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2005 @BmHS 6w SPSTRGD  abBCeuTH O  0smfdpuBdulmeib ey
LUNLGSSaleome. BEDE& WIBTs, aumuyd Sbuel, 1f ks auwTjasHiE, uf eumisT
GredGETD, SIIUBEHS Sl BHSTUMID, GuaaGmS WHDID CFauas Feaild sibuenflsel,
Earagoy afisoLell eT@UeuBleneT BMD el GLIBLIG GasTemiGLmD. E.10.F6mL, SHIEMDBIPD
OHST  FeU, B GUPEIED Fenu, ailorer  (Hlemeu oiFPa gou, Ba] SiielpiHe
ofsy  sou,  ofd onladmsd oFsr  gou,  BIOUTEEIS &) emeunI &b B6TILD,
LIGOSMVBBIPBMHIBEN, MEUSHHUIFTENE0HE, LITL FTNEVSE, STETHS  SIEEIGHIGST, STl
HHID SHEID  aELaBfled SiH CUEDILS 2 (HATHSLD TSI SIJSTRIG SLameeilL
SIPBI0NE STELILLL Sl Sined SbHDIaImIRISmeT sl 1gGwapUIwEET cpsod BMD GUBDIS

GlBTERBIL MEULLIT(E LD.

o L al Loty oUfalphsd, sbuamsst wpph uedus CeTdluaass, dal CBGLW,
sapishdl Hasa, 29 wreflub  asuapEe W Goaal@ihdenst  [HID
SPEfHGEHLE 2 eMHTlgsd 2 Buhd GeunuiurL QUTHL BEHHSTE 2 SHJTH
allenevdamenud  SMpasluGHSeiBenmb.  gpoGsnpul 500,000  SPETHIG osm|flu 1 &6l
b 100,000 GeusmeowiBp UL STiGeT LPSTS S Gl GaunlILC Le]. S|JFThS
Goemeumemst 300,000 o  GODUUSHEG WipTs @Sswpulmet  gpsGopul 1.3
Bevalans  oifasfsgeiGamb.  uwhsTansSHGHa  BLeiulL  JiBssmsefed
satafOagssl  SBBOUUL Geenal.  spBfbs UTLRIESsT Boelambs oument b (pais
ufbgrsamet  CeuBLBSSUESBEGID  Umpurs  aufibLSSUuL BeneTighHEHHSH
yeeumipeusiideed  wpmd  Cadlw  Beoelamsssdloa  easGallusDE Bk Quomifils
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HrGurssgemear UydsaiuBsss aUMDEBETE SPsTRSD FAHulmar Gewell Goreng).
gl (wlueLuleyg  QubGRTy, omseiapHD UL WIBEG OTHMHS  auT|paamss
Gz s GCaTBLILeTeY SUPBIGUSDEH LD Buibenas OTaup 2585314 Aatifan o]
UTASSLILIL L QU S EhSSTOT [KeuTyemitissnsr QUPBIGEUSDBGSD DTS (IPQUIDTE DHHSHS.

Bemeu SIS HILGDILD 2014 @6 eurey OFsaySHS L1 LIMDBIT e @ nmLTaig)]
Gore .o BudAuled 5 sgelswns GDPESUILLBallengiL et 2015 @b 4.6 szelpons
GOPUUEDESG SILALOU GaTengl. aumoTaISSHed  1Hmaulamer Qur.e_.o Bugsdulsd 2.5
ggelpons  Lgluyuns  SIFEILsHE BID  SoTelbgeiengier 2016 oenalsh augey
Caadb Ll uppréaGmpuiamear 3.5 Fgpalponasayd 2017 @ao 3 FHASHLOTERD
G&®BUUFSDG S LI GenGenmid. sLat GQuEHBSaT6 CUEDTLISNDBSSBTE0 610G SITUILIEwRIILY
UPEOSE 2 _(HeUThoHSMHTE WTSHHTD  STeIlILL LI 6 DSTSSTMBTE B ihdhSHale0mev.
UBsLe/Cor.e_o Budhd eldssdmear 65 FH6IBLONE  BTD  GH@DESGTCETTID. 67108
QU6 ST et SOSTULBSHSIUSDETE 2009 Hed o L SIS Cpevd QUMD
Camaieniuie 25 ebedlwel  g2.91.6L ool gralss  mreow  HAws sl
Smgaurduienar  BTD  Hpby  CFISHSUIGTID, DGl BTl  &Leit  Ligpalene
GMPUUSBHTE  Siwabs  alGHIOTar L e Gaemausamenuib FRGFINISDEG  (pguioTen
auamaulled BID o mHumer augey Cgavadgl L Goramienear o _meurdaGairip.

2015 @60 oPoTHIE QUBLTEID gn&GDBL mur 1,600 Nededuamssd STeIILIGSHIL 6ol
BOL (B  Ggevalemd gpur 1,400  TsveSweiTss STamILILBLD. @& FLbLeTmISENT,
QUiHLID, 2 7 wreflub, WGHEI GUTEL S6r, beoaifld Gosvellanmiser oHmId LGS
aLpF  Ggsvelend  seUIBEIGHET 6 CaTBULaISSTAIHTGD.  Bogyid, 9 _UsHLLanol
LBDID  QUITmHMITETY  CFwBLUTBSsT alflndgaspets mur 730 NS auya)|
OlFeeySSl L1 BuemIILELD.

