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uUrrr@ner ot (1p, o, 10 melE&md spwgy, SUTETUST
aisar [0 aore) erth,  yme uTli wrari] st
wBGariser,

The Parliament met at 10 a.m. MR. SPEAKER [AL HAJ M.
ABDUL BAKEER MARKARY] in the Chair.

euw®
LOSRIS EeT
PETITIONS
DSIBNSDD
{FUTFTUST peuiaer)
(Mr. Speaker)

Hon. Member for Horana.—[ Pause.]. He is not here.

SdDTEO dw BEnT,;
a‘?@&ﬂgécﬁ aurdiepe effent ser
ORAL ANSWERS TO QUESTIONS

0. 98, cDBD Sum gmd BCS
Bw. . aré, Cralll ; semrey apsQenn
MR. M. H. DAVID : FOOD STAMPS

103/83

@mDda ABE2. comund dvm (o)

(soor £ &5 L Seruy. sappriss—sardd)

(Dr. W. Dahanayake—Galle)

end o ol qPBDeory qn o ma:
(g) 1979 2dwed & DY mm cefDewd ewd B8cw
wEl CHNY B SwSided e 8wemd 3, &8,
CRED Vol dned omwhd dm» . & &8
ey @nof@wd wo FwuefHudny 1080, 1981 e
1982 wm D&edE gend 8¢l geidrden o gBd
26 ¢ B2 O ¢l e ? (q) Becemmensy
@ 8 ¢@@ ©RCO 1980 82 quund 8fes B8
B2 2 99 Su® exlode? (q) O =9
gmey ©f cdneds! 8o m@m Oxflwax!
enduienie ? ¢ R @end 8ded Bt 98sT
exf ®2ge? () By eswdsles’ »8, &
@xf¢?

eaway, el @pe yowwisars Calr da (o) 1979 b
Q@ B, Gl erarueai gm Carii sia Carfed

uTE ST aTarp sroewsSpars, wiQade, SAurlsr.
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owé Csigs G et ard- Cdl’ @arg wiwdl Cs,
of. lael Cprey, waer SCurmE@ilu vewey aps M
erasar 1980, 1981, 1982 b gyer@sefle furwepn qperp
O ogin’cer aeruams gei gfarsr (o) @b
paanrs CQaredre. @@ibun 1980 b gyew® apse) e amay
apEBmrQups ,5@,5] CupfmeBerpam eratums oaui
yBeurrrr? (§) oo wrfer seadur ETOEHERE (S
Baisenés Garlis Bms@t st #§ erarar? @'Cur
g semey WhEBorser eilurg aypdstuBb? (&)
BodlCusa aer?

asked the Minister of Food and Co-operatives : (a) Is
he aware that Mr. M. H. David of Seriyagoda,
Wakwella, and his wife Mrs. K. G. Lilynona, and
daughter have been unjustly deprived of their food
stamps in 1980, 1981 and 1982 because Mr. David had
been employed on an estate in 1979 ? (b) Is he aware
that this family of three were entitled to food stamps
from 1980 ? (¢) If so, what compensation will be given
to them for the past lapses, and when will they get food
stamps now ? (d) If not, why ?

o0, B8xun® cueld Swmm (08Ecdx'm =0
QAW o BE OB s QTR H¥QUcd yhm
#ﬂoaaﬂﬂaﬂ;@!)

(8w, orih. dicreers Qulror—urrrenwerp ooyad
&or, aldrwre @ mem SMLESHD AT Ho YT ETESS
QarpL ey )

(Mr. M, Vincent Perera—Minister of Parliamentary
Affairs & Sports and Chief Government Whip)

I answer on behalf of the Hon. Minister of Food and
Co-operatives,

(@) No. Food stamps were not issued to Mr. N. H.
David, Mrs. K. P. Lilynona, his wife and his daughter,
who now reside at Seriyagoda, Wakwella, on account
of the income derived by them from 1980 being
employees at Thudugalahena Estate, Karagoda.
(b) No. Till the middle of 1981 these three persons
were employed in the above estate, and it was reported
that they have received about Rs. 396 per mensem and
therefore they were not entitled to receive Food
stamps. (c) Does not arise. (d) No food stamps can
now be issued to them as no food stamps are issued on
account of changes in personal income levels that
occured after February 1980.

@il adEd. cwrmem

(sorBE Sery, sappruss)

(Dr. W. Dahanayake)

Is the Hon. Minister aware that this family ceased

to have an income of over Rs. 300 per mensem in about
1981 ?

DSHINGDDS

(Furpruss saiiger)

(Mr. Speaker)

I think the Answer makes it clear.
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89, Bx57wsyd cucld: Summ 08, B8xveusrd cugds Pumm
(B orib. lareerp Qulrar) (B erib. Aereern QuUCrTr)
{Mr. M. Vincent Perera) {(Mr. M. Vincent Perera)

The answer to (b) is : “ Till the middle of 1981 these On behalf of the Hon. Minister of Public
three persons were employed in the above estate, and it Administration and Minister of Plantation Industries,
was reported that they have received about. Rs. 396 I ask for time.

per mensem and therefore they were not entitled to e me B Emol oitun’ H890 Mewlw mém of

8 »
receive food stamps . enamar Ao B Bh swidtdss sl b LUl L L.

5 £9 Question ordered to stand down.
fehle QRAES. PTND ;

(sarfF LGery. sapprués) DN TNGEHHS

(Dr. W. Dahanayake) (Furprat seutser)

Why were they not issued food stamps after the — _(Mr Speaker)
middle of 1981 ? Question No. 3.

&R, Fxfesl cuedd Snmm
08, 8xlwus'd ewels, Swmm (B orih. dBeraarp QuCrrr)
(Bay erib. dicrasnp GUGTTT) (Mr. M. Vincent Perera)
(Mr. M. Vincent Perera) { On behalf of the Hon. Minister of Transport and
No food stamps can now be issued to them as no  nfjpister for Transport Boards and Minister for

food stamps are issued on account of charges 1M piiyate Omnibus Transport I ask for one month’s time.
personal income levels that occurred after February

1980. we Pe @9 fool pi8sy £293 Sewla adm c
afigyanar wplmes BearsBo Fiinis5sd art Sref OUCL &,
@88 2BEL. ¢wrvem Question ordered to stand down.
(sarfB rGery. sappruss) DO HGEDHHE
(Dr. W. Dzhanayake) (FUTETUST o &eT)
Why were they deprived of food stamps from June (Mr. Speaker)
1981 7 Question No. 4.
9. 8x7uuw’d crell Dum 08. 85’ur'd cuelsd Summ

(B erin. dlarearn Gulrar)

(Mr. M. Vincent Perera)

On behalf of the Hon. Minister of Agricultural
Development and Research I ask for one month’s time.

(B erib. cllerF e Sulmirm)
(Mr. M. Vincent Perera)
The answer is given in (d).

D ENGEDDE G’ e @m Enm? 2ESun’ HS03 Rewle odm ol
(FurFrust syautsor) eymea whdms BawrsBp Fuoicnlssd sl o LUl g,
(Mr. Speaker) Question ordered to stand down.

I think that answer covers that question.
GMID YIKD:

edc BBES. pmhaD g DiEd erI8 emBd Snon

(sarfE Gy sappriss)

(Dr. W. Dahanayake)

That does not cover the question. Why were they
deprived of food stamps from June 1981 ? Is it because

food stamps were frozen during that period ? 00. B amd cuclh Som (2EEedm B0
@ o DD ORI we oFH A Bl ded s®
38w DEh)

(B orth. dsrasrp CUBrrr—UrrTERLETD S10H8®

yeysrug @iwrerd : Cowi srerew Qaveirs Qs reflsireiv

VOTE OF CONDOLENCE: SIR CHARLES
HENRY COLLINS

08, 8x¥urld cuclsd; Swvm
(S5 erid. dsrearn QuSrrr)
{(Mr. M. Vincent Perera)

That I do not know.

sor, Rdmurl G merm  sjenesrne 19r s Y TECEIES

Qsrp_rays)
(Mr. M, Vincert Perere-——Minister of Parliamentary
DI ENGDDE Affairs & Sports end Chief Government Whip)
(surprusi gyaiger) Mr. Speaker, Sir Charles Henry Collins served as a
(Mr. Speaker) Member of the State Council under the Donoughmore

Question No. 2 Constitution, as Acting Financial Secretary and as
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Acting Chief Secretary during the period 1935 to
1947. Sir Charles arrived in Sri Lanka in 1910 along
with another Civil Service cadet, Henry Monck-Mason
Moore, who later became the first Governor-General
of Sri Lanka. He served Sri Lanka for 38 years, and
when he was about to board the P. & O. Liner
“ Canton ” in October 1948 to leave Sri Lanka, the
then President of the Senate, Sir Gerard Wijeyekoon,
called three cheers for Sir Charles.

Charles Henry Collins obtained his Bachelor of Arts
degree from King’s College, University of London in
1909, He was appointed a cadet in the Ceylon Civil
Service on 12th November 1910. During his long
career in the service he held several posts in the
judicial and revenue side of the administration, in
Kurunegala, Kandy, Puttalam, Ratnapura and
Colombo. He rendered valuable service as Government
Agent, Sabaragamuwa, from 1928 to 1933.

In 1946 he was appointed advisor to the Government
on changes in administration and procedure in
connection with the introduction of the new
Constitution which granted Independence to Sri
Lanka. He also served as Acting Chairman of the
Public Service Commission before his retirement from
service in 1948,

He was a charming personality who conducted
himself with dignity and decorum in the State Council,
factors which contributed to his popularity with the
legislators and colleagues in the Civil Service. He was
a lover of music and art and was keenly interested in
historical and archaeological studies. He was for some
time President of both the Ceylon Society of Arts and
the Ceylon branch of the Royal Asiatic Society. Sir
Charles was Sri- Lanka’s representative on the
governing body of the School of African and Oriental
Studies of the London University for 15 years.

I should like, Sir, on this occasion to recall a famous
remark made by Sir Charles Collins on the eve of his
departure from the Island in October 1948. His
predecessor, Sir Graeme Tyrell, had described the
Sinhalese as a docile people who were easily led and
expressed the view that they had been given
self-government before they were ready for it. Sir
Charles said, “I should like to contradict the
statement made by Sir Graeme. The Sinhalese people
possess strong character and I do not think that the
Constitutional changes came too soon ”.

Sir Charles, who was born on 10th February 1887,
passed away at his home in West Clandon, Surrey, on
8th March 1983. He was 96 years of age at the time of
his death.

In recognition of his services to the State he was
awarded the C.M.G. in 1941 and knighted in 1947.

1983 @3z 29
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Sir Charles, the administrator and legislator, has
left his mark on the history of our times. Mr. Speaker,
as we pay our tribute to Sir Charles, [ wish to say that
with the passing away of this illustrious figure Sri
Lanka has lost a dear friend.

I should like to request you, Sir, on behalf of this
House, to direct that a minute of these proceedings be
made and forwarded through His Excellency the
British High Commissioner here to the members of Sir
Charles Collins’ family.

U, g@8Z0C0d um (840 widded mmud
3&r)

(B @ oplbigdlisi—afiss @ apgoar)

(Mr. A. Amirthalingam—Leader of the Opposition)

Mr. Speaker, on behalf of the Opposition and the
Tamil United Liberation Front I would like to
associate myself with the tribute paid to the memory of
Sir Charles Henry Collins by the Hon. Minister of
Parliamentary Affairs and Sports.

Sir Charles belonged to the era of colonial
government of this country when in the State Council
the Board of Ministers consisted of seven elected
Ministers and three Secretaries of State, or Officers of
State as they were called. For quite a long time during
the Donoughmore era Sir Charles was first Financial
Secretary and later Chief Secretary, the king-pin of
the entire administration and the Public Service
during this period. Sir, we are not too enamoured of
the colonial days, and we all felt that the sooner the
British Raj left this country the better for everyone.
But, 1 should say, among the representatives of the
Imperial Government there were a few who understood
the cultural heritage of the people of this Island and
who respected them for their great traditions and
ancient history. Sir Charles Collins was one of these,
and even the evils of imprialism were to some extent
softened by the genial nature and great personal
qualities that endeared people like Sir Charles Collins
to the people of this Island. Those were days in the
Pre-Independence era when there were agitations for
minority rights that were going on in this country
under the leadership of the late Mr. G. G.
Ponnambalam. Even at that time people like Sir
Charles played the role of mediators and umpires as
between the two sections of the population.

We mourn the passing away of this great
personality, a figure from the colonial era of the
history of this country. I would like to place on record
the appreciation of the people of the great qualities
shown by this genial civil servant who embodied the
best in the Civil Service tradition during his tenure of
office. We would like a copy of these proceedings to be
forwarded through the appropriate channels to the
family of the late Sir Charles Collins.

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org
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(B asipwsr QuUERSTY— 95 smE0w)

(Mr. Lakshman Jayakody—Attanagalle)
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e wEr) g B® ¢m® &® crmBunae 988
el & ©fed qud «dm» cCs @@ gl
83558,

DS125N0NSs

(Furprust sjauirser)

(Mr. Speaker)

I wish to associate myself with the sentiments
expressed by both sides of Parliament on the death of
Sir Charles Henry Colliins, Member of the State
Council. T shall direct the Secretary-General of
Parliament to make a minute of the proceedings of the
meeting today and send a copy to the members of the
bereaved family.

S0y emIPVsy SO
Frnlssiul L FLLppamser
BILLS PRESENTED

DR uhw smn Nk Swd Digd
emQ@um

g rersdr, gyemssr pUSUF st ppedih
WIDOWERS AND ORPHANS PENSION BILL

e

“to provide for the payment of pensions to Widowers and
Orphans of Female Public Officers.”

BEawlOm cdfed &i¥n ulucm ©d0l8nd sa 588
oidhn 089 DpPo 28 Bude cuslsH Dem
BEA,

1983 geef 6 B Ann €@ D¢ RuBd el Sa
Gtthe og @i Howia ol cd

Qurg ploseurs aﬂ\rmmé;@d) Cariie s Qsrifa syennsss
wrereui Eriurs By, erd, efarserp Qubsar Y EUT TS
Fuicnfssiuc L g, 1983 alfe 6, ysarSipane @rawimd
pmpurs G i Corsir GG arajs o&fc i Caew®
Qusweyln s Srofi e g,

Presented by MR. VINCENT PERERA, on behalf of the
Minister of Public Administration and Plantation Industries ; to be
read a Second time upon Wednesday, Gth April, 1953 and to be
printed.

Sudd» vy eomO®om, 1983
2348 0F sl ppenn, 1983
APPROPRIATION BILL 1983

mda HwmedBE ®mDgdls’
D32 25).

[oeimama®d gesmbsd §a.]

sgm Acwm  Ci—(geBa

Gapaie Cugyh Hrrud Quppgs —[CEisd 25 wrs. ]
[Furprusi yaiser sivenn a@ssriser,]
Considered further in Committee.—

(Progress : 25th March)

{MR. SPEAKER in the Chair.)

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org
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97 Do BZva—mmEDi D e Sgm oOam g
Bl

1 0 21D wOnm—uiiodn oStcPa o ia
et Dr—gmSHDinm Begd, 4. 3591,000

L7 g7,

sy 97 —asFQsrife deyamrer ojavadser
LyenLLEF &I
Pspé®s Biin 1—Qurgm poarseps usdlureri Ceenay
aense—IawRaine; Qeaey, esur 35,91,000
Heap 87.—-MINISTER OF INDUSTRIES AND SCIZNTTFIC
AFFAIRS

1—CGeneral Administration and Staff

Programme
Services—
Recurrent Expenditure, Rs. 3,591,000

@8s Bew B4 Samm
(sorfg feodr Gmiledan)

(Dr. Neelan Thiruchelvam)

1 move,

“ That the programme be reduced by Rs. 10.”

Having moved the formal cut I wish to say that the
Ministry of Industries and Scientific Affairs is one of
the most important Ministries. It is responsible for the
policy of industrialization and formulating the policy
of science and technology. It over views the activities
of 16 Public Corporations, 7 Statutory Boards and 5
Business Undertakings, 4 Limited Liability
Companies, according to the very useful documents
which have been made available to us by the Secretary,
Ministry of Industries, Mr. Justin Dias. From the
review of activities of the Ministry of Industries and
the growth of the private sector industries since 1977,
it is clear that the total capital invested in industrial
corporations is about Rs. 2.4 billion ; industrial sales
for 1981 was in the region of Rs. 14.5 billion,

Sir, as a mere novice in this House it is with some
sense of trepidation that I begin to examine the
estimates relating to such a complex and such an
important Ministry. In doing so, one can only in very
general terms examine the impact of policies of
industrialization which have been initiated by this
Ministry and somewhat selectively look at the specific
performance of some of the more important industrial
corporations which come under the Minister’s review.

Sir, if you look at it in aggregate terms, in terms of
industrial production and output, one must say that
the year 1981 has been a disappointing year. The
Central Bank Annual Review of 1981 points out that
the total output in manufacturing industries in real
terms is estimated to have increased by only two per
cent in 1981, as compared with an appreciable growth
rate of six per cent in 1980. This was the lowest growth
rate since 1977. In some respects, it should be noted
that 1981 was a difficult year because of power

1983 @:%z 29
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constraints and other impediments to production
during that particular year. But it has been pointed out
that the problem that the manufacturing sector faces,
in terms of access to liquidity, increasing prices of raw
materials, increasing price of energy, market
constraints, and in terms of the stress that has been
placed on the domestic manufacturing sector, these
trends continue to persist in 1982, 1983, and it shall be
my, submission that the Ministry of Industries has not
been clothed with the instruments of policy to come to
terms with the magnitude of the difficulties that the
manufacturing sector faces in terms of its products.
Nor has it been, ironically, provided with sufficient
capital. It requires massive injections of capital if you
want to alter significantly the composition of the
manufacturing sector, and the manufacturing sector to
be a lead sector in an export-oriented industrialisation
that the government appears to be committed to. If
you look at the aggregate figures again, Sir, you will
find that the sectors that recorded an increase in
production in real terms were the textile, wearing
apparel and leather products. They increased by 43 per
cent. Paper and paper products increased by 23 per
cent, non-metallic mineral products by nine per cent
and fabricated metal products by six per cent.

The production of other industrial sectors showed a
decline. The output of basic metal products decreased
by 15 per cent wood and wood products by 13 per cent,
petroleum and chemical products by five per cent. If
you look at the composition of the industrial sector you
find that the concentration of industrial activity is in
the petro.eum and chemical products sector which
accounted for nearly one half of overall industrial
production. It is widely understood that the petroleum
and the chemical industries account for more than one
half of the total industrial production in this country.
The share of the government sector is approximately
ten per cent. This reveals a very high concentration of
industry and these figures do not really represent any
significant progress in regard to diversification of our
industrial base in relation .to industries. If the Hon.
Minister wishes to move towards a more diversified
and developed industrial structure, then more
meaningful steps would need to be taken in that
direction,

Let me also present some more general tables with
regard to how the manufacturing sector has moved as a
percentage of GNP. If you make a comparative
study — I take these figures from the Asian Year Book
of the Far Eastern Economic Review — with regard to
industry as a percentage of GNP we find that ours is
13.9 per cent, while Pakistan has 23 per cent the
Philippines 37.5 per cent, Singapore 22.9 per cent,
Thailand 27.89 per cent, Japan 93 per cent, Indonesia
41.2 per cent, India 25 per cent, Hong Kong 36 per
cent and China 47 per cent.
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[@8:8: Besd H4:0d08 Qo]

The only two countries, whose figures are lower than
ours are Bangla Desh with 8 per cent and Burma with
9.5 per cent. So that in terms of industry as a
percentage of Gross National Product, we get a sense,
in relative terms, of how relatively small our industrial
sector growth has been. Sir, if you take manufacture as
a percentage of exports, then you have a better
situation. You have Sri Lanka’s figure of manufacture
as a percentage of exports as 34.3 per cent, Philippines
53.8 per cent, South Korea 97 per cent, Japan 97 per
cent, India 50 per cent, Hong Kong 77 per cent,
Bangla Desh 62.8 per cent. But in relative terms, Sir,
our performance as a percentage of exports is better
than that of China or Pakistan or Thailand.

Sir, I think it is important to formulate some criteria
by which the success of our industrialization policy can
be measured. One criterion, Sir, as I pointed out, is in
terms of output of the industrial sector the others
being in terms of percentage utilization of raw
materials, percentage contribution of the industrial
sector to export earnings, generation of employment.
These are some of the criteria which are in fact
articulated and measures of these criteria are
contained in “The Review of Industries” of the
Ministry of Industries.

I thought, Sir, there are two important aspects
which we should bring to the notice of the Hon.
minister that relates to the impact of the liberalization
policy on the local indigenous manufacturing sector. In
the newspapers and in the document that have been
made available to us, the Minister has indicated that
the Government is undertaking a comprehensive
review of tariff policy with a view to protecting the
local manufacturing sector. But, Sir, my respectful
submission would be that the impact of the liberalized
import policy on the local manufacturing sector has
been very staggering, both in regard to small industrial
establishments as well as larger public sector
undertakings. Take, for example, the State Hardware
Corporation, the State Paper Corporation, the Steel
Corporation.  You can see that the production
problems these corporations are facing today are
largely as a result of the policy of liberalization of
imports, and the remedial measures that are envisaged
by the Minister at this stage, a modification of the
tariff policy is like breathing life in to or giving a blood
transfusion to a patient who is already in his last
spasms of death, Many of these small-scale industries
have actually closed down. And the only way in which
the Ministry can significantly revitalize the local
manufacturing sector is through a policy of selective
controls combined with a modification of tariff policy.

My point is that the policy changes that are
envisaged by ¢he Ministry are past the too-little,
too-late syndrome, and secondly, that they are
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inadequate for the purposes of revitalizing the local
manufacturing sector.

The Central Bank of Ceylon Report for 1981 has a
very interesting pargraph in relation to this problem :—

“A survey of small-scale industrial estblishments conducted by
the Central Bank revealed that a considerable number of small units
were closed down durirg the past few years due to inefficiency and
high costs leading to marketing difficulties in the face of
competition from imported substitutes. Their inability to obtain
working capital heightened their problems. The most affected
industries included those producing handlooms, leather goods,
sugarcane, jaggery, soap, hand-made paper, fabricated metal
products, pottery and cane products. Concerning the problems rf
these small enterpreneurs and the advantages flowing from such
enterprises through the use of indigenous raw materials and
generation of employment, a re-examination of the present tariff
structure so as to correctly ascertain the degree of protection
afforded to them, particularly in their infancy, merits some
consideration”.

[Page 47 of the Central Bank of Ceylon—Review of the
Economy-1981.]

Sir, this survey gives us a sense of the severe strain
that small scale industrial establishments, have to
undergo-They use indigenous raw material, they
contribute to employment generation and they are an
important component of the industrial sector—and the
pressures that these industries have been subjected to
as a result of the policy of liberalization, and the other
difficulties of management that this policy has brought
about. Again, Sir, the very survey conducted by the
Ministry of industries and Scientific Affairs.— “The
Growth of Private Sector Industries Since 1977 and
Future Prospects”, made available to us, at page
25-reveals that ;

“108 industrial units were directly affected and ceased
production”.

Ceased production

“Out of 745 units classified under the undecided group, more
than 35 per cent have temporarily ceased production or not
commenced, awaiting better tariff protection™.

So, the inflow of import, has had a direct impact
even in regard to those projects which have been
approved by the Local Investment advisory Committee
and the figures are clearly brought out at pages 14 and
16. You find that during the period 1977-1982, almost
55 per cent of the projects approved were not in
production or no decision could be taken in respect of
production. If you look at the comparative period from
1977 to 1980, only 33 per cent were not in production
or no decision could be taken in respect of production.
When the Ministry of Industries interviewed these
people one of the imported reasons advanced by
enterpreneurs, related to the competition from
imporited products and the inability to formulate a
meaningtul marketing strategy in respect of these
productions.

Sir, I think it will be appropriate for me now to look
at some of the major industrial undertakings which
come under the review of the Hon. Minister. No doubt,
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this can only be a very selective assessment and other
Members of the Opposition will probably refer to some
of the other major public corporations and some of the
problems that they seem to face in implementing the
policy of industrialization which has been formulated
by the Minister.

There are four important aspects to this policy.
Firstly the concept of creating an efficient public
sector ; secondly extracting mineral resources in areas
considered to be of strategic importance; thirdly,
providing support to export-oriented industries; and
finally, the adopting of strict measures to protect the
interests of the domestic consumer. In fact, what is
called for is a two-pronged strategy, a strategy, on the
one hand, which is directed towards the strengthening
of the local indigenous manufacturing sector, and
secondly, a strategy of export-oriented industries.

In this regard, in fairness to the Hon, Minister only
the Local investment Advisory Committee’s proposals
are before us. The Foreign Investment Advisory
Committee and the Greater Colombo Economic
Commission do not come under the purview of this
Ministry. So with regard to export industrialization
also we have only a partial picture.

Let us take one of the largest industrial investments
in this country, the State Fertilizer Manufacturing
Corporation. The Capital cost of this project is
Rs. 2.819 billion, the largest single capital investment
in respect of an industrial project. But in the first year
of operation the State Fertilizer Manufacturing
Corporation suffered a loss of Rs. 619 million. Sir, an
equivalent amount would have been sufficient to
finance the entirety of Kankesanthurai development
project in regard to the cement factory. Part of it
would have been sufficient, to finance many of the
industrial development projects which are envisaged
by the Ministry. Sir, this is a staggering amount—Rs,
619 million.

Sir, the Urea Fertilizer Project was to be completed
in May 1979 but construction was completed only in
September 1980,

The Auditor General, in his report, on the State
Feriilizer Manufacturing Corporation has made a
number of important comments with regard to the
inadequacy of controls, with regard to internal audit
procedures, discrepancies in balance sheets and the
books in the department of Public Debt, and more
particularly he has asked why liquidated damages
were not recovered from the contractor in relation to
this project in view of the fact that there was almost
more than a year’s delay in the completion of this
project.
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Now, Sir, I realise the State fertilizer
Manufacturing Corporation has had a number of
difficulties. It has faced mechanical problems in
regard to the performance of the factory. It has had a
substantial operational loss, it has faced a marketing
situation where the marketing projections with regard
to utilization of Aphtha and Nitrogen fertilizer has
completely differed from that envisaged by the
feasibility report. It was geared to meet the total
nitrogenous ferilizer requirements of this country and
we would have had substantial surplus for purposes of
export. I think if you look at the aggregate figures that
are given in the Ministry of Industries’ Review of
Activities, in the last page on commercial
profitability—I refer to one but the last page, you see
how the relative good performance and the relative
profitability of all the industrial undertakings have
been completely eclipsed by the enormous loss that the
state Fertilizer Manufacturing Corporation has had to
face.

I think, Sir, that the Ministry has to take an early an
urgent decision with regard to the future of this
fertilizer plant. No doubt it is a very difficult decision,
but I do not think that the public coffers can continue
to bear the strain of the substantial losses that this
corporation faces and the production stoppages that
are envisaged in the near future.

May I have your indulgence, Sir, to refer to another
corporation which has shown some loss, the State
Hardware Corporation. If you look at the figures for
1981, the State Hardware Corporation lost about 50
per cent of its normal production during the year 1981.
It is a loss of about Rs. 3 million. There was a drop in
production and sales; it faced increased costs on
salaries and wages ; and what is more alarming is that
there has been a significant turnover of skilled
management personnel. I am sure the Hon. Minister
will appreciate that in many of our industrial
undertakings the retention of skilled management and
technical personnel is vital to the continuance of these
corporations as profitable ventures. I believe that one
of the problems is that in the factory at Yakkala the
capacity of the plant and machinery is far less than the
installed capacity. I also believe that the corporation
had to face in the year 1981 certain power cuts and
industrial disputes. I think this corporation has
problems that will have to be looked into very carefully
by the Ministry.

& oo 1045

The other corporation I woud like to refer to is
Paranthan Chemicals. Here again, Sir, 1981 was a
difficult year, as 1982 must have been, because of the
industrial relations. It again highlights the extreme
importance of having good industrial relations in these
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public sector corporations because they have a direct
relationship to productivity. The Ministry must take
appropriate measures to introduce incentive schemes
and strengthen worker participation in these industrial
undertakings. Sir, if employees® councils which have
been established in some public corporations are
viewed in the same way as employees’ councils which
are affiliated to unions which are favourable to the
Government, that only they can meaningfully
participate in the management of these enterprises,
then there is, as in the case of Paranthan Chemicals,
likely to be a deterioration in the industrial relations.
This is an aspect which is extremely important and
should receive the consideration of the Ministry.

Sir, may 1 also refer to the State Mining
Corporation. I believe that the State Mining
Corporation is in the process of finalizing a joint
venture with regard to the exploitation of
super-phosphate or bi-ammonium plant. I hope that
the lessons that we have learnt with regard to the urea
fertilizer plant would be kept in view, that some of the
disadvantages of the turnkey arrangement that we had
in regard to the contract that we had with Kellogg for
the urea fertilizer plant would be taken note of in
finalizing the details of the collaboration in regard to
the fertilizer plant.

Again, Sir, in regard to the State Mining
Corporation, I think serious consideration should also
be given to the upgrading and modernization of the
graphite machine. I think some external assistance has
been negotiated for this purpose. Some priority should
be given to this aspect.

Sir, let me now go.on to the issue of employment in
public sector undertakings. In regard to the
remuneration that is being received Yy employees of
the State sector corporations, the Central Bank
Review points out that there has been a 2 per cent
decline. I refer to pages 49 and 50 of that report. Page
50 refers to the wage bill of corporations. It shows that
there has been a 2 per cent decline in real terms in
1981 as compared to a 12 per cent decline in wages of
industrial sector employees in 1980, So I would like to
urge the Hon. Minister that the salary increase that
was announced by the Hon. Minister of Finance be
automatically made available to all corporation
employees because of the fact that there has been a
significant decline in real terms in the wages that they
have enjoyed during these two years.

As I mentioned earlier, industrial relations must
play an important role in any industrialization policy,
and I hope appropriate measures will be taken to
provide incentive and worker-participation schemes in
many of these industrial undertakings.
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Then I wish to touch on the whole problem of
recruitment in public sector corporations. During the
1981 Budget Debate the Hon. Minister made available
to us figures with regard to recruitment in certain
selected public sector corporations. We had these
figures in response to a question asked by the hon.
Member for Kayts. The Hon. Minister gave us figures
with regard to recruitment to the Embilipitiya Paper
Mills Corporation, Ceylon Plywoods Corporation,
Puttalam Cement Works, Eastern Paper Mills
Corporation, Kankesan Cement Works and Paranthan
Chemicals Corporation.

