37 D e
6 O» e

D444
1985 emm,@a& 20

HEEe@Bry Dne

(20 B3en &)

: BHE DHODND

(gexidn 8oow)

3BS0D G DS€R

Smiodnhend ¢9 osednad: Beddo ond saBoo, 1086 [oxdn 608 mg 2na) :
fndn mdden gmanae 0o BS Bal® — 8D o wadw o
5dnDE0 Uibm B85S, of o@e® saisond

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



Gmrm& 37 YyssiT@Epenio
Gw. 6 20 GmTanbud 1985

UM TEHLOSSTY)  afleum Hhiswsir

(anersr)

YSETT PSS

(Tsmyp  Swgsinn 1551

Ulrsresr o _efrar_&si -

FEBuSILOmES ubs GFns 2548 BF Floiapab, 1986 [gmdsinn L g}r_&",gjmb msiT]
Gurgsart urgisTiyl Srs s Brarirnd wiiy — aflarsd ps8massiu L g

alsmibaamss amiapa afle sar - gasSenany( NGy Zem

Volume 37 Wednesday

No. 6 20th November 1985

PARLIAMENTARY DEBATES
(HANSARD)

OFFICIAL REPORT

{(Uncorrected)

PRINCIPAL CONTENTS

MESSAGE FROM THE PRESIDENT : APPROPRIATION BILL, 1986 [Fifth Allotted Day] :
Public Security Proclamation Second Reading — Debate adjourned
ORAL ANSWERS TO QUESTIONS ADJOURNMENT MOTION

2 A 087165 3.065 (85/11)

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



ﬂ“’:w e T Al A i ol A v-—-w“-rh‘gﬂ' R Al e

g 4 ) TE Rera®
2ae1 furliara® ot E . y o)
\ I
i ! - . _ .
Thamaniafe - o ik e
. f ( 4 : AN
= . ‘ 5 L.—“b"hn&‘] f 3
s . “
- - I.- J
@ i achiilne., TR S
v S .
. O C bamroaalage ge)
- g L4 . o

e g \ ckkowmie. e wwg
_ 2w B

b}

¥ : , e
: [imng gy saaadtag ouel Didads @i RMag * T Rl mde gk AR S
g adimlumERe Sguafie — pofRn e v yf ‘ Y < ekl Snatimmigms a'n-uaius
R . y :— -,
S D WM&Q . ) gl e imle gl Fbms sl
|- S i L . G I : L \
fly = . L ’ P .
vbeanhs - g N - - UL siudaV
AHO1 jathmaa¥ 4301 _ ” e A o oM
’ f i
A ] ¢ . ~
: 2ATAEIA YAATVAMAIIAAT
‘ 3 ' (@AARVAHY '
" !
* i} j’-
U] . :
! ]
: ) J R i E
’ . - i N . -
0938 -JAIDIAH0 ' .
haroagesnll; A . ) 2 e
| i _ - r
Y by
| 2 ' \
o bl
" ZTUITHUOD JARIDUWIAY '
Avadd batollA fl;;i":]l 8B LA MOITAIRNGHTA . TAIN2T9F INT MOSL D224
bonyunibe sradel — goibasil baovsses ’ N anvimniaorT pirusss aildy® .
VICHTOM T3 UInLa A i ; EMPITZIAU0 OT 283 W24 JANU
- . (V1.2 28 = JAT.. N
[ - . ‘

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



695

SR

UITJ T EYHLOSHT LD

PARLIAMENT

" 1985 eome @& 20 OB A¢E
ysarEipsnie, 20 GmTanbui 1985

Wednesday, 20th November 1985

g. 0. § I nEEeogl dabe. odmunad [J dd edmman daom]
oo 2 Ea.

urrrgpwarod gp. . 9 weofldgs &gug. sursTust goirsa [Em. o e,
Crappruis] slome wSssrisar.

The Parliament met at 9 a.m. MR. SPEAKER (MR. E. L.

SENANAYAKE) in the Chair.

BndoHn@rens B
Bded®me
F@SLUHIL B BHS S CFus)
MESSAGE FROM THE PRESIDENT
Bty Hoem MO

GurgiFaT ungisTigl Ly SLsmD
PUBLIC SECURITY PROCLAMATION

DHNNDLDEHE)

(surprwst seuiser)

(Mr. Speaker)

I have received the following Message from His

Excellency the President,
“No. IS/133.

Colombo, November 17, 1985.
Hon. Mr. Speaker,

By Proclamation dated November 17, 1985, and made under
section 2 of the Public Security Ordinance (Cap. 40), as amended by
Act No. 8 of 1959 and Law No. 6 of 1978, [ have declared that the
provisions of Part II of the aforesaid Ordinance shall come into
operation on November 18, 1985, throughout Sri Lanka. -

In compliance with paragraph (4) of Article 155 of the
Constitution, I do hereby communicate to parliament that the reason
for making the Proclamation as aforesaid is for the preservation of
public order and the maintenance of supplies and services essential to
the life of the community.

J. R. JAYEWARDENE,
President.
Hon. Speaker of the Parliament.”

YRDHOEO MO SEBS;
algnaaans@ amiepsy aflen ssr
ORAL ANSWERS TO QUESTIONS

en@ odedeenmda : eoi@ 8t @ H@
Dpmygh AITUEFRNE salld : CHBBTH TS
CRI : PURCHASE OF COCONUTS
499/85
2 cudes dasmd Bum (¢Foocs)
(B® wmywear guitary — oifsarsa)
(Mr. Lakshman Jayakody — Attanagalla)
Sieds o8 860D wo 5;0f ndtmn qP89%we0s ¢85
YRS
(@) e=@ cldeemmd, 1084 oo 1985 genjdn 15 To ¢t
@ BEt orlm ¢¢ g@edod, Bet odom ¢oled S8
Eoodcc on Do, OF Db 986 inded »® om
Gloud ¢ 2mEn weod eomthe?

696

1985 emndy®a3 20

o0 £ Dotind ng & ¢ EBtE? &8 esi@ gEhens Bet o
OgHD OHE ocod DIBENC?

(7

(q) e deE ®F, & Bu?

1984 ©3med? S0 ¢ eoEtEd geaidme emEd
eE0E ghHnme Pec?

(@)

Qurgy Biers gemwismd Casrie G Qsnfled semwsFmuorarasnrd
GslL ailgy :
(o) Gatie orrisfls Bl 1984 oyb yemggns 1985
e T 15'.3‘& G5 sumruilgnd ellivds eurdsiul e
Ggrisriisaflsr stemenflaésmnasnuud, Flimeu o1 hss CaHriL g
Seflpbg eurnistiin’ e ereirusnsus, @)S5Csr L diseflsr
o_fmvwraismg Guwd psaflsianuyd  geud @086
surgr ?

Cupuig srelugSulld patlarmg wrssSann GswusTi
Glareraucrey Gabwtiuc efllvsln et @G FGaurrr ?

(a)

@
(=)

B @med, srsir ?

1984 g gebmged mricinn’ L Gssirierullelm b LssT
Cums. G garisrullsr ofl@su srsrer ?

asked the Minister of Public Administration and
Minister of Plantation Industries :

(@) Will he state the number of coconuts purchased
by the Coconut Research Institute in the year
1984 and upto 15th August 1985, the estates
from which the coconuts were purchased, and the
names and addresses of the owners of those
estates ?

(b) Will he state the prices paid for coconuts
purchased in each month, during that period ?

(c) If not, why 7

(d) What percentage of the coconut trees planted in
1984, did not bring in any returns ?

8. Bronid suedd) Bvon (SRe@Dn Downm o H
9 900@ oo oy oddted gm wbihemn®)
(Bm. erib. ofldresrh QuBrrT — UTTIEHLETD SIS,
alawr Gagimmn symussmi rsw oy srisd @srnraps)
(Mr. M. Vincent Perera - Minister of Parliamentary Affairs &
Sports and Chief Government Whip)
I answer on behalf of the Minister of Public

Administration and Minister of Plantation Industries.

(a) The required information is given in the schedule
annexed *

(b) This information is also given in the schedule.
{¢) Does not arise.

(d) 372

* gadmemEed o3 oo
Brafilanus sl snaidsin Fearars.
Placed in the Library.
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Ownd @t BIOP : efog JSeeHa
sTwi VST @ QFThge STim5
AIR LANKA : INSURANCE OF PROPERTY
519/85
3 coven deemb Bom
(B eagweT gudGlETy )
(Mr. Lakshman Jayakody)
eDet @ mBn ®OgH GEHDDeR qF g
(@) & ot SPBed etined erf SHdo Sodees oeddied o]
cEmy el Suleen Mmoo Snd Comn BEeED Bl
oo BHIDE efoe dosahs ©d HEAC?
() oed o J slog on Sasens 90 P S0mD® onEh
DS BSHI:C?
(q;) oetd eoned o, & Buic?
i 58, stuppenp SemuwdsFarsd GslL aflg :
(=) @eisnssd sruynflé s Gssruarsle obwgs EsFlw
srinGls & U GEsTuarifle g aCaauCliorm o e
Bl @s sriyn® Spwer Sl stut wbiasT sbblusfluflsr
omsud Qersmssend gmFwrs CFTSsIdsenn STOLYHE
Gadnuiu Esirsnsmwaur ?
(=) 0afls, Blbs Yserisanus, sriypE QFimi Geram
Qgramauller QupyuBmwuns eud GALIGaurrr ?

(@) @Cpe, gsir ?
asked the Minister of Trade and Shipping :

(a) Have the movable and immovable property of Sri
Lanka been insured with Sri Lanka Insurance

Corporation, The National Insurance
Corporation or any other local Insurance
Company ?

(b) If so, will he name the property and the amount
for which it has been insured ?

(¢) If not, why ?

o8. Soesid eoedd) Bom

(Bl erib. alldraeird QuUGroT)

(Mr. M. Vincent Perera)

Sir, I answer on behalf of the Hon. Minister of Trade

and Shipping.

(a) Yes, with the Insurance Corporation of Sri
Lanka.

() No.

(¢) The information asked for relates to a contract
between the insured, Air Lanka Limited, and the
Insurance Corporation of Sri Lanka. It is not in
keeping with conventions in insurance business to
disclose such information.

CoiERs duaemil Fmmn

(8m. wsmgioeir puEblsTy )

(Mr. Lakshman Jayakody)

Sir, this is Government money, a Government-owned
insurance corporation and almost 100 per cent
Government-owned Air Lanka. So T asked this question
from the Hon, Minister of Trade and Shipping, but he
is not coming out with the information. 1 like to know
Will he kindly submit this to be probed by the
Auditor-Gieneral ?

why.

=VelglCiolnta ]
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©8. Exund soedd Bnm
(B®. srib. aflsiresth QuBrrr)

{Mr. M. Vincent Perera)

I will bring that to the notice of the Hon. Minister,
but according to his Answer the information asked for
cannot be disclosed because it is not in keeping with the
conventions in the insurance business.

CRERs Swusmb Fnom

(8w wengweir udGlamg )

(Mr. Lakshman Jayakody)

Will he disclose that information to

Auditor-General because this is all Government —

the

DNIMODTE

(Furprust sioifssr)

(Mr. Speaker)

The Hon. Minister of Parliamentary Affairs cannot

be taxed with that type of question.

©8. Brjenld eoedd: Bmmm
(8w srib. aflssrasinh QuUGrrr)
(Mr. M. Vincent Perera)

I will bring it to the notice of the Hon. Minister.

NN SE)

(Furprwst ouisst)

(Mr. Speaker)

The Minister concerned can answer that question. He
has promised to bring it to the notice of the Minister.

CHERs Swemd ooy

(5. wsmgussr gudtary )

(Mr. Lakshman Jayakody)

I agree, Sir. I will be raising it later on.

g3 s Boddc emems Oxl. WAED. . ¢l8H
BBy : gSSmlm §¢@

SHwS @. ErarussTy SHng ster. Lty Gx. @ilsr : emGaw)
MRS. I. NANAYAKKARA ALIAS N, W, K. IRENE : EPF

535/85
4 pEnSs DARD. commn Som (MEC)
(swrBF L ey sapprwés — sred)
(Dr. W. Dahanayake — Galle)
ede oiEthns ¢28n%hend ¢ SEms -
(c;e} mceE.  Bdeged slefdembdiesd gl mumwsiend

BodBued gqem S 1326/238/1073 ¢ e80m gddodn
GoBee oo, 1975 gemidn @sed &0 mod e, &
ebmtio & 1326/364/1078 cm B qums sdes, 5,588,
o BED. e eGS0 upeld Dnd D@ edd epmd g
AT enEy cdesdc?

EEE g (o HTOGer, 08 meDS emees S,
LBED. 6. cGED cp 298 Gl 9,09, el gl
P oo BgE B gumed BenEl Smn 90D eEE SmEh
Heuwin @dules?

(&) ter emndses n®, & Buc?

(@)
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ymLsmead msiEsmifld) amuirmré GslL ailg

(5) ared, ongm, Qaesagmsuld afldge FHos .
prewwsstr eremueurg oo, Gr B Gedse
1326/238/1973, 1975 gasvgd Apssiul G sHEGU
uFlers g Smpullar srrewmors erer. Liflsy. Gs. goflsr
T D YBW  Gluuim £91326/364/1978 aarp ySlw
Bvdsupd Qar@éstiu Berag sraTUmS et o famrr ?
By Beistisgps srar. Lifdny. Gs. gfldr srerpampdss
u Sews @ srewmudsrra@ds o ugrs ElmiusTeD,
WpHu  GwéssEd o drm  uTdBslar pp Fodsd
sowaley Grrdguuyg ot = SzsrelGeryr ?
(@) EVWCus ger ?

(=)

asked the Minister of Textile Industries :

(a) Is he aware that E.P.F. number G
1326/238/1973 of Mrs. 1. Nanayakkara of
Velegewatte, Miliduwa, Galle, stopped in
August 1975, and in its place a new name, N. W,
K. Irene was substituted through an error with a
new number G 1326/364/1978 ?

Will he order that the amounts due on the latter
number be added to the account of the first
number, as both numbers belong to Mrs. L.
Nanayakkara alias N. W. K. Irene ?

(b)

(¢) If not, why ?

oE. 08 e deih Vom (Hewlds sBmIEhsio

H@OH9E)
Bm.  myf. eTlh.  HTUSTE usrLr — Y anaug@arfa Jr§
S FiT) DL ]
(Mr. R. M. Dharmadasa Banda — Deputy Minister of Textile
Industries)

(¢) Two numbers had been assigned to Mrs. L.
Nanayakkara under the E.P.F. Scheme as she
had signed official documents in two different
ways as N. W. K. Irene and Irene Nanayakkara.

It was later found that both names refer to one
and the same person, and the Assistant
Superintendent (Accounts) of the E.P.F.
Department, Central Bank, was requested to
credit the money lying in both accounts to one
account.

(b)

Does not arise.

(¢)

OB, ¢, Hdenimn Vogde : gicwdn 8¢
FHoH stib. 57. afsTafGrT ¢ 2 GHE
MRS. M. A. HINNINONA : EPF
545/85

5 ;e OAED. comam o
(swrB5 L fleny. sansruEs)
(Dr. W. Dahanayake)
w¥nd; @5HnSees 4N TEDG

(@) oge wdm eeitmEce ¢ecod 63 & ol 08 &
Bridenimn Soods 8D sEePmEcd gdomo gI8cE
goto 184/253/G 39 53 Sue Yo cobIC O B FHDS
8u08 odem?

(@) o enodes ob. & ¥E(?

1985 e @& 20
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Csrfly gmuwssmra Gsir afle
(o) ex. Gs. B @, 184/253/G Bgranr GlarGrilew ayssi
wraipsmous 63, ojupdsw, sred afwrs Gararipse)
srgib gaaulmus Gsi s Carfldmaurarrer Blmwf srib.
. aflsrafl@preEy sTeTLaheE aPEIGMBDGS Swa| ClFlig

BLeaugdenas sruuTrT ?

| () @srCod, gar ?

s asked the Minister of Labour :

(a) Will he take steps to pay all dues on E.P.F.
number 184/253/G to the claimant Mrs. M. A.
Hinninona of 63, Amalgama, Gonnamulla via
Galle ?

(b) If not, why ?

28, Brlnsid euedd Bomm

(Bm et eflsirsern GUGTrT)

(Mr. M. Vincent Perera)

On behalf of the Minister of Labour, as this is a long

Answer, may | be permitted to table it ?

LDATNIDTHE)

(Fur Brsi  ojeurser)

(MTr. Speaker) '
You can table it.

HrSa DARD. (o Bwon

(sorBF) L Ssiuy. spnpTWES)

(Dr. W. Dahanayake)

Will you pay the money ? Can you read the last
sectence, please ?

o8, BoinsD eoedd Svon

(8w, srib. eflgreeinh QuBrrrT)

(Mr. M. Vincent Perera)

“As soon as the required documents are received action will be
taken to ascertain the legally acceptable claimant and make the
payments.”

mErsa DARD. (oD S,

(sor B Lley. SonpTIES)

(Dr. W. Dahanayake)

Is the aware that all the documents have been sent by
Mrs. Hinninona ?

&8, Bdudo eoedd von

(Bm. sib. eflsireenh @uGrrr)

{Mr. M. Vincent Perera)

It is quite clear from the last sentence that all the

documents have not been received.

HDSs DIRD. (UmHGD SHD

(srBE iy SADBTES)

(Dr. W. Dahanayake)

That is the way with the EPF, Sir. Anyway, [ leave it

at that.

*zaeBow ¥o odo ¢ 889J
surif g8l madsiu e aflm :
Answer tabited :
(a) No.
{(p) A person named M. A, Hinninona had forwarded an
application to this office on 14.06.85 claiming the E.P.F. benefits due
to Miss P. G. Gunawathie — Membership No. 253/G/184 — who died

Digitized by Noolaham Foundation.
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while she was attached to A, R. Abdul Hameed and Company, Galle.
The name of the deceased appearing in the death certificate was
different from that given in the application by the claimant. What
had been submitted as the death certificate also was not the original
copy of the death certificate.

Furthér investigation revealed that she had nominated a person
named P, G. Hendrik Appuhamy for her E.P.F. benefits and that she
had named a person known as I. K. Rosaling as her mother but not
M. A. Hinninona who has forwarded an application in this case. Also,
there was no certificate to prove that the deceased had been
unmarried up to the time of her death. Her nominee, P. G. Hendrik
Appuhamy, has so far not claimed the benefits. The documents
forwarded along with the application do not mention whether he is
living or dead.

Under these circumstances it has become necessary to find out who
is/are the person/persons legally entitled to claim her benefits. The
reports required for this purpose have to be obtained from the Grama
Sevaka or the A.G.A. of the division. Though the employer and the
applicant were addressed on 27.06.85 and 02.09.85 respectively with
regard to this matter the applicant has so far not been able to send the
required documents. This has resulted in the delay of the payment of
her E.P.F. benefits. As soon as the required documents are received
action will be taken to ascertain the legally acceptable claimant and
make the payments.

e, B. 8. AFET) Qoo : DM@ T cho HTTOE e Gunc®
Bm. G & 1. Fsveur :
MR. K. C. P. SILVA : APPEAL FOR PENSIONABLE STATUS

548/85

gy Flu 2 Mds aflowssinb

6. oda DAED. comnom S
(swrBF Liflery. sanpruds)
(Dr. W. Dahanayake)

GEpEsnE, s e, He o gtHSER g PonE), SmErsSo
OO oo T8 gldd Podn sSorn §EH9Eees g8
SEmA -

(@) colm®F ecolne@rined gfcs 18 @ &0¢ cdbus @5
gomdOm O o ¢HRS; Smdod cnEiehied mdcnEed
e30u 5D gded, Dilemi) 58T s & DR 8¢ Bom
DR 9,06 oo nestad sfadm ece ¢ul o 95
O (Hemic?

() =BEE 6D Somed puwined SnEh ¢f) eculed ¢?

(o) emmeces o8, & 8dc?

drsw smwdsmd, o sreaprr A, aflenwoiny, Afwreaw oemingsmi,
ClumalGlsst semwdspd, Hausrsre Falld Hieams smwdsmorear
susmrs GalL ailgy :

(@) worm wlesr agnflt $mss Cxibsaumeb, 18 B),690 (Bmam T
& sULLg FlowdsmiFld Brbsrd
Bmiveamsd, Cuss seSufivar sigaassiFs Cauls
GEiusmerer 5inh. Gs. &, uayelsty Flebaur staruaui Samio

ST euaIT el s

g Gl e Agsem weurrdmwiy sllamarlilsgsmsrens
Seuit ey eurrr 7

(9) 8m veyelsv Fevsuralgren w eflamaTiugms ot

SggeiiuryT ?

(®) @srGmev, ereir ?

702

asked the Prime Minister, Minister of Local
Government, Housing and Construction, Minister of
Highways, and Minister of Emergency Civil
Administration :

(a) Is he aware that Mr. K. C. Paulis Silva of
Wadugoda, Boosa, who is a permanent watcher
in the Buildings Department for 18 years, and
working in the office of His Excellency the
President, has appealed to be made pensionable ?

(£) Will he allow the appeal of Mr. Paulis Silva ?
(¢) If not, why ?

o8, Bolosio emedd) @mm
(8w erib. eflsrzsrh GQuBrrr)

(Mr. M. Vincent Perera)

I answer on behalf of the Prime Minister, Minister of
Local Government, Housing and Construction,
Minister of Highways and Minister of Emergency Civil
Administration.

(@) Yes. Mr. K. C. Paulis Silva, engaged as a
temporary watcher at the Secretariat Building
Premises, Fort, Colombo, has made such a
request.

(b) & (c) As he is an employee who is recruited
under the Works Estimates subject to the
condition of termination of services on
completion of the work for which he is
recruited and due to excess of staff in the
department, I regret the inability to grant
him pensionable status.

Hhde LIED. commam Bwoon

(swr B8 L Teiry. sanpruds)
(Dr. W. Dahanayake)

Will he consider this case as one that has to be dealt
with compassionately ?

OB. Brlusld esedch o
(Bm. srd. aflsireerd QUBTrT)

(Mr. M. Vincent Perera)
The conditions of service are such that we cannot do
anything further.

e UIED. comum Boon
(seorfS L iilery. sanmruss)
(Dr. W, Dahanayake)

He has had 18 years of service in the Buildings
Department.

o8, Edadd swedd) ®mm
(8w, etid. afldrsearnh GuGrrr)

(Mr. M. Vincent Perera)
Yes ; anyway, 1 will bring it to the notice of the Hon.
Prime Minister,

mtdw UARD. comwmn oo

(sor B8 Loy, semmrwuss)

(Dr. W. Dahanayake)

Please do, at least on compassionate grounds.
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B B¢ Hewd Do PHone : Sded eElmes
GuoTlLmt uTEATRET STFTEE 2 SH0uTE5 5T &
Sienaniars Bmiawos
MOTOR VEHICLES: DUTY-FREE IMPORT FOR PUBLIC
SERVANTS

495/85
1, coees doemd Bom (06 8 Iehdmicin Vom —
DBsn — s0nld)
(Bm. wamqgwer gPuaGlsTy — FiH. sTeV. . ua’wuru’;mrmés —
; SHUQD — FTTLTS)
(Mr. Lakshman Jayakody on behalf of Mr.
Bandaranayake — Gampaha)

BoE o 99 oBon qEHneed gLy S

(@) s @Ogn acm e®iod ddas e DR H3® gid
dtfed HEdE0 Duood B8ct oHE ocm ddead
cmnoPes gEdmc® Bies enlnihg?

(1) 205 Hehdon Dromas 80508 cosith @58 & ocem
¢ eamdn e ¢?

(@) oeE o8 & a¢ sBhming?

() o® Do DBl Wod Hovo®ns HIGTS & oagm
EmoSmddens qumdm ¢con 8550%9 i OB
BHEhddcond go odn 80 SnEr (Putnc?

(9) BS; adecs emct Diop @By GABY ghad 2 Hedm
goed ¥ on Hnd; eEhmE?

(&) Dooos @80 ddeus &;. 40,000 o ¢iSenc@es o@ghHes
cah ecm Sted AEihSenmd S80c0n Divmon e@mih
@BV BEHIV Ag B o HS; A Wiy O Dwg Hees
0¥ ocom Fod oo o gmn cEws BE &¥
BDEEBO ACOEHE emdd Dhomas snmth OHR0 gilte
O ODE SCa AEmEn?

B8, a]mI.DL'JI..'l.SSfI;I_ gmwdsmrs Galr oflgy :

S. D.

(o) grerds gygodsgpésrs Gurlort arsarsmsl Gund
s e fAgsemiw retws 2 SHCUrSSST TS
Gursirp eillvds arbiGusHE ATETESE  Teamey
ppuswTh supBIBSaTnEH ?

(o) GuwrGiurer e $HCursss@rrmeut arsarCwrsrep
RQeauaflpriysdmbs smalssiCurs @sbhe aufl oonalld
UGSsaTnaT ?

(@) et pafiy sydeufl erer ?

(%) @aarsaims albuler OFiwss L TOsas sme all§ls
stulyehs GurBlens  @spsrs
pailtuGh Gurgs of hular suf! @mn@@@mw&gﬂrﬂl_
Bmbsd pallGaums st sydeurrr ?

(o) shis af Geard arsarsmzs smalés gund ahisiu’
y@Uuatsallsar Guwi, ugall Bumer e ?

aflwrurflssfi b

(o) greris eefuGrrmat rSaTEULTGTAD AITBIGS DG
40,000 epursmey WrSEITD HF FIE (1pDHUSTLTS apliEe
s, Qaudisrlyembs ersaCuratmpd SHaildd
B sHCursssmam Curgs eflhular eufl, shis afl
YBwap A Qump Csrmeurar UmTdms GClunpis
QErsTaug sad sy arwrmswuTd) aiflsafls i arssTElorsit
mps poailds GunsFCursssnhas gl ayligas
ubhf geut Figrédo uriourgr ?

asked the Minister of Finance and Planning :

(¢) What is the amount of money paid as advance
by the Government for the purchase of a motor
car to public servants who are entitled to have a
motor car for their official duties ?

(b) Are taxes being levied when such officers get
down a car from abroad ?

(c) If so, what are those taxes ?

(d) Is the aware that inspite of the fact that these
officers are prohibited from selling such vehicles,
the turnover tax levied from businessmen is
levied from those officers too ?

(e) What are the names and designations of those
who have been permitted to import cars without
the payment of customs duty ?

(/) As it is very difficult for a public servant who is
given only a sum of Rs. 40,000 by the government
to purchase a car, to find a large sum of money
for the payment of turnover tax and custom duty
etc. to import a vehicle, will he consider allowing
such officers to import vehicles free of duty ?

Mm@
(Furprusi seuisedr)
(Mr. Speaker)

If it is a long Answer the Hon. Minister may table it.

©8. Briadd eoedd) ®omn
(B, srib. aflsiresrn QuBrom)
{Mr. M. Vincent Perera)

It is a fairly long Answer. I shall table it.*

* omelow §o odo g¢ O89J :

Fsurfl g8 anaudsian’t affni :
Answer tabled :

(a) An advance not-exceeding Rs. 40,000 can be given to a public
servant by the Government for the purchase of a motor car in
terms of Public Administration Circular No. 293 dated
03.06.1985. Only those who have to maintain a motor car for
the performance of their official duties are eligible for this
loan.

(b) Yes.

