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(Dr. E. M. V. Naganathan—Nallur)

I have listened very carefully to
many of the Opposition speakers. It
was the same speech more or less
from everyone of them. They all
referred to the rice cut, the devalua-
tion, the cost of living, unemploy-
ment, arrack and cigarettes. And
now they propose a trade union for
Members of Parliament—that is the
only variation. It was becoming
monotonous.

Grib. . BT BT HE—

As for the rice cut, that is the best
thing that ever happened to Ceylon,
to the people of Ceylon and to the
farmers of Ceylon. The rice cut has
created a new psychology and outlook
in our economic life. It is because
of the rice cut that we had a real food
drive and the people are now really
interested in doing work ; so that we
could be self-sufficient as far as food
is concerned.

2—&0D 16276—1,685 (63/8)
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The devaluation was thrust upon
this Government. They did not
choose it. In any country, the value
of their rupee or their pound or their
dollar depends on the amount of work
that people put in. If, for instance,
our labour or our clerical service or
our other staff do not work and they
do one day’s work in ten days, they
have devalued the rupee from Re. 1
to 10 cents. If, for instance, a build-
ing which should normally be com-
pleted in about a year takes five
years, the rupee has been devalued
by the pecple—the engineers or the
others concerned in it. So, if the
Government was forced to devalue, it
was largely due to the Opposition and
the Leftists who told the clerks and
others not to work, to strike. Hence
the rupee was devalued.

If in any country the money is not
devalued but is appreciating, it is due
to the work, the brain work, the
brawn work and the concerted work
of the people, their dedication to
work.

The cost of living goes up due fo
two or three circumstances. For
one thing, if there is devaluation, the
cost of living will go up. Then if
there is prosperity in the country, the
cost of living will go up because
there will be more money and, there-
fore, a certain amount of inflation will
take place.

Today much of the money that
went out for the import of food is
going back into the pockets of the
farmers. They have more money,
they are more prosperous and their
purchasing power is more.
Unfortunately, there are not enough
goods for them to buy because we
have to restrict our imports. So the
cost of living will go up.

Besides, in any agricultural coun-
try, it is the aim of the Government
and the people to keep up the price
of their produce. For instance, if
the price of produce goes down, it
will mean great suffering for the pro-
ducers. In America where, owing to
very good agricultural methods, they
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than they require, what happens is
that when there is a glut of wheat
after a good harvest, the price .f
wheat comes tumbling down. The
price goes down and the farmers are
in distress. So the Government is
forced to siphon off the excess wheat,
buy it over at a fixed price, keep the
price of wheat up and prevent
the excess from coming into the
market and pulling down the price.
That excess was formerly burnt or
dumped into the sea. Now it goes {0
various countries under P. L. 480.

It is the policy of any Government
or any nation to keep the price of
their local produce as high as possible
and not allow it to go down. So the
fact that prices of certain of our local
produce are going up is not some-
thing that is bad. The money goes
back to our people—provided, cf
course, the marketing is correct and
the middleman does not swallow it
up. That is what Governments
have to see to. But the fact that the
cost of living is going up is not a bad
sign altogether provided the produce
is local produce.

Sir, in regard to the duty on
arrack, in Ceylon as in any other
country, one source of revenue is
aleohol. Another source of revenue
is tobacco. One fact I notice about
this is that today we are importing
more yeast than is required for our
needs. Hundred per cent of the
yeast, or a good part of it, imported
is used by the kasippu dealers. That
is so in the case of dates, not the good
quality dates but the inferior quality
dates which we have to import from
Irag in exchange for our tea. All
that goes into the hands of the
kasippu dealers. I think all our
requirements of yeast for bakers can
be got from our local breweries. The
by-product from these breweries can
be taken over by the Government
and issued under quota to the bakers.
That is the only way you can control
the menace of kasippu. If the
increased duty on coconut arrack is

Sewldn 538 @ed ACw
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kasippu then that would be a dis-
service to the people of this country.
Many cases of disease in the liver are
traceable to the consumption of
kasippu. You can save on hospital
bills and preserve the health of the
people by preventing the manufae-
ture of kasippu which can be done by
stopping the import of such a large
amount of yeast. You can even bring
yeast under the FEECs scheme.

The price of tobacco has gone up by
one cent as a result of the increased
duty. In spite of the increase in price
people will continue to smoke. You
cannot help that.

Hon Members of the Opposition
have complained against the Ceylon
Broadcasting Corporation giving pub-
licity to the food drive and the results
of the food drive. It seems that they
are rather worried that the Grow
More Food campaign is a success.
They do not want it to be publicized.
They want it suppressed.

I want to say -this about the
mortgage of rice ration books. The
previous Government gave Rs. 34
million to farmers for a whole year
whereas the present Government has
given for the maha crop only Rs. 66
million. As a result of good seed
paddy and fertilizer, farmers are
getting good crops. So why cannot
they repay the loans? If there is
some difficulty arising out of causes
beyond their control the rice ration
books are not mortgaged. They are
allowed to carry on for another two
or three harvests. Only in cases
where there is no excuse for their not
returning the loan in due course do
they have to mortgage their ration
books. There also, I understand,
there has been a mistake. Certain
officials have misunderstood the rule
and made the people mortgage the
whole ration book. They are supposed
to take only the coupon, credit the
man with one rupee, and thereby try
and recover the money. Now, there
is nothing wrong about the ceupons
being mortgaged because you find
that the ration book has become a
negotiable instrument. I find many

going to make some pe%%lgzeg%%o Sﬁgha Wﬁ%gpdlgiomortgaging their ration books
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to the boutiques from which they buy
their supplies and at the end of the
month recover their ration books
when they draw their salaries. So
that, the ration book has become a
negotiable instrument. The Govern-
ment is not doing anything wrong,
because it has helped the farmers us
never before, and it has to see that
the farmers do not swindle the
Government, which is the State and,
therefore, the people.

D BN EDDEs

(FLrpriss sjailser)

(Mr. Speaker)

Order, please! The Deputy Chair-
man of Committes will not take the
Chair.
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Whereupon MR. SPEAKER left the Chair,
and MR. DEPUTY CHAIRMAN OF CoMMIT-
g};;ss_. [MR. G. J. Paris PErera] fook the

air.

ceDemnla smazmnmsy

(G i BT & [BIT F6T

(Dr. Naganathan)

Another criticism levelled against
this food drive is that the private
sector has been encouraged to come
In in a big way. The question is
asked : “Why has it not been nation-
alized ?” That is the criticism.

We know how colonization and the
food drive, according to the normal
nationalized methods, have served us,
There has been a tremendous amount
of input of money, time and labour,
but the returns have bzen very slow
and far between. We cannot say that
the vast expenditure that was in-
curred in Gal Oya, in Kantalai, and
in Ella have given us quick returns.
Very slow returns have been coming
in and that too over a long'\i

1968 georsm 18
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We are now faced with a position
where we want quick returns and
where the Government has not suffi-
cient monay to invest. So it has got
the private sector to invest capital
and to bring in machinery. That was
a very good move on the part of the
Government. The private sector was
encouragad to put in money in order
to get a quick return and thereby ac-
celerate the food drive.

It may be that some people have not
been very keen in this respect. In
such cases the Government can take
the necessary steps to see that those
who have enjoyed cartain privileges
channel their efforts towards the de-
sired goal. The Government has the
sanctions in i s hands to see that the
pzaople discharge their obligations and
not merely enjoy the five-year tax
holiday and get all the benefits. The
Government has got the sanctions in
its hands to see that it is done done
and ‘o punish the people who are not
playing the game.

As 1 said, the criticism of all the
Members who spoke from the other
side was on the rice cut, devaluation,
the cost of living, unemployment,
arrack, cigarettes, FEECs and the
C.B.C’s propaganda about the food
drive. The only one in the Opposi‘ion
who gave some little thought to the
Budget and spoke with some sense as
usual was the conjoint Member for
Colomba South, (Mr. Bernard Soysa).
He himself found nothing wrong
with the Budget ; but with his clever
manipulation of words, he tried to
say something against the Budget. He
said he objects to the view that the
fundamental answer to the continu-
ing balance of payments problem is
self-sufficiency in food. I am surprised
that he does not *hink it fundamental.
He says the fundamental answer must
be to go down to the roots of the
problem, not merely on the question
of import substituton but on the
question of an investment pro-
gramme.

When a ship is sinking owing to a
big hole in the keel the fundamental
problem is to plug the hole and save

@'81ip from sinking. When a man
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[Continued
is bleading to death {he fundamental
problem, to save his life, is to stop
the bleeding. Every year this country
is sending out Rs. 1,000 million worth
nf foreign exchange and that is the
fundamental problem that should be
solved, Once we solve that problem
and save our precious foreign ex-
change, we can think of other funda-
mental things. We will bz able to
pump back to the farmer, the poor
people in the villages, at least 80 per
cent of that sum. Then they will have
more monzay in their hands and their
buying power will be greatly in-
creased.

That is the basis of industrial deve-
lopment in any country. Industrial
development in any country will
depend on thz purchasing power of
the people. So the saving of Rs. 1,000
million and the pumping back of that
money to the people is fundamental
to economic reconstruction in this
country.

I am very sorry 'to note that the
hon. Member for Colombo South (Mr.
Bernard Soysa) missed that point. He
is the Chairman of the Public Ac-
counts Committee, and I cannot
understand why he missed it.

We have a problem here in Ceylon.
How far can we be a welfare stfate
and how far can we be a developed
state ? We do not have sufficient
monay yet to have a first-class wel-
fare state as in advanced countries in
the West and also to develop our
economy which is backward. To

develop our economy we want not
only money but also our effort, our
thinking and drive. So there must
come a time when we must evaluate
our position—as ithe Hon. Minister of
Education said—to give frae schools,
free hostels, free maintenance, free
books, subsidized bus travel, subsi-
dized railway travel and so on, Can
we afford this ? Yet what about the
future ? Unless, as the hon. Member
for Colombo South said, we think of
our investment programme, a build-

Hewidm 578 e Acw
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Qur population is increasing by
300,000 every year. When we subtract
from this about 100,000 children who
leave school every year, there is still
another 200,000 for whom we have to
find accommodation in our schools.
New schools will have to be put up
and teachers will have to be recruit-
ed. How about the medical treatment
for these children ?

So we are faced with a tremendous
problem in the future. Sometime or
other we got to tighten our belts. A
programme of development seems to
be much more necessary than a
programme of expenditure. Our
leftist friends can talk about better
hospitals, better schools, playgrounds,
and so on. While it may be popular
for a time in the next generation we
will become bankrupt and it will
become absolutely impossible for us
to go on.

This Budget is a budget which is
concentrating on development. So
much so, this is the biggest Budget
ever produced in this country with
an expenditure of over Rs. 3,000
million and a gap of Rs. 1,000 million
to be bridged. The biggest expendi-
ture to be incurred is mainly on
development, on the agricultural
front which is of fundamental import-
ance at this moment, and alsoc on the
industrial front. As a result of the
increased production in the agricul-
tural front it has been possible to save
a considerable amount of foreign
exchange thus enabling the Govern-
ment to concentrate still further on
the industrial front. Even in this
Budget a very large sum has been
earmarked for industrial develop-
ment, more than double the amount
ever contemplated by the previous
Government. Here in the Budget it
is given in black and white and we
can find it out easily by ourselves.

Now, Sir, on the question of the
investment programme for the
future, we have got to consider the
very great problem of capital forma-
tion. There are three things they say
you need to win a war—men, money
and ammunition. So, for industrial

up for ithe future, where willimwe bhe?oanadeselopment what is most important

noolaham.org | aavanaham.org



1615

are men; we want men who will
work, men who will be dedicated to
the country whether they are clerks,
workers, or any others. The second
important factor is money. As I told
you, with our rapidly growing
population—we have over 300,000
children born every year, in the next
vear it may be still more, and it will
go on increasing—we have got to
make investments. Capital must be
invested for capital formation. And
then we must have the necessary
machinery for the indusiries and
agricultural purposes. Otherwise we
cannot face the future and provide
for the generation to come.

Faced with this great problem the
Prime Minister had to take certain
very unpopular measures in the in-
terest of the future of this country.
Firstly the Prime Minister had to cut
the rice ration and then follow it up
with the devaluation of the rupee.

Now we have to conserve as much
capital as possible and put it back in-
to development. Towards this end,
the previous Minister of Finance in-
troduced what is called a tax holiday
—I give him credit for that—with a
view to induecing the private sector to
invest. I am sorry that the Taxation
Commission, purely viewing it from
a taxation point of view, has recom-
mended that it should not be con-
tinued. I feel that if we are to induce
people to invest capital a tax holiday
is a very good incentive. Capital for-
mation is of paramount importance
in this country if we are to keep ab-
reast with the growing population.

With regard to the progress that
this Government has made in the
sphere of agricultural development
everyone of the Opposition Members
questioned the accuracy of the
figures in relation to paddy produc-
tion. Naturally, Sir, they nre very
worried that paddy is being produc-
ed in such large quantities, that the
food drive hag been a success, that it
is gaining ground day by day, and
the fact that the drain of foreign ex-
change by the importation of rice to
a considerable extent has been
halted.

1968 acafe’z 18
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In 1967, 55 million bushels of rice
were produced. This year, already
for the maha alone, 43 million
bushels have been produced, and, if
for the yale 21 million bushels are
obtained as expected, we will have
63 to 64 million bushels, which will
be almost 70 per cent of our needs.
That achievement is a tremendous
defeat for the Opposition which can-
not face it. So, they are worried
about the C. B. C. propagania on
this line. Why do they suspect that
these figures are wrong? If they go
round the country they will see the
smiling fields richly laden with ears
of corn. They will see the farmers
building new houses, renovating
their old ones and the wives and
children of the farmers better dress-
ed. This is not mere C. B. C. talk, but
it can be visually seen that there is
prosperity in this country. I believe
that this attitude of theirs is due to a
certain amount of consciousness of
defeat, and they have a guilty
conscience,

In 1964, according to their figures
which they put out just before the
general election, they said that they
had obtained 50.5 million bushels and
claimed that that was a great
achievement. Yes, it is, if it was so.
But in the same year the quantity of
rice imported was 13 million cwts.
In the year 1963, 49.2 million bushels
of rice were proiuceq in the country
and the_quantity imported was near-
ly 8 million ewts of rice. In 1964,
though they advertised, when the
elections were coming, that they had
obtained 50.5 million bushels of rice
they Imported 13 million ewts. of rice.
Thatbls rather suspicious. And they
also increased the flour imports from
2,460,000 cwts. to 6,163,000 cwts.
?hose figures contradict each other.
1% the,s{ had produced so much rice
why did they import g0 much extra
rice, and so muzh extra flour? That ig
why they, having a guilty conscience
themselves think that we are repeat.

ing wh
':‘-ion?.r at they had done.ﬁ[Intewup-

I shall give the explanati
planation. T
December 1966 a cut on the riclé

there was 3
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great fear and uproar that if there is
no rice people will want wheat flour.
Whatever the ration be people must
eat. We could not import rice. The
rice-cut was forced on us because of
the shortage of rice in the world
markets and there was no rice avail-
able any where at that particular
point of time. So, the Government
had to import wheat flour to make up
for the rice that was not available.

You do not import wheat flour on
the spur of the moment; you have to
import it well ahead. You must have
at least 6 months to make the con-
tract, and there must also be 3
months stocks in the country. So, in
1967 although we obtained 55.1 mil-
lion bushels of rice, produced in this
country, we increased our import of
flour to 10 million cwts. because of
the cut in the rice ration in 1966. We
could not in December 1966 antici-
pate a big maha crop. The 1965 maha
crop was a great success though the
yale was spoilt by adverse weather.
But, in anticipation, or just as an ex-
tra safeguard 10 million cwts of flour
was imported in 1967. This year how-
ever, the imports of wheat flour have
been greatly reduced. In fact the Hon.
Prime Minister has told America
that under P. L 480 we do not want
so much flour and to cut it down con-
siderably. So, that is proof that the
figures given by this Government in
regard to the success of the Food
Drive, particularly where paddy
production is concerned are correct.

I do not wish to go into details with
regard to these matters at this stage ;
we can do so in the Committee stage
of the Budget. But I want to say once
again that there must he a re-
appraisement of our position: how
much can we really afford in the way
of a welfare state, and how much
should we devote to development ?
Those are the two main questions
that face us.

It is true that there is a budget

deficit of Rs. 1,000 million. But it.

must be remembered that most of the
money is to be spent on development

Bewldn 0578 e OC®
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though there would be a large debt
to pay it could be paid by future
generations out of revenue from
increased agricultural and industrial
output. So, this Budget is not a con-
sumption Budget, but an investment
Budget.

Whenever there is an important
debate in this House, like the Throne
Speech Debate or the Budget Debate,
some of the Members of the Opposi-
tion consider it a good thing fo
attack the Federal Party. Several
canards have been raised and shame-
less lies and malicious falsehoods
have been uttered, which should not
be allowed to go unchallenged.
Firstly, the L. S. S. P. Member for
Agalawatta (Dr. Colvin R. de Silva)
—1 am sorry he is not here—has said
that Mr. Chelvanayakam had sent a
telegram to the Queen not to hand
over the Trincomalee harbour. These
are the type of lies uttered by these
people without any kind of self-
respect. This is a canard which I
want to nail to the counter, and I
challenge anybody +to produce any
kind of evidence in support of this
allegation.

When the Trincomalee harbour was
taken over we acclaimed it, but we
told the then Prime Minister, the late
Mr. S. W. R. D. Bandaranaike, that
he should see to it that the employees
of the bases were not forgotten but
that they were absorbed into govern-
ment departments, and so on.

Then there is another oft-repeated
canard that we opposed the setting up
of the Port (Cargo) Corporation. We
welcomed it openly, both inside this
House and outside it. Similarly, when
the Galle harbour was nationalized
we approved of it. In fact, when the
Port (Cargo) Corporation was set up,
some of our members were present
and spoke at the opening ceremony.
It is true that we did not recommend
the take-over of the Trincomalee har-
b because the experience in the
Colombo harbour and the Galle har-
bour had been rather unfortunate for
the country : operational costs had
inereased by nearly 100 per cent;

in agriculture and industry,,, and,.therewere delays as a result of which
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the demurrage that had to be paid by
us was one of the highest in the
world ; the value of cargo that had
either been lost, stolen or destroyed,
had also increased.

Then, the Galle harbour has been a
running sore as far as the Govern-
ment is concerned. Only about
Rs. 50,000 worth of exports and im-
ports are handled there, and there is
a loss of Rs. 2 million every year.
Therefore, we felt that nationaliza-
tion of the Trincomalee harbour
would mean the draining away
of the country’s money with-
out putting it to proper use. We
felt that the present contract system
was not good. We did not want it.
Instead of having the port nation-
alized we wanted the co-operative

_system tried out. We were prepared
to give a foolproof system under
which the workers would have a
share of the profits and so would the
administrators. If they do not have a
vested interest they will not care to
work.

Let us take, for instance, the case
where a ship carrying some essential
foodstuff is in harbour while at the
same time there is a scarcity of that
same foodstuff in the country. If the
ship comes in on a pre-poya day, the
men would not work on that day nor
the next day, the poya day. As a re-
sult there would be delay. If the
workers are shareholders they would
take the trouble to work on the pre-
poya day and the poya day and clear
the goods, thereby helping themselves
as well as the country.

In Russia and China there are no
trade unions, and every man has to
do a certain norm of work and every
administrator has to keep to a certain
target. There is complete discipline
there. If they do not keep to that tar-
get or norm of work they may be sent
to Siberia or punished in some other
way.

We felt that in the interests of the
country it would be better to try the

co-operative plan in the Trincomalee
harbour.
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Then, there is the canard about the
Paddy Lands Act. We supported that
legislation, but we asked for two
amendments. We wanted, first of all,
the ande cultivators to be given the
land. We said that he must own the
land. After three years’ trial as
tenant, if he had cultivated the land
successfully the Government, we said,
should buy that land and give it to
him, and the owner should be paid
off. The ande cultivator would not
get the land as a gift from the Gov-
ernment. He would have to pay its
value to the Government in instal-
ments. That is what we suggested,
because the poor owner would have
no rights over his land and he could
not get rid of the tenant however use-
less or bad he may be. I do not think
the Paddy Lands Act has worked very
well yet.

Secondly, we opposed the Paddy
Lands Act because there was discri-
minatory planning against a section
of the Tamil people in it. Surely, as
representatives of the Tamil people
we cannot allow legislation which
discriminates against a section of the
Tamil people ? On these two grounds
we opposed that Act but we
supported the principle for which it
stood.

Then, there is the canard about the
Petroleum Corporation.—[Interrup-
tion]. It is a damnable lie.

Then there is the canard about the
D. C. Bill. On the D. C. Bill we have
had a plethora of lies, malicious
falsehoods, from politicians and, I am
sorry to say, from the clergy. It was
said that it was a step towards fede-
ralism. It was not a step towards
federalism; in fact, it was a step
away from federalism. In federalism
you have autonomy ; under the D. C.
Bill there was no autonomy. The
people of the area under a distriet
council become the agents of the
central government. Today the people
have no share in the governmen..
They are merely the ruled. The
Ministers and the bureaucracy are
the rulers. The people have no share
in the government. Under the D. C.
Bill the people would have had a

Digitized by Noolaham Foundation.
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share in the government. They could
have initiated schemes for the better-
ment of their areas and they would
have been directly connected with
the ceniral government. Now they
are under the kachcheries.

So district councils would have
been a good thing for the Tamils, the
Sinhalese and everybody else. They
would have changed the psychology
of the people. The people would have
been more responsible. What do they

do now ? Once in five years they vote
a Government into power. After that
they are at the mercy of the Govern-
ment, the Government servants and
Ministers like the Minister of Educa-
tion. So that, as I said, the establish-
ment of district councils would have
been a step away from federalism.—
[Interruption].

Hon. Members on the other side do
not know what federalism is. They
do not know what a federal state is.
They do not even know what district
councils are. Ignorant of these things
they talk to the people about such
matters—[Interruption]. In any
country where there are different
races and languages the only way to
achieve unity and solidarity is by
adopting the federal system. It has
worked well in other countries. No-
where has the federal system failed.
Take Swilzerland, take Russia which
has sixty-nine different states, take
Pakistan, India, Czechoslovakia, and
Canada ; then again there is Yugo-
slavia which is a very fine example.
All these countries have become
united and strengthened by the
federal system.

In Ceylon, history has been badly
misrepresented. Because there have
been invasions from South India, it
is argued by some that no part of
Cevlon should have a federal state.
That, Sir, is a misrepresentation of
history. The South Indian kings
came to Tamilnad as conquerors, not
as deliverers. I know it because my
family has been associated with
Jaffna for many years in a capacity
where we had to resist the foreign

Bewidsm 0178 Bed WG
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invaders. We were the first sufferers.
We were the buffer state between the
Indian invaders and the rest of the
country. No doubt we did not suffer
as much as the Sinhalese did be-
cause there was no language diffi-
culty, no religious difficulty, no cul-
tural difficulty, but politically and
militarily they had to fight us.

I can give you a good example
from present day history. Take the
old Czechoslovakia, it was a united
state. It had a very fine Government.
President Benes was a very liberal
and very good leader. The Czechs
were the majority, the Slovaks and
the Germans were in a minority.
Therefore the minorities felt that
they were not first-class -citizens,
that they were second-class citizens,
dominated citizens. There was a
certain measure of grievance.

Hitler’s prestige at that time was
very high. He wanted German domi-
nation, and he wanted the prestige of
the Germans in Czechoslovakia to go
up. Therefore he appealed to the
minority Germans to follow him, and
with their help he conquered
Czechoslovakia.

Lui compare that with Switzer-
land. In Switzerland there was a
federal state. The Germans were in
a majority there and Hitler {ried his
utmost to induece the Germans in
Switzerland to join him. The Ger-
mans in Switzerland refused to join
Hitler. Why ? Because the federal
union had bound them together and
had made them one -consclidated
unit. A federal union is the only way
by which you can safeguard this
country from invasion. The only
reason why Switzerland was safe-
guarded from German invasion was
because German people were part of
the Federal Union of Switzerland. So,
this fear is wrong—historically wrong,
scientifically wrong, psychologically
wrong—and unnecessary. Because
we are ourselves ignorant we want
to teach ignorance to others.
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@ VY Rolewy

(Qaenra ymsgssanr gmar)

(An hon. Member)

You cannot fight the Tamil Con-
gress there.

SeVemende sNOBNDEY

(Gr_irdi i jards BT gsir )

(Dr. Naganathan)

There is one thing more I wish to
say. I regret to note that in today’s
“Daily Mirror ” the Deputy Speaker
is reported to have made the follow-
ing speech :

= FP secret will be out soon ; Dy. Speaker

The reasons why the Federal Party still
cling to the National Government even
after it had decided to drop the DC Bill
would come to light before the next
general elections. Then the people would
come to know that what the Tamil Con-
gress had said all these days was right
said the Deputy Speaker of the House of
Representatives.

He said that the FP, which threatened
to quit the Natipnal Government at the
drop of a hat earlier, had now suddenly
decided fo stay put,

For that sudden decision there had to
be some important reasons.

People may now deny the things the
Tamil Congress said about some of those
FP MPs, but before the next elections the
real reason for their decisions to stay
with the government would be known
and the people could then judge who
was right and who was wrong.”

I do not know if the Deputy
Speaker has made such a statement.
If he has made such a statement, he
does not deserve to be a Deputy
Speaker because it casts aspersions
on certain Members of the Govern-
ment. And he is also a Member of the
Government. So it is a stab in the
back of the Government, and it is
very unfortunate that the Deputy
Speaker had made such a statement.
I hope and pray that it is not true,
that this morning’s “Daily Mirror”
has misquoted him, and that he will
make a public statement to the press
denying this.
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(Mr. D. Shelton Jayasinghe

mentary Secretary to the Minister of
Industries and Fisheries)

Mr. Deputy Chairman, in speaking
on the Budget of 1968-69, I do not
propose to trace back events of his-
tory, the happenings during the time
of the previous Government, as I did
during the discussion of previous
Budgets. I do not think that in this
vear when we are discussing the
tourth Budget of the Government we
should attempt to make the record
of the previous Government the basis
of our criticisms.

