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Soviet Seapower-The Russian Navy

Comes to Ceylon.

ONthe cover we have a

striking picture of a destroyer
of the Russian Navy. This war-
ship is similar to the two des-
troyers carrying missiles which
were in Colombo last wezk.
Admiral Smirnov, Commander-
.in-Chief of the Soviet Pacific
Flezt, had also flown to Col-
ombo to pay a goodwill visit.
When Admiral John S, McCa-
in, Commander-in-Chief of the
US Pacific Fleet, paid a cour-
tesy call in February and be:a-
use he had a 25-minute pri-
vate chat wirh the FM, Mrs.
Srimavo Bandaranaike, many
eycbrows were raised, It was
hintzd in some quariers that
after the Indo-Pak war and tle
Indo Seviet Agreement, Cey-
1>n had no alternative but lean
mora towards the US, but tke
staunch supporters of the Go-
vernment were emphatic that
McCain, or no McCain Cey-
lon was non-aligned and neut-
ralist,

Admiral Smiraov's visit, it
is claimed, by the leftwing in
in the UF is a further demons-
tration that Ceylon was indeed
non-aligned. This is what the
Forward of April 29 raid in
Chi'ra’s column,“The goodwill
visit of Admiral Nikolai [vano-
viteh Smirnov, Commander-in-
Chisf of the Soviet Pacific Fleet,
and the units of this Fleet to Ce-
ylon is not only a reassertion
of Ceylon's non-aligned policy
( which was questioned in ccr-

tain circles after the goodwill
visit of Admiral J. S. McCain,
C-in-C of the US Pacific Arca)
but provides a further objcct
lesson for those who try to
frighten Asian countries with
the bogey of a Soviet naval
presence in the Indian Oc-

1y

€an. .. ..

There is no doubt that Rus-
sian Seapower has come to
stay. And it naturally will want
to make its presence felt in the
Indian Ocean as ev:rywhere
else. The US Time magazine
of Janvary 31, 1972 had a co-
ver story about Sovier Sez-
power, In the publisher’'s note
it was said thal ¢'associate Edi-
tor David Tinnin, cone of our
Worli's sect'o1’s Kremlinolo-
gists for the past five years
pys special attenton to So-
viet military affairs. In 1968,
his cover story '“Russia 's Na-
vy: A Nzw Challenge At Sea”
set out USSR’s rapid progress
in stiengthening its glohal
position. The article warned
that the trend would continue,
This week Tinnin rcturns to
the subject with a second co-
ver story examining the alar-
ming extent to which the 1968
prediction hkad teen confir-
5 <t e

The main point made in tke
story was that the Soviet Navy
was now ona programme of
building aircraft carriers. But
the article generally told the
story of how Russian warships
were in the Mediterrarean, in
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the Atlantic, in the North Sea,
in the Pacific, in fact every-
where. “In Washington’s eyes,
a recent ominous develcpment
in the Kremlia's naval strategy
has teen the increase in tke
numkter of its ships in the Pers-
ian Gull and the Indian Oce-
251 I " The article also po-
inted out that the growth of
Soviet Seapower was all-round,
The merchant fieet of the US-
SR was now even with that of
the USA in tonnage. Iis fish-
ing flezt was three times as lar-
ge “as second — place Japan’s
... The Soviets have also built
up an oceanic research fleet
of 200 ships—Ilarzer than the
combined research flcets of all
other maritime powers . . . ."
The article further stat:C:
*....Tl e Sovicts era develcping
grea! momeitum. At present
they zre outbuilding the US in
naval vessels by the impressive
iatipof 8 to 1 ...."" And ship-
yirds in the GDR znd Poland
weie al o building ships for
the Soviet Union —'' which
had al:o placed orders fcr shi-
ps in Jepan, The Soviet fleet
| ad many powerful submerire:,

The Time magazine is cer-
fainly nct sympathetic to tle
Soviet Union. One can sorre-
times gzt insight into a prob-
lem from what a rival says
and tkere is no coubt that the
US has developed the greatest
respect for Soviet Szapower.
Russian  Admiral Smirngv
bad an hour’s talk with Prime
Minist:r, Mrs. Sirimavo Ban-
daranaike, on Saturday May
6, and the Weekend kas hinted
that a [rigate and other naval
equipment had been offired
to Ceylon by the Saviet Union
on long-term easy payment
tirms.
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BN THIS ISSUE we endea-
vour to inaintain a balance,
within the limitations of our
24 pages, betwven internatio-
nal events and domestic deve-
lopments. Apollo 16 astro-
nauts aré back on earth but,
as we go to print, we have not
reczived interpretative articles
appropriate for T'ribure, nor a
striking picture for our cover,
It has been said that of all the
moon missions so far, Apollo
16 has secured the best results,
With the US doing so well in
space technology, it is unfor-
tu:aie that the US is unable to
order its affairs on earth bet-
ter. In Vietnam, the US is
caught up in a tragedy which
has few parallels in history,
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and in the RAMBLING NO-
TES FROM THE EDITOR’S
DESK some of the more dis-
tressing aspects of the Vietnam
war are examined. The milita-
ry initiative comtinues to be
with the DRV forces and the-
ugh the bloodthirsty bombing
by the US Air Force causes
indiscriminate destruection it

does not have any conclusive
effect on the ground fighting,
Secretary of State Rogers has
invited Hanoi to submit fresh
peace proposals, and this mea-
ns that the US is willing to
forget President Nixon’s eight
point proposals. At the same
time Rogers has dropped a
breoad hint that the US cannot
continve to underwrite the
Saigon government for much
longer.

With the death of Kwame
Nkrumah, in Rumania where
ha was under treatment for
cancer, Ghara has come into
focus with the Acheampong
military government wanting
the return of Nkrumah’s body
from Condkry in Guinea feor
burial in his birthplace. Gui-
nea's President Sekou Toure
has however laid down certaia
conditions for the return of
the body: that the former Pre-
sident should be rehabilitated;
that all Nkrumah’s compan-
iens now in detention should
be liberated; that the ban on
the return of Nkrumah's com-
panions be lifted: and that
Ghana should receive the body
with the honours due to a
Head of State. A five-man Go-
vernment delegation from Ac-
cra is in Conakry to arrange
for the “transfer of the body”,

at the time of writing, and it
is not known whether Ghana
would agree to Sekou Toure’s
terms. We publish some back-
ground material about recent
develepments in Ghara,
Japan is also very much in
the news and is likely to play
a very significant role in the
Asia of todayand tomorrew,
and we publish the first part
of the article from the US
monthly Ramparts of January
entitled JAPAN; RISING
SUN IN THE PACIFIC by
Tom Engelhardt, editor of the
Pacific News Service, and Jim
Peck, a member of the Bay
Area Institute working on Chi-
nese foreign policy. The sec-
ond part will appear in oeur
pext issue, From the New Ti-
mes published in Moscow we
reproduce the article. ASTRO-
LOGY IN THE CYBERNE-
TIC AGE by Alexander Igna-

tov. Itviews astrology and
the recent upsurge of astrolo-

gical activity in Europe and the
West frem the angle of imater-
ialism infused with atheistioc
humanism. It is interesting to
pote that according to Igna-
tove,..it is said that under the
Apollo programme NASA se-
cretly employs astrologers to
establish the suitability of can-
didates for space flight and the
outlpok for projected lupar
missions.” A correspondent
from New York has sent the
full clipping of the report in
the New York Timesof 10/4
(which was referred to in last
week's issue of Tribune head-
lined CEYLON WARMING

TOWARD THE U. S—
THAW PART OF pOWER
IN INDIAN OCEAN AREA
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Disaster Unless Something

is Done Soon . . .

NATURAL resources are
limited and finite and, there:
fore, to depend on develop-
ment planning by concentra-
ting merely on a growth rate
of resource utilisation without
reference to population dece-
leration would ke like fighting
with one hand tied behind
one’s back. It is hoped our
planners will pay adequate at-
tention to this in their imple-

Contd. from P, No. [

by James P. Sterba. We also
conclude Prof K. Kularatnam’s
series in POPULATION EN-
GINEERING.

Serendib comments on cur-
rent developments in his CEY-
LON: MARGINAL COM-
MENTS 2nd examines in some
detail the speeches and state-
ments made on May Day wh-
ich was ‘‘celebrated” on alow
key this year. Shrelock Hol-
mes chips in a with a few cho-
ice tidbits in his IS IT TRUE?
There has bzen great interest
in this column and many rea-
ders and correspondents have
sent us tips and information
about matters Sherlock Holm-
es can investigate. We have
been able to finally persuade
Agastya to make his reappear-
ance this week with a scintii-
jating contribution in his col-
umn entitled CONTEMPO-
RARY NOTEBOOGK,
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By Prof. K. KULARATNAM

mentation programme. While
use of resources and produc-
tion should be carefully and
wisely planned, anc for this
the urgent needs is a compre-
hensive inventory of our reso-
urces (not yet done), planning
of population growth will be
a more effective means. Popu-
lation regulation should there-
fore be an integral part of all
development policies and acti-
vities.

RECENT ESTIMATES for
meeting the Indicative (F.A.O,
Perspective) world Plan for the
second Development Decade
for the developing countries of
the ECAFE region are stagge-
ring, and where arc they to
come from?

US § 43,720m will be requi-
red for water resources deve-
lopment, confuising § 13,500
m. for pewer geueration, trans-
missionand distribution, 3720
m. for community water sup-
ply and sanitation and & 7650
m. for industrial water supply.
Investment will need to be§3.5
per capita per annum. Opera-
tional and maintenance costs
will be extra. Where is this to
come from?

In this connection serious
and instant heed should be
paid to the cry of alarm that
Commander Jagues Counteau,
the internationally famous Fre-
nch oceanographer has uttered.
The impression sha:ed by the
public and the governments

that the sea is immense is
misleading. Man has reached
the point where the ocean cun
no longer be censidered an
inexhaustible provicer or bot-
tomless dump.

The growth of industry has
reduced the relative size of the
oceans and the sea is no longer
able to purify itself. It may
soon be uecad. Over population
is & considerable threat to the
Oceans, All the pollutants of
the atmosphere and of the land
eventually reach the oceans.
Oceanographic research has
indicated that the abundance
of the sea has already been
depleted 30-50 percent through
poliution.

There is rape of the soil and
shifting cultivation or slash
and burn methods of land use
must be stopped. The oceans
are fast dying through pollu-
tion and the atmosphere itseif
is suffering in places from as-
phyxiation, from Industrial off
luents und non-degradable ch-
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enicals: methyl mercury,
CO, etc Both pollution and
vopalatien are making the earth
uainhabitable,

Aiready in Asia, population
his passad th: 200) million
mark and is expezted to reach
5500 m. by 2000 A, D. The
abaormal growth of urban mo-
nstro-zities should be arrested
and the, balaice of nature sh-
oald ba restored, Not oaly the
physical and biological or na-
tural environment, but the to-
tality of modern human envi-
roonment, including the ethos,
socio-economic and cultural
environments need ccnserva-
tion and protection.

They are also breaking down
through much misaprlied te-
chnology and inapprorricte
transferred technical know-
how. The Asian cultural va-
lue system must be blended
with teshnology, if the goal
of not merely the GNP, but
the more important quality of
life for the people is to be
assured.

THE ENVIRONMENTAL
CRISIS is already with us.
The ecosphereisgroaningander
the strains and siresses of un-
precedented population grow-
th. Nature, no doubt, knows
to relcase these in her own
way, which is through human
misery and destruction. pesti-
lence and starvation but is
homosapiens wise enough to
achieve the same end through
humane and painless reduction.

Already most of the develo-
ping countries are plagued
with worsening adverse (rade
balanees. In Thailand alone it
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13 10,000 million bahts (one
US# - 20 bahts) and the pe-
pulation has incr:ased during
the past decade by 10 m, Tke
prospects of continued foreign
aid in inecreasing quantities are
also diminishing.

Therefore resources, both
Iocal ani forsign should be
judiciously allocated bstween
economic productivity and
population deceleration, if the
expected goals of quality of
life are to be attained.

The resource endownment
in relation to growth is limited
and finite; wherefore to con-
cenirate on a growth rate of
resource utilisation  without
ajequate attention to rapid
populetion growth would be
liks “fighting with one Fand
tied behind one's back’'. The
Ministry of Planning must
make population regulation an
integral part of all develop-
ment policies and gctivities.

