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BiF MBlenevenio DiMldkenes INDEPENDENT AUDITORS’ REPORT

2024 & 31 @60 2 eitemeumm)

Ernst & Young Tel :+94 11 2463500
Chartered Accountants Fax Gen :+94 11 2697369
a a P.0.Box 101 eysl@lk.ey.com

Spulgd  epuUTuled 31.03.2024 eueny 31.03.2023 eueny 31.03.2024 eueny 31.03.2023 eueny Building a better el i ey.com
QEI’I’SQI&EGI‘T working world Sri Lanka

j 3 . SPF/WDPL/TNH/DRM
&T&LD eumId Ble)IeneusEpHLd 2,162,917 2,437,142 2,174,888 2,455,287  TO THE SHAREHOLDERS OF COMMERCIAL CREDIT AND FINANCE PLC
15611 LoMISOBTETEUETE | 2 L 6BTLIY & 60 &HSH 6N 541,346 860,000 588,346 860,000 Report on the Audit of the Financial Statements

5 a Opinion
mmaﬁ]&mﬂgﬂme‘n (ag,rrsmes 31648'33 1 2r6661945 317901360 2,666,945 We have audited the financial statements of Commercial Credit and Finance PLC (“the Company”) and consolidated financial statements of the Company and its subsidiaries (“the Group”), which comprise
!ﬂu.ll‘ru_lLDITGO'l LDQ]LI&EO‘IITGi) asﬂsﬂh_l'_u@fo @G\JHULb/ the Statement of Financial Position as at 31 March 2024, and the Statement of Profit or Loss and Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the year then ended,
A 5 f N O and notes to the Financial Statements, including material accounting policy information.
(BLLID) epevid m&ﬁ;LIJLL !ﬂﬁ TSI 6’883’130 8’437’230 6’883’380 8’437’449 In our opinion, the accompanying financial statements of the Company and the Group give a true and fair view of the financial position of the Company and the Group as at 31 March 2024, and of their
;ﬂans\)l.orrmmmu.l QEQ)G}]&@&SH’GH ;ﬂgﬁmsnwusn financial performance and cash flows for the year then ended in accordance with Sri Lanka Accounting Standards.
- . A is for opinion
sLeEELD OUIDSSEHD 23,959,320 21,028,378 23,959,344 21,028,378 P
) @ o . @ L. L. ’ ’ ’ 4 ’ ’ ’ ’ We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
SSHMD  6UTL EDBSHET G\ugusma; LOMMILO ma;uj@'—'—lwm financial statements section of our report. We are independent of the Group in accordance with the Code of Ethics for Professional Accountants issued by CA Sri Lanka (Code of Ethics) and we have fulfilled
UL 6n&usv 57 478 509 55142 286 57.478.509 55142 .286 our other ethical responsibilities in accordance with the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
’ ’ ’ 7 ’ b ’ ’

Key audit matters

ﬁ]m Gﬁ]mﬂmm GU@LDITGD'II'E.IE,GTﬂW Wpevlo Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial statements of the current period. These matters were addressed in the context

Lf,]quruJLDrrsm |_D'5_§]|'J|_‘i'|'_|_9g')g,rr@1 ﬁ@é@gng’;@éa’,d{ 56,554 2,554 56[554 2’554 of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For each matter below, our description of how our audit
. a a c addressed the matter is provided in that context.
QReaXzilth ﬂﬁ,&;@]@m QB:ITQ—’QH’E’G“ 170'892 170’759 170’892 203’189 We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the financial statements section of our report, including in relation to these matters. Accordingly, our audit
uﬂ@sul;@ﬂ @IJI'I@I;&':Eﬁ 68,776 215,979 68,776 215,979 included the performance of procedures designed to respond to our assessment of the risks of material misstatement of the financial statements. The results of our audit procedures, including the
JemeTiLl QEITE;Q;]&':E;G‘[‘I 738,355 714,279 786,584 717’157 procedures performed to address the matters below, provide the basis for our audit opinion on the accompanying financial statements.
- . oS . 15000 1 Key audit matter How our audit addressed the key audit matter
SRS ‘Iﬂ@lmmm&, e (S Basi 5’ 5’000 - : Impairment Allowances for Financial Assets at Amortised Cost In addressing the adequacy of the Impairment allowances for financial Assets at amortised cost, our audit procedures included the
Ifﬂm SHI6M650T ,rf,]@jsusmrmasaﬂsm LISg;I‘lGD‘I @g,sﬁ@&,sn 525,936 342,306 525,936 342,306 Impairment allowances for financial Assets at amortised cost | following key procedures:
QeTsz1HH6Me0 (LPH6SHEH6IT 2,437,850 1,220,344 2,437,850 1,220,344 amount—;ng to LKR;AB)” ar(ijsing from(lj.e;se,hLoan and advancbes OZLKR o Assessed the alignment of the Company’s allowances for expected credit losses computations and underlying methodology
81.4Bn (Note 10 & 11) is determined by the management based on q i . - o . - . . .
. . . - . - . . including responses to economic conditions with its accounting policies, based on the best available information up to the
ang,@]&g,m, @u_l,r_r,ﬂurm&,sn, 2_LISBJ 6001 MRS 61T 6:922,680 6:4601091 6;922;896 6,460,091 the accounting policies described in Note 5.4.5. iR @ e
uwetuml (B Qarsgissaisar o fleno This was a key audit matter due to :
@ 53l m 476’082 383'532 476'082 383’532 . I . . * Evaluated the design, implementation and operating effectiveness of controls over estimation of expected credit losses, which
Q c Q Q.o 5 G Q 5  the involvement of significant management judgements, assumptions
ST (WWTg CFTSSHISS6T LMD ;r,smoﬁuq 828,263 894,398 828,263 894,398 and level of estimation uncertainty associated in management’s included assessing the level of oversight, review and approval of allowances for expected credit losses, policies and procedures
@sdmaussiul L aufl QeTdgibse 1,073,893 1,163,216 1,073,893 1,163,216 expectation of future cash flows to recover such financial assets; by the Board and the management.
QLDIT§5 QFI‘I’&QI&ESI'T 107,987,834 102,154,441 108,222,553 102,193,112 and * Checked the completeness, accuracy and reasonableness of the underlying data used in the expected credit loss computations
z 2 L A L L z 2 e the materiality of the reported amount of allowance of expected by cross checking to relevant source documents and accounting records of the Company.
credit losses and use of complex calculations in its determination. o Evaluated the reasonableness of credit quality assessments and related stage classifications.
QU"IDIUHESG“ Key areas of significant judgements, assumptions and estimates used * Assessed the reasonableness of the judgements, assumptions and estimates used by the Management in assumed future

by management included: assumed future occurrence of events

) . ) ) occurrence of events and/or transactions including the value and the timing of cash flow forecasts, status of recovery actions
and/or transactions and forward-looking macroeconomic scenarios

