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NATIONAL CRAFTS COUNCIL

QNNUAL REPORT FOR THE YEAR ENDED 3ist DECEMBER (986
MEMBERS OF THE BOARD (04 03. 1983 (o 03. 04. 1986)

Mr. A. L. S Dedigama Chairman
Mr. Bandula 8. de Silva Member
Dr. Ranjan Abeysinghe o

Dr. V. Ramanathan i

Dr, A. Kandiah o

Dr. M. H C. Wijstunge ' -
Brig. P. D. Ramanayake { i
Mr. Vernon Peiris i o
Mrs. Chithra Mendis ? _ 3

Mr. Hope Todd : G
Mr. W. G. C. Appuhamy ' ' s

Mr. W. Kumaransyake =
wr. M P Devendra ' Ly
Mr. D. Ubesii »
Mr. Ariyapsla Gurunnanse

WMre, . Arivapperuma Seoretary

The three year term of office of the members of the Council cuded on 03, (4, 1988
and the following members were appointed by the minister of Rural Industrial Developnmient
for a peried of one year from 04 04. 1936

Mre. A. L. & Dedigama Chairman
De. Ranjan Abeysinghe Member
I\’gf. Bc“]"i ula § de Silva 5

irs. Chithra Mendis
Mr. Hope Todd

Mr. C. Guaasingham
Br. Verncn Peirs

e w A
i B e a

Mr. P. G. Rainsyake &
Mr. U. »4. Senanayake i
Dr. A. Kandiah >
Mr. M. P. Devendra 5
Mr. W. G C. Appuhamy i

Mr. W. Kumaranayake
Mr. A. B. Gunaratne g
Mr, A. L. S. Ambegoda
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MAMNAGEMENT
Chalrman = — Mr. A. L. S, Dedigama
Secretary — Mr. C. Ariyapperuma :
Director — Mr. Daya Liyanage (w. e f, 15, 09. 1986)
. Adm, Officer - — Mr. D. Kulatillake
Assistant Diractor -~ Mr. Dunston Y. Fernande
BANKERS AUDITORS
Bank of Ceylon Aunditor General
Torrington Branch
Peoples® Bunk
Liberty Plaza Branch
PART |

The Natiomal Crafte Council was created by the National Crafts Council end Allied
Institutions Act. Mo, 35 of 1982 and according to the Act., the objectives of the Councii
are as Tollows:

fa;  Freservation of traditieas! handierafts.

{t; Developmeni and fostering of handicrafts

tey Trataing of wrefltsmen in the Handicrafts Sector.

{i}y Improvement of the standards and skills of Craftsmen.

{#;  Assieting the needy craftsmen with raw wmsterials and tools ete.

i} Helding of Exhibitions both in Sri Lanka and abroad.

12} losiitute and award prizes, medals, and scholarships for the study of handicrafts,
ik} Imstitute schemes for welfare of craftsmen,

{is Setiing up of crafts museums and galleries for the preservation of handicrafts.
{5y Setting up of Crafts Councils.

During the wesr under seview, the Council held twelve mestings and discussed various
maiters falling within the perview of the Council and pertaining to its Activities witha view
1o giving effect tc¢ the objectives as set out in the Act. Consequently the following projects
and programmes of work were uadertaken during the year mnder review.
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{3}

Selomho,7-,

Sri Lanka Handicrafts Exhibition &
Vishvakarma Awards Ceremony-

With a view to fostering the development of handicrafts in general, the National
Crafts Council held the  Sri Lanka Handicrafts Exhibition for the second time from
30. 08. 1986 to 03. 09. 1986 st the National Art Gallery, Anapda Kumaraswamy Mawatha

G

This year the activities of the Sri Lanka Handicrafts Exhibition wers expanded
and the exhibition was held as two seperate sections.

individuat Graftsmen’s Section

Preliminary selections of items from the individual craftsmen for entry'"intn the main
Exhibition in Colombo were made at district Exhibitions held in nineteen (19) districts
immediately before the commencement of the main Exhibition in Colombo. Thers were 866
tems on display at the main exhibition and most of the items exhibited were of high
quality turned out specially for the Exhibition in keeping with its objsctives of the Exhibition
which were mostly directed towards the general development, qualitywise and also to make
craftsmen think of new innovations while preserving the traditional skills and art forms
as well.