In discussing the Budget for 1968-
69, we must concede that we have
had sufficient time to match words
with performance. This year, in dis-
cussing the present Budget, we have
got to tell this House and the people
of this country what our performance
has been.

It will not be appropriate at this
stage to indulge in lengthy criticisms
about the S. W. R. D. Bandaranaike
Government or the Sirima Bandara-
naike Government or the Coalition
Government. Therefore it shall be
my endeavour to place before the
record of this Government for the
last 35 years and substantiate my
statements with facts and figures.

A matter that is very important at
the moment is the rising cost of
living. I remember when we were

Dewlls @53
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in the Opposition and the cost of
living index was 112—it rose from
111 to 113—in 1964 we made very
harsh criticisms of the performance
of the then Government saying that
the cost of living was very high and
accused the Government of not doing
anything about it.

At the time of the presentation of
this Budget the cost of living index
was 120. T do not want to make
excuses but I do want to tell this
House the reasons for the rise in the
cost of living and why the Govern-
ment has allowed the cost of living
index to remain at that point. I
would ask this House to judge us
with fairness and without prejudice
in the context of conditions as thev
are today.

I would say this at the outset:
Government had to cope with a
caleculated rise in prices. Govern-
ment had to impose restrictions on
impores and bring about scarcities
of essential commodities. This was
not a situation that developed willy-
nilly. This was a situation of which
the Government was aware and over
which it had a control. Therefore
Government is responsible.

The cost of living index is influenc-
ed by two major causes: one is our
export earnings and the amount of
revenue that can be collected; the
second is the price of imports.

When the Government toock up
office in 1965 it did not inherit afflu-
ent coffers. It assumed office at a
time when the coffers were badly
depleted. We were living a hand to
mouth existence. Export prices were
low. Local manufacture had not subs-
tituted imports. Accumulated wealth
was not there to buffer the shock
of rising prices and scarcities. That
was the situation when this Govern-
ment assumed office in 1965. I men-
tioned the case of export prices. The
following year, in 1966, export prices
did not improve. On the contrary
prices dropped. Our export earnings
dropped in 1962, contrasted with
1964-65, to the tune of Rs. 240 million.
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I would now like to quote the rele-
vant passage from page 1 of “ Econo-
mic Development 1966-68 ”, issued by
the Ministry of Planning and
Economic Affairs.

This is what it states.

“Ceylon’s economic recovery Wwas,
however, set back by.the exceptionally
sharp drop in export earnings during
1966, The drop which amounted to Rs. 240
millicn, or 13 per cent, relative to 1865
was well beyond expectations although
some decline in export prices was
anticipated. ”

That was the drop in export earnings
in 1966. In the vear 1967 the position
did not improve. On the contrary the
position worsened. In 1967, the drop
in export earnings as compared with
1965 was Rs. 268 million. This is
what the Annual Report of the Cen-
tral Bank of Ceylon for the year 1967
states at page 10:

*....The export earnings in 1967 were
the lowest recorded since 1953.7

That was the position of export earn-
ings in 1966 and 1967. The total loss
from our anticipated export earnings
in the years 1966 and 1967, as com-
pared with 1965, was Rs. 508 million.
I pointed out that the cost of living
is affected by these earnings. To
offset this decline in export earnings
the Government had to adopt drastic
measures not only against export
earnings dropping alarmingly but
also against the inability to bring in
essential commodities which made
them scarce and thus tended to
increase prices.

Not only that, our agricultural
sector was hard hit by the falling
export earnings, by the lowprices
paid for them. Hon. Members would
remember, particularly those Mem-
bers from the Southern Province,
how the hon. Member for Kamburu-
pitiva (Mr. Percy Wickremasinghe)
made an impassioned speech on this
question on the floor of this House.
He said that the tea smallholders
were hard hit because of the low
prices that obtained for their green
leaf in 1966-67, and that relief should
be forthcoming immediately. The

1968 geaved 18
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Government was aware of this
situation and to afford some relief to
the tea smallholders it had to bring
a rebate scheme. It was introduced
in September 1966 by this Govern-
ment, If not for the rebate scheme
many of the tea smallholders would
have been out of business today. That
is what the hon. Member for Kam-
burupitiya urged. That is correct. I
am not saying this to praise this
Government or some other Govern-
ment, but that was the actual situa-
tion that obtained. A remedy had to
be applied and it had to be applied in
the context of declining export earn-
nings. When the Government was
hard put to find ways and means of
keeping these smallholders going it
had to come to their relief. I would
kindly ask hon. Members to keep that
in mind.

Another major step was taken to
keep the export market going. On
the 22nd of November 1967 the Gov-
ernment decided to devalue the
rupee. There have been various
opinions about this. There was cri-
ticism of the percentage of devalua-
tion, opinions about whether it was
the right time to devalue and
whether something more should have
gone with devaluation, That is
another point.

cPsy e,

(B Qaerios )

(Mr. Keuneman)

Whether you should have devalued
at all.

cuCos Lol S,

{Q@. Qaga B msi g}gﬂj'\aﬂ;j“-@._?))

(Mr. Shelton Jayasinghe)

I agree. I may myself hold some
other view regarding how it should
have been implemented. The fact is,
if a devaluation was ngt done at that
time our major agricultural sector
would have gone out of business, and
if it happened you would not have
got back your export markets. Our
traditional buyers would have sought
alternative markets. Some might
come back to us, but we cannot cap-
ture the markets that we lose. There-
fore the Government devalued the
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rupee on the 22nd of November 1967.
by 20 per cent and this saved our ex-
port markets. The agricultural sector
continued to function. The small-
holders were able to keep themselves
going. And we find today, in the year
1968, that conditions are improving
both for the major plantations and
smallholders of tea and rubber.

The year 1967 went by and in 1968
the Government was faced with a
situation where not merely the pro-
motion of any further development
but even the industrial and agricul-
tural development already achieved
was threatened by a fall in export
earnings and also a rise in imports
values. The Government, therefore,
had to introduce the FEEC Scheme
in 1868. What did it mean ? It meant
a further devaluation. It meant a
double rate in exchange and a fur-
ther devaluation of Rs. 45 per Rs. 100.
You will appreciate the steps the
Government had to take to combat
falling export prices and the rise in
import values. The Government was
aware of the situation. That is why
the Government had to make calcu-
lated moves. We do not like to disown
the responsibility for either rising
prices or the scarcity of goods. No. It
is improper and incorrect to do so.
We accept that responsibility. We
accept the difficulties in delivering
essential commodities to the people.
This is the background of events that
led up to it. The cost of living index
in 1964, when the Coalition Govern-
ment was defeated, stood at 113.

When the Budget of 1968-69 was
introduced by the Hon. Minister of
Finance, the index stood at 120. The
difference was seven points. I ask the
House to judge fairly the issues of the
moment, Devaluation alone meant a
drop of 20 per cent in the value of the
currency. If the Government was un-
able to hold the rise in prices, if it
had no control of the situation, if it
did not have the ability to handle the
situation, prices would have spiralled
and the index would have shot up
from 113 to at least 133 points. It is
to the credit of the Hon. Minister of

1646

Finance that he was able to hold such
a situation where everything pointed
to a sharp and quick rice in the cost
of living index. The operation of the
FEECs scheme brought about a fur-
ther devaluation of Rs. 45 per Rs. 100.
If the Members of the Communist
Party say that it amounts to a fur-
ther dewvaluation, I too agree, How-
ever, if the situation was not under
control the cost of living would have
spiralled and gone out of all propor-
tions and we would have actually had
galloping inflation, It is again to the
credit of the Hon. Minister of
Finance, the Cabinet and this Gov-
ernment that they were able to hold
and check the rise in prices, and as a
result there is foday a sense of safety
and security. There is no feeling of
panic in the country that inflation is
likely to overtake us tomorrow or in
the next month.

It is true that there has been a rise
in prices. I shall demonstrate to you
the reasons for it. I have shown you
the background and the events led fo
it. I shall show the calculated reasons
for the increase in prices and for the
scarcity of essential commeodities.

Faced with a situation of rising
prices and scarcity of essential goads,
the Government had to take a major
decision. Control of export prices is
something no Government in Ceylon
can do. We have to trade in inter-
national markets and we have to
accept what we get from those mar-
kets. There is a similar situation with
regard to the rise in the prices of our
imports of manufactured and other
essential goods. If the prices of these
imports rise in the international
markets, then we have to pay the
increased prices demanded for them.

The Government had to keep the
agricultural sector going, If the tfea
smallholders were put out of busi-
ness it would mean utter ruination
for them. If the large estates went
out of production our export trade
would have been ruined for years.
Consider the other side of the scale.
The Government had to proceed with
internal development. Large alloca-
tions had to be made for industries.
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New sources of revenue had to be
found. Ideas for earning foreign ex-
change from new sources — tourism
and other sources — had to be
studied and encouraged if they were
leasible. The position in 1968 as it
developed from 1967, was such that
the Government could not put off a
decision being made to the following
year or the year after. As these vicis-
situdes came along, an alternative
remedy had to be found.

Firstly, I refer to the smallholders
in tea. In this parlous position what
did the Government do? It made
available, I remember, in September
1366 for the first time a rebate
scheme. It was introduced with the
sole object of raising the price level
of green leal supplied by the small-
holders to the manufacturing facto-
ries. That was passed on to the small-
holders, and the best test as to
whether it reached the smallholder
or not is that he is today vitally alive.
[ challenge any hon. Member to sav
that the smallholders have gone out
of business. They have not, thanks to
the rebate scheme. That is the acid
test. This is the performance with
which we have matched our words.
We saved the situation for the small-
holders. Under this rebate scheme,
1no less than Rs. 55 million was
immediately set aside; and of that
amount, I believe, as much as Rs. 38
million has already gone to the small-
holder. It started by offering a rebate
of 35 cents duty for those teas that
were sold round about 70 cents.
Gradually, as the market improved,
from 70 cents the rebate was raised
till it reached the level of one rupee.
These rebates were passsd on to the
smaliholder,

I am happy that the smallholders
were saved from a dire calamity,
irrespective of what any party or any
government has done, because if they
omze went out of production, they
would never have come back, That is
the position. T shall be eternally
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I want to say this: the argument
that the rebate has not reached the
small holder will not hold good for
the reason that the records show that
13,000 more acres have come to the
tea smallholder. It only shows that
the smallholder had not only been
saved from a dire situation but that
under the rebate scheme he has
flourished and today he is a vital part
of the economy of Ceylon.—[Inter-
ruption]. I will come to the replant-
ing scheme, hon. Member for
Baddegama (Mr. Neal de Alwis). I
will read out the figures to you. Why
do you want to dispute my state-
ment ? T am seldom at fault when I
read figures, because I read them out
from the relevant passage. If you
want to dispute my statement, you
will have your turn when you speak.

I have not heard any hon. Member
from your side up to now speaking
on behali of the smallholder—not one
word. You want to make out that any
action of this Government is wrong.
I started by saying that I am not
trying to blame any government for
what has happened. I am not trying
to criticize the governments that were
there. Who cares about it ?

Today we are the people who are
on trial, not the Sirimavo Bandara-
naike Government or the S. W. R, D.
Bandaranaike Government, We held
out certain promises to the people.
We have been in office for three and
a half years ; we have spent a colossal
amount of money and the people
want to know what we have done
with it. So I would kindly ask the
hon. Ifembers to kindly accept my
speech, in that spirit. Please do not
make irrelevant remarks or interrup-
tions. It only amounts to a temporary
lack of saniiy. I did not want to take
up the hon. Member for Baddegama,
but he asked for it.

Under the replanting scheme,
payment was increased from Rs. 2,500
per acre to Rs. 3,750 per acre. There
was an increase on 1st January 1963.
The payment for replanting in that
year was about Rs. 8 or 9 million.

rateful to the Hon. Q/I.%nigtoerNO&;ham' ast, year this Government paid for
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than the amount mentioned by the
Member for Baddegama (Mr. Neal
de Alwis)—Rs. 12,582,054.56.

ad @m‘@a-ﬁwwf

(@ samra _eyn;‘aab‘@";ﬁmn" @Q}jmfﬁ)

(An hon. Member)

From where did the money come ?

cudosy dulldn S
{ B Qapaw D 6T guAaan)
(Mr. Shelion Jayasinghe)

I am coming to that. I am soIrry
many members have not stuck to the
Budget but spoken on D. C. Bills ete.
Who cares for all these Bills ?

The position of rubber : The re-
planting subsidy was Rs. 700 to 1,000
per acre. In January 1962 it was
increased from Rs. 1,000 to Rs. 1,200
per acre. This Government, because
we are treating this as a national base
industry, want people to plant good
rubber, manufacture good rubber and
also turn to the manufacture of other
types of rubber, not the usual type of
sheet and crepe rubber. Therefore
this Government, also conscious oOf
+he fact that on account of the drop
in prices replanting projects could
not be proceeded with, increased the
replanting subsidy on 1st August 1966
from Rs. 1,400 to 1,500.

Sir, as I said before the theme of
my speech is performance, not mere
words. It is important, whatever the
Government, that our agricultural
sector should be kept in prime condi-
tion. 1f the Opposition comes into
office tomorrow, 1 wish to say, it is
my ardent desire to see that the agri-
cultural sector comes to them well
preserved and as a fully-fledged
economic unit. That is essential. It
does not matter who is in office. This
Goverrment proceeded further to see
that not only a carefully maintained
unit but a fully functioning economic
unit was kept going. On the rehabili-

Bewddem 9578 @8 WCw
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Many hon. Members spoke clean
ouiside the Budget except the hon.
Member for Colombo South (Mr.
Bernard Soysa) who spoke on taxa-
tion. If you were talking about the
cost of living then you should have
pointed an accusing finger at the
Hor. Minister of Finance and said
that his Budget is an inflationary
budget. Not one word has been
uttered by the hon. Members of the
Opposition on that. Why did they not
say that this is the first Budget where
the Minister of Finance has not used
Treasury Bills to finance his
projects ? Sir, I told you that the
Government has full and firm control
of the situation. It is borne out by
this deficit financing. If Government
found that it could not coftrol the
rise in prices that it could not control
the prices or the scarcity of essential
commodities, thens surely it could
have used other instruments like
Treasury Bills. It proposes to finances
the deficit by a very realistic, and
may 1 say anti-inflatory, measures,
namely, borrowing from domestic
non-bank sources, Rs. 375 million ;
external finance by way of loans or
grants for projects, Rs. 213 million ;
ase of Commodity Aid Counterpart
Funds, 263 million ; total, 851 million.
So, you see that the Minister of
Finance does not intend to raise
Treasury Bills in order to bridge any
part of the Budget deficit. I remember
the hon. Member for Yatiyantota—I
am sorry he is not here—when he
made his Budget Speech in 1964, said
that he would not make use of
Treasury Bills for the purpose of
bridging the Budget deficit. He said :
“Treasury Bills lead to inflation. A
Finance Minister who makes use of
the instrument of Treasury Bills has
no control of the situation; he has
got to live in doubt.” He congratu-
lated himself on that. So, why does
the Opposition not extend the same
compliment to the present Mindster
of Finance ?

But what did the hon. Member for
Yatiyantota do thereafter ? At the
very first meeting of the Cabinet

tation scheme for old rubbex it spent, -after the Budget Debate he asked for
rearly Rs. 690,179.45. noolaham.org | aavanahapproval of the Cabinet to raise the
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limit of Treasury Bills to Rs. 1,500
million. I can assure you that this
Finance Minister will not ask for
approval to raise Treasury Bills to
bridge the Budget deficit.—[Inter-
Tuption]. That Cabinet paper was
read here. The Hon. Minister of
Finance has shown a calculated sense
of judgment in the financing of the
deficit,

The hon. Member for Colombo
South (Mr. Bernard Soysa) spoke
about taxation and tax relief, and
said that while a relief of Rs. 600 was
being granted to the small man, a
relief of as much as Rs. 45,000 was
given to a person who earned a lakh
or more. This is a gross misrepresent
ation of facts. The hon.Member read
out one portion of the Budget Speech.
[ too would like to read that out:

“ (i) The maximum marginal rate of
tax to be 65 per cent. The rate schedule,
which I propose, consists of eleven slabs
go;’ng’ up from 74 per cent. to 60 per cent.

I hope the Hon. Minister will in his
reply amplify this: In his Speech he
made only a very minute reference

that the wealth tax would still
prevail.

And this is what the Hon. Minis-
ter Further says in his Budget

Speech, at column 99, Volume 89:

¥ ....At the higher ranges of income.
when  the benefits currently available
under the approved savings relief scheme
and wealth tax are taken into account,
the tax burden will continue to remain
about the same.”

“The tax burden will continue to
remain about the same”, that is, at
the same percentage of 80. The hon.
Member for Colombo South made a
thundering statement that people in
the higher income groups would be
let off with a tax relief of Rs. 45,000
and more. That is incorrect. The cor-
rect position is that when the benefits
currently  available under the
approved savings relief scheme and
wealth tax are taken into account,
the tax recoverable will be almost
the same as now.

I must also congratulate the Hon.
Minister of Finance for the “Pay As
You Earn” scheme. There is no point
in appointing commissioﬁ@‘ﬁia%ﬁq@gé\‘

noolaham.org
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is prepared to implement their
recommendations or at least take
some useful advice out of them. We
have had commissions after commis-
sions in this couniry. They come and
go with every Government but little
or nothing is done.

The Hon. Minister of Finance, after
studying the Report of the Taxation
Commission, has made very radiecal
changes in the collection of taxes. I
congratulate him for that. If he at-
tempied to introduce these changes
in the year 1968-69 he would have
created an utter mess because the
changeover would have to be over-
night. He would then not be able to
get the revenue he is gelting now.
The date has been fixed as from the
year 1970. Up to the year 1970 the
departments concerned will adjust
themselves and the taxpayer too
would adjust himself to the forth-
coming taxes which he knows he
would pay in 1970. Therefore, I say,
this is a commonsense approach to
the problem, in the implementation
of the recommendations of the
Taxation Commission.

The other matter is the removal of
the tax relief. The hon. Member for
Colombo South (Mr. Bernard Soysa)
said he disapproved of this. When
this tax relief scheme was put into
operation it was mentioned in this
House that this relief scheme would
obtain only uniil such time as the
industries were able to set them-
selves as going concern. The Hon.
Minister of Industries is of opinion
today that we have sufficient know-
ledge now to start off without this
extra benefit of an additional tax
holiday. The development rebate is
available, the savings relief is avail-
able and an investment rebate is
available, and it is not necessary at
this stage to carry on any further
with the tax holiday for industries.

At the initial stages when there are
difficulties to be surmounted the
Government gave this assisiance as
an impetus to people to invest in
industries, and when industries are
firmly established the normal pat-
tern of taxation must follow. Other-

davanahal

SWiSeR it would be an undue privilege
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16 those who come into these indus-
tries. I am sorry that this objection
should have come from the hon.
Member for Colombo South.

Now I come to the programme and
performance of this Government. We
have participated in several debates
during the last two years particularly
on development. In speaking on
development one must relate once
argument or speech to some target.
1 would like hon. Members for a
moment to look at the Ten-year Plan
of the S. W. R. D. Bandaranaike
(Government. This is a plan of the
S, W. R. D. Bandaranaike Govern-
ment which we, while in the
Opposition. said was a good plan. It
was not a targel implementation plan
because there were many deficiencies
prevalent in the country. The infras-
tructure was no: available, fechno-
logy was not available, the finances
were not available. Taken all in all,
this was a ten-year plan that was well
worth studying and attempiing to
implement.

1f hon. Members would lock at the
figures given in this ten-year Plan at
page 80, Table X at that page speaks
of “Selected Targets of Physiecal
Quantitiss (1957 and 1968)." These
were the targets drawn out by the
people responsible then, targets
which would meet the requirements
of the country, targets which would
make the economy of the country
gsafe. Take agriculture, for instance.

According to the Plan the produe-
tion envisaged for tea by 1968 was
503 million pounds. What is the per-
formance of this Government? In
1967, 450 million pounds of tea were
manufactured. Can it be said that
we have [allen short of the target ?

Take rubber, The plan envisaged
299 million pounds by 1868. In 1967
production was 316 millicn pounis.
That is 17 million pounds more in
1967 alone,

et el

R ¢ e,
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cECOm Zaliar D,

(B Qapdrpper muPian)

(Mr. Shelton Jayasinghe)

I second that. Nothing could have
been done if the workers did not
support this.

With regard to coconuts, the pro-
duction envisaged according to the
Plan was 2,963 million nuts. In
1967, with all the disadvantages of
the zyclone and the drought, we pro-
duced 2,421 million nuts. Is this a
shortfall?

With regard to paddy, the Plan en-
visaged production of 77 million
bushels in 1968. In 1957, when the
Plan was drawn up, it was 31.5 mil-
lion bushels. The Plan envisaged an
inereased of 144 per cent by 1868,

Sir, paddy production has been the
subject. of wvery violent and close
debate. 1 want to read out some
figures that were given to me by the
Agriculture Department. They are to
be found in the different administra-
tion reports which are available to
hon. Members. In 1962-63 the produe-
tion for both the Maha and Yala
crops was 49,200,000 bushels. In 1963-
64 it was 50,505,000 bushels, That is
under the hon. Member for Dompe
(Mr. F. R. Dias Bandaranaike) as
Minister of Agriculture. He did a good
job. He started various committees.
He promoted the idea of using ferti-
lizer. He promoted the idea of
mechanization. One mistake he
macds . all his work he limited to
conferences with the government

ents. He could not get down to the
f agriculiure—the farmers

0
13elves

1

is duo io the faet that it is the farmers
themselves who decide how much

will produce. Upon their sup-
port wil dz2pond the fulure of the
Government. I have no words to
thank them for their magnificient ef-
forts. Whatever we do will not be
sufficient recompense for ‘h=m.

they

I have given vou the figures for
1963-64. Then, in the vear 1964-65.
production dropped to 36,252,000
bushels. That was the year of the
@Eﬁgﬁ?%nd thare were various other
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difficulties over which we had no
control. In 1965-66 we caught up ; we
reached the figure of 45,787,000
bushels. And in 1966-67 we have had
54,961,715 bushels. That, Sir, is the
best performancz fo date. But that
performance for 1966-67 has been sur-
passed by an even better perfor-
mance. I refer to the Maha crop in
1968.

What was th: target set by vour
Government ? I told you the targets
in the Ten-Year Plan. There were
targels for ‘ea, rubber, coconut, and
paddy. We have in many instanecos
kept to those targets, and in some in-
stance we have even exceeded the
targat.

[ wart to read just two lines from
the administra ion report of the Com-
migsioner of Agrarian Services:

“The most important of these objec-
tives is that of import substitulion. With
this n view, the programme of paddy
produciion envisages an increase In gross
output of paddy from the preseni fields
to about 70 million bushels by the end
of 1970.7 :

The Hon. Prime Minister has said
that, if 70 million bushels of paddy
are harvesled, we shall bz almost 75
per cent self-sufficient. That will
mean about 900,000 tons of rice.

Now I want to read out to you a
figure which surpasses even the pre-
vious year’s performance. The agri-
cultural programme took time to
gather momentum. In our first
in office, 1965, we had to gather the
wherewithal to implement the
various programmes, The Hon. Prime
Minister himself was unfortunately
no! in the besti of health, There were
various matters to tide over. I think
he had more trouble than most
people. The law of averages at least,
it nothing else, must give him his
break.

year

We have had devaluation. We have
had a drop in export prices. The Hon.
Prime Minister has had personnel
difficulties. He has been ill. He has
had multiple difficulties. One of the
most disheariening of these difficul-
ties was the sudden rise in the price
of rice in the internationaPixs f%j’%ﬁj
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that had not happened, if we could
have purchased our rice last year
and this year at the price you paid
in 1964, this Government would have
been through. There would have
been no problem. We would have
been able to give every type of com-
modity, from essentials to non-essen-
tials, that every person in this coun-
try wanted,

I shall read out the cost in rupees
and cents.

B
(&cn Fov 1 opheilen)
(Mr. Neal de Alwis)

Do not talk of ‘ifs’,

¢ SCEW @

cedosy duli-ec T

,".-:'_.J.w. Glawaym mer @RS )

(Mr. Sheiton Jayasinghe)

I wish to remind the hon. Member
for  Baddegama, this doubiing
Thomas, of what they are. I only
hicpe that he does not provoke me
any further,

I come to the year 1968. The Maha
crop in 1868 is 43,497 594 bushels. This
Surpasses your record figure for
Maha 1963-64, when you got
32,148,000 bushels. that was the year
in which you had a very good achi-
evement. 1 congratulate the hon.
Member for Dompe on the superb
perlormancs and the achievement in

year of a total production of
50,505,000 busheis. In this Maha we
have got 43,497,594 bushels.

I know the hon, Members of the
Lanka Sama Samaja Party. I have
told the hon. Member for Baddegama
of what 1 know. He has interrupted
me more than once. These Members
anti-nalional. They have been
nst every patriotic scheme put
forward in this country. They have
lived on dissension and on corrup-
tion, They have been stooges both to

(3%

bl %ﬁcﬁ%tﬁoﬁrth International and to the
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feudalist from Horagolla. These are
the people who have stood in the way
of democratic progress. They are
enemies of the country. They are
traitors of the farmers. These are
people who come here and pay lip-
service to the farmers but go down
the country and say, “ These figures
are all wrong, do not lend your sup-
port to this You are going to keep
an aristocratic Government, a capita-
list Government, in office. It is by
your support that they are carrying
on. You pay for the farmers in
China, you pay for the farmers in
India, you pay for the farmers in
Burma, do not pay for yourselves.
No, you carry on. We will support
you. We will be the leaders of the
workers and the farmers, ”

We know these leaders of the
workers and the farmers. We know
how they have misled the masses.
The masses today not only distrust
you but detest you. Time and again
you have told them and time and
again you have let them down. You
are self-seekers. That is why I say
vou are stooges to somebody else.
You are anti-national ; you are anti-
patriotic.

