829034

1983 & 18
Hu/r.b-

22 Dz HWOS
12 O >R

EE®DD DO

(0 59:0)

B DS

(qeniSo 8ovv)

aiden ZIhD DS;EH

ul HOCO D8 BE&

Sulddm vow codguwm, 1983 [HNDm D Wmg
emes] ¢
oo 28 BudP—Tdiw glurw mdém ¢

s c0ddon i Loy n odn EmEd DM
cg



Digitized by Noolaham Foundation. :
noolaham.org | aavanaham.org



QarmE 22 ! Qevaire S penio
@, 12 18 wrig 1983

uUNyTEHIOATY) 6l 6MT 3, Nl H6NT

{amsirars” )

Hflarr ofims

(Bengp Bmgsiursz)

Srsrew s ererL&std

HepdsEnad wriicpe eflenL ser
RLSCLQF sl ppeib, 1983 [ mdstin’i orprd prer]
Blosirimiby B —aelaur b APp-ey D S

FLpaih (pUPULITITERLET DS EupayEEs it Lol L g

" Volume 22 Friday
No. 12 18th March 1983

PARLIAMENTARY DEBATES

(HANSARD)

OFFICIAL REPORT

(Uncorrected)

PRINCIPAL CONTENTS

ORAL ANSWERS TO QUESTIONS

APPROPRIATION BILL, 1983 [Seventh Allotted Day]:
Second Reading—Debate concluded
Bill committed to a Committee of the Whole Parliament
2-A 69526-3,200 (83/03)



o L —= - ¥ 1 ' By

= S s g P =Rk
< ,"b.'“ﬂ& t{.u_“w ‘t.m\.wﬁ-:gﬂ, m; imnguéa &ﬁ-ﬂﬁu 5 s &

_ & } S e ‘%}d% mh,‘ina‘-b—-r,m.ﬁ'm anuubt& ! g N ; 'y 'ﬁh‘*]
q,_..\.;sms__t_ms a@aw@ muwnu% Mm o 20N 2 Vi %
L el T - i
# 8 % ot 4 53 t > g I : | _r‘\. ,rl’}
1 = ¥ ! ' 4 it
‘I‘ g F . o .-I

PN TROMES JAISTIRS
- fhotosrronnil)

CRTHETAOD JAGOWIAY
AT awmaﬂueoramma.mm

o ~mmm "wm: Jsmmmnm

Y |g|t‘m ‘ﬁ' ahar oy-n |on L e R
2. noolaham org | aavaﬁahqm org o ST
iy . & - '_-;-'f A




1655

Silol GO ko),
LT T T (@563 DLh

PARLIAMENT

1983 @& 18 = Aew vdinig
Qousirofl&E wentn 18, wirid 1983
Friday, 18th March 1983

@ w, 10 8 2dfec@ o dd Bu. admennd [of wd
8. ¢Rgd HBE Bnd Sown] ammbd S,

uTrrenesTomn  ap, o, 10 Flg il G,
Hauiaar [yRanrsy erb. g UTEF wrerit] glhieor wds
FriEer,

The Parliament met at 10 a.m. MR. SPEAKER [AL HAJ M.
ABDUL BAKEER MARKAR] in the Chair.

L0 5f) i s FLIT B TS T

SEBTER Db 8€nd,
aﬂ@éa(svga'i@ auriippey clleniser
ORAL ANSWERS TO QUESTIONS

0 gemsEasy: dfa
SLCeoTig. i L syen s : Q pirgfled
SEAMEN TRAINEES : JOBS
130/83

5. @hle AREL. ¢emnem Summ (o @)

(sarfl5 1 Geiruy. FOD B LI S—E 15 )

(Dr, W. Dahanayake — Galle)

cdge & =00 wlam E&Re alnensy
a edme: (¢) =d gomscds ecwst
D ecemnm gnegn W6 Bede? detd Bangd o g
eozd B ccemnmd 2w dfiw eznd Rehe?
(@) @2z dBws cahecmed @Bee?

i sps, siue Curdmargam  smwssors Gl
& (o) 5L Cavryg s Ll gverisorrats 1l BRI D vavi sair
arggdor CQui? @B¢ o gsbr Cumis @oraub Qgrifé
Car@asiudiad ? (o) Geragnis eriSurg Qarife
auLp LB,
asked the Minister of Trade and Shipping : (a) How
many have been trained as Seaman Trainees and how
many of them have not been given jobs yet ? () When
will they be given jobs ?

€. Exfesyd cuecdd Ewoy (208Gl =0
g2 ™ D B s TR Wi Tew sh®
TSRS (O

(B orib shigrasr s OuSrer—urrranesrp 2y olas

sor, anGrwurl Qéser gewssmn Grgw  yraTHIE

Qarprayir)

(Mr. M. Vincent Perera—Minister of Parliamentary
Affairs & Sports and Chief Government Whip)

I answer on behalf of the Minister of Trade and
Shipping :

(@) The number of seamen trained by the Ministry
of Trade and Shipping at the Naval and Maritime

Academy at Trincomalee is 376. T&]lgiglstiz’gé%iynmglah

1083 &% 18
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Scheme is to further this Government’s policy of
providing employment opportunities for our educated
youth. These opportunities would enable urban and
rural youth from all electorates to find employment on
ships traversing the seven seas. It is my intention to
induce foreign shipowners to recruit Sri Lankan
seamen on a large scale so that this country would be
able to earn a considerable amount of foreign excange
(like the Philippines) from remittances of money by
seamen working abroad. In order to ensure that our
seamen meet with accepted international standards of
seamanship the trainees are selected from candidates
who possess the requisite educational and physical
qualifications. Members of Parliament were requested
to nominate three candidates with these required
qualifications. One candidate is selected from each
electorate after an interview and a medical test from
among the nominees made by the Members of
Parliament. The selected candidates are sent to the
Naval and Maritime Academy at Trincomalee in
batches for a three months’ intensive training course
conducted by the Navy in the Engine Room, Saloon,
and Deck departments according to their aptitudes.
(b) Out of this total of 376 trained seamen, 263 have
already been found employment. The number awaiting
employment is 113. Of the 113 awaiting employment,
59 are from the batch that passed out in December
1982 and 40 from the batch that passed out in August
1982. It is my intention to provide employment for all
these 113 on Sri Lankan or foreign ships where some
could earn between US $ 150 to 300. On account of the
present world recession there has been a marked
decrease in the number of employment opportunities
for Sri Lankans on foreign ships this year.

8 28, &, RiTew s Smuy:
8F08®

Bim. 13, erd. orew, siwCGrear: tfar CaudaHsinT &5
MR. B. H 5. DHARMASENA : REINSTATEMENT

131/83

e ot Pead

6. @Dl TBEL. covmunm Sown

(se0r BB iGery. sansruis)

(Dr. W. Dahanayake)
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Arulrmenan LrsRs Fibriorg g sr 18w, Caduleisis
Snrml an  soi@s g st LSBT ? (o) @&
Gos aan ?

asked the Minister of Industries and Scientific
Affairs: (a) Is he aware that Mr. B. H. S.
Dharmasena, Labourer, Plywood Factory, Gintota,
Service Number 989, who has a service of 18 years,
was wrongfully deprived of works when he had been
absent for two days in July, 1980 ? () Is he aware
that Mr. Dharmasena submitted a medical certificate
from the Baddcgama hospital for his illness ? (¢) Why
was Mr. Dharmasena discontinued ? (d) Will he order
Mr. Dharmasena’s reinstatement with arrears 7 (e) If
not, why ?

DSBS
(FUTFTeIEi Y@ e
(Mr. Speaker)
Question No. 6.

&9, Exvesyd euedd @

(B orib, bisir #a5,D QBT |

(Mr. M. Vincent Perera)

On behalf of the Minister of Industries and
Scientific Affairs I would like to table the answer as it
is a long one.

@&l ARG cawmad e

{ﬁﬁl‘.’i’}@(‘{nﬁf L il Igla'_,mf,rr.-ui;i:__ﬂ

(D¢, W, Dahansivake)

Tabling the long answer will not help the victim.

09, Bwead suedd Swwm
( &cm orib. st oo B QriZran)
(Mr, M. Vincent Perera)

That I do not know.

Ppeidc DBES. coham Ihmn

{ :j]’;\,‘.‘?"-ﬁ‘ﬁ Lderaj. @eppralsa )

(D>, W. Dahaneayike)

I have got to look into the answer. Can the Hon.
Minister let me know whether Mr. Dharmasena will be
reinstated ? That is my question (d). If not, why ?

28, el suzdshH Pumm
{ Q(‘_T)_ aTin, cier s i Q:.J'«’?-‘:'f..lrf)
(Mr. M. Vincent Pevera)

I will answer relevant questions.

o a

D5 9O
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(=1

(d) No. (e) There was a strike at the Gintota
Plywood Factory on 25th July, 1980. Mr. Dharmasena
and several others of the Gintota Plywood Factory did
not report for duty on 25th July, 1980 and hence
according to Public Administration Circular No. 167
of 17th July, 1980, Mr. Dharmasena and others were
considered as having vacated their posts. Hence there
is no possibility of Mr. Dharmasena being taken back
to service.

&Hrds EBHED. camvn Somm
(sThE \GF). sappriiis)
(Dr. W. Dahaneayake)
Is the Hon. Minister aware that Mr. Dharmasena
was not a striker according to the ordinary meaning of
the word ‘striker’ ?

@, S us’d guedd Semm
(Bcy orie. dlorsanpy Qulrrr)
(Mr. M. Vincent Perera)

Sir, I will need time to answer that.

DS EDD)
(FUT ETWaT gywrr"sdr}
(Mr. Speaker)
That is a matter of interpretation.

@de RRED. coymhum Summ

(sarfE L Gey. sapsTUEs)

(Dr. W. Dahanayake)

Yes, it is a matter of inerpretation.Their
interpretation is wrong and the interpretation I gave
them is correct.

28, ExvusYd cuecldh Sumwm
(B erib, elie Far s GuGrrr)

{Mr, M. Vincent Perera)

I cannot express an opinion on that.,

DN GRDDES)

(Funr st ysuil Feir )

(Mr. Speaker)
You can get it verified from the Minister concerned.

*umelug @ Dan ce Egnd:
surd S50 emassiuc: mgf@wn’bﬁ:

Answer tabled :

(g) 1 am aware that Mr. B. H. 8. Dharmasena, Labourer,
Plywood Factory, Gintota, senior member 989, who has a service of
18 years, vacated his post by not reporting for work on 25th and
26th July, 1980. (&) Yes. (¢) Please see answer to (a) above.
(d) No. (e) There was a strike at the Gintota Plywood Factory on
25th July, 1980. Mr. Dharmasena and several others of the Gintota
Plywood Factory did not report for duty on 25 July, 1980 and hence
according to Public Administration Circular No. 167 of 17th July,
1980 Mr. Dharmasena and others were considered as having
vacated their posts. Hence there is no possibility of Mr.
Dharmasena being taken back to service.
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ed. 282 ¢¢. veueR cemBu: Bedw ol
acumes
Qavall Con, L iary, erdd, yerallwn : sojéd S0

MISS J. W. L. PUNNYAWATHIE : PASSPORT
132/83

7. @&l adEl. commem Sum

(srfE 1 Qery. savsrués)

(Dr. W, Dahaneyake)

B ay SH¥s gdem BHewlds @B
ndeos g edwe: (@) e, ofned
Eofems ©8-8 e aBEL. OF. v’ ¢®e»Buw
1981 awenyal @u Beda «@s' Fcepes’ o
G ooy (e g® oul g 81/8/24225) @@ o
mw gilenf wdm 1982 #E 10 & ¢fen@ qwd
Sedfw ol aconest Box' o =B 292
o® ¢xvexl¢? (@) eferTn wedime cdy
0, van wewnsy eC’Om a1 BEsT @ifcw wém
Ge A 9n® ¢zfexle? (i) efde 8 AT e
Em BeZam wofmun’; (i) sl sofod;
(iii}) 9@ cfdym vwedmw; (iv) gee @é8s8m
el ermd Rdn e ERBud woSmes
() os’dHE Eudcdcw ogdfury mE®» ccw
qicosy eCceym emcd A8 @ exfexnfe?
(i) gLt Oe® Bedw w@sf Acupwes’ Voot B
8205’ ; (&) (i) grnamed @ c@D B grdas &
cwos? B’ 88y dpe Bwdd esfesfe? (o)
gxnded 8, ¥ 8xfc?

Syied F i GrB ursmsriy YILLF F (LD G e T
Cailr sley: (o) saflgCsasms sgamu eaerp apsafid
aronn 81(E (24225 @Qwvas cflewen g Sermpiorer Gresl
Coo. t 1Garuy ore. ysrafueB 1981 3G Frifley s1_eys
Gl R ol e 198 gib @afley yeuiiuiiRogrer
1982 geg-@am 10 sueng ch,»su@d%:@g& agqé?d_@ QULPBTELILI
dHady oreTd S e gyBarsr? () Spinys srarf
ApsHL uBars (1) Opps Bafowus Csy e
Ssm ym Bor ssdiadn ererp Sy F ST LFETE
(11) e Fréos Frarf sy (1) Qorw Ceaafer Fireir gl
s (Iv) aukeraf Qrovs asrp FLrr grer B Barer
srerflsn wBu syeewmadr et Fidls st erer
v g et gflerrr? (@) Coray DpUGRTLD  OT ST UfLD
ewitnls@uouy.  Qaflc i Ca saiiady GrESTLIGNE YT
gyPfourar? () (1) Qapd@ o arquis sLaysiFlf
Gar@ue & Qedwepn (i) er@isragfa @is wii sp
STILFEONESE  FeT EEath pragsos orQuurrr? (o)
Bo%Cue, aer?
asked the Minister and Deputy Minister of Defence :
(a) Is he aware that Miss J. W. L. Punnyawathie of
Ganithagewatte, Talpe, who applied for a passport in
October, 1981, application No. 81/E /24225, has not
been issued a passport up to 10th July, 1982, which is
the date this question was sent up ? (b) Is he aware
that in lieu of the birth certificate, she produced the
following documents :—(i) the search certificate with a
nil result ; (ii) the school certificate ; (iii) the Grama
Sevaka certificate ; (iv) a J.P. certificate testifying to

1983 @&z 18
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her citizenship by descent ? (¢) Is he aware that she
was not asked to produced any other document ?
(d) Will he take steps (i) to cause the issue of a
passport to her at once; (ii) to avoid such inordinate
delays in the future ? (e) If not, why ?

8. 8. ¢2888u Yuwn (ISP wuw @il el
Becids G IBmeS)

(Bw f. & Card@phu—sgeowssmp FFSTULLs
Grf gewéem)

(Mr. T. B, Werapitiya—Minister and Deputy Minister
of Defence)

(a) Yes. (b) Yes. (¢) Yes-The applicant had been
summoned for an interview but she had failed to turn
up. (d) (i) Passport was posted to her on 28.7.82.
(ii) Steps are being taken to avoid delays. (e) Does
not arise,

@l aRED. commem Qo

(sorffE 1196y sapFruEs)

(Dr. W, Dahanayake)

1 thank the Hon, Deputy Minister for the action
taken, but there is a lot more to be done to prevent
harassment of very ordinary people who apply for
passports,

& 8. ¢2i83w Sum

(Q@. £, 9. Cartndpaies)

(Mr. T. B. Werapitiya)

I have already discussed with him how to avoid
delays and he was quite satisfied with that.

D DD S

{FLTFTLET 9o sar)

(Mr. Speaker)

He does not want to make that public !

S. 8. ¢8CE3u Pom
(8w £, Q. Cartslppiu)
(Mr. T. B. Werapitiyva)
Yes.

DTN DD
(Furpruai oeud ser}
(Mr. Speaker)
Question No. 1.

29, Bxfun'd cueddh Temm

(B erip. dierears Qubrrr)

(Mr. M. Vincent Perera)

On behalf of the Prime Minister and Minister of
Local Government, Housing and Construction and
Minister of Highways, I ask for three months’ time to
answer this Question.

g e ¥ foal ofiSuw M380 BHewle wdm cL
wlgmenay PR Borg mand  FswfnIgss sl Herefo
TRTR T

Question ordered to stand down.
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©80e8sYyp w8wme® sedhigha:
emBme BLFuLved gadd
urrepsan Fiwrsd @ @ ur@Rssoucs. ulid Qedcns
UITEIrC bR e e ] & @sa—@x}qusa‘r
PARLIAMENTARY ADMINISTRATIVE COMPLEX:
IN-GRATIA PAYMENTS TO DISPLACED CULTIVATORS

g’ Saam

24/83

2. ce@Pec o hmnum Dwmn ($1c288r)
(CFE 0 duemd Yo s2HNTI)

(B ozg@fura Creppruss—Bm. WSpesr  gus

Qary. Fricrs)

(Mr. Maithripala Senanayeke—Medawachchiya—on
behalf of Mr. Lakshman Jayakody)

En@mBEm@ we e &G, B e gEHSe
G2ANE: e e By B3¢ IS
carl qun gFme: (@) cfdcd § LuddRm &d
e lfe@’p vy 28uiem w.fHigme @EHSE edm
smmlemm ) Bel® B wdiem wrnom cadd Ea
Al candrfed 8 wo @8xusy I emmom
dsferfe? (@) & & 9 ewd enda gy Im
Bec @ sove wdsferle? () Utne ernmdsd
ey 8, & @xfe?

Rr s g Fmn, oertanrTl 8, u‘?r._mm_}q Brieees
einé & ohie, Quonsd Bacr  gmwssmuraramrs Catli
ﬂ;‘@: () Cari G uf mwergeriyrs S urrrﬂ'.@_rﬁu:sirp
Brarss s & divrelésiu’ L see urSldsiu e
sGlarsirm  apen pufie (a;szs%rmmﬂdq&@ir@dumm;a}@ o fla
@ w wdtFQFdianswrert soflar Guenrapn apsaifisnd
Wy gpeui sedlSiurer ? (g) Daiser ol mams
&b Qar B G’a:m'n?_au Qerasamy peit & perrr? (@)
QarCo ,aer?
asked the Prime Minister and Minister of Local
Government, Housing and Construction and Minister
of Highways: (a) will he table the names and
addresses of those cultivators to whom ex-gratia
payments are due as they were affected by the
construction of the Parliamentary Administrative
Complex at Sri Jayawardhanapura, Kotte ? (5) Will
he state the amounts due to each one of them ? (¢ ) If
not, why?

8. 8x¥us’0 asuvedd Jnun

(B erir, eflswrasrp Qulrrac)

(Mr. M. Vincent Perera)

I answer on behalf of the Prime Minister and
Minister of Local Government, Housing and
Construction and Minister of Highways :

(a) Yes; The list of names and addresses is tabled.*
(b) Yes: The amounts are indicated aginst each of the
names in the list tabled.* (¢) Does not arise in view of
the above.

* oy sl mimoed g,
Y aversTL. wehees b Ba seusang Rlirar g

*Filed in Hansard Office.

e&Ec@sins
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DOTNGED  PEHTEE  ©.230F DGEw: adHad

gn 89&G
s @prugs  gpzefl® =Gl eewin : sl
Lo LT e

KATUNAYAKE INVESTMENT PROMOTION ZONE:
DIRECTORS OF COMPANIES

34/83

3. eePBwc et e SuWm— (T IO du
emnd Smmn cPHL0)

(B e g e -Sar@,g.rmée;—ﬁ?@. QUILDGT  EQUIE
Glary. #ricirs)

(Mr. Maithripala Senanayeke—on
Mr. Lakshman Jayakody)

Snown® e e weD, B o gfRs®
GOB® v To®de Biegm Bfse G IS
cary quy Bdrw: (¢) efonadc i8I
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asked the Prime Minister and Minister of Local
Government, Housing and Construction and Minister
of Highways: (a) Will he table the names of the
directors of companies where the foreign shareholding
is.over 50 per cent in the 61 enterprises in the
Katunayake Investment Promotion Zone who have
obtained 148 acres 03 perches as lease as answered to
question No. 235/82 (2) asked by the MP for
Attanagalla ? (6) If not, why ? (¢) Will he inform the
House whether these companies using tea, rubber,
coconut, gems and other exports and raw material pay
the due export duties to the Government of Sri
Lanka ? (d) Will he state the quantum of textile quota
out of Sri Lanka country quota given to these
companies who' have over 51 per cent foreign
ownership ? (e) If not why ? (f) Will he give the
names of the Directors of the companies where the
foreign ownership is lower than 50 per cent out of the
51 enterprises as mentioned in (@) above ? (g) If not,
why ?

&8. Sxfus’d ouecdd Sunoy

(B orth. eilsgsrp QuCrrr)

(Mr. M. Vincent Perera)

On behalf of the Prime Minister and Minister of
Local Government, Housing and Construction and
Minister of Highways, I answer.

(a) No. (b) The Commission is obliged to maintain
secrecy under the Agreements. (¢) One enterprise
exporting packeted and bagged tea pays export duty on,
tea. (d) No. (e) Country quota under negotiation.
(f) No.(g) Commission is obliged to maintain secrecy
under the Agreement.

8. e Ocmm Cuwde: Eedyd wmiSeBmud
Bk &, A@rwewgr : afGFL. usmiEDsrani

MRS. B. PREMALATHA : SPECIAL GRATUITY

82/83
4, ceCPoi@ o mzhumd Camn (dw €x¥omd
SElnd Cumm—BCTin—edHEL)
(8. oug@lure Cempruia—Em sr5 psQs.0
Boysir—Eaaurar FriLms)

(Mr. Maithripala Senanayeke—on
Mr. Sarath Muttetuwegame—Kalawana)

GE8 & Y wlldim OB
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g DeHyE

5 eCt oR% gunEendy E8zT
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g wea 88e 2 Behn, cecfemd
emmeBer 8. ef@cmm Bun'8u ¢ erfE s
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BeEE 1082, 06, 07 &5 gmbHand somé §08 cmn®
ealed clm el e @e @8z (iv) qiwd &8
=Ed el cwdix’ EBEAcH Lomy qwd HRbe
Ao’ wd B 20w End® e¢rferfe? (o)
c® Ece @ ced® eCwm Lp® Hewle odzT
exfe? (qu) detd =@, & 2D ? (qu) emn Seed
5@, & @xPfe?

srenfl, Sreon] opleiond &, yenind & ik wesTasl o
el (s B gpeied g merarasnrd Sl dimy (o) (V) e
argurin srenll  gybwrureri  Slwésorgengs CFips
30.3.82

,\g:ﬁ?mru.r o mergm §f4feimly

a g Baftiys  Csrflared
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Bods 3.582 b SHshs sysouy @ossafar wiral
wirer soeaursr G sablsT @Lg_@u'.-ﬁ.ﬂ.é ‘Er_grds‘a?a) P
GG TIe ST TSRS WIGTE Fr e
Sy G UILjibLig.
Cavarig @i ereriien guyib ; (iil) 7.6.82 & Fopee @ GCrua gr

5“ i -~ g e K S i
A -,:ﬁ’@ﬁ}:t,gu;m, 4 T L F 5L 5T Frama r-);'&"-‘)bc{(.{m
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A ih ewawaflgsrt srarumgud; (V)  yorpGsr s
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aqurrm ? (@) spiing i e eriCurm? (&) GovdnGue,

arair ?

asked the Minister of Lands and Land Development
and Minister of Mahaweli Development : (a) Is he
aware (i) that a conservancy labourer in the Land
Commissioner’s Department, Anuradhapura, died
30.3.82 while at work ; (i1) that by letter dated 3.5.82,
¢/4/ws /= /9-the Land
Commissioner wrote to the deceased’s wife Mrs. B.
Premalatha, of Delgoda Colony, Kalawana, requesting
her to forward the Death Certificate and the Grama
Sevaka Certificate—for payment of a special gratuity ;
(iii) that Mrs. Premalatha, handed these documents
to the Assistant Land Commissioner, Anuradhapura,
on 7.6.82; (iv) that since then she has heard nothing
of any payments due to her (b) Will he order the

bearing number

immediate payment of this money ? (¢) If so, when ?
(d) If not, why ?

88, 8uxfus’d cugdl Swmm

(By erib. dlevaenn QuUbrrr)

(Mr. M. Vincent Perera}

On behalf of the Minister of Lands and Land
Development and Minister of Mahaweli Develoment, I
answer the question :

(a) (i) Yes. (ii) Yes. (iii) Yes. (iv) informed on
10.11.82 of the payment of Death Gratuity. (b) Bank
of Ceylon, Bambalapitiya, Cheque No. dd/2 202298
had been sent to her. (¢) and (d) Do not arise.
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1980 ¥f DwmedE Bu DWPG gOMSBe cfEdond
1980 gro%vuld usdulledmps HoRuw syl ser
EMPLOYEES WHO VACATED THEIR POSTS IN JULY, 1980

53/83

8. ceBune e Mirmum Swm (séw gWemd
gelad® Pem—ec2mnTo)

(Bm ovgGuure Cegpruss—Em srg apsOs @
Qevagie sriurs)

(Mr. Maithripala Senanayeke—on
Mr, Sarath Muttetuwegama)

8elac o Acaw'R 88c Boewds n@By®
e’ @ty LEzw@: (¢) 1980 4€ &weld D@
PG, gmadé ol WwB wCcHm CAm dnSed
G@mmeaw wdewy B ecendme®@s’m o tsoed S
8¢ Bec® 2d0wsf0 qgun’ etffmisTed toRnd
Op& wexsy @éne? (@) 08 cfDB3s
ear’ & ceertd widm EEEwd mmed Rede?
) @88 efam@sy =@ efdwd® mmed®d
On@ gewme @érfexfe? (qu) Oc&’ w8, & =
&@c? (@) exn Qe E, F @rfe? (3) et
228, ctfPwd medh B emBxfeont B
ecemmO Pzl B &0 cod; BeRe? (&)
g guldsf e do HYY cody sl
esfe? (co) deed o8, & DD ? (O) ez de&d
®®, & 8x¥¢?

behalf of

Gr @ Bearss, arfiGurmer yenuwésmrse ol dep:
() 1981, o8y wrssfe yoisorg usdaefcss
S B et serr s BB L. yurgE yenwsHer
Buperor B ssoriaor, s Qg gruarmasr y@ue penps
Crips saw grusdbruys Ceigs eafuisefler orawenfls
msow i aparrr? (g) @eaisaner e Cadvs
(@)
Cei g @slarera sps

&s CoiggeCareroriiun L euiser T & S8 o LT ?
eresAuererani a@rups  WSaw @b
o e gCERERmrr? (5) yQuafle alQuraps? ()
QodQuefley wer? (es) gyeiara Ber@u Cadvdss
CorigmsQsrarorinn’ e eaPuisolss o sslr Sumsm
(e7)
T8 T EERE@D yaTsorg Fbuer Baymaser apial
u@ur? (7)) HQualled al@urepm? () BodQualsd

e ?

Sarsorgy sduer B aywaser apisiu’L T ?

asked the Deputy Minister of Power and
Energy :(a) Will he state the number of employees of
all categories in Departments and Corporations under
his Ministry who were considered to have vacated their
posts in July, 1980 ? () Of these employees how
many have been taken back work ? (¢) Does he
propose to take back the remaining employees ? (d) If
so, when ? (e) If not, why ? (f) How many such
employees so taken back for work have been paid their
arrears of salary ? (g) Will the others be paid their

arrears of salary ? (k) If so, when ? (i) If not, why ?

e ECe @I D
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8. candyomdy QoM (¢@d Zm @B w»
Bewlds SeCAC ™ AR GERn®)

(Bm 8. surrger—_guburep wre's  gyentbs &b
Beirr s 5, ﬁfﬁ'@:.ﬂ:‘@sﬁ' 19r & DS & & (D)

(Mr. P. Dayaratne—District Minister, Amparai, and
Deputy Minister of Power and Energy)

(a) No employees in departmentsand Corportions
under this ministry has vacated his post in July, 1980.
(b) to (i) Do not arise in view of (@) above.