Environmental hazards of
develepment are compounded
by massive technological inno-
vation. Environmental distup-
tion is a cencomitant of deve-
lopment, but in our developing
countries, harmful effects can
be anticipated and minimised
if development is preceded by
esological studies and careful
planning.

Long tefm solutien to the
problem ofgeconciling develop-
ment planning with ecological
factors lies in research and
education. Science does chan-
ge human behaviour, but to
change it massively takes time,
and time is rapidly running
out. [BP (International Biolc-
gical Programme) does signifi-

Population Engineering—3

cant rescarch to wunderstand
ratural ecosystems,

THE INTER-RELATION-
SHIP between rural and urban
population growth on the one
hand and environmental prot-
lems and recources on tke pth-
cr, in the context of the impa-
ct of modern science and rath-
er poorly integrated technology
in many of the developing
countriesis a study invoking
g'obal and lopg-term perspec-
tives; it is both urgent and of
unprecedented magnitude, wh-
at with an exploding and ex-
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BELIEVE IT OR NOT

Astrology in the Cybernetic Age

THREE hundred and fiv
years ago Louis X1V’'s favou-
rite minister, Jean Baptiste
Colbert, an adroit, brazen
schemer but a man of sober
mind feor all that, ordered

from P. 3
plosive population situation
and its concomitant twins: pol-
lution and population.

The dire effects and associ-
ated ecological implication of
unwanted and unplanned urba-
nisation through implosion,
induced by rural deterioration,
unemployment, misapplied te-
chnology, etc. are irreversible
challenges to the survival of
humanity, if timely action is
not taken.

The disruption of social coh-
esiveness and sense of commu-
nity in the villages, abuse and
inisuse of resources as well as
of environmeat in many a de-
veloping country need correct-
ion.

Man is fast reaching the
ceiling of the world’s natural
resources, notwithstanding de-
velopments in science and te-
chnology, biological, engineer-
ing and what not,

A Green Reavolution can buy
us only ahout two decades of
time, at most. Beyond that
only a systematical approach to
the problem throughPopulation
Engincering can save mankind,

—Concluded —

by ALEXANDER

IGNATOV

astrology, the “science” of the
influence of the stars on human
affairs, expelled from the walls
of the Paris Academy of

Sciences for all time. Hard a
blow as this was, it was nola
death-blow.Astrology survived
through all these 300 years and
stra ngest of all, is now flowe-
ring again in our age of the
conquest of the atom and
of space.

* A respectable Parisian law-
yer varies the characterof the
pleas he makes in court in
accordance with the sign of the
zodiac under which the presi-
ding judge was born. One
doctor employs an asirologer
to cast the horoscope of each
of his patients. Itisfar from
rare for execufives to consult
special horoscopes in order to
determine the best heour for
signing a contract or founding
s new firm. There exists an
astrology ef business, which
studies cosmic influences on
the world market. Itis rumo-
ured among occultists that
some deputies and ministers
seek the source of their power
cn earthin the map of the
heavens. More, il is said that
under the Apollo programme
NASA secreily employs astro-
logers to establish the suitabi-
lity of candidaies for space

flight and the outleok for pro-
Jeeted lunar missions™’

THIS RATHER LENGTHY
PASSAGE does not cenie from
a publicity release of any soci-

ety of astrologers or from one
of these old almanacs ence be-
lIoved of rural old wives. Not
at gll. It is taken from a
serious French weekly, the
Nouvel Observateur, which in
one of its recent lIssues featu-
res an articls on #“The Return
of the Astrologers”

The Nouvel Observateur ar-
tic'e is but one of the nume-
rous proofs of the growing
popularity of fortune-telling by
the aspect of the stars, among
the most diverse section of
capitalist socicty. In 1970 one
of the biggest French radio
stations, Eurgpe 1, introduced
a special programme conduc-
ted by the ‘“‘eminent fortune-
teller, Mme Soleil, She repli-
ed to telephone calls from
listeners who applied to her
for forecasts, The programme
was such a success that the
Paris telephone company could
not cope with the influx of
long-distance calls,

In the same year another
gimmick, the so-cal'ed Asiro-
flash, was introduced in Paris,
Some ingenious astrologers g ot
the bright idea of using com-
puters for their prophecies.
For a reasonable price (com-
pared with that charged by
others) the cybernetic astrolo-
gers instantaneously prodaced
fcr each client gn “‘individual
astral profile’” and a “calendar
of events for the comingten
years’ Many popular magazines
in the West syvstematically puk-
lish horoscopes for the coming
week, month, quarter-year, or
year,

It is a curious fact that back
in 1967, before the present
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mass fad for asirology, French
researchers found that 50 per
cent of the adult men in the
country and 70 per cent of the
woaoien,  that is, necarly 20
million pzople, were intzrested
in one way or anether in the
‘“science” of the influence of
the stars.

THE HISTORY of astro-
logy goss back seviral centu-
ries before our era, to ancient
Babylon. The Babylonians
bslieved that the vault of the
heavens (they called it the zo-
diacal belt) was inhabited by
gods who carried out the Su-
prene Will. They dividedithis
huge belt into twelve parts, in
each of which the sun remained
for thirty days. In these twelve
parts, or signs, the gods had
their homes where they rasided
permansntly—with their ser~
vants of course. Each of the
signs was givin the name of
the constellation surrounding
the divinity. Those twelve na-
mes have survived to our day.

It was the bzlief of the Baby-
lonians that through the medi-
ums of light and shade the
gods sent their commands or
to the earth in the form of posi-
tive or negativefluxes, Their“sig-
nals” were explained by spzcial
“interpreters of the heavens.,”
In those days the prophecies
of the interpreters concerned
only suoch events as affected
the interasts of the whole of
society—wars, floods, droughts.

Onlyin ancient Greece did
astrologers begin to tell the
fortunes of individuals, In an-
cient Rome soothsayers were
publicly ridiculed for the
first time. The ridiculer was
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the famous orator Cicero, who
in one of his speeches causti-
cally remarked that elemental
disasters befell people regard-
less of what sign of the zo-
diac they were born under.

ASTROLOGY tends to blos-
som in times of crisis—crisis
of culture, crisis of man’s inner
woild. in bourgeois society
the present level of scientific
and technological progress has
aggravated the crisis of seciety
and the erisis of the individual
as never before. The general
decline of religion, the rapid
advance of psychology and
related sciences, and the resul-
tant unrestrained gbuse of a
new form of power—the mass
communications media—have
all led to a revival of interest
in all forms of occunltism,
among them astrelogy which
in the West is now vigorously
fitting itself for mass consum-
ption.

hModern astrology has gone
a long way from the Babylonian
variety, It stays within the
bounds of reality, with work,
love and health as its credo.
Today's horoscopes are as pro-
saic as a schoolchild’s home
work, The French journalist
Roland Barthes, who made a
study of the forecasts published
in the popular women’s maga-
zine Elle, notes that they “sc-
rupulously reproduce the total
rhythm of the working life,”

Women are advised to wat-
ch their figure (do exercises’),
to look after their homes(*‘car-
ry outyour interior decorating
projects”  entertain friends
( ‘they will be grateful”). As
for husbands, or men in gene-
ral, they of course hope fora

Believe it er woi

raisc in salary (“Wednesday
will be the day when you wili
have the biggest chances of
being appreciated at your true
value”); they ars overloaded
with work (“avoid overwork”),
but sheuld each bring flowers
to the woman he loves (“‘a few
small attentions to your wife
will be welcomed®* ).

As the reader can see, these
are all very earthly things. Be-
sides, advice of this sort is 100
per cent sure. Where then does
the element of irreality come
in? In the benevolent optimis-
tic tenor of all these counsels
and observations. In the asep-
tic world of the stars reither
failurz nor death are known.
Disease is passed off as a pas-
sing indisposition, old age as
maturity. The horoscope be-
comes a comfcrter of people
who feel uncertain of the mor-
row. It goes without ¢aying
that such consolation is parti-
cularly wanted in periods of
crisis. No wonder one of the
questions most commenly put
to Mme Soleil is; “Should I
sell my shares or not ?*

Owing tc astrology, the
radio or the latest issue of u
magazine now replaces the
priest, the teacher and the doc-
tor, all of whom were founpd
unavailing. And the star-ga-
zers, on taking the offensive,
found themselves obliged to
modify their profession. Will
their present success be long-
lived? Let the stars say.

—New Times,

(951
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Rising Sun in

Pacific

by TOM ENGELHARDT
and JIM PECK

i
| Here again we find the
Eshape of the New Pacific
i Age, where a new order will
i be created by Japan and
| the United States...

| Prime Minister Sate, 1969,

L]
g
1

i Japan limits its imporis
i from the United States to
i @ narrow range of items whe-
i ich consists only one-third
i of manufaciured articles
with the remaining two

thirds in the form of raw ma-
Eter:‘a!s and agriculiural
E products. Quite naturally,
. Americans find that ratio
i almost insulting,
E George Ball, former US
i Under Secretary of Stiate,
t 1970,

|  Werealize that the Ja-
| panese are geiting through
¢ commerce what they failed
i to achieve through war,”
Josa Diokno, Chairman of
the Philippine Senate Fco-
I nomic Affairs Committee,
‘E 1970.

This coantribution is repro-
duced from US monthly Rawm-
ports of January 1972. Tom
Engelhardt is Editor of Pacific
Mews Service. Jim Peck isa
member of the Bay Area Insti-
tute, working on Chinese for-
eign policy,

¥ NE SOUTH-EAST ASI-
AN DIPLOMAT, bemoaning
the troubles of his country late
1970, grumbled: “No one won
the Vietnam war, except possi-
bly Japan.” In fact, it had

6

been a very good decade, all
inall, for the Japanese. No
other Asian country seemed so
economically dynamic as the
decade of the 1960s ended:
no other so self-confident,
no other so close to “equality™

with” the greatest of the
global powers—the United
States,

Yei for American officials it
was a disastrous cdecade. No-
where was the contrast more
marked: as the Americans were
invading Cambodia, the Japa-

nese were in Osaka greeting

visitors to expo.

Summer 1971 found another
Japan: its leaders neglected,
apprehensive, insulted; con-
roated with a challenge prea-
ter than any they hkad faced
since August 1945. They had
sought to play out their role
within the context of Ameri-
ca’s global empire. only to
find their part undercut by a
rewriting of the traditional
script, Somehow, the cost of
the American effort in Viet-
nam, the collapse of the dollar
as an international monetary
standard, the emergence of a
new American China policy,
seemed to be eroding the very
world in which the Japanese
had taken a stand ever since
the early 19505. Now, inttead
of an appreciaiive American
acceptance of their “economio
miracle’’, they found an ugly
America secking to throw the
full weight of its powerful
economy against them.

If the Japansse leadership
was angry at the United States,
they certainly had a right to
be; for no nation had been
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more influential in shaping
Japan for two decades than the
United States,

WHEN MACARTHUR'S
TRCOP3 FIRST LANDED
on the Japanese home islands
in August of 1945, they faced
a scciety whose factories and
citiess had been levelled but
whoste social fabric was still
intact, Many Americans, in
those first years of cccupation,
pushed for major reforms end
wanted to destroy Japan’s
war-making potential, demo-
cratize its politics, purge its
leadership, and break the pow-
er of the Zaibaisu (interloc-
king Japanese super-cofpora-
tion). Indeed, several Ameri-
can industriecs—notably tex-
tiles, ceramics, and rayen pro-
ducers—pushed Lard to wea-
ken in advaoce their futvre
Japanese competitoas, And
certainly, MacArthur's peace
constitution, outlawing war
as a means of foreign policy
and prohibiting the mainten-
ance of an army, was a major
event in this process.