May I now come back ? As I said,
the difficulties of this Government
were multiplied by the rise in prices
abroad.

Take the year 1963. I quoted to you
the havest of 1963. It is only but
right that I should quote to you the
tonnage and value of imports of rice
from 1963 because otherwise it is not
easy for us to appreciate the debacle
fully, and for you to make your own
judgment.

DY E Beéw m . (cwmflel)
(Bem. ev ot Hadargder—Isry G )
(Mr. Stanley Tillekeratne—Kotte)
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e sy Twhen S,

( Fom. Qagav pwer muiden )
{Mr. Shelton Jayasinghe)
I shall come to that. :

In the year 1963 Ceylon imported
550,702 tons of rice and the wvalue
paid for it was Rs. 244,143,690. In the
yvear 1964, Ceylon imported 546,805
tons and the value paid for it was
Rs. 282,625304. In 1965 Ceylon
imported 641,816 tons. The amount
paid was Rs. 341,786,360. In 1966
Ceylon imported 484,576 tons of rice
paying Rs. 261,261,588. In 1967, that
is last year, the tonnage had fallen.
You will find a decrease in tonnage
due to the halving of the ration as
well as to the rise in production. Cey-
lon imported 374,708 tons in the year
1567, paying Rs. 239,939,439, In terms
of the bookings for the year 1968—
I would ask hon. Members to kindly
listen to this particular figure because
it gives the answer to a lot of ques-
tions—Ceylon imports would bhe
290,000 tons of riee. The value she is
paying is Rs. 290,000, I want to show
you this. I read out to you the figures
for the year 1964 when you had your
excellent harvest. When you had
your excellent harvest in 1964, you
imported 546,805 tons of rice. You
paid for it Rs. 282,625,304, Now we
are importing half the quantity,
290,000 tons, but we are paying more
than you paid for your full guantity
in 1964. View this in fairness.

GO E BeRsdw m S,
(s, s rerell Bovssrsar)
(Mr. Stanley Tillekeratne)
Your bad luck.

cudUny daficn @

(B, Capessdpesr ey )

(Mr. Shelton Jayasinghe)

Bad luck ? I say so. We are not

trying to put the blame on inter-
national prices.

oG LRE e mmmnwn
(Saorsa ¢ of Co@mpirisims)
(exedfeuruag Larpng UOH 8yT,)

What about the flour inmipeets?Noolaham Fimridag@rreached the peak.

noodlaham.org | aavanaham.or:
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cuEosy Swiiees @,

(B Cogsppsr guiGrian)

(Mr. Shelton Jayasinghe)

The Hon. Prime Minister says it
has reached the peak in prices. I hope,
for him and for all of us, that the
law of averages will come.

In this context where we had
decreasing earnings, where the prices
we paid for our imports were twice
what we paid in 1964, what has been
the performance of this Government ?
How has it kept its agricultural sec-
tor, our prime sector, which is tea,
rubber, coconut and paddy in earn-
ing ? See the amount we paid for fer-
tilizer. In 1964, your best year, you
paid Rs. 79,148975. In 1965 we paid
Rs. 90,707,142, in 1966 Rs. 94,950,645,
and in 1967 Rs. 116,733,146.—[Inter-
ruption.] That is so. This is the luck
of the country. I do not think, God
willing, much will be denied to our
people. If good work, honest work and
dedication to service, dedication to
your country and your people de-
serve anything from the good Lord,
then surely that prayer will be
answered, not for us but for the
people and for this country.

You spoke time and again about
the Special Leases Board and about
the equipment that is supplied today ?
We have done that. I do not deny it.
As I said we accept the responsibility
for the rise in prices. We accept the
respongibility for shortages. We
accept the responsibility for every
cent that has been spent. Money has
been spent for the service of the
people, If shortages were imposed, if
prices went up, il was in the nature
of a call to the nation. For what ? It
was for performance that will free for
all time our people from dependence
on the forsigner so that we can walk
as free men and women. Some hon,
Members likened this performance to
the Parakrama Ugaya. If we have
achieved that I say we have
done sufficient. As for me I shall go
back home and be satisfied.

May I say this ? In the year 1964
the hon. Member for Dompe (Mr. F.
R. Dias Bandaranaike), spent money

1968 geade g 18
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Rs. 15,503,961. He had to do that, In
1967 we almost doubled that figure.
Our figure for 1967 stood at Rs. 23.3
million. T do not think it is necessary
to give the break down of this figure.
What I want to show is how close we
have been to the targets set out in
the ten-year plan. This ten-year plan
was approved and accepted by all
party members. I have not heard hon.
Members of the Communist Party
disowning this plan; nor the hon.
Members belonging to the S. L. F. P,,
L. 8. S. P, the United National Party,
or the M. E. P. We may have our own
ideas in regard to implementation.
You criticized it, but you never
opposed it. We have debated this
plan. Every page of this plan has
been debated on the Floor of this
House.—[Interruption]. What is the
hon. Third Member for Colombo
Central (Mr. Keuneman) trying to
talk ? Is he still living in a world of

deception ? Whom are you trying to |
fool ? Not anybody seated inside this

House. 1 do not think he ean fool
even those outside this House. You

are only three. You were there in |
1960 and you are still there today.—

[Interruption].

[ want to take the production of
potatoes, chillies, and onions. In all
these items we are close to this plan.
The plan itself says that these figures

that are given have been rounded off, |
You cannot stick to a millionth of a |
by

bushel and say you must reach this
m nth of a bushel, or, if it is 1968,
you must get in there by the 1st
Jannary 1963, These are targets that
have been set. The process of imple-
mentation was very difficult for any
Government, They had no infra-
structure ; neither did they have the
technique or the technology. We did
not have the finances. As a matter of
fact, much of this was missing or

nearly all of it. But I do not know |
how this miracle has ben achieved. |
I myself doubt it. I cannot believe my |
own eyes when I see that this coun- |

try in this year has progressed.

I want to tell you this. In the year
1967-68 the maha crop so far has

brought 43,497,594 bushels. The yala |

on equipment ; he spentiiadiguniaefn Fhasite come in. If the performance
noolaham.org | aavanaham.org



1661

[e8c 0 duBon Swm.]
from yala is the same as in the pre-
vious year, of 2,016,716 bushels, then
you will reach the record target for
the year of 63,514,309 bushels. That
is assuming that you do not produce
cne grain more for this yala than the
previous yale, But if you take the in-
crease for the magha and accept or
anticipate that the good God will give
us that same or proportionate in-
crease for the people of this country
in the yala crop of next year, then
this would be the figure. Caleulating
on the basis of propoertion the ratio
of increase as between the maha 1967-
68 and the Yala if T ecalculate on the
same ratio of increase, it will not be
the same. I know that. It is bound to
fall short. We have never had a yale
crop as good as the maha. No, never
and I do no¢ think it will be so for a
leng time, until we have controlled
irrigation. I am only assuming that
and I am wishing myself, the Gov-
ernment and the people of this coun-
try luck and hoping that we will have
this increase. If there is an increase,
then we will have 2,916,716 bushels.
It will mean an all time record of 70
million bushels for the year 1967-68.

Q& BRE ot g

(Qaoria 1 i ofl Sr@ypruds)

{he Hon. Dudley Senanayake)

No, not an all time record, but we
will be reaching our assembly target
in 1969.

Bew. Cagas _
(Mr. Shelton Jayasinghe)

Wha' does it mean ? It means that
this country has been brought to a
75 per cent seli-sufficiency stage
almost 14 years before tha target of
the 5. W. R. D. Plan. What do you
sav to that performance? Can you
point an accusing finger at this
Governmen  and say, “You have
spent ‘this colossal amount of money,
you have visited on the peopl: scar-
cities and you have increased prices?”
What is the performance ? The per-
tormance is this: We hav: brought

a7 acw 1662

dependent on no foreigner for their
meals or for their bread, but on what
they have to feed ‘themselves with.
That is the perfermance of this
Government.

I see the hon. Member for Aku-
ressa (Dr. S. A. Wickremasinghe)
seated outside his szat. What has
been the creed that he has practised?
His creed has been to instill into the
minds of the S. L. F. P. cartain ideas,
and he has attempted to contain this
Government. He has been a hypo-
crite to this country, hesn non-pat-
riotic, and he has attempted to con-
tain this Government in every pat-
riotic move. He tried to instigate the
strikers, he called out strikers, and
he is the hon. Member who has the
audacity to come here and talk to us
about production and so forth.

I am told that I have only a few
more moments. I hope one of my Col-
leagues will be kind enough to give
me a fow minutes from the time al-
lotted to him. I have got one or two
ather matters to speak on. I wigh to
speak on three other matters. One
is the industrial sector. The othor is
& much discussed matter and I want
particularly to spesk on that. I ask
your indulgence and I ask an hon.
Colleague to give me a little more of
his time.

e Rme

i 5554 1 - 2F 7 g -y i )
eputy Chairman of Committees)
The hon. Parliam:ntary Secretary
has already taken 30 minutes.

G‘-m/..i‘-l B

(Mr. Shelton Jayasinghe)

What is the industrial position ? I
would start off with the private sector.
We have been accused of helping the
private s>ctor. Yes, Sir, that is part
of the programme of this Govern-
men'. As a matter of policy it has said
that it would promote the private
sector and the public sector. T shall

oy
i mam )

about a free people in a fres countryoaresmetothe public sector praz ntly.
noolaham.org | aavanaham.org
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The Hon. Prime Minister has been
kind enough to give me a few
minutes of his time. I did not want
to impose on his kindness, but he has
done so. I thank him.—[Interrup-
tion]. That may be so, but we have
made that adjustment. Sir, our
Whip gave you the time schedule—
that is true—but it is open to us to
make the necessary adjustments.
The hon, Member, who has been a
Speaker himself, should know that. I
do not canvass the support of the
hon. Member for Akuressa (Dr. S. A.
Wickremasinghe) or of the hon.
Member for Katugampola (Mr. Suba-
singhe). I know my rights.

As I was saying, Sir, we supported
the private sector and promoted it.
Every litile assistance that could
have been given by my Minister was
extended to the private sector; in
the way of advice, techniques, alloca-
tions, whatever could be done was
done,

During the period of office of my
Minister we were responsible for 116
new units in *the private sector. I
would like to read out the allocations
made {o the private sector for various
years. For 1965—that was the year we
took over ; you had made a half year
allocation and I am not contesting
that—the allocation was Rs. 215
million. For 1966 the allocation was
Rs. 2656 million. For 1967 it was
Rs. 290 million. For the first half of
1968 it was Rs. 150 million and for
the second half it was Rs. 200 million,
that is, in regard to items coming
directly wunder licence—licensible
articles. In regard to those that are
matched by our Ministry against
0. G. L. imports, the figure is Rs. 125
million. All this totals up to Rs. 475
million. That is the extent of assist-
ance that my Minister has given to
the private sector.

And we are continuing to extend
that assistance. If possible we shall
increase the assistance because,
whether it is the public sector or the
private sector, all are citizens of this
country, and any increase in their
production we consider to be an in-
crease in the gross national produect.
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We look at this problem from the
point of wview of the national
development plan.

Hon. Members of the Communist
Party, like the hon. Member for
Akuressa (Dr. S. A. Wickrema-
singhe), and hon. Members of the
Lanka Sama Samaja Party, like the
hon. Member for Colombo South
(Mr. Bernard Soysa), have time and
again said that my Minister has now
given up his ideas of the public
sector ; that he is now no more a
public sector man ; that he has been
swallowed up by the private sector
that he is a private sector sympa-
thizer, thai he is a promotor of the
private sector; that he wants to
demolish the public sector; that he
wants to take away from the public
sector and give to the private sector.

When I started my speech T said
that I would substantiate every word
I say with facts and figures. The
Government is on trial before the
country, and they have to match their
words with deeds and performance.
This is no time to criticize anybody
but to say what we have done and
whether we have done it well. That
is what counts.

Let us consider the figures in
regard to capital contributions by
Government since the Government-
Sponsored Corporations Act came
into force. Take the figure for 1957-58.
The hon. Third Member for Colombo
Central will do well to listen to this.

cammesy .
(. Qzeried)
(Mr. Keuneman)
I am listening.

CEEOsY Zulem Y,

{@m. T nmer muwBian)

(Mr. Shelten Javasinghe)

For 1957-58 Rs. 10,050,139 was the
contribution by the Government to
the public sector ; for 1958-59 it was

Rs. 15,800,000; for 1959-60 it was
Rs. 18,990,080 ; for 1960-61 it was
Rs. 30,802,600 ; for 1961-62 it was
Rs. 37297271 ; and dfor 1963-64,

which was your final contribution to

We are not concerned with persons. theaﬁy_ublic sector, it was Rs. 88,548,342,
D y Noolaham Founddtion.
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For eight years that was your con-
bution to the public sector—a very
worthy and laudable effort! And I
extend to you my humble thanks for
the effort you made. Your contribu-
tion was no less than Rs. 236,106,214
in eight years to the public sector.

Hard things were said against 'ny
Minister. He has not been in the best
of health; yet at all times he has
given of his best to the country and
this Government, and we owe him a
debt of gratitude. When I read out
the figures you will be surprised, and
then you will realize that it is wrong
to impute ill-advised or ill-thought
out motives to him either on the
Floor of this House or anywhere
else,

The hon. Member for Akuressa has
said that my Minister has given up
the public sector. How can you say
that ? Here are the figures, His con-
tribution to the public sector in 1965-
66 was Rs. 98,648,946.

gelemthle duf. . SDOE
(asdledes)

(Gi_rai. i erew. ar. ehasint @ — 9% (%

sivan ) :

(Dr. 8. A, Wickremasinghe—Akuressa)
After devaluation !

cadony Lwuliea Su,

{ Hem Qepanpmar suwflman )

(Mr. Shelion Jayasinghe)

To hell with your devaluation ! In
1966-67 it was Rs. 150,175,994, In 1967-
68, that is up to 31st March 1968, it
was Rs. 14,487429. That is to say, for
34 years his total contribution to the
public sector was Rs. 263,312,369
which is more than what you had
contributed in your entire eight
vears,

I want to put the House in the
right perspective regarding this
question. I gave the figures up to 31st
Mareh 1968.

ceDemdda duw. &. Bn@i.n
(GH_r&L T sren, G- c;;‘?:ﬂ:?m;@ra'?:mﬂ
(Dr, 8. A, Wickremasinghe)

What was the contribution of
previous U. N, P. Government ?

the
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SR OW Zwlicn @

(& m. Qagavpmar eyu@ian )

(Mr. Shelton Jayasinghe)

I told you that I do not blame your
Government for one moment. I do not
blame even the Bandaranaike Gov-
ernment. What are you now talking
about the previous U. N. P. Govern-
ment ? You are not a person who is
fit to be a Member of any Govern-
ment. You are just a stooge, a pick-
up, who has to be tolerated.

Up to 31st March 1968, our contri-
bution to the public sector was Rs.
263,312,369, I wish to tell this House
that up to date we have contributed
more than Rs. 300 million to the pub-
lic sector, That is the contribution of
the Hon. Philip Gunawardena as
Minister of Industries. When the
estimate of the Ministry of Industries
are taken up I shall be only too ready
to meet any arguments raised by hon.
Members. At this stage if I proceed
to read out the figures relating to in-
dividual eorporations I do not think I
will be doing the correct thing as, in
fact, I am tzking up the time alloca-
ted to the Hon. Prime Minister.

Before I finish I want to speak a
few words on aid. This is another
controversial matter. Hon, Members,
particularly from the Marxist parties
and the 5. L., F. P., have said time and
again, “ You have gone with the beg-
ging bowl. You are a stooge of ihe
consortium, you are a stooge of
America. The Budget of the Hon.
Minister of Finance is written in New
York and not here.” Now, Sir, beg-
ging is a thing that no Government
since 1548 brought on its head by its
own faults. It is a legacy that has
been left to us by our imperialist
masters. I do not blame the S. W. R.
D, Bandaranaike Government or the
Sirimavo Bandaranaike Government,
No, Sir. That was a condition that was
brought about as a result of direct
action not being taken by them. It
human beings. Some people do it
may be that their implementation
schemes were wrong. We are all
right, some people do it wrong,
but it iz not to be questioned.

Digitized by Noolaham Foundation.
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I remember, when we were in the
Opposition, the question, “ What is
yvour remedy ? ”, being asked of the
then Leader of the Opposition, the
present Prime Minister. He said,
“You have to get massive doses of
foreign aid. ” The hon. Third Member
for Colombo Central remembers it. It
is in Hansagrp. He said that unless you
got massive doses of foreign aid you
could not put to right the economy of
this country, That was our way of
thinking, We may be wrong. The hon.
Third Member for Colombo Central
may have a better way of doing it.
When you form a Government please
go ahead and implement your idea.
But we have done what we were con-
vinced was the best. We have not
done something because we had to do
it. That is my point. We did not do it
because we had to do it. Even when
we were in the Opposition our con-
sidered view was that the economy of
this country could not be put to right
unless we got massive doses of foreign
aid. Therefore, when we came into
office we set about getting massive
doses of foreign aid to the best of our
ability. We anticipated Rs. 250
million. It may be that we got Rs. 100
million, We may have got more or
less. I shall read out the figures.

I have broken it down into three
groups : (1) loans from the Aid Cey-
lon Group, which you call the con-
sortium and the club ; (2) other loans
and grants that came from various
countries—Western countries, East-
ern countries, Socialist group, Capita-
list group; (3) I. M. F. loans. The
hon. Third Member for Colombo
Central knows in what context I am
referring to the I. M. F. loans, You
have said that they are World Bank
opinions ; you have said that they are
World Bank directions. That is why 1
have broken it down to three groups.
So. you cannot go back on what you
have said. Please remember that.

In 1965 Aid Ceylon Group assist-
ance amounted to Rs. 6.9 million ; in
1966 it was Rs. 120.5 million ; in 1967
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it was Rs. 211.7 million ; and in 1968,
the first half of 1968, it was Rs. 149.8
million.

Other loans and grants came from
various other sources. We are
friendly with all countries ; we are
not too big to turn our nose at any-
body. We will get aid from wherever
we can get it for the good of the

country. In 1965 it was Rs. 134.7
million; in 1966 it was Rs. 104.1
million ; in 1967 it was Rs. 35.9

million. The figures for 1968 are not
available so far.

Now I want to refer to the I. M. F.
drawings. This is very important,
because it is of World Bank origin.
In 1965 it was Rs. 109.5 million ; in
1966 it was Rs. 144 million ; in 1967
it was Rs. 122.5 million ; and in 1968
it was Rs. 177.3 million. We have
been accused of getting aid from
varicus sources in the Capitalist
world. We were called stooges of the
World Bank, dictated to by Yankee
opinion. This, Sir, is the world con-
sortium. I am taking both figures
together, Aid Ceylon Club and
I. M. F., because of your accusation.
In 1965 under the Aid Ceylon Club
and the I. M. F. we got Rs. 1164
million ; in 1966 Rs. 264.5 million ; in
1967 Rs. 334.2 million ; and in 1968
Rs. 327.1 million. Sir, I would call it
an earning. And why so? It has
become an additional source of
income to help us tide over our diffi-
culties. It has actually become a
budgetary item for the Hon. Minister
of Finance. What does this assistance
from these friends mean? We are
very thankful to them for coming to
our aid at the time of our need, When
this country was impoverished, when
it could not pay for its food, when its
economy was damaged almost beyond
repair, when the future held no pros-
pects for us, this assistance was in-
valuable. I shall demonstrate the
value of this assistance and what it
meant.

In 1866 the acreage planted in
rubber in Ceylon was 672,592 acres.
We produced 172,899 tons on which
we earned Rs. 311,081,941. In 1966 we
had 596,445 acres of tea, and we

Digitized by Noolaham Foundation.
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manufactured 441,415,844 lbs. of tea.
The value of earnings in 1966 was
Rs. 1,026 million.

If you take the aid received in the
year 1968 of Rs. 327.1 million, what
does it shew ? It shows that for the
year 1968 we have received as aid
more than all the money we earned
from the sale of rubber. That is the
aid this country has had. It has been
one of the prime earners. True, we
have to return it, but if you caleulate
the capitalization required to produce
such an amount of money—planta-
tion, maintenance, capital expendi-
ture involved, and profit and loss—
you do not know what it will work
out to. The interest is small ; in some
instances no interest. Payment is
spread over 10 to 15 years.

Is it not a laudable effort ? Why
are you blaming us ? Why are you
criticizing us ? Is it wrong for this
country to have got this money for
its development ? [ have shown what
development has taken place. This
money has not been wasted. We have
reached the targets of the Ten-Year
Plan of Mr. 5. W. R. D. Bandara-
naike. I have shown what we have
done in the fields of agricultural
production, industry, private enter-
prise and public enterprise. Sir, this
is something that deserves every
commendation. We must thank those
friends who have helped this
country.

Before I wind up, it is only right
that I must place on record the fact
that the Ministry of Industries, under
the Hon. Mr. Philip Gunawardena,
has confributed in no small measure
to the efforts of this Government, We
would never have been able to
achieve our targets if not for the
work, the dedication to service and
the assistance of the Hon. Minister
and of the officers of the Ministry of
Industries. Sir, I must make special
mention ¢f those in our Ministry who
came from different walks of life and
who did not know very much about
industry, like the Minister and
myself. I have to thank them all
They are the unsung heroes. They
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are people who should be given
credit. I should like to mention the
names of Mr. J. V. Fonseka, Mr. Myl-
vaganam, Mr. Vincent Pandita, Mr.
Milton Aponso, Mr. Bhuvanendram,
and Mr. Tennekoon, in particular. I
take special pride in mentioning
those names. I would, if I had your
indulgence, read the names of every
worker and employee in the Ministry
of Industries. The targets we have
reached and the support we have
given the Government would never
have been possible unless we had the
unstinted support of them all. These
are patriots unsung, and this Gov-
ernment thanks them. Before I wind
up, I would like to say one thing.

il Hon S S0 (R o o S A 1 A
Locedr ed, 8. A rdsmas .
-

—’*ffbfﬁ“"“ ey
's. Sirimave R. D. Bandaranaike—

Wind up, wind up.

cECLsY Swle o,
-';,";:1;(_")' '3\'3’1}'5-“.?-‘.'?-7.3':‘-" ‘ﬂg.’,?{‘;; !

(Mr. Sheiton Jayasinghe)

The hon. Leader of the Opposition
appears to have jittery feet this
evening. She wants me to wind up.
I do not know whether she wants to
follow me or she is going to speak
some time later—[Interruption]. I
am sorry. 1 did not mean it.

This Government, in this financial
year of 1968-69, is in no position to
criticize the Government of the Hon.
Sirimavo Bandaranaike or the
Government of the late Mr. Bandara-
naike. The people are not interested
in that now. Our criticisms of them
are now confined to political plat-
forms; that too is viewed very
scepiically by the public now. All
this talk of language and religion, the
District Councils Bill, and so on, is
just nonsense now. What the people
ask now is: “What have you done ?
Have you carried our trust faithfully
and well? Is your performance
matched by your words ?” That is
what the people want to know.

Digitized by Noolaham Foundation.
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I hope I have been able to explain
in fair detail the performance of the
National Government. We say that
we accept every responsibility for the
increase in prices, for the scarcities in
consumer goods. It was a calculated
and deliberate move—something that
we asked for from the people in the
name of development, in the name
of the future of our country, in the
name of generations yet unborn. And
the response has been magnificent.—
[Interruption]. You, from Horagolla,
you who have never known the
people, can laugh. It does not mean a
thing to me ; even the addition from
Kotte does not mean anything to me.
These people who are flotsam and
jetsam, today blue, tomorrow red, do
not mean a thing to the public. The
public will treat them not as repre-
sentatives of the people but as an
anti-national and unpatriotic set of
people, whether they come {from
Baddegama, Kotte or Attanagalla.

Ho&edi MTT dmnam S,

(Basof BpfirCanr uahrrrpriss)

(Mrs. Sirimave Bandaranaike)

What about Carr’s biscuits ? Do not
talk too much. We will produce
your letters.

B 0y dwulie @

( @n. Qopenpper suPman)

(Mzr. Shelton Jayasinghe)

I am sorry I have taken so much of
your time, Mr. Deputy-Chairman. I
thank you.

&, @2 6.48
GO € Bewdw » O

{ ‘Q@. Gt T ST Beossr Sar)

(Mr. Stanley Tillekaratne)

Mr. Deputy-Chaiman, I have seen
the hon. Parliamentary Secretary in
good form. He looks like the last man
to leave the tavern. He has his last
drink, he abuses the man who gives
him the drink, he abuses everyone,
gets angry with himself, and finally
goes home and even assaults the
domestic — [Interruption]. The
domestic sector also gets a thorough
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drink—[Interruption]. It is very in-
teresting to see him losing his self-
respect and dignity and addressing
senior Members of the House in a
manner that he should not, but heap-
ing praise on his Minister because he
thinks the halo of his Minister will
one day fall on his head. And what
a nice head on which it can fall ! Sir,
I like his leader, the Hon. Minister of
Industries, an old teacher of mine.
Theguru—he was like the poosa:
you see, the poose taught the tiger
how to climb the tree, but he never
taught him how to get down: If my
hon. Friend who comes from Wattala
takes this lesson—/[Interruption].

The Hon. Minister of Industries
might recall that when I was just a
young university student—he was at
Gothatuwa then—I used to go with
him in his car. Those were lovely
days—those days of political grandeur
and romance, which we no longer see
in him now. He now even goes to his
Seat and tries to take the Prime Min-
ister in his chariot in his days of
senile decay. He offers a chariot to
the Prime Minister who, under his
own standards of political modesty,
says: “No, no, I can yet walk”, and
does not get into the chariot. If the
hon. Parliamentary Secretary would
tollow in his footsteps he will also
be like the kotiya that climbs but
cannot come down.

