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CEYLON HOTELS CORPORATION (AMENDMENT) BILL
Read the First time

[Col. 1982] :
APPROPRIATION BILL (1969-70) [Ninth Allotted Day] [Col. 1934] :
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The House met at 10 a.v. MR. SPEARER
E};HE Hon. S. C. SHIRLEY CoOREA] in the
air.
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PAPERS PRESENTED

Supplementary Estimate No. 28 of
1968-69.—[The Hon. Dudley Senanayake.]
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Ordered to lie upon the Table.
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Ordered to lie upon the Table.

A Rule made under Section 3 of the
Public Performances Ordinance (Cap.
176) —[The Hon: N. H. A. M. Karunaratne
on behalf of the Minister of Local Govern-

ment.]
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_ A set of Regulations made under See-
f-lac;;lilo xfg‘A(zt) I?If thl% Port (Cargo) Corgg—
ct, No. f 1958.—

ol of 1958.—[The Hon.
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Ordered to lie upon the Table.

Supplementary Estimates Nos. 26 and
27 of  1968-69.—[The - Hom. Hugh
Fernando.]
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ORrRAL ANSWERS TO QUESTIONS

DO BN DS

(FLir prust oeairs&er)

(Mr. Speaker)

Of the hon. Members who have
given notice of Questions not a
single hon. Member is present. The
Answers to Questions that have been
received from the Ministers will be
published as Written Answers.

As regards Question No. 2, one
week’s time has been asked for, and I

allow the request.
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CEYLON HOTELS CORPORATION
(AMENDMENT) BILL

“to amend the Ceylon Hotels Corpo-
ration Act, No. 14 of 1966.”
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Presented by the Hon. J. R. Jayewar-
fene, Minister of State and Parliamentary
Fecretary to the Prime Minister and Min-
ister of Defence and External Affairs, to
be a read a Second time, upon Friday,
29th August 1969 and to be printed.
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(The Hon. J. R. Jayewardene—Minister
of State and Parliamentary Secretary to
the Prime Minister and Minister of
Defence and External Affairs)

I move,

“That Friday, 29th August ; Saturday,
30th August; Sunday, 31st August;
Monday, 1st September ;: and Tuesday,

2nd September, 1969 : be Allotted Days
for the consideration of the Appropriatioti
Bill, 1969-70.”
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Question put, and agreed to.
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do adjourn
29th August, 1969.”
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(The Hon. J. R. Jayewardene)
I move,

«That this House at its rising this day
until 10 am. on Friday,
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Question put, and agreed to.
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Order read for resuming Adjourned

Debate on Question—[2nd August.]

“That the Bill be now read a Second

time.”—[The Hon. Wanninayake.]

Question again proposed.
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(Qserrar L, Quii@erGLr)

(The Hon. Hugh Fernando)

Sir, I want to make a personal
explanation.

A E» S

(B susms)

(Mr. Subasinghe)

I am not giving way.
what you did yesterday.

pDde O, 8. cweddh (wCwsy
ez0d)

(seor Bl 5 erer. Grib. QUGB rrr—wi 19w p

I remember

Carient)
(Dr. N. M. Perera—Yatiyantota) °
That is what you did yesterday.—
[Interruption].
DS BNGDH N
(FUrprst ojouiser)
(Mr. Speaker)

Order please! If the hon. Member
is giving way the Hon. Minister can
make his personal explanation.

23D .

(Qsar o QuireyenGL_r—eat & 55

SwirLirs  _oyeingFi)

(Mr. Subasinghe)

I am not giving way.—[Interrup-
tion.]
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“The Hon. Bandaranaike, :
Hon. Sir, v

The purpose of this letter is not to ask
you for finanecial assistance. I fully appre-

ciat® ypur position and sympathize with
yeu wholeheartedly. i
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Sir, in view of serious financial prob-
lems that face me in the event of elec-
tions, I am seeking many ways of solving
them before the nomiraticns. I cannot
count on the rich and wéalthy people here
as they are all U. N. P. There are a few
who have promised assistance. I have told
all of them that unless I get it before
the nominations, I shall hesitate to come
forward. -

Whether I contest or not I shall never
join the U. N. P. but shall do my best
with whatever resources at my command
to defeat the U.N.P.

I am writing to you in order to keep you
fully informed about my position. I think
you are aware that I am not a person of
means and I can illafford to face the
hustings without financial backing. ”

He was not a man of means then.

65’ S@h emwem®e® & exfeny
. €® Bw® Bw BeAsTeny 1956
TR 2Ed DGen 0B Bwm A
e ey HBm METNG.
DB ey . [dh HES.]

eozsf B

densy G ded BDeD c@mdn
¢? 8GR EF8ed B 1959 &
B Cozn Bewe swBewrY NS
cwldrsn anbosTenf B IS
NS, Do IYBws Yyew & 83 »TI
s 512 D PePwr exnedB. 2w
B DE® 88 BSwf vy 8 qew
TN yhow wnin c6Gr B6gd&HT
B &F B88Ae 200 gy oy Q6sT
B 08 o8 €€ WS ernea®m, B
F S wmesf Obamews eswr OB
om 9570 eud OB e 9EE
B 5 9MBBEHO DEETHO HddY
oD e ? cdge @OIBn® Hwx s
s e Déex AIB. WG em »EMS
¥R DemBs uE, 2O TN By
Bunee uBETB 9E8wd 60 W
ey HO® S Mses ST Rer BNSBIGD
B 98800 @ed g c? @y
e OB @B 98¢ ?

a& B MY g

(G?;s.nrrar anfli), QuiteyemGLr )
(The Hon. Hugh Fernando)
b BN

1969 ool 23

2042
—e¢dm V6 Huwde
Goet @d. 8. AT dmnum S,
(e mimec’e)
(B S uwrCaur wi. w». uew Ty
DTS &— 3] 5 56T S6V6) )

(Mrs. Sirimavo R. D. Bandaranaike—
Attanagalla)

becs 586D Dbery Ao,

LDty Dean.

(&lw. #L@ms)

(Mr. Subasinghe) .

@ Onfery LB sfesd ;e
® chem® emme ecwm. OB HES
Ve mnen. Lewny PeFanSEnnm
aBHw D0 oo gNL BéHwmd
OcH® INMO chemm® ez e .
[@:8 5E®.]

Sgoc cDgc GBS B0 DE
e ern? mOe? 1959 LRSS
e @& Ondm Iend cude
censy gif Jem. [n BDEO®] e
@Bentw 650D 8 oBesn 9
Dusy®. 1958 gadded LHBng
N HHC mCewe, ge qedy o
Bew B8m w@®d gu—3g & @peaed
H OBV Y —eedw, Frfexy8w, B
S¥emd, & GedwdC cIV-BoxC
cerew gRefeds’ emn® Péé e¢'d
GO BBysY g8 v &G
sHesBe o Qe B&ATIG
G, &h e DO BNGBL) QBT
sme DE. & v gewnsy giwdn 9B
A5 1958 geoidm Sme€ & ¢Hme
coF . SDomn) AN MdrNw® g
;‘3@3 20 £92, “DCEAC 570 I
éﬁﬁ)?ﬁf (oo oy Y BResy. HD Oy oy
SR ool @@?f@@cﬁ@) G128, ghH
@20 sefensd @0 eumem, @&éﬁf
w0 g¥m ewmebslg QE0 2DEB
50 HOBDGE DBB G —0
¥ cwadde 6O gdw NedE vl P Yo)
Dt @R E8mOnB—mAS
B, OWEE Mot LD 5 @q“@@i
@E8s ©o® wsIHO et DS
59 qOBD6 08w Oy 8 562
84l cfdm ¥V gD é’:
S& Lo Onf, @ zs)@:s;?. e5¢ensT
e méemnds 840D @& o ®
ged o @& e QT gufded®

-
o

5> -




2043 Bewldn 9575 9eFVC®

Baldm ey emfdum, 1969-70
[a8en ®wn.]

G8w 25y »E® 622 MY P
o5’ 50 A8 Pew. c® ded mbee®
“g@de 7 9@ geam @m0 80
PO weg . 0 ey Gz
6% . e &I mHY & Gy
» wsexm muen. emew cOmw
“ g BB, 285Y 5057 @td Gree’
Fwsy @8wd P mnsyed SO
268 sl 8 B8 —09 & cedwes’
®n® =D wens DE—CcOw WO
00 @xF® aen. & B 09 wHd”
R 88 F Ese® ES2 92 80 SBE.
B35’ dbe oc&me? e g
e 8red Do g Je® Td¢
e ?

b DSOS, am DO
@® 50 i DONw eI BIw.
6®3; Bwsy O 8g @ o WHNIR.
densy co¥mé eexy®»Ha dn. 29D
NG 3w & 9C G GO Ecwy
6506dR. Dy &R H8dBel weTan
©® @ V@ OPPEIC T WS
BNGE 8¢S SOBY B Bk AC WED.
®® DO 9 Ged o, & &
30 C 8 goH/BRPS V6 De@ZHIO
G DD OO Vo @B S cPBDTed
& Y (ce@Bene oedsn
nem Bwr.) SwsYemnd ad @xFH
Do’ (8w OxF. 8. 63684)
. 6® BwoG 6c51® ¢ sl @0 KDY,
“e® 6® ¢ 30 BEg WMBNGD e
cwsy B WG Pdn eened. ¢ &
OGO eB 2D ¢8 B8usy 58 "
. NS NG Swed Am
ccw YD Cevry o BSw. ©®

®2. @S »IY Yo, Bw® 6® ded -

BSDOEBY O Bg O c@imfe gume
out. :

985 6@ Sveld o eDge G @BDSwn
OB G “ RO (B »E 08
D5NGD Be® B3w? B O

60 Bwm dey e’ G@ el v

¢? QB ecBuesy, ¥dDsY »HO dm De
05 Dezm. 80 en® YOO &N .
YO0 RO Bo WE BNy &S
O BHOw"” Bem dm @ B ¢ ?
®ecw’ ed wenE® E8mews & e s

2044
—gedm 86 Bwd®
c@18® 216D DOE WLIIEDDO 908
O, e@sm» ©® B84SR 08 Dedd
gef 8se ceg B8O Ccdw Bk, 90
S Bg Deew.

0b @O, =YY 5NsYetdO
@88eny s »O Redry ery e® ded
nEme ? @D, 8® & Cod Bened B8
6O e ©© D& ©® ©® BRI B
Besy Owsm Oes cséeensy &
Dem. 90 DBy Bow BOed, " DI
cnf 6® 460 aBBBsY O Peewsy
eorf a0 & cxned” DwB. O5FE
Récvrfemnm B B ey
o & ced, GOS8l glow
B eem b 6 & A BOew
son. DT brNnm BBw 9D s
DG 2w wésnED UBBe DG
c0Oed8 o wRWOD BPecen, DN
By o> gef 8 Py O INE. 89
T . 09 I B D
sef e sy e . 0 e M2
D o wsyd cesy¥m Dwenr &
Sew sumn. DT SsNwD HBBw Hd
55 e Ebeemd 8 6® SO0 Bisie
2 g . 90 HED e
CICEN INPCD ZNEN.

1965 & mde WSO 6® GO®BTS
@0 @l Pem9bdur BReem .
a8 DY nsYes 6w exnmeg” ?
“0® »Pp B8 Bwr; O SEEH
el ” DD »HERT ¥ el »Du.
DT enDESw SV —[ DthEE®]
—gs¥ sy T8 5HOD.

0 Bw SN ¢

(Qsorres afluy Guit@enCrr )

(The Hon. Hugh Fernando)

Mr. Speaker, on a point of personal
explanation—[Interruption].

DA BNGDDE

(Furprusi syeuiser)

(Mr. Speaker)

I do not think the hon. Member for

Katygampola should have referred to
that mitter.
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o0 Bw ws¥sve

(Caerras anfluy, Qi @eor Gr_rr )

(The Hon. Hugh Fernarfdo)

I admit that my name transpired
in the course of that investigation.
No less a person than the late Mr.
Bandaranaike_[Interruptionﬁ ; He
did not live long enough to get
caught.

@pde Y. 8. cweds,

(sarfl& orer, erib, QuCrmi)

(Dr. N. M. Perera)

No fear—[Interruption].
have not been exonerated.

You

G B @NBY g

(Qasorren a@nflny QuiiEyenrGLmr)
(The Hon. Hugh Fernando)
I was exonerated.

adnde Y. OO. cwels;

(s@r g erer. erib, QuUCrrr)

(Dr. N. M. Perera)

You were not. Read the Thalgoda-

pitiya Commission Report.

(Qzorrey oduy QuiEenGLr)

(The Hon. Hugh Fernando)

You shut up, you coward. Your
leader was a bribe-taker. He did not

live long enough to get caught.

Gl Y. 28, cueds
(seor £l G erer. erib. QuGrai)

(Dr. N. M. Perera)

No fear. You read the Report.

a8 B NBY ¢

(Qaerres onfluy, quf@-snﬁrGL_;r)
(The Hon. Hugh Fernando)
You read it.

83D Eioey e,

(5. & L1515 )

(Mr. Subasinghe)

You read the Report.
the remark I made.

I withdra'w
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Gl Y. 8. cwels,

(sor G erer, erib, QuCrrr)

(Dr. N. M. Perera)

Why should you withdraw it ? Let
him read the Thalgodapitiya Report. -

o Ba sonaYe

(Qaorras adluy, Guii@enrCrir)

(The Hon. Hugh Fernando)

I know more about the Thalgoda-
pitiya Commission Report than you.
—[Interruption].

DBNGDB S

(FUTBIrUST gjauSer)

(Mr. Speaker)

Order, please! It was started on
this side, but I would appeal to the
hon. Member for Katugampola not to’
continue it.

B oy o,

(B, FuRms)

(Mr. Subasinghe)
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(Qzsorrer avlyy Quit@erCr_m)

(The Hon. Hugh Fernando)

I said that in answer to an inter-

ruption.
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(‘Q@ a;u@réfas)

(Mr. Subasinghe)
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The way he spoke yesterday was
disgraceful. I shall cqnclude by
saying that the labourer 1s worthy of
his hire.

DS NGNS

(FLr TS el &6 )

(Mr. Speaker)

Order, please ! The Sitting is sus-
pended till 2 p.M.

4EBe 40 ¢PNGED DMOMmEND g BYoD
e @ o 20 WD DV OD cé.
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Sitting accordingly suspended till 2 P.M.
and then resumed.

DS BN G D
(FLT BrIsSi  ojais6r)
{Mr. Speaker)

Before we proceed with the Debate,
1 wish to read out to hon. Members
the provisions of Standing Order 89.

“The conduct of His Majesty, Members
of the Royal Family, the Governor-
General or Officer Administering the
Government, Members of either House of
Parliament, Judges or other persons
engaged in the administration of justice
shall not be raised except upon a subs-
tantive motion ; and in any amendment
question to a member, or remarks in a
debate in a motion dealing with any
other subject, reference to the conduct of
the persons aforesaid shall be out of

order,”

I read out this Standing Order
because when I ruled in the morning
that reference to the conduct of a
Member was out of Ordet there
appeared to be some doubt about the
correctness of my Ruling. I would
request hon. Members to observe the
provisions of that Standing Quder:
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I should also like “to mention the
fact that there have been a number
of interruptio.s in the course of this
Debate, and when I call hon. Members
to Order they flout my Ruling. If an
hon. Member flouts my Ruling 1
have power under Standing Order 84
to order him to withdraw immediate-
ly from the House, and I shall do so,
whoever he be.

I ask hon. Members for their co-
operation.

ady ARE o’ HEHED

(Qaerran Lt ofl Cr@)pruss)

(The Hon. Dudley Senanayake)

Mr. Speaker, I am glad you have
reminded all hon. Members of this
House as regards the manner in which
we should conduct ourselves in this
House, and I shall in the course of my
speech try to adhere scrupulously fo
that very—— ;

DS BN DD

(FLTBTUET YeuT&Ser) -

(Mr. Speaker)

I never had any fears that the Hon.
Prime Minister would not observe the
Standing Orders.

0é RE o sNsNw
(Qazerran L L ofl Compruss)
(The Hon. Dudley Senanayake)

—valuable admonition that you
gave.

Hnde Y. 8. exelds
(56ﬂwﬁl@ GIGoT- GTLD- Qu@.rrﬂ"n‘)
(Dr. N. M. Perera)

Some of his Colleagues might follow
his example.

a&; RRE ot NG

(Qzerrar L of Co@prudgs)

(The Hon. Dudley Senanayake)

It is only natural that in this last
Budget Debate of this Parliament we
should have heated arguments tossed
across the Floor of the House. Either
side is straining at the bit to start the
election campaign throughout the
country, and in spite of the unhappy
interludes, we have had valuable dis-

cussion on policy matters, too in the
course’'of this Debate.



2049
Sebdm ot emgOusm, 1969-70

But before I'go on I must myself
congratulate the Minister of Finance
on his exemplary perf,rmance during
his term of office. It compares
favourably with the performance of
the Government immediately previ-
ous. I believe that in the space of
about four years they had five Minis-
ters of Finance, starting with the hon.
Member for Dompe (Mr. F. R. Dias
Bandaranaike), then my Hon. Friend
on my left (Hon. C. P. de Silva)
who was for a very short period
Minister of Finance, then the hon.
Member for Kegalle (Mr. Kalugalla)),
then from Dompe to Tumpane, the
hon. Member for Kolonnawa
(Mr. Ilangaratne) and finally wind-
ing up with my distinguished Friend,
the hon. Member for Yatiyantota
(Dr. N. M. Perera), who is to speak
next. So that, compared with that
record I think the Minister of Finance
of this Government has more than
ample reason to pat himself on the
back.

Moreover, before I finish my speech
I shall strive to show that in spite
of the economic difficulties that he
was confronted with he has managed
to steer the ship of State to its present
position.

The hon. Fair Member for Miri-
gama (Mrs. Obeyesekere) made a
very interesting speech. Although I
was not in the House, I listened to
every word of it—I am fortunately
able to do so from my room here—
and what she said was that every-
body is getting tired of these charges
that are being flung about—* You
did that; we did this. We did this ;
you did that "—from this side of the
House and from that side, and- the
people are tired of these things.
Naturally, people would be tired of
these things. But I should like to re-
mind hon. Members opposite that it is
they who start all this. They start
these accusations and often we have
to remind them that such accusa-
tions come with illgrace from some
of them. That is what we have said. I
do not subscribe to the view that if
you have done something wreng, \we
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are entitled to do something wrong
ourseives. But having done this, for
God’s sake keep your mouths shut.
That is what I would like to say. Do
not force us to come out with all
kinds of things that happened in the
past. That is all I ask of the hon.
Members opposite.

There was this unfortunate ex-
change of words this morning. I must
say a few things in iairness to the
Hon. Minister of Commerce and
Trade because I know the particular
details about that matter. In the first
instance, I think the hon. Member for
Katugampola (Mr. Subasinghe) made
the charge that the Hon. Minister was
seeking a seat. He never was seeking
a seat. I can emphatically deny that.
The Hon. Minister of Commerce and
Trade did not seek a seat. Secondly,
it was said that he was seeking an
Ambassador’s post. He never did that.
It is I who sought him for an
Ambassador’s post. Then I had to
delay his appointment because there
was a charge brought against him,
which has been a subject over which
some of the Members have been,
bandying words across the Floor of
this House.

There was an allegation which
came to my knowledge. I myself had
not the faintest doubt that he would
clear his name, but with that alle-
gation hanging over his head I could
not have appointed him as High
Commissioner. The moment his name
was cleared I did so.

I think I asked the hon. Member
for Yatiyantota (Dr. N. M. Perera)
just before we retired for lunch,
“ Surely, you know that the Hon.
Minister’s name was cleared ?” The
hon. Member for Yatiyantota said,
“No it was time-barred.” Surely,
the hon. Member for Yatiyantota
knows that we in this countiry gene-
rally act on the principle that a man
is not guilty until he is found guilty.
Surely, he accepts that principle as
much as any of us do. The fact is
that, vhether it was time-barred or
whatever the reason, the Hon.
Minister was freed of the allegation
that was made against him. As re-
gards his coming forward as a candi-
datedtorcontest the Nattandiya, sea.t



2051

SeBein L5 cmodum, 1969-70

[ec 228 e BN v
again, at the py-election, I must say
that too was not his decision. All
kinds of wild accusations were made
against the Hon. Minister. This
morning I was here when that ques-
tion was raised. I did not want to join
and add to the confusion, but I owe it
o hon. Members of this House to put
- the record straight. As a matter of
fact I am very glad I wanted him to
go as a representative of this coun-
try. He served our country well, and
I am glad I have him in my Cabinet

as a Minister.

Now, I do not wish to fling charges
and counter-charges across the Floor
of this House. I think our final
Budget Debate should be treated
with a great deal more respect than
that. We have to account for our
tenure of office. We have been here
for more than four years and in
spite of earlier gloomy prognostica-
tions I think we will be here for the
full five years.

@B 953, 8. esedd
(sar B erer. erib. QuGrorm)
(Dr. N. M. Perera)

Ha! Ha!

o DIE G 5NN
(Osorran L ofl Caraypruss)
(The Hon. Dudley Senanayake)
Are you doubting that ?

@8 sy, D8, ewelddH
(sar B & erer. erib. QUG TrTr)
(Dr. N. M. Perera)

The voters will decide that.

oG REC S NBTNGD
(Qaarrar L ofl Coreprids)
(The Hon. Dudley Senanayake)

I have no doubt about that decision.
None whatever.

L

a&w O3, O8, cselds °

(s@r BB erer. erib. QuCrrr)
(Dr. N. M. Perera)

th’g:-ere are others who thought like

-

Beweldn @535) CeHaC®
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(Qzorrar L afl Ce@pruss)

(The Hon. Dudley Senanayake)

I am talking of these five years at
least. I am asking you whether you
have any doubt that we will go
through these five years.

HrnBa wud. 28, euelsd
(seor fl 5 erer. ertn. QuGrmrm)
(Dr. N. M. Perera)

There is no doubt about that.

ad PAE cEIBNED

(Qsarras L ofl Cr@)priiss)

(The Hon. Dudley Senanayake)

But there were grave doubts among
some of you.

@D S, 8. esedsH
(sor B erer. ers. QUGTTT)
(Dr. N. M. Perera)

Do not include me.

ad DG cuNBNGD

(GQazerras Lt ofl Co@priiss)

(The Hon. Dudley Senanayake)

I am glad the Budget of the Hon.
Minister of Finance removed all
doubts about that. But there were
very gloomy prognostications. I do
not want to remind you about the
three months becoming six months,
the six months becoming one year,
the one year becoming two years, the
two years becoming three yzars, the
three years becoming four years. And
the four years will become five years.
In relation to some of the accusations
that you sometimes make, it will not
be longer than five years.

Gnde 3. €. eueddh
(soor & erer. erid. Qulram)
(Dr. N. M. Perera)

Of course not.

a& VEC cxd 5N

(Qzerres i ofl Coreypruda)

(The Hon. Dudley Senanayake)

Of course, not. And it will be so.
A;’l;gc;?r flet us come to the Budget.
hatt from having to occasionally
leal, with some extraneous matters
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that may have arisen during the
course cf this Budget Debate which
demand an answer, [ yropose to con-
fine myself mainly 1o the financial
aspects as far as these years are con-
cerned. But it is' necessary for me to
g8 as long back as 1956 to put before
this House and the country the whole
picture, and that is why I neced a
certain amount of time.

Why is 1956 significant ? That was
the year, after nine years’ rule of this
country by the United National
Party, when another regime came
into being, admittedly through the
wish of the people. And 1965 was the
year when that regime and its succes-
sors handed over the government of
this country again to a coalitien
headed by the United National Party.
So it is important to deal with the
period from 1956. What was the situa-
tion then ? Now, I remember that
the hon. Member for Dompe (Mr. F.
R. Dias Bandaranaike), when he was
Minister of Finance and endeavouring
to acquaint himself with certain tech-
nicalities and terminology as regards
finance, told us, on the occasion of a
certain Budget speech, “ We are not
like the U. N. P. Government. We do
not keep our external assets outside.
We shall bring them inside.” The
hon. Member will bear me witness.
He is laughing at the statement. He
remembers that statement. In my
speech from the Opposition I had to
comment on that statement, “ We are
not like U. N. P. Why should we keep
the external assets outside ? We have
brought them inside.”

Now, I want to deal with the
prccess of bringing these external
assets inside. It is a very important
matter. It is needless for me to ex-
plain to this august House that it is
important and essential to have ex-
ternal assets at a certain satisfactory
level, particularly for a country such
as ours which is heavily weighted
with an export-import economy, fer
the vagaries of international trade
are such that you can suddenly have
heavy deficits in the balance of pay-
ments. You can only face such a
situation with a sufficient cushion of
external assets.
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Well, what was the level of ex-
ternal- assets you inherited in 1956 ?
External assets to> the tune of
Rs. 1,200 million. That was what you
inherited from the outgoing U. N. P.
Government. What has happened in
the course of nine years ? When we
come to 1965 we find that external
assets amounting to almost Rs. 1,000
million had been run down. That is
the great prccess that the then Minis-
ter of Finance, the hon. Member for
Dompe, spoke of. He said, “ We are
not like the U. N. P. We will bring
the external assets home.” They ran
them down. Yes, they brought them
home !

I would not criticize them at all
if the external assets were run down
for develcpment purposes. While
running down the external assets
were you able to start different
ventures of a developmental nature
because of which you can do with a
lower level of external assets ? No.

I think the hon. Member for Yati-

antota and I were the biggest critics
of that Government on that score,
until, of course, he joined them. Both
of us criticized that Government not
for running down the external assets
but for running them down without
any development of a substantial
nature. That was the main basis of
our criticism. He even went on 10
refer to the seeni bola industries that
were started. Now that was the situa-
tion, and that was the criticism. You
had a very satisfactory cushion
in regard to external assets. You ran
them down in the course of nine
years to the tune of Rs. 1,000 million.
‘And what have you to show for those
nine years in the nature of any subs-
tantial development to warrant a
lower level of external assets ? That
is the first criticism I make. How did
you do that? Look at the Budsets
from 1956 to 1960—the tremendous
overall deficits, overall deficits not
covered by non-inflationary measures,
overall deficits not covered by taxa-
tion, overall deficits not covered
by borrowings. As I criticized then
and as you, the hon. Members for
Yatiyantota, criticized then, it was

T TR v
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covered by credit creation and, we
had occasion to say, by the printing
of money. What was the result ?

Is it surprising that the external
assets were run down ? You create
a greater purchasing POWEL in the
community, and while creating that
greater purchasing POwer in the
community by printing money, you
do not step up production internally.
Obviously, there is a greater propen-
sity to import. Imports started pour-
ing in at a very high rate, and you
were able to allow thuse imports to
come in for four years because of the
cushion of external assets you inheri-
ted from the U. N. F. Government in
1956. You ran them down up to 1960.
You created money, and the greater
propensity to import resulted In
greater imports. There was no pro-
duction here to mop up the purchas-
ing power.

Those goods had to come from
abroad. The goods came unimpeded
up to 1960, and you had an adverse
balance of payments not as a result
of an adverse turn in the terms of
trade. If it had resulted from an ad-
verse turn in the terms of trade I
would not blame you: you cannot
control the terms of trade. Look at
the terms of trade indices for the
period 1956 to 1960. You will find
temporary monthly fluctuations, it is
almost level or glightly favourable.
For the period from 1956 to 1960 that
was the situation. So you cannot
blame an adverse turn in the terms
of trade for the adverse balance of
payments.

YPur large Budgets deficits finanec-
ed to a large exten: by the creation
of money was the sole cause of the
running down of the external assets.
That is why we biame you for that

per-iod. And I come to the next
period.
(=]

At the beginring of the n
period, the poor Mel%qber for Don?;){g
—I do not say ‘poor’ in the literal
sense ; shall I say, unfortunate—be-
came Minister of Finance. When he
became Minister of Finance he, was

-
-
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faced with a situation of not being
able to run down thae external assets
any longer. " They were reaching
dangerous levels. What had he to
do ? He started controls. It was the
hon. Member for Dompe as Finance
Minister» who started import con-
trols. That was the next barrier he
set up to prevent lhe drain of exter-

nal assets.

Then, cf course, they speak about
the World Bank. I shall deal at
Jength with the World Bank and our
dealings with the World Bank. Hon.
Members speak about the World
Bank and our being subject to their
dictates. Did we not produce—I
think the hon. Membper for Yatiyan-
tota was also on tnat side of the
House—a Cabinet Paper where the
hon. Member for Dompe as Minister
of Finance had come forward with
the suggestion of a cut in the rice
ration after discussions with the
World Bank representatives ? What
are you talking asbout the World
Bank and us for ?—[Interruption].
The hon. Member for Minuwangoda
was probably not in the Cabinet then.
I produced the Cabinet Paper, a copy
of the Cabinet Paper, here in this
House. If you refer to the HANSARD,
you will find the contents of the
Cabinet Paper there. I brought it
here and referred to it in the Debate,
even before the hon. Member for
Dompe, as Minister of Finance,
actually cut the vice ration. |

Earlier he was preparing the Cabi-
net for the cut in the rice ration, and
we know how the rice ration was cut
subsequently, how the Ministers
agreed.

There was a procession that

Eventn past this House shouting,

™G edh ecmw gmd e
Actl_lally‘ the demonstration was or-
ganized by the then S. L. F. P. 1

remember that procession going
past this House and it was
mainly from Dompe. And . only

a r :
e ?ar}ﬁ/flom Dumpe can . say,
C eWa e g0 dexn. ” It was
a glgmonstration by some stragglers
. 2
pasSsing the House shouting,
nGlati@e & e FBO ey »
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And we had’the extraordinary spec-
tacle of a Cabinet having decided
these budget proposal;, rushing back
and changing a fundamental proposal
in the Budget as regards the reduc-
tion of the rice subsidy. And they
dumped the hon. Member for Dompe
overboard. And though he said, “I
will never come back even te plant
grass,” it was to plant grass that he
came back because he came back as
Minister of Agriculture. After de-
parting with the emphatic statement,
*I will not come back even to plant
grass, ”’ it was only to plant grass that
he came back. He did not plant
paddy, but he planted grass!

I was listening to the speech of the
hon. Member for Dompe from my
room. He said we must forget all
these endeavours to score debating
points. We must think of the national
good. We want politicians who have
the courage to do what they think is
right. He had the courage and he
got dumped. But how does he, after
thinking that the right thing was to
cut the rice ration without any other
change—he thought the right thing
was to cut the rice ration in the inte-
rests of the country—now get up and
criticize our halving the rice ration
and giving the remaining measure of
rice free ? I ask him that question.

