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MEMBERS OF PARLIAMENT
(From 21st July 1977 including changes to date)

A

Abdul Bakeer Markar, Mohamed (First Beruwala)

Abdul Cader, Mohamed Jabir (Second Colombo
Central)

Abdul Majeed, Mohamedali Ahamed (Sammanturai)

Abeygoonasekera, George Hector (Hanguran-
keta)—died, 4th January, 1981)

Abeygunasekera, Rohan (Hanguranketa)—(nominated,
11th March, 1981)

Abeykoon, Ratnayake Mudiyanselage (Hali-ela)

Abeyratne, Herath Banda (Yapahuwa)

Abeysundera, Sunil Subasiri (Yatinuwara)

Abeywardana Mahinda Yapa, (Hakmana)
—(by-election, 18th May, 1983)

Abeywickrema, Keerthisena Chandradasa (Deniyaya)

Abeywickrema, Sumanadasa (Akmeemana)-
—(resigned, 10th February, 1983)

Aboosally, Mohamed Lebbe Marikkar (Balangoda)

Adikari, Adikari Mudiyanselage Somapala
(Kalawewa)

Ahamed Fareeth, Meera Lebbe (Second Batticaloa)

Akurugoda, Sepala (Baddegama)-nominated, 14th

July, 1981 ; resigned, 10th February, 1983.)
Alaalasuntharam, Arumugam Murugesu

(Kopay)—(nominated, 10th February, 1982; vacated
Seat, 4th January, 1984)

Alawatuwala, Somaweera
(Dodangaslanda)

Aluvihare, Alick (Matale)

Amarasiri, Matarage Sirisena (Hiniduma)

Amaratunga, John Anthony Emmanuel
(Wattala)-(nominated, 5th October, 1978)

Amirthalingam, Appapillai (Kankesanturai)—
fvacated Seat, 22nd October, 1983)

Ananthasangare, Veerasingham (Kilinochchi)-
(vacated Seat, 22nd October, 1983)

Appuhamy, Ratnayake Mudiyanselage (Bandarawela)

Atapattu, Dr. Ranjith Kaniska Parakrama
(Beliatta)—(resigned, 10th February, 1983 ;
re-elected at by-election, 18th May, 1983)

Athulath Mudali, Lalith William (Ratmalana)

Attanayake, Attanayake Mudiyanselage Rambanda
(Udadumbara)

Attygalle, Dharmasena (Kesbewa)-(resigned, 5th
November, 1982)

Atukorale, Gamini (Nivitigala)

B
Banda, Weerakoon Mudiyanselage
Kumburegedera Tikiri (Galagedera)
Bandara, Kulatunga Dissanayake Mudiyanselage
Chandrasoma (Anuradhapura West)
Bandaranaike, Priyadarsi Anura Solomon Dias
(Second Nuwara Eliya-Maskeliya)

Wijesinghe

Gedera

Bandaranaike, Mrs. Sirimavo Ratwatte Dias
(Attanagalla)-(expelled upon Resolution of
Parliament, 16th October, 1980)

Bandaranayake, Samuel Dias (Gampaha)

Bastian, Anura (Colombo West)—(by-election, 21st
March, 1978)

Beligammana, Ratnayake Mudiyanselage
Chandrasena Ratnayake (Mawanella) — (died, 20th
September, 1980)

C
Canagaratnam, Mylvaganam (Second
Pottuvil)—(elected, 12th September, 1977 ; died,
20th April, 1980)

Chandrapala, Debahepuwe Mudiyanselage
(Kundasale)—(died, 1st February, 1984)

Cooray, Mannamarakkalage Mervyn Joseph
(Panadura)—(nominated, 22nd March, 1983)

Corea, Harindra Jayanthi (Chilaw)

Cyril, Dr. Patabendi Madduma Baduge
(Tissamaharama)—(resigned, 10th February, 1983 ;
re-elected at by-election, 18th May, 1983)

D

Dahanayake, Dr. Wijayananda (Galle)—(by-election,
20th December, 1979)

Daniel, Mahahithana Aratchchige
(Hewaheta)—(resigned, 18th April, 1982)

Daniel, Miss Mahahithana Aratchchige, Rupa Sriyani
(Hewaheta)—(nominated, I2th July, 1982)

Dassanayake, Dassanayake Mudiyanselage Ananda
(Kotmale)

Dayaratne, Petikirige (Amparai)

de Alwis, Dr. Maha Amarasinghage Anandatissa
(Kotte)

de Mel, Ronald Joseph Godfrey
(Devinuwara)—(resigned, 9th February, 1983 ;
nominated (Bulathsinhala)-9th February, 1983)

de Silva, Dangedera Gamage Albert (Galle)—(election
declared void, September, 1979 ; nominated
(Kamburupitiya), 22nd November, 1979 ; resigned,
10th February 1983)

de Silva, Gonapeenuwala Vithanage Sirisena
(Habaraduwa)-(by-election, 18th May, 1983)

de Silva, Merril Vernon (Minneriya)-(resigned, 24th
October, 1983)

Devanayagam, Kanapathipillai William (Kalkudah)

Dharmadasa Banda, Ratnayake Mudiyanselage
(Bibile)

Dharmalingam, Visvanathar (Manipay)—(vacated
Seat, 8th October, 1983)

Dias, Don Vincent (Badulla)

Dissanayake, Lionel Gamini
Eliya-Maskeliya)

Anura

(First Nuwara
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Dissanayake, Weerasuriya Dissanayake
Mudiyanselage Punchi Banda (Gampola)

Dodangodage, Gardiye Hewawasam Amarasiri
(Baddegama)—(by-election, 18th May, 1983)

E

Ekanayake, Appuhamige Banda
(Medirigiriya)
Ekanayake, Karapperu Wijetunge Rajapakse

Mudiyansele (Dambulla)

F

Fernando, Nicholas Denzil (Negombo)

Fernando, Dr. Sirikkaththuge Neville Arthur
(Panadura)—(resigned, 23rd December, 1981)

Fernando, Tyronne Lyle Delano (Moratuwa)

Fonseka, Gampolage Pathmin (Panadura)
—(nominated, 20th January, 1982 ; resigned, 10th
February, 1983)

Franciscu, Thomaratne Don (Mulkirigala)—(resigned,
10th February, 1983)

Dingiri

G
Galappatthy, Peter Silva
(Devinuwara)—(by-election, 18th May 1983)
Ganeshalingam, Poopalapillai (Paddiruppu)-
(vacated Seat, 22nd October, 1983)

Loku-

Gankanda, Muhandiramalage Chandrasekera
(Pelmadulla)
Gunasekera, Gamage Don Premaratne

(Maharagama)—(resigned, 10th February, 1983)
Gunasekera, Ranasinghe Hettiaratchchige Tudor
Edward Ranasinghe (Mahara)—(resigned, 10th
February, 1983)
Gunasekera, Senerath Gunasekera Vidaneralalage
Bennet Dias (Minuwangoda)

Gunawardane, Chandrakumara Wijeya
(Kamburupitiya)—(by-election, 18th May, 1983)
Gunawardene, Dinesh Chandra Rupasinghe

(Maharagama)—(by-election, 18th May, 1983)

H

Hameed, Abdul Cader Shahul (First Harispattuwa)

Herat, James Edward Harold (Nattandiya)

Herat, Sirisena Bandara (Hiriyala)-(died, 6th June.
1983)

Herat, Dr. Sivuratne Yapabandara Semasinghe
Bandara (Hiriyala)—(nominated, 19th July, 1983)
Herath, Mrs. Dunutilaka Mudiyanselage Renuka

Menike (Walapane)
Herath, Wannihamy Yasapala (Anuradhapura East)
Hettiarachchi, Indradasa (Horana)
Hurulle, Edwin Loku Bandara (Horowpotana)

I

Imbulana, Pema Chandra (Ruwanwella)
Ishak, Mohamed Haleem (Third Colombo Central)

J

Jagathsena, Maduwa Hewa Kusumachandra
(Ambalangoda)—(by-election, 18th May, 1983 ; died,
5th July 1984).

Jalaldeen, Mohamed Aliyar Mohamed (First
Pottuvil)—(elected, 12th September, 1977 ; expelled
upon Resolution of Parliament, 25th February,
1983)

Jayakody, Jayakody Aratchchige Don Sunil Ranjan
(Polgahawela)

Jayakody, Kamalawarna Kumarasinghe
(Mahara)—(by-election, 18th May, 1983)

Jayakody, Lakshman (Attanagalla)-(nominated, 17th
December, 1980)

Jayasinghe, Donald Shelton (Wattala) — (died, 9th
September, 1978)

Jayasinghe, Nanayakkara Atulugamage Stephen de
Silva (Dehiwala)—(died, 26th September, 1977)

Jayasuriya, Gamini Nanda (Homagama)

Jayatilleke, Jayatilleke Hitihamy Appuhamilage
Ariyaratne (Divulapitiya)

Jayatilleke, Lionel (Kuliyapitiya)

Jayawardena, Mahabalage Don Henry (Kaduwela)
—(resigned, 30th May, 1983)

Jayawickrema, Walter Geoffrey Montague
(Weligama)
Jayewardene, Junius Richard (Colambo

West)—(assumed office of President, 4th February,
1978)

K
Kannangara, Mrs. Irene Wimala (Galigamuwa)

Kariyawasam, Dewarakottege Merril Wijesena
(Agalawatta)

Karunaratne, Chandra (Nawalapitiya)

Karunaratne, Nuwarapaksa Hewayalage Asoka
Mahanama (Rambukkana)

Karunaratne, Ratnayake Mudiyanselage (Uva-
Paranagama)

Karunaratne, Wanasinghe Mudiyanselage (Passara)

Karunatillake, Lokugamage Rupasena (Bentara-
Elpitiya)

Kathiravelupillai, Sivasupramaniam (Kopay) — (died,
31st March, 1981)

Kaviratne, Ratnayake Mudiyanselage Punchi Banda
(Rattota)

Kiriella, Dr. Leonard Penryn Bandara
(Eheliyagoda)—(by-election, 18th May, 1983, died,
7th January, 1984)

Kularatne,Hiripitiyage (Rakwana)

Kularatne, Kadukannage Ananda (Mulkirigala)-
(by-election, 18th May, 1983)

Kularatane, Mervyn (Eheliyagoda)—(resigned, 10th
February,1983)

Kumaradasa,
(Wellawaya)

Jayasundera  Mudiyanselage
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L

Leelaratne, Hettiaratchige Don Lutus (Seruwila)

Lokubanda, Herath Mudiyanselage Ariyawardanage
(Galgamuwa)

Lokubandara, Wijesinghe Jayawecera Mudiyanselage
(Haputale)

Lokuge, Gamini Kulawansa (Kesbewa) — (by-election,
18th May, 1983)

M

Maharoof, Mohamed Ehuttar Hadjiar (Mutur)

Mahindasoma, Gamage Don (Kekirawa)

Malawaraarachchi, Don Edwin (Kamburu-
pitiya) — (resigned, 19th November, 1979)

Mallimarachchi, Weerasinghe (Kolonnawa)

Mathew, Caluwadewage Cyril (Kelaniya)

Mathew, Caluwadewage Nanda (Kolonna)

Mendis, Wijayapala (Katana)
Mohamed, Mohamed Haniffa (Borella)

Moonesinghe, Anil Kumar (Matugama)—(by-election,
18th May, 1983)

Munsoor, Abdul Razak (Kalmunai)

Muttetuwegama Sarathchandra (Kalawana)-
(by-election, 12th January, 1981)

N

Naina Marikar, Mohamadu Haniffa Mohamadu
(Puttalam)

Navaratnam, Vallipuram Nallathamby (Chava-
kachcheri)—(vacated Seat, 22nd October, 1983)

Nelson,Hewa Gajaman Paththinige (Polonnaruwa)

P

Pathiranage, Benthota Richard de
(Akmeemana)—(by-election, 18th May, 1983)

Pathmanathan, Mrs. Ranganayaki
(Pottuvil)=(nominated, 20th November, 1980)

Perera, Elluppitiyamudiyanselage Peter Paul
(Kaduwela)-(nominated, 2nd July, 1983)

Perera, Kasadoruge Vincent (Yatiyantota)
Perera, Mahapatabendige Joseph Michael (Ja-Ela)

Perera, Mallawaratchige Gamini Jayawickrema
(Katugampola)

Perera, Mathew Vincent (Colombo North)

Silva

Perera, Michael Festus Wenceslaus (Wennappuwa)

Percra, Owitigalage Somadasa (Bulathsinhala)
~(resigned, 2nd February, 1983)

Pilapitiya, Abeyratne Bandara Herath

(Kalawana)—(vacated seat, S5th January, 1979 ;

nominated, 17th January, 1979 : resigned, 15th
January, 1981)

5-A 080195 (84/11)

Piyadasa, Suduweli Kondage (Matara)

Premachandra, Gamlath Mohottige (Mawatagama)

Premadasa, Ranasinghe (First Colombo Central)

Premaratne, Mirihanage Don (Avissawella)

Punchi Bandara, Ratnayake Mudiyanselage
(Moneragala)

Punchinilame, Galgamuwa Vidanclage, (Ratnapura)

R

Rajadurai, Chelliah (First Batticaloa)

Rajakaruna, Rajakaruna Mohotti Appuhamilage
Sarath Chandra (Dompe)

Rajapakse, Gamini (Teldeniya)

Ranaraja, Shelton (Senkadagala)

Ranasinghe, Mrs. Sunethra (Dehiwala)—(by-election,
LIth November, 1977)

Ranatunga, Chandradasa (Mawanella)-(nominated,
20th November, 1980)

Rasalingam, Thambipillai (Uduppiddy)- (vacated
Seat, 21st October, 1983)

Ratnam, Karthigesar Ponnambalam
(Kayts)- (vacated Seat, 22nd October, 1983)

Ratnayake, Mrs. Ratnayake Mudiyanselage
Amarawathie Piyaseeli (Wariyapola)

Ratnayake, Ratnayake Mudiyanselage Kalubanda
(Panduwasnuwara)

S

Samaranayake, Punsiri Senaraja Perera (Bandaragama)

Samaranayake, Richard Gregory (Second Beruwala)

Samaraweera, Polwatte Samaraweera Aratchilage Percy
(Welimada)

Samaraweera, Weerawanni Mudiyanselage (Wiyaluwa)

Samarawickrema, Arthur Edmund (Colombo East)

Sampanthan, Rajavarodayam (Trincomalee)—(vacated
Seat, 7th September, 1983)

Sellathambu, Xavier MarK (Mullaitivu)—(vacated
Seat, 21st October, 1983)

Senadheera, Bandulahewa (Karandeniya)—(died, 13th
January, 1982)

Senadheera, Mrs. Daya Sepali (Karandeniya)—
(nominated, 26th March, 1982)

Senanayake, Edward Lionel (Mahanuwara)

Senanayeke, Maithripala (Medawachchiya)

Seneviratne, Cyril Pinto Jayatilleke (Mahiyangana)

Seneviratne, Nissanga Aratchilage (Kegalle)

Sirisena, Jasenthu Liyana (Bingiriya)

Sivasithamparam, Murugesu (Nallur)—(vacated Seat,
22nd October, 1983)

Sivasithamparam, Thamodarampillai
(Vavuniya)—{vacated Seat, 5th October, 1983)

Somaratne, Asokaweera (Ratgama)-(by-election, 18th
May, 1983)

Soosaithasan, Pilesiyan Sosai (Mannar)—(vacated
Seat, 22nd October, 1983)

Sumathiratne, Piyaweera (Habaraduwa)—(resigned,
10th February, 1983)
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T

Thilakasekara, Ryter (Ambalangoda)—(resigned, 10th
February, 1983 ; nominated, 4th September, 1984)

Thirunavukkarasu, Thamodarampillai (Vaddukkoddai)-

(died; 1st August, 1982)

Thondaman, Savumiamoorthy (Third Nuwara
Eliya-Maskeliya)

Thurairatnam, Kadiripillai (Point-Pedro)-(vacated
Seat, 4th January, 1984)

Tillekeratne, Don Edwin (Ratgama)—(resigned 10th,
February, 1983)

Tiruchelvam, Dr. Neelakandan (Vadduk-
koddai)—(nominated, Ist March, 1983 vacated
Seat, 22nd October, 1983)

U

Udayaratne, Wickramatileke Wedaratchilage Godfrey
Wasantha (Aranayake)

Uthumalebe, Mohamed Ibralebe
(Pottuvil)—(nominated, 31st March, 1983)

w

Wadigamangawa, Abeysinghe Herath Mudiyanselage

Saddhatissa (Anamaduwa)—(election
declared void, 18th February, 1980)
Wadigamangawa, Asoka (Anamaduwa)-

(by-election, 7th May, 1980)

Waidyaratna, Norman James (Balapitiya)

Walagambahu, Rajapriya Dayaratne (Mihintale)

Wanigaratne, Ahana Kapuge
(Deraniyagala)

Wanigasekera, Harish (Hakmana)—(resigned, 10th
February, 1983)

Wanninayake, Wanninayake Mudiyanselage Herath
Banda (Nikaweratiya)

Weerasinghe, Puwakdandawe Jinadasa
(Tangalle)—(resigned, 10th February, 1983 ;
re-elected at by-election, 18th May, 1983)

Don

Welagedara, Dingiri Banda (Kurunegala)
Werapitiya, Tikiri Banda (Pata Dumbara)

Wickremasinghe,
(Akuressa)

Wickramasinghe, Govinnage Wimal Padmasiri
(Eheliyagoda)—(nominated, 10th February, 1984)

Wickremasinghe, Ranil (Biyagama)

Wickrematillake, Charles Dias (Baddegama)-
(nominated, 6th February, 1981 ; died, 2nd April,
1981)

Wickrematillake, Edward Dias (Baddegama)—(died,
28th November, 1980)

Wijegooneratne, Samaraweera Mudalige Don
Reginald Valentine (Matugama)—(resigned, 10th
February, 1983)

Wijekoon, Ukku Banda (Dambadeniya)

Wijekoon, Saranasiri Bandara (Minneriya) -
(Fv election, 25th October, 1984)

Wiiemanne, Vincent Leonald (Kalutara)—(resigned,
{0th February, 1983 ; re-elected at by-election,
18th May, 1983)

Wijeratne, Mahendra Surasinghe (Mirigama)

Dayananda Abeywardane

Wijeratne Banda,
(Laggala)

Jambugahapitiya Gedara

Wijesiri, Rankeththage Premachandra (Second
Harispattuwa) — (resigned, 2Ist September,
1984 : elected to Kundasale at by-election, 25th
October, 1984)

Wijesiri, Mrs. Lohini Mahesweri Eriyagama (Second
Harispattuwa) — (nominated, 1st November, 1984)

Wijetunga, Dingiri Banda (Udunuwara)
Wijeyeratne, Dr. Nissanka Parakrama (Dedigama)

Y

Yogeswaran, Vettivelu (Jaffna)-(vacated Seat, 22nd
October, 1983)
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DEMOCRATIC SOCIALIST REPUBLIC OF SRI LANKA

PRESIDENT

H1S EXCELLENCY JUNIUS RICHARD JAYEWARDENE

CABINET

Prime Minister, Minister of Local Government, Housing

& Construction, Minister of Highways and Leader of
the House of Parliament

Minister of Public Administration and Minister of
Plantation Industries

Minister of Social Services

Minister of Cultural Affairs

Minister of Transport, Minister for Transport Boards
and Minister for Private Omnibus Transport

Minister of Rural Development

Minister of Labour

Minister of Textile Industries

Minister of Agricultural Development & Research
and Minister of Food & Co-operatives

Minister of Foreign Affairs
Minister of Home Affairs

Minister of Industries & Scientific Affairs
Minister of Posts & Telecommunications
Minister of Finance & Planning

Minister of Lands & Land Development and Minister
of Mahaweli Development

Minister of Parliamentary Affairs & Sports and Chief
Government Whip

Minister of National Security

Minister of Justice

Minister of Fisheries

Minister of Rural Industrial Development

Minister of Youth Affairs & Employment and Minister
of Education

Minister of State

Minister of Regional Development
Minister of Health

Minister of Women’s Affairs and Teaching Hospitals
Minister without Portfolio

Minister of Trade & Shipping

THE HON. RANASINGHE PREMADASA

THE HON. WALTER GEOFFREY MONTAGUE
JAYAWICKREMA

THE HON. NUWARAPAKSA HEWAYALAGE ASOKA
MAHANAMA KARUNARATNE

THE HON. EDWIN LOKU BANDARA HURULLE

THE HON. MOHAMED HANIFFA MOHAMED

THE HON. IRENE WIMALA KANNANGARA

THE HON. CYRIL PINTO JAYATILLEKE SENEVIRATNF
THE HON. WIJAYAPALA MENDIS

THE HON. GAMANI NANDA JAYASURIYA

THE HON. ABDUL CADER SHAHUL HAMEED

THE HoON. KANAPATHIPILLAL WILLIAM
DEVANAYAGAM

THE. HON CALUWADEWAGE CYRIL MATHEW
THE HON. DINGIRI BANDA WILIETUNGA
THE HON. RONALD JOSEPH GODFREY DE MEL

THE HON. LIONEL GAMINI DISSANAYAKE

THE HON. MATHEW VINCENT PERERA

THE HON. LALITH WILLIAM ATHULATH MUDAL:
THE HON. NISSANKA PARAKRAMA WIJEYERATNE
THE HON. MICHAEL FESTUS WENCESLAUS PERERA
THE HON SAVUMIAMOORTHY THONDAMAN

THE HON. RANIL WICKREMASINGHE

THE HON. DR. MAHA AMARASINGHAGE ANANDATISSA
DE ALWIS

THE HON. CHELLIAH RAJADURAI

THE HON DR. RANJITH KANISKA PARAKRAMA
ATAPATTU

THE HON. SUNETHRA RANASINGHE

THE HON. AL HAJ] MOHAMED ABDUL BAKEER
MARKAR

Tt HON. MATARAGE SIRISENA AMARASIRI
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MINISTERS NOT IN THE CABINET

Minister MR. TIKIRI BANDA WERAPITIYA
Minister MR. JAMES EDWARD HAROLD HERAT
Minister MR. LIONEL JAYATILLEKE

Minister

MR. WIJESINGHE JAYAWEERA MUDIYANSELAGE
LOKUBANDARA

(The President has assigned to himself the subjects and functions pertaining to the Ministry of Defence, the Ministry of Plan

Implementation, the Ministry of Janata Estates Development, the Ministry of State Plantations, the Ministry of Higher Education and the
Ministry of Power and Energy.)
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District Minister, Colombo

District Minister, Gampaha

District Minister, Kalutara

District Minister, Kandy

District Minister, Matale

District Minister, Nuwara Eliya

District Minister, Galle
District Minister, Matara
District Minister, Hambantota

District Minister, Kurunegala

District Minister, Puttalam

District Minister, Anuradhapura

District Minister, Polonnaruwa
District Minister, Kegalle
District Minister, Ratnapura
District Minister, Badulla
District Minister, Moneragala
District Minister, Trincomalee
District Minister, Amparai
District Minister, Batticaloa
District Minister, Mannar
District Minister, Vavuniya
District Minister, Mullaitivu

District Minister, Jaffna

li

DISTRICT MINISTERS

MR. WEERASINGHE MALLIMARATCHI

MR. JAYATILLEKE HITIHAMY APPUHAMILAGE
ARIYARATNA JAYATILLEKE

MR. INDRADASA HETTIARACHCH]I

MR. WEERASURIYA DISSANAYAKE MUDIYANSELAGE
PUNCHI BANDA DISSANAYAKE

MRrR. KARAPPERU WIJETUNGE RAJAPAKSE
MUDIYANSELE EKANAYAKE

MRS. DUNUTILAKA MUDIYANSELAGE RENUKA
MENIKE HERATH

MR. LOKUGAMAGE RUPASENA KARUNATILLAKE
MR. KEERTHISENA CHANDRADASA ABEYWICKREMA
MR. PATABENDI MADDUMA BADUGE CYRIL

MR. MALLAWARATCHCHIGE GAMINI
JAYAWICKREMA PERERA

MR. WANNINAYAKE MUDIYANSELAGE HERATH
BANDA WANNINAYAKE

MR. KULATUNGA DISSANAYAKE MUDIYANSELAGE
CHANDRASOMA BANDARA

MR. APPUHAMIGE DINGIRI BANDA EKANAYAKE
MR. NISSANKA ARATCHILAGE SENEVIRATNE
MR. CALUWADEWAGE NANDA MATHEW

MR. RATNAYAKE MUDIYANSELAGE APPUHAMY
MR. RATNAYAKE MUDIYANSELAGE ABEYKOON
MR. HEWA GAJAMAN PATHTHINIGE NELSON
MR. PETIKIRIGE DAYARATNE

MRS. RANGANAYAKI PATHMANATHAN

MR. MOHAMED EHUTTAR HADJIAR MAHAROOF
MR. GAMAGE DON MAHINDASOMA

MR. ABDUL RAZAK MUNSOQOR

MR. UKKU BANDA WIJEKOON
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DEPUTY MINISTERS

Deputy Minister of Defence
Deputy Minister of Janatha Estates Development
Deputy Minister of Finance & Planning

Deputy Minister of Plan Implementation
Deputy Minister of Home Affairs

Deputy Minister of Plantation Industries
Deputy Minister of Social Services
Deputy Minister of Cultural Affairs

Deputy Minister of Transport

Deputy Minister of Power & Energy

Deputy Minister of Local Government, Housing &
Construction

Peputy Minister of Mahaweli Development

Deputy Minister of Labour

Deputy Minister of Agricultural Development and
Research

Deputy Minister of Posts & Telecommunications

Deputy Minister of Textile Industries

Deputy Minister of Foreign Affairs

Deputy Minister of Industries & Scientific Affairs
Deputy Minister of Justice

Deputy Minister of Food & Co-operatives

Deputy Minister of State

Deputy Minister of Lands & Land Development
Deputy Minister of Youth Affairs & Employment
Deputy Minister of Rural Industrial Development
Deputy Minister of Higher Education

Deputy Minister or Public Administration
Deputy Minister of Fisheries
Deputy Minister of Education

Deputy Minister of Highways

Deputy Minister for Transport Boards

Deputy Minister of Rural Development

Deputy Minister for Private Omnibus Transport

Deputy Minister of Health

Deputy Minister of Parliamentary Affairs and Sports

Deputy Minister of Defence

Deputy Minister of Regional Development

Deputy Minister of Women’s Affairs and Teaching
Hospitals

Deputy Minister of State Plantations

Deputy Minister of Trade & Shipping
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MR. LALITH ATHULATH MUDALI

MR. JAMES EDWARD HAROLD HERAT

MR. MOHAMADU HANIFFA MOHAMADU NAINA
MARIKAR

MR. DINGIR]I BANDA WELAGEDERA

MR. POLWATTE SAMARAWEERA ARATCHILAGE
PERCY SAMARAWEERA

MR. ALICK ALUVIHARE

MR. JASENTHU LIYANA SIRISENA

MR. WEERAKOON MUDIYANSELAGE GEDERA
KUMBUREGEDERA TIKIRI BANDA

MR. HIRIPITIYAGE KULARATNE

MR. PETIKIRIGE DAYARATNE

MR. PEMA CHANDRA IMBULANA

MR
MR
MR

. MOHAMED LEBBE MARIKKAR ABOOSALLY
. MAHAPATABENDIGE JOSEPH MICHAEL PERERA
. SUNIL SUBASIRI ABEYSUNDERA

MR. MOHAMEDALI AHAMED ABDUL MAJEED
MR. RATNAYAKE MUDIYANSELAGE DHARMADASA
BANDA
MR. TYRONNE LYLE DELANO FERNANDO
MR. NICHOLAS DENZIL FERNANDO
MR. SHELTON RANARAJA
MR. RAJAKARUNA MOHOTTI APPUHAMILAGE
SARATH CHANDRA RAJAKARUNA
MR. CHANDRA KARUNARATNE
MR. ADIKARI MUDIYANSELAGE SOMAPALA ADIKARI
MR. GAMINI ATUKORALE
MR. SUDUWELI KONDAGE PIYADASA
MR. ATTANAYAKE MUDIYANSELAGE RAMBANDA
ATTANAYAKE
MR. HARINDRA JAYANTHI COREA
MR. GAMALATH MOHOTTIGE PREMACHANDRA
MR. WEERAWANNI MUDIYANSELAGE
SAMARAWEERA
MR. SOMAWEERA WIJESINGHE ALAWATUWALA
MR. HERATH BANDA ABEYRATNE
MR. MEERA LEBBE AHAMED FAREETH
MR. RATNAYAKE MUDIYANSELAGE PUNCHI BANDA
KAVIRATNE
MR. MUHANDIRAMALAGE
GANKANDA
MR. MIRIHANAGE DON PREMARATNE
MR. ANURA BASTIAN
MR. DON VINCENT Di1AS
MR. GALGAMUWA VIDANELAGE PUNCHINILAME

CHANDRASEKERA

MR. VINCENT LEONALD WIJEMANNE

MR. MAHENDRA SURASINGHE WIJERATNE
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THE CHAIRMEN’S PANEL

Mr. W. J. M. Lokubandara
Mr. U. B. Wijekoon

Mrs. Renuka Herath
Mr. Maithripala Senanaye: ~

COMMITTEES OF THE PARLIAMENT

COMMITTEE OF SELECTION

Mr. E. L. Senanayake, Speaker (Chairman)
Mr. R. Premadasa

Dr. Ranjith Atapattu

Mr. M. Vincent Perera

Mr. S. Thondaman

Mr. M. A. Abdul Majeed

Mr. M. Joseph Michael Perera
Mr. Dinesh Gunawardene

Mr. Anura Bandaranaike

Mr. Sarath Muttetuwegama
Mr. Maithripala Senanayeke

HOUSE COMMITTEE

Mr. E. L. Senanayake, Speaker (Chairman)
Mr. M. Vincent Perera

Mrs. Sunethra Ranasinghe

Mr. Weerasinghe Mallimarachchi

Mr. Shelton Ranaraja

Mr. M. Haleem Ishak

Mr. Sunil Ranjan Jayakody

Mr. Amarasiri Dodangoda

Mr. Richard Pathirana

Mr. Asoka Wadigamangawa

COMMITTEE ON STANDING ORDERS

Mr. E. L. Senanayake, Speaker (Chairman)

Mr. Norman Waidyaratna, Deputy Speaker

Mr. Edmund Samarawickrema, Deputy Chairman of
Committees

Mr. R. Premadasa

Mr. Lalith Athulath Mudali

Mr. W. J. M. Lokubandara

Mr. Ananda Dassanayake

Mr. Sarath Muttetuwegama

Mr. Anil Moonesinghe

COMMITTEE ON PARLIAMENTARY BUSINESS

Mr. E. L. Senanayake, Speaker (Chairman)

Mr. Norman Waidyaratna, Deputy Speaker

Mr. Edmund Samarawickrema, Deputy Chairman of
Committees

Mr. R. Premadasa, Leader of the House of Parliament

Mr. Anura Bandaranaike, Leader of the Opposition

Mr. M. Vincent Perera, Chief Government Whip

Mr. Lakshman Jayakody, Chief Opposition Whip

Mr. S. Thondaman

Mr. W. J. M. Lokubandara

Mr. Harindra Corea

Mr. Sarath Muttetuwegama
Mr. Dinesh Gunawardene

COMMITTEE ON PRIVILEGES
Mr. R. Premadasa (Chairman)
Mr. Norman Waidyaratna
Mr. Lalith Athulath Mudali
Mr. S. Thondaman
Mr. A. C. S. Hameed
Mr. Tyronne Fernando
Mr. Anura Bandaranaike
Mr. Sarath Muttetuwegama
Mr. Chandra Ranatunga
Mr. Maithripala Senanayeke

COMMITTEE ON PUBLIC PETITIONS

Al Haj M. Abdul Bakeer Markar (Chairman)
Mr. A. M. R. B. Attanayake

Mr. Rohan Abeygunasekera

Mr. M. Haleem Ishak

Mr. Merril Kariyawasam

Mr. Dinesh Gunawardene

Dr. W. Dahanayake

Mr. Sarath Muttetuwegama

Mr. Chandra Ranatunga

Mr. R. P. Wijesiri

COMMITTEE ON PUBLIC ACCOUNTS

Mr. W. M. P. B. Dissanayake (Chairman)
Mr. M. 1. Uthumalebe

Mr. A. D. B. Ekanayake

Mr. Chandrakumara Wijeya Gunawardane
Mr. Lakshman Jayakody

Mr. Ananda Dassanayake

Mr. G. V. S. de Silva

Mr. Richard Pathirana

Mr. Sarath Muttetuwegama

Mr. R. P. Wijesiri

COMMITTEE ON PUBLIC ENTERPRISES

Mr. J. A. E. Amaratunga (Chairman)
Mr. Mahendra Wijeratne

Mr. Rohan Abeygunasekera

Mr. M. Haleem Ishak

Mr. Merril Kariyawasam

Mr. Dinesh Gunawardene

Mr. Bennet Gunasekera

Mr. Lakshman Jayakody

Mr. E. P. Paul Perera

Mr. Dayaratne Walagambahu
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LEGISLATIVE STANDING COMMITTEES
Standing Committee “A "
Mrs. Sunethra Ranasinghe
Mr. K. W. R. M. Ekanayake
Mr. H. G. P. Nelson
Mr. M. L. Ahamed Fareeth
Mr. Harindra Corea
Mr. Chandra Gankanda
Mr. Tyrorne Fernando
Mr. Jabir A. Cader
Mr. Mervyn J. Cooray
Mr. Dinesh Gunawardene
Mr. Ryter Thilakasekera
Mr. Ananda Dassanayake
Mr. Anura Bandaranaike
Mr. S. D. Bandaranayake
Mr. Anil Moonesinghe
Mrs. Amarawathie Piyaseeli Ratnayake
Mr. R. M. K. B. Ratnayake
Mr. Mahendra Wijeratne
Mr. R. P. Wijesiri
Mrs. Daya Sepali Senadheera

Standing Committee "B "

Mr. Ariyaratne Jayatilleke
Mr. H. B. Wanninayake

Mr. H. B. Abeyratne

Mr. 8. W. Alawatuwala

Mr. P. B. Kaviratne

Mr. M. Haleem Ishak

Mr. A. D. B. Ekanayake
Mr. Kamal Jayakody

Mr. Lakshman Jayakody
Miss Sriyani Daniel

Mr. G. V. S. de Silva

Mr. Amarasiri Dodangoda
Mr. S. D. Bandaranayake
Mr. H. D. L. Leelaratne

Mr. H. M. A. Lokubanda
Mr. Dayaratne Walagambahu
Dr. Wimal Wickramasinghe
Mr. J. G Wijeratne Banda
Mr. Senaraja Samaranayake
Mr. Maithripala Senanayeke

SELECT COMMITTEE TO EXAMINE THE
SUITABILITY OF CANDIDATES FOR HIGH POSTS
Mr. R. Premadasa (Chairman)
Dr. Ranjith Atapattu
Mr. S. Thondaman
Dr. Anandatissa de Alwis
Mr. Abdul Razak Munsoor
Mr. Harindra Corea
Mr. Shelton Ranaraja
Mr. Dinesh Gunawardene
Mr. Anura Bandaranaike
Mr. Sarath Muttetuwegama
Mr. Maithripala Senanayeke
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SELECT COMMITTEE TO INQUIRE INTO

ALLEGATIONS AGAINST MR, R. G. SAMARANAYAKE, M.P,

Mr. Gamini Dissanayake (Chairman)
Dr. Ranjith Atapattu

Mr. Harindra Corea

Mr. Anura Bandaranaike

Mr. Anil Moonesinghe

SELECT COMMITTEE TO INQUIRE INTO THE
RESPONSIBILITIES OF MINISTERS FOR THE
CONTINUANCE OF THE EMERGENCY FROM
1972-1977

Mr. R. Premadasa (Chairman)

Mr. Lalith Athulath Mudali

Mr. K. W. Devanayagam

Mr. M. Vincent Perera

Mr. Ranil Wickremasinghe

Mr. M. L. M. Aboosally

Mr. Harindra Corea

SELECT COMMITTEE ON PRESS PUBLICATIONS
RELATING TO MEMBERS OF PARLIAMENT

Dr. Anandatissa de Alwis (Chairman}

Mr. M. L. Ahamed Fareeth

Mr. Lakshman Jayakody

Mr. E. P. Paul Perera

Mr. Sarath Muttetuwegama

Mr. Gamini Rajapakse

Mr. Jinadasa Weerasinghe

SELECT COMMITTEE ON ALLEGATIONS BY
SECOND MEMBER FOR HARISPATTUWA
Mr. R. J. G. de Mel (Chairman)
Mr. K. W. Devanayagam
Mr. Festus Perera
Mr. Ranil Wickremasinghe
Mr. J. A. E. Amaratunga
Mr. Jabir A. Cader
Mr. Lakshman Jayakody
Mr. Anil Moonesinghe

SELECT COMMITTEE ON EXPULSION OF MEMBER FOR

GAMPAHA FROM SLFP

Mr. Lalith Athulath Mudali (Chairman)
Mr. Weerasinghe Mallimarachchi

Mr. Harindra Corea

Mr. Amarasiri Dodangoda

Mr. Chandra Ranatunga

SELECT COMMITTEE ON MAHARA BY-ELECTION

Mr. M. H. Mohamed (Chairman)
Mr. Festus Perera

Mr. D. B. Wijetunga

Mr. W. J. M. Lokubandara

Mr. M. D. Premaratne

Mr. S. D. Bandaranayake
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SELECT COMMITTEE ON FRANCHISE AND ELECTIONS  SELECT COMMITTEE TO INVESTIGATE

Mr. R. Premadasa (Chairman) ALLEGATIONS IN RESOLUTION FOR
Mr. Lalith Athulath Mudali REMOVAL OF HON. N. D. M. SAMARAKOON
Mr. S. Thondaman Q.C., FROM OFFICE OF CHIEF JUSTICE

Mr. Gamini Dissanayake Mr. Lalith Athulath Mudali (Chairman)

Mr. K. W. Devanayagam Dr. Ranjith Atapattu

Mr. Ranil Wickremasinghe Mr. Festus Perera

Mr. M. L. M. Aboosally Mr. C. Rajadurai

Mr. Shelton Ranaraja Mr. M. A. Abdul Majeed

Mr. Dinesh Gunawardene Mr. Dinesh Gunawardena

Mr. Anura Bandaranaike Mr. E P. Paul Perera

Mr. Sarath Muttetuwegama Mr. Anura Bandaranaike

Mr. Maithripala Senanayeke Mr. Sarath Muttetuwegama
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CONSULTATIVE COMMITTEES

Consultative Committee on Local
Government, Housing and Construction

. R. Premadasa (Chairman)

. P. C. Imbulana

. Weerasinghe Mallimarachchi

. M. E. H. Maharoof

P. M. B. Cyril

H. B. Abeyratne

M. D. Premaratne

Chandrakumara Wijeya Gunawardane
Maithripala Senanayeke

Consultative Committee on Highways

R. Premadasa (Chairman)

S. W. Alawatuwala

R. M. Appuhamy

P. Dayaratne

Weerasinghe Mallimarachchi
V. L. Wijemanne

Mahendra Wijeratne
Dayaratne Walagambahu
Maithripala Senanayeke

Consultative Commirtee on National Security and
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Mr.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.

