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STATE COUNCIL OF CEYLON,

Tuesday, August 18, 1942,

The Council met at 2 p.m., Mg,
SeEsker [Tue HowN. Str WAMIALING A
Duratswamy] in the Chair.

ALLEGED ATTEMPT "T0
ASSAULT MEMBER.

Mr. Speaker: As regards the com-
plaint made by the hon. Member for
Colombo South  (Dr. de Zoysa), on
August 14, 1942, T invited the Minister
of Agriculture and Lands and the hon.
Member to my Chambers and they met
and diseussed the matter, which was
mutually settled. 1 have no doubt the
incident is regretted by the Hon, Minis-
ter of Agriculture and Lands, and that
i8 a very satistactory ending to this in-
cident. '

BUISNESS OF COUNCIL.
The Hon. Mr. D. S. Senanayake

(Acting Leader of the State Council): T

move, Sir: f
That Government business do have precedence
on Wednesdays as well till the conelusion of
the consideration in Committee of the Appropri-
ation Bill, 1942.43, ,
Question put accordingly, and agreed
to. oo

fLAND REDEMPTION BILL,

The debate on the following motion
of the Hon., Mr. D. 8. Benanayake
(Minister of Agriculture and Lands) was
continued : ,

' That the Ball intituled * An Ordinance to
make provision for the acquisition by the Crown
of certain lands sold in excention of mottgage
decrees or transferred by their owners in satis-
faction of mortgage debts, for the alienation of
such lands by the Crown and for matters con-
nected with or incidental to the matfers afore-
said ', be now read a second time. '’

Mr. H. W. Amarasuriya (Galle):
When we adjourned on the last occasion,
I was speaking on this Bill and I referred
to the fact that the estimate prepared by
the Hon. Minister of Agriculture and
Liands ig likely to be a conservative one,
because to my mind a very large extent
of land would be_involved it the provi-
sions of this Bill are to be made appli-
cable to all'those people whose lands have

[Note—An asterisk (*) against the name of a
Member indicates <that his remarks have not
been revised by him,

+ For the Oservations of the Financial Seere-
tary and the Report of the Board of Minigters
on this Bill, see HaNsArD of July 81, 1049,
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'~ be

passed on to other creditors or have been
alienated since 1st January, 1929,

__According to the Observations of the
Hon, the Financial Secretary, he esti

mates that about 25,000 acres have

changed hands, and that if 10,000 acres

out of the 25000 acres are to
compllsorily acquired under the
provisions. of this Bill a sum of

about Rs, 6,000,009 would be required
for the purpose. Well, 1 think this esti-
mate is really a very comserva‘ive one,
and I see no reason why we should ac-
quire only 10,000 acres, because mast of

this land is situated in areas where there

is congestion and where the population
is very thick. I feel that more land
should be acquired if we are to relieve the
congestion and if we are to give the
people the full benefits of this law.
Therefore in accepting this proposal we
should anticipate that more money would
be required for this purpose.

Under this Bill it is proposed to find
the money in three ways. Clause 4

B8ays!:

The funds necessary for the purposes of this

Ordinance may be provided out of——

(2) moneys voted for such purposes by the

State Council out of general revenue;

(b) moneys raised for such purposes by way
of loan in accordance with the provi-
siong of sub-gection (2); or

() such other moneys at the disposal of the .

Liand Commissioner ag may have been
received for such purposes by way of
bequest, donation or otherwise.

So, Bir, there are three ways of raising
money for this purpose. I do not think
we would get very much money from
bequests, donations: or otherwise. So
that the whole of this burden will have
to be borne by the State.

In dealing with the financial aspect of
this question, I do not think it would be
proper for us to vote money out of general
revenue for this purpose. T do not think
the Minister and his Committee would
have recommended this course if they had
been aware of the present financial
situation of the country. Therefore we
shall consider this question in relation to
the present finaneial position of the coun-
try. T do not think it would be proper to
vote money out of general revenue for this

purpose, because if that was done & good -

deal of our social services would have to
be greatly restricted, because if the State.
undertakes to acquire these lands, such

acquisition would have to be effected

almosh

immediately. The

acquisition
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cannot be spread over many years and
_would have to be done almost immediate-
Iy or within a short period.

Il the acquisition is to be carried out
within a ghort period s very large sum of
money will have fo be voted by this Coun-
¢il for the purpose. 1 am not in any way
opposed to such a course, but the faet is
that we have wery little money lo spare
for a purpose of this kind.

The second method of raising the
money for ghis purpose is, to my mind,
the best method, namely, that the money
should be raised by way of loan. 1 be-
Hicve T have been advocating en the Floor
of this TTouse that we should invest more
money in this country.  The Hon. the
Financial Seeretary has been complaining
that he has been unable to find sufficient
gilt-edged securities in  this  country.
This proposal of the Hon. Minister of
Agriculture and Landg would give him an
opportunity of investing some of that
money. Therefore I would advocate that
the autherities should raise money for
this purpose and the land should be ‘dis-
posed of as is proposed in Clause 5 of this
Bill.  Under Clause 5 people whose lands
have been sold or otBerwise alienated will
nol receive the full extent of land that
had passed lo others. DBut under this
Bill their minimum needs will be con-
sidered, and it is proposed.to give such
people some extent of land, and the
balance is to be disposed of under the
Tand Development Ordinance. T think
that is a step in the right direction.

As T suid earlier, there is a great deal
of congestion particularly along the sea
cosst of this Tsland, and in thany parts of
the country we are findipe it diffieult to
move the population elsewhere for want
of land. Tt is very difficult o get the
people living along the coast to move fo
the rural areas, and even in rural areas
the extent of land available for this pur-
pose is very limited. Therefore the only
other alternative is to acquire land and
gettle these people on i, 2o that in course
of time we shall be able to build up a bald
peasantry which will undoubtedly be the
backbone of this country in the future.

The objects of this Bill are very laud-
able indeed, and the Ministers rexponsible

for this Bill onght to be congratulated.
T believe the Hon, Minister of Tabour,

State Council of Ceylon
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Industry and Commerce iz the father of
this Bill and the Hon. Minister of Agri-
culture and Landg iz the foster-father,
and I hope that there will be no guarrel
between the two and that they will sce
that the objecis they have in view are
attained and that the counlry reaps the
benefits of the prineiples underlying this
Bill. B i

I wish the Minister of Agrieulture and
Tands had gone a step further and pro-
posod the acquisilion of lands in areas
where lands are required for the use of
the people, even though such lands have
nob heen sold or otherwige alienated to
outsiders. In many parts of the conntry,
particulaely to-diy when the price of'land
has appreciated, almost everyday we find
quite large extents of land being sold
under private tresty.

The Minister of Agriculture and Lands
ig to-day finding it difficuls to satisfy the
needs ol the people for Jand, and 1 think
he should get the Tand Commissioncr to
acquire Jarger extents of land than he is
doing now. About a year ago the Min-
ister of Agriculture and Lands arranged
the exchange of cerlain lands with some
companics. Some londs in the Matale
Digtrict and in parts of the Southern
Province were exchansed for Crown land
elsewhere in legs densely-populated areas.
The Minister did the correct thing in
effecting these exchanges. It has result-
ed in conferring large benefits on the
people who have been seltléd on the lands
that were taken over from the companies.
Sorme of the rubber lands that were taken
over have been seltled on peasants, and
these peasants are now the happy lessees
of those lands. They are being allowed
o fake all the produec of the land, and
it has certainly effected an improvement
in their economic condition.

Tt that policy is pursued on terms such
as those envisaged in this Bill, it will .
help to rebuild the economic life of the
peasants. If we merely sk the peasants
to engage themselves in paddy cultiva-
tion, we shall not improve their economic
condition. The poorer elasses must be
encouraged to engage themsglves in pur-
suits which would bring them satisfactory
money returns. If we adopt the policy
of acquiring all kinds of agricultural land
guch as land planted in tea, rubber, eoco-
nuts and other economic products, we
shall be able to hielp the peasant.
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The proposal of the Minister of Agri-
eulfure and Lands is to be highly com-
mended, and T hope that he will raise s
very large sum of money for the purpose
and see thai the full benefits are given ta
people of whose plicht we are all well
aware,

Mr. G. A. H. Wille (Nominated
Member) : This is a Bill very well inten.
tioned—to repair the losses suffered by
agrieulturists through the vicissitudos of
fortunc partly, and partly also. through
faults of character,, such as excessive
land-hunger, improvidenee and extrava.
gance.

We can quite understand the sympathy
that the Minister of Agriculture and
Lands has for genuine agriculturists; not
only understand il, we can also share it.
But, unfortunately, those who happen to
be awarc of the great losses that werc
suffered by mortgagess as the result of

_the hisforic slump can hardly bring
themselves to vote £or this Bill when it
18 so one-sided, not to speak of its other
defects.

This Bill is going to cosl the country

a great deal of money. The Pinancial
Becrebary states that the tolal extent of
land which may be liable to acquisition
- s estimated at 25,000 acres to the end
of 1941, T do not Jnow where he got
thoge figures from. In a eomplicated
migtter of this kind, depending as we
must on triportant data, we should haye
had s Committee of Tnquiry appointed by
this House, and a Sessional Paper iseuad
“®0 that we might have been able to un-
derstand the full implications of this
Bill, Instead of that, we are simply told
that during the slump mortgagees put
their bonds in suit, and therefore, in the
interests of agriculturists, the lands must
be restored to them.

In the Observations of the Financial
Becretary it i3 stated thai
amount borrowed in respect of the 25,000
acres was nearly Rs. 16,000,000, and the
amomnt for which the 25.009 acres was
sold was nearly Rs. 7,500,000, Who
suffered the loss of the difference? Was
it the agriculturist or the mortgagoes.

The Financial Seeretary goes on to say
that if 10,000 aeres out of the 25.000
were guitable for acquisition and were ac-
quired within five years the expenditure

during that pericd might work out, at,

Debates.

cgtand. I know that

the .

i
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about Rs. 6,300,000. We will assume

that theve will be no defaults under the
Land Development Ordinance which is

to be resorted to for conferring these
lands on certain people, and that the °
money will be ultimately got. back, but
ig this a correct estimate of the total cost
of the scheme? Ts it going to stop ab
10,000 acres?.

These fignres are inost unreliable.
Some time ago, when the proposal was
mooted, the Low-country Products’
Associaton appointed a Committes, and
they came to the conclugion that there
were some 750,000 acres of coconut land
alone under moitgage, and aceording to
the Committee’s report some 80 per
cent. of the 750,000 acres, that s 600,000
geres, had fallen into the hands of non-
Coylonese.

BSo that, one does not know where this
scheme is going to end as regards the
financial burden of it. Burely, before a
proposal of this kind wag brought hefore
us, it wauld have been fair to this House
that we should have had a thorough
report ?

Even with regard to the Rs. 7,500,_000,
for which we are told the 25,000 acies
were sold, T wish to know what really it
represents, T the figure veprezents the
price at which outsiders bought the
lands then what 13 given as the reason

- for this Bill, namely, that mortgagees:
‘rushed to the Courts during the slump

and, impliedly, bought the lands does not
in the Distriet
Courtg of Colomhbo when mortgagees are
forced to buy at a sale, they are.not
allowed to buy at less than the claim and
costs, which amount to very muech more
than the amount borrowed,

Bo that, if these figures represent the
actual state of affairs—Rs. 16,000,000
borrowed and Rs, 7,500,000 the price
at which the lands were sold—it means
that outsiders have bought the land, not
the mortgagees,

However, the whole thing is in a veny
nebuloug state. There ought to be 2
thorough inquiry before a matter of this
kind is takén up. As anybody will ac-
knowledge, however well-intenti oned
the House may be, this is a most extra- |
ordinary scheme. 1 do not know whe-
ther attempts were ever made to find

L
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money irom public revenue in order to

compensate people for the misfortunes
This is such an at-

that overtake them.
tempi—a rare attempt——

The Hon, My. G. E. de Silva (Minis-
ter of TTealth) : What did Ireland do?
They bought up all the land and handed
it over to the people.

Mr, Wille: These lands are to be
acquired under the Tand Aequisition
Ordinance. 8o that the price that will
haye to be paid depends on the ruling
price at the time of acquisition. At the
present fime—and in the near future
whith may not change very much from
the present—it would, meéan that non-
Ceylonese who have acquired all these
lands—TI do not admit that they are all
non-Ceylonese; 1 am merely quoting
from the report I referred to—it would
tnean that these mnon-Ceylonese - pre
going to be paid very much largor sumns
than they gave for the lands.

But I am also thinking of the ponr
morteagees who lent money for the de-
velopment of these lands. Mortgugeds
and other money-lenders are a most im-
portant class of people. Bub for them

society would not progress. 'The Min-’

igter of Agriculture and Lands knows very

well that even with regard to buildings, .

weo have a Loeal Loans and Development
Ordinance to eneotirage Clerks and others
to borrow money and build houses.

A larse number of people who lent
money before the slump lost a good deal
of it during the slump. Tt is very un-
fortunate that a slur should have been
‘cast on mortgasees in general by a state-
ment in the Objects and Reasons ap-
pended to the Minister of Agriculture and
Lands’ Bill. He says,—,

‘* Tnvestigation has shown tha’, during times -

of depression, mortgagees have ingtitoied actions
for ihe recovery of debta secured by marigage of
agricultural property amd themsclves purchased
stich property in execufion of the decress entered
in such actions.™

I deny the correctness .or fairnesg of
that staternent. I ghould like to haye
g list of all the cases that have been in-
stituted, when we shall be able to see
whether morteagees have rushed inte
Court. and put the poor mortgagors in
difficulties.

[

State Council of Ceylon
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: : 2,

I will give you one ingtahce because it
oceurred recently.  There was & rubber
land mortgaged for over Rs. 200,000, a
large number of lenders putting them-
selveg in the position of co-mortgagees.

- That land was so valuable that no less

a firm than Messrs. Carson and Com-

pany took a sécondary mortgage of it for
advances for the cultivation of that land, .
After a great deal of forbearance shown

because of the conditions, the bond was
put in suit. Years and ygars passed be-

cause of the difficulties raized by the

morteagors, and what was the result?

A few months ago that land was sold for

Rs. 6,000! I want to know whether the

purchaser of that land is going to be paid

some | lakhs.  What about the mort-

gagees, all Ceylonese, who have lost so
much ? : :

' There are & great many complications
in this Bill. A good deal ol injustice is
going to be done. Some people are
going to benefit farsmore than they de-

serve, and the poor mortgageecs are nok
going to get any compensation.  As re- .
gards the original owners, how did they
satisly their land-hunger and dewelop

their lands? Tt was through the money

of the lenders, and these people arer
surcly mnot to blame. BSote of them

have a few thousand rupees which they
give out and on the interest on which

they live. They are not speculators,

but these agriculturists who speculated

dre because of the slump going to be com-

pensated while ‘others, innocent peo:pleb

are poing to be left in the Jurch. 1 do .
not think this Bill,.apart from the very
semous burden of finance, is ane that we
can favour as it stands,

Thehn, T have to call ®our atlention to
the facht that all transactions of this
kind, after 1st Janunary, 1929, are going
to be nullified. T cannot understand this
date at all. Suppose a sale of morigaged
land took place in the month of Febru-
ary, 1929, March, 1929; or April, 1929,
There was no slump even foreshadowed

then. Ap ordinary transaction  took
place. But what is intended in this Ordi-

nance is to revige all these transaetions
simply because they took place after 1st
January, 1929.