AUBIEBEHGEGD ML HNeIaTRIBERHGHL CFIsHhs

Gmsu&mu_lsmem 12,606,978 16,259,699 12,606,978 16,259,699 and their associated weightages, which are subject to inherently of the collaterals, forward-looking macroeconomic scenarios and their associated weightages.
. . 5 . 0 e A e Assessed the adequacy of the related financial statement disclosures set out in notes 10 and 11.
UTYEDBLTNHEES CFaihs Coaiguime 62,121,240 59,243,651 62,121,240 59,243,651 | heightened levels of estimation uncertainty. ST
GULDMRIBLILIL L. BL6IT D, 6L6IUTRIBEIT 1,295,845 1,295,845 1,295,845 1,295,845 Information Technology (IT) systems related internal controls over | Qur audit procedures included the following key procedures:
TEnETILLI @ﬂg’)gﬂmmlh Gung}jﬂq&":&:sﬁ 1,486,661 984 159 1.486.661 996 498 financial reporting e Obtained an understanding of the internal control environment of the relevant significant processes and test checked key
U ’ ’ 7 ’ ’
P Company’s financial reporting process is significantly reliant on controls relating to financial reporting and related disclosures.
TP GUTDILIL|E ST 3,178,409 2,365,993 3,180,926 2,365,993 Py portine P sriesmy + Involved our internal specialized N
I couTeSimi S G . . T 495 937 365951 495 937 365951 multiple IT systems and related internal controls. Further, key financial nvolved our internal specialized resources and;
61606V LLI 6l LD OLITSHTeT 6OI6MLDGB6TT &L LILIT] N F
: (hbSI (©] . .‘5 . B ’ ) ) ’ et e preped iy chm and cepsis e | © Obtained and understanding IT Governance Structure of the Company
SHBUTemaW eufl QuITEILILGS6T 2,623,095 1,280,129 2,670,383 1,289,819 By 7 Sy, (R 0 it ) G es) Wil e e GF * Identified, evaluated and tested the design and operating effectiveness of IT systems related internal controls over financial
QuoTssil QUTIIILSSeT 83,808,165 81,795,426 83,857,970 81,817,455 spreadshests. reporting, relating to user access and change management.

* Obtained a high-level understanding of the cybersecurity risks relevant to the Company and the actions taken to address these

heeaiiliglyy, T esims Gelkied lnsiel el ey ek risks primarily through inquiries related to processes and controls implemented to address cyber security risks.

UGS FEehar Blgund reporting were considered a key audit matter. Tested source data of the reports used to generate disclosures for accuracy and completeness.
arﬂmﬂg’a’UULL @I 2' 1501640 2' 1501640 2' 150/ 640 2' 1501640 Other information included in the 2024 Annual Report
Q’;d’:&s 60')6119'393 G)J(I:rJLDFrGMLb 17,266,535 13,655,577 17,442,519 13,671,387 Other information consists of the information included in the Company’s and Group 2024 Annual Report other than the financial statements and our auditor’s report thereon. Management is responsible
@@d—,g@a—,sﬁ 4’762’494 4’5521798 4[771’424 4[553[630 for the other information. The Company’s and Group 2024 Annual Report is expected to be made available to us after the date of this auditor’s report.
. . Our opinion on the financial statements does not cover the other information and we will not express any form of assurance conclusion thereon.
Qurss 2 fleno Wsed 24,179,669 20,359,015 24,364,584 20,375,657 P P v

In connection with our audit of the financial statements, our responsibility is to read the other information identified above when it becomes available and, in doing so, consider whether the other

Qurss GuUIpIILESEHD UBIGSTTFSaiar BFwd 107,987,834 102,154,441 108,222,553 102,193,112

information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

ibilities of mar and those charged with governance for the financial statements
GUWQULIEE@LD Sl6uFy GﬂLI.I.IlBIE@I.D. 432;640 481;784 4321640 4811784 Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

] In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
Qj@ LD"-m e'l &66)5 going concern basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s and Group’s financial reporting process.

31 WIj& 2024 2 L& (PREUDLDHS SHTVHHDES

Auditor’s responsibilities for the audit of the financial statements
&L Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report

L. .. L. . . thatincludes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SLAuSs will always detect a material misstatement when it
01/04/2023 Gzmdsd 01/042022 Gpmdsd 01/042023 Gpmiésd  01/042022 Gzmssd A ) ) - ) ) B
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on

iy epumuied

31/03/2024 QL) 31/03/2023 cue] 31/03/2024 ELeRy) 31/03/2023 Gy the basis of these financial statements.
As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:
OLoTSg aUmHLOTEILD 31,055,222 28,949,269 31,295,094 28,997,583 1. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
6ULlg U(HLOTEUTLD 27,239,199 25,054,738 27,251,351 25,054,774 may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
3 . 2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
6L g QFsvaiend (14;431;177) (13,948,087) (1414311177) (13194&087) effectiveness of the internal controls of the Company and the Group.
(35]]5]!1] sul'_u; su(r_r)wrramb 12,808,022 11,106,651 12,820,174 11, 106,687 3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.
4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
. . . . . conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
LiLEm e gl Gkt 2’462’254 2'920’131 2’689’957 2’968'409 report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
@j,,&)éb‘lrﬁ.l&»ﬂﬂﬁ'&l ﬂﬂmumﬁﬂ GQ)@U.I Q.I@LDTTGNLb - 1,539 - 1,539 our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.
Qlﬁé)gj&-ﬁ)ﬁfiﬁ CLOGULDIT DT Gg,@u_l &u’)urrg_i)ﬁu_mb (3[084) 27[603 (3’084) 27' 603 5. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and events
a a in a manner that achieves fair presentation.
et QFwmMUB  6U(HLOTEILD
g D @ (U 980'680 907'418 980’697 907'418 6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group to express an opinion on the consolidated financial statements.
a0l (bs Gendgibseiar BHuTa GUDIOTEISHN WLTHDLD 376,174 37,840 376,174 37,840 We are responsible for the direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.
QLDITSﬁ QEU.Iﬁ)IJ(B GH@LDITG}'II.b 16,624,045 15,001,182 16,863,918 15,049,496 We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