In point of fact, I expected it. Of
course, it was a very good speech in
defence of government policy. I must
congratulate him on that speech. But
he got a little angry with the hon.
Leader of the Opposition and—
[Interruption].

el Lwi.n
(B Oapsvpmer muBian)
(Mr. Bhelton Jayasinghe)

I am sorry.

O E Bendw s Sw.

(&ew. ov_ravell Bevdsrger)

(Mr. Stanley Tillekeratne)

How nice it is when one gels a
little sober ! How nice to see him get
up and apologize! Anyhow, it was

assaulting from him aften heotakesnan roversiointeresting to listen to him.
noolaham.org | aavanaham.org
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el € Bemds m 8w,]

The Hon. Finance Minister, in the
year 1965, stood up on the Floor of
this House and blamed the previous
Government, the Government of the
hon., Leader of the Opposition, and
said that we left the Treasury high
.and dry, left empty coffers, and there
was nothing for them to do. He said
that, in point of fact, they were try-
ing to build the couniry with what-
ever resources they had. But in 1966
the Hon. Minister of Finance was
like a cock-bird on a tree putting its
feathers up and crowing loud to the
entire world, “I am now wventuring
to do something for you.” If you
read his Budget Speech of 1966, it
expresses the confidence of a cock-
bird fluttering its feathers and tell-
ing, “I, U. B. Wanninayake, am pre-
pared to do my best for the well-be-
ing of this country.” Today the Hon.
Minister of Finance is seated there
not like the fluttering cock-bird but
looking like a “themichcha kukula”.

Mr. Chairman, if you will be
pleased to read his Budget Speech
for 1966-67, you will see that he re-
ferred very confidently to the ques-
tion of the balance of payments. May
I be permitted to read a part of it:

“The balance of payments current
account had shown a persistent deficit
since 1957. The total external assets had
dwindled from Rs. 1,182 million in April,
1955 to Rs. 341 million in March, 1965,
while the local foreign exchange reserves
were hardly adeguate to finance the
imports of four or five days. "—

He continues further—

“In the twelve months that have pass-
ed, I am happy to state that Ceylon’s
economy has shown signs of improvement
in several directions.

The most notable progress has been
made in the sphere of the balance of
payments. The {iotal external assets of
Ceylon which stood at Rs. 341 million
when the National Government assumed
office in March 1965 increased to Rs. 440
million at the end 1965. This improve-
ment in the external assets position has
taken place even after a sizeable reduc-
tion in shori-term foreign liabilities. To-
wards the improvement of the external
assets position, the assistance received
from the International Monetary Fund
and the increased inflow of foreign assis-

tance made a useful con’crig%t‘{i‘ggd bymola
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1965, the balance of payments showed a
surplus of Rs. 47 million in the current
aceount after a series of persistent defi-
c.ts since 1957. "—[OrFiciaL REPORT, 29th
July 1966, Vol. 68 CC. 19-220]

Excellent performance indeed !

What happened after that? Even
before the ink could dry on that
Budget Speech, the deficit in the
balance of payments amounted to
Rs. 338 million. And he made that
speech as if statistics would bear him
out in due course. I do not wish to
burden this House with statistics at
this stage. It will be seen that the
deficit in 1966 has been the highest
since 1960. It was in 1960, you will
remember, Mr. Chairman, that the
Government of Mrs. Sirimavo Ban-
daranaike came to office. And the
Hon. Minister of Finance knows that
the deficit in 1966 has been the high-
est since 1960.

What does the Hon. Minister now
say in his Budget Speech in 1968 :

“The external payments problems which
beset the economy in 1966 continued in
1967, when there was a further deterio-
ration in the external pdyments situation,
brought about chiefly by a continued fall
in export earnings. The deficit recorded
on the merchandise account was Rs. 351
million ; an increase of Rs. 7 million over
that of 1966. Net earnings on invisibles
were Rs. 21 million as against Rs. 53
million in th previous year. As a result,
the net deficit on current account in-
creased by Rs. 39 million to Rs. 329 mil-
lion in 1867.

The adverse current account position
in our balance of payments in 1967, as
mentioned earlier, was principally on
account of a deterioration in our export
earnings, both merchandise and invisibles.
In regard to merchandise exports, the
value of these exports declined by Rs. 28
millicn to Rs. 1,646 million. The decline
in export values was due largely to a
decline of 5 per cent. in the average
price of our major exports, as measured
by the Central Bank index of export
volumes. The fall in prices was aggra-
vated by a fall in the export volumes
of rubber and coconut products.’—
[Orrrciar Report, 2nd August 1968 ; Vol
60, cc. 45-486]

In point of fact you will see that
according to the Minister in 1965 all
the previous deficits were attributed
to the former Governments and he
took the credit for the surplus in 1965.
On this argument who is to be blam-
ed for the phenomenal deficit in 1966

ham Foundation:
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and 1967? It is only this Govern-
ment which has to be blamed for
that. This in spite of all the conces-
sions given to the western capitalist
countries and local capitalists in the
form of tax concessions, permission
to repatriate capital and compensa-
tion to oil companies.

@& DY Bonesd
(Qaerres eueTed) Biriiss )
(The Hon. Wanninayake)
Fall in tea prices.

S E BeRadm m» Qw.

(B evrerel SBessrger)

(Mr. Stanley Tillekeratne)

When you made your Budget
Speech in 1966 you started on the
note that you were cock-sure of the
real financial position and you blam-
ed our Government because you said
the foreign exchange reserves were
hardly adequate to finance the im-
ports of four or five days.

As in the case of the Balance of
Payments the "Minister’s optimism
and his dreams were short-lived. This
is the external assets position since
1956, that is, when the late Prime
Minister, took office. In 1956 the
figure was Rs. 1,194.4 million.

oG D5y Brnwke
(Qaerrar aucTrallFriiss)
(The Hon. Wanninayake)
We left that for you.

OBy E Bedsy s D,
{Hap w_rerell Bavdsrser)
(Mr. Stanley Tillekeratne)

It was blood money of the Korean
war that you left behind.

ad DnY Brmwe

(Gaerres aveiraf prws s )

(The Hon. Wanninayake)

Continue your story from there.

O E BewSHN 5 Sem.

I‘-;TTJ@- GGG _Q:n‘.ﬂ';fz.rrr\%m}

(Mr. Stanley Tillekeratne)

I shall get down to the year 1965.
When the Government of the Leader
of the Opposition went out of office
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what was the external assets posi-
tion ? Rs. 4076 million, And in
1966 it came down to Rs. 2819
million.

@& DY Brnem

(Qeorra cueire prisds)

(The Hon. Wanninayzke)
What is the position today ?

FgOo € BSewdym Sw.

(B avrorel Sassrger)

(Mr. Stanley Tillekeratne)

Today it is Rs. 407.0 million. You
are where you were when you took
over in 1965.

oG sy BrneD

(Quarre: areiref priiss)

(The Hon. Wanninayake)

In spite of a higher volume of im-
ports.

FOUYE Bedw®» Som.

(&S ev_rarell Gavdsrser)

(Mr. Stanley Tillekeratne)

Anyhow it will be seen that the ex-
ternal assets dwindled to rock-
bottom in 1966—Rs. 281.9 million—
during the U, N. P. regime, and in
1965 when the Government of
Mrs. Bandaranaike was defeated we
left the country in a better position
than what it came to in 19686.

This is what the Report of the
Central Bank for the year 1967
states :

“ External assets figures showed an in-
crease by Rs. 125 million despite the
deterioration in the balance of payments.
This fortuitous increase was entirely the
result of the various borrowing arrange-
ments resorted to in 1967.7

So that the increase in the external
assets figure in 1967 was the result
of borrowings.

S DuY BDENGD

(Gasrrar aueiiaf mruiss )

(The Hon. Wanninayake)

The other figures also
borrowings.

include
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FOsYE Beds » .
(Bm. ovierell Basssger)
(Mr. Stanley Tillekeratne)

But you borrowed the most.

“In addition to the substantial net
drawings from the International Mone-
tary Fund, there were temporary borrow-
ings from foreign banking sources
amounting to Rs. 57 million and an in-
creage in liabilities wunder payments
agreements by Rs. 80 million. For the
same fortuitous reasons, the International
Reserve of the Central Bank increased by
Rs. 117 million between the end of the
previ?us yvear and the end of December,
1967.

That is how the country was
managed during this period.

ad DY Banas
(Quermsa suataf Brilss)
(The Hon. Wanninayake)

The previous figures also include
borrowings.

O E Bewdéw m Sw.

(B avirerell Bassrser)

(Mr. Stanley Tillekeratne)

This is how the Government
managed to improve its position in
1965. Hence we see that both in
1965 and 1967 this Governmment in-
ereased its foreign assets not through
economic development but by bor-
rowing from various foreign sources
and thereby committing future
generations to the curse of indebted-
ness.

What is the position of the Public
Debt ? Since the Hon. Minister of
Finance is accustomed to take 1956
and 1960 for purposes of compari-
son always—those are his dividing
lines—I am not going into the other
years but I am confining myself to
those years.

In the year 1956 the gross foreign
debt was Rs. 211.4 million.

ad; uY BuNeD
(Qaeroa evsreflpriiss)
{The Hon. Wanninayake)

You must add to that the savings
that were left behind.

Bewldm 0578 e BCw
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O E BedéH 5 S,

(Q@. aui_rerah Boidsrser)

(Mr. Stanley Tillekeratne)

The gross domestic debt was
Rs. 1,161.3 million. In 1860, the
foreign debt was Rs. 293.7 million
and the domestic debt was Rs. 2,230.4
million.

@ DY Brned

(QmerTar cuated] GTiiss)

(The Hon. Wanninayake)

By that time you had finished
about three-fourths of what we left
behind.

WO E BRewdy » .

(‘Q@, avt_rerell Gadasr gear)

(Mr. Stanley Tillekeratne) >

We will come down to your
figures now. In 1965—that is the
critical year—the foreign debt was
Rs. 489.3 million and the domestic
debt was Rs. 4,184.8 million. In 1966
the foreign debt increased to Rs. 548.8
million and the domestic debt in-
creased to Rs. 4,743.3 million.

And what is the position today ?
The figures for 1967 are available.
The position in 1967 is that your
foreign debt has gone up—it has
spiralled—from Rs. 211.4 million in
1956 and Rs. 293.7 million in 1960,
during the tenure of office of the
present Leader of the Oppesition, to
Rs. 739.3 million.

@& Doy BHsNem

(Qaorrar ausrefl Friiseas)

(The Hon. Wanninayake)

The difference is that your foreign
debt was used to meet recurrent ex-
penditure whereas our foreign debt
is used to provide development.

enw@ny .
{.{Q@. Gl e Lne |
(Mr. Keuneman)
Nonsense !

o& DuY B

(Qamerral aiered miiLids)

{The Hon. Wanninayake)

I will give you the figures.
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T E Bedw m» o,

(B ov_rerel Bevdsrger)

(Mr, Stanley Tiliekeratne)

That is a very weak argument,
Sir that all this is for economic deve-
lopment. I will show you how it was
utilized.

Let us now look at the domestic
debt—[Interruption]. The Hon.
Minister is very unhappy with the
presentation of the arguments.

Mr. Chairman, you will see that at
the time the late Mr. S. W. R. D.
Bandaranaike took over the domestic
debt was Rs. 1,161.3 million, and
when the present Leader of the
Opposition became the Prime Minis-
ter, the domestic debt was
Rs. 2,250.4 million. In 1965 it was
only Rs. 4,184.8 million. And what
is it today ?

ad 25 Brvnem

(Qaorrar cusraflpriss)

(The Hon. Wanuinayake)

They had exhausted the reserves.

T E Bewdn'm Sw.
(Bl ov_rerell Bodarsar)
(Mr. Stanley Tillekeratne)
In what way ?

26 D B
(Qaerrer asrallsruss)
(The Hon. Wanninayake)

The foreign assets that were left
behind.

Fo'E BERSH 5 Dea.

(B cve_rerad Badgarger)

(Mr. Stanley Tillekeratne)

Those figures sometimes hurt him.
I will show you from your own
figures how in 1966 the domestic debt
went up to Rs. 4,743.3 million, and in
1967 it went up to Rs. 5,321.5 million,
which is the figures as it stands
today. There has been a steep rise

in both the foreign debt and the
domestic debt.
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@& DuY Do

(Caonges susrell pirEs)

{The Hon. Wanninayake)

How it was used is what counts.

T E Sewéym @w.

('zﬁ,@'. svi_rared Eeasar der)

(Mr. Stanley Tillekeratne)

I will come to that presently. The
foreign debt which stood at Rs. 412.1
million in 1964 has gone up to

Rs. 739.3 million in 1967. The
domestic debt which stood at
Rs. 3,7874 in 1964 has risen to

Rs. 5,321 in 1967. The steadily rising
trend in the public debt could be
easily discerned.

1t 1s also significant that while the
total  withdrawals from foreign
sources in 1966-67 amounted to
Rs. 236.2 millions, repayments during
the same year amounted to Rs. 45.7
million, or nearly 20 per cent of the
withdrawals. At this rate a point
will be reached very soon when the
repayments would exceed the with-
drawals.

The extent of indebtedness and its
significance in relation to the eco-
nomy could be gauged by the fact
that out of a total capital expenditure
of Rs. 1,024 million provided for in
this Budget, Rs. 161 million or 16 per
cent is in respect of contributions to
public  debt, sinking funds, and
amortisation payments.

aC sy Brvcey

(Qaorra GBI GOl 5 T 4 )

(The Hon, Wanninayake)

The loans you took are coming in
for repayment now. Our debts are
not coming in for repayment.

T E Bewdwym @,

(!&;'(:5. G 63 Gt ,-f;emi,'asa(eé@r J

(Mr. Stanley Tillekeratne)

Yes, but this ratio is considered to
be too high by any known standard

at this time,
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ad DnY B

(QaorTey aiere piriids)

(The Hon. Wanninayake)

You do not know. You were not
with them at that time.

sy E Heedsy » D

(B svrerel Hovdasrgar)

(Mr, Stanley Tillekeratne)

By any known standard at this
time it has reached the highest

figure.

The total arrivals from 1965 to 30th
June this year have been Rs. 484.56
million,

o DuY BN
(Gaerra euereal srigs)
(The Hon. Wanninayake)
They have not come.

WO E Bewdsy s Do

(B soreiell Bassrgar)

(Mr. Stanley Tillekeratne)

Yes. What you are expecting to
arrive.

It is significant that out of this
amount Rs. 161.9 million or one-third
has been from U. S. sources under
commodity loans and aid wunder
P. L. 480.—[Interruption]. Yes,
under P. L. 480. He is forgetting his
own figures. Actually one-third has
been from U. S. sources under com-
modity loans and aid under P. L. 480.

It is relevant to examine the
motives for the granting of aid by
the U. S. I do not know whether the
Hon. Minister of Finance has seen

this. He probably would have read
this. This is not an ordinary maga-
zine, This is actually the “Harvard

Business Review ™.

@& DY Brvez

(Qaarrear asiraf] Gritdes )

(The Hon. Wanninayake)

An American production ?

wewddn 838 @7 ACe
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WU E Bedy'm .

(B v rered Sassrger)

(Mr. Stanley Tillekeratne)

The Americans are talking as to
why they are giving you aid,
Mr. Minister of Finance. It is not to
help you but to keep the American
domestic economy going.

ad oY Bsnam

(Qsarra euarapiriiss)

(The Hon. Wanninayake)

I thought you do not take serious
notice of these things.

T E Bewdwym Sw,

(B ovrarel Glevdarger)

(Mr. Stanley Tillekeratne)

I am quoting from the very books
of your own masters. Your own
masters are telling us and telling the
world why they are giving you aid.
I refer to page 63 of this magazine :
“Impact of foreign aid on U. S. ex-
ports 7. This is the result of research
conducted by the Harvard University
and it is very important to see why
the Americans are so very interested
in giving us aid. I am not going to
read this at length, but the relevant
sections for the Minister’s own persu-
sal will be interesting,

oé DxY Brnen

(Qasrrel susref mimriss)

(The Hon. Wanninayake)

You must read the whole article.

d Y E Hewdym Bw.
((Q@. et reTel Heassrgor)
(Mr. Stanley Tillekeratne)

Yes, I can make this book available
to him,

“During fiscal 1966 the Agency for
International Development (AID) spent”

for which the hon. Parliamentary
Secretary shouted “ Aid .

—“$ 1.1 billion in the United States
procuring commodities for shipment to
developing countries as a part of the U.S.
foreign assistance program. As a result,
U. S. businessmen are keenly concerned
with the question : "—
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They are not concerned about this
country ; they are concerned about
their own development there—

— “‘How much inpact does direct gov-
ernment procurement of U.S. goods for
export to developing countries have on

U.S. trade and, in particular, on commer-
cial exports by private businessmen ?

They are themselves raising this
question. The Americans are aiding
us. Commodity aid is coming to us.
I do not want to mention their names
but these two research scholars are
both attached to the International
Development Department of the De-
partment of State, and they are ask-
ing this question :

“How much impact does direct gov-
ernment procurement of U.S. goods for
export fo developing countries have on

U.S. trade and, in particular, on commer-
cial exports by private businessmen ?”

The question has aroused considerable
debate. Among businessmen whose over-
seas markets have expanded because of
foreign assistance, the aid program has
received very strong support.”

May I show you the statisties ? It
is very interesting to see how much
of aid those people get as a result of
this.

T

. it is largely duc to the operation of
our foreign aid program that‘.the steel
indusiry has managed to escape the full
effects of the forces at work in the
world market place.’ "—

The American steel industry is
surviving, according to them, because
of the fact that commodity aid is
being sent to these developing coun-
tries. The U. S. has been able to
save their steel industry because of
the aid coming over to us. Actually
the American Government procures
from them and then sends it to us.
When it comes here, it is handed over
to the Minister of Finance, and when
he takes it, he makes the country in-
debted. Of course, the writing is on
the wall for them, They will go away,
but they will keep generations of
people in this country indebted to
the United States Government.

1968 gewddm 10
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ady DY BsneD
(Qaorrar ausref] siriss)
(The Hon. Wanninayake)

We shall settle all the debts hefore
we go.

WO Sewds m» S
(ﬁ;j‘ ait_rerel Sedsr der)
(Mr. Stanley Tillekeratne)

It goes on fo say:

“We estimate that AID procurement
in the United States of steel mill pro-
ducts currently accounis for some 30 per
cent. of the value of our steel exports,
and for an even higher per cent. of the
tonnage shipped—perhaps as much as 40
per cent. Without this AID support it is
highly probable that the deficit in steel
trade might have been 1 million tons
larger. ”

So you will see that in order to
save the American steel industry, to
save the American private industry,
an aid programme is carried on and
programme is carried on and our
friends take over the aid given by
them and cemmit this country for
years to come. It goes on:

By fiscal 1966 the full impact of these
AID-trying policies to safeguard the U.S.
balance of payments position became
apparent. In that year § 9 out of every
$ 10 of foreign ecommodity expenditures
financed by AID went to T.S, suppliers. ”

This is very interesting to note.
Out of expenditures financed by
AID, if you take into consideration
$ 10, $ 9 dollars went to those
manufacturers. It continues to say:

“In general, the overwhelming propor-
tion of commodity and other expendi-
tures now financed by AID is tied te
procurement in the United States. ”

If not for the commodity aid that
they are giving us the American
economy would have been in a worse
crisis than it is now and they would
have faced the problem of balance-
of-payments in a bigger and larger
way. You talk a lot about aid. Here
is something very interesting. This
Magazine further states:

“It should be noted that throughout
this article foreign assistance or aid (in
contrast to AID) includes that provided
under the Agency for International Deve.
lopment, Public Law 480, and the Export
import bank.” i
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|doef G Senda n B8w.]
It goes on to say at the next page:

“ Ag can clearly be seen in exhibit”,
the U,S. market share declined rather
steadily between 1948 and 1855 from 30
per cent to 25 per cent largely as a re-
sult of the post-war recovery of com-
petitive suppliers in Europe and Japan)
between the low point in 1955 and 1965.
The 1J. 8. share showed a net rise of about
three percentage points. Also chvious in
both exhibits is the marks increase bet-
ween 1055 and 1965 in the proportion of
exporis to developing countries paid for
by foreign assistance—from 8 per cent. in
1055 to 18 per cent. in 1960, when formal
AID—tying policies first began to her
effective, to 28 per cent. in 1965.”

a& DuY BEneDd

(Qaerres auerel priiss)

(The Hon. Wanninayake)
That is before we came in.

FO'E Beéw m» Pw.

(B ovnciell Bodargern)

(Mr. Stanley Tillekeratne)

Yes, but you are following all
what came after that. This is very
interesting to note [Interuption.]
In fact, this Magazine belongs to a
famous institute, I can hand it over
to the Hon. Minister of Finance if
he wants to read it.

Let us now come to the purpose
for which this aid is given. The Hon.
Minister’s argument is that aid is
given only for development works,
Let us take the case of India. The
United States of America wants
India to behave as a very good girl.
During our time, of course, we did
not want to behave as a very good
girl. That was the trouble with us.

@& DuY Bovem

{Quorrar el priss)

(The Hon. Wanninayake)

You are talking of your time.
What are those years that you speak
of ?

HF OBy E Bexdam» .

(Gcm. oo rerell Bassrgor)

(Mr. Stanley Tillekeratne)

In fact our time is the time since
1956 and more particularly since
1960, when the present Leader of the
Opposition was the Prime Minister

Bewldm BsIF SedBGE
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of this country. That is our time, the
time we came into this House. Let
us take the case of India. The Aid
India Consortium hoped to pledge
% 900 million between between then
and now on non-project aid for this
year. [Interruption.] I shall come to
Ceylon. You all have been taken for
a ride. I shall give you the figures.

@Gy DEY BN
(Q@orrar cusredl Hiritds)
{The Hon. Wanninayake)
From what document ?

O E Beadsm G

(Bp. ovrered Gadsrser)

(Mr. Stanley Tillekeratne)

I am going to give the figures from
the notes I have made for my speech.
Just imagine the Hon. Minister of
Finance! A gentleman whose Bud-
get Speech is written by his officials,
a gentleman who reads his Budget
Speech the day he delivers it, is ask-
ing me from where I, get these
figures.

ad DY D

(Gaer Tar el BTIISS )

(The Hon. Wanninayake)

I am not saying that what the hon.
Member is reading is wrong, but
somebody else may have given wrong
figures.

WOy Bewdy » Qoo

( ‘é';‘.\-'i?j, Gu_weirel Davdmy e )

{(Mr. Slanley Tillekeratne)

Now, 900 million dollars between
then and now. The Project Aid for
this year is 400 million dollars or
even more to cover specific projects
such as fertilizer, plants ete. Last
year India was pledged 550 million
dollars and the year before that it got
900 million dollars in non-project aid
only because two-thirds of it came
from the United States and the World
Bank’s soft loan affliate, the Inter-
national Development Association.
So the prespect is not so cheerful.
The I. D. A. and the United States do
not look the most bountiful aid giver
just now. What is happening is this.
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@y sy HBonwn
(Gaerrey cucroll Hriiss )
(The Hon. Wanninayake)

From where did you get these
figures ? Tell us at least the source.

T E Bewéy' m Qw.

(Bem. evrered Davdsrgar)

(Mr. Stanley Tillekeratne)

I have collected these figures. I
need not tell the Hon. Minister of
Finance from where I got them.
Even in the case of aid to India the
bulk of the aid has been given by the
United States, That is what is
known as non-project aid for deve-
lopment. May I tell you some of
those things for which aid has been
given. They are, agriculture, ferfi-
lizers and birth control. On birth
control the aid amounts to 1.8 million
dollars.

@& DuY Bovem
(Caorsra aueiraf mretss )
{The Hon. Wanninayake)
That is nothing much.

FOE Bedym» S

(Eop. ev_reirell Bovdsr Gor)

(Mr. Stanley Tillekeratne)

Of course, in the case of the Hon.
Minister of Finance birth has been
controlled by now.

In point of fact, most of this aid
is actually for non-project industries.
For fertilizers, birth control and so
on rather than for steel mills.

Similarly, liberalization of imports
has been welcomed by Washington.
This has been made possible by a
violent switch from project-oriented
aid to non-project aid.

In the case of Ceylon also we find
a similar situation. As far as Ceylon
is concerned the same policy conti-
nues. Not only is the same policy
continued but you will also see from
it the type of aid that has been given:
for fertilizers we have got 11.28
million dollars; for commercial
vehicles we have got 34.49 dollars.

1668 vf@@e@z@ 18
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@G DY BN

(Caoryes auerefl piruiss)

(The Hon. Wanninayake)
Fertilizer is for development.

dowE Bepén'm S

(B, ev_rarel Begsr ser)

(Mr. Stanley Tillekeratne)

I was telling this House by way of
interruption that this was actually
used for productive ventures.

o 05 Brnwn

(Qsarrar avsrel mirwds )

(The Hon. Wanninayake)

Do you not need fertilizers ?

FUE Beadym D

(8. ov_rard] Sadsrser)

(Mr. Stanley Tillekeratne)

For motor spares we have got
39.49 million dollars. Yes, I know,
the Hon. Minister needs fertilizer
now. Building materials 14.10 million
dollars ; industrial raw material and
machinery, 72.77 million dollars ;
textiles, 27.25 million dollars; tyres
and tubes, 19.72 million dollars ; dry
fish, 443 million dollars; dried
chillies ; 1.90 million dollars ; and so
it goes on, all the extent of 484.56
million dollars with the intermediate
goods and equipment.

@&y 57 B
(Q@orrar aushef s e o
(The Hon. Wanninayake)

Intermediate goods and equipment
are for development.

