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The House met at 10 aA.m., MR. SPEAKER
[Tae Hon. S. C. SHIRLEY CoOREA] in the
Chair.

SEDHIEO DD SO
-619@&;5@&;@ Gwnifgyml allenL_sar
ORAL ANSWERS TO QUESTIONS

DN DE

(& prusr cﬂ,yamf’esair)

(Mr. Speaker)

The position is the same as yester-
day. Not one of the Members who
have given notice of Questions 18
present. The Answers that have
been received from the Ministers will
be published as Written Answers. A
month’s time has been asked for to
answer Question No. 3. The request
is allowed.
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Order read for resuming Adjourned
Debate on Question—[2nd August.]

g Tl;lat the Bill be now read a Second
time. "—[The Hon. Wanninayake.]

Question again proposed.
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If it is against another hon.

Member I would ask the hon. Mem-
ber not to read it.
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I shall not mention the name,
Sir.
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(Mr. Speaker)

Even if the name is not mentioned,
he is a Member of Parliament and
as such it is not fair. The hon.
Member can speak in general.
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Is the hon. Member sure that he
was the first person to sign an
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You will find, Sir, that I signed the
agreement. For a short while you
were doing my job, Sir, but you will
find my signature on all those agree-
ments.
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OFEIC),

_ (Mr. Bernard Soysa—Colombo South)
Mr. Speaker, this Budget Debate,

as one can see from the empty

benches on both sides, has now come

to the point at which nobody appears

to be really irterested.

D B5NEDDE

(FLIT BT el ser )

(Mr. Speaker)

We have allotted too many days
and they have got tired of it.

DE5NE cnBen Dw.

(S Quien’ GQeriievr)

(Mr. Bernard Soysa)

The interest, of course, is likely to
mount tomorrow when the Debate
draws to an end.

Be that as it may, I find on read-
ing not merely the Hon. Minister’s
Budget speech but the speeches made
by hon. Members of the Govern-
ment defending this Budget, that
there were certain notable contribu-
tions made, but through the entire
range of speeches that were made I
find that their burden is a criticism
of the Opposition on the ground that

they discussed everything except the
Budget.

The Hon. Minister of State, my
Colleague in Colombo South, reply-
ing to the hon. Member for Kolon-
nawa (Mr. Ilangaratne), said that he
had discussed the Muslim mgarriage
law, he had discussed something
else, but he had little to say about
the Budget. We find this theme
recurring in the various, eontribu-

Bewldm @535 SeFACH
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tions made by hon. Members from
the Government benches in analy-
sing or replying to speeches made
from this side. In the speeches made
by hon. Members of the Government
what hcve they to say in regard to
this Budget ?

What has the Hon. Minister of
Finance said ? He said three things.
One is that this is a continuation
Budget. A continuation of what ?
He says his attempts in the earlier
Budgets were to restore the balance
in the economy and to foster deve-
lopment. The third thing, of course,
was to give a record of what the
Government is supposed to have
achieved over the last four years.

Now, it is natural in those circum-
stances that hon. Members of the
Opposition, in dealing with the
Budget, should also address their
minds to what this record is. What
is it that the Hon. Minister is so
proud of? What is it that this
Government is so proud of ? That is
why, when you examine the speeches
made by hon. Members on the
Government side, you find that they
also consist of a repetition of what
the Hon. Minister of Finance said in
his Budget speech.

There were large chunks read out
from his book, “ Economic and Social
Progress, 1965-1969”. There were
large chunks quoted from the latest
Central Bank Report, particularly
the announcement made, with
considerable elan, that the economy
has shown a certain bounce and. that
we have now a growth rate of 8.3.
These things have been repeated ad
nauseam and therefore it is not
surprising, when hon. Members from
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this side reply to Government
Members, that they should seek to
analyse what has been said in regard
to this record of achievement, stress-
ing naturally those questions which
in their view concern the people of
this country very initimately at this
moment—the question of price and
the question of employment.

The Hon. Minister will forgive me
for repeating something that I have
said before this in regard to his
Budget, and that is that with the
passage of years one gets convinced
more and more of the irrelevancy of
his Budgets. Year after year we
have this exercise here, and we find,
after two exercises with the commen-
cement of a parliamentary session,
that we are really faced with a
tremendous irrelevance. We are
told that we should not have a
Throne Speech Debate because after
all all these have to be said in the
course of the discussion of the Budget
when a Bill of Ways and Means, the
Appropriation Bill, for the purpose of
implementing the policy of Govern-
ment comes to be discussed. There-
fore why should you spend so much
time on a Throne Speech ? “Let us
do away with the Throne Speech ” is
one of the constitutional reform
proposals that have already been
made. Now we find the Budget also
becoming  irrelevant. The Hon.
Minister presents a set of figures year
after year and says, “ This is my reve-
nue, this is what I expect to spend. o
The Estimates are circulated in
advance. Then he comes and says, ‘I
have shown you a deficit of so much ;
this deficit I propose to finance 1n
this way ”. And at the end of two
years when that year’s work is re-
viewed you find that these figures
have absolutely no relevance and
are completely unrelated to what has
actually occurred.

The expenditure figures show a
chronic under-expenditure. For ins-
tance, in the figures he referred to
in 1967-68, he anticipated a 2} per cent
under-expenditure and now he fells
us there was in fact a 4 per cent
under expenditure. The situation,
according to him_ has improved, but

1969 gewded® 22
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of course from the pronouncement he
made the situation has deteriorated.

Then he says, “I am going to
finance the deficit in the following
way.” And you find at the end of
two years that he has financed it in
quite a different way altogether. It
has nothing to do with what he told
this House. I am not saying he has
done something illegal. It is all
within the framework of the law and
the Constitution. There is no doubt
about it. But the means of financing
have got nothing to do with the pro-
nouncement made by the Hon.
Minister on the Floor of this House
or what this House solemnly
considers for so many Allotted Days
and finally adopts at the Second
Reading in principle.

I can demonstrate that to you with
reference to the Hon. Minister’s
Budget of 1967. He anticipated a defi-
cit and he announced how he was
going to finance this deficit. The defi-
cit, he said, would be in the neigh-
bourhood of some Rs. 800 million odd
and he said these were the ways of
financing it :

Rs.

Million
Local Loans 350
Foreign Aid (Project) 125
Use of Commodity Aid Coun-
terpart Funds .. o= 150
Administrative Borrowing .. 25
Use of Profits and Reserves of
State Corporations and
Undertakings .. ! oe o0
Increase of Import Licence fee
from 1 per cent to 10 per
cent i w280
Increase of Excise Duty on
Tobacco by Rs. 450 per lb. .. 15
Speedier recovery of Tax
arrears P e ulb
Now what actually happened ?

What has he done ? What he has done
is something quite different, and in -
regard to the last year, to finance his

=T
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deficit he came to us the otheg day
with a proposal that we should up the
limit of Treasury Bills. This is how

the Hon. Minister actually financed it:
Rs.
Million
Local Loans 350
Treasury Bills—not announced
earlier e 249
Foreign Loang .. 218
Ceylon/China Trade Account .. 95
Central Bank Advances L B
Commodity Aid Counterpart
(net) . il
Foreign grants g 29
Administrative borrowing o 1
987

Now, in order to bridge the deficit
he provided for a Rs. 48 miliion excess
and he says, “I used this excess to
augment the cash balances of the
Government. ”’

Now, when he announced this
scheme of financing the deficit in 1967,
this is what he said. He is accounting
for the deficit up to Rs. 97 million—
all that is left unfinanced. This is what
he said:

“Mr. Deputy Speaker, these three
proposals are estimated to yield Rs. 110
million of additional revenue next year,

This additional revenue will result in
the estimated current account deficit of
Rs. 97 million being converted to a sur-
plus of Rs. 13 million. At the same time,
it will reduce the unfinanced gap from
Rs. 209 million to Rs. 99 million which I
consider is in keeping with the Govern-
ment’s policy of maintaining financial and
monetary stability. "—[OFFIcIAL REPORT,
25th July 1967 = Vol. 73, cc. 62-3.]

So he had only Rs. 99 million to fin-
ance. This is what he calls expan-
sionary financing. But when we look
at what happened in the year 1967-68
we find that he has had recourse to
Treasury Bills to the extent of Rs. 249
million. Of course, the Hon. Ministee
has an explanation. The explanation
is that there was an increaseein the
food subsidy, there was an interim
allowance paid to certain categories
of government employees, and so on
and so forth.

Bewddm @575 @edDC®E
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But, Sir, that is yet another point in
favour of my argument, namely, that
the Hon. Minister thinks of all these

bright ideas—of devaluation, of
FEECs, of interim allowances,
of salary increases, and.' 'So. lop—

in between Budgets. There is no
provision in the Budget for any of
these things. The Budget has got noth-
ing to do with any of these bright
ideas that come up in the middle of
the year, even when the Hon. Min-
ister knows in advance that he is
going to implement them.

We know that the Hon. Minister
had contemplated a rice cut well in
advance. We also know that devalua-
tion was in his mind well in advance.
But no references have been made to
these in his Budget speeches. These
things happen and then all the Budget
figures go completely awry. They are
completely knocked out of shape. And
then, two years later, the Hon. Min-
ister recounts what happened and
says, “ Well, you know, the following
things happened and therefore the
deficit that I had to finance was not
Rs. 97 million—with expansionary
financing—but turned out to be
Rs. 289 million in the current year.”
And for that he has to resort to Trea-
sury Bills.

How are we to take seriously the
brag that he made, “The deficit is
only Rs. 99 million; our economy is
quite capable of absorbing this; our
monetary stability is not going to be
disturbed as a result of this; this is
not going to have such a tremendous
expansionary effect; we can quite
well contain this.”

And when it rises to the figure of
Rs. 289 million he says nothing as to
what happened. He says, “ Oh, the ex-
pansionary impact or the fiscal opera-
tion was somewhere in the neighbour-
hood of Rs. 267 million as against
Rs. 78 million in the previous year.”
What a bland and suave statement!
There is no apology contained here.
There is no apology at all. The fact
that his expectations have been falsi-
fiesl is not referred to for one minute.
It is just there.
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An added burden has been put upon
the people with expansionary finan-
cing. Prices have been knocked
higher. The lives of people have
become more miserable in the course
of time. In regard to these matters
my good Friend, my kindhearted
Friend, the Hon. Minister of Finance,
has nothing to say—[Inte?ruption].
He will say those things in his
reply ? That, of course, I know will
be accompanied by the usual laugh-
ter, the usual jokes. He will care-
fully avoid all the serious arguments
that have been made on this side of
the House. He will pick out two or
three in regard to which he will
make a couple of good jokes and we
shall be suitably entertained before
the Budget is put to the vote. That,
of course, is usual and according to
form.

But while this House deserves a
little entertainment after so many
days of hard debating, of weary
debating, while we are grateful to
the Hon. Minister for providing at
least that much of comic relief in a
situation of unrelieved gloom, we
must say that his speeches must have
at least a grain of seriousness. He
must tell us what ars the fiscal impli-
cations, what are the implications
on the lives of our people, on
the economy as a whole. Surely that
at least is deserving of some analysis ?
But he does not do that.

This time he has taken us into his
confidence early. Of course, in regard
to the current financial year, the year
will close only on the 30th of Septem-
ber. The Treasury books will close
round about the 30th of December.
The accounts will be published some
time in January or February, and of
course it will go to the Auditor-
General for his report. The Hon.
Minister has anticipated that there
is going to be a seventy million
rupee gap in financing. He knows

that this may be falsified just as his
earlier predictions. He has a seventy
million rupee gap from the past year
and an eighty four million rupee gap
for the future. Of course, he _is
preparing for the future also.

3—ad (6364 (69/8)
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But he may not be in office when
the gap requires to be bridged. He is
preparing for the next Minister of
Finance—of whatever colour he may
be and to whatever party he may
belong. Last year he passed taxation
measures up to 1970. I shall tell you
later what you have done for the
Finance Minister of 1970.—[Interrup-
tion]. The Hon. Minister may or may
not be there.

He has anticipated a further deficit,
and he provided for it last week. Not
merely did he provide for the Rs. 70
million of this year plus next year’s
Rs. 84 million, which is Rs. 154
million, but he went up to Rs. 250
million, which means another Rs. 100
million extra, by way of Treasury
Bills. That is expansionary financing
which, of course, was the bugbear of
Government. “ We are trying to avoid
it as much as posible ”, they used to
say. This expansionary financing of
net deficits has now become just a
matter of course. With the greatest
light-heartedness, without ' any
qualms of conscience, the Minister of
Finance says, “ Of course, I am not
going to use this.” But he has used
much more than he anticipated he
was going to use earlier. So, are we
not justified in believing that not only
will he use this Rs. 250 million, but
that some poor future Finance Minis-
ter will have to come here over this
very Budget to get Treasury Bills for
further amounts in order to bridge
the extra gap that has been created,
because he will be taking over the
sins of the past ? Whatever new ideas
he may have, he will have to come
here for Treasury Bills.

Now, this unfinanced gap, which
is financed by inflationary and expan-
sionary means, is like the quaint and
piquant experience we have had over
the past years with the ladies’ dress
in our country. The gap between the

waistline of the choli or the upper
garment and the hipline of the saree
is increasing from year to year. One
goes up and the other goes down ;
and we wonder where they are going

to stop.
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(Mr. Speaker)
The hon. Member has been very
observant !

AEsnd etnE®E &,

(B m. Qi @)L QaErien )

(Mr. Bernard Soysa)

Yes, Sir. It # in my nature to be
so observant. The Hon. Minister’s
expansionary financing is of the same
kind. This deficit, this inflationary
deficit, now keeps on increasing from
year to year. The point I wish to
‘make is that this Budget, from the
point of view of a discussion of
figures, relating them to actualities of
the future, has become irrelevant, and
it is in that context that my good
Friend, the Hon. Minister of State,
says: “We are discussing one
Budget ; but there are really four
Budgets. Unfortunately, the Consti-
tution does not enable us to discuss
the other three. ” I really do not know
what he had in mind. But, of course,
that situation is provided for in
parliamentary  constitutions by
having an Estimates Committee. If
you have an Estimates Committee
and that committee reports to Parlia-
ment and that committee is responsi-
ble to Parliament, you would have
some degree of control over it. There
is even an ex post facto control which
this House can exercise over the
foreign exchange budget, over the
increase in the public debt, over
deficit financing, which at least may
have salutary results for the future.
And that is by a discussion of the
Public Accounts Committee’s Report,
which, of course, hon. Members of
this House have not merely not dis-
cussed but, I sadly fear, have not
even read. At least those of us who
have bpeen in this Committee are
satisfied that those reports, produced
after so much toil, are read in tHe
government departments by the
heads of corporations and ®in the
Ministries. It is our position that
these parliamentary institutions have
10 be reshaped to suit the needs of
a developing country.
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Now, this is the Finance Minister’s
Budget. I ask him: am I not justi-
fied in saying that this is almost an
irrelevant discussion, because the
total pattern of what is coming in
the course of the next year will have
absolutely no relevance, is related in
no way, to these figures that you
have given ?

Now, what about the salary
increases ? You knew that you would
have to give salary increases but you
have not provided for it in fthis
Budget. You say so, but you have
not shown the exact impact of the
salary increases because part of the
increases were announced only the
other day. The Salaries Commission
has not finished its work and, there-
fore, you are unable 1o make provi-
sion. So, your figures will go com-
pletely vut of gear in any case. The
salary increases, according to your
line of thinking and according to the
line of thinking of my good Friend
the Hon. Minister of State, will have
an inflationary impact. Then your
price structure will go awry. When
your price structure goes completely
out of shape and out of gear, the cost
of implementation of your Budget

proposals will also have to be
changed. This will have fo be
changed just as in the case of the

second Five-Year Plan of the Gov-
ernment across the Palk Strait. The
Government of India found that, as a
result of the operation of the first
Five-Year Plan, the price structure
to the second Five-Year Plan all their
to the second Five-Year Plan all their
calculations were wrong. The price
structure changed so much that they
could not implement that plan, and
that is what you are going to face if
your line of thinking that it is going
to cause inflation is correct. Then,
obviously, you have tc make provi-
sion for it. You have not thought of
it at all. So, we will have a situation
where a Minister of Finance, some-
where in the year 1971 with an
analysis of the year 1969-70, will be
making a bland statement that on
aecount of unanticipated factors these
changes have taken place.
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Now, Sir, sthe gravamen of the
charge that was made from this side
of the House is that the econgmy of
the country has worsened to the point
at which in the lives of the people,
their daily experiences, the problem
of unemployment and the problem
of high prices, have got aggravated
throughout the last four years. Now,
what is your reply ? “We cannot
help that. We cannot produce an
immediate impact on the prices nor
can we produce an immediate impact
upon the employment situation in the
way in which you would like. Look
at what the Central Bank Report
says: we have had an unadjusted
grcwth of 19.2 per cent and if you
adjust it to constant factor prices you
get a growth rate of 8.3 per cent.”
This is repeated over and over again ;
the Central Bank repeats it ; the Hon.
Prime Minister repeats it on every
platform ; the Members of the Gov-
errment repeat it on every platform,
and the Ministers also repeat it. The
Hon. Minister of Finance said it here
and in the course of the Debate, over
and over again, the Members of the
Government Party kept on mention-
ing this ritualistic chant “ We have
increased the rate of growth to 8.3
per cent.”—[Interruption]. “This
is the first time we have this record,
the unheard of, the unprecedented
rate of growth of 8.3 per cent.” Now,
how is this figure of 8.3 per cent
arrived at ?

O D5Y BN

(Qsorras euered BTilEs)

(The Hon. Wanninayake)

In the same way the former rates
were arrived at.

AB5Nd oI .

(8. Quie Qerdevr)

(Mr. Bernard Soysa)

Quite right! I have never been
hypnotized by this rate of growth.
I shall come to that question. Let us
not be unduly hypnotized by this
question of rate of growth. The
problem is, what grows ? You h?_,ve
a rate of growth. What is it that has
grown ?
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ol D5Y B5Nwn
(Caorre acieaf Friiss)
(The Hon. Wanninayake)
Production.

AENE R D,
(B Quiey’ Qeriewr)
(Mr. Bernard Soysa)

Production of what, again ? What
are the basic problems and the basic
ills of our economy ? In relation to
the basic problems, the basic contra-
dictions and the ills of the economy,
what is it that is required ? Is that
being done ? If that is not being done,
if in fact you have a lop-sided growth
iny certain directions, if you have en-
couraged certain things to grow, you
may have an exaggerated rate of
growth at the end of it, but it will
have no relevance to the question of
economic ills, the necessity of attend-
ing to the basic problems of your
economy. Convince us if you can that
those problems are in fact being
attended to instead of chanting,
“ There is a rate of growth of 8.3 per
cent ” over and over again.

Now, Sir, my good Friend the
hon. Parliamentary Secretary to
the Minister of Finance, a very
worthy gentleman, spoke about this
rate of growth of 8.3 per cent and
said this. He echoed the Hon.
Prime Minister in the Throne Speech
Debate and said, “ What is the
meaning of this? These gentlemen
of the Opposition quote the Central
Bank Report when it suits them and
attack the Central Bank Report
when it does not suit them or when
it appears to be uniavourable to
them, What is the meaning of
this? You cannot have it both
ways.”

Sir, we propose to have it both
ways. You have got to have it both
ways with a book like this, the
Central Bank Report. We are in
the unfortunate situation that this
is the one available annual collec-
tion of statistics, this Report of the
Central Bank of Ceylon.

The publications of the Depart-
ment of Census and Statistics are
of a-different order. They generally
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have a historical and not a currently
relevant value. We get certain
statistics from the  administration
reports of government departments,
but they come out so late that we
often cannot derive any benefit from
them.

Instead of the kind of practice that
was resorted to in the old days when
statistics were ‘collected for govern-
ment purposes, we now have highly
ckilled economists, skilled in the
application of mathematics to
economics, and we have witnessed
the evolution of the new science of
econometrics that is applied cons-
tantly to these statistics, and we are
presented with various sectional
pictures of the economy taken toge-
ther to form one overall picture
in regard to what has happened from
year to year. That is the Central
Bank Report. We who are interested
in finding out what has happened in
this country have nowhere else to
go except to this report - for the
statistical information that we want.

My belief is that in the collection
of these statistics the practices have
not changed over the years.

My good Friend the hon. Parlia-
mentary Secretary to the Minister
of State will remember the old
mudaliyars of the Southern Pro-
vince. I happened to be a visitor at
the mudaliyar’s place one day after
his change of designation to D.R.O.,
that is, after the decision of the
State Council to abolish the head-
man system. The mudaliyar had

been entrusted with the task of
collecting statistics in relation to
paddy crops in the Southern
Province.

I was at that time a teacher in a
school in the South and I happened
to drop in at the D.R.O’s house for
a cup of tea. He was at that time
trying to fill in the form in regard
to anticipated agricultural returns—
paddy and other crops. He called
h;s manservant, Siyatu, and~ asked
him ~In good colloquial Southern
Province Sinhala (I shall not repeat
the words), “Siyatu, what do vou
think of the prospects of paddy culs
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tivation this Maha seacon? ” Siyatu
said, “ I do not think it will be very
good, Sir. The prospects do not
appear to be bright.” “What non-
sense ! 7, exclaimed the mudaliyar.
“ Gee the amount of land that is
under cultivation now. Water is
now being supplied to all the fields.
All these people are now cultivating.
Surely the crop will be excellent.”
Siyatu, in typical Uriah Heep
fashion, said, ‘ Mudaliyar, Sir, now
that you have mentioned it, I think
it will be very good.” * Yes”, said
the mudaliyar, ¢ we will put it down
as very good ”, and so the mudaliyar
entered it in the form that the Maha
crop was going to be very good.

ob «&. 08, @i Y. S8wemE e
(gmEsy o wod DBw DOwD 8¢

@OB)
(Qsorras gg. Grtb. QY. &. FALGST@N—
soel, a@arerr  HasTr  IYELEFT)

(The Hon. I. M. R. A. Iriyvagolle—Min-
ister of Education and Cultural Affairs)

That was in the old days.

D8s»d cenRen .
(ﬁ@ G?urf@r; Q& muievr)
(Mr. Bernard Soysa)

I shall come to more recent times
and to a place within the compass
very relevant to his area. I men-
tioned this before. There was an
expert who came here years ago in
order to draw up a plan for a flood
protection scheme for the Deduru-
oya. For the purpose of drawing
up this scheme he had to measure
the rise and fall of the river accord-
ing to its flow. So statistics were
collected over the years for this
purpose by the Irrigation Depart-
ment. There was a measuring rod
sunk into the river, and every morn-
ing and every evening a man Wwas
detailed to do the reading and to keep
a record. And the accumulated
records of years, of fifteen or twenty
years, were supplied to this expert
on flood protection, and he read the
records. After he had studied them,
J? happened to meet him one evening
in a by-lane in Wellawatta by the
Eé'a. He was a very unhappy man.

Ido-not know what I am to do,”
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he said: “ becguse according to these
statistics there is only one interpre-
tation possible and that is that the
Deduru-oya has been flowing inland
from the sea for twenty years.”
Now, Sir, this was how statisties
were collected even within the com-
pass of the Hon. Minister of
Education’s experience. :

The Hon. Minister will be inte-
rested. What has changed in regard
to those matters ? I think the hon.
Member for Yatiyantota (Dr N. M.
Perera) will develop that point. You
get different figures in different books
in regard to the very same matter.

I will show you that in this very
book you find two different sets of
figures on the same matter. You
find one set of figures in the English
book and another in the Sinhala
translation, and still another in the
Tamil version, perhaps.

ad DY Bk

(Qaorras euerall priids)
(The Hon. Wanninayake)
It may be a misprint.

DE51D cnBen Do,
(B Quiey_ Qsrievr)
(Mr. Bernard Soysa)

Now, Sir, the statistics are
collected in the same old way.
More expertise is brought to bear
on interpretation. So when you
interpret the kind of statistics that
you collect in this fashion, naturally
you get all kinds of wrong
conclusions.

What is this rate of growth ? They
are so proud of this achievement. Let
us get down to this question. In the
Central Bank Report for 1968, Table
II (A) 4 gives gross national product
at current factor cost prices. Let us
relate that table to the one that is
given on the front page, Table I—I1,
which gives the main components
of economic growth (at constant
prices). The increase 1In  gross
national product at constant prices
over the previous year in respect of
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“ Total Agriculture ” is plus 209 ; i.e.,
in respect of “ Exports” plus 56 and
in respect of “ Other Agriculture ”
plus 153. “Manufacturing” is plus
81 ; “Trausport, storage & communi-
cations ” is plus 42 ; “ Construction ”
is plus 95 ; and “ Others ” is plus 253.