Mr.
Mr.
Mr.
Mr.
Mr.

Mr.
Mr.
Mr.
Mr.
Dr.

Defence

Lalith Athulathmudali (Chairman)
T. B. Werapitiya

Anura Bastian

G. D. Mahindasoma

G. V. Punchinilame

Tyronne Fernando

G. M. Premachandra

Lakshman Jayakody

Sunil Ranjan Jayakody

Anura Bandaranaike

Consultative Committee on Plan
Implementation

Welagedara (Chairman)
Abeykoon

Wijekoon

W. Alawatuwala

A D. B. Ekanayake

M. Haleem Ishak

Merril Kariyawasam

S. D. Bandaranayake

Sarath Muttetuwegama
Wimal Wickremasinghe

D. B.
R. M.
U. B.
S.

Consultative Committee on Higher
Education

Mr. A. M. R. B. Attanayake (Chairman)
Mr. Ariyaratne Jayatilleke

Mrs. R. Pathmanathan

Mr. M. E. H. Maharoof

Mr. P. B. Kaviratne

Mr. Rohan Abeygunasekera

Dr. W. Dahanayake

Mr. Richard Pathirana

Dr. S. Y. S. B. Herat.

Consultative Committee on Janatha
Estates Development

Mr. Harold Herat (Chairman)
Mr. Norman Waidyaratne
Mr. R. M. Abeykoon

Mr. N. A. Seneviratne

Mrs. Renuka Herath

Mr. J. L. Sirisena

Mr. Lakshman Jayakody

Mr. K. Vincent Perera

Mr. A. K. D. Wanigaratne

Consultative Committee on State
Plantations

Mr.
Mr.

V. L. Wijemanne (Chairman)
W. J. M. Lokubandara

Mr. Rupasena Karunatillake

Mr. M. L. M. Aboosally

Mr. Mahinda Yapa Abeywardana
Mr. R. M. Karunaratne

Mr. Richard Pathirana

Mr. Anil Moonesinghe

Mr. R. P. Wijesiri

Consultative Committee on Power and Energy

Mr. P. Dayaratne (Chairman)

Mr. M. A. Abdul Majeed

Mr. Chandrakumara Wijeya Gunawardane
Mr. Dinesh Gunawardene

Mr. Bennet Gunasekera

Mr. Amarasiri Dodangoda

Mr. R. M. Punchibandara

Mr. H. D. L. Leelaratne

Mr. R. P. Wijesiri
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Consultative Committee on Public
Administration

Montague Jayawickrema (Chairman)
Harindra Corea

Rupasena Karunatilleke

W. P. B. Dissanayake

Percy Samaraweera

Ryter Thilakasekera

Amarasiri Dodangoda

Dayananda Wickremasinghe
Maithripala Senanayeke

Consultative Committee on Plantation
Industries

Montague Jayawickrema (Chairman)
Alick Aluvihare

Harold Herat

R. M. Appuhamy

K. Abeywickrema

Gamini Athukorale

Merril Kariyawasam

Ananda Dassanayake

Amarasiri Dodangoda

Consultative Committee on Social Services

N. H. A. M. Karunaratne (Chairman)
J. L. Sirisena

G. V. Punchinilame

Chandrakumara Wijeya Gunawardane
Kamal Jayakody

Chandra Ranatunga

S. B. Wijekoon

Mrs. L. M. E. Wijesiri
Mr. Maithripala Senanayake

Mr
Mr
Mr
Mr
Mr
Mr
Mr
Mr
Mr

Mr
Mr

Consultative Committee on Cultural Affairs

. E. L. B. Hurulle (Chairman)
M. G. T. Banda
J. M. Lokubandara

C. Imbulana

. P. B. Kaviratne

. Lakshman Jayakody

. R. M. K. B. Ratnayake

. Gamini Rajapakse

. Dayaratne Walagambahu

. W.
. W
o

Consultative Committee on Transport

. M. H. Mohamed (Chairman)
. H. Kularatne

Mr. D. Vincent Dias

Mr
Mr
Mr
Dr.
Mr
Mr

. Wasantha Udayaratne
. M. 1. Uthumalebe
. J. M. Kumaradasa
W. Dahanayake
. Richard Pathirna
. R. P. Wijesiri
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Consultative Committee on Transport Boards

. M. H. Mohamed (Chairman)
. H. B. Abeyratne

. Alick Aluwihare

. Chandra Gankanda

. Bennet Gunasekera

. K. Vincent Perera

. Anil Moonesinghe

. M. D. L. Leelaratne

. Asoka W. Somaratne

Consultative Committee on Private Omnibus

Mr

Transport

. M. H. Mohamed (Chairman)

Mr. P. B. Kaviratne
Mr. Edmund Samarawickrema
Mr. Abdul Razak Munsoor

Mr

. S. 8. Abeyasundera

Mr. Chandrakumara Wijeya Gunawardane
Mr. Amarasiri Dodangoda
Mr. Gamini Lokuge

Mr

Mr
Mr
Mr
Mr
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Mr. C

. Jinadasa Weerasinghe

Consultative Committee on Agricultural

Development & Research

ani Jayasuriya (Chairman)
Abeysundera

B. Dissanayake
P. Nelson

Nanda Mathew

Mr. R. M. Dharmadasa Banda
Miss Sriyani Daniel

Mr. G. V. S. de Silva

Mr. Anil Moonesinghe

Consultative Committee on Rural Development

Mrs. Wimala Kannangara, M.B.E. (Chairman)

Mr.

Mr
Mr

M. L. Ahamed Fareeth
. Ariyaratne Jayatilleke
. G. M. Premachandra

Mr. K. Ananda Kularatne

Mr
Mr
Mr
Mr

Mr.
Mr.
Mr.
Mr.
Mr.

. Kamal Jayakody

. Ananda Dassanayake
. H. D. L. Leelaratne

. A. K. D. Wanigaratne

Consultative Committee on Labour

C. P. J. Seneviratne (Chairman)
M. Joseph Michael Perera

W. P. B. Dissanayake
Weerasinghe Mallimarachchi
S. 8. Abeysundera

Mr. Mahendra Wijeratne

Mr
Mr
Mr

. Ananda Dassanayake
. Sarath Muttetuwegama
. Senaraja Samaranayake
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Consultative Committee on Health

Dr. Ranjith Atapattu (Chairman)
Mr. Chandra Gankanda

Mr. Norman Waidyaratna

Mrs. Sunethra Ranasinghe

Mr. W. J. M. Lokubandara

Dr. P. M. B. Cyril

Mr, Ananda Dassanayake

Mr. Maithripala Senanayake
Dr. S. Y. S. B. Herat

Consultative Committee on Textile Industries

Mr. Wijayapala Mendis (Chairman)
Mr. R. M. Dharmadasa Banda

Mr. E. P. Paul Perera

Mr. M. Haleem Ishak

Mr. Bennet Gunasekera

Mr. A. K. D, Wanigaratne

Mrs. L. M. E. Wijesiri

Mr. Jinadasa Weerasinghe

Mr. R. G. Samaranayake

Consultative Committee on Foreign Affairs

A. C. S. Hameed (Chairman)
Tyronne Fernando

Norman Waidyaratna
Harindra Corea

Dinesh Gunawardene
Lakshman Jayakody

Anura Bandaranaike

Sarath Muttetuwegama
Asoka W, Somaratne
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Consultative Committee on Home Affairs

Mr. K. W. Devanayagam (Chairman)
Mr. Percy Samaraweera

Mrs. R. Pathmanathan

Mr. Nanda Mathew

Dr. P. M. B. Cyril

Mr. Indradasa Hettiarachchi

Mr. E. P Paul Perera

Mr. Anil Moonesinghe

Mr. Chandra Ranatunga

Consultative Committee on Food & Co-operatives

Mr. Gamani Jayasuriya (Chairman)
Mr. Sarathchandra Rajakaruna

Mr. M. S. Amarasiri

Mr. G. V. S. de Silva

Dr. W. Dahanayake

Mr. Richard Pathirana

Mr. R. M. K. B. Ratnayake

Mr. S. B. Wijekoon

Mr. R. P. Wijesiri
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Consultative Committee on Industries & Scientific

Mr.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.

Mr.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.

Mr

Affairs
Cyril Mathew (Chairman)
N. Denzil Fernando
Abdul Razak Munsoor
Mahendra Wijeratne
K. Ananda Kularatne
Dinesh Gunawardene
Lakshman Jayakody
Gamini Lokuge
R. P. Wijesiri

Consultative Committee on Posts and
Telecommunications

D. B. Wijetunga (Chairman)
M. A. Abdul Majeed

H. B. Wanninayake

Mahinda Yapa Abeywardana
M. Haleem Ishak

A. D. B. Ekanayake

W. M. Karunaratne

Mervyn J. Cooray

. S. D. Bandaranayake

Consultative Committee on Finance & Planning

Mr.
Mr.

R. J. G. de Mel (Chairman)
M. H. M. Naina Marikar

Mr. Norman Waidyaratna
Mr. K. D. M. C, Bandara

Mr
Mr
Mr
Mr
Dr.

Mr
Mr
Mr
Dr.
Mr
Mr
Mr
Mr
Mr
Mr

. U. B. Wijekoon

. Harindra Corea

. Lakshman Jayakody

. Anura Bandaranaike
Wimal Wickremasinghe

Consultative Committee on Lands & Land
Development

. Gamini Dissanayake (Chairman)
. A. M. S. Adikari
. K. D. M. C. Bandara
P. M. B. Cyril
. M. A. Abdul Majeed
. A. D. B. Ekanayake
. Dinesh Gunawrdene
. Anura Bandaranaike
. J. G. Wijeratne Banda
. H. M. A. Lokubanda
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Consultative Committee on Mahaweli Development

Mr. Gamini Dissanayake (Chairman)
Mr. M. L. M. Aboosally

Mr. K. W. R. M. Ekanayake

Mr. P. Dayaratne

Mr. W. P. B. Dissanayake

Mr. M. S. Amarasiri

Mr. Lakshman Jayakody

Mr. Ananda Dassanayake

Mr. Yasapala Herath

Consultative Committee on Parliamentary
Affairs & Sports

Mr. M. Vincent Perera (Chairman)
Mr. M. D. Premaratne

Mr. Shelton Ranaraja

Mr. J. M. Kumaradasa

Mr. Mervyn J. Cooray

Mr. P. S. L. Galappatthy

Miss Sriyani Daniel

Mr. Richard Pathirana

Mrs. Amarawathie Piyaseeli Ratnayake

Consultative Committee on Trade & Shipping

Mr. M. S. Amarasiri (Chairman)
Mr. Mahendra Wijeratne

Mr. N. A. Seneviratne

Mr. S. K. Piyadasa

Mr. J. A. E. Amaratunga

Mr. M. Haleem Ishak

Mr. Jabir A, Cader

Mr. K. Ananda Kularatne

Mr. Lakshman Jayakody

Mr. Gamini Lokuge

Consultative Committee on Justice

Dr. Nissanka Wijeyeratne (Chairman)
Mr. Shelton Ranaraja

Mr. W. J. M. Lokubandara

Mr. M. H. M. Naina Marikar

Mr. V. L. Wijemanne

Mr. Anura Bandaranaike

Mr. Sarath Muttetuwegama

Mr. Chandra Ranatunga

Mr. Asoka W. Somaratne

Consultative Committee on Fisheries

Mr. Festus Perera (Chairman)
Mr. G. M. Premachandra

Mr. Harold Herat

Mr. Abdul Razak Munsoor
Mr. M. Haleem Ishak

Mr. Mervyn J. Cooray

Mr. P. S. L. Galappatthy

Mr. Ryter Thilakasekera

Mr. Jinadasa Weerasinghe
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Consultative Committee on Rural Industrial

Development
Mr. S. Thondaman (Chairman)
Mr. S. K. Piyadasa
Mr. S. S. Abeysundera
Mr. J. L. Sirisena

Mr. R. M. Karunaratne
Mr. Merril Kariyawasam
Mr. G. V. S. de Silva
Mr. Anil Moonesinghe
Mrs. L. M. E. Wijesiri

Consultative Committee on Youth
Affairs & Employment

Mr. Ranil Wickremasinghe (Chairman)
Mr. Gamini Atukorale

Mr. Anura Bastian

Mr. Weerawanni Samaraweera

Mr. Sunil Ranjan Jayakody

Mr. 8. D. Bandaranayake

Mrs. Daya Sepali Senadheera

Dr. Wimal Wickremasinghe

Mr. Jinadasa Weerasinghe

Consultative Committee on Education

Mr. Ranil Wickremasinghe (Chairman)
Mr. Weerawanni Samaraweera

Mr. Lionel Jayatilleke

Mr. Abdul Razak Munsoor

Mrs. Renuka Herath

Mr. J. A. E. Amaratunga

Mr. M. 1. Uthumalebe

Mr. Amarasiri Dodangoda

Mrs. Amarawathie Piyaseeli Ratnayake

Consultative Committee on State

Dr. Anandatissa de Alwis (Chairman)
Mr. Chandra Karunaratne

Mr. W. J. M. Lokubandara

Mr. W. M. G. T. Banda

Mr. Anura Bastian

Mr. S. D. Bandaranayake

Mr. Anil Moonesinghe

Mr. R. G. Samaranayake

Mr. Senaraja Samaranayake

Mrs. Daya Sepali Senadheera
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Consultative Committee on Regional Development

Mr. C. Rajadurai (Chairman)
Mr. D. Vincent Dias

Mr. P. Dayaratne

Mr. H. G. P. Nelson

Mrs. R. Pathmanathan

Mr. M. E. H. Maharoof

Mr. Dinesh Gunawardene
Mr. Dayaratna Walagambahu

Mr. S. B. Wijekoon
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Consultative Committee on Women's Affairs and
Teaching Hospitals

Mrs. Sunethra Ranasinghe (Chairman)
Mr. G. V. Punchinilame

Mrs. R. Pathmanathan

Mrs. Renuka Herath

Mr. Shelton Ranaraja

Mr. Dinesh Gunawardene

Miss Sriyani Daniel

Mrs. Amarawathie Piyaseeli Ratnayake
Dr. S. Y. S. B. Herat
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PARLIAMENT

1984 et B82S 14 O A¢g
ysatRipeno, 14 Gmranbud 1984
Wednesday, {4th November 1984
4. .20 &H5Ee@igd dof Bu. ddimwnger [& &¢. stmmam Boon]
Foromdd Sa,
urgrepwsarmd Ul L. 2 wenfldgs miguigl. FUTBTaST Speufser
(8. = sréd. Creppruss] slvsmw aBssriset.
The Parliament met at 2 p.m. MR. SPEAKER (MR. E. L.
SENANAYAKE) in the Chair.

SnVSHeO @S
Gdedma
FSHuUEIL B BB ks Gaud
MESSAGE FROM THE PRESIDENT
B¢ 0EE Lo wWIed SMEDWG

usnL S0 |_;§5§'5'5th|3 UrsL s,
PROCLAMATION UNDER ARMY ACT

DN TNIDTE
(zurprust sjeutser)
(Mr. Speaker)

I have received the following message from His
Excellency the President :
8 Ceem Sonded
QevaensdlsT FenSus
“PRESIDENT OF SRI LANKA

No. D/VF 156.
November 8, 1984,

Hon. Mr, Speaker,
By Proclamation dated October 19, 1984, and issued under
subsection (1) of section 19 of the Army Act, No. 17 of 1949

(Chapter 357), 1 have called out on active service the undermentioned
part of the Volunteer Force of the Sri Lanka Army :

2nd Battalion Gajaba Regiment (Volunteer)

I do hereby communicate to Parliament that the reason for issuing
the Proclamation is for the prevention or suppression of any civil
disturbance in Sri Lanka.

1. R. Jayewardene,
President.

The Hon. Speaker of Parliament.”

BHeDCD
Simlaflin & s
ANNOUNCEMENTS

I
" 2" HNHDS mds mmid 2B S8
Bevdmap “0” d@ ChuwstimsT
NOMINATIONS TO STANDING COMMITTEE “B”

DMIDTEN

(Furprwsd  oeurss)

(Mr. Speaker)

In terms of Standing Order No. 139, T have
appointed Mr. Norman Waidyaratna, Deputy Speaker,
Chairman of Standing Committee “B” for the
consideration of the Nutrition Society of Sri Lanka
(Incorporation) Bill.

I have also nominated the following additional
Members to serve on Standing Committee “B” for the
consideration of the Bill :—

Dr. Ranjith Atapattu

Mr. M. S. Amarasiri

Mr. Festus Perera

Mr. Lionel Jayatilleke

Mr. R, Pathmanathan

Dr. P. M. B. Cyril

Mr. M. L. M. Aboosally
Mr. Jabir A. Cader

Mr. Chandrakumara Wijeya Gunawardane
Mr. Dinesh Gunawardena
Mr. Bennet Gunasekera

Mr. Richard Pathirana

Mr. Anura Bandaranaike
Mr, Sarath Muttetuwegama
Mr. S. B. Wijekoon
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4 Consdars Guphsandd GhoSmssT
CONSULTATIVE COMMITTEES
- (i)
In terms of Standing Order No. 121, the Committee
of Selection has nominated the following Members to
serve on the following Consultative Committees :—

Consultative Committee on Plan Implementation
Mr. M. Haleem Ishak

Consultative Committee on Public Administration
Mr. Ryter Thilakasekara

Consultative Committee on Social Services

Mr. G. V. Punchinilame

Mr. S. B. Wijekoon

Mrs. L. M. E. Wijesiri

Mr. Maithripala Senanayake

Consultative Committee on Transport

Dr. W. Dahanayake
Mr. R. P. Wijesiri

Consultative Committee on Transport Boards

Mr. Bennet Gunasekera
Mr. H. D. L. Leelaratne
Mr. Asoka W. Somaratne

Consultative Committee on Private Omnibus Transport

Mr. Abdul Razak Mansoor
Mr. Chandrakumara Wijeya Gunawardane

Consultative Committee on Textile Industries
Mrs. L. M. E. Wijesiri

Consultative Committee on Industries & Scientific
Affairs
Mr. R. P. Wijesiri

Consultative Committee on Food & Co-operatives

Mr. S. B. Wijekoon
Mr. R. P. Wijesiri

Consultative Committee on Fisheries
Mr. Ryter Thilakasekera

Consultative Committee on Agricultural Development
and Research
Mr. Nanda Mathew

Consultative Committee on Power and Energy
Mr. R. P. Wijesiri

Consultative Committee on Youth Affairs &
Employment
Dr. Wimal Wickremasinghe
Mr. Jinadasa Weerasinghe

Consultative Committee on Rural Industrial
Development

Mr. L. M. E. Wijesiri

Consultative Committee on Regional Development
Mr. S. B. Wijedoon

Consultative Committee on State Plantations
Mr. R. P. Wijesiri

Consultative Committee on Home Affairs

Dr. P. M. B. Cyril
Mr. Anil Moonesinghe

(ii)

In terms of Standing Order No. 121, the Committee
of Selection has nominated Mr. Maithripala
Senanayake to serve on the Consultative Committee on
Health in place of Mr. Anura Bandaranaike who has
been discharged from the Committee at his request.

111
D@ * & " Bdd mmdn wmio n@ B5e
slLamdss BIvbsug “o” 5@ GhosbssT
NOMINATIONS TO LEGISLATIVE STANDING
COMMITTEE “A~

In terms of Standing Order No. 121, the Committee
of Selection has nominated the following Members to
serve on Legislative Standing Committee “A”.

Mr. Ryter Thilakasekera

Mr. R. P. Wijesiri

v
$htss BHEED® d DD od HE®
SPETEBE: SWMEGE Hupabd GHwskissit
NOMINATIONS TO PUBLIC ACCOUNTS COMMITTEE

In terms of Standing Order No. 125, the Committee
of Selection has nominated Mr. R. P. Wijesiri to serve
on the Committee on Public Accounts.

v
Sndn cosnd mdn omio o B85
Gung was GupnjsE GCHIDEHES
NOMINATIONS TO COMMITTEE ON PUBLIC
PETITIONS

In terms of Standing Order No. 128, the Committee
of Selection has nominated Mr. R. P. Wijesiri to serve
on the Committee on Public Petitions.
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G edammiw S&mIo®
FswoiifésiuL usSrhssr
PAPERS PRESENTED
Annual Report and Accounts of the Airports Authority of Sri
Lanka for 1981 —(Mr. M. Vincent Perera, on behalf of the Prime
Minister. and Minister of Local Government, Housing and
Construction and Minister of Highways.)
(1) Review of the Economy — 1983 — Issued by the Central Bank of
Ceylon,
(2) Economic Performance in the First Half of 1984 issued by the
Central Bank of Ceylon. — (Mr. M. Vincent Perera, on behalf of the
Minister of Finance and Planning).

omeBoa @9 &du Joud Hedlo oo =
Furdi A5 @nds sy’ Spal ouce g
Ordered to lie upon the Table.

eS5)e®
LD 15 HsiT
PETITIONS
NG S)
(Furprwst s ssr)
(Mr. Speaker)

The hon. Member for Badulla.— ( Pause) — Not here.

D . Openis Bvm (eR® Haden S5:8 Hewids

3 98nw)

E® w. . Qaadssr — gewdygfi’L & QrupuGisd Jrs
SenwsFi)

{Mr. D. B.
Implementation)

I present petition from Mr. P. W, S. Gunatilleke of
Molawatta, Malkaduwawa, Kurunegala.

Welagedera—Deputy Minister of Plan

BSNEDHE)

(Fur Brwst _sjour ssir)

(Mr. Speaker)

The hon. Member for Panadura.— (Pause) — Not
here.

piSod odp (¢ eoond Sodn sodwd Md wmD 5080 gy o
Healo odo &

Fwiifidsin’t wgy Qurgiogys Suaded Frie s Ll duce g

Petition ordered to be referred to the Public Petitions Committee.

SEHIEO D BHmS;
afmbsapsh@ aumbaps aflanssr
ORAL ANSWERS TO QUESTIONS

0D ADHCTE eldon DEs
Glmgnt Gampbsd msfls S,
YOUTH EMPLOYMENT SCHEME
292/84
1. ¢rad DIED. commam Bom (Ee)
(sarflf ey sappruss — sred)
(Dr. W. Dahanayake-Galle)
endm Dogn o dacsSe
4 @8n@ead g5 e :
embm dédde ewidm @s odesd EFmoiD B b
Sagemed m8, Conad, o D M cda g DSeak
o 60 ¢ § 4 A o O O3 g o508 53 Eoae P
en® crdnienc ?

GEHHE oo eUno®

@laeni  sgadsdr  Garfid

ImwFFmuraTamres GslL ailg:
@Elngyt QamfldasBs S S uFley Qaiisaui seilsr QU ssir,
aflorsmiser, Gstz CsrgSaer, CGupm e
HBuahpL & gabarmamdssy  apistiulL  Osrfldisr
serenuwanuu gatlammeafls Buwer s GsFlenuwuh et s mieurrr?

auniliyy  gyemwdsm,  sdal

vl

asked the Minister of Youth Affairs and Employment
and Minister of Education :

(a) Will he state the names, addresses, electorates,
and the year of graduation, of all who have been
registered in the Youth Employment Scheme,
together with the type of employment each has
been given, and the date of appointment in each
case ?

BB gmemide Som (Hewids ecndn odan m ASdS®
o, BH5E)

(8m. snfland sysgmseCGsrme — Blment yguausisst, Gzl
suniriyt Uir® sysmws#i)

(Mr. Gamini Atukorale-Deputy Minister of Youth Affairs &
Employment)

oD ecntm dicH® ewitmm P¥s o8 eddm gPod
EPm @DOmm o dfdale gRhotr®ee oded mm.

$Dxa DIED. comwm Bwon

(sr B Lifery. sappruds)

(Dr. W. Dahanayake)

@ g@msras el Hedded S S s (HodD

508k ?

™mBH goewice Bum

(B®. amben® 9554357 D)

(Mr. Gamini Atukorale)

6® gEomeee cles m. AN ¢m Hedn YEns omd
endn 2ign o Addde @mres e Oend Sms mo;

prde DAED. comam Som

(swrBH Lifleiny. sanpruss)

(Dr. W. Dahanayake)

n gRimEes wledl; Heddes Bo oS ENnd Sudnd
5oSnic ?

@B anenisc oo,

(5m. sriflent 215546857 D0)

(Mr. Gamini Atukorale)

B2 smcHD.

DOMSDHHE

(surprusi sjeurtser)

(Mr. Speaker)

Question No. 2.

08 Driusld evedd) Bom (WEReBrn @0um m BEh
08558 wo medy addued g wbdamne)

(Bm. b ollsrgarh GQuBrrr — uTTTERLETY  SGrauEDSEST,
afltanwn.. Basisnn SuwFFmHE Ursn retwss Gar nLrad)

(Mr. M. Vincent Perera- Minister of Parliamentary Affairs &
Sports and Chief Government Whip)

On behalf of the Minister of Lands and Land
Development and Minister of Mahaweli Development, I
ask for three months’ time to answer the question.

gdma @9 ool plfog 580 Hewfo odo @

o wdSlmes FagSld Futiulisd s Sl o' g,
Question ordered to stand down.
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NI DHE)
(FurBrwst e ser)
(Mr. Speaker)

Question No. 3.

Od, Od. gedgnicd Bum (Hewits BmiBn widdna m
odedeen SEac oeSmeEn)
(Bm. sre. srev. HCuUSsBSr — aflaurrw mallBSS, ormudEl
UIrg smwsei)
fMr. S. S. Abeysundera-Deputy Minister of Agricultural
Development & Research)

I ask for one month’s time to answer the question.

gdme @y foof pffod H580 Hewfo odn @l
effpenas whelmm Slarsld Forfinliss s Zouft con'e g

Question ordered to stand down.

8 dwbdadngd By eding : mdmen SS8s
U5 gusitdsaryy GUTS s Sin 08T ! LTSISTUIL] (LpSHaTas Lo
SRI JAYEWARDENEPURA GENERAL HOSPITAL:
SECURITY AGENCY

305/84

1. eEERs duemd Bom (¢EonedE)

(B waiqosr guiQsry — s adn)

(Mr. Lakshman Jayakody-Attanagalla)

DHm mdan o ddeed odlod &8¢ gRdnBuocas gg
g -

(@) & SD3Vmys B 6SinEd poset HcaR acm Mosen
gdaBos e38®0 {984 3 17 O En e0ntld oBn 8
8 em®as cadhg ?

() S o8, (DR 8Ead; Daean CECR Be eDege S=HOE
om 8 O & elece GEHeE B0 seod emd ;5 guHoE
gEhehus SnBa ocod DsEh¢ ?

(@) &® eOEitica gema HEE0 HB0n ghom Dresn el
eom g ?

(q) Sedd o8,

(i) eonBoint geme B3 4 Uegg SEIDeE DY),
(ii) & ebege HBHO® BOD BSY OB eEHOE e Etim
scnPn @ s0dn CRAD e o
(il)) o1 o Yoed g ED ¢SS, od o oo acm
angm A oogsen AcHiE oo Gdgen
HPedied want oo Bfded hdmily dimis
OB oo D3P ?

TSt ygsusisst, Cursen maGFusrivssr omuwssFmrs Gsl
aflgy :

(@) & guargseryry Qurs wmssulardsl LTSy
apRGUSHEG  UTHISTULY  (pSUTTEISID et ng
OsfliblsGeew Gurgp @ 1984 Guw 1T @

CaarefliugGrisst GarruuLar earums ey ?

(o) osvarmuilsr eflmiurssidsn uSoalis alarariniss
SubLienfles Laruud Sjemai speiIGlam a3t MiLh
Garanssnwuh s pieurrT ?

EeGssalliugSlre Gariilld @AnEs Gsfley opermy

QeEwudiuil’ Berersr ?

@SOS
(@)

(+) syebieurpuiler—
(1) guupst apiisiuc L sbusifler Guui;
(1) mydsvuell ayphsaen Grmasgmés LIS HS
g lus sy Crgigsin UBurgy Gsrams ;

(ili) gaarm wrnGaulinés Emiuiorar  srl
(Shift), gailarm wryGalaufllens s smuwuild
FEUBSSIUGL SawsTanilly SgieTEsT, o
SreueoTant st o BCwrfler srevwrewlldmE, Seurl s s
SLsminEeflelT SesTenosar,

QBuaiHmmnd g pieurrr?

asked the Minister of Women’s Affairs and Teaching
Hospitals :

(a) Is he aware that tenders were called on May 17,
1984, for the selection of a security agency to
provide security at the Sri Jayewardenepura
General Hospital ?

(b) If so, will she state the firms which applied in
respondse to the advertisement and the amounts
quoted by each firm ?

(¢) Has a final selection been made for the award of
this tender ?

(d) If so, will she state—

(i) the name of the firm to which the contract
has been awarded ;

(ii) the amount to be paid for the services to be
rendered on a monthly basis to the firm
concerned ; and

(ii1) the number of supervising officers and
security guards that would be deployed in
each shift including the duration of each
shift and their nature of duties ?

&. 8. gBBee® Snm (Hewids OHm nogn o Rusen esing
Sgac y@dHn®)
(8w o o ysHHaGu:
smeugGlusriosst Ulrg semuodsit)
(Mr. G. V. Punchinilame - Deputy Minister of Women's Affairs
and Teaching Hospitals)

(a) Yes.

(b) Of the 16 firms which applied, only the following
satisfied all the conditions stipulated by the
Board of Management :

wrE’  ggeusssT,  GurSen

Name of Firm Tendered
Amount
per month
Rs.
1. Monaro/Group 4 Security Services Ltd, 149,999.67
65, Palm Grove Avenue, Ratmalana.
2. Interco Services Ltd. 120,000.00
1165/1 - 1, Kotte Road,
Rajagiriya
(¢) Yes.

(d)

(i) Interco Services Ltd.
(ii) Rs. 120,000/~ per month.

(iii) Total strength is 107 Officers. This consists
of one Security Manager, 3 Shift Officers in
charge, 15 Supervisors, 6 Lady Security
Officers and 82 Junior Security Officers.
Duration of a shift is 8 hours and the
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deployment of officers for the shifts will be
decided then and there according to the
day-to-day needs of the hospital. The duty of
the Security Agency would be to guard,
protect and otherwise secure the property
and premises of the hospital both day and
night continuously throughout the year.

OGS ED, HE m PIBIR g@romas : B 2 o @IS ¥
esmenrTi®,  afLenwolny, pioten  senwEx:  QamsiTaiaTey
GlFiun'ni’ L swisaT.

MINISTRY OF LOCAL GOVERNMENT, HOUSING AND
CONSTRUCTION : CARS PURCHASED

315/84
8. #6¢ gk vy (Fnod)

(Bm yafld parFiap — wissw)

(Mr. Anil Moonesinghe—Matugama)

GEBHE C0 SGY SCH. HOHG o eEH5P ¢S oo

foEndo ©0qgn 883 PBnEeen gt Hdna:

(@) 1977 &6 Srmed 6O 1984 geridn 96 g0 ¢S BGHS e,
BHE o gLAEY gErateesd BeR on 8 Soc® eRIOS
@S ofaddlensl Oda @ e@idodod oxkn el
G gl am Do o Dodinedic oc@dd En
S E® oens (F088 Shed 8O COmnR On® gme
e ?

(1) o1 o e®ID8 SO sem edm (¢ S, A Yo cn S Y
Soed Bg, cwee m oF afs of b ¢uc; On®
cellenc ?

() Sdw clind gdes ©Dcmed geaidne Beme oxnd o
0 puidm Dut® @ orfer @Dd Yo B@ns wdesi]
oons OnEh e eddiedc ?

Ulrsw simwésme, o sremrr s, af moly, Hiwremr Biemind F(HLb
CumalBlssr gmwésmuraTamrd Gasit aflgn:

(@) 1977 9l qpaed 1984, SSHVL. (Lot e o_gireaprTL 6,
afmitny, Hivresr  gewisiCsars Glareireusieay
Qedwiin'L sa0 srisdergid Cuwriss GupoSemuw
gaClarm srflergi @lans, Gwrid, sena s Zaullsr
Nrarrd Eleblawir, e
wrdfAuHGud saemerpds PL &g dEdr o8ur
aflurdisgs. sr et s peryr?

Seupfsr  Brund, sriypS), Cssret  GugoFemuwd
(C.LLF. Value) Qeablarm srpéew CFerSsi L
Sitemasmunyd sjenr s peurrr?

gaQarm sy wrgeew welede  ggiEsd
L Geran@saTumsud LWSTUGSSILGL SAGUN®T Hs
anrdgiLen SHOmES CupLIGSst nosaTUMSYID Sjeurt
G myeurym?

asked the Prime Minister and Minister of Local
Government, Housing and Construction and Minister
of Highways :

(a) Will he state the total value paid for all cars
purchased for the Ministry of Local Government,
Housing and Construction from July, 1977 to
end of August, 1984 with their make, model,
whether made to order or not, and miles per
gallon of diesel/petrol ?

(b) Will he give a break down of the C.I.F. value and
the duty paid for each of the cars ?

(¢) Will he state for whose use the car is allocated
and from what Vote is the fuel consumed drawn ?

@ inuiu.Lsreur,

(=)

@

08 Briurid ezedd) Gom (C1X5EBsn ©0um o B
¢ EH5E) oo Heds oddded gom wbdamgEn)

B b eflsarsh GQUBroT — urrTEmweTn SIS,
afltawr Gagimm smwésm rsw oreruss GlsT pLTayLt)

(Mr. M. Vincent Perera Minister of Parliamentary Affairs &
Sports and Chiel Government Whip)

I answer on behalf of the Prime Minister and
Minister of Local Government, Housing and
Construction and Minister of Highways., May I be
permitted to table it as it is a long answer ?

DN E)
(surprwst gyoufsdr)
(Mr. Speaker)

Yes, you can table.it.

“omedan Vo 2dn o 88ad -
Furfe S5 eneidasin’s. aflan :
Answer tabled:
{a) (i) Total value paid for 87 cars Rs. 6,246,519.97

(ii) Their makes and models are as follows :

Renault 5 — 26 Nos.
Renault 20 - 02 Nos.
Renault 30 - 01 No.
Peugeot 104 — 25 Nos.
Peugeot 504 - 01 No.
Peugeot 604 01 No.
Volks wagen

Golf (Diesel) - 24 Nos.
Mitsubishi

Lancer — 05 Nos.
Ford Laser — 02 Nos.

(iii) Miles per gallon of diesel/petrol

Renault 5 - 42 MPG.
Renault 20 - 24 MPG.
Renault 30 - 15 MPG.
Peugeot 104 - 324 M.P.G.
Peugeot 504 - 22 M.P.G.
Peugeot 604 19 M.P.G.
Volks wagen
Golf (Diesel) - 40 M.P.G.
*Mitsubishi
Lancer - 28 M.PG.
*Ford Laser - 25 M.P.G.

All cars have been imported on order.

(b)Y C.LLF. Value for each —

C&F Insurance Duty
Renault 5 7133.45 1,913.23 Free
Renault 20 120,465.00 2.072.00 Free
141,666.03 3,855.82 Free
Renault 30 165,818.00 2,565.18 Free
Peugeot 104  63,390.41 3,040.00 Free
Peugeot 504  90,784.78 3,520.83 Free
Peugeot 604 174,441.75 Not Insured Free
Volkswagen
Golf — 116,214.30 Not Insured Free
*Mitusbishi -
Lancer - 9531295 Not Insured Free
- 94,636.34 1,802.70 Free
*Ford Laser - 87,521.27 1,836.93 Free

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



11 HEEeBund 12

(¢) (i)Allocations

Renault 5 - Urban Development Authority 04 Nos.
Local Government Dept. 12 Nos.
Buildings Department 06 Nos.
Ministry of L.G.H & C. 04 Nos.

Renault 20 — Secretary, Ministryof L. G., H 01No.
& C.
30 - Hon. Prime Minister 01 No.
Peugeot Local Govt. Department 12 Nos.
104 — National Housing Department 08 Nos.
Town & Country Planning 01 No.

Peugeot 104 Urban Development Authority 01 No.
Buildings Department 01 No.
Ministry of Local Govt., 02 Nos,
Housing & Construction

Peugot 504 Ministry of Local Govt., 01 No.
Housing & Construction

Peugeot 604 — Hon. Deputy Minister 01 No.

Volkswagen 24 District Councils 24 Nos.

*Mitsubishi Sri  Lanka Construction 05 Nos.

Lancer — Industry Training Project

*Ford Laser — Sri  Lanka Construction 02 Nos.
Industry Training Project

*Renault 20 — Sri Lanka Construction 01 No.

Industry Training Project

(ii) From what vote the fuel consumed drawn :

Hon. Prime Minister)

Hon. Deputy Minister)

Secretary, My/L. G, H & C.)Hd. 90 Programme 1
Project 1 Object 03 (2)
Hd. 92 Programme |
Project 1 Object 03 (2)
Hd. 91 Programme 1
Project 1 Object 03 (2)
Hd. 95 Programme |
Project 1 Object 04

Hd. 94 Programme |1
Project 1 Object 03 (2)
From the District Councils
Funds.

From the Authority Funds,

Town & Country Planning
Local Govt. Department
Buildings Department
Housing Department

24 District Councils

Urban Development
Authority

Sri Lanka Construction From voted funds of the
Industry Training Project —Project.

*These vehicles were purchased out of I.D.A. Funds & with the
prior approval of .D.A. & Development Secretaries Committee.

V@S0 DOWE) FEINKES : BE? 0f 8o md
QupafHEsr Henwds: Gamdarasny el L svissT
MINISTRY OF HIGHWAYS : CARS PURCHASED

316/84

9. eB¢ ool Bom

(Bm. et qperEiram)

{(Mr. Anil Moonesinghe)

APEBnth o oos oeD, He @ ES5E IS oo

Sndo 20gn B¢ ¢Sk o SEDG:

(@ 1977 @ ®roed 82 1984 gewidn 88 o cHo) BmErss
2080 ¢homead B¢t 0n 8 BuUc® RIS
o®ddleus Dda m edndad micm cled G @D
oD 8o on Bugioedid ocPsd En omag® oo
¢S0Bs Shed 3¢ DOmn® Sn® e osdesic ?

() o &8 SO0 e oD (3¢ HS; A TEhenw o & 8 SSed
Be, cdeed o & ¢ Dl &iT S ¢3S On@h (Fodenc ?