Yes, the Government had the cou-
rage to do the right thing, which has
turned out to be the right thing by
subsequent events that have taken
place in this country, by the deve-
lopment that has taken place. I shall
deal with development on the agri-
cultural front in this country. This
Government had the courage to do
the right thing regardless of conse-
quences, the right thing in the best
interests of the country.

Now, having inherited in 1965 that
parlous situation—I am not contend-
ing that our external assets situation
is today satisfactory by any means.
No. I am definitely not making that
statement. Having inherited® that
difficult situation as regards.external

a
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assets we had to build up. Up to
about 1966 we were building up our
external assets. But what happened
in 1966 ? You know that forces en-
tirely beyond our control dealt us
iggrr}e severe blows in 1966 and in

First of all, we had the drop in
prices of tea followed by the drop in
prices of rubber, and ‘as a result of
this adverse turn in the terms of
trade we lost, I would like to inform
hon. Members of this House, Rs. 1,041
million in exchange compared to
1965 which was not a boom year for
our exports. Compared to our earn-
ings in 1965, up to the end of 1968
we lost Rs. 1,041 million in exchange.
That was due to the drop in prices
of tea and the drop in prices of
rubber. That was not all.

I would like to say this before I
go on to the next point. Our exter-
nal earnings for 1968 were the lowest
since 1953, and I challenge any hon.
Member to dispute that fact. The
external earnings of our exports in
1968 reached the lowest level since
1953. Sixteen years have expired,
and you can understand the popula-
tion increase in that period of sixteen
years. The external earnings are at
about the same level or a little more.
That is due to matters completely
beyond our control—an adverse turn
in the terms of trade. That is one.

What is the other ? We experi-
enced a steep rise in the price of rice.
I have mentioned this matter earlier.
In 1965 the Minister of Food was
buying rice at £37 a ton. By the end
of 1968 he was buying rice at £70 odd
a ton, almost double the price he
paid in 1965.

So we had on the one hand a con-
sideranle loss in external earnings
due to the drop in the prices of tea
and rubber ; on the other we had a
doubling of the price of rice, our
chief . article of diet. That wgs the

S s S ———

il o (o P ' T
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situation. Apart from our having in-
herited from the previous Govern-
ment an unsatistactory level of ex-
ternal assets, we had to face those

+wo blows as well.

In these circumstances, what had
we to decide to do ? There were three
main things we had to decide upon.
Our first objective was to cut down
as much as possible, our imports by
increasing our local production of
food, industrial goods and various
other things that can be ‘produced
locally which were hitherto imported.
Secondly, we had to step up our ex-
port of products other than the tra-
ditional exports. There were certain
crops that were grown earlier in this
country which were languishing,
crops such as cinnamon, citronella,
cardomom and so on. Thirdly, we
had to protect as much as possible
our traditional export-earners such
as tea, rubber and produce of that
sort.

We are aware, hon. Members across
are also aware, of the important posi-
tion occupied by the tea industry in
the economy of our country. The tea
industry has had frequent unfortu-
nate times during this period—in the
years 1966 and 1967 ; then again to-
day, that is an unfortunate fact. We
had to take action, whilst diversify-
ing our economy, whilst leaning
much heavily on these traditional
exports, to increase our other ex-
ports and to have substitutes for im-
ports. Those were the main criteria,
the objectives, we were guided by.

Now for the performance. Hon.
Members, as I said on an earlier occa-
sion, decry very often the figures or
the statements in the Central Bank
4 Report, but they themselves quote
from it copiously, when it suits them,
to support their own arguments—
not that those statements do in fact

support their arguments. But I have

noticed that also happening. Let us
be honest about this. Let us sealize
that the Central Bank performs an
independent function, a very valu-
able function. It is very important
for all Governments that that func-
tion ghould be performed ‘in” that
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In fact, I remember a tim'fcj

.o the previous regime when 1
gvggliﬁntemgla -ed to control the Cen-
tral Bank as well, because the‘.then
Minister of Finance was not satisfied
with some of the statements that
emanated- from the Central Bank in
their reports. We have not done so
and we do not intend to do so. But

it is a fact.

manner.

You are talking about, “ What is
this 8.3 increase in Gross N‘a;lf_mal
Product ?” But you yourself criticized
us when the Gross National Product
did not increase so much. Look at
your speeches, hon. Member for Yati-
yantota. You took the figures of the
Central Bank in your earlier speeches
on Budget Debates, and you said
“the Gross National Product has
only increased by so much.” You
quoted a year when, in regard to the
Gross National Product, the real in-
crease went down. You 1elied
heavily on those figures. You said
that that was very bad: Now, say it
is very good when it is 8.3. If the
earlier figure of increase of the Gross
National Product was unsatisfactory
as quoted by you, have the kindness
to admit and compliment the Govern-
ment when the Gross National Pro-
duct has increased by 8.3.

I am sorry that the hon. Member
for Anuradhapura (Mr. Ratnayake)
is not here. He ought to know best
about the increase in the production
of rice. He had occasion, in the
course of his speech in the Throne
Speech Debate, to cast doubts on this
increase in the production of rice. I
asked him to go with me when I went
on a tour. Between that Throne
Speech Debate and now I have ap-
peared on a platform with him at
Anuradhapura. I wish he was here
now. I should like to ask him whether
he still maintains what he said. In
fact, when he was here I asked him
across the Floor, “ Now what do yvou
say ?” There was not a word from
him. In the Anuradhapura District
there were a number of farmers with
achievements of over 200 bushels an
acre—not just one isolated case. The
hon. Member was there. I did not
wani 10 make him uncomfortable by
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asking him to get up and say that
all these were lies ; that all these were
fictitious statemenis ; that all these
cultivators were huribugs. I was
tempted to ask him to do that. I
knew he would be 1n a very uncom-
fortable situation. There were not
one or two but fifty to six%y persons
including two or three women. The
Hon. Minister of Communications
was also there.

You know very well that there has
been a tremendous increase in pro-
duction. Do not try to deny the
obvious. You are hitting your heads
against the rock when you try to
deny the obvious. It was only the
other day that I went to the Bibile
area. 1 know what the yields there
were some years back. The yield there
now is 85 bushels an acre in an area
which has still to be supplied with
irrigation facilities. There has been
a tremendous input—inputs of vari-
ous kinds. Various factors have con-
tributed towards this increase.

For instance, there is the input of
fertilizer. You are talking of the
price of fertilizer. Do you know that
more fertilizer than ever before in
this country has today been taken by
the cultivators of Ceylon ?

The hon. Member for Katugampola
(Mr. Subasinghe) quoted figures,
probably to show that rice cultivation
is a lcss. Are these farmers cultivat-
ing for my sake ? Are all these paddy
cultivators of Ceylon showing this
tremendous enthusiasm for a national
cause, at a loss ? Ny, they are mak-
ing profits. They are making profits
and you have only to go among them
to realize what these profits are.

I would also like to quote some
figures. In the case of flour, for ex-
ample, imports in 1968 were much
less than in 1967—359,000 tons in 1968
as against 517,000 tons in 1967. But
consumption in 1968 was only
slightly less than in |1967——4_23,000
tons as against 433,000 tons. This was
because in 1967, after the rice gation
cut, the Government over-imported

1969 gewiedn 23

2062
—eedm 86 Huwde

flour and there wus a very large stock
of flour. This was done because im-
medidately after the rice ration cut
there was a tremendous rush for
flour. Pecple got panicky; the Gov-
ernment also got panicky because in
the first month or two there was a
tremendous draw. The Government
started 1mporting and thus there
were over-imports. At the end of
1967 these stocks had been imported
but not consumed.

In the case of rice, imports have
come down from 374,000 tons in
1967 to 333,000 tons in 1968, while the
quantity of imported rice consumed,
that is, the rice issued on the ration,
has come down from 351,000 tons in
1967 to 300,000 tons in 1968. The
quantity of imported rice consumed
in 1969 is likely to come down still
further to about 270,000 tons.

Let us take rice and flour together.
That was one of your big arguments.
“They may be consuming less rice
they may be importing less rice, but
they are consuming more flour.”
There was also the big argument of
the hon. Member for Dambulla
(Mr. T. B. Tennekoon) about loaves
of bread.

Take rice and flour together. The
total consumption cf imported cereals
in 1968 amounted to 723,000 tons. In
order to make a comparison with
cereals consumed in previous years it
is necessary to choose a suitable base
year for the purpnse. I do not think
1964 is suitable as a base year be-
cause in 1964, that is your period,
there was a drought. If we do take
1964 as the base year, we find that
the quantity of imported rice and
flour consumed in that year was
834,000 tons. But it might be said
that it is unfair—and I agree —to
take that year as the base year be-
cause of adverse weather conditions.
Tf, therefore we take the average for
the years 1961-64, the imports of rice
and flour together in this period
average 763,000 tons & year. Bet-
ween the mid-point of the period
1961-1964 and 1968 there has been an
increase of over 10 per cent in the
country’s population. So, even if
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he per capita consumption ot CEr
fladpremagi)ned conatqnt—-l say the
per capita consumption of cereals
had not remained constantThon.
Members will realize that people are
eating more rice than they did be-
fore.  The consumption of cereals
has increased. The hon. Member for
Baddegama (Mr. Neal de Alyvls) s
laughing. I shall giadly go with him
to his constittency and talk to 1':he
cultivators. Will he extend that in-
vitation to me ?

B ¢ ¢ D

(Bm. fo 15 gyeion)
(Mr. Neal de Alwis)

Yes.

ad DDE o NG

(Qaorres i ofl Cr@pruss)

(The Hon. Dudley Senanayake)

I accent, it, as I accepted the in-
vitation of the hon. Member for
Anuradhapura (M:. Ratnayake). In
point of fact, because of the increase
in incomes, the per capita consump-
tion of cereals, particularly rice, has
probably gone up in the last year or
two. But I am not assuming that. I
am assuming what you said, namely
that it has not gone up.

Another indicaticu of the increase
in locally produced rice is the free
market price of locally produced
rice. Although imports of rice have
been sharply reduced since the cut in
the rice ration and ihe price increase
under the G. P. S., the priee of,
locally produced rice in the open
market is still of the order of 90 cents
to Re. 1.10 per measure, which is not
significantly differer:t from that which
prevailed before the rice ration was

cut and the G. P. S. price was in-
creased.

Those are the faots.
that some of the hon.
frhe. Opposition have confessed that
1t is so; some have given qualified
approval in the sense that it is not
to the extent that the Government
claims, but there has been an in-
crease.  So, to say that there has

I am glad

-
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no increase is to make yourself
?uec?irérous in the eyes of the people
themselves. I am glad you say that
there is no increase. I want you to
say that more. I &m happiest when
you go and say thai there is no In-
crease in the production of rice. I
want you-to go more and more to the
cultivators and tell them that. Then
they wiil realize the strength and
validity of your other points of
criticism. They can judge it by
that very fact.

Another argument put forward
by hon. Members of the Opposition
is, “If you have increased the
production of rice so much, why
do you not give the two measures of
rice?” Do you want me to deal
with it here and now and dispose
of it? Our targei was a target
of 75 per cent self-sufficiency by 1970.
We claim that we have achieved
that target a year ahead of schedule,
that is, 1969. 'That means even
25 per cent of our requirements
has still to be imported. We will
have either to import or we will have
to compulsorily acquire rice from the
cultivator. You remember the war
years, during which there was com-
pulsory acquisition of rice at a price
of Rs. 6 a bushel. I remember those
war years. I was then a Member
of the State Council and so was the
hon. Member. You shouted against
that. You worked up the people.
You said that the Government was
doing a heinous thing in compul-
sorily acquiring the surplus produc-
tion of the cultivators.

Now, to give two measures of rice
we will have to compulsorily acquire
all the produce of the cultivator, be-
yond a certain amount necessary for
the wife and family and a little extra
for. the cultivator. Are you advo-
cating that we do that? This Gov-
ernn}ent will never do that. It may
be that you are intending to give

" two measures of rice by that process.

Let the cultivators know that. - Or
you w]'JI have ts imrort rice anci
that will also be the death knell of
the1cu1tivat0rs. If you flood the
mariet with imported rice you would
again, beohitting the cultivator. That
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is why I say that a change of govern-
ment will bring ruin to the cultiva-
tors of Ceylon. The rural popula-
tion and the cultivetors of Ceylen
never had it so good. You have by
your own pronouncement given an
indication to the cultivators of
Ceylon what lies in store.for them
if you do assume the reins of office.
So much for your giving two
measures of rice.

It is not only agricultural expansion
that has taken place. If you look at the
Central Bank Report, you will see
there has been an industrial expansion
to the tune of 47 per cent for 1968. If
you want me to quote the exact state-
ment you will find it on page 21 of the
Report :

“ ... It is mentioned elsewhere in this
Report that agricultural production for
domestic use rose by 29 per cent in 1968,
while industrial production rose by 47
per cent.”

So this has not been an expansion
in agriculture alone. There has
been an even greater expansion in
1968 on the industrial front. Now, in
their time and until we started the
FEECs scheme, industrial expansion
was held up. With the bringing into
being of the FEECs scheme there
was a freeing, although at a higher
price, to a certain extent, of ex-
change to import raw materials.
Factories that were working at less
than full capacity were able to g0
forward. That is how, to a great
extent, this industrial expansion was
broeught about.

In spite of all these difficulties, I
shall show you how we managed to
find the resources, 1o find the
exchange. I shall deal with that
later. I have dealt with the difficul-
ties we had; I have dealt with the
agricultural ~expansion that has
taken place; I have given facts and
figsures ; I have dealt with the indus-
trial expansion that has taken place,
construction activity that has taken
place. You will find the facts and
figures relating to all that if you care
to study them. .
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I wish to state that in spite of all
these; difficulties the current Budget
provides more expenditure than any
other Budget this country ever had,
for wvarious activities. The highest
amounts were for development ard
capital activities. In spite of all
these difficulties, in spite of the ad-
verse turn in the terms of trade, the
capital expenditure provided in the
Budget the Hon. Minister of Finance
has presented which' we are just
dealing with, is even higher than
that record.

Now, before I go on to deal with
the means by which we were able to
do this, I would like to say a word
as regards the tea industry.

Much criticism has been levelled
against this Government in regard to
the tea industry. The Minister of
Commerce and Trade, I thought,
would have dealt with it.

@8 0¥, 8. cvelh
(sorf5 erar. erib. QuUGrTr)

(Dr. N. M. Perera) y
He was otherwise occupied.

ad; RRE e NBHED

(Qaerrar L afl Coepruss)

(The Hon. Dudley Senanayake)

However, there was the Tea Com-
mission report. The first thing we
did when we realized that tea was
coming in for a difficult time was to
give it some encouragement. In fact
there are various gentlemen in the
planting industry who make state-
ments of wvarious sorts about tea.
When I had the ‘audacity’ to state,
at a function In regard to the
encouragement of tourism, that we
should seek other means of earning
foreign exchange because tea Would
not give us the same exchange it has
peen giving us in the past, I was

> Jaughed at by the planting commu-

nity. “ What rot is this Prime Minis-
ter speaking ? ”"—that was their atti-
tude. And they are now running
after us to save tea—the very people
who were so optimistic about the
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future of tea. I do not say tea is
doomed. I say some VEry drastic
steps have to pe taken. For instance,
it will be very necessary to _redgce
the acreage of tea with high yielding
tea and to confine the growing of tea
to certain areas.

These are matters we have to take
up. Many of the recommendations
in the Tea CGommission report we
have implemented. There is also
this other factor that is staring us in
the face, a matter in which Ceylon
has played a big part in attaining
certain objectives, and that is over-
production of tea.

There is an F. A. O. report which
has definitely predicted that, taking
into account future consumption
trends, by 1975, wunless some
measures are taken, production will
be 13 per cent in excess of demand.

Now, considering that the F. A. O.
report has been subject to scrutiny
by a committee of experts and pass-
ed as correct, what had to be done ?

There are countries which had
started out in a big way to open up
tea, the African countries. Kenya
alone has a potential of 3 million
acres that they can open up with tea.
The climatic conditions are suitable,

the soil condition is satisfactory. I
do not think the labourers will have
Trotskyite leaders.

&N V5. OC. owaeds
(sovr gl erar. erib. QuGrrm)
(Dr. N. M. Perera)

They may get them down.

O&G WAAC ed MMM

(Qzorras L ofl Caeyprugs)

(The Hon. Dudley Senanayake)

They might get our people to
come there.

tions, they might get our leaders
down. (e

Those are the conditions there.

’_I‘here is a potential of 3 million acres
in Kenya alone.

After the next elec-"

2068

—ecdm S Bwde

Now what had to be done ? We
had to take action on that front too.
And in certamn cases World Bank
loans were fin.ncing the opening up
of tea. That was the situation. Lven
India did not think the situation was
serious until Ceylon started agitating
on this n.atter. You see, India is in
5 different position. Her internal
consumption of tea Iis almost a
bottomless pit. So it is difficult for
India to agree to a scheme of restric-
tion of production, but India can
agree to a scheme of restriction of

exports. So we first had to con-
vince India. That matter was
achieved.

There was then a meeting in
Rome where a step forward was
taken, and I am glad to be able to
say that at Mauritius the other day
the producer countries agreed on
bringing into operation a scheme by
January 1970. That is a tremendous
achievement. We cannot wait till a
tea agreement is signed. The proce-
dures to sign a tea agreement will
take a very long time because both
the consumers and the producers
have to get together. Pending the
signing of a tea agreement at
Mauritius the producer -countries
have agreed to a scheme by which
they would voluntarily cut down
production. I say that as far as this
Government is concerned that has
been one of the greatest achieve-
ments on the tea front.

The next point I come to is, how
was this made possible? I heard
some very amusing arguments. It
1s easier to hear these speeches in
my room because there I can while
listening smoke my pipe, which I
cannot do here. I heard the argu-
ment deerying the manner in which
aid has been used. I think it was
the hon. Member for Kotte
(NMr. Stanley Tillekeratne) who said
that aid has been used for consump-

tion ; it should have been used for
development.

Does the hon. Member realize that
we have got to assess the total re-
sourtes available each year for deve-
lopment.and for consumption ? That
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is a stark fact. Once we have the
total clear we use a portion for deve-
lopment and a portion for consump-
tion. It does not matter whether you
use for consumption the money given
by A and you use for development
the money given by B. You divide
the total amount available for any
given year and set aside a portion
for consumption and you set aside a
portion for development. That is
what we have been doing.

And does the hon. Member think
that we should not have taken this
aid ? The argument of the hon. Mem-
ber was that we have done something
terrible in taking this aid. I shall
show hon. Members what the condi-
tions of this aid have been and how
terrible it would have been had we
not had any aid. If it is bad to take
aid, commodity aid, do they expect
us to set aside money for develop-
ment by cutting down on consump-
tion by the people ? We were able to
maintain a certain level of consump-
tion and bring about this unpreceden-
ted tempo of development because on
the one hand we were assisted by
local production, agriculturally and
industrially, and on the other hand
we had this assistance that was given
by certain institutions and certain
countries, which we appreciate very
much.

They talk of the IMF. I do no!
know whether the hon. Member for
Yatiyantota will be guilty of this
howler. I do not think so, and I
know he would not. The IMF does
not belong to any particular country.
The International Monetary Fund by
its very name is an international
fund. He knows very well that it is
meant to assist countries when they
have temporary balance of payments
difficulties. We had balance of pay-
ments difficulties, as I said earlier, by
an adverse turn in the terms of
trade occasioned to a great extent by
a drop in the prices of rubber and
tea. And in that body we are a
member, as every country 1s &
member. It is not managed by any
one country. Hearing some of these
speeches, one would think that the
IMF belongs to a particular colintry.
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It is an international body, of which
all countries are members. I think the
socialist bloc of countries are also
members of the IMF. All the coun-
tries are members and when they
have temporary payments difficulties,
when they anticipate these difficul-
ties, they go for accommodation, and
the hon. Member for Yatiyantota,
when he was Finance Minister, was
seeking that accommodation. Can he
deny that? He will not deny that
because he knows he was seeking
that accommodation. He knows that
the first instalment you get is
without any conditions. He knows
that very well. In regard to subse-
quent drawings from the IMF, the
IMF as an international body, not a
body belonging to a particular
country, imposes conditions. He
knows that very well. Their Govern-
ment was lucky enough to get the
first without a condition. But he
knows very well that for the secord
and the third and thereafter condi-
tions are imposed.

The IMF does not say, “ You take
this money.” We can refuse to take
the money. We can brush aside their
conditions. Then we have got to open
our mouth and find the money some-
where else or we have to cut down
development or consumption or cut
down both.

They spoke of aid. We are very
glad that various countries have
come to our assistance with aid at
this critical time in the history of this |

|

country. I would like to take this
opportunity of expressing my grati- '
tude for, and appreciation of, the
readiness with which those countries
have come to our assistance. From
the time we assumed office up to
now, I want to tell hon. Members cf
this House, we have got in the shape
of assistance of that nature on
different terms up to Rs. 700 million
—Rs. 700 million aid.

Hon. Members talk about various
things, how we have tied down the
future of this country, mortgaged the
future of this country. Do they
realize that certain countries have
given this aid without any interest ?
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Do they realize thaﬁ certain cour;tr1e§
have given this aid free, gratis, as
donations ? I want to tell him that if
you work out the different terms you
find that some countries have allow-
ed a grace period of a consugierable
number of years during which we
need not pay back any instalments.
Some countries have allowed us tq
pay back in 25 years or 50 years
time. Some countries charge no
interest whatsoever. Rs. 700 million
is the sum we have got as aid. Con-
sider the different conditions. Some
. have charged interest; others have
not. When we add it all up, it comes
to 24 per cent to 3 per cent interest.
The hon. Member knows a lot about
money-lending. I do not say he does
it. I know he knows others who do.
Give me some money at even double
that rate of interest !

Now, that is the situation as
regards aid. We have been criticized
and told that we have sold our coun-
try for generations. Is that how, in
spite of the adverse economic condi-
tions and adverse terms of trade, we
have been able to do an unprecedent-
ed amount of work in this country ?
If you travel the length and breadth
of this country you cannot fail to
notice that never has there been so
much activity as you find today. And
that is a stark fact.

Take the various projects. Take
Maskeliya-oya. What is taking place
there ? Then you have the Walawe
and the Mahaveli-ganga projects. I
shall deal with that too because it is
necessary.

The Mahaveli-ganga project is the
biggest project this country will ever
have, whether in the present, the
past, or the future. Today our biggest
river is going to waste. Only a frac-
tion, an infinitesimal fraction of it, is
being tapped for the Minipe scheme.

was surprised when the hon.

Member for Medawachchiya (Mr.
Maithripala  Senanayeke) 4 sg(:oke
about the Mahaveli-ganga being

tapped for Minneriya and Parakrama
Samudra..ng does not know even the
facts of irrigation in his own pro-

-
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vince. The Mahaveli-ganga was noE
tapped tor those. The whole lot ot
those tanks—Elahera, Minneriya
Kaudulla, Kantalai, Parakrama
Samudra—are fed by the waters of
the Amban-ganga alone, a tributary
of the Mahaveli-ganga. In ancient
times too the Mahaveli-ganga was
tapped only for Minipe and for the
extension of the Minipe-ela.

What does this scheme seek to do ?
The diversion of the Mahaveli-ganga
to the North-Central Province and the
North. The waters that are flowing
now into the sea, sometimes doing
harm and damage to mankind in the
shape of floods, will be harnessed to
irrigate the dry areas of our country.
And what will eventually result from
this diversion ? Apart from the deve-
lopment of hydro-electric power,
250,000 acres of existing land will be
assured of a water supply whether
there is rain or no rain in those areas.
Today, you know, the yala cultivation
has failed because the tanks in the
N. C. P. did not get filled. There will
be no failures after this scheme comes
into operation. In addition to the
250,000 acres a further 750,000 acres
will benefit. The total paddy acreage
in Ceylon is only fifteen lakhs. The
Mahaweli Scheme covers an acreage
of 2 1/2 lakhs of existing and 7 1/2.
lakhs of new land. That is why I say
that the scheme will be the biggest
scheme that this country can ever
have at any time.

The hon. Members spoke about the
question of cost of living even in this
Debate. I dealt with it in my speech
on the Debate on the Address and I
do not want to repeat the same argu-
ments in this Debate. But I merely
want to refer to it because the hon.
Member for Dompe (Mr. F. R. Dias
Bandaranaike) in his Budget Speech
has twisted a statement that was
made by me. What did he say ? He
said, “ The Prime Minister had deve-
._\Joped. a new theory and that is that
the sign of prosperity is judged by
the increase in the prices.” I did not
say that. I said that the criterion
of the standard of living is not
merely a decrease in prices. 1
said ~ that there are countries
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considered most developed in the
world whose prices of goods are very
high. I also said that in those same
countries the wages of flre community
are correspondingly high and there-
fore they are able to purchase those
goods. I used the same standard to
judge the situation in Ceylon. Yes,
our prices have gone up for various
reasons.

Firstly, the hon. Members must
know that devaluation means that
there will be a rise in the prices of
goods. It must be so. Devaluation
must result in the rupee increase in
the price of goods. It has to be so.
You all criticized devaluation. The
justification for the devaluation is
that in spite of the devaluation still
tea is having a difficult time. What
would have happened to tea today
if we did not devalue? I am asking
that question from each and every
hon. Member who criticized devalu-
ation. In spite of the devaluation
tea is facing a difficult situation.
What would have happened if there
was no devaluation ?

Now, with regard to the question
of wages of the rural population.
Yes, their incomes have increased. I
say that although the prices of goods
have increased their incomes and
wages have increased more and
therefore they are able to buy more
goods than they bought before. That
is my answer to the argument thaf
the cost of goods has increased, and
I shall support it with facts and
figures. This is also from the Cen-
tral Bank Report. You find this in
Table 45 of this report.

I shall first deal with the minimum
wage rate index of workers in wages
board trades. You find that the in-
dex of real wage rates of workers in
agriculture when we assumed oﬁip?
in 1965 wag 103.4. Is that correct ?
In 1968 it was 114.3. Is- that
correct ? That is the increase in rea
wage rates of workers in agriculture.
I shall now take workers in industry
and commerce. In 1965, when we
took over, the index of real wage
rates was 118.0. Is that cprrtet ?
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Contradict me if it is wrong. In
1968 the index of real wage rates of
workers in industry and commerce
was 133.1. There seems to be no
con’gradiction. I now come to work-
ers in wages board trades. When we
took over in 1965 the index of real
wage rates of workers in wages
board trades was 105.0. At the end
of 1968 it was 116.3.

I now come to wage rate figures
of government employees. You find
this in Table 46 of the Central Bank
Report.—[Interruption].

GanBa o7, 8. ovedd
(sorBE erer. ern. Qulrrr)
(Dr. N. M. Perera)

I shall answer.

aé DREC € BTHED
(Qeerres L ofl Coenpruss)
(The Hon. Dudley Senanayake)

These things demand an answer.
I shall now deal with wage rates of
government employees, the section
that you like to play about a Ilot
with. The first category is technical
and clerical employees. The index of
real wage rates of technical and
clerical employees when we took
over in 1965 was 108.7. At the end
of 1968 it was 115.4. All this is not
taking into account the recent in-
crease of Rs. 120 million. This is all
before that. I shall deal with that
Rs. 120 million and what you said
when you were here. I have got it
here too.

I now come to the, index of real
wage rates of minor employees.
When we took over in 1965 the in-
dex of real wage rates of minor
employees was 115.9 ; at the end of
1968 it was 134.3.

The next category is all Central
Government employees. When we

1 took over in 1965 the index of real

wage rates of all Central Govern-
ment employees was 112.6; at the
end of 1968—this is also not taking
into account the increase of Rs. 120
million it was 125.7.
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The next category is governm
school teachers. In 1965 the index
of real wage rates of government
school teachers was 104.4 ; at the end
of 1968 it was 106.7.

Those are the stark facts. Th?t
is why your every effort to create
chaos iagfailed. Those are jche stark
facts and the workers realize what
is the government that really looks
after their weifare.

Now what did you tell the;n
when you were Finance Minister ?

@DBu 053, 8. cwedd
(zoor 5 erer. erb. QuUGrTT)

(Dr. N. M. Perera)

Read it, read the whole thing.

ob REE cud MBNGED
(Qsorrar i ofl Co@priés)
(The Hon. Dudley Senanayake)

I am reading the whole thing that
matters, as far as the public servants
are concerned. The hon. Member for
Yatiyantota came fresh after the 21
demands asked for at Galle Face. The
hon. Leader of the Opposition respon-
ded, and lo and behold, he was
Finance Minister! You see, &nzd¢
O Ciaem, ed¢xsy®. He had
proudly demanded that any Govern-
ment must give these 21 demands.
He assured that this wage increase
was one of the demands that should
be conceded. Well, as Finance Minis-
ter, I suppose these people all expec-
ted: ¢»¥ ged 8800 wmsT¢ GRemw.

exd weedcbdns gud ede®. what
did the Sahodaraya say ? I am quo-
ting from his Budget speech :

“Much no doubt remains. Of what
remains, like the political rights of Gov-
ernment servants which do not involve
any financial outlay, I would do my best
to implement early within the course of
this year.”

That is, those that involved no
financial outlay.

[}

‘....In regard to those which involve
financial commitments I hope to ptovide
some satisfaction as the financial situation
improves. Indeed if the finances improve
as I hope and expect, as a result of better
co-operation ....”

ABealdm 9535 edCw

{ "
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And you have tried to get them to

ent deny us all co-operdtion.

« . and greater efficiency, I shail
seriously ....”

Not implement,

“ consider~ the implementation of the
Wilmot Perera Report with suitable
changes and modifications. ”—[OFFICIAL
Report, 30th July 1964 ; Vol. 56, c. 1693.]

@sF¥® 6D, s CLAC, ©AED
w@rn dexm! And the Wilmot Perera

Report recommendations amounted
to only Rs. 60 million. The hon. Mem-
ber spent most of his time here say-
ing that we have ruined the Finances
of this country, we are in a tferrible
financial mess. Therefore, presum-
ably, he was in a better financial
situation. He did not give them an
increase amounting to Rs. 60 million.
We have already given two allowance
—a cost of living allowance and after
that another interim allowance. And
we have now in this Budget accepted
the recommendations of the Salaries
Commission as regards the public
servants’ salaries. @Y »8cx oz
ecry eagd oS! @’ g8 o
ecsy edey 8.

That is the stark fact. The increaso
recommended in the Salaries Com-
mission Report amount to Rs. 120
million and when you take in the
allowances and all that, it is very
much more. However, the point I
make is this. In spite of that this
Government has had to face this
difficult situation.