CurmenTgTy  (weigiflenwseflan  SuglimL uled Paulleuty  GImpuiad o lelpgg
Blapsdld S Lnisallar opwtal QOBRAmMIY  SJFTHES OFevailandBlemhal SuHsH
G UL CuBpS  CETTISHG  SiGSHUTaIAWITMSTEGL.  aaGel, Biyed
SIMIDESGSHEE, WIS FeLssT whpd 118ss  Feumeie cpevid  GopOsTaTeniLGD
Smandgi Gaevala Bapsdd HLmsend 2015 — 17 bBHBTS @revnenigsd o iallmds)
Waigiflenoseaia  ouglumiulsd 2015 augay GavaSFI LS  GEIUILOLL Lo
STeOUBD. Sylgw BAwd wigh Csdlu auge ClaevabBI L SEET clpsold  Sienandai
OsuefiBm G wrefwegelwefdasiiul L &(HHH_L MIBETHSSTe0 MUTHSa
CupstaeniuBaBIL e gHumLw S AL ed BEID  oPFThs B (ST
Ceweiipampaser LeLBBULED. SepsoTeT e udibeeafilly wHmD SweTEe gl
Papsdls S Lmsefe SLRsOBD CELBLGSSImE aaLBbeTe Smass GFwaia
(PHUTTERIEMIDGMENUD  SeRIBTamNdhS S BLLTHSM6ML Cuanieush@ BHTD HeowpGsfse
uemiiliLjemy G SHaIeTCem6s.
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Q@eney FLMBTWE]T SieufaGem,.OIJs SLSHRBISHEHLD GCaTPsopLBSEDHID 610! BHTLIGEvlsTeN
Bs  (psdl  euaTRIGGeTe GG SJFTEISD o _mAHWUTS BHOUSSDE. Ursteal &
Gamfedpwpdast  SupPeaig  FLUTEGGLD appdmar  SHsfeGh  asUlgih
smileng  Cmeusemen  GuBme  GameTaBDETE! wésellat  Gasvaienddens
GOPILSHSD SJFTHSD ST (PHL6 BB G Lhibeiar s> euBiia SpSHe
Siglilent_ssmen s gGwgtiujeiendl. &L5HS eibL e QaabHlL  (WaTbioTifasamst
ougliuen_wisd  Catati®  HeopGaflulanmed oupfiig  epESIULL DM
sLaEmeTUD  Seupflais  phosrmsulmar  Gogid 2 pIFIILGESHSID I AT
SIIFTRIGSHH LUBIGHSNTS THEIeISBE BID Sy Salei@enmib.

afiotens Gaemeumsit Hibuah SIeRignG (eSOl E SiouBlaar LemenLoliLiGHeT (psold uf
ommal eforen Gemeau @I WHanet eomisT efoTer GseeuwT@ih 25 efioTaTbiGMEULD
BID  SHHOUTWS  UISIUGSS — BeoRnsdE Crygwrs  OHTLIYUBSHSILL BeTen 44
BTEseMsd 90 Bl RisEhbaTar CFmeubmsT aILHIGD gaiQIBTHasTTeTEl. BTemiG  ailoTer
CramasEnsGLTa BUuHGaIL  ApSHITEeQIbETs Bhs e CFenHEHI L HF60
2015 @ 150 et @.oLOLT] @SIBSEE CEUWILL BTG  HIMBPS SISy
geoll  ppid  elotel  Blemeowl  SIFST]  Femul  eTeILIGT giBouTwpgs  LIgThgluigEed
safFfIfsegIn BeorTubl L sguigiora SyewiG sTaBHs HIMBIPSHIGMETUD ailloTe
BepeowhisamsD (IpETmLp GFUISFDar. 54 DiJs 2 Lo alwruny  Gemfedpuwndlseisd
47 Qamfeopupdlast GeomuflLs g HMeVSE Fpodueiensemer  pral  BHS
UM EThLOSTBSHSHMBES 1O&a|b W& p&FAu e OFfalhHib GareialGIGme. 8%
Esmfsopuwmdsere BliyeuTsID LoD BILD H&I QUL slefTLGUmNSlement
BuiLBHEISDETE oF  Gamfsupubdad  BgHTer LMITEBONTD  SeumisbTeiiliLid
Gpefenmed GopGEmsieniu’ L ukisefiilenet BHre Guigih wadalenGre.
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BUDGET SPEECH 2015

Introduction

Honorable Speaker, I am pleased to present the 10t consecutive Budget of the United
People’s Freedom Alliance (UPFA) Government guided by “Mahinda Chintana

National Vision for Development”, to this august assembly today.

Our Government in 2005 inherited a conflict trapped, Tsunami shattered nation with
a grim economic outlook. It was a country which was suffering from depleted
infrastructure that marginalized the economy in the emerging competitive global
environment. Education was not oriented towards providing the much-demanded
skills necessary to build up our new generation. We witnessed brain-drain with
professionals migrating overseas seeking better living. A pool of over 50,000
graduates remained unemployed for years, looking out for employment
opportunities. Public servants were waiting to regain their lost pension rights and

better salaries.

Domestic production was not recognized and food supply was externally dependent.
Paddy lands were reclaimed. Paddy mills and small tea factories witnessed a natural

closure having been trapped with unmanageable debt.

As a result of the privatization policy carried out by successive Governments since
1985, a sizable amount of Government entities and valuable Government assets
including plantation industries, lubricant oil, gas, steel, ceramics, tyre, cement,
telecom, insurance, airline were sold during the time. The once prosperous textile
factories were closed down and sugar factories were run-down, compelling the
country to be solely dependent on foreign supplies. With the forming of several
companies in the name of peoplisation, the Sri Lanka Transport Board was badly run

down. The domestic construction industry did not get any recognition either.

Land laws that restricted sale of land to foreigners, which were in existence since
1963 were repealed by the 2002 - 2004 United National Front Government, allowing

foreigners to own land even without having to pay a proper tax. Weird plant
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varieties that created adverse impact on the natural habitat and the climate had been
introduced without serious thought on repercussions. The absence of a proper
wildlife conservation program had aggravated the human - elephant conflict.
Historical religious and cultural sites had been neglected. Pirivena education,
indigenous medicine and sports did not receive sufficient attention of the

Government.

