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EDISsY Sea.

(B Qaarwer) .

(Mr. Keuneman)

Mr. Chairman, you will recall that
during the Second Reading Debate
there was more than an exchange of
views on the subject of tourism. Dur-

ing the Second Reading Debate we

discussed tourism in relation to, the
Government’s plans *for finding suffi-
cient foreign exchange in order to
finance its various projects of deve-
lopment. I shall not recapitulate what
I have said earlier.

One positive thing that emerged
from the Second Reading Debate was
the idea thrown out by the Minister
about the need for the appointment
of a commitiee consisting of Members
from both sides of the House who
have shown some interest in tourism,
in order to consider and make pro-
posals in regard to the general tourist
development plans that have been
drawn up. I do not know_ whether the

6——©D 165433(62/8)
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Minister was merely thinking aloud
or whether he intends to push '.ah‘ead
with this idea. In my opinion it 1s a -
useful idea, and a number of matters.
which we are perforce driven to dis-
cuss on the Floor of this Housg:,‘
matters of a technical or semi-techni-
cal nature, could very well be discuss-
ed in a committee of that type. I think
it is necessary that some of the past
wo:k on tourism should be submitied
to a critical survey, a survey not enly
from the point of view of persons who
are experts in tourism—I agree that
there is a very g:eat need for profes-
sionalism in tourism, and particularly
for Ceylonese professionals; I think .
we should use such professional talent
as we have here to the best advantage
—but also from the point of view of
hon. Members of this House. Such a.
critical survey of this question, which
the Hon. Minister wanis us 'to con-
sider on a non-political, non-partisan:

basis, would serve a useful purpose,
because I myself am not at all satis-
fied with some of the basic assump-
tions behind the projects of tourist
development. '

I said earlier that the present mem-

bers of the Tourist Board are ex- ;.

tremely worthy gentlemen. I know -
some of them personally, and I have
not the slightest criticism to make
against them. But i{ seems to me that
they and the Hon. Minister have been
concentrating more on the frills of
tourism rather than having a hard
look at what we hope to achieve from
the point of view of the main inten-
tion behind any tourist drive.

After all, let us be realistic. Why .
are we spending all this money ? Why
are we putting in all this effort into
tourism ? Is it that we just want to
create international goodwill or to
get other people to see our country ?
I think we* have a more mundane
reason. We want to atiract people
with foreign exchange to this.coun-
try, so that, while we build up good-
will, while we sell the idea of Ceylon
to other countries in the world, we
also get some foreign exchange which
we need very badly. It is from that
point of view that we should examine
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all these projects, which in their cohe-
sion—or, shall I say, in their bringing
together—comprise the tourist deve-
lopment plan at the moment.

I hope my Hon. Friend will forgive
me for saying this. I cannot escape
the impression that both the Hon.
Minister and his board, who are in
charge of tourism, are very often
taken for a ride in these maiters, they
not being persons professionally
‘qualified. And, of course, the Hon.
Minister certainly cannot be a person
professionally qualified any more
than I can be. Certain information,
certain data, certain ideas are put up
to them which do not bear scrutiny
if they are looked at in a hard and
dispassionate manner.

1 know that during the recent past
a good deal of the direction of our
tourist policy was governed by a
United Nations Adviser called Mr.
Chib. I never met this gentleman per-
sonally, but I did follow to some ex-
tent what he was doing and the ad-
vice he was giving. This gentleman,
who I understand occupied a position
of some eminence in the tourist world
in India, from where he came, I read
in the papers, but I do not know whe-
ther it is correct, that there was some
¢rouble about him in India. It was
thereafter that he came here.

I did ask a few questions on this
matter at that time and I found that
Mr. Chib had been specially named
in the invitation that had been sent
to the United Nations asking for 2
tourist adviser. I do not know who
was responsible for this but it seem
to me at the time I said so, that it was
a rather unusual procedure. I think
this was done by the previous
Government, but that does not make
the fact any more palathble. I could
understand a government asking the
United Nations or anybody to propose
the names of certain persons to advice
them on tourism and select an adviser
from the names which were made
available, but in this case for some
reason or another a specific request
was made asking for this gentleman,
Mr. Chib.
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-

]

620

After all he has given his advice, he
has finished his work and he has
gone. I do not know where he has
gone to but he has gone somewhere
else. All I can say is that in the net
result after his two years of advice
and after what we invesied each year
when we examine the balance of pay-
ment position which refer to tourist
earnings, we find that in each year we
investad Rs. 18 million and 16st Rs. 19
million in foreign exchange. In other
words, we were not earning anything
bui we were losing.

The second thing is that instead of
attracting tourists to Ceylon we can
say under the advice of Mr. Chib
Ceylonese tourists to India doubled
during that period. I am not going to
waste time on Mr. Chib because he
has gone and if you are prepared to
say, let us learn from mistakss I am
prepared to accept that position.

I am only sorry that the Hon. Minis-
ter and his members of the board—
all amateurs—are being taken for a
ride by somebody and it is necessary
for them to have a look at what is go-
ing on. Let me give you just a few
examples w#thout being a profes-
sional jn this matter.

I have for many years, as hon.
Membe: s know, been very interested
in tourism because it largely affects
my constituen.s in Colombo Central
very intimately. A number of persons
who are my constituents depend on
the tourist trade either directly or
inddrectly and, as a result, have been
compelled to spend a little time on
s.udying this matter. You will re-
call the speech made by the Hon.
[Minister of State on August 19 this
year, when he spoke about the poten-
tialites of tourism.

You will find at column 1761 of
HansArRD of 19th August 1968—I do
not wish to read the whole thing—
the Hon. Minister told us that in
1966 there were 200 million air pas-
sengers all over the world. Then he
went on to say that this wvolume
would increase to 390 million in 1975
ard 48900 million in 1985. He asked
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the question, *“ Are we in Ceylon to
get a share of that ?” And said, No
country likes to stand out of the
. stream of world travel.

I must tell my Hon. Friend to start
with that he has been briefed wrong.
Let him look at his own Ceylon
Tourist Flan Summary which be dis-
tributed to us. I do not know how
many took the trouble to read it. It is
a very attractive publication.

& . 4.15

Incidentally this is what I mean
by the frills of tourism. Wea have
produced some very nice brouchers
and folders and books. I see they
have been printed in Japan but,

nevertheless, well printed. We have
had a very attractive hotel exhibition
which I personally enjoyed seeing
although I could not see that it had
much to do with hotels. Nor can one
buy in the shops any of the things
that were shown there. These are the
frills that have been sedulously
pushed. 2

Let us go back to whatethe Min-
ister told us. This is what is stated
at page 14 of the “Ceylon Tourism
Plans Summary. ”

“For the first time in the history of
commercial aviation the total traffic
carried by the air-lines of the 111 nations
belonging to the International Civil

Aviation Organization (,ICAO) exceegded
200 million passengers.’

Now, that is correct. The Minister
said that too.

What do they say next ?

“Projections of passenger traffic
indicate that the free-world air passenger
miles will total 390 billion in 1975 and
900 billion in 1985.”

My Hon. Friend—

ad o6&, @8, XdERD
(Qzorres Gep. i spweur ser)
(The Hon. J. R. Jayewardene)
I made a mistake.
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GRPNOBY e,

(B Qserier)

(Mr. Keuneman)

I know you made a mistake. This
mistake was not made by you. It was
given to you. It is on the basis of this
mistake that you started making
your calculations. I do not blame the
Hon. Minister for relying on the
figures given by his officials. As
everybody knows the figures of 390
billion and 900 billion given refer to
air passenger miles. Th2y have noth-
ing to do with the volume of passen-
gers because aeroplanes can travel
empty.

How is it that the Hon Minister
was given these figures ? I ask the
Hon. Minister to look at the matter
because I am not going to stop there.
My Hon. Friend takes that and makes
a projection. It does not matter
whether he mixed up passenger miles
with actual passengers. Let us look
at the actual projection itself.

My Hon. Friend is anxious to
attract a certain number of tourists.
Now, on the basis of existing figures,
what will be the maximum number
of tourists we can actually get within
reach of, if I may put it that way ?
The Minister gives the figure of 200
million.

The first thing that my Hon.
Friend should realize—1I think he will
concede this—is that all this 200 mil-
lion people who get into aeroplanes
of every kind have to be divided into
two separate groups; firstly, intra-
regional air traffic, which as you
know is mostly in Europe and in the
U.'S. Ay and, secondly, inter-conti
nental air traffic.

If we have any hope of attracting
tourists, we have to depend on the
inter-continental air traffic,

In 1966, my Hon. Friend will see,
the volume of all air traffic was 200
million. That is the total number of
passengers who travelled by air in
all these 111 countries. But the
volume = of inter-continental  sir
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trafic was only 16 million. In other
words only 16 million was the total
number of passengers in 1966 travel-
ling between continent and continent
all over the world, and of this num-
ber the eeshare of South Asia was
1.1 million. Maybe, we will have to
make some small adjustment between
1966 and 1968. But basically we must
start our projections on the fact that
the total number of air travellers we
can ever dream of getting is round
about a million, and we have to share
this number of passengers with India,
Burma, Pakistan, Afghanistan, Thai-
land, and, I think, even Singapore
and Malaysia. So, let us not get too
ambitious. Let us start with realities.

