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Hon, Sirisena Cooray,

Minister of Housing and Construction,
Ministry of Hausing and Construction,
"Sethsiripaya",

Sri Jayswardenapura- Ku*te,
Battaramulia.

Dear 5ir,

REPONT FOR THE YEAR 1988

1 have pleasure in forwarding the Report of the Board of Directors
P g

of this Corporation along with the Fimancial Statements for the

year ended 31st December 1988. The accounts are subject to audit,

and have been submitted to the Auditor General for this purpose

on 27th April 1988.

Yours faithfully,

SRI LANKA LAND RECLAMATION
AND DEVELORMENT CORPORATION

Ui'tllM’r“l:’;QG!QI.GQ“IG..IQ"
SGN. LDR. .M. KHALID

Chairman,

ZBth June 1888,

Auditor Generall's report is attached herewlith
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BOARD OF DIRECTORS 1988

Mr. Nuski Mohamed - Chairman

Mr. K,0.B, Perera - Ex-0Officio Member
Oirector of Trrigation

Mr. P. Bulankulame - Ex-0fficio WMember
Director of Town & Country
Plarmning

Mr. Disa Weerapana - Ex-0fficio Member
Commissioner of National
Housing

My, Tilak de Zaysa
Mr. Varuna Basnayake
Mr, N.O. Dicikson

Mr, Ruzly Hussain

As at the date of this Report - June 1988, the Board of Directors
of the Corporation is as follows:
San. Ldr. M.M, Khalid - Chairman

Mr. Godfrey de Silva - Ex-Ufficio Member
‘ Director of Trrigation

Mr. P, Bulankulame - Ex~0fFicio Member
Director of Town & Country
Plarming

mr. G, Harunaratne - Ex-(fficic Member
Commissioner of National
Housing

Mr, Disa Weerapana

Mr, Prasamna Gunawardena

Mr, Bernard Perera

Mr. Ruzly Hussain

% % X X
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MIN}STR% OF LANDS & LAND DCVELORMENT

SRI LRNKQ LAND RECLAMATION & DEVELOPMENT CORPORATION - 1988

FUNCTIONAL SPECIALISTS
Chalrman 5 : -

General Manager

Addl CGeneral Manager -

Deputy Gengral Manager -
(Civil Engineering)

Deputy General Mapagsr -
(Mech. Engireering)

Deputy General Manager -
(Finance)

Chief Internal Auditor -

Deputy Ceneral Manager -
{Marketing) :

Asst, Gereral Manager -
(Planning & Prugress)

Asst,General Manager -
{Finance)

Asst, DGenersl Manager ~
(Drainage & Reclamation)

Asst,General Manager -
(Design)

Asst.General Manager -
(Special Projects)

Mr,Nuski Mohamed

- Mr, L, Gunasekera

Mr. K.D.Mendis

Mr.P. de 5. Malalgoda
fir, D, Meemeduma

Mr., (.89, .de Silva
Mr, H. Indriyapala

Mr, A. 5. Goonstilleka

Mr, D.7. Thalagala

Mr.C.A.Sivarajah

Mr. N,V. Goonaratna

Mmr. W,A.R. Pgrera

Mr . H.M.K.5, Jayawardena
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Dip. in Civil Eng.(UK)
C.Eng. M. I.C.E,(Lond)

B.Sc.Eng. (Cey)
MOEOAI- 5
C. Engg,F.I.MEch.E.(Land)

A.C.M.A,
B, 8.{Cey )i ,FiC.A,

B.A.(Cey)

8.5c.Eng. (Cey)
Dip.in Hy.Eng.(Delft)
C.Eng., M.I.C.E.(SL)

F.C.M A,

B.SC. CEY)
C.Eﬁg.pm-I.C.E.(Lmnd}
e IsbslBL)

M.Sc . Hy. (Belgium)
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Asst.General Manager

Asst,.General Manager
(Mechanical ) -

Asst . General Manager
(Personnel)

Asst.Ceneral Manager
(Supplies)

Asst,General Manager
{Lands)

Agst., CGeneral Manager
(Imports)

Legal Officer

Chief Financial
Accountant

Chief Mechanical
Engineer

Chief Engineer

Chief Enginegr —

Chief Engineer

Consultant

MANAGEMENT

3

My, B.A. Dayananda

fir. A.Richard

Mr.0.W. Udugampola

Mr. V. .K.Hurulle

Mr. S.F.\V.Kapunarathe

Mr. M.D.Senanayake

Mrs. K. Javauardena

M, Elmo Gregory

fir .M, A.G.D, Hemachandra

Mr, T, de Silva

Mr. Samson Fernando

Mr.H.1.Lamabadusooriya

Personnel & Administration

Administrative Manager ~ Mr, R.M.J.Ranatunge

Asst, Administrative
Manager

-

Mr, W.C. Karunaratne
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B.Sc.Eng. »M,Sc.Struc,Eng.

C.Eng.sM.I.C.E. (Lond)
M, I.Struc. (Lond)
M. T.E. (SL)

C.Eng.
M, I.Mech.E.(Lond)

8.8, (Cey)
Dip. in Personnel Mgt.
(NIBM)

f,Inst, S.M.M,

Dip.in Business Mgt.
Mamt.,
M. Inst. S.M.

Attorney-at-Lauw

B.5c.(Cey)
CeEngo ,m.I.E.(SL)

B.Sc. (Cey)
C.Eng.,m.I.C;E.,(Lﬂnd)
m.I.E. (SL)

B.Sc.Eng. (Cey),Dip.in
Hy.Eng.,(SL)
C.Enn,fBL) ~,F
C.Eng. M. I.C.E.(Lond)
m.I.E.{5L} '
M.2.5.E,{America)
B.Sc.Eng.(Cey) -
C.EngesM.T.Ee (sL)
M.Sc.Con. (UK)
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Semior Administrative - Mr.L.S. Wanigasinghe
Officer ?

