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Cover

Trincomalee

i ON the cover we bave a

phetograph of the gateway to
Fort Frederick which is the ma-
in bastien buiit by the Pertu-
~guese and Dutch rulers. The
British also used this fory,
Many ef the old buildings in-
side are still used as govern-
ment offices. On this pats-
way, on oae side in the inner
wall, the Portuguese and then
the Duteh embedded the re-
mains of an old inscription in
Tamil en rock which set out
an age-old prophecy about the
number of invaders who will
hold away in Trincomalee,
Thare is a grzat deal of contro-
versy about what the prophecy
meant, but the Portuguese,
Dutch and the British have
be:n identified, and if one par-
ticular interpretation is correct,
it i3 likely that there should be
one more invader, before Trin-
comales, or Tiru-Kona-Malai,
pets emancipated finally in this
Yuga. it is not ne:essary to
enter into the mystio mearings
of the old prophecy attributed
by some to the Chola King
Raja Rajan who rebudt Kone-
awaramn Temple —which was
later destroved by the Portu-
guese also as envisaged in his
writings about the future of
Trincomalee. [t would suffice
ta draw attention to the fact
that in recent years Trincoma-
les has aftraoted a great deal
of publicity. The British used
Trinco as thad main naval base
in South and Southeast Asia
until the lite Prlme Minister
Bandaranaike persuaded the
British to quit the bace with-
out making a fuss. Ever since
that time there have been sto-
ries that various big an4d super
powers were interested to aec-

quiring bases in Trincomalee.
Bot the Gevernmeni of Ceylon,
and now the goserament of
Sri Lanka, has consistently and
quite eorrectly refused to per-
mit any outside pawer to ac-
quire any vesied interests im
in the port,

After Srl Lanka Prime Mi-
nister's recent visit fo China
there was gnceé again a srate
of kite-flyimg speculation whe-
ther China_.had wanted some
special rights and privileges in
Trincomalee as a quid pro quo
for the massive economic ald
she has extended to Ceylon du-
ring recent times. The specula-
tions were mainly reflected in
newspapers in India and the Sri
Lanka High Commission in
New Delhl issued an eommu-
nique indignantly refuting the
suggestion that Ceylon was
“selling out” to China. The
communique stressed that Sri
Lanka was “not interested in
countertalancing forces in the
Indian Ozean’’ and also that
the Government of Sri Lanka
remained strongly committcd
to the principle of nor-aligs-
ment and to keeping the Indian
Ocean as a P:ace Zone, The
communique further pointed
out that certaln “incorrect and
tendentious’’ stgtements had
appeared in the Indiam press
on the subject of Sri Lanka's
relations with the Feaple’s Re-
public of China and “thereflore
felt it appropriate to place the
facts before the Indian public.”
The statement staled that “the
povernment of t h e People's
Republ'c of China has made
no request whatsoever to the
Government of Sri Lanka in
rzgard to the pcrt of Trinco-
malee, Sti Lanka allows tran-
sit facilities in its ports to com-
mercial vessels en the basis ef
reciprocity. Vessels from sny
country with which Sri Lanka
hasrelations may avail themse-
lves of these facilities T he Go-
verpment of Chira has also
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not made any request for fasi- .
lities in Sri Lanka for its intcr-
nationgl ajirline. In respect of
such facilities teo, Sri Lanka
follows the normal practice of
gracting facilities to commer- -
cial "airlines on a reciprocal
basis.” So much fcr that,

But there is another immedi-
ate “future” for Trineomalce.
There is a very seribtis propo-
sal to make the Trincomalee
areaa Free Trade Zore and
offer the port and it hinter-
land (or a small part of it) for
foreign investors apd manu-
facturers to establish a centre
for export end re-export of
goods manufactured by them
or handled by them on a com-
mercial basis. No final deeci-
sions have yet been made as
there is strong volume ¢f opi-
nion in Sri Lanka which is not
enamoured with tke idea of
turning Trincomalee into a
Free Trade Zone. In the mean-
time, it is reported that firan-
cierg and industrialists in scve-
ral advanced courtries have sh-
own great interest in the prejet.
Will Trnconalee bccome the
Hongkong of South Asia and
the Indian Ocean? Are.ile fears
of those think that a Free Trade
Zone will impinge on Sri I an-
ka's sovereignty well- founded?
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Tribunania

3¢ Free Rice and the IMF

w Treasury Bills

~_ w Floating Currencies

WE NOW have the high

suthority of Prime Minister
Chou En-lai that free rice and
free Education did net mean
~ gocialism. This dictum has
been cited with great acceptan-
ce by Prime Minister Sirima
Bandaranalke, Certain trade
unions have registered a pro-
test that it would be wroag to
cui the subsidies onriee and
other food items, Quite cor-
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rectly these vnions have infer-
ged that if Premier Chou's ad-
vice were followed, free rice
and free edueation must go.

Even before Premier Cheu
had tendered this advice in the
idiom and jargen of Marxism
(oris it Maoism?) bourgeois
economisis from the IMF and
elsewhere had pointed out that
free rice and ires eduoatien
was bad econemics especially
for a developing country like
Sri Lanka which could not
afford these welfare luxuries.
Furthermore a large number of
econemists and ethers in Cey-
lon itself bad pointed owut
that free rice, free educatien
and free health services were
handouts which this country
could not afford and that such
free gifts denigrated the soul
of the nation.

These free handouts were un-
doubtedly the basic cause of
the suieidal psyehology which
pervaded the thinking eof the
comoign man: that this eoun-
try could be built with fres
gifts from richer and advanced
countries in the same way in
which the ordipary parliamen-
tary votess of this country we-
re able to emjoy a rxelatively
high standard of living (com-
pared to other develeping co-
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uniries) on “fres” sudsidised
food education and other wel-
fare amenities. O ur Prime
Miamister, on ber returs from
China, has stated that the
greatest lesson ome could leara
from China was that self-reli-
aace alone could help to build
a coumtry @as an independent
end sovercign unit.

IN THE EUPHORIA of tle
emotional and intellectrval up-
heaval precipitsted by Premier
Chou's dictum on fres rice and
free educatien, it would be wr-
ong to forget what otkers have
said about these subsidised
havdouts, even if they be be-
urgeois eesnomists. Whet they
had to say was couched in bo-
urgeois idiom, but it is not
difficult to express the same
thoughts in marxist jargon in
the way FPremier Chou Las
done,

We shall therefere quote in
extenso extracts from the late-
st report of the World Bank
en this question of subsidies
and other allied matters, This
is what the Report siated. Un-
der the heading Excessive Con-
sumption and Real Wages:
“Successive governments failed
to react adequately to these
brends. They have tried to
maintain gemera] consumption
and real wage levels which Cey-
lon wes in fact unable to sup-
port in the face of growing
population, declining export
earnings, and production gre-
wing all the more slowly, as,
by so meaintasieing comsump-
tion, the Government could
never raise enough investment
rezources to allow the growth
of preduction to accelerate
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“The most striking and wid-
ely noted aspect of that standa-
7d of consumption is a petwork
of sabaidies for mase consum-
ed commodities and serviees:
rice (of \which one measure of
2 pounds per week is givem
free), flour, ratidned eugar,
ratigned cloth ete., as well es
free adueation, frep Bealth ser-
vices (a charge of Rs. 0.25 per
outpatient prescription has now
been Imposed) subsidized
transporiation, etc, Seme of
these subsidies, particularly on
imported geods, are im part OF
totally disguised by the pecu-
liagities of Ceylon's forelgn ex-
chamge system. Accountisg
precedures also disguise the
cost of certain other subsidies,
votably these invelved in the
operatlors of several Govesn-
ment enterprises and eorpor-
ations.

“A less striking but equally
gerious aspect of this excessive
coasumption is the level of
real incomes paid to wage ear-
ners, and therefore alse expec-
ted by the unemploved. Given
the decrease of the overall per
espita gake, the excessive sha-
res of Income earners were
maintained im part by giving
no cake at gil, apart from the
free goods, to many new er-
teants to the labour ferce. In
1969/70, enemploymest amo-
uniad te 12 per cent ef the ia-
bor ferce ouiside the estates,
but ever 40 psr cent of thesc
aged beiween 15 and 24 were
pcoking work. Wage rates ave
alzo interpally distorted. The
rewerds of clomical work, par-
ticularly of Government em-
ployment, are still vesy high,
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for these whe can get it, in re-
lation to agricaltural labor,
Hence, a large number of tho-
8o who have finished their high-
schoo! educatlon wait areund
for clesiesl jebs, instead of gi-
vipg up their charce ef latey
geiting ese by immediately em-
gaging in preductive werk:
over 70 percent of *he “O" le-
vel high-sohool graduates be-
low age 25 were ugemployed
in 1969/70..."

THE MAIN POINT stressed
in the Report is that all Go-
vernments (since Independen-
ce)in Sri Lsnka had ignered
the bazic questiens of consum-
ption legvels and real wages ia
relation te the tctal productios
and jmcome. The result was
that lnbows wages became dis-
torted in terms ef the cconomy
as well as world market po-
tentia). Furthermore, high wa-
ges also acted as a restrictive
fuctor in many preductive ae-
tivitles and this is what the Re-
port poimted outin & signifi-
cent paragraph which stated:
““As the expectations amd de-
mands of labor go beyond the
possiblities of the ecomemy,
many produciive tasks are lels
alone. Rice s often sown dive-
otly rathes than being replas-
ted: water is used te drown
weeds, in substitutien for lab-
eur; and ‘in the large scale
coconut sector . ... improve-
ment and intensive cultivation
with subsidiary cgeps; ... have
been hsadicapped by a shorta-
ge of [abour’. Or, te quote a Ja-
nuary 1972 newspaper head-
line, “2000 teddy tappers fo be
rceruited from India® because

‘lpeal tappers,..,. have »ot
shew any willingness to make
teddy tapping their profes-
[ FEET i ey i

The IMF team, hewever, was
consclous that it would be
wreng to eharecterise wages as
“high”——if the yardstick were
wage lovels im the advanced and
affluemt coumtsles, But it
must beremembegedthel it was
wrong to cempare wagesim &
country like Ceylen with we-
ges in a conntry like the USA,
or cven the UK, What is im-
portaat {s the ratio beiween
wages and the total GNP. Fer
Ceylan geods te be competl-
tive in the world market thie
facter of wages was Important,
The Repest went on te state:
‘It may secm harsh to charae-
tezize Ceylensss wagesas‘high*’
and indeed tke members of the
gconamie mission were very re-
luctant to do s0. Wages are low
in rslation te human needs,
even if these necds are much
less unsatisfied in Ceylon than
in the nsighbering countries.
They are, however, execssive
in velation to the ecomntry’s
means. They are se high that
they lead to the uader-utiliza-
tien of labouz, atihe cost ef
much human misery end eco-
pomic waste. They are so high
that they lead to the over-con-
gentrated wuse of scarcer rere-
urces: land, water, ocapital
while &t the same time, channel-
ling teo much of income into
cgasumption, they dé mot leave
enough for the augmentation
of theee resources. Subsequent
references to ‘exeessive’ come-
umption oF lwages are mede
enly in this sense.”
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1T IS no doubt diffioult te
reduce wages particulerly st a
time whea inflation was gathe-
ring momentum. An imclastic
tax systera cembined with high
consumption levels based en
wages and salaries far in excees
of what the econpmy could su-
stain —whether in & capitalist
or a secialist cconemy— mekes
sverylbing go tousd ip & vici-
ous eircie, This is what the
IMF hag beea st pains te po-
int out, It also drew atiem-
tiom to certain netew ortky feut-
ures in the economy of Ceylon,

«Redvcing real wages is al-
ways @& distasteful task, parti-
cularly in a democracy. It
was always ftzmpting o wait
for an imprevement in ke ta-
§ms of trade. Yet it would be
wrong to eay that ne acicn
was ever tekeny From the
eagly 1960’s impert contrals
were incressingly tghiened,;
mosd sophisticated consumer
goods were banned: passenger
culls, sceoters, elestrial eppli-
ance, etc. In 1967, the rice
ration was halved, from 2 to 1
meagure of 2 pounds per wesk
though the previous charges of
Ra. 0.25 pst measu:e waa eii-
mingted. Eaebh Goversment
can point t¢ new ftgies cn
inceme or consumption intro-
duced eash year-though these
wesein fact rasponsible tonseds
of an inelastie tax system ba-
sed largely on shrinking {efeign
trade."

