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Nation Lanka
Finance PLC
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF NATION LANKA FINANCE PLC

- B Report on the Audit of the Financial Statements
@w ﬁmm Qualified Opinion
2 We have audited the financial statements of Nation Lanka Finance PLC (“the Company”) and the consolidated financial stat ts of the
m& 31 w'b ﬂ&ﬂu.]_ﬂi mm m@.mmﬂﬂ 2023 2022 2023 2022 Company and its subsidiary (“the Group”), which comprise the statement of financial position as at 31 March 2023, and the statement of
@Uﬂ'- @.HT- @_IT- @JT- profit or loss and other compret ive income, stats of changes in equity and statement of cash flows for the year then ended, and
w"m 1,141,786,672 843,320,379 1,141,785,572 843,820,379 notes to the financial statements, In_cluding a summary of significant accounting policies and other explanatory information set out on
= - pages 92 to 168 of the Annual financial statements.
sULlg  BU(HLOTEIILD 1,133,728,757 834,049,172 1,133,728,757 834,049,172 In our opinion, except for the effects of matters described in the Basis for Qualified Opinion section of our report, the accompanying
. - financial statements of the Company and the Group give a true and fair view of the financial position of the Company and the Group as at
sul-lg. GIEG\?S)E]GUILD - {1'300’108'548} (571'164‘017] {1’300'108'548] {571‘164’017] 31st March 2023, and of their financial performance and cash flows for the year then ended in accordance with Sri Lanka Accounting
Gmpiwu eully eUTHLOTENLD (166,379,791) 262,885,155 (166,379,791) 262,885,155 Standards.
. . . . . Basis for Qualified Opinion
SL me‘ LD'FE‘][_ﬁILD ,&_—Jlﬂ'@) su@u}rrsm}o . . 8’05 7"9 15 9’771‘ 207 8’057‘915 9’77 1’207 1. The Central Bank of Sri Lanka has imposed restrictions to the Company over granting new loans and accepting new deposits.
arenil wHpD GEThs owlalmss asob BHBiw supLoTaID - 122,130,754 - 122,130,754 However, the Company has accepted new deposits from customers as depasit and through investment agreement that were not initially
. . . B recorded in the general ledger of the Company, despite the restriction imposed by the Central Bank. The amounts have been quantified
@ﬁ[ﬂm ; [ﬂuJIT‘LULI @umngﬁ‘ @G\Jf'!'UlDf(ﬁL[TLD) . " and subsequently Rs.920,793,153 have been recorded in the financial statements under other borrowing as of 31st March 2023. However,
EeomuD Sis0s0HI BLLID apsuld Hiwmul Gupiodluiist smealssi 5,015,946 (24,752,378) 5,015,946 (24,752,378) we were unable ta obtain sufficient and appropriate audit evidence relating to the completeness of the customer deposits, borrowings as
* . P \ . : CEmE of 31st March 2023 and interest expense for the year ended 31st March 2023,
@g’eﬁl—@& @efrlg;g;j ApeoLD ﬁu_lrrlu_iu Q,I_Iﬂjjwﬁujﬁu WOTBHBLD 109‘664-‘907 5 7'9 10’000 109'664‘907 57’9 10'000 2. The Company has recognized a deferred tax asset of Rs.769,483,319 as at 31st March 2023 arising from unused tax losses. As per Sri
GJemGHLL G&LLIQ]I._IF[I_@ BUHLOTEILD 282,335,935 33,425,377 282,335,935 33,425,377 Lanka Accounting standard No 12 "Income Taxes”, a deferred tax asset is recognized for unused tax losses carried forward, to the extent
g kL : : ¥ q that it is probable that future taxable profits will be available. As per the paragraph 35 of LKAS 12, the existence of unused tax losses is
SIIRSHULILL.  UILIBHEIHEN CLPSULDITT {35‘5‘}]“"' 13'424'570 80* 178'486 13'424‘ 570 80' 178'486 strong evidence that future taxable profit may not be available. Therefore, when an entity has a history of recent losses, the entity
Qmﬂﬁg QEEL![EJL!ITI'_@ Qj@mm 252,119,482 541,548,601 252,119,482 541,548,601 recognizes a deferred tax asset arising from unused tax losses or tax credits only to the extent that the entity has sufficient taxable
J S Sl A G 5 4 temporary differences or there is convincing other evidence that sufficient taxable profit will be available against which the unused tax
