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PARLIAMENT

1983 @32 16 D Baas
y gD ipenio, 16 1nrs 1983
Wednesday 16th March 1983

B oo 1 T 9dfed nd dv Tu odsweon®d [od md
. ¢80 BRI Bl Som] Smumbd Ba

LT T TG 6,557 D op. o, 10 wendldns Sk f TP, FLTETUIST

Heiser [eants ek, yome il wrari] shon wds
AT T

The Parliament met at 10 a.m.MR. SPEAKER (AL. HAJ M.
ABDUL BAKEER MARKAR) in the Chair.

eB®
LOFDIE ST
PETITIONS

J. SR, Ouw. ¢Rm8 Cumm (Hewlds 08 w @R
@2l uB)

(B a. orik, eron. gy Farf—aref], sren Sp9flon s B
Q7§ syeowser)

(Mr. A. M. S. Adikari—Deputy Minister of Lands &
Land Development)

I present a Petition from Mr. G. N, Senaratne of
No. 281/3, Cotta Road, colombo 8.

Bundm o e i wwmEd wPla gmad Nowle wdn
cs

Qurgingué ysysas Fril s silcrafe den’ e g,

Ordered to be referred to the Public Petitions Committee.

SADTIE0 D BT,
fendapns@ ardiepe sllenL senr
ORAL ANSERS TO QUESTIONS

SN G
(FUTETLET Fpa sar )
(Mr. Speaker)
Question No. 1.

€8, Bxusd cuedd Swwn (i@l
DOHM tm Dk IBH i (TR sV s D
tsoEcm @)

(B ot dilaresry QuUlrrr—urTrenesrp o orae)
sor, didrur’ @Fmap YMLFFTLD AT FID YTET DS
Garp_rauh)

(Mr, M. Vincent Perera-—Minister of Parliamentary
Affairs & Sports and Chief Government Whip)

On behalf of the Hon. Prime Minister and Minister
of Local Government, Housing and Construction and
Minister of Highways, I ask for two months’ time to
answer the question.

1983 @&3 16
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CHNE sy duemmd @omm (efmmad )

(&Bs. wspwar ey wSQaTy — o FaT s )

(Mr, Lakshman Jayakody—Attanagalle)

Sir, this is the third question for this year. Now
three months have already elapsed. If it is going to
take another two months to collect these figures, it will
be in all five months. Cannot we computerise this
system, Sir ? You just feed to the computer and on the
following day you get the anser. We are in a
computerized age, and I am sure this can be done. You
buy a computer for this Parliament. 1 think you should
move in this matter.

DSEN DD
(FLUTETWET Byau ser )
(Mr. Speaker)
You have asked a question and the reply must come
from the Minister.

CH O Lucnmd Qs

{26 CUBRLE RN musbiarg )

(Mr. Lakshman Jayakody)

It takes five months to get a reply to a question
asked inthe House.

DIBZNGDDEs

(FuT Tt Bfeui Gelr )

(Mr. Speaker)

Are you asking any supplementary questions ?

C DY Hscmmd Swnm

(5. espwsr muibary )

(Mr. Lakshman Jayakody)

No Sir. I am pleading with you. Three months ago I
asked this question, the third question for the year.
Now the Hon. Minister is asking for another two

months’ time. That is, five months.

WDSrIENED DS

(surprsss opaufser)

(Mr. Speaker)

If I can only persuade them to do it, I wll be happy.

CW e Yuommd @mum
(Eom. aspesr suatlsry. )
(Mr. Lakshman Jayakody)
I can raise this question at the Adjournment and get
a reply, but I do not want to do it. If you could kindly
ktil the Minister —

m:&:maum:@@:

(Fur srivsy yauTEeT )

(Mr. Speaker)

All your pleas will be noted and the Hon. Prime
Minister will go through them.

g me @ I 9iSuw RIPD Bowla mém e

e wH3mE RergBp switnisss s dr@e o gy,

Guestion ordered to stand down.



1323

DS15N D DD
(Fursrusi gyeutsor)
(Mr. Speaker)
Question No. 2.

88, B¥usId cucld @wmm

(Bs erib. arsenp QuGrer)

(Mr. M. Vincent Perera)

On behalf of the Deupty Minister of Plan
Implementation, 1 ask for three weeks’ time to answer
that question.

DB NEs

(FurprsT oot ser)

(Mr, Speaker)

There, again, you want time.

pe e @n fnel? pfSow HED Bewlo =ds L
afl@ma wHOmm SersBh Furnlsss sl Grae Ll g7,

Question ordered to stand down.

2w ocHT P EE QuNIE: §D WD

gl@cCsY déiom snam IPsHEN
BwS Coucwsr Corer@eortev : wré s Bjsraer [HRuE
BAmim eyphstul . gevewais Qar@lueare

MRS. VERNON JONKLAAS : EX GRATIA PAYMENT FROM
TIMBER CORPORATION FUNDS

33/83

3. T duconB Damw

(5. eEpner mustsry )

{Mr. Lakshman Jayakody)

008 o 9B 0% @Bn® ey Son dd
Gxw BEde q@Bndeoxsy i gz (§)
E&mnsd ehwlsl @y @nm®wel Gem SBHoOm
8B Bwewsl &. 25,000 @ Yecw Lds &8
eetf 68 gbBeE BT oD B D O
esterfe? (@) e® @ec @ colxm cled
Sy B 998 gmma @déxferc? (1) Yma e3»
wésier’ w8, J oxfe?

&rent), Srenf] opndalonsE oyEILFFHLD, tarasl  opTell
GES yowismeraramrs Gl ey () Bomwd
Caterar Cerar@arron srerUauihd® yrs wré Sl Bs
sruer AEsffmsm sgoverals Qer@iuerars 5T
25,000 Qe augsin pererens gyeui oflersr ? (1) @
vy Qemas aspsras Qegyssin i GEciLen s
Syaui s geursr ? (@) @erGpe, aer?

asked the Minister of Lands and Land Development
and Minister of Mahaweli Development: (a) Is he
aware that a sum of Rs. 25,000 had been paid from the
funds of the State Timber Corporation to Mrs. Vernon
Jonklaas asan ex-gratia payment ? () Will he state as

21EEe8 s o
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&. 8. Ol BmS wm

{,QQT} Gr. GTLb- Grem. ,,_.g;{@awrrr?)

(Mr. A. M. S. Adikari)

() dedes. (o) D8 chrllCod omdzm
Sl 8w 8¢ =iGc@sfmed @ 52éewnsy o8
ald oen'ose, 8mnsf ehr’fc Qwutwed
Gy e €8 &xmn Huuw gAY B el Txd
DiQun’ 88 crxnw, dnSs¥, 1982. 11, 17 OB E»
deda g1@8 €T ace . 25,000 » d¢c @wd cad
80 Rlamws ©ém 8 cO@ e 9O8 on 9D .08
QAm g@rimnene oles @ On cOw ot %Hdm
g b¥ned wotd e 8RsT coBu an AT S B
Déenw Bw. (@) & emmm»E.

CH U Swowmd Dwowm

(8w edpner puiblsry.)

(Mr. Lakshman Jayakody)

gm »n8 Do o 09 cuwm Wesd, &d
uwlarstdews! gnd g et €@ abh swmed
¥ Helwn e Swl &30 Doms bl el e o
ed DrTeRDY Sds a® wetf el e® @¢C

codslmd emeby edrfem, i
ehlelcned Qurldwen wile@y BE =C

B9en RBwE ¢hYw Hud g fw SE® Fecw
I 2r5te@dy cofen o 80 wilSc@rinedw
B8em 98 ermeam, e Uy NdowHsy ad
tiotd e Ds? cwl® BormHEcE B 89 gurm
o BRE.

DS1NGEDDD

f = u-’rr."a-ru_.r:'xsrf' ,_g;m-i’d;d?')
(Mr. Speaker)

Audit can question that.

N E D duocnB Powm

(Bos ampes mudbarg |

(Mr. Lakshman Jayvakody)

“2T0" emiclE, st 99 gorlen e@m
Bomsymcee DaecH.

J. 08, 2u. gEmmE Somn

(Bm. a. et erow. g Sard)

(Mr. A M, S. Adikeari)

Jom Z ofus BearDie Heg 3
cuemsTesy mnon.

CHEO duecnld Pnmm
(Bn evspner euwdGlarg )

(Mr. Lakshman Jayakody)
S99 sumesy B Jent—

DS ENGDDD:
(Furprurss syeufser)

(Mr. Speaker)

to why this money was paid to her ? (&) k£ @ov, Wwivypiam FouAnsanding to him it is not so.
noolaham.org | davanaham.org
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Y. 00, . Q8 Summ

(Fm. e erib. arew. oRzrf)

(Mr. A. M. S. Adikari)

edmnfe demw T Bag
ralciitio

cus?mn® wEaE

CH L8 Lucomd Punmm

(B evwmpwar musCsry. )

(Mr. Lakshman Jayakody)

VI crmes) I Q@E;a c®ime, x5 @3
RIS c;zgi‘ﬁf DD, 68 Zed BmBmnWmE ol

@@ € e comeun cmmews’ grams dzes
EED gg"@@wv’:f'v el ed EDwm e258n exv e ?

I, 29, 0. glwn8 Somm

((Q oF. GTLD. GTGR. 9{5?;&:7179)

(Mr. A M. S. Adikari)

den® sl €Ty B8 Haa
L&

88 SBmsfem

cH JOsY dwowmmd S

(&5 amprer muisGarty )

(Mr. Lakshman Jayakody)

P QTdm @ e Ok &xf eF®O ok
DEnemp® wlesf Redslony =E8Eedxfmed
esfHEL T weww cedm 8¢ cuf €@ wifedz=d
DL 8% wlim colocwr—edug @uud &3,
VAHED. E)a(':u ostmslad Dwoy iz lew
Den 6@s5f—ewdmDe ¢ LW el
o @cqa:f@cm wsfRewmyy & EHaSad
¢sf ¥ e 890 WmOwy :s:émabc; zne
Dwewsy @ Domnmc ool e Ju Jud,

E‘L 9_3 1)

e? §me

DN BN BHDE

(FuTprsd yasar)

(Mr, Speaker)

Yes, you can have that noted and taken up with the
Ministry.

A 8. el 00N 2 Pu: Be@ BIOY oSG
Bmn® O, o 19Crraf: puadsra peraimnsar
MRS. B. A. PREMAWATHIE :RETIREMENT BENEFITS

124/83

7. w2 8a 2BER. cwmmanm Qoun ()

(sar BE L (Feiruy. rfg:ﬁg.’p{.ﬁ;ru_'.é;a—m.'raﬁ)

{Dr. W. Dahanayake—Galle)

2820800 &T3Rsw o
HEEnBewsy F@ o @ s ¢
veC cuman ©8m
etf S crsn:ea 1980
E&8m emd

ede'vem BEAg
() cBe? exd
X Zacwsy g2&e 20 «f
0 & Swel Eo® Jda g
Qon ox'exf ¢o-ﬁ> 13 ©3.8 8.
& 3 CEHEDTS
o 8L oo Q.’-ﬁ’@.‘b":"q? () a,-i‘i"é IO T k)
Excwsy glde 9 » micw gis ciffe o6 ad
xS O esferle ? (@) quwd BpE€  oipuxw’
geufenfe T (qr)

&9 16 1326
(@) e:8emyB@m EBegw! oad cpm: GrED S
gifeny @xfe ? (3) Op® @@ Gem EEacd

88w ®mnd G qued wnmon m(?csm"@:sfq ?
{¢) ermugusesy =@, &f @zf¢ ?

arry flF5sS, orridd  govssors Csic
e () eypmeans uarariiss Qarifareflurs 20 e
Saar s sna 5 T o+ B wrcy o o
rmsar Caemausrnfl 1980 ioris LT & b el gpilay el m ma
(Hta =BHLo
Rands Qo sogs Crijsamerar §med 17, o, GGy

yEifinar, Garde Ger, bt ra g g 13
mﬁé@ gy manh wosssu Pereren s oyeud g fenrar ?

ﬂ_rj'

!'H-Tr-'?:JTJHJ juufmp. ‘_g{.mT __g;g)u-u'r:.r'r 2 ( ) Dar "h..i.»(&m g)u_.r@,‘ﬁ

5 Yol Hrpsrs Garifiareflurs 9 BFavat
2 el

web eupisluBor ? (v) @aGpa, adr? (o) Roumds s
arev wenn&GEr e Guirarenp ar@.i:eyarg}ﬁa; L I LI
BT 8
rjmfr:r.mrm mjm’_y)@mgrn ? (ar) Lw‘mg Dan, arer ?

@arargm ? (o) @arsfi wsFer e oroninalar
Bauma

asked the Minister of Agricultural Development and
Research: (a) Is he aware that Mrs. B. A.
Premawathie, of 13, Ambagahawatta, Totagoda,
Akmeemana, who served for 20 years as a female
labourer in the labuduwa Farm and retired in March
1980, has been deprived of a pension ? (b) Is he aware
that she had 9 years of service as a permanent
labourer ? (¢) Will she be given a pension ? (d) If not,
why ? (e) Why has even a gratuity been denied to
her ? (f) Will he inquire into the facts of this case, and
grant her redress ? If not, why ?

28, ey euedd Qum
(B erie- diisrrarn Qulrar)

(Mr. M. Vincent Perera)

I answer the Question on behalf of the Minister of
Agricultural Development and Research.

(a) Yes. (b) She had a 9 years’service as a
temporary monthly-paid labourer. (¢) No.
(d) Because the employee had not qualified for
pensionable status. (¢) An application for the payment
of a gratuity has been forwarded to the
director/pensions on 15.4.81 and application for an
award under the Public Service Provident Fund has
been forwarded on 27.8.80. Payment will be made as
soon as the gratuity and the PSPF award are approved.
(f) Vide reply. (e) above. (g) Does not arise.

38, 8. goulwm ¢ BCD: Qvmew P Qe : Do BSI
Em. erib, 19, HyCrrs & Feveursllsw gt FioLaTh ! OSLTL R
MR. M. B.ASOKA DE SILVA'S SALARY:
MISAPPROPRIATION

125/83
8 @il RAES cummum Somm
(sor B 5  Gerey. sansriris)
(Dr, W. Dahanayake)
B8 oo gE8 28R @B nE: tny nWE w.S8
Cxw EERc q@dndees’ an e@ms : (g) &

S OMEC ST G = o {@e A5 seoFrmeB et med STetin )
ezneesyens p@mzed by%oolgham F%En%aé’ﬁon“““" oden eiendme®sm bt

noolaham.org | aavanaham.org
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[gD:dc 098G comuun Snm]

B BE-Eum 8 endeld cafers OB B getdmm
¢ BC'n Qwmm Bng E0 Bl &u wow’ o8 3
e Anee 82 19w 2@ cectnlmel®@r’meEd
BENHBumy 88T ¢ exfun G RES Iy eBigmm
s 96 B e Snd® ¢xfesfe ? (g) onisy
sens’ @@ BE8ws.d 99 T:0n LAY ez
BEnBum @hd mg DT ¢ O8. /. geuimn ¢
BCS Swmm &18 ¢ ediezn w6 @S &d
298, ¢sfeule ? () 28 w8 @il mdém
D8 ¢xfE®sF &8 2. gowdom ¢ BFS Bomn ©d
28cn ulrframen 22E® cce o ® @B &d
Op@ ¢lenfe ? (qr) s ey UDE e
Htest @xfe ? () suBulsm siwoehar Dend
DO I® @’ D Bewleo odzverde ? (I)
Bewlo emmdsleny 58, & @xf¢ ?

srenfl, sronfl yddllmss  yowisms, s ot F
@SS gmussrmereramrs Call ey () B4
werdoril qystor Quig B rhser, o sewsmar 5T & wor 5
B LT iy P.;i;'ﬂ?'gﬂjfcﬁrd;"&iﬂ'.’?'u.?@(@'Sailﬁth &rel, Gurd
Grienw & Cripgamerar Bos. erib, (F. wGzrs 5 Haanr
ereTiuT gfes SEwisariomgs Crigps e sGCursgs
Qrripeurra Geourt ol Gapem pulell 558 Fiori @b g or 5E5
@HESTAT QpApd TG SO FULE SETAITGEN L BT A% 7D
pesFriguerarams syt gyfeurar? () gpsd HO
Gl e g8Cursssi Désormaws Qrimgprm Cuong
Tl oFaml e galyerorrQrarg Son. erth. 7. gylFrer
& Baar Curanb mspessrigusiorens ool gypflaursr ?
(@) B, erb. 1F. gCsrar & Boar Rasdsm yrer
lar oo pirdp Caar@Queraps ymd sri FriFuk
yellss 5 lasurr_rrn'aﬂ?@:_';u S saph o gegereri G eirtan 5 i
GPaurar ? (%) aor dleredor agmib piT 85 st dledy ¥
(2-) L argursts tyrenr eierréw@urarenp S dmie

Lty e sil Gwru@Peurar 2 (eer) BerCod, aer?

asked the Minister of Lands and Land Development
and Minister of Mahaweli Development: (a) Is he
aware that Mr. M. B. Asoka de Silva, of Bope, Galle
who was a Security Officer in the Machinery and
Equipment Department, Ratmalana. Made an
allegation that an officer in the same department had
taken his full pay for about five months while he was
on leave ? (b) Is he aware that Mr. M. B. Asoka de
Silva further alleged that a superior officer had helped
the first-mentioned officer to commit this fraud ?
(¢) Is he aware that Mr. M. B. Asoka de Silva asked
for a full inquiry, saying that he would give evidence ?
(d) Why as no inquiry been held ? (e) Will he order a
full inquiry to be held at once ? (f) If not, why ?

J, 28, . g8 Somm

(Bcn. ar. erik- orov. yFsrfl)

(Mr., A, M, S. Adikari)

(a) No allegation has been received from Mr,
Asoka de Silva to say that an officer of his department
has taken Mr. Asoka de Silkva’s full-payfor 5 months,

1328

but an allegation has been received from Mr. Asoka de
Silva to say that during Mr. Asoka de Silva’s absence a
Security Officer has been paid for 4 months to cover
up the work of Mr. Asoka de Silva. () Yes. (¢) yes.
(d) An inquiry has already been held. (¢) and (f) Do
not arise.

erde DRES. commazn Sy

( L-'x‘E-S‘..'iTr.f:: ﬁ:‘ L_r?u\.'r;.r_;u ;55;5_:;0;5:7’&1«5'56 )

(Dr. W. Dahanayake)

Is the Hon. Minister aware that the allegation was
that another officer-not Mr. Asoka de Silva-had taken
his full salary for about 5 months whilst he was on
leave ? I think there has been a mix-up here. Will the
Hon Minister agree to hold a futher inquiry in view of
the fact that the allegation was made against another

officer and not against Mr. Asoka de silva ?

. 28 &l glanml @omm
(F. ar. arthe orovt. gy Barfl)
(Mr. A, M, S. Adikari)

I will look into the matter.

e, 8. &8 Tom: eumd ®ey
B, O, 19, Qe : semrey (ap5Semm
MR. K. P. SAMMIE : FOOD STAMPS

9. 8w REED cwiad Enmm

(s B LoDarey, BADFTWIEGS)

(Dr. W. Dahanayake)

qend @ E8umd HEBndsosy ain e mae :
(@) eved dnFed AT CEND gorn 9/3 cém
e 990 888 942s 9m ef. 8 @od
Qo e Inew gy . B. onbhemerss Swoy o
€geern® @t codm 9D On® e
es’e ? () & guea gnd 8ed Bz’ ezum
SFent @xfe ? (q) @DTC gwemd @ded Bmd
me @ ALO Ond Bewiao mEesfe T (an)
eyaximesy =, & @sfg ?

eavey st Bpay gmuwsFsors Cau ohen: (o) @re,
wrene, Gadmbure., /3 yo Gwdss guoulmplureris
errar Hom Gz 9. QFlf, vaer Bm, Gx. A, smemsre
QarifleopS i
aursn ? (h) Beispnd adr cewey (ps S rasT eigpE

,&.‘—3‘@ @Cﬁw.;ﬁjem TSI & st e-,-;{q?
sl dBaf? (@) Baisends o.ave Qp;:&,@ma-fair VY

o 7 4 : am Go ;
(HLbLIY. BT st 1 Eruiaurar ? (#) @anldpw, zew?

asked the Minister of Food and Co-operatives : (a) Is
he aware that only occupants of 9/3, Wellaboda,
Magalle, Galle, namely Mr. K. P. Sammie and his son,
Mr. K. P. Karunadasa, are both unemployed ?
(b) Why are they not issued food stamps ? (¢) Will he
order that they should be issued food stamps ?
(d) If not, why ?
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08, B5v'usyd oueld Qunmmn

(fqn. erib sisirarn GuGrar)

(Mr. M. Vincent Perera)

I answer on behalf of the Minister of Food and
Co-operatives,

(a) Mr. K. P. Samy, who is a resident at No. 9/3,
Magalla, Galle, is unemployed. His son Mr.
Karunadasa is a fisherman. (&) The 29th series ration
books belonging to this family were not re-validated,
as the family income exceeded the stipulated limits.
Also, they did not make an application for food
stamps. (¢) No. (d) As they were not entitled for food
stamps from the inception of the scheme.

@de BAED. cuna dwmm

(sxrf & e U FNFTUIES )

(Dr. W. Dahanayake)

Is he aware that the information that this family of
two had an income of over Rs. 300 is not correct ?

DESIN DN Ds

(LT pri s  gsudssr)

{Mr Specaker)

What is your supplementary question ?

Hh8a DED. cnsnwnd dom;
(serdF Gsra. zapsruiss)

(Dr. W. Dahanayake)

Is he aware that the income of this family of two was
less than Rs. 300 ?

08, 3 usYd cuedsd Pwm

(& etk fisrearn QuBrrr)

(Mr. M. Vincent Perera)

I am not aware,
e ADED. cumam Dum

T H & Qe FapEriiEs
& f+ S8/

(Dr. W. Dahanayake)

Then will he please get a further inquiry held into
this matter ?

28, 8xu 0 cuveld @nmm

(8w arib ellsirFeir s QuGrrr)

{Mr. M. Vincent Perera)

I will refer it to the Minister concerned.

émmdé elmmd:, ool @lc ¢éReg
pErenn g e phlsmeurart, CorCeri Guriiy. @Bk
MANAGING TRUSTEE, LADY LOCHORE LOAN FUND

74/83

4 CHTOs duc/d Qumr—ads’ 8vfemdPed
@f Pumn—oCEtmn—edmnd)

(B asposr suilsrg—5Sm 55 apis G0
B LD~ G T GO — T LT )

(il/h: Lakshmoan Jayakody-—on behalf of Mr. Sarath
Muttetuwegama—Kalawana)

e o DPw€wen @mOgyn 8Ede @R
eosy qugy sFdme: (¢) (1) eclewd @dw @b

Eee ondmnd @O 67 D). Eegwd & O

1983 @&z 16
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syemd ¢ ? (il) @mee e fon 88 £
Eaces gpEBuex c& Hede?

BOe? (iv) edd mca &8s £HE®
2 Ch @ Bod® @ouwd
() (1) Cded 8@ 210em

CRH e, 688 quummed o 84 cef Dmow® eCw,
o 60 =¥ opde, Bwd® Dléume eBmD 6w dew
el gen SO vem@nl «dexfe? (i) 29
Dégtwcn eBmsl CEECEC o ummIE i DD
Griim ©m& e ecxlexfe? () (1) e@iy
Coadd ¢i@elyl crodwlm e e G
casy Hiele? (i) Ced ®»E & weon o @ e
=& e ? (iii) 1082.01.01 c2H €» 8 80 B 8ed
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Gariiurs esflur

aREsE el ?

asked the Minister of Finance and Planning : (a) (i) Is
he aware that the Managing Trustee of the lady
Lochore Loan Fund is 67 years old ? (ii) Has Cabinet
approval been obtained for the extension of his
service ? (iii) If so, from when ? (iv) What are his
special qualifications to receive an extension of
service 7 (b) (i) On what basis is this person who is a
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[cwfdes’ dacwmE Sxmy]
government pensioner ratained in service as a
permanent employee of this institution, with all
privileges, even after his reaching 60 years of age 7 (ii)
Will' he allow this privilege to employees of other
boards and Institutions ? (¢) (i) Has this person
obtained a personal loan from the Lochore Fund ? (ii)
If so, what is the security he has placed ? (iii) What is
the balance repayable as on 01.01.82 ? (d4) (i) Is he
aware that, apart from the above loan, he had obtained
another exceeding Rs. 100,000 from the Lady Lochore
Employees’ Provident Fund ? (ii) Is this in accordance
with the rules and regulations of the Fund ? (¢) Why
has no action been taken on the complaints made to the
Board of Trustees of the Lady Lochore Loan Fund, the
Deputy Secretary to the Treasury, the Deputy
Minister of Finance and to him by the employees in
regard to his irregular acts ?

OR. &L, 2. »nEsm LEMY Pomm (Bewlids §odf
M DE uwduicw @IDDd)

(e orib. oré orib, B WNEETI—B G YOS5
,@L:.r_._:_'r LEF,T,-‘J}? e FEir)

(Mr. M. H. M. Naina Marikar—Deputy Minister cf
Finance & Planmning)

This is a long Answer. Shall I table it ?

