with the
level of development of the forces of
production and not because of any
inherent superiority of public own-
ership. He locked at the question of
relations of production without
taking into account the reality in
China-ie. that in China forces of
production were underdeveloped.

With the failure of the Great Leap
and the peoples communes, it be-
came clear that the relations of pro-
duction which were established had
overtaken forces of production, Asa
result it beame necessary to back
down from ‘big” and ‘common’ peo-
ples communes. Handing over the
responsibility of production to fam-
ily units helped to reform agricul-
tural production, as the experiences
of the peasent populace proved. This
form of production relations was con-
gruent with the level of development
of the production forces in rural
China. Mao Ze Dong understood this.

But he said that if we go back it
will be only upto production groups.
This was because he felt that il we go
beyond this point, questions will arise
regarding the direction and the path.
{During that time the people’s com-
munes had three forms of ownership
- commune ownership, productive
bridge ownership and production
group ownership.

Here Mao looked at problems not
from the reality of China but from
socialism the way he understood it.
Once again he distanced himself from
the reality of China. Deng's ideas in
this regard were correct. If agricul-
tural production can be reformed
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and develuped wilk relative ezse In
some areas, we will L that rowte,
sald Depyg, “We will implement things
Lhe way e pedple want thear, 1P
bstl Temul, we will legalizs ity the
iroporian L ooy is ol Wie oelaor of
the cat, but whether 1L van caich
mice,” This proves that Deng was
capalile ol correcdy cndecztanding
and implemenuog e Doodanien-
{alg of’ hilatnoral matenelisi and Lo
Yook af. problems fim a pragroalic
point of e,

It crmnnt he sald dhal alier the
hirth of Kew China, Mao didn't od-
dreas his mind o sreking touth com
Fets, He repeatadly achdard the CCP
il queslions mast B Ionked &c
[row o pragmalic point of view, Fur
Lais wasil properly amplemenged,
Foregample, during die Agncullural
Co-pperallve Moveinent of 1935,
Chou En Lat and other CCF leulers
kald thal e busve gunie oo g and we
mmust oppose foing oo far. Bul Mauo's
pittude was complelely differsne

He said thal peasanis are ex-
tremiehy eager Lo embarck on the So-
cialistrosid. We mtlusl oppase, ppos-
ing galng oo b abead, he sail,
Hizbory Iras proven dial Mao's -
surnplion was wrond, Thiz shows
that he became dislanced ftom the
realily beemuse e didn Lande rstand
the reality. Fle cosne up will cormect
ideas when he undersieod realioy.
For exaunple i 1961 he said hal
research should be sliengihiened Ly
collecting practiosl dafails, He told
cenleal l=aders to ¢hoose a place,
o] sty Lhere and do research, He
also enguged in research aclbnides.
Since ey (U lesdershipl under-
stood the vealily, it vy possible o
presentanumber ol cormerl polivies.
A a pesult, for several yeurs the
gltuation impeoved, Tlis shows et
2ven a4 greal Marxist ke Mao 1sals
mistakes regarding this issue and
It's pnt poasible toalways inplement
the: Lenlogical ling of sesking Lot
frorn facts:

A fundamenial historical lessom
learnt at the Third Session of the
11t Central Comuittee masting of
L CCP was thal e univerzal fune
dumenlals of Marxizo should be
cowbined wilh the concrele gituas
Lo it Ching, laking inlo accoont
China's reality. The hislocy of Lhe
newr efage commenead with b [ree-
ing of thinking and sesking tnarh
[row facls, Sepking trath from fcts
was a red Uoe nanoiog through Lhe
hisiory of e last L0 yeses, oo
bepinming o end. L was also Lhe

reziiliz el hencuring the maszes’
iritiative,
i2

Allowing practice decide e cos-
recliess of relonn progrummes.
palicies anel regulidionsie, Ll k-
i wilh evidenee.

3] Empheslsing the need to sum-
manse expertenees ab the fght
Hme, Through this, the success-
Il carrying out nf development
work in varous complex altaa-
Honawes ensueed &od the reeur-
renee ol Oreat Leaps’ provented.

hasis of the theory of seedallsns with
Chinese characiensles.

Reecntly Volume 11 of Deng’s Se-
kected Waorks 9raz published. In lhe
first article Deng says) "Travel alang
one'sowa road, LetsbuldSociallzm
with Clinese ¢hamcierisics’, This
chearty demons lrates e correed boe,
The Iast article of the ook Le. e
ain podnds of the apeeches made in
alsa aceords priorly Lo Lis ideolor-
il Lne and wenr of thinking, Deng
anee Lol a foereiin visitor; “Tuoce did
e sl anady sis, [do oot beleng Lo te
reform gronp, | die nal belon g Lo Lthe
teaditional group either: 1 belong 1o
thegranpafseeking truch frem fous,
My gorl da tnoadapr aur policies,
programmed 2od methods of imple-
mrnting these palizies to the pract-
sal situziing of oue couniey,” D jag
the last 19 years. Ueng has déne
thiz, Thisg becomes chyvivus when
ona loaks gt fheee azpecls,

111 Al policles and programmes ar
prepuresd bused ool oo books or
ImAgisiiuy Hope bul readity. They
are based on proposads Tom e
grass maots, Thay were alse the

From Mao Ze Dong to Deng
Xiao Peng we can come to & con-
clusion sach es this: whenever
China adberes to the ideological
line of seeking truth from facts
she wdll take the correct moad.
Whenever China dossn'tadhere to
thia llne propery, she will make
mistakes,

The ideslogial line of sesking
trush from facts is Lhe marantes
that the prooess of relum, Lieopen-
ing up il medemdzacon tn China
will conlinue. IL s only b strietly
adlhiecing lo Lhe fdeclogical ling of
seehing truth from facte, will it e
possible do cnrlaoe with e cur-
rent polteies. The curpent endeanrs
ours af the Thincse people should
develop (uriber. Theorr ghookd also
develop. In futore Ching's methed
will becorne g dellnidve model. ehe
palicies and progracunes of Lhe last
10 years are fo e continaed, il the
policies and programmes e Lo de-
velop creatively archout interrplions
and comtinucusly, 103 orgessacy 1o
ersure the atret adherance o the
wlenloglen] Line of secking truth from
facls. m
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Contd. from page 4

This shows that during the pe-
riod of mid 50's to mid 60's Mao Ze
Dong and other top leaders of the
CCP engaged in some new thinking
regarding the construction of social-
ism. This new thinking was not an
imitation of the Soviet experience.
They strove to base themselves on
the Chinese experiences. Subse-
quently, due to reasons now well
known, these ideas could nol be
implemented. Errors look place on a
national scale due to a strategic shift
to the left.

But as scientists and theoreti-
cians, we must adopt the Marxist
approach and methodology. We must
oppose metaphysics.

To correctlly evaluate the serv-
ices rendered by Mao Ze Dong
and the CCP during the period of
1949 - 66 and specially 1956 -
66, it's important to adopt Marx-
ist logic and the materialist
-method.

There's anotherissue which must

be emphasised. Prior to the period of
the Cultural Revolution, the CCP

and Mao Ze Dong successfully stand
up to the pressure from the Soviet
Union. In economy, politics and for-
eign relations, they did not submitto
the Soviet Union's police baton.
Therefore China managed to escape
the historical fate of becoming the
biggest satellite of the Soviet Union
and a dependent state. As a result it
was possible to prevent the tragic
events in the Soviet Union and East
Europe from recurring in China.
Therefore the services rendered by
Mao Ze Dong will be recorded

( - 35th Anniversary of the Cuban Revolution

indelibly in history.

|

On January 1st, 1994, Revolutionary Cuba turns 35.

It would be no exaggeration to say that the Cuban
Revolution changed the lives not only of the generation
which experienced it but subsequent generations as
well. It was a revolutionary Camelot - a place where the
impossible happened and dreams becamie reality. It
spoke not so much to the cold reason of intellect but to
the heart. It gave millions of oppressed and downtrodden
people in Latin America and the world over the feeling
that their cause is not hopeless.

35 years have elapsed since that dawn which heralded
not only a new year but also a new era. The Cuban
Revolution has grown into maturity, surmounting terrific
odds. It has achieved many successes; but it has also
suffered some defeats, setbacks and failures. -But
throughout these long, arduous years it has remained
taithful to its original vision of building a new society and
a new man - the vision of Fidel and Che.

Today Revolutionary Cuba is going ihrough the most
difficult pericd in her history. With the collapse of social-
ism in many parts of the world, Cuba has become a lone
Davidfacingthe onslaught of the North American Goliath
which has redoubled its 35 year old effort to crush the
Revolution. Cuba’s sling is the support of the majority of
her people (who despite unbelievable economic difficul-
ties stand firm behind the Revolution and Fidel), the
justice and the moral superiority of her cause and the
solidarity of the people worldwide.

S

As Fidel so aptly put it, today we are living in an era of
cowardice and opporiunism. It is an era where  self
advancement and self interest are the normand betrayal
abounds. We must not fall into the error of making
success the yardstick of the correctness and moral
superiority of a cause. As Fide| once said: “| don’t believe
that success is, in any sense, a measure of whether
you're right or not. I'm convinced that we could have
been defeated. If that had occurred, it wouldn't have
proven that we were wrong. Throughout this struggle,
there have been times when chance alone allowed usto
survive. There were times when our group could have
been wiped out - more than once., If that had occurred, it
wouldn’t have meant that we weren'tright orthat what we
weredoingwasn'tcorrect.” (‘Nothing can stop the course
of History' - Interview with Jeffery M. Elliot and Mervyn M.
Dymally). Human history, after all, is littered with just
causes which failed. -

Whatever the future may hold, one thing can be stated
with certainty, The enemies of justice may succeed in
their three and a half decades old effort to destroy
Revolutionary Cuba. But the example of the Cuban
Revolution can never be destroyed. For 35 years tiny
Cuba showed the world that its necessary and possible
to struggle for justice, even in the face of insurmountable
odds. This lesson will be remembered by all future
fighters for a better world. It will give them the strength to

continue and to triumph someday,
T.G. j
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CAPITALIST TRANSFORMATION: RELEVANCE
AND LIMITS OF MARXISM

JAmes Petrﬁ;

|-|!-’rr.u'n'.'5:.'c|r of Soctolog at the St Liversirt) q_l"_"».'e-L.En York, Mnatoiaion 1

ntroduetion

Thi: collapee of burchucratic col-
[ectivisiu sigrdiies the definide vin-
dication of Manasm o theany and
polivzl praclice. Moreover,  pro
lemiged world-wide stagnation olieapi-
Ldisan has reached historically wun-
precedented levels' validadug e
Marxisl cofique of capitalisi. The
prublema tacing Mangsts today and
iny b procdmade future Biowever are
very daantng.

Inigially we will discuss the so-
called “crises of MARNISM® az o
criges of the intellectnals - as
“failare of e netve.” In the face of
powerinl pressures emanating from
the capitalist venters, the “crises of
Mardisn™ is seen as A subjective
redlily noled tn the nisperceplions
amd sense of prverlessness of Uie
ex-ManusLinteligentaia. Hy arguing
and anabvzing the *aubjectivity” of
the crises, we will be rleaning the wiay
loward cprting up e discussion of
Lbee objective releviee uf Mardsm in
analyzing both Lhe demise of
burcaurratic colkelivism and the
riTuciiral dynumics ol rontempa.
rary capilalsn. We will then pro
eeed Iy diseussing the releviuee uf
Marvism in understanding the e
muar of Sralinisi, o chis regand i is
impartant o poinl ovt that while
bourgrods wiiers Grel desenbed oo
munism 3% a0 e brink of tmminanl
coltapse and subsequently as o
“totalitarism melith” incapalyle of
Internal evnlation, Marsist Focosed
oil the comdradielory nature of the
commLiist reging lensions hapeeen
It warker grigins and burcaus rtic
rulership, temsions Lebeern i so-
vialized production aoc boceaurratic
contral and appopriabion of sur-

pus| and 15 wesogicdl clatms irol-
leclive good versus privileged clites),
¥'e will then turdg lo discusaing the
relkevance nf Ma ks n understand-
ing e deep struciucal dynamics of
contempoeiny ciapilallam -- ina fagh-
wan that highilights theasy inowhich
the: Mirxist analytical fronework is
superior o any of the competng
Tiberal, uev-classical or post-mod-
gzl opproaches. This in Lurm wdll
allow s o matae the read challenges
and praldecs Lhat face Marcisio il L
15 going 1o becune polittcally el
evant in the coplemporany world,

Crises of the ntellectnpls

The: "crises of Mandsm™ s it ths-
cussed iy i a “cnses of the el
Ieetisal nerves” - I 1s the capitula-
Hon of e former Ieftists belore the
BEEMITELY OveTPNWering  presence
anid - polilico-miitany triinnphs of
capltalisw in the coolewpurary
world, The ex-lellsts are [rovm-
Leed b ched iegatve vision, The
vworld markel iz evervwhe o fhe rules
of the Interabonal kanks qw no-
posgd ronsizlenliy, theindusinal
wnTking cluss s I reteeal or deckin-
ng, the Uniled Marsns lus become
alLl%, - Furopean global polive lorer,
Fared with thia apocalyplic welon
the ex-leflizls deeide it is Lest m
operats foom the mackel® I ma-
nipulate Lhe reies of the banks on
the marging, b nariow her foos
to Incal acledties Moivil ocry™, ta
make ivirlue nf necessiy by joining
the: charus condemning sbale 1rer-
venten ooad Lhe arriggle fur state
powns, Lo embrase nacrow euicural
Identities ws Lhe fncus of uelilant
aclodty in (he inleratiers 0 Ly the
dominant capitalist powers.,. i oa
word furg wo posabhilizm’ - the

hape that By painting mascara on
Malach, greed can be hamessed into
a capltalist humanist social pact

The “frilurzofthe nerve® i3 rooled
in rthe Eilure of the Lefi i resisl dhe
Ideolagical pressuces e e Wesl-
BrimilEs wmedia and stales {aa acd]
i e intetleciuals inuniform)
ety Markism wirh the baj-
reaucratic collaativist regimes,

There ls the perceplion by many,
particulardy on rhe Lefl thit the col-
lupse of the burcaurmaiic solecuvist
reiinies reflerts che *Failu e ol Marx-
s, Inandar A3 Lhis view Das pecme-
ated social and political movements
wirkd-wide it bis severely weakened
sl nf the Laft inchcling hose whn
undrrstanc otherwize. lnsolaras this
peree plion i led o delections n-
wacd liberal polides and seotoral Te-
frmisl mevernenis, ithas narmowed
the arena ol public debede, closcd
acnesa tomedis oadels and lastered
demaralization anccizorientalon in
Lhe papular moveimenls,

Secondly Insolar as subslondal
parts of lhe Lett - including non-
cormmunlat geciors - wers maleralby
dependent on Lhe Cormoanise -
gl for sipport Lhe dermse of the
lalter has undecimed Lhe willing-
ness and akility of the Lefl w fune-
bon ourslde the paraanelers of wnrld
capltalisn,

Thaedly, the polivical ¢hass an Lbe
Wesl and the ex-Sralinist leaders in
the Eust have monnpolized the mlass
myeclin angd pablic dehate on the
maning of the collapse of Staltnisim,
amalgrmatind Communtst stede ide-
gy with Mearaism. lusotar as they
have boon saccessiul i convanring
the popalace und inlelecoals oftheir
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equation (collapse of stalinism=end
of Marxism), the tasks of clarifying
and distinguishing Marxism from
Stalinism has become infinitely more
difficult.

For the above reasons, contrary
towhat many anti-Stalinist Marxists
believed, the demise of Soviet Com-
munism has not cleared the way for
areasoned consideration of Marxist
theory and practice, nor facilitated
the growth of autonomous Marxist
movements (without the albatross
of Stalinism). As a consequence, in
the world, ideological and theoreti-
cal debate, among many academi-
cians and political activists, Marx-
ism is viewed as an ideclogy whose
time has passed.

Post-Marxist Critics

For some writers the demise of
Stalinism meant the world-wide as-
cendancy of liberal democracy - the
‘end of history.” In this view Com-
- munist revolutions were a delour in
the march of history toward liberal
democratic capitalism. For others
the Communist revolutions were the
hidden hand behind bourgeois revo-
lutions, clearing pre-capitalist de-
bris from society and preparing the
way for a new and more vital stage of
capitalist development.

The “end of history” argument
with its teleological view of history
fails to see liberal-capitalism as a
historically specific social system
with its own morphology, its rise,
maturation, decline and transfor-
mation. Periodic breakdowns of capi-
talist societies, their violent intru-
slons.into weaker states, their per-
ennial expansion and subordination
of vulnerable economies, their diver-
sion of resources and impoverish-
ment of domestic societies in the
name of global leadership have been
accompanied by wasteful and de-
structive wars that have in turn at
times been turned into anti-capital-
ist revolutions, some of which have

been subsequently reversed. In sum
there is no historical basis -- past or
present -- for arguing for “linear
progress” loward “free-markets” and
“liberal democracy.” Capitalism--
whether liberal-democratic or au-
thoritarian. state centered or market
directed -- has evolved in response to
the tension between internal and
external opposing forces: the inter-

- nal conflicts between capital and la-

bour and externally between com-
peting capitals. Periodic revolutions
and counter revolutions reflect the
internal conflicts; the world and re-
gional military and trade wars, the
external conflicts.

Secondly the decline of Commu-
nism has not been brought about by
a capitalist social class nor has a
democratic-capitalist society and
economy emerged. The overthrow of
Communism was largely the prod-
uct of a bureaucratic elite imbued
with a capitalist ideology, but with
no historical ties to capitalism. its
development or ils markets. The
nearest approximation of an indig-
enous capitalist class was the illicit
contraband networks working the
interstices of the state planning sys-
tem. The consequence of the capital-
ist restoration by a non-capitalist
class has been the grafting of policies
and practices on a society without
the social agencies to implement
them. Instead of a domestic capital-
ist class what has emerged is a
group of intermediaries for Western
capitalism on the one hand and on
the other the growth of a powerful
strata of plunderers (*mafia net-
works”) who pillage the existing
economy of public resources and
divert overseas loans to foreign bank
accounts without developing the pro-
ductive forces. The resulting decay
of post-communist societies is found
in large scale, long term unemploy-

ment, crime, prostitution and de-
cline in production and consump-
tion. This has been matched by the
growth of authoritarian rulers, for-
eign dictation of economic policy.
Neither liberal democracy nor capi-
talist development has emerged from
the overthrow of collectivism, The
break-up of the USSR and the as-
sumption of power by pro-Western
rulers has not even resulted in the
establishment of viable nation-states.
Ethnic divisions and civil wars, and
nationalist and religious authoritari-
anism have been the most promi-
nent feature of the post - Communist
world.

Contrary to the “end of history
scenario,” many post-Communist
societies have regressed in social
and cultural texms: 19th century
diseases have returned, bans on
abortions are now in place,
widespread pauperism among
retirees have become the norm;
highly trained scientists are un-
employed or working for a pit-
tance. What is purported to be the
definitive triumph of liberal-de-
mocracy and capitalism over com-
munism is in fact the disintegra-
tion of the nation-state into ever
shrinking warring ethnic enclaves,
the decay of public life and the
destruction of productive systems.
The signs of massive public disen-
chantment are everywhere present
in the countries where “the market”
has triumphed. As the victims of the
free market grow what has indeed
ended is the "triumphalist™ celebra-
tion of the restoration of the market.
Rather than view the overthow of
Communism as a bourgeois revolu-
tion clearing the way for capitalist
advance. it is more empirically cor-
rect (atleastinthe ex USSR and East
Europe) to view the ascendancy of
Post-Communist regimes as a his-

12

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org_

Economic Review 1993 December - 1994 January



Lerical pegressins--perhaps as alem-
porary delour wwacd 5 v lalioed
and new fore of democratio coller-
g,

Marxlst Critlques of Communism

Il we can for the moment resise
e "posl-Marcist” Fzehinos uf Lk
day and idenlife the essential ang-
Ivtical rategorica ol Mames. we cun
conawier how ey Lece Do confront-
byt Lhees Lacpe seade long teron sloac-
turial lendencies of conleniporary
capilatson The basic poinl is thar
Mardsin and pot ee-classical eco-
nomics or libecal polilics has greal
rebevance o our understading of
the struelural cheanges Gulkiong phoce,
Moreover e evelualion, crises and
deroise of Slalinisoo was west bril
landy analvzed and anucipided by
Blarxisl ihinkers wsing  Macsisl
caleifories,

[Lwis Fosa Lusernbor g whinide -
bfied e autbosiboian eadencies
unplicil in the stoocture of the Bal-
shevik Party, Leon T'morskarwhn iden-
tfied e new slale apparalas 233
disGoel sucie political sratum ap-
proprivlicy e surplus o the
working class, widenniting egali
Laurient peocis, conleadicling the revs
Jubiveiry wrigins of Ue cedime. The
Miwxist Distorian Isaae Deatscher
dizcussed the possthility o anovnli-
tin teeard capdraliac restneaton. The
hMarelst philcanpher Herbem Marcuae
who eribieally refiuted the  Sovict
rlalma tn heing pact nf the Marxist
eelogical traditlon.

The Marxdst diskecdest weted,
e s of dloss analvsis, e appli-
cativn of noliens ol class conlradie-
Homs, class conlhicls, and Lhe nouon
of the alaas natuace of the slae wers
easenoal in underacanding the ori-
see nf the Salbinisl aystem and che
resloration ol capitallsm. Jusi as
Slatinism could not explain is e
depenecavion, post-communist bb-
el capilalism cansol explo he
calastrophls crises tial s instii-
Uomns and policlkes are enfeedenn.

Qe should not confuse the
corjunclonl pereasivensss o geen
the heperouny ol an ileology witky s
profundity or ducabalicy.

The Relevance of Marelsm

Tuekiny Mauwxisim is the mnst ase-
nd perspective in understanding the
major struciural changes Lakaug
place in e capitadisl workd econcay,
Nunelbieless Markist theorists niast
cuscee ko Leroos wilky Uie vist chonges
i cluss srueluces, eclinulogies,
slaleSoivil sopiely relalions Ll bawe
Laken place over the sl guaterofa
cenbury, otherslse ielr conceplual
framework will heeome ierelevant in
analyzing the contemporany sorld
and I fashioning a eopent altema-
T,

fManr conlsmporary struciural
process ant bestb undecslood wathina
Marxist Iramework. A review of Lhe
procesaes Inorelalion o basls con-
cepls will Nastrale [he ulelly ol
hMarmast thepry

(L) The coneentration and cen-
tralization of capital within coun-
trics and across refions. The trerg-
ey ard huyouis accorpanying L
grnwth of global enlerprses aee one
stedication of s “Towe ol capritalisim®
polend i Meradsl dnilysis,

] The intengiflcation and ex-
tension of exploitation accompa-
nying capitalist expanglen and
competition, The decling o inogne:,
the elirminarinn of health, prosing
racaticn, god ncher benciles arcnm-
panied by 1he extrnsinn nfwoerk rime
g the prowth of lahnar producti-
ity atresi to the relevaince of Marsist
Ay SIS,

4 Growing clags inequalities
and soctal polarization, In Fargge,
the S Invn america, acd 223
"Teee market” palicies lave hnken
the social safrny ner eandribaced oo
the growth nf concentrated wealih
and a growing snh-proletariat,

UIglliZed Dy NOOIaridim Fournddtiornt.

{41 Growing inter-capitalist
competitlon, The frade wans aond
[ermativn of rival bloes by the major
eaptalislercads anid there-emergrnoe
abinrer-mperial rivalces compledaly
inidermmine neg-elassical netikns ni
pomplomentary bamnuopss marker
relatlons:

%] The tendencies of capital-
ism to erisecs and stagoation, Wil
tha declineal the war economies. L
ansenac ol mejor mnovalbns e
ble ol sumulading recovery wnd
grnarth, the growing debls nd (scal
chets. and  growing produclividy
and g nanneang conaunwer base, [he
inherant wendencies o erises hawe
curree Lo e Tore,

[ Imperlalism is & dominanl
Ieatore in defining relations be-
tween advanced ind less devels
oped capilalist states, The subor-
dinsirlion of Easlern Evrepe and the
x USSR o Weslern Evropean oid
LS capaiad evide need in Lhie pitlagre of
Lheir econaniss and e eredsing
penelrton and subordinalionol Qe
Chinese marked by Japan, Hong Boog
and Tatwan are lestimony o the el
the L plobal expansion - soperiallsm -
t5 the driving loree-of awr eporh.