These figures of recruitment in regard to
non-permanent employees and even in regard to
permanent employees who receive a monthly salary of
less than Rs. 800 show that in the Embilipitiya Paper
Mills Corporation, Ceylon Plywoods Corporation and
Puttalam Cement Works, Tamil employees have been
nil, and in the Embilipitiya Paper Mills Corporation,
both non-permanent and permanent, and in the
Plywoods Corporation, non-permanent employees, it
was less than 2 per cent and in the Plywoods
Corporation, permanent employees, it was less than 1
per cent. Similarly, in Puttalam Cement Works,
non-permanent employees it was 2 per cent, and
permanent employees it was 4 per cent.

Sir, if you compare these figures with the figures of
recruitment in the Eastern Paper Mills Corporation,
Kankesan Cement Works and Paranthan Chemicals
Corporation, you find that in the Eastern Paper Mills
Corporation, permanent Sinhala employees, it is about
23 per cent, in the Kankesan Cement Works,
permanent Sinhala employees it is more than 10 per
cent, and similarly in the Paranthan Chemicals
Corporation, permanent Sinhala employees, it is more
than 10 per cent.

These figures are no doubt based on only some of the
industrial corporation figures made available to us by
the Hon. Minister of Industries. The point 1 want to
make is this. As far as the employment situation is
concerned, the unemployed Youth in the Northern and
Eastern provinces have not in any way participated in
the employment generated by the lead projects like the
Greater Colombo Economic Commission and other
lead projects which exist in the South. They have, as
the figures show, no meaningful access to employment
in the public sector, in the industrial undertakings
outside the North and the East. So at least in those
industries, those public corporations, which are located
in their districts, I think equity and fairness demand
that serious consideration be given to persons who are
resident in the locality in which the industry is located
in terms of recruitment as skilled labour and unskilled
labour, because even the hope of employment taken
away will lead to despair.
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And these figures reveal a disparity, they reveal a
pattern. I have only taken certain selective figures. But
these disparities I must strongly bring to the notice of
the hon. Minister so that he would ensure that public
sector corporations, in terms of recruitment or in
regard to the location of industries or in regard to the
use of their resources and their facilities; should not
become the arenas of ethnic confrontation; they
should not become the instruments of ethnic
confrontation. There are serious management
problems, serious liquidity problems and financial
problems that many of these public sector corporations
face, and I think their energies are better directed
towards coming to terms with those problems.

I wish, finally, to refer to some of the institutions
which come under the ambit of the Hon. Minister of
Industries in relation to the formulation of science and
technology policy-the Ceylon Institute of Scientific
and Industrial Research, the National Science
Council, which I think has been renamed ; I believe the,
National Science Association is still with the hon.
Minister—(Interruption). More recently it has been
taken and vested in His Excellency the President. But
the formulation of science and technology policy comes
within the concern of the hon. Minister, and I would
like to refer to two aspects, Sir.

One is in regard to the question of nuclear reactors
and importation of nuclear technology. I believe that
the National Science Council, at the time the Hon.
Minister was in charge of it, received a report prepared
by some distinguished scientists with regard to the
establishment of nuclear power plants.—(Interruption).
It is no longer under your Ministry ?

s

Then, Sir, may I also state in this respect that the
Ministry should give some serious consideration to the
problems of transferred technology. “In the report
which has been made available to us. The Growth of
Private sector Industries ”, there is a discussion of the
problems of transferred technology. I think the
Ministry must take meaningful steps to review the
extent to which technology which has been imported,
say, in the paper industry or food and beverages or in
glass manufacture, has been properly adopted and
assimilated with a view to building the technological
capabilities of the industry. So far the question of
transferred- technology has been approached on a
rather ad hoc basis. There is no unit which continues to
monitor, upgrade and review the technologies that are
being utilized both at public sector level and by private
sector industries. If a policy of industrialization is to
be linked to an upgrading of the technological
capabilities in the society, then I would urge the
Minister that both in negotiating foreign collaboration
agreements and in monitoring foreign collaboration
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agreements the Ministry of Industries establishes a
cell unit to examine the problems of tranferred
technology.
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(Mr. Lakshman Jayakody—Attanagalle)

Mr. Chairman, I think the hon. Member for
Vaddukkoddai (Mr. Neelan Tiruchelvam) made a very
studied speech in regard to the prospects that we have,
to develop the industrial sector of our country. Going
on to that, Sir, just before the Debate we were handed
over two or three books, and while I was going through
them I was just wondering whether the Hon. Minister
spends any time in that Ministry. Of course we know
that he as a lot of work. He is one of those Ministers
who has extra-curricular activities and has various
problems on his hands with regard to literary work
that come out in respect of Buddhism, Sinhala,
anti-Tamil, anti-Muslim, and also matters with regard
to the ‘Pragathi Handg'. Jayarajopawanaramaya, the
All Ceylon Buddhist Congress, and so on. Therefore, |
was wondering whether he had enough time to spend in
his Ministry. I know one thing, the Hon. Deputy
Minister is there at least looking after the LIAC
application. I ask this question because there is a very
important statement that is made not by the Hon.
Minister but by his Secretary in “The Growth of
Private Sector Industries since 1977 and Future
Prospects”. 1 shall first take up the private sector.
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In page 11 of that he has asked a very pertinent
question—

“What should be the aim of industrialization ? Differences of
opinion prevail in regard to the aim of industrialization. However
the policy makers of this country strongly believe that
industrialization should be geared to satisfy basic needs,
employment generation, a fair distribution of income and social
justice”.

That is not only the policy of big people but it should
be the policy of the State. But the question that he has
asked is very vital,

“What is the policy of industrialization 77

Are you for inter-dependency, are you for
self-reliance 2 What are you for ? This is the reason
why 1 am addressing this question directly to him.
Because about two nonths ago the Hon. Minister of
Textiles had fearlessly stood up aginst this whole gang
of people and said, “We shall see that not a single yard
of cloth is imported into this country”—{ congratulate
him for that—(Interruption)-Why did you say that ?

ey, oW B ponlg Svmm

(B erer Quar@e QuieyanCLr)

(Mr. N. Denzil Fernando)

The Hon. Minister will reply at 6 o’clock.

smaRDd,)
(mevaui)

(The Chairman)
Order, please !
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(B, eospwer gusbary.)

{Mr. Lakshman Jayakody)

I am sorry, Sir. Now, it was a very clear cut policy
statement, “We shall see”—
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(Mr. N. Denzil Fernando)

We are now discussing the Ministry of Industries
and not the Ministry of Textiles.
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(Mr. Lakshman Jayakody)

Now, I wish to know regarding this industrial policy,
whether it is based on self-reliance or
inter-dependence. He made a clear statement and I
congratulate him. I would like the Hon. Minister also
give us a direct policy decision about this matter,
whether we are going to have inter-dependency or
self-reliance. Now, in this same speech, I like to refer
you to a statement made by him at page 15, Sir, which
is very vital, and this is a confession that he has made.
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“Soon after the liberalisation of the economy there has
been a remarkable increase in investment policy.
Enterprencurs rushed to invest in the manufacturing
sector to enter into a starved market ”. This was in
1977. “However, competition from imported product,
financial difficulties etc.”-he did not explain what
those etceteras are—“prevented them from
implementing these proposals after 1979”.

After 1977. there were a lot of people with lot of
money who came into a footing and then suddenly,
within one year they came to know what is going to
happen to them. They pulled out. And then he gives a
performance which is a very very poor performance,
Sir there he gives the approvals, a number of approvals
but it is not the approval that is most important, it is
the production factor. The LISC approvals were given,
all the other approvals have been given. But, what
about production ? The Government must look into the
factor of production, Sir, now. Statements have been
made. 1977-267 approvals were given : they produced
only 146, that is, just over 50 percent—54.68. The 1978
percentage visa-a-vis approval and production was
only 23.61; 1979-33.97; 1980-38.27; 1981-40.79;
and until June, 59.12. This shows, Sir, very clearly the
decline the slowing down of industrial activity in this
country. You know what happened to the
industrialists. You know what they did. They closed
shop. Immediately the liberal economy came they
closed shop and quietly went over to the import trade.
The Dasas and the Piyadasas, immediately they were
taxed in this House-all the Sinhala industrialists all
the competent Tamil industrialists, all the local
industrialists-they closed shop and they went to the
import industry, and what happened ? You killed
overnight the self-reliance of the industrialists of this
country, and they went into tourism. Look into the
situation today. They are no more.

And, Sir, of course, we know that this particular
Ministry is now only a rubber stamp in industry. It has
now gone away from you. You cannot call yourself a
Minister of Industries any more, except for certain
things. The heavy industries that the SLFP started,
you are carrying on. But, I will show you how you are
giving them up also. But I am still at the private sector
level. MIAC has taken over. Textile Industries have
taken over. Rural Development has taken over. GCEC
has taken over and LIAC is a very insignificant
quantum, Sir, of these small scale units that are here
and everywhere. Therefore, Sir, I think it is a small
problem. This Ministry is not doing any activity. what
did you do of the Industrial Development Board. Sir,
there was a World Bank project on small and medium
scale industrial activities on this country, and you
excluded the IDB is the role of financing which was
functioning with the two. IDB was giving finance.
World Bank came in and then, suddenely, Sir, they
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[T @F g domn]
were excluded. Why ? This is where you must look into
the factors. Why did they go away ? Seventy-five per
cent of the units in the building material industries
that grew up in this country for tiles, brick-making,
metal crushing, they are all in deep trouble. Even
small-scale industrialists who manufacture local
water-pumps closed shop and started importing, This
is how the domestic industry collapsed. Therefore, we
must see that there is tariff protection on our side.

What is the West doing today ? What is the United
States doing today ? There are not permitting our
manufactured shirt to go over there. They have a thing
called protection. Why do we not apply the same
thing ? This is where, Sir, the policy on
industrialization the fiscal policy and the trade policy
of the Government must tally. I am very sorry to say
that in this country they do not tally. You try to take
certain-measures, but they contradict with the policies
of other Ministries. Therefore, there is no growth. If
you go through all these books, you will notice there is
so much of contradiction. There is no growth. Also,
Sir, because of the high tariff rates all firms
manufacturing textiles are collapsing. Can you
imagine Cyntex collapsing or being on the verge of
collapse ? Mr. Minister, do you know that the local
industry of Gnanam is in that state ? I believe, he got
money from L.F.C., he got the money from F.M.O.
Holland ; he got the money from the M.D.B. Sri
Lanka ;. he got the money from D.F.C.C. Sri Lanka
and the Bank of Ceylon. I am telling you how private
industries are collapsing. I will tell you how hey are
going to kill you.

GmsRDE,
(s&vaui )

(The Chairman)
Order, please !

CH GO duomd Damn

(,Q@j, spiocir guiEblariy. |

(Mr. Lakshman Jayakody)

Anyway, the reason for the collapse of local
industries is cost escalation, mismanagement and no
market. But, the Ministry says that market surveying
and finding of new markets are one of their policies.

smuRnd,
{@evauit)
{The Chairman)
As the Minister has pointed out, you confine
yourself to the Ministry concerned.

CHE Y Hucwnd Qnmy
(B, eFgwar puslsry )
(Mr. Lakshman Jayakody)
This is available in this document and I am still on
this document.

3G @nl
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838¢ euBd gumm
(Bm. 8P wgSsi)
{Mr. Cyril Mathew)
Even if it is in that document, I have nothing to do
with textiles. That is a Ministry document,

CNEO duocmmd Snmm

(85 amywar smusQary.)

(Mr. Lakshman Jayakody)
Even Asian Cotton Mills is in trouble.

G8¢ 2B owmm
(Bm. B wsHe)
(Mr. Cyril Mathew)
He is talking of Asian Cotton Mills. I have nothing
to do with textiles.

NSRS

{ m&veuii)

(The Chairman)
Now, be fair by the Minister.

CN T s amy

(Blcs. espunar spudQery )

(Mr. Lakshman Jayakody)

I will only read from what is in this document and
nothing more, Sir, I feel that this is a good document.
Honestly this is a good document. I will not say this is
a bad document. This is a good document, to open our
eyes and to find what type of industrialization policy
we should undertake in the private sector.

Now, I want to come to the public sector. There
again, we got a book called the * Review of Activities’
and in this book you will find the type of investments
that have been made in the public sector.

I would like to go through each one of them
critically. I would like to say that there is a limited
liability company called “ Semec ” Limited, a joint
venture by the Mineral Sands Corporation and
Intersite N.V, of the Netherlands. The Mineral Sands
Corporation has paid it 9.2 million rupees for an
on-shore survey to assess the additional mineral
resources available. We would like to have a report on
that.

I would like to congratulate you on the step you have
taken with regard to cement, but its life is going to be
very, very short. What happened to our Prima Flour
Mill Corporation will happen to it. The Tokyo Cement
Corporation of Ceylon Ltd. was established. Why did
you allow that to happen ? What are they going to do ?
They are going to bring clinker here, grind, bag and
sell the cement here—not to make cement here. This is
not for export. You say it is for export. I have looked
into this. Laying of the foundation for a prosperous
future ! You yourself say that it is not for report. You
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say : “ Though cement had to be imported in the past
there will not be any shortfall in local supply of cement
in the future.” So, is that for export ? Did you read
this when you signed this ? I will read it again.
“ Though cement had to be imported in the past, there
will not be any shortfall in the local supply of cement
in the future. ”

63¢ QBT vmm

(B RS wsBd)

(Mr. Cyril Mathew)

That is natural.-With the new cement factory in
production in the course of time, there will be no need
to import cement.

cHECw Luo:d DM

(,Q@, ampLoaT ouisGlary. )

(Mr. Lakshman Jayakody)

He stands by what I say. You say that it is for
export. It is not for export. There is not going to be
anything for export. You think the Japanese are
coming here with 27 million rupees, Gnanam with 27
million rupees and 54 million rupees from us—

88 Guid dunmm

(B s wifor)

{Mr. Cyril Mathew)

Cement for export. That is for a grinding mill for
clinker. The cement is entirely for export.
(Interruption).

Y Eo0 dacmd Sumh

(Em. avapeer puiEGlary. )

(Mr. Lakshman Jayakody)

Your Cement Corporation extension scheme which I
have seen, and I congratulate those people for putting
it up. But, here, if you read, step by step,—

88¢ eRe evm
(B Bpe wgBer)
(Mr. Cyril Mathew)
You are a pessimist.

cydeny gaoommd Sum

(B, @spwer gpustlary.)

(Mr. Lakshman Jayakody)

I am not a pessimist.

What happened to the Flour Milling Corporation
through Prima will happen to you here.

83C GBS dom

(5. 95 »pBw)

(Mr. Cyril Mathew)

In your time you were not able to run the three
cement mills and produce enough cement.

oY, eANRE gy Domm
(B@. aar. Qsrfe QuiemanGir)
(Mr. N. Denzil Fernando)

We have produced 75,000 tons.

1083 @&z 29
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CH sy duowed Duwm

(8. evsywer gguslsry.)

(Mr. Lakshmen Jayakody)

There is the Galle clinker Mill, the Puttalam clinker
Mill and the K.K.S. Cement Factory. Will all be
gobbled up ?

88¢ @82 ovm
(Bm 8pP» wiFa)
(Mr. Cyril Mathew)
In 1977 when I took over, the Galle Mill was closed

CHEO duomE P

(8. wposr pusGary )

(Mr. Lakshman Jayakody)

The long-term crushing plan—they want to import
clinker from outside and then bag it here. Ultimately
the price will go up. Do you know what price it is going
to be 2 What happened to Prima Flour ? When flour
was imported what was the price ? Just consider that.
When the Flour Miling Corporation was closed and
handed over to Prima what was the Price ? And what
is the price today

B3¢ @S2 2uom

(B 8% wpBe)

(Mr. Cyril Mathew)

Prima is not within my contrel. It does not come
under my purview.

s HuommB Damh

(B @sswsr gustlary )

(Mr. Lakshman Jayakody)

But the Flour Milling Corporation was handed to
Prima by you.

88¢ GB/D Cunmm

(Bw. 86 wifd)

(Mr. Cyril Mathew)

The Flour Milling Corporation is not within my
purview—let him talk about something I am responsible
for.

¥ E0s dwonE Dnmm
(Bm. eFpwar puatsry.)
(Mr. Lakshman Jayakody)
This is what is happening. Cement is what he is
responsible for, and it is going to cost you at least 175
rupees a bag.

tmmsRne

( pEsuit )

(The Chairman)
Order, please !

Repeatedly the Hon. Minister has requested you to
confine yourself to the Vote that come under his
Ministry.
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CH I Pwewmnd DM

(B osywer nuslart )

(Mr. Lakshman Jayakody)

Then, he opened very recently a joint stock project
with South Korea to manufacture canvas shoes mainly
for foreign market at a cost of seven million. Do you
know that it is closed today ?

&8¢ aRd @om
(Bw. 8P ws )
(Mr. Cyril Mathew)
It is going on.

CWEOs ducmd @nmm

(8. ospwer pustsary )

(Mr. Lakshman Jayakody)

It is not going on. Closed ! Why ? The reason is it is
poor quality stuff-product due to poor machinery.
Sales are breaking down. I am giving you the reasons,

88¢ B2 @om

(8w FP& 1n586)

(Mr. Cyril Mathew)

There was a temporary difficulty about sales. The
quality is good. There is nothing wrong with the
quality of the shoes, and very soon we will be exporting
again.

PO ducond @omn

(B @suosr spuaQsry.)

(Mr. Lakshman Jayakody)

It was open only three months ago with his
Excellency the President saying this is a project which
will succeed. Where is the viability ? Where is the
feasibility ? What has happened to the profitability ?

onY. oW BE gmhle Duvm
(B, erar. Qarfe G?u;?.@aér@f_n')
(Mr. N. Denzil Fernando)

That is a G.C.E.C. industry.

CHEOD LuomB Dwun

(8. evsswer MuIGERETI )

{Mr, Lakshman Jayakody)

This is what is going to happen. But we are involved,
because the Leather Corporation is involved.
(Interruption) There is no one giving me wrong
information. It is quite correct. Your bakery, you
closed down. Why did you close it down ?

E8E €52 eumn
(Bem. D& 108 Hair)
(Mr. Cyril Mathew)
It is not closed down. You can come and see.

NI Swommd Summ
(&Bp. asywer susGarg.)
(Mr. Lakshman Jayakody)
Not you, Sir. It is his bakery.

B @5 @
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LY. e BE yonw'g vy

(Bm, erer. G_erFa Qi emen G )

(Mr. N. Denzil Fernando)

Now he is talking about a bakery. Next time it will
be about cookery !

BB

{ Savaui )

(The Chairman)
Leave the baker alone.

CHN Y Luocmd Do

((Qf_)r GUHRLETT gagru&;?‘ssrrq.j

(Mr. Lakshman Jayakody)

What is going to happen to the National Paper
Corporation ? You will not be able to sell the products
if you are not careful. I am warning you, because there
is a scheme already. Remember that there are various
angles to business. They are unable to sell the
products. You have put money into the National Paper
Corporation. You must find markets for them.

Then the nitrous oxide plant.

sy, e G sma’e @
(8w, erer. Grenfld QuieyarGLr)
(Mr. N. Denzil Fernando)

What is the page ?

CH B dwewmmd Sanmh

(@, avapieer susGsry.)

(Mr. Lakshman Jayakody)

This is your document. You are asking for the page

from me. It is page 9.

Sir, a project was set up for the nitrous oxide plant
at a cost of 8 million by the Ceylon Oxygen Company.
Now what happened ? It was set up in 1981. One year
has passed. Why did you put it up ? For what ? What
happened was this. There was a plan in the G. C. E. C.
to put up a Motorolla electronic plant. They thought
that Motorolla Electronics are coming here, and
without a feasibility report, without a profitability
report, without anything, with no one’s knowledge we
put up the nitrous oxide plant.

B¢ QB2 gvmm

(B Hoflés 1ag Fau )

(Mr, Cyril Mathew)

He does not know what he is talking about, Sir. We
manufacture nitrous oxide entirely for the hospitals.
We were importing it from Singapore, Now we do not
import any more. you are talking of liquid nitrogen. If
you do not know , ask me.

CHNETC LSwemmd Qom

{ r@-ffij. GUIMLEDT Ul Glairig )

(Mr. Lakshman Jayakody)

Sir, when you say, nitrous oxide it is for liquid
nitrogen. He does not know his scientific affairs, Did
you do science ? Did you do chemistry ?
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BmeRBDG,
{ Stveui )
(The Chairman)
Will the hon. Member start addressing the Chair,
and not the Minister ? Do not be personal. Please
address the Chair.

Y. AW BE usnw'yg @wum

(G, arar. QLenPe Qui @merCLr)

(Mr. N. Denzil Fernando)

I would like, through you, Sir, to get the page of our
document he is reading from. I have asked that page.
He is not giving us.

CHN B Bucwmd Swwy
(B 5. ovapner g GlErsy. )
(Mr. Lakshman Jayakody)
Page 9.

BMmBRHY,

( F%oai )

(The Chairman)
He has already given the page.

CF O ducumd Duwm

(&8s, evspiner mut&ECsTy )

(Mr. Lakshman Jayakody)
There is another one about the steel plant.

&8 QB2 onmm
(B 8P wsH)
(Mr. Cyril Mathew)
Nitrous oxide is used for surgical purposes. Liquid
nitrogen is what is needed for the electronics industry.
You cannot give liquid nitrogen to patients !

CHEO Lwowmd Qamm

(B . ospwsr quslsry.)

(Mr. Lakshman Jayakody)

Yes. I know. The nitrous oxide was not for that. It
was for the Motorolla organization and for harris
organization. We know how it happened.
(Interruption) Now, I will come out with the people
who are behind it also.

o5y, R EC g Sy
(B, erew. Grgir@ey Qi @nein G )
(Mr. N. Denzil Fernando)

Come out, will you ?

CHIOw Lo Smmy

(8. ovsypwer musQary )

(Mr. Lakshman Jayakody)

I know the entire background to this.

Y. e’ BC ymnuy Dwmm

(85, erewr. QLar@er Qui@eanCLir)

(Mr. N. Denzil Fernando)

This Government cannot be intimidated, Sir.
3-A 69621 (83/03)
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BB RNS

(stvai)

(The Chairman)

I know, you cannot be intimidated.

0. R BC Yy Dwmw

(B, erer. Quar@a QuiiamanCGLr)

(Mr. N. Denzil Fernando)

He is threatening. He must come out with it.

838018 R 2@

(s&vai)

(The Chairman)

I have already asked you not to be personal. You
have said that once. That is enough. I have asked you
to address the Chair.

CHEV LSwomsB nm

(8. asywer gustary )

(Mr. Lakshman Jayakody)

We would like to know the future of the Steel
Corporation. We know the entire world is going
through a very hard period. Definitely you’are going
through a hard period. Ten to 15 steel industries have
closed down in the United States, because there is so
much of threats. The threat has come from West
Germany as well as Japan. We import rolled steel.

2. e, 11.30

If rolled steel is imported at the present duty rate of
35 per cent you will have to close down the Steel
Corporation. You have either to give a duty rebate to
the Steel Corporation or on steel that is imported you
will have to raise the duty to at least 70 per cent. If not
you will not save the Steel Corporation. Therefore I
would most earnestly request you to consider this in
order to give some protection. All the foreign countries
that import steel have raised duty to give protection.
They have a higher import duty rate. That is how they
do it. You might think it is foolish to raise the import
duty, but in this case you have to raise it in order to
save the Steel Corporation.

07, eRsTRE yrvle Qomy (Bewlts BBE@istn
e Sem DOED §OBHs)

(8@ Qerfe QuienCLr—oss0srf0, deyesrer
Qv ser G9rF Yymwssr)

(Mr, N. Denzil Fernando—Deputy Minister of Indus.
tries & Scientific Affairs)

We will not follow your advice.

CHNEDY duomd Dum

(B@. esywer gusQary.)

(Mr. Lakshman Jayakody)

Then, we all know that you need a lot of electricity
for steel. If you do not give at least 50 per cent rebate
on electricity on steel the Steel Corporation will have
to be closed down very soon. Therefore I would like the
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[Co s dacm@ Soum]

Hon. Minister to look into that matter. In regard to the
Eppawala phosphates, the Hon. Member for
Vaddukkoddai just asked us about it. We would like to
know what has happened to it. The Hon. Minister
promised us that he would show us the contract on
Eppawala phosphates with Agrico. I do not know
whether the Hon. Minister, has signed the document
handing it over, but I know he has negotiated. We
must know one thing, There is no Fiac proposal for
that phosphate factory, there is no Finance Ministry
approval, and there is no GCEC approval. We would
like to know the terms becaue this is our soil.

B8 B2 dnm

(8w 8o waiBd)

(Mr. Cyril Mathew)

You will have to wait till we complete the
agreement. We are not going to inform you of the
terms until we complete the agreement.

c POy dwemmd Do
(B osynar guatsry.)

(Mr. Lakshman Jayakody)
There you are ! That is the point.

88¢ SN2 dwmm

(B o wsEa)

(Mr. Cyril Mathew)

We are responsible. We have been elected to run this
country, not you.

CHIC Luomd dnmh

(B, aspwer guaetsry )

(Mr. Lakshman Jayakody)

But you are doing it without the knowledge of the
Finance Ministry, without the knowledge of the GCEC
which means the President.

88 &RD @mmm

(B BP& wsH)

(Mr, Cyril Mathew)

You do not know what you are talking about. This is
a GCEC project.

coEey duomid dnun
(8. evagioar musEGlary.)
(Mr. Lakshman Jayakody)

I know. He thinks I do not know. Let him come out
with it. This is the situation in this country.

&ny Rebowy

(oo Ssai gpai)

(A Member)

This is not the situation in the country.

ECedT D
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CERY dagmmE o

(Ba. ovaywer guistary. )

(Mr. Lakshman Jayakody)

Every indistrial venture of this country is crashing.
Then what has happened to your negotiations with the
Americans with regard to the terms and conditions of
the Tank Farm ?

88¢ B2 Fom
(B P60 wsBd)
(Mr. Cyril Mathew)
What is that ?

o d@sy duemmd M

(8. asywer gualsry.)

(Mr. Lakshman Jayakody)

The Tank Farm. What hs happened ? You received
seven applications. Then you all brought it down to
three. What are the terms and conditions of the Tank
Farm ? The people should know. The Minister can
hide all these.

Y. oRzy B wrnalg Pnm

(B, erar. Qer@e QuiEeanCLr)

{Mr. N. Denzil Fernando)

The hon. Member should be thankful that we are at
it still and trying to make millions out of it.

CHER HuommE dnn

(8. ospwer gustsary )

{Mr. Lakshman Jayakody)

Oh ! you are. You will be taken for a good million
rides all right !

The point is this, We in the Opposition want to know
certain things. These are very important matters. The
Tank Farm is very important. The phosphate deposits
are very important. We want to know the terms and
conditions, now it is being given. The other Ministries
do not know. It is not fair by this country. Do not act
on the majority of his Government. It is a most serious
thing to do.

83¢ @52 Qom

(B Bpd wipa)

(Mr. Cyril Mathew)

That is democracy. We are not going to consult you
to sign an agreement. We will do it. We have been
elected by the people, not you. You have been rejected
by the people.

e daommB Stamh

{Er. ampoaT @uEQsmry. )
(Mr. Lakshman Jayakody)
The people should know. They do not know.
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Y Rodeww

(oymassai oapai )

(A Member)

What did you do for seven years ?

CHECw Uwomd v

(‘@@ GOSHALD BT gm‘ic}&;rq_}

(Mr. Lakshman Jayakody)

These facts do not come out in the pess either, Some

of them are asked to hide the facts.

NS DT WlnuWm S (HDEOGwn-Sd e En
@cdm)

(B yeur vaw rrprués — maldrofiu-wslsalu
BrewL iy omiaggan)

(Mr. Anura Bandaransike—Second Nuwara Eliya-
Maskeliya)

Do not talk of the seven years now.

CNER HuowwE Pumh

(Bcr. amussr smuisCary )

(Mr. Lakshman Jayakody)

I would like the Hon. Minister to give us a clear
picture.—(Interruption).

&S DT MSIne Doy

(B Syar vewl rrprisés)

(Mr. Anura Bandaranaike)

What about Premadasa ? Why are you talking

about Illangaratne ? Talk about Premadasa.

CHEOY dcemmd Dnmm

(B esussr pussry.)

(Mr. Lakshman Jayakody)

As the Member for Seruwila discussed the question
of beedies, I do not want to talk about it. Let there be a
clear-cut policy on industry, To my mind, there is no
policy at all. There is no work going on at all. If not,
for the fact that Mr. Justin Dias and those other
officials are there, I do not think there would be that
Ministry, Of course, I must say that LIAC approvals
are being given by the Deputy Minister. At least he is
doing something. No other people are working in that
Ministry. It was a very powerful Ministry. The entire
heavy industry in this country was controlled by this
Ministry. It was one of the most dynamic Ministries
we had. Now it has been brought down to a pittance !
therefore I want the Hon. Minister to please answer
these questions. Please let us have the replies. If not we
will ask questions in Parliament. When we ask
questions he asks for months and months to answer
them. He hides certain things. The indictment that 1
make is that he is not prepared to come out openly.

H28¢ B2 Swmw
(8@ 886 wsfle)
(Mr. Cyril Mathew)
I do not hide anything—

1083 &&= 29
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SBINLBH@s

{ p&vaur)

(The Chairman)

Let him finish. You can reply.

C @Y duconE @nmm

(8. ampuner gpuislary. )

(Mr. Lakshman Jayakody)

Please reply after me. He is nrot prepared to come
out openly. That is what I am really angry about.

88 @BD dwmm
(8@ 906 wsha)
(Mr. Cyril Mathew)
I am not prepared to disclose anything until the

Government—

CNw 05T Suome Qe
(B, a@wsr Quétsry. )

{Mr. Lakshman Jayakody)

He must disclose to this House.

TS TN

{ glvaui )

(The Chairman)

Both of you cannot speak at the same time

CH IO duom:8 Pnumm

(8@ @sywar puitsry )

(Mr. Lakshman Jayakody)

If it is going to be a hindrance to our national
sovereighty, if it is going to be a hindrance to our
development, he must disclose it to this House. It may
be that he is wrong, but that is a different matter. He
must disclose it to this House. He must not succumb to
pressures. I know the quarters from where the
pressures come ; the World Bank is pressurizing you.
We know that ; everyone knows that. Therefore, it is
his duty, whatever happens, to come out with the truth
in this House to take the Members of this House into
confidence. That is why I have always been asking
these questions. Please answer these questions.

wamsRpd

(s%eur )

{The Chairman)

The hon. Leader of the Opposition.

88¢ &HB2 dwvm

(B 86 wife)

(Mr. Cyril Mathew)

Mr. Speaker, will you please permit me a minute ?
know, Sir, that there are no donkeys in this House.