(G) Sda cDbms gued BUdned geuidns aem ¢ cdnds,
Debn ¢olo Bac® carenes oid D 88 wledic
Sns endh Soe oddesic ?

Uy g semwssme, e sraprm &, of_smoly, Biorer gyemwdsm
QumelGasr senwismoraramrs sl allg:
(@) 1977 9w s 1984, gaev’ apyajumr QumalBles

Smwéssblaara  Carsraars)  @QsbwiulL  Fse
anitseflen g Gior S50 QupSlenund G Sriar g
@esr1d, Glore_eb, EMeY &L Zenufley Ulrsrru
Qebwiu’ L arar,  Gdlowr, 18 #6)/ QU HG @

sbl@HTNd® PLSsEmw s 8w efluriises s

Sgnal
Seut & mieuryr?

(91) oeupfsr Srund, sriypS, Casreps GumLoBemuwuub
(C.LF. Value) geaiClan®m srpamn  CFaySslio L
Bieweusnuh gjeur s pyeuryr?

(B) aa@arm  srmi urailend@®  goidst
U BTGl EsTUMSUL D LWSTLGSSIUGE eTAGLITmeT o b
surd@ s $&le0mbs CuniLGRST nESaTUMSUD ot

S peur e ?

WIT (REwL_LLt

asked the Prime Minister and Minister of Local
Government, Housing and Construction and Minister
of Highways,—

(@) Will he state the total value paid for all cars
purchased for the Ministry of Highways from
July 1977 to end of August 1984 with their
make, model, whether made to order or not, and
miles per gallon of diesel /petrol ?

() Will he give a break down of the C.I.F. value and
the duty paid for each of the cars ?

(¢) Will he state for whose use the car is allocated
and from what Vote is the fuel consumed drawn ?

8, Boenid esedd) @non

(Blm. s1id. olldrasnn QuBTrT)

(Mr. M. Vincent Perera)

On behalf of the Prime Minister and Ministr of Local
Government, Housing and Construction and Minister
of Highways, may I be permitted to table* the answer.
This is also a long answer.

LDNTNILDHEN
(FUT BTWST _sjeurt S6iT)
{ My Speaker)

Yes. You can table the answer.
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‘omesBos @0 odo c¢ 89T
surcfi &8s w5 aflene_:
Answer tabled-

fa)  Make of Car

Peugeot
Lancer

Model

504 Standard
1410 S.L. Standard

1984 eoey®a& 14

Whether Fuel Consumption
made 1o
Order or not
No 7 Kms. per litre
No 10 Kms per litre

(b) Breakdown of the C. 1. F. value and the duty paid for each car,

Make/Modle

Peugeot 504
Lancer 1400 SL

fe) Car/Cars
5 Nos. Peugeot 504 Cars
I No. Peugeot 504 Cars
1 No. Peugeot 504 Car
1 No. Peugeot 504 Car

I No. Peugeot 504 Car
2 Nos. Peugeot 504 Cars

CIF Value Duty
Rs.

107,767.61 Nil

58,217.50 Nil

Allocated to whom

Vehicles Pool of the Department of
Highways

Deputy Director (Bridges)

Chief Engineer (Bridges)

Chief Engineer, Kandy

Released to Prime Minister’s Office

Hon. Deputy Minister of Highways

Chief Engineer, Ratnapura

Retained by the former Ministry of Power
and Highways now Ministry of Posts and

14

Number of Cars Total Value

11 Rs. 1,185,443.71
1 Rs.  58,217.50

Vote from which expenditure is incurred

Sor fuel

Votes of the Department of Highways

Votes of the Department of Highways

Votess of the Prime Minister’s Office

Votes of the Ministry of Highways

Votes of the Department of Highways
Votes of teh Ministlry of Posts and
Telecommunication

Telecommunication
| No. Lancer 1400 SL

DTN E
(Fur Brwsr oeutssr)
(Mr. Speaker)

Question No. 10.

oSoe emmdan Bnoy (Hewlds dids aSoey g EdHoE)
(ﬁ?@. anflEglr Garpwr — Gurg Bisurast s spemicdFr)
(Mr. Harindra Corea Deputy Minister of Public Administrationi
I ask for one month’s time.

gdna ¥ {po? pifos 580 Bewio win =2

almma wHolss Sargsed suwiifsss el Zomufle hen e gy
Question ordered to stand down.

sDege m b Iy @ILKEG : 8 o @IS mE
sui 5%, sULDDIen n Heniods: GETsTamTa GEduiid L sTissT
MINISTRY OF TRADE AND SHIPPING : CARS PURCHASED
309/84

5. ciuEs daemmd Swon — (ABCHE ecudemt) Swmn —
O — LmBI)
(Bl wsqusr guisty—Gm. owrdH Qs B@sr. —
UF@HEw—Friurs)
(Mr. Lakshman Jayakody on behall of Mr.
Amarasiri Dodangoda - Beddegama)
eDegt b ©09n 88AC ¢ @Sn®head g6 b
(@) 1977 48 Doed 80 1084 qeaith 86 00 = OnEhed
gEomecd et 0n 5f Boc® @08 md o®adsless
Sdec o e¥idndad, mn cled qElPnde un Dod
Bodioedic o,cP88 cOn 50y® 0ehnd OB Hied
o D0mm® Sn® gme Dodere?
(@) o3 O RIS SO Bemn EODm G DS AG SEheds mm & &

doesd @ Sueed @ o 9fe 2 ¢ Qs SmEh
cogdenic ?

Digitized by Noolaham

Road Development Authority

Funds of the Road Development Authority,

(q) Sdo eloimd gies @cmed gecidne oeme oms Do
eln gride Duc® ¢eh ones o6 Do o®nma wdesc
ornd Sn® gme odded ?

ot ggs, stiuppmp gmuésmrs GslL ailg :

(@) 1977, g@lw oz 1984, gusavl’ pyapuemr oeurs
BYFIDF & B0 6w & Glareirale sy Qe FE
i seflen gib Gordst QupLSenwud gaiGlar Srifler g
Bewrid, @hore_eb, Sjemeu &L 1_lamufler Srsrrid
Qebwiuc L ereur,  @edlowr, gmer  esd/QUHBED
SOI@HT NS PLEmiL mudsst 8w aflurtisapsr
DUl S mueurym?

(@) oupdsr Brund, sroyns), Cssrap’  GumSenwu
(C.LLF. Value) PGl SrpE@d GEgiSsOuL
Biencusnwud gyeut s pieuryr?

(@) gaGamm ST(HLD WIT (HEmL_iLi ureulssr &
PHIESOLL BeirenGl e Lien Fu b LwsiTUG S SUILGL
sTAGLIN Heir Ths T &L & 560w b

QupLLBBeaT DRlBSTUMBIILD SjeuT S pieurTT?
asked the Minister of Trade and Shipping :

(a) Will he state the total value paid for all cars
purchased for his Ministry from July 1977 to end
of August, 1984 with their make, model, whether
made to order or not, and miles per gallon of
diesel /petrol?

(h) Will he give a break down of the C.I.F. value and
the duty paid for each of the cars ?

(¢) Will he state for whose use the car is allocated
and from what Vote is the fuel consumed drawn ?

©8. Od quUoBS Bomn (elegl o gD ooam 8Eac
gE@dg@)

(Bm. o1 sTsiv. BrEf—eiitdss, studmmD o)

(Mr. M. S. Amarasiri — Minister of Trade and Shipping)

It is a long answer and I will table the answer.

Foundation.
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*omedoe 8o wan 3¢ 889
sunf g8 madsin’t aflm:
Answer tabled:
(a) Particulars of the cars purchased from July 1977 to August, 1984—
No. of the Whether made to Miles per
Vehicle Make Mode! Order or not Gallon of Full value
Diesel/Petrol
10 Sri 1836 Datsun 1200 Deluxe No 38 16000
10 Sri 1837 Datsun 1200 Deluxe No 38 16000
10 Sri 1838 Datsun 1200 Deluxe No 38 16000
11 Sri 4415 Peugeot 504 No 28 1,50,827/65
11 Sri 4416 Peugeot 504 No 28 1,50,827/65
11 Sri 4417 Peugeot 504 No 28 1,50,827/65
31 Sri 8762 Isuzu Jemini Deluxe No 20 1,12,547/12
13 Sri 1888 Volvo 240 GL No 20 2,70,712/50
7 Sri 353 Peugeot 304 No 5 62,007/33
(b)
No. of the Duty Cost Insurance Freight
Vehicle
10 Sri 1836 No 16,000 No No
10 Sri 1837 No 16,000 No No
10 Sri 1838 No 16,000 No No
11 Sri 4415 No 1,23,837/12 5,566.93 21,423.60
11 Sri 4416 No 1,23,837/12 5,566.93 21,423.60
11 Sri 4417 No 1,23.837/12 5,566.93 21,423.60
31 Sri 8762 No 97.058/51 2,255.20 13,233.41
13 Sri 1888 No 2,39,242/50 3,150.00 28,350.00
7 Sri 353 No 62,007/33 No
7 Sri 248 No
(c)
No. of the For whose use the vehicle is What Vote is the fuel consumed
Vehicle allocated drawn?
10 Sri 1836 As it is not in running condition action has been taken to hand
over it to D. G. S. !
10 Sri 1837 As it is not in running condition action has been taken to hand
overitto D. G. S.
10 Sri 1838 As it is not in running condition action has been taken to hand Head 61
over it to D. G. S. Programme 1
11 Sri 4415 Allocated to Minister of Trade & Shipping Project 1
11 Sri 4416 Allocated to Ministry of National Security Object Code 03-(2)
11 Sri 4417 Allocated to Secretary, Ministry of Trade and Shipping
31 Sri 8762 Allocated to Additional Secretary Vehicle No. 11 Sri 4416 and 13 Sri 1888 are
13 Sri 1888 Allocated for the official duties of the Ministry of National from the provisions made by the Treasury
Security
7 Sri 353 Allocated for the use of Ministry of Trade and Shipping
7 Sri 248 Allocated for the use of Ministry of Trade and Shipping

IS en gRromes : 8G2 08 @05 md
BE sieoés: Gansrausray Qe &TH&AT
MINISTRY OF JUSTICE : CARS PURCHASED
310/84
6. co¥dd Soemmd Powmn — (PSS ectiemd) Bom —
AOI— eDEOD)
(Bm oagwdr guitsry—§m uwrFll CsredmGler
Friturs)
Mr. Lakshman Jayakody on behalf of (Mr. Amarasiri
Dodangoda)
GOmded ¢ PSnhers g SEm:

(@ 1977 &@ ®med 80 1984 gemitin V@ g® (S SnEhed
Gomeecd Bt on 58 8og® @0 md oladdlewns

()

(@)

Sma o eBandan, ogm Glel GEtRnd o tod
Bed/oedic o cPas Do opg® oans (08 Sthed
¢ DOmm® On®h gome Dddesi ?

& B3 6RO S g 6OOm &¢ HS; I g s S d
Sded BE, Smmen o o 98 of @b s, oo™
¢odene

S9s DBnd gies mbdned gecidna ogmg odns &a
eOm eEdn Dag® & oded odd D olEme cDedl
ofod o0 Sme osens ?

B8 smwisard Gsl aflgy:
(@) 1977, g9l wsd 1984, gaavl yeajumr Jaurs

DN E S SEERT & QsrsiraiaTa) Qainuiit FEQ
srissilar g Gordst CupRanush paitlamrm srflar s
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@)eorid, GluorLe,
Qi L eweur,

Djsmeu &1 Lanufler Srsrr
Bolaowr, gma  1esd|@uHEmen
SO DES LIy mudsis 8w aflurisgp st
et S myeuryr?

(9) SupBér Bruns, sriypS), Gssra  QumeSamuu
(C.ILF. Value ) Fellaur®m STHEGL CFgySsl L

Brenausmwupd gyai s pamrr?

(@) ga@arm S (b

REHIESOIUL Beiren @ KT LisH SULD LIS LB & S BLD
o FiGLim (msir Th% sur & LiLisseT &5 lslm b g
QuniLGEsT PASHTUMSUE et T meuryT?

asked the Minister of Justice :

LI (R EML_LL ureules &

(a) Will he state the total value paid for all cars
purchased for his Ministry from July 1977 to end

*omeBow 8o vam ¢o¢ Séud:
sl g5 mardsiin’s aflan :
Answer tabled.-

(a)

1984 et ®as 14

18

of August, 1984 with their make, model, whether
made to order or not, and miles per gallon of
diesel /petrol?

(k) Will he give a break down of the C.L.F. value and
the duty paid for each of the cars ?

(c) Will he state for whose use the car is allocated
and from what Vote is the fuel consumed drawn ?

Hadnm Sdaddn Bom (2dodE §EdHm@)
(Bm. Poviis aflggurser — B gymwsst)
(Mr Nissanka Wijeyeratne—Minister of Justice)

It is a long answer and I table the answer.

Miles per
No. of the Whether made to Gallon of Their total
Vehicle Make Model Order or not Diesel/Petrol Value
11 Sri 5093 Mitsubishi 1980 No Petrol 30 m.
11 Sri 5094 Mitsubishi 1980 No Petrol 30 m.
11 Sri 3966 Mitsubishi 1980 No Petrol 30 m.
31 Sri 5399 Mitsubishi 1980 No Diesel 35 m.
11 Sri 9712 Mitsubishi 1981 No Petrol 30 m.
3l Sri6912 Datsun Bluebird 1981 No Diesel 35 m.
31 Sri6913 Datsun Bluebird 1981 No Diesel 35 m.
13 Sri 888 Mercedez 1983 No Petrol 20 m. Rs. 23,37,995.45
(b)
No. of the Duty Value CIF
Vehicle Rs.
11 Sri 5093 No 82,019.00
11 Sri 5094 No 71,911.00
11 Sri 5966 No 85,609.00
31 Sri 5399 No 108,071.00 NIL
11 Sri 9712 No 76,070.00
31 Sri 6912 No 125,136.00
31 Sri 6913 No 125,136.00
. 13 Sri 888 11,27,522.00 536,521.45
¢
No. of the Allocated for whom Vote relating
Vehicle to fuel
11 Sri 5093 Additional Secretary (Admn.) 120-1-1-03 (2)
11 Sri 5094 Hon. Deputy Minister do.
11 Sri 5966 Additional Secretary (Legal) do.
31 Sri 5399 General Office do.
11 Sri9712 Hon. Minister’s Private Secretary do.
31 Sri 6912 Secretary do.
31 Sri 6913 Hon. Minister do.
13 Sri 888 Hon. Minister do.

QS g@oBew : BE 0 ¢ IDE
SLDGMsY Henwds : Gmmsitaissta) GEbUOLCL S&TiHsT
MINISTRY OF FISHERIES : CARS PURCHASED
311/84
7. CuHERs Soemmd Bomn — (@RSBS echidemt) Bmomi—
230 139)]
(8)m. sapuneir guidClsTiy
-FTiurs )
(Mr. Lakshman Jayakody) on behalf of (Mr.
Amarasiri Dodangoda)
225 2oan S8a¢ qPH0Eeed gg oona:
(@ 1977 4@ Deed 80 1084 cewick Bo qo ¢ CaPed
eeroeesd Bet 0 5@ Boc® eUd md a¥dddecs

B ourdlf Ssr_mGsn

2dos o eRidodus, e Ged enlPodd an Dog
Bad/oedic ocRss ¢ ong® oeind (085 Sthed
Fo IOmod ont gmm wdsieni ?

& O eBI0S S BCm cODD (3¢ HS; I e na S &
dded B, odsed @ ¢ s ol ¢ 9o S
caDmenic ?

Sd¢ eOBnd e} ECeE eridmes B onme B
U gl Duc® o ogen 900 T OBRng GoesC
arios 2@ gme addes ?

(@)

sLHRmfld omuwismrs GalL allg:
(=) 1977, g9l apaed 1984, gsavl (puajumr Hars
DYEIDE & o) HewT GlsTsiTéusay (AEHITN N FEQ
ari seflergnd Gor$s01 QU peiGlaur s srfla g
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= ReBsnd 20

[cHE98 SeemD Bom] of August, 1984 with their make, model, whether

Genb, Gurid, omer  sC lmfler  drsrr made to order or not, and miles per gallon of
QEbwiul L areur, @dawr, e m&ﬂf@u@@@d} diesel / pc[rol 7

sl@eTné® gLdmuu mudsdar & eflurhises s
Dieui Fopreuryr?
SupBer Brus, sroypSl, CGssdrant  QumuoSaunyd
(C.LLF. Value) gd@arm srmést Graissiui
Bitensusmuuyd sjeut s pieurrr?
galairm &STHE  wigmLw  urelaré®  @HISsU
UL GerenGlssiruengul LuaTLUESSUUGW sTAGUTwST S
ardglusT5G0mbs GupiuGRst DOSATUMSWLD e
S miGUTT?
asked the Minister of Fisheries :—

(a) Will he state the total value paid for all cars

purchased for his Ministry from July 1977 to end

(1)

@

‘omebow P 0do G¢ S8ad:
sunf g8 evadsouc. aflme:
Answer tabled:

(b) Will he give a break down of the C.LF. value and
the duty paid for each of the cars ?

(¢) Will he state for whose use the car is allocated
and from what Vote is the fuel consumed drawn ?

sfodod enedc ®nm (DDS g Edne)
(8w Quevrav QUBrrT — sLHEMAL Senwssi)
{Mr. Festus Perera—Minister of Fisheries)

O, DNMmEHnPH, 00 SEnxad 8Fnd tWe Ome S B8 Oc
CoE DIHDY.

()
GIOES Bt s 2w Do s@idmda Bag/ el [Sded B &8¢ gou eDdod |edds Bog® e
QoD 2030 | 2D [=AT S oH ga @i o
=88ma
9/5803 |20.06.79 oded] 504 1879 [=MiolaTy) 20 80166 | &g, |2 efdg exidm|Dmsad 2| 136-1-106-00
Beod ¥ Sdex (9)
9/3804 |20.08.79 odedd  504|1979 sodd (20 87357 |83, 8. |obac = SSsIgme 136-1-1-03 (2)
(Cyou) Beod
95805 |20.06.79 oXesi  504|1979 5038 |20 100552 |85  8.|wdoe on sBmeme | 136-1-1-03(2)
(Eq @) Bewd
11/1212 [16.08.79 sl 1980 =Moo Ty 16 144913 | &g, 8. |cBma ) eSmEna 136-1-1-03 (2)
Aot
11/6341 |17.06.80 adesi 305 1980 =ty 20 178684 |Bs, 8. |DieCo® e SSmEmo 136-1-1-03(2)
SHemed
11/6342 |17.06.80 oXed] 505 18980 =Tials Ty 20 178,684 |&g; 2. | & 20d g EdnE | on ofocoa 136-1-1-03(2)
Bemd
11/8084 [17.07.80 crdnd 1980 =TtaleT 28 T3INT | B .| @, DS sl | Dnsed By | 136-1-104-08
Bemed @ Adea 9
11/8085 [17.07.80 Groed 1980 50d¢ 28 73017 |85, 2.|00@ o eCdg|Cmhd By | 136-1-105-00
fHemed saidm @B li-tel T} (L)
3i/8744 |04.00.81 edud 240 8 1981 |Bod 22 208081 (&g a.lon s8mema @3 204 [136-1-1-03(2)
Sesmed ¢ BHnE
32/779 |20.07.84 el 300 2 1983 |Bed 22 425626 | B.00.863 2iE® eDdod
eI D

* Diom Beded?® O DImm® o 2550.860
* onm scod 688 Dwnsd ¢DER0 g emED.
(7) oo 2 g;® '@ BE&ndd ofagsid
(2) 990 § o "¢ 8&QJ0 wdawld

SO 6@ 8o OR
Fwitnfssiul L sl ppsikssiT
BILLS PRESENTED

»Hod L (xealdn) oog enddon
BET FenussT (BiHSHI0) FlLapain
URBAN COUNCILS (AMENDMENT) BILL

“to amend the Urban Councils Ordinance™.

Sdagin ads¢ ca®oIn® oGS oieD HIE 0 9TBEE rredge: o
Fm @¥0 2ogq 58I 7@0qd sdgdo, 98 Sawnd soedd Sam
o84.
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Presented by Mr. M. Vincent Perera, on behalf of the Prime
Minister and Minister of Local Government, Housing and
Construction and Minister of Highways to be read a Second time
upon Thursday 22nd November 1984 and to be printed.
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(Mr, M. Vincent Perera)

I move,

“That the proceedings on item 1 of the Public Business appearing
on the Paper be exempted at this day’s sitting from the provisions of
Standing Order No. 7.”
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Crivestion put and agreed to.
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(B\®. erib. eflerasnnh GuBryr)
{Mr. M. Vincent Perera)

I move,

“That this Parliament at its rising this day do adjourn until 10.00
a.m. on Thursday, 15th November 1984."

gdow Sean ¢is, smecdes Sa
Al AIGESOULE st FETATATOUL LS.
Question put and agreed to.
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APPROPRIATION BILL 1985
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Order for Second Reading read.
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(Mr. R. J. G. de Mel-Minister of Finanace and Planning)

¢ BOIMEBPH. 6Ba Dede gOEMES. e® guda 6® o,
200, S0 ¢ @ gESes edHed B HooErd 06D,
eRc Om 0P BB&H gt8os mdm gOED ol DD, OB
38, H0Res gaett) meos §oE o DPsBOKD ¢EHDIm 0,00
®0 20gn BcEnd o;BHes ddus ¢® Sed Fo Vo Smemda 8
emecd meom Dadison mE H0d Enlvsod® Ved
BSoemnd ;088 Sud. Sdedd, Snmieds sneiods em®,HE
BER ecen BEBO uddn. 6B Sed oBeHs emd, SO50DES Fod
HOHOGH ed HE SB» mEe HHCE ELSHH, ¢S, eda.
&P A0 Mo M ing Podnmid ¥nn oS53m0 & 0md Bderd
my. ged e edd. qed Beded gmmdme pogd. ¢dm
eDemlb ged eogoes HE Senesd” ¢HOs, Smdod
Ca@heandos, 00, (OB HBE0H, mInd Vedticed menicd 0O,
HOBOGHOS, (E@HD8sH0E, geds) sueed o BE,0 oeed
Buo® 0d; PEHHREE0H, Bed mScs oiimms @0andEt @
qOEHNOn® B0 cd cwecios op P oBuded oo og
2oNo0 oPA2 Dtkon DeEbn S50 oo Snodedin
GeedEod, oooctcid @ Jed Bnsmmids @ &oSHidn
@0m. I am very thankful for constructive criticism. & BebOm
B0 gon coms Don. St B g ged o3H.

5 ® OB Bl §@50GH0 vmmn COCGOER Bues ecuind
8¢ DD g £8F ©ddHm 0OF chem@am ol
GEHOGEO Su dnd emed BB ¢HeHOBED engd® gueh
Bed B¢ Ot ted cOen & emEcHied O AlcSs emeda.
SomusRed 9,6C OB, iln sladed DStHEs. & goed
SO0¢ plin®s {96 ©08nd dddHe H5eED0. Sombed
2o ndgoe &@wd cod SBnd, ¢hhdaens 800 chnth.
o & ofOd DSBDO HHSE Sed dos SELEHDE oy, R
qfid. gubo Bos Bopd. cod® neoed How ¢Dnd. eod Bg
s elege gpodme ¢hid. podsentice DSIme ¢Dmn,
Shosdnd 6@ gnmdHms gog HHH. 68 ted & gud S8euds
SCDs BOBn0 8 MBS, cEcmOEE nddn oddn ode
eOnth. o5do ghSc B BE Ped ¢Pcd® ¢ crend sog S
emedd. ted qlfd BgeR Pidnud b odod, IO oed
ecoing 30 8¢ o¥5ed® addews gaPn BSosnd o8
SO el BDITHO B¢ Y.

&® cdns odgtn 80 md ¢, 1977 &6 @med aes, gow 80
g¢s Fog cOndh. ged Bid nusts oth oecdn Brn @sn
Bed) BHgeen. O Pt SocE® AdoeEd. 1977 € gulia gtSod
580 B¢ (BEn0 Ped HELEH eBnds 80 coscd cdm,. 80 &g
et Bood. My officials  asked me to postpone
bringing a budget in 1977, onc; oB¥n D&Y
SR gt8os nosnd 80 80 &t They asked me to
bring forward only a Vote on Account.mssns ges
qSEcC oP0 YRR O0gRE gb wd osn HD. Bedeidhd cah
oo H. eBindd cded 1978 T 5008 »® qudus elfos
DD Coienn BBHO ¥ coect coimn.  1hey asked me to
try and bring a budget in 1978 if possible. =3
& Hgef odube gqofice eConantd, 9f8Sun DEBO
ogsticd Sleed m. VS, Bnth B @ cBE GOE o BoE.
e¥u soided oemens oo 2m ol BEE 5000 ¥ oEsm 9.
6¥00 e¢Eim0 HOUE S0 gHedPy, 05nd LoD O Brlas
o® ged pidmedd, olgles Fcs pRedd Bdcbe cOmeln®
DO, IS Ontn® BEdd SaodEs S5 & 3
Bdevc . 2ES DB od HPeq DO, H8B oE ¢BEw 15D,
1977 emn®, 228 Brmeck gR8od BcHmd Hu® B HJYeh eudo &
toed® gtlod wovn Hieha me). 0, OmuDnEH, & HEy,
ged mEdmw B¢ OB, Hind o oHER HO® oEHP. Dl
®S0ma eomems Bod pddns ¢H Deed Sendd.

g 80nc 9DDD G a@bdn. & DDmw HBBB Bed g¢ Yo
qed midme odgdehecs Biwm by my. Hcod Ol my.
eBoded Dt mEdnad, B scined 580 0o o, 98 ged
PEdne GOHE o tRend.

I only liberalized the economy. That is all I did,

¢, 80 g6 ¢olth go 968 BDwmd S8 8ED Moded e
o 9D 9o xeizens Hme 9On). ¢8 DO mudsd
Dedden mymy. 6@ SO, 6® oo, ged Hnmts de 80 &a
BB gE5u0 eond Heand). BuesiSedd, asiflmeds gnd;
O B0CEH DES Ledae, 0o Cah 08 BRED SugnendEs ged Sa
i o Bead ¢ on O Heonty. gmoneds g emaddh
@i ¢¢ S dbend o g cedn A0, Posied aen o AL
e® Og; cmbls 68 Sed SHmEds B todHm cOnth. modad
Em0 (B D B8 &, o D Serd HEDEHO Posnmbd g8
ecsiems m. & 9D g GHTEDS, 9 HUSIEE Sudmmnd
gome 935 ghand. ¢ 9D god oden ESUnE o g&dn
Erdlc do 0rndd. of 8o emyl Be (P9m0 ¥ Aremes sy
eOdien mm,. B duguenas, BREd dugnehons o gtSadw
et od odmih.

05 Mo, ged ol el SHoEHLES coh on
HOE Bming ? B & ¢ 9@ emlead Susie®. 1971 80
1976 ¢8n mce et @ S0 mE0m EadDo—

the growth in this country —e  6l%a
DHEtocad Gosd 20 oBend oo 1977 80 1982 ¢dth suEe
et B 6.2 ¢t 5,8 Om. 06 s Qavon U0 B, 1977
2365 S Sew MBS il Hon & Saderd g8 IEmeas
Saa0 26 © 80 Buwd 12 ¢dh dufen Hos gl D). pesidna
e o¢). & Baden (¢ (e HEcloews Suwd 16 80 8zud
30 ¢Hien 58 ). & Bnnds conedd. 6® 0@ e med 1980 2
Saw0 35 8 g ciPme 1982 ¢hmne Dm B0 Bawd 10 ¢S5e gE)
20By. 0f odmong¥h, B8 emd oo Snd GEPAS
cOnim gods doguerd Somcoas.

& Cood Cah @8 6@ dogunente BAED 9D niig OB cDsien,
S adidm s oBBY ol @Ign BoHnd Bcfed gmo
Gnécam hosrind midn Domidencs oDHE DY Hed,

In a very, very adverse international economic
environment we had to do all this.
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1932 © oy &clim 5e5% Smsrnd pIdn cSomeha 8¢ gord e¥
mmEed. & Boda emed®. 1970 2 gog, O e Begw B0 eclox®
DB o Bm. o enfe. S DHTS gnodim, uDOD
cBBOC gf) B¢ oehs o mdsSemiige—protectionism—egesd
edoesn mRc; DeBn & A8 5 iEL eoin® acniy. Smsnd
PSim AdET 0ess god &8 mics ne® Sndnd & gm.
If I can put it in a few words, we had to swim against
the international tide, as it were, during those years.

BB mees e & Cood @@ 0d do ¢ BRddd. ged 3T e
2058 ¢ln cFcmbEd Bned e@nd qud 8¢ Om. qOSc
®eHmbn Hded cGren Ham Slnen. obnd, S8 8¢ e
o0e® GEacH amiCn (ESnnb-omdn &8 0 oo, 1983
&6 BB (Bt hbesl Tdodam. Sa g0l HLon GEend 5
s euin 80 (5P oEEted. ¢dc 20 & oo® 8w
occen 5¢ Dhd odes, ndded MESnE oD ol o5,
oPsed Sommied SOmouste mWUEol, T R emoesm
clens Sonfin Somiad, U ned 80050 DEns BB
CSE® gbecin o@Embmd 2900 Fnes ecumd gt ?
onSD® Hheds o, 68 mEe ne Hbhas dnesd o emnE;S
ASD Ond ocBd PEdD taeds O STl S S9SY
¢OEH Do em® S SUoim oo ot Dop pcPos. Sed
DSEmd odies ghad, e qd Suidln cnEheds el Cigen
Bo conbPg, ¢Scd® mundton oded go 1077 ood od
BHOST S oo Hud. 6B Jed Baudnmied dund Sl
oy ged @idnm gHodd oigdebecd® gmBPo 90
GUEnS. go 5 0H Bderdfed an anitlaeE end; BH0Se S3d
S emed Sed med SmDoHDSEH, Endn DI, idfEn
o e oD HUCE, ded oo nehmin Saldh gnd; —
FH03eH ofecs & 9D nodo o, 1077 O ead ¢gneneg D¢
HEOm gHoEH 6B mceds & Comd ¢nong oend, g ¢
em®8 &8¢ qlmma. ged SO0 Ml an s geels odudes
Smean, ged domid oPudhl wdded SoROm &¢ enoth
895,58 nfeld sEimed SOUE eahen] oevmin B cSan
Bondicd g Bned oecnd addend ¢Se camo Smmd
@edmn.  In several African countries every day we

see them dying. & B3w0® quod B¢ DO Hem.

©5; DODICHREH, 6® ghudhed? o gond, medEd
OB HEHS. eHRED, oad 9sind otEd ol gtid
;0. We cannot be complacent. g€ ¢j@o glmma Sa 95 D¢
8 emCe BaE BoCceE® B emcs Buec 58% oID o I
eIOHPOEO ag 0O emg My, Bwed Swon® HUST MESe m
Bcp oHood HAeH B6Y U8 SE%cn B VD ghHMBE
o008 o0 codiden ooy, L8 Do, SO SO, gibedm
cOmEDBLED oecetn DO sndmd odand o, @
PENDH® Hecidn 8800 adomad Heal®n EEeE 0¥
uhodd oot 0, Hesldn 8Eclel Jih HuoPn BT ged
g ol We must always follow a pragmatic
approach. ¢ & goslEn mon cosns cod an gEOEDED
BEw® ol Boy,
As we see our own faults and failings we must correct
them. We must not think that we are one hundred per
cent perfect. No country had a one hundred per cent
perfect economic policy ever in the history of the world.
dom sLdHm ouEiied oesom Qmcal, oS8 @@
o80edcumd Mgetn @mdol emid ednl Z9Ud @ddo
ghodd eenms HeAnt. Stheus &5 mrnmels oo Hyen
fecn gl emich of ghood Doos 98, orHtdes,
SOm ddn ghHosd O Dmesd.

There are many options, and it is for the country
concerned to choose its own set of options to suit its own
particular circumstances at a given time,

BeE @PBOSE BHOSE s, BaE Dus Ded 5@ DD
cooBng Bdved a@ad mmded Adend—balancing act all the
time. (wmied o0 HLST HoeH OEmmLy. CLOHdSEHss
0,000 gtouns St ©8, ebddmad, Ca(Dud, S eodBn
Cetn ¥ SO ¢d Fos Dowuds ¢ ofes o8, & Jed
clen onndd oo coBd.

As an example, if a country were to go only for
development growth and employment it is only then
that the dangers of inflation will be very near.

5HSE s Pun, oPE6 cos cllEms mems 898 emedd
oPess g Ddtiss dnih 8, pdde clomBed m dddae
Bcén ool &S00 fnem edn &¢ cUnth Smuind. §Bgd 8cE
5o oEoe 9osnd glddne edd gesidns qf D
e end.

If  you concentrate only on the money supply then
there will be no investment.

958 S58 58 scun gdts Dded S0 cL¥n @oed gp@eED
0,8 enos enth nl cBand. Scnd oEnd 955 addn
GEACHs Cedned mm;. ¢® Hwm , Jeds, domieds Ul conon
cectn DED DE0 Ougesm HUST gHond Huanin S58 @
Dom® qows eDnih oid oBens 08 o8 Ho 9Bm Bddon
Bdion 980 5¢o® b Headed of o Go ome g, g
@ B9GP ESHcoon Hahdl ihded Sedl, § 88 Bdy adumd
SO0 Ejeht, @ Combd £166 B £, eeimed SOOE ¢ Bned st
@®OOEED uByled SEe® cOPesd m. We cannot follow
a dogmatic approach at any time.

0% odmoon@®, 1077 28 1078 24 e &@ ole sces
qatis edan MoBo oge 80 o5 SadiEn ©dy @ESD gHESS
B Boun o8 Do B o0cd8 Acden  mypoy
I will never say that our economic policies
are hundred percent perfect. & 58 DEoe0ds
DEECDDS  BHar DHaodens @y I do not say
that they will be valid for all time. & ewmed etms,
Streen® Hul obgles odde ghHSc gz GEeh
dop Do m olidm ohHoE Peen my HaE oid
Seood &, ged Padnomd e i oo 9d¢ Hewmis.
g8 ghusd 8RS otfes 9o ¢lo,C voed ueled g ehs) St
oigdensar onPn ocnt) eodesr Sehr ged gHoESH
=bgdetesnt Sgordm AL B8y el qloma.

0d; DdmcenEd, 1077 T go 68nm eohemBas Ut
SESHBE OFHMOS oo 08 DS LS Ehnd HUW, &
eeBCORS cohemBud g 980 @@ I qfdic 30 69
o¥gden acdnl Boveon G600 Do 808,E D0 BB g
ol B¢ EcGEo P8, Daelifan 888 v (odEs
oBuded 9dc gica €@ LI Ol od® canoiPed £
o  ©3®. The actual impounding of the dam
will take place at the end of this week. em=®eE
gene Tty @Dodn 68 Odso gloosd T gHod;
SlohHn® sosi@ede wamih 1086 2 deechor oBgdes
@DODEN. Ghe®U gEms @ 5 eoemn omih SEecHRc
=¥yden acniy Suln® el 08 ol adnds. Bl T8
Bfebel BEm i) col® udnden oonl. 9o b odenn em
on ong ddUnam, B¢f A obedusencd 0Bl DE8.
BolCed glin Y8 i clom & So® olne D0 esidm
@¥edd, S0 gad; Bilw euidm neds 8,0 «id odnin
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cdon Smemd egm edDE ot e ¢o eciechdle Heth. Hho
cieads (1.00000 ) g8 £56® D8 ad, ¢oPHR® Bes e
od HInd. HD (@ cosss gt H56® HE 808 goeOm
BRI, 68 gm cmg SOBGS CBBHO HeAMEN. ehs B EAtD
20my, o° nesed donsiBeons HE (ReHes 9f HOEmO
AEetecidn cOmtn. § Comid HoPm odn due oo OBno
o Sedn BOa0 eanciEnd gEhends aln obos gud o, &
B 03 9568 S Ehanid S eexm eBndd Bedeccen) Ded®
Peidmad 98 oeen Hecdien.

We have allowed foreign investment mainly to give
employment to our youth because we do not have
enough resources to provide employment on our own
resources.

Bcosd edegq DHS NG eidmn 9B 90 o sOdeon Hecniy. JO
808s Bed gErmrmed B mecidn coxen B0 wdes
ec¥timn ©® 333 & GV OB, 6® cizim 9 BB 70,000
20 Sl BONRE Heanih. 6B ewidtm PPOE0 e B® P
=D, 86 g HDB clnendeon i ededn Suw DamE 0&Hns
QOB ¢ 5 Heh. groned I8 Ded® mecidmnud ¢odE (ot &®
Becm meaidns QEs OO Hbees Se §H BIBHO e
ecod. ged Dede DH®a 00 oddnd ¢mae ecnih e® gol
Cots mOcis, $HD nEdls Bede pecidn o¥elEna e(om
q®m0 @ o . Bedt CAen onmEmba eahen] ¢SO eellul
@O,

0%; Smenn®H, so@bEs dU dbuoeciaghc BP agm D8
DSEmO 1077 2 go eoecils . 1977 2 god ¢hes cocols
Basd 32 B qo 80508 OBl DESmEes o8 oD emEs
oo 6® qic (et ool gousdd 80000 eomedtitn Dd®
cCO qu ¢ & PCEmad 80g D &0t

GO80mE cofD® Bndmmd 2ol son @@d 1977 2 ge
execheld, Sm. idfuin 0 ® Smadd Ba welSlm ealdom 9@
78 pSBe 2dE Heond. T8 mcedls @ D8 &8tg b
€0 mdedn ondh. god EHEebe. ged Sdetd, ged Qbd
eCOC, qed BERAG 6ak, o808, qed & oboxma, qed Dl
=eBED pbend; edby, ged ediag, g med, e B Bema o
eOmd cod ginon gonn SO¢ Pcsnd g soednly Don.
g4l oo, ndn nEuldud o octin g8 eednls o, HCO
o ool ol B8R MefiDs conmg DD g8 8D odgles
2. 988 a8 vo neld & iy wdeon amth.