Even during this  period
through, strong currents were
preparing Japan to move in
another, quite different, direc-
tion. In the earliest days of
the occupation, & Major Gene-
ral Charles Willoughby (cal'ed
“my loveable fascist” by Mac-
Arthor) succeeded in protect-
ing two important groups
within the defeated Japanese
militury, from the purges them
going on: as intslligence sector
hezded by Lt. General Arisue
Seizo (in charge of intelligence

operations concerning the So-
viet Union), and another
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group under Colonel Hattori
Takushiro (Tojo’s former secre-
tary). Hattori and his group
were put ia charge of the
“Gemobilization board”, build-
ing up files o¢n ths entire
Japagese army and navy. Of-
ten they found jobs for their
old colleagues in the reorgani-
zed *“‘polica force’’, As a side-
line, these officers are aid
to bave served Anverican intel-
ligence by spying on Japan’s
blossoming labour movement
and the growing left-wing
force. :

By late 1947 and early 1948,
growing numbers of officials
(both in Washington and Ja-
pan) were thinking about
Japan’s military/stratsgic im-
portance in Asia. Fearing the
Leftward tura of the Japanese
workers (‘“‘subversion'’) and
the rise of a Communist China
aligned with Russia, they came
to ragret the ¢peace constitu-
tion.” As George Kensan and
bis Policy Pianning Staff wrote
at that time: “Japan, as we saw
it, was more important than
Chins as a potential factor in
world political developments.
It was ,.....the sole great
potential military—industrial
arsenal of the Far East.’” In-
creasingly, these Americans
thought of Japan as the ‘‘cas-
tern anchor’ of a world-wide
American line of defease aga-
inst the Soviet Union,

In March 1949 MacArthur
himself announced: “Now the
Pacific has become 'an  Anglo-
Saxon lake and our line of
defense runs through the chain
of islands fringing the coast of
Asia. It starts from the Philip-
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pines and centinues through
the Ryukyu archipelago which
includes its broad main bas-
tion, Okinrawa. Then it bends
back through Japan and the
Aleutian island chain to Alas-
ka »* The old idea of an unar-
med, neutralized Japan was
dropped like a burning coal.
In only four years, “the Swit-
zerland of the Far East”, had
become Japan, ¢the workshop
of Asia".

Paralleling this change in
American strategic thinking
went the new notion of Japan
as the “industrial lynch-pin”
of America’s economic policy
in the Pacifie, Japanese capita-
lism was to be rebuilt and co-
ordinated with America’s Paci-
fic empire. Japan’s economy
was to be iselated from socia-
list Asia, particularly Main-
land Ching, while being closely
interwoven with the American
dominated “Free World,” Al-
ready, in the late 1940s, Japan
was being tailored for its role
of a decade later as purchaser
of raw materials, supplier of
capital and technology to the
faltering, reactionary regimes
of Southeast Asia,

At the same time, Japan was
to become econemically self-
sufficient, taking the financial
burden off the United States,
In fact, during this period Ja-
papcse currency was not even
internationally convertible; and
during the entire period of the
occupation (up through 1952),
the US provided rearly two-
thirds of Japan® imports,
taking less than a quarter of
her exports in retu n.
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Zaibatsu  dissolution  was
abandened well short of initial
goals. Few businessmen were
purged; the trade unions were
to be brought under control:
Ceilings hitherto placed on
production levels in certain
strategic industries were enti-
rely removed. As historian
John Dower has written:
“What had been officially
identified as ‘Japanese Indus-
rial War Potential® in the
early stages of the occupation...
now pasged through the rheto-
rican’s stcam room and emer-
ged benignly as Japan’s ‘neace-
ful industries®,”

EVEN BEFORE THE KO-
REAN WAR which erupted
on June 25,1950, Japan’s alter-
nalives were narrow indeed:
an indefinite American occupa-
tion; a completely rearmed Ja-
pan in alliance with the West
against China and Russia; or a
partially rearmed Japan in wh-
ich the US continved to maix-
tain its military bases. The
Korean War only sealed the
bargain en the third of these
alternatives, Japan became the
major base for American ope-
rations, both against Korea
and fer intervention in the TFai-
wan Strait.

The War, and the rapid fun-
neling of American occupation
forcestino the Korean Penin-
sula, gave American and Japa-
nese leaders their first oppor-
tunity to breach the anti-war
clause of the peace constitu-
tion. To protect American
bases and insure Japan’s “in-
ternal stability*, MacArthur
authorised the creation of a
715,000-man Natjonal Police

7
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Reserve (NPR). This clearly
violated Article 9 of the Japa-
nese constitution which stated
that “land, sea and air forces,
as well as other war potential
will never be maintained.”
Nothing was called by its own
name; but despite the busy
wordsmiths of the occupation,
training in ‘“specialized vehi-
cles” still meant learning such
essential “police™instruments
es carbines, M-1 rifles, mach-
ine guns, mortars, bazoekas
and tanks; Hundreds of for-
mer imperial officers were gi-
ven jobs in this para military
force. By 1954, the NPR had
evolved into the Seif-Dafense
Force. In 1952, a mavy had
been started and at about the
same time a baby air force was
born. The authorized 15,000
men of 1950 had risen to
152,000 by 1954, and 214,000
by 1956,

The Korcan War was both the
culmination of the American
“reverse course” in Japan and
a takeoff base of rapidly de-
veloping Japansse capitalism.
Japan’s economy was fed with
between 4 to 6 billion dollars
in “spacial procurements” for
the Korean conflict. By early
1951, a ““new” Japan had cle-
arly emerged—as much as 70
ner cent of its capacity direct-
Iy engaged is mesting the needs
of the American military.

Despite continuous Ameri-
can efforts in the 1950s the
Japanese wers hesitant to push
ahead too quickly with their
own defense expenditures. Ins-
tead, they used American spen-
ding as capital to restore a
host of Japanese industiies.And

8.

already by the mid 1950s, this
growing strength of the Japa-

pese economy was worrying
some American business men,

It was not just the competitive-
ness but the pontential inde-
pendence of the Japanese eco-
nomy which seemed so dange-
rous to them. For one of the
most remarkable achievemen-
ts of the Japanese during the
euntire occupation period was
their ability to keep the doors
shut on any -large-scale Ame-
rican investment capital. Gen-
eral MacArthur himself had
supported such a policy, He
saw to it that Japan’s economy
was protected, unlike Europe’s
against the designs of large-
scale foreign ownership with
such major exceptions as oil
and aluminium,

After formal sovereiguty
came in 1952, lerge amounts
of Japanese resources wers de-
voted to the purchase of Ame-
rican technology. The Japa-
nese then took the technology
built their own plants, and re-
fused to let Americans bring in
their own staffs to operate this
technology to the advantage of
the United States. The .close
coordination of governmest
and business is evident here.
The influx of foreign capital
was clearly limited by MITI,
the powerful Ministry of In-
ternational Trade, and by the
Ministry of Finance,

Yet throughout these years
of Japanese economic growth,
American officials remained
unconcerned. Secretary of Sia-
te Dulles was primarily preoc-
cupied with expanding Japan’s
stiategic and military role in
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Asia, However, his efforts in
early 1955 to enlarge Japan’s
sphere of interest from Japan
preper to the “Western Paci-
¢”" was undermined by strong
popular protests in Japan and
oppesition from key Japenese
business leaders. Only in 1960.
when Prime Minister Kishi
supervised the US-Japanese
Security Treaty through the
Diet against massive popular
opposition, did Japanese offi-
cials hesitantly begin to speak
of Japanese military activities
in refeence to the “Far Bas t*.

The early 1960s—the Reis-
chauer year—were a time of
“dialogue™ etween an increa-
singly resurgent Japan and a
US more and more preoccu-
pied with Asia. In retrospect,
it was an idyllic period for the
lcaders of both countries, Ja-
pan was sjowly eased info an
everincreasing econcmic role
in Asia; its gradually grewing
militaty demands being met
by its burgeoning industrial
base. Its political life became
more “mature” as the Japanese
left suffered serious reverses in
the early 1960s. These wele
the years in which US busines-
men began to speak of a
“Pacific Rim Strategy', and
to seek greater economic coor-
dination with the Jaranese.
Here was the senior-juniow
“partnership” which (they ho-
ped) would guarantee the sec-
urity of Asia.

THIS GRADUAL MATU-
RATION OF THE Japanese
American alliance was brutally
shattered in 1965 by Ameri-
ca’s deteriorationg position
in  Southeast Asia. With
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America committing all availa-
ble resources to the Vietnam
war,Japan was pushed, and pus-
hed hard, to take a morz active
role in the rest of Asia. Frzsi-
dent Jolhnson, agreeing to dis-
cuss the return of Okinawa,
forced an ulira-rapid speed up
in Japanese—South Korean
“normalization”® talks which
had limped along for 13 years.
When Sakarao lost power fol-
lowing a bloody coup #n Sep-
tember 1965, Tekyo moved
swiftly into action to co-ordi-
nate the ‘‘rehabilitation” of
the Indenesian economy. Ev-
ents like these thrust imperial
responsibilities on the Japa-
nese ruling class far more
quickly than had bzen antici-
pated.

In the years from 1965 to
1869, the Americans sought to
push Japan in three arcas:
first, greatexr Jlapanese defense
spending; second, closer eco-
nomic (and later military)
iavolvement in South east and
North Asia; third, “liberatiza-~
tion" of the Japanese econo-
mic system.

Ever since the late 1940s,
Western writers (even thosce
who were urging it on) have
consistently  underestimated
the spsed of Japan’s military
growth, They always point out
that the Japanese defense ex-
penditure remains undez 1 per
ceiit of the GNP compared to
7 per cent for the US. This is
as misleading as the statement
that Japan has only the world’s
seventh strongest armed force;
for Japan has concentrated not
* on men, but on machines. It
has thrown much of its efforts
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into two key services; The Na-
vy and the Air Ferce, in which
itpoisesses a vast tzchnological
sup:riotity over all its neigh-
bors (except the Soviet Union).

Like Germany between. the
two world wars, Japan has
kept its “defznse forces” small
but heavily ever-officered, so
that o1 very short notice they
could be expanded to three or
four times their present size.

At a time when the US de-
fense budget facesa severe crisis
bescause so much of it goes to
manpower costd (52 per cent
of the present budget and an
estimated 60 per cent of the
1974 budget), the Japanese ha-
ve emphasized a poleat, but
highly rational, defenze pos-
ture. Ounly 7.5 pir cent of the
1971 Japanese delente budget
goes to manpowner,

Thus, despite theless than
I per cent allocatcd to the cer-
vices since 1965, defense ex-
panditurzs have bzen sky-rock-
eting, The 1970 budget gave
1.6 billien dollars to defense, a
17.7 per cent rise over 1969.
(Oftzn, what in the United
States would be considered de-
fense expenditures for research
and developments do not even
show up in official charts. Ins-
tead they are channelled thro-
ugh “privats” industry.) Some
observers have concluded that
the Japanese could notration-
ally spend even 2 per cent of
their GNP on defense unless it
were for an ambitiocns nucl-
ear weapons system.

Japgn bas a greater self-suf-
ficlency in munitions manu-
fagture than any wes{ern power
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other than the US. By Iate
1969, Japan produced 97 per
cent of its own ammunition
and 84 per ceat of its aircraft
guns, naval equipment, tanks
end the military equipment.
Its nuclear technology is easily
capable of preducing nuclear
weapons. Itssapace technology
and missile capabilities are al-
ready potent. (In 1969, Japan
became the fourth nation im
the world to lift a satellite in-
to space)

American defense expendi-
tures in Japan played a signi-
ficant role both in fueling this
development and in creating an
increasingly influential indus-
trial complex lobbying forhigh-
erdefenss expenditure, Between
1951 and 1960, the US spent
an average 600 million dol’ars
annvally en military procure-
meats in Japan. Even in 1957-
58 long after the Korean War,
these dollers were sufficient to
pay fer some 14 .per cent of
Jaran's imporis,

During this period, the Mit-
subishi group, and especially
Mitsubishi Heavy Industries,
came to play an increasingly
dominant rcle in Defense
Agency contracting. By 1968,
Mitsubishi Heavy Industry and
Mitsubishi Electric alieady had
a total of 33 per cent of defe-
nce contract expenditures, By
1969, it was 45 per cent. To-
day, it gets over 50 per cent,
By comparison the largest pen-
tagon contractcr, Lock-heed,
gets only about 4.5 per cent of
the orders,

“We don’t make any money
out of it,"'explains Makiia Yoi-
chiro, President of Mitsubishi
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Heavy Industries, *“We wo-
uld not dream of making
money out of it.”” Only a sm-
all part of Mitsubishi’s profits
do come from defense contrac-
ts, but Mitsubishi, by its heavy
investment in ermaments and
its contentment with minimal
profits, has gained a wealth of
wechnical experience, and a web
of governmental contacts. It
has cornered & field which has
nowhere to go bat sky-high.

