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APPROPRIATION B, 1968-69
8. ex. 11.55

e™DIsY D,
(@qg Qaarwer)
(Mr. Keuneman)

Mr. Speaker, the speech of the Hon.
Minis er of State has confirmad in me
the belief I have held for a long time
that he has chosen the wrong
profession. I have stated earlier
on the Floor of this House that
he would have been an excellent
lawyer. He will recall the
public compliment I paid him on
his speech in defence of the 1962 coup
Suspects. I told him publicly on that
occasion that no lawyar in Ceylon
could have done a better job for his
clients. Listening to him today I have
come to the conclusion ‘hat he could
be an excellent school master—of

course, I must say, in tha primary
grades.

He gave us a lecture on how goods
are brought to Ceylon, what goods
are brought to Ceylon, how they are
distributed, which goods are on the
ration, which goods are not on ‘ha
ration—all this was most interesting,
and we thank the Hon, Minister for

2——2b 1627—61,685 (68/8)
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it. I am sure it will be a very valu-
able lesson for anybody who has not
lived in Ceylon. But I must say, after
listening to his spe-ch, ‘hat I do not
think my Hon. Friend is a very good
Minister. He is easily fooled.

o0& Y RDSewaw
(Caarsey ywss sar G
(An hon. Member)

He is a clever Minister.

e .

(B Qserwer)

(Mr. Keuneman)

He is a clever man but not a very
clover Minister. When I deal with his
speech on tourism, I shall show this
House that it is a great pity ‘that a
man of such obvious intelligence .
should be so easily fooled by his
advisers. -

Anyway, we must thank the Hon.
Minister of State for one cntral ad-
mission that he made. His entire
speech was an admission that this
Government does not know how to
solve the problems of ‘he pzople,
That was the sum and substance of
his speech. My Hon. Friend even ap-
pealed to the Opposition to show the
Government how to govern.

He wanted us to tell him how to
reduce the cost of living. He wanted
us to tell him where economies can
be made. He want:d us to tell him
what expenditure could be curtailed.
Why did not my Hon. Friend, when
he was on this side of the House,
assist the Government of the day in
the same way ?

ol of. md. SwdEm
(Qaorres Cgp. ayii. spLieur oo )
(The Hon, J. R. J ayewardene)
They never asked.

SO Dy,

(B Qseriser)

(Mr. Keuneman) 4

Nobody attacked the Government
of that day with the veh:mence of

the Minister of State—except perhaps
niypselfl
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ok o& @b, Ledian
(Querras Cag. i guat sen)
{The Hon. J. R. Jayewardene)
They never asked.

G .

{ ‘Q@ Qserioer )

{Mr. Keuneman)

He was ready ‘o give gratuitous
advice at any time. He did not tell
that government how to lower the
cost of living. If he were so full of
patriotic desire to help the people,
surely he could have come out with
his constructive suggestions, Never
mind. When he was in the Opposition
there was no duty cast on my Hon.
Friend to tell the Governmzant how to
run its own affairs. But what did my
Hon. Friend tell the people at “he last
general election ? I do not mind their
fooling themszlves, but when they
start fooling the people that is another
matter.

They told the people. “Put us into
power and we will solve your prob-
lems put us into power and we will
raduce the cost of living ; put us into
power and we will end shortages ; put
us into power and we will see that
there are no more queues ; put us into
power and we will sze that things are
dis'ributed properly; put us into
power and we will see that substan-
tial steps are taken to solve the
problem of unemployment.” And now
my Hon. Friend, having got into
power, turns round and says to us,
“Pleasa tell us how to keep our
promises.”

Mr. Speaker, one would have ex-
pected something better from the
Hon. Minister of State.

What did they say then? “We
promise not to be like Mrs. Bandara-
naike’s Government which sent up
the cost of living.” They said, “We
will improve that situation.” What
do they say today? “We came into
power and we continue to carry out
what Mrs. Bandaranaike did.” The
Hon. Minister read out a long list of
some steps that had been;takenby

s Ve BEw
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the previous Government and said,
“We are doing this; we are doing
the same.”

DS BN EDNE

(FUTBTLE; auT&Eer)

(Mr. Speaker)

Order, please! The Sitting is
suspended till 2 p.m.

de'8e %0 gpmcd mlmind o Bge®
cesY, g o 2 © mdm 2O ci.

s gy euote) @ne B oss0ul6, (BEmen
8. u. 2 weflse erounTdiom.

Sitting accordingly _ suspended till
2 p.M., and then resumed.

gAMBBY D,

(B Qaarer) .

(Mr. Keuneman)

Mr. Speaker, in the few minutes
that were left to me before we
adjourned for lunch I was paying the
Hon. Minister of State some well-
deserved, back-handed compliments.
Tt is very tempting to continue in the
same vein, but if I do so I shall not
be able to cover the main ground that
I had intended to cover in my speech.
So, I shall deal with some of the
remarks made by the Hon. Minister
of State, particularly those relating
to tourism, in another section of my
speech.

This is the fourth Budget of the
present Government. Incidentally,
may I congratulate the Hon. Minister
of Finance on being able to present
four Budgets to this House. He has
shown considerable durability in a
post in which there has been, in the
past, a high casualty rate and quick
turn-overs. I do not know whether
this fourth Budget is going to be the
last Budget of the Government, I
sincerely hope so. But the Hon.
Prime Minister is obviously determin-
ed that it is not. So, let us start with
a fact on which we can both agree,
namely, that this is the penuliimate
Budget of this Government.

Anyway the Budget makes it quite
clear that the life of this Government
is now drawing to a close. I am sorry
the hon, Parliamentary Secretary to
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the Minister of Industries and Fish-
eries is not here because I intend to
pay him a very sincere compliment.
I want to congratulate him on his
speech. It was a very interesting, in-
formative and, in considerable
sections of it, frank speech.

My hon. Friend, from time to time,
flew off the handle and abused some
Members on this side of the House,
calling them stooges and all sorts of
uncomplimentary names. But basical-
ly, there were certain themes in his
speech which could well be consider-
ed by the House as appropriate
themes for the Debate on this Budget.

First of all, the hon. Parliamentary
Secretary made a candid admission.
He said that what has been done by
this Government in the economic
field was not accidental but was the
result of calculated decisions. And
he spread that assertion over the
whole range of economic activity. He
told us that the Government takes
responsibility for all the features of
the economic system. I thank him for
that admission.

His second argument could be put
simply as: “we could have done
much worse ”,

o BRE o mmvam (een@ims,
@owEm wm B6dn DOwm Egae
7190%, DO Bl ™ PET® DOwD
SENC OB o BDIWB < O B¢
®OBR)

(Qzerrea:

L afl Compruds—a~Gr sw

HbEFTd LT gsrory, Qeell  desrr
YDLFFWE L. iy, Quir s girr
sReusTr YPEFTLD,  FE,  gefluriy
,._q;sa)mé&@d: )

(The Hon. Dudley Senanayake—Prime
Minister, Minister of Defence and Exter-
nal Affairs, Minister of Planning and
Economic Affairs and Minister of Infor-
mation and Broadcasting)

Who are the “we” ?

eV Sca.

( By Qserwner)

(Mr. Keuneman)

“We” means, your Government.
The hon. Parliamentary Secretary
said that your Governmentbcould
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have done much worse than they
have done. That is like saying, “We
could have committed murder but
we did not; we committed culpable
homicide instead. ”

a8 VG o Msnnd
(Qzorrer i off Crempruds)
(The Hon. Dudley Senanayake)
He did not say that ?

oMY Dow.

(B Qaarier)

(Mr. Keuneman)

It is like saying that. Basically, he
said that they had to take a whole
lot of unpleasant decisions. They took
them but they tried to minimise their
diabolical effect. That was his second
line of defence of the Government. I
know it was a difficult task that he
had to perform, namely, that of
trying to defend the indefensible, but
he did it as best as he could, and he
did rather well.

His third theme was an equally
interesting one. He was the first
Member on the Government side in
last 3% years who said publicly: “It
is no good discussing the faults of the
past Government. We have now been
here for 3% years. It is time that we
had a discussion on our own
stewardship.” I think that is a very
wise observation and it is one on
which I should like to take up the
hon. Parliamentary Secretary.

The hon. Parliamentary Secretary
complained that nobody on this side,
with the solitary exception of the
hon. Member for Colombo South
(Mr. Bernard Soysa), had discussed
the Budget, and he asked us why we
did not discuss the Budget. Of course,
he did not discuss the Budget either,
but he nevertheless asked us that
question.

I thought the answer was given by
the hon. Member for Colombo South
himself. He said, quite clearly and
categorically, that the-e is no point in
discussing Budgets of this Govern-
mentiobecause all the important
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[emm@sy &8w.]
economic decisions are taken in bet-
ween Budgets. That was so in regard
to the cutting of the rice ration, the
devaluation of the rupee, the FEECs
scheme, and so on and so forth.

There is a second reason for this,
and that is, that we have come to
learn from experience that this
Government takes major economic
decisions not as a result of discussions
in the House, or, apparently, even
discussions in its own Parliamentary
Group, but on the so-called advice”
of the World Bank.

The third reason was one 1 gave
myself last year and which is equally
true this year, namely, that the
successive Budgets that this Govern-
ment has presented have been more
and more unreal. Last year I said
the Budget they presented was an
unreal Budget. It has been changed
quite considerably. A number of their
anticipations have been proved to be
wrong.

For instance, they estimated that
there would be only 10 per cent
under-expenditure on capital
account. Now the Minister of Finance
tells us it was 21 per cent. This is
only a small example. I can go on
giving you many examples, but I am
not discussing last year’s Budget but
the current Budget.

My hon. Friends adjust themselves ;
all the time they are adjusting the
Budget. They have made it somewhat
ludicrous to discuss budgetary
proposals at the start of a financial
year. It would be far better, in my
opinion, to discuss their Budgets at
the end of each financial year
because then we know what has
happened and what the Government
actually did. You will  therefore
excuse me if I accept the advice of
the hon. Parliamentary Secretary to
the Minister of Industries that this
Budget Debate had better be con-
fined to a critical assessment of the
Government’s performance in the
management of the econgmy over the
past 3% years.

Bewldm @578 @5 AC®
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How successful has this Govern-
ment been in the complicated and
difficult task of the management of
the economy ? The management of
the economy is not an easy task. More
governments have fallen for mis-
management of the economy than for
any other reason. One of the main
reasons behind the fall of even the
last Government was its weaknesses

in the mismanagement of the
economy.
@é odae WBES. wed

(e e woun BEAC @B)
(Qaorrar marfE L Fary. ‘asesprr'aua’;&-—-
oorpr @ dasTr SDEFT)
(The Hon. Dr. W. Dahanayake—Min-
ister of Home Affairs)

Bungling !

o DRE e NG

(Gasrra Lt ofl Co@priss)

(The Hon. Dudley Senanayake)

You supported their every Budget.

oMY Dexn.

( Bm- Qaerwnsir)

(Mr. Keuneman)

No. I supported them politically. I
supported a large number of their
actions. And against you I always
supported them. But they showed
certain weaknesses in management of
the economy. Their policy in regard
to the C. W. E. for instance was
perfectly correct but there were
weaknesses in its management.

o DY Brnem
(Qaarrey uoTel pri&Es)
(The Hon. Wanninayake)
Bungling !

DY Do

(B Gseriner)

(Mr. Keuneman) :

But your’s is strangling! Every-
body recalls the lurid tales told
during the last elections by the hon.
Gentlemen opposite: stories about
unemployment, high prices and
shdrtages of essentirl goods ; stories
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about a serious foreign exchange
crisis, the rising public debt, infla-
tionary spirals, runaway inflation,
and similar matters. We were told
that this Government was left with
foreign exchange sufficient to import
a few days’ supply of food, and that
there was no money in the Kkitty.
They repeat these tales now. In fact,
they were repeated by the hon. Par-
liamentary Secretary to the Minister
of Industries. If all this was true, it
is extraordinary how this Govern-
ment began to act so recklessly in
the economic field.

They said there was a serious crisis
in foreign exchange, but that did not
stop them from promising to lift the
moratorium on the export of
dividends, profits, and interest from
this country. They said that there was
no money in the kitty, but that did
not prevent them from promising to
pay the foreign oil companies Rs. 58.7
million as compensation for assets,
which had been valued at Rs. 30
million by a tribunal.

ad REE ow mmned

(Gaarrar iofl Cagprinés)

(The Hon. Dudley Senanayake)

How much did your hon Friend
agree to pay ?

DY em.
(Fm CQserwer)
(Mr. Keuneman)

If my hon. Friend did it, he made
a mistake,

AEENE cnBwm D,

,f’ré_?,‘:_}j G?u.-f@);_‘ Sl ridien )

(Mr. Bernard Soysa)

He did not agree to anything.

SDHOBY O,

(& Gaarwsr)

(Mr. Keuneman)

As far as I know, he never agreed
to anything.

a8 RRE o smsnss

(Qzerse (" aft Creprugs)

(The Hon, Dudley Sznanayake)

Do not talk too much, we will pro-
duce the papers and documents.

1968 gemidm 19
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eMOsY ¢,

{. ﬁ@ Qaerwer )
(Mr Keuneman)

After 3} years it is clear to every-
one that all the economic ills, for
which this Government blamed its
predecessor, have grown immeasura-
bly worse wunder their own
dispensation. The Hon. Minister of
State admitted that prices are going

up.

o o, »d. Lwutlam
(Quorrar Ggp. gyt eguieur wer)
(The Hon J. R, Jayewardene)
World prices.

oDV D,

(B Qeerwer)

(Mr. Keuneman)

He discussed the whole question of
the cost of living as though the only
things that are consumed in Ceylon
are the things that are imported. He
asked us for suggestions as to how he
should run this Government. He did
not examine why the prices of local
products are going up. He did not
deal with that question. Ha did not
deal with the question how shortfalls
in imports and bad distribution con-
tribute to the rise in price. He did not
deal with the question how hoarding
contributes to the rise in price. All
these aspects of the matter he left
untouched ani he kept saying that
kottamalli was four times the price
that it used to be in the old days and
asked us how to reduce it. My Hon.
Friend is aware of the price situa-
tion. If he was not aware of it, the
M=mbear for Kotte yesterday quoted
chapter and verse to show how the
prices of all commodities in ordinary
use have risen at least two to three
times in the last 31 vears.

I do not want to deal with the
question of unemployment because
that has also been quite extensively
dealt with. Towards the end of the
term of the Ilast Government, in
1963, there was an L L. O. manpower
survev. It showed that there were
437730 persons at that tive who
could bz described as unemployed or

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org
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seriously under-employed. I under-
stani the Central Bank now thinks
that the figure is between 6 and 7
lakhs. There was a very interesting
article published in the * Ceylon
Daily News ” showing the projection
that by 1970, the year in which my
Hon. Friend the Prime Minister
hopes to go to the elections—

oé WBE o mmhem
(Qsorre L afl Co@pruss)
(The Hon, Dudley Senanayake)
And come back.

o®s D@
(Bon. Gaerwer)
(Mr. Keuneman)

—the unemployment figure will reach
one million.

aé BDE o N
(Qaorre L Lafl Crempruss)
(The Hon. Dudley Senanayake)
I said, and come back.

oY .

(Bqy Qaeriner)

(Mr. Keuneman)

You may come back but I do not
think you are coming back as Prime
Minister.

a& DBE ow s
(GaorTes L afl CrEprss)
(The Hon. Dudley Senanayake)
He does not like to hear that.

oMY .
(B Gserwer)
(Mr. Keuneman)

_The economic activities of the
Government over the past 3% years
have been characterized by certain
definite trends, I might say almost
lines of policy. First, the determina-
tion to give relief to the rich and to
add to the burdens of the poor. I do
not want to re-examine all the past
Budgets. But from the first Budget
up to now substantial reliefs have

Rewddem OBIF DeF ACW
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been given to the rich. Even in this
Budget the super rich are given quite
substantial reliefs, which was shown
in great detail by the hon. Member
for Colombo South (Mr. Bernard de
Soysa). I quite agree with the hom.
Parliamentary Secretary to the
Minister of Industries when he said
that what this Government does is
deliberate and calculated and not
accidental. Otherwise, I cannot
understand why the Minister of
Finance should strike these gratuitous
blows against the poor in this Budget.
Was it not enough, Mr. Finance
Minister, that you have helped your
rich friends ? Was it necessary once
againn to whack the poor man’s
cigarette, his tot of arrack and even
his bottle of soda water ? It is some
kind of economic sadism. My Hon.
Friend simply cannot produce a
Budget in which he does not hit the
poor in some way.

ob 28, 8. 88 Lwddam (Semz
O 8o wan o BOw HOB)

{Q@erras erth. tv. &rF. ggmm.ff'ﬁw—eﬁ@'
@hrar Jpuiay, &Ly genEsT)

(The Hon. M. D. H. Jayawardena—

Minister of Scientific Research and
Housing)

Then you can do without soda.

e®IsY Sw.
{ ‘Q@, GlEaricer )

(Mr. Keuneman)

The Hon. Minister of Scientific
Research and Housing has now
decided that it is better to take arrack
without soda. As long as it is not the
molasses arrack that is being
produced by the Minister of Lands,
it may be so.

The second basic policy that has
been followed over the last 3% years
is, where it is politically or techni-
cally feasible, to remove or reverse
such prohibitions and restrictions as
the previous Bandaranaike Govern-
ment placed on the activities of
foreign and local vested interests in
this country. Sir, we see that in the
removal of the moratorium, in the
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decision to allow foreign banks once
again to operate new accounts in the
reduction of the companies tax, so
on and so forth. I do not want to go
into all those matters, but this has
been their consistent line of economic
policy. Thirdly, for class and political
reasons, the Government was deter-
mined steadfastly tg avoid any action
that could affect adversely those who
were mainly responsible for our
economic misfortune. They want to
avoid dealing with one of the funda-
mental reasons for the economic
backwardness and exploitation of
this country, namely, the stranglehold
that the foreign monopolies exercise
over our economy. And lastly, Sir,
throughout the last three and a half
years, because they want to avoid for
class and political reasons, action
against the foreign and local vested
interests, they have treated us to a
series of economic nostrums and
panaceas, all of which have proved to
be wrong,

Let us only take one example,
without going aver the whole field.
Let us deal with the constant robbery
of Ceylon through the imperialist
trick of unequal exchange, which the
Hon. Minister of Finance 1nore
politely described—I quote his own
words—as ‘““the continuing adverse
trend in the balance of payments”.
At Columns 42 and 43 of the HansArD
of 2nd August 1968, the Hon. Minister
of Finance has this sad tale to tell us :

“The significance of the fall in the
terms of trade is best appreciated when
it is realised that the loss of foreign ex-
change in 1967, as measured from a base
year, 1959, is Rs. 666 million. In other
words, if in 1967 the same export and im-
port prices had prevailed as in 1959,
Ceylon would have been better off to the
extent of Rs. 666 million, which means
we could have imported 33 per cent or a
third more goods than we actually did
import in 1967, ”

That is true. As a matter of fact
the Hon. Minister might have quoted
the estimate given to him by the
World Bank itself last year that by
1970 the loss through unequal
exchange would reach Rs. 1,000
million. Actually, Sir, in the period
between 1965 and 1967, working on
the same assumptions that animated

1068 @eodedzm 10

1798

the Hon, Minister, we will find that
Ceylon had lost on the exports of tea
and rubber alone a sum of Rs. 860
million—Rs. 542 million on tea and
Rs. 318 million on rubber. What is the
fall due to ? What is this phenomenon
due to ?

For years I have been hammering
home in successive budget debates
the reason for this. I have been
trying to point out that the main
reason for this shameful exploita-
tion and robbery of Ceylon is the
monopoly control of a few powerful
foreign companies over our export
trade. At least one thing has hap-
pened. After many years this posi-
tion that I and a few others were
continually hammering away at is
being officially accepted. My Hon.
Friend the Minister of Finance indi-
cated this in his Speech. The Prime
Minister has indicatel in a round-
about way that he now holds this
V1ew,

o oY BNk
(Gzorses aaraflpriuss)
(The Hon. Wanninayake)
In a straight way.

ey .

(& Qsarier)

(Mr. Keuneman)

In a straight way ? Well, I am
glad to hear it. If he says so I am glad
he admits it. Even the Central
Bank admits it. The March 1968
Bulletin of the Central Bank publi-
shes a most interesting and informa-
tive article on some aspects of the
tea industry of Nalini Jeyapalan and
A. S. Jayewardene,

I recommend hon. Members to read
that article. Of course, I recommend
the reading of my earlier speeches
too, but if you do not wish to read
my speeches, at least read that
article, It is a detailed and compre-
hensive examination made by two
economists—research workers in the
Central Bank. After an exhaustive
examination of the structure of the:
tea trade and the movement of tey
prices they come to the conclusion
that the main reason for the decline
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in tea export prices is the existence
of a monopoly or what they call “ the
domination of the major tea markets
by a few well known tea trading
firms which gives them considerable
power over the determination of
prices ”. I do not wish to discuss the
rest of the article. It shows how tea
export prices were brought down ; it
shows the device of interiocking
directorship and how it is done; it
shows how the Colombo auctions are
rigged ; it shows how two out of the
119 registered buyers at the Colombo
auctions account for more than a
quarter of Ceylon’s total tea exports,
and how 12 out of the 119 buyers
account for three quarters of the
entire tea exports. All this is shown
in very great detail. My hon. Friends
opposite are aware of it. But what
are they doing about it ?

ad B0 ou mzNeR

(Qaorrar i i afl Q&@r.srru_.re%a;)

(The Hon. Dudley Senanayake)

It is only we who are doing some-
thing about it.

c®»@sY e

{ Bqn- QmerLoeT )

(Mr. Keuneman)
"~ On the 1st of January 1968, with a
‘tanfare of trumpets the Government
proclaimed the formation of what
was called Consolilated Export (Cey-
Jon) Ltd—Consolexpo. It is a joint
stock company in which the Govern-
ment holds 51 per cent of the shares.
Of course, this Company has not been
working for a long time, but it has
become evident that up to now this
‘company has been really engaged in
the same export activities that were
‘already being undertaken by state
and pub’ic traling agencies such as
the Export Department of the
C. W. E. that was started by the past
Government. ;

‘@ BDRE e N
(Querras L aof Cr@pruss)
(The Hon. Dudley Senanayake)

"This has to expand.

Bewldm 8878 @& Cw

1800

e sY Dem.
(‘6;‘-.:5. G eoriesr)
{(Mr. Keuneman)

I shall deal with the question of
expansion in a moment. Up to now
what Consolexpo has done is to take
up the export of the traditional com-
mo iities, tea and coconut, which was
being done by the C. W. E. Export
Department. As you know, this was
mainly an export trale with the
Scvief Union, some Eastern European
countries ani the U. A. R. Up to now
what Consolexpo has done is to take
over two agreements, one with the
Soviet Union and the other with the
U. A. R,, in respect of tea.

Now I come to the question of ex-
pansion. I quote from the Economic
Journal of 13.8.68 :

« Consolexpo expects to earn 8% million
rupezs over the next 15 months from =X-
porting both traditional and non-tradi-
tional export items to Europe. ¥

That is the 15 months’ programme of
Consolexpo. It includes what has
been taken over from the C. W. E.
Export Department. It is quite clear
that the British monopolies that
dominate the tea trade do not have
to worry very much about Conso-
lexpo. For Consolexpo makes it very
clear that only 10 per cent of this Rs.
81 million worth of exports which
they expect to ship to other countries
over the next 15 months will be
traditional exports like tea, rubber
and coconut. Only 10 per cent, or
less than Rs. 1 million worth, will be
traditional exports ! Thus far from
being any challenge to the British
mono»o'y of the export tradz, all that
Consolexpo will do is to provide
another name for what was already
there, and to give certain private
companies and private investors a
share in the profits which the CW.E.
hai hitherto made on the exvort
trade in traditional commcdities with
the U. S. S. R, the U. A. R. and cer-
tain Fast European countries.

Incidentally, I do mnot know
whether the Minister of Commerce
and Trade will speak in this Debale,
but we would like to have some
information about the organization
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which has apparently been made the
agent for the sale of the products,
which are handled by Consolexpo,
in countries other than the socialist
countries.

You will remember that when the
article I referred to earlier was
published in the Ceniral Bank bulle-
tin last March, there was a hullabaloo
in the press saying that something
should be done about it—about the
way in which monopolies are pushing
down export prices. But afier that,
nothing happened. So I ask the
Minister of Finance: What is the
point of crying about something if
you are not going to do anything
about it ? Weeping is not a policy.

You are faced with a fact. You now
know the reason for the fact. But,
instead of dealing with it, you do
something quite the opposite. In fact,
again, by what we may call a calcu-
lated and deliberate policy, despite
the fact that nearly Rs. 850 million
of foreign exchange have been lost
over the past 3% years through the
operations of these very British firms,
this Government has gone and agreed
during this period to lose another
Rs. 77 million in foreign exchange by
allowing these same firms to repatri-
ate their profiis, dividends and
interest. In other words, you increases
the loss of foreign exchange to
Rs. 927 million,

First of all, you connive at robbery.
Secondly, you go and add to the sum
these firms acquired by direct rob-
bery here. You let them make money
in Ceylon. Why do you not insist
that they spend that money in
Ceylon, even if you do not want to
nationalize their firms? Ministers
ofien make speeches saying that our
main task at the moment is to estab-
lish economic independence. This is
a theme the Prime Minister regularly
speaks on. He often says: “ We have
won political independence ; we must
now win economic independence”. I
agree. Theoretically, you are quite
righ{. But what is the good of saying
so if you are not going to do
something about it ?
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The Minister of Scientific Research
is highly disturbed. He holds up his
hands in horror whenever we speak
of nationalization of foreign capital.
The gentlemen opposite are quite
prepared to nationalize the rice
ration books of the poor peasants, but
they are not prepared to nationalize
the British sterling companies who
on their own admission, are exploit-
ing the country and robbing it.

I mentioned this basic question in
order to show how, even when the
Government know and admit the
realities of a situation, for political
reasons they do not face up to and
do something about it. If they said:
“Well, you know, we would like to
do it, but we do not feel strong
enough”, that is one thing. But they
try to justify their inactivity theore-
tically and say, “it is a wrong thing
to do.”

In order to cover up their refusal
to touch the foreign monopolies,
members of the Government have
from time to time trotted out various
nosirums and panaceas for the
economic ills of this country. Let me
briefly run through them. I shall deal
only with the ones which have been
put forward in the last 3% years,
though some of them were put
forward earlier, not only by the
U. N. P. Government but even by
the S. L. F. P. Government. But even
though these theories have been
proved to be wrong, both under the
U. N. P. and the S. L. F. P. Govern-
ments, they are again being put
forward under the U. N. P.-F, P.
Government. i

First, there is the old myth that
foreign aid, especially from the
imperialist powers, will help us to
overcome the fall in foreign exchange
earnings and revive the economy. A
number of hon. Members opposite
spoke about this matter. They spoke
about the need for “ massive foreign
aid ” and so on.

The hon. Parliamentary Secretary
to the Minister of Industries and
Fisheries said that the expectation of
foreignaid was the most important
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[ezmm@sf B ]
part of the Government’s policy—
that successive Budgets has been
constructed on the basis of getting
massive foreign aid.

You will recall that this is the
reason that was given for over-
compensating the foreign oil
companies, for lifting the moratorium
on the export of dividends, profits
and interest, for allowing the foreign
banks to open new accounts and for
the wvarious tax reliefs given to
foreign firms.

If the Hon. Minister of State does
not remember his speech I shall read
it to him. It is reported in Volume
56 of Hansarp, column 1745. This is
what he said when we discussed the
proposal to over-compensate the
foreign oil companies :

“If you settle the compensation prob-
lew with Shell Co. and Caltex, the whole
deficit will be met by America and we
will have no budgetary problem at all.”
—[OFFICIAL REPORT, 6th August 1964 ; Vol
56, c. 1745-6.]

o 2RE o hmned
(Qzarsas L afl G’&@rﬁﬂ'ué&j
The Hon. Dudley Senanayake)
He could not have said that.

ey Dok,
(8. Gzerier)
(Mr. Keuneman)

He said it. Read Volume 56 of
Hawnsarp, column 1745.

@ od. 0l Ludim
(Qaorres Geg. Sy sl gar )
{The Hon. J. R. Jayewardene)
No, no.

oD%y D
(B Qaeriser)
(Mr. Keunaman)

What is the use of your saying “ No,
no.” It is there,

o 8. @, Swudian
(Qaensou Cgg. oy spwaf ser)
(The Hon. J. R. Jayewardene)
Produce HANSARD.
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1804

RO sY D,
(B Qserwner)
(Mr. Keuneman)

I have given you the quotation and
the reference. Read HANSARD,

ad ed. ¢l ZwddRm
(Qearray Ggg. BYiT e @i e )
(The Hon. J. R. Jayewardene)
Produce it and read it.

CHPDOBY Do

( Bn Qaeriner)

(Mr. Keuneman)

I tell you it is there. It is not every-
body who speaks with the frankness
of the Minister of State. The other
Ministers also had great expettations
about foreign aid and it was made
part of their Budgets. Under this
Government there have been two
ideas about foreign aid. First that
foreign aid should be of a different
nature to what it was in the past.
Formerly foreign aid was basically
project aid, and project aid is cer-
tainly not a bad thing. Such aid is
tied to a definite project; there is a
definite commitment ; we know what
is going to happen. But this time
there has been a shift to what is
called commodity aid.

ad D57 Brnem
(Camersg aereafl priuds)
(The Hon. Wanninayake)
Only this time ?

e .