Df@nded, m@odidocd o ocdo0 o8 19773
emecdhls Gm. gedd thfed SOmPes O emb dmmied S0m
orts mbEnd ¢8 eedsic fm. qo0 od odls go &
EeHEE PR BC). BEleriBeds, medtimeds smd Snmd & 9D
elgdahens® Baco Bas Bdy 2. ged eatcn Do (IDes
o HHD B sgbd O B3 e go e® smedids e
053 B ¢ofn ®Cndh ¢ Hos scidm gy go uBuded
0. CEHOP cdevedd, 9BBHBTeds &8 DD DmE emdod
Oomd. B0 oo eidm mPed Fd 8xdd 19852 ¢dwm
DOoD). et H 805 1986 T s0 odnth. & aemm Dede DHIw &
8 ecnane®n . 6@ Ba@E0R ¢t opth thithle it
2@ 4170 & 5O g &S ve 4,170 minor irrigation
works have been completed in the last six years.
o DEEnde ) Bane o ;0o oHeBihns B¢ qenes
DEnde D@ o ocns igen o).

o®nd;, Sombon, 508 coon gens qudd OB §od
cobEos, S0n nEds cod aduands ¢o emecdc Hm. Bwe
oy ound oden S0 MedtDes emcs oo B Hidud
8,98 o cDmm get pediteds 0D o¢). 6B ¢H Dun Sognes.
& Do, 5,98 o Don PO gllof] odd Heund. do B
BEosints. T8 mcedt & ¢iiml) OcOd go BEwR mdnh. FoU¥
& o ged Deds oeBdc ed ndoih,

es5En  ehSedsitad, oEfhoriBombon ofHt pddm
exOEDm G O HS @ gEENDD® ged gEitsd ghodHnd.
Development along with social equity and social justice
is the policy of this Government.
@B GG ¢HS B8 oBheamis nah HT emd SOmO Do
erend g 0s emed.

It is difficult to keep a balance between these two
things; development on one side and social equity, social
welfare and social justice on the other side however
much we try to.

803 0 SEEHSPmE Dnmels ddlns oo odsnd
DEGHOS B,

At times you sacrifice development for social justice. At
other times you sacrifice social justice for development
and growth. It happens sometimes.

20 gLEH0m GbSUned mBenn aEmEPmis @S SODmO
8¢ Db, GehmiSm ST sEhdas orm o gobn Hu®
SR 68 6Lams ¢S §HmE GOUE B0 SBACmDIE Dah
B3, Sied b coleed ¥H00EH gHodh gmaned §Rn
SeA® B0 gmd. ged Snmbed P guroned® gn &(Ded
D®ean o0 08 R gEreHesd DS0mEs), BEImBRmEos
ond CEASmDoE oDEt BP0 ¢8 Jcemednn eDmin.

Oc; DNMEnEH, Bodnd B eoehdcEEd. @ oc®
Bane geiaias, 6® od® o ¢d mees ¢neD 99 908
cbmes asiDs Hooed sded & umed HFen; B B codn
@B 86D ohesd 0F, IB/DSBeer IO ‘@D " Hom
condas @ Aeemechnn stren myo; : Ped Hdmad. a3 6®
Sed Bodmmd HIB B0 (ol¥s ey aEhsd. hedt) trieedd,
B 60 sxseedd 08; 88808, 5—dndnmmied Hecidnasi—8ad
eCo® ofisimsedmed egdd di®icd OUm e® Sed dbhiloms
5% Yndmmbed cdndnd HECOD o mBa and.

We have at all times, Sir, to accept the verdict of the
sovereign people of this land.

@S meen®. 1983 aidn nddtc op s e 9i8ad
DOHHO B B ecos DSHEh. 1983 eonDBASEET Ped 0n s
o2 piSon @0y glddelt detredity Dend Dih oulddy
ongeon 80 ocos DoEnd o563
The economic situation is more favourable than what 1
painted in my last Budget Speech here, Sir.

& ® ©® 6Cant® BSPE PTBES G S5t Do ¢EEDs
5HOE oEiets; HImiy,

I am always conservative in these matters. | tend to err
sometimes on the side of caution.

oo Bed HEDE. e® Hep ¥ thed DGEFOET ¢S, JOln el
3806 OEOE HDPmU0S DEh glleds 99 ginednn @dnih.
0o Baweds 4 nEACLES Aeo® 8¢ Bead, Bo gl ded ged
nidmo o Duend

Saasd 49 B8 88ma geh. milo (Son edhemBun = §Ed
Aemecnin Hend Bih eancd.

Most of the economic fundamentals last year, Sir, were
much better than what I expected after the July
disturbances.

6 Cda Hdotoens Baso 133 @ go O Heus HIYen. ged
cob® neoa cood feh gidc ¢hom O emd sOl®
oened go odddnas HAEn.

For the first time after many years there was a small
surplus in the overall balance of payments at the end of
last year. I am very happy to record that.
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e HEOD DEEmndeHad &d BE 0D 90¢ Bs Oud ealy
Gem. & emed Dend, Sl o odPy mecidnod Jms ¢f em.
I have to admit that in the sphere of employment and in
the sphere of investment there was a slight decline.
oo nod 80d 8o 22 w0 gong Bw. hids ges e g
GeRiE GOEs 26 BEe® Da@ go GundEn e

we started very tight monetary and Fiscal count.

@ OImonn@d, Sded BHESE Fes cHosdes, ¥od
oencs B & ceamed oidoe mME scenn 908 gmed
o850end o Om. ogda gidided (&g pidn g SeRd
oD el gE0 2 oeon  eodHan S0T R
We were able to recover from the great set back of last
year.

S0 8 Seeud ednled 1977 g go SoiPn @iy Heod
PSS ohoddad. 1977 © ead HPeh L6 o @ prca® oEms
26y pddm ofudam o g 8 gonded o goed
OSEtos cah 0Dnd S0Ud slrlen mEy.

If the economy was controlled as it was before 1977 you
would never have been able to apply the remedies which
brought about our recovery so quickly from the
disturbances last year.

@5 DOmoenPh. €@ 0dd e ced pidn el eadd
08 onfcon oudtos odm 90 @ o owmils, Jed
Polonmbos om ooeoigecs S DODnd @mEPHE
This year our economic fundamentals are looking even
better than last year.

il eOSUm $E BReletd Hw getd gutic &ma 1980 T ce
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We are gradually bringing our Budget deficit down.
B nddm pe¥mmdehed, dded oo s@an Sipmos 82aC
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We know, Sir, that many countries are struggling to
bring down their Budget deficit by one or two per cent
of their GDP — many countries which are much more
powerful than our own, much richer than our own. But
we have been able to bring down our Budget deficit by
14, percentage-wise — from 23 per cent of GDP in 1980
to about nine per cent of GDP at the end of last year. |
think it is a great tribute to the very strict fiscal
discipline and sound economic management that we
pursued in the last three years.
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In our overall balance of payments, Sir, we expect a
surplus of about Rs. 6,000 million — Rs. 6 billion.
Zmsrinds Dresnd ¢oo o02d Do §8cE crcae 17200 &
LR sUmEn,

Our international reserves have risen to Rs. 17,200
million. They are looking better than what they were for
more than 20 years. We sometimes had only two weeks
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reserves. Very often, from 1970 to 1977 we had only
two weeks’ reserves. We now have reserves for more
than 5 1/2 months of imports which is satisfactory for
any country in the world.
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We should not become either complacent or
over-confident because of the favourable factors which
are now beginning to show in our economy.
988 ¢idm ebdlmadd, tadads go eobugn OO mEnD
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Still we have several structural weaknesses in our
economy.
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As a result of a favourable balance of trade, which may
be temporary, we cannot solve all our problems. I would
be misleading the House if I were to say that.
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We must take the best advantage of this breathing
space that we are having. This is a breathing space we
are having,
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We must make full use, Sir, of this breathing space that
we are having to put our economy right. We may not
get another chance for a long time. That is why I am
taking some time and dealing at some length in my
Budget Speech with the structural imblances and the
structural weaknesses which still remain in our
economy. 1 am going to meke a very frank speech as our
structural weaknesses and structural imbalances still
remain. As politicians we are only concerned with
results, effects, votes ; as Minister of Finance, I have the
additional responsibility to try to correct the structural
weaknesses in our economy. We will lose many more
votes in the future if we do not do so now. It is my duty
to sound this not of caution, however, unpalatable or
unpopular it may be.
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598 DoSnd (B ead Delo qhdMtd @@ Hedoth g
eEHeesd LbEUn o ZaD @lom ofd 90DEd ocenm
5Hed8 oddnl (5 gBudl Ac Heandh. ogda gldded Bad
gube odeds ged dfed T Dfn SOdUn coe @&do
emdenn ¢miEEn.
I gave a short account of our medium-term programme.
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These are the three problems that we have to face
immediately.

(1) ®2 moce oo o8 Jed qgononas Eols HSY.

We must strengthen our exports, increase our exports in
the medium term. That is the first thing we have got to
do.
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It is very important, Sir, that we should preserve the
quality of life and the living standards of our people at
all times.
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we must give the first place to high value added exports,
not to exports where the import content is very large.
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Foreign remittances brought us about Rs. 7,000 million
in 1983.
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We did all this because of the large amount of foreign
aid on concessional terms which we obtained.
Otherwise, we would not have been able to do anything.
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We must be careful, Sir, about our increasing debt
service burden. It will double in 1987 as compared to
1983. This is the red light, the dangerous signal. I must
warn you all.

0 Do ecined gems SOOE T acm D0 8S0DE0 o (md
oy cabagn Do s 0ocd gpndcon o Ao [ fealnta)
Compared to other Third World countries our debt
position is not so dangerous. That we must admit.
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We must reduce our borrowings on commercial terms.
We must confine it only to concessional borrowing.
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We must desist from taking commercial debts except
for purely commercial purposes
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situation, Sir, to which | must draw the attention of this House.
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We must preserve the physical quality of life of our
people at all costs. This is absolutely essential.
Next I will deal with the case for orderly adjustment of
our economy.,
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I propose to establish stablization funds to control
excess liquidity in the system.
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So we must give our first priority to exports.
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I propose now, Sir, to deal with certain measures to
imporve our balance of payments in the medium term.
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Immediately we can improve our export income only
through the plantations.
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gerd BHEmem Geicd 2 Heon moHsened afoE
BOcdln 900 5.
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We will give all incentives for exports in our tax
structure in the future,

(iv) s8¢ DBBs gondHn ghHosidam.

Without a flexible exchange rate policy we will never be
able to develop our exports.
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We must at all times, Sir, safeguard the weakest
sections of our society.
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We are looking into the food stamp scheme with a view
to targeting more relief to those sections that need more
relief in the present context.
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The value of the food stamps has gone down with
inflation, Sir.
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Those who deserved to get more could not get them
because of wrong numbers that have been counted up.
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We can preserve the real value of the food stamps if we
evolve a really satisfactory scheme.
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We hope to make a review of the food stamp scheme
with a view to targeting the maximum relief to those
who most deserve to get this relief.
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I do not believe that the private sector has any magic in
the management,
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We are at the moment carrying out a review of the
State Corporations with a view to rectifying their faults
and strengthening them where we can strenthen them.
Of course those which are past redemption, we may
have to give up. That also we have to admit. Some of
them are past redemption.

emdm SEHES

Physical infra-structure — A very important area.

o0 cDHn F§Em o ot =90dinlds ofobma
DOHDIS goc? SEaden s(Bnd Bm,.
We must give the highest priority to the operation, the
maintenance and repair of our existing infra-structure.
We have not given enough attention to our existing
infra-structure like our roads, our buildings, some of
our irrigation works, our telecommunications and so on
and so forth. This is a very urgent area which needs our
priority attention in the next four years.
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The Administrative infra-structure is equally
important.
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Then, Sir, with your permission 1 want to table a
section of my speech to save time. But I must emphasize
that this is one of the most important sections — I am
sorry about it — Policies and Programmes of the
Medium Term. In fact, I think it is the most important
section of my speech.

In it I deal with agriculture including plantations - a
very important section, industries and industrial policy.
After that comes the economic infra-structure. We deal
with every section of the economic infra-structure —
roads, telecommunications, water service, sewage,
transport and power. We deal with every aspect of the
social infra-structure — areas like education, health,
primary health care and all those areas.

Having tabled all that which T think, is a very
important section, I would earnestly recommend that all
Members should read, study and digest and come with
all their criticisms in the course of the next seven days
because that will be very helpful to us in formulating
our medium term strategy.

I am also tabling the part of my speech that deals
with the amended estimates for 1984, that is, for the
current year, and the revised estimates and the
economic prospects for 1985. I think the economic
prospects for 1985 are important.
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We wish the Hon. Minister all success. We expect a
record harvest in 1985.
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Because of large scale re-planting, the total rubber
production may not be so high next year.
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1 am very conservative in my estimates.
Rsd g Doscs e Dofed cRm gldded § od® ol
E8onch niidg B39 ogm Do P00 Jeemecdny D8,
emetictnd, ¢oiin BEoKms oden D0, mIBn HY,TYS,
el cominm o3P hDod 0o Iceecitn eOmih,
In the industrial manufacturing sector, we expect
some considerable gains next year. Bede mecism
costan oBiDd ®n eme® pS0n eonBeds  «Oed
Dpede  Hdokpan® @ ecemn Ddnes go
Apemecin emtn.  In the 330 projects approved by
the FIAC and the 90 now in operation under the
GCEC, we expect a large increase in industrial
production next year. £e958, &5 o B8 @od HIocHS
o0n ¢l Dntoes od@E@mbn HeoKms 0D Husl ged
otnn fdocms Eaeh cbmbh 088 dBSSe ol
208 58 & =8 g5 aGemedsn eOm.
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Ommda odbgdedssnd HommS Do B0, ¢dn ¢ldde; eoilm
2550e B Seens tua 0. J0 ¢dHednd, candi®ed 8¢ Bl
ACDmSE ¢ D UG (et Guwsidn S0 Ameechdn sOmih.
BaE oo Acddne ¢ Hodvn 0.
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pecitm coedan o¥UD0S, Bm emg® (ddn emndslod
©e9n o8 Dmeed euidon op ocom o0n DO, Deca
pecidnag smd nsstad oddn gD

Provided we have political stability. All this is a big ‘if’

Jo® @Ml JCemedsy On §geal Hm cn Dlsed?
0ESm DaDo Boad 6 & oBen Dud Acpemechdn Doimo

goos.  We expect a 6 per cent growth next year—if
all goes well. oo ged T @ D ersoms O Buwd
55 D& goEe.

Our projection, which I place at a very conservative
level is only 5.5 per cent but we expect 6 per cenl next
year, something higher than our projections.
emed Hog, edamen aMhtcmian, Hdd gnd oo & oom
§50 go@smnOod .

Political stability and ethnic peace and harmony are
absolutely essential for all this, otherwise we can forget
about all this.

eDegO® m enl® qeDW

CRD ¢S (e odn col® nemed min Odd gSSdnas
0D 60 5 @ AGemediny smh.
We expect a surplus in the overall balance of payments
next year also.
e®l® prmed ol B8 Hos G el HEokoess 8sel 5 o
OB 0 &8 ¢ foedon ©d Heanis ®s ged FE =D
GSEEH0 ot D3, emed ebnd, elegq BEH® DB (S0 ¢80c
D3m0 ¢f) Hewmth. 1985 2 gonan 9oa®, &d. . . O oeas
e BO, 08 oes ordn Deead 90 ¢tneldn od
HeIDD. coed Do, poon B D) cDoean 8 DA, e B,
DD Cocon SO0 ndedod s & Aceme iy Hebd,
ed Bed oitn con 50098 g5 2dmd gddn.

Though tea will maintain fairyly high prices, it may
come down a little bit from the very high prices of this
yedr. goomom ¢os emesd 088 geoPs qfHin o8
Heamtn.

1985 2 Becm tthdm Dogn oS coenn 636 gmd nsigdud
o Heens etith ®eed Tueos e u@ B AGeENSn
e@m®n. If tourism improves next year. Iexpectan
improvement in the services sector.

e0f® nemed Hod BeRed no¥d (o0 Dme Hoos o
Fee—eon ddn o 9P gf] DRd &¢ §0d, wddn ead®
meosd Dag e88Snan sorim® o3& In the overall
balance of payments there is a surplus.
e® gEoedsn oo® gnd ged olo (oo® DD © of
ey cOund GO, We expect our reserves to
increase next vear also,

e, 1s Yes, Bl o BHRe gnods ghHomd IO ogesn
pmded obhn gmd 028 comcono Domth @ rde
oBBS B, ghmiDs 8¢ Devemd, ged O0m Defm 0o
836 OB8mO ¢ 98 Hemih.

If we do not keep proper control of our fiscal, monetary
and exchange policies we may even fritter away our
present reserves.

e B poe VOORD sDHD e® mced ged Dede tom emtlmely
o BB g gememns) Heehs), ¢iSER el Bg tom Hedn 5O
Qo0 (Chan &000C0 Pme e(ond 8¢ D

We should take advantage of the present high tea prices
to further strengthen our reserves. We must always
think of a day when tea prices will not be so high, and so
we should not fritter away our resrves under any
circumstances during this period.

CAD e det s elth ob® U8 Omd aemedhnln
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Even our capital expenditure next year is going to be
Rs. 4,594 more than this year.
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1980 was the year of the record deficit when our deficit
was 23 per cent of GDP. It was probably one of the
highest deficits ever in any country in the world. In ordr
to bridge that deficit 1 was compelled in 1980, very
much against my wish, to resort to heavy borrowing on
relatively short-term securities. Now, next year we are
going to pay that back. That is our difficulty.

e® gl nPodoRs Bane gerenns 1985 2 s8ehn cOndn. &
Ben CAD gHT et mog cobagn €5 SEheHs &e0En0 gdnd.

& (B seod og qoy @B o045 B2, Hadn Dugd, 5ibad
cacse 22519 o O 1084 Blaw wem gHewidn gadn
Buc® 58a¢ cocsie 22649 8. s Dasad® 1985 ¢ odin
Bu® poide Deess qf) § 90 obsonsledd cod coih g5,
andghons o nildn S8® ocm 101 66 Dmceds odes
adedo Bac®a e med myio®, HHddm Dug® e@wd Dth Bag
Smeas g8 cDomd o) Haen. We are having a separate
Project ; Project 101, for maintenance and repairs,
for the first time in our Budget.

08, admong®s, 1085 Oles am g tnednn od Headn
Sed eo® Gfeld cxneoie 37034 H 1984 zHexido
OS0eB8n 00 DEh Si8a acse 2446 o £,8 D8 «Bad
eonin® mdod. dded mrwe® & gug BOUY quin Deendi®
ged geo® thned BE Jceon Hedn cSOEmbun Semdn 0
&® O, OO BEHH® BOLH HgMD HeAnD:. O ADIFes
Deod. HuUP ndsds codn® mdded oy, e300 oo Be 0&5s
emeand 8, 1985 cded 8o pheu® ¢t oo®d @ (o oo
wG POOBO DEh G8aE crucse 2000 B cPes g8 Umbs.
1t is not necessary for me to hide the truth. If not for the
tea, the total revenue would be about 2,000 million
rupees less. omon ¢ Doddn H@HEd coon® o Hedn
pmsSaD 1985 gqobie ouidfe 99 b cicdhe oS 98s=d
osse®. A summary of the 1985  Estimates  of

Revenue and Expenditure before the Budget proposals.
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oo HSE nidn oePenmdedcs Hud emews DO &a
DCHDO B¢ Jeed Sef &8 ¢hdo® ¥d J geod, 1985 Ddeo
e ine®sn 9 HIm ¢ulic Hoa oDEE emEd ¢lo A8
O, PEdnPsce ¢und; oebid Dascd 208D s ®¢
g0 Hedmin,

Our deficit, though it has been brought down a great
deal from the highest levels of 1980, is still far too great
for a small country like Sri Lanka; I must warn our
hon. Members.
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| think, Sir, with your permission we can take our
tea—break now, because after tea | can go straight into
1985 and the proposals. I must warn you, Sir, the
proposals are very long.

DATNILDDHE

(Fur prwsi sl ssh )

I Mr. Speaker)

How long will the Hon. Minister take ?

o, o8, 8. ¢ ;¢ svoy

(8m- 7. 3. o 3 Gl )

(Mr. R. J. G. de Mel)

I will give you the number of pages on the proposals.
It is almost a hundred pages of Sinhala-typed script. All
these are proposals. I must have read out about 100
pages altogether.

£ TNIEDTEN
(Fur BrwsT eui s )
(M. Speuker)

Order, please ! The Sitting is suspended till 4.45 p.m.

AdB@ FD camed mOmEnd ¢d8gis gis. g. o 1.45 © oo
cadm @d

oypdrLy ooty Ol u. 445 wenfl ey Gew Fpgsinn'®, LG
pyrebeecruflgy.

Sitting accordingly suspended till 4.45 p.m. and then resumed.

&, el & ¢ B E Sow
(B ot 3 o 5 Cuwed)

(Mr. R. 1. G. de Mel)

@ HEmMmann®B, eaddod wdn ¢ GEnedBnied gnd
1985 c@dp gubo Bes 8@ cacse 23006 & 90 e o
000 GG G mEF M0 50 B oo B¢, Tod mdo
Deca gulie oeoe B0 oRehd eomedd dded Dod oEnd-
PSim ¢l SEdn 93 OB o ¢uie ¥0d B cdonag
O DY ¢ Ped g mudass D

QEt@ edidon

1985 Bdmw cagem Bed quty o exidom elbus odnd B g
AEeHecHy eLmTL.

I will now introduce, Sir, my revenue proposals. All
good things have to come after cakes and tea. Despite
the heavier expenditure on defence and security and
despite the still considerable Budget deficit, I think 1
must put everybody at ease straightaway. There will be
no surcharges after many years. There will be no
rehabilitation levy. There will be no national defence
levy. There will be no levies of any sort on the people.
There is, in fact, nothing. —(Interruption) Now I am
telling you how I am going to do it.
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& Crmed eonafm PLa® dg PO incidence of
taxation— (800®) if you like to use that word- (820®)
aenns pimn SOBE 8adEo® Dth 58D, el 8o ¢dn I
ponos H39 Hie g emend 5@ S 5P ¢b Bme Deews 8¢
emen.  Tax evasion has become a_ fine art!
©6 DOmEDnPd, Ac pono gl H58 Hm Jg @b LB
Dm0 Kb & 30 Sded eaRs gf Emid DEh B8
DEm0 YOO, & g8Sdel em® o BEES eDegOels gumdm
Dmend BSHO® 8¢ ug@hesc Baud 4 60 Buad | ¢l g8} ¢
B0 qo cah o ¢ HB0RS e® Arremehsind nulld; On.
When we reduced the BTT from four per cent to one
per cent we got a better revenue. SoREHS e, A AS
) mSden myBm®, SlOEAH0 so oBo® OE0 pecidnsg B5Y
cean ¢B8En gS8Es 958 cmens mEy. S0 (EOm RBSUD
D05 ocm eooln ged comdoita el ostm
uhodfons Sodtn SE80 ged Sdo mo D &0ndh

We expect the private sector to contribute at least
Rs. 100 billion to investment and development in the
next four years; Rs. 100 billion from the public
sector and Rs. 100 billion from the private sector.
It is roughly half-half.

WE S Do o8 ODdes Ecom edn ogm
eencoln peaidnad ¢o GBhestd nc® eifsnus degdnd
B¢ BPean 9t g (Aeehnd CBED. e LodBL, gige® OB
BHEVE 265 ged Budnmbed dDm nuiulda menEs o Dfes
&Ee hecidne Bme Decon 5,8 ghems cend.

®F; odmonnd, OoReHs emedd: Dodd c(L¥nad
chn mcom, adecs B 830 o Ag @l oond
DERGED ogesnd 8¢ o In a period of high
inflation it is the wusual practice in most countries to
index personal taxes and even capital taxes to
inflation. For example, in many countries in
Europe and in some countries in Asia, tax rate,
tax slabs are automatically indexed to inflation.
0@ @688 wddes mBAHNY, Hemesidn embn quicP0 (o
200D A 9G OB Enth. 3O cPd SO PLaed SO OO0V
B0 Bmrs, e coosns ades o B8t eued exi
e B¢ meSRDED oEchEs 8¢ DRd s HED AHO® wem
CLORBEE HBDO & EmEds BB GEHD Ofen HSIHBW
OB aox® SObe A B SHOC GEeS DS HeAm.
Automatic adjustment of tax slabs for inflation.

O MOMSHNED, ¢ HeAm Ag HoS LD oo g et
B5BS Be® oD Eded 1979 DSeecita. oD 1083 2 80 cdndd
med dn Doews. Only marginally. oews cid®ned oBgden
AP ¢ Dnd BERICD v o mE. OBHM, g (peo®
aded pooa 1979 O U8 eo@s ¢lod. @ ooiEidad BSH®
conns cel® ocm 1983 gedE Smed U8 JEoisitn B0
acecH Mcmed guc® &350 That is the tax exemption limit. ;8¢
18000 680 &8xc 24.000 cth 0,80 HOB0 & euidm @Smh.
®eo® A omuEhed efamed mett) ¢ gd¢ mcomh P08
el oSm geo® B¢ EmEhed eCons B ¢ gi8od ocHth.
The exemption limit for income tax will be raised from
Rs. 18,000 per annum to Rs. 24,000 per annum. The tax
slabs at the lower ends will also be widened in the way 1
now propose.
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Doos CAD o0 P8 ey CODOE GEEODD. Gfad
2000 » &8 Boos cAn eHinen SHoood &8ad 6l &

2, o® Ag Dacan 6® ¢iid;¢es codn G@D. 1985 gedd Smed &I
That is from next year. @ gce® adecs Heod O G8aF

3,000 o &8m g oS & 0 glecon B @lnd enba gy
OB re® ¢ ¥ed 68 ecitdmd gmd Sroamo GBed 208 &0
Now it is Rs. 208 for a month. @eemd ;8¢ 81 o ¢en g
0wty His tax will come down to Rs. 81 per month.

This is especially as a relief to the lower middle class
and the middle class in these difficult times. The
greatest critics of the Government at the moment.

B¢ g0 emmdm Pe® 8D gug (B, qa® gpuhes
eCaned odnd go¢ B8 fan 1985 § dded pea®d B¢Om
SED Gi8al acae 90 oPe) ¢D. gmn (FHd mHEHnd Bned o
85m sog B8R cuhed & 8BS Suhed HADH O dos cIvnsio
@ ¢ gt8ns o (¢ ecidmeds conos mgeen IS
Baiths o3SmEn.

O, ANMOREH, ¢SDn 35 c0d® on De® am 8O
ecmin ofeni®m ¢ ©H - Retirement benefits on
gratuities and so on — @O ©EORH (@O LS g
o5nt from retirement benefits like provident
fund, particularly for private sector employees.
&e® guo Dedsens endoBn Posed cdimenld conam Bem
Toun o ® el ©ondh. pudHs B tcod og ¢hon HEDE
SBED G8a@ 50000 B (mD qes® d¢ to nddens oo
Up to Rs. 50,000 no tax is levied on gratuities and
retirement benefits today. &2 9,8 sdwecs ©B¥mD 0,60
FREEHEEHDES G g DD, & @ g0

8@ 25000 8w 5 08
dem SBaE 25000 8o 10 963
PHE eewO B30 15 964

Adecy Heod B S8uc 100000 ¢E5D e@eduds pog
¢BROL, ¢ meds) G,8xd 50,000 86805 @ ewidm ooty &
and 8¢ oo weam SeBHS S8ad 50000 B Bwad 5 GRS,
Semd SBad 50000 B Bocd 10 9BnS sdeens 8xxd 15
Ons a¢ oo B5B0 & exidm o™
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=fenifn c0d® ocm ¢hHedm gmAcas Deesd qoc HH
88 ¢ eOntd HEVO & Ahenediin cOnd. e® cbmd B3® Of4
o, oBBE Emoidan O (BeBl e, 8enifn cndd &5
Ommnded ¢ eoBagn qree®n of) BS80 ¢ mcenmin.

At the moment there is a great anomaly in the law
with regard to retirement benefits, and when a business
is wound up, whatever retirement benefits are given are
liable to tax in the hands of the company or institution
giving them. In future we are going to exempt them
from this tax to encourage them to give more retirement
benefits, gratuities, etc.

Next I come to tax incentives to encourage export
industries, which is the main area which we want to
encourage,

qopan odtido 38 od® otm ¢ oD

gomon obthds Opedd (wd od qidc ¢ BhBw
Tax holiday —¢a» 2 5edndh 08 DIHMEOREH, eSO
SBobn—embn gonan ©iShnn acm nicson gt 10 »
e o8bedcod oo  ¢dl) ¢ Do®as "
— Half tax holiday for ten years —
280 & euidmn 9. 6® SR FeRsles m e Bac® o
®ecs—TOB price— 8300 75 & &0d 30 6,8 QD Do BHIS
PoRE A DSSHBHICO P&

In other words, this further tax holiday for ten years
will be given to those industries where the net toreign
exchange earning is 75 per cent or more of the FOB
price, where the value added is high, where in many
cases the industry is based on local raw materials. We
want to encourage high value added export industries.
We want to encourage export industries based on local
raw materials. We do not want to encourage people to
merely bring in something, process it and send it out.
That does not bring in so much of value added to this
country, as the hon. Member for Attanagalla will agree.
&® cons SCER ond od Hedded Deawecs O ¥ OB
¢o® B5c odm nd@sin oo gYs 80D e(Ba U0mn® Cnnd®
g i T8 P08 cmd. conon HESTHEE D) Bedta
DEPs poa® aess R0 gonam tdddn Peites B8 oy
CADD. " gdl—a¢ BhBa T o o Qoae® Adenn S8
ScoR Daean ¢ S 0 HE® e, BP0 gdoH.

ARG oD * DB DA * ¢ eREes BRHOBDED SRS,
e ooy cAn o mE 08Dedco HRED G0 DR 6® HEHo®
Bas gmmad od odn Eore—dividend—e@hms B000 adco
<0 e®. Dividends will be taxed in the normal manner.

e® cons HI § Comed ¢8 ¢O ocn® ndcon gunen 8§
od 08 9&Ehsn cclNPE B %@ ¥ Gy cOmEh.
onge s oo RET B Tes {5e D aies e ends.
The whole purpose of this tax is to encourage export
industries based on local raw materials as far as
possible. We should always give preference to this
because the value added will be high.

Srim BSh® HeriE hewidne nem DD

I propose to give incentives to industries in high
unemployment districts of the country. We must
encourage industries to be sited in the highest

unemployment areas of the land so that those areas will
get developed and there will be more employment there.

0 HIMeHREH, HE0D el ¢aPn B¢ Peidn oM
Peaidm 6@ nEeEs; BE HCEERD NEemn O (B Mecisn
coman ot HeIm.

(Interruption). The hon. Member for Matugama and 1
will stand to benefit. The highest unemployment is in
Matara District —27 per cent. The second highest is
equally shared between Galle and Kalutara—26 per
cent. The third highest is Gampaha District, certain
parts of it-I do not know whether Attanagalla comes
into it-21 per cent. One of the lowest is Jaffna, though
they cry so much— 4 per cent. And among the lowest is
Vavuniya, Mullaitivu, Mannar, Kilinochchi and
Batticaloa. The highest unemploument districts are in
the South.

0 o SHocs cUHm D 28 mcO o¥ oon cAn
emnclis 800 [HSHTeDE. g8 9088 gloced 25 etenmodd
S coenn Ofens GG et Omlm, o8 98Ehdn mS®
odn cEhoB®iE emod Bl adH® eDnetd ¢ 6@ cona 2 O
PocO eo® H5 580 Dnd S50 vodnd ¢ & exitmm
o3t Not big ones.small industries. 25 is enough for us.
&% wles) Geum G G eroos Un OF od gEE® o b
608 Doeas ¢n¥n Degn Om.

BanE doien Hmas 00Hn Hefebe teiddna 08 S5 ¢®
B0 B¢ Dyd B AEehsn Onth odEiEn DEDns
o®a); eoecddcd goc Dod m®s glias ge¢eie, Su@ 5 od®
D, 0008 088 B¢ e© B B IAFemecidn Do,

etididm—emin qued Deda BoE HE®

@S @dmoen@d, 80050 8ol cow OB B & Eemdd
S0m § Crddman B8 683500 gmEnl DTm it 3 Hieamih.
D § Cendd pog 5 Befag 80 g0 ¢ (oom e oSbedco
D VB 8O0 ORH cog Yo eBhdm — embn guoed Dedm
& BaB0c oo BP0 83500 80 qog O ¢a (0O geun®
G more  than Rs. 7,000 million last Yyear
O S, 6® B Om decs Heod Drients, 6P BaPOE s
Pee® Aders Beod Drfenis VLB RSO0 o@ds ¢ 80 el
Do on eon oS ©5; HSMCHnEH, &2 a¢ DY S
=i B0 qEcE (o ¢t 336 e d @ exidm SHth.
Bed 6® ccidmb He o8 coon 8@ DE3 &0 gEhedas o
ed 8D SO0 0B gm & oo 08 O feos esgein g d
& ety eOmih.
This is a measure to encourage Sri Lankans abroad to
remit more and more money to this country. There was
only Rs 300 million in remittances in 1977. It went up
to Rs, 7,000 million in 1983 from Rs. 300 million. I
hope it will grow with the further concessions I have
now given. In the old days they were not allowed to send
money here, unfortunately, because of the controlled
economy.

AR oo cobd

Qualifying payments. That is for industries and so
on — approved projects.

DG MOOREH, HE, Soven, ¢RPD ¢ ¢o® Onsed
emoddE penidne, 098omo — Sad SSome — ¢iE g ®
Dea®n Bucd Omeds, oS 66 proeds nens G emons
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[, e & ¢ 8¢ Bom]
oonds. 6® conod aBn, HEDD cob® didoes oga Soad
100 o qf) B8 955 B58 o peuidns eogi® ogm e
Semh. o8 ecldom o ¢gdc 5 8 BB& meos 5 Hd®n
Dot o® HBHed Bades 50T ¢ucBO LBOD w381 ¢ O
obudes con @M OB ccm 08 gnouod o¥nd qoehie
ahd seo enceon HEAnth. Dedeens gm@d Onds ga.

Some very rich people mainly, have taken undue
advantage of some of the reliefs that we have given and
there has even been a case of one individual with a
declared income — I do not know much his undeclared
income would have been ; he had a undeclared income
of Rs. 7 million — who did not any tax by taking shelter
behind some of these things. So we are going to put an
end to that system, because I think everybody must pay
some tax. It is only equitable that they do so.
It is the rich people who have taken advantage of this.
605 AHBSTHS. B, DIHIDHROD, 1085 - 86 ndeds, DSved
9 e sedn mmdad 6B gt) 80P nem gGEce0 583¢
500000 = co6@ 8208 HP Bean ¢ @ cidm ©dnih

We will not allow people to deduct Rs. 7 million as
approved investments.
SED mém vSom® Dnedd ey O con Hdadlens e®
820 acosien oo,

tf people make donations to Government we are not
going to put a limit because if they pay into the
Government coffers it is like paying income tax. It is the
same thing. So if somebody wants to put up a school or
a hospital or a government building, the whole thing
will be deducted. But if somebody wants to invest in
some approved industry and tries to deduct the whole
thing, that will never be allowed in future.

S HINSEHBOED qum 6GE ACSOD eond, BOH BB
DO meidne oo OO RIG SCEE (HEADDH.

This is purely a measure to avoid tax - tax
avoidance — by very rich poeople.

@OF; ENMEDADH, 60 non emBelt ¢nd Bed Oulm el
et BeO som qiice oo gmee SO Dnefeihs, © Gem 6w
con §0 B8R0 Hbesd b Hedndh Oed Hebd emdd
Phelels ¢6am B.C o nmd gnen o DA gnEn ©0m
CC eOnd eOdic mbn esidns Bdn ¢ alems §3 ey
&8 con 908 added mm. 9D emdsic 8o SCmm®
cOnebns onnas e 8080 pedidnmt min gods Hm
qaPnmis oo DHOD.

Another irregularity and tax avoidance that has
taken place. I will explain it to you.
®©F; OOMSHDEH, o605 nrinton oY peuldoned oByles
880,00 (S0 S80d Hcbn pigbod o Dnth. ey O®
SoD mug,a@@ GS8ed embn D0, Sel¥TD peidmud Eeh
odm @ Soned JHhecd 0D peridna eDyebnl conman
B 92820 emfe gm @ ® ecidm adnbh
There have been cases of people who have made
investments in approved projects, taken shares in
approved projects, claimed relief, then sold them within
three months, used that money for investing in another
approved project, claimed relief again, and they have
had a jolly good merry-go-round of reliefs. Some of
them have paid no tax whatsoever and virtually the

government has been investing on their behalf. That is
what has happened. So we must put a stop to all this
nonsense as we see it taking place. So this will put a stop
to all these nonsense. — (Interruption) —Another racket !
That is a principle which one should not really lightly
embark on — retrospective legislation and retroactive
legislation. I think the last government burnt its fingers
by doing so. My good Friend Mr. Felix Dias
Bandaranaike, the previous Minister of Finance, was a
past master, a purveyor in retroactive legislation and
retrospective legislation, but I think he paid for it and so
did his government.
Annunities — another racket
DEbmas 4f) B wo IEHSOY cos I¢ oo BE@

Executors — Another racket ! Some peole never close
their testamentary cases. It is most profitable to go on
dragging their testamentary case because the tax on
executors by some strange anomaly of the past is much
less than the tax on a normal person. So it is better to
keep an estate undivided without closing a testamentary
case than to close the testamentary case, be done with
it, pay your estate duty, and take your property. There
are some friends of mine who have not closed their
testamentary cases for three generations. I will not
mention any names.

O DIDSHDTH, HHed ghioE)] emndAegn DDE Go@ e
Seand. coln CAm hldnan Mooeds ¢f) S50 03d Ond,
O Bm, e Acmdadens ¢ ¢u HERS. HBu® giecon
289 cobc on Do i¥éocsled Oond, i vud PEPdn
soEas (3 BDmed BO pree®s ¢t B580 (B 9B ¢@ Hednth,
Bong oe® cAn groges
— mainly it is the very rich people who do these things -
2Yded B0 m (5,08 Dreds ¢hdE Domd BB o
cem Didgnod ¢d 558 808 gug d¢ ¢ngBemanicas D
@BO g8 HEADD:.

They create annunities for their own wives and for their
own children and thereby dodge tax

®¢; HOmEnnPH, Oddoos em COdoons oReHn Moweds
q8) B8P0 & et DSHE. S BB, BBGSH HES 6
OOmmBs poy eodn can Dddnan oo Iufma oRo8d og
coines 8¢ Daess) coin il8nad oo Cmbon Hobad gop
odn @B

We cannot enforce this, Sir, on alimony on maintenance
and such things for reasons that are well-known to all of
us.

akC Acmdadiecns (mO ga B (@D Po® A RS
Baco 30 &,

They are taxed at 30 per cent which is very low
compared to the individual rate.

B0 grutehis Ilocodens go =dn Cob® Gioa® ag
gREeencd gf B acd eARR i BSE0 IeeGOd
escednd. gid Aot of (Bed8 Gedn &8 gt 858 wem
Aemdasienn o DO Meo® A¢ gugEheda B8asd 40 (8t
5,0 oegn o @ ecidon DS

w@HoRDEs a¢ oo B8@ (Company Taxation)

®©S; BSHHSHHEH, HEHOBOE CHoIRs ¢ ecmmt A 9B
D07 Cani.
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They are taxed twice. Actually they are taxed thrice, if
you consider the taxation in the hands of the pivate
shareholder also.