Witheut teckling the basic
question of high consumption
levels based on high artifical
wage levels, all atiempis te
“ognirgl’’ the ceonsmy ie or-
dex to promote econemic de-
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velepment led to diszstreus
consequences. There were cer-
tain faetors outside the con-
trol of the Gevernment of Sri
Lanka like world zarket prices
ete and the Governmert had
not paid due heed to the
permanent impact of these de-
velopments.

And to make matters werse,
the tax base according to the
IMF centinued te be ‘““inelas-
tic’. And the IMF deplered
tke fact that there had besn no
comprekensite tan reftrm bad
been initiated. Plecemesl! attem-
pts to reform the tax structure
did not take the coumiry wery
far. And the !MF Feport, on
this aspect of the probllem, es-
pecially on savirgs concluceéd
cn tle follewing rote: “For
lack of a cormpreliensive f2x
r:form cieating an elestic tax
base, beth the public end suc-
cessive Governments may have
tkought that they were impo-
sing A special effort every year,
wkereas in fast they were not
even fully offsetting the decline
in tax receipts due to dwind-
ling foreign trade and the rise
in current expenditures breu-
ght about by growieg popula-
tion. One must admit, though,
that creating an elastic tax
base in a stagnating economy
is @n operation akin to sguar-
ing a circle. The share of tax
revenue in patioral ircome has
steadily, albeit. siowly, deeli-
med.

“Infermsatiom on private sa-
vings ie quite uasatisfactory,
There may well have been spme
inerease in private tavings du-
ring the 1965-1970 peried, du-
sing which the private secter
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was given aa imperiani role,
There is net enough informa-
tion either to confirm or refute
this; but this very uacertainty
shows that no very majer cha-
nge can have occured beyend
what was absorbed by the eyi-
dent step-up im medium and
high income house building—
largely & reaction to the restyi-
ctiens on fereign travel and on
durakle consumer geods im-
perts.

THE PRIME MINISIER,
Mrs. Srimavo Bazdarapaike
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has been stressing im many of
her recent spesches for the need
to generate ths eapital neces-
sary for development through
savings. She wanted the nation
to be self-reliant. 1n her speech
at 8 meeting of the Sri Lanka
Asseciatien for the Advance-
meat of Science last month she
had cailed upen the people of
the country to practise “‘simple
living, hard work and self-re-
liance,”” She had stressed that
the only way in whick we con-
Id develop was by saving and
iavesting a substantial propor-
tion of our owa respurces for
national development. Indige-
nous fechaology whish suited
the requirements ef the socicty
must be develeped. Scientists
should mot always heps to do
research work in well-equipped
streamilned laborateries but in
improviged equipment. She had
said: “Wg are bound to enco-
unter problems all the way.
There will be scarcities of ma-
ebinery and ma‘eriais and of
skilled personnel. We should
bring our imgenuity tv besr on
these problems......Foreign ex-
pertise like foreign capital zs-
sistance ozn enly supplement
our own effert. Here agaia
self-reliance should be the key-
rote of our thinking,....eee.”

AT A MEETING in the
Dambadeniya en July 28,
(vide CDN 29/7), the Prime
Minister had stated: *“‘I am
E0l premising to bring down
the cost of living, If 1 gay? it
will be an uatruth...” and she
went on to say that Sri Lanka
impeorted most of the cssential
food items from abrpad while
thay could be growan localiy.
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She also stressed that self-help
and dedication was the only
way towsrds progress, aznd
appegled to the yeuth to chag-
ge their values end aititudes.
She taid that part of the prob-
lem among youth was the fact
that they were bogged dowa in
values thag were essentially fa—
Ise. Assuck it stood in the
way of progeess. Mrs.Bandara-
neike gave the example of a
youth from ker electorate whe
was picked to undergo a course
in mechanical engineering ear-
roirg while in training a salary
of Rs. 100. She said that the
youth objected to the entire
scheme drawn up by the Gove-
rnment—malialy to train youth
in a trade—saying that he did
not wani to be covered in gre-
ase and oil.

Referring {¢ the insurrecticn
she said that a band of impe=
tient young men who were
misguided wantedinstant seci-
alism. All they did was to put
the clock back and wreck shat
was already achieved,

Mrs. Bandaranaike said that
to achicve socialism the assis-
tance of every citizen was esse-
ntigl, The need for progress
should be instilled in the mind
of every citizen, “Any obstacle
in this path issomething placed
by ourselves, she declared.
8he seid that the mew cons-
titution would be useless if an
effort towards progress was not
made by the poople themselves,
Neasrly 120,000 persoas had
been given employment since
the U.F, Goveramest was
formed, “While this was net a
boast the Gevernment was ma-
king. Mrs. Bandgranike pe-

inted out thet the unempley-
ment problem was semething
that ecould not be eolved easily
and overnight, The same prie-
ciple applied to the cost of li-
ving. “To bring the C.O.L.
down [ need tke support of the
people™, she said. Mrs. Ban-
daranaike pointed out that in
regard to the impert of rice it
was osly 8ri Lanka—opce the
grapary of the Ezst—which
imported rice. India, Burma
and China wese rice-eating eo-
unizies but there were no im-
ports involved. Isgmically it
was only Sri Lanka which im-
poried the eommodity. It wasg
the same with chillies. Mrs.
Bandaranaike said that Chiga
started growing chillies to ex-
perst it to Sri Lanka, “We were
actually subsidising the farmers
of China'’ said Mrs. Bandara-
naike. Referring to the chief
gxport eirning items—1ica, Tu-
bber and ecoconut—she said
that prices fluctuated resulting
in our beisg at the mercy of
the buyers. Exports were fe-
tching less wkile imports ecst
more. Thatin itself resulteé
in & cut down o n imperts.
Honoc a resuliant increase im
prices.”” Mrs. Baandarenaike’s
plea was that Sri Lanka was
blessed with all natural reso-
urces and that there should be
nothing te prevent the basio
needs of the country being
grown loecally, “Den’t keep
blaming the present Gevern-
ment and attempt revelution.
The late Mr., 8. W. R. D,
Bandaranaike showed the way
towerds peaceful revolution.
Follow .that example’’, she
said, Mr, Bancaranaike also
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snid that Sri Laaka counld =not
always depend om ajd. Even
developed countries had their
owo problams. She also re-
ferred to her recent trip to Ch-
‘na and what the Prime Mini-
ster of China, Mr. Chou-En-
lai bad te say about the free
" services offered by our Govern-
ment. “Yau were prepared to
make sacrificss during the War
and starve for someone elsc’s
batile, Today it is an eceno-
mic battle we the pcople of this
sountry are waging. So give
us your support instead of ra-
ising a hewl at every turn’’,
appealed Mrs. Bandaranaike.
Mrs. Baadaranaike szid that

though the Government was
losing revenue by placing a

- ban on bstiing and book-mak-
ing it was prepared todo se
largely because it realised thst
vouth were being caoght up in
e vicioug net. *It is eur future
generations that mattér”, She
sald. She also said that the
Kassipu menace was something
that the Sangha could tackle.
It was tewe thai liquor shops
were being opened but that In
a way halted the kassippu me-
pace. To thosse who wanted
to drink thexs was neothing te
prevent them. <If we have te
change the ways of men it co-
uld only be dons by the San-
gha’, she said. She al:o refe-
ired to the insurrection and
gaid that it was unfertunate that
95 per cent of youth caught
up is the movement were Sin.
hala Buddhists. Thoss caught
up from Catholic areas were
far fewer largely because of a
more organised religious sys-
tem in those areas. “We ad-
mit eur failing but we expeot
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you to peir teut to us thro-
ught your MP’'s she said.

WHILE THE PRIME MI-
NISTER continued to make
such appeals to nation, the si-
tuation on the economic front
was daily getting worse. Wken
the Naticnal Asrembly metion
July 20, the Minister of Finan-
e sought the approvel of the
Assembly to raise Rs, 500 mil-
lign by the issue of Treasury
Bills. The Gov.rament motion
was easly adopted by the stc-
am-rol'er majority it had, but
th: Opposition dirccted seme
very hard blows against this
attempt at d-ficit financing. The
Oppesition pointed out that
when the Minister of Finance
was in the Opposition he had
always raised very strong ebje-
ctions to any gttempt te incre-
ese the ceiling en Treasvry Bil-
ls. Mr. Felix R. Dias Banda-
ranaike, who speke in defence
ef the resolutien, stated that
in 1960 he teo had raised Rs.
100 million on Treasury Bi]ls.

The main UNP criticism was
that the Finance Minister wi-
thout announcing hisproposals
to bridge the last Budget
deficit was raisimg the
ceiling en Treasury Bills.
What would be the effect of
all this en the economy of the
covatry? What wouldits impact
be on the cost of living? Why
did the Fimance Minister mot
give an explanatian about these
matters when he moved the
resolution. Afier a number of
speakers had criticised the
resolution, Mr. Felix R. Dias
Bandaranaike entered the fray
and put forward his own men-
etary theory which he felt
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would not find favour with the
Minister of Firance., Mr Ban-
darapaike felt that there was
nothing wrong in increasing
the money in circulation if it
led to the development of the
country and if it led to greater
empleyment epportunities for
the people. Employment was
crucial so far Mr. Bandarapa-
ike was concerned. The infla-
tion did not matter as lepg as
acutc unemployment problem
was reduced.

Mr. J. R. Jayawardene, lea-
der of the Opposition, pointed
out most forcefully that the
“Bandarangike theory” on
Treasury Bills would lead to a
collapse of the economy, amd
wanted te know whether FRDB
knew what he was talking
about. Such uneentrolled cir-
eulation of money weuld lead
to a galloping inflation or
hyper-inflation—as happend in
Germany in the 1920s. It was
significant that with the curre-
at unrity ia the UNP, JR fully
endorsed all criticisms level-
led against the Goverament by
Mr. Dudley Semanayake end
other UNP speakers.

Dr. N. M. Perera ia his rep-
ly made a laboured attempt to
explain why he adepted this
measure, Henot enly gavea
bookish eoxplamation about
this matter but he alse Charged
the previous UNP governtirent
with mismanagement — and
that his headeches were en-
tirely due to profiigate spen-
ding induiged in by the last
Governmunt. There was ne-
thing wreng eaid Dr, Perera if

oneg incurred a debt for
development, It would be
5
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wrong if it was for consump-
tioa. This Rs. 500 millien was
just in oase there wasa fem-
porary shortage of money.
He said that it was not likely
that he would raise mora then
Rs. 100 million. He  furthex
pointed out that the nett public
debt in Ceylon was less than
its annual igcome while even
ia Britain the public debt was
nearly tem tim es ity anauval
income.

In July the Treasury, on the
strength of this appreval by
Goverament, raised Rs. 50
million. It is not kaown for
what this money was utilised.
Was it fer some specific de-
velopment preject? Or did it
go inte the kitty to pay sala-
ries? It is undoubtedly meces-
sary to pay salaries on develop-
meat projects, but many entes-
tain fears that the Rs. 50 mil-
lion iast menth was for the
purposs of mesting a “tempo-
rary shortaze of money™ to
pay last menth’s government
silaries,

CEYLON'S MONETARY
probjemas ars many, but one
could derive some consolation
from the fact that mounetary
system of the eapitalist world
was in disarray. The dellar had
“floated’> last year and had
come Dbaek to a make-
shift parity whithout gold cen-
vertibility. The pound has been
“fleating” for over a month
now. Ceylon had linked te the
deliar when the lasi shock wa-
ves struck the Brettom Weods
curgeney systema. That indires-
tly brought in partial (and
minimal) devaluatien. When
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the pound was set afloat six
weeks ago Ceylon tegek the op-
portunity to re-link the rupee
with the pound. This, again

indireetly, brought a furiler
devaleation of the rupee in
tarms of international cusr-

rensies—and in way went to-
wards the devaluation sugges-
ted by the IMF.

Dr. N. M. Perera in answer
to a question in the Natiozal
Agsombly, demied that thia swil-
ohing from sterling to dellar
and then from dellar to sier-
ling was 8n indirect method of
devaluing the rupee. He said
that small countries like Cey-
lon eould Bot remain indiffer-
at to world fingncial trends.
Sri Lenka’s first link with the
do'lar and its subsequent link-
age with the sterling were steps
taken in response to the chan-
ges that occurred in the werld
financial structure. What it fact
had taken place, said Dr. Pere-
ra, was nof the devaluation of
the rupre but a revaluaticn of
some of the world's more stable
currencies such as the ven and
deutscke mark.