+ Again, if both the lending and the sale
took place during the last few years, can
the 1nortgagors complain that their lands
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were sold off in unforescen circumstan-
ces? How long is this to go on? Money
is lent to-day on land, and an sction iz
filed against a mortgagor in default, and
what s the result that would follow ?
The transaction will be practically nulli-
fied. The lender has to be satisficd
with what he can zet,

It must be remembered that most of
these lenders are not people who dabhle
in fand. - As T said, they live on the com.
paratively small plttance which they re-
celve as interest.  Buf they would
rather lose some of their money and let
' igo those lands if others take them over.
But who' would wome farsard to take
over if it is all to be nullified?

Why should we interfere with trans-
actions that took place in normal cirenm-
wiances, norinal belweoen one point and
atother with an interval of say, four ov
five years? | can understund, Sir, with-
out yielding anything with regard to the
other ditficulties of the Bill, if it had heen
mald that transactions that occurred dur-
ing the severity ol the slump, over lend-
ings that wore made before the siump,
shou[d be revised. Thab is not the case
here. :

Then, there is one Clause of this Bill
cwhich says that the question ag o which
Jdinds are o be aequired and which lands
are nob is to he left to the Land Com-
iniggioner. 1 cannot understand why
there should be any diserimination.
What are going to be the guiding prin-
ciples? I do nob think t}l.lb is a Tiatter
that should be left to the Land Commiis-
gloner, or to the Executive Committee to
lay down by regulation. There must bc
a broad [mhrw with regard to this matter
of asquizition of lands and the polva
ought. to be embaodied in this Bill. Sure-
15, if this special meazure is worth apply-
ing with recard to lands, it must be to all
Id.ndw’ A1e certain  people  to  be
favoured? It ig not that T advoeate the
application of the Bill at all. But 1 just
want to show how lacking thig Bill 15 in
Tnany important parirw,u]ars—m fairness.

I do neot think anvone would give
gerious countenance to this Bill, in epite
of its well-infentioned nature. This going
to place an unlimited burden on this
Tzland and vet not do justice. It is going
to help people who least suffered hy the
slumps; put Tands into the hands of the
original owners who lived largeh on bor-

DeEates.

silent all these veara.

e
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rawed money, and money mto the hands 4
of Ceylonese or non-Ceylonese—I do not "
care which—who as purchasers have .
suffered no wrong, while no sympathy is
shown to innocent lenders who have
lost. :

The Hon. Mr. G. E. de Silva: Sir, it
I8 very surprising, even at this time, to
find advocates who are in the bosom of
the moneylender and who are always in -
the bosoms of the exploiters and men who
have practically ruined this country,
simply because they have come here and
gettled down as monovlcrjdors The hon.,
Bungher Nominated Member (Mr. Wille)
is sbill living in a fool’s paradise.

£

When T moved that a Cominission be
appointed to go into the question of find-
ing out about b']ﬂ]]_{lwﬂ‘h‘ Alities, insurance
chLI|1f1e:g and the (lle‘SthIl of indebted-
niess ol the people, nobody reulized to
what an extent the unfortunate people of
this couniry, people who were botn and
bred here had to suffer, Nobody realized
the position of these people till this Coun-
cil- appointed a Banking Commission.
An  eminent economist, an eminent
finaneier, came to this country, presided
over the Commigsion and went infto the
whole question of our financial structure.

When he examined the banki ing faeili-
ties available and the very high rates of
interest that had heen vh"-noed by money-
londers, he put up his hands in horror
ad said, ©* I eannoet underghand, T cannot
believe that thig tmmtrv haz remained
It the hon. Bue-
gher Nominated Member wanted some
information, ‘should he not have réad
some of tho rocommendations made by
the Banking Commission belove he start-
ad md,kmg' hiz speech against this
motion? T should like to ask hini whe-
ther he ever rcalized the diffieulties of
borrowing money on good gecurity in this
country. Has he ever read That reporh ?
Members o1 ght not to rush in and hW'LkP
observations without reading that fmport-
ant doeurnent ‘which has been made
available,

. Wille: Q u{‘stlon

The Hon, Mr. G E, de Sm{a‘ The
document was made available for the edu-
cation of people who did not realize their
own posifion in this country. We have .
paid for that report; a large sum. of !
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money was spenti . Furthermore, we
have implemented some of the recom-
mendations as far as if was possible for
this country to do so.

Sir, 1 know, at the time we started to
get ab least one bank established in this
country, what opposition we met with,
hut now, to some extent, borrowing faci-
lities have been erepted by the Legisla-
ture. There are the Btate* Mortgage
Bank, the Bank of Ueylon and the Co-
operative Credit. Socleties now. Have
we not heard of cazes where mortgngeas
had charged rates of interest as high as
12, 15, 18 and 30 per cent. on agricultural
undertalkinegs?

People laugh when a sensible idea is
put forward. They sometimes are less
regponsible than they pretend (o be.
What 1 wanf hon. Members to bear in
ming is this. Are we going to do an in-
justice, by these people? Does this Ordi-
‘nance contemplate it? If an injustice is
\going to be done, I think every right-
minded hon, Member of this Houze svill
oppose it.  We are going to provide some
means whereby an injustice which had
been done prior to the acceptance of this
Bill would be remedied. -
N I hon, DMeombers  will take, for
example, the case of coconub estales
along the sea coast, they will sce sthat
even if those estates paid very well at any
time, they did not yield the owners more

- than 6 or 7 per cent. on their maney.
1 know hon. Members are aware thab
coconut cstates have been mortgaged ab
yates of interest of 12 per” cent. and
over, angd mind vou, coconuf estates do
not comie into hearing eenerally under a
period of eight yesrs. Bometimes in the
Chilaw District ecoconut may come into
bearing in six years. Tb takes cight
vearg for coconut to come into bearing
generally, and in some places it may take
ten years. -

My point is that when you raise money
af 12 per cent. for, say, Ten years, Fou
have to keep on paying intercst to the
moneylender.  During all that time the
man does not get anything from his pro-
perty, and jnust when he is about to ob-
fain «ome producs and the property is
paying, the mortgagee sues him and
takes the property, Ile may or taay nob
have been in default. but that property

goes aut of his hands, and he has no

way of getbing it back.

State Council of Ceylon

[Aug. 18, 1042

What is the rate of interest in ling-
land? It is 3 to 3% per cent. What is
the legal rate of interest in this country ?
It ig 9 per cent. We passed a motion
to the effect that the legal rate of inter-
et should be brought down to 4% per
cenl. or 5 per eent. It is now four or
five years—and this is how we are help-
ing the people of this country! The
legal rate of interest is still 9 per cent.

I will read & passage from thiz Reporb.
It appears on page 170, It is for the edi-
ficgtion of the hon. Burgher Nominated
Member (Mr. Wille), Section 585 reads
as follows : '

YTf the figures furnished fo us are even
approximately corrcet, it can well be Tmagined
what the pesilion of cwmers of poconud Jaud -
would be if the market dosg nol improve in the
near fufure. Hven if 60 per cent, of the togal,
i, e, about 500,000 sores held by the creditors
and money-lenders under their merigagcs pase
anb of the hands of the Ceylonese 1o Lhenr
non-Ceyloness Creditors, tho consequenags would
ba disaetrens, Ceyloncge investors do nob cotle

forward to buy these lands even at the present

prices. We are told by some witnesses thab
nenrly one-third of the coeonut land mortoaged to

Chettiars has already gone into their hands and

most of the lormer owners hawve ta seck elde-
where their means of subaistence. Thig infoe-
mation iz corrpborated by the Natlncotlal
Chettiare’ Associalion, whe in their momoran-
dum fornishad to s admib that fhey hawe pur-
chaged  500,0000 acres’ of eoconub land againet
their elaims. These figures call [or cRiMes, con-
pideration by (rovernment and  immediate
relief,"

This Report was made in the vear
1934, Now, in spite of these established
facts, the hon, Durgher Nominafed
Member gets up in his place and says
that this Counecil iz going to do arr
injustice by passing this Bill. T fair-
noss to evervbody else, T would ask the
hon. Member to read this Report; then
he will know actually ehat our plight is.

Sir, in order to implement the recem-
mendations of thet Report which was
made aboub eieht years ago, we have de-
vised varions means to relvieve our losb
position without damnifying the ereditors.
What is the sugwestion of the Hon. Min-
jster of Agricullure and his Clommmittes ?
1% there a suggestion of any kind that
vou are going to deprive the mamn who has
purchascd these lands of any amount that
may be due to him? He is only secking
now to remedy the grave injustice that we
have done in not looking after the people
in the right way. Ehels

il
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Suppesing, 8ir, we had brought down
the rate of interest to five or six per cent.
Sotne yveurs ago, cah unybody suggest that
the country would be in the same parlous
condition as it is in to-day? No, Sir.
We mnust take all these fucts into con-
sidcration and we must adjust, and aquit-
ably adjust, the recommendations made
by the Banking Commission in the
interests of tho'people of this country.

Although I do not wish to say an vihing
- further, I may state T have had personal
experience of very ahy matters
in which T myself wus * sacrificed
bevause I supporled the introduction of
the neonre tax. 1 did not care anything
about it. - T did my duty by the country,
and T know 1 have suffered.

Mr, Willa: So did we.

The Hon. Mr. G. E. de Silva: Tf you
had suffered, you would not have spoken
as you did. Your suffering may be on
the right side.

Me. Wille: We did our duty by
ineome tax, 7 )

The Hon. Mr, G. E. de Silva: Thers
are miany people who talk glibly, of in-
come fax and not pay a single cent.
There ave people who pay income tax
ungrudgingly and feel happy, When the
time came for putting the Income Tax
Opdinance on the Statute Book, I think
every possible step was taken to prevent
that measure from becoming law, bub it
did come into force at the very inaugura-
tion of the State Couneil,

Now, this is a further recommendation
made by the Commissioner

** Hatimating on a conservative basie thai tha
total acrange of coconut land already mortgaged
with eroditors at., sy, one-third of the tolal area
it would be about 370.000 ‘acrcs. Taking the
money borvownd per aers ab about Ra. 500 per
acre, the total amount of indebicdness | on
370,000 aecres of coconut land wonld amount to
T, 111,000,000 o

My, Wille: Hear, hear!
The Hon. Mr. §. E. de Silva: Yes. T

will read on. & ;

° Caleuluting the average Tals af interest now
ronning on these morieares at 1% par cent. only
tho diffevenes belween this mte and the praposed
rate of T per cent. would caues a maving of not
Tegs than 5 per cent. in the inteveat clmrges to
cotonni landewners who have mortsaded their
bande. A sawing of mearly Ra 5 500,000 a year
only in interest charges is. the essence of this
scheme,”

Debates.

Bo, what he said was, © W
I any way altering the posifi

mmartgagees, pay every cent dug o them,

but, bring the extortionate rate of interest

down to 7 per cent.,’” that is calculating
af 12 per cent. The Chettiars, reason-
able people—they  only wanted the
money;: they did not want the land—
agreed to give back the land, It was
from that day onwards that the Hon.
Minister of Labour, Industry and Comn-
merce, who represented the Chilaw
Districl—a  coconut district—has been
endeavouring to get something done to
relieve his people, but he has had ne
opportunity of obtaining that relief.

The Hon. Minisler of  Agrieullure
and Lunds, whose one desire is to

promote the welfare of this country, has
been able to bring up this Bill, and it
is our duty as reasonable nien to help
these people.

Bupposing you sond these people out
of their lands, what woull happen to
them? They are people born and bred |
in this country; bhey have nowhere else |
to go. A man cotmes from India and he
lends money. TIlis oceupation is nob
buying land, but lending money; that is
his profegsion. The creditors themselves
arc prepared to take back their money
with a reasonable rate of intercst, They
offer 1o sell back the property, but the
people have no money to buy it.

That is why, 8ir, even ab this late
hour, thiz Bill has been brought before
this Couneil. Ts it not our duty to help
thase people to get back thege lands?
That is the proper way to look at the
question. Unless you put these peopls
back on the land, they would become
vagabonds. '

I know, many people will say, ° Oh,
what is the use of helping theso people
who have been extravagant, who have
ineurred thesze dehts without looking after
their properties in the proper way . I
quite see tuat. There have heen cases
where people had mismanaged their pro-
perty, mismanaged their business and
had been sold out.  But, Sir, what about
their children? What about the others?
They have been thrown into the strect.
It the Iand is bought back, are we going
to say, ** Oh, we are going to give it to
any man who comes forward?” No, Sir,
the seheme is that all these things should
be considered by the Land Commissioner,
and he will make equitable suggestions
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as to how these properties should be
disposed of.
The hon. Member who spoke just now
asked, ‘° Why should the Land Commis-
- sioner be given this djscretion? Can you
just_give the diseretion to one man "7
He might just as well ask me, *° Why

should t.e Chiet Justice be Chicf Justice -

of this country, because he has to udjudi-
cate on every matter that comes before
the Courts?”’ Surely, there must be a
limitation to this kind of criticism.
There must be somebody to adjudicate
on these questions. The hon. Member
might ask the House to-morrow, ~* Why
should the Governor be in this country,
and should we leave to his dizeretion the
adminisiration of this country?’ T sup-
pose other questions might follow. 1
might ask him or somebody else might
asle him, * Only elecled representatives
. should e here. S0 why  ghould
Nominated Members be here "' 2 ;

Sir, these are not questions that eould
. be oiven rational answers. You, Sir, are
‘ipresiding aver our destinies here.: So
gomebody, following this new mode of
questioning, may ask, ' Why should the
Spoaker proside?.”’ After all, somebody
anust be given the power o caity oub cer-
{gin things,  Is there anybody more ver-
ged in land matters thap the Tand
Commissioner, & distingunished Civil
Servant, who has earned the encominms
of evervhody and whose judgment we all
respoet? | I respeet his judgment be-

vanse 1 know iy my own expericnces he

hog never done any injusiice to any-

body

Mr. Wille: Is he permanent Land
Clommissioner? !

The Hon. My, G. E. de Silva: If it is
to be a permanent Land Commissioner,
God must put in there & man who will
never dic. Land Commisgioners ecome,
and Tand Commissioners go.  If you get
the wrong man, you can replace him by
getting the right type of man.

