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INDUSTRIAL DEVELOPMENT BOARD

REPORT OF THE
DIRECTORS AND ACCOUNTS

FOR THE YEALE ENDED
3187 DECEMBER , 1982
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NOTICE OF REPQORT

.
&

Hon. Minister of Industries & Scientific Affairs,
Ministry of Industries & Scientific Affairs,
NO.48, 8ri Jinarathana Road,

COLOMBO 2,

Dear 8ir,

Annual Repeort and Accounts 1987

In pursuance of Section 39 of the Industrial Development Act No.36 of 19289
and Section 14 of the Finance Act No. 38 of 1971, I have pleasure in forwarding the

Report of the Directors and Accounts, for the year ended 31st December, 1982,

Yours faithfully,
INDUSTRIAL DEVELOPMENT BOARD

S5gd/~
Naufel Abdul Rahman

CHAIBMAN
615, Galle Road,
Ratubedde,

Moratuwa.

22nd July,1983.
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Mr. Naufel Abdul Rahman
‘Mr. D.C.L.Amarasinghe
Mp. Donald Guqasekera
Mr.E.W.M.Perera
Dr.G.C.N.Jayasuriya
Mr.D.T,P.Collure

Dr .V, Ramanathan

Mr.A.R.P.WijeyeSekera

MEMBERS OF THE BOARD
AS AT 31.42.1982.

Chairman

Director

Director

Director

Director

pDirector

Director

Directon
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INDUSTRIAL DEVELOPMENT BOARD OF CEYLON
REPORT OF THE DIRECTORS AND ACCOUNTS
FOR THE YE&R ENDED 318T DECEMBER, 1982,

e e % e o e e i i s ...“......_.............._.....L..........m'_-

GENERAL

The Industrial Development Board was set up under the Industrial Developﬁent 2ct  No.
36 of 1969 and was entrusted with the responsibility of the development and promotion

of industries in Sri Lanka.

The raison dietre of the IDB'being the development of industries, the Board continued
_to promote the growth and develdpment of industries by assisting existing and poten-
tial entrepr@neurq'with a package of services paying particular attention to the
weaker aspects and to those areas wlth 1Dw cap;tal requirements, high labour and 1ow\
cal raw material utillzablow. A? in the past, the Board continued to provide a pac-
kage of services from the initial stages of identifying potential areas of investment,
project appraisgal, designing factory lay-out, advicing on machinery, equipment and
raw materials, technical assistance, supply of industfial.information through to the

marketing of products.

The Board assisted in the setting up of 150 new industries and the expansion of 200
industries which provided direct employment to approximately 1000 persons. The addi-

tional capital investment in such industries amounted to approximately Rs. 14 m.
Programmes of the BEoard in the vear under review can be classified under;
A} IDA Assisted Programmes

B} OGther Assisted Programmes

€) The Board's own Projects.

A) 1IDA ASSISTED PROUGRAMMES

The IDA assisted programmes came into effect from ist October,1979., Tha atten-
tion of the Board was focussed on the provision of technical and extension ser- .
vices to small and medium scale industrialists more effectively using the addi-

tional facilities provided uhder these programmes.
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'The IDA assisted programmes could ;be classified as these:under: SMI I and SMI II pro-i ¢

Jécts. The 8MI I projects consists of the establishment of a Rubber Products Deve-
lopment Centre, a Sub~Contract Exchange, Demonstration Centres for constructionmate~
rials, two Common Services Centres, an Electroplating Centre ;n@ the expansiocn of
Workshops at the Head Office. Under the SMI IT programme,)the IDA recommended the
engagement Of consultants to advice the industrialists through a consultancy scheme
and an On-the-~job tréining programme for the Development Officers of the Board in
extension services. The activities carried out under these programmes could be

‘briefly indicated as follows:

a) ihe EBstablishment of a Rubber Products Development Ceritre

The services of a foreign expert was obtained from April 1981 to advice the
Board oi the technical aspects in the establishment of this centre. The construc-.
tian of the Building for the centre at Pelivagéda was completed during the
perlod under review and most of the machznery and equipment have been purchased
and installed. mhe contract cof the expert terminated in June 1982 and the IDE
officers trained abroad continued the activities ucuordlng to the programme.This

centre is expected to be commissioned in 1983,

bl Setting up of a Sub-contract Bxchange

A foreign expert was engaged by the Board in 1980 to study the situation in the
country with regard to sub-contracting and to advice the Board on the setting
up of an Exchange to handle sub contract work. Five officers of the Board re-
ceived training in India in 1881. The Exchange waes commissicned during the

latter half of 1981.

Daring the period under review, 55 inquiries were received for the supply of dif=
ferent items and orders were received for the supply of 19 items, the total

value of which amounted to Rs. 783,128/-.

C’}

A foreign consultant with experiepnce in operating Sub-contract Exchangegs wa

identified and the IDA approval was obtained to engage him for a short period.

k] Construction Materials Demenstration Centfeq

Duoe to the difficulties enco&ntered in the identification and recruitment of a

consultant considerable delay was experienced in the implementation of  this
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Project, However, the. Board wag able to engage a foreign consultant from May,

1982,

The project report and the programme of work for setting up of Demonstration
Centres were prepared with the assistance of the foreign consultant and the sites
for five Demonstration Centres were selected, The building lay-outs were fina-
lised and arrangements were made to prepare the materials required for the
erf%tion of buildings, The sFeqiiications of machinery and eqguipment were pre-
pared gnd some of the prmduéts to be demonstrated at each centre were identified,
A training programme was conducted on 'Siﬁence and Techneology of Building Mate-
rials' for the IDB Officers as well as for outsiders who are engaged in the pro-
duction of such materials. It is expected to commence domonstration at these

centres during the latter half of 1983,

i, A foreign expert was engaged to advice the Board on the additional facilities
required in the Workshop. On his recommﬁndatioﬁs additional machinery and
eguipment such as modern high temperature furnaces, salt bath fﬁrnaces and
tempering furnaces were purchased and installed, Twelve technical officers at-
tached to the Engineering Division were trained aboard and the Workshop is

now capable of handling the needs of the industrialists in these areas.

ii, Eatabllqhment of Common Services Centres

The first Common Services Centre which is intended to service blacksmithies
and light engineering industries was set up at Matara and commenced operations
during the period under review, The approval of the IDA was obtained to set
up the 2nd Common Services Centre at Apuradhapura and a block of land for this
purpose was obtained, Tenders were called and evyaluated for the construction
of the building, The machinery and equipment were received along with thqge
for the first centre. The services of a consultant was obtained by the Board
from April 1982 with a view to improving the engineering consultancy fadili-

ties to the Industrisglists,

1 e i
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itd. Establishment of an Electroplating Centre

A fereign expert was engaged for this project. The construction
of the building was completed at the premises of the Rubber Eras
ducts Development Centre at Pelivagoda. Tenders were calleg for
internal wiring and was awarded.  Machinery and equipment required
for this centre were identified on the recommendations of the fo-
reign expert and the tenders were called and evaluated and recom-

mendations were forwarded to the Ministry Tender Board.

Congultancy Scheme

The technical aresas where the Board lacks competent personnel were identi-
fied and applications were called through press advertisements for the’
selection of consultants. The bio-data of the selected consultants  and
the proposed fee structure were forwarded to the IDA for approval.The offi-
cers of the regional network have been requested to identify the consul~
tancy needs of the industrialists, so that the services of these consul-~

tants could be made available.

Engagement of Coaches for On-the-job Training in Extension Services

Applications were called for and received for the'appointment of <¢oaches
from the participating organisations of TECHNONET ASIA and on the recom-
mendatieon of the IDA, the applicants will be interviewed by a selection
panal appointed by the SMI Co-ordinating Committee in the respectivecoun;
tries of the applicants in early 1983. This programme is expected O be

implemented in the second half of 1983. .

OTHER ASSISTED PROCRAMMES

With the assistance ef the Japan International Corporation Agency work on
the establishment of an Appropriate Technology Research and Develosment
Centre commenced during the vear. This centre is located at Pannala. The
construction of the building for the 1st stage was completed. The areas
cf concentration during the initial period will cover wind energy deve-
lopment, fuel gas generators, machinery and equipment For pottery and cons-

truction material manufacturing and the manufacture of Agricultural imple-
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ments. The machinery and equipment required for this centre  and

' the services of the Advisors are expected to be provided . by the

Government of Japan while the local costs of buildings, staff sa-

laries,etc.will be met by the Government of S5ri Lanka.

IDB'S OWN PROGRAMME

The IDB's own programme cartied out by its different divisions consists of

1.

the following compeonents:

Technical Services Division

This Division carried out process studies and experiments on a humber
of products while working on development projects effecting improve-
ments in the products. During the period under review 1319 industria-

lists and their workers received training to develcp their skills,

The division also held 83 demonstrations of industrial processes  on
request. Consultancy services were provided to 1820 industrialists

in connection with their technical problems.

