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But he will be coming here! He is
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I hope he comes. When he is here
you can raise it.
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“‘Fact or Fiction ?

Is it not true that a story going the
rounds in the hill country needs top
governmental investigation if an investi-
gation has not already been initiated ?
That it concerns the spiriting away of
sizable quantltles of bmldlng materials
from the site of a major project funded
by foreign loans in the hills ? That the
materials have been used to put up a
private hotel or some other commercial
hostelry ? That as a smokescreen to
cover this operation a Welfare Society
was set up allegedly to build houses for
a group of public officers in one particular
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place 7 That the story down the grape-
vine mentioned three ‘ personal cheques’
made out for Rs. 25,000 and Rs. 15,000 in
this connection ? That whatever those
cheques may represent the story revolves
around the removing (we will not call it
‘theft’ wuntil more information 18
available) of the undermentioned items :

(1) on or around February 4/5, 1981—20
cubes metal; 100 aluminium brackets ;

200 conduit pmes and 50 gutters; (ii) On
or around March 23, 1981—15 Trimline
light fittings ; 40 pairs Louvres; 25
conduit pipes; 3-0 PVC pipes; 15 down
pipes ; and 20 rolls wire—the duty-free
cost of these items has been valued at
(SL) Rs. 62,000 ; (iii) on or about May
12, 1981 the followmg items were
removed : 110 PVC gutters; 50 running
heads ; 100 45° Elbow bands 35 PVC
down pipes; 46 Conduit p1pﬂs 5,000
Wall tiles ; 500 ftf. Bending ; 140 sq. ft.
Marble tlles ; 9,000 Rubber floor tiles ; 40
PYC wire T*olls 10 rolls binding wire ; :
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(87 9t Cn. 8. 5 Que)
(Mr. R. J. G. de Mel)
Is he reading the names of horses

or boys—Mervin, Vasantha ? If he is
referring to Upali’s stables, those
stables have both boys and horses.

&3, 8. SoZ88 @amn

(8. . 9. HCn&AL)
(Mr. R. P. Wijesiri)
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0. e& & ¢ ¢ dam,

(8m. gt C. 8. 5 Qud)

(Mr. R. J. G. de Mel)

Sir, on a point of Order: He wants
me to investigate this, but he has not
still given the name of the owner of
those horses.
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suspended till 12 p.m.
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Sitting accordingly suspended till 2 p.m.
and then resumed.
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&l. o & ¢ e Qamn
(B o7 C. g8 5 Qua)
(Mr. R. J. G. de Mel)

No Sir, I want the name. I cannot
investigate it without the name,

NS NS
(surprusr ojeuiser)
(Mr. Speaker)

You want the name ?
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Yes.
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Tales of Oscar Wild.
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“To ease tension in the North

Terrorist action in the North has
caused more harm to the people of Jaffna
than to the Government or to the
Sinhalese people. Over 20 Tamil officers
have been murdered, and jewellery and
cash worth over 18 million belonging to
Tamils have been stolen from the Barks
in Jaffna. Yet, the people of Jaffna
refuse to go to the Army or the Police.
Why ? They are afraid of the conse-
guences.

Today the Jaffna man stands between
the Devil and the Deep Blue Sea. On
one side are the Government forces. On
the other are the terrorists, a highly
trained and secretive organization, vshich
is ready to deal death o anyone—even
their own kith and %in—who stands in
their way.

Is harassment of innocent Tamils the
way to halt terrorism in the North? I

say, no. It will only drive more Tamil
youths into the terrorist camp. ”

Please note this, it will only drive

more Tamil youths into the terrorist
camp.

“The British forces are fighting the
%I%Aﬁla te&['rOI‘ISE organization, in Ireland
u €y do not attack every Irishma
they. meet on the road or tr':gl. %
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The TULF’s initial silence left room for
doubt in regard to its support for Gov-
ernment against terrorist action in the
North. But it has now come out cpenly
against violence and is actively co-ope-
rating with Government in the imple-
mentation of the District Development
Council Scheme. The bona fides of the
TULF are no more in question.

What is readdy needed now for peace
in the North is:—

(1) A genuine change of beart on
the part of the Government and an
early settlement of issues affecting the
Tamil people.

(2) A change of heart on the part of
the terrorists, who are sworn to vio-
lence to achieve their goal, to return to
the path of non-violence.

Let us turn to non-violence and not
violence to find solutions tfo our pro-
blems. ”
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3. ey cusy ad Dwnuw

(8. o, yerpsFmsi)

(Mr. V. Anandasangary)

off Flaofley @Tramial L Lomi L 1h JOlGTLE
BTy YSH@EL LUFE Wrdnh @refleyr L tb
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2 St 5N 62D 2 S0

(FLIT BriiET Syjeil&er )

(Mr. Speaker)

I do not want you to make a joke'!

8. Y cusyad Qamn
(8@ . yporpgamsil)
(Mr. V. Anandasangary)
This is not a joke, Sir.
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DS BN G

(Furprusi syairser)

(Mr. Speaker)

You are trying to make this House
a joke.

3. Y ewsyond Suwyn

(B@. off. youpssmsi)

(Mr. V. Anandasangary)

This is not a joke, Sir. These are
facts. I am referring to them very
seriously. As far as the Jaffna man is
concerned the cost of living has gone
down, in the sense that they do not
go for pictures after 6 o’clock. They
do not go about. Vehicles do not
move about !

O, 2. oH»RB wwvn (T
FOBDES w» oPsmalx» YW AC
HOBND s ol A& o
&5 s)

(@@L erib. eré. @é@&m-{é—@u#é@

TS H ydwFFHD CUré@Gaurssm Fau
sor  ybFFWHD gafluri  uaw CuTE
AT GG ILDEF(HLD)

(Mr. M. H. Mohamed—Minister for

Transport, Minister for Transport Boards
andt)Minister for Private Omnibus Trans-
por

Then why are you opposing the
Budget ?

o= \

D. &1BIBY BB 6O Layvn
(8. . oo psFmsi)
(Mr. V. Anandasangary)

That is not because of the Budget.
That is because of the Army.

- L

2 S0 5N DD
(FLIT BTWEST 9euT&6T)
(Mr. Speaker)

Will the hon. Member confine his
speech to the Budget.

B. sy eusyod @amn

(B@. . o pssmai)

(Mr. V. Anandasangary)

It is not my intention to stray from

the Budget. I told you at the very out-
set in this House, the homed Member

1981 ex0en®@d& 19

i
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who spoke before me and others who
spoke yesterday, today and the day
before made references to this. If you
had disallowed those references, there
would have been no need for me to
make these references. Now that you
have allowed it, I think,—

DS BN D D) S

(FLT BTiIEi aur&er)

(Mr. Speaker)

I am allowing you, but there should
be a limit.

8. 1B &Y &S DN

(8. . e fsFmsi)
(Mr. V. Anandasangary)

Thank you, Sir.

DS BN NS0
(F LT BTUIST 9ol F6T )
(Mr. Speaker)

I know it is necessary to make a
speech interesting.

3. sy ey ond Suwy

(&l oF. oyonpsFmsil)
(Mr. V. Anandasingary)

It is not a question of making a
speech interesting! I will not make
very serious references, but in the
course of my speech I may have to
make certain references.

@uEaAd ¢ K Quvmn (DASBEx)
(D o & @ebajf_&&quﬁf_zg.m)
(Mr, Albert de Silva—Kamburupitiya}

What about the Xankesanturai
Cement Factory ?

—

. DY eusIad Smmy

(B, oF. oyerpsemei)

(Mr. V. Anandasangary)

Please take that! You can shift
that provided you fill all the teacher
vacancies in the Jaffna District. I
will get the support of the Tamilian
people of Jaffna.
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Mr. Deputy Speaker, this is the
fifth and perhaps the final Budget of
the UNP Government in the present
series. I say this for many reasons.
The Hon. Minister of Finance had to
put in a lot of effort in preparing this
Budget. It was hard, very hard in-
deed, and in spite of it the gap re-
mains as wide as ever. A senior Cabi-
net Minister remarked : “ The writing
on the wall is clear. Bowlers might
change ; some might even hit their
wickets. But still we will surely be
there to bat.” These are pointers to
the future. That is why the Hon. Min-
ister has taken a lot of trouble in
preparing the Budget.

Like the good old saying, *“ Turn not
to the left nor to the right, keep your
head straight and walk ”, the Minis-
ter of Finance was very careful, as it

is going tn be election year, or per-
haps the penultimate year, not to bur-
den the roor too much because they
are the voters, not to touch the rich
too much because they are the finan-
ciers =nd supporters, but “t¢ try-a
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method in between. So we found the
gap wider than ever before and in the
region of Rs. 21,082 million, or a con-
tribution equivalent to Rs. 1,500 per
person including a child born today,
or a contribution of Rs. 3,000 exclud-
ing children under 15 years and the
infirm. This is just above the per
capita income of Sri Lanka. The vper
capita income of Sri Lanka is in the
region of 200 dollars per annum OI
approximately Rs. 4,000. This is the
Budget that we are discussing today.

In the first place, let us analyse the
Budget deficit, the enormous amount
of Rs. 21,000 million. This is the first
time the deficit has exceeded the total
estimated reevnue. In 1978, the reve-
nue was Rs. 10,830 million and the
deficit was Rs. 4,420 million. If you
express the deficit as a percentage of
revenue it is 40.81 per cent. In 1979,
the revennue was Rs. 11,429 million,
the deficit Rs. 6,300 million, and the
percentage 55.12. In 1980, the revenue
was Rs. 12,262 million, the deficit
Rs. 8,920 million, and the percentage
72.75. In 1981, the revenue was Rs.
15,620 million, the deficit Rs. 14,923,
and the percentage 95.54. In 1982, the
revenue expected is Rs. 17,809 million,
the deficit is Rs. 21,082 million, giving
a percentage of 118.35.

Sir, that is not all. Thig is the first
time when the recurrent expenditure
has exceeded the total estimated reve-
nue. Recurrent expenditure in 1978
was Rs. 10,070 million, and revenue
was Rs. 10,830 million, giving a sur-
plus of Rs. 760 million. In 1979 recur-
rent expenditure was Rs. 10,534 mil-
lion, giving a surplus of Rs. 895 mil-
lion, and revenue Rs. 11,429 million,
giving a surplus of Rs. 895 million.

In 1980, recurrent expendiutre
Rs. 12,262 million, giving a surplus of
1,043 million. In 1981 recurrent ex-
penditure was Rs. 15,082 million and
revenue Rs. 15,620 million, giving a
surplus of Rs. 538 million. But, Sir, in
1982, recurrent expenditure is
Rs. 19,399 million and revenue,
Rs. 17,809 million, giving a deficit of
Rs.71,519 million.
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Therefore Sir, we have scored a
“ double-first ” this year. But, to me,
the wider the gap, the bigger will be
our debts—foreign and local—and the
greater will be our tax burden. But
if the Treasury finance planners think
that high technology is involved and
this is modern planning, then, I am
sorry to say, I do not understand it.

Sir, excess of current expenditure
over current revenue— or deficit in
current account, in other words—is a
very serious situation ; and I wonder
whether the Hon. Minister of Finance
gave serious thought to tiuiz matier.
If this happened in the ordinary
course of business, the business will
be insolvent and—I do not know—so
will be the government. The only
thing left it has got now to trade on,
is the people. Normally, in such cases,
the Minister of Finance adjusts it ; he
makes it in such a way that it will
show a surplus on the current ac-
count, but to be honest about it, Sir,
our Finance Minister was very frank
and honest ; he had admitted the posi-
tion. He said he had been issuing war-
nings on several occasions and this is
the result of that.

Ordinarily speaking, Sir, the sur-
plus on the current account is invest-
ed in the capital goods ; and you also
take loans for capital expenditure.
The capital invested brings in returns;
and out of the returns, we make good
the loans. But if we are going to bor-
row, to pay for our current account
deficit, how are we going to repay ?
And from where ? Thig is the big
question.

What will the lending institutions
and the lending countries say about
that ? What will they think about our
country ? This is a rather serious mat-
ter. And another important thing is,
once you start this trend, you eannot
stop it. This will go on and on and on ;
and nobody will be able to stop it.

Just look at the recurrent expendi-
ture—how it has been increasing. In
1976 recurrent expenditure was
Rs. 10,070 million. In 1979, Rs. 10,534
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million—an inecrease of Rs. 454 ngul-
lion. In 1980 it was Rs. 11,299 pculhon.
—an increase of Rs. 685 million. .In
1981, it was Rs. 16,082 million—an in-
crease of Rs. 3,863 million; and In
1982, it ig Rs. 19,399 million—an 1n-
crease of Rs. 4,317 million.

So, if we compare 1980 and 1982
there is an increase of Rs. 8,180 mil-
lion, and when you compare the reve-
nue increase there is only Rs. 5,547
million. The Hon. Minister intends to
bridgz this gap with additional reve-
riiz collected from taxes and from
fveign aid, in which case the quan-
tum of foreign aid receivable is not
known. The most important thing is.
at what period of time are we going
to receive the foreign aid. Is it at the
beginning of the year, middle of the
vear, or at the end of the year, or at
any time during the year ? If that is
the case, if you have a project al-
ready planned in January, when are
we geing to start it, at the middle of
the year or at the end of the year and
prolong it ? Or are we going to aban-
don it, if we receive it at the end of
the year ? Or if we do not receive it,
have we to abandon it ? The whole
thing goes for a six!

We all admit that at least a fair
percentage of savings could be achiev-
ed by cutting down on waste. By
waste, we mean avoidable waste.
There is waste in all departments all
over the world. That cannot be
helped. But avoidable waste, of
course, we can always cut down.
That will amount to over 10 per cent.

Let us sart from the Budget itself,
the preparation of the budget. In
my opinion, the budget is not properly
prepared or not prepared in the man-
ner in which it should b prepared,
shall T say, inadequately prepared.
Let us just examine how it is prepared
today. The Ministries are advised, and
through them the departments that
are given the alloeation. They are
told, “ You have to restrict your capi-
tal expenditure to this amount ¥, and
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they are sent the necessary format,
and the departments and Ministries
keep them aside until the date comes.
Perhaps a week or two weeks earlier
they take the forms, fill up something,
and in some cases they add up cer-
tain percentages and send them back
to the Ministry, and the Ministry
sends them to the Treasury. Then
they have discussions, arguments and
fights, cutting back, argumentg again,
and they come to some sort of amica-
ble settlement. “We will give you
this, take it, or leave it ”, they are told
in some case. You have a fight and
come to an agreement. But that is not
the way, it should be done. Some
departments and Ministries take this
as normal routine. As a matter of fact,
some do so with utter disregard for
any financial discipline. So, things are
taken for granted by some of the Min-
istries and departments. They do not
pay that much of attention to the
budget preparation. They do not do
the costing at all. If they have the
figure of 20, to that they just add 40
or 50 rupees with absolutely no cal-
- culation involved, no costing involv-
ed, no quantity survey done or any-
thing like that—no details! So, that
is the main cause of all this escala-
tion. As a result, what happens?
There will be excess of expenditure
and under-expenditure, which I will
deal with very soon. In other words,
particular care and attention is not
paid to the preparation of the budget,
that is, cost structure, components,
realistic values, etc.

The Budget not only gives an
accurate official forecast of the year’s
estimates but it is also a complicated
instrument through which wvarious
standards are measured—the perfor-
mance, efficiency, capacity of realiza-
tion—all these are measured by that.
Since the government’s budget is
only for a period of 12 months, which
we call short term, it is all the more
important why they should pay
particular attention to it. If due care
is not taken, it will result in waste
and over-expenditure in some
departments, and under-expenditure
in other departments.

G
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The effect of over-expenditure and
excesses is too well known. A very
good example is the year 1980. In
1980 the Supplementary estimates
alone came to Rs. 6,172 million or
26.4 percent of the original estimate
of that year. In 1979, 140 supplemen-
tary Estimates were presented to the
tune of Re. 3,260 million. In 1980, 104
Supplementary Estimates amounting
to Rs. 6,172 million were presented.
In 1981 the story was different. The
Hon. Minister of Finance made an
announcement when he presented
the Appropriation Bill that he was
imposing a cut between 10 fto 25
percent on the expenditure of the
various Ministries. He also said that
there would be no more Supplemen-
tary Estimates. But what happened ?
We are in November 1981. Twenty
Supplementary Estimates amounting
to Rs. 1,550 million were presented.
This is the minimum.

It is also interesting to see the
difference between the budgeted
expenditure and the actuals. In 1979
the budgeted original estimate was
Rs. 19376 million. The actual was
Rs. 20,682 million. The deviation was
Rs. 1.306 million. In 1980 the original
estimate was Rs. 23,387 million ; the
actual was Rs. 26,814 with a deviation
of Rs. 3,427 million.

The main effect of under-expendi-
ture is that one department which
does not spend the money that has
been allocated to it is depriving
another department which is in dire
need of money. This is due to lack of
planning, and the result is another
department which needed funds has
hbeen deprived of the opportunity of
getting that money.

Now, let us analyse these Supple-
mentary Estimates, excesses and
under-expenditure. As we all know,
Supplementary Estimates are pre-
pared by the department and
presented to this House by the res-
pective ministries with a minimum
details, though they are expected to
give the maximum details, requesting
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this House to vote funds for projects
or expenditure for which provision
has not been made in the original
Appropriation Bill. This House, due
to pressure of work, does not have a
second look, leave alone the second
thought and say “ Aye” and passes,
not millions, but billions of rupees.
As I explained earlier, in 1980 alone
Rs. 6,172 million or over Rs, 6 billion
was passed by way of Supplementary
Estimates.

As mentioned earlier this is about
26.4 per cent of the original estimate
for that year. This is a mini-budget.
The original Budget was debated, yet
the mini-budget was not debated. So,
with all its defects, with all its
importance, it was approved without
a hum How it was prepared, why it
was prepared, and above all, why it
was not included in the original
estimate will never be known. That

is why, Sir, we have to ask ourselves

whether there was any necessity for
this expenditure and was there
authority for this expenditure, was
there fraud, was there any misappro-
priation in these expenditures. And
was there proper accounting for such
expenditure ? What are these exces-
ses ? Excesses are expenditure incur-
red by various departments and
Minisiries without budgetary provi-
sion in anticipation of covering
approval from the Cabinet and finally
by the Parliament, In most cases
Cabinet approval is obtained but they
fail to obtain Parliamentary approval.
As Parliament and Parliament alone
can voie funds the expenditure
remains unauthorized to that extent.
With all its defects they are unautho-
rized amounts. In 1979 this amounted
to over 110 million rupees.