Then, again, another objection was
this: how can we gel the money? Yon
can obtain money easily if you have pro-
perty. All the moneylenders live by
lending money on properties. So if the
Government is going to acquire these pro-
perties, surely every such properby.is an
ngsot,  Government can lend money at
the rate of 21, 3, and 4 per cent. Azsum:
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ing that the Banking Commissioner’s
ﬁalcl‘llm-ions are correct, even i we pay

7 per cent.,, Government is going to

make 8 per cent. Sumly, Govern-
ment 18 et going o be bankrupt
as u resuly of this  proposal.

Government 1s going to.make money over
this business because the property will
be in the hands of Government fill it is
alienated to other people who had been
the owners before. Bo can you not
borrow money? Iow can Governinent
become bankrupt by it?
time, people aequire properties by lending
money or by purchasing them, Bo every
time you purchase o properly, you have
an asset, and your borrowing capacily is
extended. If T have 20,000 acres worlh.
1. 1,000 an acre, I can borrow at least
Bs. 300 per acre. Bo how can Govern-
ment be affecled by this measure?

T suggest that, withont further delay,
we pazs thiz Bill. Tet us transact this
husiness in the way the Minister wants
it done, and if there is any injustice, the
hon. Member or anybody elge who thinks
thut an injustice has been done can bring
it before the Couneil and show that the

 Ordinance is working hardship in certain

gases. Then. the law can be altered,
amended. to suit the conditions and re-
quirements then present. ]

Bo I would beg of hon. Members to
support this Bill and T hope the hon.
Burgher Nominated Member himsel will
support it because a Bill such as this is
very badly wanted—the counfiry wants
it, the people want It, and the very
people for whom the hon. Member is
pleading are anxious o get their mMoney
and settle down to some other voention
in life. ; /

Mr, Dudley Senanayake (Dedigama) :

*Sir, in spite of the acclamstions of the,

Hon. Minister of Health, certain features

At the present

i

of this Bill cause certain difficulties in

my mind : Were it a.proposal for the out-
richt nationalization of land, eortainly
that project: would receive my whole-
hearted support. In fact, T remember
having moved a motion to that elfect
almiost two vears ago. Unfortunately, no
reporh on that motion has as yel been
made. ;

Tt is frne that during the period coming
within the geope of this Bill. a good many
of the lands, helonging particularly to
Coylonese, Have gone into the hands of
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mon-Ceylonese. It this Bill mercly aim-
ed at recovering-those lands, reclaiming
those lands and utilizing them for pur-
poses of the State, o for alienating them
under the Land Developmoent Ordinance,
then I would have heartily supported this
measure.
~ But there is another category brought
in under those who will be able 1o get
back these lands, and that is the category
of the previous ewner of the land. T fail
‘to see the reason why the previous owner
of an estate. who may have lost his land
through his own fault or otherwise, should

be placed in a better position as regards

the claimn to such a restored land than
any other person in this country who is
not possessed of land,  In certain cages,
the State interferes and takes land, whe-
ther they happen {o be in the hands of
non-nationals or not, and gives it to the
landless, but here it is proposed to give
that land back to the original owners,
some of whom may be in very affluent
aircumstances st the present moment.

It the Bill is merely confined to giving
his land under the Land Development
Oxdinance or to giving it to people not
possessed of land, excluding the original
owner from having a speeial claim to the
land  go redeerned, T shall  whole-
heartedly support it. 1 think an amend-
menit to that effeet can be moved in the
Committee Stage of the Bill, cortainly

under Clause 3, which enumeralecs the .

Various calegorios of persons entitled to
claim land under the Bill.

I, therefore, think that it is possible to
raglrict and eonfine the clasg af people
swho could ot this land to those T have
in mind, That is mv only objection to
this Bill. 1 do not want the original
owners to be placed in a better position
‘than any ofther person in thiz' country
with regard to hiz claim to the land re-
deemed by Government. 1 certainly
think that the poor man who hag no land
has o bhetter claim than the original
owner, who sy have lost the land be-
vause ol  indebtedness, due ‘to extra-
vacance or otherwize. That iz the
feature of this Bill that I object to and

T think thal defecl ean be remedied in

the Committee Stage.

Mr. 8. Samarakkody (Narammala);
I am glad that the hon. Member hasg laid
his finder at the vital defect of this Bill.
1, for one, am astonished to find g 13ill of
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Jto come to a settlement,
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this type brought belore an
this nature. An examinatio
reveals the fact that only a Lard-
through their own bag
business methods, in not anticipating
bad times to come, had borrowed money
against their properties, had mude bad
investments with burrowed money and
had come to grief are to be 7 snefited.
After a lapse of 10 or 12 years it is pro-
posed to restore the propertics that be-
longed to those very impecunious per-
gons. By some device, which is againgt
the law as it stands to-day, it is proposed
o restore the land to the original owners.
If any expropriation of land is to be re-
sorted to, it must be definitely for some
Governmental purpose, or for the pur-
pose of alienating that land to landless
people. I have never heard of land being
restored to eapitalists who had found it
difficult to manage their properties,

The House will note fhat during the
period of depression, the Courts were
vory reluctant o allow deerees to be pul
irito execution. Ample tme was given
Bopietimes
two or three vears were allowed hefore
the execution of deerecs,

This Bill will not help the poor man
at all. In the course of my romarks
on the Excess Profits Duty Bill, T mbn-
tioned: that as a result of the lack of
credit facilities for peor people small
holdings of one to three aeres had passed
into the honds of monevlenders. The
Chettiar moneylendet gives a loan of
Hg. 200 or Bs. 300 ggainst small-holdings
and takes a lease for 10 or 15 years of
the few coeomul trees on the land. This
Bill does not propose to do anything to
benefit that type of man who gets into
the clutches of the moneylender.

That twpe of man wants velief as the
Btute Mortgage Bank has not come fe
hig reseue. The Biate Mortgage Bank,
as a rule, helps the big people. My
Kandyan %riends know that the Stats
Montgage Bank lends money only on ex-
cellent title. It only accepts as security
land with partition title or land that is
the subject of a Crown grant or where
uninferrupted possession extending over
1000 wears could be proved. TIn the
Kandyan provinces it is impossible to
huve fitle that will satisty the State
Mortgage Bank. 8o that, a large seetion
of’ the. people are not helped by that
credit institubion. That is an aspect of
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the wmatter which this Council ought to
conslder, '

We should not only think of helping a
few individuals whose lands pagsed on to
non-Ceylonese in 1929, in execution of
decrees  entered agamst them. Iow
many times since then have those lands
changed .ands? Those landg have been
wald and re-sold several times since their
sale in execution of the decrees against
the original owners. What justifieation
ie there for the State now to intervesne
and say thai we must give those lands
buck to the original ownérs? That, I

yochink, ig the intention really behind the

Bill, although there is another purposoc

" mentioned—which I think is not serious-

1y meant—namely, alienation under the
Land Development Ordinance.

I should like to know why this Bill
is confined only to those properties sold
in 19207 [s it because of the depresgion ?
Why do you not extend the seope of this
Bill to the properties sold before that?
Why fix wpon that particular year—1929?9

This Bill might have usefully been

brought forward shout five or six years’
agn, before the Chetiiars, now-Ceylonese,
who became owners
{ransterred them to other Ceylonese. It
gertainly would have been useful then.

 But now o latoe number of Chetliars

have sold their coconut lands to Ceylon-
ese. The guestion therefore arises: If I
am the owner of a coconut property, what
purpose does it serve to take thai land
away from me and give it to the hon.
Member for Dedigama (Mr. Dudley
We are both people of
the courttry. From the point of view of
the State, I produce the same amount of
eosonut from that land as the hon.
Member does. Whether the property is
in my hands or his, there 18 no difference

at all to Government from the point of

view of produce.

I can quite understand r proposal
under which Government confiseates or
by some device takes away coconut pro-
perty from non-Ceylonese for the pur-

“pose. of giving it to Ceylonese. T would
have supported any such proposal.

But that is not the proposal. Non-
Ceylonese can buy land; there is no res-
riction on mon-Ceylonese buying land,
unless under the Land Development
Ordinance. [ do mnot know on what
particular principle Government proposes

State Council of Ceylon »
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to interferc now and restore these lands
to their original owners.

1 would have supported the proposal
even if it was one fo acquire the large-
acreage owned by non-Ceylonose. If it
is proposed to take back, say, an estate
of 500 acres owned by the Chettinad
Corporation or by some other Chettiar

‘firm, or by some other non-Ceylonese:

firm, and split it into blogks of 5 acres
and give the land to Ceylonese, T would
have supported it, because expropriation
for such a purpese would have been
justified. Butb this action to help a few
individuals is not justified, and I, there-
tore, cannot vote for the second reading
of this Bill.

*7Mr. H. F. Parfitt (Nominated Mem-
ber) : Tt will be intercsting, Sir, to hark
back for a few minutes le the history of
the coconut industry.. Just after the
lagt wog, the price of copra was somc-
where in the region of Rs. 84 per eandy,
and the eapital value of eoconut property
wag somewhere in the region of
Bs. 1,500 an acre. Sowme owners of
coconul properties borrowed money for
extending their propertics, while others,
shall T say, lived in riotous fashion. The
price of copra very soon came down from
Rs. 84 a eandy to about Rs. 85 a candy,
or oven less, and the capital value ofta
coconut cstate remained stationary at
somewhere about Rs. 300 an acre. That
was the state of affairs for probably 10,
12 or 15 years. I really think that the
fair capital value of a coconut estate,
after those abnormal times had passed,
was about Re. 800 an acre, because since
the last war whale oil has bheen found to

be a substitute for the coconut produet

in the manufacture of margarine. That
discovery hag had o disastrous eonse-
quence on tho price of copra. Bo far as
1 can see, things will remain so in the
future too,

The cocontit estates which stood ab o
valuation of about Rs. 1,500 an acre then
were mortgaged when the price eame
‘down to Be, 300. What the Govern-
ment propose to do is to buy those self-
same properties, cerlbainly nob even' at
Rs. 600 per acrc bul more. T donbt,
whether Government would gebt an sere
that was worth Rs. 1,500 at even
s, 600: Government would have to pay
more than that—at least Be. 700 fo
Rg, 900
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They propose to restore those proper-
ties to those yery people who the hon.
Member for Dedigama (Mr. Dudley
Benanavale) said had lost their proper-
ties through short-sightedness and in
gome cages through extravagance. I do
not think that such people deserve con-
sideration any more than—eertainly not
as wuch as a poor man who was not
guilty of short-sighfedness or extravag-
ance.  For that reason I am in full
agreement with the two hon. Members
who preceded me in this debate,

What is going to happen when we come
to the poor man? Government propose
to buy thig land at Rs. 660 or Rs. 700 an
gere and sell it to the poor man ab that
price—a boom price. Land, which in the
ardingry course of eyvents would net be
worth more than s, 300 an acre, Gov-
cromnent propose to hand over to the poor
people at the rate of Rs. 600 or Rs. 700
per acre and expect them fo pay the
money. How on earth will they pay that
price when with the roturn of normal
tirnes copra will revert to ifs normal price
of Bs. 80 ar Bs. 35 a candy? Then what
will happen? Government will again
have to help those rmen, which again will
be ab the cost of the taxpayer, a large
number of whoin have no interests in
coconuf estales whatsoever.

This proposal only means that Govern-
mentavaits ob 4 boom time to spend the
baxpayer’s money for the purpose of buy-
ing land at an exorbitant figure when it is
obvious that as soon ag the abnormal
times pass and eoconut land reverts to its
normal value of something like Rs. 300
an acre and the price for copra falls, the
persons to whorn the land is restored will
find it difficult to meet thelr commit-
ments. ;

#Mp. S. Absywickrama (Udugamaj:
Nowmmnaliy. T would not have risen to offer
aily nomments on a Bill of thig nature, ag
it womld have got through the socomd
reading without many speeches in support
of i, but 1 find it necessary to offer a few
observations after listening to the speech-
es made by the hon. Member for Dodi-
oams  (Mp. Dudley Senanayake) and
’r'ne hon. Member for Narammala (Mr.
Bamaraklzody).

T believe it iz the intenfion of the
Minister {o grant relief in the direction the

Debiges.

Land ltedmpﬁo’n Bill, ._.'
16‘7T", v

hon. Members montioned. The Mlmster‘ J
will have to decide to whom thg;meatnm—
tion of the properties should be made.

PFor instance, smiall plots, in extent 50 or
100 acres, can normally revert to the ori-

« ginal owners who have not indulged in

such gambles as were'mentioned. In the

ease of estates of an extent of 1,000 or

2,000 acres, which belonged to unose whe
had got into debt bhecause of business

specitlations and horge-racing, the estates

should not revert to their original owners,
They can be parcelled out into S-acre

blocks and given to poor people.

The trouble to-day iz that we have to
gave ourselves from oursclves. There are
* sharks ’ whoe  have  swallowed
** sharks.”" At onc time we thought that
the Indian moneylenders were the only
" sharks ™ in this country, but 1 know
that there are worse *° gsharks ' alout us,
When a Chefttiar moneylender lakes over
a property, the threat iz gometirmoes held
out to him that he would not be allowed
bo enjoy that property in peace, that nuts
would be plucked from the trees in de-
fiance.  The result is that the Chethiar
gells the property for a lower amount and

wets 11d of ib. J

Therefore those now In possession of
the lands gay that the scheme put forward
is bad, in order to maintain their propers
ties. 1 cannot agree with that wyiew.
This relief is wverv nccessary, beeause
there are a large number of peop]e who,
ds the Homn. Ministet of Health said, have!
got into debt for no fault of their own,
owing to unavoidable eireumsfances, | Bo
that I do not think there will be any hari
in passing this Bill and allowing this
scheme to be worked. If we want to
¥know how this scheme is working, we can
ask the Hon, Minister to [urnish ug with
details. j

I know that cerlain wvaluable cstates
have passed into the hands of certain
people for one-tenth of their value. T&
would couse unessiness to people who
have been frighlening Chelbiars and buy-
ing lande—T am not holding a brief for
them—to look at this Bill in the light in
which it has been framed.

The hon, Member for Narammala (Mr.
Hamernkkody) said, * Why should we
limit the period up to 19292 We ean
extend the period up to the time of the
conquest’ by the Dritish Government.
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Fvyen the Burgher Nominated Member

(Mr. Wille) might support this 1311l if we.

go back to the Dutch period.

1, therefore, think that it would be very
.reasonable to allow the able Minister of
Agriculture and Lands to deal with this
question. [This relief i3 necessary. I
‘have gre t pleasure in supporbing this
Bill.

*Mr., B, H. Aluwihare (Matale):

“think the hon. Member for U duga,md,
(Mzr. Abewickrema) deserves somo kind
«of apology on behalf of the hon. Member
for Dedigarmg (Mr. Dudley Senanayake)
and the hon. Member for Narammals
(Mr, Bamaraklody).