. Rs. 175,000/- was spent on cash prizes which werz donated to ths selecied
craftsmen who secured places in the overall, s-ciicnal and district competitions in accordance
with the scheme in addition to the Gold, Silver, and Bronze Medals, The total number of
prizes awarded for the individual craltsmen ia this vear amounted to eighty sir. (i e, nine
Vishvakarma Awards, twenty two Sectional Prizes and fifty five District PFrizes.) Ths
Vishvakarma Awards were awarded to the following craftsmen.

Traditinnal Crafts

ist Piace —  Mr. D2, Weerasinghe ~  Buddha Statue — Golid Medsl,
: Rs. 10.000/==and Vishvakarms
Certificate
2nd Placg— Mz, D. H, Sarath Karuparatne— Oil Lamp (Brass) — Silver Medal,

e Rs. 5,000/= and
Vishvakrama Certificate
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3rd Place - Mr. B G,

:f‘n GYa tive ‘Crafts

Guunewardena —

Silver Tray

a Ranaweers ' —:

ﬂsl Piace -— Mr Niahipd
(Batik)
“‘Zod Place ~~ Mr, M. Gunasena, ' .. = ... Lamp post.
31d Place — Mr. K. Ranvillia — Broom
Utility Crafis
st Place - WMr. 0N, Wimalasooriya —  Mirror

Zrd Plice —

3rd Place — Wr. H. M.

(o} instHtusional Section

The rtopuied public and private sector institutions dealmg
manufacture and sale of handicrafts participated ip ‘this exhibition
Twenty institutions participated in this exhibition. The National crafts
sst five items exhibited in thix ssetion,

finest handicraiis,

Councilt awarded the fo

Prize
Figsi Prize.  Rs. 5000,
Becond |, Rg 4000/~
Third Rs. 2000/
Fourth | Rs. 20004
iifth |, Rs 1000/«

Mrs, A &L G,

Menike —

Fruit Tray

Yowing cash prizes for the

Item

Talble cloth {Lace)
Saree (Woolen) .
Table mats (Bamboo)
“Carved Box' (Wooden)
“Jewellery Box ' (Silvery
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Basket Weaver :

\ 3§

Designed mat

Gold ; Medal, '

33

Bronze Medal
Rs. 2500/= and

Vishvakarma Caetificate,

o
2 Bkl

fagal

Rs. 10,000/= and

'Vishvakarma- Certificate.

Silyer. Medal
Rs. 5,000/=. and
\fzchvn!.arma Certaf:cate_
Bronze Medal, '
Rs 2,500/= and
Vishvakarma Certificate.

Gold Medal,
Rs. 10,000/= and
Vishvakarma Certificate.
Silver Medal,
Rs. 5,000/= and
Vishvakarma Cert:fzcatv,
Bronzc Medal,

S, 2,500!’& a‘_r:d
Vishvakarma Certificate,

with the promotion,
and displayed their

Institution

Lakpahana
Wasanthapuram Silk
Trend Setters

Lak Craft

Mondart Jewellers Lid!
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Special Prizes

02.

03.

Two special prizes of Rs. 5000f- each were presentsd by the 5ri Lanka Handi-
orafts Board and Magpeck Limited respectively for the best exhibit in the field of Product
Development and for the best exhibit for its originality of product. This two special prizes
were awarded to the “Acadio” and Mr. Wimal W. Surendra respectively.