A “FLOATING"” pound after
the floatingUSdollsrand other
by no means Wweaker floating
carrencies six months ago, is
not an upcemmon phenome-
non but that last time it was
witnessed was in 1931 when
the city of Lendon, like sther
intexnational monsy centres,
had suffered a financial collap-
se, makes it omineusly signi-
ficent for Britaln. Netwith-
standing the claim of the Chan-
cellor of the Exchequer, An-
thony Barber, thatltwas not

ocecasioned by any fundames-
tal disequilibrium in the British
econgmy, but it reflested astate
of affaira that neither in ite
domestie nor extermal aspects
can be described as healthy er
balacced. Imfact, the Chan-
cellor’s own statement that the
“floating’’ may hava to ke con-
tinued till the end of the cur-
rent year indieates that the
that the crisis is deeper thanm
he is willing te #dmit. Itisa
crisis of Britain's ecenomio
and politieal polieies which
have continved te be influen-
ced by coasideratioms that ha-
ve long since lost their rele-
vance. '

Ths immediate reason for
“floating’' the peund, acoex-
ding to the Chanceller, was the
flight of shortterm capital or
‘hot’ momey from Britain—a
factor that kad ziso impelled
him {o raise the back rate by
one per cent, a day belcre the
floatation. And this {light, if
he is to ke belicved, was touc-
hed off by nothing mere subs-
tantial than the rather loudly
proclaimed apprekension of
the Labour Party’s ‘“‘shadow”
Chancellor of the Excheques
Denis Healey that the Conser-
vative Govergmeni would de-
value the pound in the rext
two months rather than take
drastic steps to contain domes-
tic inflation. But then why
should there be this flight and
speculation abeut the pound's
parity if the economic situa-
tion was as eound as Barber
claimed? As the noted British
ecgnomist, Nickoles Kaldor,
has said, the very fact that the
speculators pleked om the pound

TRIBUNE, August, 10, 1972



ard net the Deutsche Mark
or other euvrrencies showed
that it represented a weaker
economy. All availeble indic-
ators also peint to the same
coxclusion,

For instance, the {ndustrial
production in Britain last year
rose by barely one per cent as
against an increase of 2.6 per
cent inthe European Fcono-
mie Community and 7.8 per
eent in the socialist countries
of Eastzrn Europs. This per-
formance was, no doubt, better
than that of the US where pro-
duction actually deslined but
then the dollar isin no way
more solvent than the pound,
Having suffered & devaluation
of about 12 per cent last
Bezember, it has further fal-
len in unofficlal exchsnges in
the wake of the pound’s relea ¢
from a fixed parity. With a
poor performance in industry,
Britain has slso bzen*saddled
with increasing unemployment
which has, for the first time
since the great despression in
1929, erossed the gne million
mark and is usnofficially esti-
mated to have reached 1.25
nmillicas.

The pound's difficult'es, how-
ever, have arnother important
dimension. They are as much a
reflection of the instability of
the present internat.onal more-
ta:y system as of the wncer-
tainty making the British
economy itself,

THE ARRANGE MENT
worked ougpy the fisance mini-
sters of the leading advanced
eountries at the Smithsenian
Institution in Washington Jast
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Decsmber to stave off the crisis
threatening the existing pattern
of world mone‘ary settlements
was at best tentative and it wag
neczssary to move speedily to-
wards replacing it with a new
system. The signatories to the
Simthson'an agresment have,
however, done nothing of the
kind. While the US and, te
some exlent also Britaia, have
not been too keen to change
the status quo because it pre-
serves the dollar's positlon of
& key ourrency in international
payments, Other advaneed cap-
italist countries have pot been
abla to evolve a scheme that
weuld beth deprive the dollar
of its undeserved position as
well as kesp the wo 1d mone-
tary system & preserve of the
rich eapitulist nations.

Unwilling to make the sys-
tem traly “internatiomal” by
glving the develeping and se-
cialistcountries their legitimate
place in its ceunsels, they have
placed themselves in g situation
where nene of them, not even
West Germary or Japan, is
assured of stable exchange pa-
rities, While seme of them
are constantly hausted by the
spectre of revaluation, the mer-
ves of others are constantly on
edge because of the fear of
devaluation. When the crisls
erupis in one eouniry, all of
them areenvelgped by it in one
form or anether. It has been
the same with ths present
crisis which, starting with the
pound, has already affected the
dellar and compelled the Com-
mon Market countries te think
of steps to strengthen the lira.
But nons of them, the US,

Tribunania

Britain er the EEC counlyics,
is prepared to work out an al-
ternative in which a shaky po-
und or dollar would mot shake
the world menetary system,

But while these more basie
aspects of the pound’s releate
from a fixed parity are impos-
tant, equally impeortant are its
implications for countries thut
for historical reasons or by
skeer inertia hsve continued to
regard the pound as their ma-
Bier or "inlervsntion"cmm:cy.
Even when the sua has set on
Britain's empire across the
seas, and Londen has ceased to
be cousnted in the stame line as
New York, Tokye or even Zu-
rich as a werld monetary cesn-
tre, these countries have not
found it possible to delink
their curreacies from the po-
und and snap their ties with
the aterling bloc, The Comm-
onweslth myth has taken the
place of the eld imperial hege-
mony with the ceuntries centi-
nuleg to be as much subject
to uncertainties of the British
economy as im the eglanial
era,

Unfortumately, Iitfle Sri
Lanka, which is still a weak
link in the British Commeg-
wealth of Nations is caught up
in this erisis of the pousd die-
rling. Aad new that the Cey-
loa rupee Is re-linked with the
pound, it is also “fleating”
even il within the 2.25 percent
limit on either side sanctioned
by the IMF. This caa well
lead to another major devalu-
ation of the Ceylon rupee if
the ipound is devalued inm the
next few months.



Egypt

The question is whether Sri
Lanke must be tied irrevecebly
to the pound sterling, The
sterling is mo longey what it
was—compared te much more
stable and stronger curreacies
like the yen and the mark. In
international trade Britain hes
begun te slip backwards and It
will be sometime before it can
sather apy additional streagth
a8 a new member cf the ECM.
Se far as Ceylen is cencerned,
Britain {s still its major trading
partner, but this may not con-
tinee for a long time more.
What is Sri Lanka to do? De-
linking from the sterling and
relinking to the dollar agi1in
will not do much good to this
country. What nexi?
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EGYPT

Behind
Sadat’s Move

by V. D. CHOPRA

pOLlTICAL developments
in Egypt after the death of
Gamal Abdel Nasser have
becomo an enigma for middle
East-watehers, Till recently it
was felt even in Caire that
President Anwar 3adat’s pro-
West leanings had eome full
cirele and through experience
he had reached the conclusion
that orly firm friendship with
the S:viet Union and other so-
c'alist and demecratic coun-
trics at the interralional level
and uvmity of the demoeratic
forces within the country we-
uld he'p Egypt aceumulate the
moral and mat‘erial resources
necessary te defeat the game of
American imperiallsm jn the
Middle East.

This belief was strengthened
when on 14 May, Piesidernt Sa-
dat, in his speesh before the
Peoplels Assembly, net only
acknowledged warmly the
friendly help whieh the Sevist
Unien had given to Egypt in
strengthening its economy and
military stremgth but weag eut
of his way to remind the Eg-
yptian people that “America
and lsracl are disseminating a
campalgn ol doubt in the reg-
ion"” o isolate Egypt “from its

only friend”’, the Soviet Union,
That within I e ss than nine
weeks ef that speech, President
Sadatsheuld ask all Soviet tech-
nicians and advisers to leave
Egypt suggests that reasoms
closely interwoven with the do-
mestic situatien in Bgypt, un.
“erlle the decision,

It is a weil-known fact in
Cairo—a fact which impertant
persons lu the guling hierarehy
admit in private eenvegsatien
-—that of all the countries in
the Arab world Egypt has ree-
eived the largest amount ef
Soviet aid fer recemstructlen
of its economy and milltary
stremgth. According te ons es-
timate, Soviet assistance fto
Egypt, by thke ead of 1968, had
reached the figure of 1,00 mil-
lion do!lags and out ef this
amount 650 million dollarshad
been drawn, The seme estimale
put the quantum of military
aid by the Seviet Unien to
Egypt at about fivebillicn dol-
lars in the current ycar alone.

SIGNIFICANTLY the main
dircction of non-military aid
by the Soviet Unjon has been
to give a new boost to indust-
rialigation of the ceun!ry and
to agricultural productien. The
Aswan High Dam built at the
cost of 1,100 million dollare,
iacludirg Soviet aid amoun-
ting te 320 million dellars,
would virtually eliminate the
annuel floeding of the Nile
belew the eataract and thus
increase the eujt.vable arca of
land by 20 percent. Powes
gereration from the Dam wo-
uld be uted for development
of oertain basic industries such
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a3 aluminium and iron snd
steel. On the whele, construc-
tion of the Dam algns would
12ad to imerzase in Egypt’s na-
tional income by 50 per csnt.

Tha iren and ste:l complax
at Helwan, fificen miles sputh
of Caigo, belag bujli witk So-
vist aid, would mnot only
mest Egypt’s internal require-
ment of sicel but also leave

abeut a’ million tone of steel
for export.

Only last year, Egypi and
the Soviet Union signed an
szonomizand tachnical co epe-
Fation azreement valued at 175
million pounds a year for va-
rlous projects such as rural
electrification, reclamation of
one million heciares of desert
laad in Egypt, setiiag uvp of
live cotton mills gud a cament
fastery 2nd devalopment olthe
aguatic wealth of lake Nasser,

Mosi of these loans are leng-
term with a naminal intsrest
of 2,5 par cant, Asa pait of its
rs-payment scheme, Egypt ex-
poris rice, eitrus fzuit, omions,
fursiturs, leather goods, car-
pets aad textiles to USSR.Im a

nutshell, Seviet aid to Egypt
is direcied towards making the

eauntry sseaomically indepen.
dent and thus esable it to de-
fend its independence.

NATURALLY, the quastien
nrises why President Sadat hLas
chozea the present moment to
induet strais into Egypt's rele-
tlenship with USSR, To ans-
weg this question ene has te
recapitalate recent develop-
ments ia Egypt snd some of
the other Arab ocouniries.
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The people in the Arab co-
untries and in Egypt particu-
larly are becoming restive over
the aggressive acts of Isracl.
On the other hand, Americj is
arming Israel in a massive way.
Israel had at the end of last
year, 74 Phantom jeis, 110 Sky-
bawks and 50 Mirages in ad-
dition to older types of pianes.
But by the'beginaing of Janu-
gry this year, 120 new planes
—40 pew Phantoms and 80
new Skrhawks—were added to
the Isracli air ferce. It is clear

that the aggrestive acis of [s- -

reel and the rapid incrcase in
it;: armed sigength through
American sid are caloulated to
force the Arab counirles to
come to a setilement with Is-
rael on its terms, Asza teaior
p-litical lcader ia Caire put it,
this is a censpiracy to force the
Arab countries virtually te svr-
reuder belore Israel.

Bui this has angther aspect
tos. Isracl’s military streagth
and its aggresslive acts aze belng
used by the reactionary regi-
mes in the Arab werld tg drive
a wedge bstween Egvpt and
the Seviet Union oa oneside
and the pragressive Arab co-
untries and Egvpt en the other,
And it gppears that the rich
eil-preducing Arab countries
whieh are being ruled either by
reaectionary regimes or obseur-
antist leaders bave of late mo-
unied pressure on Egypt's
rulers.

After the racent rationalisa-
tion ef oil by Iragq, Westera
oil moncpolists thyough the
reactionery Arab regimes hava
mounted their gffensive against
the Soviet Union end otker

Egypi

soclalist and demeperatic coun-
tries. Their pet argument is
that the USA has offered Isracl
Buge quantities of arms and
sgipment, but what has ths
Seviet Union given to Egypt?
While this argument is being
put across openly, a whisper
eampaign is being conducted
in high Geverament levels es-
pecially, to make out that the
Soviet Unien wauts the present
tensien between the Arab wer-
id and Isracl to ecentizue bec-
ause it wants to entreneh itself
in the Arab world.

THESE PRESSURES on
Egypt's ruling circles are cle-
atly discernible. Countries wk-
ich ars directly ruled by react-
ionasies linked with Western
oil nmionopolists command gre-
ater pull in Cgairc than these
whick kave preclaimed soclel-
ism as their objective. The
pattern of the emerging new
relationship betwees the vari-
ous couatries of the Arab wo-
cld is meaningful in this sease.