o sha, s g o Gardmrey  (§95307) | (BA10S56)  (895307)  (34Z136) e s et e s s e
LD'r_f)[Q]Lb ﬂﬂ& @EHE,@]&B&BSTT]GD'T wé]ﬂ'ﬂmé’&’tb From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of the financial statements of the current period and are
@eomui E,|'_|_|_b (y;)sm_b ﬁ]mnmwn’m ﬁ]g @5n§,§]a’:,551ﬂ5u’[ therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
QI-DW?;J,&J ,I'f,]U_IITu_ILDITGUT @eoru [_F)I'_I_Lb (8,084) 2’099 (8,084) 2’099 that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.
Report on Other Legal and Regulatory Requirements
GE]]S]LLI QB’UJ[i)LIG Gll@lDI'I'ﬂTl.b 15'730'655 11'588'722 15'970'527 11'628'459 As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and explanations that were required for the audit and, as far as appears from our examination,
proper accounting records have been kept by the Company.
QFwpuB OFevaierd CA Sri Lanka membership number of the engagement partner responsible for signing this independent auditor’s report is 2199.
usfwrenysefs GeEsoey (4,128,960)  (3,568,310)  (4,136,033) (3,568,885) &+ p—y
QansHs BUBATHRIGT 2 LSTamGaTIET GHUIDT6ILD (425,692) (321,226) (425,788) (321,226) 30 May 2024
gomeny QewpLE Gesvela (2,903,936)  (2,659,909)  (2,907,060) (2,672,739)  Colombo
1B Goameuselied 1P| sl G aifisd (et @uibs @eomLid 8,272,067 5,039,278 8,501,646 5,065,609 O O * Q * * Q
M GremeusEpsbaETear WHIY gl B oufl (1,633,802) (1,143,299) (1,633,802) (1,143,299) @g)ma'l QEU-IUJLIULL . QEMDUITL@ ail_l'9'5611
Faps UTEIBTIY LISy euf (226,917) (77,765) (226,917) (77,765) 2024 wmis 31 B Wyl pbs AGLD
[ﬂﬁmmm Grenauseied I.D@I'JL] a'nl'_G sumuj]eir 31.03.2024 euemy 31.03.2023 euemy
Seiemren GewpuG @eomutb 6,411,348 3,818,213 6,640,927 3,844,545 |ewmsmwiy g GuTHL Seimio 2w |Gpmanaigl| 2 s | Gpmannaig
WHAW apeogad (aiflns g apeBab) . 000 21,046,964 17,694,262
@ment PoieueTEISeNeET HLUL @eorub/ (L LLD) 183,630 41,666 183,630 41,666 |QuwrEs pesem SH6id . 000 21,143,415 18,874,733
wadw apeuger CurHu eisb @LT gl ulsorer QFTssisseia aiswores 19.35 10 17.49 10
afls@ WwhHu Seomrud 6,594,978 3,859,879 6,824,557 3,886,211 Qs (g CurHu el G glumLulorea QFTegiBsaMa aisomns 19.43 14 18.66 14
QupIDTe aufl SienioliLy (2,401,061) (1,260,251) (2,468,673) (1,269,940) | sweuiiyrinem Qurmiiiy eSssHneTe (s BHwib 38.92 10 34.36 10
LIBoHSTE BEVTLLD 4,193,917 2,599,629 4,355,884 2,616,271 |[Qanszismer syb (SLausd SIEIES6T)
Qrge GFupuLT u&d b. 000 9,561,940 9,335,027
Gsirog] @eomuid : Qrsg QewmuLt ausd i % 10.65 11.07
Poeueisdear 2 fleno (pHe0 2 Ffleniowimenyassit 4,193,917 2,599,629 4,355,884 2,616,271 Bar GeupuLT ausd eisb % 147 1.17
4,193,917 2,599,629 4,355,884 2,616,271 [ @oomubi i paian %)
@R(h UBIGHSHSBTEN SgliLenL FLOUTSSHWILD 13.19 8.17 13.69 8.23 BEr aullp eTedene 11.86 10.87
R(h UBIGHSHEG BIHS eUHeUTUI 13.19 8.17 13.69 8.23 Gandgbseis LLELTE 6.28 3.94
QR LBISDSTE LIEIGE0TULD 1.00 2.00 e 18.83 13.15
. . @UEIBMILOLL Fyeu Blenev (cb. 000)
QLD"’@@ QJ@LD"'@T @Iﬂ&@& BapmeauliuBlD Sp&BdH GBS Hyeus CFTHBHIGHMNET OBTEND 6,307,022 6,134,061
2024 & 31 @6d (PREUMLDHS GUBLLD AL sslGupd Hyous Qarssisseiar QFTamas 11,483,294 12,836,935
pioth BapemeuliLBL ITF LmnemiLBGaNsT O5HGHmDbES CHTmeS 5,606,299 5,186,328
SemLssl0unID DFF Neneuwumiseisar BT 7,424,200 9,293,840
opligth aumusd 01/042023 GarLésd  01/042022 GsTLESD  01/04/2023 GHTL&ESD 01042022 Gam_ésmtb SHH6ID OBTGSLIL
31/03/2024 6uemiy 31/03/2023 euemiy 31/03/2024 euemiy 31/03/2023 euemy GaeneuITenfle eTavienisma 2,999 2,816
Hemenas6rMes  6T6W160M 6B 133 133
ayeGEETan @eoruib 4,193,917 2,599,629 4,355,885 2,616,271 | Ovolounl GanGaLs sydled sl e BEB (Stable)
elufldsin’ L Beenod HL miseler LBHTem @uieoL| FTIPILBSS6
wHILE Beomurissit (78,840) 21,613 (78,840) 21,613 Qamwjaged HQgl eewil Wenmered .6160.8 ulesi ygw BeopGaupm e, Hrsw Bl oifarf wpmw evEIGally SHsTisanTen 6og)
alufléaiul L [Betenod HILBIS6T LBSHTer @uieoL PbsPiyL@Id Gman 2 QBNLESSILEGAFOCHTE,
BULSCHTH CSTLALMLW @SISSILLL (&L L6wiD) 23,652 (6,484) 23,652 (6,484)
(55,188) 15,129 (55,188) 15,129 CuMmEMUILL sFpmiésel @eomims wWHHW eumdluleamsd uflbgmrsaliulL LgaIDd WHDID cUMTaTEVSSHEIEIGEHL 6T QeNBISF QFOMID alsd e
@eomud/(BLLID) Sifibmaulsd 1end pumflssiuc Gaierar.
OzflelssluLTs OLTSS G IBLOTERILD (55,188) 15,129 (55,188) 15,129