The Vishvakarma Awards Ceremony was held on 1L €9, 1986 at the 5n Lenks
Fouandation Institute, Colombo 7 and the Presentation of Awards was made by the Honourable
S. Thondaman. Minister of Rural Industrial Development. A number of Craftsmen and
well-wishers together with the recepients of prizes and awards participated in this Cercmoay

Raw Material and Implaments/Tocls of Trade Bank

The main Raw Material Bank is housed at the National Crafts Couneil Offics 1o
Colombo. A Branch of the Raw Material Bank was opened at Nattarampotha during the year
and arrangements have been made to establish branches in several avzos where therz are
concentrations of crafte people engaged in the manufacture of handicrafls.

The Main purpose of establishing the Raw Material Bank is to sapply the craftsmen
with much needed quality raw materizls and implements and tools et concessionary rates
so as to develop their handicrafts products and improve their standard of living. The
crafismen are now being impressed upon the importance of the Raw Matesial Bank and action
is being taken by the Council to Supply them with more and more raw materials which
are in short supply.

The sales of Raw Materiais/implements awd tools during the year amounted to
Rs. 80,819.25. It is expected that the sales will improve in time to come when the Bask
deversifies its activities and engags itself in a programme of propaganda and publisity.

!’;iandicg-afts Lisplay Gallery

Tke National Crafts Councii runs 2 Handicrafts Display Gallery 1o the ofice premises at
Na. 45, 81, Micheals Road, Colombo 3.

The prize winning items together with high quality handicralts selected at  the
Bxhibition have been purchased for display at this Gallery. This Gallery was established
in an attempt to provide the craftsmen with a place for display of their eminent crafte
in ol_'de_r to attract buyers both local and foreign. Orders received at the Handicrafts
Display Gallery are being channelled to the supplier of particular items for cxesution.

The purchases for the Display Gallery during the year amounied to Ks. 89,664.30 and
the ‘erders executed during the corresponding period amounted to Rs. 11,800.70,
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a7,

Crafts Councils.

inzsurance Schame for Traftsmen

Grafrs Councils

The WNational Crafts Counsil has been enirusted with the seiting up of the Crafts
Councils as envisaged in the National Crafts Council and  allied Institutions Act No. 35 of 1982.

In keeping with the thinkiog ¢f the Honourable Minister that the Members of these Councils
should be from among those actually engaged in the trade and also that they should be
from grass-root level organisations, the Council launched a programme to form the Craftsmen
themselves into Craftsmen’s Associations so that their representatives can be co-opted into
Under this Scheme more than one hundred Craftsmen’s Associations have
been formed in many part of the Tsland. This wiil be a continuous process and will
gather momentum in the future when the crafismen become aware of the expansion of the
Activities of the Council and the benefits that will accrue to them as a result, The members
for the first Regional Crafts Council were appointed by the Hoa. Minister of Rural Industrial
Development for the Kandy District since this area was the largest concentration of
craftsmen. Craftsmen’s Associations have been formed in Galle, Gampaha, Matara, Malale,
Ratonapura, Ampara, Kurunegala and other districts too with the intension of setting up of
more Regiopal Crafis Counczil in due course,

Baster Craftzmens Training Scheme

The Master Craftemens Trazining Scheme managed by the National Crafts Council
successfully. Fifty master craftsmen’s training classes tn different part of the Island were
conducted satisfactorily durisg the year and a sum of Rs, 542,109/~ paid to both frainees
and master orafismen.

The Matiomal Crafts Couneil has also taken a series of steps with a view to up-
grading the guality of training and also to increase the number of trainees under the Scheme,

Exchange of Craftsmen

Under the programme for zxchange of crafismen, the National Crafts Council sent two
Craftsmen to participate in a workshop in Bangaladesi.

@

On the requesi of the National Crafts Council a new Insurance Scheme has been
prepared by the MNational Insurance Corporation for the Craftsmen., Under this Insurance
Scheme craftsmen will be benefited by Life Cover and Special Personal Accident Cover. In
view of the fow income level of crafismen the National Crafts Council intend to provide

Insurence policies for cums of Rs, 10,000/ and Rs. 20,000/-.
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03.

09.