MO BNS,;

(s%vauit )

(The Chairman}

That has been withdrawn.
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88 &R0 Qo

(8. AP® wiPa)

{Mr. Cyril Mathew)

Sir, there are no donkeys in this House, but there are
people who do not understand. Therefore I have to tell
them, educate them, particularly the hon. Member for
Attanagalla. The Business undertaking installed in
1982-1 am referring to the Oxygen Company—a high
purity nitrogen production plant at a cost of Rs. 35
million. 1 am saying this now because he will not be
here when I reply. The purpose of this plant is to
supply high purity nitrogen to the electronic industries
to be established in the GCEC area. The Business
Undertaking has also established a nitrous oxide plant
costing Rs. 8 million in order to supply nitrous oxide to
the medical institutions in the island. Earlier the entire
requirement of nitrous oxide had been imported from
Singapore. Now, at least, he will understand the
difference between liquid nitrogen and nitrous oxide.

&, ¢¥ood Pwmn (B4R ddled mnwnm
)

(Bw. @. opRiglusb—sriCssarmomp)

(Mr. A. Amirthalingam—Leader of the Opposition)

1 think we all need a lot of nitrous oxide, otherwise
known as laughing gas. I think if we take a lot of
nitrous oxide we may not be quarrelling here ; we can
dicuss matters.

Mr. Chairman, previous apeakers have pointed out
that the manufacturing sector, the industrial branch of
our economic activity, has gone down considerably.
There has been an increase in investment in the tourist
industry and in the hotel industry but not in the
manufacturing industry. 1 do not say that the Hon.
Minister is responsible for the textile industry or the
rural industries which come under different Ministers,
but by far the most important sectors of industrial
development are controlled by the Hon. Minister of
Industries and Scientific Affairs, and therefore he has
to answer for quite a lot of them.

At the outset, as the Member for Kankesanturai [
must say that I very much appreciate the way the
youthful Chaitrman, Mr. Somaratne, has been
conducting the affairs of the Cement Corporation. I
think there has been a marked development in the
cement industry, and the chairman is there on the spot
every week almost and spends days and days there
sttending to the work. But there are one or two matters
that I would like to bring to the notice of the Hon.
Minister.

During the last Budget Debate the Hon. Minister
said that action would be taken to put an end to the
atmospheric pollution. There has been a considerable
improvement in the situation-there is no doubt about
that-but occasionally the machinery breaks down and
the pollution of the atmosphere continues. I think it
may take some time.

288D
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88¢ 9B2 om
(Bw. 89 wsDew)
(Mr. Cyril Mathew)
No pollution from the new factory.

Y, B D@ DM

(B @, ouflisefliisn)

(Mr, A. Amirthalingam)

Not from the new factory. It is from the old factory.
I quite concede that. But even that has to be stopped.
As the representative of the people of that area, I
would like to say that the people in that area are
affected, particularly the betel growers and the
cultivators. In fact the health of the people is affected
quite a lot. I have been told by the MOH of the area
that the incidence of lung diseases is pretty high in that
area., So the Hon. Minister should spare no pains to
put a complete stop to the pollution of the atmosphere.

Then, Sir, as I pointed out during the last Budget
Debate, with the third kiln of the cement factory
coming up, limestone is being excavated at a very rapid
pace. 1 would like to urge the Hon. Minister that
proper studies have to be done. There is fear in the
minds of the people, because quarrying for metal is
being done in the vicinity of the Keerimalai area, that
the springs of the mineral waters, which are a source of
attraction, if not to tourists at least to people from the
rest of the country, may be affected at the rate
quarrying is being carried on. In regard to that a
proper survey has to be done, a proper study has to be
done, so that the underground water resources are not
adversely affected by the increased quarrying that is
now going on there.

Then, Sir, there is one complaint that I have to make
with regard to the work that has been going on in the
cement factory. The cement factory has not been a
model employer. They have not looked after the safety
of the people working in the factory. Particularly, they
had given out on contract to private individuals, to
rural development societies and others, the
construction of the third stage at the cement factory. A
number of people have had fatal falls and died,
because no safety measures were taken to see that the
minimum of safety was provided to the workers who
were employed in the third stage of the construction
programme. A number of people have died and a
number of people have been injured.

Only last week I went to a village in my electorate,
Palaly. A father brought a young man. He had lost one
of his arms as a result of an accident in the cement
factory. I think in regard to compensation and welfare
measures there is complete apathy on the part of the
authorities. No attention is paid to the hardships of the
workers. I would request that greater attention be paid
to these matters. Recently, the Hon. Minister will
recall, one of the security guards who had been



905

imported into KKS, had got drunk and stabbed the
Works Engineer, Mr. Rajkumar. Mr. Rajkumar was
stabbed to death in his quarters in the cement factory.
I had received a petition from the widow of Mr.
Rajkumar who was stabbed to death by a security
guard who had been brought there, to say that the
Corporation authorities only offered to provide for the
funeral expenses and other things. I think it is a young
family and the widow should be compensated
adequately. These are matters which have to be
attended to. Merely because this incident happened in
Jaffna and the person who died is also from Jaffna, the
family should not be allowed to suffer.—(Interruption)
To the family of Mr. Rajkumar ? Thank you.

Then, Sir, I have another complaint to make in
regard to the way the sales agents are appointed for
the distribution of cement. We, as Members of
Parliament, recommended that the multi-purpose
co-operative societies be used for the distribution of
cement in Jaffna. Suddenly, Sir, some private
individuals-I do not know for what reason-are given
cement dealership. They collect the cement from the
factory. They have refused to supply in terms of any
permit granted by the AGAs, and sometimes they
dispose of the cement at the gate of the factory itself
and make a profit of Rs. 10 to Rs. 15 on a bag
straightaway. I think this system of sales must be
brought to a stop. I think those co-operative societies
are functioning very efficiently and their work leaves
very little to be desired. Therefore, they should be
appointed as agents for the distribution of cement at
least in those areas.

83¢ €82 ovmm

(B Bpe wifs)

(Mr. Cyril Mathew)

So do the private people also, but you can never
prevent it as long as there is a shortage. I am sure the
shortage will be over next month.,

. ¢@EHEoe® Do

( 'ﬁ@ ar, @J,r:ﬂ.fi‘ﬁ;@@.t&:-&@]

(Mr. A. Amirthalingam)

What I say is only a small quantity of cement is
supplied to the co-operatives and some private
individuals are getting large quantities, and the whole
distribution system is being abused. I request the Hon.
Minister to look into it.

Also, Sir, during the last Budget debate, I brough
to the notice of the Hon. Minister about the delivery
charges that are added on to the price of cement even
to people who live within a mile or two from the
factory. I understand that even those people who live
within a mile from the factory have to pay Rs. 5 or Rs.
7 per bag for delivery. I am not sure of the exact
figure. After I brought it to the Hon. Ministers’ notice
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during the last Budget debate, he took steps to stop it.
But subsequently, after some time, it was
reintroduced. This was brought to my notice and I
want the hon. Minister to look into it.

Then, Sir, I do not want to remind the Hon. Minister
of the tragic deaths that took place in the Paper
Factory at Embilipitiya in August, 1981. Mr.
Kugathasan and Mr. Ramanathan were brutally killed
in the circuit bungalow of the Embilipitiya Paper
Factory.

I have in my hand a letter written by the father of
Mr. Kugathasan, Mr. B. Navratnarajah, J.P., dated
15.2.1983-written only last month-and he says, up to
date compensation has not been paid to the widow of
Mr. Kugathasan, and his aged father and mother and
his own brothers and sisters were depending in the
earnings of Mr. Kugathasan. We all know how he was
brutally murdered and the Hon. Minister gave us an
assurance that compensation will be paid to
Kugathasan and Ramanathan who were murdered in
the Paper Factory at Embilipitiya. It may be that there
has been a lapse on the part of somebody. I want the
Hon. Minister to look into it because I thought, by
now, the compensation would have been paid. I have
received this letter from the father of Mr. Kugathasan.
I thought it my duty to raise this matter again.

Then, Sir, I come to the biggest bone I have to pick
with the Hon. Minister. That is, with regard to the
Paranthan Chemical Factory during the last Budget
debate, in the Committee stage, I referred to the report
of the experts who were brought down to report on the
expansion of the Paranthan Chemical Factory. They
were brought down from Cremer Warner Ltd.,
England. One of the unfortunate aftermaths of my
raising the matter was, the hon. Minister and the
Board of Directors suspected that a certain senior
technical officer in the managerial grade of the
factory, who has 25 years’ service, Mr. S. S.
Sebaratnam, was the man who has given the
information to me and he has been removed. After 25
years of service, Mr. Sebaratnam has been compelled
to retire from the factory. He is a person with 25 years’
service at the Paranthan Chemical Corporation. He
was sent on a Colombo Plan Scholarship to India to
study the chemical industries there. He was sent on a
UN scholarship to study the chemical industries all
over. Even after these experts from Cremer Warner
Ltd. were here, he was sent along with them to Japan
to further study that industry. Merely because of some
vague suspicion, he has been removed. I have yet got
with me the two volumes from which I quoted, in order
to show that Mr. Sebaratnam never gave them to me.
Mr. Thirunawakarasu, the late Member for
Vaddukoddai, who was the member of the
Consultative Committee of the Hon. Minister and who
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[8. q@3mBead Sum)

was in close touch with the Trade Union in the
Paranthan Chemicals got these copies from the Trade
Unions. I do not know from where those Unions got
them, and it was from those copies that I quoted
(Interruption). No, immediately I finished quoting
them here, the Managing Director summoned Mr.
Sebaratnam and wanted him to produce his copies. He
produced them. Yet, he suspected that it was he who
has given this information and treated him in this
shabby fashion. I have no time to go through the full
lettter, but I want to table that letter which Mr.
Sebaratnam has written to His Excellency the
President on the compulsory and unjust termination of
his services. I want to table this, so that it may get into
HANSARD. I think a copy of it has been sent to the
Hon. Minister, one copy to me, one copy to the
Managing Director of the Paranthan Chemical
Corporation. I am tabling the copy of it.*

Howls DSHENGDDS

(Qr@é Furprusi Ly &er)

(Mr. Deputy Spealker)

You are tabling the copy that is sent to you ?

Y. ¢ZnCoad dvmm

(B ar. apfi gelld sih)

(Mr. A. Amirthalingam)

Yes. It is dated 25th July 1982, It has been sent to
His Excellency the President with a copy to the Hon.
Minister.

Bewldn DOHENGO
(Br8s Furprusi eiser)
(Mr. Deputy Spegker)

You can have it tabled.

85¢ OB om

(B 848 wigs)

(Mr. Cyril Mathew)

Regarding this, my information is that Mr.
Sebaratnam agreed to accept compensation and
retirement.

€. ¢EENE0® Dtm
(B e, ypbigdias)
(Mr. A. Amirthalingam)

He was forced to sign the papers before any
compensation was made. He was forced to sign saying
that he was prepared to go. He is one man who is
capable of resuscitating this industry which is on its
last legs. I am sorry to say that it has been brought to
my notice that the Managing Director or the

®* 20 ciamed v WS aA
* e aroial pBuls srouc ey,
* Produced at end of speech.

8 Bec®sTpd
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Chairman has put up a notice dated 11th March, 1983,
in the Paranthan Chemicals Corporation, three weeks
ago, which reads as follows :

NOTICE
To all Employees

With much regret, I have to bring to the notice of all employees
that,
(i) Production levels have come down.
(ii) Cost of production has gone up, resulting in heavy losses in
the manufacturing activities.

The Hon. Minister of Industries & Scientific Affairs and the
Board of Directors are highly concerned of this situation and the
Hon. Minister of Industries had a discussion with the corporation
officials on March 10, 1983. At the discussion the Hon. Minister
wished to know the reasons for the low production level, heavy
losses and what remedial action should be taken and the period
required to rectify this situation.

After much discussion the Hon. Minister instructed that the
production levels should be brought up to the achievable levels
within the next 2-3 months so that the manufacturing activity could
be run without making a loss. The Hon. Minister was very emphatic
that failure to achieve this would compel the Government to review
the continuation of this industry. In view of the deadline given by
the Hon. Minister, I have given necessary instructions to the Senior
Staff to achieve the targets by taking appropriate and prompt action
on a priority basis on the work given below.

1. Step up number of cells to 105.

2. Commission the Toshiba Rectifier.

3. Operate the Unitech evaporator on a regular basis even at 30%
concentration.

1 very sincerely hereby request the co-operation of all employees
to achieve the above targets.

Thank you.

I am sorry to say that, unlike what I had to say
about the Kankesanthurai Cement Works, the
Paranthan Chemical Factory is being run down, and it
appears to me, run down deliberately with a view to
closing it down in the future. I have information that
because the Paranthan Chemicals Corporation has no
funds to start another factory at Embilipitiya, the
National Salt Corporation is being urged to start
another factory at Embilipitiya. I do not think anyone
would like this situation to continue — to close down a
factory which had been functioning for several
decades. 1 think it was started in the 40s and it has
been going on now for nearly 35 years. I would like to
tell the Hon. Minister, if the present Board of
Directors cannot ruf this factory efficiently, let him
dismiss the Board of Directors. They hardly ever visit
the Paranthan Factory — not even once in six months.
What are they doing ? Sitting in their air-conditioned
offices in Colombo, without visiting the Factory. Why
should they be permitted to draw that princely salary ?
I understand that there is one working director
appointed now, who was given a new car ; till the new
car was given that gentleman showed a great deal of
interest in the factory, but once the new car was given
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to him, he never visits the factory. He is busy running
about the country attending to other matters. The
Board of Directors in the past, when Dr. Gnanalingam
and people like that were in charge of the Paranthan
Chemiclas, used to go to Paranthan and meet at least
once a month.

88¢ B2 oz
(Bm. 8P wgBa)
(Mr. Cyril Mathew)
That Director has long since been removed.

. ¢BENCn® Swmm

(rﬁ’@ ar, gﬁﬁﬁe@r&raé)

(Mr. A, Amirthalingam)

I am glad that the Hon. Minister is aware of the
activities of this Working Director, and I am glad to
hear that he has been removed.

smuRDS

(stvaui )

(The Chairman)

Does the House agree to go on for a few more
minutes ?

exZRHog

(yisgGlari)

(Members)

Aye.

. gEEnCa® Cunmm

(Bm. a, ofigdnisi)

(Mr. A, Amirthalingam)

In every other country, including the socialist
countries, if anyone in charge of a nationalized venture
or a corporation is not able to show results the Board is
removed and a new Board appointed. In fact, Sir, in his
letter to His Excellency, Mr. Sebaratnam had stated
that he told this management that if he were placed in
charge he would show results, that in six months he
would bring the factory back to normal production.
Bad industrial relations exist, as the hon. Member for
Vaddukkoddai (Dr. Neelan Thiruchelvam) said. There
are lots of problems in the factory, but this Board is
not capable of dealing with those problems they are
like absentee landlords, seated cosily in their offices in
Colombo, and sometimes even refusing to negotiate
with the workers, They have brought this to this
position !

88¢ @B2 dvm

(Bm. Qe wiPa)

(Mr. Cyril Mathew)
Are you aware that the machinery and the process is

also outdated ?

. ¢IEDE.0® oM

(B o, J;Larf,ssﬁm"mzbj

(Mr. A. Amirthalingam)

But attempts were made to up-date the machinery
and certain articles of machinery were imported.
Those are rotting. They have not been commissioned.
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They are not functioning. I went there and saw it last
year in the company of the late Member for
Vaddukkoddai who was himself an industrialist and
who knew some of these things. 1 went and saw it
myself. So that, this Board is not capable of delivering
the goods, Hon. Minister. The sooner you get rid of it
and entrust it to some people who can run it, and run it
efficiently, the better for the country and for the future
of the chemical industry. I would urge the Hon.
Minister not to be misguided by some of these officials
and also not to penalize capable and efficient officers.
In fact, Sir the Hon. Minister said on the last occasion,
referring to the Cremer & Warner report, that the
consultants were misled by certain officials and it is on
that baiss that they proceeded to punish a capable and
innocent officer.

82¢ uBD v

(Bw. B wsHe)

(Mr. Cyril Mathew)

I did not say that. I did not say that it was on that
basis that we punished Mr. Sebaratnam.

Y. ¢PEDEo® Sm

(8. @, ypligalmasn)

(Mr. A. Amirthalingam)

There had been no charges framed against him.
There had been no inquiry held.

B8F uFd Tom
(B 8 wsHe)
(Mr. Cyril Mathew)
But, I did not say that.

Y. ¢SEDEea® Dovm

(B ar, opbiglmais)

(Mr. A. Amirthalingam)

You did not say that. That is the inference I am
seeking to draw. In fact, immediately after the Hon.
Minister’s speech, the late Mr. Thirunavukkarasu
wrote to Messrs Cremer & Warner bringing this to
their notice and sending them a copy of the Hon.
Minister’s observations on the matter. He sent to them
a copy of HANSARD. This is what he wrote to them
on the 25th of January last year.

“1 forward herewith a copy of our Parliamentary Debates of
17.12.81 containing the budget discussions, 1982, relating to the
Ministry of Industries and Scientific Affairs.

I had the occasion to open this dabate and this was followed by
the Hon. A. Amirthalingam, M.P., Leader of the Opposition. The
Paranthan Chemicals Corporation became an important topic in
this discussion and your feasibility study referred to above became a
valuable reference for this purpose. These references are indicated
at pages 3564-3575 in the HANSARD sent herewith. The Hon.
Minister’s replies are at pages 3719-3734, In the same HANSARD
sent herewith, you will find references made by him also with
controversies of your feasibility study. I shall be most thankful for
your comments on the various points raised.”
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In their reply dated 19th February 1982, Mr. D. J.
George, writing on behalf of Cremer & Warner says :

“ We are shocked and dismayed at the accusations made by the
Hon. Minister against our firm and the conduct of our feasibility
studies. We are seeking advice on how we should deal with this
matter and will respond to your request for comments in due
course.”

Then on the 29th of March they sent another letter :

“ We are entirely confident that with the exception of one minor
and unimportant point we can fully rebut the allegations made ar
reported in Hansard. However, after much deliberation we have
concluded that our interest and reputation could not possibly be
served by responding indirectly through your goodself or any other
third party. Given the opportunity, we would of course be ready to
discuss any points raised by the Government of Sri Lanka or the
Board of Paranthan Chemicals Corporation which they raise
directly with us. ”

This is what they wrote. And, further, they have
indicated, as the Hon. Minister also pointed out,
certain discrepancies in the milage. They said that that
was a typographical error, that subsequently that was
corrected and that the conclusions were in no way
influenced by that error. They also said that they had
submitted their explanations and that the Board had
paid them over Rs. 2 million as consultant fees. If the
report was wrong, if the report was faulty, why should
Rs. 2 million have been paid to them ? So that, I think
the Hon. Minister has been completely misled on this
matter.

88¢ &BE dumm

(B 8h& wsfd)

(Mr. Cyril Mathew)

Misled ? I was going entirely on their report. You
find everything in the Hansard. So let them reply to
that. 1 have analysed their report very carefully. I
think you were present on that day.

wmsRnd

{ sl )

(The Chairman)

Now, I think he can wind up.

&8¢ B2 Semm
(. S wgFs)
(Mr. Cyril Mathew)
They can reply to that.

&, cCEDHCov® @3uw

(B, @, bl gelrisin)

(Mr. A. Amirthalingam)
They have indicated that the Board of Management
had accepted their explanation and paid them the fees
that were due to them. Otherwise they would not have
paid them, if that was a wrong report.

Now, Sir, what is necessary is that the Hon.
Minister should go fully into the injustice done to this
officer, Mr. Sebaratnam. He was almost at gun
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point—I do not mean literally but metaphorically-made
to sign his resignation or retirement, given some
compensation and asked to go. It is a loss to the
factory, to the industry to lose the services of a man
like this. I am saying this because I am interested that
this factory at Paranthan should be made a viable
concern and the Hon. Minister should make use of the
services of people like Mr. Sebaratnam to do that. In
fact this gentleman had worked with scientists like Dr.
Gnanalingam, Mr, R. K. Naran, Dr. M. L. T,
Kannangara and others who were the previous
Directors of this Paranthan Chemicals Factory, and
they had always found him to be a very good officer
and that he was genuinely interested in this factory,
and, therefore, the Hon. Minister should do everything
possible, even as has been done in the case of the
Cement Factory, for the Paranthan Chemicals
Factory If you get the correct people to work with, it
can be made a paying concern and it can become a very
successful industrial venture, and I would request the
Hon. Minister to give his mind to it.

Finally, the hon. Member for Attanagalla (Mr.
Lakshman Jayakody) raised the question about the Qil
Tank Farm at Trincomalee. The hon. Member for
Trincomalee is not able to be present here. But he and
the people in Trincomalee are very concerned with
what is going to happen with regard to this Qil Tank
Farm. I do not want to pass any judgment.

The Hon. Minister, I understand, has called for
tenders, and a number of international firms have
tendered.

I understand some American firms have tendered.
Even the Soviet Government has tendered. India has
tendered. Various concerns have tendered. I would
urge the Hon. Minister that in awarding this tender we
should be kept free of big powers, particularly, after
our President’s performances at the Non-Aligned
Summit and the request that we made that the Indian
QOcean should be kept free of big power activities. In
any development of this oil tank firm, the international
political background should be kept in mind. Oil is a
very inflammable substance. Sir, I will not say, it is
explosive, but it is highly inflammable. And
particularly, oil in the hands of any one of the big
powers, in our harbours, in our country can bring them
into the Indian Ocean in a big way and can become a
point of conflit or confrontation between the big
powers. That is the factor that has to be kept in mind
in awarding this contract. If there are Non-Aligned
countries which have tendered, it may be in our
interest, more in keeping with the foreign policy that
the Government is professing to follow, to award that
tender to one of the Non-Aligned countries rather than
to one of the big powers.
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BE8F GBC dwm

(B Bf® wiBe)

¢(Mr. Cyril Mathew)

Who are the Non-Aligned out of the 101 supposed
Non-Aligned countries ?

. e83mE.-a® Snmn
(B @, opfli gelliiaib)

(Mr. A. Amirthalingam)
(Interruption).—1 think, India.

i Rodeay
(HyBsssar sopaur )
(A Member)

Sri Lanka is one.

E8C @B @vmm
(B Bhe wsBai)
({Mr. Cyril Mathew)
Yes, that is the only one.

&. e$EHBa® wm

(8. a. i gdlEsid)

(Mr. A. Amirthalingam)
India is Non-Aligned. Sri Lanka is Non-Aligned.

88¢ B2 dunmm
(Bw. 8PS wsBs)
(Mr. Cyril Mathew)
So, these two can keep together.

T, g8EHCoav® S

(B a. opfiisalimsin)

(Mr. A. Amirthalingam)

Therefore, Sir, that is a matter which I would urge,
with all seriousness, for the Hon. Minister’s
consideration.

s swsa @ mam g Esdde:
FUTTL &5 eMaSELLICL .&m-uin:
Document tabled

4, Ballahenmulla Lane,
Colombo 6.

25th July, 1982,
Hon. J. R. Jayawardene,

President,
Presidential Secretariat,
Colombo 1.

Your Excellency,

COMPULSORY LEAVE - UNJUST TERMINATION OF
SERVICES

I was a Senior Technical Officer in the Managerial Grade of
Paranthan Chemical Corporation. 1 have been sent on Compulsory
Leave from 22nd December, 1981 with no justification whatsoever.
As a State Employee I wish to bring to your notice this grave
injustice to seek your intervention in the cause of Justice.

I was selected by the Public Service Commission of Sri Lanka in
1955 for Colombo Plan Scholarship training in India-in Caustic
Soda/Chlorine/DDT manufacture. On completion of the training I
was posted to Paranthan Chemicals Corporation and I have been
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working there since then until now for continuous period of twenty
five years. On 31st May 1982 my Services with the Corporation was
abruptly terminated by the Board of Management without giving
me a charge sheet thus depriving me of a chance to know why I was
being sent on compulsory leave. There was no inquiry of any sort
held either in writing or orally nor was I given an opportunity to
meet the Board to clarify any misconception they might have had.

Subsequent to sending me on compulsory leave the Chairman &
the General Manager informed me on the 19th March, 1982 after 3
months of silence that the Board of Directors have decided to sent
me on compulsory retirement with three years salary as
compensation giving no specific reason for their action except to say
that it was due to loss of confidence in me.

I submitted an appeal dated 25th March 1982, against this
decision ; with the permission of the Chairman to the Hon. Minister
of Industries & Scientific Affairs. He had written about this matter
to the Chairman in his letter dated 19th May, 1982. I was then
called and told that the Board had now decided to offer me four
years instead of the three years as compensation with three options
being opened to me.

(1) 1 should accept the four years salary and tender my
resignation from the Corporation, or

(2) The Corporation would retire me by a letter with a payment
of four years salary as compensation. This would be made on my
written undertaking that I have no further claim on the
Corporation, or

(3) To be compulsorily retired on 31st May, 1982 and that I
should go to the Court of Law to claim compensation for the loss
career (eight years) and the other benefits 1 was entitled to
(increments, bonus, gratuity etc.)

1 am a familied man with two school going children ; even though
I was anxious to aveid a bad reputation that invariably ensue a
person whose service had been terminated suddenly however wrong
it might be on the part of the employer and the humiliation that
would befall on my family I was compelled finally to submit to the
least onerous of the above alternatives (No. 2) with the terms
retirement being altered to termination by the management. I did so
on 1st June, 1982 and my services were terminated by this unfair
exercise of the employer-power. The cheque was handed over to me
only after I had signed a letter prepared by the Board, containing
the undertaking that I have no further claim from the Corporation.
To protest all this, I sent yet another appeal to the Hon. Minister
by a letter dated 7th June, 1982 with a copy to the
Chairman/Managing Director, Paranthan Chemicals Corporation.
I have had no response.

This compensation was hardly adequate for the balance eight
years of service and did not mention any payments that I would be
entitled to lawfully such as increments, bonuses, gratuity : the pain
of mind by the near defamatory conditions attending to the abrupt
termination of my services after being sent on compulsory leave
immediately following a scathing and contemptous attack which
indirectly referred to me in Parliament by the Hon. Minister of
Industries & Scientiic Affairs, pardon me, which was without due
justification.

Your Excellency :

It is unjust to have terminated the career of a Senior Technical
Staff Officer :—

(@) who has served the Corporation from its inception for the last
twenty five years under various Boards of Management ; without
any charges being framed or an inquiry being held
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(&) who has carried out all work entrusted to him diligently and
have never been found wanting in his endeavour to satisfy his
superiors and none of his increments or promotions were witheld

(¢) who has never received a single warning letter during his
entire service in the Corporation

(d) who has never participated in any manner of Anti-Govt.
activities

(e) nor a member of a trade union to get his rights fought

(/) having successfully completed the Colombo Plan Scholarship
for one and half years I was on bond to serve the Corporation.
Thereafter as Production Manager and head of the Factory in 1971.
I was sent on a UNIDO Fellowship for Caustic Soda/Chlorine
manufacture training in U.S.A., Germany, Italy for which I was
again bonded. Thereafter in 1979 the Corporation sent me to Japan
to study with the Consultants for the second project. Due to my
being continuously bonded for work, I have served only this
institution for the last twenty five years—the best years of my life.
My work and experience has been confined to Caustic/Chlorine
Industry and similar avenues are not open in Sri Lanka for me to
seek alternative empioyment for the rest of my life. When legal
obligations were completed at the end of the bonded periods ; at a
much younger age as Technical Officer I had opportunities to take
up other lucrative offers of employment locally as well as abroad
and yet I decided to serve Paranthan Chemicals Corporation and
my country.

() I had the opportunity to work closely with Scientists like Dr.
S. Gnanalingam, Mr. R. K. Narang, Dr. M. L. T. Kannangara in
pioneering the institution in its early stages. They would vouchsafe
for the contribution I had made to the Corperation.

(k) It is my proud achievement that consequent to my
appointment as Production Manager of the Corporation in 1971 this
Institution which was running at a manufacturing loss till then
began showing profit and continued to do so until recently.

({) Having spent my entire career with this institution from its
inception and having always acted in the best interests, in June 1981
when the Corporation was operating below rated capacity and after
discussions with the Chairman as required by him, I put up a
proposal by my letter dated 8th July, 1981. In that I have mentioned
that I would improve the performance at Paranthan Factory within
a period of six months and if in that attempt, production drops to
the level lower than what it was, I offered to submit my resignation,
I did sa in the best interests of the only Chemical Industry in our
Country which we have pioneered and was then on a downward
trend.

(/) 1 am now 52 years old and I have another eight years service
as per my letter of appointment. I do not like to lose my employment
with all its fringe benefits as I have to support a family with two
teenage sons who are studying. This summary dismissal would
jeopardise their life too.

(k) Being sent on Compulsory Leave from 22nd December, 1981
could be as a result of a Parliamentary debate on 18th December,
1981 on the discussions of the Votes of the Hon. Minister of
Industries & Scientific Affairs. The Hon. Leader of the Opposition
had discussed the question of the second Caustic Soda Plant based
on the Consultants Report submitted in 1979, On pages 3720 and
3730 of the Hansard, Vol. 18-No. 14 the editor reporting on the
proceedings, has reported that the Hon. Minister of Industries had
accused the Officer from the Corportion for misleading the Foreign
Consultants whe had made the study. It is a well known fact that I
was the officer who was sent on this mission of accompanying the
Consultants. The Hon. Minister must have been clearly been
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misinformed to say No. The Statement made by the Hon. Minister
stating that incorrect data has been provided to the Consultants
regarding mileage is not correct as these factors had been
subsequently clarified as required by the Board and explained by
the Consultants. These documents are known to the Board and are
available in the Office. In addition, the day following the
Parliamentary debate 1 was asked by the Chairman/Managing
Director of the Corporation and a Director to submit immediately
to them my copy of the consultants report which I did. My being
sent on compulsory leave followed thereafter.

By the present action, for no fault of mine, I have been humiliated
and caused pain of mind, and lost of eight years of career with just
four years of compensation, and it being done with no charge sheet
or inquiry being conducted.

Your Excellency, I look up to you to intervene and cause justice
and ease the difficulties that I have to undergo for losing by eight
years of service and a stigma at the end of my long and faithful
service with the Corporation. I have made an appeal to the Hon.
Minister on 7th June, 1982 and have had no response. [ would be
grateful if I am given reliefs which I would in all justice be surely
entitled to please.