(¢} (i) Import duty is recovered in terms of Revenue Order No.
84/13 published in Gazette Extraordinary No. 323/12 of
14th November 1984,
(ii) Turnover tax at 20 per cent is levied at the point of import
in terms of the Order made under Section 7 of the Turnover
Tax Act, No. 69 of 1981, and published in Gazette
Extraordinary No. 323/20 of 14th November 1984.

(d) Yes. All importers of cars have to pay turnover tax at the point
of import whether the car is kept for one’s own use or sold after
the stipulated period. There is a general restriction that cars
imported out of exchange released by the Government should
not be sold for a period of three years. This rule applies to all
importers whether they are public servants or others,

—

(e) Public servants are not given the facility of importing cars
without the payment of Customs duty and turnover tax. The
ofily exception is that duty-free imports have been allowed to
members of the Sri Lanka Diplomatic Service on their return
to Sri Lanka after serving abroad. However, recently the
former Chief Justice, Mr. N. D. M. Samarakoon, Q.C., was
permitted to import a car duty-free on the basis of a Cabinet
decision.

(f) No.
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Em ol yar@Pian — wigsw)

(Mr. Anil Moonesinghe — Matugama)

Sir, the “Daily News” of today does not carry a
report of my speech made in this House yesterday. This
is the second time that this has happend. Speeches made
before my speech and after my speech are reported, but
not my speech. I think, Sir, that reporting must be fair
and contemporaneous. What is the use of having people
read the comment made on my speech without reading
my speech ? I like to bring that matter to your notice.

The second ,problem concern the Lobby
correspondent. Again, it is a matter of comment.
Comments must be fair, but what happens is that they
pick up one remark made by some hon. Member here
and highlight it in the Lobby comments, which is unfair
because one comment by somebody does not make a
debate.

DAINRDDE
(Furprwst sadser)

{Mr. Speaker)
I will certainly look into the matter.

o a6k Boomm
(Bm. el apen Fisgn)
(Mr. Anil Moonesinghe)
Thank you, Sir.

EEe®BHeD DIGD)

UTITEHLOSITN S sisued)
BUSINESS OF THE PARLIAMENT

©8. Bt suedd oo
(8. erib.pailsirsarnd QuBrrr)
(Mr. M. Vincent Perera)

I move,

“That Tuesday 26th November, Thursday 28th November, Friday
29th November and Monday 2nd December, 1985 be Allotted Days
for the consideration of the Appropriation Bill, 1986.”

gdma S8an ¢80, om a8dw Bw.
afgy affssOblinn aamselsraraion s s
Question put, and agreed to.

gadne ofs smdEd odo @8

ESQur . aflarsd Sog Csn Sgspsrer sl lm ar§lesoo
L aflgp — [13 @pransud 1985]

" e gpand GUGLTepsy e s qpemp wl OFwrs " (B g7 G
& 5 Guwd)]

Order read for resuming Adjourned Debate on Question— [13th
November 1985.].

=That the Bill be now red Second time”. - Mr. R. J. G. de Mel]

Question again proposed.
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(Mr. Harold Herat — Minister and Deputy Minister of Janata
Estates Development) '

Mr. Speaker, Sir, even though the Minister of
Finance and Planning the Hon, Ronnie de Mel is not in
his seat, I wish to congratulated him. He has been
congratulated right throughout for presenting his ninth
consecutive Budget. This is indeed a remarkable and
unique performance for a Finance Minister, specially in
a country where Parliamentary democracy prevails.
Finance ministers are usually not very popular.
Therefore, I have no hesitation in joining the other hon.
Members of the House in congratulating him on his
performance.

I congratulate him not only for the number of times
he has presented the Budget to this August Assembly
after we came into power, but also for the quality of his
Budgets. With great single-mindedness and foresight
and a well thought-out policy he has restructured the
economy of this country and led it on the path of
development and prosperity in all sectors of our
economy, In fact, Sir, once the hustle and bustle of
contemporary politics has died down and when greater
objectivity, prevails future students of development
economics will undoubtedly study the performance of
these Budgets and I am sure they will point out these
Budgets and say, “Those are a model to be followed”.

Normally, budget proposals create enormous
excitement. Sir, you have been a Parliamentarian for
more than a quarter of a century and we are proud to
mention here that you have devoted the best part of
your life, the prime of your life, for the service of the
people. You have been a Cabinet Minister in several
governments and there is no doubt that you must have
listened to many of these Budgets. Ih fact we have
followed them from the gallery, not in this House, but
in the old Parliament. There was excitement in
Parliament, there was excitement in the streets, there
was excitement in the houses, there was much ado about
nothing, and once the Budget was approved, it was just
loud sounding nothing. T am sure in your original
remarks when you entered the Chamber at one time
when the Minister was presenting his Budget proposals
when you said that there was no excitement, I am sure
that is what you meant. Being an experienced politician
of this country, having listened to many a Budget
presented in this House, actually it must have struck
you as something very, very different to the normal
Budgets presented by earlier governments. There is no
doubt, Sir, that all the Budgets of our Minister of
Finance have been unique, modelled to suit the policies
of our Government, the policies of the Government
elected into power with his Excellency J. R.
Juyawardene as leader.

(i laTGlc Ol o)
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We know,Sir, with what faith the people of this
country, especially those whom the Opposition always
like to call poor people, with what faith they elected this
Government to power. They had full faith that all their
problems, the problems with which they were burdened
for seven long years will be solved. It was no easy task.
Sir, it was a tremendous task, and we find from the first
budget up to the ninth, like a thread the one trend that
was followed was development. This is a very
straightforward, comprehensive and simple budget, Sir,
presented at a very crucial time, a very difficult time in
the history of our country. We are engaged in a bloody
war. The Finance Minister, Sir, had to make provision
for defence. We find that a large slice very correctly has
been allocated for defence. But he has not neglected
development, it is progressing at the same tempo. There
is recurrent expenditure, Of course, Sir, as I said earlier
there were no thrills and spills, there were no frills and
sugar-coated pills. All his budgets have been with one
objective, that we fulfil the obligations, promises given
to the people of this country.

Now let me briefly refer, Sir, to some of the salient
features of this Budget, the financial management and
progress that it has generated so that we may
understand the present Budget in its proper perspective.
All of us recall, Sir, that capital expenditure in this
country, year after year, has sky-rocketed to
unprecedented levels. In normal circumstances, Sir, it
would have been impossible to meet such an increase.
Since revenue cannot keep pace with expenditure, it
would have been difficult, Sir, practically impossible, to
bridge the deficit, the difference between revenue and
expenditure.

What did the Finance Minister do, Sir, to tackle this
situation ? Firstly he stressed the need for restraint in
the day to day expenditure and to cover current
expenditure by current revenue. Secondly, he has
utilised savings from current expenditure to finance
capital expenditure. Thirdly, he has successfully
mobilised foreign finance to bridge about 40 per cent of
the budget deficit. A stupendous taks, Sir, a remarkable
performance, because this was a period of world
recession, and a lesser man would not have been able to
get half of what he got. Another remarkable aspect, Sir,
in the financial management is the success he has
achieved in bringing down inflation. It is common
knowledge, Sir, that with the rise of public expenditure
inflation tends to rise. It is not a trend only in our
country, but it is the trend the world over. When the
public expenditure rises the trend is for inflation. In fact
since 1978 there was a rise in inflation causing grave
concern to our Government. In 1980 inflation was 26
per cent. However, here too, by restraint on
Government spending and increased vigilance in
monetary management, the Hon, Minister has achieved
much. According to the Central Bank Report for 1984,
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the rate of domestic inflation was only 9.5 per cent at
the end of 1984. Bringing down inflation to a single
digit level is the ambition of any Finance Minister. Our
Finance Minister has not only achieved this but,
according to the Budget Speech he made in the House,
he has brought down inflation to zero on a point to point
basis from December 1984 to September this year. 1
think we have to congratulate him very specially for
this. While these achievements are remarkable in
themselves, what is important to us is how the Budget
helps to accelerate the development process in the
various sectors of our economy and the tangible results
that this acceleration has brought in. Tt would be useful
to reflect on a couple of key areas.

Take for example, agriculture. This is something, Sir,
for which you should also take a lot of credit, specially
paddy production. As hon. Members are aware,
agriculture still occupies a pre-eminent place in our
economy, contributing on an average about 28 per cent
to GDP and about 50 per cent to employment. Both
main areas of agriculture — that is paddy and other field
crops for domestic consumption and the tree crops and
minor export crops primarily for exports — have
improved tremendously during the last 7 to 8 years. In
paddy, the extent under cultivation has increased from
2 million to 2.4 million acres and production from 80
million to 116 million bushels from 1977 to 1984. The
increase in production is over 44 per cnet. Sir, you must
take credit for a good percentage of this, because I am
personally aware how you toured this country as
Minister of Agriculture, how you encouraged the
farmers, how you helped them in various ways by
introducing them to better methods of paddy
cultivation, better use of fertilizer and insecticides.
There was a tremendous amount of work put in, not
forgetting, of course the efforts put in by the present
Minister of Agricultural Development and Research.
Production has increased by nearly 44 per cent. Pulses
have gone up by about 24 to 52 per cent, Soya beans by
as much as 96 per cent. Though there had been a slight
decline in the production of onions and chillies by 1984,
due to the prevailing conditions in the Northern and
Eastern provinces, we find that our farmers elsewhere,
especially in the NCP and Ruhuna, have taken up the
challenge and this year we see a bumper crop of these,
especially chillies.

The importance of this, especially the remarkable
increase in paddy production and the availability of the
staple diet of our people cannot be over stressed.
Whereas nearly 50 per cent of our requirements were
imported propr to 1977, we are now almost
self-sufficient in rice, having to import only for the
maintenance of buffer stocks and that too mainly due to
the unsettled state of the North and East. This is at a
time when many countries in the developing world are
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suffering from hunger. According to a recent report
published by the FAO, over 435 million people are
suffering from hunger in the developing world.
Contrary to what we believe, this is neither limited to
Africa nor caused entirely by drought. In Asia and the
Pacific alone over 300 million people have faced this
calamity. And according to this same FAQ report the
prime reason is not drought, but the fact that
agriculture has not been given its due national priority
in most countries. In a situation like that, it is
heartening to find that under the umbrella of His
Excellency’s Government which has given agriculture
its due place and the Hon. Ministers responsible for
Food Production — there are several of them, especially
the Hon. Minister of Agricultural Development and
Research and the Hon. Minister of Lands, Land
Development and Mahaweli Development — have made
the dream of self-sufficiency a reality.

Coming to tree crops, it may be borne in mind that
their performance is also vital to the economy of our
country because tea, rubber and coconut taken together,
occupy 41 per cent of the cultivated land, contributing
54 per cent of the total export earnings, generating 18
per cent of the budgetary revenue and account for about
12 per cent of the GDP. Some 1.2 million people are
also employed in these sectors. Here, it is correct that
production has not shown any marked increase. In
respect of tea and rubber the level of production at 209
million kg and 146 million kg in 1977 has been
maintained over the time.

Now, there is one solitary factor, that is at least
maintaining the production at these levels. There has
been a tremendous decrease in the acreage of cultivated
areas. Land acquired and distributed for various
development projects and for village expansion — there
has been a decrease. And as I said earlier, the solitary
factor is that the production per acre in tea and rubber
has gone up — it has increased.

In respect of coconuts —my pet subject — production
has fluctuated — going up from 1800 million nuts in
1977 to 2500 million nuts in 1982 and again going down
to 1900 million nuts in 1984, But in coconut there had
been a remarkable recovery in 1985 where we have
already exceeded the total production acheivedd in
1984, and this year may end with a record prodcution
level of over 2600 million. Some would like to think that
this is entirely due to good weather. Let them have the
satisfaition, Sir. Good weather contributed in the main
no doubt, but the various measures taken by the
Government, includuing increased use of fertilizer also
contributed to this. Anyway, I will be getting another
opportunity to go into this in detail when the Botes of
myu Ministry are taken up at the Committee stage of
this debate. what is imprrtant here is to remember that
plantation agriculture still provedes the necessary back
up for our economy. In 1984, tea went up both in
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production and prices; coconut, though down in
production, went up in proces and earned as much
foreign exchange — about Rs. 2000 million —as in the
previous year. Both these helped to keep the economy in
good order. Sir, not only in agriculture but also in
industry, under the policies followed by the
Government, the country has done well. In the
manufacturing industries the rate of growth during the
period 1978-1984 had been percent as against 2.3 per
cent during the period 1971-77.

In the industrial sector, Sir, the Government has
followed a policy of fostering the optimum utilization of
existing capacity and the judicious creation of
additional or new capacity, particularly in industries
which have high export and employment potentials and
which could contribute to growth in the other sectors of
the economy. The establishment of the Free Trade
Zone, the promotion of joint ventures between foreign
and local investors, the provision of tax holidays, etc.,
were all disigned to achieve this objective. Though the
response to these new mwasures was rather slow at the
beginning, there is reason to believe that ultimately the
new policies are paying off. For example, in 1984
industrial ourput has increased by 15 per cent, the
highest rate of growth recorded during the past decade.
a similar improvement has also been clearly evident in
industrial exports, which recorded a growth of 43 per
cent. It is significant to note that much of this growth
has come from the private sector, again confirming the
wisdom of the Government in taking this sector into its
confidence. It was this confidence that sustained the
country’s industrial and commercial sectors after the
dark days of July 1983, whenb the Government made a
survey a few months after the civil disturbances, many
business house expressed the view that “the very fact
that the affected people have come back to business
shows their faith in th present economic policies and
restoration of their confidence ”. In 1984 th country
exported Rs. 12,414 million worth of industrial goods,
which is equivalent to 476 million in SDR. Out of the
476 million, as much as 280 million had been from
textiles and garments. It is correct that this particular
area of industrial activity is facing certain difficulties
now, but th fact remains that th Government was right
in encouraging these industries.

Another area of Governmental endeavour which has
shown remarkable results is th construction industries.
Here pride of place goes to the Mahaweli Development
Project and the Housing Constructin progaramme,

The country should be grateful posterity should be
grateful to His Excellency the President himself for
having taken the correct decision for having the
foresight to initiate an accelerated programme of work
to complete the work on the Mahaweli Project within a
much shorter period compared to the 30 years envisaged
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by the previous Government. The Hon. Minister of
Mahaweli Development took up this challenge with
vigour, and we are now in the happy position of having
completed the major headworks such as Maduru Oya,
Victoria and Kotmale, and Randenigala taken in hand.
In addition, a fair amount of downstream development
work has also been completed. The project will bring
120,000 hectares under irrigation and an additional 600
kw of electricity to the national grid. Already (up-to the
end of 1984) over Rs. 225,000 million has been spent on
this project. Most of this has come from generous
foreign Governments such as the United Kingdom. In
any case, this is money well spent, money which the
United Kingdom donated for the Victoria project. This
work will continue to be the largest development project
ever undertaken in this country. Thanks to Mahaweli,
this country will never face hunger, as the Hon. Gamini
Dissanayake predicted recently very correctly.

Housing construction is another success story of this
Government, thanks to the energy and dynamism
displayed by the Hon. Prime Minister. The statistics of
housing are such that a lesser person may not have even
attempted to make a dent in this problem, quite a part
from attacking it with vigour, as the Hon. Prime
Minister has done. The demand for housing increased
by 150,000 units every year, 100,000 in rural areas and
50,000 in urban areas. By the end of 1982 there had
been a backlog of 400,000. Against this, prior to the
inauguration of the 100,000 housing scheme of the Hon.
Prime Minister, not more than 25,000 houses had been
constructed in any year. In the first year of its operation
itself, this programme, the programme to build one
million houses in five years, the second programme of
the Prime Minister, has achieved satisfactory
performance, In 1984 the total number of loans
approved has covered over 43,000 houses and the loan
disbursement alone nearly Rs. 190 million. During the
period 1978 to 1984 the public sector has completed
96,150 houses and another 40,500 were under
construction. The total expenditure will exceed
Rs. 5,000 million. In other words, the one lakh
programme has been completed and the one million
programme given a good start. The Hon. Prime
Minister, Sir, has taken the message of “houses for the
masses” beyond the shores of this country and drawn
world attention to this. The United Nation’s acceptance
of his proposal for th International Year for Housing
(1987) is a tribute to him.

Mr Speaker, it is possible to continue in this vein for
several hours and to present an account of the good
work done by our Government, but that is not my
intention. I merely cited the examples of the progress
made in agriculture, industries, Mahaweli development
and housing to prove the point that the Budgets of the

-present Finance Minister, in addition to managing the

inances of this country well and keeping inflation
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down, have promoted growth all round. In fact, the
average growth rate during the seven-year period
between 1978 and 1984 has been 6 per cent. As the
Hon. Minister of Finance himself said, we can
justifiably be proud of this, especially as in many other
countries the growth rate is declining.

Mr. Speaker, the achievements made in the different
sectors of the economy and reaching and maintaining
higher levels of growth in the face of trying
circumstances have contributed to make the life of our
people happier than what it was before 1977, They eat
well, dress better and have many of their daily
requirements which were denied to them in the past.
But there is one area where this is more manifest than
anywhere else. That is in employment. The Hon.
Minister of Finance has reiterated our goal as
“employment, more employment and still more
employment.” The fact that this is not merely limited to
words is shown in that unemployment has been reduced
from 26 per cent of the workforce in 1977 to 12 per cent
at present. Like the quality clothes that people wear,
this is also something that can be seen everywhere, not
only in the major areas like the Mahaweli work-sites
and the Free Trade Zone factories but also in small
places of work and in self-employment.

Mr. Speaker, the Hon. Minister of Finance is not
only pragmatic and practical but he has also been very
honest and truthful. In this Budget speech, as in the
previous Budget speeches — indeed, as in his other
discourses — he has told us the truth. That truth is not
entirely pleasant. Though we have achieved much, there
is much more to achieve. If our housing programme has
been extremely successful, our road system needs much
repair. If our dams and canals have been well
constructed, our telecommunications need
strengthening. We would like to hear our telephones
ringing more often. [ think this is an area that should
receive priority in the development programme. As you
know, in most developed countries, if they are to prove
that they are developed two factors that people still look
for are roads and telecommunications. When we travel
in other countries what catches our eyes are the road
systems, superhighways anf flyovers. There you just
dial any part of the world. It is quicker than getting a
trunk call here.

Talking of telecommunications, Sir, you and I have
something in common in the Nattandiya Electorate.
The Hon. Minister of Posts and Telecommunications is
such an amiable, nice and good man and a good friend.
He has done a lot for telecommunications. Today you
can dial direct to most places in Sri Lanka, places like
Matara, Hambantota, Jaffna and Mannar. He has
taken a lot of trouble. But I have one grouse and that is
that there are no direct dialling facilities in Nattandiya.
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No. in Balangoda.

D dED edids S

(8w aprel CGanrs)

{Mr. Harold Herat)

Nattandiya is only 30 miles from Colombo. Sir, it is a
highly developed electorate, an industrial electorate and
an electorate which you know in and out. It is a miracle
that T have survived not only the General Election of
1977 but also the Presidential Election and the
Referendum. All the other electorates along the line.
Puttalam, Chilaw and Wennapuwa, have direct dialling
facilities. I told my amiable and good Friend, the Hon.
Munister, that the must do something about this very
quickly ; otherwise I would have something very nasty
to say to him on the Floor of this House.

If paddy cultivation has achieved new heights, other
plantations including coconut need further
rehabilitation. More than anything else, we are told
that in addition to 12 per cent unemployment we still
carry 135,000 new persons into the labour market every
year. If our development effort slow down, in fact if it is
not accelerated, we will have no room to be complacent.

In this connection I wish to refer to three matters. As
I have mentioned before, we have to depend very
heavily on the earnings from our plantations. Last year,
particularly, tea prices were good and coconut prices
were also quite satisfactory, but, as the Hon. Minister
of Finance has pointed out, both have come down this
year, 1985. Even in the case of industrial carnings we
have to depend heavily on textiles and garments, which
are now facing problems. Therefore there must be
diversification, especially in the export sector, as
mentioned by the Hon. Minister. | agree entirely with
the Hon. MInister that in respect of the tree crop sector

“there is very little scope for expansion. The accent

should be on productivity in the main crops and
inter-cropping in some areas. I think there is room for
new planning and thinking in the export sector of our
other industries. 1 think in the case of coconut there is

‘room for new planting in order to compensate for what

we are losing annually on development projects. I would
like to say here that between the census of 1974 and
1982 we have lost 86,000 acres. They have been
knocked down. There is no alternative but to do
under-planting and new planting at least to maintain
the coconut acreage which we have had.

The second matter T wish to touch on is regarding
foreign aid. Here again, we hae been warned that, in
view of the current aid awarness in amany donor
countries and the resource constraints faced by
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multinational institutions, the inflow of external
resources on soft terms is likely to decline. If foreign
exchange earnings fall due to the fall in the prices of
commodities and external assistance declines due to the
reasons given by the Hon. Minister of finance, all that
we have achieved by way of stabilizing the economy will
crumble.

This is why extra efforts will be necessary to keep all
sectors of the economy in high gear. It is here that the
Hon. Finance Minister’s call for rationalization of the
public sector, especially the Corporations and
Government-owned Business Undertakings, and the
greater participation of the private sector becomes
relevant. These measures may be painful and difficult.
It is painful to close down a Corporation even if' it is
habitually in the red. It is difficult to establish a viable
private enterprise, but if we are to survive both will have
to be done.

The third matter to which I want to refer is to the
growing violence — by whatever name we may call it —
and the resources needed to deal with it. The Hon.
Finance Minister referred to this both at the beginning
and at the end of his speech. I cannot improve on that.
But I would to remind hon. Members of this House
something that we may forget. When this Government
embark on the lead projects around 1978, it purposely
pumped in a lot of money into those projects — specially
the Mahaweli — perhaps disproportionate to our
resources and capability, with the specific intention of
completing them quickly and getting on to other areas,
specially the social sectors. In other words, to complete
the dams and build the hospitals was our policy. Now
what has happened is that instead of building hispitals
and schools or improving them — not that we left them
severely alone — we have to divert resources to fight a
war, which nobody except a few misguided young
people want.

DMNSDHB
(Furprwst sjeuissr)
(Mr. Speaker)

The Hon. Minister has spoken for 40 minutes.

nSEh edddd Bom

B porad Ganrs)
(Mr. Harold Herat)

1 will now wind up, Sir.

In conclusion, I should thank the Hon. Minister for
his Budget proposals. It has relieved the burdens,
specially on the middle class where personal taxes are
concerned. I should thank him for removing the duties
on all grades of tea. It will be a great relief to the
smallholders in the tea industry. I am also thankful to
him for reducing the duty on two items of coconut
products ; desiccated coconut and edible copra. The
Ministry and the trade consider, specially at a time like
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this when there is a flush of coconuts, there will be
higher production. Next year we should export as much
as possible. I hope the Hon. Minister would consider
removing duties on all grades of copra so that our
exports would increase not only this year. I leave that
for his consideration.

I would also like the Hon. Minister to consider
something which he mentioned about administrative
reforms. I think this is a very crucial period in the
history of our country. The administration of our
country needs a shake up and some reforms. I do not
know in which form it is to come. But I should say that
the Hon. Minister should consider this without further
time being wasted and further deterioration of an
administrative service which has been an example to the
whole world,

I thank you, Sir, for giving me all this time to
comment on the Budget proposals and I think the
people of this country — though some feel that they are
not satisfied — are very satisfied and they are prepared
to make further sacrifices because they know the
intentions of the government is genuine. It is for their
sake that every effort is being made and they are
prepared to make further sacrifices and our
Government must take the inevitable step of seeing that
this ethnic problem is solved in whatever way possible,
the sooner the better.
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“External Debt.

Sri Lanka’s total external debt outstanding consisting of all
long-term, medium-term and short-term debt, increased from Rs.
67,952 million (SDR 2,606 million) at the end of 1983 to Rs. 74,321
million (SDR 2,881 million) at the end of 1984.”
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“CITY
NOTE BOOK
Airlanka - beyond Parliament’s control®

@ E8u osBa od Headed ¢ BIE0S .
“One of the Finance Minister’s arduous tasks in raising revenue
today will be confounded by his having to find public money to keep
afloat public ventures that have become public misadventures,

SEEBnd

730

According to the draft estimates presented already in Parliament
Rs. 340 million will have to be found to finance Government
mismanaged corporations.”

deod Heands e® BIe

“The ailing corporations number about a dozen or more, but the
people who are the ultimate shareholders of these corporations are
aware of its financial structure because its accounts are available to
them ; their respective Ministers have to present their annual
statement of accounts to Parliament whose members, as the
representatives of the people, have an opportunity of discussing these
reports whether they are praised or torn to pieces.”

deod Heamtn @ DS
When it comes to finance, they become a public body because the

Finance Minister must find the money for them. But when it comes to
accountability for that money, they become non-public.

Airlanka, the national carrier with a question mark, is presently
running at an accumulated loss of Rs. 3 billion since its inception in
September 1979.”
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“All the taxes collected from the Ceylon Tobacco Company
(amounting to Rs. 3 billion) will be required to clean the slate.”

B0 6L S@hm CCHSEHa

“The Finance Minister has to allocate another Rs. 800 million for
Airlanka for the coming year with no guarantee that it would not
come again with a mid-year supplementary estimate for more
millions,”

&® s sles, 68 emnded oty Sumd

“The Air Force needs more aircrafts, And Airlanka's financial

requirements for next year is larger than the fighting Navy’s and the
fighting Air Force, and what is worse is tht nobody can talk about it”.
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The source has not been given. I think it is between

Rs. 1,000 and Rs. 1,500.
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Is it not a good thing that they are eating more rice

and less bread ?
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“As the first streaks of dawn light up Sri Lanka’s crisp, blue skies,
our men and women prepare themselves for the tasks ahead each day,
unaware that many of them are demonstrating facets of
interdependence as they do so. In the rice belt, farmers prepare their
tractors for a day’s stint in the paddy ficlds, tractors that came all the
way from America’s mid west, thus having sustained employment in
that part of your country. The yield they will produce for themselves
will increase their own income and raise the country’s economic
performance. Closer to the city, an urban worker has his first meal,
sometimes cooked from American wheat. He has thus helped
America’s farmers even while he eats. He goes out to a factory, uses
American raw materials, and produces goods which go to the US at
competitive prices, thus helping the American consumer he and his
family, for their part, benefit proportionately.”

8 oD dend ePead oo eDnbh -
*If our countries cannot absorb your exports and sustain your

investments, we both suffer. If your exports to Asia were to drop by a
billion dollars, 60,000 jobs in the US would be imperilled.”

qeRSm Ofan SnomaEd DHBOonD 00D DRPDL SIS,
28 Adema edded gLl e (B (oo 88D Ba
S Becde o OHmis cin® gdnas. ¢d (Bndh ofd
2aef § S0OC, TaeHedn cCimed GOBE HPEed eDGC eregdd
200 uSbdnma o6 oB® wogm Vued qBcts swdh i@
S0 O goom gRdBiKa SosPn Bg 8. goa ghod Jeb.
ac @8 coimih, ¢DNHEEE noded S¢n oD sl oD
eEimed SODE BE DR Ben® mEn® & SOUE oo e »SPE
A0 s80EmnE B GHed HEd BEcdns gprdna adn 0.
g6t GO RS e, 816 NEOD eEimed SOOEE &® Deddo
o OBHMOSD DIwS 6Pe 6mEs; B Hedmth. * HE 03P "
esmched 1985 Fdieniad mesed MIKHAIL BURLAKOV Som
cCama 9t80d S HeAD BGEED, B ® Suisles :
“According to IBRD data . ....."
B Buries 9OBS ecimed D He (B MuEDDED.
“According to IBRD data, iast year the Third World paid the
developed capitalist countries more than they received from it,
Payments by the developing vountries on principal and interest ran to
$126.6 billion, while they recgived from the West only $85 billion in
new credits, financial aid, and investments.”