Administrative Officers- Mr.J.M, Jayatileke - B.R, (Cey)
- Mr. A.P.Seimon
Mr. T.K.A, Wickramasinghe
Mis. W, Perera
- Mrs. H,S. Cunawardena

Miss. Wimala de Silva
Staff Assistants _ Miss P. Hemalatha
. ; flrs. N. Atapattu p——

P (Le
.ﬂ.(Ce

[p vl v
A

Mr.5.8.P.Pathirana

§

B.A.(Cay)

Mr, T.8.Chandrasekera .B,A.(Cey)
Mre H.M, Wi jesundara Banda
Mr. D.P.NChandrasici
Mrs.A.M.P, Wi jesinghe - B.5c.
Mr, C. Rendage | - B.A, (Cey)
Administrative

Assistants . - Mr. B, G. Wijepala - B.A, (Cey)

Mr. I.M, Dharmapala
Personnel Assistant - - Mrs, N.M. Sumanawathie

Rssistant Welfare Officer-Mr., W. A.L. Jayasinghe

mr. PG  Lawton

tivil Engineers

Mr, K.K.N.D,Jayasekera - B.Sc.Eng.(Cey)

[

Civil Enginser

C.Eng.,M.T,E,{5L)
Civil Engineer - Mrs.5.H. Gunawardena - B.5c.Emq.(Cey)

C.Eﬂg. ,M.IuE.(SL)
Civil Enmgineer - Mr, P,P, Gnanapala - B.5c. Eng. (Cey)
Civil Engineer - Miss,5.R.M, Cuneratne ~ B.Sc.Eng, (Cey)
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Civil Enginger

Civil Enginser
Civil Engineer
Civil Engineer

Civil Engineer

Civil Enginser

N.P.Q.Engineer{Civil)
N.P.Q.Engineer{Civil)
N.P.Q.Enginesr(Civil)
N.P,Q.Engineer{Civil)

N.P.Q.Engineer{Civil)

Mechanical Enginesrs

Mechanical Engineer
Mechanical Enginser

Mechanical Engineer

Mechanical Enginser
Mechanical Engineer
Mechanical Engineer

Operations Manager

Planning & Progress

Mechanical Enginest

- My Ie Jayahtha Kumara - B.5c.Eng,(Cey)

- Mrs.M,M,L.Salgado . - B.Sc.Eng.{Cey)
- Mrs,B,H.M,Pushpalatha - B,5c.Eng.(Cey)
- Mr.A.A.M,M.0.6.N,.Mediveke- I.E, (SL)

- Mr. K.J.B.Galle - 1.E. (SL)

- Mr. U.M,K.uijetunga « TiEe 18]
- Mr. W,M.P, Wasala

- My, L.E.Hettiarachchi

- fir. H.KULPP.Kavikeshawa

- fMir. H.V, de Sarem

= mr. Dugagsﬂwde Sil\a‘a

- Mr. Jayanths Perera - B.Sc, Eng.(Cey)

- Mr. .5.M. Absysekera B.5c. Eng.(Cey)

- My, A, Arasakrishnan - A.M.I,(Plant Engi~
neering) Lond,
A.M.B.T.M, (Lond)

- Mrs. L.C.G, Salgado - B.Sc.Eng. (Cey)

- Mr,SﬁS.K,wickramarachhi T.E. (5L)

- Mr, S,A.5. Seneviratne - I.E.(SL)

- Mr, W,A.G.Fernando

- Mrapcﬂsﬂrthanayake . E&SCQE”QQ(EQY}(HG”)
Dip.in Statistics
Grad.Dip.in{Data.Pro)
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.Statistical Assistant
Quantity Surveyor
Geologist

Drawing Office Asst,
Finance
Rccauﬁtanﬁ
Accountant
Accountant Grade I
Accountant Grade I
Accountant Grade II
Accountant Grade I7
Accountant Grade II
Rﬁcountant

Assistant

Internal Audit

Internal ARuditor

Internal Audit
Rssistants-

Lands

Land Acauisition
Officer

i

-

Mr. V.T.A.Goonawardena
fir, T.A.5.Cunasekera
Mr, J.L.A,Jayawardena
Mr. W.D.E.Dissanayaké
Mrs. S.A, Godamunne

Miss.T.M.M,de Aluis

Mr.N.N,Subasinghe

Miss.5,u,M.C.CGunavardena

Mr, U.J.Goonaratne

Mr. N.S5,C. Perera

Miss,E.0.G.D.Premaratne

Mre B.Na'PBrumpuli

fr. M.B.K. Gunawardena

¥r. S.,1.1,I. Perera

NI‘. . lh*.p . Gn "Jincent
Mr, H.A,D.Chandrasiri

Mr. S.M.P.Kumarasiri

Mr, N.W.Karunaratne
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- B,5c. (Geo) (Cey)
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Medical

Chief Medical Officer

Security

Rsst} Manager Security
{Administraticn)

Superintendent of
Security -

Asst, Superintendent
of Security -

Stores
Stores Mahager -

Agsistant Stores Manager-

Supplies

Supplies Manager i

Senior Supplies DOfficer-
Imports Assistant -

Supplies Assistant

Supplies Assistant

]

Confidential Secretary
to Chairman -

Confidential Secretary -

to General Manager
Publicity Officer -

Released to the Ministry

Public Relation (Officer-

Asst, General Manager =
{Publicity)

Dr, J.W.h . Perera

fir, E. Marambe

fir. R.M.J, Bandara

fire S, Jayawardena

Mr. U.L.P, Wettews

Mr. N.Y.B. Udawela

fir. U.R.K.Hswamanne

- M.8.8,5, (Cey)

- B.A.{Cey)

fr. R.M.S.5.8.Rajapakse - B.A.(Cey)

fir. M.5.5ynon
Mr. N.B.N.D.Balalle.

fir. D.L. Sirisena

Mre, C, Fernanda
firs, M,P.de,.5ilva

M, Gamini Samarakoan

Mr. W.B. Ranatunge

Mr, P.0.0.Scmasirl
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Public Relation Officers

Publicity Aid
Prass Officer
Publicity Assistant

Investigating Dfficer

- Mr.
fir.