You refused to grant them a sum
of Rs. 60 million. And look at the
amount we have granted. They tried
to have another strike saying that I
was not going to agree to the recom-
mendations in the Interim Report of
the Salaries Commission. As I said
earlier, what I told the public ser-
vants was, “You can strike or do
anything you like, but I am not
Increasing one cent.” I was referring
to last year’s Budget. I said, “I am
waiting for the interim report which
I know I wil] get before we formu-
late our next Budget, and I will then
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and only then grant an increase in
salaries.” 1 have carried out my
undertaking. .
|

What was your strike worth ?
Even if they did not strike for one
second, they would have got it
because I had undertakem to do so.
They struck work to get something
immediately, and as to what they got
immediately, let the hon. Member
for Yatiyantota explain.

As regards employment, I must
emphasize the fact that it is only by
development activity that employ-
ment opportunities could be created.
And this Government has set in being
a rate of development that never
took place in this country at any
time before in its whole history.

And that is why you blame me.
That is why you say, with some
ulterior motives that I made the
statement that after the next term
of office I am retiring from politics.
After the next term there will be
nothing much to do, and I am retir-
ing because if this tempo can be
maintained, most of the difficult
problems of this country will be sol-
ved. I have no doubt about it.

There is a special committee that
I have appointed as regards un-
employment among graduates. Now,
they are trying to work up the
graduates. Having failed dismally
with the public servants, they are
now trying one on the graduates.

I have appointed a special com-
mittee which has submitted a very
useful report suggesting various
avenues of employment that could be
opened up. I want the Cabinet to
consider this very early and put this
into operation when a number of
graduates will be employed in Gov-
ernment Service, in the private
sector and in self-employment. We
anticipate that. I do not want to
mention all the proposals because it
has still not received the approval of
the Cabinet. A special committee has
been appointed for this purposes and
it has made its recommendations
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about the various ways in which
graduates could be put in employ-
ment before the end of the year.

Now, Mr. Speaker, having dealt
generally with the financial aspects
of the Budget, there are certain cor-
rections I am in honour bound to
make since certain people have
suffered as a result of statements
made under the cover of Privilege in f
this House. They have no opportu-
nity whatsoever to reply to those
allegations.

You will remember, Mr. Speaker,
the Member for Dompe (Mr. F. R.
Dias Bandaranaike) read out the
photostat copy of a letter which he
said had been written by Mr. Weera
Wimalaratne. He produced that
photostat copy in the House. It re-
lated to a request for a car and
various other things.

The first thing I want to dispose of
is this. The hon. Member for Dompe
tried to insinuate that the Hon. Min-
ister of Land, Irrigation and Power
had something to do with that by
merely reading out the letter pur-
ported to have been written by Mr.
Weera Wimalaratne, which in itself
is grossly unfair because anybody
can write a letter saying that he can
get anything done by a certain
Minister without the Minister him-
self knowing anything about it. That
is what this letter was about.

This is what Mr. Weera Wimala-
ratne has written to me :

«1 am writing this Ietter to you to
categorically deny I ever wrote a letter
of the sort tabled by Mr. Felix Dias
Bandaranaike in the House of Represen-
tatives on 25th July 1969.

I have seen a photostat copy of the said
document handed over to you that day,
as subsequently published in the S.L.F.P.
daily ¢ Sirilaka.’

This is a deliberately manufactured
document.

I have been in hospital down with a
heart attack for the last five weeks since
23rd June 1969 and am writing this to
you from my hospital bed.”

L
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He goes on to deny
of the document.

the authenticity

1 replied tb say
that I certainly would make a cor-
rection at the appropriate time,
because he had not the opportumty
of saying anything about this matter.

Then yesterday the hon. -Member
for MedaB\fNachchiya (Mr. Maithripala
Senanayeke) referred in the course
of his speech %0 a tank built at the
oil refinery. He said that the tank,
which was now tilting, was cons-
tructed by Bonars (Ceylon) Limited.
I got this letter yesterday from
Bonars:

“PDear SIr,

I see from the report of the Daily News
of the 22nd August 1969, reporting the
proceedings in the Hon. House on 2l1st
August 1969, that the Hon. Member for
Medawachchiya, Mr. Maithripala Sena-
nayake had in the course of his Budget
speech stated that ‘a Naphtha Tank
constructed by M/s. Bonars (Ceylon)
Limited has tilted.’

This is a gross and serious error, and
is a great injustice done to my firm,
which is a hundred per cent Ceylonese
firm.

The construction of this particular tank
was undertaken by a Japanese Firm by
the name of ‘SUMITOMO .

I shall be deeply grateful if you would
be so kind as to rectify this error.”

Look at the terrible injustice done
to this firm. The hon. Member is a
deputy leader of the S.L.F.P. Bonars
had nothing to do with the construc-
tion of that tank, and the hon.
Member’s statement is a gross mis-
representation of the truth.

In fact, Mr. Weera Wimalaratne
wrote a second letter to me, which I
‘ will not read out, in which he makes
the most terrible allegations against
certain members with whom he says
he worked before. He says he knows
all their secrets, but I cannot hold
myself responsible for those terrible.
allegatmns he makes and I am not
reading out that letter. That is the
situation. He says he was fh the
party, and he knows. But I shall not
read it because I cannot hold myself
responsible for the truth of those

Aecwuidn 0538 OFo=tale]]
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Wimalaratne has sent to
me. So hon. Members must be very

careful.

Look at the situation of a firm like
Bonars, a 100 per cent Ceylonese

firm ?
I saw in the news-

papers what the hon. Member for
‘Akuressa (Dr. S. A. Wickrema-
singhe) has been talking about—you
had pulled him up—regarding some
galvanizing firm and a relation of
mine. I do not know whether any
galvanizing firm has been started by
a3 relation of mine. If it has been
started by a relation of mine, are not
his relations doing business ? 1Is not
his relation Sarath Wijesinghe carry-
ing on the biggest business in
Ceylon? I do not know which
relation of mine he was referring to,
or what this factory is and quite
rightly you have corrected him.
But, unfortunately, that particular
paper chose to print that allegation
in thick ietters. The very allegation
that you said the hon. Member
could “not make, appeared in thick
black type in that newspaper.

The other day

DS INEDDS
(LT BTt Ijaur&er)
(Mr. Speaker)

It is a pity that this matter was
not brought to my notice. It would
amount to a breach of Privilege.

ad DVE e NZNGD
(Osorren L ofl Caeyprss)
(The Hon. Dudley Senanayake)

The very thing that you asked the
hon. Member to withdraw, Mr. Spea-
ker, is the one that is printed in
thick letters. That is what is going
on.

No, Mr. Speaker. We have, under
the most difficult circumstances,
facing tremendous economic prob-
lems, done a job of work. We do not
say that we have no faults. We do
not say that we have solved all the
problems of this country. If we
tried to tinker about with each and
evegy problem we would have made
no pregress whatsoever., We had to
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give an order of priority to certain
important problems and concentrate
on that. We gave that priority and
I am glad, on those specific matters
that we gave priority, we can report
definite progress of which we can
well be proud. We are not afraid to
go to the country on that rgeord, and
I have no doubts in my mind as to

%vhat the verdict of the country will
e.

g. &n. 3.50

Hhdw 5. D. sueds
(sor B erer. erib. QulGrmm)
(Dr. N. M. Perera)

I should like to get rid of one or
two extraneous matters before I come
to the Budget.

The Hon. Prime Minister was good
enough to give a certificate to the
Minister of Commerce and Trade. All
that I am saying is this. You were not
here last evening. If you had listened
to his speech. you would have hesi-
tated to give that certificate.

I endorse your views. In deference
to your wishes, I have decided not to
speak a word about the Minister of
Commerce and Trade although it
hurts me a lot to think of the manner
in which he behaved last night. May
I only be permitted to say this ? It is
to the lasting blot c¢f this Assembly
that we had the misfortune to have a
Speaker against whom the Clerk of
this Houase had to say that he was
sorry that he had the misfortune of
serving under a liar like that. That
is the level of the gentleman to whom
you have given a certificate. That is
all. T would not say anything more.

DN BTN HD DS

(FLr Frii&T e Ser)
(Mr. Speaker)

Bad enough.

@nBwi 353, O8. cuedd

(s&rBR erer. ertb. QUETIT)

(Dr. N. M. Perera)

All T am saying is that he earned®it.
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WO TNGD DS
(Furprusi  geuirser)

(Mr. Speaker)
I am glad that you stopped at that.

Order, please! The Sitting is sus-
pended till 4.30 p.m.

dedd® 0 ¢m»MCD MOMmEDD g BID®
CeéxY ¢ wn. 430 © mmPm» wewdm» @

igeirLig. swiey L. u. 4.30 venr @evL BHloissu

U@, Bem@ib 2y rihunmuilm o).

Sitting accordingly  suspended {till
4.30 p.v. and then resumed.

ale 3. 8. cueddh
(sovrfls erer. ern. QuBramr)
(Dr. N. M. Perera)

Mr. Speaker, I am sorry, but there
are still one or two small matters
which I should like to dispose of.

o0& @Y HVleww
(Qaerrey gymissseuli epaul)
(An hon. Member)

Trade ?

&b 55, 0. emedd

(sTBR erer. erth. QuGrTr)

(Dr. N. M. Perera)

They have nothing to do with trade. _

Sir, the Hon. Prime Minister’s last
statement took my breath away. 1
am sorry to say this, Mr. Prime
Minister. The hon. Member for
Dompe (Mr. F. R. Dias Bandara-
naike) quoted from a letter purpor:-
ing to be a photostat copy of a letter
sent by Mr. Weera Wimalaratne. I
do not know whether “this letter is
authentic or not. The Hon. Prime
Minister gets a letter from the party
accused, Mr. Weera Wimalaratne,
denying it. It is one person’s word
against somebody else’s. Surely, you
must find out before you come to a
decision, irrespective of everything

2lse, whether Mr. Weera Wimala-

ratne is telling the truth or not ?
Surely an ‘accused person is not
ooing to admit that he had written
the letter ? That was a serious in-
dictment of the man. The Hon.
Prime Minister must find out the
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truth. He could have handed the
letter to a handwriting experf or a
person who deals with that kind of
thing. This is a photostat copy of the

letter and his signature is there.

In addition to that there was
another letter tabled here in regard
to the same incident—a letter from
Japan written in Japanese. There wds
o translation.“All that I am saying,
Mr. Prime Minister, is, please bear
with us. We in the Opposition have
a job to do, to help correct the wrong-
doings of your administration and
various other acts of omission and
commission that are taking place. Tt
is not easy for us. We get some in-
formation and we have got to use It,
and it is up to the Minister concerned

to follow it up.

I remember drawing the attention
of the Minister of Public Works to a
certain matter concerning an OVer-
seer. He immediately interdicted the
man. I had some information which
I passed on. He followed it up and
interdicted him. I find that the over-
ceer has been reinstated. That is
neither here nor there. At least I did
my job, and the Hon. Minister did
his job of finding out whether it was
true or not.

It was the same thing that the hon.
Member for Medawachchiya (Mr.
Maithripala Senanayeke) did. I agree
that there was a mistake. The charge
should really have been made against
Sumitomo and not Bonars Limited.
In point of fact he was prepared to
apologize to Bonars Limited. But that
is not the end of the story. The Hon.
Prime Minister must definitely find
out whether that tank was done
badly or not.

aé VEC cuMNGED
(Qzorrer L afl Ca@ypriiss)
(The Hon. Dudley Senan‘ayake}.

Will the hon. Member give

way ? I got a letter from Bonars
Limited. |

-
]
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mnBe €53, ,
QuGrar)

(gm‘:rr,ﬁr@ GTer. @rib.
(Dr. N. M. Perera)
I also got thC same letter.

DS BNGED Sy
(gun-r{ﬁ;ru;{a;;i aﬁ);svrfassfr)
(Mr. Speaker)

1 also got one.

o 2RE el HBNED

(Qaorral L ofl Ca@pruds)

(The Hon. Dudley Senanayake)

In fairness to Bonars Limited, it
was my duty to read it, because the
hon. Member for Medawachchiya
was making a charge against Bonars
Limited when Bonars Limited had
nothing to do with it. That does not
mean that other things necessary
should not be done. I want to put
right the wrong done.

@8 o353, 8. csedd

(soor B ereT. orib. QuGrrm)

(Dr. N. M. Perera)

On that I have no complaint or
grouse against the Hon. Prime Minis-
ter. All that I am concerned with is
that Hon. Ministers must help us be-
cause we have a job to do. This is
part of the process of government.
You are interested and we are inter-
ested in seeing that the Public Ser-
vice functions properly and that our
moneys are not wasted. We may be
making mistakes. I am prepared at
any time to stand up and apologize
to any person against whom I have
done wrong.

@b 29. B G (B
@né aR)
(Quorrar erib. 1o, Li@TLT—eHouFTULl,

2. oMG IYDULFFT)

(The Hon. M. D. Banda—Minister of
Agriculture and Food)

The Minister of Cominerce also ?

HHndw 053, SO. cuedd

(sorp 5 erer. erib. QuCrrr)

(Dr. N. M. Perera)

The Minister of Commerce ? T have

done‘nlo wrong to him. He has to
apologize to me.
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(Fum pr s el Seir )

(Mr. Speaker) b

"}
Now do not try to provoke him
unnecessarily.

o ed. @8, Ludan ®
(Gaarras Cu. QYT SQUICUT GG )
(The Hon. J. K. Jayewardcene)
He apologized yesterday.

Gnle Y. B8, cueldh

(8075 erer. erb. QuGrinr)

(Dr. N. M. Perera)

The Hon. Prime Minister quoted a
part of my Budget speech. He is
correct, but he must also admit that
this is something which I have
answered over and over again.

Od RIE o ™MD
(Caarrar i ofl Co@pruds)
(The Hon. Dudley Senanayake)
No.

Ol D57, 8, owed8sH
(ia‘n.‘;r;ﬂ(@ GT 6N, GrLD. Ou@ﬂ'!ﬁ'}
(Dr. N. M. Perera)

Please let me explain. When did
I take over duties as Finance Minis-
ter ? It was on 11th June 1964. The
Budget was presented on 30th July
1964, within a matter of six weeks.
When I accepted this Ministerial
office, in a sense all the expenditure
proposals were already there.

oG ADE o’ NNGD

(Qaorres i’ ofl Co@prisgs)

(The Hon. Dudley Senanayake)

I do not want to interrupt the
hon. Member, but if he will give way
I shall explain the position. When
the interim report of the Salaries
Commission was received involving
Rs. 120 million the expenditure pro-
Pposals were-almost finished.

&8 O53. D0, cweddh

(5};1)!1’,!_5.-},@ ereor. arib, QuGrsr)

(Dr. N. M. Perera)

Mr. Prime Minister, the difference
is this: You have been in the safldle
for four and a half years.. I, was
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there barely for six weeks, and you
are asking me why I did not imple-
ment the 41 demands. I diu not nave
the chance of going through the
estimates properly, or siudyiag the
revenue proposals proper.y. You
can ask, “ Why did you accept the
office of Minister of Finance ?”
That is a different issue. Having
accepted that position you are
holding that against me.

In point of fact, in fairness to me,
the Hon. Prime Minister should
have read the next paragraph be-
cause then he would haye got a
batter inkling of the position. I
said:

“The Coalition Government has every
desire to fulfil its obl.gations to the
working class of Ceylon. Indeed it is our
aim to ensure to the masses of this
country substantial improvements in their
economic conditions in a measurable time.
Not merely that but also make them
actively participate and share in the
responsibility of governing. Some steps
have already been taken towards achiev-
ing this objective "—[OFFICIAL REPORT,
30th July, 1964 ; Vol. 56, ¢ 1698.]

Now, that sums up the position we
took up. I just wanted to explain the
exact position with regard to this
matter before I embark upon discus-
sing the Budget. The Budget is
much more important a matter than
all these side issues.

I listened to the Hon. Prime
Minister and I must say that I do
not know whether to congratulate
the Prime Minister or the Minister
of Finance. The Prime Minister
made as good a case as can be made
for a bad position.

I shall explain to you my own
submission in this matter and, I
think, the position that the Opposi-
tion holds with regard to it. Accord-
ing to the Prime Minister, he was
quite happy, satisfiel, contanted,
and he thinks that there is nothing
more to do; he can retire, I can
retire, and the world will go on
merrily. He feels that everything is
I shouid like, as
perhaps this is the last Budget of
this Parliament and perhaps the last
speech from the Opposition, to con-
gratulate the Hon. Prime Minister.
I do not know whether T have to
congratulate the Hon. Minister of
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Finance on the so-called five-year
record. Really, I ought to congratu-
late him for the Very slfaek, the
clever, spick and span performance.
He was immaculately dressed. This
was the first time that I saw him so
nicely and neatly dressed.

oéi. G 8. DI BENED (@e€ @)

(Qaerral L 9.  cucrad] BT ILIEE—]
cﬂ,yemu:érfﬁ')
(The Hon. e B Wanninayake—

Minister of Finance)
Tmproved conditions.

@enle OB 20, cxedd
(ser BB eTer. orth. QuGrom)
(Dr. N. M. Perera)

Anyhow, if the Hon. Minister of
Finance will forgive me, this 1s
rather a pedestrial Budget. Really

there is nothing to oppose violently
in  this Budget.——[Intewuption].
There is nothing startling or imagi-
native 1n it—[Interruption]. That
is the position. But, Sir, the Minister
of Finance and the Minister of State
and now the Prime Minister sang
<he same theme song. What did
they say ? * Conditions prior to our
taking over were vVery bad. Look at
what we have done; we have got
hold of this economy, made some-
thing out of it, improved it and to-
day it is going forward at a terrific
pace.” Well, you have been saying
this. It is not enough to say this.
Let us analyse these figures. That is
what I am trying to do.

The Hon. Minister of State was
certainly not fair to me when he said
that I had adyvocated massive foreign
aid. I have never at any stage—the
speech is here ; the Hon. Minister of
State can read it—advocated massive
foreign aid. It is true that I wanted
foreign aid. What the Hon. Prime
Minister said was true. I wanted
foreign aid. Any developing country
that thinks that it can function with-
out foreign aid is in the cloudsﬁ’l
[Interruption]. No. That is not our
charge against you. Our @&harge
?galpst you is that you are getting
forel-gn aid for purposes for which
oreign aid should not be got. I shall
give you an example. . -

-
L]
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The Hon. Ministere. of Industries
and Fisheries is not here. We are
not objecting to the foreign aid that

the Hon. Minister has got for the
Plywood Corporation with Rumanian
In point of fact, the Thul-

help. : _
hiriya project came into being as a
result of an agreement signed by me
a5 Minister of Finance with the
G. D.R. So we are not opposed to
foreign aid. If we are oppose.d to
toreign aid I would not have signed
that agreement. go it is clear that
we are not opposed to foreign aid.
What we are opposed to is the kind
of foreign aid that Yyou have got.
We are not opposed to all your
foreign aid, but to some of the
foreign aid that you have got.
is what we are objecting to. We
object to foreign aid being obtained
purely for the purpose of consump-
tion. You have to think twice before
you admit that foreign aid for con-
sumption purposes is satisfactory.
That is our charge. It is not neces-
sary to labour this point.

Ceylon is an under-developed
country. Why ? It 1is because we
have not developed our Tresources.
That is why we are called under-
developed. Why did we not develop
our resources ? It is because we did
not have the personnel, the technical
know-how, and machinery for this
purpose. Well, we must get foreign
aid in order to carry that out. That
is incidental and that I think is
axiomatic. Nobody wants to deny
that position.

That is one thing, but what you are
doing is something quite different. I
shall take two matters, namely, the
counterpart funds and the PL 480
Agreement that you have signed. I
shall take both these matters and
analyse and show you why we think
that they are both undesirable. What
are counterpart funds ? In point of
fact if 'you read the Budget Speech
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you will find that counterpart funds
are utilized by the Hon. Minister of
Finance to balance his-Budget. Do
not make a mistake€. This is not
project aid. These are not loans. This
is a device by which you are asking
foreign countries to give you loans
in an indirect way, asking them to
give you various articles of consump-
tion—may be as intermediate goods,
may be for pure consumption and
sometimes even for machinery.

There are a number of reasons why
we object to that. I shall give you
two or three of the reasons. First of
all counterpart funds are expansion-
ery and inflationary. The Hon.
Prime Minister can find that. I get
that endorsement even from the Cen-
tral Bank Report. The Hon. Prime
Minister twitted me on the one hand
for condemning the Central Bank
Report and on the other for quoting
statistics out of it. Mr. Prime Minis-
ter, I shall give you the answer.
Counterpart funds have an expan-
sionary effect. They are also infla-
tionary. That is accepted even by the
Central Bank. You find that at page

7 of the Central Bank Report. The
next objection is this. You are get-
ting particular commodities from

particular countries. They' are not
even government to government
agreements. The parties that import
the articles are private companies,
not Government, and those private
companies make commissions also on

all the imports that come by way of
commodity aid. All the evils of over-
loading invoices and under-invoicing
are there. And what is worse is that
when you get this commodity aid you
have no right to inquire about the
quality of the commodities, you have
no right to inquire about the prices
at which they give them, and you
have to accept what they give. These
are given out of the largeness of their
heart, and you must accept what they
give. That is why it is disas‘trqus,
very often, to accept them.

-
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I shall give you one example. Go
to Walawe, and you will see a new
type of lorry there—the Berliat lorry.
They are not the lorries that they
have been using in the past. These
are part of the counterpart funds.
They have come from England, and
the agents are the Colombo Commer-
cial Company. They make the
money ; in the process of getting
them down they get the com-
missions. Ask the workers who

are working in Walawe what
they have to say about these
lorries. They say that they are not

worth the trouble you have taken to
bring them. You cannot get half the
service that you get from the lorries
they have been using for the last
three or four years. And half of
those lorries are already on the scrap
heap. I saw them with my own eyes.
This is what is happening to your
counterpart funds.

QA& TBY D NED
(Qzer ra sysir@ﬁ'gsfrué;csj
(The Hon. Wanninayake)

Counterpart funds ?

GnBa D5Y. DO, cueld
(sevr B erer. erib. QuGrar)

(Dr. N. M. Perera)

Yes, they are commodities. You
get the funds and the commodities
come here. That goes into a special
fund in the Central Bank, and that is
being made available to the Minister
of Finance to balance his Budget. In
your own Budget speech you have
said that the deficit is being financed
by counterpart funds to the extent of
Rs. 335 million this year.

Take another case. For a long
time we bought phosphate from the
U. A. R. In return they bought tea
from us. What happened as a result
of counterpart funds ? All those ferti-
lizers are coming from Epecland, Ger-
many, Japan, and so on. We are not
buying anything by way of fertilizer
from the U. A. R., and therefore we
are not able to sell our tea to the
U. A R.
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Yes see the disadvantages. This
is what 1is happening. But much
more disastrous is PL480. What 1S
PL 4807 Itis Public Law 480 under
which we get flour to Ceylon.

@& DY BINGED

(Qwarral UGl FTiEE)

(The Hon. Wenninayake)

There are a number of schemes.

gl Dy, 98, owell

(seor BB erer. srih, QuUIGTrT)

(Dr. N. M. Perera)

Under PL 480 you have got mainly
flour. You have pought 190,000 tons
in 1968-69. At what price are you
buying ? You will remember, I told
you that you have no right to deter-
“nine the prices. 1 called for the
agreement, and the agreement was
tabled in this House. 1 have got a
copy of the agreement with me. I got
it tabled here. The Hon. Minister
was good enough to table it at my
request. If anybody wants to see it
I can show it to him. This is the
agreement. What does it provide ?
You are buying flour from the United
States. At what price ? Round about
¢ 40 a ton, and that includes cost plus
freight. What is the price at which
you buy flour normally ? You buy
at £ 30 in the European market. I
have got full statistics here of the
flour you have bought in 1968-69, the
ships that brought them, the quanti-
ties that were brought, the dates on
which they were brought, and so on.
T have got the full list with me. I have
not come here without facts.

Last year you bought 150,000 tons
of flour under P.L. 480. This year you
bought 190,000 tons of flour under
P.L.480. You are buying this at £ 10
more than the market price for flour.
What does that come to in terms of
rupees, Mr. Minister of Finance ? Tt
comes to Rs. 38 mililon more this
year, and Rs. 30 million more last
year. In all it comes to Rs. 68 million.
In other words, we have paid Rs. 68
million more than we would have
paid in the open market.

-
L
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My good Friend the Hon. Minister
of Local Government said that the
greatest thing they have done is to
win the confidofince of all the foreign
countries. Of course, you have won
their confidence If they can get
Rs. 68 million summda. will you not
win their confidence ? They will give
you a golden chair to carry you in.
You have created confidence by
losing to the tune of Rs. 68 million, by
paying for flour over and above the
normal market price.

My good Friend the Hon. Minister
of Commerce and Trade talked about
some transactions of mine supposed
to have taken place twenty years
back. He referred to some loans I had
taken twenty years ago. Yes, Mr.
Minister of Commerce and Trade,
there is nothing dishonest in taking a
loan.

ad Ba 8B g

(Qsarras @) -Qu.&@m';?f_rr)
(The Hen. Hugh Fernando)
I did not say so. '

DS BN G DN

(LT BT IET  2fouT S6T )

(Mr. Speaker)

He did not say that. What he said
was that borrowing is quite a custora-
ary thing.

@ndw DuY. 28, cuedsdh

(saor £ erer. erib. QUCTTT)

(Dr. N. M. Perera) o
~ But why did he refer to my borrow-
ing ? The Hon. Minister of Com-
merce and Trade is not fit to hold that
post if he does not understand the
difference between private borrowing
and a country borrowing money. Is
there not a difference between a
country borrowing money. from a
fbcz;‘?gn_ country and an individual

rrowing mone ? But ma
this ? It“is bette{" to borrowynzoxslgr
and do an honest trade than to sell
your telephones.

ad Bu YN ¢

(Qsorrar anluy, Qui@yenrGLi)
é Tl}e Hon. Hugh Fernando)
Mr. Speaker——
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Gnde Ouy. 9, cBe8sb
(srflS erer. erib. QuGrmr)
(Dr. N. M. Perera) 4 '

I am not giving way.

WBNGD N

(Furprusi geurser)

(Mr. Speaker)

He did not refer to the Hon.
Minister.

DABNGDD S
(@or & erer. erib. Qulrrr)
(Dr. N. M. Perera)

He had his turn yesterday. I did
not mention him. I am only saying it
is much better to do honest borrow-
ing *han to be an Ambassador abroad.
—[Interruption].

DO BN BDD

(FLmr Brwst oeurser)

(Mr. Speaker)

The Hon. Minister did not make
any insinuations. He said it was
customary to borrow and that in
business you need to borrow.

© ande D5y, 0. owedd
(T /f 5 erer. ertb. QuGrmmr)
(Dr. N. M. Perera)
You were not here, Sir. I listened

to his speech.

DS BN

(FLIT TS el &arT)

(Mr. Speaker)

I was also listening to it.

anBe duy. O0. oseddy

(soor £S5 erer. erib. QUCTTT)

(Dr. N. M. JPerera)

All that I am saying is, let people

who live in glass houses not throw *

stones. We can retaliate with interest
every time. That is what I want you
to understand. I do not intend to
throw flower pots. That is alsb in

passing.

19690 geededm 23
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Now, this is what we are objecting
to. The Hon. Minister must not say
that we are objecting to all loans. We
are objecting to loans of this type.
That is what we are objecting to.

Mr. Prime Minister, you will appre-
ciate, therefore——

O 95Y BN
(Qsermes euaTed) Birsd s,
(The Hon. Wanninayake)
I will explain.

ande Vuy. 8. cweldh

(s@rflS erar. erib. QuUGTrm)

(Dr. N. M. Perera)

However much you explain, Mr.
Minister of Finance, you cannot justi-
fy purchasing flour under P.L. 480 at
£ 10 more than the normal rate.

aé D5 BNGD
(Qsorres euaTel priiss )
(The Hon. Wanninayake)

You will not wait
explanation.

for the

ande 57, 8. eseddh

(soor S erer. erib. QUGTTT)

(Dr. N. M. Perera)

I shall tell you. I also did this. I
know the explanation. Under P. L.
480, what happened in the past ? In
the past we paid that money in
rupees. In the past you paid in
rupees for P. L. 480 flour. That was
the advantage or supposed advantage
you had. India realized that this was
an attempt to exploit them and they
did away with this a few years back.
Nevertheless we have continued with
P. L. 480. You have paid back in
rupees. The American Government
utilized the money for a number of
things. One was for ambassadorial re-
quirements. That is what happened
in the past. Subsequently they
changed that, and up to 500,000
dollars they wused for American
touritts who came here. Out of the
balance that was left a portion was
re-lent to the Government for certain
purposes. A portion was given as aid
anddaiportion was sent back.
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I think since last year wg ar¢
paying back the whole amount In
dollars. Are you denying this, be-
cause that is the PL 480 agreement
tsbled in this House. You have to
pay in twenty instalments in dollgrs.
What is the advantage of paylng
through your nose at £ 10 extra with-
out any of the previous advantages ?
Why have you agreed to this ?

a& DBRE o MZNGED
(Qaorrey LLofl Crapruss)
(The Hon. Dudley Senanayake)
Twenty years.

ahBeo Omy. OC. cuedd

(soor 5 orer. eTib. GQuGTmr)

(Dr. N. M. Perera)

There are a number of countries
that are prepared to give you as much
credit. If the Prime Minister thinks
that paying Rs. 68 million more in
twenty years is an advantage I am
afraid I disagree with him.

That is not all. I have got some
more information. I do not want to
take up the time of the House by
going into details. I have a full list
of the flour bought, the names of the
ships, the dates and the quantities,
not only PL 480 flour but also other
flour bought. The total amount of
flour that you have bought up to
12.8.69 is 386,631 tons.

This is another factor that has to
be looked into. When you get coun-
terpart funds you cannot inquire
into the quality of the product.
American flour consists of two
varieties. One is the general purpose
flour where the protein content is
| only 9 per cent. That will be con-
sidered below the standard required
for all purposes of American flour.
Then there is the normal flour which
has a protein content of 11 per cent.
That is the standard protein content
of flour. We have been forced to buy
a substantial quantity of 9 per cent
protein flour under PL 480, because
we dare not question them. We have
to pay £ 10 more and get inferior
quality flour and repay in dollars, Are

Bewddm @535 eIVC®
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you surprised then that we are ob-
jecting to your loans on this basis ?