08, aRE2. BCBS Gomm: O oefPoud BR/YEO
B, o, Lifery, floads : ifor Culngsiot 55
MR. H. W. NILAWEERA : REINSTATEMENT
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9 ec@FHuuge ot e Bamm (6N e
9eDa® Sormi— eDmDT)

(Ao owgiiflure Cegpruss—Bm. #rg psCs 0
Qeavasn Friurs)

(Mr. Maithripala Senanayeke—on
Mr. Sarath Muttetuwegama)

cwdm @mOay o dfidslm qESn® oo
Flmem adBpHeons qy odmw: (¢) ek
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ewm BFed® oD ol @e@Ed :ad®
wseen eo¥d o god @n 09 L@ madh
A0 d®» ¢TmMe? (@) YOG ADGD mad
ez ©gE, Do BT e v e 8 v/
ed becells nalide F888s Seocc® 1081.10.01
§m BO of B¢ A2 @ e’ 2B ? (@) Qum
(@) 8 wewsy o©8F =88 @d, 81. 10. 01/02
celmnal v S8 H8e®F sy, HED
e B exnexT Bel ooy Bped L
D0n® o5 a8 92 O® ol ? () &
G BN SHE¥nBa I ¢h 28 exd Bma
elrfeemen’ ©2o7e, el HRO® o 200
amn® § emn@®A AR dx® cx’mEk? (g) 9.
ARED. BcIS Pomd Im@ SHH¥rn8w @dee®
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(@) e2n deed 8, & IzFe?

behalf of
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Guihm 81100102 8y Fraw@ priser wrgHrn s
e i B Far  Gar, a’r;%}a;-@m.l.nr@ a:.r;ayr@cﬁs FTL_L_TLEe
SiaSursrgar apaub @ar Cadillomie @oi-flossh
Qadiil i rQrstuang gt yAaurer? (7) Ggasmr
Gait (LanEie Comanisy et s stu Cair gae g oups
srhp derrder pLgeiun Car e o 5Sear s ehiLs
raptt Bamic ypdssin Car @afadustums gyaf
,_wﬁauﬂ'ﬂ'&" ? (n) JQ@; arg. Lifsruy ﬁsﬂsﬁ’a-mw LLGTGLTS
Grd@ yopsmiuguph Coly ot flogsh Qrd
gl . sratiumRésrer (BBBY usrFos GF oS HmD
Lgeph Fhusgsoul L pFBECursSFTEInE® i oL
ey s sl frldParsr? (em) gluwelly, & 6T

Grirm? (sr) @awloa, arar?
) ) :

asked the Minister of Youth Affairs and Employment
and Minister of Eduction: (@) Is he aware that Mr.
H. W. Nilaweera of 61/2, Dawulagala Road,
Peradeniya was selected to follow the post-graduate
course for the Diploma in Education during the
academic year 1980/81, and that the completed that
course of study ? (b) Is he aware that on completion of
that course he was re-appointed, with effect from
01.10.1981, to the K/Peradeniya Junior Secondary
School where he had served earlier ? (¢) Is he aware
that after just two days of duty, on 01/02.10.81, on
receipt of the appointment stated at (b) above, he had
been interdicted by telegram without adducing any
reasons ? (d) Is he aware that no re-instatement has
been made, or a disciplinary inquiry held or any
information given to him up to date ? (e) Will he
order the authorities concerned to recall Mr. H. W,
Nilaweera to duty and pay him arrears for the period
of interdiction, without delay ? (f) If so, when ? (g) If
not, why ?

DS S

(FLTETaIGT BjRITET )

(Mr. Speaker)

I am sorry, Mr. Minister, you are like a lady with a
good heart.

9. B usyd eusldh dvMm

(B srib. dsresp QLGrrr)

¢Mr. M, Vincent Perera)

On behalf of the Minister of Youth Affairs and
Employment and the Minister of Education, I answer
this question ;

(a) Yes. (b) Yes. (¢) He had not been interdicted.
The Regional Director of Education, Kandy, had
cancelled the appointment given to him with effect
form 1.10.1981 to K/Peradeniya Junior school, as he
was a teacher who had not reported for duty during the
Emergency period from July, 1980. (d) He had been
reinstated with effect from 26th July, 1982. (e) (f) and
(g) Do not arise.

1083 @n¥zy 18
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Suddm oo ePsm, 1983
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APPROPRIATION BILL, 1983
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Order read for resuming Adjourned Debate on Question-{8th
March).

“That the Bill be now read a Second time ".—(Mr. R. J. G. de
Mel.)

Question again proposed.
g, em. 10.13

3. RlE.08 Tum (21BwB)

(8 ol giwedlasb—mrreallurd)

(Mr. V. Dharmalingam—Manipay)

Sir, last night when the House adjourned I was
telling you about the Press Conference in New Delhi
where His Excellency admitted that in order to get aid
from the IMF the conditions imposed by the IMF
could not be rejected. Regardless of what His
Excellency said at the Press Conference in New Delhi,
the Hon. Minister of Trade and some of the
Government Members who spoke in this House watned
us to believe that the conditions imposed by the IMF
were accepted willingly. Sir, if a highwayman points a
pistol at your head when you are on the highway and
demands your purse and you surrender it, you cannot
thereafter come and say that you willingly surrendered
the purse. We are in that position. I mentioned last
night how dangerous it was to go to the IMF very
often. The IMF had destroyed more governments than
by coup d’etat or even Karl Marx. We have been
receiving foreign aid very liberally in the past. We
have in fact received much more foreign aid than any
one of the Third World countries. We have been
receiving foreign aid which we could not use fully.
That is why there was so much under-expenditure !

The Hon. Minister of Finance, in the good old days
when he was in the back benches, was a more violent
critic of foreign aid than we are. I remember the days
when he attacked the UNP Finance Minister, the late
Mr. U. B. Wanninayake. I am quoting, Sir, what he
sated in the course of the 1968-69 Budget Debate.
(This is from HANSARD, Volume 80, Columns 1247
and 1248),

“Mr. de Mel: You have mortaged the future generations of this
country till doomsday. ©
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DG RE
(FLuTBTWaT Sjauiser)
(Mr. Speaker)

How long is that ?

2. QEEE-0@ o

(,:::_Tj o, B0 Leall EsLE )

(Mr. V. Dharmalingam)

You can ask him. He is here.

@8 od. & ¢ G Sum (e o T wlugw
f2B D)

(B o
KL FFIT)

(Mr. R. J. G. de Mel—Minister of Finance and
Planning)

Cy, 8. 5 Gua—Ff, yeowlysF e

(=3

That is only a figure of speech, Sir.

8. QEECad Comm

(B . giwstugt)

{Mr. V, Dharmalingam)

The Finance Minister asked, “Why doomsday ?”
and Mr. Ronnie de Mel said, “You have bound them
hand and foot and made them kneel before the World
Bank, the . M.F. and the Aid Ceylon Club”.

The charges that he made against the Finance
Minister of the 1965 Government, we make against
him today. I am sure, Sir, he will realize that the
position is much worse than what it was in 1965. I
think he has enslaved us to the IMF for a date much
further than doomsday. I do not know when that would
be. We have become addicted to foreign aid. Like the
alcoholic who cannot stand on his feet without a
massive dose of liquor, we are also unable to proceed
without massive doses of foreign aid.

That is exactly what His Excellency the President
told the New Delhi press conference. He said that we
have to accept the conditions imposed by the IMF
because we need foreign aid, and if we cannot get
foreign aid our country will not servive.

We have now become a kind of alcoholic in regard to
foreign aid. We will not be able to stand on our own
feet unless we get foreign aid. We gobbled all the
available aid that came to us. It came in abundance,
and we used that aid like a drunken sailor on shore
leave ! There were no proper plans. There was no
planning, there was no financial control. We had
enough funds, and we spent it as we wanted. We
engaged ourselves in prestige programmes, neglecting
the vital sectors of our economy.

The plantation sector could have been modernized.
We neglected the plantation sector that sustained us
throughout the years, and we embarked on ventures to
which we should not have given top priority.

1670

We put up this building, Sir. You know how much it
cost. The original estimate, as stated by the hon.
Member for Mannar (Mr. P. 8. Soosaithasan) was Rs.
200 million. When it was completed it was Rs. 1,200
million. Just Rs. 1,000 million more than what it was
estimated to cost ! It only shows that there never was
any proper planning or financial control. How much
does it cost to maintain this building, this palace ?
Perhaps, with our traditions, our history, our culture,
we deserve such a palace. But can we afford it ? That is
the question the Government should have asked before
embarking on building this palace. How much would it
cost to maintain it ? You will know that much better
than I do, Sir. Anyway, I know a little of it. I
understand the electricity bill for this House is Rs.
5,40,000 or Rs. 5,60,000 a month. That is paid every
month. We have an army of youths to clean this place.
They are very energetic young fellows. They do their
work very well. But each of them I think, will be
costing about Rs. 500 a month. Qur water bill, I
understand, is in the region of Rs. 80,000. What a
terrific cost, you can imagine, Sir ! In other places we
manage our eletricity with a few thousand rupees.
What a terrific cost this is ! In the morning, Sir, when
we were having breakfast I asked my good Friend from
Mannar, who is an excellent accountant-we all know
that-how many infants will have to give up their food
to keep this House in light. My good Friend, was
tackling an omlette that was not very well fried, He
could not give full concentration to my question. He
dismissed my question and said it will not be thousands
but lakhs of infants !

You have some grandiose scheme into which you
have to pump more money than the economy can
manage. You have bitten off more than you can chew,
and now you are choking because you have bitten off
too much. This is your mistake! We can only
sympathize with the Hon. Finance Minister and the
Government in the sorry plight in which they are
placed.

In these circumstances, where we have shown the
world that we cannot manage our affairs and our
economy, where we have embarked on schemes that
are too big for us, can any country or any foreign
agency give us any loans without imposing very
stringent conditions on us ? Can the Prime Minister of
India plead our cause in foreign countries and world
rostrums asking the world to help us ? This is our
plight today.

Much has been talked about the tourist industry.
Even the Minister of Lands and Land Development
talked about the tourist industry and the success of it.
If the hon. Member for Kalawana says what I have to
say, probably it would be received differently, but I
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have here with me the report of the investigations by
the “Weekend Insight”. 1 do not want to read the
whole thing and take your time.

This is what it says :

“The tourist industry in this country has brought back the
colonial Raj in this country .

DS EhEDDHE
(FLTFTWST yai Eer)
(Mr. Speaker)

What is that paper ?

S QEEEw® Cumm
(G5 o pirdman)
{Mr. V. Dharmalingam)
The “Weekend Sun”, Sir.

DS TNE DD

(FIiT BErassT rgl,'zu-'f it )
(Mr., Speaker)

What is the date ?

g QEBSE-a® Qoo

(:fﬂj &7, (a&m:ﬂ;ﬁfﬁ.ti\)

(Mr. V. Dharmaiingam)

I am sorry, Sir, I did not make a note of the date
here.

It says that the tourist industry has brought back the
colonial Raj into this country, that the way in which
the people of this country are being treated in the
hotels, how they are given third class and fourth class
treatment, shows that we have gone back to the days of
the British Raj. That is what the the tourist industry
has done.

We have been talking about foreign aid on a number
of occasions. What disturbs the Opposition is, what
price are we going to pay for this foreign aid ? We are
in the midst of tension, particularly in the Indian
Ocean. We all know the super power conflict in the
Indian Ocean area. If we keep on knocking at the doors
of the Western countries asking for aid and more aid,
if we keep on knocking at the doors of the
International Monetary Fund and the World Bank
asking for aid and more aid, can we go on remaining
unaligned ? That is the question 1 am asking. During
the Non-Aligned Summit Conference, in one of the
resolutions the world “Diego Garcia” had to be
omitted at the insistence of Sri Lanka. We know, Sir,
why it was done. We will czbate that when we take up
the votes of the Ministry of Foreign Affairs. We can
see the trend in which Sri Lanka is going. That is what
is disturbing the Opposition.

Recently-not long ago-Mrs. Kirkpatrick had
recommended to the Foreign Affairs Senate
Committee of the United States that foreign aid
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should be given by the United States only to countries
that openly support them—openly support them. Can
we, Sir, be still non-aligned when we go on knocking at
the doors of the International Monetary Fund, when
we go on knocking at the doors of the Western powers,
asking for more aid, when we know what the mind of
the United States is 7 That is what is disturbing the
Opposition.

DS WNE DD
(Fursruss padser)

(Mr. Speaker)
You have exhausted your time. Hurry up.

£. QEIEn® Swmmm

(Bcm. o BT slinain)

(M:. V. Dharmalingam)

Five minutes more, Sir.

The success of a government’s economic policies
depends not on grandiose development schemes it
undertakes to fulfil. It depends on the fulfilment of the
promises that the government had given to the people
as to what they would do to better the lives of the
people, the quality of life of the people. The hon.
Deputy Minister told us yesterday that the quality of
life of the people must have improved because cereals
and foodstuffs were available in plenty.It may be, Sir.
I am not disputing that. It may be that foodstuffs are
available in plenty, but the food szeﬁﬁa{thai available
are like the banquet that was given to the cane by the
fox on a flat plate. That banquet was not available to
the crane. Because of the high prices today, the
foodstuffs that are available in this country are not
available to the vast mass of the people. As I told you
yesterday, the price hike in foodstuffs and other
commodities is not dependent on the world market but
due to the actions of this Government.

This Government allowed the value of the rupeee to
decline. These are the causes. In 1977 when this
Government went to the election they spoke of the high
cost of living during the Sirimavo Government period
and they undertook as their first priority to bring down
the cost of living. This is what the U.N.P. manifesto
5ays

“We have experienced an unprecedented escalation of prices in
the past six years. The rupee has brought less and less of the same
commodity during this period.

“The U.N.P. will give the utmost priority to reducing the Cost of
Living which reached Himalayan heights under Sirima’s rule and

made daily life unendurable.”

Has this Government during these five years brought
down the cost of living ? Has this Government made
life endurable ? We know what the price-
(Interruption). My good Friend from Negombo says
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[3 2ZeCw® Somi]

“ yes, yes ”. 1 do not know what he is saying ‘yes’ for.
The Hon. Prime Minister—then he was the Minister for
Local Government-at the Budget debate in 1977 gave
us a list of prices. The Hon. Prime Minister is a very
studious man. Whenever he wants to speak he studies
the spbject very well and comes here. He made a full
study of the prices prevailing during Mrs.
Bandaranaike’s time. He told us that 10 measures of
rice in January 1970 was Rs. 7.50. In 1976 when
Sirima’s rule came to an end it was Rs. 20. Today ten
measures of rice is Rs. 85. Was it to that the Hon.
Member for Negombo was saying, yes, yes ?

0. sy B gmmoYg Snmh (DED'm o Bew
DOaw Bewlds GIBDS)
(Bm. erar. QLerfe Qui@enCLr—assQsr o, des
Erer gyoramaor (SrE oewEst)

(Mr. N. Denzil Fernando—Deputy Minister of Indus-
tries & Scientific Affairs)

What do you want me to say ?

o $loun

(Yriasgair gmei)
(A Member)
He may be buying at a susidised rate.

8. Q¥OE-2® @umm
(B - gruwdloasi)

(Mr. V. Dhermalingam)

Ten pounds of bread, the Hon. Prime Minister said,
was Rs. 3in 1970 and in 1976 it was Rs, 20. Today it is
Rs. 28. Four pounds of sugar, the Prime Minister said,
was Rs. 2.88 in 1970 and in 1976 it was Rs. 24.

DS BRSNS
(FLTBTLIST  BeuiEeT )
(Mr. Speaker)

Shall we stop with sugar ? It melts sweet in your
mouth,

8. RQEECoar® Tamm

(’@{5 i, ‘ﬁ.f.-rmﬁg.'ﬁ.iéii..b}

(Mr. V. Dharmalingam)

We will stop with sugar, Sir, but you will know the
trend. What I am trying to say is, the Government has
not been able to implement its promises, because of
unnecessary grandiose schemes by which they have
frittered away the revenue of this country as well as all
that they borrowed from foreign countries.

8. &n. 10.33

Sedisy ymnyg @umm (SDICH Sodn DOEM
QIRH)

(Boy F3mar QuigenCLr—ufa Qaaflgri grem
&OIT t_fp,rmmé%&rfr)

(Mr. Tyronne Fernando—Acting Minister of Foreign
Affairs)

Mr. Speaker, the shadow Foreign Minister of
“ Eelam ” has played the usual record that we have

3B 9D
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heard during this Budget debate that this Government
is selling this country lock, stock and barrel to the big,
bad foreigners. I can assure the hon. Member that like
his arguments he will remain a shadow. Your
“ Eelam " will never become a reality, nor will you be
the Foreign Minister of “ Eelam, ” and your record is
also now outworn.

Sir, I can assure this House, as the Acting Foreign
Minister, that we have no intention of selling this
country to anybody. We are not the puppets of either
America or the Soviet Union. If somebody heard the
Hon. Member’s speech one would think that there are
about 100,000 foreign troops in this country
controlling all of us. I think the hon. Member is aware
that there are 100,000 Soviet troops in Afghanistan,
200,000 Communist Vietnam troops in Kampuchea,
but there is nothing like that here. There are no troops
controlling this country. There is no hot line from the
White House controlling on all our actions. We are
truly non-aligned. We have gone through 450 years of
foreign domination. We have no intention of returning
to that. However, do not ask us to be isolationists, to
cut ourselves from the rest of the world.

That is what happened during the dark days of the
S.L.F.P. We were all living in a well, like frogs in a
well ; we had nothing to do with the rest of the world.
But today this Government has succeeded in bringing
us alongside the main current of development in the
world. We have come out of this well ; not only have we
come out of the well and joined the rest of the world,
Sir, but we have, since we debated the Budget last year
acquired fifteen times the size of our land area by way
of sea bed. Three hundred and fifty thousand square
miles have accrued to us. We have gained sovereignty
over 350,000 square miles round the Island after
signing the Law of the Sea Convention in Jamaica last
December. This is a tremendous challenge — fifteen
times the land area with vast resources, not only by
way of fisheries but by way of mineral deposits in the
sea bed. And this really, Sir, is a new frontier.

India is spending something like 30 million US
Dollars, or 600 million rupees for research and
development of their sea bed. I would urge the
Minister of Finance that next year—we have only given
Rs. 5 million this year to NARA, our body that deals
with the sea bed—we should go all out to exploit this
vast resource that we have got and we should get all
possible foreign assistance for this.

We are not afraid of dealing with foreigners. I think
the hon. Member is afraid to deal with foreigners.
Maybe it is a hang-over from colonial times, but we
are not afraid to deal with foreigners to our advantage.
Maybe he is not afraid to deal with some foreigners.
We will deal with all foreigners so long as it is to our
advantage.
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I think the hon. Member is an admirer of Gandhi.
This is what Gandhi also once said —

« 1 want cultures of all lands to be blown about my house as freely
as possible but refuse to be blown off my feet by any. ”
We do not want to live in a house all closed up, doors
and windows all closed up. We want all this—winds of
culture and modern technology-to blow about our
house, but we will be on our own feet. We will take
what is best and reject what is bad.

The hon. Member for Kalawana was yesterday
talking about foreign investment and all the evils of it.
I would like to remind the hon. Members of the
Opposition of this: Communist China, of which he
hon. Member for Gampaha (Mr. S. D.
Bandaranayake) is a great admirer, is going all out for
foreign investment. I was there a little over a year ago.
There are investors from Hong Kong, Australia and
Japan. The Communist Chinese, the Marxists, are
coming to terms with private capitalist investors
because they want investment, they want foreign
exchange and they want employment. In fact, I stayed
in a hotel which is a joint venture with Australia.
There are no people in the world who are more
nationalist than the Chinese. You will be interested to
know that every Chinese child over the age of nine
years has to learn English. It is a compulsory language,
English, for every Chinese child over the age of nine
years. Three thousand miles from Peking, [ was able to
converse with little Chinese Children in English
whereas in our own country, say, with our own youth
leaguers, we are not able to talk in English. I felt sorry.
How much they have lost, Sir, as a result of this very
narrow minded, isolationist thinking of the
Opposition ? These are the new dimensions this
Government has introduced.

We have opened out the country to foreign
investment, re-introduced English, acquired, rights to
the sea Bed, obtained foreign aid—we have got, Sir, Rs.
9.000 million worth of foreign aid. Now, out of this
9,000 million of foreign aid, 2,500 million are sheer
grants. We do not have to pay back. Nobody talks
about that. In 1975, during the regime of hon. Member
for Medawachchiya, all we got was 1,000 million
rupees ; today 9,000 million rupees and 2,500 outright
grants.

aY Hdewwy
(BB & HIT GaHeIT )

(A Member)

Who gave thiose grants ?

Sedisy wmmsYe Samm

{ G ASpar Gt @a'ar@r_zr)

(Mr. Tyronne Fernando}

Various Governments — the United Kingdom has

given, I think 100 million pounds for the Victoria
Dam. The United States—
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gy Hedeuwy
(o s Eai QeI )
(A Member)

That is the danger.

Sedisy wmmw'g Qo

lr"éa@ ﬁjg!ﬁ’a}r G?u.'f’.@m'ar@r_rr,}

(Mr. Tyronne Fernando)

What is the danger. They have not given us any
troops free! Sir, during colonial times the British
made us grow tea, because that was in their interest.
They did not make us grow paddy. But today we are
making them to pay for something we want. They did
not say “ You build Victoria». We said, “ we are
building Victoria. You pay for it, please ”. That is the
difference. Now, what is the danger ? There is a
danger if they tell us, “ You build a military base for
us, or you grow something that we want . Here we are
doing something that we want. You will admit that the
Mahaweli Diversion is nothing new. We have
accelerated it.

@Y Rolewsy

(opiosg gt gopeur)
(A Member)

They have asked for Concessions ?

Sedisy wmmsyg Swmm

(B ACamear Gur'r@saiv'?t..n’)

(Mr. Tyronne Fer—ando)

Well, we will wait and see. They have asked for
nothing so far. They have been here as a colonial power
for 150 years. So, they have also got something out of
this country which they are now returning.

Sir, with regard to this story that we are puppets of
the Americans, this is the favourite story of the
Opposition, all about warships coming here and the
Prime Minister going on board the warships, do you
know, Sir, that more Russian warships have called
here than American ships 7 Now, why are you not
shouting that the Russians are here ? Between 1975
and now, 70 Soviet warships have called here, I
suppose for 63 American ships. We have no intention
of becoming lackeys of the Americans or the Soviets,
nor I would venture to say, do the Americans want us
to be their lackeys.

Sir, I had the opportunity last year of calling at the
White House and having a discussion for 45 minutes
with the Vice President of the United States, Mr.
George Bush, to whom I explained why we were
non-aligned, how we were doveloping our country, our
commitments to peace, and so on, and I said, “ 1 hope
you appreciate our policy of non-alignment. ” And Mr.
George Bush said, “ Not only do we appreicate it, we
respect it . So, we have won the respect of all the
countries. As you know, Sir, on Afgahanistan, we
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|Sedis? gomsdy Swmon]
condemned the Soviet Union. We asked them to
withdraw. On the other hand, when Americans said,
“ Do not go for the Olympics in Moscow, ” we did not
carry out that—

oY HoElecuy
(2% & Faur @.(561:11"}
(A Member)

Diego Garcia ?

Sediny wmnule Summ

f 5@5 rﬂ?gyeﬁr GU!F@WQL_H‘)

(Mr. Tyronne Fernando)

Why only Diego Garcia ? Why not Socotra. If you
are condemning condemn everybody. Do you condemn
Socotra, the Soviet Base ? Let us hear your view on
Socotra. Sir, he is silent,

We are very even-handed. We are balanced in our
non-alignment and that is why we have won respect.
We did go to the Olympics. Way back in 1952 when
the UNP Government started dealings with China over
the Rubber-Rice Pact, the Americans said “ Do not do
that. If you do, we will invoke the Battle Act ”. They
threatened us but we went ahead. Today the
Americans and Chinese are friends. They are our
friends too. We stuck to our point of view and went
ahead and gained the respect of both sides. That has
been the policy of UNP Governments. Even at that
time, Sir John Kotelawa was dubbed a Yankee lover
and an imperialist. We did not join SEATO. We went
ahead with the Rubber-Rice Pact and we were one of
the first countries to recognize Communist China.

As part of this process of the opening out of the
world. I would like te draw the attention of this House
to the vast migration of labour to the Middle East. 1
am sure hon. Members who spoke before me may have
already refeired to this, but I should, from a foreign
affairs angle, mention that it was during the period of
this Government that these opportunities were made
available to our people. Foreign exchange remittances
totalled 2,500 million rupees in 1980, in 1981 it rose to
4,000 million rupees in 1982 it was 6,000 million
rupees and the estimates for 1983 show the figure as
10,000 million rupees—more than from our tea exports.
All this began after 1977 but all these opportunities
were available in the Middle East from about 1974.

Mrs. Sirimavo Bandaranaike’s Government did not
allow anybody to leave. There were travel controls,
exit permits and so on. Nobody was allowed to go.
Members of Parliament were not allowed to leave. I
was not allowed to leave. I was then a Crown Counsel
in the Attorney-General’s Department and because 1
gave a ruling which the then Minister of Justice, Mr.
Felix R. Dias Bandaranaike, did not like, I was
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stopped from going abroad on a scholarship. That is
what happened. Ordinary people who wanted to go to
the Middle East could not go.

8. DEEE08 Sam T
(B ol giwelfizh)
(Mr. V. Dharmalinrgam)

So, now you are asking foreign governments to solve
our unemployment problems ?

Sedisy gmnsYe Twmm

(B ACwmer Qui@enGLr)

(Mr. Tyronne Fernando)

Sir, this is the type of thinking that has left us in the
lurch. He says we are asking foreign governments to
solve our unemployment problems ! Nobody has asked
these people to go but they are going. There has been a
revolution in the living standards of our people. Your
party is supposed to be working for the ordinary man
and here it is the ordinary man who has benefited by
way of the goods that they have sent, the money they
have brought back and invested. In my electorate,
thousands have gone and come and are going again.
They have compietely revolutionized their way of
living. The prime achievement of this government has
been to bring about a total change in the atmosphere,
If you do not lose sight of the woods for the trees you
will see a total change of atmosphere.

Recently I met a Minister of a foreign country who
came here after seven years. He told me that he
noticed a change and said that the country was a hive
of activity and that he could not believe the difference
from what he saw in 1975 and what he saw today. The
buses and vans are full of people. People are rushing to
get their passports. Where are they going ? They are
going for employment because those jobs are there,
they want to go abroad and do some business. We can
talk till doomsday about theories and the IMF and the
cost of living. There was a time when a plate of rice
cost 25 cents but was the cost of living low ? You
would say ‘Yes’. But the wage 75 was cents, one third
of your daily wage went on a plate of rice.

‘i ¢y curegmsy ax ¢BxP E0wd’
B & mnecst B9, & ‘clemd’ S e @@
eo5e. o @rTm calet Tl HBw dmemd &
e’ 28w wleem Beawms, ged Sfan
S el S¥e BB, 90 B & gud gectnn
¢l m 22T 2@ Caew. 2T 298y wownd
emmlunl gulesy ¢ qed@8. & Comm Bewed
ewfged sy, ¢8n Ox'urn’ B cud@easnd e
8w 2@ & 8 vmed geeo® ‘Am—am ' o
. oem, 00 B WO, ¥ gud 2@ Bpews
a7 299 S5fcuxn’ s i ¢ o> MBlesd.