Mr,

~ Mr,
- Mr,
_" MI‘ 1]

M.S.A.H,Mahidean

H.R.Jayatilake

U.M.R. Samaraweera

Ratnapala Vithana

6. Victar Fernando

K.C.V.Fernando
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REPORT OF THE BOARD OF DIRECTORS
FOR 1988 ;

DOPERATING PROFIT

The [Lorporation madé a net profit of Rs, 2,027 Miilion before

taxation, This profit is after bringing in' an income of

Rs. 3,1 Million as adjustments relating to prior years. The prof-

it before taxation in 1987 was Rs. 7.5 Million. The total turnover
for the periocd was Rs. 78,2 Million as against Rs. 71,7 Million

in the previous yeab. In édditiom to above, the value of work

carried out on Government projects amounted to Rs, 8,3 Million

against which the Corporaticn received Rs, 5.8 Millicn from the

Treasury.

REVIEW OF ACTIVITIES )
With a view to meeting the sver increasing demand for buildable
land required for Industrial, Commercial and Housing purposes
frem the Public and Private Sector Orpanisations, the Corporation
geveloped land in and around Colombo and at the same time provided
the necessary drainage facilities. We could achieve only about
66% of the budgeted velume in respect of the reclamation work
because of the unsettled conditions in the country during the
year. '

e give below a description of some of the major projects carried

out during the vear.

LAND RECLAMATION

RECLAMATION OF VESTED AND ACQUIRED LANDS

i)  Attidiva Development Praject '
The total prdject would involve the davelonment of 300
acres of marshy land. Uork on the projegt commenced some

years ago and was continued during the year under review,
Re at end of 1988 we had 40 acres fully developed and another
10 Acres partiaslly developed, Hlthough it was planned
to sell about 18 acres during the year, it could not be
achisved because of wunsettled conditions that prevailed

in the country during the vear.
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ii)  Heen-sla Project
The entire project consiste of 32 zcres., This includes
road and canal rveservations and the area allocated to
‘the workshops of the Corporation. As at 31.12.88, 20
acres of this land had been sold to p?operty developers
and senior empla}ées af the Corporation and the fMinistry

of Lands and Land Development.

ili) Kirimendala Mawatha - South West
: 2.5 acres of this laﬁd_ haue alrgg@y ’been" Qeyeiepeﬁ,
2 acres of this land have been agreed for sale for indust-

riel purposes.

iv)  Golf Links - Rajagiriya
An extent of 6.0 acres of land in this area was developed

during the year, 1.5 acres wers sold to the Royal Nepalese
Embassy, 1 acre to the U.D.A., and another 5 acres is

being developed for sale.

ey W A Heclamatian,wofk for clients
During the year under review, the Corporation carried out
raclamation work worth As. 6 Million for a number of clients,
iike the Land use ?Qlicy Planniﬁé Oivision of the Ministry
of Lands, The Colombo Cas & matér.ﬁompany, The Ceylon Petrolesum
Corporation and The Department of Government Supplies,

2,2 CONSTRUCTION
Thel Corporation undertook the construction of the Head Quarters
Building for the Lanks Jathika Estate Workers' Union at Sri
Jayawardenspura ~ Kotte. The construction work of the Head
Office of the Corporation at Sri Jayawardenapura- Kotte conti-
nued during the year. The total value of work done during
the year in these projects is ﬂs._S,S Mililon,
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HIRE OF MACHINERY
The mejor dredging prejects underiaken during the year are 3
i) Oredging of branch channel under the Nilwala Ganga Floed
Protection Scheme for Bec Freres SA France - value of
work Rs, 7.0 Million,
i) Desilting of Kandy Laks for Irrigation Department,
) Desilting of Lake Lregory, Nuwara Eliye for Irrigation

Department.,

The total turnover from machine hire was Rs, 18 Million in

1988, compared to Rs. 12 Million in 1887,

FAINTENANCE OF CANALS IN AND ARDUND COLOMBO AND THE DIYRWANNA-
YA LAKE '

32 Miles of canals in and around Colombo continued to be maint-
ained by the Lorporaticn. These speratiéns include surface
clearing and desilting of canals to enable a steady flow
of water during the rainy season thereby ensuring a flood-
free environment. Machirery such as Cutter Suction Oredgers,
Grab Dredgers and a flaatihg Bull-dozer were utilised for
this work together with manual labour for surface clearing.
The Corpcration maintained the Divawannacya Lake around the

New Parliament,

The details of work done are shour belou. .
Colombo Divawsnna=- ' Total

Canals ~  {ya
Surface Clearing 80,700'sq. 50,600 sq. 131,300 sq.
Dredging ~ ep,700 M0 16,300 MO 67,000 M

The cost of these operations was Rs, 3,3 Million against which
a grant of Rs, 5.6 Million was received from the Treasury.

The discharge of industrial effluents, dumping of  garbege
and the presence of squatters on Canal banks and Canal reserva-
tions, continuved to puse a serious threat to the maintenance

of a proper drainage system and canal net-work,

CARITAL EXPENDITURE
The work on the Rs, 24 Million Head Office SBuilding of the
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Corporation at Sri Jayawardenapura - Kotte continued during
the yesar., 5

The Corporation also purchased tue dozers at & cost of Rs. 5.0
Million which was fimanced throuch a loan from the National
Development Bank, ' |
EMPLOYEE - WELFARE
The Corporation strongly belisves that a contented and motivae
ted workforce is its greatest asset and as such, it has been
the corporation's consistent endeavour to pro vide necessary
welfare facilities for its employees, In sddition to the
fringe benefits listed below, the Corporation has taken steops
to extend other facilities such as a Housing Loan scheme
and the provision of lands at Narshenpita and Attidiva to
its employees at concessionary prices:
*  Yocational Training for un-skilied employees
*  Specialised Training for skilled employses
¥ Medical Assistance. Scheme
* © Finencial Incentive for unutilised Medical Leave -
¥  Recreationasl facilities
¥ Uniforms for minor stafé 8 I ;
; ' ORI Appropriate Technolcgy Services

LEys _ - S : 121, POINT*F. (' CAD
PERSONNEL . NALLUR> il PN
Durimg the year under review, the total str wngth e?_bpr sonnel
employed was in the region of 1300, 443 Casual employees
were granted permanent status during the year in accordance
with Boverrment Policy.
PROSPELTS
A programme has beern orepared to reclaim 300 acrés of land
during the next 7 vears in the following areas.
i) Colombo and Kotte - 135 Acres ’

ii) Kelaniya and Wattala - 4% Acres

iii) Dehiwsla and Ratmalana - 120 Acres
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The Cerporation has commenced dredging of canals under the
Pelivagoda anjéct and is in the process gf désigning a Pump