Data

Crafts Directory

tion of information on Handicrafts Sector considered as a mecessity of planiag
a Island wide survey is carried
tabulate the relevant

~ Compila
and programming of Handicrafts Development Schemes, A
out through gquestionnaires and visits to crafts areas to collect and

information and incorporate this in a Crafts Directory.

Financial Activitizs
A sum of Rs. 3,429,000/- granted during the year from the General Treasury for the

Tun;iioning of the National Crafts Councii. The final accounts of the year were preparad and
the finagcial statements are shown in Part IT as annexiures A, B, & C

The accounts of the Council for the year 1986 were Audited and the Auditor Geneoral's
Report together with his observations 1s appended as Part 111 of this Report.

1688, 3, 24
. Chairmag,
NATIONAL CRAFTS SOUMEIL.
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PART 11l

The Chairman
National Crafts Council®
COLOMEO - 3

REPCORT OF THE AUDITOR GENERAL ON THE

ACCOUNTSOF THE NATIONAL CRAFTS COUNCIL

rfORTHE YEAR ENDED DECEMBER 3!, 1986 IN

TERMS OF SECTION 14 (2) (c) OF THE FINANCE
ACT, NO. 38 OF 197i.

The audit of the accounts of the National Crafts Council for the year ended December 31,
1986 was carried out under my direction in pursuance of provisions in Article 154 (1) of the
Constitution of the Democratic Socialist Republic of Sri Lanka read in conjunction with Section
13 (1) of the Finance Act. No 3% of 1971, My observations which I consider should be published with
the annual repoct of the counc!l in terms of Section 14 {2} {c) of the Finance Act appear in this report.
A detailed report in terms of Section 13 (7) (a) of the Finance Act was furnished to the Chairman on
September 14, 1987,

{:2 Scopeof Audit

Audit opinion, comments and findings in this report are based on a review of the financial
statements presented 1o audit and substantive tests of samples of transactions. The scope and extent
ui such reviews and tests were such as to enable as wide an audit coverage as ponssible within the
limitations of staff, resources and time available to me.  Sub-Sections {3y and (4) of Section 13 of
the Finance Act, No 38 of 1971 give discretivnary powers to the Auditor General to defermine
the scope and extent of the audit,

Z. ACCOUNTS
1:1 Opinicn
Subject to my comments appearing in this report I am of epinion that the accounts presented

_have been satisfactorily prepared oa the basis of generally accepied acsouating principles applied on
@ basis consistent with that adopted in the previous year.
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2: 71 Financial Resuits

According to the sccounts, the working of the council for the year ended December, 81, 19386
resulted in an excess of income over expenditure of Rs. 586,115 as compared with an excess of incoms
over expenditure of Rs. 84,497 for the previous year.

The following statement gives a detailed summary of the financial results for the year under

review and the preceding year.

Year ended December 31

Incoms

Freasury Grants ;
Donation for Exhibitio
and Vishvakarma Awards
Contribution from Expor!
Dev:lopment Board

Use of Motor Vehicles
Display Gallery

Raw Material Bank
Other Income

Deduct

Admiinistration and Fstablishment Expanses

Personal Emoluments
Rent

Travelling (Local)
Travelling (Abroad}
Fue! & Lubrication
“Other Expenses
Depreciation

Crafts Council

Grants Contributions and outlay

Vishvakarma Exhibition
Expenses

Txecess of incoms over Expeaditure

Add

Accumulated Fund-Balanes B/F

Balance carried forward

1986 1928
Rs. Rs. Rs. Rs.