Over-expenditure, = excesses and
under-expenditure may arise due to
many reasons, may be unforseen
circumstances, may be urgent govern-
ment services, urgent and important
services for the State which cannot
be avoided or due to carelessness and
utter disregard for financial procedure
or financial indiscipline or lack of
financial control, and, above all, lack
of planning or inadequate planning
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and budgeting. The first two things,
the unforeseen circumstances, the
urgent and important services can
always be excused ; they may be able
to give reasons. Even in that case !;he
departments and Ministries incurring

these expenditure must prepare
estimates, and try to obtain approval
as early as possible, but with regard
to carelessness and utter disregard
they have to be very careful because
this leads to financial indiscipline.
This is what the Committee on Public

Accounts says :

“In this connectionr Your Committee

wish to reiterate the fact that the
unsatisfactory  position continues to
exist despite instructions to chief

accounting officers and accounting officers
who appear before Your Commi tee year
in and year after to give evidence on
various ma.te s reported upon by the
Auditor-General. The main lapses
observed in rega-d to the Excess for the
year 1979 are given below :

(i) Non-reconciliation or delay in the
reconciliation of departmental
accoun's with Treasury accounts.

(ii) Departments executing cons'ruction
works exceeding the allocations
given to them by the departments
responsible for the Programmes.
These Excesses, no doubt, a ise
due to the absence of a proper
system of monitoring perfor-
mance of the work in relation to
the allocation given either by
‘he ‘granting’ department or by
the ‘spending’ depa.tment,

cases where implementing
agencies spend money on alloca.-
tions given by the departments
the failure to route the advice of
such expenditure to the Treasury
through the responsible depart-
ment, Therefo e. the department
responsible for the Appropriation
Accounts come to know of the
expenditure only through the
Treasury books.

(iii) In

(iv) Inclusion of new items of work
withou! proper approval.

(v) Poor assessment of anticipated
savings resulting either in delays
in the presentation of Supple-

mentary Estimates or non-
presentation of Supplementary
Es imates.

(vi) Delays in the processing of Supple-
mentary Estimates,
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(vii) Delays inr bringing into account
Supplementary Estimates after

those are passed by the Parlia-
ment.

(viii) Utilizing Foreign Aid without
provision in the Estimates and
failure to advise the Treasury of
the receipt and wuse of such
Foreign Aid.

(ix) Failure to make use of the facility
provided wunder Miscellaneous
Services hed of expenditure of
the Treasury which can be
utilized to absorb certain types
of unforseen expenditure such as
the cost of salary revisions, etc.

(x) Incurring of expenditure without
estimates and/or unrealistic
estimating,

(xi) Expenditure without allocations.

(xii) Expenditure in anticipation of
supplementary provision and/or
savings.

(xiii) Failure to have recourse to the
Contingencies Fund.

Your Commiftee also note that in a
number of instances these Excesses have
arisen as a result of transfers to deposit
accounts which procedure is an improper
manipulation of the Government accoun-
ting system to wi’hhold funds allocated
for the particular financial year.”

Then Sir, with regard to financial con-
trol, this is a very important aspect, 1
would like to read a paragraph, a re-
commendationr by the United Nations
manual—

“ (a) Accounting systems have to be
designed to comply with the
constitutional, sta®utory and other
legal requirements of the
country ;

(b) Accounting systems musi be
related to the budget classifica-
tions. The budgetary and accoun-
ting func‘ions are complementary
elements of financial management
and must be closely integrated ;

{¢) The accounts must be maintained
in a manner that will clearly
identify the objects and pur-
poses for which funds have
been received and expended and
the executive authori‘ies who
a~e responsible for custody and
use of funds in programme
execution ;

(d) Accounting systems must be main-
tained in a way that will facili-
tate audit by ex‘ernal review
authorities, and readily furnish
the information needed for
effective audit ;

=8Gehe’ 9o
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(ey Accounting systems must be deve-
loped in a manner tha® will
permit effective administrative
control of funds and operations,
programme management and
internal audit and appraisal;

(f) The accounts should be developed
so that they effectively disclose
the economic and financial results
of programme operations, includ-
ing the measurement of revenues, .
identification of costs and defer-
mination of the opera‘ing results
(the surplus or deficit position)
of the government and its
programmes and organizaiions ;

Accounting systems should be
capable of serving the basic
financial information needs of
development planning and pro-
gramming, and the review and
appraisal of performance in
physical and financial terms ;

(g9)

(h) The accounts should be maintained
in a manner that will provide
financial data useful for economic
analysis and vreclassification of
governmental transactions and
assist in development of na‘ional
accounts. ”

These are absolutely important. But
they are lacking in the present
accounting system. I am sure if these
are done, you can cut down wastage.
Not only that, adequate planning is
much more important.

I will cite a very good example
from the examination we have
concducted at the Public Accounts
Committee. The total number of
teachers trained during the last eight
years, recurrent expenditure: in-
curred, and training cost of a teacher
—1I will read out only a few of them :
in 1977 the number of teachers
trained was 1,858 and the expenditure
was Rs. 10,299,566. The cost of training
a teacher was Rs. 5,543 in 1977. In
1978 the number of teachers trained
was 1,007 and the expenditure was
Rs. 11,438,825. The cost of training =
teacher was Rs. 10,359, The sharp
decrease in the number of teachers
trained from 10,026 in 1975 to 1,007 in

1978 would indicate an under-utiliza-
tion of resources such as accommoda-
tion, equipment and personnel which
was a direct result of an absence of
planning.
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Noi only that. Consider this also. number of lecturers employed and

The {following figures show the
number of teachers trained during

1972 under each training college, the table, but only the first seven.

the ratio. I will not read the entire

Training College No. No. of Ratic
Troined Lecturers
Hingurakgoda b 6 Il
Museaus, Kalutara 6 32 5yl
Unawatuna 9 21 24
Nittambuwa i3 18 fk
Anuradhapura 12 25 2:1
Dambadeniya 19 14 e
Mirigamas, 25 14 3: 1

S50, all this is due to lack of proper
planning and budgeting. I would like
toc mention that the Budget Division
is mot properly organized. What I
mean is that the Division is not geared
or adequately staffed or equipped to
meet modern requirements. There are
no qualified accountants or engineers
or technicians to evaluate the work
performance no one to do the
evaluation of progress on on-going
projects. This is not done. There are
no performance indicators. There are
no indicators to show whether 2
project is viable or not at wvarious
stages. There are no reports made on
that aspect of the matter. In fact,
Sir, we have come across projects

that have gone on for 10 years or .

more, and year after year funds had
been voted by parliament, and when
the project was completed it had been

reperted “ We have no need for it?”
and the thing was handed over to
somebody else.

This would not happen if theere is
an annual review of performance and
a report is made, because at the end
of the second or third year they will
say, “ We have spend so much by now,
but that does not matter. We do not
require this project any more. What-
ever has been spant has been waste,
but we will not spend any more. “ So
that spending on it will not be going
on for 10 and 15 years. We have come
across many cases like that.

6—< 59906 (81/11)

e ———

Now, Sir, I will come to the general
economy. Whatever happens in other
parts of the world, whatever happens
around our country, we cannot deny
the fact that our country is an
agricultural country and our economy
is an agricultural economy. Our main
foreign exchange comes from the
expor: of tea, rubber and coconut,
Qur staple diet is rice. Therefore it is
imperative that priority should be
given to agriculture. I do not propose
to take much time on this matter
because there are other speakers whe
will deal with it. But I wish to give
some salient facts in regard to this
aspect of the matter. In regard to our
main products, tea, rubber and
coconut, we are not holding the posi-
tion we were holding earlier. That
commanding position we do not hold
any more. This has not come about
by accident. Our production is drop-
ing, the quality of our products is
dropping. And surprisingly the prices
for these products, except for coconut.
are dropping.

I shall give you the 1978, 1979 and
1980 export figures for tea in million
kilogrammes : In 1978 it was 192.7, in
1979 it was 187.5, in 1980 it was 184.7
The figures for rubber are ; 1978—138%
9, 1879—128.2, 1980—120.9. The figures
for coconut are: 1978—2 207 million
nuts, 1979—2,393 million nuts, dropp-
ing in 1980 to 2,026 million nuts. This
trend is not at all satisfactory.

_ With regard to tea there is a drop
In actual production—in 1978 it was
198.98, in 1979 it was 206.41, in 1980 it
Wwas 191.37 million kilogrammes.
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With regard to tea, the increase in
price is very, very marginal, hardly
noticeable, especially for bulk tea
which constitutes between 80 and 85
per cent of our tea exports. For
example, in 1978 it was Rs. 31.54, in
1980 it was Rs. 31.59. Everything is
going up in price except our own tea.
God only knows the reason.

In the Western world there is a big
demand for tea bags, but now we are
producing only 2 million Kkilo-
srammes of tea bags. The price is
very attractive—Rs. 103.12 in 1980
compared to Rs. 31.59 for bulk tea.
There is no high technology involved
and it is not capital intensive.

Therefore we suggest that parti-
cular attention should be paid to this
industry. We are also members of
the International Tea Association and
the International Rubber Association.
We have been contributing to these
organizations for many years. I wish
to know from the Hon. Minister of
Finance what meaningful steps
these organizations have taken with
regard to our prices or the falling
prices of tea and rubber..

@l o & ¢ & Quwwxn

(8. 2. C. of. & Gue)

(Mr. R. J. G. de Mel)

If I may be permitted to interrupt
for one minute, I think we have been
contributing to these organizations,
certainly since Independence for the
last 34 years. These associations per-
form certain functions. I do not deny
that they serve some purpose but
mainly in +the way of collec-
tion of statistics. The only salva-

tion for tea-producing Countries
is to have an organization of
Tea Exporting Countries like

the OPEC—what I would call the
producing coutnries is to have another
organization of Rubber Exporting
Countries like the OPEC—what I
would call the OREC,—Organization
for Rubber Exporting Countries. This
is the only way out of our difficulties.
No common fund, no UNCTADs, no
bufer stocks—nothing will help us.

28EeEsS e
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The,o0il producers have shown us the
way; we must follow. It only
requires India, Bangladesh and Sri
Lanka to get together with regard to
tea, even if the Kenyan and African
producers do not come. They may
not come because they are new pro-
ducers and they want to expand
separately. It is only these three

countries that can make the founda-
tion for an OTEC. With regard to
rubber, Malaysia, Indonesia, Thailand
and Sri Lanka can form an OREC.
That is the only way out of our diffi-
culties. We have been barking up
the wrong tree for years and years,
and I hope the producing countries
will get together.

8. 9. pwuSewusy Snny
(ﬁ@ &, Q&rr. G &F BT F 60T )
(Mr. P. S. Soosaithasan)

-I shall leave it at that and come to
the production of paddy.

[l Bl IS T 2T P TON
(21 sUTpTLST oeuiser)

(Mr. Deputy Speaker)

Order, please! The hon. Deputy
Chairman of Committees will now
take the Chair.

PG BVewidn DHSsucy 3B Qe
cwsl gRE Pewyy, Bewlen mdm wenBRne:

[cR0m'd weddme ewmn] Sowumid S,

Sger PG, eu
YosGrrearsSallarny  ysaCa, &y s oflehn
A1 5 & oeurser [ & m.

FwrdlErn] stwmw wdssriser.

FLTBIULSE QTS 6N

&5 6 F e T GT L_LDGHT

Whereupon MRr. DEPUTY SPEAKER left
the Chair, and MR, DEPUTY CHAIRMAN OF
CommiTrEES [MR. EDMUND SAMARA-
WICKREMA] took the Chdir.

S. T, wukousy Sumy

(8. F. Car. GO F BT &6 )

(Mr. P. S. Soosaithasan)

Now I come to the production of
paddy. The Hon. Minister of Finance
said that there was an in-
crease in the production of paddy,
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+ and as such there was no necessity for
the importation of rice. This has also
resulted in the saving of foreign ex-
change. We welcome this. I do not
know the extent of the saving in
foreign exchange. I suppose it is over
Rs. 300 million. This amount would
have been spent on the importation of
rice. But I would like to ask: what
have you done for the poor cultiva-
tors who have not only made it possi-
ble to save this amount of foreign
exchange but also made our country
more or less self-sufficient in food ?

It is most difficult for a farmer to
get a loan. Fertilizer is three times
as expensive as it was three
years ago. Prices of weedicide
and insecticide have gone sky
high. Tkerefore, we have really
not helped the farmers much.
The rice cultivator in this country is

the most disgusted person. Although -

they constitute 42 to 45 per cent of
the population, they do not have trade
unions. They are not properly orga-
nized. So they have no means of
fishting for their demands; that is
why they do not get them. In our
part of the country they are having
a very, very hard time, I should say.
Speaking about Mannar, I must sav
that last year they had the drought ;
this year they have had a little rain
so that they can have a good crop.
Wen we have the rains, it becomes a
surplus area and we sell rice to other
parts of the country.

Now what has happened ? We do
not have finance. Even the pawn-
broking section of the People’s Bank
has been closed. I made inquiries,
and the Hon. Minister in my
presence called up an officer of the
Treasury, one Mr. Rajalingam. When
I telephoned this officer he told me:
“No, it is not closed. I have sent a
telegram. I have already spoken to
the chairman who said there is no
problem, it is open.” I did not
believe it. I told him that it was not
open, it was closed. When I therefore
contacted the Hon. Minister again, he
said, “ Give me a note straight-away.”
I am thankful to him. He sent a note
to the Chairman of the People’s Bank,
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and his reply was that they were
waiting for an alarm clock or time
clock to be installed for security pur-
poses, that it would be air-lifted and
it would be some time before the
section was reopened.

I would like to ask only one ques-
tion. If you have a cut in the finger,
do you bandage the whole arm ? If
there is a robbery, you do not disrupt
the entire administration. If you
think your finger is affected due to
diabetes, you cut it off.—[Interrup-
tion.] We asked for separation ; you
remember that. There may have been
a robbery at Kilinochchi, but there
has been noc robbery at Vavuniya
or Mannar up to now. There was no
such thing at all. You have closed the

‘bank. You have closed even the one

existing branch for the whole district.
We have only one branch in Mannar,
not for the electorate only but for the
entire distriect forming 1/25th of the
area or 1,000 square miles.

Now that you have closed the
pawnbroking section, what has
happened ? To get money they can-
not pawn the jewellery as they did
last year. They are not getting money
on loans. If these are given, they can
get some money to cultivate their
crops. If they produce rice it would
be better for you because there would
be no need for social assistance, They
could sell the rice to other parts of
the country, and it would be good for
everybody. So why can you not help
them ? Even if you install the alarm
clock, it would not work because
thieves are very careful and they
know how to operate. Furthermore,
there is no electricity, and without
electricity you cannot work the clock.

I shall deal with electricity also
presently.

There is no electricity, and we have
a black-out in Mannar. We had 24
hours’ electricity before this Govern-
ment took over. It was reduced to 12
hours 6 hours, 5 hours, 3 hours, and
today, after His Excellency has taken

R R
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(8. O, peRousy @®om]
over there is a complete black-out.
Today there is no electricity in the
whole of the Mannar District, I will
come to that. So please have mercy
on us, because time and tide wait for
nobody. In Tamil they say it nicely:

“ gowiir QUBLDL(BItD  YLDT@UT G SIS 8 (B
Bovd

@l o & ¢ & Pawm

(8. . Cog. 8 5 Guoev)

(Mr, R. J. G. de Mel)

I think you should understand the
anxiety and the fear of the banks
also after what has happened. Time
and tide cannot wait ; but in view of
the representations made by you, I
am prepared to have a further discus-
sion with the chairman of the bank
tomorrow, at which I hope you would
be present. I can get him down to the
House, and I think we might be able
to take this matter up. But you must

preciate the fears of the bank after
all that has happened.

8., &, udgnsy Quuw

(Bl 1§. Cer. (@& BT TG )

(Mr. P. S. Soosaithasan)

Sir, another thing. You have pro-
posed a fertilizer credit scheme for
the tea and rubber sectors. Mr.
Speaker, the Government is aware
that the small holders in the planta-
tion sector face considerable difficul-
ties in financing the cost of fertilizer
application. As a means of over-
coming this, a credit scheme with the
participation of the Central Bank
was started in the coconutf sector as
a pilot projects. This is proving to be
a success. If this proves to be success-
ful in granting the cradit needs of the
small-holders, you are extending it fo
tea and rubber. So I make the request
Sir, to extend such facilities to the
poor paddy farmers also. If this is
extended to them, they will definitely
pay back the loan at the end of the
period.

Before coming to the tax proposals
I would like to say something about
development. Sir, develepment  is
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mixed with politics, and we are all
politicians. We just cannot afford to
be without it. Sir, you will appreciate
that development means developing
the whole country. 1 would like to ask
a simple question. What is the deve-
lopment work we have done, this:
Government has done, for the coun-
try ? How many factories, how many
workshops, how many training cen-
tres, how many hospitals, how many
schools, etc. have been put up s
speaking about my own district, I will
start with electricity. Mannar is an
old district, in existence for a very
long time, but it is perhaps the only
district that has not got electricity. In
the town of Mannar we had electri-
city generated with generators.
Before this Government took over we
had 24 hours supply. Of course, it was
an interim supply. I used to complain
about that. What have you done ? 24
hours became 12 hours, then 6 hours,
then 3 hours, and the day you
presented this Appropriation Bill
here it was completely stopped and
the entire Mannar District is in
darkness. I have sent telegrams to
the Government Agent, the District
Minister, the Deputy Ministers, even
to the Minister. I do not know what
they are doing really. Had it been
some other district, I am sure they
would have airlifted a couple of gene-
rators and done something about it.
Our children cannot study at night.
For those who are used to eleciric
lights, it is rather difficult to study in
candle-light. Candles are also not
available. Believe me, I am honest to
God. Kerosene ig not available. It is
very difficult to get kerosene there.
Who are the people who need help ?
Is it not the poor and hungry, is it not
the sick, who need the help ? Or, is it
the rich who have three meals a day,
pudding and dessert and everything ?
Do they need extra tea and all that ?
Please think about this.

The Hon. Prime Minister came
there. He laid the foundation stone for
the hydro-electric power project. But
what happened ? When we asked we
as}{ed for some assistance he said, “1I
will give you at least Rs. 10 million to
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Rs. 11 million. ” But what happened ?
There is a way the UNP solves pro-
blems! When we asked for Rs. 11
million for the Giant’s tank, we were
told, “ What nonsense ! We will give
you Rs. 100 million to Rs, 125 milliomn.
The entire village, all your rural
villages can have electricity.” When
we asked for Rs. 12 million for Gaint’s
tank, thay said, “ We will give you
Rs. 100 million, you can enlarge it.
You can have all your channels, all
your sluices, all nicely lined ond all
that, all enlarged.” This is how the
UNP solves problems! But what
happens finally ? Nothing is dene.
Giant’s tank is as it was ten years ago
and the supply of electricity is worse
than what it was long time ago.