Now, this shows that in respect of
the category “ Others ” the figure has
been plus 69 in 1966, plus 52 in 1967,
and plus 253 in 1968. .What is that ?
Salaries, services and commissions—
those are the items which come
under “ Others”.

No wonder my good Friend the
hon. Member for Dompe (Mr. F. R.
Dias Bandaranaike) said that you
will be paying increased salaries on
the basis of the projected increases
of the Salaries Commission, and that
you will add that to the gross
national product and say next year
that the gross national produect has
increased by a marvellous figure !
You relate that table to the other
table that I mentioned just now.
Table II (A) 4, which gives the gross
national product at current factor
cost prices. You will see the entire
list from 1 to 14 on the left hand
column.

You Dbegin with agriculture,
forestry, hunting and fishing;
mining and quarrying ; manufactur-
ing ; construction. Those four items
undoubtedly show an 8 per cent in-
crease, just as in some previous years
you find a fairly high percentage.
What brings them down? When
salaries and wages are low, this
comes down ; where internal com-
missions earned are low, this comes
down ; where various services do not
produce the same returns, this comes
down. Here it is high.

You take item 10, public adminis-
tration and defence, and item 11,
services. You will find that item 10,
public administration and defence,
lhas gone up by plus 17.7 per cent
over the previous year, and that item
11, services, has gone up by plus 12.4
per cent.

It is this undue weightage at the
tail end of this list which causes the
expansion in the rate of growth. Your

B WA
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rate of growth is in fact no index of
what is actually happening from the
point of view of production or the
progress of the economy. It is not
that it is completely and totally irre-
levant; it is a useful yardstick to
have, a useful indicator. But do not
be unduly hypnotized by it because
it is not merely a question of a rate
of growth but of what has grown.
What is it that is growing ?

a& 38wem@E G

(Qzorrey miluGarae)

(The Hon. Iriyagolle)

It may be more or less.

ABsNd cnEe .

(8@ Quier. Qsrievr)

(Mr. Bernard Soysa)

More or less. It can be more or
it can be less.

Then again you relate this to cur-
rent factor cost prices and you go
back to constant prices. There again
you are faced with the difficulty that
the estimates of prices made in this
country are false from beginning to
end whether they are made for offi-
cial or semi-official purposes. Whether
it is for the calculation of the cost of
living index for the payment of
allowances or for purposes of adjust-
ing your figures or basing your pro-
duction figures in relation to prices,
the collection of statistics in regard
to prices is the weakest sector in this
country.

Why ? We know what happened
during the war. We know how the
cost of living index was adjusted
during the war. I have mentioned
this before. We had a notable Knight,
who is no longer in this country. He
was then in charge of our affairs. He
is now a big financier abroad. He
used to tell the Treasury, “ Let me
know when the cost of living index
rises.” How was the cost of living
index computed ? Tb~ Labour De-
partment vsed to get somebody to go
round the boutiques and ask, “ How
much is betel today ? How much is
rice today ? How much is this and
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how much is that ?” On the basis of
the questions given in the index you

fix costs and then you see whether
the index has risen or not.

During the war, the Civil Defence
Commissioner, this worthy Knight,
did not want the index to rise unduly
high because that meant that much
more had to be paid by way of cost
of living allowances. So he used to
say, “ Give me a warning when it
gets near or between 250 and 300.”
So the Treasury rings him up and
says, “The danger limit is being
reached.” “What is the offending
article ?” he asks. The reply is,
“T,imes have gone up in price.” He
says, “I will attend to the matter.”

There were the Civil Defence
stores, just a few of them around
Colombo, two or three. Lorries would
go out into the provinces and collect
all the limes that could be collected
at any price. They may buy them at
ten cents each, but they dump them
at the Civil Defence stores at one
cent a lime. Then they ring up the
Labour Department and say, “Now
go and check the price of lime ”"—the
offending article. The prices have
come down and therefore the index
gets adjusted and it does not rise
beyond the danger limit. That was
how these things were done. I do
not say there is the same deliberate
engineering done today. All I say is,
do not trust your price structure.
That is why, when you take the

figures and statistics given in the
Central Bank Report, you have to
take them with a pinch of salt.

I promised the Hon. Minister of
Finance that I would show how the
statistics differ from book to book.
Here is the Central Bank Report in
Sinhala. This is the Government
that stands by the official language, is
pledged to support the official lan-
guage, and also the other national
language.
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Take the section on “Economic
Performance ” at page 3. It says:

“ Gross National Product at current
factor cost prices increased sharply from
Rs. 8,224 million in 1967 to Rs. 9,809 mil-
lion in 1968 or by 19.3 per cent. Thus, an
average price rise of nearly 11 per cent
has been observed on the basis®f an im-
plicit price index.”

Now, in regard to this “implicit
price index” there is a tootnote
which says :

“ An implicit price index indicates the
extent to which the average level of
prices would have moved had there been
a general index of the price level. The
implicit price index is obtained by divid-
ing the GNP at current prices by the
GNP at constant prices.”

I do not know why you have to
engage in this exercise. Let us see
how this paragraph is dealt with in
the “Sinhala version.

Yeg HBm BDdenimes, sdf 5w wdm 8¢
58 1967 & &98 GB8ed cw C» 8,224
Hexed B0 1968 & 48. ¢co ¢ 9,809 emxf
entsy Buwd 193 H &8 8e."”

This is the crucial sentence:

¢ 60 =BT Ac» nC B¢ gduBmaon
G50 zem® emnd oGty oul e 8wwxd 11
BsY ©Osm S5 B¢ o889 ca'mo
L8, "

What happened to your implicit
price index ? That has disappeared in
the translation. The footnote also has
disappeared.

We get better things later. Let me
go on to the next paragraph :

“Real national income (i.e. Gross
National Product at factor cost prices ad-
justed for the movement of tferms. of
trade) rose by 7.0 per cent thus indica-
ting a fall of 1.3 percentage points in
Gross National Product as a result of a
decline in the terms of trade.”

Now how does it appear in Sinhala?

“ sRge gmEHHBmed FuRIGHD Beszn8sd
Dany ol memlenn ¢ HBn BILEDERS
Be0d 06 o som 88w @ud Pr—"

In English it is 1.3 per cent; n
Sinhala it is .6 per cent—a drop/!

1969 geaddn 22
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o oY Brnw
(Csorrey euarefl prss)
(The Hon. Wanninayake)
That is per capita.

BEsnd B Do,

(8. Quiel Qsriewr)

(Mr. Bernard Soysa)

But you do not find it in the Eng-
lish copy. What yol find in the
English copy is a fall of 1.3 percent-
age poinis in gross national product.
Wher: you iranslate it it becomes .6
per cent! Here again :

Y. 88m &Hdim qew® (I, edge gmm
Bmew ACE® gl oGy dm ¢ gmd, ¢
Hhfim Bdeins) Bawd 17 S & Se.”

In the English copy it is 7 per cent ;
in the Sinhala copy it is 7.7 per cent.
How do you add this other .7 in
translating ? You know, the amount
increases when you turn over from
English to Sinhala. The production
increases when you express it in
Sinhala !

Here is the next one:

“The adverse terms of trade led to a
reduction in real product by Rs. 821
million.

What does the Sinhala copy say ?

“Lqunuol cdoge ¢pmBimed HROCH
Dol 8% HElow B ¢ cme 851 Houf
gA6ESw.

In English it is 821 ; in Sinhala it
is 851. Just a misprint! I suppose we
take the Sinhala one, the official
language document, as the correct
document. X

ad DY BneD

(Qaerra eueTe Briiss)

(The Hon. Wanninayake)

That is what I did last time and
you wanted an English copy.

Y a85nd cwmB .

(55 Gl (oL G miienT )

(Mr. Bernard Soysa)

No. We objected to the fact that
we were unable to make the ccmpa-
rison to see how far you had gone
wrong.
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So much for that. There are ether
statistics in the Central Bank
Report.

"There is a lot of talk about real
wages having gone up. What does
this mean ? The Hon. Prime Minister
challenged me on this a few months
ago and said that the real wages have
gone up. He referred to the Central
Bank Report.*What are your real
wages based wupon? This is based
again upon how much you can buy ;
your money wages translated in
terms of the goods and services you
buy. Obviously the price structure is
a very important element. What are
the prices you use ? You have cooked
up prices again, absolutely inaccu-
rate prices. The calculation of real
wages is based upon that. You can
see how artificial the whole thing is.
If you look at the real wages index
or all the indices in regard to the
various categories, you will see that
the wage rate index remains slatic
over a number of years. It is abso-
lutely false. I am not talking of this
year alone or of last year alone or of
this Government’s performance. This
whole exercise is not correct. The
whole thing is artificial. It is based
on false premises. Your prices are
wrong. You take a price structure
that suits you and then say that your
real wages have gone up. Are we not
justified in making these criticisms
of the Central Bank Report ? Because
this happens to be the one volume of
statistics that we have must we take
this whole thing on en bloc—just
swallow it hook, line and sinker ? It
does not matter what they say, we
have got to tuke it all ! But when we
quote something and say, “Well,
here, on our interpretation this is un-
favourable to you,” you say, “ Oh, yes;
you quote whnat is unfavourable ; you
attack what is unfavourable to you;
you quote what is unfavourable to
us.” No. Let us examine each of these
statements and see whether they are
favourable to you or unfavourable to
you. On the basis of s« real
assessment, since this is the only
volume of statistics we have, we
have to make reference to this when
we attack you. There is no great im-

Bewldm 9575 DeRAC®
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morality in using the Central Bank
Report against itself.

If the Hon. Minister of State looks
at the section on tourism and travel,
he will find that a very curious thing
is happening. Take rupees earned on
travel—Table 31. In 1968 you earned
Rs. 2.3 million in the third quarter
and Rs. 3.6 million in the last
quarter. That is a total of Rs. 5.9
million. Then, having earned Rs. 5.9
million there, what do we find here
at page 222 on tourist earnings ? If
you take the amount for 1968, 1,227
is the total from May to December. If
you add up the figures for July,
August, September, October, Novem-
ber and December, you find that the
total is 1028. It is less by 199. That
is in thousands of dollars. Divide your
rupee earnings by that figure and see
what happens. You will get the
curious result that your dollar has
changed into rupees at Rs. 5.60. That
is less than the pre-devaluation rate.
One of these sets of figures is in-
correct. Either your dollar figure is
incorrect or your rupee figure is in-
correct. If both figures are correct
then your dollar has been changed
to rupees at less than the pre-
devaluation rate—at Rs. 5.60. So
there is something wrong with these
figures. I may be wrong in my inter-
pretation of these references to
travel and tourism. I do not know. I
may be wrong in this particular
matter. I am prepared to admit an
error. But as far as I can interpret
it, this is the only meaning that I can
place upon it. What is this question
of earnings from tourism ?

The Hon. Minister of State made
one notable contribution in the
Budget Debate. There was a certain
blandness of utterence, the wusual
suavity of manner, and a certain
touch of cynicism in regard to this
whole exercise. He defended the Hon.
Minister of Finance and his Budget.
But in his own particular department
of tourism what do we see ? There
was a newspaper paragraph in
yesterday’s paper which told us that
the earnings from tourism have gone
up by 91 per cent. Now, the news-
papers do not publish these things
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unless they are given out by the
publicity sections of the Ministries.
Therefore, you are responsible or
your Government is responsible for
this information. What does it mean ?
Take the actualities. What have youl
earned from tourism ? Your net
increase in tourism as a sesult of
the activities of the new Tourist
Board after a tremendous investment
has been in the neighbourhood of
240,627 dollars. That has been
the increase with your tremendously

enhanced expenditure on tourism. I

will table this.

In 1966, the foreign exchange
earned was 1.4 million dollars, the
rate of exchange was Rs. 4.76 per
dollar ; the rupee equivalent was
Rs. 6.5 million. In 1967, the foreign
exchange earned was 1.2 million
dollars ; the rate of exchange changed
with devaluaticn from Rs. 4.76 to
Rs. .5.95, and with that change you
had a total earning of Rs. 5.9 million.
In 1968, the foreign exchange earned
was 1.7 million dollars; the rate of
exchange was Rs. 5.95 per dollar, and
on the FEECs Rs. 8.57 ; the rupee
equivalent was Rs. 10.3 million, after
your FEECs. In the first half of 1969,
the foreign exchange earned was
Rs. 0.9 million dollars ; the rates of
exchange for a dollar were Rs. 8.57,
Rs. 8.99 and Rs. 9.19 with the changes

in the FEECs rate; the rupee
equivalent was Rs. 8.4 million.
These are the earnings. If you

calculate this and you leave out the
allowance made on the FEECs, you
will only have a 32 per cent increase
in your dollar earnings. What is the
whole exercise of tourism meant for ?
To earn foreign exchange. When you
say that your earnings from tourism
have gone up by 91 per cent, 1s that
not a deception of the public, because
what the public wants to know 1s
how much foreign exchange your
tourism has earned ? And the foreign
exchange that your tourism has
earned registers only an Increase of
32 per cent and not 91 per cent on
that showing. You convert the 32 per
cent on FEECs into rupees and then
say that there is a 91 per cent increase
over the previous year.
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ad D5Y By
(Qéerro QG el i )
(The Hon, Wanninayake)
On the ruvee basis.

AEHND ctnBen D,
(8. Quiey Cemiiovr )
(Mr. Bernard Soysa)

On the rupee basis. But who
wants to consider the rupee earn-
ings from tourism ? It is an absolute
falsification, because here the import-
ant thing is how much foreign
exchange you have earned.

Ghde Y. D8, cuedbh—(wSwsy
5N

(arpG orer. orib. QLUCrrr—uwi g wr
Carien)

(Dr. N. M. Perera—Yatiyantota)

You have tourism to increase your
foreign exchange—not to increase
your rupees.

DEHB cwBen Do,
(B Cuiey’. Qrievr)
(Mr. Bernard Soysa)

The Hon. Minister does all his
important thinking in between
budgets. All the grand ideas that he
has come into operattion in between,
for instance, the FEEC scheme.

A& DY 5NN
(Qzorrar oueres] prilss)
(The Hon., Wanninayake)
Exchange reform.

DEsND cwmBwm dw. »

(B Quiey GFriievr)

(Mr. Bernard Soysa)

The English language is rich in
dirty four-letter words.—[Interrup-
tion]. Some authors are daring
to use them, and then they get
hanned. But the Hon. Minister of
Finance and his financial advisers are
distingtdished by the fact that they
have added one dirty four-letter
word to the English language—the
word FEEC !
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ol D5Y BBNEWD

(Qwerral QuaT el BTii&E)

(The Hon, Wanninayake) '
Use the words “ exchange reform .

A¥snd cwmBm .

( Bm- Qi @) GP&:TLL';@MT)

(Mr. Bernard Soysa)

The Central Bank Report and the
Hon. Minister say that it is too early
to judge the impact of the FEEC
scheme, that they cannot make any
definite pronouncement, but that they
have had enough indication to say
that everything is beautiful and won-
derful. Now I do not know how you
can make both statements in the same
breath. I just cannot understand it.
On the contrary, the real truth is
this : by the FEECs mounted on top
of devaluation you have piled Pelion
on Ossa. You are unable to make a
proper evaluation of anything. You
do not know what the real position 1s
—you do not know what your rupee
is worth tuday—in regard to any
matter. But the situation has got
bedevilled as a result of two things.
Are you earning anything? What
is the balance sheet of your devalu-
ation ? What did you expect? In-
creased foreign earnings. It is true,
you argued, that as a result of de-
valuation we shall get a lower inter-
national market price for our pro-
ducts, but because we shall be in com-
petition with other countries we shall
be able to sell more, and on the in-
creased sales we shall be able to earn
more foreign exchange. That was
your reasoning. But what has
happened ? As a result of your deva-
luation there has been a drop not only
in the price but also in the sales. The
Hon. Minister said very blandly and
suavely without batting an eye-lid,
“What can we do in order to earn
more ? We have to export more.” But
on the contrary you have exported
less tea. The Minister of Finance
says that our tea exports have
dropped, but the Minister of State
says that our tea exports Have in-
creased. Now, which of them am I
to believe ?—[Interruption]. Why do
%out '1?10‘[1 adjust your own differences
rst 7

Bewldn 95375 @etaC®H
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ady DY BBNGD ¢
(Qaorra queiTen pIr il )
(The Hon, Wanninayake)
Prices rose.

ABsN ceBk SDcw.

(55, D@ Gardievr )

(Mr. Bernard Soysa)

It has nothing to do with the prices.

He is talking of the quantity exporte

Now, as a result of your devalua-
tion which was thrust upon us from
outside, what has happened ? I can
point out a number of defects in this.
You said that you will exempt tradi-
tional products from FEECs ; FEECs
will be earned only by the non-tradi-
tional exports. Is it not so? The
traditional ones like tea, rubber and
so on will not earn FEECs. What is
the result ? All the big tea shippers
in this country, the international
combines operating in this country,
have received the kenefit which has
been denied to the Ceylonese shipper,
the poor Ceylonese exporter.

How do these combines work ?
They have their principals incorpo-
rated in other countries; they have
locally a private limited liability com-
pany which is their subsidiary in this
country that does the purchase of tea
here and it is exported, on the basis
of which they earn not profits but
commission. The Hon. Minister said
that commission can earn FEECs. So
the subsidiaries of the big inter-
national combines export tea, and
they earn FEECs, but the poor
Ceylonese shipper who sends tea
abroad cannot earn FEECs. Not only
that but we lose insurance because
ever since the setting up of the In-
surance Corporation they send their
stocks c. & f. and not c.if. and thus
they collect the insurance also at the
other end whereas the poor Ceylonese
shipper has to send it c.if. So, he
loses insurance, he loses FEECs,
whereas these people gain both ways.
I ask the Hon. Minister of Finance,
why do you not stop this even now
by closing the loopholes? This has
been: pointed out even before this.
I€an you give us even now the amount
that,.these people earn by way of
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FEECs? You-have made this the
very ground for the removal of the
moratorium. The Hon. Minister at
Column 32 of HaNsARD of 2nd August
1969 states :

*“The moratorium on the repatriation
of dividends, interest and profies, which
was one of the principal inhibiting fac-
tors with regard to the inflow of capital
into Ceylon, was relaxed in stages and
has now been lifted altogether.”

That is what you have done. Now
these people also earn FEECs. This is
one aspect of the FEECs matter.

The Minister said that the non-
traditional exports of cardamoms,
cinnamon and so on will earn FEECs,
and because these non-traditional ex-
ports earn FEECs what did our ex-
porters do ? They adjusted the
international price level, whether it
be ini terms of the dollar or in terms
of the pound. That was adjusted as
low as possible in the interest of
successful competition.

We are not big shippers. We do not
export a very large bulk. We are a
small country and the quantity pro-
duced is small.

Medicine

CGray’s Anatomy e
Wright—Applied Physiology

Cunningham—Manual of Practieal Anatomy, Vol. 1

Davidson—Principles & Practice of Medicine

Robinson—Surgery

Aecountancy

Vickery—Principles & Practice of Book—keeping &

Accounts S

Wheldon—Cost Accountihg & Costing Methods

Batty—Management Accountancy
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Thomas—Commerce Theory & Practice

Spicer & Pegler—Practical Book—keeping &

Knowledge s

Engineering
* Cotton—Applied Electricity

Rogers—Engineering Thermodynamies

Lewitt— Thermodynamics Applied to Heat Engines

Salmon—Materials & Structures .

Terman—Electronic & Radio Engmgering
Revnolds—Reinforced Concrete Designers Handbook
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So when the buyer at that end
knows that the producer at this end
earns FEECs, what does he do ? He
clamps down upon the price and says
to the producer, “I will give you just
enough of a profit margin within the
Foreign Exchange Entitlement Certi-
ficate in your country.” That margin
is left and the benefit of the FEECs
goes not to the producer but to the
buyer abroad because he beats down
the price. Who is getting the benefit
of all this ? You said that you were
introducing this system for the pur-
pose of benefiting the nationals of
this country, but whose pockets are
you filling? Whom are you en-
riching ?

While that is so on the one side, the
Hon. Minister, despite all the repre-
sentations made to him, continues to
levy FEECs on money sent out for
books. Subscriptions to associations
are not allowable deductions on in-
come tax since last year.—[Interrup-
tion]. How many books do the univer-
sities buy ? These are not reference
books but text books.

I shall give you a list of books with
the pre-FEECs price and the FEECs
price.

Withowt With
FHEECSs FEECs
Ra. ¢. Rs. c.
138 50 193 90
21 60 30 25
22 50 31 50
Vol. 2 A S(E) 37 80
Vol. 3 20 0 37 80
2520 .. 35 30
70 50 Per 98 70
31 50 44 10
270 37 80
45 0 63 0
% 37 80 52 90
Clommercial
i 2 0 37 80
22 50 31 50
18 90 25 50
i 37 80
45 0 63 0
46 70 65 40
18 0 25 20
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Why are you puiting a tax on know-
ledge ? We are already in the back-
waters of technology and science, and
with this kind of levy on books you
are pushing our generation further
into darkness. Any subscriptions to
associations for the purpose of keep-
ing yourself up to date is not an
allowable deduction for tax purposes.

Not merely that. You had to send the
amount out on FEECs.

There is a religious organization or
a semi-religious organization of the
kind of practical philosophy to which
1 do not subscribe called the Rosi-
crucians Society, the Order of Amorc.
You have to pay a subscription
of £.15 10s. Formerly you paid
Rs. 232. Now it has gone up to Rs. 360,
a fifty-flve per cent increase. The
American Management Association,
where you formerly paid Rs. 360, you
now have to pay Rs. 558. The Insti-
tute of Cost and Works Accountants,
where you formerly paid Rs. 45, now
you pay Rs. 61.

o DY BN

(Qaserran ausiel prss)

(The Hon. Wanninayake)

Scarcity of exchange. Prices have
gone up.

ASnR cwmBen .

(Bp. Quie— Geriienr)

(Mr. Bernard Soysa)

Yes, there is a lack of exchange,

but where are you placing this bur-
den ?

You can allow shop-soiled woollen
goods to be brought in on Open
General Licence and you can bring
in padlocks to be used for the next
hundred years, but you cannot make
this reduction on books. "

aé DY BN ;

(Quenrres eusirel] pmiidss)

(The Hon. Wanninayake)

What is the use of bringing in pad-
locks for a hundred years 7. A
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D85Hd ot .

(ﬁ@). Gl @t Gl riiowir )

(Mr. Bernard Soysa)

Well, you have brought padlocks to
last a hundred years.

o DY BBNGED

(Qser Tl QuaiT et BT IS S )

(The Hon. Wanninayake)

If they cannot sell, they will not
bring them like that.

A85»D e .

(B Gt @)L Qe miien )

(Mr. Bernard Soysa)

But you have wasted our national
resources, you have allowed them to
waste our national resources on
bringing in padlocks.

Mr. Minister, the Hon. Minister of
Industries is supposed to approve in-
dustries, but under your FEEC
scheme and under your Open
General Licence scheme, a man has
imported a steel factory. What is
going to happen to that, I do not
know. He has imported a whole steel
factory into this country. Where is
your planning ? Where is your diver-
sion of resources into what you want
to do ? Your planned economy for the
future, where is it ?

My Hon. Friend the Minister of
State has, as I said, made a very
notable contribution. What was his
theme ? What did he say ? He spoke
as though there was some great vir-
tue in budgetary expansion. He said,
“In the old days when the British
were here and we were a colonial
country, there was a Budget of Rs. 83
million, and the Colonial Secretary
wrote back to his principals in
Whitehall that the natives were
happy. Now there is a Budget of
Rs. 2,528 million. The Opposition
however is not happy.”" It is the Hon.
Minister of State who was unhappy
because even with a Budget of
Rs. 2,528 million he cannot sing the
song, “The sun shines bright in the
old Kentucky home. The darkies are
?ﬁppy and gay.” He is unable to say

at_eyen with a Budget of Rs. 2,528
million. ’
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Sir, the Hon. Minister of State was

unhappy. Apparently this increase

alone should make him happy. What
about the four budgets in one ?

oG o, ¢nd. LwudBA® e
(QzarTey G‘Qg. YT SQUIAIT FouT )
(The Hon, J. R. Jayewardene)
Four in one ?

B8s1d cwBen O

(8. Quie_ Qerdievn)

(Mr. Bernard Soysa)

Yes, the four budgets given at
different times. The Hon. Minister
gave us one set of documents earlier.
Then of course on Budget day he
gave another, and the day before
yesterday he gave another. They
came at us just like the four horse-
men of the Apocalypse, the four
budgets of the Hon. Minister of
Finance !