House, the construction of which will beqgin in August 18849,

Dus to the close proximity of the Belgeda Baszin to the Capital
of Colombo, urbanisation has set in towards the northern
extremity of the basin., With a view to arresting this unplanned

urbanisation, the Corporation has initiated a planned development

of this basinand is in the process of seeking acsistance from

the Belgium Government for the investigation, design and

planning stages of the project,

Recommencement of reclamation work at Wedamulla Project is

planped towards the end of the year 1989,

A foreign organisation W,A, Atkins International has concluded
the feasibility report for the Greater Colombo Drainage Project
with the assistance of this Corporation. The implementation

of this project is expected through funding from the Overseas

" Economic Co-operation Fund (0.E.C,F.). The benefits that will

accrue includes

i) Creation of a flood - free environment.
ii) Approximately S00 Acres of prime land will become availa-

ble for future reclameiion,

1ii)  Prevention of obstruction and encroachment of canals

5.0
6.1

6.2

and lakes,

jv)  Prevention of ervirermental pollution.
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We alsc wish to thank all the employees of the Corporation
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past year,
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BALANCE SHEET AS AT 31ST DECEMBER 1988

EMPLOYMENT OF FUNDS

Fixed Assets

Investments

Current Assets”
Current Lisbilities
Net Current Assets

FUNDS EMPLOYED

CAPITAL

Ruthorised

Lontributed

RESERVES

Caﬁitalzﬁeserua

Taxation Reserve

Foreign Aid

~ Unappropriated Profit
Capital Grant - Kotte Project

long Term Ligbilities

- Vi =

NOTES 1588

Rs,000's

2 18,530

3,100
21,590

R

3 191,511
4 (105,333)
86,178
107,868

1,000
1,000

7,651

27,962

-

9,342

6,138
2,103

1811

55,765
107,868
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1967
Rs,000's

163,943

(90,624)
73,319
89, 346

7,661

24,198
263
8,582

9,852
51,556

37,780
B89, 346
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L

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED

- 318T DECEMBER 1988

Turnaver

Cost of Sales

Gross Profit

Operating Expenses

Other Income

Adjustments in respect of previous
year

Profit before taxation

PFrovision for taxation

Frofit after taxation

Balance brought forward from
previous year

Profit available for appropriation

Appropristed as follouws:
Deemed Dividends tax

Unappropriated profit carvied
forward

1968
NOTES Rs,000's

o

78,176

-3

{55,811)

22,365

(27,943)

g 4,496

10 3,115
2.027
(1,014)

B s e

1,013

gt

F”
£

o
Has

8,595

Digitized by Noolaham Foundation.
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1887

Re,000's

71,704
{46,666)

25,038

0
{22,593)
,231

Ny R

o
[nt:

(147) -
7,529

(3,765)
3,764
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~

STATEMENT OF SOURCES AND APPLICATION OF

FUNDS FOR THE YEAR ENDED 31.12.1988

Profit before taxation

Ttems not invelving movement of funds

Add

Provision for Depreciation
Provision for Gratuity

Provision for 87T

Provision for Compensaticn on land

Provision for doubtful Debts

Less
Profit on sale of Fixed Assets

Funds generated from operations

Other Sources s

Dispasal of asséts_
Treasury grant on canals

Long Term Liabilities

&pplicétien of Funds 3

Expenditure on Foreign Aid

Expenditure on Treasury Grant
Praject

Purchases of Fixed Lssets
Cratuity Paid

Compensation Paid

Net Tncrease in working Capital

Digitized by Noolaham Foundation.

Rs 000 Rs,000's Rs,000's
2,027
4,178
3,168
3,285
2,085
784
13,448
{1;229) 12,219
14,246
1,254
5,647
5,615 12,821
28,767
264
9,361
9,850
183
1,004
(20,662)
6,105
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CHANGES IN WORKING CAPITAL
INUREASE DECREASE NET INCREASE
Rs,000's Rs,000's Rs . 000's
Stock 3,482 -
Work~-in-Pregress - 1,687
Work completed at Lost 2#,&15 -
Depnsits & Prepayments 3,158 -
S5taff Debtors 569 -
Other Debtors 1,641 .
Trade {Debtors - 6,125
Fixed Deposits - 4,220
Sundry Creditors - 120
Contract Creditors - 1, 584
Accrued Expenses 2,458 -
Sundry Deposits - 15
Advance Apainst Land Sales - 105
Other Advances - 5,787
Bank Over-Draft - 9,382
Cash in Hand & at Bank - 1,298
36,221 (30,118) 6,105
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NOTES TO ACCOUNTS

1.1

1.2

Tl

1t

ot 3

1.5

Fundamental Accounting Assumptions haue'been_Fullcwsd;
a, Going Concern .

b, Consistency

c. Recruals

d., Prudence

Accounting Policies

The accounts have been prepared In asccordance  with gernerally

accepted Drinciplés of accounting on historical cost basis.

Estimates and Provisicns

‘{a) 50% of profit has been estimated as tax, without msking

- adjustments for disallowable expenses and tax relief, as

was in the previous years.
(b) Deemed Dividend Tax to the Department of Inland Revenue has

been estimated at 25% on profit after tax,

(c) Audit Fees for 1988 - based on fees of 1987,

Turnover

Turnover represents the invoice value of services rendered duringthe
year but excludes the services rendered to Treasury-grants-projects.

F

Turnover consist of the following:

(1) Revenue from contract wark: |
(2) Proceeds from sale of developed land
(3) Revenue from miscellaneous projects

{4} Income from miscellanecus projects

Fixad Assets

The cost of assets is their purchase/construction cost together
with any incidental expenses. Depreciation is provided to write
off the cost of the fixed assets over thelr expected useful lives,

The amnual rates used for this purpose are!

Digitized by Noolaham Foundation.
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1.6

1.7

1.8

.19

Buildirgs 10%

Plant and Machinery
Vehicles & Equipment 25%

Bicycles, Workshop
squipment & boats 50%

Stocks

Stocks are stated at the lower of cost or net realisable value,

Work~in-progress relates to long term projects in progress at the

. date of the balance sheet and is valued at cost comprising direct

expenditure and estimated overheads attributsble to the projects.