There is a second reality we have
to take into account. We are off the
main airways. If we had been wiser
on an earlier occasion and developed
our airfields in 1952, we might have
attracted the big air companies to
Katunayake or Colombo or some
other place in Ceylon as a staging
post for inter-continental travel. But
we missed the bus on that occasion,
and, as a result, the main line of air
traffic bypassed us. That is why we
had to buy a Trident. We start build-
ing hotels, and then it suddenly
occurs to us that there is no use
building hotels unless we can get
people down to stay in the hotels.
We have to bring them here, be-
cause the airline companies are not
bringing them here. We bought one
Trident and we are asked to buy
another, and if we buy two Tridents
it will cost us Rs. 40 million.

I do not want to talk of the Trident
—as to price or as to whether that is
the best airplane that can be used for
this sort of thing. That is a matter
that does not concern this Ministry
at all. But I ask my Hon. Friend to
just take a look at the economics of
it.

We have got to iry and attract
some portion of the million tourists.
Maybe it will go up toidimillional
think actually it is likelyPto'go upts
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4.8 million by 1980, and 5.5 million
by 1985. This is the total nu.m.ber of
tourists that can be e,}ntlglpatefi,.
according to existing projections, in
the South-East Asian region.

aéL e, ¢d. S8R
(Qaorras Cgg- i QUIIT SIT ST )
(Thg Hon. J. R. Jayewardepe)
Not in Ceylon.

e ny S

(B Qseriar)

(Mr. Keuneman)

In the South East Asian region. We
have to get our share of this. Today
it is 1.1 million, but with the deve-
lopment of jumbo jets and the new
types of aircraft, ones that can travel
faster, people anticipate an enormous
expansion ofair travel.

Nevertheless, the projection is that
by 1980 we shall get 4.8 million air
passengers for the whole of the South

‘East Asian region,and by 1985 we

shall get 5.5 million.

Now, should we not have a hard
look at how much we are to get of
thi ssumber of tourists ? Are we not
trying tc®invest in tourism on a mis-
calculation of about 200 million, going
up to 950 million, and so on ? Even if
every one of them came to Ceylon,
there will be 5 million.

Now, we are going to invest accord-
ing to the ten year tourist plan, a sum
ofenearly Rs Rs. 4 million. There are
going to be eight hotels in Colombo.

Incidentally, may I say that a lot
of development is going to take place
in my constituency. But why is it
that seven of these hotels are going
to be put up on the Beira Lake ? why
have you chosen the Beira Lake for
these hotels ? Surely, if you are
going to have development, it would
be better to have them near the beach
than on the Beira Lake, unless, of
course, you want to give these people
filaria.

I have seen the plan of your
Colombo development project. I must
s8%°91 cannot see that attracting
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It is very nice on pictures but
I cannot see tourist comiing here
to look at the old Dutch canals or
look at what is left of the Beira Lake,
the few inches of water in it, or to
. see Muniandy’s little island, on which
he has grown coconut trees which are
doing extremely well.

Even though this development is to
take place in my own constituency, in
the interests of the country it might
have been better to think of deve-
lopment taking the beach=s into con-
sideration because you will find that
tourists who come here and are
interested in swimming, water sports
and so on and so forth are more likely
to be interested in beaches—what
they can get from the beach—than
what they can get from the Beira
Lake.

Be that as it may, the idea is that
we should have eight hotels in
Colombo, seven of which will be in
the Beira Lake campus. Then there
are going to be seven hotels off
Capenberg Island in Trincomalee.
The number of rooms in the South-
west coast would go up to 1,395. The
number of rooms in the ancient city
will go up to 1,150. All this will cost
Rs. 325 million, and then withethe re-
sort areas in Colombo %nd Trin-
comalee, it will reach about Rs. 400
million.

We are going to make an invest-
ment of Rs. 400 million, not to speak
of what we have to spend on Tri-
dents, in order to get what we can of
the projected 4.8 million air passen-
gers for the whole South-East region
in 1980.

Are not our schemes too grandiose ?
Should we not try to cut our coat
according to the cloth ? Should there
not be a little more hard thinking on
this question ? It is obvious that the
Board are not able to do this thinking
because they are accepting what they
are told. They are terribly enthusias-
tic. They see pictures, they feel very
happv and they see great visions of
the future. But it is also necessary to
be a little practical, a little down to
earth, to understand what is going on.

' N e G
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My Hon. Friend is also aware that
there are other ways in which they
were led up the garden path. Take
the question of costing. You remem-
ber what happened about the costing
of the Inter-Continental and Hilton
Hotel proposal. The original financing
of the Hilton Hotel was supposed to
be based on a Rs. 16 million loan.
There was a D 2bate in this House. The
Hon. Member for Colombo South (Mr.
Bernard Soysa), myself and various
other hon. Members spoke. We
pointed out that a 16 million rupee
loan repayable in five years at 53
per cent. would mean that rooms in
the Hilotn Hotel would have to be
sold at between 40 and 50 U. S.
dollars a day for a single room only :
otherwise there will be no way of
repaying this loan. As a result of our
criticism, the whole thing was re-
vised and the Rs. 16 million loan was
cut to Rs. 3 million.

How is it that this project came up
to the Minister without somebody
looking at it? Is it that they feel
there is so much money in the kitty
or so much money available to the
Ministry of State for the tourist sec-
tion that they can say, “hang the
expense, we will go ahead and have
a good time ?”

My hon. Friend knows about the
World Bank Report. I quoted this in
my Second Reading speech and I do
not need to quote it again. The World
Bank Report pointed out that the pro-
posals that were in the tourist plan
were too costly and were in actual
fact far too grandicse and as a result
the cost of the rooms had to be cut
down and were cut down. Why are
these things not looked at earlier ?
What set-up do we have in Ceylon’s
interest so that we can have a look at
what is gotng on in tourism ? I do
not know what is happening about
the Hilton project. Not a .single
brick has been laid so far. But I
notice that we have been asked to
vote a grant of Rs. 9 million to the
Hotels Corporation for the building
of an Inter-Continental Hotel at Z
cost of Rs. 39 million.
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During the Second Reading Debate
I quoted the speech of my ‘hon.
Friend where he said that the private
sector was ready to provide Rs (2
million for the development of Hik-
kaduwa and Bentara. Eventually it
was Rs. 8 lakhs that was obtained by
this new hotel project, and the Bank
of Ceylon’s arm had to be twisted so
that they could give a loan to this
new company formed for this
purpose.

&. o 4.30

I should like to remind the Hon.
Minister that under the Act the
Hotels Corporation has the power to
issue shares up to Rs. 50 million.
Why is the Rs. 9 million not raised
from the private sector? Why do
they not use the powers they have
under the Act to raise this money?
why is it that the Exchequer has
once again to provide money for the
private sector?

- You will remember, the hon.
Second Member for Akurana (Mr.
Hameed) when he was speaking on
the Second reading Debate com-
plained that the Development
Finance Corporation had received a
loan of Rs. 20 million from the World
- Bank but was not re-issuing it to
private enterprise. He pointed out
that out of this Rs. 20 million only
Rs. 4 million had actually been
issued. I should like to know whether
the Development Finance Corpora-
tion is keeping that Rs. 16 million in
reserve for the purpose of this Inter-
Continental Hotel. If that is so, why
do you not get that money. Why is
it that you have now decided once
again to come back to the Exchequer
iny order to provide the money or to
provide Rs. 9 million for the Inter-
Continental Hotel. .

I noticed that the Hon. Minister
was very enthusiastic sometime ago
about tourism being left to the
private sector. But the private sector
does not seem to be so happy or so
confident about his tourist projects.
I notice that the par value of the
shares of the Hotels Corporation have

gy \ﬁ@oad’ém @;253@ PeT Ve
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dropped from Rs. 2 to Rs. 1.50 in the
share market. If the private sector
has such an amount of confidence in
your Hotels Corporation and if they
think that it is being run so well and
so efficiently, I think the Rs. 2 share .
will at least sell at par. But this
seems to have gone down in the
market. What is that due to ?

aé €& ald. Lweelx» 5
(Qzorre, Goy. 2. epueurser )
(The Hon. J. R. Jayewarcfene)
Your speeches.

EDDECHY D

(B Gaerier)
(Mr. Keuneman)

My speeches? ‘What about my
speeches ?

Let me say one thing about the
private sector. They are a very
realistic, hard-headed lot. They are
not moved by any speeches. They are
moved by whether it is possible to
make money. And if they feel that
there is a lot of blah blah and
nothing serious happening, then they
are not going.to invest their money.
The last thing the private sector likes
is that® We do not have an entre-
preneur capitalist class in this
country. We never had. The private
sector is playing a slow ; not quick
but cautious game and therefore all
my Hon. Friend’s hopes in the private
sector are disappzaring. May be his
speeches and his exhibitions are not
enoygh to counferact the scepticism

of the private sector over this hotel
project.