When the Present Minister of
Justice and former Minister of
KEducation came there we asked for
one additional Central School for one
thousand square miles in one district.
He said, “I will give you a Central
School : in addition, I will give you
an Agricullural University, one
Faculty there. This is the best place
for an Agricultural Faculty.” But we

neither got the Central School, nor the
Faculty, nor was there any sign of it !
He is the Minister of Justice novw. Of
course, he is doing justice to some-
body else. So, this is what we get. I
am actually reminded of a nice story.

wd. e, & ¢ o Qumn

(Bn. gyr. Cog. 68 5 Guoew)

(Mr. R. J. G. de Mel)

The Deputy Minister of Power is
here. I am sure he will answer.,

8. iV Loy (Bewids Fef
B¢ ) Ceamy R £ @5208s)

(Bcs. 9. swrsser—i9

r 5 Nearsss, o
@u.'r@a'rr OO LDFFIT )

(Mr. P. Dayaratne—Deputy Minister
of Power & Energy) |

The work is being done in your
electorate now. We are getting all the
generating plants that are installed
elsewhere for the purpossa!
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3. 2. esBgnsy duvn

(5. 3. Gar. @560)6?(5!7‘565?‘)
(Mr. P. S. Soosaithasan)

No, no! That I know.

Out of the decentralised budget I
sent Rs. 600,000 a long time ago, and
I went to the Hon. Minister of
Regional Development. It was not
meant for that, and at least I got
Rs. 300,000. They wanted Rs. 900,000.
I sent that also. With all that they
failed to do some work. Now, they
have started, but until then Mannar
remained in complete darkness. If
that is what you mean, Sir, I am very
grateful.

|- Py PP .3,_.7 Fr iy S
88, £css Gy i QS5

*t
B, 9. swirrger)
(Mr., P. Dayaratne)

They have got a new plant, which
cost abouf Rs. 5 million.

That was an arrangement which
your predecessor and I made a long
ago. 1 am referring to the pre-
ent s’ tuation. This arrangement was
nere long time ago, and this is to
12 before Christmas. But what is
solution for today when the
ople are in darkness ? The children
nnot even study by candle light.
If it is in some other District, surely,
you would have air-lifted at least one

or two generators to give power. That
s not done. That is my complaint.
iease answer that one. I am sure
ou will be kind enough—not to ais
ift, I do not want you to air lift—at
5t to see that lorries take these
excoss generators,
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sion line. Mannar is too far from the
main dransmission line,

We have looked into the transmis-
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3.0, pulonsy dumn
(8. §. Ger. GHGOEF ST FGIT )
(Mr. P. S. Soosaithasan)

No. Sir! We will come to that
transmission line later. I want a
generator now to give power to the
power hungry people, I do not mean
political power, but a burning light
for the small boys to study in the
night. That is all, a couple of gene-
rators. Once the big scheme comes
you can take them back. Give us
these just for two months, that is all.

Now I will tell you the story, which
is better told in Tamil,

soiroursCor, @5 ss &SI g 506
BT&T o SoOSOL  QEE wp oHlmLbLy
ECpar.  FBip1s yovartser Fifls 5 r 558w
@areuuiri e HCF. @ Samsis Quim
Sy @orewer erarm GErar@Ga & Lo
@Fsr Aps® CuAuaiser eemr ereCer
GEIGEHT L&E@{Lﬁ ﬁq&unzﬁ@é@é. RETENG
Qrmi’ig wppes yeur&adry Grire G TET
&I LD QFauf S &GTujid LS5 5 LITIg.
ufle  Qupiiar, PBHTET  QJaul  alir Zai
Corar eoreraih  Qevepsafll b OFsrm
YpsE QFdeupstarts Lsipba LIT 19 (GO
YpzsF QFrdupsCeE aorme Qw19 uler
urt o &  Cal Qe @  wBpsPue s
ou(ED) %, o m&ear wrl’ () Aseyn
s GnsEps ; Qs uls sme s
erarpe @l uflens g s @PL9.LIT .
Quil  uflsgrer  srQauew @b, azCa,
Qerm  earmin Qi apywirg ;  prdor
Y oeus@Cper ” orerm &,
Q55 Ca’ L arana Qrrigwri @R 5
e () OG5 oofley o orer & [ BEUIT G % T 6T
orereuh Gleoverpslar i o ULy
LSIDEE LT @) o SeuiCesrer /61 T ]
uri_ev & Cal' @ Bsah & psFQuieni_f 5
UES, “LUTL 1y 2 EEEHL L url Qae fs
grer  ur G Senvwrg. @)ps T
Q5@ orerer Lfla ooflii g aTarGCm cremd
&5 Qzfudlod. ysCo @si@s m@Hs

S o

FGHT LOIT GO LD BV LpEIS Cayair QLor sevrey
Curfss @sp@iu  uflems Qe
it 19586 mar ’  ererm Q& ir @i,

gosud  Cal QsQsran®  aormenuri
Os55 ooflflmiss wrseairGsrer oramh
Qewarpzafl b Cureyr. i GFarr

e &Eet sy o
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gabrl yspps  ure, wurgeiGarer
OB LT L Ysphe e @, “ uTLy,
@sp@s Qsr@ssCaimgw Lfla ororeli b
Qo ” erarmy Sl L rer. LT &E&E
Sy e psell g

“ursauiCEreT  BTE%T  GTETWAT,  6up Sl
Qarer 19678 TG (16T
wrsaiGasrar wWrOgsTaTHID  @%  Gred
@ms.r, 23
2 SO,
“ qurgouiGarer prioruleid, oupsauiGeres

19 evr Zovr 19 gpi LD
wrgsauiGsrear GQFreowGe @afl g1

GTGT L) LITIQ (GO)T .

It is something like that. If they
say no, it is a differenet story all
together. But they say “ Don’t worry,
we will give a bigger amount. Wl}a‘c
is this Rs. 10 million you are asking
for ¥ This is a petty amount.” But
the truth is they have done absolutely
nothing. We have been waiting for it.
The position about electricity was the
same ; about tanks was the same, and
the school was also the same.

I am going to mention one more
thing. It is about the I.R.D.-—the Inte-
grated Rural Development Scheme,
When we presented this scheme, it
was accepted. We prepared it and pre-
sented it to the Plan Tmplementation
Ministry. They accepted our scheme,
They said, “We will give you in
1980”7, We had a lot of conferences.
They said, “We will give you;
Mannar is a backward area. You
deserve help. We will give you in
1981.” Towards the end of 1981
nothing was materialising. So on my
trip to the United Nations, I went to
the World Bank. There, at the end of
the conference, I happened t5 meet
the person who was in charse of Sri
Lanka and asked him what hanzened
to the Mannar Integrated Rural Deve-
lopment Scheme. He said, “Oh
Mannar ”. He called for the file and
said Mannar is not there. He said, “ It
is in the five year scheme no doubt,
That will be in 1984 or 1985.” Now
what happened ? First they promised
in 1980 ; then 1981. He told me one

L ]



1145

truth. He asked me, “Who is the
person in charge of this scheme ”, and
I replied, “It is actually under the
Ministry of Finance.” He asked,
“Why, no Plan Implementation ?”
I said, “No priority is given to this
scheme by the Ministry of Finance ”.
My God, if I had only known that
earlier, I would have begged of him
an adsked him in 1978. Then he would
have said, “ All right, I will give you
in three years’ time”., Then I would
have got it in 1980 or 1981.

@8 0d. & ¢ ¢ ooy

(8. 2. C. 88. 5 Oued)

(Mr. R. J. G. de Mel)

I would like to explain this, Sir.
The Secretary to the Ministry of Plan
Implementation goes round the
country promising various integrated
rural development schemes without
knowing the position with regard to
foreign aid for these schemes. He
should not do. He had no right to
promise anything to Mannar. Aid
comes only to my Ministry and not
to the Ministry of Plan Implementa-
tion. When aid comes or when we
know that some aid is possible for
some integrated - development—shail
we say in 1983—then we can have a
discussion with the Ministry of Plan
Implementation and with the various
District Ministers and decide on the
priorities. There are about five such
schemes in the offing in the country.
All over, people have been promised,
but the amount of aid that comes for
these things is very limited, and
certainly I know that Mannar is in
some priority list. But, as Minister of
Finance, I can tell you, if anybody
promised you two or three years ago,

he was also barking up the wrong
tree. Every day you read in the news-
papers that Saudi Arabia is giving us
1,000 million Dollars; 500 million
dolars, and so on. But I have still not
been informed that they are even
giving the 50 million Dollars they
said they would give me two years
ago when I spoke to their Finance
Minister.

1981ee2En @& 19
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8. 2. wuloum Covy (@Y 25

S®)

(Blas. 9. Car. @assreer—Loer@)i)

(Mr. P. S. Soosaithasan—Mannar)

My only regret is that I had not
gone to Washington three or four
years ago or if I had known that tl}e
Hon. Minister of Finance was 1n
charge, I would have gone to him;
and he would have said, “I will give
you in three years ”, and I would have
got it in 1981. Now I have to.start all
over again. That means I have to waif
for two to three years.

Anyway, now you know the posi-
tion of Mannar. It is a backward area,
and in 1977-80 when I ecame into
politics—I am new to politics—every
time I went to a meeting, a Minister
or a Deputy Minister came, and he
said “It is a backward area; it is
backward district”. I said, “Stop
saying that. It is a developing area”.
They said, “ No, it is not like that. Ti
is really a backward area.” I think
they have won and I have lost
Mannar is really a backward area. ]
used to blackguard them. Now they
are blackguarding me. They say “Ii
is not developed area. What is the
development that is taking place ?”,
I'said, “I am sorry”’.

@l & & & o Gomw

(B 7. Cog. 8. 5 Oue)
(Mr. R. J. G. de Mel)

I must also tell you this—at the
moment we have requested .aid for
the Moneragala district, Badulla
district, Vavuniya district and for
Mannar, all of which I think are very
important priorities. At the same
t'me, the District Minister of Ratna-
pura, and the Member of Parliamen’
for Ratnapura have asked for aid for
Ratnapura. Every district is asking,
but the aid is not coming. This is like
the famous story in 1977 and 197&
that the entirety of Mahaweli
finaneed. I am still getting the finarge
for Kotmale.
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[6’535, c3, & & aE @wsn]

‘T have still to finance it to the tune
of 250 million US dollars. These
people are talking all nonsense.

8. &, puBausy Sumh -

(B, 7. Corr. GoFsraar)

(Mr. P. S, Soosaithasan)
~ Now I come to the tax proposals.
The Hon. Minister of Finance wants
4o tax the rich and the affluent. It
is 'vefy good, Sir, that they have to
pay more taxes and that they bear
the bulk of the burden. That is
‘accepted. But one should not kill
_,'et_h-e' :gépée that lays the golden eggs.

What I mean to say is that one should
be very careful about the incentives.

I will give an example. Say, a
person pays as income tax 55 per cent
of his income—assuming that he is a
very rich man—and he pays a wealth
tax of 30 per cent, making a total of
85 per cent, It is now limited to S0
per cent. But what happens under
the the new scheme ? Income Tax
is 55 per cent, surtax is 15 per cent
on that (15 per cent of 55) say 8 per
cent, making it 63 ; wealth tax is 30
per cent. Ten per cent on 30 is 3
making it 33—a total of 96 per cent.
There is no upper limit and who
would work for the 4 per cent ; there
is no incentive at all. Earlier 85 per
cent was limited to 80 per cent. Now
he has to pay 96 per cent on the
present surtax system. The Hon.
Minister would have to give consider-
ation to that. I should like to ask
whether a person would work for 4
pee  cent. I do not think any body
would like it. I am not for them
really, but if you want to collect more
tax, people must earn more; and to
earn more there should be incentives.
I want the Hon. Minister to kindly
iook into that.

There  is  another matter.
Administratively, retiring benefits
and provident fund contributions, ete.
were not brought into the computa-
tion. We presume that this facilily

1830 sl 5F
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will b.e afforded although in the law it
is not mentioned. After all, in these

difficult days what you get as retiring
banefits and provident fund payments
is hardly sufficient. We want that
also to be considered.

Another important matter is the
question of marginal relief. The
incorne tax rates given are 5 per cent

10 per cent and 15 per cent. But lef
us take a practical case, of a person
cetting a taxable income of Rs. 50,000.
The tax on it will work out to -
Rs. 14,420. If he gets Rs. 50,100 he
has to pay Rs. 14475, an additional
Rs 55 According to the proposed
system, for Rs. 50,000, tax is only
Rs. 14,420, surtax is b per cent, i.e.
Rs. 721, making a total of Rs. 15,141,
If he earns Rs. 50,100, the tax will be
Rs. 14,475, 10 per cent surcharge, that
is, Rs. 1448 making the total
Rs. 15,923, an increase of Rs. 782 for
the additional income of Rs. 100. For
an additional income of Rs. 100 he has
to pay Rs. 782. Surely, he does not
want the Rs. 100 extra. I want the
Hon Minister to consider granting
marginal relief.

@l o & ¢ & wum
(Bp. oyr. Cog. o5. 5 Qo)
(Mr. R. J. G. de Mel)

On the first point, we have decided
to retain the 80 per cent limit.

&, 2. il nn Ounmn

(8. 19. Cor. Geanssraer)

(Mr. P. S, Soosaithasan)

We would also like to get clarifiea-
tion on the dividend tax in the case
of resident companies and remittance

tax on non-resident companies for
surtax.

I congratulate the Hon. Minister
for the steps taken to tax the foreign
contractors and small companies
because they are getting—
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8. od. & & Y Cumm

(85m. . Cg. 8. & Que)

(Mr. R. J. G. de Mel)

Do you think it is enough ? I like
to have the opinion of a chartered
accountant.

8. 2ed. wulaus Qunwvn

(8. §. Car. GHome graar)

{Mr. P. S, Soosaithasan)

In regard to the exemption of earn-
ings abroad, Sir, the Hon. Minister of
Finance is giving exemptions to
individuals, partnerships and com-
panies resident in Sri Lanka but
engaged in rendering services abroad
for payments in foreign currencies.
I would like to ask the Hon. Minister
whether such exemptions c tld be
given for services rendeeed in this
country for and on behalf of a foreign
country if the remittances are
received in foreign currency ?

8. o, &, ¢ O Cuwwm
(8. 2. Cog. 83. 5 Gocd)
(Mr. R. J. G. de Mel)

That is a very difficult problem,
because if it is in this country, why
not in Sri Lanka rupees ?

8. df. wulauny Swvsn

(8w 9. Car. Gonssrear)
{Mr. P. S, Soosaithasan)

It is a very difficult problem no
doubt, but if we are getting remit
tances in foreign currency for services
rendered on behalf of the foreign
country ? They save a lot of money
because instead of some people going
there and living for days and—

8. o & ¢ o @uvy

(8. o Cem. 5. & Owa)
(Mr. R. J. G. de Mel)

All payments of commissions and
so on which would normally be con-
verted into Sri Lanka rupees should
be retained in foreign currency.
Anyway, I will keep this question in
mind.

1981 emnan@Rdé 19
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8, & puRkgusy Snun

(8. 1S, Car. GonFsrear)
(Mr. P. S, Soosaithasan)

Yes, please keep it in mind.

Then Sir, the turnover tax, it is a
simple case of taxing, but there are
problems. In the case of set-offs, if
an importer is to get a setoff, he must
sell it to a manufacturer for manufac-
turing and it must be on the actual
use. So, the first question is whether
the purchaser or the buyer is a manu-
facturer. For retail business of
course he can use two different sets
of inwvoices, that is accepted, but how
do we know that the other person is a
manufacturer ? That is a big problem.
He may bring a code number, but
still the question cannot be easily
answered. He is only a buyer, just a
purchasing officer. He does not know
whether it is for manufacture or for
some other use; these questions are
still there to be answered. think the
Hon. Minister will have to look into
this question because it is still a—

@8, od. & ¢ O Suww

(8. . Co. 5. 5 Guoey)

(Mr. R. J. G. de Mel)

I admit that there are some diffi-

culties in administration which will
haveto be looked into as we go along.

S. uf. wulgusy Oy
(8. &. Cer. GHGDF ST FeT)
(Mr. P. S, Soosaithasan)

Another point is there is no time
limit for assessment. In the case of
Imcome tax and wealth tax there is a
three-year limit but there is no such
limit in the case of a turnoevr tax.
There is another problem. Thers is
no provision in the law for holding
over. Supposing, there is an error in
calculation and that error is admitted
by the commissioners, there is no pro-
vision in the law to hold over the

tax.
8. od. & ¢ T sy
("}a'@. 9. Cep. of. & Qoey)

('Mr. R. J. G. de Mel)
I''will look into it.

R




8. 9. pularnsy Snmn

(Bl &. Car. GoFgreer)

(Mr. P. S. Soosaithasan)

That is a very important point, Sir.

@l ed. & ¢ A Qunmw

(8. 7. Cx. 5. 5 Gud)

(Mr. R, J. G. de Mel)

We can think of all these things.

8. 9. gulauyy Swvoy

(8. 1§ Cor. GoFsreer)

(Mr. P. S. Soosaithasan)

And finally with regard to the in-
definite liability of turnover tax of
the previous owners, for example, if
Silva 'nas taken over business from
Perera, and Perera has taken from
Fernando and Company, still, Silva
is called upon to pay any arrears, if
there have been any, owed by
Fernando and Company earlier when
it was run by Fernando and Com-
pany. There is a perpetuity, there is
an indefinite liability on Silva who
bought over the business seven years
ago. He took over other liabilities
what was there at that time, he never
knew that there was a business turn-
over tax liability at that time. So
this is an indefinite liability. I think
this is a very important matter.

&d. ed. & ¢ o @»mw

(8@ 7. Cx. 8. 5 GQua)
(Mr. R. J. G. de Mel)

The business purchaser will look
into all the liabilities.

8. 9. gulausy vy

(& 1P Qi GOF ST FGT )
(Mr. P. S. Soosaithasan)

That is true. But this business
turnover tax is not disclosed by any
of these documents like the income
tax.

0 ECed sy 0g
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@l ed. & ¢ Gy omm
(BB 2. Cg 8. & Ows)
(Mr. R, J. G. de Mel)

In certain countries, you sometimes
take over a house and if the previous
tenants have not paid all the rates
you have to pay it. I have had this
problem ; I know it.

8. 0. wulawsy Somn
(B &, CFr. GeonsFsmFer)
(Mr. P. S. Soosaithasan)

There at least the house goes up in
value and there is some advantage.

@l ¢d. & ¢ G Qumm
(8. . Cog. 8. & QLoey )
(Mr. R. J. G. de Mel)

Not only in the question of the
pucrhase of a house. Even in regard
to a person who takes a house on
rent, if the previous tenant has not
paid, say, the electricity bill or rates,
the person who takes over the house
on rent is liable. They do not go to
the previous tenant to recover that.
Anyway, we will look into the matter.