GO E Bedw s Qe

([-.%@. G T r-.@cmcé'esfg'sar}

(Mr. Stanley Tillekeratne)

It does not say so. It talks of raw
materials and many other things. All
that put together come to 484.56
million dollars. Of the foreign aid
relied on by the Hon. Minister of
Finance to help bridge the deficit in
1968-69, Rs. 263 million is composed
of commodity aid while only Rs, 213
million is composed of project aid.
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[’ & Bendo o @w.]
That is how the assistance has been
given to the Hon. Minister of
Finance.

I should like to draw your atten-
tion to another aspect of this pro-
blem. This Government will never
solve the problems connected with
unemployment, balance of payment,
foreign assets, cgst of living, efc.
In point of fact ‘the Hon. Minister
or the Parliamentary Secretary to
the Hon. Minister of Industries and
Fisheries spoke about the industrial
policy they have ventured upon.
What have they ventured upon?
Recently, with trumpet blast they
inaugurated the Tulhiriya Textile
Mills. That was an aid-project whicn
was negotiated by the Government
of the Hon. Mrs. Sirima Bandara-
naike. That was done by her Gov-
ernment when we were in power.
Today the bulk of the industrial
projects are projects which were
started during the time of the late
Mr. Bandaranaike as well as of the
Hon. Leader of the Opposition when
she was Prime Minister. But what
have this Government done ? They
have only increased unemployment.

@ad Dy Bonemd
(Qaorras eusrell prisdas )
{The Hon. Wanninayake)
We have rationalized.

WY E Seoday s Do

(Blgp. ovirerall Heovdsr gar )

(Mr. Stanley Tillekeratne)

Not rationalized. They have only
increased unemployment. In 1956
only 85,952 persons were unemployed.
In 1960, the year the Hon. Leader of
the Oppesition led the Government
the unemployment figure was 151,092
in 1965 it was 199,655, and in 19683,
today, the figure is 266,371. And the
Central Bank is of opinion that there
are at least seven lakhs of people who
do not wish to go to your employ-
ment exchanges in order to register
themselves for employment. That is
the position in which you find
yourselves today.

Bewidy 0535 @i BCw
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That is what has made the loud-
mouthed Minister of Education go
about the country—I am sorry to use
the word, but I must—blackguarding
the graduates who are asking for
employment, and everyone, including
the press. In faet, a certain news-
paper said that he did not black-
guard only one person, and that is
himself. He did°not do that.

When the Government of the
present Leader of the Opposition
went out of office in 1965 there was
no graduate unemployment in this
country. Today there are nine
thousand graduates unemployed. If
this Government continues for
another two years we will have
14,000 to 15,000 graduates unemployad
in this country, and that will be the
heritage they will leave to us when
we take over the Government there-
after.

wé Doy Ve
(Caarrar adrel Fruiss)
(The Hon. Wanninayake)

It is only now that our universities
are producing the graduates.

do'E Sendn’ m» @,

'(r-%'c‘j- GuL_rarell FEadsr sar)

(Mr. Stanley Tillekeratne)

In the sphere of employment and
in the industrial sector it is our Gov-
ernment that set up the various in-
dustries. On the foreign policy
pursued by the Government of which
Sir John Kotelawela was Prime
Minister we had no contact with the
socialist countries. It is the late
Prime Minister, Mr. S. W. R. D. Ban-
daranaike, who actually established
diplomatic relations with all those
countries and got aid from the Soviet
Union, the People’s Republic of China
and all the socialist countries in order
to develop the economy of this
country.

Then what happened? We laid
the foundations, we installed the
machinery and erected the roof, and
then we were defeated in 1965. Then
this Government went and opened
the schemes we had started.
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Look at the industries we have.
Look at the steel industry, look at the
cement faclory down South and look
at the textile mill at Tulhiriya. It
was only recently that that was in-
augurated. Even the Terminal
Building at the Katunayake Air Port
was the result of a promise made by
the Canadian Government to Mrs.
Bandaranaike’s Government.

In fact, if there is anything that
could be called industry in this coun-
iry today, it is there as a result of
the efforts of the Government from
1956 to 1959 and that from 1960 to
1965.

ad DY B
(Qaarras el mrisde )
(The Hon. Wanninayake)

There is an excellent assessment
of those industries. I shall read it
out presgently.

G € Bedy » @,

(Eos. ev_nerell Glovssr ger)

(Mr. Stanley Tillekeratne)

Please do. What has this Govern-
ment done ? What are the industries
started by them ? There is an indus-
try which I can recommend to them
but I cannot do it in this House.

But whatever is said and done, how
have this Government increased the
employment capacity in this coun-
try ? The Hon. Minister of Nationa-
lized Services is the person who led
the Colombo Municipal Trolley Ser-
vice to bankruptey. When this Gov-
ernment came into office they actually
started employing people in the
C.T.B. and telling the country, “ QOh!
We are solving the country’s unem-
ployment problem.”

What has happened today ? Today
the C.T.B. is top heavy. It has been
reported that each wvehicle has 14
people to work it. Even other corpo-
rations are over-staffed. There has
not been any economic development
in this country since the present Gov-
ernment came into power which
would have contributed towards ab-
sorbing the young men coming out of
schools and universities.

1968 gediedm 18
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In faet, the number of science stu-
dents seeking admission to universi-
ties in 1968 came down to 2,745, the
number of arts students seeking ad-
mission came down to 7,930. The
number of arts students sitting for
the G.C.E. ‘O’ level was 150,000 and
the number of science students sitting
for the same examination was 35,000.
The number of arts students sitting
for the G.C.E. (Advanced Level) Ex-
amination in 1968 is 25000. The
number of science students sitting
for the G.C.E. (Advanced Level)
Examination is 6,000. About 3,000
arts graduates and 1,000 science gra-
duates are likely to pass out of the
universities during the current year.
And what employment facilities has
your Government provided for
them ?

With regard to the cost of living,
everything has gone up in price. I
remember the time when we were
in the Opposition with the Hon.
Minister of Finance. Of course, then
I was not a member of the SI.FP.
When you moved a Vote of No Con-
fidence against Mrs. Bandaranaike’s
Government we supported you, we
fought with you. You criticized her
Government against the rise in the
cost of living. I heard the hon.
Parliamentary Secretary to the
Minister of Industries today develop-
ing a very apologetic speech on this
subject. I can remember what the
Hon. Minister of Finance said in his
Budget speech in 1966 about the cost
of living index.

0 u7BoneD
(Gaorras arcref priids )
(The Hon. Wanninayake)

Read also about the increase in
real wages.

HNE Bendy » @,
(B ov_rorell Beoisrier)
(Mr. Stanley Tillekeratne)

This is what he said in his Budget
speech of 1966 :

“ The cost of living index has remained
stable over the entire period this Govern-
ment has been in office as a result of the
direct measures taken to keep prices down
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[do @ Semésm dw.)
and the stable monetary and fiscal poli-
cies followed by the Government. "—
[Orriciar Report, 29th July 1966 ; Vol
68, ¢. 21.]

May 1
edification :

repeat that for your

“The cost of living index has remainea
stable over the ent.re period this Govern-
ment has been in office as a result of
the direct measures taken to keep prices
down and the stable monetary and fiscal
policies followed by the Government.

Then he goes on to say at column
34 of the same Budget speech :

“ The Colombo Consumers’ Price Index
which had been rising sharply during the
last few years slowed down considerably
in 1965. The rise in the overall index in
1865 was only 0.3 points as compared with
an increase of 25 and 3.4 points
during the years 1963 and 1964 res-
pectively. ”

Then again at column 35 he says:

“During the decade prior to 1965
steadily rising prices of textiles had been
a major factor in raising the index of the
cost of living. 1In 1965, however, the
prices of textiles declined slightly below
the prices prevailing over the previous
vear. This lowering of prices took place
in spite of a lower volume of textile im-
ports in 1965 than in 1964 and higher
import price of textiles. This lowering of
prices in the face of these two circum-
stances is attributable partly to an ‘n-
crease in the ration of textiles issued on
coupons and partly to measures adopted
by Government to bring out hoarded
goods. ”

What brave words! What an
achievement! The impression he
created in the mind of everyone was
that he had been able to tackle the
problem of the rise in the cost of
living. In this context let us analyse
the cost of living figures since 1956.
They are very revealing.

In 1956, when the late Mr. S. W. R.
D. Bandaranaike was Prime Minister,
the cost of living index was 109.2. In
1959, at the time the Government
was dissolved for the general elec-
tion, the index was 105.2. In 1960,
when the present hon. Leader of the
Opposition formed the Government,
it was 103.5. In 1965 it was 112.5.
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ad; Dy B5ncm
(Qaariral eusiref mriEs )
(The Hon. Wanninayake)

It went up from 100.2 in 1956 to
112.5 in 1965,

FHEE Bedym .
{‘Q@, G el 'Qm:.%a;.a:-im )
(Mr. Stanley Tillekeratne)

Here are the figures for 1967 :

January 113.4
November 116.3
December 119.3
The figures for 1968 are:
January 119.2
June 120.3
July 121.5

That is where the cost of living in-
dex stands today.

@G D5 Brwem

(Caorras acref] pritdes)

(The Hon. Wanninayake)

Read out the other figures relating
to the increase in the real wages
also.

WO E Sendym @w.

(Bl ove_rarel) Bovsd s ser)

(Mr. Stanley Tillekeratne)

The Government has established
another record. The cost of living in-
dex has sky-rocketed to the unprece-
dented figure of 1215 in July this
year. The sharp rise in the index
from 113.4 to 119.3 between January
and December 1967 is mainly attri-
butable to the devaluation of the
rupee in November 1967. As a re-
sult of the devaluation of the rupee
there was a sharp inerease in :che
cost of living index and that was
seen in November 1967.

o oY B

(Czorse custrofl i)

(The Hon. Wanninayake)

To off-set that an allowance was
paid.
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FOYE Bewdy'm @
(8. v rerel Qevésrgar)
(Mr. Stanley Tillekeratne)
Allowances were paid !

oG DY Brwam
(Qa@arrea ousi el Friihs)
The Hon. Wanninayake)
See table 44.

oY E Beadwy's .

(B ovrered Gadsrser)

(Mr. Stanley Tillekeratne)

In point of fact, as far as the Min-
ister was concerned, he announced to
this country in his Budget Speech
that there was going to be a 25 per
cent reduction in the import prices
of textiles.

a& Doy Brwcim
(Gaorsa el sriigs)
The Hon. Wanninayake)
I did not say that.

G E Bemdwy s .

.I’"Q@. ovt_irairsll @essT Far)

(Mr. Stanley Tillekeratne)

You did not say that? Will you
please tell us what you said ?

@& Y Brnwm

(Guarres asrefl prods)

The Hon. Wanninayake)

I said that I was removing import
duty in respect of four varieties.

WO E Seody m O,
(B svrerefl Sadurser)
(Mr. Stanley Tillekeratne)
Yes, you were removing !

@ Dy B

(Qeorsrar aereflpr s )

The Hon. Wanninayake)

Wait and see. Read the Budget

Speech. You do not know where it
is ?
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888100 AL ndrnem T,
(B DAwrCoar uswirrsruds)
(Mrs. Sirimave Bandaranaike)

Wait till 1970 ?

FOBYE Bewdwy m» O

(B sve_rare] Revdsr ger)

(Mr. Stanley Tillekeratne)

What has happened ? Sir, the
Salu Sala increased its prices of all
items of textiles ranging from
18 cis. to 93 cts. a yard which amount
to an increase ranging from 10 per
cent to 25 per cent over the prevail-
ing prices. In fact, the full impact of
the FEECs Scheme introduced in
May this year is still to be felt, and
you have not felt it yet. What has
happened under the FEECs Scheme ?
A nadar has ordered three lakhs
worth of padlocks and he has got the
consignment of padlocks. He would
in all probability grease them and
keep them until he is able to sell
them out. That is what is happen-
ing under your FEECs Scheme, The
full impaet of it has not still been
felt by the people—first you had the
devaluation of the rupee—and what
steps have the Government taken to
counteract it 7 In point of fact, the
Central Bank opinion was divided on
the question of devaluation.

@& D5y Bonesy
(Qsarrar aarefl ruses)
The Hon. Wanninayake)
How do you know ?

FHYE Bedmym D,

(B, av_rared] Sodsrger)

(Mr. Stanley Tillekeratne)

Oh, yes! It was divided on the
question of the devaluation. You
think that we do not know these
things ? We got confidential papers
also in this House one day. We
have got our spies in every one of
these places and we get all this in-
formation. There were one or two
strong-headed people and they want-
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[y Seods’ m Sw.]

Before the economy felt the full
impact of devaluation the Govern-
ment introduced the FEECs Schemne.
What has happened ? The cost of
living index has risen to astronomi-
cal figures and the people of this
country will have to bear unprece-
dented hardships due to the mis-
management and inefficiency of this
Government.

ad D5 BN

(Qaerres aeref] Briids )

The Hon. Wanninayake)

What are you reading from ?

dOYE Bewdw » D

(Bep. ev_renell Bassrger)

(Mr. Stanley Tillekeratne)

What is it that you want? The
Hon. Minister reads other peoples
speechs always as his Budget Speech
—the man who reads other peoples
speeches, the man who gets statistics
from the Central Bank officials, the
man who really wants to answer the
Opposition criticism by running
always to the Official Box, Sir, is the
man who is asking me from where
I have got my figures. Look at this
spectre of a Finance Minister haunt-
ing us!

@& D57 Bsnwd

{ o (pamy Lo ey .
(B F e e earEsT i i |

The Hon. Wanninayake)

You get information from
Central Bank also ?

the

THE BeDdn » Do
[ By, evrorsl Badsrser)
(Mr. Stanley Tillekeratne)

Yes, some of them from the Cen-
tral Bank also.

The only reference to the cost of
living in the Hon. Minister’s Speech
is this:

“In 1967, the average of the Colombo
Consumers Price Index increased by 2
per cent, over the average for 1966. The
increase was mainly on account of food
items and to a lesser extent in the com-
modities that constifute the fuel and li

Hewfdm 9575 Dew VGw
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group. The price index for textiles which
had fallen in 1966 declined further in
1967. "—[OFFIcial. REPorT, 2nd August
1968 ; Vol. 80, c. 44.]

Where are the Hon. Minister’s
brave utterances of 1966 ? What has
happened to the measures that he
adopted to bring down the cost of
living ? In fact,-the newspapers are
daily ecrving out that the cost of
living index is going up. I remem-
ber the “Daily Mirror” carrying a
news item recently stating that the
Government Parliamentary Group
was summoned in order to discuss
matters pertaining to the bringing
down of the «cost of living
index and that only a handful
turned up as they were not worried
about the cost of living index at all.

That was the newspaper report.
This is the inferest that this Govern-
ment is taking in order to bring down
the cost of living. You will be pleased
to see that important changes have
come about from time to time. I will
give the figures during our time and
your time pertaining to a variety of
articles. Of course, I will show you
how Salu Sala has prospered. In
point of fact I am glad that the
“ Daily Mirror” has given front page
publicity to this. White poplin has
gone up from Rs. 2.10 to Rs. 2.30 a
vard. Your dyed poplin has
gone up from Rs. 212 to Rs. 2.50.
Your satin from Rs. 279 +to
Rs. 3.59. Your taffeta from Rs. 2.79 to
Rs. 3.35. The tussore which you are
wearing I know you are all essentially
“tussore” gentlemen has gone up
from Rs. 3.68 to Rs. 4.40. Your drills,
khaki blue and white, from Rs. 2.43 to
Rs. 3.43 ; satin drill from Rs. 2.43 to
Rs. 4.61. This is how the newspaper
publishes it. This is the issue of the
“ Daily Mirror” of August 5th, 1968.
The prices of a large number of
textiles have shot up despite the
Finance Minister’s budgetary propo-
sal to waive the import duty of 25
cents a yard. The Salu Sala imme-
diately started increasing—that is the
first increase after the Finance Minis-
ter announced that he was going to
waive the import duty of 25 cents per

ht ard.
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Now coming down to comparative
prices of foodstufls and dried fish
obtainable in 1965 and 1968, when we
went out and when you came in—

ad, Dud Bovnwm
(Glser ey su@'maﬁ,mrwam )
(The Hon. Wanninayake)

You must give the 1956, 1965 and
1968 figures. Then it is correct.

GO E Beéwy » @w.

{ . v rorsd Bevdar e )

(Mr. Stanley Tillekeratne)

I will quote these prices. The Hon.
Minister of Finance can get the
figures from the Central Bank if he
wishes, and give them in his reply.
You know the price of ulu hal? In
1965 when we were in power it was
45 cents a pound, now it is Re. 1 a
pound. Tamarind has gone up because
it is a very good laxative for the
Government also! It was 48 cents
per pound during our time, it has
now gone up to 70 cents. The prices
I am quoting are from the Marketing
Department retail shop as they stood
on 31.7.68.

I challenge the Hon. Minister of
Finance to produce the relevant files.

@& D53 Brnwko
(Gsearrey auest ool mir e 1gie )
(The Hon. Wanninayake)

I will produce the 1956 figures.
When you took over what were the
prices ?

SO E Bewdéw » @,
(s, ovrarsd Gadarger)

(Mr. Stanley Tillekeratne)

Mung-eta has gone up from 44 cents
to 56 cents a pound, but now it is
not available. Coffee has gone up from
Rs. 2.60 to Rs. 2.75 a 1b. The increase
has only been 15 cents. I think quite
a lot of coffee would have been con-
sumed by the Minister of Finance in
putting these figures together in order
to present his Budget Speech.

&gudtfy from 40 cents to 57 cents.
23 from Re. 140 to Re. 1.50.

&8eo
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weBs from 67 cents to 72 cents,
$59Z3 from 23 cents to 33 cents,
»8Rgenc from 80 cents to Re. 1.15—
just before the harvest it went up to
Re. 1.40— mumgonc from 70 cents to
Re. 1.15. barley from 36 cents to
56 cents, el =@ E from 48 cents
to 84, and not available!

S& Doy B

(Qaian rau aeiraf Biribs )

(The Hon. Wanninavake)

Then it does not matter what the
price is.

do € Sendn ®» S
(Em. ov_rerel Badasgor)
(Mr. Stanley Tillekeratne)

S0, you do not want s HOEE ?

ag DY Bnew

(Qaonrren asered Frss)

(The Hon. Wanninayake)

If it is not available how can you
quote the price ?

W E Bedéd m @

(B, ov_rerell Bovdsrser)

(Mr. Stanley Tillekeratne)

How cynical you are—[Interrup-
tion] I am surprised that he is the
Finance Minister.  Anyhow, the
Prime Minister has a Finance Minis-
ter whom he can finish up with the
end of this Government. His political
future is tied up with this Finance
Ministry, and I am very unhappy
because he is one of the best Minis-
ters we have on the other side—a
gentleman to whom we can go at any
time. He is a very charming gentle-
man with no pride. With all this you
are going {o finish up your political
career. I am sorry for you.

@& DY Brnen

{Gwawray Qe mriids )

(The Hon. Wanninayake)

You are quoting prices of articles
Aichaare not available.
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By E Bemdwy » S
(8. ovraral BodsTger)
(Mr. Stanley Tillekeratne)

He would have done well as any
other Minister. To continue the price

list: B 88¢f from Re. 134 to
Rs. 3.00. Wanniya people do not eat
88¢f ? In the blackmarket the price
has gone up to Rs. 7.50. These figures
are from the Marketing Department
sales depots. gZzwed 23 cents, but
the Marketing Department price list,
giving the prices as they stood on
31768, says: “mm”. g oue!
seme® exic ? No potatoes. I am also
convinced that there is no g@ at all.
e 92 cents in 1965, today “ mum ™.
Now we come to dried fish. We were
called the ®¢2@ Government, but we
had enough dried fish. We were the
people who broke the racket in
2é0¢. We were the people who
finished the importers who were
draining our external assets by
fraudulent devices, by over-loaded
invoices. We were the people who
broke the z:<2¢ racket, and made it
quite easy for them to govern this
country in the sphere of importing
mé2e. Talking of ®<S8E, ours was
we ©49c; theirs is mixed with
Eau-de-Cologne! emidé—retail price
at the Marketing Department and
the C. W. E. as it stood on 15.10.64—
Re. 1.55, and on 29.7.68—Rs. 2 gfe
no doubt, there are enough on the
other side, but of different type—
90 cents, now gone up to Rs. 2
e s Beer—

B8&edf a7 ahdmmenm S
(B FhwrCar U TrprLss)
(Mrs. Sirimavo Bandaranaike)

Which Thondaya ?

Fosy & Sewdwy 5 .
{ &5, ot roral] SadsTSer )
(Mr. Stanley Tillekeratne)

This is no disrespect to anyone in
the House. ezmsd2e also has gone up
in price. That must be due to the
change in the political climate,
because Thondayas are very high in
price on the other sideyiizenysiay

Bewldm 0375 Qe ACw
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from Re. 1.06 to Re. 1.40. axG&edoen
from 93 cents to Re. 1.40, gz33¢» from
Re. 1.30 to Re. 1.60, 8cw from Re. 1.30
to Re 160, 28& from Re. 125
to Re. 1.60, gxpGa from Re. 1.10 to
Re. 140, ®8d¢ from 95 cents fto
Re. 1.20. The price increases range
from 25 per cent to 100 per cent, 110
per cent in the case of a number of
articles. Bread—from 25 cents to 35
cents a pound. Beef without bones—
@9 »n® &« ; all the others are
@9 @B &4, but we want
g B €d,—from 97 cents per
pound up to Re. 1.50 and Re. 1.60 per
pound. That is the position as far as
the cost of living index is concerned.

Speaking on the agricultural front,
the hon. Parliamentary Secretary was
very eloquent that the quaptities of
commodities imported to this country
had been reduced and as a result of
that they have been able to save
quite a lot of money. Of course, you
will see that the position is very
much different today. What has really
happened ? While the import of rice
to Ceylon has decrtased, the import
of flour has increased. I would place
the figures before the House. In point
of fact, the Hon, Prime Minister him-
self promised that he would place
these figures before this House. I have
myself computed some figures on the
basis of the Central Bank Report and
other reports published by the
Department from time to time.

I do not wish to place facts and
figures in regard to tea, rubber and
coconut because they have already
been placed before this House. The
Hon. Minister of Finance has actu-
ally been very silent on that aspect
of the import of flour to Ceylon. And,
here is the hon. Parliamentary Sec-
retary telling us that they have saved
millions of rupees as a result of the
reduction of the import of rice to
Ceylon. The Hon. Minister in his
Budget speech said:

“ ., .production data reveal that the
efforts of Government at import substitu-
tion in the field of agriculture, which is
the fundamental answer to the con-
tinuing balance of payments problem,
have begun to bear fruit."—[OFFICIAL

eamm ReresmnZnd August, 1968 ; Vol. 80, c. 38.1
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“ Payments on food and drink imports
in 1967 declined in value by almost Rs. 15
million. Payments on rice imports alone
declined by Rs. 43 million. —[OFFICIAL
REPORT, 2nd August, 1968 ; Vol. 80, c. 46.]

It is very interesting to see these
figures. The Hon. Minister has not
placed before this House figures re-
garding quantity of flour that has
been imported into this country.

The actual position regarding
flour is that the quantity imported in
1967 had risen by 253,000 tons or 96
per cent over the 1966 imports. The
value of this additional quantity im-
ported has cost us nearly Rs. 113
million.

You ecut down the ration by one
measure and imported less rice. But
the people have to eat; so there is
food substitution and flour is im-
perted in larger gquantities.

You will see that while there has
been a reduction in the volume of
rice imports from 494000 tons in
1966 to 318,000 tons in 1967 amount-
ing to a decrease of 113,000 tons
valued at Rs. 22 million, the imports
of flour have increased from 264,000
tons in 1966 to 517,000 tons in 1967,
amounting to an inerease of 253,000
tons valued at Rs. 113 million. When
people do not eat bath they eat
thambapu piti.

What is happening is that the Gov-
ernment is now producing figures to
show that we are importing less rice
and therefore spending less. When
the Parliamentary Secretary to the
Minister of Industries and Fisheries
(Mr. D. Shelton Jayasinghe) was
speaking, you will remember, Sir, I
interrupted him, and the Prime
Minister then said that he has got the
figures and he would give them.

I will give the figures. The im-
ports of flour have increased from
264,000 tons in 1966 to 517,000 tons in
1967 as a result of which we have had
to incur an additional expenditure of
Rs. 113 million. In other words,

1968 geadefzp 18
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22.9 per cent in the volume of rice
imported in 1967, there has been an
increase of 95.8 per cent in the
volume of flour imported in 1967.
That is the position.

Various reasons have been attri-
buted for the increase'in the imports
of flour, but the fact remains that
there has been a phenomenal in-
crease in the quantity imported in
1967 in spite of the Government’s
self-proclaimed success in the food
drive. If the food drive has been
successful as the Government make
it out to be, if they are able to pro-
vide us with the rice we need, what
is the need to go and increase the
imports of flour from 264,000 tons in
1966 to 517,000 tons in 1967 ? That is
a standard by which one can gauge
whether the food drive has been a
success or not,

Sir, I want to mention an incident
in regard to the food drive in my
area. In 1967, on May Day, the Prime
Minister had a big shramaedana at
Kotte called sty @@ .20m 1@
Z8coe. The Prime Minister was
taken for a ride. My opponent who
contested my seat took the Prime
Minister for a ride—on mud. What
happened ? It must be reported. The
. N. P. May Day demonstration
started from Kotte and proceeded to
Diyawanna Oya. The land adjoining
that had not been cleared for culti-
vation. There was a big demonstra-
tion about the food drive. A quarter
of an acre of this land was cleared,
and it was muddy.

I was not invited and I could not
go and engage myself in this type of
foolery because my voters would
have found fault with me if I parti-
cipated in that type of thing.