I raised this point because some-
body must tell this to the Hon.
Minister. The Minister is being
related a lot of highly coloured
stories and shown a lot of beautiful
pictures and given very impressive
figures. So somebody will have to sit
down and take a hard look at this
and say what is going on. Otherwise,
from time to time the Minister will
come here with plans, we will be
adopting those plans, they - will be
published, there will be an ‘exhibition
abaitcathem, we will be shown
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beautiful pictures and beautiful
reports about them and in the end
somebody, either the hon. Member
for Colombo South (Mr. Bernard
Soysa) or I will get up in the House
and say, your mathematics is wrong
or something else is wrong, then you
all will go back and revise the whole
thing, then the World Bank will
come and say, “ May be your mathe-
matics is wrong, but the Member for
Colombo South and the Third
Member fot Colombo Central did not
know how wrong they were. They
are much worse than even they
thought. ” Then there will be a report
published and at the end of it what
will happens? We would have just
doled out money to some private
sector speculators and helped them
to make little money ; but we would
not attract-any tourism to improve
the balance of payment items in
regard to tourism. We shall then come
back to the point where the Minister
and his board are being taken for a
ride as in this instance. I do not
know who is taking them for a ride,
but somebody is taking them for a
ride.

On the question of tourist statistics,
the hon. Member for Colombo South
dealt with it fairly extensively and I
do not want to go into it again. With
regard to the claim that we have had
23,790 tourists in 1966-67, my hon.
Friend pointed out that all sorts of
people, including Maldivians coing
in buggalows to sell dried fish, have
been included in this figure. .This
figure is computed on the basis a
recommendation of a conferance held
in Rome in 1963 in regard to a defi-
nition of “tourist”. But the United
Nations Statistical Commission con-
sidered this matter later and it only
accepted the definition of the Rome
conference of a “ visitor ” but not the
definition of a “tourist”. If my hon.
Friend looks at the United Nations
Statistical Commission’s Report he
will see that this is the case. So, even
in this matter I think my Hon. Friend
are not being briefied as to the real
position.

] 2"." 7 ®
dedz 31° g
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I do not want to take up a great
deal of time but I promised my Hon.
Friend that I would go into this ques-
tion in some detail. I should like to re-
fer to the Kovach Report. The Hon.:
Minister of State said during the
Second Reading Debate that 90 per
cent. of the Kovach Report has been
implemented. The Kovach Report is:
not at all a bad report—I am not
saying that it is the last word on_
tourism but it is quite a realistic re-’
port.

There were 42 recommendations in’
that report and my Hon. Friend says’
that 37 of those recommendations
have been implemented. I went
through most of them and I am not
going to weary the House on these
recommendations. But may I draw
attention of the House to certain im-
portant recommendations where
nothing has been done. Take, for
instance, recommendation No. 9 that
hotel rates should be controlled. Are
hotel rates controlled ?

@& &, @d. LudiW»
(Qaorrer Cen. .97, spweul 6w )
(The Hon. J. R. Jayewardene)
Not yet.

eDxOsY e
(r@@ 5B & LOGT )
(Mr. Keuneman)

Surely, that is one of the first
things you must do. During the
Kandy perahera pzriod hotel rates
go up. It is all left to somebody in
charge of the hotels to decide what
the traffic would bear or how much
they can get away with. The most
important thing is that there should
be fixed rates of course, they will
have to vary according to seasons.
But the Government must step in
and fix those rates. You can fix even
the seasonal rates. This is on= of the
most important recommendations of
the Kovach Report about which you
have done nothing at all. The world
Bank Davizs’ Report says that you
should not, in any case, go over 10
dollars a day, but in a large number
of cases they are charging more than
thar '
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I do not want to say anything about
the tourist police; that is a matter

more for the Police Depar ment. All
' that the tour:st police is doing 1s just
' chasing round peddlars in the Fort,

People who are selling pencils, papers
and books on the pavements of the
Fort are all rounded up and what
they are selling is taken off to tha
police station and kept there. There

' is not thoa slightest indication that any

of these persons are, in fact, pester-
ing ourists. Of course, there are some
persons who trying to sell foreign
exchange ; there are also procurers
and pimps; and I have not the
slightest objection if such persons are

' dealt with. But I do not see why those

who are doing the work of peddlars
should be dzal: with. I had a case of
cne of my constituents. He was
selling some blades and some foun-
tain pens and a few odd things like
that. Somebody had objected; I do
not know who objzcted but certainly
not a touris'. Somebody objected and
the Police who were outside the
Colombo Apothicaries got hold of him
and took his wares off him and they

have not given him the wares
charge him,

| yet. They did mnot
 they do not say anything, but
they took the wares. I tried

more than once to get something
out of the Tourist Police. They

' do not have even a telephone. You

have to go there to talk about every
sncident. What is ths meaning of
taking one of the bungalows that used
to be occupied by a sergeant in the
FEchelon Barracks and calling that the
Touris" Police Post ! I shall not go in-
to all the rest of it, but I must say
that I do not agrece with my Hon.
Friend’s happiness that 3% ou’ of the
49 recommendations of the Kovach
Report have been accepted. I am
prepared to establish that only about
10 recommendations have been fully
implemen‘ed and not more.

Now I come to another question. In
all tha speeches there is one thing
that is stressed. You say, we have
reduced the size of the card-the form
that tourists have to fill when they
entar Ceylon. There is a speeiakalame
for it-Entry Departure card or the

" Bowidn 9558 SeIDCH
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ED. Card. Now what does all this
mean ? The E.D. card used to have 14
questions, and now it has 12 ques-
fions. Of course in the old days it was
printed on four sh:ets of paper but
now it is printed on a card, a nice
little card which you can put in your
pocket. We are not expected to have
it in the pocket, and even the two
questions which refer to the money
and thed valuables one is Bringing
in have been taken out of the E.D.
card and put on the Custorhs baggage
form. On this basis a big claim is
being made on how you are remov-
ing the so-called irksome restrictions
on tourists. But, genzrally speaking I
must say there has been a great
improvement on the work of the
Customs. Though the Customs
officers are being criticiz2d all over in
the press, I have seen them dealing
with tourists and I think they are not
bad ; very often thay are extremely
friendly. You may get one or two
officers who are hot when dealing
with people at 2 or 3 o’clock in the
morning when they are not at their
best. On the whole they are trying to
do a fair job and a good job. I think
many of them are being maligned in
the press. They arz doing their work
under wery great difficultizs, they
have a ver¥ difficult time, and they
have no proper placa fo stay.

Wl‘;h regard to your publicity work
certainly, as I said ealier, your print-
ing 1ig much better, your pictures are
very nice, as well as your lett>rs. That
is not everything. Your brochures are
nicely printed, some of them are
even intelligently written. You have
for instance produced a brochure on
Buddhism. It is extremely nice and
very in’elligently written in a simple
way. It gives a psrson who knows
nothing of Buddhism some idea of
what Buddhists have done for
Ceylon. This I think is quite a useful
departure from what we had earlier.

& . 4.45

In all thesa matters. let u -
ber the fact that we in Soilil:q}?mzi;la
havq now a potential of 530 thousand
‘-cogrlstsi or 0.38 per cent of the world’s
_j;stal of %38 million tourists in 1967
Incomewise, as the Americans sav;
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this region has a pot2ntial earning of
105 million U.S. dollars that is for
the whole of Iran, Afganistan, Pakis-
tan, India, Nepal and Ceylon or 0.7
.per cent of the world total of 14
billion U.S. dollars. That is a reality.
Let us start planning on that basis.
Let us not allow ourselves to bz led
up the garden path by persons who
want to greate illusions. They want
to make us think that we car! earn
more money,than we really can.

And what is necessary, first of all,
as other hon. Members have said, is
that we have more professionals
dealing with tourism. Secondly, I
think it is nacessary that Ceylonese
who know something about this
matter must be associated with it,
for we know of the endless civil war
that is going on in this tourist busi-
ness between ‘hose who used to bz in
the Tourist Board and varrious civil
servants and othars who were also
from time to time appointed to over-
look tourism for short periods bet-
ween other appointments.—[Inter-
ruption]. The hon. M>mber for Yati-
yantota says that there were more
tourists inside the Tourist Board
than tourists who came to Ceylon
Anyway, all that is past. If w% have
talent availablz, let us use it. Let us
use whatever talent we can get from
abroad.