From 1977, the Budget deficit was on average around 10 percent of GDP per year, on
a successive basis, resulting in the buildup of debt in excess of GDP at 102 percent by
2004. Banks, railways, the Customs Department and the Inland Revenue Department
were in fact lined up to be privatized. It was a common feature during those days
that the exchange rate depreciated by 10 percent per year. International reserve at
US$ 2 billion by 2005, was not sufficient to meet country’s food, energy and national
security requirements. It is no wonder that the LTTE took an upper hand in this
weak environment, by consistently violating the Peace Accord that was signed by the

Prime Minister in 2002, which in fact contributed to corner the country even more.

The recruitment freeze that prevailed for over 2 decades led to a collapse in
education, health, agrarian and irrigation and other public services. Rural schools
were without teachers and were allowed to remain closed. Hospitals lacked doctors,
nurses and other support staff, causing immense suffering to the sick - especially the
less privileged. Withdrawals of pension rights of public servants demoralized those
in the public service. The closure of the Paddy Marketing Board, CWE, and the
Marketing Department had shattered the operations of the logistics management of

essential public services.

It is the rural community and low-income households that suffered most from all
this. There were no preschools for child development or proper schooling for
children. The housing and sanitation needs and a majority of the old housing
complexes were in a poor state. Many areas in the Colombo city, Kolonnawa,
Bloemendal, Bellanwila became garbage-dumping yards. Colombo was subject to
frequent flooding. Many villages did not have access to electricity. Over 50,000
families living in urban shanties and plantation workers did not have good housing.

We could sense LTTE terrorism at close proximity. Several people in the North were
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displaced and living in refugee camps in desperate conditions. Children of such
areas became child shoulders. Poverty amongst the plantation and rural population

was well over 20 percent and such children suffered high malnutrition.

The desperate conditions that prevailed at the time in our rural society were well
articulated by Hon. Minister Wijithamuni Zoysa at the pre-Budget consultations
meeting held at Moneragala in June 2014, citing poems written by the well known

poet Late Sagara Palansuriya;

Doe@ Bedt a3 8 ¢ eaed
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Honorable Speaker, I have no doubt that you would appreciate the deep meaning
embedded in these poems, having been influenced by the path taken by
Late D.M. Rajapaksa, followed by our father Late D A Rajapaksa who firmly
supported the rural agrarian society from the days he was in the State Council and
further in view of your own conviction on the importance of agriculture and
irrigation. We must value leaders such as Late Dr. S A Wickramasinghe, Late Phillip
Gunawardena, Late Dr. N M Perera, Late Dr. Colvin R De Silva,
Late Sir Waithilingam Duraiswamy, Late Savumiamoorthy Thondaman,
Late T B Jayah, Late Dr. Badiudin Mahmud, as well as Late D S Senanayake, our first
Prime Minister, who promoted an agricultural economy to empower the rural

society.

The underlying philosophy of the founder leader of SLFP - Prime Minister
Late S W R D Bandaranaike was empowerment of the 'five great forces'- namely
clergy, teachers, physicians, farmers and workers. The first lady Prime Minister of
the world, Late Sirimavo Bandaranaike initiated a massive industrialization process,
moved progressive land reforms and represented the voice of Third World Nations,
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based on non- aligned principles and proved that gender fear is only a Western
concept. Northern people at the 1982 Presidential Election supported Late Hector
Kobbekaduwa endorsing SLFP’s policy stance towards strengthening the domestic
economy. Building a modern economy for our children based on such values should

remain to be our responsibility.

The foremost expectation of the people from our Government in 2005 was to defeat
terrorism and regain democracy. The second was to get the stage right for
development by putting in place modern infrastructure so as to ensure prosperity to
our people. Last but not the least, was to create an advanced economy and develop

human resources capable of satisfying the long-term aspirations of our children.

Honorable Speaker, this is Mahinda Chintana Vision for a New Sri Lanka. It aims at
taking urban facilities to the village - while bringing the value system that prevails in
the village to the urban life. We have to bear in mind that despite any form of
pressure, we need to start from where we can, do boldly what is possible, and be

determined to succeed with good intensions - then we could never fail,

That was how we managed to defeat successfully, the sinister LTTE terrorism. That is
how we managed to get once stalled infrastructure development initiatives to move
rapidly. This is how we managed to get our economy moving ahead in the region -
while expanding livelihood development opportunities for our people and creating

new hope for our children.

A Review of Progress : 2006 - 2014

Honorable Speaker, 10 years of our journey is indeed a journey of progress. The
terrorist trapped areas now enjoy functional democracy and freedom with elected
Provincial Councils and Local Authorities. Children go to schools and return home
without having to face the risk of falling into the hands of the LTTE and ending up as
child soldiers or suicide bombers. Maternal mortality and child mortality in those
areas have drastically declined. The 'mined - lands' have become rich ‘green - fields’

providing income opportunities to the people. Annual defense expenditure in
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relation to GDP that was around 5.5 percent for nearly 30 years is now contained at 3

percent, giving space for spending on development and public services.

We made this transformation through inclusive development. Every household now
enjoys access to electricity, which was then available to urban townships only.
Transportation has improved, providing easy access to schools, hospitals, markets
and work places. The entire population enjoys telecommunication facilities. Schools
and hospitals are upgraded to provide better education and health care. Sathi Polas
(Weekly Marketplaces) have emerged with a modern outlook, expanding market
facilities. Pipe borne water facilities have expanded at an accelerated phase, so as to
ensure that every household would have access to quality drinking water by 2017.
The implementation of Divi Neguma, Gama Neguma and women entrepreneurship

development programs have added value to rural centric development strategies.