(B Qaarisr)

(Mr. Keuneman)

No. It started earlier, but it has
become the basic form of aid under
your Government. There was com-
modity aid under P. L. 480 and all
that sort of thing before. But the
greater part of foreign aid today is
commodity aid, and the greater part
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of aid negotiated by your Govern-
ment is either commodity aid from
the Consortium or short-term borrow-
ings from the I. M, F.

od RIE e e

(Gaorrar L L of Crmprids)

(The Hon. Dudley Senanayake) ;

Czechoslovakia is also going to
borrow from the I. M. F,

SN s,

(8. Osarwer)

(Mr. Keuneman)

I read the report. I hope it is not
correct. If Czechoslovakia does so, it
will be doing something foolish.

ad ed. gl Ewedlam
(Qzanzes Cgg. gy QT ser )
(The Hon. J. R. Jayewardene)

Yugoslavia has borrowed from the
M. F.

DO D,

(B Oserwer )

(Mr. Keuneman)

I do not agree with that decision
the Yugoslay Government.—[Inter-
ruption]. If the Russian Government
decides to—[Interruption].

I am not against borrowing, but
what is the type of borrowing that
you are doing ? And what are you
using it for ?

Between 1965 and 1967, they lost,
on their own admission, Rs. 937 mil-
lion in foreign exchange. What com-
pensatory aid have you received dur-
ing this period ? You had great hopes
that private foreign capitalists would
come here and invest money. How
much private foreign capital has
come in during the last three and a
half years ? Rs. 5 million. Aid from
the Consortium powers was Rs. 484
million. This makes a total of Rs. 489
million. Therefore during this period
the loss of foreign exchange is almost
double the inflow of foreign aid. This
is the result of the policy followed by
the present Government,
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a8 ANE o msnem
(Qaerrar aff Creyprués)
(The Hon. Dudley Senanayake)
How did we manage ?

e sY S,

(8o Qserier)

(Mr. Keuneman)

I will come to how you managed.
You managed by mortgaging the
future of this country. Consortium
aid is Rs. 200 million less than what
was promised,

D& DY By
(Qsarrgy, averel priugs)
(The Hon. Wanninayake)
It is coming in.

CAMOnY e,

(Q@ Qaeriner )

(Mr. Keuneman)

Up to 30th June, 1968, on the figures
given by the Hon. Minister of
Finance, Rs. 688 million was promis-
ed but only Rs. 4846 million was

received. These are your imperialist
friends !

There was an argument yesterday
between the hon. Member for Kotte
and the Hon. Minister of Finance. The
Hon. Minister of PFinance tried to
make out that the greater part of
Consortium aid was being used for
development.

Some part of this aid was used for
infrastructural activities. Some vehi-
cles you received and the Spare parts
for them were used to aid the food
drive and therefore are of an infra-
structural character.,

ad ARE o e
(Qaorrey 1 1" of Crepruss)
(The Hon. Dudley Senanayake)
Fertilizer ?

e @,
(B Qserwsir)
(Mr. Keuneman)

Fertilizer too. But

why do you not
also

fay that one-fourth of this
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commodity aid that you have received
from the Consortium, namely
Rs. 120.49 million, has been spent on
flour.

ad DY Brned
(Qaorra aerelprués)
(The Hon, Wanninayake)
A small part.

oI5y Sch.

(B Qaarws)
(Mr. Keuneman)

Out of every four rupees worth of

aid received, one rupee is flour.
Apart from developing paunches, 1
do not know what other development
there is from this. This is aid for
consumption.

ady S5y BBNGRD

(Ozorrey oiseflpritss)
. (The Hon. Wanninayake)

The proportion was much higher
earlier.

e nY e

(B Gserwer)

(Mr. Keuneman)

Rs. 27.25 million of Consortium aid
has been textiles. This is also con-
sumption aid.

ol DEE o s

(Quorsat Lt g Qa’-@r{srru_m's‘s}

(The Hon. Dudley Senanayake)

How can they dzvelop paunches:if
they are starving.

cam@sy &w.

((@\-5 Gzerier)

(Mr. Keuneman)

If you want to develop paunches I
have no objection. Therefore, your
fond hope that foreign aid from your
imp-rialist friends would come to
your r-scue has not materialized.
They have not even given you the
money that they promised. The net
result has been that the outflow of
for~ign capital has bzen higher than
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the inflow. That is the net result of
your policy over three and a half
years.

Their next panacea was tourism.
Tourism has been an activity that has
been with us for many years. But
tourism as a major means of eco-
nomic developm ;nt is a policy of this
Government. Both the Hon. Prime
Minister and the Hon. Minister of
Stat> have spoken lyrically about the
Government’s expzctations from
tourism.

References have been made to the
Hon. Prime Minister’s speech at the
opening of the Coral Gardens at Hik-
kaduwa. I do not want to deal wi'h
that. I will deal with more recent
statements of his. In the Budget
Spech of last year, he said what I
will now quote from Hansarp of the
14th August 1967, Vol. 73, column
1878 :

“If we are to survive as a nation, ins-
tead of developing new exports. we may
as well concentrate on tourism.” £

-

b e @b, Ludin

(Qaorres Cag. ayi- guwautser)

(Tae Hon. J. R, Jayewardene)

May I in errupt my hon. Friend ? I
have the passage here. What I said
was this:

If you settle the compen-ation problem
with Shell Co. and Caltex, the whole de-
ficit will be met by America and we will
have no budgetary problem at all.—OFFI-
c1at. Reeort, 6th August, 1964; Vol 56,
c. 1745.]

There I meant the deficit in foreign
aid, not in the Budget.

eIy D,
( 555 G seriner )
{Mr. Keuneman)

He is now trying to explain what
he meant then, Sir.

wd 8. @l Eebiam
(Qaarses Gan. T weui geor )
(T=2e Hon. J. R. Jayewardene)

You should have read the previous
sentence.

Dig\t\?ed by Noolaham Foundation.
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oY i

(9. Qsaiiver)

(Mr. Keuneman)

When he said, “we will have no
budgetary problem.” I presume he
was dealing with the budgetary
problem,—foreign aid. I did not
understarid what you mean by a
“deficit” in foreign aid.

@& ed. ¢, Swdiam

(Qaerrea Cgg. i sguedser)

(The Hon. J. R. Jayewardene)

I said that if you wore to pay up
the Rs. 50 million, America can give
you Rs. 500 million, and you will be
able to meet the deficit in foreign aid,
not in the Budget. I' is quite clear.
You read only a section.

WY .

{ ﬁ@ Qs arinar)

(Mr. Keuneman)

No, Sir, I did not. You havea only
repeated what I read. I will establish
that later. Shall we take that point up
in the Committeé s'age ? 1 will show
you precisely what you said.

a& od. ¥, &udiam
(Qaersay Cgg. oyt sowaui ger)
(The Hon. J. R. Jayewardene)
All right.

c®@sY D,

( 'Q@ Qsariner)

{Mr. Keuneman)

I do not want to be distracted from
tourism. It is a rather sensitive sub-
ject for the Minister of State. There-
fore he would like me to talk about
something else.

I noliced only the other day that
when opening the Katunayake Air
Terminal the Hon. Prime Minister
has said I am now going to quote
from the “Ceylon Daily News” of
the 6th August, 1968—that : “ Ceylon
however was faced with the task of
diversifying her traditional export
economy. Tourism was one on which
the Government was banking heavily
.. 7 That is what the “ Daily News”
says:
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oS DO o s
(Qaorrar i ofl Creypruss)
(The Hon. Dudley Senanayake)
It is to get foreign exchange.

eV S

(B Qserwer)
(Mr. Keuneman)

All right. I shall accept that.

The Hon. Minister of State was
quite ecstatic about his plans for
tourism, Last year, on 2nd August,
1967, he said—Column 218 of HANSARD
—that he plans to attract 150,000
tourists over the next decads who
will bring Rs. 200 million a year in
foreign exchange to Ceylon. This
year he did not give those figures but
he lectured us on the A. B. C. of
tourism. He told us that the number
of tourists in the world was expand-
ing tremendously and that we must
make all the preparations to get hold
of them. My hon. Friend is often
misled in these matters. I presume
he has seen the returns of the Inter-
national Tourist Survey. I have got
some facts from it here and you can
take them as correct. It is certainly
true that international tourism is ex-
panding. But the survey shows that
94 per cent. of the world market and
90 per cent. of the admittedly large
earnings from tourism are concen-
trated in Europe and America. South
East Asia has only 0.3 per cent. of
the world market of tourism and 0.7
per cent. of the world’s tourist earn-
ings.

My good Friend knows this. We
have to compete with India, Thai-
land and other Asian countries for
this 0.3 per cent. of world tourism.
Therefore I think we should be a
little more realistic and modest, con-
sidering that we are also off the main
tourist map, in deciding how much to
invest on tourism. I am not saying
that you should not get whatever
money you can from tourism. I am
not saying that you should not
give tourists value for their
money. But the theory that
the Hon. Minister of State was
frying to propound, namely, that
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tourist revenue can be one of the
main props of economic development,
is one that is not easy to accept.

I have no time to deal with all the
other aspects of this matter. I hope
to deal with them during the Com-
mittee Stage of the Budget. But so
far plans have been drawn up—I do
not know to what extent the financ-
ing has been done to invest Rs. 186
million to build 1,400 new hotel rooms
and to rennovate 600 existing rooms
in order to accommodate some 55,000
tourists a year in the first period
1967-68. It was anticipated that this
would earn us Rs. 64 million in
foreign exchange a year,

1 do not know how the Chariman
of the Tourist Board, in an article in
the “Times of Ceylon”, anticipates
that they are going to earn Rs. 150
million a year by 1973. But the
results so far are completely different
from what were anticipated. In 1966
and 1967 the Government invested
Rs. 18 million each year on its new
Tourist Board and Hotels Corpora-
tion. But the result was a deficit of
Rs. 19 million :—[Interruption.] You
items in the Balance of Payments
which cover tourism. In each of the
past two years you have been invest-
ing Rs. 18 million in tourism to lose
Rs. 19 million : — Interruption. You
have not recovered anything. What
your tourist policy has amounted to
is that you invest more to lose more,
or, as the old saying goes, you throw
good money after bad. This has been
the basic result of your policy so far ?
You have a whole lot of good-natur-
ed amateurs dabbling in a world
which they do not understand. I have
a high respect for a lot of the gentle-
men on your Tourist Board. But most
of those persons do not have any
knowledge of tourism. Tourism is a
job for professionals. Why not let it
be run by professionals and nor, by
‘persons who can be easily bamboozled
by interested parties ?

The nat result of vour policy there-
fore has been that instead of tourist
earnings helping to bridgei¢heforeign
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1812

exchange gap the Government is now
compellod to use foreign earnings
from other sources in order to sub-
dize losses on {ourism. And the reason
for this—

ad o @i Lediam
(Qzerses Cgg. gyi- guiani ger)
(The Hon, M. D. H. Jayawaraena)
In rupees or foreign exchange ?

SOy Do

(B Qaarnd)
(Mr. Keuneman)

A drop in foreign exchange.

oS DY BNk
(Qsorsq eusrel sruss)
(The Hon. Wanninayake)
Long term investment.

cWOsy @

(Bl Gsarwoer)

(Mr. Keuneman)

If after two years this is the result
your long term nvestment, then
heaven help us all!

My Hon. Friend did not mention
the World Bank Mission Report by
Mr. Davis on tourist development.
This Report says that the plan of the
Tourist Board are far too costly. One
example pointed out is the luxury
hotels — [Interruption]. You have
accepted that now.

The Tourist Board had a plan to
spend Rs. 114,000 on a room in these
Swank hotels. Even the World Bank
thought it was too much for a luxury
room. They said that Rs. 65,000 was
enough. They also said that you
should consider yourself lucky if as
a result of your investment you get
Rs. 39 million from tourist earnings
in 1972.

My Hon. Friend the Minister of
State also spoke about what a big
success he has achieved in regard to
leasing out former resthouses to pri-
vate companies. He referred to Hik-
kaduwa. Let me remind him of what
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he said about Hikkaduwa. I quote
once agawn from his speech during
last ycars Budget Debate ;

“The Hikkaduwa and Bentota rest-
houses have been given to a business firm
largely composed of foreign capital. They
are going to spent about Rs. 2 million.
Had we not given the resthouses to that
firm this Government would have had to
spend the Rs. 2 million, Is this Govern-
ment going to spend Rs. 2 million on one
resthouse ? Where will the Minister of
Finance find the money to give me Rs. 2
million ?

Wha' happened ? The Ceylon Holi-
days Resorts Limited tried to raise
money by public subscription. They
were able to collect only Rs. 8 lakhs,
The Government had to come to their
rescue. The government-owned Bank
of Ceylon loaned them Rs. 1 million,

ad o0& i LwudZAm
(Gserrer Cay. Y. Spuie ger)
(The Hon. J. R. Jayewardene)
It is their business,

ez ¢,

(8. Caarier B

(Mr. Keuneman)

You could not get Rs. 2 million
from the Minister of Finance, but
they got Rs. 1 million from your own
bank. The Government got the Bank
of Ceylon to come to their rescue,
Thus, this foreign firm got control of
two of our best paying resthouses
with an outlay of only Rs. 8 lakhs.
Th: rest was lent by the Govern-
ment’s own Bank,

I understand—I speak subject to
correction—that this foreign company
pays only Rs. 36,000 a year as lease
for Hikkaduwa—it is confirmed by
the Hon. Minister, That is, Rs. 3.000
a month. That is less than what your
old Tourist Bureau used to earn from
that rasthouse when that resthouse
had only 12 rooms. What you have
done is to allow a foreign firm to
make money. You are making things
more difficult for the country, and
helping the foreign companies.

aG & ¢l Lwudiam
(CGaarres Cgy. oyi. spurour gar)
(The Hon. J. R. Jayewardene)
Bentara was a loss.
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eI S

(B Qsearwer)
(Mr. Keuneman)

I am not talking of Bentara. I am
talking of Hikkaduwa.

Now let us consider the next set
of economic nostrums—devaluation
and FEEC. There is no need to labour
the point that devaluation has led to
increased hardships and impoverish-
ment of the paople, reduced {heir real
earnings, sent up the prices of goods
they use in everyday life and plunged
them into further debt and want.
Hundreds of examples were quoted
by hon. Members and also in the
public press to establish this point.
What I wish {0 examine today is how
far these drastic economic measures
that the Government introducad
within the last two years have pro-
duced the so-called beneficial results
on the economy as a whole that the
government anticipated that they
would.

Let us examine what has been the
result of the devaluation of the rupee
in November, 1967. You will recall,
Sir, that one main argument to justify
this measure was that devaluation
would provide an incentive to greater
export efforts by exporters of major
products and thereby increase export
earnings. The Hon. Prime Minister
made this point when he spoke in
favour of devaluation. It was repeated
by the hon. Parliamentary Secretary
to the Minister of Industries and
Fisheries.

Has this, in fact, happened ? Has
devaluation, in fact, sent up our
export earnings ? The figures of the
Central Bank show that for the
period January to May, 1968 export
earnings are considerably less than
they were for the corresponding
periods in both 1966 and 1967.

ad DY SBones
(Qumeraen sl frwés)
(The Hon. Wanninayake)

Allow some time for it to take
effect
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co»enY e,

(B Qserwar)

{Mr. Keuneman)

Six months is a long time to lose
money. You are losing on both the
swings and the roundabouts. The
total value of exports, for the period
from January to May, 1968, was
Rs. 51.4 million less than the value of
exports for the same period in 1967.

od DY BN

(Qzorre; @eTNpTLES)

(The Hon, Wanninayake)

It would have been worse but for
devaluation.

oY e

(Bcs. Qsericer)

(Mr. Keuneman)

But it is bad enough. Take the rela-
tive figures in regard to our two
major exports, tea and rubber. Take
tea first. I am speaking of the
January-May period. For that period
in 1966 our export earning was
Rs. 472.9 million ; for the same period
in 1967 it was Rs. 439.7 million ; for
the identical period in 1968 it was
Rs. 362 million. In other words, there
has been a drop of Rs. 122.3 million
after the devaluation of the rupee,
which was supposed to push up our
export earnings.

I refer to the Central Bank Bulletin
for April, 1968. It says at page 124

“«Exports of tea for the first four
monihs of 1968 was 38.2 million pounds
or 24.1 per cent. less than what was €x-
ported for the same period in 1967.”

The bulletin shows that the position
is the same in the case of rubber ;
that in the first four months of 1968,
exports of rubber were 2.7 million
pounds less than in the corresponding
period in 1967, while export earnings
from rubber were Rs. 19.17 million
less.

So, what has happened is not that
we have got a bigger market for our
traditional exports or that our
exrorts or that our export earnings
from them increased, but that our
export earnings continuertoifall while
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we pay higher prices for our imports.

We are being robbed both on
the swings and the roundabouts.
This is what is happening to
our economy as a result of

your devaluation of the rupee. All
your fancy theories that the devalua-
tion of the rupee would stimulaie
exports of traditional goods and get
better prices for our exports have
proved to be ‘moonshine. I think my
hon. Friends will have to admit that
they are getting nothing but the
drawbacks from the devaluation of
the rupee.

A similar experience has taken
place in regard to the FEEC’s
scheme. Of course, we have
had only about three months
of that scheme, but from what
has happened in that period we
can see that your policies are Wrong.
You are changing your own scherae
because your expectations are not
being realized.

One of the main reasons given by
the Government for*the introduction
of the FEEC’s scheme was that it
would knock a big hole in the
exchange blackmarket. Have you
done that? The price of the pound
sterling and the dollar in the Ceylon
currency blackmarket has not fallen
at all, At the time of the Debate on
the Foreign Exchange Entitlement
Certificates Bill T said that it would
not effect the currency blackmarket
because this is not the reason why the
currency blackmarket exists.

ad S Brnam

(Gs6er ey arafl priiss)

(The Hon. Wanninayake)
Devaluation is not sufficient.

camsy 2w

(B Qserieer)

(Mr. Keuneman)
- He says that devaluation is not
sufficient. That is why I say that they
do not want to commit murder ; they
want only to commit culpable homi-
cide. But my Hon. Friend is ruthless
and logical and he wants to commit
murder.
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ady &9 Bonam

(Owars ey acraflpireiss)

(The Hon. Wanninayake)
You are murdering truth.

WO .

{ B Gasrsr)

(Mr. Keuneman)

I am murdering truth ? You are
murdering the country and the
people.

My hon. Friends were expecting
FEECs to stumulate an enormous
flood of imports. What has actually
happened ? My Hon. Friend knows
that today it is not difficult to buy
FEECs if you have the money, If you
have gut the money, you can
go to the bank and over the counter
you can buy FEEC’s. The big rush
of speculators, the fast buck boys, fo
buy FEECs has died down because
now you cannot sell FEECs. In the
first rush, the FEECs, which netted
in for the Minister the extra revenue
which he is so proud of, were 3ll
bought up by speculators who started
selling them to other speculators. At
that time it was a hatay chance.
whether you got FEECs or not. But
now things have settled down. You
were expecting the pound to settle
at Rs. 23 under FEECs. Tt has only
settled at Rs. 21.

Qg Do B

(Glman gy AUGH ] 517 1) )
(The Hon. Wanninayake)
There is time yet.
a5y e,

(B Osariner)

(Mr. Keuneman)

It might even go further down.

But is the FEECs scheme fulfilling
its purpose ? It helped certain specu-
lators fo make money. It may help
to help certain luxury class people,
with more money than they know
what to do with, to get goods that
they cannot easily acquire. It may
help to give this Government a fav

org1
d——28 16276 (B53/8)
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But beyond that, is the FEECs
scheme helping to break the currency
blackmarket ? Not at all! All it is
doing is what it was intended to do,
and that is to be a second measure
of devaluation, a devaluation over a

range of one-third: of Ceylon’s
imports, '
You will remember that, three

months ago, when the FEECs scheme
was introduced, there was a hig
rumpus about the exclusion of the
plumbago expoerters from the list of
traditional exporters. At that time
everybody thought that there <was
something fishy about this but the
Government said it was all a mistake
and it was going to be corrected. Weli,
three months have passed ; it has not
been corrected. It is not going to be
corrected, Perhaps there is something
fishy about it after all.

I want to deal with one last aspect
of this question of FEECs. The hon.
Parliamentary Secrefary to the
Minister of Industries stated that the
Government was all out to help the
private sector industrialists. The
Minister of State said that the
Government was walking on three
legs. It had the State leg, it had the
co-operative leg and it had the private
sector leg, and on these three legs
it walked the economic field.

What is your FEECs scheme
doing to the private sector industria-
lists 7 One of the big reasons that was
given by the Government for acceps-
ing the FEECs scheme was that the
FEECs would be an inducement ‘o
the private sector Industrialists who
will find it easier to import mache-
nery and raw materials than in the
past. In practice, the FEECs scheme
may well prove to be a disincentive
to any further development of private
sector industry, especially when it
applies to the import of capital goods.
To increase the capital cost of start-
ing industries is hardly the way to
encourage the setting up of new in-
dustries, especially in the private
sector where the

profit motive is the

more rupees for revenue D liEadyeo BTN A Ve that operates.
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As the FEECs scheme is obviously
temporary and no one knows how
long it will last because it depends
on the availability of foreign ex-
.change—and that is a very scarce
comodity indeed—few people will
.care to buy FEECs and import
.capital goods for new industries when
they have to pay what is virtually a
40-45 per cent. Customs duty on
wmachinery. They know that if the
FEECs scheme ceases to operate, the
value of their capital goods imme-
diately goes down by 40-45 per cent.

Now this point is nol one that I
have invented. It is one that is openly
made by the Ceylonese private manu-
facturers. So the theory that the
FEECs scheme is going to help
private manufacturers and private
industrialists has not been proved (o
be correct. Those people, who are
doing the job, do not agree with you.
Therefore, even that nostrum has
struck a bad patch.

Mow we come to the last of their
aconomic nostrums—the rice ration
cut and the food drive. These are also
two big “achievements” of the
Government. The rice ration cut of
December 1966 was one of the major
economic measures taken by the
Government and it was followed by a
series of measures which are
modestly described in this House as
the ¢ food drive ” but which, over the
radio, are being described as the
return to the age of Parakrama Bahu
the Great. The Hon. Minister of
Finance in his Budget speech, at
column 38, called it “ import substitu-
tion in the field of agriculture, which
is the fundamental answer to the con-
tinuing balance of payments pro-
blem”. To what extent have these
objectives been achieved ? Already
it has been shown in the Central
Bank Report itself that, despite the
rice ration cut which was intended 1o
reduce  the foreign  exchange
expenditure on imports of food, in
practice in 1987 the food bill in
foreign exchange went up by Rs. 18
million over and above what it
in 1966.

RAeeidrm @835 @e g
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@& DY BN
(Q&arT ey aueTe pTiEs)
(The Hon. Wanninayake)

What about the price of rice getting
doubled ?

DI EY . -

( Bn Qasrins)

(Mr. Keuneman)

One of the factors was the increase
in the price of rice. Anyway, your
expectation of a saving on the rice
bill was not realized.

Yesterday, the hon. Member for
Kotte quoted certain figures of
imports of flour. I shall not mention
them again. But the fact is that the
reduction in imports of rice of 113,000
tons in 1967 is practically the same
amount as what was cut off from the
rice ration. Naturally, when you
import rice to give two measures per
head to the people and you cut one
measure from this ration, you do not
import it ; there is no need to import
it because you are not giving it to
anybody. So let me, first of all, say
that it was due to the cut in the rice
ration and to any success of the food
drive that you imported 113,000 fons
of rice less last year than in 1966. The
decrease in the import bill for rice
in 1967 was only Rs. 22 million.
Though you cut the volume of rice
imported by half it was only Rs., 22
million less in value that you had to
pay.—[Interruption]. Undoubtedly,

the price of rice rose. But none of my
hon., Friends has yet explained why,
in a year in which they claim there
was phenomenal success in the food
drive, there has also been such a
phenomenal increase in imports of
flour.

@b D5 DHENGHD
(Qaorsa aorehprwdss)
(The Hon. Wanninayake)

Ié is explained in the Central Bank
oldt
g
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c@DWOsY S,

{ S Qaeriner )

(Mr. Keuneman)

Even the Central Bank’s explana-
tion is not correct in the face of its
own figures. In 1966 you imported
264,000 tons of flour. In 1967, when
you had such success in the food drive
that you now even dream of export-
ing rice, somehow or other, the
imports of flour went up to 517,000
tons ; in other words, flour imports
nearly doubled. And you paid Rs. 234
million for our flour imports in 1967
as against Rs. 121 million in 1966. Not
only did you import more flour in
1967 but you also paid more money
for flour. In fact both the volume of
four that you imported and the value
you paid for it doubled in 1967 as
against 1966.

QG O Bruww

{ClEerTgy, suelrefl pir s )

(The Hon. Wanninayake)

It was done as a precautionary
measure,

CRADOEY Do,
{ B Queriser)
{Mr. Keuneman)

Not as a precautionary measure,
That was only a small amount.

ad DuY B
{ Cmarsg, ﬁusa'rsaﬁlrsxru_.réa )
(The Hon. Wanninayake)

See page 159 of the Central Bank
Report.

CRWEsY Des.
{ Flon. Gaervesr)
(Mr. Keuneman)

What was bought to be stocked
was only a very small proportion of
this increased volume of flour, I shall
come to that. What the Central Bank
Says was a precautionary buffer
stock was only a very smail part of
this volume. I shall give the exact
figure. Out of 917,000 tons of flour
imported in 1967, the Central Bank
claims that only 76,300 tons weg

imported to be kept as buffefstack
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All right, we will accept that.
76,300 tons was for buffer stock,
not for immediate consumption.
Even if that is so, it still makes the
flour imports for 1967, 440,700 tons
or 63 per cent more than what they
were in 1966. How do you explain
that?

ad Y Bunew

(G garTay ausirsaﬂgsn‘m&ﬁa)

(The Hon. Wanninayake)
Surely, it takes some time.

CANOsY e,

(B Guearios)

(Mr. Keuneman)

Please explain. I have allowed for
your buffer stocks. If you have
scored such a big success in your
food drive, why was it necessary for
you to increase your imports of flour
by 63 per cent in the same year?

NG DY Buvws

(Qsars g, awsirel mirids)

(The Hon. Wanninayake)

If you cut the rationed rise you
have to import more flour. because
there is a time lag for the production
of rice.

oMWY .

(& Qserwsr)

(Mr. Keuneman)

What your food drive really means
is that you are trying to turn the
Ceylonese from a rice eating people
to a flour eating people. That is what
it has turned out to be. Let us look
at the consumption of rice and flour
in the last two, years. The consump-
tion of rice per capita has been prac-
tically stationary, 220 lbs. a year.
The consumption of flour between
1966 and 1967 went up from 51.5 Ibs.
to 84 lbs. per annum. That is by
nearly 63 per cent.

ad B5Y Brvew

(Q@orre; ossraf prusgs)
on. Wanninayake)

rice came,
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ey @uy Swa
( Bome Qzeris )
(Mr. Keuneman)

The hon. Parliamentary Secretary
for the Minister of Industries spoke
very lyrically about the reduction of
rice imports. “ Why should we subsi-
dize the peasants of Burma, Thailand
and China ? 7, he asked. Yes, he does
not mind subsidizing the wheat far-
'mer of Australia, Canada and the
U. S. A. He does not mind that.

aé DY BonE
(Gorra owrel LSS )
(The Hon. Wanninayake)
Not for long.

com8uy .
( @y Qseriosr)
(Mr. Keuneman)

That is the real secret. This has
nothing to do with the food drive.
The real secret is that you are now
trying to get the people to eat more
flour instead of rice, as you get flour
now on tick. You do not have to pay
now but later for the flour that we
consume today. Some other Govern-
ment will have to pay for the con-
sumption now. I showed you how
one-fourth of the consortium aid that
we get is flour. We get flour under
U. S. Public Law 480. You have
arrangements with America to eat
now and pay later. Only, you will not
make the payment, some other
Government will have to make the
payment and some other generation
will have to go without food. This is
your policy.

1 asked them a guestion last time
but they did not answer. If your food
drive has succeeded so much why
does not the price of rice come down?
If there is so much extra rice coming
on the market, why does not the
price of rice keep coming down?

As so much publicity has been
given to this so-called “miracle” of
paddy production last year, please
allow me to make one or two ohser-

vations. I do not inteﬁé‘@jf%%fm?%i@mlﬁm

your figures. I do not trus
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these figures. But they are ‘made by
the same set of officials for all Gov-
ernments. So, there is not much point
in trying to say that they were cook-
ed under one Government and were
ancooked under another. They are
the only figures available, I shall
show later why 1 distrust these
figures. But for the moment [ am pre-
pared to accept them and argue on
them.

A1l this fuss is being made because
paddy production in 1957 was 55.1
million bushels. That is 5 million
bushels more than it was in 1954. The
peak year up till now was 1954, the
last yvear of the former Government.
If an increase in production has taken
place, then I accept that. I am not
trying to belittle that fact. Phe more
rice that is produced in this country
the better it is. The more foodstuits
that are grown in this country the
better it is. What I dispute is not
the actual production of paddy. What
I dispute is your false propaganda
and wrong conclusion from facts. My
hon. Friends are basically talking
about a return to the Parakrama
Bahu Age, the export of rice and so
on and so forth, all based on the fact
that there was a 20 per cent increase
in the production of rice between
1966 and 1967.

D& DY BEneD

(Qeerrey aleTelpri&Es )

(The Hon. Wanninayake)

It is not that we are returning to
the Age of Parakrama Bahu, we are
going to return.

