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Létt'er? From The Editor

FOURTEEN YEARS AFTER the devastating cyclone of December 1964
S¥i Lanka was struck last week by an even more disastrous cyclone. The
damage has not been fully evaluated and the total number of dead and missing
persons is not known. To bring life back to normal in the affected areas
will take a great deal of time, effort and money. The plcture on our cover
+his week isa remindar that there are parts of this island, egpecially along its

o coasts, that bear the scars of ecolozical puination no different from landscape

=

after a cyclone has passed over it. Tribune moreover regrets that the
superstitious prognostications It had mentioned as a possible consequence
of the bufftlo stampede in Anuradhapura at the Wap Magul ceremony on
October |5 has unfortunately come true. We had said in our issue of
Navember 11, 1978 (Vol. 23 No. 20); *“......that rural lore has it that such
a buffalo stampede might mean unprecedented floods that can ruin culzi-
vation? That this might have been in Adharmista times, but that it may not
be so in the preseat Dharmista eral.......i..s " A month after the
bufalo stampede the main rice-producing areas have been afflicted by a
cyclonic visitation that has taken many lives and has cost the country
millions of rupees. Tribuné does not believe in superstitions, but we
had used the buffalo stampede oply to preach one of our customary homilies
against wastefu] expenditure fa organising tamashas. A butcher is a misfi
in aWap Magul but other odd men out haunt all tamashas. Cyclones come
once In fifteen or twenty years, sometimes oftener, but tamashas which
are in the long run more damaging to human values than cvclones have now
bacome the order of the day in St Lanka. In the years after Independence,
when winning seats in Parliament was the predominant preoccupation of
politicians, tamashas have been used in the bid to fool the masses.
Temashas nowadays take many forms but they have all one commen deno-
minator—self-glorification of a handful of organisers and the deification of a
few politiclans. 1t is one thing to keep the public informed of what the
goyernment has done and what it intends to do, but it is a totally different
matter to spend large sums of money on gimmicks and clrcuses i the hellef
that these will keep the crowds happy. In view of increasing public
opposition to extravagant open afr public tamashas, bureauerats now have
embarked on the new gimmick of exorbitantly expensive fadvertisement)
newspaner supplements in the dally papers, espacially in the government-
owned media. Every minister, every corporation chairman and every
head of a sovernment department thinks that each had the right to spread
the glad tidings of their deeds of glory in such supplements. The photo-
granhs of these pint-sized demigods are featured large In these supplerments
togather with self-congratulatory messages on the wonders performed
and the miracles yet to be achieved. Ordinary MPs now buy full-page
supplements to publish reports about how thelr electorates have progressed
in the last six months or a year. The majorlty of newspaper readers
do not read the megsages, statements and write-ups in these supple-
ments. It is time that government reallsed that these Supplements tend
to wigen the already blg credibility gap. And what is worse Is that the
newspaners themselves have stopped writing oblective, analytical zna inter-
pretative reports of newswerthy developments but await the ministries,
corporations and depzartments to fill their pages with propaganda puffs
which nebody reads but which bring revenue. Politicians and bureaucrats
geem to think that newspaper supplements are enough to “convince’™ the
people that much was being done when, in fact, they [only created
miragaes:
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EDITOR'S NOTEBOOK

The Cyclone And The
Budget

Cpfombo. November 28,

The cyclone that struck Sri Lanka
last week has left most people
speechless. They did not think
that anything like this was pos-
sible.  With cyclones by-passing
Sri Lanka several times in recent
years to strike lisdia or Bangladesh,
with devastating fury, people here
had been led into the delusory
belief that Sri Lapka had  divine
immunity: that it would not happen
here, in Dhamma Deepa inspired
by dharmista ideals! But it has
happened here. In less than 30
hours the storm that struck the
Batticaloa-Kalmurai area cut right
across the island in a straight line
to the north-west leaving a trail
of disester.

For once the Colembo Obser-
vatory had risen to the occasion
and not only gave ample warping
of the oncoming cyclone but had
also plotted the course of the
storm with deadly accuracy. This
was no doubt possible because the
information made available to Sri
Lanka by the US Tiros weather
satellite system .and the sophisti-
cated equipment installed in the
Colombo  Metereological Station.
But for these warnings, the loss
of human life would have been
greater. Very large numbers had
been evacuated from the' Batti-
caloa area but 2 mere shifting of
people to places close-by is of little
avail against the kind of cyclope
that struck the island.  Winds
howlirg at speeds botween 60
and 100 m.p.h. and torrential raips
the Tike of which hes not been  kno-
wn before ravaged an area in the
centre of the island about 120
miles in diameter.  Although the
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eye of the storm is said to have
been about 40 miles in diameter,
the outer perimeters were about
100-120 miles apart. Very roughly,
the storm was most active and
destructivein aceqtral corridor ip-
cluding the hill ceuntry where
all the rivers rise. Although the
wind did most of the damage in
the belt which the eye of the storm
traversed, it was raln (with the
consequent floeds; lzndslides, wash-
awavs) that brought loss and des-
truction to very large aress,
Observers say that the Novem-
ber 1978 cyclone was far more
severe and destructive than tle
December 1964 cyclone. For cne
thing the 1964 cyclone only affec-
ted apart of the northern Sector
of the island from Trinco to Mannar,
but at that time the damage in

South India i the Danushkedi
arer was far greater than the damage
suffered in Ceylon. Archiyists

say that last week’s cyclore was
the most disastrous in the island’s
contemporary history. [t has af-
facted all communities residing in
this island—Sinhalese, Tamils, Moors
Buddhists, Hindus, Muslims, Chris-
tians, Burghers, in fact all who
have made this country their
own—whereas the earller cyclone
had mainly affected only the Tamils
and  that oply a small section
of them,

The damage czused by the latest
cyclope is Incalculable. The num-
ber of deaths has been estimated,
2t the time of writing, at about
375. This 1is obviously an under-
statement based on the police sys-
tem of body count of the bodies
recovered. But most estimrates
place the number of the dead at
over 1000—pot including those pre-
sently on the missing list who,
all know, have perishcd without a
trace.

The government and the entire
country fece a tremendous chal-
lenge, first to provide relizf to
the thousapnds rendered homeless
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Challenge To The Natioh

and hungry, next to rehabilitate
them as quickly as possible to
enable them to resume gaipful em-
ployment or purposeful cultiva-
tion and fnclly to rebuild
a new society on the  shambles
and debris  left  behind by
the cyclone. In the first task of -
providing relief many couptries have
rushed to 5Sri Lanka's rescue in
double quick time. The President
has very correctly decided that zll
those affected by the cyclone will
reccive free rations for a period of
three montiis. The pumber so af-
fected may number one million
or more people and this will mean
a Feayy draip on the island’s meagre
resources. But even greater will
be the amoupt of money, material
and human effort, required for
rehabilitation of the destitute and
the displaced apd the rebuilding
of the econemy in the cyclone-
affected sreasalmost from scratch.

The Budget which was presented
on November |5 was overshadowed
in the news columns by two events
that stole practically all the head-
lines as well as the available space
for news analysis or comment.
Within four hours of the first
presentation of the proposals had
come the DC-8 air crash. And with-
in four days of the commencement,
of the debate o the second reading
had come the most devastating
cyclone that has ever struck this
country. In the overwhelming
confusion of the air crash and later
the cvclone, even people deeply
interested in the fiscal and mope-
tary policies of the government
were not able to pay due attention
to the structure, policies and im-
plications of the second budget of
the UNP government. The air
crash did no more than divert
attention and provide tne pews-
papers with sensational headlines
and stories, but the cyclone, apart
from stealing the thunder on every
page of a newspaper, has knocked
all budgetary calculations and esti-



Challenge To The Nation

mates into a cocked hat.

In the second reading, the Bud-
get was, approved, as scheduled
on Monday (27/11/78) night, by
a majerity of 105 yotes—the TULF
and SLFP had voted against it.
The TULF has now blossomed out
as a champion of true and genuine
(but non-Marxist, so it claimed)
“socizlism and berated the govern-
ment for departing frem scclalist
prigciples and policies. VWhilst
the SLFP aid pot formulate its
criticisms in the high falutin id=o-
logical jargon used by the TULF,
the Fipanee Minister and the UNP
spokesmen stated without any in-
hibitory apologies that thie Bucdget
was directed to promotipg private
enterprise in an ecopomy that had
suffered from an oyerdoze of public
sector development for two de-
cades.  Though the TULF, SLFP
and the Opposition Parties (out-
side Parliament) insist that the UNP
was paving the way for the anarchy
of upbridled capitalism, the UNP
seems to believe that its dharmista
society can be ushered in through
a iudicious mixture of private and
public enterprise with the emphasis
on the private even in the manzge-
ment of public sector updertakings
—and this because of the undoub-
ted inefficiency, incompetence and
corruption rampant in- many natio-
nalised enterp rises.

It is still difficult to see where

the policies of the UNP would:

lead the country and whet kind of
dharmista economy could come into
being. The SLFP and LSSP cannot
complain of the large amount of
foreign loans the presert govern-
ment hes already obtfained and
has arranged to get because Dr.
N. M. Perera had also obtained
such . foreign lorns, but on more
disadvantageous terms, viz., com-
mercial loans at 123%  interest

whereas the present government

has been successful in obtaining
soft loans from internztional agen-
cies at low rates of Interest.

3

Even Marxist thinking on foreign
loans from the ‘capitalist West
and the UN  Agencics like ‘the
IBRD apd IMF has evidently chan-
ged with countries like China and
Vietnam gstting world bank a'd,
and countries like the Soviet Union
arrapging for investment loans and
credits from . western capitzlist
countries. In the cold war era of
the fiftics and sixties, there were
assumptions abcut foreign lozns and
aid frem capitalist countrics which
determined the policy decl-rations
and programmes of Marxiit znd
Socialist parties. In the era of
detente, cold war bar-icrs have
been lowered even on the ecopo-
mic front. The struggle between
socialism and capitalism for supre=
macy in the contemporary era
has assumed new forms which has
left nearly all of the older socialist
and marxists bewildered and most
of the younger ones confused.

The debate on the second read-
ing was revealing in a pumber of
ways. Among the speakers for the
government, the: Finance Minister
presented the Budget and defended
his proposals with his customary
polemical vigour, but he did not
get lost in the polemics, Minister
Lalith Athulathmudali and Gamini
Dissanayake who made important
contributions were so keen on
demolishing their political oppo-

nents that they lost sight of the

wider perspectives in ‘which the
Budget was framed. Prime Minis-
ter Premadasa in a noteworthy
speech drew attention to the
benefits the UNP government had
already brought the people. But
the two most outstanding con-
tributions from the government
side were from the former
Finance Minister, M. D. H. laye-
wardene, and the new Minister
of State, Anandatissa de Alwis.
Mr. layewardene’s contribution
was 2 kind of eye-opener for over-
enthusiastic loyalists who blindly
hailed anything put forward by
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the UNP leaders as the last ‘word
on the subject and as a panacea
for all the ills of the country. M. D.
H. pointed out many factors which
could upset the budgetary cal-
culations of Ronnie de !Mel. He
particularly drew attention to ‘contr
adictions inherent in an over high
interest rate on Savipgs and a call for
private investment for develop-
ment. But more than anything else,
MDH had uttcred a warning that
world econemic changes or patural
disasters could completely knock
Budgets into smithereens.  This
has now happened as a resujt
of the cyclene disaster wiich took
no more than a day and a half to
push back the clock—of  living
standards and economic ‘develop-
ment not only in the cyclone affec-
ted areas but all over the country.

Undoubtedly the most thoughtful
and significant speech during the
Budget debate from the govern-
ment benches had come from the
Minister of State, Anandatissa de
Alwis., He had sought to place
the Budget aand the Government
policies in the context of the
current situation and complexities
of the politico-economic realities
in the country. He pointed out
that a new way had to be found
and implemented for the country
to move forward. It was a maiden
speech; but undoubtedly one of
the best ever made in the legisla-
tures of this country.

What is left of Ronnie de Mel’s
Budget after the cyclone Is yet to
be evaluated. There is no doubt
that we live in stirring times. The
government of J. R. Jayewardene
is undoubtedly beset with unexpec-
ted difficulties. The communal
disturbances of August 1977 was
a major below at economic deve-
lopment. And now, the cyclone.
What next!? It is to be hoped
that politicians and bureaucrats will
forget tamashas, newspaper supple-
ments and other gimmicks and
get down to a job of work ;

TRIBUNE, December 2, 1978



FOR THE RECORD

Tax Proposals

in his Buciget for 1579 Mr. Ronnle
de Mel, Minister of Finance and
Platming. has provided for extens
sive tax reliefs on an unprecedented
scale to win the whols-hearted
support of all citizens in every
walk of life in implementing the

accelerated development pro-
gramme of the country.
*Government Servants Re-

fieved from Tax. Of special
significance te public servants and
government pensioneers s the ap-
nouncement that they will be free
from tax from the year of assessment
1979-80 in respect of the emolu-
ments they receive from the Gov-
ernment. This tax exemption will
also applys to ludges, employees
in the Local Goyerpment Services,
Statutory Boards, Corporations,
Universities, and alsoto pensioneers
of these institutions. They will
receive their pay-packers without
any tax deduction. Over 75,000
employees are likely to benefit
by this measure.

*Tax Exemption to Low-
Income Earners. The exemp-
tion limit for income tax has been
raised from Rs 6,000 to Rs. 12,000.
On this basls an individusl receiv-
ing an annual income [ess than

‘Rs 12,000 will not be required
to pay any tax. A large number of
persons who have been paving
tax sofar on an income falling with-
in the range Rs. 6,000—Rs, 12,000
will be completely free from their
tax burden from 1979-80,

*Wifa and Children ovar I8
years to ba assassed as separate
individuals. Apother radical cha-
nge from the existing pattern of
taxation announced by the Minis-
ter Is nomeaggregation of the in-
comies of the wife, and; children
over 18 with the income of the
husband, The Minister's proposals
Indicate that the wife and every
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child over 18 will be liable to income
tax as separate ipdividuals and
that too only if thelr Individual
Income exceeds Rs. 12,000 for a
year. The same basis of non-aggre-
gation Is also to apply when com-
puting Wealth Tax liabllity. The
wealth of the wife and each of the
childien over 18 will be assessed
separately in their own names,
This change is to take effect from
the year 1979-80. The income of
children under 1B will be aggre-
gated with the income of the father
during the subsistence of ‘the
marriage. A pew Incoma Tax
Rate Schedule applicable to all
individuals will also come into
effect from next year.

* Tax Holidays. The five-year
tax holiday granted to small and
medium-seale Industries with 2 capi-
tal less than Rs. 500,000 in respect
of an income up to Rs. 100,000
Is being extended to cover ip=-
dustries with a capital investment
not exceeding Rs. | million and
in respect of an income up to
Rs. 200,000. The earlier limits
have beap increased in view of the
enhanced initial expenditure no
fixed assets. Dividends declared
out of the exempt income by these
small and medium-gcale industries
during the tax holiday period will
be also exempted from tax. New
companies  incorporated  after
15th MNovember, 1978, for manu-
facture and export of non-tradi-
tional products will receive a five-
year tax holiday. It is intended
that this relief will ensure 2 balan-
ced development throughout the
country.

% MNational Savings Bank In-
terest—Higher amount exemp-
ted. From 1979-80 an individual
will be entitled to a tax exemption
in respeet of the interest income
raceived from the National Savings
Bank up to an amount of Rs. 2,000
or one-third of the total interest
paid to him by that bank, whichever
is higher, This relief is available
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Sunday Observer Feature

to every member of the family.
Pregsently, it is available only to
six members of the family, while
each member can clalm an exemp
tion from interest up to Rs. IOOO
for a year.

* A Higher deduction al-
lowed from income for Ap-
proved investments, Savings
and Donations. Tax relief pre-
sently available to persons mak_ing
approved investments, approved
donations, contributions to ap-
proved provident funds. life Insu=
rance, annuities, and for expendi-
ture incurred by professionals op
subscriptions to professional as
sociations and in the purchase of
books, etc. can now be claimed ig
respect of the total of all such pay-
ments by way of a deduction from
the assessable income pot exceed-
ing one -third of such income. Un-
der this proposal an increased
amount of tax relief will be available
as an Incentive to invest bigger
and bigger amounts in approved
in¥estments, etc. Investors in
approved enterprises in the Free
Trade Zone will also benefit by
this higher tax relief. Presently
investment relief is withdrawn Iif
an investor transfers his owner-
ship in an approved investment
wlithin five years. According to the
new proposals investment relief
already granted will not be with-
drawn if the proceeds are re-in-
vested in shares in another ap-
proved investment. In the case
of donations to the Government,
to a local authority, to a fund es-
tablished by the Government or
to a fund established by a local
authority and approved by the
Minister, or. any expenditure in=
curred on any project in a Deve-
lopment Plan of the Government .
with prior approval of the Minister, !
such expenses could be dedycted
in full from the income of the year '
without any limitation and any
part of such expenditure as re-
maining unabsorbed could be carr.

4



fax Proposals

ried forward for set off against
the income of the following years.
= % Further Tax Relief for
owner-occupied residences. I
vestment relief already granted du-
ring the ownership of a residence
will pot be withdrawn on Its trans-
fer. Presently such relief is with-
drawn when the ownership of
a residence is transferred within 5
years.

A person who purchases with
his own funds one house for his
residence or one building site for
the construction of a residential
house will be in future entitled to
tax re lief to the same extepnt as
granted for the construction of a
residential house.
the cost in respect of which relief
eapnot be claimed witnin the
first year can now. be carried for-
ward for a further period of four
years.

The capital gains realised on
the first sale of one residence
after 1.4.1978 will be completely
exempt from tax Irrespective of
whether such residence has beep
purchased, constructed or In-
herited.

The new proposals also exempt
from Wealth Tax the value of
one residence.

The value of the residence of
the deceased up to a sum of RS,
300,000 is also exempted in com-
puting the liability to Estate Duty.

* Tax Rates for Companiés
Reduced—Further Tax lIncen-
tives. The rate of tax applicable
to Resident Companies is reduced
from 0 percent to 50 percent,
while Nop-Resident Companies
will pay at 2 reduced rate of 55
percent. Small companies with 2n
issued capital not exceeding Rs;
500,000 will aslo benéfit by the
new proposals. The first Rs.50,000
of their income will be taxed at
20 percent, the next Rs. 100,000
Wt 30 percent, and the balance at
%0 ‘pafcent. This substantial tax

5

Any portion of

relief is proposed by the Minister
with the object of promoting the
establishment of more and more
limited liability companies In order
to accelerate 'economic actlvities in
the country. With the same ob-
jective in mlnd the Minister has

also proposed to allow as a full.

deduction the company-fermatien
expenses in caleulating the profits
of a company. The Stamp Duty on
issue of shares is belng reduced from
one percent to half-percent while
the Stamp Duty on trapsfer of
snares is reduced to ope percept.