The Technical Services Division established within the period under
review 50 new uniﬁs with a total investment of Rs.1,486,200/~by pro-
viding technical know-how and a&vice on various connected activities,
The employment generated from these new unité has been recorded at H0
persons. Assistance was also provided to 66 existing units to expénd
with a total additional investment of Rs.414,100/~ and employment was

provided to 93 more persons.

Industrial Information Division

The division continued to provide the industrialists with industrial
information through the Industrial Information Service, themembership

of which was 197 during the year under review.This divisiondispatched
44 information packa§es, 174 translation packages and  gerviced 5%0

inguiries.

The Industrial Information Division also conducted a Workshop on  the
‘Mechanics of Information Transfer' to IDB officers and outsiders with

funds obtained from Technonet Asia. 'In the vear under review, publi~
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: B
city programmes, radio and TV programmes continued to be held. The IDB

participated at five exhibitions and also conducted workshops in associa-

tion with Regional Offices.

The income from the Printing Division was Rs. 502,832/~ while that from

the publications, mainly Karmantha stood at Rs. 35,865/-.

gngineering Division

With the expansion of the Workshop at the Head Office and the establish-
ment of the Common Services Centre at Matara the Engineering Division
was able to offer better facilities to the industrialists. The total
income generated from these services amounted to Rs.'356,443f* during
the year. As in the previous years, the shortage of skilled grade staff

was a major problem faced by this divisien,

The other services provided by this division were in the form of cons-
truction, supervision and provision of consultancy on.bio-gas digestors,
preparation of technical and valuation reports, ingtallation of machi~-
nery, civil engineering work and training 6f technical staff and floor
level staff. The income from these activities has been recorded as Rs.
23,310/-. It should be stated that the Engineering Division had to
undertake many internal jobs in connection with the IDA  assisted and

other assisted projects.

Marketing Division

In addition to the Sub-contract work the Marketing Division pfepared 1%
market data sheets, 31 feasibility reports and 7 market research reports
for the information of the industrialists as well as the IDB staff. Con=-
sultancy services were provided to 7 industries for achieving Iprofit
objéctives and a'satis€§ctory supply base was organised for 5 groups by
analysis of market areas for developing industries in groups.The number
of industrialists who received ad-hoc advice at the Head Oft;cé has been
recorded as 82. A Product Development Conference on ‘Wooden Items for

Export' was beld during the year, and 53 industrialists participated.

Planning Division

The Plamning Division was responsible for the preparation of the assign-
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ment of Work for 1983, While completing the Census of Unapproved

Industries, analysis of annual returns of approved industries 1980/
81 and preparation of statistical abstracts of approved industries
in 1981 4 projecﬁ reports\én request, one model project report, Y
process profiles were prepared during the year and 10 model project
reports were updated. This division completed = study on the Impact
of Liberalisation of Imports on Toy Industries. The Planning Divi-
sion identified 59 entrepreneurs and assisted 13 industrial units

by supplying information on expansion prospects.

Cutside thé Assignment of work, the Planning Division was .engagéd
in a number of other activities such asg identification of products
in deﬁand, based on the information collected from the Export Deve-
lopment Board, Ministry of Industries, National Development Bank,
Customs and the.Central Bank , assistanbe to Rubber Division in: the-
preparation of the project feport for 'Plastic Technical | Centre’,
preparation of project proposals to the Ministry on environmental
protection, the survey on Bio~gas and preparation of a list of manu-
facturing industries for the Department of Census and Statistics.
On the request of the Ministry of Industries & Scientific  Affairs
this Division prepared a project report for the establishment of a

Skills Development Centre.

Rubber Division

The Rubber Division in addition to the work in connection with the
' establishment of the Rubber Proddcts.Develmpment Centre under the
IDA assisted programmes, extension services were pro?ided to the in-
dustrialists. These were in the form of preparation of specific pro-
ject reports, training of Mill operators, assistance in making sam-
ples for export, and in the improvement of guality and diversifica-
tion of activitjes etc.. The income from distribution of dry rubber
compounds ,re-miliing, distribution of latex and distribution of che-~
micals stood at Rs. 425,9B6/-, Rs.11,278/~, Rs.460,636/~ and Rs.

63,511/~ respectively.

With the assistance of the Rubber Division 13 latex and dry rubber

based industries with a total investment of Rs. 4,401,600/~ were
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-lo_ ;
established during the year. The employment generated by the estab-

lishment of these units is 69. Assistance was alsc provided to i
existing industries which resulted in the provision of employment Lo
26 more persons.

(5 . b

Management Development Division

The Management Development Division was responsible for the organisa=
tion of training programmes both for the industrialists as well asfor

the IDB personnel. An Internaticnal Training Programme INDEXTRAC XXX

- was successfully held in Kandy during the year. This programme  was

sponsored by TECHNONET ASIA. The total number of training programmes
and seminars heid during the year is 40. Training was arranged for
IDB officers to take part in 28 programmes in local institutions out-

side IDB, and in 27 programmes in foreign institutions.

Regional Development Division

The Regional Development Division continued to monitor the activities
in the regions through the regional offices. ‘with the assistance of
the regional staff 75 new units with a total investment of Rs. 5,441,
988/~ werc established during the year. From these new establishinents
empioymant opportunities were made available to 296 persons. Assis-
tance was also provided to 127 existing industries for expansion. The
total additicnal investment was Rs.1,422,913/- and the additional em~

ployment provided was 244.

The assistance provided by the Regional Offices were in the form of
preparation of project reports, advice on location, chtaining appro-
yals and registrations, preparation of building plans,B0OQ's ,etc.selec~
tion, procurement and installation of machinery. procurement of  raw
materials, training and marketing. In addition the regional staff was
engaged in resource studies, market atudies, surveys, preparation of

district profiles and conducting seminars and workshops.
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In the Industrial Estates ;1 ﬁOrana,.Panﬁala, Wennappuwa , Ekala,ht&ﬁui_”
vell and at Pallekelle the Board improved the facilities avzxilét)le}
and continued to maintain such facilities and services offered to in—?
dustrialists in the form of factory units and developed plote., [t was
chserved that the industrialists did not show aﬁy interest in leca-
ting their industries in the Industrial Estate at Boossa and under
these circumstances the Board decided to close down thisg Estate.
Steps are now being taken to hand over the land to the.G.A, b akhe

area.

Conclusion
The Bosrd hopes to cifer better services in the provision of technicsl assistance to
the small and medium scale industries with the implementation of the projects assis—

ted by the IDA and JICA.

Finally the Board wishes to express its deep appreciation of the services rendered by
the staff of the Board at all levels and the co-operation extended to the IDB by the
orcanisations in the public and private sectors for the implementation of the pro-

ogramme of work during the year.

Sgd/-
Naufel Abdul Rahman

Chairman

Industrial Development Board
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1081,

51,680,488

47¢,89%

(5,214,473}

, 306, 584 |

5,26%,%90

3,588 632

3,027,765
278,020
5,764,002
566 , 401
675, 880

4,205, 445

e st i 2 e e

12,837,417

855, 847
_ 4. 845, 703

2,703, 558

CURRENT L

g

ét ﬁ@ﬁt on
31 /12/81

Additions during
the year

LSS

Aggregate
- Bepreciation
on 31712/81

Pepreciation
for the year

Capital-Work-in
Frogress

Work in
(881 - D)

Capital
Progroess

Bevelopment Projects
in Progrecs

E}ff‘l‘b Y;Emrrn

Sri Lanka Industrial
Levelopment
Company Lid,,

Borwood Limited

Cui IRENT ASSETS

Stocks
Work-in-Progress

Debtors

Peposits & Prepayments

Loans & Advances to

Staty

Casgh

IABILITIES

Craditors

Deposits

42,160,087"76

7,447,007.28

9,911,412,18

2,370,322 90

2,917,622.13

248,041, 90
4,725,738, 32
8,053,114, 45

741,177.66
45,178,682

1,012,857,48
7,650,992, 80

49, 607 ,895,04

12,281,735 08
2,100,561 11
3,582,156, 95

i, 318 481,01

e bl e

5,299,980 .00
3 388 633 1&

16,730,873, 0%

8, , 883, B50, 28

37,326,259 95

7,501,208, 07

8,898,622 15
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4,403, 441

9,014,367

- omp to 31-12-31

(44,047,818} 1

(1,010,595} .