@ @

P

Gaseiriesr)

(Mr, Keuneman)

T have not got enough time to 80
into all the figures, but I have the
figures. If you look at the figures of
production of paddy over the last 10
to 12 vears, you will find that there
have been two very bad years; one
was 1956, when there was a 23.1 per
cent drop in the production of paddy
and the other was in 1965, when
there was a 28.2 per cent drop in pro-
duction. These were the two worst

m Fyeamsoin the last ten years, both due
noRyAqypnahameraly to bad

weather, We can say
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that the weather is non political. It
was bad in 1956, the first years of the
Grovernment of the late Mr, Bandara-
naike, and it was also bad to M_r_
Dudley Senanayake’s Government in
its first wyear. The weather was
politically non-partisan in this matter.
Now, Sir, I want to remind the
House that after the 1956 drop of 23
per cent there wag a sharp return to
normality and in 1958 there was a
19.1 per cent increase in production
over the previous year. You are now
malking such a fuss about the 20 per
cent increase in production between
1966 and 1967, but in 1958 there was
a 19 per cent increase in production
without any special food drive, with-
out Anandatissa de Alwis’ hullaba-
loo about miracles over the radio.
without all this waga bana that you
get the priests to chant over the
radio, without all the minimokes, and
weaega loans. Without any of these
things there was a 19 per ceni. in-
creage in paddy production between
1957 and 1958. Why are you shouting
so much over this 20 per cent. in-
crease in one year ? One swallow does
not make a summer, and one year’s
good production is not a reliable basis
to start dreaming of a “ Parakum
Yugaya ”. You had a good year: be
thankful. If you are going to spend
money, spend the money. Nobody will
oppose your spending the money to
grow food, but let me tell you this.
Do not deceive yourselves and the
people that some “ miracle ” has taken
place.

Why do you not hail the late Mr.
Bandaranaike? A 19.1 per cent in-
crease in production is only a little
less than what you have produced
last year with all your food drive
activities. What else has happened?
After that bad drop in production in
1956 there has been a continuous rise
up to 1964 except in one vear when

. there was a drop of one lakh of
bushels. Since 1956 there has been a
continuous and steady rise in paddy
production. I just want to remind my
hon. Friends about these matters lest
they get swollen-headed and dazzle
themselves. If you have increased the
production of paddy be thankful that
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about it, but do not fool yvourself with
dreams that that you are going to
export rice in the foreseeable future,

Sir, my hon. Friends know that if
you want to find out whether there
has been development in the economy
you cannot look at only one branch
of the economy, but you must look
at the totality of the economy. What
has your Government contributed to
the growth of the economy as a
whole ? In 1965 and 1966, the first
lwo years of this Government, their
economic achievement was such that
they had a minus gross national
product per capita. It declined to a
minus factor in both years.

Now, on your efforts, on your food
drive and on your so-called industrial
profits, what iz the position ? You
have in the last year, 1967, registered
an increase in the G. N. P. per capita
of 2.7 per cent. In other words, you
have brought it practically to what
it was in 1964.—[Interruption.]

e o’ Bunes
(QEarsg; aered BT LG )
(The Hon. Wanninayake)
Despite a fall.

D@ s,

{ By Omericsr)

(Mr, Keuneman)

Yes, it means, you fell down anc
after 2 years got up. It does not mean
that you have gone higher ; you hav.
just got up. All your efforts over
these years have brought you back
to the position that you started from
to the rate of economic growth that
was there in 1964 when you took
office. You have come back to the
position where you were. Now, are
yeu satisfled with it ?

o oY B
(G sy eosrefl pruds)
(The Hon. Wanninayake)

vou have done so. If you like. sﬁ&l&am Fo&\nI(%“on_

Digitized by
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@y S

{ Bse Qs eriner)

(Mr. Keuneman)

Of course, you cannot be sajcisﬁed
with it. Your Prime Minister himself
said so in 1965. He anticipated that
the rate of per capita growth of the
G. N. P. per annum should be b per
cent ; without a 5 per cent. growth
rate, there would be no progress. 1
wish to quote what he said in 1965 :

« THE HON. DUDLEY SENANA":EAKE:
But when you relate it to the increase
of population, the rea] increase is 2.1
per cent.

MR, KEUNEMAN : You are talking 'ff
per capita output. I am talk of real oui-
put.

THE HON. DUDLEY SENANAYAKE:
The per capita and real proauct per
capita is 2.1 per cent. In one year the
per capita income declined ; in another
year you had a meagre increase ; and
it is estimated that we can never make
any advance unless we at least have an
increase of 5 per cent. annually.

DR. N. M. PERERA : In real output.

THE HON. DUDLEY SENANAYAKE :
Yes.

[OrFIicIAL REPORT, 96th August 1965;
Vol, 61, cc. 1849-50.]

My hon. Friends should wait till
they reach a 5 per cent per capita
growth rate before they start to
boast. Even your Prime Minister has
said that you cannot make any real
advance unless you have a annual
growth rate of 5 per cent in the
G. N. P. per capita. Do not try to
pick out an isolated branch of the
economy and say it is a good perfor-
mance or a bad performance. You
are not going to be judged on your
performance on one particular
project or in any one particular year
or in any single economic branch but
on the totality of your economic
performance. As far as we can see
you are back at the part where the
Jast Government left off.

I have neither the time nor the
inclination to deal with the inanities
and senilities with which the
Minister of Industries regaled us
whenn he described his current
philosophy and told us why he

Hewddem 9575 Oed BCw
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opposes the Communist Party. I was
here when he criticized us. [ am sorry
he is not here now. These lengthy
errelevancies were really an apologia
pro vita sua, may be a dress rehearsal
for the political autobiography which
he is supposed to be writing. If so,
it is certainly his final chapter. Never
have 1 witnessed so peurile or so
agonising an effort to scrape together
a so-called “ theoretical ” justification
for what everyone knows is a
straightforward and base act of
political opportunism and renegadism
on his part. I do not know how he is
going to justify the fact—the whole
world knows it—of wriggling into
the Senanayake Government that he
had been denouncing in all the sane
part of his life. But let that be. I have
no interest in the apologies of an
ancient renegade, but I am perforce
compelled to examine the claims ot
an Hon. Minister im relation to the
performance of the departments in
his charge. Let me examine the claims
of the Hon. Minister of Industries
about industrial progress.

The Hon. Minister of Industries
should have had the frankness to tell
us just what the Rs. 103.9 million
increase in industrial production
about which the Government boasts
is composed of. The Minister of
Finance and the Minister of Indus-
tries told us that the latter has made
a big contribution to econcmic deve-
lopment, because last year there was
an increase of Rs. 103.9 million in the
value of industrial production. Now
the whole story about this is told in
the Central Bank Report for 1967 at
page 41. What have they said ? The
first thing that emerges from what is
written is that two-thirds of this so-
called increase, in other words a sum
of Rs. 73 million, is the result not of
increase in industrial production but
of a wider survey of industrial acti-
vity. The Central Bank points oul
that two-thirds of this alleged
inerease is because they included in
their survey of industrial production
a number of units which they had
not hitherto included. In 1866 they
were able to survey only 1,394 units,
but inn 1967 they surveyed 1,830 units.

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



1829

In fact:one-third of this increased
value, that is Rs. 39.7 million is
mainly, to quote the Central Bank,
“because a large number of smaller
units engaged in beedi manufacture
were brought in to the survey for
the first time.” What has happened
is that the Central Bank surveyors
have gone to the various places where
girls wrap beedies and made a census
of all these. This beedi industry was
going on, godness knows for how
many years, only they were not able
to go around and collect figures.
Almost three-fourths of your claim
about increased industrial production
consists of this, and yet you dare to
say, “ We are contributing our mighty
mite to the production efforts of this
country because in 1967 we have
produced Rs. 103.7 million more in
the value of industrial production, ”
What is the rest of this claim made
up of, Sir ? The rest (Rs. 35.3 million)
consists with one exception, of profits
from the State industries which
started under the S. L. F. P. Govern-
ment with aid from socialist
countries. One is the steel factory,
the Tyre and tube factory is another.

This is the actual position. This is
what your Own Central Bank says
about it. Two-thirds of the increase
value of industrial production is due
to pure statistical changes! You
should know that. And the other one-
third is due to the fact that industries
sarted by the S.L.F.P. With socialist
aid are now coming into production
and earning money.

You are getting the benefit from
this. But please have the decency to
thank the S. L. F. P. Government
and the socialist countries for having
given you Rs. 33 million more from
industrial production. The Minister of
Industries does nothing of the kind.

The Minister of Industries and his
Parliamentary Secretary also say
they have approved 116 new indus-
tries since they took office. But I ask
them, how many of those industries
have actually started; how many
have got off the ground? Why do
they not tell us that ?
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Let me say what the position is.
There are 2 ways of approving new
industries today. Those with a capital
less than 25 thousand rupees are
approved and financed by the Minis-
try of Industries if foreign exchange
is available. Of these, 40 have heen
approved and some have been offered
finance. I think about 5 or 6 of them
have actually begun. In the case of
industries where the capital value is
more than Rs. 25,000, they have to
go to the Development Finance and
Credit Corporation. This Develop-
ment Finance and Credit Corporation
is today being run by a World Bank
adviser called Dyer, and it has taken
over both the functions of the Minis-
try of Industries in approving the
new industries and the functions of
the Central Bank in providing foreign
exchange for them, and even the
functions of the Central Bank in
providing foreign exchange for them,
and even the functions of the Minis-
try of Planning for. In short, the
D. F. C. C. has become a government
of its own as far as industries are
concerned.

Everyone knows that the World
Bank is opposed to any basic indus-
trialization, and today through the
Development Finance and Credit
Corporation and Mr. Dyer the World
Bank are exercising administrative
control over indusirialization. They
are administratively able to enforce
their view. Do you know that in the
last 3 1/2 years only about 5 projects
have been approved by the DF.C.C. ?
116 industries have been approved by
the Minister, but only 5 of them have
been approved by the Development
Finance and Credit Corporation.—

@& L Bvwn

(Gaonirar aigiofl 5rwss)

(The Hon. Wanninayake)

They are making available some

A
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@y Qe

{ - GQesesr Los )

(Mr. Keuneman)

Do without that capital and deve-
lop with your own funds. The Hon.
Minister of Industries bellows and
shouts at hon. Members, but he is
like a mouse when it comes to talk-
ing back to the Development Finance
and Credit Corpeoration. He is pre-
pared to allow the Development Fin-
ance and Credit Corporation 1o run
him and his Ministry. I do not know
whv we need a Minister of Indus-
tries or a Minister of Finance if

the D. F. C. C. does their job.
Today, the future of new in-
dustries are in ‘the strangling

hands of the Development Finance
and Cradit Corporation! Can a poor
couniry like Ceylon afford these
parallel institutions ? Either we have
to wind up our Ministry of Industries
or wind up the Development Finance
and Credit Corporation. As long as
this eorporation remains you are not
going to have private sector develop-
ment of industry in this country ex-
cept on the lines that they approve.
My hon. Friends know that.
One last question.

DO ENEDD S

{ T BTLE 6T b6 )

(Mr. Speaker)

I hope you are winding up !

cHDB8EY Y.

(B Qaerinsr )

(Mr., Keuneman)

I am. I will not take more than
five minutes. The Prime Minister ask-
ed: “How have we been managing
all this time ? ” He challenged me on
that. You have been managing by
mortgaging the tuture of this coun-
try—that is my answer. And I will
prove it to you. This Government
cannot deal with the real, basic
couses of the stagnation of our
economy. Because they do not want
to deal with them for class and poli-
tical reasons, they try a lot of alter-
native nostrums. I told you how all
thoss facy ftricks went wrong.

W So,
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they do the only other ihing that is
possible, and that is, toj put the
country in pawn and plunge the
couniry deeper and deeper in debt,
and to leave it to a government that
follows to seltle the bill,

Look, for instance, at the way in
which the external liabilities of the
Government have increased since it
took office. This is given in Central
Banlk Report, Table II (F) 4, at page
135. I have gone through this table
every year. What do we see there?
First, while the external liabilities of
the previous Government increased
by Rs. 1,715 million in the three-year
period 1962-64, the external liabilities
of the present Government have in-
creased by double that figure in other
words, by Rs. 3,064 million in the
three-year period 1965-67. *

of

Second, under this Government the
proportions of external liabilities fo
export earnings has more than doubl-
ed. These are things that my hon.
Friends must know. They must
always see our external liabilities in
relation to our export earnings. Look
at the picture. In 1965 our export
earnings amounted to Rs. 1,909 mil-
lion, and our external liabilities to
Rs. 717 million. That is external liabi-
lities were 37 per cent. of our export
earnings. In 1966 our export earnings
amounted to Rs. 1,674 million and our
external liabilities to Rs. 972 million,
or 55 per cent. of our export earnings.
In 1067 our export earnings amounted
to Rs. 1,646 million and our external
liabilities to Rs. 1,375 million. In order
words, in 1967 our exlernal liabilities
were 84 per cent. of our external
earnings !

My Hon, Friend, the Minister of
Finance knows that in India, where
the interest on external liabilities are
25 per cent. of the export earnings,
people are holding up their hands in
horror saying that it is an awful
example of profligacy in finance. You
are getting very close to that position.

The capital repayments and inter-
est payments on our external liabili-

ties already amount to 7 per cent. of
Foundation.
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our extdrnal earnings, and it is esti-

mated that by 1970, purely as interest

on our loans, we shall have to spend

15 to 20 per cent. of our export earn-

ings.

In faet the ILB.R.D. “Note on
Recent Developments and the Ex-
change & Growth Outlook 1967-71 of
Ceylon” published on 24th March,
1967, tells us what will be the repay-
ments position on shori-term borrow-
ings from the LM.F. alone,

1987 .. Rs. 95 million
1868 .+ Rs. 91 million
1969 .. Rs. 191 million
1970 .. Rs. 239 million
1971 .. Rs. 274 million

The public debt, both foreign and
local, has already doubled since this
Government took office. It has in-
creased by Rs. 1,635 million, In fact
the increase in the public debt in the
last 3 years is equivalent to the entire
export earnings in 1967.

On top of that the Government has
decided to waive the moratorium on
the export of dividends, profits, and
interest, The Government is making
matters worse by this.

The I B. R. D. note 1 referred to
carliar says at page 11 that by 1971
the export of dividends and profits
will amount to Rs. 149 million a year.
And you have agreed to that! That
is what they say in that note.

ad ooy Boned

(CSlasr o quaref] BTUIGS )

(The Hon. Wanninayake)
We are paying past debts.

MY .

."';(_-') Gzerioer )

{Mr. Keuneman)

Because they have no solution to
the problems that the country is
faced with and because all their
nostrums have failed, the main eco-
nomic policy of the Government is
to plunge the country up to its neck
in debt and to mortgage future gene-
rations to
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agencies in order to ensure its tem-
porary  political survival. This
Government is leaving it to its sue-
cessors to pay the bills for its follies
and crimes,

I have no more time to discuss all
the other aspects of the Govern-
ment’s economic mismanagement. I
have said enough to show that the
longer this Government stays in
office the greater the disaster io the
economy will be, and, therefore, both
patriotism and commonsense demand
that this Government be removed
from office as soon as possible.

o
B 5
i Jda

=

oG 28 & 98, dwudlan
o gréd. enuiauT Ger )

(The Hon. M, D. H. Jayawardena)

I should like at the ouiset, like
other hon. Members, to congratulate
my Friend and Colleague, the Minis-
ter of Finance, on the Budget he has
produced.

(Gaserreay Grib.

I am sorry I was not in the Island
when Budget Debate commenced
and, therefore, I have not been able
to follow all the speeches. I was,
however, able last night to read
some of the speeches as they appea-
red in the newspapers.

So far I have not read or heard
any criticism of the Budget—on the
main general features of the Budget,
I do not think anybody could quar-
rel with the general features of the
Budget,

I have always had very great res-
pect for my Friend, the hon. Third
Member for Colombo Central (Mr.
Keuneman). As a matter of fact, in
my university days [ always enjoyed
taking part in any debate in which
he participated. But today, instead
of criticizing the general features of
the Budget, he rode his famous
hobby-horse of exploitation by the
foreign imperialist.

I have not the time within the one
hour given to me to deal with all the
points that the hon. member has
raised but I shall deal with some of
the points that he has raised, becau-

imperialist ;. financial.., se.Liawant to devote 20 or 25 minutes
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[o6 98, 3. 08 dudltm]

of the time allocated to me to depart-
ments under my charge as there seemn
to be misconceptions in the minds of
certain people, who ought to know
better, as to what are the functions
of the Minister of Scientific Research
and Housing.

Firstly, I will deal with, in a
sentence or two, the points made by
the hon. Third Member for Colombo
Central about our repatriating divi-
dends. He is well aware of what
happened at the time when the
mortorium was placed upon the
payment of dividends.

You will remember. Sir, that at the
beginning of this Government we
were faced with a situation where
America had refused to give aid.
Other countries too were not
honouring their obligations.

@mehle &5, 98 swedl (@Twxm
e )

{asﬁ-rr;ﬁ"Q STGi. GF LD

-

GG rrr—un’ g g
SwrenL_)
(Dr. N. M. Perera—Yatiyvantota)
There was no obligation.

B, 22 - v ) s L
wé 28, B, 28, Swlanm
(@@arse Grth. 1e. Grd. sgueT Ger )

{The Hon. M. D. H. Jayawardena)
They had promised you aid.

@Henda 2oy, 8. gwedd
(marAE srer. orth. GuBrrr)
(Dr. N. M. Perera)

That is not correct.

oS 9. §. 98, dudiam
(Qsmarya SId. PuIeNT He |
(The Hon. M. D. H, Jayawardena)
I will show you.

STLD. (@,

aende Y. 08, suedd
(@aer 5 & erer. arib. QuCrair)
(Dr. N. M. Perera)

The only country that refused to
have anything to do with us was the

Hewldm @538 Bed BCw

1836

had nothing to do with the morato-
rium, That had something tp do with
the compensation to oil companies,

ad 98, & 99, £udiam
(QE6Trey oTiD. to. sTd. spiteui Ge )
(The Hon. M. D. H. Jayawardena)

Yes ; and as regards the mora-
torium you well know what represen”
tations were made to the High
Commissioner at that time. Mr. R. S.
S. Gunawardena, in his memoirs that
he has written, has expressly referred
to this point,

el DY, 8. cweld

(@anr G srer. erth. QuBror)

(Dr. N. M. Perera)

I do not know what Mr. R. S. S

Gunawardena has referred to. * No
representations were made to me

il

{
.

g €. & &%, dwdiam
F. spuiaT FET )

(The Hon, M. D. H, Jayawardoena)

Is the hon. Member for Yativan-
tota saying that with the complete
moratorium that he placed, the re-
lationship between Great Britain and
Ceylon would have been the same ?

=

= i
(WlE6m g @rin. (. &

meide OuY. 8. cuedd
rj‘o‘n‘-?'l-_ﬁ?ﬁ sremr. arn. QuiBsrw )
(Dr. N. M. Perera)

I do not see any difference in the
relationship between Great DBritain
and Ceylon. All that happened then
was that the Chancellor of the Ex-
chequer saw me and I explained the
position to him and I understood that
he was satisfied with the explanation:
given by me.

\.16.1_ &, &. &, uwuga!ﬁ

(Garra erth. . ard. @i ser )

{The Hon. M. D, H, Jayawardena)

That is why they made representa-
tions over and over again. We have
not paid this money in one block
payment but in instalments over a
number of years. And last year alone
—the Hon. Minister of Finance has
given the figures—we have got in the
form of aid from Great Britain about

United States of Americ%‘gﬁi%gj b??\%’élahaﬁf%mﬁ%am.nion
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cin8a  omg sy @d. ¢ B
(Focds o)

(sor gl Qarasdlsr g7 1 Hovar— yaew
s s)

{Dr. Colvin R. de Silva—Agalawatta)
What about the interest ?

ad 98, & 4B, Sudiam

(Qserrey orih. . oré. @ieui se

(The Hon. M. D. H. Jayawardana)

That is all right, And the aid that
has been given by ali the other coun-
tries amounts to over Rs. 250 million,

C. 8. wdbkon 9w (WAvEeeng)
(&em. £. 14
_ (Mr. T. B. Subasinghe—Katugampola)

How many millions have you
given in the form of dividends ?

LR s—a BahGuirar )

= e
& 28, Ludim
ard. @t How )

Qo DO,
(QlEen ey sTLD, .
(The Hon. M. D. H, Jayawardena)
Today, in the world market
countries are competing with each
other to sell their goods. We are com-

peting in the world harket, for
example, to sell our tea. Would it

have been posible if we had offended
the feelings of Great Britain in thig
matter, and not given the dividends
to the tea companies ?

@1trde Y. 98, cuedd:

(#eer B5) erovr. erib. Glror)

(Dr. N. M. Perera)

They did not refuse to buy our tea.

ad OR. 8. £8. gwudlBan
(GlEon Tay Grih. to. oTF. it Ge )
(The Hon. M. D. H, Jayawardena)

Then, on the matter of devalu-
ation, I must tell my hon. Friend
that we did not believe that deva-
luation was a permanent cure for the
economic ills of a country. Devalu-
ation, as I said in my speech, is a
temporary measure to get over a tem-
porary difficulty. As a matter of fact.
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if we carried out the recommend-
ations of the Central Bank instead of
having feelings about the rising cost
of living, then we would have got
greater benefits economically from
this measure. But certainly we had
to temper that measure, and there-
fore wages were put up, farmers
were paid a higher price for their
paddy. If we had used some of the
benefits of devaluation, as the econo-
mists would have liked us to do, then
the situation would have been very
much better.

One knows the steps that were
taken in Great Britain. There was a
freezing of wages. In Ceylon, far from
freezing wages, the Government
legislated to give higher wages in
the plantation industry. So that
when you in one voice ask “what
are the benefits of devaluation i
do not forget thai the Government
had to take certain measures to re-
lieve the burdens on the poorer
pecple of this country. So that I do
not think any Member of the
Government would say that devalu-
ation is a cure for all economic ills
for all time.

In most countries, devaluation has
been introduced as a temporary
measure till they adjusted the
economy. Certainly, has not devalu-
ation helped us in this matter ? What
was the price of rubber when devalu-
ation took place ? It was 64 cents at
the time devaluation took place.

@wdube 0oy, 88, caedsb

(BT A (Q sreir. arih. GUiGrrr J

(Dr. N. M. Perera)

Are you suggesting that the prices
of rubber and tea are better as a
resuit of devaluation ?

o 8. 8. 9, EwdEamn
(Quarrar srib. . ara. oS e )
(The Hon. M. D. H. Jayawardena)
The rupee value is better,

wlc IuY. O8. suels
(#0785 sreir. arih. QuiGrrm)

(Dr. N. M. Perera)

What is the advantage of that ?
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=

wd 8. 8. 8B, dudlanm

{ Blereriray Grin. e

{(The Hon. M. D. H. Jayawardena)

There are certain advantages. Now
the rupee value is better.

ey - g\_‘:{u_r@.'.'?'!-i_ﬂ;ﬁl ot

e B __ ] - 2 e iy g T A

i DT &5y, 98, guedd
M e

o ST |

(@snr B & o1 e, orip. Gl
(Dr. M. M. Perera)
How will that help you?

o P ey

T S - SR ST T L e
S& DE. @ DY, Ledownd

)

(QForTen Giih. i5. GI&. glleuTHe)
{The Hon. M. D. H, Jayawardena)
We do not import everything we
require. If we import everything,
then of course it would be bad.

8se onY. 20. cueld

(@eor B erer- Gribs GuGars )

(Dr. N. M. Perera)

What percentage do you import
now ?

=

o 28, 8, ¢
| QST Fa GTID. 5. GIE. SOUIGT SGY )

(The Hon. M. D, H. Jayawsardena)

We import one-third. You asked us
what are the benefits that we have
gained as a result of devaluation. It
must be remembered that we did not
take all those steps that countries
like Great Britain took in this res-
pect ; they froze the wages, put up
prices of various articles and took
various other measures following
devaluation. As I said a little while
earlier, we gave our farmer Rs. 2
more for a bushel of paddy and at
the same time increased the wages of
labourers. I shall deal with this sub-
ject of FEECs when I come to the
question of the cost of living.

My good Friend, in the last ten
minutes of his speech, made a point
of our external liabilities and our
loans. He quoted certain percentages
and said we have been borrowing
money. That is one of the matters
+hat 1 want to speak about. One of
the things that strike anyone when
examining this Budget is that expen-

1840

gone up by nearly Rs. 1,000 million.
Similarly during the two |Bandara-
naike Governments. the expenditure
went up by about Rs. 1,000 million.
1 remember the Budgei of 1955-56,
where the total expenditure was only
about Rs. 1,250 million. Expenditure
in the 1957-58 Budget was Rs, 1,692 ;
expenditure in the 1964-65 Budget
was Hs. 2,570. This shows that there
has been an increase in expenditure
of almost 50 per cent, which is about
Rs. 1,000 million. Since this Govern-
ment came into power the increase in
expenditure has been about Rs. 900
million, or 34 per cent.

There is one significant difference
beiween these two figures which I
want the hon. Third Member for
Colombo Central (Mr. P. G. B.
Keuneman) to note. In the, 1955-56
Budget when the expenditure was
something like Rs. 1,250 million, the
capital expenditure was about
Rs. 325 million; in the 1964-65
Budget the expenditure was Rs. 2,275
million and the capital expenditure
was Rs. 475 million; in 1965-66
Budget the expenditure was Rs. 2,389
million and the capiial expenditure
was Rs. 528 million; in 1566-67
Budget the total expenditure was
Rs. 2520 million and the capital
expenditure was Rs. 625 million ; in
1967-68 Budget expenditure was
Rs. 2,987 million and the capital
expenditure was Rs. 783 million ; and
in the 1968-69 Budget the total
proposed expenditure is Rs. 3377
million and the capital expenditure is
expected to be Rs. 863 million.

oé OxBolows

(Qamow ran oyErs S s R )

(An hon. Member)

Voted expenditure or
expenditure ?

actual

@& &8 3. 98 Swdiam

(Gaserre ofth. 0. o &+ epuiali F3T )
{The Hon. M. D. H, Jayawardena)
Voted expenditure. — [Interrup-

tion]. We do not intend to deduct 21

per cent. Capital expenditure for the

diture during the last three vearshas,  last three vears has almost doubled—

oundation.
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from Rs. 471 million to Rs. 863
million. That ~will show hon.
Members that money which had
been borrowed had been used pro-
ductively, My good Friend opposite
merely gave.figures and percentages.
The poin{ is to see whether the
money has been used productively
or not. Moneys expanded on capital
expenditure are moneys used
productively and not for day to day
expenditure on salaries and other
things.

cdmesy e
I(,QGD_' G];mmn.d;j
(Mr. Keunecrman)

Do you "hink brick and mortar ex-
penditure on buildings and real estate
produciive ?

ad 88, &. 88, dwadan

(Qwarses orek. . ard. sguiaui geor)

(The Hon, M. D. H, Jayawardena)

They are productive ; it all depends
on the circumstances.

I do not wish to weary the House
much longer with figures. My Hon.
Friend, the Minister of Finance, has
set out in his Budget speech all that
has been achieved and the moneys
that have been spent.

He stated that 47,000 acres of new
land had been brought under irriga-
tion during 1965-67, and 25,000 more
acres of land will be improved with
irrigation and drainage facilities. In
his Budget spaech he also referred to
several irrigation schemes that have
been commenced and the extent of
land that will be brought under culti-
vation. He also raferred in his speech
to colonization schemes. In 1966-67,
3,432 families have been settled in
colonization schemes, and in 1967-68
5,800 families will be so set'led.

On the controversial point of paddy,
the increase in production is referred
to in the Central Bank Report. My
hon. Friend said it was fortuitous, it
was a cycle. He said it was something
like what happenad in Mr. Bandara-
naike’s time when during one vear
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that in the cycle we have coma back
to that point. He said the year was
good, and that that was the reason
for the increase, and that it was not
due to any achievement on the part
of this Government.

I do not wish to reply in my own
words, and I shall quote from the
Central Bank Report for 1967 at page
34 :

“Paddy production increased in 1987
reaching a record level of 55.1 million
bushels compared to 45.7 million bushels
in 1966. This was an increase of 20.6 per
cent. In 1366/67 Maha, the vield was 34.9
million bushels, an increase of 13.7 per
cent over the previous Maha, The Yala
crop was estimated at 20.2 million bushels
which was an increase of 34.7 per cent
over the same season in the previous
vear. It is noteworthy that the outout in
1967 was 1.7 million bushels over the
farget set out in the agricultural deve-
lopment proposals of the Ministry of
agriculture and Food. The average
vield per acre in Maha 1966 /1967
was 40.85 bushels compared to 35.91
bushels in Maha 1965/66. The figures for
Yala were 42.33 bushels in 1967 and 35.04
bushels in 1966, These figures constitute
an all-time record in paddy production in
Ceylon.”

Similarly, hon. Members would
have sezn the figures in the bulletin
issued by the Information Depart-
ment, which showed an increase in
the production of chillies, onions and
other subsidiary foodstufis.

It is not only in agriculture but also
in industry that there has bean pro-
gress. My good Friend asked, what is
the progress that has been achieved
in industry ? I do not want to weary
this House with figures as they are
given in the Central Bank Report for
1967 at page 42,

Let us look at industrial production.
In 1864 it was Rs. 536 million, and in
1967 it was Rs. 954 million, an in-
crease of almost Rs, 410 million.

In ‘he sphere of employment, in
1964, 34,222 psrsons have been found
employment whereas in 1967, 73,955
persons have been found employment,
which means that 40,000 persons more
have been found employment in the
industrial sector.

In regard to firms, the number of
firms registered in 1964 was 717,

they recorded a high yiaitked B dlogatdm Fwim%ﬁ@@s in 1967, 1,830 firms have been:
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registered, which is an increase of
about 1,100 within a short period of
three years.

In regard to the field of industry,
the Central Bank Report for 1967
states that 1967 has seen a significant
improvement in the output of most
public sector industries and corpora-
tions. The total sales value of manu-
facturing corporations and the
Fisheries Corporation was Rs. 196
million during 1967-68 as against
Rs. 107 million in the previous year.

The Hon. Minister of Finance has
referred to the production of the KKS
Cement Factory, to which my good
Friend did not refer.