7] Class strgfle as the mator
foree of bistory., The mexor lerms
i prieclecadly evere puliteal descounse
Loy s " cornpeliyeess” and "l
Liurfesibiline”, expressons Uiatde
seribe wioleside stills i Ue lo-
Lourcapilal relalionship:. For s
prisl b decaddes, Uie cupililist cluss
and idte wlile represendolives Lo
erdaded o g wirulenl closs war cock-
veTling perinnennt workeens into Lemn-
poraries. shilling work ules and,
rricist nnponeanl. dakif gbanhibe con-
irol cver The condilinns nf work, The
mintmum reepanar by labour o
rrade unions bnochis clazs strugele
s ene-sided nacurel docs not oh-
seure ik pesenee of the progess. a

“slrvgele by o closs e duaicsonn) 1o

buposs il power and prerogalives
over artalier oo e laklish uniliader
illy Lhe ferms ol “produclion ol
repecduction,
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. (8) Class nature of the state,
The overwhelming emphasis of state
policy has been to facilitate the ma-
Jor economic process undertaken by
the dominant capitalist class. The
“restructuring” of labour has been
promoted by state policies; weaken-
ing labour unions. Capital moves
have been subsidized by slate tax
policies; capital concentration by
state “de-regulation”; the “transfer”
of private losses through state inter:
vention to the public treasury. The
major shifts in income based on the
power of the state to intervene on
behalf of capital has reduced its “le-
gitimation” function to minor activ-
ity. The state is not an autonomous
entity mediating between classes. Its
major decisions can best be under-
stood in the framework of its class
character.

In sum the direction of change,
the dynamics of state-civil society
relations, the process ofinternational
expansion, the structure of the mar-
ket and the emerging organizational
forms of the principal socio-economic
actors can best be understood in a
Marxist framework, In the free com-
petition of ideas, key Marxist con-
cepts have demonstrated their valid-
ity over and against the liberal neo-
classical paradigms. Yet the com-
prehensive explanatory power of
Marxism is not sufficient to come to
terms with the contemporary world
unless it recognizes the vast changes
that have taken place both within its
“historical categories” and outside.,

World Historical Changes: The
Challenge to Marxism

Vast changes have taken place
over the past two decades in the
class structure, in the labour proc-
ess, in the application of technology,
in the structure and organization of
capital, in the ideology and organiza-
tion of classes, in the family and in
the organization of cities and in the
organization of power in the giobal
political economy.

(1) In the advanced capitalist
countries and in major regions in
Eastern Europe, Latin America, the
ex USSR and Affrica, stable wage
workers and stable long term large

scale capital investors are a shrink-
ing minority. There are significant
variations in the "post-industrial”
labour force. In the advanced capi-
talist countries there is a growing
number of low paid temporary “con-
tract” wage workers and profession-
als in the services. High tech means
of production and/or distribution
are run by low paid service workers
and 'maintained’ and ‘directed’ by a
thin strata of permanent high paid
workers and executives. In the third
world a growing mass of low paid
“self-employed” service workers op-
crate as distributors of cheap goods
and are available as low paid rotat-
ing productive labour. The
“proletarianization” of labour has ad-
vanced to such a degree as to create
its opposite a de-proletarianized sur-
plus labour force,

(2] The combined development
and inter-relationship between capi-
tal intensive high tech and labour
intensive sweatshop labour has pro-
duced a global chain of preduction
and alternative investment strate-
gies for capital. The so-called
“globalization of production” the
movement of capital across national
boundaries has been accompanied
by a selective investment of capital
‘inward and downward,” exploiting
the movement of displaced and/or
‘immigrant’ labour within national

boundaries. The concentration and
centralization of capital on a global
scale and the development of new
technologies is accompanied by the
revival of pre-capitalist modes of pro-

duction based on the extensive ex-
ploitation of labour.

(3) The “strengthening” of the
nation-state as an instrument for
international expansion of capital
has been accompanied by the ero-
sion of the national economy which
sustains the international activities
of capital and state, The diversion of
resources - stale and private - o
“global markets"” has led to the fiscal
crisis of the state and massive cut-
backs in salaries and social spend-
ing. As global competition increases,
domestic society deteriorates.

(4) The decline of wages of male
labour has led to the massive en-
trance of female labour inlo the non-
household work force to avoid
immiseration. The expansion of pro-
duction of food, clothing and elec-
tronics in low wage third world areas
and their importation into the first
world provides low priced consumer
items thus "compensating” for wage
declines. Lower paid wage earners in
the West still have access to con-
sumer goods despite decreases in
income because of low price con-
sumer imports and easy credit.

(3) Over time, however, low cost
imports are displacing low wage pro-
duction workers and limiting their
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access Wy Bpods and srrvica, The
"secontd slage” from the declining
wede - low cusl consumerism o low
waZe - declining consumerism phase,
i et of the ranstton From phase
one o "ffes parke! capitalism” dur-
ing the 1280 {p phase bwo in che
1450,

(G} Tn the US chonges in the
Labowr process have ool only dla-
placed Wack and while wage worlc-.
18 bnat hias signilcnlly allecled sala-
rieid professionals, smplovess: and
trehnicians, The decline of the mid-
Al class is evideneed In dhe crmosion
af stable well paid ermplmyment with
healih and penaton boneliz and the
enverencs of femparary contract -
buor ameng professionals, execu-
tives, and othera. “Objeclive”
proletanardzation ofthe middle class
Bioweyer is not accom paied by aay
“subjective” reengnition ol the causes
and romman condilicas - the ab-
seriee of Bny e s ol class sulldanity
Past clasa nxperience: weith heavily
un eonAckousness, The polides of
claza reacnene 0t Al *Flling” 1s much
strongrr than idenlificalaon with the
pew rlass ‘brothers” and sisters n
the sami: class posibuon,

I7t Thrdemise of Stalinwesn
the tramstormation of wocial decooe-
ity into a vehicle of neo-lihecafise
havs undermined a cadivinnal refer-
ence poiul {or working class and
wellyre poliies. Moreower the ab-
senceallhe curmmnnisbwelface mindrl
has erduced pressiue o e capital-
Ist states to suslin wellure policics
In the West, The emecgenee of px-
Comundst andex-socialdeinocrabe
spokespersons e nec-liker oliso bas
added “authorig™ to the arfunent
that thers are “no alermatives” ik
"fres market” capitalizin, The drm-
matc ideclogieal shifts and the dis-
eredilingrol the previows social deroo-
crafic aud connrnunist ideolngies re.
quires a new-ldeologioal disesiirse,

121 The inlecnstional movemeonts
of .capttal have doaifed the nacon
stateofrovenies aod lowersd wagss

thus generating a fiscal crisis - the
trowth of fiscal deficits that i lum
becomea pretext forthe reduclioonoer
climination of the "sodal vare™. The
“redundancy” of labour e Lhe high
teeh and de-induslrializ:d econpemy
becomes o incenlive 1o lower -
veslinents incducation of hralth and
housine, Explodcation of the dames.
lie sromomy Decomed a4 Necessary
condilion for susteining empires,

i The re-organization of the
lstour proceas hag greathyd e
former the relation between coptlal
anid Tabovr, Capilal is eliminating
multiple Javers of munagement and
adminislration betecen the op ea-
erulives and production workers (o
lowrer costs. The rRMAININE [AL@E-:
s and enginecrs are increasicgly
parl ol the lahour-farce o U pro-
duction flnor, The differences in m-
come, power and premogdulives re-
maein but the heerochy of prodoe-
ton has heen tranzlunned and the
Immoediate managess are wore inte-
drated anto the workplace, The su-
perflunusness of Lhe “white apron
bays" in produclion means easwaste
for administralive overhrad ex-
renses, Uoder capdtalism rhis measis
mare nradfit and l2ss cosl Under =o-
claltsm i wiild mein kss hierarchy
ard Iess eoat toothe ennsuener, The
lubwur procesa 1s moving away frum
direct snperision of Ehour and 1o
vt greater worker sutnanmy i
the desiznn and production of the
taral producl, Under capicalism this
oW autionany s sobordinaecd
thesstate2ic guils of he CECFR [chief
cxerutiveallicers), Yeoil is transpar-
et that the mexlecn fion [unetons
with Irss capiladist dicecl intcovon-
ton. The logical exlension of worker
autonomy, from e stop floor up-
WHTR, provides o powerlul argo-
ment for sellnanuged soctziiam,
Edefly, capttalist rativnaleallon of
U work: prorcss towadd grealer
wurker autnmnmy eontains Le seeds
al ils gwm iranseencien re,

O Mew technolody end iofor-
miation syetema heve gieualli lrans-

farmed work relations, the Jabour
process and Ineome distgibolive
within the framework of and pa-
mmeters defined by the dotdnant
forms of corporate capitel. Elec-
Irenic networks and Information
systems cxtendand widen the acnpe
anid Increase the speed ol large seale
speeulative movemmenls of Ananes
capiial arrnss the globe. They do nol
exdst as zutonenious lurces defining
a ncw “high tech” or “informatinn
anclety”, Higl tech information ss-
taims i the conlext of the ascend-
aney of Gnanclal, real-estate and -
surance rapieal, provides mare uol-
krts tor the $peedy oansier nf rapifal
aut of productve employment and
haslens e de-industriatization of
labour, amd the growth of rich n-
wveshinenl bunkers rodd fow padd serv-
ivE workers.

(11} The massive enlrance of
[erale workers 10 the kabsour force,
ala bme when wages are declintng,
suclal aervice s e being elminated
ondd Tahnor mobility is a foroed mmon-
dition for employient, 18 heighten-
tng conflict in the famly and slowirng
recefining the contene of serking
class sncio-palitical wgendas, The
‘fermnization of the labour foece”
feans that the old “soolional divi-
ssn ol lwbour” ng hoger operatea;
barh piw lners suffer the saue “emo-
tional stresses” at work, bath ek
emational cushions &t hame| The
Incnualities and stress in Lhe
waorkplace cio result in gredrer soli-
dariyand eyualio n the hoosehold
ar mave fregquent and viokenl mp-
lurea -- depeading nn whelher Lhe
BEdressinn is centred cctecnally or
eritermedly,

(13 Ligh fech monopsuny n-
dustries, (pariteularly hose mdus-
tries diependent on the LS, i lilury
aa theirsingulir buyerlanc oxtrenely
vulnarahie ppsevere oriacs, Highech
indusatries whe's lechnology Is de-
sigmed o prowdsice ey specialinad

prlueis are suhieed o polilical ex-

gengies ol Lhe buver aod 1he obsoles-
coace of Thewr products, The oo

UldIlZed Dy NOOIalrdimT T Ouradtion.
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adaptability of the high tech to new
marketable products can lead to the
closing downs of entire firms and to
the outmodedness of the elaborate
technology. The example of a fully
automated/robotized plant produc-
ing million dollar sonars for the mili-
tary is a case in point; when the
military budgets declined, as the Cold
War ended, naval demand for sonars
ended, factories were closed and the
highly skilled labour force became
redundant. The downward mobility
of the new high tech labour force in
aeronautics and related military in-
dustries defines part of the new class
realities.

Conclusion

The political meaning of these
major transformations is clear, the
old class cleavages between stable
industrial labour and industrial capi-
tal no longer define the ‘basic rela-
tions’ in society. The growth of tem-
porary labour and the massive cut-
backs of private corporate and state
subsidized programs cannotl be con-
fronted by a minoritarian labour
movement, least of all at the bargain-
ing table. The transformations have
profoundly altered the context and
content of class struggle -- and to
ignore these changes will certainly
condemn Marxism toirrelevance, The
answer to these changes - and de-
tailed responses are obligatory - are
only slowly emerging,

- In the first instance the sharp
distinctions between state and civil
society no longer exist - capitalism
thrives on exploiting the state {(and
the mass of working tax payers). The
fundamental problem then is the
focus on the class state as the target
toward which social movements must
orient. Theorists of “identity poli-
tics”, cultural “post-modernists™and
advocates. who focus on a distinct
anti-state ideology in the name of
civil society must be firmly rejected.
The state nust be viewed as a major
resource and lever for change. This
view must be accompanied by an

approach which  minimizes
bureauracy and maximize the redis-
tribution of resources within civil
society.

Secondly the “national economy”
must be seen as the starting point for
any political confrontation with the

ments - toward a broad based social
agenda that incorporates large scale
long term shifts in budgetary alloca-
tion to family allowances and shifts -
from symbolic to substantive repre-
sentation. The challenges to the
“competitiveness” ideology must grow
from the solidarity of competent and

internationalization of capital. The
rhetoric of globalization (“Global
competition” "global market place”)
which serves to reduce wage levels
toward the lowest international lev-
els, while encouraging the import of
the products of low wage labour,

must be countered by a sirategy

which blocks the diversion of local
profits overseas. Measures ranging
from capital controls to outright ex-
propriation can become center pieces
for the reconstruction of a labour
force capable of fighting on a level
playing field.

Thirdly, bridges of international
labour solidarity must replace pro-
tectionist walls to effectively homog-
enize labour conditions upward, to
counter the “internationalization” of
capital,

Fourthly, technological changes
require new social agencies tore-
direct their application: their locus
and impact. The growth of autono-
mous work-places must extend to
the application of technology - re-
ducing work time and increasingem-
ployment.

Fifthly, the feminization of labour
requires a cultural and social revolu-
tienin the labour and feminist move-

productive forms of social organiza-
tion. not from the escapist yuppie
leisure culture nor from utopian in-
tellectual nostalgia for counter-cul-
tural life styles.

Traditional loyalties and solidar-
ity at the primary and personal level
must be respected, and multi cul-
tural life-style polilics cannot be as-
sumed to be a superior form, par-
ticularly in its emphasis cn “imme-
diacy” and “transiloriness,” phenom-
enamore akin to contemporary capi-
talism than to its subversion. Marx-
ism must include tradition and
revolution, nationalism and inter-
nationalism, class solidarity and
individual intimacy as essential
elements to the new politics to
remain relevant.

Notes:

1. Stagnation or absolute decline has
affected all continents and all of the
major capitalist countries for almest
adecade while deep depressions have
been the norm in the ex-communist
countries, Latin America and Africa.

2. Jorge Castaneneda Utopia Unarmed
(NY Knopf 1993).
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SOME THOUGHTS ON GLOBAL MARXISM IN
THE NEXT MILLENIUM

Gerrit Huizer

|_Hm-.'|. of the Third Workd Centre of Facully of Secial

Sulemvey al Callslic Univeraity - Netheelanda

H:Wiug been an acbivisl lor about
20 years belore petling establinhed
in academia 1 will be looking ol the
future of marsdsm in a manner that
will emphasize procteallly and lakes
a “view [rom wilhin and frem below”
Huizer 1979, Markist praetice and
macxist theary have from the oulzet-
Marx' pwm lfe and work(zl- basn
closely interiinked. Sometimes prac-
tee may heve been the more out-
standing aspect of marxism, often
however, theoretical reflection, de-
bats, disagreement, theses, antith-
eses and synthesss have heen pra-
dominanl: Mare-ism, indoed, Tt has
been porlrayed va [7) soicnea, fdeal-
oghy', millenatian morement or reli-

giom, Whalever (L is, “the definjbaee

fallure of marxsm” 18 as chviously
Impassible us the definl e fatlure of
-aa- chigslinsity, dslam, guanham-
physics o liberalisil 1ls influence
has changed the face of the earth
and the hisiery of ankind and (L
may well contimise 0 do &6l the
nextmilleniom as will happen -prob-
ablr-with chiristianily o =pile of the
act-inflicted evozion of e valholc
church's and the vatcan's credibll-
iy,

Social fpolitical freligions  moves
menls come and go, but the collee-
live experience of latge groups. of
people who participate (o them will
[orever continue to have an influ-
ence oo bebaviour in the processes
ol "svulullon and revalution; the riss
Ing waves of emancipation” as
Werlheim (1874) deartibed. In (hese
processes the roles af the masses,
aclivisls, elites, theoreticians, leads

ers, followers, ore 6l crzclal in &n
iterplay that can lead to apeclacu-
lar developments, revolutions,
Thermidor effeets, the “iron Ew of
burrauceatization”, stagnalions and
revivaly, S0 it will be n lhe nexdt
millenium,

In an carlier article o1 Economie
Review [1841] on "Third World Mo
sm: 8 view from below” 1 had a
chanee to point aut that the contra-
diction belwesn the rich and poor,
haves and have nots, ownars-of-capi-
tal and mon-cwnors have 1wl
disappeant but in fact have been
gnhaneed the past there “develop-
mnent decades”™ on a world scale s
wellds locally in reh and poar cown-
trigs. The growing contradictions an
muost easily discemible in the Gl
theial 1080 af the world's populalion in
the Wesh ulilizes per caplta 24 times
a5 mugh a5 805 ol rartkind Iving in
the Sautl, This lrend waa cloady
vislble already i Gleba! 2000, fe-
poit i the Presidont (1080 commls-
swned by former president Carter,
which appeans 10 ke consplounusly
ignoredd by srholars s well as policy
atakers. 1F has hesn confinned hy
recent data presented o the TIN
Fuman Deselopoment Bepaorts, which
shuwe hat rich-pogr discrepancies
tiave douhled during the pust throe
"development decades”.

Dices s frend indivale ihat
class - contradintions and suuggle
are more clearly an the Ggenda than
gver Liefore? This 3eems paclivularly
s s L “revolution of risine expee-
Latiois” divulgriod worldwide by the

media conglomerates 13 producing
In most cases d potential “revolution
of rizing ffuslratlions™, Such usica-
Linns may - as often happened n Lhe
pasl - fingd its mxpresslon for the Ume
bedng i duler-religlows, inter-cthoic,
inlec-party strife - the oor againat
OLNEr s v Dl liger long adlLit take
untila "oomman epemy " will be more
clearly distoversd™

At present some of Uie most vola-
tila people tiy to escape e milserr of
rural areas 0 the Soulh by mdgral-
Ing tothe cltles, bacoming parl of Lhe
“informal acctor” thece, Then (e
more volabile el dwellers -if frus-
Lrated-try thelr ok -individuiadby -as
asylumsecker, wetback, or relugee
[political or ergnomic) aeross the Rio
Grande or the Mediterranean Sea.
Eut as the new Berlin wialls there are
becoming Inerersingly dangerous Lo
eroas how longwll i cake until those
volelle figures wAll star (o organice
Lhemselvea and their peers in shums
ared rural aceas at hame to do some
*tonllicl-resolution,” collecrively and
i1 Wieir v behalf, agalnac fhe posar-
ers that-be?

Altagether there appeacs to be
tonsiderable scupe Lo look at global
and local class - apd sfmlar congra-
dictinis as slariing points for new
and crealive forms of change, An old
distincion, thal proved 1ts usefil-
ness [0 e ievements and strug-
Fles of peasants warldwide has been
that betaven the indamenta] snd
the secnndary rentradiclivas, Thers
dare many cnntradictions, viralions
ot aimilarities between pessacd-,

Digitized by Noolaham Foundation.

Ecomomi: Redisit 18839 Dugwmbyr - 1504 Jamuaeplaham.org | aavanaham.org

17



worker-, environmental, indigenous
people’s, “old” and “new” social move-
ments, about which a sophisticated
literature has emerged, particularly
since Andre Gunder Frank and Marta
Fuentes (1987) published their bold
and provocative “nine theses”.

The fundamental contradiction :

appears to remain, probably for sev-
_eral decades to come and deep into
the next millenium, that between the
“bourgeoisie” and all the others. In
this context the classical statement
by Marx about the role of the “bour-
geoisie” may be recapitulated.
Marshall Berman in his All that is
Solid Melts into Air. The Experience
of Modernity (1983) gives Marx’ and
Engels' Communist Manifesto a
prominent place right after Goethe's
Faust, as the first outstanding re-
flections on modernity. Berman
points out that Marx like Goethe was

~ deeply impressed by the “genius for

activity” of the bourgeoisie and “in a
stirring, evocative, paragraph, trans-
mits the rhythm and drama of bour-
geols activism”. Berman (1983:95)
then quotes Marx’ well known state-
ment:

“Constantrevolutionizing of pro-
duction, uninterrupted distur-
bance of all social relations, ev-
erlasting uncertainty and agita-
tion, distinguish the bourgeois
epoch from all earlier times. All
fixed, fast-frozen relationships,
with their train of venerable ideas
and opinions, are swept away;
all new-formed ones become ob-
solete before they can ossify. All
that is solid melts into air, all
that is holy is profaned, and men
at last are forced to face with
sober senses the real conditions
of their lives and their relations
with their fellow men”.

As [ could observe in my earlier
article using a different translation
of the same quotation, this state-
mentis today more true than ever. In
fact, as Berman also noted, the proc-
ess has accelerated and the Global

ek

2000, and UN cbservations quoted
above show what the main eflects
are. As Jim Petras (1993} has re-
cently shown the adverse effects for
the world’s people(s) is obscured by.
the language used to describe the
processes of accelerated
“globalization”; “structural adjust-
ment” or even “reform”,

Moreover, as he rightly observed
“the secret of the success of North
American culture penetration of the
Third World is its capacity to fashion
fantasies to escape from misery, that
the very system of economic and
military domination generates”, Asa
reaction to this he calls upon the left
{o recreate a faith and a vision of a
new society built around spiritual as
well as material values. In my 1991
article I tried to highlight some of the
spiritualand material incentives and
results of the emergence and con-
solidation of one form of socialism in
China, covering 20% of the world's
population. The Chinese have been
on the move for over four decades
and probably in a rhythm more radi-
cal than Marx envisaged for bour-
geoisie-led development, and less
damaging lor the majority of its par-
ticipants.

Inthatarticle I gave afew data on
developments in China, as reported
by the World Bank, Financial Times
and other unsuspected sources. The
World Bank's 1983 Report China.

Socialist Economic Development

shows that during the period be-
tween 1950 and 1980, thanks to the
radical redistribution of assets (land
reform, nationalization), and other
socialist measures, China achieved
spectacular industrial growth of
about 10% per year. This industrial

growth was accompanied by a rea-
sonably equitable distribution of in-
come and benefits with the result.
that the standards of living of the
Chinese people rose considerably so-
that life-expectancy for Chinese in
1979 was 13 years above that in
India and 17 years above that in
Indonesia {(World Bank, 1983, vol.
III, p. 26). This in spite of all the ups
and downs of extremist and in many
ways disastrous campaigns such as
the Great Leap Forward and the Cul-
tural Revolution. In the 1991 World
Bank's Development Report it is ob-
served that; "starting in 1780, the
UK took 58 years to double its per
capita output. Begining in 1885
Japan took 34 years. Starting in
1977, China doubled living stand-
ards in only a decade” (Fin. Times,
July 8, 1991},

Afew other statistics that give an
indication about the relative suc-
cesses of a “soclalist economic devel-
opment”, also taken from the World
Bank's Development Report (1990)
show that China had between 1980-
89a considerably higher GDP growth
rate {10.1) than the rest of East Asia
{6.4) and GDP per capita growth rate
was in China 8.7, more than double
that of other East-Asia (4.2). A com-
parison with the extremely low and
tragic GDP capita growth rates for
Sub-Saharan Africa (-2.2) or Latin
America (-0.6) even more strongly
highlights that capitalist and World
Bank promoted “growth” in most of
the Third World was a dismal failure
compared to that of socialist China,
now in the process of liberalizing to
some extent. :

Another significant indicator is
the percentage of “extremely poor” in
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China as & while thisfgure 15 33 for
India, 30 for Sub-Saharan Alricaand
12 for Latin America. These diller-
ences show that in countries, which
moathy belong o the “lowsneotoe”
categnry. those who follow & secialist
path (China) appear (o be able @
keepthelr people significanty beller
alive and heallbhy han those who
follew a capilulisl road (Indonesla,
indial, nd mplemenied no land me-
formme AL l=ast one kind of human
right that of suedal and Ivelibood,
appears to be well reapeciad under
socialism. As regards other human
righis the sifuadon In China Joes
not agem o be muchwaese than in
iy other Thicd Warld covintries
mendoned, e.g. Indonesta, wowhich
Western media pay hardly any at-
lention.