DO NGBS

(& LT Brussi rg;su;'?ac?r)
(Mr. Speaker)

Yes.

smedua 8 2 ¢ BEmd:
FUTITL 555 eudstini L. sl :
Answer Tabled.

(a) (i) Yes. (ii) No. The Lady Lochore Loan Fund is not a
Government Corporation and Cabinet approval for the extension is
therefore not necessary. (iii) Does not arise. (iv) He has been
appointed a Trustee in terms of Section 2 of the Lady Lochore Loan
Fund (Board of Trustees) Act, No. 38 of 1951 and appointed by the
Board as the Managing Trustee in terms of Section 11 of the said
Act. His qualifications are a Bachelors Degree of the University of
London and a Diploma in Credit Union from St. Francis Xavier,
University of Canada. He has also been specially trained in Canada
and Thailand in Debt Relief and Rehabilitation Work. He has also
long years of experience in social service work, as an Assistant in the
Social Services Department, and in Debt and Poor Relief Work as
Charity Commissioner.(#) (i) His appointment is in accordance
with the provisions of the Lady Lochore Fund (Board of Trustees)
Act, No. 38 of 1951. (ii) Does not arise. (¢) (i) Yes. He has
obtained a loan from the Mercantile Account of the Lady Lochore
Loan Fund as available to all other Lady Lochore Loan Fund
employees on the approval of the Board. (ii) The Board of Trustees
of the Lady Lochore Loan Fund has a lien on his Provident Fund.
(iii) The balance due on 01.01.82 is Rs. 37,408.08. (d) (i) Yes. He
has obtained a Housing Loan of Rs. 132,892.92 from the Lady
Lochore Staff Approved Provident Fund with the approval of the
Provident Fund Committee and general body, against the credit
balance of his Provident Fund Account which stood at Rs,
207,169.24 on 10.01.82. (ii) Yes. It is in keeping with the Rules and
Regulations of the Approved Provident Fund. {¢) Complaints were
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made against him by a dismissed monthly paid temporary employee
named Mr. A. S. G. Wijetilleke, Mr. Wijetilleke was President of
the Lady Lochore Loan Fund Jathika Sevaka Sangamaya Branch
Union formed on 04.06.79 by a section of the employees who were
mainly temporary employees. He not only complained to the Board
of Trustees of the Lady Lochore Loan Fund, the Deputy Secretary
to the Treasury, Deputy Minister of Finance and the Minister of
Finance but also to His Excellency the President and to the
Presidential Commission. These complaints were investigated and
dismissed as groundless. Members of the Jathika Sevaka
Sangamaya Branch Union of the Lady Lochore Loan Fund
disassociated themselves from these complaints.

¢ ACES. comlivh: gldwmbn ¢d@cl

uy, e aTsiruy. Quig ey : s, Cx, f. &floysar

U. W. PODINA : E. P. F. DEDUCTIONS :
77/83
5. IO SuomB Toor—(udy S oemdY
ST SaTm—elmIiT)
(B edynsr mualsrn—S0m. srg gpsls 00

SLE—F T LITE )

(Mr. Lakshman Jayakody—on behalf of Mr. Sarath
Muttetuwegama)
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asked the Minister of Labour: (a) Was there a
contributor to the EPF by the name of U. W. Podina,
whose membership No. was T. 4299 ? (&) Is he aware
that she has worked at Kalukumaratenna Estate, from
1973 onwards, and that deductions have been made
from her wage as the employees contribution to the
EPF ? (¢) Has this money been credited to the EPF
and from which year has money been so credited ?
(d) Will he cause an inquiry to be held regarding this
contributor’s position ? (e¢) Will he table the report of
the inauiry in the House ?
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3. S wny O cuclds Dagm

(Bn erib- dierasirn QuGrrr)

(Mr. M, Vincent Perera)

I answer on behalf of the Minister of Labour,

(a) Mrs. U. W. Podina, Membership No. 4299/2/2,
is a contributor to the Employees’ Provident Fund.
(b) According to the records available, she has worked
on this Estate only from October, 1977. Deductions
have made from her wage as the EPF contributions
from that date. No records are available in respect of
the period prior to October 1977. (¢) Only a part of
the money deducted from 1.10.77 has been remitted to
the EPF (d) Investigations are being made at present,
(e) On completion of the investigations, a report could
be tabled in the House.

8. @9eldBwl: e GE acvyw
9, pSsH@Origuri: s yepnoPiugSrin
P. MUTHU REDDIAR : BUILDING PERMIT
78/83

6 cEgOw duemB Sam—(udy gvemdy
CEN@ HoN)—eDHDO

(B aspear owuilary —Rm. #rg psCsl @0
&SU—FTTLITSE ]

(Mr. Lakshman Jayakody—on behalf of Mr. Sarath
Muttetuwegama)
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asked the Prime Minister and Minister of Local
Government, Housing and Construction and Minister
of Highways: (a) Did one P. Muthu Reddiar,
proprietor, Dhanalakshemi Stores Pelmadulla, made
an application for a building permit, in the Pelmadulla
town to the relevant authorities ? (b) Did the DDC
Ratnapura at its meeting on 31.05.82 decide that this
permit should not be given as two perons were claiming
the land for which the permit had been applied for ?
(c) Had any second claim been preferred as at
31.05.82 ? (d) Since there are no other claimants will
the application referred to in part (a) of the question
be granted ? (¢) If so, when ? (f) If not, why ?

28 s’ d cuclbh @wmm

(Ecm et dlareers QuCrrr)

(Mr. M. Vincent Perera)

I answer on behalf of the Prime Minister and
Minister of Local Government, Housing and
Construction and Minister of Highways.

(a) Yes. (b) Yes. On that date the decision was
taken not by the Ratnapura Development Council but
by the Executive Committee. (¢) Yes. (d) Though a
second claim has been preferred the Executive
Committee of the Ratnapura Development Council,
having considered all matters relevant to this subject,
has approved the Building Application of Mr. P.
Muthu Reddiar on 17.2.83. Accordingly the
Authorised Officer of the Pelmadulla Sub-Office has
issued the permit on 23.2.83. (¢) and (f) Do not arise.

sy eg@sy 8E0,50%
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PUBLIC SERVICE MUTUAL PROVIDENT ASSOCIATION
(AMENDMENT) BILL
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Presented by Mr. R. J. G. de Mel., Minister of Finance and

Planning to be read a Second time upon Thursday, 24th March
1983, and to be printed.
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Order read for resuming Adjourned Debate on Question—{8th
March, ot

“That the Bill be now read a Second time™-[Mr. R. J. G. de Mel]
Question again proposed.

o en 1015

2’ 8. A& dmmen Samh (afvm)

(S5 stov. g, LISTL T BTLIGES—SIELIQD)

(Mr. S. D. Bandaranayake—Gampaha)

Mr. Speaker, Sir, let us examine the Budget from a
common man’s point of view and find out what
obstacles we are faced with in our gigantic task of
rapid development that we all want in Sri Lanka.

The people of Sri Lanka ave been continuously told
that we are a poor country—one of the poorest in the
world-by international specialists. This is incorrect.
The so-called rich countries in the West in comparison
to our country are covered with snow half the year
round, whilst nature has blessed our country with sun
and rain enabling us to plough the land two or even
three times a year and reap rich harvests.

Recently we have witnessed the economic plight of
an oil-producing country like Mexico in the West
which was considered to be a very rich and prosperous
country.

So history has shown us that our country is a rich
country. Our natural resources are of a very high
order. Our chief resource today is manpower. The
youth have to be mobilized for development work for
this purpose at village level.

After 450 years of foreign domination our country is
divided into several splinter groups. This is the net
result of party politics in this country which has
brought about this disunity of the nation at all levels.

Let us examine what our late leader Mr. S. W. R. D.
Bandaranaike, the founder of the Sri Lanka Freedom
Party, said 50 years ago about party politics.

@
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Sir, as we are short of time, I shall be glad if the
entire quotation that I have, is allowed to go into
HANSARD as having been read. It is a quotation
from HANSARD of 1932, Volume 11, column 1752.

DTN B

(LT Broisr oyeurt&er )

(Mr. Speaker)

The reference can go in but not the contents. The
contents must not go in once you give the reference.

Sif, 8. agn dmmam @nmy

(B ston. . LT T5pTLES )

(Mr. S. D. Bandaranayake)

I have some extracts. If you wish I can read them.

DSBSy

(FLIT BT WST oyeud ser )

(Mr. Speaker)

I have no objection to your reading, but you will be
taking up your time.

2’ 8 A% ddrznan Summ
(Be5. oTov. 19 LSTLTTSTLES)
{Mr. S. D. Bandaranayake)

I want to get it into HANSARD.

B S1TNDDS
(Fursreiss youf&sr)
(Mr. Speaker)
Whatever you read, yes.

o, 8 958 il S,
(Q@ aTan. 1. LGN TIBILES)
(Mr. S. D. Bandaranayake)

I will read it.

On 7th July 1932, on a motion moved by Mr. E. W,
Perera in the State Council for the reform of the
Constitution, it is interesting to see what the later Mr. S. W.
R. D. Bandaranaike, the leader and founder of the Sri
Lanka Freedom Party. had to say about party politics 50
years ago. [ wish to quote some of these extracts from his
speech which appears in HANSARD of 1932, Vol. II,
Column 1752:

“*Therefore, it is important for us at this stage to examine the
history of this woderful party system.

I must ask hon. Members not to attach any sacred value to the
party system. It is purely a chance growth and development in the
peculiar circumstances which obtained in England at the
time. is no special sanctity attached to this. It arose accidentally,
and other countries which adopted democratic institutions — many
of them, and, I say, to their cost - followed the party system which
was purely a chance development under very peculiar circumstances
in England at the time.

That, Sir, is an important point tor the House to realise. There is
no sacredness attached to the party system: it is not a national or
democratic. government, but is purely a chance development, |
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repeat, in England. Why do [ say that? Anvbody who is familiar
with the history of England will know that there were always two
opposing parties. At the start there were the parties of the King
against the Barons a state of affairs that ceased to exist when the
Magna Carta was signed by King John.

You come to the next stage and still you get the two parties
persisting along like a thread through the warp of British history.
You get the next stage of the King and the Nobles or Barons — call
them roughly the Cavaliers-against the Roundheads. That was the
next definite stage that emerged and which ceased to exist with the
execution of Charles the First and saw the definite emergence of the
power of the Commons, that is, the King and the Nobles against the
Commons.

You get the third division arising in the period after the interim
period Cromwell, from Charles II onwards —of Tories against the
Whigs— two parties side by side in Parliament, in the House of
Commons, which really did not emerge finally into a form of
parliamentary government until the reign of the early Georges and
the power of Walpole brought parliamentary conventions and
parliamentary government to a point of importance. Up to the time,
between Charles Il and George I you get a period where the
Monarchs had control; vou do not get the two parties continued as
at the start.

There was no definite parliamentary government under the
party system [lor the simple reason that the monarchs at that stage
had the controlling voice in all the affairs of government but with
the advent of the Georges owing to the fortuitious circumstances
that George I could not speak English--on such accidents and
trifles do the faith of nations rest—chiefly due to the fact that
George 1 could not speak English and therefore could not preside
at the Cabinet meetings, you get the emergence of the Prime
Minister or the Chief Minister in Robert Walpole — owing to that one
single fortuitous circumstance.”

Then he goes on to state :—

“I do not wish to weary the House with unnecessary quotations.
I shall only read a short passage from Bryce’s ‘Modern Democracy’,
Vol. IL.-He points out very clearly the objectionsto a party system
and makes the important statement that national affairs are always
bound to be obscured by the desirc to serve merely party ends.

Time after time, in fact the whole history of the Constitution
of England is littered with examples of instances where national
interests were sacrificed for party zains.

Then again what was the result of the party system as evidence
only recently? Another great man in the person of the late Labour
Premier, Mr. Ramsay MacDonald, had the courage to break parties
into bits and form the national government which is now controlling
the affairs of England, and to a great extent, the British Empire.

And the result? Look at the diminution in the unemployment
figures; look how month by month they have decreased in spite of
the fact that the Labour Government, which went into office with
the sole object of reducing and removing unemployment, failed to
do 50, and that under their regime unemployment actually increased.
Under a national government trade has revived, national confidence
has revived and in every direction the country is on the way to
prosperity. What is the bank rate today 1 will ask the Hon. the
Financial Secretary —compared to what it was under the Labour
Government? It is lower than it has been for the last 30 or 40 years.
If that is not a sign of the returning prosperity of England, I do not
know what is.

I give this as an illustration of the first point I made, that party
government has the effect, the inevitable effect, of obscuring

1983 €aZ: 16
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of that I have quoted the history of England from 1922 onwards...
why is it so? Party means office; whatever party is in power
controls the plums of office. That has been so in all countrics with a
party system, particularly in a country like America which is not
aversed to ‘graft’. Tt merely becomes a matter of getting some
party into power in order to seize the offices. Every kind of the
most stupendous corruption arose out of the party system, because
there it was not a natural growth. Party government is a positive
hindrance to good government and I have shown that in a country
like Switzerland another system has been used, and used
sucessfully. The only point that [ wish to make is that we should
not accept blindly some system of party government to which some
sacrosanct power is to be attached, and consider that any going
outside that must be viewed with the utmost suspicion and fear,
That is the position which at this stage [ want the House to accept.”

Mr. Bandaranaike goes on with his long speech and
winds up thus:

*“1 feel that at this stage of our development to ask for a party
form of government is merely to divide and weaken any power we
possess. We require a very great deal of power in the fight that we
have to make. We are in that stage which Macaulay described as:

‘When none was for a party:

But all werr for the state;

Then the great man helped the poor,
and the poor man loved the great;
The Romans were like brothers

In the brave days of old.’

Let us do away with parties at this time. If they develop later on
it does not matter. We are not bound hand and foot for all time to
the Executive Committee system. I do feel that without any party
considerations we ought all to unite and work for the realisation
of our common goal which is the independence and self-respect of
our country.”

Mr. Speaker, today, as a result of party politics we have
seen our nation in splinters, divided into various groups. In
this context, let it be the left movement or the right
movement in our country, it cannot prosper, because at
every turn one is sabotaging the other. Whatever good is
done to the nation by one is undone by the other.

The village temple, church, kovil or mosque is divided,
every household is divided, as a result of party politics.
The village school is divided. The officers where
development work is done is divided into two. So party
politics has brought about a constant tug of war, where
both sides in the final analysis are losers.

What have we achieved under this party system
during the half century of universal franchise and 35
years of independence ? Instead of a society that suits
our country and helps us to solve our problems, we
have a society where half the population are living on
food stamps today.

In this political background, any victory by either
the left or the so-called right brings about and finally

leads to anarchy,

How can we correct this national imbalance that

tional issues I srve ; interes as,an ex litics has br. t about in untry ?
national 1ssues merely Lo serve party mtucubiaﬁgzg?j"Blyﬂ%%lf%%am&aort}x&ﬁon. ough our co Y
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[92d. B, s &xdrmen @moy]

In this connection, I would like to submit the
following programme to the Government and the Sri
Lanka Freedom Party and other Opposition parties :
(1) Stop all political revenge, transfers, etc. of
government servants. (2) Re-employ all workers who
struck work on 18th July 1980 who are still
unemployed, and others dismissed on political grounds
from 1977. (3) Give all promotions and increments
due to government servants in the Sri Lanka Freedom
Party and other opposition parties according to their
capabilities, irrespective of their political leanings.
(4) Give employment abroad as well as locally to sons
and daughters of workers of the Sri Lanka Freedom
Party and other Opposition parties; two or three
educated youths are today waiting for work in every
family and they will be over age in a few more years.
Party politics have brought these youths to this plight
today. (5) Give all youths irrespective of political
affiliations assistance from Banks for self employment
schemes. (6) Give all assistance irrespective of
political differences to peasant farmers of the Sri
Lanka Freedom Party and other political parties for
the development of the country.

&l o A 2 9 S (el tn DD e
HSHp®)

(B @i Cxm. & 5 Oua—pP, symuinpfis
B FFI )

(Mr. R. J. G. de Mel—Minister of Finance and Plan-
ning)

The last two proposals made by the hon. Member for
Gampaha (Mr. S. D. Bandaranayake) are being put
into effect already. There in no discrimination with
regard to Bank loans on political grounds. In fact, over
the last six years, I do not know who have got Bank
loans in this country. I have never inquired, never
bothered to find out, never recommended, and I do not
know who have got Bank loans. There is no political
interference whatsoever.

&, 8. aEndnen Samm
(Bp. erov. 19 LGHL_TTFTLIEGE)

(Mr. S. D. Bandaranayake)
Very good. Thank you very much. (Interruption)

i 8 & ¢ Qi Doy
(By i Cam. 8. 5 Qua)
(Mr. R. J. G. de Mel)

Well, you were offered Bank appointments, but you
did not know how to take them.

2. B a7 2l s Qomn

(Slgs. orow. @- U@L TIBTUIGE)

(Mr. S. D. Bandaranayake)

(7) Give land in the Mahaweli and other such
development projects to youths of the Sri Lanka
Freedom Party and other opposition parties.

e EGe@si D
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Similarly let us further examine how best we could
bring about national unity in consultation with the
government and the Opposition parties.

It is this process that can give the rights of 29 lakhs
of people who voted for the Sri Lanka Freedom Party
and other Opposition parties in December 1982,

Let us extend the hand of friendship to each other
and heal these wounds that party politics have brought
about in this country and create an atmosphere for
uniting the people into one Nation by working out this
formula.

Mr. Speaker, NATIONAL UNITY CANNOT BE
BUILT ON THE DISUNITY OF THE SINHALA
RACE. So that this programme has to be worked
amongst the Sinhala people firstly and then win over
the Tamil speaking people in the country. So that the
Tamil speaking minorities, struggling for “ Elam ”
today must realise that their rights depend entirely on
the unity of the Sinhala people, which has to be the
basis for national unity in this country. This formula
based on self reliance has to be the criterion of rapid
national development, and the national government
targets as proposed by His Excellency the President.
Therefore for the sake of the generation under 35 years
of age, who constitute 65 per cent of the population,
the time has come to build a new society.

The entire Sri Lanka Freedom Party leadership and
the Central Committee should be charged for leading
the party and the country to defeat repeatedly six
times. Repeatedly for six times we have lost.

0l ol & ¢ ad T
(G 27 Co. o8, & Gua)
(Mr. R. J. G. de Mel)
Quite right!

2. 8. asF andgaw Samy

(Es. eren. 1. UL TIETLGS)

(Mr. S. D. Bandaranayake)

And the entire leadership and the Central
Committee should be charged for leading the party
and the country to defeat, six times repeatedly in the
history of this country.

@l ¢l & ¢ Qi Qumm
,_’r;-?-_@, s Ca. o8, & Qua)

(Mr. R. J. G. de Mel)
And to ruin , due to family bandyism!

', 4. Awn méomum Sawm

(Blcn. oTem. .. LS TTETIES )

(Mr. S. D, Bandaranayake)

In 1977, all by-elections, local government elections,
District Development Council elections, Presidential
election.and the Referendum election. The people are
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not responsible for this. Which leadership in the world
had clung to power after battering ones own party half
a dozen times. As shown by the Hon. Minister of
Finance himself, can our country afford the luxury of
this Westminister style of Government ? And in whose
interests are we perpetuating a bankrupt party
system ? These are questions that the people of this
country must decide immediately. In another 18 years
we are in the 21st century. Have we as a nation laid the
basis of a healthy modern technologically advanced
nation ?

We should be courageous enough to examine our
past mistakes. The President had got a mandate in
1977. Tt is a gigantic mandate compared to other
election results. It had been endorsed a second time by
the entire population. The true meaning of this great
mandate is the power given to re-examine party
politics, modernization and national unity. Our
country’s problems revolve round these three issues,
party politics, modernization and national unity.

I appeal to the Sri Lanka Freeedom Party leadership
and other Opposition party leaders to re-examine the
present situation in this light and shed narrow party
considerations for a united modern Nation. We should
all lend our hands towards the effort President J. R.
Jayewardene is making to create a new society on the
foundations of political stability and national unity.

In accordance with the 1978 Constitution as a
Member of Parliament for Gampaha elected for a
second term of six years in the 1982 20th October
Presidential Election as well as the Referendum of
22nd December 1982, 1 wish to submit the following
programme of development for the Gampaha District
of behalf of the Sri Lanka Freedom Party and other
Opposition parties for the second six year term :—

(1) Extend the Free Trade Zone boundaries to
include Gampaha, Attanagalla, Minuwangoda,
Maharagama, Dompe, Mirigama and Divulapitiya
Electorates in the Gampaha District, Set up
agro-based industrial enterprises and give employment
to all youths in the Sri Lanka Freedom Party and other
Opposition parties and the United National Party
youths.

(2) Utilise the large coconut estates that are now
partially productive in these electorates in the
Gampaha District for joint enterprises with foreign
collaboration-agro based projects—fruits, vegetables,
subsidiary food crops etc. for export and give
employment for youths in the district.

(3) Divert Kelaniya river to augument the
Attanagalu Oya Water to give maximum benefits for
agricultural production to peasants in the Gampaha
District.

&8s 16
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(4) Set up an Authority to develop Muthurajawela
with foreign collaboration.

(5) In giving land to the Mahaweli give land to
youths of the Sri Lanka Freedom Party and other
Opposition parties and the United National Party
youths in the Gampaha District.

(6) In giving employment and land in the Gampaha
District give priority to those existing on food stamps.

(7) Give priority to low income groups to repair or
put up healthy houses.

(8) Start home garden competitions from Siyane
Korale, which is historically a developed area which is
good for development in the Gampaha District and
extend to the District to grow food crops.

(9) Organise through National Service Youth
Councils youths of all political parties and youths not
belonging to any party in every electorate to do an
economic survey to find out the natural resources in
the village and participate in transplanting and
harvesting work etc. through Sramadana.

(10) Give maximum incentives and financial
assistance to people doing business ventures
irrespective of political affiliations and develop the
District.
the

(11) Give land to all colonists under

Swarna-Boomi proposal.

(12) As centre of the Gampaha District implement
the Gampaha Electorate Development proposals which
I have already submitted to the government.

The Government is forging ahead with work such as
Mahaweli which was scheduled to be completed in 30
years in a matter of 7 or 8 years; and repairing
irrigation tanks and building houses and so on that no
other government in the history of this country has
undertaken before. What was done by manpower
hundreds and thousnds of years ago by our peasants is
done today by using modern technology.

I am glad the government has made a start to make
workers and peasants shareholders in the enterprises
they work. This principle should be developed to its
maximum. The Hon. Minister of Finance has to be
congratulated because he somehow finds the money for
the development work. The Hon. Minister was with us
in the Sri Lanka Freedon Party and I have no doubt no
other Government and no other Minister could have
performed this task better under such difficult
circumstances as those that prevail today.
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(2. 8 AF&lmen Som]

If the waste can be eliminated by implementing the
Mational Government concept of His Excellency the
President, the Government and the Finance Minister
will be victorious.

Mr. Speaker no government is infallible—we have all
got shortcomings, but have we in the opposition got
any alternatives. No, we have not. In the
circumstances let us all unite and help the Helmsman
H. E. the President to fulfil his ambitious programme
which he has so ably displayed at the recent
Non-Aligned Conference in India.

Sir, with your permission I shall be glad if the
Sinhala translation of my speech goes into
HANSARD as having being read.

a@un @ E 2. 3 AT Sulmen dnmed mdied B

Biblgn  ofbGEE ot srev. g, uewLrTsruisdearg CréBér

FragerouTEsiD

Sinhala translation of the speech of Mr. S. D. Bandaranayake,
member for Gampaha.
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o . &8 cud e Sum (FoBY)
(B erdan. erwd. Ceqiog ioLf—urabang bay)
(Mr. X. M. Seilathambu—Mullaitivu}

Mr. Speaker, I wish to speak a few words on this, the
sixth Budget introduced by the Hon. Minister of Finance.
He has up to now introduced more budgets than anyone
else, except His Excellency the President who as Finance
Minister holds the record of having introduced seven
budgets in this House. I feel however, that before the year
is out the Hon. Minister of Finance will equal this record.
But I am rather doubtful whether, he would be able to
exceed it. This is by no means, Mr. Speaker, a reflection on
the Hon. Minister of Finance. He is an exceptionally capble
dedicated and lovable personality. There are a number of
firsts to his credit. But, nevertheless, I do say this because
of the unparalleled political instability that prevails in this
country today. For the first time in the history of this
House, a number of Members have suddenly disappeared
from here. We really do not know why. In the present state
of affairs, I really do not know how many of our Colleagues
who are present with us today will be here when we meet
after the Budget Debate is over. Anything is likely to
happen today, to anyone at any time.