Thanking you,
Yours faithfully,

(S. 5. SEBARATNAM)

c.c. The Hon. Minister of Industries & Scientific Affairs
The Hon. Leader of the Opposition
The Chairman/Managing Director & the Board of Directors
of Paranthan Chemicais Corporation

BB
( slvauit)

(The Chairman)
Order, please ! The sitting is suspended till 2 p.m.

def 8@ 30 ¢pomCD mOEDD e BYOM I @ . 2O
O eI Im ¢

sy yuie (9, v, 200 velaumr Qoo fpgsiuc®
tBeirBin yribiieTuiD o,
Sitting accordingly suspended till 2 p.m. and then resumed.

B3¢ OB Pum (DEXW® o Sem
QR n)

(B fhe wsPa—oss0srifé, deysrar gy
&eir BYENLLEFT )

(Mr. Cyril Mathew—Minister
Scientific Affairs)

Mr. Chairman, most of the Members who raised
questions are not here. 1 have to speak to empty
Benches. The hon. Member of Vaddukkoddai (Dr.
Neelan Tiruchelvam) raised certain matters regarding
the corporations which are under my purview. One
such matter was the penalty due from the contractor
who put up the urea factory. The penalty due from the
contractor for the delay in completion of the urea
factory is being recovered. The amount involved is Rs.
30 million.

The hon. Member or Vaddukkodai also raised a
matter regarding the accounts of the SFMC. He said
that the Auditor-General has raised certain queries
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regarding the accounts of the SFMC. All those queries
were answered satisfactorily, and the answers were
tabled in Parliament last year at the request of the
hon. Member for Attanagalla. The hon. Member for
Vaddukkoddai raised the same matter. The answers
were tabled last year.

Certain matters were raised by the hon. Member for
Attanagalla. I will come to them when the hon.
Member is present in this House.

Then, Sir, certain matters were raised by the hon.
Leader of the Opposition in his Budget Speech. The
hon. Leader of the Opposition was finding fault with
my Ministry for the set back in industres. He said that
the Fertilizer Manufacturing Corporation had
incurred a loss of some Rs. 600 million. In dealing with
public sector industiries, the hon. Leader of the
Opposition, in the process of winding up the Debate,
stated that, with the exception of the Cement
Corporaton, which has been growing and growing
according to him and that too, he says with private
participation, most of the other private sector ventures
are in the doldrum and that there has been no
industrial development in the public sector.

That is not in accordance with the facts. He has
obviously read one part of the Report of the Central
Bank and conveniently left the other parts out. That is
not fair by the Government-to take one section of that
report and criticize the Government and say that there
is no industrial development in the public sector except
in the Cement Corporation. We are happy that at least
now the hon. Leader of the Opposition agrees that
there is advanced development in the cement industry.
His good Friend the Member for Kayts, I remember,
last year said that we will one day leave a gaping hole
after we have exploited all the limestone. Then the
other day he said the whole area was covered with
cement dust. Even that is not quite correct, because we
have made adjustments. There were about 110 tons
coming out of the chimneys per day. Now we have
reduced it to almost 5 tons, and we hope to eliminate it
altogether. I am sure the hon. Leader of the
Opposition would agree that in the new cement factory
there is absolutely no dust at all. We hope to bring the
old cement factory also to that stage in a couple of
months, He must be aware that we have reduced from
110 tons to 5 tons per day. Approximately 110 tons of
dust was being thrown oyt into the atmosphere from
the cement factory at Kankesanturai. Now we have
been able to reduce it to 5 to 6 tons a day, and in the
course of time we will eliminate it completely just like
in the new factory that is functioning today.
Unfortunately we have not been able to carry out these
changes in the Puttalam factory. We are in the course
of doing it and hope to complete it very soon.
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The hon. Leader of the Opposition did not publicly
acknowledge the development of the cement
factory—he did not do so until today ; at least upto the
date of the Budget Debate this month. Even now he
has not spoken of the harbour we have built. But he
was complaining about the harbour for 10 to 15 years.
From 1960 they were complaining that we were not
building the harbour in Kankesanturai. I hope the hon.
Member for Kayts will not say that we have left a big
hole in the sea. I am happy that at least now he is
aware of the development that is taking place in his
own constituency. I would like to remind him that the
development of the Kankesanturai Cement Factory
involved also the development of the harbour, and that
the new port is being constructed and it would
accelerate the development of commerce and trade in
the Northern Province.

The hon. Leader of the Opposition made a complaint
that when the development is being done with the
private sector he does not like it. That is the policy of
this Government. We want to encourage the public
sector. We want to encourage the private sector. And
we encourage both these sectors to come together into
new ventures. That, unfortunately, we cannot change
because that is the policy of the Government. We want
to broadbase industries so that the workers and the
people will contribute to them and take an active part
in them. So the Goverment invites the private sector to
participate in public sector undertakings. We have
done that in the cement factory, in the Korean shoe
factory, in the new undertaking we hope to organize
very soon in the phosphates development project. In all
those ventures we invite the public, the workers and
the people of Sri Lanka to contribute,

Listening to the hon. Leader of the Opposition, 1 was
reminded, Sir, of Pope’s Essay on Man.

“A little learing is a dagerous thing™.

As he knows,

“There shallow draughts intoxicate the brain,
And drinking largely sobers us again™.

After having read the Central Bank Report, as I said
earlier, he conveniently leaves out many lines, and
these I would like to bring to his notice. I would refer
him to pages 59 to 60 of the Review of the Economy
and I would quote to him the extracts relevant to the
corporations under my Ministry. What he said in his
Budget Speech was: “With the exception of the
cement of factory which has been gorwing and
growing, and that too with private participation in
third stage, most of the public sector ventures are in
the doldrums”, and as an example he mentioned the
Fertilizer Mnaufacturing corporation, which
according to this report at page 60, he says, suffered a
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[EE8¢ QuEd @eny
loss of Rs. 679 million in the first year of its operation.
I think even that figure is wrong although it is
contained in the Central Bank Report,

U. ¢0EnCo0® @0vmm

(8 a. ohigflmaid)

(Mr. A. Amirthalingam)

Where else can we go for the figures ?

&8S¢ @BL Dvmm

(B Bh& wgGa)

(Mr. Cyril Mathew)

Why, you have the annual report. You read
my annual report. That says the Iloss is
Rs. 517,960,274.99. It is not Rs. 679 million, as
mentioned in the Central Bank Report and as quoted
by the hon. Leader of the Opposition. Then read page
59 of this report, one but the last paragraph. I quote :

“The leather Corporation became the first corporation to
collaborate in the setting up of a factory in the Investment
Promotion Zone. The corporation in collaboration with two south
Korean firms esbablished an industry for the manufacture and
export of canvas shoes in the Katunayake Investment Promotion
Zone. The total cost of the project was Rs. 64 million of which the
Corporation contributed Rs. 7 million. The factory which came into
commercial production in late 1981 has a maximum capacity of
6,000 pairs of shoes per annum and will employ up to 750 persons.
Work on the Moulded Footwear Project and the expansion and
mordernization of the existing shoe factory was also underway in
1981".

Now, is that not development ? Is not that
developmet outside the Cement Corporation ?
(Interruption.)-This is what you quoted. I am quoting
you. I am dealing with your speech in the Budget
Debate. You said with the exception of the Cement
Corporation, which, has been growing and growing,
and that too with private participation in the third
stage, and that most of the public sector ventures are
in the doldrums. So I am giving the instances of those
that are not in the doldrums”.

Then at page 59, further down, the last ﬁaragraph
on that page :

“The refractory project of the Ceramics Corporation was
commissioned in 1981 and a tableware factory involving a capital
investment of Rs. 158 million is expected to be commissioned in
1982, to cater mainly to the export market”.

Then we are coming to the Ceylon Oxygen Company
Limited.

“The nitrous oxide plant of the Ceylon Oxygen Company Limited
wa also commissioned August 1981 at a total cost of Rs. 8 million of
which Rs. 6 million was financed by a term loan from the National
Development Bank-NDB. An air separation plant with a capital
expenditure of Rs. 54 million is expected to become operaional in
19827,

That is where my friend the hon. Memt_)cr for
Attanagalla (Mr. Lakshman Jayakody) got mixed up
with liquid nitrogen and nitrous oxide. I am sorry he is
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not here to learn a lesson from me. As we all know,
there are no donkeys in this House. But at times some
Members of parliament do bray. But at least we expect
the hon. Members of the Opposition to get their facts
correct — at least to know that nitrous oxide is not used
in the electronic field. It is liquid nitrogen that is used.

The hon. Leader of the Opposition said that nitrous
oxide is also called laughing gas, and it is used to put
people to sleep so that doctors could operate on them.
Now, this nitrous oxide was being imported right along
from Singapore. We had to bring it from Singapore. It
was I who directed the authorities concerned to have a
plant where we could produce the nitrous oxide
ourselves instead of having to go to Singapore.
Therefore we invested the money and we are now
producing all the nitrous oxide that is required for the
hospitals in Sri Lanka,

I think my friend the hon. Member for Attanagalla
was smarting under a political defeat and he was
trying to aim a shot below the belt at a relative of the
person who defeated him in Attanagalla. He is not
here now. There is no point in proceeding. I knew he
will not be here. That is why I said that he will not be
here when I answer.

Then Sir, coming back to the remarks made by the
hon. Leader of the Opposition that the public sector
ventures are in the doldrums, I continue from page 59 :

“ The Stage II of the Iron and Steel project of the Steel Corporation
involving a total capital investment of Rs. 207 million will be
commisioned in 1982 ",

Stage II is now in commission.
“The plant which will produce billets by melting scrap metal in an

arc furnace will provide the entire requirements of the rolling mill ».

Is that a public sector venture that is in the
doldrums ?

Then, Sir, the Tyre Corporation, which is at page
60, paragraph 1.

“ The Tyre Corporation as a result of its technical collaboration
with B. F. Goodrich Ltd., will start manufacturing a more
diversified range of tyres in 1982 including radial tyres ”.

I am reading from the report which you overlooked.

“ In addition, it has entered into an agreement with Bearcat Co.,
(USA) for the manufacture of solid tyres for export ",

Is that not stepping out of the doldrums ?

Then, Sir, Mining & Mineral Development
Corporation, which is in paragraph 2 of page 60.

“ The Asian Development Bank has granted a loan of Rs. 382
million to the Mining & Mineral Development Corporation for the
rehabilitation of existing mines. Work on this project will
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commence in 1982, The corporation also proposes to enlist foreign
collaboration for the production and export of super phosphate
fertilizer. ”

In the Mining & Mineral Development Corporation
also we have made some headway, and that proves that
most of the public sector corporations and ventures are
not in the doldrums. We are going forward.

Then I come to the Mineral Sands Corporation
which is also at page 60, paragraph 2.

“ Work on the wet gravity upgrading plant of the Mineral Sands
Corporation will start in 1982 *.

I am reading from the report which you failed to
notice.

“ This project with an estimated capital cost of Rs. 116 million is
expected to be operational in 1983 ~.

Then we come to the Paranthan Chemicals
Corporation which is also at page 60, paragraph 2.

“ The future development plans of the Paranthan Chemicals
Corporation include the construction of a second caustic soda
factory on a joint venture basis .

The hon. Leader of the Opposition was trying to
make out that we are trying the second venture with
the help of the Salt Corporation. That is quite so. The
Salt Corporation will find this money and they will
provide the raw material for the production of caustic
soda and chlorine. So it would be most natural for us to
invite the Salt Corporation, the Paranthan Chemicals
Corporation, the public and also the Paper
Corporation to contribute to this new venture.

The hon. Leader of the Opposition also referred to
Cremer & Warner and said that they had replied to the
Corporation to what I had said in this House. We have
not received a reply. We are unaware of such a thing. 1
made certain comments. I made a detailed study of
their report and made certain comments, but they have
not replied to us.

Now I come to the Plywood Corporation. That is
also at page 60, paragraph 2.

“ The Plywood Corporation is also considering the construction of
a second chipboard factory.”

We are not standing still, hon. Leader of the
Opposition, we are going forward, and we are not in
the doldrums. I would advise the Leader of the
Opposition that if he reads the Review of the Central
Bank of 1981, page 7, he should, at least read it fully.
At least give us the credit for what we have done. At
least if he was in touch with the newspapers, if he read
the newspapers, he would have found all these
improvements and advances that we have made.
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Then, Sir other than what is contained in the
Central Bank Report — I must say, it does not contain
all the new ventures we have started — there are many
others. All these were reported through the mass
media — the signing of these agreements by the State
Mining and Mineral Development Corporation for a
joint venture with Agrico Overseas Development. That
was relayed on the radio, on television, and reported in
the newspapers. The State Mining and Mineral
Development Corporation is about to enter into a joint
venture project with the Agrico Overseas Development
Corporation of Cayman Islands, British West Indies,
for the manufacture, primarily for export, of
phosphate fertiliser out of rock phosphate deposits at
Eppawela. Now, Sir, this has been lying in the earth,
maybe for millions of years. I have been trying from
1977, from the time this Government came into power
to encourage any Government, any foreign
Government to help us to exploit this because we do
not have the technology. Nor do we have the finances
and after a long time we were able to get two
Companies interested. One was, I think, Lillas and
other was Agrico. They did not give us a complete
offer. They wanted to make some product midway and
take it to India, and then produce the phosphate. We
refused to accept the porposal and the Agrico
Company are the only people who put forward the
proposal to make the final product and export it and
that is being considered now. The capital cost of this
project is estimated at US 8 324 million. Next to
Mahaweli, this will be the largest single project in Sri
Lanka. The infra-structure for this project includes,
housing schemes, construction of railway lines, roads,
and also a jetty in Trincomalee capable of berthing
ships up to 40,000 metric tons capacity. This is not
being in the doldrums. These are the words you
used — “ public ventures are in the doldrums ”.

Then the next one is United Motors. United Motors
has a subsidiary called Lanka Leyland. This Company
was floated many years ago and we could not get off
the ground and now we are almost on the point of
getting off the ground. This new undertaking was
recently hilighted in the mass media-a joint venture,
Lanka Leyland of Sri Lanka and Ashok Leyland of
India—for the assembly and manufacture of motor
vehicles including buses and trucks and the
components all made in Sri Lanka. That is the most
important thing. We do not intend merely to bring
them in a knocked down condition and just put them
together. We must progressively increase the number
of components that will be manufactured in Sri Lanka.
The new joint venture named Lanka Ashok Leyland
Limited was incorporated on 31st December, 1982. So
we have stepped out of the doldrums.

This new company recently submitted a tender to the
Sri Lanka Central Transport Board for the supply of 200
built-up buses. Other tenderers were international motor
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manufacturing companies such as Mercedes Benz, Isuzu,
Fiat, Tata and Volve. I am happy to state that when the
tenders were opened it was found that the tender submitted
by Lanka Ashok Leyland Limited was very competetive,
and I think they will get the tender.

So then, there is another imporvement. Of course, these
are not in the Central Bank Report. If you had kept your
ears, opened, listened to the radio, watched television and
read the newspapers, you certainly would have found these

The third new undertaking is the project for export of
tobacco and cultivation of tobacco for export. The Sri
Lanka Tobacco Industries Corporation has entered into a
joint venture agreement with Intabex Limited of Belgium
for expanding tobacco cultivation and setting up a redrying
plant and exporting the processed tobacco. This company
has already made arrangements to export its first
consignment of 500 tons of air-cured tobacco.

I have not yet come to the end to what you have not
heard, hon. Leader.

Then we come to the Mining and Mineral Development
Corporation, The Mining and Mineral Development
Corporation entered into a joint venture agreement with
Intersite N.V. of the Netherlands and formed a limited
liability company under the name “‘Semec” Limited for
the purpose of undertaking marine, geo-technical and
geo-physical exploration, water resources investigations
and engineering geology.

We have the State Hardware Corporation which came in
for criticism by the hon. Member for Vaddukkoddai (Dr.
Neelan Thiruchelvam). The State Hardware Corporation
according to the complaint of hon. Member for
Vaddukkoddai is loosing money. Yes, I must say, we have,
But what is the history of the State Hardware Corporation ?
It first began in 1966—67. From there up to 1979, for a
full term of 13 years, every year, it was a loss. We took over
the Government in 1977. That year we were in power for
three months. We had a loss of Rs. 9 million. In 1978 we
brought it down to Rs. 1.3 million. In 1979 after 2% years,
we brought it down to Rs. 500,000. In 1980 we made a
profit of Rs. 2 million. Of course, again we have slipped
back; in 1981, we incurred a loss. We hope to make money
in this field.

The State Hardware Corporation has already made
arrangements to instal a new mammoty plant in order to
meet the entire local demand for mammoties. The existing
mammoty plant which has a capacity for production of
300,000 mammoties a year is very, very old and breaks
down frequently. The country’s requirement for a year is
800,000 mammoties. The new plant will help to fill the

gap.
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It would be seen from the above facts that the public
sector industries are really making progress and that we
have embarked on a number of development projects,
which unfortunately the hon. Leader of the Opposition
(Mr. A. Amirthaligam) refused to hear and see. I do not
know which!

The Hon. Leader of the Opposition also referred to the
loss of Rs. 679 million, as stated in the Review of the
Central Bank, having been incurred by the State Fertilizer
Manufacturing Corporation in 1981, that is in the first
year of operation. I have with me the Statement of
Accounts of the State Fertilizer Manufacturing Corporation
for the year ended 31st December 1981. According to these
accounts the loss, as I said earlier, in 1981 was not Rs. 679
million—you have been misled by the Central Bank Report
—but Rs. 517,960,279. How the Central Bank got this
figure beats my comprehension. The originally estimated
cost of this project, that is the Fertilizer project, in 1970
was Rs. 346 million. That was in 1970 when it was first
mooted. This estimate had gone up to Rs, 1,168 million
when Cabinet approved the project in 1976. That is during
the S.L.FE.P. Government. On completion the cost had
escalated to Rs. 2,890 million. Depreciation alone, in
respect of the capital assets on the escalated costs amounted
to Rs. 158,680,000 in 1981. The loss due to difference in
exchange amounted to Rs. 132 million. 1981 being the first
year of operation there had been teething troubles, as in
any new factory, with this new urea plant. The plant had to
be shut down for essential repairs during June and July
1981. These contributed to the loss. Again, the plant had to
be shut down, commencing from 1st October till the end
of December 1981 owing to accumulation of stocks and
lack of working capital. Allthe above factors had
contributed to the loss of Rs. 517,960,275 in the year
1981. The loss for 1982 has been reduced to Rs. 125
million. During the period July to October 1982 the State
Fertilizer Manufacturing Corporation exported 49,500 tons
of urea to Burma.

The Leader of the Opposition, having said that the
Government should subsidize and encourage the public
sector, like the State Fertilizer Manufacturing Corporation,
also went on to say, and very unkindly too, that inefficiency
should not be fostered and that inefficiency is due to
placing the wrong men, for political reasons, in charge of
those corporations. In so far as the chairman of corporations
under my Ministry are concerned, I must say that, I have
not yet found a chairman who is dishonest or inefficient. If
anyone has that information, please do give it to me and I
shall take the corrective steps. But, it is not fair for
Members of the Opposition to come and make general
statements on the Floor of this House that the chairmen
are inefficient, they are dishonest and as a result of that the
corporations are losing money !

Now, if we take the State Fertilizer Manufacturing
Corporation, no Chairman could have set those things
right, After all, the raw material is naphtha and is very
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expensive commodity today. The product is urea. The
price of urea is dropping in the world market. So those are
the factors which no corporation chairman could overcome.
Therefore, for those reasons, the Fertilizer Manufacturing
Corporation is losing money now. It lost money in the first
year. It is losing money even now.

Another matter raised by the hon. Member for
Vaddukkoddai (Mr. Neelan Thiruchelvam) was regarding
the composition of workers in public corporations. The
staff at the Paranthan Chemicals Corporation on ethnic
grouping is as follows:

Executive (permanent) staff: in all 39; Sinhalese 4,
Tamils 35 and Muslims nil. Technical and Supervisory
grades (permanent): in all 35; Sinhales 5, Tamils 30, and
Muslims nil. Clerical and Allied grades (permanent): in all
73; Sinhalese 25, Tamils 47 and Muslims 1. Manual and

operative grades (permanent); In all 292; Sinhalese 26,
Tamils 263 and Muslims 3. Casual staff : In all 100; Sinhalese
14, Tamils 84 and Muslims 2,

The hon. Leader of the Opposition raised another matter
regarding safety methods employed at the Cement
Corporation to prevent accidents.

All employees are being provided with safety belts and
other necessary safety equipment for their protection in
addition to common equipment such as safety nets.

It has been found that all these accidents had taken
place due to the workers disregarding the use of safety
equipment which had been provided for them.

A few weeks ago, when a concrete cylinder was being
taken on a trailer to the harbour site, a worker had travelled
on it without any reason or authority. Later the cylinder
had toppled and he had got crushed to death. This is one of
the clear instances where the Cement Corporation was
totally helpless to prevent it. Specially, it becomes a very
difficult task when around 3,000 people are working on the
construction job. If each and every incident of an accident
is examined, it would become clear that these deaths were
not due to any fault of the Cement Corporaion.

In fact the Members of the District Development
Council, Jaffna, recently visited the factory and were
satisfied that adequate safety meaures are being taken to
prevent accidents. It has also to be mentioned that no
discrimination is shown where the safety of the workers is
concerned, whether they are from the Cement Corporation
or a rural labour society. In view of the fact that the
compensation recommended by the Compensation Act is
felt to be inadequate, the corporation intends to launch a
scheme for employees who work in areas of high risk to be
insured.

Cement delivery prices is another matter that the hon.
leader of the Opposition raised. The ex-factory price of
cement is Rs. 74.40 per bag for anyone who buys cement
from the factory. But some people want it to be delivered.
Therefore we say that within a certain mileage, whether it
is one mile or two miles or more, you have to pay Rs. 5 for
a bag of cement. We cannot reduce it accordingly.
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& ePEMEon® Dovmn
(8. @. gylbigllnsn)
(M. A. Amirthalingam)
Home delivery is compulsory. That is the complaint.

B88E @B 2vmm
(8@ 8he wiga)
(Mr. Cyril Mathew)
It may be that they cannot sell one or two bags.

& eSEnEon® o
(&m ar. ol gelliraih)
(M. A. Amirthalingam)
No, not one or two bags.

GeE B0 Jumm
(B 8PS ws@e)
(Mr. Cyril Mathew)
It is impossible to deliver one or two bags.

g cSEDEo® Dwmm

(B . opfli geflmsd)

(M:>. A. Amirthalingam})

No, not one or two bags. For a man who is building a
house, if he wants 100 bags and gets a permit from the
AGA, he should be able to take a lorry and remove it.

B8E €58 o
(B QP& wiBe)
(Mr. Cyril Mathew)
He should be able to do that.

& gEEDEo0® Sum

(B a. opfligdflmsd)

(M, A. Amirthalingam)

No. It cannot be done. That is the complaint I have
received. I want the Hon. Minister to go into that.

88¢ @ B2 Dwmm

(Bw 848 wsBd)

(Mr. Cyril Mathew)

I will look into that aspect. As far as I am aware,
they issue permits to MPCSs. People who have
building permits from the AGA are also issued
adequate quantities. I think they can come to the
factory and remove the cement.

T g8EBond® o
(B @ oplligdllmsih)
(Mir. A. Amirthalingam)
No, they cannot.

88¢ @ B2 @umn

(B 8o wsSw)

(Mr, Cyril Mathew)

1 will look into that. As far as I am aware they can.
You will agree that it is impossible to send two or three
bags from the factory, but'people can have permits for
a lorry-load. It is about 200 bags for a lorry-load.
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People who have permits for a lorry-load can certainly
come and collect it at the factory. I will look into the
matter. Now regarding the unfortunate death of Mr.
Rajakumar, I was not aware of the facts when I replied
to the hon. Leader of the Opposition at that time. I am
informed that he died outside the factory premises
while he was not on duty. He was stabbed to death on
account of a private brawl that arose during a party in
his house. Therefore, there is no provision of law on
which compensation can be paid.

& g@&mE.nd® D0z

(B @ opfigdliman)

(M. A. Amirthalingam)

It was within the factory premises in his own
quarters. What had happened was this. There was a
farewell function to some other officer. That was over,
and this officer has returned to his quarters. These two
security guards had gone there, picked up a quarrel
with him, and he was stabbed to death in his quarters
in the factor; premises.

B8E /2 @owww

(B 846 ws5a6)

(Mr. Cyril Mathew)

The information I have been given is that the party
was in his house and this stabbing took place as a
result of a brawl while the party was on in his house.

Y. g@ENEon® @2

(B@. @ opu8igdias)

(Mi>. A. Amirthalingam)

No, the party was over by that time. Those are the
facts I have. I went to the scene immediately after that
and got the information from the police officers
themselves. I want the Hon. Minister to look into that.

B8C 9,89 @um

(B 886 186}

(Mr. Cyril Mathew)

I will look into that. But this is the information that
has been given to me— that it was in his house ; that the
party took place in his house, and the brawl also was in
his house. Whether it was during the party or affter
the party I am not quite certain.

Then, Sir, the hon. Leader of the Opposition also
raised the matter of the death of Mr. Kugathasan at
the Embilipitiya factory. I think he raised this matter
last year too. I am informed that he has been paid Rs.
7,080 on 23rd April 1982. Under the standing orders
this sum was payable for death in service, whether due
to accident or natural causes. The cheque was posted
to his father, Mr. Navaratnarajah and the cheque has
been realized. The National Paper Corporation had
taken a personal accident cover for all officers for
payent of compensation in case of accidents or deaths.

)
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Under this scheme he was paid Rs. 17,500 on 25th
August 1982. This cheque was also sent in favour of
his father, Mr. R. Navaratnarajah. There was another
name mentioned by the hon. Leader, one Mr.
Ramanathan.

. gBEMEond @wvmm
(8. a. opligdnsn)
(M:. A, Amirthalingam)
Ramanathan who died—

88¢ B8 Qwmm

(8w 84 ws@)

(Mr. Cyril Mathew)

No, no. Mr. Ramanathan is alive, unless someone
wants to kill him now.

T ¢CEnGea® umn

(B, a. oypbiseluasi)

(M. A. Amirthalingam)

I may have made a mistake with regard to the name.
There were two officers who died at the same time in
that circuit bungalow. Besides Kugathasan, there was
another person who was killed in the circuit bungalow
in August 1981,

ES¢ @52 @nmm

(8. S8 wiBa)

(Mr. Cyril Mathew)

I can remember I said there were two who werer
killed, but you mentioned Ramanathan. Ramanathan
is alive.

Then, Sir, regarding Mr. S. S. Sebaratnam of
Paranthan Chemicals Corporation, he was the
production manager at the factory in 1976. There is a
long story about him. During this period an unmarried
stenographer who worked at the factorv became
pregnant, and this incident created an unpleasant
atmosphere for Mr. Sebaratnam as the manager in
charge, and therefore the then chairman Mr.
Wickremasinghe, and the board of directors decided to
transfer Mr. Sebaratnam to the Colombo office in
1976 and make him the stores manager. So he was not
at the factory at the time we took over. He was
transferred to Colombo for some reason or other and
he was made the stores manager. So he was not
operating the factory when we took over. From 1976
Mr. Sebaratnam has been in-charge of stores and
sales. At this time there seems to have been various
allegations against him of loss of caustic soda and
other things but they could not be proved. In 1981 a
Canadian expert was obtained by the corporation. I do
not think this is very pleasant reading. Whatever it is,
for certain reasons when we took over in 1977
Sebaratnam was not in charge of the factory. He was
not the factory manager. For certain reasons he had
been transferred in 1976 by the previous chairman,
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Mr. Wickremasinghe, to Colombo and he was in
charge of stores. Then, Sir, my information is that he
resigned on his own, but the hon. Leader of the
Opposition says that he was forced to resign.

& gECMBon® Swmm

(Bm. a. opligellorsih)

(M. A. Amirthalingam)

Particularly after I raised certain matters on the
Floor of this House, within two days he was called up
and asked to resign. They saw some connection
between my raising the matter and Mr. Sebaratnam
and that is why he was treated in that way.

G8¢ CRD 2vm

(85 S5 wghd)

(Mr. Cyril Mathew)

Anyway, I will read what the board has to say about
it. I think that would clear most of your doubts also. 1
will read what the board has got to say :

“The Leader of the Opposition Mr. Amirthalingam had read out
certain passages trom an original copy of the report submitted by
consultants, M /s Cremer and Warner of U.K. with regard to the
setting up of a second Caustic Soda/Chlorine Factory. Hon.
Minister in his reply has made specific references to an officer of
the corporation who had been closely associated with the agents of
the consultants in connection with the collection of all the
information. . . . . On the following day the Chairman and Professor
Ariyaratna had called Mr, Sebaratnam and asked him to return all
copies of the Cremer and Warner Report that were with him. He
stated to them immediately that he only had volumes A and B of the
report and that he did not possess volumes C, D and E. the
Chairman, however directed that all copies of the Cremer and
Warner report with Mr. Sebaratnam should be submitted to him
before 10 a.m. on that day, Mr. Sebaratnam went down to his room
and brought volumes A and B to the Chairman. However, the
Chairman and Director requested him to use the Corporation
vehicle and search his house for the other three volumes and if
available to hand over reports to them. Mr. Sebaratnam went to his
house and after some time brought volumes C, D and E and handed
them over to the Chairman. In fact the Chairman checked from the
AA Driver the places visited by Mr. Sebaratnam on the trip and the
driver informed that he had gone to his home and the CISIR. The
three reports were immediately perused by both the Chairman and
the Director and they found that some portions underlined in these
reports pertained to what Mr. Amirthalingam had read out in the
Parliament. The Board was deeply concerned by the manner in
which Mr. Sebaratnam had handled these important documents,
which apparently had been removed to unauthorised places. The
Board was also concerned by the variability of his statements
regarding the reports.

We also examined his personal file and found that his past record
had not been satisfactory, in that :

(a) his behaviour as a superior officer had been wanting ;

(5) he had shown a lethargic attitude towards his work. Further
there had been allegations about his misbehaviour with his
stenographer. On account of these allegations he had been
transferred to the Head Office, though he was a trained Technical
Officer ;

(c) the way and the manner in which he had handled the sales of
Caustic Soda had contributed, particularly at the time the stocks of
Caustic Soda (Solid) were running low, to the creation of a
black-market for this item ;

4- 69621 (83/03)
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(d) there had also been allegations that he had been instrumental
in building up an agitation by a section of the employees against the
Second Caustic Soda/Chlorine Project and also to some extent
indirectly responsible for the present strike at the Factory at
Paranthan.”

o

2 8D ©ummm

(@ a. opfi ol G in)

(M>. A. Amirthalingam)

If the Hon. Minister is satisfied, if there are any
grounds, let them hold a full inquiry. Frame charges
against this man, hold an inquiry and punish him. Let
not a vague allegatior be made against a man,
particularly when we are short of technically trained
personnel. Let not a man be punished on vague
allegations.