The Western “bourgeolaie” seems
Lo b well eware of the potential for
future development(zh that exist in
China, For several yoars now - s
cowld be seen [rom regularly reading
the Finangial Times -companics ke
Royal Dukeh Shell have invested bil-
Lona In joint ventures with Chingae
(stade} companies Lo explore encrey
and pther resouress. Particularly the
last fewyears miny Western compa-
niea try 1o junip oo the bandwagon,
Understandably Deng Koo Ping was
nominated M, Tivies' 1092 Man of
the Year. Of course one wonders tio
whal extent socialism in China will
besmme capltalistic, bt for the tme
being apparently Ieas than 20% of
the Chinese tnduatrial economy 1s
nat atate -conlmiled. Will he “lour-
EBeotste” finda mateh herewithwhich
Lthey hive to come to terms? Under-
Slandably there ave also consemm-
Lives sectors of the Western bourgrol-
sie which appear mors in favour of
igolaling China, or which seem fo
propayate a *clash of civillzadons®
{3 below].

Are there contradictions within
the bourgecisie that - in view ol the
nextmiflenlum- should be mare care-
fully studied by mardsts than has
happened’ hitherto? In the practl-

ealides of the struggle of nural social
movements in the past at tnes coa-
lidons have been made with "libecal
acctors of fhe hourgesisie against
the "conzervacve” ones [oflen domi-
nated by landed elites) Hulzer 1873,
1280), Lo several Lalin Amerlean Ao
other silualions the contmadichon
between “llbernls” and “ronserca-
lives™ had Inmany tnstances opaned
possibilities for lberation siriggles
in past and present. The alliances
that the Sandinistas, including many
radical chrislans, made with cer-
tain sectors of the nattanal hourgeni-
sie adinst the ulira-conzensaliveansd
LS backed Somoraclan 3 one exo-
ple. Mao Ze Dong's Alllance with the
"natiomal bourgeoiste® against the
U backed Chiang Hal Shek regine
is an earlier one.

How carefully have we analysed
the "hourgenisle”, not merely as a
golid cconomic power bloek to be
opposed but a5 8 complicated net-
work of internally contradicling
andfor allying ioterests. Gill's
(981 pand olhier sludies nfthe pover
eltte graups wilhin and at the margin
of the Trilileral Commizeion give
nterearingexamples of such conlne-
dictings, o the eacly vears of e
Trilateral Connission the comnion
Wireatofthe socialist bioc could sepve
as one malying point G help the
bourgeolatels] of the US, Western
Evrope and Japan swore or Iess o
agree ona eommon world scratege of
"nrmagement of interdependanon”,
fow Lhis lhreat has disappearsd
but Alredady e the yoars that pre-
ceded parestroity, Lhe dilferenses,
oot eantradictions uliinteros s within
rdateralism became apparent.
Reagan's qonservative and militaris-
Ur polizies have considerahly con-

tribueed to this, The recession - i 1L
ks ol a depraasion ag some proue -
thal soon folleaved contributed Lo an
even further dotoriocation of kil
eral unily. [s it surprising that in
garie of the more conservative L&
elite cireles the aearch for a new
COELmon encmy” has emerged? As
vonilicl-sociclogist Lewls Coser
potetled ool In his ¢lassle book The
Function af Seclal Conlict [1956]; to
live o commnn enemy is Lhe best
incerdlve for 4 close collaboration,

Cmne thing that can be leamed
frnm Mayx, Zapata, Mao 2= Dong and
many less pulsianding leaders wheo
have initioled and sustained protest
ar liberation immeements, 13 that ane
should carefully study the miove-
mets, projecls, skeas pnd manipu-
lations olone's opponents, the power
glile groups agalnat whom people
feel the need to mowe, Al Umes one
¢an learn in prarctice from Lhe oppo-
nenls and their afrategies in o yield-
Ing manneras alreacy shown by 1he
Chinese classic on warkiré by Sun
Zu a few eenturies before Chrlal.
This approach may nor exaetly cor-
respond to-the Western mecharis e,
carleslan-newtonian wiy of looking
atb things, but It implies useful ele-
ments of dialeclic, though perhaps
going beyond mere dinlectlcal mate-
rlallsm. Taking elile views and
projects at their face value and try-
ing to find the nconsistencles and
weakness 15 sametimes as useful or
more ac than merely laking a
counierpoattion,

Ome way to apply an analyss of
fundamental contradictiong of in-
terests on & World scale s to look
carefully at the scholarly ideas
end policy statenisnts of the more
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conservative spokesmen of the
think tanks of the world's power
elites, rather than merely at the
various official statements by politi-
cians like Clinton, Delors, Kohl or
Lubbers, which are mostly designed
for short-term political purposes such
as winning the next elections or a
certain key position.

As a recent study on the role of
the Trilateral Commission shows
long-term views, such as those de-
veloped in the Triangle Papers and
discussed and scrutinized by the
Commission have had considerable
influence on certain policies imple-
mented by some Western govern-
ments the following years - or even
decades - and by IMF, World Bank,
private banks and a number of De-
velopment Cooperation agencies (Gill
1991). In this context the strong
differences of opinion between “lib-
erals” and “conservatives” have
played a crucial role, as Gill shows.
The inconsistencies and often med-
dling through of (JS policies regard-
ing the Third World, as studied by
Gabriel Kolko (1988) and quoted in
my 1991 article, give an indication of
the contradictions within the US
Establishment.

On the whole the South has not
benefitted much from mistakes made
by the Establishment and probably
has suffered even more acutely be-

cause of the contradictory, dubious

and at times blundering actions of
the CIA and other strong arms of the
US Establishment, as shown by Blum
(1986). In this context Marxists are
increasingly considering the prob-
ability that violent forms of resist-
ance against oppressive conditions,
as have been successful in the past-
fromZapata to Mugabe- are nolonger
feasible in view of the tremendous
ruthlessness of the Establishment's
violence, as shown by Blum. Other
approaches of opposing elite-inter-
est are on the agenda.

Among the new contradictions in
elite thinking that should be care-

fully assessed is the philosophy be-
hind "development”. Truman's 1949
Bold New Programme that started
the “containment policy” against the

emergence of socialist developments -

in “underdeveloped countries”
(Truman’'s term). A few years later
the so-called “modernization theory”
was designed in the US power elite
think tanks. Walt W, Rostow (1985)
shows in an autobiographical article
how during the fifties he contributed
to “the collective effort mobilized in
the 1950's at the Centre for Interna-
tional Studies (CENIS) at MIT". Asan
alternative to the Chinese model
this group of “development cru-
saders” (his words) partly funded
by the CIA as Rostow (1985:241)
points out, laid the basis for what
later became Stages of Economic
Growth. A Non-Communist Mani-
JSesto, published in 1960. This mod-
emization theory, as it is known, has
served the Establishment well as its
idea of gradual stages of economic
growth up to the US consumerist
society model has been implicity
guiding much policy-making in the
Development Cooperation ministries
and agencies of the West, including
IMF and World Bank. Later the theory

- has come under some pressure from

the dependencia theorists but also
from documents produced by more
enlightened and probably less cru-
sading sectors of the bourgeoisie,
such as the Club of Rome’s “Limits to
Growth” (1972), the Brand reports,
and particularly the UN report Our
Common Future (1987). Sustainable

growth is not the same kind of un-

limited growth as propagated by
Rostow ¢,s. in the 1950's, Some sec-
ters of the bourgeoisie are becoming
aware that their drive towards a “con-
stant revolutionizing of production”
may soon reach its planetary limita-
tions. In a recent forum in Boston on
energy policies it was bluntly stated

that the consequences of China's
development towards a society with
1 or even 2 cars per family would
imply the suffocating of all civiliza-
tions on earth, including the US,
That cannot be! In addition to the
bourgeoisie’s present confusion on
the "madness of mergers and
demerges” (Peters 1988) highlighted
in my 1991 article, there is now this
doomsday vision on the effective fi-
nalizing or climaxing of “stages of
economic growth”,

Asone can learn from Third World
peasant-farmers in oppressed con-
ditions it is necessary to look at the'
reasons and interests behind certain
official projects, and pelicy-state-
ments. This is good practical class-
struggle wisdom of people who them-
selves generally never heard of Marx,
In our context of Marxism in the
2000's looking particularly at long-
term elite theorizing on develop-
ments in the next century should be
undertaken in such a manner, sus-
piciously. An interesting and some-
what alarming example is a recent
article by Samuel Huntington, the
director ofone of the Establishment’s
main intellectual institutions,
Harvard's Center for International
Affairs. He recently published in For-
eign Affairs (Summer 1993) a “theory”
on the possible “clash of civiliza-
tions” after the clash between “ide-
ologies™ (i.e. capitalism versus so-
cialism) has been decided in favour
of the first. Abridged versions of this
article have been published and com-
mented upon in practically all lead-
ing newspapers in the West, like
happened a few years ago to
Fukuyama'’s essay on the “end of
history”. Good reason to give it some
consideration. While it is clear by
now that not much can be learned
from Fukuyama, Huntington is a
different case. He has a solid posi-

20

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org

Economic Review 1983 December - 1994 January



Han wilhin the Estabhshmenl and
has inflaenced its thinkiag, thoogh,
as noted by Gill {1931:155), some-
times In 2 "conéentlona” manner as
in his cantribution to the Trilstere!
Commizslon's The Crfsls of Demnc-
racy 1975, Huntington's 19093 For-
elgn Affalrsarticle points out that
inthepextdecades there Isa gond
chanceihat claghes betweengome
of the preat clvilizations will
emerge. He ldentifiesa few "civill-
gatlonzs™ in ithe contemporary
world; Western, Confocian, Japa-
nege, [Rlamic, Hindu, Slavic-{r-
thodox, Latin Amerdcan and " pos-
sibly" Afrlcan elvillzation, The col-
tural and religions fault lines ber
t=een thege clvillzations will be,
Huntington hypothesizes, the
pleces whers conflicts will increas-
Ingly erupt the next decades.

Huntington's article gives a vari-
ely of essential elements for discies-
ston, Understandahlbe i3 hiz empha-
sla on the Importance oF rulture, of
chllzatione #g fremes of reforenees
for peoples’ behaviour, aller deols-
gies biave « fo bis views larrely disap-
peared as such, One can guaree]
aboul  the dilferenbiation belwesen
chillzatinns that ke presended and
ita histarical reats, but on the whale
it appears o correspond with
preseni~day realiles.

O course one G wholeheart-
edly agres with Hunlington™s: lind
eonclusinn for the fong erm on the
need §9 learn o coexizt with other
etdlizgtions and to develop a more
profound undeestanding ol theic Ba-
sic pehgious and philosophiral &a-
sumplons. A shoam In &8 oeeent
vilwine aponagred by the World
Councllaf Chirrches (Meuver, Solms,
Huteer 152593] such ellinls are ool
impoasthle and in Rt Gl prove W
be highly rewarding not only for te
[oalenng of mutual understanding
bt cven for ooe's own - as o West-
ecner mAlher ndividuallsde- persanal
development as defined sy olh-
ers by Western humssst peveblo-
gists Dke Erich Fromwn and Abmbacn

Mazlowrbf also by Buddhist, Aamer-
lodian o Alrical spicilual eaders,
Regardiog Hunlinglon's shestor-divmn
conclusions serivus queslions ol
choubits cap be sised, Locking At the
whole problematic of civilmaticnal
differences from & global, planetoy
rather than a purely Western ([Eiuo:
pean or TS point of view one waorl-
ders i his short tenm views oo the
possible inter-civiliz Goiad conllicts
aine] clashes du oot endongrer ralher
tha fester Ins Targer e ubjeclne
of 4 possible aecocunodadon and
peaceiul ooexisence.

Soane Ewmpeans  Like norsell, ard
parcnbichy colleagues and fends
in Thind World coucicies or nen-
Western civilations, are likely Lo
get worried about Uie recurriog e-
phasiz b Hunlingloon's stalsrnenl oo
"conflict®, “clashes” dod “ballle-
lines®, Mo s0 muel oedcding his
Tactual description of o ourber of
present conflicls in what e calls Che
fanl-lines of the greal civilizadons.
like Bosia, Bul sre these excepiions
ne gning 1o be the pule?

Misperhapsa " conservaaye” bias
that. Hisntingten with his emphesis
ag cultiral ad civilizalional dividg-
ing lenes, does uor relec fa the
glohalizing influence olioaliznsional
corprratinn s wlnch seens Lo hove
manggrd 10 transcend Uicse didd-
b1 lines oo wlassive seale a8
Dh.Cral cecenily reported (Word
Invesinerd Reporl 1993, New' Yok,
[ e givilizalions ey enenuntor
migre alzlaclkes ban elseshers, but
Fovad Dalch Sliell, 183, Cnrca Cols,
o, Mestls and wany others acem
Ul hothered by the pulenllal clashra
envisaged by Hunbingon and seem
o faflow the bourgeizsie's Leend. of
‘eamstant reveluticnizing o produe-
ton® (and eonsamplion, cue cowld

aidd] basleally, even acceordioeg LF
Mark, a progresamee frend o5 a (ure-
ruesier of socialism, These A prac-
Ueally all Western-based or Japa-
neseenicrpriseaand representWeasg-
ermizing. culivrat influsnees, hirt do
see1n lobe able loadyjost sullitetently
tootker corlizgdtons, Only Ifio0 a2-
gresziiebr promoted, they wndder-
standablby do provobe lunduwsenlul-
il lype reaclions tosome culbures
bike bappened oo ran (Allen 95920
Civilsations i past ad present al-
Ways seem 190 hove sbioem o greal
caRpctE o mutoally ialleenee oo
monther and benelil oo that proe-
5. Eumpe has benefitted consider-
rEby  from Islamic-Moorish
crelizational mfluence i the pase

[n the Encsicps of rilateralism
Hurntingian implies that Bwopean
anddJananeac global interestare idan-
Heal tn the UF interests in Lhe
glehalizatinn processes, bl is this
really s0f Are the strategles used
by the varlous henrdeoisies neces-
sarily folog to be aimllar also in
the next millenium, or are they
golog to be diverdent T 13 Hunligon
Inokinginr comman enenies to keep
VS alles tn the telateralist line This
may he a reason for Huntinglon's
eusy acceptance af  Kishore
Mahbohanl's aestement in The Meg-
voril riterest (Sumemer JE8E on =
Wesl and the Best” though it ap-
pearseiunter- peodustheio the long
termi perspectlve he outlined, There
b nwedoubl, as Huntinglon and odi-
ers show, that the ag conflict Tnol
v speak of ihe Panama condlicl
shiprily Lefore] are internireoed by
v, iF ool s, non-Weaisrners
A% expression of “Ue West againat
Lize Feslo ) However dacs thes kind
ol approach neceasacily have tn san-
Linueur svenesealale? The CRETAD
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Conference July '92 in Rio de Ja-
neiro opened the possibility of first
concrele steps in a more positive
direction but the US administration
(of that time) appeared the least
motivated to participate.

There is a growing literature pro-
duced by scholars from non-Westrern
civilizations (e.g. the compilation in
Wolfgang Sacks' Development Dic-
tionary (1992) which seriously chal-
lenges the presently prevailing IMF
sponsored development model that,
as Huntington frankly recognizes,
serves primarily Western interests.
This model is questioned because
rather than solving problems of rela-
tive or absolute poverty or *underde-
velopment”, it enhances them, lead-
ing to explosive situations within all
non-Western civilizations. Is this
policy really the long term or short
term interest of the West or is it
merely a “legitimate” US interest as
envisaged by Huntington c.s? Is it
part of the fundamental values of
Western, Christian, Enlightenment
civilization? Unfortunately
Huntington did not deal with such
questions and merely takes for
granted that the idea "West against
the Rest” appears to gain more ad-
herents as being unavoidable. His
too-short term view appears to rep-
resent the American conservative
tradition rather than the Western
civilization as a whole.

Europeans have often ridiculized
USbusiness practices fora too-short
term approach, “making a quick
buck”, rather than looking at long
term profitability and planning for
sustainability. This may be exagger-
ated and moreover, that habit ap-
pears to have become fashionable in
some European business circles too
in the Reagan/Thatcher years. How-
ever, some of the serious re-thinking
on how to overcome the problems
created by that approach presently
going on in business circles
(Schmidheiny 1992) may be extended
to global politics and inter-
civilizational competition.

The clear recognition in
Huntington's stalement that a great
deal of development and related poli-
cies such as “structural adjustment”
as promoted or imposed hy IMF, are
“legitimate Western interests”, is a
good starting point for debate. As
such this is a confirmation of Jim
Petras’ (1993) clear denunciation of
the globalization verbiage as a cover
for US' hegemonic interesis. Why
should IMFundamentalism, as
Third World colleagues jokingly
call this policy, not itself be ad-
justed from serving short term US
interests through the “invisible
hand”, to serving long term legiti-
mate interests of other civiliza-
tions and/or those of humankind
as a whole? This is one of the
issues discussed in recent United
Nations documents such as Hu-
man Development Report 1992 (p.
75) which clearly states: “IMF and
World Bank drifted away from their
original mandates”. Both are in
fact dominated to a large extent
by US interests, as Kolko (1988)
showed,

A most worrying aspect of
Huntington’s view is his almost
self-evident acceptance of a grow-
ing conflict between the West and
the alleged Islamic-Confucian
civilizational alliance. He wants
to prevent that alliance by “ex-
ploiting differences and conflicts
among Confucian and Islamic
states”. In view of the Frankenstein
monsters (Diem, Mobutu, RENAMO,

Savimbi, Reza Pahlevi, Marcos,
Noriega, Saddam to mention a few)
that have been created or supported
in the past by the West, particularly
the US, to “divide and rule” in their
former colonies or client states, this
game seems not only (too) risky but
rather counterproductive, if viewed
in a long term perspective. Would it
not be more fruitful to seek some
form of collaboration or accommo-
dation with these various civiliza-
tions rather than either to divide
them, or to drive them together by
using the civilizational clash and -
conflict model? One could wonder if
this model could become a self-ful-
filling prophecy useful for the arma-
ments industries in the shortrun. In
this respect serious worries have
emerged about the policy of the
former and present US administra-
tions to supply Taiwan and Saudi-
Arabia with billions of dollars of so-
phisticated weaponry. Is this quick-
buck policy that in fact fosters such
intra-civilizational contradictions,
interfering or not with the inter-
civilizational divide and rule poli-
tics? Perhaps these apparently self-
contradictory policies are indications
that divisive forces exist within the
Western - particulartly US - elites
such as short term electioneering
and local economic interests against
long term civilizational survival.

It is not clear from Huntington's
statement what kind of scenario he,
and his colleagues in the top institu-
tions of the Establishment have in
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mindd. Qe eold hypothesie aboul
the interestz of the Mililaoy-Indus-
trial Camples, O presenl somewbai
In disarmy, Or bas he inereasing
CAmMpeiEion ke lwveen: Furope, Japan
ancd rhve LIS 1o De Lroogal aerain mors
enlldly under U3 hegeiuny by spel-
EITE MEr COnnmcal sosnties acongd
fthe Test™? These ure vruclad goes-
tions for hurller unalvsls. A g@nbally
arienied wnd practical mandse ap-
proacl should ke the Blucprints o
every prual-balloons af their appo-
nenis serjuasly. Cloas-strugzies pre
being waged locally but the snntext
i detenunined faballrand the baore
geoisie s made advenees which
Migxin 1848 could nnc cleardy fimag

ime, thaogh be-prophefcally-foresaw
thiem, Bul this advance may hawe
reachod 15 planelary livstulons and
result In the zerg-swn-game that
management-guns ke Tom Peters
e Lryicig o cope with ap peesent

The three alfernatiees for acetion
el -as Hunbingten implivs <aeupen
Lo pon-Western countries ine: =olu-
tign [rom lhe Woer, Sliowing Lhe
West [band-wagnning™ and “to -
ernies bul ool w Wealenziaze®, This
Wird gyation fa wiewed as B2ing pussi-
ble by cooperating with olher nun-
Western sociorins “agains L the Wesl™,
If the West rfigidly continues with
the prosent IMFundamentalist ap-
prodch, most Third World soede-
tiez will in the end, 28 Abramoy -
quoted by Huntington - suggesls,
Imm indecd “againgt the Wesl”,
Bui why, one wonders, shoald the
West so rigldly contlaee o follow
that kind of fundamenlalism? Is
capitalism increasingly becoming
geif-delzating and Irrational, 3 kind
of cargo-cult of consumerlsm, sl
tried o deseribe ln Eoan, Regiow,
OctfNav/Dee 15927 As shoan the e
SOTRE MeRsure of punic or ac least
eomiuslon 18 emeTging among orr-
tuanci leaders and sectors vl the Weat-
BN bourgroisle,

Durtng the next few decudes the
various kinds of contradiclions oul-
linedd absimee ] concinue and prob-

ably betmne more avute. 1t appesrs
crucal el Mamases of all conti-
reeanls aeed epdliemiiong ETY 0 et foe
gelherlopssess cheinlluenee ofthese
conlradiclens on the loeal stroa-
tiorns where ey come fmam and are
active. as well ws orl ke Tong-trrm
Slobal trends Wil fuon the cantoxr of
lncal developooenls. Followdng Peiras’
analvsiz ol e way theWeatem bour-
genizies purlienlerdy the 5] 15 ry-
ing W omanuege globalization oo
esges o e advantage. ane could
say ol class contradictions have
ol dnenished bot hade alan heey
globalized pnd thus bronme mne
curpplica led. Leaming from the gle-
bal slrulegic analvacs of represent-
alive spukesmen of the boeegeosie
lkee Hundnglon tnarxists should tahe
Intn mceonanl civilizadooel. colmesl
and religious divisiun hnea. People's
[eorkers, Women, poasEnts, envirog-
menlal, coeleor, | mevenels whdeh
ey o face the manipulations uf Lhe
Sloba] e clitede] shicald be abde
lo fimd common gionnd ralher than
be lempred o Bl anwangsl each
clhier oo lbe clvilizationsl or =thgle
fietll lines.

s shown by Tim Allen [19499),
Uee cullursl and seligions nplica-
tivns of fiobal developments .4
the Lslenie ceveluation 0 fran = have
ol been well stodied aned ander-
slo - dby acxlsts, oo nchinclined
s Lhey were Lmarards materialis1 po-
litiead poenomie rxeplanations, Here
ligs un bnportant mask abead, An-
ather long-term projest is G stady
ihe possihle facl-hnesor eondadie-
tiths that seem dn cmiergs armondst
the boucgeciatels]: enrlizgtional oi-
ferences, contradichlons. Depween
bonyg-term and ahort-term dquick
bek] atrategiata. Jusr Inoking al the
slrugrle behind che seene afthe 1=

lulerad processes. as studisd for semme
vears by Gill {1991) ghreaindications
Lhat here Hes a ul ol Beld for analy-
sis.

The dillereniialion heterecn Ih-
eral-tlemocrallc snd conscrvativg-
aulhorliarian soctors in fhe
hourgrntsicial, between natlonaland
intomatianally oriented sectors could
give inatghts into the possibility af
coalitlon partoers among Lbe
bourgratair(ap for those striving Lo-
ward A anclalist paricipatory deg-
eralle anclofy, The present develop-
ments 0 Seuth-Afiica cowdd be @
teating ground for the possibilily of
auch a coglition. The sero-sum
coonamy - that s emerging Hubally
could foree the advanced seclors of
the hourgensia(s) to come b Lems
with emancipatory and madically ce-
fnrmuizt movernents. Develupments
in Chind and Vielnawn could also
shaw ways of conbinioy socialist
and capltalist models in a creathe
ITANNET.