Alhere is a principle on which, I think,
most of us are prepared to support this
Bill, and that is that such land as i is
possible to conserve should be (,r)nse: ved
in the hands of our nationals. Now, that

I8 vory necessary, beeause we are an agri-
cultural country and our whole fate de-
pends on our prescnt state of goclety—I
suppose, even if we beeorne an industria-
lized country—on the holdine of land,
on the ownership of land; and if we
acquiesce in the position that laree tracts
of our lands are in the hands of foreign-
wers, then we shall certainly land ourselves
in difficnlty.

The point that the hon. Mermber for
Dedigama (Mr. Dudley Senanayake)
roised was, not that the land should not
bhe conserved, but that, having conserved
the land, vou should not g0 nd be a gzod-

father to W astrels. 1If l:mG is acqulr@d an
' bohalf of Government it is acquired for
the people of this country as a whole.. The
Governmient, arc taking that tronble, not
to pul some man who has been sold out
back 6n his land, but o conserve land
for the nation as a whole.

' Onee Government act.on that prineiple,
bhow can the, Government, in the redis-
tribution of that dand, give praference to
people who have been blessed with large
acreages and wyet have allowed them to
be sold over their heads. How on earth
can vou give them that prefersnce when
the vast' majority of the people who are
industrious farmers Inck land to cnlfi-
vate? - That iz the vital guestion that has
cbeen raised by the hon, Member for De-
digama (Mr. Dudley Senanayake) and, I
thinle, the hon, Member for Narammala
(Mr. Samaraldkody) himself, beeause I
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take this to be only one aspoech of a much
larger question. The much larger ques-
tion is redistribution of land. If the ITon.
Minister wants support for it, this musb
be the step towards nationalization of the
greatest msset that the country possesses.

*Mr,
tion, .
*Mr. Bluwihare: T do not think most -~
of us gre prepared o support him if he
merely wants to reinstate a few landed
proprietors. What interests us is putting
this land to the profit of the community
as a whole, raiging standards of life, and
curing poveriy

The Hon.

Abeywickrama: Sure founda-

Mr. D, 8. Senanayake

- (Minister of Agdriculture and Lands):

I must admit that the eriticiem of this
Bill wag really unexpected.

I was under the impression that hon.
Members of this House were sufficiently
aware of the eireumstances that exist in
the ecountry and also had taken the
trouble to read the Bill carefully. From
the criticism that has been offerad, if-is
ovident thatli either gome who cerilicizod
the Bill did not know the cirecumstances
that exiat, or the others who eriticizod it
had not read the Bill carelully.

I would like to point out to them thatk
if they had read the Bill earefully they
would be in support of it.

I would first like (o deal with the class
of person wha did know the elreumstances
of 'the country, or nowing them felt that
the person who should receive the syin-
pathy of this House and of all was the
moneylender and no one clse. 1 shall
deal with that view first, bocanse I bdlew*
it i8 only one hon. Member who spoke in
that strain, who gaid that he represented
the monevlender and that therelore this
man’s inlerests yust be looked after, The
hon. Member started hy saving,  In an
important guestion like this, why was
not g Commission appointed? Why was
not a report submitted, and why was not
there further delay in giving effect to an
important decision or applying a remedy
that some people considered necessary
for a state of affaire that it was considered
needed relief ,

When T listened to my hon. Hriend T
wondered whether he had even allowed
himgelf fo think hmpartially on this sub-
When he asked why a report had
not been obtained, so that there would
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have been a considered decision on the
subject by this House and by himself,
one would have felt that he was so ignor-
ant of facts that he was not in o position
cven Lo eriticize the Bill. But when you
ligtened to the hon, Member, you would
have realized that he knew one side of
the question only and was blind to tbe
other.

Al far ag he was concerned, there was
no report necessary, because this question
had been dealt with by the Banking
Commission in its Report.  All that the
hon., Member wanted twas that this
matter should be delaved indefinitely;
he did not want anything else.
Member frotled *out some queer argu-
ments. I could not imagine that a per-
son who hag been associated with the
Law Courls of this Tsland for a number
of years could be so illogical in pleading
4 case before an Assembly Jlike this
Houge, T hope he does not plead in the
game way hefore Judges.

Let us look at the point put forward by
the hon. Mamber. IIe said that this
Bill will do a great deal of injustice to
the creditor whe has lost his money. Heo
gaid, ** Thiz will do him a great injustice.
A eredifor who has purchased the land
might be deprived of it.”” The creditor
hag to buy that land, nof for the amount
that anether person would pay for it, but
for the amount of his claim. TIf he buys
up the land for the amount of his ¢laim,
and if he cannot recover anylhing more
than that, why should my hon. Friend
plead so much for his client? The
creditor has got his money.

Tha only thing that he can plead for is
that if the land to- day is not worth the
arnount of hig claim, then of course it
may be acquired for less. Bub even then
if the value of the‘ asselt that he has got is
not worth anything mere than what he
hag paid for it he has nothing to grouse
about. It he has paid less, what would
happen? He would get the value of the
land at to-day’s market price. A credi-
tar who doesg not want the land, who has
the land saddled on him for the amount
of his elaim—a land which ig not worth
the amount of his elaim—would he paid
the full value ruling to- day. thc is
the injustice? :

Mr. Wille: T did not say one word
about crediters having acquired land. T
soid that most ereditors did not get the

Debates.
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land. The report of thc Hon. the I’man—
cial Secretary stated that there was great
loss to the creditors.

-

gl T

The Hon. Mr. Senanayake: Speaking "
about the unfortunate deblor, the hon. .

Member ssid, mo.s than once, ** What
about the creditor who has lost so much
money ?"’ Although he did no* speak so
much about tl’lb chdltor at the same
time he asked,
tor? 'Are you not going to sympathize
I am showing you that all
the sympathy you require is in the Bill.
There is one thing T must say. The!
hon. Member did not make

point in the course of his speech but it

made _me suspect that it was in his

mind. There were creditors who, if they
had a property mortgaged with them,
would have had to buy it in in satis-
faction of their debt. BSo these eredi-
tors are sometimes advised by eminenti
lawyers; who realize the disadvantages
from which their clients would suffer,
to have their nominees buy the land at
a cottain price at the sale. Then. of
counse, a part of the debt still remains
unpaid and, at the same time, they get
the land. Of course, those creditors im
whose name the land remains muay suffer:.

Under this Bill ereditors do not suffer:

to any extent. They get the full value
of the land when it is ta Jken over. There-

* What a,bou'n the eredi- |

a ceptain

fore, to hear the hon. Member plead for:

the (Jrr,dlf(}r on the grounds he put for-

ward is really distressing to a person whot

has known him as a social worker and
one who wants to improve the conditions
of the people of this country,

Actually, Sir, an eminent lawyer like
him

*The
Question |

Hon. Mpr.

The Hon. Mr. Senanayake: &y Hon.
Friend questions it 1, not being a law-
vor, may be a wrong judge, but still T
consider him as an eminent lawyer. T
may-be richt or wrong I do not lenow.

%*The Hon, Mp. Bandaranaike: You
are wrong!

The Hon. Mr. Senanayake: What
vould T have expected of him? The hon,
Member fold us that the ereditor lends
and it is because of the money

" Bandaranaike:



—und Redemption Bill,
1680

[The Hon. Mr, Senavayake.]
having been lent that the properties have
been planted up and big estates have
been brought into cxistence. All this

happened, he says, because of the assigt-

" ance given by the creditor. Owing to
the depression, the vilue of the property
deteriorated. Therefore, that ereditor
should b ve the right to take all that the
mortgagor possesses and send him into
the street! ' Ry

Sir, in England, T.believe, the law of
mortgage is quite different—I would like
to be corrected if 1 am wrong. T consider
that the man who lends the monev and
'tl?el person who borrows it for the purpose
of investment in g sort of way enter into
8 partnership, to this extent: the man
uses the money and with his energy he
develops ‘the property. The man who
lends the money receives interest on the
money lent as hig share, and the owner
of the land, for the energy that he has
expended, gets auy bencfit that might
acorue by the development of the land
and the increased value of the property,
~ It may so happen that the man who had
- borrowed money mmight not realize 'his
expoctations from the investrnent and he
may lose on i. TIn that case, T would
certainly think it fair that the man who
«lid not derive any benefit should not ex.

pect anything from the land, but that -

the land should go to the other man who
was quite satisfied with keeping his
capital and getting someone else to do
the work. If he takes the land for the
- money, I have nothing to say.

Tn England, 1 believe only mortgaged
property can be scized and sold, bui in
Ceylon, if-a parlnership iz entered into,
it is not only the business that the cradi.
tor can seize. He can seize that man’s
business: he ean seize the property that
the man owns, and the man is thrown
into the street and, perhaps goes to jail.
And this is the lawwyer, Sir, whe hag
sympathy for the people and who speaks
for the creditor!

1f a person was quite content fo lend
money on cerbain security, that person
should be content with getting that land
and nofthing more. In Ceylon, what hap-
pens? Not only that land, but every-
thing that the man posscsses is seized—
hig furniture; his household goods; even
‘his suit of elothes!

State Council of Ceylon
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*Mp, Aluwihare: No.

The Hon. Mr. Senanayake: Clothing
may not be seized, beeause if that hap-
peng the man may be charged for inde-
ceney in public or somecthing of that
sort ] Hyerything else goes.

Mr, Wille: Who lost the Bs. 8,000,000
menfionad here?

The Hon. Mr, Senanayake: Not my
hon. Friend. T ask him, if Rs. 8,000,000
wage Jogt by.the man who lent half the
value of the property, what did the other
man lose? My hon. Friend must realize

“that ne ecreditor lent in the olden days

more thin 50 per cent. of the value of
a property, and it Bis, 8,000,000 was 50
per cent., what did the man who had 100
per cent. loge?

We should not look at things through
coloured glasses, or with any prejudice
or any bias in favour of a client; we mush
look at things from a national point of
view, and from the point of view ol the
difficultics that existed. You have to
congider that people have to live in this
world; and I believe if, is because of the
Bhylocks who exist that we have all these
wars and troubles. It is werely bocause
the power of money is sufficient fo en-
slave unfortunate individuals that we
have all these troubles. I am very glad
to find that my hon. Friend, the lawyer
of the great creditors and the sceial
workers—that all these people have
joined together and congider that these
unfortunale people should nof, exish,
I donot think there is anything more T
can say with regard to my hon, Friend.
T think T have dealt with him suffieiently,
and T hope that; even if the creditors do
not get any benefit, these gentlemen
will get some benefit and their hearts
will be softened in the future.

With regard to the other clags of peo-
ple, 1 would “only appeal to my hon.
Friends to read the Bill before they criti-
cize. There  is one eriticism that has
been made with which T shall deal later
—as to why a person should have pre-
ference. Belore I deal with that point
T wish to show what the preference
given 15 and fo what extent that person
is to gel prelerence.

The Bill says:—

“ Any land acquired under this Ordinance, or
any patt of any such land, may be altiei:llrated by

grant as a protected holding,
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There are two things that are provided
for in this Bill. This is an Enabling Bill.
It enables any land acquired under this
Ordinance or any part of any such land
40 be slienated by grant as a protected
holding. Clause 8 says:

“ The Fxecutive Comnittee may make “Tegu-
fatmnb {or the purpese of earrying out or giving

effect fo the principles: and provisions of  this
Ordinance

Clauge 5 (3) says:

* No land aequircd under the provisions of
¥ ﬂur; Ordinance shalll be alicnated as hereinbefore
provided to any person, unless that pargon is

The qualifications are given.

The method of giving hak to be pres-
eribed, which means nhat the rules and
regulations will he hrought before this
House. What T want to point out is
this : there iz a class of people who owned
‘thousands and thousands of acres and
who have lost them. Tf auyone is under
the impression that, merely becsuse a
person had been a very \1{=¢1‘rhv man,

the land when it is plllt‘h'ﬂ(—‘rf i gnmff'

to he given baclk to that person, he is
mlstaken

*Mr.
‘prevent it
- The Hon, Mr, Senanayake: This
Couneil is there to prevent it. I read

out those two Clauses for this simple
reagon : the guiding prineiples are to be
laid down by regulations which are to he
approved by this House.

*Mr. Aluwihare: Not necessgarily.
The Hon. Mr. Senanayake: Why?

*Mr. Aluwihare: If T may interrupt
the Ton. Ministew—I am afraid I am
also a party to this—there iz nothing
which makes it requisite that regulations
should be framed as to extents or any
other restrictions on giving the land to
the original owners.

The Hon. Mr. Senanayake: T will
mention the intertion—there is mot the
slightest doubt about it—the intention
in that no such land is to be given in that
way. There wasg an Ordinance that was

gazetted some time ago but it was not.

brought before this House, because in
that. Ordinance there was no provision
that anyone but those original: owners
should get theland. My hon. Friend will

Debates.
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wemember that we considered this matter

>

and we felt that the original owners have =
preference to a certain extent, hut YReyS

are not entitled te preference to an Un-
limited extent. The extent to which
they were considered to have preference
was that they were entitled to Live and
that some opportunity should be given
to them to live by getiing a
the land which would enable
maintain a cerbain standard of living.
is only to that extent and not more.

That iz not in the

them to
1t

#*Mr. Aluwihare:
Bill.

The Hon. Mr. Senanayake: What 1
want to draw attention to is this:

** Any land agquired under this Ordinanee, or
any part of any euch land, may  be alienated
by grant as a protected holding, or ocn a permiu,
muder he Land Developnient Ordinanee.”

It says, " any part of it ™. T have notb
the slightest objection at any time to put-
ting up the limit, if they want it done.
It was never our intention to give this
land back to make them reapitalists.
But we feel that there are unfortunate
people who were vietimized at the time
‘of the depression, and they lost not only
the properties that had been mortraged
but all their properties.

I have very often heard it said in this
ITouse that Ceylonese do all linds of
things, What do they do? They go in
motor cars; live in Colombo and waste
their money. They say that such people
ghould not have sympathy. T have heard
it repeated by my Iuropean {friends.
We have among our people very extrava-
gant men. They are foolish in their
actiong; but if they are foolish in their
actions, the folly is due to their {rying
to ape the European. They arc trymg
to live in Colombo like those very Kuro-
peans who have come to this country and
made a great deal of money. Unfortun-
ately, the same opperbunities to make the
money, or the same amount of money,
not being available to them, they started
spending money hefore thev had accumu-
lated*s gufficient amount which would en-
able them to spend money in the way
in which these others did.