{9,590, 326

- 23 -

i

OUTLAY OF NET ESSETS TAKEN FROM

Industyial Develop-
ment Board Priar
to 14964

Industrial Estates
Corporation Prior
to 1869

© Grants from [.DLA,

Grapts from

Technonet Asia

GOVgQﬂMEqT CRANTS

Up to 31-10-1670

Fyom I,D.B. Fund

tharing the year

Excaess Expen-
diture up to
31-12-8B1

T3

Adjustments
{Previous
year)

85,925,228, 00

4,403, 441,00

3,014,167.00
8,897 ,280,30

327,252.87

4,276,859,00

50,202,097,00
14,521,000.00

104, 72%,097.00

54,708,242 44

{llﬁ hSO JO)

54,593,691, 54

Het Deficit for the
vear Fuaded Ly the
Government

Dizrecior

16,878,432 85

6h B3, 1’4 19

22,642,141 .17

?9 150,872, 81

Director
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112, 390
938,818
11,795

584,886

32, 848

178,620

67,469

LA
L3

INDUSTBIAL DEVELOPMENT BO&RD

INCOME AND EXPENDITURE STATEMENT

i o T . g 1 A R i Sl Sl i, 2 S A e A S P e

FOR THE YEAR ENDED 31/12/82

.‘i {\.}Wa

Engineering Divielon

Printing Division

Industrial Information Diwision
Farmantha

Eubber Davelopment Diyision
Bees Honey Project

Common Servieces Centre
Indun trial Estates:-

Bkala
Palliekele
Atvghuvely

Boossy
Mini Industrial Estates:-

Horana

Pannela
Sundries:—

Fales Income
Saryice Charges

Sundry Income

LESS Expenditure

Enginesring Division
Printing Division

Industrial Information
Division -

Karmantha

Hubber Develcopment
Division

777,307 .33
221,175.94
42,757,176
37,475, 60
861,642, 13
23,890, 30
23,047,285

1,344,751
1,317,155, 58
384 969, 24
16,661, 32

49,823, 10
11,444.82

6,522 85
75,933, 35
1,034,491 59

_.....-_....».‘-... ke

3,016,088, 32
626,892 31

. 883,923, 02
189,774, 27

1,304,197 38

%
2y

233,949,17
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25,153

725,881
776,119
430,242
147, 268

4, BO0,328

Beee Heney Project

Common Servicex Centre

Industrial Estates:-

Erala
Pallekele
Atchuvely

Boossa

Mini Industrial Estates;-

Horana

Pannala

Head Office

Ket Deficit-for the
Year Funded by the

Government

11,614,22
200,799.84

787,137, 69
980, 855,35
433,611,753
149,276, 56

160,434, 20

123,107.53

Bea3f Rt a1

10,978,432 65

Y
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36,610
8,500

Ba s 368

2,002,190
1,329,184
‘656,914
158,621
267,137
1,308
461,333

- 435,512
37,643
2,303

27,879
62,462

4,104
Ny

Sda T

T§20,700

112,994
6,208
68,605
49,156
28,104

265,067
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INDUSTRIAL DEVELOPMENT:BOARD

HEAD OFFICE EXPENDITURE ACCOUNT FOR THE YEAR
31/12/82.

BOARD

Chairman's Remuneration
Director's Fees
Entertainment for Directors

STAFF REMUNERATION

Hanagement }
Clerical : }
Gthers )
Overtine

BeEREe § HLT.E,
Pensionery Contribution
Other Allowances

Cagual Wages

Travelling - Local
Travelling - Foreign
Examination Fees &
Medical Expenses
Uniforms

Welfare Expenses
Employees Training
Valuation and Survey
Expenses

Expariment, Research &
Machinery Development

ESTABLISHMENT CHARGES

Rent
Rates and Taxes
Electricity
Repairs and Maintenance of
Bulildings
Maintenance of Furniture
& Fittings

59,959.45
?,600.00

4,411.55

4,470,634,.39

151,949,26
481,631.18

589.71
391,357.13

_5.760.06

396,339.49
54,288.09

6,726.75
32,892.71
68,502,27
26,133.17

1,852.00

17,318.40

118,184.40
8,781.42
276,670.82
21,330.66

61,920.35

71,971.00

5,501 ,921.73

604 ,053.88

486 ,BRT7 .65
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198,797
175,506
60,775

114,015

2,301
. 3,012

421,383
49,525
14,158

6,509
B

33,065

51,778
14,4048
71,418
302,733
34,515
S
475,239

45,000
45,000
45,000
15,000
15,000

- 37 -

OFFICE AND ADMINISTRATION EXPENSES

Stationary & Office Requisites

Telephones

Pogtage & Telegrams
Advertising & Press
 Notifjications
Exhibition Expenses
Newspaper & Journals
Transport & Handling
Motor Vehicles - Running &
Maintenance
Ex.Bratia Payment
insurance

" Conferénges, Seminars and

Lectures
Entertainment
Publicity
Promotional Expenses
Miscellaneous Expenses

FROFESSIONAL CHARGES

Consultancy & Legal Charges
Audit Fees & Accounting
Fees
Mamoership Fees to
Professional Bodies

FINARC1IAL EXPENSES

Bank Charges

DEPRECIATIGN

Building & boundars Walls
Furniture & ¥ittings
UEfice BEguipment

Vehicles

P.A.B.E. Bervice

Cvcles :

LESS EXPENSES

Attributed to Estates

Ekals
Pallekele
Atchuvely
Boossg
Horana
Pannala

TOTAL

201,690.58
165,940, 22
73,847.20

235,130.00
3,351.75

13,800.80

1,958.10

271 ,091.91
27 ,865.64
68,816.63

41,6087.38
12,438.66

_26,356.01

49,152,35

17 ,350.00

_134,506.36

3,896.38

51,849.03
15,394.60
B7,095.55
267,507.52
34,635,94
714.50

45,000.00
45,000.00
' 45,000.00
15,000.00
15,000.00
15,000.00

1,143,974.88

263 ,008.71

3,896.38

457 ,157.14

$,530,871.37

_189,000.00
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1eil

1,148,801

1,124
174,021
122,041

81,037

89,588

2,815,669

[ SRR SN

et
Lie]
w
L]
i

L6}
th
o
e
0w
n

2,362,850

e R
INDUSTRIAL DEVELOPMENT BOARD

e e s e e 3 s e B S

SUMMARY

i e s s e g -

EXCESS _EXPENDITURE QVER INCOME

et e s o e e s e

Zngineering Division
Pfinting Division

Industrial Information
Division

Karmantha

Rubber Development Division
Industrial Estates:-

Pallekalle

Atchuvely

Boossa
¥Mini Industrial Estatesa:-

Horana
Pannala
Commen Services Centire

Bees Honey Project -

LESS: Excesz of Income
Over Expenditure

Printing Division

Ekala

Pallekelle

Bees Honey Project

NET DEFICIT IN THE WORKING

. ACCOUNTS,

2,238,779,00

405,717, 27

841,165,26

152,298, 67
442,555, 25

48 642,51
132,615,24

110,611,10
111,662,71
166,852, 59

557,614, 22
336,500,23
12,276 .08

e i o i e

i

4,680, 8939, 60

906,390, 53

3,744,509, 07
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1881

s e

$15,137

75,274
204, 106
4,149

83,536

22,084

297,830

25,581
15,096
1,493

INDUSTRY

D iy

AL DEVELOPMENT BOARD

ENGINEERING DIVISION

WORKING ACCOUNT FOR 'TH

T o M A i e o e A e 5. e ks

o e

Sales Income

Sales {Internal)

ey T

Service Charges
Suwdry Income

Bale of Assets

Piract Materigls
Direct Labour
Indirect Materials

Pover

Maintevance of Plant &

Machinery

Depreciation of Plant &

Machinery

l.ess Machine Hour Rate on

o s

Internal Johs

LESS  OVERHEADS

Salaries & Wages

Overtime

EP.F. & E.T. 7.

Travelling
Uniforns
Welfare

Training

i et e

NDED 31-12-82

A Ty e S A P o 5 e s

384,483,009
283,621, 97
26,241,25
66,707.02
17,254,00

e e e s

346,631, 85
78,728, 45
161,317.12
92,224,00

66,040, 68

629 183, 74

s e e . o e

1,374,125, 84

B2, 236,43

o e e o . e e e

1,108,947, 49

15,262, 75
117,009, 09
46,679, 03
24,801, 92
15,112, 14
2,971.65

777,307,3

1,291,889, 41
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S S
i S &
Ly g

14, 547

7,657
1,706
3,104

20,472

1,417,178

| 1,148,801)

LESS

-20

Experiment, Research &
Machinery Develcpment

Hlectricity

Stationery & Office
Reguisites

Telephone, Postage &
Taleprams

Miscellaneous Expenses
Business Té@nover Tax

Deprecistion of Land &
Buildings

"pepreciation of Lab.

Equipment & Engineering
Tools

Maintenance of
Buildings

Maintenance of Furniture
& Fittings & Mobile
¥Workshop

Maintenance of Motor
Vehicles

Overhead Expenses
of Internal Jobs

Excess Expenditure Over
Incone

3,683.84
14,104, 41

359.75

2,836,51
'4,716,67
18,010, 22

19,371, 89

199,279, 29

20,221.27

4,766, 80

213, 283 21

1,831,317.93

107,121, 0l

1,724, 196 a2

_._..........-...-......-....