QY Hodeww

(ywsssair exmar)

(A Member)

Not only today, it will happen any day.

od. 9. sudemda Swom
(B@. erdew. erib. Qeee)smiiey)
(Mr. X. M. Sellathambu)

That is what you are trying to do. This is the atmoesphere
in which the Hon. Minister of Finance has introduced his
Budget. Time was, Mr. Speaker, when the UNP sat in the
Opposition. In those days the UNP members used to shout
themselves hoarse in criticising Dr. N, M. Perera for having
recourse to the gazette in preference to the budget to
impose his taxes. But, lo and behold! What has the UNP
gone and done today? They seem to have completely
outdone Dr. Perera. That is why I say that as the hon.
Member for Nallur (Mr. M. Sivasithamparam) said earlier
the Budget speech was a masterful performance on the part
ofthe Hom. Minister of Finance,
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All the unpleasant proposals, all his bitter pills were
crowded into the midnight Gazette of February 18th. So
we thought that he was reserving the sugar-coated ones for
his Budget speech. But unfortunately when he did finish
exposing his secrets, many of us were really disappointed.
He did not have much to show us, and his position, I do not
think, was quite different from that of an ordinary
exhibitionist who has very little interesting things to
expose.

Before 1 proceed to speak on the Hon. Finance
Minister’s proposals, I wish to make a few suggestions of'a
general nature, pertaining to public financing. I make these
suggestions, because, the Hon. Minister of Finance, unlike
several others, is a person who is extremely receptive to
new ideas, new proposals, new suggestions, even when they
come from the Opposition, even when they come from the
Tamil United Liberation Front,

My first suggestion is the necessity to re-time the period
of the Budget. During the early days of British
administration, and for well nigh twenty-five years after
Independence, the financial year lasted from October to
September.

@8, o 8. ¢ i YoM (Bed ™ PP
QD) :

(B g Cn & 5 Cuo—Ff, gouiysSl
.gfmmf'wi')

(Mr. R.J. G. de Mel—Minister of Finance and
Planning)

The agricultural seasons.

oy, 8. cudcn€a S
(ﬁ@. eréon. erit: GeaedsrLy)
(Mr., X, M. Sellathambu)

Yes.

@& ol 8. ¢ Gd Tam
(B o Co 8 5 Cussd)

(Mr. BR. J. G. de Mel)

But Dr. N. M. Perera changed that.

Ol &9. sudenda Sume

( 'Q@ erdig. oride GlFr VNG FLbLf)

(Mr. X, M. Sellathambu)

1 do not think, Sir, that we should 'be in a hurry to do
away with certain things, just because the Britishers had
started them. There were lots of things they did which were
really good for the country. The' financial year from
October to September was fixed by tliem after years of
observation, particularly of the climatic conditions of this
country. But when Dr. N. M. Perera, one of the most
experienced Jegislators of this country, a person with a
double-doctorate, in the fulness of this wisdonm thought
that 'the period of the! financial vear should be changed
from Qctober to September to the calendar vear of January
o December, we thought it mayv be cood forthis countny:

3-A 69514 (83/03)
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We wanted to wait and see what the result of this change
would be. I must confess, Sir, that the change has done no
good to the country. When the financial year was from
October to September, the Budget got passed through both
Houses of the Legislature, and the General Warrant was
issued in time for the various Departments to commence
expenditure. The three rainy months of the year followed
during which much construction work could not be done,
but the time was usefully spent in re-examining estimates,
in calling for tenders, in entering into contracts, in writing
up agreements to enable contractors and others to start
work when the rainy season was over. And after that they
had normally nine months of bright sunshine except for
the heavy rains preceding the outbreak of the south-west
monsoon in late April, May.

But, Sir, human nature being what it is, most human
beings have a tendency to postpone for tomorrow what can
be done today, That is why most of our construction work,
particularly in Government departments, used to make a
start after May, June. However, they had three ‘to four
months of bright sunshine, and work used to be invariably
completed except for circumstances beyond their control
by the end of the financial year. What happens now is we
start work in January, revise our estimates, call for tenders,
select contractors, award contracts, sign up agreements, and
then naturally postpone the work for another month, and
the last three months are rainy months.

If the Hon. Minister will go through the unexpected
balances, particularly in our capital budget, after the
period of the financial year was changed from October—
September to January—December, he will find a vast
increase, unparalleled when compared with the earlier
years. That was because during the last three months of the
year a major portion of the work could not be done owing
to the rainy season.

Secondly, Sir, the period October— December coincides
with the period of the Maha paddy cultivation season when,
the largest extent of paddy is under cultivation. It is during
this period that many cultivators teal that funds have not
been made available to them in time, seed paddy has not
been made available to them in time, fertilizer is not
available in the stores, and they come rushing to their MPs.
They do come to Colombo to meet us, Sir, to get these
things done. That is the time the MPs are most needed by
their ‘cultivator constituents. That is the time they should
be in their electoratés, uninterrupted, for days, But now the
Budget season holds them up in November and December,
thereby, in a'way, creating great difficulty for the cultivator
constituents during the Maha season. Because of these two
reasons, | would seriously suggest to the Hon. Minister of
Finance fo think of going back to the earlier financial year
period of October to September.

Again, Sir, the Hon. Minister of Finance spoke a lot
about financial management in this.country. I'do agree with
s dmiototo - about  the necessity of  strict’ financial
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mnagement. Unless we do this it will be extremely difficult
to pull this country out of the difficult situation into which
it has been plunged. Financial management is necessary not
only in respect of expenditure, but also in respect of
revenue.

I have reason to believe that in this country there is a
great amount of tax evasion. The Department of Inland
Revenue is doing an excellent job, but they are unaware of
the persons who are liable for tax. If a tax is imposed by
the Government, it is necessary that that tax should be
recovered in toto. If yvou go on imposing taxes but
recovering only 60 or 70 per cent of what that tax would
bring into the common coffers, you will be driven to
impose more taxes. Unfortunately for the Department of
Inland Revenue—they are a dedicated conscientious set of
officers but they, like the judiciary, are now living in
olympian aloofness. Such aloofness may be necessary for
the judiciary, but for a department which is responsible for
recovering very large portions of the country’s revenue,
they should have better relationship with the public. The
public should know what they are doing. Today, that
dialogue is not there. That information is not there. They
should be able to tell the world who are the people who are
paying taxes in this country. Then it will be known who
are the ones who are evading tax. That information today
is just not available to the department. Where they get
another new person, it is because someone sends a petition,
someone has suddenly gone jealous of a person who is
making money and is not paying tax. Surely, Sir, the State
cannot continue to depend at all times on such information.

&s. e & ¢ &id Somm

(Bw. i O 8- 5 Guwd)

{Mr. R. J. G. de Mel)

Do You suggest that the secrecy clauses of the Inland
Revenue Act be removed?

2. 98. cudemp Sumn

(B, créow. orib. Qedvassiory)

(Mr. X, M. Sellathambu)

No, I am not suggesting that, Sir. I am suggesting that
the Inland Revenue Department do display to the public a
list of perons who pay tax in a given area. That has nothing
to do with the secrecy clause of the income tax law. I do
suggest that, in every Assistant Government Agent division,
a list be put up of the persons who pay tax. Nothing about
the amount they pay and how they derived it should be
mentioned. Let this list be exposed in all Kachcheris, office
of Government Agents, post-offices and sub-post offices,
everywhere where people congregate, like District Offices
ot the Agrarian Servives and the Agricultural Department,
Then they will look at it and say Ranasinghe is paying tax
whereas Abeyratne is earning much more. — (Inrerrruption. )
What 1 say is, Sir, If you do bring extra taxes into the
coffers, you may be able to relieve the poor and indigent
persons of this country whom vou have taxed to the brim.
Recently the Finance Minister himselfsaid, ' There is a
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limit to taxation. When you do have a limit to taxation,
please see that the taxes that you impose are recovered in
full”.

1 would like to make positive mention about one
particular item of revenue where I think, throughout the
country, there has been consistent and repetitive evasion. I
am referring to death duties, Mr. Speaker. I believe some
time in 1929, when income tax was imposed in this country
or soon afterwards, the legislature decided to impose death
duties and even in that distant age it did produced some
regular revenue. Somewhere, I think, in 1936 or 1937 the
Government decided to do away with death duties, and the
irony of it, 8ir, is that some of the richest people in this
country chose to die after death duties were abolished.
People like P. B. Umbichy, worth millions at that time,
millionaires like Sir Henry de Mel and others, they all died
after this tax was abolished. —(Interruption. ). Subsequently
Sir, in 1943, after Mr. D. S. Senanayake became Vice-
Chairman, of the Board of Ministers and the Leader of the
State Council, he re-introduced death duties. But, Sir,
although death duties were re-introduced, up to now no
effective administrative action has been taken to ensure
that death duties are collected promptly. In the earlier
days, Mr. Speaker, when death duties were invoked, Chief
Headmen and D. R. OO gave regular instructions to their
Headmen--The Grama Sevaka system had not come into
force at the time—about the liability of persons for paying
death duty and there was a monthly printed form on which
Headmen reported to the Government Agent, giving the
names of persons who died during the month and of those
who are liable for death duties. This report was made in
triplicate. The Kachcheri held on to one, and sent the
others to the Department of Inland Revenue and to the
District Court in charge of the area. So that somehow or
other they had to file testamentary action. Today, no such
information is regularly available, either to the Courts or
to the Inland Revenue Department.

As a result of this, death duty running into lakhs of
rupees is being evaded. I would earnestly suggest that
the Hon. Minister re-introduce this administrative
system to ensure that the Government, the Courts and
the Department of Inland Revenue become
automatically aware at the end of each month of the
deaths of people in particular areas in the country and
who died leaving their estates liable to death duty.

There is one other matter I would like to mention.
Largely as a result of an action taken by this
Government, we have been consistently losing the
money we used to previously receive from arrack
tavern rentals. In the earlier days, we used to continue
the British system of calling for tenders every year but
I believe this system was changed. The tavern keeper is
now called bar owner and he is given the monopoly of
running a bar for a certain period of years. The
situation that existed in the country then was entirely
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different from what it is today, but this man continues
to pay the same amount he did in 1978 or 1979. On the
contrary, if you have the system of annual rentals, you
would have got more revenue. But, this is not the only
evil. The system has not only affected revenue but also
the consumer. The bar owner is so sure that he will be
entrenched there for some time that he does not care
about what he sells. The adulteration of arrack has
assumed enormous proportions, so much so that they
say that the former renter used to adulterate his arrack
with water but the present renter adulterates his water
with arrack ! It is much more effective when this is said
in Tamil and I am sure the Hon. Minister will allow
me the liberty of saying it in Tamil.

UDpu  SEgmasarrar  srrrugmle  sorealors
safsTar. QUCUTapRorsDer OF FNSEET T Hevment
AC srrrwsenss 608 B eir 6.

@3, ¢d. & ¢ & o (o Suduiem
MORDE,)

(Bm g7 Cm o = Quesv—»4 3 VTR e
Syentng i |

(Mr. R. J. G. de Mel—Minister of Finance and
Planning)

We made a very good proposal in 1977 to get over
this problem. The proposal was that a bottle of
unadulterated arragk straight from the State
Distilleries Corporation, with their seal, should be
made available for sale at CWE sales points or, where
they do not exist, at co-operatives and also that the
State Distilleries Corporation open sales points in
every electorate so that a person who wanted a drink
could get an unadulterated bottle of arrack at one of
these sales points,

Today the rich are able to go to Cargills, Millers,
Victorias, Mirandas or Gomes’ and get a good bottle of
arrack but in areas where these big stores do not exist,
the poor man has no way of getting an unadulterated
drink. This very sound proposal was accepted by the
Government but was sabotaged by the clamour that
arose from certain organisations in this country which
were agitating for prohibition. So we could not
implement this very useful proposal which would have
put an end to the adulteration of arrack for all time.
These are the pressures we have to face unfortunately.
(Interruption.) 1 personally felt that kasippu mudalalis
and certain others were behind these organisations.
But then Sri Lanka is a peculiar country where every
Government in this country has had to yield to
pressures from elements like this.

2w, 09, cudom@a ww,

(Fom. er&aw. erib. Qedend stis)

(Mr. X, M. Sellathambu)

That is with regard to adulteration. But you go back
to the old system you will probably improve revenue
under arrack rent sales. Then, Sir, the wgencyoTer
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financial management with regard to expenditure is all
the more greater. I wish to tell this House that a new
disease has been spreading in the construction
departments over a period of years. Like the business
sharks of yester-year who were overloading invoices,
they are over-loading estimates. I will prove that in
this House. There was a time when a job of work cost
five lakhs and the construction departments estimated
it for five lakhs. Of course, in the process some cement,
metal and sand found their way out from the place of
construction.

3. ¢d. & ¢ o Som

(8. a7 Co. & 5 Qué)

(Mr. R. J. G. de Mel)

Now they estimate for ten lakhs. 1 have proved it in
my own decentralised budget. I can tell you a nice
story. It is worth repeating in the House and it is worth
publishing. In the decentralised budget in the
Devinuwara electorate about three or four years
ago—when I had the time I scrutinize, very often I do
not have the time now to scrutinize these estimates as I
did when I was a Member of Parliament in the
Opposition—since an estimate looked so over-loaded I
took it upon myself to scrutinize that estimate. After
all I have been a public servant myself and I know a
little bit about irrigation estimates, road estimates and
building estimates. after scrutinizing the estimate I
gave them an order that within two weeks they must
revise the estimate and bring it down to half the
estimated amount, and they did it and completed the
work with half estimated amount. If I did not have the
time to do it, you know where the money would have
gone.

d¥ed. &9. sudenes nmm

( ,ﬁ!@, GTEEW. GrLb. G}.:Féua.‘ls?,stbq }

(Mr. X, M. Sellathambu)

I am glad, Sir, we have a Finance Minister who
really knows what is happening in the country. This is
the greatest disease that has over taken public
departments. It is not of recent origin. As early as the
late sixties, when I was in Ratnapura, we wanted to
give an electrical connection to a certain building
which had been put up for the Government Agent. We
asked the Electricity Board to estimate and state
whether they would undertake the job. They prepared
an estimate for Rs. 3,900 and said that if the money
was made available to them they would do it. But
somehow or other we felt that it was on the high side
and we called for local tenders. There were two firms
of repute, Walkers and Commercial Company, which
were functioning in the Ratnapura District and they
tendered. If T remember right, Walkers tendered for
Rs. 2,100 and the Commercial Company tendered for
Rs. 1,700 - 50% of the other estimate. We entrusted
the work to Commercials and they did a very good job
ol Y&
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A few years back, I myself was constructing a
parapet wall in one of my compounds. After having
collected all the material I entrusted the work to a
mason and at the same time I asked a friend of mine
who was a Technical Officer in one of the construction
departments in my area to examine this work and to let
me know what it would cost. He dutifully went into it
and told me that it would cost about Rs. 1,500. I got it
done for Rs. 800.

@d. 6d. & ¢ U Som
(B i Gy o} 5 Qud)
(Mr, k. J. G. de Mel)

This is a very interesting discussion. The people in
this country must know what is happening. I am very
thankful to the hon. Membei for Mullaitivu. T will tell
you another thing that is happening. The contractor,
the supervisor and the overseer are all the same. This is
something that never happened in your time and mine
in Government Service. The contractor, supervisor and
overseer are all the same. In other words, the
contractor is a Government Officer doing the work
himself.

Svel. &€, esd ey Sam

{‘(ﬁ‘@ ordon. erib. GlFeeSsioe])
(Mr. X, M. Seliathambu}

That is right.

@ & & ¢ i ®nun

("Qq.rj «3}5”‘" C"g’; 35 & Qméﬂ)
{Mr. R. J. G. de Mel)

He has sub-contracted it to himself.

. 08. euceana om
(B erdisi. orih. Gedaigsiky)
{(Mr. X. M. Sellathambu)

Yes.

8. o, & { &€ Sz
(85, - Ce 5 5 Guod)
(Mr. R. J. G. de Mel)

That is a terrible thing.

S, S8, cuCCDHEA Do
{Bene ordsi. srin. GFsia g sibL)
(Mr. X, M. Sellathambu)
Sir, unless we put a stop to this we will not be able:to
reduce expenditure.

DSENGED NS

(FLITBToIST SjuTEeT)

(Mr. Speaker)

How are you going to do it and what are your
suggestions ?
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oe. ©8. ssdonia Do

(Boy srdau- orih. Qasa g stoLf}

(Mr. X, M. Sellathambu)

! want to make a suggestion to the Hon. Minister of
Finance and if he does accept that suggestion and
works on it, it will be yet another first to his credit. I
would suggest that the Hon. Minister of Finance has a
body of technocrats working directly under him in the
Treasury ; technocrats who will be loyal to him, loyal
to the State and not to their brethren in the various
construction Departments. Dr. N. M. Perera had a
flying squad. You know for what purposes it was used.
But if you have this body of technocrats working under
the Hon. Minister of Finance, who will be ready to
examine estimates, it will certainly result, in a very
short time, in construction estimates in this country
going down by millions of rupees and with the saving
that the Hon. Minister of Finance effects thereby, he
may be able to withdraw the taxes that have been
imposed.

0l cd & ¢ &iE Sam

(B i Cope gl s Guodd)

(Mr. R. J. G. de Mel)

But unfortunately Treasury control is anathema to
the construction departments.

Suxved. &8, endeHva Tumm

(S srdoiv. arid, G s0e0 55 whiy)

(Mr. X. M. Sellaithambu)

That is what I said, Sir,
Minister resist—

that you must as Finance

©d. g, & & i Swmm

{ Bem. o Can. 23 & Quea)

{Mr, R J. G. de Mel)

They resist Treasury control and they have even
made it a principle that the Treasury should not
interfere in their estimates and in their work.

&Fd. 0%, cuC iR Cuvm

(& sriby Qesbagaiin)

(Mr. X, M. Sellathambu)

But I think there must be a change. They want the
Treasury not to interefere so that they may be a law
unto themselves.

by g et T

o & & ¢ auld som
(8. a7 Coae gl g Gued)
(Mr. R. J. G, de Mel)
Quite right.

o, £8. csudcn Summ

(B srasn erib. Qodinggie)

(Mr. X. M. Sellathambu)

So that the estimates that they prepare in this
country are not being questioned by anybody. That is
whersod. would like you to break new ground, the
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Government to break the Treasury. That happens in
many countries, the Treasury breaks the Finance
Ministers but I hope you, having been a public servant,
is better equipped than any other Finance Minister of
an earlier era to break the Treasury.

Now, Sir, having spoken on thsese general items, 1
wish to speak on the various proposals of the Hon.
Minister of Finance. When I did examine these
proposals, T found that the Hon. Minister of Finance
was behaving this year in a manner quite unlike his
earlier self. Sir, earlier, when he gave relief, when he
gave assistance he gave it to everybody. When he gave
subsidies to plantation crops, he gave it to all the
plantation crops; when he gave increases to public
servants, he gave it to all the public servants. But this
year he has kept certain plantation crops out. He has
kept certain members of the Public Service out. Why is
this' change in the Hon. Minister of Finance 7 Is it
want of benevolence oris it want of goodwill ? I do not
think so. The Hon. Minister of Finance is a very
benevolent individual. He likes to see that people
around him are happy, but, Sir, he has been jockeyed
into this position by the financial stringency created by
the fiscal policy of this Government over the last 4 or 5
years, That is why the Hon. Minister of Finance,
When he delivered his speech, was not the usual
flamboyant self-confident person. He knew that the
times did not allow him to give to this country what he
would normally have liked to give.

Sir, coming on to the proposals on the subsidy for
replanting commercial crops, you have increased the
planting and re-planting subsidy for tea and rubber
but, for the first time, not for coconut—-and not a word
about coconuts. Mr. Speaker, coconut, next to paddy,
is the biggest cultivated crop in this island. The
acreage under coconut is probably equal to the acreage
under tea and rubber put together, but unlike tea,
rubber and paddy, coconut grows everywhere. It is
essentially a small man’s crop. It grows in estate
conditions, in small holdings, in home gardens; it
grows in places where no other crop grows. In the cities
of Colombo and Jaffna you find thousands of trees.
Sir, the pity about this coconut industry is that 60 per
cent of the coconut palms are senile. They have passed
the age of optimum production, and unless we do
replanting at a very high rate the production of
coconut is going to be adversely affected.

Also, the consumption of coconut in this country has
increased. The population today is 15 million, and we
are increasing at the rate of 350,000 to 375,000 a year.
So naturally we are consuming more coconut. The
standard of living of our people is daily increasing, A
family that consumed half a coconut yesterday is
consuming a coconut today and probably will consume
one and a half coconuts tomorrow. It isthe-samewiti

)
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coconut oil. A family that consumes one bottle of
coconut oil yesterday is probably consuming two
bottles of ‘coconut oil today. So coconut, from being a
cash crop, is fast becoming a food crop. I think the
Government will have to take cognizance of this, and
with that recognition of coconut as a food crop—should
be given all the attention and care that is necessary, as
in the case of paddy. Next to paddy, coconut would
certainly be the most important food crop in this
country.

Today people are reluctant-to replant coconut
because of the cost involved. The Hon. Finance
Minister knows—he need not be told-that when you cut
virgin land and plant coconut you get spray diseases
coming out in the 5th year and probably the land is in
optimum production in the 10th year. It is not so in the
case of replanted land which is wasted soil, depleted
soil, requiring greater attention and larger doses of
fertilizer ; and spray diseases do not come out in the
5th year and when that section gets under bearing the
crop is only a shadow of the crop that you get from
virgin land,

That is why I say the situation is precarious. I would
like the Hon. Minister, even at this stage, to consider
seriously the question of increasing the subsidy for
planting and replanting coconut. The Hon. Minister
for Coconut Industries, who I believe is an expert on
the job, has done quite a lot for the industry. In view of
his brilliant arrangement with the Philippines recently
he has been able to top up the DC market, as a result
of which the price of coconut has gone up. The price in
the Colombo market is no indication of what the
producer gets. The Hon. Finance Minister knows it.
Today what is the position ? If a coconut producer
wants to buy two eggs he will have to sell at least three
coconuts. That is the position. And the average man
says, “ Why should I spend my money and energy and
wait for 10 years to produce coconut when I can rear
poultry and get the eggs before the year is out ?2 ” So
you will have to make this crop more attractive, help
the people who own them or who launch out on
planting new land. Make it worthwhile for them. This
land is precious land. See that it does not become waste
land in the coming years.

Then, Sir, I move on to paddy. The Hon. Finance
Minister has given an increase of Rs. 5 on the
guaranteed price of paddy , which T think is really
welcome. At the same time I feel that it is not
adequate.—(Interruption). There appears to be no
market this year so far. I believe somewhere in 1974 or
1975, when the Hon. Minister was in the Opposition
and at a time when I believe the UNP was grooming
him to be Finance Minister if and when they came to
powersthetwo of us discussed the cost of production of
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paddy in the Library of the old Parliament. We
agreed, somewhere in 1974 or 1975, that the cost of
production was about Rs. 40.

sl gEa Ewmm)

I am afraid today it is in the neighbourhood of Rs.
. 60. I am not asking you to pay more money for paddy,
because it is a vicious circle-when you increase the
price of paddy the labourers want more.

@ & 3. ¢ &E oM
(B i Cn 8- 5 Qud)

(Mr. R. J. G. de MelY

The consumer also wants more.

el 98, sud cnTA Damm

(B sréon. erib. QealasgibLy)

(Mr. X. M. Sellathambu)

But what this Government should attempt to do
seriously is to reduce the cost of production of paddy. I
may be wrong, Sir, but I have dealt with cultivators
and peasants over a period of 30 to 40 years, and I
believe that the foreign experts who had been
systematically visiting this country over the last two or
three decades, who posed off as friends of our
peasantry, who posed off as people who wanted to
regenerate the economy of this country, were really
interested only in selling the wares their own country
produced. They told us: —“ You are just following a
subsistence form of cultivation, The plough that is
used is almost useless. It cannot turn the soil. Your
system of organic manure is not sufficient for the
exotic and new varieties of paddy which will bring you
100 to 120 bushels of paddy. ” It also required large
dosages of fertilizer, which had to be imported.

We have abandoned the system that we followed in
this country for ages. Today, I feel, one of the biggest
items of which foreign exchange is expended is paddy
cultivation. What we did with the plough and with
organic manure, by tying the cattle in our fields and
making use of their urine and their droppings, we have
replaced with the monstrosity of a tractor. The tractor,
with its trailer, its tiller, its disc plough and the
frequent replacement of parts, requires foreign
exchange. Because of the tractor there is no village
herd in the hands of our peasant ; there is no grazing
on his paddy fields ; the grass there is allowed to grow
and become heavily infested. In those conditions our
village plough is certainly not effective, and the
villager has got to go back to the tractor. And the
tractor does not provide dung ; so we have got to have
recourse to fertilizer ; and in view of the great weed
growth we have to go in for pesticides and
agro-chemicals, for all of which foreign exchange has
to be spent. Earlier, when the paddy cultivator did it
with his plough, with his own bullock, he ploughed it
over and over again and reduced the land to a fine tilth
which helped the plant to grow, and there was no weed.

5 ECeC s
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Recently, when I was in India, Sir, the Collector of
Tanjoor District told me that he has 1,300,000 acres in
his district under the Karikalam Dam fed by the
Kaveri river, and that 80 per cent of the 1,300,000
acres is cultivated with bullock. Now this acreage of
1,300,000 is about the total extent of paddy land that
we have in this country, the full extent which we do not
cultivate in any season. If you travel from
Rameswaram to Madras—I am sure the hon. Leader of
the Opposition will bear me out-everywhere you will
find thousands of bullocks ploughing the land and
threshing the paddy. That is why the cost of cultivation
is low. We need not go very far. In this country itself,
the grandfather of the hon. Member for Kalkudah and
Hon. Minister of Home Affairs (Mr. K. W.
Devanayagam) owned 367 acres not many years ago,
367 acres of irrigable land under the Rugam Irrigation
Scheme, and he cultivated the full extent of it, every
inch of it, in time and without fail. He did not own a
tractor. His grandson, the Hon. Minisier for Home
Affairs—I am sorry he is not here today-who probably
owns a fraction of the extent that his grandfather held
in the same place, is unable to do it without a tractor.

