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House of Representatives

1968 c2addH8 24 O cwuWyde
seflaBenw, 24 Quuayeud 1968
Saturday, 24th February 1968

g wm 20 ONf owace dod B
DX DH [af . 8 I8 emdm]
gesmndd 8w,

s, B.u. 3 veflisd muyugs.
Hetacr [Qzencar eraw. 8. Gapof
sbaew sradwiacn.

FUNT BT IT

Ganrpum

The House met at 2 p.M., MR. SPEAKER
[Tee Hon. S. C. SHIRLEY COREA] in the
Chair.

GS eFamma BT
Fwrnbssiuc L. ugErmser
PAPERS PRESENTED

(1) A Regulation made under Section
6 of the Overseas Telecommunication
Act, No. 61 of 1957, as amended by Act
No. 8 of 1963.

(2) A Rule made under Section 94 (1)
of the Ceylon State Mortgage Bank
Ordinance (Cap. 398).—[The Hon.
Hurulle on behalf of the Minister of
Finance.]

amedse I BIs nudE Bowoe @DED
0%
surSL g Bev @més sl oucl g.

Ordered to lie upon the Table.

A set of Regulations made under
Sections 143 (1) and 237 of the Motor
Traffic Act (Cap. 203).—[The Hon.
- Hurulle.]’

uwmedse @9 Hw gpud Bewe BE®
cs.

surSL g Hé0 Qmis sl ol g.

Ordered to lie upon the Table.
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e2ASHE 8 1 60 I» BO g dm &
228 §8&g 3 20 §g8n ™Cw [,
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Qrdened _to be referred to the Publie
Retitions Committee.
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ORAL ANSWERS TO QUESTIONS
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OPATHA TEA SMALLHOLDERS’
CO-OPERATIVE SOCIETY

5 98, & &. ™mBwdu® Owm. (cavy
w6-gE E8w)
(B ors. o3, af- & T MW e e Lb—Gl /b & T-6T 6V
| 9pdu)
' (Mr. H. G. A. Kariyawasam—Bentara-
Elpitiya)
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sl gog o Qeuaamar? (3) @&
smssHear BHE& Blvaniois bl DT 5 515
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asked the Minister of Agriculture
and Food: (a) What is the total
membership of the Opatha Tea
Smallholders’ Co-operative Society ?
(b) What is the value of the shares
subscribed so far ? (¢) What is the
amount of money deposited in the
bank ? (d) If no money is in deposit
in the bank, what are the reasons
for this ? (e) Is he aware that some
of the green leaf supplied in July,
August and September have not been
paid for yet? (f) Is he aware that
money has been received for green
leaf supplied to the State Plantations
Corporation in July, August and
September ? (g) Is he aware that
the present president, Mr. Alec
Samerawickrama, has functioned "in
that capacity since 1948 ? (h) Is this
not a violation of the Co-operative
Ordinance ? (i) Will he appoint a
special officer to investigate and
report on the financial position of
the society ? (j) What action does
he, propose to take to recover the

tosses ?
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(Mr. P. C. Imbulana—Parliamentary

Secretary to the Minister of Agriculture
and Food)
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(FUTpTWIST el Fer)
(Mr. Speaker)
Question No. 5.

wé& 8. OC. 8. vhcded (8Dom
GeR)
(Qsorrer . erev. 19. ap=@HO—CLITSE

QAUT S B IENDFFIT )
(The Hon. E. L. B. Hurulle—Minister of
Communications)

I have been asked by the Hon.
Minister of Land, Irrigation and
Power to ask for two weeks’ time to
answer this Question.

s mw 03 e 9fSuw KNSV Bewlw
DB GE.
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Question ordered to stand down.
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(FUrprus; ojeurser)
(Mr. Speaker)
Question No. 6.

@8, 08. Q0w Aedan w. (8JeC)
(B Qi eTib. STDBTE L m—19198%r )
(Mr. R. M. Dharmadasa Banda—Bibile)
P8 & s »w6 T gt S ©F 2.

¢0ué eem» g sd»e e gfod

oY zn ¢l
dley Sy el eunuad GUDLUIULLS.
Question, by leave, withdrawn.
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DIVISION,

COMPLAINT TO BIBILE
POLICE

GRAMASEVAKA, HAMAPOLA
VELLASSA !

7. Q@& DT e,

(B srwsre uemrT)

(Mr. Dharmadasa Banda)
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Ger, eriCurg. erelGas pLrgsinin_L er?
(est) eflerolemlfearCurg ererpoilssenr
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asked the Prime Minister, Min-
ister of Defence & External
Affairs, Minister of Planning &

Economic Affairs and Minister of
Information & Broadcasting: (a)
Is he aware that a group of people
assaulted the Gramasevaka of
Hamapola Division in the Vellassa
District Revenue Officer’s Division in
the Monaragala District and grabbed
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his diary ? (b) Is he aware that this
gramasevaka made a complaint on
that day itself to the Bibile Police
regarding this matter and that no
action has been taken so far about
this matter ? (¢) Had Mr. Mendis,
who was the Assistant Superinten-
dent of Police, Badulla, instructed
the Officer-in-Charge, Bibile Police
Station, not to take action against
the accused and to stop all investiga-
tions if any are being conducted at
the moment ? (d) Was an inquiry
held regarding this matter before
the assistant superintendent of
police gave an order of this nature ?
(e) If so, when and where ? (f) Who

were the persons who gave evidence
at that inquiry ? (g) Will he take
steps to reinvestigate this matter and

to take necessary legal action? (h)
If not, why ?
o&f D owrmnwd (gen®mn,

PO B® '‘m o »Ogm 8Bae
@7OB, O udwmen W IS DOHY

8¢ YR w5 YRNSB wm @I’
3e€ 90B)
(Oserrey 1 Lofl GCe@prwsds—i9rsw

yemwEFmr  urgariy, Qaefl deasrr
G@WEFmHL FLL gyewliy, Qurmerr srr
Aesrs _gyewsFmin,
Y IDE F(HLD)

(The Hon. Dudley Senanayake—Prime
Minister, Minister of Defence & External
Affairs, Minister of Planning & Economic
Affairs and Minister of Information &
Broadcasting)

(@) Yes. (b) The gramasevaka
made a complaint and the Bibile
Police have promptly conducted
inquiries into the complaint. (¢) No.
(d) Does not arise in view of (b)
and (c) above. (e) An inquiry was
held on 24.6.67 at the Bibile Police

Station. (f) M. P. Menika, witness to
the incident. (g) Inquiries have
already been made and action is
being taken to file plaint against the
respondents on the complaint of the

s, ediuriiy

gramasevaka. No reinvestigation is,
therefore, necessary. (h) Does not
arise.
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LOCAL GOVERNMENT EMPLOYEES :
RETIREMENT UNDER LANGUAGE CLAUSE

10. @oda oy, 88 oueddh
(28w 5y e510)

(seorflg erer. erib. QUCrrr—ulgounp
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(Dr. N. M. Perera—Yatiyantota)