8. 9. pudcnsy Swnon
(r@@. (&. Gerr. (0 & ST F &1 )
(Mr, P. S Soosithasan)

Thank you.

B8 130438 Eamvy (&edn 88emEs
@ @'Pe¢ @ WOuD Bewids OB

(‘Q@ Grired] Frelfl T—0Qur g Bliraurs,
o aT I ouNSGer 1975 DFEFIT )

(Mr. Percy Samaraweera—Deputy

Minister of Public Administration % Home
Affairs)
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(Mr., M. L. M. Aboosally—District
Minister, Ratnapura.)

I thank you Mr. Deputy Chairman
of Committees for giving me a few
minutes to speak on this Budget. 1
will not take much time. I will co-
operate with you,

In fact, we have discussed this
Budget during the last four days and
we will be discussing it for three
more days from ten in the morning
till eight in the evening. I fail, in fact,
to understand what there is to talk
about it quite so much, for the same
arguments are being trotted out by
the Opposition. It is almost like
flogging a dead horse. However, I
have been here for the last four days
trying to see any valid reason that
the Opposition could give as to why
they oppose this Budget. Frankly, I
did not come across any reason except
the same old arguments that were
trotted out last year and the year
before last.

After obtaining independence, I
think, in 1956 there was a landmark,
almost a revolution. There was a
desire in the people to break away
from the old colonial system. They
wanted the Sinhalese-speaking
people to share in the running of the
country. But that desire of the people
was misinterpreted by the then
leaders who were in power and they
went on a spree of nationalization,
doing away with English, and not
giving a place to the Tamils. So much
so, for the first time after we attained
independence, in 1958 we had the
communal riots,

Then with nationalization came all
sorts of restrictions, controls, permits
and other ways of restricting the
people’s freedoms. With this nationa-
lization and other controls, there
were other problems like unemploy-
ment. For twenty years we tried the
socialist system in governingothe
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country. Government after govern-
ment perhaps with good intentions,
thought that some good would come
out of this socialist system of restric-
tions, permits, controls, etc., but
things became worse and Worse, so
much so that in 1971 we had the
insurrenction of the youths, and
thousands, of youths died.

When things became worse they
started to control even siaple food
like rice and flour, dried fish, Maldive
fish and even corriander. I remember
how the co-operatives were doling
out half and ounce, one ounce and
two ounces of these commodities. It
became so difficult that queues
became the order of the day.

It was in 1977 that His Excellency
the President, the then Leader of our
party the U.N.P., took a bold step to
break away from the system that we
had followed for over twenty years.
The massive mandate that this
Government got is itself proof that
the majority wanted a change,
wanted to be free, wanted to be free
from all restrictions and controls,
barriers and permits, wanted to have
free trade, free speech and freedom
of assembly. It is then that the
Government initiated a series of
financial and economic reforms, the
most revolutionary in the history of
our country. These reforms yielded
results far beyond our expectations.
This is in spite of adverse conditions
in the world as a result of the sudden
increase in the price of oil and other
commodities.

This government has undertaken
massive development schemes. I think
we are living in history. The magni-
tude of the work that has been
undertaken cannot be measured at
this time. I believe 5 to 10 years from
now when these works are complete,
people will realise the magnitude of
the work that has been undertaken.
Never in the history of Ceylon has
so much development been under-
taken in so short a time. Never has
so much money been pumped into

the country for these development
works:
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I was listening to Members in the
Opposition criticising the government
for getting these loans, They accept
the fact that Mahaveli must be done
and as quickly as possible; but
Mahaveli cannot be done without
money. The amount of money
l‘equiied is so vast that it was a cre_dit
to the Minister of Finance for having
been able to find this money. They
also said that the future generations
had been mortgaged to other
countries, the World Bank, and the

IMF.

I would like to remind the Members
of the Opposition that these massive
schemes are being dcne for the future
generations. It is not for His Excel-
lency the President or the Minister
of Finance or the Members of this
House. The results, the end-product,
the benefit of the end-product will
be enjoyed by the future generations.
IT we do not do it now, if these things
are put by for another day, not the
millions that are needed now, but
ten times, twenty times more money
will have to be borrowed for these
works to be done, I am sure, Mem-
bers of the Opposition and all those

who criticise, well know these facts ;.

but criticisms are being made just, I
believe, for the sake of criticising. To
get these massive loans itself is a
oreat credit to the government, and
I think one name stands out alone.
I refer to the Hon. Finance Minister,
the person whose real worth was not
realised by the Sri Lanka Freedom
Party when he was with them. It
was left to His Excellency the Presi-
dent to pick the Hon. Finance Minis-
ter, for he knew his worth, and he
has proved himself to the hilt. The
country owes a great debt to the Hon.

Minister of Finance. People decry and-

criticise without any reason. The
“Sun ” and the “Tisland” have star-
ted criticising him in a big way. But
1 would like to remind hon. Members
that the profits these two papers earn
are due to the prosperity in the
country today. If one were to take
these two papers and turn the pages,
one will find hundreds of advertise-
ments that are there in these papers.
All this money, all the 'money they

1981 exnen&@@8 19
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rake in form advertisements is due
to this one person whom they are
criticising. If you take the papers in
the 1970-77 period and turn the pages
and see—in fact, there weren’t any
pages to see, except four or five—you
will understand what I mean. You
would see the difference that was:
there then and the prosperity in the
country today.

The results of these massive deve-
lopment works will be seen perhaps
in 1985 or 1986. These works cannot
be easily completed unless there is
harmony in the country, unless and
until everybody puts his shoulder to
the wheel and help the Government
to finish them. If the Mahaweli and
the other immense development
works must be done—the Opposition
says they must be done—it is the
duty of every one in this House to:
see that there is communal harmony
in this country, that every one puts
his shoulder to the wheel and helps .
the Government to complete them.
Once these massive works are over,
by 1985/1986, most of our problems
will be solved, the unemployment

problem will be solved and landless-
ness will be solved. These are the root
causes for the communal problems we
have. If you trace the causes you
would find that these problems are
due to economic causes. So, I would
appeal to every hon. Member of this
House to help this government to
complete these massive development

works in the interests of the country.
&. o, 7.67
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It being 8 p.m., Business was inter-
rupted, and the Debate stood adjourned.

Debate to be resumed on Friday, the
20th. November, 1981.

2&6; 25)2_6?)@
PSHlemaLiny

ADJOURNMENT

OC. TH WO cuedsbh vy
(B orib. fareerp QuUGrrr)
(Mr., M. Vincent Perera)

I move,

“That the Parliament do now adjourn.”

SEme BB Dém» G
sl o1 B unbiriQumm .
Question proposed.

CIIOWY Lwond Savmw
(8. wspner Qu&SCTTy. )
(Mr. Lakshman Jayakody)

I do not want to take a long time.

I am very sorry that the hon. Minis-
ter of Health is not here.

O8. T w0 cueds Damy
(B orib. darearp QuGrrr)
(Mr. M. Vincent Perera)

The Deputy Minister is here.

CH QY Leomns Dazn

(2p. &wper RUSCETY )
(Mr. Lakshman Jayakody)
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(Mr. Premaratne Gunasekera—-Deputy
Minister of Health)
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g »e Sux G, wmudd®» Ba.
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Question put, and agreed to.

2 EEe® Y 8o THDCD
¢ o 8040 1981 o2%ud a8
12 B 8» wwm wdRes gmxd
1981 exT:®E 20 2» Bmbies
g o 10 9 ey ¢ 8o .

9 FerLig, 19. L. 8.4 LoGwT) & (&
LIT T TG LOGT DLD, 9 & G 5 1981
@QpraibLir 12 opb CsBu Siwrars
GIGGemrims 1981 Qprenbur 20,
Qovorafls&Eipenin  @p. 1. 10  toewf

DT G Genausasii L g,

Adjourned accordingly at
8.04 p.m. until 10 am. on
Friday, 20th Nowember. 1981
pursuant to the Resolution of

Parliament of 12th November,
1981.
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PARLIAMENT

1981 o0 @88 20 » &Hdés
Qausirefis Spente, 20 Gpranbui 1981

Friday, 20th November 1981
e 1 1
8. tn 10 © 2EEe@ pd ded 8w, WSZNHW

& [ed @8 8. &, aRE Qumd] wzh
S e,

uTrrEheTpd wp. U, 10 1oallE @GS &g 1l
FUTFTWST QeUiEer | ydawTey ortb, . UTGIr
wreri] e wdssriser.

The House met at 10 A.v., MR. SPEAKER

TAL Has M. A. BAKEER MARKAR] in the
Chair.

HeDcoNes

9y BlefiLiLy

ANNOUNCEMENT

DANBNGDNDcE 31N 2DR

FUTBTWSEST S FTe5 1) SLp

SPEAKER’S CERTIFICATE

2 5N EDDN)

(FUTBFTWST 9euUTS6T)

(Mr. Speaker)

I wish to announce that I have,
under the provisions of Article 79 of
the Constitution of the Democratic
Socialist Republic of Sri Lanka,
endorsed the Certificate on the
following Bill on November 19, 1981::‘

Allowances to Plantation Workers.

08CsESY 2
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SEOEO D> BEAS:
aﬂ@a&-&@é@ QU UiPLp@ aAenL_&aT

ORAL ANSWERS TO QUESTIONS

89S es0td D : ged Y B3O
sLpOmfle sl QST : B)(77 YL SN

FISHERIES CORPORATION : PACKING OF
PRAWNS
B547/81
1. e %Y ELeTGT~ 135 [OISY-Y]

(g mvod G)
(‘@@ VLG UG0S TI9.— 9 & ST FHeVey )
(Mr  Lakshman Jayakody—Attana-
galla)

VDS 0w EEAec meBShewnsy
@y sd®w : (¢ 6@ed HAS  tsotd
wed eifwry qite® mmOpm czad
aCw gorud WS @B D D™
ey 8¢ ? (qo) (1) 2@ 28 a0
WS guesl »HO wem CErwn’ @y
e 90 w@e® gtfur @B g@dd®n
WDOB Cded DBeEde wrY s &R/SI
QDE  woe WO @t e
w5y 535 wemsy méee ? (i) detd
em@ésiesy 8, & @xfe ? (@) {)
gtf sy @BEE csedwlwm Gorwd ©nd
8®0 oefxmy wewsy 2D6®Ere ? (i)
ded esnmésyesy »& & ®xfe ?

sL_pRAmifler yowssmrs Cali ele):
(o) @pasgmaurrd s_pQmle &0
STUSTSZGT Qe YD GG YU
gefluri gimpl b eswellésli g
ueng oar yflaurrr? () (1) Qarearae
abr @QUICurg QFdiueisefler Qe ruh
pseuflenwih Qeouiser oo g SibLief] erL
Cur@mps Bme Yo ss85 Qsrm@Ber
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asked the Minister of Fisheries: {a)
Is he aware that in the Fisheries Cor-
poration, Mutwal, the task of packing
prawns has been assigned to the pri-
vate sector ? (b) (i) Will he state
the names and addr=sses of the party
now engaged in this task, and also
when this person or company began
this task of packing prawns and
whether the Corporation derives, any
income from this arrangement ? (ii)
If not, why ? (¢) (i) Will he state
reason for giving over the packing of
prawns to the private sector ? (ii) If
not, why ?

cfeed T owedl Dumw (896 ¢85
&)

(8. Quevren QuBrrr—ar pem e
YDLLFEFN) |

(Mr  Festus
Fisheries)

(&) a0 e®Fed Gomn BDS woed O
DB HEO® culdofm GG
ot sy md RNEO wmewn gHBw §
eI, Dwd &l PB 3ESw Site e
D &b BTVS tsoed Hed @y g&ed
OE woBBehw gOTUHBwm DS
DOBPY wWeww Dt c& BIOK.  Jwd
L eWBY eEe amed. (q) (1), (ii),
(@) (i) &e (i) gom (¢) BEQS ¢
FIE 65NED.

Perera—Minister of

Jo s LonIus =882m oSSy

wend : Jed
NCFL. w@BUG AFTTlom YmsSH L
ClFevay
SPECIAL PRESIDENTIAL COMMISSION OF
INQUIRY : EXPENCES
442/81

2. G EOsY Hweomd oy

(5. ovwpaT uEtsTy )
(Mr Lakshman Jayakody)

eg@zaé@ ¢1@2535g@)@-@5?? LY @G&F
236 ¢ (q) BE& @d. & e érhwD
@@ wd oy [8Ced @8 Do’
RET NG @HmzHd &N ®ew
BRe odcrn I0R;mw e Seds
BrnRe3s) 8N Bem eEnIBBT  eend
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seen ¥ BBx ¢ Gg Swg®

D@ gwe wdéslesyq ? () ©®
@ T Rewsy Oeandmpw S,

QunBméen, gBEWDBN Cend o e &
Bmbened SBFDamnidas’0 BB
® o cody GiRew ¢ ? (®)
coim clfed %O, ocoged wWOG
crns@en Gecce ? (8) Sy B 625
cDx¥ e 88 dCdod BBREsSIO
&y @l BDRREsTO REcs® ntd B
Duf exdewe? (G) exdm cded
5@, crded e, eMEDEH QeI ?

55 gyewssors QoL@ : () BB
G @Pwr oy 4. LT LT priEE, Bd.
Fllsew . L wow LIGRT LTI 5T U155 28
Quirmé@ or5lrrar @‘g').r_t)&a-'m;@a&w dler
Ass G g@Eus % EGHLAUTE YT
& & (S o PLIL_ L Qrwemars ammearsr? ()
BBourer werml, GLoe B Glwer 1, GLorpe o
GG pHwardl, ewir /5 Bluer i, BB S
SOHS@ QSPITE T BT F &L L_GRTLD GULPE
sUuC L sT? (@) Qg ur@e Wir (5& &
GTGURIGT &) QuIpmISLILIL L1 ? (7)
oo QpAiL@sEu ojrE s, el
FL & T HeHE S SL_L_aaTLd
(2.)  yLingumr@e

WIT (1 (& GTGUGIGT &) QarBit_g1?

AFErr

1 fap

QarPssLin_L g ?

Asked the Minister of Justice: (a)
Will he state the expenditure
incurred by the  Government
for the Special Presidential Com-
mission of Inquiry which in-
vestigated the allegations against Mrs.
Sirima R. D. Bandaranaike and Mr.
Felix R. Dias Bandaranaike ? (b)
Were any Judges of the Magistrates’
Courts, High Courts, Court of Appeal
and Supreme Court paid any fee in
this regard ? (c¢) If so, to whom and
how much ? (d) Were the lawyers
appearing for the prosecution both
State Counsel and Private lawyers

paid any fees ? (e) If so, whom and
how much ?
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= it

SBCCHY J&mbhd Cumn (¢Bwdesn Bowldn HORHM)
(Bm. Qopdocr pewrrregr—FG) Sr&  geinsi)
(Mr. Shelton Ranaraja—Deputy Minister of J ustice)

(@) The expenditure incurred in respect of the Inquiry against Mrs. Sirima R.D. Bandaranaike

iI8 Rs. 1,26,440/-. This
State Counsel.
naike is Rs. 2,99,652/-.

(¢) Does not arise. (d) Yes.

includes the

State Counsel

Mr. P. 8. C. de Silva ..
Mr. C. M. N. Bogollagama,
Mrs. Rohini Perera

4. Mr. K. Sarath de Abrew

2 b -

Private Lawyers
1. Mr. A. C. de Zoysa
2. Mr. L. C. Seneviratne
3. Mr. G. S. Marapona
4. Mr. 8. J. Gunasekerg .

CH OBy Lwewnd Oumm
(55 @sFpoer RusQEry )
(Mr. Lakshman Jayakody)

Is there a particular Vote from
which this money was paid, because
it is a Special Presidential Commis-
sion of Inquiry ?

SBC oY S Sawwn
(B®. Qaparcr pawrrregr)
(Mr, Shelton Ranaraja)

I cannot answer that now.

coVemNbw S8 gy (i8S
&)

(T 16585 98 5L5H5—IdwEai)

(Dr. Ranjith Atapattu—Minister)

Can I ask a supplementary ques-
tion, Sir ?

W S BN BN

(FUTFTwLIS; 96l ser)

(Mr. Speaker)

Yes.

eeemDEw Lol evuwm Do

(réi resedls 055055 )

(Dr. Ranjith Atapattu)

Will the Minister take appropriate
action to get the money spent for this
inquiry from the people concerned ?

allowances
Expenditure incurred in respect of the Inquiry against Mr. Felix R. D. Bandara-
This includes the allowances paid to lawyers and State Consel.
(e) They were paid as follows :—

paid to he Lawyers and

(b) No.

Mrs.  Sirima Mr. Feliz BR.D.
Brndaronaile’s Bandaranaike’s
Inquiry Inquiry
2,250/- 3,750/
2,250 /- 3.750/-
5950 5, =
2.2560/- e R
15.000/- 25,000/-
e .. 10,0060/-
= .. 10,000/-
— e 1,600/-

cEon dSendis Swmn

(B@. Qova_er mpewrrmegr)

(Mr. Shelton Ranaraja)

I do not think there is provision in

law to do that.

1. e . ewm. : I BT BHTHD
Ge eoed
ur. Qar. Qur.: mul wHE Oupp
Qsriflvrers

G.C.E.C.: TECHNICALLY TRAINED PERSONNEL

493 /81
22y GOy Lesomnd Oamyn

(Dn. evswppsr RustlEry )
(Mr. Lakshman J ayakody)

FNOoN 8 e G, BBt o
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e®xs¥¢ ? (il) deed @, @@ B & -

D TN, e®® Gumze EBZSOC
goes QYChmw Swemed @ESH
eCuEE wewdwdreesy  onf
exYe ? (ili) ez ez 8, & @x¥¢?

Grgw gewsamn soreenrr 8, e

iy plapwrear  yewsFmn G pQeyET
QYDNDEFF (LD DT U T & Calr_dfl@) : (o)
&L_() w1 & & med gyerer Qar. Qumr,
DT E@HLP (P B L LT IT B@H& (S Qo ife
B ol il p@Qupp wdlps wllg Qprif
QU GIT T & T Bl DiquasLb
DT D YLOLILISF DS 9 T & T BISLD @umguﬁr
Cupmerergr 2 (9) (1) @sp®s Csou
wrer ppoger B Ewuiser 19 w5 &sorm
Zofler 1L ﬁg@@@&aﬂ-mgfb B B safled
@fﬁ.@ Qe g r@ssL1LGRer paraur 2 (i)
aurmuler @ps pusAou Hoss
M@ @spasrer pHEusss wr. Qsr.
Quir.  awT&@Hp @.ﬁrm@gr_vmﬁaaﬂr_ﬂ
- @whs QupwsQarerarar ? (1ii) @o&Cwe
aer ? :
asked the Prime Minister and Minis-
ter of Local Government, Housing
and Construction and Minister of
Hichways: (a) Has the Government
undertaken to set up an Institule to
feed the Katunayake G.C.E.C. inves-
tors with technically trained cheap
labour ? (b) (i) Are the capi:al funds
for this purpose obtain by cutting in
to the funds of other departments
and institutions) ? (ii) If so, will he
stop this action and obtain capital
funds for this Institute from the
~ investors of G.C.E.C.? (iii) If not,
why ? :

L.