Capital Gains on moveable pro-
perties including share will aslo
receive the same concessions from
Capital Gains Tax as capit~] gains
on salze of immovable propertics.

* Expenditure on Research
Full expenditure incurred on re-
search will be now allowed as a
deduction from intome to all
businesses, thereby promoting re-
search and development in the
commercial and industrial secters,
so as to Improve the guality of
products and also to pave the
way for new products.

* Capital Allowan-e alsn
for BMew Commersial. Build-
ings. Under the existing seheme,
full cost of plant, machinery and
fixturcs, purchased and used in a
trade, busipess, profecsion or voca-
tion, is a'lowed as a decduction in
computing the income. Full cost of
buildings constructed as dwelling-
houses for nop=exceutive  offi-
ters is also sifilarly allowed. In the
case of other bulldings constfutted
by Industrial and agricvitural un-
dertakings and approved projects,
the allowance agsinst imtome is
50 percent of the cost. There is,
however, no capital allowanée in
respect of otheF commercial bulld-
ing§ comstruéted by undertzkings
other than Industrial er agricul-
tural undertakings of approved pro-
jects. The Minister has, therefore,
exténded the grant of a capital

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org

allowance In” respect of commer
cial buildings constructed by any
company for its use or for letting.
As from 1.4.1980 a fixed rate of
depreciation will be granted in
respect of expenditure incurred
on plant; machinery and buildings.
In view of a fixed rate of deprecia-
tion being applicable with effect
from l.4. 1980 it is expected that
during the period up to 3lst March,
1930, there will be considerable
building activity and ap increaged
effort to modernise outdated and
rundown machinery and equip-
ment.

* Sale of Paddy to the Paddy
Marketing Board. Exemption
of profits on sale of paddy to the
Paddy Marketing Board has been
withdrawn. This exemption has
been granted earlier as 2n induce=

ment for sale of paddy to the Paddy

Marketing Board.

% Charitable Institutions. The
rate of tax on religious and chari-
table Institutions Is now being
reduced from the present rate of
23 percent to 20 percent afford-
ing some relief to these institutions.

* Snorts Clubs. The net an-
nuzl value of premises and grounds
owned and used by sports clubs in
the course of their sports activities
is being exempted from income
tax ‘with the object of promotiong
sports in the country.

* Banle Debits Tax repealed.
In order to promote commercial
activity —without any hindrance,
and, for the banking hablt to spread
throughout the country, the Minis-
ter has proposed the repeal of
the Bank Debits Tax Act. A marked
increase in Bank deposits 1 ex:
pected with this measure,

¥ Tax Amnosty. The Minister
&f Flnance and Planning hag alsa
announced a complete Tax Am-
nesty from all tixes and levies ad<
ministered by the Inland Revenue
Department.  This Amnesty will

TRIBUNE, December 3, (978



“=pply to'undisclosed income relat-
ing to periods prior to 3lst March,
- 1977, if such income is deposited
in cash in special accounts at the
MNational Savings Bank to be later
. invested in specified areas of in-
vestment after Jevy of a 30 percent
tax. He has agsured that this am-
nesty Will not be administered by
the Inland Revenue Department
and that no questions will be asked.
The National Savings Bank will
be responsible for the administra-
tion of the Amnesty and for the
remittance of 30percent tax. Pepnd-
ing utilisation for investment in
the specified areas, these deposits
lying with the National Savings
Bank will earn interest at the rate
payable on Savings Desposits,
i. e. 8.4 percent, Withdrawal for in-
yestment could be made only after
the amnesty period. The pericd
of operation of the Amnesty has
been announced by the Minister
as four months extending from lst
December 1978, to 3lst March,
1979.  The approved areas of in-
vestment upder this Amnesty sch-
eme have been indicated by him
to include companies which have
been registered by the Greater
Colombo Ecopomic Commission and
approved investments in industries,
agriculture, herticulture, fisheries,
tourism, etec., investments in hous-
ing including projects approved
by the Urban Development Autho-
rity, donations to the Govern-
ment, and expenditure incurred on
any approved projects included in
a Government Development Plan.
The money invested however, hay-
ing benefitted from the Amnesty,
will riot be entitled to any other
relief under the Inland Revenue
Act.

#* Ppelayed Refunds to be
paid with I2 percent interest
per annum. Where a refund due
to a taxpayer is delayed, the Minis-

. ter has announced that the pay-
ment will be made together with
interest at one percent per month
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-commeéncing from the year of as-

sessment 1979/80. This indeed will
be welcome news for all taxpayers.

—Current Year Basis of As-
sessment. From the year of assess-
ment 1979/80 every taxpayer will
be required under the self-assess-
ment scheme, to furpish his return
of income and pay his tax on his
total income of the current year,
that is, on the income of the year
of asssessment itself. This is a de-
parture from the present scheme,
under which a return is furnished
and tax is paid in respect of em-
ployment income of the current
year and income from other sources
for the preceding year. This scheme
assists the taxpayers copsiderably
as the tax could be paid as the in-
come is earned. Instalments Wwill
be allowed over a period of five
yeary to pay the tax due on the
non-employment income for the
year ended 31.3.1979.

* A MNew Inland Revenue
Act. The Minister has indicated
that he will introduce before
Parliament shortly 2 new Inland
Revenue Act incorporating the pre-
sent Budget proposals ard earlier
amendments and removing the nu-
merous old proyisions that are
presently not applicable. This
new Act will come into effect
from the year of assessment 1979/80.
A simplified return from which any
taxpayer could complete by him-
self will also be operative from
next year.

*Substantial Tax Relief from
Estate Duty.  The exemption
limit for Estate Duty is now raised
to Rs. 100,000 from Rs. 50,000.

Relief will be given from Estate
Duty in respect of the wvalue of
one residepce up to an amount
of Rs. 800,000. The relief granted
earlier was in respect of an amo-
unt up te Rs. 150,000. Further
relief is also being given now by
exemption—a part of the proceeds
of a life insurance policy as Is  re-
quired to pay the Estate Duty. (a)
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will assist the taxpayers
‘rably as the tax could be paid as the

Tax Proposals

the value of a sipgle ' annuity up to
Rs. 10,000. (b) legacies to bona fide
employees up to Rs. 10,000 if
such legacies are paid within and
income from other sources for
the preceding year. This scheme
conside-

income is earned. Instalments will
be allowed over a period of five
years to pay the tax dus on the
non-employment income for the
year ended 31.3.1578.

The Minister has indicated that
he will introduce before Parlia-
ment shortly a new Ipland ‘Revente
Act incorporating the present Bud-
get proposals and earlier amend-
ments and removing the numerous

old provisions thet are presently

not applicable. This Act will come
into effect from the year of assess-
ment 1979/80. A simplified return
from which any taxpayer could
complete by himself will also be
operative from the next year. two
years from death. (1) bequests to
an approved charity up to Rs:
100,000 if such amounts are paid
within two years of death. 2)
household and personal effects in-
cluding jewellery up to the value
of Rs. 25,500. (3) tha value of the
life intcrest passing on  death re-
lating to a property gifted to the
Goverpment. At the same time in

order to prevent delays in payment.

of Estate Dutuy the rate of in-
terest chargeable has been ipcrea-
sed from the second yedr of default.

% Stamp Duty. The Minister
has indicated that he will introduce
legislation shortly to impose penzl-
ties on notaries. who do not place

proper value on instruments with
a view to avolu paying- Stamp Duty.-

The St~mp Duty Ordinance is also
to be amended compelling. em-
ployers with large work forces to
pay the composition duty on. salary
receipte.  The present Stamp Duty
Rate Scheme. will be simplified*
Receipts for Rs. [00/- and over

&
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will require 2 stamp in future.
The value of the stamp will be /25
cts. Presently the duty is -/I5 cts.
on receipts for Rs. 20/- and over.
Concessiopary rate of stamp duty
on cheque leaves will be increased
from -J06 cts. to -/10 cts. per leaf.
In concluding his Budget Speech,
of the Minister of Finance and Plan-
"ning drew attention once again
to the extensive tax incentives
given for savings, investment and
production, rnd made an impas-
sioned appeal to every citizen in
the country to work more apnd
more and increase the output
during the coming year. In view
of the massive foreign aid that will
go Into the capital expenditure
during 1979, he also stressed the
extreme pecessity for local savipgs
and investments, too, to reach a
matching scale as those foreign
funds if inflationiry pressure are
to be avoided.

—Sunday Obzerver, Nov. 19, 1978.

#Grama Sastra—15
Scribblings on Uva Villages

Deen Calling On Deep
by Gammiya

Some time in August and in
lupe this year—as far as | recall—
| made mention of water and watery
graves. Grama Sastra  demands
that we go 3 little deeper into the
question of water: water, watar
everywhere, por any drop to
drink, with due apologies to S. T.
Coleriage and some of his ilk
whose poems were diluted with
plenty of water. ;

Why is there no forestry school in
Sri Lanka? If a forestry school had
been in operation, it may well be
-* that experts would have picked
up forestry from a very early date,
and would have dopne something
for the country. A knowledgeable
Dutchman once told me that if
the Buttala, Moneragala, Mahiyan-
gane and other areas languishing
for lack of water, are forested

7

to the tune of 300-acre blocks
of trees, which although they
were eventually meant for timber,
should be allowed full blossoming,
even into flower and some into
fruit. This would” provide rain for
more than twenty five miles each
way.  Because there are ever
larger and ever-increasing areas
coming under chepa crops and
under paddy and under cash-crops
(generally owned and worked out
by some mudalali with a tractor
or two), rain gets less and less,
and water recedes and recedes.
No one bothered to take his plea.

Then again, there is real anguish
among people who dig wells and
don’t dig wells, people who have
helped their fellowmen to slake
their thirst, as one of your let-
ters revealed recently. The en-
tire dry zone suffers from this
problem and the Tribune of some
years ago mentioned the pname of
a Mr, Ferpnando, an expert who
could be asked to help but who is
very busy.

There is also apother side to
this picture, but the problem is
in the execution of the programme:
there: when tanks are built,
the water-pressure is such that
for over four miles around, or
three, dspending on the size of
the tank, wells could be dug and
water is found just a few faet away
from the surface. This water is
perennial.  Mr. RM, a friend In
Obbegoda who aslked 6| others
to sign up with him to ask for the
reconstruction of a tanlk for their
collective 100 acres, was an expert
farmer, ie, an expert and a farmer,
for he knew his soil, water, watar-
pressure, sluice-work, apicut
Ievel, ete. But such local farmers
are hardly given a chance, hardly
given any credence.

Now take the one-inch map of
Timbolketiya, or Buttala, or Mone-
ragala and the number of tapks
abapndoned are somewhat like *‘the
sands of the sea apd the stars in
the sky." With the interest swit-
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ched over in 1976 from food-cropg
to cash-crops, lethargy set in-
Money was . switched over from
tank-recopstruction to culyert-
strengthening and  road-repairing
(so that ten-ton trucks could tuck
away tops of sugar-capne).

So, there you are, depth-seek-
ers cannot be interested only in
one well or 60 wells at the most,
they have to see what we are to
do to agitate before the Govern-
ment, to re-route ftself and think
Dryzone, not just ‘*‘talk rural
and think urban.” Loghead’s ap-
proach of constant agitation is
the right one. And such a pre-
sence s needed in those areas
where the hopes are low, the spirit
is there, but there seem so few

‘interested In them.

While a former-parcy mudalali
who did wrong is penalised, a
present-party ome may be ¢on-
nived at, his nefarious work getting
both a blind eye and a constant
encolragement, no, not by the
top brass but by some local yokels
in Uva. With one permit (which
is hard to read, like an old pres-
cription} | know of a mudalali-
lorry-owner who cut down some
of the best trees in those areas
which once produced heavy, re-
gular rain. Today, illuk (imperata
cylindrica) makes  imperious de-
mands on its soil.

And the news-snippets get sta-
cked up, vselessly: in 1966: we had
6.5 million acres forest cover in
Ceylon; in 1970 it was 6.1 million
acres. In 1977 (CDN, May 18th)
we were told that 209 of the
land mass is upder forest cover,
while in (9605 445 was under
forest cover. “With the destruc-
tion of every tree a hundréd gal-
lons of water that evaporate in
the air, is lost™ (Sunday Obzerwer,
Oct, 24th [976).

Water must be got and got
today, said Loghead. He is with
the people. He knows their anguish.
He Is right.

TRIBUNE, December 2, 1978 -
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WORKING

LIVING AND
CONDITIONS OF THE
MASSES. After this appraisal of

the White Revolution in wvarious
fields, let us have a look at the
living and working conditions of
the masses. South of Teheran, in
poor suburbs, thousands of workers’
families (a total of 500,000 men,
women ana children) live in hovels
dug into former clay pits. Families
of 5 to 9 people have to be con-
tent with a room of 9 square metres,
The majority of these large fami-
lies possess no more than 3 or 4
worn blankets to keep out of the
cold. Poverty, hungsr, filth and
disease rule the roost in these
areas. But it is the Teherap winters
which reveal the full scope of this
misery since they are very severs
and consequently very hard for
thosz who have nothing” What a
heart-rending spectacle to ses, not
far from sumptuous palzces, wret=
ched children, In rags. paddiing
in half-frozen pools of water.
These children ara of school
age but their parepts haven't the
means to send them there. In fact,
very often children have to work
10 to 12 hours per day for a viage
equivalent to 9p sterling In erder
to help thelr family financially.
Wages generally are very low; a
qualified metalworker, for exam-
ple, earns no more than 62.50 to
75:00 pounds sterling per month.
But many ear; even less, above
ail women and children in agri-
culture and in the factories making
the carpets famous for their beauty
&nd also for their extremely high
price. Working days of 12 and
eveén |4 hours aré current prac-
tice. This is the case in the coals
mines of Shaharoud in the North
of Iran, where 12,000 miners work
14 hours per day In extremely
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difficult conditions &nd in total
Insecurity.

In order to give an idea of the
purchasing power of wages, we
will quote from the semi-official
daily gttelaat (November 1977).
"9 years ago. a worker eamed
890 Rials per month (112 Rials=
1.00 pound sterling) and the price
of 2 ton of rice cost 1000 Rials.
Today tnis same category of wor-
kers earps 8,000 Rials per month
and rice costs 100,000 Rials. Meat
cost 8 Rials per kilo apd breaad
I Rial against 660 and 50 Rials res-
pectively today.” During the last
4 years, prices have risen by BIS/.
According to official sources, rents
presently swallow up more than
602/ of workers’ incomes, Less
thap 2 third of workers receive
benefits or social security. Gepe-
rally speaking, the laws concerning
benefits and social security are in
fact pot implemented. In order
to look efter oneself properly,
one must pay.

Many Jokes are circulating in
fran on this subject. One often
says that something is “as false as
a social security card" or so and
so is as friendly as a national health
doctor”” or even, “if you're pot
happy you'll be sent to a natiopal
health hospital.”

Tha trade union movement and
the working class. movement In
general—all trade union activity
worthy of the name has been for-
bidden In lran since the coup
d'etat of 1953. The lracian Wor-
kers' Organisation (I W O), founded
during the 50s in order to fool
world opinion has never been
anything else but a branch of the
party ip power. In fact, as well as
the .arty in question, it depends
entirely tpon Savak. lts leadars
at top and medium level are ap-
pointed by Savak. Also, this so-
called trade unpjon organisation Is
oppeses to 8ny movement In sup-
port of demands. However, the
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regime, Savak, the party and the
WO _‘ha\ra not besep able daspite
bloody repression, to prevent
th2 workers anJ the working class
from demonstrating thsi~ exis-
tence (>resently there are 5 mil-

lion workers in bren, 2 million of

wnom work In production). Savak

carries og Its reprcssion relent-
lessly but the workers do not »liow
themsel es to be intimidated and
on the contrary their struggles
are intensifying.

Very recently, the Teheran
Economist violenitly attacked the
workers, writing: '‘Underground

parties (that i§ to say progressive
organisations and above all the
Tandeh party—Commupist) after
their failure in the political field,
have widely penetrated the ranks
of the workers and emoloyees.
This is why we are witnesses to
many protest demonstrations and
so-called strikes for wage Increases’.
Last year, faced with these reali-
ties. the leaders of the regime,
with the help of the Savak and
the Minister of Labour, called the
IWO Congress mainly in order to
appoint leaders who wore even
more devoted to both the gov-
ernment and employers. But all
these efforts come to pothing
and workers unrelentingly continue
their struggls.

As 2 result from 1955 to 1963
big strikes took place mainly in
the oil fields: Abapdeon, Khark,
Meched, Soleiman and in the tex-
tile ipdustry, the building trade,
coal mines; the teaching profes
sion and post office in [sfahan,
Shiraz, Recht and elsewhere. Since
1970, the movement of strikes and

protests has grown enormously;

involving every branch of producs
tion: oll, textiles, transport, build-
ing, metallurgy, from North to
South, from East to West through-
out the country.

It is also Important to mentlon
the strikes and demopstrations held

8
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by students in every umiversity in
Iran. Very often, peaceful strilies

-and demonstrations end tragically
following police intervention. But

despite this ope cap say today
that the Savak, IWQ and the re-
gime in gensral are being spowed
under by the masses in reyolt.

During the last six months alone
(Yuly-December 1977); mere than
2 million workers, students and
members of other séctions of the
population have taken part in mass
strilkes and demonstrations. The
unrest is such’ that people such
as the President of the Chamber
of Commerce and Industry and
dozens of senators and MPs have
warned the authorities against cer-
tain “abuses”, These semi-official
press; notably the weeldies Ettelaat
and Keihan criticise “‘those who
have profited from the White
Reyolution.**

In arder to calm the masses, the
Shah carried out & cabinet reshuffle
in August [977. But this dema-
gogic manoeuyre fooled no one
and the workers' struggles slong-
side students and all patricts .un-
ceasingly rise in number and size,
for decent wages, housinz, hos-
pitals and schools, and for democ-
ratic and trade union liberties.
The workers are demanding the
release of thousands of Iranians
who are imprisoned and often
submitted to torture for the simple
reason that they took part n a
strike. These demangs are in-
creasingly geining ground amongst
all forces which are of-all tenden-
cies and of growing numbers which
are rising up against the dictator-
ship and fighting for democracy.

Concluyded.

~Lajaison Committee of Iranian
Trade Union.