Honorable Speaker, this Budget is also presented soon after hosting the Prime
Minister of Japan and President of the People’s Republic of China, both of whom
made State Visits to our country. Foreign Ministers, Finance Ministers, senior leaders
and state officials of several other nations also visited Sri Lanka during this year. The
President of the Asian Development Bank also visited Sri Lanka -strengthening our
development partnership. In September this year, we hosted a two day International
Conference of Asian Political Parties. Last year we hosted the Commonwealth Heads
of Government Summit attended by several global leaders. These events amply
demonstrate how well we have elevated our international relations to a high altitude
- proving the success of our Government's foreign policy. This helped to convince
how incorrect and misleading are the perceptions propagated by a handful in the
international community against Sri Lanka with the help of an isolated few from
within who are bearing extreme views and ulterior motives, desperately trying to use

the Human Rights Council in Geneva as their only forum.

Honorable Speaker, we never led communally targeted military activities during the
operations conducted to rescue our people from the grips of LTTE terror. All
benefitted through peace and security. Displaced people were settled and helped to
develop their livelihood. Former LTTE cadres were rehabilitated and reunited with

their families, having even channeled budgetary resources. Over 3,000 jobs were
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given to them in security and police forces, We have launched a reconciliation

process to consolidate the hard-won peace.

We all know how our country was governed under emergency regulations for years.
Since the removal of emergency regulations, restoration of public services
throughout the country, encouragement of press freedom and the conduct of regular
elections including the Northern Provincial Council elections, the country has
witnessed a notable improvement in governance. For the first time all 9 Provincial

Councils are functioning since their creation in 1987,

As we have consistently explained in this Parliament and at international forums,
while appreciating the joint efforts of the international community to understand our
domestic problems, there should be no international interference on national
security, peace and development. The world must appreciate our success that was
achieved while managing the diversity in our country within a democratic setting.
The Tamil political parties and concerned groups must work with the Parliament
Select Committee to find a durable solution to their concerns within the Sri Lankan
context since Provincial Councils are already functioning with regular elections being
held.

Further, I cannot see the rationale to devolve the subjects of land and police powers
to 9 separate Provincial Councils and how such a move could serve the best interest
of law and order and the national economy. We must develop national standards for
education, health, poverty reduction and social services to ensure equality. For this
we must see how well we can setup Jana Sabas at Pradeshiya Sabas and Provincial
Councils and coordinate them with the Government through a meaningful and cost-
effective governance framework. [ therefore invite the Tamil National Alliance once
again, to move away from ideological barriers and work with the Government
towards finding a realistic political proposal that will make Provincial Councils more
meaningful to promote development for the benefit of all our people. Instead of
pursuing communally biased political perspectives, all of us must work together
towards building a united community with strong economies in the regions while

reaping benefits from the hard-won peace and reconciliation.
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Honorable Speaker, the Government donated rice to the World Food Program,
surgical gloves to Ebola Virus affected African countries through the World Health
Organization, medical assistance to those affected by the cyclone in the Philippines,
deployed our security personnel on humanitarian missions to Haiti and Sudan and
donated humanitarian assistance to the value of US$ 1 million to the people of
Palestine. It is a matter of pride that our nation has graduated from a humanitarian
aid recipient country status to a humanitarian aid donor country status. These are
reflections of our endeavors to promote humanitarian and peace building efforts in

the world and our desire to strengthen global peace.

All this could be done, only since our security forces, our farmers, our labour force,
our women and small entrepreneurs, those who are engaged in overseas
employment, our teachers throughout the country, our health workers, our rural
based public servants, our religious leaders, our artists, the emerging business
community and SMEs, global financial institutions and entrepreneurs, were devoted
to development. Above all, our people continued to place trust in democracy by
actively participating in a peaceful election process that could be placed on par with
any advanced democracy in the world, adding value to democratic institutional
arrangements of governance. We wish to extend our heartfelt appreciation for their
uncompromising commitment to promote peace, national reconciliation and
economic progress that are unstoppable within the democratic setting that we gained

ground since the end of the terrorist conflict.

The 3 Provinces in which Provincial Council Elections were held this year which
represent around 47 percent of total registered voters in the country, 54 percent of
voters, voted for the United People’s Freedom Alliance. Our Government is
encouraged that an overwhelming majority of our people continue to place their
confidence in ‘Mahinda Chintana- National Vision for the Future’ which, is designed
to create a proud future for our children blessed by the success achieved in building

peace, reconciliation and development all over the country.

Honorable Speaker, the per capita income of 2015, for which I am presenting this
Budget, is expected to be US$ 4,000. It is 4 times higher than what it was in 2005 and

we achieved it one year ahead of our expectations. The economy is growing around 8
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percent. Earnings from exports, tourism and remittances have increased income
sources of the people and have opened new investment opportunities to the business
community. They have strengthened our external transactions to generate a lower
current account deficit of around 3 percent of GDP. International Reserves are
nearing US$ 10 billion as we have increased local production having restored peace
and security. The Budget deficit is below half of what it was in 2005 and public debt
is below 30 percent of GDP in comparison to 2005.

Our Government has developed country’s international ports and airports to global
standards, attracting trade and tourism and enabling the country to gain from its
strategic locational advantage. Equally, the country is progressing rapidly with
regard to its expressway network that connects all major townships and
development corridors to industrial, agricultural and tourism zones as well as IT and
university townships. The Northern Expressway and Ruwanpura Expressway with a
parallel new railway line to Ratnapura are expected to be ready by 2017. The
country’s national highways have been modernized almost fully with new capacity
to be able to cater to transport requirements of the next decade. Northern railway
line connecting Thalaimannar and Jaffna has been completed. Similarly, the Colombo
- Matara railway connection has been upgraded. The Matara - Katharagama new
railway line is under construction and the Beliatta section will be ready by end of

2015.