SLIBEBTH genei alfleurer eu@LOTeID, 6ulf] \
SIHOSI (55,188) 15,129 (55,188) 15,129 o L )
enaEUITLLLO L g m&SQWITILLOL L &) mSOWITILLOL L &) \

T EEs, (PR A 4,138,729 2,614,757 4,300,696 2,631,399 e aGamés onib.51-9-Ggg. Gpagliflu 9.615 g a0
(Wp&&IEnD  HemmGaunm Sievieu6vIT Uyso B oHsrh QWEIGAIIL  DIeVI6U6VT C 0 M M E R C I A l
GurEs eifleuTer aumLTaID GaTEHEILL GolaTIgWISE: Had) 30.05.2024 Had 30.05.2024 Had 30.05.2024 C REDIT
PoeuasSer 2 flenlo (PpHe0 2 FenLowimenjaeit 4,138,729 2,614,757 4,300,696 2,631,399
SyemibEaTEr CTss alfleurer auBLOTEILD 4,138,729 2,614,757 4,300,696 2,631,399 uPayQeuiu’ L SiieueEd - @6v. 106, wilppieuy 6if), sewing. GFTmGUA: 081 2 000 000 | GzTenevpbsed: 081 2 234 977 udelevéasid: PB 269 PQ

Bays demen - @ev. 165, Harf 6, Gamapy 08. GpTeeGUA: 011 2 000 000 | GpTemevpBSed: 011 2 327 882
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2011, 421b @60 HF euewiadF FlLsHar LUfley 29 (5) @61 SiglieHLUT6OTET (LPIYOMM YL6MTYMSBTET HewidbsTule| GFuwinlL BHdHs syey Gsuafuib

@eomud DIEVVH BLL SBmd B Bemev Fnmy 1. Impairment of finance lease and hire purchase and loans and receivables from the customers Other Information

Refer to Note 2.9 (Significant accounting judgments, estimates and assumptions), Note 10 (Impairment charges

sibue S Sibuef Ggw and other credit losses), Note 23 (Financial assets at amortized cost - finance leases and hire purchase) and Note Manager.nent 18 requnmble for the other lnformatlon: The other 1nf0rmat10n comprises the
31 WIFE (PYAUDD DLETQDESTEN AUBLOTET FndI 2024 2023 2024 2023 31D 1MfE il 2024 2023 2024 2023 24 (Financial assets at amortized cost- Loans and receivables from customers) to these financial statements. 1nf0.rm23t10n included in the annual report, but does not include the financial statements and our
. . . . . . . . Risk Description Our response auditor’s report thereon.

As at 31 March 2024, net finance lease and hire | Our audit procedures included the following: .. . . .

P — 8243.555.831  6.907.542.791 8.523.891.894  7.023.480.158 GETHE purchases and other loans and receivables Our oplmonfon thefﬁnanmal staterrllen.ts d(;es not cover the other information and we do not
Lemb @b LemeShe BHejTaranes 675.179.658 492,429,493 745 484,204 515.465.068 amountt.edlto I}(lshzzé;lf))/ anthantd tRls. 2,%36f1:;[1n ° dObt-aining an urllderstanqmg of ang assessing _the express any form of assurance conclusion thereon.

. . respectively which is o of the total assets of the esign, implementation  an operatin . . . . e
UL IRAUEBLOTEIILD 7.361,849,965  6,492,904,281  7,364,892,058  6,496,364,447 oimiod Gupp arEdssis wWwseSd 2,621,954,788  5,113,380,978  2,630,031,829  5,121,558,512 Company. Provision for impairment as at 31% Cfrotivencss of management’s key ol !nfconn‘:.c“on ‘zl”t.h (Ziur' audit of the dﬁnan}fli‘lll Statt}fmi?lts’ .Oufr reSpt‘.’nSI.blhtyt‘S .t(ilre?‘d the .Otthei
oL p5Gevey (3,715,481,541) (3,879,380,604) (3,705,027,885) (3,868,363,731) | _isnnc s Gamatousmoy 251569750 666.610.501  251.569.750  666.610.501 March 2024 amounted to Rs. 2,140 Mn and Rs. controls over the approval of new lending IOrMAtIon and, in CoIng 5o, CONSICEr WHCEMCE Rie OIS I armatlon 18 matetiaty mconsisten

with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

671 Mn on finance lease and hire purchases and
other loans and receivables respectively.

facilities against the Company lending policies,
recording, monitoring of counter party credit
quality and restructuring of lease and loans
receivables from customers, the process of the

aueile Genggibseia shmsl Gundia Gomub LHmb BULD 4,483,199,237 485,751,196  4,622.384,957 556,025,320

22,240,442,963 19,695,389,245 22,240,442,963 19,695,389,245

GaPlw el eumLTEID 3,646,368,424  2,613,523,677  3,659,864,173  2,628,000,716

wreflw eflmeulsy HEF Garsg /| Hosgsame Gamubd iseg By . . .
69.834.519 40,958,579 High degree of complexity and judgment are