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

- 21 =

INDUSTRI&L DEVEIOPHENT _BOARD

PRINTING DIVISION

1981
R INCOME
Sales Inconme 191,518,982
354,287 Sales (Internal) 26,093,562
Service Charges 3, 200,00
A S Sundry Income _.262,50
354,433 221,175,04
LEBS Cost of Sales
94,839 Pirect Materials 187,813 60
79,424 Direct Lsbour 122,516,891
5 Indirect Materials 58,361,658
(210, 766) Publications 24,846.50
41,768 Powar 55,334, 00
1,448 Deprecintion of Machinery 13,447.77
__. A4, 259 Maintenance of'Mgchine:y 5,788,190
__1z,072 467, 108, 68
LESS Overheads
177,722 Salaries & Wages 153,663,569
9,870 Overtime 26,405,63
26,062 E.P.F. & E.T.F, 26,131,083
483 Travelling -
134 Indforns &
3,586 Welfare 3,801,234
Stationery & Ofifice
44 Requisites 4,553.00
v Pullication Expenses 2,825, 00
893 Miscellaneous BExpenses 23.75
2,728 Business Turnover Tax 12,418, 90
£30 Haintenance of Buildings ' 882,73
373 Maintenance of Furniture
__________ & Fittings 3,&9};25
%24 586 234 108, 22
- £ 4 £ " ) 28 B e > ..
“~S33:?ff) LESS ¢verhead Recoavery 74,??%.52) ¢
148,537 159,783,658
193, 824 Excess Expenditure Quer Income 405 717 2

e o i

R

e
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INDUSTRIAL DEVEIDPME&T BOARD

o U, il e o B . M ik

: INDUSTRIAL INFORMATIQN DIVISION

. — . e g

--...._ﬂ._. T ok e S, T Bk P e i S e e ok

1881

13,801

o e s b e

13,801

88 124

5,749

38,292
22,890

6,372

114,162

ek

e ' Sl e o

867,384

$653,563

)

Service Charges

Sundry Income

LESS Overhoads

Salaries & Wages
Overtime
E.P.F, & E.T.F,
Travelling
bniforms

Walfare

Experiment, Research &
Machinery Development

ftationery & Office
Requisites

Telepkone, Postage &
Teleprams
Advertisement
Miscellaneous Expenses
Newspapers & Journals
Publication Expenses

Depreciation of Buildings
Library Books, ?urnlture
& Fittings

Exhibition Expenses

aintenance of Buildings,
Furpiture & Pittings

¥eintenance of Machinery

Lxcess Expenditure Over Income

17,936.05
24,821.71

414,565, 84
5,642,901
42,238, 71
13,705.09

6,185, 44
3,525, 61

408, 10
5,105, 80

2,129,.90
12,198, 45

922,09
35,590, 89
27,044, 84

293,948,.53
8,671,905

6,374,12
5,653,.75

142,157-7¢
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1981

163,760

o %A s

...._--.-...n... ..—---.-—..‘..a—--—.....-._.._--w,....

= — . o e

..._-.--._.-.-...-—._.....—.-.--....--—-\--_-w—n-—_m-—-a-”-ﬁnw-.__w_

Saies Tncome

Sundry.lneome

LESE EXPENSES

Fublication Expenses

Consultancy & Lepgal
fharges

EXCESS EXPENDITURE OVER INCOHE

35,865, 60

189,080, 82

693,45

s B T g o b

37,475.60

189,774,25}

S T
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842,314
42,978
20,884

906,17

302,693
3.P71
37,780
16,906
2,388
3,720

12,683

14,5871

- 24 -

INDUSTFXAL DEVELOPMBNT BOARD

INCOME

e

i{Sales Income
tService Charges

Sundry Incons

i‘ "185

1ESS:

COSYT OF BALES

Direct Materials
Direct Labour
indirect Materials
Power

Bepreciation of
Mackinery

Maintensnce of
Machinery

Machine Hour Rate on
internal Jobs i

Qverheads

Salaries & Wages
Overtime

P.E. & BT,
Travelling

Uniforms

‘Welfare

Training
Experiment /Research

Staticonery & Office
Raguisites

Security Services

Telephone, Postage &
Telegrams

858,140.43
325.00

3,176,70

648 ,681,78
24,931 .19
41,764, 74
36,890, 00

48,792, 18

378,224, 93
3,851, 62
42,231.51
20,979, 62
1,878 68
4,420 05
3,275.00
1,245 29

6,010, 80
21,778 00

5’243“25

861,642,13

794,344,17
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16,963 - ~Miscellaneous Bxpenses ' 6,023.33
12,059 Deprecistion of Buildings 7,404, 35
1,581 Maintenance of Buildings Z,080,73
o Maintenance of Furniture
ot & Fittings _ 593,25
427,415 o - 544,240, 41
= LESS: Overhead Movement on
7 . _ internal Jobs 34,387,2
0 : mprdeandan | 509,853, 21
(‘394,,?“?03 Excessz Expeaditure Over : S
”:“fZ:I::Z Incoms LIS it e i shblhal
~
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2,392
280
1,432
792
1,128

45,000

_-3{3 ‘) ’Edﬂ

(273.020)

P R

INDUSTRIAL DEVELOPMENT BOARD

e o Al e e . i il P o o e it

INHUSTRIAL _ESTATE - ATCHUVELY

e e e

INCOME

Hental Income

Miscellanesus fncoxe

L 3% {iverheads

Zalaries & Wages
Gvﬁr'ime

BB, Rk LW,
Travelling
Unifafms
#Heliare
Eligctricity

insurance -~ Buildings

Stationery & Offic
Honuisites |
Telephones, Postage &
Telesrams

Vaiuation & Survey Fees
Howspapers & Journals
Migcellaticous Expenses
ilities

UDepreciation of Building

Hatntenance of Motor
Vehicles

Maintenance of Building

Maintenance of Furaniture
& Fittings

Maintenance of Water
Supnly

LBrpenditure of Head
Difice

e}

nxeess Expenditure Over Jucome

i o S R B e VP i o, A S £ S

331,739.43

136,784, 94
16,0989, 48
12,338,25

1,828,00
3,244,04

2,107, 35

44,287, 11
11,290, 35

210.00

2,168, 55

1,681,25
463, BO

140,211, 41

9,399, 57

415,25

5,371.00

45,000, 00

PG et

384,969, 24

433,611, 76

48 642 51 -


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

- 2? -

INDUSTRIAL BEVELOPMENT BOARD

 INDUSTRIAL ESTATE - _BOOSSA
WOBKING ACCOUNT FOR_TUE_YEAR_BNDED 31-12-52
5981
ICOHE
14,523 Rental Income 12,341,056
g, 835 Sundry Income L 4,320,827 16,6621,32

s e e e R e S

24,358

L

%§§§ Overheads

76,634 Salaries & Wages © 78,421,865
5,387 Overtime 5, 530,45
7,067 E.P.F, & B.7.F, '6,412,78
1,621 | Travelling 2,402 60 %
1,919 Uniforms 2,043, 22 3
1,049 Welfare ST 00 80 ?
4
195 Sataticnery & Office ! ' - ng
Requisites 83 250 N 0@ f
1 A = e .
46 Utilities ~ Ll L g
e
Telephones, Postage 5 ."03 |
8,153 & Telegrams 4,726,60 e ang
- v £ §
9,120 Zlectricity &,305,15 B lde -
- < Z
1,187 Miscellaneous Exp, 186,28 Lol
; _ S o
623 Hewspapers & Journals ©1,104.25 - e
16 275 Depreciation of i ; <
pEey Buildings 17,307,01
Maintenance of L ,
3,196 Buildings 3,899,80,
- Maintenance of s
Furniture & Fittings > 162 15
Maintenance of i
Plant & Machinery 1,500,00
g Ezpenditure of Head -
5,000 Office 15,000. 00 149,276, 56
147,298
.sz,ﬁédD Excess Zxpsnditure Over 1)
Income (332,615,24)

R S i i il
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21,497
15,065

1,648

15,000

S s

llﬂ 78°

- 28 .
INDUSTRIAL DEVELUPMENT BOARD

s . . o

IﬁDUSTRIAL ESTATE -

B S A T o e g

INCOME

e s

Rental Income

Miscellaneous Income

§§§§ Overheads

Salaries & Wages
OVQrFime

E.P.F. & E.T.F,
Travelling
Uniforms

Welfare
Elecfricity

Survey & Studies
Stationery & Office
Reguigites

Telephene Postage
& Telegrams

Newspapers & Journals

Miscellansous Exp,

Depreciaticn of
"Budldings
Maintenance of
Buildings
Maintenance of
Machinery & Equ,