You talk about your foreign ex-
change difficulties. I shall give you
some examples. You have lost in 1967-
68 three ships. One loss amounts to
Rs. 13 miudion and it is mentioned in
the Auditor-General’s report, Parlia-
mentary Series No. 43 at page 42.

The other one is much more inte-
resting. In 1968-69 we lost a ship
called “Shungtai ”—a very interest-
ing name. It was carrying 10,000 tons
of rice from China and it sank off the
coast of China. The loss to the Ceylon
Government was £ 500,000 sterling
which is equivalent to Rs. 10 million.
The story is the most important thing.
These are things you do not know.

We hand over chartering to
brokers. The Food Commissioner
uses brokers to charter these ships.
There is a condition that if you
charter a ship, that ship must be
not older than 20 years. In 1969 if
you are using a ship to transport our
rice from China, it should have been
registered not earlier than 1949, in
order to ensure that it is sea-worthy.
That is the position.

What happened in the case of
“Shungtai” ? There was no insu-
rance. The ship was actually regis-
tered in 1942. If anybody has doubts,
I have the Lloyds Shipping Index and
Register with me. I will give you the
page ; it is here. Anybody whe wants
to refer to it can do so. I have not
come here unprepared. I have come
prepared with all facts. “ Shungtai ”
is on the Lloyds Shipping Index. It
was registered in 1942. Therefore it
had no business to be utilized by the
broker. The Food Commissioner’s
Department had no right to accept
this ship. Actually what is called a
“ charter party ” is sent here. Certain
documents are sent to us before the
ship is loaded and despatched from
China. They come to the Food Com-
missioner’s Department. The Food
Commissioner’s Department, the offi-
cials, must satisfy themselves on the
documents that the ship was regis-
terea not prior to 1949, that it is ab-
solutely, sea-worthy, that we are
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running no risk. The Food Com-
missioner’s Department has on a
number of occasions—-this is very
wrong—permitted saips registered
prior to the 20-year limit on the
condition that the ship would be in-
sured at the expense of the ship-
owner. They have alloweéd that. I
think that is wrong because that
enables the Food Commissioner’s
officials and fhe brokers to have
special commissions and arrange-
ments.

Now in this particular case of
“ Shungtai ” what happened ? When
the documents came here, they found
that the ship was registered in 1942.
Therefore as a concession they called
upon the broker to see that the ship
was fully insured. Who is the broker ?
That is the important thing. Mr. D.
D. Abeysinghe is the broker. Who is
D. D. Abeysinghe ? Patty Mahat-
maya’s son-in-law, one of the U.N.P.
youth league organizers.

od ARE e N
(Qzarran L ofl Caepruss)
(The Hon. Dudley Senanayake)
No.

ande D5y, 20, euelddh

(soor B 5 erer. ertb. QUGTTT)

(Dr. N. M. Perera)

You may have dropped him now
because he has gone up higher. He is
on the Board of Directors of the new
Shipping Corporation. He is a Direc-
tor of the Bank of Ceylon also. This
gentleman was ordered to see that
the ship was insured. What did he
do ? He told the Food Commissioner’s
officers, “1 am getting it insured.”
Apparently he sent a Telex to the
owner asking him to insure. A letter
was produced by Mr. Abeysinghe
saying that full insurance has been
taken. The ship left and it sank. The
documents came back, and when the
Food Commissioner’s Department
looked at the documents, insurance
had not been carried out. This is a
serious matter. Rs. 10 milljor? has
gone down the drain. P
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Then they called upon Mr. Abey-
singhe to explain. He could not ex-
plain. Then what happened ? He
was blacklisted : “so and so, broker,
cannot submit any more quotations
hereafter.” The name was actually
put on the notice board of the Food
Commissioner’s Department. And,
hey presto! within a week the name
was removed. Who restored him ?
On the orders of the Hon. Minister
for Food. That is my information—
[Interruption]. Ask him.

And today, Mr. Abeysinghe, not-
withstanding the fact that he made
this country lose Rs. 10 million, is
back again in the trade as a broker.
Have you removed him from the
directorate of the Bank of Ceylon ?
Have you removed him from the new
Shipping  Corporation ? No. He
still continues to be in the Shipping
Corporation. Instead of pointing the
finger of accusation at us, why do
you not cleanse your own stables ?
This is what is happening. This is
D. D. Abeysinghe of Abeysinghe &
Co.

Mr. Prime Minister, when you
come here and tell us that your
finances are in a very bad state, that
you have to safeguard our exchange,
do everything possible to make the
best use of our foreign exchange,
please look into these matters also,
see how moneys have gone down the

drain.

I shall give another example.
On 31.10.68 you bought 12 cargoes Of
sugar in one consignment, that is
120,000 tons. I am not objecting to
this sugar being bought. What 1
am objecting to is the opening of let-
ters of credit immediately. You
open letters of credit for items still
to come, months hence. All this
sugar is bought through brokers
although you have an agreement, for
with the U.S.S.R. and
Roumania. You do not go through
them but you go through brokers.

What is the result? You are
tying up Rs. 72 million by opening
lotters of credit immediately. And,
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mind you, all the time you are pay-
ing interest at 8 per cent beca.use
this is done through private cominer-
cial banks. That is what you are

doing.

Now, I quite agree that you bought
on quotation at £30. I have ‘no
objection to it. But 'why are you
wasting money like this ? You open
letters of ciedit immediately to the
tune of Rs. 70 million and pay 1n-
terest at 8 per cent. when you can
spread it over a number of months

_ because delivery is taking place over
a period. You go through brokers,

| and commission has to be paid.

oé 28. 8. A

(Qzorra erib. 1. LiGWTLT)

(The Hon. M. D. Banda)

Let the hon. Member make his
charges. When I speak during the
Committee stage I shall meet all the
points he is raising.

@ndn &uY. 2C. cweld
(soor B8 erar. erib. QuUGrrm)
(Dr. N. M. Perera)

I am making no charges against
the Hon. Minister.

od 20, 8. ew

(Qawerrar erih, te. LeTLT)
(The Hon. M. D. Banda)
I know

T8 2uY. 8. emedd
(e 5 erer. erib. QuGrrr)
(Dr. N. M. Perera)

I say this because I am quite satis-
fied in my own mind that the Hon.
Minister of Food is absolutely honest.
There is not the slightest doubt about
i o | do not associate him with
these things. But there is a large
number of crooks attached to
this department.
whom T got rid of from . that place
was _your Permanent Secretary,
Mr. P. A. Silva. He was enjoying
the privilege of the Officials’ Box
yesterday ; he had no business to be-
have there as he did.

Aewldn €535 9eTac®w

One of the people

2100

o
___@_,qaﬁj 24 DHwed

ab 08. 8. M »

(Qaorral Grib. Lo LIGRT LT )

(The Hon. L. D. Banda)

YVou did not get rid of him. You
made charges against him.

@ds Osf. £8. cueds

(soorfE erer. orid QuBrmrm)

(Dr. N. M. Perera)

I made charges agamnst him and as
in the case of Jayanetti I was res-
ponsible for sending him out of the
place. If you say no, I am prepared
to accept your statement.

o 08. 8. A

(Qaerrey Grib. 1o. LIGTLT)

(The Hon. M. D. Banda)

You made charges against him.

reh8s 57, 8. cweld
(woor B &) erer. erib. QUGTaT)

(Dr. N. M. Perera)

And you were satisfied, otherwise
you would not have removed him
from there. He went to the Minis-
try of Commerce and Trade. I shall
be coming back to him.

o 20, &. e’

(Q@merres erib. . UL T)
(The Hon. M. D. Banda)
That was a promotion.

Hpade S5y, 8. cwedsdh
(@eor fl@ erer. erib. QuGram)
(Dr. N. M. Perera)

Anyway, this Mr. P. A. Silva was
in the Officials’ Box. He had no
business to be there. That is a mat-
ter for you, Mr. Speaker.

WD BNGDNS,
(&FLir proisr c;gfeu.rf'esd? )
(Mr. Speaker)

_' I "was not here and it was net
proushi to my notice.
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Gnda 57, ° 08, cuedd
(ser 51§ erer. erib. QuGrrr)
(Dr. N. M. Perera)

Then, this purchase was made be-
fore the International Sugar Agree-
ment. Subsequent to the Inter-
national Sugar Agreement, you
bought in June this year another 11
cargoes, and letters of credit were
opened for these 11 cargoes straight-
way. Not only that, the Soviet
Union offered five cargoes on the
Agreement ; that is to say, you
would not have had to pay money to
the Soviet Union if you bought sugar
from them because under the Trade
Agreement you set off what you pur-
chase against what you sell, and if
there is a balance left it has to be
settled at the end of the year, on a
Sterling basis. That means you
have got about six months or eight
months or sometimes about a year
to settle ; and if you are hard-pressed,
surely the Soviet Union will be pre-
pared to give you payment conces-
sions under the Trading Agreement.
Why do you not do that? You do
not, because it does not suit the
officers in the department, and also
the brokers. All the sugar has been
bought through brokers notwith-
standing the trade agreements you
have. All that is so much money
gone, because letters of credit have
to be opened through private banks
on a commission of 8 per cent.

B e eCdw S
(B po _yNetlsw )
(Mr. Neal de Alwis)
Prosperity of the brokers !

ad 99. 8. K
(Q@errey Grib. (0. LIGILIT )

(The Hon. M. D. Banda)

You make your speech. I will
answer you.
an8a 53, OO, czedds
( seom B & eTer. ortn. QuGrom)
(Dr. N. M. Perera)
The most

My next point is this.
recent thing is your purchase 1of
lentils. Tenders were calied for tne

L]
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purchase of lentils. Tenders closed
on Tth August 1969. Several offers
were received from Syria, Lebanon,
Ethiopia, Pakistan, India, etc. On
10th August the award was given to
Beirut Trading Company. Beirut Is
in Lebanon. Who are the local
agents ? They are Basil Rajanaya-
gam and Company, a great buddy of
Mr. P. A. Silva.

aé 2. 8.
(Qlserral 6rib. (o, LIGRTL.T )
(The Hon. M. D. Banda)

Mr. P. A. Silva had nothing to do
with this.

@dw £53. 90, cweddh

(aor§5 erar. erib. QuGTTrT)

(Dr. N. M. Perera)

Basil Rajanayagam is his buddy.
He was made by Mr. P. A. Silva. He
was an unknown quantity. His
children are being educated in Swit-
zerland. He started as a clerk with
nothing in his hand and he was made
a man of by Mr. P. A. Silva because
of his conjoint dealings with Mr. P.
A. Silva. That is how Basil Rajana-
yagam is worth lakhs and lakhs today
and his children are being educated
in Switzerland.

The important point is not that.
The quantity purchased was 14,000
tons of red, split Syrian lentils. You
are buying Syrian lentils from

Lebanon.

As a matter of fact, the represen-
tative of the Beirut Trading Com-
pany was in Colombo and had
negotiations and conducted discus-
sions along with their local agents,
Messrs. Basil Rajanayagam & Co.

The important point in this matter
is this. The contract stipulates that
is authorized in sterling
the Trades and Payment
between Syria and Cey-
lon. ° Now, according to the Hon.
Minister, the trade arrangements
between Syria and Ceylon fell
through and did not really work be-
causen Syria could not provide the

under
Agreemen?
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[@2n8e ). 88, eeid] ;
lentils. That I accept. Bu this
particular lentil contract stipulates
that payment is authorised in ster-
ling under the Trades and Payment
Agreement between Syria and

Ceylon.

The contracting party, the Beirut
Trading Company in Lebanon 1s a
private organization and the letter
of credit, according to the contract,
is to be made in favour of Sebai &
Refai, a private trading organization
in Syria. That is what I do not

understand.

The Hon. Minister’s department
opens a letter or credit not with
the Lebanon firm but with a Syrian
firm called Sebai & Refai. In fact,
my information is that the Syrian
authorities have violently protested
against this procedure, and this
contract at the moment is under

dispute.

What are all these wheels within
wheels in this business? You are
buying Syrian lentils, you are buy-
ing at Lebanon through a Lebanon
firm; you are opening a letter of
credit with a Syrian firm and you
are buying stuff not at the lowest
tender. What is all this ?

o 28. &. AT

(G@werrear erib. 1o, tieHrim)

(The Hon. M. D. Banda)

We are using a payment agree-
ment with Syria. That is why
tetters of credit have been opened
with Syria. And what is the quan-
tity offered by the other tenderer ?

andew 957, 0. cwels
(ser 55 erer. orih. QuGrrr)
(Dr. N. M. Perera)

I do not know.

od 2. 8. AT,

(Cserreu erih, 1o LienTL 1T ) T .
(The Hon. M. D. Banda)

The man who gave you the inform-

ation, the other agent, what w
L H as t
quantity he tendered for ? e

Bewidmn 95375 DeTVC®
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mde 053, 20 cueld
(soor 5 erer. orib. QuCram)
(Dr. N. M. Pcrera)

I do not know. I am only telling
you what your transaction was.

Mr. Speaker, I am not holding a
brief for anybody here. I am only
pointing out what I consider are
malpractices in the Hon. Minister’s

department.

b ©0. 8. s

(Qaeroas erih. Lo, LIGHTLT)

(The Hon. M. D. Banda)

I shall answer point by point.

@adndw 53, DO, cwuedd

(soorf B erar. orb. QUGrrr)

(Dr. N. M. Perera)

Agreed. I am quite prepared for
that because this is not a fight be-
tween you, Mr, Minister, and me. I
am only helping you to cleanse that
department of yours. I am trying to
help you to save money instead of
wasting money. Otherwise I would
not have brought this up now.

& 8. 8. A

(GlEserorar srib. 1o, Liewri )

(The Hon. M. D. Banda)

That is always what happens. I
do not want to interrupt your
speech. I prefer to make my reply
to all this when I speak during the
Committee stage. Although we
tried our best, the arrangemeuts you
recommended so very much failed.
So we had to buy this on tender.
The board have gone into the matter
and purchased this. I shall give the
details when I speak.

@nde Y. 8. cmedd

(seor bl & erer, erib. QuGrrr)

(Dr. N. M. Perera)

My objection is not to that. Let
me finish and then you will under-
stand what I am talking about.
Lentils were purchased at £ 12 15s.
per ton C. & F. Colombo. Shinment
was to be in September 1969 and

March 1970. But that was not the
}owe.lst itender. That is where the
trouble; lies.  You are buying
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through the Beirut Trading Com-
pany, Syrian lentils at a much higher

price than the other quotations.

That is not all. That is what I
object to. Hon. Minister, please
follow me. Actually, the Beirut

Trading Company had tendered but
the tender was higher. What did
the officials do? Notwithstanding
the fact that that was a higher
tender, they negotiated with the
Beirut Trading Company and you
said you would buy at a lower
price.

o 8. 4. LGt
(Q@errey oTLb. Lo LigrL_iT )
(The Hon. M. D. Banda)
What was the quantity?

M Y. L. cwedd
(sorfS erer. er. QUGrrr)
(Dr. N. M. Perera)
Fourteen tons.

Then why did you not ask the
Lebanon people to come through
Syria without coming here direct?

Surely, if your dealings are with
Syria then the correct thing to do is
to ask the Lebanese people to come
through Syria. But, saying our
dealings are with Syria, why are
you allowing people like Basil Raja-
nayagam to go and poke their
fingers?

@ 0. &. P&

(Qsorres ertd. o LIGRTL_IT)

(The Hon. M. D. Banda)

It is the same organization that
has applied on comparable terms to
supply lentils for the Egyptian Army
itself. U.A.R. is closer to Syria than
ourselves. They have given this
company large contracts on com-
parable -terms.

®enBo n3. 9. czedd

(sovr £ &) erevw. GrLb. QuGrar)

(Dr. N. M. Perera)

All that I am saying is, we are
wasting a lot of money by. paying
commissions to various brokers. Why

-
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do we not have direct dealings on a
goverament to government basis?
If you have failed in one case why

do you not try somebody else? Why
not Beirut?

oé. €. &, 9z
(Qaerras erth. to. LiGwTLT)
(The Hon. M. D. Banda)

It is from Syria that we get the
lentils.

onBe S53. 98, cuveddh

(soor G err. erib. QUGTTT)

(Dr. N. M. Perera)

If Syria has the lentils why can-
not you get them from Syria, Mr.
Minister? Please do not be led by
your officials. That is my complaint
against you.

@ €. & dewn

(Qserrey Grib. Le. LIGHTLT)

(The Hon. M. D. Banda)

I am not being led by other
people.

o8 D53, 28 ce8s
(soorfG erer. erib. QuGrrmr)
(Dr. N. M. Perera)

Your heart is very good. You have
got too much of goodwill. You are
taking all these officials on trust.

ady D5y HNED

(Gl zar ral QuaT el BTl )

(The Hon. Wanninayake)

If the heart is good everything else
is good.

@8 OF. 28, oueld

(s BlE T orih, GQuGrmrr)

(Dr. N. M. Perera)

If the heart is good there is
longevity, but I do not know whether
anything else is good.

af 28. 8. DA
(@zorror Grib. (o LIGRTL_T )
(The Hon. M. D. Banda)

That depends on what you do with
yourself.

T T
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G128 Y. &€ cuedls
(weor & era. erib. QuGramr) -
(Dr. N. M. Perera)
I have set out these matters in order
to prove to this Government what

they have done year after year. Even
las‘l;y year 1 revealed other mal-
practices and waste of money, as I
saw it. This is not something new.

Every vear this is what you have
beeny c?;ing, .and the cumulative

effect of all this is that too much of
foreign exchange has been wasted.

So, when the Hon. Prime Minister
gets up and says, “ What are we to
do, the country was in such a bad
condition ” and the Hon. Minister of
State also says, “ You left us a mess,
we got hold of it and put it into
shape,” we are entitled to ask you,

is this how you put things into
shape ?

I now come to another aspect of it.
I raised the question of the 8.3 per
cent rise in the G. N. P. In point of
fact, I knew that this would be their
main plank in the Budget Debate and
their talk outside. Therefore, during
the Debate on the Address of Thanks
I looked carefully into the figure,
analyzed it and proved to you that
this is an impossible, utterly bloated
and mythical figure that has no basis
and cannot stand. Up to date nobody
has dared to answer from that side.

They put up poor Mr. Hameed, the
hon. Member for Akurana.

a& D5y Brnwm
(Qserrar eusref) pruwsds )
(The Hon. Wanninayake)
I will answer you .

@ 5T, 8. cuels

(Bevr B 5 erar. erib. G?u@.ararrj >
(Dr. N. M. Perera)

You are answering me now, Mr,.

Finance Minister ? I gave you mote
than a week.

Bewddr @35 ey DC®
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ad oY BN
(Quorra eueref sriss)
(The Hon. Wahninayake)
I did not get a chance to answer.

@B S, O8. owess

(sorfB erer. erib. QUETIT)

(Dr. N. M. Perera)

You could have answered in your
Budget Speech. You are repeating
in the Budget Speech precisely what
you said in the Debate on the Address
of Thanks.

o Y Brnem

(Qsorrar aieTal BrilEs)

(The Hon. Wanninayake)

I have not had a chance of speak-

ing.

aNde Y. 8. eneldh
(soorfls erer. erib. QuUGTrm)
(Dr. N. M. Perera)

You spent three hours on your
speech but it gives no answer to my
question. The hon. Member for
Akurana was put up to answer my
question regarding this 8.3 per cent
rise in the G. N. P. Poor man, he got
up and asked, “ Why did you choose
1959 as the base ?” Showing that
he did not understand the question at
all. I did not choose 1959 as the base.
The Central Bank did. That is how
the base comes.

I want to ask him, do current
prices and constant prices have any

»meaning for him ? Does he under-

stand what is meant by “ current
prices” and “constant prices” ?
When you talk of constant prices you
must relate it to some previous year.
That'is why 1959 is taken as the base.
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oS O5Y B ws

(Qsarreu am'rsaﬁgsxrud's&i)
(The Hon. Wanninayake)'
Oh, yes, Why not ?

@Nnle 59, 99, cuels

(sr B erer. erib. QuGrar)®

(Dr. N. M. Perera)

That is why he started by begging

the question. He: did not understand
it and you put him up to answer me.

Well, your Government did. When
I dealt with this matter on an earlier
occasion who replied to me ? It was
the hon. Second Member for Akurana
(Mr. Hameed) who got up in this
House and replied to the -criticism
that I made during the Debate on the
Address. s 5

oG a5 BNk
(Qagrres euecref BriIss)
(The Hon. Wanninayake)

That does not mean that I asked
him to answer

ande 253, 0. ouedd
(@evor 58 erar. erb. QUBGram)
(Dr. N. M. Perera)

You did not answer.

90d Y BreD
(Cazorrar eaeref prusEs)
(The Hon. Wanninayake)
I will answer you.

q&:@:&% &53. 20, cuedd
(sor B 5 erer. ern. QuUGrrr)
(Dr. N. M. Perera)

You are trying to answer now. Why
did you not explain it in the Budget ?

& D5y BBNGD
(Qsorrar susref] priiss)
(The Hon. Wanninayake)
See the Budget.

@nBw 53, 98. cwedl

(seor G erer. erib. QuGrTTT)

(Dr: N. M. Perera)

There are something like
40 columns of your Bpdget
Speech, but you coulded hmot

4——358 6266 (69/3) >
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In those 40 columns give an
answer. Now, you get up and say that
you will try to answer. Even the
Hon. Prime Minister during the
Debate on the Throne Speech side-
tracked the whole thing. He said that
he would give an answer during the
Budget Debate. I waited patiently to
hear his answer on this question of
8.3 per cent but no reference at all
was made to it—[Interruption]. He
left it to the Minister of Finance to
answer. Now, the Hon. Minister of
Finance will crack a joke and get out
of it. He will talk about elephants.

The charge that the hon. Members
of the Government made against me
is that I quote from the Central Bank
Report while condemning it. Mr
Prime Minister that is precisely my
case, I am proving to the satisfaction
of this House that your own argu-
ment and the figures of the Central
Bank are wrong. They are wrong in
their conclusions. That is the strength
of my case.

oé 28, 8. e

(Geerrean erib. e, tienre_i)
(The Hon. M. D. Banda)
8.3 per cent ?

qé;au‘fiw 253, OO, cuedds

(ser &) erer. erib. QuGTTm)

(Dr. N. M. Perera)

Yes, I am sorry that I have to re-
peat this again. The Hon. Minister of
Finance said this in his Budget -
Speech :

£ the success of cur policies is

lv seen in the high rates of economic
gﬁr% in real terms achieved in the last
two years, i.e., 44 per cent in 1967 and
8.3 per cent in 1968. ”—[OFFICIAL REPORT,
o2nd August 1969 ; Vol. 86, c. 25].

I have already argued against this.
There is nothing clearly seen in this.
You will have to clearly show it.

oG D53 B
(Qaworrar 6ot pmiids)
(The Hon. Wanninayake)
I owill,show it.
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gonBes o5y, 8. cweld
' (@eor Bl ere. greb, GuGmrmrm)
‘ (Dr. N. M. Perera)
‘I do not want to go into the whole
argument again. May I say r:oughl_y
why I do not agree with this posi-
tion ? Why these exaggerated and
bloated figures ? I am taking the year
1968. According to the current figures
they say there is an expansion of
19.3 per cent, vhat is as against 1967,
under current marke}’i price;. Then
they go on arguing that under cons-
tang pgric_es, thgt is in relation to 1939,
the difference in price level is 11 per
cent and therefore the constant C_‘rNP
is 8.3 per cent. Now, my good Friend
must prove that between 1959 and
1967 the gap in prices was 11 per cent.
This is nonsense. I want to prove how
they came to this figure. They work
out the implicit index which they
say is 11 per cent. How did they work
out the implicit indéx ? They worked
it out by dividing the current prices
by constant prices. If you know the
constant price why do you want to
find out the implicit index ? This is
begging the question, going round
and round in order to find out the
constant price you want to work out
the implicit index. This is all wrong.
The difference between the Prime
Minister and the other Ministers and
myself is this: I am not prepared to
accept any figures given either by
you or by the Central Bank without
examining them, analysing them,
and satisfying myself whether they
are correct or not. That is the differ-
<nce between you and me. I shall
point out to you from the document
that you have placed before us that
all these are bogus figures. I shall
prove it in a moment.—[Interrup-
tion].

-~

I am reminded of a very relevant
thing to which I should have drawn
his attention. Why are you going

through brokers when you have,,

already got a Shipping Corporation ?
As a matter of fact the information I
got this morning is that there %was a
charter immediately arranged with-
out any reference to your Shipping
Corporation. The Shipping Corpdra-
tion is there. A general matiager has
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also been appointed. Anyhow I shall
leave it at that. We can discuss this
matter during the Committee stage
of the Budget.——[l’nterruption].

Sir, I am ruling out this so-called
implicit iadex as utterly false and
theoretically incorrect. Let me tell
my Hon. Friend that this is a prob-

lem that any Minister of Finance will
have to face in the future. By the

way, there is nothing very recondite
in economics, although, some people
try to make out that it has something
to do with esoteric doctrine. It is not
so. Now there is no reason at all
why the Central Bank which has
existed for the last 20 years and more
should not be able to produce a price
index for Ceylon. A number of coun-
tries have price indices. What is there
so recondite about it ? What is the
difficulty ? Why do they not work out
a price index instead of working out
implicit price indexes with calcula-
tions all round the globe ? Have a
straightforward index. It is easily
done. You can do it through the
Census Department. The point is, that
they do not want to do that. Instea<
of doing that they give bogus figures
on which you are supposed to work.

My case is this. Their whole story
of prosperity in the rural area is
based on the argument that there has
been an 8.3 per cent increase in the
real growth rate of this country. Now
if I demolish this so-called 8.3 per
cent increase their whole case goes
off—[Interruption].

That is the difficulty. When I come
to paddy I shall demonstrate it to
you. You start on the assumption that
the rural people are prosperous, but
you do not try to analyse how they
could be prosperious. Where is all
this money? I shall give you the
figures. All that you are doing is, you
gre" accepting the figures given
becuse they suit your purpose.
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It does not require much imagina-

tion for a person to understand that
between 1959 and 1968 the gap in
prices was more than 20 per cent.
Actually the whole question of real
wages is based on the cost-of-living
index, inadequate as it is. I am
going to answer the Hon.® Prime
Minister. The cost-of-living index is
based today on the consumption of
one measuze of free rice. Is that cor-
rect ? Is it correct to argue that the
cost of living should be based on one
measure of free rice ? Do you think
that working-class families in this
country live on one measure of rice ?
Do they not buy an additional
measure of rice a week per person at
Rs. 140 ? In point of fact I read the
speech of the hon. Member for
Kelaniya (Mr. R. S. Perera) very
carefully. Not one Member from that
side of the House tried to argue
against it. The hon. Member for Kela-
niya gave a full index of all the in-
creases that have taken place as given
by the Marketing Department. He
gave all the percentages of increases.
On that you can find the increase in
prices between 1959 and 1968. It is
more than 30 per cent.

When you talk about prices you
must remember that the cost-of-living
index deals with only a certain num-
ber of articles. The cost-of-living in-
dex is not a universal price level in-
dex, or a price level index for the
whole country. Even the increase in
car prices comes into the price level
index. Every article must come In-
to it.—[Interruption]. Where is your
index? There is no index of
price levels. The Colombo Con-
sumers’ Index is not a price level
index. That is a cost-of-living index.
For working out the growth of the
Gross National Product you must
take into account the price level
between 1959 and 1968, not only your
cost-of-living index, but the price
level of all the articles in this country
including increased wages. That also
goes into your price level index. So,
it anybody seriously maintains that
the difference in the price level
between 1959 and 1968 is only 11 per’
cent he is talking nonsense:.-On the
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face of it he is talking nonsense. If
you work on the basis of a minimum
S0 per cent increase your Gross
National Product is not 9,809. It is
9,809 at current prices. Your Gross
National Product on a 30 per cent
difference between 1959 and 1968 is
6,866. That 1is your constant
figure, and then you are back
at the 1968 growth level. That
is where you are. You are at the
1963 growth level, not 1968.

The per capita product then comes
down to 638.

8, cu@Osy LwlBorn @wi (D&
o RS §i1@Bed wiEelsIn) eCw®)

(8. . Qapoppear QUERS—o%S
Qarifle, aLpRmifley syend siflar LITTT@n
wer pd Srilusia)

(Mr. D. Shelton Jayasinghe—Parlia-

mentary Secretary to the Minister of
Industries ana Fisheries)

In 1964 you did not say that.
o8 5. 8. cweldh

(soorfE erer. ertb, QUGTsT)

(Dr. N. M. Perera)

The problem did not arise. I am
prepared to admit that this is one of
the things that we have to do. By
working on false figures you are mis-
leading the country, adopting wrong
policy, and carrying out an entirely
different policy from the correct one.
Therefore, it is incumbent on all of
us to get at the correct figures. I say,
do not go on false figures that have
been given to you. This 8.3 per cent
increase in the G. N. P. is an un-
tenable position so far as you are
concerned.

Mzr. Prime Minister, you were not
here when I answered you as to why
I quoted the Central Bank Report
itseif in order to refute the conclu-
sions of the Central Bank. I am re-
futing them on their own premises,
hecause according to them the import
prices have gone up by 30 per cent.

@ RDE cuINMED

(Qwarran i ofl CrEpritss)

(The Hon. Dudley Senanayake)

You®quoted it because I was not
here !
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aD8e Y. 8. suedd
(s 5l &) Grev. GTLD. Qubrrm) *

(Dr. N. M. Perera)

What could I do? I could not wait
till the Prime Minister came back.

@b, 2RE eI NBNGD
(Qzorras Lo afl Cor@pruss)

(The Hon. Dudley Senanayake)

I am sorry.

@n8e Y. 0. cuedd
(oo §l 5 orer. rib, QuGrTm)
(Dr. N. M. Perera)

The Central Bank Report admits
that all import prices have gone up
by 30 per cent. If you want I will
give you the page. The difference in
import prices is 30.2 per cent. Mind
you that is as between 1967 and 1968.
The Central Bank says that the
difference in import prices between
1967 and 1968 is 30.2 per cent. So, how
much more should it be in 1969 ? A
large portion of all the articles we
consume in this country is imported,
whether they be industrial raw mate-
rial, whether they be for consumption
purposes, or whether they be machi-
nery. So, how can you possibly say
that the difference is only 11 per cent,
on which your whole case is based ?