What exactly is the content of this?
Unless the Hon. Minister of State
really wants an Estimates Committee
to go into this, I do not see how it is
possible in advance to discuss all the
aspects of the Budget that go into
forming the composite Budget of any
given year.

If that is the device he has in mind
I am entirely in agreement with him.
But when he says we would not co-
operate in changing the Constitution

for that purpose, he is wrong. We

are prepared to change the Consti-

tution, but not over the entire field
in which you want the change. If
you will bring a change for this pur-
pose, we will co-operate with you.

a& DY BENGD
(Qaerres eueret BTiIIES) ®

(The Hon. Wanninayake)
Others will bring in other.changes,
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DEND @ S,
{‘@@ ‘Gu;fr@f; Gl irewr )
(Mr. Bernard Soysa)
You have brought all kinds of

changes. Ad hoc changes have Heen

brought in by you. You have brought
them yourself.

You have had to change the
industrial law. By implication it was
a change in the Ccastitution which
required a two-thirds majority, and
we gave it to you, though the position
was reversed at the Privy Council
level.

So if you bring in an amendment
for this purpose we shall support you.
Tt will enable this House to discuss
the foreign exchange deficit position,
including deficit financing. We shall
do all that. But perhaps you do not
mean what you say.

ad . . LwdBR»
(Qzorrar Ceg. gyi. sguiaui ger)
(The Hon. J. R. Jayewardene)

Let us sit round a table and discuss
it

DEnd B D

(. Quiey Gerdevr)

(Mr. Bernard Soysa)

To pass what you want and delete
what you do not want ?

@ o, @md. LR

(Qsarrar Gep. oyt eguieui seor)

(The Hon. J. R. Jayewardene)

You want an Estimates Committee.

We must talk it over with you.

AEsND cenGen S,

1854
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(B Quiey Qerdeuvr)
(Mr. Bernard Soysa)
Give us a document setting out

what _exactly you have in mind and
we shall discuss it. We shall talk it
over. Now, the Hon. Minister
derived a lot of satisfaction in quoting
Roy Jenkins and stating that England

e — T T T
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also goes to the IMF. and asks for
a stand-by agreement. There 18

nothing wrong—

ad od. @l LoD
(Qzerras g3 DT auLIGulT F6T )
(The Hon. J. R. Jayewardene)
Russia has also gone.

AZsnd o .

(B Oui@)— Qe riiew )

(Mr. Bernard Soysa)

England goes for a stand-by agree-
ment. Other countries go for a stand-
by agreement.

0d, 8. 8. Ladi®
(Qzorrar Cgn. Y- eI HGT )
(The Hon. J. R. Jayewardene)
Russia is going to join.

DEsHd cmEtn S,

(B Qi@ Q& riienT)

(Mr. Bernard Soysa)

Russia has applied. So what ?

That was his theme. The Hon.
Minister is not naive. Whatever faults
he may have, naivete is not one of
his defects. He knows that there is
a great basic difference in a coun-
try like Yugoslavia or a country like
the Soviet Union dealing with the
IMF. or the LB.R.D. and obtain-
ing a loan. When such a government
takes a loan they have complete con-
trol over the economy, and the whole
guestion of repayment and all the rest
of it will come within their control.
That is one thiflg. But when a coun-
try applies for a loan, where you have
a private sector economy like ours,
an under-developed country—which
is politely called a developing country
—a backward country, the situation
is entirely different.

When you take the case of a loan”

from the IMF. borrowed by an
advanced country like West Germany
or France or Britain or any country
of.that type, the situation is again
quite another thing. Surely the Hon.

Bewldm 35 edaCw
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Minister of State knows that to say,
“ England went to the IMF. and
asked for stand-by aid,” or,
“ Yugoslavia 1s negotiating with the
IMF.”, is not the same thing as
Ceylon negotiating with ‘ghe IMF.
You have used your drawings, your
special drawings, your stand-by aid,
and I do not know what else you have
used. You have used everything that
you have. Every possibility has been
explored. Now you are in the red.

The Hon. Minister of Finance and
his Government shamelessly talked
about this from a propagandist and
demagogic point of view. They in-
dulged in this demagogy when they
came to office saying that there was
not enough money to purchase four
days’ requirements of rice. That is
what they said. The picture they

gave the country was just like that of
the poor housewife who goes to the
boutique and pays across the counter
and takes her rice home. That was
their attitude. They hid from the
public that in fact this question of not
having money to pay for four
days’ requirements of rice had
nothing to do with the problem at all.
Your rice is bought on account. Your
banks take up some of your rice bills.
Your Central Bank takes it up. There
are other means of financing this and
the bills are met very much later in
the year, and maybe later on some
years afterwards. He pretended he
could not buy four days’ requirements
of rice, just as if he had to go and pay
the money across the counter and buy
the rice.

Now, after using his drawings, his
stand-by agreement, his special draw-
ings, his gifts from the consortium
and everything, he is in the red.

od D5Y BN
(Caorrar eearef prwés)
(The Hon. Wanninayake)
Gapital formation.
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AEsND cenTean .

(8. Qui@. QFrdievr)

(Mr. Bernard Soysa)

When the Coalition Government
went out of office in March 1965, there
was, after making allowances for
your Sinking Fund, Rs. 200 million
odd as foreign assets. T

8. cu@onY Lwuhon Pw (PDEH
n Q06 9By wiEe®@sYm cEmd)
(B@:
Qarifl®, sL_pQmifle saiss & ifer LIT T (e

Cagdppar A mE—ond &
werpad  sriflu s )

(Mr. D. Shelton Jayasinghe—Parlia-
mentary Secretary to the Minister of
Industries and Fisheries)

A miserable amount.

DE5ND cnBn S,

(8. Quiey’ Qerievr)

{Mr. Bernard Soysa)

Yes, a miserable amount, not even
sufficient to pay for four days’ re-
quirements of rice. But today with
the minus account, when you are in
the red, what is the position ? Today
you have nothing.

Hla O5Y. 2O. cuvellh
(aorfl% erer. erwn. QuUGrTr)

(Dr. N. M. Perera)

You are minus Rs. 200 million.

ad DY BN

(Qaerorar euarel Frilds)

(The Hon, Wanninayake)

See the volume of capital goods.

D&Eund ccaiEen .
(8. Quie Gerievr)
(Mr. Bernard Soysa)

When you go out of office leaving
the country-in the red, what are we
to say ?

eBEOsY L.y .

(B Qoperppar usns)

(Mr. Shelton Jayasinghe) o

One hundred per cent capital
formation.
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Ppnda Y. 8. owelsb
(soorf)5) erer. erib. QuGror)
(Dr. N. M. Perera)

Wait till T analyse the figures and
show you your capital formation.

DEsND ctnRBen S,

(5m. Quiey GQariewr)

(Mr. Bernard Soysa)

The hon. Parliamentary Secretary ¢
and his capital formation! Capital
formation ? Your steel mill that was
imported under O. G. L.

a& 5Y B5Nw
(Qaorren euaredf] pruids )
(The Hon, Wanninayake)
Take tractors alone.

Gpnda DY, 8. cuedsb
(sarpls erer. erth. QuGramr)
(Dr. N. M. Perera)

They are all lying idle.

DEND ceaB@en S,

(8. Quire Gerdevr)

(Mr. Bernard Soysa)

If you take the wasted resources in
the private sector alone, all wasted
machinery, all machinery brought
down on inadequately examined pro-
jects, wiere you have an under-capa-
city use every day, for which you
have paid in valuable foreign ex-
change—to bring machines that are |
outside and beyond the capacity you |
want in this country—that is your =
capital formation.

The Hon. Minister said, “ What
could we do? We have only to in-
crease our exports.” He recited the
tale of UNCTAD. He went to
UNCTAD. He made a very good
speech there. The kind of speech he
would have attacked in 1947, he made
in 1967, 20 years afterwards. Alexan-
dre Dumas wrote a novel, “ Twenty
Years After”. In the same way, 20
years later, these people who were
once pink and turned green, then
tried to don a little pale pink again.

R ——— WM, 3 *
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The Hon. Minister made a very good
speech at UNCTAD. What was the
solution ? He went to the Nordic
countries and said, “ Please give us a
better price for our teas 4 And no-
body was prepared to oblige.

He says we can only maximize our
exports. Actually, the Hon. Minis-
ter’s statement #s not correct. We did
not increase our exports. Our ex-
ports dropped. The Minister of Fin-
ance himself said so. Now what 1s
this game you are engaging in?

I say that even if we were onl tha}t
side we would have tried to maxi-
mize our exports. I am not denying
that. But that is not all you can do,
although that is what the Minister
said. “What could we do? This is
all we could do ”, he said.

No, there is more that can be done
and more that ought to be done. But
you know that the Minister of State
cannot say this in this House imme-
diately after you have gone to Mauri-
tius and come to an agreement there
for the purpose of cutting back on
your exports. You have come to an
agreement to cut back on your ex-
ports. You have gone to Geneva and
again to the IMF. On the basis of
MecNamara’s pronouncements to you
last year, you have arranged to get
compensatory finance, which again is
a loan.

ad 25 BNnwkD
(Qserray eueed prids)
(The Hon. Wanninayake)

That was not last year. That was
the year before last.

ACsNT cwBen .
(S Qui@y Qwriiovr)
(Mr. Bernard Soysa)

: But, anyway, you have just nego-
tiated it in Geneva. That is on the
one side. That is another loan+your
compensatory financing. Then, on
the other side, you go to Mauritius

and arrange to reduce production and
export.

—eedx 6 DwdY

ady DY BENGED
(GaarTal @G Gt JB I U1 & )

(The  Hon. Wanninayake)
Not production.

ABsnd o .
(B Oui@ Qe )
(Mr. Bernard Soysa)

When you reduce exports you re-
duce production unless you expect
your local market to expand, unless
you are expecting our people to
drink more tea here.—[Interruption].
What do you expect from this ? You
expect that the price will rise—
[Interruption]. I tell you, Mr. Min-
ister, you will not have to wait for
two years before the price drops
again. You wait and see what is
going to happen. This logic that you
come to this agreement and on the
basis of that agreement you stabilize
a higher price is correct only on one
basis, namely, that the price drop is
entirely due to the play oi supply
and demand. The price drop is not
due entirely to the question of sup-
ply and demand but is something that
has been engineered by the deve-
loped countries to the disadvantage
of the rest of the world. It is a price
drop that has been engineered by the
developed countries to the detriment
of countries like ourselves—African
countries, Latin-American countries,
Asian countries. You cannot stabi-
lize a price on that basis.

What has been the trend from
1950 ? Due to the political conse-
quences of independence in these
countries, they do not want to risk
their capital there, and therefore it
is a new form of exploitation—
market imperialism, as I called it
earlier. They depress the prices of
our primary products and increase
the prices of industrial goods sold to
us. This pattern is there. This has
nothing to do with supply and
demand. That is only an accidental
factor of the last few years. You can
comtrol the price situation by your
agreement to cut back on production,
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but it is going Jo be temporary, be-
cause these sharks have got together
for this purpose and they have not
given up their objective.

Other courses of action are available
on the basis of concerted action by
the developing countries not confined
to one product alone but covering a
wide range of products. They can say,
“We shall not sell unless you give us
the price we want.” That will re-
quire, not just a common market
agreement, but closer collaboration,
closer co-operation, firmer multilater-
al trade agreements among the
developing countries themselves. Let
us have the courage to get there.

Immediately after the UNCTAD
conference, the Hon. Minister of State
was sent on a begging mission
throughout the world : “ Give us bet-
ter prices”. And you did not get it.
You expected that the wolf would lie
down with the lamb. At UNCTAD
you had the same sponsors, the very
gentlemen who were interested in
acting to our detriment, to our dis-
advantage, and yvou expected that they
were going to come to your rescue.
Mr. McNamara may say something at
a conference but no government of
the West is bound by what he says
—[Interruption]. The hon. Second
Member for Akurana (Mr. Hameed)
would like to harbour his delusions
on the subject despite the teachings
of history over the last so many years.
There is a saying that it is a dange-
rous thing to try to rob a person of
his delusions.

The Hon. Minister of State wanted
to maximize our exports while agree-
ing to cut back on production. What
happens when you fry to increase ex-
ports ? It is this very cannibalism or
competition among the developing
countries that aggravates the price
situation. And the Hon. Minister of
State says, “ We have nothing else to
do- 2

He also quoted profusely from the
booklet “ Economic and Social Pro-
gress, 1965-1969,” the standard text-
book of the Government. He quoted
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chunks and chunks from it and at last
came to the question of agriculture,
which has been dealt with so effec-
tively by hon. Members on this side
of the House that I do not want to
add my own quota to that discussion.

After the Hon. Minister of State

‘we had the Hon. Minister of Scientific

Research and Housing, who made
his own scientific analysis of the
Budget in his own way.

I noticed that one of the papers
supporting this Government had
mentioned the other day that I might
assume the office of Minister of
Finance in another Government. 1
want to take this opportunity of
stating that I have no such intention.
Whatever it may be, quite apart from
the tact that such a thing has not been
offered to me, I want to state quite
clearly that I have no desire to be
another Tom along with the celebrat-
ed Dick and Harry—[Interruption].

The Hon. Minister of State very
blandly said, the Hon. Minister of
Scientific Research and Housing
echoing him, that if you have deve-
lopment you must pay the price of
inflation and this is an international
phenomenon ; that prices have gone
up in Israel, prices have up some-
where else. I remember how the Hon.
Minister of Finance castigated the hon.
Member for Kolonnawa (Mr. Ilanga-
ratne), the then Minister of Finance,
when the said, “ Outside in the world
prices are increasing; why are you
blaming us ?” You were the first to
blame him and say, “You cannot
blame Hurricane Flora or Hurricane
Camille or anything else. You cannot
say this is an international pheno-
menon These are not defences avail-
able to you. You are the People who
<aid that. But today this is an inter-
national phenomenon !

Mr. Speaker, when we were doing
logic in school we were warned
against a certain fallacy—the fallacy
of what is called the simple conver-
sion of an “a” proposition.
If you develop, you will have
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inflation. But apparently the infe-
rence is made that if you have infla-
tion you have had development !
That is the argument of my good
Friends. They are arguing in reverse.
Just because there is inflation they
imagine that development has taken
place, and that is why there is infla-
tion.—[Interruption]. That is what
you have said in your defence. That
was your defence. That is the fallacy
called the single conversion of an
“a” proposition which we were
taught in school. We agree that if
you have development, as a result of
development costs being put into the
economy you will certainly get a cer-
tamn degree inflation. I do not doubt
that. But that does not mean that
every time there is inflation there is
development. You can have inflation
due to various other reasons.

Now, these are the two major
contributions from the Government
benches apart from yesterday’s
contribution of the Hon. Minister of
Industries. I do not want to say any-
thing about what the Minister of
Local Government said, because he
just repeated the book in Sinhala,
and for the rest of it, he dealt with
local government.

The Hon. Minister of Scientific Re-
search quoted my good friend, Mr. N.
U. Jayawardane, on borrowing.
Sapient words ! We do nct object to
borrowing. Who objected to borrow-
ing ? What we object to is the com-
plete subservience that has come on
the heels of your borrowing, the ex-
tent to which you have borrowed.
You cannot move hand or foot with-
out the permission of the IBRD
and the IMF. That is the posi-
tion in which you are placed.
And the Hon. Minister of Industries
says, “Why are you afraid ? Our
Minister is the chairman ; he is the
Governor of the Bank. "—[Interrup-
tion.] '

o Y Brnwm
(Ozarres cuaraf pruids)
(The Hon, Wanninayake)
I am a governor.

Bewldn @535 @edRcwH
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pnda duY. 0. euedd
(sorplE erer. erib. QuiGrar)
(Dr. N. M. Perera)
You are not the chairman any-
way.

AEND cwmBim S,
(f{]@ Quirey QeFmriievr)
(Mr. Bernard Soysa)

He is a governor of the bank. There
is no doubt about it. We know
where the power resides : the power
is there behind the throne, and these
are the puppets that are moved accor-
ding to strings pulled by the Ameri-
can bankers and the rest of them. All
the functionaries are there.—[Inter-
ruption]. But we do not brag about it.
—[Interruption]. It is not a neces-
sary inference. I am only replying
to the Minister of State who said
that the Minister of Finance is in
control of the bank, that that is his
empire. We never pretended that it
was our empire. I said, the Minister
of State often talks with his tongue
in his cheek. That is what I suspect
he did on this occasion.

There is an important matter that
I want to refer to. The Minister of
State very often trots out this philo-
sophy of the marriage of the private
and the public sectors. That is his
philosophy of development. Long be-
fore this philosophy was propounded
nere, this kind of cohabitation had
been taking place for some time. It
took place in British times when you
had the state-owned railway for the
purposes of the British planters in
this country and for defence pur-
poses. But the Minister of Siate
does not know really what he is
supporting.

What exactly do we have of this
much vaunted private sector in this
country ? I want this to go down
because I want somebody to make a
proper and detailed analysis of the
situation, because it is one that is
fraught with grave danger to this
country. We have in fact a late
déveloping capitalism—a capitalism
that, was, born only yesterday and
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born weak, born with all kinds of in-
firmities. But aiong with those infir-
mities, it is developing all the
infirmities of senility in addition.
We have developed into a state of
monopoly in this country. Which-
ever sector is examined—and that is
my case against this theory of
diffused prosperity—what has hap-
pened in this country is that the
more money you pour in even on
your devaluation and your FEEC
scheme and various inflationary and
allegedly non-expansionary sources
of financing, the money that you put
into this country under a growing
system of monopoly gradually finds
its way into the hands of a few.

We had the old plantation economy.
The plantation economy is contrclled
by a limited number of agency houses
in this country. The activities of the
agency houses are well known to
Hon. Ministers. They control the
situation not merely in the land
where the tea.is grown but the whole
process through manufacture,
through auctions, and right down to
the point of sale. The number of
persons who function at the auction,
the brokers who are the auctioneers
there, is limited to five in this
sountry. That is why I say that you
have a situation of monopoly. We
have this comic situation: one man
produces the tea ; his agent sells the
tea at the auction ; he buys his own
tea himself and then ships it to his
principal abroad, who sells it at his
own price. Insurance is his; he is
linked up with the shipping com-
pany ; he is linked up with the bank-
ing agencies ; he is linked up with the
brokers here ; and he is linked up
with the agency houses here. You
have a situation of monopoly all
along the line from the tea bush right
up to the cup of tea at Liyons Restau-
rant in Londcn. That is the situation
you have in regard to your tea indus-

try.

It is not so bad in regard to rub-
ber. Nevertheless, if you take the
rubber plantations in this country
you will find that though there is®a
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large diffusion of ownership there is
a concentration of thousands of acres
in a stmall number of hands.

Take the coconut industry. It was
the first sector into which Ceyloneseg
capitalism expanded. I say it ex-
panded even before the British came
here. We had the coconut planta-
tions even before they came here in
Dutch times. If you examine it you
find that, while there is.a diffusion of
ownership in respect of a fairly large
acreage, there is also a concentration
of ownership in respect of a large
number of acres in the hands of a
few people.

Then, what is the system that you
have brought into being under the
new system of industries in this
country ? You find several groups
here—I think there are seven or
eight groups—and some of them are
groups of distinguished citizens and
others are groups of Ceylonese by
descent. These groups have become
monopolists. Every new licence that
is issued in the new industrial set-up
goes to one of these groups or one of
their agencies.

They have formed companies under
the old company legislation, and for
that purpose there is a whole army of
persons, numbering about 140 or 150,
who lend themselves to give respect-
ability to these monopolies. They
are given two or three shares and
they become directors of these com-
panies. They give respectability to
the monopolies that have grown up.
Maybe some of them are Members of
Parliament ; maybe some of therm
are even Parliamentary Secretaries.
All kinds of persons, professional
men, have given their names and
they are given two or three shares.
Sometimes they pay for the shares;
sometimes they do not even pay for
the shares. They are given those
shares and they decorate the boards
of directors of the monopolies. Be-
hind them you find the bigger capi-
talists who are supposed to be deve-
loping this country "through the
private sector. That is what you
have been doing over the past so
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many years—iostering these monopo-
lies. ‘T'here are about eight moncpo-

lies that have grown up.

- Now they have direct access to the
IBRD. They get their money from
the Development Finance Corpora-
tion, from the IMF through the
Yevelopment Finance Corporatici.
They are the persons to whom big
loans have besn given by the People’s
Bank, the Bank of Ceylon and the
newly constituted Savings Bank.
This is what you have done with your
credit institutions.

Under your industrial policy you
have fostered the growth of a
number of monopolies in this
country. We are developing our
capitalism with the evils of senility
setting in even before it could get
out of its infancy. That is what has

happened.

Not merely that. It does not end
there. They throw up a number of
persons who are themselves tied up
with one another: sometimes the
link is marriage, sometimes friend-
ship; sometimes they are members
of the same club. They get linked
together quite a lot through
marriage. Dynastic marriages took
place in the old days to unite king-
doms. Today the kingdoms of
monopoly are united through dynas-
tic marriages.

Now, there are a number of per-
sons connected with these mono-
polies who find their way info the
boards and corporations, and the
policies of these boards and corpora-
tions are also dovetailed to meet
the needs of this private sector.

That is the marriage the Hon.
Minister of State talks about. That
is what has happened. T would like
somebodiy to sit down and analyse
this entire structure, the monopolig-
tic structure of capitalism in
this country in the conditions of to-
day. This is your private ®sector.
This is 'thq most powerful lobby on
every singie matter. You could not
control the textile situation.  You
had to export your Minister,4o0.the
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Qoviet Union. The lobby was so
powerful on that occasion. All
kinds of lobbies grow round this
Government. And in addition to.
the local monopolists you have
invited the foreign monopolists to
participate with you. You have
asked Leyland to come in, you have
asked Inter-Continental to come
here, and you have got the Birlas
and Oberois to come here—whether
they be in India or whether they be
in England you have these same
persons who have merged abroad
into giant monopolies—and that
same monopolistic structure is being
repeated on our soil. :

I ask the Hon. Minister of Finunce,
do you know that although Liptons
function here as an independent
concern and Lever Brothers function:
here as an independent concern,
both Liptons and Unilevers are
united abroad? Are you aware of
that fact?

We are in the grip of these big
monopolists, and our own capitalism
has developed monopolistic tenden-
cies and is linked up with the foreign
monopolists; and by your partner-
ship with Leylands, lyy your partner-
ship with Inter-Continental, and by
the patronage you are giving to the
Oberois and to the Birlas, you are
tying up the state structure with
this same monopolistic structure of
capitalism. That is what vou are
doing. ]

a& o8 &, SwdERm
(Qzorrer Ceg. oy UISNT H6T )
(The Hon. J. R, Jayewardene)

Inter-Contintntal has gone to
Yugoslavia and Hungary.

AE1D cenRBen . .

(5. Quirey Qeriievr)

(Mr. Bernard Soysa)

Inter-Continental going to Yugos-
lavia is one thing. Their tyimrg up
w1j;h your Government and with
private capital in this country is an:
eftirely  different cup of tea al-
together. There it is a state mono-
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poly in foreign trade. There the
state controls the entire economy.
Al the dangers that can come from
that kind of establishment can be
controlled by the state because they
have the levers in their hands. It

is not the same thing here.
-

ad Ba wNsYg (DehE on ©D¢e¢
@ ©)

(CasorTal @ﬁg.}, -Qurf‘@atrbr@:_rr——rawigﬁ‘a;ﬁ,
Hururs e Fi)

(The Hon. Hugh Fernando—Minister of
Commerce and Trade)

The Soviet Union has started a
bank in London.

DE5Nnd R Sw.

(Eaw- Quii e QEmiieur)

(Mr. Bernard Soysa)

Yes, I know. Why
They invited Fiat to come and set
up a factory there. But they have
control of the situation.

go tfurther?

@b, oF. gl BeDdA®
(Qzorrar Gag. b7 eI &6 )
(The Hon. J. R. Jayewardene)
So have we.

AB5ND cmBn S,

(8- Qi @)— Qe miienr)

(Mr. Bernard Soysa)

No. They have control over you.
As I said before, I am reminded of
what Mr. V. K. Krishna Menon said
when the economists and planners
in India told him, “Let these people
come in and start these things here;
when we want wWe will take them
over.” Mr. Menon said, “ No. You
will let them come here and when
they want they will take you over.”
That is what is going to happen.

I say that in this Budget you have
taken steps which will shoot prices
up some more. That also will play
into the hands of these people. You
talk of a diffused prosperity, on
account of the large sum of devalued
rupees that you have put into cir®ula-
tion. There is a thin stratum in the
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agricultural areas that has made
some money, but the bulk of our
people remain in grinding poverty.
And even that money under your
monopolistic structure will find its
way into the hands of a few—that is.
as long as you preserve this system.