ﬂﬂUU”Um&’UUU— HLal @L[JLJL]!I: SLL&mID {454*688!57 1) {174!600# 743:' (454!68& 571:' (1741600*743] losses or unused tax credits can be utilized by the entity. However, the Company has recognized the deferred tax asset based on a future
Cospilu GFwBu®B suHLOTEID (202,569,089) 366,947,858 (202,569,089) 366,947,858 taxable profit forecast which is contingent on capital infusion and regulatory approval of accepting new deposits and granting of new loans.
Accordingly, we are unable to assess the recoverability of deferred tax assets as disclosed in note 32 of the financial statements.
We conducted our audit in accordance with 5ri Lanka Auditing Standards (SLAuSs). Our responsibilities under those standards are further
Qa[u;bum'_@& @55@@155‘[’[ described in the Auditor’s Responsibilities for the Audit of the financial statements section of our report. We are independent of the Group
\ % in accordance with the Code of Ethics for Professional Accountants issued by CA 5ri Lanka (“Code of Ethics”) and we have fulfilled our other
(%G"mﬂ& @55‘35‘1“55‘7 [339r390:096} (309:579: 188} (3391'390:096] (3091 579r188] ethical responsibilities in accordance with the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
AUSTITE ©_LISTemitiBEHD sOSTUE GFs0a|sHEhiD (167,739,356) (100,271,091) (167,739,356) (100,271,091) appropriate to provide a basis for our qualified opinion.
5 6 ; 299 221 347 371,081,039 299 221 347 371.022.039 MATERIAL UNCERTAINTY IN RELATION TO GOING CONCERN
6]emeliLl (LPHdbIL lolF G06YHETI [ ’ 7] ) ( ] 7] ] ( y ’ :' ( 7] i ] We draw attention to Note 49 of the financial statements, which indicates that the Company has not complied with the Capital Adegquacy
G6mEILLI [é]é]g [AESNVOIE ) (2,421,996 (1,891,181 (2,421,996 (1,891,181 ::equ"i:emltlanl‘;I {Dire;riop No 03dof 2(‘.:18: a?: M;r;i;n'\:ldeO[e Cahpllal 1Dire;{13n321(;ﬂ02 (::223;;} asdat the r:po;ﬂng d:teé !
- = S urther the Group has incurred net loss of Rs. n during the year ende arc . and as at that date the Group’s accumulate:
Gm"@@ QFUJE"—'@ @Emﬁ]ﬁm (8081772;795 782!822:499 {8081'772:795 7821'763!499 losses ted to Rs. 1,461 million . The core capital level of the Company is currently at a deficit of Rs.1,999 million as at 31 March 2023,
@& Crenaisen LOfEID GUHLOTE Q-'m# mw o ﬂ!ﬂ*ﬁ@ wu o {1,011,341,884 415,874,641 {1’01 1,341,884 415,815,641 aDgains_t lh:}miﬂr;mr;oﬁg\#:to;v cclire c?pilla:irequirement OiFH;. 2é500 million resultlr:g in non- ;omgljladng;e wilfl't‘atri‘l\din:‘rr\zlsrzrl;ureﬁapi:'al
. " . irection No 02 of . The Total capital adequacy ratio of the Company is currently at negative 3. as o arcl against the
[5!55 Gasmeubsit I.ISQ’)ITESI @U!BJLDQ nl_ 1l S}J'ﬂ {3r220;64 1} {285- 725:' [3: 220; 641:' [285:72 5] minimum regulatory requirement of 8.50% resulting in non-compliance with the Capital Adequacy Direction No 03 of 2018, These events
augonen auflF QEeallehisEndsd (WhHW BLLLD (1,014,562,525) (416,160,366) (1,014,562,525) (416,101,366) or conditions indicate that a material uncertainty exists that may cast substantial doubt on the Company’s ability to continue as a going
i g concern.
SU(THLOT 60T leﬂﬁ’ @66\3614555" 103a422;211 170:0264073 103:‘122!211 170;026r073 In order to apply the going concern basis of accounting the Group/ the Company has to satisfy the regulatory requirements with the
m@Lﬁﬁﬂ]&W@ ([E;I'_le)f@mﬁwb (911,140,314) (246,134,293) (911,140,314) (246,075,293) ;:r‘\rc::jr;ﬁ:;:#\;!csentral Bank of Sri Lanka. Our opinion is not modified in respect of this matter.
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the Company financial
SMEILL LD LR and the cc i financial statements of the current period. These matters were addressed in the context of our audit of
g 1! 5 sﬁlmsnrrsw &IGDLD" [B n f(anLeﬁ) @ v . Gy the Company financial 1ts and the ¢ lidated financial statements as a whole, and in forming our opinion thereon, and we do