After all, living in Colombo iz not such
a great erime. Further, i, has also been

said that these people do not live on
their, estates. I wonder how many
planters there are who do nob, after a

ortion of

sl
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few years, come and live in Clolombo and
control their estules from Colombe., But
when a Ceylonese does a thing like that,
it has heen said—and I would myself
say it—that it is foolish for him o do =o.
At the sare tims, I would like to fell
hon. Moembers that these who live In
glass hc .ses should not throw stones ab
others. When they themselves come

and live in Colombo, when they sit in.

an office in Calombo, go about in motor
enrs, zo ito Clubs and drink, and do all
that SOI‘t of thing, let them not say,
“ Look at thoge people; they are also try-
ing todo the same thing ag ourselves and
they, thercfore, deserve no sympathy ™
If they themselves deserve no sympathy,
how muech anore sympathy should the
otherg deserve who do the same thing.
After coming to this country and
it 18
quite casy to eriticize other pwp]f but
1 would ask such people to examine-thoir
own actions first before they think of
eriticizing others. It is easy for such
people to eriticize others, because they
were able to enjoy certain facilitics from
the Banks in regard to obtaining money

afi cheap rates of interest, money that is

eollected from here ilself—it may be

taxpayer’s nioney—and then getting cer-
tain lands settled on them at the expense’

of the poor villager, whose claim is also
disputed by the Government Agents and
others.

We know, for instance, how the L*md
SBettlement Ordinance was operated in
the past and how some of these great
magnates managed to get their money.
1; “11] ask my hon. Friend the Member
for Matale (Mr, Aluwihare), what hap-
pened to his land. When his grand-
father refused to give up a portion of their
share to a company, it was declared
Crown land, and when he wantcd to lease
the rest of the share to the company it
was declared private land..

Atter all, for such people®to say what
they do say, now when we are trying to
save the people who owned these lands
and who lost them at a tinue of diffieulty
and al a time of distress, is notr correct.
What we propose to do is nothing more
than to pay the full value of those lands,
to make mioney cheaper and available
at a low rate of interest to those unfor-

tunate people who owned thege lands,
_and not to give large extents of land, but

State Council of Ceylon
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gufficient land to enable these people fo
maidtain themselves, just to exish. Tf
that is objected to. I do not know what
will not be objecled to.

With regard to the rest of the land,
our objeet is to distribute it among the
rest of the people. We are only giving
preference to the man to a small cxtent
in order to enable him to exist; hut the
rest of the land will be d istributed arniong
others, -

I do not think it is necessary for me
to go into the matter any further. The'
principle of the Bill will be quite under-
stood. The hon. European Nominated
Member (Mr. Newnham) said that he
wanted to move cerbain amendments ak
I hope T will get
good notice of those amendments, be-
cauge I shall certainly have to wiew them
with a great deal of suspicion before I
can accept them.

Question put, ** That thd Bill be now
read a second time . o

The Council divided—Ayes, 31:

Noes, 8:
AYES,

Benanayake, The Hon. Mr. De Silys, My, G, R.

. 8, De Zoysa, Dr, A, P.
Kannangara, The Hon. Freeman, Mr. H R.

Mr. C. W. W, GriMth, Mr. F.
Bandaranaike, The Hon. Hewa.irita:rna, H.r Ba.:ia.k

Mr. S. W. R. D. Jayah, Mr, T. B,
Corea, The Hon. Mr. Jayasuriya, Mr. A. P.

a. C. 5. Ketalawnla, Mr. D, H.

Hotalawala, The Hou Kularatne, Hl‘ P, de 5.
Colonel, J. L. Parfitt, Mr. H, F.

Da s;%ua., The . Hon, Mr, Perelra. Diwan Bahadue
G. I XK.

Mahadeva, The Hon. -Razik, Mr, A. R, K.
Mr. A, Senanayake, Mr. Dudley

Abeywickrama, Mr, Simon  Siriwardana, Mr. H. de Z.

Aluwihare, Mr. B. H. &ri Pathmanathan, Mr. R.
Amarasuriya, Me. H. W. Tambimuitu, Mr. E. R.
Amarasuriya, Mr. Thomas  Vytilingam, Mr. 8,

Batowantudawe, Mr. 1.
Do Fonsekn, Mr. Susacta

Whitby, Mr. G. R.

NOES,

Ratnayake, Mr, A. Wille, Mr. @. A. H.

Bamarakkody, Mr. S,

Mr. Speaker: The motion is passed.
Bill read a sccond time.

The Hon. Mr. Sena,nayake T should
like my Hon. Friend, the Minister of
Labour, Industry and Cormerce, who
has been the father and godiather of this
Bill, and alko the hon. Iturnpmn
\omumtod Member (Mr. I\(,Wn]mm)
who has eertain dmendments to move it !
Committes, to be co-opted to the
Standing Committee.

Question put, and agreed to.



War Damage (Business and Personul .Z‘wa'é:-.bfea) I'wgw.dﬁom.

Ang, 18, 19421

Mr. T. B. Jayah (Nominated): The
‘hon. Member for Dedigamy (Mr. Dudley
Senanayake) also wants to be co-opted.

Guestion put, and agreed to.

Bill a,llt;cartea, under Standing Order.

77 (b), to Standing Committes A 7,
the Hon. Mr. G. . 8. “Cores. and
Mezsrs. H. H. Newnham and Dudley
Benanayake being temporarily added to
the Committes,

LEAVE OF ABSENCE:

Mr. R. C. KANNANGARA,

The Hon. Mr. D. S. Senanayake
- (Minister of Agriculture & Lands): T

PAVE,~—

That Wr. R, C. Kannangara, Member for
Morawaka, be grantcd lesve noder Avticle L5 tf}
of the Coylon (Siate Council) Order in Couneil,
1990 to abscnt himself from the sittings of the
Slate  Council from, August 18, MR, to
Heplember 17, 1342, on the ground of {ll-health.

Question put accordingly, and agreed
To.

FCOD CONTROL REGULATIONS.

The Hon. Mr. G. C. S. Corea (Minis-
ter of Labour Industry & Commerse) : T
IHOVE ,— |

That the regulation made by the Ezecutive
Committee of Labour, lndnstry and Commerce,
uonder section B of the Food Control Ordinance
ACap. 183), and tabled at the meeting of the
State Couneil held on July ¥, 192, be approved,

Question pub, and agreed to.

FOCD CONTROL ORDERS. .
The Hon. Mr. Corea: I move,—

That the Ovder No. 22, dated Tuly 7, 1942,
mado nnder section. 4 {77 {a¥ of the Food Control
Ordinance (Chapter 132 (published in Gazette
Extraordinary Noo 8964 of July 8, 1942), be
approved,

Question put, and agresd fo.

5 X

WAR DAMAGE (BUSINESS AND

'PERSONAL: MOVABLES)
' REGULATIONS. -

The following item stood upon the
Orders of the Day:

The Minister of Labour, Industry and
Commerce to move,—

That the following regulations made
by the Bxecutive Commitées of Labour,
Industry gnd Commerce, under section
25 of the War Damage (Business and
Personal Movables) Ordinance, No. 0
of 1942 be approved. - ;

146——J. . A 18647 (11/42)

D.t?btltf?s.\

iegqulations.

1. The War Damage
Movables) Insurance Regulations, 1942,
published in Gazetie Hatraordinary
No. 8,907 of April 9, 1942, are hereby
amended as follows:—

{@) in regulution 5, by the substitu-
tion, imparagraph ("), for the
words and figures * less than
Hs. 100, of the words and
figures “‘ legs than Rs. § 7';

(b) in regulation 18, by the substi-
tution, for paragraph (2), of
the following new pata-
graph :—

“(2) No payment -under
this regulation shall be made
by the Commissioner to any
person- of such an amount
that the agoregate of that
payment and of all previous
payments under this regula-
tion made to him, where he
is a householder, would ex-
eced Rs. 250, and where he is
not 4 houscholder would
exceed Rs., 5077

{¢) in regulation 13, by the omis.
sion of paragraph (8); and

(d) in the Third Schedule, by the

: substitution, for parageaph
(3) under the heading
* Limitations and Condi-
tions, of the following new
paragraph :— ]

+ * (8) No payment in res.
pect of any goods being works
of art, gold and silver plate,
jewellery, precious and semi-
precious stones, furs, ohjects
of historical or scientifie
interest.” and  curiosities,
stamp eollections, siuall seale
models, books and printed -
publications more than 50
years old and manuseripts
shall be made to any person:
of guch an amount that the
agaregate -of that payment
and of all previous payments
under section 14 made to him
in respect of any such goods

would exceed the sum of
Rs. 100 7,
2. The War Damage (Business

Movables) Insurance Regulations, 1942,
published in  Gazelte  Extraordinary
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No. 8,907 of April 9, 1942 are hereby
amended in regulation 15 by the subsii-
tution, for paragraph (2), of the following
llew paragraph: —

“ (2) In respect of any one business
1o payment under tais regulation shall
be made by the Commissioner of such
an amo nt that the aggregate of that
payment and of all previous payments
under this regulation in respect of that
business would exceed Rs. 250 .

3. The War Damage (Busines: and
Personal Mowvables) (General) Regula-
tions, 1942, published in Qazette
Eaxtraordinary No. 8,907 of April 9, 1942,
are hereby amended asg follows:—

(@) by the re-numbering of regula-
tion 10 as regulation 12; and

- (b) by the insertion, immediately
after regulation 9,
following new regulations :

“10. Any sum payable
under either of the schemes
to a person under the age of
twenty-one years may, if the
Commissioner thinks fit, be
paid for the benefit of that
person to a parent or guardian
of that person. _

11. Tn determining what
payment in respect wof war
damage to make under either
of the Sechemes in respect of
the interest of any person, the
Commissioner  shall have
regard to the extent to which
that person has been, or will
be, indemnified (otherwise
than by virtue of that pay-

ment) in respect of the
damage under any Ordi-
nance, poliey or scheme

whatsoever, and if it appears

that that porson has been or

will be so indem,ified, shall

réduce the amount of the

payment he would other-

wise have made to such
» extent as appears just .

Observations of the Financial Secretary_'

The purpose of the amendment is:—

(1) to reduce the minimum pre-
mium in the case of the

State Council of Ceylon
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Personal Movables Schemes
trom Bs. 10 to Bs. §;

(2} to clarify the position regarding
free cover, payments in res-
‘pect of servants and minors
under bhoth Schemes; and

(3) to prevent duplicate payrments
in respect of the same war
damage.

The reduction of the minimum pre-
mium ih respect of the Personal Mov-
ables Scheme will, it is hoped, result in
the collection of more premiums. The
lLiability of Government is impossible to
caleulate.

Reporl of the Board of Ministers.
The

finaneial implications are as
explained in the observations of the
Financial Secretary. The Board of

Ministers approves.

The Hon. Mr., Corea: I move the
motion standing in my name.

Most of these amendments are 1o
make certain regulations alrcady approv-
ed by this House fairly clearer than they
were in their original wording. There
is only one rather important amend-
iment here, and that is the frst
amendment—the amendment to Regu-
lation 5. 1In the original Regulation 5
it was stated that the lowest premium
that must be paid was Rs. 10; that is,
a person could not insure when the pre-
minm he had to pay was less than
Bs. 10. We are now reducing thab
amount to Rs. 5 In order to enable the
smaller man to insure and receive the
benefit of war damage insurance. The
other amendments are very formal.

Question put, and agreed to.

MANUFACTURE OF MATCHES
REGULATIONS.
The following item stood upon the
Orders of the Day :

The Minister of Labour, Industry and

Commerce {o move, —

That the following regulation made
by the Esxecutive Committee of
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Lahour, Industry “and Commerco, table as may be appropriate
under section 10 (2) of the Manufacture to that person:—
of Matches Ordinance (Chapter 131), Rate per .Fl{ate per
| Ve . : Hour in four in
b amond the Case of fhe Case of

Eegulation. Skilled | TUnskilled
: : Lubour. Labour,
The Manufacture ,Of Matghcs. Regula- 4 Lf;n:::r Celfl.)ts.
tions, 1938, published in Gazelte ' ¥For oach male person
Hietraordingry No. 8,418 of December 3, who has attained the

10 it J age of twenty-one
1938, as amended by regulations pub R ol 11

lished in Gazette No. 8,822 of December oy oach formale Perbon

5, 1941, are hereby further amended as who has attained the
follows : — | age: of twenty-one
years ey s e 7

(1) by the insertion, immediately after
regulation 82, of the following new

regulations : —

82a. Notwithstanding  anything
in regulation 32, no holder of a licence
to manufacture matches shall, in

respect of any quota vear, be allocated’

a quota which is less than three
hundred cases of maleches.

328, Notwithstanding anything
in regulation 82, where the Director is
of opinion that' the production of
matches eoxceeds the consumption
thereal, he may reduce, by endorse-
ment on each licence to manufacture
matehes and by such amount and for
such period of any quota year as he
deems fit, the maximum permitted
monthly output of the manufactory
specified in that licence, so however
that he does not thercby reduce the
licensee’s quota for that quota vear
to an amount which is less than fhree
hundred cases of matches: and the
holder of every such licence shall, at
the request of the Director, produce
that licence to enable such endorse-
ment ta be made.”’

_(2) in regulation 47, by the substitu-
fion, for the figures « 40 oecurring

For each male or female
person. who has at-
tained the ape of
vighteen years and iz
nnder the age of
twenty-one yeais .. 12

Far each young person — e +

(b) the licensee of a manu-
factory of matches shall pay
. every person employed in
such  manufactory for the
purpose of filling boxes with
matches by manual labour
wages caleulated at a rate not
less than six cents for every
gross of bBoxes so filled with
matches ';

{ii.) by the substitution, for para-
graph (8), of the {ollowing new
paragraph i — :

“(8) The licensce of :
manufactory of matches ghall
1ssue to every person em-
ployed in sueh manufactory a
certificate stating—

(a) the name of that person,
{b) whether that person is
employed as a skilled
or unskilled  worker,

. and
(c) the rate at which wages
are paid to that

LR o

J{”%”,,“w heading ** Rs.”, of the Hgures person.’’:
H
- (3) in regulation 57—

(i) by the substitution, for para-

{iii.) by the addition. immediately
fter paragraph (3), of the
following new paragraph: —

graph (1), of the following 4) T : .
Ty arn T 2 n  this _regulation,
ng‘v‘» Patagrap h'—__ * young person’’ has the
(1) (@) The licensee of = same meaning as in the Bm-
manufactory of matches shall ployment of Women, Young
bay every person employed in Persons, and Children Ordin,

suech manutactory, other than ance. ',

@ person employed on piece- pa] :

work, wages caleulated at a  Observations of the Fingncial Secretary.
rate not lesg than such of the The financial implications of these
rates set out in the following regulations are contained in the proposal
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i paragraph (2) to incregse the tax from
five-ninths to thivty-five-thivby-sixths of
a cent per box of matches.  An inerease
in Revenue of about Rs. 875.000 per
annum is expected if the consumption of
matbches during the last financial year is
mauintained.

Repo. & of the Board of Ministers,

The financial buplicationg are ' as
explained in the observations of the
Fingneial Secretary. The Board of

Ministers approves.”

The Hon. Mr. Corea: I move the
motion standing in my name.

The regulation’ gets out certain wage-
vates and preseribes payment according
to piecework, and gives suthority to fix
the guota at not less than 300 cases of
matehes a year. »

Question put, and agreed to.