Cruclal for mardsis osuch ef-
fortz and investigalons (s dotake the
wigw of a glodal Gl from belon), of
Inking people's neements tonfod
in their gwn Joeal cultures. Grass-
rools movemenls can Sregonerate
peaple’s space” by [orming “ham-
mocks”, This idea elaborated by
Gustave Betewa (1987 Inoks & friit-
fulinitiative. Leamming from concrete
experiences In the Sao Paclo Farum
s anuiher way. As described Ly
Robinsun (1992) in Labn Amierics 3
Now Left appears Lty be emerging
through the Sao Paolo Forum sinee
the firat meeting in 1900 in Sao Paalo
of'a numher of aocialist parlies rum
varkous countries st the invitlioon of
the Wirkem Party of Beasil [PT). In

uigiLiLcu Uy oot rounoanon.
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addition to the Sandinistas from Nica-
ragua and the Farabondo Marti Lib-

~eration Front of El Salvador there
were representatives of leftist parties
from Mexico, Peru, Bolivia and oth-
ers. Atthat meeting it was concluded
that contrary to what happened in
Eastern Europe socialism should be
democratic and participatory,
strongly rooted in a pluralist civil
society. The “fetishism of armed
struggle” should be abandoned and
over-emphasis of “ideology” make
place for politics rooted in specific
local realities. The transformation of
soclety as a one-class project and the
van-guardism and verticalism are of
the past. Indigenous communities,
wormen, peasants, trade unions, eco-
logical and religious movements are
all working for a new social order,
Interesting is the strong influence of
radical christians in several of the
groups and parties participating in
this Forum that has had several
meetings until now.

One wonders about the possibil-
ity to make this practical marxist
initiative a worldwide effort of
globalization from below. Global
marxist theorizing emerge from -or
at least be closely related to- local
efforts and learning experiences. Not
only amongst radical christians in
Latin America there is a renewed
interestinelements of marxistanaly-
sis and praxis but also among pro-
gressive seclors of Buddhiism, Islam
and Gandhian Hinduism, In this re-
spect interesting considerations are
presently being elaborated by the
Russian economist Stanislav
Menshikow (1993), trying to come to
an “economy of compassion” inwhich
the irrationality of the mainstream
economic thinking is transcended
by taking into account the rational-
ity of more encompassing human
motivations such as solidarity and
cempassion. It is most probable that
the process of globalization from be-
low will not be initiated, promoted
and guided by Western marxists,
Since the fall of the Berlin wall

marxists in western countries ap-
pear to be in disarray if not in a
crisis. The realities in most Third
World countries, as noted above,
are harsh enough ifnot deteriorat-
ing, so that taking a marxist point
of view remains an appropriate
approach. In addition to the Sao
Paolo Forum many other initiatives
are being employed taking up
undogmatic and critically spiritual
or ecological positions. The Con-
sumer Association of Penang's 1986
seminar “The Crisis in Modern Sci-
ence” is an initiative that came to a
useful critical assessment of global
modernity, and a search for new
paradigms {Sardar 1988).

The potentialities of such initia-
tives could be explaored more vigor-
ously in the years up to and beyond
2000 by marxists while at the same
time deconstructing the discourse(s)
of the bourgeoisie(s)’ designed to di-
vide and rule.
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WHERE DO ENTREPRENEURS COME FROM?

From the “Third Road” to the "Other Path” and Beyond:
the Hungarian Experience

About the thisd yoad

Thll'd rol”, Sgquallly =ocialism”,
acttlement”, “ganlen Hongary™, -
these were: key concepls of the -
foreo deseourse in Huogary during

the 30s. Hungary lost lwo Lhirds of

iks lemtory after the Fiest WorldWar,
iLwas a country f the usual phobsa
of ecomomie nationalism, o right-
wing authoritarian regiuie, and no
readiness to take reforiis serously.
Thie very fact that umder such oir-
cmislunces intellectuals Tike Lisela
Nemeth and a wide ctrele of popolisL
Writgss « working on sociograplies
and blueprinds - disoussed vivicdly
aocial relonn altermRoves might be
SIS,

Ttows w ovunlry whete more Ukor
half of the aclive population worked
in agricyliure and more thin (eda-
thirs of thean lived invillages; where
the coneentrabion of real estiles was
the highest in Eastern Fapope, 1L
v rAlled Ly soeial critics s counlry
ol 3 millinr bewgars, - the Tandless
ke ol peaarnts "heluw sooely”.

What ded “third cond” mesn uns
dér Lhess crouatstances? 1L meant
an allernztier to holl libecat todic

Grorgy Lengvel

Chumrmian,
Department of Sociology
Budapest Univ, of Ec. Sci.

viduaiism and comminist cnliestie-
am, to being adepe ndent stateein
plovee and A& seliish hourgeals. If
ozani pyunl distanae from thegroat
powers. dndependence Irom balh Ger-
coieert and Soviel influenee,

111 poesive leTas L was sunpnsed
e pruvide v solubon for the proh-
beins of landless peasanis. [ meant
bl refurn, exprupdation and com-
perrsitlion, ol sedtlemenl of e
yinug landless prasants. 1L meant
sttty produstion. ik gerden prod-
s instend ol dominoanee. ol greal
ratates grain collore, The new pru-
prictors were Loagh L Ly be siirepre-
areers il Ll the e Bae, welun-
faiy members ol & cecuperalive, In
thiz way the “thicd ad™ dned 1o
eombinerheadvaniges olbot siedi
and the great esoales,

The"thivd tisil” ried Lo svotd the
hinurgesis /ol servanl smplaver)
emipiiyee dictulendes by eombinizg
thens, The “thiicd road” wae a down
o earth ulopia combining theeal
andsneinlisten e providing arond
ol emergenee e Mg awesl Lo,
ad crealing a penoinehy aarions)
wiiddle elazs, The nocd For & steing
aationel middle class was an o

partant element of relorm ideclogy.
As claimed by Dexso Szabo and
Laselo Memed) e Hungaran mid-
dic cless was weak Decauss e no-
ble reniry biard Tnst ils poliGoul and
eooromic influenee while e peas-
unley had none to Begin with, Top
cnl serrant poaicings were oocupiesd
by Germans, so they said, aod dhe
private reonnmy was dominaded by
the Jows [Goambos], Accucding Lo
current hiatarical-sociofugival re-
seurches [Lengrel, Don-Kady] Liese
dlirlerienls proved 0 be false ur al
st overemphastzed, Whal iz wwre
inpurtanl s thet che need for astong
nativesal rdddle class had ils origin
buthiothe onsalved problecns of e
it iliess prasanisy and in prejudios
lowerdds abiens. At this painl, sucial
critics and dhe buceanecvalic el
shisied theval wes af Interven Lisdism
aned il not xenaphchia, tien wl leasl,
un awversinl toaseds aliens and in-
terventinmtan, esleod of providin ga
solubinmn for the peusanine, the dght
wing althacilioiug refme tink the
U el east resistuwe. Withthe anti-
Jewash leglalating of 189390 10 re-
slricled the eeonamic puosilicns of
Jewire wnl al the same timeilinlry
cdused the situlisns of a contenlled
e,
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As far as culture is concerned,
the "third road” meant helping the
emergence of a new intellectual mid-
dle class of peasant origin. The re-
form blueprints urged opening sec-
ondary schools and universities for
talented students of peasant origin
helping them with scholarships and
people’s colleges. The reformers
wanted to close the gap between
official and non-official education by
establishing peasant high schools.
Certain initiatives actually moved in
this direction during the "30s.

The “third road” meant helping lo

create a new entrepreneurial class
by teaching peasant youth the skills
of intensive agriculture. According
to Laszlo Nemeth the most impor-
tant institution for this kind of edu-
cation and socialization might have
been the army itself.

The generals, however, were not
ready to fulfil this mission. They had
already negotiated a secret arma-
ment policy in 1939 which led to the
huge, one billion Pengos investment
plan (the first five year plan as it was
called) and eventually led to the par-
ticipation in the war.

With institutions created for the
controlled, war, and planned econo-
mies, the social developments took a
different direction from the down to
earth utopia of the “third road”. The
war economy restructured produc-
tion. Agriculture, food, and light in-
dustry lost ground, while heavy in-
dustry, especially metallurgy and
machine industry gained in impor-
tance. The forced collectivisation and
“anti kulak” campaigns of the '50s
pushed the agricultural labour re-
serve into the industry. In the ‘60s
one part of agricultural population
moved to the cities, while another
become commuters in the '60s, By
the end of the decade, a quarter of
the active population was engaged in
agriculture but more than half the
population lived in villages.
[Statisztikai Evkonyv 1986].

The other
economy

path: the second

From the '60s on in Hungary was
not only that the economic policy not
only produced a critical mass of state
and quasi-state employees but at
the same time offered a latent com-
promise to them, People were obliged
to sell their labour in the first
economy, but were allowed (o utilize
the rest of their energies in the sec-
ond economy.

The overwhelming majority, some
four-fifths of the members of agricul-
tural cooperalives, had household
plots provided by the cooperative
together with certain services such
as cultivation, transport or of buying
up the products. In a sense. the
household plot was latent compen-
sation for forced collectivisation of
land and work in the '40s and in the
second wave, after '56. This loose
system of household plots also com-
pensated for low agricultural wages
in the first economy. It served as a
basis of consent in villages, where
households found their sucessful
strategies of accumulation [rom the
"70s on.

In the early seventies the major-
ity of household plots (almost two-
thirds) produced mainly for their own
consuinplion. They grew vegetables
and potatoes according to the needs
oftheextended family, including sons
and daughters who had already
moved to the nearby city and were
employed in industry or service.
Household plots provided the corn
and feedstull necessary for the feed-
ing of one or two pigs. Acquisition of
deep-freezers begun during the '80s,
provided a new solution for {ood pres-
ervation as compared to the tradi-
tional means. This meant that pig-
sticking might take place twoor three
times a year, not only in winter, and
that the amount of fruits and vegeta-
bles devoted to consumption by fam-

ily might increase significantly as

well.

Although the amount of goods
devoted to family consumption grew,
the proportion of production for self-
support decreased as compared to
the proportion produced for sale. By
the late '70s about three-quarters of
the production of household plots
was markeled. |Gabor, 146.p.]

In the first half of the '80s in-
comes in the second economy
amounted to one-third of the wages
paid in the first economy, while in
terms of time budget a quarter of the
first economy’s work time was being
used in the second economy. [Gabor-
Galasi 1985] This estimation in-
cluded small scale agricultural pro-
duction, self-built construction, pri-
vate and semi-private activities in
irade etc. The lotal second economy
income was estimated to be as high
as one-fifth of GNP. The share of
small scale agricultural production
therefore was in some cases surpris-
ingly high. For example more than
half of fruits, potatoes, eggs, grapes
and pigs were produced in this sec-
tor.

The other significant phenomena
which served as hotbeds of entrepre-
neurship were also connected with
agricullural cooperatives and the
second economy. These were the in-
dustrial and service subdivisions, or
subsidiary branches, of agricultural
cooperatives. The subsidiary
branches im practice were estab-
lished by entrepreneurs, for whom it
was more convenient to use the
umbrella-organization of the co-op-
erative in an environment of less and
less sharp and effective but still ex-
isting ideological campaigns against
petty bourgeois mentallity and
consumptionalism. The subsidiary
units provided 60% of value added to
the cooperatives while the co-ops
provided legal status for them. [Rupp
1983].

These semi-private forms also
began to spread in the '70s and

26

Digitized by Noolaham Foundation.  geonemic Review 1993 December - 1994 January

noolaham.org | aavanaham.org



provided competitive wages forskilled
workers, The comparative advan-
Liges ol rernadning in ot geing hack to
e coumtryzide grewe signiflranthy,
eaprcizally IF one could combine the
advantages.of bring an comployes m
the Arst economy with beroming a
part-time entréprensur in the see-
ond, Skilled warkers foningd the puear-
chaging power & the Iocal market
appealing aad beman (owork, at beast
o et parl-Gane basis, oo ieir own
el s well, These skilbechwork-
ers ol doable stalus on the labour
i ket had special prelerces in the
inkernallabour imarkel of lirms, They
prefereed o cemiain at the hodtom nf
the intgmal Whon r market and main-
tain a awahle wage-chort rado, In-
slead of maxdmizing their sllorls i
Lhee firsLeconomy [Kerlesi-Seirmceki].

Faroilies which consisled of bolh
a mewnber of he co-operale and A
skilled worker could enjay Lhe #d-
vanlages o household plota as well
as part Ume shifled actistty o the
second cconomy. This might paniy
caphin why in splie of the deterlo-
caling stoncanle comdillons m Che
cowitey as a whole, villoge condi-
tiong were :ecimingly geiling beller.
Two storey honses wilh balhooorms
and ninnlng waterbegan Lo spreagl

In the ‘75, moat of the skilled
workera of donble statos prosides]
arxiliary incoatie oaly fruon the sec-
oAd ecanatny: Bud frun Lhe ‘505 on,
A growing proporlion of bem be-
came indepencenl. Avoording Lo Lhe
resulis af interviews wilks Jucal en-
weprencurs, the most deoaumic sl
guccesstul comepreneor: iaday be
gun towork for themzaelves alane in
Lhe earby "B0a.

The social context of the reform
diseourse in the 300 and “7hs were
dillerenl in several ways, The pelit
€0l eliless of Lhese deeades had learned
fear. Rightl winyg conaeovatives nf the
B0z learned dhe lessons of the
holzhevik 1919 revolution, while the
latar socialisis learmed the loasans

ob 1954, | Szalai 19559] Eoth the Hard h
and the Kadar regimes wees mger
ately mpressivehut their idecingical
contexes and anclal coaditions weee
tilfecenil. The Jicsl was revanche arl-
eoiled while the secouni one was oo-
fucen wrienled. The ficst could nak
provids & conalsient aoluinn for do-
ciul lensions and lor the loacst strata,
whitle Lhe second provdded only an
informel salution. The firse conld nat
tneomorate eelorm Inteliesticls o
provids a peacelul rransition while
the second cnild

Was the seeond connomy aflerall
i Lile realallon, & reimcarsdation of
e “lhird coacd™F In poneiple O was
ool |l wees ol o valuntans assonia-
finn ol independenl enlreprencurms.,
Ciuite the conlrony. il alicwed semi-
avonenyy in e ricoework ol com-
polsocy gssociativn. I was a com-
pletele <hilferest tumbination ol mi-
Cexnunaey anid eunbeal

Ehal ori wizy, 1 was alan a combi-
naLiue ol co-operalion and rileepe-
st A contanation of the ad-
vanlages of the greal sgrioultural
units and sl howseliold plots.
Tae cp-cp helped organize Che input
artd the acerpor mwrhels of e mar-
ket-oriented hnosehiold plols, The
shale could conrmlwages iu the first
eciuny and, tnaerrainexient, Lhe
siee ularcumulation within e see-
1, AnnnnaTy A well,

Mrareriliel ey, ane would hesliare
Lovdecdare thi there wits no tnkellre-
Lual anmees Hion wliilsuewer Behioon
“Ihdrd road” andihe secorl econamy.
The ozt enllueneial me s ers of Lre
igrarian preasaen aooop of Ue "Gl
and 70 broughl. the [ntellaciual
Baaey of "Lard road” with {hep,
There wies Lhe drlea of seform as o

Diniti aundation

put e sesclad phemurnenonand Bere
weee the works of crbical popualisl
wriers. Thess woors layers of Lhink-
ing which might have recelved sharp
criticism tn the earlier planned
coonomy, bub which might be: re-
galied in the mform peried of the
Tids, Therd was no mant iostidesings-
ral refrronce to.or inforderence wifh,
“third read” ideas, Asnill acoive pog-
Uzc writer eriticlzed the dangers of
consumerism  [“roftigorator soclal-
) un the basls of 2 umditional
pedsun L ethes inowhich consump-
Leur wins supposed oseree work and
rial wite wers,

The comblnation of househald
plots and co-np, the fivsh aod the
secnod econony, was not anexplicil
realizatio of " thind road” ulopic O
e et b hand the Kadar iegine wus
secking e gitinacy alter-the 'S8 revg.
lultor. & the expense of exlra vigi
lance allewed those whowers lighly
motlvated fo slowly prosper, Penple
apvepled hds informal alicmeatie.

Hihe “thicd road”® was g down -io-
carth wtopda, the sempnd economy in
RHimngarr aas an outcome of a dov-
w-rreth palicy, 10 was o policy o
which peaple and different fctions
of the palifical elite figures val Ui
tnatiturinaal Traveworks of hidden
compromiar. Sevecal members of
Liese Lielons prescrved the inteliec-
Lued Bedlage ol the “thied Taad”,

The “olber path®, de Sobisa fa-
o Book. 1s - eealislic analysiz of
treinformal seclur i Soulh-Amerca,
mnce: specifically, Fero, Adtoogt w
I8 & srienlific piece, il lus ils ideo-
Ingical messade ds well, i provides 2
veflesliv allertulive w the “shining
path ™, an alerelive wheh (s moll-
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vated by survival and everyday inter-
est instead of by radical politics. [de
Soto 1989].

The real name of the “other
path” is nothing else than the
second economy. Both in the Peru-
vian and Hungarian cases, the main
function of the second economy was
to correct the pitfalls and errors of
the first one. My point. however, is
that the second economy also has
dillerent functions in the two cases.
In the Peruvian case it reacts to the
challenge of masses trying to escape
from agriculture, settle down and
survive in the agglomeration of the
capital. In Hungary, it is about those
who combine full-time and part-time
jobs in the state and private sectors.
In the first scenario, urban poverty,
in the second case, the rural middle
class were the main actors. Simi-
larly, in the first case, the most im-
partant watershed was the distine-
tion between legal and illegal ac-
tivities, while in the second, it was
between the state and the private
sectors.

In Hungary, the emphasis of
the reform discourse was not on
illegal economic activities, but on
the market, the need for real own-
ers, and property relations, This
emphasis helped remove ideologi-
cal obstacles to the transforma-
tion. In 1988, a quarter of the adult
population preferred to be entrepre-
neurs and even those who refused
this option, usually did not do so on
the basis of ideological values.
[Lengyel 1989].

Beyond the “third road” and the
“other path” : where do entrepre-
neurs come from?

Among the immanent historical
preconditions of the post-socialist
transition one can count the second
economy and the high speed of the
changeover of the elites before the
institutional changes. Where these
conditions are present, they help to
reduce the social costs of the transi-
tion. [Lengyel 1992/b).

Hungary is an example where
both preconditions seemed to be
present in the late "80s - and where
suddenly the idea of the “third road”
appeared again on the intellectual
horizon, Systemic changes had just
begun. New movements and parties
were in the making, and the works of
the reform intelleciuals of the '30s
become a point of reference once
again. “Third road” became a point of
crystallization for a wing of the na-
tional democratic forces, it came
under attack again by the liberal
democrats who declared that there
was no “third road” to Europe.

Although the very concept of the
third road was explicitly refused, the
core of it proved to be very viable, If
second economy and circulation of
the elites were historical precondi-
tions, it seems to be generally ac-
cepted that a strong middle class is
a structural condition of successful
transition, However the context is
different again. According to Ivan
Szelényi there is danger of unre-
stricted foreign influence. Foreign
capital is seeking short term profit.
generates unemployment, produces
a comprador bourgeoisie. [Szelényi
1990] Jdnos Kornai, without any
third road sentiments,. also puts the
emphasis on the slow, organic devel-
opment of the new proprietor class.
[Kornai 1990].

Yet if this is so, if the recruitment

~ of the middle class is of outstanding

importance, where doentrepreneurs
come from? There are three theories
on the recruitment of bourgeoisie in
the Eastern European societies dur-
ingthe transition period. Two ol them
are diachronic. According lo their
logic we can find the sources of the
future bourgeoisie in the historical
past. In other words, the social rules
of recruitment are determined by

historical factors. The third theory is
synchronous. In this case, the em-
phasis is not on hislorical anteced-
ents which determine the chances of
getting into the bourgeoisie. but on
“here and now” personal conditions.

The first theory might be called
the "Long-Term Historical Legacies™
or “Social Capital” explanation. The
core of this argument is that the new
entrepreneurial class will consist of
those whose families belonged to the
bourgeoisie in the pre-socialist past.
whose parents owned land or had
employees. An example of this kind
of explanation is that of Ivan
Szelényi's interrupted embour-
geoisement theory. [Szelényi 1988]
On the basis of empirical surveys
during the early '80s concerning fam-
ily agricultural production, Szelényi
suggested that entrepreneurial ac-
tivities might best be understood on
the basis of family background. The
heirs of middle and rich peasant
families, those who leamed to han-

“dle independent economic actions,

are the most likely entrepreneurs.
They inherited a culture of responsi-

* bility and decision making. Their life

history is a mediator of family back-
ground, but the emphasis is on so-
cial heritage.

Another part of this long-term
historical legacies thesis has to do
with the ethnic background of po-
tential entrepreneurs. If the ethnic
background was as important in the
early phase of modernization and
even in the inter-war period as the
historical literature supposed, there

is good reason to believe that there .

are surviving ethnic patterns of eco-
nomic behaviour,

In the case of our research, the
criteria for registering ethnic status
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andis therelore arlyzable. The Gl
Lhsinl soaneone keeps gocownbof Thetr
Franclpurenls cihnle ack:roond 15
evideres uf a bond bot doss el
ez that the person idenllies wilh
L widues and normms intierend o
iz backgruond, eflemonly neans
il Dz bos wlobocoted e gquesion
i harnsel o some way, O bie alber
hand, the questionalsn requircs o=
oo becguse i continues o atirmet
prcdice to 1his day  Many al Lhe
lathees” generation belonging La the
above mentinned ethnic groupswere
suhjeciod tosovere politicaldiscrimi-
natine. the danger of losing their
exlzfence aod lves on f mass acale,
to adgmatizailon and suzplcion, Mot
quitte tncdependant fror chia bt seps-

ralle fur Lelr primanr i Mienes wre
the social ethnic stercnnepes and
prefudices il contiboted to the
netrification of minorlhy behavious
by regulialing scetal We and Tocal
publicity, In Lhe early period of niod-
ermigation, Lhe admbdone of thess
forms ol minerily behavinur zad ol
tural tradilions mepnt that aocislly
moblle ethnit groups bindecesd in
thelr soctal advancement dnlted to-
wards arcas with Jow presbce bur
puoterilalirqulck materia fee or oom-
pensalion. A3 aresult they were con-
giflerubly over-reprogsenled in per-
Lain felds of frog enterpedse. [o e
michlle of thia eeatdiny, however,
both poles ufl e speatrinm af erlre-
prenewrial allivades showed sorze
relazation, Wilke the estellishment
ol latga corporile hietarchies and
ineressed professiunollem the pres-
tige of free coterprise ulso growr and
the impurianen of famile and elhnie
relations deeressed. On the ulher
side, iry Lradltonslly low.prosige
areas, such ss among huyers-up.
hawhers of sevond-hand goods. -
keters, warivus ethnic gronps up-
praced. Thig provess was cot off Ly

drpartations, forced transleoalion,
and organized inlinuidolion varying
I gravidy bt oftees sflecling whole
ethnic gronps.

The second diachiconles model
emphasizes shorl-lerm historizal
Iegacies, 1L argues Wial he mosk de-
Cisive faclon o mapping a new soclal
struncluee 15 the Jormer power posi-
tion, Elesér Hankiss's visian abone
a “greal coalllion” nfthe old and new
eliles found thac tormercadres played
aguilezigniicant role inthe miaking
ol the now hourgenisie. |Hadkiss,
1889] annther analyst, Erzsetel
Haalal, stated that the new manage-
mal elite is recraited (toin members
of the "beal genecaton”™. Breausc
thiv are Qoalified experta wirh
menteteracic valyes ey are able to
keop nr eranziee thein power, [Szaial
1954).