Internally, the pre-West lob-
by iz very active la Egypt and
one gets the impressien iba
these labbyists are deliberately
been encouraged. The fact ihat
in = cempleiely ceatrolled
press and mass media, a syste-
matic campsaign is allowed to
be ceonducted against the Se-
vist Unlen snd ‘other seceialist
countries in Egypt 'dces noi
appear to be an accident of
dus to am isdividual lapse, A
few weeks before President
Sadat’s decisien asking the So-
viet Uniea te withdraw itg
military advisers and teskni-
cians, 8 semisar was held in
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Cairo in which respeasible per-
sons bitterly attacked Moscow
fer its ““failure te give sophis-
ticated arms'’to Egypt. Re-
ports of this semimar wers
widely publicised.

This happened onlya few
weeks after President Sadat
bad warned the people of Eg-
yptthat thopgh sometimes Egy-
pt and the Soviet union “differ
in opinions’’, these differences
skould net put any struin on
the relations bstween the two
osuntries. He in fact, weat a
step further and said that any
attempt In that direction wou-
!d amount to playing into the
hands of the enemics of Egypt,
who want te isolate Egyptians
from its friend and conseque-
otly place them at thelr iercy,

Has Prestdent Sadat repudi-
aled the peliey enunciated by
nim, within a few weeks of
this public declaration? It will
be for the people of Egypt and
other countrles to judge, Pre-
sident Sadat's decisien about
withdrawl of Soviet experts
will, in any case, sheck the de-
mocratic and progressive for-
ees in Egypt because it might
turn out to be the beginning of
reversal of the polic’es of Nas-
ser, whe eontinueste be the
symbo] of the revolutionary
and democratie aspirations of
the Arabs.

In Bgyptian pelitics, there
are a large number of elements
who are eptimisiioc about the
future of theis country, Their
self -confidence arices frem the
fact that the basic economlc
structure built by Nasser can-
not be demolished and thus
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End of Naxalite Group

by A SPECIAL CORRESPONDENT

Calcutia,

TH E UNDRAMATIC ar-
rest of Mr. Chacu Majumdar
from a Central Caleutta flag in
the early Lougs of a Sunday
last menth is symbolic of the
inglorious disselution eof the
majer Naxelite p a r t y—the
commuiist Party of Indin
(Marxist-Lenigist)~ whieh Mz,
Majumdar had built up. Ironi-
cally, it 18 Mr, Majumdar him-
self, who kelped the slew ligui-
dation of his party, by kis in-
tolerasee, authoritarfanism ard
above sll, by his wrong pelities
and ““action’’ programme.

the wheele of history cannot
be roversed, Apart from this,
the anti-lmperialist sentimcnt
among the people has become
part of their being and canrot
be erased, Through tkeir own
bitter sfruggle they bave learnt
whka{ havec imperialism has
played with their lives when it
domiented their coantry dlreet-
ly and, in the reecnt past, thro-
ugh Iszgel. To them, defence
of their indeperdence and
gevereigetyisirrevooably Haked
with thelr fight against imper-
latism and with friendship with
the seclallst ard demoeratic
eaunirics.

The CPML was bern of a
contradiction reflecting it he
contradictions aad inecensis-
tencles frem which its fourder
has consistently suffered. The
exiramists in the CPM broke
eway from the pasty when it
joined the first UF Govern-
ment in West Bengal in 1967.
These extremists, who “hones-
tly” belleved Im the CPM's
programme of People’s Deme-
oracy and agrasizn mevelution
and had a fanatie hetied fer
the CPl and the Bangla Cen-
gress, could not peconeils
themselv2s o the overnight
volie-face of the party joiring
kands with the very tame “ag-
ents of the bourgsoisie” (CPI
and BC) to ferm a cealitlen
Government fnstead of
destroying the bourgeols State,

¥hey broke away, set up
their own organieatien with a
party cenire, worked fer ail
practical purposes like a paral-
Iel party, but stepped short of
formally styling themselves as
such,

After a conferemce at the
University Institute in Calgutta
they formed a Co-ordina-
tion Committee of Communist
Revelutlenasies (CCCR) but
as it was not a parly, it did
pot spell out its ideclogical
stand oF programme. When
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I met Mr, Majumder at his Sili-
guri residence im 1968 after the
devastating Jalpaiguri floods, I
aszked him why he was not fer-
ming a party.

His answer brought out his
understanding of the principles
of Cemmunist organisation.
‘What is the use of ferminga
party ia a fermal, ritualistic
manaes "’ he cousmtsied,
“Twice 'we had this eXperience
once when the CPI was formed
and again recestiy whken we
came gut of the CPI and for-
-mod the CPM. Each time tha
party siithered inte reformism
and revisionism: It shews that
a genuine Commuuist Party
should come into beimg thr-
ough an actual revolutienary
struggle™,

“But whe will organise and
izad the movement, if the par-
iy Is net formed firet?™ 1
asked. '

He replied; “Im the initial
stages it is not necessary te
have a party. Individual com-
munpisis will start ametloss in
different areas. The pasty will
be formed ia the course of the
develepment of the strugale.
Only then will it bea party of
tried and tested “Communist
Revelutiomaries’’. He dwelt at
length on his thesis of streg-
gles preceding the party and
not vice versa. Thig anti-Mar-
xist organisatienalcencept
pessisted throughout and uiti-

mately destroyed (he party
whieh he later founded.
BY THIS TIME, “Naxa-

iism’* had come to be recogni-
sed as @ new ‘ism’ in India gnd
abread. The mevement of the
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peasants of Naxalbari, star(ed
in the middle of 1967, was fun-
damentally a struggle against
evictien fram vested land and
for its redistributien among
the landlese. But Naxslite pro-
paganda made it look like the
beginsing of the “guerilla war™
of the armed peazaa(ry which
would developinto e full-fled-
ged agiarian revelution and
ovartarow lbourgeois-landlords
tule. “Spread the red fire of
Naxalbaril to all corners', was
the slogan eof the Naxalites at
the time.

But the Naxalbari struggle
had already be:n suppressed
by the police acting under the
direction ef Mr. Jyetl Basy,
the Marxist Heme Minister of
the UF Gevernent. The back-
fash of Naxalite adveniurism
was so severe that in the mid-
torm electiens, in 1969 Naxal-
bari returned a Congress can-
didate,

®n May Day 1969, the Nax-
alites led by Mr. Majumdsr
announced the fermeation of
the CPML at a raily in Cal-
cutta Maidan. Fer quite soms
time, the yeung cedres of the
CPML went to the villages to
erganise guerilla wgr, But
scoe the migtatiorn from the
village to the eity started. Tke
yeung reveluiioneries could
not stand the severe police re-
pression. Mere often than not
they iled, leaviag the innocent
villagers to face the pelice and
the CRP. Their alieration irom
the pegsantry was ecomplele
and they could net hope to
go back to these rural “bases”
agalm.
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NATURALLY, they had to
turn te the eities. Their revo-
lutienary s&etivity took the feo-
rm of beheading statues ef na-
tional leaders, raiding scheols,
smashisg up furaiture, disturb-
ing examinations, heisting the
red flag atop scheel and cel-
lege buildings and above all,
individval kiliing ef “class en-
emies”’—businessmen, Govern-
ment officlals, policemes, tca-
ehers (Jadavpur Usiversity Vice
-Chancellor Pref. Gepal Ssn
was one such vietim), Iadi-
viduval terrerism started in Sep-
tember, 1969, which meens
that within months of its form-
ation the party had to abandesn
whatever mass work it had
been deipg.

“The festival of smashed
stztues™ Mr. Mazumdarsaid at
the time, “represents the begin-
ping of a colturel revelution
without which a new revolu-
ticnary systém ef education
and culture eannet be ereated
.1t is part of the ‘armed ag-
rarian revelution’.”

But the situation in the towna
also became unfavourable
very soep. Werk in trade un-
ione had earlier been rejecied
as “sconemism’’ and therefors
the CPML had no reots am-
egng the working elass. Simi-
larly, work among the students
had been condemnped as “fight
for capturing the atudent unj-
ons and agltating fer eheap
cantzens’’., This, too, was **ee-
osomism'’,

Alzeady isolated frem the pea-
eeniry,the workingclass and the
students, the CPML soon Jest
whate ¢ public sympathy
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it had earlier aroused
by the courage and szli-sacri-
fice of its workers, becauee the
p2ople sbhorred the murders
and thetlr glorificatien In
such terms as: “,.....the opp-
ressed have experienced the
terrible joy of killing the class
enemy, stamping on hie sever-
ed head, writlng slogans in hie
bloed.”" (Deshabrati, 15.1.70).
The “Red Terror” had terroriz-
ed the people more than the
g2al “class enemy.”

The police started a vigoro-
.us drivs against the Naxalltes,
in which they got the willing
ce-operation of the CPM. Sto-
rles of Naxalites being killed in
“armed @ncountzrs with the
polise’ started appearing el-
most dajly. Ths people look-
ed on passively. They did not
geem fo care much! for the Na-
xal youths whe were olten
being ehot eperly, 'in bread
daylight,

Thea isolation of the CEML
was complete, Doubts an d
questicns arose among its wo-
rkers, The correcteess ef Mr.
M ajumdar’s policy begen to
bo questioned. In order to
boost the sagging morals of the
eadre, Deshabrati explained:
“Raids in which the massss
do not take part, applaud er
come forward with help and
co-gperation, but silently, with
szaled lips, and absorbed in
their own aflairs, thay help
tremendously, participate
splandidly and give their best in
activity aand ee-operation be-
hind & mask of inaction and
Eon co-operation.” (11-18 June
1970)
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Mr, Majumdar warned: “La-
ck of faith in the autherty of
the party leaders breaks the
backbsne of the atruggle.”’(LI-
beration Dec., 1959, p. 88)
And Liberatioa exhorted:#Our
task is to establish firmly the
authority ef the leadership of
Comrade Cheru Majumdar at
all levels of the party and rev-
olutien.” (Feb., 1970, p. 48)
Fire was concenirated on the
“neo-revislonists™ undermining
the suthority of {he leader with
“arbitrary quotations” from
Chairman Mao gon the need
for independent thinking, Tke
rank-and-file were asked “To
train yourselves in learning by
heart end in propagating in
tsto and in identical language
whatevar the central Icadership
of tre parly says.”” (Literation,
February 1970, p. 13).

But the disintegration of the
party kad already started. Sen-
ior leaders like My, Sushital
Roy Choudhury, Editor of De-
shabrai, disagreed with Mr.
Mazumder and left the party.
Mr. Ashim Chattsrjee, ene of
the principal lievievants of
Mr. Majumdar, broke away on
the issue of khatam or indivi-
dual killing. A large number of
workers went out with him and
the CPML was split inte twe.
Mr. Majumdear’s arrogant go-
fusal to call a Centrai Commit-
tes mocting in spite ‘of reperted
demands furiber reduced the
number of his following.

What was more disconecsrs
ting was that ajl those whe
quarrelled Mr. Majumdar
and parigd company wee sgen
arrested by the police. Many
ameng Mr. Majumdar’s stau-

nch followers reportedly could
not take this as a mere coinci-
dence. Their falth was being
shaken. Ou the other hand, all
groups and factiens oppesed
to Mr. Majumdar have lately
been trying to regroup them-
selves into an all—Ipdia party.
The initiative has come from
the Bihar Naxalite leader Mr-
Satys Nsrgyan Sinha, an erst-
while comrade of Mr. Majum-
dar. They are cusrently buey
preparing a political documesnt
s the basis of the new party.
Naxalism has remained after
WNaxalbari kad gene, like the
disembodied gria of the Chs-
shire cat, Whether it will con-
tinue to exist without its chief
theoreticien and oracle remains
to be seen,

(This article was written before
Mr, Majundar’s)
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BANGLADESH

% Making Friends
% Split in Student Movement

Fram A SPECIAL CORRESPONDENT

Dacca, . .

FH E BANGLADESH dip-
lematic campaign in Sontheast
Asia hae generated mixed fee-
lings here. Foreign Minister
Abdus Samad is currently on &
four-day visit to Indonesie,
And in this context, the ques-
tion asked is whether Dacca’s
quest for friends will be mis-
censtrued as an encouragement

to the formatien of a bloc ev
an elliance of mations in this

regien. At the same Hme, it is
recognised thet as Bangladesh

is commiited te a policy of
non-alignment, its effort to es-

tablish bilateral relatiens with
the neighbourisg esuntries
may ooatribute to durable
peace, spesially in the Indian
Ocean region .