B HCE® OBed s PO D
o @Y S G OBed EEe®x’m
e ®cmsy qrg YRADw: (§) go2 700
¢ben engDend O eCaes 88 Bthm
wderny o dasyBw B Bx®
B3R glBdw Jdded eFfIRBYO
GC® C¢ D OQ&: DG ? (§)
By B cfded et IRy Oy
e®® womn &0 gened DS B
e? (@) g eE» efded etfdm
By Y 6@ wom»w Cad E6® cwid
20D ey I € cnIwxd
B5end By gp@m 96 S ad
O ex¥ e ? () 6® ewisrznd
Bl O HS® g&e B0 el @
2@ e ?

e eTeeRITL 8 yewEsfeT gL ssam. ol
urdiy  yenns & ier g
srflughferws Ca i ofig): (9) 700 sy
Qoéss BepCehs
ear Jumes OQuwrifle srsHp
@%rlurgpn el ap@al
vl eng et gyderrr? () ecrew
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o apws o sCasRss i Qarersr? (@)
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gpfarsr? (F) @QFErwrergens peL
apa» pLiLiB & gieu Fed srevsrinsG pLBeaser
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m&paﬁraduz__

asked the Parliamentary Secretary
to the Minister of Local Government
and to the Minister of Information
and'"Broadcasting : (a) Is he aware
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2H8m EEndh
[goDwnd O5F. 98, esedd]
that under the provisions of Treasury
Circular No. 700 government servants
were given the right to retire under
the language clause ? (b) Is it pro-
posed to grant this concession also to
empolyees of the Local Government
Service ? (¢) Is he aware that the
L. G. S. C. has approved the proposal
to extend this concession to emplo-
yees of the Local Government
Service ? (d) What is the reason for
the delay in implementing this
proposal ?

PR Ow. (B HIC» GOBed
8 SR 2 @Iy F¢€ @O@Bew
HEEe@w ) e DE—emnQ)

(Bl @bLeorer—e ereasrri g ojenind
T LD, @eﬁ?ug'f_'.-q 9|GDLDE & T GILD
LIT T T (@BHLDET D& sriflwsnE ariurs)

(Mr. Imbulana—on behalf of the
Parliamentary Secretary fo the Minister
of Local Government and to the Minister
of Information & Broadcasting)

(a) Yes. (b) & (c¢) The matter is
under consideration. (d) Does not
arise in view of the answers to (b)
and (c) above.

r&iﬁ@!@b}

Hnden Y. 9. eweddh
(sor & erer. erib. QuGrrm)
(Dr. N. M. Perera)

Three years have passed and they
are still making up their minds. I
hope they will make up their minds
after 1970 !

8. 8. ¢ ewmEm
(D5 end)
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(Mr. M. P. de Zoysa Siriwardena—
Minuwangoda)

They will not have a chance after
1970.

O PRVE o N BNGED
(Qaerrey ' ofl Cr@ypriicss)
(The Hon. Dudley Senanayake)
We will still be here.
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(Mr. Speaker)
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(Mr. Gamani Jayasuriya—Parliamen-
tary Secretary to the Minister of
Education and Cultural Affairs)
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(Mr. T. B. M. Herath—Walapane)
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Question ordered to stand down.
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(Mr. Speaker)
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(Mr. Jayasuriya)
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Question ordered to stand down.
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COMPLAINT OF MR. H. MARCELINE APPUHAMY
TO DUMMALASURIYA POLICE

14, ¢ ow@Bum KSVEQAD Qw. (G
@Y Swernd Ow—EYcESw—edn
Q)

(B g Qsrisr Q) Pleuit sT—2 M. WFY
weir euEQsry—So e g Friurs)

(Mr. de Zoysa Siriwardena—on behalf
of Mr. Lakshman Jayakody—Divula-

pitiya)
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asked the Prime Minister, Minister of
Defence & External Affairs,
Minister of Planning & Economic
Affairs and Minister of Inform-
ation & Broadcasting; (a) Is he
aware that the house belonging to
Hadiragamage Marceline Appuhamy
of Kaduruwewa in the Dummala-
suriya Police area was burgled, its
doors and windows smashed and that
his father, H. Jokinu Appuhamy,
fractured his arm due to a blow
dealt with a club and this matter
was reported to the Dummalasuriya
Police on the 7th or 8th January
1967 2 (b) Why did not the police
file action against the suspects?

ad RRE ow HNGD

(Qaorrer L ofl Ca@priiss)

(The Hon. Dudley Senanayake)

(a) Yes. But the actual complaint
made by Marceline Appuhamy on
8.1.67 was of mischief and causing
simple hurt to him and his father,
Jokinu Appuhamy. (b) The Dumma-
lasuriya Police are taking action to
file plaint against the respondent in
the Kuliyapitiya Magistrate’s Court.

ey NT OGO TemEw
21hu 56 s el uuievl. g

AMBATENNA BAPTIST SCHOOL
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(Mr. de Zoysa Siriwardena—on behalf

of Mr. Hemachandra Sirisena—First
Akurana)
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asked the Minister of Education and
Cultural Affairs : To what extent has
action been taken so far regarding
the complaints made by the first
Member of Parliament for Akurana
in the course of his speech of 1.9.1967
under the Votes of the Ministry of
Education for the current financial
year regarding the irregularities
that have occurred in connection
with the effecting of repairs to the
buildings of the Ambatenna Bap-
tist School ?

Besg3Ses Qcan.
(Bm gueiu)
(Mr. Jayasuriya)

I table the
Question.

Answer to this

um o@na 0o DAM ¢ BEYS oo A :

suniSL g B eadsliur alan QUTRLOT M) :
The Answer tabled is as follows :
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The allegation made by the First
Member of Parliament for Akurana
(Mr. Hemachandra Sirisena) on 1.9.67 in
the House of Representatives regarding
the repairs to the buildings of Ambatenna
Baptist School was that some of the tim-
ber used for the repair of the roof was
of inferior and unapproved species.
Further it was stated that the use of an
inferior species of timber was allowed as
the contractor who did the repair is a
relative of the Regional Director of Edu-
cation, Kandy.

The above contract was done by the
Parent Teachers Association. None of the
members of the Parent Teachers’ Associ-
ation was a relation of the Regional
Director. I wish to state that it is a false
declaration to say that inferior species
of timber were used for the repair of the
roof. The terms of contract were to
remove the decayed timber from the roof
and to complete the roof with new tim-
ber. Accordingly, the new timber used
was of approved species. When the work
was In progress there was a possibility
of using the old good timber removed
from the roof. My school works
engineer has reported to me after per-
sonal inspection that all the timber used
for the repair of the roof was satisfactory.