S@HPsY Do,

( By Qzarier)

(Mr. Keuneman)

That is only one instance.

wg 8. 8. 8. LR

(Q@Eerres erib. (0. grd. SQWIET ST )

{The Hon. M. D. H. Jayawardena)

He says it is only one instance, but
there are several other instances. Six-
teen other corporations are paying
now. In the KKS factory alone pro-
duction has increased from 86,000 tons
to 160,000 tons.

ol Y. 98, cueldh

[ s B erer. erid. GQulbrar)

(Dr, N. M. Perera)

What is it that you have done?
You have done nothing. You are

reading what we have done. That is
all.

g 8. 8. 9D dubim
(Gaerrar erib. (m. grd. QUi e )
(The Hon. M. D. H. Jayawardena)

We are improving on what you
have done.

anle duY. 8. cueld

f .-'5:;1‘.&'{:&@ GraT. Grik. B i)

(Dr. N. M. Perera)

Where have you improved ?
me.

Tell

(Qaarsey erib. . grd. Wwiaud ser)
(The Hon. M. D. H. Jayawardena)

I have one hour for my spzech. If
I have the time I shall tell you where
we have improved.

@l Y. 28, cuwslh
{Foor BE crer. ;;rL'n..G;.JQ.:r'M)
(Dr. N. M. Perera)

You are going about
people’s borrowed clothes.

in other

©é 98, 8. 98, dudlan
(Qaerres orib. 1v. grd. @I ST )
(The Hon. M. D. H. Jayawardena)

Most of the public sector corpora-
tions are now paying.

G@erde ouy. €€. ouedd

(&rs\i-.-?'ruﬂ.’@ arer. srih. QuGrrr )

(Dr. N. M. Perera)

Not because of anything done by
you.

ad ©8. &. &B. Ludlam
(Qserrar erib. te. ord. goUIaT SeT)
(The Hon. M. D. H. Jayawardena)

I quote again from page 1 of the
Central Bank Report for 1967 :

“ A substantial expansion in real out-
put was the highlight of the economic
situation in 1967. The foundation of this
expansion was firmly rooted in produc-
tion for domestic use, unlike in past years
when the good or bad performance of the
economy depended mainly on export per-
formance. Not only was the output of the
domestic sector substantially higher than
in the previous year, but it was also
sufficient to more than offset a further
decline in the export sector and to pro-
vide a higher rate of growth than in the
two previous years. Thus, Gross National
Product recorded an increase of 4.9 per
cent, at current factor cost prices, and
an increase of 4.2 per cent at constant
prices. The increase in the Gross Domestic
Product at current prices was higher at
5.2 per cent, the difference being explain-
by net outflows on investment being
higher than in the previous year.”

My good Friend asked mes what we
have done in the sphere of industry.
He himself referred to certain indus-
tries as ‘““seenibola ” industrizs. We
have seen to it that even those * seeni-

Digitized by Noolahabodeufiddmdustries are now paying.
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vl 25y, 08, cueddh
{soor G orar. orih. Qulrre)
(Dr. N. M. Perera)

What have you started ?

a& 8. &, . SwIBwy

(Qa@orres erth. 10. sré. suwseui me )

(The Hon. M. D. H, Jayawardena)

One hundred and nineteen indus-
tries have been started ; they are not
“ seenibola " industries.

DSIBNGDDNE

(F LT BIrsy e ser )

{Mr. Speaker)

Order, please! The Hon. Minister
has only one hour for his speech. The
hon. Member for Colombo South has
finished his speech, and the other
three hon. Members will have an
opportunify to speak. So let the Hon.
Minister continue.

@wg 98, 8. 98, dudan
{Glsermray 6rib. (n. ard. SRR HaT |
(The Hon. M. D. H. Jayawardena)

I have already stated that in this
Budget a large amount of money is
set apart for capital expenditure on
the development of industries. Very
often T am asked, “ What is there in
this Budget ? Therefore, it is neces-
sary to explain a few things which are
in the Budget and which, I think, the
Hon. Minister of Finance has already
referred to. I think, however, that
repetition will do some good.

On account of land and agriculture
the amount set apart in this Budget
is Rs. 253 million; on power it is
Rs. 81 million ; on roads it is Rs. 38
million ; on ports and harbours it is
Rs. 35 million ; on fisheries it is Rs. 20
million on industries it is Rs. 195
million.

The break-up of the Rs. 253 million
set apart for agriculture is as
follows : irrigation—Rs. 131 million ;
colonization—Rs. 28 million ; youth
schemes—Rs. 10 million Tea, Rubber
and Coconut Replanting Rs. 35
million, Fertilizer Subsidies Rs. 30
million, Livestock Project Rs. 7
million, Agricultural Education Rs. 5
million and Reafforestation Rs. 4
million.
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After all, is not everything being
done to help the economy of this
country ? And especially when people
ask, “ What are you doing to expand
employment ?”, The answer is that
this vast sum of money which is being
expended would help in some
measure to releive the growing
problem of unemployment.

In the field of power, the next three
yvears would see the rural electrifica-
tion of 500 villages. Already work has
started in some of the constituencies.

In regard to industry, I was not
here when the Hon. Minister of Indus-
tries spoke. I read the speech of his
Parliamentary Secretary. He had
referred to the new textile mill, one
of the biggest in Asia, that is being
put up, the Puttalam Cement Factory,
the Hardboard and Paper Factory, a
second Plywood Factory, Omnibus
cum truck project, Fertilizer Factory,
the Provender Plant, the Fisheries

Corporation and the development
projects.

¢ 4

DS BNGDD Sy

{ & LI BT s i ___Z)J,IG)L’H.&G‘;T)

(Mr. Speaker)

Order, please! The Hon. Deputy
Chairman of Committee will now
take the Chair.

NG D Ddmenndh geumnowsy gbwy
Sous mdm  wwm  Bewlds  emedm@®
i% el wib eweld @w.] Amumnéiad Ja.

i o EBeree s

- aB T e i

S%auenin

Whereupon MRr. SPEAKER left the Chair,
and Mr. Drpury CHAIRMAN oF CoM-
MITTEES [Mr. G. J. Paris Perera] took
the Chair.

@G 08, 8, 98, Swddam
(Geerrar orih. (. Gra. WA Ear )
{(The Hon. M. D. H. Jayawardena)

As Tsaid at the beginnig, one of
the first features of the Budget is the

Digitized by Noolahamgfpomdtrg. expenditure. I think there is
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a peint which the Minister of Finance
has forgotten to mention in the
Budget Speech, and that is that he
had already appointed a Committee
to loock into waste, duplication and
inefficinecy in government depart-
ments. These are matters which I
raised long ago as far back as 1835
with the Taxation Commission under
Mr. Menon, He recommended that an
Economic Commission be soon
appointed as 40 per cent of govern-
ment expenditure wag wasted hecause
of duplication and inefficiency. I hope
that this committee that is to be
appointed will be a strong committee
to lock into all these matters.

The second feature of this Budget
is that there has been no recourse to
deficit financing at all. Previous
budgets always, in order to fill the
gap between expenditure and
revenue, had to resort to the device
of Treasury Bills, which we con-
demned as being inflationary. There
is no recourse to deficit financing at
all in the present Budget. That is a
point which I have been always
stressing because one government,
the Mahajana Eksath Peramuna
Government, was ruined because
of recourse to deficit financing.

Now the third feature of this
Budget iz the large sum of money
that the Government is realizing by
the sale of the Foreign Exchange
Entitlement Certificates. An amount
as large as Rs. 336 million is being
collected. Now my good Friend, the
hon. Third Member for Colombo
Central (Mr. Keuneman) was critical
of this scheme. I was rather amused

when he said that this scheme would
strangle several of the private sector i,

industries, that a believer, a great
admirer, of nationalization should
today shsd crocodile tears for some
inefficient private sector industries.
This scheme will eliminate ineffi-
cinecy because the system of quotas
which  was prevailing enabled
inefficient industrialists to get rich
quick. I think the hon. Third Member
for Colombo Central will agree with
me that the system of FEECs is
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which put money in the hands of
inefficinent industrialists. The sum of
Rs. 336 million which is expected to
be collected from this scheme next
year and the sum of Rs. 125 million
already collected are an indication
of the blackmarket that prevailed in
foreign exchange. With the introduc-
tion of this scheme the Government
has ben able to rake in some of the
racney whick would otherwise have
gone info the blackmarket. Although
the hon. Third Member for Colombo
Central was critical of this scheme,
the Government has already seen its
beneficial effects. He said that it
would allow certain luxury items to
be put on the shelf. Certainly, it
brought down prices—

cm@s
{ By Qaarios )
(Mr. Keuneman)
Of what ?

od 29, 8. 28, Fwddam

(Qaarra sreb. . &, et G |

(The Hon. M. D. H. Jayawardena)

Of sanitary-ware, iron-ware and
various other building material.
People who had hoarded them were
forced to release them.

The fourth benefit of this scheme
is that it helped to siphon off the
excessive profits from industrialists.

( By Gaarioer )
Mr, Keuneman)
1

is a measure of taxation!
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ad 28, 8. 28, SxkEAD

(Qsergay erth. im. Gra.

(The Hon. M. D, H. Jayawardena)
Yes.

enitaud F6 |

cPSsy Yo,

! G Ggerwsr)

{Mr. Keuneman)

So you could have got it done by

better than the systemy Rl QYREBBnafRXALAL:
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o 28 & D, Supddm

(Gserrar erib. . o7& ST ger )

(The Hon. M. D. H. Jayawardena)

Then everybody would have been
affected. Although the hon. Third
Member for Colombo Central stated
that small industrialists would be
affected -by this scheme, we have
taken the precaution to set aside Rs.
100 million to be given to small in-
dustrialists on a system of quotas ; so
that the wvery small industrialists
would not be affected. It is really
those industrialists who had started
certain industries under the pro-
tection of shortages during the
war period that will be affected by
this scheme.

Further, this scheme has also help-
ed certain minor industries such as
cinnamon, citronella oil and plumba-
go to boost their exports.

The hon. Third Member for
Colombo Central, referring to the
Hon. Minister of State, said that he
had missed his vocation of becoming
a teacher. I do not want him to say
the same of me now ; so I shall not
give him a lecture on how this
scheme has benefited the country,
especially in respect of non-tradi-
tional exports.

Certainly we had misapprehen-
sions at the beginning in regard to
the operation of this scheme. It was
thought the scheme would flop. But
it has shown very encouraging
results. I hope it will not be an all-
time measure but I hope it will help
us to put the economy right, enable
efficient industries to forge ahead
and also help people to start indus-
tries which will benefit the country,
unlike those industries which the
hon. Member for Yatiyantota descri-
bed as “seenibola” industries.

The fourth feature of the Budget
is the relief that has been given to
certain middle-class people, namely,
earned income relief, higher perso-
nal allowances, house-repair allo-
wance to house-owners, and so on. A
big noise has been made that the rich
have been benefited by a reduction in
the rate of tax to 65 per cent. You
will remember, Sir, the economics of
Kaldor. Some of his recormiends

4——2B 16276 (68/8)
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tions are now being followed in a
certain way but not in the way that
he had suggested at the beginning ;
now we have almost come back to
his recommendations again. The
marginal rate which he recommend-
ed as 45 per cent we have raised to
65 per cent. It is really no relief. The
super rich people were given savings
relief earlier; they were entitled to
buy savings certificates, get off
wealth tax and also not pay income
tax on savings certificates.

@Dde 5. 99, cues
(sor BB erer. erib. Qulrar)
(Dr. N. M. Perera)

All by you.

ad 98, 8. 08, HedBmn
(Qsorras orib. . eréd. e ureuii Ser )
(The Hon. M. D. H. Jayawardena)

All those concessions have been
removed and we have come back to
the Kaldor system. Above Kaldor's
recommendation, we have brought it
to the higher limit of 65 per cent.

pnda Y, 98, enedd
(a7 B8 erer. erib. QuGrrr)
(Dr. N. M. Perera)

Why do you do that?

o 08 & 29, Yudilmn
(Gsersar erit. . Gré. sguiait e )
(The Hon. M. D. H. Jayawardena)

Because it gives a person the
opportunity to have his own enter-
prise. Otherwise he invests in other
people’s industries. Every year we
review taxation and whenever we
see any faults we correct them.
Otherwise they persist in their own
folly. We have now removed certain
things.

For instance, with this tax holiday
there was one industry that made in
one year a 600 per cent profit, and
still they continued to enjoy a tax
holiday. The hon. Member for
Colombo Central (Mr. Keuneman)
is nodding his head. I ‘think he is in
agreement with us when we say that
the tax holiday should-be removed.
I ‘persenally feel that-if a person is
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making a 120 per cent profit over-
five years, then he should be given
that concession instead of giving this
grand tax holiday for five years to
every one. The Minister of Finance
has taken a progressive step in re-
moving this tax holiday. There is
also relief to the new industries. The
Minister of Industries is entitled to
give relief to industries if he think
that those industries are good.

The main criticism of the Budget
that nothing has been done to reduce
the cost of living. I read a speech of
the hon. Member for Kolonnawa
(Mr. Ilangaratne) in which he had
said that when they left the Govern-
ment the cost of living stood at 110
and now we have brought it up to
123. He has forgotten to mention the
one thing. When we left in 1956 the
external assets were at 1250 million
rupees, but when they left it was 370
odd million. Now, can he blame us
when the cost of living went up. Yet
the hon. Member for Kolonnawa
blamed us and said nothing has been
done to bring down the cost of living.
I remember a friend of mine telling
me that if we imported a lot of goods
we could reduce prices. I think that
is a simple device. By importing all
that we need we can reduce prices,
but we in the Cabinet realize that to
import there must be external assets
and unless we have external assets
we cannot import. In fairness to us
the hon. Member for Kolonnawa
should have quoted the other figures
also and said, “ When they left the
Government the external assets stood
at Rs. 1250 million and when we left
the Government it stood at Rs. 371
million.” If we had those external
assets this question would never have
arisen.

Certainly, all over the world the
cost of living has gone up. The cost
of living could have been brought
down if we had free imports. It is
not so much the question of the cost
of living going up, it is really the
question of the increase in the in-
comes of the people. If there‘is an
-increase in ‘incomes:- ther!'4¢°dods 516t
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matter what the cost of living is. In
countries like Austfalia and America
the cost of living is very higher, but
then there is a corresponding increase
in wages. In Ceylon what is the posi-
tion regarding wages ?

Taking the base year 1939 as 100,
in 1965 in the case of agriculture the
minimum rate was 116.3. I am reading
from Table 43 of the Central Bank
Report, Wages was 103.4. In Decem-
ber 1967, agricultural minimum wage
was 138.8 in 1965-1967 it went up by
22.2 and the real wage rose by 12.9.

The industrial minimum wage in
1965 was 132.8, real wage 118; 1967
minimum wage 161.6, real wage 165.
So in the industrial section the mini-
mum wage had increased by, 28.8 per
cent, real wage by 17 per cent. Simi-
larly in the government sector there
were wage increases.

Therefore, although the cost of
living has gone up, wages also have
gone up. Not' that I say that the
wages all the people.get are sufficient
to live in comfort ; it is true the cost
of living has gone up, but it is this
Government alone that forced em-
ployers by legislation to pay higher
wages. I am not pointing to other
countries and comparing with other
countries. You must be thankful that
you are in Ceylon. I was in India last
week. There pound of bread is 60
cents. A kilo of sugar is Rs. 6. A kilo
of rice—a kilo is equivalent to 2.2 lbs.
—is Rs. 1.75 to Rs. 2.00 in Ceylon
money. In Delhi it is about Rs. 2.50.
Those are the prices prevailing in
those countries. I am not saying this
to comfort our people but prices all
over the world are inereasing. Most
of the increases are inevitable. There
are also some other increases. In the
last Government the hon. Member
for Kolonnawa was Minister. He now
complains about the cost of living.
What happened ? They imposed res-
frictions on imports, they had few
goods in the market, The large num-
ber of people trying to buy scarce
goods sent up the prices. This is an
inevitable thing that happens in a
country. When a country develops,
tfhe st of living inereases. Could the



1853

Members,of the Opposition deny that
the people today are having more
money in their hands ? This Sinha-
lese New Year they had much more
money than they had before; they
bought much more goods. Inevitably
the cost.of living must go up.

The two main reasons why the cost
of living has gone up are: one, the
devaluation which was referred to by
the hon. Member for Colombo Cen-
tral (Mr. Keuneman) ; we devalued
20 per cent, but the index rose by 8
points, not in proportion to the whole
of this 20 per cent. Also there are
certain unscrupulous traders who,
because of the price of the FEECs,
are putting up the prices of even
those a.ticles which are not covered
by FEECs. As you know, when we
introduced FEECs we made all food
imports free ; exchange was given for
them at the old rates. Fertilizers were
also allowed at the old rate. Of Rs. 300
million, Rs. 200 millon was given at
the old rate and only Rs. 100 million
under FEECs. Therefore, Sir, you will
see that this Government had taken
certain measures to keep down the
cost of living. The basic and essential
requirements of the people were not
affected by the FEECs scheme,

Sometimes the Government’s policy
has been a deliberate policy which
has put up the cost of living. A deli-
berate decision was taken to ban the
importation of chillies, and only the
Government is now importing
chillies. That is only for the purpose
of giving the ration. Then, the im-
portation of onions and potatoes too
has been banned. This has inevitably
made the prices of these articles to
rise. That is only a temporary remedy
to cure a certain disease, and soon,
with increasing production, the
prices are likely to come down, as we
have seen in the case of chillies. With
the increased production in chillies,
the price of chillies, which was Rs. 8§
or so per pound about four to five
months back, has come down to
Rs. 1.75 and Rs. 1.50 per pound. The
Government had to take gertain deli-
berate decisions in order o increase
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production in this country, and cer-
tainly the fact that prices have gone
up in the case of certain items is not
a matter one should cavil at because,
as has been seen, with increased pro-
duction the prices are bound to come
down.

Today some hon. Members were
complaining that this Government
without a heart has increased the
price of arrack and the price of ciga-
rettes by one cent. These two mea-
sures were not really taken in order
to meet the loss in income tax, but
we thought that we needed some
remedy at these two points.—
[Interruption]. If a person wants to
drink he can drink the Gal Oya stuff
at the old price. If a person wants
coconut arrack he will have to pay
two rupees more for a bottle. But we
do not think that these are basic
amenities. Certainly, for a country’s
development—I read out the figures
relating to our development pro-
gramme—some little sacrifice is
necessary, a cigarette a day. I know
that there are chain-smokers. I have
one or two in my family who smoke
one to two tins a day. They were able
to give it up. I do not think it is such
a great burden that is cast upon the
people, But, let the people remember
this. Last year we bought rice at
£ 30 a ton ; this year we are paying
£ 60 a ton, but still, we have not
charged them a cent extra. We are
giving the rice free. Had we raised
the price by five cents, rather,
charged five cents a measure, we
would have got a large revenue, but
we did not' touch the basic food of
the people.

In the matter of clothing we had to
remove the import duty on certain
varieties in order to keep the prices
down. The loss on this account is just
equivalent to the amount realized by
increasing the price of cigarette by
one cent,

We have also stated that in future
articles will be valued by the Cus-
toms on the c.i.f. value instead of the
wholesale market value, and this is
expected to bring relief to a large
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section of the people. Therefore, you
will see that the Government has
taken certain definite measures to put
down the cost of living as far as possi-
ble. An increase in the cost of living
is inevitable in a developing country.

I shall now deal with one or two
other features of the Budget, These
are the main features of the Budget
which I wish to comment on. In this
Budget we have not had recourse to
deficit financing or issue of treasury
bills. The Budget has allocated a sum
of nearly Rs. 869 million for capital
expenditure. Certain income reliefs
have been given to the middle-class.
Although, in the case of those in the
upper income limit, the marginal rate
of tax has been reduced there is no
real concession because the approved
savings relief scheme under which
they could have invested their money,
has been removed. We propose to
take steps in the future for capital
formation in this country. Also, the
Hon. Minister has announced in the
Budget that he will see that shares
of big concerns which employ more
than 20 people, are open to the pub-
lic, so that any person who has the
money could buy shares in those com-
panies which are today controlled by
capitalists. The Hon. Minister has also
simplified the payment of taxes by
government servants and other sala-
ried people by the “Pay As You
Earn” system which will come into
operation from next year. I congra-
tulate the Hon. Minister on his very
thoughtful Budget,

I should now like to deal with the
departments under my Ministry.
Some people are under the impres-
sion that the Ministry of Scientific
Research is are old one, It was created
only in February this year. People
expect that the technological gap
which exists today could be closed
within a year or two. After the War
science began to play an increasing
role in the politics and governments
of advanced countries as well as
developing countries. All countries
began to devote their energies to the
application of technology to indus-
tries. In England there isonot only'a
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Minister of Science, but also a Min-
ister of Technology; showing the im-
portance of technology. Tha gap that
exists between the rich and the poor
today can be closed and some of the
things that the rich enjoy can be
brought to the poor, only by the
application of technology and science.
I am glad the Hon. Prime Minister
took this step to create a Ministry of
Scientific Research, although it has
very limited resources.

I must also explain for the benefit
of some of the people who should
know better, that when the Ministry
of Scientific Research was created, for
one month we were unable to pro-
cure a building. It took two months
to get the money and buy the neces-
sary furniture, and so on. And within
three months the people expect us to

bridge the technological gap that
exists !

@le em@B8Y @8, ¢ 8FD
(’am;r‘g}"{j Glasir cvsi a7 ‘_él,}rﬂ,'r 19 QG’\J&:F}
(Dr. Colvin R. de Silva)

Who are these people ? Who is the
editor you are referring to ?

ad S8, 8. 9B, Swddam

(Qasrray ertb. . erd. eI e )

(The Hon. M. D. H. Jayawardena)

Some people have referred to the
“ wise words 7 that I spoke at the
Casrasia Conference, People must not
think that those persons attending
UNESCO Conference are fools and
that they do not know the position of
Ceylon. In fact the basic document
on which the Conference discussions
started had been prepared with a
wealth of information and detail
There is a chapter devoted to Ceylon
and I would like to read a paragraph:

“There is at present no institutional
structure for formulating science policy or
planning research activities ; however, the
possibility of creating a Ministry of
Science or other central science policy
body is receiving consideration, Co.ordi-
nation of scientific activity in certain sec-
tors is effected by central research organi-

zations coming under the Ministries of
Agriculture, Health and Industries. ”
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In 1966 the Ungsco Advisory Com-
mittee on the application of science
and technology listed Ceylon among
those countries in Asia where the
government structures for the co-
ordination and support of research
were not sufficiently developed.

Therefore, when we went to the
Conference we were aware of our
drawbacks, but I am glad to state
that at that Conference Ceylon was
able to make many useful sugges-
tions. Six or seven proposals made by

Dr. Ponnamperuma, one of our
delegates, were adopted by the
Conference,

We in Ceylon do not have the
necessary research institutions or the
hecessary funds for research, but we
certainly have very good talent, and
I am glad the opportunity was given
to me to form the Science Council.
We formed the Science Council as
quickly as possible. Within three
weeks of the passing of the Bill the
Science Council was formed.

I am sorry to say that it has been
utterly impossible to find accommo-
dation {0 house the Science Council.
For its meetings the Science Council
uses a room in the C. 1. S. I. R.

I am a layman. I am a lawyer by
profession. But science policy has to
be enunciated by the Science Coun-
cil and given to me and it is only
after that that I can put it to practi-
cal effect.

The Science Council consists of
scientists and able administrators—
a happy blend of persons who will
be able to formulate a national
science policy to harmonize with
economic planning and with scienti-
fic manpower development, and
hence with the educational system.

On the institutional side we have
so far only the Ceylon Institute of
Scientific and Industrial Research.
That is the only scientific institution
under my control. Some are under
the impression that all research ins.
titutions are under my control. They
are not. Only the C. I. S. I. R. is
under my control.
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In 1955 as Minister of Finance I
piloted the Bill for the creation of
this Institute, but, unfortunately, the
Institute, its facilities and its scienti-
fic manpower have remained static
for over ten years during which
period the volume of industrialization
has expanded more than tenfold.
The institute asked for more land.
Fortunately, because of the efforts of
the Hon. Minister of Industries and
Fisheries, we have been able to get
four acres of land. We have asked
for Rs. 20 million for the implemen-
tation of the expansion policy. The
Treasury is refusing to give the
money. The Treasury says, how can
we give Rs. 20 million ?

One of the resolutions adopted by
the Castasia Conference is that a
country should spend at least one
per cent of its gross national product
on the development of science, In
advanced countries like the United
States of America, in the countries of
Europe, in Japan and in England,
they are spending 3 per cent of their
gross national product on science. In
Ceylon, according to the Ungsco
report, the total amount of money
that has been spent on science is Rs.
27.5 million, of which half has been
spent by the University both on
teachers as well as scientists, and
that works out to .009 per cent of our
gross national product.

So when people taik of what this
Ministry is doing, they do not take
Into consideration what is available
in the form of money and other faci-
lities. I shall say in a few minutes
what I propose to do and what
money I have got. Then you will
realize that some definite steps are
being taken to popularize science.
Those who pass out of our schools
do not know what a ray of light is.
They do not know the fundamental
principles of physics. When you ask
them an elementary question, they
are at sea.

This year, certain sums of money
have been provided. Wie have asked
for much more, but these are the
monies that have been given to us.
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For the Science Council we have
been promised Rs. 125,000. That is for
the payment of salaries, subsistence,
for prizes, land, and everything.

Then for a survey of scientific
personnel we are to be provided
with Rs. 10,000, We do not know how
many scientists there are in Ceylon
in the various branches of industry.
We want to compile a survey of the
scientists in the various fields so that
industrialists will be able to know
where these scientists are and
whether they will be able to get their
services,

We have asked for provision for
special grants for fellowships,
studentships, scholarships, prizes and
medals. We have been allowed Rs.
25,000 and with that we propose to
award research scholarships to the
University, studentships for gradu-
ates as well as post-graduates,

Then we propose giving certain
scholarships abroad to good scien-
tists. As a matter of fact, when we
made inquiries as to how much assis-

tance would bes wanted, we had a
demand for nearly Rs. 5 million
from our various scientists, recog-

nized people, who asked whether
they would be given money to com-
plete their research in science. For
that we have been given a token
vote of Rs. 10.

Then for exchange of scientists
we have been given a token vote of
Rs. 10. For a science conference in
Ceylon we have been given a vote
of Rs. 10,000. We had a conference in
India. We propose to have one, not
on a large scale, in Ceylon too. 1t
will be a conference of Indian scien-
tists at the C. 1. 8. 1. R. For printing
and publications we have provision
in a sum of Rs. 25,000.

Then there is an allocation for
grants for purchase of books,
journals and equipment. We had
asked for Rs. 200,000, The Treasury
has asked us to give details when

Bewldm @38 Qe DEw

1860

Then there ave grants to learned
bodies. We have *bheen given Rs.
100,000. There are tlventy-two
learned Societies. There are a chemi-
cal society and various other bodies.

We have been given, as I said
Rs. 100,000.
Towards contributions to inter-

national organizations, we have been
allowed Rs. 5,960. This sum is the
equivalent of a thousand dollars
which we will be contributing to the
Institute for Theoretical Physics at
Trieste in Italy. They are doing
problems in physics and mathematies.

We have also been given a certain
amount for hospitality to distinguish-
ed visitors and scientists. We have
been given a grant of Rs. 2,000, which
is the amount that had been given in
the previous year to the Ministry of
Education and Cultural Affairs.

Then we are asking for nearly
Rs. 5 million. We have got some very
good scientists at the C. 1. S. L. R. 1
do not wish to mention their names.
Most hon. Members are aware of
them. They have asked for a national
engineering laboratory for which a
token provision of Rs. 10 has been
made, I think the Treasury has
given a token provision thinking
that it cannot possibly be set up, but
certainly we will do our best to see
that plans are drawn up and every-
thing is ready. I hope to have a
start with this, and already a small
committee has been appointed to
work out the details. It is possible
that in some of the factories they
are not working full time. It is
possible in these factories to produce
other articles. The ECAFE report
“On the Role and Application of
Electric Power in the Industrialisa-
tion of Asia and the Far East 1965”
recommends “that countries in the
region give serious thought to the
establishment and manufacture of
units for heavy electrical
equipment. ”

The Hon. Minister of Industries
and Fisheries is hoping to turn out
at the Hardware Corporation certain

the proposals come in. Digiized by Noolaham paxdsicfor lorry and bus chassis. In
noolaham.org | aavanaham.org
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The Steel Corporation and the Hard-
ware Corporation it may be possible
to produce certain multi-purpose
machine tools, jigs and fixtures, and
various other machine tools which
will be necessary for industrial
development of this country.,

We have provision on a token vote
for a National Instrumentation
Centre. This Centre is to provide an
effective maintenance, repair and
calibration service for industrial,
medical and scientific instruments.
Having being a Minister of Finance
and a Minister of Health I can say
that there are 19 X-ray apparatus
lying idle at the Electrical Engineer’s
Department because there are no
people to repair them. This Instru-
mentation Centre is also listed to
offer technical consultation service,
to provide advance training in fields
of instrumentation, to build, equip
and develop research projects of other
institutes, to produce instruments
and apparatus which are not avail-
able locally and to assist and
encourage local® manufacture of in-
struments on well proven models.

We also expect to have a National
Library and Documentation Centre,
For this the Treasury has refused to
sanction money, but we are pressing
on with our demand for money.

We also have a Token Vote for an
Employment Research Institute. This
is rather an interesting one. The
Ministry considers it desirable to set
up a Research Institution which will
investigate the possibilities of indus-
trial development on a cottage basis,
which will provide employment to
large numbers,

We have also provision on a Token
Vote for the establishment of a
Physico-Mathematical Institute.
Theoretical study of problems in
physics, chemistry, engineering and
statistics is required to complement
the experimental work in these fields.
I do not think I will be optimistic if
I say that these works undertaken
will be completed when even the
machinery of Government is slow.
There is difficulty in finding build-

ings and so0 on, but the Governmentha
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has taken the correct step. It will be
my endeavour, with the help of the
Science Council, to see that we take
early steps to popularize science in
Ceylon so that this technological gap
could be bridged. Then we will be
able to give the poorer people of this
country some of those things which
the rich enjoy today.