& LpEI ) & OIS T

8. Bl ey cueld Cawmn (28E
O ) WGy e D qCH/YS; &

B8 R LY BewW LB 8eSEDH))

(8. erb. dergarp QUSTrr—urrres
wsTp yoyanser, ferur’ Déser yows &
@b QT FIe SyTETREs QST L_TeyLb)

(Mr. M. Vincent Perera—-Minister of
Parliamentary Aff-irs & Sports and Chief
Governmen! Whip)

I answer on behalf of the Prime
Minister and Minister of Local
Government, Housing and Construe-
tion and Minister of Highways: (a)

No. (b) (i) (ii) and (iii) Does not

~ arise. '
8—e 59906 (81/11)

1981 eznEi@ds 20
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-

057 Bwen:d S
(Day ey gus@ary)
(Mr. Lakshman Jayakody)

Is there a proposal ?

38, B8 sy © cesc8dn SN
(8w erib. devsen p QuUSrir)
(Mr. M. Vincent Perera)

I am not aware.

S)EEeOYeT DHILG
LIIT T IT (@VHLOGYT ) c@{g};wm
BUSINESS OF THE PARLTAMENT

28, S e’ cxedd &¥mw
(B orib. HerFesp Qulrmr)
(Mr. M. Vincent Perera)

I move,

That *h> pro eedings on Item 2 of
Public Businéss appearing on. the Paper
bz exemp.ed at ihis day’s Sitting from
the provisions of Standing Order No. 23,

Cgd' e S0um eI, ke 6len B
ey BBSsLULG & DoEAsTeoTILILL 5
Question put and agreed to.

Qe@ o D UKD § BN
o8 DedDEIn Swn
EENCU BE SWIRWD
£5), SyenLoLiL) ‘5_@:__.1_ Syenins &1, Hm. o Lol
Ayweaigger updl AQS5s HEmns
STATEMENT BY MINISTER OF FINANCE

AND PLANNING RE MR. UpALT
WIJEWARDENE

&. . 10.8

@l cd. 8 ¢ O v (ed
DO uuwem H@Rd)

(Dw. ot Cop. . 5 Jeod—PP), yyorihit
YSEL L oyens i) :

(Mr. R. J. G. de Mel—Minicter of
Finance & Planning)

Mr. Speaker, I crave your indul-
gence and the indulgence of the
House to make a statement regarding
the serious criticism made against the
Government, the Hon. Prime Minis-
ter, against me, and the Inland Reve-
nue Department ‘ yesterday in - thié

e —
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House by the Second Member for
Harispattuwa (Mr. R. P. Wijesiri).
His criticisms, Sir, against the Gov-
ernment, against the Hon. Prime Min-
inster, against me in my capacity as
Finahce Ministeér, and against the In-
land Revenue Department were, in
my opinion, grossly unfair. The grave-
men of his charge was that this Gov-
arnment, the Hon. Prime Minister,
the Finance Minister and the Inland
Revenue Department were frightened
fo take action against a gentleman by
the name of Mr. Upali Wijewardene
who, in the hon. Member’s opinion,
was the greatest swindler and the
greatest crook in Sri Lanka’s history.

Sir, I must state at the outset that
a massive accumulation of wealth has
been made by Mr. Upali Wijewar-
dene, a massive accumulation of
wealth in Malaysia, in Singapore, In
Thailand, in Hong Kong, also perhaps
beyond, in London, in New York and
elsewhere. Hundreds of milliong of
rupees are involved, as the hon.
Second Member for Harispattuwa
described so vividly yesterday. An
industrial and financial empire has
been built up abroad by this Mr.
Upali Wijewardene—all done either
in his own name or by a series of
interlocking companies and agents
acting on his behalf. We know that.
There are chocolate and cocoa fac-
tories in several countries—in Malay-
sia, in Singapore and in Thailand;
rubber and oil palm plantations in
several countries ; horses have been
purchased—I have made inquiries—
and raced in the United Kingdom, in
Singapore and also in Australia, as
the hon. Member stated yesterday.
We know all this. The Department of
‘Inland Revenue also knows all this.
They have been following up all this,
I can assure the hon. Member. That
. is why this so-called Mr. Upali Wize-
wardne is so angry with me personal-

ly. That is why he wants to be Min-
ister of Finance.

Now I would like to tell the House
how this operation has been done by
this man. That is the question. How
has this operation been done ? I would

2] 8 o - !-; rp“'\rr [} =Y
¥ = 5l
SIC(CeR L. OO0
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haye been glad if the hon. Member
gave us some information, but so far
as we are aware this has been done
in a most systematic, well-planned

ingenious way. The hon. Second Mem-
ber for Harispattuwa yesterday des-
cribed this ag the biggest swindle of
Sri Lanka, the biggest swindle of the
Sri Lanka Government, the biggest
swindle of the exchequer, the biggest
swindle of the poor people of this
land. May be the hon. Member is
right. I inclined to agree with him.
Hundreds of millions of rupees are
involved.

I have some information, Sir, of this
entire operation, but I cannot divulge
details at this stage to this douse as
it will hamper our investigations. It is
not in the interests of our investiga-
tions to divulge all these details to
this House.

o8 8, ScERS Sy (el osy R
€cIBY)

(5. .
Qe mib 9mE S S6uT )

(Mr. R. P. Wijesiri—Second Harispat-
tuwa)

7. ACxn& ﬁ-—‘grp(ﬁdvu‘é;gw

Have you at least taken action ?

8. o8, & ¢ & Sovmn
(8. 7. C. 3. & Gow)
(Mr. R. J. G. de Mel)

I will tell you. Please bear with me
till I finish. Then after that you can
debate this statement if you like.

w88 Zwsncm Sazy (9O o
QAL 6.2l GBS wma LN E
83.280Mu B8EAe ¢10BH)

(‘Q@ ariflef Sevrsruss—asrenf), sref
cgy!_(ﬂ@g@g'@ cg;/smma'ra:@‘tb
HB&5 gewssmb) :

(Mr. Gamini Dissanayake—Minister of

Lands & Land Development and Minister
of Mahaweli Development)

You all seem to be knowing more
facts !

mqs;rmsﬂ 9.9
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8. e, 8. ¢ &1 Suvn .

(8. 2. C. & 5 Su)

(Mr. R. J. G. de Mel)

I must say the previous Govern-
ment did no investigations whatever.
That is my charge. After this Gov-
ernment came into power investiga-
tions have been started by the Inland
Revenue Department, the Exchange
Control Department and the Customs
Department. They have consulted me,
and I have directed them to go ahead
with their investigations without fear
or favour. So far as I am concerned,
Sir, nobody is above the law, nobody

can be above the law, not even Mr.

Upali Wijewardene. As long as I am
Minister of Finance we will take
action against anybody, however pcw-
erful, but within the law.

I must tell the House that there are
several difficulties in this investiga-
tion because several countries are in-
volved. We have to get the co-opera-
tion of these countries. Some of these
countries have secrecy provisions. Mr.
Upali Wijewardene is hiding behind
these secrecy provisions. So there are
difficulties. When we go ahead with
an investigation and come up against
a blank wall of secrcy, even Interpol
may have to be called in, if necessary.
I will not hesitate to do so. I tell this
House. Every effort has been made by
Mr. Upali Wijewardene to block these
investigations. Letters are not replied;
summonses cannot be served. The
Chairman of the GCEC evades sum-
mons like a petty wrong-doer. It is
impossible to serve summons on him
—impossible. Though he is as large
as life in th’s country, as large as life
in his own paper, it is impossible to

serve summong on him. Perhaps Mr.

Upali Wijewardene works on the pre-
sumption that everybody can be brib-
ed from top to bottom. I think he
works on that presumption. But he

must remember that there are some
people in this country who cannot be
bribed under any circumstances. He
certa’nly cannot bribe me or frighten
me. He certainly cannot bribe some
of my officials who are going ahead
with this investigation.

1981 eznan&d& 20
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Sir, he hag further openly _stgted
that his ambition is to be the Minister
of Finance, and then President of Sri
Lanka. Very good. Anypody has a
r.ght to have a legiiimate ambition to
be a Member of Parliament, to be a
Minister, to be Minister of Finance,
to be Prime Minister, to be President.
He can even be president of the Turf
Club. Therz is nothing to s‘op him.
But I think he began to acquire these
ambitions only after I began the in-
vestigations. I never saw him any-
where stating his ambition to be
Finance Minister til! I began these in-
vestigations. Anyway, we have no
quarrel with him on that score. What
is wrong in that ? He can be Minister
of Finance or President. I wish him
luck.

Naturally, Sir, if he becomes Min-
ister of Finance—that is the first step
—he could put an end to these inves-
tigations into his activities. He will
put a lid, a complete cover, on these
activities for ever. The Minister of
Finance, as you know, controls the
Inland Revenue Department, the Ex-
change Control Department and the
Customs Department. All these are
the keys that will unlock the myste-
ries of Upali’s affairs and how he
amassed his wealth abroad.

Sir, it is unfair and incorrect to say
that the department or I have been
too frightened to investigate. That is
what the hon. Member stated yester-
day. We have done so fearlessly, and
we will continue to do so. These in-
vestigations, Sir, will go on unabated,
I can assure the House. I hope we will
be able to get a break-through soon.
It is not easy, as I told you.

Then the hon. Second Member for
Harispattuwa (Mr. R. P. Wijesiri) re-
ferred to a particular incident at
Katunayake Airport, where Mr. Upali
Wijewardene, I understand, was stop-
ped by the Inland Revenue Depart-
ment recently. I have got all the facts .
from the department. I will tell the
House the facts concerning this inci-
dent, the incident at Katunayake Air-
port referred to by the hon. Member.
That itself shows that we are taking
action ; we are not letting him off.
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This incident at Kaiunayake Air-
port is connected with Upali Electro-
nics Company. The hon. Second Mem-
ber for Harispattuwa was quite right.
This is a wholly-owned concern of

Mr. Upali Wijewardene. The acticn
was taken in connection with
the recovery of arrears of
. BTT and tax due {rom this

company amounting to Rs. 1,500,000.

I do not know why this man, who can .

keep so many horses abroad and owns
so many things all over the world,
cannot pay Rs. 1,500,000. Anyway, it
was for the recovery of arrears of
BTT and tax of this wholly-owned
company amounting to Rs. 1,500,000.
Upali Electronics Company, the de-
faulting business in this case, is the
proprietory concern of Mr. Upali
Wijewardene. He is the sole prop-
rietor. As Mr. Upali Wijewardene had
defaulted for a long time—the Chair-
man of the GCEC is also a big defaul-
ter—on the 6th of October this year,
last month, a writ for the seizure and
sale of movable property—a man
" holding the posit'on of Chairman of
the GCEC—was issued to a’ tax col-
lector for the recovery of Rs. 1,441,439,
So it is unfair to say that the depart-
- ment does not take action or is too
frightened to take action.

On the Tth October 1981, the next
day, a notice was issued for the re-
covery of the same sum of money to
the Chartered Bank as the earlicr
notice to the tax collector had proved
ineffective. The department had been
issuing writs to tax collectors before

this in regard to Mr. Upali Wijewar-

dene, Chairman of the GCEC, but
these notices had proved ineffective.
This time they issued a writ on his
sank also. A copy of the notice was
3lso sent as an intimation of the action
token to Mr. Upali Wijewardene’s
business address at Bloemendhal
Road, Colombo. That is his office ; not
the GCEC. "e sent it to his private
office, the office of Upali Electronics,
also. The devartment was doing
- things in the absolutely correct way.
I have alwavs tnld them to do things
in the correct way—not like the last
Government.

: 1204
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On the 29th October 1981, the same
month—just two weeks ago—a notice
under Section 146 of the Finance Act,
No. 11 of 1963, was issued to the IGP
by the Magistrate of the Tax Court
for stopping Mr. Upali Wijewardene
from leaving the Island because he
had not even bothered to reply to the
earlier writs. He had not even bother-
ed—scant respect from the future
M nister of Finance, future President.
Who cares for the Inland Revenueé
Department ? Who cares for writs ?
Who cares for courts of law ?—

@5y HOsewy

(9 G Boum G HAUN )

(A Member) :

Who cares for Mr. R. P. Wijesiri !

w8 of. & ¢ Oid Camw

(8. oy C. o3. & Oued)
(Mr. R. J. G. de Mel)
Who careg for anybody ?

So, on the 29th October 1981 a
notice under Section 146 of the
Finance Act, No. 11 of 1963, was is-
sued to the IGP by the Magistrate of
the Tax Court for stopping Mr. Upali
Wijewardene from leaving the Island.
How many people have been stopped
before this?

o8, 8. 8cERS @vmn

(B oy 6. HCe)
(Mr. R. P. Wijesiri)

But was he stopped ?

@d. od. & ¢ 9 S

(8. oy Cep. 95. & Queo)
- (Mr. R J. G. de Mel)
- I will tell you. The notice was in
respect of a sum of Rs. 1,450474. A
copy of the notice was also posted to
Mr. Wijewardene at his business
address one day in advance, because
I have always told the department to
act in the absolutely correct way.
But, of course, under the Finance Act
non-receipt of the notice does not
invalidate proceedings under this
section. But the department took the
precaution to inform Mr. Wije-
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wardene. So he was informed priQr
to his coming to the airport that if he
did not pay he would be stopped.
The earlier notices issued received
absolutely no response. Then also,
furtner ac.on naua been taken in the
Tax Court of Colombo as early as 6th
July 1981. This is not the first
occasion the Tax Court has been
taking action against this man.
Further action had been taken in the
Tax Court of Colombo as early as 6th
July 1981 for the recovery of some of
these taxes amounting to Rs. 498,335.
That is another case.

By tae middle of October it had
become eviden: to the department
that the serving of summons was
being avoided by Mr. Upali Wije-
wardene. I am reading from the re-
pori of the Commi s.ouer of Inland
Revenue himself. Even in this case,
the case in the Tax Court, there was
no response to the notification inti-
mating the filling of plaint. What
does he care about the filling of a
plaint ? He is the future President !
This is what really compelled the
department to take action under
Section 146 of the Finance Act
againsi Mr. Upali Wijewardene pre-
venting him from leaving the Island.

Anyway, this departmental report
does not tell me why he was allowed
to go. This came only yesterday
after the disclosures of the hon.
Second Member for Harispattuwa
(Mr. R. P. Wijesiri) yesterday. Any-
way, he has gone, as 1e hon Member
stated. @ The report does not state
why that happened. 1 will get that
information also and 1let the hon.
Member know. Even if I do not
make a statement here, I will let him
know privately why Mr. Upali Wije-
wardene was allowed to go. This
report does not say why he was

allowed to go. I {aink the Com-
missicner of Inland Revenue is a
little shy to say why he was allowed
to go. Maybe he does not like t»
put it on paper. He sent this report
to me only last evening, and T had no
time to get in touch with him. Any-
way, I will get in touch with him and

1981 ez 20
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- ask him how he went. You said that

it is because he has a DPL p_assport.
Brobably correct, but we will look
into it. :

: The department has taken all
possible steps to collect this tax from
Mr. Upali Wijewardene. So it is un-
fair tc blame the department.

As regards the other taxes due
from Mr. Upali Wijewardene and his
proprietory compa.y, every efiort is
being made by the department to re-
cover these taxes. Everything
possible is being done.. I ‘aave full
confidence in my officers in the
Depariment of inland Revenue, the
Exchange Control Department and
the Customs.

This is all I will say at present
regarding ihis matter. { am sure tne
hon. Second Member for Haris-
pattuwa will see that his criticising
against me and the Goavernnient on
this matter are grossly unfair. He
should really blame his own leader,
Mrs. Sirimavo  Ratwatte  Dias
Bandaranaike.

D8, 25Y 835Y 0 cuecds Qs
(8. erib. dflergearn GuGram)
(Mr. M. Vinceat Perera)

His leader ?

@d. o2, &, ¢ Q¢ Swvy

(‘@@j %ﬂzﬁﬁ'. Qgg. @“ & -GLoey)

(Mr. R J. G. de Mel) :

Then the hon. Member referred in
great detail to the question of land
reform and Grand Central. He
- I must
give a reply to that also—the Grand
Central, the ““ grand slam ” as I once
called it in this House! He made an
allegation against my Hon. Colleague,
the Minister of Agricultural Develop- |
ment & Research. Although the
Minister of Agricultural Development
and Research is not here, I must
A fond mv Coll~=su~ haca-e his
criticism of the Hon. E. L. Senana-
vake is also grossly unfair. I will
place the full fac's bef re the House
and I am surs ths Hon. Minister
will chana> hix mind onee 1
i 0 Hore, tno, the hon, Sennnd
Member for Harispattuwa shoulg
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blame his own leader—or ex-leader,
1 do not know—lvrs. Sirimavo
Ratwatte Dias Bandaranaike, tor the
entire Grand Central affair or the
“ Grand Cecntral fraud”, as the hon.
Second Member 1or Harspattuwa
called it, 1 wull give the full details.

The last Government, the Govern-
ment of Sirimavo Ratwatte Dias
Bandaranaike, allowed this gentle-
man, Mr. Upali Wijewardene, *0
creep through both Land Reform
Acts which they introduced in this
House—the Land Reform Act, No. 1
oi Augus: 1¥(2, and che otner Land
Reform Act of 1974 or 1975. I charge
the last Goverament and ifs leader
with allowing Mr. Upali Wijewardene
deliberately to creep through both
these Acts.

My information is that both these
laws and Mr. Ilangaratne’s famous
Compganies (Special Provisions) Bill
were all draited in such a way as to
help Mr. Upali Wijewardene to es-
cape land retorm. There is no other
explaination, absolutely no other ex-
planation that any reasonable
human being can cyme to as to how
only he could creep through three
laws of this land and evade land
reform. Though she sings a different
tune now, Grand Central and other
Upali estates would never have been
taken over but for me rpersonally.
And in this campaign I musi pay a
tribute to the then Member for
Habaraduwa, Mr. Prins Gunasekera.