Heod c¥eo® HeHEn
“Expert estimate that it will increase from $895 billion to $1
trillion. Thus, even in a relatively fayourable economic situation the

growth rate of debts exceeds that of the economy of the debtor
countries more than three times dver.”

Hemd eBen® HEDHEN :

“On the other hand, the outflow of capital from the developing
countries into the coffers of the transnational corporations in the
United States has been increasing. In 1975-84 the transnationals
pumped out of the Third World countries more than $100 billion in
profits on private investments, while the inflow of new investments
was less than $50 billion.”

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



743

g Sodlen ;685 Saod dnscs oPehs 6® mEnsSbedcs
Det ethed AEsm 50 & Bac® o3 etnEd aRwm 100 & cowm
0D Hednth VBT eEims ¢ rROBns 3D EEB SHESHOED
e DE nEd ged ¢ (édon cod Bd o SFIDoD
gl 8 noddita clnd ©d oded oEn® 48 ey BoDD
o090l emes; Do ged S0 IdDn, Pdcesisens,
(Seombie, dddse dec ¢ gdofcd Dec@d o ged
SHombHmia Ooin Sdn® &8 ednth. ¢8 odon &ks 60t & BHB0
205 & oS o Dnd BrlodeEd o8bdnns B gEded
2B §8 ged HHn MESHus O LD Do 8. Deddmed
a8%5g 450 @0 eod emfimodnd cH® ¢S @EOmED Ot
S3eBmwed glnglenns embmenm HHm pEOn 68 Sed
Btan oo 300 ufidnns H568 dmun Ehdoecn SEeHd,
ged Jed fcod dnmbed), vgd § Snmied S0 ot Eueq
25 HHV0 OB Gedded. 0 (ESRES. & oem § oBesiE
@ o¥cddmsiedd emeas emdBeSlED Sovn Eonl 6¢D
Hedntrs B VO Sond oD Jpds. SmiBes Fes
qiEiceris Oy Hdm oPedics eondetd Snbcd ged Jed
CTNOD BSBLGDD SRS emedd ged $ed aEdn ud oD ©S
DISKD Dion emed; oon So. Dedn D8 8D ode
oo ogl. 68 Sel q;5edm eddn guoms S — §Ed
mlenEo comas 58 JO ogl g cUn ¢eh MIdn gooms
P08ed — ged ded gmns IMESE GUes oddtomd
s8tdnms Lono gl

ofdmes glogecd 00 Sgodni e eFbad
G, 008 5o edReg@utud BEd 5¥ehS a8 Ded STl

o &0 Bolon gdis edden. Duma®, ¢eehy, Duthd Jd odn
B0, guida oo H5s 6EE mdwed cE2He AU odtdnmae B dO
@O Do B0 gUE {yer elden ooy, g0 8508 080 Tue eDden,
com ¢ odabesd g¢ 98 S08 cEoen. pmEBNE DebmIcu
odudcel g8 L2 Hednmis, ced SO g8 DUScHUS Db
Seonts, QLd0n, Se Haw T8 ¢ Hednis. ¢ scm atSed
ofgmdedl. ¢80 suenmi 68 CU & Hpsnd oixnaHed
sangds U0 cStdnmae eDr Heam AU, ¥ cub,u eCame D8
DID PSS OPD wegys abihdoenn® et Jed cmeme
Dedhm oy HHm wEo® 085 oEmy 90D nESlonl ges
e300 oSbinng Dot gid s oshmis Hdes et Jed
DyniBean®ad o¢ ¢ooctE 9H3¢ Dome? g8 Deddndml
mio o 2Rl 0B S mlmmiEn DS deenn aed S60
&b sBo o OSned 8 mmdess Dede s830Ed. 3
“Hbn oo, 2543 D6 HiEmo of S5Pn 9 o
ot oldn HPU0, &on Dddnd ooms Soo Do 88
DEgmdiedd Bos Inis.

Hewlds mdn LmoHnS)

(gl Orgld slauet speutse)

(The Deputy Chairman of Committees)
Order, please !
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(Mr. Dinesh Gunawardene)

Just one more minute, Sir.
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=, Beerth, Cemid & Beedcr — Let the robber barons come to Sri
Lanka. " oo 88 88 ogioi 200 ¢¢ oBeenBs &Smh
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Do @ddn s ne ¢beln S o «(HHED
qgddted oRend & nfd Unslded ¢® ded ghomgiied
gomne D80 5ddd. & On Uns a9dBd 6® quii eEama
08d Boc® gtfcd H£58 uladetend® com3dn D Hedm
20d B9 Semnd Bm.

@, Heclts coedndd 98 nis tos Son oS0
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DD odn 97 Bodl 9088 Bed ol ¢led odni

Bewlds mdn wmodHnE

(B JrSs slaedt gyouissr)

(The Deputy Chairman of Committees)

Order, please !The Sitting is suspended till 1.30 p.m.

AgBe IO egucd mimEnd caddin =i, ¢ o 1.30 O Hewits
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Sitting accordingly suspended till 1.30 p.m. and then resumed.
MR. DEPUTY SPEAKER [MR. NORMAN WAIDYARATNA]
in the Chair.

. on 1.30

od. WARD. eclnic Yvon (Hewids Bmedo §@dne ou
Dewids cew oD, Hh o TBER gEdHgE)
(Bm. st s — GpGshrrivsar  Ulrg
Bpos Fhid e_sirespral F), efl sy, Atwrenr frE DSOULF F ((hLh)
(Mr. S. W, Alawathuwala — Deputy Minister of Highways and
Deputy Minister of Local Government, Housing & Construction)
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(Vrglé surpruss serser)

(Mr. Deputy Speaker)

Order, please! You have taken 30 minutes. You are
entitled to only 20 minutes.

ol &8, JdEce aeiih Bom
(B'®. gyi. srih. ghwgre usrLr)
(Mr. R. M. Dharmadasa Banda)

B0 Sogen @0l ¢¥n Dedscosd HHD gEmas.

Hewlds pmenn@)
(UIr@é Furprwsi sjeutss)
{Mr. Deputy Speaker)

You can take it up in the Committee Stage.

ol 08, LEEcs L) Bnmm
(B oyi. eTibh. siwgrs usrT)
(Mr. R. M. Dharmadasa Banda)

By the 3Ist if we do not get this money we have to
transfer back the monies that we have received from
Norway and Australia.

Breaits HmILE
(Nr&s surprwsr seuiss)
(Mr. Deputy Speaker)

But you had to confine your speech to 20 minutes.
You have taken 32 minutes,

oS, OB, QdPcw Aedih Bom

(8w i, erib. giwgrs vsrr)

(Mr. R. M. Dharmadasa Banda)
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&b, 3. geaddm oo (Hewlds oEmon SEIUE §E5HnE)

(8.
DenogFT) *

(Mr. H. B. Abeyratne — Deputy Minister for Transport Boards)
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[2E 3 gzicdm Tmm)]

®Ees B, Cerned BBeHS erneld, GEined eBhm eln B,
QEE cnem Bel oo 8O e0tldS ot & @id m oded ? 88 &
oy ocBed o ebden myoy. sEhme, SO peltld S
DICEE eEimed HE® SO eonmg CEFE DI, & g Bed. B2 &
on P lrer oyded dnd. ecined HEY JUD wmE eg
¢Be® my 66 gdeon com 6 S etig (BeR moy. STH
&DCE quds nosn Hocd 6@ oc Bomed. 68 H B8 Snhed
o OB Befio Omd Com OEHOR c2nelis, Smd Com BN
emcns; Ond ¢pifod nodn o ¥H0. oidmdicd Sunlh o8
Eh 2 odn 58 Dby odmms S, 68 emdnd; KmeD
DO gdeh.

Sir, the hon. Member for Akmeemana (Mr. Richard
Pathirana) in the course of his speech yesterday
referred to Air Lanka. In that connection I wish to place
the following facts before the House.

With the absence of services from the former Air
Ceylon, His Excellency the President of the Democratic
Socialist Republic of Sri Lanka saw the need for a Sri
Lankan national carrier that could keep pace with the
country’s aggressive development programme and
stimulate the financially important tourist industry. Air
Lanka was created in answer to this need and
incorporated on 11th January 1979 with an authorised
share capital of Rs. 500 million, out of which only Rs.
260 million worth of shares were issued during the first
seven months of operation ended 31st March 1980.

The airline had to be created from absolutely
nothing. On Ist September 1979 Air Lanka started
operations with a leased Boeing 707. In October 1979
-another Boeing 707 was leased from Singapore Airlines.
In November of that year a Boeing 737 was leased for
the Indian sub-continent and the Maldivian operations.

Since the narrow-bodied 707 aircraft were being
phased out by our competitors and as they were all
operating with modern wide-bodied” aircraft, we too
were compelled to keep pace with this competition.
After very careful consideration we signed a contract
for the purchase of two long-range L1011-500 aircraft
to be delivered to us in August and September 1982
tespectively. Pending the delivery of these two aircraft,
three other L1011-1 Tristar aircraft were purchased.
These have since been converted for larger passenger
capacity and longer range to the L1011-100
configuration to what is viewed as a design most suited
to Air Lanka’s requirements.

In July 1984 a Boeing 747 — 200 was also purchased
by Air Lanka on a loan obtained from the Bank of
Ceylon. A second Boeing 747 was added to the fleet in
October of this year. As of now we have two Boeing
747s, five L1011 Tristar aircraft (two on lease to British
Airways), and one Boeing 737 — 200.

Air Lanka currently operates into 26 cities in 23
countries in which offices are maintained, and the
presence of Sri Lanka’s flag carrier in the international
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airports of these countries enchances Sri Lanka’s
prestige as well as helps to project the country’s image
abroad at no extra cost.

All our aircraft during the period 1979 until the end
of March 1985 were maintained orginally by Air
Canada and later by HAECO in Hong Kong. Today all
maintenance of Air Lanka’s Tristars and the Boeing
737 including ‘A’, ‘B’ and ‘C’ checks are being carried
out at Colombo International Airport, Katunayake. In
respeect to the Boeing 747 aircraft, while a portion of
the maintenance is being done locally, the balance has
been contracted out to Singapore Airlines in Singapore
mainly due to the expensive nature of the facilities and
equipment required. A modern fully-equipped
wide-body hangar and workshop complex has been
constructed at a cost of US § 13.5 million to maintain
the aircraft operated by the airline, where Sri Lankans
are acquiring the sophisticated technical skills in
aircraft maintenance. The airline also has a well
equipped training school providing facilities to train
aircraft technicians and engineers.

Air Lanka started with 30 employees in January,
1979, and when operations commenced in September of
that year the airline had 400 employees. Today the
airline employs 3,907 personnel, of whom
approximately 270 work overseas. It can be seen from
the above that Air Lanka today is a single major
employer of Sri Lankans, most of whom are highly
qualified in the various fields in which they perform or
are currently being trained to take over the highly
skilled jobs that are available within the framework of
the airline.

In order to highlight the Sri Lankanization of the
airline, I wish to point out that out of a total of 35
Aircraft Commanders, 24 Commanders are still
expatriates while 11 Commanders are Sri Lankans. Out
of the 11 Sri Lankan Commanders two are fully
qualified on the 747 and two are fully qualified on the
1011s and 3 Commanders have dual qualifications.
Further, another four Commanders are fully qualified
on the 737 aircraft. Out of a total of 35 First Officers
only two are expatriates, and out of 31 Flight Engineers
only nine are expatriates. Within the next few years the
airline will have a 100 per cent Sri Lankan flight crew.
Sri Lankanization of staff is given very high priority.
When Air Lanka began operations almost six years ago
there were 70 expatriates in management. Today we
have 12 expatriates.

Air Lanka is also in the international catering
business in co-operation with Thai International. Air
Lanka Catering Services provides meals for all carriers
woperating through Sri Lanka. This operation has
consistently provided profits through the six years of
operation. For the fiscal year 1983-84 Air Lanka
Catering Services earned a net profit of Rs. 44 Million.
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This organisation which is called Air Lanka Catering
Services also employs Sri Lankan of high calibre and is
responsible for training of Sri Lankans in the food and
beverage field,

Quite a number of Sri Lankans trained in Sri Lanka
for Air Lanka as well as Air Lanka Catering Services,
after a few years with either organization, have
departed this country for better prospects in the Middle
East and elsewhere. Their earnings in the foreign
countries are a valuable source of foreign exchange for
Sri Lanka. If not for the training provided to them, this
foreign exchange earning may not have been sent to Sri
Lanka.

On an average Air Lanka services carry between 48
per cent and 51 per cent of the tourist traffic into Sri
Lanka. Air Lanka’'s worldwide network of offices,
advertising and special promotional events have been
instrumental in promoting Sri Lanka overseas. Air
Lanka entered the specialized tourist market by
introducing a highly successful Colombo stop-over
programme, the first of its kind to sell Sri Lanka
designed to attract thorough going traffic to spend time
in Sri Lanka. Air Lanka also actively promotes
convention traffic. Air Lanka was nominated official
carrier for over eight major international conferences
including PATA 84 which Air Lanka promoted through
its own sales offices overseas. The highly acclaimed
inflight magazine of Air Lanka, ‘Serendib’, is now
recognized as a powerful tool promoting the country.
Air Lanka works very closely with the Ceylon Tourist
Board and spends a vast amount of money promoting
Sri Lanka overseas.

Another factor that should not be forgotten is, in
addition to providing employment for 3,634 Sri
Lankans, Air Lanka is also contributing to the growth
and employment of tourist trade related employees such
as travel agencies, hotels, the transport industry and the
export trade, thus retaining foreign exchange in Sri
Lanka,

Air Lanka is a major sales outlet for air traffic
generated out of this country and currently sells an
average of Rs. 500-600 Million worth of tickets a year
in Colombo .alone. If not for Air Lanka this revenue
would have been collected by foreign carriers who
would in turn repatriate these funds out of the country.
Air Lanka with its worldwide offices also brings foreign
exchange into Sri Lanka. Air Lanka is also promoting
trade between Sri Lanka and overseas destinations, thus
bringing in valuable foreign exchange earning to Sri
Lanka.

The capital equity base of the airline showed vast
imbalances compelling Air Lanka to borrow heavily
from the international financial market at high interest
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rates to finance purchase of aircraft, essential
equipment and other back-up facilities necessary for the
day-to-day running of the airline. The strengthening of
the US Dollar and the depreciation of the Sri Lanka
Rupee has accounted for very heavy losses.
Furthermore, in Sri Lanka the ethnic violence that
erupted in 1983 was another major factor influencing
the low growth rate from 1983 until the current day.
This, although beyond Air Lanka’s control, has had a
very adverse effect on tourism to this country. If not for
these factors mentioned above Air Lanka would have
shown considerable profits in its operation since 1983.

Air Lanka has acquired valuable fixed assets during
its six-year period of operation. The book value of fixed
assets as at 31.03.85 are listed below.

Rs. Million
Aircraft and capitalized spares 3,719
Property including Wide-Bodied Hangar 413
Equipment and vehicles 132

Current Projects (work in progress) 17
Total book value of fixed assets 4,281

The current market value of these assets are much
more than their book values.

The subscribed share capital of Air Lanka as at 31
March 1985 stands at Rs. 3,128 million.

An airline cannot be expected to make profits during
its formative years dur to the very high development
costs. The travelling public generally refrain from using
an unknown carrier until she has proved her place in the
industry with reliability and safety.

Air Lanka’s contribution to the national economy in
the form of development of local skills in the airline
industry, travel trade, and promotion of tourism and its
related fields, far outweigh the heavy losses during the
initial years of its operation.

. o 234

Utlgm@s Bduw qestdds Soo (DE580:)

@\5 FhETEwrr ey Gerartssar — SHUIOTIL Gw)

(Mr. Chandrakumara Wijeya Gunawardane — Kamburupitiya)

O Beciss DMEDHIH, 0 OH £508 O SHdHn oe
Sded gute sCone o 8¢ PO ¢tfos o ¢ @
FOeInelt Biofnd Yend, oFc;50sd Snmiees, e@dd eda
PR oeBeDni® OnEd gimd 80nh. 13 £fc 05, 8¢d B850
gebe eCame pifod mg I 60 ¥ ¢ulth Sded §;H g @523
Dops D5 oilcbed IBR0SE DARY emens Mmcenss
¢cod conm S EigD Dedeeuni® B4t ondcibed BD8ES Hed
Sehin edatign BV sRHDE pldos) oe Dedim 00008
o 0fnd gdtd eDdem.

¥ guiu sCamo §i8cd we Dodnt op o¢om 90
HER @ Sed gind Focs ™ G0n o Somtal® A@menn
&0 (EDSmICD Yues ecoimd. 6Pad; AGeechaly Hemn o®

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



761

[ Edgm®d Bdo Qepddln Bma ]

tobha eCamens odes 1970 80 1977 cdth mee mel Sommd
Bl ¢ mPnd BeEnd Do Hm. odng, 93emdmm B0
Geon 83 6B, & MmEed thed) 8O B; HSERm e Ehcd
e oC &S S Aenn 0w oS ged od; 8 §EH®
56l elamEs oo, @il oo, 1977 808 gsona
DO OO Smmbd, Ems SHmbd, geKhoeHs edm
widecnd 9 O Didadd &® guto eCame Tonn BE).

1977 € ¢® b S0 endonin 50 akemes pddmus) Hajeed.
68 SO0 Bedm SODRH &cuitd cahosdm godn B Bum
55000 Sgeen. 00D emecis @idn nodiddon HI=IS
S 8¢C ¢ @H0CH Dasar SBncO 68 Jed guds eCan 958
FeEom we). 0 OigeR Mddns o nEiEded o HER0 Do’
andcs SnEhd HRe. Deasennl® 1986 Ddscs acm gidod o
&8 gutio efanas o 8, oS80 5,5 B emb domdsl
20d8etm ponde 8F8DSS Dreas ¢8 Bosnd Bm, & dnmd
@® aDENEDE Bane 85us wstd BEn 2.

&8 06D Smmid orim ecmem Do, B¢ 8. o edmmam
a@EDIE 6B S6d ey §ue BEP0 ob camnans gl
& pmndecs® mEn®, o5 Sth cod P8 e® dde B3 S
DSD 80 I8 Fmm DSHH0 By, Cetned gt ocs mS 80n
eaD dood ge S0P Sdn Doy Tuel D5 S,
t8dEhdng D08 Sefn DS Bde amd HIP0 g 9o
cBens emneld eaBan comly oD 8&6on 3y Hodn
EOBIEO & 1508 PO5E 0ns HeAnd. & BEXD 6@md
SombeEd Comca OnE0 oo cOmh. eand domi o8 6® ded
S0 gosSen® qu.

B0 Tood 20 oo oo oe@ 2 dfswmed 83
enBEHuld BESDG,, ecdand, gndda, o8580¢ ¢t gedetc
Dos o¢ ¢Hon emDE cd mF HNEOD BHd DHHSEO
sogmBead @¢dh com ¢ o2 ‘Ccds cteen BF (3 9bHd
MBS BoBn BYD eogmfed B eDTmned ¢ LRehHs emD
domded coinbo o 0D o= 26

Duoed odf glc cAc Omd 80 adend mSHC 80D e@md
SBomio Sulon S sue ddenr nol edtun cOng B6®
Stadn B¢ eond A0 ¢dHod 6o ACH DO ¢o0 ol 6On ab
®® e® el gmn Bidn Doy

emD Somd eOmeds De® 808 ofos cond S580 moan
BEeug HOT om, O Se0® emd Smmi eDnels, Dersensi®
DEGHE0s puned &0m embd Somd cDmeds I8 od; B
G OHDEN0 Gt DS

¥ gooe ocBedn® ¢ifuos mwed Emdln Oilms @
ofsdeed SEAc P50 oo pod o ofomd P59 S
@Ed dugSc HDHA OnEhed HEImid 98l wdBd, ©d,
8o ¢ el domd ednedn wdm ¢ e® Doy edfde
WYPO SO oo Bnn On Ome my

B LedES SoBHAD ey ComaE emsdd end Smmmd

dendts oufed gu eDrien my;. oF GoDoo® goim @D

Somd cdog. & He A58 cnennl Sorn SHDD9® mm;, e®
Gube Dedddd SHud Do e Jobeto S

¢obe eCdnad §ifon 9dm el 0@ 8¢ §2H0dsns
B8a® gudhe sdods 8080 A ondnih. A6 B0DHE) SHemd
80. co@ed omodnmbes, gomiad B Bedo BRE ¢ cdn
&S 2 Gind & gaSaR cAmHB0 S of Om. coad
meendS oes O @ Diled oddten Hgesd, 8 Jed
030me acm qoes ODn B pihesiomsss® o Ded® g
Cara el mbHos Bod ¢ @500 HeRmih.

eVl ral)

762

¢85 O oymensl 83 HEDE exido pPed oc@ 05 gioed
0,8 gtiog cbom um emo. & 6@, echH glued &8 by
BEBO B (1680¢ Bwn. ScF Do glued K cBehs ¢Ond 2e0
DRGE0:, gdds nd on gededc Somil 080 eomed
Orlerd my, &COD qiued 68 ¢hos ooded mrin®. eHd
qtoed 8 podo S8808 e Sdewd BEum 300 s e
BT GOEEDR oym 28 8 7PHDE0 Sndinn Bo gnd. &a
ced gede ifded @Bl 0,060 08 SeEmIn.

BEDE exidm pPed cOHm 9Bu® gom, & Emod Bm &
Setabc, S000m eaB dnmid ¢ On oBa® googmbod
SEach 3 ogdur ERelnined? gme o). ¥ Sdths odmi,
@G §¢C 700088 0f, ¢80 m 308 xiiln §,0595% o
Dol E stdtims BEaC 0,060, el hd) eamD Smmbd GO
e® oPAdlcd obdh VDSHD G & b nis ofemd
Ebmedt ¢S Do gdn o Delon 88a SHdeHamd ok 88
Omsdens gleh odSE Ao DHBD gdEhtd ccebd B B
I DSHED.

80 D HEI® e oD 6® BEHEDE B ® e KB B
BHEBT odH S ¢d Oddes moy. ©F; 8¢ ¢ PHDed qubs
suEidm gnd Apndc o Smuld ofsHie oPon 9 Hean
BEECER credm emnfean Sacd 208 g0 93 oBHB0 ecidmis
Sedm. o® pfd 50 Dme ew cor odHED on®h
BGeecuin Dol ¢® gudheb? 38 0f; 8¢ qPHntean
2 gEtPd ocsn oEPSHE.

qc en® emeas SecedE BED @ifed Sem 6SBn B
Seand). pn i HERSE B od Hean). gOHER wedda
G DS Bpmd mdBo o) Bmd (dfEned gl Fpnd
$PenI® Bed moned MSdo B¢ & ¢l 0B pidos Euen
BP0 Bame B8ulcs gdeon HeABD). 6® Jpy nEs D8ndda
o0 5306 odrn ogm Snmid e coge® cah einds coscd
G (Enls Ot 800 cdeon Heamth & qud g¢ ged
ooEide ¢iam Sommb 55D 80m, Bid 358 nsuinl. St
EE 988 oD dom emD Snmbens & B g Gmed) B
2@ mddm @Smih @ood A coln guenn SBehs &8 acc qo
BEVC ad; F¢¢ PO oogn =ond gomd 88 Sdtie
DS,

Sbecs Om® mds cmed smednEh 0,000, Bomd Tt §oH
toman 598 D88 =0dmd socn o om 288 @
qleidneb? Dedacad ccod ocdnd B8m. 6@ ot sdan
DoxeRt 8¢¢ oSadnes ocPmmdstes BEn Dnas 88a¢E
Sn® g Baec® good 88d &® oDEHEET E@s ocnih ged
SO0 g Bdn Una eei BP0 g gdiond (ednd, ged
GEBeGE ged e(thdne®nin o gedd taEddnd meiba, ceehs o
807 DcPmmista o580 Aotmmdesd e Dood oboith
com Oemig. [Biih S58S] gton ©Iu cDneds euils oo
gomE 0m ocand 6B BBed Foes o unti Sgm god
coemnd, BB0Y SodhE Odmed DHidmb modd asnBl. ¢
GREHG O Heand). combs em? eHdneErnids 6
O 98 0890 eed ool ¢S Sednd. accd
econdnelulnd Ao o ¢® (Db Hedmih Hnds oo
GDOBHO mo. qocd ecodelEined B/HEDNSS g
oE@Eos oded anth 8o e@icd ¢lesl ofed oo, & oo
gl B5 doenn @ian BEBO gEcH eilne®sind B0 Bih
Cositeds mUan B¢ gn 20 e® gldded? 38 Dedesas o
DOHH0 By, Dedsendl® ¢ cabip 88 oo gudl ge® Bdao
e® niEdad o © Hednd). I O HeAD S e HEGED
odos 58080 con & 08nd oD ¢dan Bhadces 8 cah
odm gidds Hedns ogha Enm Sulnd: Bed@ness HPsed
cviEernd B 5B oiesid cnn ¢ ond BEenis,Dnd

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



763

B DEed osnd mmimbs Bueos §8ad 100008 ec®
Hean. & dmemn O G;8a¢ 500020 Ada evm S 50005 §epd
& el om gdcon Heddes. ¢ edne@dinie ©IGn
DD DEEDond ©id Hednd). Deseeasd ¢oed BEMED
oiged P88 Odcd Hedmd

0 8¢ 7050 gme o¢ Ded® ged cloeD DPed
S e-Dnes 8568 ¢RdNE ¢ 4,0 Hedndy. Dedeens® ged
5Be Do Houded Bac® emmd, MmEd emnmd. cBahecs
et Bogm BOEnD nd ¢EH ghedhmas B¢ gmd
HEIDED.

@S BHEIs HODEHREH, DRUseD guths s, §8ac B8
o8 cBeons. Dede csln 0,0 coon «des Bds &8ac B8
o8 cosons g 858 emdhalcD Crednth. 6@ gd. Dae
Acemecidn b, eoneond DE D0gm o emesnd
SCEnSDe®Ended 0 wonth SiIsdE Bl wCR vcdn,
oOmEme oo clmOE onnd, 68 Dled emecms D)
20gm o 8¢ 08 ogd. ¢® ¢ HOmS Bac® eOmiig
Son oo ¢ ¢ ¢S D Hcdnd. B¢ ? oBud gouhDEE
eBHEncDs HENSE oo Swn B ePed e @dn §C
Bmn® 90 (B0 ndtus g5 D Hean Hud. emess) ¢OESSHOET
oo 68 B¢ e ot T HeRnth. i ¢immedt & ¢a ©d gid
&8 Em Acm B, Si8ad 88 o s D) dSnmbd edmeds
P BS HEADENE BB GG U ¢ cOnth. Bind fufuines
o Hon DO, SBDS oBDE Ed v oo — ecmE 9BmO
PEES Oes S 98 mern En® Bth o HE0HD. HaE
B BE0c noldbod Cendd. ogds (dom gcend 9t D¢
os@ embm@des sy B0 Om. 30 eod dm ag ¢ Do
SHEPE 2585 O om oS 9L oEE Domedt emmins
adons O SBash) § Heinds Bt opPn odnh. e¥h
GoPn ocn HESHoE, emmdmdmderdod @hds Smg
Doesn Dt GEanb. ged emOndcd 600 @dn adERes &8
08 oden 6® DRG0, OR Hon god Hd sodemd Heami,
SBaC sed codsand £ med 088 Hud giHE Lomio
eEean A0, ten® nd B T Sfcleg conmymDd &)
CEOCHEE ¢H D o0 menndh ¥ DD =cm 0@,
sSmened cb 80 sog (B H8:® ghebihnas SO0 e®a
eme® ddaMbd. ged 0, 8@ E@5n8) ¢ A0 Dedleced Hme
BC). 683 g PO DSHEN BB go cahem® cnlemis D).