Taxation

The taxation charge is bassd on the profits for the year and is
calculated at 50%,

Digitized by Noolaham Foundation.
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(2) Fixed Assets

COsT

Balance Uwccmmw forward
Additions

Disposals
Balance carried forward

DEPRECTATION

Balance 8rought Forward
Charge for the year

Disposals

Net Book Value as at 31.12.1888

Tools as at 31.12.1888

2

land & Building Plant & Machinery] Vehicles Equipment | Total
Rs.000's Rs.000's Rs.000's Rs.000's Rs.00d's
Q.mmu 113,188 7,687 4,689 133,156
- 8,433 - 248477 840 8.850
. (7,842) ( @18} (ag) (8,857)
7,581 111,780 9,248 5,530 134,149
516 110,412 6,059 3,233 120,220
263 2,362 1,170 591 © 4,388
= (7,818) (918) (93) (8,827)
778 104,956 6,313 3,731 115,778
5,802 5,834 2,935 1,799 18,370
220
18,530
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3s

5.

"
Current Assets

Stocks

Land Reclamation-Work Completed
Land Reclamation-Work-in-Progress
Staff Debtors

Other Debtors

Trade Debtors

Deposits and Pre-Payments

Fixed Deposits

Cash and Bark Balance

Current Liabilities
Provision for taxation
Sundry Creditors
Contract Creditors
Accrued Expenses
Sundry Deposits and Security Deposits
Advances against sale of land
ther advances received
Bank overdraft

Long Term Liabilities

Compensation _bayable
Provision for gratuity
Other long term liabilities

Turnover

Income from land sales
Income from Reclamstion
Imcome from Misc, Proiects

Income from Oredging & Canals & Hire
of Machinery

Income from comstruction

1588
Rs,000's

4,884

T4,590

2,897
3,818
23,538

191,511

1,013
1,976

4,543
11,007
162
52,882
24,111

9,538
105,333

43,288
5,862

5,615
h5, 765

52,619

5,856

1,703

17,956
342

78,176
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1887

Rs.000's
14231
50,175
53,826
2,328

459
30,428
2,050
18,721

'153,9&2

3,765
1,854
3,147
10,333
147
52,877
18,324
177

80,624

33,913
3,877

37,780

48,025

. 10,537

1,306

11,836

7,704
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£

10,

w 27 =

Cost of Salss

Cost of Sales
Cost incurred on Reclamation
Cost inturred on Misc, Projects

Cost incurred on Dredging & Hire of
Machinery

Cost imcurred on construction

1888
Rs,000's

29,765
4,455
1,058

20,257
276
55,811

Operating Expenses ars all expenses including

the following:
Jirector's Fess
Depreciation
Audit Fees
Interest

Other Income

Registration of Suppliers

Fines

Interest from Fixed Deposits
Loan Interest

Miscellanepus Income

Recovering of Debts

Disposal of Unserviceable Assets

Adjustments in respect of Frevious Year
Insurance Claims Received '
flver provision for bonus

Salaries & Wages

Other expenses under-stated

Gratuity under.stated

Digitized by Noolaham Foundation.
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Rs,000's

25,757
B,118
1,128

2,479
140
805

12772

5,231

|
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SALES AND PROFITS BEFORE TAX
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FIXED ASSETS AT THE END OF YEAR
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Auditor Generals Department,
Independence Sguare, Colombho 7.
Sri Lanka (Ceylen)

18th July 1980

My Na, LC/B/338

The Chairman,

Sri Lanka Land Reclamabion and
Development Corporation,
Colombo.

REPORT OF THE AUDITOR GENERAL ON THE
ACCOUNTS OF THE SRI LANKA LAND RECLAMATION
AND DEVELOPMENT CORPORATION FOR THE YEAR
ENDED DECEMBER 31, 1988 IN TERMS OF SECTION
14{2) (C) OF FINANCE ACT NO, 38 OF 1971,

The observations which T consider should be published with
the Annual Report of the Corporation in terms of Section 14 (2) (C) of
Fimance Act. No. 38 of 1871 appear in the Report sent herewith.

Auditor General

Copies ¢ 01. Secretary/Housing and Construction,
02, Secretary/Finance

My/a0713

Digitized by Noolaham Foundation.
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The EhairmanQ
Sri Lanka Land Reclamation and
Development Corperation,

Celombo.

Report of the Auditor General on the accounts of the Sri Lanka
Land Reclamation and Development Corporation for the year ended
December 31, 1988 in terms of Section 14(2) (c) of the Financial
Act, No,38 of 1971,

The audit of the accounts of the Sri Lanke Land Reclamatiomn and
Development Corporation fsr_ the year ended December 31, 1888
was carried out under my direction in pursuance of provisions
in Articles 154(1) of the Constituticn of the Democratic Socialist
Republic of Sri Lanka read im conjunction with Section 13(1)
of the Finance Act, No.38 of 1871, In carrying out this audit,
I was assisted by a firm of auditors in public practice. My
observations which I consider should be published with the annual
report of the corporation in terms of Section 1&(2}(6) of the

Finance Act appear in this report. A detailed report in terms

of Section 13(7)(a) of the Financial act uwas furnished tao the -

Chairman of the Corporation on November 28, 1989,

132 SCOPE OF AUDIT

Audit opinion, comments and fimdings in this report are
based on a review of the firancial statements presented
to audit and substantive tests of samples of transactions.
The scape and extent of such review and tests were such
as to enable as wide an sudit coverage as possible within
the limitation of staff, resources and time available to
me, Sub-sections (3) and {(4) of Section 13 of the Finance
Act, No,38 of“ﬁ971 give discretionary powers to the Auditor

General to determinme the scope and extant of the audit.

Digitized by Noolaham Found@REde«»+
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2

ACCOUNTS

- OPINION

Subject to my comments in this report, I am of aéinion that
the accounts presented have besn prepared on the pgsis of j
gernerally accepted accounting principles aﬂplied'on a basis
consistent with that adopted in the preceding vear.