Maintenance of
Furniture & Fittings

Expenditure of
Head Office

38,323.10
11, 500,00

o ok

85,351,65
8,986.03
7,221.25
2,280.95
3,035,72

1,308, 70

5,528,.29
800, 00

123,00

847,20
546,75
232,75

26,474, 91

2,645, 50

Excess Expenditure over lIncome

- HORANA

e i o e e e T

WORKING ACCOUNT FOR THE YEAR ENBED 31-12-82

T i . e ol i . s U i o e i T ik s

48,823.10

160 434 20

110,611.10
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mnus'rnm, DEVELOPMENT BOARD

o G e ot T i o e e

INDUSTRIAL ESTATE - PANNALA,

I M s e e i e e o . e ek s e

e e B T v o e e s o e T e

1981
1ncou:
- Rental Income 2,116.ﬁ0
“““““““ il Miscellaneous 9;9§§M§§
PR Y e ! | 11, 444,82
LESS  Overbeads
29,563 . Salaries & Wages ' 51,042, 61
5,808 Overtime ' 6,192, 59
2,367 E.BF L EEE 4,481,134
1,835 : Aravelling 3,080, 55
. Uniferm$ \ 1,157, 44
482 wélfare 740,75
1,200 Rent : ' 420,00
: Stationery & Office
% Requisites 44,70
Telephone, Postape
Zel & Telegrams . 16500
144 : Newspapers & Journals 608 .00
45 Utilities -
90 ; Miscéllaneoug Exp. 274 00
23,148 Depreciaticon of Bdildings 32 397 63.
&,050 - Maintenance of Buildings 5,041, 55
- Maintenance of
] Machinery & Egquipment 24,222 50
- Maintenance of Water i Frie
Supply . 241,07 .
15,000 : Expanditﬁré of lead Gifice%§igggiﬂgr
89,587 ; ; ; 123 107, 53

(89,567 Excess Expenditure Over Income 111,662, 71
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INDUSTRIAL DEVELOPMENT BOARD

U et ek A e o Ay i, e o ek i A e e e

COMMON SERYICES CKﬂTQE ~ MATARA

it e R -

'WGRKIWG ACCOUNT TOR ‘THE YEAR ENDED 31-12-82

e . T A i e e e Y S o T AT e ks S s AR k. o o i . ok i MRS i i Sk et e A Tt

1981
INCDME
= Sales Income 30,399.00
i Sundry Income 3,548,825 33,947,25
LESS Cost of Sales:
Direct Materials 7,900,580
Direct Labour 4,808.08
Indirect Materials 18,435,689
Mazintenance of
Hachinery ' 8992 . 92
32,137, 49
LESS Machine Hour Rate on s
Internal Jobs 6,170, 00 25,067, 49
LESS OVERHEADS
= . Balaries & Wages 86,900 97
- Overtinme 1,186.92
- E.P. B E. Rl 8,936 .03
- Travelling 8,145,67
- Uniforms 2,269,68
= Welfare 1,544,83
- Statzunery & Office
Requisites 139,25
~ Telephones, Postage &
Teleprams 409, 35
- Newspapers & Journals 1,463.00C
i Security Services - T 48 200.00
= _ Miscellancous Expenses 2,447.01

e Depreéiation of Buildings 13,869.36

T 4% Maintenance of Buildings 1,436.12
e _ Maintenance of Motor
Vehicles & Furniture
& Fittings _3,150.15
187,088, 34
1LESS Overhead Movement on
Irternal jobs 12 465 99 174,832, 35

st Ll o i EER A e

166, 852,59

Exeess Expenditure Over Income
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INDUSTRIAL_DEYELOPMENT BOAKD
~ INDUSTRIAL ESTATE ~ EKALA
WORKING ACCOUNT FOR THE YEAR ENDED 31-12-82

L oy

s it e

1981
ARCOS
861,605  Rental Income 1,341,989,55
123,281  Miscellaneous Income __..2,762.36
_984,886 1,344,751, 91
LESS Overheads
182,540 Salaries &k Wages 183,297,20 °
32,624 Overtine 49,308,749
17,189 E,P.¥, & E,T.F. 3.5,669:,39.
2,172 Travelling 7,039,23
7,118 Uniforms 5,152,10
3,515 welfare 2,929.15
46,369 Rates 46,174.56 K
105,302 Electricity 159,983, 62
35,331 Insurance : 25,167 .42
8 3 Stationery & Office
41 ©  Requisites _ 1.75
1,235 Valuation & Survey Fees =~
St Telephones Postage &
\‘5__'732 Telegrams 1,988,980
BE3 Newspapers & Journals 1,293,785 g E a
| 4 oy
1,318 Miscellaneous EXp. 1,023,80 é']" &7 <
15,192 ‘gtilities : : & Sl
: ; <
165, 540 Depriciation of Bullding 165, 983,30
1,462 Maintenance of Machinery
; & Tools =
59,053 Maintenshce of Building : 72,819,770
& Maintenance of Furniture _ 1
& Fittings : 1,074,20
- ' Maintepance of Water
Supply 3,229 .83
R Expenditure of Head
i oftice 45,000.00
725,890 I8%.237.08
258 996 Excess of Income Over Expenditure _557,614,22

B e
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1881

T

690,118

--4,8742
694,990 |

243,286
32,505
22,187

3,347
7,248
5,182
94,720

e TS
265,794

23,649
1,959

e

INCOME e

23 - 32 -

3 xmusmm:n mmmmmm' BOARD

IHDHSTRIAL EST@TE > PAL&EKELE

T .

WORKING ACCOUNT FOR TﬂE.YEAR ENDED 31—12*3z’

TP e e e e e e e, e P S

D

Rental Income

Miscellaneous Income

LFSh Qverheads

Salaries & Wages
Overiime

E.P.F, & E.T.F.
Travelling
Uniforms

Welfare
Electricity

Stationery & Office
Reguisites

Telephone, Postage &

‘Telepgrams

Newspapers & Journals

insuranhce

miscellaﬁeous Expenses
Utilities _
Depreciation of Buildings

Mazintenance of Furniture
§ Fittings

Maintenance of Builﬁings
Maintenance of Machinery

Maintenance of Motor
Vehicles

Maintenance of Water
Sunply

Expenditura of Head
Office

Excess of Income Over Expenditure

1,315,847,69

1 307 .89

256,646,189
26,571.80
21,204,31

2,724,865
8,197.10
5,009, 90
236,320, 49

88,50

1,377.00
'1,314,25
33,270.29
551,00

265,704, 38

1,629.31
73,296,23
, 537,20

1,122,.65

45,000,060

"1,317,155,58

b

980,655, 35

336,500,23

e e g i st e
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Stoek 42,608,785 11,156, 75 it
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measy of income Over Expendifure 12,276,08
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: Auditor General's Department
Our No: C-21.B/82/6(1) e Torrington Square,
Colombo 7,
SRI LANEA (CEYLON)

31st July,1984,

Chairman,

Industrial Development Board of Ceylon,
615, Galle Road,

Katubedde,

Moratuwa.

Auditor General's Report in terms of Section 14(2) {c} of the Finance Act,
No.38 of 1971 on the accounts of the Industrial Development Board of Ceylon
for the year ended December 3ist, 1982.

English translation of the report containing my observations which should
be published in terms of Section 14 (2) (c} of the Finance Act, No. 38 of

1971 is forwarded herewith.

Sgd/~
AUDITOR GENERAL.

Copies to: Secretary/ Ministry of Finance and Planning

Secretary/ Ministry of Industries and Scientific Affairs.
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Auditor General's Report in terms of Section 14 (2) Tc) of the
Finance Act, No. 38 of 1971 on the accounts of the Industrial
Development Board of Ceylon for the year ended December 31,1982

The accounts of the Industrial Development Board of Ceylon for the year ended Deg. 31,
1982 was carried out under my direction in pursuance of Articlie 154(1) of the Consti-
tution of the Democratic Socialist Republic of Sri Lanka read with Section 13{1) of

the Finance Act, No.38 of 1971.

A detailed report in terms of Section 13{7)(a) of the Finance Act was forwvarded %0
the Chairman of the Board. The report for publication in terms of Section 14(2) (¢)
of the Finance Act, which was based on the report in terms of Section 13(7){a)of the
Finance Act was feorwarded as a draft to the Chairman on February 10,1984.The Chairmans
comments on the draft report were furnished to me by his letter dated February 29,
1984, My observations, which should be published in terms of Section 14(2) (¢c)of the
Finance Act appearing in the-following paragraphs were finalised after taking into

account the Chalrman's comments.

gzt Scope of audit

Audit opinion, comments and findings in this report are based on a review of
the financial statements presented to audit and substantial tests of samples
of transactions. The scope and extent of such review and tests was such as to
enabie as wide an audit coverag® as possible within the limitation of staff,
resources and time available to me. Sections 13(3}) and 13({4) of the Finance
Act give discretionary powsrs to the Auditor General to détermine the scope

ard extent of audit.
2. docounts
2.1 Opinion

In view of cbservations in this report, I am unable to eRpPLess an  opinion
whether the accounts have bheen satisfactorily prepared on the basis of gene-

rally accepted accounting principles.