@d; Beids nmonn®d, eaidds gl 9¥c ules s
et een®es ombs 6 Sed Alef. Heod s ecdtils ¢
B8® cean O¢, 88D B & emBan cmd, 1972 otfod g
S5 DEOENEOS BBESHEDD b DS (B, & DD s
seied =eD® 2eBR, coddb® S5eBE, Erd; DB o egeh €8 DT Su
sdamce AR ool 5. BYS Oc Do 2nd vep. ged dded
ee® ODuMD wlen. 61 et enBen smd min oo
s 06 odndes Ace, Heos, it 66D eam®esl wdd e
. O SndohnEn oPens Dod® b puonan ©0c0
snd 9¢ gub Hcdnd. ded He® odd, dded etdbed, LED
odged 80n HEDNSHD goldnd Gedded, Hened nBmed
Sitend ©Ogn 8,0 HoBn. nYS ¢ & Hewe quied ma
EB0d ¢2EMDETE slamicn ¢5E ©80 B Aol BIxO cud B
ceasien o, HOB DD BSE8 (eddied m, H® DDIO
egeh ceRies M. @D ® By hds eibman goommE
2bamd oud 80 A0 Dedsgens & e ocwnd Bmy, &
2Egdo cDnd B8, e BPEES emd Gels edbus §d DSim0
20gn Dees. (D0 8¢ Dn muhHe 6 ¢pede B mCBnd
L0DEnR Gedntic S & niom 9dnih.

@5, Hecies nirmennPd, ged 0% Bid ¢EPHRY Sine;
S clpedn ged genda e® qodNell gt oosn Bmy.
Sineh, mEvndas Hded pm@ DeimPcon o3dbendd o

1985 ety ®ad 20

764

B Bgeed. HOT Sl B0 ofd (eq gelred {enld &if aeg
0. &P gedama E50ne HEBT 8uDd aules my. goiendi®,
&® e A o DeRy onbs (ne Yedeed uB o HbdlD
el 9P ol me¢ Ceedelend cxidm BBy HEDEG O®
ecitdon ©Bo, oo exidm ¥y, shEene®icd eoidm g¥a,
Smen odubo e® ot Budcsl® Hunidn ndded Yotond
CRees e@n®: Yod 1,059 0,00 gudia eCam giSod od. e®
36D 3® Geleon® wbdlnos ¢b B580 =20gn Sl
ouba ¢ B (e gecaces O §od @80 90ude oo ¢&
Bedsean masoy cOnd. ved gm0 B Jenn (D Gecns
om BEm 96 RS Ddud, S s¥ed mpad Hded gliued
B Hgen sLdlms o bnd o 80DP0 olgy B8 om ged
secned Snmded comda 6 qouMelt b Bedusnn &5
og 9o 80mEh.

B0 Dth B2 ASP0 @& AGeendn Dded oy % 8od
308580 10 8,8 D308 gube eCanns et8os s e® Jed
P& odabs o st o S5P0E, auniics Bm B
560 G5 © Hedn oo oubs o@gdaicad® ndd 90
cBOS, 6B SO EE ghoesi8n ©c e® Jed Snmbed SOm
muigdes cod H88048 od, ¢ ¢@8a¥0d o8 Jdded
SnDoha® S Gor eCmdd ¢idMD, eelidus & @Ede
Cend HEdm BoBs 88 St eDmih.

SBE EgBten Bom (edn ORD) n ADIWW g @SR o
guImon §;865@)

(Bm. renfld efldrufugn — BF)anest
Qminiy muwéFmd soall oL FHd)

(Mr. Ranil Wickremasinghe — Minister of Youth Affairs &
Employment and Minister of Education)

Mr. Deputy Speaker, the electricity system in this
Chamber seems to be like the Sri Lanka Freedom Party
which gets switched on an off, and T'hope as far as I am
concerned at least the lights will be on till I finish.

oigieudsst, GsTfs

I would like first and foremost to congratulate the
Minister of Finance. The normal life span of a Minister
of Finance is three or maximum four budgets. So, the
ninth budget means that he has had twice the ordinary
life span. It certainly is a record to have presented nine
consecutive budgets and therefore I congratulate my
Colleague.

Of all the budgets that have been presented by the
Hon. Minister of Finance this has been the most
difficult. I do not think we have ever before faced in this
country an economic situation comparable to what we
face today. When we think of the economy and the
problems, we merely think in terms of one question,
terrorism. Certainly, security expenditure itself is one of
the problems we have to face,

Secondly, due to terrorism and disruption there has
been a fall of income and productivity in certain sectors.
So that is the question of security, terrorism and
connected problems. Independent of this, there has been
in Sri Lanka a fall in the prices of some of our primary
products, tea for instance. Coconut has gone through a
bad time.
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Thirdly, what we all forget is the international
economic situation itself which is bleak. The real gross
world product is growing at about three per cent when
the desirable level should be five per cent. The General
Agreement on Trade and Tariff predicted an increase of
world trade by four and a half to five per cent. If we
have to go by the mid-year indications, it would be in
theregion of three and a half to four per cent. We would
be lucky if it is four per cent.

So internally we have got two situations to face : first,
a drop in the prices of our primary products ; secondly
additional expenditure due to security requirements and
drop in production and incomes, also due to terrorism.
The third is the international economic situation.
Therefore I think the Minister of Finance has
performed a very difficult role. I would compare it to
walking on a tight rope that has been well greased,
where you can slip and fall. Nevertheless, he seems to
have got over it. This is why when I was listening to
some of the speeches of the Members of the Opposition
I was reminded of the situation we are in today and the
situation we were in 1972, just after we faced an
insurrection by a few thousand people taking shotguns
and attacking police stations, which was then called a
real economic crisis at a time when the world economy
was booming. Many crucial measures were introduced
and finally it ended up in most of the subsidies being
removed and the people of the country being prohibited
from eating rice twice a week. The economic measures
taken in the budgets of 1972, 1973 and 1974 would
indicate that our economy had broken down completely.
They were unsuccessful at that time — when there was a
boom in the world economy, when many countries were
making it good - to give the people of Sri Lanka the
growth, the employment that they expected. So the
Members of the Opposition are the last people who can
afford to criticise this Budget, which is why they have
been soft pedalling it all along. If they had been in this
situation they would not have been able even to produce
a budget. If they could not have produced a budget in
1972, 1973 and 1974 when the world was doing well, I
doubt whether they would have been able to produce a
budget for this year. I have been reading the speeches
that some of the Members of the Opposition and their
leaders have made outside this Chamber. For instance, I
wonder whoever taught economics to Mrs.
Bandaranaike ! She seems to have got even her basics
confused.

Sir, I do not want to deal with all the measures
enunciated in this Budget, but there were two or three
points which 1 thought deserve the attention of this
House. We have heard a lot about debt, that Sri Lanka
is in debt and that the next generation will have to pay
it and the generation after that will also have to pay it
and so on. Some of the speeches made at a recent
meeting indicate that each of us owned something like
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few million rupees to international agencies and that we
were about to have the liquidators coming in and
liquidating us and taking over the money. First and
foremost, I cannot imagine a situation — may be that the
economics of the Opposition is a peculiar one — where
each individual in this country will be asked to pay back
millions of rupees. What is this debt ? Our external
debt like that of any other country consists of the
short-term debt which is to meet the short-term
liquidity problems and the long-term and medium-term
debt which is mainly for development work. When a
country has programmes for expansion and they have a
problem of raising the resources internally it would
incur debt. They would seek assistance by way of
obtaining a loan on a long or medium term and
investing these monies, in various projects and
thereafter using the income from those projects to pay
off the debt. In this sense though our total debt at the
end of last year was Rs. 74,000 million, the short term
debt is only Rs. 9 billion. That is the short term debt to
meet our liquidity problems. The long term and medium
term debt is Rs. 65,000 million or Rs. 65 billion. These
monies or most of it we have utlized to launch those
development programmes which hon, Members of this
House have spoken about and which are already
showing results. It is that debt which has been utilized
for the economic development of our country. Without
having recourse to these sources, we would not have
been able to generate an impressive economic growth in
the last seven years. It is not so much the size of the
debt. You must look at the terms and conditions on
which the debt has been incurred, th uses to which the
debt has been put, what the projects are, and finally the
question of debt servicing. The debt service ratio is
worked out in relation to our total export earnings. If
you look at it this way you will find that the bulk of our
loans has been on concessionary terms. Of our long and
medium term debt of Rs. 64 billion, Rs. 47 billion have
been on concessional terms and Rs. 17 billion on
commercial terms. This is a break-down of our long and
medium term debt which we have used for projects to
obtain goods, as the IMF Trust Fund loan and others.
What is the ability to pay it back ? Some people have
misgivings that because we have borrowed considerable
sums of money in recent years we will not be able to pay
back that money and that we will finally have to go into
liquidation. What is significant for us is to see how the
money has been utilized. I think the only time we had a
problem on our debt service ratio has been this year as a
result of the deterioration in our export earnings.
Otherwise, we maintained sufficiently good levels
compared both to the region and to many of the other
countries. Some countries in Latin America have debt
service ratios as high as 31 per cent, 36 per cent, 50 per
cent. We have never reached that. Our debt service .
ratios have been below 20 per cent except this year
when due to the adverse economic conditions it has gone
above that. But that will only be a temporary feature.
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So, I think we have no fear regarding the debt. The Sri
Lanka Freedom Party with its minimal knowledge of
economics have tried to make out that Sri Lanka as a
whole will be in for a bad time economically because the
Government has taken loans. I think our debt service
position last year was slightly higher than our position
in 1971.

Leaving the debt aside, I think what we have to worry
most is about the question of employment. That is the
problem which we faced in 1977 and we still face today.
The slow growth in employment since the late 1950’s
resulted in a part of our annual entrants to the labour
force joining the ranks of the employed, thereby adding
to the back-log of the umemployed. This continued until
1977 during which period the numbers increased to 26
per cent. But subsequent to 1977 our policies have
resulted in the provision of sufficient income
opportunities for people entering the labour market as
well as siphoning off some of those who had been
stagnating in the pool of the unemployed. The strategy
for employment creation included, firstly, th rejection
of controls and accepting a market economy, large scale
construction projects to revive the economy, the
provision of infrastructure for future development, a
fast growing paddy sector and the development of
industries. This is what was included in the first phase.

Now, we have finished our large scale construction
industries. Employment in the Midddle East will not
increase in the manner it did earlier,.and we have to
think of the future. How are we going to create
employment ? How are we going to find employment
for the 130,000 young people who enter the labout
market ever year ? This is and will remain a priority
despite all other problems that we have to tackle.
During the last peried a significant role in the creation
of income opportunities was played by the
non-governmental sector despite the belief of that time
that the non-governmental sector cannot contribute to
employment. If you study the creation of employment,
you will find that the non-governmental sector played a
fairly important role in the creation of income
opportunities. The trade sector, mainly at the retail
level and partially at the whole sale level, was
dominated by the non-governmental sector and there
has been rapid increase. The bulk of the non-traditional
exports in this country has been through the
non-governmental sector. The Services sector has again
records an impressive growth. The small and medium
scale construction section until last year showed good
signs of growth and will do so in the future also. Then
take the informal sector. Every year there are large
numbers of persons who have found income
opportunities in the informal sector, in the unorganized
sector. The employment statistics have not been
recorded by any of the Government departments. Those
are employees who have not been registered or who do
not fall within the ambit of the Provident Fund. But,
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nevertheless, a large number of people have been
earning their living in the informal sector operated,
again, by the non-governmental sector —the private
sector, the co-operative sector and the industrial sector:
So the rate of growth of the non-governmental sector
and the creation of income opportunities through it has
resulted in the Government being able to reduce the
number of employed. If we look at the statistics, in 1984
for instance, employment-wise, the Government sector
employment has increased by .1.2 per cent,
semi-Government sector employment decreased by 2.6
per cent and private, sector employment, that is, those
who are registered with the Employees’ Provident Fund,
increased by 26 per cent, this is what the Central Bank
Review of the Economy says :

“In overall terms the private sector sustained its growth momentum
by registering a 26 per cent growth during the year under review”.

That is in the provision of employment. It was due to
the private sector that we have been able to increase our
employment opportunities.

If you look at-the figures for the current year you will
find that the position is no different : the employment
created in the private sector would be in excess of 20 per
cent. If you look at the growth and the performances
since 1981, the overall growth in the industrial sector is
2 per cent, the growth rate in public sector industry is
13 per cent. In 1982 the overall growth is 9, per cent the
public sector is 5 per cent, the private sector is 18 per
cent. In 1983 the overall growth is 2 per cent, the public
sector negative growth of 15 per cent, without
petroleum the negative growth is 8 per cent, and in the
private sector the growth is 26 per cent. In 1984 the
overall growth in the industrial sector is 15 per cent,
public sector industry is 7 per cent, private sector
industry is 26 per cent. If you look at the available
report for 1985 the mid-term performance, you can see
that the output of the industrial sector in real terms is
estimated as increased by 4 per cent during the first half
of 1985. The output of public sector enterprises declined
by 10 per cent, while the output of the private sector
industry is estimated to have increased by 20 per cent.
The output of the public sector enterpirces excluding
the Petroleum Corporation has increased by 4 per cent.

Therefore, Mr. Deputy Speaker, we can see that the
growth rate of the public sector has not expanded. If
you take 1977 as the output index in 1981 it has been
118 in the public sector, 1982 it has been 124, 1983 it
has been 106, 1984 it has been 113, 1985 it has been
119. This is the reason why a larger role has been given
to the private sector in the creation of employment
under the Medium Term Investment Programme.
According to the Medium Term Investment
Programme, a total of Rs, 155 billion will be invested in
the public sector and Rs. 136 billion in the private
sector. That is the role that has been given to the private
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sector with the investment by the private sector
equalling the public sector by 1989. So, we are
dependent on the private sector and the co-operative
sector for the creation of jobs and employment in the
future.

Then how do we raise the money ? How does the
private sector raise the money for this purpose ? The
reforms which the Hon. Minister has introduced in the
tax structure is with this purpose in view.

There has been a remark made that this is a means of
helping the c. ,ﬂ\‘ists. I would like to say, looking at
the tax system, wnat if the capital is to be raised by the
private sector — I do not mean merely large industries
but even small-scale enterprises — then we must provide
the means. We have for long followed the Kaldor
system of taxation which has proved to be a failure,
both in Sri Lanka and in other countries. If we take
Asian countries which have had high growth rates, in
the last decade or two none of those countries ever
followed the Kaldor system.

What happened uring the last two decades was the
drying up of capital for the private sector. You had a
very high rate of taxation. If you wanted to avoid
taxation legally, the only means was the qualified
payment. You could invest in certain projects, and for
those projects you were exempted from income tax.
Your investments were not taxed. Your returns were
not taxed. So you had one sector where the individuals
and the companies were highly taxed, the profits were
taxed, and there were no means of saving capital, and
another sector which was not liable to tax at all, in the
sense that they were given tax exemptions, This lasted
for a period of five or six years.

So every businessman thought that within a period of
five years he should maximize his profits and move on
the another industry. So you got phenomena of
“Seenibola” industries, as Dr. N. M. Perera called
them, at one time. The tax structure was such that if
within this framework of the tax laws you wanted to
reduce your tax burden you had to put your money into
certain projects which were given preferential treatment
under the Inland Revenue laws. Those projects had no
relation sometimes to what the economy required,
where the growth rate was, where your money should
have been. The Government decided it, and many of
these projects did not succeed. When there was a ceiling
on income you could invest your excess income in
certain projects approved by the Government. These
projects came under Section 16 CC-of the Inland
Revenue Act and they were called “16 CC projects™. No
one was interested in how much return you got. You
were only interested in seeing that you save some money
by investing it in another industry. There could be no
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long-term .industrial growth. There could be no
long-term development in the manufacturing sector as
long as this disparity existed.

The best is to treat everyone alike, do away with the
tax exemptions that have been given and have a lower
rate of taxation and the ability to save money legally
through the tax system which can then be invested in
industry or in services.

But the worst feature of this system was the creation
of a black economy. Those who wanted to avoid paying
tax evaded it. They just did not enter it. So there was a
large amount of money available, the economy expanse
becoming larger of people who wanted to avoid high
taxation. You should try to bring as much of it as was
possible back into the economy and reduce the black
economy, For the future what we should do is to follow
up the structure which the Hon. Minister of Finance
has formulated. |

Did you do away with the rich men or the capitalists
under the SLFP ? They talked so much of it. During
their time they brought in the ceiling on income and a
high rate of taxation and the then Hon. Prime Minister
and the then Hon. Minister of Finance said, “There will
be no capitalists.” But was that the result ? There were
new capitalists but there were no jobs. There were a
number of capitalists, people who made money by
selling milk foods, people who got quotas from the
Government and sold them at three times the price in
the blackmarket. To build a house you needed a quota.
To buy a door hinge you needed a quota. You had this
tremendous blackmarket which grew. Money was
available, Large industrial concerns were built up at a
time when you had a tax system which was supposed to
do away with capitalists altogether.

What were the people asked to do finally ? They were
told to become socialists. Everyone was collected at
Galle Face Green — school children and half-starved
people were all made to march past Mrs. Bandaranaike
and the Members of the Cabinet, with a bayonet
pointingat theirbacks,shouting “8& =80 e cansn@—mc
50 98 ound — 8960 mHD el HEHD — PHA Sond
o® 65T mAD med omod”

That was the economy of the SLFP. They did not do
away with the capitalists but they created a
blackmarket economy with no jobs. What the Hon.
Minister of Finance has done is to do away with
hypocrisy. -

The hon. Member for Matugama (Mr. Anil
Moonesinghe) spoke about a grey economy, about
casinos that have come out into the open. I must tell the
hon. Member that the SLFP was also a pragmatic
Government. In 1976 when they had the Non-Aligned
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Conference and there were certain needs of delegates
which had to attended to, there was no hesitation in
providing the women or ensuring that those services
where made available to them.

Was there no gambling during Mrs. Bandaranaike’s
time ? Was not liquor being manufactured ? Did not
all these vices exist then ? There was a big blackmarket.
On top there was socialism and at the bottom there was
a blackmarket. That is why we find that today the
Opposition has been reduced to eight or nine seats. You
can put the whole lot of them into one of those
Mitsubishi vans and send them along. This is the result
of their economic policies.

Let us be realistic about this. However much money
there is in the blackmarket, not a rupee of it will go into
the creation of employment opportunities. If you want
to'create jobs, then money must be invested. We have
found that the non-government sector has shown a
higher rate of employment for every rupee invested.
Allow the Hon. Minister to reduce the rate of taxation
to bring in more people into the net. Many more people
will pay taxes but they will also save and allow that
money to be invested. It may be a small shop that will
create employment for three or four persons or it may
be a large project requiring Rs. 300 to Rs. 400 million
creating-employment for 500 to 600 people. That is
what we are looking for.

In the creation of employment the private sector has
shown results. What is this private sector that we are
talking of ? It is not like during the time of the SLFP
when a few people close to the then Government made
all the money. Today, from the village level upwards
there are large numbers of people who are well off.
They are not merely UNP supporters. They support
every party. Some of them do not support any party at
all. The market economy has enabled many people to
make money. A large number of people are well off in
the villages and cities, and we have to expand that
number. There are still a lot of people who are badly
off. Unless we create employment opportunities we will
not be able to bridge that gap.

Look at the people who are today earning a few
thousand rupees or who have opened small shops. Are
those people not going to create employment in the
future ? Just look at the SLFP. You go to conduct your
by-elections. You have some of your supporters who
have done well in those areas. They have opened small
shops and are able to afford to give you a vehicle or two
to conduct your by-elections. There you are benefiting.
Are they not individuals or part of & group of
individuals who have earned money and invested that
money in order to create employment for others ? Let
us be quite frank. People invest money to get profits. In
that process they create employment. Then the labour
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laws come into operation to ensure that those who are
employed get a real wage and that their rights are
looked after.

The small business has vital role to play. Forget about
this country. I am talking about the experience of the
United States of America in the creation of
employment. The “Fortune” magazine lists the 1,000
largest companies in the United States annually. This is
what it says :

“Since the late 70s, small businesses have become the sole provider
of new jobs in the United States economy as employment by the
Fortune magazine’s list of the 1,000 largest companies continue to
spiral downwards. It is not the Exxons, the U.S. Steel or General
Motors that are the sources of job formation anymore. Between 1972
and 1982, companies too small to make the Fortune 1,000 provided
8.6 million new jobs. By contrast, the Fortune 1,000 list lost 1.5
million jobs for the same period.”

We see here the development of small enterprises,
more viable enterprises. We see the expansion of the
private sector and the provision of employment. We still
have one-third of the people of this country living under
very difficult conditions—ill-housed, ill-fed, ill-clothed
or looking for employment. But the only means of
improving their situation is through investment.

There is a lot of talk by the Sri Lanka Freedom Party
about what they have done. What did they do to bridge
the gap, to make the conditions of living better for the
vast majority of the people of this country ? Nothing.
The two occasions in which they were in power from
1956 to 1964 and from 1970 to 1977 saw the
deterioration. How have the conditions improved ? The
development work done by this Government through its
large projects, through its small projects have brought a
large number of facilities to the rural areas.

Dewldn DmamEh

(SIr$¢ surprwsi syeutssr)

(Mr. Deputy Speaker)

Order, please ! The Hon. Speaker will now take the
Chair.

e d Hewlds mdimengd Emepeas pdd Jeds, mdimmImg @
[d. 8¢ eddmmun o] @crama @ Ba.

ser Ups, Jr§d sursrusi serser sESrreaTiSefisny osa@a,
FUrBTLSE Soitsar [, . ad. Cransruis] slomw aSssriser.

Whereupon, MR. DEPUTY SPEAKER left in the Chair, and MR,
SPEAKER [MR. E. L. SENANAYAKE)] rook the Chair.

3B Bnelo Bom

(B renfles eléruwfian)

(Mr. Ranil Wickremasinghe)

Mr. Speaker, I was telling this House that the living
conditions of the people of this country improved a lot
under this Government. Many facilities were made
available to the rural areas. The roads were tarred,
irrigation systems were developed, rural electrification
schemes were improved and expanded, and the quality
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of life in the rural areas improved. A large number of
houses were built. The infrastructure work that this
Government undertook resulted in the improvement of
incomes. It is in this way that this Government has been
able to improve the living standards of the people. This
has been the strategy. It is the only strategy that has
worked.

Therefore, let us support the Hon. Minister of
Finance in the measures that he has taken to generate
employment opportunities through the private sector,
What the people of this country require are results.
They are not interested in theories. Theories do not give
jobs. You cannot eat theories. When a young person
comes out of school the biggest problem he has to face
is, “Will I have a secure source of income ?” Today that
is one of the biggest problems he has to face and a
malaise which every young person will have to go
through and we have to get rid of. They want results.
Young people want employment. It requires growth. It
requires investment. That is what we are looking at.

When the first Budget was presented in this House in
1977 the Members of the Opposition then criticized the
free market economy which the Government wanted to
follow. 1 think, of those Members only about four or
five are remaining in the Opposition Benches. Today
even they have accepted it. Similarly, our policies are
first criticized and then followed by the Opposition. But
we have to be realistic.

It is not only Sri Lanka which is faced with this
problem. There are many other countries and many
other nations which have also had to face similar
problems ; how to provide employment, how to provide
income opportunities, and most of those nations have
responded in a similar manner. :

I was reading an interveiw given to the Time
Magazine by Deng Xiaoping. When he was asked
whether the free market economy can co-exist with a
socialist state, his answer was :

“Our experience tells us that if we rely only on the past economic
system forever, we will not be able to develop social production. So
what we have done is adopt the useful things under the capitalist
system.

I think only when the economy has become developed, and only
when the life of the people has improved, and only when the culture
and education level has been raised, can the negative phenomena be
eliminated in theend. .. ..., &

So this is not something that is being done only by the
Government of Sri Lanka. All governments in the
developing countries of Asia seek to improve the living
standards of their people and they seem to be broadly
following the same pattern. “Let us have a free market
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economy.” We in Sri Lanka, who have started ahead of
others, have found that the private sector has played a
very important role in the creation of employment and,
therefore, it is essential that more resources are made
available to the private sector to expand.

We have got problems. We have got to train people in
management, we have got to find new export markets
and new areas. But let us start. This is the beginning.
That increases employment opportunities. Let us try
this. I do not think it will fail. I think it will succeed. If
it fails we can go back to the old system. At this stage
we have to think of investments, the creation of jobs
through those investments and growth. Then how is that
investment coming ? If jobs are to be created are we to
have growth ? These are the problems to which we
should address our minds. It is very easy to criticize.
Take one aspect and criticize that; take another
proposal and criticize that. But what has the Opposition
got to offer ? What sort of Budget could you have
turned out in this situation ? You would not have had
the money even to print your Finance Minister’s
Budget ! There would have been no employment
opportunities. It is very easy to criticize. You say “the
expenditure on defence is too high. If we had the
Government we will finish it off in a week”.

Mr. Speaker, when 10,000 or 15,000 people came out
with a few shot guns it took the previous Government
something like six months. Emergency continued for six
years. That is the record. To meet shot guns they finally
ordered MIG 21. Can the Opposition tell us that we are
not doing our best ? How will they create employment ?
They have no policies for that. They would not talk
about it. You cannot fool the people any more. If you
say what we are doing is wrong, then tell us how you are
going to do it. Last time when you were asked you said
“Put us into power. mecs o8 o eIBFDS " " We
know what happened. This ia a good opportunity for
you to tell us what your policies are going to be, what
you think is wrong and what should be the alternate
policies. We have a lot. If you agree in principle, then
see what are the measures that you disagree with. how
are we to develop our industries ? Different views have
been expressed. How are we to develop new markets ?
Let us talk of that. But an Opposition which has the
same criticism being repeated year after year is an
Opposition which will not be accepted or taken seriously
by the country.

I do not want to take any more time of this House,
but 1 would like to ask the Members of the Opposition
to support the proposals of the Hon. Minister of
Finance. In a difficult period he brought forward a
budget which many others wold not hae been able to do.
We are going through difficult times. This, certainly, is
a Budget which had been prepared to meet the sccurity
needs of the Nation. But that does not mean that we
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have no future. The problem of terrorism is a war which
we can ill-afford. While this problem of terrorism is
being fought let us also think of the future. How are we
to create employment ? How are we to grow ? In that
regard 1 think the Hon. Minister of Finance has put
forward to this House appropriate measures.

I do not want to take any more of iour time. I thank
you for giving me this time.

Smce DdGn Bom

(8@ fersre afrFign)
(Mr. Jinadasa Weerasinghe)

0d; admaenn®h, ged pedt) vdeed g HBihamg®
I8 Sdogem—

DSNIDTE
(FurBrwst seuiser)
(Mr. Speaker)

C3Enl a0 5o oddn gder) MOCHTec B, PDHHEE.