On a complaint made at a District Co-
ordinating Committee meeting of the
Kandy Kachcheri on this question it was
agreed that both Members of Parliament
for Akurana and my school works
engineer should jointly inspect the build-
ing and furnish a report. Accordingly,
althiough' my school works engineer with
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prior notice had gone to the school, the
Members of Parliament had not turned
up. Finally, I wish to state that accord-
ing to the terms of the contract the
repairs to the buildings had been com-
pleted satisfactorily.
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BRIDGE ACROSS MAGURU-GANGA TO
ILUPOTHA
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(Dr. N. M. Perera—on behalf of Dr.
Colvin R. de Silva—Agalawatta)
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asked the Minister of Public Works,
Posts and Telecommunications : (a)
Is he aware that one of the two roads
leading to the village called Ilupotha
coming under the Lathpandura postal
area in the Agalawatta Electorate, is
a road where people have to travel
on foot three miles ? (b) Is he aware
that the other road is a private road
from Molkawa extending up to the
banks of the Maguru-ganga through
Askeliya Estate ? (c) As the length
of the road passing through Askeliya
Estate is about 3% miles and as this
road makes travelling more conve-
nient for people, particularly during
emergencies, is he prepared to fulfil
lthe need for a bridge across Maguru-
ganga for the people of Ilupotha to
cross the river ? (d) If it is difficult
to construct an ordinary bridge,
particularly because Maguru-ganga
overflows its banks frequently, is he

prepared to provide at Jleast a
suspension bridge ?
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(Mr. Wijayapalé Mendis—Parliament-
ary Secretary to the Minister of Publie
Works, Posts and Telecommunications)
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NELAULLA GOVERNMENT PLANTATION,
DODANGASLANDA
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(Mr. de Zoysa Siriwardena—on behalf

of Mrs. D. D. L. Leticia Rajapaksa—
Dodangaslanda)
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asked the Minister of Land, Irriga-

tion and Power: (a) What is the

extent of the Nelaulla government
plantation situated in the Dodangas-
landa Eelctorate in the Kurunegala
District 2 (b) What are the extents

of the cultivated and uncultivated

portions of this government planta-

tion ? (¢) Will he specify the crops
cultivated and state the acreage
under each crop? (d) What is the
loss incurred or profit earned since
the date on which the plantation was

taken over ? (e) Will he take action ¢

to alienate the entire uncultivated

we? (q) e®® Séed BT eE Den area of this government plantation
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(The Hon. Hurulle—on behalf of the i

Minister of Land, Irrigation and Power ¢
and Leader of the House)
(a) Nella Oolla plantation situated |
in_the Kurunegala District in the§
884

Dodangaslanda Electorate 1is
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acres in extent. (b) This government
plantation consists of 532 acres culti-
vated and 352 acres uncultivated. (c)
The crops cultivated and the acreage
under each crop are as follows: tea
157 acres abandoned, and investi-
gations are under way for replanting
in avocado; rubber, 100 acres:
cardamoms, 74 acres; cashew, 100
acres ; mango, 100 acres; coffee,
1 acre. (d) Since this property was
taken over by the Government a
profit of Rs. 109,357.41 has been made.
(e) No. (f) Mango and cashew have
been cultivated in an extent of
100 acres, each on an experimental
basis, and depending on the results it
is proposed to expand the cultivation
of these two crops by the
corporation. Regarding the unculti-
vated land, action has already been
taken to lease out small extents of
cultivable land on annual agreements
to the estate workers for the purpose
of growing food.
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(Mr. de Zoysa Siriwardena—on behalf
of Mrs. M. E. Ratwatte—Balangoda)
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asked the Minister of Education and
Cultural Affairs: (a) Is he aware
that supervisors and permanent
invigilators are appointed for the
General Certificate of Education
(Ordinary Level) Examination by
the Department of Examinations ?
(b) If so, what are the qualifications
on which they are appointed ? (c)
Is the seniority of teachers taken
into consideration in making these
appointments ?
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(B epwsiflu)

(Mr. Jayasuriya)
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(Mr. T. B. M. Herath)
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(Mr. Jayasuriya)
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wecmy etiw e B,

8. 8. 98. oy éw Q.

(B A 9. et Canrs)

(Mr. T. B. M. Herath)
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D OmmdS mo NIOEs FOKOD
aBcdc & ooy 88 ewed es9d aBm
HCRE 0 Bew & o® 6 ERDE
FOBNS wWC™ acmHe?

HBgaSa Ocn.

(B guaiv)

(Mr. Jayasuriya)

& o ®Ded & BEph &57 vx.

DSITN SN
(EUTrBTILET e &6T)
(Mr. Speaker)
Question No. 13.

253, 8ocedm» ®w. (82C¢ @PBed
2088e®@s3m edH)

(Bqs. erer. AaCra—B>E syerwssfer
LIF 7 T (G5 LOGHT D& srilusha)

(Mr. N. Wimalasena—Parliamentary
Secretary to the Minister of Finance)

I want a month’s time to answer
this Question.

gdma 87 imm? ¢ifon HASEO Sewda
aén cd

deywa  wLHEOMO Penspa@e swillass
st ouce g.

Question ordered to stand down.

8. 3. 2By B, (2Y®Bend)
(B £. 6. sulns—sa_ QswCurer)
(M. T. B. Subasinghe—Katugampola)
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TR A e Eo [OF
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(Mr. Speaker)

The Question
answered.

has not been

B Own.

(B G LG ES )

(Mr. Subasinghe)

OB HFDBDD 80 6sd JLNIOM
g =Opm 88 ob wiC
@3y eFNORS gy BERSHW
BERed B Bw SPmé WS
RSB,

ad; DDEC o NINGD
(Qearres 1t ofl Co@prués)
(The Hon. Dudley Senanayake)

_Then why do you ask the Ques-
tion ?

1o .

(B su&ms)

(Mr. Subasinghe)

& gBeTBe 0 Hx wéxex
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LEAVE oF ABSENCE: MR. ALICK
ALUVIHARE

ad o8, @, BeDA®» (SH¥s §93
0 QDMENDeTW  PSD
Bodw ®mOwm B88ag qd@Bodw =S8
¢®xs37) o ™) _

(Qzerres Ceg- . el el F6r—(@) 7T BN Al 5
YyeFFmLd 197 Sib SDDFFTFID LN &
sriy Qaeflflausrr gewdsrgis LrTEen
wermé  &riflushRus)

(The Hon. J. R. Jayewardene—Minister
of State and Parliamentary Secretary to

the Prime Minister and Minister of De-
fence & External Affairs)

I move,

“That Mr. Alick Aluvihare, Member
for Matale, be granted leave under Sec-
tion 24 (i) (e) of the Ceylon (Constitu-
tion), Order in Council, 1946, to be absent

T -
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edBw qeud (@.exidm)
from the Sittings of the House for a

period of three months from 24th Febru-
ary 1968.”

wms eWmYPBm

ydma 8Qum cfxd, nmuddm 8w

de dedsuu® ahysCsTaTenULLL .
Question put, and agreed to.
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INLAND REVENUE (AMENDMENT )
BoL

we DOm Ce Bew DD £SO 0D Op
88 Bowon Bedm c2 30 gog g« Dw
[esas®s 22.]

“gmaluw oHm ax 0@m 36 Buwba
gne. "—[a& s Bwwm.]

g e 28 smE8a =dém c

Quurafl 22 b GsPu e Ssren 38
oassiQubp darsn Ber  HowUloUSHETET
s L& anfssuulLg.

“ WBsrsr @EUGOUMWE @uetLmb gpep LB
O ouons "—[Qaearrar eereflpnwss)

dle BB 76sHwouiCuUDDE.-

Order read for resuminly Adjourned
Debate on Question—[22nd February.]

“That the Bill be now read a Second
time. ’—[The Hon. Wanninayake.]