281,323,821 222,225,045

BLLEWD WHDID 57& ey oraflu sdosudsd BB60sTSE U sLAET LID ajayssT 235,738,399 4,620,334,290  2,236,019,399  4,620,635,290 involved in estimating Expected Credit Loss measurement of impairment allowances for
. . - G 55.093.360 26.875.854 55.093.360 26.875.854 . . . ECL) on finance lease and hire purchases and i ; op eree . . .
FL-omIb DOID SyGFTel (53,093360)  (26875,8549)  (55,093,360)  (26.875,834) e efleveouied PAFGsTES ~ ApEA 160,512,106 360,242,379 160,512,106 360,242,379 E)ther )loans and advances to the custlz)mers. lease and loans receivables from customers; Responsibilities of Management and Those Charged with Governance for the Financial
Goflu sLLemmb wHQID HIG AUBLTSID 14,741,159 14,082,725 226.230.461 195,349,191 BIBsr sumwTassLea el L dysren BHHFGstsgissst. 1,199,615,574  1,674,913,303  1,199,615,574  1,674,913,303 o . . e Reconciliation of the data used in the ECL Statements
wpAFFSune MFHE QeTsHEISH Sl (1pSeSHE6T 51,729,600 328,301,663 - - The Compan};i us;:ls b.oth.mdlyldual Impairment calculation process to gross balances recorded
- . assessment and collective impairment assessment. in the general ledger with source svstems: Management is responsible for the preparation of financial statements that give a true and fair
auenfles QeupUTL G Hey Georud 121,711,775 53,083,911 123,369,575 58,369,793 : ; & & ystems; e ) ) : .
? ﬂu? ﬂrﬂ; 2 Boan @peitE Condsl 163,927,700 116,740,137 163,927,700 116,740,137 Collective impai ‘< caleulated using | I view in accordance with Sri Lanka Accounting Standards, and for such internal control as
FHemsL Gumio 60 F QEFwumuT(BHSHETTeD : ; ollective impairment is calculated using internally ; i . . : .
pme E.IJ/ Lo pun® 515,684,592 78,083,964 535,438,389 81,088,297 @'E’STSL@ QE.W'E@] o 348,493,373 352,724,122 348493373 227,062,610 developed statistical models which are inherently : acslgilrlne;gz)?lgs t}i]rfcﬁcl;i(rl:;y;Zgggm%?zlsaﬁﬁfyazdf ;nan;;‘gement tdet[efm n ets 13 necissa;yttl? er(llabli tl;e pl(‘ieparatlon of financial statements that are
By @eoruid/(BLLib) Csres QUBHT aIMe 2 LIS]IEIS6T 1,255,786,307  1,100,527,672  1,262,424,662  1,108,074,539 complex, and judgment is required in developing default (PD) and loss given’default (LGD) ree from matenal misstatement, Whether due fo fraud ot error.
genenu GFEuHUTLEG aIBLOTEILD 174,474,980 242,512,056 218,868,051 165,432,576 SIBUEOSTESIBS T 54,281,007 58,328,337 54,775,488 58,799,228 the models. There is a number of key inputs and adopted by the Company for the calculation of . . . . . ,
assumptions used by the Company in applying the s . . In preparing the financial statements, management is responsible for assessing the Group’s
L. . CFride p Y pany n applying collective impairment allowances; X . . . : . .
Galw GEWHUTLE eumHLTSID 811.871.347 373.679.931 877.676.015 304.890.666 LsUTLE GEsme Qarsde 2 flamio 385,709,783 346,392,989 385,709,783 352,869,137 requirements of SLFRS 9 to the models including ability to continue as a going concern, disclosing, as applicable, matters related to going concern
@sdmassiul L afl QsTsgibssi 248,863,640 109,259,525 249,298,956 109,990,943 definition of significant increase in credit risk | o By \orking with our Financial Risk and using the going concern basis of accounting unless management either intends to liquidate
sallILl L GmpiUT. Gasrer Geosiamssi/ (smeodp)  4,472,980,930  3,001,286,333  4,763,770,649  3,128,240,573 geme QsThsbaeh 183248477 197.954.691  170,057.950 171,620,428 (SICR), selection and input of forward-looking Management (FRM) specialist we carried out the Group or to cease operations, or has no realistic alternative but to do so.

information, past due information, historical loss
parameters etc. Some of these assumptions and
inputs are heavily dependent upon the
macroeconomic environment, also additional
adjustments and overlays are provided to the
model to reflect the effects of current economic
developments to address known model limitations
due to emerging trends in the economy and the

the following procedures;

&LB @opiuT Gasta OFovaimmise (213,568,341)  (268,688,617)  (213,568,341)  (268,688,617) 36,560,254,362  35,719,280,521 36,720,750,694 35,385,996,640 Those charged with governance are responsible for overseeing the Company’s and the Group’s

financial reporting process.

Cures CFTHHIBH6I.

- Challenging the Company forward-looking
macro-economic assumptions and scenarios
incorporated in the ECL models by
comparing the economic factors used to
relevant publicly available macro-economic
information, to identify contradictory

Caplw QFrwPUTLHG CUBLOTEILD 4,259,412,589  2,732,597,716  4,550,202,308  2,859,551,956

QuIrmIIL|S&6iT
selliul L QFeveyser (967,767,892)

(325,277,707)

(830,795,495) (1,007,416,374)
(371,642,800)  (333,338,348)

(865,355,463)
(379,894,898)

auslsamdsEnse GsmBiLsTey 6,509,926,076  6,866,156,797  6,509,926,076  6,866,404,668

MAUILBTITHEHEE SHemLbs Geusmigw el elme PddsLasar 13,839,119,884  10,263,254,075 13,776,589,964 10,176,610,569

Auditor’s Responsibilities for the Audit of the Financial Statements

QsTe5, QUBHT MBS, 2 LISTEIEIS6T, GHUILDTEILD Our objectives are to obtain reasonable assurance about whether the financial statements as a