FINANCTAL RESULTS

According to the accounts, the working of the Corporation
for the year ended December 31, 1988 resulted in a pretax
net loss of Rs, 1,087,416 as against a pretax net profit
of Rs, 7,678,944 for the yeer ended December 3, 1887,

The following statement giues a summary of the financial
results, depreciation and interest for the year under revieu

and the preceding year,

1ee8 1987
RS, s,
Financial Results ' aric F4s
(a) Net profit before interest and
. incqme tax _ . T:32,274 5,888,798
(b) Pretax net prdfit after interest/
(Loss) (1,087,418) 7,678,944
(c) Net profit for the year after . : -
income tax/{Loss) 9 ; (2,100,974} 3,912,198
Depreciation and Interest
(a) Depreciation : 1,638,032 1,003,463
{b) Interest 1,819,890 - 2,191,854

The following statement gives a more detailed summary of
the finamcial results for the vear under review and the
preceding year,

Contdeeees

Digitized by Noolaham Foundation®
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2.3 FINANCIAL STRUCTURE

2.4

The financial structure of the

31, 1988 as compared with that

‘given below,

Resources

Government grant

Capital Reserve

Accumulated Surplus

Treasury grant for the Kotte Project
Foreign Aid

Income Tax Reserve

Compensation payable for acquired
Te - Lands

Provision for gratuity

Other Long Term Liabllities

Utilization

Fixed Rssets and Equipment
(written down value)

Investments in Subsidiary Companies

Net Current Asssts

SOURCE_AND APPLICATION OF FUNDS

The following statement shows the

Carp@#gtjaﬁi as at December
as at Dscérber 31, 1987 is

As'at December 31,

1688 1987
Re. Rs.
1,000,000 1,000,000
7,660,554 7,860,554
9,342,370 8,582,201
6,138,248 9,851,586

- 263,837
27,962,428 24,197,683
43,288,492 33,912,515

6,882,158 1,877,281
5,614,707 "
107,888,008 89,345,857
18,590,960 12,827,711
3,100,000 3,100,000
85,178,048 73,318,148
107,869,008 89,345,857

EESERIEZER

source and application

of funds of the Corporation during the year under review

as per accounts,

Source
Net loss before Income Tax

Add:Prior year adjustments

LesssProfit from sale of fixed assets
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(b)

(b)

513

(a)

{b)

v

COMMENTS ON ACCOUNTS

ACCOUNTING POLICIES

Overhead costs had been estimated at 10 per cent of the
direct costs in arriving at the value of uworks completed

and work in prooress.

Out of the depreciation on buildings agoregating Rs. 262,983
a sum of Rs,91,880 had been shown in the Profit and Loss
Account and the balance Rs. 171,009 had been shown in the

Work in Progress Account,

The sum of Re, 47,344 being the expenditure on the Aluth-
Mawatha Project in excess of the government grant had been
written off to the unutilized government grant of
Rs, G,185,842, '

UNDERSTATEMENTS/DUERSTATEMENTS AND OWMISSIONS IN THE ACCOUNTS

Stocks valused at_ﬁs, 6,200,798 had been brought to account

.as Rs, 06,061,546 due to an error in additibn thus resulting

in an understatement of Re, 139,250,

Income Tax had been computed at 50 per cent of the net
profit disclosed in the accounts without -effecting any
adjustments in arriving at the taxable profit.

INAPPROPRIATE DISCLOSURES

Expenditure on publicity, entertainment and special advances
aggregating Rs, 584,875 had been disclosed under expenditure
on printing and stationery.

A sum of Rs. 168,282 comprisimg Cost of air tickets for
foreign travel amounting teo Rs,107,423 and cost of
Travellers cheqgues valued at Rs, 58,858 which should have
been disclosed under the Foreign Travel Account and Foreign
Tiéuel Advance hAccount respectively and a sum of Qs; 10,000
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donated to the Billiards Snooker Conference which should
have been disclosed under Dormations Account had  been

disclosed under local travelling expenses.

A sum of. Rs, 951,543 received for land reclamation wcrk

- done for a State Corpor wtion had been disclosed under Sundry

(d)

23514

21545

 (6)

(b)

(e)

2:5:6

income instead of being shouwn as 1nuama Fram Lealamatlcn.

‘A sum of Rs. a1,a1a payable to a suppl¢81 had besn deducted
from the prepayments aggregatlwg Rs. 1 908 343 made by

the Curparatiam and the nest sum of ﬂs._},BEE,QZQ only had
been disclosed as prepaymants, o '

UNECONOMIC TRANSACTIONS

Value of certain lands had beeﬁ urder estimated as the
compensation and interest payable had not been taken inte

account in arriving at the cost of sales,

RECEIVABLES AND PAYABLES

Heceiuableé.aggregating Ra, 33,928{219 in resﬁect of which
the Corporation had not called for confirmations included
a balance of Re,289,262 outstanding for guer faour years
whilst payables aggregating Rs, 1,820,895 included a balance
of Re. 124,821 outstanding for over 3 years.

Out of the trade debtors disclosed in the atcounts
institutions relevant to Rs, 84,040 had responded with
nil statements. ' i 3 G

According to the accounts nf'the_EQrpqrétidn sumé payable
09 institutions aggregated Rs. 74,668 whilst the relevant
institutions had confirmed the amounts payable as Rs,370,248.

LACK OF EVIDENCE FOR AUDIT

Fourteen items of accounts valued ét Rs. 195,?13,871 could

.. not be satisfactorily vouched or accepted in audit due

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

™
™
i
es
-3

(a)

331

“« 35 -

to the non-rendition of settlements, title deeds, Inventory
Registers, Beard Reports,quotations, 'Assessment 'reﬁorts.
acknowledogaments, reconciliation  statements, payment
vouchers, detailed schedules, agreements, - verification

reports, etc., to audit.

NON-COMPLIANCE WITH LAWS,RULES,REGULATIONS ETC,

Half yearly internal audit, report which should 5éiféhﬁered
to the Auditor Genmeral im terms of Section jﬁ{ﬁ)(d} of
the Fimance Act, No.38 of 1971 had not been forwarded to

the Auditor General.