I strongly support the idea of the
Hon. Mister that hon. Memberg of
the Housz who have been showing
some interest in this matter should
also be associated with it in some sort
of committee at some level—not to
meddl> in the day to day to day
running of the place, but to consider
the long-term, overall project and
where the best investments could be
made. If the Hon. Minister is sincere—
I am not doubting his sincerity—and
if he really wants to put tourism on
a non-party basis—shall I say, as a
joint effort—it will help the country.
There is a certain amount of know-
ledge which has not been harnessed
for this purpose, and if appropriate
steps for harnessing this knowledga
are taken we can start making a
useful break-through in Rhigematter”
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&l Y, 98, cueddh
(soorfl &) erer. erib. Qulrar)
(Dr. N. M. Perera)

Mr. Chairman, I have a few points
to raise. My sympathies are with
my good Friend the Appointed Mem-
ber who referred to the Singharaja
forest. I do think that the Hon.
Minister might consider the ex-
ploitation of that forest with a little
care. The matter might be consi-
dered by competent persons before
any large-scale attempt to break it
up is made. I think the Hon. Min-
ister of State might take the matter
up with the Hon Minister of Land.

I suppose price control has now
gone for a six. There wgs 2 time
_when there was a lot of hoo-ha about
price control; about catching the
profiteers, raiding the establishments
and all that. All that has now been
forgotten. This evening’s “Ceylon
Observer ” has the following news
item on its first page :
“Rs. 3 m worth of textides by December
The Lanka Salu Sala will put out for
sale a wide range of luxury suitings—
terylenes, dacrons and terrywools—by the
end of this year. ;
The Ministry of State has given Salu

Sala the authority to purchase these
textiles to the value of Rs. 3 million. ”

Thisg is to—

“make up for losses it is now incurring
on the sale of utility textiles. ”

22

Is this correct ?

a& o&, ad. S8R

(Qsarrar Cgy. 9. QUIGUIT FeT )

(The Hon. J. R. Jayewardene)

I shall explain. Do not
excited.

3—o0 16,243 ((8/8)
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a8e Ay, 99, cuedd

(soor % erar. erb. QUGTTT)

(Dr. N. M. Perera)

I am not excited but I think others
are excited because the news item
goes on to say:

“This move has raised a storm of

protest from local manufacturers of
suitings. ”

The excitement is on the other
side.

ad o, @B, SudBam
(Qaorron Con. oy sguiour se )
(The Hon. J. R. Jayewardene)
Your Whip looks excited.

Bl Y, 28, cuedd
(ser Bl orer. erib. QuCrrm)
(Dr. N. M. Perera)

I shall read further :

“A spokesman for the synthetic textile
industry said this morning, ‘It will kill
our industry.’

‘Is the Government planning to with-
draw the protection given to the textile
industry ?’ he asked.”

I am not concerned so much about
them, but I am concerned about the
principle involved. Is it correct for
the Government to allow

oG 8. md. L
(Qserras Con. oyi. euieur ser)
(The Hon. J. R. Jayewardene)
I shall reply.

mndw DY, DY, sweds
(seor Bl G) erer. ertb. QuGrmrm)
(Dr. N. M. Perera)

Please do, and when you reply you
might keep these questions also in
mind : is it eorrect for the Govern-
ment to allow even Salu Sala to
blackmarket in this way, completely
uncontrolled ? What is your justi-
fication for not permitting the black-
market in other things if you are
going to allow one section to get the
benefit of luxury articles and tell
them, “ You can sell it at any price. ?
Wiiat dre the ethics of this ? Surely,
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this sort of thing cannot be condoned
by a Government which seriously
falks in terms of price control and
so on ?

&, @, 5.30

I think the whole thing is wrongly
conceived. It is ethically and
morally unjustified. And on this
question, the Hon. Minister might
answer these questions. What hap-
pened to the 25 cents reduction of
duty that was made? It seems to
have vanished into thin air. The
consumer did not get any benefit.
The consumer did not get anything
of the 25 cents reduction. Who got
the benefit? What happened? I
would like to have replies to these
questions from the Hon. Minister of
State because I have been unable to
trace to whom the benefit went. It
has gone into somebody’s pocket, or
it will go into somebody’s pocket
because the duty has yet to be
reduced.

Anyway, that is one point the Hon.
Minister might reply to. What is
the position ? Prices are going up
daily. Is it enough for the Hon.
Minister of State to say—I read his
speech in the Second Reading
Debate—“ We are doing our best;
we cannot do better.” As the hon.
Member for Habaraduwa pointed
out, it is not only in regard to car
parts that prices are going up. The
prices of a large number of goods
are going up.

Potatoes are Re. 1.80 a pound! Do
you think it is worth asking the con-
sumer to pay this enormous price
for the purpose of encouraging local
production ? Re. 1.80 for a pound of
potatoes! How many .people have
benefited and how many people are
suffering ? What is the ethical basis
for this kind of conduct on the part
of the Government ?

I would like to have an answer to
this aspect of the question of price
control : is there any proposal at all
to have a reasonable leveli.ef jprices

- BRedE @535 @eHVEH
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in this country which brings all the
essential goods at least within reach
of the ordinary person? I do not
want to expand on these points be-
cause I want to give other Members
2 chance to speak. So, I will rush
through the main points I want to
deal with.

What is the basis on which import
of lormes is permitted ? Stmetime
ago, I asked a Question. I am sorry
the Hon. Minister of Swate refused
to answer it directly. I happened 1o
know that a gentleman called Ata-
pattu got a permit to import a lorry.
But that lorry is being run by
Hemachandras of Talawakelle.

aé o&. @8, LedER®
(Qzerras Gog. - euIGIT FET )
(The Hon. J. R. Jayewardene)

That was granted by another
Ministry.

mnBw 05y, OO, ewedd
(soor & erer. orip. QuIGTrm)
(Dr. N. M. Perera)

What aboyt the Import Control
Department ? I do not know who is
respon®ible. There are so many
people concerned. The dissipation
of responsibility in the Government
is so terrific that nobody knows who

is responsible for what. I found it
difficult to

ad &, @B, BB
(Qaﬁmﬂreu Can. ?g:)b;f. QUG HET )
(The Hon. J. R. Jayewardene)

The Hon. Minister of Communica-
tions answered it.

Gade D5y, D, euvedsd

(sarplE erer. erb. QuUGrrrT)
(Dr. N. M. Perera)

You answered it and said, “I am
not responsible”. The Hon. Minis-
ter of Communications also did not
answer. I had to divide up the Ques-
tion into three parts and ask three
different Questions, because, »>ne
cannot locate the responsibility so
easily.
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All that I know is this. It is not
possible to get a permit for a car. But
there are people who are given per-
mits to import lorry chassis to make
money. Somebody gets a permit, the
lorry is run in his name, but it is on
.the road run by Hemachandras, the
big transport company of Talawa-
kelle. That is the kind of thing that is
happening, and the ugly rumours out-
side are that for so much you can get
a permit o import a lorry chagsis. I
do not want to mention names : these
rumours are, always coupled with
Members of Parliament.

Sometime back I raised a Question
about slates. The Hon. Minister will
remember it. The manufacturers of
slates are small people. There are a
number of small men who are making
slates. I do not say that all the slates
they make are of good quality, but at
least one or two varieties are of good
quality, up to the standard of
imported slates. Now they are being
thrown out of business because the
Government has given permission to
import slates to the tune of about
Rs. 7 lakhs. I think the manufacturers
interview the Hon. Minister of State,
and he has said that if the Minister
of Home Affairs agrees to stop the
imports he will accept that adviee and
act accordingly. But notRing has
happened, and meanwhile those
people do not know what to do—
whether there will be a stoppage of
imports, whether they are to go
ahead, or whether they are to cl@se
down their factories. Most of them
started with a capital of about
Rs. 10,000 to Rs. 15,000° They have rlot
got big capital, and it is unfair by
these people. I would like the Hon.
Minister to take up the matter and
finalize it.

On the subject of tourism. I must
say I was very glad to receive that
dossier of all the stuff he has sent us.
I would be very glad to act as a dis-
tribution point whenever I go out of
the country. Some of us are going
abroad soon, and we will be only too
- glad to take some of these materials
with us. They are really well pro-

© 1968 ‘geaiNe 3
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duced. After a long timte I have seen
a really good material produced by
your corporation.

I want to ask one question : Is the
Hon. Minister satisfied with the earn-
ings from tourism ? Is the tendency
of various tourist agents getting the
tourists to deposit abroad not only
their travel costs by way of their
tickets but also their expenses here,
allowed to continue ? Have you been
able to stop that ? Otherwise, what
will happen is that you may get
100,000 tourists but still you will not
earn very much foreign exchange. I
know this happening in Germany. A
number of people who come to Ceylon
from that country deposit the full
extent of their expenses in Germany
to the credit of a tourist agency here.
The tourist agency here provides all
the money that is required for inter-
nal purposes. So, you do not get any
foreign exchange. These people are,
therefore, able to provide these
tickets at very nominal costs because
at blackmarket rates they change
them over to Ceylon currency at three
times the value. Your Permanent
Secretary to the Ministry of Planning
and FEconomic Affairs, Dr. Gamani
Corea, admits in today’s “ Observer ”

that the blackmarket in foreign
currency still thrives. This is what
he says:

“..The FEEC Scheme has not

eliminated the blackmarket. A £ Sterling
yesterday fetched between Rs. 28 and
Rs. 30 while a US Dollar fetched as much
as’ Bs."1l and RBs: 12"

So your FEECs Scheme has not
eliminated the blackmarket which is
one of the reasons why you started
this Scheme. The “Observer ” goes
on to say:

“ Referring to the thriving blackmarket
in foreign currency, Dr. Corea said the
Government did not expect to knock the
bottom off the blackmarket with the
introduction of the FEEC Scheme.”