mas Gemsmssels Hameownpid 4938214 - - - 9D SLEBCOME GFTLjUmLW wiely HdssL e 3.699.366.257 7597711767  3.699.366257  7.597.711,767 portfolios. indicators; Wl:iqle are free f?m_m?iltzrial misstatement, Whethglf due to fraud Oi.erﬁolr’ allld fto issue an
R . s . . . auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
geneiw QFwpuTl (HEFOFev6 eI (915,872,762)  (776,380,508)  (935,597,637) (790,427,413) FHIDEIBBHL 6T LI STRISH 6N 1,768,784,186  1,768,800,757  1,768,784,186  1,768,800,757 The preval.hng ~ uncertain and  volatile - Evaluating and challenging the key but is not a cuarantee that an audit conducted in accordance with SLAuSs will alwavs detect a
GSHMS SISO 398,134,175 354,424.986 398,134,175 362,960,317 macroeconomic environment in the country meant assumptions in the components of the material mifstatement when it exists. Misstatements can arise from fraud or err(})]r and are
(VAT) wer Bd) Grameusendssmen Qewpuri® @eomub. 2,055,432,442 753,778,913  2,273,849,949 823,874,182 ) L that assumptions rega.rdmg the egonomlc.outlook are Company’s post-model adjustments to the . P "
) ' sHBuTmsW aufl QUINIILGSE 462,347,533 137,312,045 469,490,178 143,525,569 more uncertain which, combined with varying ECL allowance balance. This included considered material if, individually or in the aggregate, they could reasonably be expected to
BECemasenssTar (VAT) (525,554,791)  (256,537,187)  (525,554,791)  (256,537,187) SPUBEWeTT HNAETEEEEEE CrwissCaLE) ) 282 122.456 ) ) gog’emment reSp((;ntS)es,h increases the llevfil of assessing the requirement for additional influence the economic decisions of users taken on the basis of these financial statements.
T judgement required by the Company in calculating O )
B Gomauser Watar aflalBiy Gsiamren @ués @orub  1,529,877,651  497.241,726  1,748295,158 567,336,995 | gevemu GuTmibssn 649.415476 355147527 687995028  367.424.480 the ECL, and the associated audit risk. aowances considering the Companys - . . - o
B H o WSO e P IESETS mo ’ ECLhmOdel and data hmltaﬂgnls ldlefétlﬁed As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain
2l 2 Hels0sT([HLIL6|S6IT 155,216,005 118,815,083 159,768,195 121,745,571 . o by the Company’s ECL model validation . s . .
aiflier @evem By eoTLSHe LS 47,539,593 29,060,728 47,539,593 29,060,728 Additionally, ~allowances  for  individually processes, particularly in light of the professional skepticism throughout the audit. We also:
o QLTEs GUIDIISESET 27,482,309,592 27,743,745493 27,470,054,059 27,405,183,698 significant leases and loans exceeding specific > particul { ;
QUGLTEISE (PaIISTE @eoTLLD 1,577,417,244 526,302,454 1,795,834,751 596,397,723 ° ndivi P extreme volatility in economic scenarios ~ ~ P :
@ & oD D LA 2V »172,85%, 222 thresholds are individually assessed by the caused by the prevailing economic * Identify and assess the risks of material misstatement of the financial statements,
auLTeTfEQE66] (381,130,777) (81,251,092)  (432,011,241)  (118,533,985) ey C(gn;;;grllly.d bThe;e SI;ECIﬁC atl l(éw;lntces arﬁ conditions; whether due to fraud or error, design and perform audit procedures responsive to those
€stablishe asc on € cexpecte uture cas . . . . . . . . .
; 5 i ; . risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
G5z STOSSDETET CUBLOTEILD 1,196,286,467 445,051,362 1,363,823,510 477,863,738 SapliL qpeogamb 2424777045 2424777045 2424777045  2.424.777.045 repayments and estimated proceeds from the value | o Agsessing the economic factors used in the - : . .  approp pI ;
o . £ the collateral held by the Company in respect of . . our opinion. The risk of not detecting a material misstatement resulting from fraud is
@ UEIEET 6U(HLOTEILD 13.87 5.16 15.81 5.54 stLfBurer @iy i 591.036.033 531.036.033 591.036.033 535.997.079 o y pany P models to market information to assess whether hicher than f lting f f . | s f
GUY P 5 5 5 5 5 5 5 the lease and loan receivables. they were aligned with market and economic ! 1g e1." t ail’l O'I' (.)l’le resg tmg rom ?1’1‘01', ash raud m;y IFYO ve (130 USIOI'I, orgery,
Bluwmwiorest Ay Gy (50,009,330) 4,538,373 (50,009,330) 4,538,373 development; intentional omissions, misrepresentations, or the override of internal control.
QFBTGHSBSLILULL  6UHLOTE Jnd)I. SHB QUHAUTUI 6,112,141,022  5,015,183,577  6,284,892,887  5,015,500,445 . o . ) i
- - i;zc?lre‘:l?fz’ssg:nttoi;hel:;sgenlilc;n}f;eo;?sh:?zg e Assessing the ongoing effectiveness of the * Obtain an understanding of internal control relevant to the audit in order to design audit
sibuie Sotd QLISEH LEIG 9,077.944,770  7.975.535028  9.250.696,635  7.980,812.942 other loans and advances relative to total assets Significant increase in credit risk criteria and procedures that are appropriate in the circumstances, but not for the purpose of
pyabn SpemigmaETer 31 TJEF 2024 2023 2024 2023 subjectivity and complexity of the significant independently calculated the staging of loans expressing an opinion on the effectiveness of the Company and the Group’s internal
QurHs QUIPINIYGST WHPID LEIGSeT 36,560,254,362  35,719,280,521 36,720,750,694 35,385,996,640 Sub) v, piexity o | Stie and leases.
. . . . judgments involved and estimation uncertainty control.
SLERTIMESTET @E0MLILD 1,196,286,467 445,051,362 1,363,823,510 477,863,738 35;2%‘2:362326;Egimeﬁgxzﬁﬁzlcﬁl{iﬂzge e Assessing the adequacy of individual
gemanL elfleuTen euBLOTEILD and other loans afd advances as a Key Audili Matter. impairment provision by; d Evaluate.: the a.ppropriateness of as:counting policies used and the reasonableness of
R L - . . N accounting estimates and related disclosures made by management.
@eoru / BLLSHADEG nuemsILBGSSILLTS QUTHLS6i o pALMRSEILGASTE Bl - Evaluating the criteria used to identify
BULD om@Aull L Lwe S ke (16,814,428) 8,421,192 (16,904,560) 8,099,961 . oo - individually significant customers . , . .
o T T I BevEns sbualset FLEHE 200710 SpewiB 07 1b Bevss FULHHDG wpmid BHF Csmeuulst 20110 opeam( 421 * Conclude on the appropriateness of management’s use of the going concern basis of