—X— —X— —=X—

FROM THE U.S. PRESS
New: York Timeg, Movember I,

Commentery by Fauad Ajami,
Asst. Professor of Politics Prin-
ceton University. '

The risk of acute culturel dualism
is inhersntin all strasgies of acce-
lerated development; whether capi-
telist or Marxist: ig is the risk that
regimes in a race with time, ins-
pired by visions from afar—steel
mills, nuelear power, medem arm-
ies—would forget the cultural base
on which they stand . and would
try to clese that gap either with
terror or reliance on foreign Sup-
port. The temptation of squesz-
ing people and pushing them too
hard s beth cruel and clumsy.
Cruel because it usually relies on
repression and clumsy because it
often produces the reverse of what
it Ywants: instead of power and
order it unleashes chacs and break-
down. WUpderneath the glitter and
tha illusions of power, deep prob-
iems accumulate, syventually dashing
the big dreams and the inflated
yisions. All this has come to pass
in lIran—an almost textbook case
of cultural dualism between
ning regime and the society below.
That the eruntion was expressed in
reli jous terms and that it was brou-
sht to the fore by Mostem Mullahs
is no accident. It is partly dus to
the fact that [slam had not been

“contaminated'” by reality and partly

to the lack of an alternative chap-
nel for expressing what are basi-
cally sotie-sconomic political grie-
vapces- ;

Miami Herald, November 8,

If the Shah hag-served a purpose.
it ix that he has promoted the
modarpization of Irap by support-
ing literacy, education, women's
rights, and Industrielisation. A

_natural product of modernisation. .

is a people’s readiness to steer
society’s course. What happens
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reig-

now in lran will be monitored es-
pecially closely in Washington be-
czuse of Iran's gospolitical and
‘petroleum importance. But moni
toring should not lead to influenc-
ing. The State Department seemed
Mondsy almost to epdorse the
military-doniinated government ap-
pointed by the Shah. That was
unnecessa y. Mf we want to keep
lran as a trading partner and an
zlly the best approach is by pri-
{ately urging the Shah to further
democratize political rocesses,
A e

ShaE N eaee

Detroit Free Prass, November 13,

The Carter administration has
endorsed the Shah's military gov-
ernment on the grounds that the
civilian perties declinec his offer
to form a2 coalitien. ‘That seemed
the best way to see order restored
quickly, but in the long term the
Shah probably cannot survive with-
cut liberalising and broadening his
Government. ¥

W =X —H—
Chiriztian Scisnice Monitor, Nov. 14,
Commentary by Columpist Joseph

Harsh

He (the Shah) remains a good
friend of the United States. And
sorie day his couptrymen will
probably change their present minds
and thank him for most of what
ha has done. But as of today, any
help the United States offered
would be taken in !ran as ene mark
against bim. Apd it would only
associate the Unpited States more
than it already s with the Shah's
own unpopularity . All that Wash—
ington really dare do is sit this
one out and hope that somehow

‘the Shah or his successor will be

able to. restore order and get
lran. moripz again—at a  slower
pace. 2

X X X

e 4 -
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Wall Street Journal, Nov. 10,
Commentary by Kenneth Bacon

Tke Carter  Administration’s
policy of telk but po action to
support the Shah of Iran creates
the illusion that the US is a help-
less giant,  But this perception of
US paralysis is simglistic and mis-
leadipg. The US position reflects
tha complexity of ths Shah's do-
mestic problems and the con-
clusion that both the Shah and
the US will be better off if he
solves these rroblems himsalf.

= L =

PM'S OFFER TO OPFOSITION
Tehergn, Nov. 10,

General ' Chelamreza  Azhari,
head of Iran’s new military Gov-
ernment, has offered to meet the
leadsr of the Mstional Frort op-
position party, Mr. Karim Sapjabi,
At the same time, Gen. Azhari
reiterated that he would step down
as Soop as order had been restored
in the country, wracked for months
by anti-Sheh disturbances.  The
Premier, who was giving his first
interview since taking power op
Monday, stressed that he was
~“100 per cent’’ loyal to Shzh Moh-
ammed Reza Pahlavi. On the ar-
rest of the former Premier, Mr.
Amir Abbas Hoveyda, in a crack-
down 6én high-level corruption, Gen.
Azhari said: “His Majesty (the
Shah) decides the great prigciples,
the Government decided whom
to arrest.” Relisble souirces said
that Mr. Hoveyda was accusnd of
misuse of powar during his term
(1964-77) as Gov:rpment Haad.

Mr. Sanjabi Teft Paris for Tene-
fan last pight saying that “even
the Shah himsa!f” now recospisss
the revolutionary npatiure of the
upgurge in Irapn. But he hzs pet;
solirces said, been able to reach
Bn agreement on apy strategy
with Mr. Ayatollah Khoreini nor
has hs endorsed the religious lea-
ger’s calls for the violent over-
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throw of the Suah. A Sanjabi aide
said the opposition parties and
religious leaders have called for a
nrtionwide general strike on Sup-
day. The Shah of Iran yesterday
2ppointed a special commission to
Investigate the financial activities
of royal family members. The
Shah also appointed a separate
panel to probe the dealings of
the  controversial, but prestigious
charitable trust, the Pahlavi Foup-
dation, which i8 reputed to have

its fingers in many casinos, top,

hotels, housing projects etc. The
Royal family corruption probe fol-
lows widespread public accusations
that the Shah's own relatives were
hiding behind the thrope after
amassing fabulous wealth through
commissions in national deals and
by investing in gambling ders,
which are prohibited by Koran. The
Shah has given special authority
to the Investigators to probe every-
one of his family members’ finan-
cial activities without hindrance.
If anyone is found to have illegally
acquired wealth, it would be cop-
fiseated, In late September the
Imperial Court had released a
secret circular the Shah sent to
his family members ordering them
to immediately halt all influence-
peddling.

—AFP & AP,

L = E |

OPPOSITION LEADER
ARRESTED

Teheran, Nov. 11,

The lIranfan military Governs
ment tonight detained Dr. Karim
Sanjabl leader of the Opposition
National Front Party 4s he was
about to address a press conference
kere. Dr. Sanjabi, 74, was detained
at his home by an Army Geperal
and four plainclothes men as journa-
lists were gathering for the press
conference fellowing his return from
talks in France with the exiled
religious leader Ayatollah Rubel-
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lah Khomeiny. Also arrested was
the chief spokesman of the Natio-
nal Front, Mr. Dariush Forouhar.
Police kept Jourpalists from enter-
ing Dr. Sanjabi’s villa in North
Teheran until after he had been
taken away. In a statement which
he vias to have read to the press
corference Dr. Sanjabi accused the
Shah of going against the will of
the people by appointing a mili-
tary Government. A slogan con-
tained in his message read “Libera-
tion of the people frcm autocratic
monarchy.'

—AFP.

BREZHNEV'S WARNING
Mescew, Noyember 18,

The Soviet Union, which tradi-
tionally  maintains  good-neigh-
beurly relations with Iren, firmly
states its opposition to outside
interferenice in thke internal zffairs
of Iran by anyene in whatever form
and under whatever pretext, This
is said in the reply of the Geperal
Secretary of the CFSU CC, Presi-
dent of the Presidium of the USSR
Supreme Soviet, Leorid Brezbnev,
to a Pravda correspendent’s ques-
tion on his assessment of reports
appearing in the foreign press
about interferance by western pos
wers, the USA particularly, in the
events takirg place In lran, with
the possibility of even military
interference on their part. That
officials of the states mentioned
have nct practically refuted such
reports capnot but give eoncern,
noted Leonid Brezhpev. Even
when they do deny attempts at
interfering in Irap's internal affairs;
3s was done the other day by the
US President, resefvations are ins-
tantly made which by ne means
exclude the possibility of such
interference under seme plausible
excuse. The events taking place
in Iran, Leonid Erczhnev went on,
were of a purely internal character
and the questions conpected with

e
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them must be resolved by the
Iranlans themselves. Here all the

| states must adhere to the principles

laid down in the UN Charter,
just as in a number of other funda=
mental interpational documents,

‘and must respect the sovereignty

and independence of lran, of the
Iranizn people. ‘It must also be
clear that any, all the more so,
military interference in the affairs
of Iran—=a stete immediately border-
ing on the Soviet Union—would
be regarded by the USSR as in-
volving the interests of its secu-
rity,”! Leonid Brezhpev underlined.

—Tass.
= el s o e
IRAN: VANCE'S REPLY
Westirgton, Nov. 19,
The United States today res”

ponded to Soviet President Leonid
Brezhpnev's warning about wes-
tern military involvement in lran
with a statement of firm American
support for the Shah. Secretary
of State Cyrus Vance said the US
was confident that Iran could solve
jts own problems. In a statement
read by a spoltesmzn, he said: “As
President Carter has indicated, the
Ugnited States does not intend to
interfere in the internal affairs
of any other country and reports
to the contrary are totally without
foundation. We expect other
countries to conduct themselves
in similar fashion, and we note that
the Soviet Union has said yester=
day that it will not intetfere in
the affairs of Iran and will respect
its territorial Integrity, soverei
gnty and independence. As we
have said, we firmly support the
Shah in his efforts to restore do-
mestie tranquility in lran, and
have confidence that Iren can selve
its own problems. We intend to
preserve and pursue Wwith lIran
our strong bilateral political ecos
pomic and security relationship.
—Reuter.

. of poverty

SEVEN MILLION POOR—2

Rationalised [mports

—1o bring down c-0.l- —
by R. Kahawita

IN & DEVELOPED COUNTRY the
possession of a car, radio, dish=
washer, refrigerator etc., s a
status svmbel defining the levels
and economic well
being. They are work-c-day neces-
sities fer their way of living. We
cannot cliim the same standards
when the average citizen is a pau-
per, not by the western standards
but the elementary stapdard of
what a human being needs for
survival.

Then may | ask the question,
what is the necessity to import
such luxuries  as advertised in
the daily papers! Can we justify
our actions in the eyes of the
peocle, when their day-to-day food
items are pot available freely, and
when available, at prices beyond
their raeans?

it is difficult to get through
to these pecple that there is
world-wide inflation; that we
are cauzht in an international
ecoromic system; and our
intensive development pro-
grammes are a concormmitant
tv local inflation. Our eco-
nomists and planners, may
vnderstand this but not our
average man.

YWhen we view the situation
from his angle of vision, fhould
we allow the imports of these goods
when one such unit costsseveral
times the cost of all his needs
for several months? If a small mi-
potity—may be 10,000 souls out
of a population of I4 millions,
need these items, then why not
make them pay heavily for owning
such a luxury; a luxury a very

" few can hope to possess in their

Jife time. Let me go futher; a dish-
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. apnd so on.

washer i3 an unnecessary extra-
vagance,in our country. One could
do without ope and yet maintain
the soclal or esonomic status.
For we have not reached that mass
scale level of prosperity to measure
one’s status by the conveniences
one possesses. This is what should
pinch our conscience when ‘we
allow such imports.

| agree that some of these im-
ports are necessary to keep the
‘“‘economic cycle' nioving; pro-
duction, servicing, repairs, em-
ployment opportunities so forth
Such theories will not
convince a hungry people. We
have seven million people at that
level, and none of them are in a
mood to upnderstand the plight
of our country. We have been
telling them all zlong ‘the line,
that we have got everything to
save them, Their question is When!?

Lot the people know that the
import of such items, are allowed
at a high cost to the owner to sub-
gidize the import of food they
need. What are their need? They
are few and meagre—fcod eond
clothing. | have deliberately kept
“shelter” out from the classical
and  cff-repeated  trio—"food,
shelter and clothing."

SHELTER, in Sri Lanka today Is
beyond the reach of many more
millions than the seven million
that got into the picture in the
recent survey of destitution. In
tune with the high cost of other
goods, cost of building materials
i5 so high, caly a few can think of
adequate thelter. So let us forget
it for the moment and see how we
can provide adeguate food and
clothing to the penple. Let us tell
the people shalter is not our first
priority—Food is.

In spite of what our econermric
advisers say abecut world trends
and inflated prices, the import
of the basic food and clothing
should be liberalized and maintsin
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the supplies in excess of our re-
quirements, 8o that the prices
of these items will stabillze them-
salves and the governmeat will
be in a positionp to coptrol prices
in faveur of the consumer.

Many of the items of fooc the
average consumer peeds cipnot be
hearded for long periods without
deterioration in quality. Hoarding
is not an intertive to the dealers
when they know supplies are re-
gular and plentiful. The incentive
then, would be to dispose off the
goods as quickly as possible and
have 2 quick turnover of the in-
vestments 2nd earp greater profits
by increasing the volume of busi-
ness with the same investment.

50 to help the consumer, by
reducing the cost of naeds,
what the government should
do is: Libralize imports of
thesa items while reducing
and controlling the import
of luxuries. Allow the pri-
vate sector too to import
the food itams as wall as the
public sector. Once the im-
port of basic needs now im-
ported and distributed by go-
vernment are open to the
private sector the private sec-
ter will go into the impor-
tation of these items in pre-
ference to luxuries. They
have gone into the luxury
class becauss those are the
only items open to them and
such non-essentials as mecha-
nical toys, flash lights, lamps
etc. A change in the import
pattern is now called for.

IN ADDITION to the government
shops, the government recogni-
tion and assistance to the estab-
lishment of small seale distribu-
tors all over the country should
be given. Let them also be issued
the rationed items for distribution.
Let the number of such distribu-
tors adjust itself. The upnecess-
ary and inefficient elements will
get weeded out in the face of coim-
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"and vegetable production.

petition.

Increasing the  pumber of pri-
vate (in contrast to Goverpment
shops) distribution points will open
a new avenue of self-employment,
particularly in the rural areas,
where the government has npot
been able to make a reasonable
impression to reduce up-employ-
ment and under-employment. Ex-
cept for the offer of the 50 rupees
dole to the unemployed youth
there is no scheme for rural em-
ployment. What we have dope
is pot comparakle to the change
of the pillow for a headache.

The survival of the small trader
will depend on Individual’s busi-
ness acumen. Today there are
no credit facilities available to the
consumer, urban or rural,
ployed or un:mployed. In any
society some credit facilities are
necessary for a copsumer to pro-
cure the daily needs till the paxt
pay-day, harvest, market day etc.
This kind of credit accommodation
has completely disappeared from
the economic life of our people
since government took over the
distribution of the basic items of
food for which he must pay cash
and find the cash weekly as ratiops
are issued weekly.

2m-

With the Government taking
over the distribution of basic

'+ consumer goods. the small tra-

der has put up his shutters.
Some still survive on the black
market but this is not what we
want. The traditional village
pattern of buying and selling
has vanished altogether and with
it the small scale producer
of handicraft, cottage industries
The
“exchange points'’ that used to
be provided by the small scale
vil lage entrepreuner also
disappeared. So the producer
lost his marketing facilities as
well and with it he gave up pro-
duction, Easy and convenient
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Back To The Village Trader

marketing facilities for rural
preduce also opens up oppor-
tunities for self-employment.

Creating  self-employment op-
portunities is the largest field a
government has today to find a
solution to the unemployment prob-
lem of the country. It is foolhargdy
to think that jobs can be found
for 1,500,000 people either in the
private or public sectors.

Then, if we are to reduce cost
of living: increase self-employment,
opportunities, increase local pro-
duction of vegetables, cottage in-
dustries, and such other simple
necessities and to see to the con-
venience of the “‘consumer-pro-
ducer-public’” we should extepd
and encourage the setting up of
small scale trading points in every
nook and corner of the country.
In order te maintain and stabilize
such buying and selling points
import of such basic peeds of the
people must be liberalized and
regularity of imports maintained;‘

SUCH GOVERNMENT ACTION
will certainly need controls, price
fixation and even price support
and subsidy for some itoms, to help
the consumer, and to encourage
the producer. The government
should be more involved in this
aspect rather than in trading, grow-
ing and distribution.

Earlier, | spoke of the consumer
needing weekly cash to purchase
his weekly rations. Our Goverpn-
ment has been aware of this kind of
weekly purchases for almest 30
years. Yet we have done nothing
to ensure that wages are paid
weekly to all employees. All the
Industrial countries have practised
this for decades for very good anil
cogent reasops. Why should pot
Sri Lanka also adopt this as a wages
payment policy? It will help con-
siderably to reduce the cost of
many copsumer goods, also to
some extent indebtedness for daily
needs, Weekly payments means
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Back To The Village Trader

more white collar jobs and 2 way of

providing employment opportu-
nities as well. Weekly payments
will bepefit the consumer, pro-
ducer and will stabilize prices.
This is a policy matter the govern-
ment must consider for early
*’kiﬂn.

So far we haye been speaking
very broadly and vaguely about
“basic npeeds’” of the common
man. It really means what a human
being needs in the way of food to
maintain his body and life together.
What are they in the context of
our level of poverty! To focus
attention of the policy makers

and their advisers let us list them

now.

Their requirements can be di-
vided into two groups A and
B. In Group, A, let us list those items
of food and others that could be
produced within the country and
in group B items that must be
imported, because they cannot be
pgoduced locally or to supplement

hat is available Iocally. These
items are pecessary to keep our
people above the starvation level
and provide them with two ade-
quate meals, fairly balanced and
wholesome.

In Group A we would include;
rice, millets and other edible
grains, ‘pulses, common vegetables,
eggs, meat and fish processed or
fresh, onions, chillies, yams and
root crops, coconut, coconut oil
and other edible oils, salt, pepper,
mustard, ginger, turmeric, vinegar,
tamarind, lime, oranges, tea, coffee,
milk and a few other items not of
much consequence, if they were
to be missed out.

#in Group B we would include
rice, wheat and wheat flour, pulses
and lentils like dhal, gram, and
protein rich beans, dry fish, maldive
fish, corriander, suduru, madhuru
etc., the popular “thune paha",
garlic, dry chillies, onions, red and
bombay onions and sugar. Pro-
cessed milk foods and infant foods,
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and some other items, that may
be considered not necessary but
should be included to give the feel-
ing of satisfaction that the govern-
ment is doing everything possible
for their welfare.

By and large these are the two
groups that go to make up the
dietary requirements of our peo-
ple. Therefore, the governments,
objective should be to provide
these in plenty and at reasonable
prices. It is this kind of effort of a
government that the people will
understand and begin to build up
confidence in a government's ability
to solve our problems.

Complaints of what happened in
the pazt, economic theories, inflation,
etc, are there, but a desperate society
will not understand them. To keep
the government going and the people
to march on our zide we must pro-
vide their simple needs which they
zhould be gble to buy with the cur-
rent wage level of Rs. 7/~ for an
eight hour working day, as well save
zomething out of that Rs. 7/~ for
other necessitier of their simplc
lives. This is what the people de-
manded and expected to get when
they cast their vote g year ago.