« Questions again proposed.
g. en. 247
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(The Hon. D. Shelton Jayasinghe—Act-
ing Minister of Industries and Fisheries)
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(Mr. M. Tennakoon)
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(Mr. M. Tennakoon)
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(Mr. Speaker)
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(Mr. M. Tennakoon)
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“The savings of foreign personnel

employed may be transferred abroad on
retirement. ”
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“T hope to commence operating a hotel
for tourists on January 1, 1968. For what
veriod will I be entitled to a tax holw
day ?”

“ 9@ 1968 $5308 @vwe 1 6DBe
edOCwe 805 @5 WD, GMBEEm
o DO Db 8O ern® B¢
Bewess @QEADDC?” Do O&
s 6. e mnéew cE€DR !

-~ Assuming that your undertaking will
be gazetted by the Minister of Finance

the profits for the following periods will
be exempt....”

28 erxf & ® 1968-60 2&8sd &8O 1972-
73 98w e’ Cw G wdPde:m
CwxsY @ grers® R¢ wHmBIZ CLERABDH
> OB, 50 Dan 20 egwx
R, uludamncwsy® gddg 15 ®
De BRI CLeABD.

e® SRwd 2oy s Dw I !:

“T hope to construct a building and use
it for the running of a hotel for tourists.
\dVill I be entitled to a five-year tax holi-

ay ?”
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(The Hon. J. R. Jayewardene)
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(B orid. QperersCarer)
(Mr. M. Tennakoon)
SRR, c@F» & ewery Bedy
5oy & Do :
“I am constructing a building to b
used as a hotel. As from April 1, 1969,
shall be getting a rent of Rs. 25,000 pe

month. Will I be entitled to a ﬁve—yea
tax holiday ? ”

CY 6w 6O :

“If your undertaking is gazetted by th
Minister of Finance. . , ”
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(Mr. Speaker)
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0. ey Do sy D
(Blas- erib. QperersCGarer)
(Mr. M. Tennakoon)

- “Tax Concessions for the Promo-
'tion of Tourism ”, published by the
‘Inland Revenue Department, Col-
'ombo, Ceylon.
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(The Hon. J. R. Jayewardene)
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: (Mr. M. Tennakoon)
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(The Hon. Dudley Senanayake)
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(B erid. QserarsCarer)

(Mr. M. Tennakoon)

6202 BemH 8 BHeaxryesy,
“Extracts from ‘Government
Policy on Private Foreign Invest-
‘ment . ”

Bam gBhedBe 08 Fu o& g
A B@es’ 8.

~ Issued by the Ministry of Planning
and Economic Affairs in March 1966.
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“A local company has made arrange-
ments to borrow a sum of Rs. 1 million
from a foreign credit institution. Is

there provision to exempt the interest
from Ceylon income tax?”

[@:8h 2802] @2 882Em®e 6
D6 @s¥rn O I8 Wb
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@Y 5, & 10 CVBwd @en® A
6csY Bemts UEADDE B WD,
50 Bead® oy més cPetd B :

“There is no provision to exempt the
interest. However, if the loan was
channelled through the Ceylon Govern-
ment, exemption can be granted on the
basis that it is income derived from aid
granted to the Ceylon Government.”
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The cost of this project subsequent
to devaluation will be in the region
of Rs. 37 million.
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“Tourism sparks building boom

There is a building boom in Negombo,
consequent to the development of the
Tourist Trade. Private tourist agents and
several big hotel firms have moved in.

These businessmen are moving fast to
be in time for the completion of the Katu-
nayake International Airport, so that
they could get tourists to Negombo be-
bore the Colombo man touches them. . .

...... atiractively constructed houses
with an enchanting view of the sea could

J not be given out at rents of Rs. 25 a

month. Some of these were four-roomed
houses with garages and lawns.....”

But hotels are coming up in the
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Sir, the draft Short-Term Imple-
mentation Programme of 1962 was
presented to us under the auspices of
the then Prime Minister, Mrs.
Bandaranaike. I want to read to you
one or two things from this document.
The first thing I would like to
show is that at that stage the then
Prime Minister mentioned that, apart
from agriculture and industries,
there was a third potential source of
foreign exchange income for this
country, and that was touirism.NShe
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had specially taken it under her
Ministry so that pride of place could
be given to tourism.

I want to make this clear because
some hon. Members think that you
must not engage in tourism. They
ask, “Why do you give these con-
cessions to tourism ? It is all right
your giving concessions to industries
and agriculture, but why do you
give concessions to tourism ?”
Therefore, I want to point out to you
that this is not merely our opinion ; it
was the opinion of the then Prime
Minister. I am very happy that she is
coming in. I was referring to their
Short-Term Implementation Pro-
gramme and what she said regarding
these tax incentives.

I think in the matter of tax incen-
tives nobody has been so liberal as
my good Friend, the hon. Member
for Yatiyantota (Dr. N. M. Perera).
He was the most liberal Finance
Minister, a Finance Minister who
gave a tax concession of 67 per cent
without any investment.

BN OsY. I8. cuedd
(s@r G erer. erib. QuUGTTrT)

(Dr. N. M. Perera)

Where ? What are you saying ?

NG cBCEoOBY Lo
(Qaserray G}@é\)‘i),msér %M@@l@g))
(The Hon. Shelton Jayasinghe)

Why, what about
amnesty ?

your tax

Hnde Y. OO, cuedd
(seorf5) erar. orib. QuGrrr)

(Dr. N. M. Perera)

That is not a tax concession. You
do not understand what it is.

& cBCOBY Lo

(Quworras Qaged Hper epuiRman )

(The Hon. Shelton Jayasinghe)

He was the most liberal of them all.

I say it is very good, and I am con-
gratalating him on it.
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6l R ®@eu® (Beaidm) vmsy emgdunm
Gnla Y. 9. cuveldh

(@@rflG erer. erb. QuUGTTr)
(Dr. N. M. Perera)

You are attacking me for it; you
are congratulating me for it; where
do we stand ? Now you imitate me
by carrying the thing through.

aé cBCOBY Lo
(Qaerorar Gaged ppar equi§ram )
(The Hon. Shelton Jayasinghe)

I wish we could follow you in this
Debate also. I would like to read to
you what the then Prime Minister,
Mrs. Bandaranaike, said about tax
incentives in her Short Term
Implementation Plan. This is a
subject that has received the con-
tinuing attention of the Government.
This was referred to in a White
Paper entitled “The Budget and
Economic Development” published
~ last year.

I shall read first the speech of the
hon. Member for Dompe (Mr. F. R.
Dias Bandaranaike) on tax
incentives. The Government’s policy
on private and foreign capital was
set out in the Budget speech of 1960-
61 as follows :

........ “TForeign capital that will con-
form to these requirements will be
welcome in Ceylon. Such capital will
enjoy all the tax, tariff and other benefits
........ ” [OrriciAL REPORT, 15th Septem-
ber 1960 ; Vol. 39, c.. 1636.]

This refers to tax concessions for
all types of investment including
tourism, which came under the
special attention of the then Prime
Minister.