3,429,000 1,525,000

10,000 130,788

74,822 25.177

1,800 1,800

8,069 3,265

12,908 981

5,551 27

3,542,150 1,637,038
453,604 881,026
465,000 200,000
35,678 19,693
116.253 166,150
60,699 51,808
39,230 214,420
88,506 66,758
G 60,220
189,188 190,500

706,877 2,956,035 351,966 1,602,541

586,115 84,497

1,145,139 1,060,642

1,731,254 1,145,139
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2:3 Financial 3tructure

The financial structure of the council as at December 31, 1986 as compared with that as at
December 3{, 1985 is given below,

fs at December 31

i984 i785

Resourcus As. Ra.
Aceumulated Fund 1,731,254 i 1,145,135
1,731,254 1,145,139
Utilisation S S
Fized Assets at written.down value 1,028,908 499.076
et Current Assets 702,346 646,063
1,731,254 1,145,139

24 Source and Application of Funds T

The following statement shows the source and application of funds of the Couneil during
the year under review.

Sourge of Funds ; Rs.

Excess of income over expenditure for the year 586,115

Add Adjustments for items not involving movement of funds Depreciation __ 88,506
674,621

Application of Funds

Acquisition of Fixed Assets 618,338

Inerease in working capital as analysed below - 56,283

tffect on warking Sapital

= Increase Decrease
Stock of Statiornary and Reqitisites 2,996 —
Rent advance and Deposits — 82,692
Cazh and Bank Balances 173,567 —
Agerued Expenses L 85,382
Debtors 902 —
Miseellencous Deposits 53 —-
Stock of display articles 52,22 —
Stock of raw Materials i 21,836
Tender Deposits 250 —
Library Books 4,704 e
Festival & Distress Loans 9,496 ——
246193 189,910 56,283
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(2)

{e)

Comments en Accounts

Inappropriate Disclosures in the acesunts
The following inappropriate disclosures were observed in the accounts.

item Value
Rs,
Stock of raw 48,000
Materials

Furniture and
Fittings 253,835

Repairs to Motor Vehicles
and Furniture 1,708

2:5:2; Evidence {or fAudit
The following items in the accounts could not be satisfactorily vouched or accepted in audil
due to the reasons indicated against each item.

(&

ftem Value
Maotor Vehicles 60 699
Stationery Stock 4 894

Grants, Contributions 75 G0
and subsidics

Partitions of office 255,835
Building

Baw Materials Stock 321,931

Qbservatizns

This payment had been made to the Sri Lanka Army for the
“supply of 12,000 Kgs. of empty Cartridges. Although thbic
supply had not been made in 1986, it had been inapprope
riately shown in the accounts as stock in transit instead of
as an advance. According to the Chairman, the Sri Lanka
Army did not allow these cariridges to bs removed before
they were melted. However, these cartridges were melfed
and ingoited at the Industrial Development Board ip the
presence of the army personnel and received in the stores in
April 1987,
This expenditure incurred on the construction of partitions
had been inappropriately charged to furniture and fittings
aceount instead of being charged to the deferred revenue
expenditure account to be written off in suitable annual
instalments.
This sum representing the licence fee for 1987 paid in
December 1986 in respect of 2 Motor Vehieles had been
inappropriately charged to repairs to Motor Vehicles and
furniture account instead of being brought fo account as
prepayment.

Docymentary evidence not mede availsbie
Running charts, Montbly performance summaries, Rigistra
tion books and Log Books.
Eeconeiliation of verified balances with book balances and
valuation,
Supporting documenis,

Approved Bstimates and contract agreement. According 0
the Chairman, partitioning of the National Crafts Council
Office was given to the same contractor at the same rate
agreed upon by the Ministry of Rural Industrial Develop-
ment.

Report on slow-moving, redundant and obsslete items
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253 Non-compliance with objectives, laws. rules and fegulations

LX)

41

Instances of non-compliances observed in audit are given below :

Referencs to objectives Laws,
Rules and Regulations Regquirement

{1} Finance Act. No. 38 of

1978 Section 13 (6) Rendition of zccounts for 1986 on
or before April 20, 1987.

{2} Public administzation Approval of the Cabinet to be

st

trircular Wo. 264 dated obtained for the extansion of the

August 15, 1984 Pacagraph  facility of use of Government

iI, vehicles for travel between resi-
dence and place of work and for
private purposes.