semeMuGurLiiu’ L sufliurdiy Qersgibsefller opsTwID 5,044,328 (2,526,358) 5,071,368 (2,429,988) @oia sULshE owars surfésiu’ Gereng. - Obtainingv managemerﬁt’s assessment of thg ac(;ounting and, based on the audlt evidence obtained? Whether a material uncertainty
oMM _mﬁ]mmn% Cgu%or[smg]b (Lp6VLD rj,]u_ur[ﬂu_!mrrm w 1ed (34,730,273) 479,611 (34,730,273) 479,611 ri“l’l"erabéhtyh ?}f t esf’ _dexfo?ure? ant exists related to events or conditions that may cast significant doubt on the Group’s
FOUMIG (LD &b 6111601 WImUILDmedT  LOSILIL] oM MMBISG 6T challenge whether 1ndividual mmpairmen eqe . . . . .
o : ability to continue as a going concern. If we conclude that a material uncertainty exists
. . . P - provisions were appropriate. . T . . - >
i dﬂmgﬂ,}ﬂzﬂ@ gl%tﬁgjgw@ggﬁg ﬁgﬁsﬂ%g&%@ggﬁﬁmmﬁwmwm 9,057,570 - 9,057,570 - - m we are required to draw attention in our auditor’s report to the related disclosures in the
A 0 o B L) 152,030 $70.591 152,030 870.591 ﬂ;l-,{;__a_:: -':_?'.':E-:'_'“-— - L/ﬁ/ - On a sample basis, testing large customers financial statements or, if such disclosures are inadequate, to modify our opinion. Our
poemsSe Up siflrer aigormsSe ude), ey eufl (352,030) (870,591) (352,030) (870,591) PK. Tegubag M. ygemeiy based on quantitative thresholds and conclusions are based on the audit evidence obtained up to the date of our auditor’s
6 Blay aflssrar gomenw effleuren auLoTeILD. (37,794,833) 5,503,854 (37,857,925) 5,278,993 smem B SiHs Banss SHsTH ?;al:iagqiit ‘thc?' iitolirfz e%l:;g%fsffv;g?e report. However, future events or conditions may cause the Group to cease to continue
1 'y mdi T 1 111 .
il By auflssrar Cwrss geew elfleurer eumwomend. 1,158,491,634 450,555,216  1,325,965,585 483,142,731 p " v Y as a going concern.
B Blemev oifldmae swWTfesen, Nraflésse OaTLjurer Qumrmiiy Biteurs ussilureny FemusBs o fluig. management.
Beuts usHllUUTeT) smU STIUTS ADILHSS DEEUWPRSHL L uTsHsT, e Assessing prevailing uncertain and volatile e Evaluate the overall presentation, structure and content of the financial statements,
. macroeconomic environment in  the country including the disclosures, and whether the financial statements represent the underlying
. . . . 5 within the mode Yy, assessing the : : : : H
h he ECL del b h
QFwed Mt (GHMSBITL 1961 3 o T appropriateness of weight of the different transactions and events in a manner that achieves fair presentation.
K O v economic scenario.
N , 2024 2023 R. GFeammbTwss L.umeo@flw e Obtain sufficient appropriate audit evidence regarding the financial information of the
310 s Sieoim SEM6V6U] smomn Kiors o@stf/Liars Susesn * Evaluating the appropriateness of the entities or business activities within the Group to express an opinion on the
) ) aicoﬁmmg policies baseddondthe requgen}ents consolidated financial statements. We are responsible for the direction, supervision and
PUEGIPMD APOBRE FOGLTG e o d;r;a;giz(;ugggi di:t?ya;r;;tifsr HSHess performance of the group audit. We remain solely responsible for our audit opinion.
DLwLapesaID (uflews 1) (5.000) 8,705,245 7.711,163 18 gewr, 2024 :
SIlILEmL QIOTSS (LPeVSHeID (¢5.0007) 9,090,608 8,653,755 o Assessing the appropriateness of the We communicate with those charged with governance regarding, among other matters, the
mowpese aldsn SpusH Bmp CFTSHSN (GODHBSS 8.5%) 24.47% 25.12% Company’s  disclosures in the financial planned scope and timing of the audit and significant audit findings, including any significant
QLTSS (osSa MEsD WUSS Bon CsTSSIE (GODHESS 12.5%) 25.56% 28.19% ztatements using 3‘” l}nderlsltandmg Obtame‘} deficiencies in internal control that we identify during our audit.
weosen Bdss, sLAUTE lbsD (GoUESs 10%) 65.69% 84.32% org o ieiing anc againg e reuirements o , , , o
- PR p-. ¢ Sr Lanka Accounting standards. We also provide those charged with governance with a statement that we have complied with
@6v. 3,2008 M euemils FULULIY SewmbALILLLS) ) ¢ othical . A & ind d dt cat th th 1
relevant ethical requirements regarding independence, and to communicate wi em a
2. IT systems and controls over financial reporting : : :
GersHen e, (ST QBTG HeimID) 90 dpd 90 dpd 120 dpd i S T T 04 - 1 542 B2 Risk Description Our_response relg“"fl“h‘ps a{‘.d ‘l;tlher matters Lhat maﬁ’. re?sonil}’lly be tho“%ht to gear Olr.l ‘(’1‘” independence,
Grss QeumuLTs (phusm eldsn (%) 13.00% 16.72% 14.63% I'.:E!- ;r"}".'-chl::ﬁjﬂfr:.'n.h-luuu TR o :';:: i:f_‘:; The Company’s key financial accounting and | Our procedures included; and where applicable, actions taken to eliminate threats or sateguards applied.
Bsflw GawupuLT buam alfsib (%) 6.62% 9.64% 791% PO bos 186 ' it Vv R i reporting processes are highly dependent on the . . . .
B DULTS (pLie 5 0 ' . .62% . Oo 91% Cnboemitss 0350, 2 Lisbes automated controls over the Company’s information | We worked with KPMG IT Audit specialists to perform From the matters communicated with those charged with governance, we determine those
wesAW wega aldFsHNG Ber CQsweuLts sl aldsbd 20.74% 34.10% 27.97% systems. audit procedures to assess IT systems and controls over matters that were of most significance in the audit of the financial statements of the current
. . . . . b . . N s . . . . . .
QewpuLTy GoPUUTLG ursisTiy eldsw (%) 49.13% 42.33% 45.92% INDEPENDENT AUDITOR’S REPORT Automated  accounting  procedures and T financial reporting, which included: period and are therefore the key audit matters. We describe these matters in our auditor’s report
Qrss GepUUTL G urgisTiy aldsn (%) 10.30% 10.81% 10.81% To the Shareholders of Senkadagala Finance PLC environment controls, which include IT governance, | o  Obtaining an understanding of and assessing the upless law or regulation er:cludes public disclosure about the mattgr or When, in extremely rare
2000, 01> Gevss B auerls sLLEADE SLATE (56T aedsss amBLLTE LHDD SeTeiE), SLA EBEm AMEILGES JMLBEEILLL P8 PuasTEssT, controls over program development and changes, design, ~ implementation and  operating circumstances, we determine that a matter should not be communicated in our report because