QI HIUL SEDIFne0E S (HULT(h&HsTe0 SOMLILD  S6Ue0d] bLLLD [HeDL (Lpedl not provide a separate opinion on these matters. In addition to the matter described in the Basis for qualified Opinion section and Material
Uncertainty Related to Going Concern section, we have determined the matters described below to be the key audit matters to be
@somutb/(BL L 1b) B WBHS (8,104,894) 15,646,142 (8,104,894) 15645142 I e
SOMUILD/(BL L) 616l LOSTT  6MENSLILI(ESHHLILIL T Hen6 ' s ' ’ , ' ’ ’ 1. Allowance for Expected Credit Losses,
HEML_ (PN (@EOI‘IIJLB))’ [bLLLiJ LIS@IT@EI @@5 sneuEHSBLILL L Ell[n 2.431.468 [3 755 074:. 2.431.468 {3 755 074] Refer accounting policies in Note 3.2.7 to the financial statements “Identification and measurement of impairment”, Note 2.11 to the
F o Huiled © Kol 3,407’363 4’. 80:{ 829 3’407‘363 4’. 801’_ 829 financial staterents "Critical accounting judgements and estimates”, Note 12 and 19 to the financial statements “Loans and advances”.
Bdmul LIUBIEGHILIED  [Hi&]  Tmmw ’ , , , ’ ; , » RISK DESCRIPTION
Burnul Gupeguisd Hay WippsBs BHTe gb@mabasiulL s (1,022,209) (480,183) (1,022,209) (480,183) _ [ As decribed innosais s hes narcia e Cony fas it e i provishon i oan snd athasioss ok 4525
Qmﬂﬁﬁ 6] GMEHILLY mihﬂs}msx su@mn&mb (3,288,272} 15,212,714 (3,283,272) 16,212,714 Allowance for expected credit losses is a key audit marter due to the significance of the loans and receivables balance to the financial
and the inh T lexity and jud lved in the Company’s Expected Credit Loss (ECL) model used to measure ECL
- - - — - |l es. These models are reliant on data and a number of estimates lncludlng the impact of multiple economic scenarios and other
M{BEH’W GI.BIT@@ sﬁl[ﬂsmrsur (@LLLD){'GI.I@LDI’I’WI.D {914,428,585} {229,921,579} {914,428,586) [229,852,579) assumptions such as defining a significant increase in credit risk (SICR).
SLFRS 9 Financial Instruments requires the Company to measure ECLs on a forward-looking basis reflecting a range of economic conditions.
. v . . Post-model adjustments are made by the Company to address known ECL model limitations or emerging trends in the loan portfolios.
GI)HULDI(J:BLLLD) DBBTER  SHINTERILD: Additional subjectivity and judgment are required due to the heightened uncertainty associated with the impact of the economic outlook
. . . . . and its impact on customers, increasing our audit effort thereon. Challenging the economic scenarios used and the judgmental post model
ﬁmjmim?—’ﬂm Ul ST T H6T [9 1 1’ 140’3 14} (246’ 134’ 293} (911’ 140‘ 314:' (246’075’293] adjustments the Company applies to the ECL results. The Company’s criteria selecled to identify a SICR are key areas of judgement within
ErL@IJLN‘ILﬂ]'ID Gl.ﬂﬂ = = - - the Company’s ECL rnethodolng\d as these criteria ine if a for d-looking 12 month or lifetime allowance is recorded.
All es for individually significant loans exceeding specific thresholds are i fividuall 1 by the Company. We exercise significant
a s}ﬂﬁ o ’ ﬂ - [911'140’314} (245’134’293} (911’140‘314} (246’075’293] judgment in chall the it of specific all es based on the expe:ted future cash repayments and estimated proceeds
O &S sumen ([BLL-LD)/ eu(HLOTEN HBHIBES: from the value of the col | held by the Company in respect of the loans.
. . i . . The disclosures regarding the Company’s application of S5LFRS 9 are key to explaining the key jud ts and material inputs to the SLFRS
HmisuendHst Lkig sy (914,428,586) (229,921,579) (914,428,586)  (229,862,579) || shedisclosur
S BUUTLHLD 6 - Our audit procedures included
@ l:ﬂ [914 428 586} (229 921 579] (9 14.428 586] {229 862 579] Obtaining an understanding of design, implementation, and testing management s key internal controls of the Company in relation to:
] L] L] ! L] ! L] ] - The ECL model governance and validation processes which invol of model performance.
9 IJF‘B.IEQ:j]dBI‘IGEI &NI.QI.JLISIJL {[[}ILLLD){ELEJUI‘I_&')@U_IL‘D (0 31} l:O 18:' {0 31} (0 18] The assessment and approval of the forward-looking macroeconomic assumptions and scenario weightings through