Take a simple case like rice. In 1959
two measures of rice cost 50 cents.
What is thg price today of two mea-
sures? On your figures it is Re. 1.
Our figure is Re. 1.20.

od a8 2. w8 &. S8wewmEeE
(eQmem o wotdmnBe DOwm 8
e o)

(Qzer ey 0. Grib, 9y, @r. G meven—
FNGH, FOTETT ofeuETT Ao d i)
L ]

(The Hon. I. M. R. A. Iriyagolle—

Minister of Educati
Abe ion and C.ultural

Ninety cents.

Bewids 0235 QEeFCH
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gadas Y. D8 cwell

(sr Bl T ertb, QuUGTom)

(Dr. N. M. Perera)

All right, ninety cents. What is the
difference in percentage 7 SEIE At s
ninety cents now, on your own state-
ment the difference in price 1s more
than 11 per cent.

ad DRE S NINRD
(Qsorras L ofl Caepriiss)
(The Hon. Dudley Senanayake)
One measure is free.

gl OY. 8. cweds

(sour fl 5 erer. ertb. QuGrmTr)

(Dr. N. M. Perera)

That makes no difference. We are
talking about two measures. Those
days for two measures you paid fifty
cents. Now for two measures you pay
ninety cents. What is the difference ?

aé S8wemGEC
(Qsarrar FRLCETH®)
(The Hon. Iriyagolle)

Firty-five cents.
cheaper.

Five cents

cCEE @HPEID Owi. (LpBgl)

(D Glovewall @mrmérﬁm——urram“;ﬁgqm)‘m)
(Mr. Leslie Goonewardene—Panadura)
This is the Minister of Education !

s DY, 9O, cweldsd
(sorfG erer. ertb, QUGrTm)
(Dr. N. M. Perera)

You have to send him to school to
learn his arithmetic. What can I do ?

aé L8wemE C

(Qaerrar wlwbasroa )

(The Hon. Iriyagolle)

I will have to send you to school.

ahde O5Y. 9. cueldsh

(sor &) erer. ertb, QuGrrr)

(Dr. N. M. Perera)

I do not want to repeat what the

#on, Member for Kelaniya said. I ask
homdMembers to read it.
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On your own admission, the market
price of chillies today is Rs. 2.50 or
Rs. 3. You take pride in that fact. I
am not objecting to thet. For my
purpose, what is the difference in the
price of chillies between 1959 and
1968 ? There is a big difference.

®

Ao DE e NN

(Q@erres i _ofl @;@,{Erwé,‘&")
(The Hon. Dudley Senanayake)
To whom does the money go?

pnde Y. 0. cueddh

(seir fG erar. erb, QuGrar)

(Dr. N. M. Perera)

That does not matter. I am now
talking about your Gross National
Product. I shall presently show to
whom the money goes. At the present
moment the question is, what is the
difference in the price level between
1959 and 1968 ? You will find it is
more than 11 per cent at the moment.

ad 9°. 8. g

(Gaerrear 6rib. (o, LIGWTLT)

(The Hon. M. D. Banda)

You are working it on the cost of
living.

@8 57, 90, cwedsh

(seor 55 erer. erib. QuGrrm)

(Dr. N. M. Perera)

I am not working on the cost of
living. I am working on the price
level.

aé 0. 8. W™

(Gserrey orib. 2., LiGwTL_IT)

(The Hon. M. D. Banda) _

But in the production stage, it
goes to the G.N.P.

@B OY. O8. cue8s

(@em Bl ereir. erih, QuGrair)

(Dr. N. M. Perera)

I am trying to prove that the con-
stant prices are different from the
constant prices given in your Central
Bank Report which entitle you to
say there is an 8 per cent growth. e E
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ad 90. &. Adedan
(Q@erras erib. 10, LiGnTL_iT )

(The Hon. M. D. Banda)

Production gets into the Gross
National Product.

Gl Y. 99. cwedbh
(soorfl 5 erar. erib, QuUrar)
(Dr. N. M, Perera)

I have already pointed out that the
cost of living has gone up. From
1959 to 1968 it has gone up by at
least 22 points. It is an inadequate
index. All the facts only go to prove
that your 8.3 per cent increase is
entirely wrong.

If you consider all the prices of all
the commodities you will find that
we are justified in saying that the
difference between 1959 and 1968, at
the minimum, is 30 per cent. On
that basis I have shown that we are
far from progressing. We have gone
back to the 1963 level on the Gross
National Product.

The Hon. Prime Minister is cor-
rect: there are certain sections
which are very prosperous. Do you
remember the time when you laughed
at us for importing one or two
Mercedes Benz cars? You have
imported 105 Mercedes Benz cars.

ol DRE o NN
(Csen rai L ofl Co@priss)
(The Hon. Dudley Senanayake)

Lotteries.

@B Y. 8. cveds

(seor £ 5 erer. erib. QuUGrTm)

(Dr. N. M. Perera)

Not only lotteries. One hundred
and five Mercedes Benz cars. That
is apart from the other vehicles. Ten
thousand vehicles have come in.

B ¢ ¢goH O
(8. Bo 1y oyflo)
(Mr. Neal de Alwis)
gud peol Bude; med .
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@mdBes Y. O8. cvedsh
(@ 5l &) eredr, GrLb. QuGrar)
(Dr. N. M. Perera)

I have dealt with the question of
_the growth rate of 8.3 per cent and
I hope I have satisfied you.

ady 25y B35NED
(Qmarra QU el BT IS S )
(The Hon. "Wanninayake)
No.

mnds Y. O8. eweld

(sar Bl & ore. ereh, QUIGTTT)

(Dr. N. M. Perera)

You are like Goldsmith’s school-
master. You are similar. He was
like that. Only, I do not know
whether Goldsmith ever taught you.

Now I come to the next point. I
am glad the Hon. Prime Minister is
here because I want to deal with
agriculture.

ady RVIE otd 51 NGD
(Qzorras 1 ofl Craypriss)
(The Hon. Dudley Senanayake)
Golden brains ?

@ala 257, 00, cueld
(sr fG) erer. erb, QulGrrm)
(Dr. N. M, Perera)

Now, let me take agriculture.
Many Members have dealt with
various aspects. So I do not intend
to go over all that again. But I was
amazed at some of the things that
were said. “The hon. Member for
War‘iyapola and the hon. Member for
Welimada said, “ Why should we sell
at Bs. 14 when other people are
getting Rs. 16 and Rs. 18 with bol ?
Do they understand the imnblications
of their statements? They are
arguing our case.

CBE O Bwlody e
(Gcm. O i meir WS rian )
(Mr. Shelton Javasinghe)

.There are different wvarietias Of
rice. .

Bewids 95375 CeFVCw
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@mnde duY. 8. cueds

(ebsuﬁ‘tﬁﬁ oresr. erib, QUGTrm)

(Dr. N. M. Perera)

I am prepured to concede that you
are selling at Rs. 16 per bushel, _but
that strengthens our case against
you. I am glad the Minister of Foqd
is here. Everything is refe_rr_ed to in
glowing terms in the Minister of
Tinance’s. booklet * Economic and
Social Progress °965-1969.”  The
Minister of State quoted from it.
May I also quote from it ? 1 am
taking the agricultural section. This
refers to a number of things. It
gives the statistics of the bushels har-
vested from 1964-65 up to 1967-68. It
gives the average yield per acre.
Then you get the total acreage under
cultivation.

Now, I ask the Minister of Food
and Agriculture and the Minister of
Finance, are all these figures given
here correct ? Mr. Prime Minister
you quoted these figures with accept-
ance. Please tell me, are all these
fisures correct ? The answer is no,
because they have not studied these
figsures. If you have studied these
figures you can answer the question
I am asking you. You merely
accept these figures without studying
them.

One of these figures is obviously
wrong. It is a question of simple
arithmetic. It is stated here that the
average yield per acre has increased
to 47.5 bushels. That is at page T.
That is for the Maha crop. The
total acreage for Maha is given as
1,146,958. Now multiply 1,146,958 by
47. What do you get ?—[Interrup-
tion. ]

a& 8. 8. Asdth

( CQEarsay 6ridb. (o, LIGTL T )
(The Hon. M. D. Banda)

How much was harvested ?

ad; DRE eedwnomcm
(Qaorrar 1 af Cron) prisdas )
(The Hon. Dudley Senanayake)

You may cultivate, but

not harvest. A
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aS DY Bungewd
(Qawerrou euadred pruisas )
(The Hon. Wanninayake)

Then why do you give this average
per acre ?

a& 9. &. eI, »
(Casarrey erib. 1o, L1GTLT )
(The Hon. M. D. Banda)

The whole ex#ent cultivated is not
harvested sometimes.

oy D5Y BNGD
(Qaerres eusTal] BTiiHhs)
(The Hon. Wanninayake)

You go round and see how many
acres cultivated are not harvested.

aBe &Y. 0. cueldh

(Eeom 5l &G erev. orib. QuGrrm)

(Dr. N. M. Perera)

That is the point. That is the case
we are making. You have bloated
the figures.—[Interruption]. That is
precisely my case. Some of these
figures are obviously wrong. I am
not saying that you produced these
figures. The officials produced these
fisures and you have accepted them
without scrutiny.—[Interruption].
May I remind you that you had a
man at Polonnaruwa, and you Te-
member the houses he produced for
you ? What happened to him even-
tually ? You had to get rid of him.
He left the service. That is the kind
of official we have.

ad DBRE o INED
(Qsorres L ofl Ca@)prisEs)
(The Hon. Dudley Senanayake)
Then he joined you.

e f:)i‘SaF 28, cue8d

(Fer Bl orei. ertb., QuCrrr)

(Dr. N. M. Perera)

Agreed. And now he has come
back, to roost.

What is happening to us? Offi-

cials do not want to displease Minis-
ters. They give figures in order, to
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satisfy them. Obviously, if low
figures are . given, you will turn
round*and say, ‘“ What the hell have
you been doing ? You aie not doing
your work.” You are bound to pull
up your officers. So they give you
all these bloated and exaggerated
figures.

aé DE o D
(Ozorras 1 ofl Crepruss)
(The Hon. Dudley Senanayake)

Is that what they did for your
budgets ? '

anBws OzY. 8. eueld

(saor 55 erer. ertd, GQUGCTIT)

(Dr. N. M. Perera)

This is not only what we suffer or
what you suffer. All of us are suffer-
ing. We must save honest officials
who will serve this country with in-
dependent views and not just cow
down to people. That is what we
want in this country. That is why
we are suffering in this country. That
is why you get these wrong figures
at the present moment.

ad 20. 8. e

(Osorzer eripb. i, LiGuTL_IT)

(The Hon. M. D. Banda)

These are the figures of the Statis-
tics Department ;

@D8w O5Y. 9. cweld
(@eor fl5 erer. artb. QuCrrir)
(Dr. N. M. Perera)

That makes no difference.
all, the Statistics Department must
go to the local area ,and get th
figures from them. :

I was in my Constituency, at Mat-
tamagoda, the other day. The hon.
Parliamentary Secretary to the Min-

ister of Food was with me. We had
ceremony for people
did

a prize-giving
who had done cultivation. They
“not call them “ Gowi Rajas”.

G L
ad DRE cdnsNem
(Gsorrer Lt af] Cor@prii&s )

d (;[-‘he__ Hon. Dudley Senanayake)
Wete their, figures wrong ?

Afte—

™
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HDBn 3. OO, euella

(sorfG erer. orib. QuGrar)

(Dr. N. M. Perera)

Please listen to me. What the first
prize-winner got was 87 bushels per
acre or so. But they also stated this :
More than a third of that area could
not be brought under cultivation. At
the last moment the competition had
to be cancelled. Why? Because
something was wrong with all the
paddy fields in that area. Some in-
sects had attacked them and there
was no produce. They got up at that
function and blamed the officials 1n
front of the hon. Parliamentary Sec-
retary. If you look into the Kegalle
Kachcheri figures, you will find that
they are made up on the basis that
those people produced their full quota

of paddy !

aé PRE ow I BNGR
(Quorras i ofl Co@pruss)

(The Hon. Dudley Senanayake)
No.

me 3. OO, cuedds

(sorflG erar. erth. QUCrTT)

(Dr. N. M. Perera)

Do not shake your head. I know.

wé O0. 8. Az

(QworTau Grib. (2. LIGTLT)
(The Hon. M. D. Banda)
General average.

@pnde 5. 99, oueddln

(sr BB erer. GrLb. QuiCrrr)
(Dr. N. M. Perera)

You are taking the general average,
not on the basis of the random sampl-
ing you used to do ? You are doing
a selective sampling because I have
seen it in my constituency. In re-
gard to Ganepalla, you remember
that something has gone wrong ? No
help has come.

ad €. & A
(Qaeorrey erib. 1o, LiewLT) ®
(The Hon. M. D. Banda)

District average. The Statistics
Department goes exactly on the
method you are talking of. 3

Bewnidn @55 SETACH
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wnBe 053, 8. owedd
(srff erer. erib, QuCrar)
(Dr. N. M. Perera)

They are not doing that.

I will not disclose the name, but a
responsible official told me that if you
cut down those figures by one-third,
then you would get the correct figure.
But, he told me, “1 dare not do it.”

ad RE o hINeD

(Osorres i ofl Co@pruss)

(The Hon. Dudley Senanayake)

Did the Government Agent tell

“you ?

@mnle OuY. O8. cuedd
(GodrfS erer. erib. QuGrmmr)
(Dr. N. M. Perera)

A government agent.

ad ARG cEdmmmmen

(Qzorrey L ofl Ca@pruss)
(The Hon. Dudley Senanayake)
Not that Government Agent ?

Hnde 953, 8. cuedd
(sor B eror. erb, QuUGrrr)
(Dr. N. M, Perera)

No.

oS VVE etIznsNGR

(Qzorrar i ofl Coepruss)

(The Hon. Dudley Senanayake)

A government agent of your area ?

Hnde D5y, DO, cue8bHh
(sorfl& erer. erib, QuGrmm)
(Dr. N. M. Perera)

Not my area.

ad VRE cedsnsNew

(Qsorras i ofl Coeyprudgas)

(The Hon. Dudley Senanayake)

You are talking of something that
happened in your area, and which

you . discussed with some other
government agent ?
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Pl I5Y. DO, sweds
(seorfl@ erar. erip, QuUGror)
(Dr. N. M. Perera)

No. I am talking of a person whom
I met but not in my area.

You will find that it is not enough
merely to accept the figures that have
been given by officials. We have got
to work out figures on the basis of
a proper understanding of the posi-
tion, because if these figures are cor-
rect then we are already self-suffi-
cient ; we should be having 76 mil-
lion bushels. The Minister of Indus-
tries talks of exporting rice. He is
the person who once said, as Minis-

. ter of Food, that we do not want any
more extensive cultivation. He wan-
ted only intensive cultivation. Today
he is enamoured of extensive culti-
vation at Minipe carried out by a
large number of companies.

Now on this same page—“ Econo-
mic and Social Progress 1965-69 ”,
page 8—we are told that you have
increased your acreage by 287,120
during this period. Is that correct ?
But your own document gives a figure
of 57,515 acres for the period 1967-68
—that is the total extent of land
alienated for cultivation under major
colonization schemes.

& 25 B5NGED
(Qaerras ousraf] priss)
(The Hon. Wanninayake)
Major cultivation ?

&8s 953, 8. cweldh
(svrfl& ereir. erib, QuCramr)
(Dr. N. M. Perera)

I am reading from your book.

ad DDE cw NeR

(Ozerrer i ofl Co@priss)

(The Hon. Dudley Senanayake)

Major cultivation and minor
cultivation. A

@B Y. 8. cuedd

(sorfG erer. erth, QuUCrrr)

(Dr. N. M. Perera)

Where are the others? All the
other figures that are given—mdjor,
minor, village and so Con=edo snof
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come up to 287,120. Where is it ? I
lookeq up the Central Bank Report,
and it says the Yala cultivation last
year was less by 4,000 acres, com-

pared to previous year’s Yala culti-
vation. i

aG 20, 8. gy
(Q@erras arib. (o, Lieuri_ir)
(The Hon. M. D. Banda)
Quite possible.

Gl 37, 8. cueldh

(sorplG erer. erin, Qulrrm)

(Dr, N. M. Perera)

But according to this here is an in-

crease. There are so many diverse
figures given by various people.

a& 8. 8. aedan

(Q@arrau erib. 1o. LiewrL_T)

(The Hon. M. D. Banda)

Major cultivation is expanding.

aS Py Bodenny

(Qaorres oymsgssal )
(An hon. Member)
Ha! Ha'!

s 20. 8. Ag

(Qaserrey erib, to. LIGRTL_T)

(The Hon. M. D. Banda)

Why are you laughing ? I am inter-
rupting my hon. Friend because he
is going on a series of presumptions .
The hon. Member for Anuradhapura
(Mr. K. B. Ratnayake) knows it. In
the Anuradhapura District they have
a recorded extent of 147,000 acres of
paddy for any one Maha season,
which is the season in which the lar-
gest extent is cultivated. In that area
97,000 acres was the maximum, but
now they are cultivating over 120,000
acres. That is the position now.

@den Y. 9. cweld

(@& erer. erib, QuGrmrr)

(Dr. N. M. Perera)

Mr, Minister, you are taking my

time:
-
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[@Bn8en . 8. cse8d]

In fact, Sir, the Hon. Minister of
Finance in his first Budget Speech
said this :

“«The Government has, after careful
study, decided to undertake a programme
of action which should bring under culti-
vation in the years 1965-66 to 1967-68
approximately 100,000 acres.”’—[OFFICIAL
REeporT, 9th August 1966 ; Vol. 61, ¢.95.]

Your target was 100,000 acres and

suddenly yoursay you have 287,000
acres.

@ DRE e sNnsNED
(Quorrey 1L afl Co@pruss)
(The Hon. Dudley Senanayake)
You can exceed the target.

HnBe 053, 0. owedd

(soor £5 erer. erid, QuGrrmr)

(Dr. N. M. Perera)

Mr. Prime Minister, are you telling
me quite honestly that you have in-
creased your acreage by 187,000
during this period ? Please get up and
say that, if it is true. Obviously, the
fisures have been bloated because all
other figures do not tally. Your own
figures including major irrigation,
village and lift irrigation, all add up
to only 120,000 acres. Where are you
having these 287,000 acres ?

adi 253 B
(Qserras euaral] Frit&s)
(The Hon, Wanninayake)
Highland paddy.

ade 257, 98, cwelle

(sarff erer. erip, GLGTTT)

(Dr. N. M. Perera)

If they are rain-fed areas they are
all included in the cultivated areas.
In point of fact, Mr. Minister of
Finance, your total acreage in pro-
duction in 1964-65, Maha and Yala,
was 129,000 acres—that is less than
the 1964 acreage. You are saying no.
These are your own figures taken
from your own speech. 8

aé 9. 8. i .

(Gsorres erib, to. Ligwri_m)
(The Hon. M. D. Banda) o !
Which year is that ?

Bewidnm @575 @eFaCw
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mdBa 3. 2. cnedd
(&;a.‘-fr;ﬁﬁ:} srer. eritp. QUGTTm)
(Dr. N. M. Perera)
In 1964-65 the total acreage in pro-

duction during Maha and Yala was
129,849 acres less than in 1963-64.

aé O0. &. AR
(S0 Bl ) 6TeT, oTLb, G@rrir)

(The Hon. M. D. Barda)
Not possible.

@Dr8e 053, OO, cwedd

(T B & erer. Grib. QuUGCramrs)

(Dr. N. M. Perera)

Not possible ? These are your own
figsures which you have given in your
own speech. All that I am saying is
that you cannot now come here and
tell us that there is an increase of
287,000 acres when in your first year
you had 129,849 acres less than in
1963-64. In point of fact I have told
you already what the Central Bank
says. At page 35, the Central Bank
Report states :

“ With the availability of better irriga-
tion facilities, the harvested area
increased by 71 thousand acres in Maha
1967-68 compared with the previous
Maha. This, however, dropped by 4
thousand acres in Yala 1968 compared
with the corresponding season of the
previous year.”

That is what the Central Bank says,
and can you now come and give us
bogus figures ? We have got a be-
wildering variety of figures. “We do
not know where we stand. Your
officers are feeding you with all sorts
of fanciful ideas.

Let us look at this question in
another way. Let us look at it from
the point of the end-product.

oG DO, &. LT
(Q@merres erib, to. Liewrim)
(The Hon. M. D. Banda)
End-result.

D& DBY BN
(G@erTes oueTe Bl )
(Tshe Hon. Wanninayake)
Thaf is what counts.
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@mode 5%, 98, cuweldl

(seor gl erev. orib. QuUGrrr)

(Dr. N. M. Perera) - '

Let us see what your paddy pur-
chases are under the G.P.S,, and then
we get some idea of it. Tn 1962, you
purchased under the G.P.S. 25.3
million bushels. In 1963, you pur-
chased 27.8 nmiillion bushels. In 1964,
you purchased 29.8 million bushels.
In 1965—your year—you dropped to
21.3 million bushels. Then you went
up again in 1966 to 28 million bushels.
In 1967, the year you had your
bumper harvest and the 64 million
bushels of production according to
your figures, you purchased under the
G.P.S. 13 million bushels.

aé 20, 8. A

(Qaor rau GTLD, 2. LIGRrL_IT)

(The Hon. M. D. Banda)

That is because after the one
measure was removed they have had
to buy one measure out, and that is
fetching a better price.

@8 53, 8. cuell
(@eor 55 ereT. erib. QuGrrmr)
(Dr. N. M. Perera)

I will give you the reason.

aé O8. 8. aedn

(QaarTa Grth, (o LIGHTI_IT)

(The Hon. M. D. Banda)

They are getting better prices.

mD8es D3, 8. cueddn

(@eor B & ere. orth. QUGrmT) S
(Dr. N. M. Perera)
In 1968, that is last year. you

purchased under the G.P.S. 14.9)
million bushels. That is hal% of what

»

we produced.

1969 geaddz 23

2130
—ec8s D6 Hwdy
ad €. 8. A
(Caorsal erib, to. Lewrir)
(The Hon. M. D, Banda)
Not produced.

arnde 53, 8. cueldsL

(soorfl@ erer, erib. QuGrrr)

(Dr. N. M. Perera)

If, as you say, your production in-
creased and assuming that the people
purchased two measures, there should
be enough supplies to meet all the
demand. I will give you the total
figures. If the supply was sufficient
prices would not have shot up. Why
are they selling less ? That is what
the hon. Member for Wariyapola
asked. They are selling their paddy
outside. Why ? Because there is a
bigger demand and the supply is less.
Your total production figures are
wrong. Your total production is less.
If you look at the total cereal imports
you will see that. I will give you the
figures.

In 1962 rice imports amounted to
514,975 tons; and flour 202,839 tons.
The total internal production was
supposed to be 687,000 tons. In 1963,
rice imports amounted to 558,702
tons.

o 8. 8. g
(CQa@arrar ertd, 1o, LiGHTL_T)
(The Hon. M. D. Bahda)

You are not referring to the Hon.
Prime Minister’s figures.

ehda Du3. 8. cuell
(aﬁﬁﬂn-,ﬁ(@ GT 60T, GTLD. @u@ﬁrmr)
(Dr. N. M. Perera) _
The same figures. n
L
o 8. B D™
(Qaerrau erih, 1o, Lrenri_m)
v (The Hon, M. D, Banda)
Not the same figures.

|

|

J

[ -
> |
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mnls 057 08, cuedd
(sorflE erar. ertb. QUGTTT) ~

(Dr. N. M. Perera)
The same figures. Mr. Speaker, I

have not given any of my figures.

Rewidn 0535 RBACE
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These are figures given-by the Cen-
tral Bank and the Food Commis-
sioner. Nothing is mine. I have only
analyzed Government figures. These
are the rest of the figures:

-

Flour imports

Total local

Year Rice tmports e

,702 tons 205,000 tons 700,000 tons
}ggi m 222,835 tons 225,299 tons 721,900 tons
1965 *=. 641,816 tons 311,939 tons 518,5"{0 tons
1966 .. 494,000 tons 264,057 tons 652,860 tons
1967 381,000 tons 517,930 tons 769,000 tons
1968 344,000 tons 359,000 tons 900,000 tons

|
|
. That is their claim. What is the
. total ? For 1962 the total cereal con-
tent was 1,414,000 tons. In point of
| fact these fisures show that up 1o

1966 the figure varied around
1,400,000 tons. In 1967 and 1968 it
jumps to 1,660,000 tons. If, as

claim, you had such an
fncrease in local production and if
the cereal content is 2 million
bushels more, then the price of rice
in the market should certainly come
down. And if the price in the
market is low, purchases under the
G.P.S. would have been more.

you

But what happened ? The farmers
have not sold to the department
under the G.P.S. As the hon. Member
for Wariyapola (Mr. D. M. T. Ban-
dara) said, “ Why should they sell to
the department under the G.P.S.?

O~ fellows are getting Rs. 18 per
bushel.” Quite right! Why should

they ? The point is that production
is not as high as you claim. So,
when you look at it from the point
of view of the end product also, you
4 find that your figures do not tally
with what you claim. p

0 9. 8. AT

(Qzerorar erib, 1o, Liewri_m) °

(The Hon. M. D. Banda)

I shall meet your end-produyct®

argument also.

wmnde 953, 8. cwedl
(soor 5 erer. erib. QuUGrTm)
(Dr. N. M. Perera)

You can meet the argument. In
point of fact, they have imported up
to August 1969, 231,580 tons and
Mr. M. D. Peiris is now going to
Burma to purchase some more rice.

o 08, 8. 9gdan
(Q&eroras ertb. to. Liewri_m)
(The Hon. M. D, Banda)
No, that is a wrong figure.

@Hhde 0uY. OC. cweldls

(Gorf & erar. erib. QuUGram)
(Dr. N. M. Perera)

Why do you not correct the figure ?
I have got all the shipments here
with me.

o 8. 8. Aedan
(Qserras erin. Io. LigwTL_iT )

(The Hon. M. D. Banda)

You are getting wrong information
about the department.

@DBes 5. DO, oweld
e (BB G erer. erib. G}L}Gﬂ‘ﬂ'-‘?"}

(Dr. N. M. Perera)

I have got all the details of shi

ship-

ments _here. There are the countrigs
of origin, the quantity imported, the
ilgmes ‘of the ships that brought the
cargo-and the dates. All are here.
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oS 2. &, aedan

(Qaerras erib. 1o, LIGRTL_IT )

(The Hon. M. D. Bania)

There are chaps ia the department

who give you all sorts of information
and figures.

pde 5. 38, cue8b
(soor 55 erer. erin. QuCram)
(Dr. N. M. Ferera)

If you study the figures you will
see that roughly about 60 per cent
was bought earlier under the G.P.S.
Today they are buying less than 25
per cent. That is the present posi-
tion. And this is not withstanding the
tact that they have raised the price
of a bushel of paddy to Rs. 14. This
clearly shows that your production
figures are obviously wrong. The
supply was not equal to the demand
and that is why the market price is

going up.

Therefore, the so-called leap for-
ward this Government is supposed to
have had looks like a leap in the
dark. On this so-called leap forward
you have built up a whole case of
prosperity in the country.

I come to another aspect of this.
The Prime Minister talks of prospe-
rity in the villages. I am taking his
own figures. I must say in fairness
to the Prime Minister that he quoted
some figures during the Debate on the
Address of Thanks. I asked from
where he got those figures ; he said
he got them from the department.

@ 0. 8. AL
(Qsarsey erid. Lo LIGRTL_IT )

(The Hon. M. D. Banda)
What figures ?

@B 53, 8. ewaddh

(soor B erer. Grih: QuGrar) v

(Dr. N. M. Perera)

Figures of paddy holdings. I wrote
to him and he sent me a reply on
which I have based my calculation,
I am grateful to him for giviag me

the figures. @
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Let us analyze those figures. Ac-
cording to the Hon. Prime Minister,
as reported in Column 1343 of the
Hansarp of 25th July, 16.3 per cent
own over ten acres of land. His
argument goes like this. The over-
whelming majority of the people
who own lands in the rural areas are
poor people. He also says that there
is prosperity in the villages. There-
fore the poor people must be pros-
perous ! He is beggiag the question.

Let me analyze the figures as
given by the Hon. Prime Minister.
According to him the total number
of paddy holdings in the country is
769,908. These are figures given to
him by the Ministry of Agriculture
and Food. There are 769,908 owners
of holdings. 314 per cent of the
holdings are held by 242,690 owners.
Then he is asked a question by the
hon. Member for Dompe : “ Are they
owners or cultivators ?” The Hon.
Prime Minister argued that nearly
one-third of the paddy holdings
owned by people are less than half
an acre in extent. Then how much
do they own ? Let us assume that
each owner represents a family.
9242 000 odd families own 58,005 acres.
The average holding is between a
quarter of an acre and one-fifth of
an acre. Some of them are ande cul-
tivators. That makes the position
worse. Let us take the highest figure
of one-fourth of an acre. And let
us assume that they cultivate this
one-fourth of an acre. Then what do
they get? Let us assume also that
they get 48 bushels from an sa=e.
Then what does each person get?
Each one gets only 12 bushels for a

Maha crop.
ad OO, 8. &g

(Qa@eraey GTib. Lo LiGRTL_IT)

(The Hon. M. D. Banda)
Why ?
c‘;saagcﬁ duy. De. cuedds —

(5-51){@;@ erevr. orin. QUGTTIT)
(Dr. N. M. Perera)

One-fourth of an acre is the hold-
.ng ; so a person gets 12 bushels. That
is on the assumption that he gets 48

L
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70 acres in Badulla and another
qeres in Kegalle and work out the

average for the whole country ?

Suddn swE e@IRUDm, 1969-70

[@®:8e 0. &8, euedd]
bushels per acre for a Maha crop.

What is the gross income on that ?
We will assume that he sells to the
G. P. S. at Rs. 14 a bushel. Then he

gets Rs. 168.

aé 8. 8. dgEh

(Q@erras erib. to. LIGHILN )

(The Hon. M. D. Banda)

There are som.e districts with an
average of 70 bushels and other dis-
tricts with an average of 68 bushels.
Your analysis must take that into ac-
count. There are districts like

Jaffna.

sHhde Y. 8. cueld

(srfE erer. erb, QuUGTTT)

(Dr. N. M. Perera)

Mr. Minister, if you ask me to work
on the average of 70 bushels per acre,
your paddy production would be a
100 million bushels.

ad 28, &, G
(Gawerrar erih, 1o, LiewLT)
(The Hon. M. D. Banda)

You must analyse it district by
district.

ade duy. 0. cwedd

(sorfl5 erer. erth. QuUGrrr)

(Dr. N. M. Perera)

That makes no difference. You

are giving the total holdings for the
whole country.