&MOUD BTPHII BLET usBbs wHNID FTHLoTa HuTw spiseien SigliuamLulsd CruPuLTs sLaismen 01 Had AsHmy 2023 WHed HOLWYMOUGSS Couami(bLd.
g ogliuemLuie) 31 Had uRGad 2024 Wpady SemIgHETE ELAHET WHWD (WHUmEEsTS 120 BT sEmEE Cwors ST SMHSGHL (1DTPTs 31D Hod
umi@el 2024 Siem 180 B smen elpw SLeaisea) SLAIWSHO OO lgd SFeysmen sbualTes QFLDULTS SLaD6 66 auMBLLBSSLToNS.

@60TLISTLD

Camiw eully eurLby 11.86% 7.64%
Qargden eumoTeid (sufldb@ (el 5.82% 2.10%
BlemeowITerr UM eublomed (euflé@ Lewr) 14.03% 5.70%
aumpoTer eldsshdmarar GFavey 50.00% 66.23%
Broussaieno ((5.000")

Biyeuissiu L Gophsluls CFrsdar Sroudsaiemw (¢m5.0007) 1,716,544 1,437,815
QaTsHein cevomes euHLOMeID (sufld@ (Wesr) 2,002,885 2,893,814
APEVBHEGHHT eLpsVLOTeT GUHLOTEID (6uflé@ Lleir) 116.68% 201.26%
QFeveydbaTean sumLTET aldFLD 7.76% 10.92%
Bovmiens WHHW auESuler MeymysCsnu seamsaL ULl L&)

SIEITEWIW  LPEVSHEILD

BLEBBT LpeLHe  alHHLD 1.32 2.04
QUL 19SS ((PemD) 1.42 1.14
GOIILTENET HEHEI6D

a1 6T6u0T6001 b 6mD 896 819
BMETHEVT6H  6T605T60N 5 6M D 110 100
BFemer  GMLDUWIBIGEGHT  6T605T 600N 560 H BBB (lka) BBB+ (lka)
SUCEF eomism 6oL (Weotd AL LILIL L &) Stable outlook RWN

BDSHIBBISHETNE0 DILBISUGTEN HBHEUGOHET BB TUIR| CFUILILILIL L me 6Terd

Bpleuaid e QFuUBLTHE6T g Eevmlamnd SHHW eumdSulenmsd 6hd @UBIGWB SLBUUTGSEHD allgdaliuL alsdamev.

udley Gelwiu’L Sigeieshd : @ev. 267, 21 g, &1e) aid, G@smpwy - 03. CTameliGudl @ev : 011-2301301

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Senkadagala Finance PLC (“the Company”) and
the consolidated financial statements of the Company and its subsidiaries (“the Group”), which
comprise the statement of financial position as at March 31, 2024, and the statement of profit
and loss, Statement of other comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including
material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements of the Company and the Group give a
true and fair view of the financial position of the Company and the Group as of March 31, 2024,
and of their financial performance and cash flows for the year then ended in accordance with

Sri Lanka Accounting Standards.

Basis for opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Group
in accordance with the Code of Ethics for professional Accountants issued by CA Sri Lanka
(Code of Ethics), and we have fulfilled our other ethical responsibilities in accordance with the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Company and the consolidated financial statements of the
current period. These matters were addressed in the context of our audit of the Company and
the consolidated financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

QsmisLse eameansd 1.6160.8

access to programs and data and IT operations, are
required to be designed and to operate effectively to
ensure accurate financial reporting.

Key areas of importance are system calculations
in relation to significant accounts including
interest calculations, updating of the general
ledger, interface between different modules
within the system etc.

This is an area of significant risk in our audit due to
the dependency of the financial reporting process on
the IT systems and controls driven by significant
transaction volumes and accordingly identified as a
Key Audit Matter.

effectiveness of general IT controls in relation
to financial accounting and reporting system
involving restrictions on system access,
permissions and responsibilities of the
authorized users, process for approving changes
to the systems etc;

Examining the framework of governance over
the Company’s IT organization and the controls
over program development and changes, access
to programs and data and IT operations,
including compensating controls  where
required;

Evaluating the design, implementation and
operating  effectiveness of the specific
application controls which are required to be
operating effectively to mitigate the risk of
misstatement in the financial statements;
Assessing the availability and stability of key
operating systems, taking into consideration the
rapid development of business types and
transactions volumes as well as IT projects that
have a significant impact on business
continuity;

Re-performing selected automated
computations and comparing the results with
the system calculations and the general ledger.
Testing the access rights given to staff by
checking them to approved records, and
inspecting the reports over the granting and
removal of access rights;

Testing manual compensating controls, such as
reconciliations between systems and other
information sources and performed additional
substantive testing such as using extended
sample sizes and performing data analysis
routines over the full population of transactions.

2011, 420 Qevds BlF auells FLLHHNEG Slmwans Qumms weHL amEuiamed o fow Gupn 290 Hod wrFsWl 1968y SpeEH BHYEIILLLG).

Ozmeneup®ed : 011-2301937 Wenemghaev : info@senfin.com euemevggend : www.senfin.com

the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.
Report on Other Legal and Regulatory Requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the
information and explanations that were required for the audit and, as far as appears from our
examination, proper accounting records have been kept by the Company.

CA Sri Lanka membership number of the engagement partner responsible for signing this
independent auditor’s report is FCA 3272.

R

Chartered Accountants

KPMG

Colombo, Sri Lanka

19" June 2024
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