What happened? A boat was
lowered on to the mud. There was
no water in the Diyawanna Oya. The
Prime Minister sat in the boat with
his camera. By his side was my op-~
ponent, Mr, Niyathapala, the Senator.
Personally, I do not blame him. But

while there has been a reduetioniofnatherewere ten to twelve youth lea-

b——5D 16276 (3/68)
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[ o' € Sewmés m @]
guers who kept the boat on mud and
pushed it to a distance of nearly a
quarter of a mile. The Ceylon Film
Unit filmed the entire thing; and
after that the Hon., Prime Minister
came out very happy thinking that
the Diyawanna Oya project was
started. In the end, after the dana
was over, the organizers quarrelled
over the remaining rice and on how
to distribute the remaining dried
fish. Not only that, Sir; today that
very half acre of land is again jungle.

Children were escorted to the
paddy fields in their thousands and
lakhs in order to boost the food drive.
Children were made to assemble for
the Hon. Prime Minister to take the
salute. None of us are opposed to
the food drive, Sir, but we are
opposed to foolery.

When the Government party were
in the Opposition, they were blaming
us for using the Government Film
Unit for our political ends. The Gov-
ernment Film Unit today is being
abused, the Ceylon Broadcasting Cor-
poration is being abused, and even
the Director of Broadcasting is now
trying to play the role of a political
stooge to this Government.

That is how the food drive is being
organized in certain areas. In point
of fact, none of us are opposed to the
food drive. We want the country to
be self-sufficient. But we must see
whether steps are being taken to-
wards achieving self-sufficiency,
whether self-sufficiency would come
our way by the year 1970.

The Hon. Finance Minister in his
Budget speech, and the hon. Parlia-
mentary Secretary to the Minister
of Industries and Fisheries today,
sand an optimistic note. But people
are not going to judge us by our
words. People are going to judge us

_by our deeds. We have had thirteen
by-elections in this country; we
have had by-elections in Catholic

Hewldnm €75 &7 w

1706

in one case, 85 per cent of the people
are Catholics. I am referring to the
Negombo Electorate.

You will recall that the late Deputy
Speaker and Chairman of Commitiees
of this House, Mr. T. Quentin Fer-
nando whom we respected as 2
Member of this House, won the Ne-
gombo seat by a majority of 17,700
votes. But what happened at the by-
election ? We reduced the majority
from 17,700 to a figure of 7,400.

What happened at Nattandiya? I
am sorry the Hon. Minister of Trade
and Commerce is not here. For con-
ducting a villifying campaign against
the present Opposition after a sordid
history, he was given an ambassa-
dorial post in Pakistan. He was
brought down in time for the by-
election at Naltandiya, which is a 65
per cent Catholic constituency. What
happened there ? At Nattandiya we
reduced their majority from 5,400 to
944 votes. In point”of fact, at Weli-
mada, they never had a UNPer to
contest the seat. And in the other
ten seats, the L. S. S. P. won one seat,
and the S. L. F. P. all the other nine
seats. i

What happened in the V. C. elec-
tions ? We swept the board in most
of the elections. In Maho, we were
voted to power ; but what happened ?

@d D53 B sNGEED
(Qussmiral  cusiresf] it )
(The Hon. Wanninayake)
In Maho ?

SOy € Sewdén' » O,

(Blas. ov_rerel Sadsrgar)

(Mr. Stanley Tillekeratne)

In Maho V. C.,, our Chairman was
stabbed to death.

o DI BuNed
(Qasrrey cusref sriss)

{The Hon. Wanninayake)

areas closer to your electoratedwhenrepam Folhes itics in i
gre. were n :
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LUy € Bendéw » @

(& ev_rearell Sedsrger)

(Mr. Stanley Tillekeratne)

The S. L. F. P. Chairman who was
put into office in Maho V. C,, in the
constituency of the Hon. Minister of
Finance, was brutally done to death
when he came and sat in the Chair-
man’s seat.—[Interruption.] You say
you have done so much to the coun-
try. If you have done so much, how
is it that you have lost in the local
government elections? You have
lost the Parliamentary by-elections.
You are, by some deliberate device,
delaying the election petition
appeals. You do not want to face the
by-elections. You do not want to
face a general election today,

You started this Session of Parlia-
ment on Julie hatha. July Tth is a
bad day for you. You are going to
have some trouble on September 8th,
I gather.

o DuIBsnam
(Qasrres ausrad priuds)
(The Hon. Wanninayake)
You are sorry about it.

FO Y E BN > Scs.

(‘Q@ G_rerell Fevdsr e )

(Mr. Stanley Tillekeratne)

We are sorry to lose a great
Friend. He is a very good Friend of
ours, and I must pay a passing com-
pliment to him. He is a Finance
Minister who goes into his Ministry
in the Secretariat unnoticed by any-
one. He does not want the fanfare
and pomp which other Finance
Ministers have had. For that I give
him credit. He is avery good gentle-
man, Sir. But he is ruining the
country. That is the whole trouble.
In point of fact I have found it
difficult to get appointments from
other Finance Ministers. I have seen
him in his Ministry only once. I only
gave him a call and he said, “ Come.
Come.” I went to the Ministry. The
job could not be done because it was
an impossible demand, but anyhow,
he gave me a hearing. In that way,
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with a job, that will kill his entire
political future. In point of fact, he
has served this country. I knew him
when I was at the University. When
I was a college student I used to
come here in the old State Council
days. It was not the same Wannina-
yake. A very well built, very heal-
thy, dark-looking gentleman walked
in, and everyone said it was U. B.
Wanninayake from the Wanniya.
This son of the Wanniya is getting
back to his soil less his political
%tripes. That is the gretest regret we
ave.

The Government’s history of the
last 3% years has shown that in the
sphere of education it has bungled
and in ‘the sphere of the daily life
of the people it has bungled. A Police
Commission has been appointed with
no powers to increase the salaries of
the police constables. There is the

ever ingistent demand of the working
class for increased wages in order to
meet the rising cost of living. A
small concession of Rs. 15 and Rs.
10 was given. But afterwards what
happened ? Is there not a direct
reflection of the increase of prices as
a result of the FEECs scheme on the
consumer ? Every day what we hear
is wagawa. We are for wagawa. We
are for bigger yams than ala,
bathala. We will have better yields.

It must be kept in mind ‘that the
children of this country should not
be used and abused by you for poli-
tical purposes. You were blaming
others for militarizing, for regimen-
ting, children. I do not mind them
being regimented if they have got
to salute a man of some standing.
Your Minister of Education, is he a
man worth saluting ? He hates the
younger generations. He hates the
growing up students. He has banned
Henry Jayasena’s play——

E8oeT Bz Endmnn .
(S SAwrCar usrirrpruss)
(Mrs. Sirimavo Bandaranaike)

he is a great man, but heiis-burndensdam FoHeihas allowed it now.
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By € Bewdy m» Sw.
(Bcs. ave_rerell Sadsrger)
(Mr. Stanley Tillekeratne)

He has allowed it ?

—just because a child or an under-
graduate throush desperation wants
to commit suicide. In point of fact,
he is being hooted wherever he goes
and that shows the popularity of
your Minister of Education. He has
messed up and completely disorgan-
ized the system of education in this
country.

o 25 B

(Qaserrar aueiefl Briss)

(The Hon. Wanninayake)

You should have listened to him
yesterday.

SO55¢€ BedyTm @

(B eve_rarel]l Sedsrgar)

(Mr. Stanley Tillekeratne)

You talk so much of your Minis-
ter of Industries—a traitor to the
cause of socialism, a man who be-
trayed trust. There are many mat-
ters concerning him which I do not
want to place before this House.

In point of fact, I am waiting for
the sordid events relating to the dis-
missal of Mr. Serasinghe from the
Ministry of Industries and Fisheries
to be revealed in this House.
Mr. Serasinghe was the Director of
the Colombo Industrial Exhibition,
who worked there. Mr. Serasinghe
saw me and told me that he had al-
ready written to the Hon. Prime
Minister as well as to the Hon. Min-
ister of State about how he came to
give evidence in the Kolonnawa
election petition case which was dis-
missed. It is not sub judice now.
He even told me that due to the per-
sistent persuasion of the wife of the
Minister of Industries, he lied in
court, and that he had never seen
Mr. Samarasinghe, and Mr. Samara-
singhe had never stepped into his
office to ask for jobs. He lied be-
cause the Minister’s wife wanted

Hewldm @575 @ed G
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In fact Serasinghe told me that he
went up to the Prime Minister and
said this. He came to my residence
and told me, “ Mr. Tillekeratne, I am
leaving this place to go and see
Mr. Justice T. S. Fernando.
Mr. Samarasinghe has been found
guilty in an election petition where
I have given evidence, and he trust-
ed me. I lied, and the Gods have
punished me. When Mr. Maithripala
Senanayake left the Ministry there
was a file of papers relating to over-
time payment due to me in a sum
of Rs. 23,000. In point of fact, the
file was there. It was taken away
home by the wife of the Minister,
advising me, ‘Give this evidence;
when you do, the file will be return-
ed and you will get your sum.’ The
election petition case went on. My
evidence got Mr. Samarasinghe un-
seated from this House.”

I asked him this question: “ Have
you seen Mr., Samarasinghe earlier 7 7
His answer was: “Mr. Tillekeratne,
I swear by God Kataragama, I have
never seen Mr. Samarasinghe ever in
my life. I was told at a consuita-
tion, ‘If you give this evidence we
could prove the case against Samara-
singhe’. I gave that evidence.: I do
not respect this man but I must say
I gave this evidence, but I did not
know who Samarasinghe was.”
Then I asked him: “How did you
know him?” His answer was:
“On the day the petition was being
heard before Justice T. S. Fernando,
I was taken to that courthouse by one
of the supporters of Mr. Philip
Gunawardena and shown: ‘This is
Samarasinghe, you have to say that
this is the man who came and asked
you for jobs.’”.

I am placing this on record because
Mr. Serasinghe wrote a letter to the
Hon. Prime Minister. Mr. Serasinghe
also wrote a letter to the Hon. Min-
ister of State. Mr. Serasinghe
wanted the C. I. D. to inquire into
this matter. The C. I. D. inquired
and Mr. Serasinghe now is out of the
Ministry, kicked out lock, stock and
barrel. after he had perjured him-

him, in point of fact, to doigeed by Noolahselfvinithe Supreme Court against a
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Member of this House with the con-
nivance of a responsible Member of
this Government. I am one of the
lawyers who appeared for Mr. Sama-
rasinghe and that is why he came to
my place. He showed me the copies
‘of the letters he sent to the Hon.
Prime Minister and the Hon. Minis-
ter of State. He-.even told me that
his wife is a relation of the Hon. Min-
ister of State, and matters have been
represented to him. Finally when he
was to be sacked from the Ministry
he went up to a certain lawyer.

I am making this disclosure. Pub-
lic decency demands that men like
this should not talk of hunu in other
people’s bulath paiyes and of corrup-
tion.. I am very sorry that he is not
in the Chamber. This is the man.
Mr. Serasinghe went up to the lawyer
and told him, “For all I have done
this is what I have got.” The lawyer
tuned his voice. He has three voices.
One voice is for ordinary talk, one
voice for political talk and the other
for his clients. He changed his tone
and said, “ Mr. Serasinghe, are you a
Buddhist ?” Mr. Serasinghe said,
“¥Yes, Sir, I am a Buddhist ?” Then
the lawyer said, “ What can we do ?
You must believe in the Karmic
theory and Karma has overtaken
you.” Poor consolation for Sera-
singhe !

We have got the order in the
Kolonnawa election petition case. In
point of fact I must pay a tribute to
Justice T. 8. Fernando. He has re-
tired. That is why I thought it fit
and proper to make this statement
on the Floor of this House. I was
waiting to see him privately after his
retirement. He could not but bhe-
lieve the evidence of Mr. Serasinghe,
the Director of the Colombo Exhi-
bition, when he said: “He wrote
me these letters and then followed
up the letters by seeing me on two
or three occasions, asking for jobs.”
Serasinghe told me that he had made
representations to the Hon. Prime
Minister and the Hon., Minister of
State, and that Mr. Samarasinghe

never came to his Oﬂicgi'gitizgglg?no%am pointion of
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that evidence alone Mr. Samara-
singhe lost his seat as Member for
Kolonnawa.

This is the man who went to Avis-

sawella and said,
earned money. My treasure is my
children.” As to how the Kolon-
nawa election campaign was financed
is a matter that should be further in-
vestigated. We must also find out
how the “ Burutha Walauwe ” is now
well kept, efficiently handled and
run. She is a real lady for good
business organization !

I am sorry the Minister of Indus-
tries and Fisheries is not here. 1
thought I should move, with the
concurrence of the Opposition, a Vote
of Censure on the Hon. Minister of
Industries and Fisheries on this mat-
ter. I say this because he started
his speech with an attack on us. The
worst type of corruption is there in
his Ministry.

Mr. Serasinghe is no longer in
Government Service. Mr. Serasinghe
has joined a mercantile firm, and you
would have read a newspaper report
one day that a man had walked from
Colombo to Katharagama in order to
fall at the feet of God Katharagama
and ask for pardon. That man is
Serasinghe. He met me a week be-
fore he marched directly {from
Colombo to Katharagama to ask for
pardon from the God. I do not know
whether the God pardoned him.

I am telling this on the Floor of
this House, and I accept full respon-
sibility for this. I am a man with a
very short career in the lezal profes-
sion. I have never in my life pro-
secuted in a false case. My con-
science is pure. When I find that the
case is false, I tell the magistrate that
I do not wish to proceed.

We may pull out people but we
cannot get people into this. Mr.
Samarasinghe, Member of Parlia-
ment for Kolonnawa, lost his seat
because of Serasinghe’s evidence. In
fact, Serasinghe lied.

noolaham.org | aavanaham.org
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[£as 8 Semdn’m 8]
According to Serasinghe, “I lied
because the Minister and his wife
wanted me to lie.” Also, there was
resistence from the senior counsel
who appeared for the petitioner.

ad OsY Hodewy
(QaarTal ojms s st sacmei )
(An hon. Member)

Who is that?

O € Bepdae w .

(Bn. svmairall Sogsrgar)

(Mr. Stanley Tillekeratne)

I do not want to take much of the
time of this House. I must say that
the level of honesty of the Hon.
Minister of Finance is on a much
higher level. There are honest men
on both sides of the House. There
are good men on both sides of the
House. Today, if we have criticized
the Budget Speech of the Hon. Minis-
ter of Finance—please do not take it
amiss—we have done so because we
like you. Unfortunately, you never
invited us to your tea party. How-
ever, today I am extending you an
invitation to my party after my
budget speech, at “ Sravasti o

The Hon. Minister has presented
this Budget in the midst of all these
difficulties. 'The burden on__his
shoulders is a very heavy one. Heis
now advancing in years. Though
advanced in age I am sure his
shoulders will hear the strain. Any-
how, I wish him luck not as the
Minister of Finance but as U. B.
Wanninayake, but I do not wish him
and his Government any luck politi-
cally in the future.

Bewidnm @835 e ACw
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2a¢ # D@D g w. 812 Peww mOum
oY 80D 8dica o »8® cd

S s BO Tthew 1968 cowdedm 19 2o weg
s 2y CLed.

sGurm 3. w. 812 wefur@el Cer senirlien
ELeaN.Emasser Dleni. Bord s’ g, alersn ¢8558
1968 gsanl 19,

efleumain thar epdihiamsin.
.

aneudEsLGL Hm & Biaa B

It being 8.12 p.m., Business was inter-
rupted, and the Debate stood adjourned.

Debate to be resumed o
August 1968, n Monday, 19th

DE KIS
DS Hlenauiiny
ADJOURNMENT
@l DB BN
(Gwarrar auerat B iids ) .
(The Hon. Wanninayake)
I move,

“ That the House do now adjourn.”

Yo e 80um I W wddm Ba.
algn sliBasIlE, abosGasTareriule .

Question put, and agreed to.

exd e@ace L9 gPACY
¢ @ 813 g, 1968 cendw’m 13 D
2 wmuldfe opd, 1968 conddn
19 8% @gg & . 10 85 emey mc
Secd ci,

e B3 inem :
el 13 ayh 53,5_95_:

DU A U i T

Adjourned accordingly «at
8.13 p.vi., until 10 A, on Mon-
day, 19th August 1968, pursuant
to the Resolution of the House
of 13th August 1968.
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BHewl Sy VP DRIk
Hr B Sser Fanu

House of Representatives
1968 ceoiw'm 19 Sm w@eg
Al Fipenta, 19, gsavc 1968

Monday, 19th August, 1968

@ otn 10 © @' Budce du' 8w »d
sheand [of 2w’ & eI emdwm] @cismm
ped Bea,

Gl FUTHBTLLST

10 ioenildEs  swguw
eraid. 8. Gaped Qanpuwr]

F@Lt, Q0.

aaunsst  [GlEergas

BUVEND & mEE e Ta .

The House met at 10 A.v. MR, SPEAKER
[TE How. S. C, Smirtey Coreal in the
Chair.

CHenC P VentGewy
WY OE
epsovandelnp s wps Qe
MESSAGE FROM THE SENATE

DS BN GEDD S

(ourprost oyaiser)

(Mr. Speaker)

I have received a Message from the
Senate. The Clerk will read it now.

Com welm unedws IS 0 Oced
@08 Blsy Bulm gl

samuE Glawes B ndf L5l g L GFlSenur aimh g
St e

The Clerk of the House 7read the

following Message :

Food and Drugs (Amendment)
Finance (Amendment).”

1968 geadedzm 19
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SHHOEO DDm BENS,
allendsensE wminpel el ser
ORAL ANSWERS TO QUESTIONS

cmd »Qgel HS ABED. A, S'm
BEw Do

|__r'ﬂ@$1rf_ln. Gred. u.-_%-stuﬁ}i}l.‘m, EhEL S TR

dpadienil o i e

B

MR. W. N. RATHNATILLEKE, EX-MEMBER.
LAND ARMY

1. 8 8. 9C-odFm Sun—(cmneCasy

O—cT 0 duoemd @w—EBC
ESw—sdmdl)
{ ‘e@@ £ 9. Gedmas ;5'65!—@&&:?@6\);?5_5!

Ea—Em. e  surdGlary —ayandi’
1 W—F T LT 5 )

(Mr. T. B. Ilangaratne—Kolonnawa—
on behalf of Mr. Lakshman Jayakody—
Divulapitiya)

QD8 ZE&Be & 8Befde @185
eory G Y@ me: (¢) eond ©doed
®lewm Swewny &dnam @D II
AREd. qul. SHBem ESmsned
e s MGw wlosl mmEerDe? (@)
200 &8 o wew sz HEO YO
conBofaelsy emmm@d @B af
ey ? (9) gD & BO g¢ el
B30 Cie g e 208 Boun wdem
¢ ? (8) ernded »@® & e ?

srenfl, Biciwnrser, (Berlans oeming sanrsd
Gty Gr?@ P(sy) swegrdiatyr @ redririd
Sfamas Coidfig dlesrws et o ri _@@
Lifarey.  erer. g gerBosdler  Crevend
aragmss GALORarrr? (9] oyl
vmB e e (GG ygssih @ semruh  diler
Freliveni_ w96l b 5 SjSrEnH L S de
silged Cuisruen s Jj.'r!.")?mrn'fr.-r? (@) fle@us
Eieir quananT D eUTHS

Hon g5 Coewrgw yffeows Qur@ss m

anydans sT@lrar? () oerlpe, orer ?

mraf &S‘[?('.-?}‘jj ]

asked the Minister of Land, Irriga-
tion and Power : (a) Will he state the
period of service of Mr. W. N.
Rathnatilleke as a member of the
Land Army, Unit II, Rajangana ? (b)
Is he aware that his rice raticn book
hes not been returned to him so far
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[peosadsy’ m @]
by the Land Army ? (¢) Will he take
steps to make available the rice ration
due to him from the date of his
leaving the Land Army ? (d) If not,
why ?

& 8. cd. cuomdswm wn. (928,
e ow Be89c @eBed w@wlE
@y e @)

(B & & Cuy. QuQerdls sor—aranf],
Biiurser, iBerdlons genwns aflsr Lrrrgy
LG Mk :E.Tnc?u'es-ﬂg?)

(Mr. C. P. J. Seneviratne—Parliamen-

tary Secretary to the Minister of Land,
Irrigation and Power)

(g) 68.2.23 8m @y ctfDwLS A

@zfsn @8 68.2.28 €» 8O etfIwd
exnBefcw’es. BB cHh come
o, (g) B8 (@) e ©fecdsy

g ezng B am SmE. (&)

a5 EENBmE.

SePen TomCwO imed wé mBe

SR B

e fI\'fu &

MEDICAL COLLEGE ADMISSIONS

b. 9@ewdm > @an—(LoemmE B
e2mRDO)
(&8
FTLrs )
(Mr. Ilangaratne—on behalf of Mr.

Jayakody)

FRHBD o Botd @ WOEY GO
ensy g S (g) 1068 Ddewd
CecUcy TemCwt Aoy sn Kesesy
el Ben(E, cc®g otn @88 @&x
OB wdm smunus ¢ Geswsy
RAedh osfmeie? (§¢) decd aed ez
afery € @i @dnsexy @S
DG gos SOeny B0 RBlemw 08
BeRwEe? (@) B  @dvewsy
6e2ck JemGuld e 8e® wmwmnn
8oz ¢85O0 6o a8 i ®»8 e
WD Bt BEn@wed oA
28 Bwwe? e et »® oo E80
8wl hdisTed cSOCm® BHeme?
(8) 1965 glnwm ethg sOBH o),
(e, c.) ox 1967 glBGI g BHBD
83 (¢ 68.) Smowns’ afie® & Booe
6e®28urYe RS Bomecsy®

f.@@b. i dGEr g—

[Eevsras g e

el Oulf @& Dew
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O

cuHBCOD ¢BMWEs @mé BRm 2D
& ¢ meig? (@) € ded »O
¢ O €25 Smmwd 9.§a

EEB &OCO

gosd 8

(Ca) gmthden

wm 8 b calsy & g8wme & @B
(s3]

eUmT’ BodG cc@EEwrY e’

cmea g ?

=

Coy 280 dp® Bwdd

shlewsan JENLOF F NI &
Gat' i ol : (o) Béaeris, #Bip, ]
Sovtb @ Guarifalors Curge Gumf
wrss Qarewri_cul ser  erevTer ot & 75 & Ga
1968 & ewaud G s arfafe B DD B G 8L
uLell (5EB i aor : (o) O N o 2
& den s Crrse Qurifurss Quren
YHHEIE oo asT sl o7 6 B 2y En SN
ugsrs e QaBd sl ‘g mEBarpsr? (G)
Bms @ HE L1

Cur siay Guor flusrsd

Qareire asiaor et By saarfls oo

LSapy T a1 SomaSon s sre B B oyl Fai G
(GO DYUTL L TET 9660 5 2y @At saflen
gri@mpaner? () Siserds QusGmpd

sofler (\Gertwacr 1965 B Qur. & 4

(Frgrrenris) 1967 @e0 Quir. &, L. (owi)
wirtemrains GCorerfu Quraps Bfsen

L . 3 ; ;
GuorifliiGe Carerm CoanGOuweriim ar

Lruerilsgsms oo g ferrr ? (o)

. e . : :
yerell sinrulsr Darmor werenrand e @

ufilensullss  ymBer Gurifuls Carer o

& 5 15 G By EDLh By maa&&'t.'fur_':_gfﬁ,r_}ua?_ ?

(eor) eoi oy 5‘&3’6&13:5‘551'u__u_'Lf.;_(_'.frj:_'n__;rJ,,réJ a1s

FoyemEanl  whmmpr  Dirserd QuipGmpi

: o &0 )
et e r_-?a'rcéms@;{s{a)m ey ?

asked the Minister of Education and
Cultural Affairs: (a) In what pro-
portion will students from the Sin-
hala, Tamil and English media be
admitted to the Medical College in
1968 ? (b) In the alternative, has a
decision been taken to admit only
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candidates sitting in the English
medium ? (c¢) If Sinhala candidates
have failed to gain admission to the
Medical College through the Sinhala
medium, is it due to the shortcomings
of the candidates or is it due to the
deficiencies of their teachers ? (d) Is
he aware that it was compulsory for
the children of Sinhala parents to sit
the 1965 G. C. E. (Ordinary Level)
and 1967 G. C. E. (Advanced Level)
Examinations in  the Sinhala
medium ? (e) If so, how was a Sin-
hala candidate permitted to sit this
examination in the English medium ?
(f) Since an injustice has been done,
will he take steps to extend this con-
cession to the children of other Sin-
hala parents also ?

wm@ad dwnde Owm. (eglms® o
Bl D @DOwy BT &R
e@@®)

(B srwsll muEilu—aied, sorars
SHQISTT  SIEPLDF FlaT LI TTEHAGT Db ST i
FAE)

(Mr. Gamani Jayasuriya—Parliamen-
tary Secretary to the Minister of Edu-
cation and Culture Affairs)

(¢) Admission to the mediecal
faculties is not made according to
and proportions from Sinhala, Tamil
and English media students. Admis-
sion is according to merit as deter-
mined by the marks obtained at the
G.CE. (Advanced Level) Science
Examination held in December 1967.
(b) Does not arise. (¢) Does not
arise in view of (a) above. (d) Yes,
in connection with school candidates.
(e} No such permission was allowed
by the Commissioner of Examina-
tions. (f) Does not arise in view of
(e) above.

OCDEW 5y et

(Ban. Geomasger)

(Mr. Ilangaratne)

c8® Bwmow D A P
22 BB ames’d wmeRa.

S Ew,

(8. su@Efu)
(Mr. Jayasuriya)

28,
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emb Qg2 : Pos m e, ¢ edgecd
ead®

sraninilirerd : Gaisenth sar. G, B. 56U

e .I,Or_"‘.