THE PROBLEM before the govern-
ment now [s to produce what can
be produced within the country
and import what canpot be pro-
duced Jocally or until we go into
production. The necessary set-up
incentives, inputs and so ©n must
now be organised to go into pro-
duction and the arrangements made
to import others before we com-
mit ourselves to do other things
which will not bensfit the people
immediately, may be equally nece-
ssaty for development, But what
the people need today is priority
one.

Curtail import of unnecessary
things llke toys, torches etc.
which we seen in gplenty on
the Colombo pavements to-
day. Let them be replaced
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by our immediate needs. With
a liberalized import policy,
but restricted to the import
of the neczessitivs of the ave-
rage man the importers, who-
lesalers and retailers will get
what is needed into the mar-
ket. This will be 2 great step
towards bringing down cost
of living.

THE OTHER ITEM what the people
need most teday is clothing. We
committed to improve the
living conditions of the masses.
Their needs are not silks, butter
nylons ete. What they require is
what the Ipdian textile manufac-
turers call “mill cloth', manu-
factured from low grade cotton.
Our requirements are sarongs, shirt-
ings, cotton banians, “chintz'’ cloth,
jacket material, long cloth, cotten
poplins. Since many of these varieties
are not produced locally, let their
import be open and liberalized.

What the traders require are
goods to sell so let them make
their own arrangements to import
them side by side with the public
sector. What a Government can
do in the present situation, is to
see that policy is implemented,
imports are within government
policy and goods are distributed
within the price structure stipulated
by the government. This would
be* the basis to arrest price es
calation of consumer goods.

| recollect, according to various
estimates made in the past our
requirements of textiles were aro-
und 12 yards per head per apnum.
This is what we imported when
the textile market was open and
free from controls. The several
textile mills we have now in the
country should be ordered to pro-
duce the “mill cloth” and given
the facilities to import the raw
materials and machinery té main-
tain production. ‘The yarn magu-
facturers too should fall in line
with thig policy so that they pro-
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duce yarn to meet the npeeds of
the textile. mills and that of the
handloom industry. Our produc-
tion and import target should
be to have in the country about
12 yas. per head per appum.

A government earpned the ridi-
cule of the pecple over the ratiop-
ing of /2 a yard per ration bock
and this kind of thing cannot be
repeated. There will have to be
controls to ensure that production
and distribution patterns are main-
tained and profit margins are
minimal on the “mill cloth.” In
an open market and with free imborts
the prices will settle at a level based
on consumer ability to pay and on
consumer preferences.

In 2 liberalized programme of
imports, the priority should be
food and clothing to meet the need
of the seven million people whom
we have classified as destitutes;
being aware of this we have no
excuse to do otherwise.

(To be Concluded)

THE BUDGET

And Political

Parties

SR LANKA FREEDOM PARTY
Massive concessions to capita-
list ciass.

The most conspicuous feature
of the first budget of the so-called
democratic socialist government of
Mr. J. R. layewardene, which the
Finance Minister, M= Rongpie de
Mal introduced in Parliamept last
Wedensday, was that it deliberately
attempted to grant unprecedented
and massive tax concessions to
the capitalist class.
three major Inland revenue pro-
posals outlined by the Fipance
Minister twenty one will directly
bepefit big businessmenand | In-
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austiralists. Income  tax relief
and a tep percent salary increase
to public servapts were the only
redeeming foatures te tha rest of
the community. No relicf what-
soever had beep provided for the
village cultivators, non-fixed wage
earners belonging to the low in-
come bracket and agricultural sec-
tor workers. The first part of Mr.
de Mel's marathon 5% hour bud-
get speech Was devotid to an
analvsis of the country’s economy
which, according to him, ‘‘had
started gaining momentum." There
was little enthusiasm even from
his own colleagues and the Party
man. It was nothing more than a
mere repetition ¢f the oft reperted
jargon such 23 the Greater Colombo
Ecopomic  Commission—a  more
respectable term for the FTZ,
the Urban Development plan and
the Mahaveli, Aithoug the Finance
Minister went on to quote figures
of possible employment opportu-
nities from these schemss, the
Houge szemed mpot uch convinced,
probably because he had hardly
anything concrete to show for the
first year of his economic steward-
ship.

When the house reassembled
after the tea break, Mr. de Mel
began to disclose his revenue
proposals which in effect turped
out to be an unending list of tax
concessions and other incentives
to the big businessmen and large-
scale industrialists. Following are
some of the major concessions to
the capitalist class: *Tax holiday
for five years for export-orjented
industries; *Abolition of tax on all
capital investments; *Tax relief for
the construction of commercial
buildings; *Capital gains tax to be
abolished; *Company tax reduced
from 60%, to 509%; *Tax rebate
for ressarch by private companies;
*Tax relief for ipauguration of
commercial companles; +Tax
ampesty for investors; *Wealth
tax abolished for some categories
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of persopns. While granting these
and many other substaptial bepefits
to the affluent sections of the com-
munity, the Fipance Minister hea-
vily taxed the patiepce of these
who listened to him by interpos-
ing irrelevant remarks and guffaws
betweaen sentences. One sometimes
wondered wheather he was speai-
ing in Siphala er in English. His™
frequent attempts at bilingualism
clearly marred the seriouspess and
solemnity of the cccasion. Mr. de
Mel did not, however, try to con-
cez]l the ecopomic philosophy of
the Goyvernment. He made it clzar
that the Jayewardene Governmept
was irretrievably committed
to naked capitalism although a
diametrically opposite view is ex-
pressed in its recently drawn up
“Democratic  Sotialist Constitu-
tion."! The Fipance Minister made
it clear that his economic gurus
are Hayek apd Galbraith whom he
respectfully quoted off and on.
He proved beyond doubt that
he is a worthy follower of the
great tradition set by these higi
priests of capitalism and laid the ©
foundation for a lasting edifice
to perpetuate their creed in this
country. In this effort, he had ob-
viously forgotten that he was the
Finance Minister of a developing
country and the fact he had to go
round the world op his annual
pilgrimage for ‘alms’ ‘in order to
finance the budget deficit, and
displayed his solidarity to his class
by promising them unprecedented
concessions! In order to cover
the true pature of his intention,
he made it a point to give a salary
increase to public servants and
exempted them from income tax;
in his enthusiasm he had forgotten
the fact that nearly a three quarter
of the population were village
farmers and plantation workers
who got no relief at all.

Mr. de Mel proposed to finance
the deficit of Rs. 6,300 million
largely by foreign loans and lscal
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borrowings, but did not elaborate.
Economic observers are doubtful
whether he will be able to ralse
all these massive loars from abroad
and from the local banking system.
Will he not therefere be tempted
to shift more burdens on the al-
ready distressed sections of the
community by resorting to his
usuzl device of ‘gazatting’ the In-
creases in price of essential com-
modities? It will be recalled that
the Finance Minister as well as
other senior Cabinet Ministers want
round the country during the last
several weeks saying that all sub-
sidies should be abolished if we
are to prosper as a pation. Clearly
their intention was to do ' away
with whatever subsidies that are
remaining. But the sudden decision
to contipue them may well be a
strategy dictated by political ex-
pediency.

—The Nation, November 17, 1978

b, o et

COMMUNIST PARTY

Budgat gives
sops for middles,
masses

more to rich,
deceit for

Finance Minister Ropnie de Mel
described the main fthemes of
the second UNP Budget as “More
and More Work. More and More
lavestment. More and More Sav-
ing."" But in actual practice his
Budget proposals give more and
more concessions to the rich,
some sops to the middle strate
(especially the upper brackets)and
a load of deceipt for the masses.
The Finance Minister made a big
thing out of the fact that his Bud-
get proposals have not placed any
new direct burdens on the masses.
A ‘No Cuts Budget,’ he quipped.
What a hypocrite! For everyone
knows the new UNP technique
of introducing body-blows against
the masses between Budget—so
that they can claim that the Bud-
gets themselves to not impose
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new burdens. Between this gov-
ernment’s first and second Budgets,
for instance, the .price of flour
has been increzsed three timas.
Prices of cigarettes, beer apnd ar-
rack were increased. Bus fares
have gone up twice. Only a few
days ago, postal and telephone
rates were increased by Rs. 55
million. Prices of milk and mill
products sold by the Millk Eoard
were raised by Rs. 72 million:
The subsidy on fertiliser was cut
by Rs. 167 million. The price of
Nespray also went up on the day
after the Budget.

But this refers - enly to com-
modities or services which the
government supplies or where it
levies excise duties and taxes.
With price control withdrawn, pri-
ces of everyday necessities keep
going up and up in the shops, due
to devaluation and other inflation-
ary govarnment policias, The
cost of living rose 319 In 1977,
according to official sources. Ac-
cording to the Fiapnce Minister,
it has risen by » further 99 in the
first half of 1978. The government's
inflationary policies of the past
still continue. In. addition, it pro-
poses to finance its entire Budpet
deficit of over Rs. 6,000 million by
internal and external borrowing.
This Is against a background where
169, of the revenue is already
spent on servicing former dabts,
Thus prospects of any stabilisation
or decrease of prices zre remnte.
To compenpsate for this, the Gov-
ernment has sanctioned an overal]
109/ salary increase for state
employees with a minimum ip-
crease of Rs. 50 a month. Even this
is a direct result of the threat of 2
one-day protest strike last Septem-
bar. But the 109 Increase will
give the workers and other em-
plovees much less than the Rs.
150 a month pay Ihcrease that thay
asked for. In addition, this flat
percentage increase is particularly
upfair on the lower Income brack-
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ets, who will receive much less,
money-wise, than those higher up
in the salary scale.

The 109, pay increase will also
not automatically be extended
to the corporation and private sec-
tors. *l propese’’, says the Finance
Minister, “to leave the determis
nation of wages In these sectors
to the existing wage-fixing machi-
nety and collective bargaining
process, with the guide-line that
the total wage increases should
not exceed an upper limit of 109",
With the government working over=
time to do away with their cherig-
hed trade union rights by new .
laws, the workers in these sectors
will find it still more difficult to
get eyen the 109 increase. Far
from silencing the anger of the
workers over the cut in their real:
wages through inflation and de-
valuation, the niggardly 109 in-
crease Is lilely to generate a fresh
roupnd of trade union demands
for adequate pay increases. The
niggardly 109, wage increase will
also help the government to with=
draw rice ration books from still
further sections of the most up-
derpaid worliers, who will reach
the Rs, 300 a month limit with
this increase.  And apart from
the wealthy those who earn their
living outsice the state, the public
corporation, and the Wages Boards
trades in the private sector, get
no significant concessions. Even
the tax relief previously given
to profits earned from the sale
of paddy to the Paddy Marketing
Board has been withdrawn.

Some nominal sops are offered
to the middle strata, with special
emphasis on these in the upper
brackets, and in staff officer and
executive posts. The . Finance
Minister made it clear that his
main intention here was to arrest
the serfous “brain drain’ among
these categories. The limit of In
coma tax exemotion has  been
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increased from Rs. 600 to Rs. 1000
a month. But, op the other hapd,
the duductions made hitherto in
respect of the number of children
are done away with. State -em-
ployees will not have to pay income
tax on their earpings from such
employment in future. The “‘dis
aggregation’’ of husband and wifz,
- where both are employed, in
order to make their joint incoma
up to Rg. 2000/~ a rionch free of
tax is also another, proposal. But,
in view of ever-rising prices of
essential goods o d services, it is
doubtful whethor even this very
limited relief will be real for very
long . especially as the price Tises
are steepest in the range of com-
modities used by this strata.
_ As far as “development” is con-
cerned, the Finance Ministar's soeech
does not disclose any major pro-
gress in the Jast !5 months in
respect of the 3 main projects
that the government has upder-
taken.  As far as the Rs. 11,000
million Mahaveli Project is con-
cerned, the government “expects’”
that foreign countries and insti-
tutions. will finance the foreien
exchange component. Only some
canal-cutting work has started, gi-
ving employment to about 10,000
people.” The Free Trade Zone,
on which Rs. 300 million is to be
spent as infra~structaral develop-
ment, has so far signed 24 agree-
ments with foreign firms. These
projects, which have not yet
started, are expected, ‘“‘at capacity
bperation” to geperate 26,000 jobs.
Although 5 months have passed,
the proposed building of 100,000
in one year has not yet started.
However, w: are assured that it
will start next year. Thus, so far,
all talk about “development’ to
provide ‘‘more and more jobs"
has proved to be empty:

What the new UNP Budget
does, in fact, do is to give mora
contessions to the fich and to
take further steps to promote
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the development of capitalism. A
“really-no-question-asked” amn esty
for black money is announced, in
vhich such mopey will be deposited
in the MNational Savings Bank, earn
over 8% interest and Le free from
any Serutiny by the Inland Revenue
authorities. Later, it is to be in-
vested in approved projects. The
rate of Company Tax is reduced
frem 094 te 509. The scope of
tax holidays is extended to bring
in Many new sections of capitalist
production. A new Company Law
and the creation of a Stock Ex-
change are promised. Capital
gaips reliefs, which were hithe-to
given for immoyatle property, will
be extended to various forms of
movable property. - New conces
sions are aleo granted in respect
of Wealth Tax and Estate Duty.
Thus, on the basis of further deep-
ening national
finance one of the largest budget
deflcits on record, the UNP goy-
ernment has given further con-
cessions to the rich. It is difficule
to know what else they c¢zn be
given. . Indeed, the Minister of
Finance has said that if the private
sector does not respond to all the
opportunities it has been given,
it does pot deserve to survivel

Government has tried to silence
the middle strota with some “sops’’
whose temborary benefits will soon
disappear. It has sought to keep
the trade unions quiet, until it
can effectively decimate them. And
it seeks to' create among the mas-
ses, already racling uner the body-
blows they have received, a sense
of “gratitude” that they were
tempotarily. spared 2 knock-out
punch. But 2l the time, the goy-
ernment is moving relentlessly for-
ward in seeking, step by step, to
remave; on the ordars of the
World Bapk, the subsidies, social
bepefits and democratic rights that
the masses have won in over 3
decades of struggle. Assoon asthe
forthcoming local government polis
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are over, the UNP goverpmant
will once again embark on this
policy. In ‘fact, it is known that
proposals to put up prices of flour
and oil prodlcts were hastily
postponed at an Emergency Cabinet
meeting before the Budget dr-
bate, after this was exposed in the
Left newspapers.  Working class
and democratic forces should, therc-
fore, intensify their efforts unpitedly
to resist those attempts. ;
—Forward, MNovember 14, 1978.

X X X
UNITED NATIONAL PARTY

fGiovt. moves in right direction
with open ezonomy

In the last issue of the Journdl,
our comment was on the “Open
Economy’' policy of our Goverp-
ment, which hag paid rich dividends.
That comment was op the eve of
the second budget of the UNP
Presented by Finapee Minister, Mr.
Romnie de Mel. ip the wake of the
proposals for the fiscal year 1979,
we congratulate the Government
on continuing with the Qpen
Economy'' policy that was rehabi-
litated after seven years of a rigid
*Closed Economy”. The evil re-
sults of this ‘policy, followed vi-
gorously by the Sirima Bandara-
naike Government were numerous
apd the suffering of the masses was
massive.  Nevertheless, it is not
our intenition to repeat what was
said earller. Ipstead, we consider
that the budget week has provided
us with 2n opportunity to reaffirm
our faith in the ‘““Open Economy’
policy.  There were many who
took the first budget cool.  The
initial opposition stemmed from
the withdrawal of subsidised rice
from a section of the population.
Let us ask the qusstion the opposi-
tion posed during the year. What
did the first budget achieve? Let
us add apother question—what was
the effect of the first budget on
the people?

a‘i‘-
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Tales Of Sri Lanka

The Finance Minister, in an
interview with the Press last week
said, ‘we took a firm decision last
. year to liberalise’ trade apd free
the economy. As 2 result, queues
have vanished and scarcities are 2
thing of the past.” There were
W many more benefits- the people
got as a result of the “open €cono-
wy’' policy. We censider that the
creation of job opportunities ranks
highest. Unemployment was the
most serious problem that all gov-
araments had to face but was least
respected by the Sirima Bandara-
nalke government. The UNP pro-
mised during the election cam-
paign, that it would endeavour
to solve this problem. Fulfilling
this promise was given the high-
est priority. In the public sector

alone, approximately 150,000
mostly youth, were given em-
ployment. The expansion was

more prominent in the private
sector. According to figures during
the first six months of 1978, em-
ployment in the private sector
was 200 per cent more thap that
of the corresponding period of
1977. The free economy has brou-
ght about a welcome growth rats,
which is double the growth rate
during the period of the last gov-
ernment.

Contrary to what opposition
critics predicted, the free economy
did not get out of hand and the
government could contain infla-
tion within ~bearable proportions.
After the initial reyersal due to
fear of free imports killing local
industry, the trend now is for
lexpansion.  The permit system,
the quota System, etc., have vani-
shed and industrial raw material
could be imported to suit the
production capacity of the indi
vidual industrialist. The importing
trade, toc, has good stocks and,
therefore, the industrialist need
not block his money on huge stock
for fear of baps, curbs and cuts.
The industrialist can now plan
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with confidence. The Government
has also freed the export trade
by allowing a large number of
non-traditonal items to be expor-
ted! without governmental con-
trol. The items are: amber, beche
de-mer; empty bottles; bees’ wax;
animals, birds, reptiles, antiquities,
cardamoms, cloves, cinnamon, pep-
per, nutmeg, malze, cocoa, papain-
coffee, coral, cotton Bseeds, phar-
maceutical products, flower,
flower plants, fruit products gin-
gelly seeds, empty gunny bags,

kapok seeds. kurakkan, miperals,
mustard, red onions, medicinal
plants, precious stones, semi<pre-
cious stopss, potataes, synthetic

textiles, synthetic yarp, used tyres
and tubes, waste paper, wires and
cables.

We give the list in detail to show
how the control system, which
oparated during the Sirima Ban-
daranaike regime, stifled agricul-
ture and industry. If we develop
a market for our pepper, mustard,
red onions, potatoes, kurakican,
kapok seeds, etc, our peasapts
would have had an independent
income and definitziy this would
have essed, even slightly, the un-
employment problem. The “open
ecopomy'’ has resulted in more
‘employment, more external ear-
nings, and above all, thz country
and the people are not marking
time. The people are moving and
the government i§ moying, both
together, in the right direction
for a better 1979.

—The Journal, November 17, 1978,
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GEORGE MARZIPAN -7

Getting A Certificate

by Glucorasa

i had skipped dinner. Reason—
| had been to one of those con-
ferences where there is more win-
ning and dining and button holing
than serious discussion. These
talliing sessions had become 50
wearisome that | wender why all
this is permitted. | was tired/tgo.