D5t S ENddD oo (Hewiths s §ESHnE)
(Bo. #58rr smeprder — Errgrisy Sr§  sewist)
(Mr. Chandra Karunaratne — Deputy Minister of State)

DA, B0 o Bosn Hedsem 600 6O,

So¢n Bt Soon

B gfargre oIreign)

(Mr. Jinadasa Weerasinghe)

S SmMCEnEH, tend H® i—

DIz
(Fur Brwsi saitser)
(Mr. Speaker)

B0 § Hedn o GAdgl ondd 2% e® DKy coduren.

dmem Dot B

By fergrs afrfian)
(Mr. Jinadasa Weerasinghe)

i) odesd i DknnPeon 88 gudn @53, ged
Beos gcod gme odsn sFdommed od ¢dEMDE oEm
@G mige ?

D@
(Fur Brwsr syt ssr)
(Mr. Speaker)

CREnid 9% edn O,

Smem DS Bmon

(8. e gres afrPrian)
(Mr. Jinadasa Weerasinghe)

TP 08 {c Hednd. ghn SBhoonEho I8 nd ¢ Hedni.

OB. O¢. OB, g Boom (Hewidhs Pod B dSIm §EdnE)

(el erib. ered. erih. gyyFred — waraisd eSS NrE
DYMLOFFiT)

(Mr. M. L. M. Aboosally - Deputy Minister of Mahaweli
Development)

Mr. Speaker, I thank you for giving me an
opportunity to follow the Hon. Minister of Education. [
am sorry | have taken the place of the Hon. Member for
Tangalla, but I myself have been waiting for the last
two days to make my contribution.
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8. Binnld svedc) Bom
(8®. erib. aflsirsarn Qurrr)

(Mr. M, Vincent Perera)

I want to give an explanation. At the time when the
Deputy Speaker was presiding there was not a single
speaker. T had to get speakers from outside the list
because none of the Members who were in the list were
present in the Chamber. It is due to that that I had to
get the hon. Member for Tangalla to speak. His name
was not in the list and it was at the request of the Hon.
Deputy Speaker that I had to take that step.

dimmanmE

(Furprwst s ssr)

(Mr, Speaker)

So what do you what me to do ?

0. Brinsid ebedd) Som
(8m. erb. aflsradrh QuGryr)
(Mr. M. Vincent Perera)

Now that we have asked him to speak, it is better that
we give him that opportunity to speak.

odirnayE)
(surBrwsi e er)
(Mr. Speaker)

No, when I took the Chair—

ob. Buinsd scedch Pom

(8w . afldrsdrpn Qulrer)

(Mr. M. Vincent Perera)

Sir, even the hon. Deputy Minister was not present in
the House at that time. I had to collect Members from
outside.

S8, o o8, g Pvm

(mepl enib. eréb. b, gy ered)

(Mr. M. L. M. Aboosally)

Sir, I do not mind giving way, but I must tell you that
I was asked to come here at 2 p.m. yesterday and I
waited from 2 p.m. to 6 p.m. for an opprotunity to
speak—

LDNTNGSLHNEN
(FUT BrwsT sjeuiser)

(Mr. Speaker)
So you may carry on now.

8. O@. 8. g o
(mEnl sTib. eréb. sTih. sy Fmed)

(Mr. M. L. M. Aboosally)

—But I did not get an opportunity. Therefore I came
early this morning, and as you took the Chair I told you
that I have been waiting for an opportunity to speak
from yesterday. It does not matter. I do not mind giving
way if somebody else wants to speak, but we ourselves
would like to make a small contribution, however small
it may be.(Interruption)
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DD mE

(Furprust syeuiser)

(Mr. Speaker)

Then why have a list at all ? Do not submit a list. Let

any Member get up and speak as and when they want.

28. Busld soedd) Som
(8w srit. afldrasirh QUGror)
(Mr. M. Vincent Perera)

We leave it to you to—

HNMSLIEEN

(surprwst siaudaer)

(Mr. Speaker)

We have to stick to the list.

o8. Blunid evedd Bmm

(Bm. stb. aflsirasirh QuBrrr)

(Mr. M. Vincent Percra)

I know. That is correct, but you do not stick to that at
times.

g0d AEEEhdmam Somn

(B® sigir usr_rr srwds)

(Mr. Anura Bandaranaike)

On behalf of the Opposition, I must state that there
must be some guideline, and the only guideline for Mr.
Speaker is the list that is given. There is nothing else
you can do. 1 must say that in fairness to the Hon.
Speaker.

o8. Bdwsd evedd: om
(Bm. erib. afldiredrd QuBrrr)

{Mr. M. Vincent Perera)

What happened was, at that time when Mr. Deputy
Speaker was presiding hon. Members whose names
were in the list were not present here.

emc Aathdman Fum

(8@ sigr uewLryprwss)

(Mr. Anura Bandaranaike)

With all due respect to you, Sir, I do not think that is
your fault. That is the fault of the Chief Government
Whip.

Ob. Bl evedd Snm
(Bm. srib. aflerearh QUGTrr)

(Mr. M. Vincent Perera)
That is not my fault. It is the fault of Mr. Deputy
Speaker, if you ask me. He should not have

©8. &¢. 08, gamf dom
(zepit eTib. sTeb. srib. gyaTed)
(Mr. M. L. M. Aboosally)

I do not want to get involved in a controversy. I just
want to speak for a few minutes.

o0d eEhdman Vom

(8w sgr usT s prwds)

(Mr. Anura Bandaranaike)

It is our argument that you must be guided by the list

that you are given. There is nothing else that you can
do.

ERRBRD
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8. Boiwsd soeddh Bom
(Fm. erib. afldresarh QuBrrr)

(Mr. M. Vincent Perera)
Then hereafter 1 will move the Adjournment if there
are no speakers. -

®ms. ed. & ¢ ¢ Somm

(8- . Gy gf- 5 Guwd)

(Mr. R. J. G. de Mel)

During the Budget Debate the Speaker has always

been guided by the list that has been given.

onc DeEithdouam Sonm
(B sigr uawLrrpruss)
{Mr. Anura Bandaranaike)
That is right.

oS, oS, 8. ¢ @ Pom

(B ot B of 5 Q)

(Mr. R. J. G. de Mel)

So I do not think you have committed any mistake in
this matter.

and Aeihdmam oo
(Fm oigur uewLrrpruss)
{Mr. Anura Bandaranaike)

Quite right.

od. of, &, ¢ &F Soon

(5w gyi. Cg. of. 5 Gued)

(Mr. R. J. G. de Mel)

If Members are not here when they are due to speak
then it is the fault of the Members. As a backbencher I
have waited three days before I got a chance to speak.
We have all done so. You can ask the hon, Member for
Attanagalla. We have waited three days; for eight
hours a day we have sat in our chairs till we got a
chance to speak.

©8. Brinmid soesdh Smm
(B srb. eflsivasirh Qulrom)

(Mr. M. Vincent Perera) _
But there was no speaker —

gond deEhSmam Sowm

(5® oigur usrLrrpruds)

(Mr. Anura Bandaranaike)

That is the fault of the hon. Member and not the
Speaker.

DHMSINE)

(Fur Brwst oot ssir)
(Mr. Speaker)

All right, Hon. Minister, you may sit down.
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8. B egEdtn Bom (Hewids mERBBY ©IGD o BN
¢ @Hne)

(Bl o 1. ICriorger — urrrenweTn SigiedEsT, it
wrl'@égemn Srs syemwssi)

(Mr. M. D. Premaratne - Deputy Minister of Parliamentary
Affairs & Sports)

I want to explain, Sir. What happened was, on the
18th this list was submitted.

ges od; EE PO 800 mdess ¢8 obgSeneas
Sgointn. -

B Diye cisheon wwes Doseed oo (el soued
eBhonn@de ¢tbod adn ddn ¢pdd. el sdesd
2dn0n o Dodeed ©dnod & scethe DBS §8cs 9Smo.
¥y eBimec 8¢ Head ? 6B ¢l OS¢ B3 B8 Suddem. 18
O, oy odesd o0 GACnD gl ooesd g
:Bihann® ¢tfod ne. mely) odsed @bihan® et &
O Sgodied) oy, 68w B0 Heed. 18 Dme, Bm nd; ® 360D
©800 Goidn Jeh. @il oreed ®0nas & BOED 988ad
D B ¢o LIl HEAH. B HSmd gseon nEmmesd
ACTD goos. 18 Dme, 5380ed 13 0Hm D coes 85 ndmad
o9 o Jewd @t Dedd ? Jeod nP Hedn HIBES DD
@Sam emt 20 & B0 82 oo B SEn §8 cadm. ¢oim
GEC 008 wnin . G3EnDa HeAnth B® 3800 ¢rd o
oddn edn 8m, oo DO olfed® @l odesd
D@0 ¢OdMDS Heandy winos eoiddn. e@ime ?
Doneed =248 ndnesd ¢i808 Hend o8 odomd B88ad,
E20 oceon @omens qel) cdecss gtfos 8868 goda
Prefif) orswed SBamn®ho Hedmn Doy, & ¢ A0 OBAS
qOEIOm oomesd Do odse 80 Heewd
odmenn@edd ¢ade ¢80 0o eneddn B, o8 (3
eBm B¢ Heed el (363D Pt8os ©e). STl sog e®es
cO Beandn. CD ¥ ¥ Hedn On NELDSS ndnds »d
DSod. dens’ o9& e® i §:5 Jeet. & Hm 6@ G380 gud
S oded B e® gdos gdedtien may. 38 mmoednih 18
B¢, e® BCOa b Bm DO —

DAHTNIDTE

(FurBrwsd et ss)
(Mr. Speaker)

I poned poin 50 B8 &® G20l ¢od o533 o oeg.

©8. & edecdn Boom

(§im. sTib. 1. LNRrior Sewr)

(Mr. M. D. Premaratne)
ofdmaled qorim 18 O @ Pead Soc.

DAMNEDRHE

(Furprwst et ssr)

{Mr. Speaker)

P &c B0 myy.

©8. & sgedun Yoo

(Bp. stih. 1o, LNGTiorGew)

(Mr. M. D. Premaratne)

2e0® BB n¥dmuied Deiows eqn By, e® DGO @
DEBD Bm SoE O ofemmd Bm, DD Ddtn Sewd
el ebrien ! So BAHCOS e

DANDTNIDTEN
(FuT BTWST DyeuTSeT)
(Mr. Speaker)

You carry on,
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OB. O 8. g Svon

(e eTib. ereb. eTih. SjyFTed)

(Mr. M. L. M. Aboosally)

Ci2dnt o B85 D0nas Sodn By Jded (dcined Bed
2@ Sfeed emfonedc Poddnthed nEO opdd. nas g¢ ced
¢ 08 Dem 5O Bed ¥ soed (B HYen. pbs 88 el ;08 o
oon G 20 EAEnDE coms (B HeInts [hih BEBS]

SR. Bl ecedch ®nim

(B®. b, afldrzern QLiGrrr)

(Mrz. M. Vincent Perera)

2doed o5 O D0 dnud coBddn Sund. ¢oE Sed
OS¢ns emedd (Sdned Uccmd emebd. ged PE50CH
SUGE0 grinth o gdned gbedden moy

DNNGEDHHE

(Fur Brwst gyt ssr)

(Mr. Speaker)

That point has been argued enough. Hon. Deputy
Minister, you may carry on.

o8, O¢. OB, FAE e

(s srib. ered. erih. pyyFred)
(Mr. M. L. M. Aboosally)

I think we have argued this point enough.

I would like to congratulate the Hon. Minister of
Finance not merely for presenting nine cousecutive
Budgets — that is a feat in itself — but more for keeping
inflation down to a single digit and also maintaining the
growth rate of over 5 per cent while at the same time
finding employment for thousands or our people.

It must be understood, Sir, that the Hon. Minister of
Finance has been able to keep the momentum of growth
at this high level in a world where other countries have
not been able to do so. This is another feat for which the
Hon. Minister of Finance has to be congratulated. Our
growth rate, as he said, is higher than that many of
countries whom other countries like to follow, like
Singapore and Malayasia.

Sir, You will see from yesterday’s and today’s tea
auctions that the Hon. Minister’s Budget or his
proposals or ideas have already borne fruit. Before the
Budget all of us made requests that the small holder of
tea should be helped because the prices had come down
and he was finding it very difficult to make ends meet.
He rightly increased the ad valorem tax to Rs. 40 and
he also reduced the duty on tea by Rs. 2. This week’s tea
auctions have already borne fruit because the tea prices
have gone up not by Rs. 2 but by Rs. 3 and Rs. 4. If it
goes up by Rs. 4, the smallholder will get Re. 1 more for
his green leaf. That is a very great relief, and on behalf
of the tea smallholders I wish to thank the Hon.
Minister for this very wise step.

I sometimes wonder, Sir, what went wrong with the
Sri Lanka Freedon Party leadership during the time
that Hon. Ronnie de Mel was with them. They made
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[2®. &F. o8, gamE Yom)
many mediocre men Ministers. Hon, Ronnie de Mel
was not even made a Deputy Minister. I think his loss
was the country’s gain. He Excellency the President
wisely found the correct man for this job.

Sir, I will not take long because 1 was listening to the
speech of Hon. Minister of Education. He made an
excellent speech and proved how correct the Hon.
Minister of Finance's steps were in presenting this
Budget and also explained to the Sri Lanka Freedom
Party in clear terms what really was wrong with them.

I would like to confine myself to a few points made
about the Mahaweli by the hon. Member for
Attanagalla in his speech. I am happy that he is here
because in the morning when I came here to speak I did
not find him here and 1 was sad because I wanted to
make my comments when he was here. The hon.
Member for Attanagalla in his speech spoke at length
about the Mahaweli. I do not know, Sir, from where he
got his facts. We certainly do not mind his criticizing
the Mahaweli. But if he wants the correct facts, Sir, we
in the Ministry of Mahaweli Development are prepared
to give him all the facts so that he will be able to make
some constructive criticism. I would like to ask the hon,
Member not to criticize on wrong facts given by some
disgruntled nincompoop.

oS aedihdmat Pom

B® sigur LIGRTL_TT BT wids )

(Mr. Anura Bandaranaike)

Who ? You little know who you are calling a
nincompoop.

o @ 8. gaomf o

(oLt erid. et erid. oy &red)

(Mr. M. L. M. Aboosally) |

I will show you in a little while how wrong he was. 1
will give you the facts and show you where he has gone
wrong. In_ fact, as I said earlier, we are prepared to
arrange a free trip for you. We will take you free, look
after you, and show you everything in the Mahaweli.
You can question our engineers, our technicians, even
our settlers who are the real heroes in this
Mahaweli saga.

and AeHihdonam Bom
(5® oigur veTLrypruds)
{Mr. Anura Bandaranaike)

The cracks in the dam ?

©8. o@. O8. gain@ Bomn

(mepts erib. sreb. srib. By Fred)

(Mr. M. L. M. Aboosally)

Oh, yes ! 1 will tell you. I will allow you to go right

into the tunnel and see for yourself.

[=elglciOln )13
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qmc DeEthdman Bom
(B'®. oigir usrLrrsruss)
(Mr. Anura Bandaranaike)

Where the crack has taken place ?

8. o¢. 8. oo Poomm
(gewLr sTib. sTel. erid. Dy Fred)
(Mr. M. L. M. Aboosally)

Oh, yes ! I will tell you. You do not know. You are
talking about cracks. I will tell you where the crack is. |
will show you. I will come to that. There is nothing for
us to hide.

ond AEihdmam Som

(B® sigr ustrLrrpruds)

(Mr. Anura Bandaranaike)

How can you hide such a big crack like that ?

OB. &¢. 8. ggm@ Bom

(geemis eTib. sTeb. st .y eTed)
(Mr. M. L. M, Aboosally)

You know what that crack is.

g9c AeHihdsna SOt
(8w sigur usmrrprwss)
(Mr. Anura Bandaranaike)

I know all about it.

28 OS¢ 08, gan@ @nm

(gge0ls Tib. sTéb. eTid, Dy &Tad)

(Mr. M. L. M. Aboosally)

I will explain to you, so that you may have the facts
correctly. You know the Kotmale tunnel is 6,000 metres
long. I am giving you the facts. If necessary I will give
you the document. I will give you all the reports.

I AN Boon

(B oigur uswLrrpruds)

(Mr. Anura Bandaranaike)

You carry on the speech. I am listening. [ may ask
other questions.

28, O¢. 08, gan@ Som»
(ool stib. eTad. erih. gy ored)
(Mr. M. L. M. Aboosally)

You ask, T will answer. I will answer the hon.
Member for Attanagalla and come to
you.— (Interruption) We will not run away from cracks.
We will not run away from earth slips. We will give you
all the facts because we have gone ahead with the work.
We have done an excellent job of work. What we really
want you to do is not to mislead the House and through
the House mislead te people. If you go on the correct
facts there is nothing we are afraid of. You give facts
and figures that are completely wrong and you expect
people to believe them. The hon. Member spoke of
4,000 workers discontinued from Victoria. Surely
Victoria is a contract we gave to Balfour Beatty. They
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employed those people. After the contract is over you do
not expect them to keep the 4,000 people there and pay
them. They will have to go for other work as they have
done. They have gone to Randenigala, they will go to
Rantambe and they will come to Samanalawewa, to
Balangoda, my hon. Friend’s mother’s place. And not
only that; they will go elsewhere. Trained technicians,
they can go outside Sri Lanka. Many of them have gone
to the down-stream area and are working with the other
contractors. They are doing an excellent job of work. In
column 211 again he speaks of the Mahaweli. He says
30 billion rupees has been spent, but there is no return
yet. How can he know where the return is. That is why I
said you should not speak without facts and if you do
not know, silence I think is golden. The hon. Member
said there was no return. As I said earlier for
argument’s sake, let us forget all the down-stream work,
let us forget area C, and area D, E and all that and take
only the Victoria Dam, the Victoria Reservoir. The hon,
Member said we have spent 8 billion on the Victoria.
That is true, we have spent 8 billion. What is the power
produced at Vistoria. It is 200 Megawatts. We have
been producing in three turbines 200 megawatts. The
return was worked out only the other day when the
Commonwealth Engineers were here on a different
basis, on the basis of the money we have saved. Very
eminent engineers were here from the United Kingdom,
from Malaysia, from 23 Commonwealth countries who
were taken to Victoria and shown Victoria and also
down-stream. I was present when they worked it out
and said that this is one of the best works that they have
seen. You know that the Victoria Dam produces 200
megawatts which is equal to 800 million units of energy
per year. Eight hundred million of units of energy per
year ! It costs us Rs. 2.50 for crude oil to produce one
unit of energy. If you multiply 800 million units by Rs.
2.50 we arrive at Rs. 2000 million, That is a saving we
are making on crude oil only. We are not working our
gas turbine — we are not working our thermal plant and
all that money is saved by one dam alone — the Victoria
Dam. The Victoria cam saves us Rs. 2000 million per
year and that is 1/4th of the Rs. 8 billion you speak of.
If you work out on that basis for four years the cost of
the Dam will be recovered. You should thank the Hon.
Minister of Finance for finding us the money to build a
wonderful dam. That is really a gold mine for Sri Lanka
and you are the people who said that we have
mortgaged —

CEdy dwemmd Boon

(B®. evshgwst muwsGsry)

(Mr. Lakshman Jayakody) !

I am asking you, what did we produce ?

oB. &¢. OB, agm oo
(o) erib. sTeb. erid. sy Fredl)
(Mr. M. L. M. Aboosally)

It has produced 2000 -
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CEEs Swemd Bom

(8h. wagwsr uEGsnyg )

(Mr. Lakshman Jayakody)

You are talking about savings that are coming.

&8, &¢. 0. ggmiE Booe
(o0l erib. sreb. eTid. i Fred)
(Mr. M. L. M. Aboosally)

Eight hundred million units of energy per year. You
work it out and see. I have worked it out on the basis of
the money that we are saving. This was not worked out
by anybody else but a set of competent engineers-one of
the best set of engineers in the Commonwealth
countries.

Then again, the Member for Attanagalla said in his
speech at column 211 :

“Even in Victoria we have three turbines working only five to six
hours. Why 7

Then he goes on like a pundit

“Because the storage capacity is not enough to work all three right
round the clock.”

How ignorant you are! My technicians — not
engineers — are laughing. It is far better for you to know
the facts before coming to the House and talk sense.

CHEds dwemi) Snm

(P®. wsmgwsit guablsry)

{Mr. Lakshman Jayakody)

These turbines cannot work more than six hours.
Everybody knows that. This is exactly what 1 am
telling. It is not like a 24 hour run because it is a
different type of turbine that is there. Am I right ?

ob. o¢. 08, camE dom
(meprs sTib. sTéd. erid. yyoTedl)
(Mr. M. L. M. Aboosally)

Now you are trying to shift.

COWIS Swemd Pom

(5'h. wsgar LuiGsry )

(Mr. Lakshman Jayakody)

There is nothing to shift. Everyone knows that.

08, &¢ o8, gamf oo
(el eTib. sTsb. eTih. sy Fred])

(Mr. M. L. M. Aboosally)
This is not what you said. I will quote again from
your own speech at column 211 :

“Even in Victoria we have three turbines working only five to six
hours. Why 7 Because the storage capacity is not enough to work all
three right round the clock.”
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coEds Suemd S

(8'n. wwamgwer gpuwEGlETY )

(Mr. Lakshman Jayakody)

If you work 24 hours a day, you cannot have that
particular turbine, but this turbine only works for 5 to 6
hours a day because there is no water available for a
turbine to work 24 hours a day.

SimnGtmEn

(surprust syeurtser)

(Mr. Speaker)

These are technical points. Why do you not allow him

to make his speech ?

©8. ¢, ©B. gaf Soon

(ggeols eTib. eTeb. eTid. Sy Fredl)

(Mr. M. L. M. Aboosally)

If you do not understand the technical points please
sit down and ask somebody who knows the technical
points —some ‘engineer. You know that every
powerhouse has, what is known as a plant factor —the
plant factor is normally 30 per cent. When you work out
30 percent of 24 hours it is 7 hours. Seven hours is the
plant factor of any turbine. In the case of Mahaweli it
will work for 7 hours and you said 5-6 hours. That is
correct. But when you try to mislead the House by
saying that this cannot work for 24 hours because of the
reservoir is not enough, you are talking nonsense. This
is why I told you that my technicians were laughing at
this.— (Interruption). There are cracks in many places.
Do not worry about that.

end Aethdmam Bom
(Bm. sigyr uswLrrpruds)
(Mr. Anura Bandaranaike)

Your can see more than we can.

©8. O¢. 58, gaoE @oom
(e eTib. sTeb. erib. yaTed)

(Mr. M. L. M. Aboosally)

I do not know who can see more. As I said the Hon.
Leader of the Opposition was asking about the creck in
the Kotmale tunnel. For his information I will give him
the particulars. He can make use of them.

The tunnel is 6,000 metres long. At the end of it
where it goes to the Power House, it has a deep drop of
about 90 metres 30 metres of which are lined and 60
metres are not lined. It is made of concrete. There was a
controversy whether to line it or not. The Consultants
and Engineers said that that part need not be lined. It is
just like Polgolla. What happened to Polgolla ? Polgolla
was constructed during the period of your Government.
There again it was a question about lining it. The cost
was something around Rs. 15 million. Your
Government decided it need not be lined. As a result
what is happening today ? Out of 42 megawatts of
power that could have been generated there only 36
megawatts are being generated. We are losing 6 to 7
megawatts every day on that. Here also they decided
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that that section need not be lined because the other
5,000 odd metres are not lined. In this section there is a
hair-line crack. It is not a crack that you can even see. It
is about 1 mili-metre. It goes right down. We stopped
the water and we have grouted it. It can be worked.
Whenever power is needed we will work it. But for
additional safety we are trying to line those 60 metres
also with steel. That is all. There is no use of saying that
the whole Kotmale dam has come down, this has
cracked and that has cracked. The crack is only about 1
milli-metre. That is all. Just because the water was
seeping through, the engineers thought that the best
thing is to line it but in the mean time they have grouted
it. It can be worked. There is nothing more than that.

Then the other matter on which I want to enlighten
the hon. Member for Attanagalla is about his usual
reference to the Polgolla diversion. He comes to the
House always and says — even in this speech he has said
so — that no rice has been produced in the Mahaweli
except the rice production due to the Polgolla diversion.
I want to give him the facts. He referred to this in his
speech during the last Budget debate also. I explained it
to him, but I do not know whether he was here. He
comes again and repeats the samething in the House
expecting the people to believe it. This is why I request
him even now to visit it. Let us [go, T will accompany
you, I will take you to the down stream and show you
the settlers. There are 40,000 families settled down
there and the paddy fields —

coEes Swuemi Boon
(Blm. Wy guECETY)
(Mr. Lakshman Jayakody)

We want to see the crack.

8. o@. ©8. gaml P

(mem sTiD. 6TEV. sTib, aﬂ._.bf’“ﬁl}

(Mr. M. L. M. Aboosally)

If you want to see the crack I will show you the crack.
I am giving a opportunity but he does not take it. I will

. give you the correct figures relating to Polgolla so that

at the Committee Stage you may be able to give us
some constructive criticism. We would appreciate it
because you are a very knowledgeable person and we
would like to note what you have to say about it. In
1977 when this Government came to power the Polgolla
diversion had taken place. You had diverted the water
and the Kalawewa tank in Anuradhapura, Huruluwewa
and other tanks were being augmented and where two
cultivations could not be done before you were doing
two cultivations. That is correct. In addition to that, on
the left bank of Kalawewa you had cleared 15,000 acres
of which 7,000 acres were asweddumized into paddy
fields. That was the exact position when your
Government fell.— (Interruption.) All the old schemes
were augmented. Other than that, where new lands
were concerned, you had cleared 15,000 acres of which
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only 7,000 acres were in paddy. Then what happened ?
Then since this Government came to power, we have
cleared, asweddumized and converted into paddy fields
60,000 acres in System ‘H’. That is 53,000 acres more
than what you did. You did 7,000 acres. We have done
53,000 acres more. That is the exact position in System
‘“H’. Then in System ‘C’" we have already settled 10,145
families. Twentyfive thousand acres have been cleared
and about 20,000 acres have been asweddumized in
paddy. In System ‘B’ 8,152 families have been settled
and approximately 65,000 acres are in paddy. In
System ‘G’, of course, 7,000 acres are in paddy. They
are new land. We are just clearing System ‘G’. If you
want to know the latest yields and extents, I can give
you. I have the full figures. In System ‘C’ for 1984 /85
Maha the cultivated acreage is 15,000 acres. For 1985
Yala the acreage is 11,800 acres. The average yield per
acre is 80 bushels. In System ‘B’ we have brought in for
1984 /85 Maha 6,000 acres under paddy and for 1985
Yala 5,000 acres under paddy. The average yield here is
95 bushels per acre. In System ‘G’ you would be happy
to note that the yield is 105 bushels per acre. This is
exactly as things are. I am sorry that the hon. Member
for Attanagalla tried to belittle the work that had been
done by the Mahaweli Ministry — the engineers,
workers, and as 1 said they are the real heroes and aiso
the farmers who have worked there, cleared the lands,
tilled the lands and brought all this amount of paddy. In
System ‘B’, ‘C’ and ‘G’ for 1984/85 Maha and 1985
Yala the yield is six million bushels of paddy. At Rs. 70
a bushel the value if the paddy produced for that year is
Rs. 450 million. In System ‘H’ the yield is 12 million
bushels. The value is Rs. 850 million. For one year the
value of paddy produced was Rs. 1.2 billion but hon.
Members of the Opposition come here and say that Rs.
30 billion had been spent and that there had been no
returns. That is why I say that they come here and get
away with a lot of bluff. That is why I am trying to
show these facts. Things are not as the Opposition tries
to point out. The Opposition says things here on
incorrect information received by them. I am not saying
that they do it deliberately. I am sure they have been
fed with wrong information.