Why did you start this FEECs Scheme
if there was not going to be any
impact on your blackmarket ?

I shall deal with the question of
the FEECs Scheme at 6.30 p.m. I hope
the Hon. Minister of Finance will be
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here at that time. The important
point is, since you have this black-
market all the money that you are
earning abroad goes in that way. So,
what is the purpose of your tourism
or your expending large sums of
money on tourism and so on if you
do not earn foreign exchange ? At
least a substantial portion of the
foreign exchange should come into
this country. Certainly some of the
Ceylon nationals will utilize it for
other purposes abroad.

That is really the present position.
I think the Hon. Minister should
assure this House that serious steps
are being taken by him in order to

eliminate that aspect of your tourist
trade.

BCHO B e

(8- Qeomsrgar)

(Mr. Ilangaratne)
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(The Chairman)

*Order, please ! The Hon. Appointed
Member (Mr. Vernon Jonklaas) will
now take the Chair.
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Whereupon MRr. DEPUTY SPEAKER left

the Chair and MR. VERNON JONKLAAS, Q.C.,
[Appointed Member] took the Chair.
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“Mr. Navaratne, Director, has been to
U. S. A, India and China.”
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“3. We recommend that there be a
substantial increase in the salary scales
applicable to Managers of the major
departments of the C. W. E.

4. We recommend an increase in the
rate of the C. W. E. Provident Fund con-
tributions to 10 per cent by the employee
and 15 per cent by the employer.

0. We recommend that every employee
of the C. W. E. from the clerical grades
upwards be required to make an annual
declaration of the assets held by him or
her as well as assets held on his or her
behalf by any other person, body of
persons, soclety or institution; dnd also

of assets held by the Spouse or any child
of such employee.

6. We recommend that in the g int-
ment of a General Manager ggo ?}Ee
C. W. E. first preference be igven to a
suitable person, if any,
Establishment, ”
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(The Hon. Wanninayake)

That is also a tourist attraction !

e 8. 9nwedDé Sw. (88v)

(Bl Gy 19 @UU_J’G:S:L‘;G&!}'-———LSHC)&ELD)

(Mrs, J. P. Obeyesekere—Mirigama)

Mr4 Chairman, I have read with
interest the “Ceylon Tourist Plan|
Summary.” I wish to,make a few
comments on it, but I hope we shall
be given another opportunity to dis-
cuss it in more detail. It would appear
that some thought has been given to
this matter. The report has been
compiled.

I also like to congratulate the
officers concerned on the folders that
have been brought out on the princi-
pal towns of Ceylon. This is some-

thing that I suggested in 1964, and it

has taken four years to get this done.
The folders on Anuradhapura,
Hikkaduwa, Colombo, Jaffna and
Galle have been well presented.

I would like to make a few com-
ments on the Tourist Plan itself.
Looking ®at this booklet with all its
maps it would look as if half of
Ceylon is to be given for tourism. 1
do not know where we shall have to
1i\£e!

On page 21 there is a map of Ceylon
which marks out the areas for tourist
reserves, and feally it takes up more
than half of Ceylon. To my mind the
auestion of tourist reserves is one that
requires careful study.

Too much has been given to these
reserves, particularly to the one
marked “Colombo Resort Centre.”
Personally I do not think that is a
very good idea. The Colombo Resort
Centre is to be round Hotel Samudra
between Galle Face Hotel and Parlia-
ment building. I believe the Minister’s
idea is to take up all the army
buildings and everything round that
place and put up three hotels with
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1,200 rooms. There will then be a
concentration of hotels just round
this place.

I have been reading what the World
Bank adviser has had to say in regard
to tourist development programmes.
I do not know whether the Hon.
Minister himself has read the report
of Mr. Davis. If he did read that
report ¥ do not think he would have
agreed to this Colombo Resort Cen-
tre. B

Mr. Davis thinks that hotels should
be diffused. He cites Kandy as a
place where conditions are favour-
able for the sitting of a luxury hotel.
In Colombo there would not be
enough tourists to fill two big luxury
hotels.

That is the view put forward by
the World Bank adviser, Mr. Davis,
but according to the tourist plan of
the Minister we shall have three big
hotels, besides Hilton and Interconti-
nental, which will come up in this
area and which will not be in har-
mony with the other buildings in the
area.

I think the Minister of State should
give some thought to this matter of
changing the whole of «Galle Face
Green into one big hotel centre.

& . 6.15

Provision has already been made
for a new building for Parliament. I
do not know whether the Hon.
Minister wll be ane.occupant of.that
bulding ; I hope he will be. Even if
he is not, I am sure those others who
will be the occupants of that new
Parliament building would not like
to be surrounded by so many hotels.

If this tourist plan is carried out
the whole landscape will change.
One of the reasons why tourists are
attracted to Ceylon is that we do not
have skyscrapers filling our city, and
there is a certain charm about the
city as it is. |

There is also a plan for a national
market place. We have already a
shopping centre in theigjFertyandana
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shopping centre in Pettah. Right
along Galle Road it is a shopping
area. You have also the Jatika Pola
right in the heart of a residential area.
With a national market place behind
the Samudra there is going to be un-
healthy competition. As it is, the gem
shops and other tourists’ shops In
the Fort are hard put to it to sell
their goods.
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Then, again, I would like to appeal
to the Hon. Minister about our wild
life reserves. The other day, I saw at
the exhibition at Samudra Hotel the
plans for thre types of hotels on the
borders of the Yala wild life sanc-
tuary. One type is called the rock
house hotel, the other the sand dunes
cottages and the third type is what
are supposed to be tree-top houses.
All these are goon on paper. I cannot
imagine how we are going to live in
them. It' is hot enough without these
innovations. I think the Wild Life
Society has also made represen-
tations about this.

I think we should not permit hotels
to come up by the boundaries of
Yala or Wilpattu because not only
hotels but other things too will come
up. We have an example at Hikka-
duwa. The Ceylon “Daily News?”
sometime back referred to the kind
of corruption and the unnecessary
things that are happening around
Hikkaduwa. Those things are bound
to happen around wild life sanctua-
ries. The wild life of Ceylon is our
wealth. Whether the tourists come
from America or Europe—from
wherever they may come— we must
try and retain what we have, There
is something we can never get back
again. I think building on the boun-
daries of Yala and Wilpattu would
result in the springing up of thickly
populated wvillages in the neighbour-
hood in the years to come. People
will open tourist shops; night life
would start in those places. These
are just the things we do not want.
I would therefore appeal to the Hon.
Minister please to refrain from
putting up this type of hotel on the
boundaries of Yala and Wilpattu, or

evenopermitting new bungalows to
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be built by the Wild Life Depart-
ment within the sanctuary. I believe
there is a move to build a new bun-
galow at Jambugahamulla, on the
rock there. As it is there are too many
buildings inside the sanctuary. What-
ever buildings are put up should be
put up by the Wild Life Department.

Then I would ask the Hon. Minister
once again that at least one of the
resthouses at Anuradhapura be given
over to the Tourist Board for occupa-
tion by our people who go there. The
two resthouses there have been given
over to the private sector. There is
no place for our people to stay.

o D8, B, 92, HwdDBR®» (Semny
e wdewugm m Bs ¢GOB)

(G&serres erib. 0. GT&. UGN FHeT—ak@h
@GHTET 2pUIGY; GQL_GJ)LBJ_'fq UDE FIT )

(The Hon. M. D. H. Jayawardena—
Minister of Scientific Research and
Housing)

There is the circuit bungalow.

DNt E Des,

(Bmns euuCsssr)

(Mrs. Obeyesekere)

How many people can be accom-
modated in the circuit bungalow ?

Tissawewa resthouse is a very large
resthouse with a huge garden. That
can continue to be run by the firm,
and they might very well be asked
to spend some money and put up
additional rooms there, and the other
resthouse could be given back ‘to the
Tourist Board for occupation by our
people.

Tissawewa resthouse, when it was
taken over by the Tourist Board, I
remember, was in a very bad state;
I remember the condition in which
it was. All the renovatiens, and the
furnishings—including furniture, the
linen, the mosquito nets, the crockery
—have been put in by the Tourist
Board. Nothing very much has been
added to that by the present organi-
zation that runs it, except perhaps a
better service at a very high price,
and that is exactly what our people
cannot afford.
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In fact a number of families would
like to take their children to see the
ruins in Anuradhapura on an educa-
tional tour, but there is no place for
them to stay in Anuradhapura today.
Even Tourist Board officials who ac-
company people who come to Ceylon
to write their reports, find it difficult
to find a place to stay because they
are given a subsistance allowance of
only Ms. 10. The rates at the rest-
houses are Rs. 30.