Day in and day out in this House
we took up the question of Grand
Central with Mrs. Sirimavo Ratwatte
Dias Bandaranaike as Prime Minister.
We used to ask her day in and day
out: “ Why are you not taking over
Grand Cenral ? Is it because Mr.
Upali Wijewardene married your
niece ? ” Day in and day out we used
to do it here. Day in and day out at
public meetings we usad to raise it.
We needled her so much that sh=
could not avoid taking it over. So
at the last moment, after allowing
Mr. Upali Wiiewardene to hack these
estates, to tap the rubber trees up to
the very branches, after allowing

eECee.s o
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gemming rights to be sold, after
allowing all Yae gems to be taken,
from estates like Durampitiya at
Avissawella—I think hon. Members
of that area know that estate—Kiri-
poruwa and all those estates, after
allowing him to take everything ot
of them, they took over the balance
of these estates at the end of 1976 or
the begianing or 1977 because they
could not escape us—myself and Mr.
Prins Gunasekera.

Then an agreement was drawn up
during {he last few months of the
last Government with regard to com-
pensation for these estates. That is
a matter in dispute. An agreement
was drawn up in the last few months
of the last Government. It was sign-
ed by Mr. Upali wijewardzn= him-
self. I have his signature with me.
I w:ll not give tnat lecter to anynody,
either in this country or anywhere-
else. It is not safe with Government

officials or in tie Treasury. I have it
with me. I will not give it t> any-
body. An agreement was drawn up
and signed by Mr. Upali Wijewardene
himself acc-pting the compensation at
the same rate as for other sterling
compenies. These were sterling
companies. He accepted the same
rate as for other sterling companies.

The signatory on behalf of the
Government was Dr. H. A. de S.
Gunasekera, the then Secretry to the
Ministry of Planning. The Minister
was Sirimavo Ratwatte Dias Bandara-
naike herself. She was the Minister
of Planning under the last Govern-
ment. Anyway, what was the com-
pensation allowed ? It amounted to
anything between Rs. 18 to 90
million. I have not got the full facts
with me, and I cannot divulee the
exact amount to the House as I forget
all the details. It is anything between
Rs. 18 and 20 million for all the
estates—Grand Central Estates and
all other estates. Very good !
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After this Government came into
power, the negotiations were started
by Mr. Upali Wijewardent 'nimself
with my Hon. I.ie d Mr. E. L.
Senanayake supressing this agree-
ment and not disclosing the terms of
the agreement to Mr. E. L. Sena-
nayake. :

&%, 8. BedRS Lany

(B opi- 9. ACRPD)

(Mr. R. P. Wijesiri)

Was there no file in the office ?

0l of & ¢ &uCE Summ

( Saw. %ﬁr. Cey o3 & Goey )
(Mr. R. J. G. de Mel)
I will tell you.

Earlier he had conducted all nego-
tiations with the Ministry of Plan-
ning. Since, I was the Minister of
Planning he had by-passed me. He by-
passed the Minister of Finance and.
Planning because he knew that he
would get short shrift from me. He
bypassed ‘he Minister of Finance and

Planning who should really discuss
the compensation issue and not the
Minister of Agricultural Development

and Research. He went quietly to Mr.

E. L. Senanayake and began negotia-
tions with him without disclossing to
Mr. E. L. Senanayake or to his Minis-
try the earlier agreement for compen-
sation for these estates at Rs. 18 to 20
million. I will tell you the whole
story ; please bear with me. He de-
manded compensation from Mr. E. L,
Senanayake on new terms and on
much higher terms. The Hon. E. L.
Senanayake, without knowing about
this agreement made a recommenda-
tion to the Cabinet to pay Mr. Upali
Wijewardene Rs. 80 million—four
times that sum—completely unware
of the previous agrezment to accept
anything between Rs. 18 to Rs. 20

million.
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Sef. B 29 NOBNEW S

(@)
(Hcw. eTow. 1. LIGRT LT B ILI& S—BLDLI @B}
(Mr. S. D. Bandaranaysoke—Gampaha)
What right had Mr. E. L. Senana-
yake to negotiate, when he was not
the Minister in charge ?

qéz-a. c&. &, € & Qwwm

(B oy Cog. 9. & Q)

(Mr. R. J. G. de Mel)

He is the Minister in charge ol
Land Reform. It is a moot point as to
who should deal with these matters.
But earlier he had dealt with the
Minister of Planning because Siri-
mavo Ratwatte Dias Bandaranaike
was the Minister of Planning. Pro-
bably he likes certain pecple ; he does
not like others. He is a big man. He is
going to be President. He can nego-
tiate even with the Minister of Cul-
tural Affairs or the Minister of Social
Services for compensation. He thinks
so. He is above the law. -

8. 8, Sod&S Qwmy

(Bay ot 9 HC)
(Mr. R. P, Wijesiri)
8c@ Gues 0 ofm.

8. ed 8 ¢ & Oumxn
(5w oy Co. 8. 5 OQue)
(Mr. R. J. G. de Mel)

Fortunately—I must tell you the
whole story—a patriotic Government
Official brought these papers to my
notice in the nick of time. I brought
the facts to the notice of the Cabinet
immediately and also to the notice of
the Hon. E. L. Senanayake, and the
proposal to pay Mr. Upali- Wijewar-
dene Rs. 80 million was immediately
dropped by this Government when it
knew the facts. You cannot blame
this Government. It is not fair to
blame the Hon. E. L. Senanayake.
The blame should be laid fairly and
squarely on Mr. Upali. Wijewardene
who suppressed the original agree-
ment and the original terms when he
re-started negotiations wi‘h a new
Minister and a new Ministry. b
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‘. B, 9ga nérnen SHvy

(‘@@ GTew. 19, LIGSRTL_T T BTG )

(Mr. S. D. Bandaranayake)

‘He must have thought of the deva-
{uation you had in 1977.

@l o & & Q¢ @uwm

(Bm. g Cn. & 5 Oua)
(Mr. R. J. G. de Mel)

We can have a debate on that later.
He will naturally give you funds for
"your rext election. Do not worry,
he will give you millions. Last
fime also, I ‘think, he did a
fifty-fifty. Next time it will be
eighty and twenty or something
more. He is the person who even
financed the “Janadina ” newspaper.
I know all about it. That “ Janadina”
newspaper was kept alive by Mr.
Upali Wijewardene in the last year
of the previous government. I know

all about it. He is the person who

financed Mr. Philip Gunawardane in
1960. I know it, because T met him in
Mr. Philip Gunawardane’s house, and
he was aspiring to be the Member of
Parliament for Kelaniya in 1960

when Mr. Philip Gunawardane was

coming on, on the top of a tidal wave.
At that time everybody ‘thought he
was coming on the crest of a tidal
wave. |

So Sir, I was just able to stop this at
the eleventh hour. If I was frightened
of this individual, I could have just
let sleeping dogs lie. I could have just
keep quiet. Then he would not have
been angry with me. He would not
have been -attacking me, left, right
and centre, in everv scrap of paper
he can get. No wonder, Sir, he wants
to be the Minister of Finance! If he

was Minister of Finance, by this time
Rs. 80.000 000 would have been in this
pocket. He would have been cares-
sing the note= in his nocket. These are
the facts. Th's Governmaent has
nothing to hide. Neither I, nor the
Hon. Prime Minister, nor this
government is frichtened of this indi-
- vidual. We will take action against
hjm to the best of .our ability within
the law.

-2 IR o
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There is an old saying, Sir, that a
fool and his money will soon be
parted. In his case, Sir, I would only
say “a fool and his politics will soon
be parted.”

Thank you.

oy ey Lue:d Suvyn

(,@@ QFpLL gy QUISLEMLY. )

(Mr. Lakshman Jayakody)

Are we going to have a debate on
this ?

@8, & & ¢ ¢ Onvy
(8. 2. Cp. & & Oue)
(Mr. R. J. G. de Mel)

Oh, yes. I am perfectly prepared
to allow a Debate, Sir.

ENSBN RS
(FUTpTWSE Syl F6T )
{Mr. Speaker)

You can discuss the matter at the
Party Leaders’ meeting. Please con-
sult the Leader of the House.
[Interruption.] Order!

1
!

C &85 Lsomyd @ozn
(r@@ GVIRLE GoT gzué@g;n@)
(Mr. Lakshman Jayakody)

In this statement, the names of.
various people who are not in this
House have been mentioned.

DS15NEDNDS)
(FUTFTLIST  oyaui S6T )
(Mr. Speaker)

I have been already telling—[Inter-
ruption.]

ENBTsY Loy & Somym
(‘@@ Fh Lo MUIGSEETIY )
(Mr. Lakshman Jayakody)

The name of Mrs. Sirimavo
Bandaranaike has been mentioned,

DS BN D)
(FLurpriist _oeuiEer)
(Mr. Sp=ak-r)
Order, pleas2!
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CHN IO KcsenS Sy,
(B oFpirey RUSESTY )
(M. Lakshman Jayakody)

And I would be grateful if a Debate
is allowed. '

W G BN D D)
(FUrprUST _oauiser)
(IMr. Speaker)

Order, please! I said, bring the
matter to the notice of the Leader of
the House.

Now there is one matter where it
has been agreed with the Opposition
groups as well that the Supplemen-
tary Estimates on Cultural Affairs be
allowed to be taken up now. Has
the House any objection !

Rs¥ RS
(256 et
(Mtmbears)
No.

88gom™ YeE: gor O¢r 6w
@@ppriys Qsrens : Qsr G meflncy
O F CREIEHCT '

SUPPLEMENTARY SuUPPLY: ARCHAEO-

LOGICAL SERVICES

g od. 8 plhced
(8508 2B WD) GSB)
(Dcp. m. ere. 9. em=rerGer—serErs

(OIS

2 DIAUNFOT EDIDFFIT )

(Mr. E. L. B. Hurulle—Minister of
Cultural Affairs)

I move:

“'That a supplementary sum not exceed-
ing Rupees Five million (Rs. 5,000,000)
be payable out of the Consolidated Fund
of the Governmtnt of the Democratic
Socialist’ Republic of Sri Lanka, or any
other fund or moneys of, or at the dis-
posal of the Government of the Democratic
Socialist Republic of Sri Lanka, or from
the proceeds of any other loan obtaintd
by the Governmen! of tha Demo-ratic
Socialist Rzpubliz of Sri Lanka, for the
service of the financial year, beginning

1981 e502188& 20
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on 1st Januory, 1981, and tnding on 31st
December, 1981 and that the said sum
be expended as specified in the Schedule

hereto : — -
Schedult
Rs,

Head : 164—Department of

Archaeology s
Programme : 1—Archa=ologi-

cal Sarvi_es Capital

Expenditurs .. 5,000,000”

g’ W SOum» T, wwwn u€dm Bea
dley MBsGsLILL B apoSGaTearer Il .
Question put, and agreed to.

Owden sny emIPow, 1982
251581 [HF FLL ppevd; 1982 ‘

APPROPRIATION BiLr, 1982

BDE DA g Ecw MPeLowW wdxBn
Els Bowaw Budm» c& 30 eag s Dw
[eznei€ad 12.]

“endluwy wmm 4 0f®» 8 BRuda
@Re. "—[@0d. ¢ & ¢ i@ Qwmn]

g D6 €W wwmBLD wé» ¢l

@5 SUCLImL L’ efour sib 1867 5 Osr_mi
SpET LT ur@EsLi L g, efley—
[12, Qpreunbuit,] :

“FlLapos @UOuTergs @rewimib e m
SN LuGers. [B . 7. Gey, o5, & Qo]

all@). Beor® b 616/ 5 witbsiQuip p g1,

Orcer read for resuming Adjourned
Deate on Question—[12th November]'

_“That the Bill b~ now read
time ”.—[Mr. R. J. G. pE MEL] S

Question again proposed,

8. &0. 10.37

@ef emewide Sumn (2 283¢ex»
AT WOWD e DS asy Ok
D)

(2. sridef 2 SZECET por—1L1 5 @)%
@5 reuawser, Osrife QUITIILIL)  ayanind
&)

M. e g 5 ; b
‘ter( ot Y(E)?i?glmzlkf‘gtigé{ %aﬁu@?gst}ﬁgnlt\/)hms.

D& DO ERDER, Secd Po5S cs
8&ews B Ay ¢ %28 ®® S
WY 88ew weed wd Qe ?q'n@@
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OO VWRACH wDERD s
D)Os 502 O HHERD & e YEW
B Bem WD GéCM 228 ReRondn,
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(8. . Fibupser—BmCsrereéy)

(Mr. R. Sampanthan—Trincomalee)

Mr. Speaker, it appears to me that
the financial ramifications of a busines
magnate revealed in this House
evincd much greater interest than
the Budget provwosals of the Hon.
Minister of Finance. We read in the
newspapers some days ago that even
some hon. Members of th’'s House
ware asleep when the Hon. Minister
of Finance prasented his Budset. But
today, watching the Members when
the Hon. Minis‘er was referring to the
numerous ramific2tiorns of this busi-
ness magnate, I think every Member
was quite alive and listening to every
word that was being uttered.

Mr. Speaker, In this country the
Budget and discussions on the Budget
have b~2come a rather mundane
affairs. It is s2id that a test match
creates greater interest than a Budget
discussion.

D) BN ED S
(Furprusi oeurser)
(Mr. Speaker)

Even among Members of Parlia-
ment !

8. ulunyesy Owmy
(8. yi. #ibLsser)
(Mr. R. Sampanthan)

I suppose so.
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Just a few days ago, the Hhon.
Member for Nallur (Mr. M. Sivasith-
amparam), the first spokesman on
behalf of th= TULF, ovpening the
bowling asainst the Government,
made a rather critical sveech analys-
ing various aspec's of the Budget. and
he was repl'ed to by the Hon. Minis-

ter of Trad2. The Hon. Minister of.

Trade, when h= star*ed his sveech,
avpeared to suggest that the bowling
was the same and far too easy to face,
He started with those remarks. He
said the bowling was the same as in
the previous years, the bowling had
not changed, the bowling was indeed
far too easy to face,

I do not think the bowling can be
any different when the Budget presen-
ted is almost the same as in previous
years. A substant’al proportion of
government exvenrditure is committad
to a few continuing projects. The
economic policies of the Government
remain constant: they have not
changed—the lib-=ralized imvorts, no
exchange controls, foreign aid. There
was at least the time that we did not
require foreign a‘d to bridge the
deficit in regard to recurrent expen-
diture, buist we have now come to a
stage when to bridoe the d-=ficit in
recurrent expenditure we have to
depend either on domestic 1nans or on
foreion aid. In the context, Mr.
Speaker, one cannot expect the criti-
cism of the Government’s financial
polic’es to be anv diffarent from what
it has been in the vast.

Of course, when the Hon. Minister
of Trade started. iudging by the very
agile way in which he enmmenced
his sneech, one might have thought he
would score very freely, score boun-
daries and sixes. I am not speaking
metavhorically. But eventually, when
he did resum= his seat. one discovered
that he had stolen just a few s'ngles.
His entire speech wos studded with
rhetoric and was not buttressed with
results, not buttressed with resnlts of
what this Government has achieved
in the past four years. Of course. he
said we cannot view Sri Lanka’s
economyv in isnlation, Sri Lanka’s
economy has got fo be viewed in the
context of world perspectives, in the
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context of developments the world
over. Quite right, S'r. There 1S SO-
much that is foreign in this country
and in this country’s economy—
foreign aid, foreign rassources, fore.lgn
goods, foreign expertise, foreign
technology, foreign contractors,
foreign investors.

WELH Tz Swnvw
(8. arflef Dovrpriés)
(Mr. Gamini D ssanayake)
You are also a fore gner.

0l sluyenyY Snmm

(8. 2. FbupF6T)
(Mr. R. Sampanthan)
Correct. But at least now we have

come to a stage when we can say that
in this country we are no longer
foreigners. I do not know whether
you still look upon me as a foreigner
I hope not. But I do not look tpon you
as a foreigner.

WmBLh Smsnad Samn

(8. srifef Sovrprués)
(Mr. Gamini D ssanayake)
We are all foreigners.

09, BEENCELE uvmn (EaJ)
(8. orib. Foud sbLiTib—FOQTT)
(Mr. M. Sivasithamparam—Nallur)
We all came from somewhere.

&l susyesy uuym

(8. oyi. Fbupser)

(Mr. R. Sampanthan)

In this country we have reached a
stage, if one might put it this way,
that we are prepared to give uv every-
thing that is indigenous or local for
the sake of anything that Is foreign.
That was the tone of the spezch of
the Hon. Minis*er of Trade. He merely
kept asking questions. Referring to
the pre-government period, or, rather,
of the period of the SLFP.
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[0 e®usyery @owvx]

Government in the 1970, he said:
“You had queues those days, you

~ had controls, you had shortages, you

had detentions, but we have none of
those things now.” I do not know

whether you do not have detentions

in this country now, but he appeared
to mply that in this country there
were no detentions any longer. He
posed the question: “Well, do you
want to get back to that period ?
Either you will have what we are
giving you, or, if vou think that this
Government’s performance is not good
enough, is it your position that you
want to get back to the veriod of the
early 1970s ? ” The thinking of the
Government appears to be that e‘ther
you have what havpened in the SLFP
days—queues, shortages and controls-
or every‘hing that is foreign, as
happens under the present Govern-
ment. The Government does not seem
to think that ther2 can be a way
between these twn ways, where every
effort can be made— -

828 sy an Somy
(8. srilaf Sowrprués)

(Mr. Gamini Dissanavake)

Can you just mention same of the
foreign things you are referring ﬁ?';l

@8, w@uslesy Camwm

(Ba oy Fibuipzer)

(Mr, R. Sampanthan)

I will come to thot. Then you will
see that I am referrinoe to many
thinos that are foreion. T have already
mentioned them. What is it that is not
fore’gn ? Foreign so0ods, you need
them. Forecin aid, vou need it.
Foreion exner*iss. yo1 need it.
Foreicn technolooy, wvou ne~d it
Foreion contractors vou need them.
Foreign inv-estors. vou nead thoem,.
Whatever that is 1neal. whatever that
is indigenous in thes= fields, is not
good enouch for the eonntry. What-
ever that is ind oennns in these fields
cannot be d~ve'anad. ecannot be
harnessed, to fulfil the countrv’s
needs. In all these spher~s the neads
of this country can bz met only
through foreign assistance. That is the
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philosophy of the Government. In
contrast. vou say that during the time
of the SLFP there were ques, controls,
shortages and so on. Our complaint,
Sir, is that there has been no effort
made in this country in a broad-bass-
ed, widespread way to develop our
resources.

8, ed. & e ¢ Summ

(8. 27 Cg. . & Oua)
(Mr. R. J. G. de Mel)
What are they ?

@, wlusyesy Sumvy

(B i Fbupser)

(Mr. R. Sampanthan)

While the former Government
adowted one extreme, this Govern-
ment ‘s adopting the other extreme.
This Government is primarily concer-
ned with only srand schemes, gran-
diose schemes—iust a few, limited in
number—and th= expenditure of all
the resources that this Government
can muster on thes= schemes which
are long gestation schemes.