Morris West is one of my favou-
rite authors. That evening | was
with his Devils Advocate, His
sasy, racy style keeps me enthral-
fed. Who else is capable of writing
“Tomorrow is the most doubtfud
word of all’’.  Suddenly, | thought
| heard a tinkle, but | continued
to read. But, somehow | could
not proceed, My thoughts were
on another track pow. This tin'de,
! do not know why, reminded me
of the church bell in the village
where | was born reminding the
faithful of their obligation on every
Sunday morning. | rememberad
my mother who took me to this
little church, her eyes invariably
following me while | wandered,
more closely than they did the
Bible which she held in front of her.

The same sound again and so
| thought | had better see. | walked
across and on opening the door
of my Flat, whom do | see? George
Marzipan on his bicycle with the
toothpaste smile decorating his face.
Without that he would resemble
a corpse.

“Hello George, how very nice
to see you. When did you get back
from Amparai after the Union
meeting! Will you please come in'.

“Good evening Sir. | get back
last evening. | had a wonderful
holiday at Amparai as the guest
of the Union braneh. | had to
deliver the keynote address—frank-
ly | hadn't a clue as to what a key-
note address fs. But |  mapzged
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to create an impression by blasting
the bungling bureaucrats and prai-
sing the politicians—some Meam-
bers of Parliament were o the
platform. | think they all liked
what | said."”

“Fine George, Now let’s have
a drink’ I said.

“I am sure | have disturbed you™

“It's always a pleasure to be
disturbed by you, Marzipan. Would
you like a Jaffna cigar for a change?
It goes with Arrack™. “l do pot
disagree with you, but | much
rather prefer your Black & White
cigarette” said George taking one
for himself. While he lit his ciga-
rette, | lit my pipe.

“Well George, apart from Am-
parai and your free holiday. what's
the news today?"

“Something  very interesting
happened to me when | went to 2
government department to obtaip
a copy of a certificata”

“What? anyone assualted yout"
I asked him.

“That would have been prefer-
able to what actually did happen.
There was a well dressed chap
seated at a table placed pear the
entrance. He could very well have
been holidaying in Sri Lanka 2{ter
a stint in the Middle East, | mused,
Though somewhat overawed by
his  appearance—trendy,  smart
and aggressive—| plucked up some
courage and asked him where |
could get the certificate | needed”.
i waited for George to continue.
In the meantime | poured him ano-
ther drink.

“Sit down there—on the bench.
The Chairs are for decent people
and not for illicit immigrants”
the chap shouted at me.

I shouted back “l am not an illicit
immigrant. | come from Kosgoda.™

“Because you are from Kosgoda,
it does not mean that you are not
an illicit Immigrant?"”

“Well George this type of be- |

haviour in a public office Is quite
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common. The minor grade public
servant complains that he is under-
paid, but how- on earth does he
manage such sartorial elegance
or shall | say flamboyance, which
at times is positively vulgar.”

“Ask me another. It is possibly
oil, that special oil that makes
wheels turn—money. Aryway, Sir,
this is what happened. This fellow
barred my way. Fill this form ha
said pushing one towards me.
Before | even started filling it ha
barked “the copy will be posted
to you in about two weeks. "

“Well what happensd then Mar-
zipan?"’ | asked.
~ "L pulled out my purse and the
rascal thawed. He even mapaged
a smile, | knew at once thet | was
on the correct track. How much,
I asked this fellow *

*Yes—go on. This is interesting””
| urged George.

“For your certificate a tepper
would do. The certificate will be
in your hands this afterpoopn. |
gasped, but that was cheaper than
doing ten trips for this copy. |
gave him the money and went
away. | got the copy in the after-
noon. What on earth are we
to do? To obtain a copy that would
cost only Rs. 2.50 | had to bribe
the man with Rs. 10/~ moaned
poor George Marzipan.

“You are lucky my dear chap.
Worse things have been happening.
| suppose you read the proceedings
of the Presidential Commission in
the newspapers. There is corrup-
tion all over. Whether it is the
butcher who gives you an undercut
while undereutting you, or the
barber who would send you out
like a clown if you failed to tip
him the previous time, it is the
same story. Foreget it my dear
fellow, forget it. Just try and get
along.”

“Is there no remedy? Why not

have their hands or fingers chopped
off?"
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“Look ‘Marzipan; this Is a de-
mocratic country. If you chiop
off one rogue’s fingers possibly
a 100 votes could be lost! That is
unthinkable my dear fellow''.

“You are absolutely correct, Sir.
One fing day we have to bribe
the bus conductor to get Into a
bus," George laughed.

"Not unlikely | said.

George locked at his wrist watch.
“It is quite Ilate, very nearly 10.
| think | had better go and leave
you with your Devils Adyocate.”

“As far as | am concerped George,
the night Iy still young. Thanks for
calling and don’t try to reform the
world. You will perish sooner than
you need to. So take it casy, my
dear chap, and as | s2id just try
and get zlong. Goodnight George"
"Goodnight sir’ Marzipan  called
back a3 he sped away into the darke
ness. | got back to Morris West.

Rz X

61 YEARS OLD

“I Have Been Over into The
Futare, And 1t Works...”

by Lev Bobrov

“So, you've been over into
Russia?’ sald Berpard Baruch, and
| answered very literally: 1 have
beey over into the future, and it
worls.”

This is what Lincoln Steffens
says in Kis “Autobiograpliy”” (New
York, 1931). The author, an off-
spring of a well-to-do bourgeois
family who had graduated from the
University of Califorpia and studied
in Berlin, Heidelberg and Sorbopne,
characterized it as 2 “book of the «
reseducated”. The “re-education’
of the former Iiberal and his disen-
chantment with the illusery values
of bourgeois democracy were prom-
pted by the bare facts of life, namely,
the First World War and parti-
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Ogtober Revolution

cularly the October Revoiution,
the banner event of the 20th cen-
tury as another emiment writer,
Charles P. Snow of Britzin, once
said. -

This  revalustion was largely
stimulated by Steffens's impres-
sions of revolutionary Russia in
1917-23.© At the time he was in
his fifties and apparently had a
well-formed world outlock, far from
sympathetic to commupism, but.
“Communism  can resolve our
problems,”  this eminent US
journalist, one of the pioneers of
muckraking, said later op. “'Com-
munism has resolved such prob-
lems in Seviet Russia, This is my
credo of a: muckraker.”

Steffons  was  particularly im-
pressed by his “‘trig to the future,
as he charazterized his visit to
Soviet Russia in [%i9. He saw
the breakdown of outdated reali-
ties, struggle against domestic and
foreign = coupter-revolution and
the unprecedented “raking of tie
muck'’ piled up over centuries of
zutocracy. He dis cerped through
a host of difficulties and troubles
the bright horizons of the future,
the confident advance despite nu-
merous obstacles and the unity
of the government and the people
in taclkling the extremely difficult
tasks of copstruction.

Today the United States can take
pride i the foresight of one of
its citizens; while in those aistant
years his voice was drownped in
the anti-Soviet ballyhoo. For
instance, within a few years after
the October 1917 Revolution, The
New York Times, given to wishful
thinking, made ahout one hun-
dred predictions of the impending
collapse of the Soviets and the
Bolsheviks, Things went farther
than propagenda “‘grave-digging™:
a massive intervention was laup-
ched against the Soviet Republic
in 1918-20; following its debacle
an economic blockade was moun-
ted, which also ended in failure,
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Uplike Steffens, the majority
of Western observers saw no future
for the “Soviet experiment’. Even
such a man of faresight as H. G.
Wells, who sympathized with the
Boisheviks, was sceptical about their
plans for recopstruction, in parti-
cular, the first ever countryside
long-term  econemic aavelopmient
plan on the basis of electrification,
paving the way for tachnological
modernizetion,  better working
and living corditions and higher
living standards.. 'On hiz second
vigit to the Soviet country in: 1934

_ Mells saw that his foresight had

failed him, but ia 1920 he got the
impretsion of a great and irre-
versible tragedy and called his
baok about the Soviet Republic
**‘Russia in the Shadoy 5."

Indeed, the nations eof the for-
mer Husslan empire who had
accomplished the
volution got a somewhat Wworse
legacy than that left by colonialism
to the Third \Worid. [lliteracy
was about as high as in Africa today
(over 70 per cent), but that was
the average for the country; in
Central Asia it stood at 94 per-
cent, twice higher than in  non-
Soviet ‘Asia today. The gituation
was exacerbated by the scopomic
ruin as a result of two devastating
wars, namely, thé First World
War immediately followed by the
Civil War.  There were mass-
scale famine, unheated homes, in-
flation and unemployment......

Thirteen years after the Octo-
ber 1917 Revolution the ccuntry
achieved total employment. it took
Soviet Russia |6 years to mazke a
transition from mass-scale illiteracy

to universal elementary educa-
tiog.  (Recently universal secons
dary education Wwas intreduced).

In less than 20 years the agrarian
couptry bullt 2 mnew, socialist
econcmy and beezmee an Industrial
power. Almost 20 cut of the 60
years of the Soviet country's exis-
tence were taken up by wars im-
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to  him,

posed on it and by rehabilitation
work. Mevertheless, in the ‘thir-
ties it bzeame the secopd biggest
industrial power in the world
(after the United States), Teday
it leads the world in the output
of oil, cpal, stecl, mineral ferti-
lizars, locomotives, tractors,
wheat, potatoes, sugar beet and
cotton:

Bafore bacoming the world’s
bigggest oil and steel producer,
however, the Soviet people took
the leag in the number of scien-
tists; engineers and doctors, in
publishing and in reading (accord-
ing to UNES O data). It also is
aliead of the field in education: in
1940 altogether 24 per cent of the
population were studying: in 1970
the figure was 33 and in 1978, 35
per cent. Today ealmost 80 per
cent of the employsd population
hzve higher or secondary (con-
plete or incomplete) education as
against 12 per cent in 193%

After the Soviet Upion [leup-
ched the world’s first artificial
Earth satellite, prominent US ob~
servers Drew Pearson and Jack
Anderson wrote the book "“USA-
Second-Cless Power? The authors
claimed that “Russiz’s emergencz
as a first~class power” and its leap
from ‘the wheel-barrow ag: to
the atomic age is the greatest
miracle of tiodern times." But
why “miracle” if such dynamic
progress is intrinsic to socialism?

Professor Fred Neal of the US
believes that the Americans have
taken a wrong view of almost =ll
the maior events and phepomena
in thg Sorlet Union since the Bol-
revolution. According
the Americans did npot
forsce it and whep it dia take
place, did not expect it to succeed.
Neal claims thzt, when the Ger-
mans had Invaded the Soviat Union,
the Americans believed that the
Russiars would held pnot more
than six weeks, and when they
pulled through the war, tha pre-

TRIBUNE, December 2, 1978



Valent opinior. was that they would
be upable to recover quickly.
When Russia had - quickly recu-
parated, the Americans thougkt
that it did not have epough kpow-
how to build missiles, and so op.

“The couatry thiat doss the
impossible’'—that vas how Apatole
Frence characterized tha Soyiet
Union. He was one aof the few
writers und thinkers in the West
whom like Lincoln Steffnes and a_
few other workers in culture,
discerned in the “Soviet experi-
ment’ what many could pot or
would not see. :

Secialism with its planned eco-
nomy has proved its ability to
make the future. Today few peo-
ple doubt the practicality of Soviet
plans.  The backiash of old scep-
ticism, however, is to be foupnd
in a new form: the West holds
forth at length about tha scopnsmic
difficulties besetting the Soviet
Union. Well, in the past
we were faced with far mors
formidable difficu ties, but defea-
ted them all the same.

The Mazi aggression did appal-
ling damage to the country. Bat
ween 1941 and 1945 the Soviet
Union lost about 10 per cept of
its population and 30 per cent of
its national wealth. The West
believed that rehabilitation work
will take decades. But it wes
completed within a few years, Of
course,the war brought to a head
the shortage of laboir, slowed
down migratien t6 the -ast and
the development of Siberia. Small
wonder that economic probiems
linger on. However, the couptry
is coming to ~grios with ever
new tasks.

For instance, the plan for 197}-75,
aimed above all at substantially
Faising the standard of livipg, was
'n the main fulfilled, although four
out of the five years were marred
by crop failures. The confident
and crisis-free advanee continues
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in the tenth five-year period (1975-
1980). Its motto is better quality
and efficiency, and its primary
alm remains better living standards.

The possibilicies of the country
are growing; beteeen (976 md
1990 its, matorial apd finan cial

resources will double zs comparad
with the preceding ffteen-year
period.

The book ‘| Have Beey Oyer
to the Future!" (foreign write, .
and workers in culture on  the
Soviet Union) quotes what Charles
P. Snow wrote on the eve of the
50th anpiversary of the Great
Ocrober Revolution: “The October
Revolution is the banner, trail-
breaking evant of the 20tH cep-
tury. It influenced the destinies
of ali of ue..The very fact sh-t
the socialise state had ftood s
ground despite unfathomable difA-
culties and obstacles is of ever-
lasting singificance, Perhaps, we
are yet unable to see it ip a broad
historical perspactive, By the epd
of this century our children and
grandchildren will be able to eya-
luate this gigantic process more
accurately than we can. By that
time the Soviet effort will reach
new heights. . Soviet society  has
always carrried itz copfidence of
the future throuzh all difficulties,
however numerous and enpormous.
This is what is wvalued most in
that society by all people of good-
will.""  (Rerhrased)

—APN.
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SRI LANKA CHRONICLE
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Nov. 13—Nov. 22

DIARY OF EVENTS IN SRI LANKA

AND THE WORLD COMPILED FROM

DAILY NEWSPAPERS PUBLISHED IN
COLOMBO.

CDN—Ceylon Daily News: CDM—
Ceylon Daily Mirror; CO—Ceylon
Observer; ST—Sunday Times: DM—
Dinamina; LD—Lapkadipa; VK—Vira-
kesari; ATH—Aththa; SM—Silumina;
SLD—Sri Lapkadipa; JD—lanadina;
SU—Sun; DV—Davasa, DP—Dinapathi;
CM—Chintamani;  WK—Weekend:
RR—Riviresa; EN—Eelanadu; IDPFR—
Information Dept, Press Release;
DK—Dinakara,

MCNDAY, NOVEMBER [3:
Profits of the Janawasa Commission
In the future will be shared by
its workers who will play a more
dynamic role in the management
of the esrates upder a new pro-
gram of expansion initiated by
the Commission. An armed gang
of five, suspected to be released
ex-insurgents, had attacked the re-
sidence of the AGA, Tissamaharama
in the early hours of Saturday morn-
ning.  Sri Lanka hasg decided to
expand and take eoffective action
2gainst poaching in ity territorial
waters; this decision comes in the
wake of increased fishing activities
now being undertaken by both
the public and private sectors.
The Minister of Industries etc said
it was not his intention to create
communal dissension as alleged by
TULF MP's when he spotlighted
the discrepancies in the marking
of GCE Exam answer scripts, but
to bring to book a crime coms
mitted against many pupils, as
about 4000 Tamil students were
given high marks due to over-
marking. Tourism is npnow i
Lanka’s fourth biggest foreign ex-
change earner; it  has beaten
even coconuts and gems—CDN. The
government will institute full scale
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investigations into the discrepan=
cies noted in the marking of Tamil
medium GCE(AL) Science apswer
scripts of April 1978, The P'M
will shortly introduce legislation
to reduce taxes that had been
levied by local bodies in the past
and Which were considered prohi-
bitive. The Chairman of the Port
Cargo Corporation caused notice
of introduction to be issued on
thirty senior officers of the port
when he found them sleeping during
working hours—SU, The govern-
ment will next weelk make a pation-
wide appeal calling upon the public
to ecopomise the use of fuel, parti-
cularly petrol and kerosene; the
move comes in the wake of delays
in the arrival of crude oil ship-
ments. The SLFP yesterday offi-
cially announced the unanimous
adoption of the Party’s pew cops-
titution at the meeting of the All
Ceylon Working Committee of the
Party on Saturday, The PMB is to
be decentralised from next Jagu-
ary according to the Minister of
Agriculture. The Colombo Mupi-
cipal Council will recruit about
150 ‘barefoot dactors’—SU. Many

supporters were disappointed to’

find that the leader of the Opposi-
tion who was expected back in
the island yesterday did not come—
VK. The Secretary of the Tamil
Youth Front said that they would
not accept MP's as their leaders
but would treat .them as mere
MP’s..  Many of the shortcomings

in the Batticaloa Hospital will be -

rectified by the year's end—DP.
The government has decided to
do away with all village and small
town councils and to set up 250
area coupcils instead—DM. The
Minister of Industries and Scientific
Affairs has decided to explore oil
deposits inside the island, the
MNorwegian firms that are now
exploring off shore will extend
their activities inland—LD. Uganda
last night reported fresh hostilities
on its troubled border with Tan-
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zania despite mediation efforts and
President Idi Amin's offer to pull
his, troops out of occupied Tan-
zanian territory within ten minutas.
Angola would not hesitate to send
trcons to liberste neighbouring
Namibia if asked, Angolan President
Agostine Neto said—CDN.  The
US yesterday denied the Egypt-
Isracli peace talks were at a stands-
till and said intensive negotiations
were still going on. Former Indian
pM Indira Gandhi flies to London
today to attend celeberations mark-
ing the 89th anpiversary of the
birth of her father, Jawaharlal
Nehru—CDM. The Kenyan gov-
ernment issued a warrant for the
arrest of missing national deputy
police chief James Mungai said to
have fled abroad to escape ques-
tions regarding hisalleged key role
in aplot to Kill the late President
Jomo Kenyata and seize power—SU.
TUESDAY, NOVEMEER 14:
A historic ceremony of offering
buddha pooja with the rice ear-
marked for export was held in
Kandy yesterday with the parti-
cipation of Ministers, deputy minis-
ters and other VIPs. The govern-
ment has lifted export contreol
on several items of pon-traditional
goods with effect from Thursday
last. €500 :tudents will be admit-
ted to the I8 polstechnic insti-
tutes and Junior Technical Insti-
tutes in lanuary. The police and
customs will soon be equipped
with the latest devices used in
the detection of narcetics smug-
gling. The President has ruled
that all bills, legislative enctments
etc required by ministers for their
respective ministries should in the
first instance be submitted to the
Attorney General for report. Men
wearing masks and carrying gunps.
kris knives and clubs entered the
house of the High Priest of the
Amman temple at Vaddukoddai
on ‘Saturday night and removed
gole jewellery reported to be
worth Rs, 5000, Mr, Ratnasiri