According Lo the "soelallat lega-
cles” theory potential entrepre-
neurs asre those who had the power
to accumilate weallh and connce-
tions doring’ the previous yedrs.
T dnorging hvpotheses mtchl b
derved I fhese seoiudisc leparics.
Cne mencinned akeve is Lhal tadees
cumvetl thelr praer o the orivee
Losiness posttion. The gller concm-
Gicls the Neschy stating Ut furmer
aniiilisl parly members 2eeideglor:
crlle agamsl privolizatinn and e ntre-
preacceship, The fiest BEas a posilive
w e The second has a ongative el
tret o entreprensonal inclinacions.
Bt secialist leganies am 2upposed
to play an fiporlant ralg in shapog
Lae acoial spgue of enlreprenrurship
i1l bolh cases,

Fipsudly e third hypothesiz slages
roat neithier Jond-noe shorl lecm
histarical legacies. family Back-
greamna ar furuer polltical enla deler-

ming the entrepreneurial ncelna-
tions, hot sogqoired and dermographic
charaierislics,

Data and methods

The nflowing resemch fndings
are bazed on o nstive-wide repre-
senbalive survey [rome LEEE (3000
perstnsl wid one frow 1990 (10001,
The secund was B sub-sampls of the
firsl ene. thal 1= the Interviewses
were Lhe same in the bami samplos,
This provides 2 unigue pppocfunity
for comparing he changes i attd-
tgle wovard economic envicnament
wnd the sueizl cavses of thesze
charices, This aay W Can meisure
the mpact of aystomic changes on
lie: stratogios,

I 1 288 there wos unolher sarvey
A g U0 wrben enbreprenoirs
whicll makes anolher somparznn
pogsilike: il of the anclal compos]-
tigre uf pulendal enfroprencues and
il erlreprensurs.

in the Tollpeane 1 bristly summa-
rize the Facls weneering che sooal
sampngon of potenbal enlrepre-
ne i ng el enlrepreneurs, Then with
the bielp oflogisiic Fegreszion models
et Wie valielior nf the three eores
mealicned-above concerming Lhe ee-
eriibnienl of e bourgroisie.

Rescarch findings

[ee | 886 mare thau beedCof the men
uriler 35 cxpressed Ueelr willing-
ness b hecame cntrepeenenr, whibs
e wianen Lae cate was one-fousth,
Gy from another angls, 47% of this
Ape 2ronp were ten. and hwo-thirds
afvaungadulls wilh entreprencurial
aspiratinds Delonged bo lhem This
wro-thinds ratrowas eithwer stilar, or

Digitized by Noolaham Foundation.

NOUIAGManT.OTg " advariarnant.ory

Fernomic Fevlew 1593 Decenl® - 1094 January 24




even slightly increased, in the other
twoage brackets, whereas the rate of
those wishing to undertake ventures
decreased proportionately with age.
it follows [rom this that there was a
significant difference between the
attitudes of men and women towards
enterprise and that this difference
did not vary significantly according
to age group. It is important to note
howeyver, that nearly one-third of
active men above 35 would like to be
businessmen, and 15% of retired
men considered this possibility also.

The one-third proportion of
women was the same among the
entrepreneurs as well, while the av-
erage age was a decade higher than
in the basis of recruitment. While
typical entrepreneurs were in their
late 30's or early 40's, the typical
_potential entrepreneurs were below
35 or even below 30. This decade of
delay might be understood as a pe-
riod of accumnulation of knowledge,
capital, and networks. [Kuczi et al.
1991].

Taking a closer look at the rela-
tion between religious attitude and
the readiness io undertake ventures
we find that the weakest inclination
for free enterprise (one-eighth) was
among the most rigorously religious
who go to church once or more a
week (9% of the sample). The strong-
est drive lor free enterprise was not
found at the other pole among the
atheists (7% of the sample} although

this group’s rate of potential entre-
preneurs was somewhat above the
average at 28%, but among those
(31%) who respect the moral tradi-

 tions of religion. Nearly half of the
potential businessmen (47%) came
from the latter category. Religious
attitudes obviously had te do with
age and gender distribution, since
the overwhelming majority of those
who defined themselves as being re-
ligious were women and belonged to
older cohorts,

It is worth noting at this point

that the divergence between the sexes -

Table 1

FATHER'S OCCUPATION
worker
white collar. professional

MOTHER'S OCCUPATION
housewife
active

FATHER'S EDUCATION
elermnentary
higher

MOTHER'S EDUCATION
elementary
higher

ETHNIC BACKGROUND
yes
o

RELIGIOUS ATTITUDE
non believer
believer

PARTY MEMBERSHIP (HSWT)
non member
member

LEADERSHIP

previous leadership experience
no leadership experience

+ GENDER

male
female
AGE
-35
36-45
46-59
60-
OCCUPATION
professional
white collar
skilled worker
sermi-and unskilled worker
EDUCATION
elementary
vocational
secondary
university
SECOND ECONOMY
activity in second economy
no activity in second economy

TOGETHER
M=

Entrepreneurial inclinations in 1988 and 19920
in the per cent of the different groups

1988 1990
26.1 49.8
21.4 48.7
18.7 36.0 .
Bijs 53.0
]
19.6 37.4
29.8 55.1
17.6 36.8
34.8 59.1
19.1 40.1
26.3 46.2
30.8 - 45.7
20.4 38.4
25.4 44.3
22.5 43.4
30.9 49.8
23.7 44,1
i k3.6
16.3 . 36.7
39.1 64.0
30.5 53.5
16.8 35.2
8.9 b0 g
26.7 41.0
19.9 51.7
36.7 : 50.7
16.7 33.7
19.3 43.8
36.5 61.9
31.7 51.5
J0.5 45,0
35.9 56G.0
21.5 40).4
24.9 44.1
(2819) ©(986)

plays a far less marked role in an-
swers to questions about the eco-
nomic crisis, in attitudes towards
reform, or in the inner distribution of
stereotypes used to reject free enter-
prise. What accounts for this, in our
view, is that the question about en-

terprise, unlike most of our ques-
tions on attitude, is personal in char-
acter. Thus we assume that the di-
vergence in attitude between the
sexes is differentiated along a per-
sonal/social axis rather than on the
concrete/abstract scale.

30

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org

Econemic Review 1993 December - 1954 January



- -
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8% nf thosc with an Income aver
10000 Enrints aid they wald ke te
Lo gtk bBaasinersa, ot less thoot one-
l=nth of the sample belongad Lo L
calegory. The majoricy of the sampls,
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TIEUTHE,

M pe can fudge from Table 1 i
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and moderale necording to religions
gtitisde and foroer keacdership nosi-
ton. Moleatial euleepreneurs were
over -Tepiese nted anong yvoung malo
skllled workers who 1ecerred vora-
Haonal training and bl expenensein
the second economy,

I LB che dillercnees acoo -
ing o gender and connpalion e
creaseld, while thoae soooing o
paren’s stalies, wfde and cducalion
grew siFmifieantle, Polenlind enime-
PIENEUCS WIS 0Ver-represeed
Az Lhaose whoreco hedwoes ticn izl
traiming, belonged to younger co-
hores, wepe aotlve In the seosin
ecomnmy, and whose mother had ar
leaar A secondiny educsilen. The
spread of enfrepiensurship was os-
pectally positive fur women and the
whire collar 28 it Do lhe clhor haind,
profrasionals Gecame discouraged
dunng thiz periccl, While tn P98S,

Table 2

What should be dominant [46)

AT
Far, entr, 45
San-entr, A7

Slpae
That, Cier, 25
Mam-rnfr. 43

1988

privole sector Faend o deacle
Gl 14
42 21

19540

priple seclor Fecercd Lo efencdcle
il 16

35 a4

Talde 3
Opinlons shout the beat aslution fec 1he Hungarion ecomomar (%)
The he=se sl 1 &&5 Jeigi)
wrgilel b Far, M ol on Top
LTIR, O SR T Madicipr
b teeeoriopo: e colooog 1% RE, | E LG 22
Lot eas Dl gpuarzant
Bueislons o ine Raada il L 4 K A
o i ulule
30 o gve the impoctant
Aerimioany b L workeTy Lds ih 22 25 |
A o aishe vse of Wesb=rm
ST = 7 4 1z ¥4
Iretarl 1K} 1€k (D} 1040 K3

plenislentrrprensors were siphily
nver-tepresented 1o this group, in
PRS0 they were under-repesenled.
Professinnils ure the maost sens:ble
slrata eonceringeconomir ideolo-
calvahies, 1M the proparming of poLen.-
Lal eorreprenears decrrased j this
My it mighy teen thal enlrepee-
neuriat inelinaians penked ul about
the a4% of the adull populstinn.
[Lengyel-Tith].

Opinilons

Azfaras the actiliedes nf polen Ll
erilrepmnenrs are conorrmed, el us
comeenirata on o ew tsanes of key
DELHITANCE inernnunieidantiame, The

prablem of state and provile prop-
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g5 e ol priviliz G is illus rated bor
Talzle 2

Perentnl entreprencurs hagd a
flear-eut opindcn aboue the need for
dominance of Lhe private seetor dight
[rom the beginaing of systcmic
chianges. This opinion proved tnbe
firtre [ the meantine, he propor-
tium of potentia] entrepreneurs grow
significanlly. On the ather haod, the
enthuzinsny fur entrepreneuraliip
atneng thnse who did not want v be
enlrepreneurs decreased. While in
L2EE, 42% nf this emploee stracs
Lhwugdhethar the priviate sectorshould
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be dominant and 37% the state, two
years later 42% thought that the
stale must remain dominant.

The proportion of those who share
the values of marketization and pri-
vatizalion consistently varies bet-
weenone-third and one-quarter, and
the popularity of privatization slightly
decreased. In May of 1991 some 40%
of the population thought that priva-
tization of the big enterprises should
be avoided. 46% said that these en-
terprises must not be sold to foreign-
ers and 52% thought that the en-
richment of businessmen should not
be allowed [Hann-Laki]. The popu-
larity of privatization has decreased
in Poland too [Sovinski 1992].

On the one hand the proportion
of potential entrepreneurs grew sig-
nificantly while, on the other hand,
the opinions of those rejecting
marketization and entrepreneurial
values hecame more consistent. This
means that there are growing dis-
tances and hidden tensions between
the opinions of potential employers
and employees.

As for the direction of the eco-
nomic policy, the opinion of poten-
tial entrepreneurs is closer o the
views of the economic elite (manag-
ers, bankers, top civil servants) than
to the rest of the society. In answer-
ing the question of what should be
done, the most outslanding single
option is "lo make use of Western
experiences”. The second-hest op-
tion is worker participation accord-
ing to potential entrepreneurs, while
the elite emphasize the importance
of continuing reforms. Although the
most popular view among employees
does not differ from the previous,
less than half of them support the
alternative of “Westernization” while
a slightly increased proportion {(one-
eighth) prefer leaving important de-
cisions in the hands of the state.

The employers view is consistent
with their above-mentioned evalua-

Table 4
Estimation of entrepreneurial inclinations in 1988
Variable Model 1/a Model 1/b -Model 2
CONSTANT -1.728 -1.1064 -0.8363
(48.3013) (83.3688) (5.3001} -
FOCCU 0.6260 0.5424 %
{12.2492) {10.6445) g
MOCCU -0.7240 0.6530 s
{14.569) (14.6G04)
FEDU 0.0758 3 %
(10.0541)
MEDU # < 4
ETHNIC » 4 A
FLAND 2 # &
FEMPLOY & # *
PARTY . 2 -0. 4760
[3.9134)
LEADER % * 0.5321
{7.4540)
Model Chi-Square 33. 011 19.836 8.82
D. of Freedom 3 2 2
* Variable not included
# Variable not in the model because the parameter was not signjficant

Notes:

Logistic regression mode with forward step algorithm. B valtes (Ward coefficient in

brackets)

FEDU - Fathers’ education [Nr. of fathers classes when the

interviewee was 14 years old)

FOCCU- Father's occupation (1 if father was worker)
MOCCU- Mother's occupation (1 if mother was a housewile)

MEDU

interviewee was 14 years old}
PARTY - Membership of HSWP or HSP
LEADER- 1 if the int. was a leader ever

- Mother's education (Nr. of mothers classes when the

FEMPLOY - # fathers’ employees when the interviewee was 14 years old
FLAND - size of fathers' land in cadastral yokes when the interviewee

was 14 years old

tion of privatization. They are obvi-
ously concerned with the growing
economic uncertaintory, unemploy-
ment and the fear of being a loser in
the marketization process.

The nomenclature's transforma-
tion theory has the least explanatory
power of all the theories. Party mem-
bership seems to counteract entre-
preneurial inclinations, but mem-
bers of the leadership are more inter-

Digitizad by Naglabham Ealindation

ested in this career pattern. There is
a hidden counteraction between
these two components, We know from
cadre statistics that the overwhelm-
ing majority of the economic elite
were party members. During the '80s
the proportion of party members was
lower in the levels of leadership but
among members of the economic
elite, the proportion of party mem-
bers was as high as four-fifths. Nei-
ther party membership nor leader-
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not to be significant if three were
included in the model.

In the 4th step, we built a com-
plete model where all of the previous
independent variables wereincluded,
In addition we included an activity/
inactivity variable in the model, This
was selected, together with demo-
graphic variables, and resulted in
strong explanatory power for the
model. (The degree of freedom is
different from the previous one).

This means that synchronous
personal conditions were the most
important background variables of
explanation for entrepreneurial in-
clinations. But as we saw. the com-
position of the strata of potential
entrepreneurs has changed in the
last few years. If entrepreneurial in-
clinations grew significanily among
women and white collar workers, the
explanatory power of gender and oc-
cupation has changed also.

Concluding remarks

In the '30s Hungary faced a set of
seriocus social obstacles to moderni-
zation. Diverging interests of the con-
servative elites, a weak middle class,
and the obsolete structure of the
labour force were the most impor-
tant elements of these social obsta-
cles. The down-to-earth utopia of the
"third road” wanted to provide ajoint
solution to the problems by persuad-
ing the elites that they must fulfil,
{heirhistorical task, distributingland
forlandless peasants, teaching them
the culture of entrepreneurship, sup-
porting the emergence of a strong
middle class, and combining the eco-
nomic advantages of small and great
estates.

The elites in power controlling
bothwar and planned economies did
not accept the third road ideologists’
propositions. Farced collectivization
and anti-kulak campaigns served
opposing aims, pushing the labour
reserve from agriculture to industry,
diminishing instead of strengthen-

ing the middle class. The majority,
even of those who had previously
worked for themselves, became em-
ployees instead of becoming inde-
pendent economic aclors.

From the '60s on. however, an
altermative path opened. Household
plots and the sub-divisions of agri-
cultural co-operatives provided an
institutional [ramework for semi
autonomous economic activity. Dual
lahour market positions and the sec-
ond economy spread. The contribu-
tion of the second economy to GDP
grew significantly and the ambigu-
ous development of a new middle
class began. The majority of those

-who were involved in the second
. economy maintained their jobs in

the first economy, while at the same
time, they tried to increase the pro-
portion of marketable goods and serv-
ices.

Where did these new entrepre-
neurs come from? Ethnic back-
ground and party affiliation, previ-
ously thought to be important ele-
ments of economic attitudes, proved
to be insignificant in our explana-
tion. Family background had some
explanatory power; education and
occupation of the mother proved to
be more important than that of the
father, but the historical logic of ex-
planation is less successful than the
synchronous or personal one.

In explaining the recruitment of
potential entrepreneurs, demo-
graphic status, education, occupa-
tional position and activity in the
second economy proved to be impor-
tant.

In the years of systemic changes,
the proportion of potential entrepre-
neurs grew significantly, and at 44%

Digitized bv. Noglaham Foundation

of the active population it seems to
have reached its peak.

The most important elements of
the explanation remained the same
in 1990, although gender distribu-
tion became more balanced. In the
synchronous model beyond income,
age, gender and activity in the sec-
ond economy, skilled worker posi-
tien, professional, white collar and
leader status proved to be impor-
tant. Age has even more impact than
prevously. Although economic atti-
tudes of the sexes became more bal-
anced, gender distribution did not
lose its explanatory power. The atti-
tudes of professionals have become
more negative toward the private
economy in thelast fewyears. Among
intellectuals the marketization of cul-
ture has had a negative impact on
the acceptance of entrepreneurial
alternatives, although this stratawas
one of the most enthusiastic about
marketization and privatization just
a few years ago.

What is important here is that
both personal conditions and char-
acteristics are important elements
in selecting the entrepreneurial al-
ternative. Among these conditions
second economy played an impor-
tant role. '

The second economy was another
path which glaringly reflected the
disfunctional state road. The second
economy provided a combination of
the advantages typically offered by
both small and the great estates; in
a certain way it contributed to the
development of a new middle class.
Nevertheless, it was not a late reali-
zation of the “third road” blueprint.
The “third road” was an alternative .
scheme of integration of economic
processes.

Contd. on page 59 e
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CADRES AND MANAGERS

Changing Patterns of Recruitment of Economic
Leaders in the Planned Economy

Gyorgy Lengyel

This paper is about the criteria of selection of leaders of the Hungarian - and
East European - planned economies. It deals with the connections of these
criteria with education and career patterns. It interprets the changes in the
terms of professionalisation and cadrification, It argues that because these
processes are interwoven the emphasis between loyalty and education for to
put it in the immanent terminology of personnel policy: among the categories
of political responsibility, professional knowledge and the skills of leader-
ship} has been slightly aitered during the decades of state socialism. But
behind the delicate balance of loyalty and competence those social variables
which were seriously taken into account in the personnel policy have been
- changed frequently and sometimes dramatically, It is aimed to disclose that
despite the basic similarities of socialist industrialization there were differ-
ences among the Eastern European societies, concerning the pace of cadre
changes and the social - educational composition gf the economic elites. It
also suggests that one has to distinguish the two levels of economic leadership
Jrom the very beginning of nationalization. In the light of empirical evidences
the criteria of recruitment in the case of the planners - controllers and in the
case of the enterprise managers were different. According to the Hungarian
experiences the economic reform supported the process of professionalisation,
although the proportion of party members remained extremely high. With ihe
systemic changes party membership lost and networks gained importance in
the selection of the elite.

Despite the signal importance of
the guestion the iliterature on lead-
ers in planned economies is rather
scanty. A greater part of the arlicles
transmits managerial studies, while
the empirical works chiefly highlight
the small sample surveys of the po-
litical elites! rather than the leaders
involved in the economic control
sphere and at the helm of enter-
prises, alayer which is more dillicult
to reconstruct empirically.?

It is a specific feature of research
on Hungarian leaders that mostly
uses case studies or interviews.®

These methods, though most suit-
able for exploring the attitudes and

interests of leader, mark out the
boundaries of analysis as well. The
data and information in the lollow-
ingrepresent mostly the Hungarian,

and partly the Soviet, Polish and

Czechoslovakian developments.

CHANGING CRITERIA OF
SELECTION

Although the selection of cadres
has been handled as a confidential
issue [or decades, there have always
appeared studies throwing light on
certain sociological aspects of the
phenomenon. One was A. F. Havin's
paper’, who used statistics published

in the 30's 5 and his own contempo-

. raneous researches and interviews

in an eflort to define the patterns of
selecling and training heavy indus-
try leaders, a sizeable stratum of the
economy, in the first five - year plans,
His quantitative analysis foreshadow
some regularities and also reveals
some general traits of the early phase
of planned economy such as consid-
erable [luctuation among leaders,
the predominance of worker - cadres
and party members, extremely swol-
len higher education extended with
new inslitutional forms especially in
engineering. His poriraits of manag-
ers expose the peculiarities of cam-
paigns reflected in the careers and
the converlible political and economic
leading posts. ;

In Eastern Europe before 1945
the tradilional economic elite was a
closed social formation. The over-
whelming majority of the elite origi-
nated from upper and upper middie
class [amilies and had highereduca-
tion, The most important - informal
but at the same time very efllective -
criteria of the tradilional mode of
seleclion were the ownership. the
class origin and the higher educa-
tion.

Compared with the previgus
generations of the elite the eco-
nomic leaders of the inter-war pe-
riod showed clear signs of
professionalization. The role of
higher education has been strength-
ened in the seleclion process while
the wealth and class origin carried
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Jesaweight, Techndeal and economie
highereducsbon were also expanded
and the Lrpe of mansger hegan to
epread, [idirseidy e grostng roleof
education jud experence has bron
elgnificd by the fued that the avorago
age of the [ulure leaders in entey
leve] pesitivns and lafer in manage-
rial positions has inomased signif-
ety These fratures characterized
ittt the leaders of private enler-
prizes and the Ieaders and experls of
eeonoie pollcy, whose irmporlaoce
began (o ancreaac during the 30s.

In e course of nationalization
betwern 1045 and 1949 stralegic
decision-making conreming produc-
five lanils wies daken away from Lhe
enterprises widch reaulted a achisn
between the above mendoned v
spherea of the instlullon:] syscem,
One specific Baluee of thiz aplisemic-
tarcwas thal Le socwal compasition
af the leaders ol enlerposcs and that
af rontrol inslilobens breame sir
mlileantly dilferend. Whike 1n anter-
prises the ¢rileria of Llovatny wege
peeponderant in seleclon afrer the
nalonalization - cerluin Bgures sug-
grsl that nearly two-Uiicds of the
newly appointed Histgarizn mansg-
era luud an edocational level of six
elewentary gradea arless 7« i the
ecnamie contre] aphene Tuvally and
professionad conpe ienen wene egudly
considered Jor eligibiline. A Lellisg
sign of thia 13 that allbioogh the
wverwhelming majonly - nearly foue-
[illhs ‘ afleaders i Lhe condrol sphere
were memhbars of Lhe Hungarian
Wurkers Farty, 45 % ol themn werg
inlelleciuale and anolher 22 % were
white collars odginally, 2

Some ane-loarth of the gl
sphers leaders ol 1948 had Been in
the civil servive beforg [543, The
redatively high rate of careers contin-
ueidalier 1045 indicates Ll deapits
the fundienenlal reatrnyctucing, pro-
fessinnal competencs reldoed a8
comparatively freat weight o the
cnntrol sphere which prodoced a
specific Lype of career in the publc
senvices,

The distithution at the time of
entering nto the civil semvice cleacy
retlocta the reoraiiment strategy of
ceniral coonomic management,
While 7O of those whn were i the
public service hetore 1940, orizimally
bad - some intcllcetual occvpation,
their rate kopd decreaaing vear by
yraramang the newy appointed lead-
6r3 as low as coe-fowcth in 19489,
The rate af thase rising from worker
[ managsr slolus wis exloeiely
dvnamic, wilth o consideralibs pro-
porticn of clericid workers s well.
The peazantoy, however, wis pravd-
cally [t out of Urese processes: Uie
propoction el peassat-turned- rmn-
s didd nel come uap Ll ¥ The
praperticn ol peusayl polilicizoe
within the Padiament i 1947 - 403
was SEAshis et i il
proper welght (P consider that in
EB4S hall of the astive populalion
wirked i thie agriculture.