252 Pinancial Results

According to the aceounts rendered the working of the Board during the vear
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2.5.1
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Comments on Accounts

peficiencies observed on test audits are given below:

Accounting for stocks as at December 31,1982

In view of the following deficiencies observed _inregard to the valuation and

accounting for the stocks as at December 3?,1982 it was not possible to be

satisfied in audit in regard to the value of stocks snown in the accounts as at

December 31,1982,

2.5.1.1

valuation of stocks and uncompleted works based on ectimates or tem-

porarv valuations o

The value of the following stocks and uncompleted wbrks included in
the accounts had been based on the reporits furnished by officers in
charge of various sections and/or balances in the respective ledger
balances. Board of Survey reports in respect of these stocks and un=-

completed works were not furnished,

Iiem . Value
RE.
Stock of machinery and materials' for sale 972,636
stock of finished goods in the Foundry Section 7,179
Stock on Hire Purchasge 3,559
stock in latex sub-stores ' 14,864
atock in the Common Service Centre,Matara . 11,416

stock of uncompleted woarks in the Engineering

and Printing Sections 248,042
Total > 1,263,696

19.5.1.2 Stocks not brought to acoount:

The opening and ¢losing balances of stock of stationery and office
requisites in respect of the year 1982 had net been included in the
accounts. Since these stocks have alsc not been valued the value of

these stocks could not be ascertained.

Several items appearing in the stock wverificatien reports had been

omitted in arriving at the walue of stocks.
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Existence oﬁ Fixed Assets s

‘{a) Board of Survey reports of schedules to show the ﬂxzstence of the folhmw-

ing fixed assets valued at As.36,451,173 as at December 31, 1982 were nct

Eurnished.

Clases of Asset Value

; Fs.
Land and buildings 27,793,104
L;brary hooks 97,520
Engineering Implements 455,287
Utility services 7,305,262
Total 26,451,173

memmoonEEERTE

(bl Of the following fixed assets which weres valued at R5.§,684,349 as at
December 31,1982 schedules vupmart;ng the existence were furnished only

in respect of fixed assets valued at Rs.8,892,334.

Class of Asset

Yalue as per
ledger sccount

Value of items
in respect of

. which schedules

were furnished

hs.

Machinery and Equipment 7,280,988
Printing Machine

BEquipment o 461,616

Furniture and Fixtures = © 516,850

Office Eguipment 1.431,329

Bicycles 13,568

9,881,540

The Board of survey reports for 1982 furnished in

the existence of assets disclose excesses and shortages in re

of inventory. But there

gard to these discrepancies

{c} Two sums of Rs.3,326,

060 8nd Rs.!,

326,779
384,822
1,206,096

8 249

jisg
i
i
HAD
Lad
-

support of the schedules

spect of certain

pifference in res-
pect of which
schedules were
not furpished

Rs.
{278,530}

(140,837}
(162,028)
(205,233)
b 4,78?)

{2

showing

items

was no evidence to show whether action had been taken inre-

563,000 totaslling Ks.5,889,000 re-

ceived on December 22,1981 and January 19; 1982 respectively as com-~

pensation for the lands and buildings of the Industrial Estate at

Pallekeille had been invested in fixed deposits.

But necessary  ad-


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

2.5.3

. 2iB.4,

da}

-~ 42 - ;
justments have not been made in the fixed assets accounts  during the

year under review.

Further cémments in<regard to this matter appeér in'paraéraph Z:hbeil

() below:

Deficiencies observed intregard to the accouﬂting'of proceeds rea-
lisad on the auction sale of unused items:df'stores and assets upto
October 31,1981 were referred to in paragraph 2:4:10 of the detailed
report on the accounts for 1981. There was nc evidence to show

g #
whether these deficiencies had been rectified.

Provision for Depreciation of Fixed Assets

The fixed assets of the Board had been depreciated on the basis adopted

in the previous year. Following observations are however made in regard

to the depreciation provided during the year under review.

aj

éb)'

; 4
Fixed Assets depreciated on the basis of ledger Ealances

FPixed Assgets to the ﬁalg@ of Rs.3€,451,1?3 the existence of which had .
not been supported as referred to in parag:épﬁ 2:5:2{a) above and the
"internal telephobic exchange® valued at Rs.346,359 had been deprecia-
ted on the basis of the ledger balances. Schedules relating to these
depreciation had not been furnished. Library books and engineering

implements had been depreciated at 100 per cent of the cost. The basis

“f depreciation in-respect of the utility services such as 'rdadg,

elegtricity and drainage in the Industrial Estates had not been fur-~

nizhed.

Fixed Assets in respect of which depreciation had not been provided

Depreciation had not been prouidéd in respect fixed assets valuedat |
Rs,791,415% the existence of which had not been supported by schedules

as reterred to in paragraph 2:5:2(b).

Entries made in accounts without due authority

Additions and deductions had been made in the following four accounts by

the Board to agree the balances in these accounts with the balances in
.the respective schedules.
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- Account '-ﬁhéhht

- added = i deducted
Sundry debtors (printing) | - _ 7] o8
Sundry debtors 2,408 R -
" Rerlt debtors Iy e =
Advances to staff 1,143 S
: R0 ,667 98

The corresponding entries in respect of these had been made in the Income and Expen-

diture Aaébunt.

2,5.5

25506

Accounting deficiencies

Seven items of accounting deficiencies observed at test audits were referr-

_ed to in paragraph 2:4:3(a) of the detailed report ¢n the accounts 'of the~

Board for the year under review furnished to the Chairman of the Board.The
net effect of these deficiencies on the financial results and the financial

position was as follows:

Iten Wi . Amount Effect
 Expenditure i 7,087 Understated
. Financial results : 7,097 Excess of expen-

diture over in-~
come understated.
Net assets 7,087 Overstated

Working capital ' 2,897 Gverstated

Reconciliation of acocounts frxom 1968 to 1980

Report on the reconciliation of the 26 Control Accounts of the Board from
1968 to December 31, 1980 and the 12 non-operating accounts was furnished
by a firm of Chartered Acgouatants during the previcus &éar.; Rs. 90, 000
had been paid to the firm for this purpose and a sum of Rs.5,000 had been
retained. The deficiencies in this repdrt had indicated that'tha recon-
giliation was not satisfaciory, These deficiencies were referred tS in
paragraph 2:4:4 of the detalled audit report on the accounts for the pre-

vious year. There was no evidence to show whether any action had  been
‘Laken inregaxd‘“@his_matter during the year under review.
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Evidence for Audit

R e

A number of accounts could not be satisfactorily vouched oracéebe

e

ted in audit due to the following reasons,

aj Unreconciled Contr

¢l Accounts

Details

The totals of indivi~-
dual schedules "fugp-

nished in respect of

Item

Staff Loans

Bicycle lcans
Staff receivables

Sundry Creditors

these accounts had
not been reconciled

with the balancen in

D Rt e Mt S st Mkt i S

the accounts.
Unsettled Entries
Cash balance as per

Ledgey - Rs. 9,687

b} Failure to prodice

E.P.Fund Control
Bocount
Unpaid salaries

‘Jathika Pola

Creditors

Suspense account

 Cash in hand
{ag per cash book)

Balance in bifference
the account

12,785 {44)
18,472 {191)

167,692 - {58,659}
53,891 { 8,288)
20,249 3,722
7,245 7,245
11,459 {1,778}

documentary evidence for audit

Acaouﬂg

8ri Lanka Industrial
Development Company
{Investment)

Borwood Company Ltd,
{Investment}

Payment Cash Book

sundry creditors

Deposits for services

Pre-payvments account

tunuwila Estate

Surveys and Experiments
Fund

Miscellaneous Advances

TR TR

i

Value
Es.

5,299,950

5,470
21,280

3,703
28,065

181,461
2,450

M et M et Tt S ar

Observations

Share certificates in
respect of Re,.1,300,000
not produced.

Balance as per account
excesded the Share Cer-
tificates by Rs.Z2.

Payment voucher No.6216

‘not produced.

_Schedules not furnished.
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2.5.9

- 45 -

Account Value Observations
Se

Petty cash imprest
{Head Office) 8,325 The existence of a ha-
lance of Rs.6,300 in~-
cluded in this account
had not been confirmed.

Special Imprest (Head-
Office) 19,961 - The existence of a ba-~
' lance of Rs.14,961 in-'
cluded in this account
had not beenconfirmed.

Convertible Currency

account 8,222 , The existence of the
balance had not been
confirmed.

. #

Confirmation of Assets (Debtors, Deposits, Etc.)
and Liabilities '

The aggregate of debtors amounted to Rs.4,725,738. Of this sum,let-

ters confirming the balances in 15 debtors accounts totalling Rs.102,
' £y

665 only were furnished to audit. Lette:éof confirmation in respect#

of the other assets and liabilities were not furnished to audit.

An age analysis of Debtors and creditors was furnished only in res-

‘pect of the fallowing :

Details of Debtor Total amount Debts over Other details
of debts ' cne vear
Rs. Rs.
Printing debtors 151,464 125,807 )} Confirmationof
) ces have not
Debtors

been furnished.

Unsatisfactory features observed in regard to expenditure

e

Following deficiencies were noted on an examination of vouchers for

prepayments and settlement of advances during the year under review.

a} Utilization of fuel purchased for vehicles had not been certified

in the veouchers.

e

b d il Ty tomeg o S A o Rt
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(b) The following settlement vouchers had not been certified.
Journal Entry Na.276,df9£_Rs.250 for fixing of water. pipes.
 Journal Entry No.309;.fdr Rs,173 for the investigation of :

practigal works.