@ 28, 8. Az
(Qzerrer erih. o, LiGTL_T )
(The Hon. M. D! Banda)
Your analysis is wrong.

e DY, 90, cwseBs
(BT S5 erer. erib. OuCror)
(Dr. N. M. Perera)

I am afraid you are deliberately
_trying not to understand. According
to the figures supplied to me your
average for the whole Island is 48
bushels. Am I wrong in assumixig
when considering the holdings for
the whole country, the ayerage, for
the whole country ? Howream-l fake

per bushel under the
would get Rs. 168. What is the cost

ad 98, 8. e

(Qzerrey orih. Lo LIGRTL_T )

(The Hon. M. D. Banda) :
Vou must break down the holdings.

@n&e . 00 oBeds

(T B5 erer. erid. Qurrr)

(Dr. N. M. Perera)

You cannot do that. It is non-

sense. This is what a normal person

t by way of income : at Rs. 14
e vl Y G.P.5. he

of production? I am putting it at

Rs. 50.

o O8. B. B

(Quorras orih. Lo, LIGHTLT)

(The Hon. M. D. Banda) -
I contest your figures.

adBe dsY. 98, ewedd

(soorflS erav. erib. QuBromr)

(Dr. N. M. Perera)

I am putting it at the lowest figure.

It works out to Rs. 400 per acre, but
I am putting it at Rs. 200 per acre.

o 28, &. 9

(Czorres erib. te. LiGwTLT)

(The Hon. M. D. Banda)

I am contesting your figures as

well as those of the hon. Membe= for

Anuradhapura (Mr. Ratnayake).
You are talking with your tongue in
your cheek.

@D Y. L. cwedd

(sarfl& erer. erib. QUCrrmr)

(Dr. N. M. Perera)

The net return for one-third of the
holding is Rs. 118 for maha. Assuming
that he works for yala also, what
will he get ? He will get 11 bushels
for yala on their own figures.

oG 8. 8. A
(Qaerrar erib. 1o. LIGRTL_IT )
{The."I M

(ctheatidon. M. D. Banda)
Wha* figures ?
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@l Y. HE. cuelsdh

(s@rpls erer. erib. QUGrrr)

(Dr. N. M. Perera)

On the figures in your book. You
do not know what is there in your
own book. What can I do about it ?
Yala, net income is Rs. 104.. The total
income for the whole year, assuming
that he is cultivating in both seasons,
is Rs. 272. According to you, only 50
per cent of the fand is cultivated for
Yala—[Interruption]. What is wrong
about the calculation ? I am talking
about paddy cultivation at the
moment. For highland cultivation
there may be a tremendous amount of
land.

The other day the hon. Member
for Agalawatta (Dr. Colvin R. de
Silva) read out from a report what
happened to nine of your best colo-
nies. He pointed out that 66 per cent
is below poverty line. That is the
position.

@& 98, 8. A

(Qsorras erth. to. LiGRTLT)

(The Hon. M. D. Banda)

That was before the
scheine started.

incentive

omBe Y. O8. czedd

(saorflG erer. erd. QuCrrm)

(Dr. N. M. Perera)

That . is all nonsense. You are now
trying tc cover it up by saying that
it was kefore the incentive scheme
started.

aé 28, 8. aea @
(Qzerrey @rib. Lo LieTL_IT)
(The Hon. M. D. Banda)
Look up the date.

B D5Y. 8. cxedd

(sor ) ereT. eTLb. QuGrrm)

(Dr. N. M. Perera)

I saw it. I saw the © Daily News.”
The newspapers are trying to cover
up the position when they foul}dxhat
the figures were not satisfactorys
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ad 38, 8. Ay an
(Csepras erib. . Lehri )
(The Hon. M. D. Banda)
You look up the report itself.

@pnde OuY. 8. cuveds
(ser g erevr, erib. GQuUCrmr)
(Dr. N. M. Perera)

All that I am saying is this.

DO BNGEDEH

(FLr Bruisi e Ser)

(Mr. Speaker)

How much longer will the hon.
Member take ?

e Y. A8, cwedsd
(seorfB erer, erih. QuGrrr)
(Dr. N. M. Perera)

Sir, I want at least another half an
hour.

DS BWED D

(FLT BTG 9jeuiEer)

(Mr. Speaker)

The hon. Member has already
taken about one and a half hours. I
will have to give two hours to the
Hon. Minister. He must be given a
chance to reply.

a8 Y. 8. cue&d
(FeorplE erer. erth. QuUGToT)
(Dr. N. M. Perera)

I agree.

DS BN NN

(1T TWST 9 QUIT &G )

(Mr. Speaker)

As it is it may not be possible to
give him two hours uniess the House
decides to go on till 8.30 P.M. Will the
Hon. Member kindly finish his

speech by 6.45 pan. 2
@B oY, 90. cued

(ser Bl orer, oTLh. QuCramr)

(Dr. N. M. Perera)

I shall try my best. I will run
through these figures because I have
more important things to discuss.

I am trying to point out that in

/relation to total holdings, actually the

30 per

major, , section comprises
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nt. The next category con
523 %23 owners who hold between
half an acre and less than one acre.
What is the actual acreage ? Half an
acre is the average holding. On that
basis their net income for the whole
year, assuming that they sell the
paddy under G. P. S. at Rs. 14 and
cultivate both maha and yala, 1s
Rs. 400 for the holding. That is 66 per
cent of the p4ddy holdings. On that
basis, in the one case you get less than
seventy cents per day and in the
other case you get Rs. 2.18 per day.
That is their income. This is your
rural prosperity !

Now, I come to the third category.
There you get 162,000 holders, owning
between one and two acres. They
form 21 per cent of the total hold-
ings. Then 193,794 persons own
between one and one-fifth of an
acre. On that basis the total income
comes to Rs. 1,166 from paddy. That
is roughly Rs. 100 per month or Rs.
3.35 a day. Of this category compris-
ing 85.3 per cent of the total holdings,
one section, the highest-paid section,
gets Rs. 3.35 a day on paddy. That is
their earning. Another section gets
Rs. 2.18 a day, and the lowest-paid
section gets 75 cents a day. That is
their earning from paddy.

As against that, there are two
other sections. 83,000 cultivators own
231,000 acres—that is, those who
own between two acres and five
acres. These cultivators get an an-
nual income of Rs. 2,376—roughly
Rs. 200 a month or Rs. 6.50 a day.

Then there*is another section, a
small one—1.1 per cent—about
whose prosperity you are talking.

19,000 families, forming 2.8 per
cent of the total, own 122,073 acres.
That means they own at the rate of
SIX acres or more.—[Interruption].
That is the section 5 ]

cater. They get an income of Rs. 5,350
a year or Rs. 15 a day .

! L}
There is one other section, The

average income of this section is Rs. {
monthly incomge *of

15,984 a year—a
Rs. 1,350 or a daily income of Rs 45

o A '

Hewlidm 0535 SLCH

to which you
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ou are really thinking in
g?r‘fls 3:3{ this 1.1 per cent of the
paddy cultivators. They are prog-
perous. I have not the slightest doubt
about it. There is a section on the
margin earning about Rs. 15 a day.
The balance 85 per cent of the culti-
vators eafn less than Rs. 3.50 a day.

That is the position.

I want to say just a word about
subsidiary foodstuffs. There is no
doubt that there has been progress in
regard to the cultivation of subsi-
diary foodstuffs.

o PRVE ow mmzneD

(Qzerrey 1t ofl Creypruss)

(The Hon. Dudley Senanayake)

No progress in regard to paddy ?

HBw Y. 8. cueld

(sorfE erar, erib. QuUGrrT)

(Dr. N. M. Perera)

I have already analysed the figures
with regard to paddy. I am sorry, I
cannot start all over again. I shall
have to finish my speech in a short
time.

We have no statistics of cultivators
of subsidiary foodstuffs. But I do
know this. In fact you are importing
chillies and pulses. Up to date you
have imported 34,453 tons of pulses,
and 6,502 tons of chillies. I am pre-
pared to admit that by giving a much
bigger subsidy you have succeeded in
encouraging production of subsidiary
foodstuffs. But at whose expense ?
The consumer has had to pay for it.
Look at the total number of people
who are employed in the cultivation
of subsidiary foodstuffs. Would you
say the number employed in ‘the
cultivation of subsidiary foodstuffs is
one lakh of families ?

oS 8. B. s

]

(Qaerrar erib. 0. f,raailrr_ar)
(The Hon. M. D. Banda)
More.

@l DY, 38, cuels,

(sor G erer, orib. OuGram)
(D¥. N. M. Perera)

Twoalakhs ?
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a& Q. &. Az an
(Qsarres erib. 1o, LIGRTL_T )
(The Hon. M. D. Banda)
Much more.

@nlc duY. 98, cwuedsb
(@1 f& erer. erb. QuBrrir)
(Dr. N. M. Perera)

We have no statistics. We can only
surmise. Let s assume that there
are two lakhs of people employed in
the cultivation of subsidiary food-
stuffs. You are charging 80 cents, Re. 1
or Re. 1.50 per pound of potatoes and
Rs. 3 per pound of -chillies.—
[Interruption]. You are giving high
prices ? Admitted. You are asking 11
million people to pay through their
nose in order that these cultivators of
subsidiary foodstuffs may benefit. Is
that fair ? Look at the country as a
whole. The rest of the population
has to pay. They are not all paddy,
chilli or onion cultivators. While I
am prepared to admit that you must
encourage it, the correct policy is
obviously to give bigger subsidies.
That I am prepared to admit. That
will be a solution, and that will be
fair by the consumer. See that the
consumers pays a fair price, and give
the producer also a reasonable price.
That I am prepared to accept.

May I now pass on from agricul-
ture to industry ? But before I come
to industries I want to deal with
two other matters ; because they are
very important. One is taxation. For
a long time in this country we have
been working towards direct taxa-
tion as the corner-stone of our whole
taxation policy because that is the
system that gives a progressive inci-
dence of taxation. We have been try-
ing to break away from indirect tax-
ation. You have reversed that policy ;
you have gone back. You are now
making your turnover tax which is

an indirect tax orf the poorest of the

corner-stones,

poor, one of your
thoroughly

making your taxation
regressive.

The turnover tax was utilized for
one purpose—for a temporary -pre-
vention of expansion of consurnpion.

5o 6366 (69/8)
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You are now using it as a major
measure, increasing it by 20 per cent
in certain cases. Whom are you pena-
lizing in the process ? The vast mass
of consumers throughout the
country. You have allowed industria-
lists to make 300 per cent profit. And
who buys those articles ? The poor
consumer. Every time you increase
the turnover tax who has to bear the
burden ? The consumer. That is one
serious charge against this Govern-
ment.

M‘y next charge is much more
serious. Nobody drew attention to
this matter. The Minister of Finance
also tried to pass it off as a matter of
no consequence. I refer to columns
65 and 66 of the Budget speech in
HANSARD :

“Firstly, a decision has been made by
Government to bring the foreign
exchange payments of all departments
other than those of the Food Commis-
sioner, the Railway and the Electrical
Department, within the scope of the
Foreign Exchange Entitlement Certificate
Scheme. This decision does not affect the
balance between revenue and expenditure
as the additional expenditures arising
from the purchase of FEECs by Govern-
ment departments will be matched by an

appropriate receipt of FEEC revenue by
the Treasury.—|[OFFICIAL REPORT, 2nd

August, 1969 ; Vol. 86, c. 65.]

Mr. Minister, may I ask you what
is meant by “all departments”. Are
ail corporations brought within
this ?

od Y BOSewwY

(Quorrar oymss s GIHAT)
(An hon. Member)

He does not know.

snde 0. 8. ovedl

(sorflG erer. orLb. QuGrrr)

(Dr. N. M. Perera)

Mr. Minister, please do not try to
fudge us by saying that you do not
know. You are creating an entirely
new situation in the country. Do you
realize what you are doing ? Either
you do not understand the implica-
tions of this statement, because you
have merely read out somebody
elue’s statement, or, you understand
the, implications and do not tell us

o
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[dsde O59. 98, evedd]
the truth. Please tell us, what are
the implications of this? onu_ hav,e
kept out the Food Commissioners
Department, the Railway Depart-
ment and the Electrical Department.
Are you including under the FEECs
Scheme all corporations, the Local
Government Department, the Health
Department, the Postal Department
and all the otker departments ? Are
you doing that? This will imme-
diately mean an increase in prices to
consumers, including an increase In
bus fares. I will tell you why. This
is another trick of theirs.

ady 235 DnaD
(Cuorreas oierefpriiss)
(The Hon. Wanninayake)
All tricks !

@le Y. 28. cveds

(sar g erer. erb. QUGTTT)

(Dr. N. M. Perera)

Wait a minute, Mr. Minister. Will
you please follow this ? What does he
say ? The FEECs rate now is 55 per
cent. All your imports will cost 55
per cent more. Your G. N. P. also
will go up by 55 per cent. Your ex-
penditure also will go up by 55 per
cent. Therefore, next time you will
come here and say: “Look, our
G. N. P. has gone up by 30 per cent,
not 8.3 per cent.” '

¢ Gl RB8DERH e,
(B 4 Qerdevr & dlerser)
(Mr. de Zoysa Siriwardena)

And the UN.P. will go down !

@nde Y. 98, ouedd

(soor G aar. erd, QuGrar)

(Dr. N. M. Perera)

What does this mean ? It means
that all the services rendered by your
departments will cost more to the
consumer. Your drugs and most
ch;rrl co?sumer articles, even your
postal rates, will have to go up with
the FEECs rate going upg to 15)3 per
cent. Why are you shaking your
head ? Is. this not true ? I charged 4
you during the Debate on e the
Address that you were faced with'the

5360d S esTd @eTRCE®
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condition laid down by the World

Bank that you will not get the

Rs. 80 million unless you extended

the FEECs rate to all items, including

food.

If what you say is true, if.this i.s
harmless, why have you restrlc?ed it
and not applied it to food, railway
and electricity ? Electricity charges
have already been increased as a
result of a demand made by the
World Bank. You have increased
the electricity rates, without any
reference to the House, at the re-
quest of the World Bank. That was
the condition under which you got
your loan.

gé)a’%oa: &,

(B eusns)

(Mr. Subasinghe)

Why do you not table that letter ?

ande Y. 8. owedd

(soor B erer. erib. QUETTT)

(Dr. N. M. Perera)

Why do you not apply it, if it is
harmless, to the railway and food ?
Is it going to apply to all corpora-
tions ? All consumers will pay
55 per cent as a result of what is
going to happen. Why do you nof
tell the country the truth ? You are
in duty bound to tell the country the
truth. You are hoping against hope
to put this off as long as you can, and
now, at the tail end of your term of
office, you just say, “the principal
objective is to increase the total
volume of the nation’s foreign ex-
change payments coming within the
scope of the FEECs scheme, which as
I said earlier reflects a more realistic
value of foreign exchange.”

~ What is this ? Is this a game that
Is being played ? You are just enter-
ing on one side and entering again on
the other side. Please tell us why
you are dong this.© You are talking
about a realistic foreign exchange.

When you devalued the currency
we were told that it was to meét a
realistic foreign exchange. You said
the gupee was overvalued and that it

hacql‘ﬁtq- be devalued to get on to a
realistic basis.

| -
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After that "you introduced the
FEECs scheme to achieve the same
purpose and then 1, iSed the rate
from 44 per cent to 55 per cent,
again with a view to having a realis-
tic foreign exchange. Now, you are
going to apply FEECs toascover all
departments except Food, Railway
and Electrical, to have, again, a rea-
listic foreign egchange.

What is the realistic foreign ex-
change you are aiming at? Have
you eliminated the blackmarket ?
What is the price of sterling in the
blackmarket today ? It is between
Rs. 30 and Rs. 32. The blackmarket
goes on,

How do you increase your price of
tea? The Hon. Prime Minister
talked about what would happen if
we did not devalue. Mr. Prime
Minister, Kenya did not devalue.
‘What has happened to Kenya tea ?
Have they not sold their tea ?

a5 DDE o NBNGD

(Caorren L ofl CFrepriégs)

(The Hon. Dudley Senanayake)

Because the cost of production is
Aess.

@mhle 5y, V8. cuedd
(seorBlE erev. ortb. QuGrarm)

(Dr. N. M. Perera)

On the contrary. It is not very
differerit from the cost of production
that you have. Please ask yourself :
How is it that your tea prices two
months and go up again? If
as you say there is over-
production, there should be a conti-
nuous fall in prices. How can the
prices go up and down like this,
except by manipulation by middle-
men ? Is that not what is happening ?
That is the truth about this. But I
want a categoricai answer from the
Hon. Minister of Finance. Without
misleading the country, tell us truly
and, honestly, whether you are not
imposing an additional burden on the
consumers with an increase In the
FEECs rate all round. Tell us®the

truth. &
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~ Then, I wish to say one word about
industries before I close. One would
have gathered that the Industries
Department came into existence
with the Hon. Minister’s acceptanee
of the portfolio, and that earlier it
had not existed at all. On the con-
trary I have a document which I can
read out, from a gentleman who can-
not be having views akin to us. He
gives a glowing report{ of the indus-
trial production. It is from “ The
Industrial Exhibition 19657, by
Mr. G. V. S. Samarasinghe, who has
no particular liking for all of us. He
makes a very glowing report about
the industrial development that took
place under the previous regime.

I am not saying that you have not
done anything, but please do not
assume that the previous Govern-
ment did nothing.

o VRE o HINGD
(Quzorren 1 ofl Caenpriiss)
(The Hon. Dudley Senanayake)
Who said so ?

gnde Duy. 99, cuedo

(@ovrflG) erer. erid. QuGrrm)

(Dr. N. M. Perera)

In point of fact the correct thing
to say is that—I have stated it more
than once in this House—the first
break in industrial development
began in 1956 with Mr. Bandara-
naike’s Government. Up to that time
you tried your utmost to persuace’
the local capitalists to start indus-
tries which they never did. I have
quoted the speeches of the Hon.
Minister of State who complained
bitterly about the failure of the in-
dustrialists to respond to all the
benefits that he gave.

The first break began in 1956. The
real start came in 1960 onwards
“ when the principle of import substi-
tution started, although, mind you,
vou <4rom this side of the House
thundered against the whole princi-
‘;plq of substitution and attacked the
Government saying that prices have
inereased.

J— e s
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odL D53 B NEED
(QaarTal ouaTe BT UGS )
(The Hon. Wanninayake)
You also attacked the Government.

mda 059 8. cuedd

(s BB ere. ortd, QuGTTm)

(Dr. N. M. Perera)

Certainly, I do not deny.that. But
I am prepared to recognize some-
thing when it has been demonstrated

to be correct.

ol ©s3BHR4

(Qsarra ;z;réras‘;j,&sun'"as\'fr)
(Hon. Members)

Hear ! hear!

e 3. DC. cwedd

(seorfG erer. Grib. QuGrrm)

(Dr. N. M. Perera)

Anybody who visited the indus-
trial pavilion would have seen that
considerable progress had been made
by Ceylon in 1964.

In point of fact what really
happened was this. A number of
industries—the Tyre Factory, the
Steel Factory, the Hardware Factory
—all these industries were begun by
the previous Government and came
to fruition under the present Minis-
ter of Industries, but he is crowing
a3 if he did the whole thing.

What have you to your credit for
the last 4 1/2 Years ? You started the
Thulhiriya Textile Project three
years late. You have still not finished
it. You started a plywood factory at
Avissawella. You have still not com-
pleted it. That is what you have to
your credit. What else did you do ?
You demolished the textile factory at

Bewedds @538 e dC®
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after 41/2 years? You talk abegt
industrial development. Why did
you not do thiat ?

0é, BRE cwNINED
Omorsray L L afl Ca@priiss)
(The Hon. Dudley Senanayake)
That went under water.

@erde OuY. OC. cwedd
(c‘saﬂrﬁ,@ ereir. erip. QUGTTT)

(Dr. N. M. Perera)

That is all right. You took it to
some other place. What did you do-
to set it up for 41/2 years?

G!dl @ﬁ@@d@oﬁ@“

(Qzarrar 9msSsall NURLD,

(An hon. Member)

They are waiting for the Birlas.

@de 053, O8. evedd
(soorfl5 erar. erib. QuGirmmr)
(Dr. N. M. Perera)

They want the monopolists
come here to start factories.

to

Take the case of cement. The tar-
get set in 1964 for 1968 was 957,000
tons. But where are we now ? And
the Minister talks about the great
progress he has made. He has not
reached anywhere near the target set
for 1968 in 1964.

Every one of the targets in the plan
has been unfulfilled, and the Minister
talks big about the industrial deve-
lopment that he has made.

Now, about capital formation :
actually if you look up the constant
figures, there is less capital forma-
tion compared to 1959. There are
four categories: government, pubklic
enterprises, public corporations and
the private sector. What are the

Pugoda. Have you set it up yet® figures ?

Government,

Public enterprises

Public Corporations ..

Private Sector i g

1959 1968
256.2 245.2
79.6 84.2
5ie 90.4 194.6
- 691.9 576.7
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Now, this is®very important. What
has happened to Tulhiriya ? This is
why I say that the expansion of the
G. N. P. is unwarrarited. There is a
big tussle going on between the
Planning Secretariat and the State
Engineering Corporation.,I am not
taking sides in this matter—I do not
know who is right and who is wrong
but I am giving you the facts. A pre-
liminary investigation showed that
the cost of the Thulhiriya project has
shot up from Rs. 198 million to
Rs. 298 million. The cost of assembl-
ing and installing machinery has
gone up from Rs. 3 million to Rs. 34
million. A circuit bungalow was to
cost Rs. 1 million—must be a palace !
Anyhow, I am not concerned about
the rights and wrongs. Mr. Kula-
singhe argues that machinery itself
cost Rs. 130 million c. & f. and with
FEECs that he had to pay it has gone
up to Rs. 180 million. That is why 1
say your GNP does not really reflect
the true increase in prices. He says
that “since the building of the new
factory began the rupee had been
devalued, FEECs had been introduced
and the scope of our work widened.
That has put up the cost by over
Rs. 100 million. “In view of this it
would be a distorted picture that
you see when you merely accept
figures. You say capital formation has
jumped from Rs. 1,118 million in
1959 to Rs. 1,567 million. It is a bogus
figure. The correct figure is very
much Jlower.

I have nearly done. I have tried to
prove that the main basis of the S0-
called leap forward, the prosperity m
this country, is based on bloated and
exaggerated fisures—perhaps 110‘[‘
through the fault of the Government
but because officials were anxious to
please them and get their goodwill.
Of course, ‘they have satisfied them

also. They talk of the goodwill and,

prosperity that exist. The Hon. Prime
Minister thinks he and I have noth-
ing more to do for the future, that
enough has been done already, and
that both he and I can retire in peace.
On the contrary, I say out task 1s far

f L mapr 00 1QY -
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trom done. The tremendous poverty
that -still exists, the tremendous
amount of work that is still to be
done, cannot be denied. The Hon.
Prime Minister is confident that
when he goes before the country, the
country will endorse his stewardshipg.
Good luck! I for my part am very
reluctant to prognisticate what the
voters will do in 1970. I might be
defeated—I do not krow. That is in
the hands of the voters. There are
people there who talk of being in
power for 25 years. There are other
people who have been talking of |
being in power for 25 years. Let us
see. The people will determine that
and then when the time comes I have
not the slightest doubt that the
people’s verdict will be quite differ-
ent from what you think it will be.

. &n. 6.45

DN ED NS

(G@erral FuTFTLIET Yai&EerT)

(Mr. Speaker)

The Hon. Minister will reply now.
The Hon. Deputy Speaker will take
the Chair for half an hour.

PP DOHMHEDDD YHumewsy QoW
Yewsy, Hewds DHhmmeDpS [20. BI8nO
558 ] Yorummiad Y.

siser BnE, euTpust Aarser os8rserss

ety Busba, au sursrust swiser [
sri. Saufl51bUgn] G lalentn & M58 @) TE 6T

Whereupon MR. SPEAKER left the
Chair, and MR. DEPUTY-SPEAKER
[Mr. M. SIVASITHAMPARAM] took ‘hc
Chair.

oL 25 B5Nced

(Qasaraa oueTef priids) d

(The Hon. Wanninayake)

Mr. Deputy Speaker, may I star?
by thanking hon. Members on both
sides of the House for thzir vartici-
pation in this Debate and for the
contributions, criticisms and sugges-
tions that.they have made ? Some of
these contributions, criticisms and
suggestions have been useful, others
not so useful and still others des-
tructive and politically oriented.
Hbowever that may be, I tl'link all _
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hon. Members for their participation
in this Debate. I must also thank
hon. Members on the Government
side and my colleagues in the Cabi-
net, particularly the Hon. Prime
Minister, who have replied more
than adequately to the very few
eriticisms of the Budget that have
been made. I am thankful to them.

There is ont general observation
that I must make before I proceed.
Some of the criticisms made, I {feel
with justification, applied to Budgets
that were presented in this House
between 1956 and 1965. They applied
more accurately and with greater
force to those Budgets than to the
| Budgets that have been presented by
me in this House during the last four

years.

In fact, the hon. Member for Yati-
yantota (Dr. N. M. Perera) asked,
“What is there in this Budget to
criticize violently ? There is nothing.”
He said so. I thought I had achieved
my purpose when he said that, be-
cause this is the fifth of a series of
Budgets. I do not want to change
horses during the last lap. I wanted
this to be a continuation Budgetf, a
continuation of the work we had
started. I think the hon. Member fer
Yatiyantota was honest about it—he
was more honest than some of the
other Members of the Opposition
when he said that there was nothing
in this Budget to criticize violently.
Therefore he had to stray into other
ficlds.

That is understandable. The trouble
is that attention was concentrated on
the forthcoming elections. I can
understand that, too. I can under-
stand that on the eve of an election
Members of the Opposition would
| normally have one eye on the election
" and one eye on the Budget, but they
were having one and a half eyes on
the election and only half an eye on
my Budget, with the result that they
did not see the full implications of my
Budget proposals. *

The_hon. Member for Yatiyantota
as I said earlier, having admitted th%t
th:ex;e. was nothing in this Budoet to
criticize violently, strayed. info other

2152

)

& DE

©

B AR~ V500
_._c,(_‘vjj (] a?)i.bd\:’.'

felds. I was surprised that ‘“he
referred to malpractices and various
such things that were taking place in
various organizations. I was surprised
that an hon. Member of the seniority
of the hon. Member for Yatiyantota
should ma'e charges like that. There
is a way of airing these grievances.
There is a time to raise these ques-
tions. You must give the Ministers
concerned time to answer these alle-
gations. You are simply slinging mud
without giving the Ministers a chance
+o find out facts and reply. I do not
think the Second Reading of the
Appropriation Bill is the proper
occasion for this type of thing.

There were various charges. I am
not saying that they are not true or
otherwise—I do not know. The only
thing I can say about them is that it
is not always at thieves that dogs
bark. Dogs bark at people who are
not thieves also.

afd. 8. Qwe ATMdsnwm .
(eg@e3) g

(Bm. erii. Iy, L_UIGN LIGRT LT T J5IT UL &—
QsrnCrs)

(Mr. F. R. Dias Bandaranaike—Dompe)

It depends on the dog.

83881687 AT sNwD .
(B DlwrCar uehrLrrpriss)
(Mrs. Sirimavo Bandaranaike)

Are you referring to the Hon.
Minister of Commerce and Trade ?

S 8. 9CSH Ow. (crhegrsd
50D)

o C] o T : =
(B T. 15, Qomssgar—Larwar a)

(Mr, T. B. Ilangaratne—Kolonnawa)
Dogs bark at dogs.

caét 253 53 5Nca2D

(G zerme (51!65?’..’:‘9}‘?{-_'}';!?{1}‘5;;5)

(The Hon. Wanninayake)

Now, about this Budget itself there
was disagreement among hon. Mem-

. bers of the Opposition. I shall come to
that later.

I want to mention that this is ¢he
fifth of a series of Budgets. I also say

¢ it is continuation Budget, a continu-

‘atior® of the work we had started,
}vhet-her you approve of it or not. I
ENoWyou approve of it in your heart

L ]
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of hearts, but, 6f course you cannot
say that you approve of it and go
to the country and say something else.
You cannot support the Budget here
and go outside the country for the
votes of the people and expect to
come back next time. Your sosition is
understandable.

For a proper assessment of our
achievements you must have an idea
of the background in which we
started and also the legacy that we
inherited. I shall come to that to-
wards the latter part of my speech.

First of all, I want to refer to the
statistics of the Central Bank. That is
an important matter. Right through,
from the time the Central Bank was
started, every Finance Minister in
this House has quoted the figures
supplied by the Central Bank and
based -all their theories and proposals
on those figures.

as, ARVE cedrsnsN |
(Qzerrar L ofl Ca@prwss)
(The Hon. Dudley Senanayake)
The Opposition also.

oS &8. 8. Agin

FQ:;’LS}TJ’EU GTLb. 1@, LIERTL_IT)

(The Hon. M. D. Banda)

Including the hon. Member for
Yatiyantota.

D& DI B BNED

(Qaerras euerat sriiss)

(The Hon. Wanninayake)

But this time they are peddling a
different line. I know why they are
doing that—because this 8.3 pei cent
growth is an eye-sore to them. They
think that this 8.3 per cent is a blow
to all their political aspirations. They
are trying to create a certain armount
of confusion ‘in the country and
among the people that these figures
are all wrong. They are trym.g_,f.to
create confusion and say that nothing
like it*has happened.

Well, leave the statistics alon-.:f.
Anybody going round the cou‘.’ntg,g
today in a car or train orobusnor|a

N ]
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motor cycle or even in a tricycle can
see for himself something that did
not happen two or three years ago Is
happening today.

I should now like to deal with
certain specific points raised by the
hon. Member for Yatiyantota. He
referred to the method of computa-
tion of the G.N. P. The basis of com-
putation of the G.N.P. has not been
changed. The first point he made was
with regard to the gap between the
G.N.P. at current prices and the
G.N.P. at constant prices in 1966.
The hon. Member for Yantiyantota
says that he cannot understand why
the G.N.P. at current prices is or
was lower than the G. N.P. at cons-
tant prices. The mere fact that he
cannot understand it does not mean
the figures are wrong.—[Interrup-
tion]. This has occurred as a result of
the prices of goods and services pro-
duced in Ceylon falling in 1966. This
situation was brought about by a
substantial fall in prices of export
products like tea and coconut which
more than offset the rise in the prices
of other goods and services produced
in Ceylon. The average f.o.b. prices
of tea fell from Rs. 2.45 a pound in
1965 to Rs. 2.33 a pound in 1966. The
average price per ton of coconut oil
iell from Rs. 1,661 to Rs. 1,489 during
the same period. I request the Hon.
Member for Yatiyantota to go
through this reply and see whether it
does not meet his complaint.