From1965 on, Mitsubishiand
similar Zaibatsu, along with
Government counterparts, ha-
ve been more than happy to
pursue their objectives under
the aegis of American designs
for Japan. However, they had
tseir own ideas about wheres
those designs would lead, As
Fujino Chujiro, President of
Mitsubishi Trading Company,
laid it out early in this period:

“Burope has its EEC, Ame-
rica is sufficient within itself,
We coloured peoples who have
btecoms the world’s problam
peopls must even now unite
our strength, [ believe the old
2ast Asian Co-prosperity Sph-
ere was essentially right. The
only trouble is that Japan look-
ed only to its own advantage
and resentment to this persists
still. From now on we must
meet 8 new age by changing
our thinking both about giving
aid and about being aided.”

Before1965,Japan had begun
toexpand, withUS help, into So-
uth-eist Asia —but very slowly.
Oae reason for the slowness of
the pace was the deep anti-Ja-
panese sentiment in the area.
Lhe Japanese knew that they
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were treading on unsure gro-
und. i

In the 1950s, “zreparations”
payments provided an opening
for Japanese businmess, In the
1960s, this was followed up by
Japanese aid and loan program-
me, (“Although Japan furni-
shes loans,”" said Tunku Ab-
dul Rahman, former Malay-
sian Prime Minister, *it takes
back with its ether hand, as if
by magic, almost twice the
amount it provides,”)

After 1965, all this was
speeded up.Yet, as late as 1968
Japan still only had just over
half as much capital invested
in the region as it did in Latin

America—14 per cent and
26 per c:nt of its total
over-seas  investment, re-

spectively, From 1968 to 1969
however, the South-east Asian
share of Japsnese investment
dramatically increased from 14
per cent to 31,5 per cent.

Indonesia provides perhaps
the best example of the com-
plementary roles American pl-
anners hoped Japan and the
United States would play in
the area. Soon after Presi-
dent Sakarno lost his power in
1965 amidst bloody massacres
(by a military officer corps pre-
dominantly trained by the Ja-
panese), it was Japanese capi-
tal which moved in to shore
up the reactionary Suharto re-
gime. From 1967 on, both
Japan and the US have become
deeply involved in providing
capital for the Suhario group.
US capital has grabbed the

most promising oil areas, rub-
ber, copper and bauxite mines.
Japan, for its part, has lamber,
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fishing, nickel, and a few oil
leases. Japan's role is clearly
eecondary. It dominates nei-
ther the key raw materials nor
the arms supplics goiag to the
Indonesian military. Japan's
area of activily is in manufac-
turing, transportation, commu-
nicatioas, electrical power and
in furding the regime:itself.

ALL ACROSS 8OUTH EA-
ST ASIA Japan has moved igto
prepupfaltering pro-American
regimes.lthaseven made itspre-
senee felt in Indochina (despite
the overwhelming opposition
to the war among the Japanese
people). It participated in va-
rious groups seeking to undes-
write the Laotianand the Cam-
bodian currencies. In Viet:
nam itself, in the abserce of
over all figures, tte number of
Japanese commitments reflects
the influx of Jepanese capital
along lines similar to those in
Indonesia, the opening of yen
credits for infrastructure items:
a Saigon power plant (4,5 mil-
lion dollars>; the Gan Tho th-
ermal power house (8 million
dollars), the Phan Rang irriga-
tion project (9 milli¢n dollars),
the Saigon telephone and wat-
erworks improvement scheme
still under consideration (6 mi-
Il'on dollars).

The US had used the Asiun
Development Bank parily to
give Japanese capital a miore.
sweeping role in the area, It's
purpo:e was 1o systematize the
US-Japanese investment part-
rership. But Japan has done
increasingly well on its own.

Japan is now the number
one investor in Thailand,
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numbertwoin Honkong,increa-
singly dominant in Malayasia,
and moving into first place in
South Korza and Taiwan. Ja-
panese trading compan‘es, wri-
tes “think- tanker” Herman
Kahn, will probably ¢‘tie the
entire area together into what
would be basically one ecgno-
mic unit’’. And Pacific Asia,
Kahn cheerfully continues, can
provide more than just the raw
materials and cheap skilled la-
bour for the “labour intensive
portion of the Japansase produc-
tion cycle?’, 1t is just the spot
“for those activities which rz-
sult in excessive pollution or
other undesirable byproducts
for a highly advanced and con-
centrated nation™. No wonder
Kahn concludes that Japan’'s
relationship “may tarn out to
be something like the position
of the US in South America’.

Since 1965, Japanese ecoro-
mic, military and political pla-
ning has been more and more
involved with the regimes of
North Asia. Both Korea and
Taiwan (as they did from 1895
to 1945) havz coms to play a
crucial part in Japanese strate-
gic thinking at the highest
levels.

IN 1965, a 150 million dcl-
lars ‘““yen loan™ signalled the
entrance of large-scale Japan-
ese capital inte Taiwan. Bet-
ween 1952 and 1970, total Jap-
anese investment there amo-
unted to around 90 million
dollars, but fully 80 million
dollars have comc within the
post - 1965 period. A second
“yen-loan” of 250 to 300 mil-
lion dollars appareatly agreed
to by Sato in 1970, has bezen
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Ceylon: Marginal Xoies

May Day: SLFP and LSSP-CP:

The Private Sector

=  EAY DAY was celebra-
ted on a low key this year also
because of the prevailing Em-
ergency. The PM issued a May
Day message to the working

class on May 1 and also spoke

held in ateyance only due to
the strong “‘pro-Peking” mo-
derates in the Liberal Demo-
cratic Party. In addition, at
least half of Taiwan’s total for-
eign trace, amounting to 3 bil-
lion dollars, now passes thro-
ugh the hands of the big Japa-
nese commerical interests—
primarily Mitdui and Mitsu-
bishi.

While an incrcase in lpans
signified Jaraa’s rpost - 1965
push into Taiwan, a “*normali-
zation™ of relations signalled
the beginning of the positive
inroads of Japanese capital in
South Korss. In 1965, Japan
pumped into the South Korean
economy 300 millicn dellars in
goods and services (*‘gratis’),
a 200 million dollars (yen-ba-
sed) credit loan, and a ferther
300 million dollars which were
set aside for “lcans” to Korean
enterprises, Though today the
US still leads Japan in total
Korean isvestment. Japan has
just putstripped the US in in-
vestments in the first quarter of
1971; and in the Korean Third
Five-Year Plan, Japan is expec-
ted to invest one billion collars.

To be concluded
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by SERENDIB

at a meeting held at the New
Town Hsil that afterncon.
“Our country is going through
a crucial period,” she said in
her message. “Quite apart from
polities, it is very importart
that we, as Ceylonese, do our
utmost at this juncture to put
the country back oa its fest.”
Then she went on to say tkat
“a little more work from all
of us, a little more disciplined
effcrt from those who are for-
tunate to be employed would
ensure much more develop-
ment, and result in the less for-
tunate unemployed who ere
our kith and Kin obtaining
gainful employment and satis-
faction, that much quicker.”

Then ske went on to say:
“] would like to take this cp-
portunity 1o express my per-
sonal thanks as well as those
of the Government to the wer-
kers of this country for the
splendid manner in which they
rajlied round the community
at a time of crisis in April,
1971. 1 am also very epprecia-
tive of the continking ce-ogx-
ration that weasa Gowvern-
ment, hatk recesyed from wor-
kers during our tenure of office
so far. We are a Government
very sympathetic to the cause
of workers and their welfere.
Althcugh we are genuine about
this, sometimes very difficull
ard complex ecoromic jrot-
lems compel us, as a Govern-
ment, to take certain measures

I
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in the general intsrisis of the
communily, which might be
interpreted as unnecessary bur-
dens and hardships being pla-
ced on thc working clasces.
Wae are [ar from being a rich
country. We a‘e dependent on
the export of three basic pri-
mary commodities in greater
volume, the amount of exchan-
ge we get for our exports is
topping year by year.

“This is the difficult situa-
t'on which not oaly we but
most countries which depend
on the export of primary com-

modities have to face. At the
same time, due to inflation

and other factors in the indus-
trialised counlries, the prices
of our imports of manufactured
good, etc. are rising rapidly.
Broadly spsaking, a Govern-
ment placed fh this situation
can actin two woys. One way
is to cushion the impact of
taese teadencices by increasingly
subsidising most items of daily
consumptien, The Government
indeed can doso and in fact
we are doing co to the utmost
limits possible, but a blind
continuation of this is the road
1> national bamkrutptcy and
however politically difficult the
situation and however unpopu-
lar the Goverameat would be-
come in the short-term, this is
a solution which no respgnsi-
ble Government, responsible
not only to the present ge-
nszration but to the fulurs ge-
nerations of this eonntry, can
conteaplatz,

The Prime. Minister thereaf-
ter went on to. explain the me-
asures the Government had ta-
ken to bring more balance into
the economy. She said: “The
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o ker way is the mors politica-
lly unpc pular, the harder, and
the more difficult way, but it

is at the same time the respon-

sible way, the way of increace
iz economic activity in the

‘country by growing our own

food for instance or by endea-
vouring as far as possible, te
use our owa raw materials for
our industrigs. It is the way of
& lowing a certain rise in prices
so that the Government, inste-
ad of being weighed down with
more and more subsidies, cou-
ld divert that money to pro-
duction and the creation of
employment. These are the
reasons which have prompted
Government to bun the import
of chillies and onicns, for ins-
tance,

*“You would recali what hap-
peaed when t'e import of po-
tatoes was banned a few years
ago. At thattime the price of
potatoes shol up from about
28 ceats a pound to about Rs,
1.25 a pound, ¢r even more
somelimes. " But within a year
or two when pur farmers step-
ped up production because of
the attractive price they were
getling, the price came down
to 40 or 50 cents a pound.
This is sp even now during the
polalo seascon.

_“That etep of bauning the
import of potatoes was the
coriect one and it ensured that
about 30 million rupees which
wenl {e. t e farmers of other
countries went in to the pockets
of farmers of our country. I
am quite certain that in a year
or two we would be self-suffic-
ieat in the production of chil-
lies as well as onions and the
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millions of rupees which went
out to the rockets of farmers
in other countries for these ite-
ms would once agsin flow into

the pockets of our own far- :
TS,

“I cited these two examples
to indicate that there is no
short cut to ngtional [ TOgTESS,
national self-respect and ratio-
nal prosperity, We have all to
forego some of the things ve
bave been used to and seme-
times at some of the prices we
have been used toin orderto de-
velop this countty and to crea-
t3 employment opportunities
for our children, Members of
Trade Unions are mostly per-
sens of educaticn and cxper -
ence énd I have no doubt abz-
ut their patriotism Our covn-
iry is going through a crucial
period. Quite apart from poli-
tics, itis very imporant thit
we, as Ceilonese do ovr ui-
mort at this juncture to put
the country back on its fect. A
little more work from al) of s,
a little more disciplined efiort
from those who are fortrna'e
to be employed would ensite
much mers dévelopment and
result in the less fortunate un-
employed who ae our own
kith and kin obtaining gainful
enployment and satisfaction
that much quicker.

“Responsible Trade Unions
can play a most vital partin
this process of natioral reg:ne-
ration and I am certain that
the response will certainly not
be lacking. Nobody, least of
all a Government elected by
the popular vets of the people,
enioys placing burdens on the
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very people who elected (hem.
But if this is the only responsi-
ble way to ultimate national
self-suflfciency and prosperity,
it is the duty of a respoasible
leadership to act in accordance
with the mational interest and
not play politics with the future
of our country.”