CATTLE (AMENDMENT) -BILL.
The Hon. Mr. Senanayake: I move —

That the Bill intituled ** An Ordinance fo
amend the Catile Ordinance ™ be now road a
second time,

and agreed

Question put aceordingly,
1o0.

Bill road o second time, and allocated,
under Btanding Order 77 (b), to Standing
LCommnittee ** A .

MOTOR REGULATIONS.

*The Heon. My, €. W, B. D. Bandars- .

naike (Minister of Local Administra-
tion) : I move,—

That the regulation made by the Execufive
Commitles of Liocal Administration under sec-
© tions 195 and 174 of the Motor Car Ordinance,
No. 45 of 1988, for the urban srca ecomprised
within the admingstrative liwits of the Muniel-
pal Conmcil of Kandy, and tabled at the Meeting
ol the State Council held on August 4, 1942, be
approved. '

Thege are formal regulatior 3, fixing the
feeg for the use of bus stands.

Question put, and agreed to.

EDUGATION: CODE OF
REGULATIONS.
The following item stood upon the
Orders of the Day:—
The Minister of Education to move.—
[That the following regulation made
by the Executive Committee of Educa-

State Council of Ceylon
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tion under section 32 of the Edugation
Ordinanee, No. 81 ot 1989,  bo
approved :— :

Regulation.

The Code of Regulationg for Assisted
Linglish Schools, published in the Supple-
ment to Gazette No. 7,728 of August 16,
1928, is hereby amended, ih regulation 2,
by the substitution, for the words
* equivalent standard.’’, of the words.
‘‘ equivalent standard. A junior Second-
ary BSechool may with the Director's
written approval prepare and present
pupily for the Senior School Certificate
Examination (English)"’.

*The Hon, My, C. W, W, Kannangara
(Minister of Education): 1 move,—
That the following regulation made by the
Bxeeutivee Committes of Hdoeation under
section 82 of the Hducation Ordinance, No, 81
of 1839, be approved.

The purport’ of this regulation is to
enable o Junior Secondary Sehool to
prepare and present pupils for the Senior
Schopl Certificate Examination (English)

‘i certain clreumstances and with the

approval of the Director of Iiducation.
Question put, and aygreed Lo,
4 p.y1.

BUBINESS OF COUNCIL.

The Hon. Mr. Senanayake: I am won-
doring  whethier it 18 worth while
moying the House into Committee now
to consider the Appropriation Bill
Huppose we adjourn for tea pow, and T
move tho IHouse into Committee affer
the tea interval?

AJ

Mr, Speaker: The ' gitting =

suspended till 4,50 p.r.

Sitling aceordingly suspended wntil
4.30 p.m., and then résumed.

PUBLIC SERVICE MUTUAL
PROVIDENT ASSOCIATION
(AMENDMENT) BILL.

My, Wille: The Leader of the House
consented to the last item on the Agenda
Paper just disposed of being- taken up
now. It will not take more fthan =

minute,
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The Hon. Mr: Senanayake: I have no
.objge-cgi_on it the House agrees to it.

Mz, Speaker: Does the House agree to
take up that item ? ' ;

Members: Aye, -

Mr. S. Vytilingam (Talawakele) : On
behalf of the Chairman of Btanding Com.-
mitiee B, 1 Present, Sir, the Huport
of Standing Committer ** B > on the
Bill intituled “* An Ordinance fo amend
the Public Service Mutual Provident
Associution Ordinance and bo declare the
extent and seope of the powers to male
rules conferred by section-sixteen of that
DOrdinance 7. B

Mr, Wille: T move that the report of
Standing Committes ** B "’ on the Bill
mtituled *° An Ordinance to amend the
Public Service Mutual Provident Associa-
tion Ordinance and to declare the extent
and scope of the powers to make rules
conferred by section sixteen of that
Ondinanee © be accepbed ; and that the
Bill be thereafter read the third time and
Passed.

Question puf, and agreed to,
Bill read the third time, and passed.

+APPROPRIATION BILL,

The Hon. Mr. D. S§. Senanayake
{Acting Leader of the State Couoil) :
1 move, Sir, that the Council do go into
Committee to consider in detail the Bill
intituled ** An Ordinance to make provi-
slon for the Public and Railway Serviees
and the Eledlirical Undertakings for the
- financial year 1942.48, to suthorise the
payment by way of advance out of
Rievenue of moneys required during thas
financial year for specified purpeses, and
toprovide for the refund of such moneys
to Revenue ', the Draft Fstimates of
the Revenune and Expenditure of the
Island for fthe Anancial year 1942438
{Second Print tabled on July 10, 1942)
and the amendment to those Estimates
tabled on August 13, 1942,

Question put, and agreed to.

! FPar the Observations of the Finaneial Secre
tary and Lhe Report of the Board of Ministers
see Hangann of July 10, 1043
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In Committee—

MR. SPEAKER presided as Chairman.

The Hon. Mr. Senanayake: Beforo
we consider the iterns in detail 1 would
like to draw the &itention of the Heouse

1o t\h-e amendments that have heen

tabled,

*Mr. B. H. Aluwihare (Matale): T
should like to ask the Hon. Acting
Leader of the House one question., Cer.
i memorands have been, supplied to ug
in regard to Defente expenditure, and
those memoranda, T understand, are
murked *° Hecrat 7, I presinne we shall
have to achieve such secrecy as we have
in the discussions.

The Hon, Mr Senanayake: T do not
guite follow the hon, Member.

*Mr. Aluwihare; The Committes will
have {o discuss these. in secreb dession
becauss we will have %o consider them
first under the Chief Becretary’s votes.

The Hon. Mr. Senanayake: Those
documents are secred documeénts, and T
believe = secrecy will have to be
maintained.

The Chairman: When we come  to
those ibemg?

The Hon. My, Senanayake: Yes,

The - Chairman: ¢ as  the Chiaf &
Secretary anything fo say?

The Hon, My, R. H. Drayton (Chief
Becretary): The two memoranda relate
to Head 9, Defence Expenditure. The
printed Estimates contain no
details, and if any Member of the Council
wants o speak to any .of those details in
those two memoranda, then T am afraid

he can only do so in seeret. That, T
think, My Chairman, must be the
position,

T should be in a position &f some
difficulty if a question was raised, for
example, shall we say, relating to the
sirength of some parficular unit or the
locality of some panticular Defence work
of some sorf. Then T should certainly
have to ask that the Members do not in
public session give away any of the
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details contained in those mernoranda.
Tn such a case either the Members will
have to drop those questions, or, I am
afraid, we will have to go into secret
session. '

#Mp., “luwihare: The most satisfac-
tory procedure is that we should discuss
those votes, the defails of which are
marked ©* Sceret ''—I1 do not like secret
sessions—without the reporters and
people like that being present.

Mr. Susanta de Fonseka (Panadure):
At the game time, on those votes there
may he questions which are not of a
seeret nature but which the Houge and
the public in general would like to know
something about.

#Mr. Aluwihare: The public will have
to stifle  their curiosity in  the
circurnstances.

The Chairman : We will deal with that
qus}stion when the items are reached.

Clause 1 ordered ‘to stand part of the
Bill

Cravses 2 & 3.

The Chairman: Clauses 2 and 3 will
be postponed until after the Schedules’
have been disposed of.

Consideration of Clauses 2 and 3
deferred.

SenepuLnE I
Head 1, His Excellency the Governor.

Sub-head 1. Personal Emoluments,
) Rs. 227,678,
Amendment moved [Financial Secre-
f{H‘J'1 2
A, Goyernor's Saft,
Provision of Rs, 5,604 against 1 Arachehi, &e..
to be decreased to Be. 5,385.
B. Governor's Office.
Amend provision of Rs. 19 500 against Secre-
tary, C.0.8., Class TL, to Re. 16,343,

Additional Steff for Fmergency Heryices.

: Ra.
Ariend 1 olerk (G, C. 8.) Class IIT. .. 768
1 clerk, Class IT, ip
to read 4 clerks_ 3 clerks, Clags T1T. 3,658
3 1 Cycle Orderly 2 274
Increase Ront allowance by 114

State Council of Ceylon
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*Mp, Aluwihare: May I ask the Hon.
the Finaneial Secretary whethcr Hig
Excellency the Governor's salary ex-
pressed as £8,000 will be £8,000 at the
current rate of exchénge or Bs. 20,0007

The Hon, Colonel J. L. Kotalawala
Communications . and
Works): Tt is ‘enlered here  as
Rs. 120,000,

The Hon. Mr. H. J. Huxham (Finan-
cial Secretary): The item is shown in
the details as Re. 120,000

#*Mp, Aluwihare: Whatever the rate of
exchange may be? Rs. 120,000 may be,
more than £8,000 if the rate of exchange
is altered from Rs. 15°to the &£.

A Member: Is it a fixed rate of
exchange?
The Hon. Mr. Huxham: Yes, Sir.

"The rate of exchange lor sterling salaries
far all persons employed in Government
Service is Ts. 15 to the £.

Amendment agreed to.
Sub-head 1, as amended, was then
passed.

Sub-heads 2 to 6 were passed without
amendment.

Sub-head 7, Labour end Upkeep of
Gardens of Governor’s Residences,
R, 11.965.

Amendment moved [ Financial Secre-

fa':‘y] 5

Tnerease provision by a sum of Re. 15 and
make conssquential amendments, 5

Amendment agreed fo.

Yub-head 7, as amended, was passed.

Sub-head 8 was passed without anten-
ment.

Head 1, as amended, was passed.

Head 2, Supreme Coutt.
Sub-head 1, Personal Emoluments,
Rs. 411,599.
Amendment moved [ Legal Secretary]:

** Tabnarian, alter salary seale o
s, GU0-42-1398 and the provision fo Rs. 736 .
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Amendment agreed {o.

Sub-head 1, as amended, was passed,
Sub-head 2 was ' passed withous
amendment,

Sub-head 3, Cirewit and olher Fxpenses
of the Bupreme Court, Ry 10,000,

Me. Aluwihare: There was a question
about the amounts payable-to Judges
‘on cireuit. Tt was discussed “between
the Judees angd the Legal Becrotary

""E:he Chairman: That'is on Bub-head 2,
We are now dealing with Sub-head 3.

*Mr. Aluwihare: I
~ Bub-head 3.

It was a point raised by the Auditor-
General, firstly about regsidence, and
secondly about batta. May T know from
the Hon. the Legal Secretary what the
position js?

The Hon. Mr. J. H, B, Nihill (Legdal
Secretary) : I do not think I can give
any very securate informalion to the hon.
Member. ;

I received batta when on circuit, as a
Judge, and T am inclined to think—but
I thought it went back several years—
that, shortly after I arrived in this
Island, which wag at the end of 1938,
there was some reduction in the total
amount of hatta received by His
Majesty’s Judges who went on ecircuit.
1 fancy that after consultations with the
Chief Justice there waz somoe kind of
consolidated rate agreed upon, T think
fhe rate was Rs.' 20 per diem, and, as a
result of that consclidatéd rate, certain
allowances were taken away-—those
which had previously been given for
servants and other members of the
refinue of the Judge on eircuit,

That is really all the information T ean
give, and it probably does not meet the
thon.. Member’s point. All I know is
that, when T was o Judge, the batka
received was Rs. 20 per diem, and T know
that it represents a reduction Trom the
Years previous to 1939,

. Mr. E. R. Tambimuttu (Trincomalee-
Baftticaloa): T wish to bring to the
notice: of the Hon. the T.egal Becretary
a difficulty that often arises, and which
T might bring up under thiz vofte.

am referving o

- Debates.
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Ihe Supreme Court Sessigngiare to be

.
beld at 'various centres, and it has
occlured more than once that in Ba

_ caloa they vould not get a house for the

sessions sjudge. Tu Galle there wag the
same difficulty.: They have now perma-
nently set apart a Government House.
It was only before the present seswion af
Batticaloa that the Registrar vrote fo
we to say that there was some diffieulta
about securing & house, and he wanted
to know whether I could suggest a reme-
dy. I wrote to him to the effecs that in
Battivaloa there were so many Goveri-
tnent houses allotted to various Govern-

tment Servantgs and that by some rear-

rangement one of those houses could be

made available for the Judee when he

visits Batticaloa for the sessions. I do

not know whether the Hon the Legal

Secretary has seen those papers,

I understand thai the Bupreme Cour
sessions were held, nobwithstanding, and
that by arrangement it was possible to
reserve one ‘of the bungalows for the
Judge.  There are abont eight, bungalowsg
in all, and three or four of them are guite
suitable for the Judge. Tf they arve re-
quired, the occupants will gladly give
them over- But I know the difficulfy
that arises. They have to supply, for
the weelk or two during which the sessions
are held, Iinen, cutblery, crockery and
other things which they do nof possess:
and people do not care to go to the ox-
pense of purchasing them thege days. T
wish some steps will be faken to prevent
4 recurrence of these difficulties and that
some  suitable srrangements , will be
made which, T believe, can be done by
reserving one of these houses for high
officials “who visit Batticaloa. :

Mr. H. R. Freeman (ﬂnuradha.pura) 2
‘When T had charge of the Bagtern Pro.
vinee, I vacated the Residency for the
Judge and went on a fortnight or three
weeks’ trip round the Province.

¥

Mr. Tambimuttu: I wonder whether
the Hon. the Financial Secretary has any
information on this point ?

The Hon. Mr. Huxham: I am sup.
posed to answer for.this vote. T regret
I have no information on the point
mentioned by the hon. Member.
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. Hon., Mr. Nihill: T might have a
little more informsation beeause, 1 be-
| lieve, 1 was the Judge who went there
* just after there had becn some ditheulty.
T think there wiag & lifitle trouble about ac-
wommadation ot one time. Bub when 1
went there later, I follnd a most suitable
house at my disposal, and ever since 1
have bee: anxious to return (o Batticaloa,

Sub-head 9 was then passed, without
amendment.

Qub-heads 4 to 7 were passed, without
amendment.

Head 2, as amended, was passed.

Head 3, State Couneil. .

Sub-headel, Persenal Emoluments,
Rs. 140,778.

De. A. P. de Zoysa (Colombo Cen-
teal) : With regard to this Sub-head, [
should like to bring to your notice the
guestion of the salaries of the Peons and
other minor employees. It 18 2 well
known fact that these Peons are ill-paid.

The Hon, the Financial Secretary ought
o take some notice of it. It is only when
the cosb of living goes up that he is pre-
pared to consider the question. By the
time he does so prices of commodities
pise apd the people are dead or their
children sre dead. This works great
hardships on these. people. When they
bvod with eveat difficulty in pormal
firnes, how could you expect these Peons,
and other minor employees to live when
$aodstufts have gone up by about, 200 per
genb. to 300 per cent.? This matter re-

| quires the immediato attention of the
Tlon. the Finanecial Seeretary.
T should also like to bring to his notice

the freh that in the case of the Governor’s 3

Office there iz o kangany, or gpecial peon.
T believe we should have a special peon
for 1he State Council as well.