In 1977 the United National Party,
I think, implemented a very clever
and stremlined strategy to defeat the
SLFP and come into power in this
country ‘n a way that astounded
many people. They not merely came
to power to form the Government. I
think they further adopted a strategy
much more imovortantly, to wield
governmental nower for a term be-
yond the period for wh'ch the people
had chosen them to sovern this coun-
try, by certain constitutional amend-
ments. By similar amendments they
even transformed the electoral system

in this country in the hope that they
would not only retain executive
power in the’r hands but that they
would also be able to retain legisla-
tive power in their hands even after
the next election. It is my view, Sir,
that the trasedy of this Government,
the United National Party Govern-
ment, which was able by its strategies
to defeat the former Government, by
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the device of ‘ts constitutional amend-
ments to be vested with executive
power even beyond 1983, and, as I said
before, by similar amendments to try
and ensure that legislative power
would also continue to be in thelr
hands, is that it did not contempora-
neously, simultaneously, formulate a
broad-based economic policy for the
revitalization of this country’s
economy based on priorities in keep-
ing with the economy and in keeping
with efficiency. Once installed In
power and settle in power, the
Government has embarked on the
implementation of a few schemes—
the Mahaweli Diversion Scheme, the
Investment Promotion Zone in the
Area of Author'ty of the Greater
Colombo Economic Commission, the
Kotte complex, urban development
and so on and so forth.

nSef SN DHvy

(8. sriler Gewrpruiss)

(Mr. Gamini Dissanayake)

I just want to show how the hon.

amber is looking at things I think
because of his thinking he is looking
at big things, but the fact of the
matter is that apart from these
schemes they singled out my Minis‘ry
alone,

We have combvleted 3,000 village
tanks and His excellency the Presi-
dent will be inaugurating in December
or early January 3,003 village tanks
outside the framework of Mahaweli.
We will give you the names, statis-
tics, facts and figures. Then we are
doing Lunugamwszhera in the south
Inginimitiya project in Puttalam, we
are -carrying on with the Ginganga
project. Obvoiusly, the Finance
Minister would be successful in putt-
ing together the funding package ; we
would be starting the Nilwala Ganga
Scheme also It is not correct for the
Member—/[Interruption]—If vou are
making an interruption, get up on
your two feet and say something that
you want to say, just do not talk
nonsence !

@Y BOlewey

(s ssai gamai)

{A Member)

I will say it at the proper time.

9 -2 59908 (81/11)

1981 ex20E1 &€& 20

1230

DS 516D s

(Fur sy c?,)[ﬁu!?ésﬁir) {

(Mr. Spzsaker)

The hon. Membezar ‘nterrupted him
once and he is interrupting him now.

- w8l Eenzncmd Sanwy

(@(_fg srilaf ‘Q@vmﬁﬁwe&&)

(Mr. Gamini Dissanayake)

He is clever at hiding his face and
making remarks. T

We have done all these things out-
side the framework of the big
schemeg and I hope to start some
schemes with the co-operation of the
hon. Member in the Trincomalee dis-
trict also. I have already done some
and we would be doing others. But
the hon. Member must never forget
that whether a scheme is big or small
the object is one and the same, to give
the farmer—the small farmer—asstr-
ed irrigation facilities to cultivate 24
acres of land. '

The other point which I would ear-
nestly ask the hon. Member to re-
member is that Sri Lanka needs hydro
electric capacity. We cannot develop
industrially or agriculturally, we can-
not give electricity to schools, for
school children to study, to hospitals,
if we do not create hydro-electricity,
and the Mahaweli projects will ensure
that Sri ILanka’s hydro elcericity
capacity is trebled by 1985.

I would urge the hon. Member who
is a not only a brilliant speaker, buf
a brilliant thinker to keep the total
perspectives in mind when he addres-
ses this House,. '

&8, ﬁ@&:gﬂg'ﬁ Owysn

(8. . Fibupzer)

(Mr. R. Sampanthan) -

There is one good thing that has
come out of the interruption of the
Hon. Minister. Will h give me the as-
surance on the Floor of this House
that he will shortly implement the
few irrigation schemes in the Trinco-
malee d'strict. I do seriously intend
to hold him on to that assurance and
I am grateful to the Hon. Minister
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[0d. ed®ssP¢sy Swsxn]:
for that. There has not been one single
scheme of any consequence whatso-
ever——[Interruptzon]—not one single
scheme—implemented in my swn
electorate—the Trincomalee electo-
rate—were the farmers depend for
cultivation purely on small tanks,
minor irrigation schemes and largely
on rain. We had, Sir,—[Interruption.]

MIH e Sewywm.

(5. arlef Dowrpruss)

(Mr. Gamini Dissanayake)

I would be taking steps to develop
the water resources. I am not coming
to a contentious argument with you
on that. Wherever possible I would be
taking steps to develop the water re-
sources of the Trincomalee district.

&8, w@uxleny Snuw
(,Q@ Q4. FLDLIS ST )
(Mr. R. Sampanthan)

I am not coming to a conflict with
he Hon Minister, but in support, of
the argument which I enunciated just
a few minutes ago prior to the inter-
ruption, I wish to say this. My hon.
Friend talks of the Mahaweli diver-
sion and major irrigation schemes.

In my own electorate, there is a

scheme called the Peraru anicut
scheme, There was a token vote in
1980, a token wvote in 1981. This
scheme might have irrigated akout

800,000 acres of land cultivated by the
people of the area for generations, de-

pendent purely on rain, does not ap-
pear in the Estimates this time,

MR Tenvnad Szn
(8. srlaf Sarpruss) -
(Mr. Gamini Dissanayake)
No new schemes.

@, 583y sy unmy

(B . Fbupger)

(Mr. R. Sampanthan)

I have the Hon. Member’s authority
the hon. Member for Paddiruppu
(Mr. P. Ganeshalingam) to say that
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almost in the whole of the Eastern
province there has not been one such’
scheme implemented ever since this
Government came inte power.

enY Rolewy

(o155 s @Ha),

(A Member)

That is not correct. In the Ampara
District with the assistance of the—

@8 wlusyeny Dunvwm
(&ip. yi. FLoupser)
(Mr. R. Sampanthan)

Thank you. I will not hold myself
responsible for that. Probably he was
talking about the Batticaloa District.

Suy Bl

(9ym1s s soui @@@m‘)

(A Member)

There may be minor tanks there.

nO2h Senrncd ez

(D@ srllat SGewrpriés )

(Mr. Gamini Dissanayake)

You cannot do minor tanks and
major tanks all the time.

@& sCuxyesy Dnvn

(BB oy Fbufser)

(Mr. R. Sampanthan)

Very well Sir. One is not attribut-
ing motives ; I am not casting asper-
sions, I am not suggesting that this
was dehberate But in the assessment
of your economic policy, what I said
is you have incurred such colossal ex-
penditure on major schemes.

mBLH Eearsnem Sumy
(B srlaf Sewrprués)
(Mr. Gamini Dissanayake)

On major schemes you must incur
colossal expendlture otherwise they
will not be major.

@l susleny Qunmm

(5@ i #ibupser)
(Mr. R. Sampanthan)
Surely, Hon. Minister,
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wOF Eeszncm SHmw
. (8. arilef Geovrpriss)

(Mr. Gamini Dissanayake)

There is. a big difference between
a village tank providing irrigation
facilities to 100 acres and on that is
going to provide irrigation facilites
to 100,000 acres. Those also must be
done, |

@b, u@usyeny Quwy

(8. . FbupgeT)

(Mr. R. Sampanthan)

Quite right Sir. The Hon. Minister
does not have to emphasise the
amount that has to be spent on major
irrigation schemes ; large amounts of

money have to be spent. But the com-

plaint that we make is, where your
economic strategy has failed is that

while you were concentrating upon -

these major development schemes,
you did not simultaneously plan cut
a short-term development program-
me, a short-term development scheme
and implement quick gestation
schemes, restoration of tanks in vari-
ous parts of the country, development
of the minor industries and medium

scale industries in all parts of the
country. That is the complaint we
make.

S8 e SoUw

(ﬁ@-ﬁ'ﬂ”ﬁﬁ? Bovr priss)
(Mr. Gamini Dissanayake)

I. must mention to my Friend again

that during .these last 4 years 3,000

village tanks have been done.

@8, s@uavesy Swomn

(B®. Gy &bupsen).

(Mr. R. Sampanthan)

I might refer to an article that
appears in the “Far Eastern Econo-
mic Review ” of 16th—22nd, October
1981, paga 69, which refers to som= of
the projects of the Government. This
is what the writer has got to say:

-%Sr1 Lanka’s current economic woes;
impatient implementation of grand

schemes, shoddy planning and lose »f
epntrol. * .

1981 o8l 20
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If this is the true position Sir, then I

think the Government’s economic
policies are open to severe criticism.
I just heard the Hon. Minister,
referring to the fact that hydo-power
is one of the major achievements of

- the Mahaweli schemes Agreed ; one

does not blame him. But I might read
another paragraph that appears in th
same article—page 70 : -

& 828 Teanshcrd D
(8. sriflaf Sovrpriiss)
(Mr. Gamini Dissanayake)
What is the art.cle?

nd. wdusfesy Sunww

(8@ 2y« FibLijsen)

(Mr., R. Sampanthan)

The article on “XKothmale, a
Swedish welfare project "—appearing
in the same magazine—* Far Eastern
Economic Review ”. The writer says: .

““ Moreover, the bank "—
that is the World Bank,

“ said in a recent report, ‘it is still an
open question whether power invest-
ments now being proposed under the
(Mahaweli) programme represent the
least-cost solution to Sri Lanka’s power

y B

requirements in the 1980s°’.”

& EF Censhcsy SaBk

(8. sriflaf Govrsruss)
(Mr. Gamini Dissanayake)

That question has not been put to
us by the World Bank.

8. aPusyesy Cwuwm

(8. Y. FibLpseT)
(Mr. R. Sampanthan)
—“ A very sericus allegation indeed.”

B Bz Dnmm

(r@@ gmﬂg?,,@mﬂ"wmuéa)

(Mr. Gamini Dissanayake)

I can tell you with the authority
of the Government that that ques-
tion has not been put to us by tha

World Bank, and even if it has been
~-t, we will not accept it Nk
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&l uurleny Sauv
(B@. 2 Fdupse)
(Mr. R. Sampanthan)

Anyway, this is what the World
Bank has stated in terms of the
article. The writer goes on to say:

“ Sources speculate that World Bank
may have been thinking of the Samanala-
wewa Hydro-power Project, started under
the previous regime with Soviet help and
suspended by the new pro-West govern-
ment, ”’

I am not saying that expenditure
should not be incurred on the Maha-
weli Development Programme or the
creation of irrigation facilities and
hydro-power by the implementation
of the Mahaweli Development Pro-
gramme. One does not say that. Bui
one is only saying that when you get
caught up in grandiose schemes, in
your impatience, in your desire to
implement those schemes, the work
becomes sheddy, there is a lack of
control, all your resources have got
to be mustered and utilized towards
the implementation of those few
schemes, - and in that context
ultimately the rest of the economy
suffers, the rest of the country suffers.

828 Ewisncm dazh

(B srlal Hewrpruss)

(Mr. Gamini Dissanayake)

This song has been sung many
times before! :

@8 wvwyesy Somn

(Bw. oyi. #ibLpsan)

(Mzr. R. Sampanthan) .2 =

The record has get to be re-played
as long as there .s no change in the
Government’s attitudes. As long as
the Government is not able by
results to show that the Government
has changed, that the Government is
engaged in preductive activity, in
development in other fields, in other

areas, it is inevitable that this record

must be re-played.
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o 828 Sushad dnm

(D, arbat Bowr priuss)

(Mr. Gamini Dissanayake)

I want to ask the Leader of the
Opposition whether this is the way he
plans to develop Eelam. It :s a very '
backward looking philosophy. The
hon. Member for Trincomalee
(Mr. Sampanthan) must consult his
leader before he speaks.

0y uusesy Snm

(8. 2. FbLbS6 )

(Mr. R. Sampanthan)

One answer we can certainly give
you is that when we have to develop ~
Eelam we will certainly not secret
advice from foreign countries.

—

88 Eesazhezd DN
(,@@ sriflal Senrpriiss)
(Mr. Gamini Dissanayake) .
You will not get the privilege if you
come out with these policies.

&, —ﬁ@aﬂﬁfl}?ﬁ' Sany
(,@@ QY. FLDLI ST )
(Mr. R. Sampanthan}
We w1l see.

One cannot say that a country like
Sri Lanka can be developed without
foreign aid. But the question is
whether the foreign aid the Govern-
ment is receiving is being expended
in the best manner possible, in the
most prudent manner, and on how -
many projects, and what degree of’
devzlopment is this country able to
achieve broadly, ‘n a widespread way,
as a result of the foreign aid which
this country is receiving. That is the
question before us and before the
country.

One might pose the question: .
what amount of foreign aid has been -
wasted ? Can one say that, in the’
hasty and impatient implementation :
of your pet, lead projects, no part of :
the foregn exchange is being
wasted ? Is there no inefficicney. Is
there no incompetence ? Is there no:
lethargy ? Is there no indifference ?°
Is there no dishonesty ? Is there no
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corruption ? We do not believe all
that has been said by everybody, but
one has good reason to think that is
a substant:al part of the aid which
this country is receiving from foreign
countr es for the implementation of
its pet davelopment projects has been
wasted.

o 848 Eezham SN
(8. srillaf Sovrprués)
(Mr. Gamini Dissanayake)

Yes.

@8 alusfesy &amn

(B gyi. Fbupsen)

(Mr. R. Sampanthan)

The Hon. Minister says that there
is.

v ef s Snmy

(B srfel Gevrpruss)

(Mr. Gamini Dissanayake)

Of course, there is. There fs
corrupiion. In fact, the other day an
engineer who happens to come from
~ vour nart of the country was caught

accepting a br.bz of Rs. 50,000 by the
Bribery Commi:sioner. He had been
making it a monthly habit. A trap
~ was laid, he was caught, and the
proper action has been taken. So, we
do not deny that. There is corruption
- in all countries—in the Soviet Bloc,
Poland. England, America, All that
the law can do is to catch the culprits
and punish them.

8. a8 Cazy (&E8Ly)

(8. 1§ sCemgelmei—iy miy)
(Mr. P. Ganeshalingam—Paddiruppu)

- When things are done in haste
there is corruption.

o 8ef Cernwm Sewy

(B arlbef Gewrpruss)

(Mr. Gamini Diss nayake)

I think you will have to do things
in hLaste.

1981 esnen€8 20
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8. @ BCa® &1

(D@ S 5 et 560l mIB LD ) .

(M:. P Ganeshalingam—-—Paddn'uppu)

Grandiose things must not be done
in haste,—otherwise—

wmBeh Tz @nn

(B aribet Glovr prLiss)

(Mr. Gamini Dissanayake)

You can think in your mealy-
mouthed way if you want.

@l sluuYeny Sunwn

(5. 27 & LD [b F&0T )

(Mr. R. Scmpanthan)

I do not see any reason for the Hon.
Minister to lose his temper with the
hon. Membear for Paddiruppu.

e ez avy

(8. ardef Gowrpruss)

(Mr Gamini Dissanayake)

I am not losing my temper at all
on any of the matters that you
mentioned, but I do not understand
some of the idiotic remarks thal come
from your right.

8. 065 8C.0® Summ

(5w G. aGewrFelmsin)

(Mr. P. Ganeshalingam)

In some of these schemes, when you
expedite, the costs escalate. Even in
the Mahaweli Development Scheme
and various other schemes the costs
have escalated by 200 per cent,

MO2F Senzvcizdy Doy
(9m. srilaf Govrprigs )
(Mr. Gamini Dissanayake)

Whv do you not stick to your
subject of highways ?

8. sCuslesy Samn

(ﬁ@ c%rfr FLDLI b F63T )

(Mr. R. Sampanthan)

I misht say that acceptance of
br1b_es is not a fea‘ure peculiar to
engineers who come from our part o3
the country. I do not know who this
gantleman is. Tt is vrobably a feature
much more prevalent in other parts
of the country.
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(Furprwuss gyeurser)

(Mr. Speaker)

I do net think the Hon. Minister
meant it that way.

MSLH ez Duy
(8 srlbel Govrprusés)
(Mr. Gamini Dissanayake)

That is so. Unfortunately, this has
been happening: Government sta-
tionery is robbed ; metal is robbed ;
tar is robbed; cement is robbed;
diesel is robbed; petrol is robbed.
But I am not the custodian of the
property of contractors. Once a
contract is awarded to Balfour
Beatty or whoever is doing the
project, the responsibility of looking
after the property, the vehicles, the
diesel, the metal, the staff, the sta-
tionery is his lookout and he keeps
an allowance for that sort of thing
because in the case of most of these
- contractors it is not the first time

that they have done a major contract
of this sort in this country and it
will not be the last. It has been given
to themn on competitive bidding and
we have got the best prices. And I
can tell you that some of the con-
tractors are now feeling sorry for
themselves that they have commit-
ted themselves to these figures
because costs have been going up so
much—about 200 per cent during the
last two years. So we are very
fortunate that we have committed
them to these figures. I will give more
explanations in the Committee stage.

o8 ulus¥esy @wmwn

(5iH. 2y FibLipser)

(Mr. R. Sampanthan)

I might mention to the House that

the complaint that I make is that you :;

b o

are in haste in the implementation of
a big scheme—of course, you might
say that if we do not do it now we
will never do it ; so it must be done
and finished.

)

Y 228
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5

82N Enzna Sadyn

(.Q@ sriflalf Sevrprwuss) .

(Mr. Gamini Dissanayake)

I must say something about this
haste I will not interrupt you again.
Rut I must tell you that it is a mis-
conception. There is no haste in
implementing the project. As my
Colleague has said over and over
again, what we would normally have
done is we would have done the
feasikility studies for one project,
done the project, then gone on to
another project. The only haste was
in doing the feasibility studies simul-
taneousiy. We did all the feasibility
studies together. The studies for
Victoria were independent of Kot-
male, the studies for Kotmale were
independent of Maduru Oya, but all
these studies, whether they were
done concurrently or separately,
would have taken two years. Those
two years were spent on doing very
detailed studies about the designs,
the ecology, the agricultural patterns
and soil test. Those studies are over.
Now, the implementation also has
been done simultaneously but by
separate groups, and separate fund-
ing procedures, and when we say
‘accelerated’ what we mean is we
undertcok to do simultaneously what
would have been done normally,
consecutively, right up to the year
2001. So there is no slackening and

there has been no neglect of d-tails.
In fact, all the studies are available
in the Library. I would kindly ask
the hon. Member to have a look at
some of these studies.