Last year, after six years of government we were

re-elected with a bigger percentage. We got 51 per
cent in 1977, but this time we got 53 and 54 per cent,
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which is astonishing. No government in the world has
that record. Normally, any government-
(Interruption).—There were no elections. Here, at an
election—(Interruption). No, no, at the Presidential
Elections we got a bigger percentage. We won
Anamaduwa frorn. the Opposition at a by-election.
After four or five years of government we won a seat
from the SLFP, which was held by them for 20 years.
Today, the Opposition is unable to whip-up the masses.
This is the long and short of it. Because of the arising
of the living standards, because the people have
something to do, you cannot get the people to strike,
you cannot get the people to demonstrate. This is what
has happened. You cannot get people to agitate. But
we did so in 1973 and 1974. We had Sathyagraha led
by our President and the Prime Minister three or four
years after they came into power. We had various
movements. We agitated because the time was ripe for
that, the people were ready for that and they wanted
the government out. You cannot do that today. There
is no suppression. People do not respond to your call,
because they are quite satisfied, they have things to do,
they have jobs to do and they have no time for you. In
1973 and 1974 we started this agitation. Our Leader
took over our party and gave it a new image and a new
policy. What has the SLFP done ? What are they
offering ? What new things are you offering to the
people ? They are just fighting among yourselves.

In 1973 and 1974 our Leader brought new people
into the UNP, appointed committees,—voluntary
committees—to go into new policies, programmes. I had
the privilege to be the secretary of a group of young
people who did a programme, and the Hon. Prime
Minister knows about it ? We were called the IRU.
The Intelligence Research Unit. In fact, at that stage
we were dubbed the IRCs! We were supposed to be
young rebels. I would like to take this opportunity to
read out a few words from that where we have said-

“The national government of 1965
That is the government of Mr. Dudley Senanayake—

“was unable to put the ideals of the dispersed of wealth and political
power into practice in 2 meaningful way and was defeated in 1970
and failed to attract the youth vote™.

And then we have suggested various remedies. Among
them are —

“a free society, political power accountable to the people, a free
economy, shares to the workers, lands to the farmers, participation
of youth”.

—and so on and so forth. Sir, I am very happy to read
here another proposal we had made—

“The irrigation programme —"
this was in 1974—

....... should be accelerated particularly that of the Mahaweli
Project”™-

So as to support increases in the acreage under agricultural
crops™.

Among the people who were associated with us were
Mr. Dayaratne, hon. Deputy Minister of Power and
Energy Mr. Gamini Kannangara, Chairman of the
State Timber Corporation, Mr. Harsha Abeywardena
and people like that. Now, let us see. Is the SLFP
doing something like that 7 Are they offering the
people something new as an alternative to us. They are
not doing it. They have no alternative proposals. They
do not want to go back to their old policies of controls,
restrictions and queues, That is the long and the short
of it.

Sir, then to summarize; the greatest single
achievement-1 think the greatest single trust of our
foreign policy has been to bring this country out of a
well to bring it in line with the main currents of world
development by way of foreign investment, foreign aid,
migration of labour, tourism, English, the seabed and
so many other things.

Finally, I would be amiss if [ did not again mention
the revolution that was brought about in our party by
our leader Mr. J. R. Jayawardene. After the death of
Mr. Dudley Senanayake, he came in and gave the
party a new way of thinking, a new philosophy,
brought in new people. I was one of them, I was in the
Attorney-General’s Department. I resigned from there
to come into this. Li¥= that, he attracted a number of
people. I would like to read this. These words were
written by Mr. Nehru about Gandhi which are very
appropriate, I think, in the case of our leader also. He
says of Gandhi: “After the dark days, and then
Gandhi came”. “He says” He was like a powerful
current of fresh air that made us stretch ourselves and
take deep breath. He was like a beam of light that
pierced the darkness and removed the scales from our
eyes. He was like a whirlwind that upset many things,
but most of all the working of people’s minds”.

Sir, this has been the biggest achievement of the
Government. It has changed the minds.of our people.

@ ed®, oésym A Hacd & mweg H8e.
& B8 emeéxieny wmam; Y enedmn Liaw
expedd Hacd, & mmeq 2Bed. &G-mCa el
NEG mm edfn” Bucy HBS.

But today, what has happened ? The Sinhalese have
built-I do not know anything about the Tamils. Tamils
are supposed to be industrious anyway ; Sinhalese are
supposed to be the lazy fellows, but they have
built-more dams, more irrigation channels than all the
Kings put togetker. They have migrated 13 thousand
miles to the Middle East and lots of them are working
there. They had become known in the world and in Sri
Lanka under the guidance of our President, the Prime



1681

[Beddnd gy Swza)
Minister and our Finance Minister. He is forging a
head. While the opposition may bark, the caravan will
move on !

Thank you.

& ew. 10.58

CIRPHLC e isnwDd Pevn (cD08w)

(Bm. eouvs@iiure Crepruss)

(Mr. Maithripala Senanayeke—Medawachchiya)
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“ On the other had certain industries suffered from the free fiow
of imports. The setback in production was evident in the textile
industry. The output of yarn and cloth of government owned textile
mills as well as private mills was curtailed substancially during the
year on account of marketing problems. A wide range of fashionable
fabrics was imported from countries internationally reputed for
high quality. ”

B 8wy Rmeam GBsY 22 mmm COR®
B HeTBEh

“In view of these factors the local producers of textiles were
unable to compete successfully with imported textiles in terms of
both quality and price with the result that as the year progressed

many of the textile concerns faced liquidity problems of appreciable
magnitude. ”
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(M:. Gamini Dissanayake—Minister of Lands and

Land Development and Minister of Mahaweli Develop-
ment)
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(Mr. Haleem Ishak—Third Colombo Centra])

Is that why they are unable to pay the lease money
they owe the State ?

B Zwonca Qowm

{ ,Q@j srilal Sovrmriiss)
{Mr. Gamini Dissanayake)

No! No!

28. w8 s Seom

(s erin apslih @enrs)

(Mr. M. Haleem Ishak)

That is what I read in the newspapers.

M8 Foswes o
(Bes. smiBaf Govrpruss)
(Mr. Gamini Dissanayake)

I will tell him the reason why, Sir.

Hon. Members will see that an agreement had been
entered into with some of these companies that they
were going to be given a grant of lands. As Minister for
Lands, I objected to that, and I said we cannot give a
grant. His Excellency the President, Hon. the Prime
Minister and the Cabinet agreed that they should be
given a long lease. So, until such time as we draw fresh
agreements covering a long lease and not a grant, we
have asked them not to pay. But they are quite
prepared to pay whatever sum we have asked from
them in obtaining a long lease.
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(eqients srih, ansli Govrd)
(Mr. M. Haleem Ishak)

But the news item says they have defaulted
payment !

PLH Twvhad STy
(B arfel Sourpruss)
(Mr. Gamini Dissanayvake)
I am not responsible for the news item and the news
item is wrong.
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(Mr. R. Premadasa—Prime Minister, Minister of

Local Government, Housing & Construction, Minister
of Higrways, and Leader of the House of Parliament)
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“The budget is not the economy of the country. The budget is only
a process by which the Government draws resources for the
development and the production plan of the country™.
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“I want to congratulate him openly today, Mr.
Speaker, on his entry to this House of Parliament”.
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It was a good speech and it deserved listening;
consideration and analysis by all of us. So I must
congratulate him on his maiden speech. There are one
or two matters in his speech which I would like to

touch on, and which I would do so in my speech.
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He belongs to a regional party. I do not think he had
the freedom to think as a free citizen belonging to Sri
Lanka. If he had that opportunity he would have made
a better speech. All of you will perform better if you all
form part of a national party in Sri Lanka without
belonging to a regional district party, because you are
very capable people. Your capabilities are just wasted.
So I would like to invite you to join us or whatever
national party you wish to and work for the upliftment
of the country without wasting your energies.

Now Sir, the hon. Member for Vaddukkoddai (Dr.
Neelan Tiruchelvam) was telling us in very many
words that our free economy, or our free economic
policy, the competitive economy we are creating has
failed. I do not think it is fair to pass judgment like
that. It is not fair because of the point from where we
started. He must understand that. He must look back
at the economic situation we were in. He was referring
to doctrinaire policies and said that our free economic
policy has failed. 1 do not think it is fair to say that
because in a free economy there are no doctrinaire
policies. Free economy means a practical policy, it
follows only one ‘ism’ namely, ‘pragmatism’, but if it
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was a socialist economy, then you can call it
‘doctrinaire’, because they are bound by certain limits,
they do not get out of it. The hon. Member for
Kalawana (Mr. Sarath Muttetuwegama) represents
that doctrine. In our case we are following a pragmatic
economy. We are trying to find a solution to the
problems as they come up. We are not bound by ‘isms’.
We seek realities. The hon. Member for Nallur said
that the Minister of Finance did not name his budget. I
would like to give it a name. It is a “Realistic
Budget”-a pragmatic budget.

DN 510D,
(FuTprusi gyaiiser)
(Mr. Speaker)
Order, please !

The sitting is suspended till 2 p.m.
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Sitting accordingly suspended till 2 p.m. and then resumed.
MR. DEPUTY SPEAKER [MR. NORMAN WAIDYARATNA]
in the Chair.

@8, el Ceres oy,

(8@ 7. SCrigrs)

(Mr. R. Premadasa)

Mr. Deputy Speaker, I was referring to the
argument adduced by the hon. Minister for
Vaddukoddai (Dr. Neelan Tiruchelvam) in regard to
his reference to our policy as a doctrinaire policy. But I
said in this House that if our economic policy is based
on a particular doctrine, we would not be able to face
the reality of the world, the realities of our country.
We follow a pragmatic policy and that is how we are
able to face the situations as they arise.

Now, Sir, we evolved this policy as a response to the
particular economic situation that had arisen. The
complaint against us by the Left is that we do not
follow a doctrinaire policy. That is te complaint
against us. We do not want to do that because we are
keen to meet the challenge as far as possible,
successfully, You cannot do that if you stick to some
‘ism’ or a particular doctrine.

Let us presume that our present economic policy
which we call a liberalized economic policy, a
competitive economic policy, an open economic policy,
or presuming that it is a doctrinaire policy, it leads to
the conclusion, Mr. Deputy Speaker, that it is
inflexible and that we would not change even if the
circumstances favoured us. But look at our
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performance in the economic sphere. Even in this
Budget, we have taken certain steps in view of the
changing economic situation. Now, when we found
that the capital expenditure was rising to unreasonable
limits, we made a decision that for the time being we
will not embark on new projects but continue to
complete the projects that we have already undertaken
until we get over this situation.

Sir, this economic recession, the inflation that is
prevailing, is not going to be there for all time. You
can see things are changing like the weather. We
cannot say that it is going to be the same all the time.
The world has passed through several situations like
this. That is why we firmly believe in a pragmatic,
realistic policy. Whether it be political, economic,
social or whatever it is, we have to be pragmatic, and
that is the very complaint that the Left movement in
this country and their sympathisers are making against
us. They are trying to put us into the capitalist camp,
communist camp or some other camp. We prefer to
remain in the pragmatic camp and face situations as
they arise. We do not have a political or economic
doctrine. That is why we would like to have discussions
with the TULF. We do not have a particular limited
area to work. We like to discuss with anybody and
have dialogue with any shade of opinion because we
believe in this pragmatic approach.

Now when we found that the import bill was going
higher and higher, we reduced imports by imposing
duties on a range of imported goods. So, I want to
impress upon the new member that we do not follow a
particular doctrine. If he wants to put us into a
particular doctrine he can put us into the doctrine of
pragmatism.

There is another point I would like to take up from
the speech of the hon. Member for Vaddukkodai. He
spoke about the disparity between what is spent per
person in the Sinhala areas and in the Tamil areas.
When he made that point I myself was a little alarmed.
He took the total capital investment and he related it
per person specially in the Jaffna and the Batticaloa
districts. When he referred to it, actually I was also
surprised. I thought 1 should examine it. He tried to
make a complicated matter very simple. He is such an
intelligent person that he is capable of doing that. I do
not think even the Leader of the Opposition or any of
his Colleagues tried this earlier, What he has done is to
take the capital expenditure of the whole country,
divide it by the total population and get the average
per capita figure. 1 think that is what he had done.
Then, he separately took the capital expenditure which
was to be spent in the Jaffna district divided it by the
population in Jaffna and found that figure was much
lower than the national average.
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Sir, when I went into this matter I found that this
would be so not only in Jaffna even in the other areas.
Take Kalutara, for instance, where you do not have a
big capital investment. Or for that matter, take Galle.
If you go on adopting this measure in every other
district everybody will get alarmed. The capital
expenditure is not allocated on a district basis or
regional basis. It depends on the projects which are
economically feasible. Take a project like the
Mahaweli. Mahaweli Diversion Project. It is a
multi-purpose project which is designed not only to
provide irrigation but also for the purpose of flood
protection and generation of power. Now, Mahaweli
does not flow into the Jaffna District but as a result of
the power generated by the Mahaweli project people in
Jaffna will certainly be benefited. It is so not only with
Jaffna, but Kalutara, Galle, the rest of the country
tbecause these major projects are designed and
executed not only for that particular area.

Sometimes, Sir, these major projects would not
benefit the area where they are being done. It helps
some other area and the rest of the country. Take, for
instance, the Maduru Oya Scheme. The headvrorks are
in the Sinhala area and there is a lot of expenditure
incurred there, but the benefit will be in the Batticaloa
District. The Maduru Oya Project will help the
Batticaloa District very much. I do not think the hon.
Member for Vaddukkodai had looked into that aspect.
So, by merely taking the capital expenditure and
seeing where it is expended would not give a clear
picture. We have to look at where the benefits go.

Now, take the case of Kankesanturai Cement
Factory. Can the rest of the country say, “You are
dumping so much of Money on the cement project ?
See how much you are spending on the people of
Kankesanturai !” I must tell you that the people living
around that project are complaining—

T, cBENE-0E Qom
(B a. opfigelmsih)

(Mr. A. Amirthalingam)

We are only getiing the dust.

@8 e o Swnoy

(B ayi. 9Crgre)

(Mr. R. Premadasa)

Yes, you are getting the dust. In th same way, people
in the other parts of the country are also getting the
dust as a result of certain projects. Take the metal
quarries in various areas. They exploit the metal there
and the people living in that area only get the dust. The
metal is transported to other areas. So, I think, we
should look into that aspect also.

That is why I said that the hon. Member for
Vaddukoddai would have been a very useful Member
of Parliament if he is a Member of our party or any
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other national party. The only thing is that he has to
base his arguments within a certain limited area,
compelled by his politics.

Now, Sir, although the hon. Member thinks of the
Jaffna District, think of the number of Jaffna people
living in Colombo ! Do they not enjoy all the benefits
of the capital expenditure incurred by the Colombo
Municipal Council ? The 1981 census figures indicate
that about 30 per cent of the municipal population are
Tamils. There are, similarily, Tamils in other parts of
the country. If you take Kandy and the capital
expenditure incurred in the Kandy District as a result
of Victoria or the Nuwara Eliya district and the
capital expenditure at Kotmale, in those two districts
vou will find that they have a very high per capita
figure as far as capital expenditure distribution is
concerned. I think this only shows that statistics can be
used to prove anything.

Now, Sir, the hon. Member made several other
suggestions. He made a very important point about
which | am very much impressed.
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By pre-audit, pre-evaluation of the estimates you can
prevent a lot of waste. Many estimates overlap. These
things are not looked into in the correct perspective.
Actually, the executive committees of the
Development Councils must do this. When estimates
are prepared these executive committees must function
like the district cabinet. They must summon the
officials to the executive committee. They must
question them: “ Why are you setting apart this
amount for this purpose ”. “ Why can you not do it this
way ? ”, and so on. You must go through the estimates,
not for the purpose of cutting down or pruning but for
the purpose of getting more work with the same
amount, which can be done. And this must flow down
to the Pradeshiya Mandalayas in the AGA’s division.

The executive committee need not arrogate
everything to themselves. They can examine the main
estimates. The estimates dealing with the AGA’s
division can go to the Pradeshya Mandalayas and the
Gramodaya Mandalayas at the Grama Sevaka
Division level where the people can participate, They
might tell the officials, “ Do not waste this money ; you
can utilize it this way ”. They might say, “ you can
bring metal from such and such a area ”. The people of
the area, that is the representatives, might say, “ Why
do you want to go so far ?” Then the official might
say, “ I do not know ; I am not a man from this area ; I
have come from such and such a area ”. Then the
people will say, “ yes, we do not blame you, but metal
is available at such and such a place, earth is available
at such and such a place ” or “ a buldozer is working at
such and such a place ; why not talk to them, instead of
getting down a buldozer for this purpose from
somewhere else 7 ”

You know, I am just giving you various instances
where you can make better use of the monies that you
are spending. I think we must look into this aspect, I
must tell you we are very keen that the Development
Councils should function on this basis. We are national
Parliament, we can approve plans that are submitted
through the Budget every year. But that does not mean
that we have to go into all the estimates. We cannot do
that. We are not here for that purpose. We are here to
decide national policies and national planning. The
purpose of the Development Council is to go into these
things in relation to their districts. That is why we have
adopted the system of Development Councils. I know
that certain people do not like this system, especially
some of the officials who want to have their own
way.—(Interruption). Yes, we have to break through
this. Members of Parliament must take an interest at
the district level and see to this.
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They are devaluing the people Sir, this is what they
are doing by adducing these arguments. They are
trying to show that our people are a set of unintelligent
people—
I eoncdC @@ BBum'w Dwpih
—A set of foolish people, they are trying to make out.
Please, do not do that. Do not insult our people. It is
worse than devaluing the rupee. You are devaluing the
intelligence of our people by saying that the people just
went and voted in the two elections without knowing
all these things. that is not fair by the people.
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The people have devalued the leftist parties of this
country. Either they must coalesce with the SLFP or
they must coalesce with the UNP. A part of the left
movement came to the UNP in 1965. Am I right ? The
hon. Member for Kotmale accepts that Mr. Philip
Gunawardena—that is right. The people know them, so
do not get misled by their political theories. That is
what I am telling you.—(Interruption). Yes. Why are
you going after them ?

Gy e uhuld Pumm
(Bm. yorps soupruss)
(Mr. Ananda Dassanayake)
No, No.

©d. e dvam

(Ba mi. OCrwgrs)

(Mr. R. Premadasa)

Why not, you are going after them.

W ¢ caMwd TH
(B yearps gowpruss)
(Mr. Ananda Dassanayake)
No! No!

&8, el @ Quem

(8@ g 9Crwsgre)

(Mr. R. Premadasa)

You have invited them together.

MW e CBNMGD gy

(8w aops pwgruss)

(Mr. Ananda Dassanayake)

No. Hon. Prime Miniter, they will never mislead me.

@l cu s Pnmm

(B gt GSrwgrs)

(Mr. R. Premadasa)

I know that, they will not mislead you. I will be the
happiest man when you start leading the SLFP
because you are more intelligent than the leaders who
are now running that party ; that much I must tell you.

e 3Be @l
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You may not be a person who had gone to a University,
but you have graduated in the University of the people.
You will do a better job. Please ask Mrs. Bandaranaike
to give up that leadership and hand ot over to you.
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I do not want you to get into that
difficulty.—(Interruption) 1 know that, but I am only
going to point out here how the Opposition when they
were the Government solved the problems. I do not
want to burden you by asking you to give the solutions
to the problems that we are facing, but in a situation
like this how the Opposition will behave can be
projected by bringing out their past performance.
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It was not an open economy. It was a closed economy,
a controlled economy. The Government had a
responsibility to the people to give them things at the
controlled prices.
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4855 acs’m. To compensate for the increasing
cost of living the Government has, from time to time,

increased the cost <f living allowance which they
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In 1977 public servants were granted a salary
increase of 25 per cent of their salary, subject to a
maximum of Rs. 50. In 1978 their salaries were
increased by 10 per cent of the consolidated salary
with a minimum of Rs. 50. All public servants were
exempted from paying income tax. In 1980 public
servants were given a pay rise of Rs.70. They were paid
monthly allowances based on the increase in the cost of
living in 1980. In the current budget we have given Rs.
100.
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“ The world spends one million U.S. dollars 2 minute on arms- a
sum that will double by the turn of the century,” according to the
Commonwealth Secretary-General Mr. Sridath Ramphal. The arms
race is self-perpctuating as a momentum of its own, needs no reason
to sustain it, he told a Disarmament Conference organized by the
Canadian Council on International Corporation. He said about one
hundred and ten dollars is spent on military weapons annually for
each person on earth, compared witih less than eight dollars per
person on aid from rich to poor countries. ”

Very revealing—

* He said that altough about three-quarters of military spending
is concentrated among the developed countries, spending increases
in the Third World are ominous. ”

The Third World also spends.

“ As the dispurities between the North and South widen in
economic terms and in the quality of life, the Scuth is working hard
at catching up with military expenditure with not a little help from
the North, he toid the Conference yesterday. ™
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Sir, taking the expenditure on armaments that is,
three-quarters, or seventy-five per cent by the rich
countries, a twenty-five per cent by the poor countries
with four thousand million people living in the world,
means for each person it comes to about Rs. 2,500
rupees per year, but the amount as aid to poor
countries from the rich is Rs. 200 per year.
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“No doubt I would be taunted by copious extracts from my past
speeches. This would be legitimate. I would expect my own
arguments to be flung across at me to disprove the propositions 1
now advance. That would be part of the game of politics ~

I am sure you will include that phrase in your firs
Budget speech. I wish that one day you would become
the Finance Minister of this country so that I may hear
these sentiments being expressed by you. Do you want
to know who said that ?

0% BoEwnBud® @wm (»dad)
(F. erib ai@ Fiburib—pogri)
{Mr. M. Sivasithamparam—Naller )
Dr. N. M., Perera.

@l o Oarta Qo

(BG gi. Crwgrs)

(Mr. R. Premadasa)

So, you know all these things. One day, when you
have the Eelam government and you become the
Minister of Finance you will have to say the
same thing—

“No doubt I would be taunted by copious extracts from my past
speeches .This would be legitimate. I would expect my own
arguments to be flung across at me to disprove the propositions [
now advance. That would be part of the game of politics.”

That was from page 1 of Dr. N. M. Perera’s Budget
Speech of 1964/65. Here is another very interesting
passage that the hon. Member for Nallur might
include in his Budget speech. It is very important to
record these things.

“All my life T have fought to ease the burdens of the poor and the
humble, I am now the instrument not of easing but of heaping
additional burdens on them. Even with a very heavy heart I have to
act with a vision of the future”.

You are definitely going to say that ! It is at column 66
of Dr. N. M. Perera’s budget speech of 1971/72.
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(Mr. R. Premadasa)
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recurrent expenditure of Rs. 25 billion.
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Our revenue for 1983 with the Finance Minister’s
new tax measures is also just around Rs. 25 billion.
Without the taxation proposals. It would have been
about, Rs. 21 billion. So, that means we have to find
Rs. 4 billion to meet the current expenditure.
e s Swed, Bwc®d u8GHm g
Giocesy ) €dmBi.  Without the revenue from
the taxation proposals, it would not have
been possible to bridge the - gap between
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[gu8, ew San &wmm]
total revenue and recurrent expenditure. That means
we would not have been able even to keep the
administration going.
gedd Eme com w®, 8 =8 eedr’m
cAeen?@ g 6.

If our revenue without the taxation proposals is 21,
then we would have to cut down our recurrent
expenditure.
emB 2500 = @6 ox¥m, ¢b eI 400 e

et 8 w0 néeon am WD BTG
mE woslm 8y eTudh.

What the Budget does by the taxation proposals is to
bring in four billion rupees.
amt @} Bweld 8xnen Sl 520 mO, emdd 2,100
Pewe®, eI 2500 of wleosd 0 »Y, WO cmd‘a
400 = s ol s B85, 68 u&shn 298 e
ey e emmemm@c?

The Business Turnover tax on trade will bring in Rs.

500 million ; on manufactures will bring in Rs. 750
million. B.T.T. on imports will bring in almost Rs.
1,200 million. The increase in import duties will bring
in the Rs. 775 million. The other revenue increases like
increased duties on things like drink and smoke will
bring in Rs. 500 million. This makes a total of almost
Rs. 4,000 million.
BZHSHEEDD Bwc® wewn Vw SXwd w58 400 =f
gmm =6 o ® W, Poe® dacwsy Hearend
emdd 2400 & EBwc® o8 2500 &. »@ e=wd
400 = et o @D HPes. & e2d8 400 cenom
o em e® @endad.

So, the recurrent expenditure is taken care of by the
revenue. But we cannot stand still. No country can
stand still. We have to move forward, because we have
to build today for the future. We have to build for our
children and for the coming generation, so that they
too can live as well as we are living today. So there has
to be capital expenditure. The amount spent on what
we are building for the future would be almost as large
as what we are spending on recurrent expenditure. I
think there are only a few countries in the world that
do so. We are going to spend Rs. 24 billion on future
development. Though the Finance Minister says he is
not undertaking any new projects, let us not forget that
he has to invest; he has to find Rs. 24 billion for
capital expenditure. That will generate employment
income for the people, benefits for the people.

Let us see how this Rs. 24 billion is made up. What
are we going to spend this sum on ? Is it for those
things which are necessary for the future, or for those
that are not ? Is it wasteful ? Is it unnecessary ? Is it,
for example on armaments, which I shall refer to later
on when I discuss that aspect. Let us look at the major
areas in which we are going to invest this Rs, 24
billion. Is it wasteful expenditure as some Members
tried to make out ? One is development of land ; that

endEes D
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is, colonization schemes, minor irrigation, Kirindioya,
Inginimitiya, etc. We are going to invest Rs. 1,000
million, that is Rs. 1 billion, in power-and energy,
hydro-power works, etc; another Rs. 1,000 million,
that is Rs. 1 billion. On providing water supply and
housing ; Rs. 2,400 million, that is Rs. 2.4 billion on
the Mahaweli development ; Rs. 7,000 million, that is
Rs. 7 billion, on improvements to coastal and
telecommunication facilities ; almost Rs. 600 million
on health, development of hospitals and things like
that ; Rs. 800 million on our plantation development.
We also have to make provision in a big sum of Rs.
6,500 million for the settlement of past debts. These
are not only the debts that we have got. When we take
over a Government we take the responsibility for the
past debts also. So we have to make provision for those
too. Much of that has been debts incurred by our
Friends in the Opposition many years ago. We have to
repay the loans we borrowed. All this adds up to Rs. 24
billion. That is capital expenditure. Is this not
necessary expenditure ? Some countries spend a great
deal on defence. Let us see how much we spend on
defence. I will give you the figures. In the whole
Ministry of Defence, the capital expenditure is about
Rs. 580 million but Rs. 300 million of this is for the
Katunayake Airport development. The actual capital
expenditure on defence including the Army, Navy and
Air Force and the Police is about Rs. 250 million.
What is the percentage on the capital budget ? Just
around | per cent.

wd HDewlds TSBHeHnes, €8 ed cuslmed
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Now Sir, I would like to answer the hon, Member
for Attanagalla. When he spoke he made some
incorrect statements. He referred to the President
having made a statement at the Non-Aligned Meeting
criticising the IMF and the World Bank. He went on to
say that His Excellency had only made that statement
when he discovered that India had been granted a
massive loan by the IMF without any conditions while
Sri Lanka had been given a small loan with many
conditions. Sir, he is not here. It is a very serious
statement to make. What he has said displays a lack of
knowledge both of what the IMF and the World Bank
stand for and the actual position with regard to India’s
relationship with the IMF. The President only
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explained the plight of the developing countries, as I
said earlier. He did not criticise anyone. First let me
make a broad distinction between what the IMF does
and what the World Bank does. As most of us know,
the World Bank assists by supporting either projects or
programmes with loans on very easy repayment terms.
That is what the World Bank doces. These loans are
usually payable over 50 years with a grace period of
five to ten years and with virtually no interest. That is
why they are called soft loans.

I want to ask the hon. Member for Kalawana
whether there is any other international lending
institution or, for that matter, any country that will
help us in that way. He was criticising us for going to
the World Bank. Let him tell us, what is the other
institution that we should go to ? I have explained how
the World Bank helps projects and programmes with
loans. They are called “soft loans ® because these
loans are usually payable over 50 years with a grace
period of five to ten years and with virtually no
interest.
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Sri Lanka continues to receive large quantities of
World Bank assistance in this form, and we are
grateful to the World Bank. Of course, like any other
bank, the World Bank monitors the release of funds
for the project after it has been approved and there are
frequent project evaiuations and appraisals. That is
very necessary. As I said, we are partners in the World
Bank. If the World Bank gives some money to a
country for a particular project we also wili insist on
the World Bank monitoring it, That is very essential.