I shall now come to the Anuradha-
pura Preservation Board. That is also
another department which has been
brought under the control of the
Ministry of Scientific Research and
Housing. Steps have been taken to
clear the sacred city. Now commer-
cial buildings have been removed
and only the government offices are
still remaining there. I propose to get
a grant of Rs. 5 lakhs from the
National Housing Department to put
up at least 250 houses in the new
town area so that the sacred city area
may be clear of commercial buildings,
There is also the water supply
scheme which is still in Stage I. The
water supply scheme has to be
expanded because Stage T caters only
for 5,000 people. Now there are 15,000
people living in that area. Work in
regard to Stage II and III is held up
for want of water. The Hon. Prime
Minister appointed a Committee in
1966 to attend to local administrative
requirements,

The recommendations of that com-
mittee have been examined both by
the Ministry of Local Government
and my Ministry and soon a Bill will
be introduced to set up a new loeal
authority there. I hope it will be of
the status of a municipal council. An
amendment to the existing law ig
necessary. As you know, Sir, the
Anuradhapura Preservation Board
has been given authority over the
area and therefore an amendment to
the law is necessary. An Amending
Bill will be introduced.

I would now refer to housing, I
shall deal with this subject in a few
sentences. As you know, the Housing
Department has been without a per-
manent head for a long time. Tt has
rbé@md%&?fortunate that in the Housing

noolaham.org | aavanaham.or
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Department the people there have
been changing very often and with
the new administrative set-up also i
see signs of people who do not stay
there for long. With better prospects
elsewhere they want to go away. It
has also been a tragedy that even a
Minister for Housing has not stayed
there long. So we have had the situ-
tion where large sums have been
owing to the Housing Department.

We have nearly Rs. 9.4 million
owing to the Housing Department in
respect of instalment payments on
monies which have been advanced fo
build houses. We have Rs. 9.1
million owing to us as arrears of rent.
1t had been the practice up to now
for those who had fallen into arrears
to come forward with a request to
compound their dues saying that they
will pay later. Such requests had
been readily granted. But I think
I am going to be unpopular because
I am not going to give this conces-
sion. I find one who borrowed in
1956 up to Rs. 9 lakhs and Rs. 10
lakhs, and who only recently paid
Rs. 21.000. Now, without exception,
all those people have to pay up. We
have speedy methods to deal with
these cases.

I find people are going to courts
seeking injunctions against us to
prevent us from taking possession of
these properties. I can assure these
people that they cannot play out
government money and get away
with it. The law is still powerful and
the law can be amended to bring
these people within the reach of the
law. I can assure these people that
though they can go to courts and get
writs and injunctions against us to
delay proceedings, though they
remove bathroom fittings, and win-
dow fittings and door fittings, and
damsge their property, they cannot
get away with it. Soon the law will
catch up with them.

_ The Housing Department has, dur-
ing the last three years. given as

much in loans as duringD’I[&e 1%@%3%1%

itized
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years. It came to a stage during the
last year when housing logns had to
be stopped. During the last three
years, 6,130 persons were given loans
involving a commitment of Rs. 665
million. From 1955-65 the Housing
Department has helped 7,700 persons
with loans amounting to Rs. 100 mil-
lion. So, you wilk see that within the
three years we have ‘done a little
more than half as much as what they
have done in the 10 years that pre-
ceded us.

We came to such a position that the
granting of loans had to be suspend-
ed durng the last year. Sometimes I
see the Press asking me why I donot
raise housing debentures when it is
possible. All I can say is that these
housing debentures have to be raised
with the concurrence of my Friend,
the Minister of Finance, who says, if
I raise housing debentures there will
be less money for him to raise. He is
hoping to raise Rs. 375 million while
I only want a small sum of Rs. 20
million or Rs. 30 million. To get per-
mission from him is very difficult. But
he has been sympathetic towards this
housing problem and he has allowed
us Rs. 10 million and a further Rs. 8
million, so that we will be able to
take up the applications sent to us
last year and all applications up to
September, 1967 which have come to
the final stages.

Owing to the prosecutions we have
started—rather the recoveries we
have started—we have found that
there are a large number owing us
over Rs. 59,000 in each case.
So, in every single case, except-

ing the unfortunate cases where
the bread-winner of the family
has died or where someone has
got into some trouble and so

on, we give them a further chance.
All the other people who borrowed
at 3 1/2 per cent. and 4 per cent. and
5 per cent. who have put up large
mansions. Some have tenements and
are making money. I have directed
that no mercy be shown to this type
of person and that arrears must be

recovered as soon el
Foundation. W P ible.
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There are a large number of people
waiting for houses. There is my good
Friend from Colombo Central who is
trying to build a new township and
has allocated 17 acres of land for the
purpose, This is a Trojan horse. They
say, “Fear the Greeks when they
bring gifts ”, but my Hon. Friend, the
Parliamentary Secreiary to the Min-
ister of Local Government has not
brought me a gift but 17 acres of land
and wants me to develop the land. I
have paid the money and bought the
17 acres. He has put up some 20
buildings while the land T have got is
yet undeveloped.

However, I can give him the assu-
rance that, as soon as I got this
money, I hope to set aside Rs. 1 mil-
lion for the Maligawatte Extension
Scheme and help solve even in some
measure the slum problem in
Colombo.

In regard to the shanty problem in
Colombo, I should like to tell this
House that 4,000 shanties come up
every year. Already we have 31,000
shanties in Colombo. These have got
to be completely cleared, and for that
purpose I have proposed that a
Housing Corporation be set up.

Today there are a number of auth-
orities for housing., The Minister of
Local Government has a slum clear-
ance programme. He is in charge of
rent control, not I. The Minister of
Housing is really helpless because
rent control has a direct influence in
house building activities. The Minis-
ter of Fisheries puts up houses for
fishermen. The Land Development
Department puts up houses in coloni-
zation schemes. There is the Irri-
gation Department which puts up
houses for the people in that depart-
ment.

So, you find that there are a large
number of bodies spending large
sums of money for housing but the
aclivities of these bodies are not co-
ordinated.

As I said before, I have proposed
that a Housing Corporation be set up
—this is mentioned in the Throne

5——&D 16276 (68/8)
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Speech too—with wide powers to
borrow money. I hope the Hon, Min-
ister of Finance will give his appro-
val to this scheme. This money is not
given free. We are charging seven
per cent. on the loans which origin-
ally they got for much less. Rates of
interest have gone up. I am trying to
get the Housing Department to
charge economic rents on its houses
because a large number of houses are
in need of urgent repairs and are
collapsing.

Houses which we rent to the public
for Rs. 133, are rented out by them
for Rs. 300 and they live in one room
or the garage. They appropriate the
profit which is made at the Govern-
ment’s expenpse. There are people
who do not leave their houses. They
rent it to others and make a profit
on the deal. This should be stopped.
So, T propose to charge an economic
rent from people who rent out new
houses.

I should like to inform this House
that 1,800 flats will be ready by the
end of this year and we will be able
to solve even in some measure the
housing problem in Colombo.

There are also certain other mea-
sures we propose to take. We have
been in consultation with private
industry in the matter of housing.
Certain private firms with whom we
are in consultation, have large sums
of meoney in their provident funds,
They need only land to build upon.
I have promised to give them land
on three conditions: firstly, they
must charge a reasonable rent and
hire purchase must be considered ;
the houses must be given to people
who do not own houses; the houses
must be approved by the Housing
Department. If they are agreeable to
keep to these conditions I am pre-
pared to acquire suitable land round
about Colombo and give it to these

firms to build on so that the problem
of housing will be eased.

Digitized by Noolaham Foundation.
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I am also happy that certain firms
who have connections with interna-
tional organizations having money
in Ceylon, are also interested in this
proposition.  Unfortunately, they
cannot come in until the Govern-
ment comes to a decision that
housing has to be given top priority
and that housing is as urgent as pro-
viding food and clothing. If this deci-
sion is made I am certain that foreign
capital will also come in. Many
people have discussed this problem
with me and I am glad to say that
they are prepared to participate in
this work if there is an assurance by
the Government in this maftter.

There are also various amend-
ments to the law, which I do not
have the time to deal with in detail. I
have set up a Building Material Com-
mittee to find ways and means of
providing the people with low-cost
building materials, There is also re-
search going on into low-cost
housing which has up to now been
under the Minister of Local Govern-
ment and which he has kindly hand-
ed over to me. A committee has been
set up with the Commissioner of
Housing as Chairman to put up a
scheme to provide builders with low-
cost housing. So that you will see
that we are doing everything possible
within the limited finances available
to us to give the people cheaper
housing. Therefore, as Minister of
Housing, I do realize that two very
important  functions have been
assigned to me—Housing which is as
important as food and clothing and
Scientifc Research by which we hope
to bring science and technology with-
in the reach of the people. As I said
before, we hope to bring the ameni-
ties which the rich enjoy to the
poor.

We here in the Front Benches are
conscious that time is running short
not only for speeches but also for the
Government. We have only 1} years
more and within that time a large
fllmoung of work has to be done. We

ave peen in office for 31 vears.
Although the hon. Member of Yati.
yantota (Dr. N. M. Pereya)qthinksna
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that 31 years is a very long period—
perhaps it is a long perioc. compared
to his six months—it is 1ot such a
long time in the life of 4 nation or
even in that of an individual. In the
31 years we have been able to arrest
the deterioration of the economy.
The economy which was going down
the slippery slope of bankruptcy, we
have restored in the first two years.
The last three years has seen us up-
surging the economy, and now people
are beginning to realize that some of
the measures which were taken in
between the budgets, which were un-
popular, are now yielding fruit. The
people will soon realize that this
Government, when it gives a little
dose of medicine, gives it for a good
purpose to make the child healthy.
Now we are happy that .we took
some of those measures, some bold
measures which other Governments
may have hesitated to take. Who
would have taken the measures that
we have taken? They would have
looked to the polls and said, “ these
would make us unpopular and there-
fore in order to be in power we will
carry on as we have done in the
past. ” They made allegations against
us that we had taken these measures
in spite of all the strikes, in spite of
all the hartals. We are glad that be-
cause of a firm Prime Minister these
decisions were taken and they are
now bearing fruit.

We realize that in this short period
much has to be done, We therefore
ask for the co-operation of the Public
Service. In the Public Service
as you know—I need not say
much—every year various strikes,
various actions, direct actions and
many other things, have been talked
about which halt the march of pro-
gress. We appeal to them fto
join hands with us in this national
endeavour. What are we trying to do?
We are trying to bring the fruits of
freedom to our people. It is a great
task that is before us and in that
great task we are happy that under
the leadership of our Prime Minister
we will not fail in our duty and that
we will be able to say that within
our period we have done some work
for the future prosperity of this

meonaty0.
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(Dr. Colvin R. de Silva)

It is always a pleasure to follow
upon the Hon. Minister who now has
Housing" and Scientific Research in
his charge, because there is about him
a bonhomie which tends to disarm
criticism and also, incidentally, effec-
tively to shield the fact that
apologia is substituted for achieve-
ment.

I am also following him and so
many other speakers today in the
language they have chosen to use be-
cause perhaps I myself may very
well enjoy a little deviation into
what seems to be the customary devi-
ation in the last two days of the
Budget Debate in so far as language
is concerned.

Long years ago there was a Univer-
sity professor by the name of Rev.
Spooner who attained great celebrity
by his capacity to mix up syllables.
There was one occasion on which he
had said that he was tired of lectur-
ing to weary benches. I noticed that
tiredness had overtaken the Hon.
Minister of Industries even at the
very beginning of this Debate. Per-
haps, we should ask ourselves why
this weariness has descended upon
the House in this Debate. It is, in the
first place, not a situation that has
arisen suddenly. I have noted that in
the last year or certainly in the last
six months this situation has been
Creeping upon us more and more
until it became clear that, save for
very exceptional occasions, everybody
had to address not so much weary
benches as empty benches, I think
there is a reason for it and I should
like, even on the occasion of a Budget
Debate, to say that there are two
reasons why it has happened
broadly in this very Debate. On the
one hand, there has grown up in this
_House, as I have noticed, an increas-
Ing sense of the normal and general
irrelevancy of what is said and done
here to what is actually being done.
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discussing what has been done
instead of what is to be done. This
applies—and that is the second reason
—also to this Budget. I listened to it.
I always make it a point to be present
so long as I occupy any of the Front
Benches of the Opposition, whenever
the Budget Speech is delivered
because I think, apart from all else, it
is a matter of elementary courtesy to
any Finance Minister that we should
be present to listen to a speech of
which considerable part ordinarily
comes out of the Central Bank Report
of the previous year. Nobody is to be
blamed for it. That is the primary
source of our criticism.

But this year, I must confess, I had
a besetting feeling of the irrelevancy
of the Budget to the situation in
hand. I think there that irrelevancy
flows not from the habitual tenden-
cy of a very likeable Finance
Minister to substitute humour for
argument. He is one of the humou-
rous men I have known in this
House. The great misfortune is that
Finance Ministers who are humo-
rous tend to act also in terms of
humour and it is the country which
has to pay. But in this ease, it is my
firm belief, because it has been, I
think, illustrated and exemplified
over the years of this Government,
that the rea] reason why the Finance
Minister has adopted what I will call
the protective cover of substituting
humour for argument is that he is
merely a channel for ideas and
measures which are determined else-
where, that he is only an instrument,
and what is more, only a devil's
advocate for what is really a devilish
kind of economic policy.

It is impossible any longer for any
Member of this House to believe—
and I say so with all respect to every
Member of the Cabinet—that the
major economic decisions are in fact
made in the Cabinet itself. One gets
over and over again the strong im-
pression that the Cabinet only con-
siders how to carry out what has
been proposed to it as something it
should carry out by forces outside

We are eternally discu%si{‘iz%d t}yh&taha i copntry which, however respect-

prove to be irrelevancy -Gt e are- .
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International Bank for Reconstruc-
tion and Development or the Inter-
national Monetary Fund and the like,
are nevertheless operating with out-
looks and theories outmoded even in
the countries which originally gave
those outlooks and theories to us. It
looks to me as if our country has been
used as a kind of guinea pig in the
last 3% years. I understand why that
situation has arisen.

Two aspects of that situation have
come together to produce that result.
On the one hand, as the Hon. Prime
Minister once reminded me in the
course of one of my speeches in this
House, they believe firmly in the
capitalist process. Of course, he
called it private enterprise. But this is
a well known substitute for a very
old phase. Secondly, the Government
of the day is beholden to the Inter-
national Monetary Fund and other
such bodies for essential finances.
Now, he who extends credit has some
degree of control over the debtor, as
every firm in Ceylon which goes, for
instance, to the Bank of Ceylon fo
borrow in a major way discovers.
When it is unable to pay its interest
or its capital instalments back, the
Bank of Ceylon, exercising its right,
places upon the board of the company
a representative of itself. What is
very important is that it imposes
upon the particular firm a certain
framework within which it must
work. It literally insists that it drops
certain lines and concentrates on
others, and then, like the creditor
seeking to proteet his investment,
uses the powers it has in that way to
impose lines of policy upon the firm
which has borrowed, independent of
the debtor’s wishes thereon. Here, of
course, the debtor is only too willing
because the debtor, as I pointed out
through the mouth of the Hon. Prime
Minister, accepts the basic outlook
and theory of the policy that has been
steadily imposed upon him.

Now, this is how I see it. The Inter-
national Bank for Reconstruction and
Development, the International Mone-
tary Fund and the rest &f!
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manned by men who cerfainly are
capable financiers but whose assump-
tions are the assumptions cf theorists
of a freely functioning, uninhibited
capitalists economy. That is manifest
from all their reports. I do not pro-
pose to quote and worry the House
with quotations, or with statistics, in
particular, because I think at this
moment the House is suffering from
what T will only call a “statistical
indigestion”. Everybody is flinging
statistics at the other, and everybody
is interrupting the other’s statistics,
and at the end of it I should imagine
normal hon. Members of this House
must be wondering whether out of
figures there ever cometh any sense.
Be that as it may, Sir, I see it in
this way. Now, for instance,.l heard
the Hon. Minister who preceeded me,
as I have heard other Hon. Ministers
in this House, defend a position which
increasingly becomes manifest in
respect of their policy without public
acknowledgment, that in truth and in
fact this Government has given up
what has been a standing objective
of previous governments, namely, the
imposition of a ceiling upon prices
of a reasonable height or nature, in
the interest of maintaining certain
standards of living. For that they
have substituted a policy which is in-
fused or informed by the idea, which
is purely a market idea, on which I
really noted that in his final speech
during the Throne Speech Debate the
Hon. Prime Mnister almost mesmer-
rised himself—“What”, he said,
“everybody is turning to paddy be-
cause there is money in it.” I am not
on the question whether everybody
is turning to paddy. Let the paddy
experts discuss paddy. I have some
views on the paddy question, but
with the time at my command I do
not propose to enter into that. The
point he made was this: the market
incentive is the instrument which the
Government is using in the field on
which it concentrates, and which I
would call broadly, food production.

Now, you will see, Sir, that pre-
cisely in respect of that field, what
is termed a “ market incentive” is a
term merely, for not



1873

adequate prices but increasing profits
in a so-cal’ed private enterprise—that
is capitaliit— economy. This incen-
tive is ever enhancing profits. Now,
Sir, if in the field of food that is made
the incentive, whether you like it or
not it will have strong, powerful,
adverse, repercussions upon the cost
of living. It is not necessary for me
to discuss that here. It is so. You may
adopt any line of theory, but that is
s0.

So, now we have got a new philo-
sophy being thrust upon us, the philo-
sophy of high prices for the producer
regardless of the consequences to the
consumer. This, Sir, is the funda-
mental basis on which the foreign
banks are advising our Government,
and our Government is pursuing that.
Thus it is that despite a manipulated
cost-of-living index—all the world
knows that we have a grossly mani-
pulated cost-of-living index—despite
that manipulation we have had a
steadily rising cost-of-living index
until today we have the highest on
record. Now, if the Government
would publicly admit that it has thus
given up substantially, not in every
single detailed respect but substan-
tially, the old-time objective—in my
view the necessary objective in every
case, of any Government, but never-
theless I call it the old-time objective
—of keeping down the cost of living
in the interest of what they believe
to be a stimulation of production
much of the debates that take place
in this House and in this country
would be conducted within a more
relevant framework and to more per-
tinent ends. For this is a fundamental
question. These airy remarks that
we have heard in this Hon. House—
some of them—are gems which are
worthy of eternal preservation,

May I go out of this line of argu-
ment to say, it is a wonderful thing.
I am sorry I was not here to hear it
but I have read it. I think it is the
2nd Member for Akurana
(Mr. Hameed) who gave a very
simple solution to the problem that
has been raised about the steady
swelling of the public debt. He said,
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“Why is everybody worried about
this public debt ? Surely everybody
knows that no country pays its public
debt but that some day it would stage
a revolution and get away with it.”
Perhaps it did not occur to him that
you require a revolution for the
liquidation. That is neither here nor
there. I do not think it is the line of
thought of this Government although
it was a bright remark from
Akurana. I hope, when some future
Government in the interest of liqui-
dating the public debt in that way
decides to confiscate, through the
cancellation by mere decree of the
debts of the Government which are
owing to some well to do people of
this country, the hon. Member for
Akurana will stand up to support it
with a cheer,

We have some wonderful things
like that mentioned, which I am not
going into. If you look at it this way,
in the manner in which I propose to
place before this House, one can
understand why there is a lack of
immediate or heightened interest in
this honourable House itself in the
budget proposals as such. Sir, one
would have thought there would be
a great stir for instance when the
Hon. Minister of Finance produced
the largest budget gap in our history,
but he did it with the air on the one
hand of one of these habitual
magicians who first produces his hat
in order to later produce the rabbit
out of it. He first said “I have got
a deficit of Rs. 850 million, I will do
this. ” Really it started with Rs. 1,100
million. Then he did something with
the figures and said it was Rs. 850
million. Then he did something else
and said Rs. 300 million. He borrowed
something from somewhere, he added
something from somewhere, like a
man cooking a broth. He brought a
little pepper in, added a little salt:
then he added a Ilittle oil and
pummelled the fire a bit and said
there was a surplus !

I think he is wiser in his genera-
tion than he pretends. I am quite sure
he hadn’t a gap of Rs. 850 million. He
knows in his heart of hearts that
whilst he is budgeting for this

Digitized by Noolaham Foundation.
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monsirous expenditure, at the end of
this year he would not have spent
the money he asked for. He knows
he has utmost safety in following
that procedure because in this House
we live in a strange world. Every
year we discuss a budget in relation
to a previous budget whose actual
financial performance is not yet
known because it has not been
possible to close the accounts in
advance. About a year or two after-
wards, sometimes three or four years
after, a body called the Public
Accounts Committee, over which a
colleague of mine today certainly
presides with utmost grace and con-
siderable efficiency, produces a report
in which we are told various things,
and nobody who is currently in
Parliament even remembers what the
wretched thing was. So, we all say,
“ A wonderful Public Accounts Com-
mittee, a glorious Auditor-General’s
Department. Look at the amount of
muck-raking they have done.” And
if there is anything spicy somebody
comes and reads it. But in the mean-
time the Government had rumbled
on long ahead. It is a waste of time.
I am sorry, but I admit I have often
felt that the time and care that we
spend on studying the Budget when
it is presented is one of the greater
wastes of time to which in fact the
Front Bench of the opposition is
committed by parliamentary tradi-
tion.

We know that this gap is not as big
as that, but the Hon. Minister of
Scientific Research and Housing just
now let off a set of figures in answer
to a question of the hon. Third
Member for Colombo Central. He
said there were only so many millions
spent in 1962, so much spent on the
capital budget in 1963, so much spent
in 1964. And then he said, “In the
1965 Budget we voted so much, in
the 1966 Budget we voted so much.”
And when the hon. Third Member for
Colombo Central asked, ¢ How much
did you spend ?”, the Hon. Speaker
who was in the Chair said, “ You
must not interrupt the Hon.
Minister. ” So, we did not interrupt
him. But I am sure he did not know
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the figures anyhow. If he did, he was
not going to read them to us, he was
going to crack a joke.

If you tock one year’s figures in
comparison with those ‘of another
immediately before that, it should be
discovered that they had under-spent
to the tune of 21 per cent on the
capital budget. And if you took the 20
per cent in that capital budget and
related it to the actual ependiture of
a previous budget two years before,
the figures would be approximately
the same. My hon. Friend from Katu-
gampola is reminding me of a matter,
which I shall advert to, but before
I do so I want to say that this is
beautiful window-dressing. For the
rest of the year every hon. Member
of the Government can go round and
say, “ We have appropriated so much
for this and so much for the other.”
For instance, the Hon. Minister of
Public Works goes round the country
eternally telling us how much money
has been apropriated for his roads.
But, for all I know, the wretched
roads have more and more pot-holes
every year. Maybe, because of the
increase of traffic !

There is another thing: in these
comparisons none of them brings in
the fall in the value of the rupee,
What is the good of telling us, “ This
year we are putting aside Rs. 867
million on the capital budget when
it is in terms of rupees which have
been twice devalued in the last year,
20 per cent lawfully and legally, and
then by your entering into black-
market operations through the
FEEC ? The generally accepted posi-
tions is that the true devaluation
approximates to the 40 per cent which
Mr. N. U, Jayawardane, for instance,
advised, echoing, I think, the I. M. F.
So, what is the good of saying you
gave Rs. 867 million as against Rs. 500
million ? For, if you take 40 per cent
of the Rs. 500 million, then you are
entitled to add to that apparently,
another Rs. 300 or 350 million. And,
lo and behold! in the end you have
vour Rs. 850 million. So, you are
really doing no very great thing.
Leave the expenditure part aside
because you will not spend the
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money. That is certain. No Govern-
ment will :ontract to spend the major
portion »f its capital budget,
especially the new part, usefully,
unless and until, in my view, it does
a fundamental reconstruction of the
entire administrative system. To me,
I wish to say in this honourable
House, that is fundamental, and I
wish to admit in this honourable
House that I have spent a consider-
able time studying it. It is not
relevant to talk about it here.

It seems to be the custom and habit
of any government in this country
every time it thinks of a new idea
or a new line of effort to immediately
proliferate a new department. It will
never took into the question whether
by the more efficient functioning of
what it already has it can get the job
done. There are too many vested
interests in the Public Service to look
at it in that way, leave aside the lazi-
ness of the Government to think of
matters anew.

So I honestly say to the Minister of
Finance, I do not believe that you
will spend on capital purposes the
totality or the substantiality of your
capital budget.

But there is another side to this. He
says, I am finding this money locally
also. He is going to do it by local
borrowing apart from local money
mnaufacture—some Rs. 325 million,
if my memory serves me correct—
having already found a new source
of which he spoke a little proudly—
Rs. 360 million from the FEECs
scheme, that is, from blackmarketing
in currency.

He says, I have got all this. But I
believe that the Rs. 325 million, the
borrowing prospects or expectation of
that amount, has a relationship to his
income tax re-modelling scheme,

From where are you going to
borrow in this country ? It is idle to
say that the large body of the money
that the Government borrows every
year comes from the broad publie.
It does not. Everyone knows it.
It comes from a rather narrow
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body of people of whom incident-
ally the banks are the principals.
Then  there are those who
have what may be termed large
savings—savings which are so large
that they cannot even spend them on
conspicuous consumption.

Now what the Minister seems to me
to have done is this. He says, I will
re-model the income tax slabs, parti-
cularly in the upper-reaches thereof,
in such a manner that I will increase
the amount of money in the hands of
the very rich.

It is quite true that he has stopped
this tax-holiday up to a point. He
says that only industries of a special
character, pioneering industries, will
enjoy that concession. I think
“ pioneering industries” will be
found too often to be those who know
how effectively to get into the inner
reaches and secret recesses of the
governmental structure. That is by
the way. These things happen in
every country. I am not bothered
about that.

But my point is this. In the Kaldor
scheme there was an inter-connexion
between the reduction of the upper
levels of the income tax and the
expenditure tax. In fact there was a
connexion between that and the
wealth tax, the gift tax and so on.
I am not on that. But this much may
be said for Kaldor who in my opinion
is not one of the prize economists in
the world : he related his reduction
of the upper income tax rates to the
in{roduction of an expenditure tax
by which he sought to compel the
money released into the hands of the
rich in the direction of investment
instead of consumption. Here we have
nothing like that. We have come
back. Kaldor, I believe, recommended
45 per cent. The newspapers, I
remember, before my Hon. Friend
got up, were also falking of 45 per
cent. those days, the 45 per cent, if
I remember, was 65 per cent. Now
also there seems to be some compro-
mise with 65 per cent.

But the important thing is that the
higher you go the greater is the
amount of money released to a person
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who already, by definition, does not
require that money himself. So that
every person seeks for greater wealth.
And that is where I say once again
that the financial officers of this
Government, be they abroad or at
home—that makes no difference to
me in this part of my discussion and
argument—are going on the assump-
tion, which is of the classical, out-
moded economy of even the 19th
century and before, that there is a
person called a capitalist who is gov-
erned entirely in his motives,
psychology, habits of living and so
on, by the need to maximize his
investments, and that therefore
whereever he will find money coming
into his hands he will invest it in
further productive investment, that
is further profitable investment. And
therefore you have simply said,
“T,eave the money in his hands and
somehow it will get invested. ” I say,
that assumption is unjustified in this
country’s conditions today. I am not
talking of other countries. I am
talking of Ceylon. I am not talking
of the generality of under-developed
countries. I am talking of Ceylon
which I regard as an under-developed
country ; and I, for my part, am not
shamed to call my country under-
developed instead of using this
utterly deceptive phrase about
¢ developing countries . It is an under-
developed country.

The important point is, it is not a
mere question of under-development
that I am referring to. We are living
under the extremest exchange and
production difficulties. We have
admittedly grave shortages, and it is
pointed out, and was pointed out by
my Hon. Friend the Minister of
Housing and Scientific Research using
his own theories as a former Minister
of Finance, that the Government is
frying to at least minimize the ques-
tion of the cost of living in the field
of essentials. The price rise and
shortages are not in the field of
absolute essentials, he said. He is
very fair sometimes. He apparently,
said, ““Chillies are in short supply ;
we have made it deliberately short.
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Onions are not available ;, We deli-
berately have made it uaavailable
because we think there are too many
tears being shed in thig country.”
But in essence, he said, it is when
you go upwards in the scale from
absolute essentials to lesser essentials
and so on up to ultimate luxuries that
the great shortages and the high prices
prevail. Be it so, and I will bring that
fo bear on my present argument.
Precisely for that reason you will find
that this measure will drive up prices
and I will show you why.

First of all, the richer you are, the
less you are concerned with the ex-
penditure on absolute essentials
which anyhow the Government
claims it guarantees to everyone.
Therefore, once that basic sub-
stratum, if you like, of essentials has
been disposed of, the richer you are
the more you chase after those other
amenities of life which are now of
common use in other countries but
are rarities here. So what happens ?
The people with the, money in their
hands in the circumstances of consi-
derable shortages in innumerable
lines of goods chase after those lines
of goods, according to their needs
and their desires regardless almost
of the price question.

I happen to know of a - certain
gentleman, a foreign gentleman, who
has been here for some time, who
had brought here a refrigerator
which in terms of the currency which
it cost him to bring it from England
was Rs. 1,600, and he told me per-
sonally that a gentleman came along
and offered him Rs. 10,000 for that
refrigerator because he could not get
one like that and money was mean-
ingless. He was not interested in
joining Sir Cyril de Zoysa in produ-
cing a refrigerator. He was more in-
terested in getting one for his house,
This happens in every line up and
down the ladder ; and we must never
forget a simple market principle
which we tend to forget in our dis-
cussions. It is not high economics.
This is everyday economics. If one
line of goods gets pulled up sharply

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



1881

in price, it tends to pull up related
lines of goods in price. We know that,
and when a group of related lines of
goods are pulled up in price, it has
a general upward tug on the general
price situation and thus we have
rising prices. I related it to the factor
—whether it be right or wrong—that
we have innumerable shortages, So
what the Hon. Minister of Finance is
doing by placing more money in the
hands of the rich will not I claim and
contend, have the results which he
believes it will have, that is, releasing
to the capitalist in private enterprise
—which is always enterprising in the
wrong way ; it is the source of the
biggest public corruption in the
country—more and more money
hoping he will invest and cause a
development in the economy. I say
this is a wrong view that has been
brought into operation.