Fears of foreiga-imspired
mischief aze raised by a recent
American move. After the re.
eent visit of Mr. Nixen's
envey, Mr. Connally, it
was revealed thai the US was
fosteriag a prepossl for an al-
ternative s¥rangement to SEA-
TO which ceuld be acceptable
to the eountties of this area,
non-aligned or otherwise. Ban-
gladesh may not agres te any

such proposal since it is com-
mitied te men- alignment,

TRIBUNE, August 10, 1972

It is stated in diplomatie ciz-
cleshewa that recently a proposai
had reportedly been made by
Indonesia and Malaysia for a
kind eof an glliance betwe:n
countrios sot aligned with any
power block in Southeast Asis,
ostensibly to keep this region
frec of the rivalry between the
super powers. 1t is alio said
that when Foreign Minister
Samad visited Malaysia last
month sueh @ suggestion was
alse made by Malaysiam Pre-
mler Tun Abdul Rezak. [t is
not cleaz whether the prope:al
by Indonesia and Malaysia bas
any coarection with the Ame-
rican move. Whkether there is
such a link er not, the alms cf
the two apparently cenverga
around the desize to check the
influence of the Soviet Unjon
and te check the possibility ol
India emerging as a pewer.

A LOBBY in tke Bangladesh
Geverament is believed to be
faveurably inclined to the pro-
posal e Indoeesia and Malay-
sia, though on the eve of his
departure for Jakurts, Foreiga
Minister Samad left no ene
in doubt that his visit was parnt
sf Bangladesh's initiative to
establish bilateral aceerds with
coumtisies fa the regionm,

Bangladesh

One guestion pased is whe-
ther Pakistan will have a rels
te play in this propesed allisn-
ce. (Islamabad has ostensibly
left the SEATO,) Both Inds-
uesiz and Malaysia ere tryisg
to arrange a meeting between
President Bhutto and Prime
Minister Sheikh Mujib though
without any success so far. In
view of these developments,
Mr. Bhutte’s lstter to Indone-
sia’s Adam Malik, when Mr.
Samad is on a visit there, gains
significance. But Mr. Malik's
efforts are unlikely to lead to a
meeting betwcen Mr. Bhutto
and the Sheikh before Pakistan
recognises Bangladesh, They
may try however, to arrange
a meeiing between Mr. Samad
and the Pakistani emvoy in
Jakarta.

The most important bilateral
issus between Dacea and lsla-
mabad {s the irial of the guilty
POWs and the repatriation ef
Bengalees from Pakistan. She-
ikh Mujib's recent opem sup-
pori to the right of self-detex-
mimation ef the Sindhis, Balu-
chis aad Pathans may act as
some kind of pressure en
Bhutte.

The fact that Bangladesh hag
deferred the irial of the war
criminals till September shows;
gt the same time, that the She-
ikh is allowisg time to Mr.
Bhutto te eome to a settlement
on ail the issues between the
two countries. Dacca is com-
mitied te try the guilty POWs
and it is net likely that it will
change its stand, but there iz
seope for negotiations, mccor-
disg to diplematic clrcles, in

-
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Bangladesh

regard to the procedure te bs
adepted for the trial and nom-
ber of those to be tried.

AN EMBAREASZING SI-
TUATION had bee created
by ths twe rival fastions of the
raling Awami League’s stude-
nt's League, ore led by A. S.
M. Rab end Sahajan Sirej and
the other by Nurealam Siddi-
que and Abdal Quddus Mak-
kBan holdieg their respective
annual coaferences im Dacca
simultaneously em 21 te 23
July.

Beth factions ewe allegiance
to Shelkh Mujibur Rahmen
and thesefore both havs Invited
their leadey te addres fhem.
The Sheikk has so far shown
ag preleremas for either ef the
twe groups and kas besn aecep-
ting garlaeds from beth. But
this poiiey ef salisfying both
factions ceuld not centinue for
long.

What has been expecied has
nappened. Prime Minister 8h-
eikh Mujibar Rahman has bad

to take & stand on the feuding
factioms of the Student’s Lea-

gue, the ruling Aweami Lea-
gue's most imperiant and vital
wing.

One faction is led by Nure
Alam 8iddiqul and Abdul Qu-
ddus Makhan and the ciher by
A.S. M. Rab and Shajahan
Siraj. While the former has
bezen preaching Mujib Vad the
lattsr has been advoocating
scientifla secizliem threugh a
class struggle. A sestlen of the
dominaet efficial leadership of
the Awaml League had besn
pressing the Sheikh te take a
clear-cut line on ths Issue,

I4

which had elear
oveirtones.

The Skeiklh has formalised
the eplit, and has supperted
the Siddiqui-Makhas group by
addeessing t onfsrence. Mo-
rcover, the pressice ef all Mij-
nistess and top Awami League
leaders with kim en the res-
trum indleates thsi he is mow
determined to figh® the Rab-
Siraj gronp whish kas of late
been attacking the policies of
the Goveramest., The Sheikh
thus has Jent his support te the
platform of four principles—
netienalism, sesiallsm, deme-
eracy and seculerism,

ACCORDING to the Rab-
Biraj faotion, the Skeikh has
new becomea “partisan " They
kad invited him t o a“dgess
thom elther ss Prime Miaistex
©: as the Father of the Nation
but bhe refused. The Shelkh
has shown hat this group’s
cballenge doszs not affect his
nationsl standing. Tracing the
history of his perty, be sug-
gested that these vwhe epposcd
Ris policies were ajwnays de-
fested. The Rab-Siraj okali-
enge could have of courss seme
impact o the Awami League’s
trade umion wing, the Jasiya
Sramik League.

Student movements bava pl-
aved a decisivsrels inchenging
the courss of politics in Bang-
ladesh. Although betwesr the
twe rival factions, the pepula-
rity ef the Rab-Siraj grouwp
was reftectsd in recent eleotions
te the different univessities and
the cantral studem? unions, the
three-dey eonveations ef the
twe fac. 15 beld in Dacea si-
multaneousl , eomciuding =

ideolagical

23 July preved equally colou:~
ful. Beth put up a grand show.

It is eharged that the 8iddi-
qui-Makhan group was able te
organise the show in & big way
because of efficlal patronage.-
Itis alse ellsged that they re-
ecived beolp frem some foreiga
relief agencies like CARE eto,
Os the other band the Siddi-
qui-Makaan greup has said
that the Rab-Siraj group has
received maesive external fin-
ancial heip.

SOME SAY tkat the two
eenferences kave shown that
the Siddiqui-Makhan pgroup
bas been pushed further to the
right and the Rab-Sirej group
mere towards ultra loftism.

Whils speaking on sosialism
and democracy, Nure Alam S5i-
diqui ssié tbat there wgs mo
vlace fov jntsrpatiesalism in
Bangladesh. “Ve are Bengelis
firsst and Dengalis last.”' He
also said there was no freedom
in socialist eountries, and Be-
Bgladesh was, therefore, trying
te evelve its owm “brand of
soeiglism,” which eould co-exi-
8¢ with sationalism and deme-
Cr8cy. ‘

The Sheikh himself, while ad-
dressing their meeting, said: ]
believe in nationali and by
blending it with revoluticn
fmeaning armsd revolutien)
I have been able o achicve in-
depezdence.’’

His political adviser and a
former student lcader, Tofail
Ahmad, declazed: “There s no
place for Marxism snd Mae-
ism in Bangladesh.”
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On the other hand, Raband
Siraj pidlouled gecularisme and
all the rest and said there wass
enly one gelentific method ef
soclalism, that of Karl Maerx.
The group has come eut with
the extremist slogan that the
time has now comse for an ar-
maed soclalist revolutien and a
relentiess struggle for the esta-
blishment ~ of “kigan-sramik
raj’’. They asseri that.this can-
net be achieved threugh parlia-
mentary means. They have cxi-
ticlsed the maamer In which
nationalisation measures are be-
ng implemented.

Slamifieantly, leaders of sonte
of the Maeist siudent organi-
sations were scen at the Rab-
Siraj greup's convention.

On the other hand, it is sgu-
ally significant thas Natienal
Awami Party leader Frof.
Muzaffar Ahmed, Communist
Party gemeral secrelary Abdus
Salam and students wnion pie-
sident Mujahidul Islam Selim
aitended the inaugural session
of the - Siddiqui-Makhen eon-
vention.

In theis spesches, they stras-
gad the co-operatiom between
Awaml League, the National
Awami Party and Communist
Party for implementing the so-
oialist pledges of the Gevern-
ment.

China: It’s the

In USA

Latest American Thing

iMERICAN interest in
China, held back [or more
than 20 years by mutual isela-
tien, suspicion and animosity,
has suddenly surged with the
dramatic shifi in United Sia-
tes-Chinese relations. The in-
terest in China extends teo all
things Chinege end invelves a
whole sgpesitum of activities,
from fashions to feed, frem
travel to trade, and from sei-
ence to education,

The Chinese autheritiss, both
at the embassy im Otlawa
acd in the delegation to the
Usited Natiens hers, have been
floaded with viea applications.
Inquiries have been peuring
into travel ageneies that heve
prepared plans for irips to
China. Enrolmest in Chira
courscs bas risen dramgtically
OR many esampuses, in masy
eases doubling. Many univer-
sities aud colleges have erran-
ged seminars and sympesiums
about China.

The large number of sympo-
siums and cenferesces has ere-
ated am uguseal demand for
films about China. 'National
film distributors, such as Mc-
Graw-Hill and Time-Life,
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by FRANK CHING

rgport their most popular China
films have besn boeked many
weeks in advance. The desire
for cultural and educational
exehanges with Chira is high.
One survey of 165 universities
disclosed that a vast majority
favered exchange programs
with the Chinese.

Returning visitors® reports
en Chinese mwethods ef treat-
ment and Lealth service have
stirred meny dectors, Medical
journals exe filled with articles
on Chincse medieine. New
marketing services to provide
American busimesspien with
information on the Chineseo
economy have been sterted. An
outdoor fair of Chinese goods
will be held in Boston in May,

Beelk publishers have rushed
to fill the new demand, and ar-
ticles abeut Chiwa kave proli-
ferated in the magazings. Inm
fasbiens, American designers
and buyers have been busy try-
ing to acquire olothes
from China o8 with an
erieatal flaly.

Prof. Alexander Eckstein of
the University of Michigan, a
specialist on the Chinese econ-
omy, cemmented: “Thers’s a
fauntastic mystique. I heve been
amazed. Personally I feltfor s
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leng time — at lsast five years
- that the Government had
greatly everestimated publie
rosizstance te the renewal of re-
lations with Chiza. But I never
expeeied Ping - Peng would
evoke the kind of reaction thai
it did. There's an incredible
amount of curiosity, goedwill
and sympathy.""

DESPITE the clamer for
trade and visas, the Chinese
Eave beea slow to respond, Ex-
ports to China have becn neg-
ligible, while Americanimports
of Chinese geods since Juss,
1971 amoust te oaly $5-mil-
fion. Only 200 to 300 people—
#ens of them tourists — have
been granited visas te China
since last epring.

Within weeks ¢ { China's
invitation to an American tabie
iennis delsgation, the tourist
industry began to explore the
possibilities of sxpansien inte
a totally new area. American
BExpress developed a 22 - day
tour for $1,850, with 12 sche-
duled fer 1972, Basidas Ame-
ricas Express, dozens of Ame-
rican travel agencles are also
trying to move into the China
fiald. The Intraco Travel Agen-
oy of New York has develpped
a China program thai includes
& sumber of apesial tours, with
the firsi tentatively seheduled
usxt month.

. Casl - Eric Ruasteen, presi-
dent of Intraeo, said that be-
eause the Chiness had made it
elear that they were not imier-
ested In tourists as such, the
touss he has planned are all
forapeelal-interest groups, such
a3 prganizatiens of dectors,
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teacherg, businessruen and
“‘cultural typae” peeple. Acoor-
ding to Mr, Runsteen, the Chi-
nes2 kave requested a pepsonal
letter from each visa applicant
praviding specifis iaformation,
iacloding why be wiskes to ge
to China. Fash letter, Mr. Rusn-
stacn said, must ba transiated
into Chinese and forwarded to
the Chizese Embassy {a Oita-

wa, which in turs sends it to
Peking for cemsideration., In-

traco has sent to Ottawa appli-
catiops from 32 persens whs
8re to take part in aa “agribu-
siness” toup, eriginally
scheduled fer last Oct: 7 but
gince posiponed. Mr. Runsteen
sald the 24-day trip, now plan-
ned for this year would cost
$2,300 fer economy elazs, from
Atlanta to Atlamie, with 10
days inside China.