B Bleneveniod Fammi

challenge applied by internal governance processes,

ASSESSING ADEQUACY OF IMPAIRMENT FOR INDIVIDUALLY SIGNIFICANT CUSTOMERS

We selected a sample (based on quantitative thresholds) of larger customers where impairment indicators have been identified by
management and assessed as higher risk or impaired, and a sample of other loans, focusing on larger exposures assessed by the Company
as showing signs of deterioration, or in areas of emerging risk (assessed against external market conditions and in particular considering
the prevailing uncertain and volatile macro-economic environment).

(5 [!g"]lb &0 We obtained m 5 of the recoverability of these exposures (including individual impairment calculations) and
[ﬂm assessed whether individual impairment provisions, or lack of, were appropriate. This included the following procedures.
Challenging recoverability of the forecasted cash flows by comparing them to the historical performance of the customers and the
m# 31 ﬁw Lﬂ‘l‘ﬂ"ﬂﬂ[ﬁ 2023 2022 2023 2022 expected future performance where applicable,
G]juﬂ. QHLIT. (HLIT. (HLAT. - _Assessing external collateral valuer’s credentials and comparing external valuations to values used in management's
@EIT%@(ISSEI'T impairment assessments.

% 3 3 : - Exercising our judgment, our procedures included using our understanding of relevant industries and the macroeconomic
HIHID HTHBGHF FIODTETENULID 80,350,577 113,470,703 80,350,577 113,470,703 environment and comparing with the data and assumptions used by the Company in recoverability assessment. Where relevant we
arﬁm‘?&;nulb @U[B[D ﬁllﬂ'ﬁé')ﬁ'! Glll'hlﬂéﬁﬁiﬂﬁu BG‘JGUI'_IL| 384,639,755 325,054,562 384,639,755 325,054,552 :::5ﬁ§:i:::i:::;e::;7u:tr:'::§ of future cash flows in the context of underlying valuations and plans and ¢ ged key
Bwmod Gumesuist opmalliu L - Gsorul Disheus HULWD ApsoD Testing the implementation of the Company’s Significant Increase in Credit Risk (SICR) methodology by re-performing the staging

. e oy . . 2 A lculation for a sample of loan
aifSsfléstucL BiEs Qambaibas 66,507,073 61,491,127 66,507,073 61,491,127 || ; i e o
3 3 ) . o 4 - For a sample of customers loans which were not identified as displaying indicators or impairment by management,
6] amaiLLI sii!rﬂsmraul SU(HLOMEHILD  (LPBVLD rf,tu_m i Gu,rmwﬂuﬁ‘.su é)lGﬂE)T-I_IJI.JI_L challenged this assessment by reviewing the historical performance of the customers and from our own view whether any impairment
5 Rl ET : ST HABLILIL st sl LB 43,239,696 39,832,333 43,239,696 39,832,333 IDElators WIS Dresertt
[ﬂﬁg. G 6@]&&36‘“ _lﬂﬁ& @”MMW @&JSE;HML!ULL Gsvsilsh BIETT I_LIIJ@LD ! ’ ’ ' ' + * ' Assessing the adequacy of collectively assessed impairment.
- GHBETHID  (LPHLIERI RIS EHLD 3,280,515,132 3,540,032,250 3,280,515,132 3,540,032,250 We teTs;'ed key canlrlals DFtheCcmp;nyirérelaﬂan to: i . . B

. . . 3 . e ECL model governance and validation processes which involved assessment of model performance.

-G OMIID 616N &grgaﬂa;sn 566r392:220 603:81&060 565:392;220 603,818,050 The assessment and approval of the forward-looking macroeconomic assumptions and scenario weightings, trends in the credit

FHEDEIT ﬂ@s}j@ﬂlﬂ&aﬂm @55\3@ - risk concentration of specific portfolios and our understanding of economic conditions. As part of this work, we challenged the
. . . s " . reasonabl f the Company” i f th ili i rtainty.

OaTLiymLw Hpssaisallfnbs CFaishs Caamngw CHTms 763,102,393 3,150,000 763,102,393 3,150,000 || Gur further sudit procedures included PR e B CR NS ER Y,

fluied srero@ri LIl &1 118,908,090 118,908,090 118,908,090 118,908,090 : - A [;]Is the fgoing effecti of the SICR crileriiafand indepe?demiv calc?:’at;d the loans’ sta}g{e. In addition, we assessed
- . 5 . the reasonableness of the Company's treatment payment relief customers (moratorium/debt concessionary) from a SICR perspective.

@56&_@& @‘l}"g’&)m—’&'gﬂ 1: 285»900;500 1,1 76;2354 593 1»285;90{:';500 1:176:235r593 Challenging key assumptions in the components of the Company’s post-model adj s to the ECL all e balance. This

auHeD, GUTNHEHTESBEHID 2 LIS)amIHISEHLD 43,214,303 19,646,132 43,214,303 19,646,132 g\cluded ass:s::sing th: :equllrdement for additional all ances co h .'.'13 :lhe Company's IECleoder and data limitations ide;rlﬂed by the

N . . . s s . ompany'’s model validation processes, particularly in light of the extreme volatility in economic scenarios and government
LwsuTC gavishsn o flspiod QETsHHibamei 105,198,773 99,361,040 105,198,773 99,361,040 | recpanses i e ¢ J st
Kanrich finance Itd, LLﬂ@E)@HW EU@LD£ 1,121,883,562 1,121,883,562 27 Assessing lhf, completeness of additional allowance overlays by checking the consistency of risks we identified in the loan

. 5 5 . - po ohos against the Companv s assessment.
SBLLIGUIITHTEF @G’ETQ)Q}]&J:ETI 567!’809 1: 141: 339 5674809 1: 14 1,339 g the appropr of the Company’s disclosures in the financial report using our understanding obtained from our
AHHS DD genenu GumGsisTTgLImE 49,903,553 43,317,746 49,903,553 43,317,746 ;QSSREJ:;;ﬁg:‘lmf;;qm'l:z';‘:;g 8010 Sel LAnke crol g standard
gJemetill Gl HpHidsai 161,398,125 143,580,020 161,398,125 143,580,020 Refer accounting policies in Note 3.2.19 to the financial statements “Investment property”, Note 2,12 to the financial statements "Critical
QUISLEWL B HILE Gandpibash 96,789,940 92,391,051 96,789,940 92,391,051 | m it ilgwmonts and ueisatas” ancl otk 24 to ik oanical eatimands [kivastueer proparty

X o 4 z sk Description
958 ubsUULL auflF GlFnhg 769,483,319 652,847,913 769,483,319 652,847,913 As at reporting date 31st March 2023, Investment properties carried at fair value, The Management's assessment of fair value of the

3 = T ii ies i i rformed by a qualified independent property valuer in accordance with recognized industry