I do not want to take much time as there are other
hon. Members also who wish to speak. I thank you for
the opportunity given to me to place the correct facts
before the House as far as the Mahaweli is concerned so
that during the Committee Stage of the Budget the hon.
Member for Attanagalla and others will not come out
with wrong facts and try to belittle the wonderful work
that has been done with the assistance of His Excellency
the President, the Hon, Minister of Finance and my
Minister, the Hon. Gamini Dissanayake and not to
forget, the engineers, technicianc, workers and the
farmers who have put in their best to make this scheme
a success.

5- A 087165 (85/11)
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(Mrs. Amarawathic Piyaseeli Ratnayake — Wariyapola)

®C; Beits SmEHDEH, O 2500 988 Odzedt gdds
Sy Bl Adehe 9F Henth. & Horen Jed DinEhn
HF500 qoid DB SHievus Ond odn gEem ¢® OB
2EeSEN? ABmld Eah 288 og gnd. »Ed edine, Eed dBm
A EHBD P Bt addns ¢85, nPEand crebnin
E) HeImbs Dedwens modsn ol e g Dag 8
eucso 8¢ B SHednth & Hm gds G.H@ gl BT wddn &¢ D
Seantn. 26 ¢f] ©d gimn® dHm Bens g (@8 dBw
SEDES §BHHGE wenmDs Hobs 0,000 aced Bidn getd.

den odehs OnEh eBDS ¢udw euldmisl oDl gies® A
B B8e® 5B 580 ©d Hednd. ¢ (Budh g (oo (o
Eke@ coo ¢f] eDBn 505 98 ¥ gnd e¢ o8y Io eandod,
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Al A0 ond & 361 ndned fueEd Ledi® q,m B0 oy &0
SCEDRTC ASm 6B & o {9 90LEd 90an Ddeom
oot 88 Hon e@ed A¢ Hopd &Y T S58 08 geceic
E0m e¥5,H BEE0ED oo TS uienm el & nEd Q¢ svlsd
codeds g Dnmboud ne 5 ©oldnd sdoln udid.

eosien 90gnieEd g e 883D ccon 9on 0 B¢
;250 gdden Ads 88D oo odnin GoEem ¢
Smenn Boed Ogess ooenen mSHE emd mendeos eo
mémen 9dgn wdenn @l Aremedidn dniha S SnEh
Bamds, OB Sed Oigesd 8CEa o e BB grod adden
G B0 g 5202 can ¢qCul 238 odcdud §5Hedh Saca.

e® olddedt 38 Bnd @drn @53 § e Hoad oeed
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coeios cf A0, & DEd OnBed cfono AEMmOs HE cEd
LG e ¢ DBnon ¢ubiud ¢l @liln camiEds
208 e 25 00 Eoh B & QeSS ced 08¢ s=ecdis
050 20gn edremBus ¥ mdeon BT gud S0t Jah. 8%
Boded o 5:08Un dyn 99 cdomnd Hw. 9P¢sld 2¢
@) Heanth o8 Jdel oy cod odden 90gn G
2bedn Fod eucho gn o8 ged DEInon gubo god Jeas
CaNlEO B E el T 68 gUaidnedt ghihdencun g @SmHm
R EEHE,
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Qo eon?, S8 eafidecs B0 L8 8 oipmos 4,5 93, S
B0 L& emng cw® o unn D0 sdond ornd Sablidemn,
gded goom 0008 ctdireon odes »® gema ¢SO
Giticuod S B Bog aoddn o604

@ Hecics coodHn®h, @8 gudic oded wens Um emd
Somb edmeds Bep® D08 gfed g H58 obivlesd L
Eittmnd O BndE galnes Healdns Boh P58
Docss 98 emE odienis clmih ol 6 qoing ooeniad.
et gedRUc, e@mB domd gt 68 oy g and cDnin. 8% Boo
0,000 ged) HHed eHD emd B¢ Bhd Odawmed® glsgoad
on Ba g oy Seos cando. nfd sPeom of S8 SSuBs
By o S00® SESdes emSnld g 0d, 8¢ ¢EHndn
EBed Buihds o5 o 08 0P s(med? oo SSUD
s Sn@0 58 Do gnd.

g SEeR gol o) cuenn Dede mdehud guer o ®. cahend
¢S50 qoU B oot coepmdy Sded mdaele. ¥ edend
gPENEET Oeodd gm® dded anduebcel Be DU e®o
(OB 5H HeRwih. ¢ DmEonE 58 ceamis Headded B
Somn m 8o mECOEE guio bl & mdocdc &L adde
Donndd 6od & in ofnden adly G§od¥m Do T cod
ESEmmEn. SictemS myd eanen] ePEHDEEE D1 eBaedan wia
SCE oo §oti¥m Do 9D (O9n ednd. &8 wdndewnds
enEoes g8 Decrd ¢u emed® goes un B ¢85 9oF adn
P8 ZEdnd).

eean® Zehd @ B¢l q¥59% @ mdds go Jum
Pi3on A58 ablrilens enEhd gued dodu & adBd B0 &8
GLESHY CantdE om smofHnEhd Bed dodo g 9dfh B8
DUSHDTn.

selomthde S&d. U8, o 3. sdds @mmm (BHSE)

(maugfu swrBE erev. meu. stev. Ul Cpnrd — afflura)

(Dr. S. Y. S. B. Herat — Hiriyala)

Mr. Deputy Chairman, [ thank you for having given
me Lthe privilege of saying a few words on this excellent
Budget presented by the Hon. Minister of Finance.
Many hon. Members have said good words about this
Budget, and it gives me great pleasure to congratulate
the Hon. Minister of Finance for having up the
different proposals that he mentioned on the floor of
this House.

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



793

Representing a part of this Island which is dedicated
to agriculture, T would like, in the first place to deal
with the agricultural aspects which have been helped
through the implementation of a Budget of this nature.
The Hon. Minister of Finance has taken into
consideration the poor villager, the agricultural worker,
who produces the paddy that feeds the masses. In
implementing his proposals he has extended the
courtesy of increasing the guranteed price of paddy to
Rs. 70 per bushel. It is very honourable of him to have
considered the yeoman service that these people render
to our country.

In considering further assistance to the rural folk by
way of making available funds for essential items. of
work, the Hon. Minister has introduced a scheme of
rural banking. We all know their difficulty in obtaining
even small sums of money which are essential to the
farmers, who do not have readily available funds with
them. When one goes to the bank for loan facilities one
has to exert oneself to find people who would be able to
gurantee the loan. After the introduction of the rural
banking scheme, to obtain loans for essential needs is
now not a big problem for the humble village folk, For
the sake of this farming community the Hon. Minister
of Finance has been kind enough to inaugurate the rural
banks. He has also enhanced the amount payable to the
poor farmer for the paddy he produces.

1 would next congratulate the Hon. Minister of
Finance for having inaugurated a pension scheme for
these poor village folk. Unlike those in foreign
countries, we Sri Lankans like to look after our elderly
folk. We would like to see that they are comfortable in
their last days. But in some families, even if the children
have such ideas of helping their elders and parents they
are unable to do so. The parents have helped the
children to be what they are today but the children are
unable to look after the people who fed them. Therefore
the introduction of a pension scheme for farmers is one
of the greatest blessings that any country can give to
these humble folk.

In earlier times, especially in foreign countries, there
were homes for the aged where people were sent after
they had spent the useful period of association with the
masses. The next time they think of the aged folk is
when they are notified that somebody has died. In the
East, and in Sri Lanka in particular, we would like to
look after our parents, however unfortunate, humble
and poor we may be. This scheme of providing a pension
for the farmers is, I think, a very laudable one and one
that is highly acceptable to every individual in this
country.

Having considered the progress of events concerning
the farmers of this country, I would make a personal
appeal to the Hon. Minister to consider the plight of the

1985 e ®ad 20

796

tobacco farmer today. Many of these people sweat hard
when water is not available to cultivate their lands. In
such situations they resort to the cultivation of tobacco
in paddy lands. This is not to say that they will not
cultivate paddy or produce the rice that is needed. This
is done under an inter-cropping system. I am sorry to
say that the BTT has been directed at the tobacco
farmers themselves, I exhort the Hon. Minister to
reconsider this and to do away with it. I request the
Hon. Minister to reconsider the imposition of this tax
on the tobacco cultivator. If necessary, he could tax the
company itself.

I will next speak about the corporations and other
sector that are said to be running at a loss. Many have
been the words spoken to the effect that they should be
handed over to the private sector. There is no doubt that
if some of them are handed over to the private sector
there will come a time when they will show profits. But
may I request the Hon. Minister to reconsider this also
and see whether we cannot have those corporations
under new heads and see whether they cannot produce
the results we desire. The Hon. Minister should
reconsider his decision to hand over these corporations
to the private sector, He must see whether it is not
possible, with better implementation of policy, to obtain
better results.

As most of us are aware, the managerial capacity is
there but it is impossible to implement some schemes
because of the inherent drawbacks in certain laws and
regulations. 1 would ask the Hon. Minister not to do
away with the AR and FR. If they are maintained, I
think administration would be much easier for the
administrator today.

I would next like to congratulate the Hon. Minister
on his not introducing a defence levy from the people of
this country, especially the wage earner. In many other
countries, as most of us are aware, they have defence
budgets. One such case is India. In some cases defence
allocations amount to almost 60 per cent of the total
budget of that country. In this country we never had
occasion to have such budgets, but today we have
unfortunately been forced to allocate a large amount of
money for defence purposes.

Let us consider for a moment why we need to spend
so much from our Budget for defence. Many have been
the ideas expressed — superficial ideas —that people
belonging to different ethnic groups are responsible for
this or have made it necessary. It may be that different
ethnic groups, subversive groups, have caused this. I
may mention that errors like straws, on the surface
flow. What has necessitated the allocation of this money
for defence ? What is the background to this ? One has
to dive deep to find the pearls. What has brought about
this great worry to this country ? It is not a superficial
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affair, It is indeed very deep. We should know who
those individuals are who are responsible for this
present state of ethnic differences.

Having mentioned that in brief next I would come to
the collection of taxes, especially income tax. Now, I
like to give honour and my humble thanks to the Hon.
Minister of Finance because in his Budget proposals he
has helped the very needy middle class society. The
middle class society is one which has not been looked
after for many years. The middle class one could say, is
virtually a dying class, Today the Hon. Minister has
considered the difficulties of the middle class and raised
certain slabs for income tax collection. The poor man,
the middle man who belongs to this middle class, is now
benefited in the scheme of income tax.

The hon. Member for Attanagalla mentioned that
Estate Duty and Gifts Tax should not be removed. I
would like to say, very briefly, that one should not
consider others also on the same lines as oneself. If one
is true to oneself, I may mention to the Member for
Attanagalla, one cannot be false to any other man.
Therefore, Sir, I laud the proposal that Gifts Tax and
Estate Duty should be abolished. I am aware of many

families that have had to sell their properties to pay
Estate Duty. Many other families have been forced to
use different devious methods. This was at times done to
see that their properties went to their children. These
laws were brought to see that Estate Duty and Gifts
Tax were levied. Therefore the little properties that had
to be divided among their children had to be decimated,
so devious methods, which were invariably wrong, had
to be adopted.

Finally, Sir, before I take my seat, I wish to say that
the Hon. Minister of Finance should carry on his
budgeting for the next so many years to come. If
anybody opposes a Budget of this nature and argues for
the sake of opposing, I would like to say, “The mark of a
fool is an argument on the basis of such a Budget.”

1 am very pleased to see that the Hon. Minister of
Finance is now coming although I am ending my
speech. I honour you, Sir, for having proposed such a
Budget that has given all of us, especially the middle
calss people, immense help to get out of their
difficulties, their predicament, because by your
budgeting procedure you have resurrected today the
middle class which was a dying grade.

I thank all of you for having given me this hearing. 1
thank you, Sir.

SEBBD
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ob. 03® pm Fom (F¢ caned HEdm)

mou e, gndfis Boprd — Qsrapiy WS apaTmL SyEIESSMT)

{Mr. M. Haleem Ishak — Third Colombo Central)

Sir, let me congratulate the Hon, Minister of Finance
for presenting nine Budgets consecutively. I think in the
past there were only two others who had presented five
Budgets, the late Mr. U. B. Wanninayake and the Late
Dr. N. M. Perera.

0. e, 8. ¢ e Bom

(Bm o7 Cg. . 5 Gued)

(Mr. R. J. G. de Mel)

What about His Excellency the President ?

OB oE® e S0

(@) b gapeSic Glagra)

(Mr. M. Haleem Ishak)

I was not sure, Sir. How many Budgets ?

o, od. &. ¢ ¢ @vm
E®. 97 Cg. of 5 Q)
(Mr. R. J. G. de Mel)
Seven Budgets.

oB. o gwe Soom

(menl srb. gpethii @agrd)

(Mr. M. Haleem Ishak)

The President as Minister of Finance had presented
seven Budgets. You have really broken the President’s

record and presented nine Budgets.

The 1978 Budget, if I remember right, was a
complete attack on the previous Government. I think
the Hon. Minister of Finance mentioned the name of
Mrs. Bandaranaike quite a number of times and he
mentioned her misdoings and her Government’s
mistakes. Since then, in the Budgets after that, you
have been concentrating on telling the country about
the development, the accelerated Mahaweli Programme
and the Free Trade Zone which the people accepted to
be a job fountain of the Government.

Out of the nine Budgets, the first one, as I said was
an attack on the previous Government. One common
feature in the Budgets of the present Government has
been the increased in price of commodities that the
ordinary man consumes. That is before the Budget.
Then the second feature is to increase prices again
through the Budget. The third feature has been right
along to bring in the BTT and increase prices of
consumer items to a great extent.

Before you presented this Budget the price of
imported rice, flout, bread, dhal and so many other
things were increased. Sir, you are aware today that
with the present wages and the cost of living the people
are unable to have even two square meals a day. With
the present increase of prices the people will have to
starve or be satisfied with one meal. I know that quite a
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number of school-children go to school today without
their breakfast, even a piece of bread. That is the
situation where the ordinary people of this country are
concerned. You have overburdened the people who are
already overburdened. This Budget has benefited the
privileged class and not the under-privileged class.

Now, let us take .the first proposal to reduce the
personal tax of 55 per cent to 50 per cent. Many reasons
have been given for that. You have given as examples
Pakistan and India, and the evasion of taxes and the
increase of investments which you say hav taken away
Rs. 150 million in revenue that should have come to the
Government. But if I remember right, in 1978 when you
presented the Budget this is the allegation that you
made against the last Government. You said :

“The UNP Government is not a capitalist Government. We shall
not favour the capitalist class in the manner in which the Sirimavo
Bandaranaike government died nor would we create an ultra-rich
capitalist class on the manner that the Sirimavo Bandaranaike
government did. Our Government is one that would work for the
benefit of the common man. The previous government in order to
safeguard the new capitalist class which aided and abetted it reduced
the personal tax to 50 per cent in the interest of the common man. I
am increasing the rate of personal tax, income tax to 70 per cent. Our
aim is to maximize taxes on the incomes of the capitalist class that
can bear the burden and use such funds to give relief to the common
man,”

Gradually, year by year, you have brought down the
taxes on the rich people. In contrast to that what has
happened to the poor people? Nine billion beedies are
manufactured per year according to your own
statement. I must tell you that never in the history of
our country has the price of beedi been touched. Today
the ordinary man, the harbour worker, would have a
cup of plain tea and smoke a beedi.

VTS ewe
(oiisggsai gmeurt)
(A Member)

Now he smokes a cigarette,

©8. u@E g Som

(geod . gpefis Gagrs)

(Mr. M. Haleem Ishak)

The cigarette has also gone up by five cents. The hon.
Member for Kalawana reminds me that even earlier
you had touched the price of beedi. Today the common
man is unable to smoke a beedi because you have
increased the price,

@uifHdewns
(S@sggat Guat)
(A Member)

Increased by one cent.
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8. of8® g Foon

(ol erib. anefis Blagrs)

(Mr. M. Haleem Ishak)

One cent means Rs. 80 million, but you give the
capitalists Rs. 150 million in the way of taxes. You have
given them relief by way of taxes. You have taken away
wealth tax, death duty and given so many other
facilities to people who can afford. That is my grouse
and that is what I am complaining of.

Then as regards wealth tax, gifts tax and estate duty
there is a loss of revenue by Rs. 15 million. Who are
these people who pay wealth tax and gifts tax ? Are
they the beedi smokers, the “Three Roses” or the
“Bristol” cigerette smokers, harbour workers, the people
who work in worksites or in estates ? No, they are the
people who could afford to pay not only the wealth tax,
the gifts tax and death duty but could afford to pay
many more taxes if they are taxed, because you have
created such a rich class of people in this country.

Then let us take the case of post and tele-
communications. From telegrams alone you have got a
revenue of Rs. 10 million. Today, who are the people
who send a telegram ? I do not think anyone of us
communicate with people by telegrams. In any city the
telegram rate is very very low. Today it is the poor
worker or poor villager who makes use of a telegram if
somebody dies or he has to be met by somebody. You
have gone and increased the rate of telegrams which is
mainly used in this country by the poor working class in
the agricultural sector.

Then, Sir, take the letters. You have got Rs. 105
million from registered letters. You have increased the
rate from Rs. 4 to Rs. 5. There again a registered letter
is normally sent to ensure that the person to whom it is
addressed gets the letter. Very often letters that are
posted with a 60 cents stamp which is now 75 cents,
never reaches the receipient. You have increased the
price to 75 cents. Again this has touched the ordinary
people of this country. You have taxed the poor people
who make use of the facility of sending a letter to
somebody. A person who could afford would always
make use of the telephone to communicate with
somebody. He will also have other ways of
communication. But it is the ordinary person who
communicates with another by posting a letter. You
have increased the rate of postcards which is another
very cheap way of communication. I remember it used
to be 5 cents. But today you have increased that also.
There again it is the poor, the working class man, the
poor villager who lives in the village and who wants to
communicate with somebody who has to pay a higher
rate for a posrcard. He uses a postcard to communicate
with a relation or a friend,
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Then Sir, let us take the BTT. You have got Rs. 255
million. What has happened today ? Immediately the
BTT proposals were presented every food item has gone
up. You have brought in a new tax on textiles. Every
item of textiles has gone up owing to this tax. Just
before 1 came to Parliament today, I was informed that
the price of a readymade pair of trousers had gone up
by Rs. 90. A man had gone to buy a pair of trousers for
his son told me so. Can the people afford this ? My
question is whether the people could afford this type of
BTT. As I said earlier, there are three forms of
taxation. First is the pre-budget taxation, next the
budget taxation, and then the BTT tax. The people are
taxed to such an extent that it is unbearable.

Then take the railway charges. Who are the people
who travel with third class tickets ? Who are the season
ticket holders ? These are persons who come to work
from great distances, even 30 to 40 miles. There are
some who travel even 72 miles. I know a friend of mine
who travels by train from galle. He buys a season ticket.
Today the Government has gone and increased the
railway charges by 8 per cent. Today the First Class is
oly confined to a night mail and there also only the
sleeping berths in the Observation Car. They are used
by people like us who have warrants or high government
servants who travel in the First Class or Second Class.
But it is the poor ordinary worker who comes to work in
the commercial sector or the government sector who
uses the train. Will this stop after the increase of
railway fares ? Do you think the CTB is not ging to ask
for an increase and the private bus owners will not ask
for an increase ? They will certainly ask. They will say
their request is quite justifiable because the rates of the
railway have been increased. How is it going to effect
the ordinary man ? The Cost of living is going up. He is
unable to live with the wages he gets today. With
another increase on railway fares, ahother increse on
bus fares, with another increase on private bus services,
definitely it will be unbearable for the working class and
the poor people generally. Now the Hon. Minister of
Finance in his Budget Speech that the Petroleum
Corporation has made Rs. 962 million and he is going to
impose a Rs. 358 special levy on this. Since they have
made a profit he is going to do this. But today 90 per
cent of the villagers or 80 per cent of the poor use
kerosene oil. Diesel is used for public transport. Petrol is
used for public transport. Do you not think it would
have been justifiable since the Petroleum Corporation
has made such large profits, for you to have brought
down the prices of kerosene, diesel and petrol ? I am
sure the country would have appreciated it much more.
Then you are imposing a special levy of 358 million on
the Petroleum Corporation. A bottle of kerosene oil is
being sold at Rs. 5.60 in retail shops. During the time of
the last Government the price of a gallon of kerosene oil
ws Rs. 3.48. (Interruption.) You are always talking of
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the salary scale. But people are dying of starvation.
People are dying — (Interruption) —1 go to these places
everyday and I see that people are dying. We are in a
confortable place, in an air-conditioned chamber. We
have a nice restaurant to eat at five or six rupees, but if
a working class man goes into a boutique he is sold.

Then, Sir, in 1977 a gallon of kerosene oil was Rs.
3.48. T appeal to the hon. Minister of Finance to take
away the levy on the Petroleum Corporation and to give
the benefit of the profit to the consumer, at least to
bring down the price. Kerosene oil is used in practically
all poor homes. As I said, 90 per cent of the poor homes
do not have electricity. The most they have is two or
three small bottle lamps. Even a petromax lamp I am
informed will consume a bottle of kerosene oil to light.
If the Petroleum Corporation has made such a big
profit we will congratulate them.

@ofHoens

(Smisggot GoHa)

(A Member)

Nothing to congratulate. The world market price

came down.

o%. i@ @ Yoo

(et st apefit @agrs)

(Mr. M. Haleem Ishak)

But the profit should go to the consumer. As the hon.
Member correctly says I do not know whether it is due
to efficiency, or whether it is purely because the world
market price of oil went down. Even at this stage no
concessions were given to the ordinary consumer. It is
daily a question of increasing the price of petrol,
increasing the price of diesel,. increasing the price of
kerosene oil and other products manufactured by the
Petroleum Corporation. Quite naturally the Petroleum
Corporation overheads are so high. 1 really propose to
take this matter up later but I would like to say that
they pay lakhs of rupees as legal fees to their
supporters, the UNP lucky. Why are they spending so
much of money or legal fees ?

I am sorry to bring to the notice of this House, Sir,
that one lawyer, Mr. George Candappah, has been paid
Rs. 134, 725 for a period from 11.1.84 to 30.4.85. I do
not know Mr. George Candappah at all. It is highly
immoral for the Petroleum Corporation to have paid
this sum because he is a Director of the Petroleum
Corporation. It is highly immoral. It is the duty of the
Government to see that Mr. Candappah, Senior
Counsel, resigns immediately. A Director of the
Petroleum Corporation —

ergtcenn

(orisppot Goar)

(A Member)

He was appointed later.

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



803

08. o328 pws Bmon

(mepd s, gnefic Glagra)

(Mr. M. Haleem Ishak)

Maybe so, I am unaware. This is the question that I
ask, what is the price that you are paying these
lawyers ?

PO s

(Sriusg gt gumeur)

(A Member)

I will tell you. These are the rates that lawyers charge
to-day.

8. 088 ows oo

(g . gnefs  [Fagrd)

(Mr. M. Haleem Ishak)

I have been raising many questions about legal fees
that have been paid to lawyers in various Corporations.
Practically in every answer I have got, Mr. Jayamaha is
there drawing thousands and thousands of rupees. Who
is Mr. Jayamaha ? (Interruption) — 1 do not know about
SLFP lawyers. 1 got the list, not one of the SLFP
lawyers has appeared for the Petroleum Corporation.
You have given enocugh trouble to the SLFP Lawyers.
Who is Mr. Jayamaha ? Mr. Jayamaha is the Assistant
Secretary of the United National Party. Is this the way
the public funds are spent ? Does the consumer of a
bottle of kerosine oil get the benefit under the
Petroleum Corporatin ? Do we, the users of diesel or
petrol, get the concession ? No. Lakhs and lakhs of
rupees are doled out to the supporters and stooges of the
United National Party

dHE Dg@lon oo
(Bm. renfld) afldruddion)
(Mr. Ranil Wickremasinghe)

They are your lawyers.

08. o3® owms Boow

(oot erid. gnefs @agrs)

(Mr. M. Haleem Ishak)

Who are our lawyers ? Not one.

df¢ Bgedn 8oon
(Bm renfld afldrwFian)
(Mr. Ranil Wickremasinghe)

Mr. E. R. 8. R. Coomaraswamy as Chairman of the
Petroleum: Corporation.

©8. o3® pws B

(oo srib. pnatis @Glagrs)
(Mr. M. Haleem Ishak)
I will clarify that.

end AehSmnn Pom
(5w g uedrLrr pruds)
{Mr. Anura Bandaranaike)

Mr. Coomaraswamy never charged a cent. He never
took his salary. He was honorary Chairman.

6-A 087165 (85/11)
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o8, R om Fom

{mepl srih. anefis @agrd)

(Mr. M. Haleem Ishak)

Yes, he was an honorary Chairman.

IBE D@t Snm
(8\n. renfidhs afldrwo@iiian)
(Mr. Ranil Wickremasinghe)

But he was one of your supporters.

Hewids md cmodHuEh

(Bus Jrgs sloat sarss)

(Mr. Deputy Chairman of Committees)

Order, please! Will the hon. Member address the
Chair ? The Hen. District Minister can go back to his
seat,

S8 ofE 9w @mom

(e erib. gnsfiv Fagra)

(Mr. M. Haleem Ishak)

Thank you Sir. We have so much of confident in you.
(Interruption)

Beaids mdm modHnd
(st Urflg stoat surssr)
(Mr. Deputy Chairman of Committees)

You address the Chair. He will not disturb you.

28 of® omed Bom

(e erib. gmafii @ngrd)

(Mr. M. Haleem Ishak)

I will always address the Chair, Sir.

I was talking to you Sir, about Mr. Jayamaha.
Practically in every question that I have asked Mr.
Jayamaha’s name appeared. Who is Mr. Jayamaha ?
As I said he is the Assistant Secretary of the United
National Party.

You say that Corporations have to be closed;
Corporations are running at a loss. Quite naturally
when you pay millions of rupees as legal fees to your
supporters as lawyers and in various otherways. Would
not the Corporations run at a loss ? Quite naturally ! 1
think, even at this stage, the Government must take
serious note of this. Especially retaining lawyers at such
high fees.

The Hon. Minister of Finance told us that from the
time this Government came into power it has funded
Rs. 40 billion towards the Corporation. I read the
speech of the Hon. District Minister of Kandy. He
made a very frank confession that some of these
Chairmen should be taken to the Galle Face Green and
executed in public. The Hon. Minister of Finance said
that if he only had the power, he will know what to do
with some of these Chairmen.
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GO0 AeHihdmam Do

E®. agur uerLrrsruss)

(Mr. Anura Bandaranaike)

Where did this rot start ? Why did these rotters come
from ?

©®. of® owm Soom

(e erih. anafih Flagrd)

(Mr. M. Haleem Ishak)

When did it start ? It started in 1977. One of the first
appointments this Government made was of a convict as
Chairman of the Ayurvedic Drugs Corporation.

apnd eEthdman Som
(Bm. oigur usrLrrpruss)
(Mr. Anura Bandaranaike)
Shame!

OB 0fE omm Soom

(oo erib. anefih @legrs)

(Mr. M. Haleem Ishak)

He was one Abeywardene. (Interruption)

wos denoed0® Bxm

Bo- ers 1305 BAasw)

(Mr. Sarath Muttetuwegama)

That is a different thing. After it was pointed out in
the newspapers.