The tax structure you complicated
some years ago.—|[ Interruption|.
You added your own quota with
your approved savings scheme and
all kinds of wild-cat schemes.—
[Interruption]. You have knocked
it out now.

You promised last year that
government  securities will be
brought under wealth tax but the
lobby was so powerful that you had
to go back on it and you have eaten
your own words in this very Budget.

@ DY BNGED

(Qaorrar eusefl priiss)

(The Hon, Wanninayake)

That is an undertaking given by

the Government.

AE5ne e S,

(8. Quigy Qeriovt)

(Mr. Bernard Soysa)

Last year you were not aware of
the undertaking, is that it? Why
does the Hon, Minister deny that
there was a lobby so powerful as |
to remind him of his undertaking?
It matters very little to me one way
or the other. The Hon. Minister
initiated the taxes for 1970 last year.
What have you done? You threat-
ened people. You said, “ When 1
withdraw my approved savings
relief, if anybody tries to convert
those savings into cash I will punish
him by withdrawing the relief I
have given.” That is if he with-
draws it before August 1968 ; but the
Minister brought legislation that he

“will be so punished up to 1st April

1970. In other words, how that you
have*restored the situation regard-
ing government securities, we can
leave those out, but those fixed
deposits in banks which were put in
just because some people wanted to
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laim approved savings relief w
gush ou‘l;p li.':lfter Ist April 197. You
will find that money 'gushm.g out.
It will add to the inflationary impact
of all the measures that have been
taken. You will add to the inflation
in this country. You will add to the
money in circulation in this country.
And the Hon. Minister has not one
single measure in this Budget for the
purpose of controlling that situation.
Not one measure have you mentioned
which will control that situation.

I do not want to trespass upon
your indulgence any further, Sir.
What is the pattern of the economy
he has given us? Let us stop brag-
ging about this whole question of an
eight per cent rate of growth. What
we require is a basic structural
change in our economy.

It is a correct step to embark upon
import substitution, but when you
embark upon import substitution,
that which you substitute must be
viable. It must be properly ex-
amined.

Your Perakum milk product is an
absolutely wildcat scheme. Did you
examine its implications before you
started on it? What are the impli-
cations of your Lakspray scheme?
What are the foreign exchange im-
plications even in your fertilizer
project? Have you examined these
things in detail?

Sir, there is machinery for this
examination. We have demanded
over and over again that there shall
be a proper plan. Today there is no
plan. We do not know in what
direction we are supposed to move.

We know this much, that we have
been following a pattern that other
developing countries have been sub.-
ject to, a deficit balance of trade

caused by the manipulation of the.

developed countries, the beating
down of the prices of primary, pro-
ducts, leading to a situation in which
the economy suffers, and ultimately

you have a deficit in Government’s
finances.
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From the deficit in government
finances, you get to the position of an
inflationary situation. Then your ad-
visers would say that your currency
is weak, you must devalue. These
steps have been gone through one by
one in relation to the Latin Ameri-
can countries, in relation to the
African countries, and now they have
done it here.

Q& DY BNED
(Qeerres eueiref] mmuiss )
(The Hon, Wanninayake)
France ?

BE85ND cenEtn Do

(B Quiey’ Qerievr)

(Mr. Bernard Soysa)

France is a much larger country.
The problems of a giant are not the
same as the problems of a dwarf.
Sir, this is the progress we have
made, a rake’s progress.

Where are we going to end with
this tremendous volume of debt?
With this complete lack of commen-
surate development in regard to the
structural changes required, we are
heading in the direction—in line with
this Government’s philosophy—of
suffering the fate of Thailand, of
Puerto Rico, of Hong Kong—of com-
plete and absolute dependence upon
the West, enriching a few persons in
our own country and preserving the
grinding poverty of the mass of the
people. That is the only future that
lies on this road.

Mr. Minister, give up trying to
build these private “Corean ” empi-
res within your Government, Give up
these hegemonies that have been
created within the administration.

I ask you even now to do something
sensible. But since it is not likely
that there is much time left for you
to do it, we ask you to quit and.let
others who can tackle these prob-

lemg handle them for the benefit of
our,country.
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g en 340

coRemnlew S, 2. 8. smasnmsY
(»&gd)

(QLréLi . orib. oF. [BraEpTHHT—BFW
Qi)

(Dr. E. M. V. Naganathan—Nallur)

I am not going to repeat what the
last speaker said or what thie others
have said, or quote the Central Bank
Report, because it was like the fusil-
lade that takes place across the Suez
Canal. Members from this side of the
House hurtled statements from the

Central Bank Report with their inter--

pretation of them, whilst Members of
the Government hurtled the same
statements from the Central Bank
Report giving their own interpreta-
tion of them.

My hon. Friend, the last speaker,
quoted statistics from the Central
Bank Report. What I want to point
out is that the Tamil translation of
the report for the year has just come
out although according to the law it
should have been available on the
31st of March 1969. Where is the
monthly bulletin ? It has not come
out since July 1968. Besides the
annual report is full of mistakes both
in statistics as well as in technical
terms. I counted over 200 mistakes in
the first twenty pages'

I understand these monthly bul-
letins are sent to the schools because
the children are supposed to learn
and know the economic position. But
the Tamil schools have not had the
monthly bulletins sent to them since
last July. That is how things are hap-
pening in this country. The hon.
L. S. S. P. Member for Colombo
South (Mr. Bernard Soysa) reminded
us about this. )

1 know of a gentleman In my
constituency, a venerable old gentle-
man, who knows only Tamil.
He wanted to go on a pilgrimage to
India and he had filled in the relevant
forms in Tamil. He took these forms
to the Central Bank but the bank
would not accept them because they
said they had no one there to attend
to his matter. That is certainly a dis-
grace to this Government and to this
country. I do not want to speak on
this matter. I shall refer to thig in
some detail during the Committee
stage.
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There is another matter which is
characteristic of this Debate and that
is the attack on the Federal Party
from all sides. The hon. Member for
Udupp1§1di (Mr. M. Sivasithampa-
ram) said that we are an isolated and
miserable crowd. I like to say that the
hurling of stones at us is characteris-
tic. It is only the tree that bears
fruits that gets stones hurled at it.
We are proud to be attacked from
all sides because we ave a full-grown
tree bearing fruits.

The hon. Member for Uduppiddi also
said that we are isolated. We are iso-
lated like Mount Everest, towering
amongst others in our morals and
public purity. We will not bow down
to anybody. Very soon, Sir, you will
have to investigate the assets of hon.
Members of this House and you will
find that every Member of our party
has suffered very deeply as a result
of his politics. We have not gained
anything. We have sacrificed quite
a lot for the principles that we stand
for. That is why we stand like Mount
Everest above all others, isolated.

I do not want to talk more on this
matter of political miscreants throw-
ing stones of solidified envy at us.
We can ignore the shoutings here, in
the press and from the platform. Let
the dogs bark but the caravan passes
on.

I must congratulate the Hon. Minis-
ter of Finance, who is not here now,
for a very clever and good Budget
in spite of the tremendous hardship
he had to face. The hon. Parliamen-
tary Secretary also made a very good
speech. I was mnot here to listen to
these speeches but I have read them
in Hansarp, and unfortunately I
could not read the Sinhala speeches.
Of course, the Hon. Minister of State
made a very brilliant and thoughtful
speech. The hon. Member for Dompe
(Mr. F. R. Dias Bandaranaike) spoke
with his usual felicity in a light vein.
A Budget Speech is not a matter for
humour or for irresponsible criticism.
It has to be given deep thought. This
is a national Budget. We have to con-
sider a Budget very seriously ; where
the Budget is good we must admit it
and where it is bad we must criti-
cize and suggest a better way out.
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While the hon. Member, for
Colombo South (Mr. Bernard Soysa)
made a good criticism, there was not
one matter where he suggested some-
thing different—a better way out. It
1s simple to criticize but lest I be
misunderstood I want to say that our
party opposes this Budget anld will
vote against it on the well-known
pavliamentary principle that if your
reasonable deraands are not satisfied
you refuse to vote supplies. The dic-
tium is “ No satistaction, no sup-
plies”. Hon. Members of my party
have spoken at length on this matier
and I do not want to go into it In
detail.

The Estimates for the years 1969-70
are disappointirg and distressing to
us who come from the North and the
East. Except for a few crumbs and
a few bones thrown to us there is
nothing that any honest Tamil can
feel happy about. Of course, hon.
Members of the Tamii Congress
might support this but I say no hon-
est Tamil can be happy about these
Estimates.

The hon. Member for Colombo
South has already spoken about the
GNP. I would like to say a few words
also on the GNP. I asked some hon.
Members of the Opposition as well as
of the Government what GNP means.
They did not know what it was. GNP
is the value in rupees of the gervices
and the national production during
the year. In regard to the GNP, they
'can calculate the paddy prices, the
tea prices, the rubber prices and so
on but not the prices of vegetables,
that is, the real prices a poor farmer
gets, the prites at which he is

- forced to sell, not the prices at which
they are sold here in the market
‘where most of the money goes to the
midleman. The main content of the
GNP seems to be salaries. Thanks to
the increase in salaries, not for bet-
ter work but for the same work, next
year the GNP will shoot up. Not Rs.
125 million but many more millions
will have to be paid on account of
salaries. T am not against it. They
deserve it. But they must all work
more sincerely, whatever their, worlk.
When the final report of the Salaries
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Commission is out there will be big-
ger salaries for the higher groups,
There will be payments due to wor-
kers in the corporations and in the
private sector ; the armed forces and
police will also benefit The salary
bill will come up to nearly Rs. 300
million. Proportionately the pensiong
also must increase. So this Rs. 250 or
Rs. 300 million will be added to tlhe
GNP and swell it still further.

As my hon. Friend said the pro-
duction heie is merely Treasury Bills.
Even the Hon. Minister himself con-
fessed that he cannot meet the
salaries except with Treasury Bills.
We are faced with the position that
the GNP will consist largely of Trea-
sury Bills for increased salaries, not
for better work but for the same
work.

Then we have an unreal computa-
tion of capital formation. A large
amount of this caiptal formation
consists of commodity goods, foreign
and, foreign loans, etc.,, which will
have to be returned. We are in a posi-
tion where we cannot get on at the
present moment without foreign aid,
without foreign loans, without com-
modity aid, which the Opposition, if
they were the Government, would
never have got. So we have to thank
this Government for small mercies,
that temporarily we have been able
to pass over difficult times. But then
what about the future ? We have to
suggest some method by which we
can meet the future with courage and
confidence.

Tne weakest point in our economy
today is the fall in the export prices of
tea, rubber and coconut. I understand
an effort has been made at Mauritius
to control the quantity of tea pro-
duced in the world and thereby mozre
or less increase the price of tea. If all
the countries in the world control the
quantities they produce, then there
may be a chance of getting a better
price. I am sorry that at Mauritius the
dec131o_n was only about quantity, be-
cause In regard to prices we may
fail. Many of the African counkries
have just started planting tea vege-
tatively from the experience gained
f:'fm us. So, how are we going to re-
duce“their production of tea ? It is
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not fair. Their tea plantations are just
coming up and it may be difficult for
us to get them to agree to keep their
quantities of tea down. Here again
the tendency or the desire to export
more is there not only in Ceylon but
elsewhere and it may be difficult o
ratify an agreement on this guestion.
Even if such an agreement were to Le
ratified in the meantime let us keep
our fingers crossed for its success.

I am sorry that at Mauritius there
was no decision about minimum
prices. There should be an endeavour
to make qualitative examinations of
tea. There must be a minimum price
fixed on all qualities of tea. If all the
tea producing countries can come to
that agreement and fix a minimum
price on all qualities of tea, then we
would have done something to break
the tentacles of this octopus, the Wes-
tern capitalists, who have a grip 7n
us at various points in regard to tea.

In 1946 there was a conference of
Asian nations at Delhi to which the
late Mr. S. W. R. D. Bandaranaike led
a deputation from Ceylon. I too atten-
ded that conference as a member. We
were encouraged to give any disser-
tation that we wanted and I wrote
a small leaflet characterized as
“Regional Grouping” because the
U. N. was just being formed. I have
stated that in the U. N. all nations of
the world were having a voice in the
matters of every nation. For instance,
if there is any dispute or trouble
about India, Ceylon or Malaysia,
people in America and Soviet Russia,
who had no interest whatever, had a

controlling voice because they have
the numbers. In those days there
were not so many African nations in
the U. N. I said that every region
should manage its own affairs.
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(Mr. Speaker)

Order, please ! The Sitting is sus-
pended till 4.30 p.M. On resumption
the Hon. Deputy Chairman of Com-
mittees will take the Chair. e
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Sitting accordingly suspended till 4.30°
P.M. and then resumed, MRr. DEPUTY
CHAIRMAN oF CommyrTEEs [Mr. G. J.
Paris PERERA] in the Chair.

CETCMIEG THOTNDYBY

(Onr&L i prsprser)

(Dr. Naganathan)

Mr. Deputy Chairman, before we
took the tea intervel. I was speaking
about the falling prices of tea. At
Mauritius recentiy an endeavour was

made to exercise some control over -

the falling prices of tea by means of

restricting production in all pro-

ducing countries. Thirteen out of the-
fourteen producing countries weve-
represented at that meeting, and they

agreed on a plan for restricting the

production of tea. As I said before, it

is very difficult to control the produe-

tion of tea because the African coun-

tries have just started their planta-

tions on a large scale, and when they
are about to bring a return you can-

not expect those countries to exercise-
control over production.

I would have been much happier
if we had come to some kind of
arrangement or understanding on
minimum prices. The producing coun-
tries must agree on the various
grades or qualities of tea and there-
after the prices for the different quali-
ties of tea and see that they do not
allow any tea to be sold below the-
price agreed.

I am glad the Hon. Minister of
Commerce is here ; I hope he is listen-
ing. I was just saying how 23 years
ago at the Asian Relations Conference
I furnished a small leaflet on these-
matters. I said that there should be
regional grouping for the economic
welfare of the countries in South
and South East Asia and Africa,
as well as to help each other
to obtain our political freedom.

And I mentioned that the countries:
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in South and South East. Asia
which produce tea, rubber, coconut
and other oil seeds and so on, should
come to some kind of arrangement for
their mutual benefit to prevent ex-
ploitation. I am glad that this idea
is beginning to dawn upon the people
of this area. The then Minister of
Finance used to say: “ What Naga-
nathan says today, the world says
tomorrow ”. What I said in 1946 is
being said today at Mauritius and
other places—only, in a slightly
different form or minor key.

It is very difficult for us to natio-
nalize the tea estates and prosper,
because the octopus of the white man
has got many tentacles : he grows tea,
he makes it, he auctions it, he buys it,
he ships it, he buys it again abroad,
and he distributes it. The distributors
abroad will not sell any other tea ex-
.cept the brands in respect of which
‘they have entered into contracts. So,
it is difficult to nationalize the tea
-estates, because we shall not be able
to sell our tea. In the circumstances,
what I suggested seems to be the best
‘plan.

With regard to rubber, we now ex-
port raw rubber. We must process

| ‘this rubber before we export it. We

must process it to a higher grade.
They are doing that in Malaysia. The
rubber that they export is processed
in the country itself before it is

- -exported. Secondly, we must manu-

facture goods out of rubber and then

| export them.

In Ceylon we are having a tyre

. Industry. I am glad that the Hon.
| Minister of Industries is here.
| tyres produced are very good, but I
| understand from those who use these

The

tyres that they have not got the same
life as the imported tyres and that
the mileage done on them is less. Tt
may be that in the process of making
these tyres the mixture that we use
may be not up to the mark. We have
to use some artificial rubber also
along with the natural rubber ir order
to create the proper medium. If we
take to this industry in earnest I
think we shall be able to export ma-
nufactured rubber goods as well  as
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tyres. We must go-about this busi-
ness very energetically and
systematically.

In the same way we must also
process the products that we manu-
facture out of coconut. Now, the
coconut oil that we export sometimes
gets spoilt by the time it arrives at
the other end. It may perhaps be due
to the sediment of rancid coconut oil
that may have got collected in the
tankers that we use for exporting
coconut oil. So we must process
coconut oil ; we must try and hydro-
genate it. If we do that we can
export it in packing cases under bet-
ter conditions and also obtain better
prices for it. Therefore we must try
to improve the quality of what we
export and try to obtain better prices
for them. We must be very particular
about the quality of our exports.
Strict quality control is necessary.

Some time ago Iraq refused to buy
our tea. She was the biggest buyer
of our tea. Why did she refuse to
buy our tea ? It is because we were
sending rubbishy tea. I spoke
to one of her representatives and he
told me that formerly when it came
to them they knew who the exporters
were. They were Hebtulabhoy and
Jafferjee and they bought the tea
by just looking at it. Now we have
got other exporters and they send out
rubbishy tea. It is a shame that
because of this fraud we lost our tea
market even for a time. After the
efforts of the Hon. Minister in per-
suading them to buy our tea we were
able to recapture the market. In view
of these circumstances we must
ensure that we export quality tea and
other products, for otherwise we
might lose our markets in the world.

Now, I should like to deal with the
question of agriculture in general
and not the question of tea, rubber

.Emd coconut  only. Agriculture
tor food is a rather tricky
business because what is pro-

duced must be available to the con-
sumer at cheap prices. Thus the
agriculturist or the farmer cannot
expectiito get much profit from his
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crops. He must sell the produce at the
cheapest possible price as people will
not brook high prices. In America
Australia or Argentina it is possiblé
for the farmer to sell his produce and
get a small margin of profit, but still
they make a fortune because they
cultivate their wheat in hundyeds and
thousands of acres using modern
machinery. Because they produce so
much of it they can afford to sell it

with a small margin of profit
and yet be millionaires. In
Ceylon a farmer owns on an

average three to four acres or less.
The average holding is about three
acres and, therefore, out of the pro-
duce they cannot make much of a
profit. The cost of production here
is high and rising, the cost of living
is high, and the farmers cannot make
a big margin of profit. We have to
do something for the farmers. On the
other hand, they work for about three
months in the year only, that is to say,
they work on two crops. They take
one and a half months on one crop
and another one and a half months
on the other crop and in between
they do nothing.

We must start cottage industries
for the benefit of these farmers who
do not work in between seasons. A
survey must be made in every district
to find out what type of cottage in-
dustry can be started for the benefit
of these farmers. By this means we
can raise the standard of living of our
farmers and not make them de-
pendent on farming alone. By culti-
vating on an average three acres a
farmer can never be prosperous. We
cannot get people who have got a
large purchasing power so necessary
as the foundation for our industrial
expansion. It is on the purchasing
power of the people that you can
build industry. For that you must
first have farmers who are content-
ed and well off. In the present con-
text where the average ownership is
three or four acres you cannot get
farmers who are well off. Thanks to
the Hon. Prime Minister and to the

Government the farmers today are
better off than thev were before, but
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with the salary increase to public
servants and consequent inflation the
cost of living is bound to go up ; and
with the increase in prices of fertili-
zer, weedicides and so on the margin

of profit will be less and less to the
farmer.

So during the nine months
when they do no farming we must
find work for the farmers instead of
allowing them to be idle and lazy.
They must be encouraged to do some:
kind of cottage industry, a
cottage industry that is pro-
fitable. In some areas it may be
good to start one kind of cottage in-
dustry; in other areas it may be good
to start another kind of cottage in-
dustry. Whatever it is, there must
be a ready sale of their products.

Sir, as I said earlier, agriculture is
a tricky and dangerous thing. In
America agriculture is done
on a very large scale by individual
farmers. The greater the yield the
greater the loss. When there
was a record harvest and millions
and millions of bushels of
wheat were produced, very much
more than what was required, the
government, after a very careful
survey of the requirements of the
country, siphoned off the surplus—
the excess was dumped into the sea
or burnt. Now the surplus goes to
various other countries under
PL.480. To do that America has to
subsidize the farmers in astronomi-
cal amounts. So agriculture is a
dangerous thing. It has to be done
for the benefit of the people of this
country.

Coming to the question of our in-
dustries, it is very easy to criticize,
but 1 hope to make some useful sug-
gestions. I think our industries have
been built on sand and not on a solid
foundation. In respect of most of our
industries we import the raw mate-
rials and then make the product here
or we import the parts and assemble

‘them here, so that we are not on a

real solid foundation.

We must see what industries we
can start with our own raw materials.
Take the case of our steel industry.
There are large deposits of iron ore
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in this country but no serious effort
has been made to survey them, work
them, smelt the ore and get iron as

a base for our industries.

For our steel factory we import
ingots of steel. No serious effort has
been made to do a proper geological
survey of the minerals in this
country. Thirty years ago Wadia
‘did a survey kut after that there has
been no proper plan in regard to an
island-wide geological survey. If
you are really thinking of an indus-
trial expansion or industrial develop-
ment, there must first be a geologi-
cal survey. In India they did that
mainly with schoolboys. They first
trained selected teachers. They put
them through a short but intensive
course in geological study and then
they were asked to teach their boys
and take them out on excursions.
The boys were advised as to what
type of specimens of stones and
metal they were to collect. These
specimens were analysed, and today
India has got a perfect geological
survey of the country, thanks fo the

- schoolboys and their teachers.

So, if you want to really have an
industrial organization or an indus-
trial project, it must be based on our
own raw materials.

For instance we can grow our own

. cotton. We have got a number of

cotton mills, and more are being pro-
jected, but we have not got the cot-
ton. Every bit of cotton has to be
imported. There is land in this
country at Thunikai in the Northern
Province which has really good black
soil suitable for cotton, which has not
been used. I think cotton-growing is
a sphere where nationalization can
take place. The Government can start
cotton-growing as an industry. We
could have a ginning plant and a
spinning plant, and we shall then
have our own cotton yarn. We could
grow a very good line of cotton in
this country. In the Northerh Pro-
vince there is very good black soil
suitable for cotton which has not
been exploited or used. There is of
course a lack of water, but that ean

—_ccdm 96 Bwdd

be overcome with tube wells and
pumps. I think cottdn can be grown
ihere because the soil is good and
water can be supplied. Our indus-
tries must be based on something
positive, something that is really
constructive.

The Fon. Minister of Industries is
here. He has a number of industrial
corporations under his control. I ask
him how many of the directors on
the boards of corporations under his
Ministry are men with specialized
knowledge, men of ability and inte-
grity, men who have a real love for
the country. I ask you the question
and I am sure you will find the
answer not very satisfactory. You
Lave packed the place with people
who are your party men, with de-
feated candidates, or perhaps with

©

your brothers and uncles and
nephews. Most of them are not fit.
Men of dedication, of devotion,

of ability, of integrity, and with a'love
for the country should have been
selected. Otherwise they are not fit
to be on these boards. On several
occasions when I was on that side
of the House I asked the Prime
Minister: “ Dudley, are you really
sincere about industrial develop-
ment ? ”

It is very, very tragic that we
have not utilized the best talent in
this country. There are very good
men whose services are not availed
of for purely political reasons.
Where work is concerned, there
need not be politics. It does not
matter what a man’s political lean-
ings are, or what his religion or
pommunity is, if he is capable, if he
is sincere, if he is honest and if he
is loyal to the country. Loyalty to
the party is not what is important,
but loyalty to the country.

So I really ask the Hon. Minister
of Industries whethey he pleads
guilty or not to what I have said.

Anyway, I think that the few
suggestions made by me will help
this country back to real financial
stability and progress. The Hon.
Minister of Finance, as I told you, has
dohe a very good job. But what
dees,the, Budget amount to? It is a
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makeshift budget for the present.
The Hon. Minister has faced enor-
mous difficulties. He has had to de-
value, to introduce the FEEC scheme,
He has had to depend on foreign aid
in the form of loans. He has had to
depend on bilateral aid, local loans,
Treasury Bills and so on. Hgw long
are you going to do this? What is
our Sinking Fund going to be in a
few years’ time ? Unless we set our
aim on something substantial, on
something solid, and build our
foundation of progress on something
worthwhile to which the whole
nation will contribute, we cannot go
on.

The Coalition Opposition has got a
part to play because their idea now
is: it does not matter what happens
to the economy as long as we can
break this Government and come
back to power; we should create
chaos and promote wild-cat strikes.
There must be some degree of res-
ponsibility to. the nation, to your
motherland. I am sorry the Opposi-
tion has not shown that, and trade
unions have also not shown that love
of country or concern for the
national welfare.