Becauge the Chineee refuse
te deal directly with American
travel agsucies, many of them
a:e using a Canadian iaterme-
diary, the Skyliee Travel Agsn-
cy in Vanoouver. Jaok McLe-
ren, head of Skyline, reperted
in & telephore Interview that
approximately twe dozen Am-
erican agezcies were working
through him (o reach the Chi-
rese. He sald he bad en basd
4,000 applications from Ame-
ricans.

MANY ORGANIZATIO-
NS are plannirg ¢rips te China
sither directly or throuvgk a tr-
avel ageney. These includs ths
League of Wemen Veters, the
Asian Art Commissien of San
Francises, the Harvard Club ef

Chieggo, ths World Couscil

of Churches in Bestoa, the
Kansas Maseum, Lecal 771 of

the Americar Federation of
Teachers, with the support of
the California Federation of
Teachers State Couneil in Oak-
land. Bsrkeley and San Francie-
co, and Women f{er Interna-
tionel Understandiang, a San
Frareisco based group. So far
as is known apne hegve recei-
ved Chigese gppreval. One
group that has reaclved per-
mission te go to China iz the
Cemmittee of Concerned Asi-
an Schelars, em erganization
that bes speken ont against
Amcrican peolieies in Vietnam.
Tha Committes, will send a 15-
meniber delegstion to China.

The beightened interest im
China hae, predictably, had ite
effeet on the campuees. Arne
J. de Keijzer, a staff member
of the Natlonal Committce on
Ueited Sta'es-Chira Reletions,
an educatipnal eorganizetien,
reporied that on a teur of 12
eamnpuses across the coumtry
last fall ke diseovered that en-
rolmezt in China ceurses had
increased dramatically, in ma-
ny cases doubling. The ranks
of students of the Chinese lan-
guage kave alse baen swollen.
Columbia University reported
a dramatle increase in its Chi-
nese langwage cevrses, with
enrollment in one intensive co-
urse in elementery Chinete zi-
sing from 5 to 19.

DONNA SWAIN who is in
eharge of theforsign languages
department at the New
Scheel for Secial Research,
reported eimilar changes. “Un-
til now we've had so few peo-
pie ia Chinsse we usually can-
celled the course,”’ she said.
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“Now we Bave so many peeo-
ple-registering we don’t know
what to do with them: We're
training new lastructors. It
scems that half eur staff wants
te learn Chinese.,” Miss
Swain said the newer students
were ““diffexent from the pre-
Ping - Pong population—they
ara not interested In reading
ancient ddouments; they’re in-
terssted in Chins.” |

A great many univessitics, in
addition te China symposiums
and confereneces, bave held fu-
Getions knowa as China Night,
or China Week, eiten spensor-
ed by Chiaese student assoc'a-
tiors. Califeznia State Col-
lege, in Long Beaeh, for ex-
ample, recently held a Chijna
Weak, whieh iacluded demens-
trations of iraditiona]l Chiresa
music and danajng, a lesture
by a rezent visiter to China, 3
diseussien en China ip the Un-
ited Natiors and talke en the
preblems of San Franciseo's
Chinatowa.

Attempts to institute exchan-
ges with mainland China ha-
ve so far not met with mueh
success, with the exceptlon of
the Chinegs table tennis del:ga-
tion. Morris Chalfen, proda-
cer of “Holiday en Ice,” lasy
sumsier appreached the Chi-
nesc abgut taking ene of kis
ica shows to China. So far, he
bas not received appreval. And
Norman Singer, exscutive
director of the New York City
Cenier of Musio and Drama,
was rebuffed in June 1971 after
he extended an iamvitation to
the Chiness to bring a Peking
Opera Troupe to the United
States. The reply frem a Chi-
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nese officlal said in part: “Our
model dramas are specially pre-
pared for the appreciation of
our working people, not for
our enemy and money-scented
capitalists like you.”

The National Committee en
U 8.-China Relatione raperis
a rise in requesis from tcash-
ers for imfermation en how to
start Chi & pregrams. Com-
mittee 0° ials say most ef the
requests .t not frem wajer
cities b from small towns.
“Evorytuing bhas gone through
a 300 per cent jump,’” eaid B,
Presten Schever, executive di-
rector of the patioral commit-
tze. “Requests for litegature
are probably higher.”

THE COMMITTEE for-
med 1966, is an independent
non-partisan educational er-
ganization. [t sponsors cen-
feremces and provides speakers.
Two of Its staff members, Mr.
de Keijzer and Aricne Posner,
have just eompleted a besk,
“China; a Resource and Curri-
cvlum Guide,"” to assist seheo-
Is that wish te develop China
programe,

One group that has been de-
eply affected by the new aceces-
sibility of Chiza is the medi-
eal community. Dr. Vieter W.
Sidel, chief of social medicine
at Montefiore Heospital ia the
Bronx, for instanes, asserts
that there musi be a sipnificant
reform in the Americen medi-
cal system. A recent visiter to
China, Dr, Sidel suggests, as
do other returned American
physicians and solentists, that
there may be much that the

United States ean lenra frem
Chiga.

1972

In USA

As a result of the generally
glowing ascounts breught back
by American visitors, a band-
wagon effect bas been created
and, aceording to ene observer,
“scientists are falling ell over
themielves wanting {o go to
China —even thore who know
nothing about Ching.”

Dr. John R. Hogress, presie
dens of the Institute of Medi-
cine in the Nutioral Academy
of Sciences in Washingten, is
attempling te develep a pro-
gram for Amerlean doctors to
study not enly traditional Chi-
ne:e m:dical techniques, such
as gcupuncture snd kerb the-
rapy, but also developments in
reotern Chinese publis health
programs,

In (race, the euphoria of ep-
Fing 1971 has been replaced by
& more reslistic attitude, There
is greater reslizatien that the
Chinese are at present unwill-
ingto irade directly with the
United Siates and that, even if
direct trade begins, its volume
will prebably be limited, with
the Chinese more likely to be
interested in selling tkan im
buying.
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Latin America

Chile Ending Land

Expropriation with Shortage

by

Santiago, Chile.

BY the end of June, the
Chilean goverament expeéis te
have virtually completed the
exprepriatien phase of its acce-
lerated agrarian reform pro-
gram, which hae meved faster
ia that aspect than any com-
parable enc in the world. agri-
cultural experie estimate.

However, they said, it faces
serious diffieultics in the fol-
low-up program and there is
the additional problem that
even if the land redistribution
were to go completely accord-
ing to schedule, “ihere sre at
least three times more people
whe want land than there is
land to give.” Having takem
all the land, they said, the go-
vernment can use only 15 per
cent of the ovessupplied rural
labour force, 25 per cent if it
intensifies Chile’s agriculture,

“But after reform is comple-
te,”" the experts msserted, “at
least 40 per ceat of the rural
workers will still be landless
Iaberers or have barely enough
land for subsistence.”

It witl then be up to the go-
vernment @ cregte mew rural
industries and lmprove agricul-
taral methods to abserb as

18

ROBERT A. ERLANDSON

much ef this laber as possible
In addition, the sources said
because of the poliilcal disrep-
tions from last year's rush ef
illegal Jand seizures, a crop de-
fislency is expseted this year
which will require incroased
feod imperts, with the attend-
ant strain en the entire econo-
my.

OTHER AGRICULTURE
sources said the government’s
policy of commuzel operation
of expropria‘ed estates—using
tke profits from seme to make
up deficits ef others—is cau-
sing labor difficulties becaure
it has eliminated private initi-
ative and discipline. Elimina-
tion of the large private faxms
was a basie objective of Salva.
dor Allende’s Marxist-lefiists
popular nnity government wh-
ea it took office in November,
1970. It kas suceseded in thia
objective, but the accelerated
pace ef land reform mag yet
backfire because the next ha-
se requires vast amount; ef
meney whieh Chile does ot
have now.

In his state-of-the-ration ad-
dress before eongress last Sun-
day, President Allendes sald
that the government has expro-
priated more than 3,000 large
fagms, totalling nearly 10 mil-

lion aores,”in itsfirst 18 menths
i n office, President Allen-
de said that between 1966 and
1970, farm predustien rose am
average of 2,5 psr cent asnu-
ally, while in 1971 it rose 58
per ceat and ‘‘thousands of
land titles" were distributed to
¢mall farmers and farm wor-
kers.

The geverament report to
congress gald that, in addition
te farms already taken, the re- -
gime is working on exprepri-
ating abandon d or poerly
managed farm . It is plam-
ning to lmport 10,000 tractors
te cultivate am edditional
750,000 acres, the report sald:

UNDER THE LAW, the
government holds the land
from three to five years, during
which it is supposed (0 eorga-
niz# the peasants iete co-oper-
atives, plan land redistribution,
educate them im pgricalture
and provide maschinery and {a-
rming materials.

The first land exprepriated
by the Allende government will
probably not be redisiributed
before early 1974, Some large
farms still remain unteuched,
sald a source close to the agri-
oulture Minister, Jaoques
Chenchel, because of legal en-
tanglcments oves actual ownci-
ship “resultleg from past
transactions.

The farms exprepriated are
kept as economic units, ope-
rated by the fermer employees
and landless peasants who ere
invited to participate, geme-
rally as pald workers ,
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A source olose to the adminis-
tration sald, *that by June at
least 50 per ceat of all produe-
tive land in the eeuntry will
have passed imte the agragian
reform sector. The previous

administratien expropriated 15
per cent and the Allendo gov-

erament the femaining 35 per
egnt”, he said. The eother 50
pes oent remalns exempi under
the present law.

Unemployment snd under-
employment in agriculture have
iong been a serious problem in
Chile.

The gevernment estimates the

potential agrieultura]l laber
ferce at 750,000 people, Of that
nunmber, about 450,000 heads
of families are landless wor-
kers, and with thkeir families
make up about 15 per eent of
the nation’s population.

“Since ths land rzeform pro-
gram was acceleratéd by the
Allendo government, minimum
wages have increased 150 pes
cent fer rural workers, while
produger prices have risen 71
per ceat'’, the sources said.

“The government’s plan to le-
vel everybedy in a socialist sta-
te is creating sew and serious
probiems for the admimistra-
tlon,’” the agrieultural sosreeg
said, “and it will have to make
some very hard declsions in the
niay futuge about whers the
pregram will go, now that the
land is all expropriated.”

=S
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PAKISTAN

Pakistan

Behind the Language

Clash in Sind

Karachi,

& B UCH more lies behind
the lamguage riots in Karachi
and other cities of Sind than
what meets the eye. The riots
were triggered by the passage
of the Language Bill in the
Sind Asserably which bas a
Peeple’s Pariy majority. The
biil has made Sindi the official
lznguage of the province. It
bas also been amnounced that
Sindi would become the medi-
um ef imstruction in schools
and colleges througheut Sind
in the sourse of the next three
YCRIg,

The ruling People’s Party is
known te have pot much of
love for the Siadi language.
But it was forced to take this
step because of the rising tide
of the Sindi matienalism in the
entire province. S¢ streng has
beem the Sindi Natienalists’
Movement that Mr. Mumtaz
Ali Bhutto, the energetio Chief
Ministser aad a couzin of Presi-
dent Bhutie, was coastralmed
to admit on the floor ef the
house that ““adoptien of the
Sindi languege as the offieinl
language of the provines was
the minimum step necescary to
prevent the emezgence of a Ban-
gladesh in Sind”.Oaly & menth

back evem President Bhutto
had to admit that *amti-lsla-
mic forces under the garb of
linguistic nationalism were iry-
ing te threatem the very unity
of Pakisten in various provin-
ces, espocially Sind’’.