1 want to tell the Hon. Minister that the two copies
of volumes D and E which I used are yet with me. They
were given to me by the late Member for
Vaddukkoddai. I have them with me yet. So there is no
question of Mr. Sebaratnam’s copies coming into my
hands.

G8¢ 982 Qum
L@, BAe wgger)
(Mr. Cyril Mathew)

Although the hon. Leader of the Opposition says
that he was a Technical Officer, at the time we took
over, I want to repeat again that he was not doing a
technical job. The previous administration had
removed him from this technical job and put him to do
the office work. He was really in charge of stores.

Unfortunately the hon. Member for Attanagalla
(Mr. Lakshman Jayakody) has not yet come. I told
him I am replying at 3 o’ clock, and now it is 3 o’ clock.

I like to say something about the Ceylon Oxygen
Factory. The business undertaking of Ceylon Oxygen
Limited was vested with the Government in 1976. This
undertaking produced 40 million cubic feet of oxygen
in 1982 compared with 36 million cubic feet in 1981,
34.5 million cubic feet in 1980, 34.4 million cubic feet
in 1979, 32.3 million cubic feet in 1978 and 26 million
cubic feet in 1977. You would see, Sir, that from 1977
the production has gradually increased to 40 million
cubic feet of oxygen in 1982.

In respect of acetylene, the production was 9.4
million cubic feet in 1982 compared with 8.8 million in
1981, 8.4 million in 1980, 8.2 million in 1979, 7.8
million in 1978 and 6.4 million cubic feet in 1977.
There too in acetylene the production has gradually
increased between 1977 and 1982.

The undertaking also produced 1.1 million pounds of
welding rods in 1982 compared with 1.4 million in
1981, 1.1 million in 1980, 1.1 million in 1979 and
776,000 in 1978. There too the production has been
gradually increasing.
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[B&8 58 Bwsn]

The production of low quality nitrogen was 1.9
million cubic feet in 1982 compared with 2.2 million in
1981, 2.2 million cubic feet in 1980, 1.6 million cubic
feet in 1979, 1.3 million cubic feet in 1978. This low
quality nitrogen is used for cleaning of pipelines of oil
refinery and tankers, for milk food packaging and for
the bulb industry.

Again, I would like to repeat for the benefit of the
hon. Member for Attanagalla that the business
undertaking installed in 1982 a high purity nitrogen
production plant at a cost of Rs. 55 million. This is for
electronic manufacture and there already is a company
that is putting up their civil works —I think it is called
Harrisons — in the Free Trade Zone. We will be
supplying them with the liquid nitrogen that they
require for the electronics industry. The purpose of
this plant is to supply high purity nitrogen to the
electronics industry to be established in the GCEC.
The Business Undertaking has established a nitrous
oxide plant —laughing gas as the hon. Leader of the
Opposition described — costing Rs. 8 million in order to
supply nitrous oxide to medical institutions in the
Island. Earlier, the entire requirement of nitrous oxide
had been imported from Singapore.

Sir, I have also with me the detailed figures of
comparative statements of the manufacturing
corporations by way of profit and loss, by way of
production from the year 1977 to 1982. Perusing this
list, I find that the profit has gradually increased from
1977 to 1982. It is not that we made a profit in all
corporations ; we suffered losses in some corporations
in 1982. We suffered losses in the Tobacco Industries,
Hardware Corporation, Steel Corporation, Paper
Corporation and the Petroleum Corporation,
Petroleum of course, was due to the political price at
which we were compelled to sell until very recently
when the prices were increased. All the other
corporations had made profits in 1982.

Finally, Sir, before 1 wind up, I must say a few
words to my good Friend in the Tamil United
Liberation Font. They have always been saying that in
the way of employment, they have been overlooked and
that they do not get equal chances of employment as
much as the Sinhala people. I read to then the
employment figures in the Paranthan Chemicals
Corporation. I do not have with me, at the moment,
the employment figures relating to the other
corporations. But we must remind the hon. Members
of the Tamil United Liberation Front that there are
two sides to this.

When we look at the Jaffna Peninsula, I would say
that before the year 1977 there were 20,000 Sinhala
people residing there and carrying on with their work

B8 d
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or business or their official functions. But today I do
not think that there are even 200 Sinhala people living
there.

T e@ENCear® Dwmm

(5. . ,._9;:.8.-%,56&9:&:515)

(Mr. A. Amirthalingam)

Not at all. 1 think that is wrong. You look at the
latest census figures.

oxd MPERST »E Com

(B Cs, FenrrdEer)

(Mr. K. Thurairainam)

Look at the Jaffna Sinhala Maha Vidyalaya which
has more than 300 children.

88¢ B2 2vmm

(B B8 wsHd)

(Mr. Cyril Mathew)

I know, Sir, that there was a university in Jaffna,
and still there is. Four hundred Sinhala students were
studying there, but today not even on¢ — (Interruption)
You drove them out. You pulled out the testicles of one
boy and he is still disabled. He is unable to walk. He
has to use a wheel-chair, This is happening everyday.
A Sinhala boy cannot go to Jaffna to visit his parents,
he is set upon. One is almost dying and one escaped.
These things they always forget, they overlook - just
as they overlook the progress in my Corporations.

&, g8EEon® Somn
(Bm. o obligdlisen)
{Mr. A. Amirthalingam)
How many Tamils were killed under terrorism ?

B88¢ &BRD vz

(B 8h g Flei )

(Mr. Cyril Mathew)

How many policemen have the terrorists killed ?
How many soldiers have they killed ? These are things
that they forget conveniently.

&, ¢@EBEar® Dumm
(Bm. . ‘_;g;:_&‘ﬁ"e;.a{:‘.rba;tb)
(Mr. A. Amirthalingam})
The majority of the policemen are also Tamils.

B3E @B Qum

(8@ 86 wgHeu)

{Mr. Cyril Mathew)

Yes. They may be Sinhalese or Tamils. We do not
deny that. We say your terrorists are killing them.
That is what we say. And that is why we say do not
talk—

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



933

BIHLRPS,
{ ménant )
(The Chairman)
Order, please ! We will get back to industries—

&8¢ B2 ovm

(Bm. 846 wsfle)

(Mr. Cyril Mathew)

This is also an industry in Jaffna today. Terrorism is
an industry.

7. ¢PEDE0® Sovm
(B . ofiscfmsih)
(Mr. A. Amirthalingam)
Terrorism is the industry that he is fostering.

88¢ &R0 v
(Bw 8o wsPa)
{Mr. Cyril Mathew)
That is what you foster. It is you who said that.

¥ WSRO Sovmm

(8. Cs, seonrssBenin)

(Mr. K. Thurairatnam—Point Pedro)

I thought that you are fostering the terrorist
industry.

B8d @B vm

(Bls. 88 wgPa)

(Mr. Cyril Mathew)
It is they who encouraged young men in terroiism.

T, ¢@EDEa® Dovm

(85, ar. oufigfiisin)
(Mr. A. Amirthalingam)

You enticed young men to kill people at Jaffna.

SMEBRDHS,

( sEvaui )

(The Chairman)
Order, please !

B8¢ @R 2um

(8. BA wgH)

(Mr. Cyril Mathew)

First attempt was made on the life of Mr.
Kumarasuriyar.

J. e@8E2Conr® Dovem
(Bos. a. opligefldzs)
(Mr, A. Amirthalingam)
You are the man who did that.

BB RHS,
( Bévarr)
(The Chairman)

1083 @&z 29
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el 2eSEdF »O dowm

(Z. Ca, armarsSari)

(M. K. Thurairatnam)

Y ou threatened to kill Wijetilleke.

88 @uH2 um

(8w BA® wsHd)

{Mr. Cyril Mathew)

The hon. Member for Nallur, they called Mr.
Kumarasuriar a traitor. On the way back, terrorists
laid bombs under a culvert point. That was the first
attempt on the life of Mr. Kumarasuriar. Before that
there was an attempt on the Duputy Minister of
Cultural Affairs. It was they who started this.

g, o8ENEoax® Tovmm
(B o apfigflmsih)
(Mr. A. Amirthalingam)
Let him come back to the subject.

B3¢ @B @nm
(8. She wsHar)
(Mr. Cyril Mathew)
Now they are shedding crocodile tears !

e PISBIN D@ Tovmm

(8. Cs, ST rEEerh)

(Mr. K. Thurairatnam)

Let him come back to his industry—his fascist
industry.

Y. ¢@8nBon® Spmm

(Bw. a. ouliigdldzn)

(Mr, A. Amirthalingam)

You have not answered my question on the Oil Tank
Farm.

Let him answer that question without going into his
killing industry.

88¢ QB2 vmm

(8w 8o wsDa)

(Mr. Cyril Mathew)

You are the people who indulge in the skinning
industry. You are not selling the skins 7 What is the
question you asked me on the Oil Tank Farm ?

Y. e@EPEod® Somm

(B a. yfigdlass)

(Mr. A. Amirthalingam)

We are expecting a statement from you as to what
the present position is.

88 @H2 Pam

(B 880 wifa)

(Mr. Cyril Mathew)

What is the present position ? We have called for
tenders. Three or four people have answered—seven

This diversion I think is not very hé@ﬂkﬂ%%@d by NOOGhamﬁ%ﬁHﬁ“We have discarded many. There are three or
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1B&E 9D Sow|
four left, and we are going into those cases and we will
take the best offers and give it to them. Now I hope
you are satisfied. What are the other questions I have
not answered ? Any other thing that I have not
answered ?

o8 WeSESH »® Som
(Bm. Cs, seorrrgEers)
(Mr. K. Thurairatnam)
Non-alignment ?

B3¢ UBD dvm

(B Bhe wgBa)

(Mr. Cyril Mathew)

What is the non-alignment you are talking of ?
What is the country that is non-aligned ? You are
fighting over the non-aligned conference. Are they
non-aligned ? What are you talking of non-alignment.
There is no non-alignment.

&, ¢PEDCn® Do

(8w @. yBigdlisd)

(Mr. A. Amirthalingam)

If the Hon. Minister wants to have a debate on the
killing of policemen, we will also have a debate on the
killing of people at Ratnapura, at Embilipitiya, in his
own factory, in his own area—we will have a debate on
that.

wemeRnd
(seveui)
(The Chairman)

But this Debate ?

Y. ¢@EDCon® DM

(B @ gqrﬂfi;z@rb&:}\)

(Mr. A. Amirthalingam)

We will discuss it at some other time. When the vote
for killing comes we will have the debate. Let him
finish his subject and confine himself to that-

85¢ @50 Sum

(Bw. A& wsfsi)

(Mr. Cyril Mathew)

I am only answering what he said—the remarks that
he made in his Budget speech regarding employment.
There is hardly anyone employed, any Sinhala man
employed in Jaffna today. There is hardly anyone
staying there,

. ¢@EE0® umm

(B o yligdnsn)
(Mr. A. Amirthalingam)

2:8E8c@x p®
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88¢ &uRE oM™

(Bw. e wgf)

(Mr. Cyril Mathew)

But there are thousands residing in Wellawatte,
Ratmalana, Kotahena. They are all being protected.
But let me see one Sinhala family that is being
protected in Jaffna by them. No one is there today.

&. ¢BEDBond® Samm

(Bw. @ obigfmsid)

(Mr, A. Amirthalingam)

It is with yarns like these that you urge the people
to—

e PSR w® Damm

(8w, Ca, manrrgHarib)

(Mr. K. Thurairatnam)

Do you think that the people are fools?

88¢ @uBRO umm

(8w Fhe wsHe)

(Mr. Cyril Mathew)

There was also a Sinhala Officer, a Manager of 4 Bank.
He was chased out in a few days by a terrorist call. There
was a doctor in the Jaffna Hospital. a Sinhalese doctor. He
was also chased out by a terronst call. You do not know?
You pretend not to know these things. But these are facts.

8, AoamnEecd duwm (md'gd!

(B, orib Baul) gihirrib—pa i)

(Mr. M. Sivasithamparam—Nallur)

These are all imaginary things not to be believed.

88¢ B2 @nmm

(Bas. G wsDa)

(Mr. Cyril Mathew)

These are facts. these are things that have happened.
There are any number of Tamil doctors who work in
Colombo Hospitals. They make all their money here.
All the -Tamil lawyers make their money in Colombo.
Lawyers. doctors—a whole lot of them. Look at the
number of Tamil Government servants who are in this
part of the country. These are facts. People should realise
that. They try to hide those things. You only talk of your
own things.

2@, Bo8mEuld om

(B orib. Haul gibirid)

(Mr. M. Sivasithamparam)

This is to justify your discrimination.

88c @B2 v

(8@ BP® wie)

(Mr. Cyril Mathew)

What is  the discrimination? What dbout the
discrimination in Jaffna? No man can go there. No man can
get o room in Jatfna. No Government servant can rent ou

At the cement factory alone there argihundreds:olaham sd0umiRia house there.
noolaham.org | aavanaham.org
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00, BoEm@uid dumm
(8. ard. Ha@siburid)
(Mr, M. Sivasithamparam)

I will give my room to anyone.

88¢ @HD Do
(8. 88 wgsHa)
(Mr. Cyril Mathew)
You will give the room, and you will see that he is

bumped off the following day.

0. BoEmEudd wunmm
(8. erth. Saif gibiirin)
(Mr. M. Sivasithamparam)

I will give my room to anyone.

8¢ QBT o
(8. @pfe wsGa)
(Mr. Cyril Mathew)
How many of them are there? Government servants?

Y. ¢@ENBo® dnmm

(B a. gfigfisn)

(Mr. A. Amirthalingam)

There are hundreds of Sinhalese in the Cement Factory
itself.

88C & BD dwvmw
(B BA& wsPer)
(Mr. Cyril Mathew)
There are not hundreds of Sinhalese— there are—

¥, 2d8Ea® dvvm

(Bl a. ypfigdmsn)

(Mr. A. Amirthalingam)

There is a new Vihara which has been built in my own
electorate. Nobody interferes in that.

B3C (B2 mmm

(8w BP wsHa)

(Mr. Cyril Mathew)

"How many Government servants are there in Jaffna?
Any Sinhala Government servants? How many work in the
Bank?

J. ¢3EwEea® om

(55 @ oufii gefliasib)

(Mr. A. Amirthalingam)

You tell me, how many in the Cement Factory alone?

88C¢ &:88 nwmw
(B S wsBar)
(Mr. Cyril Mathew)
You have driven the whole lot of them out.

How many doctors are there in the hospital of Jaffna?

1083 @&lzy 20
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o3 eSRET D Sy

(8. Cs. @eonrrgHeris)

{(Mr. K. Thurairatnam)

The most popular government servant in the whole of
Jaffna is one Mr. Senaratne—(Interruption).

88¢ 952 nmn

(B, P& wsBa)

(Mr. Cyril Mathew)

How many doctors? How many managers of banks are
there in Jaffna?

&5 Bodocny
(yusgsai gpaul)

(A Member)

Why do you not send them?

88¢ B2 Dunm
(B fh& wsbs)
(Mr. Cyril Mathew)
Do you want to kill them?—(Interruption).

BB,

{ &veur)

{The Chairman)

Now, I think this subject has been sufficiently discussed.

&3¢ B0 dom

(85 858 wshe)

(Mr. Cyril Mathew)

I was only answering some of the final remarks he made
in his Budget Speech. I did not get a chance of replying to
them.

Finally, Sir, I must thank all the Members for their
comments, for their criticism,” whether good or bad,
including the Leader of the Opposition who overlooked our
good points and marked out the bad points that he found
in the Central Bank Report.

I must also thank the officers of my Ministry for having
compiled all these figures and prepared all the replies to the
Members of the Opposition, as well as the Deputy Minister
for all the work he has done and the help he has extended
in providing the answers to this debate.

497 Em AZvcwd 1 B» DB udo®m, yP&HDEMmm Bacd
Be & 35,9L000 = 8zc ceed AWM= qaed Bg @RW”
em g Da Sun ciy, cwm «ldn Bu

97 2w Glwcud 1 S /R wdow, amsHEinm fai®
cusdamend camdud wisd Hha pRed Hecia aém cd

“ squiy 97, HaspsEgFI L 1, BarBares Geoassrat
¢our 35,91,000 S auBwrid D CeidasuBors ?  ereyib o)
sl B apystarsrartuc 5.

sy 97, i’ﬂ&_fb&-"gﬁ@l;l,_!b 1, Fsir@armes GFaay 1T,
amrifer u@Rurs Rrmésd sl Grlooode g
Question, “That the sum of Rs. 3,591,000, for Head

97, Proramme 1, Recurrent Expenditure, be inserted in
the Schedule”, put and agreed to.

Head 97, Programme 1, Recurrent Expenditure,
ordered to stand part of the Schedule.
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2 9m 22 wlom pHuyR wdoeme we Aaw Do £33,
S1dn gowned BELicH Ko Sy, S gy mbon
Imend, wlodush o Bime @ camm wEda HBES,
Drwaf g i@, gumam e Dy, mus’ond Bewldmenn
G e D HoWY wa geaEldm 8 e S@—pmddiny
Bwed, 4. 3,16,22,000

BaspsR iR n 2—Qarearemssafiar spsaapd, Qeupu@Esalin
cgf.ﬂ'dF;T!E.!&' Sgimn e pUgRE a:;@';égruwrémér’ T ETm
ss5en Rerererdinle Qsrifid rupfssr, TTOER,
eflgpeprans &ipsmsar, 5@5',-;::; Bl eBOniE, asonié
Crmal, ylwd mos qpsuissr, sry amd pssluadSer
gpsrennnh  psel LB CuiburBi—=EarGacrgy  GFwey,
emur 3,16,32,000

Programme 2.—Policy Formulation and Implementation,
Management of Public Sector Manufacturing
Corporations, Government Aecquired Business
Undertakings, Reseach and Scientific Institutions,
Project Evaluationr Servicing of Exports, Inter-
national Agencies and Data Bank and Investment
Promotion—Recurrent Expenditure, Rs. 31,632,000.

“97 T Alucwd 2 D DD wdum, wmdd¥mm Bued

Bewm G 3,16,32,000 = 8¢ clod ADuD aimed mg ame”

e g »e STum e, s oldm B

97 2w Alvced 2 9 DA wdnm, g»sd¥nm Bwed
coedAnouB omdun! wmBud B8a pmad Hoda wém cl

“ sty 97, PepsBEsBil b 2, e Dames QeneySsrar
esur 3,162,000 gyl adwniip Ceridisiu@urs” qguh e
HPSs B arppystsrereniiil L g,

sy 97, Pept@sBl b 2, EawBanes Qoaep it
alorler uBBuTE Frdsd & Bl ol g,

Question, “ That the sum of Rs. 31,632,000, for Head
97, Programme 2, Recurrent Expenditure, be inserted
in the Schedule ", put and agreed to.

Head 97, Programme 2, Recurrent Expenditure,
ordered to stand part of the Schedule.

2 ¥ B2 wlon—uSord slouns on Rad dn K39
Gidn Qowod BIwgw Hetd &y, O o ew Do
Inuid, wiewugh s FoHmWEd gem® GicHe RS,
Bawid i, grem W), G nd Seddman®
G W AeD W ewdm ISmy ET—BcAm Twed
& 2,19,32,000

Bapé @5 1b 2—CQararaassanasr DEEptd, QT LDLE 5B S
YTFTRSS 5 e PSS ST FTE
s5R@p Osrararine Osrfe (puwpRser, HTTUds,

SHEELL pSNEE, apmeSe
Crenay, olwgmas gpsaiser, sray sl yBwepser
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Programme 2.—Policy Formulation and Implementation,
Meznagement of Public Sector 'Manufactl;rmg
Corporations, Government Acquired Business
Undertakings, Research und Scientific Institutions,
Project Evaluation Servicing of Exports, Inter-
national Agencies and Data Bank and Investment
Promotion—Capital Expenditure, Rs. 21,932,000
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Question, “That the sum of Rs. 21,932,000, for Head
9%, Programme 2, Capital Expenditure, be inserted in
the Schedule”, put and agreed to.

Head 97, Programme 2, Capital Expenditure, ordered
to stand part of the Schedule.
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Heap 98.—GEOLOGICAL SURVEY DEPARTMENT

Programme 1.—Geological Survey, Mineral Exploration
and Allied Services—Recurrent Expenditure,
Rs. 3,846,000
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Question, “That the sum of Rs. 3,846,000, for Head
98, Programme 1, Recurrent Expenditure, be inserted
in the Schedule”, put and agreed to.

Head 98, Programme 1, Recurrent Expenditure,
ordered to stand part of the Schedule,
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Programme 1.—Geological Survey, Mineral Exploration
end Allied Services—Capital Expenditure,
Rs. 2,641,000
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Question, “That the sum of Rs, 2,641,000, for Head

98, Programme 1, Capital Expenditure, be inserted in
the Schedule”, put and agreed to.

Head 98, Programme 1, Capital Expenditure, ordered
to stand part of the Schedule,
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Heap 99.—SaLT DEPARTMENT

Programme 1.—Administration of the Salt Ordinance—
Recurrent Expenditure, Rs. 5,000
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Question, “ That the sum of Rs. 5,000, for Head 99,
Programme 1, Recurrent Expenditure, be ingerteq in
the Schedule”, put and agreed to.

Head 99, Programme 1, Recurrent Expenditure,
ordered to stand part of the Schedule,
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Heap 100.—DEPARTMENT OF METEOROLOGY

Programme 1.—Weather, Astronomical, Time, Magnetic,
Seismological and Agro-Meterological Service—
Recurrent Expenditure, Rs. 7,681,000
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Question, “That the sum of Rs. 7,681,000, for Head
100, Programme 1, Recurrent Expenditure, be inserted
in the Schedule ”, put and agreed to.

Head 100, Programme 1, Recurrent Expenditure,
ordered to stand part of the Schedule.
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Programme 1.—Weather, Astronomical, Time, Magnetic,

Seismological and Agro-Meteorological Service—
Capital Expenditure, Rs. 1,050,000
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Question, “That the sum of Rs. 1,050,000, for Head
100, Programme 1, Capital Expenditure, be inserted in
the Schedule ”, put and agreed {to.

Hezd 100, Programme 1, Capital Expenditure,
ordered to stand part of the schedule.
BB HH
( Zvai )
(The Chairman)
Agricultural Development and Research is scheduled
to be taken up at 4.30 p.m. The Minister is not present.
The hon. Member can move the cut although the
Minister is not present.

CHESs Lwomd Sunmwm
(G, ewvspiner smuistlsrg )
(Mr. Lakshman Jayakody)
Let him move the cut and we can adjourn for tea and
come back at 4.30. There is no Minister.

KMSHD:

{ @Evaurt )

(The Chairman)

I think another Minister can take note of what is
said and bring it to the notice of the Minister of
Agricultural Development and Research.

131 25 S8u—2BniPn w.EQH oy wledush
e, YAB AL
1 93 98 wlad—mdimy wluiEma
i 7,89,52,000
iy 131—dlasru yfdmss Yrrids yosd s

anabinmn Bacs,

FEpFRE G0 an 1—Curg  Frarseue  wesflurerd Groim

s@hi—if e Bounes Qewey enugr 7,89,52,000
HEeap 131.—MINISTER OF AGRICULTURAL DEVELOPMENT AND
RESEARCH
1.—General Administration—Recurrent
Expenditure, Rs, 78,952,000

Programme

sy, PedEH DY S
( Bcm, Ga. STy S Hartd)
(Mr. K. Thurairatnam)

I move,

“That (tjh?.Programme be reduced by Rs. 107
oundation.
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Ir. fact, Sir, there are one or two matters that I
would like to take up. It has been said in this House
and outside that due to various forces outside our
control the future or the immediate future of this
country is at stake. Firstly, Sir, there is a drop in
tourism, and secondly, our earning capacity will come
down with petrol prices going down. In the Arab
countries there is going to be a shortfall or
discontinuation of our workers there. So, our income is
going to diminish. In the context of these events, the
exports have not picked up in the way they ought to
have picked up. So, it becomes very, very necessary
that we depend on agriculture for our subsistence.
Unless these things are done on time we will be in very
serious difficulties. Actually, though the production of
paddy has gone up, in the use of fertilizer there is a
drop. You know it is curving down—our production is
going up, but our production is not growing as it ought
to, due to the vagaries of the weather.

So, it is our two main products that we are
importing. One is, rice—our imports have gone down.
But, for every rupee we spend on a bushel of paddy, I
am told, - /68 cents goes due out of the country on the
import of fertilizer, pesticides, tractor and various
other things. The other is wheat. I must compliment
the Department of Agriculture for the great
break-through in the cultivation of wheat. In fact, 1
myself, did a trial plot and it was a fair success. In
Jaffna it has come up very well. The range in the yield
is between 1,250 pounds to 2,000 pounds per acre.
Perhaps, it can be improved. You do not need much
water for irrigation. It is a major break-through. We
may be able to substitute wheat or to cut down the
import of wheat. We have taken full responsibility for
the feeding of the Prima mill. That is one of the mills
that is round our neck. That is a separate question
altogether. We are exporting the wheat germ and bran,
the most nutritious things, and we eat only the starch.
But we will be able to substitute our own wheat
perhaps in the years to come, with some more
experimentation. That is one aspect of the question.

The petrol price, although it has come down in the
rest of the world, it has gone up in our country.
Because of the de facto devaluation of the dollar, petrol
price here has gone up. With the rise in price of
kerosene, the Jaffna farmers are very greatly affected.
Jaffna consumes nearly eight hundred thousand
gallons or more of kerosene for irrigation purposes. So
the cost of production in Jaffna and in other places
where highland cultivation is done—where lift
irrigation is done—has gone up. The cost of production
of onions and chillies has gone up nearly 30 to 40 per
cent with the increase in fertilizer and fuel prices, but
the floor price offered has been too low. Apart from
that substitutes like Bombay onions have at times been
imported to this country. All I would say here is that
we cannot afford this luxury and more. So, cut down
on such imports BP and save the local farmers.

e &Ee@sd
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In the 1981 Annual Report of the Central Bank they
say, ‘Except for chillies’ in others there had been
progress. Chilli production has gone down because the
cost of production has gone up. People are leaving out
chilli cultivation in our part of the country. Chilli
cultivation has become uneconomical. Those days they
used to have chilli plants for a period of seven or eight
months. Now, when the peak season over, they pull out
the plants at the end of five or six months because they
cannot compete. The cost of production has gone up
and the profitability is too low.

Take, for instance, ulundu, Sir. The Wanni district
has produced wlundu. There is no fixed agricultural
policy for this Government. Whenever production goes
up, the price tumbles and it becomes very
uneconomical to grow wulundu. So, also for groundnuts
which are being produced in large quantities in the
Disticts of Wanni, Batticaloa and Ampara. The
farmers are unable to sell their crops because there is
no floor price as such. These products will have to form
part of some industry or other. Our import substitution
of rice, wheat and milk foods should also form part of
it. I personally feel that these should not have been
separated from the Department of Agriculture because
the farmer needs these. The farmer needs cattle to
fertilize his land, his paddy lands. In fact, I have said
very often that the ancient Sinhala and Tamil people
used the buffalo and the bull to cultivate their fields.
Large acreages were cultivated. Today, our people
have eaten our buffaloes and all the cattle that were
available !—(Interruption.)-1 do not want to get
involved with an elderly person like the Hon. Minister
of Industries. He ought to behave like an elderly
gentleman and show the way to younger people like me
and the new Members who come.

What I was trying to say is that we will not need
spare parts. We have been importing more than Rs. 3
million worth of tractors and spares for repairs and
various things. Spare parts, fuel and various other
things are items of recurrent expenditure. This need
not be so. That is why I say, let us use the bull, and the
buffalo, as much as we can. There is no way out. We
will have to use bull-power and buffalo-power in
agriculture.

Sir, apart from this, I find that a two-year course in
agriculture is being conducted only at the Kundasale
Farm School in the Tamil medium. 1 would emphasize
that the Kilinochchi Farm or the Karadiyanaru Farm
should have facilities to conduct this two-year course.
Then, we will be able to educate our own people in the
Tamil medium. Facilities have been cut down,
according to the hon. Member for Nallur (Mr. M.
Sivasithamparam) at the Thirunelvely Farm School,
which is the only girls training school there. This
school should be enlarged and not diminished.
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Then, Sir, a person called Arasaratnam from
Thampuluvil has forwarded an application in Tamil
for a post of KVS to the Agricultural Department, but
the reply he received was in Sinhala—in reply to a
Tamil letter—violating all the laws of this country. This
letter did not even have a translation. Now that the
Hon. Minister has come, I want to repeat that this is
an application by a boy called Arasaratnam. I am
sorry, Sir, I have made a mistake. A boy named
Kalanesan has applied for a post of KVS in Tamil to
the Agricultural Department and he has received a
reply in Sinhala. I kindly request the Hon. Minister to
look into this and see that things like this do not recur.

There is a little break through in the cultivation of
wheat, and we are happy about it. In fact, I myself had
a trial plot and the achievement had been fair. In
Jaffna they have had yields up to 2,000 pounds per 200
square feet.

We must also have a farm for citrus cultivation in
our area, Dr. Mindal, the citrus expert who came and
advised Sri Lanka, said that the best belt was the
reddish brown earth running from Puttalam to
Kilinochchi then eastwards and then to Mullaitivu.
That are a is the best area with deep reddish brown
earth. Therefore 1 would request the Hon, Minister to
start a pilot project in one of these areas for the
cultivation of citrus.

I would also request the Hon. Minister to have
higher fixed prices or guaranteed prices for chillies,
onions, ulundu, ground-nuts, etc., so that the people
would produce more. Apart from that, there must also
be a buying organization.—(Interruption.) A higher
price because the labour rates have gone up; all the
inputs have gone up. So we want a higher price. Also,
in the Batticaloa and Amparai Districts there is a glut
of ground-nuts because the cultivators are unable to
sell them.

1 earnestly request the Hon. Minister to look into
this because after all we will have to fall back on
agriculture within the next few months. Whatever may
be said about industries, they are capital intensive, and
when the storm hits us, with the economic cyclone that
is breaking in the West, we will be in great difficulty.
Therefore we will have to produce whatever we can to
eat and to subsist before we do anything else.