It will be noted that the Pri-
me Minister had _wanted the
workers to place the nation be-
: fore politics. The Minister of
Labour, Mr, Michael Siriwar-
dene, in his May day message
had appzaled to the trade uni-
ons and workers not to press
for wage demands as it would
lead to an inflationary spiral,
TFrade Union lzaders however
whilst wanting iccreased pio-
duction, indicated that wor-
kers werz badly hit by
increased costs of living
and othcr expences. All of
them also criticised bureancrats
for making things dificult,

THE FINANCE MINIS-
TER, Dr N. M, Perera, also
issued a May Day message, To
understand the undercurrents
of inner party politics it is ess-
ential to quote in extensp the
message of the Finance Minis-
ter. This is what he said “For
the second year in succession,
there would be no celebrations
of May Day. There will be no
demoanstrations to eathuse the
militants in expressing the'r
golidarity with the internatio-
nal workiag class. For Ceylon
this is a tragedy. Ever sincs
1932, May Day has be n cele-
brated in a filting manner by
the warking class in Czylon
except during the war period
when working class activity
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was reduced to a minimum, Du-
ring a long period of 40 years,
May Day has come to be asso-
cia‘ed with lively demonstra-
tions and militant pledges of
devotion and loyalty to the
caute of internmational social-
ism. What has happened to
bring about this change one is
entitled to ask. The happen-
ings of April 1971 are still fx-
esh in the minds of people to
uaderstand the reasons for this
change.

“Political adventurers and mex-
cenary oppottunists thought
it fit to embark upon a 24 ho-
ur revelution with disastrous
consequences for them and for
the country, When on2 reads
the LT.T. documents r:cently
published by the Chilean Gov-
ernment of Allende, one begins
to understand the ramifications
and machipations of the C I A,
it is difficult to believe that
the American Imperialists who
have beea zo closely connected
with the attempt to overthrow
the progressive Government of
Chile would not have tried
their hand at defeating the vic-
tory of the masses in Csylon,
It is an unfortunate tragedy
that the April insurgeacy hes
led to sacrifice of so many ge-
nuine militant revolutionary
elements. Can anybody in his
senses seriouslybzlieve that the
capitalist system can be over-
thrown and smashed in this
simple way by so easily captur-
ing a few Police outposts and
killing a few 100 Police and
Armed Persoanel? With the
modern weapons available to
any capitalist Government, su-
ch an insurreciion would be
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iaconceivable except in terms
of a complete subversion of the
armed persornel. It has beco-
me customary to refer to Cuba
as an outstanding example of
the revolutionary overthrow of
a capitalist regime and the ec-
tablishment of a wcrkers gove-
rnment. Nothing so unbecom-
es a Marxist than superficiality,
To understand Cuba and thes
victery of Cubap peasants un-
der the leadership of Fidel Cas-
tre, one must delve into the
history of the Batista regime
and the diabolical dictatorship
that prevailed. If asiplody
believes that the present
regime under the United Front
Government is similar to the
Batista regime, ke lives in a
world of fantasy end suffers
from hellucinations that would
qualify him 1o be a permanent
inhcbita:t of Angoda. One is
indced amused at the stopidity
of slogans on walls end rocks
reminiscent of the Cuban re-
volutionary struggie, Witkout
any hesitation ope can and
must concede that the present
Government has been slow
and lethargic and casuval,

“The UF government has
many defects that could easily
have been remedied. It still
lacks purpose and direction
but it is stiil a great improve-
ment on what we have had in
the past. It has achieved some
useful things. The Senate has
been abolished and a new Con-
stitution ensuring the sover-
eignty of people is almost
ready. Some industries have
bezn nationalised, Others are
being controlled, The estates
are being supervised in order
to ensure efficient production,
Subsiantial inreads have been
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made into the power of the ca-
pitalist class, Taxation has ta-
ken a heavy toll of their wealih,
A major act of land reform
will see the light of day within
a matter of weeks. Legzislation
to take over the Associated
Newspapers of Ceylon® will be
before the House of Represen-
tatives ere long.

*‘Advisory Councils and Peo-
ple’s Committees are function-
ing. Some of them well. Some
of them inadequately. In these
and various ways, changes are
being effected and tbe power
of the reactionary capitalist
class is being undermired, One
can be forgiven for being im-
patieat at the slowness of the
pace. But this is a pace which
the peaple of this counry ce-
termined when they gave power
in May 1970 to te exercised
tirough the democratic pro-
cess, . The pace at which this
Government can travel will ke
de'ermirel by the streagth of
the mass coasciousress of the
working class in particular and
the masses in general. At all
times, the workers must be in
the vanguard of the march to-
wards socialism. The struggle
continues, the class enemy is
still there. Since the people
did not give a mandate to the
Government to smash capita-
lism by one fell blow, the wor-
kers must ensure that the Go-
vernment carries on the pro-
cess of weakening aud finally
climinating the class enemy.
This is a task to which all
workers must address them-
selves on this May Day of
1972,

“We must be conscious of

(4

our obligations to the socialist
movement throughout the wor-
ld. We can expre;s our solida-
rity with the interaational wor-
king class both in word and in
deed, Iu word, by opea expres-
sion of fraiernal greetings to
tie workers throughout the
wotld, more especially to those
who are still struggling to b2
free, Inde:d, we can test cerve
the cause of socialism by res-
ching our socialist goal as ra-
pidly as possible.

“This is no easy task in a
country such as ours because
of the disparities that exist and
because of the coatradictions
that surface during the period
of tramsition, Our organised
workers in particular gre likely
to forget that it is by their
sheer sacrifice that socialism
can te built. It will kea tra-
gic misunderstanding if our
workers were to assume that
we have already reacked tle
goal of socialism. We are still
a long way off. There are ma-
ny hard struggles ahead before
we vanquish tbe class ememy
and build the new order of
society. On this May Day of
1972, let us dedicate ourselves
to this difficult task of creating
a new order of society.”

What is significant in Dr. N,
M. Perera’s message is that he
harks back to the insurgency
and apart from criticising the
immaturity and stupidity of
the insurgents as hali-baked
psuedo Marxists, he suggests
by an indirzct, oblique and
insinuating reference that
the CIA had something fo
do with the insurgency in Cey-
lon—because the ITT and the
ClA were said to be involved

in a plot against the Allendc
regime in Chile., The Firance
Minister also stressed that leg-
islation to take over Lake Ho-
use was in the mwaking and that
it would belaw soon. He be-
moaned the fact that (he Gov-
ernment was moving at a slow
pace and that socalism was
still a long way off, Neverthe-
less, it was the *“class enemy”’
that had to be liquidated,

AT THE MAY DAY meet-
ing at the New Town Hall on
May | afterngon, the Prime
Minister called upon the work-
ing class to make a May Day
resolution to co-operate with
the Government despite its
shortzomirgs and help her to
lead the country to its cherish-
ed goal—a socially developed
state. She went on lo state:
] sacrificed a lot when [ took
to politics. Iam prepared for
further sacrifices in the future
if that could lead to the coun-
try’s deve'epment, Similarly
you must be rrepared for sac-
rifices, tod. What is required
is dedication, effort and a se-
nse of patriotism.And if eviry-
one does his little bit in the
name of the ration, then we
could make this land a belter
place to live in." She said as
politicians they were ready to
receive both bouquets and bri-
ckbats, “Criticise us and bla-
me us— but all the same co-op
erate with us."" Expressing her
regret that the first May Day
rally of the United Front had
to be held under Emergency
conditions, ths Premier said
newspapers, including civil ri-
ght movements, were crying
themselves hoarse calling for
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an end to the Emergency, but
the same quarters held their
tongues when the UNP regime
continued a state of emergency
colinuously for threz and
half years.'

““She added: ‘The sitvation in
the country has still not retur-
ned to the conditions that ex-
isted before April 5, 1971.
When it does, we will lift the
Emergency. We do not like
to continue with the Emergen-
cy because it is not an easy th-
ing todo so. 1 have a personal
dislike of it. But as a govern-
meat it is our responsibility—
particularly my personal re:-
ponsibility to protect the peo-
ple. Let nobody think that the
Emergency is being continved
because we revel in it or bscause
we are moving towards
tolalitarianism."”

“The Governmernt, she said,
had just about begun to do
some meaningful worc when
the April insuriection took pla-
ce, The civil war waged by cer-
tain misguided elements was
put down so fast because the
Government had the unstinted
co-operatien of tne masses.

“The insurgency, the Prime
Minister peinted out put the
couniry back by ten years. The
loss caused by it ran into mill-
ions. We are still in the mid-
st of recovery from that assau-
It. We accept that there isa
ce lain restlescness in the coun-
try. Teat is inevitable. Over
fifty per cent of the forsign ex-
change now we carn goes for
the repayment of debts incur-

red by the previous regime. So
we have had to place restric-
tions on the impori of faod
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and other items. The Emerge-
ncy costs money. The Govern-
ment spends Rs. 2.50 to main-
tain a single suspected insur-
gent. Its commitment for a
day runs to several laihs of
rapezs, All this money could
have been used on develop-
ment which would have brou-
ght mors employment to the
jobless,.."’

The Finance Minister, Dr.
N. M, Perera, once again at
the May day Mezting refe:red
to the futils actions of the in-
surgents, The CP leader, Mr.
Pieter Keureman, repeated the
C P line that what the Govern-
ment and the psople had to ke
careful about, were plots hatch-
ed by reactionaries, domestic
as well as foreign,

In the meantime, at the time of
writing the dispute over the four
CP MPs was still unresolved.
Two of them who were in Cey-
lon had sent in their explana-
tions and it was uncertain what
the Government Whip and the
PM will do. While this matter
was still pending, the UNP
sponsored resolution of mno-
confidence was debated on
May 2 and 3 and it was defea-
ted by an overwhelming majo-
rity. The FP were not present
at voting time. So also, the
two independents Mudiyanse
Tennekood and C.X Martyn,
Messts, Prins Gunesekera and
W. Dahanayake. The CP had
voied solidly with the Govern-
ment., The UNP stressed that
the Government bhad breken
its election pledges and that it
was paving the way for dicta-
torship by continuning the Em-
ergency, The Prime Minister
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participating in tho debats sta-
ted that the Government wou-
1d not ceontinue the Emergency
even one day longer than it
was necessary for rcasons of
internal security.

During the course of the de-
bate, UNP speakers had poun-
ced on the statement made by
by Dr. N, M. Perera that the
ITT and CIA had conspired to
overthrow the Allende govern-
ment in Chile, This referencs
bad come immediately after
some of Dr. Perera’'s remarks
about the insurgency in Ceylon
in 1971, UNP spekesmen wan-
ted to know whether the Goy-
ernment had any proof tha
some foreign agencies like the
CIA were involved in the ins-
urgency in the island, The
Prime Minister in her speech
had stated that there vesro
evidence that any foreign agen-
cies or persons had been invol-
ved in the insurrection of Ap-
ril 1971. This had been the
position of Ceylon all along.
She also said that what Dr.
Perera had said were hiz per-
sonal views but not that of the
government.

The question why Dr. Pere-
ra had atiempted to involve,
albeit indirectly, the CIA in
the insurgency has intrigued
many politicel end dip'omatic
observers in theisland. Whilst
the SLFP has dropped all its
anti-American slogans, the CP
and LSSP centinue to attack
US imperialism and the ClA
in general without making any
direct allegations about the
CIA and the Ceylon insurgen-
cy of 1971.
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THIS DIFFERENCE in app-
roach between the SLFP on
the one hand and the LSSP-CP
on the other, is seen in several
mattsrs of policy, At the an-
nual general meeting of the
Ceylon Chamber of Commeice,
Minister Maithripa'a Senana-
yake had assurzd private enter-
prise a special role in the eco-
nomy. He had wanted the pri-
vate scctor to pay special
attention to the export of non-
traditional goods. Mr. Senana-
yake had pointed out that Cey-
lon’s export performance was
very poor since Independence.
While the developing eountries
as a whole had achieved a
compound rate of export grow-
th of 5 percent per annum-
Ceylon managed a scant 0.5
percent. In any international
comparison Ceylon was gne of
the poorest export parformers.
So far as the export sector was
concerned it was entirely pri-
vats enterprise, Urging dyna-
mism within the private sector
iir, Senanayake told the ex-
porters present to move away

from the traditional grooves
and to create a new exporf sec-

tor with imagination and ad-
aptation. If Ceylon could achi-
evea 10 percent psr annum
export growth for the next se-
ven years, the foreign exchange
problem would be eased,

Mr, Senanayake had further
stated that the Goverament
wealcomedies foreign investment
in industry which were export
oriented. He said that foreign
private capital would bs given
the necessary guarantees. The
Government was already a
party to the Convention on the
Scttlement of Investment Dis-

i6

putes and to an Investment
Guarantes Agreement with the
USA. Referring to some of the
recent fiscal measures of the
Goverament, Mr. Senanayake
said that in Social Democracy
huge unearned incomes could
not be toleratsd. He called feor
a wider share ownership in pri-
vat? compsanies in a manner
that will make the private sec-
tor acceptable and realistic in
our social context,

The Prime Minister in some
of her recent speeches had also
given similar assurances to the
private sector, but LSSP lez-
ders were constantly reminding
the private sector and all capi-
talists that their days were
numbered, Dr. Colvin R. de
Silva, Minister of Flantation
Industries and Constitutional
Affairs, in a raceat speech had
stated that very scon people
would own ng more than the'r
tooth brushes privately, Dr.
N.M. Perera, in his May Day
speech, went out of his way to
stress that what the UF gov-
ernment was doing was to eli-
minate and destroy the “class
enemy’’ srage by stage. This
had become necessary he said
because (a) the UF govern-
ment had not received a man-
date to eliminate capitalism
overnight with one fell blow;
and (b) this government had
many remediableshortcomings
which bad not been reme-
died—meaning that there were
clements in the SLFP which
were unwilling for such drastic
action as contemplated by the
LSSP.