BEHIND tke Sindi Move-
ment liesstrong fervour for the
Sindi language asmd culture
which the Bind Nationalists
feel is being threetened by the
Urdu-speaking peeple whe
came from the Muslim mino-
rity provinces of india, during
and aiter partition. Sind has
the larpesi corsentration of
Urdu-speaking people wh o
constitute about 40 per cent of
the entire Siedl population.
The Urdu-speaking people us-
vally called the “Muhsjars”
(immigrants) constitute a 70
per cent majerity im the met-
repelitan eity of Karaekl and
are about helf the population
oi the second biggest city Hy-
desabad. It was perhaps beca-
uge of the prepondermnce of
Urdw-speaking peeple that
bloady riets teok place in Feb-
ruary this year betweep them
and the local pepulation over
the question ef repatriation of
Bibazis ffom Bangladesh. The
Sindis led by Mr.G, M, Syed’s
United Frent huad threa-
tened to sluk any ship er bura

19



Pakistan

any aeroplane which brought
Bangladesh ““Biharils’ to Sindi
soil. The Urdu-speaking peo-
ple on the other hand, were
demanding that the Govera-
ment should take effective ste-
ps for the repairiatien of the
“Biharis’’ from PBangiadesh
who were supposed to be un-
dergoing atroeities ai the hands
of the Mujib regime in Dacca,

Clashes developed between
these in favour of repatriatien
of “Bikaris’’ and theiz oppon-
ents not meraly becaunse Sindi
Nationalists age knewn te be
in favour of Bangladesh., A
deeper censideration which
weighed with both sides was
that evea if a milllon “Biharis"’
camse to Sind, the pepulation
ratio would have tllted more
in faveur of the Urdu-speaking
people. The *old Sindis” as
the lacal popuiation is gener-
aily calied refused to sllow any
non-Sindi te be broughtto Ka-
rachi or any otker Sind town
on the plea that this weuld
aot only upset the precarious
balance ef various linguistio
and ethnic groups but would
alse adversely affeet the eso-
nomy of the proviace, The tra-
uble which essucd on that oe-
gasion claimed over & dezen
liveg &nd reaunlted in large-scale
. loot and awsen In other eitiess

THE PRESENT linguistic
trouble oan elsp Be traced to
strong antipathy which has
been existing between the so-
callsd “old Sindis”’, According
to an eye-witness report which
kas escapead the stromg cemser-
sbip of news about the rioting
in Karaohi,“at-lsast 300 people
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are estimated to have lost
their lives in Karachi and other
eities of Sind during the ricts.
Tke polise and other members
of the Admiaistration have
been fighting om opposite sides,
depending wupon the linguistic
group to which they belong.
While hundreds of 8indi houses
and shops have been lgoted
and set or fire in Karachi,
the Sindis have retaliated in the
same manner in gther areas
where the Urdu - speaking
refugees are in a minerity’’,

The complicating factor in the
situaiion is that while the Peo-
ple’s Party hae a sizong base in
the rural Sindi-speaking areas,
the urban centres are mainly
divided between the Jsmaat-e-
Isiami whieh is backed by the
Urdu-speakiag people and tke
Sind Unjted Frent headed by
s, G, M. Syed spearheading
the mevement against the*Mu-
hajars.” Altheugh Presidest
Bhutio had eariier rejecied the
demand for the adeption of
Stndi as the official language of
the provimge, he appears to
have been compelled to accede
to it because there appearss to
be me pther way to contrel the
emotions of the Sindis.

The Urdu-speaking settlers,
on the other hamd, cemplain
that a very raw deal has been
meied out to them. Outofa
total population of zbout 60
million in Pakiztan teday, the-
fe are abeut 15 million people
whe claim Urdu te ke their
mother-tongue. This makes
thom the second Jargest linguy
istic greup after the Punjabis,
in West Pakistan. Yet no one
appears t@ take note of thelr

numericel strength and the be-
Hefis growing that Pakistan is
the home of four nationalities
- the Pumjabis, the Sindis, the
Baluchis apd the Pathans—
Urdu-speaking settlers object
to this feormulatiom on the
grouad that it emounis te an
attempt to obliterate the very
trace of & linguistic group wh-
ich was mainly responsible for
the creaticn of Pakistan,

THE SINDIS, on the othes
hard, reterted—im the words
of Mr. G. M. Syed—“In the
past Sind hes seen very bad in-
vasions frem the West begin-
ning with Mchammed Biz Qa-
sim and endimg with British
imperialism. But from the last
two and g heif decades, there
lias bsem m continueus inva-
sipa of Sied from the Eastera
gice, Some peeple who have
abrogated {o themselves the
right to be called tke founding
fathers of Pakistan have been
svwarming the land ef Sind like
locusts from acress the land ef
Canga. We bhad welcomed
them injtially siuce we thought
that they werg the victims of
religious bigotry. Bai soen it
became [apparent that they
were the standard-bearcrs ef
the weorst type of imperialism,
linguistic snebbery and econe-
mie expleitation’.

Apetker Siadi leader and 13
famous poet, Malik Ayaz, has
sald, “The enly way the meo-
calonialists branding themeselv-
es the votaries of Urdu can av-
ert the fate of Bibarisin Bang-
ladesh, weuld be for them to
amalgamate themselves fully
irto the national end cultursl
fabrie of Siad''.
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THAILAND

The Problem of Insurgency

Bangkok,

TH AILAND.S insur
genoy which kas besa smel-
dering for 8 years has burst in-
to open flame and is epreading
dssplts concerted efforts by the

goverament te contaim it. Feor
the first time Thai offiejals say

ihey see & serions prespect that

Pakistan

The fact thst the language
riots kave come ata time wh-
ea Mir. Bhuite is eagor for the
ratification of the Simla agree-
ment adds an ominous signifi-
eance to the whole affair. Sis-
ce the ulira-zightist Jamaai-e-
Islami is taking & leading peri
iathe campaign fer adoptlon
of Urdn as 8 second officlal
language in Sisd and s also
epposed to the Simla accerd,
many leading lights of the Ps-
eple’s Paily suspest g foreign
band in the treuble. Musawat,
the offielal orgam of People’s
Party has editerially commen-
ted that im various parts of the
cousntry the langusge riots, wh-
ich alm at outiing et the very
root of the Pakistaa ideology
have been imspired by these
whe wast that the $imla ace-
ord should be zelegated to the
background ce that Pakisian
cannot get lts tezritories back
and remains weak beth paliii-
eally and militasily”’,
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the imsurgency, still smajl in
national terms but no lenger
regarded merely as a nuisance,
will beeome @ full-fledged re-
volutiomary war. Clashes bet-
ween small government arnd
Commusist units now occur
daily in the far North and Not-
theast' of Thailand. Commu-
nist insurgents alco mre ipcre-
asingly active in the mid-South
and aleng the Burmete border.

Terrerict incidents—eambus-
hes, assageingtions, aitacks on
police posts—have ipereased
25 per een! natieraily, In some
local azess, thev bave tripled,
and governmeat patrcls have
suffered 80 per cent casualties
in daring but frequent ambu-
shes, sueh as the attack that
killed 14 members of am 18-
man advance bedyguard of
Field Marshai Thanom Kitti-
kachorn, chairman of the Na-
tienal Executive Ceuscil.

GOVERNMENT losses ge-
poriedly a re sumning meore
tham 100 men kilied & monih
and mere than 660 injured, in-
cluding a growing sumber wo-
unded by land mines. The go-
vernment claimed last week to
kave killed 25 Commumists
and eaptured arcther 126, the
highest anrounced claims.

The Comwuniats appear te
have enlarged several ‘““iiberat-
ed arcas’’ er enclaves in Thai-
land’s mosthern aad northoast-

Thailand

ern mountains. They reporte.
dly are mear securing two or
three others cloge to tke ceun-
try’s populeus eentral plaie.
Geovernment ferces de not en-
ter dezens of other aregs, in-
cluding large pertiens of the
nerthern previnces, exeeptin
fesce with air support.

Thai complaceney akout the
insurgent threat, cited osly to
justify a large Army budget
and military rule, vadoubtedly
is partielly responsible for the
insurgeacy’s growth. Thais
weuld never join & Communist
raovement, goverament offici-

als said for & decads, because
they were deveut Buddhists,

loyal to thely King and bad so
seriows eomplaints. The in-
surgemcy, it was faid, was con-
fined to xabelliouws, Meo trib-
exmin in the werth, North Vi-
etnamese refugoes and Laeti-
ans in the Northeast and sewmes
Chinese {rom Malaysia in the
Seuth,

The insurgeney was deserib-
ed as inspired, financed and di-
recied by mainlaad China and
unlikely te evelve inte the co-
ordinsted movement it has be-
eome, The Cemmunists’ stra-
tegy s essentially based on
Mgae Tse-tung'sformuls for a
revelutienary guerrilla war:

FIRST secure base gress de-
ep i= therural hinterlands. Th-
en, zeeruit gnd erganize villa-
ge#s from the surseusding srea
esteblisking likerated enclaves
free of governmesnt presence.
Everntually, turn te guorrilla
warfare with widespreed par-
ticipatier, leadizg is time to
defeat ef the governmenmt’s
regular armed forces,
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So closely are the Thai guer-
rillos fellowing Chairman
Mao’s strategy eof first win-
wiag the eountryside that they
have by-passed epportunities
to expleit political and social
varest in Bamgkok and other
cities, The guesrilias and mem-
bers ef the village eorganiza-
tions are given extensive less-
ens in Maaeist political theory
aad often wear Mao badges on
Chipese-style uniforms. While
the Communist’s clasdestine
radio, the Veice of the People
of Theiland, aceusss the go-
vernment of cerzuption and
sabservience fo the United St-
ates, appeals on an iadividual
basie stressing poverty, lack ef
epportunitly, meglest by the
cantral geverament znd mis-
deeds by lecal offigials appear
to be more suceessful.

Furthermore, the Gevernment
of Thailand is worried about
the Burimese Goverament deci-
gion to o pen the border
with China, and mot witheut
reason, The Thai border gua-
rds report that in the brief pee-
iod that followed the opening
of the border on December 8,
1971, China has sezt many ci-
vil and military advisers ead
experts as well as large ship-
ments of materigls to Burma.
In addition, ths Chinsse have
shown & gfowing lnterest ie a
Burmese area bordering on
Thaijland. Thailand has a 1,000
mile-long boerder with Burma.
Over its exicusive seciers on
the Burmese side there live two
belligereni tribes of Shams and
Karens who ar¢ hesiile to the
ceatral Goverament of Barma.,
Besides, the 93rd Kuomintang
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army is etationed in the upper
northern part of Thailand near
the berder with Burme. Many
Kugominiang soldiers are living
in the Previace of Chisngmai.
Their chief seurce of liveli-
hood is grewing ef opium pep-
py. The number of Kuyomin-
tang soldiers bas sharply incr-
cased in tke area in fuceat mon-
thr. Thus, abeut 500 of them
crossed into the Province of
Chiengmai {rem the Burmese
principality of Shan. The Kuo-
mintang itself has become in-
creasingly astive. Peking's em-
issaries are persuadiag Kuom-
intang seldiers to settle dewn
and take re ot in Northern
Thailard, The Kuomintang
troeps are now sirongly ineli-
ned to recognise Peking’s au-
therity and establish comtasts
with taeir relatives living in
Communist Chisa. So, Pek-
ing's emissaries are said to
have found fertile ground te
cultivate the Kuomintang tro-
ops. Moreovsr, Thais fear
that they will uss their enelaves
&3 transit siatione as well as to
legalise the Chinese coming
from maimland China so that
they covld move o the central
parts of Thailand. Already now
there has been a sharp inercase
in the number of the Chinese
infiltrating inte the Provirce
of Mac Hong Sea across the
Burmese berder.

A MAO TRAIL hes been
pratleally blazed running from
ihe Chinese Province of Yun-
nan across the Burmese border
inte Thailand. It is new used
to transpert net omly people
but weapors and Maeist litera-
ture. Thus, little red books of

quotations from Mae Tes-tung
have resently appeared ia Thai-
land. Se far, the trail is not as
busy as the Ho Chi Minh trail.
Although the trail is kept a se-
cret, it has transpired that ere
of its integral parts is the Sal-
weep river which the Chinese
are using to ship peeple and
armes to Thafland wiih tke help
of Karen and Shan armed ban-
ds. It iebelieved in Bangkelk
that the Mao trail is the life-
lins of the rebel movement op-
erating in nerthern Thailand.
It is alse & matter of cencerm
that a 60,000-strong Chinsze
army group is stationed in the
Province of Yunnanp in the im-
mediate proximity to the Bur-
mete berder, whose mgves are
difficult to prediet.

Besides, Bamgkok is worried
over the fact that soom after
Peking emerged on the world
scene no signs have been ne-
ticed of the rebel activities be-
ing scaled dewn in the last
eighieen months, The rebels
are operating is the neightour-
ing countries with the help_ of
Chinese aid. Practically noth-
ing has c¢hanged since Ceom-
munist China joined the Unl-
ted Nations last fall.

Obviously the Mze-Cheu
Government regards Asian re-
bels as a nateral ally who is to
be secretly emcouraged amd
supplied with arms in an open
attempt to fan out the rivajry
and riots in the neighbouriag
countrice. In this eomtext the
Meo trail is te play a major
role indeed.

