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(FUTBTUSE SenEor)

(Mr. Speaker)

Order, please! The Sitting is
suspended till 4.30 p.m.
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PRIVILEGE: ‘“THE ISLAND” AND

“DivAaINA ”’ REPORTS OF
NoveMBeRr 1981

B8, By wuy & cwedd unmyn
(8w erib. dereearp QuGrar)
(Mr, M. Vincent Perera)

Mr. Speaker, I wish to bring to your
notice a case of an alleged Breach of
Privilege, viz. a misrepresentation in
“THE ISLAND” and “ DIVAINA”
newspapers of Sunday, 22 November,
1981, of an answer given by the Hon.
Prime Minister in reply to a question
raised by the Member for Attanagalla
on 5th November.

The Member for Attanagalla in his
question on the Prime Minister’s
official visit to the Philippines, Indo-
nesia, Malaysia and Thailand in Aprii
this year, has asked for information
about the cost of air tickets, foreign
exchange spent, subsistence allowan-
ces given, and other expenditure
incurred by the officials connected
with this visit.

The Hon. Prime Minister answered
the question in full and indicated the
amount spent in Sri Lanka rupees for
the cost of air tickets, for subsistence
allowances and for other expences.
Since the question had also asked for
the foreign exchange spent the Prime
Minister indicated the extent of the
foreign exchange incurred.

“THE ISLAND” and the “DIVA-
INA” newspapers have printed
using large and bold headlines, a
figure which is untrue, and which is
a gross misrepresentation of the infor-
mation given in Parliamant by the
Hon. Prime Minister. What these

1081 50,88 23

newspapers have done is to deli-
berately—so as to mislead the

value of the foreign exchange as well.
I don’t think the Editors and
Publishers of “ THE ISLAND” and
“DIVAINA” are unaware of the
difference between foreign exchange
and local cost. In this instance, there
has been a deliberate misrepresen-
tation or distortion of *he facts and
the headline is totally misleading and
incorrect. Obviously, the foreign
exchange incurred would have come
out of the subsistence allowances and
other expenses such as for the
receptions held abroad fcr and on
behalf of the Sri Lanka Government,
But “THE ISLAND?” and “DIVA-
INA ” have, I presume, on pui_‘p_oSe
added the quantum of the foreign
exchange given in the answer as a
further rupee cost. They have, there-
fore, been guilty of distortion of an
answer given in Parliament and of
misleading the public. |

I would request you, Mr. Speaker,
to inquire into this matter and take
necessary steps to prevent this kind
of irresponsible and mischievous
reporting.,

&8, 8. 8odE8 @unmy
(B, i §. HCxn&GH)
- (Mr. R. P, Wijesiri)

D¢ ¢lBdwn, Ve ¢ EDB®’ ?

DS BN DSy

(FurpTUST 9ol ser )

(Mr. Speaker) _

Order, please! I shall certairily
look into this mater and if there is a
a Breach of Privilege talze appropriate
action, -
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(Mr. Harindra Corea—Deputy Minister
of Public Administration)

Mr. Speaker, the hon. Member who
preceded me spoke about the Govern-
ment missing the bus. I think it is
not the Government but the Opwvosi-
tion that has missed the bus. The
Government has caunsht the bus and
Is proceeding towards the prom‘sed
land about which the hon. Member
forKalawana (Mr. Sarath Muttetuwe.
gama) spoke.
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I say they have missed the bus
because I think they did not expect
the Budget that was announced by
the Hon. Minister of Finance. Before
the Estimates were presented to this
House they expected the Hon. Minis-
ter of Finance to make a lot of cuts.
They thought that this was going to
be a cutting Budget. In view of the
statements and reports made by the
World Bank and the IMF, they
thought that the Hon. Minister
would come to this House and say that
he was sorry but many of the things
that had been done over the last year
in recard tn snandno wrn1ild ha--a +n
be cut ; that we would have to cut the
expenditure on Mahaweli and all
kinds of projects that had been
started ; that we did not have the
money and would not be able to
proceed as far in development as the
Budget shows we have done.

DS BNED DD
(FUT TS BT ST )
(Mr. Speaker)

Order, please! The Hon., Deputy
Speaker will now take the Chair.

NSO DANEDDND GOru»owsY QW
ey, Bewdds DAHHEDND  [en O
eeReudsw » Sown] Gowmmsid I,

YS&T 9@, FUTHTWET IUTEeT YSEHITE
w1 g Baflarny prasCGel, e FUTHTWSET YauiSHer
[B ., Corwer emeagwursar] squens cudgsi
H6.

Whereupon MR. SPEAKER left the Chair
and MR. DEPuUTY SPEAKER [MR. NORMAN
WAIDYARATNA] took the Chair.

a3V e omhdcn @umn

(B awfsEr Gsrpur

(Mr, Harindra Corea)

Mr. Deputy Speaker, what has
happened ? Last year the -capital
expenditure announced by the Hon.
Minister of Finance was Rs. 11
billion, this year it is Rs. 19 billion.
There is no uestion of cutting, no
uestion of reducing, no question of
delaying the development struggle.
Hon. Members of th= Onnosition
should take note of the fact fhat,
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despite the difficulties, despite the
conditions prevailing in the world,
this Government has chosen what
economists have called, a reflationary
policy. We can see the consequence of
an alternative economic policy, when
we consider what has hapvened in
Great Britain under the Margaret
Thatcher Government, That Govern-
ment, in order to get rid of the eco-
nomic difficulties that country faced
when they came into power. chos= to
adopt a deflationary policy as compar-
ed wth our reflationary policy. We
see the consequences of that policy.
If the hon. Members of the Opposition
look at the conditions that exist in
Great Britain today, they will realize
the difficulties the Government there
has got into because they chose to cut
back, they chose to restrict the money
supply, they chose to cut their public
exnenditure. And they have got into
difficulties.

May I read to you an extract from a
report apvearing in the “ Daily News ”
of the 21st of Sen*ember which sets
out some thoughts expressed by
Members of the Conservative Party
in that counfry. It says:

“Some of the back-benchers have
called for Government funded capital
projects to reduce unemployment and
save businesses facing bankruptcy. The
nation needs to get back to work. These
were some of the views expressed by the
Conservative back-benchers who asked
for more and more money to fight infla-
tion and to expand the expenditure of
the Government.”

- We have done that. We have based
our policy on massive public expendi-
ture on capital account. If hon.
Members look at the Budget they will
see that the Hon. Minister of Finance
would have had no difficulty in balan-
cing the Budget if he had confined
himself to the current account deficits
alone. If he had just added a few

billion rupees, as the last Government
used to do, to capital expenditure he
would have had no difficulty.
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But consider the task he has per-
formed. There is a total expenditnre
of Rs. 40 billion—Rs. 21 billion on the
current account and Rs. 19 billion on
capital account. If he had to bridge
the deficit, which on the current
account was only Rs. 5 bill'on—that
is the deficit between Rs. 16 billion on
revenue and Rs. 21 billion expended
~n the current account—it would have
heen simvle. Even if he had added Rs.
7 billion on to capital expenditure he
would have had to bridge a deficti of
only Rs. 12 billion. But he has done
more than that. He has brideed a
defic't of Rs. 21 billion on Rs. 22
billion, and he has about Rs. 2 billion
left over. So, everything has been
done. The so-called economic erisis
exists because this Government hag
decided on its development strategy.
If we do not spend on roads, on
bridges, on factories, on the so-called
lead projects, and other, things that
hon. Members of this House and the
people of the country require of a
Government, then how can these
things be done ? This ‘s the crisis. If
it is a crisis, it has arisen because we
want to develop this country and give
the people what they need. My good
Friends always speak about the poor
people.

The hon. Member for Kalawana
today seems to be obsessed by bath-
room fittings and toilets. He spoke
about the rich people who buy bath-
room fittings. He is not here, but I
would like to ask him about the
ballet dancers of certain Communist
countries, about the sportsmen and
sports women, about the Olympics,
about their film stars. We know there
are certain film personalities in this
country who are achieving fame.
They are trying to obtain power.
They have Jarge earnings and a Jot
of wealth. Who in this country would
say to Vijaya Kumaranatunga that he
should not earn from appearing in
films ? He s a rich man, he can buy
bathroom fittings. If anybody can say,
“Viiaya Kumaranatunga can appear
in all the films he wants in a year, but
he can only get a thousand rupees,”
if we restrict income, then there will
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be no question about bathroom
fittings. As a country develops. if
people of enterprise can eearn their
money or they are given an ovwportu-
nity to earn their money and they buy
bathroom fittings which only form a
very minimal part of what we bring
from other countries, that is some-
thing we should not stop. But, these
ballet dancers are given grand apart-
ment houses. I have not been to see a
ballet star in one of the Communist
countries. Perhaps, my good Friend
from Kalawana has, but will he say
about the way they live and the way
the peasants live in those countries,
how the poor people in those
countries, the working class, live and
how the party funct’onaries, the
politicians, the officials and the
favoured people, the elite of
those coutnries live. He cannot
come and try to deceive the people
by this kind of distinction between
the poor and the rich because, I
think, the people of this country
understand what has been going on
in those countries and what is going
on here.

Hon. Members spoke a great deal
about fore'gn aid. They also talked
about the IMF and the World Bank.
They do not understand that we are
a member of the IMF and from the
day of joined we have to stick to cer-
tain rules and agreements. Much of
the money we get from the IMF is
automatic ; much of it is without any
condition or with very small condi-
tions, but we as a member of the IMF

collectively, with other nations,
agreed to certain rules and condi-
tions. There is what is called condi-
tionality. Under that rule, before any
country gets a balance of payments
loan from the IMF to adjust the
balance of payments, it has to agree
to certain conditions. The IMF or the
economists in the IMF have certain
views and attitudes towards g
country’s economic programme, My
goocd. Friends actually contradict
themselves because they come here
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and say, do not spend too much. The
IMF also says, do not spend too much.
There is a tolerable deficit, there is a
tolerable expenditure which any eco-
nomist—there may be disputes—will
permit, but economists generally
have an idea as they lay down those
rules. But, when my good Friends
blame us for these things, they forget
that there is tradition, in developing
a poor country, to borrowing a
tremendous amount of money from
international institutions and banks.
India is an example ; not only India,
but Britain, Italy, France, to a cer-
tain extent the United States, have
had deficit budgets and they have
covered their deficit, their trade gap,
by borrowing. May I illustrate by
showing what India has done. My
hon. Fr end says India is a socialist
country. India has been under the
Nehru influence. Almost since inde-
pendence, there has been Nehru or
Nehru’s daughter who has ruled that
country. They have had plans. No
one can say that they had veered to-
wards capitalism or htat India is an
over capitalism state. But, look at
the record of India, where the financ-
ing of the trade gap, and therefore of
the budget, has been solely or to a
very great extent by foreign ai.d For
example, the gap between imports
and exports was financed as much as
34 per cent in the first plan period in
Ind a. In the second plan period it
was 79.2 per cent; in the third plan
period, 117.4 per cent. That is, the
Indian imports amounted to Rs. 6,204
crores, their exports amounted to Rs.
3,761 crores and the gap was Rs. 2,445
crores. The difference was financed
by foreign aid. In the 1969-1970
period, the gap was 506 per cent. The
total gap was 506 per cent between
imports and exports was financed by
aid. In 1971 and 1972, the gap was 719
per cent and 646 per cent respec-

tively ; in the subsequent year, 231
per cent, and so on.
So India has done this. In other

words, with all the manufacturing
that Ind a has done, with all its
exports, with its policy of having
Indian units manufacturing goods in

nEEe@ByRE
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India—I am not saying luxury
imports or consumer imports have
had to be financed to that extent—a
200, 300 or 400 per cent gap has had
to be financed. We have not done so0 ;
but India has done so.

Then Sir, there is this problem of
the cost of living. I am thankful to
the Hon. Member for Kalawana,
because he has made a distinction in
this House between money incomes
and real incomes. People get con-
fused. It is easy to take political
advantage by pointing to the prices
in a shop. Prices go up ; but what is
important is your purchasing power.
If I had got Rs. 4 yesterday after
working the whole day and I had
gone to the shop and bought four
items for a rupee each, well, that is
what I can tolerate on my income.
Today I work ; I go to the shops, the
prices of the same items have doubled
and I have to spend Rs. 8. If I do not
have this Rs. 8, then I am suffering ;
but if my income has gone up by the
same amount, if my daily wage has
gone up to Rs. 8, then I am in the
same position. If my wage has gone
up to Rs. 10, then I am in a better
position, my purchasing power has
increased and, I am better off. This
has happened in this country, desp te
what my good Friend says ; they are
blind to this.

I will show you, Sir, from this docu-
ment which has been produced by
the Ministry of Plan Imolementa
tion. They have said that the cost of
living or the cost of liv ng index had
increased from 203.8 in June 1977 to
354.05 in March, 1981. This repre-
sents an increased of 74 per cent.

Now let us see how wages have
increased in certain sectors to meet

these increase in prices. Again, I am
reading from the same document. Let
us take the daily-paid wage-earners
under the JEDB who comprise a
large section, a very important sec-
tion of our population. According to
this Report, Table A-6, male worker
on the tea plantations, a daily paid
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labourer, received a daily wage of
Rs. 6.60 in June, 1977 ; in March, 1981

it was Rs. 14—an increase of 110 per

_cent. In the case of a female labourer,
it increased from Rs. 5 to Rs. 11.70—

. 130 per cent increase.

A child was

pad Rs. 455 ; it was increased to Rs.

11.10—an increased of 142 per cent.
Similarly, the increase was over 100

~per cent in the rubber plantations

and coconut plantations. So, if there
is an increase in the cost of living
index by 79 per cent and if your daily

. wages have gone up by this amount,

surely you can meet the

then
of the particular

increased cost

_art cles you buy. Every Member of

- gain during the period of this
‘Government.
My d Friends must also have

this House knows what you have to
pay for pluckers in coconut areas,
what you have to pay for masons,
carpenters and skilled and semi-
skilled people of that sort. This is also
the case in other fields. For example,
as far as the public sector is con-
cerned, certain people have improved
their performance a great deal. For
unskilled labour doing construction
in government departments there has
been an 85 per cent increase; corpo-
rations 95 per cent; Plantations 110
per cent; banking 205 per cent;
there have been similar increase for
skilled labour and so forth. Certain of
the clerical staff also have increased
their incomes on this basis, and,
‘therefore, they have got a net income

regard for the fact that this Govern-

‘ment has given a salary increase of

Rs. 225 since it came tc power. Now,
if you look at the wage indices up to
December, 1980, you will find that the

. workers in industry and commerce

have got an increase in wages. They
have got an agreement. The real

wages rate moved up from 140.7
in 1976 to 1575 in December
- 1980. So that is an increase

real wages, in real income.

When the purchasing power goes up
the standard of living also increased.
This has happened in many sectors.
Take one of the most important
sectors where you have well over one

3—& 89915 (81/11)

1981 ezn&®&C <9

in .

million people—well over }1‘.ree to
four million if you count their depen-
dents and families—namely, the
paddy sector. People talk of inflation.
Inflation is not cost of living. Inflation
comes in this way. Where the money,
the income in people’s hands has gone
up, but goods and services have not
gone up equally, because of that there
is pressure on goods and services and
prices go up, and wages have to meet
that. T, :

Take the paddy sector. In 1977, the
paddy sector produced 60 million
bushels. There was a floor price on a
guaranteed price of Rs. 3250 per
bushel. Now, 50 per cent. of the
paddy produced in that year was sold
to the Paddy Marketing Board. If you
want to calculate the income of the
paddy sector you will have to multi-
ply 25 million bushels by Rs. 32.50 and
the remaining 30 million bushels, by
let us say, the market price of Rs: 40
or Rs. 45 or whatever it is, and
reduce what the paddy farmers get
for their own consumption. Today, it
comes to about 2,000 million rupees.
Of 106.1 bushels only 10 per cent is
sold to the Paddy Marketing Board.
If you want the verdict of the
farmers on that policy, that is the
veridict that the farmers rave given
to that policy, because ftliey have

delivered only 10 ver cent of their

output to the Paddy Marketing Board.
They are selling 65 per cent in the

open market and the earnings of the
paddy community on that ‘basis will
be over Rs. 6,000 million. That is a
threefold increase. Is there any hon,
Member of the Opposition here in
this House who will get up and say
that in the rural areas the prices have
not trebled also taking the goods and
services together. In the coconut
sector, the paddy sector—in so many
sectors—and in the minor exports the
rural income has doubled and trebled
by increased production. So, I think,';'
these people have beaten inflation or: .
the cost of living barrier,

B N A
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I have.just four or five minutes
question of - taxation, because hon.
Members . of . the. Opposition have
spoken .at great length on taxation.
1 think they have forgotten that the
‘turnover tax and other taxes imposed
by us were. imposed by them first.
-The difference -in ‘the percentages
quoted . by: .the . hon. Member for
Kalawana (Mr. Sarath Muttettuwe-
gama) is very minute. What is two
or three per eent in terms of the
gross national produet ? What actually
.are the taxes -imposed ? The hon.
‘Members of the Opposition who
criticized that kind of policy do not
.realize the-economic svstem we have
-built up in this ceuntry. It is my own
‘personal feeling that there is no other
- -alternative economic policy to replace
the policy that we-have carried out.
1 challengé them te find an alternative
‘economic. poliey -which will safe-
.guard the interests of the people of
‘this country. If the SLFP had been in
power after 1977 there would have
been a revolution within a year or
two then the oil prices doubled and
trebled. They would not have been
able te meet-the commitments on the
ration book scheme, the oil purchases
and the other ‘imports into this
country. If they ever wish to capture
power in 1983, then, I say to
them, the greatest mistake they wil
be making -is. ‘trying to capture
power,  because:: if they come
-into power there will be a revolu-
tion “within three” to four months
of their coming to power, because
they cannot’'do it: We have, on
the . one hand built.up a structure
with, massive canital expenditure. On
the othef hand we are meeting the
import needs of that capital expandi-
ture and.the needs: of the pcople by
massive borrowing and aid  from
abroad. Wa have interlocked the
whole striteture with thess proiscts,
particularly the exports. So if they
touch the value ¢f the rupee, then
the work export structura will colla-
pse. Textile will collapse. Tourism
to will not be so beneficial to us.

.and

A0

. Those who are in the Middle East,

who are expected in a year or so to
bring Rs. 4,500 million to this coun-
try, will not find an incentive.

My good Friends, Sir I must add,
have gone round this country ecriti-
citing us for what has happened to
indusiry because of our import policy.
They have said that our local indus-
tries have been ruined, that people
are buying only foreign goods, that
thev do not go in for cur manufac-
tures. T am not going to talk about
the public corporations. I think the
public corporation performances have
increased tremendously over the last
three or four years. I think the return
on capital has increased from about

0.5 per cent or nil to about 2 1|2 per
cent to 3 per cent. The figures are in

the Budget. They are known. Rut
let us taka the private industries.
These are the figures. The value of
industrial production between 1971
1980 is in the Central Bank
Report. In 1977 the total wvalue of
industrial production in this country,
with 510 firms reporting, was Rs. 7
hillion. In 1980 it had increasasd to Rs.
17 billion, more than 2 1|2 times.
food, beverages and tobacco increased
from Rs. 1.7 billion to Rs. 3.2 billion. -
So, where and how is our import
poiicy crippling private  industry ?
The value of textiles has increased
from Rs. 698 million to Rs. 1.8 billion.
Food and food products, paper and
paper products, chemicals, basic metal
products, fabricated metal products
all have increased, havzs doubled. So
where has the effect of our import
policy, of the devaluation of the rupee
and of allowing foreign imported
goods to come and compate with our
local industrialists—where has that
policy affected local industries ? It has
nof. That is a myth. - v

Now, in cdnclusion', Mi‘. | jDep‘uty_
Speaker, it is easy to speak about
poverty. Every Member of this House
knows about tha poVerty in his area.
But every Member of this House also
knows and every -citizen who is



1544

‘hopetful for a future also knows that
poverty can only be met by concrete
-action. Concretz action means expen-
diture. Expenditure means that if we
do not have the resources in this
-country, we must obtain resources
from abroad. Are we going to tell our
pecple to wait because all these econo-
-mic theoreticians in the Opposition
want us to watch our spending,
because they say we cannot spend
bevoand that amount ? Are we to wait ?
If we want roads, have we to wait
10 years or 15 years ? If we want
water for our irrigation, have we to
wait 5 to 10 years because we do not
have the resources ? And they tell us,
do not go beyond your resourcss, do
not borrow so much from the IMF
and the World Bank. So, if you want
to eradicate poverty in this country
quicker than could have been done by
the policies effected up to 1977, you
Have got to spend. It is in fact a hall-
mark of Western socialism, of the
British Westminister model socialism,
of the Labour Party socialism, that
there should be public spending. We
have chosen that path of public spend-
ing and encouraging private invest-
ment and the private sector in this
couniry There is no other alternative,
And I say that the policies whice have
been followed by the Hon Minister of
Finance, inspired by His Excellency
the President, are the only policies
that suit this country. I go beyond
that. I say they are the only policies
that will protect the people of this
country from revolution, from plunder
and from the wrath of the dissatis-

fied people of  this country.
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(Mr. E L. B. Hurulle—Minister of
Cul ural Affairs)

Mr. Deputy Speaker, I thank you
for having given me an opportunity
to speak on this Budget. In fact, I
did not want to make my contribu-
tion, because we have got so many
eloquent and wise speakers. When
the Fstimates were tabled in Parlia-
ment, T was wondering how our
Finance Minister was going to bridge
the enormous gap between revenue
and expenditure. After listening to
his speech, I thought it my duty that
I should make a contribution in what-
ever way I could, and that is why
I rise today to aneak a few words.