{c) A prepayment of Re.10,5%0 by journal entry No.174 was not
supported by a receipt.

2.5.10 Legal and Administrative Matters .

Sl ' A
{a} Reports on ‘losses required to be furnished to audit in

terms of Treasury Circular No.832 had not been furnished

‘during the vear under review foo.:

(b} - The report on gtcckgland stores and the report on debtors
- and creditors called for in terms of Section 13(5) {b; and

{c}] of the Finance Act, No.38 of 1871 and the report re-
guired to be furnished with-théiaCCdﬁnES_ih:tefms of Sec-

tion 13(6) of the Finance act were nat‘furﬁishetho audit.

Ae) Rs.S,SBQ,DOé réceived on account of”compenaation fo:_ the
lands and buiidings of the“Ihdﬁstrial BEstate at.Palléﬁelle
had been lodged in fixed deposit in the Bank. A sum of Rs.
849,835 receivable as interest on éhis fixed.éegosit had
been credited to the miscellaneous income account.The Board
had however not considered the transfer of this amount to a

reserve.

(d} There was no evidencé to shb# whether approval bf the Board
had¢ been obtained even éﬂring 1982 in respect of thewrite-
offs réfe;red to in paragraph 2:4:3({b) of the detsiled re-
port furniched in terms of Section ?3(7}?&} of the Finance

Act on the accounts for the year 1981.

{e} Appointments and Attachments:

It was stated in paragraph 4:i6 of the report for publica-
tion on the accounts of the previous year:thafﬂtha:appoint-
ment of an officer to a stafi post with effect from August
1,1978 and his duties':had.not bean in.canﬁqrmity with the

approved procedute and that the educational qualifications.
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~of the qfficer had been a question at issue. Thg Board had not

furnished a reply to this matter upto the date of this report.

Although this officer had continued to draw his salary from the’
Board during the year under review too, there was no evidence to

show whéther he had prbvided any service to the Board.

Whilst the guestions regarding this offi&er's appointment  and
his duties remained unsettled he had been released to accept an
appointment in the Ceylon Petroleum Corperation. BDue to  some
unspecified reason the officer had not been given the post to
which he was released and he had been taken back to the Board's

sService.

Motor Vehicles :

In the audit reports on the accounts of the Board for the year
1976 to 1981 it was stated that motor vehicles belonging to the
Board had been given out for use by the‘Miﬁistry of Industries
and Scientific Affairs. Peugeot 404 car No.6 Sri 541 which had
been so used by the Ministry for several years had been ‘re-
turned to the Board on January 11,1983, and as the vehicle was
not in running condition it had been put away to idle. It was
further stated in paragraph 6:1 of the detailed audit report on
the accounts for the year 1981 that several vehicles had been
released for use by the Ministry and that on various occasions
those vehicles had been driven by persons other than the autho-
rized drivers., The Board had'also not received any payment
for the use of those vehicles.The Board hadnot furnished a rep-

ly to this matter upto date.

Adjustment of errors in the accounts for previous years

Errors_referred to under 1,16 and 23 in paragraph 2:4:3(a) of the de~

‘tailed audit report on the accounts for 1981 and those referred to

under 1,2,3,4,6,2?,29,41,42,43,44,45,47.48,49,5& and 57 in paragraph

2:4:3 of the detailed audit report on the accounts for 1980 had not

been adjusted upto date.
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The cumulstive effect of the non-adjustment of these errors is  given

balow:

Item tet Bffect

Income Understated by Rs. 6,248
Expenditure Overstated by Rs.20,632
Excess of Expenditure over income Overstated by Rs.26,880
Net Assets Understated by Rs.26,817
Working Capital T gy Overstated by Rs.77,786

Final accounts of fully owned companies

The audited final accounts of the 8ri Lanka Industrial Development Company

Limited and the Borwood Company Limited which are fully owned  Companies

of the Board, revealed the foliowing.

i) Audited Final Accounts of the Sri Lanks Industrial Develcopment Company

Ltd. for the yvear ended March 31,1980,

aj

b)

@)

d)

The net loss brought forward as at March 31, 1880 amounted to Rs.
644,039. The Company had incurred a nst loss of Rs.52,412 during
the year under review as against & nst profit of Re.292,307 during

the previous year.

No provision for these losses had heen made in the accounts of the

Board.

There is no evidence to show whether the audited accounts of the
Lanka Pineapples Company Ltd. for the years after March 31,1979 had
tean furnished, no provision had been made in the accounts of the
firm and of the Board in respect of these losses incurred by this

Company .

The final accounts of the subsidiary, Lanka Pineapples Company Ltd.

have not been amalgamated with the final scgounts of this Company.

Advances receivable from Lanka Pineapples Company Ltd. to the Bold-

ing Company as at March 31,1980 amounted to Rs. 519,044.This amount

had been carried forward for a number of years and the possibility

of recovery had not heen ascertaihed.
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The Bank overdralt as at slarch 31,1980 stood at Rs i32 429.

The nature of sécuxity and the authorised limits of the over-

draft had not been furnished.

Bs.1,000,000 of the mpany bad been invested in

fixed deposits in a RBank.

According to Company hecounts advances re-nayable to the In-,
dustrial Bavéiﬁpment Bozrd of Ceyich as abt Marsh 31, 1%80
amounted to Rs.1,202,.100, Shars capiifs
the investment of PRs.1,300,0609 included in this amcunt had

not. been issusd,

L.o.f

R osum of Rs.263,373 ves due from the Jeylon Coramics Sore

poration. This amount had been cetstanding from March 1,1874,

The trade dabtors apcunted o Ps.398,517. Provisien

been made in roanest of bad zad wibtiul debts.

L

not been vested in the Company and included in the accounts.

The a2mount due  to
and ingluded in
amount had been

't hac been stated

¢
that this amcunt could not be settled due to the unsatis-

factory financial gaﬂat r of the Coumany.

L
A suspenlke account balance of Rs. 57,205 had beesn shown as
cash in hand. This had arisen during the year under review

and had not bheen adjusted,

The walue of Tinished goods at the beginting of the yvearundes

review amounted Lo Rs,214,72% and the value at the end of the

year amounted to Rs.562,356. ‘The differsnce had not been ex
plained.

Althougn it was in the previcus years that the work-

ing of ithe subsidiary Lanka Pinespples Cor

unsatisfactory, no comaant

Teviaw,
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6)  Budited accounts for the years endsd March 31,1981 and March

T, q8g2 haveapot'been furnished.

ii. Audited hocounts of the Borwcod Company Limited for the two years

ended Decembsr 31,1980 and December 31,1981,

a) Rz.1,000,000 of the funds of the Company had been invested
in fixed deposits in a Bank. On the security of this depo~
sit a Bank overdraft of Rs.1,000,000 had been obtained.How-
aver, the balance of the Bank overdraft at the erd of 18581
amounted to Ks.1,348,123, It was not explained hﬂw-ag over-

diaftt in excess of the limit had been obtained.

‘he amount payable to the Industrial Development Bosrd stood

o
—
1

&t R3.67,594, This was a balance cafried forward from 1978.

c} The opening/closing stocks of logs had not been shown in-

the agcounts.

d} Auditad final accounts as at December 31,1882 had not been

furnished. T |

Az at Dec.3t, As at Dec.31, A gt Dec.3i,

1979 1980 : 1931
Rs. Rs. Bs.
Net'profitX{Loas}
{after adjustments
during therelevan% 168,126 1,095,420 {4,463}
vear) _
Stock 1,282,109 2,750,855 3,455,638
Debtors 302,160 1,104,717 720,833

The variations have not besn explained. t was observed that stocks had been accu-
mulating. aAlthough the sales of timber and fufniture for the year 19%&!1 had decreased
by Rs.500,000 approximately From that of 31980, the cost of sales for 1981 had in-
creased by Rs.1.3 million. This had been the major reason for the reduction of the
net profit for the year 1$81 by Rs.1.1 million. The inc¢rease of Rs.1.3 million in

. the cost of sales had not been explained.
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2.5.13. Industrial Development Fund in the Treasury
Recurrent Capital Total
Rs. Rs. Rs.
Balanca as at January'i,
1682 2,700,157 6,330,000 9,030,157
Provision credited
(as per Government
Estimates) 8,000,000 9,000,000 17,000,000
Total 10,700,157 15,330,000 26,030,157
Relessed by Treasury
to the Board 10,200,000 4,321,000 14,521,000
Balance as at December 500,157 11,002,000 11,509,157
3‘}’, 1982 ek e e e ¢ pmoEmssmes
As seen from above a sum of Rs. 11,509,157 out of the provision had
remained unspent during the year under review too.
Although the Treasury had instructed that capital expenditure during
1982 should be reduced by 10 percent the total provision had been cre-
dited to the fund without any reduction.
3. Financial and Operating Review

3.1 (a) Technonet Asia Organisation

According to paragraph 3.3 (a}) of the audit report furnished for pub-
lication on the accounts of the Board for the year endedDecember 1981
a sum of U.S5. § €,000 had to be paid as the contribution for the year

1983~1984. During the year under review the Board had received aid as

follows.
ia Rs.212,000 being the value of aid in the form of materials.
i3 Rs.571,127 received in cash for the Indextrac Course XXX

and workshep.