The Hon., Colonel Kotalawala: Why?

Dr. de Zoysa: Because a special peon
Treans g person who has worked for a
Hong time honestly, and you are going to
sive him & sorh of promotion and make
hir something like an Arvachehi. 1 do
S0t want fo take it up again, or g6
fupiher inta the matter. 1 think the
whole question should be considered.

State Council of Ceylon
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Of course, the Hon. the Vinancial
Secretary might . say that there 1s
nob sulficient money when it comes 1o
thousands of rupees and people’s salaries
are concerned, bul the Ministers musth
take the nccessary steps to see that these
Peons angd other minor employecs receive
some extra remuneration; or, if that is
not possible, they ought to provent the
vise in prices, especially of foodstulfs.
The ITon. the inancial Becretary will
again refer to his sacred theory of rupply
and demand, but these are fheorics ap-
plicablein normal times.  Wien people
hoard, it does not mean that there is no
supply. Certain action must be taken to
prevent hoarding, especially of produce
i this countey; and normal wages should
be paid and steps baken to.gee that prices
are not raised. : :

T san understand it if higher prices are

demanded for potatoes, which are
imported info this country. But it

wweet polatoes or manioe which are
produced . tHis eountry arve sold  alb

_the samc wates az before the war, there

would be nothing wrong in it. 8o, if the
Hon. the Financial Seeretary and the
Ministers are not in a position to raise
the salaries of these minor employees, or
to give them larger allowances, they
should talke ithe mecessary steps to re-
duee the prices of essential commodities.

The Hon. Colonel Kotalawala: We
will lonk into that.

Mr. B. W. Amarasuriya (Galle): For
the last seven years Members of this
Couricil have been asking that fhere
should be o separate staff for the Btate
Council. You will remember that you,
Sir, as Speaker, submitted a mermorat-
dum to the Board of Ministers. 1E T rve-
member rightly, the Board of Ministers
considered it Two or three years age, and
Mewbers of this Couneil were promised
that the necessary legislation would bo
introduced =nd the reeommendations
made in that memorandum would be
given effect to.

T beliove, Sir, one of the guestions was
the payment of spevial salaries to the
Stenggraphers and the minor emplovees
of the State Council. The other day, we
passed a Supplementary Estimate to pay

.
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them the inereases.
ther they were recomrended by the Min.
isters or whether it was on your recom-
mendation  that it was brought up.
Whatever ib was, we passed the Supple:
mentary vote, but I do not find that in
shese Bstimates the necessary alterations
and amendments have been made,

The Hon. Mr. Huxham: They have
been ineluded.

My. H. W. Amarasuriya: No, they
have net been amended ; T have the Esti-
mates here. 1 find the same scales of
salary put down: Clerks, Rs. 900-120-
2,800. TItis the same scale that appears
in the new Estimates.

The Chairman: The Supplementary .

Bstimate was for the payment of arrears
of salury.

Mr. H, W, Amarasuriya: The scales
are not here.

~ The Chairman: That is a higher point
of the scale. '

Mr. H. W. Amarasuriya: The Sup-
plementary Estimate was for the pay-
ment of arrcars of salary for the years

1988, 1930, 1940  and  1941—in
all  four yewrs' arrears. But  when
it eame to the Estimates, T should
have . thought that the intention

would have been translated into action
and those salaries would have been
meorporated. 1t would save us the trou-
ble of passing another Bupplementary
listimate for the next financial year.
That is one point, and the other point
is, 1 want to know whether the recom-
mendation for thecreation of a geparate
Dopartment of the State Couneil ig we-
coiving consideration. T would like to
Inow what the present position iz,

The Hon. Mr. Huxham: As resards
the Bill for & Separate Staff of the State
Couneil; T think you, Sir, and the Liegal
Secretary know more about it than T do.

As regards salaries, the increased sala-
ries are incorporated in the Fstimates for
194243 The Supplementary Bstitrate
that was pasred last week, 1 think, was
merely to give those increased salaries for
tWo previous fears-

- Debates.

1 do not know whe- '

e

ApproprioBol. .

The Hon. Mr. Nibill: Sir, with
to the Bill, | understand that thig a8 &
Bill which did reach an advanced stage™ |
of preparation when it was in the hands |
of the late lLicgal Drattsian, who has |
now been transterred into the office of
Solicitor-General. It was a wmatler 1%
which he had taken a very decp personal W
interest; he asked me if he ight tuke .
the Bill away with him and finish it n
his present office. A litble time ago, 1 ‘
asked him how the muatter was proceed- |
ing, and he told me that it was practi- |
cally finished, and [ 4m not sure thab
he has not had conferences with you on
the measure. But at any rate 1 thin?
I can give the assueance that the Bill ‘
will bo ready very shortly for our con-
sideration,

Mr, H. W. Amarasuriya: With regard |
to the question of salaries, 1 wish to know
why the salaries have not been altered.
If the State Council Stenographers and
Clerks are entitled to the higher seales,
why have the scales not heen actually™ |
altered ? ; 4

The Hon. Mr. Huxham: As I said
when T last rose, the new seales have been |
in the Estimates for years, and the Sup- |
plementary Estimate recently moved was
to carry the new scales back to 1938.

Mr. H. W. Amarasuriya: The new
scales ara not in the Estimates. .
B
*Mr, S. Samarakkedy (Narammala): |
Sir, as I understand it, the position is |
that when this House decided to have a | ;
separate staff, especially as far as (he |

“Btenographers are concerned, we decided

on a certain seale. Now, the Supplermen-
tary Estimate that was brought before the |
House was to give effect to some of the
suggestions, namely, that some of the .
Stenographers were to be put on the high. .
er scales, and the arrears of salary were:

to be paid according fo that higher seale.

But there are ather Stenographers who 3
do not appear to have received the bene- i
fit of our decision. : |

That would be as a result of the |
Treasury having decided that only those
officers who were at the top of the scale,
or those who were drawing - the maxi-
mum, should start on the initisl of the
new seale.  That is certainly unjust, and
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[Mr. Samaraklody] ¢
that wag far from our intention.
intention was to create a separate staff
and fix certain salary scales for all.

S0 1 would really wish that this matter
be eansidered by you, Sir, and at a later
slage, before we pass .his Sub-head, you
“ean formulate a considered scheme with
the appr val of the Treasury and incor-
porate it in the Estimates.

Mr. H. W. Amarasuriya: 1 would
like to give a concrete case. Take the
case of the Stenographers. You find 5
Sicnographers in the Estimates of 1941-42
n the salary scale of Rs. 2,400-120-3,000.
That is for some of them. Then there is
another grade of Rs. 3,180-180-4,260.
Now, in the Estimates before us, the
seales are the samé.

The Hon. Mr. Huxham: May I say
for the third time that the new scales
have been on the Tstimates for years? 1f
the hon. Member wants to find the old
scales in the Estimates, he will have to
go back to about 1938.

Mr. H. W. Amarasuriya: Are they
paid now according to the scales’ that
appear in the Estimates?

The Chairman: They are paid accord-
ing to the scale proposed here.

Mr. H. W. Amarasuriya: What was
_the reason for bringing up that Supple-
“mentary Estimate?

~ The Chairman: That ds because
arrears of salary were to be paid for three
vears on that scale.

Mr. H. W. Amarasuriya: 1f the
seales had appeared in the Estimates for
the last three or four years, why did the

' Treasury not pay the salaries that were
due to be paid?

~ *The Hon, Mr. C. W. W, K nnangara
. (Minister of Education): They were
paid.- '

*My. Aluwihare: There was a foob-
note (b) to the scales, which sald that
they would be paid when a separate staff
was created. ;

*Mp. Samarakkody: My point has not
vet been answered as to why some of the

State Council of Ceylon
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Officers do not some under the new scales
at all. :

The Chairman: They all come under
the new seales. But there is a difference
of opinion as to the method of conversioi:
and somo officers have not been benefited.
They have apppealed to me, and T am
going into the matter with the Clerk of
the Couneil, I

#Mr, Samarakkody: Thank you.

#Mp, Aluwihare: There is a plea com-
ing from the Library that the Peons in
the Library do much more work than the
normal run of Peons. As a matler of
fact, they are ** Assisfant Librarians
and they wonder whether you would con-
sider paving some allowance i respect
of their additional duties. T am certain
all of ug realize the amount of help they
give us, and we would recommend that
some allowance be given.

My, Samarakkody: Can I take it, Sir,
that the matter I brought to your notice
will be brought up at a subsequent stage !

The Chairman: It is for the Board of
Ministers to make any amendmenls. T
will Iook into the matter myself and make
representations to the Board of Ministers.

#Mp, Aluwihare: Will you look into
my matter algo, Sir?

The Chairman: Certainly. .
Sub-head 1 was then passed without
amendment.

Sub-head 2, Allowances i-olezmbers,
Rs. 288,000.

*Mr. Bluwihare: Some of us hawe to
attend Committees on days that Council
does not meet. As a matter of fach, on
one Committee [ sat day after day for
very nearly six months. But as you pro-
bably are aware, if one is absent for one
day from a session of the Connell ong
suffers the deduction’of a large chunk of
one’s salary, or call it what you like,
whereas all your merit is discolinted.

The Chairman: What is the Comamif-
fee to which the hon. Member®refers?
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#*Mr, Aluwihare: Well, the Solect
-Committee on Salaries. Thore are cer-
tain Membors who are Members of the
Public Accounts Committes, the Bud-
dhist Temporalities Committee, and so
on. They have to come down from all
over the country and perform their duties
on those Committess.

*Mr. Samarakkody: What about
Consultative Comnmitiees ?

“Mr. Aluwihare: 1f they absent them-
selves from a sitting of Council for any
reason other than illness, they get a huge
part of theip allowance deducted. -

The Chairman: Deductions are made
under Standing Order 150.

*The Hon. Mr, S. W. R. D. Bandara-
naike (Minister of Local Administra-
~tion): You cannot exempt a Member
iromr deduction for being absent from
Council merely because he happens to
be a Member of a Select Committee or
some other Committee the Houge might
have appointed.

The Chairman: No deductions are
made for non-attendance at those Com-
mittes meetings.

*The Hon. Mr, Bandaranaike: That
is 80; but no exemption can be granted
because g Member, who is also 5 Member
of such a Committee, absents himself
from a sitting of Couneil.

The Hon. Colonel Kotalawala: You
can recommend the hon. Member for a
native rank !

%Mr. Aluwihare: 1 know that some
Ministers are qualifying themselves for
native ranks, :

What the Hon. Minister of Local
Administration does not appreciate is
that this Rs. 500 is an allowance in re-
spect of the duties performed by a Mem.
ber. 1 do not see why attendance at
meetings of Commitlees in any one
month be left out of account. One does
not mind a proportionate deduction.
When a Member attends something like

twenty meetings and then misses just.

one meeting of Council, if he does not
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choose to lie, saying that he had'a #a-mi..
bad .he_aduc_}’]e or a toothache and wis
therefore unable fo be present, he loses

something’ like Rs. 50, Could not the
deduction  be: proportionate te the
amount of work he has done in the

iponth ¥

The Chairman: Tncluding, w 1k done
in ‘Select Comrnittecs, and so on ? ;

*Mr. Alawihare: Work done in any
Comrittee.

The Chairman: That requires amend.
ment of Standing Order 150. That
must be considered.

*Mr. Aluwihare: It is & matter which,
I think, should be considered b ¥ youw

The Hon. Mr, G, E. de Silva (Minis~
ter of Health): I think that poing
should be cleared up. Hon. Members
serving on Special Committess have to -
travel from outstations. They do nob get
any batta for coming here to serve on
Committees. That gives them more
work than they normally would be called
upon to perform by attending Council
sessions. 1 think some consideration
ought to be paid to Members who attend
such meetings. We cannot consider
attendance at meetings of Special Com-
mittees and then set such attendance
against absence from sittings of State
Couneil, although that is a point which
ought to be considered by you.

Sub-head 2 was then passed without
amendment. :

Sub-head 3, Travelling, Rs. 41,000.

*Mr. S. Abeywickrama (Udugama) :
[ should like to raise a question or two
with regar.’ fo the difficulties experienced
by Members 'in attending sessions of
Council. Tor instance, we have attended
Couneil three successive weeks this bime
and we shall have to continue sitting
week after week for some time longer.
Unfortunately, swe are not given suffi-
cient petrol to attend Council.

The Hon, Mr. Bandaranaike:
Member has his Railway Pass.

The'
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#Mp, Abeywickrama: The Railway
now does not provide wagoﬁ% for convey-
ance of motor cars. We do not wanb to
go individually and stand at the door of
the Petrol Controller for an increased
ration to cope with the additional travel-
ling we have to do, snd 1 would, thore-
fore, ask the Acting Leader of the House
4o write o the Petrol Conteoller and see
that we arc snpplied with sufficient
petrel to do the necessary travelling that
is involved in attending Council. Unless
sufficient petrol is given we find it very

. difficult to attend Couneil.

Nomnally, we attended Couneil for
about two weeks in a month but we have
now been here for the past two weeks
“and perhaps for another three weeks
more we shall have to attend Council
daily. This is an abnormal period and
we should be granted increased rations
of pettol. - During these abnormal times

The Hon. Mr. Bandaranaike: It was

80 even last year. |

The Hon. Cclonel Kotalawala: But
last veur there was no petro! rationing.

#Myp, Abeywickrama: I should like to
have an answer from the Hon. Minister
of Local Administration.

The Hon. Mr. Bandaranaike: Petrol
hag been allowed, p:.}rtiaulari_y' tey Meotn-
bers and Ministers of blate Couneil,  as
far ns possible o meet their need. 1f in
the course of this month the need for an
additional supply arises and hon. Mem-
hers malke representations, 1 ean ask the
Petrol Controller to consider thab parti-
eular situation.

#Mpe Abeywiskrama: Will the Hon.
Apting Lieader of the House or the Hon,
Minister of Liocal Administration address
o letter to the Petrol Controller on the
matter ?

#*The Hon. Mr, Bandaranaike: T do
<ot address letters bub igaue instroctions.

#¥p. Abeywickrama: I am so happy
+u note the Hon. Minister's meticulons-
ess in the use of words.

Qib-head 3 was then passed without
amendment, : '

State Council of Ceylon
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Suh-haad 4, Stationery, Office Furniture
and Offiee Hequisites, fis. 1,500,

¥Mp, Aluwihare: Will you, Bir, please
order the Financial Secretary to see that
aum is put on the envelopes supplied to
us? We cannob stick the flap of the
wretched things. 1 do not know whi-
ther you have suffered from that trouble.
Everything is marked *° Seeret = these
days, but we cannot stick the flaps of
the envelopes for want of guin.

Sub-head 4 was then passed

without
amendment. '

Sub-heads 5 to 8 were passed withouf
arnendment,

Head 8 was passed without amend-

ment.