It was clear that Jr. Perera
and the LSSP were meore con-

~out

cerned with eliminating the
class enemy”’ ratter than im-
plementins measures to ensue
a better life at the present mo-
ment and to increase produc-
ticn £s a whele. Dr, Peera cal-
led for ‘‘sacrifices” for the
present because the process of
destroying the cl:ss enemy was
the primary t:sk (whatever
the hardships) in order to
achieve the ultimate objective
of socialism.

THE SLFP HOWEVER
does pot seem to be cleer abo-
ut what was happening. It tal-
ked vaguelyaboutsocialismand
believed that the present bard-
ships were doe to the ““mess”
which the UNP had created in
the past without realising that
some of the present bardships
wers  caused by measures to
destroy the ‘“class eremy” and
not becaure of the mistakes
commitied by tke UNP in the
past. Ir does rot seem to have
dawned on the SLFP that ma-
ny of the measures of the UF
government were intended so-
lely to destroy the “class ene-
my" and that they ran coun-
ter to efforts to increase pro-
duction in.a mixed economy
such as the one to which the
UF was commitied,

At the Chamber of Commer-
ce general meeting whick wfi-
nister Maithripala Senarayake
attended, the President of the
Chamber, Mr. Eardley de Sil-
va, drew attention to this gla-
ring coniradiction within the
UF ina pointed manner but
without paming parties and
personages. He brought this
rather cunningly by
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bemoaning the inability of the
private seator (the “class en-
eny’’ referrel toby Dr. Perera)
tode anythlng to imoreace pro-
duction. He had said: “Today
Iam sorry to say that we of
the private sector are under a
number of clouds viz, the cloud
of the Basic Resplutions as
they stand which will be the
basis of the mew Constitution
of the sgcialist democracy of
our Sri Lanka, the racent le-
gislation which hangs a sword
of Damocles over our heads,
the fiscal and monetary poli-
cies of the last two budgets,
public sector encroachments
and some stat:ments of policy.

“Our graatest hope is in the
Five Year Plan whioh has rs-
ceived the imprimatur of the
Prime Ministap. With reference
to the private sector it has em-
bodied the following from the
Budget Speech of 1970 viz,

‘T.e heavy and capital
goods industries and other sui-
table basic industries will be
state-pwned. Other industries
will be assigned to the co-ope-
ratives and to private enter-
prise’; and under Implementa-
tion it =ays while the Plan
provides a framework ef ratio-
nal policies and targets its
implemontition requires mors
spacifio and detailed short term
programming, For this purpose
detailed anmual plans will be
prepar:d.’

“What the detailed plaas will
be could be gathered from the
task allotted under the heading
‘Private Sec’or’ which are in-
creasing the efficiency of the
estate secior, manufacturing
not only to meet the domestic

TRIBUNE, May 10, 1972

sector requirements but also to
create an export sector and a
heavy expaasion of the tourist
and housing programmes.

‘The Prime Minister in her
forawor | to the Plan has said
“Tbe private sector wiil be gi-
ven every encouragement to
contribute to national develop-
ment snbject to social controls
neccssary to prevent profitee-
ring, foreign exchamge abuses

_end the cencentration of eco-

nomic power’ and the building
of a socialist democracy re-
quires the unremitting effort of
the entire nation.’

“I want to assure the Pripre
Minister that the members of
this Chamber would be ever
willing to play their part eff e-
ctively in the context of her
requests and the onus placed
on the private sectror in the
Plan for extricating the coun-
iry from ike economic morass
it is in.

‘That we have all the capa-
bilities which could be harnes-
sed for cffective economic de-
velepment has been undeniably
proven because we have risked
our own meney aand, may I
say delivered the goods. We
have developed sophi:tications
in both mental and mechanical
processes of management whi-
ch provide adequate evidence
of our capacity to change for
greater efficiency. But for our
adaptability to change and our
accent on efficiency, we could
pever have survived in this
world of severe competiticn.”

Mr. Eardley de Silva then
went on to point out that whi-
lst the new Five Year Plaa
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envisaged a mixed ecopomy,
the actions of the UF govern-
ment went contrary to the
basic tenets of such an eco-
nomy where the private and
public sector were to co - exist
in the national interest, Mr.
Stlva alse drew attention to th=
fact that the Prime Minister had
inthe Five Year Plan assured
the private sector certain gua-
rantess, and his complaint was
that these promises were not
being fulfilled.

Mr. Silva undoubtedly voi-
ced the sentiménts of the “‘class
eaemy'’ relerred to by Dr. N.
M. Perera and what he said-
has great relevance at the me-
ment. He said *Our contribu-
tion to economic development
must of necessity be made wit-
hin the ambit of the new soci-
alist democracy, therzfore it is
essentinl that we should attem-
pt to understand what this sc-
cialist democracy iss I person-
ally feel that the quickest
means of growth will be in the
context of a mixed econemy as
enunciated in the Five Year
Plan. So fer the building of
our secialist demecracy has
created deubts about the future
of the private secter and pla-
ced impediments in the way of
its contributing towazrds the
economic development envisa-
ged in the Five Year Plan,

“Democratic socialism-cer-
tainly as envisaged by the late
Mr. S. W. R, D. Bandarana-
ike, whose policies the present
Prime Minister is pledged to
follow—entailed a partnership
between the public sector and

the private sector, The late
Mr. Bandarasaike did rot
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envisage the elimination of the
rrivate sector. 1t is the balance
beiween the public secior
which new requires serious
re-examination,

**[ will now enumerafe some
of the doubts, difficulties and
anomalies so that yeu may be
able to review them in the light
of what the Minister wiil have
to say to you on his behalf of
convey to you on behalf of
the Prime Minister, In doing
so [ will not refer to the nega-
tion ¢f democratic and funda-
mental rights which have re-
ceived adequate publicity and
{s therefere well known to the
government and to you but
will spot light some matters
which will be thought prove-
king.

*The Basic Resolutions do
not categerically provide for
private property or private em-
ployment whether it be self-
emnployment or employment in
private enterprise. These are
ominons owmissions which in-
hibit expansion.

“There are many new statu-
tes which either directly or
indirectly have a crippling efi-
ect even on the normal develop-
ment oriented thinking of the
private secter, In the present
context no amount of assur-
ences given that for example
the provisionsin the Business
Undertakings Acquistion Act
will not be used vindictivaly
will have any effect because
the permanence of the autho-
rity of the very persom giving
the assurance cannot bz assur-
ed, The removal of the right
of a person to obtain redress

i8

from a Judicial auvthority for
injustices againsthim which has
become a fashion of our own
recent legislation is bound to
have setious repercussions on
the vitally needed economic
development.

“Tax and fiscal measures in
the main are not geared to de-
velopment. Capital Levies,
Compulsory Savings Schemes
and Ceilings I dare say are al-
ternatives in desperate situa-
tions but if all of them are ap-
plied simultanzously, the very
purposes for which they are
enforced will be defeated,

¢ Any capital lsvy erodes the
capital of the private sector. If
the erosion is too severe it will
certainly be a delerient to ca-
pital formation which is essen<
tial for expansion and develop-
ment. Capital formation in tte
private sector has to be out of
savings, therefore siphoning
off savings simultaneously with
capital levies is likc burning
the cand!e at both ends,.Savings
can be madz conly ocut of
incomes therefore ceilings cn
incomes and the means of ge-
merating incomes like land and
houwses is like burning the
candle at the middle also,

“The ceiling on incomes per
family unit say at Rs. 2,000,
the ceiling on land heldings say
at 50 aores per family vnit and
the ceiling on house ownership
say at two per head of the fa-
mily plus one for cach child
do not appe&r to have any co-
relation money-wise, thereby
creating discrimiratory cei-
lings.

“A developing country like
ours should have a large amo-
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unt of development work but
ironically it has also a large
amourt of unemployment.That
this is so can easily be unders-
tood because it isin develg-
ping countries that develop-
ment capital is most scarce.
In sych'a sitvation the logical
thing to do weuld be to invite
not only fereign private invest-
went but aleo the foreign ex-
pertise needed to use such ca-
pital gainfully, Therefore it
seems senseless to introduce
fispal measures which will scare
away both capital and ex-
pexte,

“If foreign private investment
is scared away the other source
has to be foreign aid but it sh-
ould bs remembered that aid
funds are provided frocm the
capital of others end that such
capital like a'l capital, has to
be serviced. Inability to do g0
could lead to humiliations of

he national esovereignty of a
developing couniry like ours
which could ultimately lead to
aid being labelled n new kind
of imperialism. Since the bla-
me for such a situation arising
cannot be one sided the recipi-
ent must not contribute to its
bappening. From the peint of
view of development I fe:] that
private foreign capital is better
than foreign aid, The main re-
esons for this are that private
foreign investments have two
advantages viz. firstly that su-
ch investments must of necess-
ity make them yield surpluses
and secondly that those who
invest are better equipped to
find foreign markets which will
ensure foreign exchange ecarn-
ings, I will now spet light a
few matters at least in the hope
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that we would have some assuy-
rances that they will be reme-
died and also not repeated, Ir-
ratiopal reduction of risk-re-
ward ratios in the private sec-
tor will inevitably lead to a sle-
wing down ef the normal tam-
po. A case in point is price
control in industries withous
quick changes both upwards
and dowawards when there are
vital changes in the cost com-
poaeats, This situation savours
ol discrimination when compa-
red with the public sectors ab-
ility to increase prices, As si-
ated e.rlier the Prime Minis-
ter has offered to give escour-
azemeit to the private secior
subject to certain limitations,
therefore eacroachments which
cannot be brought within the
limitations appear to bz deli-
berate deviations particularly
when monoplies are given to
the public secior, which is ad-
mittedly inefficient, or to the
¢a-operatives, which are full of
malpractises, prior to those
shortcomings being remedied.
““The Plan envisages the invest-
ment of 50 per cent of the pro-
jected development capital du-
ring five years to be made by
the private sector. I have no

doubt about what could
be generated if as stated
by the Prime Minister the

nesessary encouragemsnt s
given, If on the other hand th-
gie Is going to be encroach-
ment and not encouragement 1
just caunot cee how the con-
tributions for development co-
uld be generated by the private
sector, Rapid economic grow-
th through the private sector
could be stimulated only if the
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Government ensures securs
property rights, provides the
infrastructure of roads and ad-
equate power supply, establi-
shes favourable and integrated
tiscal and mon.tary policies
and formulates the educational
system on a job-oriented basis,

“On evaluation of what co-
uld happen under the recent
legislation, under a new con-
stitution oa the basis of the
Basic Re:olutions as they are
in the light of the statements
of policy made so far by some
responsible persons and the
encroachments on both the im-
port and retail trades, it app-
€ars to me that the private sec-
tor refer ed to under the five
Yezar Pian may be a new ore,
Developments plan have gene-
1ally resulted in an escalation of
pricez. This I believe is the
price which has (o be paid for
development, Economic res-
tiaints in such a context have
also not arrested but added to
this tendency, therefore the
policies of promising lower li-
ving costs while embarking on
programmes of development
can only lead to disillusion-
ment and despondency, On the
other hand if the facts of life
of development are properly
explained it would create a bet-
ter climate for the making of
sactifices. needed for develop-
meit., -

“Iam not and do not want
to be » prophet of gloom there-
fore I must say that, in the in-
terest not only of ourselves
but elso of the countryasa
whole. I sincerely hope that
clouds which bang over us now
will be blown away scorer
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rather than later to enable us
to play our part im this rew
Sri Lanka of ours. Tkerefore.
I will conclude by leaving you
with tte- thought of consider-
ing what you and I individually
and collectively could do to
generate the development which
has been speiled out in the
Five Year Plan.”