AR as cliss origin s con e &
the cadee slaislics am iras coliable
breause e guesdonnalres wese
ted oo Ly Ui leadera ang he
distarticn wias o el oan: Ints rests,
The working-clazs orifin might be
teclainly - althongh, vwmg o 1he
siricl contrnl nol exiremely -
coereppresanded,  Mewegiieless the
lakin are useahle P we Keep n mondd
thar they Wow Bght na the ideulogi-
il prefecenans of the periul racher
than 1br read social backround,

Those of working - clasa origin
among the leqders of the contool
sphere had an average one-thind
#hare in the second hall of the 40z
with & high grewth rat¢ so that in
1948 half of the new appointees
game from worker families. An-
other vie-Burtk of lsaders snginatoed
froco eledeal worler feanthes. The
pritsctplt of recroibaenl (n the eca.
neanic conteol sphece eleariy R ied
e working-class and lower middle
cluss oofin,  Argoriding to 8 1950
survey of the Ight indusldes neary
hill of e leaders of thee mirlatrics
(levrn divislons heads o depoty de-

pariment krads) came from working
-¢lass familics and some ane-fifth
rom clenical warker familles, ™

The data reveal the following @ in
Lhe excly phiaze af planned eeonomy
soclal nRigin, proviousty an informal
eriterion of seloction cames . a for-
mal principles the preferences
rhan ged in Lirme Geeoormog theee witd
incclicetual backgrdiuld belore 1845,
those nfelerical worker middle elass
afigin In the coaliticn peried e
thoze of 5 working closs and pelly
courgrods avigin Ialer | loully wis
Ertignd Ty arigin besiles politicad
ACthy

In Crechoslovidiu aller the Foh-
canry ESAE Curnaround 44% ol frm
utnagerawerr e place wd Eie pro-
purlicn ot worker - menafers only
cilanee o 308 In 1950, Lenko Falinoms
cancluded thal s estiomated 505 of
rmaeagocial sloaluor loomed by the
cardre changes of the 505 vaore for-
merhr workers, ! While the rate of
the: comruinisl pacly members
the: erncml ofiices of the economy
was ralaed {rom 15% o 37% hy
Febrruary 1338, 35% of enterprise
nengerswere members of ke cony-
st party alvekly before that '
This und - nat inde pendentty of the
petiticel oneditinns of Wi Inter - war
periad - Qe conslderably more ex-
Ledive slerbum of luyad lechnical
slall traditionally with laR-wring al-
Ehations saplains that the pace of
cade mobiliy was slower Ui else-
wheig,  Lvesn =0, 8 mere 10% of
managers lad higher educalion
apzinat G0% wilh only olemen oy
ricning 1n 1957, This hoighrened
Lhe froperfance of recrutrment froom
strula with secondare professional
educaticon,

Muore than Faycilths of the
21000 enterprlse ananarers in
Fdand veere of worker and peasanl
Origic b Lk ooad - 209, " he propor-
rioes ol nanagecs wich universily ii-
Pramias plusneted From S4% in 1945
0 27%H tenvearslater, From tieend
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of the 50s, however, the level of edu-
cation grew continuously both among
managers and their deputies. While
the rate of managers and chief engi-
neers with college degree surpassed
50 and 70% respectively by 1968, it
was about 36% among administra-
tive and economic deputy managers
and a mere 16% among head ac-
countants. In the early 70s univer-
sity graduates made up some 70%of
enterprise managers and 90% of de-
partment heads in ministries.

In Hungary the contemporary
leading party paper, Szabad Nep
(Free People) from the very beginning
depicted the image of the new type of
leader both as a demand ("Put work-
ers at the head of the nationalized
factories!"} and as reality (“Typist -
turned - ministerial commissar” ;
"Director from ex-iron turner, engine
fitter, baker”).’* Both lines of the
positive representation of the new
managerial type, the normative and
the idealizing, ran all through the
coalition period. Significantly, it re-
ported almost exclusively on enter-
prises, leaving the sphere of eco-
nomic control unmentioned. The
other branch ofwritings, that of criti-
cism, discussed the traditional stra-
tum of leaders. They equally ad-
dressed the enterprises and the con-
trol institutions ("Members of coun-
ter-revolutionary societies high in
the ministry in finance"; "Sneaking
reactionaries into the leadership of
cooperatives under the pretext of
competence”; “Bank directors earn-
ing thousands for nothing”), and the
tone grew ever harsher after 1947
{"MAVAG: general director ex-con-
spirator”; "Istvan Varga must go”
"Bribery, sabotage, industrial espio-
nage around Ferrotechnika"; Heads
of Gamma factory contracted with
smugglers”; "The devil take the hind-
most", ¥* The traditional experts, es-
pecially those of engineering, were
described in an ambivalent tone. On
the one hand, it was declared backin
1945 that the hostile attitude tolead-
ers must be changed and distrust

between engineers and skilled work-
ers must be eliminated, and on the
other, examples were enumerated o
warn the worker-directors to be cau-
tious and keep an eye on the old-time
technical engineers intent to sabo-
tage. They stressed the topicality of
Stalin's statement, quote: "the most
highly qualified segment of the old-
time technical experts was poisoned
by the germ of destruction.” !® The
article entitled "Competence and
sabotage’ complained thatthere were
factories which ‘accepted "reaction-
aries" asirreplaceable, enabling such
figures to rise to leading positions. 7
Thebehaviour of the leaderwas char-
acterized by vigilance and by the
conceptof "service", indicatinga new
type of puritanism, that of the func-
tionary, siressed in managerial por-
trails, memoirs and retrospective
interviews.

In the economic ideology '@ serv-
ice and vigilance appeared in the
inconsistent duality of the leaders’
atlitude towards the idealized class
and his immediate subordinates.

The first hall ol the 50s saw mas-
sive cadre mobility. Young experts
entered the economic control sphere
in considerable numbers. In 1953,
for instance, nearly halfofthe recent
college graduates in economics took
jobs in ministries and government
agencies. '° As is known from a sub-
sequent party resolution, 40%ofthe
managers of agricultural machine
stations were replaced in a single
year, and the chief engineers of coal
mines remained at the same place
for a year at most. 2

This is confirmed by a report of
the Ministry of Metallurgy and Ma-
chine Industry (MMMI) on the per-
sonnel policy in 1954, which empha-
sized as a positive feature that only
20.7 % of managers had been re-
lieved as against 33.7% in 1953, and
the fluctuation of one-fourth of chief
engineers and chiel accountants
seemed to show an improving ten-
dency. Of cadre replacement the
report contended that "a partofthem
is healthy fluctuation due to the
promotions of cadres, but the greater
part is caused by inadequate cadre
work and intolerance™.?! In 1954 80%
of the department heads and upper
level leaders in the ministry were
party members.

Although the differences between
ministry and enterprises as regards
origin and education got reduced
fromwhat characterized thelate 40s,
naenetheless they remained consid-
erable. 49% of top ministry officials
originaled from working class and
5.6% [rom the peasantry as against
73.5% and 7.5% among enlerprise
managers. This also means that
nearly half of the ministry cadres
came from intellectual, clerical
worker, or middle class families as
opposed to one-fifth of firm manag-
ers. Similarly, while only 5.3 % of
ministry leaders had not completed
eight years of elementary schocl,
22.4% of enterprise managers be-
longed to this category and altended
adult education classes.

Belween 1953 and 1956 the press
struck a more critical tone about
managers than technicians.,?* Al-
though the greater part of these writ-
ings was concerned with the new
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brpe of kaders supporting =orialist
- emulation, they anahmed the cazes
of imprisonied new directors as well.
Some alsn enlarged upon the dirce
s inerenaed respozibility and the
deficiericles of oxressive reniraliza-
tion ol industry.  Underbdng these
wTiinga waz o resolution by the
Councll of Mindsiers Mo, 1075
B031 9} speetfying the dulles of
the direclursolindustrigl enlerprises
which devlared that there wers phe-
nomend both Inlegal regulilion and
In praclive at "ewcbed the sochor-
yolthe directar, redeced his dneen-
tliverness i expeess i njustiiéd mia-
Triasl,. Mosl conspicucus are the
exiessive vendtralizalion of maticrs,
e measure of inlervencnn by pass-
ing the director, the manifeslations
olbureacracy and functionalism”. ®
The resalution suthnnsed die direc-
tor with incvidual responsibiity
Though e introductory explana-
tion of the resolutton says that tho
TeH30NS Wers exccssheg oenlealza-
Hom and the spread of hureauerooy,
ils detaled diseussion meveals ol
the one-man respoasibiity of (he
director meant responsitdity to con-
ply with the directives, which was
Lonsisent with Soviel practien, Be-
sides comlorming @ e methodicad
diredlives. the director was rrspo-
atbde for the detatled plan of the fiem,
the fulfillinent of the approved plan,
the rational utization of the funda
allocated by Lhe central eontrol inati-
tutlons, the worldng aut ol the trm's
list of profiles and their approval. It
wus, however, a novelly Gl {he
criliclam of Bureaueraoy wis ex-
tended Lo the intereiate Tove] pon-
trol laslilulions, thal the high
number of plan indicaims was erici-
tized and the demand for 4 protes-
sional ceononile approach was
shimssed, AnoUer novelty, fellowing
e 200h Soviel pacty tongress and
the rezalublon of e Hungarian cut-
mitiiEl party, was Lhe principle
adopted oy tha mitislole= in sudumer
1854 thal “ponple should eorse (o be
afiaid of the persomne] deparctinent
ﬂmﬂ'—'. L]

Aller 1956 the cilecia of Toyaly
el compelence WEre
reshuflled:social orlgin lost and po-
Btleal activity gaincd importinee n
dcicrminng toyalty, The laller 15
home out by a 1957 resolution 6f the
HEWF's OO which proovided for (he
wld, negloeted cadres of the labuor
movement, prupusing that “micis-
trica and govenunent agancies showld
survey All the areas where relialiiily
L3 decisive so Ul the voterans of e
thour movemenl can he statoned
en theae posts, Thelneaf the corn-
cils must be peinforecd with die old
comrades’.® Fart of the conlrnl
meehanism of political relibeify
whost weight had mereased waz 4
ferrnmeit decrec No, [0B0/57.
[V.31.) o the seliing upof pecsonncl
departmonts.  IL estahlished st
“apart from its several positve (ea-
turea. the foruer syatem of person-
el eonteol wes unable o
safefuardthe stule appavatis from
Lhe unrelinldle elements dus 1o
ceerventraliznlion, ensuing cumiber-
anMeness and supeficial mciliogs
of cvialuation”, * 1t et as the main
dury of o perannee] deparbmene 1o
supervise e reliabilily and prafes.
slosill vompetence of leaders giviiy
preferees, Besices 'workers, wor k-
Ing peasunisand lnyal- lo-demarmcy
intrlleciuuls” [note the epithets thal
had & limikng-sercening rele tn the
gheen context), b the poki Geadly pom-
mitted sgns and daughiers of the
nese Infelligentsn. It regorded the
polilkeal folg plaved in (955 25 &n
unpnoant aspeel of peadsmenl bt
wlso gurcssedl Lhal beyond this point
e sonl prrforiiome mest e he
hasiz ol evuluation und that the per-
son eoncecned must be stioamn the
records-al eviluariom,

Similar was e Mol of Low-cle-
creebon, 66 by e Prosicenlal Coin-
cil fxdng rhe spheres of aclivilies 1o
B fifled Ty peogle with ceitloatos of
probive or good conducr 5 [ Lhe flrs:
hall ol 1967, 2080 people belunging
tir e juddscicrion of Minzs o of dei-
allray and Mackioe Indusiry

(R3] Brad Lo ebiain certifiontes of
probity Lol ooty 6% were aot ssued
ong and in 50 eages the lieos applied
for exemnphinns,** Thus Lhere wore
coparatibvely few people in threse
Jobis wheoronld be declared unsite
ableon pofilical rrounds, 4 T graver
sorlal problen was posad by those
workerswhirtind Been distiissed for
their pulibeal conduct and whoss
reemiplovigent bocame so - Jillloult
that already In Nowember 1U957 the
Izl mickisler was foreed 1o biler-
wene, I bis communicalion Lo the
minisler of heasvy Industy the min-
isler slated that “enlerpdacs are
alrald tnempley such workers and
are relutlant to hice them even far
lCweer-grade work:, * This however,
hinclered e “re-education” of these
wirkers, jropardized Iy and order,
and prevented the enforcement of
the tighit to work, the ininisler rea-
saned,

The unplementation uf decree Ko,
b6 diagred on the early G0s; untl
LB Ty exwmple there were 70GO
pelttimis subodlied to the MMBMI
and only i 265 cases  were Lhe
persans coyeemed Forbidden o A
g Imporiant or ronfidenlal post-
ton ™ Oy then the ¢lecrse had al-
ready heen cobictzad bechase its In-
lerpeecation of ccbiahilily was too
parmew.  On Lhe ether Baod, Lhe
party resolutivon of 1957 declured
Ll mon-party people oneld alsa il
leicding posls exceptng ame [une-
Lona. 1, they claimed, “we prescribe
party membership a2 a preceguisile
of ary Ieading pusition e incu Lhe
danger et caceeristelements mighl
Infltrate vur pargy, and un the mther
atde, professionally highly qualiftod,
hencst, demueratic-minded people
will Be relegated to te backgrming
widezserodly™ 10 keeping wilh
o5 resoluduns. the micsirles rrp-
istered the rate uf non-parly people
al tnp-leve] pusts. The MMM re-
pore of 961, quoted above, [uund
a8 afchisl enginoers gnd S0%
of head secointants of entcrprises
ware nol party members. s alsa
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revealed that 90% of the personnel
department stafl came from worker
and peasant families, 75% of them
having an education of eight elemen-
tary grades or less. This was again
source ofa tension that the people in
the apparatus set up to check com-
petence were far less educated then
the economic managers they were
supposed to control.

A 1962 heavy industry report dis-
closes a similar situation in min-
ing.*? In this branch more than two-
thirds of personnel managers had
only eight elementary grades or less,
all were of worker or peasant origin
and all started their careers as work-
ers. Twao-thirds of the division and
department heads of the ministry
were party members, and the same
percentage had higher education;
over two-thirds began as intellectu-
als and clerical workers, and some
half of them came from these fami-
lies.

Although a slight drop in the
number of party members can be
observed, the data exemplify that
the social composition of the leaders
did not change considerably from
the late 40s to the early 60s. At the
same time the dis{ribution of leaders
by age did change: the average age
rose from 40 to 46; while in 1949
over half of the leaders were below
40, in 1962 only one-third of them,
The party document of 1962 referred
to above expressed disapproval that
in 1954 over halfof the central party
apparatus was below 30 and in 1956
three-fourths of the entire party ap-
paratus was below 35.% This re-
veals that there must have been an
informal selection principle looking
at age® and besides, there must
have been change in selection with a
shift to the criteria of competence
which implied the consideration,
besides qualifications, of the time
spent in the professional field, and
this, in turn, entailed the increased
role of age.

CAREER
EDUCATION

PATTERNS AND

The presumptions of “planned
mobility"and "cadrification” were
sharply confronted with the values
of the primer social groups in the
early phase of planned economy and
this strengthened the traditionally
negative connotations of 'career’, %
Even in a recent study concerning
young economists and engineers we
met the phenomenon of aversion to-
wards careers. In these cases, how-
ever, the arguments of refusal or
hesitation differed greatly from those
ofthe 50s. These youngintellectuals
were not discriminaled against or
were not blocked in advancement
because of their class origin. A part
of them felt that the old, non-edu-
cated cadres blocked their ways.
Another part just felt that their lead-
ers worked too hard for relatively
moderate honour and with too much
risk of failure.

Case studies suggesied that eco-
nomic managers in Hungary saw
themselves as falling into two char-
acteristic career types: that of "para--
trooper” and of "one of us”. Although
in sociological terms these are cer-
tainly crude categories, they con-
form to real phenomena.?” The first
is closest to that which is described
by sociologists as a political career
pattern. Interestingly enough, how-
ever, researchers agree that it is by
no means the most frequent type.
The "paratrooper” has to face resist-
anceinhis enterprise, especially from
white collar workers and he has to
counterbalance the resistance with
networking skills he has acquired
through social and political deal-
ings. The second case stands close

to the continuous professional ca-
reer patlern, although as we shall
see in certain cases the professional

characterislics are only illusive. ;

A comparative study based on a
small-sample survey contributes
additional elements to the picture,
This research into enterprise leaders
of four countries (Hungary, Poland,
Czechoslovakia and Bulgaria) has
revealed that the majority of the lead-
ers are male party members over 40,
a considerable part of them with
higher education, mostly in techni-
cal fields. It appears lobe a common
feature ofall career patterns that the
majorily ofleaders obtained a mana-
gerial office - normally at middle level
- already before 30. This also implies
that out of the four - managerial,
professional, political and adminis-
trative - career patterns the first (or
rather the combination of the first
two) is predominant, with significant
variations by countries. There are,
however, great differences in this
regard between the age groups as
well: the career patterns other than
managerial - professional have a great
role in the older generations, the
administrative being overrepresented
in Hungary and the political in the
other three countries.

According to an attempt at
typologisation by H, Najduchowska®
nearly one-third of Polish managers
had professional technical careers
at enterprises and interestingly
enough, the investigation found a
positive correlation between the rates
of professional-managerial careers
and the size of the enterprises. Re-
search has documented a definite
shift from technical to economic-
social science graduates among

40
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highty quabified managers, an indl-
" eation of the spread of the adminis-
trative carfer patiern,

Thenumerical impertance of peo-
noimle Ieaders wilh & pucely poliical
cimeer s e, velits welohl s preally
entiimosd by Whe focl that polidcal
allillalion {a an fmmancot part nf the:
managerial mole, This is mayhe one
reazon why, according o the re-
search findings of M. Kosteckivin
1974, 7o ol leaders in the studied
arcr (Pelishehemical industoy, where
amere |2 had political eoreersh were
party memibers, sekil tines as much
aaameng theactive pepulalbon, One
may add thar besides heir profes:
slonal wnerk same B0% of e naoag-
crg fed e or mare parly posts n
the pathr organizations of the erler-
prize, towyror-districl duricg el
CRIROTS,

The abve-desenbed sllostlon 13
conlitmed and (orther elabarated hy
the researches of 1. Woslewk v

LDryrieig the enucal revsion of che
relesant hteralure b dislinguishied
L inain groups of career pailerns.
corilirneal and “hap=ecich” ecameors,
The young lenders below 40 whom
becod firs Lstudied we ro dominated by
continual admioeatestive doed leoh-
mical carcers ar thele ovised 1y pes,
"Hopscoteh” earcers' amneinding 1o
one-hlrd dnelude. inoaddition toa
sianilicant cate of rolitlenl and mana-
gerial career palierms, a kind of ox-
perl careers Dused on e converl-
Ry of research koseledre anod
skdils. Commnaring dataanania- acd
mierfenerational mohility one G
find that "hopacotch" careers are fie-
guenly induced by mohility of e
gion - and orgln.  However, while
ankiny leaders with palitizgl carcers

those: wilh sn Esstcen  mgion
peazacl backgroond  were
overrepesenled, U dntelectoal

backgrnund was domiount among
leaders with ragionally equally -
bdle managenal and expert cireens.
This alaopapplies tofechnica Jegders
bommostyin the capital, The ¥Onig

manAgers as a groupace uand o ke
polifically active oo an eacly Uine
[zemethree-fourths of e Tum the
very ficst jobe they held], and his
seeitls Lo D especiolly slgnificant
among keaders wilh "hopscolch” ca-
reers both of political and manag:-
tial type.

By certoin obsenmtlons o the
case of Lhe mansgedal groop the
exclading poliieal coterin werz stll
less imporianl Uian for e admdin-
istrotive- and garcly leaders in the
HOe  Whils 25% of the managoms
were members of the legal
Salidarthy.practically no one i the
othor fwo groups of 0ie ve foal elile
Cne may conclude o his ol ibat
i the case ol Uie evoncmmic lbadees
the education hoed primee and the
political aclivily secondary Impor-
tance, while in the cose of the other
twa Froups the vmphasia was me-
versed, lowever these difleronces
ine muoedly grodunl and not con-
Urasled.

The eantradictony situulica ul L
eonnnmic ledders was sy 0 ore-
sull of e ol Lhad Liey were cadecs
and anagers sl lhe same 1ime,
Educiition, experience and  pagy
nimnbership were more. oo less
equally ympamant in ke Tonnal and
infziind socsl srorossas of [heic
acbection.

Meslody ol the oop Tovel feaders af
Hungisiun enlerpiscsand coopen-
tves reveals thal the rate oF leaders
above D0 rose Jrom 22% to 49%
beowreen £960 aod 1980, % T cme-
Homa, howsver, Lhul the cadre
changes parly for e purmpnse of
rejuvenating, which ganed momen-
luen o the eaely Bos, did oot suto-
rwtbcally tmply a ris= in Gie levelof
educallon: the one-fourth shan: of
utengnaent Inaders wilkiwot hugher
educallon 13 firmly reprudeced in
the yourger eohona*® This ampur-
tant finding relers to the fact that the
“oneof s’ - ellecl wos p aprcial orpe
of Incal political career pattern, Cn
{he other Band, - Lhere appears 0 be
il close careclation belwesn the long

teri rige ineducational level and the
size gnd Lype ofmansgerial position;
while 86% ol the aders of prometed
enlerpnses were gradiaics, onhr 2%
was lheir mete among 3l categony
cuogperilove leaders.  The many ouiter
exirentes in this respoctwcre fechnl-
cal and economic depifr managers,
0% of the dormer and 36% of the
Latler heing incongnicnt, The Incon-
gruence was cwen highoramaoang the
bead acecuniands of cooporatiees,

In Crochnsloiakia o the eady
i) oeer TORG of the kaders [acked
the level of education reguiced Ly
Lueir jubs ™ There sppears toho a
pozitive correlation bebaeen oo
Eruanee and lisrarchical position,
andalthoueh tie propurdion ol kad-
ers-withoot adeduale traindng wos
considecally reduced vver i sub-
scquent decades, Uie rube o eco-
nermle Jeaders wille Lop-level educa-
Honwas only 43% ss lale as Lhe carly
Bls, But newly dusinalizing ar-
ens Faced will more dilllculics
seenied Lo Le more open o the re-
cruilinent of mare highly qualified
leeiders.

THE TIMPACTS OF THE
ECONOMIC REFORM

. Themaostimportent clement of
the first wave of the Hungarian
coonommic reform in 1968 was that
in economde and legal terms it pat
an end to the syatem of the com-
pulssry plan dlrections, The slro-
lefe. declalons concerning iovest-
menland busmess policy Gome un-
cer the jurtzdiction of copocations
incl in Lhts reapeet they becime G-
el inddependeno un itz again, Fara-
dlend wally. while the formalhy depend-
cilemterpraes had g oevtiin ot
uf Lriformal manswneeing previously,
alter lhe relonn the importance of
the: Informal pressures of the party
and atare crganizibives has rapkdby
Imereased.  Although it is hard o
verily with the tools of empiccal re-
search®, Lhe inatitocinn of verlicad
inlortalism remained an important
Tactor of 1en] provesses,
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The casual interventions, the
pressures of the party and state or-
ganizations together with the exter-
nal market processes created an
uncertain and inconsistent economic
environment for the enterprises. In
thisinconsistent environmentalarge
part of the economic leaders were
not able to form a consistent sirat-
egy. They lended to characterize
themselves neither as generalists nor
as specialists butas"firemen". whose
main task was to fulfill the last re-
quest or solve the most urgent prob-
lem.¥’

On the other hand the
informalism was invariably a tool of
the extortion of concessions.** There
were influential leaders of large en-
terprises who were interested in
the maintaining of the policy of "ex-
ceptional cases”, while the majority

of the managers were interested in

the creation of homogenous rules,
which was taught o be a precondi-
tion of a successful economic trans-
formation.*?

Although we could give an ac-
count of vertical informalism mainly
from interviews, the horizontal
informalism - which is close to the
“clique friendship" concept of an-
thropology - could have been de-
scribed by a representative research
as well.*® Leaders of agricultural en-
terprises found these forms of com-
munication and assistance to be
widely used, legitimate and helpful
to their work,

In the first half of the '80s there
were significant changes in the meth-
ods of selection of Hungarian enter-
prise managers. One innovation was
the indroduction of competition,
which apparently was
operationalized by scrutinizing job
applicants' past practice, technical
prolessional competence and knowl-
edge of the enterprise. 5! The com-
petitive system greatly expanded the
number of applicants for managerial
positions and even of their judges.

But according to the experiences,

the number of candidates with a
really good chance remained very
low.