CLTHE CaTHEHIBEST 8,937,994,820 _ 7,035,277,959 __ 8,937,994,820 __ 7,035,277,959 _ || investment properties is based on valuations pe / , ord: ; i
standards. We identified valuation of investment properties as a key audit matter because the determination of the fair values involves
significant judgement and estimation, particularly determining the underlying assumptions and because the valuations are sensitive to the
QLIITQ]II:IL]&W key assumptions applied.
g : 3 . . ; Our audit procedures included
AU BT LommiLD @@ [ELBJSHSDTIEJ&':L@?}&&ITSGI 613,936,913 59,449,710 613,936,913 59,449,710 Assessing the objectivity, independence, competence and professional qualifications of the external valuer.
SMRILILTENTEETTE GF 3 Beusmingll GFs06S AT 6T C1 Gurmcissit - With the assistance of our internal property valuation specialists g the key ptions applied and conclusions made in
i .U 3 Libd 9 |5 E J'Qé'ﬂ e 6,267,356,053 5,355,163,452 6,267,356,053 5,355,163,452 deriving the fair value of the properties and comparing the fair value of properties with evidence of current market values. In addition,
HHHMBLI @-LIITQ]}LIL] 104,1 55,224 77,792, 301 104, 155, 224 77,792,301 assessing the valuation methodologies with reference to recognized industry standards.
@.ﬁf}ﬂ I_fj LjsmLLLl gm& Q)G]II]&:@_‘D&‘J@) Qe mg}@ Bsu ﬁiﬁlLQUJ @&” N 509,196 613'255 \,a|_ a‘?;:‘c:l‘:slir;::?:vai:‘i;;:i;n: r::::ge;lnann;kh entz:tﬁra?:‘l valuer in relation to the possible impact on the key assumptions and the resulting
3 : u i u icu Y.
6]eMENTL B aTSHETT 817,189,423 493,134,120 817,189,423 493,134,120 - Assessing the adequacy of disclosures made in the financial statements.
i ) 5 4 : 3 OTHER INFORMATION
QUISLEILI HEVET L hIH6T 36,630,761 31,702,089 36,630,761 31,702,089 A : . ; ; ; 1 e :
alia 3 3 i . nagement is responsible for the other information, The other information comprises the information included in the annual report but
U HHE  DBIID  sjemeniiLl G]&@p]gajga @GHSMILQUJW)SII 178,235,086 289,147,304 178,298,150 289,106,308 does not include the financial statements and our auditor’s report thereon. The annual report is expected to be made available to us after
=T T z the date of this auditors’ report.
@Lﬂl’ﬁﬁu @ummuusm 8"017'503"460 6'306'388'976 8'018‘075'720 6’306’961’236 QOur opinion on the financial statements does not cover the other information and we will not express any form of assurance conclusion
thereon.

. . . N : . In connection with our audit of the financial statements, our responsibility is to read the other information when it becomes available and,
@NWI.D lommll.l) 9@55[&56‘“ in doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
GO OUC L apsusHeiid 2,330,072,972 1,224,042,009 2,330,072,972 1,224,042,009 the audit, or otherwise appears to be materially misstated.

. If based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to
@@1‘5@ ﬂﬁ . 131*42 2’068 13 1’422'068 13 1’422‘068 131’422‘068 report that fact. As described in the Basis for Qualified Opinion section above, we were unable to obtain sufficient appropriate evidence
@LLIFI 1NN @ng_j] LDQ Byl [88,955,086) {91,340, 240] {88,955,086 :I (91, 340,240] about ¢ ess of ¢ | borrowings, interest expenses, and the recoverability of deferred tax assets as at 31 March 2023,

4 s . Accordingly, we are unable to conclude whether or not the other information is materially misstated with respect to this matter.
GINEIIL QBIGHIBIBEN 9,000,000 9,000,000 9,000,000 9,000,000 RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS
SHHH MeUHSH GUHEUTLI (1,461,048,594) (544,234,854) (1,461,620,854) (544,807,114) fanagement is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka
Accounting Standards, and for such internal control as management determines is necessary to enable the preparation of financial

. " " . . — g . ts that are free from material misstatement, whether due to fraud or error.

BoisueSHA6 UBGSHTITHEDHET QLOTHSHL LIkIGSs 920,491,360 728,888,983 919,919,100 728,316,723 In preparing the financial statements, management is responsible for assessing the Group's ability to continue as a going concern,

&':I-_@I-JLII'IL T Pl ing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
s !Bch Eq e - = i intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Gmﬁﬁu LImI@&61T 920,491,360 728,888,983 919,919,100 728,316,723 Those charged with governance are responsible for overseeing the Bank’s and the Group's financial reporting process.

s g T = ] T AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS
al.Dﬂ'ﬁﬁLl Qurrm]uuels@},w LIMi@ S ETpLD 8!9371994!820 73035'2771959 8'9371'994'820 7'035!277'959 Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
@@ Ulﬁﬁﬂlﬁﬂ'ﬂf [ﬂffﬂi Q&ITM 0 31 0 54 D 31 D 54 whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance

hut is not a guarantee that an audit conducted in accordance with SLAuSs will always detect a material misstatement when it exists.