I Overseas training facilities for 3 officers of the Board and

local training facilities for 17 officers of the Board. Evi-
dence to ascertain the value of these training facilities was

not available.
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(b} Indextrac Courss HEE

Observations made on the conduct 5f the Indextrac Course XVII
were included in paracraph 3.3 (b) of the audit report furnished
for publication on the accounts of the Board for the previous
year, Observations made on the conduct of the Indextrac Course

XXX during the year under review were as follows. .

i. In additidn to the free hotel accommodation and food provi-

i ded to the officers of the Board who participated in the
course, a sum of Rs.434 per diem per person had been paid

to them without the authority of the Director of Establish-

ments. The total payment made to eéah officer on account

of this allowance for the period of 26 days amounted to Rs.

11,297,

il. BRccording to the ctutement of expenditure, the total expen-
diture incurred on the courge had been Rz.531,127, However,
the ledger account showed the expenditure as Rs.208,988. As
in the previous years the difference had not been recon-

ciied during the year under review too.

iii.  In addition to the uze of tha Board's vehicles for purposes
cf the course a motor vehicle belonging to an officer of
the Board also hed been utilized. This vehicle had been
purchased on a loan granted by the Board and the Board had
the absolute ownership of the vehiclie. However a sum Of
BS.4,500 at the rate of Rs.150 per diem had been paid as

bire charges.

(c) World Bank Aid received from the International Development Assa

ciation {IDs)

In 18978 the 8:i Lankas Government requested the World' Bank to
grant technical and fiparcial facilities required for the es-
tablishment and improvement of small gcale and medium scale in-
dustries. On this regues: a World Bank Project Bvaluation Com
mittee was sent %o Sri Lanka. The.:eport 2f this Committee

issued on March 23, 1879 coptained several proposals regarding
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the improvement of small scale and medium scale industries in Sri

Lanka., The Industrial Development Board of Ceylon had been in-¢gp .~

trusted with the implementation of some of these proposals.

On June 27, 1979 the Minister of Industries and SchentificAffairs
submitted a Cabinet Memorandum on the implementation of the afore-~
said proposals. This Cabinet Memorandum sought provision in  a
sum of Rs.11,877,289 from the Treasury during 1980-82 for six
specific project$. It also included a request that two sums  of
Rs. 10,996,000 and Rs.5,858,000 for machinery and Training and -
Consultancy charges respectively be obtained as World Bank Aid
from the International Development Asscciation. Subseqguent to
the approval of these requests for funds, provision had been made
in the Annual Estimates of the Government. The following state-

ment shows the provision made and the expenditure incurred,
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Appropriate Technical Research and Development Centre{ATRDC)Pannala

This Centre was established in a land adjacent to the Industrial Estate at
Pannala on the recommendation of a Japan International Corporation Agency

(JICA) team.

The provision of Rs.6.13 million for this project during 1982-1984 had been
approved by Cabinet Paper No, 625 of 1981 dated August 5, 1981.

In the Government Egtimates for 1982, a sum of Rs.7 million had been provided
under Head 97 sub-head 11 (é} 1. *This comprised of Rs.5 million in Foreign
Aid and Rs. 2 millicn in local provision. In view of Treasury instructions
to reduce capital expenditure by 10 percent during the year under review, the

Board had estimated the local expenditure at Rs.1.8 million.

However, the expenditure incurred on this project during the vear under re-

view amounted to Rs. 975,000 only.

Annual Reports

The Annual Reports of the Board for the years 197% and 1980 had been tabled
in Parliament on August 3, 1982 .and October 7, 1982 respectively. There wasg
no evidence to show that the Annual Report for the year 1981 had been tabled
in Parliament. The Audit Report on the accounts for that year was issued on

February 16,1983,

 The draft annual report of the Board for the year 1982 that should be fur-

nished in terms of Secticn 14{1)} of the Finance Act, No. 38 of 1971 was for-

warded to the Auditor Gesneral on October 5,1983.

Staff of the Board as st the end of the Current Year

The staff strength of the Board as at the end of the year 1952 had been 591
compared with 622 as at the end of the previous year. The following is  a
statement preparved on the basis of apprngd-cadré and the actual number in

serviceg as ai the end of 1932 and 1981.
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Post Approved  No.iIn ser~ Approved No.in ser— Approved IiDif-:in
: cadre vice at the cadre vice at the cadre ference

1982 _end of the 1981 end of the dif- of actual

year ; - year ference number in

between service
1982 & between
1981 1982 & 81"

1. B8taff Grades

a) Engineers 45 31 34 15 +11 ~4
b) Technologists
; and Scientists 6 5 7 5 - 1 -
¢} Accountants 9 (3] 16 5 -1 +1
d) Administrative | '
and Other 182 112 167 118 +15 ~6
2. BSupervisory Grades
a) Technical 52 21 64 R -12 1
b} Nor—technical 3 3 3 3 - -
¢) Clerical and -
allied 216 172 219 188 G S -8
3. Labour Grades
a) Permanent 374 239 381 254 i -15
b} Casual e 2 - ) = =
. ga7 501 885 622 + 2 =31

* plthough the approved cadre of Engineers for the year 1981 had been
34, there were 35 in service including the General Manager of the

Board who was an Engineer.

4. BSystems and Controls

4.1 Weaknesses in Inventory Control

The following weaknesses in the inventory control were pointed out in the
report submitted by the Board of Survey which carried ocut the verification

LOf stores in 18582,
a) Welding rods, Staticnery, Chemicals, Iron rods, Sheets, Pipes stc.
had not been properly stored.

b} Absence of proper stock controls at the Matara Common Services Centre

due to the non-availability of weighing eguipment.

%
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4.2

SORT

COmparison of Actual Income -and Expenditure w1th the Estimates ;

The actual income for the year 1932 had been Rs. EG 051 less than the estim&te,

whilst the expendlture for the year had exceeded the estimate by Rs.3,417,243,

The variation in the income nad not been explained. Vacancies in the ' staff,

revision of salaries and the increases in prices and charges had been attri-

buted as the major causes for the var1at10n in the expenditure.

The following is a summary of the variations under various units,

4.2.1

iy

ii})

V)

vi)

*

Variations in Tncome
Estimated ‘Actual Variations
income for income Incone Less({-) Variation as a
1982 for 1382 more (+] than percentage of the
astimate estimate
Rs. Rs., Rs. ! Rs.
Rubber Deve- :
lopment Unit 951,000 B61,642 - B9,358 - 9.39
Engineering :
Unit 529,000 Bi1,254 + 281,254 + 56.01
Industrial _ -
Estates Unit 3,948,000 3,124,806 - 823,194 - 20.85
Documentation _ '
2he Braiting 500,000 301,409 - 298,591 % 49 .77
‘Unit
Sundry Income 50,660 1,034,492 + 974,492 +1624.15
Other Miscella-
neous Income 221,000 . 106,346 - 114,654 ~ 51.88

Total 6,300,000 6,239,949 - 60,051 -~ 006.95

—mEommaaor :2::.:.“;:‘.‘.‘“"— ERESCAT SRR e mEELISE==E

Note: Although a zum of Rs, B49, 835 being the interest on fixed

deposits had been included -in Sundry Income,this had not
been estimated. Therefore, the actual income had increased
by that amount. This increase had blurred the actual varia
tion in the total estimated income.
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Internal Audlt

' The followlng items 1ncluded in the Internal Audit Programme furnished by the

"-VBoard had not. baen covered by the Internal Audit during the year under review.

4.4

a) €Capital Expenhiguré
b) Rents/Other Services

c) 'Purchasesj Services ( a few instances of purchases only had been examined)

Matters reported inthe Internal Budit Reports had been included in paragraph 4. 3
of the detaxled audit report on the accounts for the year under review. Defi-
ciencies revealed in the Internal Audit report had been mainly in relation to
'a&ministrative weaknesses and deficiencies. Therefcre, the value of the Defi—

ciencies revealed could not be guantified.

Boron Rubber Wood Pilot Project

No explanation had been received upto the date of this report with regard to
the following matters referred to in paragraph 3:9:1 of the audit report fur-

‘nished for publication on the accounts for the year 1978.

i) Foreign sales of the Boron Rubber Wood Pilot Project
ii) Control over the receipt and payment of cash at Boron Rubber Wood Pilot

Project Office.

iii) Beron Rubber viood ceiling at the People's Bank Head Quarters.

' Ampara Regional Office

. Phere was no evidesce to show whether action had been taken in regard to the

major deficiencies over petty cash control at the Ampara Regional Office ref-
fered to in paragraph 4:2 of the detailed audit report on the accounts for the
year 1980.

Sgd/~ W.Gamini Epa auditor General's Dept.,
AUDITOR GENERAL ' Torrington Sguace,
Colombo 7.

April 5, 1984.
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