I must first take your minds back
to the year 1956. That was a time
when the United National Party had

been defeated badly and I was one
of the 8 Members who won his seat.
Having won the election, after re-
ceiving a huge mandate, the MEP

eI |
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government of the fime, the Minis-

ters and even the Prime Minister at

the time, the late Mr. S. W. R. D.
Bandaranaike, went round the coun-
try saying that the UNP government
had left a bankrupt Treasury. There-
fore, I raised several questions in
Parliament to find out the actual
financial yosition that we left behind.

I would like to recall the questions
that I asked and the answers I re-
ceived from the late Hon. Stanley
de Zoysa, who was the Finance Minis-
ter at the time. In Volume 24 of
Hansard dated 7.6.59, Columns 911
and 912, you will see that I raised
several questions with _regard to our
financial position. '

“167/56. Mr. Hurulle asked the Minis-
ter of Finance : What was the amount in
the Consolidated Fund (a) when the
first Parliament assumed office; (b)
When the Second Parliament assumed
office ; (¢) when an election contest was
pending for a Third Parliament on 7th
April, 1956 ?

And was the reply given by the
Hon. Stanley de Zoysa—

“The amounts in the Consolidated
Fund acording to the published accounts
were : (a) Rs. 56909 234.53 in October,
1947, and (b) Rs. 278,917,152.37 in June,
1952. (¢) Treasury books which have been
nosted up to the end of Feb uary, 1956
disclose an amount of Rs. 730,404,623.21
in the Consolidated Fund at that dafe.”

Then there was another question
No. 168/56, asked by me from the
Minister of Finance about Govern-
ment’s cash and bank balances etc.—

“What was the position &s at 7th April,
1956, in regard to (a) Government’s cash
and bank balances; (b) Government’s
balance with the Crown Agents; (c¢)
amount due to Ceylon from China or the
Rubber-Rice deal. (d) amount lying to
Ceylon’s credit from ‘the ‘a@vance to
Burma: (e) the amount- due to the
Consolidated Fund from  the: Rubber

Commissioner ;  (f) amounts - due - to
Covernment from other sources ? ”
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- This wag-the Answer I got :

“The position as at Tth April 1956 was as
follows : it o

L Re. O,

(@) Gove_rnment’s cash and bank
balances o .. 154,325,873 11
'(b) Giovernmant’s balance with

the Crown Agents 55,025,000 0

(¢) Amount due to Crylon frrm.
China on the Rubber-Rice

deal 56,658,133 71

(d) Amount lying to Caylon’s
credit on the advance to

Burma 21,980,028 44

(e) Amount due to the Consoli-
dated Fund from the Rubber

' _Commissioner 32,841,100 12

{f) Ambouats due to Government
from other sources . 117,389,416 ©

[OFFICTAL ‘RZPORT, HOUSE OF RE-
gRESENl‘ATIVES, 7th Juae -1956; Vol. 24,
. 911.]

The next is Question No. 16956
about external assets. These were my
questions : -

“ What were our extornal nssets () when the
frst Parliamont assum>d ffi s . (b) when the
Second Parlizmsmt assumsd «ff o - (¢) when the
Third Pariiammt assum:d ffi e 77,

The Answer given by the Hon.
Stanley de Zoysa was:

“'The external assots of Coylon at the end of the

month immodiately prisvious to the month in
which 23.11.81 6.13.18 PT from S.F.

(@) The First Parliammt assumsd office were
Rs. 1004.1 million (as at 30.09.1947).

(b) The Socond Parliamant assumed office wore
Rs. 1047.1 million (as at 31.05.1952).

(¢) The Third Parliamsmt assumad office were
Rs. 1177.1 million (as at 31.03.1956) >

[OFFICIAL REPORT, HOUSE OF RE.

PRESENTATIVES,

7sh Juie 1956; Vol. 24,
0. 911.] :

After these replies, Mr. Deputy
Speaker, this talk about the UNP
Government having left empty coffers
Wwas no more. ' X

The Hon. Finance Minister, Mr. Fe-
lix Dias Bandaranaike, in his Budget
speech in 1960-61 blamed the UNP
Government for  having such re-
sources. You will remember Mr, De-
puty Speaker, that up to 1956, when
there was a UNP Government in
power, there were no shortages, no
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controls, and anything could be im-

' ported. All our shops and boutiues,
‘even in the villaves, were fully stock-

ed with millions of rupees worth of
foreign goods. But what did the Fin-
ance. Minister of the SLFP say in his
Budget speech of 1960-61 reported at
Volume 40, Columns 1555-1556. 1 will
read that because the then Finance
Minister, Mr. Felix Dias Bandaranai-
ks, thought that foreign assests were
there just to be frittered away on
seeni-bola industries and other indus-
tries, which I will refer to later. He
says : |

“The hon. Leader oif the Oppositien ”

-—-that is the late Sir John Kotela-

wala,

—*“would have us believe that he did this
country a service by aecumulaling a-nice
fat sterling balan-e in order to make this
country prospsrous. But what did he do
‘with it ? Is it not a stern indictmert of
the Urited National Party that wealth in
their hands amoun‘ed to nothing more
than an accumulation of money in for-
eign banks ? -

Is it not a fact that money was lent to
Great . Britain by the Governmeni of
‘Ceylon for purposes of enabling them to
solve their dollar crisis? ” = @ - -'

Sir, we should be proud that Sri
Lanka at that time was able to go to
the rescue of a more industrialized
couniry, a more devcloped country
like Great Britain and help in their
dollar crisis with the money of Sri
Lanka. |

_This is what he says:

. Is it not-a fact that money was lent
to. Great Britain by the Government of
Ceylen for purposes of enabling them to
solve their dollar cri-is? Is that the
method in which the U.N.P. Government
wants us to make use of the wealth of
this country or is it legitimate to use that
money for the betterment of our own
people ? "—[OrFicIA. REPORT, HOUSE OF
REPRESENTATIVES, 14th Qcztober 1960 ; Vol.
40, c-1555.1 ' A

Now, this is where he went wrong.
Having said this, he started drawing
on our reserves, starting unless in-
dustries when there were more valu-
able industries to be started : and ul-
timately it was he who was compelled,
due to.lack of foreign assets for our
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(3 . 8. n&ded @wmn]

esstential imports—industrial imports,
agricultural imports—to start con-
trols. Import control was introduced
by the Hon. Felix Dias Bandaranaike,
‘who has now come back to politics,
a man who once said, having resign-
ed his portfolio as Finance Minister,
“T1 will not come back even to plant
grass ”. Now he is back again, and I
think this time—

@, ed. &, ¢ GiF Suow

(8. i Co. &. 5 Q)
- (Mr. R. J. G, de Mel)

He is planting grass in the back
compound of Rosmead Place!

3 wd. 8. &ed am,

(«Q@ F. eren. 9. (@D_"@@;TQ@T)
(Mr. E. L. B. Hurulle)

My Hon. Friend the Minister of
Finance says he is planting grass in
the back compound of their leader.

At the same column he says:

“But I do say this that, if the idea that
they have of fostering wealth is to cre-
ate sterling balances to be held in foreign
banks to be used by some other nation for
its own benefit, then. all I can say is that
I am thankful that our econcmics are
comple’ely different from those of the
United National Party.”

Mr. Deputy Speaker, there is one
fact that the whole country knows,
that up to 1956, when UNP Govern-
ments were ruling this country, there
were no shortages and everything was
imported without any controls. In
spite of that the UNP Government
was able to have in reserve all the
amounts that I just mentioned.

At column 1556 he says this:

“All I can say is the people will never
want a repetition of that situation. We
do not want s‘erling assets abroad, We
want national development here at home
and we mean to have it. And as far as I
can see this entire argument of sterling
assets was {ying our country to a parti-
cular group of countries. If one is willing
to look further and trade with other
countries where perhaps sterling assets
are not so important one does not always
have to balance one’s trade upon the state
of one’s: sterling assets.”

3 EEe@BI R

15638

I would like to ask, especially the
Members of the SLFP now divided
into two, M & B—I do not know
whether it is come to M & B pills—

-whether they did not go in search of

foreign assets having said all this,
having imposed import control. Did
not the Finance Minister of the SLFP
Government, the Finance Minister of
the MEP Government and the Finance
Minister with the golden brains in the
Coalition Government of 1970 go with
the begging bowl to the World Bank ?
Today they do not want us to go to the
IMF and the World Bank I would like
to know from the Opposition whether
countries like the USSR, Poland and
other socialist countries and democra-
tic countries do not take loans from
the World Bank and the IMF ? Are
they also not members of those two
organizations ? o

That is nothing to be ashamed of.
We have a duty to perform by our
people. Our people gave us a mandate
with an overwhelming majority. We
have a clear-cut policy. Our policy is
not like that of the last Government
where everything was taken over to
the State. Controls were imposed, per-

mits were issued to their favourites
although they were not agriculturists
nor were they industrialists. These
permits were sold to bona fide indus-
trialists, but that also to a very
favoured few who were close to
those in power. That is why the era
of queues started. Prior to that there
were no queues in this country ex-
cept during the war whn we were
under foreign rule. Queues started,
everything was in the blackmarket,
people could not afford to buy these
things. If anyone had access to the
powers that be, well, he was fortu-
nate to get something. That is why,
after the misrule of Sirima Dias Ban-
daranaike, the people wanted a
change. They wanted the UNP to save
them from this satastrophe, and they
voted us into power in 1965.
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During the period of that Govern-
ment, 1965 to 1970, we were able*to
put an end to queues, goods were
available, production increased agri-
culturally and industrially. That was
a time whn the agriculturists got all
the help from the Government, and
had we been able to carry on beyond
1970 I am sure we would have reached
self-sufficiency within a few years.

Having done that, our people forget
the past. They wanted a change again.
They were duped by the false pre-
mises made in 1970. The youth espe-
cially, thought that they would get
rice from the moon or their unem-
ployment problem would be solved,
and the youth rallied round the par-

ties that combined together in the|?-l e

1970 election—the SLFP, the Commu-;

nist Party and the LSSP. What hap-
pned ? In 1970 when our Government
gave up the reins of office the number
of registered unemployed was only
300,000. After 7 years of rule—two
years without the will of the people,
six years under Emergency—what
was the result when we took over in
1977 ? The 300,000 unemployed had
risen to 1,200,000. Mind you, Mr. De-
puty Speaker, this was in spite of the
fact that over 10,000 youths—the
cream of the youth of our country—
were erased from the face of the earth
during the 1971 insurrection. These
are people who are now shouting.

When they are on that side they
sing a different tune.

The people of this country know
that the UNP has clear-cut policies.
We believe in a mixed economy. We
believe that the private sector and
the Government sector must compete.
1f ther is competion only will the con-
sumer bnefit. In 1977, when we took
over, our Government decided on a
clear-cut policy because we realized
that from 1947 to 1977—

4—2 59915 (81/11)
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BodSn DSIBNGD DS

(211 &LITBTsST juil 56T )

(Mr. Deputy Speaker) :

Order, please! Mr. Deputy Chair-
man of Committees will now take the

Chair.

cHNEED Bew s DBAHEDDNS Gw®D
cwsY 0w PowsY, BewlEs D BB
[0B95 R =@ Qwmm] NN Ses,

Yser AP, 19T B F FLIT [5TUIS T 19!-c:;u'c3;6fr
)& & 7w FaT G BHeT 1 (&, 5 SoeT
9 ) & SN FTETT [ BB, eri_LoesT

FioralE&rin] Fwon & SSTTESET.

Cp{&'}ﬁ\)@w,

)G 115 BT

Whereupon MRgr. DEPUTY SPEAKER left
the Chair, and Mgr. DEpUTY CHAIRMAN OF
CoMMITTEES [MRr.. EDMUND  SAMARA-

WICKREMA] took the Chair.

5. OG. 8. p&iEeE v

(B m. ore. 9. ap=mmorbor)

(Mr. E. L. B. Hurulle)

Mr. Deputy Chairman, I am very
happy that I am able to address you.
I have known you since our school

days.

Before you took the Chair, Mr. De-
puty Chairman, $ was referring to
the unemployed figures. When our
Government took over the unempley-
ment figure had risen to 1.2 million
from 3 lakhg & 1970 in spite of the
fact that over 10,000 youths had been
sent to the other world.

What is the position today ! We are
proud to boast that, due to our poli-
cies, we have been able to make an
impact on the unemploymenut prob-
lem. Our Government decided in 1977
that what all Governments since 1947
had done up to 1977, for 30 years, was
not the way to solve the problems of
this coluntry. Every Government
from 1947 to 1977 had been thinking

of how to come to power at the next
election. What did they do? They
imported goods at high prices, subsi-
dized those commodities with what-
ever we were abl to earn in our coun-
try, and gave them to the people. In-
dustry suffered. Development suffer-
ed. So we made a firm decision in
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1977 ; forget the 1983 election ; we
have to put this country right; we
have to think of the future generation.
We might become unpouular, but ulti-
mately the people will realize that we
have taken the correct path. That is
why we have cut down our subsidies
and put colossal sums of money into
development. That is how we have
and unemployment in this country.

Since 1977 we have  been
able to reduce the registered un-
employed figure from 1.2 million to
about 6 1|2 lakhs. This is only in re-
gard to thos who have been register-
ed. But take the numbers that have
been able to get self-employment. I
will quote you an example so that
€veryone will understand how we
have made an impact on the unem-
ployment problem. Motor vehicles,
Jeeps, tractors and lorries were in
short supply. We have allowed them
to come in in thousands, and thou-
sands have come into ihis country,
Evez:y lorry requires two employees---
a driver and a cleaner, Some have en-
gaged two drivers and two cleaners
because they work overtime. A jeep
Téquires a driver. Every motor vehi-
cle requires a driver. So in that way
an Impact has been made on the un-
employment problem.

We are spending millions of rupees
on  construction. The Mahaweli
Development Project,  irrigation

works, hogsipg programmes, private
house—buildings—all these require

sand, all these require bricks, all these
require timber. If one reckoned the
number of those who have been
employed as a result, one can confi-
‘dently say that in this sector alone,

~among those who have not been regis-
tered as unemployed, we have been
able to provide self-employment for

over a million people during the last
four years.

I would like to ask a question from
the Opposition, particularly of the
Sri Lanka Freedom Party. Under Mr.
Bandaranaike and Mrs. Bandaranaike
this country has been governed for 20

ECe BT
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years. I would like to ask them
whether they made such an impact
on reducing unemployment in such a
large measure. I can boast that in
my electorate alone we have been
able to provide employment within
the last four years for about 5,000
youth. In every electorate it is so.
In every electorate more than a
thousand jobs have been provided.
Can the Sri Lanka Freedom Party
boast of such a record ? That is why
we have decided to continue that
policy.

EWBIE CLBNGD OHHN
(Bl yorps sowpriss)
(Mr, Ananda Dassanayake)

The Central Bank Report says
otherwise.

3. &¢. 8. adigeE Dwmn
(r@@ F. erev. 19. ‘@—B@dr@ar)
(Mr. E, L. B. Hurulle)

It gives the figure as 18,000 from
the registered unemployed, but they
have forgotton the self-employed
people who are employed, to whom
I referred. '

Mr. Deputy Chairman, talking of
foreign aid, I would like to ask,
especially of the hon. Member for
Kalawana (Mr. Sarath Muttetuwe-
gama), whether the socialist countries
he looks up to do not obtain World
Bank loans and aid. I would like to
ask him about what is happening in
Poland, a sc-called socialist country.
Are they not short of food, are they
not fighting for trade union rights
are they not being suppressed ? What
happened in Hungary ? What is
happening in other countries ? It was
only a day or two ago that the leader
of the USSR said that crops were a
failure and they would have to look
outside the country in the future for
their food. Seeking foreign aid is not
a queer phenomenon. If there ig a
drought, if erops fail, well, they would
have to go for aid. They have to ask
other countries for aid. But the hon.
Member for Kalawana (Mr. Sarath
Muttetuwegama) and the Opposition
feel that taking a loan from a foriegn
country is anathema.
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Mr. Deputy Chairman, I must refer
to the speech of the hon Member for
Medawachchiya (Mr. Maithripala
Senanayake). He seemed to be
greately worried about the cost of
living and the high prices. We
remember that in 1953 he resigned
from the post of Parliamentary
Sccretary to the Minister of Home
Affairs because the leader, Mr. Dudely
Senanayake, put up the price of rice
oy 15 cent a measure. I would like
to ask him whether he has forgotten
the period 1970 to 1977. Did not the
Government then withdraw the one
measure of free rice the UNP Govern-
ment had issued ? During that period
were there no shortages ? Was milk
food freely available? Was bread
fresly available ? available ? Why was
the hon. Member not worried about
the poor man during period 1970 to
1977. He supposed to have registered
in 1953 on the rice issue. But I weuld
like to ask him why ha did not re-
sign during the period 1970 to 1977.
He supposed to have resigned in 1953
on the vice issue. But I would like to
ask him why he did not resign during
the period 1970 to 1977 when the
prices of a large number of commo-
dities went up and there were
scarcities, when people had to queue
up, when people were not allowed to
carry more than two measureg of
rice, when barriers were put across
roads, and when cultivators got
desperate and cultivation suffered. I
know of several parents in my elec-
torate who had children in hostels in
schools in Kandy and other places.
They found it difficult to send rice to

their children. And thanks to the
United National Party—because we
as a party threatened to break the
ban—the ban was lifted.

They are worried about the high
prices. What about the import of red
chillies from China at 99 cents per
Ib., and sale to the consumer at Rs. 40
a Ib. by the last Government ? Have
you forgotten all that ?—[Interrup-
tion.] People do not have short
memories like you.
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HWBIE cBMeD DT

(. Yorps HOWBTIISE )

(Mr. Ananda Dassanayake) .
The Hon. Minister has memorised.

3. 9¢. 8. nciceC vwm

(8. w. ero. 9. an=HerGar)

(Mr. E, L. B. Hurulle) :

People do not have short memories
like vou. They are educated, thanks to
free education, and that is why our
Government—for the first fime 1n
vower—after three years of rule was
able to win the local electiong except
in the North: and that is why after
four vears of rule this Government,
the United National Party Govern-
ment, was able to win the D.C.
elections except in Ja.na.

We admit that there is _inﬂation
not only in Sri Lanka, but in other

countries also. We cannot control the

prices at which foreign people sell
their goods. There are certain coui-
tries that try to tackle inflaticn in a
different way. One country thought
it must cut down development. What
was the result? The unemployed
figure that wag 1 million last year has
risen to 3 million this year. And what
happened ? Local elections went
against them. Parliamentary elections
went against them. That was the
result of their thinking of tackling
inflation by mnot spending on
development. That is why our
Government has decided that we
must follow the policy that we
started in 1977, namely development
and development.That is the only sal-
vation for our country, for our youth.
That is why I rose to speak, because
people are apt to forget the past, es-
pecially the polticians on the other
side. I know my friend, the
hon. Second Member, for Haris-
pattuwa—he too was a  fighter
with us and now against the
Government—and the Member for
Kotmale, during the period 1970-1977,
criticised our policies. We all got
together and opposed your oppressive
policies, your postponing elections by
two years, ruling under Emergency

for six years. There was no freedom
of speech, no freedom of association.
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[8. oF. 8. asTed @unwvn]
The Opposition was treated like out-
casts. People were condemned. We
could not voice public opinion. We
could not hold public meetings. Our
meetings were stopped and people
were beaten up. By-elections were
mini-wars. Have I got to remind the—
the M.P. for Kotmale and all others ?

GBI CLIBNGD Loy

(5 ops sWpTLGES)
(Mr. Ananda Dassanayake)
You are doing the same things.

& 3C. 3. ndiGeE Dunmn

(B. m. erev. 19. aw~merGer)

(Mr. E. L. B. Hurulle)

No. We have seen to it in our
Constitution—We have seen to it that
we do not misuse emergency powers,
We do not declare an emergency at
our will and pleasure. We declare an
emergency only when the necessity
arises in order to see that essential
supplies are not disrupted, that there
is peace and harmoney. Wherever we
have declared an emergency, Wwe
have done that with great reluctance.
We have provided safeguards in our
Constitution of 1978. Did you ever
bring your emergency laws to Par-
liament for debate during your six
years of rule ?

BBIE e BNEED QnH

(8H. TpS FWETWES )
(Mr. Ananda Dassanayake)
That is the excuse ?

d. 9¢. 8. pdided umm

(8. &. erev. 19. @T@@?TG@T )
(Mr. E. L. B. Hurulle)

But we have provided safeguards.
Within ten days of the promulgation
of an emergency, that notfication has
to be placed before Parliament and
approved. If it is to be extended for
over three months, we have to bring
it before Parliament and get a two-
thirds majority, not of those present
in the House, but of the entire
membership of the House. Those are
safeguards we have provided against
the misuse of emergency. But you
thought it fit to continue the emer-
gency. Cannot you remember the

20&Ee@sI
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rallies, the eleven rallies held in the
capitals of the eleven districts, where
you forced public servants, corpora-
tion employees, co-operative emplo-
yes, to bring school children in
government  vehicles, co-operative
vehicles and vehicles of the corpora-
tions ? The public servants had to
come for these rallies and mark their
attendence. If they did not come they
were penalized.

eIWBIE CLIzNGWD DHwn
(B HoTHS SoUpTUES)
(Mr. Ananda Dacsanayake)
Even today it is practised.