CaxiboshaalulL QFundnear @GMsTligsar ((Wempwrer dMsmaul

Liig)

JCTTINC J Ao TVIT TS 0 115 I o i S B

2023 iomiré 31 @b 2022 s 31 @ed
(Sas@ UL H) (G uCL &)
@ur 000 @ur 000
BuUTFIOTET HUPMIGPEND (LPSVSHEILD
(y)e'f.a__f.lu_z gD (DIBHE | apsuBHeiD) 500,699 413,087
GUoTdHH SIgUILEHL  (APSUGHEILD 919,919 728,317
WpdBI apsogmen Buigisnio sildHin, @ semwsien GErThaibsaisn % (HombsUl b 6.5%) -3.14% -3.82%
Glords apsomen GUTHEN sldHh, @] senLwsisn CFrhnibasisn % (Hepbsul b 12.5%) -2.17% -2.49%
ApsUSET B sneuli] Gurmiiysst aldsn (GHamhaul s 10%) 14.68% 13.60%
CFnsEIBaalel HID (SLT auHSUTLIST HILD)
GFuBuLTE Grhs HHRIGLOL BISs 3,129,222 2,156,308
GFwmdmennn Cwrshs HhkOL tisst % 54% 39%
Bar Gawumsmenmn shiglinsst % 10.38% 1.41%
@eorug Heiiew %
allg ATALEMAY (166,380) 262,885
GFnhEibast WenTen sugmotend (suflb@ (wphaws) -11.32% -5.91%
Unighsei 10HTem  sugmlomsmD (suflé@in 1Lis) -99.34% -31.54%
PQUEBYMB Hyaubseiemo
FHyausF QFThHIbSHaN6E HMBHBHULF DisTa 635,456 547,520
HlysuF QFndHHibssais S bbb DisTey 521,282 700,432
BoHemauLiTen GHmMBHULF BITF  (LPpHsai 447,120 476,428
B bHbHImQLI DITF (PNSHeN 461,555 479,737
HH0I0 GPI0L
ussihwim_aseflsin  srewienildemnd 427 384
Slensnasiilsi  sTaont dHend 18 18
Baanal HenaolLIBIGaTE 6l amenldend 7 7

can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company and the Gmup s internal contral.

- Evaluate the approp of accounting policies used and the r of accounti and related
disclosures made by management,

- Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern, If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Group
to cease to continue as a going concern,

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions to eli threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in the
audit of the financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by section 163 (2) of the Companies Act No. 07 of 2007, except for the effects of the matters described in the Basis for Qualified
Opinion section of our report, we have obtained all the information and expl ions that were ired for the auditand, as far as appears
from our examination, proper accounting records have been kept by the Company.

Further, net assets of the Company, are less than half of its stated capital and faces serious loss of capital situation in terms of section 220
of Companies Act, No. 07 of 2007 as at the reporting date.

In addition to above, the Company has not complied with the Capital Adeguacy requirements (Direction No 03 of 2018) and Minimum Core
Capital (Direction No 02 of 2017) as at the reporting date.

CA Sri Lanka membership number of the engag partner resp

kPrv

CHARTERED ACCOUNTANTS
Colombo, 5ri Lanka
02nd April 2024

for signing this independent auditor’s report is 4557.

No 690, Galle Road, Colombo 03.
T.P (+94 11) 4760800

Email : info@nlfplc.com

Web : www.nationlanka.com
Fax : 0114 760 867
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(epeolidiyd)) e s pevworen  Gamildmasemwujd  wHmId  ewruryl  udeyF  Frarser  LFHOwTaTEmDULD
FOTONWIUSET  epeold  Qamepdy-10, T.B. mmwim  wraubems, 50040 ReubssHHevemen 12o4b mguies BrlLTge
simwsflai CRIWMP sisvieucvasSelphs opmden Gumfuisorer alensowansCamyed o aiamimisefls  (LpLoenLouwlTest
QFTGHHOWTEImME Cmeeusie] GFUILIEOTLD.

0l. @evmiens gapTws Gargels @Gywrsteih UNDP @61 &y omdsmyn QuDD  WeeuT BmeOWSHSIL6T  Lgieno
sTeplemey  BHWsHe®mbEH (GCF) asmevplensy wrHpsHenars STHEGURSGSD  QHEISMMIHS BT  (LPHTEDLOSSHIO
QaFwmei L AywEF Qzevalpsrs BHOwmsemn OCupmeTangiLear @bHHusHar @m uGHemw  BuBsowjeiten
APEIBNIGG 2 M uasCaTHUILREEDSSTE CFall 2 &Csashglemeng.