We must get our peasants to go back to our earliex
method. We have it on record that during the
Polonnaruwa period this country, which supported a
population which was quite similar to ours, produced
such a large quantity of paddy that it was possible to
export a large quantity of it. We earned a name the
Granary of the East. If they could have done that ten
centuries ago without the tractor and fertilizer, why
should we not have recourse to the same method
today ?

DS BNEDRHS

(ST Bt yautser )

(Mr. Speaker)

You have exhausted your time. You have taken 45
minutes. There are five more speakers.

o, 28, eud ey v
(B eréam. ortb. Qeaiwgsibiy)
(Mr., X, M. Sellathambu)

No, Sir, we have enough time.

DO ENGDS

(o0 proisit oy Sar )

{Mr. Speaker)

There are five more speakers, and you have taken 45
minutes,

S, 8. oud Dy v
(S ersew. orid, Gedveg sibL)
(Mr. X, M. Sellathambu)
We have got twelve hours. We have used up only
about five hours,
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DS1INGDDE

f FLIT FTUIBIT J‘ra:m"dssir )

{Mr. Speaker)

You have nine hours. You have taken 45 minutes.

&exel, £8. cu@ el Sunm

{Fon créow. erid. Qede s sibL)

{Mr. X. M. Sellathambu)

There are only five speakers. They will not use up all
the time.

DS BH DS

(Frprsi oarser)

(Mr. Speaker)

I do not know. How long do you want ?

O, 29, cuaCemda Swomm

(Blery eréow. erb. Qedessiboif)

(Mr. X. M. Sellathambu)

I will finish up before 12 o’clock Sir. It is only 11,30
now. I am just coming to my argument.

DO BN

(Furpraisi o ser )

{Mr. Speaker)

If you take 45 minutes to come up to your argument,
how long will you take for your argument ?

2. 28, cwEendn dwmm
{ Bome srdion orib. Qeeve)f siby)
(Mr. X, M. Sellathambu)
I did not take 45 minutes.

DSITNEDDH

(FUTFTLsT Syt Ser)

{Mr. Speaker)

You have taken 45 minutes. I have noted your time.
I can give you five minutes more. There are others
waiting on the Government side.

N, 28. eudcndn Tum

(B erdvw. erib. Qrae s sy )

(Mr. X. M. Sellathambu)

We have been given certain time, Sir. If you restrict
us like this we will finish the debate without using up
the time allocated to us.

DA THEDDE

(Fur priEs  goiiser )

(Mr. Speaker)

Two Members from the Opposition have spoken,
and not one from the Government. We must give them
also a chance.

Od. 08. eudendq Som

{ ,Q@ GTEG. GTLR. G,?,;@'nsn_;,'s‘g;:}:;_‘r)

(Mr. X. M. Sellathambu)

They have got time till 8 o’clock in the night-Six:
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WS NS HDE)

(&L b s B Heir )

(Mr. Speaker)

I can give you five minutes more.

S¥d. 88. endcenda Lo

(Bay erdow. arih. GQava)gsiiy)

(Mr. X. M. Sellathambu)

I would now like to suggest to the Hon. Minister of
Finance to inaugurate a scheme that will induce and
enable the ordinary peasant to go back to the bullock.
When the average paddy land holding in this country
is only 11/2 acres, and the maximum holding is 25
acres, what is the necessity for peasants who own less
than 5 acres to fall back on the tractor owner of the
modern age who has replaced the money-lending
mudalali of an earlier age in whose hands the
cultivator suffered ? 1 would suggest to the Hon.
Minister to seriously consider paying a bonus or a
subsidy to all peasants who own less than 5 acres of
land and who cultivate with their own bullock. If you
succeed in bringing 500,000 acres under bullock
cultivation, at Rs. 100 per acre it will cost only Rs. 50
million. That is nothing.

x5y BoG
(oymag@ari)
(Members)
Saves on oil too.

¥, 8. sudoma Tuwm

(B@ eréov. orih. Qeiagsiig)

(Mr. X, M. Sellathambu)

Yes, saves on oil too. At the same time you will be
improving animal husbandry in this country. There
may be little frauds at the village level, but you can
reduce it by administrative arrangement by
necessitating a cultivator who wants to plough by
bullock having to register in time and field officers
inspecting and certifying it. I would suggest that for
the very serious consideration of the Hon. Minister.

Then, Mr. Speaker, the Hon. Minister said that we
were nearing self-sufficiency in rice. That is a
statement that I cannot allow to pass unchallenged.
What do we mean by self-sufficiency ? Is it two
measures of rice per week ? If it is so, certainly the
Minister of Finance is correct in saying that we are
self-sufficient, because 120 million bushels a year will
give each person two measures of rice. Two measures
of rice per person for a family consisting of a manual
worker, the lady of the house, children and infant will
provide 10 out of 21 meals. That is why His Excellency
the President, in the fullness of his experience and
wisdom, said that people need eight pounds of grain.
He said “eight pounds of grain ” very carefully. He
did not say “eight pounds of rice, ™ because he was
aware that-he would not be able to give it. in terms of
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rice, what does eight pounds of grain mean ? Four
measures of rice. On that basis an individual in this
country will need 13 1/2 bushels of paddy a year, and
the 15 million people in this country today will require
202 1/2 million bushels of paddy for self-sufficiency.
Even with the Mahaweli I doubt whether we will reach
self-sufficiency because we are increasing at the rate of
375,000 people per year. Unless there is some major
calamity in this country, unless most of the people
follow the example set by venerable leaders of the
TULF, our population is bound to increase. That is
why I say, If you do make your plans basing it on
self-sufficiency in rice, you have to go wrong. But at
the same time, Mr. Speaker, 1 wish to tell this House
that we can be self-sufficient in food if we can change
our eating habits, if we can change our culinary
systems, and depend on two measures of rice as what
was largely the case before this wretched rice rationing
system came into vogue in 1942. We certainly will be
able to be self-sufficient in food.

I am sure the Hon. Finance Minister is aware that
during the war, when we gave half a measure of rice on
the ration and when the government thought that they
will not be able to get that half measure of rice in view
of the continued sinking of allied merchant ships by
Japan and Germany, they introduced the Internal
Purchase Scheme under which the government gave an
allowance for the cultivator for cultivation expenses,
an allowance for seed paddy and gave him a
consumption allowance of fifty bushels. But most of
the peasantry in the dry zone sold back a good portion
of that 50 bushels allowance, because they lived on dry
grains like kurakkan, amu, black gram, green gram
and the rest of it. Large parts of Jaffna lived on
warahu-culture, amu-culture. Even today warahu-
culture, amu-culture is so widespread in Jaffna, that
the highland in terms of warahu-culture, is 10
lachchams of warahu-culture —a lachcham is about
ten perches. But today that cultivation has virtually
disappeared. Many a family has at least one principal
meal out of flour turned out of palmyrah root, either
pittu or kali, but today even kottakilangu is becoming
a very rare thing! That is why I say, Sir, the
government should take a greater interest in the
increased production of dry grains, subsidiary food
stuffs and other grains — grains other than paddy — and
tubes and tubers and yams.

When the Agricultural Department was started
many years ago, the Director of Agriculture was
responsible for co operative work: He was the
Registrar of Co-operative Societies. He was in charge
of animal husbandry, and when the three research
institutes—the Tea Research Institute at Talawakelle,
the Rubber Research Institute at Agalawatte and the
Coconut Research Institute at Bandirippuwa-were
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started the Director of Agriculture was the Chairman
of these institutes. Today he is solely in charge of
agriculture. I do suggest that the time has come when
we should have a new directorate, a new department
solely devoted to the increased production of dry
grains and yams in this country. Take that
responsibility off the Director of Agriculture. Let him
concentrate on paddy, on fruits, on vegetables, and so
on. There are hundreds and hundreds of acres of land
in this country bereft of water facilities for all time, on
which dry grains can be very effectively grown, and if
we do grow those dry grains we certainly will be able to
become self-sufficient in food. If the Finance Minister
wants to really help the paddy grower who will resort
to cultivating his land with bullocks if the Minister
finds it necessary to find that money even by having
recourse to the obnoxious system of the gazette, still
we say it will be welcome.

WD BTHNRDD S,

(surprusi gairser)

{Mr, Speaker)

You will have to wind up now.

e, S8, eundendn Swm
(B eréav. erie. Qedvoggtiy)

(Mr. X. M. Selilathambu)

One more point, and I will wind up.

Then, Sir, about the increased salaries for public
servants. Every year the Finance Minister gave
money ; to all the public servants. This time he has
restricted it to Rs. 1,000. Now you see that this Rs.
1,000 salary earners are largely members of the
subordinate services—peons, drivers, watchers, and
labourers, and clerks who have earned two or three
increments. unfortunately, Sir, that grade of public
servant between Rs. 1,000 and Rs. 1,500-the man with
a fixed income, who has nothing to look forward to,
who is transferable from Delft to Hambantota, who
has to live in rented houses—is the man most affected
by your proposals. The subordinate services largely
live in their own towns and villages, Sir. Therefore I
would seriously suggest for the earnest consideration
of the Finance Minister extending this limit from Rs.
1,000 to Rs. 1,500, More than anyone else, he
understands the plight of the public servants.

The last suggestion, Sir, is about the decentralized
budget. When you introduced this and gave this Rs. 25
lakhs to every Parliamentarian, your capital
expenditure in this country was Rs. 13 million. Today
the cost of production has gone up. When we first gave
money for macademizing a road, it was Rs. 80,000 a
mile, today it is Rs. 2 lakhs. From Rs. 13 million, our
expenditure has gone up to Rs. 49 million, but the poor
MP is left with only Rs. 25 lakhs. So that, if you want
this decentralised budget to be meaningful, if you want
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the MPs to get some useful work done in their
electorate through that medium, instead of taxing the
central government direct, I would earnestly request
you to reconsider increasing this amount ; three or four
times in the way your budget has increased. If you give
Rs. 7,500,000, you can be sure Sir, that we will se that
every cent of that expenditure is spent usefully because
we will have, an eye on the estimates that are prepared
by this Department.

Before I close, Sir, just a few closing words. Why
has the Finance Minister been driven into this ?
Because there is unrest in the country, Sir, unrest
among the youth, unrest among the unemployed.
When you did publish your manifesto in 1977, you
analysed the causes of unrest among the Tamil people,
but in regard to education, employment, economic
development, the Tamil areas have been neglected,
neglected to such an extent that it had driven the
Tamil people to ask for a separate state. You said that
if you do come to power, you will remedy these
matters.

In the First Presidential Speech of your
Government, you again referred to it. But I do ask this
government, Sir, what have you done in this direction
during the last six years ? Have you satisfied the Tamil
people ? Have you removed the sources of irritation
that you found prevalent in their midst when you
issued the election manifesto in 1977 ?

You called our youngsters “tigers” and
“terrorists ”. By no means are they tigers and
terrorists. They are freedom fighters. Some of these
youngsters who have taken up arms, which we do not
condone, represent the quintessence of the intellect in
the youngsters of our people. Why have they been
driven to the extent of even sacrificing their life for
this purpose ? Because they are in fetters. We
certainly are not asking for separation. That is a
Machiavellian term that has been introduced into our
demand. What we are saying, Sir, is simply this.

We have lived as elder brother and younger brother
in one house for a period of years, but we have grown
and multiplied and we find it difficult for both of us
with our children ‘and grand children to live in the
same house. Our interests are clashing. All we tell you
is “ Annai ” or “ aiya ” as you say in Sinhala. Please do
have the entirety of this house to yourselves ; we do not
want to get away from you, but only give us a portion
of that land entirely to ourselves, so that we might put
a hut there and live.

This can be done by consensus Sir, as was done by
Malaysia and Singapore. After Malasia and Singapore
became two independent kingdoms, two independent
states, we see them flourishing in the eyes of the other
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nations. So, will it happen in this country Sir, The day
the Tamil speaking people come to their own ; the day
they are able to govern themselves, that day will be the
day when even the Sinhala speaking people will come
to the full fruition of their destiny in Sri Lanka. That
will be the day when you will find Sir, that you are
joining a brotherhood — the Tamil speaking Elams will
be your best friends, will be your staunchest friend who
will stand by you together in joy and in sorrow.

28 9L, 28. WmEs» S Sunzn
e o DEwBLILH HORYPS)

(2@ orib. e, et pdien wfdsri—~ED, yeuwlis
.QL[_,L‘J LQII'.Q ug‘g@méfﬁ")

(Mr. M. H. M. Naina Marikar—Deputy Minister of
Fimance & Planning)

Mr. Speaker, it is always good to follow my good
Friend from Mullaitivu. It is a strange coincidence,
because last time also after he had spoken 1 followed
him.

(Docdds

I must congratulate him for the way in which he has
approached the Budget. He has discussed problems in
a very rational, objective way and in a spirit not of
scoring a debating point but of a critical analysis from
his point of view of what he thinks ought to be done. I
think that is the correct spirit in which we must
approach Budget proposals, Budget statements,
because it is not merely the responsibility of the Hon.
Minister of Finance or even of the Members of the
Government, but every Member of this House has an
imperative duty to examine these proposals and tell us
what the shortcomings are and what possible changes
can be made, because we are all interested in the
welfare of the people of this country.

I remember, being in this House for many years,
that the Budget used to be also a period of
recrimination, of confrontation, of accusation and so
forth. But I do feel that it is not the spirit in which we
must approach this, a very important statement by the
Hon. Minister of Finance. It is a statement not merely
of intent but also a statement which gives you in detail
the achievements of this Government in various sectors
of the economy, and like all Ministers of Finance he is
entitled to some of optimism based on actual facts, and
his prophecies, if they happen to be a little, shall I say,
unacceptable, are still something that any Finance
Minister is entitled to.

In his statement, Mr. Speaker, he was sort of very
prosaic, very factual, not exaggerating, but lacking,
shall we say, the glamour and the purple patches of
poetry and historical references. But he has presented
to this House a statement which we ought to examine
in great detail. He has not promised anything very
much. He has told us in his entire statement the
reforms that we effected in 1977, the growth of the
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123, 22, 32 &5 BEFT B Can)
economy in this country, the various sectors and their
performances, very clearly, very lucidly and without
any attempt to hide the facts or mislead this House. Of
course, he ends up by saying that the Budget will mark
a significant step forward in the economic life of the
country. It has been one of the most difficult Budgets
to prepare. We must all sympathize with him,
co-operate with him, because I know this is a very
difficult task that he has performed, I hope with

acceptance to all Members of Parliament.

Sir, we must examine our achievements or our
failures in the context of the world situation. What is it
that now confronts us in the global economic scene ? 1
do not know, Sir, whether many of you read the World
Bank Report or any other reports. But nobody can
disnute the fact that we are today facing a very serious
economic crisis. There has been a tremendous
slow-down of growth. The Hon. Minister of Finance
mentions that in his speech. The overall economic
performance of the developing countries has been poor.
There have been dangers of recession and decline.
There has been a very serious recession in Europe, and
very slow growth in the industrialized countries, which
affects the developing countries in turn. The increase
in the rate of interest, the very high rate of interest,
has hampered many a country in recession, and
according to the World Bank Report, 1982 points to a
positive decline in the GDP in USA, and moderate
recovery in Europe and Japan. The year 1982 marks
the most prolonged economic slow-down.

Now, why do I mention this ? It is because we have
to consider or pesition in terms of the other countries
in the world. We are not insulated. We are part and
parcel of the global scene, and it is in that context that
we can assess the achievements of this Government
and the directions in which we are moving and the
remedial steps we have taken in order to put our
economy in a sound position.

What happens when there is a recession ? There is
an impact on the export earnings, the effect of rates of
interest is more severe on the debt burden that we have
to bear and our capacity to borrow, and our inability to
sustain the earlier level of production becomes quite
clear. So the global scene, that is, the economic
recession all over the world, affects us directly in our
economic endeavour to make our country more
self-reliant, more productive, and also to create those
conditions necessary for the welfare of our people.

There has been stagnation in merchandize trade, a
decline in commodity prices, and rising
unemployment. The Hon. Minister referred to
30,000,000 being out of work in the seven major
industrial countries of the world.

£:88edf o
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I wish to quote, Sir, from a study called the “ World
Economic Crisis Commonwealth Perspective ”, which
I quoted earlier when speaking on the Budget, terrible
situation which the world is now going through
economically and also militarily.

I am quoting from HANSARD of November 18,
1980, at column 1343. This is a study by a group of
experts on the economic situation, this is what they
say :

“As the world economy enters into the 1980s, there is
considerable concern about its immediate future. Seldom have so
many problems arisen at the same time. Economic growth has
slowed down further and the industrialized countries appear to be
on the threshold of a serious recession. Trade barriers, after a long
period of liberalization, have been raised on a number of critical
exports. Meanwhile aid budgets are still very far from the agreed
target, oil prices have again increased sharply.”

Now, it has fallen.

“ Large debts have been incurred by parts of the Third World and
there are doubts about the prospects for another round of massive
“recycling * through the international banks.

The current world economic crisis has its roots in the serious
problems faced by the world economy since the beginning of the
1970s and, in some respects, even earlier. As economic growth
slowed down, the world has found it increasingly difficult to deal
with the tasks of containing inflation, maintaining full employment,
sustaining development and alleviating poverty ”

I do not want to read further, Sir. It shows the scene
of events in the world. I read that out in order to
demonstrate that our economy, by and large, is much
better than what we think it is. One of the reasons why
I say that is that the Hon. Minister of Finance in his
speech has said that our economic growth has been
very steady. From the phenomenal growth of 8.2 per
cent we have now come down to 6 per cent for the year.
That is'a remarkable achievement considering the
growth of other countries, not merely in Asia but also
in other parts of the world. . i

Then there has been a rapid growth in investment. If
you look at the statement, you will find that there are
plus signs and minus signs, those that are favourable
and those that are negative in character. If you total
them up, you will find that the picture as a whole is
very hopeful, very promising and very encouraging.
That is why I-want to stress that point. You must not
look at one particular aspect of the Budget and say,
“ Oh, that is bad ”, and ignore the other aspects of it.
The Budget has many facets. You must look at the
picture as a whole, the totality of the picture. Then I
am sure most of us who are here, who are critical, who
understand, will not merely be convinced but will feel
hopeful that we are on the right path, that we did make
the correct decisions.
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In 1977 we had a series of reforms and those reforms
have paid huge dividends, have accelerated our
economy, have provided employment to a large
number of people, and have allowed this country to
have a strong capital formation, so necessary for
investment purposes. All those things have arisen
from those reforms, and it is now time for us to review
them, to consolidate what we have done and to see to
what extent the economy can be changed, can be
altered, can be suitably adjusted, to meet the
challenging economic crisis in the world.

Now, let us look at some of the plus signs, some of
the criteria by which you can look at the economy and
say, “ Well, it is a sound economy or a bad economy or
a not-so-sound economy ”. These are the criteria by
which all of us should judge the state of the economy
of anv country. Now, at page 9, it says that there was a
sharp deterioration by 30 per cent in Sri Lanka’s terms
of trade, decline in commodity prices and an increase
in the price of imperts. The oil imports alone are
costing us 47.2 per cent. That is one of the things that
affects our economy very badly because, if there is a
deterioration in the terms of trade, then it affects all
other spheres, other areas of the economy like
employment, production and so forth, In investment
also, it says, there has been a decrease. That is because
we have reduced our public expenditure. You
remember, Mr. Speaker, we had to cut down nearly 35
per cent of our original investment programme. In
spite of that, it is, I think, an expression of the
confidence donor countries have in us that they have
continued to support our ventures, our programmes,
which means that they, who are also very critical of
our performances, who are themselves in some
difficulties economically, feel that our policies are
right, our performances are acceptable, and that, with
aid this country can go far ahead in economic affairs.

Then, the Hon. Minister of Finance also says that
there has been an ‘increase in employment
opportunities, nearly 1.12 million. Employment is a
very important need to any country. He has been able
to say on the Floor of this House that it is as a result of
our economic policies, of our provision both in the
private sector and public sector of development, that
employment has been provided for a large number of
people. It may not be enough but it does show that the
lines on which we are going are really hopeful, and
that, as time goes on further investment will take place
in this country, that the private sector will develop that
the public sector will develop and that employment
also will increase along with technical skills.

Somebody raised the question—I think it was the
hon. Second Member for Nuwara
Eliya-Maskeliya—that when all the work ceases they
will be on the labour market and you will not be able to
provide employment. That is a kind of prophecy, Sir,
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which I feel cannot take place because with
development you will find more employment, more
trade, more industries and more self-employment in
the country,

B IN DD

(FLrpris; opurser)

(Mr. Speaker)

How long are you going to take ?

8. ©8, 28. Pz T8mmE Swm
(3L srib aré- erib, puley whsari)
(Mr. M. H. M. Naina Marikar)

Well, Sir, half an hour.

WS 5362 PE

(eurpruzi ayairser)

{Mr. Speaker)

Shall we suspend the sitting and come after lunch

The Sitting is suspended till 2 p.m.

df 89 40 emnmed mOmEnd ¢ 80D» clsf, q. o 2 @
Braids DSmmeoand [onds ooloudwm @mmm] o
BOOHY DouyY owbm sdWEm cd

oymertiy, gefaf (R R weeflamr @e. Bordslul @,
1£ ey (B %-Vi'cum-ru_'r?,rbégr_ p.Lr cqmj.liasir [ﬁl@
Cpriegr @ausfurger] =2vmw auDdasmiser,

FLITFTUIET

Sitting accordingly suspended tifl 2 p.m. and then resumed, MR,
DEPUTY SPEAKER [ MR. NORMAN WAIDYARATNA | in
the Chair.

28, 28, 08 wBsm ST Yumm

(et srth. ord erib, gl whdsri)

(My M. H. M. Naina Marikar)

Mr. Deputy Speaker, when we adjourned for lunch,
I was commenting on some of the promising features of
the Budget and now 1 want to say about real wages,
The Hon. Minister in his statement has s.~ted that
there is an increase in real wages by 15.5 per cent. Of
course wages vary from time to time and from month
to month but the increase in real wages by 15.5 per
cent has been a great aid and help to the workers in
this country. It is true that sometimes wages paid is not
enough because it has to keep pace with the rise in cost
of living, rise in prices. That is an effort which has
resulted from the budget proposals and from the way
in which our economy has been developed.

The other feature is that there has been a curbing of
the rate of inflation, because due to heavy investments
inflation had grown but we cut down the amount of
investments in these last two years, and also due to the
sharp rise of prices, the sharp rise in oil prices, It has
fallen by 18 per cent in 1981 and 3 per cent in 1982,
When we compare our inflation with that of other
countries of the world we find that some countries have
a much bigger rate of inflation. In Israel, I am told, it
is as much as 200 per cent. But that is no consolation.
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Curbing inflation is a very important matter because
inflation is very closely linked to the cost of living and
the capacity of our rupee to purchase articles in the

market.

Then, Sir, I refer to domestic savings which is also
an important criterion to show the way in which our
economy has developed and grown. According to the
Central Bank Report, at page 6, domestic savings was
estimated at Rs. 9.9 billion in 1981 — an increase of 33
per cent over the previous year. The position about
capital formation, again, is another heartening
revelation, for capital formation of the Central
Government was estimated at Rs. 4,126 million, of
private and corporations together at Rs. 19,153 million
(Central Bank Report, page 15), which shows that
there has been an increase of nearly 5 per cent in
capital formation. It is very vital to any economy, for
the well-being of the country because it is through
capital that there can be investment, there can be
growth, there can be development, trade, agriculture
and industry.

So on these main criteria which I have enumerated,
our economy is a fairly sound economy comparatively
speaking, in relation to other countries in the world.
But there are two other matters in which we have to be
very careful. One is the serious deterioration in
external payments. The Current Account deficit is
nearly 618 million SDR and the balance of trade
deficit 848 million. This serious deterioration in
external payments makes it very difficult for us to be
able to import articles, goods from abroad and also it
means that our borrowing increases and our debt
servicing also increases. Therefore, this is an important
factor in our economy which the Hon. Minister has
taken notice of, and I think due to the rigorous
budgetary discipline we have adopted and the firm
monetary policy introduced in the year 1981, we have
been able to contain that.

Sir, one other matter is about the debts. This has
been raised very often in this House and I think it
requires an answer. The hon. Second Member for
Nuwara Eliya - Maskeliya (Mr. Anura
Bandaranaike) raised the point rather strongly that we
have been borrowing to such an extent that we have
reached a point that we are unable to pay back. But
really there is no cause for alarm as the Hon. Minister
said. We have not reached a point where payment
would become extremely difficult or impossible. This
was said in relation to what His Excellency the
President said at the Non-Aligned meeting in India.

As far as the external debt is concerned, I have got
the figures here, worked out as a percentage of the
GNP, which show that a large number of developing
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countries have a fairly high percentage of external
debts. Latin America is the highest; Chile 76.4 per
cent, in Asia for example where we live, India has 11.4
per cent, Korea has 54.1 per cent and Sri Lanka 38.2
per cent. Hungary, for example has 33.6 per cent.