The draft anmual report which should be forwarded with
the accounts in terms of Section . 14 (1) of the Finance
Act, No.38 of 1971 had not been forwarded up to April 1930,

-?INANEIQL AND DOPERATING REMTEW

. FINANCIAL RESULTS

aacurdimg to the accounts the financial ;esult.;for_ the

year under revieuw was a net loss of Rs, 1,087,416 before

charging income tax as agesinst a net profii of Rs.7,676,844
for the preceding year, thus disclosing a deterioration

af Rs. 'H,TBa,SBD‘ This detericration can be analysed as

follows,
Effact on the Profit
Favourable Adverse
Inctease in income from Rs, Rs,
sale of lands 585,834 -
Decrease in income from .
Reclamation Projects - - 917,570
Increase in income from
Surdry Projects 487,391 i -
Decreass in income from
Drainage and Maintenance
of canals - 7,734,521
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Increase in income from
hire of machinery 4,860,208 T -

Imcrease in net income
from Construction i b :
Projects 86,142 -

Decrease in Sundry income - 735,308
Increase in Administration

Expenses T - 5,364,466
Decrease in Establishment |

Expenses - 1,284,189
Increase in Depreciation - 634,569
Increase in Selling :

Expenses - 1,087,101
Decrease in Interest 372,184 -
Increase in Overheads

charged on Project
_in Progress . C 0 14458,244 -

Stocks destroved by fire 1,192,517 * ;
Net Variance 9,003,385 17,787,725 (8,754,360)

P e . A p—— 08 e e st . e

It had been a regular feature of thé Corporation to effect
adjustments for errors, omissions, etc. in the subsequent
years resulting Iin substantial changes in the financial
results and financial position disclosed in the annual
accounts. The brought forward profit af “ " Rs. 8,882,201
disclosed in the accounts for the preceding year had been
adjusted by Rs 3,114532 during the year under revisw, Déi:ails
of prior year adjustments during the last five years are
given belou.

Year Profit after Tax Value of Prior year Profit after

disclosed in the . @ adjustments prior year
accounts _ . adiustments
Rs, % As, ; . Rs,

1983 481,736 678,877 1,160,615
1984 1,944,214 (849,488) 5 eV 4294, 766
1885 2,143,310 (984,274) - 1,179,836
1986 5,758,842 {147,454, ' 5,611,188
1987 8,582,201 (3,114,532) 5,467,568
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The profits for the last five years had besn substantially
changed due te the prior year adjustments to the profits
disclosed in the anmnual accounts for each year. The net
prior year adjustments during the year under review
aggregated Rs, 3,114,532, The loss disclosed in the accounts
for the yesar under review could be changed due to any
adjustments that may be effected in the ensuing year., In
the circumstances, it is net possible to be satisfied in
audit in regard to the financial results and financial

position disclosed in the accounts,

PROFITABILITY

The profitability of the major acﬁivities undertaken by

the Corporation during the year is giuen bBalow,

Activity Ircame Direct Cost Surplus/ Gross Profit/
; - {Deficit) (Loss)percentooe
Rs, Re. Rs,

Sale of Lands49,9687,857 27,134,385 22,853,502 Ba,22
Reclamation _ .

Projects 5,777,874 4,276,280 1,501,384 . 1D
Maintenance i b a3

of canals 11,593,242 5,249,555 2,343,687 25453
Hire of _ _
Nachinery 5,583,393 10,827,588 (5,6&&,203) {47.,48)
Sundry LpE

Projects 1,617,882 872,893 b44,889 - 73,87

(ii)Uneconomic Projects

Uneconomic Projects in the excavation worke undertaken
by the Corporation during the year are given below,

Activity Income/ Cost Lost Purcentage
Receipts of Loss to
" the cost
Kandy - Rs, Rs, Rs.

Main Mecha-~

nical Engi-

neering

Project,

Kotte 102,853 7,508,938 7,407,385 98.63
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Operational S 5 oAl
Activities 587,712 A,117,558 2,529,946 - 81,14
Aluthmawatha = e 51
"Proiect 263,53?_ 310,881 47,344 _ 15,22
Hire of : ' ‘ '

Machirery 5,583,393 10,627,596 5,044,202 - 47,46

333  TRANSPORT FLEET-

The Corporation had a fleet of 73 motor vehicles.Expenditure
on fuel and maintenance durimg the year under review
amgunted to Rs,841,872 and HAs, 1,3?6,327"respe¢tiuely.
Some of the significant statistics relating to the fleet

for the year under review are given belouw.
~ Total number of kilometres performed 916,023
~ Total smount of fuel comsumed in litres 110,055

Ouerall average performancé per litre

of fuel | 8.37 kilometres
Average expenditure on fuel per _ :
- “kilometre "~ Rs. 1.03
Average expenditure on repairs per : ; |
' kilometre Rs, 1,50

4.  SYSTENS AND CONTROLS

Deficiencies .observed during the course of audit uwere
referred to in my detailed report. Gpecisl attention is

needed in respect of the Yollowing areas of conmtrol.

(a)  Budgetary Contral

(b) Debtors Control

(c) Accounting

(d) Materials Control
(e} Sales Control

(f) Persohnel Cantrol

Sgd. W. Gamini Epa,
Auditor General,

cme/-
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NOTE  OF THE- AUDITOR GENERAL

The accounts of the Sri Lanka Land Reclamztion and Development
Corporation for the year ended Oecember 31, 1888 were audited
under my direction in pursuance c? provisionms in Article 154(1)
of the Constitution of the Democratic Soclalist Republic of
Sri Larka read with section 13(1) of the Finmance Act, No. 38
of 1871,

My observations on these accounts which should be published in
terms of Section 14 (2)(c) of the said Finance Act are contained
in my report of even date addressed to the Chairman of the
Corporation.

AUDITOR GENERAL
July 18, 1990,

Auditor Gzneral's Department.
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flay, &1, 1880

huditor General,

Auditor General's Department,
Independence Square,

Colombe 07.