The power generation capacity between 2005 and 2015 has doubled at around 5,000
MW and transmission losses have been reduced to 9 percent - saving around 300
MW of generated power. Alternative renewable energy sources have also generated
about 300 MW power in the country. With the strategy that was adopted by us to
gradually move onto low cost power generation, the Government was able to reduce
the cost of electricity by 25 percent from last September, to provide benefits to almost

all our 4.5 million households.

Moragahakanda, Uma Oya, Deduru Oya and Yan Oya diversions will provide
irrigated water to the dry zone areas in the Northern, North Western and Southern
districts, by 2016. Several new schemes such as Veheragala, Rambaken Oya, Gurugal

Oya reservoirs, have been built. All major reservoirs including Parakrama
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Samudraya, Minneriya, Giritale, Ridiyagama, Tabbowa, Inginimitiya have been
rehabilitated with new safety standards. Making use of the drought, the major and
minor irrigation schemes have been rehabilitated. Investment made in this sector
from 2005 to increase the production of agriculture, fisheries, livestock, power

generation and sustain bio diversity has been significant.

Honorable Speaker, the rehabilitation of existing fishery harbour facilities, the early
completion of Silawathura, Gurunagar, Gandara and Kalametiya new fishery
harbours, the development of fishery harbours and anchorages at Wennappuwa,
Kapparathota, Dodandoowa, Hikkaduwa and Negambo lagoon in support of the
coastal fishing industry commenced in order explore the vast fishery resource base of
the country. Fishing boats consisting of 4,374 multi day vessels, 24,364 one day
vessels and 20,868 normal vessels have been maintained and 186,939 fishermen in the

industry are assisted through a variety of development assistance.

In terms of public investment strategy, the Government has completed the
construction of water distribution systems in Galle, Colombo, Polonnaruwa,
Trincomalee, and ongoing work has been accelerated of major water schemes in
Gampaha, Kurunegala, Puttalam, Matale, Anuradapura, Hambantota, Kandy,
Ampara, Batticaloa, Jaffna and Kilinochchi districts. Community water supply
schemes are developed in small towns and rural areas under the newly created

Community Water Supply Department.

Honorable Speaker, our Government attaches special importance for the
development of Human Resources. The University Townships initiative has
progressed well with each University having developed new facilities for expansion
by providing new subjects for advanced studies. Hostel facilities for over 25,000
undergraduates are under construction to solve their accommodation problems.
Salaries and research incentives of university lecturers have been increased by

twofold.

Vocational education is another area that went through revival in recent years
having targeted youth towards skills development. The construction of a new School

of Business Management and an Institute of Technology at Malabe, an Advanced
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Technology Institute at Mulative, the expansion of the IT school and a Teacher
Training Collage at Malabe and several advanced university colleges in which
technical education could be pursued, are in progress. The establishment of an Ocean
University was legislated to undertake skills education that is in demand with regard

to fisheries and ocean resource management.

The Government ventured on a child friendly school development initiative to
accommodate about 350,000 children entering schools every year. Facilities in 6,500
secondary schools are being upgraded and all other primary schools are being
improved with the introduction of a more child friendly environment, sanitation and
staff facilities. In order to promote English, Mathematics, IT and Science to all school
going children, new Mahindodaya Labs have been completed in 1,000 schools all
over the country. A school specific recruitment drive is in progress to fill teacher
vacancies in distance schools. Conducting teacher training programs, providing
teaching material, improving standards of examinations and extra curricular

activities are in progress to extend greater benefits to children.

Due to these initiatives, the success rate of students of far away districts such as
Hambantota, Killinochchi, Batticalo, Polonnaruwa, Badulla at the Ordinary Level
Examination has increased from 46.6 percent in 2005 to 62.4 percent as of now. It is a
matter of pride for all of us to hear that nine out of the top ten students who got
highest marks in the Grade 5 Scholarship Examination this year, are from remote
primary schools in the country which confirms the revival in education in rural
areas. Pirivena education and Daham School education were given a boost through

the last year Budget to promote the number of students attending such education.

Honorable Speaker, what is most encouraging is the global recognition that we have
received for promoting IT education at rural level through the setting up of 900
Nanasala Centers in rural areas and 26 Prajashakthi Technology Centers in planation
areas. This has contributed to raise country’s IT literacy to 45 percent this year from a
negligible level in 2005. The World renowned Milinda and Bill Gates Foundation
Award was awarded to Sri Lanka out of over 140 global applications, in recognition

of the success of e-library Nanasala initiative.
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Research undertaken by our scientists in areas such as food technology, non-
communicable deceases, low cost construction technology, renewable energy, and
indigenous medicine is encouraging. Private - Public Partnerships in Nano

Technology initiatives have produced advanced results.

Preserving and protecting a free health care system is also an important priority in
the Mahinda Chintana Development Framework. Our Government recruited the
required specialists, medical personnel, nurses and para-medical staff, revised their
emoluments and incentives, an increased expenditure for pharmaceutical drugs,
ambulances, and medical equipment to develop hospital facilities. Nearly 50,000
persons were recruited to the Health Sector alone. The Government has also
expanded its capacity to manufacture essential drugs in addition to encouraging
local pharmaceutical manufactures to increase their production capacity so that the
cost of these drugs will reduce while also saving foreign exchange. The total annual
expenditure for the provision of free health services as of now is nearly Rs. 150

billion.

Sport is another area of priority in the overall child and youth development strategy.
It is a must that all schools have a playground, with sports instructors who will
promote a healthy and sporty lifestyle development among students. Sports
activities are now an integral part of education, providing extra curricular activities
to school going children. The Government has also developed several international
stadiums and modern sports facilities in many districts. This nation at one time had

only few urban sports facilities.