CH L duen8 Com (gofozxed )

{ (Q@ auemgttgrr uWEGET Y — oy Ger Sia )

(Mr, Lakshman Jayakody—Adttanagalla)

Mr. Chairman, I did not come prepared to speak,
but mainly because this is an Opposition Debate I
thought 1 should say a few words. I am very happy that
the hon. Minister is here. This is a very vast field, and
if one comes prepared one will need about three or four
hours to make a speech.
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I have a knowledge of the working of the Department
of Agriculture from 1942, Sometimes I find that there
is a slowing down of agricultural propaganda, the
agricultural necessities of the people of this country,
the necessities of the farmers of this country.
Therefore I would suggest to the Hon. Minister to start
a grow-more-food campaign, We find that with all the
money that we have today or that we get from the
international community we are unfortunately having
propaganda advertising on all fields but no one dares
to get up and say “grow more food”. I have yet to see a
press statement or press propaganda about growing
food. I have not seen any of the mass media using such
a slogan, Therefore what happens is that the people of
this country, especially the youth whom we are trying
to divert towards agriculture are quietly moving away
from agriculture because they see nothing attractive in
that field. The Hon. Minister of Mahaweli
Development is here. Apart from the campaign that he
has carried on, that the future of this country lies in
the Mahaweli zone therefore the people must get
accustomed to coming to the Mahaweli zone arid
making their future there, apart from that advertising
or that type of propaganda nothing else has been done.
The Agricultural Department for the last three or four
years has been sleeping. Now, this has caused a very,
very grave situation in the county.

During the time of Mr. D. S. Senanayake I had the
pleasure as a little boy of going to the opening of
Minneriya with some of the people from my area who
went there. One of them is still living there, I am very
happy to say, a person by the name of Davith
Appuhamy. He was one of the original settlers. From
that day he found that people from our area, the wet
zone, where two-thirds of the country’s population live,
were going to the area where two-third’s of the
country’s land area is with one-third of the population.
Now, that was the policy that was adopted. But further
urbanization has taken place now, and people are more
attracted to Colombo and the urban areas where more
and more houses have been built.

The Hon. Minister of Local Government who is also
the Minister of Housing, who wants to build a million
houses. Now, these million houses must come up in the
Mahaweli area, because our future is in the Mahaweli
area. The future that we are aiming at-the present
Government as well as our Government’s aim—is the
development of that area. Therefore, rather than
concentrate in Colombo and in the urbanized areas, if
we are going to take the people to that area, the houses
must come up there and they must have their own
farmsteads there. They must have their own
agricultural plots. Specific agricultural methods
should be adopted in order to take the people there and
settle them. This is a massive plan. You cannot work
this overnight. But I am very sorry to say that we are
not thinking in those terms.

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



1)

947 &8

G

[efef @23 duemB Snm]

I can remember, long ago, during the time of Mr. D.
S. Senanayake, there was a Central Board of
Agriculture. The Central Board of Agriculture has
now quietly changed into various, other formats. They
used to have, I can remember agricultural exhibitions
in various areas. It used to be a grand fete once every
three years. In fact, I can remember, in Mirigama area
they wanted to have it once a year. Then one
gentleman said “No, have it once in three years”. That
is because if you have it every year it becomes stale.
You have it once in three years and then assess its
impact, The rest of the time let the officers work. have
tamashas only once in three years, get the officers to
work for three years and then see the results.

Therefore, Sir, the massive development that is
going on now, where all the money of the country is
being invested, is agriculture. The biggest investments
are for agricultural purposes. Though we are putting
up a dam here, and a dam there it is for agriculture.
The final end result would be agriculture. It may be a
dam in Kotmale. We may generate that water quietly
to Plogella. From Pologolla it is diverted to the
Northern areas, and that is for agriculture. Therefore,
Sir, I think the agricultural education policy must be
geared to achieving this right from rock bottom to the
very top. I would like the Hon. Minister to consider
this. He has at the moment a number of organizations.
One of them is the Agricultural Development
Authority. Last year, I said that the ADA has not
enough teeth. That is true. When you consider its
functions and objectives, you find that the ADA has
not got enough teeth, enough working ability. Of
course, | dare say, the ADA has some powers but at
the same time it comes under certain laws and
regulations of other Ministries also. Anyway, I have
found that they have not got enough power now. I will
give you one example.

A threat was held on by the ADA to all the land
owners who owned 50 acres of land that if certain
standards of cultivation were not achieved, if proper
draining was not done, if fertilizer was not properly
applied, or if certain agricultural methods were not
followed, the land would be taken over. It was a
laudable suggestion. I, as a land owner, would like to
do it. I do not like:anyone not cultivating his land. But
how far have you enforced it ? Have you enforced your
threat ?It is useless threatening. Once you threaten
you must enforce it. When you threaten and do not
enforce it, they treat you as a joke. The ADA is a very
useful organization. Do not turn it into a joke. I have
studied it fairly well, and I find that it is an extremely
competent organization. The people controlling it also
seem to be competent men in the field. Therefore, 1
would request that the ADA be given more powers,
executive powers. There are so many authorities that
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have executive powers. Take the Ports Authority, They
have executive powers. Take the Aviation Authority.
They have executive powers. Take the UDA. They
have executive powers. Why are you not giving the
agricultural sector that executive power ? That is what
I cannot understand. When it comes to agriculture,
when it comes to the small farmer, when it comes to
the man who tills the ground, when it comes to the
person who really sweats, even where span cloths are
concerned you find this blockage.

We have, though not young, a fresh Minister of
Agriculture. I know his age, but he is very young at
heart and he is competent. Therefore I would like the
Hon. Minister to look into that matter.

Thirdly, now we are concentrating on a Dambala
Institute. I had dambala for lunch at home. I found
that the Dambala had been brought from my
Divulapitiya home, from the back garden. Now for
Dambala they are going to have an institute and we
are spending a lot of money. Press notices are being
published, various forms of advertisements, and lot of
money injected from international forum. We have put
in so much of money into it, and Seminars and
conferences have been conducted. We think that this
“dambala ” is a God sent crop which is going to save
our country. Please utilize that money for other crops
that we are used to. Have you done this for chillies,
onions lemon and.other smaller crops that we are used
to ? Why are you not thinking of that ? This is where
the money goes — robbed in this country. You can
utilize the money to increase crops like what which we
import. We do not import “dambala ”. Wheat is
something that we import. We can be without
“ dambala ”, But we know we have to get down wheat,
and sugar. There is a Research Institute for sugar, but
it is comparatively small and when I think in terms of
Sevenagala, Palewatte, Moneragalle and the acreage
cultivation of the sugar that is going to come up, I
think the Research Station we have started is just
nothing. But we are spending money on “ dambala .
Not only are we spending on it, but are bringing all the
brains into this “ dambala ” thing. There is Dr. Herat,
who is a very competent gentleman. He should have
been used for something else, but he has been brought
into this “ dambala ” thing. His job is to come from
Colombo to Kandy and meet people who come from
abroad, and then they go back again. This type of
thing will not work. Therefore, I would like the hon.
Minister to see that all the institutions which are under
his wing are used in an economical manner geared to
production of this country. It should not be a service
organization. The agricultural Department, the Minor
Crop Department and all other departments, perhaps,
the Paddy Marketing Board and th Sugar Corporation
are not service departments. These are organizations
that should be run on a basis of research cum
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production. And it is mainly on production that you
can win your fight against the massive inflation that is
coming into this country. I would, therefore, like the
hon. Minister to look into this institution.

Thirdly, Sir, about the minor crop subsidy scheme. 1
calculated the subsidy given to minor crops, and I am
very very soory to say that when you compare this
subsidy with subsidies given on a similar basis to other
crops I think there is a disparity. I found, Sir, that in
the Contour Training of minor crops and the contour
training of the CoconutCultivationBoard, there is a
disparity in the subsidy. This is something one has to
study very carefully. You find contour training being
done in various fields. It may be for sugar cane
planting, it may be for coconut planting, or it may be
for tea planting. Thcre must be some sort of
uniformity. Therefore, I would like the Hon. Minister
to look into this aspect where these minor crops are
concerned, especially in respect of subsidies that are
being given. For example, cinnamon is a minor crop,
citronella is a minor crop — cardamoms, cinchona,
ginger, coffee, cocoa, cloves, ground nuts, oil palm -1
do not know whether you are going to treat palm oil as
a minor crop. Or is it a tree crop ? You have to classify
these things properly.

You have started a new scheme, I know, in the
Nakiyadeniya area in the planting of oil palms. I think
it is not a minor crop. In Sri Lanka it may be a minor
crop. It will be a small crop. When you compare it with
the totality of the world oil production it is not a minor
crop. It is a major crop. It is a bigger crop than even
the coconut crop. If you take the entire Malaysian
region you find that it is this particular variety called
oil palm. Therefore, real minor export crops are
manioc, kitul, arecanuts, pyrethrum, nutmeg, lemon
grass, etc, I do not know whether you have any minor
crop subsidy for all. For some you may be having, but
for some, I am sure do not have. I do not know whether
you have a subsidy for arecanut, kitul and manioc. I do
not think so. Therefore, I think the Hon. Minister
should look into this matter because there seems to be
some misunderstanding of what a minor crop is.

Then with regard to these lands that come under
Land Reform, some have gone to the JEDB, some have
gone to the SPC and some have been kept under
liquidation under the Janawasama and the others are
still under Land Reform. I do not want to go into any
individual lands ; how they have been divided up and
whether these things have been given to original
owners. That information, I think, we can get with one
question in Parliament. But that is not the point. There
is a deeper factor than that. We have the first stage of
land reform when lands are taken over by the State.
The last government had a policy in Janawasama,
where I think Mr. Wilhelm Bogstra, who was the
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subsequent ChalrmaM your government, had
made a strong plea "with regard to what could be done
in those lands and how it should be done. To tell you
frankly, this is a matter that requires deep study. Land
reform does not mean taking over land and
distributing it. No, it does not mean that. It is quite a
different concept. Taking over is one thing, being
State-owned is one thing, but using is another. That is
where the organization called NADSA that you
created failed. I was wondering why NADSA failed. I
do not know the reasons actually. (Interruption) Yes,
it was created by the previous government. That is
what I say. I am coming to that. It was done by the
previous government, but why did it fail ? There was a
policy laid down under the previous government. Then,
when the change of government took place the
Minister said it was an excellent idea. The idea was
really excellent. It was accepted by the last
government as well as by this government and Minister
Senanayake carried on with NADSA. But suddenly it
collaspsed and crashed! The hon. Member for
Gampola (Mr. W. P. B. Dissanayake) knows very
much more about this. Why did it fail ? Let us be very
frank about it. How did it fail, and why did it fail ?
There is a very good answer, namely, interference, I
would say, political interference. It may be by your
side or by my side. This is the cause of the failure of
NADSA. It is very unfortunate.
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I am very happy that it does not take place in certain
areas in the crop field .of this Government. Take for
example, the Coconut Authority. I know very well. Sir,
in the Coconut Board, the Coconut Authority there is
no political interference at all. They have veered away.
But NADSA failed merely because of political
interference. I would like the Hon. Minister to look
into that aspect and see that the future of this country
depends in land reform on those areas.

I do not want to go into how a coconut land, a rubber
land or a tea land could be cultivated. It is not my
forte. Anyway, Sir, I think, it is useful and it is high
time to have a Commission, a full Commission, to go
into this question because for seven years the Sri
Lanka Freedom Party had been adopting an
agricultural system, and now we have for six years, the
United National Party, carrying on with almost the
same system. When you took over, I do not think even
the names of the ministries changed. I mean, you all
did it correctly, and we like to know what the final
achievements are. It does not matter which
government, Let us know what the results are, and
from there, let us go forward and get the maximum out
of the land.

I must say that with all the efforts that you have
been making so far-I feel very sorry to say-that,
especially when it comes to the case of the
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Attanagalla-Divulapitiya belt, still you have not been
able to break through the village style of economy
which is still being carried on in that area.

In Divulapitiya, Sir, if you consider half an acre as
the average, there is the del tree, there is the cadju
tree, the betel palm, and in a little plot the house, the
well, the cow and everything is in that quarter of an
acre or half an acre of land. That was one system in the
land reform. 1 can remember in the Janawasama
system, they were given the homesteads. While giving
half an acre, or quarter of an acre or even 20 perches,
the balance were to be worked as one entity without
breaking up. We all thought that land reform meant
breaking up the land. No, Sir. Breaking up is not the
idea of land reform. Breaking up is an idea which is
there only for living purposes.

Mr. D. S. Senanayake’s idea was for the people to
live in homesteads on separate plots of land that is, the
old “grama” way of life, and when they work, they
work as a team. The ownership of the land may be
quite different. The ownership may be there, but the
issue of water, issue of fertilizer of whatever it is, the
inputs that have to go in was all done on a collective
basis. This collective basis was going on for a long
time.

Therefore, Sir, I would like the hon. Minister to go
into this matter-not on how to distribute the land,
whether to give it back to the old owners or not,
whether to give it back to the new owners or to give it
to some catchers in our area. That is not what we
should look into. The sole idea of the Commission
should be how to get the maximum use of the lands
that were taken over from the State for land reform.
After all, Sir, the land did not belong to us when we
took it over. Therefore, I would request the Hon.
Minister to go into the matter.

Finally, Sir, before I wind up, I want to make one
plea, and that is about fertilizer. It may be out of
context here, but I do not think so. I think every
fertilzer organization in this country must come under
the Hon. Minister. If I had anything to say on this
permit I would have asked that the fertilizer
secretariat, even the purchasing of fertilizer from
outside, the purchasing of fertilizer from the
manufacturing arm of the Ministry of
Industries—everything must come under the Hon.
Minister of Agriculture. Therefore, I would like the
Hon. Minister to consider this matter of bringing the
entire fertilizer arm under the Hon. Minister.
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{The Chairman)

Yes, the Hon. Minister of home Affairs. Do you
wish to speak. Shall I recognize you ?
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(Mr. K. W. Devanayagam—Minister of Home Affairs)
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(The Chairman)

You can start at 4.30 o.m.

The Sitting is suspended till 4.30 p.m.
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Sitting accordingly suspended till 4.30 p.m. and then resumed,
MR. DEPUTY CHAIRMAN OF COMMITTEES (MR.
EDMUND SAM_ARAWICKREMA) in the Chair.
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YHDEFFIT )
{Mr. K. W. Devanayagam—Minister of Home Affairs)
Mr. Chairman, I got up before the tea interval to
speak—I had really not come here with the intention of
taking part in this Debate-but I was provoked by the
statement made by the hon. Member for Point Pedro
with regard to the buffalo and the tractor.

Mr. Chairman, agriculture in this country has been
developed and the three areas where it is very highly
developed are tea, coconut, and rubber. These three
crops are very well developed because the foreigners
when they came here started developing these
agricultural products, which are today the main
products that are getting us foreign exchange. Sad to
say, the agricultural product that is our mainstay of
life. Namely, rice, had not been looked after. It was
not, in colonial times, necessary for the rulers to see
that paddy was developed because it was not a product
in which they were interested.

Agriculture is the life-line of this country, and today
our agricultural exports earn the highest foreign
exchange. Therefore, the development of agriculture,

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



953

marked out by the new programme. The Mahaweli
development programme is mainly for the development
of agriculture. Even before the Mahaweli development
came into full swing this country was almost reaching
self-sufficiency in paddy production.

I have always hoped for the day when rice also will
be a foreign exchange earning export crop in this
country. It is with this idea I think that the predecessor
to the Hon. Minister has established six large
complexes in different electorates. I am fully awre of
it, because one such complex exists in my electorte,
and soon the Hon. Minister will open it-1 think in
about a month’s time. We are to produce rice fit for
export. The complex has all the new devices whereby
the rice could be cleaned and made ready for export.
Like the Prima Mill, this is another complex.

Although my Friend the hon. Member for
Attanagalla is not here, 1 agree with him that in the
vast search for employment today the educated youth
are only thinking of white-collar jobs. But there is a
vast resource for distribution of employment in the
agricultural sector, and we should teach them, make
them know the amount of money, that they can make
out of agriculture.

In fact, I began my speech by saying that I was
provoked by the statement of the Member for Point
Pedro saying that he must go back to the buffalo.
Perhaps, he can do it in Jaffna. But it cannot be done
in our areas, because we are having large tracts of land
and the problem of the buffalo can never be solved
today, because the area of cultivation is large and
there are no marked grazing grounds for cattle. At
present they are a menace in every area where paddy
cultivation is being done. Today, barbed wire is very
scarce and expensive and even if you take the trouble
to fix the barbed wire, you cannot watch it overnight to
prevent rogues from stealing it. So, today, there are no
fences and in that context to have buffaloes means
suicide to paddy cultivators in our areas.

We have gone forward with the mechanization of
agriculture. The Government thought of
mechanization ; it was the policy of the Government.
In fact, when the Massey-Ferguson tractor was
imported as a Government-sponsored project, I
remember there were areas where Massey-Ferguson
came and opened up branches, and the co-operative
sector was brought into it. In my area there is an
institution called the Tractor Station which was
estblished those days as an agent of Massey-Feguson,
and they are now doing a service with regard to the
tractor, Sir. So that, to go back to the buffalo is not a
thing that is possible. Perhaps, in Jaffna where they
have small plots of lend, it is possible. And in doing so,
the question of grazing grounds has to be decided. 1
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think one of the proposals under the Mahaweli
Development Scheme is to set up grazing grounds for
cattle, not only for buffaloes, a source of concern, but
also for meat cattle, for greater milk production.

I must say one word with regard to the cost of
production of paddy. I am a person who always
produced paddy because it had been done by my
grandfather and great-grandfather. So, 1 am also
continuing to do that. But the cost is terribly high.
There is not only the cost of fuel, but also the cost of
ploughing and of various other things like fertilizer,
insecticides and herbicides. I must say that the new
seed is excellent, and I must pay a compliment to the
Agricuiture Department, especially, the extension
areas and the farms for having evolved and developed
the seed, which is 100 per cent satisfactory. The cost of
the production is offset by the good seed. Without any
hesitation we can by the seed, and 99 per cent
germination is guaranteed. But at the same time, it is
sophisticated, it is subject to a lot of diseases. It is like
a child, a modern child, which at every stage has to be
given injections. You have to supply insecticides to
prevent the disease getting spread to the whole area.
And I will tell you, Sir, my experts prescribed no less
than five kinds of insecticides and everyone has to be
sprayed as otherwise the crop would have been
completely destroyed. The cost of insecticide is very
high and the cost of production also goes high.

I think it is a political question to raise the price further.
Despite all the difficulties, because of the excellent and
certified seed and other improved methods, the Agricultural
Department has taught the farmers that they are able to
produce a sure crop of 85 per cent, a very high yeild. I must
congratulate the Minister of Agriculture for the extensive
research done, which is now a boom to paddy cultivators.
Apart from this I have nothing further to say on this
subject.

One word with regard to subsidiary foods. I think my
Friend stressed on a price for onions, Those days Jaffna was
preivileged. Jaffna produced onions and various other
subsidiay crops, but today onions are being produced
everywhere. Even in my area after the cyclone, betel
growers stopped growing betel and they are producing
onions and various other crops produced by the Jaffna
man. Therefore, the competition is very high. Even when I
go through Melsiripura, I notice that there too they grow
onions. You can see onions for sale in every little place
where produce is for sale. Everywhere people have learnt to
grow subsidiary foodstuffs. Therefore, there is competition
for the Jaffna vegetable grower. To increase the price is not
the remedy. The remedy is to examine the floor price in
order to see whether it is in keeping with the expense
incurred today by the producer. It will be a good thing if
the Minister can examine that position both in regard to
paddy as well as other subsidiary food crops. Apart from
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that I have nothing further to say, and I thank you for
giving me this opportunity to speak a few words on this
Vote.

o', 8. agfandmam Som (aBux)

(. eron, . L T BrES—KImD)

{Mr. S. D. Bandaranayake—Gampaha)

Mr. Chairman, first of all we have to thank the new
Minister of Agriculture because immediately he took over
he has brought peace, and understanding and co-operation.
He has opened the door of his Ministry to his officers and
he listens to all of them and gets their co-operation for the
work that he is expected to perform. So, we have to
congratulate the Hon. Minister for this.

Sir, Sri Lanka has to be proud of its scientists, who have
developed the new B.G. varieties of rice. They are diseasé
resistant, high yielding and suitable for the diverse climatic
and environmental conditions prevailing in the various parts
of our country. The research and development work done
in our country by this team is second to none anywhere in
the world. These new improved varieties of rice have
enabled us to achieve magnificient increases in rice
production during the last four years. I think in this respect
we are proud that we have scientists of such high calibre in
our Department of Agriculture.

Mr. Chairman, the other matter that I wish to comment
on is the cultivation of Pyrethrum in this country. This
plant belongs to the Chrysanthemum family. The cultivation
of Pyrethrum was started in 1981 on the instructions of the
then Minister of Agriculture. Pyrethrius is extracted from
dried flowers. It is non-toxic to human beings as an
insecticide. It is grown in Kenya and gives employment to
100,000 families. In Kenya it has become one of the chief
foreign exchange earners, It is growing well in Sri Lanka’s
soil in certain up-country regions, in the hill country. In
this respect it is important to note that this plant helps to
prevent soil erosion, unlike tea. The Department of
Agriculture has commenced its propagation. Pyrethrum,
incidentally, Mr. Chairman, was used in Sri Lanka quite
successfully to eradicate mosquitoes before DDT was used.
The world’s growing concern over the ecological
repercussions of using chemical insecticides that leave
harmful and oftern long-lasting residues, once again has
focussed attention on Pyrethrum, one of the world's oldest
and safest bug-killers. This can be the answer, Mr.
Chairman, in my opinion, to the mosquito menace that Sri
Lanka is facing all over the country today. That is one
matter that I would submit to the Hon. Minister for
consideration,

The other matter is wheat cultivation. We have to
congratulate the Agricultural Department on research done
on the cultivation of wheat. Wheat has been sucessfully
cultivated in the up-country intermediate zone, Badulla
District, and in the mid-country wet zone, Kegalle and
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Kandy Districrs, during the maha season. 500,000 to
600,000 tons of wheat is imported anually at a cost of over
one and half billion rupees. Sir, this is a crop that the
Agricultural Department can concentrate on developing,
and the Ministry is also doing research on the cultivation of
masoor dhal and collecting material on the food and
medicinal values of local yams. This is another avenue that
the Department of Agriculture can deal with because local
yams are fast becoming extinct, and a research farm may be
established in this respect, Sir.

Then there are the indigenous red varieties of paddy that
are fast becoming more and more scarce —the kalu heenati,
sudu heenati, murungakayam and kokalivau—varieties of
that nature. The last two varieties are grown in saline areas,
and I would suggest that some of these varieties of
indigenous paddy be grown in Sri Lanka for export. It can
be exported to countries like Japan and America, and
probably for double the price—the guaranteed price—we
get at the moment,

Mr. Chairman, I have to mention in this House that there
is one Professor Jerry Moles who is conducting some very
interesting research work in this country. He come from the
United States and is doing research with a team of students
from the US on the question of traditional agriculture.
After the research he has done here he expects to set up a
university of traditional agriculture in Sri Lanka. It is very
interesting experiment. However, he finds that it is
becoming more and more expensive to farm today, with all
the inputs one is expected to pay for. Therefore, they are
going back to the methods of traditional agriculture.

In this respect, I want to make a suggestion to the Hon.
Minister about Muthurajawela. Muthurajawela is a vast area
of land which has been neglected for the last so many
centuries. If some authority like the Agricultural
Development Authority could be established for the
development of Muthurajawela, I think it will be a feasible
scheme. If the Hon, Minister can get an efficient person like
the Chairman of the Agricultural Development Authority
to handle such an organization, it would be a successful
scheme.

I saw in the papers today that the Chairman of the
Agricultural Development Authority is organizing a scheme
to redeem the lands of farmers in desperate financial straits
who have mortgaged their allotments. 1 would like the
chairman, Mr. Ranjan Wijeratne, to extend this scheme to
all farmers in the country because it is necessary that the
farmers should not be tied to the various mudalalis in the
villages. They must be free to develop the country.

Finally, Sir, I would like to thank the former Minister
as well as the present Minister who have been responsible
for reinstating Mr. Norman Goonetillake, Officer-in-Charge
of Research, who has been doing useful work in potato
cultivation and specializing in work of that nature.
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Order, please ! How long will you take ?
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8. 2. gulewyy @um (2575:40)

(Bm. 3, Cor. goe grsar—uoarei)

(Mr, P, 8. Soosaithasan—Mannar)

Mr. Deputy Chairman, I am very grateful to you for
giving me an opportunity to speak a few words on this
very important Vote. Actually, I get a lot of
encouragement when you are in the Chair. During the
main Debate on the Budget I had the privilege of
following the Hon. Minister of Agriculture. I wanted
to make a direct request to him, but unfortunately he
was not there. Now, when I got up to speak he got up,
and I thought I would be deprived of my time.
Fortunately, you were good enough to allow me to
speak. Thank you very much, Sir.

I should congratulate the Ministry of Agriculture,
because this Ministry is actually doing very well-I
should say, especially, the former Minister of
Agriculture, Hon. Mr. E. L. Senanayake, and the
present Minister. They are doing good work. Ours is
an agricultural country and we have gone very far in
agriculture, especially in the production of paddy. I am
glad that they have raised the price of paddy by Rs. 5,
but still I think that is not sufficient. Considering the
cost of living today, the farmers cost of production has
gone up; in view of that, Rs. 5 is not sufficient. So, I
would like to make a request to the Hon. Minister of
Agriculture to give at least another Rs. 5 which is not a
big sum for a bushel of paddy. Actually, I wanted to
ask for Rs. 10, but since the economic condition is not
all that good I request that it be increase by Rs. 5. You
can consider a big increase next year. This money is

a2 &, Ru ipo%tngé%g%y that is going out. This money will go to our
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own farmers who are the backbone of this country;
they are your supporters, my supporters and SLFP
supporters, and I am sure everybody will be very happy
if these farmers are given another Rs. 5 increase. The
fertilizer price, fuel price, insecticide price and
everything has gone up. Therefore, this Rs. 5 must be
given to the ordinary farmers; please agitate at
Cabinet level and submit a paper without any further
delay, so that they can get this extra Rs. 5.

The Paddy Marketing Board is doing very well. The
Chairman is a very energetic person. They are doing
very well and I should like to tha thank the Chairman
of the A.D.A., Mr. Ranjan Wijeratne, for giving us
three extra stores, of something like 200,000 bushel
capacity. They are purchasing a lot of paddy. And if
you give another extra Rs. 5, I think you will be
purchasing all the paddy that is produced in this
country. That is another way of making your
organization, the Paddy Marketing Board, purchase
the paddy produced in this country.

The main purpose cf my speech actually is to make a
plea for Mahaweli waters to my electorate, Mannar.
You may be wondering why I make this plea. It is a
possibility. We are getting Mahaweli waters from
Anuradhapura ; that is, drainage water. You are
spending billions on the Mahaweli waters. Without
spending even one red cent, you can send the Mahaweli
waters to Mannar. Last August you gave us Mahaweli
water for 15 days when the Hon. Prime Minister came
there. We want the issues twice a year ; that is some
time in October ; you have plenty of water in the hill
country and there will be no shortage of water-and
again, before we start Yala. When you have a lot of
water, when there is plenty of rain in the hill country,
just open the channels, and we will have wa..: flowing
right down our channels into our Giant’s Tank in
Mannar. We will have enough water to prepare our
fields in Mannar without spending a red cent if you
will give us the water first in October, and then again,
during the tail-end, by the end of January or beginning
of February, to save the crop, that is, the Maha crop.
We are not asking for the two seasons, for Maha and
Yala. In fact, we find it extremely difficult to save one
crop, the Maha crop. Unfortunately, I come not from
the Dry Zone, but from the Arid Zone where water is
our main constraint. We want you to kindly have a
heart and we want you to just give us two issues of
water, one in October and one at the end of January or
beginning of February. You have plenty of water at
that time. there should be no limitations for you if you
have the heart. I know that Mahaweli is political
water, but if you want, you can always give without
any expenditure.

You are spending a lot of money on tube wells and
on various projects. You also have Japanese aid and
tube well machines. A rig is about 2 million rupees.
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You have imported a lot of rigs. We want one for
Mannar—for the Dry Zone. If you can kindly give us a
rig we can have our own rig for the district. This will
help save the crop during the tail end of the season. It
is the last turn of water which is really letting us down.
Otherwise you will have to pay something like 2 to
2 1/2 million rupees every month as drought relief. 1
think if you calculate it carefully you can save a lot of
money by giving a tube well or Mahaweli water to us.
If you are really interested in the national welfare you
will give us this.

The next one is the prices of insecticides and
pesticides. The Government is exercising no control
whatsoever over the production of these chemicals.
They are going up in price all the time. Whenever the
price of something goes up, these chemicals go up in
price. You should undertake this research and supply
these chemicals at a cheaper rate. All the firms are
supplying these chemicals at fantastically high prices.
There is not much of research to be done. You have the
necessary staff, the necessary qualified people in the
Department of Agriculture and they can do some
research and produce some of these chemicals. That
will be a great help. I want you to instruct your
departmental people to do some investigations and
research and come out with some solution to this
problem which causes great inconvenience and expense
to the ordinary farmer. These firms are really taking
them for a ride. Actually sometimes they pay a very
high price for coloured water. Sometimes it is like
distilled water. It is very expensive for the ordinary
man. They spend about Rs. 105 to Rs. 250 for nothing.
And these chemicals are not effective at all. So, kindly
look into this problem.

Then I come to the most important thing, fertilizer,
The prices of fertilizer go up. You give subsidies up to
80 per cent and 100 per cent. But most of these
subsidies are eaten up not by the farmers but by the
Fertilizer Manufacturing Corporation and the
Fertilizer Corporation whose expenses are far above
their required overheads. The overheads of these two
corporations are very high, and they are eating up
these subsidies. If you calculate this very carefully or
analyse it very carefully you will see that they are
eating up these subsidies and that the subsidies do not
reach the farmers. Today the most essential element of
modern agriculture is fertilizer. So I want you kindly
to look into this question. If fertilizer is supplied at a
lower rate, surely the farmers will be satisfied with the
prices offered for paddy. But I-(Interruption. )-But as
the Minister of Agriculture, you have to take some
step although it does not come under you. Agriculture
comes under you and paddy farming is agriculture.
You are our spokesman. Therefore, you have to take it

up.
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The Agriculture Department should not confine
itself to research in paddy alone. With regard to
paddy, I should say, you have done wonderfully well.
Varieties like BG 11, 276-5, 401, 380-2, are very very
good. They have done extremely well. But the
Department is not very concerned with other plants. It
must concentrate on other plants too. The Agricultural
Department must take an interest in other plants too.
That is a must.

Another problem, Sir, is labour. Today it is a very
difficult problem. When the fields are ready for
harvesting, we have to pay as much as Rs. 500 to Rs.
550 per acre for harvesting. I understand that you have
got a new harvester and thresher combined machine
which is very cheap. But, we have not seen the colour
of it. So, we want a couple of these for demonstration.
We want to look at it and see whether it is cheap, how
much it would cost for an acre for an hour or two acres
for an hour. That may be good enough. This is the type
of technology that should be developed by the
Department of Agriculture; they must go into such
technology as is useful for the country, which is good
for the country. This is the type of engineering and
technology our people should go in for because it is
fundamental for the development of the country. I am
sure you will encourage them to do such things. I am
looking forward for this type of combined harvester
and thresher in the near future.