4. 8E. 8. adiCeC @umm

(8 7. ero. 9. an=HerGer)

(Mr. E. L. B. Hurulle)

Wait, why are you getting upset 7
I will tell you more.

Then people were not allowed to

approach the gracious lady who
was ruling. There were barbed
wire fences separating the

masses from the high-ups in that
Government. We have broken all
those barbed wire barriers. Our
President, our Prime Minister and
our Ministers go with the people;
the peopie are allowed to approach
the stage. Our President, our Prime
Minister and our Members go with
the crowd. We are not frightened of
them because we are doing a sincere
job and the people realize it. What
did your people do at the rallies ?
They brought school children, boys
and girls. At the Anuradhapura Rally
they gave the school children orange
barley mixed with arrack. Sir, these
are the crimes that they perpetrated
on our children. Girls were behaving
in disorderly manner because they
were given arrack in orange barley.

8. 8. 8cZES dumn

(8@ i I dCx8)

(Mr., R. P. Wijesiri)

Where was Mashoor Moulana ?

S. 3CE. 8. ydi€eC Q»zm
(S m. erev. 9. aw=HerCor)
(Mr. E. L. B. Hurulle)

They were given arrack in orange
barley. It is a crime,
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8. RERECv® Damwn
(8w, ol giwellmasn)

(Mr. V. Dharmalingam)

Is it not a good shandy ?

3. ¢. 8. yGiCeE dvwn

(& m. erev. 19, ap=HerGor)

(Mr. E. L. B. Hurulle)

‘Well, I do not know. I think the hon.

Member might know. These, Sir, were
things that existed during their time.
The Members of the Opposition,
especially of the SLFP., talk with
their tongues in their cheek.—[Inter-
ruption.] They are acting not double
Ronnies; they are acting double
Anandas,

@l 8. ScZ88 Qwnmn

(5. g 19, ACRE M)

(Mr. R. P. Wijesiri)

G OBT®), ewfdeE gnedde
2360’ @8e ?

»

Gﬂ

8. OC. 8. »néiCe@ Qnmmn
(B m. erev. 19, am=arerGer)
(Mr. E. L. B. Hu-ulle)

That is what I want to say.

&l 8. RS wvwmn

(D gyi. F. HCm& )
(Mr. R. P. Wijesiri)
Q38 VYo & Coww & ?

8. 3CE. 8. ydiFeC Ovmm

(8w erev. 9. an=HerGer)
(Mr. E. L. B. Hurulle)

In spite of these odds, we are

pursuing the same policies that we
started in 1977. Mashoor Moulana was
not my friend but your friend.

@l 8. SeZ8S dnmn

(8w gyi. 9. HCxn&AM)

(Mr. R. P. Wijesiri)

To which party does he belong ?
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GIBBY E CLBNGRD DHBY
(BT QoThs SWpTUSS)

(Mr. Ananda Dassanayake)
A former UNP Senator.

3. ©¢. 8. pdiFeC Quvy

( ‘Qf@ &F. orav. 19, (@Q‘“@G‘;’FG@T}.

(Mr. E, L. B. Hu-ulle)

Our policies have never changed.

We have decided to pursue the same
policies that we started in 1977.

Whatever the people might say,
development and development alone
will save this country from ruin,.
will- save this country for future
generations. I can speak very
much more on this subject but
I must now congratulate the Hon.
Minister of Finance for producing-a
Budget, which I thought at first was
a difficult Budget. It was difficult to
bridge a gap of Rs. 23,000 million, the
highest ever recorded in the history
of this country. But he has been able
to produce a budget. There are certain

hardships that everyone has to bear.
No country can develop if only a
certain section bears the burden. All
must join together if we want to put
this country on the correct path. The
BTT was imposed by your govern-
ment, too. Did you tell the people,
“Here we are imposing BTT. Only
those big people who are dealing in
big business must absorb the BTT.
Do not pas;s it down to the consumer, ”
Did you say that ? At that time too
when the BTT was imposed it went
down to the consumer. But I would
finally make an appeal to our big
businessmen, to our traders to be
considerate, When an election comes
many of these people want the UNP
to come to power because they feel
that private enterprise is safe,

&l 8. 838 ®wmm
(85 i 9. fCen& 1))
(Mr. R P Wijesiri)
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8. &¢. 8. péi€ed dumn

(Mr. E. L. B. Hurulle)

If they give our party one lakh of
rupees the SLFP will get ten lakhs
of rupees. The reason is this.

@8, 8. 3e288 @amy
(8@ =i 9. MO ol )
(Mr. R. P. Wijesiri)

How do you know ?

9GE cenm gel 6@ 08 w8ABID
wif 58 Beawrd & mmeed. TED
cem gmel MITpemes BB Bed
.

& &¢. 8. phicec Somn

(B - ooy 9. gpﬂ@ér@m)
(Mr. E. L. B. Hurulle)
The reason is this.

Ol En PGS

(s s saur B )
(A Member)
Which SLFP ?

& &C. 8. yéifeC Dvmm

(Sis #. erev- 9. an=merbar)

(Mr. E. L. B. Hurulle)

They were joined at the time. Now
they are split apart. They will give
rupees one million to the SLFP. The
reason is this. They know if the UNP
comes to power private enterprise
will be allowed to flourish, they are
allowed to compete with the public
sector. So they are not worried and
they give just a paltry sum to the
UNP election campaign, They give
more to the other side because they
know that if by any chance the other
side, the SLFP, comes to power they
will be victimized, they will be ruined
for ever, their properties will be
confiscated, their business establish-
ments will be taken over. They have
taken this cue from a few individuals
who were beneficiaries under the last
GGovernment. They were profected.
So that is the difference.

@ BEe@ e
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1" would appeal especially to the
trading circles of this country,
“ Please be considerate to our poor
people, absorb the BTT because you
have made enough money during the
last four years. If you think that you
want to carry on, that there should
be freedom in this country, that
private enterprises should be allowed
to compete with the public sector,
then please give thought to what I
have said.” I must thank the Hon.
Minister of Finance for having
produced a budget against very
difficult cdds. He had to go a-begging
to various countries.

ind. 8. SodRS Quvwvn

(r\@@ %)bf?. . 6‘)9@939@;?5?)

{(Mr. R. P. Wijesiri)

Bedenn o5y O Do &

ce5Y .

8. &¢. 8. yéifeE Qavw

(B m. aTd. 9. amwrerCor)

‘Mr. E. L. B. Hurulle)

I am sure no Finance Minister
would like to go a-begging, But he
was compelled fo do so in order to
see that the projects which we have
started, development works which wea
have started, would not be interrupt-
ed and that they would bring benefits
to our people.

In conclusion, I must thank you,
Sir, for having given me a patient
hearing. I am sure you will give the
same patient hearing to other
speakers as well who will follow me.

g. en. 6.51

ABED. 8. 8. enmnwn unmm
6 Ten GORBA&)
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He and I are good friends. Once in
a way we have a small argument. He
is my cousin. I love him. He is from
mv electrrate. Although he belonges
te a.-different party. I hope he will
vote for us this time.
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We have provided for the people
food, clothing and shelter. What more
can a Government do ? What is the
duty of any Government that comes
into power ? Its paramount duty is
to enable the people to lead 2 con-
tented life. What is most importent
for the people ? Food, clothing and
shelter. Our Government has provid-
ed for them betfter than any other
Government did, whatever party
ruled this country. We can speak with
pride, and we do speak with pride in
this House, that during the last four
years that we have governed this
country we have not failed in that
duty. We have not let down the
pecple who sent us here and we have
been very fair by them. The Oppo-
sition can say anything. We are not
concerned with their criticism for the
simple reason that the couniry as a
whole has not recognized them. Just
a few of them have come here, not on
the merit of their political party but
on their own merit. So, we do not
attach much importance to them.
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Statistics Sir, is like a bikini suit
which hides the most important and
the most vital thing and shows what
is not very relevant. So, I do not pay
much attention to statistics. I just do
not want to touch on the subject of

statistics.

IBBY & CWINBD DTN

(B, 2575 swpruss)

(Mr. Ananda Dassanayake)

You are not interested in reading
any books ?

ADED. & J. Eesnwn Dawn

(B Qaruy, §. 9. Howrpriuss)

(Mr. W. P. B. Dissanayake)

Well, T read only books which I
want fo read—not all books that you
read. That is the whole trenble with
you. Sir, he read books that should
not be read. I read books which
should be read by all, and T have no
problem, Sir. The books that I take
I read in the presence of my wife and
children. I do not have to hide them
when I read. Probably that is the
trouble with my Friend.
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Bowlen D smSBHSH

(Gap 21 ST Yeui&er)

(Mr. Deputy Chairman of Committees)
How long will you take ?

ADED. 8. F. SNk duyEh
(Hap Qeruy. (F. 19. Gewrpruids)
(Mr. W. P. B. Dissanayake)

I will not take more than five
minutes. -

BISETEB MSWD 8eNSBRS

(@Gap 21 WUl oeurser)

(Mr. Deputy Chairman of Committees)
You are given three minutes.

ADEL. &. 8. Swmrnwun Owvmy

(8- Qairuy. (F. (9. Blovr prigs )

(Mr. W. P. B. Dissanayake)
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(Mr. Deputy Chairman of Committees)

~ Order, please! The Hon. Speaker
will now take the Chair.
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Whereupon MRr. Deputy CHAIRMAN OF
ComMmITTEES left the Chair, and MR.
SpEAKER [AL Has M. A. BAKEER MARKAR]
took the Chair.

2982, 8. 8. SN BBy

(Bas - Qaray. (7. 9. Howrpruss)

(Mr. W. P. B. Dissanayake) _
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(Mr. K. W. Devanayagam-—Minister of
Home Affairs)

Mr. Speaker, this is the fifth Budget
of the United National Party Govern-
nient presented by the Hon. Minister
of Finance which is under review
tcday. This Budget is not a mere
halancing of figures of income and
expenditure of this country but an
overall plan for revolutionizing ifs
economy. The Hon. Minister must be
congratulated because undcr very,
very difficult circumstances—I think
under financial circumstancss never
known in the history of any Govern-
ment—he has been alled upon to
halance a Budget with a record deficit.
Although my friends of the SLFP say
that he has balanced it with borrewed
capital, when we consider the dire
state of the economy during the 1970-
77 period, we realize that it i that one
stark reality that has prompted the
Government to embark upon these
massive development measures. When
we look at the incrase of population
in this country by nearly 388,000 per
annum, we realize that it is necessary
for the Government to provide the
ordinary requirements, the elemen-
tary needs of the people, namely,
food, clothing and shelter.

As far as food is concerned, we are
not yet producing sufficiently to feed
all our people although we have im-
proved the position very greatiy. We
have reduced the import of rice from
280,000 tons to 80,000 {ons. That is a
remavkable achievement. But in spite
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of that, the increase of population is
a frightful picture for any Govern-
ment to conceive. In three or ifour
years’ time, we will have another 10
mailiion *mouths to feed. ° At the
moment we are not producing suffi-
ciently. Therefore our first aim should
be, whether we have the finances or
not, 1o provide the elementary needs
of the people. It is for that reason that
the Government has placed a definite
emphasis on certain aspects of the
development of this country.

As far as agriculture is concerned,
the accelerated development cf
Mahaweli is a special feature in the
overall development of this country.
Duriog the SLFP time, the Mahaweli
development programme was phased
out for over 30 years—

@d. 8. SRS Quywy

(8. gy 1. HCxnaM)

(Mr. R. P. Wijesiri)

Not only during the SLFP time but
even during the UNP time.

oY. ADED. e Dxnwa® SHwmm
(8. Ca. L Geryy. Cgaiprusin)
(Mr. K. W. Devanayagam)

But you endorsed it.

When this Government came into
power, His Excellency decided that it
should be done within the time of this
Government or the shortest period
possible . because of the growing
demand of the population, the mouths

to feed, the school—going children,
those who come out of school looking
for jobs and the students who come
out of the university. When these
young people come out of school and
find that their realisations are not
fulfilled, it could be the greatest crime
that any Government would have to
face. It is for this reason that the
Government has embarked upon this
massive development programme—
to provide food, clothing, shelter and

2 8Ee®sI < 1570

solve the unemployment problem.
Under the Mahaweli development
programme this Government hopes to
produce all the food that the countiry
requires. Already the Agricultural
Department has made vast strides in
the production of paddy. For this, the
agricultural Department must be
congratulated. 1t has galvanized all
1ts departments. They have organized
resarch stations, they have preduced
varieties of paddy and also the most
high-yielding variety of paddy. Our
paddy 94-1 has a record in the world
a3 the highest yielding variety and
the Chinese have purchased that and
also other varieties from Sri Lanka.

Today, paddy production is a useful
exercise because of the high yield.
Otherwise, the cost of production is so
great that it would not be possible for
any farmer to produce paddy with
any profit. Today, thanks to the acti-
vities of the Ministry of Agriculture,

' this is possible. Not only that, their

extension services are very efficient ;
they have appiontad Agricultural
Managers and Field Officers who give

advice on agriculture, which is so

important for the production of
paddy. Furthermore, I think the
Ministry is gearing its activities to
make this country self-sufficient in a
short time, perhaps in a couple of
years and thereafter to produce
paddy for export. Sir, we have always
been an agricultural country. Tea
and rubber have been our forzign
exchange earning commodities, but
rice too is an exportable commodity.
Therefore, today, the Ministry has
established up-to-date, modern mill-
ing complexes where this rice that is
mear:t for export can be milled. I say

so because I come from a paddy-grow-
ing area. We produce one-third of the
paddy of this country and perhaps it
is we who earned a name for Ceylon
as the Granary of the East. Also, with
the accelerated Development Pro-
gramme of the Mahaweli and the
Agricultural  Department’s pro-
gramme, I am sure the needs of the
country will be fully satisfied.
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Not only that, Mr. Speaker ; there
is the production of subsidiary fcod
crops. In this respect, too, I must say
that considerable advance 'has been
made. In our areas, up-country vege-
tables are grown because the farmers
have been taught when and how to
grow them. There are seven varieties
of crops and they have been given
duaranteed prices, so that there is
no uncertainty of a collapsing market
which will render any grower of sub-
sidiary food crops bankrupt. In fact,
Mr. Speaker, there is a Sinhalesec lady
teacher in my electorate who grews
subsidiary food crops. One day she
had an exhibition where we saw the
most luxuriant subsidiary food crops
grown. Her husband is a driver. Out
of the income from these subsidiary
food crops she has purchase a mini-
van for him. Now it plies from
Colombo to Batticaloa. That is the
story of how the scientific and metho-
dical cultivation of even subsidiary
food crops, under the guidance of the
Agricultural Department, can bring
an Income to the people of this
country.

Mzr. Speaker, as I said earlier, the
massive development programme was
necessitated by the miserable per-
formance and the utter economic
bankruptcy of the last Government.
The Finance Minister had to act in

contradiction to all other Finance
Ministers who balanced their budgets
according to the levels of the income
of their own economy, and thereby
curtailing, bringing restrictions on,
foreign exchange and all the controls,
which in turn necessitated shortages.
And this was the plight of the last
Government. There is a very interest-
ing story related of those days when
mid-night queues were the order of
the day.

&d. 8. 3e3B&ES Quvmn

(B . 19, ACn@MH)
(Mr. R. P. Wijesiri)

Till dawn'!

5—& 59915 (81J11)

1981 ezn&®@R& 23

1572

oY, BAED. o DEnuad SunTh

(8. Gs. Garyy. Caouprwstd)

(Mr. K. W. Devanayagam)

Yes, that is better. There was a
queue and an old woman was stand-
ing at the head of the queue and
when she was about to get pound of
bread to take home, a man came and
snatched it and ran away. The
policeman who was there chased
behind and he followed him to the
dark lanes of Slave Island, saw him
enter a hut and placing the bread he
had before two half-starved children
in swaddling clothes: when the
policemn arrested him, he said, “ Sir,
for God’s soke let me give this bread
to the two children and thereafter
you can do anything you like with
me. ” The policeman felt so sorry that
he gave him Rs. 2 and went back and
bought a pound of bread for the old
woman also. This was the state of the
life of the ordinary citizen during the
1970-1977 period. Now when we state
these facts, the SLFP thinks that
it is a political slogan. It is not so, it
was the reality, the stark reality of
the utter economic bankruptcy of
those days. So, from that time up to
now, this Government having profited
by the lessons of the 1970-1977
period, the Finance Minister has
emphasised development, and for the
development of this country that is
envisaged by the accelerated Maha-
weli Programme, the finances of this
country are not encugh. Therefore,
it has necessitated the Finance Minis-
ter to go and borrow from all the
world institutions. The Hon. Member
for Attanagalla asks “ Why are you

borrowing ?” They are asking
why is the Finance Minister borrow-
ing 7” But is it for himself or is it
for the United National Party that
he is borrowing ? No, it is for every
citizen of this country, for his welfare.
And why are we able to get such an
amount of finance, a sum total of
loans and grants that no other third
world Government has ever got ? It
is because of the confidence that the
foreign Governments have in the
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leadershop of our President Mr. J. R.
Jayewardene, one who has had 40
years of political experience. He has
held high office in every circumstance.
He is one who has eschewed what
politics can provide for any man The
really has an international political
staure of any politician in this
country. It is because of that condi-
dence that we are able to get all the
finances and grants we want, Mr.
Speaker. A donation or grant is given
for love and affection, except when
you give a grant donatis mortis causa,
that is, in expectation of death;
otherwise it is for a affection and love.

I say that this is the result of the
admiration that these leaders have
for our President for the stand he has
takeh at heme and abroad, in every
political situation, in our policy of
non-alishment without any deviation
frora the middle path, on the Kam-
puchean question, in the Afghanis-
tan matter. In all these matters our
country has taken a consistent stand
Sri Lanka is a small country, but the
Political attitude our President has
taken in these matters is the real
and responsible attitude that any
country can take. It is because of the
confidence these leaders have in our
President that the Hon. Minister of
Finance has been able to persuade
all these institutions in these four

years to fund our projects in the
manner they have done.

Mr. Speaker, at certain time it has
been said that these difficulties that
we are facing have arisen because
we have bitten off more than we can
chew. It had even been suggested
that we should proceed with only
half of the proposed accelerated pro-
gramme of the development of the

Mahaweli. But the President was
determined to go through the whole
programme. Anybody who analyzes
- the matter will agree that the most
vital question for our country is the
matter of food and energy. Every
country, whether it has oil resourses
_or not, is searching for alternative

—
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sources of energy. The day before
yestagday it was reported that Ber-
many had entered into a billion dollar
contract with Russia to get gas irom
Siberia.

So far as Sri Lanka is concerned,
our energy sources are stagnant, but
our consumption goes up and up, be-
yond all propotion With the newly
ostablished industries both in the
public and private sectors, with the
house construction programme grow-
ing pace, with the building of more
and more hotels, more and more
energy is needed. Every additional
house means an increase in the use of
electricity, every electrical gadget
bought means the use of more electri-
city—cookers, refrigerators, air-
conditioners and so on—all these
consume energy. If we delay in provi-
ding energy to fill the gap in all these
sectors, the entiretv of the industrial
development of this country will be
left in chaos. That is the reason why
His Excellency the President insisted
that we should go ahead with the
entire Mahaweli Accelerated Pro-
gramme whatever the difficulties we
face. the consequences of not going
ahead with the whole programme the
chaos and difficulties that would be -
created would be far greater than if
the programme was reduced.

There is no doubt that the produc-
tion of more and more energy is vital.
There is no other alternative but to
produce more energy. In 1981 the
Maduru Oya Project will be function-
ing, but only a small quantity of
electrical power will be available. But
in the year following, we hope with
the completion of other dams, the

long-felt needs of the country in all
its energy requirements for all its
development programmes, will be
met,

Mr. Speaker, the ordinary elemen-
tary needs of our country are food,
clothing and shelter. This aspect of
shelter is one which no other Govern-
ment has seriously laid emphasis on
addressed its mind to. But as a result
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of the drive and energy of the Hon.
Primme Minister a gigantic housing
programme is under way today, a
housing programme that this country
has never seen before—the 10-houses
programme, the 20-houses pro-
gramme, the 30-houses programme,
the self-aided houses and the model
houses. This country is going through
development and it is being brought
into the ordinary life of the citizen.
An ordinary poor man who could
never have in all his life-time dreamt?
of a brick-built, cement floored, tile-
roofed house, is able to get one now.

During the SLFP government
Mr. Speaker, they built some flats in
the towns ; but today the Hon. Prime
Minister has brought this blessing to

the peasants of this country. Eighty
per cent of the population of this
country are poor peasants, and they
could not have had the luxury of a
house; but today, year by year,
various sections of the population of
this country are getting the benefit of
a shelter.

. In the overall picture of develop-

ment, the Finance Minister has
provided very carefully for every
sector. Even the private secor has

been given ample scope for develop-
ment. One of the main features of this
government’s development  pro-
gramme is the extension of the co-
operation to the private sector; and
to that extent, the Hon. Prime Minis-
ter has given ample scope, so that not
only the government sector, but the
private sector also will expand
simultaneously hand-in-hand. For we
must admit, once and for all, its
expertise, its efficiency, and careful
management. One must always follow
the private setcor, because they have
a stake in management and in the
interests and in the production of
their manufactures.