It was stated that foreign capital
would enjoy all tax concessions and
other benefits accruing to local capi-
tal and would be given the following
further facilities in addition to what
local capital would enjoy. These
were the additional benefits given by
the then Prime Minister. I am read-
ing from page 254 of the Short-Term
Implementation Programme :

“ (1) Permission to repatriate freely
dividends and, eventually, the. assets.’

Bewldmy 0535 @eFAE®
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I want to know from any one
honourable Member, in what way
have we deviated from what the then
Prime Minister said, and in the grant
of concessions included in this
amending Bill in what way have
we deviated ?

% (2) Permission to bring in neces-
sary technical and managerial personnel ;

(3) Remittance abroad of part of the
earnings of such personnel;

(4) Avoidance of double taxation.”

Even the hon. Member for Yati-
yantota when he became Finance
Minister endorsed this policy. He
never revised it. I shall show you by
reading out from his Budget speech
that he in fact went a little further
than that.

¢ el 8595 Vwa.
(B g Qerdevr &pairser)
(Mr. de Zoysa Siriwardena)
He continued the policy.

aé cBEOBY Lo
(Qaerras Qagepmer spwSEan)
(The Hon. Shelton Jayasinghe)

Very good. We are continuing that
further.

B8ned] AsHWSNGD .
(Bmws @PwrCar v rrpriuss)
(Mrs. Sirimavo Bandaranaike)

I thought you came to change it.

o0& cuConY Ewlon
(Qazerrar Qage) pper epi&mran )
(The Hon. Shelton Jayasinghe)_

Only parts of it.

BO&ned AeHMmdsNnG .
(Bmws ApPwrCar v Trpruss)
(Mrs. Sirimavo Bandaranaike)
What suits you ?

ad e, ¢l Swuddn
(Qazerres Gey. 9yr. spwaur ser)
(The Hon. J. R. Jayewardene)
Only the bad parts.
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edHw end (®cridm)
ad eeCEOBY s
(Qserres Qaged pmper egw&Eran )
(The Hon. Shelton Jayasinghe)

The majority of it is good. Only
very little is bad. We are trying to
change that little.

smsy emQPum

With regard to tax incentives, they
said :

“Consideration is being given to
embody these and other aspects of
Government’s policy in regard to private
foreign capital in a Parliamentary Reso-
lution. A Committee on foreign invest-
ments has now been set up in the Minis-
try of Industries to consider proposals for
investment in which foreign capital will
participate.”

That is why I want to read what
the then Prime Minister said. She
said that tourism should be
encouraged, and as a matter of fact I
remember that the maiden speech of
the good Lady was in regard to
tourism. She got up and said that she
was the author of this proposal. We
are not disputing it.

D BNGEDD S

(FurprusE oyoirser)

(Mr. Speaker)

Order, please! The Sitting is sus-
pended till 430 p.m. On resumption,
the Hon. Deputy Speaker will take
the Chair.

def8@ 20 ¢mmCEe MmAwEoD B
CEsY, & w. 1300 Bowidn pSinwDdDHeS
[ <S8BT fu8d, 8.5.28] wwmoBdocasy
53D PFI® G

@seg 2wie) §. u. 4.30 wedflamr @
B 550U,

WBem@ yrbunrsSlhm. 2u  Fur

BAwET  [Leforesr &8s wuitg, eo.5.7.] sZuean
S0ED @)
Sitting accordingly suspended  till

4.30 p.m. and then resumed, MR. DEPUTY
SprEAKER [SIR Razik Fareep, O.B.E.] in the
Chair.

o, cBCoOBY o

(Qserras Gagapper equFREon)

The Hon. Shelton Jayasinghe)

Mr. Deputy Speaker, when ‘the tea
interval was taken I was on the point
that the idea of encouraging tourism
was first considered in a serious way
by the hon. Leader of the OQpposition,
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who was then the Prime Minister.
She considered it so important that
she took the subject directly under
her control, and in the Short-Term
Implementation Programme—I read
extracts from it  earlier—she
announced the concessions that would
be made. She went further and said
that, apart from the concessions that
already existed, certain extra con-
cessions would be allowed. The same
concessions that she mentioned are
now being allowed.

I must say that in this instance
there is one exception, and that is the
tax exemption period—[Interrup-
tion]. That is a matter of policy
between the hon. Member and myself.
I wish I could agree with him. If he
thinks it is wrong, I say he is entitled
to ‘think it is wrong.—[Interruption].
He himself said that. He said that in
certain matters we disagree, and I am
sorry that in this instance we dis-
agree. I only wish we could agree. It
is unfortunate that on a matter which
the S. L. F. P. Government and also
the Coalition Government thought
was of paramount importance we are
disagreed now. I would be only too
happy if agreement among all parties
was possible on this matter.

I only want to show that some of
the statements made, may I say, were
partially true. They said : “ What is
this tourism ? What are you trying
to earn out of it? Is it so very
important ? What are these conces-
sions that you are making ?” I have
refuted two of those allegations. I
have shown that tourism is very
important, and, secondly, that the
scheme must be implemented as
quickly as possible.

The implementation of a pro-
gramme for the development of
tourism was taken up in the Budget
speech of the hon. Member for Dompe
(Mr. F. R. Dias Bandaranaike), the
then Minister of Finance. I want to
read to the House some extracts from
the booklet, “ Budget and Economic
Development ”, presented by the hon.
Mempber for Dompe on 27th July
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1961. I do not want to read out the

whole thing. I shall only read one

relevant paragraph. This is what it

says at page 51 :

sma RgPLEH

“ TOURISM
It is very clear that Tourism is a
potential foreign exchange earner of

considerable importance. Several coun-
4ries that have addressed their minds
seriously to this industry in the post-war
years have reaped rich harvests.”

It gives the examples of India,
Japan, Greece, and so on. It further

says :

«The economics of Tourist industry
varies in a number of ways fror}} that
of ordinary industrial investment.

I want the hon. Member for Bala-
pitiya (Mr. L. C. de Silva) to remem-
ber this. Investments
conceded the hon. Member for
Dompe, the then Finance Minister,
vary from other types of industrial
investment.

This is what he said :

«The economics of the Tourist industry
varies in a number of ways from that of
ordinary industrial investment... —

According to him, it requires added
incentives ; it requires various other
forms of incentives.

« . Successful earnings depend not
merely on certain capital provisions, but
also on a great deal of appropriate ad-
ministrative and organisational changes,
as well as right publicity. A first step in
this direction has already been taken by
the subject of Tourism being assigned to
the Ministry of Defence and External

Affairs. ”

That was the opinion of the then
Government. Their opinion was that
tourism required something more in
the way of incentives than what was
already allowed then.—[Interrup-
tion]. That is the view expressed by
the then Minister of Finance. You
ask the leader of your party. If you
want to dig into the economics of the
industry and find an answer, ask the
hon. Member for Yatiyantota (Dr. N.
M. Perera) because I have not the
time to explain all that.

Bewddn 98535 ©eBaC®
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It required further incentives for
the full realization of all the expecta-
tions from the tourist industry. So
said the then Minister of Finance,
Mr. F. R. Dias Bandaranaike. Now
let us see what were the incentives
that were then given. The then Min-
ister of Finance wanted to do some-
thing better. He said that this in-
dustry deserved more attention, more
incentives, and more administrative
care than other industries.