England was an Al nation. Of
course democracy is there and the
people can strike, but there have
been many wild-cat strikes In
England which depends on her
export-import economy. If there 1s
a strike in a manufacturing plant it
creates a bottle-neck. If there is a
strike among carburettor manufac-
turing workers hundreds of cars will
be waiting to be fitted with carburet-
tors, so that England will lose her
trade earnings and some other
country will get the trade. Sirn_ﬂa_rly
her dockyards are vital to Britain’s
economy, but due to indiscriminate
strikes England has become a C3
nation today.

Here we are struggling to live and
everyone must co-operate. I do not
put the blame only on labour. The
administration has also been Very
bad, very unrealistic and very us-
kind. As I know laboupi¥€ry well T
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can say they appreciate firmness and
they appreciate discipline. At the
same time the administration must
be reasonable, just and fair. If a
man feels his boss is a very strict
man but is also a fair and reasonable-
man, he will co-operate with his boss.
The point I am making is that our
administrators and capitalists are
very often not reasonable. They are
not at all responsive to the feelings
or desires of labour. ~That is the
reason for most of the strikes.

We have to find a solution to this
strike problem. We know that in
China and in Soviet Russia nobody
can strike but we do not want to take
qway the democratic rights of the
worker. Strikes must be settled
immediately and there must be an
agency to look into the points of
view of both labour and manage-
ment. A setlement must be abso-
lutely observed by both sides, on
pain of death if necessary, because
we cannot allow this country to 8o
down and down the hill any longer.

Are we going to live on Treasury
Bills and foreign aid like beggars ?
We are like a nation of beggars.
Even the giving of free rice is a dis-
grace to the people of this country.
We are dependent on other nations
for our day to day living, and people
do not have that amount of self-
respect, that amount of indepen-
dence, that amount of share 1n
the country’s welfare, and that
amount of initiative in their own

welfare.

A new vision could have been
given to the people under the Dis-
frict Councils Bill. The people of this
country would have had a direct
share in the administration of their
own little areas, in their welfare, and
they would have been able to deve-
lop a civic sense, a Sense of responsl-
bility for their well-being. The late
Chief Minister of Madras, Mr. Anna-
tAurai, had three ideals for every
politician and citizen. He said,
« Radasnai, Kanniyan, Kaddupadu.”
« Kadamai? means duty and full
share of your responsibility. © Kan-
niyan ~ means integrity and loyalty
to your cause, your country and
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eople.  Kaddupadu = .

g?slé]irpﬁnel.j What we require here I]'Lln
this country 1s discipline of t (E
people, of the leaders, of labour, 0
Members of Parliament. Members
must be disciplined first and then
teach our people to be disciplined.
Unless we build up a nation of
people who have a sense of duty,
responsibility and discipline we shall
never be abl® to recover. We will go
down and down the hill. We will
have to continue to get bank loans,
Treasury Bills or foreign aid. For
how long can we build our nation on
the quicksands of foreign aid and
loans ? We must help ourselves. We
must first discipline ourselves ; our
labour, our capitalists, our adminis-
trators must be disciplined. People
must be able to have more confi-
dence. They must have a higher
civic sense, a higher sense of patrio-
tism and duty—hard and dedicated
work alone can put this country on
the solid foundation of economic
progress and prosperity.

One of the things that drag us
down even in our economic growth
is poor administration. Our adminis-
trators are lords unto themselves.
They must know that they are ser-
vants of the people, public servants.
Formerly we had government ser-
vants. They were the servants of the
British Government, of the Imperial
Government, and they terrorized the
people. Today it is not so. They are
not servants of the Government.
They are servants of the people ;
even the Ministers. “ Minister ”
means “a servant”. An administra-
tion must be effective, efficient and
expeditious. The Public Service is a
public relations service. We have
got to deal with the people. So you
must know the language of the
people. Whatever may be the official
language, the language of adminis-
tration must be the language of the
people of the area. Otherwise we do
not have a proper administration and
proper democracy.

For instance, the policemen in
Jaffnsg are 98 per cent Sinhala-
speaking. I do not mind if they are
all Sinhala-people but  they, must

Bewldn 9575 @eiacw®
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be also Tamil-speaking. That must
be a public relations department.
They must know what the people
want. When a man goes to 'make a
complaint at the police station, the
policeman does not know Tamil. He
speaks to him in Sinhala. The com-
plaint he makes is one‘thmg and t}:_le
police entry is something else. It is
so in every department. This state of
offairs is not democracy but neo-

Imperialist tyranny.

I told you of how a very respected
old gentleman, a very saintly old man
wanted to go on pilgrimage to India
and he filled in the form in Tamil,
which he had every right to do, but
it was not accepted by the Central
Bank. It is a disgrace to this Govern-
ment and to the Sinhala people. If
we are a civilized people, the Bud-
dhist people must realize that toler-
ance, love and brotherhood are
necessary. You cannot run the affairs
of this country efficiently democrati-
cally and properly unless there is re-
cognition of other people’s rights and
necessities. I say again, whatever be
the official language, the language
of administration by the Public
Service, because they are public re-
lations officers. should be the
language of the people of the area.
Otherwise you cannot have good
government, you cannot have expe-
ditious administration, you cannot
have an efficient administration, you
cannot have adequate administra-
tion.

& o D

0 Bw YNy ¢
(Qsarrear aflyy Quii@yenGLrr)
(The Hon. Hugh Fernando)

Mr. Deputy Chairman, I have
been in this House for nearly 12
years and this is the first time I am
taking part in a Budget Debate.

During the course of the Throne
Speech Debate the Leader of the
Lanka Sama Samaja Party, the hon.
Member for Yatiyantota (Dr. N. M.
Perera), asked why the Ministers
s@ated on the Front Benches were
notnddaking part in the Throne
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Speech Debate. I think there is no
need for every Member of the
Cabinet to speak in this House in a
particular Debate. The policy of the
Government can be explained by
one or two Ministers of the Govern-
ment. If the hon. Member for Yati-
yantota asks me now why I speak
today I shall tell him it is because
reference has been made to me and
to my Ministry in the course of this
Debate by hon. Members of the
Opposition. I fully agree with the
hon. Member for Yatiyantota that
there should be only one Throne
Speech and one Budget during a
period of five years. This is solely a
suggestion of mine.

Let me go back to 1956, Mr.
Deputy Chairman. When the hon.
Member for Dompe (Mr. F. R. Dias
Bandaranaike) introduced his
Budget in 1960, as the Minister of
Finance, he told this House that 1956
ushered in the era of the common
man, of the people who had no place
in this country earlier—I am begin-
ning to wonder whether we have
Dale Carnegie in the person of the
hon. Member for Dompe—as if he
had been appointed to clarify, to
explain or to reiterate the pro-
gramme and policy of Mr. S. W. R.
D. Bandaranaike. If you recall the
events of 1956-59 you will see that
this country went through the
greatest amount of tribulation,
misery and tragic incidents. It is no
doubt true that elements that were
opposed to the U.N.P. rallied round
and wanted to have a change of
government. But in the process of
the change the forces that were let
loose in this country could not be
controlled by the very man who
started to let loose those forces. The
late Mr. S. W. R. D. Bandaranaike
had no peace from 1956 to 1959 when
he was the Prime Minister of this
country. He was troubled from with-
in and without. The Cabinet he had
at that time—I was not unfortunate
enough to be a member of the
Cabinet—was a Cabinet that had no
collective responsibility. It was a
Cabinet of conflicts, a Cabinet of dis-
sension. Every member of the Cabinet
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had his own views and sometimes the
same Cabinet met in three different
places : one in the Senate House, one
in “Temple Trees” and one at Hora-
golla. The members of the Cabinet
could not be brought together
because ideologically their outlooks
were different. And the people who
assisted the birth of the M. E. P. Gov-
ernment in 1956 also contributed not
a little to the chaos and confusion
that prevailed from 1953 to 1959.

The late Mr. Bandaranaike was
promised the golden key, the respon-
sive co-operation of the Lanka Sama
Samaja Party. But what happened ?
They locked the room and hid the
key, and the late Mr. Bandaranaike
was shut in. He was assailed from
outside. There were no fewer than
1,235 strikes within that period from
1956 to 1959, 95 per cent of which
were engineered and sponsored by
the L. S. S. P. and the Communist
Party.

@l DY, 08 eueddh
(swrfg erer. erib. QuUGTrTIT)
(Dr. N. M. Perera)

What about the strikes engineered
by the Cabinet Ministers ?

od B SN

(Qsorreas ey, Quir@erGLir)

(The Hon. Hugh Fernando)

I am not hiding anything. I started
by saying—[Interruption]. I thin-k
the hon. Member for Yatiyantota Is
all right in his hearing. He can use
the hearing aid if he wants to. I re-
commend that he use & hearing aid
so that I may not have to indulge in
the drudgery of repetition.

What happened after that ? One of
the founder members, or, rather, one
of the strong members of the M.E.P,,
Mr. T. B. Subasinghe, the then Mem-
Lar for Bingiriya, crossed over to the
other side after one year denouncing
Mr. Bandaranaike and his programme
and policies. He was the first to cross
over. At the time he was secretary
of the S. L. F. P. Originally he was
in the L. S. S. P., a founder member
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of the L. S. S. P, then a founding
father of the Communist Party, and
then something of the o f R Ps'The
position of Mr. Bandaranaike became
so untenable and SO embarrassing
that he became more Or less a tight-
rope walker.

The late Mr. Bandaranaike was a
real democrat. He loved the people;
he had the welfare of the people at
heart. But,"unfortunately, he was
not allowed to carry out his policles
because the forces that promisgd him
all assistance tried to capitalize on
his weaknesses and extort the maxi-
mum demands for selfish motives.
Finally, what happened ? We all
know what happened. The e
who gave birth, oOT, rather, assisted
the birth—I will not say they gave
birth, they were not the mother,
they were the midwife—of the
M. E. P., told Mr. Bandaranaike in
this very House in the course of the
Debate on a Censure Motion against
him, that he was not worth the rope
that they would hang him with, that
he had brought the country to ruin
and spelt disaster to this country. I
see the hon. Member for Yatiyantota
nodding his head. I do not know
what it means; it can mean SO
many things.

Be that as it may, finally Mr. Ban-
daranaike was shot dead. And we
looked for some kind of disciplinarian
* in the party. Mr. Bandaranaike had
appointed Mr. Dahanayake to act for
him in his absence—Mr. Bandaranaike
was about to leave for the U.N.—and
Mr. Dahanayake was made Prime
Minister. Some of the Cabinet Min-
isters who were working under Mr.
Dahanayake as Prime Minister star-
ted conspiring against him ; they
became conspirators. They signed
petitions against him. They collected
the signatures of Members of Parlia-
ment on a petition and presented it to
the Governor-General, asking for his
removal. The prime mover in this
was the hon. Member for Medawach-
chlya. (Mr. Maithripala Senanayeke),
who is not here now. They collected
signatures on a petition to oust Mr.
Dahanayake while working under him

fb%ﬁt.bj&(éb“} \“.‘}ﬁ@ @)@EE‘JGC& 1802
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as Ministers. But Mr, Dahanayake was
too shrewd for them. Before they
could sack him he sacked them all.
He sacked me also, not for signing
a petition but for some other reason.

Then what happened ? The party
thought that something must be
done—[Interruption]. GBS LA EAIO
cenbRsy os¥zx. The party was
at sixes and sevens, in disarray. So
some back-benchers, especially—I
I must pay a tribute to him—the hon.
Member for Kolonnawa (Mr. Ilan-
garatne), started reorganizing the
party, and in the process he wanted a
certain candidate for the Attanagalla
constituency at the by-election. The
party approached Mrs. Sirimavo Ban-
daranaike and wanted her to come
forward to succeed Mr. S. W. R. D.
Bandaranaike in his native place, his
birthplace, at least as a mark of res-
pect to Mr. S. W. R. D. Bandaranaike.
The party approached her to carry out
the policies of Mr. S. W. R. D. Ban-
daranaike, to push through the policy
and programme of work of Mr. S. W.
R. D. Bandaranaike, if there was any
policy. What happened ? The lady
who speaks for the S. L. F. P, the
lady who says she is carrying out the
policies of her husband, refused to
accept nomination from the S. L. F. P.

G82wedf @&, 8. dFFMmbnwm Se.
(e mBOE C)

( Bmn &l SlwrCar gyi. 1. UGN I T
BT I & B— 9] & BT FNG )

(Mrs. Sirimavo R. D. Bandaranaike—
Attanagalla)

I had my reasons.

aé B 85Ny ¢

(Qzarras ey QuieerGLr)

(The Hon. Hugh Fernando)

The party founded by her husband
was not suitable for lier. She came
forward as an independent, not as the
S. L. F. P. candidate. That was the
position. Unfortunately she was not
able to contest even as an indepen-
dent. There was a gentleman callad
1\{{_1'. Iriyagolle who put forward a
candidate against her. He pitted
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against Mrs. Sirimavo Bandaranaike
a widow from *Beruwala whose hus-
band was supposed to have been shat
during the riots. When she was
nominated, Mrs. Sirimavo Bandara-
naike withdrew her nomination.

Bo@i1ceT A Mdsnwee S,

-
(Bl AlwrCair wewr o prwiss)
(Mrs. Sirimavo Bandaranaike)

That is utterly false. Mr. Daha-
nayake dissolved Parliament. I wish
you knew your facts. I did not with-
draw my nomination.

ad Ba YN ¢
(Qaerres adlyy, QuiieenGr i)

(The Hon. Hugh Fernando)

I am sorry. Mr. Dahanayake forced
everybody to withdraw their nomina-
tions. I shall put it that way.

Mr. S. W. R. D. Bandaranaike’s
position was so bad that, although he
had many opportunities of going
round the country, due to the com-
munal discord at that time his king-
dom was limited to the area this side
of Elephant Pass. He could not go
beyond Elephant Pass, although the
area north of it too formed part of the
territory of Ceylon. He went once to
Jaffna, I remember, during the time
of the floods in 1957. That was soon
after the communal riots when the
people of Jaffna, after they had been
harassed, hammered and battered,
were in a state of distress because of
the floods. Mr. Bandaranaike thought
that would be an opportunity for him
to show his sympathy towards the
flood victims and he went there. And
what happened to Mr. Bandara-
naike ? The car in which he tra-
velled was marked with a Tamil Sri.
He was almost forced into that posi-
tion—that he should travel in a
Tamil Sri car.

After 1959 what happened ? The
S. L. F. P. again went to the polls and
on that occasion too the L. S. S. P.
and the C. P. opposed it and pitted
their candidates against the candi-
dates of the S. L. F. P. The S. L. F. B
were not sucecessful. No party.could
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form a government and again the

party went to the polls after the dis-
solution of Parliament.

I must tell you, Mr. Deputy Chair-
man, the reason why Mrs. Bandara-
naike was elected in March 1960 and
in July 1960 as the leader of the
S. L. F. P. When Mr. C. P. de Silva
led the party he had 45 seats. He won
45 seats. If the L. S. S. P. and the
C. P. had coalesced with the S.L. F. P,
at that time and gone 'to the polls in
July there was a chance of success
for the S. L. ¥. P, and Mr. C. P. de
Silva would have been Prime Min-
ister. The chances were equal. But
what happened ? Some Cabinet poli-
ticians of the S. L. F. P.—I do not
wish to mention names—did not want
to have Mr. C. P. de Silva as the head
of the government for communal
reasons. They did not want a Sala-
gama man as the prime minister of
the country.

o 5 Rodewwy
(Qaarrey  om1m 5 Faur @@Gw")
(An hon. Member)

Who said that ?

L8&eed BFHMssNeD S,

(Bl RBwrCar LeTLripruss)

(Mrs. Sirimavo Bandaranaike)

It was the U. N. P. that went round
the country saying that. What did
they say at Weligama ?

ad 95 BIG
(Qaorres 2y sSail Ser)
(Hon. Members)

No'!

a6 Be BBNBY &

(Qaorrar @iy OuiieyenrCrr)

(The Hon. Hugh Fernando)

In July 1960 the S. L. F. P. came
to power again. It remained in office
till 1964.

28, 8. ¢ cwmdm KVIND O
(SR ccnd)

('@@ GTrih. 1. 19 G riievr Q—-}gﬂﬁu.'f'lﬁﬁﬂ?‘-—-

ReyaurmGsre_ )

(Mr. M. P. de Zoysa Siriwardena—
Minuwangoda)

You also came under the S.L.F.P.

ticket.
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o B SN G
(Qor ral anflL) Qi @) GLT )
(The Hon. Hugh Fernando)
I do not deny that.

@Bw OB, 28, euedd

(ﬁsurr'ﬂ:q,@ orer. erip. QuGrrrm)

(Dr. N. M. Perera)

So long as the S. L. F. P. was use-
ful it was all right.

ab S4B EBNSBY &

(Quorres @bl Quii @G )
(The Hon. Hugh Fernando)
I am coming to you.

wDd O, 28. cwedi

(seor 53 era. orih. QuGror)

(Dr. N. M. Perera)

Do not worry about me.—[ Inter-
ruption]. You had better read
Hansarp and see what the Hon.
Minister of Industries and Fisheries
had to say about you. He called you
a dirty scoundrel and a rogue.

b Ben BewElEn weHeHDS
(Gepsbaeiar oL oGRrreeTt sjeurser)
(Mr. Deputy Chairman of Committees)
Order !

ad B YD &

(Osorran @y, Quii @em L)

(The Hon. Hugh Fernando)

I do not speak for other people,
naturally.

el Y. 9. cweldl

(sarfB erer. erib. QuGram)

(Dr. N. M. Perera)

Instead of talking about others,
speak about the Budget, say some-
thing that is relevant. You are
supposed to be speaking on the
Budget.

by BN Boldn wenH5S
(@@&'sesaﬂe&r 011 yEErrEGTi Seur&er)
(Mr. Deputy Chairman of Committees)
Order, please!

Bewldm 9535 TRVCW
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oé Ba @‘iﬁaﬁjﬂg

(Querras @k Quit@erGr)

(The Hon. Hugh Fernando)

Mr. Deputy Chairman, he wants
me to speak on the Budget. I am
speaking on the Budget.

s duy. ©8. euell
(@oor B 5 ar . erth. QuCram)
(Dr. N. M. Perera)

What kind of a Budget speech is
this ? The political past of the Sri
Lanka Freedom Party !

adl B BB ¢

(Qzorsar oL Quii @aw e )

(The Hon. Hugh Fernando)

The political life of the S. i, BB
has had its impact on the economy of
this country.

qﬁ,aascﬁzﬁ Y. O8. cwedd
(swrf@ erer. erb. QUGTTT)
(Dr. N. M. Perera)

Do not talk nonsense.

b By ' g

(Qaorras ey GQui@enCLm)

(The Hon. Hugh Fernando)

It is all right for an ex-Minister of
the S. L. F. P. Government to speak
in this House on Muslim marriage
law, divorce and so on in the course
of the Budget Debate. You had no
objection at that time.

e oY, 38. cuedd
(sarfs erer. erb. QuUCrrr)
(Dr. N, M. Perera)

That does not justify your talking
nonsense. !

bz BEn DOTEN wWMSHNS:

(Gupsseflear et ys@rraari _yeuiser)

(Mr. Deputy Chairman of Committees)

Will the Hon. Minister please carry
on? And will the hon. Member for
Yatiyantota please not interrupt?
Plegse allow the Hon. Minister to
express his point of view.
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o By ymneyg
(Qserra afluy, Qurf'@ngz@f_m)
(The Hon. Hugh Fernando)

From 1960 to 1964 this country had
five and a half Ministers of Finance.
When I say five and a half, I say it
advisedly and deliberately bhecause
-during the time the hon. MePber for
Kegalla (Mr. Kalugalla) was
Minister of Finance he never came to
his seat to answer questions or to
present Bills or to move supplemen-
taries as Minister of Finance, but sent
‘Mr. R. S. V. Poulier, who was an
Appointed Member, to do that work.
He was avoiding the Standing
Committees of the House as well.

The other day, when the hon.
Member for Mirigama (Mrs. Obeye-
-sekere) spoke of the presidential
election in India, she said that our
Prime Minister was not acting as the
Prime Minister of India had done,
namely, that he did not sack Minis-
‘ters. Unfortunately she is not here.
She must remember that there is no
need for our Prime Minister to sack
Ministers, although there were suffi-
cient grounds, enough justification,
for the Prime Minister of that time,
before 1965, to sack so many Minis-
ters and change so many Ministers.
There was not only justification but
she herself was not in her seat for
four-and-a-half years.

, 1969-70

8£8&1627 Ay ndsheny T,

(QC?}LC'Q Q‘-?ﬁmf?'-?aw LIGOT LT 5T & & )

(Mrs, Sirimavo Bandaranaike)

But you were content to be in that
Government.

o0& B ZINBY G

(Oaorres oy, QuireyenGrr)

(The Hon. Hugh Fernando)

I am coming to all that. Everything
‘that I did and said will be repeated
here. To be guite blunt, it was a
Prime Minister who never was.

@& Y. 8. cuedd

(s Bl 5 ereir. orib. GriCrrmr)

(Dr. N. M. Perera)

Why did you not raise that in tHe
party ?
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oS By y5NsyY ¢
(C@or rey anfliy Qi eemrGr_ir)
(The Hon. Hugh Fernando)
I will tell you why T did not raise

it. You came under the saree pota
very recently.

Gl Y, L8, cuels

(s0r S erer. orib. QuGrar)

(Dr. N. M. Perera) A

You were there for how many
years? You became the Speaker

under the saree pota. That was all
right.

MO wm Bewlds smuBnd,
(@epdsofler o1 o&8rrseri e sor )
(Mr. Deputy Chairman of Committees)

Order, please! Please do not
interrupt.

o By SN ¢

(Qaorrar eflyy GQuid@ewGrir)

(The Hon. Hugh Fernando)

I may be pardoned for coming
under the saree pota.

Gl sy, 2. esecdsd

(srBlE eror. ertb. GQuGrirr)

(Dr. N. M. Perera)

How did you become Speaker
under the saree pota ?

e Wen BTSN BLNIBDHS
('@@.é;&;svﬁair oL ysErrEaTi yeui &6 )
(Mr. Deputy Chairman of Committees)
Let us get back to the subject.

ody Bey S

(Qaoraar i) |:'L;'-'?"@Gﬁ€|’r‘jf._ r)
(The Hon. Hugh Fernando)

I will get back to the subject.

What happened in 19607 The
Budget was presented in this House
by the hon. Member for Dompe (Mr.
F. R. Dias Bandaranaike). The
L.S.S.P? and the Communist Party
supported the Budget. The hon.
Member for Yatiyantota said, “ This
is a Budget started by a young man,
a brilliant fellow, a young chap. Let
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us not disturb him. He is quite new
to the job. Give him a chance.” So
they supported the Budget of 1960.
Then came 1961 and 1962, and they
were not of the same view. They
said this country was being driven to
ruin by this bumptious feliow called
Felix R. Dias Bandaranaike, who was
unfit to be Minister of Finance of
this country. They fully agreed
with our present Prime Minister
when he spoke about the Budget in
1960.

In 1960, 1961 and 1962, when the
hon. Member for Dompe presented
his Budgets, he did not spare any-
body. He said : “There is no crisis in
this country. Financially we are
quite all right. There is talk of a
financial crisis in the papers. There is
talk of a financial crisis in the United
National Party. The United National
Party, which is smarting under the
blows it received in 1960, is creating
this talk of a financial crisis. The
country is quite all right financially.
The newspapers are doing all the
mischief in this country. The reac-
tionaries are doing all the mischief
in this country.”

Mr. Deputy Chairman, I have a
whole heap of HANSARDS to prove my
statement, if anybody denies it.

Mr. F. R. Dias Bandaranaike intro-
duced a Budget, opposed by the
Lanka Sama Samaja Party, opposed
by the Communist Party and opposed
by the then United National Party.
He started by making all sorts of apo-
logies. He started to preach a sermon
like the Sermon on the Mount, but
it was a distorted sermon. Hs said,
“We must all make sacrifices. That
is the way to development. Tighten
your belts. Do not locsen them lest
your pants fall. The road to recovery,
the road to development, lies in hard
work and sacrifices.” And the House
was waiting to see what he was going
to do. This House and
everybody knew that he had
something up his sleeve. Then he
dropped the bombshell, the bolt from
the blue, and said for all these
purposes the rice ration must he cut.

Bewldn 535 VedDCw
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For what reason ? “ There is a short-
age of rice in Burma and then there is
a shortage of rice in China. China
has her own difficulties to look after
her own people. For that reason the
rice ration must be cut.” The
Chinese Ambassador who was there

in the Gallery sent a note saying
“ There "is nothing wrong with
China. There is something wrong

There

1

with Ceylon. is something
wrong with you.” The following
morning he had to apologize to the
Chinese Ambassador and say what
he said the previous day was in-
correct. Our Ambassador in Burma,
Mr. Glannie Peiris, sent a note say--
ing there was plenty of rice
available in Burma.