1981 esneh@®RE 23 1576

Mr. Speaker, I would like to refer
to a portion of this programime. It is
true that many a speaker has stressed
the fact that the correct climate for
the development of this country
depends on peace and amity. Mr.
Speaker, the individual is a com-
ponent part of the whole society ; a:fld
society, for its own regulations, for
its liberties and freedom of its own
individuals, has got certain institu-
tions. In 1947 when we came into
power, we were under the Soulbury
Constitution. The Soulbury Consti-
tution, Mr. Speaker, had one salient
feature, and that is that it had sec-
tion 29, which guaranteed freedom—
liberty of the minorities ; but in 1956
the SLFP government brought in the
Language Act and reduced the

minorities to slavery.

In 1972 the SLFP Government was
again in power, and they introduced
a Constitution. That Constitution did
away with Article 29, which was the
safeguard of the minorities. I say this
because in this country ior two cen-
turies the different communities had
lived in peace and amity, and this
peace and amity was destroyed by
the SLFP Government. I also say

that for all the miseries and hardships
that we are undergoing no other
Government other than the SLFP
Government is responsible.

Then, in 1968 when we f{ried to
bring the Regulations under the
Tamil Language (Special Provisions)
Act, they tried to prevent that, and a
Buddhist priest lost his life. At every
stage, after having been the cause of
bringing about disunity by taking
away certain liberties, they have heen
the stumbling block whenever an
attempt was made to restore peace
and amity among the communities.
From 1956, whenever we have hsad
the atmosphere and the political
climate, His Excellency J. R. Jaye-
wardene has tried to restore the
position!

AR NG SR
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Then we introduced the 1978 Cons-
titution. Mr. Speaker, the constitution
is the bible of a country. Under very
difficult circumstances we have tried
our level best to restore the rights
so that everyone will be able to say
that he is a partner in the affairs of
this country, that he has the right
and the liberty of negotiation and
whatever other rights there are. In
this difficult situation, where the
conditions are so very hard and
problems have escalated, this Govern-
ment is making a genuine effort to
restore the amity and goodwill that
prevailed among the communities in
this country. In these circumstances,
a great deal of restraint and, I may
say, silence—silence is golden in these
circumstances—is necessary, because
sometimes we say things we do not
intend saying, and by doing so we
hinder progress and undermine the
confidence and goodwill that flow
from the efforts that are being made.

I do not want to take much of the
time of the House, but I must con-
gratulate the Hon. Minister of
Finance on presenting his Budget in
very, very difficuit circumstances. He

has confidence that we will go along
and that in the progress so made the

happiness and future of every citizen
with be secured.

Thank you.
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DED RSB B 08D  Honsy O
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Gﬁ?suﬁg;b 1981

Qpreuibr 24, Qaeieuriis

&lipenin Lﬁwg @‘gm_sﬁ@u':,

It being 8 p.v., Business 1ons inter-
rupted, and the Debate stood adjourned,

Debate to be resumed on Tuesday, 24ih
November, 1981.
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ADJOURNMENT

28. 857 Y0 cueilr duwn
(5. erib. AeraFarn QuGrrr)
(Mr. M. Vincent Perera)

I move,

« That the Parliament do now adjourn. ”

g e wmdd Dé» cE
ol o1l BebtiQuUpD .

Quesiion proposed.

DSHBNEDDS

(LT BT ool S6T )

(Mr. Speaker)

The hon. Member for Panadura
(Dr. Neville Fernando) and the hon.
Sacond Member for Harispattuwa
(Mr. R. P. Wijesiri) have given notice
that they would be raising certain
questions.

ce@emBe emSCE sosnsdg Qumh
(e05Y88)

(Lrai Gpdfio Quiit Eyyein GL_r—ur e J5
ZDp)

(Dr. Neville Fernando—Panadura)
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DS TNRWD S

(FUTBTLST Ol &6T)

(Mr, Speaker)

The Hon. Minister of Home Affairs.

oY, 2DED. eOrna® Suuw

(5 Cas. 196wy, C saupruisn)

(Mr. K. W. Devanayagam)

With regard to the question raised
by the hon. Member for Panadur.a
(Dr. Neville Fernando), the Pottuvil
Electorate is composed of 65 per cent
Muslims, 30 per cent Tamils and 5
per cent Sinhalese. In the last
budget debate, all the Members of
the Amparai District, barring the
Distriect Minister, raised this question
of having Tamil-speaking officers so
that it would be convenient for the
public to transact their business. We
have been trying to get Tamil-speak-
ing officers but it has been difficult, to
do so. Subsequently, we found a
Tamil-speaking officer and sent him
there because of the request of the
two Members of the Pottuvil Electo-
rate. I do not know whether the hon.
Member for Panadura would like it,
if there were 95 per cent Sinhalese,
and I sent a Tamil-speaking officer
there. This has been done for the
convenience of the public and there
is a Constitutional right as well. This
is what Section 22 (2) (¢) states:

“to receive comymunications from, and
to communicate and transact business

with, any cfficial in his official capacity,
in either of the National Languages ;”

So there is provision laid down in
the Constitution. Therefere, it is not
a question of whether ycu are Sinha-
lese, Tamil or Muslim but whether
you are Tamil-speaking—/[Interrup-
tion.] If it is a Sinhalese who can
speak Tamil, most certainly. There
are in the Mutur Flectorate two
Sinhalese A.G.A.s who are Tamil-
speaking and they converse very
well. It is, after all, the people who
are concerned. If the administration
is for the people of that District,
there is no alternative but to satisfy
the people as in any other part of the
Island and it is on that principle that
the transfer has been made.

1981 e0HhOBE 2%

8. o&. & ¢ Od Svmm (&e@ ™
D0 wlmem wUSHBP)

(Bm. gy Cag. 3. & Qua—7F5, seioL
LSS L & &)

(Mr. R. J. G. de Mel—Minister of
Fina

nce & Planning)

xET s D ab ecAB x5
» 68 s e 928sy weg S
16 GOB & B 99 exd & E8
T eI @ BN HEEID, BB 6By
B8z 650688, eccar X
a5 8 eurlOE D7)
A5 Vewsl D 8wy BeRxszd.
el B ST o edas’ =253
58 C8wzY BHedxd & O
G SedDERND Sy @ gy
. O® I end gECuxy

¢ ®©G Y
9 9 © @

CERCo

2
o)
)
L

@ 6

)

pg"ﬁégﬁ )
o 3 @

5 o

(@)

58 0
5 8
L

@d. 8. X888 amwm
(5. gy 1S G @A i)
(Mr. R. P. Wijesiri)
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e®nl ce¢ 8, ed 2EWEdE
c8uny I35,

S e Iun ClY, srudon Ses.
@ 0% sL10LH 1 T DL SGSTeraTLis 1 s,

Question put, and agreed to.

wSfeCsTmna o EDDCED @ .
8.07 @ 1981 e @DE 12 axn
€D muddRBw ‘@2 1981 5098
S 24 Om TOBGDi & &y 10
2% e B Sew .

YFaring. 19, 1, 8.7 LoGwT) 55 (&
LI T (@ LOGT Db, 2 &G 5] 1981
Oprenbii 12 A Cs58ur Giwr
5 5 DB enrriE, 1981 QBraibir 24
CFevauridis &) penio @p- . 10 ioewf
QUGN T @(gﬁ‘@mwa&&?duf;z_@,

Adjourned accordin [ '
8.07 p.m. wntil 10 a??g. oaez
Tuesday, 2ith - .November
%fosii,g}wsganlq to the Resoly-

arliamen z
November, 1981, e ol
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Tuesday, 24th November 1981

& o, 10 O s8CeS e de S, NS 5N 52D
28 [¢¢ m& 8. . aBE &wnd] Yeum
&a e

urTT@sLETYD (Lp. L. 10 Loefl & @&d Sl Gl
FLITBINLIST  9JQUTHGT [oy®amTg) orib. af. LT&T
wrEri] FlveLn B S SISO,

The Parliament wmet at 10 AM.

Mr. Speaker [AL Has M. A, BAKEER
Marxkar] in the Chair.

&8 eCammis B8 oe
FIoFnSsOUL L 1S ST ESeT

PAPERS PRESENTED

Supplementary Estimates Nos. 24 and
95 of 1981—[Mr. M. Vincent Perera, on
behalf of the Prime Minister and Minister
of Local Government, Housing and Cons-
fruction and Minister of Highways.]

" (1) Report of the Board of Directors of
the Bank of Ceylon for the year
ended 31st December 1979.

(2) Annual Report and Accounts of
the Development Finance Corpo-

ration of Ceylon for the year
ended 31st March 1980—[Mr. M.
Vincent Perera, on behalf of the
Minister of Finance and Plan-
ning.]

Supplementary Estimate No. 26 of
1981—[Mr, M. Vincent Perera, on behalf
of the Minister of Agriculturcl Develop-
ment and Research.]

Smelsnn & BBe NS Bews DED G

surfL 58 @Qmsss UL rudi il . '

Ordered to lie upon the Table:

0EEe@®B BT
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S EERTRED DIBD)
LITTT(@BLEGTD 2 B uED
BUSINESS OF THE PARLIAMENT

30, Sx¥usyd euseldh Pumh (2088
eIy DOV Bon OB &
DT B SWBeE FWD 250D DH)

: o . —ote = o

(S5 ortb. GHTERTD QUG T TT—LIT T IT (@

LDGOT /D 9/ AUNEGET AGrurl QE&er GeLLEF
gy 197 Lo T FTEISS Q&mpL_rajLb)

(Mr. M. Vincent Perera—Minister of
Parliamentary Affairs & Sports and Chiet
Government Whip)

On behalf of the Prime Minister
and Leader of the House of Parlia-
ment, I move :

« That Monday, 30th November : Tues-
day, 1st December ; Wednesday, 2nd
December ; Thursday, 3rd Decemiber ;
Friday, 4th December ; Monday, 7th
December ; Tuesday, 8th December ;
Wednesday, 9th December ; and Friday,
11th December 1981, be allotied days for
the consideration of the Appropriation
Rill 1982 : that notwithstanding the pro-
visions of Standing Order 70 (2) the
hours of sitting those days except Fridays
shall be 9.30 am. to 1230 p.m.; 2 p.m.
to 4 pm.; and 4.30 p.m. ic 8.30 p.m. and
at 8 p.m. paragraphs (5) and (6) of
Standing Order No. 7 shall operate ; and
at 8.30 p.m. Mr. Speaker shall adjourn
the Parliament without Question put.”

sEde SOuB CIF, W u8@m .
ey HBSSLILILE T Hp&QETETGTLILIL LS.

Question put, and agreed to.

8. 85750 cuedd vy

(,@@ GTLD. Y& F&T P QuGrmrm)

(Mr. M. Vincent Pzarera)

On behalf of the Prime Minister
and Leader of the House of Parlia-
ment, I move:

“ That the proceedings on item 2 of
Public Business appearing on the Paper

be exempted at this day’s sitting from the
Provisions of Standing Order No. 23.”

sdme SQum GEy, wwm =d8» .
afle) HBSEL LI (B T D mISGISTOTOTLILIL L 5.

Question put, and agreed to.
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NS Ee®rned SlEd®
LITTT(@BLOGT D DfLDT e
SITTINGS OF THE PARLTAMENT

8. 857 wsYd cuel8b Doy
(8. artb. deraerp QuCrrT)
(Mr. M. Vincent Perera)

On behalf of the Prime Minister
and Leader of the House of Parlia-
ment, I move:

“ That this Parliament at its rising this
day do adjourn until 3 p.m. on Wednes-
day, 25th November 1981. "

ghw 0w LY, ®ww wdd» ..
ofl@) NBESLII ) T D ECETeTETLILIL L .
Question put, and agreed to.

DoOTWIC ¢ SNOEPY) wOGEW
SN BB NIBIY I OBH®@
E 00D HE®
FpLigflentn : LITTT@ROGTDH BeHL_ (Lpe D,
arurgs QeErpastrs \surmearmi
Lrefl &S
PRIVILEGE : UsSE or UNPARLIAMENTARY
LANGUAGE IN THE CHAMBER

8. 8. VL. SO Vuww (PREDA)
(5. erib. 1o. erd. myuieui G sar—aBH6a )

(Mr. M. D. H. Jayewardena—Kadu-
wela)

I rise to a point of Order regarding
a matter of breach of the Privileges,
of this House. I do not want to make
a very long speech. In a very short
speech I will explain to you, Sir,
what my point is.

Sir, I speak with a great deal of
sorrow. Last Thursday and Friday—
unfortunately some of us were not
here during that time—words had
been used in this House which bring
the House into great disrepute. We
are all conscious of the dignity and
honour of this House, and when such
words are bandied, even in a moment
of heat, it brings this House into

ridicule, disrepute and shame. I do not

1081 e @& 24
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want to read it, but if it is necessary
I have with me the two HANSARDS
containing the offending passages. I
will only mention, Sir, some of the
things, which had been said.

A Director of a government corpo-
ration had been called—on that a
point of Order was raised by the hon.
Member for Panadura also—a swind-
ler. There were words used to indi-
cate that he was a sodomite, an
Oscar Wilde, a rogue, and a pick-
pocket. These words have been used,
and convenient interruptions have
been made to make the speaker go
on in that strain.

Then, Sir, on the following day—I
do not know under what procedure ;
the Hon. Minister should have replied
only at the end, after all the speeches
of the Government and the Opposi-
tion had been made—the Hon. Minis-
ter had been given an opportunity to
make a statement, and in the heat of
the moment he had used certain
words, which I have quoted in today’s
“Sun ”, I had written a letter to the

“Sun ”, and where certain words had
been used I was, on legal advice, told
kindly repeat the words because the
letter I had written to the “Sun?”
also may be a breach of privilege
hecause these words had been used.
That is why I am going to repeat the
words. Otherwise I would not have
repeated the words. The words
referred to are hora bally, para balla.
These words had been used in this
very House, bringing this House into
disrepute,

It has been a proud privilege in the
past also to raise these matters. I am
not going to take your time and the
time of the House in citing all the
previous examples, but I will bring
to your notice two earlier cases.

On 30th August 1962 Mr. Leslie

Goonewardene, the then Member for
Panadura, said this -



1589

[98. 8. 98, &wk2édm Deryzn]

“Mr. Speaker, before proceeding to
Public Business there is a matter of
privilege I wish to raise. I think it would
be generally agreed that the behaviour
of hon. Members of this Houce in this
very Chamber has recently been reaching
a new low, if I may put it that way. Not
onily the words that are used but the
gestures and thereats that are made in
this Chamber have, I think, come close
to bringing the proceedings of this House
to a force.”

The rest is unnecessary, but I will
read the Hon. Speaker’s Ruling :

“1 am thankful to the hon. Member for
Panadura for bringing this matter to my
notice. I believe only a few hours earlier
hon. Members would have heard me
appealing to Members to behave and to
refrain from casting personal remarks at
other Members. ”—[OrFFICIAL  REPORT,
House of Representatives, 30th August
1962 ; Vol. 48, cc. 605-608.]

Then again, Sir, on 7th August 1359,
the Hon. S. W. R. D. Bandaranaike
and Mr. D. P. R. Gunawardena had a
row. I am readingly only the two
terms, used. Mr. D. P. R. Gunawar-

dena said, “You damnable liar,
despicable scoundrel.” The Hon.

S. W. R. D. Bandaranaike said, “ You
son of a” and stopped. Then, Sir,
Mr. Speaker suspended the Sitting,
and when the House resumed Mr.
D. P. R. Gunawardena was, gracious
enough to apologize and say :

“1 apologize to the House for the very
unfortunate incident. I withdraw the
words used—* despicable scoundrel’—in
relation to the Hon. Prime Minister. I
thought at the time that they were rather
apt but now—"

Then we have :

“ Mr, Speaker : Order, please! The hon.
Member cannot make any qualifications.

Mr. D. P. R. Gunawardena : I withdraw
those words.

The Hon. S. W. R. D. Bandaranaike :
May 1 say, before the House goes into
Committee, that we very much appreciate
the statement which you have made. As
far as the Government Benches are
concerned we will do all in our power to
collaborate with you in preserving those
conventions and traditions of Parliament-
‘any conduct and Parliamentary procedure
which alone will make Parliamentary
ary government possible,

nEEe@sI
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Dr. N. M. Perera: I associate myself
with the remarks made and say that, so
far as the Opposition is concerned, we
will give you every co-operation to main-
+ain order and discipline in this House.”

Sir, I wish to say that we are as
anxious as our predecessors were to
maintain the dignity and honour of
this House, though sometimes even
Ministers transgress the law.

I may be pardoned if I say, so, Sir,
but in the good old days nobody could
produce a persons income tax file.
Now the law has been amended so
taht the Minister could call for an
income tax file, but 1 have never
heard of any country where the
return of an income-tax payer, which
s a secret document, could be
roduced to the whole world. That is
what happens when it is produced in
this Chamber.

I

ok

ie)

I do not wish to say anything more.
I appeal to my good Friend, Sir, that
at this stage he should apologize to
the House even if in the heat of anger
he used those words against any
person, whether he is a Member of
this House or not.

Now, Sir; under the amended
Standing Order 77, Your Honour has
been given very wide power.

DS 5NN
(FLITBTWST oo &or)
(Mr. Speaker)

You are still maintaining the
court—house practice.

S8, 8. 99. LwdBA Samm
(B m. erib. (o. GT&. QUIGIT S F6T )
(Mr. M. D. H. Jayewardena)

This is what you and I have got
used to in court, Sir.

Under Standing Order 77, any
member who has used objectionable
words in debate which are improper
or unparliamentary or has stated in
debate anything in contravention of
Standing Order No. 78—
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GnsyeRe ¢ g wamn (SH¥Exs
GHEBDS)

(5. yerpsbaver & sellev—EGrr
FTES OeOLbFFT)

(Mr. Anandatissa de
of State)

Sir, I rise to a point of Order. No
speech can be permitted on a point
of Privilege. You raise it, and if the
Hon. Speaker decides that he will
hold an inquiry, all you have to say
can be said at that inquiry, not here.
Now you are reading into HaNSARD
under privilege, irrelevant material
which is not allowed by the Standing
Orders.

Alwis—Minister

28, &. 9. LwDER® Savvw
(&l erib. (0. erd. ywiaT S Fer)

(Mr. M. D. H. Jayewardena)

I can quote the precedent.

oy eRedes ¢ oS Suvy

(Mr. Anandatissa de Alwis)

That you can quote. The Speaker
can overrule you.

2. 8. 2. iR Suymw

(55 orib. 0. erd. gquieui G sar)

(Mr. M. D. H. Jayawardena)

I am only pointing out how you
can take action under Standing Order
77 in the way you think it is neces-
sary. That is all that I am saying.
You, Sir, will have to take such action
to maintain the dignity and honour
of this House.

WD BN S

FLIT BTUIET T H6T
/ <2

I am grateful to you for having
raised this peint. I will have it looked
into. I am only wondering whether
you have committed any breach of
Privilege by having got my permis-
sion yesterday to raise this point on
the floor of this House and then
having a letter published in the
papers giving out all that information.
The matter will be consideral.

Now we will go on to the next
item, Appropriation Bill. The hon.
Member for Wattala has, I think, five
minutes more. “

1981 ex»2@RE 24

SO sy ewmg®swm, 1982
2556 0F FL1L_ppeth, 1982
APPROPRIATION Bitr, 1982
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SL L T  uTRESLILIL 1L 5,

fi2, GlpreuibLr |

SN i i@res [8@. yi. Cm. 5. &

@), @b er@)e S wiblitiQOu b p 1,

Order read for resuming Adjourned
Debate on Question—[12th November.]

_“That the Bill be now read a Second
time”.—[Mr, R. J. G. de Mel.}]

Question again proposed.

cE. &, &. gdDoad v (' myE)
(5. Co. ar. . DYLDT G111 F—al & ST )
(Mr: Jo A E, Amaratunga—Wattala)
O] DWSBNEDNEE, & Seg
GOTREew  gudiw ewfSsudBsy
J@@ 8ecw BmEO@ sy 2O
Io0d VMY V5 WS ey o
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&G 8 quelRD SBx—ges 5@y
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[ed. J. &, g@cmor BwoN]

Dw e  FenthdenB. @R
DIsIery B I gREIE g&Bw
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8O W o m 5, wddw
BERD g SIRWE g& gnd BEene
B WOBY 538 /Ceenelsy 1) €LY @53
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STATEMENT BY MINISTER OF FiNANCE

AND PLANNING : DocuMENTS RE GRAND
CeENTRAL, ETC.

&. &n. 10.20

&l ed. & ¢ o o
DC w@uem GO RH)

(B oyi. Co. 8. 5 Ouo—7AS, OELOL
&G oaminFeFi)

(Mr. R. J. G. de Mel—Minister
Finance & Planning)

Sir, yesterday I promised-tootakle
in this House certain documents in
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reply to aquestion by my hon. Friend,
the Second Member for Harispattuwa
(Mr. R. P. Wijesiri). I did not have
the documents with me then, but now
I have brought the file—-the original—
along with photostats of all the docu-
ments which I will now proceed to
table in this House.

WD BN NN

(FUT TS SjauTser)

(Mr. Speaker)

Yes, you can have them tabled.