©8. n@® pwed Bom

(@l sni. gnefis @agra)

(Mr. M. Haleem Ishak} ¥

Yes, after it was pointed out in the newspapers. There

was no Parliamentary Committee.

mde mocdud ¢ ecDu Snom

(ser 5 gempsFever 5 gebdalav)

(Dr. Anandatissa de Alwis)

Your convicts were unknown because there was no
Committee of Inquiry.

8. oR® gmid Foom

(ool st pnefh Bagrd)

(Mr. M. Haleem Ishak)

What Committee ? A court of law convicted him and

he went to jail.

ody @dendgelod® Bnon

E® #1405 GCasw)

(Mr. Sarath Muttetuwegama)

He was exposed in the newspapers !

68, vi® o Poon

(g . ppsfis Gagrd)

(Mr. M. Haleem Ishak)

There was no Parliamentary Committee. Nobody was

convicted.

gmd deHthcman Voo

(85 oigr uswLrrpruds)
(Mr. Anura Bandaranaike)

You have convicted your Secretary !

Silelgiciota)a)
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OB. of@ qmizd Snm

(mews sii. gmefih  Blagra)

(Mr. M. Haleem Ishak)

A man who was convicted by the highest tribunal of

this country —the Supreme Court of Sri Lanka — was
the Secretary to the Ministry of State. so what can we
expect from the present set of people in the
Corporations. You cannot except anything better. I will
be only happy if the Hon. Minister of Finance will have
the power to do what he is thinking of doing with some
of these Corporation Chairmen.

It was very recently that I read in the newspapers
that the Director of a Corporation wa produced before
the Panadura Magistrate on a criminal charge. I do not
know what the outcome of the case was. This is the
calibre of people you have appointed to the
Corporations,

The other biggeést racket now is the transforming of
corporations into public limited liability companies.
These companies are not answerable to Parliament.
They are not answerable to the Committee on Public
Enterprises, they are not answerable to the Public
Accounts Committee.

Very recently, while I was present at a COPE
meeting, there was the case of the chairman of a limited
liability company under a corporation who had got his
brother to tender for some heavy machinery. The
chairman of the corporation happened to be the elder
brother. When this was exposed the COPE tried to get
the chairman of the company to appear before it. What
was the reply that we got from him ? He said, “I am not
responsible to the COPE.” Then we had to get the
chairman of the corporation to which this company was
affiliated to inquire into this matter. When the inquiry
was over and when many things came out at the inquiry
the chairman of the company left this country that
night.

o, ed. & ¢ B doon

Bo i g of 5 Gud)

(Mr. R. 1. G. de Mel)

Why do you not let us know his name ?

8. ©R® 9w SO

(ot . anefii Flagra)

(Mr. M. Haleem Ishak)

Mr. Fernando. He was Chairman, Ceylon Shipping
Lines.

omd. ed. 8. ¢ B¢ @nzm
(E® of Cg. o 5 Cuwd)
(Mr. R. J. G. de Mel)
What Fernando ?

©®. of® g Bomn

(ol st gmefis Flagrd)
(Mr. M. Haleem Ishak)

I forget. He is a lawyer.
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©dS YelendYeDa® Bom

(85 o758 30350 GOusw0)

(Mr. Sarath Muttetuwegama)

Ah! That man who came from Africa! He got 4 job in
Housing. When he was kicked out of that somehow he
wormed himself into the Shipping Lines. He is a big
racketeer.

OB, of® omw Swmm

(el erib. apefis Gayrs)

(Mr. M. Haleem Ishak)

It was with a lot of difficulty, Sir, that we were able
to get an inquiry held into this matter. he refused to
come before the COPE. He said : “I am not answerable
to you all. I am not answerable to the Parliament. I am
not answerable to anyone”. We had to request the
Chairman of the Ceylon Shipping Corporation to hold
an inquiry into this matter, and before the inquiry was
completed and before the verdict could be given he
knew what it was and left the country. Who started
this ? It was the Government who did this. It is the
Government that is responsible for the present position
of the corporations. It is the Government and nobody
else who is responsible.

What are the checks we have ? Take our position as
Members of the COPE. We make various
recommendations. The Chairman of the COPE, the
hon. Member for Wattala, has made some very
constructive submissions before this House. I thank the
Hon. Minister of Finance for the recommendation to
create the COPE. We are trying to do a job of work, but
what is happening ? We are wasting our time there
going into these matters, visiting various work-places
and work sites. After these deliberations are over we
make our recommendations. What is the follow-up
action taken ? Nothing. We are wasting public funds,
and some day we will be answerable to the people of this
country. We are wasting public funds by sitting in the
COPE. For days and days we sit there, make various
recommendations, go into various aspects of the
working of these corporations, but there is no follow-up
action. I think it is the responsibility of every Minister
under whom these various corporations come to take
action where there are adverse reports from the COPE
and see that the offenders are brought to book. What is
the provision the Government has for checking these
people ? The maximum that will happen is that the man
will be asked 1o resign after he has finished a few
million rupees and got away from this country. This is
the state of the Corporations today.

I regret to state that very recently I read in the
newspapers that the Government is even considering
handing over the Insurance Corporation to the private
sector. I hope the news item is rnot
correct.—(Interruption). Is it not
correct ?-(fnterruption). There you are! It is all the
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same, Sir. You are going to encourage private
comparies to come in, give better terms to those people
and finish the Insurance Corporation and the National
Insurance Corporation.

oy gPenddelo® Snon

Bo #rs i85 FCsw)

(Mr. Sarath Muttetuwegama)

Why do you not set up a private Parliament also ?

O8. o8 e oo

(et eri. gnefiv Fagra)

(Mr. M. Haleem Ishak)

This is what is going to happen. the Hon. Minister of
State said they are not going to give the Insurance
Corporation but they are going to encourage the private
sector to come into the insurance business. Why did the
Sir Lanka Freedom Party Government nationalize the
insurance companies ? It was not because we had any
personal animosity towards the local insurance
companies or the foreign insurance companies.

e mofcdus ¢ gt Bomn
(sr B gewmpgfleven 5 svallev)

(Dr. Anandatissa de Alwis)

You wanted to hit Justin Kotelawala.

©8. 08 g’ Bowm
(mel . gpefu Blagrd)
(Mr. M. Haleem Ishak)

Ceylon Insurance of Mr. Justin Kotelawala was
one of the smallest companies. There were big English
companies like Prudential, Manufacturers and others
whose names I forget.—(Interruption). We nationalized
insurance for the benefit of the people of this
country.—(Interruption). What are you talking about
Sinhalese and Tamils ?—(Interruption). That has been
your propaganda against us. We did it in the interests of
the country.

H¥e moHichds ¢ oEds Som
(swrBF gembsHeven 5 yevaflev)
(Dr. Anandatissa de Alwis)

You took Lake House also.

apd WIS Bom

(Bm ogur venirrpruds)

(Mr. Anura Bandaranaike)

Why do you not give back Lake House to the
Wijewardenes ?

ohdo modcdhads ¢ o@dd @non

(swrflf) oenpsSeaven 5 gedaisv)
(Dr. Anandatissa de Alwis)

It is running very well.

oo Aethdmaty Bom

(S5, 2igur USTLTTETLES)
{Mr. Anura Bagpdaranaike)

Denationalize it ! Give it to Ranjith.
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mthde mpsicddn ¢ oEdd Bomm

(sor B gerpsFleven 5 sidalev)

{Dr. Anandatissa de Alwis)

Why ? You want to give it to him because he is your

relation ?

gpd Aehdmam 8w

(Bm. Sigur USITLTTBTLES)

(Mr. Anura Bandaranaike)

He is not a relation of mine. He is the President’s
cousin.

©8. i@ owm oo

(ool sris. gpafis Gagra)
(Mr. M. Haleem Ishak)

There is inefficiency, corruption and mismanagement
in the corporations. The tender system that is adopted
in corporations is most disgraceful. I am aware that
long before a tender could be published and gazetted
the particulars and necessary information are passed on
to a certain tender representative in this country. The
man who tenders from a foreign country is armed with
all the information that he wants long before any other
competitor could even think of submitting a tender form
to a foreign country. These are the things that are
happening in corporations.

I have a newspaper here, Sir, which says that a
director of the Graphite Corporation, which you are
contemplating closing down, had bought a document
case, a brief case, for Rs. 9,000.

oy Gdemdgetion oy
B #15 @5 GRus0)
(Mr. Sarath Muttetuwegama)

Must be very valuable documents !

78S deHndmem Poom
B swgir usr i pruds)
(Mr. Anura Bandaranaike)

Must be crocodile skin.

©8. ol owes oo

(el b, gnefe @agra)

(Mr. M. Haleem Ishak)

Rs. 9,000 ! The hon. Leader of the Opposition says it
must be of crocodile skin. Even if it is crocodile skin I
am sure it would not cost Rs. 9,000. This is the type of
thing that is happening.

Are the vehicles of corporations properly used ? You
go round to some of these leading schools in Colombo,
go round to some of the markets in Colombo. You will
find that not only, the chairmen and the directors but
even their wives, children and relations are there, using
Government cars. How do you think these corporations
can run at a profit ? Why do you blame the poor
workers ? The poor worker gets only a salary. He does
not get all these benefits, all these tender commissions.
You can see why the corporations are running at a loss.

éRedund
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Then, Sir, there is the misuse of transport like lorries
by corporation staff for purposes other than the
purposes of the corporation. For your tamashas and
carnivals round the country, corporation staff,
corporation vehicles, corporation petrol and diesel are
being used for months. Do you think that these
corporations can run at a profit 7 Corporations are
created for a certain purpose, but they are not used for
that purpose. All those cars are being used by very big
people, very powerful people. When they go for these
functions, for two to three months they get first-class
hotel accommodation, guest-house accommodation.
Millions of rupees are wasted. It goes down the drain
not to further the business interests of the corporation
but to benefit certain Minsters or certain people.

Healds mdm nmudgEh

(Bwpa Nrfls stoart syitsd)

(Mr. Deputy Chairman of Committees)

Are you against the closing down of corporations ?

©8. »E® o Vo

(gEyimeris. gnefis  Flagra)

(Mr. M. Haleem Ishak)

One hundred per cent against. How about you, Sir ?

Hewids mde smudHgEh

(Bt Jrfls stwart syutas)

(Mr. Deputy Chairman of Committees)

If they are running at a loss, as a businessman I think
they should be closed down.

08, 08 gmd Bomm

(geou b, apefih  Blagra)

(Mr. M. Haleem Ishak)

As a businessman I have been telling this House for
so long as to why these corporations are running at a
loss. T will come to Air Lanka, Sir.

Heaids o nmodHgs

(st TrSs sloart s ssr)

{Mr. Deputy Chairman of Committees)

My experience says that if they are running at a loss
they must be closed down.

6P. i@ gwis Swmn

(ool erb. panefd Bagrs)

(Mr. M. Haleem Ishak)

There is a proposal to hand over telecommunications
to the private sector. Why should we hand over
telecommunications to the private sector ?
(Interruption) 1 have always taken your advice, Sir,
Even when you presided at the Colombo Municipal
Council meetings and when I had the privilege of being
a member when you were the Deputy Mayor, | used to
always take your orders.

8BS
(oyisgGari)
(Members)

Hear ! Hear !
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Hewsids mdm amudHn@

(ot IS stwart speutssr)

(Mr. Deputy Chairman of Committees)

I am very happy to note that the hon. Member is
accepting my orders here as well.

&8, oE@ gw oo,
(el au. pnefis Blayrd)
(Mr. M. Haleem Ishak)

I always do that, Sir.

and VSN B
(9w oignir UL TT Bruss)
(Mr. Anura Bandaranaike)

He will not accept your views, only your orders.

Healds mdm omobg

(mapt TrBls slaent s ssr)

(Mr. Deputy Chairman of Committees)

If he accepts my views he will be on this side of the
House.

o8, oE® oW Bom

(e srib. anedis Fasrs)

(Mr. M. Haleem Ishak)

The only matter on which I cannot take your advice is
in regard to the.closure of corporations. I have to be
very frank about that. Take the State Engineering
Corporation. It has cost the Government Rs. 45 million,
not for widening, but for narrowing Horton
Place.- (Interruption) Yes, Balfour Beatty were the
contractors. I have raised this matter on the floor of this
House once before as well.

en8Dsens
(Ssgsout gma)
(A Member)

That is the State drive.

08 of® ows Yoon
(mepl srib. apefv Flagrs)
(Mr. M. Haleem Ishak)

This is not what I say. I am only going to quote
certain portions from an interview that the “Island” had
with various people, including Dr. A. N. S. Kulasinghe,
Chairman of the Central Engineering Consultancy
Bureau. Dr. A. N. S. Kulasinghe's qualifications are B.
Sc. (Eng.) Hon., D. Sc. C. Eng., F.I.C.E., F.I. Mech,,
E.F.LE., F.R.I.N.A, to quote a few according to the
“Island”.(Interruption)

I am going to quote what Mr. Kulasinghe says. He is
one of the most eminent engineers that our country has
had. When he left our country Singapore made use of
him. He was one of the best engineers that Singapore
had. When 1 went to Singapore I was proud to hear

1085 o ®as 20
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some Singaporeans saying, “One of the best engineers
we had was Dr. Kulasinghe.”(Interruption). 1 do not
know that. I am only quoting from the “Island.” This is
what Dr. Kulasinghe had to say about Horton Place :

“[t's probably news to the layman that the Corporation has been
‘run down’ in the first place. ..”

He is speaking about the State Engineering
Corporation of which he was the founder chairman. 1
think we had a workforce of 14,000 people there.

Hewits o wuedHnS)

(apu Irfls sloant saise)

(Mr. Deputy Chairman of Committees)

Speaking of Dr. Kulasinghe, | must say that he was
against taking engineers who had passed out from the
Lumumba University. It was [ who recommended the
first person from that University to be employed in the
Municipal council. It was only thereafter that engineers
from the Lumumba University were taken on. It was on
my recommendation that Mr. D. D. C. Weerasinghe’s
brother, who had passed out from the Lumumba
University, got in. I had great difficulty in Dr.
Kulasinghe did not like that. He wanted to employ
engineers with B.Sc. Engineering qualifications. The
Lumumba University engineers were not recognised. It
was on my recommendation that Mr. Weerasinghe was
taken into the Municipal Council. Thereafter
Lumumba University engineers were recognised and
taken in. In fact, Mr. Marasinghe, who is at present the
Chief Engineer, is an engineer who passed out from the
Lumumba University.

08, ni® o Boo

(et stib. amsbii Blagrs)

(Mr. M. Haleem Ishak)

Our former Mayor, the Hon. Vincent Perera is also
here now.

Hewids mde omodoEh

(But IrSs slaat gerfser)

(Mr. Deputy Chairman of Committees)

There was discrimination by Dr. Kulasinghe.

o8, of® o Som

(mepy erib. gmefs @lagrd)

(Mr. M. Haleem Ishak)

Sir, you have done so many good things.

Bewidsy mdm smodoEh
(Gt Jrs sloat senfsd)
(Mr. Deputy Chairman of Committees)

All good things come from here !

28 of® oms Bnom

(el erib. gpadit Fagrs)

(Mr. M. Haleem Ishak)

[ can always vouch for that fact. I have had the
pleasure of baing with you for fifteen long years from
1962 to 1977.
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[£3. 2@ gena BoHm]

May I continue to read from the “Island” :

“The State Engineering Corporation has been run down by design,
not by accident, the founder Chairman of the Corporation, present
Chairman of the Central Engineering Consultancy Bureau said. . .

It is probably news to the layman that the corporation has been
‘run down’ in the first place. It's common knowledge, it seems
however to State Engineers,

But how has it been ‘run down’ by design ?

The story reeks with corruption, vested interests, and borders on
the absured according to Chairman Kulasinghe.

He cites the comedy of Horton Place™.

I think the entire distance must be about one mile. I
am not quite sure.

“As one example of an absurdity, one of the many representatives
of what has contributed to the pits that engineering is in today.

Over Rs. 45m has been spent for narrowing (not widening) 45 miles
of road;”

This is the absolute truth. There are islands built
round the centre of Horton Place. It was quite a wide
road but without much pedestrian traffic. But what has
happened today ? They have constructed a big
pavement for pedestrians. | can quite understand if that
pavement was constructed in a congested area like
Maradana, Pettah, Maligawatte, Panchikawatte or
Deans Road in my electorate. If that was done it would
have been quite justifiable. Then nobody would have
grumbled.

Then nobody would grumble. Who are the
pedestrians who walk along Horton Place ? Every house
in Horton Place has not one or two cars but three or
four cars. (Interruption) As the hon, Member for
Kalawana says, this is most probably to walk their dogs
along the pavements on Horton Place. Rs. 45 million !

S 2 5EHEeR snon
(8w 28 el s AewBic)
(Mr. G. V. Punchinilame)
Including father-in-law.

O8. i@ om oo
(ol srih. apeSii @agra)
(Mr. M. Haleem Ishak)
My father-in-law ?

& B DHEed wom
(Bm g afl. yehP )
(Mr. G. V. Punchinilame}
No, not your father-in-law.

nSERaind
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08 @ g Yoow

(el st ppef Blogrs)

(Mr. M. Haleem Ishak)

My father-in-law died a long time ago. Kulasinghe
says —

“45 miles of road could have been laid with this kind of money. The
Jjob could have been done with Rs. 2 or 3 million by our own
engineers. There was no foreign aid yet foreign contractors were given
the job with the major part of the foreign aid going back to pay the
Rs. 150,000 a month salaries of foreign engineers.”

Rs. 150,000 a month! How much do our graduate
engineers get ? Those poor chaps start with Rs. 2,000 or
Rs. 3,000 a month after spending five years in the
University. Sir, you spoke of our engineers who had
come from the Patrice Lumumba University.

Hewids mdy omudHgs

(@a Orfs st sjersst)

(Mr. Deputy Chairman of Committees)

What I said was that during the time of your
Government students were sent to the Lumumba
University. 1 appealed to the Commissioner, the late
Mr. B. A. Jayasinghe, and got one of them appointed as
a lemporary engineer. It was thereafter that Lumumba
University engineers got the opportunity of serving in
the Government,

wdsl gxlendgelo® Bnm
B 515 Y505 GCuaw)
(Mr. Sarath Muttetuwegama)
Here, hear !

Hewids mdm wmodHn®

(Bl Jrs slowr geurss)

(Mr. Deputy Chairman of Committees)

He got that appointment on a temporary basis.
Thereafter he left. He has now gone abroad. Earlier
there was discrimination. They wanted only B.Sc
Engineering. I am proud to say that I said that if our
government sent them abroad, then they should be
given an opportunity of geting a job. That is what I said.
Kulasinghe did not want to take Lumumba University
engineers. Now the government is taking them.

©8. oE® pwd Soom

(oot erih. gnedii @agrd)

{Mr. M. Haleem Ishak}

Sir, I had the privilege of visiting the Patrice
Lumumba University once after the Municipal Council
started taking engineers from the Lumumba University.

Beaids midm wmodn@

(®opt IrSs slwei et ser)

(Mr. Deputy Chairman of Committees)

The present Chief Engineer is from the Lumumba
University. There was discrimination earlier. With
great difficulty I got them to do away with it.
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©8. 0l g Pomn

(e erib. amefii  Flagrd)

(Mr. M. Haleem Ishak)

I met one of the senior lecturers there —

Hewlds mdd omodHo®

(Bl JrPd st sweuisdr)

(Mr. Deputy Chairman of _Committees}
Now there is no discrimination.

OB of8 @ Yo

(gel o apefis Bagrd)

(Mr. M. Haleem Ishak)

I met one of the senior lecturers there and he paid a
very high compliment to you -

s Aeihdmmam Bom
(Bm sigur uewLrrpruds)
{Mr. Anura Bandaranaike)

Hear, hear!

&8 oE8 pw Soo

(el erib. anefic @eogrs)

(Mr. M. Haleem Ishak)

- for encouraging the employment of Lumumba
University engineers in the Municipal Council. I did not
want to come out with all this but I think it is my duty
to do so.

@rf0decn
(srbsggout Gupaut)
(A Member)

This must go on record.

e0d Dehdman Bom

@@- BT LISTL T BrwES)

{Mr. Anura Bandaranaike)

There you are, Sir. You must go as our next
Ambassador to Moscow.

28 oE® o Yoo’
(mepy st anefiv Fagrd)
{Mr. M. Haleem Ishak)

No, this country cannot lose him.

Hewaids mdm DomoHundh

(Bu0 s ploei setss)

(Mr. Deputy Chairman of Committees)

Please continue now. Now there is no discrimination
between persons with B.Sc (Engineering) and
Lumumba University engineers.

o8, 0f® pud @om

(oot st papefis Glagrs)

{Mr. M. Haleem Ishak)

I would like to remind you that one of the best
engineers and planners the council had was your
nephew, Claude Perera. I remember him. He is now in
Singapore.

1985 emdy®ad 20
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0 deEihdman Bom
(Bm ogur uewirrpruds)
(Mr. Anura Bandaranaike)

C. V. is the other nephew.

&8, 0@ gl Soow

(pepy srib. pmefid Blagr &)

(Mr. M. Haleem Ishak)

That is right. Our colleague, C. V. Gooneratne, is
your other nephew.

Hexits mdp LmoHmEh

(syd JrSs sleved opurtsst)
(Mr. Deputy Chairman of Committees)

That has nothing to do with the Budget. Do not talk
about fathers-in-law and mothers-in-law.

BB SERMSED dom

(8w ofrfbiap wéelwry##)

(Mr. Weerasinghe Mallimaratchi)

We must have a separate Debate on the Lumumba
University.

&8 »E® gws Som

(et eri. ppefid [Gagrs)

(Mr. M. Haleem Ishak)

Sir, I was only trying to enlighten this House and the
1on. Members about your family conections. Some of
them do not know you personally like I do. I have been
associating with you for more than 15 years. You and 1
have been together in the Municipal Council for 15 long
years, I had the privilege of serving under you when you
were Deputy Mayor of Colombo.

Hawids mdm omodHnES
(Gud Srfls sloat seutser)
(Mr. Deputy Chairman of Committees)

W both have been city fathers. Please continue.

&8, oR® pwms SO
(ggenls ek, poedid OLYLED)

(Mr. M. Haleem Ishak)

Kulasinghe says —

“....with the major part of the foreign aid going back to pay the
Rs. 15,000 a month salaries to the foreing engineers, in contrast to
about Rs. 3,500 a month or thereabout drawn by our engineers.”
We are paying, our corporations are paying, Rs.
150,000 a month to foreing engineers to pave the roads
of Colombo but where our own engineers are concerned
either from a local university or a foreign university,
agter struggling five to six years, the first struggle
would be to get a job. If he gets a job, according to Dr.
Kulasinghe, he is paid in the region of Rs. 3,500. Do
you think the corporations would last ? Do you think
you will be able to have this workforce ? Today you are
contemplating to sack, to throw out with some form of
gratuity, over 1,000 people in the State Engineering
Corporation.
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(28 D8 @8 oo

It is a very long article, Sir, I again congratulate the
“Island™ newspaper which has taken the trouble to write
this, to enlighten the people of this country, to ask the
government what madness it is. Then he says, Sir—

“The story repeats with variations. So many contracts have been
going to foreign engineers for bread and butter projects that could be
easily handled by our own engineers, says Dr. Anton Balasuriya, a
former SPC engineer and present Chairman of a private entineering
consultancy. A few: The Battaramulla administrative complex, the
Bambalapitiva Tower, St. John's market.

For example, a British concern was deployed in the
Rankottanawatte housing scheme in Attanagalla who were found so
wanting in their work and finally had to be kicked out”.

This is the famous Attanagalla housing project. This
British company considered to be far superior to our
engineers, far superior to our workmen, for superior to
our planners had to be kicked out for inefficiency. This
is what Dr. Anton Balasuriya, Chairman of a
Consultancy engineering company says.

Here Dr. Kulasinghe says :

“It is an unchallenged fact that foreign contractors who are getting

so much of the work here are also paid so many times more for the
contracts than would be given to our engineers. This, when our
engineers, trained at great cost to the nation, are plain jobless™.
Dr. Kulasinghe says, when our engineers are jobless
when we find it difficult to pay them Rs. 3,000 to Rs.
3,500 a month as salaries we are paying these foreign
incompetent engineers, who could not put up this
Attanagalla housing scheme, Rs. 150,000 a month.
That is only the salary. | have seen some of the houses
where these people live with air-conditioning and other
facilities.

Is it fair, Sir ? Is it correct for the Government even
to contemplate closing down corporations ? Thousands
of workers will be unemployed. You contemplate giving
them Rs. 15,000 to Rs. 20,000. What will that man do
with Rs. 15,000 to Rs. 20,000 ? After serving 15 to 20
yvears with five or six children you propose to chase
them out, asking them to get out with Rs, 15,000 to Rs.
20,000.

Again, Dr. Kulasinghe says :

“The State Engineering Corporation in better days did such
projects as the Kelani Ganga Scheme, built complexes such as the
Steel Corporation, Tulhiriya Textiles Complex, Planetarium . .. are
equal to the best efforts in the world™.

Sir, I want it to go on record that the American
Embassy, one of the biggest buildings in the City of
Colombo, one of the finest buildings in the City of
Colombo

Ol oS Endds oo

(B sp8rm smewr der)

(Mr. Chandra Karunaratne)

When your government was in power did you not
send Dr. Kulasinghe out of this country ?

() o] GlCOte 2]
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&8, pEE g S
(geptr s1ib. ansfii  Flagrs)
(Mr. M. Haleem Ishak)

That is not the question.(Interruption)

S 0. =bHEe® enoy

(B . oft ySHPaiis)
(Mr. G. V.-Punchinilame) ;
You sent him home but today you are saying—

08, oE® pmi SO

(mept e, gmefis Blagrd)

(Mr. M. Haleem Ishak)

That is not the question. I am only quoting Dr
Kulasinghe on your misdeeds.—(Interruption)

& 2 bHred enm

(Hm. . afl. yesE HaoGu)

(Mr. G. V. Punchinilame)

You quote him today but it was very bad for you to
have sent him home.

©8. f® o ooy

(get s goefis Gaprd)

(Mr. M. Haleem Ishak)

The American Embassy building, such a massive
building in the heart of Kollupitiya-who built that
building, Sir ? Was it Balfour Beatty or Skanska ? 1
saw some Skanska chaps with their name boards out of
Colombo very recently - (Interruption). That is not the
question. Our Government never sent him out —
(Interruption). We appointed him as the first Chairman
of the State Engineering Corporation to honour him, to
recognize his services. We never sent him out. He went
on his own.

o¢mS NS Bomy

(85 oigur uewLTrBprwasS)

(Mr. Anura Bandaranaike)

If we sent him home, he must support the
Government.

8. 0@ e Somm

(el st pnefis @egrd)

(Mr. M. Haleem Ishak)

Why did he get into this controversy ? Why did he
issue this statement to the press ? If we had him out he
will be opposed to us, but is he supporting the United
National Party ?

& B =DHEeE som
(Bm 5. af. LyehiF Hlev i)
(Mr. G. V. Punchinilame)
You sent him home.

OB uRE@ omm oo

(e srii. pmefis Fagrd)

(Mr. M. Haleem Ishak)

Then, Sir, T was speaking about the American
Embassy building.—(/nterruption) 1 am not aware of it.
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omd Aethdman Bom

(8w agr usrLrrpruis)
(Mr. Anura Bandaranaike)
That is not relevant.