Honorable Speaker, our country has a rich rural heritage. Majority of our people live
in rural settings. Respecting this strong cultural attachment and national values of
our rural life, our development policies were centered round empowerment of
villages through the Gama Neguma infrastructure development program and Divi
Neguma livelihood development program. On priority basis, we accelerated the
implementation of rural electrification program, Maga Neguma - rural road
development program, while also expanding telecommunication facilities to all
Grama Niladari divisions spread across the country. We also expanded small

irrigation facilities, maternity care centers and primary schools at village level. 6
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rounds of Divi Neguma assistance have been carried out to promote backyard
economies and to develop livelihood initiatives covering around 2.5 million low

income households.

The provision of fertilizer at Rs. 350 per 50 kg bag from 2006 to date for paddy and at
Rs. 1,200 per 50 kg bag for other crops, popularizing the cultivation of maize, onion,
potato, green beans, vegetable and fruits, as well as promoting poultry and
aquaculture, processing dry - fish and engaging in small industries have helped low
income people to expand their livelihood opportunities. Micro financing facilities
have been expanded through Divi Neguma community banking societies and
agrarian banking. The provisions in the annual Budget for Divi Neguma/ Samurdi cash
allowances have been increased. Over 100,000 motorcycles have been distributed
among field level officers at villages giving new recognition to government services
at rural level. The Farmer’s Pension Scheme was restored and crop insurance and

compensation coverage for wild life related destructions were expanded.

Honorable Speaker, during the last 8 years, the housing stock of low income people
have increased by about 750,000 through rehabilitation of houses that are in a poor
condition and new constructions targeted for low income households, provision of
toilets and roofing tiles, providing replacements in the case of houses affected by
disasters and through the provision of housing loans. Further, the Government
commenced the rehabilitation of old housing schemes, while providing improved
common facilities. Already 22 housing schemes including Maligawatta, Bluemendol,
Gunasinghapura housing schemes have been fully modernized and a further 23

housing schemes including Zoysapura and Anderson Flats are being rehabilitated.

The new facilities provided to rural and urban townships, coupled with security and
livelihood development helped many low income families to improve their living
standards having purchased motor bicycles, three wheelers, hand tractors, small
cars, water pumps, fishing boats etc. Most of the low income people also use mobile

phones.

The income growth and improved living standards among low income people are

shown from the decline in people below poverty line. The number of people living
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below the National Poverty Line has declined from 15.7 percent in 2006/07 to 8.7
percent in 2012/13. Rural poverty has declined from 15.7 percent to 7.6 percent while
poverty in the plantation sector has declined from 32 percent to 10.9 percent. People
below US$ 2 per day income have declined from 28.3 percent to 18.9 percent.
Maternal mortality has declined from 12.1 per 100,000 live births in 2004 to 7.2 in
2013. The nation has approached malaria free status. The number of children
attending primary schools has increased to 98 percent while the number attending
secondary schools have increased to 84 percent. Rural unemployment has also
declined from 7.8 percent to 4.5 percent. Unemployment among youth in the age

group of 18-30 has declined from 15.8 percent to 13.1 percent.

However, the remaining facets of poverty including vulnerabilities to droughts, non-
communicable deceases, lack of access to quality drinking water and sanitation and
malnutrition remain to be addressed further to eradicate poverty and reduce

unemployment.

The Real Economy - 2014

Honorable Speaker, paddy agriculture, the backbone of our rural community has
suffered a setback during the last two years due to severe drought conditions. The
2013/14 Maha paddy production and the 2014 Yala paddy and maize production,
suffered losses. However, the Government promptly implemented ‘cash for work’
programs targeting those in such districts, who are dependent on daily earnings.
Arrangements were made to distribute drinking water and neglected wells were
restored. Using the drought as an opportunity, several major and minor irrigation
systems totaling 678 were rehabilitated at a cost of about Rs.3,000 million to create
extra water storage capacity in Hambantota, Monaragala, Anuradapura, Kurunegala,
Mannar, Polonnaruwa and Vavunia districts. The importation of rice was
temporarily liberalized to ensure sufficient food supplies and to prevent speculative

price hikes in the market.

Despite the setback to the paddy and maize production, the production of black
gram, green gram, big onion, potatoes, fruits and vegetables has increased. Milk,

poultry, fish and eggs have also shown a similar improvement. The coconut
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production which, severely suffered due to the prolonged drought in the coconut
triangle, is recovering with a favorable production trend. The production of tea,
cinnamon and other export crops has also shown an improvement. Remunerative
farm gate prices, the fertilizer subsidy, the price stabilization tax structure that
prevails at the point of import, provision of quality seeds and planting materials and
better storage and marketing facilities have helped our farmers to increase

production through diversified crop cultivation.

Tourism industry has sustained its growth momentum with foreign tourist arrivals
exceeding 1.1 million and domestic tourism expanding to 5.1 million, at present.
Foreign earnings have reached US $ 1.9 billion up to September and are expected to
surpass US$ 2.5 billion this year. The contribution of country’s construction industry
increasingly driven by local companies is growing at around 17 percent due to
expanded investments in infrastructure as well as higher private investments in
urban property development, housing, tourism facilities, new factories and other

logistics.

Honorable Speaker, import competing industries such as cement, steel, rubber based
products, agricultural and industrial machinery, equipment, spare parts, power
generation and transmission machinery and equipment, building materials, furniture
and boat and ship building have expanded. A similar expansion is seen through new
investments in food processing, sugar and vegetable oil manufacturing, diary and
pharmaceutical production and renewable energy industries. Many of these activities
have a potential to graduate to export markets in the medium term. The foreign
investment is nearing US$ 2 billion. The revised Customs tariffs that will come into
force tonight will facilitate a further expansion of such value creating, import
competing industries. Quality standards will be enforced on imports and exports to
promote competitive industries. An anti-dumping legistlation will be placed before

Parliament shortly to ensure fair practices in external trade.