0. ed. & ¢ G Sumy
(Das. . Ceg. 85. 5 GQuw)

(Mr. R. J. G. de Mel)

I will read the documents—

DS 53 NSy

(FUTBTWST S@ITEeT)
(Mr. Speaker)
Not necessary.

@d. od. & ¢ 9 @amm -
(8. 2. Co. o5. 5 Quoav)

(Mr. R. J. G. de Mel)

I will take only two minutes.

WD TN s

(Fur prwisr 9T HGT )
(Mr. Speaker)

No, no.

A

@8, . & ¢ e @amw
(B, 7. C. 68 & Que)

(Mr. R. J. G. de Mel)

I will only give the heading, Sir.

WS BN e
(FLrprus; oyanrser)

(Mr. Speaker)

Lthink my permission was obtained
by you—
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@8, o&. & & G Sy
(Mr. R. J. G. de Mel)

With due respect, Sir, there are
four letters. I must say, “Letfer
dated so and so from so and so, letter
dated so and so from so and so.” That
is the correct procedure.

DI BN DS

(SUTBTILET Sf@IT S6T )

(Mr. Speaker)

That is all—not to read the letters.

a8, e&. & ¢ G oy

(Bwm. i Cn. 8. & Guw)
(Mr. R. J. G. de Mel)

I am not reading the letters.

First, I table letter dated 22nd
November 1976 addressed to fI. A. de
S. Gunasekera Esq., Secretary,
Ministry of Planning and Economic
Affairs, P. O. Box 898, Colombo 1,
written and signed by Mr. P. U
Wijewardene, Director, Grand Cen-

tral, Ltd. of 223, Bloemendhal Road,
Colombo 13, Sri Lanka. Cables:
Grandcent, Colombo, P. O. Box 421,
Colombo, Telephone 25536.

Then I also table letter dated 22nd
November 1976, addressed to H. A. de
S. Gunasekera, Esq. Secretary,
Ministry of Planning and Economic
Affairs, P. O. Box 898, Colombo 1,
written by Mr. P. U. Wijewardene,
Director, signed by him, from Adam’s
Pesk Plantations, Ltd., 223, Bloe-
mendhal Road, Colombo 13, Sri
Lanka.

Then, I am also tabling two letters,
one, dated 30th September 1976,
written by Mr. H. A. de S. Guna-
sekera, Secretary, Ministry of Plann-
ing and Economic Affairs, to Mr. P.
U. Wijewardene, Director, Grand
Central, Ltd., 223, Bloemendhal Road,
Colombo 13.

S EEe®B e
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Another letter dated 30th Septem-
ber 1976, written by H. A. de S.
Gunasekera, Esquire, Secretary,
Ministry of Planning and Economic
Affairs, P. O. Box 898, Colombo 1,
addressed to P. U. Wijewardene,
Director, Adam’s Peak Plantations,
btd. =228, Bloemendhal Road,
Colombo 13. :

One is addressed to the Director,
Grand Central, Ltd., the other
addressed to the Director, Adam’s
Peak Plantations, Ltd.

I am tabling all four letters to be
put into HANSARD.

DI BN WD

(FUITBTWST S(aul S6rT )

(Mr. Speaker)

Those documents * will be in the
custody of the Secretary-General of
Parliament.

@8, o&. & ¢ S Summ
(8m. g C. 8. & Ge)

(Mr. R. J. G. de Mel)

They must go into HANSARD.

@@ab‘?m&@mﬁg@-y

(FUTBTLISE Sl F6T)

(Mr. Speaker)
No, Sorry.

@8, & & ¢ & Suvn
(B@. 2t Cx. & & )

(Mr. R. J. G. de Mel)

With due respect to you, Sir, if a
Minister tables a letter of this impor-
tance, it must go into Hansarp. 1
would like to know under what
Standing Order you are not putting
this into HANSARD. .

S B LD

(FLTBTLST eIl S6rT)

(Mr. Speaker)

That is where the discretion of the

Chair is concerned.
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8. od. & ¢ ad owww
(Bl®. 2. Co. o8. & Qua)

(Mr. R. J. G. de Mel)

I do not think that the Chair has
any discretion in this matter, Sir. I
would like to know under what
Standing Order you are preventing
me from getting this into HANSARD.

28, 8. 2D, LA oz
e2@)

(B,
GQsuev )

(Mr. M. D. H. Jayewardena—XKadu-
wela)

I would like to say that all this
evidence is inadmissible—[Interrup-
tion.]

(=28

GTLD. ID. GT&. gw@f.-%gtﬁm—as@

@l & & ¢ & Somw

(8. 2. Cn. 8. 5 Ous)

(Mr. R. J. G. de Mel)

Sir, I refuse to give way on this
point. I am always prepared to how
to your Ruling, but with due respect
to you, I must tell you that your
Ruling is quite incorrect and against
all traditions and conventions of
every Parliament in this world. So I

want this to go into Hansarp.

DS TGS

(FLTpTWST SeuTser)

(Mr. Speaker)

Will you tell me under what Stand-
ing Order you are asking me to have
the entire thing in HANSARD.

&l od. & ¢ o Savvwm

(8. Y7 C. 8. & Que)

(Mr. R. J. G. de Mel)

If a Member of Parliament asks me
to table a document and I table a
document surely it must go into
HANsArD ? Under what provition of
the law can you present this going
into HANSARD ?

DS BN DS

(FLrprwsi oeurser)

(Mr. Speaker)

Order, please! The tabling of a

document does not necessarily mean
that it should get into HaNSARD.

&

@

1600

24

Certain documents are tabled and,
with permission, if they are read,
they get into HAansarp; if they are
not read but only tabled, there are
certain procedures.

. 8. ¢ & Caon
(8. 7. Coa. 8. & Guav)

(Mr. R. J. G. de Mel)

I am prepared to bow to your
ruling, now Sir, but I shall read the
entire document during my speech.
You have absclutely no righi to
prevent me reading the entire docu-
ment durin my speech.

DO BNRD S

(FUrpTUST 9euTEeT )

(Mr. Speaker)

That can be considered at that
stage. The Hon. Minister cannot issue
me a threat. If you want to say it at
that stage, I will consider whether I
should allow you to read it or not.

Documents are tabled only.

Swod» ooy e, 1982
2&5158L60F Fil ppoid, 1982
APPROPRIATION Biri, 1982

&, o 10.25

-
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LIGNT LT T [T Liids 5— 15350 G

gNné
dw-avQsellu Grevr_irib 985S sai).

(Mr. Anura Pandaranaike—Second
Nuwara Eliya-Maskeliya)

I have the singular privilege this
time to wind up this very controver-
sial debate of the UNP administration
on behalf of the Sri Lanka Freedom
Party.

Now, Sir, I have spoken on four
Budgets presented by this Govern-
ment. This is the fifth one I am
speaking on today. At the commence-
ment of every Speech on the Budget
I have compared the Minister of
Finance, my good Friend, to a boxer,
to the legendary boxer, Mohamed Alj.
In 1977, we saw him coming into this
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[e5d Red Bnlrnnd Awme]
House dancing about, hitting us
below the belt; in 1978 we saw a
heavier footed Mohamed Ali; in 1979
and 1980 this Mohamed Ali was
positively dragging his feet and
posiievely less confident than he was

in 1977.

I think my Friend will recall that
when I spoke on the Budget last year,
when I opened the Budget Debate for
the SLFP in 1980. I warned him that
there was a new challenger in the
ring, not in the form of inflation or
cost of living, but in the form of Mr.
P. Upali Wijewardane. I warned him
then, Sir, and that prophecy has come
true one year later. This Budget
debate has not been a discussion on
the economic policies of the UNP
Government but strategically it has
been a right royal mud slinging
match between Ronnie de Mel and
Upali Wijewardane. I shall deal with
that later because I have my own
comments to make on that.

Sir, unfortunately, my time 1is
limited today and this restriction I
did not have last time because I had
the privilege of opening the debate
for the SLFP, where I had enough
time to bat right round the wicket.
But this time, Sir, I am more like a
batsman playing in a limited-over
match,

Mr. Speaker, the Minister of
Finance, at the commencement of his
Budget Speech, tried to pass off the

economic problems of this country
rather easily as caused by factors
which cannot be controlled by him
or by his Government, It is something
very easy for Ministers of Finance in
trouble—and there were several fo-
day in the world—to pass off econo-
mic problems on outside factors.

When I was in London recently I
had the privilege of lisening to a
debate in the House of Commons on
the British economy. Your Colleague,
Mr. Jeffrey Howes, the Chancellor of
the British Exchequer;-made | ~the

2 BBe® 3D
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identical excuse in England; but
there the economy is worse off than
our economy by following the same
type of extreme right wing economic
policies. Sir, it is very easy to palm
off all these on outside forces, but in
this short time allocated to me, I
shall try to show this House and my
Friend, the Hon. Minister of Finance,
that the ills of the economy of Sri
Lanka are not entirely the fault of
outside problems. They are mainly
and chiefly due to the inflationary
economic policies followed by the
UNP Government.

Mr. Speaker, the Hon. Minister of
Finance said in the course of his
speech that the growth of revenue,
however serious, lagged behind the
growth of expenditure. Now, Sir, 1
would like to ask my friend how the
growth of revenue has decreased in
the past years partly due to factors
that they cannot control but mnot
wholly due to factors that they can-
not be controlled. Furthermore, the
price of rubber and production of
rubber, of tea, of coconut have
drastically decreased in the last four
years of the UNP Government. g
have time during the course of my
speech I shall refer to some of these

figures.

He says it is a deliberate and
conscious policy. I am so glad that
my UNP friend from Kaduwela is
assisting me in my speech, because,
having been a Minister of Finance, he
knows best about these things.—
[Interruption.]

Mr. Speaker, the Hon. Minister of
Finance is seriously telling us that
the growth of expenditure has gone
beyond all reasonable expectations.
So, why is it so ? Who controls the
growth of expenditure? Does the
World Bank control the growth of
expenditure ? Do outside forces
control the growth of expenditure ?

Your government must control the
growth of expenditure. If your gov-
ernment is living beyond its means,
if your government is spending more
than it can afford, then who should
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take the responsibility, except the
government, and in particular the
Minister of Finance ? Surely, Sir, as
an intelligent man, as a man who has
several years of experience as Minis-
ter of Finance, and as a Member of
this House, he cannot expect any
Member of this House or any member
of the public to accept that the gov-
ernment cannot cut down and tailor
its expenditure.

Now, Sir, I am glad in fact—I must
compliment my hon. Friend, it is one
of the few compliments I shall pay
him in my speech—for having
realised, even though very late in the
day, that expenditure has to be
curtailed and cut. He is making
attempts to do so. I know that, in
spite of many ministerial protesta-
tions, the Hon. Minister of Finance is
seriously trying to curtail ministerial
expenditure—apart from fighting with
Mr. Upali Wijewardane.

Now Sir, I know recently, or
even last year, he made every
attempt at the last minute to
curtail  ministerial expenditure.
Even this time, Sir, we hear—I am
not referring to anything which comes
under your earlier Ruling, Sir—that

even the Hon. Prime Minister has
protesied loudly at the cut on the
budget of the Ministry of Housing and
Local Government. He has in fact,
I hear,—I do not know how far it is
true—threatened to resign and walk-
ed out of the Cabinet and the Hon.
Member for Weligama had gently
coaxed him back to the Cabinet room.

Now Sir, these are the problems
that arise from trying to do things at
the last minute, What I am saying is
that this government should have
consciously, as a deliberate part of its
policy, controlled expenditure from
the very beginning rather than let it
go off at a canter and get out of
control, without, through sheer des-
peration, at the last minute, cutting
down ministerial expenditure. I can
very well understand the Hon. Prime
Minister’s predicament. He has to pay

56— 59915 (81/11)
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his staff. He has to fulfil his commit-
ments in his electorate, however long
they may take. He has to fulfil his
commitments to Members of Parlia-
ment. He has to function as a reliable
Minister of Housing. So has the
Minister of Finance. Once you have
given ome grand promises which you
intend to keep, but you cannot afford,
vou try to cut down at the last
minute. This is always what happens,

Now, Sir, this is too little and too
late ; and that is the whole problem
of ‘his government’s economic policy.
Now Sir, what is the crux of this
problem ? What is the cause of this
problem ? ' s

Now, when you read the speeches
of senior Ministers—I shall deal with
the whole thing later on—you get the
impression that this U.N.P. govern-
ment 1s looking on helplessly, like a
babe, like a new-born child alive,
while outside forces and puppeteers
are controlling our economy. That is
in fact the case ; but he has no right
to palm off the blame and absolve
himself from it.

Now, Sir, what is the cause of this
problem ? Why are we in this econo-
mic mess? It is because of the
unprecedented foreign aid that the
rovernment has borrowed in the last
t; years. These debts have to be paid.
I have told this, Sir, on a number of
occasions, year after year ; and in my
speeches I have been telling the Mem-
bers of this House that the govern-
men is committing the future, unborn,
generations to a life of total destitu-
tion. Because, Sir, when you take
lonas, you must be able to pay them
back, which is the fundamental
principle of the man who gives the
lcan and the man who takes the loan.
And I am totally convinced that by
the economic policies that you are
pursuing under the J. R. Jayewardene
administration you will not be able

to pay back these debts and in fact
the future governments, whatever
those governments may be, are going
to find this country totally ungovern-
able
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Now, Sir, I would like to remined
my Frined the Minister of Finance of
this. I am sure he has read this, a
remark that his namesake Mr. Ronald
Reagan has made at the Cancun
Summit. This is not the kankung that
is available at the Borella Market.
This is a little holiday resort in
Mexico. He has said something very
interesting. He has said:

~ “Unless a na‘ion puts its own finances
and economic house in o der no amount
of aid will produce progress.”

Now, this is the statement made by
the grandfather of capitalism. You
are only the grandson of the caypita-
list system. Sir, when the grandfather
says this—[Interruption.] Now, Sir,
if the grandfather of capitalism says
it, it is correct. He is absolutely right.
This is one of the few right things he
has said in his whole life: that no
amount of foreign aid is going to solve
your problems unless you put your
economy in order. Let us see whether
this Government has tried to put its
economy in order. How does it bridge
the ever increasing, ever widening,
ever burgeoning Budget deficit which
has reached—in your own words—
staggering proportions ?

Mr. Speaker, the 1980 Budget deficit
went up from Rs. 8,791 million to
Bs. 16,724 million—it is exactly a
hundred per cent increase. How do
vou meet this Budget deficit ? How
do you bridge it? You borrowed
Rs. 6,700 million by foreign aid and
from non-banking sources Rs. 2,700
million,- and from other banks
Rs. 7,000 million. In other words, the
1980 Budget deficit was completely
covered entirely by borrowing.

DR, 8. D&, LwTBRxm Loy

(‘@@ GTLB. (0. GT&. SQUIGIT & 65T )
(Mr. M. D, H. Jayew-~rdena)

By Treasury Bills also.

NS T Nérmwm Sumy

(5. y2ur uarL_rrprugs)

(Mr. Anura Bandaranaike)

I am coming to that. I am ever

grateful to my hon, Frined’s able
assistance. Now, what happened in

T

10UVU
G

1981 ? In 1981, the original Budget
deficit was Rs. 11,000 million, but the
revised estimate went up to Rs. 14,000
million in spite of all your outs and
your curtailing ministerial expendi-
ture. Fifty per cent of this is going
to be met by foreign aid and borrow-
ing. Now, let us see the 1982 Budget.
The overall deficit is Rs. 21,000
million. Now, these are figures though
my Friend the Minister of Shipping
and Trade has said that statistics and
figures lie. I am sorry he is not here
because I am going to concentrate on
another thing he has said. This is
staggering. These figures are not only
staggering but frightening. This is
exactly why we are totally opposed
to these economic policies and the
Budget. Rs. 14,000 million out of this
Rs. 21,000 million is going to bz met
by foreign aid. Nearly two-thirds of
the present deficit is going to be met
by foreign aid. How long are you
going to do this ? How long are you
going on without producing more,
without making projects pay ? I shall
deal with that later. Why are you
borrowing like tis ? Because of your
own folly the budget gap is widening.
Every time it widens you resort to
foreign aid and local banking to
finance the Budget. This is terrible.
I do not think even the Chancellor ot
the Exchequer Mr. Jeffry Howes
would ever do a thing like this.

I will now deal with the Treasury
Bills. You propose to raise Rs. 4,000
million through Treasury Bills. Today
when I walked into this House, I saw
on the Order Paper that the Minister
of Finance is going to ask us to pass
Rs. 5000 million in addition to this.

DN BN G
(FLim BT s :3){@}'."1" H6T )
(Mr. Speaker)
No comment on it.

G0 VT ncsun Sy

(BB, T LT pTi&Es)

(Mr. Anura Bandaranaike)

I saw it on the Order Paper. I will
deal with the matter when it comes
up. What I am saying is that through

Treasury Bills you are printing
money,
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s, o3, & ¢ QT Yvmm

(8@ Y. Cx. 8. & Q)

(Mr. R. J. G. de Mel)

Why do you not give him a chance
to comment on this now because we
can then formally pass it.

GO DT NIZNGED Snvn
(Bm. oyaur uSTLTrTErusEs)
(Mr. Anura Bandaranaike)

I can speak on that later. I always
abide by your decision.

0. o8, & ¢ & Swvn
(8. 7. Cx. 9. & OQuev)
(Mr. R. J. G. de Mel)

With the permission of the House
it can be done.

PS DTSN Sovmy
(8. yaur v rTrsTwsEs)
(Mr, Anura Bandaranaike)

I am not seeking permission. I only
referred to it-—

. e g wuy
(8@ o. 9Crwgsrs)
(Mr. R. Premadasa)

You may not have the time. Why
not comment on that also ? Make your
comments now that your trend is on
Treasury Bills. I say thig because you
may not get a change.

GNO AT NdsNww Sasyn

({-’%}Q’Fj. 9/ &I T U@’)TL_H'J’{’_H-’FIUJEH;)

(Mr. Anura Bandaranaike)

I am not going to make any

comment on this because I have some
other things to comment on.

¢ d. @@"‘@qa& sy
(85 oy, 9Crwsrs)
(Mr. R. Premadasa)

But include this also
comments.

in your

TRV I B TON

(Fumpresr 9T &G )

(Mr. Speaker)

Order, please! Of course, there is

no problem if there is an agreement
between the parties.

1081 e0THERZE 24
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PO, oy Qg Sy

(8w . GCrwgre)

(mr. R. J. G. de Mel)

We have no objection. [Interrup-
tion. ]

ond, ol & ¢ O ¢ Snvn

(8. 2. Cx. 83. & Gud)

(Mr. R. J. G. de Mel) |

We like to have debate on the
question while we go along.

M. cE g Sy

(8w . 9Crvgre)

(Mr. R. Premadasa)

This is all part and parcel of the
debate. [Interruption.]

gné BT MsNED S

(. &ur USTLTTETLIES)

(Mr, Anura Bandaranaike)

Sir, I will not refer to that. I will
abide by your decision.

Now take Treasury Bills. I have
commented in this House on a number
of occasions that printing money is
the most dangerous type of thing to
do. Many things have been said in
this House against i..

Even Hi; Excellency the President
Mr. J. R. Jayawardene, has commen-
ted in this House on a number of
occasions about the danger of resort-
ing to Treasury Bills, I have here
quotation after quotation of a speech
by H:s Excellency the President
which I have read in this House,
which is now part of Hansarp, where
he remined Dr. N. M. Perera when
we were in power, about the danger of
printing—nothing like what you have
printed during the last four years—
but a very infinitessimal amount,

when we came to this House to get
it passed. But I will give you the
figures and show you how much you
have printed during this short time.
In one year, that is, only from July
1981, you have increased the
Treasury Bills from Rs. 4,000 million
to Rs. 11,250 million. That is not
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inclusive of the Rs. 4,000 million of
Rs. 5,000 million you are going to pass
shortly. That is an increase of Rs. 7,250
million just in a matter of 12 months.
Now, as the Minister of Finance
knows well, perhaps better than all
of us, this type of financing leads to
galloping inflation, and galloping in-
flation leads to ever rising cost of
living. I do not want to labour this
po:nt because many members of this
House, including myself, have spoken
on a number of occations on the dan-
gers and evils of inflation. In this bud-
get— it is not even a complete budget
it is a half finished budget— there is
an unfinanced gap of Rs. 2,970 million.
You have not told us how you are
going to finance this gap.

omE. od. 8. ¢ &iF Camn

(8@ i C. &. 5 Ouwe)

(Mr. R. J. G. de Mel)

Shall I tell you. It is with these
Treasury Bills that I am introducing
today. That is why I wanted both to
‘be taken up togeather. [interruption]

DS DT NOsNGED Dnwn

(5. YT LSTLTIFTLES)

(Mr., Anura Bandaranaike)

Quite right. This is the only course
open to a person who is determined
to perform hara-kiri in public. Sir,
the Japanese, whom you emulate so
much, find the most noble way of
committing suicide. They dress in
white, sharpen an age-old knife, stick
it in their belly and they turn it
around until the bowels jump out.
This is exactly what the Ministry of
Finance is doing with the economy of
this country. This vicious circle of
ever getting into debt, trying to cover
those debts by borrowing more and
more, is a vicious circle, and I call it
a never ending merry-go-round of
economic chaos, a thing that goes
round and round.