Traasury Cirsolar Submission of travelling
letter Mo, 54 of claims and Accounting of
January 19, 1978 foreign exchange drawn by
Mo, 854 of July 23, Officers within one month
1986 of their return to the inland.

Financial and Operating Review

% | Financial Besuits

Mon compliance

The accounts for 1986 were
rendered for audit only on July
28, 1987

Requisite approval notavailable
for the nse of Vehicles by 3
officers.

Mot complied with by
three officers.

The operation of the Cauneil during the vear under vevisw had resuited in a net Surplus
of Rs 586,113 as compared with o net surplus of Rs. 84,497 in the previcus year, showing

an inercase of Rs, 501,618,

Increase in Grants Received
Increase in contribution from Export Devélopmeni Bo: urd
Increase in income from Display Gallery

Imcrease in income from Raw Material Bapnk

Increase in other income
Drecresse in Donations for exhibition and Vishvakerma Awards
fncrease in administration and Tsiablishment gxpenses

Less
Yarinnce
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fidvarse Favourabie
Rs. Rs.
1,904,000
49,645
4,804
11,927
5,524
120,788
1’353‘494 it
1,474,282 1,975,900
1,474,282 },é_?4,282
501,018
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The financial resuit for the year under review would have become & net deficit Rs, 2,842 885
if the contribotion of Ra. 3,429.000 received from the Treasury had not heen brouwght to
sccount as income. 5

3:2 Parformance

._{ 8)

(]

Sri Lanka Mondicalts Extibition &

Yishwakerma Awards Ceramony

With a view to fostecing the development of handicrafts in general, the National Crafts
Council beld the Sri Lanka Handioralts Exhibition for the second time from August 30, to
Septembeor 03, 1986 at the Mational Art Gallery.

Individual Traftsmen’s Section

Preliminary selections of items from the individual craftsmen for entry inte the main
Exgibition in Colombo were made at district Exhibition held in nineteen (19) districts
immaediately before the commescement of the Exhibition in Colombo. There were 866 items
on display at the Exhibition in Colombo.

Prizes were awarded 1o selected crafismmen who secured places in the overall, Sectional
and District competitions in sccordance with the scheme in addition te the Gold, Siiver and
Brouze medals. The total number of prizes awarded for the individual crafismen daring tbe year
under review amounted to eighty siv, {i ¢ Nine Vishvakarma Awards, twenty two sectional
prizes and fifty five District Prizes). Cash prizes awarded, amounted to Rs 175,600,

Master Craftsman Yralning Schams

Fifty master Craflsmen’s tralning classes in differcat parts of the Island were conductad
during the year and an expaaditure of Rs. 542,109 was incurred theseon,
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.3:3 Major varistions against the Budget

The Major variations observed between the budget aud the actuals are given below.
] &

Class of ltem Budget
Rs.
i. Revenue 3,500,000

{Treasury Grant)
2. Expenditure

Personal emoluments S04, 000
Travelling 190,000
Repairs & Maintenance 54,000
Supply & requisities 142,000
Grants contributions & Subseriptions 120,000
Exhibition 725,000
Purchases of Vehicles ; 347,000
Building Rent 398,000
Furniture & Fiitings 172,000

Accwa!

Rs,
3,42¢,000

453,604
151,932

69,772
113,928
189,188
706,877
327,500
466,000
290,833

43

Vayiations

{F) Favourable
{A) Adverse

71,000 (A

46,396 (¥}

38,063
15,772
280,72
69,188
18,123
19,500
68,000
118,838

(F3
(A}
(F)
(A}
{F}
(¥}
A
{A)

The budget does not appear to have been made use of as an instrument of financial

ceatrol,

4 Systemis and Controls

Deficiencies observed during the course of audit were pointed

(a) Purchase of raw materials.
(b) Use of Motor Vehicles

(¢) Bugetory control.

{d) Delegation of authority.

(e} Stationery

(f) Maintenance of stores records.
{g} Security deposits.
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