The first thing that comes in the
annexe to this document is Tax Holi-
day, the five-year tax holiday. This
is what it says:

“ New industrial and deep-sea fishing
undertakings which use power and em-
ploy at least 25 persons—exempt for 5
years on profits not exceeding 5 per cent
of the capital invested.”

The present Minister of Finance
says that five years tax exemption is
not sufficient, and that something
more than five years must be allowed.
It may be six years ; it may be seven
years, or it may be 20 years. We think
that an additional 15 years is neces-
sary. We may be wrong, Sir, but that
is not something which is diametri-
cally opposed to what was then per-
mitted. When this Bill comes before
the Standing Committee let wus
thrash out that point. The Hon. Min-
ister of Finance and the Hon. Min-
ister of State may agree to some of
your suggestions. I do not know. Let
us wait and see.—[Interruption]. But
it is an established fact that hon.
Members on both sides of the House
say that the five-year tax exemption
is not sufficient for the tourist in-
dustry. Let us get that clear.

To quote :

tio‘;ql-‘ump sum allowance for deprecia-

In lieu of the former annual depreci

_ ia-
tion allowa_nc-g, a once—and-fcr-—al{) lump
sum depreciation allowance is granted in

respect of plant, machine
buildings. ” ry, fixtures and

Why are you now grousing over
this lump sum allowance for depre-
ciation ? The hon. Member for Nika-
weratiya (Mr. M. Tennakoon) asked :
why are you giving this exemption ?
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The depreciation anticipated or cal-
culated to be given was even more at
that time. What were the rebates
then allowed ?

“ Industrial buildings: 33 1/3 per cent
of the cost. Durable plant and machinery :
50 per cent of the cost. Normal machi-
nery : 66 2/3 per cent of the cost. Short-
lived equipment: 80 per cent of the
cost.”

You will thus see that the then
Minister of Finance said that these
rebates were not sufficient. What is
your grouse now ? What is your
argument ? And there come the de-
velopment rebates and the vari-
ous exemptions which I do not
want to go into.—[Interruption]. I
am only refuting the charges that
have been made in general, and that
is why I do not want to be too speci-
ficc. I only want to show hon.
Members opposite that we are agreed,
that we are on common ground. It
is only on the quantum that we differ,
and when this Bill goes before the
Standing Committee I am sure we
shall find agreement on that aspect of
it too.

(Gooxidm) wmny cwd8unm

The argument was raised that we
are going to freely allow the inves-
tors to repatriate dividends. Let us
see how far we differ on that too—
whether we disagree in any way on
that matter. This is what the hon.
Member for Dompe (Mr. F. R. Dias
Bandaranaike), the then Minister of
Finance, and at that time -

“The repatriation of dividends and
eventual repatriation of assets will be
freely permitted. ”—

“will be freely permitted ”

—“The bringing in of necessary tech-
nical and managerial personnel will be
freely permitted. Such personnel will be
permitted to transmit a part of their
earnings abroad.”

And again :

—“In principle make provision for the
avoidance of double taxation by means of
government to government agreement,”

Have we done anything more ?
Have we brought anything diabolical
into our taxation amendments ? I do
not see why they should differ in this
fashion. Mr. Deputy Speaker;asyou
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remind me that this Bill is going be-
fore a Standing Committee, I do not
want to amplity my statements any
further on that matter.

We are now agreed that industrial
development, agricultural develop-
ment and the development of tourism
were accepted by the previous Gov-
ernment as they are being accepted
by us. I have shown you that the tax
concessions that they then proposed
are in no way different from what we
are offering. Probably, they may have
gone further. Of course, for argu-
ment’s sake they say, “ No ”, but there
is nothing to substantiate their argu-
ment. I have read out to you what
that Government proposed then. The
then Minister of Finance made a
statement inviting foreign invest-
ment, setting out the government
policy, offering tax exemptions, per-
mitting technical and managerial per-
sonnel to come here and stating the
advantages that such personnel will
enjoy in employment in Ceylon in
these industries. The various incen-
tives offered in respect of the tourist
industry in particular are contained
in the Investors’ Guide, Bulletin No.
1, on Industrial Development, issued
by the then Minister of Industries
the hon. Member for Medawachchiya
(Mr. Maithripala Senanayeke).

I have shown the House what the
S. L. F. P. Government proposed. I
want to show you what the hon.
Member for Yatiyantota, leader of
the second party in the Coalition
Government, said. What did he say ?
Did he differ from our policy in any
way ?—[Interruption]. Did he say
that the concessions that were offered
then were too magnanimous, that
they were too wide, that they must
be curtailed ? I refer to his Budget
speech of 1964-65.

He says:

“At present, there is no control over
the quality or the price of local products.
While the State has given all encourage-
ment to local industries by way of tax
incentives and protection from foreign
competition, certain private industrialists
have not been slow to exploit the consu-
mer by producing goods of low quality
and"fimited durability.” —[OFFIcTAL, RE-
PORT, 30th July 1964 : Vol. 56, c. 1648.]
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The then Minister of Finance states
that no impediment would be placed
on foreign investment. If it is argued
that large combines should not be
permitted to form themselves into
cartels, as the hon. Joint Member for
Colombo South (Mr. Bernard Soysa)
says, I want to read to the House
what the hon. Member for Yatiyan-
tota said then. I read further from
his Budget speech :

sms em8Ln

“ Capital formation in the private sector
is cncouraged by the relief granted to
approved investments under Section 69 of
the Inland Revenue Act and the five year
tax holiday under Section 6 of the same
Ket.”

@nde Y. 8. euedd
(sor & erer. orib. QuGrmmr)
(Dr. N. M. Perera)

This has already been done.

0& CBEOBY Ewikm

(Qaerrar Qagepper s Eam )

(The Hon. Shelton Jayasinghe)

I am not contesting that. I am not
disagreeing with the hon. Member. I
am only pointing out to this House
that the hon. Member for Yatiyantota,
if he wanted to, could have revised
these tax concessions ; but he did not
do so because he thought that these
tax incentives, in the context of pre-
sent-day industries, were eminently
suitable.

I want to read further because this
is very important. I have a high re-
gard for the hon. Member. But some
people think that he is of a different
opinion. His ideology may be any-
thing, but he is a person who has
applied that to circumstances in the
context of existing conditions.

I well remember the hon. Member’s
words to the then Member for
Bulathsinhala when the latter left the
Lanka Sama Samaja Party. He said,
“ You are living in the Victorian days.
Times have changed. You must
change with the times.”

So, he is of the opinion that the tax
concessions given to industry swere
fitting and right ; that they'sraustobe

SHowldm 8835 ®eHaCnk
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continued ; that the same concessions
as were given previously must be
given.

I read further:

“This relief together with the exemp-
tion of dividends up to 10 per cent from
personal income tax are sufficient in-
centives for the promotion of development
and should provide adequate capital for
this purpose.”

And he gave an additional relief.
He says:

“In addition, a development rebate in
respect of new investments in plant and
machinery is available at a general rate
of 20 per cent and a special rate of 40
per cent for approved undertakings.”—

[OFrIcIAL REPORT, 30th July 1964 ; Vol. 56,
c. 1648.]

