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Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SLAuSs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

(1) eully eupLTEID GemmeuTsr el s OQFeveyseT LMD eully FOUTHSGW QFTSHFHIGHMa aldHLD
(i) ggrefl Qorsgisbzeillar ssaiswns eufldg (paimenw GeoTud (AUHLTHSLD)

(iii) gmyref um@famwular FHaiswrs aufs@l Wememmer @eomud (HLTHSLID)

As part of an audit in accordance with SLAuSSs, we exercise professional judgment and maintain professional skepticism

throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate

to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than

for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

ompany and the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

isclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubts on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such

- SJMS Associates
DEI n' ttE Chartered Accountants .
No. 11, Castle Lane
Colombo 04
Sri Lanka *
Tel: +94 11 2580409, 5444400
Fax: +94 11 2582452
www.deloitte.com

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF ASSOCIATED MOTOR FINANCE COMPANY PLC

Report on the Audit of the Financial Statements

Opinion disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
We have audited the financial statements of Associated Motor Finance Company PLC (“the Company”), which comprise the g]seadgé?n%fgg‘,ﬁfeﬁ“"r s report. However, future events or conditions may cause the Company to cease to continue
statement of financial position as at 31 March 2023, and the statement of profit or loss and other comprehensive income, . Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and

whether the financial statements represent the underlying transactions and events in a manner that achieves fair

statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial statements, s
presentation.

including a summary of significant accounting policies.

In our opinion, the accompanying financial statements of the Company give a true and fair view of the financial position of
the Company as at 31 March 2023, and of their financial performance and cash flows for the year then ended in accordance
with Sri Lanka Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by CA Sri Lanka (Code of Ethics), and we have
fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with ethical requirements in accordance
with the Code of Ethics regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We

describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when,

in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.
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BOTUG SR
Camw eully @eomud (i) 12.3% 6.7%
L . o o
Gongsibast Wpra s (i) 2.4% 3.0% IMPAIRMENT OF LOANS AND RECEIVABLES
uEIGfleno cpeougead SHmem eurpeumut (iii) 7.1% 13.1%
uGLTTSSDSET GEsvey eldswD 65.8% 111.6% Risk description: How the matter was addressed in our audit
Braugseieno (%) As at the reporting date, 63% of the total assets We designed our audit procedures to obtain sufficient and appropriate :
Boemeuwien Hyous QFTHHIBEDSHTEN HeWLSHHHHHHTUF QFTHS! 375.5% of the Company consisted of loans & advances _evidenoeonthere_ezsonablenessofmeimpairmentallowanceand
(GoDBsULED 100%) 253.7% and lease receivables amounted to Rs. 10,109 included the following.
' Mn. Such amount is net of impairment . Obtained an understanding on the management process for
Geuelleunfl PHwsHmaren Hyeusd QFTHHIGH6N 25.3% 35.2% allowance of Rs. 1,329 Mn. the determination of impairment of loans & advances and
Smeil Significant judgments and assumptions were lease receivables and, evaluate the designing and operating
“@ws i ) used by the management to determine the effectiveness of the controls used by the management in that
denensenest  61600160M 5B 12 12 impairment allowance for loans and receivables process.
(84) ) (84) ) and complex calculations were involved in its . Evaluated the model used to calculate impairment allowance
. . [SL](B+) (Stable [SL](B+) (Stable estimation. to assess its appropriateness.
Geueileurfl QamBaL 63 Qﬂlﬁ%fz\). - Due to the higher level of estimation . Assessed the completeness and relevance of the underiying H
&L 6 wrsnsefe) elfssiulL uEIGSWmPUILGSSD HRRILIEIE6T uncertainty involved and significance of its information used in the impairment calculation by agreeing
. . . 6060 . 6060 impact on the amounts reported in the financial details to source documents and information in IT systems.
OpTams (U soeiuisn goumLwD goumL WD statements, we have considered it as a Key . Rechecked the underlying calculations in the model.
PUEGWMPILGSSH Mals sGUUTGSsT Audit Matter. . Considered the reasonableness of macro-economic factors
. . . . Basis of impairment allowance and assumptions used, by comparing them with publicly available data and
QTHs MeaUlbEeT WBHTET 2 FF 6Te0em6ev (¢h.Lols06SIWIEN) JML ML LIH6V6V JML ML LIH6V6V used by the management in its calculation, is information sources. Our considerations included assessing
DALILGHNHT DTS GMDSB0 OTSD/ STEOTEH/ . ) . ) disclosed in note 24 to 26. theapprgpriatengssoftheweightagesassignedtopossible
w6 @RBhE (.06 JMHL|EMLLIFHE060 JMHL|EMLLIFHE060 economic scenarios.
= ' . Assessed the adequacy of the disclosures made in the notes 24
MEULILBHEMOT (L& (FHSH60 JML|ENLUWLIFH6060 JML|ENLWLIFH6060 to 26 of the financial statements.
QUEIGYPILGSSH SLALTGSs SLGILTGSST
. . . . A 3 S ISP L6060 Other Information
Gurss sLamuUTBE IHTET 2 &5 6606 (b.LledsSWIe) gmy & gmy & Management is responsible for the other information. The other information comprises the information included in the
- : R Qg : P . : annual report, but does not include the financial statements and our auditor’s report thereon. The annual report is expected
E)LGM.LI"@E:GH Q.BTF[,E)Q)]LII._II_LQU_IEA.)&Q.T SAoTEmAUS ©DDBBEL IDHEDLLHEO6 JML|ENLWLIFH6060 to be made available to us after the date of this auditor’s report. w
LTHD/ SBTEOTI(H/ (B @MNEG  (¢rh.L060) Our opinion on the financial statements does not cover the other information and we do not express any form of assurance h
. . I . . . . conclusion thereon.
sLUTBS6ME (L S&LD SJML{6ML_LIFH6060 6JML{6ML_LIFH6060 In connection with our audit of the financial statements, our responsibility is to read the other information identified above
N o e when it becomes available and, in doing so, consider whether the other information is materially inconsistent with financial
FUEGWMPILGSSD SLGPESM S BULITGS6T statements or our knowledge obtained ?n the audit, or otherwise appeared to be materially misgtated. . H
OLTHBS SLaT AIEESD QSTHHIILL QWS BHTME_FFaadmen (m.L0b) FHLEMLILISEE FHLLILISE6 Xﬁ?ﬁrﬂﬁeﬁiﬁﬁfﬁaﬂ?ﬁrﬂoﬁﬁgg grgfgiouﬂ#%%\t/g?:\;zecs is a material misstatement therein, we are required to I.
ELWWI{PWE’G\) QEH’&')QI!JIJI._LQU_IG\)&BGIT .ae‘nsxnm.l&, SDPHH0 1B/ IDHEDLLBEOG JMLMLLIG606V Responsibilities of Management and Those Charged with Governance for the Financial Statements
areorewih/ SpiB @ENNG (h-Hed) Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri
. . . . it/ . Lanka Accounting Standards, and for such internal control as management determines is necessary to enable the preparation
U  OsTheLal  aEFHemeT  AIREIGHD ASBILE  De060H! of financial statements that are free from material misstatement, whether due to fraud or error.
gmaeiBet o 6en  QBTHSLET  UFHDHEMNAT  HoUMMID  HTEVHMS JML|ENLULIFH6060 JML|ENLULIFH6V60 In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
Eossed 15 e . concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
95560 gTen L BUUTBEeT management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
w W G@"'@Wﬂ)ﬁ"@m ﬂ'.@ilurl‘@&ﬁil Those charged with governance are responsible for overseeing the Company’s financial reporting process.
sweGsuig GOIILaD FHLDLWSHE060 FHLMLWSHE060 Auditor’s Responsibilities for the Audit of the Financial Statements

Report on Other Legal and Regulatory Requirements
As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and explanations that
were required for the audit and, as far as appears from our examination, proper accounting records have been kept by the

statements of the current period. These matters were addressed in the context of our audit of the financial statements as a gzn%‘?ﬁghka membership number of the engagement partner responsible for signing this independent auditor’s report is
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. 1828.

AN A%adeandey

SJMS ASSOCIATES M. Basheer Ismail FCA, S. Lilani Jayasuriya FCA, Gerard J. David FCA, M. Sharnila J. Henry FCA,
ghlartetr)ed Accountants R. Hilmy M. Minfaz FCA, Sarala Y. Kodagoda ACA, M. Manzeer M. Muzawwir FCA,
olombo

W. A. Damith Gayan ACA, P. D. Rukshan Bharatha FCA, M. P. Madura Gunasekara FC
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