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org

Wickremanayake was yesterday
appointed  Genperal  Secretaty
SLFP. Stop the fUrther import of
the Chinese Chicken by the CWE
was one of the recommepdations
made at the Annual General meeting
of Ceylon Livestock Producer's As-
sociation held last Friday. A gem
worth Rs. 12 million has been un-
earthed from a gem pit in Elahera.
The Forgign Minister of Cuba Mr.
Isidoro Malmierea Peoli arrives ip
the island today—CDM.  Amend-
ments to the Special Presidential
Commission of Inquiry Law No. 7
are to contain provisions to dec-
lare as valid the evidence that has
been recorded so far. Mrs. Sirimavo
Bandaranaike, now the sole qutho-
rity of the SLFP has dropped some
of her top stalwarts; they Include
her one time. strongeman Mr.
Felix Dias Bandarapaike, foupder
member Mr. Badi-ud-din Mahmud,
Mr. §. K. K, Sooriyarachchi and
T. B, Tennekoon. The Leader of
the Opyosition and Gen. Sec. of
the TULF Mr. A Amirthalingam
re-asserted yssterday that the Tamil
communpity in Sri Lapka had been
more secure during the past seven
years of the previous government
than in the past year of the present
government—SU.  The leader of
the Opposition said yesterday that
he had found out on his foreign
trip that Tamils living ‘abroad are
determined to have a separate
Tamil state—Tamil Eelam. The
Chief Minister of Tamil Nadu
Mr. M. G, Ramazhandran has sta-
ted in Lopdon that interfering in
Sri Lanka affairs would be a vicla-
tion of international rules—ViK, The
private sector too will be granted
permission to import fertilizer in
the near future—DP, The leader of
the Oppesition said yesterday that
there was no room for tallk about
the TULF joining the government
becaysez Tamil Eelam was their
goal and Tamils living ebroad
agree to this and they have come
forward in many ways to help
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achieve this alm znd that his fore-
ign trip was a complete success—
EN. The Technical school which
iy now baing constructed ar a cost of
Rs.45 milllon will give a complete
training to over 500 techpicians
a year—DV. Libya has rejected
Rs.16 million worth of tea exported
by the State as they waere below
standard; Libya is the biggest buyer
of tea from the corporation—/D.
h‘-an'-s: military chiefs threatened
yosterday to sack oil workers unless
they halt a 12 day old palitical
strike that is crippling the coun-
try's economy. Tanzanid annoln-
ced it launched a malor offensive
on Saturday night against Ugandan
iorces which had invaded its terri-
tory. Chinese Vice Pemier Teng
Hslao-ping yesterday launched into
talks  with PM Lee Kuan
Yew and was imediately warpned
not to meddle with Singapor.'s
dominzant Ghinese population—CDN.
Israeli PM Begin said yesterday
Egypt had made new demands re-
garding the propossd peace treaty
which were inconsistent with
Camp David accords reached in Ses-
tember—CDM. Pope lohn Paul il
was. formally installed 2 Bishop of
Rome todav. Fermer lydian PM
Indirz Gadhi begins a controversial
vieit to Britain sorrounded by strict
security following 2 hostile -irport
reception by Indian demonsta-
tors—Su.

WEDNESDAY, NOVEMBER I5:
The budget te be presentedin Parlia-
ment this afternoon by the Minis-
ter of Fipance and Planninz  wilt
be geared primarily to national
development; it will give further
incentives for investment in the
public and private sectors, grant
higher wages and salaries and in
crease Interest rates to encourage
savings.  The goverament will
shortly take steps to help rural
students to receive a bstter edu-
eation In science by selesting at
least one school in each rural area
and ralsing 1t to a full fledgea
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Science college. Artists and auth-
ors will soon be given protection
through royalties and other faci-
lities. The budget will be delbzred
for 25 days—approximately |87 ho-
urs commepcing Nevember 20. The
Temperance  Youth Orgenisation
of Sri Lanla's cempaign to en
one million members was launchnd
yesterday. Police reinferecemants
were rushed from Ta
Hambartot2 police stitions to
samaharama yesterday to assist in
the search for sever ycuths wanted
in connection with last Saturday’s
raid on the AGA's residence. The
[7-men ber panel of the SLFP will
meect this weol upder the chaijr-
mar;rhib of Mrs. Sirims Bepdars
naike, it's interim executive presi-
dent to map out the strategy of
orgenising party activities at cis-
trict level—CDN. all-round
increase of about Rs. 160 is expec-
ted to be announced by the Misis
ter of Finance teday whep he ip-
troduces in parliament the second
budget of the UMP govornment.
Germs and semi-precicus stones to
the velue of Re.38,256,290.97 cts were
exported last month. Cuba whi-
chis preparicg to heost next year’s
nensaligned summit in Havand on
a grand stale will send twenty
cabipot ministers fo all non-alipned
countries carrying invifatiors. The
gecurity system and the restricted
entry scheire into the Colombo
International -airpert which wis
Introduced last Jupe is a ‘total
flop® accocrding to ipformed aire
Iines  circles—CDM. GA's have
been instructes pot to permiten-
croachiments on state lapcs any-
wkhere under any circumstances;
those who viloate are to be taken
befare courts immediately they arg
deteeted.  The Foreizn Ministers
of Cuba and Sri Lenka in official
talks vyesterday agreed that eco-
nemic affzirs skeuld figure pro-
minently en the agenda of the sixth
non-:ﬂi[}ned summit meeting to be
Leld In Havana next year: A daring
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robbery of cash amounting to Rs
7,000 has been reported from the
Chenkaladi arrack tavern, ten iniles
north of Batticaloa. Rens of coni-
mercial and state banks in the
country who et last week un-
dnimously decided to extend their
government's development efforts-
The Minister of Fishiries is explor-
ing possibilities of condusting fishing
c_r:-'srat'icr_s out of Sri Lanka's terri-
torial waters—Slh.  Warlkers are
corfidert that' thelr pay packet
will go up by at last Rs 50 accopd-
ing totoday's budget- The govern-
ment is exploring possibilities of
ugnloading ‘all cargo which comes
from India in the perts in the North
to save tifme and monty. A meeting
of - Temil Elaizuar Peravai endad
in disturbance and the police
had to step In to maintain order;
the mesting was held at Padiruppu
and there was difference of opi-
nion bhetween two factings—VK.

There is no likelibeod of sugar or

fiour going up in price uader
this budget—DP. Tae deputy
Minister of Trzpsport has decided
to completely re-organise  the
administration -of the main bus
stzne - at Pettah—0OM. The gov-
ernment s sericusly considaering
a proposal by thie Minister of Labour
to have different working hours
for  goverpment instirutions, cor-
porations, statutory bodies etc so
that the over-crowding of streets
and buses can be aveldec—LD:
President Carter last night blamed
what he described as radical mem-
bers of both the Isracli and Egy-
ptitn governments for frustrations
fn their peace treaty negotiations.
Useanda  has ordered its troops to
withdraw from a strip of Tanza
nian territory that was eccupied two
weeks age.  Rhonesia’s biracial
government is to decide today
whether the long-promised year-
end time limit for black majority
fule can be met—CDN, The UN
Security Council called on: South
Africa on Monday to counsel kg
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planned Namibian independenc.
elections on December 4th. israell
optindzm, Egyptian pessimism and

strong American efforts to pre-
velit a deadlocikc marked the
YWashin jton Israeli-Egyptian peace

Wtalks—SU.

THURSDAY, NOVEMBER 16
The Finance Migister cut it fine
yesterdey pumplng into govern-
ment and opposition ranks an ex-
citemert built on shrwed innun-
dos and casual remarls  that
kept everyone gueising whit would
happen until it was all over. The
109 salary increase annoupced in
the budget will brirg bigger pay
packets to 400,000 public servants
and if the private sector follows
the guidelines of this wege increase
it will mean more meney to the
entire working class of this country
szid the Migister of Fipance—CDN.
An increase in salaries and wagss
i}' ten percent of the consolidatad
Salary with a2 miaimum of Rs, 50
per month to =ll goverpment ser-
vants and pepsioners includipg
widews and orphans was announced
by the Minister of Finance and
Planning. Over 150 persons were
belizvad killed when an lndonesian=
bound Icelandle Ailrwavs. charter
flight carrying nearly 250 haj pil-
grims returning frem Mecca crashed
and burst inte flames while coming
in to land at Katunayake Airport:
nearly 35 injured perscns were
rushed to Negombo H
Consumter Protection Law
ing wide powers to the Commis
sioner of Iaterpal Trade to .ro-
tert copsumers has been gazetted
by the: Minister of Trade. The

ditional ‘Secfetary, Ministry of
Defence and Chief co.ordinating
authority of the Ministry accom-
panied by the Chairman of the
proposed Sri Lanka International
Airllnes lefe for Singarore for the
purchase of equipment and machi-
nery for the Katunayalke Airport—
COM. An leelandic Alrways DC-8
charter flight carrying Mecca pils

3

grims to Indonesia crashed at
Kimbulapitiya, between Mipuwan-
goda and Katunayake a few mi-

.nutes before midnight yesterday;

at least 20 dead bodies and more
than 67 suryivers have been found
so far by Air Force personnel
who are copducting rescue opera-
tionf. Mr. Anura  Bapdaranaike,
sacond MP for Nuwara Eliya Mag-
kellya will not serve on the SLFP's
Special Caretaker Committee, as
its youth organisation’s represen-
tative—SU.  The Department of
Civil Aviation is taking steps to
st up signal lights around the
Katupayake Airport to make it ea-
sier for aircrafts to find the airport—
DM. Crnanting demonstrators last
night splattered former PM Ipaira
Gandhi with eggs and forced her
to cut short her speech ina Wast
London suburban when Mrs. Gandhi
attempted to address a public
mesting—CDN, Frash clashes were
reported ketween troops and
apti-Shah demonstrators in Teheran
as the sjtuation In I"an’s strike-
kit oil industry appeared to be
improving.  India’s ruling Jlannta
Party shaken by former PM indira
Gandhi's political comeback began
a reappraiszal of its performance
with party Presiaent Chandra She-
kar bluntly attacking ' his own
government for its failures, Rhode-
siz’'s mixed race interim govern-
ment put off a decision on a drta
for elections leacing to blzck majo-
rity rule.  Philippines Preside.t
Marcos made an appeal to tha2
Asians to break whet he called
‘the monopoly of the
countries in the news media sector’
—Su,

FRIDAY, NOVEMBER I7:
President Jayewardepe y»ssterday
ordered 2n immediate Inquiry into
tie aircrash shortly sfter news of
the disaster reached him znd under
his dirzctions ths directorate of
the Civl Aviation Department 2s-
sisted by the police and other state
officials went into action to selve
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the second air crash of Haj pii-
grims in Sri Lanka within four
years; last night ten members of
an official delegation from Indonesia
flew to Colombo for on-thi-spot
investigations and to assist the
Sri Lanka inquiry. The first ship-
ment of export rice from Sri Lanka
was leadsd in the cirgo vesssl
‘lkon. Polly’ for despaten to the
wrest African Republic of Mali from
Colombo Port yesterdiy morning;
the shipmert ccmprised 8,700 met-
ric tons worth Rs. 30 milliop. Presi-
dmnt Jayewardene announced yes-
terday that the bill to ban strikes
in the public sector will be in-
treduced in perliamsrt in  three
weeks time by the Labour Minis-
ter. The PM and two sernior Minis-
ters visitea the scepe of the air
disaster and also the hospitals
where the iniured are warded;
two plape loads of caskets have
been sent to Sri Lapka from Jakarta
to carry the dead back. Tie gov-
ernment has declared today a day
of national mourning as a mark of
respect for those dead in the
air crash. Thirty six victims,
majority of them females are being
treated at the General Hogpital
Colombo,  Two Indopesian air-
craft were expectza last pight to
take home the bodiss of 200 dead
persons in the air crash—CDN.
Tne death toll of the air crash
is now believed to be 203 leaving
ounly 56 who miraculously survived
death after the plane sliced through
a coconut plantation 27 seconds
before it wag dus to land—CDM.
The sceond budget of the UNP
government hes been welconied
by the private sector, while many
opposition political parties reacted
with caution; declining any immes
dizte comment. The Special Presi-
dential Commission Bill contains
provision declaring the fecent judge-
ment of the Court of Appeal and
the lssue of a writ of prohibition
on the Special Presidential Com-
mission as invalid—SU. ‘I3 erder
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to protect the Tamil soil we should
carty out upited action, we are
about ‘to call Tamil youths to come
forward for united  action'' said
the leader of the Oppositicn in 2
statement—EN.  The Battaa goda
Paddy Research Centre has decided
to recommend 800 kinds of paddy
for cultivation nextyear--DV. The
prices of all fertilisers will be
reduced by ten percent under the
new subsidy rates—DM. The Presi-
dent said the Labour  Mipister
will table new laws shortly toen-
colrage closer relations between
employers and employres—LD. The
price of Lakspray has been in-
creaged—JD, The PM will dec-
lare open Udaragama, the newly
ereated village in the Mawatagama
electorate on the 19th: 41 -families
will be settled in this wvillage—
IDPR. No. 16, The Mipister of
Fisheries has decided to appoint
Vigilant ' Committees for all fish
stalls of the Fisheries Corporation

in Colombo and its suburbs—IDPR:

No. 120. An American proposal for
overcoming the 'main obstacle in
Israeli-Egyptian peace treaty
talks: appeared to be in trouble
after both sides tsignalled serious
reservations. Bargemen and launch
crew went on strike in Calgutta
it advance of the nation-wide
strike by more than 200,000 port
and dock workers that is scheduled
to start at midnight today. Rho-
desian leaders flew to Pretoria to
meet South African. PM or their
adminlistration faced crisis over pos-
sible postponement of the transition
to black majority rule—CDM. Ex-
iled Iranian Muslim leader Ayatollah
Khomeini warned his country's milit
tary that they faced the vengance
of the people; he also called on
workers—officially stated to have
gone back to work—to continue
their strike—5U.

SATURDAY, NOVEMBER I8:
The government of Sri Lanka will
not hasitate to take full responsi-
biliey: if the inguiry into the lce-
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landic Airlines DC-8 crash reveals
that the fault was due to the De-

partment’ of Civil Avlation; the_

Minister of Lands, Land Develop-
ment and  Mahaweli Develnprnem
making this gnnouncement in Par-
liament yesterday asked the SLFP

not - to play the role of political

scavengers by using the air tragedy
to achieve political gain. Former
Chief lustice Mr. Victor Tenne-
lkoon was yesterday appointed by
the President to head tne air crash
probe ‘team. The President said
that the doors of employment in
all sectors nave now been opened
to women: in the future wom=n
will be able to join the armed
forces. Six Vics Chapcellors will
be appointed by the President to
head the six campuses which will
be elevated to university status
following the passage of the Uni-
versity Bill in Parliament.  The
government has allocated the sum
of Rs. 3.3 million for the purchase
of the latest arms and ammunition
for the police service. The govern-
ment has through the Budget given
the private sector of this country
one last chance to reform itself;
if it did not thz private sector
would be completely eliminated
warned the Finance Minister. Two
Norwegians are now in the island
evaluating the existing data op
the seismic surveys so far conducted
in the search fer oil and gas and
will recommend to the Petroleum
Corporation whether further
seismic -coverage is  egsential
—CDN. The Cabinet will next
week announce a new University
adrrission policy after regorts of
fayouritism in marking of znswer
scripts and  difficulties faced by
stuaents in underprivileged dis-
tricts in gaining admission—CDM.
The landing approach lights at
Katunayake Airport were not work-
ing at the time the ill-fated DG-8
ajreraft was coming in to land on
Wednesday night according to the
Directer of Civil Aviation. An
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agreement op technical and scien-
tific co-operation was signed yes-
terday between Cuba apd Sri-
Lanka, Forty youth leaders of
the Tamil Elaignar Peravai—Youth
Federation—most of whom were
mambers of ths geperal council
of the TULF have resignad from
the TULF and various posts they
teld in the front. Two Her-
cules airerafit of the Ipdonesian
Force arrived in the Katupayake Air-
port yesterday to airlift the bodies
of the passengers apnd crew of the
ill-fated aircraft; only 1£0 bodies
were to be flown our as the remain-
ing 36 bodies were charred be-
yond recognition. The Customs
on Thursday foiled an attmpt by
a Pakistani national to smuggle
the skins of six full grown leopards
and the skin of a cub. The leader
of the Opposition in Parliament
asked for 2 full ipquiry into the
plane crash—SU. The ald extended
by tne Japsnese government to
Sri Lanka government has increased
by 509,—DP. Fhe  Communifst
Party has isstted a stalenent criti-
cising the budgst as helping the
rich to bzcome richer—ATH. The
Minister of Ipdustries etc said
that the goverpment will close
down all government corporations
and industries rupning at a loss.
The government has increased the
prices of infant milk food by more
than 100%—JD. President Carter
expressed frustration  yesterday
over obstacles blocking an Egyptian-
Israeli peace treaty but said he
hoped another Middle East Summit
would net be needed. ©One of
China's 'leading newspapers has
writteny off the Cultural Revolution
as a complete disaster. The US
hos been talking with other coun-
tries and the UN about possf!l?f'e
moves to get Cambodia to stop
its alleged violations of human
rights. lran's military PM General
appointed more civilians
to his Il-day old Cabinet as the
armed forces prepared for a major
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show of strength in the capital
today—CDN.  Miss Argentine, 19
year old Sllvana Suarez last night
became Miss World 1978. Intense
fighting I8 raging between Tapza-
nian and Ugandan forces in North-
east Tanzanla—CDM. Rhodesia’s
transitional governpment compris-
ing blacks and whites compromised
on Thursday on the date for majo-
rity rule elections announced they
would be held next April 205U

SUNDAY, NOVEMBER I[9:
Two giant Indonesian Air Fcree
planes climbed into the pre-dawn
skies above Katunayake yesterday
taking the dead Haj pilgrims back
home to their final rest; there
was a catch in the throats of many
people who had worked incessantly
through Friday into the early
hours of Saturday preparing the
bodies for the final journey; the
volunteers: led by the Spezker
worked tirelessly on what they
said was both a labour of love
and a religious duty. The President
on Friday stressed the peed to
ensure the safety of planes landing
at the Katupayake International
Airport; referring to the DC-8
alr disaster re said that the Ketu-
nayake airport needed improve-
ment. The Acting Minister of
Education has sought urgent gov-
ernment approval for the recruit-
ment of 15,000 teachers immediate-
ly to prevent a serious deterioration
of the ecountry’s schools system.
The bodies of five more passen gers
of the Loftlsider DC-8 were re-
eovered at 5 o'clock last evening
from under the wrezkage of the
alrcraft. The Cuban Foreign Minis:
ter Mr. Isidore Malmierca Peoli
yesterday defended Cuba's contro-
yersial support of Ethiopia against
Somalia charging Somalia was flouts
ing the principles of the Non-
allgned movement of which all

“three countrles are members—S0;

A consignment of 1,000 tons of

‘gkimmed milk powaer gifted to

the  Natlopal ‘Milk Board by the

i

" Chairman sald today.