Bag o®e® saremBon Goeas S0ud 508 a¢ Deses
OO eobn CRB. 9% emds &0ed 0erD Bom SEHD
o Sy BEeD Suad 40 & enioin. 9t oEhe® DEx coBugn
Em dg gouhens Sheod oo gml ebmd Und) B85S
SBoBn D& or®e gmmest o9 @ DU—~When they declare
dividends—88 emndd 25,08 D om B o,0m D58 mon®
¢ cods un eEnth. 68 * (Bt Ac mdeha " duble taxation Hen,
S2e® HOtd go 90 BOE A FauEhena 3o ghs ¢
a®e® ¢odH SBHALTT ¢ e s eOnd. epimed &
SOBE BB (Bl Imdehs Uisby oo Soid wom
Bedmth.  Actually our present rate of company
taxation is perhaps the highest in the world, certainly
the highest in Asia. It amounts to about 70 per cent.
oed 00 Header. (xe eMUSHILE o0 B5hs DU camra
POBLEH oo BeD calim ¢¢ A 2BgSweos anl eming
&0 A G0 6CEC ©EedP e Adecs BBySress Ao B8
2O

elegC BOBOE oiEd 4o ¢ ¢ ow ©dn D9Em o¥
@FHYS c@OP oo ot 38 glosmbcs On §dE
emod ebgcocs fuend® ¢ meom ¢I0 Bouldh Sedmin,
Our present system of company taxation has inhibited
the development of an active share market, has not
promoted the transactions in shares. has not encouraged
the small man to invest in companies. These are things
that this government is very committed 1o do.
220d SHEES, emdd eBecaE Eued B08E 85 mEtE mem
Q¢ OH O scaal AS¥0 ¥ JHu 5 S BSmE

e® B, olocend Dleamd Gedn 35d 12000 cgi 2]
Cme® Good, moc® aden Bood o an 08 @ ety
DSDEN.

I propose to exempt from income tax. dividend income
up to Rs. 12,000 per year received by an individual.
o0 gBHOCceS Eneun Dith Meidnesml (edm FixN® Ma®,
eiydatecs® moed Adecs Heme eDmih,

This will not help the big man because only the small
man gets Rs. 12,000 as dividends these days. Rs. 12,000
is nothing. It is a [ig today.

O DOMEDREH, BOF Ben@E Vo SERLE eamod ¢3S0
28 bRl sanddd elegqued AR SOF EomdSins ¢
S0 e® 8uD5 9Rud Enlh B0 Bdtind.

e® eaidmd B 1985 € Sded poell Dp ol 5,86¢
cocdz 30 S

@ DhmenPH, sL0EE B66 cufia gn D moo® Icde
SIead o5 90D BGE® GoReiEs Buwd 20 o J) o,BH®
s gaes Dot ©BeBle @ Ersls soba gE A
Deal® St o BeR A (o eolin AT i D Dnead,
Gor® emndd HBeED s0f v oEa® BED 6 Adc o) olnt,
0% BIMEORDVH, HOre cOIn B0, HmeedEs Sasd 20 o
oBgden I, oBo® D8W Cwid e@be un &E @ eoito
SN,

D8 o@o® D8d (md el Busd 50 » 588 ¢
OgEeHe OB oE0 D B0 AS—08s oEe® D8 oo
S0 55 o IS cobnl ¢Hedm Buxd 5 BI6C A cEmEtH,
S POl Im (e, § Commed O,08 odEisn geed olBOEY
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B5E B¢ qo eomdm BP0 oo AG FRYEHeD eCAne BM® AG
oPaddens ¢ ¢S €D
Because gift tax and estate duty have always to be
correlated, one while you are living and the other when
you are.dead.

O, BN, ¢ CNTEHEHOE B exidon og ¢f) HE8
B, HES ¢ppd A¢ cDO OO0 qaSE Hoos v B0, 8O ¢
g B5% 0 D08 cdindn gmd @ Ageeddn eDnd.
In the long run I do not expect any reduction in tax
revenue because when the chances and the opportunities
and the temptation of tax avoidance and tax evasion are
reduced our experience and the experience of all
countries is that tax collection has improved.

&® eaidmd B 1085 2 Do m ged 3¢ DBE CBud B oo
ea® OBE Gifad cresie 8 D ¢D. omd 3¢ Dacws $Oad
cocme 3 © qra®s ¢ Sad mf) eb.

Bdes ¢
1982 e 43 ¢Ced oD Fioo A onds, Fdid A gcg HH
Gooddd B588 o oimpnc H5FE D¢ HkOE eos
SOBPORH. gs B6® B30 6 (B P ESp@p S B¢
Feu®es e gdm D gl AROEE sod emd Heamh.
I introduced this but I think it is a mistake because
there is more evasion than before and we get less.
&% eoEhE o0 g LOmn® o odom odn O e® ag
GRE®HEs px® gBnd. e¢or qileds) nuleds; S50 cogRDY
o2 8¢ cOnb.
Under-valuation is taking place on a heavy scale.
§¢es A B8 6OBR mem 5OG® BUSUC qteds DOmMH®
S0 Hi, 6Coc DO’ ¥ P Q> e, DB G, K D6E
o S o A ooy BE® enedd ¢ O ahBesm &Co
ACHDD. 0 BMDGHRDD, ® eHecEiE 68end oD emd
Soes Bone 8¢ ghenas HOS, SOmD).
On most of these transactions things are done under the
table now 90 per cent of them because of the high tax
rates.
9B gD 6® Bcd DIV Doty BVeD B Dot HPeID MBSO
pecidns emth. In the black market.
& Mee® 5ad A cocd ¢ ePeSHI—
completely free of all other taxes.
@S HNMEHEH. & Him & (B pifos odn gryEhed gm0
AHEOE elocdES §S A ¢ B¢ 9o G e¥dm DSH:
(i) eeoEm DOmMB® & 100,000 = emd 3O 961 § O, &x® &;. 100
o el g eedad DmeEds o Bean BtS A O 3
Ba. g
(ii) scocm DOmm® &. 100000 eE@om B0, Fed g St
3,000 &3 &0 $8acE 100,000 O B & Sy 100 = ewf O35
oo edneds & 4 & Do ana.

unfortunately, I transacted a deed only two weeks ago.
Do I had to pay the higher stamp duty.

@6, EOMEHneH, 6o @a eC® 80n qued &o oBBOE
8656 ¢f) meam 3 ¢ ® ewidm ocnih. Qb v 9CE? odn
B0 emedinle qond Dmedn §dis ag dwesd Dag B¢
gEenan 09 oo g 6Op gloces DA e@dBT 8¢ cOnih.
Small people have to pay heavy stamp duties on small
transactions like small loans from the People’s Bank,
small transactions with Co-operative Societies.
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ceopdanon Dnean @i s exidm 98s wdes 9EcD €
cSOBmO o0s. ® mm oFomd ©Uddn emPmSd
LEDEDBRD on SHeen wdd DES & On BG4 §5es o
A &8ad 25000 O g e OnEds HOnS wem S
i Dmecs 5@ & 1,000 & eod 088 emndsno &, 10 = O
08w gy eomtRather higher—Rs.10 for Rs. 100068 =@
S 1,000 23 eood @emdms exgem . | (st ) megn S scidm
DEmtn. Sbn e codo 5000 oo gn B Ak
& 10 o 28 A enuEeass (S0 8 HE80 ¢ 8 eitm DO

For small life insurance policies but on certain others 1
propose to raise it. T will tell you the areas.

O DODEHREH, Gan HEEEH HESH, cminOFHSDd a®
e, colanos DAY g€ S8R nign o ¢Res Oo
enimns BDED, (o0 O cenBnpBnds Dneds, & 10 ® of
¢ GHEEeEHund O 0. ¢® canssndls edhemPumd
BanE condmsn 8¢ oPeban gmes eOnd. candiupuin
sPasitens DOmn® ool mdeom, s s Hud A5
neciBm somtrnot Rs.10 for any contract. g2 £8e® 8 ewd,
DS gt B8e® D8 oem edth @R Dmedsl gned I» ;@
e ABERE ©e®, Shed o® I 1000 & el A8
emdes 60medn & | ® Bded ad g negm G & exidm
SHEn. 08Bs acm g8 ndm emim,HE sineds e¥n Actaed
&

I do not propose to charge this from residential
houses.— (Interruption). No. Rs. 1 for every Rs. 1,000.
So it is better than Rs. 10 on anything. Well, if you
make a proposal I will certainly consider it. That is why
I asked you to make your proposals.

08, DImenn®d, Fcbden cghed emioD &ooos
Sded BEHSan B85 codn SEB eem (O gD wdden G 8ad
1 o m0® DB SS AD. BT H 8ood Hd 8868 0o B¢
Gt 8Cs g & 108 Bo gy @ & saidm DSHh.

8¢S g, Omed HE® Hen 1985 S50 D D om QG0 Hhoa®
S8eE cacse 25 & egmd ¢ Cdnelsn ©F Hedmd. cmed
sDend, 8¢S Ac af) BE® iy O @ OB G BEe®
obecen Deeas, oEd OB SO Pewed B¢ Om ¢ HED
gt) O8nd gods.

¢ cod® od mSe

®6; HSOMSDRH, A 60D OIS H 5V oec®D—this is our
greatest problem com oo dm® 58 S&Oew @8 Do
coBas HABE. ¢ cOdsDs o og o5 A enlogm g
oo A oomd Bud® emdnd COORBD xbma®n
QRes B & colewesad. ted Ca OBt eI G @O
cued 9¢ BBemmOED. gt uveAs roes S5898 ®egn
O (8 Do 6o pea® ECrdnedRndd emdnd, SHBas
@  We geta lot of information, our national
pastime being anonymous letters.
Oend, 68 emndnd; aae ¢ &5 candEd D@ mem mdasie®
RS W0y CEPD EMSHS; ¢OG DB IKOCES §iiin Deeani®
d¢ c@bBEnd ¢ Mg oo on HAV: BB wew ¢ DIVE g¥cm
B0 Dy

O BNSDREE, RS P e(HSnePEnll (Bl D
eMSBGOEO e gioces om, A GSemn ¢Ein®. O
ECemnb gom e emb® e, oo Deeari® cEncm B
cOnin. ¢ Bds MLe® sCtndnelsinid nided® cfonm
SpEmas HeImh.
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We have created a new computer centre in the Inland

Revenue Department and computerised the whole
operation. Through this we are trying to become more
efficient in tax collection.
¢ e0DP o 9,580 BGdll S 95 mddm en S ond
28, ecorlne®uint T84 glonewn® ong mean eoding,
e cod B8eBR Ding oo on s mdooies DS
B8P B85890 ¢l 0,8 B Hedmth—
We are going to relate it to the identity card and various
other cards. I will let you know the rest soon. 1 think the
system will be much better in the future. 98 emsas,
Do mee@od gumad onl S8ece Do gow.

So that all relevant information can be fed into the

computer without difficulty.
8l oo BB g ® DeRece i BO, olonces 6350,
Bhded b 0ca® o8 eoud, e PEsmn Mo, Smed
oBIlecs 0P8 Fuisted 858 qumus, A Eleomn qumas
ocos B0Y ¢Bds me gn &2 @ soidm ©Ioi S0,
DefenOEH o o gog eamdnd, JO oG cfono wsy B84
o8 o ey Letters of credit-even  that will be
computerised.

Og SEGB0E Bdy, Spn o eind ey odnnie Hedm
Hondd oydion eCe® o e@IUS SO Eustd $5e® PEEs o,
sl B8 wcmm =dm PEC® o o eoid o o
claglees o® qlanmins BEd gog cBb—

In the United States, for example, tax evasion is
probably the least in the whole world. In the biggest
capitalist country in the world, tax evasion is the least
because the system is so perfect. Everything is
computerised.

You can do nothing without the Internal revenue
Service of the United States knowing it.

HUDD pmedan s cmos el S80 conns oUED o A8
Sem Hlck AB DD Lede glorasic BB Deun &S ¢ &
ealdmn ®Sm. | will not he very popular with them,
D) Tm ool Bn qoes Domma

We are also trying to catch up with some of our
professional friends. They must keep receipt books and
gaasthu poth in the prescribed form. Lawyers. doctors,
architects and 50 on. e8der B8 e« Eea®
SOEDPBRO0 9ESen me SR

These systems are followed in all advanced countries.
In fact, one of our Sri Lankan doctors got caught
recently for 2 million US dollars, He tried to do the
same trick he did in this country and automatically got
caught.

Self-employed professionals should maintain fee
books or receipt books in prescribed form. They may not
like it but it cannot be helped if the country is to get its
proper revenue. I do not know how our lawyer friends in
the House will react to it. You must ask the M.P. for
Kalawana (Mr. Sarath Muttetuwegama).

¢ @S 0,58 o 6B MEs® HHSDe@Entd sandnc,
Coon BENGOE0 5,8 &b cob® omo BS5nEn el
PEoE Hustn BSHnD B ceEHsn Lo,

We are also going to give rewards to informants, in the
same way as we do in the Customs. We will have more
anonymous letters but such anonymous letters will not
get any rewards.  o® eidmm 9B oB od ©o® gog
Pndn gonEoias g oB® oo god gbches 280 ¢ @
) eSrechniny eUmn.

A scheme of payment of enhanced rewards for
informants who provide information regarding tax
cvasion. Of course, we are going to get the help of the
local bodies also. Municipal councils, urban councils
and district councils will get a share of the revenue
collected if they help us. (Interruption). Yes, I think we
can get them also into it. They will lose votes and they

will also lose contributions for party purposes,
MDaEm A

0% Dhmeng®s, 850,08 A 9¥: & Goayed MmSED mg
GOENelE, edn AcHE mea® dbns , edPees mcmess

€08 BHETO Aemeisints Saen. 1t was  intended to
separate the revenue  element from the protective

element in import duties.

@e® odbow Mnonlfn oo ©0n 855,08 adcs Dosen
SPE0 gion HYSN. 9 0ed edg ACC BEo Dnsws e
Aol A0 g Do 68 850,09 Ac ongtiene GRS D¢
ewd, ol HEocme eodien =0 oo e SHD BEC
CUBDED g¢ ©Jen 3P0, ¢® caidm nEs 1981 ¢damed 80
HosEn oddnd o8 oo,

O @maanid 98 £gl «in &5 A 6 Ead
ofdeehan HZ80 doled BGH¢ eowBecEs grc 80w
630 i@hEnicd gehehts pideshon ooean gesaD
eigdescon® gdd edg ¢ oiad and 58 &8 cobend

The Presidential Tariff Commission was requested
some time back to make a complete examination of the
customs tariff with the aim of preparing an entirely new
scheme of Customs duties to provide adequate
protection for domestic industries. They have taken two
years over the job but they have done a wonderful job.
They have sent a report which deals comprehensively
with 2,500 items. | can give the Members of the
Opposition or any Member of the Govenment Party a
copy of his report. They have gone into every item
imported into this country. They have taken two years
over the job und they have done a wonderful job. We
have accepted about 95 per cent of their
recommendations and they will be gazetted tonight.

&8 ulneen ieomncmeBl &6 tcn® Hancos SO MoseEn
gaooed  elfective rate of protection  egae mmpse
eBol D8  eaconm  HeAmEn, e® memdos woeds,
Poens 90 D S5:8 cUieds g0 g gn Mddue
e qmTene HEle Do caded, 8o elBwb BEscmes
Démt) 98, eBuol 8¢ Un O0mo® cond® value added
SESECY o fsRn owoa,

moone @deh COm BedP (s MESES L pmdad Sod
28 HZAG YN camBnd DEH ¢ nod o Hedmin.

A comprehensive new tariff has been prepared with
about 2,500 tariff categories.

- BSRAE 050 2500 20 085 ) 6AG, HeADD). HO s8n ¢ ¢ cE®

D3 qfed, (20 CUEm BSICOEE ¢ podedas e od
&8s @idn, mEndthdng oo 56 SIEDs 9o @O0 &8
PODBEHEE (36D PENSEOD.
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Increased protection for local industry, incresed

protection for local agriculture and increased protection

for local animal husbandry are the main aims of this

new duty structure.

oD T Hedn ¢oulwenc ¢HUEE Mool gum dEhdo

cDmeEls, mmam A, gt Beam ALO Smdod emBPe® eaidm

o6 Hednd. godas od® gdo pddeaian oo Hednm DO,

HeoKms gmdone® ooty 885 U8 Doy et

oosless ¢ ahE O e®o® Bid = Hedn ecitson
Sodess oS 5O, Sdo Do BEcon Hednd. ob B, A
Onoa g¢ B Hfed 80 Ao DEED. (Ao HECKHS DID,
OB APOS EEHIHO B 60 B2 Susd 100 ¢t poseencs
&® ¢ 808 meend, Foralargenumberof local industries

wearegiving protection from 60 per cent to100 per cent.
0 6B mBoEBD IBDEOS, 6lds BSDBn HEOBOEID
ca 280 Aepemecinin eDmh.

20 8¢ D@ gin i, efBa Haogma, Bdomgma §8
OB ; Deriwend qgomans o BHIoKn BoEtidd. »b
peaidn T8 o000 ccomn odeniomcemiEs (md go 9oD
8o 712 » oo ¢ ¢ps@hea Socd 5 ¢ty i od
HeAHEN,

For machinery we have reduced the duty from 7 1/2 per
cent to 5 per cent.

Huooecs gf) o8 S8usd 0 & 08 gonan D& CAD
BB SHEnen HeEsnG B GHana BE cregiondes
o®addend, St moone ©on ¢OENeDE S88 moon S
o] 855,9® ¢ g0 wddied my.

In future there will be no import duty or turnover tax
at the point of import of machinery, where at least 50
percent of the output is exported, to help local industry
that way also. &0 ¢feSmd, mBndBemd oo nSSBniE
¢ondes euch® O@EHmDBs ¢o odm g Genid odnih.
Import duties and turnover taxes at point of import will
be completely abolished from certain essential inputs
for local agriculture and industry.
poan B0n OGNt pmon A I80 oo 885,98 a¢ LES
Hicod medd) & ol giios odm.

Free of all duties at point of import.
880,9% AR M Hows & HWE DSWEN.

1. emvemd
No import duties, no turnover tax at point of import.

2. Do Bgen SO0, ISR tcen B8nd® ¢P5Hn®) od
qmPHa 287 poon 9o CAD Y. vend; o B3 3l
=@ Seeds, fruits and spore plants for agriculture

3. odSdndc o @adthdinedt e on A S
oo ecin 3o Bone 0esmdsl

A large number of chemicals and metals used in
agriculture and industries.

4. edeod ¢Os  on drugs ©® qEdedc &0 wm gmd
6eRCE @ e G, iy e oD ndglensns
Ao B, nYsmseded eEtR ¢ad

5. @8 3 oo =8® es¢Raw cotton and synthetic fibres.

OG5 HIOHREDH, odBino eead o Oy ¢l H®
enedtOR s Semi-finished products. gu 3D oD BC BwsO 10
0 Goonads ) S50 ¢ B exitm oni. emetcdnd, oo oY
038 qo odm poan el RGBSR B 2 1/2 © toooomdd

XD

68

5@ oF O8d o odn gmen adel gf) 800 Buwd 5 ®
Qeands &8 mden . & nE HEoKmos Edule B89
RO 4TS,

moon AcOE B cOmed 58 fen 1985 Sdfed qeo®@0 Do
Gi&doeldn ¢ SE0 §8cd cacde 180 o OB cOmih.
By helping our local industries and our local agriculture
and various other things I will lose 185 million rupees.
but in the long run I will gain. The estimated net loss of
revenue on these changes of import duties would be
about 180 million rupees, but in the long run I hope to
gain.

conan odtmn occon T8 onb® B & ogm g
@ HP0 mmans 2Sm (OB Pnon O eLEMe? edq adecs o
880,g% adecsl Hicod HEB0 & ecidm asnih.
That is, commodities imported for use in export
industries will also be exempted from Customs duty and
turnover tax at the point of import to help the export
industries.
e oed ficod Oded, gonom o HIDEO SO Pmon
DS A (U5 900, mdEhdn §;@8HnE, cdend@hdn ¢P5n%)
@ gooon bdlom PetiEed omod Do DAs codo
meems oPeHd. emedednd. e® (U mmon wegn Duiess,
BHioicead exg, oogn Dheds, ed@ A cPns conw® adenia.
Under a proper scheme of customs bonding.
gonens 8o Bom B8 me qc® HEone ocEnd ogm
G ond ¥n Hdocns A86D dnm gPand
Bonded manufacturing units.

1985 SHnd 8o | 98k 80 §oridn Degn 9 & eaidm
odnd. Do H® o §c® gonanad s 6STEE conbiD Of
B maEd (o0 glad T Hednis Sen Betl MDEDs oD
eoloE ORE Dme gBhedcn emnd Swmedd Diam ebDegqocd
D eHmiy.

It has become another fine art in this country. In the
whole of this year, according to the Customs records, we
have not imported any textiles. Not one yard of textiles
has been imported into this country according to the
Customs records and according to our rules and
regulations, but you can get anything in the market !
&0 DDE) oS o8, HOBHNE 6CH Do 6ST8E mmana B0
O8m0 ¢f) Hednd:. ted Dlemd, G8ad (Reue 75 o oBed
o8 meoPs el ooy o OHT0 o Onih.

We are trying to bring in as much regulation as possibie
through this system of bonded customs units with the
co-operation of the Minister of Textiles.

Sede eim gomedd ¢ Export duties and plantation sector.)

0 e, ged dted mudlm o Sdos D
QoHEH goEcd Gihm mda méos gt D& 2 Hednmth. goaD
eac o O5¢ ndtdo odes gn opd (Soth. SBssnm
embn gems QuRiE obiinad B¢ §od ed 9ad oo o
FUDEDE D00 68 e MmESmE HEThTEm eCe £¢od
SUmLn.

Tea, rubber and coconut still remain the backbone of
our economy and of our exports.

© omcon@, 68 0, ot gocols, 80nls &® A0 @
gEdebecs ®ond ©F SHednh Hod HHOP. OO
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Bl SEherts mridoos GEdn D cuds HE®
s Goy® eic ac mon B008 gf] meEn o ® ecidm
S0, £ 938 gnod Sh3mdes gd@gd * Stabilization
Foud 88g Bogn of¢ & eaidm odnih. Bg ©&93 o¢ 008
oDEn coom medEt gonon ¢ ORE Ssad oand exids
didades gs8cic muod ot
At times when prices are high we will syphon off a part
of the profits into this Stabilization Fund. There well be
one Stabilization Fund for tea, anothr for coconut and a
third for rubber, and when prices go down, without too
much strain on the Budget, we will be able to keep our
plantations going by using the revenue from this
Stabilization Fund to help the producers with regard to
their replanting and various things.

B Lo Heon DDt SEE odEhaimad s B8 wew ¥
goEeE e, oBms. SPE SDEheon on cRTes B Shemd
DEH.

To be kept in the Central Bank. Nobody will be able to
touch it.

& o oem eddm  Proposals for tea.

I think the hon. Member for Kotmale is getting
excited. Do not worry, we will look after you.

O, HIMMEDREEH, e DR (T ¢ BHOB B¢ eLMSHEE.

From two areas-ad valorem and expert duty.
DBl oo B, D0mma® gt Add go 9dn god, goDuD
50D OEMNEE gHhehe 5ol odeon D emin A go
DSHE. PEE® Coh ol S Bee Deewd U0ma® oo oo
adn 9 enedd DEta m@s gn ¢ @ ecidon Dot
We should place our main emphasis on the ad valorem
tax. &8 D8 &S HeIDD. EBOS A¢ oo 95 OB snEd.
B¢ @FEe SO Ondm® D0 ¢md ol CiceBul ennc
s CcriPe® oPnmbs ¢ o8 Hedwmer  Itisa very
flexible thing.
eomeccdns, 50 B¢ & B e A OH gog e(ts L0
oonds ¢f e gomoms T8 ot o of @& G
guygEHeson cdnd emdn AE Biccls o vngn Em.
PG eCdx OB Cunds g5 e DES go odn e em®
Daend gumons oom e Of4 gu Do ¢ ery@encd Db
qiyeds,

0% DOImEDnEds, Sack Dived gonan o0 el OF
Dod embm A & 3 etfon ©dn mmded ¢ LI A
eaismn mdwen. I will deal first with the fixed export duty.

emd LD euidm
amSErens gmgehena
Becim® oms Secig® ood
A S:Bad
s @ 9.00 700
Tea in bulk
o0 g & 7.50 5.50
e 200 1.50
Seefin e 14.00 1200
Instant tea
08 e 9.00 700
Green tea

I do not know whether that is the correct
word-whether it should be called or. emgmd e or a8m
e 1 will now deal with the ad valorem tax.

@3, BSMmSnneEh, DOmn® ¢nd qu BB A (ol B0g
odes Secia® oot 6,8ac 28 & Do adees Hrod &) Bemd
onbs. 6B Be paddn §i8a¢ 27 oe@DD mnedtie Busd 50 o,
eaes Buoc0 40 9 Adent ¢ i ebnth so Berig® Som
acecs Ao &8 Bg SBad 32 ¢dd gog (BR0d ¥ B¢
8w ¢HSdnesd 8sad 50 » e ¢ INSDERes g
BP0 @ eddton 20min. adecd Heod &8 Bg Hod
BRdeenad 8 odnth Hdom 880w 9og on DO 05 g
O CO® HBT0 B AEpemecisn eEmih

@S SSOmonnEdH, (o0 chHn g e Bg ¢rd, gooona
DD O o BecIin® Sms OREds GBad 3 OB 6, quaw
ocm Om SSmc e goBicES om Bugn @ B euldon dnih.
Rs. 3 per kilo from every kilogram of tea will go to the
Stabilization Fund. That is very necessary.

@ (8 thos ng cidm Scd gdedol, e olthined
SD50mG tcw 6 DeEig® Codd (w0 ¢o odn "eadd A
S8 1.50 ¢din am 25 61 00 oegn o & exidm ndnd.
Increasing the cess for research, propoganda,
propogation and so on.

DY B endoln aed (md sO6n comhs B 8EeDedn,
o8 BSededd on ediE GEhidns 90gn Knd gomns COS0n
08 B8 Suag® oem esceloih.

8P 5 ecidm o¢ I¢ gl B8 DD of HIcKmmed
prifne Secin® oond dtad 175 &9 s OB B b
AEecitn EBnd LoD,

Are you satisfied my dear friend from Kotmale ? We
are always looking after you. See how good we are to
the Opposition.

S go@w o el

Proposals for rubber, which is now in the doldrums as
my friend from Matugama will know. All the
smallholders of rubber are finding it difficult to exist.
They cannot even meet their cost of production.

HmsEind 3% Bg 0ehs Bt o8 coenn el tog HO
Beanty. SHo A% HEu oy o6 mEdHn &8 cond Heamts,
hmpsnd dad Bg oRod Deln qiicq 0@mind ogl (B5n0
@6 qE)® BO0RmA, g chhren. 6B H Detlvensl ath 88
BB BB ¢ gPs cEnd nddund gnes § 8dnd. oabd
Ag pons ¢f) H5e8E BTl Do SO BeM foand
HEAHEN.

S8 Sdocmonic nonon cat® ocm 1084 HE Emedt
BSecIn® oo conon Al 586¢ 2 68 & g . J0 ogld
cmpEes Sa% ebegtteld Bg micdos com Digeh. e Hen
08E goman A ¢f] B89 Dda ¢ HIoEmD e G
S Boc eudHEs B Hm,

Due to the appreciation of our rupee also the rubber
producer has been hit.

SasHE mE eod Buc® odn S8ad B¢ FOB price emecs®
ODBCOn EEH AEDERE DY gunlcud Hm.

B0 g BO0Em cidn husind Bg 0es wded B, S5
BEScEHDO ABEE O HESman Cal® sem I0mn® gud ge
oén BCOE Begn Lndo® & (8 ewldm adnih.

We have a sliding scale for rubber.

S8 oo ecidn o gonom A DD AE go eamndn B8 Bg
Beciq® onmd &8s 1700 e¢ge FOB price 8de6c od
SHedmn.

A threshold price below which no duty will be paid will
be Rs. 17 per kilo.
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The reference price in the new sliding scale will be RSS
I and not RSS I. because RSS Il is a more
internationally accepted price.

D0mo® ¢ud Dodin 935 gonen SCiE ¥ Ende® B
Olon B¢ oe8d and a8 SeEln,® ton gomes Ad & BaE
225 &7 sPen vao 6D, e®s 1084 4@ Srced? JaX Becin®
Oon gunen A §8ad 2 89 o¢ ¢t H5U0 chedn Duscod.
ot o35 Bg oen oo Y0IBn oiSn 9,58 595
dhndmden gocO BEY (uosiud enedtien mm,

Will not be able to give any money now to the Rubber
Stabilization Fund because any relief will have to be
given to the producer,

e HoKD Joos wCE sty
Coconut Industry.)

O DNDIHDEE,

I think this will help both the Leader of the Opposition
and the Member for Attanagalla who are “Pol
magnates”. (Interruption) You will all be in jolly good
company. Like minds agree,
BEcKomes @ade eme G905 2008 S inmems, et
BEoos HE O 90 ¥ gemed.
If we ensure the producer a stable price, that is what we
are hoping to do. Not to increase the price because you
are getting too much of a good thing even now. But we
want to ensure you a stable price over the long term.
e HEmcmens Buad 75 o 5866 (nd 68 S0 oSemismad)
ob. @8 ghocws dueed eoi@ BEoicomesd Beovehd S
Doeanl B D8 cager eod tcm 5 ece t9I® o
?¢g® @28 On local supply and demand consideration,
eod odimoecd B @ BASEC eobn SED
ACOOBLEE 085¢ 0FMINI BEd 88 BSD SHEES O
e B8 1082 T oo B me.
We moved away from the controls in 1982.
Seos 50d oSmen SDUE oih S (@9 HEmcemD sme
Beul cah com. Send, e HEucms pog DRI B8, HEecn
PTIB 00 2dd d9H0S S8 863 Do 28 oHDU DeED
Oty (B (B¥ ged sond Bdoms 5,8 emmgems, DB ©F
SHBD0 655 U0 ed PEUuDs BB ¢ 8¢ VSN0 HODS.
We may have to import coconut before long if we do not
increase production.

0% SOmeegd. ol HIoolE DSoEm cooon
BEOEO ool B Heddes eond endic Hhossod Bg o,
As the Member for Attanagalla knows very well, the
current duty structure for coconut is based on the
international price of coconut oil.

30 ednd eo@ Ao o8 chonSed elegremns ptbon
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eE0W elhd Com honsias Bg T8¢ 13100 w2 g8 =8,
Gooon A0S (ol g Bowes mm. ¢® g 200eE ¢ e eef
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(Proposals for the

Gi8ad 13100 &5 g des) o8, ¢HS5Sms 800 30 B Buwd 50
¢S B¢ ¢nTEHend ads sDmi. emid sod 85 ein dmm
o8 o Bac® whn B¢—FOB price—58:a¢ 13100 9o 52,
gennn e HESTH—-On® Bt smE, emisd o e e
OED gOR ads oo emednth. ©0, BOMCGNEH, 68 o e,
Cob Heddes, thosEnd edegcoed @ crmed e HEEDOE
s B Ot Bead e B 0Hs o @ Gt GE®
o30mSD e BEuns 9dn gend SODED Dt & Eeantid
& 8800 D8 oeBEED cond.

O DOHmann®h. eod sod BTS O don oD
e Heod 8% Bg 58wl 13100, usn S 8c¢ 20000 =
Smead yHenilns Bagn od @ b saidm udnd
I now propose to revise the tax-free threshold from Rs.
13,000 to Rs. 20,000 per metric ton for coconut oil. A
surplus above Rs, 20,000 will be taxed at the uniform
rate of 50 per cent.

g end 683 e Smo hordns 8¢ $8:¢ 20000 & pI®
g0 ghddoe Buwd 50 » 38 3¢ IagPenand ol DEID
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DEotoodeod o guoon A ge 556 EeId®as
2Ucc0d HIsgn A0S @ ecldm DD, el FOE goman

ag @ ¢l 950 womtn 1 also  retain the minimum
duties on the other coconut products.
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We have almost guaranteed a price of Rs, 1,400 for
1,000 nuts with out present system.
eidn 2D A¢ gP¥eus, e s 1,000 20 608 Oness &8s
2000 & codHo .
ol U D6 ges 0dE 9D 98 ¢cBlnth. ¢l o S B MO By
Do 500 I8 08 (b ood odn 'Bud gPeus eoid o8 1000
D0 & 2000 & 0¥ BEd @2 ol 48 oo Headem -
—a guaranteed price almost

We are guaranteeing a stable price for the producer
so that he will not be pushed this way and that way by
the ups and downs of the market. That is the only way
we can enthuse him to increase production by
replanting, new planting, under-planting, fertilizing and
S0 on,

enE qomon BEESEE0 (oD (edD 560D gog B¢ oead
OB tgm o8 HEgoiouder gonon ¢ Deesd Sonds
Peoes B8os0 10 o eond goas com Be Sdncses qo8iEo
com Bagn o8 efdm nomi,
Ten per cent will go to the Stabilization Fund because
coconut producers are getting good prices now.

eldUm ammmahd
Development Subsidies for the plantations.
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That is for the State Plantation Sector because we are
giving them enough funds-foreign aid and so on Rs.
5,000 million of foreign aid.
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So you will get vour subsidies. Do not worry.
ex05Dm somind pmi¥s giand Hedm @th O HTLEIC ecm
CRD SOmLHS exidm 9 oot &HP0, 8,0 Lgeh 8580 @
Aeehdn eOney. 1 he subsidies will be continued
for the private sector and for the small-holder. But
since we are having the medium-term investment
programme for the State sector we will be giving
nearly Rs. 5,000 million to the State sector which will
cover their replanting costs. We  will not issue subsidy
forms to the State sector in future.
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St— in other words, only adjustmentas a consequence
of changes in import duties, because import duties
and turnover taxes have to be adjusted together. They
are really one tax taken together. 80 g@nct @ed
TDBeecd B8 PEEeE B3 6 emides an® adids
oco B¢ of) B8 o@mid oeen 9d ® ecidnn eIH.
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Better enforsement. e®c Smg H38 egm BO® BRI GHS B0
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Amemehdn eOoih. every year licensing. @ 9@s mols
SedaiE B BOd om oo Bee (ret] oo SBn. ®B8a; gecriy
2EHS DS 0med sCod Deesd Sed {mod Ddw BBR,
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oBoees oo o8Pees oUwOmD.  all to make the
collection of turnover taxes more effective by
getting  the co-operation of local authorities, GAs,
Urban Councils and Municipal Councils. om=sows
P85 won OREROC 9 GBO sebn THoS B5HIS
A e o0hn 8¢ cnn «odoedoind D80 o85S
DD, DM BEELR IC cODD FIed DD ¢ Hueh arcD
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PHIDOED BSTYR ¢ qu BEE wem vuedds; B5e
— Valuation for levy of turnover tax for imports.
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B9 SO oy eSS eas ~ Duty free shopping Complex.
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odEn sroos Gedsmd gots. For example our local
refrigerators are finding it so difficult to exist today.
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®c®® Adjustments in turnover tax tomatch import
duty changes.
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These are only for adjustments in turnover tax to
match reductions in import duties. Only adjustments.
There will be no changes in prices.
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— Reductions in turnover tax rates.
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To help local producers reductions in certain turnover
taxes.

GO GOHSH il
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- animal and poultry foods

cang B85 15% 62

— condensed milk

MPEel; Enesl) HEom 6% 4%
Ayurvedic preparations

&6 15% 10%
sugar

eaicn &E 80 10% 47
soya milk powder

fa 7o) 10% 4%

— charcoal

@) el HEocma 10% 5%

— furniture making
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— Turnover Tax on Petrol.

But this will not lead to any increase in petrol prices.
It will be borne entirely by the Corporation.
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The Petroleum Corporation is having windfall profits
these days because oil prices have come down.
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Monthly payment of turnover tax to ensure quicker
collection.
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Excise Duty, the perennial source of revenue. Like
the eternal spring it keeps on bubbling.
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In 1984 alone, we have increased the allowances of
public servants by Rs. 158 per month already. This has
cost the Government Rs. 500 million extra. From 1953
to 1982, for 30 years, despite all the agitation of all the
trade unions — the LSSP trade unions, the SLFP trade
unions, the CP trade unions and the MEP trade
unions — all Governments, including the MEP
Government, the SLFP Government including Dr. N.
M. Perera as Finance Minister, kept all allowances
frozen at the 1953 level. The cost of living allowance
remained at Rs. 96 for 30 years from 1953 to 1982 till I
defroze or unfroze it.
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With this increase, I would like to point out to this
House, because these things are not known, are never
published, that the cost of living allowance for public
servants which was kept frozen at Rs. 96 per month for
nearly 30 vears, from 1963 to 1982, has bee: increased
in the last three years up to Rs. 504 per month. A living
allowance which was only Rs. 96 for thirty years has
been made Rs. 504 per month in two years — an increase
of more than Rs. 400 per month, as a result of the
changes introduced by me in 1982 in my 1982 budzet.
A five fold increase !

G DISDHDBH, DS GRSE TS )G 56 erided Bac®
Bane Dmeas ;D B H3mdh. dded o ogm Sa ¢ BocEd
ended emg edban SO0 8¢ Dm A0 qo OO AC) OmgL el
O p®n gOEs ecas. i@ ¢ =bHn, sSocn gho-Snden
eBeln o G50 o Sto (B0 Be IHEOD b OS
qorband. Sded eHbsd GSEte tSdems EUS, 68
oodeelmbs [he 580 gbas Hiefa ¢t8os 553
ecBecla acpecrecdidn Dmdh.

EolBgRed qUmnoD SO :

e® D Smmbed euivgd VOO LOE) OHTO B St
COBCOR (Snbh. get 560 tmmbed eoiees OOV, ges 36
@Co® 8OO0 sm,. Igen OB sOHm ebmy SODED DEn
Pocd. HIR® eoisdtion DKool Bodnmd ned cODe®
Cone Bdoecd emdan Daean eoiencd o Bh¥oss o
BDEHHO S0 BSEH 53 HeAB, 6B tcm 1085 DSwed? &,8ac
CecSE 5 © HSton grood Begn d & euidm ot —
- with a view to developing nutrition consciousness in
this country and also thereby raising the nutrition
standards of the people.
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Only grants and concessional aids. A total of Rs. 14,071
million is what I expect next year.
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~all non-inflationary finance ; no inflationary financing
at all next year.
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Surplus of Rs. 1,714 million at the end.
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We will utilize these surplus. funds not only to create the
new stabilization funds but also to pay back some of our
old loans.