The IMF is concerned mainly with balance of
payments support. That function is quite different
from the functions of he World Bank. It is wellknown

that most developing are faced with serious balance of
Digitized by Noolaha
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payments problems. This has been caused by the
worsening terms of trade against these countries and
the escalation of the cost of oil particularly. What the
IMF does is to assist by giving balance of payments
support in the way of foreign exchange, in the form of
SDRs (Special Drawing Rights). Of course, there are
conditions imposed by the IMF when it provides these
facilities. I explained these in detail. Sometimes they
feel that the countries themselves should remedy the
situation by varying their exchange rates. If it is
overvalued, they suggest devaluation. Many
developing countries which are caught up in this
situation protest against the conditions attached by the
IMF to their foreign exchange loans.

India is no exception to this, although the hon.
Member for Attanagalia (Mr. Lakshman Jayakody)
seems to think so. In the “ Illustrated Weekly of
India ” of January 23-29, 1983, there is an article by
Ashok Mehta called “ the Debt trap ”. I have brough it
here to give the hon. Member a chance of reading it
and becoming more knowledgeable of these things,
though he professes to know everything on earth. The
article refers specially to the “conditionality ”
attached to the IMF loan of Rs. 5,000 crores to India. I
would suggest that the hon. Member reads this article.

The IMF conditions prescribe the liberalization of
import controls. Is that not a condition ? Why are you
not charging India with agreeing to these conditions ?
There is no other alternative. India is now trying to
devise means for curtailing imports. the article also
refers to the fact that the IMF loans have a condition
about the ceiling on credit, and that since the ceiling
has been breached the IMF may not consider any
further line of credit to India This is in an article that
is published in an Indian magazine. Indian Economists
have themselves said that : (a) the loan given in 1981
carried conditions derogatory to their economic
sovereignty : (b) the loan was not necessary because
they could have found the foreign exchange
themselves : (c) thet the consequence of the loan
would be India’s sliding into a “ debt trap ” from which
one could only escape by going to foreign private
commercial banks.

The hon. Member for Attanagalla’s statement is
wide off the mark as usual, Sir.—~(Interruption.) I have
all the details in regard to this loan.

Sir, I want to pose this question to the hon. Member
for Kalawana (Mr. Sarath Muttetuwegama). Did he
not support the proposal to take accommodation from
the IMF and the World Bank when he was a member
of the last Government ? Please answer that question.
Was he not a party to that decision ? Why this

1 9
nOpprogEisy |

noolaham.org | aavanaham.org



1725

Oy Rebeawy

(opfrs & Feud gymaui )

(A Member)

He wili not answer. He is silent.
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(Mr. R. Premadasa)

They come here and blame this government for
taking assistance from the IMF and the World Bank. I
know he will say, “ Do not take loans on conditions ”.
He might say it now. But what happended during their
time ? I have the letter of intent signed by Dr. N. M.
Perera. Do you want me to read this ? The letter of
intent is here, signed by Dr. N. M. Perera. Page 10,
“ Stand-by Arrangement ”. You will notice that Dr. N.
M. Perera and the Governor of the Central Bank have
in their letter to Mr. Schweitzer set out what they
would be doing. Paragraph 1 of the Sand-by
Arrangement reads thus—

“ Annexed hereto is a letter dated Febrary 8, 1971, from the
Minister of Finance of Ceylon and the Governor of the Central
Bank of Ceylon transmitting a statement setting forth the objectives
and policies which the authorities of Ceylon will pursue ™.

You will notice, Sir, that the proposals of Dr. N. M.
Perera are in line with the conditions laid down by the
IMF to earlier Governments of Sri Lanka. Exactly the
same. They were, even at that time, blaming the UNP
Government. I will read one or two conditions. Page 8,
paragraph 6.

“...we intend to take steps during the next few months to
increase the operating earnings of the Ceylon Transport Board and
the Ceylon Government Railvays, both of which have been
incurring heavy losses. The Government Corporations sector would
be required to make an additional contribution of Ceylon Rs. 45
million to ;overnment revenues in the financial year 1970-71 over
and above the normal taxes and levies to which they are liable ™.

What does that mean ? The corporations in turn will
go and increase their prices when the C.T.B. and the
C.G.R. put up their fares. They come here and talk
about increased C.T.B. and railway fares. Did he not
contribute to that exercise 7 1 am asking this pointed
question from the hon. Member for Kalawana. Let him
get up on the Floor of this House and say “ I was not a
party to it’. His party as represented by a powerful
Minister. Now he comes and tels the Minister of
Finance, * Why are you agreeing to these loans given
by imperial agencies ? * What is this imperial agency ?
Y ou were also partners of that agency.

Then, in page 8, paragraph 7 :

“ We have raised the interest rates on government securities of

10-12 year maturity from 6 1/2 per cent to 9 per cent and doubled -

the interest rate on the deposits in the Post Office Savings Bank to
7.2 per cent.”
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Then, page 8, paragaraph 9 :

..... we have had to further tighten import restrictions”.

These are the conditions.
Then, page 9, paragraph 11 :

..... we moved imports of sugar, maize and imports of the
Sugar Corporation and the Ceylon Transport and Electricity Board
from the par value to the certificate market™.

What does it mean ? Change of rate.

Page 9, paragraph 12:

“We have carefully reviewed the appropriateness of the persent
effective exchange rate in the certifiate market in the light of our
difficult balance of payments position and other considerations.
This rate is now Ceylon Rs. 9.23 = US § 1™

What does it mean ? You are tieing up your rupee
with the dollar.

“having been changed to that level from Ceylon Rs.
8.57 = US $1 in June 1969, and compares with the par value of
Ceylon Re. 5.95 = US $ 1 which itself was changed to that level
from Ceylon Rs. 4.76 = US § 1"

Then page 8, paragraph 8 :

“Further, as an instrument of overall control of monetary
conditions the Central Bank intends to limit carefully the growth of
total credit extendd by the banking system (Central Bank and the
Commercial Banks) to the Government and private sector.

The amount of such credit which was Ceylon Rs. 3,945 million on
December 31, 1970 will not be allowed to exceed a total of Ceylon
Rs. 4,145 million up to the end of June, 1971, Rs, 4,195 million up
to the end of September, 1971 and Rs. 4,145 million at the end of
the stand-by period”.

Sir, you will see the result by looking back to what
happened during that time when the prices went up,
when the bus and railway fares were
increased.—(Interruption)-yes, by letter dated 8th
February 1971. I think you had better get this into
HANSARD.

Now, Sir, let us see what Dr. N. M. Perera said
about the International Monetary Fund. I am quoting
from Parliamentary Debates Vol. 91 (1970-71)
Column 476.

Dr. N. M. Perera—Minister of Finance.
.... We have to recognize the stark, naked reality that we cannot
brush aside and completely ignore these international institutions.”

Who is this ? Dr. N. M. Perera referring to the IMF.

“ We can repudiate and reject their advice and their terms and
conditions. We can only do so if we are prepared to face the
far-reaching dislocations that would be attendant upon such

defianc....™
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What have you got to say to that ? You will not accept
when we say thase things. You reject them with
contempt. What have you got to say to this ? That is
why I told the hon. Member for Nallur (Mr. M.
Sivasithamparam) that when he becomes the Minister
of Finance, he will have to repeat these things. Who
Says these things ! Dr. N. M. Perera.

He further says :

“ It will be noticed, therefore, that the country has, at the same
time, an enormous short-term unfunded debt-

It was at that time.

—* of Rs. 772 million which has been made avilable to us through
the good graces of the IMF ”.

“ Good graces ”. See how obedient he is ?

&l el 8. ¢ 9 Svm
(B oyt Cop &) v Quet)
(Mr. R. J. G. de Mel)

I have never used that word.

@l eFlgu Bumy
(‘3:,5 e GCrwgrs)
(Mr. R Premadasa)

Yes, you have never used such a word.

@ ¢ 8 ¢ o dum

(5 o Cm. . & Qus)
(Mr. R. J. G, de Mel)

Never used such words—

@, ef @ Domm
(Bmw i SCrwgrs)
(Mr. R. Premadasa)

Yes. “ Through the good graces ”. It is a great grace.
Good graces of the IMF.

@l el & ¢ aud Som
(5@ 7 Cn. 8. & Cua)
(Mr. R. J. G. de Mel)

I think the * Aththa ” paper should write that
tomorrow.

ol eFeqn Qum

(B 7. SCrugres)

(Mr. R. Premadasa)

They will write it the other way.
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Sir, I am quoting from the report of a speech
made by Mr. Lee Kuan Yew, the Prime Minister of
Singapore. He was not thinking of Singapore when he
made this speech, he was thinking of all the other poor
countries.

“ Singapore Pime Minister Lee Kuan Yew has suggested that the
world banking crisis could be solved if the governments of the
United States, Western Europe and Japan took over the 700 billion
U.S. Dollar bad debts accumulated by the Third World countries. ”

These are the countries that can help. That is why he
makes this plea.

“ Excerpts from Mr. Lee's speech at a Chinese New Year private
reception at the Presidential Place were released to the press today.
He warned that if a solution were not found, the system would
malfunction creating great hardship in worldwide depression.

The amount of debt to be taken over by the rich countries would
total less than ten per cent of their total gross national product and
‘a bearable loss compared to the disruption if defaults were to
oceur’.

Mr, Lee said that some 200 big banks beginning with the top ten
in America had lent Third World countries 700 billion U.S. dollars.

He went on: ‘Tth just have not got the means. They have
consumed or squandered the money. These loans appearr in the
ledger books of the banks. They are re-scheduled. That is more
money is lent in order that these countries can pay the interest and
the re-scheduling fee.' ”

We have not done such things. All our money has
gone to development, to production. But here, another
leader of a country is making this plea. So what is the
harm in our leader making this appeal to the IMF ?
Here I have the HANSARD document of the letter of
intent.
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(Mr. Deputy Speaker)

Order, please! The Sitting is suspended till 4.30
p.m.
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Sitting accordingly suspended till 4.30 p.m. cnd then resumed,
DEPUTY CHAIRMAN OF COMMITTEES (MR. EDMOND
SAMARAWICKRAMA) in the Chair.
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(Mr. R. Premadasa)
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He became the symbol of the anti-UNP opinion in
this country, whether it be of the Communist Party,
the LSSP or the SLFP, or whatever it is. You must not
take the SLFP seriously as far as running of a
government is concerned. Mrs. Bandaranaike had to
have five Ministers in two years.—(Interruption)-You
may be knowing better because you were with them.
You see, there is no purpose in talking about their
political or economic strategy, but Dr. N, M, Perera
became the symbol of the anti-UNP forces and he
tried to implement his vision, their vision, and what
was the net result ? A total failure, a complete
collapse, so much so, the very party which invited him
threw him out. You think Mrs. Bandaranaike was
going to throw him out if his measures were popular
with the people ? Never! What happened ? On the
contrary, his measures became so unpopular that she
could not face the people. She had ultimately to throw
him out and others had to follow. Surely, a Leader of a
Party or a Government would not send out a popular
person. Even if she did not like him, she would have
kept him. But all his measures, all his policies, all his
programmes, and all his strategies miserably failed, so
much so, he was also rejected by his own people who
tolerated him for 35 to 40 years. So we must
understand these realities. Qur people want to see a
better day, every day. They are hopeful with this
Government ; they have faith in this Government.
They know that Mr. J. R. Jayewardene is the only
Leader who can fulfill their hopes. That is why they
returned him again, not because of anything else. We
must understand these realities.
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I will again quote Dr. N. M. Perera from his Budget
Speech of 1973. Now, when I read this extract from his
speech you will see how his mind was working. The
great Left Leader who was thinking of his Marxist
policies all the time during his 40 years of political life,
with the responsibilities falling upon him, was quietly
moving away from those ideas. He says :—

“ The severe pressures of unemployment and the concomitant

i result of the restlessness of the youth of this country, to an extent to

attempt to tear up the very social fabric of our democratic
traditions, is the most fundamental one. The shortage of goods and
their high prices, associated with the chronic shortage of foreign
exchange are the other aspects which continue to inhibit our
preductive activities. ”

Now, I want to pose this question : Are we not trying
to solve these problems which he realized only in
1973 ? But earlier what was he saying ? Earlier, he
was preaching a separate gospel. He tried to
implement it. It did not work in this country.
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The Leader of our party became the Leader of the
Opposition after our defeat in 1970. I will now quote
from his speech on the first Budget of the United Front
Government, reported at Column 1112 of the Official
Report of 1st November, 1970 :—

“ The Hon. Minister of Finance can be fully confident that our
Party, as it has done since 27th May ...."

That was the date of the elections—

“ will extend the fullest co-operation to his Government in all
measures which we think will help in the progress of this country,
both in this House and outside. Though cur numbers may be small
in this House, they are not so small in the country and, if necessary,
we can give trouble but, as I said, we will not do so ”.

Whose words were they ? Those of the Leader of the
Opposition ! He continued :—
“ I think such an attitude of responsive co-operation would help

you to achieve many of the objects which have been outlined in your
programme and manifesto to the people ™.

Here we find him telling the Government that he is
ready to co-operate with the Government and
implement the programmes in the Manifesto though
the UNP were opposed to that Manifesto and
campaigned against it. Here the Leader of the
Opposition is saying that although their numbers were
small in the House, their numbers were large in the
country and that they could give trouble if they wanted
to but they would not do so and were even ready te
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implement their Manifesto. Just see ! He was going to
help implement the programme in the Manifesto which
he himself opposed. Why was he trying to do this ? To
see whether at least through the Manifesto of the
United Front Government the urgent problems of the
people could be solved. Those, Mr. Speaker, were the
words of our Leader.

He continues at Column 1114 and says :—

“ After all, I think the vast majority of our people are not
concerned with who is in power or what theories they propound to
get into power and what theories they act upon once in power. They
want employment, they seek a lower cost of living, they want clothes
to wear and houses to live in. The basic requirements are
employment, lower cost of living, housing and clothing, and that is
what the vast majority of the people, not only in this country, but
throughout the world yearn for. And to achieve that I do not think
the uttering of mantharams, whether they be mantharams or
capitalism or communism or democratic socialism, will help ™.

I will continue to read the speech because it is very
revealing. In the same speech at Column 1117, he
says :—

“ [ feel there should not be strikes in corporations which belong to
the State, to the people ™.

This is what he said from the Opposition Benches as
far back as in 1970. Just see how sincere he is | Now
some people blame him and abuse him and call him
names. Hon. Member for Kotmale (Mr. Ananda
Dassanayake), this is what our Leader said in 1970
after our defeat on the occasion of the first United
Front Budget presented by Dr. N. M. Perera. I will
repeat what our Leader said :—

“I feel there should not be strikes in corporations which belong to
the State, to ihe people™.

He continues a little later :—

“You should have scme machinery other than the ruinous and
suicidal met:iods of stopping work™.

This is what he said from the Opposition Benches
but what are you trying to de ? You are even inciting
University students to strike. What sould have
happened if we gave some help to the JVP in 1971 ?
(Interruption). Of course, i make that charge.

BT E LRENGED Ty
(Bw yvps pampiuss)
(Mr. Aranda Dassanayake)
Not our party.

i, ol @em e

(B yF. SCrugrs)
(Mr. R. Premadasz)
I make that charge against your party.

Are you going to say that there is no indiscipline in
the universities encouraged by political parties ?
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(Yisgseaur syme)
(A Member)

It is there.
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(Mr. R. Premadasa)

That is what 1 am saying. Sir, we could have done
that. What did our leader say ?

“You should have some machinery other than the ruinous and
suicidal methods of siopping work™.

You cannot blame him if he is going to implement
these policies. He said, as far back as 1970 from the
Opposition benches :

“I feel there should not be strikes in corporations which belong to .

the State, to the people™.
He was very open.

“You should have some machinery other than the ruinous and
suicidal methods of stopping work”.

At column 1119 he goes on ;

“I would divide up the aspect of develoment under the following
heads : firstly, the question of foreign exchange ; secondly, the cost
of living; thirdly employment; fourthly housing and fifthly
clothing”.

What are we doing ? Are we not doing everything to
fulfil these aspirations which we voiced from the
opposition benches ? He offered this at our assistance
to the then government to solve these problems. Are we
not doing this now ? In the same speech he quoted this
extract from an article in a magazine. This is of
column 1122 in HANSARD of 1st November, 1970.
This is the question :

“This is not to say that no Government tried to solve these
problems. they did. But what they all lacked ws far-sightedness in
their policies, the courage of their convictions, and most of all a set
of honest poiticians who believed in the promises they made to the
electorate and who could think in terms other than that of just
wining votes at the next election™.

This quotation appeared in Volume 22, No. 3 of a
magazine called “Venture” published by the Fabian
Society of England. the author is no less a perzon than
Miss Sunethra Bandranaike, now Mrs. Sunethra
Nanayakkara. After quoting her the President
concluded thus :

“ She has put her finger on the spot. That is, what we need is a set
of politicians who are honest, who believe in the promises made to
the electorate and who think in terms other than of just winning
votes at the next election. ”

Now, Sir, I have read to you what our leader said in
November 1970 on the occasion of the first Budget of
the United Front Government. He said that the people

e ECe@xf 2

1734

want employment ; they want development ; they want
housing ; they want clothing ; they want the essential
supplies ; and no uttering of mantharams, whether
they be mantharams of capitalism or communism or
democratic socialism would help. So he was prepared.
He said he would divide up the aspect of development
under the following heads: firstly, the question of
foreign exchange, secondly, the cost of living, thirdly
employment, fourthly heusing, and fifthly clothing, I
quoted one of my speeches where I said that the only
way to meet the cost of living was when we would be in
a position to give more earning power to the people.
That was also said when we were in the Opposition.
That is why we increased their salaries ; that is why we
gave them more opportunities to make their living.

b ,uemeBnds 9. &8 cusedbh Camd
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What did he say ? He said, “ There are no socialist
miracles.” [ want to tell the hon. Member for Manipay
that he is suffering from some socialist ailment. I am
very sorry that ke has got into that situation. He does
not like the United States at all. Every time the
Minister mentioned the United States he got into a
rage. But I want to tell him that there are no socialist
miracles. Dr. N. M. Perera himself has said :

“ In the field of political economy, certainly there are no miracles

to be performed. The only miracle I know of is hard, consistent
work. "

Not strikes ! Nowhere has he said that.

“The only mistake I know of is hard, consistent work. That, in
essence, is the socialist miracle. If this country is to be restored to
health and vigour, all of us in every walk of life, in every sector of
our economy, must work, must work with devotion, with consious
desire to build both for ourselves and the generations to come ™.
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I will enumerate what the Urban Development
Authority has done to help the National Housing
Develoment programme. We were able to find the
money for our housing programme as a result of these
measures.

The Army, the Police, the Quarantine Department,
the NSB, the Land Development Department, the
Registrar of Companies, the Fort Magistrate’'s Court
and other minor offices were located in Echelon
Square in buildings that were very old and needed
repairs, renovations or demolition and rebuilding. You
know, they were just on the other side of where we
were. This land was just like a playing field. The
decision of the Government to redevelop Echelon
Square has benefited all those Government
departments as they were all found better
accommodation in new buildings or rented buildings.

The UDA alone, out of the sale proceeds of the land
at Echelon Square, has spent over Rs. 100 million on
these relocations, thereby minimizing the burden on
the Treasury.

At the time the UDA was set up the infrastructure
in the City of Colombo was in a badly run-down
condition. The sewage pipes were leaking in several
areas, the water pipes were corroded and unable to
carry the full capacity that should be carried,
electricity cables were outmoded and telephone lines
were in disorder. Developers expect up-to-date
infrastructure facilities before dc.acidinlgI to invest huge
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sums of money on projects. The UDA, without waiting
for the long-term development plans that have been
initiated by this Government, was called upon to
improve the infrastructure in the short-term
immediately to cater to the development needs. It was
estimated that Rs. 200 million would be needed for
this short-term improvement, and the Treasury was
not able to bear any part of this expenditure.

Here, again, the UDA was able to invest and
advance out of the sale proceeds of the land all the
money needed for the wurgent infrastructure
development.

A 100-feet-wide boulevard cutting across Echelon
Square from Janadhipathi Mawatha to York Street
costing Rs. 8 million is being undertaken by the UDA.
The money was found from the sale/lease of land.

New houses in the city for occupants in the slum
garden that is now the Liberty Plaza: The NHDA
commenced the present Liberty Plaza Project. There
were several familics occupying that land and living in
very poor and insanitary conditions. All these people
have been benefited by beter accommodation under
more hygienic conditions.

The land, which was grossly under-utilized, has been
put to productive use with modern housing and
shopping facilities. This will have a beneficial impact
in bringing down further the high rentals in the city.

I am told that an investment of a million rupees in
construction will create 4,000 man days of skilled
work, 8,000 man days of unskilled work and 12,000
man days of indirect employment.

It was estimated that Rs. 10,000 million will be
invested on all the UDA projects creating an
unprecedented employment boom in the country.

This employment generation is not confined to the
construction period only. Employment will continue to
be generated by all the offices, banks, and other
sectors that will continue to use these buildings.

Slum and shanty improvement Programme : Pure
drinking water, sanitation facilities, playing fields and
such other amenities for the slums and the shanty
dwellers are being financed largely by the UDA
programme.

So I want to tell you that we have taken meaningful
steps in all spheres of social progress to raise the
standard of living of our pecple.
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(Mr. A. Amirthalingam—Kankesanturai)

Mr. Deputy Chairman, I am happy to follow the
long and analytical speech made by the Hon. Prime
Minister on the sixth Budget of this Government.
There is no doubt, Mr. Deputy Chairman, that there is
a lack of interest in the Debate on this Budget in this:
House as well as in the country. I think during the last
five Budget Debates when the Hon. Prime Minister
spoke we used to have a full House listening with rapt
attention. But today I think three-fourths of the seats
are vacant. I think the Members are engaged more
usefully from their point of view elsewhere. Whatever
that may be, Sir, I wish to say one thing : when I make
my observations on the Budget, let it not be construed
that I am seeking to score any debating points over the
Government, because neither I nor my party have
anything to gain by trying to score debating points as
against the Government,

The Hon. Minister of Finance has been
congratulated by everybody on the able manner in
which he presented this Budget. But I found that he
was congratulated more on the fact that he is the
second man to present the sixth Budget than on the
content of the Budget that he has presented. Though
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the Hon. Minister of Finance called this the first
Budget of the second Government of His Excellency
the President, I think this should actually be called the
last Budget of the Government elected in November
1982 and should have preceded a General Election to
be held in August 1983. So we have to take this as the
sixth Budget of the United National Party
Government elected in 1977. And, as the Hon. Prime
Minister said, I will not seek to judge the Government
by what it has achieved in one year. I think we should
take the total achievements of the Government over
the last six years into consideration in assessing the
success or otherwise of what the Hon. Minister of
Finance set out to do in 1977.

With that in my mind, Mr. Deputy Chairman, I
went through the Budget speech which my good friend
delivered. I wish him many more years in that chair,
because I personally have the highest affection and
regard for him. So I am sure he will not misunderstand
any comments I may make. I read through the Budget
speech which the Hon. Minister delivered on the i5th
November 1977. In that he analysed the various
symptoms of the malady that the economy of this
country was afflicted with. I think it may be relevant
today to take some of those into consideration and to
find out to what extent the Hon. Minister of Finance
and this Government have succeeded in curing those
ills over the veriod of six years. [ am not seeking to
quote, as the Hon. Prime Minister did, dead people
against the living. I am only seeking to quote the Hon.
Minister of Finance against himself. As he is here to
reply to me, I will not be charged with misquoting or
taking out of context anything he has uttered.

At page 2 of the Budget speech the Hon. Minister
referred to the first ill that resulted from the economic
policies pursued by the last Government for seven
years ;

“ The cost of living of the ordinary people went up by leaps and
bounds, while real wages declined. ”

Then he went on to say :

“ Colombo Consumers Price Index reflected an increase from 138
in May 1970 when the last Government zssumed office to 200 when
it was thrown out of office by the long-suffering masses. ”

That was the first ill-effect of the wrong ecouomic
policies, the wrong administration, as he characterized
it, followed by the last Government.

May I ask hon. Members of the Government Party
to answer their own conscience ? What is the position
with regard to the cost of living today ? What stood at
200 at that time in 1977, according to your own
Central Bank Report, stands at 375 at the end of
December 1981. The Central Bank Report is available
only for that period, the Table 58 of that report gives
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the exact figure as they have computed it. So over the
period of five years, because it is actually up to
December 1981 that the computation is made, the cost
of living, has gone up by 175 points. Is it an
achievement to be proud of and have you achieved
what you set out to do? Or has your prescription
worsened the disease ? I ask this question from hon.
Members of the Government.

Then the Hon. Minister of Finance referred in page
3 to corruption and waste.

“ Corruption and waste in all spheres of economic and political
life became endemic in the last seven years. ”

He swore on that occasion that this Government
would stamp out corruption, revamp the machinery of
Government and see to it that a more efficient and
purer administration was installed. May I ask the
Government, have you succeeded in doing that ? On
the contrary, only yesterday, when the hon. Member
for Mannar (Mr. P. S. Soosaithasan) was speaking,
the Hon. Minister of Finance himself was giving
instances of corruption. In fact, he said, today the
position is such that in these various contracts the
supervising officer, the contractor and the man who
pays are all one. And in fact Sir, we have had bitter
experience in regard to some of the decentralized
budget work that had been undertaken. For instance,
in the monies that were allocated for school buildings
in 1982 the Education Ministry insisted that the school
development societies should not be given the
contracts, that they should be given to private
contractors. And the amount of corruption and the
shoddy work that was done have only to be seen to be
believed. That is the degree of corruption that is
ruining public life in this country. So the second
matter that the Hon. Minister of Finance set out to
cure—even that disease has got worse.

The third one he spoke of is the parlous state of the
industries in this country. At page 4 he said :

« Mr. Speaker, industry has also been run down in the last seven
years, both in the public sector and in the private sector. The lack of
a coherent industrial policy based on practical, pragmatic and
realistic lines "—

I think the Hon. Prime Minister also echoes those
very same things. He called this a pragmatic Budget, a
realistic Budget.

“ The lack of a coherent industrial policy based on practical,
pragmatic and realistic lines was a fundamental drawback of the
Sirimavo Bandaranaike Government. ”

What is the position with regard to the industrial
sector today ? I think, Sir, the industrial sector is 2
very vital one for the export-oriented policy, what the
Finance Minister characterized as the outward-looking
policy of this Government. What is the state of the
industrial sector in this country ?
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Let us take the public sector. The programme of
rapid modernization, launched by the present
Government with its emphasis on export growth, is
clearly dependent on the success and growth of the
manufacturing industrial sector. It is the central
clement of the strategy and the clue to meeting
domestic consumption needs while promoting export
earnings. Especially since we do not have an
abundance of natural resources it has to be this sector
which launches the so-called economic take-off. If it
fails our strategy in development will aiso fail. If one
looks at the so-called success stories of East Asia,
countries like Hong Kong, South Korea and Taiwan
which have in many ways given export growth a good
name, it was indeed their industrial manufacturing
sector which spearheaded growth. South Korea, during
its expansion period, experienced growth rates of 18.4
per cent in the manufacturing sector and 19.1 per cent
in the utilities. Studies in modernization of the
Republic of South Korea, page 61, gives this :

“ At present manufacture makes up 77 per cent of Hong Kong’s
exports, 92 per cent of Taiwan's exports and 97 per cent of South
Korea's.