EEC is lying uncleared at the Col
ombe Harbour for more than 2
month. The Indonesian govern-
ment has decided to pay 5000 dol-
lars a8 asslstance to each of the
families of those who were killed
in the Icelandic Airways DC-8
crash last Wednesday. Local gov-
ernment elections will be held in
three stages beginning sanuary pext
year; the PM has obtained govern-
mant sanction for this. The gov-
ernnent has decided that infant
milk food should be sold to the
consumer at the actual imported
price witnout the state importing
institutions  incurring any lesses.
The go ernment will soon decide
whether MP% should be allowed
to engage in profassional activities
while being the peaoples elected
resresentatives in the legishture—
ST. A 'senior coupsel from . the
Attorney Gene ral’s Department has
recommended that disciplinary ac-
tion could be taken agaipst Air
Ceylon employees found guilty by
the Presidential Comniission of In-
quiry that probed the  affairs
of Air Ceylon. The Cuban Foreign
Minister yesterday considered as
2 failure the Morth South dialogue
batween Western developed pa-
tions and Third World countries
for a more suitable economic crder.
The British Airline Pilot's Asso-
ciaton is endeavouring to put
Colombo on the blacklist, its
Sri Lanka
will gift the entire requirement of
tea for tha forthcoming Sixth
Nopealigned Summit in Havana,
Cuba next year—WK. The leadar
of the Opposititlon stated that
the new budget benefitted only
the rich and not the-poor people—
VK. Many people feel that with
the increase of salaries pext Jlanu-
ary a large npumber of people
will lose thelr ricesratien books—CM.
The Minister of State sald that the
nitmber of tourists coming into ths
country will be restricted to pro=
tect our culture, epvironment etc
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and also to proteet ouf children

"from too much Western influence—

RR. A High Court Judge ordered
Paliistan’s military rulers to release
Mrs. Nurat Bhutto wife of condem-
ned ex-PM Zulfikar Ali Bhutto—
§0. Congressional investigators
ptobing th. 1968 murder of Civil
Rights leader Dr. Martin Luther
King said they hac no evidence
that he was killed by the FBI men.
Tanzanlan FPresident Nyerere ang-
rily demanded that Africa take
action agzinst Ugandan leader Idi
Amin for the two weeld occcupation
of NE Tapzania.. The lrapian army
mounted a2 show of strepgth in
the streets of Teheran yesterdey
and vowed to restore peace znd
security throughout the country—
ST. Tanzanian Presigent Nyerere
turned down a Nigerian offer
to mediate in his border dis. ute
wtth Ugandan Presdent Idi Amiag—
WIS

MONDAY, NOVEMBER 20:
The urgent amendment bills—the
first amendment to the constitu-
tion and the Special Presidential
Commission of Inquiry (Special
Provigion) bill will be debated
in the parliament today. The Minls
try of Finance had ipdicated its
concern over the inflow of cars
to the country and its effect on
Sri Lanka's balance of payment
situation. The 173 pilgrims killed
in Wednesday's air erash in Col=
ombo were buried Ia the South Kal-
mantan provincial capital last night
with military honours. The IVP
in a statement says'that a news
itam appearing in the CDN regard
ing the attack on the house of the
Tissamaharama AGA states that
this attack - was by ex-insurgents
and the IVP wishes to point out
that it had no connection what-
ever with this incident. The World
Confederation of Labour one of
the oldest international Trade
Unlon Organlsations will meet in
Colombo  today—CDN,  Head of
Interpol’s Polics Division feels that
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Sri Lanka is still one of the few
countries where one can still walk
the roads safely at pight. The
British High Commisioner in Sri
Lanka stated that Britain had
pledged a significant level of assis-
tance of 25 million nounds (775
million Rs.) as outright grants to
Sri Lanka for 1978. A final decision
to wind up the affairs of the 30-year
olu Air Ceylon is expected soon.
The bodies of seven members of
the crew of the ill-fated DC-8
aircraft were flown te leeland in
a specizl Cargolux aircraft yester-
day morning—CDM. The private
sector will be allowed to import
unrastricted quantities of sugar the
Food Commissioner said. The Cey-
lon Electricity Board is effecting
temporary plack-outs daily in the
provinces during peak hours; this
is being dopne as some generators
are undergoing repair. The bugget
for 1979 sesks to strengthen the
found tion of capitalism in Sri
Lanka and bind it to intern ttiopal
monopoly capital racher thap to
free our country from neo-colonial
domination declares a statement
on the budgst issusd by the SLFP.
Twenty five surveyors of Jast
Wadnesday'a air tragedy are still
werded at the General Hospital
in Colombo and the Negombo

Hospital, A five member team from.

the Lofleider lcalandic  Airways
arrived in Sri Lanka yasterday to
examine ‘the circumstances upd-.r
which the DC-8 jat crashed just
before landing =t Katunayake air-
port. Rescue teams working round
ths clock last Saturday recovered
five more bodies from the debris
of the Ilcelandic airliner which
erished last Wednesday—SU. The
leadar of the Opposition speakipg
in Jafna stated that he had heard
that the Youth Fropt wished to
sev:r its links with the TULF and
he appealad to them to re-consider
their decision as it would go against
their aim of reaching the people’s
aim—DP. The Minister of Agricul-
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ture has decided to allocate 80,000
acres to cultivate top grade rice
for export; the government hopes
to export 60,000 tons of rice next
year—LD. In order to increase
the proportional representation
in anori:y areas a new
organisation was born  last
Sunday; called the Ceylon Socialist
Democratic National Movement, the
inaugural meseting  was  held
under the Chairmanship of Mr. V.
Sivabalasingham in Jaffna. The head
of the Ceylon Chamber of Commerce
has stated that the budget was
one which dissuaded the brain
drain—VK.  The government ar-
rested four military officers who
were copsideripg King Juan Carlos
and olotting to detain the cabinet.
The world community approved
a declaration of the UNESCO con-
ference yesterday condemning all
forms of racial discrimination in-
cluding South Africa’s Apartheid
Policy—CDN.  Israel TV said PM
Begin's Cabinet is expected to
reject Egypt’s latest  proposals
linking a peace treaty with the
Palestinian issue—CDN. An Indian
Air Force transport plane cashed
in Northern India killing 76 of the
78 military personnel on board.
Four major Igdian Ports remained
paralysed as a pational strike by
dock workers eptered its second
day today—SU.

TUESDAY., NOVEMBER 21:
‘The purpose of this amending law
is to clear the doubts expressed
by the judiciary about the inten-
tions of parliament when it passed
the law to set up the Special Pragi-
dential Commssion to investigate
the misdeeds of the previous gov-
ernment; the PM stated this when
he moved the second reading of
the Special Presiqential Commissions
of Inquiry (Special Provisions) Bill
in Parliament. The first amend-
ment to the Constitution was passed
in parliament yesterday with a
two thirds majority with 129
voting for and seven against the
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bill, The Supreme Court has held
that both Speeial Presidential Com-
missions of Inquiry Bill and the
first Amendment to the Consti-
tution need not be referred to the
people for referendum = because
they were not inconsistent with the
provisions of Article 83 of the
Constitution. In a memorandum
submitted to the Police Com-
mission by the Police Central Wel-
fare Council it is stated that the
police service disagrees with the
salary structure worked by the
Salarfes Commission of the pre-
vious government as the financial
regulations conversion has brought
in severe discontent among all
ranks of the service. The first
batch of 26 UN volunteer doctors
from the Phillippines arrives in
Sri Lanka today; more from lIndia
and Pakistan are expected shortly—
COM. The Police will launch an
intensive propaganda campaign shor-
tly to induce farmers and others
in rural areas who hoard cash at
home to deposit their monies in
banks; the main purpose of this
will be to reduce the pnumber of
burglaries etc by gangs. No deci-
sion has been taken whether the
‘Black Box' retrieved from the
debris of the ill-fated Loftleider
lcelandic  Airways DC-8  aircraft

could be sent to the US or the

UK. A cyclone has developed 500
miles east of Trincomalee and is
expected to move slowly In a
North Westly direction—CDM. Sri
Lanka's main copstraint in securing
official foreign assistance appears
to be tha lack of well-formulated
projects said the Secretary to the
Ministry of Finance. A team of
experts from Canada wili arrive
here shorty to advise the govern-
ment on the enlergement and mod-
ernisation of the Colombo Airport,
Katupayake, the PM told Parlia-
ment yesterday—SU. Mrs. Sirimayo
Bandaranaike, lsader of the SLFP
sald that if they had committad
mistakes they were even prepared
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to be hanged, but. any «inquiry sho=
uld be held in a Just and fair manner
and should not have political vie-
timisation in  mind—DP.  The
Committee appointed to lock into
the activities of the State Gem
Corporation has recommended to
_:the government to set up a National
W Gem Authority apu to make the
Gem Corporation a consolidated
Company—LD. The Insurance Agent
‘who investigated the Air Crash
has recommended to his firm
to pay Rs. 200 million for the Air-
eraft and Rs.3 lakhs each 'to all
passengers—-DM. South African
Premier Pieter Botha said in a v
interview that South Africa would
go ahead with next month’s General
Election in MNanibia despite a UN
Security Council demand to call it
off—CDN. Israeli PM Begin said
- yesterday that Israel would not
accept new Egyptian proposals for
peace agreement because they were
not in accordance with agreem:<nts
" reached at the Camp David meeting.
Acting Egyptian Foreign Minister
Ghali said Egypt refused any bila-
taral or partial settlement with
fsrael that did not lead to a com-
prehensive Middle East peace set
tlement—CDM. Mrs. Indira Gandhl
took the oath as a member of the
‘Lower House of Parliament amid
jeers and shouts from the ruling
Janats Party benches. Suadi Arabi
0Qil Minister Ahmed Zaki Yamani
said that his country intends to
press for a freeze of oil prices for the
¢hird successive year when OPEC
‘countries meet next month=SU.
WEDNESDAY, NOVEMBER 22;
‘The Minister of Finance told Parlia-
ment yesterday morning, minutes
‘before the budget debate com-
menced that the government Wwas
of the view that the recent in-
crease in the price of milk foods
‘has caused some hardship to the
_children of the less affluent class
in this country; the government
had therefore decided that it will
‘continue to give the children of

2T

the less affluent class in the coun-
try milk foods and Infant milk
foods at the same price which
prevziled before the recent price
increase was announced. Over 2
million * workers in the public
sector—excluding the  estates—
will bepefit by the pay rise an-
nounced in the budget said tne
Minister of Trade; the SLFP in an
official statement had hinted that
the govarnment had given pay
rise to the capitalist class and he
askad if all these workers ‘were
capitalists. The government has
launched an expanded apprentice
training scheme to train mearly
4,000 apprenticss next year in all
trades in the rutlic sector. A pro-
gram has beep drawn up to produce
the country's full requirement of
seed potatoes. The Department of
Credit Councils has opened 42
new local councils this year said
the Acting Director of Credit
Councils—CDN. The money spent
by Sri Lanka on rice imports drop-
ped from Rs. 524 million for the
first half of 1977 to Rs. 292 mil-
lion during the first half of [978.
Mr. Corbert Jayewardens, former
District Juage and brother of the
President will be ordained a bud-
dhist monk on November 25—CDM.
The shortage of crude oil, which
portended a major crisis for Sri
Lanka and forced the oil refinery
at Sapugackande to shut down
operations temporarily has at last
been overcome as two deals—one
with Iraq and the other with the
US multi-naticnal CALTEX—to ob-
tain urgent supplies were copclu-
ded. The Minister of Trade told
Parliament yesterday that the Sri
Lanka rupee is acceptable to the
world today and has better buying

power followirg ths government's

budretary policies. All the belong-
Ings, cash and valuables recovered
by the Police from the site of last
Wednesday's air crash at Kimbula-
pitiya have been handed over to
the Indonesian Embassy. Special
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Cuitural Advisory Cocmmittees en-
trusted with the task of handling
all archacological activities ‘in the
22 districts are to be set up shortly.
A committee of Inquiry is to be
appointed by the government to
probe into the circumstances in
which Tamil answer seripts of the
GCE ‘A’ level examination had
been sent to the paper Factory at
Valachenai. A co-ordipating com=-
mittee of all forsign branches of
the so-called Tamil Eelam Movement
has been set up in Lendon accord-
ing to reports from laffna—SU.
The Minister of Justice raised the
question =s to why the demand
for a University in Trincomalee
claiming that it was the capital of
the proposed Tamil Eelam had died
down; he answered himself saying
that it was because the last gov-
ernment had opeped a campus of
the University of laffna and he asked
what the plight of the Tamils of
the Eastern Proyince weuld be—DP.
Due to the liberalised import
policy of the gevernment the chilli
and onien cultivation .in the Notrth
have been badly affected and the
manufacturers of jaggery have also
been similarly affected said the
TULF MP for Nallur in Parliament.
Orders have come from the top
to give importance to Sinhalese
in the nameboards of buses opera-
ting in the North—VK. The Cey-
lon Fisheries Corporetion is to
commence a system of hotse to Fouse
sale of fish in the city of Colombo—
IDPR No. 133. The 34 rest houses
managed by the Iloecal authority
and coming under the purview
of the Ministry of Local Goverp-
ment,. Housing apd Construction
are to receive a new look on the
directiens of the PM.—IDPR No. 134.
The price of a tin of Perakum-
Copdensed milk has been increased
by cts 75 to Rs. 475, The Presi-

.dent has appointed a Committe

comprising four Ministers who are
lawyers to look into the language
used in courts as it is alleged that
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English s more commonly used
now, Tne Department of Immig-
ration and Emigration is to con
duct Investigations to flud cut whe-
tner a secret organisation is settling
45,000-50,000 Tamils in the North
‘and East of the island; they are to
be deported to India under the
Sirima-Shastri Pact—DV. Ope of
Iran’s most influential religious lea-
ders has warned of grave disruption
ahead upless the country’s mili-
tary government is replaced by a
civilian. one. The Algerian gov-
ernment said last night that Presi-
dent Boumedienne was sericusly
ill and hinted that the nine member
council of the revolution was run-
ning the couptry. Uganda said
yesteraay that its border war with
Tanzania was over. Thousands
of lndian workers waving red flags
and plecards staged z demonstra-
tion outside Parliament in protest
agairst a coptroversial ladustrial
Relations Bill which preposes a
ban' on strikes in key government
‘organisations—CDN. British Chan-
cellor of the Exchequer, Denis
Healy sald there were still major
differences to overcome in the
effort to create an European Mons-
tary’ system. Nearly 400 members
of a US religious sect were found
dead yestetday at their NW Guyzna
HQ's where a US Cengressman
and four other Americans were
shot and killed during the weelkend.
=CDM. UNESCO published a draft
declaration on the mass media
which upheld jourpalists’ freoadom
to report and said they must have
fullest possible access to informa-
tion. Former PM Indira Gandhi
was found guilty of breach of pri-
vilege and contempt of parlia-
ment for obstructing officials seek-
ing information about her son's
small car compapy, Ethiepla and
the Soviet Unlon signed a friend-
ship . accord expected to pledge
lbn_g-term Kremlin support  for
its elly in the Horn of Africa—Si.
X X RN -
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IN THE TUB

by Diogenes

Sri Lanka

The Master returned to his Tub
after his thought-journey through
time and space to the beautiful
little island of Sri Lagka not upe
known to the ancient Greeks and
Romays. He wondered within
himself whether the ecuntry re-
ally belonzed to the patives or to
vhe foreigners ard  tourists frem
abroad. The island had baen sub-
ject for 2 long peried of ite history
to the Fortuguese, to the Dut h
and to the Britigh; and after [pde-
pendence  successive govern-
ments successfully frittered away
the nationzl resources and natura's
bount}'.

For a long time new this tiny
little isle has been growing more
and more dependent upon people
from strange and foreign lands
who ksep invading tre place 2s
tOUrrStS ?!!_'L(nl- carriers Of me:‘chan—
dise., With their meagre savings
they enjoy themseclves eating the
choicest food and drinking the
most delicious wines in five star
luxury hotels while spending thelr
pounds and dollars which, the na-
tives value like gold, They throw
their cheap pennies much valuad
by the natives ipstilling into them
a deep feeling of inferlority so much
so that the Sri Lankans desire
evervthing that is foreign in the
sincere belief that everything good
is found outside their tand and
everything bad in Sri Lanka.

They seem to be totally unawadre
of ond are apparently indifferent
t0  ngture’s bounty in this thrica
blessed irfe. They impOre dnything
and everything resardless of their
use or necessity. Diosenas sow that
in the not tov distant future they may
éven desire to import their rulers
even-as their ancestor® did.
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io Dhammia Dripa

The Master for all that could
ot help but love the natives of
Sri Lanka. They were so much like
the mep of Athens. They were
all very politically minded and like
great many of the Athenians, they
were clever and eloquent, for ever
wearing 2 smile. Diogenes could
never forget - the smiling Sri
Lankans In this sup-kissed isle. The
natives belonged to many races,
religions and castes. But the sharp-
est difference among them arose
from their different political loyal-
ties. They are so mixed that it
Is difficult to say at sight to which
race any native belongs.

They have a National Anthem
and a National Flag without any
national unity, ner cap it be said
that after thirty years of freedom
they have forged themselves into
a nation. The majority of the
natives at various times have the '
El:phant as their political symbol
or the Hand, and, at the time of
the Master’s thought-visit to the .
island, the followers of the Elephant
were in all the seats of power. It is
the accepted habit of the patives
that when the followers of the
Hand are in power, they behave
as theugh the country belongs to
them only and now that the Ele-
phants are in power, true to the
native tradition, they behave ag
though they alone have a right te
live undet the sum. :

But both the Elephants and the
Hand have always been oblivious
to the fact that during every regime;
Elephant or Hand, the island be«
longed to neither and least of all
to the people. It always belonged
to the big business tycoons called
Mudalalis in the langiage of the
natives. It is these men whe virty
ally sell out the island te forefgners
for theif own profit ind advaptage.
The land produced “ensugh food
for the natives a nourishment but
the tycoons collect all the guste: -
nance and export them to foreign -
lands leaving the natives unfed and

W



in Dhamma Dvipe

undernourished. _In return they
import cars and luxury goods to
gatisfy thelr own vanity and the
stupidity of their idle wives.
The waters surrounding the island
once upon a time did abourd with
seafood but they have been de-
. nuded by interests from afar. The
" natives live on. leaves and berrieg
while. forsigners enjoy the crabs,
lobsters, prawns and fish caught in
their waters. Four wheeled cars
keep running on the native roads
by their hundreds and the Master
observed  that there are more
such cars than ccttle in the isiand.