Another development aflecting the
composition of the managerial stra-
tum was the introduction of new
forms of enterprise management af-
ter the amendment of the Enterprise
Act in 1984. This also modified the
institutional conditions of the com-
petition system. Enterprise councils
were set up in the majority of firm (a
small number of firms operated in
the form of a general assembly or
assembly of delegates, while another
small number remained under cen-
tral control). It was the duty of the
enterprise council to determine the
firm's strategy, including the appoint-
ment of the manager, - a responsibil-
ity which formerly belonged to the
authority of the relevant ministry.
Later the original rights of the enter-
prise council have been resiricled
again in accordance with the needs
of transformation and privatisation.
These developments certainly modi-
fied the hierarchical relations within
a firm and reformed the relations
between firms and central economic
control. But data have shown that
from the very beginning four-fifth of
enterprise council members have be-
longed to the staff or middle-man-
agement.® Although in the mean-
time the importance of the enter-
prise councils have declined, the in-
stitutional changes have reinforced
the position of the technocrats who
have played a great role in preserving
the stability of the firms,*

CHANGING OF THE SYSTEM
AND THE NEW ELITE IN THE
MAKING

By the end of the '80s the for-
merly ideologically homogeneous elite

became segmented. This segmenta-
tion was described by Erzsébet Szalai -
as the disintegration of the coalition
between the party-based old elite
and the technocratic newelite.> It is
also a generational feature since the
majority of the new elite was re-
cruited from members of the beat
generation who priced highest com-
petence, liberalism, meritocracy, but
lacked a relevant social sensihility,

Taking the above-said as a hy-
pothesis, I am going to examine, on
the basis of the findings of an empiri-
cal investigation carried out in spring
1990, the specificities of the new
elite in ierms of social composition,5s

In the second half of the ‘80s the
econaomic elite, first of all the finan-
cial and monetarial leaders, was in-
deed substantially rejuvenated.. Es-
pecially spectacular was the
change in the former group: a more
detailed subdivision reveals a strik-
ing difference in the age composition
of the bankers and the other two
groups, While 30% of ministry and
enlerprise leaders were under 45,
the leaders of the reviving banking
sphere were much younger with some
60% of them belonging to this age
group. Leaders under 35 were four
times as many among bankers as
the average of the elite.

In 1990, 83% of the economic
elite were male, That means that the
share of female leaders had some-
what risen over the past b years, yet
the economic leadership is still pre-
dominantly implied by the male role, >

Higher education graduates had
anoverwhelming majority with 95%.
Likewise high was the rate of former
party members. - : :
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By 1590, honwvever. gIcly mes
Bershiphadiostils kev role in scresn-
Ing peopde, which it had perfocmed
when proving loraly. [despite some
well-known examples, the econonic
elite refuses 1o et involved in party
politics through persenal smemsiber-
ship. & great parl-of fooner purly
members Jeft e Hunparian Sovipl-
sl Workers' Parly 41 1858, somedid
saevereurber, and they did mot lonk
for & mew parly. Thus prlor 1o the
14980 elevlions, same 1Bl al 1he
ernaremis elite copprised hose who
changad over 13 the Hun Zardn So-
etalist Parry rallying the refurodsl
Fractioe: oTthe previously naling pariy,
while just over 1% was e shaes of
those who |eined the pro-socialist
Hungerien Soclalist Workers' Pacly,
Aconspieoonushy Inar 1% was alzc e
ralecl thaaewrhe joined the paathes ol
theeleeflon winner cenbre: nalileoa-
Ltsos; the Hungorion Desnovraliz Fu-
rir, e Chiristian Denovralic Fary
and the Smallfwolders” Parly. Yot
anather one peresntol the cconomire
elite submeribed 4o the parlies of 1he
democeatic opposition. All this does
nt mean gl Uie members of the
ecanamic elite resign from the fnfar-
mal political channels of asseding
their mlerests, and that therears no
pasitions that fuply sidot palitizal
baval vy, Whal this merely auggeata 1a
that paety mewbershipand patitieal
aotivily donul necessanly designang
the basis ul recrulment fnran gro-
ELOElC i T

Ag-Tegards sucial compositen
gauged by the fatheroceupation, the
elile van atll be considered Open:
about hall of them came from wark-
ers' families and some 3050 from an
Intellectial or elits background, 1tis
conspictos ol Lhe groupofenter-
prisc managecs siguificantly difecs
Iroom thase of the econcmlc policy-
makers andbank managers. rogand-
i the peoportion of Lwee with an
inleliectual or elite fuonily back-
ground. - While In the fomoer their
rate is one-lourth, inthe lacter Lvo LL
13 oneé-Lhird and 45%, respactively.
Partteularly high 1s dhe rate of the

seions of Teaders amgng bonkers
(175}, Thisis probably celated fodhe
agc compasition of this group and
the relatteelr high fale olyouns Jead-
er8. Asimilar iencency e e regis-
tered gz 10 the schoolicg of Ui par-
enfs,  The Ethers ol ope-lllkh of
enterprize desders bl higher edu-
eafion, while the ¢ormesponding rate
waz one-tind aoeny ministny load-
ersand 44% among bank managrrs,
Az for the nother's schoollng, 305
had highes educalion in the group of
enterprian leaders, 1E% o L andnds-
iy heads and 22% i B Dankers’
gratap,

Fathers wiih a bilgher educarinn
diploma had & promonllcn of ane-
sixth g mwanagera, and one-
third terony presidents and general
diveclors, as wall as deparment auld
division heads. The mathess' educe-
ticu1 usthines a atmilar fendeney: wie-
sinlly of the managess and one-Uiicd
ol Lhe olhier tan gronps Bind molbees
with secondary ar frigher educatlon.

our data soges] Lhat hers 15 5
greater devialion bebsesn the ang-
ments of tie elite than bebaeet Jews
gls and posidoa of eadecalip, The
offzpriogt of white-eollar workers are
rarer acnong entermnise legders Lhern
ameng bonkera and misisiey lewd-
orz, and s0 ure Lhose whose molhier
wag nol a housewtlo. The Bhers of
470 of enlerpriss leaders finistied
priminy schiomlng or sane prinsuy
clasacs. The corvespariding flgures
were 353 lor Bankers fond 308 foc
miEnistey Jeaders. There aresvsn mone
bghth-Enit cocrelallons in the case
obthe mrathers! e mothors of ek
ol enferprize leaders, 48% of hank-
ers and G0 of wicitor badars fine
ishied cthe & prinkuy clacacs o less,
The mother's pasiticn 8% @ achool-
igf s cocLiparion bl a cleacr cor-
relation vrith the segiientalion of ihe
glite Lo the fathers, Neveriholeas,
it applies Lo both parents thal orgin
rommelates more eloacty o the seg-
mentation of leadership thantolier-
archic atratficalion.

All thie indlzates {hat fhe eoo-
nuite Inabiturions deffar as to the
inechianisms nf sonial aekection The
levels of iadorship do nat tally de-
spicall lormalenincidences: theugh
tarmally repreaending ddenticod lev-
ela ot lcadership, gnrerprize laders,
bank managers and ministey lead-
era have diffevent social Lack
Eroainds,

But, as has hesn seen, the corpe-
lalon berdcen reeruicment and the
sepmencs of the elife s ool inde:
pendent of the generauonal distr-
butioe, A ook ac e age proups
reveils that & Lol leuders ayed 44
or tnderhad anionleleeiusl, & lrador,
b Sellmnpiored or white-oollar [a-
ther [the correapanding rates for
banbkers and miniaey leadars e
aver Lhree-nquarices and T, e
speeUvelvl. As regards leaders i the
age  bracket of 45 vears aod over,
A7 gl the Fathers belorgped o the
ahove categories and iere was 8
nogligihladifeserie Uelween the sog-
e nls, This fsconfinned tar che faqt
iharthe Canura index ol 2he rorrela-
Licn Delween e segmonts and org-
Ein weas U42 for Lhe polenger geilesi.
Gun and Q.07 (5 cldar leadecs, Half
ol Lhe mothers ok i ball were
housawtees, Compioing Lie worker-
hpwseadte dizt fibaticn ol mothers fa
Leeeir Lewed af pediieatican, we fired that
while some fwe-thds or mothers
Endshed only 8 elemenlary elasses of
feveer, this proportion was 85%
eupiung houseedees (BO0% ol tham Ho-
izlred Bolusees al mesi). Instead of a
middle-closs Gonily medel, the ¢at-
egdry el the hunsewtls mother repre-
srmls a lower sfalue, nr mon: fradi-
tinmal nicdel. Our daca clearly show
that the ralz of hunsewlls mothers s
far loaey (53% sunong the younger
leaders 1han i the older rge group
[28%), The geaeratonal offect reln-
foroes ggail Ui dilferences beteoen
thz segmenis in fhal the proportion
ol bonsewlle mathers s Yoweramongs
rounger bunkers and ministey Tead-
crs thae (e age-droup averaze.

Theee 8 a0 espectally strong
venerational diferenee o rerand o
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the parents schooling. As against
one-fourth of younger leaders, over
half of the older leaders had fathers
with primary schooling only. The
same applies to the mothers, educa-
tion, with the corresponding figures
being 54% for younger leaders and
three-fourths for older ones. Seg-
ments vary more widely as regards
the schooling of the parents of
younger leaders than in the olderage
group. Especially marked is the de-
viation between the segments in re-
gard to the schooling of the mothers

.of the younger enterprise leaders
(Gamma=0.6). More than two-thirds
of the young enterprise leaders had
come of families where the mother's
schooling did not exceed the eight
‘primary classes, whereas among
young bankers and ministry leaders
the corresponding rates were a mere
one-sixth or one-seventh.

A similar tendency is demon-
strated by the correlation of position
and social background by age.
Among younger leaders the back-
ground variables and position corre-
late more closely than in the older
age group. Among those born after
the war there is a more pronounced
differentiation as to both segments
and positions than among those born
before the war. As all indications
reveal, position at the same time
shows a weaker correlation with ori-
gin than withinstitutional segments.
The mother’s occupation and educa-
tion more closely correlates with po-
sition than the father (the latter be-
ing negligible in the older age group).

. Trying to summarize the
generational effect, one comes to the
conclusion that the new generation
of leaders tended to be closer already
before the changing of the system,
and that the differences in recruit-
ment were larger between the seg-
ments of younger leaders than in the
older generation. The younger gen-
erations of the elite were increas-
ingly more closed socially and more
markedly segmented.

As regard career patterns, the
great majority - some three quarters
--of the economic elite of the 80s had
a continuous career, Administrative
career predominated the continu-
ous careers (characterizing nearly
half of the elite), with a quarter hav-
ing a hopscotch career and another
quarter running a technical or tech-
nical-administrative course. As a
matter of course, administrative ca-
reers principally characterized min-
istries and banks and technical ca-
reers were typical of the enterprises.
Distributed relatively evenly among
the segments, hopscotch careers
were slightly underrepresented in
the banking sphere.

Comparatively small is the rate of
the hopscotich careers which subdi-
vide into expert’s, politician’s, man-
ager's and ‘big leap” career types.
The “big leap” type of career charac-
terizes those who began as workers
and taking one "big initial leap”, they
became leaders®. According to this
subdivision, the expert's and politi-
cian's careers are somewhat
overrepresented in the ministries and
the manager’s careers inenterprises.

The “big leap” type occurs less
frequently in the banking sphere than
in the other two segments. It was
disproved that the manager’s and
expert's careers presupposed a fam-
ily background of higher social sta-
tus, and the political and "big leap”
carreers rooted in a family back-
ground of lower status. The rate of
working family offspring was some-
what higher than average among
those who had a manager's or politi-
cian’s career, while this rate was
slightly below average in the "big
leap” career type. This suggests that
the initial big leap does not imply the
survival of the traditional worker-

turned-director type. Instead, inmast

cases it indicates the few years be-
fore higher education and the usu-
ally countinuous careers after gradu-
ation. Administrative careers were .
typical of most of the younger elite
group, while in the older generation
the technical career was more fre-
quent than average. Another as-
sumption that was not confirmed
claimed that the political career pat-
tern decreased in the younger group.
Political careers had very low share
totalling a mere 6%, with a some-
what higher rate in the younger

group.

It cannot be declared that the
intra-institutional career pattern
characterized leaders in the younger
age group or those in lower posi-
tions. The latter correlation is fur-
ther weakened by the fact that heads
of divisions and departments were
only included in the ministry
subsample were the local career pat-
tern had a smaller weight. Among
the newly appointed there was a
below-average rate of those who had
risen within the same institution.

The fluctuation of leaders widely
diflered in the three segments of the
economy, While 42% of enterprise
leaders had been in their current
position for over 5 years, 44% of the
bank leaders and 54% of the minis-
try elite had been in their new posts
for one year. This affects the career
patierns in so much as the adminis-
trative career is overrepresented
among the newly appointed and the
hopscotch and technical careers are
more frequent among those who had
been in their current positions for a
longer period of time. Over half the
leaders below 44 had been in their
new posts for justa year or less, with

-only one-sixth having been in office

for over 5 years. The proportion of
the latter was over one-third in the
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older group. Our inwestigation did
not find that the cate of hopseateh
carenrs decreased going deowrn che
hirrarchy. Thore waa & relathaoly sta-
Bla one-fourth rate for ‘hopsonich
CREGE S BN varions ositions,

Segments ao Jillered as (o oca-
reer paliermn bype In Bhad, laking all
the previoua stations of carcer into
account, infersegment mability was
chielly typical of ministry leaders,
Intraacgment luctuation character-
pred Bankers and intra-inskbatanal
career was most (requent among
enlerprise leadars.

Adrniniateative carmcrs had a
greater share among The wertically
mobile jeaders Hhose nsing in nter-
semauenl mobdlibg). Gud the paliiical
care:rs pmong lhem did not excond
thesverags of 6%, All 53 essentialiy
dervea from the different specifiliss
o Lhe two dominant groups afecono-
mizt and enginesrs, While nearly
twg-thinds el the incuibents for une
YERr OF |ess were econoisis. U
gama proportion charmeterized e
englneers among those in office for
fve vears, Henle, econumists were
overiepresenled among  younger
leaders and engineers amang alder
[y [N

While economists WETE
wrerrepresenterd tnoche inter - and
hilra-sedment cRcocr oes, Enginedrs
had an ahove-avorage rate in the
intra-insbbotlonal camer trpe [oa-
TeErs Lk ome enterprisal,

The fluctuation of the Hungrelan
ecoeonicelite lurgely increased prioe
io the changing of tie potlleal sya-
teny Tin 1990, befie the eleclions the
propoction of economie leaders fora
FEAr NeW posls wis neachy 0% Tn
the early 1880s the correaponding
rate wag one-ourlh, As agalnst the
sarlier 45% of leaders In posilicn e
three vears at most, thelr proparticn
in 110 vmas over G0,

Thers was an eapectally vigarous
Muctiation i the minlatrics whoen

threg-quartera of the leaders had
changed within fhree veara, half of
tiese Jeaders within one vear, and in
banks where the rale of kaders ap-
podrilecd within ioee yedrs was owr-
fillh, with 45% ol them being inoffice
for & wedr. Dhae (o dnztitational
changes, Uus prowth s especially
barge in Lhe banking sphere becanse
irt L ficsl hall of the Bds thers was
g below-average Mucloalion in this
acgment. and now ltwas found tobe
the higheat,

Thus the changing of the Hun-
garian cronomic clite bogan bolore
the changing of the system. Tz this
newly risen elite really new? As the
above surmy reveals, IF contains now
fertures regarding ies sacial profile,
It 13 3 younger, more clsed ozl
formatinn teemalicd from gronps of
higher sockal prestge than e fooer
elite was, Yelil also disploys fealures
typleal of the previous ceonomic
Ieedership. B continues o he pro-
domipated by males, higher edsica-
fian graduaies and farmer party
members, & lookat (he pro-appoint-
ment workplace of the elite révenla
that more than thees quarters of
those appoinled a vear befue bod
worked for the suimne Insuiulbon or
enlerpose in their prevous posibon
ws well.

This 15 in connectvn with e
prepunderanee of coplnuous, ad-
meidstrative cameer. Yol Bs was
poirled ool abiowe, It eartler phases
af the caresrs Uers wivs 3 conslder-
bz dmter -oand  inlrazemnend
mablhicy.

The ¢hangiug of the poencmie
elile s began, hoe did nol end
Lielurs Lhe paliclcal eransfoomalions,
The erwrging new clite s far miom
nclined Lo appreciave the market
experiences aml Lk merocratle
elements In the selectun of lead-
ere

Tiie membors af the alite waoenhl
fead Gy Inecease the diTerense T

byeen the highest and Jowest In-
conurs, wheroas the cmplovess waould
Bive a rize io everrons, decreasing at
the sgme time he diffe rence hetwoen
the smallest aed higgest lnromes 5

At the aame time tho coonomic
leaders arz - seemingly contradictn-
ity to what Erzachet Szalat sald of
the soclal insensitivier of {he now
elite - more witling than the erdinacy
people to adupl thee view Lt *all the
needy should b= supporled irmes-
pective of their poliical  ideas or
orgin™, The new elite s nol less
senEiive soctally than U rest of the
soclal strals, bul 1 has a frealer
soclal resporsibility.

Parly membershlp had lost iis
sifnifizance, heing replaced hy prr-
sonal relaons - an tmpartant agsct
garlier, 0o - and  instilutond
mullipositional slalus, - as
preconiifons [or maoepgerlal sue-
ceaz, This characterzes the skl pre-
darminznr stace clte and the leaders
of the emerging private cconomy
Ooeolthe maln Andings of 5 conient
analysis nfadve Aisements formoana-
gerial posts revealed that the re-
guicenicils expecled o be el by
Flungarian privale company mmanag-
€1s were Jar more sicodlar o thoss of
sliale interprses lwn forelgn jolnt
conpanies.™

The aci governing shace-holding
Conpaties sUpulated that one per-
5011 could nol 0 mere than one
operalive manaderlal pastion, One
eowdd, however, be g reember of the
supervisory comouiie? of wup o He
cunparies ® Party membership is
ne precondilion, but ctheee 153 Laor-
cher ared be lween econamy and pol -
fles whers 8 new lype of leedor 15
pmerging: el ol lhe “economie
policy” entrepreneurs, He s an en-
Lreprencur. & leader i Lhe reviving
epkovers imleresc-prnfect ng organg-
zalicns, s well a3 In Ieglklation or
listibardng. These nfhis moles muteally
Tenerate and mintsroe ech othern
Thiz carper pactern characterises
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most of the successful intellectual-
entrepreneurs.® Interviews and sur-
veys of private entrepreneurs sug-
gest that the entrepreneurs them-
selves regard the establishment of
personal contacts as one of the to-
kens of success.%

CONCLUSIONS

Surveying the long term changes
ofrecruitment and career patterns of
economic leaders in the East Euro-
pean planned economies we could
reconstruct the outlines of a slow
and contradictory  professio-
nalization.

The criteria of recruitment have
shifted from class origin to educa-
tion, experience and party-member-
ship. The original dillerences between
theleaders of the control sphere and
the managers have decreased but
haven't disappeared. The basis of
recruitment in the case of the new
generation of economic leaders was

relatively wide as far as their social -

origin was concerned. But if the party
membership and education are taken
into account, it was extremely nar-
row, as a result of cadrification and
professionalization.

With the changing of the systen,,
party membership gave way to com-
petence and networks as the basic
criteria of recruitment. As regards its
social profile, a new economic elite is
in the making. Its greater part have
arrived from the second line, sharing
the workplace experiences and ca-
reer patterns with their retired pred-
ecessors. With the systemic changes,
privatisation and the spread of en-
trepreneurial forms altemative ca-
reer patterns have appeared outside
of large organizations, In 1988 25%
of the adult population of Hungary
showed interest in becoming entre-
preneurs. In 1990 their proportion
was as high as 44%. Potential entre-
preneurs are clearly overrepresented
amongyoung intellectuals and skilled
workers. While the big challenge of
the economic reform was to assign

manageriai traits to the cadres, the
social effect of the changing of the
system can be captured in the fact
that it pits the entrepreneurial alter-
native against state enterprise man-
agers. The roles, however, are not yet
clear, the behavioural patterns have
not struck firm roots yet.
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JORDAN - TOUJAN FAISAL
A Woman in Politics

].ﬂ the November Bl elections,
Toutjan Faisal becarne Ui firsLwosnan
cwerforhe voted intothe Lower EHoose
of the Jordanion packiasnenl This
WAZ 00 e feal it couniry whers
wiomren <5l oot gain the Hght o wte
wali] 1974 - a eounloy whers T7% of
resporenls in a recent poll aaid
atenl were more capahble nf policéea)
work and decisivn-making than
wnmen, The samie poll conducled by
Jordan Lniversitys Cepler [or Stra-
tegie 3oudies, evenlbed st over one-
third nf thee womgen whea coted i b
198% elecrions clid s al e betiestol
mala relatives [ordan Tines, Sep-
temhee 28, 199:5),

Toujan Faisal iz a Circassiun -
member of a minosicy comuuuniy i
Jordan inewhnm, Tike Jor Clivistins
and ¥Muslims, the stale conslilulivn
designates a certain pumber of par-
liamentseats, Botshe dic noloucon
g communaliac platfrn. Cuoile e
coplrary, she joined 1o the protest
il bor Iethist. nattomalist o
Islomie foroes when King Hussein
v lerally amended the e lestion dw
iAngusl Prevoualy, Jorchaniaocili-
eens coubd rast a5 many voles us
Lheir district had Tower House depu-
tes. Theamend ment Livnibed Lben b
pree vide cach,

“One man, saevale” sounls food.
ol courae, Tn South Abdca. 1L bes
been g batfleery for maocily cule and

Melissa Dunbar

Teacher and freelance Journa-
list residing In Amonan,

mass cmpowerment, 2ot inJandas,
Itwss simyaldraign brmarginalizing
orfanized polical orees, whe had
previously benetiled rom the niossl-
bllites of electnesl allfances, Bloc
voding and vole swapping alforded

by the multiple ballog svstent, This

yeac, wnrth only oo wiele, cilisens
tonckerd fo vate fa eandidates ey
koew,ie theirkinwg copeligioniss.
o b tbe fe i ool paovicle thaeus
wirh the sl e vives,

T Fuesul sl prota by siood
(e atins fruen e sinede vole lormiala,
sinee she ruras un individual, oot es
a randiclale G g parly or woinan's
mcarmenr [the. katler b=ing poliv-
calle divicrd and powedess i Jor-
dirtian nadional polifiesl, She more-
ovier had anaxe 1o grindd wsth e
[slamic Jondemenralises who seess
themasivacal. thanzh nal necessar-
Uy Lhe mast ronzistent in oppesing
the single wore fGemula, Fler poor
sticavingd o the TEES clechinns was fo
it greal exlenl atinbutablz e the
Muslitn Brotherhood,  whicl
toourled B VCUE SmcEs U pEign
apaisl Toujan due o hee candidly
crpresserl eminiacneaes, Cadeteryagd
b such conzsiderarinns, she vioally
crilivized] Lhe amendmenn, chagmg
Whal b zevitde elecinn rasiee B reils)
candidales and the wealthy wlu
ol bue voles. "The new lawe il
weikert pativza wrllyand furm Jor-
dan and gheliea with cach wofer

seeking pood for his communiby, nob
the:country, " sald Tawjan FrisalLJor-
dan Times, August 18, |98, Since
her electinn. ghe has soated chat
refrrming The election Jaw is among
her priaricics,

Iri o fual Rucl Che siogle vole Juz-
sl chicd progedl o sgority of ritsd
andd nelependent” uonehiimalis e
pru-gover st candidales inlo e
Loaer House. 1 was & main lactnrin
e reduchon of parlismentary seats
helrd by Islamile, Ieltist and natlonal-
=L pactics Al gl # depaliticized
thr elecrinn campaign god deflecied
drkates away fmm naticnal issoes,
whether the US-spoesired  peace
process, government develspment
ooy ar earmapeion. Thee IMF condi-
Hanz for Jardan, for example, weee
aubjoc to heared debate in the 1959
campalfn, but hamdly mentéaned o
L2, Acdilexd In Lthis, npenealr slee-
Licn cillies were prohitaled untdl the
fust Ucd wf Wie campalgn, while
lelevisicn debales wece deeoned
tirsabale by Che wuliioniss.