02. Jereuonm  elufldslul Beren LUssend, @GmBIHe0, SHmHEHTenioemsy, cueeiim, LOSISITT, DIEITTSYJLD  LOoMHMILD

QuITeLSTEITMIENEL LOM6UL L BIG6ME0 HTEVBleNeHEGHEF FTenioeumen aleusTul QFWUDUTHSEHSE 2 LIS]T6wIRIS6T / HHeNLOLIL|SHSEm6IT

AUDEIGH6V, aIBCWTHGH6D OHMID BNIFHNIGSTS HGHIWLD HenEmU|(LpsTen alenevaSTTTHaMNLLOHHSHI STVBEN6V

rOnSHHmend HToHGIRSGD @HEEmanbs BT (WaTmwsgial GFwumiLgdear (CRIWMP) QswupiilL Qunmss
&S Hmeveuledt FmiuTes QFwmMlL usiiuTenT, WsHemrs G QUIMEsILLL alleneoDamIbsmeN HMLPHETTDITT. L. No Non-
IFB No. Description of Package of Refundable
Units Fee Rs.
No. Bid
IFB No. Description of Package of District Guarantee Portable Solar Powered Pump for Cultivation Lands (Small — 14
Units Rs. CRIWMP/PMU/PROC/2024/ | 5000 I/day) 3.000.00
] GOODS/01 A e
Port.ablg Solar Powered Pump for Puttalz.:lm» 02, Kurunegala - 02 Trinco - 02, Solar Powered Backpack Sprayer (16 L) 10
Cultivation Lands 14 | Vavuniya - 02, Mannar - 02, Anuradhapura
(Small — 5000 I/day), - 02, Polonnaruwa -02
CRIWMP/PMU/ 120,000/= CRIWMP/PMU/PROC/2024/ | ¢ o1 @ installation of Grid Tied Solar PV Systems (10 kW) 10 7,000.00
PROC/2024/GOODS/01 A GOODS/01 B
Puttalam- 01, Kurunegala - 01
Solar Powered  Backpack | 4 | 1rinco . 03, Vavuniya - 01, Mannar - 01
S 16 L ! ! ’
prayer (16 L) Anuradhapura - 02, Polonnaruwa -01 grgc\;\g\g/;/lpgﬂu/PROC/zoz4/ Supply & Installation of Grid Tied Solar Power System (2kW) 72 11,000.00
. - Puttalam- 01 Kurunegala - 01
CRIWMP/PMU/ Supply & Installation of Grid Tied . ! . CRIWMP/PMU/PROC/2024/
10 | Trinco - 03, Vavuniya - 01, Mannar - 01, 450,000/= Supply & Installation of Sprinkler Irrigation System 01 Acre 35 4,000.00
PROC/2024/GOODS/01 B | Solar PV Systems (10 kW) Anuradhapura - 02, Polonnaruwa -01 GOODS/01 D pply p g Y y
CRIWMP/PMU/ supply & Installation of Grid Tied ’ Irlinzzr:;lgﬁ—a 25;3\/?\&13”ig2|(_)r?r?;r,\:\i,r;nir1_ 100,000/ gglc\;\ggl/%/lpéle/PROC/Z()24/ SDu_ppIIy .& Itlflstalslatlton OLPé)Ily ;'uhnne;l, Wormy Compost, and 07 4,000.00
PROC/2024/GOODS/01 C | Solar Power System (2kW) Puttalam - 02" g g POURI= rip Irrigation System (Urban School)
) CRIWMP/PMU/PROC/2024/ | Supply & Installation of Insect proof Net 40x40 holes per inch 35 4.000.00
CRIWMP/PMU/ Supply & Installation of Sprinkler Puttalam- 05, - Kurunegala -05, Trinco - GOODS/01 F 3m width UV treated White colour 01 Acre e
R 35 05, Vavuniya - 05, Mannar - 05, 175,000/=
PROC/2024/GO0ODS/01 D | Irrigation System 01 Acre
Anuradhapura - 05, Polonnaruwa -05 CRIWMP/PMU/PROC/2024/
GOODS/06 Supply & Installation of Sprinkler Irrigation Systems 1/4 Acres 100 5,000.00
Supply & installation of ) ) . .
CRIWMP/PMU/ Polly Tunnel, Wormy Compost, |y, \F;:f/tjrlm?rz%ll ':\:::::2%3'81 OAlr;uTrr;Z;Z L?rlal 200,000/= i i ioati
PROC/2024/GOODS/01E |and Drip Irrigation System o Pglonna'ruwa o P ,OOU/= CRIWMP/PMU/PROC/2024/ Supply & Installation of Sprinkler Irrigation Systems 1/2 Acres
(Urban SChOO') ’ GOODS/06 A 65 7:50000
Supply & Installation of 1/2 Acre Insect proof net
Supply & Installation of Insect puttalam - 05 Kurunegala  -05
CRIWMP/PMU/ proof Net 40x40 holes per inch | .| Lo °° " \}avuniya .05 lvlgannar 05 300,000/= CRIWMP/PMU/PROC/2024/ | Supply & Installation of Drip Irrigation (Online) 1/2 acre) system 100 12 500.00
PROC/2024/GOODS/01 F | 3m width UV treated White Anuradhapura - 05, Polonnaruwa -05 GOODS/07 with 2000 L PVC tank , .