I would earnestly request the Hon.
Minister of State to take one of the
resthouses and give it over to the
Tourist Board or to the Hotels Cor-
poration which now manages these
resthouses, and see that some place
is available for our people.

According to 'this plan, you have
provided camping sites for our people,
a small hotel at Polonnaruwa and a
small one with only ten rooms at
Sigiriya. The others are dormitories
for fifty people and five acres for
trailer camps.

This is something that will not
happen overnight. Our people are
not used to living in traliers and
camping out. It will take years for
our people to take to that kind of
life. I wish to tell the Hon. Minister
of State that you cannot change our
people to live that type of life sud-
denly. I know he is trying to bring
in g large number of tourists here,
but he cannot change the ways, habits
and behaviour of our people over-
night. So, I would appeal to the Hon.
Minister of State to take one of these
resthouses and make it available for
our people.

Another such place where some
provision for our local people should
be made is when they travel along
the coast, and I would ask that at
least a portion of the resthouse at
Hikkaduwa be made available ‘to our
people at a reduced rate. There is
no other place between here and
Galle where our people can stop to
have a meal than Hikkaduwa. Ben-
tota is no more. So I would ask the
Hon, Minister to look into this.
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Finally I would just like to men-
tion one other matter. That is about
the tourist cars. I do not know
whether these are being misused to
. the extent minimokes that were
brought in to boost the food drive
were, but I think there should be a
check on these because these tourist
cars arq very eoften found gutside
schools or in shopping areas with not
foreigners byt local people.

I would request the Hon. Minister
of State to kindly see that these are
not misused by the people to whom
they have been given.

I also hope the Hon. Minister will

give us an opportunity at some stage
to discuss this plan in greater detail.

S 8. ad. LweTERAD

(Qaorras Cep. gyi. epwieur ser)

(The Hon. J. R. Jayewardene)

Mr. Chairman, I will deal with the
fair Lady first. The question of
building houses and accommodation
for visitors on our National Parks has
aroused a lot of controversy emong

a number of government de'i)artments
as well as among the wild-life experts
and enthusiasts. This is a contro-
versy that is not easy to resolve—
that wild life should be left cQm-
pletely undisturbed and those who
go there s=ould also lead a wild life.
Others think that there is no harm
in having modern . amenities and
visitors living there in modern com-
fort, that animals get accustomed to
it. I have appointed a committee
which has submitted a report with
a dissent. So, I have requested the
members of the committee to see me
to discuss fully what we should do
about this. It is not an easy ques-
tion to resolve and I do not think the
question will ever be resolved. But
we must make some decision, firstly,
because I find the attempt made to
encroach on the National Parks is
very active. There are some who
think that we should not have
National Parks at all.
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GHrandek VoY, DO, cseds
(serpls erer. orLb. QuGrar)

(Dr. N. M. Perera)

Must be a very small minority.

@S o0&, ¢l SwddA®
(Qaorrey Geg. gyi. eguiaii G6ir)
(The Hon. J. R. Jayewardene)

A vocal minority.

There are some who encroach on
National Parks illegally aided by
various people. So that is a move
which I am very glad the hon. Mem-
bers of the Opposition who spoke to-
day do not support. I am one who
strongly believe that we should have
areas reserved for wildlife and that
they should be preserved. I am trying
to bring in legislation to see that
individual Ministers, in this Govern-
ment or any other Government, can-
not change the boundaries of these
parks without coming to Parliament.
Today they can. That legislation is
now being prepared and it will be
brought before this House. 1 feel
that there are various reasons to see
that wildlife should be preserved, not
only for the sake of wildlife itself,
but for ecological and even human
reasons. Part of our life which once
disappears will never come back
again. I think experts throughout
the world feel that the time has come
for the preservation of the wild-life
that exists. So, that is a matter on
which both sides of the House agree.
But how can we combine wildlife
with visitors, maybe Ceylon visitors,
maybe visitors from outside ? It is
a matter we must try to solve har-
moniously. I intend in the commit-
tee on tourism which I hope to set-
up with the co-operation of the hon.
Members of the Opposition, to in-
clude wildlife also.

The argument adduced by some
who think that we should have more
amenities within parks is that unless
you can show that these parks bring
remuneration to this country by being
a tourist attraction, the attempt by
those who want to do away with

National Parks will succeed in time
ousame.
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I am glad you raised the question
of Sinharaja Adaviya. There are
some who think we should exploit
I am very glad
you raised that question. I will bring
it to the notice of the Hon. Minister of
Land and the Hon. Prime Minister
because it does not come within my
purview. It is a forest reserve and it
is not a National Park. Forest re-
serves can be utilized as proposed to
be done. I think we should consider
what should be done with Sinharaja
Adaviya. There are people who feel
that we do not want forests, we do
want wild life we do not want water.
How they intend to live I do not
know but that frame of mind is there.

Today I had a meeting of the Fauna
and Flora Advisory Committee and
some of the members mentioned to
me that the area right up from Trin-
comalee to Kuchcheveli forest is
being felled on both sides. The green
belts that we used to have, of so many
feet, on each side of the road in far
away places are being destroyed.

c SE &ca.

(8@ 4 Clo)

(Mr. de Mel)

By the hon. Member for Damba-
deniya (Mr. R. G. Senanayake) !

o & @l Bk

(Qaoroe G- T sguieur o)

(The Hon. J. R. Jayewardene)

I do not know by whom. By the
Special Leases Board lessees. So that
devastation is going on throughout
the Island—throughout the world I
think. How we can harmonize the
development of a country with the
destruction of forests, the opening up
of land, the claims of the tourists and
the preservation of wild life, is some-
thing that requires very considerable
thought in our country and I wish
hon. Members would give me their
fullest co-operation in this matter.

We have extended the area of the
National Park at Yala, almost doubled
it, including the intermediate Zzone
and also a big area to the north. I

= e P B o~ Byo AR D) o
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had the full co-operation of the hon.
Member for Moneragala (Mr. Wele-
gama). We were able to excise a
small portion to help him. But the
area of the National Park of Yala
would be almost double in the next
few months, and I am trying to see
that certainly in our lifetime nobody,
however powerful, encroaches on that
new Yala Park. Wilpattu is also in-
cluded .in the intermediate zgne, into
the full extent of the park.

&. @, 6.30 o

Until recently, until I took over,
the intermediate zone was used as a
place where those who wish to hunt
could come and shoot during the
shooting season. The idea of the colo-
nial rulers was that the park should
be the reservoir where you allow
animals to breed and when the hunt-
ing season comes you go into the in-
termediate zone and shoot them. Now
we have stopped that altogether.
Since I became Minister, since 1969,
no shooting has been allowed and I
do not intend to allow shooting in the
intermediate zone or any zone that
belongs to the park. You cannot
shoot anything, not even a cat. Let
nature itself do the decimation. In
that w8y e are protecting wildlife.
QOutside that people do shoot animals
which encroach on their properties.

There is poaching going on, parti-
cularly at Wilpattu, on the western
side’, and in some parts of Yala, but
we have increased the guards. We
have seen to it that they are protected
as far as possible. We have given
them more jeeps and vehicles. We
are trying to arrange for them to
have walkie-talkies so that they can
get in touch with headquarters. And
in every way possible I am trying to
preserve the great heritage that we
l_rlave, the little wildlife that still ex-
ists, if it can be preserved, in these
two national parks at Wilpattu and
Yala. But we will be creating a
national park—I think we have it al-
ready—in the Gal-Oya catchment
area as well as in one or two other
places. But the biggest national parks
would be at Yala and Wilpattu.



677

S0 the matters raised by the hon.
Fair Member for Mirigama (Mrs. J.
P. Obeyesekere) would certainly be
taken into consideration and I would
invite her also to come to the discus-
-sions that we intend to have about
the building of hotels outside and the
construction of houses with a little
more amenities within the park itself.

The thtee matters I would like to
deal with before I come to tourism
are, firstly, the question of the import
)f books on FEECs. The question of
what imports should come under
FEECs is really governed by a special
fEECs Board consisting of officials
from the Planning Ministry, Ministry
of Industries, Ministry of State and
S0 on. It is only certain matters that
come up before the Cabinet. They
think that we should not extend to
more imports that are now free of
FEECs that same latitude. The
FEECs question was discussed with
the I. M. F. and, I think, they are
averse to our allowing more and more
imports to come free of FEECs be-
cause the whole position would be up-
set. But we have done this. Books
_are now entirely on Open General

Licence. Duties have been reduced
and anybody can import books, not
only those who were the original
quota-holders. That is how this
FEECs system, it is hoped, would
operate—that is, when you have
Open General Licence imports, when
you have anybody importing, when
you have a reduction of duties, it is
felt that the price reduction that
would arise from thateor the competi-
tion would offset the increase in the
price as a result of the FEECs.