There is no end if you start this
process. Let us look at the foreign
debt and domestic debt. I would
very briefly quote from some of the
notes I have made about the public

e &Fe®ry e

debt. When we talk of the public
debt, there are two types of bebt, the
external or the foreign debt, and the
domestic debt. The foreign debt of
the country has increased from
Rs. 44117 million at the end
of June 1977 to Rs. 22,391.6 million
as at the end of March, 1981.
In less than four years our net
external debts have increased to
more than five times. The net
domestic debt has increased during
the corresponding period from
Rs. 15,000 million to Rs. 50,000 mil-
lion, a threefold increase. From the
above, it is very clear that we are
not only mortgaging ourselves, we
have mortgaged many more genera-

‘tions to come.

Since I returned on Sunday I have
been reading many of the Budget
speeches that have been made in this
House, particularly the ones that
have been made from the United
National Party Benches. I tried to
find a speech that was worth replying
to. I tried to find a speech that at
least talked of the Budget and not of
Mr. Upali Wijewardene. The only
speech I found that talked of the
Budget was that of the Hon. Minister
of Trade. He was the only person
who at least attempted, though the
attempt was very poor, to defend the
economic record of this Government
and not talk of Upali Wijewardene,
of this Wijewardene and that Wije-
wardene. Therefore, I shall confine
my remarks and replies to the only
speech that is worth replying to,
which was made by the Hon. Minijs-
ter of Trade. The other speeches
can be treated with the centempt
they deserve.

Sir, what did the Hon. Minister of
Trade say ? He tried to argue, as
effectively as he always does, that the
trade deficit of this year, which is a
staggering figure of over Rs. 16 bil-
lion, can be dismissed with a wave of
the hand. He argued tnat that
the drade - deficit of = England
was much, that the  United
States of America has such
a large trade deficit, that West
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Germany has a large trade deficit,
that France has a large trade deficit,
and he tried to minimize our trade
deficit by trying to quote figures
from countries like the ones I have
just mentioned.

-1 am sure that was only a vain and
foolish attempt made to pooh-pooh
the dangers of our staggering tra'de
deficit. I will answer the Hon. Minis-
ter of Trade. . Iif sa man. earns
Rs. 10,000 a month and overspends
his income by Rs. 100, that is only a
1 per cent overspending. If a man
who earns Rs. 400 a mcnth-—as the
vast majority in this country do—
and overspends by Rs. 100, that is 25
~ per cent of his income. That ever a
little schoolboy, knowing the funda-
mentals of arithmetic and maihe-
matics will agree with. Now, what
did the Hon. Minister of Trade try
to do ? He tried to say, “Oh, these
countries are having trade deficits ;
what is the harm in cur having trade
deficits ?” There is a big difference
in that. The trade deficit of tha
United States is an infinitesimal
amount compared to the national
income. The trade deficits of West
Germany, Sweden and Japan are
nothing—I will not say nothing; I
will say they are very small—com-
pared to the earnings those countries
make. Of course, the British econo-
my is not worth commenting on.

Now, how can you compare an eco-
nomy like ours, a small country like
Sri Lanka, with those economies ?
Our production is decreasing, our
income is decreasing, day by day.
Those are the faults of the Govern-
ment, and you are trying to compare
our trade deficit with those of other
countries. This is rediculous. I am

only sorry that my Friend is not
here, Sir.

AsY BOSG ey
{oyB1% & Hour gg@auﬂ")
(A Member)

He is in China,

1081 e5& @28 24
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G DR VSENGD OHDN
(BB, oj@Ir LT TTpTILGS)
(Mr. Anura Bandaranaike)

I hope he comes back a little
enlightened by the wizards of
Chinese socialism. I am sure the
hon. Member for Gampaha (Mr. S.
D. Bandaranayake), agrees with that
point of view. These countries have
invisible earnings. Countries like
Britain, the United States, France_
and Germany earn substantial
amounts from airlines, shipping, divi-
dends from foreign investments,

insurance like Lloyds, and these go a
long way to meet this deficit. So
how can you compare such a situa--
tion with ours? The Hon. Mirister
did not speak of natioral income in
comparison to trade deficit, he did
not speak of exports in comparison to
trade deficit, he did not talk of in-
visible earnings. That is the point I
have to make regarding his argu-
ment.

Now, Sir, I do not think I should
speak on two other matters which I
noted down, namely, kalance of pay-
ments and production, but I think jt
is important, when you speak on a
Budget, to refer io thom. The
balance of payments at the engd of
1977 when we left offica had a surplus
of Rs. 508.6 million. Today, in 1982,
we have a trade deficii of nearly
Rs. 16,000 million. From a surplus
of Rs. 508.6 million we now have a
deficit of Rs. 16,000 million. This is
the extent of the balance of payments
deficit which we are facing now,

oY eBedw ¢ o¢ e Qamw (&eds
PO @h)

(8@ yorssBoam 5
DT EIS% Y UDFFIT )

Mr. y ! o
of( State?nandatlssa de AIWIS--Mmlster

gevellon — @

Surplus in what year ?
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gS RS0 SLyvy

(8B ysur UL TTBTIISE)

(Mr. Anura Bandaranaike)

1977. I will not talk about produc-
tion because the last time I talked
about production the Hon. Minister
of Agriculture ended up by talking
about production of children. In
this I know, he is a past-master.

Sir, regarding the production of
rubber, coconut and other commodi-
ties, I do not wish to speak now be-
cause we will be getting an oppor-
tunity to refer to those matters when
the estimates of the individual
Ministeries are taken up later. Let
me get on to the next point that I
want to discuss, a thing that affects
all of us, every single person in this
country, except a few persons like
Mr. Upali Wijewardene, Mr. Gnaunamni,
Maharajas and Dasas—a handful of
people. The vast majority of the
people in this country are burdened

with the increasing cost of living.
The effect of your policies is to lead
us to an ever-increasing cost of
living. I know that you cannot con-
trol the price of oil. I am not
blaming you for that. I do not know
what appened to thoss 200,000 signa-
tures which you collected and sent to
Saudi Arabia. Nothing has happen-
ed. I do not know whether you have
even had an acknowledgement of
those signatures.

a8, 8. &8 eusw
(8. 2. 8. HCRPM)
(Mr. R. P. Wijesiri)
Was it sent at all ? £

&6 DFI SNGD Oashn

(8w Syar LenLrrpriss)

(Mr Anura Bandaranaike)

My hon. Friend from Harispattuwa
is quite right in asking whether they
were sent at all. Even if they were

sent. they must have ended up in the
dust-bin. '

Sl A R TN,
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Those are things you cannot con-
trol—nobody can control .hem—but
the cost of the average items can be
controlled. The cost of liviag is
galloping fas'er than Upali's ponies,
much faster than his horses. And
there is absolutely no contrel. There
is no jockey on the pony! I do not
know whether Upali will name his
next horse “ Ronnie ”.

a8, e & ¢ G Dusy

(’,@@_ %d’. C?gg. 35 5 @wé))
(Mr. R. J. G. de Mel)
He has named a dog.

ENS VHVSNGED Qv

(Bm. oyaur LT rrpruss)

(Mr. Anura Bandaranaike)

I do not know about that, but if he
does name his horse “Ronnie”, 1
suggest that he gets on to the horse
and holds him firmly by the reins.
Otherwise, this will be like a mad-
hatters’ party.

Now, Sir, a lot of things have been
said about the cost of living. I do
not want to labour the point over and
over again, but I must say one thing,
that the Government has an incredi-
ble sense of humour, because with
the ever-increasing cost of living,
with the crushing hurden placed on
the people of this country, they gave
Her Majesty the Queen of England a
grand reception. Sir, we all know
that it takes a considersble period of
time to recover from a hangover—
the hangover of 150 years of colonia-
lism—but this attempt to recover
from the hangover, apart from cost-
ing a tidy sum of money, is, I think,
a rather poor joke in the year when
you have not only Jdisfranchised your
main political opponent but you have
also unemployed nearly one hundred
thousand people who had been
employed—in this fiftieth year of
adult franchise.

oir, the cost of living has soared
solely due to the economic policies
of this Government. I am sure the
How'WMinister of Finance would have
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read what the person who wus in
charge of budget went in the United
States, Mr. David Schockman, who is
the chief architect of Regans eco-
nomies, taking America down the hill
day by day, has publicly admittzd in
a magazine, namely that kind of ecc-
nemic policy simply will not work.
He has admitted that, and he has been
taken to task and given a lecture, and
probably will be rehabilitated.

08, 8. 29, LudBs Sevmy

(8. erib. 1o, ord, Qi g ser)
(Mr. M. D. H. Jayewardena)

Hz has not resigned ?

GG DTS 6 Snmy

(,@@ 9T LIGHTLTT FTUIGE)

(Mr. Anura Bandaranaike)

No, he has not sesigned, Ministers

will not resigned except a person like
youl.

I have brought for the information
of this House the names of some im-
ported items from a certain super-
market in Colombo. Cadburys Nuts
Rs. 375, Springles Potato Chips Rs. 73.
You can get potato chips for about
Rs. 38 here, but Springles Potato Chips
cost Hs. 73! For whom are you bring-
ing these ?

GaS s oY 5y
860&1)

(8. yflurger suDods— ) LD
gut)

(Mr. Ariyadasa Jayatillake—Divulapi-
tiya)

For you.

Cadicm Qomn (8¢

GWDS DG SN 6D Enny

(5w oamr LIGUT LT 1T [5 T L& & )

(Mr. Anura Bandaranaike)

Thank you very much. I shall take
him on that and I shall go to Cornel’s
Supermarkat, buy it and send him the
bill. That is what I am goins to do.

Jasmine Tea Rs. 80. We are one of
the best tea producers in the world.
We produce some of tha finest tea,
but we import Jasmine Tea 4t Rs 80

1081 csne @98 24
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Like this, there are various items.
When one goes through this one
really begins to wonder whether this
is some kind of big joke, because
when the people of this country de
not have enough money to buy basic
essentials you are flooding supermar-
kets with these items to cater to a
few, to a handful of pecple. What is
the percentage of people in Sri Lanka
who can buy thesa things ? I am glad
the Minister of Finance has realized
it and is at least making an attempt
to curtail he unnecessary import of
these luxury items.

Lzt us have a brief glance at real
wages. While we concede that the
wages of agricultural workers and
industrial workers have substantially:
increased—we are not denying that;
we shall admit that—where the wages
of tichnical and clerical employees
are concerned it has decreased from
105.0 in 1977 to 88.0 by July this year.
What is the position of these people ?
The salary increase you are giving
is like a sneezz in a whrilwind. Tt has
no impact at all. It is like a drop in
the ocean. Look at the income of
minor cmployees. It stood at 121.0 in
1977 when we left offica. Today it has
decreased to a 125.4. What a deceaca !
How are they going to live ? The enst
of living at that time wag nothing
liks what it is today. Take the fizures.
The index of real wages of all Contral
Government employees has decreased
irom 1183 to 1084. Government
school-teachers are the worst affectad.
There are saveral teachers who have
come into this House; there are
several who hold high office +oday.
Look at the wages of teachers. The
have decreased from 90.9 in 1977 to
74.1, a decrease of nearly 15 per cant,
I quoted some of the figures to show
that, while certain sectors have subs-
tantially been given an incresse of
salaries, these fixed income wage
earners have suffered the worst due
to the policies of the Minjstar of
Finance.

I am really sorry that the Hon. Min-
ister of Trade is not hers. He heas said
that [ am against nationalization. May
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I say this quite categorically. Nationa-
lization as a policy is something
which is magnificant, because the
concept of nationalization is to take
away from the few who expolit the
many, who make staggering proiits,
to take into the hands of the Ceutral
Government and reduce the burdens
on the people, and to divert from pri-
vate bank accounts to national coffars
all that money. That is fundamentally
the theory of nationalization—to eli-
minate exploitation. But unfortuna-
tely in this country, as happened in
England and many other countries,
nationalization has not served that
purpose. I think the Sri Lanka Free-
dom Party and the United National
Party must both equally share the
blame - for the total failure of the
nationalized sector, except for a very
few undertakings. That does not
mean, as the Minister of Trade tried
to imply, that nationalization is bad.
The policy is good, but the imple-

mentation was bad'!

 Therefor, Sir, what I said was that
if we are going to make nationalisa-
tion meaaningful, we will look into it
once again. How are we going fo make
it work ? How are we going to
streamline it ? How are we going to
rid it of ministerial relatives and
catchers of Memers of Parliament ?
It can be done. Both parties are res-
ponsible for it equally. I am not
blaming you all entirely. We are also
responsible for it. Let us save our-
selves from these outmoded concepts
of policy and economic policy-making.
Let us genuinely try to put matters
right, irrespective of politics, by
people who can run it. I am sure my
Friend here will agree with me.

8. o8, &, ¢ &C Do
(B i Cg- & 5 Ouwe)
~{Mr. R. J. G, de Mel)
1T fully agree.

e BEe@sF DT
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TS AL SN DD
(Bm e LIGUT LT T 5T L& )

(Mr. Anura Bandaranaike)
" We cannot go on like this, Sir,
whether you are in powsar or we are
in power, whoever is in pOWer. Take
the Tlransport Board, for instance;
they just carry on saying that things
will go on, provided they are made to
work.

Now, Sir, the Hon. Minister of
Trade also challenged us, and I am
sorry he went unchallenged. He
challenged us to disclose our economic
policy. May I remind the Minister of
Trade that we will disclose our poli-
cies at the right time to the right
people, not at the bchest or request
of a single Minister. He is not the
one who will decide on our policies ;
it is people of this country. They
can accept them or rzject them. That
is a part of the democratic process,
but we are carrying on the process
of formulating a strategic econcmic
policy to take this country out of the
economic straits which it is in, ard
we shall reveal it at the right time
to the right people. I should remind
the Minister of Trad« that when the
President of this country at election
time promisad to give his legendery
eight pounds of grain, we asked him
how he was going to give it. He said,
I am not going to tell you now. Give
me the reins of power and I shall
show you. ” From where are you going
to give the eight pounds we asked.

@d. ed@ge nmw

(B i GCrgrs)

(Mr. R. Premadasa)

During your time—you forget these
things very soon—a family of five got
only two pounds of bread on a card
for whole week but now you can get
any number of loaves.

GBS DLW BN DI
(S5 oyer LT o FTiids )
(Mr. Anura Bandaranaike)

No, I have not forgotton. That is not
the question.
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. o qes Duwm

(‘@@ Q- GG rngre)
(Mr. R. Premadasa)
- You go into any boutique, any shoy,
any store, you can buy any amount of
bread.

GBIC DL SN DBy

(&5, yeUT LIGHTL TT[BTil&s)
© (Mr. Anura Bandaranaike)

- Ay - amount, we know that—but
you did not say that. The impressicn
you gave this country was that you
would give it free or at a sadarana
mila.: - ' '

. e ¢ Qwmn

( 5. oy G T sTEF)

“(Mr. R. Premuadasa)

- No, no. I deny that because I was
there when His Excellency the Pre-
sident as Leader of the Opposition,
made that statement. He never spoke
of prices. He said we will make
available—

&S DEH NEBN sy,
(5in. oaur LIGRTL_T T BTES )
(Mr. Anura Bandaranaike)

No! No ;

8. 6 @ amw

(S i 199G T Gre)

(Mr. R. Premadasa)
Height pounds of grain. Surely, sure-
ly, now you have any amount of
grain! How can I control prices ?

GO AN NSBN DY
(8w Sepr LT rrpriss )
(Mr. Anura Bandaranaike)

No, Sir that is not correct. All right,
we will leave all that aside.

The Minister of Trade challenged
my Friend, the Member for Gampaha,
as he started his speech, and said
‘ Declare your policy on the Mahaweli,
declare vour policy on the Free
Trade Zone ; declare your policy on
Kotte, Jayawardenapura; declare
your policy on Housing !”. I shall do

1981 esnz®a& 24
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so now. The Minister of Trade thinks
that we are an irresponsible Oppor-
sition that. comes hers, citizens and
goes awsy. That was what you were
doing during the seven years you
were in the opposition. We are in the
process of trying to find answers to
some of these economic problems
which have bean created by these
grandiose schemes. [Interruption.]
I will not tell you what we are going
to do. :

nd. e g Samn
(@@ %’b” MS T gr & )
(Mr. R. Premadasa)
I think it is too early.

@S A by OBBy
(f@.i@. O @UT LIGRTL T T BTG )
(Mr. Anura Bandaranaike)

No. no, we want to know what you
all are going to do.

58, e g Damwn

(& 2y 9C T g )

(Mr. R. Premadasa)

It is too early to formulate policies
because you have mnot yet formed
yourself—

DS DT NSy Doy

(8. oeur uew _rrprués)

(Mr, Anura Bandaranaike)

Sir, the Prime Minister is trying
to divert this debate, like diverting
the Mahaweli. I am too seasoned a
Parliamentarian—though not as much

as you are—to be divirted. T will
not be diverted.

@d. e @ ey,
(’@@ ciwf“. LQGJLO‘EJT&’)
(Mr. R. Premadasa)
I am happy to hear that,

GC DSTNEBNLY Davigy
(8. y@ir usT_rrpruss)
(Mr, Anura Bandaranaike)

Now, Sir he has asked me about
Mahaweli. The UNP has undertaken
long . extension projects causing
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[e6 awd démwn dow]
domestic resources and foreign aid to

be strained to the maximum. You

have projected for the Mahaweli for
5 years aad e timated an amount of
Rs. 10,000 million.

¢ & & ¢ Q¢ Suvn
(85 7 Co3- 28, & Gloav)
(Mr. R. J. G. de Mel)
Much more. It is going to be Rs. 7.4
billion. |

&S DT MEINGD BB

(5. oyaur LIGHTL_TT BT UI&ES )
(Mr, Anura Bandaranaike)

Much more. The result of this vast
and unprecedented expenditure are
going to take years and years.

co@Bue:¢ oW shINeD SHLN

(Gcn. g Bilure Cre@pruss)

(Mr. Maithripala Senanayeke)
Forty per cent waste.

DS L NINGD SHh

(BB SyDir USTLTTBTILISS )
(Mr, Anura Bandaranaike)

Quite so. Having spent so much
money on your grand Mahaweli
Scheme, you have not irrigated one
acre of extra land in the last 453
years.—[[terruption.] Where ? You
have been irrigating everything with
the water diverted by the SLFP and
my hon. Friend, the hon. Member for
Medawachchiya (Mr. Maithripala
Senanayeke) —[Interruption.] Kala-
wewa ? You will be able to deal with
that more efficiently than I could.
You have not produced one kilowatt
hour of electricity by dumping so
much scarce funds into the Mahaweli
Scheme. We will have to rethink the
whole Mahaweli Scheme ; we will
have to rearrange the whole project,
reorient it .and thin it down to
manageable proportions,

1622

@8 & & ¢ & Ovvn
(B i O & 5 Cwo)
(Mr. R. J. G. de Mel)

How can you do it when contracts
are signed ?

ené BEMETNED BTN

(5. 9T LIGRTL_ T BTILI&S )

(Mr, Anura Bandaranaike)

We will think of it afterwards; We
shall not follow the kind of Mahaweli
development you are following, We
are ourselves very concerned with
the Mahaweli Scheme bscause we
have laso contributed to it to a great
etxent.

Then consider the Free Trade Zone.
In the SLFP there are two views in
regard to this matter. One is, serap
the whole thing. Another view is,
stretmline it and make it more akin
to our national interest. Our posi-
tion has been that the kind of con-
cessions you have conceded to foreign-
ers in the Free Trade Zone are totally
against our national interest.

3. oy Sgu Savy

( 5\:5 DT QG rp BT )

(Mr. R. Premadasa)

So, you will withdraw those con-
cessions ?

DS FHNENGED SBBN

((@@. T LIGHTL_TT BT UGS )

(Mr, Anura Bandaranaike)

We will withdraw some of them, not
all. We are in the process of deciding
which of these alternatives i< best.
But your original estimate of provi-
dins 50,000 jobs in the Free Trade
Zone has buckled down, has been
restricted and brought down to 15,000,
and it has struck there for some time,
—[Interruption.] The hon. Member
for Kaduwela (Mr, M. D. H. Jaya-
wardene) is most irrepressible, Sir.

DS BN @D E

(FLTBTIST ouT&56eT )

(Mr. Spn~ake")
% I thought you wanted his advice at
t

nenstart.
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B0 W NENGED Ly

(BB, ojeur Liehr_rrpruss)

(Mr, Anura Bandaranaike)

At the time I want it and not when
he wants to give it.

Anyway, even if we decide to
abandon the Free Trade Zone, there
are 15,000 people who have to be
found employment.

o8, oy g Swwy
(& oyi. 9Crsrs)
(Mr. R. Premadasa)
Nineteen thousand.

GNE DG NINED Dovam

(8. epr T rrprués)

(Mr, Anura Bandaranaike)

All right—nineteen thousand or,
say, even 20,000.—[Interruption.] It
may be nothing for you, but we will
certainly find them employment.
You have unemployed workers who
have asked for higher salaries.
Because they could not live on the
present wages and asked for higher
wages, you have turned out of
employment 100.000 workers. Surely,
you do not make a fuss if 19,000 loss

their jobs. But we will not allow it
to happen, I assure you.