Sir, it is not only a question of paddy but also of
chillies, onions and other various crops. 1 think my
colleagues from Jaffna would have spoken on them.
We speak year after year, about the importation of
onions and chillies although you say that it comes
under the Ministry of Trade. As far as the cultivation
is concerned, you are the patron of the farmers. We
produce enough chillies, onions, potatoes and
beetroot ; we can beat the hill-country people on
beetroot production. Take a bet with us, even in
Mannar, where there is such a dry climate, we are
producing potatoes and beetroot and we can compete
or give a fight to anybody in the production of these.
My good Friend, the Deputy Minister is here, but
whether it is from Welimada or Nuwara Eliya, I am
sure we can give a fight in the matter of producing
beetroot and potatoes. So, what we want is a sort of
guaranteed price and marketing facilities for these
products. We do not want these to be imported. You
have a controlled price or selling price for potatoes and
things like that and you have stopped importation of

those items but with regard to chillies and onions, you
import them at the time when they are ready here for
marketing. That must be stopped. You are our
spokesman. We want you to take up the matter at the
Cabinet when other Ministers put forward the
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Bowlds mén wmSBHNS

(e o glvard )

(The Deputy Chaitman of Committees)
How long more will you take ?

8. 2. mudguyy Suwm
(Do 3. Car. (@D ETF T )
(Mr, P. S. Scosaithasan)

Just about two to three minutes.

Bewies mém w3

(@ap ot glvont)
(The Deputy Chairman of Commitiees)
You can have two minutes.

8. 9. pulguyy Summ

(B, (7. Ger, (B F ST F )

(Mr. P. 8. Scosaithasan)

So, Sir, once again we wish to thank you and I hope
you will take up the matter of Mahaweli waters for the
Mannar people who are really hard-pressed for it. It is
the problem of the Mannar people.

Bewlds DD umoBD

(Bap o1 povai)

(The Deputy Chairman of Committees)
That did not take two minutes !

The Deputy Minister for Education.

. e, 5.30

805 B wddBS Qom (Bewlds eamsm @B
&)

(B o reveref] Fwredl r—asoadlt Arf) ymmsFi)

(Mr. Weerawanni Samaraweera—Deputy Minister of
Education)
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Sir, some of the matters that we raised in connection
with this Ministry may not be peculiarly applicable to
this Ministry alone. But the hon. Member will agree,
Sir, that these matters vitally affect agriculture and,
therefore, that is why we raise them on this Vote
hoping that what we say on the Floor of this House will
certainly carry some weight with the Cabinet, so that,
certain decisions can be made.

As far as the Peninsula is concerned, lift irrigation is
the only way of following agricultural pursuits on the
Peninsula. For many years, Sir, pumps operated with
kerosene were used for lift irrigation in the Peninsula.

endEs
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Once the price of kerosene started to go up, Sir, from
year to year, the question was brought up in
Parliament to give electricity, and as far as possible we
did give electrical connections to agricultural areas, to
wells and so on, The fare that is being charged for the
consumption of electricity is as high for agricultural
purposes as for industrial purposes. The Jaffna farmer
has to pay almost three times the fare that he paid two
years ago for the consumption of electricity. A farmer
cannot use kerosene because the price has gone up. He
cannot use electricity because the fare is as high as for
an industry. I am sure that the Government will
appreciate that you cannot charge the same electricity
fare for agriculture as for an industry. But I do ask the
Hon. Minister that this is one matter he must take up
with his Colleagues in the Cabinet and see that for
agricultural purposes the electrical ariff is reduced.

Similarly, Sir, the Hon. Minister is aware that BTT
has been levied or increased on certain agricultural
instruments and certain inputs into agriculture things
like mammoties. | am aware the Hon. Minister had
raised this matter in the Cabinet and did not want the
BTT on some of these items. But unfortunately, for
some reason or another the BTT on a number of items
which vitally affect agriculture has been increased.
Therefore, I do say, now it is time to review this
question. I mean, you cannot ask the farmer to go on
increasing production in agriculture if this is not
removed. You want to be self-sufficient in agriculture.
But how are you going to do this if this is the method
that the Government is adopting to see that agriculture
is developed ? These are the two matters that I want
the Hon. Minister of Agriculture to raise with his
Cabinet Colleagues and give some relief to the
farmers.

Sir, at this time, there is a glut of onions in Jaffna.
Some bright person has said that onions can be
exported, and some person came from one of these
agencies and said that in the Middle East there is a
wide market for onions and these onions can be
exported, The Jaffna farmer, believing this, had
cultivated much more onions this year than the last
year or the year before, hoping that there will be an
export marked, but the gentlemen from the agency
who said that you can export onions to the Middle East
came and said, “ No, no, these onions are not what the
Middle East man wants, he wants the bigger onions.”
One cannot increase the size of onions as you increase
the size of your budget. One has to wait for a few
months or till the next cultivation to increase the size
of onions. So that, with the result there is a glut of
onions in Jaffna, and the farmers are unable to sell the
onions. They do not know what to do with the onions. I
know that this is not a matter entirely within the
purview of the Hon. Minister, that this is also a matter
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that affects the Hon. Minister of Trade. But I do say
that something must be done, because, otherwise the
result will be that next year they will not cultivate
onions — this year there is a gult, but next year there
will be a scarcity of onions. So, I do ask the Hon.
Minister that something must be done about the glut
of onions one finds today in the Jaffna peninsula.

Sir, the Agricultural School in Kundasale takes in a
few students in the Tamil medium alsc. But it is
becoming increasingly difficult for the two media to be
in one school. There are lots of difficulties, such as the
appointment of teachers and as to how many students
can be taken from either media. Over and over the
years we have been asking that a school in the Tamil
medium be started either in Karadiyanaru or in
Kilinochchi. I think the Karadiyanaru school, which
the hon. Deputy Minister knows, is almost ready for
occupation and the school can be started ; or, if that is
not possible, the one at Kilinochchi can be started. So I
do ask the Hon. Minister to see whether an
agricultural School cannot be started in the Tamil
medium either in Karadiyanaru or in Kilinochchi.

The other matter is, I am told 'that there is a drastic
cut in the money allocated for the different farms. In
the Thirunelvely Farm in Jaffna, which also happens
to be in my Electorate, there has been a drastic cut,
and a number of labourers who were employed there
have been asked to lay by. Then have told them, “ If
there is work we will send for you. Otherwise, we will
not be able to give you work .

Thirunelveli Farm, as the Hon. Minister knows, is of
the only farm that caters to the peculiarities of
agricultural planning in Jaffna. At the farm a fair
amount of research work is done as regards type of
seed, type of plants and so on, and also it is the only
school for girls in the Jaffna peninsula. So I do ask
whether the Hon. Minister will not be in a position to
increase the amount of money that is being given to the
Thirunelvely Farm.,

I agree with the hon. Deputy Minister of Home
Affairs about seed potatoes. Today the trouble is,
because you are importing some seed potato and
growing local seed potato, the farmer thinks that there
is some magic in the imported seed potato and he does
not want the local seed potato. Whether it is in
Nuwara Eliya, or in Welimada, or in Jaffna everybody
wants the imported seed potato and not the local seed
potato. I do not know whether there is much difference
between the imported seed potato and the local seed
potato. But certainly because you are importing seed
potato, they think that is the most suitable. So I think,
as the hon. Deputy Minister said, if you can produce
all the seed potatoes that you need Sflgiﬁ?é% g?mgl'gha
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there will be no difficulty at all and people will not ask
for the imported seed potato instead of the local seed
potato. So I too join the hon. Deputy Minister in
asking that something be done.

The Hon. Minister knows that a number of KVS
were either not confirmed or dismissed after many
years of service because they had not gained
proficiency in the official language. They are people
who work exclusively in the Nothern and Eastern
Provinces. Well, why are you insisting that they should
have a knowledge of the official language when their
work does not require such knowledge, and when the
people have dealings with they are all in the Nothern
and Eastern provinces. I once asked a question on the
Floor of this House as to whether something could not
be done to reinstate some of them who were affected.
The Government has radically changed its policy on
this question of the official language and government
servants. So I do ask the Hon. Minister to look into
this question.

The question of onions is a very important one,
because there is a glut. 1 have known a number of
farmers who have said, “ This is the last time we are
going to cultivate onions ”. Therefore, I do ask the
Hon. Minister either to increase the floor price or to
purchase the onions in some form and to relieve the
farmers of their plight.

sEmuRNng

{ ‘5&\'5}1&" )

(The Chairman)

Hon. District Minister you have to be brief because the
Hon. Minister has to wind-up the Debate.
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Gy F Fomh Haren 550 Crordenanr @ sl el AT YT
F oo )
(Mr. M. A. Abdul Majeed—District Minister for

Batticaloa and Deputy Minister of Posts and Tele-
communications)

Thank you Sir, giving me the opportunity to say
a few words under this Ministry-1 was Deputy Minister of
Agriculture and Lands, and I represent an electorate where
almost 100 per cent of the population is engaged in paddy
and sugar cultivation. Ampara District produces more than
1/10th of the total production of paddy in this country.
I am happy and confident that the new Minister, a senior
Member of our Party, who did a very good, silent and
steady job at the Health Ministry, will deliver the goods. He
knows what agriculture is. He has a good team too. I like to
take this opportunity to pay a tribute to the silent arm of
the Agricultural Ministry, the research workers and the
sci gﬁoﬁhﬁ have done a very good job of work, Thanks
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to their effort too we have been able to achieve a lot in the
paddy sector today. It is largely due to their good, silent
work,

1 want to pinpoint a few problems in the Ampara
District. We have a sugar farm at Ingurana, on the right
bank cf the Gal Oya. There are two problems in that area.
The Sugar Corporation has 10,000 acres up-stream on the
right bank; and below the sugar farm of 10,000 acres are
20,000 acres of paddy fields of colonized small farmers. The
method of irrigation is day-time irrigation of sugar and
night-time irrigation of paddy. By and large [ am not
blaming anybody. In fact the present residential Manager i
is very understanding, but at the lower ranks, what happens
is that in the night when the gates should be opened for the
water to be let down-stream to the farms, sometimes the
overseers and the watchers do not do it. Because of that
there is friction; between them and the farmers, or else the
farmers have to oil the palms of some of the watchers or
other minions of the place or give them bottles of arrack
and what not to ensure a supply of water.

With regard to the left bank, we are rehabilitating the
left bank channel system with U.S. Aid. The right bank
channel system, was not planned to cater to this extent but
to a smaller extent, Both sugar and paddy are cultivated in
bigger extent. | suggest that the Hon. Minister take it up
with the Minister of Lands and Land Development, because
[ believe the U.S. Aid machinery that has come for the
rehabilitation of the left bank will be left with us. If we
can use that to rehabilitate the right bank channel system,
we can ensure that the vital sectors of sugar and paddy can
be supplied with irrigation water without one trying to cut
the cther’s throat. Sugar is up-stream. You cannot help it.
It is after that that you pass it down to the lower stream
people. The Residential Manager comes to the D A.C and
complains that their quota has not been given and,
sometimes the farmers and the Irrigation Department
people say that they are using more than their quota, Some
system of monitory device should be done. This water issue
should be monitored so that every section gets its share of
water.

There is another problem which has now come to very
serious proportion. That is, the discharge of effluence of
the Sri Lanka Sugar Corporation factory into the Gal Oya
river. The Sugar Factory is situated almost twelve miles
above the estuary of the Gal Oya in one of the main
tributaries of the main Gal Oya river and all the old
‘purane’ settlements are below the sugar factory, therefore,
the water is thoroughly pelluted. The fish population below
the factory has died completely, and worse than that is this
water is used for domestic purposes by all the people who
live along the banks, from Warapatanchenai to Samanturai.
In fact, the Water Supply and Drainage Board wanted me to
take this matter up with the Ministry, because for my

Samanturai Water Supply Scheme the source of water
Digitized by Noolah
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supply is from this river. Every factory in this country is
now trying to treat their effluence before they let them in.
In the North, the cement factory is trying to lighten its
dust, We have got in the Eastern Province, the Paper Mills at
Valaichenai. They were also discharging their raw effluence
to the lagoon. Now they are also taking corrective action. [
do appeal to the Sri Lanka Sugar Corporation to ensure
that this discharge of effluence into the river be taken very
serious note of and that the effluence is treated before
release so that the domestic supply of water to people who
live below this factory is not affected.

Sir, [ know the personnel of this Ministry well, almost
personally. As I told you earlier, [ had been Deputy Minister
of Agriculture and Lands. The Hon. Minister has, by and
large, a very good team, whether it is the llead of the
Department of Agriculture or the Agrarian Services or the
Paddy Marketing Board or the ADA. Certainly, 1 think 1
will be failing in my duty if I do not express my thanks to
the Head of the ADA, Mr. Ranjan Wijeratne, who was some
time back the Secretary to this Ministry. I believe he was
the one Secretary of a Ministry who not merely visited
Districts—normally people visit Districts and have
sakachchawa at the District Kachcheri—but every nook
and corner. Believe me. I have been a Member of Parliament
for 23 years, but even in my electorate 1 went to certain
places because of this gentleman. I wish that other Heads of
Departments could emulate him, because you see the
problem and meet the people at the remotest village level
and there is no more to talk. We can cut down much paper
work and red tape. You see for yourself what is being done.
I am very happy that he does it that way. I am not holding
pandam to anybody. It is not my line, but I wish most
other officers emulate this gentleman. Then we can do a
much better job and the people themselves will know that
those at the top are concerned about them,

Anyway, Sir, you wanted me to be very brief, I have
been as brief as a bikini, I believe. Mr. Chairman,
I thank you.

& o 6,45

28, €0. &, cemAm & Qamm (o vgd)

({5-‘@ sTLb. eTih. af, DOV b LT I— & REpa )
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(The Deputy Chairman of Committees)

Hon. Minister, there are two or three hon. Members who
wish to express their views. They would need about fifteen
to twenty minutes, The Deputy Minister of Textile
Industries can commence his speech now and he will be
followed by the hon. Member for Agalawatta,
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(Mr, R M. Dharmadasa Banda—Deputy Minister of
Textile Industries)
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(The Deputy Chairman of Committees)

Hon. Member for Agalawatta, 1 will give you three
minutes and the hon. Member for Kotmale will follow. I
think I can allow him about five minutes.
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{Mr. Merril Kanyawasam—Agalawatta)
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The development of the regasol land area in Sri Lanka is
engaging our attention. At the moment the land area under
regasol— these soils are are particularly in the sandy belts—
is estimated at 150,000 to 200,000 acres within the
districts of Trincomalee, Batticaloa, Mullaitivu, Mannar and
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the Kalpitiya area of the Puttalam District as well as a small
extent in the Ampara District. Initial research in this type
of soil has indicated that crops such as potatoes and onions
can be successfully grown during the off season. So, I think,
if we are successful in that, there will be no shortage of
onions during the off season.’

Another thing that we are trying to improve is
horticulture. We are trying to grow fruits. A fruit subsidy is
being given and we are encouraging farmers to grow fruits
and vegetables. This year, we hope to bring nearly 2,000
acres under fruit, and the subsidy we hope to give is about
Rs. 10 million.

Bewidn Mmén smBRDD
(@(L_g oL &5’;\:@;# g]fau.'rsa'r)
(Mr. Deputy Chairman of Committees)

Order, please!
Hon. Mr. Speaker will now take the Chair.

gom& b Healds
geww B Sa I wisd B
gcwmbe 2o,

;e vwmuRad Founess 927
[e€ =& &8 gRed MABE Byl

yser 19p@, Br9s Gupd shed yoiser spESrrsorgss
afler g ysabe, surgrust euiser [yoaorsy orib, 0560
ur&F tan&ai ] 'sk-mm @ g s,
Whereupon MR. DEPUTY CHAIRMAN OF COMMITTEES left
the Chair, and MR. SPEAKER (AL HAJ M. ABDUL BAKEER
MARKAR) fook the chair.

Mr. Chairman, there were certain Members of Parliament
who spoke about wheat. We have initiated experimentation
with wheat. It is so promising. Particularly the late Maha
crop, where supplementary irrigation was needed, has been
very promising. Very good crops were seen in Jaffna,
Vavuniya and the Kegalle Districts during the last Maha
season. We hope to try and increase the acreage under
wheat in this country and, thereby, gradually we may be in
a position to reduce the foreign exchange that we spend on
getting down wheat from outside.

There is another important aspect that we are trying
very much to promote, through our Ministry and the
Department. It is the home garden programme. During the
last year the home garden programme was intensified by
the Department of Agriculture. The objective of the
programme is to grow some of the vegetables and spices in
home gardens in order to provide a balanced diet, raise the
nutritive status and reduce expenditure on the purchase of
vegetables. The programme covers the entire island.
However, emphasis is given to the wet zone distiicts and
the urban and sub-urban areas.

There is a special programme to cater to urban flat
dwellers. The extension staff of the Department of
Agriculture is utilized to popularize the programme. In
addition, the officers of the Agrarian Services Department,
volunteer organizations and the FAO assist the programme.

6-A 69621 (83/03)
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Soya bean is another department where we are trying
to encourage our people to use soya bean. Soya bean was a
new crop in Sri Lanka when it was introduced in the
seventies. However, today, it is extremely popular among
the farmers and in 1982 the acreage shot up to 20,205
acres, an increase of 217 per cent over the previous years’
acreage of 5,466 acres. There is also now an increasing
demand for soya bean products among Sr Lankan
consumers. At present a programme of home level training
is being carried out to encourage soya bean consumption.
By this measure, the other nutritional programmes in Sri
Lanka will be supplemented.

The hon. Member for Attanagalla (Mr. Lakshman
Jayakody) mentioned that we are trying to grow Dambala
and we are wasting money. I fully disagree with him, Sir.
Dambala or winged bean is as nutritious a food as soya
bean. Soya bean took about 20 odd years or even more for
the people to get used to it. As far as Dambala or winged
bean is conerned, it is a very nutritious food and we in Sri
Lnka are spending hardly any money in trying to develop
it. International concems are giving money. They are sending
their experts here. All that we have done is, to have given
thern some land to experiment on this, It is very good.

Often we hear in the House hon. Members of our
Opposition talking about nutrition. There is malnutrition
in the country. Now to overcome such things it is very
necessary that we introduce to our people nutritious food
and that is what we are trying to do. Subsidiary food-crops
are being given higher priority in the Department’s
programme. Increase in acreages in green gram, ground
nuts, chillies gingelly oil and coarse grains such as maize
have been recorded. The acreage of maize has been increased
by over 50 per cent. This has a tremendous impact in
providing adequate sources of maize for the livestock
feeding industry.

I shall read a bit fast, because I have hardly any time,
and I do not know whether I will be able to finish what I
want to say.

g, o, gulauw uwm (9 506@)

(8. 8 Cer, @G EF BT FAT— LG G )

(Mr. P, S, Soosithasan—Mannar)

The Hon. Minister will be pleased to mention about
paddy price increase before he finishes?

@B ¥ Domm

(B sowealf gu@aﬂu}

(Mr. Gamani Jayasuriya)

Paddy price increase? I would like to do that. I do not
think there is anyone in Sri Lanka who would say “Do not
increase the paddy price”. But we are talking after the
Budget debate. I think the hon. Member would remember
we were asked to cut our coat according to the cloth, We
have got to think of all those things. Otherwise it is very
nice, and we will all become very popular if we go on
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increasing not only the paddy price—we have got floor
prices for onions, maize, cocoa—but also the price of all of
them. I would like to increase the prices. As a matter of
fact we are looking into al' those matters keeping an eye
on that, and every three, four months we look into the
matter and try to see if we could increase the price of
onions, chillies, etc. So we are not averse to increasing
prices. But we have also got to find the money to pay for
these things. To do all that it is very important that we
improve our storage and marketing. That I have found is
" one of our weak points in our Department or in our
Ministry, or whatever we may call it. That is one of the
weak points in our Department or in our Ministry, or
whatever we may cail it. That is one of the weak links
in our agricultural network.

Now we are in our own way trying to find ways and
means of how we could improve that. And it was mentioned
earlier, we got wonderful scientists who have produced
wonderful seed paddy, and I am sure our other scientists
would be able, before long, to try and evolve some system
whereby we could improve our storage and our marketing.
We are trying to find markets for rice, because very soon, if
not this year, if not next year, the year after that we will
have to export rice, and it is time now for us to address our
minds to that and find varieties that would be suitable for
those markets and so on.

I think the hon. Member for Gampaha was mentioning
about our red rice. We hear people talk that red rice and
that it is more nutritious than other rice, and so on. But our
people have got used to eating some glutinous rice or
white rice or polished rice.

Polished rice was brought into this country, I think, by
a foreign people who used rice to make puddings and so
forth. And it looks nice. So may be—I am not saying so—
may be the richer folk, the well-to-do folk started using
polished rice and that became a fashion, and now the more
nutritious rice is not being fancied.

It is time now for us to consider getting our people used
to better ways of living and better food. Of course, this
cannot be done overnight. We need lots of patience and it
will take time. But they are not ideas that should be just
dropped. With patience and perserverence we are sure to
succeed. If we decide that those are better things for our
people, 1 would wish to have the support of all hon.
Members to try and improve such services.

I will try to answer a few questions raised by the hon.
Members. To the question raised by the hon. Member for
Mannar I wish to say that the Department of Agriculture
has already taken action under the Pest Control Act to
monitor the use of pesticides. A formulary committee has
been appointed. They have started working in this area
about two months back.

8EedTnd
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Talking of pesticides, Pyrethrum was mentioned.
That is a flowering plant which they say is less
injurious to the human being than pesticides like DDT
and Malathion that are now being used for mosquitoes
and other pests. They say this grows in the hill country.
So experiments have been carried out in Nuwara
Eliya, and they found that it was growing very well.
But I have to think a little more on that. The Nuwara
Eliya farmers are making good money in potatoes. We
must see if there is enough land to grow all these
things, what would be the better thing, and what will
give a better income. If we start on Pyrethrum to
control mosquitoes, what may happen to our potatoes ?
I think all those things we have to weigh and decide.
We need not be hasty. We have to work to a set plan.

The hon. Member for Welimada mentioned the
import of seed, especially vegetable seed, by the
private sector. We have already decided to get the
services of the private sector for the import of
vegetable seed. So I think the problem that the hon.
Member for Welimada envisages will be overcome. He
also mentioned the question of seed potatoes. There
again, as I said earlier, we hope that by next year we
will not be importing any seed potatoes.

The hon. Deputy Minister of Education — he is not
here — spoke about a storekeeper.. I would like to tell
him that we are sorry for the delay. I will look into that
and see that justice is done.

Regarding the Agrarian Service Centre, I will
provide funds this year.

The hon. Deputy Minister of Textile Industries
referred to the unjust manner in which the Agrarian
Service Committee levies the acreage tax. His request
for exemption-of small blocks of high land, particularly
the homesteads, from acreage tax can be considered. I
will look into it and give instructions to see whether
anything could be done to get the Assistant
Commissioners to exempt the small blocks of
agricultural land.

The other important thing the Government is paying
special attention to is sugar, so that as soon as
possible — when I say “ as soon as possible ” it may be
10 years, 12 years, 15 years — we may be self-sufficient
in sugar. We are happy that we are almost
self-sufficient in rice today. We have done quite well
regarding chillies and onions. We are exporting some
vegetables. We are not importing any potatoes. we are
hoping that we will not import any seed potatoes. The
next item on which we spend a lot of foreign exchange
is sugar. Regarding sugar I would like to mention this.
The Sri Lanka Sugar Corporation presently produces
sugar in two places, Hingurana and Kantalai. The
annual production at both these places is in the region
of 25,000 tons.
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~ In addition to this, the Sri Lanka Sugar Corporation
has commenced operations in a new project at
Sevanagala. The Sevanagala Project area covers
25,636 acres, out of which 11,560 acres are cane land,
1,490 arces paddy land, 686 acres homestead gardens.
The balance comprises road reservations and factory
buildings. A rainfed area of 7,163 acres will be
cultivated by the Sri Lanka Sugar Corporation as a
nucleus estate, and the balance 4,397 acres of irrigated
land will be cultivated by smallholder farmers in units
of 2.7 acres.

The factory is expected to process 1,250 tons of cane
per day with provision for expansion of up to 2,000
tons of cane per day. At full capacity the factory will
produce 27,000 metric tons of sugar annually. The
total cost of development is estimated at US § 52.2
million (foreign exchange investment US § 33.9
million and local investment US $18.3 million).

Progress of the Sevanagala Project is as follows. For
factory construction, tender has been awarded. The
contractor, K. C. P. Ltd., has just commenced work.
The land development contract has been given to the
RVDB and work is in progress. For irrigation layout,
the contract has been given to the Mahaweli
Development Board, the work is in progress. For
building construction, the contractors ; has been given
to private contractors; work progress is satisfactory.
In regard to settlement, there was a total encroacher
population of 3,437 in the project area. Out of this
2,503 have been selected and settled as cane farmers.
855 selected settlements are outside the project area,
59 have been selected for settlement in the commercial
area, and 20 have been selected as animal husbandry
farmers. In regard to sugar cane cultivation, nursery
propagation is in progress.

Then, Sir, there is another project, the Pelwatte
Sugar Co. Ltd. This is a joint venture between the
Government of Sri Lanka and Bookers International
Agricultural Company of London. The total cultivable
area is 18,770 acres. The factory capacity is 2,500 tons
of cane per day. The production target is 47,330 tons
by 1990. The total cost of the project is Rs. 1,134
million. The present position is this. Work on the
nursery plantation is in progress. Negotiations are
going on with the prospective investors. Tenders have
been called for the construction of the factory. Then
there is the pet question of the hon. Member for
Attanagalla; so I wish to mention this again. The
master agreement has been initialled but negotiations
are still going on regarding financing. Once it is
finalised, I will be able to table the agreement, if it is
necessary for you to look at it.

The Moneragla Sugar Co, Ltd., is more or less in the
same situation.

There is another new private company called
Nakkala Sugar Co. Ltd. This is a joint venture
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between the Government of Sri Lanka and HVA, a
firm in Holland. The total cultivable area is 6,000
acres. The factory capacity is 600 tons of cane per day.
Cabinet approval is sought for the project.

That is as far as sugar is concerned. 1 mentioned
sugar Sir, as this is another item to which the
Government is giving special attention and priority.

As a matter of fact, the hon. Member for Bibile and
Deputy Minister of Textile Industries mentioned that
there is more land available. We are aware of that. If
he knows of anyone who would like to install a sugar
cane factory we would like to discuss the matter with
him. There is room for a sugar cane factory.

There is much to say, but as time is running out 1
would like to add a few words more. I would like to
express my gratitude and appreciation to the
Chariman of the Minor Export Crops, Department.
They have done extremely well. We have been able to
export our crops and earn a considerable amount of
foreign exchange. Therefore 1 would like to pay a
tribute to him and his staff because I have found that
they are performing a very good job.

Many hon. Members have expressed their thanks to
the Chairman of the Agricultural Development
Authority and his staff. They too have done an
extremely good job and I take this opportunity to
thank them.

As time has already run out, Sir, I would like to tell
hon. Members that within six weeks they should
receive replies to the questions they have raised in the
House. If any hon. Member does not receive a reply,
please be kind enough to bring it to my notice and I
will see that somenting is done about it.

Finally, Sir, I would thank my Secretary, the
Additional Secretaries, the staff and all those in my
Ministry and the Department of Agriculture. A very
special word of thanks goes to the research workers.
They have brought fame to Sri Lanka. Thank you very
much, Sir.
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Question, “That the suvm of Rs. 78,952,000, for
Head 131, Programme 1, Recurrent Expenditure,
be inserted in the Schedule”, put, and agreed to.

Head 131, Programme 1, Recurrent Expenditure,
erdered to stand part of the Scheduie.
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Programme 1.—General Administration—Capital Ex-
penditure Rs, 486,486,000
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Question, “That the sum of Rs. 486,486,000, for
Head 131, Programme 1, Capital Expenditure
be inserted in the Schedule ”, put, and agreed to.

Head i31, Programme 1, Capital Expenditure,
ordered to stand part of the Schedule.
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Heap 132—DEPARTMENT OF AGRICULTURE

Programme 1.—Development of Crop Husbandry—
Recurrent Expenditure, Rs, 112,125,000
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Question, “ That the sum of Rs. 112,125,000, for
Head 132, Programme 1, Recurrent Expenditure,
be inserted in the Schedule”, put, and agreed to.

Head 132, Programme 1, Recurrent Expenditure,
ordered to stand part of the Schedule.
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Programme 1.——Development of Crop Husbandry—
Capital Expenditure Rs. 74,687,000
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Question, *“That the sum of Rs, 74,887,000, for
Head 132, Programme 1, Capital Expenditure
be inserted in the Schedule ”, put, and agreed to.

Head 132, Programme 1, Capital
ordered to stand part of the Schedule.
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Programme 2.—General Administration and Supporting
Technical Services—Recurrent Expenditure,
Rs, 32,875,000
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Question, “ That the sum of Rs. 32,875,000, for Head
132, Programme 2, Recurrent Expenditure, be inserted
in the Schedule ”, put, and agreed to.

Head 132, Programme 2, Recurrent Expenditure,
ordered to stand part of the Schedule.
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Programme 2.—General Administration and Supporting
Technica] Service—Capital Expenditure Rs. 5,000,000
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Question, “That the sum of Rs. 5,000,000, for Head

132, Programme 2, Capital Expenditure be inserted
in the Schedule ", put, and agreed to.
Head 132, Programme 2, Capital Expenditure,

ordered to stand part of the Schedule.
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Heap 133.—DrpPARTMENT OF MINOR Exrorr CrOPS

Programme 1.—Promotion and Development of Minor
Export Crops—Recurrent Expenditure, Rs. 6,900,000
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Question, * That the sum of Rs. 6,900,000, for Head
133, Programme 1, Recurrent Expenditure, be inserted
in the Schedule”, put, and agreed to.

Head 133, Programme 1, Recurrent Expenditure,
ordered to stand part of the Schedule.
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Programme ].—Promotion and Development of Minor
Export Crops—Capital Expenditure Rs. 15,265,000
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Question, “That the sum of Rs. 15,265,000, for Head
133, Programme 1, Capital Expenditure be inserted
in the Schedule ”, put, and agreed to.

Head 133, Programme 1, Capital
ordered to stand part of the Schedule.
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HeAp 134.—DEPARTMENT OF AGRARIAN SERVICES

Programme 1—General Administration and Staff
Services—Recurrent Expenditure, Rs. 16,020,000
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Question, “That the sum of Rs. 16,020,000, for Head
134, Programme 1, Recurrent Expenditure, be inserted
in the Schedule ”, put, and agreed to.