Some of us were not taken up by
this baby talk of a rice shortage in the
world. In other words, we began to
question the integrity and the
honesty of the Minister of Finance in
making these statements. We checked
up and found that every word he said
in this House was utterly false and
that he was misleading this House. If
he had told this House factually and
sensibly that there was a shortage of’
rice nobody would have lifted a
finger. And what happened ? Some of
us opposed the rice ration cut, and to
the horror of this country, for the first
time, the then Prime Minister of this:
country started leading strikes and
demonstrations in favour of the rice
cut. For the first time the trade:
unionists of the S. L. F. P.—

HONeD DeT ndsncy S,
(B ApwrCar vewe ropruds)
(Mrs. Sirimavo Bandaranaike)
When was that ?

OG By wEnaYg
(Quorrer ey QiieyenCrr)
(The Hon. Hugh Fernando)

You do not know your own history.
You have forgotten your own history.

&S&nedd Vg ndsneny S,

(Bows 8 wrCanr LIGUT LT JBIT U055 25 )

(Mrs. Sirimavo Bandaranaike)

What are you talking about ? You
havenforgotten your history ; not I.
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od By SxsYe
(Qaoroes afluy Qi woyesr G )
(The Hon. Hugh Fernando)

All right. Should I read your own
history ?

B3] g Mdrvnug e
(Smws @PrCar uer rrprudgs)
(Mrs., Sirimavo Bandaranaike)

You do not know what you are
talking about.

A& B MY ¢

(Qaorrar ey QuireanCimr)

(The Hon. Hugh Fernando)

May I read the words of the Leader

of the L.S.S.P. ? He will agree. He is
silent there. Ask him.

@nnd dsY. 80, cweldh
(ar BB erer. erb. Qulrrm)
(Dr. N. M. Perera)

What are you asking me ?

ad Sw s e

(Qzorres afyy QuiE@enGLr)

(The Hon. Hugh Fernando)

She is challenging me for making
these statements which are factually
correct.

@nBe Y. 8. euedd

(T B erer. erib- Quirrr)

(Dr. N. M. Perera)

Ask her. Why are you asking me ?

od B BNV &

(Oszerrar @iy Qi @arGLi)

(The Hon. Hugh Fernando)

You are her Member. You are her
adviser. Advise her.

8w OBY. 8. euedd

: - o
(.5@;7-;5?;%? GTG3T» GTLD: QuGrrm)
r

(Dr. N. M. Perera)

Why should I advise her ? You
must get some advice from a ma&l
from Angoda. That is what you need.

5— o 6364 (69/8)

1969 gewdedm 22

1902
—eedm 8 Hewde
o8& By Yunsye
(Qamerres afly, Quii@eirCrrr)
(The Hon. Hugh Fernando)

I remember, Mr. Deputy Chairman,
the Hon. Minister of Industries
telling me that when the hon. Mem-
ber for Yatiyantota was in London
he spent some time in some sort of
asylum.,

@B O5Y. 98, owels

(sorplE erer. erb. QuUbGrar)

(Dr. N. M. Perera)

Ask him to get up and say that.

Ask the Hon. Minister to get up and
say that. :

od Ba sy e
(Qsorres ey, QuirenerGLr)
(The Hon. Hugh Fernando)

He told me that some time ago.

@D 8w 9. 99, ouedd
(sar BB erer. orib. QuUGrrr)
(Dr. N. M. Perera)

This is the type of lying you are
capable of.—[Interruption].

ndmesen Bewnidn wumaBn@ -

(Gpssafior e oy T TG Uit &6ir)
(Mr. Deputy Chairman of Committees)
Order, please! Will the Hon.

i i 9
Minister carry on with his speech
Let us get on with the Debate with-

out interruptions.

B

ad B ZIND & o5

(Osorras @pli) Quit@sir o1 )

(The Hon. Hugh Fernando)

There is nothing for anybody to get
excited about.

w/

& Otandsen £288Rn @dw.
(B 1y Qerievr R Heuit )
(Mr. de Zoysa Siriwardena)

But he must use decent language.

iy
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3. B, of. oIS B D (p®®,
9E8@Ea o S¢ac woBed ®IC
c®'m) o¢ D)

(8- 2. 9. Gep. Q&@meﬁ?fﬁm——&nmﬂ,
Bl e, Rereileans gyenipgEfar LTTmen
werps sriusNa)

(Mr. C. P. J. Seneviratne—Parliamen-
tary Secretary to the Minister of J.and,
Irrigation and Power)

They were not here to listen to the
decent language of the hon. Member
for Kesbewa (Mr. Chandrasiri) a
couple of days ago. They are talking
of decent language now with their
tongues in their cheeks.

0b Ba yon g

(Qaorras aflLy, Quir @earGLr)

(The Hon. Hugh Fernando)

We opposed the rice cut because it
was imposed on false assumptions,
false statistics and false facts. We
opposed it in this House. We were
cheered by the Members of the Lanka
Sama Samaja Party for opposing the
rice cut on that day. It is in HANSARD.
The hon. Member for Yatiyantota
(Dr. N. M. Perera) applauded
that act of ours, and now he
is running away like a coward with-
out waiting to hear the rest of the
story. He cheered us. He made speci-
fic reference to the hon. Member for
Balapitiya (Mr. Lakshman de Silva)
for opposing the reactionary measures
adopted by that side. Of course, I do
not want to say a few other things

because they may be unparlia-
mentary.

The Budget speeches of Prime
Ministers are here with me. What
happened in 1959 and in 1963 ? There
was an important reference made by
the Lanka Sama Samaja Party to the
programme and policies of the Sri
Lanka Freedom Party. It is worth

repeating it so that it will go into
HANSARD :

“You are eating into the poor man's
amenities, taking away his rations, TB
allowances and various other benefits he-
cause your external assets are bad. Your
export prices have come down and there
is no income for economic development.
Dictatorship is being tried here. Was it an
accident that the hon. Member for Gam-
paha and the hon. Member for Kelaniya
shouted today at Galle Face Green
‘Methiniya should be given power like
Krushchev’?”

Bewdds 935 9eHDC®
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Who is the author ? The author has
run away. He is not here to answer
the question.

¢ Gtk 2825 .

(Blm. 4 Qariiovr & Peui ger)
(Mr. d¢ Zoysa Siriwardena)

When was that ?

ad Ba ey g

(Qazorrar anly, Gu:h@aﬁn?f_,rj

(The Hon. Hugh Fernando)

You do not know your own history.
—[Interruption].

méDamn Hewldrs wtnaRNDS
(@@1-&;5&\{?@3? D L] :__?)f'-_%::’ﬁr-‘.-"f TERT 26Ul &arr )
(Mr. Deputy Chairman of Committees)
Order, please !|—[Interruption].

o Bai Y §
(Qaerrer amly Quii e GLr)
(The Hon. Hugh Fernando)

The hon. Member is interrupting
me.

8. 8. wPBE» V. (WOSemg)
(B P19 subis—a Qswuren)
(Mr. T. B. Subasinghe—Katugampola}
Who are you ?

oG B wuNBY &
(Qaerras ey Ouii@EewGir)
(The Hon. Hugh Fernando)

I am the Member for Nattandiya,
in the first place.—[Interruption].
You contested Katugampola as an
Independent. When the Methiniya
came to Katugampola she was
hooted, her car was damaged.—
[Interruption]. And  although a
defeated candidate you went to
Russiacas an Ambassador.
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D BN DO SN wenBHHS
(g}@é;éﬁaﬂa‘ér Pl YEBrrEeri gaiaer)
(Mr. Deputy Chairman of Committees)

Order please ! The Hon. Speaker
will now take the Chair.
»
amPED Wéd wwn Bowdds GmeBnS
Seumensy POBY BowsY DS NS
AGsm&a Bw.

siger OpE, G -2u SE&BONSEEIT  LYSUTHEN
SaBuneen & Dellmpa BhusGa, sUTEIUSHT kST
S 2610 SmhBeniser ]

[Whereupon MR. DEpUTY CHAIRMAN OF
ComwmiIrtees left the Chair., and
MR. SPEAKER took the Chair.]

ad Ba gmnsy ¢

(Qaerres @By, G?ud-@)caierf_n')

(The Hon. Hugh Fernando)

Mr. Speaker, there are other
utterances made by the L. S. S. P. in
describing the performance of the
S. L. F. P. They are very prophetic
and very, very interesting. They
said, “ We participated in the birth of
the child called S. L. F. P. We parti-
cipated in nurturing it and tried
effectively to educate it in order that
it may become honourable and
decent. We, however, found that “we
had assisted in the birth of one of
those children who is now supposed
to be the result of that thing called
Thalidomide— there is a deformity.”
This is the worst that has been said
by the L. S. S. P. of the S. L. F. P.
Can any hon. Member deny this ? If
any hon. Member denies it he will
have to deny HANSARD completely.

Mr. Speaker, I was just telling the
House why some of us who are In
the U. N. P. today were justified in
joining the U. N. P. That 1S
one of the reasons why 1 wanted to
speak in this Budget Debate.

g, P., which is an
ber of the coalition
and which advises the S. L. F. P, has
proved that they are thorns in the
3§ L. F. P. and thorns between the
& L. K P, and the P,
and that is why o0D€ shauld
choose the U. P. and not the

5 L. P

The L. 'S
important mem

1069 gocdein) 22
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Unfortunately the hon

for Yatiyantota (Dr. N. M. I\Eq:gel?s
Is mnot here. I would have
apologized to him for the re-
mark I made had he been here. He
will remember that some time ago
in the course of an interruption the i
Hon. Minister of Industries and
Fisheries made that remark. It is in
Hansarp. I did not say anything off
the record. I did not refer to any
incident which took place outside
this House. It may be that in the
course of a heated argument the
I—I’on. Minister of Industries and
Fisheries let off certain things, as he
sometimes does. It is not my fault. I
did not speak anything indecent.
I am going to tell you why it is
justified for us to be on this side of
the House. I want to tell the mem-
bers of the S. L. F. P., if they have
a little bit of commonsense and in-
telligence, not to remain one minute
longer on that side of the House, but
to come and join us on this side of
the House. Why should I say that ?

Mr. Speaker this is what the leader
of the L. S. S. P., seated in that very
ceat in this House, told this House
and the whole country in 1963 :
“ The U. N. P. has got the intelli-
gence, the capacity, the ability, the
efficiency that the S. L. F. P. has not
got.” I am not the author of that. If
T was the author I would have said
something more. Members got jit-
tery when I started speaking about L
the performance of the S L. P B=
for instance the hon. Member for
Katugampola (Mr. Subasinghe)
_ hecause they have not had
the  opportunity of listening
to the recordings of their great
partners in progress, Or in distress.
Adversity breeds strahge bedfellows.
Truth, when it is mentioned, irritates
certain people.——[lntermption].

E@a o2y .

(B & LIGES )
(Mr. Subasinghe)

© You are a great speaker !

ob Ba YN

(G?.sﬁe?r;r@; o) Qi @eGLr)

(The Hon. Hugh Fernando)

I was Speaker of this House for a

longer time than you, and I did not

gocasod defeated candidate 10 fill a
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foreign post. I went with homm‘.e—f
[Interruption]. He is not worthy ©
a reply. If I hear him clearly I can
answer him in so many ways, 10
more than one way. I am re::tdy for
it.—[Interruption]. I know what the
hon. Member for Minuwangoda (Mr.
de Zoysa Siriwardena) did.
He was the destroyer of the Sl
F. P.—[Interruption].

At the time the hon. Member for
Dompe (Mr. F. R. Dias Bqnda_ra—
naike) introduced the cut 1n the
rice ration, the whole country rose
up in arms against it. But there
were people to defend it people
from SDompe, from Attanagalla, from
Kelaniya, and so on. There were de-
monstrations right outside this
House ; there were meetings on the
Galle Face Green—[Interruption].
The speech made by the hon. Mem-
ber for Mahara (Mr. Suriarachchi)
was printed and published. That
was in favour of the cut
in the rice ration. And people
were asked to eat not rice but
piduru. That was the attitude of the
then Government. The forces that
were ranged against the Government
were so great that it had to with-
draw the proposal. The man who
claimed that he was continuing the
Bandaranaike policies after 1960, the
man who spoke of the programme
and policies of the late Mr. Bandara-
naike, fell into oblivion. And he said
that he would not come back into
the Cabinet even to plant grass.

What happened thereafter ? In
1964 the Coalition Government was
formed. I fully compliment the hon.
Member for Yatiyantota—he is not
here—for introducing a very realistic
Budget in 1964. In fact, he was the
only Finance Minister who made a
complete survey of the economy of
this country and suggested certain
solutions. But it is very regrettable
that, in his career as a politician, the
opportunity of being a Cabinet
Minister came to him after such a
long time. He introduced a proposal
for the free tapping of toddy, but
some of his own people in the Gov-
ernment, including the hon. Leader
of the Opposition, the then Prime

Minister, opposed it, and he had to
withdraw it.

Bewldn O35 RGN
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This Government is accused of
being capitalistic, accused of doing
everything for the furtherance of
the cause of the capitalist. But, if
you look at the performance of the
previous Government and also the
performance of the hon. Member for
Yatiyanteta as Finance Minister, you
will see that we are not so capitalis-
tic as the hon. Member for Yatiyan-
tota.

Today people are speaking of the
foreign exchange situation ; they are
speaking of FEECs and of high finan-
cing. These things are not so easily
understood by laymen like us. I have
regard for the economists of this
country, but I have a greater regard
for the down-to-earth economists, the
people who know the practical side
of life.

Hon. Members of the Opposition
spoke about the utter bankruptey
that this Government is facing, the
financial crisis this Government is
facing, but when we look at the face
of the Hon. Minister of Finance we
see that there is a vast change, that
there is cheer and a smile on his face.
He feels quite confident that this
country is all right. The people too
feel confident that the country is quite
all right.

Mr. Speaker, you know the troubles
that we had from 1956 to 1965. For
the slightest thing there was a strike,
a lock-out. All kinds of unsavoury in-
cidents took place in this country.
After 1965 we have enjoyed peace and
tranquillity and industrial peace.
People who have eyes can see that.
It is said that none are so blind as
those who will not see. Compare the
performance of the last Government
with the performance of this Govern-
ment. People may be paying higher
prices for their goods now, the cost of
living may have gone up, but, still
for all, people are at least living a life
of peace in this country now. In the
past they were living from crisis to
crisis, from tragedy to tragedy. What
is happening today ? One need not
be-an economist to see what is hap-

pening, Facts are stubborn and they
speak for themselves.
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There may be unemployment. Of
course, we admit that there is unem-
ployment, but, still for all, things are
not so bad as they were prior to 1965.
People may read from reports of in-
ternational economists and local eco-
nomists but there is a sense of con-
tentment and cheer in this %ountry
now, thanks to the Hon. Minister of
Finance. That is the difference bet-
ween the last Government’s perfor-
mance and this Government’s perfor-
mance.

The other day, in the course of the
Throne Speech Debate the hon. Mem-
ber for Katugampola (Mr. Suba-
singhe) told us that he met a certain
person in his constituency and that
he had a chat with him. He said that
this man told him, “ ¢® el gD m»®
e BDocom @sIem? e D
=9 BDocem @xym.” But Mr.
Speaker, wherever you go in the
countryside you find that some sort
of activity is taking place. I
have been in this House in
the time of the former Government
and in the time of the present
Government. During the period
of the former Government mills were
closed half the time and not working
to full capacity; factories were not
working to full capacity ; industries
were not working to full capacity. I
had to go many a time and plead with
the Minister of Industries and the
Minister of Trade and Commerce on
behalf of workers in fibre mills.
During that time D. C. mills, estates,
and tile factories were not working
to full capacity. Today, do you find a
single mason, carpenter or factory

worker without employment ? Of
course, there is a degree of unemni-
ployment among the educated classes.
We grant that. Apart from that, by
and large the country is going through
a period of prosperity.

¢ S B8535 .

(8. 15 Qerievr AP ger)

(Mr. de Zoysa Siriwardena) °
That is why you are Josing alfl the

village council electionsc?
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(FLPBrUST Qo &6 )
(Mr. Spealker)

Why does the hon. Member inter-
rupt the speaker ? We were getting
on very well, and now the hon.
Member wants to unnecessarily
interrupt him and provoke him.
I was listening in my Chambers to
the interruptions that took place
earlier. i

ad Be yonsye
(Qaerras adlyy Oui@arGLmr)
(The Hon. Hugh Fernando)

The hon. Member for Yatiyantota
(Dr. N. M. Perera), in describing the
state of the economy in 1964, said this:

“1t is wrong for us to pretend that this
country is not going through a difficult
period. Bagically, however, the economy
is sound. Our national resources gtill re-
main intact to a considerable extent e
[OrFIciaL REPORT, 30th J uly 1964 ; Vol. 56,
c. 1592.]

That is what the hon. Member for
Yatiyantota said in his Budget
Speech as Finance Minister of
the Coalition Government in 1964.
The economy of the country was
wobbling, it was bad and it was facing
a crisis. The Minister of Finance him-
self admitted that in 1964. He said
that there had been lock-outs and
strikes which impeded the progress of
the economy ; that is, during the time
of the S. L. F. P. Government. The
then Minister of Finance said:

«1t is therefore with pleasure that I
report the considerable improvement that
has been shown in the Colombo .Harb.our
since the formation of the Coalition Gov-
ernment. ’— [OFFICIAL Reporr, 30th July

1964 ; Vol. 56, ¢ 1594.]

Therefore, according to the Minister
of Finance of the Coalition Govern-
ment, before the Coalition Govern-
ment was formed the harbour was

not working well.

Now, Mr. Speaker, when hon. Mem-
bers of the Opposition talk of the
high prices that the people have to
pay'for their goods today and when
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we on this side explain that -high
prices are an indication of a develop-
ing economy, hon. Members of the
Opposition, including the hon.
Member for Yatiyantota (Dr. N. M.
Perera), laugh at us. They just pooh-
pooh the idea that the high prices that
we are paying for our goods are an
indication of a developing economy.

I would like in this connexion to
quote for the benefit of hon. Members
of the Opposition and particularly for
the benefit of the hon. Member for
Yatiyantota what he himself said in
1964 as Minister of Finance in his
Budget Speech. It is extremely
interesting.

“Thus, an increase in the price level is
an inevitable phenomenon in under-
developed countries such as Ceylon in the
present context of economic development
and of world price trends. It is a necessary
price the country has to pay for economic
development, stimulation of local indus-
trial expansion and conservation of
foreign exchange. ”—[OFFICIAL

REPORT,
30th July 1964 ; Vol. 56, c. 1613.]

That is what the Finance Minister
of the Coalitition Government said in
1964 in his Budget Speech. But when
we adduce the same argument it is not
acceptable to them. When we say
what the then Minister of Finance
said in the course of his Budget
Speech—that we are at the mercy of
the world market in respect of our
exports as well as our imports—it is
not acceptable to them. That is the
logic of the hon. Member for Yati-
yantota—and I am told that he is a
great economist.

_ The Minister of Finance of the Coa-
lition Government suggested remedial
measures for the development of the
economy. The Opposition now blame
us for not taking over the command-
ing heights of the economy, for not
hationalizing this and not nationali..-
ing that, for not taking over the
agency houses and the sterling com-
panies and for not stopping the repat-
riation of dividends and whatnot,
They blame us for bringing in the
Birlas and others, They charge us
with helping the capitalists) Bt whnat

Bewddm 9535 eFRS@
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did the hon. Member-for Yatiyantota
do when he was Minister of Finance?
He declared a moratorium on all re-
mittances of profits, dividends,
interest and other investment income,
He said, “I am going to declare g
moratorium for one year because the
foreign txchange position is bad.” It
was not because he wanted to drive
away the capitalists or that he did
not want the capitalists. He wanted
the capitalists. He wanted them to
change this country, to invest in the
country and to develop the country.
He said, “I am going to declare a
moratorium on the repatriation of
dividends, interest and capital—of the
capitalists, of the imperialists—only
for one year.” And what more did he
say ? “If the exchange position
improves this will be granted again. ”
That is what the socialists on the
other side are teaching us, the so-
called capitalists.

Mr. Speaker, he suggested remedial
measures. I fully agree with them.
The measures he recommended were
good. Unfortunately he was not
fortunate to remain long enough in
this House to see them through. He
admits there had been shortages—
shortages created by the S.L.F.P.
Government in restricting allocations
for the import of goods, for interme-
diate goods or industries. He admits
all that in his Budget Speech. He said
the exchange position is so bad that
we cannot meet the full requirements
of the industries of this country. “ Of
course, we are opposed to the raising
of the price of rice, flour and sugar
and other things.” There had been
shortages, he admitted.

If Podi Putha, the Member for
Nikaweratiya (Mr. M. Tennakoon),
had been here, he will tell
you what he did with his span-
cloth during the by-election in 1962
when T was also working in Nika-
weratiya. It would be unprintable if
I say what he did. The shortages were
there. They could not get over the
shortages.

*When in Pallama area, which was
In my charge, a meeting was held and
some people came with a mammoty
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demonstration, Mr. Maithripala Sena-
nayeke who was in charge of the
campaign at that time said, “ This is
not our fault. Brown and Company
are not allowing mammoties to come
into this country.” He also said
“The Managing Director of Brown
and Company, Mr. Cooray, is the
brother of the Bishop of Colombo.”
That they belonged to different com-
munities and were poles apart in their
associations did not bother him.
Because they happened to be both
“ Coorays ” they were brothers !

Mr. Speaker, I do not want to trace
the history of shortages at that time.
The shortages were created deliber-
ately as a measure of getting through
the crisis. The S. L. F. P. had no
exchange to bring these things into
the country.

They say we are living on borrowed
money and borrowed time. Of course
we say we are living on borrowed
money. Borrowing is also a sign of
development. When a man goes
to a bank and borrows money, the
bank gives him money only if he is
creditworthy. If we can go to other
countries and borrow money, if they
lend us the money, it is because we
are creditworthy, because we are
gentlemen. They know that we will
repay those loans.

Mr. Speaker, if borrowing is a
fault, a crime, may I know why the
hon. Member for Yatiyantota (Dr.
N. M. Perera) borrowed money from
the Agricultural and Inc'lustnaI
Credit Corporation ? I think he
borrowed twenty lakhs of rupees to
buy an estate. I am not sure for
what purpose it Wwas, but he did
borrow that amount. The hon. Mem-
ber for Yatiyantota has been a
constant borrower. We do not say
he is bankrupt. On the contrary, he
is becoming richer and -rlcher; he is
investing the money, he is speculating
with money. That 1S the correct
capitalist attitude tqwards money—
to speculate and to invest.

Mr. Speaker, so_long as we are in

i will borrow, we wil
this House, we T gl

prosperous happy and
is the objective of this

1969 gewdedzn 22
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Speaking of shortages, the then
Minister of Finance, the hon. Member
for Yatiyantota, says in certain
passages that he has never thought
of nationalizing any venture in this
country including agency houses. He
wants to curtail the power of the
agency houses but nowhere does he
say that he will take over the agency
hou_ses or take over the sterling com-
panies or take over foreign trade.
Nowhere has he mentioned them in
his Budget Speech.

Opposition Members and some
fox_‘mer Ministers were taunting us in
this House, especiaily my hon. Friend
from Kolonnawa (Mr. Ilangaratne),
the former Minister of Trade and
Commerce, that we are selling this
country and that we are not doing
the correct thing in respect of trade.
He says that we can negotiate with
the Middle-East countries and ex-
change tea for oil, but we are not
doing it, and that we are playing into
the hands of Shell company. I shall
come to that: it is very interesting.

For the first time in the history of
this country, the government that
ever entered into negotiations with
any Middle-East country was the
United National Party, and it may be
worthy of mention in this House that
the first trade treaty signed by Ceylon
with a Middle-East country, the
United Arab Republic, was not signed
by Mr. Ilangaratne, was not signed
by Mr. Maithripala Senanayeke, but
was signed by no less a person than
you, Mr. Speaker, when you were
Minister of Trade in the U N-P

Government.

They shout too much, “We are
more Arab than the Arabs. We are
more Muslim than the Muslims.
They make capital out of the position.
They say, “You  are pro—Isre}el.
Mr. Mohamed had said something
against Colonel Nasser.” [Interrup-
tion]. Not you, bui the Minister of
Labour. They say, “You are an
enemy of the U. A. R. You are an
enemy of the Arabs. We are .the
friends and sponsors and champions
of the Arabs and the Arab cause.
Mr. Mohamed as Minister of Labour
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or in any other capacily must have
said so many things about so many
people on so many 0ccasions.