So we will watch how that
operates and take it up again if
necessary. I am entirely in agree-

ment with the hon. Member for
Colombo South when he says that
we should make books of any
language available at the cheapest
possible price to the people of
Ceylon.

The hon. Member for Yatiyantota
(Dr. N. M. Perera) raised this ques-
tion about slates. I have already
taken that up. We would like to

9 o,
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know whether we can ban the 1m-
port of slates or not. Some other
hon. Members of Parliament who
met we told me that slates produced
in Ceylon are not good enough. We
will consider the whole question.

Then the hon. Member for Habara-
duwa (Mr. Prins Gunasekera) raised
the question about books from the
Archives which cannot be taken as
productions to courts. I was not
aware of that earlier. I will look
into that.

Then a question was raised about
the C.W.E. and the Weerasooria
Report. We have implemented large
portions of that report. We have
already given the Employees Provi-
dent Fund, which is a recommenda-
tion made in that report. We raised
the salaries of employees on devalua-
tion. We have not raised the sala-
ries of the higher staff as recom-
mended there because that is a
matter that affects all corporations.
If you raise the salaries of the staff
of one corporation, then it effects
others. The question of corporation
salaries is being actively considered
by the Government.

All the other matters dealt with
organization and so on. Some recom-
mendations are being implemented,
some are being considered and some
we do not intend to implement. But
I must say that as far as the C.W.E.
Board is concerned, which is the
ultimate authority to implement any
such recommendations, they have
gone through the report and the
report has been actively implemented
wherever possible.

The question of political rights of
C.W.E. employees was also raised.
I would like to say that our party’s
programme and policy was such that
we did look into the question of poli-
tical rights for public servants. A
committee was appointed and that
committee was considering the Ten-
nakoon Report. But they found that
under the Tennakoon Report certain
grades of public servants, for instance
those ,who are labourers and peons,
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would be entitled to full political
rights, but not the Permanent Secre-
tary. If that is implemented, you
might find the Permanent Secretary’s
peon addressing public meetings out-
side his office and attacking the
Government, while the Permanent
Secretary stood by tongue-tied.
Those are the problems that arose.

e DY, DY, cuedd
(Gzorre Geg. i equicui &)
(Dr. N. M. Perera)

Well, that does not happen
side.

out-

ad & 8. Lwuddx

(Qzerres Go. opi. spuieui Sier)

(The Hon. J. R. Jayewardene)

Anyway, that is about a public
servant. I am not concerned with
that. The C.W.E. employees not
only enjoyed political rights, but
some of them were even members
of local bodies. We found a decision
of the S. L. F. P. Government that
C.W.E. employees should not have
political rights.

OCHNSHY B e,
(8l @oisrger)
(Mr. Ilangaratne)

That was the Dahanayake Govern-
ment.

G!é], @EE. Qﬂag. e:‘oa@&m
(Qsorre Gog. yr. syuweirser)
(The Hon. J. R. Jayewardene)

No, the S.L.F.P. Government, and
that decision had been sent to the
C.W.E. Board for implementation.
They were unable to implement it.

&ehde DY, DY, cuedHh
(soorfi ) erar. erib. QUGTTT) (
(Dr. N. M. Perera)

It certainly was
mented.

never imple-

@& od. d. Lwddxy

(Osorros Gog. gyi. enuiaui girer)

(The Hon. J. R. Jayewardene)

It was sent down to the Board, but
never implemented. But when the
private schools were takeiwovey) the
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S.L.F.P. Government implemented
that decision and told teachers of
private schools some of whom were
members of local bodies, “ You must
resign your seats in 24 hours, and
you cannot do any political work
until the whole question about public
servants were considered.” We took
similar, action in the C.W.E. then.
Until the question of politicgl rights
to public servants was solved we
would like to follow the example of
the S.L.F.P. vis-a-vis private schools.

OGSy B e,

(8. @ovmisTgar)

(Mr. Ilangaratne)

It was the Dahanayake Govern-
ment.

a& of. @b, Lwddxsy

(Qaorrey Cay. - swieurgaer)

(The Hon. J. R. Jayewardene)

No, not Dahanayake. Dahanayake
opposed it. He was in the Opposi-
tion. Schools were taken over by
you. So we asked those were were
members of local bodies to resign.

ande DBy, DS, eveds
(sar 8 5 .ws.ir. orth. QuGrzrm)
(Dr. N. M. Perera)

You have no right to do it!

@& 68 d. LwDdx

(Clzorrey Coy. i sgwiaui ser)

(The Hon. J. R. Jayewardene)

We had the example of the S.L.F.P.

Gnda Y, P, cmeldsh
(sarfl& erer. erb. QuUGrTrr)
(Dr. N. M. Perera)

There is a Supreme Court judg-
ment which says you cannot ask
them to resign but you can see that
they do not contest again.

o & @d. £wDdox

(Caarres Cgg. oyi. egwiaui e )

(The Hon. J. R. Jayewardene)

Supreme Court judgment or not,
we did it and it has been imple-
mented® The  Supreme  Court
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judgement was against us ; we chang-
ed the law. We did it bzcause we
felt that in an organization like the
C.W.E., which deals with the public,
. which engages itself in the distribu-
tion of food items, and which has
depots at Welisara and other places,
political activity was not justified
until we made a decision on the
wider gquestion of whether gpublic
servants should enjoy political rights
or not. If such a decision were to
be taken, th®n it would be extended
to the CW.E. too. The C.W.E. being
an organization which has close and
vital contact with the public and
which deals in food, this decision was
deliberately taken and we do not
intend to change it.

Then the question of dried fish was
mentioned by the hon. Member for
Divulapitiya. I do not know exactly
what he was trying to tell us. He
said we must distribute dried fish
through the co-operatives and
through the private sector—he could
not make up his mind himself. But
what happens is this. The C.W.E. is
the sole importer of dried fish. Once
=# comes to our godowns the question
of distribution is a matter for other
government agencies to degid®. We
give it to whomsoever the Govern-
ment says it should be given : that
is to say, questions such as whether
70 per cent or 30 per cent or 40 per
cent should be given to the private
sector, or whether it should be dis-
tributed by retail traders or by the
co-operative movement, and so en,
are decided from time to time by the
Government. Those matters are not
decided by the C.W.E. We are an

importer and wholesaler. We have
our stores at Welisara and we follow
the decision of the Government.

In August there was a slight
scarcity. July and August are the
months when dried fish is not avail-
able in the markets of the world. So
there was some scarcity. When the
scarcity is over I do not think there
will be any problem about dried
fish for quite a long time to
come. But, of course, the price is

4——60 16543 (68/8)
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going up in the markets of t
worlgd. We have to buy at the price
they want us to pay.

For some reason or other the
prices of essential food such as
chillies, onions, Maldive fish, tex-
tiles, and so on, are going up. I do
not intend to repeat my speech on
the Second Reading Debate, but that
is a fact, and the C. W. E. is not an
organization that can run at a lgss.
It has to pay for the goods it im-
ports at the prices asked for by the
exporters. It has to pay the freight
and the Customs charges ; it has to
pay for the FEECs and for import
licences ; it has to pay the em-
ployees, and it has to pay the
devaluation allowance ; and it has
to pay taxes. It is like a private
organization. It is not subsidized by
the State. If the State wishes to
subsidize any goods and give them
at subsidized rates to the people,
then it can take over the imports
and import through the Food Com-
missioner, who is a government
servant, who pays nothing, who
does not pay income tax or customs
duty, or buy FEECs ; and he ecan
sell at any price the Government
nominates or even give them free,
as rice is given free. So, please do
not blame the C. W. E. and the Salu
Sala which have to live on whatever
profits they make from selling goods
to the people.

Then we come to the Saly Sala.
The hon. Member raised the ques-
tion of cactus cloth. We had been
buying cactus cloth earlier, even
before the Salu Sala was formed.
It was cheaper this time than the
Hong Kong cloth ; therefore cactus
cloth was bought.

I do not think there was any
commission or irregularity. If the
hon. Member can show any irre-
guarlity or misdemeanour certainly
I will look into that. The ecloth
bought by the Salu Sala before the
devaluation lasted till about June/
July. We could have raised the
prices earlier but we did not wish
to do that firstly because it was the
New Year : secondly the Govern-
mentidoes not intend to allow Salu
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Sala to make unconscionable profits,
so we sold all the goods that were
bought earlier at the earlier fixed
maximum prices. Then FEECs also
came along. Devaluation increased
cloth prices by 20 per cent, FEECg
increased cloth prices by 40 per cent.
As I said before the C. W. E. and the
Saly Saia cannot sell goods at a
loss ; they may sell at a minimum
profit but they have to sell at a pro-
fit, otherwise they cannot pay their
employees and pay their taxes. So
the question was, when are we to
raise the prices ? We decided that
the prices should be raised in
August, so that the prices of the new
imports which came after the de-
valuation and after the FEECs
Scheme should be raised {from
August to the wholesaler and the
retailer.

i, end, Bwd B honam .
(ecr®es)

(B orll. oy Lwey USTLITTpTUSS—
QsrbCL)

My, F. R. Dias Bandaranaike—Dompe)

Faked price ?