. wlusYery Samy

(8)m. 9y FibiifH6r)

(Mr. R. Sampanthan)

We have studied them. The Hon.
Minister in the course of his interrup-

tion has taken more time than my
speech.

i

T Senznc Devmy,
(8@ srilaf Govrpruss)
(Mr. Gamini Dissanayake)

Will not do so.
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DS BN
(6UTHETWST QT H6T ) .
(Mr. Speaktr)

If you permit it, I have gotto allow
it.

@l s@usYesy Sumw

(5. i~ sbupseT)

(Mr. R. Sampanthan)

I cannot but permit an Hon.
Minister who wants to offer an expla-
nation to do so. It is certainly most
welcome.

The contention that I make is that
the Government, in the implementa-
tion of some of these lead projects,
obviously in a hurry, has bitten much
more than it can chew. That is the
fact of the matter. It is much more
than you an contain and you are
compelled to spit out some part of i,
and that is wate. If there is 10 per
cent waste—I am informed by per-
sons who should know that the per-
centage of waste will not be 10 per
cent but much higher, may be 20 per
cent or 25 per cent. If there was this
amount of waste in these big schemes
and if these monies could have been
utilized for more broad-based econo-
mic development in some of the rural
areas, how much more development
there would have been, Sir, than
there is today ? That is the ques-
tion that we have to pose.

The Hon. Minister of Finance in the
course of his Budget Speech made it
perfectly clear to us that the growth
in income is lagging far behind the
growth on expenditure, that there was
a declin~ in the exports value, but
that there as an ever increasing
upward trend in the imports value,
recording the highest ever deficit in
the trade balance of this country.
The Hon. Minister also remarked that
the value of our imports in 1980 ex-
ceed - the yalua of our expo-ts by
Rs. 16,132 million. When the hon.
Member for Nallur said that the debt
servicing ratio pre<entlv is 71 per
cent and that the danger zone is 12
per cent, and that we are very closz
to the danger zone, the Hon. Ministor
interrupt-d to sav that the danger
zone is 20 per cent.
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Well, I think, we are still in the
initial period of repayment of our
loars. They are mostly soft loans,
but I should imagine that with the
passa~e of time in a few more years
the debt servicing ratio will be much
more than 73 per cent and mav well
be in the region of 15 per cent. I
do not know, but the question is, are
we achieving progress and develop-
ment to a degree commensurate with
the massive expenditure we are incur-
ring fast enough, quick enough ?
That is the question we have to decide
and that is the main question before
us.

Now, Sir, there has been a decline
in the performance of the plantation
sector. It may be that there were
certain unavoidable circumstances
like inclement weather, running down
of the estates, may be over-tapping of
rubber by the small holders. Some
of the cirmustances were mentioned
by the Hon. Minister and he himself
says that there are managerial prob-
lems ; that the estates are being badly
managed despite all the subsidies, all
the incentives, given by the Minister
to the plantation sector over the past
few years. There is a decline in the
performance as far as the plantation
sector is concerned and one of the
major reasons that the Hon, Minister
attributed is the managerial problems

that prevailed in the plantation
sector.

I am reading to the House, Sir,
another small paragraph from the
same magazine on tea. It is at page 76.
What does the writer say ?

f‘ Accompanied by Sri Lankan friends,
this cor -espondent spent one-week-end in

jche ineredibly chilly, beautiful tea country
in Nuwara Eliya,—”

The electorate of my good Friend
the Hon. Minister.,

“ —visiting estates to find a managtr.. We
fouf]d none. Friends insisted that, bafore
nationalization, planters were on call 24
?murs a day every day of the year, and.
if they had to live, they would p!actf:l
a deputy in charge, Nowadays estate
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[@8. wluryesf wmn]
Mma.ag-rs ar: govirament
~their iack of enthusiism forthe job is
apparent to the discriminaiing eye in
every cor.aer of the es.a es. ”

servants and

Those are the management problems
In the estates.

Those are the management
probiems in the estates. Can we
afford this

Is the Government paying the

- attention it has paid to avo.d waste,
to avoid corruption, to increase
" efficiency in management ? These are
the questions that the government
has to give _ts aitention to. Can we,
Sir, afford to lose our tea market in
the face of competition from saveral
tea producers, some of them, new,
who are making tremeiylous advances
in tea production ? And can we hope
to repay the massive foreign loans
that we are now receiving in the
name of development ?

ne of the questions that the
Government raisss is: Are you say-
ing that we should stop these
schemes—stop Mahaweli, stop the
Invesiment Promotion Zone? The
Hon. Min ster of Trade put that ques-
tion, ‘Shzll we stop Mahaweli?”
and then said, “ Nobody is saying we
should stop Mahaweli.” And he add-
ed, “ Well, there you are! Even you
do not say that Mahaweli should be
stopped. ” I think it is hardly the way
to meet an argument. No one can ask
you to stop Mahaweli. No one can
ask you to stop any of the major
schemes—I mean the Mahaweli diver-
sion, the expenditure on the Maha-
weli Scheme. No one can expact you
~ to stop any one of the major schemes
for the simple reason that in the past
two vears, government expend ture
on these projects has been so tremen-
dous that even if a new government
came into powar—I am not saying a
new government should come into
power—but even if a new govern-
ment came into power it will be

com:pletaly imvossible for them <o
reverse the progress made on this
proiect, and they themselves will be
. compelled to complete it.

: 1244

Well, it has been the policy of the
present government tostart a few
schemes, to incur expenditure of

- great magnitude on those schemes—

may be on grants, may be on loans
on easy terms, as has happened. In
recent times, we are aware, S r, that
almost up to Rs. 4 billion has been on
commercial borrowings for the pur-
pose of bridging the deficit in the
present Budget, but it has not yef
been completely bridged. We know
that.

Therefore, Sir, while we say and
accept the position that we must go
on with these schemes, the appeal
that we make on behalf of the
Opposition is that :t is incumbent
upon you— you owe a duty to the
people in this country—to take every
step to ensure that the maximum
possible benefit is derived out of
every cent that we receive by way of
foreign aid.

You call upon the common man in
this country to bear several burdzns,
apart from the inflationary pressures
that arise as a result of such colossal
speading and the consequent increase
in the cost of living. You have
increased the price of rice, the price
of flour, the price of sugar, the price
of petroleum, several times over in
recent times. All these burdeas are

being borne by the commoa man.,
He is being called up on fto
bear them in the name of
development, in the name of

employment, for the sake of the lon3
term prosperity of this country, and
therefore you owe it to them to
ensure. to strain every muscle, to
leave no stone unturned, to see to it
that there is no corruvntion, that there
is no waste, that there is no mis-
management, that there is no ineffi
ciency, and that the maximum
possible benefit is derived from the
massive assistance vou are r2-eiving
from various foreign organizat ons.

Just take the ravised business turn-
over tax. The revised business turn-
over tax must necessarily result in
further increase in the cost of living.
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The Hon. Minister of Finance in the
course of his speech conceded that the
business turnover tax .s being revised
in respect of a number of articles
-which are required for mass con-
~sumption because he was faced with
the enormous problem of bridging a
budget deficit of considerable magni-
tude and unless the taxes were revis-
ed in respect of even such articles he
could not find the money. Of course,
he gave one instance and said there
might be an increase in the price of
rice by ten cents a measure. It may
be that in regard to individual items
of food or other essential require-
ments the increase
marginal, but there can be no ques-
tion that when all are totalled up the
cumulative increase in the cost of
living by the revision of the business
turnover tax will be considerable,
Thst is something which no one can
- refute.

The Government has set apart
Rs. 1,000 million in the Budget for
~ increased salaries and allowances to
' public servants. From the revised
rates of business turnover tax the
Govrenment hopes to get Rs. 1,290
million. You set apart Rs.
- million to pay increased wages and
allowances to public servants, and
you are draw.ng Rs. 1,290 million by
the revised rates of business turnover
tax. Now, can we not see that the
bulk of this Rs. 1,290 million which

* you derive from the revised rates of

business turnover tax is going to
come from the mass people to whom
you have given increased salaries
~and allowances, for which you set
apart Rs. 1,000 million and people of
- similar categor.es ?

%8 Smnnc Sy
(B asrllel Qevrprubs)
(Mr. Gamini Dissanayake)

Coming from big traders, contrac-
- tors and manufacturers.
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& 8. alunyesy Snmn

(B i Fbupsa )

(Mr. R. Sampanthan)

Maybe. But there can be no ques-
tion that eventually all these taxes
paid by most people, paid by most
producers, paid by most manufac-
turers, will eventually be passed on
to the consumers. And who are the
consumers. who constitute a large
percentage in this country. That is
the class of people whose salaries you
are increasing, not merely the public
servants but even the people who
draw similar incomes, Those people
who draw lower incomes than public
servants are all being called upon to
pay enable you to get that Rs. 1,290
million by way of business turnover
tax, and it is only a part of that th:—}t
you are giving as salaries to the public
servants—

n8x¥e o Sy,
S 88MCD GOBHS)

(S gmr}?‘éﬁf@ﬁfr‘bww—@;um@ Bl eur &Ly
955 yewssi)

(Mr. Harindra Corea—Deputy Minister
of Public Administration)

In most categories the real income
has gone up over the last years.

(Bewisn

@8, s€usYesy €umy

(5. o7 Fbups6r )

(Mr. R. Sampanthan)

Real income has gone up probably

by 25 per cent, but the cost of living
has gone up by 400 per cent.

adxye emmden Davuvy
(5®. awfpSr Carpuwnr)
(Mr. Harindra Corea)
Real income means taking into ac-

count the cost of living. You have not
got the real wage indexes.

&8, s€usvery @omy,

(4@@3 YT FLDLI H65T )

(Mr. R. Sampanthan) _

Surely, Sir, the hon. Deputy Minis-
ter of Public Administration should
know, if he says that real income has
gone up substantially, even taking in-

- to account the cost of living—
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8. BOEMOus® um

(8. oris. CENEYVIRLITY)

(Mr, M. _Sivasithamparam)
Whose figures are you taking ?

08w emidue Qamm
(8. anfpEr Gsrpur)
_ (Mr. Harindra Corea)
I will give them on Monday.

08, EoRnCuid® Cumn
(B orib. ol gioumid)
(Mr, M. Sivasithamparam)
 Must be your figures, not the Cen-
tral Bank figures !

DS BN NSy

- (surprusi oo Eer)
(Mr. Speaker)
Order, please !

. @8, s8unleny Dumm

(B 2y FLbupseT)

- (Mr. R. Sampanthan) _

This is the first time we have heard
that the real income has gone up
among different categories of emplo-
yees in this country taking into con-
sideration the cost of living. That is
something we have heard for the fiest
time.

8w e emndun Domn

(B anfpSr Qarpur)

(Mr. Harindra Corea)

I will show you on Monday. Now
public servants’ salaries have been
adjusted. They were below it.

0y §DSewwy
(s s sait oasr)

(A Member)

He is an economist!

@3, wdusyery S
(B Y FUpET)
(Mr. R. Sampanthan)

~ We have still to see him as an eco-
mist, Sir. I want to ask the hon. De-

&Gt 1D
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puty Minister astraight 5qti;est:‘i.0n. You
have given your public servants an

‘increased salary of around Rs. 107 by .
way of relief. Are you suggesting that

with the increased salary and allow-
ance which you will pay the publie
srvants can make both ends meet,
with the present cost of living ? Will
you answer my question ?

985 cmmbun O
(8w anfpSr Qarpur)
(Mr. Harindra Corea)

We have increased
Rs. 250 up to now.

salaries by

8. wdusyesy dumn
(B gyi- FibLpseT)
(Mr., R. Sampanthan)

We know that you have taken away
income tax and you have given cer-
tain increases in the past. I want you
to answer my question, whether
taking into consideration this increase
which is given now your position is
that the public servant draws a salary
with which he and his family can live,

 w8xY g e Onmy

' (B anf p5lr Qarpur)
(Mr. Harindra Corea) | . s
We will have to see how the index
works now.

DS 5NNy
 (Furprwsi ot ser)
. (Mr. Speaker) e |
You can reply him on the next day.

@l w@uxyen ©nmn

(B i Fbupser)
(Mr., R. Sampanthan)

I say, Sir, that what has been given
is a pittance. I say that what has been
given is so small that no public ser-

vant, with this increase in salary or
allowance, with the increases that he
has got in the past, with even the
complete waiver of income tax, can
ever make ends meet. That answers
the question of the hon, Deputy Min-
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ister in regard to real incomes having
increased and therefore people being
able to bear the burden of the busi-
ness turnover tax which the Govern-
ment has imposed.

What are the objectives of the Gov-
ernment as set out in the Budget
Speech of the Hon. Minister ? One is
to ensure social equity among various
people. Have you fulfilled that objec-
tive in your budgetary proposals ? I
ask the Governmnt that. There is a
class of people in this country who
are considered to be below the pover-
ty line. You have given them food
stamps and kerosene stamps. They are
the people who draw less than Rs. 300
by way of income, who constitute no
less than half the population of this
country. Now you have been cons-
trained to give public servants, peo-
ple in local government service, and
you hope even the persons in the
private sector, an increase of not less
than Rs. 107 per month by way of
salary and allowances. How can you
say that in your Budget you have
ensured social equity if you have not
given any consideration whatsoever
to the persons who receive less than
Rs. 300 a month who constitute no iess
than half of this country’s popula-
tion ? Have you thought it fit to an-
nounce in your budgetary proposals
that you will increase the minimum
level of earning to Rs. 400 or Rs. 450
in regard to food stamps ? What is
the real income position in regard to
those poor people who are more than
half the population of this country ?
Therefore, Sir, I say, with some mea-
sure of regret, that the Government,
in its anxiety to somehow get through
ias major development programmes
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and its pet lead projects, has failed
in its proposals to ensure social equity
amongst the different classes of peo-
ple and to ensure broad-based deve-
lopment of the whole country.

Let us take the case of Develop-
ment Councils, which ought havs2
become a reality in this country pro-
bably 25 years ago. They would
have had some meaning if they came
into existence 25 years ago. They

were brought in a quarter of a
centuray too late, It is good they

have come at least now. What did
the Hon. Minister say in his speech ?
He says almost in the concluding
lines :

“ Above all, peace and harminy must

prevail in the country to ensure economic
growth and progress. All our efforts will

‘be in vain if disharmony and discnity

engulf our land. Political stability is

indeed the sine qua non for develop-

mnt ”.—(Official Report, 12th November
1981 ; Vol. 17, Col. 306.)

8. ¢ & e ¢ Sen
(8. i Cop. o5. 5 Gue)
(Mr. R. J, G. de Mel)

Do you agree ?

&l wdusfeny Soymy

(B® i ibupger)

(Mr. R. Sampanthan) e

I do not disagree. I agre;é com-
pletely. I have also to ask you, how
much do you agree with it,

8. ed. & ¢ o F Com

(8. 2. Co. o5, 5 Que)

(Mr. R. J, G. de Mel)

Entirely, I do not say things with
which I do not agree. I never did.
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@l uurfeny Sunmn

(Bm. oy &wLbEe )

(Mr. R. Sampanthan)

I am happy to hear that. I never

" suggested otherwise.

You call Development Councils
- ynini Parliaments, the power institu-
tions at district levei created by the
. Unite¢ National Party Government.
You claim that only your Govern-
ment could have done that tc¢ ensure
- development at the district level, to
ensure some measure of decentra-
" Yization, some measure o2f autonomy.
You also look upon these institutions
as being a creation of yours by which
some measures of communal har-
mony, some measure of con-
tentment, some measure of satis-
{action can be granted to the diffenent
either groups that live in this
country. That is your pronounced
“claim. What have vou done in your
Budget to ensure that this pious with
of yours is in any way translated into
graetice?

e Ceanw 83YEd duwy (ecHe
cen peSHYS)

(R U,
QPGS Foy Lran_ L L E Fii )

(Mr. Abdu! Razak Munsoor—District
Minister, Mullativu)

You are in haste. Go slow.

/DG T &  LeGTenOr—

el wCusfesy Cxvm

(S 24 & LB S 6T )

(Mr. R. Sampanthan)

I do not want the Hon. District

" Minister for Mullaitivu t> occasion-
" ally cast remarks and get back into
hiding again. Maybe, personally he
is contented. I will not dispute that.
We d» not seek personal contentment.
We represent our people, and con-
{entment as far as we are concerned
js the contentment of our people.

e £ -
e Cen e

wish in your Budget

o 1252

That is, I think, basically the di_ffér-
ence in thinking between the Hon.
District Minister and myself.

You have expressed a very pious
speech. We
welccme that. We know that you
mean it. We do not dispute that. But
what have you done In your
budgetary proposals towards the im-
plementation of this pious wish of
your Government? Have you at
least provided some money to meet
the recurrent expenditure of the
Development Councils, to pay the
chairmen and members of the
councils ? Not one cent has been
given. You have entrusted a vast
variety of subjects to the Develop-
ment Councils—fisheries, agriculture,
What the

means by which these councils are

housing, education. is
going to implement any one single
one of these

As I

before, Sir, the Development Coun-

programme in any

spheres of activity ? said
cils came into being in this country
probably a quarter of a centuary ton
Tie hon. Leader of the Oppo-
sition, the leader of my party, I

late.

believe in the course of a recent press
interview, had said that whatever
the Government gave the Govern-
ment gave too late, and even then too
little.

WSl Seznm Samy

(5m. arlaf Gevrprusgs)
(Mr. Gaminj Dissanayake)

But still you got a compliment
from the Hon. Minister of Industries
yesterday.
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@l wCurleswy Cwnum 3 afresh and make these institutions
(B i Fibupger) viable institutions.
(Mr. R. Sampanthan)
Procrastination, Sir, need not I thank you.
merely be the thief of time. Procras-
tination in respect of the efficient D S5ND RO

functioning of Development Councils
can sound the death knell of this

whole concept.

I appeal to the Government, if it is
its intention that these institutions
should work satisfactorily at district
level and achieve the various aims
and objectives that the Government

had in mind in establishing these
institutions, then you must think

*

x

(ELm Brusi e &er )
(Mr. Speaker)

Order, please! The Sitting Iis
suspended till 2 p.m.

ddBe 30 gp=cd OmEd o 80W
Cl, ¢ wm. 20 MT» OWOm ¢l

STy, giey 19, L, 2 wenfl ewes @Geni-
Bogsuul @, @b prbunmudpay.

Sitting  accordingly  suspended  til

2 p. m., and then resumed,

*

[958 B8 w0gm) wem 1981 e 8a8 23 B weer B Di¥nd dczy ».]
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[For continuation of Procezedings See OrriciaL REPORT for Monday, 23rd N ovember,
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NOTE
Cérreeﬂons which Members suggest for the Final Print should be clearly marked
in this Report and the copy containing the corrections must reach the Editor of
HANSARD, . :
‘not later than

E ' . - Friday, 4th December 1981
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