The national wealth of the country
was being squandered for the
fortunes of a few, resulting in the
misfortunes of the many. The ones
who are unproductive to the nation
possess all the wealth In the island
whereas the onas who cre produc-
tive bear all the burdens and
miseries which successive govern-
ments and tycoons place on them,

¥ ‘While the intellectuals and the
workers starve and sigh, the weal-
thy among them gorge themselves
with fish, flesh and fowl imported
from foreign lands and drink large
quantities of the most exquisits
wines purchased from the West.
They transport themselves in lux-
ury cars and women among them
daub themselves with the most
expensive imported perfumes on
the cost of which a native cap feed
himself, and his family for a year.
The cosmetics used by such women
cost a fortune to the natien and
Diogenes mused that it would be
more economical for the nation,
while being healthier, for the fe-
miales themselves, If they bathed
smore often and Imported pretty
looking masks fer their faces.
Sri_Lanka is the home of the
Dhamma and the teachings of the
Buddha ars protected in the Cons-

titution of the natives who can be.

seen on Full Moon and New Moon
days elad In white offering flowers

o

and lighting lamps at the shrines.
They are plous, good and religicus
by nature. On the other hand,
gome among them can be quickly
aroused, it i3 said, by the poli=
tically powerful and the pelitically
powerless ones to commit bloody
crimes of violence.

At such moments a few among
them can be incansed by a mad
fury to kill, burm and raje their
fellow beings for no reason what«
soever. There i3 a common mis-
taken belief among the natives
that the spirit of their ancient
King Dutugemuny enters
thelr souls at such violent
moments whercas in truth Dio-

gZenes found it was really the spirit

of Kuveni, the Ya%sta Queen,
ravished ard atapdoped by Vijaya
which drives them to per etrate
these horrible crimes. **Hell
knoweth no fury as a woman sco-
roed.'” The manly spirit of a great
hero never epters their sauls, It
is the revengeful spirit of a woman
scorned that drives them te kil

and destrcy deferceless women
and children. These acts of vio-
lence seldom receive the con-

demnation of the politically pewer-
ful or the politically powerless
ones. Even such inhuman acts
are sought to be turpned by some
to their political advantage.

The Master was astounded to
behold such bitter hatred and strife
in places where he ex.ected to
find the practice of the noble eight-
fold path. The Master hopred that
the natives will soon come to
realise that this beautiful island
is blegsed to be the heme of the
Dhamma and feared that if they
desecrated the teackings of the
Noble One, natienal calamities will
overtake the land and its .people
as the law of cause and effect ope-
rates slowly but surely.

Diogenes asked himself the ques-
tion whether the Dhamma, the
Matlopal Flag and - the. Natiopal
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anthem will ever have any signiv
ficance to thenatives. He discovered
that the country was bankrupt
not only of foreign money but also
of true uplty, patlonalism and pat-
riotism. Tears rolled dowp the
eyes of the Master when he con-
templated on tle Sri Lankapns and
their island home. They were
being cheated of their great destiny
and glory equally hy those in power
and by those who hope to come
into power. ‘I wish | could warn
the Natives,”" whispered Diogenes,
“but | will be destroyed by both
the Elephants and the Hands as | am
neither Jew nor Gentile but ogly
a well wisher of Sri Lanka and ker
loveable people.””  With such the-
ughts, Diogsnes was seen in deep
meditation with sorrow and com-
passion writ all over his coupte-
nance.

REVIEW

Figure It Out For
Yourself-2

by jayantha Somasundaram

In 1962, when our story begins,
the racial and religious breakdown
of the Ceylon Army, as it was
then known., wss as follows., Out
of a 112 senior officers both regular
and volunteer, 63 (50 per cent)
were Sinhalese, of whom 30 (25
per cent) were Buddhists. There
were 22 (20 per cent) Burghers .
and 19 Tamils. In the Royal Cey-
lon Mavy, out of 2 total of 60 officers,
there were only 6 (l0 percent)
Buddhists, the rest belonged to
mino “ity religions.

Nineteen sixty two is used as
the base year because that was the
year when what historians will
probably call the N. Q. Dias—"
Doctrine, was introduced. In 1962
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there was an attempted coup d‘tat
by civil servants and officers of
the Army and Police. Of the 22
who went up on trial all were Chrisg-
tians. The two officers who bet-
rayed the coup and turned Queen’s
evidence were Buddhists, 5P Stanley
Senanayake and Maj. Weerasena
Rajapakse. The coup attempt
took place in an emotionally super-
charged period. The language
and religious rights of the minori-
ales were bsing threatened on all
sides, particularly Vi the official
language act, the language of the
courts act and the take-over of
private, read Christian, schools.
It is fronic that this Buddhist ravival
was spearheaded by Sam. P. C,
Fernando, of the Diosesan Council
of the Church of Ceylon and Felix
Dias ofthe Grace Evangelical Church
who were Cabinet Ministers.

Niel Quintus Dias was brought
in as Permanent Secretary to the
Ministry of Defence with one aim
in view, to purge the Police and
Armed Forces of the racial 2nd
religious minorities. His doctrine
survived him, it has survived Felix
Dias and Sam P. C. Fernando as
well.

In [967 Major Geperal B. R.
Heyn, the Army Commander, re-
tired. In line of succession were
Col. Roy. D. layatillake MBE and
Col. D. Sepala Attygalle MVO,
In October both of them were
promoted Brigadiers. One week
later, Brig. D. 5. Attygalle was
promoted Major General and placed
in, command of the Army. To the
best of our knowledge he became
the first officer in military history
to win two promotions in onpe
week—and this mind you at General

rank; Not even in the heat of -

battle, when officers are falling
like ninepins, are such geperous
promotions  given. Brig. Jaya-
tillaka - is a Christian, Lt. Gen.
Attygalle is a Buddhist. Figure it
out for yourself.
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We shall now examine in some
detail the racial composition of
the officer corp of the regular
Army in 1969, the half-way mark
between the introduction of the
N. Q. Dias Doctrine and today.
In 1962 out of the 166 senior officers
in the Army [37 (80 percent)
were Siphalese. Let us go a little
further, examining in greater de-
tail, the position within the three
infantry battalions of the Regular
Army.

Let us take the Ist Bn Ceylon
Light Infantry. Out of 36 officers,

28 (77 percent) were Sighalese, .

5 Tamils 2 Burghears and 2 Muslims.
On closer examination we find
that four of the Tamils were Majors
and only one was a lieutinent.
The oyerwhelming number of ju-
nior officers, captains and lieuti-

nents, were Siphalese. These
ranks were filled by post-sixty
two officers.

We find a similar situation in
the Ist Bn Ceylon Sinha Regiment.
All the second lieutinents and all
but one of the lieutinents are Sin-
halese. Seven out of IO captains
are Sinhalese. The ™. Q. Dias-
Doctrine holds.

We next look at the Ist Bn
Gemunu Watch. Out of 27 officers,
23 (85 percent) are Sinhalese,
| Tamil, 2 Muslims and | Burgher.

Two out of 9 lieutenants and second
lisutinents are Muslims, the rest

Sinhalese.  There is one Tamil
among |3 Siphalese captains.” Fig-
ure it out for yourself.

In 1958 the Army Training Cen-
tre was opened at Diyatalawa. It
provides an |8 month course for
cadets, It Is modeled on the Royal
Military Academy at Sandhurst
which provides a three year course
leading to a BA. and West Point,
the US Military Academy wherea
four-year course, leads to a BS
degree.

The graduates from Diyatalawa

are posted as second lieutinents
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Army. And Police

- 3 »
to the combat and support units:

they are the professional  soldiers -

who will assume command posts
in their time. How successfully
has the N. Q. Dias-Doctrine been
applied in this area?

The class of sixty-nine consisted
of 14 .cadets.
Sinhalese, 2 Tamils,
asd | Burgher. The next years
batch, the cliss of seventy consis-
ted of 9 cadets. Eight (B5 percent)
Sinnalese and | Muslim. In ‘the
class of seventy-one the figures
become even more telling, out of
13 cadets, 12 (92 percant) Sipha-
lese and | Muslim. The class of
seventy-three is the classic me-
morial to the N. @. Dias-Doc-
trine, 13 cadets, all Sinhalese
— 100 percent.

Two things merit record be-
fore we leave the Diyatalawa statis-
tics. First, when admitted to Diya-
talawa, the minorities have topped
their batches. The last Burgher.
cadet, Capt. Neville Shedden. SLE,
topped his class of sixty nine: The
only two Tamils in the class of
sixty-five, Second Lieutinants Laksh-
man  Nadarajasingham SLE  and
Mohan Rockwood SLLI topped their

Nine (65 percent) .
2 Muslims

L

batch. Figure it out for yourself.

Secondly, have we been wunfair
in confirming ourselves to the
Army, what about the other ser-
vices? The Air Force Academy had
14 cadets in their class of seventy-
six, 13 were Sinhalese.  Figure
it- out for yourself. :

A few weeks ago the Inspector

General of Police, Stanley Senana-

yake. retired. The officer next
in line was Rudra Rajasingham DIG.
But another DIG was also in the

running for the IGP stakes, Apa
He had endeared

Seneviratne.
himself to the UNP during the
1965-70 regime when he was SP
CID Special Branch. It was at this’
time that the Special Branch and
their office on the Fourth Floor
of the New Secretariat building
assimed’ a noterious reputation.

a0
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Sixth Anniversary

This was the place incidently from
which people like Dodzampe Muaa-
lali and Cpl. Tillekeratne steyped
out for want of exercise. When
the UNP was returped last year
Ana Seneviratne was-given 2 range
streching from Jaffpa to MNuwzra

. Eliya whilst othe~ DIGs had postage-

*

* stamp rapges to oversea.

Ana Seneviratpe has now been
appointed Inspector General of
Police. Figure it out for yours lf.

ROMANIA

Foundation Of A Unitary
National State

THE ROMANIAN PEOPLE cele-
brates this year six derad:s since
the Union of Transylvania with
the Motherland, Romania, an event
of crucial importancs in its his-
tory, which marked the accom-
plishment of the unitary natienal
state, opened the way to tha uni-
tary development of the Romanian
nation. On Romapia's territory,
the society traversed, in its patu-
ral evolution, all social systems
known in mankind's history.
Almost 2050 years ago, the cen=
tralized Dacian state was founded
under the rule of Buerebista, ap~
preciated as the greatest of the
kings who ever ruled in Thracia.
That state witnessed powerful eco-
nomic and social thriving charac-
teristic of the ancient times, in
the first century AD, upder the
rule of Decebalus. The political
and military centre of Decebalus’
Dacia was in the Trapsylvanion
mountairs.  The Dacian civiliza-
tion had broad relations of mutual

_¢'influence with the great ancient

civilizations.

Early in the 2nd century AD
within flerce armed confrontations,
for all the valor of the Dacians
in the fights in defence of the
ancestors’ land, the Roman Em-
pire managed to defeat them,
turning Daciainto Roman province.

3

Along a complex historical process
of conabitation of the Dacians
with the Romans, of blending of
the autochthonous Dacian civiliza-
tion with the Roman civilization,
the Romapian people would conie
into being. In the 4th-10th cen-
turies, corresponding to the
period of our hemeland’s territory
being crossed by migritory popu-

lations come from Asia, the com-

tinuity of th: Romapisn pecople
was upinterruptedly  maintained
and developed, leading to the
crystalization first of stetal puclel,
called voivodships, and then of
the Romanian feudal states within
the boundaries' of ancient Dacia—
—Transylvania, Moldavia and
Walleehiz (also called Muntinia).

Ecopomic, cultural, political
and military relations existed along
the centuries between th? Roma-
nian feudal stetes. They always
kept alive the conscience of the
unity’ of kin and language, of the
belonging to the Latin world.
Ag a2 natural consequence of such
permapent links, many Romanfan
voiveds contemplated the union
of the Romenian lands into a sincle
country, This was for the first
time and for a short period ach-
teved by Wallachian prince Michael
tha Brave, who united in 1500 all
the three Romapian principalities.

The historic circumstance was
so that in the vicinity of tha Roma-
nizn  mediaeval principelities  big
empires tame into being, which
bad most varied influences on their
historical evolution. The Romapian
peoplz had to fight for centuries
on &nd, In defence of its statal
being, of its language and culture,
of its anrestors’ land. The Roma-
nian neople also developed rel-tions
of good peighbourliness with the
surrounding peoplas, actively parti-
cipating in the development of the
civilization in the  South-Fast
of Europe, in the life of the world
community.

The first and decisive step to-
ward the statal upion of the Roma-
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nian people was the Union of Molda-
via and Walachia, of Japuary 1859,
known in the world history as the
Upion of Romanian principalities.
The achievement of the full statal
unity became on the eve of the
First World War, an 'ardent de-
-mand, a crucial necessity for the
march forward of this country
economically and socially. The
ideal of building the unitary Ro-
manian pational state would triumph
under  fayourable international
circumstances.

in Transylvania, the Romanian
Mational Central  Council was
founded on October 31, [918;
regional and local national councils
were formed all over Trarsylvania,
just as naticpal guard as bodies
of the bourgeois-democratic mo-
vement, operating under the
Romanian National Council, in view
of taking over the power and upit-
ing Transylvania with the Romanian.
homeland. At the same time, a
big civic assembly was prepared,
at the initiative of the Romanian
Natioral Ceptral Council, in which
the Transylvanian Romanians would
express clea-ly, hefore the whole
world, their will of union with
the country. The assembly was held
at Alba Julia on December |, 1978,

Apprecating the historical
meaning of Transylvania's union
with Romania, President Nicclae
Ceausescu said: “The acme of
our people’s century-old aspira-
tion after national liberation, a
result of the fight waged by the
most  advanced  socio-political
forces of the time—within which
the decisive role was played by
the people’s mass—the -union of
1918 was a genuine corperstone in
the development of contemporary
Romania’, “opened up the pros-
pect to a faster development of
the productive forces of the country
and also provided favourable cop-
ditions for the intensification of
the activity of the progressive
social forees, of the working-class,
revolutiopary movement."”
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Confidentially

Monkey Business

in F1Z7? !

IS IT NOT TRUE that some of the
goingsson in the FTZ will soon
blacken the image of an honest
UNP admipistration and govern-
ment that President Jayewardene
has set out to build? That a large
number of FTZ storles, which
reveal a state of affalrs that cannot
Iead to a society based on high mora-
listic and idealistic wvalues, have
filtered into Tribune? That for
sometime we had withheld all
referances to these obviously strange
happenings in the hope that the
soul force of the layewardene dhar-
mista would set matters right!?
That instead of apy improvement
matters seem to be going from bad
to worse! That last week Tribune
referrred to the action by the
Board of the GCEC strioping
Working Direstor Paul Perera
some of his powers during his
absence! That what made matters
worse was that of the Board of
five, two of the Directors {one
being Paul Perera and the other
Gnanam) were out of the island!
That this decision was made by a
Board of three one of whom was
sick in bed? That 25 a result of
this illness a hurried {and allegecly
highly secretive) meeting was neld
at the bedside of this Director in
the bedroom of his house on MNo-
vember 24?7 That Tribune intrigued
by this funny business of a
badside Board  meeting 2nd
especially the hurry to hold it
befora the other two Directors
returned to the island—set its
sleuths and Investigators on the
job of discovering soma of the
facts? That the facts that our In-
vestigators have come up with will
make many to sit up? (That if the
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besses of the GCEC think apy
of our facts are wrong, we would
request them to sepd us fer publi-
cation the facts they regard as
truel) That Tribune investigators
have found out that the matter
so hurriedly discussed at ths hed-
side mesting ralated to a contract
in connection with the develop-
ment of ilegsombo town?! Thzat to
go back a litele, it was on [1.7.78
that the GCEC wrote to three
firms asking them to submit olans
and proposals for planning, design-
ing, projest mapagsment and
construction worle pertaining t?
the developmiant and expansion of
Negombo town? That the three
firms were (1) SELLECK NICHOLLS
WILLIAMS (EEC) LTD., (2) SP=-
CIE DATIGNOLLES and (3) ULSAN
CONSTRUCTION AND DEVE-
LOPMENT CO: LTD? That at
that time thte three firms were
in Sri Lanka hasing tendered for a
large housing project at Raddoluwa?
That the three firms were asked
to submit proposals bsfore Octo-
baer 30, 19782 That thereafter,
sometime in August [978 the Diree-
tor Geperal of the GCEC, Upali-
Wijewardene, hrd added a new
firm: ASIAN EXPRESS LTD., to
the list and askea this firm too to
submit proposals for the deve-
lopment of Msgombo town? That
this firm was given additional
tima till November 9, 1978 to
submit its proposals? That Tribune
has not been able to find out whe-
ther the decision to add ASIAN
EXPRESS LTD., to tha list was
arrived at a Board meeting or whe-
ther it was something done by
the Director-General off his own
bat? That a Committae was also
appointed to evaluate the propo-
sals.  That the Committee was

headed by Vitharne, the Secretary

who had recently blossomed out
to be Secretary-General (vide Tri-
Bune 25/11/78)?

IS IT NOT A FACT that soon-
after MNovember 9. the Vitharne
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GCEC Board

Committee had met and recome
mended to the Board of the GCEC
that the proposals of the ASIAN
EXPRESS LTD., be accepted as
the ‘‘most -comprehensive? That
the Commiittee no doubt to have 3
safety and escipe clause for itself,
had added 2 proviso that the back-

ground and experience of ASIAN

EXPRESS LTD., in regard to the
kind of work invelved in the econ-
tract was pot known compared
to the two other companies that
had tendered for. the job! (That
one cf the original three., viz
ULSAN CONSTRUCTION AND
DEVELOPMENT CO., LTD.; had

not tendered for this job? That our

investigators have so far not been

atle to find out what the depleted.

Board that met at the bedside
of a sick member on November 24
decided? That this'is the #64 mil-
lion question in the FTZ todey!?
That tFe popular gossip is that
the ASIAN EXPRESS LTD., is the
company favoured by the Director

General? That this company has a <

Malaysian base with expatriate Sii
Lznken invelvement? Thet If the
contrect is given to ASIAN EX-
PRESS LTD., it will be & scandal
of the first magnitude? That though
all the legal and technical forma-
lities woula seemingly have been
adhered to in granting the con-
tract to ASIAN EXPRESS LTD.,
very Important moral apd ethical

questions arise? That if this
kind of monkey-business iz
permitted to go on in the
GCEC, the President's decla-

rations about a dharmlsta society
will Joose all validity? That if
the President wants to preserve
the image of an heonest adminls-

tration, he must look into the
affairs of the CGCEC?
32
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