" 2969 8 & dwpu Dcs.
(smeC ) g

(8. oy, I of. oyflusrs—antiL]s
)

(Mr. W. P. G. Ariyadasa—Haputale)

He said s® many things about
Ramadan.

aé Ba su0sY ¢
(Querreay oy, Quiii @erGrm)
(The Hon. Hugh Fernando)

1 know so many people say so
many things about you also.

&8s e

(8. ylusre)

(Mr. Ariyadasa)

I will deal with that when I start
my speech.

D BNGED DS

(FLITETLST e S6T)

(Mr. Speaker)

Why does the hon. Member not
wait till he starts his speech ?

ad Be yoNsy e
(Qaorror oy Qui@enrGLr)
(The Hon. Hugh Fernando)

They go about the country doing
damage to our trade. The Arabs are
people who are emotional, who are
very patriotic and do not care for
their own gains if their country’s
independence is at stake. By going
about the country and shouting that
this Governrent is against the Arabs
they are destroying the image of our
country and not the image of the
UN.P. They knew little of the
~ relationship between the U. A. R. and
the Middle-East countries till war
broke out between the Tsrael and the
U. A.R. The relationship was not
at all happy. But when the cricis
came and war broke out they were
united and thought as one nation
and one country.

Tn this House the hon. Member for

Kolonnawa (Mr. Ilangaratne) told
me, ‘“Look, the Minister . of

Bewidnm 0535 2eFDCW
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Commerce and Trade of the
National Government is power-
less. He is no. coming to terms with
the Middle-East countries to sign
trade agreements. They are waiting
to buy our tea. You can buy their
oil.”” He has been in the position of
Minister of Commerce on this side
of the House ; did he enter into agree-
ments with Irag or the U. A. R.?
I challenge him to produce one trade °
agreement. I have brought a bundle
of trade agreements which he signed.
Let him show that he had made
mention of exchanging tea for oil.
Not one drop of oil is mentioned in
any of these agreements. He says,
“ Why do you not exchange oil with
tea ?” Of course, some people need
plenty of oil. Let him produce one
instance—unfortunately he is not
here today—where we could be found
fault with for not negotiating with
the U.A.R. or any other country or
the Middle-East countries in this re-
gard. We have done our best and
today I can tell you that to the eter-
nal credit of this Government our
trade exchanges with the U.A.R., Iraq,
Iran and other Middle-East countries
have increased, much more than the
agreements and trade we had with
those countries before 1965. Factually,
statistics have proved that our trade
has increased.

The other day, the hon. Member for
Medawachchiya (Mr. Maithripala

Senanayeke), who was also a
Minister in this House, taunted this
Government for taking commis-
sions—he did not have the courage
to say which Minister had taken the
commissions—on a certain oil deal.
He said, “ Why did you enter into an
agreement with the Shell Company
to get crude oil for our refinery ? You
should have exchanged our tea with
the U.A.R,, Iraq, Iran and the U.S.S.R.
and you could have got millions of
pounds of tea out of this country and
got good prices.” He said we did not
do all that but we got hold of
Shell Company, gave the contract,
sold the country to them and in some
instances earned commissions. We
expect a certain standard of honesty
and*a certain standard of truth in
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this House, especially from Ministers
of _ this Government. and former
Ministers of the other Government.

D O®esm,

¢ cmBmm HOVBAD .

(8. 19 Qerdevr &peiser)

(Mr. de Zoysa Siriwardena) =

What he said was that the contract
was for five years. Normally
contracts are for six months. He said
the contract with Shell Company
was for five years.

OG Be wonsy g
(Qaarrar P)j@f&g, @u;‘i'@saéref_ur)

(The Hon. Hugh Fernando)

I can tell you, for the benefit of this
House, that we approached the U.A.R.
Government, we approached the Iraq
Government, we approached the
U.S.S.R. Government, we approached
the companies that were functioning
in those countries, and those coun-
tries were not prepared to offer us
this oil. That is the simplest answer.
Those countries had no oil to offer
us—the particular type of oil. And
what happened ? We offered this on
a global tender. A book was opened
and on a world tender this contract
was obtained. We also got a letter
from our Ambassador in Iraq and
from their own Trade Minister in
Irag to say that they are unable to
enter into this contract with the
Ceylon Government. So where does

this question of tea come in ? Where
does the question of our not buying
oil come in ? The U.A.R. and Russia
say that they cannot offer the parti-
~ cular quality of oil, that they cannot
supply the quantity that we asked
for. That is the position. With that in
mind, they say this Government has
~ been earning commission. A person
must be bold enough, must be coura-
geous enough, to level an accusation
and prove it and not to accuse every-
body here of taking bribes. It had
been their custom here. It was, it has

been, it will be, the habit and custom

of the people on that side.
6——o& 6364 (69/8)
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(Mr. Speaker)

I do not think you should level
charges against each other. So far as
I can remember, he did not say that
commissions were taken by Ministers.
He said that commissions were
drawn but did not make any accusa-
tion against anyone.

a& Ve gy
(Qaorres ey QuiienesrCGirr)
(The Hon. Hugh Fernando)

I do not want to go into details, but
before I conclude I should make one
remark about the Lanka Sama
Samaja Party. The hon. Member for
Yatiyantota is not here, but let him
at least read what I say in this
House. When he took office as
Minister of Finance and the Coalition
Government was formed in this
House, the party leaders came to the
Speaker and put up a proposal. The
proposal was sponsored by the
members of the L. S. S. P, the
members of the S. L. F. P. and the
members of the Ceylon Communist
Party. It was a strange and shocking:
proposal. What was it ? They said.;
“T.et us limit the speaking time of.
hon. Members of this House to
ten minutes.” Can they deny that ?
They were going to deny hon.
Members of this House the right to
speak for more than ten minutes..
That was the attitude they were

adopting.

I do not want to refer in detail to
the other undemocratic and
tyrannical measures that they had in
mind. They let the cat out of the bag
by trying to amend the Standing
Orders if necessary in order to curb
the speaking time of each and every
one of us in this House.

¢ cemBm H82TA® Y.

( B g Qerdevr & plaiser)

(Mr. de Zoysa Siriwardena)

The objective was to give every
Member a chance of speaking.
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a& Ba g g
(Qaerrar @y Quir@enGLr)
(The Hon. Hugh Fernando)

He says that they wanted to give
everybody a chance of speaking by
limiting the time of speeches to ten
minutes. This is a very funny
explanation. I think I have said
enough with regard to the perfor-
mances of the S. L. F. P.

-

With regard to the question of
unemployment, I want to show what
steps the National Government has
taken to solve this problem. I
remember the remarks made by the
hon. Leader of the Opposition. The
hon. Leader of the Opposition
referred to the Govi Hamudawa as
the Batagoi Hamudawa. She said that
all these measures are useless ; they
are not providing employment.

The problem of unemployment is
not an issue that concerns only one
party. It is a problem that has to

be solved by both the Opposi-
tion and the Government. The
Opposition and the Government

should get together in solving this
problem. It is not a problem created
by us alone. It is a problem created
by other parties also. Therefore, it is
a national problem. The educated
people in this country have gone
through a certain mental discipline.
You cannot just brush aside these
people and say, “ We have no work
for you.” Some solution has to be
found at least to give employment to
those who are educated. We cannot
ask them to go begging for jobs. It is
the duty and responsibility of any
government to solve this problem.

- Mr. Speaker, I must say that the
present Government is engaged in this
important task and I am quite defi-
nite that before this Government
goes out of office a solution will be
found and the people will be satisfied.
I must state on the Floor of tais
House that nowhere in the world
have I come across a bette: welfare
state than Ceylon—[Interruption].
The hon. Leader of the Opposition can
only laugh ; that is the only thing she
is capable of doing.

Bewldnm @575 VemaCe
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I may say that I had an opportunity
of going round the world. I did not
join the U. N. P. to see the world. I
was in the S. L. F. P. to see a little
bit of the underworld also. From the
little experience that I have as a tra-
veller from country to country, I find
that tHe people outside Ceylon are
simply surprised that we give free
education, free medical treatment,
free rice, and so on. Where in the
world do you provide employ-
ment for the uneducated people?
Today the Govi Hamudawa has
a strength of about 10,000 people.
These people have absolutely no
educational qualifications. The
only qualification they have is
their physical strength.—[Interrup-
tion]. Of course, there are some drop-
outs, as always there will be. We
cannot expect one hundred per cent
success in this matter. If you send
five children to school at least one
will drop out; one will play truant.
On that side of the House also we find
truants. It is quite natural.

What do we find in this country
today ? We are providing full em-
ployment to the educated people in
this country, and, what is more, we
are providing full employment to un-
educated people by organizing the
National Youth Service Council. I saw
the wonderful results that have been
obtained in the areas in which it is
operating—Kegalle and Dedigama.
Next month they are coming to my
constituency. By these measures we
want to train the people in the art of
working, we want to infuse into them
the dignity of labour. We do not want
to have in this country a set of quill-
drivers, people who go after white-
collar jobs, because those avenues are
now sealed.

Where in the world is voluntary
work offered to uneducated youths?
They are given Rs. 3 a day, out of
which they can save about Re. 1. They
work for five hours a day, they are
given a free cup of tea, free agricul-
wural implements. Is this not a wel-
fare state ? I remember the statement
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made by the hon. Member for Kegalla
(Mr. Kalugalla) some. time ago at
the opening of the Youth Council
Seminar. He said, “ What is this
Rs. 3? It is not enough. Ask for
more. ” Be Oliver Twist, and ask
for more.” When he was Minister
of Education, he wanted te recruit
as pupil teachers those who had
passed the S. S. C. examination with
credits, on a salary of Rs. 75 a month.
It was later increased to Rs. 100 at the
demand and request of other Mem-
bers of this House—[Interruption].
How are you going to employ 75 pupil
teachers in their own village unless
you are going to create schools for
them ? Do not speak utter nonsense.—
[Interruption].

¢ @ 8828Qm @

(Bay. 19 Qariievr & et ser)
(Mr. de Zoysa Siriwardena)

I rise to a point of Order. The Hon.
Minister must know how to conduct
himself.

DS BN GBS

(Furprusi  oerser)

(Mr. Speaker)

I requested the hon. Member not to
interrupt the Hon. Minister. Hon.
Minister, please do not ask Members
to shut up.

¢ o BSTIND S

(8. g Qerdevr §hear ser)

(Mr. de Zoysa Siriwardena)

The Hon. Minister must have some
decency. He should set an example to
others.

0é B yINE

(Qserral ras_n_v)'?\r%é @u&@sﬁr@;m)

(The Hon. Hugh Fernando)

As I said, they were paid Rs. 100 a
month, which-works out to Rs. 3 a
day. We are providing employment
for uneducated youths who have not
been to any school, and we pay them
Rs. 3 4 day. Not only that, but the
work is voluntary. If they do not
want to come they can remain at
home. After working for a certaif
period they are sent for higher
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training. I think every person in
this ° country needs such type
of fraining and background if he
wants to be a useful citizen, Today,
straight from school they join offices,
corporations and government depart-
ments, and they have no mental
discipline, no social background, no
basic training, to do a good job of
work. In almost all the developing
and developed countries this sort of
training is provided.

When we speak of the prosperity of
this country, some of the economists
on the other side say, “ There is no
prosperity. The country is in chaos.
Everything is wrong in this country.”
They display long faces and
shed tears for the people. They are
collecting tears to be shed at the next
election! They are collecting tears
now. Their method of doing that is:
“ Somebody is aiming a pistol at me,
Somebody is behind a tea bush aim-
ing a gun at me. They are trying to
kill me. They are trying to kill all of
us. ” By this method they are collect-
ing tears for the next general elec-

tion.

When they speak of the horrible
economic situation of the country
what do the people see ? I will finish
my speech by relating a story I have
heard. A person was born blind and
the whole countryside knew he was
blind. He went on a pilgrimage ; he
prayed and got back his eyesight. He
was so overjoyed by this that he
started romping about and shouting
to the whole country, to the whole
world, that he had regained his sight.
He was a bit of a naughty chap
although he was blind. He was a
mischief-maker. So the people in the
village got a bit suspicious about him,
They asked “How can this
feilow say he got back his sight ?
He was blind all this time. He
was stose blind. Now we must get
this fellow and test him.” So the
neighbours called the most eminent
optician, and said, “Examine this
fellow and see whether he
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is telling the truth or not. We must
have some assurance from you that
this fellow was not bluffing.” He was
thken to a dark room and the lights
were put on. The optician came and
he was made to sit. They produced
before him the small letters of the
alphabet and asked him to read it.
This fellow said, “I cannot.” They
were happy that this fellow was fool-
ing. Then they gave him the big let-
ters of the alphabet and asked him to
read it. He said, “I cannot.” Then
a larger set of letters was produced
They said, “ At least read this now.
Do not try your bluff; call off your
bluff.” Then he said, “ I cannot read.”
Then they said, “You idiot, you
rascal, you have been cheating us all
this time. We will teach you a
lesson.” The chap then said, “ Sir, you
asked me to read. [ have never been
to a school. So how can I read what
I see ?” It is something like that to-
day. The people of this country may
not be able to read, but they can see,
and seeing is believing.

&. &n. 6.23

18 e O,
(8@ yfugre)
(Mr. Ariyadasa)
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oé By SN
(Qzorrer aflyy, Qui@enrCrm)
(The Hon. Hugh Fernando)

I deny that statement. I am
prepared to produce documents to
show that our prices were better
for 1968-69 than they were for the
previous year.

#Swr Do

(8. plugrs)

(Mr. Ariyadasa)

I am prepared to accept that.
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(Qsorras @i Qi @@ GL1)
(The Hon. Hugh Fernando)

Mr. Speaker, I was only referring to
the signatures collected by the hon.
Member for Medawachchiya (Mr.
Maithripala Senanayeke) to oust
Dr. Dahanayake.

@dwarns O,

(B oflusre)

(Mr. Ariyadasa)
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@Bwais .

(B oyl sres)

(Mr. Ariyadasa) .

There must have been quite a lot of
people at thac time. Let us say there
were 20 million people.
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( FLam pirwisr Qi &eir )
(Mr. Speaker)

Order, please ! Mr. Deputy Speaker

will now take the chair. =
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Whereupon MR. SPEAKRER left the Chair
and MR. DEPUTY SPEAKER [MR. M. Siva-
SITHAMPARAM] took the Chair,
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©®d Ow.

(2@ swibs)
(Mr. Hameed)

I must say that the hon. Member
for Haputale (Mr. Ariyadasa) is dis-
appointed, because in his speech he
spoke about everything else except
the Budget. X

I might, in passing, make one
observation on the question of paddy
production. This tfopic has been
debated, tossed to and fro, and I do

not propose to take much time on it.
Ve all know that out of last year’s
production only 25 per cent came into
the G. P. S. That means the G. P. S.
failed to attract 75 per cent of the
production. Actually, if we could
have . attracted 100 per cent of the

-
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production of paddy last year info the
G. P. S. we may have been in a posl-
fion to prove the success of the food
drive by giving two measures of rice.
Unfortunately, 75 per cent of the
roduction went into the open market,
and that happened because, as all of
us know, the open market price 18
higer than the price offered by the

G.P.S.

1 want to place this guestion
pefore the Hon. Minister of Finance
and other Ministers so that they may
turn it over in their minds and
consider whether the Government
should not ban the trafficking in rice
or paddy and see that only the
G. P. S. can buy paddy. I am only
making this suggestion. If that could
Be done I believe there will be no

problem.

. The Government should demon-
strate the success of the food produc-
tion drive to the people. The question
that the Opposition asks inside this
House and outside is, “ If your paddy
production or food drive is a success,
why do you not cut down on
imports ? Why do you not give two
measures of rice ?”

Now the agrument I am trying to
put forward to the Hon. Minister of
Finance is whether it is possible to
ban the trafficking in paddy or rice
by the private sector. Make it entirely
a monopoly of the State. If we had
done that last year what would have
been the position ? The Government
could have given two measures and
we may have had to import only a
small quantity. I wish to make it
quite clear that since the food drive
there has been a sharp drop in
imports ~ of = rice. The quantity
imported now is very much less than
what we were importing in 1965. But
the world prices for rice from 1965
onwards have shot up year by year.
The Opposition tries to mislead the
people in the country by saying that
a comparison of the figures in respect
of rice imports for 1965 and for 1968
shows very little difference and that,
therefore, the food drive has not
been a success. This is wilful, planned
propaganda by the Opposition.oThe

-
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fact is that there has been a sub-
stantial difference in’the price paid
for rice in 196@ and the price paid in
1968. At certain times the price of
rice shot up by nearly £30 per ton.

Then, Sir, there has been a lot of
argument about the GNP. The
Opposition has blamed the Central
Bank officials for having cooked up
figures and, according to the Opposi-
tion, there has not pbeen a growth of
8.3 per cent.

Let us place the matter in its
proper perspective. Let me put it in
this way. Has production increased
in 1968 as compared with 1967 and
1966 ? Has the farmer who produced
five bushels of paddy in 1967 produced
more in 1968 or not ? Has the farmer
who produced five pounds of potatoes
in 1967 produced more in 1968 or
not ? Has the farmer who produced
five pounds of chillies in 1967 pro-
duced more in 1968 or not ? Has the
carpenter who made five chairs in
1967 made more chairs in 1963 or
not? Has the industrialist who
turned out ten tubes of toothpaste in
1967 produced more in 1968 or not ?
Has the tailor who tailored five shirts
in 1967 tailored more shirts in 1968 or
not ?

The contention of the Opposition is
that the answer to these questions is,
No. The Opposition says that produc-
tion has not increased in 1968 but
that prices have increased. In other
words, they say that the farmer who
produced, let us say, five bushels of
paddy in 1967 and earned Rs. 60, in
1968 produced the same five bushels
of paddy but sold at Rs. 15 per
bushel and earned Rs. 75. Their
contention is that the carpenter who
made five chairs in 1967 and sold at
Rs. 10 a chair, in 1968 made five chairs
and sold at Rs. 15 a chair. Their
contention is that the industrialist
who produced ten tubes of tooth-
paste in 1967 and sold at Re. 1.25 a
tube, in 1968 produced the same
number of tubes and sold at Re. 1.50

a tube. That is the argument of the
Opposition.

Our position is this. We

: say that
tEe farmer, the carpenter, the indus-
trialistjoeverybody, produced more,
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and we agree that the prices have
increased, and in arriving at the
figure of 8.3 per cen., the rate of
growth, we have taken the prices as
they were in 1959. After having made
an allowance for the price increase
we arrived at the figure of 8.3 per
cent. That is our position. We admit
that prices have increased, but our
contention is that production has also
increased. And into the calculation
we have not taken the price levels in
1965 or 1957, but we have taken the
constant prices as they were in 1959.
After you make provision for the
price increase you have a growth
rate of 8.3 per cent.

Now, this is an achievement. There
is no second word about it. This is a
singular achievement in the history
of this country. The Opposition is
trying to make out that it is not so,
that these are all cooked-up figures.

Let us go a step further. You know
our country. It is a national charac-
teristic among our people to under-
state things. Who is the man who
says, ‘“Last year I made a lot of
money. This year also I made a lot
of money.” Nobody in this country
will say that he has made a lot of
money. The father does not tell his
children what his actual income Is.
This is a country where understate-
ment is part of our daily life. We
revel in understatement. That is a
fact. If that is the position, I think
the growth rate is not 8.3 per cent
but something very much more.

Members who speak from the
Opposition must also know that every
country sends an account of its
assets to the United Nations where
there is an agency which examines
and studies tke accounts, anﬂ where
they do not agree they say, We do
not agree.”

Sir, the U. N. agency have accepted
our accounts. Surely if they are not
satisfied they are not going to publigh
those accounts in their journals. N ov&g,
that is simple enough to’ understanc.
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Let us say that the Hon: Minister
of Firance has got round the Central
Bank officials to cook up these figures.'
Then, surely the U. N. agency is
there. They are not going to be a
party to it, Sir. You get the cream of
expertise from various parts of the
world there. They are not going to
get together and say, “ We must try
and get the United National Party in
next time.” If we can do that we are

real gannangkaerayas. This is talking
rubbish.

No country in the world has
perfected this art, the art of main-
taining the national accounts. Sir, the
best thing would be to give each man
or woman a book in which to write
down what each person has produced,
what each person has earned and
what each person has spent. Even
then, I think people will not declare
their correct income. No country in
the world has perfected the system’
of maintaining the national accounts.
But certainly the machinery adopted
by the Central Bank of Ceylon has
been accepted by leading institutions
that deal with this work.

The next point is the Opposition’s
hue and cry on borrowings: “Oh,
your national debt; you have mort-
gaged this country for another 10 or
20 years.” What is the truth of this ?
Except for Germany and Switzer-
land, I cannot think of any other
country in the world which has not
borrowed. Every country has its
national debt, even America In
the sense that there are other
commitments—U. S. dollars circulat-
ing round the world. Every country
has external and internal borrowings,
and from those in the Opposition I
should like to ask, what is the per-
centage of our debt service charge?
Vou take the export earnings. Ceylon
pays 13 per cent of her export earn-
ings every year as debt service
charges. That is the lowest among the
Asian countries. Our debt service
charge is only 13 per cent. India pays
30 per cent of her export earnings
as debt service charges. The national
debt is never paid, because when you

wantoto pay one loan you take
-
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another loan and you g0 on,qntﬂ
doomsday. What is the country that
pays its national debt ? It 1 not a
uestion of whether you can borrow.
%he question is whether people are
prepared to lend. The last Govern-
ment went round the world and tried
their level best but they could not
borrow. The lending institutions must
believe that you are credit-worthy.
If they think you are not credit-
worthy they are not going to .1end to
you. The last Government tried and
did succeed in certain cases. The ta}k
of national debt and trying to raise
a hue and cry is just trying to mis-
lead the people of this country. The
cold fact is that every country in the
world, except Switzerland and Ger-
many as I told you, has its national

debt.

" We need money. The country has
to be developed. The question is
whether the money is going into
development or not, and anybody in
this country can see that these loans
negotiated are going into develop-
ment.

The hon. Member for Colombo
South (Mr. Bernard Soysa) said,
“ Oh, you borrow and then you will
be for ever tied to the apron strings
of certain countries.” World Bank
loans are multilateral. In other
words, they give you the loan and
say you can shop anywhere you want
in the world. They do not give the
loan and say you must buy your
goods from such and such a country.
You can call for tenders and shop
anywhere. Therefore, how can you
be tied for ever to the apron strings
of some country ? I do not under-
stand.

What is the next point that the
Opposition took up ? It was the cost
of living. What is the actual story ?
In 1956 when the U.N.P. Governmen}
handed over, when the S.L.F.P., the
first ~Bandaranaike Government,
took over in 1956, there were Yoreign
exchange reserves amounting to
Rs. 1,725 million. What did they do ?
They played about with that money.

-
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They imported whatever items of
goods were necessary and tried to
keep the cost ®f living down. It is a
very simple thing. Anybody can do
1t. 1f you have a fat foreign 'exchal}ge
reserve, you can keep on importing
all the consumption goods, dump
them in~the market and try to keep
the cost of living down. That is what
the previous Government did.

What did this Government do?
This Government cried halt to that
policy. We said, “ No, we will produce
those goods within this country anq
direct that money to the people.”
That is what this Government has
done. Whatever foreign exchange we
got we have given freely for the im-
portation of raw materials required
by industries.

Now, look at the basket of goods
you bought in 1963 and the basket of
goods we buy today. If you had walk-
ed through Fort in 1963 and bought
15 items of goods, 12 of them would
have been items imported from
foreign countries. What is the posi-
tion today ? Today if you go with the
same basket and buy 15 items you
will find that 12 of the items are
produced within this country. That is
the difference. The last two Govern-
ments kept on transferring the
foreign exchange reserves to the
world market, imported as much
consumption goods as possible and
tried to keep the cost of living down.
This Government said, “We will
produce as much of these goods as
possible within the country.” Is that
wrong ? These people who talk about
the cost of living, who played about
with the foreign exchange reserve of
Rs. 1,725 million, did not try to pro-
duce the necessary articles within
this country. That is the difference
between the policy of the last Gov-
ernment and the policy of this
Government.

We are pledged to a policy of pro-
duc_mg as much as possible of every
article needed by the people of this
country and seeing that the moneys
th8t were dumped all these years in
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the world magket are directed into
the hands of the people in this coun-
try. We have achieved that to a great
extent, and we are using whatever
foreign exchange we are able to earn
through our export earnings to bring
the necessary raw materials and
machinery needed in this euntry so
that the industrial era can be made
a reality. That is the position.