0. »EE owx womm

(el st gnefi Glagra)

(Mr. M. Haleem Ishak)

Not at all relevant.—(Interruption)

qpd eihdman Som
(8w oigpr uswLTyprwss)
{Mr. Anura Bandaranaike)

That is precisely why he should support you.

o0, HR® gw Bom
(w0 . gpefii @layrs)
(Mr. M. Haleem Ishak}

No. I must correct you, Sir. It was the Ministry of
Housing of the Mrs. Bandaranaike Government that
appointed him as Chairman of the State Engineering
Corporation. He was the founder.

od. od. &. ¢ ¥ Yo

(8w . Cg. o 5 Guwdd)

(Mr. R. J. G. de Mel)

That is not correct. He was appointed by the UNP

Government of 1965 to 1970.

o8. of® owmm Fom

(e srb. pnefs Gagrd)
(Mr. M. Haleem Ishak)

That was to the Harbour.

s, of. & ¢ ¢ Yoo

(8m. oy B g 5 Gwd)

(Mr. R. J. G. de Mel)

No, even to the State Engineering Corporation.

©8. oE® gwd Som

(et erd. ansdii Blagra)

(Mr. M. Haleem Ishak)

I was just talking about the American Embassy. Was
it SKANSKA or Balfour Beaty or some other foreign
company which built that ? It was Mr. Tudawe, a man
from one of the villages of our country. It is a delight,
Sir, to see that building. We are proud that Tudawe
should have put up that building. Here for
white-washing and painting also you are getting down
Japanese, British and various other foreign contractors.
That is how the corporations are running at a loss.

o8si¢ emda) BHDN

(Ew anflpglr Csrowr)

(Mr. Harindra Corea)

Then make our own buses.

and Aefthdmum Bnm

(8® Sigir usTLTTBrLdS)

{Mr. Anura Bandaranaike)

Why do you not start ? You are in power. You start.
We will start using them. Produce cars and use them.
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8. & oebBHEed om

(B0 & ofl. b9 BawGio)
(Mr. G. V. Punchinilame)

The moment we start producing cars, you will say we
are “Danapati”. This is what you say. You will say that
they have come to Sri Lanka to take our wealth,

08, v e Yoo

(peou st goefid @agra)

(Mr. M. Haleem Ishak)

Then, Sir, let us take Air Lanka. How much is the
loss at which it is running ? It is costing the State Rs. 2
to 3 million a day as loss in Air Lanka. There was a
Trident Plane owned by Air Ceylon. Air Lanka
removed the two engines and sold them. The carcass is
lying at Katunayake today. Then they purchased three
Boeing 707 in September or round about that period.
That was about 20 years old. That was a time when the
Singapore and certain other Airlines were using 747
DCs and Air buses. In about 1982 they purchased three
Lockheed Tristars, when they ordered them the
lockheed factory was about to be close down. Sri Lanka
purchased those planes; What has happened today ?
You have leased out two of those planes. Not only that.
In addition to that, you have leased out two Tristars
from Nippon Airways. They were fairly old - very old.

oS DSt Bom

(Bm sgr uswLrr prudss)
(Mr. Anura Bandaranaike)
Anything Japanese !

o8, oR® sws Swo

(et srib. anefin Bogrd)

(Mr. M. Haleem Ishak)

Anything Japanese !
biggest joke.

(Interruption) — That is the

e AEFadman 8o

(8w oigur ueTLTT Brwids)

{Mr. Anura Bandaranaike)

You ask the Minister of Finance about it. Do not ask
us. If you run it, it will be on a profit. (Interruption)

OB ofE gwid oo

(eou srid. poefis  Glagra)

(Mr. M. Haleem Ishak)

Then, Sir — (Interruption) — What did you do ?
(Interruption) - Oh! yes. That will run at a profit.
Paradise is running at a big profit !

& B oeBHeeld womm

L@@. . all. yehF BaBe)

(Mr. G. V. Punchinilame)

Nothing like Paradise. I will take you also to
Paradise. (/nterruption)

gnd Dethdman Buon
(Bm. Sigyr L Trprwds)
(Mr. Anura Bandaranaike)
Yes. Paradise Regained !
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BHewlds mdm omoHoE) esfHicewss
(mul Ar§ls sloart seursd) (Hsgsan gment)
(Mr. Deputy Chairman of Committees) (A Member)

Order, please! Let the hon. Member continue his
speech.

OB. oE® gwis Soon

(oot srib. anefis Fagra)

(Mr. M. Haleem Ishak)

Then, Sir, with the three Tristars what did Air Lanka
do ? They were not economical. They were running at a
loss. They went and leased out two Tristars to British
Airways. They could not compete with the other
Airlines in Asia, especially KLM, Singapore Airlines.
They leased out two of the Tristars to British Airways
at a very low rate, when Singapore Airlines and KLM
were owning 747s and DC 10s I am informed around
1983 they purchased a 747 Jumbo which was 15 years
old then at a cost of Rs. 680 million. Do you think Air
Lanka will run at a profit, Sir ? (Interruption)

o9 AeHthdmam Bom

(8® oigur verLrrprivds)

{Mr. Anura Bandaranaike)

The cost in 1997 — (Interruption) — Please ask the
Hon. Finance Minister. You know nothing.

S. 0. xEBEe® oy

(Bm. 2. of). ysyP AGw)
(Mr. G. V. Punchinilame)

You seem to know nothing — (Interruption). Where
are you ? Are you in Sri Lanka or outside ?

08, of@ owd Snmm

(meou . ansfié Bogra)

(Mr. M. Haleem Ishak)

Then what happened was they went and purchased
another second hand Jumbo from Qantas
(Interruption) — Perfectly right. Air Lanka has to pay

about Rs. 700 million per year on interest and capital -

repayment of loans. Their annual loss is in the region of
Rs. 1 billion a year. So 1 hope the hon. Member for
Ratnapura understands what I said.

S B oBHce® Som

(Bn 28 afl. b HauGu)

(Mr. G. V. Punchinilame)

What you say is nothing to me !

CB. olf@ g o
(el erit. anefs Gagrs)
{Mr. M. Haleem Ishak)

Air Lanka has to pay around Rs. 700 million per year
on interest and capital repayment of loans and the
annual loss is about Rs. 1 billion per year. Whose funds
are these ? The hospitals are without a roll of bandage.
For instance, when some army personnel was shot and
brought to the Accident Service the Hon. Minister of
Women's Affairs and Teaching Hospitals confessed and
issued a statement to the press asking the public to
contribute to buy bandages and the drugs necessary for
these soldiers who were shot here trying to defend the
unity of this country.

Shame !

8. of® pwes Soon

(a@ﬁl.sru’:‘ anafib Elagrs)

(Mr. M. Haleem Ishak)

Sir, that is the state of our hospitals. Then,
three-fourths of the Mental Hospital Building in the
Kolonnawa Electorate crashed and those poor,
innocent, insane patients who cannot complain to
anybody were moved to the Leprosy Hospital, the TB
Hospital and various other hospitals. The Hon. District
Minister for Colombo, the Hon. Minister of Health and
even the Hon. Prime Minister visited the place and said
that the building will be put up again. Up to date those
poor, innocent patients who have nobody to go to and
complain — they do not have the capacity to complain —
are in various other hospitals where they will contract
leprosy, TB and various other things.— (Interruption) -
They should put up one of those mental hospitals in
Ratnapura where the climate is good and some of those
people should be put there !

& B oDHEed® Snm

(5w g5 afl. Lsh& HeGu)
(Mr. G. V. Punchinilame)

You have come here form Angoda !

08 ofE gws Svem

(el . ansfi Blayrd)

(Mr. M. Haleem Ishak)

We have no money to buy a roll of bandage. Our
hospitals are without drugs and the OPD patients are
written out prescriptions, but Air Lanka pays about
Rs. 700 million per year on interest and capital
repayment on loans and they have a loss of Rs. 1 billion
per year. In the name of God ! Please go and allow the
people to give us a mandate, allow them to give a
mandate to whomever they like,

& B lSHeed® Fomm
(8w g o b BeGiw)
(Mr. G. V. Punchinilame)
S Bt COE.

8. 0¥ ows ooy

(ol st anefii Blagrd)

{Mr. M. Haleem Ishak)

It is the biggest loss that any corporation or public
enterprise has incurred in this country. T am informed
that we have lost close upon Rs. 4 billion from the time
that this pet Air Lanka was created in this country. Do
we require Air Lanka ? In my personal opinion if we are
to have an airline as we have been having an airline for
about 35 years, the oldest airline in Asia, let us have an
airline for internal purposes. Let us have an airline that
will fly up to Madras, Bombay, Singapore and the
Middle-East, because still we have a few people going
up and down for employment to the Middle-East. We
never had this type of project.
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IPOSewe

(obisssaur Gupeur)

(A Member)

What about Air Ceylon ?

aC DHEadmnam BHm

(5. oigr e Ty pruss)

(Mr. Anura Bandaranaike)

What are you talking ? Air Ceylon did not incur any
losses.

& O gOHEe® Bom
(8 . &l Y& HaGu)
(Mr. G. V. Punchinilame)

Why not ? Air Ceylon was running to London.

gos AERHSMSD Vo

(B oigur uedmLTrpruEs)

(Mr. Anura Bandaranaike)

Did Air Ceylon run like Air Lanka ? You are talking
nonsense.

o8, oR® gms v

(et stid. gnsfib  Fogrs)

(Mr. M. Haleem Ishak)

The loss per day for Air Lanka is in the region of
Rs, 2 million to Rs. 3 million. I am informed that some
of the reasons why Air Lanka is running at a loss —

8. B BHEe® Bom

. & ol yeFPaGu)
(Mr. G. V. Punchinilame)
od, @ 0 0o Dead.

Hewlds mdm omodHoE
(B0 JIr@s sloat gyeutsdr)
(Mr. Deputy Chairman of Committees)

Order, please ! You cannot make such remarks. Yes,
the hon. Member may carry on.

08 HE® om Som

(o0 sris. apsSis  Fogra)

(Mr. M. Haleem Ishak)

One of the reasons is that Air Lanka is indebted to
commercial establishments all over the world, especially
in Hongkong, Britain and certain other countries. They
also have highly discounted tickets and commissions
paid on discounted tickets and I am also informed that
even some of the staff is being paid commissions out of
Air Lanka tickets. The pay of the ground staff is very
high. For five planes they have a workforce of 300
people, the ground staff and the air staff for the inflight
service. That works out to about sixty per aircraft, With
sixty persons per aircraft do you expect Air Lanka to
run at a profit ? It is like our buses, Now I think the
crew for a bus is about 15.

We have very few Sri Lankan captains. I would say
that 70 to 80 per cent of them are foreigners. What are
the salaries we are paying at Air Lanka ? What are the
concessions that we give these foreigners ? Can we
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afford these 7 The Hon. Minister of Finance always
says that the position is not good, it is gloomy, but we
are wasting millions and millions of rupees on a project
like Air Lanka. For whose benefit ? It might be a pet of
somebody, but I do not think the country should suffer
on account of it. The loss, as I said earlier, is between
Rs. 2 to Rs. 3 million a day on Air Lanka alone. To run
this project as a viable, profit-making project they will
have to make Rs. 900 million or Rs. 1 billion. Our total
debt repayment is Rs. 16.3 billion, and 10 per cent of it
is in respct of Air Lanka. So I kindly appeal to the
Government in all seriousness, not that I am trying as
an Opposition Member of Parliament to score a point,
even at this late stage to take serious note of the
situation at Air Lanka and say good-bye to Air Lanka !

We may have a few aircraft, as I told you, to go to the
Middle East, India and Singapore, if necessary. That is
good enough for us to say that we have an airline. Why
waste 7 It is a crime ! You are committing a crime on
the people of this country.

The other matter I wish to speak about is regarding
the 20 per cent that is to be withheld on fixed deposits
of people who have invested their money in deposits in
the National Savings Bank or in a commercial bank.
You will agree with me that today many people who go
on retirement, both in the private sector and in the
public sector, when they get about Rs, 200,000 or Rs.
300,000, deposit these monies in a savings account and
get interest. Some of them mainly live on the interest. 1
regret to see that you have imposed a 20 per cent levy on
these deposits. I request that this be withdrawn. May I
ask as to why this same levy was not applied on people
who deposit on a certificate of deposit ? Their names
are not disclosed and the amounts nobody knows. They
are not taxable. But here a poor man, after working 10
to 25 years, gets two or three lakhs of rupees, with
which he cannot buy a property, and he goes and puts
that money in the NSB or in a commercial bank or in a
finance company, and he is taxed 20 per cent.

od. ed. & ¢ ;¢ Bom
(8. i Cgg. of. 5 Gued)
(Mr. R. J, G. de Mel)
Certainly.

LAED. 8. 3. Tonum Booy (BHTd T g @SHmEh)

(8w cfleruy. 11 Ul Sevrprwds — senrig wreul L psnwdEr)

(Mr. W. P. B. Dissanayake — District Minister, Kandy)

The 20 per cent tax would be deducted only from
those persons who are liable to pay income tax. I wish it
to be made clear.

8. @8 gmd Bowm

(@ stis. amafih Qlogrd)

(Mr. M. Haleem Ishak)

Perfectly correct. That is what I say. Why do you not
levy that on racketeers and multi-millionaries who do
not disclose or declare their monies ? They are allowed
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[&®. 538 p=is Snm]
to deposit on a thing called the certificate of deposit
—(Interruption). Perfectly right. Take away this 20 per
cent levy on these people and kindly impose even 400
per cent on the people who do not disclose their assets to
this House or the country. That is black money !

You were very frank to tell this House that one
business house or an individual who had a turnover of
Rs. 900 million disclosed only Rs. 14 million for tax
purposes. I am grateful to you for that. I am so happy
about it. But it would have been better if you had
disclosed his name also. Let the country know who these
people are.

oL Sewss
(okisggeut pueut)

(A Member)

I think you are privileged in this House.

md. o8, 5. ¢ ¥;¢ @om

(5w ot Cm. f. 5 Gued)

(Mr. R. 1. G. de Mel)

Absolutely no privilege whatsoever.

©8. ofE gms ooy

(meot erii. gnefie Glagrs)

(Mr. M. Haleem Ishak)

I agree. — (Interruption). Is it ? So | am one of his
MPs. Let him come to me, I like to meet him.

Regarding the aircarft carrier the Kitty Hawk, the
American warship that came here, the hon. Member for
Attanagalla raised this matter at Adjournment and the
Hon. Minister of Foreign Affairs made a statement to
this House where he said that this vessel was not
carrying nuclear arms. Subsequently the press were
invited, and there was an interview on board. A
responsible officer of the ship did not deny that there
were unclear arms on board.— (Interruption). May be
s0, but he did not say no.- (Interruption). My question
is, did he say no ? Take the stand tht New Zealand took
up when one of their warships was going there. What
did New Zealand do ? They posed the same question
that our Foreign Ministry asked.

Brifvdeced
(oisg et greu)
(A Member)
Same answer.

OB o8 oms Bom

(pepl erib. gmefih Fagrd)

{Mr. M. Haleem Ishak)

What same answer ? They said, “You will not come
in”. New Zealand is a member of the ANZUS pact
which includes America. New Zealand is a small
country. Yet they were courageous enough to say, “You
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will not put into our port”, and asked them to go. My
only fear is this, Sir. The Marcos Government is about
to fall. If I remember right, the name of their port is
Subic Bay. It might not be under the control of Marcos
very soon, The people who are going to take over will
control the port, they will be the rulers of the country. I
wonder whether the Kitty Hawk and a fleet of other
ships were here to do a survey of the Tincomalee port ?
I hope and pray that does not happen. But I have a fear
and there is speculation also — (Interruption).
Immediately Marcos is kicked out they might think the
next best place is Trincomalee. I hope you will not be a
party to this, Sir.—(Interruption). 1 have only about
five minutes more. If the Deputy Chairman will allow
me a few more minutes —

Healds mdm wmodnE

(Byd Jrfls sleoard sjourssr)

{Mr. Deputy Chairman of Committees)

We have to adjourn at 6 p.m. You can speak for five
minuts, if you wish.

O8. oR® o Fomm

(mel sib. anedis Bogra)

(Mr. M. Haleem Ishak)

Then, Sir, regarding the question of the Israeli
presence in this country, we of the Sri Lanka Freedom
Party vehemently opposed the Israelis coming into this
country. Our Leader Mrs. Bandaranaike, made a
statement to the nation prior to the 1970 election that
she would chase the Israelis out of this
coutnry —(/nterruption) 1969. You read our manifesto.
We chased them out. You embraced them and brought
them into this country. — ({nterruption). 1 will come to
that. Their presence is much felt in this country.

@BHTS e
(Silsgzsaur gmeur)
{A Member)

There are a lot of countries that are going to welcome
them.

©8. 0f® pes oo
(mepl srii. ansfis @agra)
(Mr. M. Haleem Ishak)

May be so, but as far as the Sri Lanka Freedom Party
is concerned our foreign policy is very clear. What has
happened today ? His Excellency the President met
Peres, the Prime Minister of Israel, in Paris. Iran has
protested.—(Interruption). That is a different matter.
Jordan can do anything. What are we concerned about
Jordan ? Let us be clear about our policies.

asfodecs
(odisggsaut gpeant)
{A Member)

You talked about non-alignment, solidarity.
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8. 0@ owms Yom

(et erib. goelid Glagrd)

(Mr. M. Haleem Ishak)

Then what happened ? I raised a question on the
floor of this House-I think it was the day before
yesterday—and asked about the trade debt we have with
Israel, The Hon. Acting Minister of Trade and
Shipping came out with a list of all the imports and
exports with Israel. It has not stopped at that. Israel has
become one of the main suppliers of fertilizer to our
country. The Zim-Israel Steam Ship Company that was
banned from coming into our waters has started coming
here. Already two vessels, Zim Melbourne and Zim
Sydney have arrived and sailed away from Sri Lanka. Is
this your foreign policy ? Is this the way you
sympathize with the Palestinians who are being
massacred ? This is going to have a serious effect on the
economy of this country. Where our employment is
concerned, day by day the Arab countries are
retrenching and sending our people back. I feel sorry for
my country.- (Interruption.) 1 have examined the
figures. You will know the figures very soon. The main
buyers of our tea are Iran, Iraq and Pakistan and other
countries. There are Arab countries buying our tea.

@sgdew
(oydiss st gameur)
(A Member)

Egypt!

OB 0@ pwd oo

(o0 eri. anefic @agrs)

(Mr. M. Haleem Ishak)

Yes, Egypt. It is going to affect our tea industry. It is
going to affect our economy. I think it has taken a very
serious turn.

You are aware as I mentioned in the House that we
were invited to Iran on a delegatior led by the hon,

Deputy Minister of Foreign Affairs. They cancelled our
visit to Iran.

Brigdcewnd
(srisggaur geeut)
(A Member)
It was postponed.

OB of® omd ooy

(ol . gnafis @agrs)

(Mr. M. Haleem Ishak)

No. This is what I was told. I was one of the members
of the delegation. I was informed that it has been
cancelled. There is no postponement— (Interruption). 1
do not know about that. If I am invited again I will let
you know but now | say that it has been cancelled. We
are not going to Iran.

enc dedthdonan Boon

(B oignir ushrLrrprwss)
(Mr. Anura Bandaranaike)

Or is it going, going, gone ?
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&8 of8 o Soom

(meovr srib. anefih @agrd)

(Mr. M. Haleem Ishak)

Finally, Sir, I would like to speak on one more
matter. That is regarding a gazette notification. Under
the Crown Lands Regulations calling for applications
for allocation of land, notice has been given that the
following members of the Samastha Lanka Eksath
Jathika Pakshaya Kantha Peramuna have applied for
the lease of a block of State land, approximately 50
acres in extent, being part of Thoppu. The names of the
applicants are ; Karuna Katugampola, Soma Thalagala,
Sunanda Sirimali Cooray, Mrs. Premawathie Beatrice
Perera and so many others. I appeal to the Government
to be impartial. Are these ladies going to do farming ?
They will lease out or sell these lands. Kindly see that
these lands are given to farmers. Most of the farmers in
those areas are without land.

Sodd B ¢. m. 8 ewd @dde edBgen Sdce od oao of.
Seyed 80 BOicw 1885 eomE B 21 O godedds cdody @ ed.

UGurgy 1. L. 6 wenflurSafl Got g i @en fydsin @, aflamsd
SESWICUTL UL gi-
aflar sy ofurpdGpaw 21 paniut 1985 g GEr g

It being 6 p.m., Business was interrupted, and the Debate stood
adjourned.

Debate to be resumed on Thursday, 21st November 1985.
DHED DY
eSSy
ADJOURNMENT
8. Bredd suedd) Soum

(Bl srib. eflsirasrd QuBrrr)
(Mr. M. Vincent Perera)}

I move,

“That the Parliament do now adjourn™.
gane codga ads Gl

ol oG8 Slundiiell fngs.

Question proposed.

coves Suemb oo

(B wsmguner LusCsTy )

(Mr. Lakshman Jayakody)

I have two Adjournment Questions to ask from the
Hon. Minister of National Security. I do not know who
is looking after his work.

mhds modichus ¢ gEbd @oom
(soor ) gevmpsflaven 5 safle)
(Dr. Anandatissa de Alwis)

Are you asking about Anthony ?

CHEEs dasmb Bom

(Bh. sanpuer gustlsTy )
{Mr. Lakshman Jayakody)
Yes.

pinds modiedun ¢ ¢ Snmm
(swr B8 gevpgSeven 5 svaflen)
(Dr. Anandatissa de Alwis)

You can first ask that question.
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codEs Sosmmd Snm

(8w swenyisr gguEGaTy )

(Mr. Lakshman Jayakody)

I will ask both questions so that the Hon. Minister
can explain the position to me.

1985 emey®a% ¥m 16 fn DoELD eHEBeos Dooe
NGB0 Qe gom 387 cSeb oeffitia amd Blocoeil 68, 68,
588 qE0® S o oduniis D83 85 ¢@ g Fned B
®8due (o0 BEmEgl edinel BumndSimsed myded o ¢o.
T Tam eCows Vged 8¢ On 0. OB, oS 0SB0 e B
T80 olgn oo ? qued E8ma qum 73, ACAE O3, BCE
Do,

B8 e® Q3R ndided ®F; Hewids CoOHHEH, Eun
B8, Ogoc efiel el eibensd @ an ¢u® 2ol
23 B, & enld sefgl) eaic@n @) ger Heamin a8 &t
Beaden 1980 e ®ad 11 cOfcd 28 7831 oymdom tend
SO Heamin &8 14433 oo Duoc een@fedt o adean
SHednt). 08 oo O ot @nd .

" o eed (Hham, em 73 ApeE S8 moe Do Elneed SkB
qul &5 P 8RY o dUh 0¥ b gu BEareet? ndoiid Ba&d @8y
DEaTo 3¢ 300 0 B ¢Br o/ L. Boed Bam wdow Blmeal sdined
Farm @ES@mded 08 300, 68 30 A8 BBmed o oS0 v cud colfnim ”

@O Bedlds comohHnEh, ofdmdcd (Il cdcnd o
coens OO ¥ ed qoolodosn DEEtaDd D &S
8t B8 $Bad e eNEBLD ol eOnd ¥ rnBEEd el
Gools Hednth — 8 0y oeds I Hen 9 HADDUE
coih SHedndh m® — emedd o] & B elHa BmU @D
®(on. ¥% SHoder VWmEged eo@Efed Qdmxmdus HeadmEh
clrm 5dDd. ewmed b ofnmniedo Sodn udie] 8
o8s San DEl mmEiHed udn SddBs B BUeEEED,
28 H I8 gl @ edd eieoih el gooEa Daesd &
Be 80 B8 A6¢0 oDy Te¥d good og odD &EH.

Sir, there is another question that I want to ask.
There was some time ago an article in the ‘Island’ of 9th
February, 1985, with the heading :“Light aircraft
detained by Customs - President orders release.” It
reads as follows :

President J. R. Jayewardene yesterday ordered the release of the
‘Spitfire 11’ light aircraft detained by Customs, to Mr. N.
Sahathevan, said to be an aeronautical engineer.

This aircraft came in a container to Sri Lanka on January 15th and
caused a stir as the container was being taken in for examination by
Customs on suspicion.

Customs Intelligence Bureau Chief, W. D. Amarapala who
conducted an examination of the container in the presence of the
importer found the contents to be Ultra Light aircraft which the
importer declared as valued at 9,500 US dollars and paid a customs
duty of Rs. 41,398,

Further inquiries revealed the actual value of the aircraft was
11,168 US dollars on which the importer was called upon to pay an
additional Rs. 8,950 as Duty which he did,

The aircraft was however detained pending a release order from the
Ministry of Defence.

Yesterday President Jayewardene directed Mr. H. B. Dissanayake,
Principal Collector of Customs, through Defence Ministry Secretary
to release the aircraft to the importer Mr, Sahathevan.

All 1 want to know is, Sir, what happened to this
aircraft after that 7 This was brought in on the
submission that it was going to be used for personal
flights. But where is it now ? Do you know the
whereabouts of this aircraft ? Who is having this

EEeDnd

830

aircraft 7 In whose custody is this aircraft 2 What is it
doing ? This is something that the Defence Ministry
must look into and inform the people of this country
because there was a doubt in the minds of the customs
at that time pertaining to the value, When it came to
considering the value there was a doubt as to what it
was going to do in this country-Spitfire 11. What is it
doing in this country ? The people have a right to know.
I have held on to this, Sir, for the last so many months
to find out what happened after that, especially because
His Excellency was informed about the entire situation
and he used his discretion and gave an order to release
it. That is a righful discretion. But after the release of
this aircraft, what is the intelligence about this aircraft
or the whereabouts of this aircraft ? What information
have you got about this aircraft ? Where is it being
taken and where is it being landed ? All that
information, I think, the people of this country should
have. If it has been taken away, you can identify and
spot it and say this is the aircraft. Then it is all right,
but there is a doubt in the minds of the people that this
aircraft is being used in certain fields of terrorist
operation. Therefore, we would like the government to
let us know. We have been spending so much of money
on defence. I do not want to make a Budget speech on
this. But I think it is time that we take all possible steps
on this defence matter. According to what
Dr. Dahanayake said, we are going to have a separate
scheme of settlement then we do not need all this
money, but anyway the question remains —~what has
happened to this aircraft ? We would like to have an
answer from the Hon. Minister.

Hhde mooicduds ¢ ecbd Boon (9ds @dHnEn)

(swrBF gerbsEeven 5 gbafled — @rrggrris genwdsit)

(Dr. Anandatissa de Alwis — Minister of State)

On behalf of the Hon. Minister of Parliamentary
Affairs and Sports, I have to say that this particular
question will be answered when the Hon. Minister of
National Security returns to the lsland because this
matter has been referred to him. He is expected in the
next day or two.

In regard to the bedy of H. M. Phillip Anthony, the
Government is most sorry about what has happened and
will take whatever steps are necessary to see that the
body is duly delivered to his relations.

gdow Séco ¢fd om o880 S
afley aNFEsLGuDD T OEDSTaroTLL L gl
Question put, and agreed to.
offeBmgd JO egoet e o 808 O 1885
2 8 0 Yo¢ oSfebrg w@@de gpe 1685
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Bedd w.

oysaruy . u. 6 weefllds wrrremost o, sysargy 1983,
pandut 8 o b Cpflu BturerdFlofewds 1985, saniud 21

afluiripdEy g Ln 9 e SEBNISEIL L SI.

Adjourned accordingly at 6.08 p.m. until
9.00 a.m. 215t November 19835,
pursuant to the Resolution of the Parliament

of 6th November 1985.

on Thursday,
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