Now let us turn io our own performance during our
so-called expansion period of 1977 — 1981. As opposed
to 18 per cent growth rate in East Asia, the Central
Bank Annual Review of 1981 states on page 7, that
though our growth rate in the manufacturing sector
was 5.1 per cent, the total output in real terms is
estimated to have inc-eased by only 2 per cent during
this whole period of five years. As opposed to the high
manufactur content of East Asian exports, in Sri
Lanka manufacturing remains a near constant 34.3
per cent of our exports, though our expansion period
took place at a different and less favourable time. I am
not denying that, that the world economic condition is
also a factor to be kept in mind. But in assessing the
success or otherwise of the strategy, realities have to be
faced. Though our expansion period took place at
different and less favourable time in the international
economy, the comparative statistics are still glaring in
the face of the strategy we wish to pursue. What is also
remarkable is that despite recent policies for rapid
modernization, the basic composition and structure of
the manufacturing sector has not changed. It still
depend heavily on the textile, petroleum and chemical
industries. There are very few new types of industrial
ventures even in the Greater Colombo Economic Zone.
In assessing the success of East Asian export-led
strategy, commentators have noted that the clue to
expansion and modernization depend on growth in the
following sectors: metallic products, electrical
machinery and industrial equipment —a move away
from consumer zoods towards the development of a
modern, integrated manufacturing structure that
produces both intermediate and capital goods. In this
light, the slow growth and lack of transformation in
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the manufacturing sector must signal alarm for all
those who are adherents of a policy of export-led
growth in Sri Lanka.

Now let us consider what the present Budget, the
1983 Budget, offer to meet this sense of industrial
stagnation. Except for the traditional subsidies for
gem exports, the tourist industry andan outright grant
to the Export Development Board — measures aimed
more at a balance of payments deficit — there is very
little in the Budget which attempts to provide
incentives and guidelines with regard to new ventures.
Instead of traditional subsidies to traditional exports
which have to some extent already deveioped
international linkages, perhaps we would have
expected subsidies and grants to be given to ventures in
certain ear-marked industries which are capable of
developing export potential while meeting local
demand. I think, Mr. Deputy chairman, the Hon.
Minister of Finance’s budget proposal has failed
signally to meet this glaring discrepency between their
profession of export-oriented policy and the realities of
what they are seeking to do.

The growth of the manufacturing sector is integrally
linked with the need for new investment. So far we
have relied heavily on foreign investors to provide us
with venture capital usually in the well-exploited
tourist industry. Foreign entrepreneurs have come in,
but the biggest investment has been in the tourist
industry. This is also a disturbing reality, especially
when one considers the fact that the GNP was 4.1 per
cent during the year 1981 though the GDP was 5.08
per cent. The difference is, of course, due to the
outflow of incomes by way of interest, profits and
dividends associated with foreign participants.
Already, the GNP falls short of the GDP because of
expatriation of profits, interests and dividends by the
foreign participants, with the more and more foreign
capital brought in, though there may be an apparent
growth in real terms, in terms of GNP it will not be
equal to the growth that we really see.

So that, one has to ask the Hon. Minister of
Fianance what measures does the Budget for 1983 take
with regard to stimulation of local investment. The
high rate of luxury consumption in this country is
evidence of the fact that there are large amounts of
financial resources awaiting to be put into productive
use. But has the Government taken any positive steps
to harness these financial resources available locally in
investment ? Your merely saying, “ We can only take
the horse to water but we cannot make it to drink ” will
not do where the Government has to take the initiative
in fostering industrial development. That is where the
Government has failed. The strategy of the
Government over the few years has failed in that
respect,
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In fact, Mr. Deputy Chairman, let us consider what
has happened in the public sector. I think, with the
exception of the Cement Corporation which has been
growing and growing - that too with private
participation in the third stage -most of the public
sector ventures are in the doldrums. There is not doubt
about that. The textile mills have been handed over to
various foreign private entrepreneurs, and one of the
biggest national ventures the Central Transport Board,
is in the process of being dismantled. Decentralization
was a very salutary move, but it is now in the process of
being slowly but surely destroyed.

So that, Sir, do you not see that the public sector
which has a very vital role to play in industrial
development is being given the cold shoulder in the
name of private enterprise, in the name of a free
economy, by this Government ? In a country like Sri
Lanka, the public sector must play a very big part in
industrial development. After all I have a partiality for
the public sector. There was no duubt about corruption
An the public sector under the last Government.
Corruption is anathema to socialism. Corruption
cannot go hand in hand with socialism, but that is no
reason to dismantle the public sector. You should do
away with corruption. Because you are not able to cure
disease, you are seeking to kill the patient. That is not
what a doctor is expected to do. That is not what a
physician is required to do. You are seeking to destroy
the public sector merely because there was corruption
under the last Government. The last Government was
reeking with corruption. There is no doubt about that.
I hold no brief for them. But because of that you
cannot destroy the public sector altogether or allow it
to be destroyed or allow it tc be run down.

Actually the public sector was not built up by the
last government. Ever since industrial development
started in this country it was the State that played a
very big part in fostering industrial development. If
not for the State playing a part in it, we would not have
had any industrial development in this country. So that
I think the Government has failed.

In analysing the figures with regard to public sector
performance in the last two years, one has to
constantly consider what role is the public sector
corporations to play with the present Government’s
strategy of economic development. One is specially
confounded when one looks at the performance of the
Fertilizer Manufacturing Corporation, the most
expensive capital intensive venture in the public sector,
in its first year of operation.

According to the Central Bank Annual Review, page
60, during its first year of opertion the Fertilizer
Corporation incurred a loss of Rs. 679 million, and the
reason for this loss, according to the Central Bank
Review, is that the production costs were in excess of
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fertilizer prices, the prices which are determined by
the Government on the basis of the world market. Thus
we have the strange phenomenon of the Government
undercutting its own corporation to protect the
consumer from higher prices.

I think in the initial stage the Government should
give subsidies and encourage these public sector
corporations. I am not saying that inefficiency should
be fostered but inefficiency is due to corruption and
the placing of the wrong man for political reasons in
charge of these corporations. If you have thee correct
man, men with the required know-how, men with the
required expertise, men with the required background
knowledge, in charge of these corporations and charge
them as they have done in the socialist countries, with
full responsibility, without any political interference
without Ministers and parliamentarians trying to use
the corporaticns as employment exchanges to give
employment to their constituents, if you charge those
who are put in charge with full responsibility for the
efficient running of these corporations, I am sure, the
public sector can be made to work efficiently and to
work satisfactorily. I think this Government, during
the last six years of stewardship, has failed in that
respect. Now Sir, so that what the Hon. Minister of
Finance, in his first Budget Speech set out to do with
regard to industry, he has signally failed to do.

Then I come to another point. He spoke of the debt
burden, the burden of the foreign domestic debts that
the Government was saddied with. At page 7 he said :

“ During the last seven years Sirima Bandaranaike Government
increased the debt burden of the country in a manner unprecedented
in our history since independence. Our total domestic debt rose from
Rs. 6,295 million in 1970 to Rs. 12,691 million in 1976. Our foreign
debt rose from Rs. 1,578 million in 1970 to Rs. 17,659 million in
1976. A proportion of the foreign debts had been incurred at high
rates of interest and even our future tea crops had been mortgaged
to foreign countries. The burden of debt repayment and debt
gervicing will be a heavy one and will be a permanent drain on the
exchequer.”

This was the gravemen of the charge that the Hon.
Minister of Finance made in his first Budget Speech
against the last Government. May I ask the Hon.
Minister of Finance, what is the toal public debt
today ? Lthink at the end of December 1981, the total
public debt stood at Rs. 58,659 million. It is Rs, 58
billion. The Hon. Minister was very angry when the
last Government left us with a public debt of Rs.
17,659. That is about Rs. 17 billion. Today, after six
years of his prescription, after six years of taking his
medicine, the public debt stands at Rs. 58 billion. T
think after this Budget, it will be mucn higher than

even this Rs.58 billion. Can the Hon. Minister of

Finance say that he has solved, that he has in any way
cured what he set out to cure ?

1083 @&z 18

1744

I wish to say something about the foreign debt. This
public debt is composed of both foreign and domestic
borrowing. What is the position about the foreign
debt ? According to the Central Bank Annual Review
of 1981, the total foreign debt outstanding as at
December 1981 was Rs. 29,17 million, that is Rs. 29
billion. That was at the end of December 1981. At the
end of 1982 it would have been, and after this Budget,
it will be, much higher. According to the Minister,
foreign financing is now 10.3 per cent of our GDP with
bank borrowing of 3.9 per cent of our 1982 GDP. He
himself warns us that unless corrective action is taken
now, by 1986 our debt service burden would be as high
as 27 per cent of our export earnings. When that
happens Sri Lanka will be seen as a high credit risk
and will receive the same callous treatment from the
international banking system, which is today being
meted out to Mexico, Poland, Brazil and Argentina.
Let us hope that that situation will never arise.

In the light of the possible pitfalls of the present
strategy, what action has the Government to resolve
the present crisis ? The Hon. Minister assures us that
most of our loans have been from Governments and
from international institutions. These loans have been
mostly granted on very soft terms with long repayment
periods and concessional rates of interest. However,
the Central Bank Review of 1981, at page 257 shows
that interest paid on foreign debt is 4.4 per cent of our
recurrent expenditure, rising from 2.1 per cent in
1977. When the Hon. Minister of Finance took over,
the interest paid on foreign debt was 2.1 per cent of the
recurrent expenditure. At the end of 1981, it was 4.4
per cent of the recurrent expenditure. I am sure it will
be much higher today. The Hon. Minister has assured
us that he has not borrowed extensively from foreign
private banks, but he cannot deny that a certain
amount of borrowing has taken place from foreign
private banks and that there is scope for increasing
amounts of Euro-dollars to be invested in Sri Lanka. I
am not saying that he should not borrow. In emergency
situations, in difficult contingencies, Finance
Ministers are sometimes forced to resort to
commercial bank borrowing. But, I think, Government
borrowing from foreign private banks is an invitation
to disaster.

Yesterday, I was rather surprised when the Hon.
Minister of Lands and Land Development took the
hon. Member for Kalawana to task for saying that we
are on the brink of a disaster. But, actually I was
surprised on a re-reading of the Hon. Finance
Minister’s speech that he himself says that we are on
the brink of a disaster. I think, in Column 568, of the
Fianance Minister’s speech, he says :

“ Consequently, there has been heavy recourse to the domestic
banking system as well as foreign commercial borrowing. This
simply cannot continue. It will lead us to disaster ™.
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Apparently, Sir, in this Government, as in Gonsalo’s
“ Republic ” in Shakespeare, the end forgets the
beginning. The Hon. Minister of Lands and Land
Development who spoke towards the end of the debate
has forgotten what the Hon. Minister of Finance who
opened the debate said at the beginning. He said it will
lead us to disaster. Whai does it mean ? That we are
on the brink of a disaster ! And when an hon. Member
of the Opposition says, “ We are on the brink of a
disaster ”, the Hon. Minister of Lands, Land
Development and Mahaweli Development takes up
cudgels and says, “ how dare you say we are on the
brink of a disaster. Oh ! we are in the pink of economic
health ! ” That was what he was trying to say. I am
sure that it is people who try to lull the public into a
false sense of economic security, who are doing the
greatest damage. I should compliment the Hon.
Minister of Finance in that respect. He has not tried to
pull the wool over our eyes. He has been very frank for
the most part, though not in all parts, in his assessment
of the situation,

This now brings us to the very realistic, [ should say
very frank, suggestion made by his Excellency the
President in New Delhi. Though it may hamper the
loan-seeking activities of the Hon. Minister of
Finance, I think, his Excellency was quite realistic. He
knew that ultimately most of these countries will not
be able to pay. The Prime Minister himself quoted
what Lee Kuan Yew said, that these people should
writeoff. This, exactly, is what is his Excellency the
President said. I see nothing to be flabbergasted about
what his Excellency is supposed to have said, though it
may not be very conducive to future expeditions of the
Hon, Minister of Finance in search of aid.

I think the Government should, along with other
under-developed countries, seek to pursue the suggestion
of His Excellency the President. We have, to a great extent,
kept our distance from other developing countries. I think
our policies from 1977 onwards show that we cannot go it
alone and that international institutions like the IMF and
the World Bank are not value-free, public spirited donors.

The Hon. Prime Minister said that, after all, we are
shareholders in the IMF and the World Bank. But, His
Excellency had quoted Dante and said,

“Abandon all hope ye who enter here”.

This was Dante’s conception of the Inferno. Does the Hon.
Prime Minister say that we are partners in the Inferno, in
the new Hell? No doubt we hold very small shares in the
IMF and the World Bank but the policies of the World
Bank and the IMF are dictated by the big capatalist
countries of tiie Western world and they are not motivated
by any public spiritedness or philanthropic ideas,
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I think it will be relevant to quote the ““Hindu’ of 10th
March 1983, which reported a part of the proceedings of
the Senate Appropriations Committee of the United States:

“Testifying before the Senate Apprepriations Committee on the
issue of US funds for the voluntary agencies of the UN system,
Mrs. Kirkpatrick urged that American assistance should be linked to
the support by countries in the world body. She made the
suggestion as a means of curbing criticism of the US in the UN.
Mis. Kirkpatrick said that we must communicate that it is not
possible to denounce us on Monday, vote against us on importznt
issues perhaps on Tuesday and Wednesday and pick up
assurances of our support on Thursday and Friday™,

These are the guidelines that control the disbursement of
aid. They have also given the percentage or the number of
occasions when various developing countries have voted
with the United States. India has voted only 17 times while
Sri Lanka has voted 22 times. So, we are gatting closer and
closer. I have nothing against the United States. Let not the
Hon. Prime Minister think that I have a pliobia against any
of these countries. Nor should we get further and further
away fron other countries as we get closer and closer to the
United States so that our non-alignment gets tarnished to
that extent. One has to keep that in mind when seeking to
rely on these foreign loans,

Let us admit the mistakes of our past reticence and
return to the multilateral fora. As leaders of the
non-aligned, let us help formulate creative suggestions for a
collective. Third World Programme of action.—
(Interruption). Yes, we have done that but some people are
seeking to disown it. They dare not disown it openly but
they are quietly trying to take away the effect of it. I am
merely saying that the Government should pursue it as a
positive policy. I think there should be co-operation at a
regional level—not standing in isolation, leaning heavily on
the Western world, but co-operation at a regional level
among the countries of Southern Asia—India, Pakistzn,
Bangladesh and Sri Lanka, not the ASEAN countries.
These countries of Southern Asia should develop strategies
of co-operation—economic co-operation and development.

Perhaps somebody may tumn round and say, “Oh, you
who are seeking to establish a separate state, are advising
collaboration and co-operation with other countries.”
Even when we get our separate state we will collaborate
and co-operate with you and with the other countries of
the region. Otherwise there is no future for any of these
coumntries,

We must be realistic. The economic life of countries
cannot be pursued in isolation. That is a fact that we have
to take into consideration. Even the developed Western
countries, the European countries, have set up the
European Economic Community. We are seeking to rely, to
depend on the aid of these Western imperialist countries

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



1747

who give aid with one hand and take it away in a different
form with the other. That is why we are in this mess. Our
development strategy should be evolved on a basis of
co-operation on a regional footing with other countries of
Southern Asia. That is what I would like to say. Let the
issue of foreign debt be one of the primary motivating
factors in a new era of South-South dialogue, Our recent
cynicism with regard to Third World joint action must be
replaced with a new hope if we are to escape from the
present crisis of a dependence.

Now I come to the next point that the Hon.
Minister of Finance set out to do. He spoke of the Budget
deficit and said, “Oh, how atrocious! The last Government
left us their budgeting. They resorted to deficit
budgeting.” This is what he said:

“‘Mr. Speaker, I need hardly enter into a scholarly discourse on
the effects of an excessive increase in the money supply. Suffice
it to say that the unprecedented monetary expansion in the past
seven years has eaten very much into the value of the rupee
imposing in the process intolerable burdens on the common man.”
He said something in Sinhala, which, for fear of
mispronouncing, I dare not repeat. But the translation is,
“The value of the rupee has declined so much that the
rupee is now in tatters.” He says, “The money supply has
continued to increase rapidly up to the time the present
Government took office and our own efforts to ease the
burdens of the people will be rendered that much more
difficult in the coming months because increase in the
money supply reacts on prices with a time lag.”

You cannot say after six years that you are suffering
from what they did? What is the position of the Rupee
today? You said in 1976 that the Rupee was in tatters.
I think today it must have disintegrated beyond
recognition. Today the tatters must have reduced to pulp !
I do not have to labour the point very much, I think in
1977 as against the US Dollar the parity value of the
Rupee was Rs. 7.89. Even in 1981, at the time of the 1981
Budget, it was Rs. 20,80 to the Dollar. What is it today?
According to today’s paper, it is Rs, 22.98, that is, Rs. 23
to the Dollar. Between November 1981, that is, the time of
the last Budget Debate, and today there is a 10 per cent
devaluation. Actually, between 1977 and 1983 I think the
drop in value is almost 190 per cent.

I recently read an article in the “Sun” newspaper by
one of our economists, Mr. N. U. Jayawardena, where he
says that at the time Sri Lanka became independent the
parity value of the rupee was Rs. 4.75 to the US Dollar,
Today it is Rs, 23 to the US Dollar. You can calculate the
percentage of devaluation that has taken place over this
period. In that article Mr. N. U. Jayewardena says, “By
contrast the Indian Rupee has over the last 35 years been
devalued only by 13 per cent and it has reached a position
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of stability.” In fact, as against the Indian Rupee, in 1977
when you took over one Rupee of Sri Lanka currency was
equivalent to 89 cents of Indian currency. Our currency
had a higher value than the Indian currency. Today one
Indian Rupee is equivalent to Rs. 2.31 according to today’s
paper.

The Hon. Minister of Finance said that the wrong
policies of the last Government had reduced the Rupee to
tatters, What has he to say with regard to the position of
the Rupee today? In fact, Sir, the position is so uncertain
that the Hon. Minister of Finance in his own Budget speech
said this—column 569 :

“Mr. Speaker, the exchange rates of the Rupee vis-a-vis foreign
currencies have changed since the Draft Estimates were prepared.”

So, we are not sure what the value of the Rupee will be
tomorrow and what it will be day after.

I think one of the primary functions of a currency, if I
remember the little economics I studied under professor
Das >upta those days correctly, is that it is a store of value.
Curcency function is that of a store of vaiue. What is the
worth of this currency which between the date the Draft
Estimates were prepared and the date the Draft Estimates
were presented in Parliament has got devalued? It has
got depreciated further. That shows the parlours state our
currency is in.

Now, Sir, the Hon. Minister of Finance spoke of the
balance of payments position that the last Government
left behind. He spoke of bank borrowing which, he said,
was very dangerous. What is it today? I think we are faced
with a crisis as far as our balance of payments are
concerned. The trade deficit in 1982 stood at SDR 898
million, I hope I am correct. The Hon. Minister of Finance
is mainly concerned in this Budget with trying to bridge
this yawning gulf, this gaping abyss between our export
earnings and our imports. Is it not clear, Mr. Deputy
Chairman, that we have been living beyond our means and
we are in this parlous state today?

®d. od. &. ¢ i oo
(Pay - Cg. 8. & Qo)
(Mr. R. J. G. de Mel)

I have said it many, many times.

. gOENCoal Tomm
(Bay a, Hibigellirsis)

(Mr. A. Amirthalingam)

You have said so. I know the Hon. Minister of Finance’s
difficulty. This is like the physician who is treating the
patient who says, “You know, I pgave the correct
prescription but the patient did not take it. What am I to
do?”
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. ¢d. & ¢ G Sam

(8@ i Cz. & 5 Qud)

(Mr. R. J. G. de Mel)

I gave the correct diagnosis but it was not the correct

medicine.

g, ¢OEPEoal Suwm
( ‘&7@- a7, oyl gellmsLs )
(Mr. A. Amirthalingam)
But it is your and your Government who are
administering the medicine. If the patient does not
take it, you give the correct injection.

©. ¢u. & ¢ Guf Dum
({z’ﬁ'@ :‘25! Gg\g. g?. 5 Qeeav)
(Mr. R. J. G. de Mel)
You cannot force-feed people

&, ¢SS Coar® Cwmm
{moy st. opbi gadlEsn)
(Mr. A. Amirthalingam)
You are force-feeding on other matters, but you say
you cannot do this.

@d. ¢8. & ¢ Qi Som
(B 2y Cp. &. 5 Gua)
(Mr. R. J. G. de Mel)

You seem to be an advocate of euthanesia.

&, ¢TEDE-0T Gomm
(Zy a. opbligellmsth)

{Mr. A. Amirthalingam)

This is the disease that afflicts the Government. Sir,
they think they cannot take corrective measures that
are necessary. The Government seems to be at
variance amongst itself-Ministers carving out little
empires for themselves and vying with each other for
more and more money and forcing the Miniser of
Finance to give more and more supplementary
estimates and in the process driving the country down
the precipice. That is what is happening. The Hon.
Minister of Finance is quite right. Lack of financial
discipline and management is the cause of the present
parlous condition. Then who is responsible for it ?
Your Government is responsible for it. I am not
seeking to say this as an accusation, but at least now
let the Government sit back and think.

I do not want to go on at length to deal with the
various points that the Hon. Minister of Finance made
and what he has failed to carry out over the last six
years. I will say only one thing. What has been the
impact of the economic policies of this Government on
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the people of the country ? No doubt there are lots of
goods in the “world market” ; the duty-free shops are
chock-full of goods which you cannot get even in
Singapore, and those goods are over-flowing and

straying into the Pettah shops. All that is what is
happening. But this is a glittering-facade behind which

you have a festering sore. What is the position of the
people ? The Hon. Minister of Finance has been very
clever ; that I why I said he has beep very frank in most
respects but not in all.

He said in our pursuit of rapid economic growtR,
social welfare and social justice have not been
forgotten, and he gave certain figures. Figures can be
very very deceptive, and I know the Hon. Minister of
Finance, though he is a historian, is also a master of
figures. He said, free health services and free
education continue, stamps for the purchase of food
and kerosene have been given to half the population,
free text-books are being distributed to all school
children, massive fertiliser subsidies are given to our
farmers, railway fares, kerosene and milk foods are
heavily subsidised. The Government’s expenditure on
social welfare as increased from Rs. 3,023 million in
1976 to Rs. 9,023 million in 1982
(interruption)—jugglery of figures (interruption)-after
all this is with the devalued rupee. What was the total
budget in 1976 and what was the total budget in
1982 7

The total budgeted recurrent expenditure in 1976
was Rs. 5,763 million. Out of Rs. 5,763 million, Rs.
3,023 million was spent on social welfare measures
(Interruption). No. No, I will come to that. You see
that means 52.45 per cent of the recurrent
expenditure ; more than half the recurrent expenditure
in 1976 was spent on social welare measures. What is it
in 1982 ? You say Rs. 9,083 million but Rs. 9,083
million out of what sum of money as recurrent
expenditure ? The recurrent expenditure was Rs.
21,114 million and out of Rs. 21,114 millien in 1982,
you spent Rs. 9,083 million on social welfare; that
means, you spent 43 per cent. But in spite of it what is
the impact of your policy on the people ? The Hon.
Minister of Finance claimed in the course of his
speech, at Column 546—“the fruits of growth have been
shared by all sectors, all regions and all economic
classes”. I will start with the share of the various
income brackets, various economic classes. I will
compare it as between 1973 and 1979. The top 10 per
cent had 29.98 per cent of the wealth in their hands in
1973—this is not my survey, it is from the Central Bank
of Sri Lanka’s Consumers Finances 1963, 1973 and
1978 /79—in 1979 they had 39.03 per cent so that-

s, e&. & ¢ @i Tom

(B i C. of. & Guw)
(Mr. R. J. G. de Mel)
Will you read the figures again ?
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&, ¢VENCon® Ywmm
(S wr. opfigelmsio)
Mr. A. Amirthalingam)

29.98 per cent in 1973, as against 39.03 per cent in
1979. Then the second ten had 15.91 per cent. In 1979,
even that got reduced to 15,27 per cent. The third class
with 12.65 per cent got reduced to 11.23 per cent. The
fourth class with 10.56 per cent got reduced to 9.12 per
cent. The fifth class with 8.75 per cent got reduced to
7.29 per cent. Anyhow 1 want to bracket the top five

together—all those that I have mentioned together—and.

you will find that the affluent half of our society holds
81.94 per cent of the wealth and the other half holds a
mere 18.06 per cent of the wealth. This is as in 1979. 1
am told, according to economic surveys which have
been carried out, that the disparity is even greater
today. It is not yet published may be advisedly. Fifty
per cent of the population holds 18 per cent as against
the other 50 per cent holding 82 per cent. And the
Hon. Minister is pleading for austerity ! Can the poor
who hold only 18 per cent tighten their belts any
further ? And, in act, this survey was before the
impact of your food stamps was felt. Today it is much
higher. I have certain notes on that matter.

Mr. Deputy Chairman, as many speakers have
reiterated before me, this Government, in furtherence
of a policy of econmic growth, has removed the system
of subsidies which earlier provided low income groups
with a cushion against adversity. The Consumer
Finance Survery indicate that an individual living in
Sri Lanka in 1973 would have required at least Rs. 147
a month to meet the minimum needs. By 1979, taking
into account inflation but not taking into account the
removal of subsidies, an individual would need Rs. 480
a month just to meet the basic minimum needs. If the
Food Stamps Scheme is an indicator, over fifty per
cent our population lives below the level of poverty. If
Rs. 480 is accepted as the minimum income for a man
to meet his basis needs, you give the food stamps only
to people getting under Rs, 300—under the deflated Rs.
300, and you give deflated food stamps. They are not
given the minimum needs for a human being to live
with dignity and self respect. In this context, Mr.
Deputy chairman, I am not talking about the relative
position of the poor vis-a-vis the rich, I am talking
about a situation of absolute poverty. The Food Stamp
Scheme provides some relief from the problem, but the
fixed value of the food stamps in the face of over 75 per
cent increase in the price of foodstuffs since 1977
cannot really come to terms with the depth of our
poverty problem., What have you to say, Mr. Finance
Minister 7 Have you even touched the fringe of this
poverty problem ? What have you done to the
under-privileged, to the deprived half of the
community ?
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In fact, the policies of this Government and also the
preceding government has resulted in the fact that the
per capita availability of calories in 1982 was less than
it was 12 years ago in 1970, and the per capita intake
of protein is also less than the protein intake in 1970.
There have been surveys done and it has been found to
be so. They have done some survey in some villages.
One of the villages in which the Marga Institute has
done a survey is a village called Walgampaya—1I think
it must be in the central part close to where that Hon.
Minister of Defence comes from—and they have found
that the living conditions of those people in that village
had deteriorated, that they have just one meal a day.
Earlier when there was this food subsidy available,
they were able to have more food ; today they have
only one meal of rice and yam ; no protein. The survey
was done by a team. As I said, Sir, the proof of the
pudding is in the eating ! 1 think this survey was done
last year by the Marga Institute. As I said we have a
glittering surface decoration, TV antennas which have
gone up in a number of rich homes, and in several
villazes— not in every house. In every village, there is a
rich money-lender and a rich mudalali who can afford
to have a TV set and everything. I do not deny that
every village has a TV set.—(Interruption).

I think the Hon. Minister must be looking after the
Southern Province and not the rest of the country. I
am referring to the condition in Walgampaya. As a
Minister you must know that the Southern Province
has rejected your Government. They have defeated you
in the Referendum in the Districts of Galle, Matara
and Hambantota. The politically enlightened Districts
of the South—up to Kalatura— have rejected you. You
cannot forget that. Those are politically conscious
areas.

@Y BLlgwwy

(oyms b seaui exameuir )

(A Member)

What about Kotmale ?

&, eVEDE0® Summ

(B or. opfli sallgt )

(Mr. A. Amirthalingam)

It was not a politically conscious area.