I am now coming to the end and I think everyone will
breathe a sigh of relief after this long innings.

w@Eda

0 BOIDERDH, ge SO, gt HEOme B ST oD
8 BES wom o He ¢56c oo ¢ So@ &8 emdns o8 s
BeAntr. gedd Sdo BES § md &g e 9 78 05D
@Da@@dm@mqgmémmdquc&@@@aa@@dm
otm. (& O Ot o® absse D@ 00D eDowndds,
Pecidns o A e oEREOE D60 LEHEDDE S
£, 900 o oo gmomas oD AeeHdn cOxmo
9008l Seos ¢6 wdLEE ©XD WER B gad od,
DOMEHREH, *rsdc o gmd 00D emOs Bsd ecas®
BE0 BBGSES 3 Bom On VDI, DBB "3 5566 Sm eCanens
O edigedad B AeADD). HEHDS B Hod odeniesd o
O8m0 908 OO .

I'have still not seen the “ distant dawn ” — if I can quote
the phrase of a revered old friend.
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If I can say that in English - a quotation from YVoltaire !
“ Time is man’s most precious asset. It confines o
oblivion what is unoworthy of being transmitted to
prosterity and it immortalises such actions as are truly
great. All men neglect it; all regret the In<; of it
nothing can be done without it. * Time the great healer,
time the great leveller, puts everything, everyone, in its
proper place and proper perspective.
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100 years after the Midlothian Campaign of 1886, as
far as [ can remember.
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medium term investment programme for State
Plantations.
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A national agricultural food and nutrition strategy.
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A master plan for transport is also under preparation.
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Disraeli’s famous quotation : “ No government can be
long secure without a formidable opposition.”

Do you agree ? 1 always agree with that. I wish there
were fifty there to take part in the Budget Debate, not a
few handful.
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We would not have many of these difficulties if we had
that.
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“Finality is not the language of politics. ”
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I would add to Disraeli’s saying. “Finality is not the

language of economics either. There is no finality in

economics.”
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Do you not agree ? You and I have gone through those
times.
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ENGLISH TEXT OF THE SPEECH
OF THE HON. MINISTER OF FINANCE
AND PLANNING

MR. SPEAKER, it is with a deep sense of humility
that I present my eighth consecutive Budget to this
House and to the country. It is indeed a sobering
thought that the Government and the people of this
country have had sufficient confidence in me to enable
me to continue as Minister of Finance and Planning for
such a long unbroken period. I have often said that the
lives of Finance Ministers are usually “nasty, brutish
and short”. Our life expectancy is low, our moratality
rates high and “sufferance is tha badge of all our tribe”.
Let me express my gratitude to His Excellency the
President, the Hon. Prime Minister, all my Cabinet
Colleagues and hon. Members of Parliament both of the
Government and the Opposition who have given me
their co-operation at all times in the performance of my
onerous duties. Let me also thank the people of this
country for their steadfast support and the mass media
for their constructive criticism which I value very much
and which has helped me greatly in my task.

Finance Ministers in all countries face fearful odds.
Those in most developing countries face almost
insurmountable odds. On the one hand they are faced
with the urgent need to develop their countries, provide
employment and raise the living standards of their
people. On the other, lack of resources, low revenue,
large deficits in budgets and balance of payments, high
oil prices, deteriorating terms of trade, growing
protectionism, increasing interest rates and many other
difficulties quite outside their control continue to weigh
them down. My own task during the last seven years has
not been an easy one. I had to revive an economy which
was virtually dead, give it life and put it firmly on the
path of self-sustained growth and development.

Today, my mind naturally goes back to those dark
days of July 1977 when 1 was first entrusted with this
task. Our financial situation was precarious. The
outlook was so gloomy that some of my officials advised
me to defer presenting a Budget in 1978 and present
only a Vote on Account ; negotiate an agreement with
the IMF ; obtain foreign assistance to pull us through
and then try to present a Budget in 1973. This I
considered to be an admission of defeat and an act of
abject surrender. I decided that the only course open to
me was to introduce a package of far-reaching changes
in our economy and in our entire financial system and
go ahead with the Budget as scheduled in November
1977. This, Mr. Speaker, was the background to the
liberalization of our economy.
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Since then, I am glad to say, we have not turned back.
This country and this Government has gone forward
from victory to victory culminating in our recent
overwhelming successes in the by-election at Minneriya
and Kundasale. Let me assure hon. Members of this
House and the people of this country that we will not
deviate from our chosen path. It is not possible to turn
back. The people do not want us to do so and they have
demonstrated this quite clearly and unmistakably. We
have drawn the sword for development and growth and
thrown away the scabbard. We can only march forward
to new and greater triumphs.

Mr. Speaker, what were the results of our new
economic policies ? Let me tell you as briefly as
possible. In the period 1977 to 1982 we almost trebled
economic growth from 2.6 per cent of G.D.P. in the
period 1971 to 1976 to 6.2 per cent of G.D.P, We halved
unemployment from 26 per cent of the work force to 12
per cent of the work force. We doubled investment as a
percentage of G.D.P. from 16 per cent to 30 per cent.
And, mirabile dictu, we did all this while reducing
inflation from 35 per cent in 1980 to 10 per cent at the
end of 1982. Permit me to state, Mr. Speaker, that this
is a combination of achievements of which any country
can be proud.

Sri Lanka’s achievement becomes all the more
creditable when we consider the very adverse
international economic environment in which we had to
operate during this period. It witnessed not only the
worst international economic recession since 1932 but
also the oil price shock of 1979, very high interest rates,
volatile exchange rates, low commodity prices, and an
increasing tendency towards protectionism. It was
remarkable that Sri Lanka achieved so much during
this period, swimming against the international tide. In
the country itself, we had several years of severe
drought, floods, an unprecedented cyclone, growing
political violence and ethnic disturbance leading up to
the communal riots of July 1983 which were by far the
worst since Independence. Could any nation struggling
to revive its economy and raise the living standards of
its people after 20 years of stagnation be called upon to
face a worse catalogue of adverse circumstances both
external and internal ? Surely not ! It is a wonder that
we survived at all, far from growing and developing
during this period. That we did so was entirely due to
the correctness of the economic policies which we
initiated in 1977 under the mature guidance and wise
leadership of His Excellency J. R. Jayewardene. Our
economic policies have been completely endorsed by the
vast majority of the people of our country not only in
the recent by-elections at Minneriya and Kundasale but
also in the Presidential Election, the Referendum,
District and Local Government Elections and a series of
by-elections in several parts of the country. I wish to
state with all the emphasis that I can command that if
Sri Lanka had persevered with the economic policies of
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the pre-1977 period we would not have survived at all.
The people of this country would have certainly faced
complete economic and financial disaster and even
starvation, as in several Third World countries today.

Mr. Speaker, I must now sound a note of caution.
There is still no room for complacency. It would be
foolish to imagine that the long night is over and the
dawn has come. History has tought us at no time in any
single country have economic and financial policies
been one hundred per cent perfect. We have to adapt
and change according to circumstances, follow
pragmatic and practical policies at all times and remedy
any short-comings as we go along. All economic policies
are by their very nature a judicious selection from a
series of options open to a country in a given context at
a given time. Finance Ministers are always engaged in a
type of balancing act, the more skilful the better. For
example, if a country rushes headlong towards
development, growth and employment only, it risks
inflation. If a country places its entire faith in
controlling inflation at any cost, it risks recession and
high unemployment. Monetary expansion can be
controlled only at the risk of investment. Sayings can be
stimulated only with interest rates which are higher
than the rate of inflation. Otherwise, there is no
incentive to save. Therefore, it is always essential that
we_should try to adopt the correct mix of policies in the
best interests of the country and its people from time to
time. A dogmatic approach based on some obsolete
ideology, however equitable, is not the answer to the
current problems of Third World countries like Sri
Lanka.

Mr. Speaker, I do not for one moment wish to claim
that the economic policies we adopted in 1977 and 1978
which we have pursued since then are one hundred per
cent perfect and valid for all time. Far form it. But they
have achieved results which nobody can deny and have
been overwhelmingly endorsed by the people of our land
even seven years after they were first introduced.
In-short, we have been completely vindicated.

Mr. Speaker, we dreamt many dreams and made
many promises in 1977. Whatever our critics say, we
have fulfilled most of them. We embarked on the
Accelerated Mahaweli Programme which was
originally meant to be completed in 30 years. We have
already completed two dams — Maduru Oya and
Victoria — and will be finishing Kotmale at the end of
this year and Randenigala in 1986, We are now
mobilizing the necessary financial assistance for
Rantembe. We hope to start it as soon as Randenigala
is completed. The main headworks of Mahaweli will be
completed early. We are now busy with the
down-stream development and the power transmission.
We will start Samanalawewa and the Coal Fired Power
Project as soon as the main headworks of Mahaweli are
over.
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We promised to build houses for the poor in this land.
The Hon. Prime Minister has already completed the
construction of 100,000 houses. The million houses
programme based on loans and self-help has already
commenced and is showing very good progress.

We decided to open our country to foreign investment
to increase employment opportunities for our youth as
Sri Lanka did not possess the capital resources to create
enough employment on its own. 90 projects have
already commenced in the Free Trade Zones and 333
projects are in operation under the FIAC outside these
Zones. These projects have already given direct
employment to 70,000 persons besides many more jobs
indirectly. We will continue to encourage foreign
investment in the future to create more and more
employment and increase our foreign exchange
earnings. I have only very recently addressed two
foreign investment conferences in London and Geneva
where the response was quite heartening.

We promised in 1977 to work towards self-sufficiency
in rice. From a position of importing 32 per cent of our
rice requirements in 1977, we have almost reached our
goal of self-sufficiency.

We promised in 1977 to bring development to the
people. We have commenced seven integrated rural
development schemes in nine districts, and we will
continue with this good work in new areas during the
coming period. We promised in 1977 to expand,
improve and modernize our ports, our airports, our
electricity distribution, our water supply, our
telecommunications, our hospitals, our schools, our
universitites and other institutions of higher learning.
We have done so in a manner that no Government since
independence has done, and we will continue to do so in
the next five years.

We promised in 1977 to improve irrigation and
agriculture and give a better life to the farmer —the
backbone of our nation. We have done so to the best of
our ability. The farmers of Minneriya and Kundasale
proved it so emphatically that “even the ranks of
Tuscany could scarce forbear to cheer”. We have
completed the Gin Ganga Scheme and we have finished
the major portion of the work at Lunugamvehera and
Inginimitiya. We will complete the first stage of the
Nilawala Ganga Scheme in 1985, and we will
commence the second stage in 1986. I am already
seeking further foreign assistance for this. In addition,
we have completed 4,170 minor irrigation schemes in all
parts of the country and we have rehabilitated several
major irrigation works and improved water
management in others.

We promised to give higher wages and improve the
living conditions of workers and fixed salary earners.
We have given more salary and wage increases than any
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other Government since Independence. Despite these
considerable achievements, there are still many
shortcomings in our salary and wage structure which
have to be remedied in the coming period. These
problems will continue to receive our close attention.

It has always been the policy of our Government to
promote growth and development with social justice
and social equity. Preserving the correct balance
between these two is not an easy task in any country.
Sometimes there is a tendency to sacrifice growth for
equity, at others to sacrifice equity for growth.
Preserving the correct balance as far as possible is the
hallmark of a democratic socialist society. This we will
continue to do in the coming period to the best of our
ability, in the interests of all sections of our people in
accordance with the basic principles embodied in the
Manifesto of the United National Party.

Mr. Speaker, has any Government in Sri Lanka since
Independence done so much in so short a time to fulfil
the promises made to the people ? I do not expect a
positive answer from Members of the Opposition. The
people of the country, however, have already given their
answer. All representatives of the people both
Government and Opposition must surely bow to the
superior judgement of their masters — the sovereign
people of this land.

Mr. Speaker, I shall now deal briefly with the actual
performance of the economy in 1983. | am glad to state
that this has been better than the projections which I
presented in my Budget Speech in November 1983. I
am always conservative in these matters and prefer to
err on the side of caution. Our economy has grown at a
rate of 4.9 per cent in real terms, notwithstanding the
impact of the drought and the violence which erupted in
July. Most ecnonmic indicators were better than I
anticipated. We had an overall budget deficit of 13.3
per cent of GDP. The balance of payments improved,
and we ended the year with a small surplus. This
favourable performance was due both to sound
economic management and higher tea prices. There has,
however, been a slight slippage in employment and
investment. Inflation rose once more to 22 per cent. We
immediately took the necessary corrective measures,
both fiscal and monetary.

Mr. Speaker, with correct fical and monetary control,
Sri Lanka’s economy has displayed remarkable
resilience and considerable powers of recovery from the
serious setback last year. This has been largely due to
the liberal and flexible economic policies which we have
pursued since 1977. Such a quick recovery would have
been virtually impossible in the controlled set-up of the
pre-1977 period.
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Mr. Speaker, I am glad to inform this House and the
people of this country that our economic fundamentals
are in much better shape this year. Our budget deficit,
which rose to an astronomical 23 per cent of GDP in
1980 due to our massive development programme, was
brought down to 13 per cent of GDP by the end of 1983
and will hopefully be brought down further to about 9.8
per cent of GDP by the end of this year. This is a
remarkable achievement in economic management and
fiscal control. As we all know, several more favoured
nations are struggling to bring down their budget
deficits by 1 per cent or 2 per cent of GDP. We were
able to bring it down by 14 per cent of GDP during the
last four years,

Mr. Speaker, our overall balance of payments which
was in the red for several years will show a surplus of
about Rs. 6,000 million. Our international reserves now
represent about five months of imports at Rs. 17,200
million, a more satisfactory reserve position than we
have had for many, many years. Our rate of inflation
which went up to 22 per cent last year has already been
brought down to 14 to 15 per cent. We hope to bring it
down to about 12 per cent by the end of this year if all
goes well. This turn-around has been due not only to the
fortuitous circumstances of higher tea prices but also to
our strict fiscal and monetary control and sound
economic management during this period.

Mr. Speaker, these achievements in 1984, though
satisfying, should not lull us into a false sense of
complacency. Eternal vigilance is the price of economic
growth and economic development. Our economy still
has several difficult structural problems which cannot
be solved purely on the basis of a temporary
improvement in the terms of trade. We must, therefore,
utilize this breathing space to put our home in order and
achieve a more solid economic framework for the
future.

Mr. Speaker, the present respite gives us time to
reflect on our problems and take suitable measures that
would place us on a path of sustainable development
and growth. As far as I can see, there are three main
problems which must be tackled if we are to achieve the
Government’s medium-term strategy which I outlined
to you in my speech last year. They are -

(1) accelerating the growth of exports over the
medium term ;

(2) managing the economy in the face of fluctuations
in export earnings by maintaining reasonable
fiscal, monetary and balance of payments
stability ; and

(3) safeguarding the incomes and welfare of the
mass of the population.
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In relation to exports, the recent rise in tea prices has:
provided a little time in which more far-reaching policy
adjustments can be made. We should not forget the fact
that the long-term trend in the performance of our
traditional export crops has been unsatisfactory.
Production in tea, rubber and coconuts are now all
below their earlier peaks. These adverse movements in
traditional export crops have been compensated to some
extent by the growth of minor export crops and the
limited success of industrial exports, most notably
petroleum products and garments. Mr. Speaker, as you
know both petroleum products and garments have a
large import content and the net value added is small.
Therefore, our strategy in the medium term must give
very high priority to those traditional and
non-traditional exports which have a large domestic
value added component.

Mr. Speaker, we have been able to redress the rather
poor performance in our commodity exports by buoyant
invisible earnings. Remittances from workers overseas
rose sharply. By 1983 private transfers accounted for a
foreign exchange contribution of nearly Rs. 7,000
million, equivalent to roughly a quarter of our exports.
In the past tourist earnings have also expanded at a
satisfactory rate. However, the growth in private
transfers is likely to slow down with the slackening of
economic activity in the Middle East, while tourist
earnings have fallen off considerably as a result of
political violence and unrest.

Mr. Speaker, the trend in Sri Lanka’s overseas
earnings indicates that it may not be able by itself to
continue to finance a liberal import policy, a high level
of public investment and an expanding Government
Budget at the same time. In the period after 1977 we
have been able to do all these things only because of the
large volume of concessional foreign aid we have been
able to obtain. From 1977 to 1983 Sri Lanka received
the largest amount of foreign aid per capita, perhaps,
for any country in the Third World.

Mr. Speaker, in the coming years we have reasonable
prospects for continued access to foreign aid provided
we continue to maintain sound economic policies and
sound economic management. It is unwise, however, to
expect the same levels of foreign assistance that we have
been accustomed to in the past six years. Moreover,
even with reasonable access to concessional lending, the
cost of our debt servicing is increasing rapidly. It has
been projected that the cost of servicing our external
public debt will almost double from SDR 153 million in
1983 to SDR 294 million by 1987 on the basis of
existing commitments alone. It is true that the current
level of debt servicing is not alarming by comparison
with many Third World countries, but the rate of
growth of our debt is such as to suggest the need for
considerable prudence in increasing the level of foreign
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borrowing, expecially on non-concessional terms. We
must avoid commercial borrowing as far as possible in
the future except for those commercial purposes which
can clearly pay their way.

Mr. Speaker, 1t must also be recognized that the
multilateral financial institutions and the bilateral
donors view Sri Lanka as a country that has received
very favourable treatment in recent years. If in the
future economic difficulties force us to approach the
International Monetary Fund under conditions of crisis
and if the donors become sceptical about our prospects
of future performance, we will face a much more hostile
environment and risk losing our very autonomy in
policy-making —an unhappy situation already
experienced by a number of Third World countries,
some of them much larger and wealthier than Sri
Lanka. It is, therefore, necessary that in the brief period
of respite given by the favourable tea market we should
introduce a series of measures to improve our
medium-term balance of payments performance, while
ensuring a reasonable level of welfare for the people of
our country.

Mr. Speaker. we must always be conscious of the
welfare needs of the mass of the population. This is our
minimum duty surely, as politicians and as the
accredited representatives of the people. Unfortunately,
there are some signs that those at the lower end of the
income scale have seen their position erode in recent
years. Evidence of this is not conclusive, but indicators
such as malnutrition appear to suggest that there is a
risk that a section of the population could fall below
minimum accepatable nutritional levels. We cannot
permit this to happen, We must maintain the social
gains of the past which enabled us to have a very high
physical quality of life which is the envy of Third World
countries.

THE CASE FOR ORDERLY ADJUSTMENT

Mr. Speaker, you know that all times I have pleaded
for financial discipline and sound economic
management. | will always continue to do so. This is the
paramount duty of a Finance Minister. | would now like
to make some further observations on this matter. The
imbalances in the Budget and the balance of payments
that have characterised our economic performance in
recent years demonstrate that as a nation we have been
living well beyond our means. No country can live
beyond its means for ever. Neither can it continue to
borrow abroad indenfinitely. Unless we impose
financial discipline and continue with corrective
economic action we are likely to face grave difficulties
in the future. If we do not carry out orderly adjustment
now we will eventually be forced to carry out a much
harsher package of austerity measures, possibly without
external assistance. As Sri Lanaka learned to its cost in
the period 1970 - 77 such a process is often
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characterised by extremely severe import restrictions,
shortages, scarcities, queues and blackmarket prices.
Experience in Sri Lanka and many other countries has
shown that the combination of import restrictions and
inflation induced by a lack of fiscal and monetary
discipline, invariably leads to a continuous decline in
employment and production. The economic stagnation
and high unemployment that we had before 1977 is a
good example of this. It is, therefore, essential that the
instruments of economic policy are used in a judicious
manner so as to provide for the most efficient allocation
of resources. We can then maximise employment and
promote long-term growth — while maintaining internal
and external financial stability — by controlling
inflation and preserving a stable balance of payments.

Mr. Speaker, sometimes it is necessary to forgo
short-term benefits to ensure medium and long-term
stability in the future. The people of this country have
been called upon to make great sacrifices. Some of these
have been due to exogenous factors beyond our control.
As a small country we have no option but to adjust to
each new set of international circumstances that emerge
from time to time. If we had not taken measures to
establish greater discipline over the budget and credit
creation and to establish a better external equilibrium
during the past few years, the repercussions would have
been extremely damaging by now. We would certainly,
not have won the by-elections at Minneriya and
Kundasale ! If we had not introduced stabilisation
measures through instruments such as taxes, the
exchange rate and interest rates, the sacrifices in terms
of higher prices, unemployment and economic decline
would have been far greater than anything we have
experienced. Output in some non-oil developing
countries fell by as much as 15 per cent during the
recent recession while we were averaging a positive real
growth rate of over 6 per cent. Furthermore, we would
never have received the substantial assistance that we
have enjoyed from the international community. In
sum, the people of Sri Lanka would have been much
worse off.

That we have been able to double growth and halve
unemployment during the most severe recession since
the Great Depression of the 1930s is indeed an
achievement of which any government can be proud. It
is also a remarkable testimony to the correctness of our
economic and financial policies since 1977.

MACRO - ECONOMIC MANAGEMENT

Let me now turn to the various macro-economic
issues that require our attention.

Budget Deficits

Large budget deficits have been a major source of
instability in the Sri Lankan economy. They have
fuelled inflation, and led to high interest rates and the
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depreciation of the rupee. The impact of a large budget
deficit on the system is such that it directly increases
the cost of living and reduces incomes and employment
in the long run.

It is always satisfying, sometimes necessary, and
certainly politically expedient to increase public
expenditure. Public expenditure, however, ultimately
comes from the pockets of the people. Therefore,
greater control over public expenditure is the price we
have to pay to ensure the future happiness and
well-being of every man, woman and child in Sri Lanka.
Any relaxation in financial discipline will only be at the
cost of the living standards of the people. The people
will ultimately have to bear the burden of budget
deficits financed by bank borrowing. This will be in the
form of higher prices, higher tax burdens, increased
interest rates, a depreciating currency and greater
austerity. Budget deficits far from creating growth and
employment lead to economic decline and
unemployment in the long run. They inevitably preempt
resources from the private sector and lead to high
interest rates which in turn result in a decline in
investment and employment.

Mr. Speaker, it is therefore absolutely imperative
that we ensure that the budget ceases to be a source of
instability in the economy. This is why I take every
opportunity to plead the case for financial discipline,
more financial discipline and still more financial
discipline. Without this we cannot achieve a sustainable
path of growth and development. If we are to improve
financial discipline without affecting employment and
cutput, we need to take the following course of action :-

(i) recurrent expenditure must be kept under strict
control ;

(ii) every effort must be made to increase revenue by
improving tax-payer compliance and
enforcement ;

(iii) new sources of revenue must be found ;

(iv) Public Corporations must operate more
efficiently and cease to be a burden on the
budget ;

(v) there must be a surplus in the current account of
the budget (i.e. Revenue minus Recurrent
Expenditure) to enable Government to meet a
substantial part of its capital expenditure
through its own resources ; and

(vi) capital expenditure has to be reduced and its
quality and composition improved by careful
preparation and screening of projects.

Thi course of action the Government intends to follow
in the ensuing period.
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Monetary Policy

Since 1977, the Central Bank has been pursuing an
aggressive monetary policy with a view to increasing
savings in the economy on the one hand, and dampening
inflationary pressures on the other. The outcome of this
monetary policy was a movement towards a
comparatively high interest rate structure. Our success
in controlling inflation in 1982, when it was brought
down to 10 per cent, made it possible to moderate the
tight monetary policy that existed during the preceding
two years. Measures were introduced in the first part of
1983 to mitigate the adverse impact of high interest
rates on productive activities.

However, in the second half of the year, the growth of
private sector credit reached an all time high
contributing to undesirable monetary expansion which
necessitated corrective action. This was due to a
combination of factors. These included the need to
ensure that sufficient credit was available for the
replenishment of stocks and rehabilitation of machinery
and property after the July disturbances to avoid
shortages and disruption of production. In addition,
excess liquidity was introduced into the economy as a
result of the high tea prices. The Central Bank was
therefore compelled to tighten monetary policy once
again.

During the first half of 1984, the restrictive monetary
policy aimed at curtailing excessive demand was
blended with supply oriented policy measures designed
to promote exports, with a view to achieving domestic
and external stability. The Central Bank also issued its
own securities as a supportive measure to control credit
and to absorb the excess liquidity in the economy
brought about by the high tea prices. These securities
were allocated under a price bidding system. There
were five auctions which amounted to a total of Rs. 526
million. Stabilisation Funds are also being set up to
further mop-up the excess liquidity that is coming into
the system as a result of the buoyant prices for some of
our commodity exports. I will elaborate on this later on
in my speech.

Mr. Speaker, the mix of monetary policies adopted is
designed to contain inflationary and balance of
payments pressures brought about by unrestrained
credit expansion and target specific facilities to increase
production in the priority sectors. The Central Bank
will continue to monitor the situation very carefully so
as to achieve the twin objectives of domestic and
external financial stability, without undermining the
growth and employment momentum in the economy.

Balance of Payments

Mr. Speaker here again I regret to state that we have
been living beyond our means. The resulting deficits
have been met through a large volume of resources from
abroad. This, however, has resulted in a rapid incease in
our debt service burden. Though the current situation is
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somewhat satisfactory due to the high ica riices. a
number of basic structural problems remain 1uresolved.
On the positive side, it is encouraging that there have
been significant structural changes in the pattern of
imports. The reduction in rice imports to a noint where
we have not placed any orders for rice imports this year
is a remarkable achievement, when one takes into
account the fact that we imported 32 per cent of our rice
requirements in 1977. Similarly import substitution in
the energy sector through the Mahaweli Projzcts will
also have a major impact. Unfortunately, cer
achievements on the exports side have been far less
impressive. When one takes into account the high
import content in garments and petroleum exports, our
export performance since 1977 has been generally
disappointing despite all our incentives and all our
efforts. Let me be quite frank. We cannot achieve a
sustainable growth path that improves the lives of our
people without greater buoyancy in our exports.

Mr. Speaker, a strategy for maintaining a reasonable
medium-term balance of payments performance would
require the following :—

(i) the Budget should not be a means of injecting
purchasing power into the economy because such
additional purchasing power would generally
tend to leak out of the economy by way of
payments for imports, thereby creating a
balance of payments problem ;

given the present composition of imports as a
whole, the small proportion of non-essential
consumer goods imports and the limited
manoeuvreability available for pruning down
investment and intermediate goods imports, we
have to try to achieve a rapid improvement in
our export performance,

(ii)

Mr. Speaker, I shall now take up the second point of
how to promote our exports. This is vital for our
economy.

To promote exports a four-point strategy is
required :—

(i) increased investment in an improved
management of the plantations. It is the
plantations and plantations alone that can make
the most substantial contribution to our export
income ;

continued efforts to remove anomalies in the
system of protection by implementing the
proposals of the Presidential Tariff
Commission ;

(ii)

(iii) substantial incentives in support of selected
non-traditional export industries, through tax
incentives and other promotional measures ; and

(iv) a flexible exchange rate policy.

The Government will pursue action on these lines to
promote exports.
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STRUCTURAL WEAKNESSES REQUIRING
REMEDIAL MEASURES

Mr. Speaker, in discussing issues related to
macro-economic management | have already covered
the structural imbalances relating to the budget and the
balance of payments. There are other structural
problems which require our urgent attention. Sustained
growth and development would not be possible unless

these are tackled boldly. Permit me, Mr. Speaker, to

refer briefly to some of these.

Savings Effort

Though the economy invests almost 30 per cent of
gross domestic product it saves only 14 per cent of GDP.
There is, therefore, a heavy reliance on external
resources for financing our programme. This cannot go
on without serious debt sevicing problems in the future.
Mobilisation of domestic resources must be stepped up
very quickly. In this context it is important to maintain
a positive real interest rate and a realistic exchange
rate. Failure to do so will not only lead to dissavings but
also undermine efforts at demand management.
Businessmen always cry out for lower interest rates, but
the overall interests of the economy have to be
maintained and safeguarded. We will continue to do so
in the coming period.

Social Sector

Our Government has constantly tried to maintain the
social standards and physical quality of life of the
people while pushing ahead with our unprecedented
development programme. It is crucial that we eschew
low priority prestige projects as this diverts resources
from much needed expenditure in the social sectors of
the economy.

We must ensure that there is no malnutrition in this
country. It is important to do so if we are to maintain
our reputation for a high physical quality of life. We
must also make strenuous efforts to identify any groups
that are being left behind in the development process
and target special assistance programmes to them.

Sri Lanka has made great progress in the area of
population policy. However, there are signs that there
could be some slippage. National demographic trends
and the effectiveness of the family planning programme
therefore need to be examined. The Government
proposes to take early action on both these matters.

We must be very careful to see that any economic
adjustments do not result in further erosion of the
welfare of the poorest sections of the community. In
order to achieve this objective I have initiated a review
of the Food Stamp Scheme. We cannot really deceive
ourselves that one half of the population of Sri Lanka
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belong to families receiving less than Rs. 300 per
month. There certainly was mis-declaration in 1979 and
we have continued to give food stamps to all those
families which declared an income of under Rs. 300 per
month in 1979. In that year, the number was an over
estimate and with incomes growing since then the
number has become more and more unrealistic.

Mr. Speaker, the very large number of persons
incorrectly declared to be eligible to receive food stamps
has resulted in the Government being unable to enhance
the value of the stamps to the most deserving even
though between 1980 and 1984 the real value of these
stamps has fallen considerably. Any attempt to restore
and maintain the real value of food stamps and to give
them to half the population would cast an intolerable
burden on the budget, a burden which the budget
simply cannot bear. Therefore, a way must be found to
reduce the number eligible to receive food stamps so
that their value can be enhanced. For instance, if only
30 per cent of the population were eligible, the value of
food stamps can be increased by 65 per cent, which
would restore to a large extent in real terms, their value
in 1979. The review of the Food Stamp Scheme which I
have initiated has, as its objective, the restoration of the
real value of food stamps to the maximum extent
possible to those most deserving.

Public Enterprises

Public Enterprises constitute a major protion of the
economy. It is, therefore, important that we give high
priority to ensuring their satisfactory operation. I
strongly believe that a healthy public sector should exist
side by side with the private sector in poor Third World
countries like Sri Lanka. Unfortunately, however, some
public enterprises are becoming an intolerable burden
on the Budget and on the people of the country. I have
already demonstrated to you how a large budget deficit
can be a great burden on our people. The large
allocations to public enterprises directly from the
Budget have drastically reduced financial provision for
several essential sectors or in the alternative have
resulted in increased indirect taxes on the people.
Unless we do something immediately to improve the
efficiency of public enterprises, the implications for the
future are likely to be serious. The people ultimately
have to pay for the sins of commission and omission of
public corporations. '

Mr. Speaker, I want to make it quite clear that my
remarks are only directed towards the improvement of
the efficiency of public corporations with a view to
making them more viable. In countries such as ours,
theeprivate sector is not developed enough to undertake
heavy investments, particularly in infrastructure.
Furthermore, many essential investments have low
direct rates of return although the social rate of return
is very high, Hence, the private sector in many instances
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does not have the capacity nor the will to undertake
certain types of investments, Therefore, the
Government must, of necessity, step into these sectors,
particularly essential services. In the future too the
public sector has an important role to play. There is,
however, no doubt that it must be made more efficient if
the public savings of the country are to match future
investment requirements, without imposing heavy
burdens on the people. I do not believe that there is any
magic in the private sector. The magic lies only in
management. Several countries not only in the Socialist
World, but with free market economies have very
efficiently run public enterprises. The entire public
enterprise sector needs review in order to streamline it
and make it less of a burden on the people. The
Government intends doing so both in the best interests
of the country and the pubic corporations.

Physical Infrastructure

Mr. Speaker, the highest priority must be given to the
operation and maintenance of existing infrastructure.
The heavy charge on resources made by large projects
has resulted in an inadequate maintenance of the
economy’s physical base. Now that we are through the
bulge in the Mahaweli expenditures, necessary
ivestments must be made in the operation, maintenance
and rehabilitation of the physical infrastructure, like
roads, buildings irrigation works, telecommunications,
water service and sewerage electricity transmission etc.
The Government will give the highest priority to this in
the coming period.

Administrative Infrastructure

There is an urgent need to examine closely the
organisation, structure and functioning of the national
adminstration. Rationlisation of the admininstration is
an important pre-requisite for efficient implementation
of the country’s development programme. Reforms in
the administrative system with a view to more efficient
management of the country is an urgent and vital need.
Our present system is both outmoded and obsolete and
has outlived its usefulness in many areas. Remedial
action will be taken by the Government in this matter.

POLICIES AND PROGRAMMES FOR THE
MEDIUM-TERM

Mr. Speaker, we must initiate immediate action to
rectify the structural imbalances in our economy if we
are to build on the considerable gains of the past seven
years. We have no time to lose. The current favourable
situation allows us the opportunity of dealing with
many of these problems relatively, painlessly. It is with
great optimism and confidence that the Government is
pushing ahead with its programme of economic and
social development. Qur objectives will be rapid
economic growth, employment creation, price stability
and structural change necessary for future growth. It is
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of course essential that in a poor country like Sri Lanka,
resource allocation is based on a clearly worked out
system of priorities.

We have recently taken a number of decisions which
will strengthen the institutional structure within which
decision-making will take place. A clear set of priorities
have been identified. The whole process of project
formulation and approval has been rationalised. The
details of the new procedures are contained in Chapter
7 of “Public Investment 1984-88” which I tabled in
Parliament in June of this year. We are also aware that
the whole project cycle has been rather weak. We are
seeking to improve expenditure control. Steps have also
been taken to evolve an overall incentive structure in the
economy which will help channel resources into the
priority areas. Careful monitoring is necessary to ensure
that our objectives are carried through to eventual
fulfilment.

The Government has recently taken two very
important decisions relating to future strategies and
priorities for development. Firstly, it has been decided
that no project will be undertaken by the State sector if
it can be better handled by the private sector. Public
investment will be geared to provide infrastructure
facilities necessary for expanded private sector activity.
Only in the case of the plantation sector, where the
large majority of the estates are vested in the State, will
Government itself embark on investment in directly
productive activities.

Secondly, the Governemnt has decided to allocate
adequate funds for the operation and maintenance of
existing assets before embarking on new investments. In
fact, you will note that in this year’s budget,
maintenance expenditure has been allocated separately
under Project 101. Operation and maintenance
expenditure is an aspect that has been neglected to some
extent due to the heavy expenditure on new projects,
like Mahaweli and Housing. The Government will,
therefore, give priority in the ensuing period to the
repair and maintenance of existing roads and buildings,
irrigation channels, water supply, sewerage, education
and health facilities, electricity and telecommunication
services.

Mr. Speaker, let me now turn to our new policies and
programmes in the different sectors of the economy.
These have already been spelt out in the document
“Public Investment 1984 — 88”, I shall give you a brief
OVErview :

Agriculture (including Plantations)

Agriculture continues to be the dominant sector in
the economy contributing an average of 28 per cent to
GDP and making up 60 per cent of all our exports, It
employs about half the labour force in the country and
has important linkages with many other sectors.
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Mr. Speaker, with your permission, 1 cannot help
quoting that great master of satire, Jonathan Swift, in
this connection :

“Whoever could make two ears of corn or two blades of grass to
grow upon a spot of ground where only one grew before would deserve
better of mankind and do more essential service to his country than
the whole ruce of politicians put together™

Our specific goals in the coming period are :

(@) maximise production of basic food items such as
rice, milk, sugar, fish and pulses in order to
achieve a high degree of self-reliance in the
supply of food to our people ;

(b) expand production and earnings from
agricultural exports especially tea, rubber,
coconut and minor export crops to improve the
balance of payments of the country ; and

(¢) increase income levels and employment
opportunities in the rural areas which remain the
backbone of our land.

The objectives of our policies and programmes in this
sector will be to :-

(a) rehabilitate and expand irrigation facilities, and
improve the management of land and water
Tesources ;

(b) maintain producer incentives and improve the
agricultural marketing support systems ;

(¢) expand the supply of agricultural inputs and
supporting services to increase and diversify
agricultural production ;

(d) promote local and regional development : and

(e) exploit the export potential of the tree crop
subsector to the maximum possible mainly
through new planting/replanting, infilling and
modernisation of manufacturing facilities.

Mr. Speaker, the most remarakable achievement in
the last seven years has been in the paddy sector.
However, as Sri Lanka approaches self-sufficiency in
rice, certain important decisions have to be made
regarding future policy and programmes in the
agricultural sector. Immediate consideration must be
given to optimising land use through the evolution of
the best possible crop mix. Our decisions must be made
on a scientific and rational basis. High priority is
already being given-to dairy development and sugar
production. There is much need for rethinking and new
thinking in agriculture. This is being done by the
Ministry of Agriculture in association with the Ministry
of Finance and Planning and other relevant Ministries.

The performance of the tree crop sector has been one
of the weak links in Sri Lanka’s economy during the last
seven vears. If tea production had maintained the
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modest rate of growth of 3.2 per cent per year which it
had achieved from 1935 - 1965, production today
would have been 380 million kilogrammes or exactly
double last year’s production. Mr. Speaker, you can just
imagine what this would have meant to our budget and
our balance of payments. A recent survey on
international tea production trends showed that Sri
Lanka is the only major tea producer whose production
has declined since 1970. Similarly if rubber production
had maintained the 4.6 per cent growth rate per year
which it achieved from 1959 — 1970, rubber production
chould have been 270 million kilogrammes last year
which is more than twice last years’s production of 125
million kilogrammes. We must get back to the rates of
production of the past. This should be our immediate
priority. Our Government is, therefore, determined to
rehabilitate the plantations which continue to be of
crucial importance to the future economic well being of
the country. The Government has prepared a Medium
Term Investment Programme (MTIP) covering the
estates in the public sector. This programme for the
rehabilitation of 530 estates also involves the
improvement of the management structure. It will be
the centre-piece of the Public Investment Programme in
the coming period. The total cost will amount to over
Rs. 5,200 million of which the Government and the two
Corporations will contribute 30 per cent by way of
subsidies for replanting, infilling, factory development,
etc. The balance 70 per cent will be foreign funded. 1
am pleased to inform you that several donors have
already expressed support for the programme. The
principal components of the medium-term investment
programine for the plantations are -

(1) Field rehabilitation through replanting, infilling
of vacancies and diversifying certain areas ;

(2) Factory development for improved processing of
greenleaf;

(3) Improvements in housing, welfare, amenities,
etc. for estate workers.

There are also plans to draw up a similar programme
for the private sector, including the smallholders. This
will be done as soon as possible.