LAND ARMY ! WAGES AND E.P.F.
CONTRIBUTIONS

6. QCadw® . (Hwermmd B,

eZmRO)

(8w @whassio—Sm wuiQsry—
FTTLITE )

(Mr. Ilangaratne—on behalf of Mr.
Jayakody)

288, &8&wdw m BoBac g eBensy

au gdma: (¢) gl mmede wdds
HOREF O
SePm e6¢BH Higue S48wd 6 e
RgTed ¢m0 EmmO Gedmed
D0 S 0sw a8
wés¥ery mOm

aC @ ¢S cmd 8

G8sd 2 ewd 2
224 &:c
GremSerdsy ¢ &

Swe@
HeHW  WED
el gé8cE
wlen cwd® wwme =den’

srenfl, Bl aer, Bered & oyomindaenr
n
ohi(@) :
a ; : ; :
K0 Grmseland alru @ meef o

Gt (o) b zons0d, Ferbaa
DGIrGT @& eRi) LI L Tar e miSerma e
¢
e - . A
gl Geugearin enUr 6 e @b JBIET I 55 25 LD
Syaiiadr smaor GosersHe 2 Byeven a1 2.50
et} - .
gRLiTamarsus Gl IS oTErRL Osrens
GT

ararumanies Qowsy QelwiuBEpm

&S & maurar ? (o) se, G, BADésrear

o i p s FBiisaridh  Guordss  sbuer
g Cgent iy aenflEsULGar g QUL &
IJ"TIHUJ"EB._& arafli o rer 2 nSers
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Cr. A s QU
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[gEemds’ > &w.]
SO P& ? () syavispnee Coger
wrad Cerlaemnu pups G @i engeniiuih
yaui sor Gl Qarerersssss5Ta o
oflu preug Sans sr@ourrr 2 @GerG pe,

areor ?

asked the Minister of Land, Irrigation
and Power: (a¢) As the members of
the Land Army at Attanagalla, Sava-
rangala and elsewhere, in fact,
receive only Rs. 2 or Rs. 2,50 as daily
pay, although their daily pay is Rs. 6,
will he state in what manner the
balance money is spent? (b) As
E.P.F. contributions are based on the
gross salary, why are E.P.F. contribu-
tions relative to members of the Land
Army not computed accordingly ? (2)
Will he take steps to see that the total
sum that is due to them as wages, is
in fact, paid to them ? If not, why ?

GHEMTS B Sw
(Bp. Qalarsir ger)
(Mr., Seneviratne)

01D ecp C1ed. O gowrd &
28 4. 1.80 95 e e ggnd

ween e 9 gd, BC qe® w»
OB snpnde W . €OIUR
can ©8s & 6.00: exndm 285

688 ' ®w w®» ¢®E. (@) S
D gpmdm wan 0dmeds’ gHm
B @B 988 emb ®B0e8 @MW
8xF BB

B8 B%e® geeWO cvdH

@R obessy 1094
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@3, 98, éxyasTan Qumm, rYIWm,
CRee Braand

3

I it eTLo.

TEILIGHI T, (LSRS0S, o1 Gaa

e

Glat & &

MR. R. M, RANBANDA, MUNWATTA, UDA

HEWAHETA
7. geeaédm Sw. (3. B 98
e & Bun—LEues’-—cumd0)
7. 19, ereb.

@eBIET Gor—/ e il

(B
Dams g—ae g — L T LT )

(Mr. Ilangaratne—on behalf of Mr. T.
B. M, Herath-——Walapane)

EDED wn @nd aeHcesy @B
coer B @uydn’®
fed ewed @&, 8. Sz
Punmn B8y’ @l8un @dm G¢
ge end e1@BdC (go aach/53/3/
g we 5/ Ou/654) 1966.6.19 85 B™me
DE® Ce BD @ ey e ? () OB
uBec @dede? (@) gBOc cdomw
58X ER&D ernwed ey @5¢?
(8) gedl 92® D@ g0 S
B 'wéToc? €51 s =®, &
\.ﬁ”q—_ ?

8
5 9, ¢
W @ o

(@)

Saur T, O GRTay SENIrFF T & TR Ol
¥ 2 » o)

() 2 GaparCands orerp i uiCa

. . . y T 2 il o
ApEGarh S FrringECn  Q@eraredild s
Qagr srarp @ HECw auBd@s By oy
arth, TEILIETLr TSI (d EMES HLRSE
i GTE M goanf.-mr'?.é: Goris F @it PL/EV/3/ Ga
/5y ez 654 DB (Blo0c = BrmZaT u (Lpen L
LT ET .:Dr-ﬁm'.-z)r_}u.r:}; FipL g FeTs 19.6.1966
For sHaradm g psms yplowrer: (2)
Rarrierilsr RMmay erarar: (@) apepLs
Lr® QFiigamE qpy.eas Qs Aleldsr
Casir: (7) Bps &5FDEd BLLE BT T (H )
Frenflufley LeTor (5 5mS e flantnanis gyeut
Gty & 505 aT(BL

LA g (b [BL_atg S

LATIir 2

asked the Minister of Agriculture and
Food: (a) Is he aware that the in-
quiry into complaint, No. PL/
EV/3/q¢ and %/2x/654, made by
Mr. R. M. Ranbanda of Tenneliyadde-
gedara, Munwatta, Uda Hewaheta, gs
a tenant cultivator was held on
19.6.1966 ? (b) What was the outcome
of the inquiry ? (¢) Why have the
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results not been conveyed to the com-
plainant so far? (d) Will he take
action to restore to this tenant culti-
vator the tenancy of the land in ques-
tion ? If not, why ?

cHeDISH ®»  Ta.
PNé $OF cORNDY)

(Bos.  QoQardls ger—alazrus,
OO F T —F T LT )

(Mr. Seneviratne—on behalf of the
Minister of Agriculture and Food)

() 3. (g) OB Bbewws Do ge
emBws D @8, q®. dx¥aeTan oo
0 QB0 BFw B8 emdben a8
A, (@) 6@ Blewe 1968.7.21 8= &
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asked the Minister of Social Servi-
ces: (a) Is he aware that Mr. Weera-
singhe Mudiyanselage Vidane of Uda-
gedara, Thunhitiyawa, Walapone,
received Public Assistance since
1944? (b) What was the monthly
allowance paid to him ? (¢) Was this
allowance stopped in 1966 ? If co,
why ? (d) As this is a person who
deserves Public Assistance will he
consider granting him assistance ? If
not why ?
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(The Hon. N, H. A. M. Karunaratne—
Minister of Social Services)
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(Mr. T. B. Tennekoon—Dambulla)

amt de@ Sfoslos Seam
I0G oy Oe o wEs o8 58ce
A Sl D’ ¢ a0 & D B5m
Wl E¢®  Githd e B ST WO
od IBRE& el Be Jewr 2O &F
DOGH BO el ¢5l¢@0¢ Baw @& ¢®
a5t Do OB,

)

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



1725

oé &Y, 20. . 8. vl gméy' »

(Querrey orer, Gré. a. GTib. SHEDI HoT )
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ARCHAEOQOLOGICAL DEPARTMENT : EXPEN-
DITURE OR CEREMONIAL REOPENING
OF SIGIRIYA FRESCOES
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(Mr. T. B, Tennekoon)
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asked the Minister of Education and
Cultural Affairs: (a) Will he staie
the number of labourers of the
Archaeological Department who were
employed in making preparations for
the ceremonial reopening of the
Sigiriya frescoes on 9th May, 1968,
and the number of days spent by
them in this connection ? (b) Besides
providing labour, what other ex-
penses were incurred by the
Archaeological Department in respect
of these celebrations ? (c) How many
official cars were sent to Sigiriya on
this day by the Archaeological
Department ? (d) Will he state the
amounts earned by each of the officers
of this Department for travelling,
subsistence, etc., in this connection ?
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The Answer tabled is as follows :
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{zr) 55 labourers were employed for 3 days, i.e. Tth, 8th and 9th May 1968,

(b)

1, Petrol bills of departmental vehicles
2. Printing of invitation cards. ete.
3. Incidental expenses

{c} No official cars were sent to Bigiriya by the Archaeological Department on this day.

Rs. c
283 01
625 0

50 50

958 51

The

departmental vehicles, a lorry and land Rover and a station waggon, were utilized in
connection with the celebrations at Sigiriva.

{d) Subsiatence Travelling Quertime
Ra. e Re. e Rs. e
1. Mr. 8.A. Sivisena (Driver) 6 0 4 0
2. Mr. R.A. Wilson (Labourer) 9 0 4 0
3. Mr. D.D. Dasasanayake 19 50 4 0 18 25
4. Mr. H.P. Simon (Labouer) 10 0 4 0 11 34
5. Mr. P.K. Robosingho (Driver) 26 0 4 0 26 62
6. Mr. K.R. Bamaranayake (Labourer) .. 12 0 3 85
1. Mr. M.W.E. Karunaratne (Photographer) 26 25 4 0
8. K. Gunaratne (Inspector) 18 75 4+ 0
9. Dr. R.H.De Silva (Ag. Archl. Commis-
gioner) 30 0 —
10. Mr. W.B.M. Fernando (Aablsta.nt Cormm
sgioner P-&E.) . 56 0 2 0
11. Mr. AF. Dewapura (A. h M.) 17 0 T 70
12, Mr. M.H. Sirissoma (P.A.) 15 0 2.0
13. Mr. 8.M. Beneviratne (Dmughthman} 52 0 4 20
14. Mr. W.I1. Lokn Banda (Labourer) 6 0 .. 7 B0
15, Mr. E.M.D.J. Appuhamy (Driver) — 4 - 20 36
16. AMr. U.D.J. Amarasena (Driver National
Museums Dept.) — s — - 11 44
17. Mr. P.K.Wilson (Drlvm- Matale Kachch-
eri — —_ 6 BT
302 50 55 &5 94 88
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asked the Minister of Home Affairs:
(a) Is he aware that beedi is smokad
by the poocrer classes and that the
manufacture of beedi is an industry
that is in the hands of the poorer
classes ? (b) Is he aware—(i) that
there was a time when this industry
was almost entirely owned by
Indians, (ii) that the U. N. P. Govern-
ment of that time did not intervene
in the matter, although there was a
public demand that this industry be
Ceylonized ? (c¢) Is he aware that it
was the last S. L. F. P. Government
that banned the import of beedi, and
that it was that Government that
recognised the manufacture of beedi
as a Ceylonese industry and acted
accordingly ? (d) Is he aware that the
concessions granted to this industry
have been reduced since this Govern-
ment took up office ?
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(The Hon. Dr. W. Dahanayvake—
Minjister of Home Affairs)
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(Mr. T. B. Tennekoon)

&ss HTum qesicosy gy o Do
(g) 1967 88ccd Han crwien eos
8e® Bcw ¢ 62gex B scemn'
EoRBery 8Bewic? (&) 1968 ce@dn®
emlul B ccemnmO Acey cxrfes’e?
(@) ' B8umed Acen D& &
88xnd cl&mx 380 ey wdede?

(8) e® acen caes cdgerles
n® wgonsy @dénfesye?

Grrggrms  genmdsmrs Csl sﬁ‘-@:
() @ppri@®  dururdseser &

wrll @l Qurgls®r  @pé@wl  Qsd
agpE 1967 @o agzbawr Cui o ggres
PLB eoausBmsseort? () 1968 Qer
QPED LGBEG asstr Cumbe @Qpés
w8 edsrays SUQ Qaer@ésiu . g ?
(8) Po Qoé@uwSurerfsr e SasrajF
Qa8 Qurigm Qriim ysee FuQaer
GD DS 5 BT
srrewiiusier? () Gpi@swfs @0 @aer

Quppai Qsrensamus

Qar@ssinn’ L eRurorfaer Qi & g

Speurar ?

asked the Minister of State: (a) In
1967 how many dealers in the Island
held impcrt licences for sports goods ?
(b) How many were issued import
licences for the first part of 1968 ? (c)
What was the reason for cancelling
the import licences of some importers,
and thereby restricting the issue of
licences to a smaller number ? (d)
Will he state the names of the dealers
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(The Hon. J. R. Jayewardene—Minis-
ter of State and Parliamentary Secretary
to the Prime Minister and Minister of
Defence & External Affairs)
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asked the Minister of Finance: (4)
Is he aware that there are 3 vacancies
for statisticians in the Department of
Census and Statisties ? (b) Will the
statistical officers in service alone be
considered in filling these vacancies ?
If not, why ? (c) As the post of statis-
fician is a technical post, will prefex-
ence be given to graduate statistical
officers serving in the Department in
.granting these promotions ? If not,
: why ? (d) Is he aware that it would
be unjust to recruit from outside the
Department when there are
experienced graduate statistical offi-
cers in the Department ? (e) Will a
Board of Selection be appointed to
determine these promotions ? If not,
why ?
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(Mr. N. Wimalasena—Parliamentary
Secretary to the Minister of Finance)
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MR, C. P. WEERAKOON, RETIRED
STOREKEEPER, CHALMERS GRANARIES

13. geoadw'® @wn. (@8 emnd
85 @8 ¢ Bor—gocdtyon—edn
29)

(B @onsrgo—sarfs Oarwdds
ST 1. Boar—ysovass—eriLrs)

(Mr. Ilangaratne—on behalf of Dr.
Colvin R. de Silva—Agalawatta)

e q@Bensy qua c@'mw: (§)
g2y DD D@ | Duomended
cefDeocd cwg 83, gBHBwewsy Bx®
ol 8mce vatwd B8 8. Sdewminy
Bomd H@ S® DD T erNends
afery @u'c? (p) wCulen Sx®
gy fec codm ety dmEeesY

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



1739

eI CAD B DD @O
ead et @xfe?

BE yovesrenrs Car' ot et : (o) B
wrs “ erlitey &perfen”  sriers 50w
Gaudy Qedigamh & ruers @&rinrp
PULC L eymierer LsiT ardy Quirpidiurerd
8. 8. FréCarafier

B apm GarBuraQser (2) apep ou

S UISTT&E  &FLbtrarth

&TI& Fibtiord Qsrenasud  Gan (B oo

@psir  augpeniniirs Qes:r@di‘@.r_b LT BT G L

vy ouCugih e s Car@iésr s

Coer?

asked the Minister of Finance : (2)
Why has the payment of the pension
of compulsorily retired Store-Keeper,
C. P. Weerakoon, who was last em-
ployed at Chalmers Granaries, not yet
been made ? (b) Why has he not besn
paid even the wusual monthly
allowance pending the payment of
the full pension amounts.

S@cer’my @

(B Auabrear)

(Mr. Wimalasena)

(¢) The pension application in
respect of Mr. C. P, Weerakoon,
Storekeeper of the Food Department
who was retired frcm service for
general inefficiency with effect from
20.9.66 has not been received in the
Treasury as yet. The Food Commis-
sioner is unable to forward the
pension application as the pensioner
has not sent the necessary documents
required to be furnished by him for
the preparation of the pension appli-
cation. (b) No payment could be
considered until the receipt of the
pension application in the Treasury.
Even when the pension award is
ultimately sanctioned he will not be
paid his pension until the full sum of
Rs. 37.997.88 surcharged against him
on acount of shortages detected at
rice supply stores is recovered, In
these circumstances the payment of

1968 geofedzm 19

1740

Sty ey emPBr,
1968-69
&80 6 wlsrsr, 1968-69

APPROPRIATION BirL, 1968-69

BT NV ¢ E:ge M ¢L0W D Op
B&fu Becdouw Budm ¢ 50 gog s e
[gowie’s 2]

“ewgfum uehm g3 e@m 94 Babus
@ "—[af o Hmam]

GuMe W umd@a =dém el

peml 2 eih BsBw dlgy Bansn os Dol

Glumhm thor  gymibicusharar sl

e dmti L .

CATE

“ulrrar @o@urpa Grawmirh gpam oS0
Bdaiusurs ? [Qaersa el srus].

Order read for resuming Adjourned
Debate on Question—[2nd August]

“That the Bill be now read a Second
time ”.—[The Hon. Wanninayake]

Question again proposed.
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“Would it not therefore be desirable
to set apart some of the irrigable land
in our major irrigation schemes for the
cultivation of crops like chillies.”
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I would now like, Mr. Speaker, to
speak a few words in English on the
question of development as it affects
my Ministry, particularly the question
of tourism. T am speaking in English
because I would like to explain the
position not only to hon. Members of
this House but also to people outside
because tourism is of international
importance. The question of tourism,
I think, now engages world-wide
rattention. In the past ten years
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every couniry without exception has
been devoting much attention to en-
couraging tourists and visitors to
come to their shores.

It is said, that in 1966 85 million
people travelled and spent 13 billion
dollars. In 1966, 200 million travelled
by air ; in 1975 it is expected that the
number travelling by air would be
390 million ; and in 1985 the number
is expected to go up to 900 million.

They travel to countries all over
the world. Are we in Ceylon to get
a share of that? I think no country
likes to stand out of the stream of
world travel. Ceylon has attempted
for several years to aitract tourists
to its shores—not only this Govern-
ment but the previous Governments
of Mrs. Sirimavo Bandaranaike and
of other Prime Ministers. We created
tourist boards and tourist bureaus
and carried out tourist propaganda.
At that time, soon after the end of
the last war, not only in Ceylon but
throughout the world tourism was
not such an international feasure as
it is today. Today it is the largest
foreign exchange earner in the whole
world because it is common to every
country. It is not like the commer-
cial products that are peculiar to some
countries. It is not like tea which is
peculiar to Ceylon and India, or
machinery which is peculiar to
Switzerland. Some make money out
of flour, some out of jute. But fou-
rism is common to every country.
The smallest country—Singapore,
Hong Kong—can make foreign ex-
change out of tourism just as much
as big countries like France and
. America can. So every couniry is
trying to enter this stream of tourism.
India is spending almost 500 million
rupees a year—300 million rupees in
the private sector and 200 million
rupees in the public sector—in deve-
loping tourism. So also are Hong
Kong, Singapore, and, as I shall show
you, a small country like Malta try-
ing to atiract tourists in various ways
suited to their conditions and envi-
ronments. Tourism has come to stay.
So we have to take part in at because

Hewddm @675 e ACw
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Apart from anything else it means
we a~e adding to our depleted foreign
exchange reserves with a minimum
of expenditure.

This Government has taken some
steps which no previous Government
has taken. One is the appointment
of a special committee—a consoriium
of world famous people—to prepare
a feasibility report. I have sent co-
pies of the abridged edition of that
report to all hon. Members. The full
copy is a very valuable document and
it is rather expensive to distribute,
but is is being translated into Sinha-
lese and Tamil and will be available
for purchase. I am seeing to it that
a copy is made available in the
Library for hon. Members. It is a
very valuable document and very
useful. We are considering putting
in pictures in addition to the figures,
statistics and suggestions.

That is one step we took. We want
to encourage tourism on a planned
basis ; not to leave it to the whims
and fancies of individuals.

The second step we took was to
appoint another group of people well-
known th-oughout the world to study
the handicrafts of Ceylon so that
those handicrafts may be utilized
in hotel construction, guest-house
construction and in making goods
for tourists to buy. That also is
a very valuable document. This
is also being translated into Sinha-
lese and Tamil. There are a
number of pictures. A very good
job has been done by our Gov-
ernment Printing Press and it is
available to those who wish to have
a lock at it.

The Tourist Board has o-ganized
an exhibition on the 21st—1I would in-
vite hon. Members to go and see that
exhibition—showing in  pictorial
form the suggestions of these two
committees and how the tourist plan
is to be projected in the next ten
years. The exhibition will be open
from the 21st of August.

The Hoiels Exhibition was held
two or three weeks or about a month

tourism means foreign, . exchange. 889, fion. Members visited that and
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all those who saw it was pleased that
Ceylon is able to produce such a large
variety of manufaciured goods, goods
we were particularly interested in for
use in the construction of hotels and
buildings, for furnishing them, cut-
lery and crockery and linen. So, ins-
tead of spending foreign exchange
which is going to other countries, in
our own country we can utilize our
own labour and skill fr producing
what is necessary in this new pro-
jected plan.

The first thing then, if we want
people to come here, is to see that
they are accommodated properly.
First things come first. And what
accommodation do we have to offer
them to live here ? We have found
that there are 1,100 guest rooms to-
day in Ceylon, of which 650 need re-
furnishing. They have been built at
the beginning of the 20th century in
the last days of Queen Victoria and
they are not suited for modern living.
I am not talking of any particular
rooms or particular hotels, but they
were planned for an earlier age.

Today those who come from other
countries want air-conditioning, They
want cleanliness. They want diffe.
rent types of rooms. And every hotel
that I have been to in the last few
months in the West and the East, I
found has been built recently, since
the War, and contains the most mo-
dern amenities for those who visit
them.

So if we are to keep in that stream,
if we are to entice people to come,
we must have modern rooms. Of the
1,100 rooms that we have, 650 need
re-furnishing and steps are being
taken to re-furnish them. We need,
according to this projection, another
1,850 rooms with modern amenities
by 1976.

Now, that was the first considera-
tion we gave our minds to because
today unlike in the old days most
tourists do not merely buy their
tickets, plan out their tour and come
to a particular country. Most of the
tourists go to a travel agency and
those travel agents have their set

1968 gowidzm 19
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charter planes or contract airlines and
they tell you “with this round the
world ticket you go to these count-
ries.” Those travel agents will have
Ceylon in mind and find how many
rooms can be booked for this group
of tourists. In Ceylon till recently
there were no rooms and many tu-
rists could not come because travel
agents could not find accommodation.

BEENE cwnBen T,

(‘Qt}) G}uri@:_‘. Q&a’u}ﬁmr)

(Mr. Bernard Soysa)

In regard to the number of rooms
you propose to build, over how many
years is that going to be spread out
and what is the expectation of the
inflow of tourists ?

ol &, ¢l EwdBm

(Cuorres Cag. i, susent ger )

(The Hon. J. R. Jayewardene)

In the course of my speech I shall
deal with them. I do not want to be
taken away from my line of thinking.
We can in the Committee stage find
that out. I shall come out with all
the documents and figures in the
Committee stage. But there is a cer-
tain general view that I want to put
before the hon. Members. I am not
concerned so much about the details
of the figures, that you must have ten
rooms less or ten rooms more., But
we know that we need more rooms—
maybe 1,000, maybe 1,850. I shall
give you the exact figures I contem-
plate from these documents in the
Committee stage. But what I ecan
gather from this report is that by
1976 we require 1,850 rooms. We
have only 1,100 rooms of which 650
can be refurnished, and we need 1,200
more rooms. That is the first step
we took,

You criticized us for giving four
resthouses to the private sector. That
was done deliberately. Tourists from
the West come from October to April ;
that is the winter season in those
countries. We had no modern rooms
which we could give them. Bentara
was a shambles. I am talking of the

tours at set prices. They have Jtheir | resthouses that were given to the

Digitize
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Tourist Bureau for the purpose of
tourism by our Government and the
previous Governments.  Bentara,
Hikkaduwa, Anuradhapura and Hor-
ton Plains were the only resthouses
given to the private sector. They
were given because the Government
wanted to get them ready for the
next tourist season. And we got
them ready because we gave them to
the private sector.

B ¢ ¢68d Ow. (Aedwd)
(B Fov . gealov—i156ss5w)
(Mr. Neal de Alwis—Baddegama)
Not Bentara!

ok o6& @b, SudiA®

(Gaorrar Gay- i, sguiani war)

(The Hon. J. R. Jayewardene)

Some of them, We had to pull
down Bentara completely. Hikka-
duwa was got ready. There the pri-
vate sector spent three or four mil-
lion rupees. O.herwise the pressure
on my Hon. Firend’s Budget would
have been more. Now without a cent
being spent by the Government they
were got ready. At Hikkaduwa they
have put up a new wing of 50 rooms.

DEmnR cwmdtn Dwn.

(,Q@ Qi@ Gl rilrenir )

(Mr. Bernard Soysa)

You were talking of Bentara.

aé of. ;8. dwudim

(Caorren Cgg. opT. gl geor)

(The Hon. J. R. Jayewardene)

I have not come to Bentara yet. At
Hikkaduwa the private sector put up
another wing. They spent a large
sum of money and refurnished the
whole place, which otherwise we
would have had to do. That is ready
and I understand it is booked from
October to April. Tourists are now
able to go there.

As for Bentara, we had to pull
down the whole place. It is part of

the development programmie:d Bighty
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acres were acquired and a new big
hotel is to be constructed. The con-
tractors have come and they are
hoping that it will be ready for the
tourist season in October.

BE ¢ o Qun
(Bm F& g gy@dov)
(Mr. Neal de Alwis)
No ; next year!

@é o @b, Sxedam

(Qmerrey Gag- i, sowsur o)

(The Hon. J. R. Jayewardene)

Unless you start a strike we can
have it ready.

B ¢ g . .
(Bep. B 4 oeion)

(Mr. Neal de Alwis)
Definitely not this year!

od o, &l LeviA®

(Qaerres Cu. 4. ‘gguaun"}sssrj

{The Hon. J. R. Jayewardene)

Let us hope it will be ready in
October.

ceDemdbes W, T, Bpdke
(gmddes)

(Qu_rsit erow. a. HErmHmap—od@
pavov )

(Dr. S. A. Wickremasinghe—Akuressa)
It has already been abandoned.

o o @b dwediam
(Quorrey Gog. i gqureud e )
(The Hon. J. R. Jayewardene)

There were some negotiations go-
ing on about the lease. It has been
signed and now work has started
again. In addition to that hotel, two
others of a smaller caiegory, lower-
priced to the public, are coming up,
so that people from Ceylon also of
certain income levels can use them
and enjoy the amenities of sea-bath-
ing and sun-basking in the Bentara
Development Scheme. We are not
meaning to do this only for foreign
people but for our psople also, for

amthereiare turists in Ceylon,
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Why some hotels are made more
expensive and made in a particular
luxurious way is because we do want
foreign people to come and live in
them for they pay in dollars and
pounds. Why do we sell our tea to
England and not consume the whole
stuff here ? Because English people
pay in pounds, and that is foreign ex-
change we want. Why is India keen
that as much as possible of her goods
should be exported? Why is Eng-
land keen that her goods should be
exported and not consumed in Eng-
land ? Because they get foreign ex-
change,

We cannot make it too cheap for
the foreigner. Why should he pay
Rs. 2 for a plate of rice when he can
afford to pay Rs. 10?7 Most certainly
we also have to pay a little more if
we go to that place, because we are
living in the standard of a person
who comes from abroad.