Now, that was an additional rebate
that was given by the hon. Member
for Yatiyantota, a rebate in addition
to those already made available. He
gave a further 20 per cent and a 40
per cent rebate for new investments
in plant and machinery for approved
undertakings.

That was how he helped capital for-
mation. He knew what capital forma-
tion was and he knew how difficult
was the process of capital formation
in regard to new prcjects like these. I
am applying what he said to what the
hon. Leader of the Opposition and the
hon. Member for Dompe said. They
said that tourism requires more in-
centives than what is normally allow-
ed to industrialists. I presume that
when the hon. Member for Yatiyan-
tota gave those added incentives he
had in mind extended rates to tourism
because he himself said, in the con-
text of what the then Prime
Minister had said, that tourism re-
quires added incentives. Therefore,
the hon. Member for Yatiyantota
allowed those added incentives. What
s your grouse now ?

I am aware of the cther tax rebates
that were given by the hon. Member
for Yatiyantota. One was a rebate
that was mnever contemplated in
Ceylen,never before implemented,
namely, the tax rebate on capital.
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On what ?

(Bcoridm) emof cwddsm

o cuEosy Swkoxn

(Qserres Qageypper eyw@Een)

(The Hon. Shelton Jayasinghe)

On undisclosed capital. There was
capital formation in a big way. Your
opening balance jumped by two to
three hundred per cent. So why are
we at cross-proposes at this moment ?
How is it that you can find it in your
heart to disagree with the avowed in-
tent of the hon. Leader of the Oppo-
sition proposed by the hon. Member
for Dompe, seconded by the hon.
Member for Medawachchiya and im-
plemented by the hon. Member for
Yatiyantota ? The hon. Members who
spoke had the cheek to oppose such
eminent brains on that side! I only
hope that when it comes to refer this
Bill to a Standing Committee it will
not be difficult for us to agree as I
find that on the question of tourism
all the parties and hon. Members of
this House are agreed that tourism is
a potential source of large earnings
for this country, and I sincerely hope
that in the coming year there will be

a physical appreciation of these
earnings.

&. on. 4.53

oC¢. 8. ¢ BCD .

(r@@ ara. F. 19. &u"ﬁb@;ﬁ)

(Mr. L. C. de Silva)

@& Bewfds BDRrNEDROL, ¢
Bl e®eds 688 omBsS 8
BedD Vg sEsY SEBw §ed §D
38xY & BPen V¢ oWy BB
QD 6® v BNDD VY 85T Y,
®0 eé N e DO o DS
DOwn) SERC Td AC® ol  FOSR
DY @& SHEs OB cof e
QDY 0. @& SEs FOBRHS HO c@®
Ae BHn Ec® mg 88D E8Ae cDmes
5 sewnsy emeg o demnsy, D
ACH O GBS RNwsDemrry e

1968 c=R62:8 24

1070
—ecdm 6 Bwde -
BO O N8 Pew. w® EO® DD
Bw BGew 9@ Jd6d cuadwBm Foww
cwedennsy RPYY ewedm  Bec
e g sowesy 88 gdaxs dm D
& SEard m. uuBn e cemny
68 de0 mE@uym WDy @B
RE® ween DG wH® gy sn. dDewsy
08 wu® gD dwewsy® gdde b
DO Cemy 8 Yew. gc 6O S
ccdErsn WEB guY c®, eothdeny D5uess
S weEn ewwcdy) CRA® Qe DEO, e
B ged 8D go¥one 65 wmd g
WD EBE AEA®DS. D@ Bew, 8D 688
DS DG ©d AR WCH B B
M Owd, 6® wHm cem weh®m DsYeny
CzNEEN®e w® Do @D O exYES
@Y O Aen. LG b m HCw B
s@y8en Adecry Bewarl, 9B’ IR
D gadig 15  NCEw DG &wwd 50
De Bewwny 6@ oBsY  edbsn
DS BeRo.

68 60 edm Dmendw Ewen WS
asfemns O8sY SO0 BwwE gucows
@nf AT oy 0 e ®
ged 8088 on YD WD
w2 @B WE B SO D ewsy
Dmendam I D ad SEs GO
&Y SEwny By T g @&
geww WEHD. @ vHBEY ewdLse
emeldn Ve BHnIERNS 8
ey o5y wethbm WOWDICOR. Gend
cwsy S0 o Dwoctd B gdsY O @b
GO B BB S SewE MwsY,
3wy Do cdn) c@MNB wuwnmE 8
DED DO¢m 5een 685 NG LIHD 898k
S Dndes  WEEn G6CB  WHRBDIED
B ofsfdwe oz’ery mmen.
218 sY 5y WDABIGWH CWEEH
g0 cedrlesy gddbig b m» Bg wH®
528 B@en&. dewn) tethdm D5endcns

gweon—@ wEms B goY c®0—
emEI® gdbg 20 ©» Ve Wy
CLER®Ds.

@ o&. M. LweddAn
(Qzorrar Geg. oy eguwieaur Her)
(The Hon. J. R. Jayewardene)

oY 20D DEr¥edDH O eRME BB am Fo kSRR FQGE 2029 semwE CLeRdsT
S BRen B I OBVIEEIBEIDNEED B e


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1071

6dBu Perd® (B.eaidm)
OC¢. &. ¢ BT .
(S erev. & 19 Goveurr )
(Mr. L. C. de Silva)
38065 DO emnlds @@ BwdHY .

sms 69908

“ 609 g8 Dmsed wéBSw Dmed
gde vun mCE&NO g Bewe 6@ ddw
G @B, 1969 @&z 31 2 EmO vl NI
D95 Ga 9c® B9 wdm ewdmxodon’
edemnsy, & ¢od® dw Dofe 8& wdm @SB
Ce v@ode 8 af »d, udyden Ag Beod
86® 6w & B =Ce 9N § uEdy 08T

9l 3BD® »A5F Db 10 @ CwE  om
ey m@SmBensy o6o8e gm adecs
ccomsy Sopdm Adewd wPem  wdnf
HE&. "

6@ B VBB 6CBY G BHD S
Pene 6B 90 @b SHE8 FIBYS
esvesy e bt 8 GBS
cs¥ery mnen. D8mBsY IpSes
DEe®BYSY S, 6® GETRD OB
@Y esy @OARDGET 51D 68 DBns
DR SBHE. @ s®»E’ wexleny
639 HOEm 8B sy IBsY. 8
6wE @D BRI v e GOl
GOBDG LY cryesy .