@ e O3, 8. cuedl

(sarfg erer. ord. QuUGrir)

(Dr. N, M. Perera) 5

You are replying to my speech of
last year.

@8 em@ds @& ¢ 8O
(@ac2uim)
(warflF Qardeer

._.?){aﬁm\mfrﬁ'ﬂm )
“Y(Dr. Colvin R. de Silva—Agalawatta)

It takes one year to sink in.

YT 1g Fevevir—

@l D53, 8. ewvedd
5;:’.556},-?"!}9'@ erer. orth. GQuBramr)

(Dr. . M. Perera)

Thisqs a point I rajsed last year.

’

—

R — =
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afed, @b, e DTS NG Ow.
(Bay. eris. oy Lwow LIGRTLT T 5T IG5 )
(Mr. F. R. Dias Bandaranaike)

He is reading last year’s notes.

O DEIBDENWD

(QaerTey e G BT 1 )

(The Hon. Wanninayake)

Anyhow, I am replying to some-
thing. The hon. Member for Yati-
yantota questioned the magnitude of
the growth rate in 1968. He tried to
show that there has been no econo-
mic growth in 1968.

PCeaSH B .

(8. @oisrien)

(Mr. Ilangaratne)

What is this report you are read-
ing ?

o DY BDNED
(QaerTar eueed priise)
(The Hon. Wanninayake)

According to him, the growth rate
was negative. Since import prices
have increased by 30 per cent, the
argument was that domestic prices
also have increased by more than
that. He assumes that there has
been an increase of at least 20 per
cent in prices between 1959 and 1968.
On this basis he has worked out the
figure of Rs. 7,487 million as the
G. N. P. for 1968 compared to
Rs. 8,181 million for 1967. This, he
points out, was a negative growth.

The rise in prices of imports led to
a rise in prices of domestic goods but
the extent of this rise depends on the
import content of the items consumed
or produced. The prices of agricultu-
ral products and services are affected
only to a small extent because tlhe
import content of agricultural pre-
ducts and services is small. All
price indices used in calculating th=
G. N. P. at constant prices are not
affected by the rise in :mport prices
to the same extent. Hence, the rise
in the average price level was much
less than the magnitude mentioned
by the hon. Member for Yatiyantota
(Dr. N. M. Perera). :

Hewddn @535 e VEH

—ecdm 865 BDwd®
ade 053, 8. eCedh
(saorfl§ erer. erib. QUGTTT)
(Dr. N. M. Perera)
Your Central Bank is answering
the Central Bank.

ad 53BN
o) -

(Qaorral eueTell pTiiss)

(The Hon. Wanninayake)

The hon. Member for Kolonnawa
(Mr. Ilangaratne) cricicizes the G.N.P.
figures on the ground that the
Central Bank had been revising the
G. N. P. estimates from year to year.

In 1967 a general revision was made
to conform to the United Nations
classification but all estimates from
1959 onwards had been revised so
as to maintain Yyear to year
comparability. A revision also had
been done by substituting final
figures for provisional ones. This
substitution, again, does not affect
comparability as the method of com-
putation remains the same.

The hon. Member for Kolonnawa
has criticized the practice of revising
the G. N. P. figures for past years
which have already been published
in the previous annual reports. He
points out, for instance, that the
G. N. P. figure for 1967 as appearing
in the 1968 report differs from the
figure for 1967 as appearing in the
1967 report.

Estimates of the G. N. P. are made
by the Central Bank only two months
after the close of the calendar year.
At this time, except for the crganized
sectors, data are available only as
provisional figures. When the final
figures become available the esti-
mates are revised by substituting final
figures for the provisional ones. This
substitution in no way affects the
comparability of data from year to
year as the method of computation
remains the same.

I want this to be understood by
hon. Members. That is why I am
making this explanation.

I have given the G.N.P. figures
already. Whatever statistics the
Opposition uses, and whatever inter-
pretations they give to them, I do not
think they can get away from the
fact that there has been an increase
inaproduction in this country during
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the last few years. I gave the figures.
The rate of growth was 4.4 per cent
in 1967 and 8.3 per cent in 1968. These
are only indicators and the figures
may be slightly out one way or the
other. They may be a little more, per-
haps, or a little less. But the broad
fact remains that there hasgbeen an
expansion in production during the
last few years.

The other important point that
must be remembered is that this rate
of growth was achieved in spite of &
fall in the terms of trade. As hon.
Members would know if they have
read the Central Bank Report, there
has been a fall in the terms of trade
of 8 per cent in 1968. Despite this
fall in the terms of trade we have
managed to achieve this growth rate.
Had the terms of trade been more
favourable, the growth rate would
have been much higher. Even
the per capita figure, which is really
the more important figure, has
increased by 6.1 per cent, as was
pointed out by the Hon. Prime
Minister, due to the rapid growth m
agriculture, manufacture, and cons-
truction.

According to constant prices agri-
culture has gone up by 7 per cent,
manufacture by 7.7 per cent, construc-
tion by 27 per cent.

I shall now come to industrial pro-
duction. The Members of the Opposi-
tion say that nothing has happened
in the field of industry. I think before
I come to that I should take paddy
production first. I told you that in
1964 there were about 50 millicn
bushels of paddy produced ; in 1965
it came down to 36 million bushels, as
pointed out by both sides. But in 1668
it went up to 65 million bushels of
paddy and the target for 1969 is 71
million bushels.

You keep on saying that the pro-
duction went down in 1965. You are
talking a lot about our borrowing
from foreign countries and that kind
of thing. Look at the position of the
tractor imports. What has happened
in regard to tractor imports ? In the
year 1963 they had imported intd this
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country 700 four-wheeled tractors. In
1964, that is the year in which my
hon. Friend was in charge, only 100
tractors came into this country. No
wonder that paddy production went
down in 1965.

@nde 053, D8, cweld
(woor §18 erer, erib, QuCGrrr)
(Dr. N. M, Perera)

1965 was your year.

OG5y B BNEWD
(Q@orral cuaTaflpriss)
(The Hon. Wanninayake)

I shall come to my year. It was our
year all right, but it was partly yours.
You were there for a few months.
So, we increased the number of trac-
tors to 300. And, naturally, paddy
production went up again. In 1966 we
stepped up the import of tractors
from 300 to 846. Up goes paddy
production again !

In 1967 the number of four-wheeled
tractors imported into this country
went up to 1,760. You are only talk-
ing about foreign debts and our hav-
ing spent a little more money. Read
about the number of tractors that we
have imported. I am just taking one
item only. In 1968 there came into
this country 901 four-wheeled tractors
and 1,657 two-wheeled tractors. If you
like to convert the two-wheeled trac-
tors into four-wheeled tractors, just

divide 1,657 by two.
@B ownC Iy 8. ¢ B>

(oo A5 Gsraser oy 19 e )

(Dr. Colvin R. de Silva)

That is how you worked out your
G.N.P.

@S D53 B BN

(Qaer Tl quasTal] BTt )

(The Hon. Wanninayake)

I am telling you about the failure
of those in charge of the Government
of this country in the year 1964. I do
not know who was responsible. They
stepped down the number of tractors
that came into this country from 3Q0
ty 100. In the following year, in 1965,
it was teflected in a lower production

e o .
L ]
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of paddy. I agree there was some
drought also, but this was one of the
contributory causes. I think the hon.
Member for Yatiyantota must take
responsibility as the then Finance
Minister for reducing the number of
tractors imported into this country.

Then in the field of subsidiary
food crops also production has 1n-

creased.

Another point made by the Opposi-
tion was that the benefit of the in-
crease in the production of paddy has
gone to big owners. The Hon. Minis-
for of Local Government dealt with
it and proved to you by statistics
that the bulk, nearly 95 per cent, of
the profit had gone to small-holders.
I do not want to weary you by
repeating the figures. Even the Hon.
Prime Minister has dealt with it.

I shall come now to the question of
industrial development. We say that
there was a 7.7 per cent increase in
constant prices. This was due to the
liberalization of imports. FEECs is
one thing. You are critizing FEECs
the whole time. Devaluation has
helped us to liberalize imports and
increase the production capacity of
most of these industrial concerns.

@l O, 28, eveld

(T B G erer. erb. QubTrm)

(Dr. N. M. Perera)

You are only giving one side of the
picture.

ad 25y B
(Qaorrar aerel priiss)
(The Hon. Wanninayake)

Wait, wait! I shall com h
other side®also. T

Now, Sir, much was said about in-
dustrial development being started
by the last Government and that this
Government has done nothing. The
hon. Member for Kolonnawa (Mr

Ilangaratne) said, “ You are now get-

ting money to finance

¢ : in; your Budget
il:om+thf E}n%usi}na}l\ corporatiofis tﬁat
ve started, - chall 4o]] you wh
your industrial corporationssr \m=31:e.a'JE
quote the hon. Member for Nompe

w &

Bewidm 0535 DeFRCH

2160
—eeRs 96 DI

(Mr. F. B. Dias Bandaranaike) who
was the Minister of ¥inance in 1962-
63. This is what he thought of your

industries:

«The current account of the Govern-
ment shows a deficit rather than a sur-
plus. In addition, due to various reasons
including lack of experience and requil-
site skills, and inadequate planning and
inefficient operation, I regret to inform
hon. Members of the House, a maltter i
suppose which they already well know,
that most public corporations do not show
profits. "—[OFFICIAL ReEpoRrT, 26th July

1962 ; Vol. 47, c. 1305.]

In my Budget speech I said that
except for two corporations all the
others are showing profits. See what
your Finance Minister had to say
about them at that time. I do not
know whether the Minister of
Finance at that time had any griev-
ance against the Minister of

Industries.

Now I wish to quote what the hon.
Member for Yatiyantota (Dr. N. M.
Perera) had to say in his speech in
regard to your Budget for 1963-64. Of
course, he was critizing the S.L.F.P.
Government in 1963. This is what he
said of the SL.F.P. I wish the Mem-
bers of the SL.F.P. would mark it,
read it, and digest it, and would not
talk about industrial corporations
again in this House.

“That is not all. ”"—

Of course, he said so many things.
I am only going to quote a few of the
things he said.

__«T have already indicated to you that,
when you talk abont a high proportion
or the satisfactory inicrease of the indus-
trial share of the gross national product,
you must also bear in mind that you have
invested not less than Rs. 100 million in
various corporations for which we are
getting absolutely no return. In the Mine-
rals Corporation you have invested Rs. 8
million for which you have nothing to
<how by way of an end-product. ”’—

There is no end product.

—“In the Small Industries Corporation
you have invested Rs. 1.8 million and you
have nothing to show by way of an end-
product. In the Eastern Paper Mills you
have invested Rs. 29 million, and the accu-
mulated losses of the Eastern Paper Mills
:1~.1£e Rs. 8 million. You have invested Rs.
15.7 million on Paranthan Chemicals ; but
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what is the return for that? 1In the
Kantalai Sugar® Corporation you have
invested Rs. 28.9 million so far. What is
the return you have go%? You have
produced a few hundved tons at an
enormous cost to the taxpayers of this
country.”

[Interruption]. Wait for the end pro-
duct. The hon. Member fer Yatiyan-
tota (Dr. N. M. Perera) went on to
say:

“. ... You started three years back, and
fine beginning this is! In the Plywoods
Corporation you have invested Rs. 2.8 mil-
lion and you still continue not to show
any profits. "—

I thought it was to show a profit! He
goes on to say:

—*In the Bus Corporation—apart from

nearly Rs. 80 millicn spent—our accumu-
lated losses come to Rs. 28 million. The
;ciotaltis well over Rs. 100 million, entirely
ue to”’—

This is the relevant part. This is
the end product. He has no doubts at
all about it in his mind.

—“bad management, bad planning, in-
efficiency, incompetence and corrupticen,
worst of all, corruption.”—[OFFICIAL
Report, 20th August 1963 ; Vol. 52, cc.
2753-4.]

There are many other criticisms
and I do not want to deal with them.
This is the industrial performance of
the S. L. F. P. Government which
they are now boasting of. They say,
“You are now getting profits out of
these industries and trying to balance
the Budget. ” It is the hon. Member
for Kolonnawa (Mr. T. B. Ilanga-
ratne) who made this point.

Sir, I am reminded of an anecdote
which is very interesting. Close to a
very thick forest there lived a
family, only two, the husband and
wife. They had been married for
some time, but they had no children;
they were living. along by them-
selves. Please do not ask me why, if
they had been married for some
time. they had no children. One
evening they were seated in the com-
poundfhaving a pleasant chat, when
they saw a bear coming from _the
jungle straight on towards;the hojise:
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The bear was coming closer and
closer. They thought the fellow
might’ change its direction. No. It
was coming still closer to the house.
The man looked round; there was
-nothing he could do. There was a
wooden post and the man placed it
against the wall and got on to the
top of the roof of the house. The wife
looked round, she tried to get on to
the roof, she could not. She saw a
club close by. She tock it with both
hands and dealt a blow as mightily
as she could on the head of the bear,
and the bear fell. I think the fellow
got disabled, and the man from the
top of the roof was watching. The
bear appeared to be struggling for
some time. After some time there
was silence ; the bear was dead. Then
the man came down, went up to his
wife, patted her on the back and
said, “ Darling, see what both of us
have done. ” pointing out to the dead
bear. Similarly, the hon. Member for
Kolonnawa says, “ See how you are
now getting profits! ”

g @n. 7145

BowdEn DANNGEDDE

(2Lt FoimprList sfeusar)

(Mr. Deputy Speaker)

Order, please! The Hon. Speaker
will now take the Chair.

@& D Bewidn DSHMEDNS YErEPeasS
92" Peun, DS EHEDDD: GEeIsndLS Sea.

2 GETLM @, Lol FLIT TS 2 S TG 2y & BT TEe S
Sellimia EraBa, GUTHETLGET SafSeT &Jvenia
Slevimbal b 1 5 .

EEIE @) TEGT -

Whereupon MR. DEPUTY-SPEAKER left the
Chair, and Mg. SPEAKER Took the Chair.

aéy DB B 5NED

(Gaserral QUGG BT UIESE )

(The Hon. Wanninayake)

Sir, you just missed a story. As I

said the husband came down from

the roof, went up to his wife, patted
her on her “back and said, “ Darling,
see what both of us have done,”
vointing to the dead bear. Similarly,
the’ hon. Member for Kolonnawa
says,” See how you are now getting
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profits. ” The husband at least had
the good sense to say, ‘‘See what
both of us have done”. My hon.
Friend says, “See what we have
done,” I think it is time we
stopped talking about it. ”

The other point I want to deal with
is this IBRD and IMF bogey. From
the inception of the IBRD and the
IMF we have been a member of both
these institutions. HEvery Finance
Minister has attended those confer-
ences. I have taken the smallest dele-
gation whenever I had to_attend
these conferences. Every Finance
Minister has gone there and all the
speeches made by them are there.
The other day I read the speech
made by the hon. Member for Yati-
yantota. The hon. Member for
Kolonnawa also went and I think he
fell ill and came back. As I Said,
every Finance Minister has gone
there, made his contribution, made
his claim for loans and got loans. But
now when I am getting loans they
say, “The IBRD is a bad institution,
the IMF is a bad institution. ”

Now, let us see what the hon.
Member for Dompe as Minister of
Finance said in 1962:

“7 resorted to borrowing on two occa-
sions two credit tranches, as they are
called, from the International Monetary
Fund, each of which amounted to Rs. 53.8
millions. The result is that, although ex-
ternal assets did in fact deplete, it was the
international borrowing that cushioned the
impact and not the actual depletion in the
level of our reserves.—”

The reserves were going down, and
he propped up the reserves by bor-
rowing from the IMF.—[Interrup-
tion]. This is the important part:

—*“These credit tranches, as I stated a

{noir]}lent ago, W;II ﬁall due for repayment

in the course of three to fi 5

the date of borrowing. ’9— e B
He said in 1962 that they would fall

due for repayment in 1967 or 1968.

Last year I paid it; this year also I

am paying it. He said that they would

L
- B

2164
—6edm B8 Hwdd
be due for repayment in three to five
years. I do not know how he knew

that he would. not be here to repay
those loans. And he says:

“There is still plenty of time for re-
paying and there is no urgency as far as
repayment is  concerned. ¥ __[OFFICIAL
REeport, 26th*July 1962 ; Vol. 47, c. 1347.]

That was the spirit in which they
borrowed. He said, “ there is time for
repayment. ” Did he mean that the
next Finance Minister will pay? I
think at that time he had decided
that the Government was not coming
back. That was the spirit, the reckless
abandon, in which they went for
these loans. There was nothing wrong
in getting loans. What was wrong
was that they took the loans and ap-
plied them for wrong things. They
did not use them for development
which would have enabled them to
get a return and pay back the loans
and the interest.

. el Dwed AT WSsNED D,
(D5, Gril. oyF. Lweh LITLTTETIGS)
(Mr. F. R. Dias Bandaranaike)

Are you doing that?

@ 25Y BNcay

(@zerra eueTe Hirilds )
(The Hon. Wanninayake)

That is what we are trying to do.—
[Interruption. ]

Let us see what the hon. Member
for Kolonnawa has to say. He is the
one who is most against foreign aid.
Most hon. Members do not know
these things. If they knew what he
and ‘the others who were Finance
Ministers had said in their Budget
Speeches, they would understand the
position. This is what the hon. Mem-
ber for Kolonnawa who is always
against any foreign connections had
to say. I am reading from vage 32 of
the printed copy of the Budget
Speech for 1963-64, not very far off:

“Rs. 30.1 million of loans from the In-
ternational Bank for Reconstruction and
Devel_opment which had been earlier
negotiated are being utilized this year for
work on—

Hydro Electric Scheme, Stage 2A
Hyﬂrc-—Electric Scheme, Stage 2B, and
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The Second Thermal Set at Grandpass.

We have attempted to negotiate further
loans from the IB.R.D. this year but
without success. ” )

That is the point. They have tried
to negotiate, but people Lwho have
money do not like to part with it un-

less they are sure that it would be
returned. They_must be sure of the
return of their money. The hon.
Member for Kolonnawa tried to
negotiate further loans from the
ILB.R.D. The I.LB.R.D. must have said,
“We are not sure whether you can
repay this. We cannot allow it.”
That is the bitterness that he has, and
now that I have succeeded, he says,
“Why did you succeed where I
failed ? ”

Then he again says:

“ Of this sum Rs. 130.3 million has been
allocated to specific projects in the
Budget— "

He makes. this declaration very
positively convinced that he has
made a big contribution.

—“and Rs. 11.5 million for purchase of
materials and stores for Government
Departments this year,—”

He is the one who said he would
not take foreign aid for purchase of
consumer goods.

—*“to make it the largest sum on record
to be utilized as foreign aid in an Annual
Budget. 7

By this he was able to have a dig at
the previous Ministers of Finance.
They had tried to get aid but they
could not go up to the limit that he
went up to. That is how he has been
talking about foreign aid.

Why, the hon. Member for Yatiyan-
tota, when he was Finance Minister,
invited a team from the I. M. F. to
come here to examine the economy
of this country. I know that. He wan-
ted a loan. They went into it but they
had second thoughts about it probab-
ly. They waited and waited. But as
Minister of Finance he was not there
for long. So he could not carry on the
negotiations for long. Perhaps 1jfs he
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had carried on negotiations further,
he might have got the loan. I do not
say he would not have. And if he had
got the loan I would be in a stronger
position today. He only tried to ne-
gotiate. I know that negotiations
went on. He consulted them when
they came here.

Then the other point is about the
cost of living. That is'a very impor- .
tant subject. There i, disagreement [
among a number of people. I find
there is disagreement between the
hon. Member for Yatiyantota and the
hon. Member for Agalawatta.

a1 o35y @d. & G
(soorfl5) Qaradler oy, 3. Heveur)

(Dr. Colvin R. de Silva)
On what?

NGy DBY DB
(Gzorres arafl priiss)
(The Hon. Wanninayake)

Wait till I say.

The hon. Member for Dompe said
this in 1963 about inflation. He has
said a few things in his time. The
other day he was baiting us on the
rising cost of living. But this is what
he said in his Budget Speech of

1962-63:

“Tn every developing country some
level of inflationary financing has been
found to be necessary and, indeed

inevitable. »

The question is, what is the safe limit
of deficit financing ? ”—[OFFICIAL REPORT,
26th July 1962 ; Vol. 47, ¢. 1343.]

ofd. 8. awd TFTHIENeD .
(B, erl). . L waw LIGRT LTI BT I5 % )
(Mr. F. R. Dias Bandaranaike)

That is my view even today.

—
&y DuY B
(G a~rrau Tl pTIES)
(The Hon. Wanninayake)
' L have no quarrel with the hon,
Member for Dompe on that.
-
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[e& a7 Bonwm]

The hon. Member for Agalawatta
(Dr. Colvin R. de Silva) the qther
day said that he does not contribute
to the theory at all that dfevelo_pment
necessarily results in inflationary

finance. ;
aTe e 8. ¢ B8C™

(sorfF Qareder gy 1y Soar)

(Dr. Colvin R. de Silva))

I said that -inflation accompanies
development only in the capitalist
countries and not in the socialist
countries. That is the point I made
in the Sinhala language.

ol DY DrNcewd

(Qwar e aueTel] BTiIES)

(The Hon. Wanninayake)

This is what the hon. Member for
Yatiyantota (Dr. N. M. Perera) said
in his Budget Speech when he was
Minister of Finance:

« Apart from this, the increased invest-
ment in both the public and private sec-
tors creates new employment and new
incomes which increase the demand for
consumer goods. This increased demand
in the context of restricted imports, the
inevitable time-lag between the setting
up of an industry and the realization of
the product, and the inelastic supply of
local foodstuffs inevitably leads to increa-
ses in prices. Thus, an increase in the price
level is an inevitable phenomenon in
under-developed countries such as Cey-
lon in the present context of economic
development and of world price trends.”
—[Orriciar. ReporT, 30th July 1964 ; Vol
56, c. 1612-3.]

So that there is nothing extraordi-
nary about prices going up in the
context of economic development,
and if I understood the hon. Member
for Agalawatta, he said that that
need not necessarily happen.

Hndes o8 8. ¢ BED

(sor 5 Garadlear oyi. . Heoaur)

(Dr. Colvin R. de Silva))

Y_ou read any passage of mine from
which you can validate that state-
ment. Whoever told you that has
obviously read wrong, or not under-
stood, or simply misinformed you.

ad DY Brawe o

(Qsorrar aicrafl pruss) o
f&The Hon. Whannmayake)
nyway, there is no doubt about
what the hon. Member for Yati*sr‘«‘:l‘;llfI
tota said and about what the *hon.

-
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Member for Dompe said when they
held the portfolio of Finance. But I
would like to ask the hon. Member
for Agalawatta whether he agrees
with that statement of the hon. Mem-

ber for Yatiyantota.

g8 e B @8, ¢ B
(sarfF Qaredlsr oy 19 Gaur)
(Dr. Colvin R. de Silva))

Agree with what?

ad 23Y BNGD
(Qzormal QUG el BITILIE S )
(The Hon. Wanninayake)

With that statement of the hon.
Member for Yatiyantota which I just
read out. I just want to know.

&8s e 3 @d. ¢ B

(sar 5 Garaddlar o 4 Reveur )

(Dr. Colvin R. de Silva))

Will you please sit down so that 1
may answer?

a& Y B5%N6D

(Qsorreu aerefl priiss)

(The Hon. Wanninayake)

1 have not much time left.

@a¥e on@ sy @d. ¢ B
(soorfE Oardder oyi. g Seer)
(Dr. Colvin R. de Silva))

Then do not tell me that you want
to know.

ad D5y BNk .
(Qaerras euaref priiss)
(The Hon. Wanninayake)
11 right, later.—[Interruption]
We do not know how long you will
take once you start.—[Interruption].

@nde a3y @d. ¢ B
(sarffE Qsredler opf. 13. Hevar)
(Dr. Colvin R. de Silva))

Yelling from the other side is not
going to stop me.

W BNED
(Furprwusi syeui ser)
(Mr. Speaker)

I . would ask the hon. M
resume his seat. R
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aG DY 53535

(Qserrey eueiedfl pruids )
(The Hon. Wanninayake)
I will find out froni you later.

e e B8y @d. ¢ B
(sorflGs Gardder oy e Hovaur)
(Dr. Colvin R. de Silva))

You can look through my speeches
for twenty years and you will not
find a single contradiction on those
matters.

adt DsY B3
(Qaorres auchrafl priiss)
(The Hon. Wanninayake)

Now, Sir, on this question of the
net public debt, in 1955, the last year
of the U. N. P. Government, the net
public debt stood at Rs. 894.1 million.
When the 'Coealition Government
went out of office the net public debt
stood at Rs. 3,436 million. From Rs.
894.1 million in 1955 it had gone up
to Rs. 3,436 million in 1964.

o 93 RIScwsy
(Qserrey oymss sl @HAT)
(An hon. Member)

What is it now?

& D5Y BN

(Qaerrar oueTe priiss )

(The Hon. Wanninayake)

Rs. 5,660 million. But there is a dif-
ference. What have we used this debt
for, and what did you produce? That
is the point that the Prime Minister
made. The question is not so much
how much was borrowed, but what
use you have put the loans to and
whether you have put them to pro-
ductive purposes which will give an
adequate return to pay back your in-
terest and your capital. We say we
have used these loans productively
and as a result we have obtained a
G. N. P. increase of 83 per cent
which is anathema to you today. You

do not want to look at this figure. If «

you look at the expansion in the
economy, you will see that it is by
the wise use of this money that we

have been able

That expansion, v f
loans we have raised and we fegl as
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a result of that development we will
be able to get a sufficient return not
only to pay back the interest in time
but also to pay back the capital on
the dates that the capital is due to
be paid. y ;

They were talking about interme-
diate goods and capital goods. I do
not know from where they got that.
If you look at page 267 of the Cen-
tral Bank Report youw will find that
consumer goods have gone down as a
fraction of the entire volume of im-
ports and the intermediate goods and
capital goods have gone up as a frac-
tion of the entire volume of imports.
That also, I think, is a healthy sign.

By devaluation ‘and 'FEECs, we
have brought about a more realistic
exchange rate; we have the expan-
sion of industrial output; we were
able to get more raw material,
machinery and spare parts which
were necessary.

Then exports of minor products
got a shot in the arm. We are having
more of these exports now.

Invisible savings increased from
tourism and private capital move-
ment.

True, prices are going up. In re-
gard to the cost of living, as I said
in my Budget Speech, I am only
talking of that category which is
covered by the Colombo Consumer
Price Index. According to that, in
1966 and till November 1967, there ,
was no change. In 1965 and 1966 the
index was the same. You are now
attacking the basis on which the in-
dex is calculated. When it comes to
my figures they always guestion the
vardstick. This was the yardstick
that was used right through. When
it comes to measuring my figures,
they say “lengthen your yardstick. i
Tt is not fair. Let us measure with

.

t%le same yardstick. 34

ahBa Y. O8. cseld

(EST G erer. erib. CuBrrr)

(Dr. N. M. Perera)

On this side you had a different
yardstick.

et e R e L T
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ad oY BN

(Qaorre et pi& s )
(The Hon. Wanninayake)

No.

gq‘:o@sgcﬁ ouy. 0. eweld
(seor £ erer. GrLb: QuGrmrr)

(Dr. N, M. Perera) _
You questioned what was In the

index.

ol 00, B. B

(Qzorral erib. (o LIGRTL_IT)

(The Hon. M. D. Banda)
Not the figures.

mda O5Y. 0. ouedd

(s £ ere. oTth: QuGrrir)

(Dr. N. M. Perera)

Your whole election propaganda
was that. I will quote the figures.
I will bring the leaflet.

ol DY BBNGEW

(Qauorras aieTefllpriiss)

(The Hon. Wanninayake)

In regard to the cost of living,
what we say is that in 1965 and 1966
we held it and up to December 1967
also we held it. In one year it had
gone down by 2. In 1967 the de-
valuation came in. Then we made
an adjustment on the other side to
make up for the hardship that would
be caused to the people who would
be affected by this. We also in-
creased the guaranteed price of a
number of commodities so that the
people who produce them will get
more. I would not say with mathe-
matical accuracy that one matched
the other in each individual case,
but by and large we gave some kind
of relief to counter the hardships
that people have to bear as a result
of these FEECs and devaluation.
That is the point we are making.

~ Then you were talking abou}
balance of payments and trade
balances. There is one *point, we
have got to remember in assessino
those figures. We are getting foreign
aid liberally. Naturally it helps to
augment our imports. Naturally

-
- "
L]

Bewnidn 0538 @eFacw

there C
export earnings

because we are |
ger volume of imports by way of

foreign aid. So the trade figures as

well as the : '
fisures have got to be interpreted in

that light.~

considerable
three years.

in 1967,
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is a difference, betwe_en our
and the imports

getting a much big-

balance of payments

Capital formation has received a
impetus during these

@nZe OoY. 8. cuedd
(@r G eresr. GrLb. QuBGrzm)
(Dr. N. M. Perera)

On the constant prices ?

ab Ty BBNGED

(QazerTay QUG Gl [BIT L1 5 )

(The Hon. Wanninayake)

8.6 per ftfl%t in 1966, -15.1 per cent

anBw Y. 0. czeldh

(serfG erer. erib. QUGrrT)
(Dr. N. M. Perera)

Those are current prices.

oS, TBY BNED

(Qaerras cueiTes priiss)

(The Hon. Wanninayake)

Then we get suppliers’ credits.

Then they ask, “ What have you
done for the common man ? Let me
tell you what I have done for the
common man. Now in the Budget
for 1965-66 I abolished Customs duty
on what ? On kerosene oil, bombay
onions

Gdnde OnY. DO. cueddh
(s f1G erer. erir. Qulrrm)
(Dr. N. M. Perera)

How much ?

A&, DuY BrNcD
(Qaorres aueref prids)
(The Hon. Wanninayake)

How much ? That does not

matter. The duty on kerosene il
bombay onions, red onions, dhall.
* gram and peas, and certain agricull
V turaltwir{}plements including alavan-
g9e5wand various things like that

L]
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[ab ©57 Bryem]
was abolished. The point is that not
only did I abolish 'the duties in
1965-66, but I have also not re-
introduced them since that time.

Hnla Y. 98, cuelddh
(sorpl@E erer. erb. QuGrrr)

(Dr. N. M. Perera)
Who got the benefit of that ?

aG I BrneD
(Qzarres euairef] Bmitidsas)

(The Hon. Wanninayake)
Now you are complaining.