Export industries have picked up showing a 12 percent growth. The apparel industry
has shown a 15 percent growth and is expected to generate US$ 5,000 million export
earnings this year. Value added tea, rubber and cinnamon products have increased

exports earnings to US$ 3,000 million. Software, gem and jewelry, handloom and
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confectionary industries have gained momentum. Export earnings are expected to

generate US$. 11,500 million this year.

An increase number of people in the skilled categories have secured foreign
employment and departures for housemaid jobs have declined. The remittance
income from foreign employment is expected to be around US$ 7,000 million this

year.

The Government maintained stability in commodity prices and the food supply.
Annual average inflation registering at 4.2 percent so far confirms our ability to
secure a mid - single - digit inflation this year in spite of adverse impacts of the
drought. The exchange rate stabilized in comparison to the historical average of an
annual 10 percent depreciation. I wish to table the reports of the Central Bank of Sri
Lanka and the Ministry of Finance and Planning that provides a full account of the

economy and finance.

Development Goals - 2020 and Beyond

Honorable Speaker, sustaining an employment level at 97 percent of the labour force
remains our employment goal for 2020. Our vision is to engage students after
reaching GCE Ordinary Level and Advanced Level standards, either in higher
education for graduate studies or in the vocational stream of education to drive the
economy making optimum use of knowledge and skills of our work force, is the
overall target of our employment strategy. Maintaining youth employment at 95

percent is a special target of our employment strategy.

Pre school child development, 100 percent school enrollment for primary and
secondary education, 100 percent literacy and 90 percent computer literacy,
knowledge in English, Mathematics and Science, and basic vocational skills, together
with active involment of children in sports are our goals for general education.
Marching to the top of the Asia Pacific region in Human resources by 2020, remains
to be our primary goal in education. Matching advanced country standards in health
remains our goal for health. Improving health care to reach higher standards while

registering a zero maternal and child mortality is our goal in healthcare for women
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and children. The elimination of malnutrition among children gets equal high
priority. Similarly, we must double our efforts to eliminate risks faced by our people
to communicable and non - communicable diseases and raise life expectancy to

beyond 80 years of age, by 2020.

As proposed in the 2014 Budget, steps have been taken to set up a National Science
Center to promote scientific knowled ge required for the advancement of our society.
The Government and private sector partnership has worked well in the setting up of
a Science Park for the promotion of nanotechnology in manufacturing and to further
advanced technology and research. An Atomic Energy Authority is being set up to
promote specialized research and technology development in advanced science.
The number of professionals engaged in the field of accountancy, commerce, finance,
law, medicine, IT, engineering and architecture has increased considerably. Our
vision is to increase the university intake to 100,000 in 2020 and place our universities

among the top 30 in Asia.

A National Drug Policy has been formulated for the regulation of drug usage, clinical
trials and research activities in specialized hospitals. Parallel to these developments,
we propose to expand the subject areas of the Postgraduate Institute of Medicine and
also to double the intake for postgraduate studies in medicine. The Post Graduate
Institute of Medicine will be transformed over the next 3 years, as a state-of-the-art
facility that would connect neighbouring teaching hospitals to engage in
postgraduate research and advanced studies and increase medical specialists capable
of treating kidney ailments, malnutrition and similar contemporary challenges faced

by our society.

The Government's effort over the last 8 years to promote IT as a major industry is
expected to raise foreign earnings to about US$ 1 billion by 2016, while creating
around 100,000 well-paid employment opportunities. Our vision is to lift Sri Lanka to
be among the “Top 30’ IT destinations in the world over the next three years and to
raise foreign earnings to US$ 5 billion and make it a major employment generation
sector for youth, by 2022. The ICT Zone at Hambantota offers facilities of global
standards for IT/BPO services, to transform Sri Lanka as the emerging ICT Hub in
South Asia.
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Honorable Speaker, I have explained to this august assembly and in other
international forums - that economic growth makes no meaning to the ordinary and
less economically privileged people unless it improves their incomes and living
conditions. Therefore, raising income and livelihood opportunities of low income
people will continue to be an uncompromising goal of our development strategy.
Our effort is not only directed at raising their income but also to eliminate their
vulnerabilities to climate related challenges, non - communicable deceases,
disabilities etc. and improve their access to quality drinking water, decent housing

and sanitation, easy access to schools and hospitals.

Honorable Speaker, we have set our export target at US$ 20 billion in 2020. Our aim
is to raise export earnings of high value tea, apparel, handlooms and rubber products
to US$ 15 billion by 2020. Our vision for tea, apparel and cinnamon exports is to
position Sri Lanka among the ‘Top 10" high quality product manufacturing countries
in the world by 2020. Natural rubber, cinnamon and spices while being exports
capable of securing premium value, will also protect our environment and bio
diversity interests in development. We have requested the World Trade
Organization to declare Ceylon Cinnamon as a specific product based on a
geographical identification. These will pass on broad based benefits of development
to a majority of our people, who are predominantly smallholders. Our desire is also
to promote fruits, vegetable, foliage and poultry also as exports, since our producers
have developed such products to a level that meets international standards. The
promotion of pineapple, mango, papaya, banana, dragon fruit and strawberry as

export earning sources, are expected to earn US$ 500 million by 2020.

Sri Lanka has the potential to export high value products from mineral sands,
graphite, Ilmenite and gems. However, these valuable natural resources must be
exported only with full value addition done locally, while adhering with stringent
environmental compliances to be able to secure the best export income from such
manufacturing industries. The export performance in ship and boat building,
machinery and equipment argues well for entering high-skilled engineering stage of
industrialization which can raise the value of manufactured exports beyond US$ 20

billion in 2020.
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Honorable Speaker, this country has also proved its potentials in exporting services
such as business & knowledge processing services, professional services, ports &
aviation services and banking & financial services. It is encouraging that IT and
tourism industries are projecting US$ 5 billion each in foreign exchange earnings in
2022. As skilled and technical categories are encouraged towards foreign
employment, remittance income from oversees employment is projected to be over
US$ 15 billion in 2020.