Sir, all these countries have external debts and one
of the biggest, challenging problems of the world
economy is how to settle these debts. They talk about
recycling, they talk of pumping in more monies into
these countries in order that they may be able to pay
back. All these remedial measures have been taken and
I do not know in what way we are going to solve, this,
except, as His Excellency the President said, “ Please
do not ask us to pay — We are finding it difficult to
pay.” — That is one way of solving it. But we need not
be alarmed that because our external debt is 38.2 per
cent. We have reached the height, the point of no
return.

Similarly, as far as the domestic debts are
concerned, most of the investments in the domestic
sector have been infrastructural investments mainly,
bringing very little return. It will certainly take a long
time before all that investment within the country will
produce results in order to cover up the investments on
domestic borrowings. But as the Hon. Minister has
pointed out in his speech, we can not go on borrowing
as we have done in the past. Although the situation
improved in 1981 — 1982, we have to reduce the budget
deficit and the Hon. Minister assured us that by 1985,
we will have a commanding position of these debts,
Now, Sir, that is so far as these particular items in the
Budget are concerned.

Now let us loock at the sectors of our economy :
agriculture and paddy are excellent. I do not think
anybody can say we have not done well in agriculture.
We are on the verge of self-sufficiency although the
hon. Member for Mullaitivu said we are working on
the ‘basis of two measures of rice per person. There will
be a tremendous increase of output, not merely from
the Mahweli Scheme but also from various parts of our
country. As a result of the integrated rural
development programme we have rehabilitated a large
number of tanks and the cultivation has increased
enormously. I can speak from experience. In my own
Puttalam electorate, a large number of tanks which
were unused not developed or improved for containing
the ‘water, have now been rehabilitated to such an
extent that there will be a large area of production of
rice and other crops.

Industry also has shown and increase of 7.8 percent
due to certain taxes and tariff measures they have
given credit funds. In the industrial sector to our
economy shows vitality. In fisheries, production has
gone up nearly 50 percent. True, we have spent large
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sums of money for boats, nets and various things.
Anyway, industry is now showing a revival, bringing a
return for the investments and also providing
employment for those fishermen who are engaged in
that trade.

Tea fell by 5.5 percent and rubber by 20.2 percent.
Tourism has increased 165 percent in between 1977
and 1978. The decline in tea and rubber has been I
think partly due to the drought, but the Finance
Minister has given tax concessions and increased
subsidies and I think in the near future, both tea and
rubber will show improved performance. For planting
and replanting, he has increased subsidies from Rs.
31.4 million in 1977 to Rs. 142.3 million in 1982.

Now, about coconut which my good friend from
Vavuniya mentioned-1 am also from a coconut
producing area-l endorse all that he said about
coconut., No increased subsidy has been given, but we
have a number of subsidies for coconut. We have to at
least prodvce 2,500 million nuts by 1985, because the
production at the moment is very low nearly 2,250
million nuts which is not enough. So, in order to do
that, there are two processes we have to do: one is to
replant and the other is to increase production by way
of fertilization. Fertilizer application has also
decreased because the cost of fertilization has gone up
and a lot of people are finding it difficult to apply
fertilizer to their coconut estates. Then we have
removed restriction on export of all coconut products
except fibre and we have a sliding scale of export
duties in relation to 1981 with a base price of Rs. 1,400
for a thousand nuts, though that was a very practical
way of doing it. But the price of nuts is not dictated by
us; it is dictated by world conditions and market
conditions and it keeps on dropping from time to time.
Today, I think a thousand nuts fetch about a thousand
rupees or less, but there is a possibility of increasing
the price because the Hon. Minister of coconut
Industries has gone to the Philippines and made some
arrangements and that is good.

Now, the real significance of coconut production lies
in combating drought, particularly in the dry area. 1
have a simple remedy for that because I have gone
through that and I know. T am speaking from practical
experience. Drought occurs e¢very year between July
and October, and this year, it has started in March.
One simple way of overcoming drought conditions in
coconut estates is by providing deep wells. Deep wells
are not very costly ; mostly it will be about Rs. 50,000.
If these wells are installed at appropriate places, a man
who owns a coconut estate can water the plants. He
merely has to have a bull and a cart and since during
the dry season he is not working in other-ways like
cutting trenches, ploughing, manuring, he could save
the trees. If one goes into my areapManadhavilbaizhe

1983 @2m 16

1374

will see a large number of coconut trees dead for the
simple reason that they could not be watered in time.
This will help enormously not merely in tree planting
but in maintaining and preserving the already grown
coconut trees in those areas. As far as the Hon.
Minister for Coconut Industry is concerned, he must
look into this matter and provide the necessary
financial provision to install deep well pumps in areas
where there is no water, so that these coconut trees can
be watered aloug with other crops. That is my
suggestion.

The Hon. Minister in his speech has also emphasized
the importance of export and productivity. While we
talk about export and productivity, marketing is also a
crucial factor in the promotion of exports. In my area
there is a large acreage of land cultivated with onions,
chillies, tobacco and potatoes. All this has been done
because there is water available. They are producing
large quantities of these commodities. But they say the
cost of fertilizer has gone up and that they are not
getting a good price. What are they to do ? "We are
now trying to arrange the export of these commodities
to the Middle East market. In that way we assure them
a fairly reasonable price to ensure that their work will
be continued. Otherwise what are they doing ? They
are planting in between coconut trees, so that in time
to come there will be no chillies, onions or potatoes in
that area. So I think marketing is a very important
factor in promoting productivity, and export in turn
will give us valuablc revenue to enable us to buy our
things from abroad and also to pay our debts.

The water problem is also being considered very
seriously. I informed the House that recently a US
team of experts led by one James E. Thornton,
president of a US organization, has been exploring the
dry zone for the purpose of developing the agro
business, for example, identifying what can be done for
the development of poultry, subsidiary food crops and
the growing of fruits and vegetables for marketing and
export. He has proposed that a separate fund be
estbalished in joint venture by the Government and the
US organization to enable these people to study the
various projects and implement them. That is an
important step toward, productivity. Unless we can
export our produce, particularly to the Middle East
and other countries. I think agriculture will become a
dying profession. Particularly where fruits are
concerned-mangoes for example—there are latge
quantities of mangoes in the Puttalam area which are
getting spoilt. ' We are trying to establish a canning
factory.! We have been nnable to doiso. We can export
them 'to the externl market and give the cultivators
a ‘chance to develop the mango industry along with
the ‘cadju industry, T am mentioning this because
marketing is very ‘important. We must think-of our
agrigiitural produce. Tea and rubber-can look after
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themselves but minor crops like chillies onions,
potatoes and so on need assistance. This applies to
Jaffna in Northern Province also. With proper
marketing there will be tremendous assistance to these

-cultivators and also assure them of a very stable price.

I have covered all this ground to show that the
Budget is after all not so bad. The Budget is a good
one. It has some features which give a feeling of hope
that the objectives we are trying to
achieve—employment, increase in productivity in
agriculture and industry—all these will be revived and
given a place in our economy. I think the reforms have
been effected. The measures that we adopted are now
paying dividends. There may be shortcomings. There
may be lots of gaps which we have to fill. We will do
that also without inflicting hardships on the people of
this country.

Some people complain about the BTT Gazette
notification. I am not justifying that, but we are
compelled to do that because we have to raise the
necessary funds to have the resources to meet our
needs. We cannot keep on borrowing. We have to
develop our own resources. One method is savings, and
the other taxation. Nobody likes it. Taxation has been
imposed on certain classes of people, certain categories
of goods which in the long run will not be a burden on
the people of this country.

I want to conclude by reading a small extract from
the Report of the World Bank which sums up the
position in this country.— (Interruption.) Dante’s
Inferno has also the other side — the paradise part of it.

This is what the report says :

“The past four years in Sri Lanka have seen considerable
economic change. Perhaps most notable has been the country’s
success in breaking out of the low investment and low growth
patterns of the 1970-77 period. These accomplishments are all the
more remarkable in that they occurred during a period of
considerable international economic turmoil-first, international
inflation accelerated, led by a doubling of petroleum prices ; then
recession in the developed countries reduced demand for exports
and, to some extent, constrained aid flows. Throughout Sri Lanka’s
terms of trade declined, falling by 30% between 1977 and 1981,
Nevertheless, real growth averaged 6.5%, largely due to the
economic reforms which released the private sector from the
extensive pre-1977 controls, and the stimulus of the public
investment programme 7.

Now, this growth, it is sometimes said, is growth of
one category of people. But it seems to me that the
growth of this country has percolated through all
strata of our people. You see the number of people
running about on moior cycles, having cars, vehicles,
tractors and so on. They buy lands, they have their own
business, they have their own industry, Se you cannot
say that the 6.5 per cent growth is confined to a few
categories of people.
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“ Growth was particularly strong in the paddy sector, where
largely owing to improved producer incentives, growth averaged 7%
per annum and resulted in record harvests in every year ™.

I do not want to read further, Sir, but that is what
the World Banks says about our economy. We have
done well in spite of all the adverse circumstances we
had to face, and although there are shortcomings and
difficulties, I do think that on the whole the Hon.
Minister of Finance has presented a very attractive,
sensible and hopeful Budget to this country. I do hope
that in that spirit hon. Members of this House will
accept the Budget,

Thank you.
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(Dr. Neelan Tiruchelvam—Vaddukoddai)

Mr, Deputy Chairman, the Budget presented by the Hon.
Minister of Finance confirms the nemesis that the
doctrinaire policies of a liberalized policy have reached, like
the doctrinaire policies of social welfare before them. Even
the economic strategists of the Government of 1970—77
would readily concede that in 1976 the strategy based on
an ideology of doctrinaire social welfare was in a state of
acute crisis. The manifestations of this crisis were: declining
rates of growth and increase in domestic and foreign debts
from Rs. 7,873 million in 1970 to Rs. 17,659 million in
1976. Undoubtedly, one of the more serious consequences
of this crisis was the inability of the economy to integrate
school-leavers  into  the  productive  work-force
Unzmployment figures reached a staggering 1.2 million,
almost 20 per cent of the work-force.

The socio-economic survey of 1976 revealed an alarming
decline in social indicators. Six per cent of our pre-school
children faced acute malnutrition, and 35 per cent faced
chronic malnutrition.

I looked back at the first Budget presented by the Hon.
Minister of Finance on 15th November 1977, during the
course of which he referred to this crisis and set out the
elements of a developmental strategy which envisaged
import liberalization and dismantling of controls. As much
as the doctrinaire social welfare policies of 1970—77 faced
structural imbalances, the doctrinaire liberalization policies
of the 1977 -82 period face today an economic crisis of
equal magnitude and proportions.

I propose, Mr. Deputy Chairman, to highlight some of
the elements of this crisis by contrasting the analysis of the
Hon. Minister of the 1970--77 scenario with his analysis of
the economy as revealed in his Budget and budgetary
proposals.

One of the more serious criticisms was what was
described as an unprecedented debt burden. It was argued
that the burden of debt repayments and debt recovery was

e0ECe@s
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a very heavy one and would constitute a permanent drain
on the exchequer. Today the profile of debt servicing and
debt burden has reached far more alarming proportions.
According to World Bank estimates, debt service payments
for 1982 would be in the region of US Dollars 215 million;
in 1983 US Dollars 228 million; in 1984 US Dollars 289
million; in 1985 US Dollars 395 million; in 1986 US Dollars
478 million.

The Hon. Minister of Finance, presenting the 1983,
budgetary estimates, indicated to us that the level of
borrowing would increase in rupee terms from 1978 —Rs.
473 million to 1982—Rs. 4,003 million. The Hon. Minister
refers to the decline in bank borrowing as a relative
percentage of GDP as a positive trend reflecting prudent
financial management. He warned that commercial
borrowing would soon result in a high debt service burden
which in 1986 would be as high as 27 per cent of our
export earnings. It is, in this regard, not without interest to
compare the views of the Minister of Finance on the
recourse to domestic borrowing during the period
1970—77. 1 refer here, Sir, to the Budget Speech of 1977
when he said:

“In 1976 the Government had to have recourse to the banking
system to an unprecedented level of Rs. 639 million to finance the
expenditures. What better illustration can there be for the sorry
e conomic nlight in which the country finds itself today.”

Referring to the fiscal trends, it was pointed out that the
fast growth of recurrent expenditure and the failure to
increase Government revenue so as to generate substantial
surplus on current account to support the capital
expenditure of the Government was a serious phenomena.
Here again, if we examine the current expenditure and the
revenue of the Government, we find that revenue has
declined from 27.4 per cent of GDP in 1978 to 17.2 per
cent of GDP in 1982. The budgetary deficit, from 16.8 per
cent of GDP in 1978, is 20.0 per cent of GDP in 1982.
Corrective action was envisaged by the Hon. Minister of
Finance to reduce the budget deficit and commercial
borrowings. But, Mr. Deputy Chairman, the Hon. Minister
of Finance seeks to achieve the objectives of a balance
Budget by imposing a two-year freeze on new capital
projects and calls for rationalization of the tax structure.
He contends that concessions and incentives should be
limited to areas of highest priority and granted only on a
selective basis. But we do not have before us a study of this
rationalization of the tax structure which he seeks to
commission, and it is not possible for us to determine
whether such a study would in fact result in expansion of
our tax base and augmentation of our resource base.

The third crisis referred to by the Hon. Minister of
Finance is one which is related to the balance of payments.
The 1982 current account deficit reaches a staggering 613
million in SDR terms. The terms of trade fell by over 30
per cent during this period. The Hon. Minister of Finance
seeks to overcome the current account deficit through an
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aggressive export promotion strategy and a realist exchange
rate. But one must express serious reservations as to
whether such a strategy would prove viable.

The point that I seek to make is that we are today in
the throes of an economic crisis, characterized by acute
balance of payments difficulties and an appalling budgetary
deficit. These difficulties have contributed to price
instability and the rapid decline in the purchasing power
of the rupee. The illusion of economic prosperity is beginn-
ing to fade and is being replaced by a nightmare of
hardships and difficulties for the middle and lower middle
income earners. though the Hon. Minister of Finance has
frequently articulated the objectives of balanced budget
and fiscal discipline, the instruments that he has fashioned
to achieve these objectives have proved to be partial,
piecemeal and inadequate. There is no basic reappraisal of
the continuing validity of the strategy of doctrinaie
liberalization.

The question that we need to ask ourselves in this
context is the extent to which the magnitude of this
economic crisis is being perceived by the Government,
and the appropriate structural measures intending to
correct the imbalances in the development are formulated
and implemented. The basic question is has the economy
of this country since 1977 been managed efficiently and
rationally, given the access to resources and developmental
priorities that have been formulated? The Hon. Minister
of Finance speaks today fervently in almost an air of
deapair of the need for fiscal discipline to curb
developmental expenditure, given the reality that the
revenue that he can mobilize by direct or indirect means
is inadequate to meet recurrent expendirure. He calls for
stability in prices and exchange rate. One almost gets the
impression that the analysis of the problems of the
economy are being undertaken by someone who is
observing the passing economic scene. The Minister Of
Finance, who is in charge of the Treasury which is the
custodian of the Consolidated Fund, is armed with an
armoury of controls which will enable him to impose the
kind of fiscal and financial discipline which is eloquently
commended to us. Why has this not been possible? He is
the Minister to whom the Monetary Board agency of
Government which is charged with the maintaining of
monetary stability reports. Why has it not been possible
for him in the past six years to impliment these economic
objectives, failure of which in a significant way
contributes to the economic crisis that we are now facing?

Mr. Deputy Speaker, the correspondent of the
“Financial Times”, observed in 1981 that the failure of the
Hon. Minister of Finance to impose financial discipline in
regard to expenditure was related to his lack of political
clout. But 1 would respectfully point out that the
magnitude of the economic crisis, of the nature of the
responses that are called for in this context require a
fundamental reappraisal of the structure of Treasury
controls, the structure of economic decision-making within
the Government,

5—A 69514 (83/03)
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Even as early as 1977, the Minister of Finance seems to
have been aware of the importance of this issue. In his
first Budget Speech he referred to the process of formulation
of the capital budget, the determination of its components,
the mechanisms for project development and appraisal as
well as the monitoring of the implementation, He argued
that these should be pursued with a vigilence and a sense
of thoroughness which have been seriously lacking in past
periods. He argued in favour of organizational changes
necessary towards this end. They must be quickly brought
about, he said, and a sense of purpose infused throughout
the administrative machinery involved in this process.

Six years have elapsed, Mr. Deputy Chairman, and in the
current Budget of 1983, the Minister complained of the
need for more realistic budget estimates, giving the
under-expenditure on capital votes. He bemoaned the over
ambitious budgeting by implementing ministers. We have
seen in the last six years serious breakdowns in the process
of budgetary control, which were perhaps implemented
more effectively during a period of a more regulated
economy. In 1979, 1980, we faced what has been described
as a “non-budget”.—budget estimates being tabled in the
House on the 28th of October 1980 and the Minister being
compelled on the Sth of November to drastically cut the
estimated expenditure without being able to inform the
House at that stage what amounts have been voted on each
item of capital expenditure. This year we have the situation
within the budgetary estimates, where the estimates for the
revenue for the year 1982 have been below the original
estimates by almost 1.6 billion rupees. The Hon. Minister
of Finance gave us several reasons as to why there has been
a decline in anticipated revenue.

Another aspect which had complicated budgetary fore-
casting is the problem of under-expenditure on capital
votes. In the year 1982, the capital expenditure has been
lower than the original estimates by almost 2.5 billion
rupees, while recurrent expenditure has been lower by 490
million rupees. So, we have an unreal situation where
budgetary projections that are forecast at the beginning of a
financial year often bear little, real relationship to the
actual budgetary figures at the end of the financial year.
No, doubt. in an economy dependent on external trade
there are many variables which impinge on the mobilization
of revenue and the estimated expenditure. But it is our
duty to point out that the alarming disparity between the
original estimates and the actual figures points to some
serious inadequacies in the budgetary process and the
structure of economic decision making.

Further we found in the financial year 1979-80
budgetary calculations being completely disturbed by a
series of supplementary estimates which resulted in the
overall deficit from being increased from Rs. 8.92 billion
to Rs. 15.9 billion—an increase of more than 68 per cent,
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There is an urgent neeu to undertake a review of the
Treasury system of control of expenditure and financial
management. Treasury control has been described by the
Select Committee on Estimates in 1957-58 (Cmnd 1432)
in the United Kingdom as the complex of administrative
practices that have grown up over the centuries. This
system bears to this day the stamp of Gladstone who has
as Chancellor of the Exchequer for ten years and as Prime
Minister for twelve years, left his main legacy—a unified
system of control of expenditure. But as a Member of the
House 1 am aware there has been concern over the
effectiveness of the system in meeting the demands of
modern conditions. The Plowden Committee appeinted in
1961 reported that—

(a) expenditure should be surveyed as a whole over a
period of years in relation to prospective resources;

(b) a systematic attention be given to the improvement
of management throughout the public service. This called
for new tools of control and new techniques of administra-
tion which could result in the improvement of efficiency
and economy in management, and the cross-fertilization of
ideas, and

(¢) it was recommended that opportunity be given for
constructive Parliamentary control. Underlying the report is
the conviction that the system of control of public
expenditures which had proved adequate when there was
strong pressure to reduce both expenditures and taxes
were no longer effective. The main weight of public and
Parliamentary pressure was for innovations and
improvements which could not be brought about without
an increase in expenditure.

The reorganization of the Treasury carried out in 1962 in
U.K. took full account of the recommendations of the
Plowden Report. A similar review of budgetary process and
the effectiveness of Treasury controls urgently
required in formulation of the capital budget and its
implementation is to take place on more rational and
purposive lines.

Since 1971 an innovation in the budget format has been
adopted. This envisages budget classification in terms of
programmes, project activities and items of expenditure.
This kind of budget classification is aimed at functional
breakdown. But a programme budget format to be fully
effective. must include performance measurements.
Although the format of the presentation of estimates has
changed, there is a tendency to engage in a routine
repetition of previous year’s figures, and the change in the
format has tended to be merely cosmetic.

Another aspect of the budgetary proposals is that the
expenditure proposals are not subject to detailed scrutiny
of Parliament. The budget speech of the Finance Minister
involves a critical review of the state of economy, the
programme of work, and the proposals. Although the
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expenditure estimates are examined by Parliament at
Committee Stage, there is little opportunity for analytical
discussion of the individual items in detail. The Committee
Stage is often an opportunity to voice the grievances of
constituents. Under the present procedure there is no
forum for micro-analysis of expenditures by
Parliament.

In India and in the U.K. there is an Estimates
Committee which undertakes a kind of detailed
scrutiny which is necessary for fiscal discipline. The
public Accounts Committee engages in such a scrutiny
but only after expenditures have been incurred. The
Terms of Reference of such a Committee is to examine
the estimates and to report to Parliament cases where
in its view, the policy decided by the Government could
be executed more economically or efficiently so as to
produce lower estimates or better value for money.

Another important institution in regard to the
structure of economy decision making is the Central
Bank. According to the Monetary law, the Central
Bank is responsible for the administration and
regulation of the monetary and banking system, and as
far as possible to achieve the following objectives :

(a) stabilisation of domestic monetary values ;

(b) preservation of the par value of the Ceylon
rupee, and its free use to current international
transactions ;

(¢) the promotion and maintenance of a high level
of production employment and real income in

Sri Lanka ;

the encouragement and promotion of the full
development of the productive resources of Sri
Lanka ;

the Central Bank publishes a monthly bulletin
on money supply, state of banking and credit
and government finances, and an annual report
which reviews the policies and measures adopted
by the Board and an analysis of the financial
and economic circumstances which prompted
these measures and policies.

(d)

(e)

The annual report of the Central Bank is the only
source of information on economic trends and
performances which is available to members of the
public, including the Opposition. Today we are
discussing the budgetary estimates and proposals
without having the advantage of reviewing the annual
report for 1982. The responsibilities of preserving
domestic monetary stability becomes problematic
where the economy is largely dependent on commodity
prices determined by the international market.

During the past 25 years the economy has
experienced disturbed conditions as a result of adverse
terms of trade continuously. Given the chronic
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monetary instability and balance of payment
difficulties, Bank reports have tended to become
routine and repetitive. There is perhaps a far greater
tendency by Government to pay heed to the annual
review of the Monetary Fund and the World Bank,
than to the reports of the Central Bank. I think the
opportunity is ripe to undertake a critical
re-assessment of the role and function of the Monetary
Board and the Central Bank. The Central Bank, apart
from being in charge of the responsibility of
maintaining monetary stability, is clothed with the
responsibility of informing the government and the
opposition of the state of the economy. I am sure the
Members of this House would agree that the
fundamental reappraisal of the instruments of
economic decision making is vital if we are to come to
terms with the magnitude of the issues that face the
economy.

Today almost six years since this economic strategy
has been articulated and implemented, we find
ourselves as I stated earlier, in a crisis which is no
different from that it confronted the government in
1977. the dismantling of the welfare packages and
their replacement by a food stamp scheme which is not
geared to the rates of inflation in this country has
caused increasing hardship on the living standards of
people particularly the lower income group.

During the period 1977-80, although there appeared
to have been a growth in the economy in real terms by
6.8 per cent per capita, it has been repeatedly pointed
out by the speakers of the Opposition that both in 1980
and 1981 income distribution has become more
unequal than in the early 1970s. Whereas in 1973 the
lower half of the total number of income receivers
received 22.15 per cent of the total income, in 1979
this half received only 18.25 per cent (Ministry of Plan
Implementation, Food & Nutrition Statistics, 1982).
The highest decile in 1973 received 29.98 per cent of
the national wealth, but in 1979, they received 39.03
per cent. Meanwhile, the lowest decile which in 1973
received 1.8 per cent of the national wealth, in 1979 it
only received 1.2 per cent.

The price instability following the adjustment of
exchange rates and the increase of duties and BTT
would further erode the real incomes of vulnerable
sections, such as estate workers, Mahaweli settlers,
urban slum dwellers, and those that live below the
poverty line. The rate of inflation measured by the
Consumer Price Index averaged 16 per cent per
annum, for the period 1977-1980

According to the Wholesale Price index, it was in
the region of 19 per cent. The estimates of inflation for
1980 ranged from 23 per cent to 38 per cent. The hon.
Member for Nallur devoted much of his speech to a
detailed analysis of the Food Stamp Scheme. A most
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significant criticism that has been directed against the
scheme is that, unlike the rationing system, it does not
protect the beneficiary against inflation. According to
a recent survey by the Food and Nutrition Policy
Planning Division of the Ministry of Plan
Implementation (p.79), since the inception of the
Scheme in 1979, Food Stamp value has eroded by
almost 50 per cent.

One sector in respect of which the impact of
inflation seems to have been most severe is the
government sector which contains nearly 500,000
employees, most of whom may be included in the
middle and lower middle income groups. Outside the
government sector, the lower income groups for whom
food stamps constitute a significant supplement would
have been badly affected. The Colombo Consumer
Price Index indicated an overall increase of 76 per cent
in 1977-80. Prices of individual items show much
larger increases — rice 87 per cent, flour 316 per cent,
coconut 87 per cent, milk powder 157 per cent, sugar
150 per cent. These increases would have had a serious
effect on nutritional values, unless money income had
kept pace.