Consider the textile workers.
Your great economic mentor,

Mr. Esmond Wickremasinghe, the
man who shapes the economic policy
of this Govearnment, scrams his head
off at parties, when he has had one
too many, “ Two hundred thousand
workers in the handloom i ndustry
have been thrown out of employ-
ment, ”’

&8 e & ¢ o 9wmn
(B o Con. 5. 5 Guo)
-(Mr. R. J. G. de Mel)

Should not these people who scream
at parties wear handlooms before they
scheme ?

NS B MEsnum Qo

(505. yyeur e rorprugs)
(Mr. Anura Bandaranaike)

Quite so.

=
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But even if we decide to do away

with the Free rade Zoae, w2z assure

the House that we will not unemploy
the 15,000 workers.

We all know that the Frez Trade
Zone has been a dumping ground.
Our textile quotas have been grabbed
by Taiwan and other countries. I
will not oo into all that now because I
do not have time,

I refer to the housing projects,
Rnral housing is som~thing tha® was
started long before this Government
came into power. It started with
Mr. D. S. Senanayake, continued
under Mr. Dudley Senanayake,
Mr. S. W. R. D. Bandaranaike and all
the SLFP Governments thereafter as
well as the Dudley Senanayake
Government. Along with the coloni-
sation schemes and the village expan-
sion scheme, rural housing is also
something that had been going on. In
regard to this matter I must say—and
I am not shy or embarrassed to say
it—this Government has -certainly
made a dent in rural housing. There
is no qguestion sbout +. T hov~ s3id
this before—although we have sharp
differences on many maters and we
have said sharp things before, we
have said horrible things against each
other, now we do not, and T am happy
about it—that this Government has

made a dent in’ rural housing. But
we will have, once again. to take 3
fresh look at the entire housine pro-
gramme because, apart from only the
periphery of the housing problem
having been touched, we will have to
stop these millions and millions of
rupees going to United National
Party  contractors who  build
these houses in the electorates,
the wastage and corrption which is
inevitable in things like this. We
have to take a fresh look at it. Whe-
ther we are going to devcte a large
part of our budget for rural housing
is something we have to look into
agairn,
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[g38 v wérrum dwmn]

Take urban housing. It is a matter
on which we are in sharp disagree-
ment with the Minister. Take build-
ings ; look at the Liberty complex
here.

ad. e g Suvy

(8. oyt. 9Cringrs)
(Mr. R. Premadasa)

Very few luxury {ats.

&6 G METNGED SNy

(B@. DT LML TTSFTUSS)

(Mr. Anura Bandaranaike) -

They have all come to a standstill.
Look at the large housing scheme
near the Majestic Cinema, near the
Liberty Cinema. All the walls of
Liberty Cinema are - lirty all the
time. They are complaining.

This kind of vast expenditure on
urban housing for the handful, super-
rich is something that we should
certainly stop. I think the Minister
of Finance will agres that we cannot
afford to do this kind of thing at
this stage and it is too grand for a
country like Sri Launka. Eingapore
can afford it. Their economy is in a
far better position than ours. Theirs
is a cite state. Ours is an agricultural
economy. Therefore that is some-
thing we have to look at once again.

Now, Sir, take KXotte, Jayawar-
denepura. There is nothing that we
can do about it because by the time
the next elections comsa around, you
would have completed the Iarlia-
ment. When it is completed, we

shall be moving next year. The only
thing that we of the Sri Lanka
Freedom Party can do is to jump out
of the Parliament before it sinks.
That is the only thing that we can do
because it is on marshy land and the
foundations are going to sink. As
far as the SLFP is concerned, we shall
flee from that building at the very
sign of its going down.

SelglclobaEaii
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8. ¢ g Covwn
(Bm. . GCrugres)
(Mr. R. Premadasa)
You need not worry.

8. c& & ¢ [ Samn
(A 7. 5. . 5 Guww)
(Mr: R. J. G. de Mel)

Can you swim ?

B0 DETNOBNED Sy
(5lan. yeur UeTL_rTpriisEs )
(Mr. Anura Bandaranaike)

You and I swam together at
Galle Face Pool.

the

24 208l T S F 78 e o
. G5, &. G @gﬁn NS

- (Mr. R. J. G. de Mel)
I forgot. You:'were not a very
good swimmer then,

G2 BT ISBNED Sy

(BB, Yair LesL_TTpriss)
(Mr. Anura Bandaranaike)

I am not a good swimmer even
now, but both of us will swim to-
gether. If you go to Oxferd, I can
even save you; if you get into hot
water, I can even save you.

DS BN DT

(FUTBTWSET 96T Ser)

(Mr. Speaker)

You have got a way to say it

NS DSFICHNGED Doy

(BB oyeIr LT TT TGS )
(Mr. Anura Bandaranaike)

Quite so.

We have again to look into whe-
ther we are going to subsidise essen-
tial consumer items iike flour, sugar,
kerosene and make them available at
reasonable prices to certain income
groups. It is absolutely imperative
in regard to the rice ration books.
We will certainly look at it afresh.
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o, e @qu Sway
(8. . 9Crwgrs)
(Mr. R. Premadasa)
We are doing it.

GNE DL NCTNED Semy

(B Qaur LT ripru&s)

(Mr. Anura Bandaranaike)

Bewsy S8B3usyo ecryens.
We are looking at it cnce again. You
are-saying it is too early for us?

. e ®gm Swmun

(B, oy 9Crwsre)

(Mr. R. Premadasa)

You are touching on that.

ERC B NITNGD Samn
(8. y@ir LT rIpruss)
(Mr., Anura Bandaranaike)

Then even on the question of milk
foods, we may have to consider
giving them free to certain income
groups, children of certain ages.

¢3 e, &, & S Sonmy;

(55 7. G o8 & Guae)

(Mr. R. J. G. de Mel)

Are you going to give rice
ration books back to the people?

@ emye, owE eE Ge?

&S DLHNSTNGED Sumy

(8. yar LIGHTL T 5T U15% )
(Mr. Anura Bandaranaike)

No. You are pruning on the word
‘books’. Even this whole palicy of
subsidies cannot go an. We are look-
ing at the question of subsidising.

I shall come to the final part of my
speech which is what the budget dis-
cussion has been—about Mr. Upali
Wijewardene.

Mr. Speaker, may I say one thing
and may I say it with all the empha-
sis that I can gather, that this House,
as all Houses of Parliament are is
sacred. We as Members elected by

1981 cxm&&R& 24
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the people must Kkeep ijc sacred.
Everything we say in this House

~must be something that will enhance

the people’s belief that we really are
what we are supposed to be. Now I
must say during the course of my
speech in this debate that on both
s‘des of the House, lot of accusations
have been made, and I believe that
a man is innocent until he is found
guilty. This is something I believe
as a human being. Whether Mr. Upali
Wijewardene is guilty or not is not a
matter for me to decide. Like ap-
pointing other committees, do what
you like. As far as the Members of
this House are concerned, I say
categorically that I deplore any
attempt to hide behind parliamentary
privileges, be it anybody, and make
accusations . against their political
opponents.

I sgree with the Member for
Kaduwela (Mr. M. D. H. Jayawar-
dena) on that matter. Further more,
Sir, if any Member wants to make a
charge against Mr. Upali Wijewar-
dene, or Andiris Appu of Wellawaya
—I am not talking about a policy or
principle—he must have the courage
to go outside and say it ; stand the
risk of being sued, and in the process
of being sued, prove it. That is when
I really will have an admiration for
that on. Member if he has to make
allegations, however {rue or false

they may be, Sir, in this House
against someone who is not here,
instead of taking cover behind

Parliamentary privilege.

Furthermore, I am sorry that my
Friend, the Hon. Minister of Finance,
has used words such as “fraud 97
“crook ”, “smuggler”, “cheat ”, and
the like—I just jotted down a few., I
am very sorry, Sir, that he used them
for the sake of expedienca.

DB DD

(FUTBrLST 9euiser)

(Mr. Speaker)

Not only the Hon. Minister of

Finance, but even some hon. Mem -
bers of your side as well.
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§NS AT NSTNGED TBLH

(B@m g7 LIGRT LT T FTUI&GE )
(Mr. Anura Bandaranaike)

- I know, Sir, from both sides of the
House.

D BN DS

(LT BErusST B)auirSer )

(Mr. Speaker)

I tried to stop it; but you wanted

the Debate to go on.

ené DS sGD SO

(S5 o@uT LIGHT LT T BT &SE )

(Mr. Anura Buandaranaike)

Both sides of the House should
have maintained a sense of dignity.
So let all of us tegether try to main-
tain the dignity of this House, and not
make this a platform to sling mud at
one’s opponents.

Furthermore, Sir, the next day we
saw the Hon. Minister of Finance
come to this House and make a state-
ment—[Interruption]. I was not
here—that was subsequently—and e
said that he wanted to unleash the
Interpol—he used those words—
against Mr. Wijewardane. But what
was happening that very morning at
the Free Trade Zone ? Look at this
photograph, Sir. See w'ho is with
Mr. Upali Wijewardane in the Free
Trade Zone? [Interruption]. But
who is in the picture ? Please lnok at
it! What is this nonsense they are
~ talking ? Sir, who is this beautiful,
handsome man, finding his way
through the gathering? It is our
President. [Interruption.]

DS @D DO
(FLTBTsT yarser)
((Mr. Speaker)
Order, please!

e EEe@sI

100V

end ATEBSIGD DO

(5w T LIGATL_T T BTUI&S )

(Mr. Anura Bundaranaike)

And who is with him ? Mr. Wije-
wardane. Sir, the very day that the
Hon. Minister of Finance comes here
and accuses Mr. Wijewardane and
says subsequently that _Interpol
would be unleased against him, that
very afternoon both the President
and Mr. Wijewardane travel in the
same car to the Free Trade Zone.
Look at this picture! Sir, can I have
your permission to have this entered
in Hansarp with the photograph ?
[Interruption]. Sir, please use your
discretion. This photograph must be
in HansarD because it speaks
volumes.

2 S 5NN

(FUT BTG Ul GG )

( (Mx. Speaker)

I do not want to set a precedent.

e5S DL CENRD OB
(Ss ojeur (IGRTL_TT TUI&S )
(Mr. Anura Buandaranaike)

Sir, in fairness to the President, I
must say that this is one of 'ais finest
photographs. Sir, I appeal to your
petter judgment. If some arrange-
ment can be made to have this photo-
graph printed and incorporated in
Hansarp, it will speak volumes,
because this photograph is a reply to
all that my good Friend, the Minister
of Finance, said in this House.

Sir, look at this picture. What
does it mean ? [Interruption]. The
Minister of Finance may be right. I
am not making any accusation. I will
not be unkind. He may have said it
in all sincerity. I am not denying
that. He is privileged to say it. There
is no doubt akout his sincerity. But,
Sir, on the very day these things are
said in the House, the President
appears in a photograph with Mr.
Wijewardane in the Free Trade Zone,
wiva a Minister looking back. What
does it mean Sir ? It m=ans that the
President has the highest confidence
in Mr. Wijewardane. That is all that
can be made of this.
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DY HASewny

(oyms g seur 9@5@!})

(A Member)

The Minister must resign!

€96 DFR.CNGED ooy

(B s uem rrpriuss)

(Mr. Anura Bundaranaike)

If he really believes, if he sincerely
believes tnat Mr. Wijewardane is
what he says lie is—let us say that he
is hundred per cent right—then what
does this picture mean ? It means
that the President, his leader, the
head or his guvernment, the head of
is country, the executive head, has
the hignst confidence 1n this man. So
how can he work in a Cabinet headed
by the President ? This photograph
speaks volumes. And now the Prime
Minister who headed the committee—
no less a person than the Prime
Minister himseli—and the Leader cf
the Opposition who was there in the
Committee my good Friend Mr.
Anandatissa de Alwis, who was also
there—they were all of the view or
had their own view that Wijewardane
should resign immediately from the
G.C.E.C. But tae President has done
nothing about it. So what did the
President do ?

Y ROlewy
(yBsssui omarnt)
(A Member)

Mr. Wijewardane is unsuitable to
hold the post.

&S FHA.CN6D Doy

(B gyaur uewr_rrpruss)

(Mr. Anura Bandaranaike)

He does nothing about it because he
does not accept any of your views or
recommendations. Therefore, how
can the Hon. Minister of Finance
work in his Cabinet ? If he could not
work with my mother, how can he
work with him ?

&l e gt Samn
( ‘Q@ o SCrgrs )
(Mr. R, Premadasa)

Ar you working with your mother
now ?

1981 ez @228 24

&N DFV.ONED SHLy

(B YT LUSTLTTFTLEGS )

(Mr. Anura Bandaranaike)

Any day I am prepared to work
with her. If she accept the principle of
basic democracy. But, personally, our
relations are very good. I bade good-
bye to her when I left. I brought her
a present when I came. I kept it at
her feet. We have the best personal
relations. We will leave that aside.

&l. e g Sawm
(5@ oy 9Crwgrs)

(Mr. R, Premadasa)

Is she your leader still ?

ENC DFH:C5MGED vy
(B0 2T LUSTL_TTFTUES )
(Mr. Anura Bandaranaike)
Now, again he is—

&l e dgm ooy
(5 2 SCTwgTs)
(Mr. R, Premadasa)

Is ¢he your leader ?

DA BNEDDS
(FurprwsT gfazﬁ'asfr)
((Mr. Speaker)

Order, please! The hon. Member
has only five minutes more.

(8 2y SCrwgrs)
(Mr. R, Premadasa)

Who is your leader ? Very con-
veniently he is avoiding it.

NS AFH A6 S5,
(505 T uehL rrpruss)
(Mr. Anura Bundaranaike)

You know the answer, so why are
vou asking me ?

. e e Samm

(8. oyi. 8Crgrs)

(Mr. R. Premadasa)

Since your return we do not know.
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DS DR NOBNGRD SN

(B S@ur USTLTTBTLGS)

(Mr. Anura Bandaranaike)

The Hon. Prime Minister seems to
be badly informed.

~ Mr. Speaker, in conclusion, I want
to sav one thing. This is a matter
which I find very difficult to unders-
tand. My good Friend the hon. Second
Member for Harispatiuwa (Mr. R. P.
Wijesiri has said certain things which
I would like to clarify during the
course of the speech. I am quoting
from the Hansarp of 20th November
1981—it is at Column 1205. The Hon.
Minister of Finance said :

“ This came only yesterday after the
disclosures of the hon. Second Member
for -Harispattuwa (Mr. R. P. Wijesiri))
yesterday. Anyway, he has gone, as the
hon. Member stated. The repor® does not
state why that happened. I will get that
information alsc and let the hon. Member
know. Even if I do not make a statement
here, I will let him know privately why
Mr, "[,Ipali' Wijewardene was allowed to
go.—"

‘Why cannot he make a statement ?
You are very good at making state-
ments at the drop of a hat. Why can-
not you make a statement? Whom
are you trying to cover up ? Is there
anybody whose name you are shy to
mention ? He says:

“I will let him know privately why
Mr. Upali Wijewardene was allowed to
go. 5.

Why cannot he tell this House who
allowed Mr. Wijewardene to go ? Was
it any other Minister, or was it the
Prime Minister, was it s some-
body above all of them who let Mr.
Wijewardene go? Please have the
courage of your conviction to tell this
House who is protecting him. Let him
say that he is protected. I do not
believe that. I do not want to cast
aspersions on people who hold high
office, but it is unfair to leave this
House in total suspense, Then he goes
on fo say :

“ This report does not say why he was
allowed to go. I think the Commissioner
of Inland Revenue is a lit'le shy to say
why he was allowed to go.”

minutes more and I must say that I

HSCEe@BI Y 100%

The Commissioner of Inland
Revenue is shy ! Is he a girl ? Why is
he shy to say who let him go ? For
God’s sake, get up and say who let
him go. I challenge the Minister to
get up or in the course of his speech
to reveal to this House who let him
go. Whom is he insinuating at ? Who
is the person he is referring to ? Who
allowed him to go ? Is it the Prime
Minister ? Is it anybody else whose
name he is deliberately avoiding ?
This kind of thing is not good. Whom
is he insiruating at ? He says further :

“Maybe he does not like to put it on
naper. ”’ :

The Commissioner of Inland
Revenue may be shy to put it on
paper. Cn - this remark the . only
conclusion I can come to is that he
is.—-[Interruption.]

N8 oy @gw Cuzn

(Bw. gyi. 9Crwsrs)
(Mr. R, Premadasa)

You are also doing the same thing.
You have still not told us who your
leader is.

e5é DEHNMSBNG Sh

(8. Seur UL TIBrLGS)

(Mr. Anura Bandaranaike)

No, Sir. It is a serious charge. At
least you will admit this.—[Interrup-
tion.] I thought you were his proctor
but on second thoughts I knew that
it was not you.

@l e’ g Twmm
(8. oyi. SCrwgre)
(Mr. R. Premadasa)

You are also doing the same thing.
You are also avoiding the question.

&6 D MEBNED Samn

(8. gaur v rrprugs)
(Mr. Anura Bandaranaike)

When T saw the headline on Sunday
I knew that it was not you who is
protecting him. I have only a few
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disagree with my Friend and Collea-
gue the hon. Second Member for
Harispattuwa on certain remarks he
has made and I like to set the record
right. I must say at the outset that
these remarks are not meant to hurt
my Friend and Colleague. We have
fought in that way and we shall fight
happily in the future, but there is
something which he has spoken
untruly—not untruly but incorrectly.
He has said that Dr. N. M. Perera,
the former Minister of Finance, was
placing heavy taxes and burdens on
Mr. Upali Wijewardene and that the
former Prime Minister Mrs. Bandara-
naike sacked Dr. Perera because my
cousin is married to Mr. Wijewar-
dene. Sir, this is wholly untrue and
incorrect. I do not know whether he
was in the SLFP in 1975, but he left
in 1976,

0, 3. & ¢ & F oy
(B 2. Cg. 8. & Que)
(Mr. R. J. G. de Mel)

In 1975,

GBS DI NOBNGD SHBN

(BB Q@ir LT TTpTISE)

(Mr. Anura Bandaranaike)

All these SLFP Members of Parlia-
ment will agree with me that the
LSSP, for whatever reason, was to be
asked to leave. The former Prime
Minister took it to the Working
Committee of the SLFP and proposed
it and the entire Working Committee
of the SLFP, every single Member of
Parliament—I think we had 94
Members of Pariament—then un-
animously, without a single voice of
dissent, agreed that the LL.SSP should
be expelled. They all agreed unani-
mousy and not one member raised
his voice in protest. Therefore, to say
that Dr. N. M. Perera was sacked on
a request made by Mr. Wijewardene
is not correct. Further more, on
behalf of my ceusin, Mr. Wijewar-
dene, may I say'this emphatically.
When two young people fall in love
and get married I do not think that
should be called a deal. Sir, you have
fallen in love and married your wife.
[Interruption.]

7—e 59915 (81711)
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DS BN GBS
(FLITFTWST 9)2T&HGT )
(Mr. Speaker)

I think you are too young to ge
me involved in such matters.

$C DEANCHNGRD SeDy
(BB T LS LTTBirIES)
(Mr. Anura Bandaranaike) |

But you have involved and gotl
married and we will leave it at thatf.

WDSIBN DD

(FurpTwST gyoui&er)

(Mr. Speaker)

It is better that you have that
experience first and then come and |
make comments in the House,

ENS DL MSmG SoBh

(B@. yeur uewrL rrsrués)

(Mr. Anura Bandaranaike)

oir, thank you for the advice. How-
ever, when two young people fall in
love and marry I do not think it
proper for any Member of this House, I
on our side or the other side, to say
that it is a part of a deal. I think such -
things should be avoided and I really
must apologize for disagreeing with
my Friend, Second Member for Haris-
pattuwa, (Mr. R. P. Wijesiri). But I .
think these things must be set right.

In conclusion, may I say that this
Government and the Finance Minis-
try, with my Friend Mr. Ronnie de
Mel, the Minister of Finance, at the
helm of it, has in the last four and g
half years taken this country on the
road of no return. We have €conomi-
cally gone from one mistake to the
other. Whether those mistakes are
consciously made or unconsciously
made I do not know_ but this country
has gone deeper and deeper into an
economic morass and mess from
which we can never seck salvation,
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6. Red Bud50wm Dol

Sir, we as the Opposition say
mphatically and wholeheartedly that
e shall oppose this Government’s
olicies in this House, shall oppose
their policies in the country and seek
a mandate, when the mandate is go-
ing to be sought, to present to this
country a viable alternative, a posi-
tive alternative, a democratic alter-
native and further more, an alterna-
' tive that will alleviate and remove
once and for all the economic burdens
placed on the people by this Govern-
ment.

. e, 11.27

@By eRNeFes ¢ ¢’ B Sovmn (Sueds
HOBHM)

 (Bm. yerpsHovey s gadlov—@)rr
MTES QYIDEFEFT)

- (Mr. Anandatissa de Alwis—Minister of
- State)

Mr. Speaker, may I paint to you a
picture somewhat different from that
the great artists of debate and oratory
had tried to paint in this House.
During the days of Mr. Dudley Sena-
nayake’s Government the then
Minister of State, Mr. J. R. Jaye-
_ wardene presented an economic plan

which he called a package deal. Some

of the fundamental things in that
plan, Mr. Speaker, were the removal
of exchange and import control, the
removal of the restiriction to travel,
the freeing of the economy in order
to get the economy moving again.