@Y ROSo N

{ Eqrﬂﬁr-:s;s;‘ ‘-,ﬁs)r.'?" g_yc_-jfoy.{r)

(A Member)

What about Anuradhapura and Medawachchiya
which was twice affected ?

g, ¢I3nEoa@ Som

{,@@ &r. rﬂ;L&;’;'de&‘E].‘!;}:EL‘D}

(Mr. A. Amirthalingam)

In fact, Sir, the matter that I was referring to is this,
that the Marga institute has studied the absolute
poverty, and shows that in the central areas, in a
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village like Walgampaya for example, a large
percentage of the people continue to live in a
desperately poor condition, with very little hope of
relief. They eat one meal a day-a course of yam and
rice—in a poor environment with poor sanitation and
the inadequacy of living space. Their conditions have
not changed since 1977. They have not experienced
any of the positive aspects of economic development.
So that our talking big of economic activity of
affluence has no meaning. There is no doubt as I
pointed out that the top ten per cent are getting richer
and richer. This is not a sweeping statement I am
making. My statement is borne out by the Central
Bank survey; the top ten per cent who in 1973 had
only 29.9 per cent, that is about thirty per cent of the
wealth to day have nearly forty per cent of the wealth.
The hon. Member for Nallur in the course of his
speech said that your Government’s stewardship of this
country has only resulted in giving pleasure for the top
ten per cent and pain for at least the bottom fifty per
cent, an may be a neutral situation for the other 40 per
cent. But in this situation, what have you done with
your tax proposals ?

Sir, I have no time to enter into a discussion or a
discourse on the comparative advantages and
disadvantages of direct taxation and indirect taxation.
The income tax, death duty and taxes like that are
something where you directly take into consideration
the wealth of the man, the income of the man and
recover a percentage as tax. But this BTT hits all and
sundry equally. Everyone from the poorest to the
richest are equally hit. This is the sort of equality that
you are doing. You are hitting the poor in the same
way you are hitting the rich. I am sure this will make
the poor poorer and the rich richer. That is, in other
words, the outcome of the policy that this Government
is pursuing. Had I more time I would have dwelt with
it at greater length, but I have to deal with another
point that the Hon. Prime Minister made.

The Hon. Minister of Finance claimed that the
fruits of growth had been shared by all sectors, all
regions and all economic classes. I shall show how all
economic classes have not shared the fruits equally.

Let us see how the regions have fared. The hon.
Member for Vaddukkodai (Dr. Neelan Tiruchelvam)
in the course of a masterly analysis of the capital
expenditure, supported with facts and figures, said
that there has been discriminatory expenditure of the
capital allocation. He pointed out how when one takes
into consideration the total capital expenditure in
1981, which is Rs. 9,746,220,000, it works out to a per
capita expenditure of Rs. 656, but he pointed out that
in the Jaffna District, the total that was spent was Rs.
260,329,000 which works out to a per capita
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expenditure of Rs. 313, and in the Batticaloa District
it is far worse. The Batticaloa District has two
Ministers in the ranks of the Government and one
Member. Three Members representing that district
are with the Government.

o0, BUEnEelT o
(s arih. Badsmur)
(Mr. M. Sivasithamparam)
One District Minister.

&, gm0l Gnm

(Bay a. opflisellizh)

(Mr. A. Amirthalingam)

No, that District Minister is from the Amparai
District. In the Batticaloa District the total capital
expenditure in 1981 was Rs. 61,404,000 which works
out to a per capita expenditure of Rs. 185 per
individual.

I do not want to go into what was spent in the
Vavuniya, Mullaitivu and the Mannar Districts. I will
take these two districts only. The Hon. Prime Minister
in his reply to that had said that the hon. Member for
Vaddukkoddai had not taken into consideration the big
development schemes like the Mahaweli. To some
extent that is true. But this total in Jaffna includes the
expenditure that was incurred on the Cement
Corporation which was in that year Rs. 180,236,000.
That is included. If you exclude that, it will be just a
paltry sum of Rs. 80 million that has been spent in the
North, working out to about Rs. 100 per person. That
is an expenditure, as the Hon. Prime Minister said
quite correctly, not meant for the people of Jaffna, but
meant for the whole island, But even including that,
taking that into consideration, we find that the per
capita expenditure on capital works has been Rs. 313
in the Jaffna District and Rs. 185 in the Batticaloa
district, whereas the Island’s average is Rs. 656. That
does not mean that in the other districts—

P o8 & ¢ ud Summ

(Bw 7 Cx. 8. s Qua)

(Mr. R. J. G. de Mel)

Will you please table for our information, the
figures from the Marga Institute as to what the
average is for Galle, Matara, Kalutara and
Hambantota Districts ?

J. ¢3EMEoa@ Tammn

(Bm. a. oylligdflmsn)

(Mr. A. Amirthalingam)

This is not from the Marga Institute.

0l ¢l & ¢ &id Gamm

(B 7 Cn. 8. 5 Gus)

(Mr. R. J. G. de Mel)

I assure you that the Southern Province has got
worse treatment than Jaffna.
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g, ¢B8B-a@ Sum

(Boy @. spbi galestn)

(Mr. A. Amirthalingam)

No, no, it is not so the Hon. Minister of Finance.
There is one factor which you must keep in mind.
Where this Mahaweli development is not taking place,
you have integrated rural development and
expenditure connected with that.

nd. e&. & ¢ i Dwwn

(85 7. G- 93 5 Cudd)

(Mr. R. J. G. de Mel)

Kalutara District and Galle District have no
integrated rural development.

2, ¢@EDC0® Dwmn

(B a. opbi gellmsin)

(Mr. A. Amirthalingam)

In the South, in Hambantota District in Matara
District, Kurunegala District, in Matale District, in
the Badulla District—(/nterruption.) I am only dealing
with what has been done in 1981. I will show glaring
discrepancies in capital expenditure on specific items.
Let us take the expenditure incurred by the Ministry
of Education on schools and equipment. I am not
taking into consideration the recurrent expenditure.
After all, that is for the payment of teachers’ salaries
and things like that. They cannot pay differently to
teachers in different places. It depends on the number
of teachers and schools. But the capital expenditure on
schools and equipment for the whole island is a little
over Rs. 157,700,000. If you divide it by, say 15
million people it will work out to about Rs. 10 per head
of population spent on average for the whole
population of the Island on schools and equipment.
Now what is the amount spent on Jaffna District out of
this ?

QY Helowwy

(mas seit gpait)

(A Member)

You are communal-minded.

Y, g@8nExr® Sumuwm

(Bon ar. opfi glasis)

(Mr. A. Amirthalingam)

There is nothing communal when you do it. When
we say it, it is communal.

oY Bolowy
(yBsgE st emau )
(A. Member)
Always communal.

¥, ¢88DBe0@ Tormn

(Bay ar. oplli gallaimis)

(Mr. A. Amirthalingam)

Yes, we are! When you discriminate against us,
when you trample a worm it must turn, do you expect
the worm to take it lying down and die.
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How much are you spending on schools and
equipment in the Jaffna District ? A paltry nine
hundred thousand rupees. It works out to Re. 1 per
head of population in the Jaffna District and Rs. 10
per head of population in the whole island. That is not
all. In Batticaloa District you have spent in spite of the
damage done by the cyclone and the expenditure
incurred, in regard to that only rupees one million
eleven thousand rupees.

Let us take the expenditure on Highways. The total
expenditure for the Island is three million and three
hundred and sixy three thousand rupees. If you work it
out to per head of population it will be about Rs. 20
per individual, in the island. How much did you spend
out of that on Jaffna District ? Rs. 501,095/-. That
works out to about Rs. 6 1/2 per person in the Jaffna
District. So, in the Jaffna District a road has to be
constructed with only Rs. 6 1/2 whereas the whole
island it has to be Rs. 20. For the Batticaloa District it
is two million six hundred and seventy four thousand
rupees. That also works out to roughly about Rs. 6 per
head. In the Batticaloa District in spite of there being
two Ministers and a Government party member, the
money you spent for highways is Rs. 6 per person.
These are two examples I picked up at random. So that
you will see that the charge made by the member for
Vadukkoddai is more than justified. You cannot get
over that by saying it is because of massive expenditure
on big development schemes like the Mahaweli. That
these discrepancies occur.

Now, take the case of employment. One of the
claims of this Government is that they have solved the
unemployment problem. What have you done in the
matter of employment ? You say you have given
employment to 1.12 milion people—1.12 million people
have been employed in the public and semi-public
sectors. I say it and I challenge any Hon. Minister to
disprove that not even 2 per cent of this employment
has gone to the Tamil people. They form, after all, 25
to 27 per cent of the population, but not even 2 per cent
has gone to them. So, what are the youths to do ? They
have become vagrants; they have become nomads,
going from country to country in search of
employment,

You spoke of employment in the Middle East. The
Hon. Minister is here, They have been sending quite a
number of people to the Middle East. He asked each
one of the MPs to give 15 names-a mere 15 names—of
persons to be sent to the Middle East. Not one of the
15 people whose names we gave has even been called
for an interview, and you get upset when the Tamil
youths are on the war—path. What else do you expect
them to do ? We do not justify it ; we do not condone
it, we have also been at the receiving end ; but we want
the Government to realize, we want the Sinhala people
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to realize, that you cannot continue to do injustice to
people and expect them to take it lying down. That is
what I say.

This Government, at the time of the Elections, set
out certain matters on which they said that the Tamil
people have a grievance. They said language was one.
You included certain provisions in the Constitution for
the use of the Tamil language. What have you done ?
Has even one of those provisions been implemented ?
Even 1 continue to get letters in Sinhala only, without
any translation. I have to go in search of some person
to get it translated. That is the position, even as a
Member of Parliament, I am in today. What is the
point in having in your Constitution certain rights for
the Tamil language ? In the Vavuniya District, you
have appointed Judicial officers who do not know the
Tamil language. In the Vavuniya District records are
being kept in Sinhala. Is it in keeping with your
Constitution ? What remedy do we have ? What is the
use of merely writing sugar on a piece of paper and
licking it ? You cannot get the taste of sugar. You
must have sugar in your hand. You have not done
anything to solve the language problem.

We have been trying to negotiate with the
Government. We sat round a table and enjoyed His
Excellency's tea for one whole year., What have we
achieved ? A number of matters agreed upon have not
been implemented. Take one small matter; some
person in an unauthorised way set up a Buddha statue
at the Mannar-Jaffna-Vavuniya Junction. His
Excellency agreed that it was disgraceful, that it
should be removed. The Hon. Minister of Cultural
Affairs agreed that it should be removed. It is two
years since you agreed but the status remains there. Is
the Government powerless ? Is the Government unable
to get its own servants, to get its own armed forces, to
get its own police force to remove it 7 What is the
position ? That was agreed two years ago. That statue
was taken from the Ceramic Corporation and planted
there by the AGA, an employee of the Hon. Minister
of Home Affairs. They are unable to do anything.
When it comes to corrective measures, where there has
been a wrong done to the Tamil people, the
Government is helpless.

In the matter of employment, His Excellency wrote to
me as early as 1979 that, “there is no doubt
discrimination, that there was a grievance in the
matter of employment. I will see that recruitment for
employment in the public and semi-public sectors is on
a population ratio,” but up to date, for six long years,
nothing has been done to put this matter right. The
same thing continues. Good-hearted persons like the
District Minister for Colombo—1 have a lot of
affection for him — and a number of others may not be
aware of these facts. They come and preach to us, to be
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good, to co-operate, to do this and that. How can we
co-operate when not one of the grievances that the
Tamil people have put forward has been remedied.
Some of the Hon. Members in the back benches, of the
Government seem to think that everything has been
done, that they have done a lot for us. I ask any Hon.
Minister to get up and say one matter that they have
done to remove the grievances ; one substantial matter
that they have done to remove the grievances of the
Tamil people, after they came into power in 1977.

You introduced the District Development Councils
as a measure of decentralisation. The Hon. Minister of
Finance knows that even last year we had conferences
with him and the treasury officials on a district budget,
so that the District Development Councils may have
sufficient funds — not for the North and the East, but
for the whole Island —so that they may function
effectively. Has it been done ? District Development
Councils came into existence in 1981 ; we are now in
1983, more than 2 years since the Councils came into
operation. No funds have been made available to them
though these laws lay down that there will be a District
Service established. Has anything been done to
establish a District Service ? On matters where the
remedying of grievances of the Tamil people are
concerned, the Government moves at a snail’s pace,
but on matters where the Tamil people had to be put
down, they move at jet speed.

In 1978, you introduced a law, an obnoxious law, a
Draconian law to, as you said, stamp out terrorism in
the North and his Excellency commissioned Brigadier
Weeratunga, in the words of Hitler, to go forth and
stamp out terrorism before 31st of December 1978,
Now, we are in March 1983. Has terrorism been
stamped out ? Has terrorism been stamped out by
oppression, by counter-terrorism in any part of the
world ? The British tried to stamp out terrorism of the
IRA by measures like that. They have only made
matters worse. It has only multiplied. Violence feeds
on itself. Violence begets violence and leads to more
and more violence. His Excellency realises that and he
has in his discussions with us shown an interest, shown
a desire to find a peaceful solution to this problem, but
intentions alone will not do. The pathway to hell, it is
said, is paved with good intentions, but what is
necessary is action. An ounce of action is worth more
than a pound of words. In words you say that you have
done this and that, but in actual fact you have not done
anything to solve the problems. That is why you will
not be able to have the peace that is necessary to solve
the economic problems. It is in this situation that we
have, since 1976, put forward the demands that our
rights of self-determination should be recognized, that
we should have the right to rule ourselves as free
people and that is the only way in which we can live as
equals in this country.

Digitized by Noolaham Foundation.
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You may trot out a few examples of some Tamils,
V.L.PP, some Tamils in the Diplomatic Service, but
these are all carry-overs of the past. Today, take the
lower rank in the service, take the juniors in the
service, take the administrative service —in fact, the
Hon. Minister of Public Administration does not have
enough Tamils in the Administrative Service to be
Assistant Government Agents in the Tamil areas. That
is the position in which the Tamil speaking public
servants are today. The Hon. Minister of Home
Affairs has said that on the Floor of this House ; he
has admitted that in the course of discussions with His
Excellency. What have you done to rectify that ?

In fact, the International Commission of Jurists in
their report published in December 1981, have said
that one of the biggest drawbacks in the body politic in
this country is that the armed forces are lep-sided.
There are not even | per cent Tamil-speaking people in
the armed forces. The Government promises to rectify
this but what have they done ? The other day a young
man from my electorate came to see me. He had
applied to join the Air Force. He had his A-Levels, was
an athlete and had all the necessary qualifications. He
went through the physicals and other tests and came
up to the final examination. At the final interview, the
Air Force officer asked him, “ How can we trust you ?
How can we be sure that you will not fly away with one
of these planes ? ” If that is your attitude, then allow
us to go. You cannot keep us with you and ask us to be
under you forever.

I daresay, that a self-respecting person whether he
be a Tamil or otherwise, would not want to be in that
position. If you distrust us, then allow us to go and look
after ourselves. This is what we have been saying.
There must be a change of heart. If you want to have
peace in this country and if you want to have economic
development, the only way in which you can achieve
that is by seeing that justice, equality and freedom for
all sections of the Tamil speaking are ensured. I am
sorry if I have got a bit worked up in referring to this.

Sud FOlcuwy
(o555 ot symevi )
(A Member)

You are off the track!

g, cCEDEoad® Twmm

(B ar. opfli galimsih)

(Mr. A. Amirthalingam)

For the back-benchers it is a laughing matter but for
me it is a matter of life and death ! That is why I speak
with some emotion. I want the back-benchers to
understand this. We would like to be friends, to be
chums and patted on the back but we cannot when we
are trodden under the feet of authority. When a

1083 @&z 18
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third-rate army officer stops us and sits on us, do you
think we can take that lying down ? I appeal to hon.
Members to realize this.

You say this is a new Government. Whether old or
new, it is His Excellency J. R. Jayewardene’s
Government. We have always said that we are willing
to negotiate and settle this matter with peace and
honour. But, if agreements reached, if understanding
reached are not carried out, if those understandings
remain dead letters on pieces of paper and files, what is
the use of talking ? That is the question our youth are
asking.

Having dealt with the economic aspects. I would say
that if you want economic development, a correct
political solution to this problem between the two
nations in this country has to be worked out. I hope
that the Government will in its wisdom or will have the
wisdom or get the wisdom to work out the solution
peacefully.

I thank you, Sir.

Powidn ™mcd LmsBnh

(Hap o sliaud)

(Mr. Deputy Chairman of Committees)
The Hon. Speaker will now take the Chair.

dHST Howddn mwmpdm umuRad owmdecsy oo
Osurl Dhisyenn® [¢d @ 09. icd MBY Hxmd Ram]
Scumba S

asar Gnw, ArBé Geps ST saiser YEETTEFNSE
eflarn gseba, FUTSTWET Jaider [HRaursy ord UG
UrET wraTi] stvann il EsTisar,

Whereupon MR. DEPUTY CHAIRMAN OF COMMITTEES

left the Chair, and MR. SPEAKER [AL HAJ M. ABDUL
BAKEER MARKAR] took the Chair.

L& &, & ¢ & Som (8¢ W DO uluiew
GOBH) '
(B oy Ca.
SEninFFi )

(Mr. R. J. G. de Mel—Minister of Finance and
Planning)

Mr. Speaker, the fight for self-determination of the
Tamil United Liberation Front is strictly outside the
purview of my Budget. I do not propose to deal with it.
After all the heat that has been engendered by my
Friend, the hon. Leader of the Opposition, I would like
to divert this Debate to its proper subject, which is the
economic and financial management of this country.

B 5 Gew—7F D, ug{mm:.'ﬂ.,‘féﬁﬁ:__

I was listening with great patience to the many
speeches, particularly from the Opposition benches. 1
was reminded of a little line that I used to learn in
school from Alexander Pope’s “Rape of the Lock”-

“What mighty contests rise from trivial things”

I think the other line is :

“What dire offence from am’rous causes spring”

Digitized by Noolaham Foundation.
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I am not going to deal with the second line. That, I
am going to leave for the younger Members of this
House like my good Friend from Nuwara
Eliya-Maskeliya.—(Interruption.) No, both of them.
Let them share it. Anyway, what a lot of sound and
fury both sense and nonsense, was generated for
example during the course of this Debate, by a chance
reference that His Excellency the President made in
New Delhi when he said-

“Abandon hope all ye who enter here”™

—a perfectly harmless reference, Sir. I would almost
say, a perfectly casual reference in the course of a
press conference ; a most quotable quote from Dante’s
“Divine Comedy”. I do not understand what all this
fuss is about. A veritable inferno was raised by my
good Friend, the hon. Member for Kalawana (Mr.
Sarath Muttetuwegama), by my good Friend the hon.
Member for Nuwara Eliya-Maskeliya (Mr. Anura
Bandaranaike) and I think even by my good Friend,
the hon. Member for Nallur (Mr. M.
Sivasithamparam). | propose to divert this Debate a
little bit at this late stage to Dante. Canto III, from
which His Excellency the President has taken this
quotation, This is a Canto, you must deal with it in its
proper context, and I propose to do so particularly
because my good Friend from Nuwara
Eliya-Maskeliya dealt with it at such great length. In
Canto III, Virgil is leading Dante to the gates of Hell,
to  @&eaes, to inferno. Sir, I will read the entire
quotation and then we will see how harmless this
quotation is—

“Dante, following Virgil, comes to the gate of Hell ; where, after
having read the dreadful words that are written thereon, they both
enter. Here, as he understands from Virgil, those were punished
who had passed their time in a state of apathy and indifference both
to good and evil”.

I think there are many such people in this country.
“Then pursuing their way, they arrive at the river Acheron ;»

We used to call it the styx in the old days when we
did Latin.

“and there find the old ferryman Charon, who takes the spirits
over to the opposite shore; which as soon as Dante reaches, he is
seized with terror and falls into a trance.”

This is how the verse goes :

“Through me you pass into the city of woe:
Through me you pass into eternal pain :”

I think it is very appropriate for the SLFP
now—passing through pain.

“Through me among the people lost for aye,
Justice the founder of my fabric moved :

To rear me was the task of power divine,
Supremest wisdom, and primaeval love.

& ECelxsy ®
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Before me things create were none, save things
Eternal, and eternal 1 endure.
All hope abandon, ye who enter here.”

Italian sounds better, Sir-Lasciate ogni speranza,
voi entrate. Then he goes on :

“Such characters, in colour dim, I marked

Over a portal’s lofty arch inscribed.

Whereat I thus : ‘Master, these words import

Hard meaning.’ He as one prepared replied :

‘Here thou must all distrust behind thee leave :
Here be vile fear extinguished. We are come

Where I have told thee we shall see the souls

To mistery doomed, who intellectual good

Have lost. * And when his hand he had stretched forth
To mine, with pleasant looks, whence I was cheered,
Into that secret place he led me on.”

Then we come to the real passage.

“Here sighs, with lamentations and loud moans,
Resounded through the air pierced by no star,
That e’en | wept at entering. Various tongues,
Horrible languages, outcries of woe,”

I am sure the hon. Second Member for
Harispattuwa was describing this—what happened at a
building at Darley Road.

“Accents of anger, voices deep and hoarse,”

The Member for Kotmale.

“With hands together smote that swelled the sounds,
Made up a tumult, that for ever whirls”

That is what the hon.
Harispattuwa was describing.

Second Member for

“Round through that air with solid darkness stained,
Like to the sand that in the whirlwind flies.

I then, with error yet encompassed, cried :

‘0O master | what is this [ hear ? what race

Are these, who seem so overcome with woe 7’

He thus to me ;*This miserable fate

Suffer the wretched souls of those, who lived
Without or praise or blame, with that ill band

Of angels mixed, who nor rebellious proved,

Nor yet were true to God, but for themselves.”

Then he goes on to say :

“Woe to you, wicked spirits ! hope not
ever to see the sky again, I come

To take you to the other shore across,
Into eternal darkness, there to dwell
In fierce heat and in ice.”

Dante’s epitaph to the Sri Lanka Freedom Party !

gmS DeTéNwD Sumw
(B, e e T i)
(Mr. Anura Bandaranaike)
A good way to fill the gap.

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



1763

@8 el & ¢ e Summ

(Em. i Cm. 8. 5 Quw)

(Mr. R. J, G. de Mel)

I think if the hon. Second Member for Nuwara
Eliya-Maskeliya can quote Dante against us, we can
quote Dante against him also. That is what I have been
trying to do, because today I am sure that the hon.
Second Member for Nuwara Eliya-Maskeliya and my
good friend from Gampaha will admit that the state of
affairs in that building at Darley Road is worse than
Dante’s inferno, worse than hell. But 1 do not think
you dare admit it. You will get sacked. Your
brother-in-law is waiting with outstretched sword to
decapitate you.

gNE DFHWMER. D Somn
(Bm. Y@y LIGH T T BTG )
(Mr. Anura Banderanaike)
Do not worry about that !

enEY e ¢uIhum Devgn

(8. yorps sowpruds)

(Mr. Ananda Dassanayake)

I think the Hon. Minister of Finance is also getting
some sickness.

a8 ed & ¢ ad Soamm

(r:f?vj zr}r Oap. o8, & Goay)

(Mr. R. J. G. de Mel)

Well! Sometimes maladies spread from the
Opposition to the government—(Interruption).

end Amamlmam oo
H (‘5?_1) T LIGIT LT 5 U S )

(Mr. Anura Bandaranaike)

You know about brothers-in-law more than I do.
You had brother-in-law problems long before I had a
brother-in-law. Both of us have brother-in-law
Problems.

cd, &

FEN=, ¢ ac Gumn

(Fom. oyi. Cm, o35 O

{Mr. R. J. G. de Mel)

I am quite used to guerilla warfare in the family. I

sometimes sympathize with you.

Sir, now that Dante has played such an important
part in this Debate, I would also refer to a strange and
historical coincidence which I think, being a student of
history, my young Friend from Nuwara
Eliya-Maskeliya will deeply appreciate. As you know,
Sir, Dante was both poet and politician. He was deeply
involved in the turbulent politics of Florence in the
13th Century. But though he was successful as a poet,
he was completely unsuccessful as a politician, He was
deprived of his civic rights for corruption and he was in
exile. It was in exile that he wrote this poem.

6-A 69526 (83/03)
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adéw gwemictad Swmm
(Em, wog ops0s BCaaw)

(Mr, Sarath Muttetuwegama)
Did they appoint a Select Committee also ?

¢E DoFadm. e oo
(ﬁ'ﬁﬁ' B EUT LIS T BT )
(Mr. Anura Bandaranaike)
With K. C. E. de Alwis.

q?ua. ed & <
(&on. i, Gom. 2. & Gewv)
(Mr, R. J. G. de Mel)

Having digressed to Dante, now let us come to our
relationship with the IMF since 1977, which has also
formed a very significant interlude in this entire
Debate. There is nothing in our relationship with the
IMF that we wish to hide. We have nothing to conceal.
We have nothing to be ashamed of. We have always
steadfastly and unwaveringly maintained the interests
and independence of Sri Lanka at all times. It has been
a most difficult relationship with the IMF. I have

tabled all the reports in this House.

C &8s Huoceomd @

(Bm, waine ayu&Gary. )

(Mr. Lakshman Jayakody)

No, no. Could you please table Article 4 of the
consultations dated 28th July 1982-Trans Report for
the year 1982 7

g8 e & e A Sxwm
(&ch. . Oog. ). & Gieav)

(Mr. R. J. G. de Mel)
We can table the agreements—

CHIED LucmE Sy

(B, evavpiosr spundGlarg. )

(Mr. Lakshman Jayakody)

Can you please table what I asked for ? It has been
prepared by no less a person than Chibriya.

@l el & ¢ G Svm
{:QJ) q'aﬁr Gep. 93, & Gledy)
(Mr. R, J. G, de Mel)
We can only table agreements that we enter into. As
soon as any agreement is entered into. If it is entered
into with them, it will be tabled in this House.

CEPn daucnd Somn

( Gicw, coaptosir equidGlaTig. )

(Mr. Lakshman Jayakody)

There is a staff report which is hidden in your office
and also another staff report by Chibriya which has
been written in January 1983. Why are you hiding

these two reports ?
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@l &, & & & Qnmm

(Euﬁ i Cm. of. = Gepev)

{(Mr. R. J. G. de Mel)

The hon. Member for Attanagalla should know that
office minutes and staff reports are not tabled in
Parliament. We will table the agreement in
Parliament.

CEESsY ducmd Swmm

(Blm, espwsr muabsry.)

(Mr. Lakshman Jayakody)

Will you table the IMF staff report of July 1982 7 I
Will give the date—July 1982. It is by Chibriya.

@ ed. & ¢ & dom
(8. 27 Co. 5. 5 Guoe)
(Mr. R. J. G. de Mel)
I have tabled two agreements in this House and I
will table any agreements that I enter into in future,
We tabled Dr. N. M. Perera’s—

CHECH LuommE @

(5®, esywar nustary )

(Mr. Lakshman Jayakody)

Please table the one I am asking for. I know you
read from the “ Illustrated Weekly » of India.

@l o2 & ¢ o 2um

(Bw. 3. Car. 5. & Quesh)

(Mr. R. J. G. de Mel)

No, not the “ Illustrated Weekly ” of India.

CHEC LuommE nmm

(B, amgwer susCary.)

(Mr. Lakshman Jayakody)

I do not think any of the Ministers know about this.

@& o, 8. ¢ O dvmm

(8. o7, Ca. 8. 5 Quad)

(Mr. R. J. G. de Mel)

If you table all the reports and minutes in the
Ministry of Defence & External Affairs for the 1971
period, 1 will table this.

CH I Luon8 wmm

{85, wspner euisCary )

(Mr. Lakshman Jayakody)

Have you shown this to the other Ministers ?

s ¢d. & ¢ G Som

(8. a7 Cp, .5 Gue)

(Mr, R. J, G, de Mel)

Have you taken those files home ?