Let us look at these matters and
this Budget, and see what is happen-
ing in another way. My Hon. Friend,
the Minister of Scientific Research
and Housing, argued that we would
have got more out of devaluation if
they had not been kindhearted, He
said, “ We gave Rs. 10 here and Rs. 15
there, to this public servant and the
other, and if we did not give that
money we would have got more out
of devaluation. ” What is the basic of
this argument ? For 20 years in this
honourable House, I, who had not
claimed to be and economist, literally
howled against adopting, automati-
cally, Keynesian assumptions in res-
pect of public expenditure for the
stimulation of Ceylon’s economy. For
instance, I was not concerned about
the validity or otherwise of Keyne-
sian economics in England, though I
am ready to discuss it, if necessary.
In Ceylon we have a simple fact. I
pointed out time after time in Budget
speeches this normal fact which
everybody thought was rooted in this
terrible Marxism in which I operate.
It is simply this. We are an economy
in which a major portion of our eco-
nomic circuit is outside. That is the
meaning of saying that we are an
export-import economy. We.produeena
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certain primary products, send them
and sell them abroad and import
manufactured and other products. So
that every time you injected money
into this economy in times of sagging
of the economy, in order to stimulate
the economy into greater production,
in a country where you were dealing
with primary products and nat with
manutactured products what you did
was to stimulate imports ; that is to
say, to stimulate, to give aid to the
manufacturer abroad who was
exporting to us. If we had the manu-
tacturing power and the circuit suffi-
ciently and substantially in our
country, then the Keynesian princi-
ple of injecting public expenditure
into a sagging economy could have
resulted to a degree in the stimula-
tion of the domestic economy as a
whole. Today nobody argues ahout
that kind of thing very much. I
notice that this hon. House has got
away from old Keynes. I do not know
who is the latest' totem that is being
worshipped in the economic section
of our Government. I do not know.,

May I be permitted a little witti-
cism? 1 was purely injected into
another argument. I saw in the news-
papers last week that Dr. Gamini
Corea—I hope it is not improper to
refer to him—who is known to be the
chief financial wizard, almost tihe
financial panjandrum behind this
Government, no doubt intended to
make a kindly remark that would
assist the Government in the present
situation, I hope, or otherwise. Let
us be nice to him. He had make the
remark, “ At last, we have now made
the economy dynamic, ”

Sir, Dr. Corea, to my knowledge,
is a very dynamic person but he
must not mistake his own dynamism
of effort for the dynamism of the
economy. The economy is sagging
while he is making every effort to
put it up. I shall deal with this later
if I have the time left. It is that the
business of injecting expenditure in
that way has gone. What do we have
today? What has replaced that? I am
interested in this matter. I am trying
to be of some use in these discussions.

"Sinceaithe first Hon. Minister who
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spoke in this Budget Debate tried to
introduce a philosophy and even ele-
mentary economics into the discus-
sions, I am willing to do a little ele-
mentary discussion myself on occa-
sions.

Now, I was coming along then to
the question of what is happening in
terms of own position in regard to
expenditure. I will go on from there
to another aspect of the discussion I
wish to enter into.

Apart from what I call, fundamen-
tal primitive capitalist assumptions
of this Government, in respect of
policy it dabbles occasionally in cer-
tain other assumptions, and there
fore the Hon. Minister of Industries
seems to be the sole propagator of it
in the present Debate. I may appear
to tilt at him, but I like to do my til-
ting to some purpose. I prefer to
enter into political fights with those
who are decisive in politics like, for
instance, the Hon. Prime Minister
and not with his satellites. There is
no point. But, nevertheless, that was
only an effort to introduce some the-
oretical concept allegedly other than
the IBRD concept into this Debate.
So, I want fo say something.

The Hon. Minister of Industries
deal with a thing called the mixed
economy. In the course of dealing
with the mixed economy he found it
necessary to refer to trouser buttons
with which he ought not to be fami-
liar nowadays. He said, you do not
want public production of trouser
buttons. I do not know what he was
adverting to. He must _have been
trying to think of something unusual.
He wears a cloth and so I presume
he uses no trouser buttons. So, what
does he deal with. There is, infact, no
economy in this world today that
does not have a mixed economy—not
even in the Soviet Union. In it also
are whole patches and sectors of
what you would call private p-roduc-
tion. That is well known, and in fact
one of the arguments of the.antl—
Soviet people in the world is that
those little sectors, for instance, M
the field of agriculture, where a
little plot is still allowé
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collective farm peasant, that they are
more fruitful and productive than
the general collective farms.

So, everything is mixed. But
when we mix out economies we must
not mix our ideas. That is a different
field. We must not, under the idea of
a mixed economy; confuse ourselves
about economic ideas with which we
are dealing.

The question is not whether there
is some degree of a public section or
some degree of a private sector in an
economy. The question is, what is the
fundamental governing set of princi-
ples on the basis of which that econo-
ric system functions ? And when the
Hon. Prime Minister, who I believe
is loyal to his economic prihciples,
says he stands for what he calls
“private enterprise economy” I
balieve in his sincerity 1 do not argue
with him about it. I think it is grossly
and gravely wrong and it is dong a
great damge to this country.

If I may say as an interlude, we
have been dealing with this wretched
mixed economy in Ceylon even since
Independence. The lat Mr. D. 5. Sena-
nayake never used this term “ mixed
economy ”. He was a sensible man.
He spoke about normal things in a
reasonable way and left the theories
to the theoreticians. He dealt with
facts and left the theory to look after
itself. We are paying the conse-
quences because even though you act
without a conscious theory, there is
a theoretical basis, unconsciously, in
you, and even if the theory is wrong
and the practice appears correct, at
the end the country will pay.

What I want to say is this: we
have been talking about this mixed
economy ever since Independence,
for 20 long years, and the situation
we find ourselves in at the end is
sufficient proof of the failure of this
mixed economy theory. Here are we
struggling against the rising cost of
living, shortages in every known
depariment, arguing whether we
shall be self-sufficient in rice,

dzotor \thehararguing, whether the increase, the
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shooting up of our flour imports, has
any relation to the Government’s
claim as to the increase in paddy
producticn and so on. And we are
just wher: we were.

I have been here off and on for
twenty years and, as far as the
essentials of economic discussions are
concerned. I am sorry I do not think
this House has been guilty of a dis-
cussion that was altogether fresh in
this entire 20 years. So what is this ?

The Hon. Minister of Industries
and Fisheries said, “0O, we have a
public sector; we have a private
sector. We are encouraging both the
sectors.” I am not using his language
but that is the essence of what he
said. Now, that is an achievement
which, I am sorry, not even a gentle-
man who has crossed from socialism
to capitalism can achieve. You can-
not do that. If you are stimulating
the publie sector you will find that
you are invading the private sector :
if you are stimulating the private
sector, whether you like it or not
you will be invading the public
sector.

My hon. Friend, the Minister of
State is a clearner thinker in mixed
economies than his Colleague.

adq ed. ¢l B

(Qazarrar Gap. YT aiiaut ger )

(The Hon. J. R. Jayewardene)

Not only I. Mrs. Bandaranaike also.

@dw e B @l & 8D
(soor il @ Qurdveler YF. . Roeur)
(Dr. Colvin R. de Silva)

I am very glad to hear that. Both
of you are clear thinkers. Of the two
you may be the clearer thinker. She
is clearly, however, the person who is
going to control the thinking of the
future.

& 8. @l LudBRm
(Qzorrar Gap. T eptioud Fe )
(The Hon. J. R. T ayewardene)
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adde oM@y ®d ¢ B
(seors 8 Curdaier YT tp. Hevar)
(Dr. Colvin R. de Silva)

After I have finished what I am
saying you can interrupt me, gladly.
I do not know what you are going to
say ; but you do not know what I am
going fo say.

ol od. @d. LB
(Gaarrar Ga. 2y souieul Sa )
(The Hon. J. R. Jayewardene)
You stimulated me.

@hén canESay wd. ¢ BED
(sarflE Qurieds S 1. Raveur)
(Dr. Colvin R. de Silva)

I was just about to say this — and
you will see that I am speaking
correctly ; you will not need to make
your quotation if you wait a bit : the
Hon. Minister of State publicly
acknowledged that one of the lines
of his policy is to hand back as far as
possible to private capitalists what
has been taken over by the State in
various ways. He has followed that in
the C. W. E,, he has followed that in
Laksala and Salu Sala and so on. It
is well known. If he could, had he
control over the other corporations
which everybody is boasting about, he
would follow that same policy. In
tourism he is following it. He under-
stands. He is a private enterpriser.
He is a good capitalist, politician, and
economist.

Very good. He says, “I am caught
up in a framework which has been
created, against which I struggled in
my time helplessly and development
had been anew since I was Finance
Minister and now we have an ever
growing public sector. What am I to
do? Even as Minister of State I will
begin to chip into it as much as I can.
I will hand back. ” He is a very clear
thinker in his economics. Do you
wish to interrupt me with the quota-
tion now? I am sure you do not.

a8 od. @l Eudias
(Caerras Con. i sywsoni ger)

(The Hon. J. R. Jayewardene)

If T may draw your atg%r‘%g%y—momham Fdurd@ion.
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(swr G Qardsfler g7 g FEovaur )

(Dr. Colvin R. de Silva)

I am always willing to give way to
anyone.

aé o8. ol Swdim

(Qzerrar Ggg. 4T souraf Fer)

(The Hon. J. R. Jayewardene)

1 want to draw the hon. Member’s

attention to the Ten-year Plan of the
g L. F. P. Government. I refer to
HANSARD of 6th August 1964;
Volume 56, column 1734 :

“ A mixed economy essentially means
co-operation and partnership between the
public and the private sectors. i

addw eamd s @l ¢ B
(soer B 5 Garddfler i g Fevaur)
(Dr. Colvin R. de Bilva)

I said that every Government for
20 years has been following this
wretched mixed economy policy.
Whenever I happened to be in this
House, which is with congsiderable
interruption, I spent a lot of my time
on these occasions showing why this
is a meaningless thing,

The question is, what is the mix-
ture ? What are the proportions ? The
Minister of State is beginning to get
rid, to change the proportions of the
past to the extent within his power.
And I am sorry the Minister of Indus-
{ries also is reversing the porportions
of the mixture in a reverse direction
from what he thought was necessary
when he was in Bandaranaike’s
M.E.P. Government. That is all right.
Men change with times, their ideas
change with times, their associates
change with times and even their
masters change with times. It does not
matter. I feel no bitterness about
these things. After all it is part of
life that some peopel should degene-
rate and others should regenerate
and so on. We must learn to take the
rough with the smooth and keep to
the main road.
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At the same at time the Ministers
one after the other—the last was the
Minister of Housing—boas'ed about
their achievements. When somebody
interrupted and said, “ Your profits
are coming from the industries and
corporations we launched”, back
came the retort from the Minister of
Housing, “But wg¢ are makihg them
profitable while the S. L. F. P.
Government and so on did not.” All
honour to those who make them pro-
fitable. But I wish to say that we have
always held, and I have constantly
contended, that properly run every
one of these public sector enterprises
will be a success, will make a contri-
bution to the Exchequer and will pro-
vide the basis of the economy of the
future. I am glad that even in your
hostile hands those enterprises are
proving successful by the capitalist
measurement of their profitability.
You are proving what we claim.
More and more of the economy of
this country can be handled as pub-
lic sarvices and public enterprises
and they will be a thousand times
less corrupt than you think in the
future.

Permit me this little divergence
from the main line of argument. We
are constantly hearing of big thefts
in corporations and so on. I myself
have a dossier with regard to co-
operative societies, especially a major
co-operative society in Agalawatta,
which I wish to place before the
Prime Minister during the Com-
mittee stage. I find that one of the
gentlemen whom I would have had
to expose, hearing that I was going
to raise this matter, has decided that
discretion is the better part of wis-
dom and he has not only handed over
his resignation but got the Com-
missioner of Co-operative Develop-
ment to send me an express letter
to reach me last night so that I will
not refer to that matter today. So I
will not refer to it. This is an official
of the Government and not of the
Co-operative Department, And I
hope in due course I will be able to
make the Hon. Minister of Home

Affairs understand that there is at
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with whem he associated during my
by-electicn and whom I hope he will
discover as worthy of being shifted,
and remove him,

What I was going to say is this.
We are always exposing here the
corruption in corporations and pub-
lic enterpires, because that is one of
our functions here. But I say that
in any equivalent private firm or
business of the size and equivalent
nature of any of our corporations the
annual losses by theft and corrup-
tion are very large and never let
out to the public. There is no use
anybody trying to hide that from me
because, among other things, I
happen to be a practising lawyer
who is badly needed by the people
who do those wrongs. If you will
excuse me, Sir, I was told by one
who shoulda be an authority—I will
not mention who he is—that accord-
ing to the precepts and teachings of
the Buddha, in retgard to the matter
of the arrangement of your private
finances you must set aside 25 per
cent. of youa income for thieves and
rogues. Well, I am sure the propor-
tion is not less but more in private
enterprises. I am not speaking of
private enterprises itself being a
thieving within the private sector.

S0, we have to decide, which way
are we going ? Now, the Hon. Prime
Minister, leading his Government,
has told us clearly what is the way
he wants to go. And nevertheless,
time after time after time, we find
that they have to divert themselves
from that road in order to meet the
immediate situation.

The Hon. Minister of State—I am
sorry I had to rush away urgently
on a certain matter, or else I always
listen to him with great interest be-
cause he is the only man who can
take an interruption with aplomb
and say something cutting with
aplomb and take a cutting retort
also with aplombo. It is, if T my say
biographically of him, a quality he
showed even in his school days when
we were at Royal College together.
I still remember, we were discussing
at a debate—we were little fellows
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better to have loved and lost than
never to have loved at all, and all
those of us who were discussing it
were entirely innocent of any expe-
rience of the subjsect. And when
my Hon. Friend was taking part in
the debate, somebody interrupted
and he quietly said, “I am always
glad of an interruption because it
gives me a chance to refresh my
mind with the notes.” He has the
same quality up to date. I was listen-
ing to him and he was proudly say-
ing how the Government buys all
the unions, the Government buys all
the potatoes, the Government im-
ports all the rice, the Government is
doing this and that. In short he was
saying, although I am a private enter-
priser, I still say that when the
Government wants to do a service to
the country, it tries to enter into pub-
lic enterprise.” I thank him for that
testimony to public enterprise. That
is what has happened to this Govern-
ment, From abroad they are being
whipped in one direction but here
conditions twist them in the other.
That is the dilemma in which they
are caught. When they are not going
in the way they have been asked to
go they get the Hon. Minister of
Industries to say, “ Well, I am proud
of our industrials!”

In the last few minutes I have left
I want to deal with a matter which is
much more real, which has been rea-
lized in this country but has not
been referred to in this Debate at all.
We say we are an export-import
economy struggling to become a
purely export economy. That is the
only way I can try to describe this
claim that we are aiming at self-suffi-
ciency in food. I am not making that
statement, that we expect to be self-
sufficient in food in 1970. That is
what the Hon. Prime Minister is say-
ing. The point I am making is this.
This is supposed to be an effort to
break through the vicious circle in
which we find ourselves. Today,
whether we like it or not we are
definitely an export-import economy
in which exports are our life-line. If
tomorrow—we must all be agreed on

of about fourteen years UiHar 112§ ° "tHAtGtir tea, rubber and coconuts
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should collapse, well, we collapse
with them. That is how our economy
is built. There are various ways of
changing it. I am not discussing
that matter today. If I do so, I will
have to come out with the attitude
of our own side. I am not going to
do it. But there it is.

We like to sell on the World
market. I am not talking of buying
on the World market. I shall forget
that for a moment. We have to sell on
the World market. We have to buy
on the world market and even if the
nature of our purchases changes, that
is, even if they shift gradually from
consumer goods purchases to capital
goods purchases, till we have to pur-
chase on the world market for the
forseeable future during which period
our industries even if they get highly
stimulated are likely to be of a sec-
ondary and tertiary nature.

The state ,of the World market
then, is a governing factor in our
economic situation. The Government
says that in certain ways. It says,
“ Look here, we have been overtaken
by a depression.” We have always
been overtaken by depressions. The
Hon. Prime Minister seems to be a

very unlucky man. He is always over-
taken by an international depression
when he becomes Prime Minister. In
1952 he was overtaken by a depres-
sion, having said that I was wrong
when I said that he was about to be
overtaken by a depression. Now, in
1965 he was again overtaken when I
said it was there, with all respect.
Never mind, Cassandras are always
doomed to that kind of situation. My
point is this. They say, “ Our export
prices have fallen ; our import prices
have risen; we are caught in the
scissors and we have to find a way
out.” Therefore, it is all right, we
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The Minister of Finance, while do-
ing all this Chinese juggle?y—if you
will excuse that remark—v'ith figures
this is his anticipation as to the pros-
pects of the World market and ifs
economic situation. I am concerned
for this reason. Much reference has
been made to the British economy
and the policy of the British Labour
Government. Labels do not change
the nature of the government and
their policies. Is that what you are
doing here, for that was claimed by
some of Front-Bench speakers who
engaged in fundamental economics ?
In England they decided, in order to
make the capitalist economy profit-
able again as the necessary means of
setting right the balance of payments,
to give in the course of that stimula-
tion to profitability a particular
bias to export trade profitability ;
and for them to do that they
needed not merely to damp down
the home market, but see that
domestic consumption was not
allowed to increase. This Labour
Government and its Chancellor Mr.
Jenkins publicly stated in his Budget
Speech : “1I propose in the coming
year not merely to stop the consumer
spending at these levels but to force
it down.” In other words, he was
going to drive down temporarily the
standard of living of the people of
England. Why did he do that? He
says, “I will be able to divert all
these lines of production and manu-
facturing industries which can con-
centrate more on the export market
to those markets ingstead of their
making easy profits in the domestic
market.” And the prime example
of that is seen in the motor car in-
dustry which is howling night and
day against this policy. So they put
in devaluation accompanied by in-
come and pricing policies of which

[Interruption]. I shall show

. licies—
should have expected thaﬁﬁ@eﬁm% 'iC:,?fﬁ’a%ﬁfgio&ou in a moment. And it has
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driven down consumption by limit-
ing incomes of the common mass of
people. Now there is the theory un-
derlying . capitalist state. If you
cut down the amount of money
that is available for domestic spend-
ing and divert assistance to the ex-
port sector then you will stimulate
an export trade whose income will
help to set right the balance of pay-
ments.

Now, Sir, is that what we are try-
to do ? I say that this line of assump-
tion in the current Government policy
is ‘given to it by its advisers, That
theory does not work with us for a
very simple reason ag everybody
knows. We are producers of
primary products through agricul-
tural processes ; we are not producers
of manufactured products through
industrial processes. Therefore, Sir,
the stimulus of devaluation has not
even the time to operate upon the
production sector before the period
of its possible effect runs out. The
Hon. Minister Jfor Housing rightly
echoed one aspect of the econonmic
theory in relation to devaluation.
Devaluation is a temporary shot in
the arm; it is not lasting in its
effects. It is like giving a man some
of those stimuli which are given to
athletes in order to get them a better
start. They end up with the dope
having the opposite effect. If so, this
devaluation is a form of dope. [t
makes you act in certain ways
immediately, but if those acti-
vities cannot have quick results—the
normal perioid given is something
between one to two years—before
other people and other countries can
counter the process then, Sir, all you
do is to get yourself into a worse
position than when you started. Now
the fact of the matter is there is no
known means despite the use of
fertilizer and everything to make a
tea plant grow very much faster than
it grows now, to make a coconut plant
grow very much faster than it grows
now and so on and soforth,

Therefore, Sir, devaluation as a
stimulus to production in the export
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with it than anyone else—is a fake
solution. And I say so despite all the
big economists who may be in the
L B. R. D. and the I. M. F. and des-
pite my not claiming to be a econo-
mist. It is just rank, elementary non-
sense. The truth of the matter is that
there is, assuming by that, something
that they have constantly complained
of about us. They say that we are a
cocuntry in which we are doing all the
things of which the Hon. Minister of
Education boasted about the other
day having brought a cohort from his
own Ministry into that box in order
to provide him the necessary mental
pabulum for his exercise., He said,
who else gives a free measure of rice,
free education, free hospitals and so
on ? Wonderful talk ! But, for these
same reasons these very finaneial
authorities who advised this Govern-
ment have always said: They are
spending too much on consumption ;
therefore we must find ways and
means of cutting down that consump-
tion. Cutting down whose consump-
tion? The consumption of the
people of whom 890 per cent are
already on the barest level.

In my young days when I was a
student in England, studying in the
University of London, I used to be a
habitual reader of a leftist inclined
weekly magazine called the “New
Leader ” which was run by a dessi-
dent section of the Labour Party. I
think I have spent my life associating
with the dissidents. Nowk, in that
magazine there was a beautiful
cartoon produced by a man called
Flambo about a proposal which was
made by a person none other than
Ramsay MacDonald as Minister of a
National Government which was
formed just as you formed yours, Mr.
Prime Minister, drawing in a couple
of renegades. That has to be done.
You cannot form a National Govern-
ment unless you have renegades.

Mr. MacDonald said : “We are in
a grave financial situation so we pro-
pose to be fair to all ; we shall intro-
duce a cut in everybody’s income,
salaries, ete. of 10 per cent. And
Flambo drew a cartoon in which

sector of Ceylon—I am nofigoncernedhartlierelsies a house against which flood
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waters were pressing, and there was
a ladder, on each and every rung of
which was standing a man. There
was one in the bottom rung, his
mouth and nose were just above the
level of water. And from up there,
Ramsay the man on the top rung
says “now let us be fair to all, we
will step down one rung . Now, Sir
that is the economic theory which you
have been asked to operate and are
operating. This is not England. There
is not that degree of consumer
expenditure among the common mass
of people to be, shall I say Sir, mop-
ped up. But in this country if you
want to mop up any heavy extra con-
sumer expenditure, then you have to
go for the incomes of the upper
strata. That is where the heavy con-
sumption is.

So I come back to where I began.
This particular system of re-model-
ling which the Hon. Finance Minister
and the Cabinet have introduced on
this occasion will fail of its purpose,
and the hopes of the Hon. Minister
of Finance will come nowhere, but
he will produce some other rabbif
out of his customary hat and his Col-
leagues will get up and say : See, he
is too modest to boast of his own
achievement, and see how wonderful
the Finance Minister has been ! After
43 years we are better than we were
after 3% years, then we were better
than after 2} years, and so at least up
to March 1965.

This is all a bit of political non-
sense ; and it is a pity that the Gov-
ernment of the day should be amused,
when after all—it is my view and it
is my humble view—the purpose of
a Government is not to prolong its
own life ; the aim of a Government
should not be the renewal of itself
at any cost. It is my honest and
simple view that the aim of the Gov-
ernment should be to create a social,
economic, political and general
framework of living in which every
individual will have the best chance
of developing his own life.  That

cannot happen with thisiidindnoofnatrading:, operations
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gerrymanders. It is idle to present
this drive in the direction Pf food as
being something so novel. 1 see
Government speakers .constantly
getting up and asking us" “ Are you
for the Food Drive or not?” as if
there is such a simple ‘yes’ or ‘no’
available to an utterly false question.
If the Government is driving to give
us food, let it drive by all means. But
I answer : if you drive for your food
at the cost of all other sectors of the
economy, at the end you will not
have the food also. That is the true
answer to that silly question. “ Are
you opposed to growing more food in
this country ?” It is a ridiculous
question to ask. If a man wishes to
grow food in this country as it is,
help him to grow it. But do not turn
round and say that we have, after 20
years of that kind of mixed economic
nonsense, got to the stage where our
sole purpose has to be to see whether
we can eat sufficiently even if we do
not dress sufficiently, even if we do
not house ourselves sufficiently, even
it we do not intellectually develop
ourselves sufficiently, even if we are
depriving our people of science, and
books and laboratories and schools.

The Hon. Minister of Education had
entered into a disquisition of world
youth. I wish to end with youth, see-
ing that I am myself approaching
more and more the other end of my
life. The Hon. Minister of Education
wanders round this country making
tirade upon tirade against students. It
cannot be that the insecurity of youth
in this country is due to unemploy-
ment. The youth in France are
showing themselves disturbed, and
they are not insecure. The youth of
America are not insecure. I do not
know in what kind of world the Hon.
Minister is, because, what the pre-
vious section of my argument was
going to be is this. There is every
sign that America is entering upon a
major recession. Its balance of pay-
ment problems are such that it has
already had to enter upon measures
which are intended to restrict its
in the world.
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Every country stimulating its exports
and limiting its imports has forgotten
in this capitalist world jungle that
the exports of one counfry are the
imports of another. So, when the
American economy limits its invest-
ments artificially by raising its rates
of interest and the like, it limits the
growth of ils economy by various dis-
incentives to investment. Britain is
doing the same thing. And now,
Europe, especially Germany and
France, are forced to do the same
thing. France says she will not ex-
pand for five years. They are our
markets, and should we not have ex-
pected from the Minister of Finance
some little adverting to that situation
and as to what will be his measures
in relation to that, and what are the
instruments he has ? Or, is he going
to say as the Hon. Minister of State
used to say in his time as Minister
of Finance: “We are a small coun-
try ; we are a small economy. We
cannot control the world movements ;
Wwe cannot control the world economy.
Therefore, we will be there like a
cork tossed upon the waters.” If so,
let us not pretend that we are even
driving, rather rowing a barge which
has the same kind of rudder.

As to youth, the American youth
especially, they are more insecure
than any young man in this country.
Any one who has gone there will tell
you that their Education Ministers
had been no better than our present
Minisler of Education. So they had
to rebel before they could get some-
thing done in the universities. Our
youth have rebelled and have had
their heads broken and their futures
blasted, without reform. That is the
only difference.

I say that here in Ceylon it is idle
for us not to face up to the fact that
the growing mass of educated un-
employed and the fact of major edu-
cated unemployment HY ) SO
unemployment gstructure, create a
basic sense of instability and insecu-
rity in the students, and, as is always

the way of youth, righgly, they chitam
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out in all directions in the hope that
in the course of it they will knock
out the proper man too.

Who are we to find fault with
them? What they are fighting
against we have participated in
creating—you and I, both ; for I have
failed to persuade you who are in
power, and you have misused your
power, We have created this
situation.

And I should like to find the Min-
ister of Education changing his tune
when he goes round the couniry. I
should like to see him beating his
breast and saying, mea culpa, mea
culpa, if he likes the Latin. I do not
know the Pali for it or I will tell him
so. If he likes it in Sinhala, I should
like to hear him say, “ @ed 8é¢”,
instead of “emwed E4¢”; because
that is the kind of language that he
uses to the students.

This Government has claimed that
it has solved or eased the racial
problem. Permit me, Sir, this one
remark in that regard. Wonderful
easing, is it not, when for the first
time in our history a major group of
a minority publicly sets about form-
ing a political party whose aim is a
separate state. The hon. Member for
Kayts (Mr. V. Navaratnam) mouths
it here. His associates and dissidents
from the Federal Party mouth it out-
side, let it be said, more honourably
and directly than the Federal Party,
with their double tongues and double
naming of their own party. Excuse
my sharp language, but I do not like
a party which is “federal” in Eng-
lish and “ separatist” in Tamil. It is
a crime on this country.

The Memeber for Kayts and his
group are the best proof that those
who thought that by bringing com-
munalists together they are removing
communalism are wrong. That is the
best proof that that is nonsense. They
are asking now for a separate Tamil
state. In India it is a ecrime, for which
vou can be jailed, to claim it. I do
netask,that we have such a law here
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yet. I do not consider this threat
seriously. But I say that that is the
best proof that communal and racial
relations in this country have
deteriorated. That is precisely as a
result of the political policy of this
Government which has talked racial
amity but has not produced it.

The leader of the Federal Party
has told the truth. He has said thut
they are not clinging on to the Go-
vernment for the sake of anything
called racial amity. The hon. Member
for Kankesanturai is a very truthful
person. Let me pay that public {ri-
bute to him in this honourable House.
I see him reported in the “ Times of
Ceylon.” He said, “ We are staying on
in the National Government and
we shall stay on in the Nation-

“al Government, because other-
wise the Coalition will come into
power, and that will endanger both
the Tamil race and democracy ”,
which are his substitutes for private
enterprise and capitalism. He has
shown the class nature of his party
and the basis on which they have
joined the Government,

They go about the country saying
that somebody said that they sold io
the Sinhalese and the Sinhalese sold
to them. That is one of their little
distortions, in which they are specia-
lists.

What has been said in this House,
and said clearly by me in this House,
is that the Federal Party has sold the
Tamil people to the capitalist rule of
this country—and the U. N. P. have
nothing to sell, for it has engaged in
no other trading operation in its life.

Thank you, Sir, My apologies, my
profound apologies. With great res-
pect I wish to say that you have
always shown yourself to be an in-
dulgent occupant of that Chair, al-
ways, therefore, sure of every support
and help from us. I thank you and
I thank this honourable House.

I hope the Debate will get back to
realities from the unreﬁlitie§ biqV had
got plunged into. L e
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el Hewidn msBRnE
(Gapssefar eu yaBrreen sywissr)
(Mr. Deputy Chairman off Committees)

Order, please ! Mr. Deputy Speaker
will now take the Chair.
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goumsusy Qb fowsy, Howlts DAMED
28 [28. BREnEedd dw.] Yowmmsid D

o TE Tl

ijﬁg:]‘.
Whereupon Mg, DEPUTY CHAIRMAN OF
ComMITTEES left the Chair, and MR.

DepuTY SPEAKER [MR, M. SIVASITHAM-
paramM] took the Chair.