colour 01 Acre
. . Puttalam- 15, Kurunegala - 15, Trinco - 15 CRIWMP/PMU/PROC/2024/ Supply & Installation of 1/2 Acre Insect proof net and Polymulch | 100 13,000.00
CRIWMP/PMU/ Supply & Installation of Sprinkler 100 | Vavuniya - 10’ Mannar - 15 Ar;uradha ura, 300,000/= GOODs/07 A
PROC/2024/GOODS/06 | Irrigation Systems 1/4 Acres e~ ' P e
- 10, Polonnaruwa -20 CRIWMP/PMU/PROC/2024/
GOODS/08 Supply & Installation of semi-automated 3,000 Sq ft Polytunnel 10 10,000.00
Supply & Installation of Sprinkler Trincomalee- 25, Vavuniya - 05, Mannar -
Irrigation Systems 1/2 Acres 65 10, Anuradhapura - 05, Polonnaruwa -20 : : .
CRIWMP/PMU/ ’ ’ CRIWMP/PMU/PROC/2024/ | Supply & Installation of 500 Sq ft semi-automatic Mushroom
450,000/= o 07 4,000.00
PROC/2024/GOODS/06 A ) . ] GOODS/09 Unit with racks
Supply & Installation of 1/2 Acre 65 Trincomalee- 25, Vavuniya - 05, Mannar -
Insect proof net 10, Anuradhapura - 05, Polonnaruwa -20 .. Lo . . . . .. . . P . .
08. elenemIBHEeT HMBSIULL BI6T (WHO 60 BTLHEHESG lMeamIbseT CFMILIQUITSH Couami(hD 6T6TLISIL 6T
CRIWMP/PMU/ Supply & Installation of Drip Puttalam- 15, Kurunegala - 15, Trinco - 15, (aﬁl@gw@u._uﬁl@smugm (‘-’\5?6‘)@'”'-?[_‘-'"@[0 &”ml{;@'ﬁmﬁmﬁMP 88@ ,rf,r.rl_a?fm) Go%l?ﬂ)gﬂ.fl?ﬂw' (S@UGU:]IL.FHD um@uﬁ}@
PROC/2024/GOODS/07 Irrigation (Online) 1/2 acres) | 100 | Vavuniya - 10, Mannar - 15, Anuradhapura 750,000/= @l '.—UUL@.G"G" . STOEEE }ﬁrruurr&sm g@w.& m. C. > ’B’UJ[D‘rﬁLL' . ”,””6" ,m LUITeY  euemIUILILILL
system with 2000 L PVC tank - 10, Polonnaruwa -20 allenevsCaTred 2 SHTauTsHeTam SamenissliuligheHsed CoemiBd. almeslsTya 2 S5TauTHITNIS cleneoloe)
@\gmemrﬁ:maﬂsi) fmgp@a’;ﬂuL@a’Teﬂ 'ajl_gmié,ﬂ.si) .@a)rféjs'mas LDQ")jﬂuJ m@é] (CBSL) / 5@6\)@65.)& asrrlllqgjg,‘:] @@@@u@&,g@
CRIWMP/PMU/ Supply & Installation of 1/2 Acre 100 \P/uttalgm— 1150, Kurunegali - 1AS, Trn;;o -15, 450 000/ g&,@m&,@@aﬁ]mns}) (IRC‘SP) awa‘;’&,’rﬂ&i&,qul_l._ UTHBHB surmag / &ITIJLL[Q]Q ﬂ@jmes[g,ﬁemnm) gG)JmU’U_I[QlEBE:IJ'IJLL Bhl_G.[Dfn‘.]
PROC/2024/GOODS/07 A | Insect proof net and Polymulch i\éuglya -10, Mannar - 15, Anuradhapura 50,000/= asrruq.@g‘];- poeuesid  H6elihs) eupEISLUL (BeTengoner Bubsmerwupm GCsrildms 2 S5HT6uTHOLTaEINTHaHSSH60
- 10, Polonnaruwa -20 Gousmi(BLb.
CRIWMP/PMU/ Supply & Installation of semi-au- Puttalgm» 01, Kurunegala - 01 Trinco - 03, 09. aflemevoesTyT alemevaials cweolilyd womid BHeLITH aauaupenn Rm SHANGHRNWLTET 2 _6Tens HUTIENMH6(60
10 Vavuniya - 01, Mannar - 01, Anuradhapura 675,000/= .- . . ¢ . . L . s . o g .. . .
PROC/2024/GOODS/08 | tomated 3,000 Sq ft Polytunnel ~02. Polonnaruwa -01 o _atefllL(h Siemeusefler Gosd ‘epsorifiyd’ wmmid ‘BaeOIFH ereid G (H iper et eualh 2 mmaBmenuin
! @M Geuellws surTemmuilsd o afalllB ST @La ubs Bwed (pensoulsd ealemevoa @evsssHms OCHefleurs
i UiGBse0 Geusmi(hLd.
Supply & InstaIIat.lon of . Puttalam- 01, Kurunegala - 01 Trinco - 01, SHIGS ®
CRIWMP/PMU/ 500 Sq ft semi-automatic X 0 dh 250.000/=
PROC/2024/GOODS/09 | Mushroom 7 VS‘{“;'VIa -01, Mannoalr— 1, Anuradhapura 50,000/= 10. o M epulsd wisdH Geuwiu’ L almea@ibasmen 2024-05-309p0 Had 19.u. 2.00 el VLG NSNS
Unit with racks B bl (peiieyTE HmLEGW euemsulsd QFwmmil L uswiliumenfle SIS SHHD meussiLL (HeTen Bseiall GuLiguied

o eieflLevmd Sievevg GFwmPil L ueiliuTenfe SieIaSSHmS UbHSHMLWILD cumsulsd UHald SUTETsd SIEILILIEOTLD.
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