WS ENEDNES

* (e privsi SYOUT ST )
(Mr, Speaker)

Order, please !
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LT ducnmd Sam

(8. espwsr pustary.)

(Mr. Lakshman Jayakody)

Have you shown this to the Ministers ?

DS 5NEDDEs
(FLUTFTUST gyouiaar )
(Mr. Speaker)
Order, please !

@8, e & ¢ ¢ Gom

(B, 7. Cg. . & Quo)

(Mr. R. J. G. de Mel)

I give the assurance that when an agreement is
entered into I will table it in the House. T Cannot table
office minutes in this House. It has never been done.

CHE0 Laemns Samm

(B espwer gustsry )

{(Mr, Lakshman Jayakody)

No, Sir, this is a staff report. It is an IMF staff
report.

B p? o

8. & & ¢ ¢ Summ

(ﬁ@' 2T Cam. &5, & Qo)

(Mr. R. J. G, de Mel)

These reports are not meant for the House.

CHEOT LwommE D

(8. asywer guatary )

(Mr. Lakshman Jayakody)

The date is also given. It is by a person called
Chibriya. Why are you hiding it ? I do not think any of
the Ministers know about this.

2DHSIZNEIDDE

(FUTFTLST eufser)

(Mr, Speaker)

Order, please! The Minister said he will table all

agreements.

CHERs Lauemnd Swvmm
(8m. aspnar muibsry.)
(Mr. Lakshman Jayakody)
I also hope that he will table this particular report that

I am asking for (Interruption).

@l ¢ & ¢ & Com

(B®. 2. Cgg. 8. & Gow)

(Mr; R. J. G. de Mel)

Mr. Speaker, I am sorry Sir, for the interruption. It has
been a most difficult relationship with the IMF, a
relationship of ups and downs. I never have been a lover of
the IMF or of the Word Bank. In fact, I have even
demonstrated against the visit of Mr. Mc Namara to this

country about 15 years ago.

The Second Member for Nuwara Eliya-Maskeliya has
affirmed quite categorically, not once, not twice, but many
times recently that he does not want to go back to the era

Digitized by Noolaham Foundation.
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of shortages, the era of scarcities, the era of queues, the era
of rationing, the era of ths 88 emp
and the “ gm esmg ” and the “ ”, Quite

o e,
el @2fED

rightly. I appreciate the frankness of my good
Friend for Nuwara Eliya-Maskeliya, but he must
also  appreciate the circumstances under which

we liberated this country from those shortages, scarcities
and queues to which the previous regime condemned it.
How did we liberate this country from that era of shortages
scarcities and queues; from those =@ eeg and those
“ s e3E® . We did so by liberalising our economy.
How did we liberalise our economy? Let us go step by step.
By abolishing the import and exchange controls as far as
possible. How did we abolish import and exchange controls,
which neither Dr. Perera nor Mr. Felix Dias Bandaranaike
could do, in fact what this country could not do for
15 years? We abolished import and exchange controls.
We abolished scarcities shortages and queues, only by
entering into an agreement with the IMF in1977. Whether
we like the IMF or not, the IMF and the IMF alone under-
wrote the entire liberalisation of our trade and payments.
The IMF and IMF alone was responsible for freeing our
country from those shortages, scarcities and queues.
Without them, we would simply not have been able to do
this —never, never on our own resources, Without them we
would still be living in the “[Illangaratne era” of which you
are aware, I know that you are aware about that era, the
Nlangaratne trade policies without the IMF. Without the
IMF and the IMF agreement, we would still be having
“ m8de mmdem”, not “=ddc mddew ® but me
@dde mEdew . I can assure you that only the IMF
by entering into this agreement with us saved us
from this situation. At least whether we like
them or not, we have to thank them for that
balance of payment support which enabled us to
liberate our economy and free this country from those
shortages, scarcities and queues, from those ¢ =& emg”
and “ 884 emp . Without an agreement with the IMF
Sir, there would have been no World Bank aid, because
world bank aid only follows an agreement with the IMF.
Without an IMF Agreement the Sri Lanka Aid Consortium
would not have come and aided us in the way they did with
fifteen to sixteen thousand million rupees every year. In
the SLFP times they gave 500 million rupees as against
our 15,000 million rupees. Without the agreement with the
IMF, which we entered into in 1977, there would have been
no accelerated Mahaweli. The Mahaweli would have taken
us thirty years, as they planned to do it. Without the
agreement with the IMF there would have been no
development and no growth in this land. Without the IMF
there would have been no employment, no Free Trade

Zone, no foreign
development.

investment, no integrated rural
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The Leader of the Opposition (Mr. A. Amirthalingam),
the hon. Member for Mannar (Mr. P. S. Soosaithasan) and
the hon. Member for Vavuniya (Mr. T. Sivasithamparam)
cry out aloud for integrated rural development. You
will have integrated rural development in Vavuniya and
Mannar this year. Why? Because we entered into that
agreement with the IMF in 1977. Did we have any
integrated rural developments before 197727 Nowhere
did Dr. N. M. Perera get money for integrated rural
development. We have been able to get integrated rural
development schemes going in Hambantota, Puttalam,
Matara, Badulla, Kurunegala, Matale, and now in Vavuniya
and Mannar, and very soon in Moneragala, next in Kegalle
and Ratnapura—all because we entered into that agreement
with the IMF. Rural development, rural electrification.
We would not have had roads. We would not have been able
to allocate money for the housing programme. For seven
long years Mr. Peter Keuneman—I mean no disrespect to
him; he is an old friend of mine and a very capable
man—was only able to build about 450 houses, as against
the 100,000 houses, for which money could be allocated to
the Hon. the Prime Minister by me because of our
agreement with the IMF.

The hon. Member for Attanagalla (Mr. Lakshman
Jayakody) is still huffing and hawing ! I will give him
some more statistics which will send him
home.—(Interruption) You would be back to square
one without that agreement with the IMF. We would
be back to stagnation, acute unemployment, youth
unrest, blood shed, and starvation that characterised
the period from 1970 to 1977. Whatever growth,
whatever development we have been able to achieve in
the last six years, all stem from that foundation, the
agreement with the IMF in 1977.

Not that we like the IMF. We still fight with them. 1
will tell you the history of our relations. Let us analyse
our relationship with the IMF. I will give you the
whole truth, the entirety of our relationship with them.
I will table all the agreements. We have had
discussions, intricate discussions, debates, long
negotiations and many quarrels. We have agreed to
disagree. We have had suspensions. We have had
estrangements. It had been, in short, a love-hate type
of relationship. It has been something like the
relationship between Elizabeth Taylor and Richard
Burton —marriage, divorce and re-marriage! It has
been that type of relationship. It has been a very
difficult relationship with many ups and downs. The
agreement was suspended in 1980 because we did not
agree to their conditions. I refused to agree to their
conditions. It was suspended for one whole year and we
got no money at all from the IMF in the entire year
1980, because we did not agree to their conditions. It
was renewed again in 1981 after one year of intricate
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[2& ed & ¢ ad dnm]

negotiations. Then for the whole of 1982 we had no
agreement with them at all. Now we are again in the
process of re-negotiating an agreement, if possible.
The Agreement has not yet been concluded.
Discussions are going on. I do not know whether we
will succeed. It will take time. In a few month’s time I
will come back to this House, if we do not succeed in
negotiating an Agreement, because if we do not sign an
Agreement with the IMF we will have to rethink all
our strategy for the future. We will have to inaugurate
policies of greater self-reliance. Then, Sir, at that
stage, I hope, if it happens, that the Hon. Leader of the
Opposition and everybody will give me one hundred
per cent support to carry on the development of this
country without IMF support in the future.

So what is all this fuss about His Excellency’s
statement about the IMF ? I have said worse things
against the IMF and the World Bank. I have brought
with me one of the volumes of the minutes of annual
meetings of the World Bank and the IMF. I have
spoken at six of them, and in every one of my speeches
I have taken up the issue that His Excellency took up
in New Delhi. I have said worse things about the IMF
in my speeches. Does the hon. Member for Nuwara
Eliya-Maskeliya or the hon. Member for Kalawana,
who is a deep student of the international monetary
institutions although he does not believe in them, say
that there was a lack of communication, as you are
trying to make out, between His Excellency’s speech
and our approach here ? His Excellency was just
endorsing the same sentiments that every Minister of
Finance of the Third World countries has been
expressing for the last six years and even more. His
Excellency’s statement and proposals are also
embodied, as you know, in the Brandt Commission
Report, the North-South dialogue, a programme for
survival, The Prime Minister also referred to it in his
speech earlier. The Brandt Commission published
their report in 1979, and nothing has been done to
implement the main recommendation of this Brandt
Commission Report. To all intents and purposes the
Brandt Commission Report remains a dead letter even
today. The Brandt Commission Report has been
followed up in December last year with a report which
they call “Common  Crisis— North-South
Co-operation for World Recovery.” It is on the
recommendation of this follow-up report of the Brandt
Commission that His Excellency made all his
proposals to the Non-Aligned Summit.

There has been nothing like a new departure in
policy. It was not a cry of desperation. It was a
message which His Excellency wanted conveyed to the
developed nations of the world on behalf of the Third
World countries, including Sri Lanka, who are
sufferring today due to world recession and inflation

L1 Gl D
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and burdended by debt. Therefore, Sir, it is not correct
1n any way to say that there has been a new departure
in policy, that Sri Lanka will be defaulting in her
debts. We have no such intention. Sri Lanka has never
defaulted even in one instalment of its debts up to date,
either interest or instalment. Thirty-one countries of
the Third World have defaulted on their debts. Many
countries have asked for rescheduling — some for
moratorium, others just refusing to pay their debts.
His Excellency the President is really taking up the
cause, essentially, of those Third World countries,
taking up the cause of all Third World countries
oppressed by debt.

I have brought with me for the edification of the
hon. Member for Attanagalla—he needs some
education on this subject —the entire history of our
relationship with the IMF. I now propose to deal with
the entire history from 1977 because he came out with
a lot of arrant nonsense in this House which has got to
be contradicted.

Soon after the present Government came into power
in July 1977 it embarked upon a far-reaching
programme of economic reform, development growth
and employment to strengthen the balance of
payments. It involved a structural transformation of
the economy. The essential elements of this policy
package were the removal of a complex array of trade
and payment restrictions and exchange and import
controls. This Government, through me, sought
balance of payments assistance from the IMF on 16th
November 1977 -1 will give you the entire
history —under a one-year stand-by arrangement
amounting to SDR 93 million, which is about Rs.
2,000 million. This was approved by the IMF on 2nd
December 1977, and the Government drew this
stand-by credit in three instalments of SDR 55 million
in December 1977, SDR 25 million in August 1978
and SDR 13 million in October 1978. It was with this
allocation of SDR 93 million or Rs. 2,000 million that
we embarked on the liberalization of the economy. If I
did not get this, there would have been no
iiberalization of the economy. You would have had
exchange and import control. There would have been
no development and no employment.

Then, Sir, we found that the economic problems
emanating from structural weaknesses of Sri Lanka’s
economy could not be solved by resorting to short-term
financing arrangements such as stand-by credits which
are given for one year. Sri Lanka required
medium-term financing arrangements which covered a
period of at least three years. Hence, on 22nd
December 1978 the Government requested the IMF to
provide a programme of medium-termi balance of
payments assistance designed to achieve further
structural adjustments in the economy and to keep our
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liberalization economy going. On 26th January 1979
the Fund approved a sum of SDR 260 million — that is
about Rs. 6,000 million — for three years from January
1979 to December 1981 under the Extended Fund
Facility, which we call an EFF.

Now, the hon. Member for Kalawana tried to make
out that the EFF is something that the IMF gives its
poor relations and that only four countries have got it.
I must disabuse my hon. Friend of this misconception.
Many countries have received an EFF. It is much more
privileged to get an EFF for medium-term financing
than a stand-by credit, which is only a short-term loan.
The hon. Member will surely understand, Sir. He is a
very intelligent man. If you are creditworthy, you get
medium-term financing. If you are not creditworthy,
you get a “santhosam ” or a short-term loan. We were
considered credit-worthy to get medium-term
financing and an EFF in 1979. India has got an EFF.
Pakistan has got an EFF. Indonesia has got an EFF.
Beirut has got an EFF. Many countries have got an
EFF. So it is not correct to derogate Sri Lanka and
say, “ They have treated us like a poor relation. They
have given us an EFF .

adw AW edOgedad Snmm

(B erg apsQs @Casw)

(Mr. Sarath Muttetuwegama)

At the time Sri Lanka got it, only four countries had
taken it.

@l 28 & ¢ i o

(85 ot Cn- 8. 5 Qua)

(Mr. R. J. G, de Mel)

That makes it even more privileged. We were one of
the first five to get it.

wdw wemdoeda@ Bwmm
(B 55 aps0s GCusw)

(Mr, Sarath Muttetuwegama)
Haiti and Jamaica were the others.

wmd ed, & ¢ ad Samm

(B, i G, ob.5 Gud)

(Mr. R. J. G. de Mel)

India and Pakistan got it just after.

el W emEoeded Suwmm

(ﬁﬂ@ grg qpsCs  BGasin)
(Mr, Sarath Muttetuwegama)
After.

@l c& & ¢ G Qunmm
(Zm. mi Cn 6. = Gleogv )
(Mr. R, J. G. de Mel)

We led the way.

Under this arrangement, drawings could be made in
instalments subject to the observance of mutually
agreed performance criteria. The performance criteria
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are mainly the Budget deficit, the balance of
payments, export performance, and the performance of
the plantation sector. Up to June 1980 Sri Lanka
observed all performance criteria and drew a total of
SDR 110 million in three instalments. In June 1980
the right to draw under this arrangement was
interrupted due to disagreement, due to
non-compliance of the conditions by Sri Lanka. So, to
say that we go on bended knees to the World Bank and
the IMF and agree to any conditions to get this money
is completely untrue. For one year we had a
disagreement with the IMF. We did not agree to their
conditions, and as a result we were not able to draw
any money even on the EFF which we had been given.

After successful re-negotiations with the Fund, after
one year, we got the right to draw in June 1981.
Between June 1981 and December 1981 Sri Lanka
drew the balance of the EFF in four instalments. After
December 1981 we have had no agreement with the
IMF at all-the entirety of 1982 and these three
months in 1983, up to date, there has been no
agreement with the IMF. (Interruption.) 1 will come to
that. Do not worry.

During this period Sri Lanka was also able to
negotiate with the Fund relatively less stringent credit
arrangements to support the balance of payments. In
October 1981 the Government drew a sum of SDR
18.75 million under a reserve grant which is not
subject to any condition. Once you enter into an EFF
or a stand-by credit you get some side benefits. In June
1981 and August 1982 Sri Lanka drew sums of SDR
25 million and SDR 39.2 million respectively under
the Compensatory Financing Facility—CFF-which is
also given as a consolation prize if you enter into an
EFF, which was designed to compensate estimated
shortfalls in our export earnings.

Recently the Fund approved a drawing of SDR 5.8
million under the Buffer-Stock Facility under the
Common Fund arrangement, under the international
natural rubber agreement. Then we also received SDR
6.41 million under the Oil Facility. In 1976 IMF
introduced a new machanism called the Trust Fund.
During the period 1978-80, under the Trust Fund Sri
Lanka received a total sum of SDR 12.10 million,
being Sri Lanka’s share of the profits from the gold
sales by the IMF. Further, between January 1980 and
July 1980 Sri Lanka obtained concessional loans
amounting to SDR 95.75 million from the Trust Fund.
These loans are repayable in ten years and they carry
an extremely low interest rate of 1/2 per cent on
outstanding balances.

The value of gold received by Sri Lanka after 1977
under the Fund’s gold distribution scheme was SDR
2.19 million. During July 1977 to February 1983 Sri
Lanka was allocated a total sum of SDR 37.128
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[@8 e 4 ¢ &d Swmi]
million in SDR allocations. Therefore the total value
of gross assistance received by Sri Lanka during the
period 1977 to 1982, notwithstanding these little
breaks, amounted to SDR 600 million, which is Rs.
14,500 million. Without this Rs. 14,500 million we
would not have been able to keep the free economy
going. This, of course, is apart from World Bank aid,
IDA aid, aid from the Asian Development Bank, aid
from the Aid Consortium, aid from the Saudi Fund,
the Kuwait Fund, the OPEC fund, the EEC, all of
which came in because we were underwritten by the

@58Ee

1774

C B Luomd Som
(,_-9:'(3; FFLLDT gRSEGTE. )
(Mr. Lakshman Jayakody)
India will reply to you.

@8, ef, & ¢ A Cuwn

(B@. 3i- O &. 5 Cus)
(Mr. R. J. G. de Mel)
The hon. Member for Attanagalla does not even

know that loans or arrangements with the IMF depend
on the quota in the IMF. India’s quota in the IMF is

ten times at big as that of Sri Lanka, being a bigger
country. So they are eligible for a loan or credit which
is ten times the size of any credit given to Sri Lanka,
which is based on its own quota. Our quota is small.
India’s quota is ten times our quota. They can get
credit ten times the size of the credit that Sri Lanka
can get based on its own subscrition to the IMF,
Without knowing these facts, Sir, the hon. Member for
Attanagalla gets some dirachcha lanu from sombody
and comes and talks some arrant nonsense in this
House. We have to waste our time replying to this
arrant nonsense.

IMF. Without this underwriting by the IMF nobody
touches any country.

That, in short, was what happened to Dr. N. M.
Perera and Mr, Felix R. Dias Bandaranaike from 1970
to 1977.

Now, Sir, we are negotiating for another agreement
with the IMF. It has taken us a long time. I could have
Just signed on the dotted line if I had agreed to Rs. 26
for a Dollar. They wanted Rs. 28 for a Dollar, even Rs.
30 for a Dollar first. I could have got this agreement

over the counter if I had agreed. But I refused to agree
to this. We have had to agree to some Budget cuts,
which we did. We are still negotiating, and, as I told
you, if I fail I will come to this House and tell you so
and ask for your co-operation perhaps to go back to a
more self-reliant economy, maybe even to go back to
controls. That, Sir, is the history of our relationship
with the IMF.

I hope the hon. Member for Attanagalla, befor he
talks in this house next time, would be properly
briefed, without talking utter nonsense.

CN e Luemd @wmm

(B aspesr usbary )

{(Mr. Lakshman Jayakody)

Then show us the report that I quoted.

@l ol & ¢ G oy

(Bm. i Gy 8. 5 Gua)

(Mr. R. J. G. de Mel)

I am sorry that most Members of the Opposition are
speaking without any sense of responsibility.

CH UL Lwemn8 @mmy
(B ovspuwsr susQary. )
(Mr. Lakshman Jayakody)
Show us the report.

@l ¢d & ¢ A Qom

(85 ot Coy 8. & Qua)

(Mr. R. J. G. de Mel)

The hon. Member for Attanagalla spoke some
absolute, arrant nonsense about India and the IMF. |
will give all the facts of this case-about India and the
IMF. It was arrant nonsense that India got so much of
money from the IMF without any conditions.

CHEe® Lucond Sungn
(. asucsr swEGary. )
(Mr. Lakshman Jayakody)
He cannot answer that report.

@l e & ¢ A Dwnon
(6@ i G . 5 Gud)
(Mr. R. J. G. de Mel)

You do not know.

CTAEOsY ducemi Dam

(B, evsgwer muitsry )
(Mr. Lakshman Jayakody)

The Ministers have not seen this. He is hiding it

from the Ministers also.

@8, ¢, & ¢ & Tum

(5@ o Cx &, 5 Cus)
(Mr. R. J. G. de Mel)
Sir, he has made an allegation that I am hiding

something from the Ministers.

CHEes ScomB Tom
{ ﬁ@,’ GV LD GIT BusCsry )
(Mr. Lakshman Jayakody)
Yes.

8. e& & ¢ & Swmm
(8@ 37 C . & Qua)
(Mr. R. J. G. de Mel)

There is nothing that I have hidden from the

Ministers of my Government, unlike his Ministers.
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CNEesY ducmb v

(B, svspoeT enwEQET )

(Mr. Lakshman Jayakody)

Please let us see the report. I have quoted the report
and the date of the report.

8 & & ¢ d Gwwm

(Fw. o Cn 8. 5 Gua)

(Mr. R. J. G. de Mel)

They hid the Attygalle Report. They hid so many
things.

wwmeRpe

{ méoui )

(The Chairman)

Order, please ! Hon. Member for Attanagalla, you
have been emphasizing that too much. The Minister
has given the reasons.

@l ¢, & ¢ AU Soww

(85 . Cn. & 5 Quad)

{Mr. R. J. G. de Mel)

Sir, India has been given credit to the tune of SDR
5,000 million based on the quota of India in the IMF,
which is ten times the size of the Sri Lanka quota. This
is also an extended Fund Facility. The conditions are :

“ The following ceilings on domestic credit of the banking system

were called upon:—

(@) The government was to limit the growth of total liquidity to
about 15.7 per cent in 1981-82. total domestic credit expansion
was to be limited to 19.4 per cent.

(b) Ceilings were also placed on net credit to the government from

the bankig system.

2. India was to observe certain limits on the authorization of new
official and officially guaranteed foreign indebtedness. During the
first year of the EFF, the Government was to limit the contracting
or guaranteeing of non-concessional loans with an original maturity
of between 1 and 12 years to no more than SDR 1.4 billion. Within
the ceiling, the new commitments of between one and five years will
be limited to SDR 400 million.

3. Throughout the period of the arrangement the Extended
Facility would be suspended if India
(a) Impose or intensifies restrictions on payments and transfers
for current international tranctions.”

in other words, no increase of the present exchange
controls and relaxations already done.

“ (b) introduces multiple currency practices ™.
like the FEECs system we had here

“(¢) concludes bilateral payments agreements which are
inconsistent with Article 8 of the IMF Agreement ™.

(d) imposes or intensifies import restrictions for balance of
payments reasons. ”

There can be no further import controls. Relaxations
have already been done in India. India was not
required to make any specific exchange rate
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adjustments because she was following realistic
exchange rate policies already. India has already
adjusted its Rupee to the Dollar. It adjusts it
systematically. It was adjusted 24 times last
year—every two weeks or so. It is adjusted, unlike our
exchange rate which is kept pegged. It is noteworthy
that between December 1980 and December 1981, the
Indian Rupee depreciated by 22.7 per cent against the
US Dollar at a time when the Sri Lanka Rupee
depreciated by only 17.9 per cent. That is the mistake
we made. During the period December 1981 to
December 1982 the Indian Rupee depreciated by 6.2
per cent against the US Dollar while the Sri Lanka
Rupee depreciated by only 3.9 per cent. India’s Budget
and the balance of payments are much more in
alignment than Sri Lanka’s. They follow a very
conservative fiscal and monetary policy. They do not
resort to expansionary budgets like Sri Lanka. Their
deficit is hardly anything. So, they were having that
amount of financial discipline and control. Also it is a
very self-reliant economy with immense resources,
with a market of 700 miliion people. How can you
compare India and Sri Lanka ? Only the Member for
Attanagalla will do that. Tt is the eighth in rank
industrial country in the world, potentially a most
powerful country although still poor. So that those are
the conditions which India entered into.

Then about price adjustments; that is very relevant.
I told you of the price adjustments that India made.
They made one, two weeks ago, of kerosene, and a
week ago of cement. In 1980, in anticipation of the
EFF, on June 8th, the prices of all fertilisers were
raised by 38 per cent. On June 8th again the prices of
all petroleum products were raised, some from 5 per
cent up to 79 per cent in certain cases. Kerosene was
raised even three weeks ago. Then in various States
electricity tariffs were raised by 9 per cent to 42 per
cent. Aluminium prices were raised by 11 to 15 per
cent; the procurement prices of paddy from 95 per cent
to 105 per cent quintal; the price of white printing
paper by 17 per cent ; simultaneously the price controls
on two categories of paper were removed. The central
issue price of common rice was raised from Rs. 150 to
Rs. 165 per quintal. Prices of coarse cereals were
raised by 10 per cent; the issue price of sugar from
fair-price shops was incresed by 23 per cent.

Then, Sir, in 1981, what they did was to raise all
petroleum product prices by 7 to 17 per cent. If we had
also raised our petroleum prices last year or the year
before, we would not have been compelled to raise it
now when petroleum prices are falling. The prices of
steel items were raised by 20 per cent and of pig iron
by about 37 per cent. The whole of the incremental
proceeds were to be credited to the Steel Development
Fund, with no increase in retention prices. Prices of
coal products were raised by 37 per cent, coke by 29
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per cent. The railway budget included the following
measures : 15 per cent surcharge on all railway freight
traffic; 10 per cent surcharge on luggage/parcel
traffic; 10-15 per cent surcharges on passenger
traffic.

Controls on prices of selected steel products were
lifted after a time. The procurement price for wheat
for 1981/82 rabi season was raised by 11 per cent,
from Rs. 1,170 to Rs. 1,300 per metric ton. On March
27, aluminium prices were raised again by about 20
per cent. These are the price increases. In India they
do it as soon as the price in the world market or in their
local market goes up. They increase their prices, they
do not wait. That is the only difference.

The central issue price for wheat, for public
distribution, was raised on April 1st from Rs. 1,300 to
Rs. 1,490 per metric ton. That was the second time. On
July 1st the power tariff of the Damodar Valley
Corporation was raised by 20 per cent. At the same
time, the power tariffs of the electricity boards of the
States of Andhra Pradesh, Madya Pradesh and Bihar
were also raised.

On July 11th the prices of most petroleum products
including kerosene were raised by 9—13 per cent. For
the third time the petroleum prices were raised in one
year. If we raised our petroleum, or oil prices three
times in one year, we would not be forced to do it now
when prices are coming down; we would have been
bringing it down when prices were coming down.

The valuation of indigenously produced crude oil
was incresed from an average of Rs. 391 per ton to Rs.
1,182 per ton — India produces nearly 50 per cent of its
crude oil today-that is 300 per cent increase of
indigenously produced crude oil, their own crude oil.
The price of urea fertilizer was raised by 17.4 per cent;
it is their own urea, they do not import these things.
They again raised it for the third time by 16 per cent.
As I told you, kerosene prices were raised even three
weeks ago, two weeks before their budget, along with
the increase in the cement price.

Import and exchange controls have been relaxed
somewhat. The Indian Rupee has been depreciated 25
times against the dollar last week, a total devaluation
of 23 per cent. Sometimes they re-valued, also in
accordance with the market. That is the correct way to
do things. If we also had adjusted all these things at
the correct time, we would not be forced to do one-shot
devaluation. They adjusted the exchange rate as and
when it was necessary. They do not delay. It is
automatically done. The price adjustments for all their
products are automatically done. That is the only
difference.
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All this talk of India getting a big credit line from
the IMF without any conditions is only a figment of
the imagination of the hon. Member for Attanagalla
(Mr. Lakshman Jayakody). I hope he will not come
and give us the benefit of his imagination any more in
this House.

As I told you, our entire relationship with the IMF is
like an open book that whoever runs may read. If we
enter into any other agreement, I will table it just like
the last one,

This Debate has been a long one and several
interesting comments, criticism and recommendations
were made by hon. Members on both sides of the
House. I would particularly refer to the very valuable
speech made by the hon. Member for Mullaitivu (Mr.
X. M. Sellathambu), the new hon. Member for
Vaddukoddai (Dr. Neelan Tiruchelvam), the hon.
Member for Mannar (Mr. P. S. Soosaithasan) and
many other hon. Members who made very useful
proposals which will receive my most careful
consideration and the careful consideration of the
other Ministers concerned.

A Budget Decbate as Harold Macmillan said, is
something of a bore. It is something of a bore. I have
received some bouquets—I do not take them seriously. I
have also received some brickbats—I take them even
less seriously. I have learnt, over a long period of time,
to treat both these impostors just the same. For much
of the time, the Debate was off the rails. My old
Friend, the hon. Member for Chavakachcheri (Mr. V.
N. Navaratnam) did not speak on the Budget at all. I
am sorry that my Friend seems to be suffering from
some incipient stage of senile decay. That is all I would
say about his speech. There was nothing to reply to.