-

& oo 6.23

ad 8 B & KD (328, &H3&:in
o 8¢6AC @D o wwmENG:)

(Gaorrar #. & 1. Govar— mremll, Gl
LiTEaT, AETel Mg WD F S ik &L (L H®
su@;}\.)

(The Hon. C. P. d& Silva—Minister of
Land, Irrigation and Power and Leader
of the House)

I consider it a great privilege and
honour to follow the learned and dis-
tinguished Member for Agalawatta.

As the Minister in charge of the
subjects down at ground level, at
foundation level, namely, land, irri-
gation and power, I want to speak on
realities, as the hon. Member sug-
gested. But before that, there are
two matters he mentioned on which
I wish to speak a few words.

One is the subject of a mixed eco-
nomy. Sir, here is the Short-Term
Implementation Programme of the
S. L. F. P. Government. If has been
drawn up in 1962 and is under the
signature of Mrs. Sirimavo R. D.
Bandaranaike. At pages 27 and 26 you
find these statements. I shall first
read from page 27 :

“In view of the tremendous tasks
ahead, especially that of solving the un-
employment and under-employment pro-
blem, it is essential that both public and
private sectors make the maximum con-

oolanam Axibution towards economic development.
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in this respect are the expansion of pro-
duction in new fields and the achievement
of a better performance in traditional
fields. Of these two, the expansion of
production in new fields is by far the
more difficult. That is because we have
to adopt techniques with which we are
not familiar. This is one of the difficul-
ties that made it hard for private enter-
prige to make progress in new fields.”

It talks of private enterprise and
state enterprise. Then, at page 26 it
says :

“ Certain essential work, of course, can
be undertaken only by the Government.
But it can leave other work to private

enterprise so long as it has at is dispo-
sal all the modern methods of controlling

the economy. ”

That, Sir, has been the policy of
Mrs. Bondaranaike, I think the most
decisive factor in the Opposition. I
do not know to what extent the good
Lady has changed her policy. That I
do not know. But this is the policy
she enunciated in 1962.

ceRemndu . J. S8
(Qurée i orow, o ciérGmgn)
(Dr. S. A, Wickremasinghe)

She was always for a socialist eco-
nomy. So was the late Mr. Bandara-
naike,

o & 8 ¢ B
(GQaerrar & (5. g Ravaur)
(The Hen, C. P. de Silva)
Yes, for a mixed economy,

cePemthle dd. J. BB

(Girse i aren, or. :-H?d‘Eﬂ'LﬂQ.‘]IIF’m)

(Dr. S. A, Wickremasinghe)

The Hon. Minister is for a capitalist
economy.

g 8. 8 ¢ Bda

(Qaorres &. (F. 1 Heéveur)

(The Hon, C. P. de Silva)

I am talking of a mixed economy.

ceeminde 2u. ¥ 8@
(Qrr&it srev, ar. sflérufmon)
(Dr. 8. A, Wickremasinghe)

What is “mixed”? Is
achecharu ?

it an
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(Cwar ey .45 n Sevaur)

(The Hon. C. P. de Silva)

If achcharu is mixed, Sir, the
biggest mix is on that side, the
S. L. F. P. and the Communist Party.
I do not know in what form it is, but
still it is an achcharu.

There were several things said
about the American recession. We
have heard, since 1947, from several
Members who are on that side, about
the coming of the American reces-
sion. This is 1968, and still it is
coming.

Hde emd8sT @ ¢ 8D
(soor @ Qardellar oy, g Ddvar)
(Dr. Colvin R. de Silva)

The Hon. Minister forgets what
happened in 1952. Does he not know
that America has had six recessions
from 1947 ?

ad 8. 8. ¢ &ED

(Qoorras &- 1F. g Fovaur )
(The Hon, C. P. de Silva)
But they are going on.

@h8e exm@dsy @i, ¢ 8D
(c’&&‘ﬂ'ﬁ‘ﬁ Bl revaln g T?ér g Fivaur)
(Dr. Colvin R. de Silva)

So are we, for God’s sake!

o& 8. 8. & 82
(Gaorsa F. 9. g Heveur)

(The Hon, C. P. de Silva)

The G. N, P. is going up. Produc-
tion levels are going up and up.
They have not yet fallen.

oda Y. 8. cuelh

{ sovr B & erevr. orih. Cu@rrmr)

(Dr. N. M. Perera)

We have also been going on for
twelve years,

e emdisy ®mE. ¢ 8D
(sar 5 fﬂ Gasraveliler T Aevasr )
(Dr. Colvin R. de Silva)

There have been gix recessions in
America, and those recessions have

Digitized by Noolaham Fhuadhtan effeet on us.
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ceDemnlw 2. ¥ S0

(CréL i eren. - flsrwfmen)

(Dr. S. A. Wickremasinghe)

They have resorted to cannibalism
now to save themselves in Vietnam.

@ 8. 8 ¢ B>

(Gaarrer & 15 15 Fevaur )

(The Hon. C. P. de Silva)

I am not interested so much in
Vietnam or the United States of
America or the Union of Soviet
Socialist Republics as in our own
affairs. We have to get down to
earth here.

adda omddsd @& ¢ B

{ soor 5 5 Qsrevellsr 7. 9 Deveur)

(Dr. Colvin R. de Silva)

I think my Good Friend has for-
gotten. I was not discussing revolu-
tion or anything else. I said I
wanted the Hon. Minister of Finance
to tell us the prospects for the next
year in terms of his measures when
he knew there was a recession grow-
ing in the American economy which
must, in the international market,
have its repercussions on us. It is
one of the major consumers of >ur
rubber.

ad & 8 ¢ B

(Gaarrar &. 1. 13 Heveur)

(The Hon. C. P. de Silva)

Well, Sir, we have been hearing
about recessions which have been
going on from 1947 untill now, and
1 believe we shall go on hearing
about them for many more years.
But coming down to realities, Sir,
this financial year is, as you know,
the third year of this Government
and the second year of the five-year
development programme prepared by
the National Government. During
this year the food production drive
has gone ahead and is well under way
and paddy production, especially in
the dry zone major colonization
schemes, has gone up. The most
important thing in regard to paddy
production in the dry zone is the pro-
vision of irrigation

Beufdm @I Bed DG
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more important than fertilizer, agro-
chemicals or even seed paddy. We
had to face an innumerable number
of irrigation difficulties 4in all the
colonization schemes.

I shall show you how, during the
last 2 years, we have solvéd major
difficulties of the peasantry in the
major colonization schemes in ithe
dry zone with regard fo irrigation.
When the Hon. Prime Minister
visited the Rajangana Reservoir in
the Anuradhapura District he saw
for himself that this reservoir was
full of water, the major channels
were overflowing but there was
no water in the paddy fields. Natu-
rally farmers will curse the Govern-
ment. Owing to a policy «decision
taken in 1962 no field channels were
cut. This is what the 1962 Short-
term Implementation Programme
says at page 330 :

« (4) Beneficiaries should be made to
construet, or contribute to the cost of
construction of field channels up to a
reasonable length. THe present practice
of providing pipe-outlets to individual
paddy lots should be stopped, and water

should be provided to blocks of 100 acres
or more.”

While we were following that
policy no funds were provided for the
Irrigation Department to cut field
channels.—[Interruption]. We fol-
lowed that policy and no field chan-
nels were provided. The Hon. Prime
Minister saw for himself the horrible
results of this policy. We hope to
cut field channels for about 15,000
acres of field given without channels
of which 7,000 acres are under the
Rajangana Tank. There was no pro-
vision made available for providing
field channels between 1962 and 1967.
So we altered that policy and ordered
that field channels should be cut in
the future, and money should be
authorized for that purpose. We
gave authority to the Divisional Irri-
gation Engineers to approve expen-
diture up to an extent of Rs. 5,000
on any one project without reference
to the head office. I am glad to say
that the Irrigation Department has

wiadierd bltlooisamcompleted the construction of field
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channels in those lands, and that has
increased production in those areas
and made the people happy.

There vere genuine irrigation
difficulties owing to various causes.
It may be that channels have not
been cleared or desilted. Those diffi-
culties have since been put right.
Now we have what you call a crash
programme to solve 'these difficul-
ties. That is very simple. Every
cultivation committee was instructed
to prepare a list of irrigation difficul-
ties channel by channel, block by
block, and send them to the irriga-
tion engineers. They were ordered to
meet the peasants and solve the
problems for them one by one. I am
glad to say that between the 1967
yala and meha and now the depart-
ment has overcome three-fourths of
the irrigation difficulties and the re-
maining problems will be solved
very shortly. We have a register of
irrigation difficulties in every coloni-
zation scheme.

There is another change in policy.
In the past water issues in irrigation
schemes were under the control of
Government Agents. Now the Irriga-
gation Department has been made
solely responsible for the issue of
water, control of water in major
colonization schemes. For adminis-
trative control for cultivation pur-
poses the government agents have
been put under the Commissioner of
Agrarian Services. There is a Bill be-
fore Parliament to amend the Irri-
gation Ordinance and this will em-
body all the changes in policy. The
Irrigation Department will be solely
responsible for the distribution of

water and maintenance of irrigation

channels, and the cultivation powers
of the government agents will now
be controlled by the Commissioner
of Agrarian Services. These are the
two main amendments proposed in
the amending Bill that is now before
Parliament.

In order to enable the Irrigation
Department to exercise its powers of

1968 geadezy 19

1906

issuing water, a new grade of assis-
tant irrigation engineer was created.
Recruitment took place from the top
of the technical assistants’ grade.
They will be in charge in major
schemes of only the maintenance of
irrigation systems and the issue of
water, while the irrigation engineer
and other staff can concentrate on
the development and construction of
further schemes. That, I think, is a
major change of policy,

In the course of the various food
production circuits of the Hon.
Prime Minister, with which I was
myself associated, many difficulties
were discovered which prevented
paddy fields wunder colonization
schemes, which were developed at
very high cost, from producing their
best.

We found at Hambantota that
farmers were cultivating Yala crops
in the middle of July. That meant
that they were sowing 4% month H4
paddy in Yala to be harvested in
November, by which time the North-
East monsoon would set in and there
would be no chance for the Irri-
gation Department to desilt and clear
the channels. That practice has
been stopped. On inquiry we found
that the reason for this practice was
the shortage of tractors and the non-
availability of better seed paddy
than H4. We have taken action to
develop a 3% month seed paddy which
will respond to fertilizer, and to then
enforce irrigation rules.

Another amendment will bring the
Commissioner of Agrarian Services
into the picture.

Every Yala the Irrigation Depart-
ment advises farmers and govern-
ment agents as to what extents can
be cultivated in the major schemes
according to the water available.
Generally those instructions are
ignored. They cultivate far more ex-
tents than should be cultivated. and
that is the cause of most of our
troubes. We find that in certain
areas where 6,000 acres should be
cultivated they cultivate 8,000 acres,
and where 4,000 acres should be culti

maintaining irrigation ch |gr\1t1%g%%y%%gaharyegﬁ%al&hey cultivate 5,700 acres

noolaham.org | aavanaham.org



1907

[oa & & ¢ g &)

Wherever they sow greater extents
than the water available can irrigate
there is trouble,

Another thing we found was that
there are large number of encroach-
ments. I had an encroachment sur-
vey done of all the colonization
schemes and found that in every
irrigation scheme the land encroach-
ed upon came to 30 per cent. of the
Irrigation extent, In one particular
place at Sorabora Wewa we found
the encroachment was oOVer 100 per
cent. No doubt, these farmers are
enterprising and clever, but what
happens is that the channels get
overloaded. There lies the trouble.
I must say that our farmer is very
clever and so are our irrigation staff
who look after him.

You may be aware, Sir, that the
Ministry of Agriculture is importing
a large humber of two-wheeled
tractors known as “walking trac-
tors.” These will enable the farmer
to get his field ploughed more expe-
ditiously than now. The farmers’
inability to get their fields ploughed
fast was also a contributing factor
towards late cultivation. I am men-
tioning this because these are vital
matters and should be attended to
without delay in order to raise
production.

I am glad to say that the Ministry
of Agriculture and the Ministry of
Lands have been able to solve most
of the problems that have prevented
the farmer from doing his best.

The hon. Member for Agalawatte
(Dr. Colvin R. de Silva) spoke about
encroachments. In fact we have
found that the total number of
encroachments in these rural areas
is about 160,000 acres. In Anuradha-
pura itself about 20,000 acres have
been encroached.

As the problem of encroachment is
very real, the Government has, as
a matter of policy, decided that
where the encroacher is a peasant
who has no land or practically
no land of his own, where the
extent encroached is not needed

by Government for
noslah
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purpose and irrigation is avail-
able for that extent, then the land
should be given to him. On that basis
a large number of such encroach-
ments in these areas have deen regu-
larised. I may say, although I do not
have the exact figures with me now,
that about 70 per cent of these en-
croachments all over Ceylon have
been so regularised.

Most of the kachcheries, however,
have one difficulty in this matter of
regularisation, namely, the issuing of
permits. All these encroachments
have to be surveyed, plans have to be
prepared, and permits issued. There
is a little delay in that due to lack
of surveyors at present. But with
more surveyors being available to
the Department I think even that
difficulty will be overcome. *©

Of course, there are certain en-
croachments which cannot be
regularized. For example, we found
that lands which had been earmarked
by the Government for a pubile pur-
pose or some project, have been en-
croached upon. Nows, that type of
encroachment cannot be regularised.
In some of those cases the Govern-
ment Agents have had to file action
for ejectment against the encroachers
and throw them out. All in all, I
think that in about 99 per cent of
these cases, encroachments have been
regularized. It is not in one district
only that encroachments have
occurred and we have had to take
action as I have set out; in practi-
cally every district this has been the
case.

In the Five-Year Programme of
this Government, we set certain
targets that we expected fo achieve
in all spheres of activity. I wish to
say a few words on the manner in
which the Irrigation Department has
kept to its targets.

In regard to the providing of irri-
gation facilities to land through
major irrigation schemes the target
for the year 1965-66 was 13,990
acres. We actually provided those
facilities—that is, achievement—to
13,439 acres ; For medium size tanks,
the target was 7,212 acres while the
For
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minor village tanks, the target was
5,476 acres and the achievement was
9,737 acres; For lift irrigation, the
target was 2,200 acres, the achieve-
ment was 648 acres; for drainage
schemes, the target was 3,000 acres
while the achievement was 5,756
acres. Altogether, the target was
31,878 acres and the achievement was
37,186 acres of land provided with
irrigation.

For the year 1966-67 the targets and
achievements are as follows: for
major schemes the target was 12,564
acres and the achievement was 6,594
acres ; for medium sized schemes the
target was 9,018 acres and the
achievement was 8,907 acres; for
minor schemes the target was 8,755
acres and the achievement was 8,479
acres ; for lift irrigation, the target
was 2,850 acres and the achievemenit
was 1,170 acres; for drainage, the
target was 5,200 acres and the
achievement was 2,899 acres.

Over and above all this, the Irriga-
tion Department repaired 66 tanks
which were breached as the result of
a cyclone in the North Central
Province and these tanks irrigated an
additional 8,000 acres.

So, for the year 1966-67 the total
target of land to be brought under
irrigation was 38,387 acres and the
achievement was 36,279 acres. Taking
both the years 1965-66 and 1966-67
as a whole, the target was 70,265
acres and the achievement, including
the 8,000 acres brought under irriga-
tion under the ecyclone breached
tanks, was 73,465 acres. I think that
is a fairly reascnable achievement
for two years.

During this period we placed an
order for about Rs. 5 million worth
of heavy machinery, which the
department had not obtained for the
last ten years. I am glad to say that
some of the stuff has begun to arrive.

In the current year we have had
certain setbacks. the department
was engaged in the construection of
fleld channels for about 4,000 acres
of land which had been alienated

earlier without field CBHBME?]&No&%ha
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certain amount of the energy of en-
gineers and others was diverted to
that work—the crash programme
which I spoke of earlier, under which
all the main channels and the field
channels of all the schemes were re-
paired. The district cultivation com-
mittees also helped in that.

I wish to take this opportunity to
place on record my appreciation of
the great effort made by all the offi-
cers of the Irrigation Department,
from the D. I. downwards, co-opera-
ting with the Government and the
people of this country in producing
food, which is most important. What-
ever view one may take of food, as
Lord Buddha said, “sabbe satta
aharatthitika >— we have to eat.
Whatever party we may belong to,
whatever kind of life we may lead,
we have to eat in order to live, There-
fore, I wish to place on record my
appreciation of the work and servi-
ces of all the officers of the Irrigation
Department in this great national
effort.

The Irrigation Department has also
been engaged in finding underground
water in certain parts of Ceylon. In
Vanathavillu we drilled certain wells
and found water 300 odd feet below
ground level. It was a good water
supply. They have now obtained
authority and funds to provide pipe-
borne water supply to cultivators in
that area. Each man gets one pipe
connection with a meter, and he will
be charged for the water at the rate
of 50 cents per 1,000 gallons under
an experimental scheme. That is not
a fixed charge. We have to raise it
or lower it according to costs.

We have searched for underground
water in other parts of the country.
We did so in the Jaffna Peninsula
About 550 feet or so below ground
level we found base rock and no good
water above that except surface
water, which we are now tapping.
But in the very bad area hetween
Kataragama and Tissamaharama we
hit water at Bogahapelessa, and I
was told that from a test well they
were obtaining fresh water at about
100 gallons per minute, or something
-like,that, That will be explored,

noolaham.org | aavanaham.org
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As I said, there are approximately
261,000 acres of paddy field in major
colonization schemes in the Island,
and we have been solving irrigation
difficulties. At the same time we got
2 team of experts, a FAO-IRBD
Mission, to examine what could be
done to get maximum production
from these fields. The FAO-IBRD
Mission visited the Island in 1966 and
recommended an irrigation rehabili-
tation programme for increasing pro-
ductivity and better water use in
colonization schemes. Their report
reads as follows:

“The Mission considers that irrigation
on rehabilitation is of primary importance
to all present and future jrrigation de-
velopment in Ceylon. The work to be
done under this programme includes—

(a) improvement of irrigation cons-

tructions and designs,

(b) installation of water measurement
structures,

{¢) installation of effective methods of
control over timing and quantity
of irrigation water distributed—
the latier to be based on more
exact knowledge of water re-
guirements of the various crops
fo be irrigated and at the field
level,

{d) extension to bring about effective
water use and management with-
out undue wastage, on the basis
of well devised farm plans, and

(e) facilities to provide other inputs, P

To examine this, we have appointed
a joint committee from the Minis-
tries of Land and Agriculture under
the chairmanship of the Permanent
Secretary to the Ministry of Land,
Irrigation and Power and consisting
of the Land Commissioner, the Direc-
tor (Agricultural Development) of
the Ministry of Agriculture and Food,
the Director of Agriculture, the
Director of Irrigation, the Commis-
sioner of Agrarian Services, the
Commissioner  for Co-operative
Development and the Commissioner
for Marketing. On their recom-
mendation we started a pilot pro-
ject to cultivate 5,000 acres at
Elahera. This project is not tank-
fed but channel-fed, and it therefore
depends for water on the rainfa A

nfall.
special D. A. E. O. was apbointed”
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project officer, and officers from the
Irrigation Departnfent, Agriculture
Department, Agrarian Services De-
partment and Co-operative depart-
ment were also called upbn to parti-
cipate in this project. Thirty-five
tractors, fertilizer, agro-chemicals and
all other necessary facilities were
supplied. The response of the far-
mers was magnificient. They pro-
duced an average yield of 86 bushels
per acre on 5,000 acres. The previous
average was 50 bushels per acre.
This scheme would, therefore, be a
success.

During the South-West Monsoon,
we have cultivated, in addition to
rice, certain other crops in the fields.
I perscnally inspected the plots with
the project officer and I found that
subsidiary foodcrops such as ground-
nuts, sorghum, soya-beans, COWpeas,
greengram, onions were being grown
with success on these paddy fields on
which previously only paddy had
been grown. The farmers were very
enthusiastic. They_ have now seen
that during the South-West Moonsoon
they could grow these crops in their
paddy fields, and these crops bring
them additional money. The farmers
are satisfied—that is the important
thing.

As a result of this experiment the
Government has decided to start eight
similar projects of 5,000 acres each
covering a total area of 40,000 acres.
Tt is necessary to train the staff of the
various departments concerned to
carry out this intensive programme
of work. This is a new policy which
is being implemented in order to ob-
tain the maximum yield from the
colonization schemes.

On the instructions of the Hon.
Prime Minister we have changed the
unit of peasant-holding. In 1962, the
last Government changed the unit
of peasant-holding in the dry zone
colonization schemes from three acres
paddy plus two acres highland to
two acres paddy plus one acre high-
land ; that is, from a five-acre unit to
a three-acre unit. This was done in

am Gpdedofto meet and satisfy, as far as

analtany.org
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possible, the tremendous demand for
land in colonization schemes. But we
think now of increasing the size of
the plots to six-acres in the major
schemes bucause we have to get the
biggest yields from the farmers.

In the case of Uda Walawe we are
blocking out land. according to the
soil patterns for the cultivation of the
various crops.

There is a Bill before the House to
amend the Land Development Ordi-
nance. The purpose of that amend-
ment is to enable the allottee under
the Land Development Ordinance to
buy his allotment by paying the
Government the cost of development.

Celcahin €. J LB
(G orev. ar. sfl$TEmap)

(Dr. S. A, Wickremasinghe)

And he can settle there afterwards?

@G 8. & ¢ Gcd

(Cserrar &. (F. 1. 5?6’:2:&:;;?'/1

(The Hon. C. P. de Silva)

He is protected. He is allowed to
buy the land under certain condi-
tions. I do not want to go into the
details of that Bill; it is a lengthy
Bill.

Celemdw . I 8.
(GrdL i eren, er. afl b inmian )
(Dr. 8. A, Wickremasinghe)

He becomes a private owner ?

o & 8 ¢ 8o

{Qmarrg &. 7. . Eeveur)

(The Hon. C. P. de Silva)

He becomes a private owner but
not a free owner.

seemnden 2. &. 5080
(QLrmde i eren, o elérmfman)
(Dr. 8. A. Wickremasinghe)
Free enterprise !

od 8 8 ¢ 8

(CQaerrar & (& 1. Bdeur)

(The Hon. C. P. de Silva)

Not exactly. It is a compromise.
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time to come. The Land Commis-
sioner recommended an outrizht
grant but the Cabinet changed it and
gave a restricted grant. Still, it is
not free.

I should like to state here that the
River Valleys Development Board
has completed the construction of the
Uda Walawe reservoir one year
ahead of schedule and now it is al-
most full. They are trying to keep
the water level down. They are now
consiructing a siphon in the spill to
enable the left bank channel to cross
the spill channel. The work on the
tank itself is complete. We have al-
ready installed the hydro-electric
plant in to the two sluices. The im-
mediate benefit of that reservoir will
be to about 20,000 acres of field on
the right and left banks of the
Walawe in what is called the Liyan-
gahatota anicut of the walawe-ganga.
Upte now the farmers have depended
on rainfall for cultivation. I have
told them that we can guarantee the
supply of water and we shall insist
on their following cultivation rules.
They must plough at the correct
time, sow at the correct time, and not
wait for the rain to come. That is
what we are doing now. That is the
immediate benefit derived from that
tank.

In addition, we have almost com-
pleted constructing the main channel
on the right bank from the sluice to
Chandrika-wewa. There are a few
more structures on which we are
working now. I think in a month or
s0 it will be completed, and we should
be able, in this Maha season, to gua-
rantee the issue of water to the
farmers.

Under the Chandrika-wewa there
are 7,000 acres right down on the sea
coast and about 4,000 acres of field
between the R. B. sluyice and the
Chandrika-wewa. They will get the
immediate benefit next season of the
Uda Walawe work.

I am glad to be able to say that we
are now establishing a land develop-

That is why that Bill took.a nlonghaimentiamit in Uda Walawe under the

noolaham.org | aavanaham.org
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R. V. D. B., which should be capable
of asweddumizing and providing irri-
gation facilities for an extent of about
25,000 to 30,000 acres. It will deve-
lop, asweddumize, provide water, and
cut field channels for those 25,000 to
30,000 acres. We have been advised
by the World Bank team that that
should be our target and nothing less
than that. That will be 25,000 to
30,000 acres a vear.

gelemhda . J. @&
(G j eran. or- slGTnE@aD )

(Dr. S. A. Wickremasinghe)

What about our experts and engi-
neers here ? Why do you want to go
to the World Bank for advice ?

ad & B g BED

(Qaerres &, 7. 19 Hevaur)

(The Hon. C. P. de Silva)

All right, I shall take the local ex-
pert's advice. We are building a unit
which is capable of asweddumizing
and providing facilities for 25,000 to
30,000 acres a year. With that we
should be able to complete the Uda
Walawe in two or three years, by
which time I think the Mahaweli-
ganga Stage I would be ready.

After the R. V. D, B. tank building
unit completed the Uda Walawe re-
servoir bund, we moved it to the
Muruthawela reservoir in the Mul-
kirigala Electorate.

oeDemnde 6. J. SV

(Gir&iir eTev, ar- TG man )

(Dr. S. A. Wickremasinghe)

What about the Mahaweli-ganga
diversion ?

ad 8 B ¢ &g
(Gaorrey &, (7. 5. Bevaur)
(The Hon. C. P. de Silva)

Wait ; I shall come to that. I am

in no hurry.

We have also started work on a
reservoir in the Nagadeepa Maha

Beuldm @838 e OCw
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Muruthawela-wewa on the TUru-
bokke-oya reservoir.is a new one.
You get 13,000 acres of land in the

Mulkirigala and Beliatta Electorates.
)

I saw the connected documents
with regard to the Muruthawela re-
servoir in 1947. It was mooted by the
late Rt. Hon. D. S.. Senanayake when
he was the Minister of Agriculture
and Land. Recently the hon. Member
for Beliatta (Mr. Atapaftu) very
strongly urged on the Government to
have this included in the Budget. In
fact, he personally appealed to the
Prime Minister when it was not
included in the Budget.

ooDemenda Jw. . FDEHow
(GLréii srov, o diarmfaan)

(Dr. S, A. Wickremasinghe)

What about the hon. Member for

Mulkirigala (Mr. George Raja-
paksa) 7
G‘s»fq n:’r 8. < 5.3(-3“5‘-;

{Clman i su SR . e )

(The Hon. C. P. de Silva)

He pressed the last Government to
commence work on it and for that
purpose to have it included in the
Budget, but he failed to get it done.
Under this Government the hon.
Member for Beliatta also wanted this
project to be included in the Budget.
I put it down to be included in the
Budget but then it has not been in-
cluded. Then the hon. Member for
Beliatta made a special request to the
Prime IMinister and it was included
in the Budget. Presently I am
working on it.

ceRemthle S, J. TG
(OLas i erep, a. sisrnBma)
{Dr. S, A. Wickremasinghe)
Do not try to fool the people.

wé B 8 ¢ BCo
(Qazargen F- (5. 19 Eévaur )
(The Hon. C. P. de Silva)

There is no fooling of the people.
It has been partly done now ; half of
it has been done. There is one

wewa in the Mahiyangana Electorate. .. difficnlty,

noolaham.org | aavanaham.org
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coDemtnle 6. . 890&.x
(Gréii eron. or. cllGrfman)

(Dr. S. A, Wickremasinghe)

The hon. Member for Mulkirigala

urged upon the previous Government
and the Governments that were
there earlier to have this scheme
started. I think even before he
entered Parliament he did so.

a8 8 8. ¢ G

(Qaerrey & 1. 15 Bsvaur)

(The Hon. C. P. de Silva)

The then hon. Member for Beliatta

(Mr. D, A. Rajapakse) asked for it
during the time of the 1956 Govern-
ment. Dut it was not included in the
Budget. In 1960 the hon. Member
for Mulkirigala also asked for it, but
it was not included in the Budget.
The hon. Member for Beliaita
(Mr. Atapattu) urged for it under
the present Government and he in
fact begged of the Prime Minister to
have it included in the Budget and
the Prime Minister got it included 51
the Budget. They are constructing it
now.

ceomdnlc ¥, . 300G
(Quré i oraw, ar. efl&riHuan)
(Dr. S. A, Wickremasinghe)
Private transaction.

g & 8. e BC

(Gsarras B. 15 15 Réveur)

(The Hon. C. P. de Silva)

I do not know what transaction it
is. It may be that the present hon.
Member for Beliatta has more in-
fluence with the present Prime Min-
ister than the then hon. Member for
Beliatta and the hon. Member for
Mulkirigala had with the Prime Min-
ister of that time.—[Interruption].
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am telling you the facts. This
Government has been able to finance
the scheme while the former two
Governments were not able to do so.
It is being constructed now. We
named it Muruthawela Reservoir. I
am not in the habit of naming these
tanks “ —Samudra ”.

I constructed the Uda Walawe, the
biggest reservoir ever built in
Ruhunu Rata. 1 called it Uda
Walawe—not somebody’s Samudra.
Then I built the Rajangana Wewa in
Nuwara Kalaviya which is the
biggest reservoir in that area. It is
greater than Kala Wewa, and it is
bigger than Nuwara Wewa and it is
also bigger than Padaviya. I named
it Rajangana Wewa. I never called
it Samudraya or by anybody else’s
name.

A request was made to me to name
Muruthawela Wewa oya as “Raja-
paksa  Samudrawaya”. Unfortu-
nately by that time I had already
named it Muruthawela Wewa and
they had unveiled the tablet. There-
fore I could not comply with the re-
quest made. With regard to the mat-
ter a petition was also received by
me but, of course, by that time we
had named it Muruthawela Wewa. I
must say that it is not possible to

nave schemes like this named after
somebody. The only way you can
achieve a name is by serving the

people well and truly till you die.
Then, Sir, after you are dead and
gone a grateful nation will name a
reservoir, a road, or 2 mountain after
you. It was in that manner that the
Gal Oya Reservoir was named Sena-
nayake Samudraya by a grateful
people for the services rendered to
the people by a great man. I think
that it is the only way you can
achieve it and not by shouting, by
force or by abusing people. Well,
every time I construct a tank ] shall
name it as a Wewa, like the Uda
Walawe Wewa and so on.