AUDIT REPORT FOR THE YEAR ENDED 31.12,1988 - UNDER SECTION 14 {2)
{C) OF FINANCE ACT NO: 38 OF 1971

Refersnce the Audit Report dated C7th May, 1980

Our replies pertaining to the Audit Report are sent herewith

in annexed pEgeES 47 - 45

Thanking you,

..I."II.“U..I‘QHU"

Squadron Leader M.M, Khalid
Chairman,

Sri Larka Land Reclamation and
Development Corporation
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Auditor Genersl's Department,
Independence Sguare,
“Colombo 7 '

COMMENTS ON THE AUDITOR GENERAL'S REPORY ON THE ACTIVITIES OF

THE SRI LANKA LAND RECLAMATION AND DEVELDFMENT CORPCRATION FOR
THE YEAR ENDING 31ST DECEMBER. 1GRB IN TERMS OF SECTION 14 (2)
(C) OF THE FINANCE ACT NO. 38 OF 1971,

Dur “explamations in detail dated Februsry 22, 1990 furnished
in c@nnection with the Audit Report dated November 24, 1969 spply
to contents of the above Audit Report as well.

It is not possible to agree in full to the statements made in

this report, Details are as Follows:

2.5.1 Accounting Policies

(d) Loss of Rs. 44,344 under the Aluthmawatha Projsct.

This project was based on the Govt. grant pertaining
-to the Weter Transport System for the City of Colombo.
" The loss ‘suffered under this project was set of

against the ~unutilised Govt. Grant for the Kotte

Project., Howsver it was not deducted from the protit

of the Kotte Project. Details were given in our

- explsnaticn gated February 2, 1980.

8.2.2 Understatements/Dverstatements and Omissions in Accounts

(a) As mentiored in No.9 (10) of our explanation dated
February 22, 1880, the figure Rs,418277/- was an
grror in totalling. The correct figure should have
been Rs, 118833, This has now been rectifisd.

(b) In terms of the general policy 30% of the net profit
was provided until the tax was specifically calculated,
After galculating the tax, the amount provided for

in excess or less should be adjusted,

Digitized by Noolaham Foundation. Contd..../2
noolaham.org | aavanaham.org


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

w 42 -

2.5.3 (E) We are of opinion that the experses on foreign pass-
port and traveller's chegues should be indicated
under travelling expenses, The amount in question
referred to the expenses incurred by Corporation
officers on foreign travelling and it was neither

a charity nor a donation.

{c) The income received from lahd reclamation uwas
Rs. 951543/~ In this cornection please see No.0S
(8) in our explanation dated February 22, 1880,
Particulars of income earned from miscellansous
projects amounting b0 Rs., 1703033/~ are furnished
herswith as well.

(d) In this connectipn plsase refer to No.9 {12) in

our explanation datsd February 22, 1880,

2.5,4  Uneconomical Transactions

(a) Please refer to items Ne. 8 {(2,3,4) in our explanation
dated February 22, 1990. )

Compensation for state lands acquired will be paid
en sale of such lands, Paymant of inmterest is not

~involved in this connection,

(b) Please refer to item @ (6) in our explanation deted
February'22,'1996¢ These projects were minor projects
controlled by the UWork site at Colombo North and
in amalgameting the cost of Colombo North a sum
of 95.1&85?9/- had been amalgémateé as éost of labour,
~This has been shoun under the miscellansous expend-
viture ip the respective projects.

2.5.5 DMoney receivable and payable

(b)_ Our explamations have been given under item S (14,15)
in our reply quoted above,

{c) This too has been sxplained under the item 9 (18).
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Evidence for Audit Rs, 195713871/- R L

As full particulara were not glven, items referred to
in the previous audit report wers given in our earlier

quoted letter.

1. Fixed Asssts Registers Rs. 125785538!¢
leegse see item 3 in our sarlier Qubted explanations
for particulars.

ii., Land Sale - Rs., 52618788/- Please refer to item 6(15)
in our previous audit report. All documents have
been submitted together with that report.

iii. Publicity - Rs. 1322504/~

Rs.250,000/~ was paid under the Voucher No. 4029
to the- mpstern Pubi*ulty Service. Details of this
have -been indicated under item 15 (2)., The valid

receipt was alsg fcrwartgq with it.

iv, General Expenses Rs. 32471/«

M/5 East West Privete Company - Rs., 14985/- Details
were given under item 15 (10) of our previcus expla-

fations, This payment was made on January 06, 1989,

v, Miscellanecus Income Rs, 2880300/--

A detailed statement has haénffutnished under item

(R) of our previous audit report.

vi, * Work in Progress - As. 1388310/-

Reasors were given- in our previous  explanations.

Although no official receipts have been obtained,
receipts duly signed on Re, 1/- stamp have been

received for amounts over Rs, 100/- from the party

concerned,

vii, Advancespaid for Imports-- Rs, 595438/~

Detailed statement has been furnished under the

statement No. (G) of the previous explamations.
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viii, Other Debtors - Re. 3814668/

Other Advances . Rs, 187265/~

Bank Security deposit Rs. 810240/-
Chegues Cancelled Rs, 153718/«

Related reconciled statements bave been furnished
in our previous explanations. Please see item 18
(18) therein.

2,5,7 Non-compliance with rules and regulations.

(b) Draft Amnual Report which should be furnished with
the accounts was furnished on June 2B, 1983,

3 Previous years adjustment

The profit after tax revealed by accounts ‘as mentioned
in the Audit Report is the balance of the Profit and
Loss Account brought forward and not the profit for the

year., Particulars shown in the accounts for the previous
year are given below:

Receipts Insurance 3722807
Salaries and Wages _ 248818
Te}eghgne:expenses' {(24881)
Misceilaneous expenses {318?5?1:
Transpert hire 2y ras0n”
Depreciation 208812
Trade Creditors 750
Prepayments b o C(1338)
Gratuities _ {210835)
3114533

=mmoEsEmEs

Main item of the account of year previous to the year under review
was the receipt of the Insurance claim, This was in respect of
damages caused to stocks, and machimery of the Curpnratibn during
the civil disturbances in 1887. As receipt of this amount was
not certain at the time, the amount ftecsivable was reckaned as
Rs, 348889/-in the sccounts for 1887.

Contd,eees/5
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This was not an expenditure as mentioned in the audit report.

It was an intome which raceived as arreare of Insurance.

Even other iﬁems could not be accounted as accrued in view of
the difficulty in accounting them 100% correctly. This practice
was not a continuous process as menticned in the fAudit Report.
The adjustments had to he made under the unavoidable circumstances

mentioned above,
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