So, primarily the task of tourism
is to attract people from outside our
country to come to our country and
spend their money in our country. If
you do not want that we will give
up tourism, but if you want that we
must see to it that the tourist who
comes is properly accommodated, has
the comforts he enjoys at home and
that he spends his money here. And
there are people who benefit by the
money he spends here.

Hikkaduwa, Bentara, Anuradha-
pure and Horton Plains—those are
the only four resthouses that were
given to the private sector. Un-
doubtedly, their rates are a bit high.
I do not deny that. But it is done
with a purpose and I think that pur-
pose is being fulfilled. 'Those rest-
houses except Bentara which is not
completed yet, are booked for a
whole tourist season which is from
Ociober to April. That means we
are earning foreign exchange which
goes 10 add to our already depleted
foreign reserves.

1968 gealdn 19
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SAHOW V. (e emhgd

e

[
P
bl Bl

DI T SxH)
(Slas. &, 88, 16 Qaorinsr—Gsrapby
o g f5) Lpsipth OIS & )

(Mr. P. Q.
Colombho Central)

They were always booked for the
tourist season.

Keuneman—Third

o o @8, Ludan
(Czorzes Ggg. gy Mt ser )
{The Hon. J. R. Jayewardene)
Always booked.

Then this Tourist Plan contem-
plates four or five areas of develop-
ment. It contemplates development
in the South-West region of Ceylon.
That does not mean that the whole
of the South-West region is to be de-
voted to tourism, but certain ameni-
ties and faclities will be given by the
State from Negombo up to Hikka-
duwa. Such as the Bentara Develop-
ment Scheme, there is provision here
for a Colombo Development Scheme
and for a development scheme ad-
joining the Katunayake Airport. That
is one phase of development.

The other would be development
in the Southern Province—from
aboui Weligama, including Yala and
other Southern Province areas. We
may have to provide certain areas
with lights, water and land for de-
velopment purposes.

The third region would be the
Central regions including Nuwara
Eliya and the hills.

The fourth region is the historical
regions from Kandy up to Sigiriya,
Anuradhapura and "Polonnaruwa.

The fifth region is the Eastern
Province which is ideally suited
when the South-West is beset by
monsoon. In the season from May
to August the Eastern Province re-
gion is the best region where one can
enjoy. There is particularly a
scheme here to take up a large area
in Trincomalee which is now Crown
land and help in tourist development

Digitized by Noolahaais- syreizive doing in Bentara.
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Another area would be the North-
ern Province with all its attractions.
This programme is phased over a
period of years and proposals that
have to be put forward to the Gov-
ernment have not been put forward
yet.

The proposals envisage that we
undertake the phasing of this deve-
lopment programme over a period of
years; how much the Government
should spend; what are the parti-
cular Government departments that
should help in the development of
this scheme ; provision of roads and
other communications and water
what aid we are to give to the private
sector, who is to put up hotels and
other facilities, and so on. All that
is there. A full and comprehensive
scheme for the utilization of the
tourist potential in this country for
the next ten years, is contained in
these two documents.

While that is going on, the benefits
come to our people. If a hotel is put
up, if foreign exchange is to be uii-
lized, what is it that we must import
from abroad. We must import lifts
and certain other things like sieel
But as much as possible of the work
should be done in Ceylon.

am®IH S
(Bl Grmariest)
Mr, Keuneman)
60 per cent.

o 6. ;»d. udl®

(Qasrras G __ﬂ;lLT po AT o)

(The Hon. J. R. Jayewardene)

We are trying to reduce that. As
much as possible it should be done

here in Ceylon and our people should
benefit.

The architectural concepts of those
buildings should be indigenous. It
is laid out in this second booklet that
I mentioned, “The Handicrafts of
Ceylon.” he benefits come to our
people not only in monetary value

Feuldm @235 a5 8Cw
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Then I would like to draw the
attention of the House to various re-
ports that have been published on
tourism. The first one was “The
Report on Tourism in Ceylon” by
George Kovach. I think that was
published during.the time of the
Sirimavo Government when the hon.
Minister of Commerce was my good
Friend, Hon. R. G. Senanayake.

BE ¢ ¢E 0 Qe

(B B 1 gpollen)

(Mr. Neal de Alwis)

Now you are coming closer.
& of. @i Ledian 3

(Gaorra Gog. ayi. sgwiaui Her)

(The Hon. J. R. Jayewardene)

But I am happy to say—none of the
recommendations were implemented
by him that all of them have been
implemented by me. The recommen-
dations are found on pages 3, 4 and 5.
Ninety per cent of these recommenda-
tions has been implemented.

8. 8 ¢ cwlwm RSDEA® Own
(ExPslemn®)

(Bom. orib. 1R, . Qerdeer 5 aRauid gor—

14
R ewanr m@ar )

(Mr. M. P. de Zoysa Siriwardena—
Minuwangoda)

When was it publishad ?

ol o, ¢l LaDim

(Qmorsey (Bm- api. s sor)

(The Hon. J. R. Jayewardene)

It was in manusecript form. When T
became the Minister in charge of
tourism I published it in November
1965. The document is dated June
1959.

AsmB cwmBen S
(& iy Gl @t L GFriienr)
(Mr. Bernard Soysa)

but also in artistic valueDigitized by Noolaham Fdhbabireport 2
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@ o, @d. Lwudiam

(Qasrren Gm. gpi. swoui ser)

(The Hon. J. R. Jayewardene)

The Kovach Report. I published it in
1965. I should like to read out those
recommendations. I like them to go
on record. The report states :

“1. That an experienced Director of
Tourism be appointed imme-
diately. "——

I do not know whether you agree

or not with what is being done.

“2. That the members of the Tourism
Development Board be appoint-

ed and the Board begin to func-
tion as soon as possible, "——

That board has disappeared and we
have appointed a Tourist Board. I
think they are functioning.

—*3. That the Secretariat of the rourism
Board be reorganized with

special emphasis on Planning
and Productivity.

4. That a Market Research be under-
taken before any further large
sum of appropriations are made
for advertising and promotion.

5. That comprehensive tolrist statistics
be maintained in the future.”—

A&nD st Sw.

{ ,@r_.'a). Gt @]L QeFmiievr )
(Mr. Bernard Soysa)
That is not being done.

ad o2, @l Ladiany
(Qaowsar Cag. spf. spwart o)
(The Hon. J. R. Jayewardene)

You cannot do all at once,
being done.

It is

BE5»d cwBem @
( Bom. Quirey’ Qeriiovr)
(Mr. Bernard Soysa)

You had T. R. P. holders also as
tourists.

ad 62, @l LuDBAD

(@69‘;‘-7’9_1 Qﬁ. W%.‘}. s T FHar )

(The Hon. J. R. Jayewardene)

You most be having some statis-
ties.
—*“ 8. That a Tourist Police created.

7. That existing duty on imported
equipment anel food products for

1968 gewdudzn 19
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8. That Tourism Areas be developed,
by the improvement of hotels,
resthouses and the creation of
tourist entertainment.

9. That hotel rates be under the con-
trol of the Tourism Board.

10. That hotel rates be posted in rooms.

11. That all new resthouse construction
should primarily consider the
needs of the tourist and not the
local requirements.

12. That all future construction plans
of hotels, resthouses, motels and
restaurants be submitted to the
Architectural Department of the
Secretariat of the Tourism
Board for approval.

13. That a Hotel School be created with
foreign, preferably Swiss, teach-

ing staff.
14. That qualified young men be sent
to the TUnited States and

Switzerland for hotel studies.

15. That a graduate architect be sent
to the United States for speciali-
zation in hotel architecture,

16. That two or three members of the
Tourism Board Secretariat be
sent abroad for study and busi-
ness contacts.

17, That resthouses be brought up to
international standards.

18, That the country be subdivided into
three regions for resthouse
management purposes.

19. That three, preferably Swiss, Hotel
men be engaged as district super-
visors.

20. That the Public Works Department
should not have a part in rest-
house upkeep, and the entire
maintenance system be reorga-
nized.

21. That the government gradually re-
tire from resthouse management
by leasing resthouses to private
industry. "——

You criticized me for that. I have
given you four resthouses, and the
volume of eriticism for that? You
say the Kovach Report is good in
parts.

“22, That the rates in three star rest-
houses be increased.

23. That all hotels resthouses and guest-
houses catering to tourists be
registered with the Tourism
Board.

24, That the U. 8. Department of

" Health Service’s Ordinance and
Code Regulating' Eating and
Drinking Establishments be
adopted. with modifications for

hotels be drasticallyoreducgdoolahdm Foundatiose in Ceylon.
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25. That greater exploitation of
Ceylon’s overseas air and sea
transportation capacity be orga-
nized. This should include
passenger travel by freighter
services touching Colombo.

96. That frontier formalities be re-
duced and simplified to an abso-
lute minimum.

27. That the necessary legislation be
enacted for the preservation and
improvement of scenic and
touristic sites.

28, That steps be taken for the beauti-
fication of Colombo and other
cities.

29. That a standard touristic site mar-

ker be designed and used throug-
out the country.

30. That no further licensing of the
present type and grade of guides
be ecarried out and the entire
guide service be reorganized.

31. That legislation be enacted for the
registration of shops.

32. That the gem industry be actively

developed by the Tourist Board.

33. That a qualified gem cutter be
brought to Ceylon to instruct the
the gem industry.

34. That a Ceylonese gemmologist be
sent to Germany to study
cutting of stones in the manner
customary in Europe and
America,

3b. That handicraff manufacture be
improved in regard to design and
utility of products.

36. That the Central Bank of Ceylon

restudy the question of a tourist
currency. '—

o5y @,

(‘@@ Gl ar Lot )

(Mr. Keuneman)

Open a school for gem smuggling !

o& o&. @b, Luddam

(Cserrar Qag- ‘__35-?", SIS HET )

{The Hon. J. R. Jayewardene)

No, we have not done that.
*37. That regulations be enacted for

for licensing and control of
travel agencies.

38. That 10 per cent. commission be
paid to travel bureaus on rest-
house bookings.

39. That Ceylon join the Pacific Area
Travel Association.

Dol dm @575 & DEw
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40. That Tourist Festivals be organized.

4], That the volume and type of tourist
propaganda be tailored to parti-
cular markets.

42, That postal rates for picture cards
and airleters carrying photo-
graphs of Ceylon be reduced.”

So, we have implemented 90 per
cent of these recommendations. We
are considering the others ; some we
are not going to implement. So, we
have made a start with the report
that previous Government had in its
hand.

The feasibility report I spoke of is
in summary form. I think I have dis-
tributed it to Members. It gives the
suggestions I made about the regions
of Ceylon that we wish to develop,
the air ftraffic that is expected,
schemes of Trincomalee, Colombo,
and so on. It is a very valuable
document.

The planning of tourism today is a
scientific matter, not like in the old
days. There are priorities in tourism.
According to one document the prin-
cipal sectors of planning are :

(a) basic infrastructure (water
and power supply, approach
roads)

(d)

accommodation capacity (hotel
industry and supplementary
means of accommodation)

(c) transportation (internal and
external networks)

(d) creation of tourist resorts

(e) protection of the natural and
cultural heritage

(f) development of ‘demand

(9) research and analysis of tourist
traffic
(h) vocational training

(i) tourist organisation (national
tourist organisations, peri-
pheral structures, represen-
tation abroad)

(7) facilitation

(k) financing of different tourist
activities

(1) legislation and regulations for

_different tourist activities.
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So, you see, tourism is not a subject
that 1 can deal with incidentally in
a Budget Debate. It is like foreign
affairs today. I find that reading these
various documents that come into
my hand is taking more time than
one would imagine. We can debate
the report on tourism, if hon.
Members like,

ANy oG .
(5. Quirey’ Qerievr)
(Mr. Bernard Soysa)

We will be prepared to serve on a
Select Committee if you have one,

wé o& @b, £uddamn
{Qlaan 7oy Ggg. -7?6"‘;" snilan Fer )
(The Hon. J. R. Jayewardene)

Very good, because tourism is
something which is not party politics.
Whether it is an American or a
Russian or a Chinese, if he comes here
with some money in his pocket, what
we want is the money in his pocket—
not his race or his political affiliation.
And if he does spend the money here,
it means that some craftsman or
some employee or some person in
Ceylon is uctting it. I welcome the
sugg-:iion that has been made.

I also want to throw out a sugges-
tion that we take tourism apart from
our party politics, because, even if
another Government comes into
being, we must have some continuity
of policy, a programme.[Interrup-
tion]. You are against it ? Then you
will not be on the Committee. That is
all. I do not think the hon. Member
for Akuressa (Dr. S. A. Wickrema-

1068 gewdddny 19
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singhe) has been properly briefed by
Russia : they are making tremendous
eiforts to encourage tourism.

codcmandu e, &, S0

(Qurd i orov. &. elsricfman)

(Dr. S. A. Wickremasinghe)

After the country has
developed.

been

& &, ¢l Lwudiam
(Quarray G By gQurant ger )
(The Hon. J. R. Jayewardene)

We want to develop the country
through tourism. You do not want to
develop the country ?

The hon. Member for Colombo
South (Mr. Bernard Soysa) made
ceriain comments which I think I
should refer to. He said that tourism
has been omitted in the Budget. That
is not correct : there is a reference to
it in the Budget. The methodology
adopted by the hon, Member in his
analysis is a new technique in
analysing tourist expenditure and
earnings. The expenditure in a parti-
cular year cannot be used to assess
the earnings of that year, particularly
in the years when tourism was a
subject of a Government department,
with the dominant or sole tourist
activity being limited to publicity. It
takes a year or more for any publicity
programme to have its impact. It is
the cumulative effect of expenditure
over a series of years which should
be taken to analyse earnings. Using,
however, the same criterion of the
hon. Member, it is revealing to look
at a few of the other years too.

these are the figures the hon. Member quoted :

1952
1954

Rs. 2.27 lakhs
Rs. 4 lakhs

Now, let us take a few other years :

Year Expenditure
1957-58  Rs. 895,000
1958-59  Rs. 774,000
1960-61  Rs. 1,092,000

Rs. 11 million
Rs. 10 million

Earnings

Rs. 6.4 million (1958)
Rs. 6.9 million (1959)
Rs. 5.6 million (1961)
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[od ed. gid. daiddm]

These figures are extracted from
the Bureau Administration Report
1964-66—annexes C and D. I shall
deal with this in the Committee
stage. i

The two reports that have been
referred to have only served to
place development plans on a sound
footing from the investment as well
as the promotion angle. It was at the
instance of the Ceylon Tourist Board
that the much quoted David Davis
Report was published by the Minis-
try of Planning and Economic
Affairs for the informtion of all
foreign and local investors, public
authorities and specialists in tourism.

The original expectation on tou-
rist earnings by the board for 1973
was Rs. 136.3 million. The David
Davis Report forecast for 1972 is Rs.
64 million and for 1977 is Rs. 146
million. The feasibility study team
forecast for 1971 is Rs. 110 million
and for 1976 is around Rs. 298 mil-
lion.—[Interruption].

Then reference was made to a five-
year course of the Ceylon Hotel
School. The prospectus of the Hoftel
school lays down the fraining cour-
ses which are a 2 year craft cater-
ing course, a 3-year general catering
course, a 1 year catering manage-
ment course, in addition to short-
term craft courses and refresher
courses. There was never a proposal
for a 5 year course. The administra-
tion report of 1964-65 of the former
Tourist Bureau sets out the scheme
in full. There is only a fourth year
in management on completion of the
3 year general catering course for
students obtaining a first class dip-
loma. None of the batches of students
now under training has completed
the 3-year course. The first batch of
students will complete the 3-year
course in 1969. The question of the
fourth year management course does
not, therefore, arise at this stage. Mr,
Chib had no hand in the Hotel
School. The school was set up under
UN personnel advice followed by a
Colombo plan expert principal from
Canada. The school is presently
managed by an expert obtained un-
der bilateral aid from West Germany,

Bewdm @Y @edBEw
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with a Colombo Plan lecturer from
Canada and another lecturer from
the U. K. with local understudies
and visiting lecturers. We are not in
a position to judge the standard of
the products of the school since the
first batch of trainees has not yet
completed the 3-year course.
Maldivians in buggalows: Statis-
tics are compiled according to certain
set and accepted definitions. The
U. N. Conference on Travel and
Tourism in Rome in 1963 recommen-
ded a series of definitions to be adop-
ted by member countries promoting
tourism. The definition is as follows :

“For statistical purposes, the term
‘ Visitor’ describes any person visit-
ing a country other than that in
which he has his usual place of resi-
dence for any reason other than
following an occupation remunerat-
ed from within the country visited.

This definition covers :

Tourists—i.e. temporary visitors
staying at least 24 hours in the coun-
try visited and the purpose of whose
journey can be classified under one
of the following headings :—

() leisure (recreation, holiday,
health study, religion and
sport) ;

(b) business, family, mission,
meeting.

Excursionists—i.e. temporary wvisi-
tors staying less than 24 hours in the
country visited (including travellers
on cruise.)”

Ceylon has adopted this definition
for 'the census of visitor traffic. In
terms of the definition, foreigners
coming to Ceylon for non-immigrant,
non-employment purposes have to be
classified as tourists irrespective of
the country from which they come
and the means of transport they use.
Even buggalows are acceptable and
any inference that only foreigners
who come by jet or luxury cruisers
should be classified as tourist is not
borne out by the definition.

It is interesting to analyse the pur-
pose of the visit of the 555 Maldi-
vians who came to Ceylon in 1967.
Of the 555 who came here, 307 came
as pleasure tourists. Visitors neces-
sarily imply a certain quantum of
expenditure in the country—perhaps
what is not acceptable from the hon.
Member’s point of view is that the
Maldivians do not spend as much
monev as the Americans. However,
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there is no reason for any discrimi-
nation against our Maldivian neigh-
bours on ‘this ground so long as they
fall within the purview of the Uni-
ted Nations recommendation adopted
by Ceylon as a member country.

We should encourage the Maldi-
vians to come to Ceylon. After all
they are our friends. 1 remember,
the Sultan was an old boy of Royal
College.

coVgmMmie dw’, ¥, BP@Bor

(Gl ra&.m Grow. or. -.,'L'E'é;_r.rmgr'}.gi‘f‘@)

(Dr. 8. A. Wickremasinghe)

They were assaulted and robbed
two months ago.

o8 o¥ ¢l Lwddam

(Clsarsa Cag. ayi. gauseui ger)

{The Hon. J. R. Jayewardene)

They did not come here as tourists.
They came here for other purposes.
I went on board and found out.

Anyway, Maldivians can be
tourists, whether they come in
buggalows or airplanes. There is a
ragular travel service to the Mal-
dives, and we encourage the Maldi-
vians also to come to Ceylon.

Then there are various other
reports. We are flooded with reports.
There is the Kovach report, the
Davies report, the Chib report, the
Canadian expert’s report, and all
that. And, if you think it is advis-
able, I have no objection at all to
having a Select Committee of the
House which can go into the whole
question of tourism and discussing
how we can encourage tourism in this
country. This is a subject which, as
I said before, cannot be dealt with in
a perfunctory budget speech. We
have other problems to deal with,

I want to deal with one other
aspect before I sit down, and that is
the tax proposals of the Hon. Minis-
ter of Finance. The primary need
for the country is development %o
increase our national income and to
raise the standard of living of our
people. In order to achieve these

1968 geadedny 19
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objectives it is necessary to have
sufficient resources, internal re-
sources, as well as foreign exchange
and technical know-how. The Hon.
Minister has designed his tax struc-
ture in order to help these objectives.
That is why he appointed a Taxation
Commission and he is implementing
the Taxation Commission’s recom-
mendations step by step. He does not
intend to implement all of them at
once, but portions of it he has
implemented.

In the matter of earning foreign
exchange, two earlier measures were
taken, namely, devaluation and the
FEEC scheme. Another is develop-
ment of tourism. As the hon. Mem-
ber for Colombo South pointed out,
the Hon. Minister of Finance has
given a tax holiday to tourist
ventures.

In the field of obtaining the neces-
sary technical know-how, the Budget
proposals include a more liberal
policy in the grant of tax exemption
to foreign scientists, technicians and
experts. The tax holiday will be
continued for pioneer industries
instead of for all undertakings which
fulfil a very limited requirement.
Thus, the repeal of the tax holiday
as it existed previously does not bring
any limitation in this field as may be
popularly believed or by comparison
with the tax holidays granted by
other countries. It has already been
explained in the Budget Speech that
the incentives which are available in
Ceylon make the impact of the tax
holiday negligible or reduce it to
nothing at all.

DL D,

(& Gaarins )

(Mr. Keuneman)

Whom are you replying to ?
are not against it.

We

ad e, @l Lediamn

(Aaorrer Gap. Y. el Her )

(The Hon. J. R. Jayewardene)
We-are, replying to the country.
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cmEnsy S

{ B Gl LoeT )

(Mr. Keuneman)

A very limited country you must
be replying to!

ad o&. @l BediAn
(Qaoriar 53 i et Ho )
(The Hon. J. R. Jayewardene)
To tne capitalists.

ey .

(S5 Gaarioar)

(Mr, Keuneman)

Nobody in this House is opposed
to it.

ad oF. @l e

Gaorre GCeg- i apuiaui Fa |

(The Hon. J. R. Jayewardene)

The hon. Member for Kelaniya ?
i_cannot say I totally disagree with
im.

On the savings relief, Sir, I think
the Hon. Minister changed it because
he found that the savings were
largely concentrated on Government
securities and were not going into
production ventures.

ABsnd ctdw S,

(G Guigy Qerienr)

(Mr. Bernard Soysa)

We foretold that when you brought
the scheme.

o& o @ LadiIm

(Qaorra Ceg. 27 sguieui Ger )

(The Hon. J. R. Jayewardene)

The Hon. Minister has taken away
the tax holiday. The Hon. Minister
of Industries and Fisheries is work-
ing out a scheme of approval on a
wider basis to enable industrialists
and entrepreneurs to venture into as
many undertakings as are necessary
for our economy.

So, his tax structure has a certain
basis, a certain policy behind it,
namely, to encourage development;

Bewldm 0558 0500
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to encourage foreign technical know-
how to come and help in the deve-
lopment of the country.

Aksnd cmBwm @w.

( Bem- Qi@ GlFrirenr )

(Mr. Bernard Soysa)

Lots of second thoughts.

o 68 @b, $wddA®

(Qzorrar G- T gyusaiil F& )

(The Hon. J. R. Jayewardene)

We have therefore in this Bulget
followed our normal policy with
which we went before the people.
develop our resources as much as
possible and develop them through
three means. 1 shall cite our pro-
gramme or policy :

«1n the economic sphere, these objec-
tives are best served by co-operative

ownership and management where feasi-
ble ;"

All help has been given and will
be given to the co-operative move-
ment and that will include not only
the consumer movement but also the
producer movement as well as the in-
dustrial movement which co-opera-
tive institutions may wish to deve-
lop.—[Interruption].

—“public ownership and management
where necessary in the public interest o

For example, we have taken over the
importation of certain foodstuffs,
textiles, and so on. S0, there will be
public management and ownership,
where necessary, in the public inter-
est. As shown by the Hon. Minis-
ter of Industries and Fisheries and
his Parliamentary Secretary, we are
giving greater support and help to
the private sector.

__ tgand private ownership and
management sensitive to its responsi-

bilities for the welfare of the commu-
nity. "——

wdmmd cwmSum B

{ Bl G G ruienr )
(Mr. Bernard Soysa)
Joint stock companies.
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o ed. @ Swudian

(Qzarres Cog. gy spwieud ser )

(The Hon. J. R. Jayewardene)

Yes, ‘sensitive to its responsibili-
ties’. We are maintaining control
over those joint stock companies.
The C. W. E. is holding about 51 per
cent of the shares of the Salu Sala.
So 51 per cent of the shares gives us
power to see that private enterprise
is run for the benefit of the people.
We are utilizing the benefit of private
ownership. We are not against
private enterprise. We were re-
turned on that ticket, the ticket that
I mentioned to you—state ownership,
co-operative ownership and private
ownership. So those three must go
hand in hand for the welfare of the
community.

—*“This is our path, as opposed to
total state ownership and management
on the one hand, and the ownership and

management by a few capitalists on the
other, ”

We do not intend to go or stray
away from that path. Within the
limits available to us, with all the
difficulties that the Hon. Minister of
Finance is faced with, in the foreign
exchange situation that we were
heirs to, we intend to keep within
that path.

During the first few months of the
existence of this Government the
Hon. Prime Minister had to send the
Governor of the Central Bank flying

o= *= &
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to England to borrow money even to
buy our essential goods. As pointed
out by several hon. Members in the
Budget Debate, massive foreign aid
was necessary, as was also stated by
the hon. Member for Yativantota
(Dr. N. M. Perera) when he was
Minister of Finance.

The hon. Member for Kotte
(Mr. Stanley Tillekeratne) said that
we should not take foreign aid, and
showed us how American foreign aid
helped American people. It may be
so, but we need foreign exchange to
keep ourselves going. In spite of the
difficulties, a part of which was our
inheritence, we have been able to
keep our people in a satisfactory
state of existence. I have shown you
that there is very little we can do
as long as cost of living depends on
foreign imports for which we have
to pay the prices asked for.

There iy very little that we can
do to reduce the cost to the consumer
as far as imports are concerned.
Where we have to subsidize we do
so to the extent of almost Rs. 600
million. Where the privilege given
to the private sector to import goods
is abused we are always prepared to
take them over to the State. But
we intend as far as possible within
our ability to see that the public sec-
tor, the co-operative sector and the
private sector march hand in hand to
keep our people happy and healthy,

€ & &

[988 ol wmowwm 1968 goaldm
oD GDE.]

[B5068 % GQsr isRemy 1968 PEEVL
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