I
Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org
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Now I am building a large reser-
voir on the Kelani-ganga at the foot
of Adam’s Peak. It is already half
built and of course it will be very
beneficial. It is at the foot of Adam’s
Peak and on the head-waters of
Kelani-ganga. I called it Maithri
Wewa. It is bigger and much deeper
than the Parakrama Samudraya. I,
with all humility, called it Maithri
Wewa. I hope to build three more
great reservoirs. But it will cer-
tainly mnot be any samudra. I
want to give one bit of advice : Serve
your people well, work hard and die
peacefully ; and after your death a
grateful nation will remember your
work and name it something, maybe
even & samudra.

When dealing with the wet zone I
referred to the building of a reser-
voir on the Kelani-ganga. There are
three rivers in the wet zone, namely
the Kalu-ganga, Gin-ganga and Nil-
wala-ganga, and it is difficult to get
them famed in a short time as there
is plenty of water. This Government
has ecalled for tenders to prepare esti-
mates for the project on these three
rivers and in fact we have given the
contract about a year or two ago to
the E. C. I. or U. 8. A, and I ex-

pect the plans shortly. I have given
a couple of months’ time, do not know
what really are the plans for the
controllins of the flood waters of
these three rivers. I was told that
the Consultant Engineers have pre-
pared a fairly good plan for the con-
trol and use of the waters of those
three rivers, which now, if I may cay
so, play the very devil out of the
country, and I hope when those
plans are received we will be able
to call for tenders and get suitable
people and suitable funds. I think
our Planning Ministry is working on
the correct lines, and the money in-
vested on the project will be re-

Bewldm @578 @& O
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Now 1 want to come to the Maha-
weli-ganga Scheme. When the
Throne Speech was discussed the
hon. Member for Dambulla (Mr. T.
B. Tennekoon) said that this scheme
will never come. I want to say a few
words about what happened in the
immediate past. The U.S.0.M. team
that was working on the diversion
plan which they thought should be
the first step in the scheme, it was
attacked, the U. S. Government was
attacked, and I was attacked because
we tried to divert the river waters.
Then the team found themselves in
a difficulty and they went away. In
1962-63 1 happened to represent
Ceylon at the F. A. O. and, as vice-
chairman, I was able to persuade the
F. A. O. to take up the develcpment
of the Mahaweli-ganga project. The
U. N. team worked on the project and
prepared a scheme for the develop-
ment of the Mahaweli-ganga project
as a whole. The report is with us,
but I am unable to print it because
it has not been passed by the F. A. O.
I shall, however, give a summary of
the scheme.

The studies carried out by the Pro-
ject Team have revealed that it is
possible to provide about 6,000,000
acre-feet of water to irrigate 900,000
acres. Of this extent 273,000 acres
are existing paddy fields and 627,000
acres will be new acreages which are
at present uncultivated lands. Of
the irrigable extent of 900,000 acres
312,000 acres lie in the Mahaweli
RBasin and 110,000 acres in the

Maduru-oya Valley and 478,000 acres
in the North-Central Province. In
addition the combined use of the re-
servoirs and canal drops will provide
for the development of 460 MW of
installed generating capacity with an
average annual power output of 2,377
million kwh.

To develop the natural yield of
Mahaweli-ganga and its tributaries
and to generate hydro-electric power,

covered in under 8 or 9 FEAYS: by Noolaham 16 multi-purpose units have been
noolaham.org | aavanaham.org
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planned at Polgolla, Moragahakande,
Victoria Falls, Randenigala, Kotmale,
Maduru-oya, Kalu-ganga and smaller
reservoirs on tributaries of the Maha-
weli. You will find that the figures
in regard to the extends of irrigation

1968 geaicdzm 19
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are more or less what I stated on the
Floor of this House when the matter

was discussed earlier.

The irrigable area of 900,000 acres

is distributed as follows :

District Existing Newlands Total
lands (1000 acres
(1000 acres)
A. In the Mahaweli sea outlet area ie.,
Kandekadu, Verugal Allai .. 'Trincomalee 14.0 73.2 87.2
B. Maduru Oya, Vakaneri, Valachchenai .. Batticaloa 6.8 103.6 109.9
Polonnaruwa
C. Mahaweli Right Bank, Dambarawa,
Sorahorawewa, Ulhitivawa areas Badulla 33 . 136 76.9
D1  Giritale, Kawdulla, Kantalai Minneriya
areas L . Polonnaruwa 56.0 35.4 91.4
D2 Parakrama Samudra to Mahaweli river. . Polonnaruwa 18.2 9.1 27.3
E. Minipe Loft Bank to Ambanganga Matale .. 104 10.0 20.0
F. EKaluganga Matale 3 e 8.2 8.7
G. Elahera o .. Polonnaruwa 4.5 6.2 11.0
H. Kandalama, Kalawewa, Rajangane Anuradhapura .. 40.7 56.9 97.6
Angamuwa, " .. Puttlam
Kurunegala
I.  Malwatu Oya, Nachchaduwa, Maha- Anuradhapura .. 52.2 87.8 140.0
kanadarawa, Giant’s Tank .. Mannar
J.  Pali Aru, Parangi Aru .. Vavuniya 7.1 49.2 56.3
Mannar
» Jaffna
K. Kanagarayan Aru, Tranamadu, Mutiuai Jaffna 32.6 19.4 52.0
yankaddukulam .. Vavuniya
Padawiya, Thanimurippu Anuradhapura .. 19.9 76.5 96.4
Vavuniya
M. Yan Oya basin, Hurnluwewa and Wahal-  Anuradhapura .. 11.0 24.9 35.9
kada Trincomalee
Total 278.9 632.1 911.0

That is the existing scheme in re-
gard to the Mahaweli-ganga. It has
been reported that we should take in
hand Phase I, Step I. Phase I, Step
I consists of the following work for
which tenders have been called. I
shall read that too:

The general engineering features
benefits of the Polgolla Diversion, as
given in the final report, can be sum-
marized as follows:

(a) The Mahaweli waters are diverted
by means of a Diversion Dam
across Mahaweli-ganga at Pol-
golla. The diversion dam is a
concrete one 530 feet long at
crest level with a maximum iead
of 25 feet and is capable of cop-
ing with a river flow of 208,000

danger fo upstream areas. A flood
of this magnitude occurs only
once in a thousand years.

(b) The diversion tunnel is a pressure
tunnel 5 miles long, 16 feet in
diameter and of 2,000 cubic feet
per second capacity and leads the
water into Sudu-ganga.

(¢) The water is turbined through an
underground power station hav-
ing an installed capacity of 36
NW. The average annual firm
power capacity in 21 MW, In the
dry months from January to
March the monthly firm power
capacity is reduced to 10-14 MW.
and in the wet months it reaches
the maximum wof 36 MW.

(d) River training works on the Sudu-
ganga fo prevent erosion of Sudu-

cubic feet per second withoutzanyy Noolaham Foundatioganga river banks.
noolaham.org | aavanaham.org
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(e) The diverted water from Maha-
weliganga and the natural flow
of the Amban ganga are picked
up by a diversion dam across
Ambanganga at Bowetenne.

(f) From this dam a 1,000 cubic feet
per second free flow tunnel 4%
miles long and diameter 16 feet
followed by an open canal take
the water into Dambulu-oya, a
canal 145 cubic feet per second
capacity from the diversion canal
augments Kandalama tank while
the balance of 855 cubic feef per
second will augment the Kala-
oya system to benefit 46,200 acres
of existing land and 40,000 of
new lands.

(g) The balance 1,000 cubic feet per
second will pass over Bowetenne
dam along the Ambanganga to
benefit the Elahera, Giritale,
Kantalai and Kaudulla systems
benefiting 56,000 acres of existing
lands and 44 acres of new lands.

The tentative estimate of the Polgolla
Diversion project and development of
areas benefited under it is as follows :

million
Rs.
Polgolla head works and Power
Station .. 86
Lenadora Power Plant e

Polgolla-Kala Oya drift basin
canal “

Irrigation distributory system an
land development .. 142

Tootal : 323
Add settlement and infra structure 72

Total : 395

I wish to say this. Years ago, in
1957, I went with the hon. Member
for Wattegama (Mr. P. B. A, Weera-
koon) from Kandy to the Central
School in his electorate, and on that
occasion I told him that we could
divert the Mahaweli at a certain
point which I pointed out. That is
at Polgolla. Now, after nearly eleven
years, the experts have said the same
thing.

The additional value of the produc-
tion from the new lands to be irri-
gated and existing lands provided
with improved irrigation is estimated
at Rs. 127.5 million per annum. The
economic appraisal carried out by
the project team indicates that the
capital cost—net benefit ratio is 4.1
to 1 and the internal rate of return
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of a total of 200,000 acres, an extent
of 101,500 acres is existing paddy
land from which we shall now be
assured of both the Yala and Maha
crops. So, there will be 88,500 acres
of new land,

We have gone much further than
the hon. Member for Dambulla ex-
pected. You will find at page G-40
of the draft Estimates, Second Print,
presenetd by my Hon. Friend, the
Minister of Finance, under Head 60,
Vote 7, Sub-head 41, “ Construcfion
of Mahaweli Ganga Diversion Scheme
(Phase I, Step I) 7, that the total
estimated cost of the scheme is
Rs. 452,500,000, and the Estimates
provide for 1968-69 a sum of Rs. 15
million. The Government expects to
start work on this project in the com-
ing financial year. So, it has gone
much beyond the thinking of the
hon. Member for Dambulla.

The best time for starting work on
the river itself, as the report states,
is January, February and March,
when the river is law. That is the

time, God willing, we expect to sfart

work on this project.

i

soDemnien W J. S0k
(G _wrdi_j crow. ar- sHarwEman)

(Dr. 8. A. Wickremasinghe)

You do not want to depend on the
River Valleys Development Board
and on the present engineers. You
want to call for American expects.

(Qaarzon & (. 19 Svaur)
(The Hon. C. P. de Silva)
We cannot do it.

celemanda w. J. IDOR»
(QLrd j srow. o eiérinFion)
(Dr. S, A. Wickremasinghe)
You cannot do it ?

ad 8. B ¢ 8
(Gzorrar & T e Heveur )

(The Hon. C. P. de Silva)

is 18 per cent. at mark@@gﬁﬁaﬁNo@aﬂhm Foutikell, we can build it up, but—
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cezemndu ¥, . SOeBowm
(Glasde i aren. . alldn tr P iiran )
(Dr. 8, A. Wickremasinghe)

Why do you want the I. B, I.?

aq B 8 ¢ &>
(Caarien &. (F. 1g. @61)51:.?_}

(The Hon. C. P. de Silva)

The E. C. I are preparing detailed
plans as advised by the U. N. D. P.
team.

ceDemandu . J. Be8Ben

(Gi_rde i sl ar. al G rtnF man )

(Dr. S. A. Wickremasinghe)

My information is that the River
Valleys Development Board can
draw up the plans and do it them-
selves. The Ceylon engineers with
their experience in Uda Walawe can
do it.

as 8. 8. e B
(Qaororan #. (7. 5 Fevar |

(The Hon. C. P. de Silva)

Sir, the F. A. O.-U. N. D. P. team,
who prepared the project plan, the
reasibility report, have advised us to
get a foreign team to do this. And we
cannot get the contractors to start
by January or February. We have to
start early, and we would not be able
to start early. We have to utilize the
services of our engineers. Otherwise
we cannot do it.

Seemtnlen W, ¥ EPoH.m
{QLrét 7 sron. e sl $reRean )

(Dr. 8. A. Wickremasinghe)

There is the River Valleys Develop-

ment Board with Mr. Kahawita ag
Chairman.

ag & 8. ¢ B

(Qmorrey 2. (P 1. Beveur)

(The Hon. C. P. de Silva)

I do not say we are not doing it,
but I shall not be rushed by anybody.
I shall get our people to do a lot of
the work but no tall the work. I do
not think our people can instal a
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Cedimndn 6. I D0OB.n
(GLrde i orev. or. oflgrin@ran)
(Dr. 8. A. Wickremasinghe)

They can do the first stage. The
diversion can be done by them.

aq & 8. ¢ B

(Gsarras &. (7. 1 ?m,nnr)

(The Hon. C. P, de Silva)

The hon. Member can do it his way.
We shall do it our way.

Sir, he is interrupting me unneces-
sarily. He is diverting my speech,
Sir,

®Ade eI @8 ¢ B
{Ear 5 & Corddlasr . T, g Bfar)
(Dr. Colvin R. de Silva)

We are diverting all the way.

cePemande . . @80
(Gi_ir&e i srew. ar. ol drinFman )

(Dr. S. A. Wickremasinghe)

I am speaking for your engineers.

oG & 8. ¢ B

{Gaerrar F. (7. - Seévaur )

(The Hon. C. P. de Silva)

I once complimented my engineers,
and I shall compliment them again.
They are very hard-working, compe-
tent men. They are not second to any-
body in the world. They are very
good.

ceemdbu W, ¥. B89@8Bow
(G i erotv. or. aFrinllian)
(Dr. S, A. Wickremasinghe)
But you are insulting them.

4 = e e
ad & & < =
(Gaorza 2. (7. g Gar)

(The Hon. C. P. de Silva)
I am not insulting them.

ccemnla Cd. ¥ 8928.n
(G &t _d eren. ar- Lﬁ?c’é.‘n’”*uﬂ’h‘l{i}_}m)

(Dr. S. A. Wickremasinghe)

power station of 45 megawaettsy Noolaham Foul¥lgignare insulting them.
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ab 8. 8 ¢ Gdo

(Qaorrey £, 1§. g Govaur)

(The Hon. C. P. de Silva)

I am not insulting them. I repeat it
again.

mrde emdBsS @l ¢ 8D

(sor & Qardvslar 2. g Fdar)

(Dr. Colvin R. de Silva)

The best way is to compliment in
deeds, not words.

aé B, 8 & B

(Qaorrasr &. (T 19 Fevair )

(The Hon. C. P, de Silva)

That is why I said we have got the
plans and we hope to start work in
several places. 1 have an image of
what I propose to do. I am thinking
aloud. I shall have to start work on
the main diversion weir across the
Mahaweli ganga at Polgolla. At the
same time I would like to start work
on the diversion weir across the
Ambanganga at Bowatenna to send
half the water, about a thousand
cubic feet per second, into the Kala-
wewa Basin and the other thousand
into the Minneriya Basin. That we
shall start at once because once the
water is diverted at Polgolla, it will
go straight to the Minneriya Basin.
That is natural. But we shall start
diverting the Kalawewa foo.

Then there is the gquestion of
power. As you know, we recently
discussed the rural electrification
scheme for 500 villages. The work
is going on. We began by giving cur-
rent to Hambantota, Tissamaharama,
Kataragama, and now we re erecting
a 132 KV grid line to Colombo to
meet power shortages in Colombo
and other areas for industry.

At the same time we are starting
work on the Northern line from the
Maskeliya Power Station, with a new
132 KV line at Polpitiya to go up to
Kandy, Dambulla, Anuradhapura,
Vavuniya, and Chunnakam.

I should like to say a few words onh
the Maskeliva Scheme itself. The
power station is now nearly com-

Bewidn 0575 @evacw
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and enjoy seeing it for myself. This
is something all hon. Members must
see. If they wish to visit this place
I shall be glad to make arrangements.

]

We hope to take current up fo
Anuradhapura before 1970. I do not
think we shall be able to go right up
to Chunnakam. My ambition in life
is to get water from the Mahaweli-
ganga and electricity from the
Kelani-ganga to Anuradhapura. We
shall be able to give the Sacred Bo-
tree area, which does not get suffi-
cient rainfall, the water and rainfall
it needs at all times including the
Yala season. I hope this Government
will be able to achieve that. In the
meanwhile we shall open up about
200,000 acres of new field.

The hon. Member for Mulkirigala
(Mr. George Rajapaksa) said that the
Minister of Land has given no water
to anybody for 12 years. Well, with-
in these 12 years I have been able
to build the biggest reservoir in
Ruhuna—the Uda Walawa—and the
Muruthawela Reserwvoir. I shall be
able to aswadumize the whole of
Mulkirigala Electorate and give all
the water necessary to the entire
electorate including himself. I hope
he will wash his whole body in the
water if the Uda Walawe and the
Muruthawala Reservoir and be a
better man thereafter. Then the
people will know who gave him
water and who gave them poisonous
words.

As I said, the preparation of plans
for the diversion of the Mahaweli-
ganga took 12 years, and was done
by engineers of several nations. There
were U.S. engineers, Russian engi-
neers, Japanese engineers, English
engineers and our own engineers.
They took 12 years. This type of
work takes a long time. It is not so
easy as filling up the pages of Han-
SARD with speeches or piling up copies
of Hansarp as high as the Walawe-
ganga bund. That is very easy. If
you pile up the issues of HANSARD in
which the speeches of the hon. Mem-
ber for Akuressa (Dr. S. A. Wick-
remasinghe) appear, the pile will be

pleted. I expect to inspeet,that.place...higher than the Gal-oya bund or the
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Walawe-ganga bund. To plan the
diversion of the Mahaweli took time.
I am not boasting ; I am telling you
the facts. It took 12 years for the
best engincers just to get the facts
correct.

Finally, I wish to express my
appreciation of the-work done by all
departments, especially the Irrigation
Department and the Electrical
Department, and all the engi-
neers and the minor staff. They have
done a good job of work all these
years and made a very sound and so-
lid contribution to the food drive.

I must also mention that during the
last two years I have had the plea-
sure and the good fortune of receiv-
ing the adviece and guidance and en-
couragement of the Hon. Prime
Minister, something which I never
got in the past as Minister of Land.
You know, the present Prime Minis-
ter was a Minister of Agriculture and
he has a thorough knowledge of and
a good tiaining in agriculture, In fact
I find he has an “actually as a matter
of fact ” approach in meeting difficult
situations. That is a very good solu-

tion. I must place on record my gra-

titude for the guidance, advice and
directions I have received from the
Hon. Prime Minister during the last
3 years. That is one of the reasons
why the Ministry of Land has been
able to do a jolly good job of work

and achieved the success it has.
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The USOM scheme is to develop 325,000
acres—161,200 acres of new land and
163,800 acres of existing land where a
full ecultivation was not possible, Four

hydro-plants with 260 m.w.—total cost
Rs. 1,200 million.
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The U.8.0.M. proposals are _correct in
principle but cannot be considered the
best and most economical solution of the
problem.
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“ Preparatory Work on
Ganga Project.

Preparatory to the commencement of
construction work on Phase I Stage I of
the Mahaweli Ganga Project b overn-
ment in 68/69, an FAO-IBRD I\Xission has
commenced a detailed study of existing
administrative and institutional machi-
nery and settlement procedures involved
in multi-purpose projects in Ceylon with
a view to asisting the IBRD and other
financial institutions in the appraisal of
the project.

The report of the findings of this Mis-
sion will enable Government to submit
loan applications to the IBRD and other
foreign financial institutions on compre-
hensive recommendations than would
otherwise be available.

The FAO-IBRD Mission composed of a
team of consultants led by Messrs. R. A,
Crofts—Marketing, P. Courbois—Rural
Credit, B. G, Moussoures—Extension Ser.
vices, R. Lunan—Rural Institutions, A.
Storrer—Settlement and Dr. H., Weiz-
mann, Land Settlement is at present en-
gaged in their study. The findings of this
Mission will be added as a supplement
to the overall feasibility report on the
Mahaweli Ganga Basin Development Pro-
ject compiled by the UN Development

rogramme. ......

Offers were invited from Consultant
firms of international standing for the
preparation of detailed plans and esti-
mates for the headworks of Phase I
Stage I comprising (a) a diversion dam
across the Mahaweli at Polgolla (b) a
tunnel and (c¢) two power plants the
total cost of which was estimated by the
UNDP at Rs, 98 million. The designs,
plans, estimates, etc.,, of the engineering
works for the entire channel system under
the diversion estimated to cost Rs. 78 mil-
lion are being prepared by a Special Unit
of the Irrigation Department, ”

Mahaweli

0l DHewlds DShenn®s, @8

@ BDE®
VW ECH wlew aqmd YD
Eom ¢ Jedewds O

S mAED 438
c@sY, amd W8 B glwe HEd

O D aB Bu wud 99 Omw
@iy ARG, cRIEEE Dmeadw,
SedBwdsy D&mndExsF
cEsY Ty cuf 500 2 Do, gEedsf

ham Foundatioft:

noolaham.org | aavanaham.org



1935 BIE

[eeBem@ne &, &. Sm@ia]
® gewldmdsy, OCHd ¢wee® Drmnd
wE’ DDC c8ehdD o580 o O gi
&= cEZced DB «8ulen @S B
@0 glme taCB Heddr, oDemne
eIy Sedeswisiecd cwfdon

25y  en? B Hlcdx, &
BRsy Dewsy B’ D6 b o)
Fe@8msy CHECRDED ettt
DO DEy v sBr e  cdme

acad, o8 Swed@sf U8 yowldmwn
a5 o g c@0 600 Tmtaden wmed
M0 BeR®Tn cDIcEeD
B =@asitecnsy dag Be

F 2 f‘?u.r..&

@@Pa‘-@@m’,

D0

@ 8""’5‘5
2536 @2, D/

38 @ BO0 eI HomDO 9D
)

&€ Bcw &8s geddf

BeSERW -ﬁ‘.@g;g'),ﬁ" CE @i ©58e:8e®

mAT et ondm g D 22 wend

=295y o8 wseensy @We o
e

GO DewlEds ms 1cbﬁ:?u~§a.§_ &F

wasyeus) 00 ndie Sn gEben’
@& =ed amd edfzw Wd m?ﬁ Ges

2l edame =@ denzs DI®
s @ HESC & geowd
DEBIE

el ﬁem"eﬁzs WD ENGEDDOL, 68
Beot 2 B ud®» o @0
czd @ 53,9 EJVUCPCJ s e ob

Erf DG ecemgw 88sF sl
Srmdunl DéET® ewerh, gocdst
so5f o0& B B (e 85T .

w.) Be eengd 3 OB @'
D& (comd®sy Bwm.) & m€I'R
cws’ ewmme gDedlfws G guY s
8 meRp B8 @ gudie edam
cwsy 68 ob ©mdd gESuxy @@
BehrsTem Bdd @8 Ne8Eegm’ ol
w2 BEorfOu B BemB, ¢ ST

88 gRsy eem® q%‘?ﬁzegﬁﬁgﬁhamggn

widm @75 @el8Ce

1936

@0 D8 SeRmd. guEmED & B
@EE o wEmh e 89, ¥ eew
wEer AGH 90, cfd eHmrw A
C)cﬁ“.]\'l)u 6& i) g.:( D58, &f =y of Scs
B BDEBT »E® WwE @ LGB 66w
@end Dmd B Zwen DR gud
5thm Drewsy gdas Om gend I8
Dend &8 =é ¥ c0neds BO60 @il

w® 8o and w6 ol . 5w
B sReBo gn 68 paRd oo

& & <o épamaéaéﬁ*
ccef@m HBECH. e® gl

& B

el es Ena BEslE 25)caazsy
OFes) wé cRm @muaa" 1970
) 405! v’“-é

(J

(0

8,
BB 0

§ )

gt
8
)
& O o B &
& © % a¥a
@B Gt &
§ 9 &8 0B

5]
2

g, ap e

& & &
O @

x

ol
G
\,1 G

@ ¢
2

myesf of Dol
oplaton] "")EF?S‘PQCG?.SJL o388 @
Beamd. g DB =o' Do’

@B 880 wmdh »P gerd mig =8
@O g3, thBy oo aBd B8muf
Dmewsy B4R exfeed BOm g&
S&sy & o wbhen 988un ve vl
HeamD. Ow Bandmnond ¢2ncds &8
ad swened Bewldmaw Bém g 885
26257 @ 9F mg wyp Db 82
eme wéslm .

@ Belds HSEneRn®@d, @
885 ©gledsy® @ me ¢y B4
el ReRHE. PAE on 2B&Ea o
“c8eB Rcw u@ar’Newsy D
St hfsfen @ ACeW Scwndw
GxY gEBunl w8 BeaAmd. &8 DB
69 Comed @88xm mYr’ e ez,

R PfEe wd@pnlfewsy D
10r

noolaham.org | aavanaham.org



1937
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Living conditions.

The cost of living index (that tor 1952
being 100) for all items as compiled by
the Central Bank was 1123 in 1966, for
food 109.1, clothing 117.0, fuel and light
95.9, rent 1015 and miscellaneous 127.3. 7

“As in the majority of developing
countries, the nutritional standard of the
population of Ceylon is below adequate
levels. According to statistics of 1963,
average supplies per person per day are
1959 calories and 44 grams of protein,
against the required 2,500 calories and
65 grams of protein. The availability of
proteins in Ceylon is the lowest among
66 countries reported in FAO's produc-
tion year book, 1965. In 1957, a joint
FAO-WHO team reported that approxi.
mately 50 per cent of infants and preg-
nant women in low income groups were
undernourished, ”
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“ High yields in Australia, Spain, Ttaly
and the United Arab Republic can be ex-
plained in part by the fact that rice in
these countries is grown largely in well
irrigated, highly productive soil, follow-
ing good cultural practices.”
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*“I was asked to come to Ceylon on a
two-year assignment sponsored by the
Ford and Rockefeller Foundations to as-
sist in the development of rice research
facilities, equipment and techniques in
Ceylon. ”
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“Ceylon has lots of soil. We cannot
say that Ceylon is deficient in soil quan-~
tity because new areas are available for
cultivation, but we will have to admit
that they are not the best quality. As
a matter of fact, Ceylon has some very
serious problems with regard to soil fer-
tility, The nutrient supplies are gene-
rally low and the texture is coarse
(sandy). There is little heavy clay like
the most productive rice soils of the
world as in the Central Plains of Thai-
land, in the Mekong Valley, in the Irra-
waddy, in the Indus, in the Ganges and
other places where rice grows in sur-
plus. The best place to grow rice is on
%@]‘{f], clay soils with high natural fer-
ility. ”
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“And the mammoty is not technical
enough. It must be replaced. One of
the most promising replacements is z
chemical called ‘paraquats’ that does
most of the work of the plough.

I think it will be a great day for Ceylomn,
too, when all the water buffaloes are in
the zoo.”
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(Dr. S. A. Wickremasinghe)

“The Technology of Rice Abun-
dance” by Dr. James C. Moomaw,
Agronomist, IRRI-Ford Foundation
Rice Project Central Agricultural
Research Institute, Gannoruwa.

“71 was asked to come to Ceylon on
a two-year assignment sponsored by the
Ford and Rockefeller Foundations to as-
sist in the development of rice research
facilities, euipment and techniques in
Ceylon. ”
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“Bacteria Leaf Blight of Rice. Look
out for this serious disease, ”
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“Paddy Plant hoppers and their con-
trol. ™
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“ Fertilizer Recommendations for Rice
Production. ”
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“ Fortified rice that still tfastes like
rice

Scientists at Louisiana State University
can put two dishes of rice before you that
look and taste essentially the same, but
one contains rice’s usual 6 to 7 per cent
protein while the other is 20 per cent
protein,

They did it by mixing in a special gra-
nule formulated from soya protein.”
. “65 per cent isolated soya protein and
34 per cent modified maize starch.”
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It being 8.30 pna., Business was inter-
rupted, and the Debate stood adjourned.

Debate to be resumed on Tuesday, 20th
F‘é&ﬁ%‘%ﬂ.mﬁs'
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It being past 8.30 pm., Mg.

SPEAKER adjourned the House
Question put,

Deruty
without

Adjourned accordingly at
8.31 p.m, until 10 A.m. on Tues-
day, 20th August 1968, pursuant
to the Resolution of the House
of 13th August, 1968.
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asked the Minister of Industries and
Fisheries : In view of the tremendous
risks and the large number of deaths
that fishermen have to face during

gales seasonally, will he provide
a life-boat service for urgent
operational work for long range

rescue of fishing craft at all fishing
centres in the Island ?
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(The Hon. D. P. R. Gunawardena—
Minister of Industries and Fisheries)
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A Life Boat Service, as suggested,
is not considered necessary and, in
any case, will not improve the exist-
ing facilities. At present, the
resources of the Royal Ceylon Navy
& Air Force together with those of
the Police, the Department of
Fisheries & the Ceylon Fisheries Cor-
poration are available for the rescue
of fishermen in distress. The Captain
of the Navy, who is also a Director
of the Fisheries Corporation helps to
co-ordinate the activities of the
organisations involved in these opera-
tions with all shipping in the affected
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FARM SCHOOLS : 'STUDENTS’ ALLOWANCE
AND AMENITIES
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(Mr. S. D, Bandaranayake)
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asked the Minister of Agriculture and
Food: (a) Is he aware that the
students in J/Farm School in Kili-
nochchi and the other farm schools
established by the Department of
Agriculture are paid an allowance of
Rs. 1.50 per day ? (b) In view of the
increase in prices of commodities due
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to the devaluation of the rupee, will
he increse this allowance by 50 cents ?
(c) Will he also arrage to provide
these farm schools with adequate
lecture halls, playgrounds, sports
materials, sufficient furniture, water-
seal lavatories, medical facilities, tele-
phone facilities and transport facili-
ties ?
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(The Hon. M, D. Banda—Minister of
Agriculture and Food)
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(a) The students in all practical

farm schools have been paid an
allowance of Rs. 1.50 each per day to
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cover the cost of food. Lodging is free.
In addition, they have been getting
the following concessions : 4 eggs per
student per week at 15 cents per egg.
 pint of milk per day per student.
(b) This allowance and concessions
have been found to be sufficient des-
pite devaluation. (c¢) The schools
have already been provided with ade-
quate lecture halls, playgrounds,
sports materials, sufficient furniture,
water seal lavatories, medical facili-
ties, telephone facilities and trans-
port facilities. Action is being taken
to provide these facilities which are
not available in some of the schools.
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