@S RRE. o BNNGED
(Qaarrer L1 ofl Ca@pruss)
(The Hon. Dudley Senanayake)
Those who got alavangoes.

mBw Y. DO. eweldh

(soor §1§ erer. erib. QUGTTT)

(Dr. N. M. Perera)

How many alavangoes do you buy
during your life time ?

ady DBy BBNGED

(Qsorres auaTelFTL&ES)

(The Hon. Wanninayake)

Every Government, until we came
into power, charged Customs Duty
on chillies, kerosene oil, bombay
onions, red onions, dhall, gram, ala-
vangoes and so on, which the p_oor
man had to pay. For the first time
this Government abolished the
Customs Duty on all these articles.
And you dre asking me, “ what have
you done for the common man ? 7 |

mnBew DY, DO, ewedd
(sor B @B erer. GTib: QuGrrr)

(Dr. N. M. Perera) ]

ki 7 B 4D
Where are the goods o biy™?

1969 gewidm 23
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oS Ty Brne
(Qserray @GS 6] [BIT 1165 5 )
(The Hon. Wanninayake)

I will tell you what we have done
for the poor man. Take the Budget
provisions for these years. They
will show you what we are doing
for the poor man.

Take the Ministry of Land, Irriga-
tion and Power. - The allocation
made by the hon. Member for Yati-
yantota when he was Minister of
Finance was Rs. 304.7 million. The
allocation we have made for the next
year is Rs. 4544 million. Then
about the Ministry of Home Affairs,
in 1964-65 the allocation made was
Rs. 159 million, but it *has now been
increased to Rs. 230 million.

HDwl eIy @l ¢ &
(soorf5 CQsradiler 2. 1 Heeur)
(Dr. Colvin R. de Silva)

How can the Minister of Home
Affairs benefit the poor man ?

o Y Brnen
(Qaarsar cueTef] Hiilds)

(The Hon. Weanninayake)

He has a number of things useful
for the poor man. Take textiles, for
instance.

Hdeh oY @d. ¢ &
(soorfG Carevaier oyf. 1 Reveur)
(Dr. Colvin R. de Silva) ‘

The only thing on which ,the
touches the poor man is the tavern.

oy B BNGED -
(Qzorrey aueref] BriiSs)
(The Hon. Wanninayake)

The whole trouble is that hon.
Members on the other side do not
move with the common man as we
ue’.

Take 4£he Ministry of Industries
and Fisheries. The allocation in
1964-65 was Rs. 107 million and now
it is Rs. 174 million. Ministry of
Lecal Government: it was Rs. 67.5
million in 1964-65 ; it has Jow gong

AT IS
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[@d DY Brne®]
up to Rs. 102 million. These must
have some efiect on the common

man.

Take the Ministry of Agriculture
and Food. In 1964-65 my hon Friend
allocated Rs. 422 million. 1t has now
gone up to Rs. 571 million for the
next year. The Ministry of Educa-
tion and Cultural Affairs: 1t was
Rs. 359 milliorr in 1.964—65; it has
gone up to Rs. 506 million.

I do not want to read the whole
list. There is the Ministry of Public
Works, Posts and TelecommuniCa=
tions. The allocation was Rs. 161
million in 1964-65, and it has gone
up to Rs. 285 million for the next
year. I shall not read any more

figures now.

I have only a little time left. I
must say that I have outlined the
achievements of this Government in
the supplement that I presented
along with my Budget, and I have
given other facts and figures in my
Budget Speech. I do not want to
weary the House with all those facts
and figures again.

Of course, there was the question
raised about the cost of living and
what I have done about unemploy-
ment. There are certain categories
of people in this country—young
men and women—who are not able
to find employment, chiefly for the
reason that they do not possess the
skills for which there are vacancies
in the country. That is not a prob-
lem which you can adjust in one or
two years. We are paying for the
sins and omissions of the previous
Government -which did not see far
ahead and organize the education
system of this country so that at the
end of their school career those who
pass can be absorbed into some kind
dof useful activity. Well, there are
problems like that.

_ Now, if the achievements, outlined
in the Supplement to the Budbet
Speech, and referred to in the
speeches made by the hon. Members
of the Opposition, are to be propesly
~assessed, they must be taken. as I

Bewids 078 @edCE
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id earlier, against tke background
ﬁlilvﬁich we started work. I do not
want to repeat how the economy was
stagnating in cevtain sectors, how 1t
was deteriorating 1n other sectors,
what the position of the ex:ce1‘nal
assets was, what our creditworthiness
was, what Treasury balances were
inherited by us, what ’I?reaSLgy bal-

-5 we gave the previous GOVern-
?r?;;f whergl we handed over to them
in 1956 and what external assets we
handed over to them in 1956 and
what they handed over to us in 1965.
I have with me a whole list of these
figures ; I do not want to weary the
House by repeating them.

Now, Sir, I must refer to one or
two matters regarding planning.
You will remember that the previous
Government toyed with the idea of
a Ten-Year Plan. For -almost two
or two and a half years they said,
“ Wait, wait, we are preparing a
Ten-Year Plan. Once that Plan is
implemented all your problems will
disappear.” But, what happened ?
The Ten-Year Plan was not imple-
mented in any one of the ten years.
Why, in 1960, when the hon. Member
for Dompe became Finance Minister,
his first announcement as Finance
Minister was that the Ten-Year Plan
would be immediately implemented.
He waited for some time and found
that he could not implement it ; then
he reduced it to a Three-Year Plan ;
and later he reduced it to a One-
Year Plan. I do not know whether

it was he or the hon. Member for
Yatiyantota who reduced it to a One-
Year Plan but anyway it
reduced to a One-Year Plan.

was

What were the targets in the Ten-
Year Plan ? Doubling the per capita
income, and full employment. They
were the targets of the Ten-Year
Plan which the hoa. Member for
Dompe said he was going to imple-
ment immediately. He also said
that he did not want any architects
out only foremen. That is the
trouble,  Sir! When you build
withoiit architects and with only
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foremen, the” structure colilapses.
There was not a single architect, he
was the only ::1rchi1:e(;t"w and he was
responsible for the building. That

plan had no effect at all except for
its false propaganda value.

You beguiled the voters with the
rosy promises of the Ten-Year Plan,
the Three-Year> Plan and the One-
Year Plan, and you made the eco-
nomy of the country worse and
worse. On this question I can even
quote the hon. Member for Agala-
watte. Of course, he said, * You
dare not quote me 7. IHis assessment
of. the S.L.LF.P. Government—

Gl e o @l ¢ B

(oo 5l 5 Gamevallar 241. 1. Sevaur )

(Dr. Colvin R..de Silva)

I, eannot ®ay it is
guotable !

entirely

ad OBy S35NGH

(Qaerron eucrefl priiss)

(The Hon, Wanninayake)

I shall quote one sentence. He
accused the S.L.F.P. and said that
they did not know how to milk the
COW.

@B ey @l ¢ B8
(seor flG Qardvdler 2. 1. Beveur )
(Dr. Colvin R. de Silva)

Do not relate me at second-hand.

Quote me direct.

ad DY BNGHD

(Qazerias aueTelpril&Es)

(The Hon., Wanninayake)

I shail do that on anothel_* occa-
sion. The fact of the matter is this.
The Coalition Government also had
2 hand in it for a short time. The
S IL.F.P. Government, I boldly say,
get fire to the economy of this

country. There is no question about

it. And they are now complaining
that it is burning. When you set

o

fire to something it must burn. The

Hon. Prime Minister and the other ”

hon. Members on this side arg trying
to extinguish that firm V‘J’hgﬂ we
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are trying to extinguish the fire
what does the Opposition do ? They
bring bundles and bundles of straw
and try to throw them into this
fire—of course, we and the people of
this country do not allow them to do
it. If the.Opposition will stop try-
ing to throw bundles of straw into
the fire I think we will be able to
extinguish the fire faster.

And we say that with all the
difficulties we had to face, with all
the factors in an economy which
was deteriorating or stagnating, we
have been able to pick up and attain
a level from which we can take off
for a better rate of growth.

The Opposition madé the point
that our position is that everything
is all right, that we have done our
job. We do not say anything of the
kind. We say we have only made a
break-through. We say that we
have achieved an 8.3 rate of growth
last year, which is a record for this
country. But that is only a begin-
ning. If we do not maintain that,
the whole thing will collapse. That
is why that rate has got to be
maintained.

The Opposition tried to make out
that the Prime Minister and the
other Members of the Cabinet and
the Government seem to think that
their job is done ; that everything is
all right ; that there is nothing to
fear ; that everything has been done.

We do not take up that position at
all. We only say that we have made

a reasonable breakthrough in spite
of a number of difficulties, and this
rate has got to be maintained in the
months and years to come in order
to improve the economic and social
conditions of the people of our
coﬁntry.
“ = 4
@n8a PuY. 98, exeld
(a%or A& ereir. GTLb. QuGrmrm) -
(Dr. N. M. Perera)
*What about the question about
TERCs which I asked ?
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o DBY BBNGD
(Gaarral aicTel pTLSs)
(The Hon. Wanninayake)
In relation to departments and
corporations ? Well, Sir,'t}}e idea 1s
that we want the realigtic prices
reflected in the accounts.

g8 a5y, 8. owedd

(srfB e orin. QuGrrmr)

(Dr. N. M. Perera)

That does not cOVEr all corpora-

tions.

ad, D5y BNED

(QsonTau &1 ol BT L1 & )

(The Hon. Wanninayake)

We have said that it will apply to

as many as is possible, to as many as
we think is desirable. We have got to
examine each unit separately and do
it. We do not want to do it one
hundred per cent all at once. We have
got to take them one by one, examine
them and see whether they lend
themselves to that kind of treatment.
Then, if we think it desirable, we
shall implement it. It will not be
applied one hundred per cent to all
departments and corporations.

Once again, Sir, I thank you for
allowipg me this indulgence. Many
compliments have been paid to me on
my being Minister of Finance for five
years. If I have done this job a little
ionger than others I must say it is
dlue to a number of factors.

First of all, I must express my
gratitude to the Hon. Prime Minister,
who has been very understanding and
hut for whose co-operation I might
not have heen able to go pn so long.

L

I must also thank my Colleagues
in the Cabinet who sometimes g'ot.'

angry with me for not alléwins théi

- "

Seweddm 0575 @eIVCH
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all the money they ~asked for. On
such occasions I also got angry Or
pretended to get angry; and they also
pretended to get angry, because I
could not make qvailable to them the
funds they wanted. All in all, I have
had their co-operation.

I must also thank Fon. Members on
this side of the House for the co-
operation they have extended to me,
and even hon. Members of the Oppo-
sion who, I must say, have let me
off rather lightly. They have not
taken me to task in the way they
sometimes take certain people to task.
I thank the House once again.

DS BN

(LT Ut @i Ser )

(Mr. Speaker)

I shall now procead+ to take the
vote.

“ unw emQPum Y @@m o Ve e
e’ om so He Ium CT
MrEsanrih pemm L"ul'-_.v'“,"lé_';:.' |

“ 0@ LG ST

Ty T

LGamE T eren/ih @y elBESLL L .

Question put. “That the Bill be no
read a Second time.” £

@DOPaRE ¢l “ows” W RNO du AD
DN sNWHNSH S8 L@ D5H G

Guavscieiulg. < oy ? erasrmelisense Galn ol
(ol GoT FLIT (BTG T Do TEemTey LI TEt G.).'.a'.'r.r(l"?.“: r';l |
LI, ik

MRr. SPEAKER, having collected the

Voices, declared that the “ Ayes” had it.

HNdw DY, L. cuedd
(serpl & erer. erib. GQuGrmmr)
(Dr. N. M. Perera).
Divide, by name !

@5{@ @-%"acw Op O¢ O ¢ cRO—wwed
83 9G&RD 61; wredsy—eRcess .

Fent (09N aam o Ere Qs
Qpag  oEmiura, 83 5 et Girns. 61.

]

TherHouse divided : Ayes, 83 ; Noes, 61
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The Hon. Dudley Senanayake
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The Hon. I. M. R. A. Iriyagolle
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The Hon. N. H. A. M. Karunaratne

@ad 8 B, @l qnilen
Gaerral 12. L. . GHeued s el
The Hon. D. P. R. Gunawardena

w& ed. q.*:?ﬁ &85

Glserran G, -S4il. SULIGIITSEH

The. Hon. J. R. Jayewardene

od ©8. B. 88, wdiim
DmenTa) Grih. LY. Gré. SIS Sent

The Hon. M. D. H. Jayawardena

ad e ely iV
Qeerrel GloraiGLE suwels8rn

The Hon. Montague Jayewickreme

ad B. B ¢ B
Saenoet &. 15. 13 Heanw
The Hon. C. P. de Silva

ad @mDBe DBED. BHED
Qeerral ST BE LGy, S BTES

The Hon. Dr. W. Dazhanayake

ad 8@ \';:',9551'-5336

"| \r'\’im

The Hon. Hugh Femando

(alE e <2 i

The Hon. R. Premdasa

ad 28. 8. E'JEES:‘@:I

b @ 8. DY BrneDd

Gaenoal . L. cueoTe) B &s
The Hon. U. B. Wanninayake

ad 8 . woman, 28.8.4.
Qaarral ef. &. #&550F, orm.lF,
The Hon. V. A. Sugathadasa, M.B.E.

ad & 9¢. s’ miznam F
Qasorga . erod. GFey)BIwEs
The Hon. E. L. Senanayake

aé & O¢. 8. aadec
Gsenme . eret. L. g6
The Hon. E. L. B. Hurulle *

3. 8. ey Sw.
B, 2. 1S, 5555
Mr. D. P. Atapattu

8. 8 9 e®» fw.
,.@Lﬂ'. i & E@LE:II_]I-.'-L".'Tam'
Mr. P. C. Imbulana

see oy ad Su, 08.5.5.
@B\ 05 GilioeT BeolellE &7 ¢ S TO R o

Mrs. Wimala Kannangara, M.B.E.

8. e O Lwlicn @
By 1. Gepeppar b

Mr. D. Shelton Jayasinghe

. ¢ 9. daB.n Owm, 2.8.6
S5, eTp. (4 GTE. sout Gliaras, . L.

Mr. S. de 5. Jayasinghe, O.B.E,

MmBHB LuESe S

Bln. smilel s

Mr. Gamani Jayasuriya

&, 8. cusvem S
&ap. erev L. ;?;..4.mia..-a'sr.‘£
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Bill accordingly read a Second time.

Bill committed to a Committee of the

Whole House wunder Standing Order
No. 57 for Friday, 29th August 1969.
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(Aot ofl om
QPSDAITLD)
(The Hon. C. P. de Silva—Minister of

Land, Irrigation and Power and Leader
of the House)

I move,
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“That the House do now adjourn.”
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Question put and agreed to.
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Adjourned accordingly at
8.1 p.M. until 10 A . on Friday,
29th Augus: 1969, pursuant to
the Resolution of the House
this Day.
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POWERLOOM CENTTF, IHALA MADAMPELLA
100/69
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(Mr. Lakshman Jayakody—Divula-
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GIGIT 2

asked the Minister of Home Affairs :
(a) Will he state the amount spent
by the Aluthkuru Korale North
Textile Weavers’ Co-operative Sotie-
ties Union Ltd., on the construction of

-

"
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buildings and cbtaining the supply of
electricity for the establishment of a
powerloom centre at Ihala Madam-
pella in the Colombo District ? (b)
In order to prevent the large sum of
money that has been spent going
waste, will "he take action to instal
the 48 powerlooms immediately and
to make arrangements to have this
centre opened by 1970 at least? (c)
If not, why ?

oS @ed ADED.  comnem
(900w WOwm B8EAe @dB)

(Qzorrar sorflE 96ty &&pri&Es—
oerprl () dlaisrr yawsai)

(The Hon. Dr. W. Dahanayake—Minis-
ter of Home Affairs)
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(a) Rs. 126,624.41. (b) No. (c) This
workshop is to be established by the
Thalamadampella Textile Weavers’—~
Co-operative Society. This society has
takenvaction to obtain a loan from
the People’s Bank for the purchase of
48 power-looms and other machi-
nery .to, be installed at Thalamadam-
pella, Bvery assistance will be given
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by the Department of Rural Develop-
ment and Small Industries to have
this workshop established early.
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ALLOCATION OF LAND IN ILLUK PELESSA, BETC.,
NUWARA ELIYA DISTRICT

106/69
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(Mr. T. B. M. Herath—Walapane)
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asked the Minister of Land, Irrigation
and Power : (a) O2 what dates were
the following land kachcheries (final
selection) held by the Land Officers
at Nuwara Eliya: () land under
Tluk Pelessa irrigation channel area ;
(ii) land under Keenawela irrigation
channel area; (iii) land under Bola-
gandawela irrigation channel area;
(iv) land near Ragala Potato Farm;
(v) land in Wathumulla (Mulhal
Kele) estate ; (vi) Arukwatte Crown
lands ? (b) What are the names and
the addresses of the persons who
were selected at each land - kach-
cheri? (c) If the lands referred to
have not been distributed among
those selected so far, why ? (d) When
is it proposed to distribute these
lands ? If the lands will not be dis-
tributed, why ?

o 8. 8. ¢ 8ED (92®, ré&do
= B¢CAC wWOB o BENINGED) .

(Czarrar . 5. g Foeur—amsmentl, e
LirEar, (ReTdilong 9eInE F (L F LI (1p e
ﬁu@ﬁ:\)

(The Hon. C. P. de Silva—Minister of

Land, Irrigation and Power amd L
of the House) o

(¢) (1) 1968. 5. 28 ; (ii) 1968. 5. 28.,
(iii) ¢Pmm ©FED =6 2, (1v)
gD e¥8® WS =, (V) §Dewm
euT8® w6 suwy, (Vi) glmm enfE®
D6 . () (1) eCoamwn glew
@D, (i) eC s glem G, (iii) &um
e5nHB, (iv) @ 68, (V) &
o8, (vi) @i e>x®8, (Q) (i)
98 MEED ween e Bowfows
68. 7. 21 8m 9D emmdeed SeH® §d
08 6O wd . (i) 9@ EE®
semn OLeR® Bewlwnnsy 68. 7. 21 &
9D cmndet NAO RS 6V @b
C®5)
(iv) g»ds:dewsy gC
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Gam 88nd
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65y 6eBOCE Srwwd @;@f@ R® wd
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go¥end qum. (&) (1) @efe® ®Own
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28.5.1968.

(@) (i) (i) 28.5.1988.

(iii) No final seléction made® (iv) No*

final ;election made. (v) No final
Sfelectlon made. (vi) No=®final selec-
t19n made. (b) (i) REist annexed.
(!1) List annexed. (iii) Do not arise.
(1\{) Do not arise. (v) Do not arise.
(vi) Do not arise. (c) (i) & (ii)
Requisition for survey an4 handing
over of allotments have been sent to
S.S. Uva on 21.768. (iii) The lands
have been encroached. (iv) The lands

1969 gowjedy 23

¥ 2206
Gan BEma

have been encroached. (v) The lands
have been encroached. (vi) Land
Kgchchgri abandoned as this area

will be innudated by the Randenigaki ;i
Reservoir Scheme. (d) (i) As soon
as the SG completes surveys. (ii)

As soon”as the S.G. completes sur-
veys. _(111) As soon as encroachers

are evicted. (iv) As soon as encroa-
chers are evicted. (v) As sgon as
encroachers are evicted. (vi) Does

not arise.

List' of final allotiees under Keenawela Ela and Ilukpelessa schemes
EEENAWELA ELA

Name and Village

1. K. M. Ukkubanda, Madulla

9. 8. P. Podiya, Helagama

3. R. A. Udarishamy, Tunhitiyawa
4. R. M. Vidane, Madulla

5. H. D. Podineris, Madulla

6. W. M. Kiribanda, Paragaha-arawe

7. R, M. Ukkubanda, Kohombagaha-arawe
8. W. D. Suduhamy, Helagama

9. "W. M. Sirisena, Kapukotuwegedera

10. K. B. Siman-hamy, Kammale

11. K. M. Punchibanda, Atuwegahawatte ...
12. K. Sellambarampillai, Madulla

13. H. M. Punchirala, Helagama

14. R. D. Menika, Maliyadde

15. T. B. W. M. Appuhamy, Meepanawa, M11La]anahena...

16. H. M. Kiriwanthe

17. D. P. Punchirala, Meepanawa

18. W. M. Kalubanda, Maliyadde

19. W. M. Somapala, Ambagahawattegedera
90. D. D. Somawathie, Pitahegedera

91. B. H. Sudubanda, Bogahawattegedera ...
92. H. M. Punchirala, Watnkumburegedera
23. M. Kiribanda, Dambatenne
94. H. M. B. Kiribanda, Bulathgahapitiya ...
g5. M. M. Punchibanda, Dambawinnegedera

96. I,. M. Hinniappuhamy, Godamundunegedera

o7. H. M. Charlis Appuhamy, Udaliyadde ...
98. W. M. K. Banda, Udaliyadde
99. R. P. Punchibaba, Dehigolla, Alutgedera
30. R. M. Gunasekara, Walaskelle

31. D. M. A. Banda, Keeriyagolla

32. U. B. Ilikwela

33. W. M. Kiriwanthe, Ransingolla

a4. D. M. Kiribanda, Pallegama

35. P. Bdwin, Kirimedilla

36. S. H. Albert, Pallegama

Sl B IR R Punchisin sho, Tepukollegedera
98. W. M. Ukkurala, T amata-arawe .

-
|

Grama Sevalka Division

Madulla
Madulla
Madulla
Madulla
Madulla
Madulla
Madulla
Madulla
Madnlla
Madulla
Madulla
Madulla
... Madnulla
... Maliyadde
Maliyadde
Maliyadde
Maliyadde
Maliyadde
Maliyadde
Maliyadde
Maliyadde
Kurupanawela
Kurupanawela
Kurupanawela
Kurnpanawela
Kumbukwela
Kumbukwela
Kumbukwela
Denamure
Denamure
Denamure
Denamure
Denamure "
Denamure —
Denamure
... Denamure —
Ambanella
Ambanella



2207
Eam 884

Name and Village

W. N. M. Punchibanda, Hegama
I. D. M. Ranbanda, Mahena =
D. M. A. Appuhamy, Dehigolla

A. M. Punchibanda, Madurupana
W. P. Punchi Kira, Demata-arawe
W. M. Punchibanda, Makurupana
W. P. Heenmalaya, Wattegedera
gudubanda., Tunhitiyawa, Ambanella

39.
40,
1.
49,
. 43.
44,
45.
46.
ILLUKPELLESSEA SCHEME

R. P. Maddiliya, Hangarangolla, Helagama
1“ Sungho, \_ncrodayavewaitetredera.

. M. Gunatillaka
D P. Podisingho, Nikemadahena, Helagama
. R. D. Simon, Helagama
H. M. Punchibanda, Kongolla
S. M. Tikiribanda, Kandeyaya
. G. L. Punchirala, Hapukotuwegedera ...
. W. P. Biripina
. R. T. P. Maddiliya, Maliyadde :
_ N. M. Punchibanda, - Dalugaswattegedera
. B. H. Tikiribanda
. W. M. Simon Singho, Adiyarawatte
, M. H. M. Kiribanda, Angodayayewatte
. W. M. Sirisena, Meepanawa
. Hitihamilage Punchibanda, Pallewattegedera
. J. M. James Appuhamy, Kalagahahenegedera
. M. M. Tikiribanda, Pallerangitenne
. A. M. Punchibanda, Medegadera
. T. Joseph Fernando, Udagama
. W. D. Punchibanda, Udaliyadde
2. H. M. Punchirala, Keeriyagolla
. W. M. Lokubanda, Keerivagolla
W. M.
5. P. Andiris, Erantalawa
5. 8. P. Nandina, Wattegedera

P

P. Panikkaya, Demata-arawe

1o =

‘-0.00.““?“'-’"'.“9‘”

=2 el i el
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S RE8EERE
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Appuhamy, Keeriyagolla

4 i
‘I-,F:\)Ld

pas

el i
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. W .M. Gugathadasa, Hegama,
- D. M. Ganethirala, Elwattegedera
- E. P. Hinniappuhamy, Hegama

B

1
9]
t
&

(o]
=

80485 vanydm Ce @8 wrYy)
Q). -~y . oresRsrser @pé@EHw 5

C. G. R.: IMPORTS OR LOCOMOTIVES
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Grama Sevaka Division

..» Ambanella 2B
+ \mb.luelld.
Amba wnella
Amb anella
Ambanella
Ambanella

Amb anella
Ambanella

Madulla
Madulla
Madulla
Madulla
Madulla
Madulla
Madulla
Madulla
Madulla
Maliyadde
Maliyadde
Maliyadde
Maliyadde
... Maliyadde o
.« Maliyadde
Maliyadde
Kurupanawela
Kurupanawela
Kurupanawela
Kumbukwela
Kumbukwela
Denagmure
Denamure
Denamure
Denamure
Ambanella
Ambanella
Ambanella
Ambanella
Ambanella
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Frus  yostlrss S sEpQser
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(1) @pré@ws Qi ererRaraafar
Qasrens ; s sr@seflelmspem  ererug ;
(i) QoraiCoaims  oyrermay’ Qpé@Hns
Qrisg aefer Osreas ; sefluri sruers
sor  @méEwHnG Qris aesRer Qasrevs ;
(i) @ps aerferatr @ps@wSs Oris
Bo Cpips apaps Qeaays Osros; (iv)
st r&fru;iﬁnf;}d}?@d%@ oT@hATEeT @)mé
@m@a’s@sﬁm QFayssini’ L vewr 50 smens?

asked the Minister of Communica-
tions: Will he give the following
particulars in relation to the locomo-
tives that have been imported for the
Ceylon Government Railway from
1.4.1965 to date: (i) the number of
locomotives imported and the coun-
tries from which they were imported ;
(ii) the number of locomotives
imported by Government and the
number imported by private firms
separately ; (iii) total sum of money
expended for the import of these
locomotives ; (iv) the total sum of
money paid to private firms for the
import of locomotives ?

a& & C. 8. néife€ (s>nsm
FOSR)

(Qaserrey . erev. (9. apHee—G LTS
QLT G5, cy:r;mméc:rn’*)

(The Hon. E. L. B. Hurulle—Minister
of Communications)

(i) 41—®e» GouIBw & AOBS
S8 BwSe. (i) 609 wxfy BeCG
casY¥ey cRzyesy JdSw @8, (iii)
4. 38.65,03098 B. (iv) =y cosf
38 84fs crelolnm 8@edICO e

G®Eh BND).
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(i) 41—Great Britain and West
Germany. (ii) -All these engines are
imported by the Government. (iii)
Rs. 3,865,030.98. (iv) No money has
been paid to-private firms for import-
ing these locomotives.
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TOUR OF LATIN AMERICA BY CEYLON
NATIONAL BALLET
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asked the Prime Minister, Minister g& 10. <%
wt Defence & External Affairs and %w: 1. B orencd e3080dL, 12. @&
Minister of Planning & Economic 8 D eaoes, 13.°8. Sinaeit, 14 e
Affairs : (a¢) Was a trotipe of dgncers B, 15, B OC 54 oPems,
calling itself the Ceylon National == .’ﬁ EoN P
Ballet given permission th four Latin lGaSicn: cRpnE T

America? (D) Was this troupe codsd gmbs’ 8O3 woeedm, .
11-known = 3 el Yoot
recommended by any we B8 epon o of. cesf @i

dancing school Ceylon ? (c) If not gac i e e
what was the basis on which this wm qe Ssed Qb6 k. 68 ok
permission was granted ? (d) Who

gae e @@3@5}” ®én a8 & RDT
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are the members of this troupe ? GRABBB) GRIBI0RS é
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(a) No. The troupe of dancers that
went on tour of Latin America was
sponsored by a private organization
called Asian Artists and Speakers
Bureau. They had entered into a
contract *with, a South American
private organization based on Chile
called M-Angelica Aguileara who
acted as sponsors of the dance
troupe’s Latin American tour. (b)
Does not arise in view of answer to
(a). (c) Does not arise in view of
answer to (b). (1) Sri Jayana (2)
Peter Surasena (3) A. R. G. Gnana-
dasa (4) K. Somapala (5) Weerasan-
gili Adin (6) G. Sawaneris (7) Miss
Shamali Edirisinghe (8) Miss Susila
Wickramasinghe (9) Miss Sumana
Gonaduwa (10) Miss Ratnavali Raja-
paksa (11) Thalgahagedera Punchi-
guru (12) R. V. Chandradasa (13)
P. Vithanage (14) J. Sirinama (15)
Miss Neelika Perera (16) Miss
Malani Lankathilleke.

Out of these Peter Surasena, A. R.
G. Gnanadasa and K. Somapala are
Government teact ers. On recommen;
dation from the gducation Ministry
that they could te released for this
tour, permission ¥ ras granted to them
to be on the triupe to tour Latin

America.
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FOREIMN EXCHANGE ALLOWED TO CEYLON
NATIONAL BALLET
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el Y. D8, cuweldh .
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(Dr. N. M. Perera)
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DG o) GILD FIHSLILIL Gppri @ prewrw
LT HD GTHIRIGTE ?
asked the Minister of Finance : How
much foreign exchange was allocated
to the troupe of dancers calling itself
the Ceylon National Ballet to tour
Latin America ? L

ob @ 8. o5 Brned (9 & @BR)

(Quorsas L . auesTenfl pir L1 s— b 5]
cayamméarff') .
(The Hon. U. B/’\Enmayai«:e; -

Minister of Finance)
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£350. Allowed on the condition E
that this amount of Foreign Exchange

1 Biought back to Ceylon.
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(Mr. Lakshman J ayakody—Divula-
pitiya) .
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asked the Minister of Labour and
Employment: (a) Is he aware that
Mr. A. P. Sirisena of Madittagama,
Divulapitiya, applied to get his Em-
ployees’ Provident Fund moneys
(ced. @. @./8/qfef/1895) and that he
has already sent his vouchers ? (b)
What is the delay in making this pay-
ment ?

ad 8. 99. cdhwdd (W&,

d RSN e on Bhe §OI)
(Oserres orib. eré. @paibiog—Gsrife,
Qarifle) sream, ofL_eHLIDLIL] D& &FIT)

(The Hon. M. H. Mohamed—Minister of
Labour, Employment and ™ousing)

() @ (@) 69747 2B &»
S 241632 weexw Yo qenddz
R O wdh Bed.

() Yes. (b) A mnney order for
the sum of Rs. 241.63 has already been
sent to him on 17.7.69.
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