Honorable Speaker, the Government is committed to gain a higher Investment Grade
by reducing debt to GDP to below 60 percent, further strengthening country’s
already strong macro economic environment by 2020 to consolidate country’s
economic strength. In the backdrop of this direction, the overall investment to GDP is
expected to rise to 40 percent. The total Gross Domestic Production is expected to
exceed US$ 165 billion at a rate of around 13 percent growth. Taking the process of
transforming the economy from a less developed economy with a per capita income
of less than US$ 1,200 prior to 2005 to a US$ 4,000 per capita economy by 2015 -
moving further forward we plan to surpass US$ 7,500 per capita income for our

people, as a high middle income country is our national income goal by 2020.

Consolidating the progress made in governance between 2005 and 2014, we aim at
gaining a ranking among Top 10 countries in the Asia Pacific region in the World
Peace Index, Economic Freedom Index, Rules of Law Index, Doing Business Index,
Human Resource Development Index and Infrastructure Development Index, with a

povertyfree status in 2020.

The 2015-17 Fiscal Framework

Honorable Speaker, I wish to remind our fiscal experts in the opposition, that our
fiscal policy framework is significantly different from the way they approached the
Budget. All post 1977 governments prior to us operated on higher budget deficits -
way above 8 percent of GDP and left us an accumulated debt stock in excess of
National Income. Our immediate past United National Front Government removed
pension rights of public servants and also imposed a recruitment freeze to curtail

public services to 300,000. Subsidies were curtailed. Privatization was accelerated.
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Public Investments were reduced. These were the salient features of the fiscal policy

during that period.

Our Government did not privatize a single State Enterprise since 2005. To the
contrary, we got back the Gas Company, SriLankan Airline, Sri Lanka Telecom,
Insurance Corporation, Pelawatte and Sevanagala Sugar companies, Colombo Hilton
etc. The value of asset creation in CEB, Port Authority, Water Supply and Drainage
Board, Airports and Aviation Authority, Urban Development Authority, Road
Development Authority, Irrigation Department, in universities, hospitals, schools,
public offices, land and property are far in excess of Government debt that we raised

to build them up.

We increased expenditure on infrastructure development, salaries and pensions
payments, Divi Neguma, Samurdi benefits, the fertilizer subsidy and introduced
guaranteed prices for local producers. Around 500,000 public sector employees and a
further around 100,000 unemployed graduates were recruited. Instead of reducing
the public service to 300,000 we raised it to around 1.3 million. Further, areas
liberated from terrorists were demined. The Government spent funds for the
implementation of recommendations of the Lessons Learnt and Reconciliation
Commission and to popularize the usage of bilingual practices to promote national
reconciliation and for the rehabilitation of misguided youth. We have also been able
to provide a monthly living allowance to all parents of our three forces, to disabled

solders and relief assistance for those affected by natural disasters.

With all these measures that have been taken, the Budget deficit has been reduced to
5 percent of GDP in 2014 and will target 4.6 percent in 2015. We are determined to
raise a surplus in the revenue account gradually towards 2.5 percent of GDP and
bring down the Budget deficit to 3.8 percent by 2016 and 3 percent by 2017,
underscoring our commitment to limit borrowings only for capital formation and not
for consumption. We will reduce the  Debt /GDP ratio to 65 percent. We have paid
back almost half of IMF debt of US$ 2.5 billion, which we obtained through a Stand
By Arrangement in 2009 to stabilize our economy. We will provide a strong National
Budget that is capable of servicing all such debt of our country promptly, to maintain

the creditworthiness of our nation.
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The Government revenue in 2015 is likely to be around Rs. 1,600 billion and current
expenditure will be around Rs. 1,400 billion. This will secure payment of salaries,
pensions, the fertilizer subsidy, for pharmaceutical drugs, welfare expenditure and
interest cost of debt. Further, the Budget will maintain public investments of Rs. 730
billion to expand infrastructure, human resources development and economic

activities.

The proper coordination of development programs in each sector in terms of
economic priorities is necessary in order maximize benefits from public expenditure.
Hence, expenditure programs taking place through line ministries, Provincial
Councils and Pradesiya Sabas have been sequenced in the 2015 Budget in terms of
development priorities of 2015-17 medium term. Provisions have also been made to
channel all foreign grant-aided projects through the Consolidated Fund and the
National Budget, adhering with the applicable planning and public financial
management procedure. I have also directed the Treasury to strictly monitor
commitment controls of all Spending Agencies to have smooth cash disbursements

and uninterrupted implementation of public expenditure programs.

State Enterprises

Honorable Speaker, our Government strongly believes that state assets and
enterprises are the biggest resource base of our country. The Government through its
public investment program has built up the asset base of major State Enterprises to
increase their earning capacity and further reduce cost to the people from their
services. Following a proposal of last year’s Budget, we have commenced to convert
all previous loans granted to them by the Treasury - to Government equity, in order

to further strengthen their Balance Sheets.

In terms of the strength of SriLankan and Mihin Lanka airlines which are going
through capitalization and restructuring, we now operate from our two International
Airports a 25 fleet air services to 90 destinations in 44 countries linking them direct to
Sri Lanka. For the final phase of capitalization of the two airlines, this Budget has
allocated US$ 150 million in 2015. The Ports Authority and Airports Authority now

mange two international ports and airports making a regional attraction and profits.I
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am pleased to inform this august Assembly that, out of the 54 State Owned Business
Enterprises, 47 have been turned around to be profitable entities. I value the
contribution made and the guidance provided by the Parliament oversight
Committee on Public Enterprises, towards improving governance and accountability

of these enterprises.
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