Recent figures of studies conducted by the Nutrition
division of the Ministry of Plan Implementation and
The medical Research Institute reveal some startling
figures. Acute malnutrition, that is, malnutrition
which may result in physical deformity, is on the rise
in Sir Lanka. In 1976 6.6 per cent of all children under
the age of five, suffered from acute malnutrition. By
1982 this had risen to 9.24 per cent. In other words,
nearly 10 percent of all our children under the age of
five suffer from acute malnutrition which may result in
physical deformity.

The incidence of chronic malnutrition, that is,
malnutrition which results in stunting, is also high.
However, such incidences have fallen since 1976. A
survey by CARE estimates this incidence at 41.9 per
cent among those aged between four and five years. I
need hardly emphasise that the centre piece of any
social welfare package must be directed towards the
most vulnerable sections of our society. The estate
sector here again exhibits high incidence of
malnutrition. In addition, infant mortality in the estate
sector averaged 79 per thousand live births, as
compared with 37.7 for the rest of the country.

It is also clear that the socio-economic policy and the
development strategy that were initiated in 1977 have
placed enormous pressure on the quality of life.

The Nutritional Planning ivision of the Ministry of
Planning estimates that an average individual in Sri
Lanka requires 100 kilogrammes of rice per year to
meet the minimal nutritional requirements of his



1419 G0 gD 1420

[@:8e Bt 8660002 9nmx]

staple diet. In 1970 this 100 kilogrammes cost him Rs.
175 per year. In 1982 it costs him Rs. 600 per year.
Now if one were an individual who receives an average
family income of Rs. 350 a month that is, an average
of Rs. 4,200 per year, and who is a head of an average
household of five, one would have had to pay Rs.
3,000, that is over three-fourths of the salary, to meet
the minimum basic requirements of staple food. The
centre-piece of this strategy that has been articulated
by the Hon. Minister of Finance to achieve the
objective of a balanced budget and the reversal of the
terms of trade is an export led growth strategy. If one
looks at the so-called success stories of the newly
industrialized countries in South East Asia, it is clear
that it is their industrial manufacturing sector which
spearheaded growth.

South Korea during its expansion period
experienced growth rates of 18.4 per cent in the
manufacturing sector and 19.1 per cent in utilities.
The present manufactures make up 77 per cent of
Hong Kong's exports, 92 per cent of Taiwan’s exports
97 per cent of South Korea’s exports. As opposed to
this, during the period 1977-81, although growth rates
in the manufacturing sector was 5.1 per cent, the total
output in real terms is estimated to have increased by
only 2 per cent. As opposed to the high manufacturing
content of exports of the newly industrialized countries
in East Asia, the manufacturing sector remains a near
constant 34.3 per cent of our economy. No doubt, the
strategy of export-oriented industrialization was
pursued in an uneconomic climate, in a climate which
was different to and less favourable than that which
prevailed at the time newly industrializing countries
formulated their strategies. But what is remarkable is
that despite recent policies for rapid modernisation the
basic composition and structure of the manufacturing
sector has not changed. Still, it depends heavily on
textiles, petroleum and chemical industries.

With regard to the plantation sector one of the
major problems in 1982 was in finding adequate
finances for the nationlized plantations. The choices,
given severe resource constraints, were to let the
plantation sector to stagnate, or disinvest the
plantation sector, or lease it out to joint stock
companies financed by capital raised through the local
share market and run by professional managers
answerable to a board of directors ; or alternatively to
evolve an alternative mode of protection to the
plantation sector where management and labour
through subsistence of co-determination participate in
the revival of this sector. Given, Mr. Deputy
Chairman, serious economic constraints which
prevailed at the global level, the strategy of export
expansion envisaged by the Hon. Minister of Finance
calls for structural adjustments in this aspect. The

strategy of export expansion envisaged by the Hon.
Minister of Finance calls for structural adjustments.
In this respect may I have your indulgence to quote
from the speech by the Minister for Trade & Industries
of the Government of Singapore on the Budget in the
first week of March. He argues that the year “ 1983
would be a grim year with only minimal economic
growth. The prospects of world economic recovery this
year are uncertain. There are increasing signs that the
current recession in the industrialized world is not a
typical cyclical downswing from which recovery
follows as a matter of course. The economies of
Western Europe appear to be in an entrenched state of
recession and their health has been poor for the past
three years in spite of many forecasts of the United
States leading the world out of recessions, the realities
show that its factories are operating at a post-war low
of 66 per cent capacity, and managements are planning
cuts in plant and equipment expenditure.” The
entrenched state of recession in the industrial
economy, the export expansion strategy referred to by
the Hon. Minister of Finance, but not spelt out in
detail, calls seriously into question, the possibilities of
being able to have a balanced budget in 1985 as he
forecasts in his budgetary proposals.

In passing may I refer to the budgetary proposals
which relate to import duties and the increase of
turnover taxes. | specifically refer to the imposition of
duties on the importation of books, magazines and
periodicals. This is a matter which frequently arises
during budgetary estimates but I wish to urge the
Minister of Finance not to impose a duty on the
importation of books, which is essentially a tax on
knowledge.

Michael Foot, the Leader of the British Labour
Party, wrote in his book DEBTS OF HONOUR,
« Men of power have no time to read, yet the men who
do not read are unfit for power ”. In the interests of
public and future generations the Government must
reconsider its policy with regard to the tax on
knowledge which an import duty on books, magazines,
and periodicals envisage.

Finally, Mr. Deputy Chairman, I wish to refer to the
question of regional disparity in capital investments
and in externally funded projects. An analysis of the
Ministry of Plan Implementation’s performance
figures for 1981, the Central Bank’s Review of the
Economy for 1981, the Government’s Budget
Estimates for 1981, enable us to conclude that the
total capital expenditure expended on the twenty-four
Revenue Districts in the country was Rs.
12,739,000,000. Of this the national per capita figure
is Rs. 666 representing an index capital investment in
the twenty-four districts. But if you compare this
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figure with the per apita investment in the Jaffna
District you have a figure of Rs. 313, Batticaloa
District Rs. 185-a glaring disparity in the allocation of
capital investment in the different districts in this
country. I do have detailed break-down which relates
to the capital expenditure, as Public Corporation,
Building, State Development and Construction, Water
Supply, National Housing Development Authority,
etc., But [ merely indicate the broad parameters of this
problem and draw attention to the severe disparities,
regional disparities, which existed in capital
investment. Similarly, in regard to foreign aid
utilization the per capita figure on a national basis is
510 ; the Jaffna District—zero. Two projects funded by
USAID, two water supply schemes, were not utilized
during this year. In the Batticaloa District the figure is
60. In the Wanni, which is the Mullativu and Mannar
Districts, the figure was 9.

I now come to the final phase of the budgetary
proposals where the Hon. Minister of Finance refered
to the need for a fundamental reappraisal of social
objectives. At the conclusion of his speech he asked the
question: “ Can Sri Lanka afford the Western luxury
called “ party politics ” and “ party strife 2”7 Mr.
Deputy Chairman, if the kind of budgetary control of
expenditure envisaged by the Hon. Minister of Finance
is to become meaningful it can only take place in the
context of Parliamentary scrutiny within the
framework of a competitive party and political system.
It is only within that framework that there can be the
kind of social experimentation, the dynamism that
would need to be injected into the process of
decision—making to -galvanize the administration to
come to grips with the nature and magnitude of the
economic issues that confront us and to develop the
capacity to rationally and meaningfully respond to this
crisis. It is in this regard that I think it will be
appropriate for me, in upholding the importance of a
competitive party system within the framework of
Parliamentary scrutiny, to refer to the speech by Sir
Winston Churchill on rebuilding the Chamber of
Parliament after it had been destroyed by Hitler’s
bombs : ”

“ We shape our buildings and afterwards our buildings shape us.
“ There are two main characteristics of the House of Commons
which command the approval and support of reflective and
experienced Members. The first is that its shape should be oblong
and not semi-circular. The semi-circular assembly which appeals to
political theorists, enables every individual or every group to move
round the centre, adopting various shades of pink according to the
weather changes. I am a convinced supporter of the party
system,. ... The party system is much favoured by the oblong form
of the Chamber. It is easy for an individual to move through those
insensible gradations from Left to Right, but the act of crossing the
Floor is one which requires serious consideration. "—

as the Hon. Minister of Finance is aware.
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The Party system is the essence of democracy and
the essence of democracy requires a commitment to an
open Government, a Government which exposes itself
to constant Parliamentary scrutiny.

There is one other matter related to the issue of
Regional Disparities which T must refer to, and that
relates to the allocation of funds to District
Development Councils. Although it was hoped that the
Hon. Minister of Finance would be able to directly
allocate capital and recurrent expenditure in respect of
the fifteen subjects listed in the Schedule to the
District Development Councils Law to the districts, we
find that the concept of the District Budget does not
find expression in the Budget Estimates.

I wish to point out that as early as 1981, the Hon.
Minister of Finance promised this House that serious
consideration would be given to augmenting the
resources that are made available to District
Development Councils. I do not think it is too late even
at this stage to consider an amendment to the
Appropriation Bill, which would enable the Secretary
to the Treasury by a warrant to direct funds for the
Heads of line Ministries and to the Heads of District
Ministries in respect of capital expenditure and
recurrent expenditure which have been agreed upon as
belonging to the purview of District Development
Councils in terms of the recent Gazette Notification.
Failures to do so would be to provide a further setback
to the ability of these institutions to become
operational and for District Budgets to take shape as
envisaged in the orilginal law.
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(Mr. Deputy Chairman of Committees)

Order, please ! The Hon. Speaker will now take the
Chair.
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Whereupon MR. DEPUTY CHAIRMAN OF COMMITTEES

left the Chair, and MR. SPEAKER [AL HAJ M. ABDUL
BAKEER MARKAR] took the Chair.
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“4. %X .59 at 5 P.M. Rosmead Place, Residence of the Late Prime
Minister Hon. S. W. R. D. Bandaranayake, arrived here by
appointment - present here Mrs. Bandaranayake, ASP C.1.D. Mr.
S. K. lyer is present. He is interrogating her & I proceed to record
her statement.

Mrs. S. Bandaranayke is present & she states as follows : —

The Hon. the Prime Minister Late Mr. S. W. R. D.
Bandaranayake came downstairs at 9.30 A.M. on 25/9/1959. He
saw the American Ambassador and spoke to him. After he saw him
and he spoke to Mr. N. E. Weerasuriya in the first sitting room.
That was the last time I saw him, before the incident. Then I went
into the side garden to speak to Mr. Silva the Park Superintendent.
When I was there I heard three or four reports like knocking hard at
a packing case in quick succession. I then heard some cries and
came rushing in. I saw my late husband holding himself side and
moving towards the rear door near the round table in front of the
second sitting room, followed by a Buddhist Priest with a revolver in
his hand immediately behind pointing the fire at my husband. My
husband saw me & he moved towards me. I almost reached the
pillar at the corner of the second sitting room nearest to the round
table, when I was galvanised with the situation, was stunned but
realising the seriousness of the situation, I got between my husband
and the Priest and clung on to the robes of the priest. This gave an
opportunity to my husband to hold the priest by his neck with
the . ... of his left arm. The priest ducked to avoid him but in the
meanwhile someone, may be Mr. Dabare, jumped on him & he was
brought down. Thereafter my entire attention was on my husband &
1 helped him to a chair to the left of the rear door. 1 have no
recollection of having heard any more shots being fired. At this
stage I remember Mr. Wijayabahu Wijesinghe also near my
husband, He wished to be taken into the room & we helped him into
it from where he was taken to the hospital.

e 5@e®sY 90

1436

On 6.9.1959, this priest is reported to have gone to Attanagala
with another priest. My husband was at Attanagala at a function on
this day. One Dingiriya Vedamahataya of Pelpitta had now
informed me through Muhandiram Alagiriwana of Urapola that the
former had seen two Buddhist Priests drinking arrack in a car at the
time of the procession. Muhardiram Alagiriwana would be able to
give more particulars.

There was a house warming ceremony at Balagalla last month.
The house belongs to Mr. Rajapaksa, VC Chairman, of Urapola.
My husband attended this function. One Mr. Amaratunge of
Madakotuwa told me yesterday that he also attended the function
and that one Poulis Appuhamy, a former bus owner of Attanagala
had in the course of conversation with Amaratunge with reference
to my husband used the following words. “ OKKADDA VEDI
THIYALA MARNDE ONEI * Mr. Amaratunge may be contacted
for further details in this connection.

I was told that there was an instance at Kurunegala about which
Mr. Alagiawanna is aware of and he may be contacted for details of
that incident.

1 remember that sometime back Mr. Abeywardene told me of a
discussion with Rev. Buddharakitta at Mrs. Wimala Wijewarden's
residence. Rev. Buddharakitta had been always trying to get the
power into his hands as he could not get anything done as he wished
during late PM’s regime.

Read over.
MR. AMBALAWANA.

C.1.D. Office — Colombo 3rd October 1959. at 3.30 p.m. on Orders
by A.S.P. Mr. Rajasooriya I am recording the statement of Mr.
Duncan de Alwis who has now come to office DUNCAN WILFRED
DE ALWIS — 43 YEARS PRIVATE SECRETARY TO THE LATE
PRIME MINISTER — Residing at 302 Bullers Road present and
states :— [ was the Private Secretary to the late Prime Minister from
the so known Prime Minister up to the day of his death. As Private
Secretary to the Late Prime Minister every morning by 8.30. I go to
his bunglow and work till the Prime Minister had work for the day.
Where ever he gets out to Parliament or to office I accompany him
and I was throughout with him. I know the suspect priest who is now
in Ratnam Hospital by sight. Prior to the 25th September 1959 in
which also the Prime Minister was shot at, at his bungalow I
remember the priest coming to see the Prime Minister at his
bungalow on two occasions. On the first occasion he came and saw
the Prime Minister in connection with the Hunger Strike staged by
the three nurses at the Ayurvedic Hospital. | was there when the
Prime Minister interviewed him. That day the priest have come here
with a number of people whom I came to know as the priest of the
nurses. The Prime Minister interviewed them in the verandah as
usual. During the course of the interview I heard the Prime Minister
raise his voice and told the priest that he would not give into those
who hold threats against the Government. The priest was watching
the interest of the nurses. At the time of this interview the Prime
Minister made the priest understand that he would do every thing
reasonably possible to help those nurses. I do not know the names of
the people who accompanied this priest who was present at the
interview except for one person whom I know as Liyanage who
works at Sri Lanka Freedom Party Trade Union Office. He was
present all throughout the interview and should know what
transpired. This visit of this priest and the others was during the
time the Hunger Strike was on. There were two or three girls also
present. They may have been persons who were interested in the
nurses. This priest came to the Late Prime Minister on a second
occasion, That was as far as I can remember about a week after the
first visit. He could not meet the Prime Minister on that occasion.
The Prime Minister was resting at the time. I told that the Prime
Minister was resting and that it was not possible to see him that
day. The Time was then about 3.00 p.m. The priest came alone on
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this occasion. There were no other visitors at the time. The priest
told me that because he had come to see the Prime Minister on the
last date regarding the Hunger Strike staged by the nurses (that
there was a talk that the Ayurvedic Hospital authorities were taking
steps towards him (from ).... I then told him not to worry about that
and that I would try to help him. He was satisfied and went away.
On both these visits the priest had worn his robes in the manner that
the siamese sect priest whose to wear it covering one shoulder. On
25th September 1959 at about 9.30 a.m. I came to the bungalow of
the Prime Minister as usual and was working in the office. At abamt
9.30 a.m the American Ambassador came there and I went up to the
priest to meet him. I did not take any notice of any visitors who may
have come here. I went straight up to the car of the Ambassador
received him and took him into the drawing room and offered him a
seat. A few minutes later the Prime Minister came down from the
upstairs and spoke to the Ambassador. It was close upon 10. ‘O’
Clock when the Ambassador left. I took him up to his car. The
Prime Minister also came out. Ater the Ambassador left the
premises I saw two Priests seated in the verandah. On reacing the
verandah the Prime Minister saw Mr. A, E. Weerasooriya seated in
the verandah. The Prime Minister called Mr. A. E. Weerasooriya
and took him inside. He called me also inside and gave me his bunch
of keys, asked me to take out his Cheque Book and write out some
cheques. He told me that while I write the cheques he would attend
to the people outside. I went to the office room took out the Cheque
Books and was writing the echeques, when I heard a sound of some
crackers had been lit. The sound was excessive and vibrated as if
two or three crackers had ignited. I then heard somebody shouting
“AIYO " and I also heard the foot steps of the people coming. I
rushed out to the verandah and on seeing peole running inside the
hall, I also followed them. Inside the hall I saw the Prime Minister
standing bleeding from his stomach. He was having his left palm on
his stomach over the injury. Mrs. Bandaranayake was standing
close to him. Both of them were near a table in the Hall. There were
a number of people grappling with the priest and I too joined them.
This priest was the priest referred to by me as the priest who had
come to see the Prime Minister on two earlier occasions, as referred
to by me earlier and was also one of the Priest whom 1 saw in the
verandah. He managed to put him down. I went up to the telephone.
I phoned up the General Hospital but could not get at any of the
Doctors. I ordered Miskin to get the car under the porch. This was
done. I went back to bring the Prime Minister and saw him lying on
a bed..... He was carried to the car and I with Mrs. Bandaranayake
and several others took him to hospital. In the Operating Theatre
the Prime Minister sent for me and dictated a message to be
announced over the Radio and to publish in the press. That is all I
have to say. To my recollection this priest did not visit the Prime
Minister.”
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20. »(® g Tovmm (B¢ ewrned mIdm)

(2@ ob. gvdln Gepré—Lsrapoy wsB aperms
SBsggwi)

{(Mr. M. Haleem Ishak—Third Colombo Central)

Mr. Speaker, the Hon. Minister of Finance told us
when he presented his Buget that this was his sixth
Budget and that it was the first Budget of the new
Government of His Excellency the President. He also
said that this Budget was of special significance. I
agree that a special meaning could be attached to the
word “ significance ” in the context in which the Hon.
Minister used it, for it was a historic day in which
another event took place where, in marked contrast to
the Government’s self-confessed respect for the rule of
law, it was criminally infringed. This was the day on
which the Government chose to appoint a Select
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Committee to inquire into the conduct of two members
of the highest and most august judicial body in our
country, the Supreme Court of judicature of Sri
Lanka.

In the past, Budget day spotlighted the Budget, and
justifiably so, because it was the most looked forward
to event of the year. But the Budget this year was
eclipsed by the unholy haste with which the
Government rushed through the motion to try two
honourable judges of the Supreme Court, something
unheard of in the annals of the Parliamentary history
of Sri Lanka. The Government has begun to toll the
death knell of the independence of the judiciary of this
country.

March 8th also happened to be International
Womens’ Day, and this was celebrated all over the
world. But, Mr. Speaker, how did we celebrate
International Womens’ Day in this country ? We, in
Sri Lanka celebrated International Womens’ Day with
a brutal attack by the Kollupitiya Police on one of oui
leading women politicians and a fighter for the
oppressed classes, Mrs. Vivienne Goonewardene.
Thanks to the “ Aththa ”and the “ Island "newspapers,
this incident was exposed to the public. What did Mrs.
Vivienne Goonewardene do in this case ? An “ Island ”
reporter and a photographer were dragged to the
police station and intimidated. Mrs. Vivienne
Goonewardene and Mrs. Pieter Keuneman walked into
the police station to see that the *Island?”
photographer was released and some justice was done.
‘What did the police do ? they assaulted Mrs. Vivienne
Goonewardene a 65-year-old lady, and locked her up.
They did not allow any of her family to see her or even
give her the privilege of having her lawyer see her.
This is how we celebrated international Womens® Day
in our country.

I am most grateful to the “ Island ” newspaper for
having an editorial on this matter. I do not want to
read the whole editorial published in the “ Island ” on
12th March, 1983, but the headline reads “ Classic
example of police brutality ”.—(Interruption). What
case ? Do you think the Government is going to
prosecute the police ? I was just coming to that. This
was a brutal attack on a lady who has served this
country for 35 years in her capacity as Member of
Parliament representing the electorates of Borella,
Colombo North and Dehiwela-Galkissa and also as a
leading member of the Colombo Municipal Council
who sacrificed half her life for the people of this
country. The officer concerned definitely knows that
he is not only going to get a promotion but the
Government wili also pay him a santhosam from the
coffers of the Government. He knows very well what
happened to another police officer.
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L8, e8¢ umnzle Qumm (DESx® @ Bem
B0um Bewldn HOHNE)

(B erar. Qerfe QuiiemenCLr—esg@gr i, «les
Erer yoyaaser 1955 ojennsFr)

(Mr. N. Denzil Fernando—Deputy Minister of
Industries & Scientific Affairs)

You are giving your version.

e8. »(® cu Tomm

(et erib- ameltd Elagrs )

(Mr. M. Haleem Ishak)

I am giving the version on the facts that are
ayailable to me and what I know has happened.

Y, oR B¢ wmmzYg Doy

(B erer. QuerPd QuicnarGLr)

(Mr. N. Denzil Fernando)

You are only speaking on what you want to hear.
There is another side to the issue. Always there are two
sides to an issue.

D S15NGDDHEH

(FUTETLIST _9aiTsor)

(M, Speaker)

Order, please! Hon. Member for Negombo, you have
no right to disturb a speaker. You will have a chance to
speak.

2xY, cas B somsyg Qomn
(Bap erer. G srBa Quii Emyer Crr )
(Mr. N. Denzil Fernando)

1 was only intervening.

DS EN DN

(FLT praET ,__n;'xmi'a;dr}

(Mr. Speaker)

You cannot intervene in that fashion unless he
permits you to do so.

28. w0 gu’ Tumm

(e erit. ppel'ih Goprd)

(Mr. M. Haleem Ishak)

The officer who committed this brutal attack on
Mrs. Vivienne Goonewardene knows very well that he
is going to be rewarded in the same way that the
Superintendent of police for Gampaha was rewarded
in a case where the Supreme Court fined him Rs.
10,000 and also awarded crown costs fixed at Rs.
2,100. What did the Government do ? It was not a
decision taken only by the President or the Deputy
Minister of Defence. The Cabinet took the decision to
see that this Superintendent of police was promoted to
Grade I and also to pay him the Rs. 10,000 fine plus
the Rs. 2,100 crown costs ordered. Do you think any
man in this country will have the courage to walk into
a police station if a person of the calibre and position
of Mrs. Vivienne Goonewardene was treated in this
way ? This lady was trampled, dragged and finally
locked up in the police cell.—(/nterruption).

= ZBcB8s ®
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Then hon. Member for Badulla wants to know. why.
The only reason attributed for this brutal attack was
that Mrs. Vivienne Goonewardene went behind a
photographer of the “ Island ” Newspaper to save that
poor man. The *“Island” photographer is a
professional. He would have liked to take a photograph
of what happened. He was trying to take a photograph
of the demonstrators who were carrying banners. The
banners were torn.—(Interruption).

Sir, the hon. Member for Negombo can reply to me
when he gets an opportunity to speak. I am not
prepared to give way, Sir.

DOTHBEDNE)
(Furprust yauiser)
(Mr. Speaker)

Carry on

£8. w8 gy Dum

(e erik- apsl’th @egrs)

(Mr. M. Haleem Ishak)

That is how Sir, the Government treats the public.
Here is a man tried in the Supreme Court, the highest
judicial body in this country. The Supreme Court fines
him Rs. 10,000 and costs are fixed at Rs. 2,100, What
does the Government do? The Cabinet, the
policy-making body of the country, says, * We will pay
the accused’s costs plus the Rs. 10,000 ”.

DS15NaBHS
(EUTFrUST s Ear)
(Mr. Speaker)
Please do not repeat.

&8, »E8 qu Tum

(st arik. opslis Gaprs)

(Mr. M. Haleem Ishak)

I only want to ask whether this Superintendent of
police took away those leaflets from the Buddhist
priest at the Gampaha meeting on instructions of the
Government. This is what we are heading for. It is very
unfortunate that in a country where we call ourselves
democrats and where there is a democratic set-up of
Parliament things of this nature are happening
today.—(Interruption).

I will come to that. The Finance Minister in the
course of his opening address said that the successes
achieved by the present Government since 1977 were
the direct result of a series of far-reaching economic
reforms. He also stated that the entire nation should be
grateful to His Excellency the President for setting the
ship of State on the correct course. Sir, I know we will
see a lot of development. The Kollupitiya Police
Station is also a developed place.
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This is what the Hon. Minister of Finance said :

“ Mr. Speaker, you will recall that my 1977 Budget embodied a
series of far reaching economic reforms designed to liberalise the
economy and to set a firm foundation for rapid economic growth.
The successes which we have achieved since 1977 were the fruits of
this reform. They prove that we had set the country on the correct
course in 1977. The country owes a deep debt of gratitude to
President J. R. Jayewardene, without whose mature wisdom and
inspiring leadership our bold new economic reforms could never
have been put into effect. He set the ship of State on the correct
course. During the past five years we have encountered many storms
and faced many difficulties, but we have overcome most of them and
can venture forthwith emboldened by the renewed trust and faith of
our people, and assured of their wholehearted support and
co-operation ”.