The advice that Mr. Dudley Sena-

nayake and the financial wizards of
- that time gave that government was

that the Jayewardene plan would end
in disaster. They preferred the advice
given at that time to tread the path
of import substitution, of planned
economic development, planned from
the centre, a policy of a green revolu-
tion, creating in this country self-
sufficiency. And they tread that path
with confidence and in some areas
with remarkable success.

Then the Government fell. The
hon. Leader of the Opposition, Dr. N.
M. Perera,- with some degree .of
authority as & political scientist, if not

s = s o SR
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an economist, had for many years
taken the Dudley Senanayake
Government to pieces on this so-call-
ed economic revolution. Soon after,
the Sri Lanka Freedom Party in its
campaign said that the Green Revolu-
tion was one big farce, and the first
Minister in charge of Sri Lanka
Broadcasting Corporation said, wi’{:h
great glee, that paddy only grew in
the transmitters of the Broadcasting
Corporation.

Weeks after that, Mr. Speaker, this
great Dr. N. M. Perera went to
Copenhagen, to a meeting where the
World Bank sat to ask him questions
as to why the bank should continue
to aid this country. The greatest
justification of the Green Revolution
ever made was not made by Mr.
Dudley Senanayake, it was made by
the late Dr. N. M. Perera to the World
Bank. The whole crux of this argu-
ment before that bank was that the
country was well on the road to self-
sufficiency in food, a policy that they
had denied ever existed and a hope
they had thought would never ever
be achieved.

So we have a kind of feeling now
that this plan is destined to failure
or has already failed. May I say that
it is in the essence of things that
when we are at war with overwhelm-
ing forces that war would be bkeset
by many defeats, many retreats,
battles that we lose, mistakes that we
make. Why, Sir, the great British
victory over Rommel was preceded
by the most abject humiliation. Why ?
You have to examine the reasons.
Those humiliations were cast upon
the British forces because they had
insufficient power, insufficient
armour, insufficient logistics, insuffi-

cient men, constraints, before they
went into battle. This plan is the only
plan, this Jayewardene plan, for the
recovery of this country. It is the
only plan with the remotest possibi-
lity of success. Any other alternative

to it will mean misery, total abject

misery for 14 million people. It is
easy ‘eriough, Mr. Speaker; to say,
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“We will plan this, we will offer an
alternative, we will offer a viable
alternative ”. Such words come easy
when you have not the problems and
the constraints with which you have
to work. My hon. Friend, my young,
romantic Friend, used the analogy of
love. When you love, Mr. Speaker,
how golden a vision there is. When
you get married, the problems begin.

2D 5N 82NN
(Furprusr oeurser)

(Mr. Speaker)

Are you warning him ?

QDY RT3 ¢ ¢ Jed Davvm
(Bw>. ympsfovw 5 sowdo)
(Mr. Anandatissa de Alwis)

I warn him, Sir, but I want him to
join that great and noble group that
are already married. It is a state that
can be full of bliss. Do not run away
from it young man.

Mr. Speaker, for many years econo-
mists have argued all over the world
about systems of control, of decontrol,
of free economies. One thing we have
to accept and remember as a premise
is that no one is omniscient. Keynes,
Galbraith, Friedman, Thilakaratne,
Rasaputram, Gamani Corea—

GBS W WSsNEm SerysN

(8. yeur uew rrpruss )
(Mr. Anura Bandaranaike)
De Mel ?

Sy RT3 ¢ ¢E ST Dovmy

(8@ yarpsBovew & oalon)
(Mr. Anandatissa de Alwis)
I am talking of economists. I do not

wish to involve Ministers in this.
Nobody is omniscient for the good and
sufficient reason, Mr. Speaker, that
economics do not stand still. To use
the phrase rendered immortal by the
father of the Second Member for
Nuwara Eliya-Maskeliya. “ You can-
not step into the same river twice ",
Every economic step that you take in

8-—& 59915 (81/11)
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a country changes that economy. Tt
is not the same two months running.
When you have introduced one parti-
cular economic measure, you are then
dealing with a different economy, not
the one which you dealt with in the
first place. And no country today can
plan its economy sitting in an 1vory
tower all by itself and imaginning
that it can control its growth rate,
that it can control what it will pay
for its imports and what it can get
as prices for its exports. No country
in the world, however big it may be,
can do that.

A comparison with the Soviet Union
is hardly a comparison. One sixth of
the world’s surface is Soviet Union
and yet, Mr. Speaker, some years ago
they had borrowed grain on loan from
the United States of America. That
is not a condemnation. It was the era
of Comrade Khruschev. It is not
a condemnation of the capacity of the
Soviet people. It is not a condemna-
tion of their method of government.
There are forces of weather and other
forces that have to be reckoned with
by every country, however big they
may be.

Therefore, Sir, look at a little island
like ours. With all good intentions
you plan that you will tread a parti-
cular path, and as you go along that
path you find that there are people
and forces deflecting you from that
path, obstacles which you could not
anticipate, which it is so easy to see
with hindsight afer you have passed
that obstacle. So, Sir, nobody ever
said that this country would emerge
out of that morass in which it was in
two or three years or five or six years.

Look at the state in which we were,
Mr. Speaker.

I have never spoken one word in
this Honse or outside casting any
blame on the policies of a previous
Government. I do not propose to
begin now. I do not propose to do it
ever because we are all part of one
system of government, and at One
time or another all of us believed in
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[@osfcBtes ¢ ¢d8d Onmm]

the theory of import substitution—the
SLFP, the LSSP, the UNP, the
Communist Party and the TULF, all
in their different transformations and
names and at different times. We all
common by believed in the principle
of import substitution. We were all
at one time or another dedicated to
the principle of exchange control, and
we have all been proved to be
failures. You failed and so did we.
You failed so much that in 1971, with
nearly two million unemployed, an
explosion took place in this country
unparalleled in its 2500 years old
history, an explosion that would have
come in any case, whether it was an
SLFP Government or a UNP Gov-
ernment in 1971. The explosion would
have come because there was no
answer to the rising demands for
some small method of existence and
survival in a population in which 35
per cent was under 25 years of age
and you had nearly two million
young people educated in various
degrees with nowhere to go, no hope
in sight, no one to succour them.
What could they do, except to rise up
with whatever weapons they could
lay their hands upon and believe that
this whole capitalist structure must
be broken, destroyed and battered,
that those who opposed them and
still wanted to defend capitalism
must be destroyed, and that they
must take over and create a new
society. Why did that happen ? There
is a common phrase that you can be
driven to the wall, and when you are
driven to the wall and your back is
to the wall nothing matters except to
die fighting. That is what the youth
of this country thought, and some of
them still think in the North of this
country. So, if you do not give hope
and growth and opportunity to a
nation, its economic theories, how-
ever right they are, will explode in
your face. We could not have gone
on in the same way.

Does anybody seriously in this
House today recommend that we go
back to exchange control, that we
deliberately go back to import con-
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trol, that we go back to import sub-
stitution and licensing of industry ?
Look at the situation in your own
Government during those seven
years. There was a master plan for
fiive years, produced by no less a
person than the then Professor of
Feonomics of the University of Sri
Lanka, the late Dr. Gunasekera, in
which fifty per cent of the contribu-
tion to the economic development of
this land was to come from the
private sector. And you had then a
totally contradictory policy of the
Minister of Finance at that time
imposing upon that same private
sector, which was going to generate
Rs. 6,000 million, if I remember right,
out of a total of Rs. 11,000 million—
small sums in those days—every
conceivable shackle which would
have prevented that private sector
from functioning at all.

What was the picture of the
businessman at that time ? The great
men of industry, the tycoons, what did
they do ? They spent their time in the
waiting halls and the verandahs of
public officials. Hat in hand, they
waited upon an MP to take them to
a Deputy Minister, the Deputy Minis-
ter to take them to a Minister. For
what ? To get a licence to import a
spare part for his machine. And then
the Minister, with lordly condescen-
sion, kept him waiting for an hour,
granted audience as the great ones
do, and passed him on to a
bureaucrat, who exercised even more
lordly condescension than the Minis-
ter, kept the man for three hours, and
gave him half what he asked, with
which he could not import the
machine at all. And industry
languished, industry broke down. He
went to the bank. The bank said,
“What is your profit figure, how can
we lend you money ?” So he had no
capital. And the tax man came along

and said, “ You have to pay your back
taxes or we will take you to court.”
His time was not spent upon what
the management books say a leader
of the economy must do, the leader
of a company or corporation ought
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to be doing—planning for the future,
planning growth, examining places
where modernization must take place,
training his young people to take the
place of those who have to leave,
thinking of new technology that is to
come, replacing machinery which is
old, He had no time to do any of
those things. And we expected fifty
per cent of the contribution to the
growth of the economy from such
people.

The Ceylon Tobacco Company was
told, by a gentleman now working
in the Treasury who was then in the
Ministry of Industries, that there
was no need to print in colour on
packets of cigarettes. They were told,
“Why do you not simply say
‘cigarettes’; you can save half a
million rupees in printing ink!
That is the state to which we had
come in 1976, not very long ago and
we would have gone further. There
was a person in the Ministry of Indus-
tries, a bureaucrat, who said “Why
do you want to pack soap ? Why ?
Why don’t you put all the soap inot a
barrel and leave it in a shop ? People
know it is soap anyhow,” These are
the great economic pandits that the
bureaucracy pawned as a result of
the closure of the economy. Its two
hands got on the throat of the econo
my, gradually, little by little, inch by
inch, minute by minute choking the
life out of the economy. Are you
suggesting that we abandon this plan
and go back to that state ? The Second
Member for Nuwara Eliya-Maskeliya-
I always think of him as Member for
Attanagalla, I do not know why ; it
may be that one day he will come
back as such—said, “No Sir” I am
glad, because what is our interest ?
Are we not going to learn from the
lessons of history ?. Will you break

this plan to pieces and go back to that
stage or recognise the fundamental
goodness of it ? Well that is the only
way that is open to us.

.Look at the results of this open
economy. When the last Government
went ont of office, our lorries could

1981 ez @ad R4

1644
i

be heard from one mile away. There
was no need for horns or policemen.
You heard them rattling down the
streets. In the last few years, we have
imported 18,000 What does that
mean? The cost of transportation, the
efficiency of transportation of this
country—is not that economic value
in a nation when you calculate the
growth of a country? What is the
use of saying that we have 5,000 rail-
way carriages, when they are 50, 70
or 80 years old and should have been
set on fire ? What is the efficiency of
the plan with which we are trying to
recover from the economic problems
we have had ? Look at the employ-
ment that the 18,000 Ilorries have
generated. Look at the 100,000 or
150,000 small people—entrepreneurs—
when you talk of the private sector,
when you talk of entrepreneurs, you
think only of Dasa Mudalali or some-
body big like that or the current
gentleman whom we are attackiing
morning, noon and night, but we for-
get that the private sector also means
those people who are standing out-
side on the road, on the Galle Face
Green, selling pineapples. That is also
the private sector. The Government
is not paying them. The kadale man
is also the private sector. The man
who pumps petrol into your car and
may be running a small boutique on
the side—that is also the private sec-
tor. There are 150,000 registered reco-
gnised shops, of varying degrees and
varying sizes in this country, em-
ploying people, not depending on
Government for pensions, for pay for
any economic resource, excepe the
freedom to run their lives, the free-
dom to trade. Are you going to deny
them that ? Put everything to the Co-
a totaly captive consumer, in a totaly
op channels. You and I know what
happened when we did that. It created

a total captiv econsumer, in a totally
corrupt system of distribution and a
totally negative and dying private
sector distribution system.

We are educating our people.
Turning them ont by the thousand
inoourschools. What do you want to
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turn them into ? All into small petty
Government bureaucrats, clerks
Stenographers, receptionists, typists ?

What about their entrepreneurial
talent and ability ? When will they
floax ? To do that, dramatic, drastic
changes in the economic structure of
this country are necessary and the
Jayawardena plan was bold enough to
take those st.eps.

True enough, when we have a
large amount of money suddenly
thrust into the economy there are
bound to be problems. You have
problems when you do net have
money, you have more problems
whern you have money. But we must
recognize and accept this: all of us
who are old enough to have known
the last war still remember the war-
millionaires, the people who made
money on building contracts not only
here but all over the world including
Britain—the blackmarketeers and so
on.. The war spawned so many of
them. It is inevitable. When we
have to get a job done, and done fast,
and time is running out for an econo-
my, we have to work fast. In such
situations waste is inevitable, corrup-
tion is inevitable. Flies will settle
on a honey jar only when it is full.
Have you ever seen flies settle on a
honey jar that has been washed ?
There are some flies who settled on a
honey jar that had no honey some
years ago, but they were at the com-
manding heights of the economy.

Mr. Speaker, I am not for a mo-
ment condoning the inefficiency of
the Government. It is the responsi-
bility of the Government, totally and
fully, to supervise and control the
method and manner in which it is

spending its money. It is intolerable
that a Government should turn a
blind eye to deliberate waste if any
such is found anywhere in the Island.
We accept that responsibility. T am
not for a moment saying, “XLet us
spend the thousands and thousands
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and billions ; if there is waste, then:
we cannot help it.” I do not wish
my words to be interpreted like that.
But reality also must be accepted.
Because of the existence of that, be-
cause it may cause escalation in
prices more than can be justified, if
it causes rising prices in the market-
place more than it should happen,
then we have to correct that. We
have to correct those things that we
can control by increased production,
by more efficient methods of mar-
keting. Constant vigilance has to be
exercised over the distribution and
expenditure of our money and re-
sources. But we will abandon the
broad plan of our economy for this
country only at our peril, not only
of us on this side of the House, on the
Government Benches. If you do not
develop this economy to satisfy the
millions of people you are training,
and to give them hope of employ-
ment, hope of reward, either self-
employment or government employ=-
ment, if you do not generate an
active and growing economy, the
revolution that will come in the next
few years will be worse than the one
we had in 1971. None of us who wish
to take our places will live long
enough to exercise power.

Therefore, whether you do it or we
do it, we have to accept that we are
a little country, and we will have to
export more. Can we forget that the
tea industry which generatetd in 1965
500 million pounds net weight of
export, which at that time brought
Rs. 7,000 million into the economy as
foreign exchange, declined in produc-
tion rapidly with the years? And

when we came in, vroduction was
less than 350 million pounds cf tea.
And why? Sad to say, we were
dividing the cake before we had even
made it! We went into land reform
in a reckless fashion, destroying an
industry which was called black
gold. I am not holding a belief.
I have never owned one inch
cf rubber or tea or coconut:
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I own a little piece of marsh land
planted in orchids. I hold no brief for
these great landlords, but anybody
who writes the history of this country
will shed tears over the wilful,
thoughtless destruction of our indus-
tries such as tea, rubber and coconut.

Land reform is essential. There is
no reason why an individual should
own thousand and thousands of acres
of land. One of the biggest landlords
in this country was. the Minister of
Finance. -

@l 8. & ¢ i Yo
(B 2t G- 8. & Ouoa)
(Mr. R, J. G. de Mel)

No longer.

QR eReT 6 ¢ o S Doy
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(Mr. Anandatissa de Alwis)

He has gone on record as saying
that he welcomes land reform. It is
not land reform that is at fault, it is
the administration of land reform. We
do not take over Geekiyanakande
Estate for instance and give it to
people so that they may cut down
the trees, rob the timber and sell it,
as you have done in the case of thous
sands of acres of rich land. Look at
those hill-sides, see them demeded
with feverish haste. This country is
suffering as a result of badly adminis-
tered land reform. Those who never
spent a cent planting a tree, those who
never spent a cent clearing the jungle,
those who never knew the job of
seeing plants grow were chosen and
given these lands recklessly and they
destroyed them.

All these weather problems that we
now have, all these water shortages

we now have, the electricity failures
that we now have are the result of the
eroding of those lands. Land reform
was excellent, land reform was good.
It is a system of change of the
highest order, but you cannot do that
' without efficient administration. To
. his eternal credit it must he said that
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Dr. Colvin R. de Silva made a very
serious effort to try and administer
those lands properly. After the LSSP
left the Government, those estates
went to the dogs.

Hon Members of the Oppositicn
blithely rise in their seats and say,
“T.ook at the exports, what are you
getting ?”. We are getting resources
now,—I am not saying we are getting
enough. It will take years before we
are able to recover from this loss. We
know the silent work that is being
done by the SPC and the JEDB. :I‘he
tasks they had to face at the beginn-
ing - were appalling. Imagine &
brilliant planter in charge of 50 acres
of decrepit half jungle being asked to
produce tea and send it to the
Colombo auctions. That was what we
inherited but though the recovery is
fast today we cannot rebuild in 3
years an industry that had taken over
150 years to build.

What happened to our rubber
which they could not sell as firwood ?
One hon. Member who sat in this
House gave some of that land to his
brother-in-law who wegpt and
slaughter-tapped even the branches.
These are the crimes that have been
committed upon the people by
Government policies. We cannot com-
mit those crimes again. Therefore we
have to remember that all these
efforts to build,—whether they be
houses, whether they be factories as
in the FTZ, the plantations, the road-
ways, and all other factors of the
economy—are being made without
recourse to draconian laws. We are
building all this, rebuilding our
economy and borrowing money. Can
anyone tell me where in the world
any businessman ever built anything

worthwhile without borrowing from
a bank.

What is the banking system for ?
The banking system is there not to
put our salary cheques in and draw
out cash little by little till the end of
the month. Then the banking system
will crash. The banking system’s only
justification is that it is able to gen’é-
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rate the savings of a group of people
and lend it to those in need so that
they will create wealth, pay back the
bank with interest and ultimately its
capital. That is simple. One does not
have to be a Ph.D. in economics to
understand that. Sir, the banks are
there and the? whole system of the
world economy is based upon that and
so we borrow. The fact that we can
borrow is in itself a tribute to this
Government for the confidence that
the world banking authorities have in
this Government. Many governments
cannot borrow even if they wish to
because the banking system has no
confidence in them.

DSBNED N
(FLrBrus; QU HGT )
(Mr, Speaker)

Order, please! Do you wish to
continue your speech after lunch ?

PR ¢ e@ T Qo
(B yorssHevam 5 syevefion)
(Mr. Anandatissa de Alwis)

May I finish it in five minutes ?

DSBNEDDESs
(gurprus; opuirser)

(Mr, Speaker)

Does the House agree ?

Y RO

(oyEs s Sari )

(Members)

Aye!

Gy eRede ¢ eI dwnmn

(8@ erpsbovo 5 gadlen)

(Mr, Anandatissa de Alwis)

Mr. Speaker, may I plead with this
House to remember that we are
carrying out all these exercises
because we have, solid as a rock, the
courage, the wisdom and the vision
of our Leader who remains unshaken
against the barrage of problems that
this Government, this Cabinet, and
he have had to face—not only lack
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of money, but the constraint of talent.
You can give the Prime Minister
Rs. 5000 million but if you cannot give
him the men, the machines, with
which that money can be correctly
spent, he is helpless as anybody else.
There are the constraints in the
public service—managerial talent is
at naught because we hand restricted
the economy and it was not necessary
for anybody to learn these new skills
that are in demand in a growing and
dynamic economy.

We have had the constraint that we
had no internal peace; we had the
problem with our brothers in the
North and the TULF. Nowhere in
the world has a Government, faced
with such a situation, handled it with
restraint, affeition, fair-pulay and a
sense of justice. This Government
sat down and talked with people on
that side of the House.

Throughout this economic crisis the
President had to deal with this prob-
lem and he dealt with it with reason,
with patience, with understanding and
with a vision that he sees in the future
what he wants to achieve, which is
a very simple fact—that economy and
money and budgets are not the only
things that build nations ; otherwise,
the greatest nations on earth must be
people in Monace which earn their

money from gambling or in Macao
which is an Island off Hongkong. Las
Vegas will be the finest city to be
born in again, the Hon. Prime
Minister reminds me. So, money is
not the criterion of the greatness of
a nation. We understand that so
long as a single brother or sister in
this country feels a sense of grievance
we have not governed well and there
is no peace. Where ther is eno pace,
there is no growth, and where there
is no peace. Where there is no peace,
will be distress. So, it is essential
that this great nation, the Tamil
nation and our brothers, must recon-
c¢ile the preblems we have from time
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to time. We had to do that. Wealso
had to do justice to everyone in this
coutnry regardless of whatever poli-
tical ideologies they may have.

So Sir, I ask this coutnry and this
House to have faith and courage in
the vision with which this Govern-
ment has launched these projects and
the economic policy under the guid-
ance of President Jayewardene, who
has taken this coutnry to those great
heights from which we can see a time,
when after long hard work, arduous
efforts, many mistakes and tears, to
realize the triumph of the total will
of the people, to make of this
country a little place of security, so

¥ ¥

1981 crneRo 24

16562

that the common man may walk this
country in dignity, in majesty, and in
peace.

D BN G

(FurprusT gourger)

(Mr. Speaker)

Sitting is suspended till 2 p.m.

dl8® 20 gpmeD DOMmEDD ¢ BYOW
CesY, ¢ w, 2 O O vAWOD C&

seruy.  gwie) 9. L. 2 wefluer @Geni
Bossiu’ @, Ban@n gyribunrdp .

Sitting accordingly suspended till 2 p.M.
and then resumed,
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[For continuation of Proceedings see Part II of OFFICIAL REPORT for Tuesday, 24th

November 1981.]
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NOTE
rorrections which Members suggest for the Final Print should be clearly marke<
3n this Report and the copy containing the corrections must reach the Editor of
HANSARD,

not later than

Tuesday, 8th December 1981
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