Mr. EARDLEY DE SIL-
VA’S speech was undeubtedly
a challenge to the LSEP and
the Left in the SLFP. It was
also an offer of co-operation
to the Centre and the Right
within the SLFP, The “class
enemy’’ cannot be expected to
lie down and die peacefully
urder the hammer blows of the
Left. The ‘‘class enemy’’ zl-
ways fight back—and this is
only natural, And, it must te
remembered, that the cepita-
list class has the flexibility and
cunnirg to adopt tactics and
strategy to suit the pccasion.

No sooner this speech was
made (it was made on 25/4 and
reported in the daily papers
on 26/4,) the LSSP and the CP
ieacted very strongly. The
L58P-criented ANaticn of 28)4
spread a banner headline ac-
1083 its froet page BUSINESS-
MEN ‘DECLARE WAR—
CHAMBER OF COMMER-
CE GENERAL MEETING.
The full text of the article is
quoted because it reveals that
the LSSP has accepted the
challenge of the “class egemy ",
The class struggle is now on in
a big way. Said the Naiion:
“Government circles are won-
dering whetker the speech of
the Chairman of the Ceylon
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Chamber of Commerce at its
anaual general meeting on 25th
April should be regarded as a
deolaration of policy on behalf
of private sector business in-
terests, By conveation ‘in the
British coloaies, the annual ge-
neral meeting of the local
Chamber of Commerce bhad
been an important occasion at
which the British Government
big-wig delivered himself of
some weighty pronouncement
sctting out the aolonial Gov-
ernment’s wishes or intentions.
To this the Chamber replied
pledging its loyalty to the Go-
vernment and setting out its
own expectations of what the
Government should do to ma-
ximise profits, and therefore
commercial well-being, This
convention has been seught to
be continved in the feormer
Colonies after indepencence,
and even in Ceylon. On this
particular occasion, the Leader
of the House and Minister of
Irrigation, Power and High-
ways, Mr. Maithripala Sena-
nayake, was the Chief Guest
of the Chamber of Commerce,
Whether in view of the immi-
nence of May Day or not, the
Chairman of the Chamter, who
is also the Managing Director
of Richard Pieris & Co. Ltd.,
has delivered himself of a Ma-
nifesto which proclaims its
distrust of the Government
and total rejection of its poli-
cies. Curiously, it proclaims
the person of the Prime Minis-
tor as its only hope and pays
lip-service to the Five Yeur
Plan—in the same breath!

““The Chairman of the Ch-
amber of Commeree said that
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the private sectors was ‘under &
number of clouds, viz-the Basic
Resclutions of the Constitusnt
Assembly, ‘recent legislation
which hangs a sword of Da-
mocles over our heads’, tle
last two Budgets, ‘public sector
encroachments, and ‘some sia-
tements of pelicy.” About the
‘sword of Damocles’ he said
cartly; ‘I will net zefer to the
negation of democratic and
fundamental rights which have
received adequate ° publicity
and is, therefore well known
to the Government,’ Further:
‘In the present coniext no
amount of assurances given
that, for example, the provis-
ions in the Business Underia-
kings Acquisition Act will not
be used vindictively, will have
any effect . . . The removal of
the right of a person to ottain
redress from a judicial autho-
rity for injustices against him,
which has become a fashioa
of our own recent legislation,
is bound te have serious reper-
cussions on the vitally re:ded
econpmic development.’

“0On the Basic Resglutions,
he claborated: “The Basic Re-
solutions do not categoricaily
provide for private property
or private empleyment....
These are ominous omissions
which inhibit expansion.’

““His objections to both Bud-
gets were: ‘Any copital levy
erodes the capital of the private
sector. If the erosicn is toe
severe, it will cerlainly bea
deterrent to capital formation
...Capital formation in the pri-
vate secior has to te out of
savings, therciere siphoning
off savings simultaneously with

cap.tal levies is like burning
the candle at both ends, Savin-
gs can only be made out of in-
comes, therefore ceilings on in-
cemesand tke means of gere-
rating incomes, like land and
houses, is like burning the car-
dle at the middle also.’Further:
‘the logleal thing to do would
be to invite not only forei;n
private investment but also the
foreign expertise needed to use
such capital gainfully. Tkere-
fere it scems senseless to intre-
duce fiscal measures which will
scare away both czpital and
experts,’

“By public se:tor encreach-
ments,’' the Clairmen of the
Chamber means “encroachire-
nts on both the import and re-
tail trades*'s These he finds, are
“deliberate deviations’ from
the ‘encouragement to the pri-
vate sector’ ofiered by the
Prime Minister, Further, price
control in priva'e sector indus-
tries ‘savours of discrimination
whea compared with the pub-
lic sector’s ability to increase
prices.’

“Some staten ents of policy
remaing an oblique refe:ence,
Appearently, the Chairman of
the Chamber of Commerce
prefers not to be explicit, He
is perhaps expressing his dic-
satisfaction with the statement
ef Industrial Policy put out by
the Minister of Industries and
Scientific Affairs? Or perbaps
he is referring to the first Thr-
one Speech of the United Fro-
nt Governweat? Whatever be
his reference, his theme is the
same bitter complaint: ‘it epp-
ears to me that the private rec-
tor referred to under the Five
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Year Plan may be a new one
which will bave to emerze aft-

er the present one is complete- .

ly desiroyed.” He follows this
with* dark forebodings—or is
it a thrzat? *That this will lead
nat to Socialism but to chaos
within the Plaun period, is a
caertainty. .’

THIS DECLARATION in
the Nation of 28/4 was undou-
b'eily the fore-runner of Dr.
N. M. Peiera’s May Day Mes-
sage and his spzech at the May
Day mesting. Thke Vation also
carried a cartoon on its front-
page depicting Uucle Sam as
a1 octopus Lolding the werld
in its clutches and sitting pret-
ty beavily, with US dollars
and a huge bomb entitlzd Aeo-
colorialism, on the under-
developeld ceun'ries of Asia,
A'rica and Latin America. Tle
car'oon was entted ¢ hird”
World O:topus. This cartscn
was consistent with the curr-
ent anti-—US imperialist line
of the LSSP and the charge ag-
ainst the CIA made by Dr N,
M. Perera in his May Day
message was not something
unexpected from the LSSP
lcader,

The CP-based Forward of
29/4 made an agitational plea
ON MAY DAY 1972 LET US
REFULSE REACTION, ST-
RENGTHEN UNITY,START
RADICAL ADVANCE. This
was also a reply to the <class
enemy’’ but the Forward 1eer-
red to the whole range of atl-
ack from the Right and did
not pin-point the offensive
launched by the busine:ssmen
at the Chamtber of Commerce.
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The Forw.rd alco referred
triefly to the ““minor differe-
nees''within the UF and stated
that the capitalists wers seek-
ing to capitalise on this. The
Forward &lsp launched a dir-
cct attack ou the Sun-Lavesa
group of newspapers as being
the spear-head of the class
enemy. This is what the
Forwa-d said: “With the past
few weeks, the reactionary
forees have irct:nsified their
effoits to bregk up the United
F.ont. They know that May
is likely to bz a decisive moa-
th for them and tke country,
The new Republican constitu-
tion is expectzd to be adopted
by the Constituert Astembly
and enacted in the mecnth of
May, The Land Reform Bill
a1d other socio-cconomic me-
asures which restrict the poli-
tical and econromic powne:r of
tke vasted interests are due o
be presentzd in Parliament, The
ne v eforts to improve relations
with the sccialist ccourtrics
(ses Chitra; have also distur-
bed the reictionary forces.

““This is the reason fer their
hurry. This is why they are
werking overtime to precipi-
tate a crisis go that all thee
measures can ke stopped. The
differences that have ariten
tetween the CP and its part-
ners in the*United Front over
some of the rrovisions of
the Crimiral Justice Commis-
sicns Act have been blown up
by the right-wing and the Lake
Houte and Gunatena newspa-
pers into the proportions of a
major political and governmen-
tal crisis. The chajacter-assas
sination  campaign against

Ceylon: Ma-ginal No‘es

Trade Ministec T, B. llanga-
ratne especia ly by the Gunza-
sena, Piess, is in full swing,

“The UNP’s attempt to ex-
p:l Mr J, R. Jayewardene
and his followers has tecome
the occasion fer the rerewed
campaign for the expulsion of
the progressive forces from tle
United Froat and its govern-
ment and for a rew °Natio-
nal” government based on the
admissicn of the J, R, Group
into the Cabinet. Interration-
ally, tog the imperialists bave
bezun to put c¢n the serew.
The meeting of tke so-called
“Aid Ceylon Club’’ was jo:t-
poned, but later reconvened
for the end of May, for atout
the same time as the new
Republican ~constituticn ~ is
exrecie!. to be inauguiatid,
And the economic  ‘pre:c-
sures’ for new tlows agairst
the masses in the name of
‘putting Ceylon’s house in
order’ tave started. Tke Yan-
kezs in the World Bank con-
tinue to press fer devalvaticn
of the rupee, The West Ger-
mans insist that ‘“aid’’ will ke
available only if Ceylon. shows
less friendship towards the
GDR. The British state that
they will watch and see what
the government decicdes to do.

“[tis againit the back-ground

of this economic blackmail
from the imperialist of the
Western werld that the deve-
lopment of cconomic relations
with India following Minister
Jlangaratne’s visit and the new
atiempis to expand economic
co-operation with the Soviet
Union and  other socialist
countries is most useful.
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“The reactionary forczs have
a'ready begun to campaign fer
a Cabinet re-shuffle in their
faveur aftcr the new constitu-
tion is inaugurated. Long de-
manded by the muda'alis be-
hind the Davasa-Sun news-
papers, the Daily News which
is steadily reverting to its old
form, also speculated (22/4)
on ‘Cabinet reshuffle aftar
mid-May’ with the CP out
and JR in. The right-wing are
also demanding the blood ef
the ‘two T. B, s’. They want
light industry (where there is
the greatsst possibility for qui-
ck pickings) taken away from
the Minister of Industries and
entrusted to one of their nomi-
ness. Tney want the vital Mi-
nistry of Trade in the hands of
someone who “understands
the problems’™ of the big im-
port rs and wholesalers: They
want the CTB removed from
the Ministry of Communica-
tions.

“And they want otaer chan-
g2s too—but all in the direction
of strengthening the positions
of capitalism and the vested
inter:sts, Oa May day, the
progressive forces and, in the
first place, the working class,
should redouble their efforts to
give these reactionary forces a
united rebuff. They should not
allow sectarian considerations,
inherited prejudices or infantile
ultra-Left notions to help the
reactionaries to realise their
aims,They should insist on the
quickest and most determined
pushing through of a program-
me of radical socio-economic
measures. They should further
consolidate the relations with
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from THE EDITOR’S DESK

World Event’s and Ceylon

EVENTS have Eegun to
move with some rapidity
throughout the world.

In Vietnam, in spite of the
massive bombing by the US
Air Foree, the (roops of the
DRV have captered Quang

the socialist countries and in-
tensify their soliderity actions
with all fighters against imper-
ialism, and in the first plage
with the heroic Vietnamese pe-
ople.

“IN THIS WAY, MAY
DAY 1972 CAN BE THE FI-
RST MOVE IN A SERIES
OF ACTIONS WHICH WILL
ENSURE THAT THE PEO-
PLE ARE NOT ROBBED OF
THE FRUITS OF THEIR
VICTORY IN 1970 AND
CAN GO FORWARD CON-
FIDENTLY 70 A BRIGHT
FUTURE.

This was a powerful exhor-
tation by the CP. It made it
clear-that withouat certain radi-
cal ‘socip—economic measur-
es’ it would bs impossible to
expect a major productive effs
ort from the working class or
the masses.