In direct contrast to this, he warns the nation to
tighten their belts. He says that it was not an easy
Budget to prepare due to economic difficulties. I
remember, back in 1977 the Hon. Minister bragged
that his Budget would cause his predecessors to see
stars, thus humiliating them. He ridiculed them for
asking the people to tighten their belis, only to hit
badly below the belt in the Budget this year. In my
view, those who predicted others would see stars are
seeing all the stars themselves.

Now, Sir, regarding the ship of State which had
been steered very cleverly according to the Minister of
Finance, I have some experience of ships, having been
involved in certain shipping businesses and I would say
that the people who have benefited by the ship of State
are the higher officers like the chief officer, the second
officer, the third officer, the fourth officer, the chief
engineer and the other engineers on the engineering
side, most probably the radio officer of the ship also.
But the crew are starving. They are thrown overboard.
In 1980 quite number of the poor crew of the ship were
thrown overboard. Today they are trying to cling on to
the ship and tell the captain. “ Please take us on
board ”. But you are so hard-hearted that you say,
“ We are not going to take you ”.

@ el & e & comm

(Bcr i Cog. 8. & Cuocy)

(3Tr. R. J. G. de Mel)

Shall I tell him who has been thrown overboard ?
His Party has been thrown overboard both by the
SLFP and the UNP and by everybody else in this

country.

8. 8 guw Temm

(e erik. apelih @aprd)

(Mr. M. Haleem Ishak)

Sir, 1 have only got to tell the Hon. Minister of
Finance that he has been thrown overboard from the
coastal area of Devinuwara. He sits in this House as a
nominated Member. I yet command the respect of the
people who elected me. That is all I have got to tell the
Hon. Minister of Finance.—(Interruption). The
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What did they do long before they produced this
Budget. A  Gazette was published at
midnight—(Interrupiion) Not I, you can be sure of
that. I do not know about anybody else. You must be
clear on every matter.

DS TNEDNE
(FUTFTUIST e Ear)
(Mr. Speaker)

Order, please ! Do not get disturbed by cross talk.

28. 2@ gud Tumm

(e erie- awel’ih @aprs)

(Mr. M. Haleem Ishak)

You can be assured that I have not gone behind
anybody. My political views have been very clear right
along. The BTT Gazette was published long before the
Budget was presented in this House. What has
happened today ? From 1977 till today the poor
masses of this country have been burdened to such an
extent, especially in a working-class eiectorate like
mine, the Colombo Central Electorate, that they are
unable to have one square meal a day.

2oy, ol B wwmsYe Qovm

(Bas orsir. Guoirb® QuiwywrGLr)

{Mr. N. Denzil Fernando)

Why did Colombo Central vote for six more years ?

DS NN DNS

(FUTHTWST ojeul &6T)

(Mr, Speaker)

I warn the hon. Member for Negombo. There is a
limit to your disturbances.

28, € gud Jem

(el orih- evsfib @agrs)

(Mr. M. Haleem Ishak)

And he is supposed. to be a Deputy Minister also !

DS ZN@EHZN

(FUTBTLST el Eor)

(Mr. Speaker)

He can reply when his turn comes.

20, »E8 guw Cumm

(mEn orib- apels @aprs)

(Mr. M. Haleem Ishak)

Mr. Speaker, bread that was sold at Rs. 2.50 per
pound is Rs. 2.80 now. In 1977 a pound of bread was
75 cents. I do not say that the Government would be
able to provide bread at 75 cents today. What did the
Government do immediately they came into power ?
They told the country that the last Government had
blackmarketed, and they brought down the price of
bread to 60 cents just to bluff the people. They
brought it down to sixty cents. The poor people of this

Gazette has become more important E)han tgebP g et. _country thought they were going to benefit, that they

igitize
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were going to get food stuff at very cheap prices.
Today people have been called upon to pay Rs. 2.80 for
a pound of bread. The price of sixty cents only lasted
for a few months ; I do not know whether it was for a
few months; it was for a very short period. Flour
which was Rs. 5.95 was Rs. 6.92. In 1977 it was 8l
cents. Rice from the co-operatives which was Rs. 5.75
is now Rs. 6.15. (Interruption). 1 am referring to rice,
not flour. I am sorry if your hearing is not good
enough. Rice from co-operatives which was Rs. 5.75
has gone up to Rs. 6.15. In 1977 it was Rs. 2 a
measure. Eakspray which is used largely by the poor
people of this country—even to have a cup of tea—which
was Rs. 14.85 is Rs. 23.50. In 1977 it was Rs. 6.
Sterilized milk which was Rs. 2.25 after the B.T.T.
gazette and budget, has gone up to Rs. 3.20. Kerosene
oil which was Rs. 17.85 is Rs. 23.66. In 1977 it was Rs.
3.45. Petrol which was Rs. 45.50 is Rs. 54.85. In 1977
it was Rs. 13.25. Diesel has gone up by only Rs. 3. 1
would like to tell the Hon. Minister of Finance that
practically every item, food item-vegetables, fruits,
fish, everything has gone up. A small trader from the
Pettah Market told me—(Interruption.) 1 am not

concerned about your Select Committee. I would like -

to go home honourably. I would like to go home
horourably. I repeat that. (Interruption). 1 have even
told that to my party men. Who are you to ask what
my party is ?

b Lechiog s, Fe T

(FLTFTUST gfalTer )

(Mr. Speaker)

May ! ask the Member for Colombo Central, please
leave the others alone. You carry on.

8. &8 guw Tom

(e erib. awel'th Goprs)

(Mr. M. Haleem: Ishak)

Yesterday I met a small petty trader from Pettah.
He was telling me, the increase of the price of diesel
was only Rs. 3 to bring 150 bags of lime which is in
season, from Bibile, the transpert merchants—transport
contractors—have increased the charge to Rs. 750 when
actually he has only to pay me extra Rs. 45 for that
trip. Is this reasonable (Interruption). It is a very silly
argument, wear and tear. Cigerettes, “Bristol” that is
being smoked by ordinary people, specially working
class people from my electorate, which was 55 cents is
now 60 cents. In 1977 it was 23 cents. “Four Aces”
which the hon. Member for Kalawana used to smoke
and is smoking even now has gone up from 45 cents to
50 cents. In 1977 it was 13 cents. “Three Roses” which
was 53 cents is now 58 cents. In 1977 it was only 20
cents.

Now, whenever they increased the price of oil, the

only of argument of the Government was ; “The world
price of oil has gone up. It is beyond our control. Even

Digitized by Noolaham

@EEeB8T D

1448

if another Government comes, they cannot control it”.
But, today, Sir, the price of oil in the world market has
come down by five dollars a barrel. The OPEC
countries are unable to sell their oil. They have a fierce
competition. Here, in our country, in Sri Lanka, when
the price of oil has gone down in the World Market, we
sell oil at higher prices. Can anybody understand what
the logic of that is ? When the World Market price of
oil gone down, you increase the price of oil here. When
the price in the World Market goes up also you

. increase the price. Should not the consumer be given

some relief from the hardships that they are
undergoing ? Today because of the increase in the
price of kerosene oil the poor children specially in rural
homes are unable even to attend to their studies at
home, because they cannot afford to buy kerosene oil
Mr. Speaker.

Then about the cost of living index. What did the
UNP say 7 That the cost of living was highest in 1977,
it was 203.2. In the month of November 1982,
according to the Central Bank Report, it is 423.01.
Today the Government boasts—at least I am informed
that the Cabinet took a decision at the last moment to
give a Rs. 100 pay increase. That too you have
confined to people who draw Rs. 1000 and a little
more. I saw the circular somewhere today. Sir, this Rs.
100 increase really works out to about Rs. 3.33 a day
for a person who draws that salary. I have worked out
a figure, Sir, a small figure and 1 find that this 100
rupee increase is not enough for a family even to pay
the difference in price of bread, Lakspray and kerosene
oil. A family requires 3 1/2 pounds of bread a day.
The difference is Rs. 1.15. If a family requires 4
packets of Lakspray per month, it means a difference
of Rs. 1.20 per day. Two bottles of kerosene oil with
cost an extra Rs. 1.75 per day. That works out to a
total of Rs. 4.10. (Interruption).

aBRul RGB! g, 88, 8gdd wm qfy edad
56T Ewed® mésfes! mmp ¢@ @& B @gfced
s . 410 & @5 oSenRd, ¢Tumo.

As for bus fares, Sir, since this government came into
power you have increased them 4 times. In July 1978
you increased the bus fares, in March 1980, you
increased the bus fares, in November 1980, you
increased the bus fares, and in March 1983, you
increased the bus fares. How can the poor people in
this country travel today, Sir ? Today, from Borella to
Fort a commuter has to pay Rs. 1.50. In 1977 from
Borella to Fort the fare was 40 cents. From
Narahenpita to Fort it is Rs. 1.75; in 1977 it was 50
cents. Kandy to Colombo is Rs. 12 today ; in 1977 it
was Rs. 4.50.

Mr. Speaker, the Finance Minister also told us that
he has given a 15 year tax holiday on housing. I

appreciate that, but do you think the ordinary middle
oundation.
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class in this country is in a position to obtain a bank
loan ? What are the institutions that are prepared to
give you ? It is a most dificult thing to get a loan. Even
people of our calibre or our position find it difficult to
get a bank loan. Just saying that you have given a 15
year tax relief or a tax holiday to house builders is not
going to solve the housing problem. If you think, Sir,
owner built houses would be produced unless the
government takes positive steps and makes
arrangements for the house builder to get some
financial organisation or institution to give a loan to
build a house, I do not think this problem will ever be
solved.

@l ey Oou QoM (P, g &HED,
B e 02RIQ OB mD, @@ io wdum SN
QOB vy IEE DD wemmhonn®))

(Bw. opr. OCTgre—0Gr Hip YL G F(hLD e erpenrri L)
é‘n_ﬁmm}q, B o emr gy dFn G s@essrivser BYSPLL S
FLD UTTTERLET DF S ApHaal D)

(Mr. R. Premadasa—Prime Minister, Minister of

Local Government. Housing & Construction, Minister
of Highways, and Lzader of the House of Parliament)

We are building a million houses.

8. w38 may Tom

(st arin, amair @anrd )

(Mr. M. Haleem Ishal)

You may build ten million houses, but it will not
solve the problem.

Mr. Speaker, then cetain relief has given to rubber
and tea. I regret very much to say that the most
important industry, the coconut industry kas been
completely left out. Do you think there will be any
incentive for owners of even smallholdings of coconut
to improve the plantation they own ? Then, for paddy
you have given an increased guaranteed price of Rs. 5.
Mr. Speaker, I do not think this five rupee increase on
a bushel of paddy would be enough for a producer of
paddy, compared to the increase of price of fertilizer,
weedicide, insecticide, diesel, tractor cost, transport
cost, and cost of labour. None of these proposals that
you have put forward today, on the 8th of March, on
the historical day when you presented another Bill to
try two judges and the day that Mrs. Viviene
Gunawardane was assaulted by the police, is going to
benefit the people of this country. I do not wish to take
any more time. I thank you Mr. Speaker.

Ve CBhmem Sy (22 e)

(B =i8r DT 8 F— DT e 6y )

(Mr, Chandra Ranatunga—Mawanella)

Mr. Speaker, today we are debating the sixth
Budget presented by our Hon. Minister of Finance on
behalf of the government of his Excellency, J. R.
Jayewardene. 1 think, everyone of us must
congratulate Hon. Minister of Finance for being able
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achievement, has not I think been paralleled by any
Finance Minister. Many governments would have gone
on for more than six years, but no other government, I
think, has been able to find a Finance Minister who
has been able to present a budget like this which has
been accepted by the people of this country. 1 say that
the people have accepted his Budget Proposals during
the last six years and the resulting progress we have
made in this country, because at the Presidential
Election as well as at the Referendum, this
Government was able to win with a large majority.
That clearly shows that the Budgetary proposals made
by our Minister of Finance during the last six years
have been accepted by the people of this country.

Sir, T would like to say a few words before I really
speak on the Budget proposals regarding some of the
observations which have been made by a few of the
Opposition Members. I think it was yerterday that the
hon. Member for Vavuniya (Mr. T. Sivasithamparam)
in his budget speech said that no money has been spent
in Vavuniya for education. He also said that a number
of schools have been closed down in Vavuniya for want
of teachers. I went to the Education Ministry Office
this morning and tried to find out whether what he said
yesterday was true. I was informed by the Ministry
officials that not one single school has been closed in
Vavuniya District for want of teachers. The officials
told me that no principal of a school has reported to
the Ministry that the school has been closed ; nor has
the Regional Director of Education in Vavuniya
reported to the Ministry that any one school has been
closed for want of teachers. I am merely saying this to
show that the Members of the Opposition always try to
criticise and give facts and figures which are not at all
true, merely with a view to deceive the masses of this
country. When I spoke to the Ministry officials, I was
told that Vavuniya is one area where there are a very
large number of schools. Taking into consideration the
population figures, sir, for every ten thousand people
in the Vavuniya District there are 90 schools, and in
the mannar district there are 62 schools. Compared to
that, in colombo there are only 20 schools for every
then thousand people, and in Galle only 30.

Now, with so many schools, we must also consider
haw many students attend those schools. They clamour
for schools ; they clamour for teachers, and they say
that the schools are closed because there are no
teachers. So, we must see how many students attend
those schools. Sir, it will be amazing to note that in the
Vavuniya District 41 per cent of the schools have less
than 50 students. You can imagine, Sir, that if there
are so many schools there may be classes in every one
of those schools from Grade I to Grade X, and our
Government will have to provide teachers to teach in
all those classes. It is no wonder that we are finding it

to present six consecutive budgetsDiovhichyisloahadifficatiei® find teachers to teach in our areas. With all
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this they come to this House and tell the House and the
people of this country that the schools in those areas
are closed for want of teachers. This type of criticism
levelled by the Opposition Members, I think, is most
unfair. We would like to accept critcism, but criticism
of this nature leads, I think, to more of the Tamil
youths resorting to the type of thing that they are
doing in the country today. If the Hon. Members of the
Opposition try to give the peopie of this country the
true version and if they make genuine criticism of the
activities of this Governinent, I think, we can progress
very well.

I was listening to the speech made by the hon.
Member for Mullaitivu (Mr. X. M. Sellathambu) this
morning. I was very kappy, Sir, about the manner in
which he criticised the activities of the Government.
He made some very useful suggestions at°the teme he
was criticizing some of the policies of the Government,
which could be considered and accepted, but I was not
happy about the manner in which some of the
Opposition Members tired to criticize the Government.

I am sorry to say that the Third Member for
Colombo Central (Mr. Haleem Ishak) when he spoke
just now, rattled a large number of items and the
prices of those items in 1977. I would like to ask the
hon. Member although he rattled all those items,
whether those items were available for people to buy.
They were not available. True, the prices were less
than what they are today, but were those available ?
Evern if they were, what had the people to do ? They
had to stand for hours and hours in queues and waste
their time, and having done so, sometimes they went
away without obtaining the item whicl: they wanted to
buy. But they are not speaking of the salary of the
people today. Let us see what the people earn today,
apart from the Government employees, corporation
employees and the private sector employees. Take the
ordinary labourer or a carpenter, or a mason in this
country, who is self employed today. What is the
salary of a labourer today ? It is true the commodities
have gone up in price. Today a labourer earns Rs. 25to
Rs. 30 a day ; a mason or a carpenter earns about Rs.
50 to Rs. 60 a day. Why do you not speak of those
things. They merely come here and say all those items
have gone up in price. In the village area we know the
price of arecanuts today. We know what the price of a
bunch of plantains is today. Five to six years ago a
bunch of plantains was Rs. 15 to Rs. 20 but today the
plantain cultivator gets about Rs. 75 to Rs. 100 for the
same bunch of plantains. These are matters which we
must inform tkt people of this country. Financial
difficulties ar not a matter which is peculiar to our
country. As our Hon. Minister of Finance has said,
that is a matter which is relevant to all the countries in
the world. Qurs is a developing country. In developed
countries the situation is going from bad to worse
daily.
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The unemployment figure is rising. The Hon.
Minister of Finance told us in his Budget Speech that
about thirty million people are unemployed today in
the seven major industrial countries. But we must be
happy that due to the financial policies of our Hon.
Minister of Finance and the resultant activities in this
country we have been able to solve the unemployment
problem to a very great extent. In the Government
sector, in the private sector and self-employed people,
we have been able to give a fair amount of
employment. We must also consider the large number
of people who have gone out of the country to the
oil-rich countires to earn money. These opportunities
were afforded by, this Government. We must
remember these things. Today I think we are earning a
large amount of money by way of exchange brought by
the people who have gone to the Middle East countries.
They remit large amounts®of mroney to this country.
Not only that, by a large number of people going
abroad, they have been able to bring money and start
various industries and transport. By that they have
been able to provide employment to a large number of
people in this country. These are matters we have got
to remember.

When our Government came into power in 1977, we
got to remember hon. Members of the Opposition, the
state in which our ountry was, as far as employment
and essential commodities necessary for the people are
concerned. Although they are now talking of the prices
of these commodities, as I mentioned earlier, Sir, these
items had been a monopoly of the State during their
time. As a result of the free trade policy followed by
our Government, that monopoly has been completely
done away with. The private sector is competing with
the State and, as a result they have been able to get
more goods for the people, and sometimes we find that
the private sector as a result of the competition given
to State sector is sometimes able to offer goods
cheaper than even the State sector.

Today we are in a position to find out whether this
free trade policy followed by our Government has done
any good to this country, whether the country has
become worse or whether the people are in a worse
state.

We must make the Opposition Members understand
that, with all the economic® difficulties we have been
experiencing during the last few year, this Government
has been able to launch, I think, the biggest
development programme which any government in this
country ever-engaged in.

In our Accelerated Mahaweli Development
Programme, I think every one of the Opposition
Members will agree that a programme of work which

Digitized by Noolaham Fthedstevious Government wanted to'do in 30 ;-ears has
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been undertaken by this Government to be completed
in six years. We must say that our Hon. Minister for
Mahaweli Development, Hon. Gamini Dissanayake as
some of the members pointed out here, has put his
heart and soul into this project. He has taken so much
of trouble that most of the projects in the Mahaweli
Programme are being completed ahead of schedule.
We are very happy and are proud to say that we have
got Ministers who work hard and achieve what we
hope to achieve.

Yesterday the hon. Second Member for Nuwara
Eliya-Maskeliya was heard to say that this project
which their Government wanted to complete in 30
years, this Government boasted and said they would be
completing in five or six years but we are a little
behind schedule, and as a result of the delay, there
would be an increase in costs. I wonder why they do
not realise that if by the delay of two years, there is
going to be such a difference in costs, what the
difference in cost would have been if they took 30
years. I can say this Sir, if their Government wanted to
complete this project within 30 years, they would never
have completed this project. The cost of this project
would have gone up by 25 to 30 times. We know, Sir,
what an attempt our Hon. Finance Minister is making
to get the money for these projects, how far he goes, to
what an extent he goes and persuades the World Bank
and the IMF and other organisations to get this
foreign aid for the purpose of completing this project
within six years. If this amount goes up by twenty
times, I do not think any government in this country
would be able to find that money. We would have been
left half way. The progress we are expecting on this
Mahaweli Development would have come to a
standstill.

I must say, that this Government thought of
implementing the Mahaweli Development Project
within six years, for the simple reason that this country
needs a development project which could produce our
food, our power and find the land for the landless.
That is why we thought this is a project which must be
completed as early as possible. Sir if we go on for 30
years what will be the situation of the population of
this country ? We planned this to shift the people, to
accommodate the increase in population during this
short period. But if we had to go on for 30 years we
would not be able to accommodate the increase in
population in the lands we are hoping to develop by
this Mahaweli Development Programme.

I think this is one thing the Opposition Members and
the country must understand. So, when our Minister of
Finance cannot find the capital expenditure for these
purposes, one must realize that we have to find the
money from somewhere or other for such enormous
development programmes. It is not only Sri Lanka,
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every developing country resorts to this borrowing.
Therefore, we must congratulate our Hon. Minister of
Finance for the loans and other aid we have received
from other countries. They have beer: given on very
soft terms payable within long periods, sometimes
without any interest and sometimes with very little
interest. Without that type of loan, nobody can
develop, especially a developing country like ours. For
instance, if you consider a single individual, an
enterprising individual who has not got the money to
carry on a business or to develop some industry or to
launch on some programme of work, he will have to go
to another person who has money to borrow and then
start on that project. If he borrows that money it may
be on very high interest rates and he will somehow or
other try to develop that industry, complete it and
utilize the income from that for the payment of the
loans and interest. This is the principle that we must
understand. If as a private individual we think on
these lines, we can realize what it is to borrow money
from international institutions, which are there to help
developing countries like ours.

For instance, when we consider development
projects like our Prime Minister’s Housing
Programme, we must proudly say that during the last
five years from 1978 to 1982, our Prime Minister has
been able to complete more than one lakh of houses. 1
think we have gone up to nearly 150,000 houses. So we
must ask this question from the Opposition. Can they
come and criticise this Government today, when
during their seven-year term with one of their brilliant
Ministers Mr. Pieter Keuneman who was here, it was
only 450 or 500 houses that they were able to build ?
Having done that type of thing, what are they trying to
tell the masses ? If they were not able to complete
10,000 houses within seven years but completed only
450 or 500 houses, can they come here and grumble
and say that, “ Although your Government completed
150,000 houses, you are not doing enough for the
masses ” ? We must think of all these things.

Having done all that, have we done away with our
Social Service Programmes ? I would like to say that
in the year 1976 the Government spent Rs. 3,023
million on the Welfare Programme, but in the year
1982 we have spent Rs. 9,032 million on the Social
Service Programme. This is on housing, education,
health and all the other programmes which really
render a service to the ordinary masses of this country.
In the sphere of agriculture, we can be very happy that
the production of paddy has increased and we have
been able to pass the century mark during the period of
our Government. In the year 1981, we have produced
million bushels of paddy. That was a record
achievement and I think with the progress we are
making we hope to get about 115 million bushels in
1983 and at the rate we are progressing during the
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period of our Government, with this type of policies we
are following, it will not be long before we say that Sri
Lanka has become self-sufficient in rice. Somebody
worked out some programme and said that we will
never be self-sufficient in rice, because he was saying
that if every individual takes rice for all three meals,
probably we will never be self-sufficient in rice. but I
do not think any individual in this country takes rice
for al three meals. If we work on those programmes it
will be impcssible to make any country self-sufficient
in anything.

Sanem F@my]

I was also amused by some of the criticisms levelled
by some hon. Members. Now, the hon. Third Member
for Colombo Central was heard to say that he made
some very small calculations, and according to those
calculations a person would need about Rs. 4.50 or
Rs. 5 a day with the present increases. He was talking
about 3 1/2 pound of bread a day and two bottles of
kerosene a day. I do not think any poor family in this
country consumes 3 1/2 pounds of bread and two
bottles of kerosene a day. If so, they cannot be
considered as poor people. They will not consume three
bottles. The normal person who lights a bottle-lamp
will consume not even a quarter of a bottle of kerosene
a day for his purpose. Even otherwise, it would be
about one bottle the most. Of course, figures could be
calculated in this manner and you can say that this will
not be sufficient. But they forget the fact that this is
the one Government, and this is the one Finance
Minister, who have offered five salarv increases to all
the workers of this country.

I do not think during the time of either the SLFP
Government or the combined SLFP, LSSP and CP
Government, they ever gave an increase of salary to
Government servants or any other sector.

@u¥ FfDéaay
(s g st e )
(A Member)

Just one,

2uYg STmea dnvh

(Bm. epflr perr i)

(Mr. Chandra Ranatunga)

They had given only one.salary increase for seven
years. These matters they are unable to speak of. But
they come here and criticize. Five salary increases
have been given by our Government to the people to
cushion them against the cost of living which they have
got to face.

We must also thank our Hon. Minister of Finance
for increasing the price of paddy. Some of the
Opposition Members were heard to say that the
increase of Rs. 5 was not sufficient. We must
remember that in giving increases of this nature, an
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increase given to the producer has repercussions on the
consumer as well. The price goes up, and when it
comes to the consumer buying rice, his price too goes
up. We have given Rs. 5 as a relief measure because
the cost of production of rice has gone up due to the
increase in fertilizer prices, which I believe is
inevitable and which is not a matter which could be
controlled by anyone.

Incentives have been given for the replanting and
new planting of tea and rubber. For rubber replanting,
the smallholder who was getting Rs. 7,500 per acre is
given Rs. 9,000. For new planting of rubber the
smallholder gets Rs. 8,250 when he got only Rs. 6,750
earlier, and the State plantation sector is being paid
Rs. 6,500 for replanting for which they got Rs. 5,000
earlier, and for new planting Rs. 5,000 in place of Rs.
2,500. Why is ali this done, Sir ? We must remember,
as the Hon. Minister of Finance always stated, that we
have got to produce more and more. This has got to be
our theme. We have got to tell the people that it is not
consumption but is production which is more
important. To produce more, incentives are given,
subsidies are given. We have to produce more tea,
more rubber and all other products that we make in
this country. We must produce mere and more of them
and try to export.