The National Planning Division of my Ministry has
co-ordinated the preparation of a “National Food,
Agriculture and Nutrition Strategy”. 1 am tabling this
document too in Parliament for the benefit of hon.
Members. A number of sectorwise strategies have been
drawn up in such areas as research management, export
promotion, agro-industrial development, agricultural
credit and crop diversification. In addition, special
studies have been prepared on subjects such as -

(a) agricultural research managment ;
(b) rural credit ;
(¢) livestock marketing and poultry development ;
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(d) agricultural pricing policy ;

(e) the exort pontantial of rice ;

(/) export potential of minor export crops ; and
(g) the marketing of subsidiary food crops.

This document has identified the barriers to future
agricultural growth, recommended priority areas for
future investment and helped to guide and co-ordinate
development efforts in these areas. I hope this document
will be studied carefully and widely discussed so that it
will be the basis for planned development in the
non-plantation agricultural sector in the coming period.

Industries

The industrial sector has a special role to play in the
creation of a base for technical and institutinal
transformation of the present relatively backward
structure of production in Sri Lanka to a more
advanced one. In addition, the industrial sector must
also promote the diversification of exports. In a country
with a small domestic market like Sri Lanka, it is even
more important that industrial development is based on
comparative cost advantage. Otherwise, domestic
industries will not enjoy the economies of scale
necessary to withstand competition from foreign goods
and it would become necessary to impose severe import
restrictions. Such restrictions have the effect of forcing
consumers to pay a higher price or to accept low quality
goods, or both. However, a developing country with a
limited technological base and inadequate indusutrial
experience may not be able to reap the benefits of her
comparative advantage immediately. This is the crux of
the “nascent industry” argument for protection. In this
situation society is asked to bear the burden of higher
costs until such reasonable time has elapsed for the
industry concerned to exploit fully the potential of the
country’s comparative cost advantage.

There is also another argument for protection. This is
the one against dumping, which is a practice many
exporting countries adopt to kill a growing domestic
industry. We must institute strong action against
dumping. There must also be more vigilant quality
control. I have emphasized these two aspects since my
very first Budget speech in 1977. I am sure the relevant
Ministries will take necessary action.

The industrial policy of the Government must be
aimed at fostering optimum utilisation of existing and
economically viable capacity and the judicious creatin
of additional or new capacity, particularly in industries
which have high export and employment potential and
strong linkages with other growth sectors of the
economy, The private sector is expected to play an
increasing role in this scheme of things.
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Industrial development cannot take place without an
overall iricentive structure that is geared to promote
good quality investment. In this respect, the country’s
tariff structure should not introduce distortions which
lead to a mis-allocation of resources. The Presidential
Tariff Commission has completed its work. Action is
being taken in my Budget to implement the main
recommendations in its Report. Another factor
affecting industrial development is investment
financing. Here the high rate of inflation has resulted in
high interest rates which have constrained investment.
If we are successful in containing inflation, we should
be able to overcome this difficulty before long. There
are already a number of facilities available to target
relatively cheap credit to the priority sectors.

The development of the industrial sector depends
crucially on the response of the private sector. A Private
Enterprise Promotion Project has been initiated by my
Ministry for the development of the private sector in
this country. I have already obtained assistance from
US AID in a sum of Rs. 100 million for this purpose.
Rs. 25 million of this assistance has been set aside for
the preparation of pre-feasibility and feasibility studies
and project profiles. This should help the identification
of viable projects. This project will also assist in
undertaking market studies overseas. An important
objective of the Sri Lanka Business Development
Centre, which has been set up as part of this project,
will be to identify, motivate and support entrepreneur
development throughout the country. I have
emphasized that this Centre must reach out to the rural
areas and help new entrepreneurs to take the initiative
in the industrial development of our land. The Centre
will work in close liaison with the Foreign Investment
Advisory Committee, Greater Colombo Economic
Commission, Export Development Board and all the
Chambers of Commerce and Industry.

Foreign investment can be a potent force in
stimulating industrial development in the third world.
In Sri Lanka, the GCEC and the FIAC have achieved
much. There is more that can be done. In the context of
Sri Lanka’s present economic development strategy,
foreign investment has a particularly important role to
play. This arises both from the priority given to export
development as well as from the “factor gaps” which
foreign investment is expected to fill in a developing
country. Foreign investment can supplement scarce
capital resources, technology, skills, management and
market access.

Economic Infrastructure

The economic overheads, mainly Transport,
Communications, Power and Energy have had to cope
with the pressures arising from the rapid development
that has taken place over the last seven years. There
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have been substantial improvements in the physical
infrastructure of the country. However, much more
remains to be done.

One of the problems in the past has been inadequate
allocation of resources for both improvement and
maintenance of existing capital assets. In addition, the
absence of an overall policy relating to supply, pricing
and co-ordination of sub-sectors, has resulted in
ineffective utilization of existing resources. Steps are
being taken to rectify this. As I have already stated
operation and maintenance expenditure will in future be
given the highest priority. Future expansion activity will
be based on clearly worked out programmes.

In the Transport sector, the immediate priorities are—
(a) maintenance and operation of existing assets ;

(b) intermodal co-ordination and development of the
institutional framework for Transport Planning;
and

(c) determination of transport policy to delineate the
roles of the public and private sectors, relating to
investment and operation of transport services.

In this connection, a five-year programme for
rehabilitation and systematic and routine maintenance
of the road network has already been prepared,
involving a total investment of Rs. 5 billion. Similarly,
in rail transport, high priority is assigned to
rehabilitation and maintenance, including the signalling
and communication systems.

In order to draw up an integrated programme for
future action, the Government has set up an
inter-ministerial committee to prepare a comprehensive
Transport Plan and make recommendations on
Transport Policy. The terms of reference of this body
include :—

(a) the development of a comprehensive bus

transport policy, demarcating the respective role
of private and state-owned bus services ;

(b) the development of a rational plan for adjusting
the scope and scale of future railway operations ;

(c) the revision of road and railway user charges to
enable sufficient funds to be raised for road and
railway rehabilitation and maintenance ; and

(d) the possibility of involving the private sector in
the road rehabilitation and maintenance
programme.

The telecommunications system has been under
severe strain in recent years. It has been subject to rapid
expansion without a firm commitment towards its
maintenance and rehabilitation. The priority in the
telecommunications sector, therefore, is for investment
aimed at improving the system’s maintenance. This is
now being done.
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The main issues in the power and energy sector are
concerned with energy supply, conservation, investment
planning, pricing policy and institutional reform.
Action has already been initiated in all these areas. The
tight energy situation that developed between 1978-83
is expected to ease in 1985 when the major hydro-plants
under Mahaweli, viz. Victoria and Kotmale come on
stream. This will almost double installed hydro-power
capacity from the present 371 MW. to 715 MW. On the
supply side the strategy must be to reduce the import of
crude oil and ensure timely expansion of domestic
production of energy from new sources. In this respect,
we plan to bring on stream other major hydro-power
schemes like Randenigala, Rantambe and
Samanalawewa. Action is also being taken for the
setting up of a coal-based power generating capacity as
it is essential to diversify our sources of power. In
addition, we must give the highest priority to increase
the supply and the efficiency of the utilisation of fuel
wood, which is still the country’s principal source of
energy. It is in effect the poor man’s source of power.
Efforts have already been launched to increase the
efficiency of energy use and to reduce waste. Energy
conservation projects are being given the highest
prierity. Pricing policy will also take into account
considerations relating to conservation and efficient
utilisation of energy.

Social Infrastructure

Mr. Speaker, on numerous occasions I have stated
that growth without equity is no growth at all. We have,
therefore, given the highest priority to maintaining the
considerable gains that Sri Lanka has made as far as
the physical quality of life of the people is concerned. In
the coming period, there will be greater emphasis
placed on maintenance of existing assets and improve
management efficiency in the social sector. It will be
necessary in the future to devote greater attention to the
efficient use of resources within each sub-sector. The
management of projects and programmes will be
strengthened with closer monitoring and evaluation of
financial and physical performance. Efforts will be
made to provide an integrated package of social services
to needy target groups. Inter-ministerial co-operation
will be necessary to ensure its effective implementation.
The closest attention will be paid to vulnerable groups
and needy areas.

In the area of education, the development of “life
skills” as a subject for teaching in schools is being
undertaken with UNESCO assistance. It is envisaged
that agriculture, commerce, handicrafts and home
economics will be combined in such a way as to enable
the student to use his or her theoretical knowledge in
practice and appreciate the dignity of labour. The
content of the curriculum will be made more
meaningful to the mass of the people.
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Efforts will also be made to expand opportunities for
technical education and training. A Rs. 500 million
technical education project supported by the ADB,
SIDA and UNDP has also been initiated.

In the health sector, it is envisaged that the
infrastructure will be considerably strengthened by the
extension of the progranmme of Primary Health Care.
The model worked out for the country is being
implemented initially in 33 AGA Divisions on a pilot
basis, with assistance from the Asian Development
Bank. The Primary Health Care Programme is also
receiving support through other related projects in the
Health Ministry. The Ministry of Indigenous Medicine
is taking steps to develop and utilise traditional
medicine in the overall health care delivery system.

The Housing Programme of the Hon. Prime Minister
has resulted in the building of 100,000 houses in the
country. In the period ahead a target of 1 million houses
has been set by the Hon. Prime Minister. The National
Housing Development Authority (NHDA) has decided
to move away from direct construction and emphasise
self help and supportive programmes. Three different
programmes are being established to cater to different
income groups. The first is by the NHDA to support
low income groups with the objective of satisfying their
basic shelter needs. The loans granted will carry
concessional interest rates. The second programme is
based on the reorganisation of the State Mortgage and
Investment Bank as a ‘Housing Bank’ to give loans to
individual house builders and private developers. The
Bank will cater specially to the upper middle and
middle income groups. This scheme is expected to
operate with cross subsidised interest rates which will
enable full cost recovery. The third scheme is designed
to encourage house building through savings deposits.
The Housing Development Finance Corporation, a
private company organised under the sponsorship of the
NHDA, will issue saving stocks and grant loans for the
purchase of land and houses and for the construction of
houses.

Attention will also be focussed on improving the
water supply and drainage system. These systems have
deteriorated badly due to the neglect of regular
maintenance. Hence, a phased rehabilitation
programme has been drawn up over a period of years. A
sum of Rs. 660 million has been allocated in the public
investment programme. Donor assistance for some
schemes has already been obtained. Efforts will also be
made to implement a well planned rural water supply
and sanitation programme. The proposed programme
aims at identifying sub-programmes on a district basis,
with the intention of obtaining external aid to assist the
Government to —

(a) provide simple, safe and permanent water supply
to about 50 per cent of the rural population (i.e.
6.3 million people) by 1990 ; and
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(b) low cost sanitation facilities to about 180,000 of
the poorest rural households.

Developments in Banking and the Money and Capital
markets

Mr. Speaker, as you and hon. Members are aware,
there has been an unprecedented expansion in the
banking sector in the last seven years. The Bank of
Ceylon, the People’s Bank and the National Savings
Bank have opened branches and expanded banking
activities in every part of the country. Today there are
1,034 branches of these three state banks in Sri Lanka.
The National Development Bank, which 1 inaugurated
in 1979, has given a new impetus to development and
development banking. The State Mortgage and
Investment Bank has been reorganized to cater mainly
to housing. Two new merchant banks have commenced
operations in a small way under the auspices of the
Bank of Ceylon and the People’s Bank. Since 1977
fourteen foreign banks have opened branches and two
have opened representative offices, in Colombo.
Although some fears were expressed at the outset, I am
glad to state that the Bank of Ceylon and the People’s
Bank have not only held their own in competition with
the foreign banks but have also greatly improved and
strenghthened their operations, their efficiency and
their profits.

The limited off-shore banking activities conducted by
the Foreign Currency Banking Units of banks operating
in Sri Lanka reflect significant progress during the last
few years. These FCBUs were mainly engaged in
financing projects in the Free Trade Zone, Euro-dollar
lendings to approved residents and participating in
international Euro-currency syndications.

Mr. Speaker, although there has been this
phenomenal increase in banking activities and banking
services in the country in the last seven years, I am
however not yet fully satisfied that our banking sector is
geared to cater to the special needs of our country. I am
particularly concerned about the tural sector, the small
man and self-employment. To fill this lacuna I have
decided to establish Regional Rural Development
Banks in various parts of Sri Lanka. Legislation is
under preparation for this purpose, and 1 hope to submit
this. legislation to Parliament shortly. These new banks
will be confined to a geographically defined region.
They will be engaged in the development of agriculture,
small and medium scale industries, fisheries and other
productive economic activities. They are intended to
supplement and not supplant the commercial banks.
Initially the authorized capital of each Regional Rural
Development Bank will be Rs. 50 million subscribed in
full by the Central Bank. After two years the Central
Bank will divest up to 49 per cent of its shareholding to
the four Sri Lankan commercial banks and co-operative
societies.
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I feel that there is a special need to diversify and
expand economic activities in the rural areas. There is a
special urgency for measures to support the weaker
segments of society, particularly the rural poor. We
must also provide opportunities for persons of ability
and enterprise in this country to create more
employment and self-employment in the rural areas.
The new banks will be specifically empowered to grant
loans to farmers, fishermen, co-operative societies and
various societies and groups involved in production,
processing and marketing. They will also lend to small
and medium scale industries.

As hon. Members would appreciate, the success of
these banks would depend entirely on the
understanding, training, motivation and devotion to
duty of the personnel who will be manning them. As far
as possible these prsons will be selected from the area of
operation of each bank. We expect these personnel to
act as “bare-foot bankers”, mobilizing the savings of the
area, carrying out viable lending operations and helping
the rural people to raise their standards of living. The
Central Bank will take steps to give the necessary
training to the staff of each Rural Bank at its Staff
Training College. We hope that these new banks will
perform a catalytic role in the development of the rural
areas.

With the expansion of the banking system and its
increasing sophistication, T feel that the Central Bank’s
role in the regulation of the monetary and banking
system of this country should be strengthened. The
Monetary Law Act was introduced as far back as 1949,
and there is an urgent need for a proper Banking Law in
Sri Lanka. It is with this in view that the new Banking
Law is being drafted. I propose to bring this legislation
also before Parliament shortly.

Mr. Speaker, in Sri Lanka the money market consists
of several sub-markets such as the Inter-Bank Call
Money Market, Secondary Treasury Bill Market, the
Limited Off-Shore Market, etc. With the establishment
of several foreign banks in the country, operations in the
Inter-Bank Call Money Market became more
competitive during the last few years. The total
turnover in the Call Market doubled during the last two
years from Rs. 49 billion in 1982 to Rs. 104 billion in
1984, The Central Bank was the major participant in
the primary Treasury Bill Market. The participation of
commercial banks has been negligible. the transactions
in the Secondary Treasury Bill Market introduced in
1981 have however increased rapidly. With large
deposits available as a result of the high tea prices,
commercial banks began to place more funds in this
market since the latter part of 1983. During the past
two years the number of money broking firms increased
to seven, and these brokers have been operating in
almost all sub-markets.
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The Capital Market by its very nature deals at the
long end of the financial market. With the.introduction
of the new economic policies in 1977, the activities of
the Capital Market increased both in volume and
transactions, I think several further measures should be
taken to develop and organise the capital markets in Sri
Lanka. The development of a proper Stock Exchange is
a vital need. The Government is giving its urgent
attention to this matter. I alsos propose to introduce a
Securities Council Bill very shortly.

During the period 1980 to 1983, 74 new share issues
worth nearly Rs. 1,700 million were made. I think this
represents satisfactory progress for a share market
which was virtually dead for 21 years from 1956 to
1977 ! Much still remains to be done.

REVISED BUDGET ESTIMATES 1984

Mr. Speaker, you will recall that the Estimates for
1984, as presented by me to this House in November
1983, showed an overall deficit of Rs. 16,543 million,
which was substantially less than the Rs. 23,377 million
deficit of the previous financial year, I indicated that I
would endeavour to finance this deficit with foreign
grants amounting to Rs. 4,150 million, foreign loans
amounting to Rs. §,162 million and domestic loans
amounting to Rs. 4,321 million. So far as domestic
borrowing is concerned, I expected to obtain Rs. 3,550
million from non-bank sources such as the National
Savings Bank and the Employees’ Provident Fund. I
also indicated that I would borrow the balance amount
of Rs. 681 million from the banking system. However,
present projections indicate that it will not be necessary
to have recourse to any bank financing this year.

During the course of this year the Government took
several measures to curtail capital and recurrent
expenditures further in order to reduce the size of the
Budget. This enabled us to reduce the rate of inflation
and release more resources to the private sector. The
reductions in expenditure effected could be summarized
as follows :

(@) Recurrent Expenditure :

(i) Spending agencies imposed a 2 per cent
across-the-board cut on their recurrent
expenditure ;

(ii) the interest payable on domestic Public
Debt was lowered due to the reduced
borrowing on Treasury Bills.

(b) Capital Expenditure ;

Development Ministries were requested to
indentify certain projects and impose voluntary
cuts in their Capital Expenditure Programmes.
Reductions amounting to Rs. 1.200 million were
made.
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Mr. Speaker, the latest available data, which are as

yet tentative, seem to indicate the following :

(a) recurrent expenditure is expected to be around
the same level as was projected in the original
Estimates despite some supplementaries. A sum
of Rs. 550 million was paid to the Sri Lanka
Transport Board as subsidies due on uneconomic
routes for the last 3 years. As a result of the
floods during the early part of the year, a sum of
Rs. 100 million was allocated for additional flood
relief measures. A further sum of Rs. 132 million
was allocated to the Department of Highways to
repair roads that were damaged during the
floods. These are the major supplementaries. The
total supplementary estimates so far amount to
Rs. 1,301 million. These were permitted either on
the basis of availability of savings or by freezing
the provision already approved in the Estimates.

The supplementary commitments are as follows :

Rs. Mn.
1. Sri Lanka Central Transport
Board 550
2. Flood Relief 100
3. Shipping Corporation 30
4, Co-operatives — Grants 100
5. Highways — Flood Damage
Repairs 132
6. Sugar Corporation 8
Urban Development Authority
Payment in lieu of Rent on
Administrative Complex 105
8. Anti-Malaria Campaign 88
9. Other Supplementaries 188
1,301

Mr. Speaker, the failure of corporations to honour
their commitments has led to a substantial increase in
Treasury lending from the Advance Accounts. The net
out-payment is now expected to be around Rs. 1,565
million as against the original estimate of only Rs. 300
million. Rs. 570 million was given by the Treasury to
the Insurance Corporation to meet their commitments
to policy holders as a result of the July 1983
disturbances. The Treasury expects to pay a sum of Rs.
370 million to fulfil Government Guarantees on loans
raised by the Cement Corporation (Rs. 305 million)
and the Mattegama and Minneriya Textile Mills (Rs.
65 million). An advance of Rs. 245 million was also
given to the State Fertilizer Manufacturing
Corporation to enable it to continue with its urea
production. These unexpected advances made it
impossible to keep to the original estimate.
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(b) Capital expenditure, despite the cuts enforced, is
now expected to be higher than originally
estimated.

The follwoing supplementary estimates were

approved :

Rs. Mn.

Ministry of Lands & Land Development
Ministry of Agricultural Development and 200

Research

Railway 100
Defence 131

Ministry of Industries (Oil Exploration)
Ministry of Rural Industrial Development 318
Sri Lanka Transport Board 33
Mahaweli Authority 17
Airports Authority 600
Sugar Corporation 1.238
Sevenagala Sugar Project 308
Public Debt Repayment (Domestic) 32
Others 90
66
90
3,223
Less Savings on Foreign Public Debt Payment 143
3,080

Out of the above additional capital expenditures that
were allowed, a sum of Rs. 1,500 million is expected to
be financed out of foreign aid by way of loans and
grants.

Mr. Speaker, I am glad to report that the revenue
position will be much better than our original estimate,
due mainly to higher tea prices. It is now expected to be
Rs. 3,817 million more. Increased are also expected in
import duty and import turnover tax collections duetoa
higher level of economic activity than was anticipated
earlier.

The details of changes in revenue for 1984 are as
follows :

Rs. Mn. Rs. Mn.
{a) Increases—
Tea Ad valorem Tax 2,330
Repayments of loans and advances 495
Import Duty 402
Rent, Interest and dividends etc. 305
Receipts from trading enterprises 236
B.T.T. (Imports) 200
Export duty on rubber 168
Export duty on tea 145
B.T.T. (Non-manufacturing) 100
Export duty on coconut 98
Transfer tax 60
Licence taxes 4,571

32
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(h) Decreases

B.T.T. (Manufacturing) 405

Excise on Tobacco 120

Income tax 75

Sales and Charges 60

Other current transfers 51

Export duty on other exports 28

Social security contributions 10

Estate duty etc. 5 754
3,817

Mr. Speaker, the tentative overall Budgetary
out-turn for 1984 is therefore expected to be as follows :

Rs. Mn
(i) Recurrent Expenditure - 28.793
Less : Provision for under- + 576 = 28257
expenditure
(1) Revenue + 34,588
(iii) Current Account Surplus + 6,371
(iv) Capital Expenditure - 24,940
Less : Public Debt Amortization + 2,291
- 22,649
Less ; Provision for under-expenditure + 3,345
- 19,304
Add : Public Debt Amortization - 2,291 - 21,595
(v) Net lending on Advance Accounts - 1,565
{vi) Owverall Deficit - 16,789

After allowing for under-expenditure and reductions
that were enforced, the overall Budget deficit is now
expected to be Rs. 16,789 million compared with Rs.
16,543 million in the original Estimates. This deficit is
expected to be financed through foreign grants in a sum
of Rs, 4,218 million, concessional foreign loans of Rs.
8,850 million and domestic non-bank borrowing of Rs.
4,350 million. On these latest projections 1 except a
modest cash surplus of Rs. 629 million for 1984,

ECONOMIC PROSPECTS FOR 1985

Mr. Speaker, we have every reason to expect another
year of satisfactory growth in 1985 if the weather and
political situation permits. Paddy production is likely to
increase in Maha 1984-85 from the 1983-84 level which
was affected by floods. The increase in the extent under
cultivation in the Mahaweli command area should
contribute substantially to this improvement in paddy
production. If all goes well, production in 1985 may
reach a new peak. Prospects for the subsidiary food crop
sector also appear to be brighter in 1985. Given
favourable weather conditions, we can, therefore,
expect a better peformance in the field crop sector next
vear.

As for tree crops, the increase in fertilizer application
in the coconut sector and the more favourable weather
during this year should contribute to higher yields and
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better production next year. With regard to tea prices,
producer margins may decline from the high levels
experienced during this year. No significant change is
expected in rubber production. The positive effect of
increased fertilizer application in 1984 is expected to be
offset by a reduced crop due to large scale replanting.

The performance of the industrial sector is expected
to moderate from the impressive growth rate recorded
this year. This is chiefly due to the expected closure of
the oil refinery for maintenance during the course of
next year. Industrial output excluding petroleum
production, however, is expected to show encouraging
growth. This may be attributed to the significant
increase anticipated in the output of FIAC and GCEC
enterprises and several large new enterprises involved in
the production of cement, sugar and milk foods. This is
expected to lead to developments on the employment
front as well.

The main feature in the energy sector in 1985 will be
the increased availablity of hydro-electric power. The
full commissioning of the Victoria power project
towards the end of 1984 will significantly improve the
energy situation next year. In addition, the Kotmale
Hydro Power Project is also scheduled to be
commissioned next year. The diesel thermal power
station will also be in operation.

The tourist sector is expected to continue its recovery
in 1985, provided political stability is maintained.
Foreign investment will also recover judging by the new
project proposals being received by the FIAC and
GCEC.

The positive developments expectd in a number of
sectors should result in a growth rate of around 6 per
cent, which is higher than our medium-term target of
an average growth rate of 5.5 per cent. Political
stability and ethnic harmony is, however a necessary
prerequisite for this.

Trade and Balance of Payments

The overall balance of payments is expected to show a
surplus again next year. The current account deficit is
projected to be around 5 per cent of GDP, which is
within our medium-term objective. However, there is
likely to be some worsening of the trade account. Export
earnings are estimated to show a marginal increase in
SDR terms in 1985. Imports, however, are projected to
grow faster. The performance of the export sector is
likely to be affected by some decline in tea prices
though we hope prices will continue to be at fairly
satisfactory levels.

The deficit in the services account is expected to
improve provided the tourist industry makes a
significant recovery in 1985.
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Despite the somewhat larger current account deficit
and an expected reduction in non-monetary capital
flows, the overall balance of payments will show a
substantial surplus. On the basis of these projections,
our reserves can be expected to continue to increase.
This however assumes that fiscal, monetary and
exchange rate policies will be kept in line. Any slippage
will lead to the frittering away of our valuable reserves.
Failure to build up our reserves during this period of
high tea prices will lead to serious problems when prices
eventually decline.

Debt service payments are expected to increase next
year and the overall debt service ratio 1s projected to be
18.8 per cent.

FINANCIAL YEAR - 1985

Mr. Speaker, let me now turn to the Budget for 1985.
On the basis of the draft Estimates that were presented
to this House, the gross expenditure for 1985 is
estimated at Rs. 59,900 million compared to the revised
gross expenditure for 1984 projected at Rs. 53,733
million.

The recurrent expenditure for 1985 is estimated at
Rs. 30,366 million compared to the revised projection of
Rs. 28,793 million for 1984. This represents an increase
of Rs. 1,573 million. The increase would have been
somewhat lower but for the escalation of interest
payments which now form nearly 27 per cent of the
recurrent Budget.

The estimated capital expenditure for 1985 is
Rs. 29,534 million which represents an increase of
Rs. 4,594 million over the revised capital expenditure
for 1984. The increase is quite substantial. The main
reason for this increase is the need to meet domestic
debt repayments amounting to Rs.5,132 million, which
are expected to mature in 1985. In 1984 these
repayments amounted to only Rs.709 million.

Mr. Speaker, as you will no doubt remember, in the
linancial year 1980 I was perforce compelled to resort
to heavy domestic borrowing on relatively short-term
securities to finance the unprecedented Budget deficit
of that vear. These securities are by and large maturing
in 1985 and, therefore, the repayment commitments are
rather heavy next year.

Capital expenditure net of Public Debt Repayment
mentioned above will amount to Rs. 22,519 million,
compared to the revised capital expenditure of
Rs. 22,649 million in 1984. You will, therefore, see that
the capital budget of 1985 represents in fact a marginal
decrease. This decrease would have been substantial but
for the additional expenditure that I have provided
under Project 101, for Operation and Maintenance.
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Mr. Speaker, the estimated Revenue for 1985 is
Rs. 37,034 million. This represents an increase of
Rs. 2,446 million over the revised estimates of 1984. 1
must warn the House, however, that this level of
revenue in effect masks the underlying weakness of our
revenue structure. But for high tea prices the revenue
for 1985 would have been lower by at least Rs. 2,000
million.

The Budgetary out-turn as reflected in the
Appropriation Account which I have tabled is as
follows :

Rs. Mn.

(i) Recurrent Expenditure 30,366

(ii) Revenue Expenditure + 37,034

Current Account Surplus + 6,668

(iii) Capital Expenditure 29,534

(iv) Net lending on Advance Accounts 200
Overall Deficit

— 23,066

Mr. Speaker, I have over the last few years
successfully reduced our overall deficits. This was due
to the strict financial discipline and sound economic
management which [ have striven to maintain at all
times against heavy odds. 1 must, however, caution hon.
Members that the projected deficit for 1985 is still too
high. We must persevere relentlessly with the task of
reducing our Budget deficits further in order to
maintain price stability, reduce inflation, lower interest
rates, promote investment and growth particularly in
the private sector and ensure a viable and sustainable
balance of payments.

PROPOSALS

Mr. Speaker, before we adjourned for tea, I indicated
that on the basis of the draft Estimates, the overall
deficit is estimated at Rs. 23,066 million. My task is not
merely to balance the Budget but also through the
Budget to endeavour to achieve the broad
socio-economic objectives of the Government.

1 shall now turn to my tax proposals for 1985.

PERSONAL INCOME TAX

The incidence of personal income tax in Sri Lanka is
at present higher than in any other Asian country. The
present heavy incidence of income tax results in
large-scale tax evasion. It is my view, Mr. speaker, that
a reduction in the incidence would lead to better
compliance and would increase, rather than reduce, tax
revenues. Our experience last year, when we reduced
the rate of turnover tax on wholesale and retail trade
from 4 per cent to 1 per cent, supports this view.
Moreover, unless the tax burden is reduced, individuals
and companies would not have surplus funds for
investment. Qur Government is committed to a policy
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of encouraging private sector participation in the
country’s development, and this can only be achieved if
the tax system leaves a sufficient surplus in the hands of
private investors for productive investment. It is only
through greater productive investment that we can
increase employment and incomes and thereby raise the
living standards of the people.

Apart from these reasons, Mr. Speaker, it is very
necessary during a period of rapid inflation, that the
exemption limit and the width of the tax bands should
be adjusted periodically. If this is not done, there will be
a continuing unintended increase in the tax burden as
inflation pushes income earners over the exemption
limit or into higher tax slabs, without any increase in
their real income. Some countries, like the United
Kingdom, have automatic adjustments for inflation
built into their tax laws to compensate for it.

In Sri Lanka, Mr. Speaker, the exemption limit and
the width of the tax slabs, fixed in 1979, have only been
marginally adjusted in 1983. This adjustment, however,
did not take full account of the effects of inflation. The
incidence of income tax today is, therefore, much
heavier than in 1979. In order to provide some relief, I
propose to increase the exemption limit from Rs. 18,000
to Rs. 24,000 with effect from April 1985. The slabs of
the income tax rate schedule will also be widened. The
proposed rate schedule will be as follows :

On the first Rs. 9,000 of taxable income - 71/2%
Next Rs. 9,000 - 10%
Next Rs. 9,000 - 15%
Next Rs. 9,000 - 20%
Next Rs. 9,000 - 25%
Next Rs. 9,000 - 30%
Next Rs. 9,000 - 35%
Next Rs. 9,000 - 40%
Next Rs. 15,000 - 45%
Next Rs. 15,000 - 50%
Balance - 55%

Mr. Speaker, for the year of assessment 1985 - 86
there will be no surcharge either on income tax or on
wealth tax. Payment of the rehabilitation levy will also
come to an end in December this year.

The changes 1 have proposed, Mr. Speaker, will
provide considerable relief to the lower income groups.
An employee who earned Rs. 2,000 per month paid
Rs. 61 per month as taxes this year, He will be exempt
from tax from April 1985. The taxes paid by an
individual whose monthly income is Rs. 3,000 will be
reduced from Rs. 208 per month to only Rs. 81 per
month.

The loss in revenue in 1985 as a result of the proposed
increase in the exemption limit, and the widening of the
slabs of the income tax rate schedule, will be about
Rs. 90 million.
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I trust these concessions will help the lower
middle-class and middle-class fixed salary earners who
are going through difficult times.

I also propose, Mr. Speaker, to provide substantial
relief, particularly to employs in the private sector, from
the tax which is now levied on their terminal benefits
such as provident fund payments and retiring gratuities.
At present the first Rs. 50,000 of these terminal
benefits are exempt from income tax while the balance
is taxed at progressive rates as follows :

Rs. 25,000 at 5%
Next Rs. 25,000 at 10%
Balance at 15%

I propose to double the exemption limit to
Rs. 1,000,000, while the tax slabs will be increased to
Rs. 50,000 at 5 per cent and the next Rs. 50,000 at 10
per cent. The balance will be taxed at 15 per cent.

The revenue loss resulting from this proposal will be
about Rs. 6 million in 1985,

As an added inducement to the payment of gratuities,
the law will also be amended to permit the deduction for
tax purposes of gratuities paid by a business even when
such gratuities are paid on the cessation of the business.

Tax Relief to Encourage Export Industries

At present, export industries enjoy a five-year tax
holiday. I propose, Mr. Speaker, to give certain selected
non-traditional export industries a “half tax holiday”
for a further period of ten years. This will be applicable
only where the net foreign exchange earnings of the
industry from exports is 75 per cent or more of the f.0.b.
price. This relief is designed to promote industries based
primarily on local raw materials and those where the
value added by domestic labour is very high. The
Export Development Board has evolved a method to
calculate the net foreign exchange earnings on export
products. The same calculation would be used as the
basis for determining eligibility for the “half-tax
holiday™.

The ten-year “half-tax holiday” will be available only
to companies. Dividends declared by these companies
out of profits during the extended concessionary period
will be taxable in the normal manner.

I hope these concessions will encourage
export-oriented industries based on Sri Lankan raw
mateials. Development in this sector has been very slow
in the last seven years.

Relief for Investment in High-unemployment Areas

Mr. Speaker, investment relief up to one-third of the
assessable income of the investor is granted for
approved investments in specified sectors. I propose to
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include in the tax laws provision to extend this relief for
the purchase of shares in companies which establish
new labour-intensive industries, with an employment
potential of at least 25 persons in districts outside
Colombo, designated from time to time, as areas of high
unemployment. Relief under this provision would have
to be approved in each individual case.

This concession will, I hope, lead to the increased
development of those areas where unemployment is
highest, thereby extending industrial development to
the rural areas and providing employment where it is
most needed.

N. R. F. C. Accounts

Mr. Speaker, Sri Lankans who have earned money
abroad and remitted such earnings to Sri Lanka have
performed a very valuable service to this country. At
present persons returning from abroad are entitled to
keep foreign exchange in non-resident foreign currency
accounts for a period of ten years after their return to
Sri Lanka. But the balances in these accounts are
exempt from wealth tax, and interest on these accounts
is exempt from income tax only for six years after their
return. I propose, Mr. Speaker, to extend the period of
exemption to ten years. This will encourage more Sri
Lankans to remit some of their earnings to their
motherland.

Quaifying Payments

At present, Mr. Speaker, individuals are entitled to
deduct from their income up to one-third of their
income for certain specified payments for housing,
insurance, investment in shares in certain approved
projects, donations, etc. This is a very liberal concession
which, together with the 100 per cent deduction for a
selected range of payments, was granted to promote
savings and investment. The scheme has been in
operation for about five years. These concessions have,
at times, been abused to obtain maximum relief through
misuse of the provisions of the law. 1 propose,
Mr. Speaker, to place an upper limit of Rs. 500,000 per
year on these deductions with effect from the year of
asessment 1985-86. This limit will not apply to
concessions given for donations to the Government.
Such a limit will continue to provide necessary
incentives for investment without unduly interfering
with equity.

The law at present provides that qualifying payment
relief granted for the purchase of shares will be
withdrawn if the shares are disposed of within five
years. However, the relief is not withdrawn if the sale
proceeds are re-invested within three months in other
approved shareholdings. An anomaly exists as the
investor is now able to claim relief for the entire amount
of the new shares as well. In such a case, Mr. Speaker,
the Government virtually meets the whole cost of the
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new investment. As this was not the intention of the
law, I propose to amend it so that relief will no longer be
granted for the second investment to the extent that
relief was obtained for the first investment.

Deduction of Annuities and Taxation of Executors

There are two other areas, Mr. Speaker, in which a
tightening up of the law is required. One is the
deduction of annuities paid from income and the other
the taxation of executors. Today an individual can
deduct from his total income sums payable by him as
annuities for a period exceeding six years. Individuals
who have large incomes are able to create annuities for
over six years in favour of their wives and children and
thus escape the higher rates of tax. I propose,
Mr. Speaker, that a a deduction from income should be
granted only in respect of annuities which are paid in
return for full consideration in money or monies worth,
annuities which are paid as alimony and annuities paid
under an Order of Court.

The present rate of income tax on executors is 30 per
cent. As this rate is lower than the maximum rate of
income tax for individuals, executors tend to delay
distribution of estates. I propose to raise the rate of
income tax on executors to 40 per cent in order to
reduce the benefits of postponing distribution.

Company Taxation

Mr. Speaker, at present company profits are taxed in
two stages. The Company first pays tax on its profits at
a rate of 50 per cent in the case of a large majority of
companies, 40 per cent in the case of quoted public
companies and people’s companies, and rates varying
with profits in the case of small companies. When
dividends are declared by a company the sharcholders
are again liable to income tax on these dividends. As a
result of this “double taxation”, the effective rate of tax
on company profits is very high and inhibits company
formation. Other countries have sought to avoid this
“double taxation” by giving the shareholder a full or
partial credit for the tax paid by the company, or by
exempting in the hands of the shareholder a part of the
dividend income.

The present system of taxation of company profits
has also inhibited the development of an active share
market which is a prerequisite for a healthy corporate
sector. The Government intends to do everything
possible to encourage company formation and the
growth of the share market.

I, therefore, propose to exempt from income tax,
divident income up to Rs. 12,000 per year received by
an individual. The small investor will as a result be
totally exempt from income tax on dividends received
by him. Mr. Speaker, this measure will reduce the
incidence of tax, promote broad-based share ownership
and encourage active participation in the share market.
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The revenue loss on this proposal in 1985 will be
about Rs. 30 million.

Mr. Speaker, the income tax payable by a company
includes a withholding tax of 20 per cent of all
dividends declared. This tax is al present paid in
quarterly instalments in the same way as the tax on
company profits. The company actually deducts this tax
when dividends are paid to shareholders. | propose, Mr.
Speaker, to require companies to pay the full 20 per
cent tax on dividends at the time the dividends are paid.

Non-resident companies al present pay tax at 55 per
cent as compared to the maximum rate of 50 per cent
paid by resident companies. The additional 5 per cent
was in lieu of estate duty and was introduced at a time
when foreign companies owned large extents of
plantation land in Sri Lanka. With the nationalization
of estates there is no justification for this additional
levy, and | propose to tax non-resident companies at the
maximum rate applicable to resident companies,
namely, 50 per cent. Non-resident companies at present
pay a tax of 33 1/3 per cent on the profits remitted by
them out of Sri Lanka. This additional tax will continue
to operate. The revenue loss as a result of the reduction
of the tax rate on non-resident companies will be about
Rs. 10 million.

Taxes on Capital

Mr. Speaker, the principal taxes on capital and
capital transfers which are in operation at present are
the wealth tax, the gifts tax and estate duty. Sri Lanka
is one of very few countries in the world which levy a tax
on wealth and gifts. As in the case of income tax, it is
very necessary that the exemption limits and rate
schedules of the capital taxes should be periodically
adjusted for inflation. As such adjustments have not
been made for some time, not only has the burden of
these taxes become heavier but their incidence is one of
the highest in Asia.

There is no doubt that the heavy incidence of these
capital taxes has had an adverse impact on savings and
investment. 1 propose to reduce the incidence of these
taxes by increasing the exemption limits and widening
the tax slabs.