Notwithstanding the (requ-
eaily made declagations ef the
Chinsse leaders that they ssck
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FROM THE
 EDITOR'S DESK

PM’s China Visit

w” NE of the questions
which is being eonstantly ask-
ed in political gircles every day
—and for whieh no fastuel re-
ply has beea forthecoming—is
what Ceylon has really got cut
of the Chima vigit of the P.M,
Admittedly, there was publiei-
ty of a kind that has staggersd
the world. ¥he weleome nos-
orded to Mrs. Bandarawmajke,
in many ways, far swrpassed
the onc extended to President
Nixen. Tkis demonstiation of
friendship was said te be a re-

flection of the deep e3teom in
in which Sri Laaka was held
by Chisa. Thers is met the sli-

TAILAND

to build relations with other
countries oa the basis of pea-
eeful ceexistence, it is en open
secpet thept what they say is
olten contrary te what happess.
It is known, that well-trained
units of Chinese Kashins and
Shans armed with medern
gutomatie weapons censtantly
cress inte Burma te join the
rebels there, Thai army sourees
gssert that the Chinsse keep o
65,000-steng army greup in the
Province of Yunrnas in the
immediate proximity te the
Burmese bor-der. Why is se
large a costingeny of troeps
stationed (n the area ?
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ghtest doubt that Ceylern has
maintained very frieadly rela-
tions with China since the Rice
and Rubber Agreement of
1953. Bugafter the defeat of
Sir Jehn Kotelawela and tke
UNP in 1956, and the vshes-
ing in of the Bandaranaike era,
Ceylon’s ties with China be-
came more intlmate and com-
prohensive. This was especi-
ally se afier Mrs. Bandarana-
ike beeame Prime Minister im
July 1960. The UNP gevern-
ment of 1965-70 did its best to
contain and dewngrade Cey-
len’s ties with Ching, but ihere
was no way for the UNP to res-
troe the status quo ante 1956,
And with the eoming ef the UF
government in 1970, Ceylon—
China relatiens were once ngain
restored te the highest lavel,
And Chisa has done every-
thing te assist Ceylon in a va-
riety of ways. Apart from aid
gnd grenis of varlous kinds,
the most uetewerthy was the
free of interest Rs. 150 millisn
in coavertible hard currency in
May 1971 and the supplying
of gunboats and arms equip-
ment free of charge.

When the PM's visit io Chi-
ne in June this year was anpo-
unced, there was general expec-
tation that mere than anything
else Ceylom would get another
maseive convertible hard eur-
rency lean. Top government
and pelitical seurces kad coe-
fidently whispered that China
would give & hard eurremey
lean around Rs, 225 millien.
Thare was undoubtedly an ele-
ment of wishful thiaking im
this. Ceyloa was desperatsly
in need of at least Rs. 250
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million in foreign exchamge to
gusiain its imporis at a mini-
mum level for the rest of the
year. The discussions with the
IMF in May were not very fr-
uitful or successful, but it was
clear that Ceylon had alse ta-
kea high greund that it weuld
net devalue the rupee or adopt
the more drastic end stringent
measuargs recommended by the
IMF—peartly beeause they had
expectations that Chira weuld
come te Sri Lanka’s rescue. It
is not knewn what China hed
indicated before Mrs. Bandara-
naikeleft for Chiza on June 24
but there was universal confi-
denes that the major part eof
Ceylon’s foreign exchamge pre-
blem fer 1972 would be solved
afltey the PM’s visit. In fact,
tte daily press in Celombo
had headlines and reports that
majer decisions by the Cabinel
on gcgnomic matiers had been
put off until after the PM’s re-
tuzn frem China. Anditisa
fact that many such deelsiens
were postponed until efter the
PM’s visit.

IT WAS, therefore, in this
gemeral atmesphere of expec-
tancy (that China weuld come
to Szi Lanka’s rescue im the
matter of f{oreign exehange)
thet the erdinary persen im the
island had viewed all news whi-
ch had emanated frem China
during the PM's visit to that
country. And one of the firss
items of news which had come
at ihe conclusion of the PM’s
stay in Peking was thatan ag-
reement about esopomic assis-
tance bad been signed and that
China had givem Sri Lanka
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assistance {6 ever Rs. 300 mil-
lion. When such details as wese
made publis became available,
it appeased that there was tled
project aid for Rs. 260 million
and that anether Rs.47 million,
keld ever from previous agree-
ments, had been reactivated.
There was acthing absut a eash
1pam in eenvertible icurrency in
the sgrecment signed in Pek-
ing. There w:e suggestions
however in j “eds reports that
such assistaa e weuld be for-
theoming 2 the end ef the
visit. Whea the PM left Chira
ea July 6 at the cenclugiom of
the visit, a cemmumique was
signed in Sheaghai, butthere was
ro sperific mention eof a hard
currency leam in the document
which was maialy s politieal
siatement on the visit and the
policies of the two goveraments.
But, the Sun-Dawasa group of
papers also flashed the “news’’-
that a hard currescy loza of
about US § 10 millien would
be made avsilable te Ceylon
immediately, that is about Rs.
€0 million. Oiher mewspapers
repeatsd this story, and put the
figure down te US $ 5 millien.
But there was no confirmatien
about this assistance officially.
There was no repost about this
hard curreacy cash loan in the
H sinhua bulletins published in
Colembe.

When Sri Lanke governmen-
ial circles were asksd abeut
this, there were vague replies
that a cenvertible earrency ea-
sh loan wounld be fortheoming
from China as and when it was
nesded. But when it was pein-
ted out thai Ceylen was des-
pexately ia need of this loan at
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th meoment, the replies were
even morc ovasive, It ceuld
therefese be inferced that for
the momsent least China’s
loan assistance to S5ri Lanka
for the emsuing period wesld
bs only projest aid tetalling
oever Re. 307 mill onm:
The enly way that thiz a s-
sistanee was different from
loans frem othey ceuntries was
that this was intercst-{ree. This
was indeed a landmark in fore-
ign assistavce.

SLOWLY eertain govers-
mentsal circles began te admit
that Sri Lanka was not defini-
te about getting a hard cusrea-
cy converlible eash loan from
China this year, and that othery
measures had te be adopted to
meet the forsign exchange
problem:. Ard such measures
kave already beea adopted. Fe-
reign exchange ailecations ev-
en for raw materials have been
drastically ecut—evea a8t the
risks of many of these indusiri-
es b gshut dowa. To stre-
tch amployment furtbest, be-
efore retrepshment and lay-off
became inevitable, the Goverr-
ment rolaxed the price centieis
which kad besen impesed so
that manufaoturers could char-
ge more and keep the workers
empleyed. The tetal sieppage
of a large number of ether “es-
sential’’ imports kave alse been
announced or suggeited,

If the Goverament and tke
leading elreles in the UF had

expected a massive bard eurse-
ney cash lean to stave off the

foreign exohangs orisis te em-
erge frem the PM’'s China vi-
sit, then the visit was a
mojer disappein ment,

But the project aid was to
massive and intercst free and
the publicity about the kind of
weleome the PM received was
80 jmpressive that many peopl
have net yet vealised that the
China visit did not produce the
results Sri Lanke had wanted
mest from the visit, namely a
massive foreign exchange loan
in convertible cufreney.

This apart, the China visit
of ihe PM kad majez political
significance not enly se far as
Coylon was comcerned imtern-
ally but slse on a regienal and
Asia basis. Sri Lezka has st-

ressed aver and over again that
she was non-aligned: that the

close ties with China did met
mean that Sri Lenka wae be-
coming *‘aligned” with China
es against India (and the Sovi-
et Union): that the arms assie-
tance Sri Lanka got from Chi-
na was no differest from the
assistance eke kad got from all
other countries—except that
China gave all these things
frec; that the fact that a large
militazy delegation from China
bad spent over a fortmight in
Ceylos was not beeause of any
glignment with China—but
that it was enmly rougine visif
to train local axmy experts in
the uze of the wespems supp-
lied; that China had mot fasked
for amy base faeilitles 8t Tria-
somalee; arnd that all that Chi-
pa did for Ceyien stemmed
from friendship and ‘the admi-
ration Chine had fes Sri Lapka
in her struggle to sustain poli-
tical sovereigaty and also the
independent policies followed
by Sri Lanka.
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But whatever is said by Sri
Lanka's newspapers about its
ties with Chine, it is
inte-esting to read what others
have to say about this mafter.
The Far Easiern Economic
Review of July 15 concluded
its piece on Ceylon thus (after
pointing out ‘‘even as Prime
Minister Sirimavo Bandarana-
‘ike was being given the full red
carpzt treatment by her Chin-
ese hosis in Peking, the boss of
tte pro-Moscow Communist
patty here was given the boot by
the ruling United Front Gove-
rament’s parllamentary group...
To what extent a]l this is lin-
ked with Mrs, Bandaraike’s
visit to China is pot known.
To be sure, Peking must be
happy at the new discomfiture
o’ pro-Moscow communists in
Sei Lanka®):*¢ .Already Chi-
na is Sri Lanka's sccond lar-
gsst trading partnes (alter Bri-
tin), Perhaps it will net be
long before Ceylon becomesa
significant presence here and,
as a result, in the Indian Oce-
a1 region.”’

[N THIS connection, it is ne-
c:ssary to edwvert to the debate
in the National Assembly on
t'e PM's policy statement—
when Mr. J. R. Jayawardena
i al wanted Ceyion not to ““ia-
k= sides™ against India even by
inplication because India was
S'i Lanka’s biggest and closest
nighbour. However, J, R.
had also stated tha: Ceilon
w-uld more hanpily cdeve'op
friandly relations with India if
Inlia abrogated her Trealy of
Frendship with the UZSR, He
hai Iater expanded on this in
a1 interview in the Daily
Nevs. The Indian daily Pairiot
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published in New Delhi,
in an editorial comment enti-
tled Sri Lanke, on July 24, and
stated: “Between Mrs. Banda-
ranatke’s silent suspiciousness
about Indian intentions and
Opposition leader Jayawarde-
ne’s friendship propositions
there does rtot appear to be
much difference. The fermer
has indicated she would prefer
to deal with far away Peking
and even farther away Wash-
ington than with New Del-
hi, N.r Jayawardene on the ot-
her Fand would like Sri Lanka
to be frieadly with this coun-
try: but on very peculiar con-
ditions. New Delhi skould
rermove suspicions in the minds
of the rulers of Sri Lanka and
if rossible denounce the India-
Soviet lriendship treaty. The-
se will incesd look as strange
as the Sri Lanka Prime Minis-
ter’s rush to Peking and her
rather secret deals with Wash-
ington. Neitker the Indian Go-
varnment nor peopl: have any
intention of territorially er ec-
onomically doing any barm to
Sri Lanka To the extent it
can, India has hejped &ri Lan-
ka. If more has not been cone
it is as much due to in-
grained Sinhzlese suspicions
«f this country as to crude In-
dian diplomacy. [tis not In-
dia’s fault that Sri Lankais a
small country. 1t is net dve to
anything India has cone thaut
o propiriien of the people of
§-i Lanka talk ore of the In-
¢ian languages. Inda lasniog
thrust elitlcr its cultvre cr re-
ligions on Srilanla. [f in sp-
ite of this tlere is considerable
cultural and re'igious similari-
tes it is due to history which
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after all cannst be escaped.
What has happened to and is
happening in Bangladesh shou-
ld convinee the Government
and people of fri Lanka that
India will not consciously in-
jure the interests of any of its
neighbours. On the basis of
such an agsurance, a new 1ela-
tionship of closer and warmer
friendship can easily be estgb-
lished.™

Earlier in an editerial com-
ment on July 17 ¢ntitled Clo-
w's Advice, tke Pair ot, which
has a distinctly pro-left flavo-
ur, had commented en the ad-
vice Prime Minister Chou En-
lai had given to Mrs. Band: ra-
naike that free rice znd fiea
education did not amoun: te
gocialism. Many ecynics |ad
quipped that China had rot
given Sri Lanka any converti-
ble herd currency this year,
but had given the same advice
as the IMF on how Sri Lanta
could make foreign exckange
available to itself.

Ceylon certainly has no reed
to worry about what Indian
newspapers say, but as My, J.
R. Jayawardesa had emphasi-
sed it would be unwise for Cey-
lon to ignere developing tren-
ds of opinion in Sri Lanla’s
biggest and clesest neightour.
At a time of cricis, it will ke
India which will matter mest—
kecause ske is big and power-
ful and also because oniv a
narrow strip of water, 26 niiles
at the wide t, ceparates the two
ccuntries. This does not mean
trat Sri Lanka should pay cons-
1ant pooja to India, but it wc-
uld be foolish to offend India
and raise urnecessary suspici-
ons about Sri Lanka’s geopo-
1 tical intentions.
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