Head 4, Audit Office.
Sub-head 1, Persongl BEmoluments,
Rs. 462,032,

#*Me, Aluwihare: What has happened
to the Auditor-General’s Report this
year? Cencrally it comes out o few
weeks beforc the Dudget debate and
What has
huppened to it this year? Will the

Financial Scerctary please answer?

#Mp. R. S. 8. Gunawardana (Gam-
pola): The .Auditor-General’s Depart-
ment is not functioning !

The Hon. Mr. Huxham: T regret [
have no information about the Auditor-
(reneral’s Tieport.

*Mr, Aluwihare: 1f the Audifor-Gene-
val is doing Civil Defence work, I suggest

that we delete this vote and save the

money. Someone hag to see whal hap-
pens to the Heport. s

The Chaivman: The Au&ito}‘-Gcﬁéral

‘reports to the State Council and to the

Crovernor. :

*Mp. Aluwihare: So far as the Btate
Council is concerned, there is no Report
hefore us.  The Auditor-General has ba-
come the Civil Detencs Commissioner
and the Acting Auditor-General hag gone
to Bombay. ITeaven alone knows what
has happened to d{he RBeport. The
Anditor-Creneral's criticism of the expen-
diture incurred during the year beforc

&

*
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last is lost to us. Ig there not any Mem-
ber of the Government to tell us what
has ‘happened to the Report of the
Auditor-General ?

The Hon. Mr. Huxham: I can make
inquiries and inform hon. Members of
the position with regard to the Report of
the Auditor-General, but I should like Lo
state that there is no regulation, as fur
as I know, requiring the Auditor-Gene-
ral o furnish his Report before a parti-
culur date. . ]

*Mr. Aluwihare: Will it be produced
at all? The Repot for this year would
have dealt with the expenditure incurred
during the year before last.

The Hon. Mr. Huxham: I can certain-
ly give the undertaking that the Auditor-
General’s Report will be produced and
printed this year. That Report relates
not to expenditure during the vear be.
fore last but to expenditure incurred
duripg the year ending 80th September
last. I regret that it is not available at
the moment, but that is not my fauls.

Dy. de Zoysa: When it is available,
will we get an opportunity of question-
ing on the irregularities that may be ex-
posed? Very often the Report reveals
rregularities, and will we get an oppor-
tunity  of questioning. on  those
irregularities? ;

- The Hon. Me. Huxham: The Publie

Accounts Committee of this House has
every opportunity to question any irve-
gularities. '

. *Mr, Aluwihave: May T lmow how
often thei Report of the Publie Accounts
Committee has been discussed in this
House? May I know whether the re-
parts for the last umpteen number of
vears have been discussed in this House?

%My, R. 8. S. Gunawardana: Never.

#*Mr. Rluwihare: There has never been
a date given for the diseussion of the Re-
port of the Public Accounts Cormmittee.

The Hon. Mr. G. E. de Silva: If I
remember aright, the Board of Ministers
had decided to set apart one or two days

Debates. . |
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for the special consideration of the :.t}pm';& :
of the Auditor-General, when 16 i§ avail-

able,

*Mr. H. W. Amarasuriya:
Article 85 of the Order in Council, the
Auditor-General is required to submit his
Report as soon as possible after the cloge
of thei financial year. It is tru that the
words “* ag soon as possible ' are very
elastic.
the close of the present financial yvear,
and the lasl financial vear closed on 80th
September dast, but stlll the Report of
the Auditor-General is not forthcoming.

I think the Auditor-General had suffi-

clent time to prepare his Report. I be-
lieve this js the first time during the last
11 years that the Beport of the Aunditeoe-
General is nof before us during the Bud-
get discussion. HEyery Member of this
House, particularly the Hon. Minister
of Health, regarded the Auditor-Gene-
ral’s Report as his Bible and quoted
copiocusly from it during the Budget dis-

cussion. This vear the Hon, Minister is
oeeupying s - seat in the fvont
benches—— '

*The Hon, My, G. C. 8. Corea (Minis-
ter of Labour, Industry and Commerce) ;
And has lost hig Bible?

Under

We have practically come to-

1695

My. H. W, Amm’asuﬁya: And' the d

back-benchers are not given an opportu-

nity of knowing anything about the

malters commented upon by the Anditor-
General.  The Auditor-General’s Report
should be in the hands of hon, Members
belore the B’nge_t’.- discussions. '

The Hon, Mr. Huxham: The proce-
dure in other countries regarding the
Auditor-General's Report is that it is re-

ferred to the Publie Accounts Committen -

of the Legislature for diseussion by that
Committee, and the House considers the
Beport of the Public Accounts Commit-
ilsi=F
mittee of the House fo consider thaf
Repopt and also for the House to debate
the matters contained in the Report re-
ferred to the Committee.

There has been a different practice:

followed in Ceylon. The Auditor-Gene-
ral’'s Report has been available before
the Budget discussions, and hon. Mem-
bers have used it as a suitable stick with
which to beat the Government.

It is not proper to appoint a Com--
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The Hon. Colonel Kotalawala: Fspe-
cially the Hon. Minister of Health, when
he was o back-bemcher.

The Hon. Mpr. Huxham: There is
nothing, as T said just now, in the Con-
stitihion, or regulations, of which T am
aware, which requires the Auditor-Gene-
ral’s Re ort to be available before the
«eomrencernent of the Budget discus-
sions, and the House must realize that
in times like the present accounts and
audit are bound to he delayed because a
large mumber of payments are made in
Tondon and communicabions with Ton-
don are extremely slow and sometimes
unreliable, with the result that aceounts
cannot be closed as quickly as in previous
years.

I find that the accounts of the vyear
ended 30th SBeptember last were signed
by the Deputy Financial Secretary on
the 15th April, 192, It is only after
he has made up the aceounts and pro-

 dueed fhem to the Auditor-General that
the latter can set about his audit, and
I think it is asking a great deal of him
to complete hig audit and make his volu-
minous comments in time for it to .be
before the Couneil early in August. The
delay is attributable to circumstances
beyond our control, namely, the unavoid-

~ able delay in making up the accounts.

*Mp. Aluwihare The Hon. the Finan-

cial Becretary said that in other countries .

it was the report of the Public Accounts
Committes thal, was discussed. Well,
Jthe Government here does nob even give
us the opportunity of discussing the re-
iport of the Public Accoun'ts Commnitites.
Last vear—I believe the Hon. Mem-
ber for Dedigama (Mr. Dudley Senansas
vake) was the Chairman—a report wuas
ispued. Has the Government ever
thought it fit to giveusa date for the dis-
cussion of that Report? Did the Govern.
~ ment ever give us an opportuuity of dis-
cussing the Reperts from 1931 up fo
Cudate?

£

The Hon. Mr, Huxham; Yes.
*Mr. R. S S. Gunawardana: Never.

The Hon. Mr., Huxham: Tf the hon.
Member will allow me to answer that,
the motion to consider the Reports of
the Public Accounts Commiftes for

State Council of Ceylon

"
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several years was on the Agenda of this
House—if T remember  rightly,—for a
matter of 4 monthg at least, and the
iterm was reached on more than one oc-
casion.  DBuf directly it was reached,
hon. Members stated. that they were not
ready; they had not brought their
papers; they had %o go home, or some-
thing of that nature, and the mabter was
deferred, with the result that eventually
we eame to the end of the session and
the item was lost from the Agends
Papers.

As rogards the Report for the lagt year,
1 am not quite sure how long ago it wag
roceived in the Treasury. But as the
hon. Member for Matale (Mr. Aluwihare)
knows, the accepted procedure is for the
Treasury to go into all the matters on
which the Public Accounts Commiftee
has reporfed adversely and to publish in
a Sessional Paper a series of Treasury-
Minutes dealing with these points. In
the great majority of cases the Treasury
Ts wble o agree with the Public Aceounts
Committee and to assure the Conunit-
tes and the House that the point made
by the Public Accounts Commiftiee
will be dealt with satisfactorily infuture,
In a very few cases, indeed, the Treasury
expresses inability to accept the views
of the Public Accounts Commnitfee and
it is usually such cases which come up
for discussion in the Liegislature. '

As the Hon. Minister of Health has
gaid, the Board of Ministers decided a
few months ago that when next a Report -
of the Public Accounts Committee and
the accompanying Treasury Minutes
were available they would not merely
putt the item on the Agenda, which does
not seem to result in the House dealing
with it, but would put it on the Agenda
with. a precise date fixed for considera-
fion. In thot way, I trust, the House
will deal with the report which is now
under consideration by the Treasury.

*Mr. Aluwihare: What happens is
this. In the old days a date was always
fixed and always the Ministers got it °
fixed because of some impottant subject
they had to discuss. Then it was gen-
erally put lower down on the Agenda,
and when the ‘item was resched no one
had his papers. 1 hope the Hon. the
Financial Secretary, on behalf of the
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Government, will give us this undertak-
ing that a date will be fixed and not
unfixed as the Board of Ministers wants.

It belng 580 powm., proceedings on
husiness under consideration were inter-
rupted  under  Emergency  Standing
Drder 2 (4).,

Committes to report progress, and ask
leave bto sit again.

The Council having resumed—

Mr, SrearrEn took the Chair.

Comittes
again.

report  progress; to gib

ADJOURNMENT.

The Hon. Mr. D. S. Senanayake
(Acting Leader of the State Council): T
move that the Council do now adjourn,
fill 10 &.M. to-morrow.

Guestion proposed from the 'C-ha.ir, and
debated.

¥Mr. B. H. Aluwihare (Matale): I do
not know why the Hon. Minister of Lab-
our, Industry and Commerce is not here.
But I want to say that the flour that is
sold by the Ministry at the present time
cannot be eaten. 1 bought some of it
and distributed it to supplement the
ration of some people working on g land
of mine. In.the middle of the night
they came running to me and said that
one of the children who had eaten the
flour had got diarrhoes, and that the
child nearly died. T do not know
whether it was an idiosyncrasy, but I
was not particular ; T ate some prepara-
tions made outi of this flour, and the
flour tasted of gingelly ; one cannot eat
it

_ %The Hon, Mr. S. W. R. D. Bandara-
naike (Minister of Local Administra-

tion): Did wou also suffer from
diarrhoea?
#Mr. Aluwihare: Tt is all right to

change the staple food of a people if you
van give them something that is clean.
Ti was just told of a story where a lady
complained of the inedibility of the
flour. She said that there were maggots
in the flour. She wag told to pick out

Debates.
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the maggots. Her reply was that iy was
easier to pick out the flour.
know whether the Hon. Minister has
anything to say about the flour. But
this flour must at least be put on the
market in a good gondition.

Mr. G. R, Whitby (Nomina*ed Mem-
ber) : T think I can say someth.ag about
the four that is now being issued to the
public. It is all imported flour, and I
cannot see how it can be possible for all
that imported flour to be contaminated.
I think it is almost certainly due to the
fact that the retailers and ithe traderr
who buy this flour allow it to become
contaminated in their store.

*Mp, Aluwihare: 1 bought the flour at
the Marketing Department, from, I
presumne, Mr. Bassett. 1 do nof think
he uses gingelly. T hought some other
flour at a retail boutique. 8o I do not
see how thig flour can smell of gingelly.
T do not know whether the Australians
put some gingelly to spite us; but still it
is thers, ;

Mr, H. W. Amarasuriya (Galle): One
more matter. You will remember that
some time ago the Hon: Minister of Com-
munications and Works tabled a

memorandum dealing with the termina-

tion of the civil engineering contract for
the Hydro-Electric Seheme. I want to
know whether the Hon, Minister will
give this Council an opportunity of dis-
cussing the memorandum. I want to
know whether action has already been
taken and if not we would like to be
given an opportunity to discuss ‘fhe
merits of the propesal.

The Hon. Colonel J, L. Kotalawala
(Minister of Communications and
Works) : The memorandum was tabled
some time ago, and I presume the hon.
Member read that memorandum. The
memorandum wag tabled in order o give
information to this House and to indicate
the action taken.

We are ab the Committee stage of the
Appropriation Bill now and if any hon.
Member wishes to say anything in regand
to this matter, he can do so when the
Hydro-Flectric Scheme votes come up.
We can have the matter fully threshed
out. x

I do not el
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May I ask the Hon. Minister of Labour,
Indust.  und Commerce whether he has
taken any stops for getting the price of
copra increased ? Yesterday, the Hon.

Minister ‘of Agriculture and Lands—the
Ilon, Acting Leader of the Tlouse—tight-
1y stated that the Ministry of Food which
purchase | this commodity from Ceylon
was making a tremendous profit by ex-
porting it to India. If T remember right.-
Iy, he said that they were making a pmht
of about Rs. 20 per candy.

The Hon. v, Senanayake I did not,

swy anything about it.

*Mr, Samarakkody: I have some in-
formation from other sources, that the
price of copri in Bombay is over Ra. 120
per candy of 625 1b. In India, the weight
of acandy is different. If what T have
heard is true 1t is nothing but profiteering
-with a vengeance. T do hope the Hon.

Minister will take some steps and see that -

the benefils of these inereased sales come
back to the producer.

*The Hon. My, G. €. S. Corea (Minis-
ter of Labour, Industry and Commeree) ;
With regard to that question, hon Mem-
bers will remember that I have stafed
prmmusly in this House that the pro-

posal of the Ministry of Food was fully
considered. A further suggestion to tho
Becrctary of State—that the original price
offered was unsatistactory and should be
inereased—was ultimately accepied by
everyone interested, and this price was

Debates.
*Mr. S. Samarakkody (Narammala):'
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fixed. But I have already taken action,
several days ago, to bring to the notice
of the Secretary of State the fact that
for various reasons the price should be
recongidered with a view to fixing an en-
hanced price. T wm awaiting a erlf to
that eonununication. :

I am sorry 1 was not here—T was at a
meeting—when the hon., Member for
Matale (Mr, Aluwihare) raised, T under-
stand, the question that there wag some
taste of gingelly in the flour that iz issued.
The hon, Member mentioned it to me a
couple of days ago, and T have instituted
inguiries to find oul what the position is.
With regard to the flour that is imported
there is no question of its havj_n;,f gone
bad; or that it will go bad or is in any way
unfit for consuthption.  In addition to
this flour, we have wheat imported into
thig country, which is beine milled in
L'mlon, it is heing milled at one of the
Mills in Colombo. [ am making in-
quirics to find out whether Lhe flour nill-
ed from swheat at that mill s in any way
contaminated during the process of
milling. T have no imlormation at the
moment that it has happened, but T am
making inguirics te find it out, and I
shall let the hon. Member and the House
know the position as soon as [ can
ascertain the faets.

Quegtion, *° That the Couneil do now
adjourn until 10 A on Wednesday,
Angust 19, 1942 " put,and agread to.

Adjourned accordingly at 6.45 poan

until 10 A on Y\cdnesdan, Angust 19,
1942
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