& o, 6.45

o o8, B, LpDiA®
(Qzorreu Cgg. .oy gpuieur seor)
(The Hon. J. R. Jayewardene)

No faked price. We looked at the
prices and a certain rate was fixed.
Then the Hon. Minister of Finance
in his kind-heartedness suddenly
announced that he was reducing the
duty, which was not known to the
Cabinet until that morning. It is
that very day we were going to raise
the prices. So we had to make some
rapid changes and some prices were
announced without knowing that he
had reduced the duty. We had to
order lorries back which came to
take the textiles. I am getting
letters from various co-operative
societies saying that the lorries came
here and we sent them back empty.
I said it could not be helped ; either
we had to sell at a higher price as
we had already announced, or we
had to send them  _empty. So,
quickly we worked out some-scheme

s ot
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with the reduction in duty that we
maje and that is why we were able
ultimately to fix the value of four
articles of clothing which comprised
93 per cent of what the people con-
sumed—white poplin, long cloth,
coloured polin and something else.
I am becoming a good mudalali now,
knowing all about dry fish and cloth
which I never knew before. So for
four ‘arieties of cloth that® consti-
tuted 93 per cent of what our people
consumed we fixed the o#iginal price
at Rs. 2.12—that is the price that
existel when the Salu Sala came
into operation, Rs. 2.12 a yard. So
what is this big complaint ?

OCACH B Ve,
(B BoEsTger)
(Mr. Ilangaratne)
It was 1.50 during our time.

(Oaerrey Q£
(The Hon. J. R. Jayewardene)

That was the pre-historic era !
What was it in 1956 ? You have
forgotten your time now. Let us
think of the future, not how muciT ~
these othings have risen after his
time. But I am very glad we took
over the importation of textiles,
because I think the private trader
made unconscionable and oppressive
profits. Today the hon. Member for
Kolonnawa (Mr. Ilangaratne) keeps
on attacking Saiu Sala. I do not
know why. 51 per cent is owned by
the State. This is not something
they took over and made a State
monopoly of, and which we handed
to the private sector. You did not ;
we tcok it over.

e 89 EUSU!Trﬂ,TG'JT)
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OCNCBY 5 e,
(B Qomsargen)
(Mr. Ilangaratne)
Why not take over 100 per cent ?

aé . @rd. LD

(Gaorrer Cog. 2yf. squeur ser)

(The Hon. J. R. Jayewardene)

That is a matter of opinion. The

State can buy the other 49 per cent
shares, but why, when you have the
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private sector to invest? The
money the State has can be used to
subsidize food. We are able to give
free rice because of the Salu Sala.
Because there is money I can give
" free rice.

I am just coming to the Hotels
Corporation. I will show you how
the fact that we asked the public to
subscrib® capital to Salue Sala
brought in 8,000 shareholders, We
are not allqwing anybody to buy
more than Rs. 25000 worth of
shares.—[Interruption]. That was
mentioned ; I will tell you why.

The Government wants to keep a
control over Salu Sala, like over any
corporation. The Government fixes
the prices. Of course, we will not
fix prices which will make them sell
at a loss. It would not be fair. But
whether they are to make a profit of
one per cent., two per cent., or three
per cent.,, the Government decides.
This is done not only as Government,
but by our control of the C. W. E.
which has 51 percent. of the shares.

We have brought the private sector
“Into our functioning. We stand for
the private sector. We have always
said that we are for a mixed tconomy,
like the late Mr. Bandaranaike.

pDda Y, 8. cuedsb
(sarfls) erar. erv. QuGrrr) .
(Dr. N. M. Perera)

That is different.

o 8. P&, BwDQxn

(Qzorres Cog. oyi- sywaui ger)

(The Hon. J. R. Jayewardene)

And we thought of associating
them in these joint stock companies.
How much we should give them by
way of shares is a matter for the
Government to decide. In the case
of the Salu Sala we decided to have
o1 per cent and we gave them 49 per
cent. In the case of Consolidated ex-
ports, which is going before the pub-
lie, in the next few weeks, again it is
51 and 49 per cent respectively.

1968 geededz 31 °
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In the case of retail stores—I am
putting up a Cabinet paper that we
should form retail stores into a joint
stock company—it will be 100 per
cent. CW.E. But you will have a
joint stock company and, if any day
you become the Minister in charge of
the C.W.E., you will praise me for
forming this joint stock company, be-
cause you need not go to the Minister
of Finance and the Treasurer asking
for every penny that you require. We
need not ask him to fix the salaries
of the employees. In the case of the
C.W.E. I must go to him and ask him
to fix the salaries of the accountants.
I have been trying to recruit an
accountant for the last three years. I
cannot get a Chartered Accountant
for an establishment that does a turn-
over of a over a billion rupees a year
because the salary fixed by the Trea-
sury is too small. The Treasury has
other problems. There are so many
corporations and if it raises the salary
of one accountant it will have to
raise the salaries of all the others.
But in the case of a joint stock com-
pany they are not governed by the
Treasury ; they are governed purely
by what profit they can make and
the service they can render to the
public. Therefore, the creation of
Joint stock companies with C.W.E.
participation was a new method. It is
not necessary that every joint stock
company should have 51 per cent
C.W.E. participation ; but it must be
the majority of shares as decided by

this house. It may be even 100 per
cent.

S8 DuY, VO, cucdsb
(soor B & erer. erih. QUQrar )
(Dr. N. M. Perera)

Then it will not be a joint stock
company.

oG o8 ¢l LwdDdx

(Qaerrg, G’g_ YT QLI F6oT )

(The Hon. J. R. J ayewardene)

It is something I commend to this
House. Do not fight against it; do
not attack it. Tell us how to change
it, if you like, how to get more shares
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[a6 68 §d. SwddRm]
to the public sector. It is a new
method of dealing with some of our

problems which we are trying to
tackle one by one.

With regard to Salu Sala, the hon.
Member for Ya.iyantota (Dr. N. M.
Perera) in the Second Reading
Debate, mentioned about the various
price orders we had issued. Those
were within the minimum and the
maximum prices the Government had
fixed. There was a minimum and a
maximum, but between those there
used to be variations from time to
time. The Salu Sala could vary the
price between the minimum and the
maximum fixed by the Government.
I have changed that. The Govern-
‘ment fixes the prices, and the Salu
Sala cannot vary them now. So, that
problem will not arise after this.

Then there is the question of
articles. We are not going to allow
articles that compete with local pro-
ducts, luxury or otherwise, to come
in. But there are certain types of
clothing, for instance, which some of
our people wear. I have seen hon.
Members in Western costume going
to parties, wearing luxury -clothes.
How they get them I do not know.

@DBw 5y, 98, cwels
(serpl& erer. erib. QuGTmm)
(Dr. N. M. Perera)

Old ones.

oG & @d. LweDx
(Qasearre GCey. QYT+ WUIGUT FET )
(The Hon. J. R. Jayewardene)

We do not import them—very nice,
dark suits, shirts,——

@nda DY, 99, cuedd
(sor & erer. erb. QuGrTm)
(]?r. N. M. Perera)
All ancient suits.

ad & @d. SweDDxy
(Qzerrea; Ggg, YT e ILIGUIT 6T )
(The Hon. J. R. Jayewardene)
Some are not so anciei:t!

- Bedddn 95D @eIVCE
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ande OBy, OO, cueds
(sorfG erer. erib. QUGTIT)
(Dr. N. M. Perera)
All ancient suits.

ad & @d. SeDAm»
(Qserrau Cog. oy gueour er)
(The Hon. J. R. Jayewardene)

No.sSome are not so ancient. Hon.
Members may go abroad and come
back with suits from Honk Kong but
there are thousands and thousands of
smaller men who do not get a chance
of going abroad. They would also like
to wear a trouser made of some nice
material. So we intend to allow a
certain amount of exchange for cloth
of a little more expensive variety to
be imported. These textiles will be
under price control.—[Interruption].

Do not believe the newspapers.
They are all wrong. There was a big
article in the “Dinamina” today
about a Kandy co-operative society
being unable to get its supply of dried
fish from Welisara. I think the presi-
dent of this co-operative society is an
S. L. F. P. stooge. He is the person
who contested the Member fer=
Senkadagala. I think he is one Mr.
Atul2® Sgneviratne. The manager of
that co-operative society is known as
“Seeni” Gamage because he had
been sent out of a government
department consequent on a fraud.
Hg is now employed by this parti-
cular co-operative society. He and
Atula Seneviratne, I understand, are
ruining this cp-operative society. I
think the Minister should dissolve
that co-operative society.

el Y Holewny
(Qsarral omsssalr eapauir)
-(An hon. Member)

He should resign.

a& o8, ¢md. BdER

(Qzerras Cog. oyi. spweur gear)

(The Hon. J. R. Jayewardene)

N