Their next charge is that the food
drive has not put money into the
hands of the average person. Let us
take some examples. A perch of land
that was sold for Rs. 250 in 1963 today
fetches Rs. 1,000. Prices have shot up
by four times. Why ? Because the
people have money. Look at a vil-
lage “at-home” function. The cate-
gory of people who give a present of
one rupee is not even 5 per cent. In
1963 that category was about 60 per
cent. Take the sale of things like
shoes, toothpaste, soap, cosmetics,
beer, cigarettes. All these items have
registered at least a 100 per cent in-
crease in sales last year as compared
to 1967. Whatever the Opposition may
say, the ordinary man in the village
knows that there is prosperity, that
the money that went out of the coun-
try is gradually coming into his
hand. The Opposition says, “ No. The
food drive has put the money in the
hands of a certain group and has
created a capitalist class.”

If you look at the amount of buil-
ding activity going on in this coun-
try today, the amount of poor people
building new houses or renovating
old houses, the increased sale of
drawing room suites, transistor
radios and flower vases, you will find
that in all these items there is a te-
cord increase. From where did this
money come ? This money came (1)
through the food drive, and (2)
because this Government was able to
give the non-traditional exports a
market. Today a thing like karabu
nati fetches Rs. 23 a pound. Never i_n
the history of this country has it
fetched anything more than Rs, 13
or Rs. 14. Take the case of aretanuts.
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During the last ten years there was
nobqdy who was prepared to buy 100
pounds of arecanuts. Look at
the position today. Never in the
history of Ceylon did cocoa
tetch the price that it is fetching
today. Non-traditional exports have
been found a market ; they have been
found a better price. Then, of course,
we have the food drive. There is also
the export of manufactured goods.
That was for the pu-pose of giving .
the industrialist an opportunity to |
earn more through FEECs. Sir, you
will be surprised if I tell you that
the prawns caught at Negombo in the
morning at 9 o’clock are rushed to
the Katunayake Airport. They are
served on the same day for lunch at
Singapore. That is possible because
through FEECs we have given a fil-
lip to non-traditional exports. This
Government also gave a fillip to
various other manufactured goods in
addition to the fillip given to the
natural gifts we have in this country
such as fish, flowers, ete. All this has

put money into the hands of the
people. But the Opposition says,
13 NO.”

Now, we cannot end the debate

here. We will leave it to the people
of this country to decide.

I find that the hon. Joint Member
for Colombo South (Mr. Bernard
Soysa) pooh-poohed the idea of
UNCTAD taking shape. Well, Sir, all
the developing countries in the world
during the last ten years have seen
a gruesome picture of their sconomy.
They have found that their export
earnings are dropping while their
import bills are increasing day by
day. This is not something peculiar
to Ceylon. Every developing country
in the world during the last ten years
has found that its exports are dwind-
ling while its imports are increasing.
If you take the exports the world
over during the last decade you will
find that they have doubled. The ex-
ports of the developed and develop-
ing countries during the last decade
have doubled. But when you look at
the share of the developing countries
what is it that you see ? You see that

-—
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in the developing countries their, ex-
ports fell from 27 per cent to 19 per
cent. When you take the whole
world, developed and developing
countries, you find that the exports
have doubled, but when you take the
share of the developing countries
you find that their exports have
dropped from 27 per cent to 19 per
cent. That is what we have seen

during the last ten years.

The 77 developing countries, USu-
ally called the Group of 77, signed a
charter at Geneva in 1964. I admit
that I have had a little experience of
it, having worked with the Group of
77 1 admit that the Group of 77 has
certain political problems. But the
UNCTAD is definitely working
towards the goal of economic uplift-
ment of all the developing countries.

The Algiers Charter spelled out a
number of things. The .echoes of
UNCTAD are already being felt in
the corridors of the world economy
and one cannot dismiss UNCTAD

lightly.

Before I conclude I wish to deal
with the very important subject of
the drop in our export earnings. This
is not a phenomenon that is peculiar
to Ceylon. This is a phenomenon that
all developing countries in the world
are facing. Why ? There are various
reasons like the discovery of synthe-
tics, industrialization, improved tech-
nology, protectionist policies and im-
provements in productivity, so that
more and more is coming into the
world market, like tea. These are
some of the reasons why all the deve-
loping countries are finding that their
exports are dwindling.

I said that UNCTAD has suggested
a number of approaches to this ques-
tion. They suggested tariff prefer-
ences in respect of goods produced by
dqvelopmg countries, regional econo-
mic co-operation, free trade areas, o
customs unions. These and other
methods or approaches have been
advocated by UNCTAD. :

What has happened ? You find that
already the Latin American countries
have grouped themselves together in-

-
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to a free trade area. The Central
American countries have already
established a t‘ommoll market for
themselves. Three countries in Africa,
Kenya, Tanzania and Uganda, have
established a common market for
themselves. Pakistan, Turkey and
Iran have already formed themselves

into a free trade area.

What is Asia doing ? We are a
market of 800 million people. The
Asian countries have so far followed
very narrow policies. Each country
has tried to solve its own problems,
while the African countries, Kenya,
Tanzania and Uganda, have estab-
lished a common market ; Pakistan,
Turkey and Iran have established a
free trade area and the Latin-and
Central American countries have
established free trade areas.

What have we in Asia with a
market of 800 million people done ?
Asia accounts for 90 per cent of the
world’s tea exports, 83 per cent of
the world’s rubber exports, 76 per
cent of the world’s coconut oil ex-
ports, 78 per cent of the world’s
copra exports and 50 per cent of the
world’s tin exports. And what do we
do, all of us in Asia? We produce
these and pay 23 per cent of our
export earnings as freight charges.

Now, the Government is committed
to a policy of regional economic co-
operation. We have to pursue this
policy aggressively. If these 800 mil-
lion people within this region get
together, we can do enough business.
We can pool our resources where
necessary. We can have our own
shipping lines. We can carry out our
own research. There can be so much
of understanding. We can avoid
duplication: we can produce certain
th}ngs, India can produce certain
things, Malaysia can produce certain
things. Like that we can work
together. -

That is what I am trying to urge.
These countries have to get together
and promote strong regional econo-
mic co-operation, to underpin it by
a financial corporation worked on the
meehanism of clearing and payments
unions,
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Look at Eurppe after the last war.
Every KEuropean country had this
problem of foreign exchange. What
did they do ? They set up a clearing
and payments union. They agreed
among themselves what they would
produce, what they would sell and
what they would buy, and 4he prices
at which they would buy. After three
to six months they adjusted the
accounts. It is out of that that the
European Common Market was
formed.

emOSem,

What I am trying to urge is that
there is no future for Asia, for the
Asian peoples, unless we get to-
gether and work towards strong re-
gional economic co-operation.

Sir, if we have a clearing and pay-
ments union, we can do business. We
can buy from India, from Malaysia
and from Thailand. There can be a
head office and we can do business
without having to think of the foreign
exchange problem. After six months
we can adjust the accounts as they
did in Europe after the last war.

Then we can think of creating an
Asian dollar. What I am trying to
say is that if Asia is to live free, if
Asia is to retain her identity, then
Asia must create some sort of
currency which can match the dollar,
the pound sterling, and various
currencies like that. For that we
must create the Asian dollar. The
Government is committed to this
policy.

I saw somewhere that the Hon.
Prime Minister had given an inter-
view to the I.P.U. I found that in his
interview he had more or less said
that he was in favour of some form
of regional economic co-operation.

Now, Sir, it is not fair for the
thinking men of our generation to
pass this question of a drop in ex-
port earnings and increasing import
bills to the next generation. I think
every developed country is facing
this problem. Their export earnings
are dropping day by day. Their im-
port bills are going higher day by day.
Are we going to leave this problem
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unsolved to the next generation ? No,
Sir. The thinking men of this period,
the political elite of Asia, must solve
this problem. We cannot leave this
problem unsolved. It is not fair.
When we examine the position we
find that Asia accounts for 90 per
cent of the world’s tea exports, 83 per
cent of the world’s rubber exports,
76 per cent of the world’s coconut oil
exports, 78 per cent of the world’s
copra exports, and 50 per cent of the
world’s tin exports. And out of these
earnings we give back 23 per cent on
shipping charges alone. Is this not a
sad story ?

It is time we gave up thinking on
narrow lines, following parochial and
pragmatic policies. We have to think
of Asia, and the best tie is the com-
mercial tie. Commerce can bind Asia
together. Asia must retain her iden-
tity. If any country in Asia thinks
that she by herself can progress, she
is making a mistake. The salvation
of Asia lies in all the nations in 1t
swimming together. If they do not
swim together they will sink together.
That is quite clear.

Therefore, I make this appeal to
the Hon. Minister of Finance: we,
as thinking men of this generation,
should not leave this question un-
solved. It may be another government
that is in power, but no government
can trot out the argument that our
export earnings are not dropping, that
our import bill is not increasing. We
must solve this problem. We as tie
thinking men of the 20th century
have a duty to do. The Hon. Minister
of Finance is in a position to follow
this up aggressively. The Government
is committed to this line of thinking.
The Algiers Charter spells this out.
The blueprint of UNCTAD has this.
You can see that already three Afri-
can countries have been able to form
a common market. Already the Latin
American countries have established

a free trade area. Already Pakistan,

Turkey and Iran have established a
free trade area. Are the Asians going
to watch ? Are the Asians going to
leave this problem unsolved ? I there-
fore appeal to the Minister of Finance
to pursue this policy aggressively.

-
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success. No amount of debating in-
side this House can prove that the
GNP has not recorded a growth of
8.3 per cent. No amount of debating
and persuasion will convince the
Opposition thdv the country’s eco-
nomy is on the correct path. No
amount of debating will convince the
Opposition that the food drive is a
success. And the last duty is not to
satisfy the Opposition but the people
of this country, and they admit that
the steps taken by the National
Government to put the economy on a
correct footing have succeeded.
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It being 8 ».M., Business was inter-
rupted, and the Debate stood adjourned.

Debate to be resumed on Saturday, 23rd
August 1969.

DC D D®
5@1 & BlenarLiey
ADJOURNMENT

ewddrn® gl8uny wém Cl s ma
B @Wéxm GE:

[0é O Brnwm]

“

Fomll 1 .

Quluripg g8 HaaudsGL ninns

[@zeroes eusiraflsrugés] erapin Gz 19G

Rt ®, ey e®sHwibs Qupms. °
Motion made, and Question proposed :

“That the House do now j
adjourn . —
[The Hon. Wanninayake]. ot b

-

erodpplus)

(Mr. H. G. A. Kariyawasam—DBentara-
Elpitiya) .

@& Bewdss SHHDEDDDEI, @&
S 6D @ OB PSeDsY s ®
o B0 B D & 2EsT ¢y h
Bazn. ¥ ol H OB ars @8 B
ensy & Do &g OO ap®
cem eCr & ol e GOBmMERsY

oc ¢ BOmn.

@ @28uny WEBY 5O DC6065 DY 1)
o yFme e Bx¥¢ GO RGO
Sedzewnsy ACHm VT, G & T
el erneens SEe DD BEw
22, g Dbis 95T O, eng DO
DOm&Ds dacwsy 8cdh oseny
AR & woBwmced Guwo ©88 3,
M@ S5 ¢ eEONRWIDY, T OO Bxye
ernddm Gem PO gony C¢d6
8RB, @@ EBSned qB »OoY
pommes § Semd B Cf =8
Sy @O DO&EDY Dwewsy
Aed avesly ong B57¢ GONR
cumey, & gec @B S B¢
ernddmennsy =08, b §oOB
n&ee dxFe ermnddred B CHBE
6 cefBmEHsTm DO 6td VdwsY
Aedh osTerxyst & Exle 6mmMINKESR
5y, &F @20 g B3¢ cmOMh® &
DB 0B 6® gmd AcCH 8O
Sded DN PIOBWWWY 6t Vs
At astesy & gpummen 883 ged
Qw ¢d8xR. dewry 65y -G ESw
gned Bg dxfesy e ?

ey 6 gesmded Comn® VeSO
BB, O eefdw ween emsd
Buwe @5 0 BGeeHebsy ) 6D,
1505 Buwmd HOY y&enwn com
BN, 6® gu Bwd 6N gleo
Beawyery g@ICsY ecnd, AcESw, 43
®»® @& ed @WOEY. ey semn) ©@
FBy A S-F B8 sedwewsy
DeDodsy RedsFery. ged yedw



1957

¢ =88
cwrd EwsEod, 8 g »®WEDE gmé
8 10, 15, 30, 40 hgen g BSmen.
I DOWEDTO WO d B
guyeny myen. e® ¢eBw gy gmo
WGeS Wé qa@esésf Cu® gdeam Suy,
AHw0D5’ o o BDOD. deerdy & adm
B0 Ay NE-LE BB  eMOMRE®HEY
RS oY s DB, g8 e’ HE
Sew. emee’ ol ¢ 6@ W& DT
A B AT Vewsy 9vy guSS
BHOD, BB Hw) BWBGE FHODBG
emEsEy D gl e exntd B,
& @cfBeny & Omny @wd
BCHE O Owmd g@Bs Grndwnd,
RN CLED o Yewddm gmd cdd
D5y dedh sy 5N DD 60 LDl 8
B, gl crectDE dndme &
8EAed cory u® ge8uny wd Bea»h.
Demg 6® o 8 Bemw B
thdene 98 6D eCe & 9C ¢ &S
2. ged gedaed dBdmE e5x
AR, eove T RO 6 N8 B
mé&e8wsy 30,000 0 8 oenmEY
2885, dsfecinmnsy 60,000 20 8
oy 885D, 68 gumed @S
S ZEmmneny 838E goaczyemxd,
erned cand, ACBSw, ¥ el HB 8ed
®RDEC §wud cxndced deFdE ®dx
800 acey & & go A @y ey
2O Bewe B & gF® E5Y 5O
MOBR. & gud A & goY 0
sef BB g@msw e I ¢
OF emmensy 66l B & e¢nY BT
. 2168 9O gmd, §¥& D ¢

Gend

d B ween Oy A B

M G DHENY DDA DO 8
oD Buosdd 8 ¢ede BJE I
B EDEsY SemsTesy BD BHCE
B OB @B BESDED et DM

1969 geodefzp 22

1958
D¢ M

ACD oBY 5, B8OHS 80 ¢® BENSxS
o "e0cdGD WO DO cem w®
C¢Bw s ctfDwd Acdh wxF Wy
Qs & cxreny e e® denn wd
wenl gided A wdT® Omw me
W) 2O WMbennyy BeBh.

ol Bewlds HDOIZNGHDON, @ 6@
DusY 50 wrlesy eZsge HOBDO
Forg @denwty a8, densy 6® a®
D¢ 0% @O IO Omw o
D0 A Yom. eweed YO axd €@
wéenn QE8EE e ¢ wl & BE
OB WSS, edege s 8¢ & asl
VBN MG DHGDO B B
&0 &b b cdege POB&ensY
o 88 g2 $ed8 & AT 9F
c® spw 988usnY Wmém Gt O
RDon. &F 52 & 9T GO Bmwz @8
oy D). PHDD oDege DB
ey o eeh. & u®sTdewsy g
DBro@ee BCASH) OB & cIm
99m Cc GBum wensy ey wwg
6D 80 ad88wd @B ¢b ¥emw wmm
1@ pwf AB¢ Bl BRBE
oy Bedm B¢ @Hgdd gegemsd
OneEmBIeE o exntd AOR. oS
@8z ween “ 888" ®BF &Darsy B
oo g 9. 08 © e
oy D PR B Celara g
625D, ®b cdege HIRPSes @3
ey B Besy ecf 68 BEASwnY &
“ cBaE ron” @5 edeCwm o
ReAm AL 00 Dws¥mo B 8 Led
5. go8sY ey »f g B8y ®»
ey goé tuony ® BHWO HRWO )
Reasy 50 5B, qufemsy® ad S
ef B0 »wed0 oI 11 o Bed
5. 0 @AnEH®H eI s
68 Duw HO T MO T& Bow.

-—




1959
o ond@

[=08x0e6® Bcmn.]
6® BeRbw ¢® gy ¢®d 59 o B e
Sy @OBVE@ODT 6®98dwd
s 9y Er) BNHN. c® e B CBNBCEN
8w ab OB & “@Bs"
spew BS® Dol 9o rved ©&nwnO
edmen. & B 6@ candL Be® BGC
WSFO BB cade ecxymd & e ves)

B8,

ad 25 BInaD

(Qaerres aueTallprss)

{The Hon. Wanninayake)

I shall convey the matters raised

by the hon. Member to the Minister
concerned.
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Question put, and agreed to.

el ©e7acw S0 gmmER
g. tn. 8.5 O, 1969 geal & 17 2
gm wenw wlOBw ¢®»®, 1969
(exdnmy 23 O esmudhés & o
10 2 e =¢ Sowa,

G BaeTLIg- 5. 1. 8.5 & SanU SIS
1969 gsev 1T 245 G Bw Erwnens
‘@‘@j@mﬁﬁ:ﬁ, 1969 gaonl 23 FeoflE
Bipemin, @p- Y- 10 wenfl eweny §55
sHaUE&E UL Sl

Adjourned accordingly at
8.5 p.mv. until 10 A.M. on Satur-
day, 23rd August 1969, pur-
suant to the Resolution of the
House of 17th August 1969.
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asked the Minister of Health : (a)
Is he aware that Miss S. W. M.
Nimalawathie Siriwardene of .Iiuda-
gammana, Divulapitiya, applied to
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1962
E3» 8&na
be a nurse trainee (index 106) in
July 1966 and that she was called
up for two interviews on 4.3.1967
and on 24.4.1967 to be trained in the
Ayurveda Department ? (b) Was she
selected to be a nurse trainee ? (e)
_If so, has there been a delay in call-
ing her up for training ?
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(The Hon. E. L. Senanayake—Minister
of Health)
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(a¢) She was called for an inter-
view only on 23.4.67 together with 26
others for selecting 10 pupil nurses.
(b) No. (c) Does not arise.
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asked the Minister of Agriculture and
Food: (a) Is he aware that Mr. A. S.
R. de Vaz, Food Production Overseer,
who was attached to the D. A. E. O,
Batticaloa, was retired compulsorily
with effect from 30.9.66 on the orders
of the P. S. C.? (b) Why have no
steps been taken as yet to pay his
pension ? (c) Will he direct the
Director of Agriculture to take imme-
diate steps to pay him a pension as
directed by the P. S. C. ?
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(The Hon. M. D. Banda—Minister of
| Agriculture and Food)
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(¢) Yes. (b) An application for
payment of a provisional pension has
already been forwarded to the
Treasury. Action is being taken to
forward an application to the Trea-
sury for the payment of the full pen-
sion. (¢) The Director of Agriculture
has already been instructed to for-
ward the application to the Treasury
without further delay after obtain-
ing the required particulars.

dded eddnEeEe puwlecde SBuven
o
B@sene

2 gFETEE 24U S Biflsaien

5 aulLIGIS GiT

AYURVEDA CLINICS FOR GOVERNMENT
HOSPITALS

2 iGol &

99/69

Scsom& .

(@ puitsry)

(Mr. Jayakody)

ea)s O@BecwsI Gy YF®wG: &S
e eSfvEAC Gulede BBRTemn Fow
S HEVD MEI® Bw Bows’
& @Y 5O AGE6SY ) Dmehe ?

Fargrr gowismrs Cali e : o
Frms yeliughiselle syuerCoss 964
oY SVl E Te g T WILGDE eTeTeT I
ag sms CopQsTerer @) mar ?

asked the Minister of Health: Wl-iat
action does he propose to take to open

‘ayuryecla clinics in government
hospitals?
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It is not Government’s intention to
open ayurveda clinics in hospitals
providing western treatment. But
separate hospitals providing ayur-
vedic treatment have been opened in
Anuradhapura and Ratnapura. There
are in addition under construction
new ayurveda hospitals in Beliatta,
Kurunegala and Jaffna and work on
one in Kandy will begin soon.
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asked the Minister of Education and
Cultural Affairs: Will he state
details of progress made in respect of
each of the following items of work

that have been done in the Dehiowita |
Electorate from 1965 to date: (i) -
school buildings that have been

constructed, their location and the
estimated cost ; (ii) teachers’ quart-
ers that have been constructed, their
location and the estimated cost:

(iii) pipes laid and wells constructed
for the supply of water, their location
and the estimated cost ; (iv) public
lavatories that have been constructed,
their location and the estimated cost ;
(v) annual repairs, where they have
been effected and the cost incurred ?
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DEHIOWITA ELECTORATE : IMPROVEMENTS
TO ROADS

103/69
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asked the Minister of Public Works,
Posts and Telecommunications :
(a¢) What was the money spent on
effecting improvements to roads in
the Dehiowita Electorate during 1968-
69 ? (b) Will he state which roads
were improved and how much was

spent on each road in this regard ?

(c) As the Avissawella—Maniyangama—
Panawala road has not been included
in the above, will he instruct that
improvements be effected to this road

without delay ? (d) If so, when ? If
not, why ?
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The Hon. Montague Jayewickreme—
Mi&qister of Public Works, Posts and

Telecommunications) Iy
(q) 1969 &5 godm 88
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emned o c-@E8ecnd &Hé—aGi.
15,000 (2) ccBDBO-ccbdeNwnc-5Sw
=b6—&. 80,000 (3) &8efenedE -
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(a) An expenditure of approxi-
mately Rs. 15,000 has been incul_"re-d
up to the end of June 1969 and it is
anticipated that a further expen-
diture of Rs. 85,000 is likely to be in-
curred before the end of this financial
year out of a total allocation of Rs.
113,900 released for carrying ovt road
improvement works in the Dehiowita
Electorate. (b) The roads that have
been taken for improvements and
the possible expenditure to be incurr-
ed before the end of this financial
year are as follows :

Rs.
(1) Deraniyagala - Kosgaha-
kanda-Maliboda Road . . 15,000
(2) Dehiowita - Deraniyagala-
Noori Road 80,000
(3) Avissawella - Maniyan-
gama Panawela Road 5,000

(¢) Does not arise as improvement
work has been started on this road—
"v?,de. (D) above. (d) Does not arise
in viewiof (¢) above.
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LAND FOR DERANIYAGALA POST OFFICE
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déed S dcn.

(Bw. &rCssgar)

(Mr, Weerasekera)

S B, e w8» 8¢8 weedw
7 O@BewsI s sRw: (§) ¢befce
aC e e 2 condnSEC
geon QAR clemm C& ey B
22 O ey N ? () QO s B
20 gwsy HEommnz’m emnded
(cenCed eenBAINEEC T B® wcen caB
@B 9RIT  wRe) ¥ LoD
ctnOBsY 98O G B0 SYE O
B wésyerye ? (9) def »HO wdge?
deed 8, & @xf¢?

-

65 @

G

rertas st 00w, sure, spHll Curs
Gargs oowssors Cal @ : ()
Qsreflusty GLTe srlurew L H&sL 1.
Lib foeaspe srel Gawer Qsmen
arliLL_eflody ereTuems oeur oplersr 7
(=) Qapllaers Comaniu@m  srenls®
(Qurdlsdl parer &Ly msensE aT@SE0
UL arellgmemy pe 905 EmHESB0)
Boygtgardar Carit G ool &m0 g e o
1657196 (15 (&1LD Csuidns Srentlois Gl&mren
o & (& e@uurrr? (@)
srafler eriiQuraps ? @ITCpe, aer ?

asked the Minister of Public Works,
Posts and Telecommunications : (a)
Is he aware that land has not been
acquired so far for the new building
for the Deraniyagala Post Office?
(b) Will he take action to acquire the
necessary land from the tea planta-
tion (adjoining the block acquired
for constructing police buildings) in
the Maligatenna Block of Iluktenna
Estate ? (c) If so, when? If not,

why ?
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Cam BEna
(a) Ye_s. (b) No. (¢) The Direc-
tor of Irrigation has advised that the

area is likely to be inundated when
the Yogama Reservoir is constructed.
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TELEPHONE FACILITIES FOR POLHENA
SUB-POST O¥FICE

105/109
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(Mr. B. Y. Tudawe—Matara)
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asked the Minister of Public Works,
Posts and Telecommunications: (a)
Is he aware that the Ministry has
listed the Polhena Sub-Post Office in
Matara since 1966 for the provision of
telephone facilities ? (b) Will he take
action to provide this service for the
convenience of the public in view of
the fact that this sub-post office is

)
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situated in a thickly populated part
of the town ? (c) If so, from what

date ?
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(a) No. The Ministry had not ap-
proved the provision of telephone
facilities to Polhena Sub-Post Office.
(b) Yes. The request will be con-
sidered along with other similar
requests. (c¢) When sufficient funds
are available for the provision of
telephone facilities to sub-post offices.
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