Mr. Speaker, 1 propose to exempt from Wealth Tax,
net wealth up to Rs. 500,000. In addition, gifts up to Rs.
250,000 made by an individugl and estates up to a value
of Rs. 250,000, will be exempted from Gifts Tax and
Estate Duty respectively. At present, one house us®d by
the owner as his residence is exempt from Wealth Tax,
whereas the exemption of one house from Estate Duty is
subject to an upper limit of Rs. 300,000 in value. I
propose, Mr. Speaker, to exempt one house from Estate
Duty so that the need will never arise to sell a person’s
only residential house to pay estate duty.
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The proposed rates of tax on taxable wealth and net
estate are as follows :-

Wealth Tax
First Rs. 500,000 of the taxable wealth —1/2%
Next Rs. 1,000,000 3/4%
Next Rs, 1,500,000 1%
Balance - 2%

Estate Duty
First Rs. 250,000 of the net estate — 5%
Next Rs. 250,000 - 10%
Next Rs. 250,000 —15%
Next Rs. 250,000 20%
Next Rs. 250,000 25%
Next Rs. 250,000 —-30%
Next Rs. 250,000 - 35%
Next Rs. 250,000 — 40%
Next Rs. 250,000 45%
Next Rs. 250,000 — 50%
Balance

The exemptions and rate schedule applicable to
Estate Duty will also apply tosGifts Tax.

Mr. Speaker, I expect the reduction in tax rates to
result in a much higher level of compliance so that over
the years, the total tax collections will increase. The loss
in reveque in 1985 will be in the region of Rs. § million
cach for Wealth Tax and Estate Duty, and Rs. 3 million
for Gifts Tax.

Stamp Duty

The law relating to stamp duty was consolidated and
rationalized in the new Stamp Duty Act, No. 43 of
1982. Experience has shown that the present rates of
Stamp Duty on the transfer of immovable property,
going up to 6 percent, are very high in the light of the
present values of immovable property. This high rate
encourages taxpayers to undervalue their properties.
The low valuations given in deeds of transfer in order to
reduce payment of Stamp Duty, have also had an
adverse effect on the collection of other taxes based on
property values, such as Wealth Tax, Gifts Tax, Estate
Duty and Capital Gains Tax. It has led, Mr. Speaker, to
large amounts of black money being paid under the
counter on these transactions. This money is then
invested outside the regular banking and trading system
and the income thereafter escapes the tax net,

I therefore, propose, Mr. Speaker, that the rates of
Stamp Duty on the transfer of immovable property
should be as follows :

(1) Where thte value of the property is Rs. 100,000 or

less, the Stamp Duty will be Rs. 3 for every Rs.
Y00 or part thereof ;
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(ii) where the value of the property exceeds Rs.
100,000 the Stamp Duty will be Rs. 3,000 plus
Rs. on every Rs. 100 of the value in excess of Rs.
100,000.

Mr Speaker, | also propose to reduce the cost of
borrowing for those applying for small loans.
Representations have been made by the Commissioner
of Co-operative Development and the Insurance
Corporations that persons applying for small loans (e.g.
under rural credit schemes) are required to pay
considerable amounts in stamp duties on guarantee
bonds necessary to obtain such loans. I propose to
reduce the Stamp Duty on such bonds for amounts
under Rs. 25,000 from Rs. 10 on every Rs. 1,000 or part
thereof to Re. 1 on every Rs. 1,000 or part therof. The
Stamp Duty on the assignment of life insurance policies
will also be reduced to a flat rate of Rs. 10.

Mr. Speaker, contracts entered into by architects,
builders and engineering consultants for construction
purposes are, at present, subject to a flat rate of Stamp
Duty of Rs. 10 for each contract. Many of these
contracts involve large sums of money and it is more
appropriate to levy Stamp Duty on an ad valorem basis.
I propose to levy a stamp duty of Re. 1 on every Rs.
1,000 or part thereof of every contract in respect of
construction work or for the supply of services in respect
of such construction work. This will not apply to
contracts for the construction of residential buildings.

At present, Mr. Speaker, there is only a nominal
Stamp Duty of Rs. 1 where a copy of an extract from
any document has to be certified by a public officer. I
propose to increase the Stamp Duty on such copies to
Rs. 10.

The estimated net loss of revenue in 1985 as a result
of the changes in Stamp Duty would be of the order of
Rs. 25 million. However, there is likely to be
compensation in terms of higher future revenue as
reduced stamp duties lead to more realistic valuations.

Tax Evasion

Mr. Speaker, the most important element in any
campaign against tax evasion is an organised system for
obtaining all possible information relating to tax-payers
and potential taxpayers and a speedy system of routing
the information so obtained to their tax files. Even now
the Inland Revenue Department obtains a mass of
information but it has no effective machinery for
routing this information to the relevant tax files or
ascertaining whether the persons to whom the
information relates are, in fact, taxpayers or not.

The difficulty arises, Mr. Speaker, from the fact that
the information received by the Department does not
contain references to the tax file numbers, if any, of the
persons concerned. Now that the Department of Inland
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Revenue has its own computer centre, it is possible for
the Department to adopt a more efficient and effective
system of processing the vast mass of data which it must
necessarily collect if it is to combat tax evasion
successfully.

Such information should be centred round a national
identification number. 1 propose to make it obligatory
for taxpayers to give their national identity card
number, in the case of individuals, and the business
registration number, in the case of businesses, as well as
their tax file numbers, in effecting certain types of
financial and legal transactions. The information
obtained relating to these transactions could then be fed
into and processed by the computer.

Initially, these requirements would relate to a
selected range of transactions such as deeds of transfer
of property, applications for fixed deposits in banks and
other financial institutions, applications for registration
of motor vehicles, applications for letters of credit, etc.

I also propose to make it obligatory for selfemployed
professionals to maintain fee books or receipt books in a
prescribed form. These should be entered on a daily
basis and be available for inspection by the Department
of Inland Revenue.

A scheme of payment of enhanced rewards to
informants who provide information regarding tax
evasion to the Inland Revenue Department will also be
introduced and extensive publicity given to this scheme
in order to obtain the widest possible public response.

Import Duties

Mr. Speaker, when the Turnover lax scheme was
introduced in Sri Lanka, it was intended that the
revenue element in Customs duties should be separated
from the protective element and imposed in the form of
a Turnover Tax on imports. The Customs duty would
thereafter become primarily a protective duty. The
same rate of turnover tax would be imposed on various
commodities irrespective of whether they were imported
or locally manufactured. This scheme was brought into
operation at the end of 1981,

Thereafter the Presidential Tariff Commission was
requested to make an exhaustive examination of the
tariff structure with the aim of preparing an entirely
new scheme of Customs duties designed to provide
adequate protection for domestic industries. In carrying
out this exercise, the Commission has based its work on
the concept of ‘an effective rate of protection’ under
which the rate of protective duty to be imposed on an
imported commodity its determined after taking into
account the domestic value added in respect of the
commodity, if it was produced locally.
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The Commission has prepared a comprehensive new
tariff structure covering the whole range of imported
commodities which are grouped in about 2,500
categories. The new Customs duties have been designed
to provide increased protection for local industry,
agriculture and animal husbandry where the protection
afforded by the present tariff is too low. Where the
present level of protection was considered unnecessarily
high, resulting in inefficient production, high cost and
poor quality, the Presidential Tariff Commission has
proposed a reduction in the rates of import duty. The
Government has accepted the proposals made by the
Commission with the exception of a few. The new tariff
structure will come into force from midnight. It will
provide protective duties ranging from 60 per cent to
100 per cent for the majority of locally produced
agricultural and industrial commeodities.

Among the «principal objectives of the new import
tariff structure is the encouragement of local
production, particularly through the removal of the bias
against production for export. New investment will be
encouraged by the reduction in the rate of import duty
on machinery from 7 1/2 per cent to 5 per cent.
Furthermore, no import duty or turnover tax at the
point of import will be levied on machinery imported by
an industry, where at least 50 per cent of the output is
exported.

In addition, duties on a number of essential inputs in
agriculture and industry are being abolished. I propose
to make the following items free of duty :-

(1) Fertilizer ;

(2) Seeds, fruits and spore plants, imported with the
approval of the Minister of Agriculture, for
propagation purposes ;

(3) A large variety of chemicals and metals used in
industry and agriculture ;

(4) Drugs and medicinal plants used in the
Ayurvedic, Siddha and Unani systems of
medicine ; and

(5) Raw cotton and synthetic fibres.

Mr. Speaker, I also propose to reduce by 10
percentage points the import duty on semi-finished
products used in the industrial sector. However, the
reduction in duty on cotton yarn will be limited to 2 1/2
percentage points and on synthetic yarn to 5 percentage
points in order to protect local manufacturers of yarn.

The estimated net loss of revenue in 1985 as a result
of these changes in import duties would be of the order
of Rs. 180 million,
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Mr. Speaker, I propose to give further incentives to
the export sector by exempting from Customs duty and
Turnover Tax at the point of import, commaodities
imported for use in export industries, which are
certified by the Minister of Industries, the Minister of
Textile Industries, the Minsiter of Rural Industrial
Development, or the Chairman of the Export
Development Board, as imported for use in the
manufacture of articles for export. These goods will,
however, have to be imported and used under Customs
bonding facilities. I propose, with effect from Ist
January, 1985, to introduce a system of bonded
manufacturing units for manufacturers who produce
garments for export. At present, a considerable volume
of imported textiles is leaked into the open market by
garment manufacturers who are permitted to import
these textiles for the manufacture of goods for export. If
this leakage is stopped, it is expected that the volume of
legally imported textiles will increase and that the
Government will be able to collect about Rs. 75 million
in additional revenue.

Taxes on the Tree Crop Sector

Mr. Speaker, the export sector has been accorded the
leading role in the development strategy of the
Government. Within the export sector the plantations
still occupy the dominant position. Tea, rubber and
coconut exports will continue to be of crucial
importance to the economy of this country,
notwithstanding the development of other
non-traditional exports. Mr. Speaker, I have
emphasized this point both inside and outside the House
and I would reiterate that every effort should be made
to realise the full potential of the plantations,

While reducing the level of tax incidence in certain
areas to ensure adequate producer margins, 1 also
propose to establish Stabilisation Funds for the
plantation sector. A percentage of the export taxes
collected in times of boom will go into these Funds to
assist the industry in times of need. The Funds will be
maintained by the Central Bank.

Proposals for the Tea Sector

Mr. Speaker, the present scheme of taxation for tea
consists of an ad valorem sales tax and a volume-based
fixed duty at the point of export. I propose to rely on the
ad valorem tax as the principal source of revenue from
tea as it has several advantages like ease of application
and flexibility to respond automatically to changes in
prices. However, a fixed duty at a reduced rate will be
maintained chiefly to encourage export of tea in higher
value-added forms, such as.tea in packets and bags.
These value-added products will be subject to lower
rates of duty than tea in bulk.
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Mr. Speaker, I therefore propose to reduce the
present fixed export duty on all varieties of tea as
follows :

Present Proposed
Rate Rate

Rs./Kg. Rs./Kg.
Tea in bulk 9.00 7.00
Tea in packets 7.50 5.50
Tea in bags 2.00 1.50
Instant tea 14.00 12.00
Green tea 9.00 7.00

The present ad valorem tax commences at a tax-free
threshold of Rs. 28 per kilogram. The first slab of
Rs. 27 above this floor is now taxed at 50 per cent and
the balance at 40 per cent. I propose to raise this
tax-free threshold to Rs. 32 per kilogram based on the
present cost of production and impose a uniform rate of
tax at 50 per cent above this floor. The tax-free
threshold will be kept under constant review and
suitably adjusted for changes in the cost of production,

Mr. Speaker, in view of the present high tea prices,
I propose to contribute Rs. 3 for every kilogram of tea
exported to the Stabilisation Fund for the tea sector.

In addition to the above measures, I also propose to
increase the development cess for the tea industry by 25
cents per kilogram to Rs. 1/50 per kilogram to provide
funds to service the existing subsidy programmes for the
private sector and other development expenditures
including research and promotional activities in the tea
sector.

The combined effect of the changes in taxes on tea
would, T hope, increase producer margins by about Rs.
1/75 per kilogram.

Proposals for Rubber Sector

International rubber prices have shown a marked
decline recently. eroding the margins of rubber
producers. Today’s international rubber prices are
probably the lowest in several years and rubber
small-holders, in particular, are going through very
difficult times. It is, therefore, necessary to afford
immediate relief to producers by reducing the incidence
of duties. .

In July 1984, I reduced the export duty by Rs. 2 per
kilogram in order to afford relief to the producers. Since
then, international market prices have declined still
further thereby negating the benefits of the duty
reduction to the producer. This was further
compounded by the strengthening of the rupee which
had an adverse impact on the f.o.b. rupee price of
rubber.

I now propose to make the following modifications in
the sliding scale of duties in order to give producers
some margin of profit, even at the current low
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international prices. Under the proposed new sliding
scale of duties for rubber, the threshold f.o.b. price
below which no duty will be paid has been fixed at
Rs. 17 per kilogram. A new sliding scale of duties has
been formulated which will ensure a minimum return to
the producer over and above the cost of production. The
reference price in the new sliding scale will be the
international market price for RSS. 2 and not RSS. 1 as
at present. The effect of these changes in the sliding
scale of duties will result in a reduction of export duty,
at current prices, by about Rs. 2.25 per kilogram. This
will be in addition to the duty reduction of Rs. 2 per
kilogram, which was introduced in July 1984. There
will be no contribution to the Rubber Stabilisation
Fund in view of the low level of current prices.

Proposals for the Coconut Sector

Mr. Speaker, in the case of coconut, it is my
considered view that an enhanced producer margin will
increase output. At present, nearly 75 per cent of
coconut production is consumed locally. Consequently,
the farm-gate price to the producer is largely
determined by domestic demand and supply.

After long years of tariff and non-tariff controls in
the coconut industry, a start was made in 1982 to move
away from these restrictive policies by dismantling the
administrative controls and giving better prices to the
producers. I, however, feel that a greater impetus
should be given to the producer by improving margins
still further. If we do not increase our coconut
production now, we may have to import coconuts before
long.

Mr. Speaker, the current duty structure for coconut
products is based on the international prices for coconut
oil since this is the only product for which prices are
quoted in the international market. The export duties
on desiccated coconut, copra and fresh nuts are linked
to the duty structure of coconut oil taking into account
the different nut equivalent which are required to make
a ton of each of these products. At present, if the price
of coconut oil is less than Rs. 13,100 per metric ton, no
duties are levied. At this price level, the estimated
farm-gate price was around Rs. 1,400 per 1000 nuts.
When the price of oil exceeds Rs. 13,100 per metric ton,
the excess is taxed at rates ranging from 30 per cent to
50 per cent. At the f.o.b. price level of Rs. 13,000 per
metric ton for coconut oil, there is a minimum levy
imposed on the other coconut products—desiccated
coconut and copra. Mr. Speaker, these minimum duties
were imposed taking into account the premium prices
that Sri Lankan products enjoy in the international
market, and the cost advantages that Sri Lanka has
over its competitors.

Mr. Speaker, I now propose to revise the tax-free
threshold from Rs. 13,000 to Rs. 20,000 per metric ton
for coconut oil. Furthermore, when international prices
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of coconut oil move above Rs. 20,000 per metric ton, the
surplus will be taxed at the uniform rate of 50 per cent.
However, 1 propose to retain the principle of levying
minimum duties on the other coconut products. These
levies will be fixed as follows :—

Rs. 5,000 per metric ton of desiccated coconut

Rs. 7,250 per metric ton of copra ; and

Rs. 1,000 per 100 fresh nuts,

The new duty structure will ensure that the producer
will get at least a minimum of Rs. 2,000 per 1000 nuts
against the minimum of Rs. 1,400 for 1000 nuts under
the current scheme.

In view of the reasonably high prices for coconut
exports, I propose to contribute 10 per cent of the
revenue collected from the export of coconut products to
the Stabilisation Fund for the coconut sector.

Development Subsidies

Mr. Speaker, 1 am of the view that there is no merit
in continuing the various development subsidy schemes
for tea, rubber and coconut to the State sector. The
State sector can be made to respond to the long-term
natioral development objectives through investment
programmes such as the Medium Term Investment
Programme which has recently been prepared by my
Ministry in collaboration with the State corporations,
and for which I am hopeful of obtaining World Bank,
ADB and other donor support. No new subsidy permits
will, therefore, be given to the State sector for
replanting, etc. Subsidies will, however, be paid on
existing permits that have been issued to the State
sector, The subsidy scheme will continue to operate in
the private sector which consists predominantly of
small-holders. 1 want to maintain and improve the
subsidy programmes to the small-holder sector as this is
the area in which development assistance is needed
most.

Turnover Tax

Mr. Speaker, the Turnover Tax is now one of the
Government’s principal sources of revenue and it is
likely that its importance will increase further in the
years to come. There have been increases in Turnover
Tax on most items over the last two or three years and it
is not proposed to make any major changes in the rates
of Turnover Tax this year. The changes, 1 propose to
make, Mr. Speaker, are consequential to the
adjustments I proposed to make in import duties. I
propose also to make a number of reductions to give
relief to certain selected industries which have made
representations to my Ministry.

Mr. Speaker, the efforts of the Department of Inland
Revenue in 1985 should be concentrated on securing
increased compliance and improving turnover tax
collections on the basis of existing rates. To facilitate
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this, I propose to introduce a scheme to ensure that all
businesses are registered annually. This scheme will be
operated by Municipal Councils and Urban Councils in
urban areas, and by the Government Agent, in his
capacity as Secretary of the District Development
Council, in rural areas. The Hon. Prime Minister has
already assured me of his full support for this proposal.

When filling up the annual application form for the
renewal of licences, the business or individual concerned
will be required to give the Business Registration
number, in the case of a business, or the number of the
Identity Card issued by the Registration of Persons
Department, in the case of an individual, as well as the
Turnover Tax file number of the business or individual
concerned. The Inland Revenue Department will pay
the Licensing Authority for forwarding to it the annual
lists of licencees. On the basis of this information, the
Department of Inland Revenue will undertake regular
field surveys and inspections to check on whether the
licensed traders are paying turnover tax commensurate
with the apparent volume of business they are
transacting. With the vigorous implementation of this
scheme, I also except the number of turnover taxpayers
to increase significantly. At present, only about 65,000
businesses pay Turnover Tax, when the number should
be at least 200,000. I am confident, Mr. Speaker, that it
should be possible to greatly increase Turnover Tax
collections in the future. Any such scheme would,
however, take a number of years to become fully
effective. Nevertheless, I expect to increase Turnover
Tax collections by at least Rs. 100 million in 1985 as a
result of more effective enforcement.

Valuation for levy of Turnover Tax on Imports

A basic principle of a turnover tax, Mr. Speaker, is
that imported goods should bear the same rate of
turnover tax as locally-manufactured goods of the same
type. At present imported goods are taxed on the basis
of their c.i.f. value plus import duty, while locally
manufactured goods pay Turnover Tax on the basis of
cost of production plus of manufacturer’s profit margin.
This gives an advantage to the importer over the local
manufacturer. I propose, therefore, Mr. Speaker, to add
a hypothetical margin of 10 per cent to the c.i.f. value
plus import duty in computing the value of imports for
the purpose of levying the turnover tax. A similar
practice is adopted in other Asian countries such as
Thailand and the Phillippines. The additional revenue
from this proposal will be about Rs. 250 million.

Duty-Free Shopping Complex

At present, Mr. Speaker, goods sold at the Duty Free
Shopping Complex are completely free of import duty
and Turnover Tax. These goods can, therefore, be sold
at very low prices. The prices at the Duty Free Complex
in Sri Lanka are in most cases lower than those in other
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duty-free shopping centres. Many of the items
purchased at the Duty Free Complex are often re-sold
at a profit of around 20 per cent. I am of the view, Mr.
Speaker, that it should be possible to impose a turnover
tax on goods sold at the Duty Free Complex without
unduly depressing sales.

Such an imposition would also afford some relief to
local manufacturers, some of whose products compete
with products sold at the Duty Free Complex.

I propose, Mr. Speaker, to levy a Turnover Tax of 10
per cent on all sales in the Duty Free Complex. |
anticipate a revenue of around Rs. 100 million from this
source.

Adjustments in Turnver Tax rates to compensate for
changes in Import Duties

Mr. Speaker, the new import duties which I propose
to introduce tonight will make necessary certain
adjustments in the Turnover Tax rates in order to
ensure that there is no net loss of revenue. For certain
selected items, where Customs duties are being
decreased, the Turnover Taxes have been
correspondingly increased. The adjustments proposed
are as follows :

Present Rate Proposed

Rate

Gas, oil, petroleum products and

lubricants (other than petrol, kerosene

and auto and heavy diesel) 45 6%
Glass in rectangles, drinking glasses and

other glassware 10% 15%
Natural yeast 6% 10%
Dried legumes 6% 10%
Perfums 20% 40%
Imported gold 10% 40%

As these adjustments merely compensate for the
reduction in import duty rates, they will not give rise to
any upward revision in prices, There will also be a
reduction in the Turnover Tax on beedies from 20% to
4% to counteract the effects of the increase in the
import duty on beedi leaves proposed by the
Presidential Tariff Commission.

Reduction in Turnover Tax Rates

I also propose, Mr. Speaker, to make certain
reductions in the rates of Turnover Tax to provide relief
to local producers and manufacturers. The reductions
proposed are as follows :

Present  Proposed
Rate Rate
Animal and poultry food 6% 4 %
Condensed Milk 15 % 6 %
Ayurvedic preparations 6 % 4%
Sugar 15% 10 %
Soya Milk Powder 10 % 4 %
Charcoal 10 % 4%
Furniture manufacture 10 % 5%
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In the case of sugar, there will be an upward revision
of the import duty to counterbalance the reduction of
the Turnover Tax at the point of import, since the
reduction in Turnover Tax is intended to benefit local
producers and not importers of sugar.

Turnover Tax on Petrol

At present, Mr. Speaker, petrol is subject to a
Turnover Tax of 4 per cent. | propose to increase the
Turnover Tax at the point of manufacture to 20 per
cent. The Petroleum Corporation will absorb the
increase in the turnover tax so that the price paid by the
user will not be affected. The additional revenue from
this source will be abosut RS 320 MILLION.

Turnover Tax on Hotels & Restaurants

At present, Mr. Speaker, hotels approved by the
Tourist Board are subject to a Turnover Tax of 5 per
cent while non-tourist hotels are subject to a tax of 4 per
cent, Restaurants approved by the Tourist Board pay a
Turnover Tax of 10 per cent while other restaurants pay
a Turnover Tax of 4 per cent. In my view, Mr. Speaker,
there should be a uniform rate of tax on all hotels and
restaurants. I propose to levy a rate of tax at 5 per cent
on such businesses.

Monthly payment of Turnover Tax
Where the turnover of a business exceeds Rs. 15
million per quarter, the Turnover Tax has, at present, to
be paid monthly and not quarterly. As this procedure
ensures quicker collection of revenue, | propose, Mr.
Speaker, to reduce the limit on turnover from Rs. 15
. million to Rs. 5 million. This will result in an additional
revenue collection in the first year in which the change

is introduced.

Excise Duties

Most of the existing excise duties, Mr. Speaker, are
specific duties based on volume or weight. In a period of
inflation, these duties must be increased to prevent a
decline in their real incidence and maintain revenue in
real terms. I propose, Mr. Speaker, to make the

following increases :

The Tobacco Tax will be increased from Rs. 341 per
kilogram to Rs. 371 per kilogram. This would increase
the retail price of a cigarette by 5 cents. The additional
revenue from this proposal will be about Rs. 250

million.
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The excise duty on coconut arrack will be increased
from Rs. 53 a proof litre to Rs. 61, and on locally
manufactured foreign type spirits from Rs. 65 to Rs. 73.
The import duty on rectified spirits, which is used in the
manufacture of alcoholic beverages and for other
purposes, will be increased from 5 per cent to 25 per
cent. These increases will raise the price of a bottle of
locally manufactured liquor by about Rs. 5. The
additional revenue from this proposal will be around Rs.
180 million.

I also propose, Mr. Speaker, to make substantial
increases in stamp fees on licences for the manufacture
and sale of alcoholic beverages. The new rates are being
gazetted tonight.

Licence Fees and Charges

Mr. Speaker, the licence fees for motor vehicles were
increased with effect from 1st January, 1983. It is,
however, necessary to revise licence fees and other
similar charges periodically to keep pace with inflation.
I propose to increase the licence fees for motor vehicles
with effect from 1st January, 1986. At present, there
are a very large number of categories of motor vehicles
for tax purposes, based on the weight and the age of the
vehicle. In revising these fees for 1986, I propose to
reduce the number of categories and rationalise the
system of taxation on motor vehicles. The licence fees
on motor vehicles for 1986 will be collected at the end of
1985. The proposed changes in the licence fees would
result in the collection of approximately Rs. 50 million
of additional revenue in 1985.

Interest Payable by the Electricity Board

Mr. Speaker, the Government has incurred very
heavy capital expenditure on the construction of
hydro-electric and thermal power stations. The
Government has decided to treat a small part of the cost
of these stations which are being transferred to the
Ceylon Electricity Board as a loan to the Board, and the
balance will be in the form of equity.

The interest due on this loan was not included in the
revenue estimates which were presented to Parliament
last week. I propose to include a sum of Rs. 200 million
as interest receivable in 1985,

The Public Service

Mr. Speaker, in my 1982 Budget Speech, I stated
that the Government had decided to pay public servants
and Government pensioners a Cost-of-Living Allowance
linked to the Cost of Living Index. This was a complete
departure from the past and was intended to help public
servants particularly in the lower income brackets to
meet the higher cost-of-living. In pursuance of this
decision, the monthly Cost-of-Living Allowance has
been revised from time to time in line with movements
of the index. These revisions have generally been made
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at six-monthly intervals. During 1984, there were two
upward revisions, the first in March, which raised the
allowance by Rs. 102 a month, and the second in
September, which raise the allowance by a further Rs.
56 a month, making a total increase of Rs. 158 a month
for public servants this year. These increases cost the
Government an additional sum of Rs. 500 million in
1984,

The next revision of the allowance is not due until
March 1985. I have, however, decided that the review of
the Cost-of-Living Allowance be done annually and not
at six-monthly intervals. In order to give much needed
relief to public servants and pensioners, particularly
those in the lower income brackets, I propose to make a
further increase of Rs. 100/— per month in the cost of
living allowance to public servants and pensioners with
effect from January 1985. This increase will cost the
Government and additional sum of Rs. 700 million. I
have made the necessary provision for this payment in
the Budget Estimates.

Mr. Speaker, the expenditure on the Public Service
has increased very substantially in the past few years. It
is very necessary that we should ensure that the country
gets good value for its money, The Government is
considering the appointment of a high-powered
Administrative Reforms Commission which would
examine the working of the Public Service and
recommend measures for improving its efficiency and
effectiveness.

Nutrition Education Grant

The Government is anxious to maintain the
nutritional standards of the people of this country,
which are higher than those of other developing
countries with income levels similar to our own. As part
of its strategy for bringing home to the people the
importance of proper nutrition, the Government
proposes to expand its Nutrition Communication
programme. I am making an initial grant of Rs. 5
million for this purpose in 1985.

Charitable Allowances to the Indigent and Handicapped

Mr. Speaker, a democratic socialist government
worthy of its name should pay special attention to the
needs of the weakest sections of the people — the very
poor and the handicapped. Such a government must do
everything it can to improve their lives.

1, therefore, propose to grant some measure of relief
to those registered as being eligible for charitable
allowances. 200,000 persons are currently being given
assistance, and more are on the waiting list. A sum of
Rs. 100 million has been already provided for charitable
allowances in the estimates.

Mr. Speaker, 1 propose to increase the amount now
given to each recipient with effect from January 1985.
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SUMMARY OF PROPOSALS

M. Speaker, the proposals which I have just outlined
will result in a net additional revenue of Rs. 1,007
million, arrived at as follows:—

(Rs. Million)
Increases in Revenue

1. Income Tax 285
2. Turnover Tax 1,085
3. Import Duties 175
4. Excise Duties 430
5. Licences and other fees 65
6. Interest receivable 200
2,240
Decreases in Revenue
1. Income Tax 136
2. Turnover Tax 133
3. Stamp Duty 25
4. Import Duties 180
5. Export Duties 740
6. Wealth Tax, Estate Duty 19 1,233
and Gifts Tax AN & o
Net increase in Revenue 1,007

I am tabling a detailed statement of the changes.

DETAILS OF INCREASES AND DECREASES IN REVENUE

Increases in Revenue { Rs. Million )

1. Payment of Dividend tax at the time of payment of

dividends 15
2. Enhanced collection of Income taxes in default, and

better law enforcement 150
3. Enhanced collection of Turnover Tax by better

enforcement 100
4. Turnover Tax on sales in the Duty Free Complex 100

5. Additional Turnover Tax due to proposed change in
the basis of valuation of imports for the levy of

Turnover Tax 250
6. Turnover Tax on petrol 320
7 Additional collection on monthly payment of Turnover
Tax 250
8. Additional income Taxes to be collected on increased
taxable income arising from changes in import /export
duties 120
9. Import duty on sugar to off-set reduction in
Turnover Tax rate on sugar from 15 — 10 per cent 100

10. Prevention of leakage of textiles from Garment
manufacturers, through the proposed scheme of
Manufacturing in-bond under Customs Supervision 75

. Adjustment of Turnover Tax rates to recoup part of
the revenue loss arising from duty reductions
consequent on the implementation of the Presidential

—

Tariff Commission Recommendations 65

12. Excise duty/taxes on cigarettes 250
13. Excise duty/taxes on liquor 180
14. Revision of Revenue Licence Fees and other fees 65
15. Interest payable by the Ceylon Electricity Board 200
2.240
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Decreases in Revenue
1. Income Tax —
{ Rs. Million )

(i) Raising of exemption limit from Rs.
18,000 to Rs. 24,000 and widening of

taxable slabs a0
(ii) Reduction of taxes on terminal benefits

to employees 6
(iii) Exemption of dividend income upto Rs.

12,000 30

(iv) Reduction of Corporate Tax rate on
non-resident Companies to the same

level as resident companies 10 136
2. Estate Duty and Gift Tax 11
3. Wealth Tax 8
4. Stamp duty reductions 25
5. Import duties consequent to the
Implementation of the Presidential Tariff
Commission Report 180
6. Export Duties —
(i) Coconut Products 20
(ii) Rubber 270
(iii) Tea 390

7.-Turnover Tax on Animal food, Condensed
Milk, Sugar, Soya, Milk Powder, Charcoal,
Furniture manufacture etc. 133

Total 1,233

Net increase in revenue 1,007

Mr. Speaker, the overall budget deficit after the
proposals will be Rs. 21,457 million. 1 expect an
under-expenditure of around Rs. 607 million in
recurrent expenditure and also net lending of Rs. 200
million on Advance Accounts. I am not taking credit for
any under-expenditure under Capital votes in 1985
although normally under-expenditure is about 10 per
cent.

I expect to obtain approximately Rs. 14,071 million
by way of foreign aid in the form of grants and loans on
concessionary terms. I also expect to mobilize domestic
rupee loans of Rs. 9,100 million from the Employees
Provident Fund and the National Savings Bank.

Mr. Speaker, the final estimates for 1985 are as
follows :
(Rs. Million)

(i) Recurrent Expenditure - 30,371

Less Provision for Under- + 607 - 29,764
Expenditure
(ii) Revenue + 38,041
(iii) Current Account surplus +  B217
(iv) Capital Expenditure 29,534
{v) Net lending on Advance - 200
Accounts T
(vi) Overall Budget deficit 21,457
(vii) Financing -

Foreign Grants 3,607

Foreign Project & other loans 10,464

EPF, NSB, & other non-bank
sources 9,100 + 23,171

Surplus cash balances + 1,714
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Mr. Speaker, it is indeed gratifying to note that we
have achieved a surplus in our Budget after several
years. This has been due to higher tea prices and also to
better economic management. We must continue on the
same path in the future so that we can become less
reliant on foreign finance for the budget.

As | have already indicated, I have decided to
contribute Rs. 610 million out of this surplus to the tea
and coconut stabilization funds. In respect of tea, the
contribution will be at the rate of Rs. 3 per kilogram of
tea exported. In the case of coconut it will be 10 per cent
of the export duty collected. This would leave a surplus
of Rs. 1,104 million. I propose to use this surplus for
re-paying our debts to the banking system.

CONCLUSION

Mr. Speaker, much has been done to put our country
and our economy on the correct path in the last seven
years. Sri Lanka has certainly emerged from the low
growth, low investment, low employment syndrome of
the previous period to much higher growth, investment
and employment. We can look forward to the future
with a measure of cautious optimism. Optimism should
not degenerate into a ‘a mania for maintaining that all
is well even when things are going badly’. There is no
room for complacency. A great deal still remains to be
done. The two basic problems that have to be tackled
with firmness and determination are the restoration of
political stability, and ehtnic peace and harmony, on the
one hand and the reduction of poverty on the other. The
sands of time are fast running out. “Time” as Voltaire
said “is man's most precious asset. It confines to
oblivion what is unworthy of being transmitted to
posterity and it immortalizes such actions as are truly
great. All men neglect it ; all regret the loss of it,
nothing can be done without it”. It is in this light that
we tend to agree with those historians who seem to
think that if Gladstone had only been permitted by his
own countrymen and the Irish people to settle the Irish
problem on his terms there may have been no such
problem today. Instead, Gladstone was defeated on this
issue and the Irish Question has defied solution ever
since. Let it not be said of the present generation in Sri
Lanka that we missed our chance in a similar way.
Given the basic goodness and the common sense of the
Sinhalese and the Tamils who have lived alongside each
other for centuries, it should not be impossible to find a
permanent and lasting solution to this complex problem.
A solution is vital if this country is to grow and develop
and the basic aspirations of our people are to be
fulfilled.

The problems of poverty in Sri Lanka are even more
formidable and even more intractable. Poverty is the
root cause of all our troubles, including political
violence and terrorism. We may indulge in paeans of
self-praise that the per capita income of our people has
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increased from US § 190 in 1976 to US § 300 in 1983.
But is this enough by any decent human standards ?
Surely not ! Sri Lanka still remains one of the poorest
countries in the world. A fair proportion of our people
still live in poverty. Can we leave these problems to our
children and to posterity because our thoughts, our
minds and our energies are fully occupied with the
ethnic problem ? This, I think will be a betrayal of our
trust and our responsibility to the people.

Mr. Speaker, I think the time has surely come for Sri
Lanka to take off to a higher level of development to
enable her to reduce poverty and ensure a better life for
her people. With a view to preparing and planning our
future economic strategy for this purpose, my Ministry
with the assistance of several other Ministries has
prepared four important documents. 1 have already
made the document “Public Investment 1984 - 1988”
available to Hon. Members earlier this year,

Today I am making available four more documents :
I. Review of the Economy 1983 ;
2. Economic Performance in the First Half of 1984 ;

3. The Medium Term Investment Programme for the
State Owned Plantations ; and

4. National Agriculture, Food and Nutrition
Strategy.

A Master Plan for Transport is also under
preparation.

I commend all these documents to Hon. Members. 1
would like your comments and observations on them.
Y our constructive criticisms and recommendations have
always helped me in my difficult task. I would like to
have the suggestions not only of Government Members
but of Members of the Opposition too, for as Disraeli
once said, “No Government can be long secure without
a formidable Opposition”. The lack of such an
Opposition has been one of the weaknesses in Sri
Lankan politics in the last few years.

Mr. Speaker, even our friends in the Opposition will
admit that we have achieved much since 1977. Like all
governments all over the world, we have also made some
mistakes. In my speech today, as in previous years, |
have been very frank. Frankness is essential if we are to
put the country and the nation right in the long run.
There is no substitute for it for a Minister of finance. I
have described our successes as well as our
shortcomings. Good economic policy is not a
once-and-for-all exercise. It is a continuing exercise on
a long and dreary road. Disraeli whom both the Leader
of the Opposition and 1 admire very much, once
shrewdly remarked “Finality is not the language of
Politics”. T would like to add that finality is not the
language of Economics either. Sound economic
management involves the strengthening of good policies
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and the correcting of bad ones from time to time. This is
exactly what this Government has been doing for the
last seven years. Mr. Speaker, we have always followed
this practical and pragmatic approach. There is no
other road to economic success and economic
achievement in the present day world where economic
circumstances change from day to day. What was
followed in the 1940s, 1950s, and 1960s are no longer
valid today. Even the 1970s have been left far behind.
This is a very different world. International economic
circumstances have chenged a great deal. We must
change with them. Otherwise, we perish.

Mr. Speaker, I must thank you and all Hon.
Members for your patient hearing. I must also thank all
those who helped me to prepare this Budget from the
Karyala Karya Sahayakas up to my Secretary. Let me
also thank the officials of the Central Bank, the
Department of Inland Revenue and other Ministries
and Departments who helped me in my task.

Mr. Speaker, | hope you will permit me before I
conclude to strike a personal note. “ Dulce est Desipere
in Loco.” 1 have now completed 36 years of service to
the people of this country — 14 years as a Public Servant
and 22 years as a Politician. I am thankful that I have
been able to serve the people of this land for such a long
unbroken peried — a period which has witnessed
tremendous changes in the history of Sri Lanka. We
have gone through very difficult times in 1983 and also
in 1984, The only silver lining has been the recent
improvement in the state of our economy. Let us hope
that we can stabilize, sustain and further strengthen our
remarkable achievements of the last seven years so that
we can go forward with renewed courage and
determination to fulfil the aspirations of our people.
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(Mro M. Vincent Pererun Minister of Parlivmentars Alfairs &
Sports and Chief Government Whip)

I move,
“That the Debate be now adjourned.”

gane Seas ¢fo. covwfen Bu
-

allg afBESUCE THpE TR TATAI L .

Clivestion prct and agreed (o,

2 rpacd Sow odudo ¢@

Sy ed 8O Bdicw 1084 628 8T 15 O Jododsic cOIdn &89,

By elarsd gaflmadsis g,

oflawgid 1984 Gprawiut 15, alurpsSpans BadClsr miged,

The Debate stood adjourned accordingly.

Debate to be resumed on Thursday, 15th November 19584,

HMIDDHE)

(Furprwst sjeurser)

{Mr. Speaker)

I wish to announce to Parliament that all
Amendments to be moved during the Committee Stage
in respect of the Appropriation Bill 1985 should be sent
to the Secretary-General of Parliament by Monday,
19th November 1984,
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25 Benauny
ADJOURNMENT

8. Enusd ssedd) oo
(Hm. s1th. aflraer’ GuBTTT)
(Mr. M. Vincent Perera)
I move
“That the Parliament do now adjourn”
gdnw Seen iy woclen So
allgy wfHASOLCE o o P 1T LS.
Craestion put and agreed to
aS@e@oind JO eamed ¢. m. 653 O oc fo oo
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g o 10 O eod oF dedw.
Sypary, dgusd 6.58 wenflig Lirrrgmosrp, oygarg
Sermpw  Sruven gF DEams, 1984
aflurpdBponn @p.o.10 fle PEE
Adjourned accordingly at 6.53 p.m. until 10. a.m.
on Thursday 15th November, 1984, pursuant to the
Resolution of the Parliament this Day.
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