Speakers from tk  Opposition criticised the strategy
which we have adopted but I would like to ask them,
what is the alternative strategy you suggest ? It is easy
to criticise the strategy which this Government has
followed but none of the speakers from the Opposition
suggested any alternative strategy for development
and employment, whilst curbing inflation as much as
possible, whilst avoiding scarcities, shortages and
queues, whilst trying to increase production and
export. I would have been very happy if the Opposition
could have laid before us an alternative strategy on
how we should manage the economy of this country
with a revenue of Rs. 20,000 million and an
expenditure of Rs. 49,000 miliion without going to the
IMF, without increasing taxes, without going in for
commercial borrowings, without printing notes. I am
really at a loss as to how this can be done.

In the first place, there seems to be some
misunderstanding of what a Budget really represents
in the life of a country. It is not a list of prices of

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



1779

consumer articles. It was never intended to be that or a
list containing the reduction of prices of some articles
or the increases in prices of others. Far from it! You
do not need a Budget for that. A Gazette is quite
enough. Dr. N. M, Perera did it. Mr. Felix Dias
Bandaranaike did it. Every Finance Minister of the
world has resorted to the Gazette. My good Friend,
Mr. Pranab Mukherjee, the Finance Minister of India,
just 3 weeks before their Budget, increased the prices
of a whole series of consumer goods. It is only a fool
who would come to the House and increase prices
through a Budget when the Gazette is available. A
Budget is not even a description of the salaries and
wages. It is not necessary to come to this House and
announce salary or wage increases though everybody
does so. In fact, it should come on some other occasion
through either a Treasury Circular or a circular of the
Labour Department. A Treasury Circular or a Labour
Department Circular is quiet enough for that. A
budget in fact should be a description of the economy,
our economic achievements in the last year—and in this
case the last 5-6 years —a review of the economy, an
unfolding of the proposals for our economic and
financial strategy of the future, for the coming year in
particular and succeeding years, details of our
proposed expenditure, details of our revenue proposals
and taxes.

Sir, at this stage I would like to ask the Leader of
the Opposition and some of the Opposition speakers
here, do you agree with our economic strategy and our
economic and financial policy ? No; it is obviously
‘no’. From the speech of the hon. Leader of the
Opposition T gathered that he completely disagreed
with our economic stategy, with our financial policy. If
so, what is the economic and financial strategy you
would suggest to solve the pressing problems of this
country ?

The hon. Member for Kalawana, (Mr. Sarath
Muttetuwegama) my good Friend, has a strategy I
must say in fairness to him. None of the speakers of
any of the three wings of the SLFP, none of the
speakers of the TULF suggested an alternative
strategy. But, the Member for Kalawana did so—a full
Socialist State ; fair enough. This is certainly a way
out of our problems. I too agreed at some stage in my
life with the strategy suggested by my good Friend
from Kalawana, I still agree that this is a way out, a
very hard way, a most painful way, a way in which
there would be no individual freedom or parliamentary
democracy. But it is still a way, a way which has been
adopted by about 40 per cent of the countries of this
world. Anyway, the people of this country did not
accept this strategy. They rejected this strategy
completely, they even rejected this strategy in
Kalawana ! So, what can I do about it ? They want a
different approach. So, however much I may
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personally like a socialist economy or not, I have no
mandate to introduce one, a full socialist economic
strategy. In fact, as the Hon. Prime Minister said, it
would have been much easier for me to be the Minister
of Finance of a Socialist State. My economic powers
would have been unlimited. I would have planned the
economy from the cradle to the grave and nobody
would have had the freedom to say ‘no’ to it. Life
would not be so difficult for me if 1 had been the
Minister of Finance of a Socialist State, but the people
do not want it.

Then, Sir, the hon. Members spoke at quite a length
about our debt position. I think it is my duty to give
this House and the people of this country some idea of
the debt position of this country vis-a-vis the debt
position of similar countries all over the world. Sri
Lanka, Sir, has never had to reschedule any of her
debts ; nor is she likely to do so in the future if the
strictest financial discipline imposed by me is
effectively followed. Sri Lanka’s external debt as a
percentage of GNP is lower than that of most Third
World countries. Much of our borrowings is on
concessional terms. Our debt service ratio at 11.8 per
cent is still very low compared to many developing
countries in our area. Indonesia at 21 per cent, Korea
at 14 per cent, Pakistan at 19 per cent, the Philipines
at 24 per cent, Thailand at 18 per cent, Algeria at 29
per cent, Kenya at 22 per cent are some of them. The
average for all non-developing countries is 24 per cent.
Sri Lanka’s is half that-11 per cent ; less than half. It
is lower than the debt service rate of socialist
countries—Hungary 30 per cent, Poland 44 per cent,
Romania 22 per cent, Yugoslavia 23 per cent.

It is apparent from the figures quoted that Sri
Lanka’s position is still not bad. We can repay our
debts. We have not defaulted any instalment of
interest of capital. We have never delayed one
payment. We have never asked for a rescheduling, like
Mexico, Brazil, Argentina, Bolivia, Poland, Romania,
Yugoslavia, Zaire, and several African countries.

As I have already pointed out, Sir, much of our debt
was on highly concessional terms. We have got an
array of donors who have given this country aid on the
softest terms possible, because they are convinced that
the Government’s development programme is worth
backing.

In view of the above, it is not posible to sustain the
argument that the country has mortgage future
generations to the IMF or the IBRD or the World
Bank. On the contrary, the Government has been able
to mobilize concessional assistance to develop the
country, so that future generations will not be
confronted with queues or scarecities or lack of
employment.
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The hon. Leader of the Opposition quite rightly
pointed our that we seem to be living beyond our
means. I have said that often both in this House and
outside. But we should also remember that most
countries in the world are living beyond their means.
This must be a result of the Keynesian and
neo-Keynesian policies which most countries have been
following in recent times—heavy deficit financing. 1
will give you the details. Even amongst the most highly
developed countries take Japan for instance, it’s total
indebtedness in 1972 was 45 billion US dollars. In
1981, nine years later, it was 523 billion US dollars.
Japan’s indebtedness increased eleven times in nine
years from 15 per cent of GNP to 47 per cent of GNP.
One of the strongest economies in the world also living
beyond its means !

The Federal Republic of Germany, another strong
economy ; 48 billion US dollars in 1972 ; 236 billion
US dollars in 1981, five times more ; 19 per cent of
GNP in 1972, 34 per cent of GNP in 1981. Italy 46
billion US dollars in 1972 ; 168 billion US dollars in
1981. We are only 1 1/2 bilion US dollars. Italy has 35
per cent of GNP in 1972 ; 49 per cent of GNP in 1981.
It is not that I am saying that everything is fine and
rosy. We should try to live within our means. But every
country seems to be living beyond its means.

There are two exceptions. Great Britain, which was
very bad earlier, 136 billion US dollars in 1972, has
only increased its debts twice to 299 billion US dollars
in 1981. The developed countries have no right to go to
the IMF and the World Bank. It is only meant for the
poor countries of the world. They take from banks at
current rates of interest; when the interest on US
dollars is 20 per cent, they take it at 20 per cent plus
half. Today it is 11 per cent plus half. They have no
right to go to the IMF, and the World Bank. In the
case of the USA it was 650 billion US dollars in 1972,
and 1,385 billion US dollars in 1981. As you know,
President Reagan’s present Budget is in deficit by
about 200 billion US dollars this year. They had 54 per
cent of GNP in 1972 and 47 per cent of GNP in 1981. I
am not for one moment comparing the economy of Sri
Lanka with theirs. They have a greater capacity to
repay than we have-I fully agree with you—but still all
of them seem to be living beyond their means.

Then, Sir, I come to the rapid growth in external
debts of the developing countries including OPEC and
COMECON countries. At the end of 1972 the total
external debt of the developing countries including the
OPEC countries and the COMECON countries which
are developing—not the Soviet Union—was 120 bilion
US dolars. Nine years later in 1981 it was 700 billion
US dollars, that is, six times more. At end of 1982 it is
estimated at 800 billion US dollars—the total debt of

1782

developing countries. 31 of these developing countries
have already asked either for moratoria or for
rescheduling of their loans. Some of them had just
refused to pay, and the IMF or the World Bank had to
come to their rescue. At the end of 1981, roughly 30
per cent of the 700 billion US dollars owed by
developing countries was regarded by the banks as
endangered. That is why His Excellency had to make
that appeal-not because Sri Lanka cannot pay her
debts. Approximately 200 billion dollars was
endangered, and there was no capacity to repay. In
mid October 1982, that is one year later, more than 60
per cent of the total indebtedness, which had
meanwhile risen to practiclly 800 billion US dollars,
was regarded as endangered. That is, approximately
500 billion US dollars was regarded as endangered
debts of Third world countries. You will realize what
holocaust there will be in the world Banking system if
this 500 billion US dollars is not repaid. Every one of
the big banks in the world will collapse, including
banks like the Bank of America, The City Bank, Chase
Manhatan, Deutsche Bank, Lloyds Bank and so on and
so forth. It is for this particular reason that His
Excellency the President made this appeaF not because
of Sri Lanka. We are quite able to repay our debts
now.

Sir, I have no time to deal with this at length. I have
here figures of the entire state of indebtedness of
socialist countries, some of them OPEC countries,
hard currency debts of European COMECON
countries, that is dollars and so on borrowed from,
Western banks, not debts in roubles.

oY Holewwy

(EsgGgai gomat)

(A Member)

You must give the countries.

@d. e & ¢ A owmn

(8w - Cg 8. & Qus)

(Mr. R. J. G. de Mel)

I will give the countries. Bulgaria’s gross debt is
300 billion US dollars and the debt service ratio
is 30 per cent whereas Sri Lanka’s debt service ratio is
only 11 per cent. Bulgaria’s position, is three times worse
than Sri Lanka’s, Czechoslovakia’s total debt is 4 billion
US dollars and the debt service ratio is 20 per cent, higher
than Sri Lanka’s. German Democratic Republic: the total
debt is 13.5 billion US dollars—that is 10 times higher
than Sri Lanka’s—and the debt service ratio is 45 per cent,
as against Sri Lanka’s 11 per cent. Hungary: the total
debt is 8.5 billion US dollars and the debt service ratio is
35 per cent. Poland—this is very revealing—the total debt
is 29 billion US dollars and the debt service ratio is 140
per cent—140 times the total export income to service
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the debts. They have to pay 140 times their export
income every year to service their debts. Romania: total
debt 10 billion US dollars and debt service ratio 50 per
cent. The Soviet Union is better, Sir. It is a strong
country, but still it has a total debt of 19 billion US
dollars to Western banks, Though the Communist Party of
Sri Lanka asked us not to borrow from Western banks, the
Soviet Union has borrowed 19 billion US dollars from
Western banks and its debt service ratio is 15 per
cent—slightly higher than Sri Lanka’s. That is the position,
Sir.

I can give some of the Asian and African countries for
comparison’s sake. Developing countries: Argentina: the
total debt is 80 billion US dollars, 60 times that of
Sri Lanka; the debt service ratio is 50 per cent. Half the
export income goes to pay debts. Brazil: the total debt is
80 billion US dollars—50 times that of Sri Lanka, and the
debt service ratio is 65 per cent. A very rich country, but
65 per cent of the export earnings go to service debts.
Chile: the total debt is 4 billion US dollars and the debt
service ratio is 40 per cent. Greece: the total debt is
2 billion US dollars and the debt service ratio is
50 percent. India, a very good country, economy well
managed, though very poor—I have great admiration for
the management of the Indian economy, though very
poor. India’s total debt is 3 billion US dollars and the
debt service ratio is 10 per cent—one per cent less than
ours, I must admit. Mexico: the total debt is 80 billion
US dollars and the debt service ratio is 50 per cent.
Philippines: the debt service ratio is 20 per cent.
Thailand: the debt service ratio is 20 per cent. Turkey:
the debt service ratio is 20 per cent. Cuba completely
reneged on all their debts about 10 years ago—they just
refused to pay—and after that they resorted to selling
their entire sugar crop to the Soviet Union for which
they get 300 million US dollars a year.

wéw wemdecond dunmm

(B, sr5 aps0s Raswm)

(Mr, Sarath Muttetuwegama)

Cuba refused to pay debts incurred by Batista.

@y HOawny
(Syfss el goRalr)
(A Member)
Are you going to refuse to pay your debts?

NS ATTMmisnun Somm

{,ﬁ?@ Y ENT LIS LTI TGS )

(Mr. Anura Bandaranaike)

You are refusing to pay your own debts. There is a
slight difference between Castro and you!

6w YW eMmOUcDa® Dovwmm
(8w, vrg apsas BQeuzic)
(Mr. Sarath Muttetuwegama)
Batista ran some brothels.
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end B Sl mnu @

(B spir LG pruEs)
(M:. Anura Bandaranaike)

Aloysious Mudalali.

@8 e & ¢ o Twm

(B i C 8. & Cuead)

(Mr. R. J. G. de Mel)

I am not making any excuses for Sri Lanka’s debt
position. I hope we will learn to live according to our
means, to cut our coat according to our cloth. But
certainly our position is not as bad as some speakers on
the Opposition side tried to make out.

Then, Sir, I come to the rates of inflation. That is
also very vital. Despite our immense development
programme and also world inflation we have brought
down our rate of inflation. (Interruption).

sy Beloww’

(B &5 FuT HAT )
(A Member)
The World Bank does not have those figures.

@l cd & ¢ ¢ Cxmm

(5. i G 8. 5 Qua)

(Mr. R. J. G. de Mel)

I have managed to get them. I will give them.

udwy @ emIgetod Svzm

(B, #r5 apsds  GFoasw)

(Mr. Sarath Muttetuwegama)
* But what is your authority. You just read out figures.

NS D MEM.u Soms

(Em Syeuyr LS TIpTILES)

{Mr. Anura Bandaranaike)

Somebody has given you a dead rope! Be careful.

Co g dwemmd Vomy
(Bom. aspesr pudGsry )

(Mr, Lakshman Jayakody)
I saw the Prime Minister passing it to you.

o3, ed. & ¢ S Samm
(B xf G #. 5 Cua)
(Mr. R. J. G. de Mel)

I can tell my hon, Friend from Kalawana the banks
from whom the socialist countries take most of their
loans. One is the West German Bank.

wdéw @WendoeDod Sy

(Bos. FsrF .:Tf)[cﬂ-.?j;f@ﬁﬁufﬁm )

(Mr., Sarath Muttetuwegama)

I suppose after they give you the loan they tell you
how much they have given?
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(Mr. R. J. G. de Mel)

This is a statement prepared by Deutscher Bank, which
has given more than 50 per cent of the debts of the
socialist countries. It is the account of Deutscher Bank,
from whom they have borrowed.

We have been able to bring down our rate of inflation
from 35 per cent in 1980, which was very bad—when our
budget went haywire and we had to bring certain cuts and
restrict bank credit and so on—to 18 per cent in 1981 and
to 5 per cent in 1982, This year, due to increased prices and
the BTT and import duties, I think, the rate of inflation
will go up again—from 5 per cent it will go up to 10 or 12
per cent. If we can contain it within 15 per cent, I will be
very happy.

DS1NGEDND
(FLITBETWIST el &ar)
(Mr, Speaker)

Order, please!

Does the House agree to go on till we conclude the
Budget debate?

ey Rag
(oyaadsar omar)
(Members)

Aye!

¢:3, e & ¢ e Swww

(Bm. i G 8. & Quead)

(Mr. R. J. G. de Mel)

I will give some rates of inflation of Third World
countries as against our 5 per cent last year. Argentina
130 per cent, Bolivia 62 per cent, Brazil 98 per cent—but I
think it is over 100 per cent. Though the official rate is
98 per cent—Columbia 24 per cent, Mexico 44 per cent,
Peru 60 per cent, Uruguay 20 per cent, Bangladesh 12 per
cent, India 7 per cent—very good, Sir, India’s economy is
well managed. Indonesia 9 per cent, Malaysia 5 per cent—
another well managed economy—Philippines 14 per cent,
Singapore 4 per cent—the lowest in Asia—Egypt 15 per
cent, Ghana 21 per cent, Israel 110 per cent—one of the
worst—Ivory Coast 9 per cent, Kenya 21 per cent, Morocco
11 per cent, South Africa 16 per cent, Syria 14 per cent,
Turkey 34 per cent, Zaire 35 per cent, Zambia 10 per cent,
Canada 11 per cent, Yugoslavia 30 per cent—30 per cent is
high inflation—France 13 per cent, Greece 22 per cent,
Italy 15 per cent, New Zealand 17 per cent, Norway 11 per
cent, Portugal 25 per cent, Spain 15 per cent. Of course,
the U.S,, UK., Germany and Japan have brought down
their inflation rates this year—a very healthy sign for the
world economy.

I will give you some of those countries that took EFF,
India, Pakistan, Ivory Coast, Jamaica, Mexico, Peru were
the first.
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Real Wages. (Interruption). That you must ask papa
doc and mamma doc and also putha doc!

RS DEHHCMGD Dy

(BB o@r ueT TrpruEs)

(Mr. Anura Bandaranaike)

Do not insult friendly countries like that.

83w W emOYeDn® Dwmy
(Bw, #rs s s FRas)
(Mr. Sarath Muttetuwegama)
Non-Aligned countries.

§8 o& & ¢ O Qumm

(8®. ot Cy. . 5 Gus)

(Mr. R. J. G. de Mel)

The hon. Member for Kalawana also raised the question
of real wages. There he did a real esmeef T@ B c.
emed CSuc BHOE Mmpned Fond
The Member for Kalawana has only considered part of the
picture.

sl YWemdgeDwd dnm

(B, 575 apsGs GQases)

(Mr. Sarath Muttetuwegama)

I have given you my authority from the Central Bank
Report and the Central Bank Review of the Economy,

@l ed. & ¢ i Pvmm
(P 2. Cg. &5 Gues)
(Mr. R. J. G. de Mel)
Quite right. Only part of it!

wiw YWemgedwd® dumy |

(Boy #r5 p50s. GQasw)
(Mr, Sarath Muttetuwegama)

Mr. Panditharatne is also on the Monetary Board.

@l od. & ¢ G Cumm

(G . Cm. .5 Gud)

(Mr. R. J. G. de Mel)

Sir, it is not correct to look at only one year when
assessing the record of the government for five years. If
you take the whole period 1977 to 1982 you come across a
completely different picture. I will give you the real wages.
Central Government employees. 1977— 118.3 real wages
index. 1982—131.8—an increase of nearly 13 per cent.
From 1977 to 1982 Wages Board workers: 1977--151.9
per cent. 1982 188.9 per cent, an increase of nearly 26 per
cent. There is one sector which has been unsatisfactory. 1
must admit it. Government school teachers! 1977—90.9
per cent; 1982—86.6 per cent, a decline of 4.10 per cent.
The teachers have recorded a marginal decline during the
period. But their salaries have been increased during 1982
by 14.4 per cent as measures were taken to remedy the
anomaly; The Central Government Employees increased
by 18.6 per cent and the Wages Board categories by 1.93
per cent during 1982. So that the figures the hon. Member
for Kalawana based on one year are extremely deceptive,
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I must come to some of the points raised by the hon.
Second Member for Nuwara Eliya-Maskeliya. I have already
replied to some of his points. He talked of Treasury Bills.
I must give him the figures. I agree, Sir, that the
outstanding amount of Treasury Bills has certainly increas-
ed from Rs. 2,700 million in July 1977 to Rs. 16,480
million on 15th March, 1982. But when we think of
Treasury Bill Limits—although 1 am not an advocate of
Treasury Bill financing; I would prefer not to do it if I had
some option in the matter, but the country’s expenditure
has got to be financed—so let us take the percentage of the
expenditure. In 1970 the Treasury Bill limit was 2,050
million, 50 per cent of the total expenditure of the
Government. In 1982 it was Rs. 18,000 million, that is
46 per cent of the total expenditure. There has been a
decline in 1983, We estimate the limit will be Rs. 21,500
million, that will be 43 percent of our expenditure which is
less than 1970 and less than 1960. In the ’60s it was 72 per
cent of the total expenditure although the limit was small.
I am not advocating the Treasury Bill financing, but here
too, the situation is not as bleak as some of the members
of the Opposition tried to make out.

The Member for Mullaitivu made a most constructive
speech, I am looking into most of the proposals made by
him and also by the hon. Member for Mannar. The hon.
Member for Vaddukoddai also made an extremely
interesting speech, although he did not make many
proposals. All speeches, both of the Opposition and of the
Government side, where constructive proposals were made,
will be studied by me and my Colleagues,

The hon. Member for Kalawana also quoted the
*“Financial Times”. I will be failing in my duty if I do not
read the relevant section from this article—the *Financial
Times” of Tuesday, 8th March—It is a long article with a
nice picture of our President, the heading—,
“JAYAWARDENE CONFIDENT AS COLOMBO
PREPARES FOR TODAY'S BUDGET” by Alain Cass,
Asia Editor. Even the ““Financial Times™ from which the
hon. Member for Kalawana often quotes and the
“Economist” which my good friend from Nuwara Eliya-
Maskeliya often quotes, even these journals are not hundred
per cent accurate like all newspapers and joumals. They
start off, by giving the name of our President wrong. They
called him—*Julius Jayawardene™ probably confusing him
with Julius Nyrere, so you can understand the rest of it.

Even the name is wrong.

Lanka’s 76
non-aligned  summit  in

“Julius Javawardene, Sri
emerged  vesterday from  the
Delhi and announced confidently that his country had
reached uagreement with the Internantional Monetary Fund
on ua stand-by credit of about § 200m as part of Western
efforts to prop up his free market policies.

Contacted in Colombo—""
But I told you when you made your speech--

“Mr. Ronnie de
Minister-"

Mel, Mr. Javawardene's able

1083 @3z 18

vear old President
New
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ené BGTNIW.GD Tezn
(Blo5 Sy L Ty FTEs)
(Mr., Anura Bandaranaike)

Hear! hear!

You wanted to quote that. That is what you want to get
on record. That was a neat shot.

gosYe cumian Snwn

(B yops smwpruss)
(Mr. Ananda Dassanayake)

Very neat!

w8 e, & ¢ ¢ Yamm

{(Q@j ,%,&". Can. &, & Gua)
(Mr. R. J. G. de Mel)

The hon. Member for Kalawana asked me to bring this
along—

eNe GTNncm.ed vy
{(Qs@- DS LTI TFTES )
(Mr. Anura Bandaranaike)

No. no, we are very grateful to you for that!

udw YD enTgeDod Vomm
(B #75 apsQsl Glasw)
(Mr. Sarath Muttetuwegama)
Hear, hear!

nd. e, & ¢ €.F Saom

(8. g Cw- . 5 Gua)
(Mr. R. J. G. de Mel) !
< who today presents wht may be the country’s toughest ever

budget
One thing they have said is true.

“ said, ‘It was not quite like that® ",

An agreement has not been reached.

< His version is that there is still a gap between the IMF and Sri
Lanka and that the two sides will meet in three weeks to tie up the
loose ends.

These revolve, in essence, around the Fund’s insistence that Sri
Lanka devalues the rupee to around 26 to the U. S. dollar. Mr. de

Mel insists that the present exchange rate of around 23 to the dollar
is ‘as far as we can go’.

There is little doubt that the Fund and Sri Lanka will reach
agreement.”

This is what they say. I do not know. I have my
doubts still,

“ Mr. Jayewardene was no doubt applying some-"

I do not like 0 read the rest of it.

“ to give the process a little nudge on the way. Or, perhaps, he was
merely prejudging the outcome ™.
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[#:& 8 & ¢ and Bnm])
Then, Sir, in the other quotation, they also say—

“ ‘Developed countries’, said Mr. Jayewardene, ‘should wipe out
all the debts of the developing countries and start afresh. We just
cannot pay’ ”.

Referring to developing countries, not to Sri Lanka,
Sir.

“8ri Lanka’s foreign debt stands at around § 1.5 bn.

Mr. Jayewardene-who is, above all else, a realist—realises that
this is unlikely to happen, especially in the present international
banking climate ~.

I do not know how they got that idea.

So, Sir, there is not break down of communication
between me and the President. He also referred to the
lack of political clout. I will tell the hon. Member for
Kalawana not to be worried about my political clout.
He should be worried about his own political clout
with my dear old friend, comrade K. P. Silva, and
comrade H. G. S. Ratnaweera in his own party.

Hiw WemdQedad Dunmm

(S srg aps0 s BQwsain)

(Mr. Sarath Muttetuwegama)

Do not worry about that either. I am worried about
Geekiyanakanda.

@8, ¢d. 8. ¢ & dunm

(Bw. o G- o3, 5 Queav)

(Mr. R. J. G. de Mel)

Do not worry about that. I have 37 acres of tea and a
house. That is all that I have.

wdyy W emOTetnd duwm

(196' 5:3';5 G)C‘EG),&F-'—@Q@J-ﬁm}

(Mr. Sarath Muttetuwegama)

No, no! I am talking of the electorate,
Bulathsinhala. Just for joy. He is worrying type !

@8 e& & ¢ od umm

(8®. o Cn- 5. & Gua)

(Mr. R. J. G. de Mel)

That is a matter for the people of Bulathsinhala to
decide in due course. I am worried about Kalawana.

Then, Sir, since the hon, Member for Kalawana
drew my attention to the “ Financial Times ”, I
suddenly saw two short articles about Venezuela and
Yugoslavia which are worth reading. Every day if you
read this paper, you will see countries going to the
IMF and the World Bank. Here is Yugoslavia going to
the World Bank and what they are about to do.

Yugoslavia is a socialist country with which I do not
know what the relations of the hon. Member for

2:83e@% 9o
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Kalawana are, but I know that the Second Member for
Nuwara Eliya-Maskeliya and his party had very close
relations. I do like Yugoslavia.

“ Yugoslavia secures first part of § 500 m. loan ”,

In this case, they have not even gone to the IMF, They
had gone to the Bank for International Settlement,
what is known as the BIS in Basle.

“ Yesterday agreed to lend Yugoslavia $ 300 m. immediately—"

They are so hard-up.

“ with a promise of $200m. to follow once final arrangements for
collateral are in place .

We have not been asked to provide collateral so far.
Their position is so non-creditworthy that they have
been asked to provide collateral-gold. Dollars 4.5
billion international rescue package. We have not been
rescued yet.

=

.international rescue package being arranged for
Yugoslavia to help it through problems to service its § 19 bn.
foreign debt.

It has been delayed for several weeks because of problems with
collateral affecting the $ 200 m. portion that is to be secured by
Yugoslavia’s gold reserves.”

They are not getting money like we are getting.
They have to pledge their gold.

“$ 300 m. made available yesterday is guaranteed by member
central banks of the BIS.

The collateral problem arose because Yugoslavia had first to
obtain authorisation from other creditors to pledge its gold to the
BIS.”

Lots of creditors.

“Such and authorization is required under so-called ‘negative
pledge clauses’ in existing loan agreements with commercial banks
which do not enjoy the benefit of gold collateral in their loans ™.

“Yugoslavia has had to ask its commercial bank creditors to
waive such negative pledge clauses. It is understood that not all such
waivers are yet formally in place, although senior central bankers
said yesterday that all banks involved had now agreed verbally to
waive the clauses.

The decision to go ahead with the loan marks an end to one of the
most difficult negotiations ever undertaken by the BIS. Yugoslavia
met strong opposition from member central banks when it asked for
a three-year loan last autumn.

The BTS lends only short-term money- "

Not long-term or medium-term like us.

“ in the form of bridging finance. This transaction for Yugoslavia
is intended to tide it over until an expected drawing of about
¥ 600 m. from the International Monetary Fund.”
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They are taking a “santhosam ” to tide over their
problems till they get their loan from the IMF, They
are so broke. We have not gone for bridge financing up
to date.

* Yugoslavia badly needs the cash to see it through until tourist
revenues start to flow in two to three months’ time ™.

Until