A0 this gave eredener: o the op-
pastlan’s accusacdnm that the man-
archy wanled a doctie parllament
ety Lo rauly tis policles, espeatally
iy projechsd geace udrerment ik
Tstiel lodesd, srunediulely alier the
elections. e Jorcdiobin delegatvn
signed the joinl ageida worked oot
with the Jsraelis lasl vese Dol ool
presvionsly ratified.
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The monarchy moreover neatly
sidestepped the possibility that the
election campaign might turn into a
‘popular referendum on the Gaza-
Jericho First model for Palestinian
self-rule, agreed on in August by the
PLO and Israeli government. This
would have made for lively debates
in a country where the majority of
the population is of Palestinian ori-

- gin and roughly half the twenty li-
censed parties have leftist, Arab na-
tionalist and anti-Zionist roots. But
it would hardly have precipitated a
revolution in view of the disarray
prevailingin the left nationalistcamp,
and the sense of loss and confusion
existing among Palestinian exiles,
who see their rights to full independ-
ence and repatriation slipping away
without any apparent alternative.
That the Jordanian political estab-

- lishment was eager to avoid such a
“referendum” shows how vulnerable
it feels as the peace process presses
onwards to an uncertain final out-
come. It also atiests to the limits of
the democratization process decreed
by King Hussein to readjust his rule
after the April 1989 revolt among
Jordanians on bread-and-butter is-
sues, and the reassertation of
Palestinianism with the intifada.
Jordan’s new democracy, while ad-
mirable if compared to the situation
in many other countries, can more
aptly be labelled a controlled politi-
cal liberalization.

Islamic recession?

Media coverage of the November
8th elections had focused on a pos-
tulated recession for the Islamics,
Indeed, the IAF (Islamic Action Front,
formed last year on the initiative of
the Muslim Brotherhood) gamered
only 16 seats compared to 23 won by
the Brotherhood in 1989. However,
in absolute terms, fundamentalist
candidates gained at least as many
votes as in 1889, which indicates
that their core mass base remains
unchanged. In fact, they gained al-
most one-third of the total vote,
roughly corresponding to the size of

their bloc in the last parliament,
though the single vote amendment
deprived them of the same number
" of seats.

Ironically, their new status may
not be entirely to the Brotherhood's
disliking. They know the next parlia-
ment will be called upon to ratify an
accord with Israel, which would con-
tradict all their virulent anti-Israel
rhetoric. On the other hand, though
often portrayed as the main and
most radical opposition, the Broth-
ers have privately told King Hussein
that they would not actually stand in
the way of a peace treaty. They may
prefer not to command a parliamen-
tary majority which would make them
share responsibility for whatever
happens.

For the monarch's part, this is
simply a continuation of the policy of
inclusion whereby opposition forces
are given a voice, but not a decisive
one, in order to incorporate them in
“the Jordanian family.” This benefits
the state domestically and in foreign
policy terms. The US State Depart-
ment and other power centers - dis-
turbed by the fundamentalist tide-
have been following Jordan’s inclu-
sion model wilth great interest. It
rates high in terms of guaranteeing
stability - avoiding both the uncer-
tainty and human rights abuses ac-
curring in place like Egypt and
Algeria.

And it's not so difficult to include
the Brotherhood in the “Jordanian
family.” It was the only party allowed
tooperate, inits capacity as a charity
organization, in the pre-democracy
era after martial law was imposed in

-1957. Though it attracts some pro-

test votes from the poor and disen-
chanted, itis essentially based in the
middle class. It is thus well qualilied
to be part of the established order in

Jordan as it has been over the years.

While the Islamists’ parliamen-
tary setback does not signify a dra-
matic change, what has changed is

the overall political terrain. The world
has changed and the Middle East
with it, mainly as a result of the
Soviet union's demise, Iraq's defeat
in the Gulf War and the ensuing
Arab-Israeli negotiations, Meanwhile,
new fields of political action and
discourse have opened up in Jordan
itself, at least for the politicized ur-
ban population. The people at large
have experienced that democratiza-
tion does not automatically redress
their daily social and economic prob-
lems, and that the real reins of power
remain in the hands of the king and
his men, with the parliament serving
chiefly as a debate forum. The popu-
lation is thus less receptive to rheto-
ric and more politically mature and
realistic. Moreover, many now dare
to speak out on previously forbidden
topics, breaking the previous, shared
monopoly of the monarchy and the
Brotherhood on public discourse.

A case in point pertinent to this
article was the column written by
independent Islamist Mohammed
Sbeihi in a Jordanian daily Novem-
ber 6th, after he had attended a pre-
election meeting where Toujan Faisal
and another woman candidate dis-
cussed their views. Sbeihi, a found-
ing member of the IAF who resigned
in protest of thé Muslim Brother-
hood's predominance in the front,
wrote: * [ want to say that the two
candidates enjoy very high political
maturity and incredible abilities for
dialogue and discussions... We men
have to admit that we do not like to
see a politicized woman in our Par-
liament, especially if she enjoys a
higher level of political maturity and
ability than the men.... We have to
admit that we hate to see women in
Parliament demanding that the Civil
Status Law be changed because we
feelit takes away from our hegemony
over them....” (Jordan Times, No-
vember 8, 1993).

Left in disarray

However, Islamists who hold re-
actionary views on women, as well as
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ON MIGRATION AND THE THEORIES OF LEE

AND TODARO

Abu N. M. Wahid

| Assistant Professor of Economics, Eastern Illinois University, U.5.4.]

INTRODUCTION

Rural—urban migration has been
an important phenomenon in eco-
nomic literature for the last few dec-
ades. Labour migration from coun-
tryside to towns was considered as a
desirable process in which excess
rural labour could be gradually with-
drawn from the traditional agricul-
tural sector and be used cheaply in
the modern industrial projects with-
out causing a reduction in the level
ofagricultural output'. Recently sev-
eral empirical studies revealed the
fact that throughout the developing
countries high rates of influx of peo-
ple from rural to urban areas con-
tinue lo supercede the rates of urban
job creation and thus greatly ex-
ceeded the capacity of industry as
well as urban social services to em-
ploy this increasing flow of labour
force effectively.

Thus, migration® is creating im-
balance instead of helping the devel-
opment process. This imbalance has
two dimensions: one, it is dispropor-
tionalely enhancing the rate of ur-
ban unemployment relative to urban
population growth. The main com-
ponent of migralion stream is the
welleducated young people who tend
to increase the growth of urban la-
bour supply in one hand and on the
other hand reduce the size of poten-
tially innovative and enterprising

manpower of the rural areas. The

olher aspect of the structural imbal-
ance refers to the difficulties and
costs involved in the creation of an
urban employment because of the
need for substantial complementary
resource inputs for most modern
sector industrial jobs.

Since all economic policies have
direct and indirect impacts on the
levels and growth of income of rural
and/or urban areas they will influ-
ence the magnitude and nature of
migration®, At the same time migra-
tion streams determine economic
policies by aflecting the direction
and magnitude of labour movement.
population growth and its spatial
distribution etc.

So far, several attempls have al-
ready been taken lo design compre-
hensive, analylical and theoretical
framework lo invesligate the cause
and effects of migration and its con-
comitantimpacts on other economic
variables in order to improve the
elfectiveness of development policies.

The objective of this paper is lo
carefully examine {wo main theories
of rural-urban migration: Lee’s so-
cial theory and Todaro's economic
theory (including its subsequent ex-
tension by Harris-Todaro model}*and
then miake a critical evaluation of
them in terms of their relevance lo
real world situation. The paper is
divided into five parts. PartIexplains
the theory provided by Lee. Part 1
reviews Lthe Basic Todaro Model. Part
1l covers the main features of Hanis-
Todaro Model which is an extension
of the original Todaro model, Part IV
‘examines the pros and cons of the
models and the last part concludes
the paper,

Everell 5. Lee, a sociologist, gave
one of the most appealing and con-
cise framework for analysing rural-
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urban migration process. His theory
is mainly based on Ravenstein's
“Laws” of migration. The “Laws” can
be summarised as follows;

(a) The rate of migration between
two points varies inversely with the
distance between these two points;

(b) Potential migrants first move
into the nearby towns and then even-
tually gravitate, to the most rapidly
growing cities:

(c) Each current ol migration pro-
duces a compensatory counter-cur-
rent. Although rural-urban migra-
tion dominates the stream of migra-
tion there will always be a counter-
stream of urban-rural migration;

{d} The town-dwellers are less
migralory Lthan their counterparts in
rural areas;

(e) Migration stream has a built-
in tendency to increase over time as
aresult ofincreases “in the means of
locomotion” and a “development of
manufaclures and commerce”;

() Economic motive always pre-
dominant in the malrix of factors
influencing the migratory decision.®

Lee defined migration as “a per-
manent or semi-permanent change
of residence” and pointed out that
“no matter how short or how long;
how easy or how hard”, every act of
nligration involves an origin, desti-
nation and a set of intervening ob-
stacles. He developed a theoretical
framework for analysing the volume
of migration, development of
"sireans” and “counterstreams” and
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10. Migrants responding primarily to
minus [actors at origin tend to be
“negatively” selected, e.g. most
European migrants to North
America in the nineteenth and
early twentieth century were un-
skilled rural peasants driven off
the land by economic hardship,
political and/or religious perse-
cution etc.;

11.The degree of "positive” selection
increases with the difficulty of
the intervening variables, i.e. the
more educated are willing to travel
longer distances to find suitable
employment opportunities. (Lee,
19686, pp 53-57)

Migration is a selective process
being determined hy several eco-
nomic and non-economic lactors. At
the same time il is one of the main
determinants of the economic condi-
tions and social status of the mi-
grants. The relative strength of eco-
nomic and non-economic faclors in
migration process varies widely he-
tween nations as well as delined
geographical areas and populations,
Most of the early research work on
migration emphasised social. physi-
cal and psychological factors while
recognising but not carefully evalu-
ating or qualifying the imporiance of
economic variables. For example,
emphasis has been placed on factors
and influences as follows:

1. "Social factors, including the de-
sire of migrants to break away
from the traditional constraints
of inhibiting rural social struc-
tures.

2. Physical factors, including climate
and meteorological disasters such
as floods, droughts and famine
which force people to seek alter-
native living environments.

3.Demographic factors, inchiding
the reduction of mortality rates

and the concomitant high rates
of rural population growth lead-
ing lo rapidly rising rural popula-
tion densities.

4. Cultural factors, including exist-
ence of urban “extended family”
relationships which provide ini-
tial financial security to new mi-
grants and the attraction of the
so-called “bright city lights”.

5. Communication factors, result-
ing from improved transporta-
tion, urbanoriented educational
systems and the “modernising”
impact of the introduction of ra-
dio, television and the cinema, all
of which modify the impact of
Lee's “intervening obstacles”,
(Todaro, Michael. Internal Mi-
gration in Developing Coun-
tries, 1980, p 26).

Although non-economic factors
being considered in the social ap-
proach of migration analysis are defi-
nitely relevant, it is almost a
concensus among economists and
non-economists that migration proc-
ess can be explained to a significant
extent by the economic factors which
include not only the standard “push”
from stagnating rural economy and
the "pull” of relatively high urban
wages and employment opportuni-
ties but also the potential “push-
back” of'high urban unemployment.*

Putting more weight on economic
factors Michael Todaro developed a
more sophisticated model which at-
tempts {o explain the migration of
rural populations into urban areas
in spite of increasing levels of urban
unemployment and underemploy-
ment.’

The basic Todaro model begins
with the assumption that migration
is primarily based on rational eco-
nomic calculations for the individual
migrant despite the existence of high
urban unemployment. The model
postulates that migratory decision is
made in response o urban-rural dif-

ferences in expected rather than ac-
tual income. Migrants as rational
decision makers consider the vari-
ous labour market opportunities
available to them as between, say,
the rural and the urban sectors, and
choose the one which maximises their
“expected” gains from migration. Ex-
pected gains are measured by:

(a) thedifference in real incomes
between rural and urban job
opportunities, and

(b) the probability of a new mi-
grant obtaining an urban job.

Todaro explained the multiplicity
of factors allecting migratory deci-
sion with the help of a diagram re-
produced in Figure 2. The factors
illustrated there include both eco-
nomic and non-economic variables,
the economic 6nes are however as-
sumed to predominate.

The “thought process™ of the
model has been elaborated by Todaro
with a lypical example:

“Suppese the average unskilled
or semi-skilled rural worker has a
choice between being a farm
laborer (or working his own land)
foranannualaverage realincome
of. say. 50 units per year, or mi-
grating to the city where a worker
with his skill or educational back-
ground can obtain wage employ-
ment yielding an annual real in-
come of, say, 100 units. This more
traditional economic models of mi-
gration. which place exclusive
emphasis on the income differen-
tial factor as the determinant of
the decision to migrate, would in-
dicate a clear choice in this situa-
tion, The worker should seek the
higher paying urban job.™""

This interpretation, however, was
originally developed for the advanced
industrialized countries with an im-
plicit assumption of the existence of
fullemployment or near full-employ-
mentsituation in the urban areas. In
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A framework for the analysis of the decision to migrate

Figure 2
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a full employment enviromnment the
the decision lo migrate cag in fact be
predicated solely on securing the
highest job wherever it becomes avail-
able assuming other things remain-
ing same. Simple economic theory
would then suggest that such migra-
tion should lead to a reduction in the
wage differentials through geographi-
cal changes in supply and demand.
both in areas ofout - migration (where
incomes rise} and in points of in-
migration (where they fall).

Unfortunately this interpretation
is not very realistic in the context of
many developing countries where
there is a chronic and serious prob-
lem of urban surplus labour which

results that many migrants cannot
expect to secure a high paying urban
jobimmediately upon arrival, Rather
il is more likely to happen that on
entering into the urban labour mar-
ket many migrants will either be
tolally unemployed or seek casual
and part-time job in the urban tradi-
tional sector''. This warrants the
modifications of the basic Todaro
model.

~ The basic Todaro model has been

Digitized by Noolaham Foundation.

extended and modified by Harris-
Todaro Model'? in order to improve
the explanatory power of the model
by introducing certain elements of
reality. But by and large the funda-
mental characteristics of the model
remain intact until today and they
provide the framework for most con-
temporary econometric migration
studies.

Todaro and his colleague John
Harris extended the original Todaro
framework to construct a two-sector
internal trade model of migration
and unemployment which made it
possible to give explicit allention to
the impact of migration on rural
incomes, urban and rural output
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and total social welfare, The two
sectors - rural and urban - are dis-
tinguished for analytical purposes
from the view point of production
and incomes. Rural sector special-
izes in the production of agricultural
goods particularly food stuff while
urban sector specializes in the pro-
duction of manufactured finished
goods. Part of agricultural products
are traded to the urban area in ex-
change of finished goods. [tis further
assumed that rural sector has the
option between using all the avail-
able labour to produce agricultural
goods' or using only a part of its
labour to produce food while export-
ing the remaining labour to the ur-
ban sector!* in return for wages paid
in the form of manufactured goods.
Thus it is assumed that the typical
migrants retain their ties with the
rural sector.'® The income that they
earn is considered to accrue to the
rural sector for analytical purposes.
Although these assumptions about
intersecloral linkages enable Harris-
Todaro (o assess the welfare and
distributional consequences of in-
ternal migration, they are not neces-
sary for demonstrating the private
rationality of continued migration in
the face of increasing urban unem-
ployment. The crucial assumption
for this proposition is once again
Todaro's hypothesis i.e. "the rural-
urban migration will continue so long
as the expected'® urban real income
exceeds real agricullural income at
the margin™."7

The complete Harris-Todaro
model then represents a simple ex-
tension of traditional two-sector neo-
classical trade model. Thus there are
variable proportions of agricultural

and manufacturing production tech-

nologies for the rural and urban see-
tors, neoclassical behavioural rules
for the determination of levels of
factor use and output in each sector,
and a traditional trade theory mecha-
nism for determining the terms of
trade between agricultural and
manufactured goods. But it is the
migration equation whichrepresents

that unique and most innovative fea-
ture of the over-all model,

Lee's theory appeals greatly
mainly for straight forwardness and
simplicity. Most of its hypotheses
are intuitively valid and this is one
of the reasons for its apparent per-
suasiveness. But it is of limited use
for policy analysis in developing coun-
tries since the theory is too general
and many of its hypotheses are in-
terdependent. More important, the
apparent validity of its hypotheses
does not lead us|to determine which
plus factors and which minus fac-
tors at both origin and destination
are quantitatively the most impor-
tant to different groups and classes

- of people. Nor does the existence of

intervening obstacles help us to know
which are major and which are mi-
nor, Moreover, the theory does not
provide any insighl into possible
“trade-offs” between "plus” and "mi-
nus” factors nor the range of possi-
ble migration responses to alterna-
tives in Lthe magnitude and/or the
sign of *plus” and "minus” factors. In
shorl, by not specifying the inter-
relationships between dependentand
independent variables within the
context of a rigorous theoretical
framework, Lee's theory of migration
and, indeed, most other “non-eco-
nomic” social science migration mod-
els offer little practical policy guid-
ance for decision makers in develop-
ing nations,'®

Specific policy recommendations
can be found in economist’s formus-

* lation of the migration problem and

to econometric methods for evaluat-
ing the quantitative significance of
alternative explanatory variables.
Although the rigorous economic lit-
erature on migration in developing
countries is a phenomenon of the
very recent past, itis a potent litera-
ture with important new theoretical
insights into the migration process

Riaitizod b Nooloboms Caindating

and the beginnings of a carefully
documented, econometric specifica-
tion and quantification of the most
important determinants of internal
migration in a small but growing
number of developing countries.

Todaro’s basic model along with
the subsequent modifications done
by Harris-Todaro is more compre-
hensive in the sense that it takes into
account the distributional and wel-
fare aspects of migration process. In
relation to Lee's theory it is more
powerful in its explanatory behav-
jour since it includes expected in-
come differential (between rural and
urban sectors) as an important de-
terminant of migratory decision.
Todaro/Harris-Todaro model avoidds
the “all or nothing™ problem of hav-
ing to assume that the migrant ei-
ther makes the average income or
makes nothing in the periods right
after migration: consequently it re-
flects Lhe fact that many underem-
ployed migrants will be able to gen-
erale some income in the urban tra-
ditional sector while searching for a
regular full-time job'® and it modifies
somewhat the assumption of ran-
dom selection since the probability
of a migrant's having been selected
varies directly with the time he has
been in the city. This permits adjust-
ments for the fact that longer-term
migrants usually have more con-
tacts and better information sys-
tems so that their expected incomes
should be higher than those of newly
arrived migrants with similar demo-
graphic characteristics and skills.

However, Todaro/Harris-Todaro
model is not-free from loopholes. It
does not consider the rate of labour
turm over and the possibility of the
urban employed sharing their in-
come with the unemployed through
some form of extended family net-
work. This is pointed out by
Johnson.*® Porter contradicts with
the dynamics of the basic Todaro
model and attempts to demonstrate
that urban unemployment cannot
existin equilibrium ifemployment in
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Contd. from page 7

help in understanding the policies
and theories we are following to-
day.

(iii) The theory of socialism with
Chinese characteristics is a leap
from the theory of centralised
planned economy to the theory of
market economy. For a long time,
planned economy wasequated with
socialismand market economy was
equated with capilalism. Mao's
theory of socialist construction was
based on planned economy.
Though from the mid 50's Mao
and other leaders thought of re-
forming the planned economic sys-
tem, they didn't want to depart
basically from the theory of planned
economy.

The 3rd session of the 12th C.C.
meeling of the C.C.P. adopted a
document of hisloric importance:
“Decisions of the C.C. of C.C.P. on
economic reforms”. [t pointed out
that China's socialist economy is a
planned commodity market
economy based on public owner-
ship. For the first time this broke
with the traditional notion of re-
garding the planned economy and
the commodity markel economy
as mutually contradictory. This
provided a new theory to guide the
complete reform of the Chinese

economic system. It was also a
significant development of the
Marxist theory of political economy
and the economic theory of Mao Ze
Dong Thought. It was because of
this important theoretical founda-
tion stone of planned commodity
market economy, that it became
possible to transform the theory of
socialism with Chinese character-
istics into a full ledged theoretical
method. Deng said during his tour
of South China: planned economy
is not socialism; capitalist coun-
Lries also eniage in planning. Mar-
ket economy is not capitalism; “so-
cialist countries also have mar-
kets.” People became more enthu-
siastic as a resull of this speech.
The theory of socialist market
economy presented at the 14th
congress of the C.C.P. is a develap-
mentofthe theory of planned com-
modity market economy based
on Deng's speech. The theory of
socialism with Chinese character-
istics is an important component
of this. It signified a major leap in
the history of development of Marx-
ism - Leninism and Mao Ze Dong
Thought.

(iv) The theory of socialism with
Chinese characleristics changed
certain traditional concepts of so-
cialism contained in Marxisin -
Leninism and Mao Ze Dong
Thought.

It became possible to carry out
the search for the road of socialist
development in a way that is more
relevant to China's existing reality
and the characteristics of the pe-
riod. :

This is a concrete analysis. Now

we will engage in a complete com-
parison based on the above analysis.
During the last 10 years peopular
conceptions of socialism underwent
major changes due to praxis, con-
densation of theory and specially
the presenting of the thecry of the
primary stage of socialism and the
creation of socialist marketeconomy.
Various concepts of socialism widely
popular previously, became less rel-
evant in our socialist society. These
conceptual changes and the
uncommitant changes in policies
may seem, at first sight, a step back-
ward. But in reality it is a step for-
ward. Many myths were eradicated.
Socialism became more rooled in
Chinese soil. The basic yardstick in
deciding the correctnessofalineand
policies became the ability of pro-
duction forces to develop freely. To-
day China's socic-economic devel-
opment is taking place, according to
this yardslick. The living standards
of the populace haveimproved. China
has become stronger, overall. All this
cleariy proves that the material basis
of Sacialism in China has become
stronger.

Conld. from page 47

economy. Change-over to collective man-
agement inindustry) Gazdasag 1986, No.2
pp.113-133,

54,Erzsebet Szalal, Azujelit{The  NewElite)
Beszelo, 1989, pp. 40-43,

55. The sample of 371 was made up of three
subsamples representing the segments of
ministries, bank managers and enterprise
leaders. From among the controllers of the
economy 102 division and independent
department heads and some other senior
officlals of three institutions: The National
Planning Office, the Finance Ministry and
the Ministry of Tndustiy were included.
The subsample of the banking sphere con-
tained the presidents, general directors,
deputy directors and managing directors
of the 28 commercial and credit banks,
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specialized [inancial insiilules, savings
banks and subsiclaries in Hungary., 69
valid answers wrived [rom the banking
sphere, which correspond to a 56% re-
sponse rate, Containing no systernic dis-
~ tortions, the subsample does not allow for
inner divisions. As for enterprise leaders,
we created a 16.6% sample taken from
companies establish=d or supervised by
the Ministry of Industry. The subsample
was representative as to branch, gross
production value and polulation number,
. conisisting of 286 general directors, thelr
deputies, managers and chairmen of en-
terprise eouncils. The responses of 200
enternrise leaders could be evaluated, cor-
responding to a responding rate of 70%.
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saw in the Gaza-Jericho. First op-
tion agreed upon by the PLO and
Israel in August: “Israel needed to
get rid of Gaza. It can’t afford it. The
PLO will have to do all the work for
the Israelis, all Palestinians will be
doing is being police...” {The Star,
September 9, 1993). However, she is
quick to acknowledge that this is a
Palestinian decision and thatnoother
option has presented itself currently.

Another point on which Faisal
Toujan distinguishes herself from
other liberals is in her stress on

grassroots organizing. Her idea of
democracy is not rooted in the par-
liament but in the public's aware-
ness of their rights and the develop-
ment of structures whereby citizens
can formulate and express their de-
mands and needs. This is crucial in
a country where non-governmental
organizations, other than those con-
nected to religion, are relatively new
phenomena. In Jordan, NGOs have
increased from about 60 to over 500
in the past thirty years, but social
researchers estimate thatonly about
10% of them are truly grassroots,

since many have been coopted by the
government in their search for fund-
ing or just for permission to operate
without too much red tape.

Toujan Faisal's most obvious
weakness is that she stands as an
individual. However, in a situation
where the lefi parties are close to -
disintegration, her parliamentary
voice can hopefully serve as a focal
point for assembling progressive
opinion and political action.
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IRegi stered as a Newspaper at the G.P.O. under Q.D./22/News/93

 “Mao pointed out

thot during this period,

politics, economy

and culture ugi[! not take

Socialist or capitalist

Jorms but a transitory form.”

- Xing Bishi
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