Head 134, Programme 1, Recurrent Expenditure,
ordered to stand part of the Schedule.

1 8 @ wlsm—@m@imn cfscoo o» mia 8680
o D—geam Dwcy, G 4,69,65,000
Bespd@d @l in 1 —Qura  prarsaph vsadulerr Ceenew

& igLh— D& SLUGUTh. Glesay, enur 4,69,65,000

Programme 1.—General Administration and Staff
Services—Capital Expenditure Rs. 46,965,000
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Question, “ That the sum of Rs. 46,965,000, for Head
134, Programme 1, Capital Expenditure be inserted
in the Schedule ”, put, and agreed to.

Head 134, Programme 1, Capital] Expenditure,
ordered to stand part of the Schedule.
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Programme 2.—Agrarian Management and Services
for Increased Agricultural Production—Recurrent
Expenditure Rs. 101,400,000
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Question, “ That the sum of Rs. 101,400,000, for Head

134, Programme 2, Recurrent Expenditure, be inserted
in the Schedule”, put, and agreed to,

Head 134, Programme 2, Recurrent Expenditure,
ordered to stand part of the Schedule.
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Heap 175-—MiNisTer oF TexrTILE INDUSTRIES

Programme 1—Promotion and Development of Textile
Industries—Rerurrent Expenditure, Rs. 2,506,000

§. o 7.15

Cc o LuommdB Sarmm
(ﬁ\'@ ELL ST f_\grug,&@.g.’ﬂg.]
(Mr. Lakshman Jayakody)
I move,
“That the Programme be reduced by Rs. 107

I am happy that the Hon. Minister of Trade is here
because he is also concerned with the question of
textiles. According to our culture, after food comes
clothing, and next in the list is shelter. I do not want to
say why clothing is number two, but it is obvious that it
is number two. If not, as the Hon. Minister of Trade
says, everyone will be like Lady Godiva,

There has been during the last month a big furore
over a statement supposed to have been made by the
Hon. Minister of Textile Industries that he would not
import any more textiles into this country as from
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January or so. Sir, to be very frank, when I read that I
was the happiest man. I would like to congratulate you
because you have tzken the correct step, you have
taken a step that no other Minister took.

One reason is that that is the only way in which we
can be self-sufficient in this commodity. There is no
other way of attaining self-sufficiency. That does not
mean that the system of inter-dependence that the
Minister of Trade is following is wrong. I do not say so.
Where he is concerned, trade is a two-way traffic. But
when it comes to the case of the consumer, the
manufacturer and the trader, when all these three are
combined so far as textiles are concerned, I think the
Minister of Textile Industries is correct.

Therefore, Sir, I would like to ask him once again
whether what he said was factually correct, whether he
is going to enforce it. He can say so, I know. There are
no two words about it. I know he is truthful in that.
Yet, I want to know how he is going to enforce that,
because I have yet to see in what way he can do so as
he is not a person who is permitted to import textiles
into this country. He is a person who can export
textiles from this country. He has a stake in the export
of textiles. He has a stake in the export of ready-made
garments, because he has control or part control of the
quota system which had been originally given by the
Minister of Trade who goes for these negotiations
normally with GATT with the EEC and with America.
He has the power to export, but I do not know how he
is getting the power to import. I do not know how he
can control it. This is where the Minister of Textiles is
rather weak in what he has said. We would like to give
him the strength he needs for that -my full support in
order to see that he can control-and we would like to
know from him how he is going to follow the path of
protectionism. As far as protectionism is concerned in
textiles it is a must. If not, I do not think we can
resurrect again the hand-looms, the power looms as
well as some of the big production centres as the one at
Pugoda, which is now in the hands of foreign
management. I do not know how he can bring it back.
However, I wish him well on what he is trying to do,
and it is a landable step that he has taken.

Coming to the quota of garments. There is a large
enough quota available now. The Minister of Trade is
responsible for getting it. He fought for it and is
getting a quote of 7 per cent extra annually from the
American end and thereby protecting our industry. Of
the quota that the Sri Lankans have obtained, these
foreign people who come to this country through the
G.C.E.C, have robbed half. Here the Minister of
Trade goes and meets all officials in the E.E.C. and
also goes to America and other areas and he gets the
quota. Once he comes back 50 per cent of the quota is
snatched by the G.C.E.C. The G.C.E.C. has no right
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whatsoever to take a single quota because when they
came here they were not promised a quota from any
country. It is supposed to be a separate country. But
what do they do ? Take away 50 per cent of our quota,
and that is the reason that Mayura fought a big battle
when seven thousand workers had to go on the road. I
do not want to mention the names of others who are
fighting this battle including Cyntex now and all other
companies that went to the wall during this period.
One reason was that the G.C.E.C. took away 50 per
cent of the quota.

What is happening to the G.C.E.C. today ? It is also
trying to close down. I know that about five factories
of the G.C.E.C. have already closed down and the
workers are thrown in the street : I do not want to give
out the names, but if the Minister wants [ can give the
names to him. It is not fair. There are five factories in
the G.C.E.C.-well known fctories controlled very well
by some of the competent men. But they cannot sell
their textile, that is, because I think their quota is
exhausted.

In giving the quota I must say that the Minister of
Textiles did very well. He did not favour anyone. I
congratulate him. I must congratulate the Secretary
Mr. Panditha and the Director of Textiles who had full
control. 1 do not know his name, I believe it is Mr.
Tennekoon. They did a fine job. I know that there is
enough of the quota available, but you cannot sell the
shirts or similar categories. It is not a difficult period
now. You have passed the difficult period—during that
period you have done well.

But I would like you to kindly see that you do not
sell your right — the right of the country when it has
got the quota-and give it over to outside groupings
who have come. You are giving LMK. Originally it
was LMK-Browns. Browns pulled out, and today it is
a one hundred per cent foreign-owned organization.
Do you know that we are giving that one hundred per
cent foreign-owned organization from Hong Kong a
quota from Sri Lanka ? Therefore, Sir, I would like
the Hon. Minister to look into that matter. See that
you do not give these quotas to these foreigners. If at
all you give a quota to the GCEC you can give it on a
proportionate basis calculated on how much money
they have brought with them. If, for instance, they
have put in 50 per cent and we Sri Lankans have put in
50 per cent, then give 50 per cent of the quota that is
due. If they have put in 25 per cent and we have put 75
per cent, give 25 per cent of the quota that is due.
Work out something like that. I think it will be safe.

Now, coming to handlooms, I hope the people of this
country will be helped and supported, especially the
handloom manufacturer to manufacture handlooms
again. In 1977 when the liberalised economy came in, I
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am very sorry to say, all handlooms had to close down.
I think the Hon. Minister accepts that position. I do
not want to hark back to it in this place because it
might hurt your systems and you might think that it
did not take place. It did take place. We had to close
down. But, now, after the Minister’s word people are
bringing out all their old shackles, all these handlooms
that are broken, they are trying to sort of put it up
again. It is true that we need a little money, In
Divulapitiya, I know out of one lakh eleven thousand
handlooms that were registered, there were eleven
thousand handlooms. I have not collected the figures
for Attanagalla. It must be quite a lot. I would like the
Hon. Minister to let us know what would be your plan
to resurrect the handloom industry, because that is one
of the most important items where a person is
concerned. Now you find some of the workers thrown
out from the GCEC coming back again to the villages
in search of the handloom industry. It is coming up. I
know it is going to come up. I know by next year we
will have no other alternative but to go for handloom
industries and to go for Khadar. By the way it is not
foreign. It is an Indian name. That is a local handloom.
I ca. remember, some time ago we had the Batticaloa
sarcng and the Batticaloa saree. The Deputy Minister
might know. It had a particular type of dye. I do not
know whether a particular type of dye was used or
whether it was a particular type of yarn that was used,
but I know very well that it was very popular. In 1970
when I went to Batticaloa, it was full of this. I suppose
the Muslim community prefers that particular type of
sarong, but today it is dead. I think he should help that
Batticaloa organization, because it was very good for
us.

Lastly, Sir, I wish to raise this matter with regard
to Veyangoda, Pugoda and other places. Now you are
making money. I wanted in this House the
management and marketing agreements of all these
four companies - Bombay Dye and those other
companies, Lakshimis and some of these companies,
but you refused. Sir, I have a copy. I have a copy and
when I got that copy and read it, I felt very sorry for
you. I feel very sorry for the Government, Sir. I feel
very sorry for the hon. Minister especially because
knowing very well that during this period when he can
find competent and efficient people in his Ministry,
who could have managed that place very much better,
I would say, at a lower expenditure. You are paying
Rs. 60,000 to one person, you are paying Rs. 40,000 to
another person, the Mill Manager is also paid another
Rs. 60,000 a month. And we know they show a big
profit by reducing staff and making certain changes. 1
know that they can show a profit. And they are also
having a monopoly up to a point and with that
monopolistic position they are able to show a profit. If
those same conditions are available to the Sri Lankans,
I am sure they would have also shown profits, I think
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the amount that you are giving out is rather high. The
amount of the gross turn over — I do not want to come
out with that amount here, because you do not come
out with these figures here —and therefore
— (Interruption).

Someone beeped, Sir.

ATy 3oy 1O

{Igrc'?'.n}:u-' 7

(The Chairman}
Do not worry. Right time to stop I think.

CO F Huemd DM
(Bm. espwar pustsry )
(Mr. Lakshman Jayakody)

You are giving me an indication that I should stop.

We would like to have a detailed account of the
workings of all these companies and also I would like
to know when they are ending up their contracts.

Then you can go on with the establishment of your
new training centre, where you are asking for Rs. 13
million. For the first time they are giving some money
out of all the foreign aid that we are going to get
only Rs. 13 million is to be given for the textile
industry. How many millions of foreign aid ? Rs.
29,000 million. And they are getting only Rs. 13
million. I think they are being treated badly.

Finally, I hope the Minister would take back those
companies and run them as Sri Lankan companies,
because if India can go Indian and buy Indian, Sri
Lanka too must learn now, with all these hints that we
are getting from the World Bank, to go Sri Lankan
and buy Sri Lankan.
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(Mr. K. W. R. M. Ekanayake—District Minister,
Matale)
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(Mr. M, Haleem Ishak—Third Colombo Central)

Mr. Chairman, I wish to speak a few words on the
Votes of the Ministry of Textile Industries. A worker
who was dismissed by the National Textile
Corporation five years ago has been to all the
tribunals, the Labour Tribunal, the Magistrate’s Court
and the Appeal Court, but unfortunately the award
that was given has not been executed and this man has
not been given what is due to him. The person
concerned is one Mr. U. E. Perera. The Labour
Tribunal ordered —case No. L.1/14832/77 — that
compensation be pzaid to him in a sum of Rs. 40,000.
The Corporation appealed against this order. The
Appeal Court—case No. S.C, 361/78 also held with
the Labour Tribunal Order. This was on 20.6.80. The
management did not pay this money. He again
appealed to the Labour Department. A case was filed
in the Colombo Magistrate’s Court—case No.
11541/4/82. The Magistrate’s Court order was given
on 15.9.82 hoiding that the Cerporation is guilty under
the provisions of the Industrial Disputes Act and under
the Finance Act No. 38 of 1971. The Magistrate
ordered the Liquidator who argued the case for the
Corporation to deposit the compensation due to him on
or before 27th October 1982, The Liquidator as well as
the Corporaticn had failed to do so.

In the meantime, he made an appeal to His
Excellency the President and he has forwarded it to the
Hon. Minister. The Minister informed him that he has
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called for a report from the Competent Authority of
the National Textile Corporation and also from the
Liquidator. On 7th March 1983, the Liquidator, Mr.
Y. R. de Silva, informed the person dismissed, that an
appeal has been submitted on 22.9.78 against the order
of the Magistrate’s Court because the decision of the
case will affect other cases pending in court. Now, for
the last five years this man has been going to various
tribunals, the Labour Tribunal, Magistrate’s Court
and the Appeal Court. He went to the Magistrate’s
Court again, before appealing to his Excellency the
President, appealing that the sum of Rs, 40,000 that
was due to him has not been paid. Very many other
Corporations and Boards which had similar cases
decided by the Labour Tribunals, the Supreme Court
and various other Tribunals have paid compensation, [
appeal to the Hon. Minister of Textile Industries to
consider this matter sympathetically. This is the case
of a man who lost his job over five years ago. The
Labour Tribunal, the Magistrate’s Court and the
Appeal Court have held with the arguments put
forward and awarded him a sum of Rs. 40,000, but
unfortunately, due to wrong advice, 1 suppose by
certain official of the Ministry, this man has not been
paid. I think, it is unfair. I kindly appeal to the Hon.
Minister— I am also tabling an appeal* , made by Mr.
U. E. Perera to the Hon. Minister to be included in the
HANSARD - to order the Department concerned to
pay the compensation that was awarded by the legally
constituted Labour Tribunal, upheld by the
Magistrate's Court and by the Appeal Court, be paid
to Mr. U. E. Perera.

Then the general impression created in the country
is that after the handing over of the textile industry or
the manufacture of textiles, the Corporation or these
organizations have been very successfully run. The
“Island” paper of 17th March 1983 has a very
interesting news item—1 am only reading the
headline — where it says —

“Rs. 36.2 m. still due on textile plants leased ™.

If the general impression that is being created in the
country is that these factories are doing extremely
well, 1 do not understand why these lessees, the private
sector organizations, are unable to pay the lease money
to the State.” Also in its news item says —

“It has now been referred to the Attorney-General to find out
what effective action should be taken to recover the monies due.”

Sir, I think, this is a very serious matter. The Hon.
Minister, I think will have to take immediate steps for
the recovery of the monies due. If these organizations

*ohd gPmmed ©g =d am.
casflal p@uie grin Qerer g,
* Produced at end of Speech.
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are unable to pay their lease monies for the machinery
leased out to them, I do not think they are running this
business in a profitable way.

Finally I appeal to the Hon. Minister to reconsider
reinstating people who were sent out of employment in
1980. There are quite a number of people. In fact I
appealed to the Hon. Minister and he was good enough
to refer the matter to the National Textile Corporation
at Veyangoda. But I do not think the present
employers are agreeable to take back these people.
Quite a number of these workers who have been
thrown out of employment had been employed for very
many years. They are starving today ; for years they
have been without employment. I kindly appeal to the
Hon. Minister to consider the strikers’ question
sympathetically.

Thank you.
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(Mr. Chandra Ranatunga—Mawanella)

Mr. Chairman, while we are discussing the Vote
under the Ministry of Textile Industries, I would like
to mention a few words with regard to the handloom
industry, regarding which the Hon. District Minister
and the hon. Member for Dambulla also has spoken.

With regard to this handloom industry I should say
that there are a large number of young ladies who are
engaged in this industry in most of our areas. And also
due to the reason that these handloom centres are not
being able to get the necessary yarn, quite a number of
these centres are now closed down. As a result, what
has happened is, these young ladies who are engaged in
this industry are now without a job. And as a result, I
should say the unemployment problem in this country
is becoming more and more grave.

I must thank the Hon. Minister and the hon. Deputv

Minister for appointing three Handloom instructresses
to my area after a long time.

As the hon. Deputy Minister will remember, I had
the occasion to go to the Ministry a number of times
with regard to this matter and the hon. Deputy
Minister was good enough to call a number of people
from my Electorate for interviews, and three persons
have been selected and they are being given
appointments. I must thank the Hon. Minister and the
hon. Deputy Minister for this act because there are a
number of centres in my Electorate which are without
these instructresses

I would say that the Handloom Centres have almost
closed down due to two reasons: one reason is that
they are unable to get the necessary yarn, and the
second reason is that they are unable to market the
finished product. The difficulty in marketing, I
believe, is that the finished product made at these
Handloom Centres are not so attractive to the eye, not
that the quality of the textiles produced at these
Handloom Centres are bad. I should say the textiles
produced at these Handloom Centres are in fact even
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stronger than the textiles which are being produced in
powerlooms, and even the synthetic textiles. But
unfortunately the appearance and the finish of the
product is not so good, as a result the marketing of
these products has become difficult.

Therefore, 1 would suggest that the Hon. Minister
makes an attempt to get some technical know - how as
to improve the finish of these handloom textiles.

We know in India the handloom textile industry is
one of the most prosperous industries. India produces
some of the most beautiful textiles in the world and
they are very attractive and there is absolutely no
difficulty if we could get that type of handloom textiles
produced for the marketing of it.

Therefore, 1 would suggest that some type of
training be given to these persons who are engaged in
this handleom textile industry.

Therefore, I suggest that some form of training be
given to these people who are engaged in handloom
textile industries in our villages so that there would be
very good finished products which could be easily sold.

The supply of yarn to these handloom centres is now
done by the handloom textile weavers’ co-operative
societies. 1 should say that these textile weavers’
co-operative societies are not managed properly. The
co-operative movement i§ a people’s movement. It may
be that the people who are in the movement sometimes
are not really interested in it and are merely carrying it
on as a place of employment. They are not taking that
amount of interest which they should take in a people’s
movement. That is why the people who take shares in
co-operative societies are not paid any dividends.
These textile weavers’ co-operatives sometimes run at
a loss, and as a result they cannot supply the yarn.

Therefore I suggest that the Ministry opens up some
centres to provide yarn. It does not matter if the
co-operatives also supply yarn, but together with the
co-operatives if the Ministry can have some centres for
the distribution of yarn, I think the people who are
engaged in handloom industries will be able to get the
yarn and carry on with their work.

Therefore, 1 would earnestly request that the
handloom industry be given a fillip, for two reasons.
Firstly, the number of people who are engaged in it,
expecially in the village electorates, will be able to
carry on with their jobs and thereby find a living.
Secondly, the handloom industry as such should be
given encouragement because we would be saving large

sums of money which we are sending out to buy
foreign textiles.
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e ]

( s&veui )

{(The Chairman)

How long will you take ? Ther is a question to
be asked by one of the Members.

Sdame c@sY 8 Doy,

(& me dimuiire Quoeairy.ou)

(M, Wijayapala Mendis)

About 20 minutes. I will read it fast.

SRR 1 T

(i )

(The Chairman)

Cannot the Hon. Minister finish in about five
minutes ?
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Sdume oY 8 oy,

(8. dlguinre Qreavriy au)

(Mr, Wiiavapala Mendis)

No. If they had tabled their speeches, I would have
tabled this.
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* Produced at end of speech.
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There are so many other cases. Actually, I do not
know whether this person was discontinued or not. The
National Textile Corporation was in existence, and
then it was changed to a Goverment-owned business
undertaking. Therefore this claim has to be renewed.
Anyway, the matter is under appeal now and I cannot
give a direct answer.

29, nEd ouw Tumm

(s eric. gmal'th @owrs )

(Mr. M. Haleem Ishak)

He has gone before the Magistrate’s Court and also
the Court of Appeal, and every court held with him.
He has to wait five years to get this Rs. 40,000. He is
today unemployed.

Sdceng oYy Tomn

(Bm. sigguiire Ghnavirig.ont )

(Mr. Wijayapala Mendis)

He went to the Labour Tribunal and the Court of
Appeal, It was then the National Textile Corporation.
It is not in existence now.

28, o gmn’ Jowm

(st erib. amslin GewTd)

(Mr. M. Haleem Ishak)

Subsequently there was another court order.

1 8Ee@s5T o
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Sceng oosy B @omm

(B digguure Gueairg.sv)

(Mr. Wijayapala Mendis)

I think they have made an appeal to the Competent
Authority. Anyway, I will look into this.

cHE duommd dwmm

(B avspesr muasdsry. )

{(Mr. Lakshman Jayakody)

Sir, I do not know whether we will get an
opportunity to raise certain matters on the
Adjournment. I have given notice of a very important
matter regarding the Voice of America.

s Rpd

{{&&maj:i}

{The Chairman)

I cannot ask the Hon. Minister to wind up.

&, B 2., 28 Qumm

(moycs ar- alfl. eron. amibs)

(Mr. A. C. S, Hameed)

1 suggest that the hon. Member ask his question
tomorrow.

SRS

( mdvani )

('The Chairman)

I think that would be the best thing.

CHEOH ducms Qamy

(Bm. ampoer puiCsry )

(Mr. Lakshman Jayakody)

We thought you were going to give him about 10 or
15 minutes more and then take up the Voice of
America matter.

BB RPD

(ssauit)

(The Chairman,

We will take it up at 8 p.m. tomorrow.

CHITCy Swemhid @ omm

(B wFpwsr mustary.)
(Mr. Lakshman Jayakody)

Very well, Sir.

. . 8.45
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(Mr. Wijayapala Mendis)
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(Eam. Bgguure Gueiryen)

(Mr. Wijayapala Mendis)

7 988wd ox’sh gu mw oigy emed®m
m8 B ewmwn ACHHE ob 59® Bew

1983 @& 29

1034

Dl nm IS8 od A T OB ecw
8g 250 g8 emvumdm 2% 99 yoa wér®
S BS.

Y @ 80 m2 méEmun Hursl s DL
Qam. e el mn s 1981 'O Doy So8tmed
Sedy pumreen 6 Beands:

* That textile industry contributes almost 12 per cent to the total
industrial output and also has within its fold the largest number of
enterpreneurs. The investment is around 2,500 million rupees. It is
one of the largest branches of industry in the public sector. In the
more recent past, the sector has been one of the most dynamic
growth sectors ™.

The Review of the Economy, 1981, issued by the
Central Bank of Ceylon continues . . . .

“ Amoug the sectors that recorded increased production in real
terms were the textile wearing apparel and leather products which
grew up to 43 per cent over 1980. The value of textile and wearing
apparel sector recorded a sharp increase of 58 per cent in 1981 over
1980. The export earnings from this sector accounted for 15 per
cent of the total export earnings of the country »
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(Mr, Sunil Ranjan Jayakody)
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TEXTILE TRAINING AND SERVICES CENTRE

This Centre will provide Training facilities for the textile
industry and also conduct Research Studies.

It will also engage in studying specific problems of textile mills, in
other words trouble-shooting.

The main objects of the Centre are —
(a) to foster, assist,encourage and co-operate in textile research :

(&) to offer technical and economic consultancy services to
industrial units in the textile sector ;

(¢) to carry out investigations and research relating to
institutional factors effecting the development of the textile
industry ;

(d) to promote professional ability of workers and executives by
providing or implementing training facilities and
programmes relating to the textile industry and the field of
study of textile manufacture and to award diplomas, degrees,
prizes and distinctions in connection therewith :

(e) to study specific technical problems of textile industrial units
and render necessary guidance and advice.

Location — U.D.A. Industrial Estate, Ratmalana Total cost of
project: Rs. 52m. (fifty two million). The
UNDP/UNIDO is providing assistance in the form of
machinery and equipment, services of expatriate
consultants and Fellowships for local personnel for
overseas training.

The value of the UNDP/UNIDO contribution will be
approximately US § 2.0 million.

The Textile Training & Services Centre will be managed by a
Board of Governors on which representatives of the various
segments of the industry will be represented in good measure.

The services of the Chief Technical Adviser from UNIDQ have
been made available to us since July, 1981, and a separate project
office has been functioning for the past 8 months. Local staff is in
the process of being recruited.

The Executve Director of UNIDO, DR. A. Khane, visited Sri
Lanka, participated in the Foundation Stone Laving Ceremony
which took place at 10 a.m. on Monday, the 13th instant.
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CLOTHING INDUSTRY TRAINING INSTITUTE

This Institute is also being set up at Ratmalana in the U.D.A.
Industrial Estate.

This Institute will cater to the training needs of the export-oriented
garment industry which has evidenced a burgeoning growth during
the past four to five years. The value of exports has now reached
almost Rs. 3435 M as at last year (1982) including experts from the
Free Trade Zone). While the industry has grown at a tremendous
pace, the availability of trained technicians has been very limited.
There has been also a movement of these trained technicians from
local industry into the Free Trade Zone, and also out of the country.
The Institute is, therefore, being set up to train technicians to look
after the needs of the garment manufacturing sector. Training will
cover -

Cutting Room Operators.
Sewing Machine Operators.
Production Supervisors.
Quality Controllers and
Maintenance Machanics.

The training facilities will be available to new-comers as well as
those already engaged in the industry.

This project is being assisted by the IDA/World Bank. Their
assistance will be in the form of equipment and machinery,
expatriate consultants and training facilities and Fellowships for
local counterparts.
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Question, “That the sum of Rs. 2,506,000, faor

Head 175, Programme 1, Recurrent Expenditure,
be inserted in the Schedule”, put, and agreed to.

Head 175, Programme 1, Recurrent Expenditure,
ordered to stand part of the Schedule.
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Programme 1.—Promotion and Development ot Textile
Industries—Capital Expenditure Rs. 21,400,000
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Question, “That the sum of Ras. 21,400,000, for

Head 175, Programme 1, Capital Expenditure
be inserted in the Schedule”, put, and agreed to.

Head 175, Programme 1, Capital Expenditure,
ordered to stand part of the Schedule.
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Programme 2-—General Administration and Staff Ser-
vices—Recurrent Expenditure, Rs. 1,606,000
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Question, “That the sum _of Rs. 1,606,000, for
Head 175, Programme 2, Recurrent Expenditure,
be inserted in the Schedule”, put. and agreed to.

Head 175, Programme 2, Recurrent Expendidure,
ordered to stand part of the Schedule.
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HeADp. 176.—DEPARTMENT OF TEXTILE. INDUSTRIES

Programme 1.—Promotion and Development
of Textile Production—Recurrent Expenditure,
Rs. 25,529,000
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Question, ‘“That the =um of Rs. 25,529,000, for

Head 176, Programme 1, Recurrent Expenditure,
be inzerted in the Schedule’, put, and agreed to.

Head 176, Programme 1, Recurrent Expenditure,
ordered to stand part of the Schedule:
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Programme 1.—Promotion and Development
of Textile Production—Capital Expenditure
Rs. 3,400,000
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Question, “That the sum of Rs. 3,400,000, for
Head 176, Programme 1, Capital Expenditure
be inserted in the Schedule”, put, and agreed to.

Head 176, Programme 1, Capital Expenditure.

ordered to stand part of the Schedule.
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It being 8 p.m., the Chairman left the Chair to report Progress.
Committee report Progress ; to sit again on 30th March. 1983.
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ADJOURNMENT
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@¥Cc@ufno 0 ¢m=cd g = 848 ©
1983 @:&m 17 O i® wwm wd¥Se emo, 1983
@37 30 o agy p M, 10 O s W
doda.

,_g,l:_'tQu.-r@ém 9, w1, 8.30 &g 115 B e einuiTad FLITBTLIET
goiger @eiary uTTTeRUST VG s &858 oS s,
Esaring, 9. L, 8.48 F(H, LITTT@HLOET 0L 5
g 1983, wrs 17 s CosRu Diorars @0
Kowms, 1983 wré 30, ysa@yow @ u. 10
wefl aemr 5 FMadstii g
And it being past 8.30 p.m.. MR. SPEAKER adjourned
Parliament without Question put.

Adjourned accordingly at 8.48 p.m., on 29th
march 1983 until 10 a.m. on 30th March 1983
pursuant to the Resolution of the Parliament of
17th March 1983 this Day.
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NOTE
Corrections which Members suggest for the Final Print should be clearly marked in this Report

and the copy comtaining the corrections must reach the Editor of HaNSARD,
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Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



sam 8ed : ©3CcdFy 8ne e E8n qum B¢ &. 200/- B (geailm 8ou
sesn 8 & 175/- B). Bosms’ 6o’ mBO §dans 5O ;DD & 250 B. e D
am 90 B. eme® 1, o, 68 500, ded Srram WmEwmcned g8 6dm w® SBBumd
v ORE 20 63 £O® ¢m G e 9S8 D¥eed qunnTw Ccenm Edg Endrn CAHOD
mBw Hedm femsy egd 205 AL ¢un of cdur’ winy omeEd.

spgr: ovsrerl oGarr  gfdeadisn UL TES B ET CHUT 200/- (B@ssi s G Gaer
csur 175/-) goarsrl geficnGs g our 2:50. surp Geae 90 Fgb. QLIS F5ST (POUSTIETS
I F BN Fi, yrFrEs Qaaldi i ayowatd, & GQu. @e. 500, Garaptory 1 T 6T 10 GQGUJTE.Q},Q,@@& e
Qr@a%rt OuppsQarerarert. gaGarsrarBn planbui 30 5 CoRamapar spsr  LeNh
J;muudux_@eu&fr@i. 95 Bs Bor @ FhaT Gl G T LA BT @r‘.ﬁya&@asrrairsm_':ut._mrr_'L_rr.

Subscriptions : The annual subscription for Official Report of Hansard is Rs. 200/- (For uncorrected copies Rs. 175/)-
A single copy of Hansard is available for Rs. 2.50. (Postage 90 cts.) Copies can be obtained by 1'emitﬁng in advance an
NDENT, GOVERNMENT PUBLICATIONS BUREAU, P. O. Box, 500

annual subscription fee to the SUPERINTE!
Colombo 1. The fee should reach him on or before November 30 each year. Late applications for subscription will not be
accepted.

8 Comy S¥ed Foih el ned Femn @wEH GY

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



	1 (1)
	1 (2)
	1 (3)
	1 (4)
	1 (5)
	1 (6)
	1 (7)
	1 (8)
	1 (9)
	1 (10)
	1 (11)
	1 (12)
	1 (13)
	1 (14)
	1 (15)
	1 (16)
	1 (17)
	1 (18)
	1 (19)
	1 (20)
	1 (21)
	1 (22)
	1 (23)
	1 (24)
	1 (25)
	1 (26)
	1 (27)
	1 (28)
	1 (29)
	1 (30)
	1 (31)
	1 (32)
	1 (33)
	1 (34)
	1 (35)
	1 (36)
	1 (37)
	1 (38)
	1 (39)
	1 (40)
	1 (41)
	1 (42)
	1 (43)
	1 (44)
	1 (45)
	1 (46)
	1 (47)
	1 (48)
	1 (49)
	1 (50)
	1 (51)
	1 (52)
	1 (53)
	1 (54)
	1 (55)
	1 (56)
	1 (57)
	1 (58)
	1 (59)
	1 (60)
	1 (61)
	1 (62)
	1 (63)
	1 (64)
	1 (65)
	1 (66)
	1 (67)
	1 (68)
	1 (69)
	1 (70)
	1 (71)
	1 (72)
	1 (73)
	1 (74)
	1 (75)A
	1 (76)
	1 (77)
	1 (78)
	1 (79)
	1 (80)
	1 (81)
	1 (82)
	1 (83)
	1 (84)
	1 (85)
	1 (86)
	1 (87)
	1 (88)
	1 (89)
	1 (90)
	1 (91)
	1 (92)
	1 (93)
	1 (94)
	1 (95)
	1 (96)
	1 (4).pdf
	a
	b
	img140