Sir, the Hon. Minister of Finance has given
subsidies for these two major crops. Coconut is also
one of our major crops, and especially in a district like
Kegalle, we have large number of coconut
smallholders. T would like to suggest that if some
consideration is given to increase the present subsidies
that are given to the smallholders of coconut lands for
replanting and new planting, that would do some good.

I must also state that during our term of office, we
have been able to carry out a number of integrated
rural development programmes. In a number of
districts, integrated rural development programmes
have been launched. The other day, the Hon. District
Minister for Kurunegala in his speech in support for
the budget, referred to the progress we have made in
those areas as a result of implementing this
programme. 1 do not think any previous government
was able to launch a programme of this nature before
our Government came into power.

It is true that this programme has been financed by
foreign agencies, but it was only after implementing
this programme that we were able to improve our
roads, or schools, irrigation systems, to rebuild tanks
and do many other works. This is what is necessary. I
think a number of districts like Kurunegala, Matara,
Hambantota, Matale, Puttalam, Nuwara Eliya and
Badulla have so far been benefitted through these
integrated rural development programmes and some of
the other districts are still to oe benefitted.
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Sir, I must state that the Kegalle District is also a
poor district where not much money has been spent on
development. Last year we were able to prepare a plan
for the integrated rural development programme. I
think it is receiving the attention of the Government
and the Hon. Minister of Finance. I hope that at least
by the end of this year or next year, we will be able to
implement this programme for the Kegalle District
and develop our district also.

We must also consider the progress we have made on
the health side, which is another social service
measure. In addition to these capital development
programmes where large sums of money have been
spent, we have also been able to spend during the
period 1978 to 1982 a sum of Rs. 6,176 million for our
health programme. That is about three times the
amount that has been spent during the period from
1970 to 1977. The amout spent during the period from
1970 to 977 is only Rs. 2,855 million for all the health
services which have been given to the masses of this
country. You know that our hospitals have been
improved and in most of the areas people are getting a
fairly good health service. With the primary health
care programme which is to be launched and which has
been started in some of the districts, where every
Grama Sevaka Wasama will be getting a health
centre, our health services will improve and by that we
will be in a much better position to provide “health for
all”, which is going to be the theme and which we in
this country as well as the entire world hope to achieve
by the year 2000.

DTGNP,
(Furprusi e sar)
(Mr. Speaker)
You have taken long enough. Try to wind up
quickly.

g Snmem Swmm

(8. epBr pormmns)

(Mr, Chandra Ranatunga)

Yes, I will finish in two minutes,

I would also like to say one word, Sir, with regard to
the liberalised import of beedi wrapper leaves. In our
areas a fairly large number of people depend on this
industry and the Tobacco Industries Corporation was
giving them the beedi leaves. At one time that was
issued on a quota basis. Although it was not possible to
get this regularly, a fair number of people were able to
get this and carry on with it. We hope, Sir, with this
leberalised import the people who are carrying on this
industry will be able to provide employment to the
beedi wrappers in our areas. But we do not know
whether those people will pay the poor beedi wrappers
as wages the amount of money which they are able to
make. Today when they get the beedi leaves from the

Tabacco Industries Corporation and do the
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themselves. Therefore, Sir, I think some measures will
have to be taken to see that the importers of these
beedi leaves—now there would be very probably a large
number of people who will be importing beedi leaves
and getting into certain concerns which will get the
beedi wrappers to come and work under thern—give
them proper wages and compensate them sufficiently.
A further matter I would like to mention is this.
Transport charges have gone up, bus fares have gone
up. You know these things have got to go up with
inflation and with the economic situation in the
country. But I would suggest this, Sir. Now the school
chiidren, are getting concessionary season tickets to go
to school. If the fares of the concessionary season
tickets issued to school children at least are not raised,
that will be a great boon to them. There are families
where three four children zre attending school. If their
fares go up, it will be a very great burden on the
parents. Therefore, I suggest that, specially now with
the reduction of the oil prices in the OPEC countries,
our Government do consider giving some sort of relief
to these school children as far as their bus fares are
concerned.

I am not going to take any more time of this House.
Finally, I would like to say, that this Budget
introduced by the Hon. Minister of Finance under the
existing circumstances has been a very acceptable
Budget. True, that some of the Members in the
Opposition said that our Hon, Finance Minister, too,
resorted to the midnight Gazette. If they speak of that,
we can recall that when the “ golden brains ”, Dr. N.
M. Perera was Minister of Finance, it was a case of
introducing budgets almost every week by the Gazette,

Then it was a case of having a Budget almost every
week through the means of the Gazette. But that has
not been so in this case. This is a matter which had to
be resolved by the Hon. Minister of Finance, and every
citizen of this country must give his or her fullest
co-operation in the implementation of these Budget
proposals.

Sir, I thank you very much for giving me this
opportunity to speak a few words on this Budget.

D SN LD,

(FUTBrLST yeufssr )

(Mr. Speaker)

Hon. Member for Kalawana.

QDY § ERIHAWD PN
(8@ yowps sawpruss)
(Mr. Ananda Dassanayake)

wd B e—
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SN DD Ds

(Fur prusi ojeuisar )

(Mr. Speaker)

I have already recognized the Hon. Member for
Kalawana.

Qo & SuINeDd Dot

(B oz sowprués)

(Mr, Ananda Dassanayake)}

That is true, but there must be some decision. I
should be allowed to speak tomorrow at least.

BN EDDD,

(FUT Briusi syeur e )

(Mr. Speaker)

I have already recognized the hon. Member for
Kalawana.

ey e Lo D

(B yops sopruss)

(Mr. Ananda Dassanayake)

I accept that Ruling and I am not objecting. If the
hon. Member is allowed to speak today. I should be
allowed to speak tomorrow.

DN DS,

(Furprusi sjeurser)

(Mr. Speaker)

We have heard your voice almost daily, but there are
some hon. Members who have not spoken and they
want to make their contributions. So give them also a
chance.

sy & crhad Soth

(Bm. yerps sgowpruss)

(Mr. Ananda Dassanayake)
But I have not spoken.

DS 2N DD,
(FuUTBrUST yeuTser)
(Mr. Speaker)

I hear you almost daily.

O e CuIHID P

(Bm. Hwss gwsruss)

(Mr. Ananda Dassanayake)

1 am not worried about speaking.

aéw AW eHOPTPed Vums (DCDHW)

(8. srs wsPs PRasi>—soarer)

(M. Sarath Muttetuwegama—Kalawana)

Mr. Speaker, the hon. Minister of Finance presented
his fifth Budget in 1981. He did not get a chance of
presenting his Budget for 1982 because other things
took precedence over the Budget. The Presidential
Election and the Referendum had both to be held

before the Budget because the Government,realized, ,
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that it would be unwise for them to go before the
people after the Budget was presented ; they knew
what the Budget was going to be like.

I think the pessimism of the Government is fully
justified by the Budget that has been presented. The
Hon. Minister said that this was the sixth Budget that
he was presenting. I think it is a record for Sri Lanka
that six continuous Budgets have been presented by a
single Minister of Finance. This Budget is the
Minister’s Geekiyanakande Budget because we read in
the newspapers that he prepared this Budget in the
salubrious surroundings of Geekiyanakande
overlooking the landscape gardens which remind us of
more spacious days and times and of luxuries that are
no longer available in this country-at least to the
majority of the people.

The Hon. Minister presented his Buget on 8th
March. It was on that same say, or some day close to
that, that His Excellency the President made a very
important speech at the Non-aligned Summit
Conference in New Delhi. There are various versions
of the speech, but I remember that the “ Ceylon Daily
News ”, which, after all, is a newspaper run under the
patronge of the Government, under the control of the
Government and under the control of a gentleman
close to the President, reported that speech. His
Excellency the President said two important things in
his speech. He said that he would like to forget about
all the debts that we have to pay and he also said that
above the portals of the World Bank and the IMF
should be inscribed the lines from Dante’s Inferno,
« Abandon all hope, ye who enter here ”.

On 8th March the Hon. Minister of Finance
presented the Budget. His story was slightly different.
I am told that the “ Financial Times ” carries the
president’s speech about the debts under a headline
and an afterthought by the Hon. Minister of Finance
under a sub-headline. It carries the President’s speech,
and under it the amendment of the Hon. Minister of
Finance to say that it is not quite so—that the statement
made about non-payment of debts is not quite so. Now
we are in the curious position where His Excellency the
President has said not only in Sri Lanka—

©Y. 0. 8, ¢ &1 dum (3¢ ™ DI sdogw
QIRMHS)

(B 7. Cm & 5 OCud—FF, syowiysSlc
s

(Mr. R. J. G. de Mel—Minister of Finance and
Planning)

With your permission, may I say this? “ The
Financial Times "did not carry exactly what you stated
just now. It said that His Excellency, meeting their
correspondent in new Delhi, had stated that Sri Lanka

’t_nad Iready entered into an agreement with the IMF.
oundation.
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They quoted me, as saying this is not exactly so,
because we have not entered into any agreement with
the IMF yet.

G PNl e® Dwwm

(B 75 apasts BQausis)

(Mr. Sarath Muttetuwegama)

“ Not exactly so.” the President says, “ We have
entered into an agreement with the IMF. ” The Hon.
Minister of Finance says, “ Not exactly so”. So we
have to presume that we have entered into some
inexact agreement with the IMF. I would like to ask
the Hon. Minister to tell us, when he is winding up the
Budget Debate, what this proposed agreement is,
because obviously there is an agreement. Either it is
agreed and entered into, or it is being thought out and
the agreement is afloat, like the rupee.

@l of, & ¢ i Som

8- . Cx. of. 5 Oua)

(Mr. R. J. G. de Mel)

Shall we say that discussions are going on ? That
would be the correct thing.

udw AWEDOITnD Duim

(Bm. #15 appQas BQasw)

(Mr. Sarath Muttetuwegama)

It is much more than discussions, Sir. I am not
doubting the Hon. Minister, I am not trying to dispute
his word, but I think it is a little more than discussions,
because when his Excellency the President says, “ We
have entered into an agreement, ” we must take these
things seriously. This is not a joks. It is not stated by
some irrespensible functionary in the Treasury. It is
stated by the highest person in this country. The
Executive President has told that to a correspondent of
a newspaper like the “ Financial Times. ”

What has happened ? Look at the position today.
The Hon. Minister of Finance proposes to finance the
Budget gap with foreign loans. His Excellency the
President is saying, “ We would like to not pay our
debts. ” What is the position ? Whom are the likely
creditors going to take cognizance of ? When the Head
of the Government says, “ We are not going to pay our
debts, ™ are they going to listen to him or are they
going to listen to the Hon. Minister of Finance who
says, “We propose to get some Rs. 14 billion in foreign
loans to cover this gap in this Budget ?” His
Excellency the Persident has really dealt a coup de
grace on the two Ronnies. I say “the two Ronnies ”
because one Ronnie is here the other Ronnie is the
President of America. The president has with that one
blow dealt a blow on our Ronnie here and told the
Ronnie in America, * Well, you can give us loans but
we propose to do what we can not to pay. ”

The Government is on the horns of a dilemma, and
this is the result of the budgetary, financial, economic
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and political policies they have been following for the
last five years or more. We have now come to a
watershed in that development, and we have to see not
only this Budget but the accumulation of what has
been achieved over the last five years and the
projections over the next few years and what they are
going to mean both for this country and for the people
of this country. That is the real position that we have.

Today the position is, we have a Buget, nominally a
Budget. In real terms what is it ? It is only a statement
of accounts. I am not blaming the Hon. Minister. The
Hon. Minister has often come here and complained to
us and complained to the country that he has certain
strategies and certain policies but he cannot implement
them.

Today I was listening to the maiden speech of the
hon. Member for Vaddukkoddai. He said a significant
thing. He said that when a Minister comes and
complains that he cannot do this and he cannot do
that, he cannot control these things and he cannot stop
supplementaries, the printing of money and all that, it
means that the Hon. Minister of Finance, who is a key
figure in the Government, lacks the political clout.
Those are the words the Member for Vaddukkodai
used, and I am beginning to think that it is so. I am not
saying this in a derogatory way.

Look at the preamble to this Budget. I think there is
something wrong. You have a Minister of Finance. On
the eve of his Budget what did his party do to him ?
They removed him from the seat which he held for
5 1/2 years. They got him to come here and sit like a
stranger, then come before you, Mr. Speaker, and take
his oaths as a new Member, then sit in the back row
and wait there and take his oaths on the following day.
Is that the way a responsible Government deals with a
Minister who is presenting a Budget in two weeks’
time, a Minister who must—not that he does or does
not, but must-have the political clout te carry out the
strategies and tactics which he is implementing
through the Budget ? So we are beginning to doubt the
position today.

Sir, I think it is a good point at which to adjourn.

dad 8 eS@o ¢ o 3 Fowsy WOww ¢ BID TDaw o
@am ol

dmsl B2 38w 1983 @ ¥ 17 O o sf ., oo
Jm od,

HeGurg 8. w. 8 el Del Car FenLelar sy £a0h wom
@emx_‘zﬁ_ﬂ;é‘dﬁ Crol (B, 1333
wre 17, slurpasEpants sfiarTgb tor Tk,

eﬂw-rg.!.b 3‘_!}2%,@ma.fa:';b._'d"u']:.ji_-'}!-::a__;;;.

It being 8 p.m. Business was interrupted, and the Debate stood
adjourned.

Debate to be resumed on Thursday, 17th March 1983.
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ey elq YwID@ dnw, (&da L8uiGxm §TR
BN g HFE DI PBp)

(B QurawCe % el ri—Gur g Biairs syeowss
@te QuepsCarie g Qarifla gennds )

(Mr. Montague Jayawickrema—Minister of Public
Administration and Minjster of Plantation Industries)

With your permission, I would like to move Item 2,

Sy W) eoB@e wmed wmBD
8ied D8

HreCrema gfaws@ups stwart apsorGEyidey s Quib

REMUNERATION PAYABLE TO CHAIRMAN
PSC. ETC.

oY el Lulnd Qumy,

(QurenGre smusshldrn)

(Mr. Montague Jayewickrema)

1 move,

“That the Perliament hereby resolves under Article 56 (6) of the
Constitution of the Democratic Socialist Republic of Sri Lanka that
with effect from 1.1.82 the remuneration payable to the Chairman
and the members of the Public Service Commission, and the

Chairman and the members of the Education Service Committee be
revised as follows :

(a) Chairman of the Public Service Commission — Rs. 4,500 per
month

() Members of the Public Service Commission — Rs. 2,250 per
month

(¢) Chairman of the Education Service Committee — Rs. 4,000
per month.

(d) Members of the Education Service Commission — Rs. 2,500
per month.

g’ e Bluwm cisr, swm «wddnm Je.

ey MBdsin’ @ aposGsrerariile B

Question put, and agreed to.
@6@1@@
D5 Slmautiny
ADJOURNMENT

eyl edy SwdH® Dmy,
(B, QurenCre suelérs)
(Mr. Montague Jayawickrema)
I move,

“That the Parliament do now adjourn”.

o e WM =é® L
Fy erRS FubulGupD 5

Question proposed.

J, g@%DC-0a® vmm (8GD wilaPod zmem
W)

(B a, opfigdlasb—erBiss 8 apgiad)

(M:. A. Amirthalingam—Leader of the Opposition)

Mr. Speaker, I have given notice of a matter that I
want to raise with the hon. Deputy Minister of Higher

£ 38e857 9D
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Deputy Minister should be a laughing matter. Higher
Education is not a laughing matter. Anyhow, the
matter that [ am going to mention is not a laughing
matter at all.

I think, Sir, all of us are aware that student unrest
and agitation in all the universities in this country have
escalated over the last two weeks and there have been
various incidents in which students have been at the
receiving end of police violence, violence by thugs and
violence by armed forces. 1 am not seeking to pass
judgment one way or the other on the merits or
demerits of the various demands put forward by the
students. In fact, Sir, I have the highest regard for the
Secretary to the Ministry of Higher Education, Dr.
Stanley Kalpage, and I am not seeking to pass any
strictures on him when I bring this matter up. But I
think the Government and this House should take
serious note of the situation that is developing. Let us
not strick-like bury our heads in the sand and think
that everything is all right. After all, University
students are the cream of our youth having gone
through the strict taste and got admission to the
Universities. They are not anxious to throw away the
opportunity they had got to pursue higher education
and to qualify themselves as graduates, as engineers,
as doctors and as architects and various other
categories.

So that, I think the Govenment will have to give
serious thought to the underlying reasons that are
agitating the students. To my mind, it appears that the
main matter that is agitating the students particularly
in the case of the Colombo University students, is this.
They think the admission of pre-paying students to
attend law lectures, is the thin end of the wedge to do
away with free education. They may be right ; they
may be wrong. I think the Government has to reassure
them and convince them that that is not their purpose.
After all, free education is a right—a benefit—that the
student population in this country have enjoyed for
nearly four decades. So that, they will not be prepared
to allow that right to be endangered in any way. They
seem to entertain a fear that this is an attempt to
interfere with free education. And then there had been”
various acts of victimisation against student leaders.
That is the problem that came up in Sri
Jayawardanapura ; that is the matter that came up in
Batticaloa. In Jaffna we have another problem of
certain students who were boarded in private houses
being taken into custody on suspicion of being involved
in some acts of violence, and not only they, but even
the owners of those houses are taken into custody and
detained by the Army, not for a day, but for more than
a day, with the result that hundreds of students who
are attending the Jaffna University had been asked to
leave their boarding houses by the landlords, because

Education.—(Interruption). I do not BIIOW %%Wgoba%%m hey feel they will also suffer the same treatment. So,

igitize
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one day it happened, students, both boys and girls,
went bag and baggage and deposited themselves in the
Campus and said, “Give us shelter ; give us a place to
live in”. That is the problem there. Yesterday, I
received this telegram from Mr. H. M. Pushpakumara,
President also of the Unriversity Students’ Union. I
think apparently he is the President of the Federation
of the Students Council of 21l the Universities in the
Island put together. This is what he has said in the
telegram to me relating to what was happening on
Monday.

“Over three hundred thugs sent by C.T.B. vehicle this morning
are there from the Wijerama Junction up to the University are
threatening the students of the Jayawardenepura University. This is
happening in front of police officers. Please take immediate action
to stop this threat and safteguard the students®.

Mr. Speaker, Press Reporters give other versions ;
different newspapers give different versions. One
newspaper says it was a clash between students. But
the person who should know, I think, is the Competent
Authority. And the Secretry of the Ministry of Higher
Education said: “we cannot keep watch over the
roads ; we cannot see what is happening on the roads,
s0 we are not responsible.” That is, in short, what their
Press statement amounts to. So that apparently,
reading between the lines of these two statements there
appears to be some truth in this telegram that
unauthorised persons who have nothing to do with
University Education, with education had been used to
break up the agitation by the students. I am not tying
to make any partisan use of this incident, but as one
interest in Higher Education and as one interested in
the safeguarding of the rights of the student
population, I would like to appeal to the Government
to see that this unrest amongst the student, population
is brought to an end. There may be a view among the
students who are politically motivated, but I know that
the bulk of the students, 90 per cent of the students,
have no political motivation and that they are not
interested in causing embarrassment to the
Government. So, I think that the Government should
go into this whole matter, into the root cause of this
student unrest and not allow matters accelerate.

There are enough problems that are coming up, in
particular, in connection with the youth. Only this
morning from Jaffna we received a message from
Hartley College, Point Pedro, that when the students
were returning after a cricket maich, they were
assaulted and their bicycles were thrown into the sea
by the armed forces. The students of Hardy College
have come out on a strike in protest against that in
Point Pedro.

Incidents like this are happening everywhere. i do
not think it is at all healthy that this sort of thing
should go on. The Govenment should take serious note
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of this and not use the big stick on the student
population. You will recall that on an earlier occasion
when the Moratuwa University students went on a
hunger strike, I felt as leader of the opposition that I
should intervene in the matter and we were able, with
the hon. Prime Minister and His Excellency the
President responding positively to my request, to bring
about a settlement and to put an end to the hunger
strike, by the Moratuwa University students. Now this
is a disease which has spread to all the Universities and
Campuses. So that it is high time that the Government
took serious note of it and found a solution to the
problem, and also approach the question with
understanding of the mind of the youth. Of course we
also have been at the receiving end from University
students. We were also University students and we
know how we reacted. I went to the Jaffna campus last
year when they set upon by security officer. I did not
want the police to come in and we were able to solve
that matter out peacefully. I think this should be the
attitude the government should adopt. They are young
children and we should find a solution as a parent
would do in the case of a grown up son who is giving
trouble. That is how the government should approach
this problem. I mainly raised this matter, Mr. Speaker,
to draw the attention of this government to the
seriousness to the student and to the children inherent
in allowing it to develop further.

38 BOENILLD Qam (mc Y)

(B eree. Gy FLbe 1y ib— 560 QT IF )

(Mr. M. Sivasithamparam—Nallur)

The situation the Leader of the Opposition referred
to has been going on for the last two weeks. We have,
Sir, refrained from raising this matter hoping that
some reasonable settlement will be arrived at by the
University Authorities and by the Student Leaders. 1
am sorry the University Authorities sometimes
adopted methods which do not adopt when dealing
with students . After all, with whom are we dealing ?
Reily with the cream of the intellect of this country,
with those who have gone through the mill as far as
education is concerned, students who have been
slelcted after competitive exminations young people
who are going to be leaders of this country tomorrow.
With them you do not deal in this manner and say your
loan will be cancelled and so on. That is not the spirit
in which you deal with students, when they can be
called to a round table and matters could be
straightened out. Sir, young men are young men, and
when you start using threats-all of us have been young
men, we also react in the same way-then it become
difficult. That is not something unnatural and
therefore Sir, I do appeal, and join the Leader of the
Opposition in appealing that this matter be settled.
The students and their leaders are reasonable men who
will listen to reason if a satisfactory solution can be
arrived at.

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org



1467

[¢8 EE2E28scd® snm]

The student incident in Jaffna is slightly different.
Four young men in the Unversity were taken in for
questioning on suspicion and all four were released
saying that there was absolutely nothing against them
as far as the allegations were concerned. I want to ask
the authorities, therefore, when you go to arrest a
responsible student, should not you think and rethink
and recheck before you take him into custody ? you
just do not rush in and arrest a young man who is
staying in the University on some flimsy ground on
some information that is been given by somebody. It is
obvious that there is nothing against them, because all
four have been relesed. And on top of it, they go and
arrest the man in whose house these people have been
boarded. What can he do ? Even if ti is true, that some
of these young men were involved—which is not true,
because they have been released—what can the man in
the house they live in do ? One of these persons has
been taken and kept for nearly 72 hours. He was a
dispenser. He was taken and released after 72 hours
with the result, Sir, that every landlady near the
university campus refused to have university students
in their house and they all have to leave and go into the
University camps. I must pay a tribute to the Register
of the University and the other lecturers and profesors
who did give them houses and gave them all necessary
accommodation, and food and so on, for two or three
days when they were there. If you want a student,
please ask the Vice-Chancellor and he will bring him
to the army camp or whatever place you want. Please
do not go and arrest these people on some flimsy
grounds, particularly when they are students in the
university now.

Yesterday there was an incident at Hartley College.
That in one of biggest colleges producing a large
number of admissions to the University. Now these
students were coming after a cricket match and they
were stopped and assaulted. I do not want to refer to
some of these matters which we shall refer to during
the Committee Stage when the Defence votes are
taken up as to what is happening in Jaffna,

I saw in today’s papers that the Government Agent had
complained to the army, and the army had said if
somebody is assaulted by the army to come and complain
to them. It was like asking the lamb to come to the lion’s
den to make a complaint! Therefore, Mr. Si)eaker, I do ask
as far as the University students are concerned, please
contact the Vice Chancellor.

He will give you the man whom you want. So, there is
guarantee that these people are not dealt with. All these
four young men who were taken into custody have

53&@6@553?25_3@
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complained of powerful torch lights being flashed into
their eyes in the Army camp and all that type of thing has
been done to them. They have complained to both their
professors and their lawyers. Therefore, I do ask that while
dealing with the question of the hon. Leader of the
Opposition, please deal with the students. Sir, our children
also have gone to the university, our children also have been
students of the university. Surely, you are not going to
deal with your children by saying, “I will cut off your
loan, I will do this and I will do the other”. You will deal
with your children as you will deal with children even if
they have committed mistakes. Therefore, I do appeal to
the Government to call these leaders, have talks with them
and try to straighten out these problems. They have
problems ; students have problems of lodging. There is no
hostal for them. Except for the girls, for a handful of girls,
there is no hostal accommodation for them. These are
some of the matters that they want to be looked into. So, I
do ask the Government to approach this problem in a
human way and when you are dealing with university,
students, please think twice before you take them into
custody. Whatever the situation in Jaffna may be, Sir,
when you are dealing with university students please think
twice, check your information, and re-check your
information before you take them into custody.

&, 3. 8. B. e Dime Samn (Hewda cud
GABmEH FERDS)

(R, a. erib, gi. 3. oyppp i1 s ngii wdvsBlr 15 8
SyENbEEN ]

(Mr. A. M. R. B. Attanayake—Deputy Minister of
Higher Lducation)
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And it being 8.30 P.M., MR. SPEAKER adjourned Parliament
without Question put.
Adjourned accordingly ar 830 PM until
10 AM on Thursday 17th March 1983, pursuant
to the Resolution of the Parliament of 25th
February 1983,
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