In the meanwhile, the Cons-
tituent Assembly will sit con-
tinously from May 8 until the
Constitution is finalised. The
date of promulgation, Dr Col-
vin R. de Silya said bad been
fixed, and that the PM would
announce it at the appropriate
time.

Tri and now threaten Hue be-
sides attacking An Loc which
is within a forty mile rerimeter
of Saigon. Pakistan and India
have taken the first falicring
steps to meet round a tableat a
summit level. Emiscaries from
New Delhi went to Islama-
bad and after a series of meet-
ings during which President
Bhutto himself had met the
Indian envoy Dtar, it was ag-
reed that there should ke a
summit meeting in New Delhi
sometime within the next four
to six weeks.

In the meantine, Bhutto
seems to lave «tabiliced his
own position in Pakistan. He
convened the National Assem-
bly, adopted a new Constitu-
tion, got himeelf glected Presi-
dent with fairly sweeping pow-
ers, Lit:d Martial law and bas
succeeded in fixing a meaeting
with India on a summit level—
and in this process succe:sinlly
o:twitted his political rivals
and ecremies. Bhuito has alio
pesuaded bankers in the West
that Pakistan, as it stands, co-
uld be made viable within a
short time and that it could be
made a profitable concern gi-
ven peace and financial assis-
tance. Bhutto has proved him-
self a more capable political
cpsrator than many had given
him credit for and unless some
o:her unforescen disaster over-
takes him he seems to have got
firmly into the saddle. If he
ean come to some arrange-
ments with India regarding the
93,000 odd POWSs he will be
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well set ia power for somg yea-
13, After the blood and thunder
specches he had made against
India (about carryisg on a war
for a thousand years), ke now
seems to have calmed down
and seems anxious to vorma-
lise relations with India, Mrs.
Gandhi too seems anxious to
havs peace with Pakistan. Ha-
ving .achleved a positioa of
strength and prestige, Mrs,
Gandhi rightly wants to conso-
lidate her position as well as
eadeavour to effect a lbr2ak
tirough on the economic frost.

Whilst Brandt, Pompidou and
even Heath have difficulties
at home with razor thin majo-
r.ties to push through their sc-
hemes for a united Burope on
the ene hand and Osipolitik on
the other, Mintof in litile Ma-
lta seems to have added moie
streagth to his elbow. He had
¢ajoled and blackmailed Bri-
tain and NATO to give him
very nearly £ 18 millioa a year
as rent for the uie of harbour
and air force facilities in the
island. Then he shot off to Pe-
king and ebtained an intersst-
free losn of £ 17 million ster-
ling to be spread over six yea-
rs. On his return from China
the USA sezms to have offered
him “unlimited aid-' if he ma-
de the Maltese bases open to
the US 3ixth Fleet—something
apart from what the US would
got as a part of NATO, With
a flourish verging on arrogant
bravado, Minteff has rejected
the US offer and has refused to
aimit the US Sixth Fleet to
Malta, It is difficult to under-
stand why Mintoff should ob-
jezt to the Sixth Fleet when he
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has virtually sold the bases (te-
mporarily ro doubt) to Bri-
tain and NATO. He had eaz-
lier agreed to keep the Warsaw
powers out, but his refusal to
accomodate the Sixth Fleat has
come as a surprige,

Sadat has returned from Rus-
sia, but apart irom some stir-
ring speeches in which ke has
atlacked the USA in intempe-
rate language (for 8 head of a
government), he has threaten-
ed to rccover all lands conqu-
er-d by Israel by war, What
additional military hardware
Le had got from Moscow is
not known. In the meantime
Mrs, Golda Me'r has gone to
Rumania where all communist
leaders had keld a summit re-
cently. Whether this visit by
the Ierzeli Premier will open
new perspectives for peace in
the Middie East is not known.
In Africa, tensions have begun
to mount. The Pcarce Com-
missior has submittad its re-
port on the situation in Rho-
desia to the British Governme-
nt, but there is precious little
London can do about bringing
the Whites in Rhodesia even
to “toe the UN line,”

There are reports that seve-
ral African countries will soon
raise the whale problem about
Rhodesia‘in the Security Coun-
cil. Apart from the question of
the immorality aad injustice
of denying rights to the black
majority, thece couniries have
declared their intention of ra-
ising the question of the non-
fulfilment by the USA and
ceriain other countries of the
decisions of the Security
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Councel regarding
the trade boycott of
Rhodesia. Suprise has besn
expressed in certain African
capitals that the Chinese dele-
gation in the UN has not sho-
wn much enthusiasm for this
move, and some Lave even hin-
ted that the Chinese may wel-
come a postpemement of the
question. Why China wants
this question frozen has infri-
uved many, and it has been-
hinted that part of the Rhode-
sian chrome which the USA
imports have found its vay to
China through indirect Amc-
rican trade channels, Whether
this story abeut Sino-US col-
lusion over Rhodesia is correct
or a canard spread by interes-
ted parties cen be confirmed
or disproved only when events
occur, If it is shown that Chi-
na has be:n party to any col-
lusion with the US on this
matter, China is bound to lose
face with African and Third
World countries. But, there is
no doubt that China is likely
to be very careful about this
maltter. China is teday making
every effort to see that the de-
tente with the US does not de-
migrate her position in ““third
world’’ countries. Will her an-
xiety to get chreme make hey
actin a way which will bring
her into disrepute? '

In the meantime, the US
has its hands full with the
problems which have arisen
in Vietnam. Though the Ni-
xon administration is trying to
put up a brave face, there is not
the slightest doubt that there
is distress and despondency in
Washington, At tha time of
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writing,the US is pinning all its
hopes on the South Vietnamese
being able to held Hue, the old
imperial capital about 35 miles
south of Quang Tri which fell
a few days ago. The US also
hope that the ARVN will hold
Kontum and An Loc, the two
other provincial capitals that
are under threat or have been
encircled by the DRV forces.

There are fears in Washing-
ton hewever that if Hanoi's
forces capture Hue, Kentum
and An Loc they would be able
to fuldl their objective of set-
ting up a parallel government
within South Vietnam—and
this would break the morale of
the ARVN as well as the Sai-
gon goverament, The capture
of Quang Tri only 24 hours af-
tar President Nixon had cited
encouraging reports from his
Vietnam Commander Creigh-
ton Abrams, to the effect that
the South Vietnamese forces
were holding their own in the
fighting in Vietnam, has cast
serios doubts on the accuracy
of the  battle-field” reporis
the White House has been re-
ceiving. Even the preat Kissin-
ger had only a few days previ-
ously told newsmen that the
inability of the North Viet-
namese to seize any ef the key
cities demonstrated that Han-
oi’s forces were unable to
attain any major objective.

_ As a result of preseat deve-
lopment there seems to be
seripus deubts in Whit: House
whether the ARVN can hold
out much longer. A little over
a year ago, on April 7, Nixon
had stated *Vietnamisation
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has succeeded. The American
involvement in Vietnam is

comirg to an end. The day
when the South Vietnamese

can take over their defence is
ia sight.,” But now this hope
has not been fulfilled. Now
the optimism about the ARVN
nas given way to despondency.
Strategists in the US can now
only wishfully hope that the
NorthVietsamese find it impos-
sible to maintain the tempo.
But others think that it is
wrong to under-estimate the
resilent strength of Hanoi’s
armed forces. The 64 million
doilar question in the US capi-
tal seems to be what Nixon
will do mext. Will he intensify
bombing?—but this will lead
to the iotal destruction of both
Vietnams. Will he send US
ground troops into the fray?—
but this will cause a virtual
“revolution’’ inside the USA,
And finally, ¢wiil Mr., Nixcn
be forced to use tactical nucl-
ear weapons in Vietnam, as
some of his more hawkish sup-
portcrs have besn urging, out
which pcople like his Secreta-
ry of State bave ruled out?",

These questions cannot be
easily enswered. As we go to
press, the Paris peace talksin
Vie'nam kave been indefinitely
postponed, And, the day for
President Nixon to meke his
trip to Moscow draws ngarcr
every day Mo-cow is certainly
in & position of great strength
where Vietnam is concersed.
But if the report made by the
International Institute of S'ra-
tegic  Studies is correct,
the major part of USSR’s
troops are tied down on the

China borler and the Eastern
Zone.And here President Nixon
is in a position of s'rength if
the USA can make Chira feel
stronger by reducing the con-
frontation elsewhere, eg. Tai-
wan, Indochina. China would
be able to anply the screw har-
der on the Soviet Union’s eas~
tern zone.

Whilst this game of big po-
wer politics goes on in the
world, in little Ceylon teo
power (party) pelitics gces en
apace, In the UNP, the Dud-
ley-JR feud has erupted icto
the courts of law. There was
shadow boxing inside the UF
when four CP MPs were faken
to task for rot veting with the
Government on the Criminal
Justice Commissions Bill. The
shadow boxing is not ve* over,
The explanations of three of
the four MPs Fave been 1ecei-
ved, but Dr, Wickremasinghe
will send in his explaration cn
his return from Rumania, In
the meantime, tke CP is calling
for more unity within the UF
and al:o wants a summit of
the three parties constituting
the UF.

UNP's no-confidencc mo-
tisn &#nded very tamely. Alto-~
gether the debate was a tame
show. The UNP is in no posi-
tion to lasunch a massive or
effective attack, It has so many
skeletons in its own cupboarda
that it cannot hurl brickbats
at anyore else. When UNP's
Premadasa’s cited the Aththa
to sup;ort his indictment, the
PM was able to retort that it
was the UNP whieh had houn-
ded the Arhtha when the UNP
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was in power and put the gag
onit and other papers. The
UNP has certainly been guilty
of suppre;sing papers it did not
like-and it is today in no posi-
tion to talk about the virtues
of a free press.

Bt the most signifizant as-

¢t of the debate was the de-
claration by t1: Prime Mi rister
that the statement of Dr N.M.
Per ra in his May Day messa_e
tka® the CIA might bave been
invo'vad in tae 1971 insurger.-
¢/ were not the views of the
Goverament, even if they were
the »ersonal views of Dr. N .M.
Fe- ra. One wonders whet'er
the principle of collzctive res-
posibility of a Cabinet holds
god in C:ylon, What the new
C .nititution will tring for h
is not yet clzar. The PM's sta-
te ment in the House was mo:t
revealing. Im her spe:ch, the
P | after stiessing that there
wai no evideace that any fore-
g0 437Ny or governme it were
involved in the insurgency,
stated many countries had ex-
tended assistance to fight the

insurgents and to  baild up
Ceylon’s armed forces. The
USA hsd given equipment

worth Rs. 18 million while the
Soviet Union had supplied he-
licopters at a cut rate price—
25 percent of the normal rate,
Ampng other counir'es which
had helped Ceylon in this res-
p:ct were India, Pakistan, Cze-
choslovakia, the UK and Aus-
tralia. But she hada special
word of thanks fcr the Peo-
ple’s Republic of Chira. In
addition to the five gunboats
China has given free, she has
now donatzd a large quantity
of arms and ammunition.
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The Sun, 5/5, reported in
this conaection *..... . it is
reliably learnt that the Chinese
consignments werz airlifted in
special flights from Peking to
Colombo, A part of it is to be
allocated for use by the Navy,
Air Force and the Police. The

sople’s Republic of China has
a'so given a fleet of personnel
carrier trucks. They have also
arrived in Colombn port, The
Primne Minisier, Mrs, Sirimavo
Ban laranaike, has thanked the
Chirese Prime Minis‘e;, Mr,
Chou En-"ai, for this gencrous
ge ture . M

Answering the charges made
by the UNP, the Prime Minis-
ter *aid that the UF had done
muc) more nthe 23 months
it had been in power than the
UNP in its five years. The UF
woul i have been able to a:hi-
eve more if not for the insvr-
rection of Arril 1971, She also
spoilighied : ome of the misde-
eds and ma'rractices of the
UNP era and made it clear
that the UNP was in no posi-
tion to throw stones.

The Prime Minister is expec-
ted to make an announcement
as to the date when the naw
Constitution would be pro-
mulgated, butin the midst of
the a austerity there does not
seem to be much enthusiasm
for it. The Government too
seems to have decided that the
new Constitution should be
ushered in without tamashas.
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