6@ Dmweu8mwsy dP&Hew WBMLY
Boan . 68 guew BD 6B BB 65
FOBDG Y 650D, DmLSWmERE.
355y weryesy sy Dmendmwsy 38
BB @b @OB® cryery muem,
CINB DE® BB BNDGLE GCB
e DD, @b BewdSss DSBNGZD
OB, @BDHTWY M B GCHN
BR RS wd@s @ ou® 6®
eI D cOMB LY 2288w
exnecsyensy @&? NG gowred
R cen® o @ g Desy
5. WeDlem Dl Een BN
g6ty SO0 Gurs®@m GHhesY» 3053
D% AT g BEusI®»N. YW g
ged 660 s 0 Y5y dew mSwd
- 8® Bed Bmwry 6® 400 «iBeew Secd
Do g0 Bww BedmD. b
Bewdss DGO BI,  5ehdeD
Dmendw e DT 808 gy
4600 BedBm bR YO O ®
23095 DI Tdww @B W
. 68 660 cDeuE LN D@
caDBEsY 6B6gmD. SHeE S 68 &

Bewldm 0555 9e30Ew®

1072
—6cd®» 6 BDwdP
60 el § Bw@ weamdey Qw88
MEDC BEHD. OMB B Mo
wef 460 @m® @ e wBS
Bean ¢ N @ edivnn VP odd
40DEEE 6en @ Wewm e BWwsY
6® 620 1 8eed 8¢ ? & B Jed KW
ohdwsy 6® 08 Hc BB B
geed b0 Eom miydw SO v
cwed mEBY 5 .

@b Dmendes Swen oY
g0 8edw BB30w G B 5 HOIBY
densy, ¥ 08sY Sed wdAWwE G
98w B g0 Boym e D8
@Y 5y 800w, 288 eDABIB
B DB S6d BeR® cony®
T e O S¥en S8m S s,
E0» Bwe® 9wg we® I ®Dw gl
y » Sweery » 8o, CGBE «RI®
HODH. ®YY Db DMendw 2B
MR Ewen DT —PN B Drewsy @
& Dmende Ewuen D5 Y &
2E B yF® 50 2O Gy D,
Lendzm D%Béwd & 3G DHDs
6xNEARB. & DwsYesy wedded Dt
S Enem DB e ¢® S0 8
O wen D&Y wAIDGE @B DG
G AOB. €® BE® BME WG
G & e R tm ed B VBB D
e ©bh MBOD DTN 6@
DEY B B 6@ Dmendewnsy g8 A
ehebsiy) DB GewIE®mB e
ey Om aw 88D e, ob
b HOBR@Y & D vl vy, s
Esn®D S Doy S8end. D BOHESD
Y Y OB, 65065y BB
5008, ®»HYE 21808 s DG H
Dendoszy 60 G mecy DI
CEne YBIE e D & 86 DwewsI
@ g0 BasY» BODB. getf b Sids
PO B Bursy®  coemm,
gbizgeld Ben svsNce® Sedfw
WoNCWMBY 6Cum) 6efOCw QDD
By @SEBY B D @ eSnmd
mé ¢y AD. F Ben §56V88wd GHes
@53 SO Be®HO 25D 5Y 5
B . RO s’ B
wewn ousNedi  wert® 9@
MBC, & gusyery gb BPen mumn
=De®) 660 H@Es BWHND  weem


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1073
6gdn Peud® (werldm) wm ewydum
B E S eCum) eedOCw w8® wean
9V e»ID WO BFO W WéWe
DR, BRI usNe® 695 Fkd nd
& 657 DD w€ms OBk wemm
DBNEVE wesY 5 QR sua Baw.
& Besw ¥ ® Dwewsy® s @
cI¢rn YRewsy DY ¢y ecwzy O
6@ CXwD YPOBN wé Bearersy @
GO DA DNE® 651D, 6® E&wd
Fhs WG Gocws e umd
GOy DE® e @ qBOD gded
D2 G SOOK.

@b Bewlds DSENGHDOB, o
O b Ewehn BDEBO 6® »ED
BWOB 6¢x) e RD g WE@T m o
Bew 05 8 8SsTem g8 ? b D
A DESm @IBD »O® 0S8
o DER ALY O exf wd
g8emewsy @ wodEA®w WE gde®e
Do go &' 5 DEHS. JDE g@1mysre@
ozl BeRd®D. »HEY 8 et
Den® gUinren® Rk B
SN PE MNBVW @B WEDET 50
DY gememns S 88mah. gerd 0O
dod Bw 8B®w i@ A sl »O,
geed Sed Lrryzndes Bdm IO
cued WET O, geed Sed Sxymnded
Aoz & s Dw Swesy »o e B
DEOD D 9N® cony DET B
%2 OB IS WEB vy, Egen BE
@) OT|B wEDTmey wduBem
eI @ GO WS ©BeDd D1eNEBHO
e® DE® S W & m»x WP
sof 80 vmwy emPPuny 988uny Wd
I 6® ab wmed mew ¥ cdm
cD5Y® BBoy WEB%Y 6® mE®D Swmc
COBY Dz 6® wohdm WOYIEO
e dlesy @ eonyed®m alm
DREwE® 6@ E60 @B %5IENdD
Grelwr BIGHE v & w6 & 8
B2y WEHE. g 68 §eFYDO e IO
cDjerr WD, OB 5N etd G:d
JOO®xn WEY sy EO wddAWmes BEST
5O exHed®, B snsYed:es’
FNEWEDEY @DV WEBT BOE.
DBenEO WOwD weww ob dect
POBYS gPbig OB A wHDHE 8
BeA5ID. e G OBDNecwnT & et

1968 G858 24

1074
—Gecd® S Hwde
gEDeE gun’mHO sRYR. 1BHED®
B ¢ DY nsTew® Lo
R WS R000 o wdewm & BHed
5. J 9@ G onf gwd gdws G
Wégm e OO Sed’w 5BOw emS
oes) & Bedmd. dw B 4, Gs8,
Qef O, c®IO8 8 o I &
Q0D 6y o HO IS wesny
Bedw 8BHVw srum® 6w 5y 5.
DY 20z) otf vee  6® < Dmendew
o WS ¢F gPbg W  50em
oD BeADD. D DY 505Y cef
Ceosy ¢uf & gum gFHGO ®ag
02 86l gD B eery O 8
AsTe? wé Yo @OBY®: OB
ged @ endMB @z GenciEnsd
¢ . DT yedwed eenSmn®d
WH wHC BNHD oum, ecndonsy @ed
o gAY G OO w® WHE
B&D o P& eed ey e &
god we 0188w wewn 5 WG
QA AenebhY) § =88 dew S
Beavyde e, & 90 G o
G0 Jed® womnsy wdesy G cnf
SO Dmm o COWmbem & HEDHDNG
QLI WE5Y HO® 0808 wéme e
%D TADHEO DO e  0wBwd
DD B e’ »ddxYe ?
D Drewsy® & sf®»Hed o
2loTe7 BENNGICUA T NI SO 0 oy ot O)
Ao 2:88w wecon 9RO GAhes'
O g BB DO ©5%edD,
J gu @ 9a®IEE’ cHhan’ ad
OG0 I guewsy Im® quern® Ag
g DO DO H DG @y BB @
Cwidsn WE®D. BEBw EBE Lt Vo
CMGRD ©& @I (AE1D ceBes
@wi.) 6® o BeNedDE WG BHRGBE
@0 ©® gRFHNeDE v D
Iy SHEs wOwm BERe B8
e®5Y ) e @Y BHODEY efbs
BQoeng @ 9d® Chen ememn,
I e0WG PRV Povgy $%wd @wxI®
D D BHIC B 18O G OR
e D BEIeD A md
v DEG.


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1075
g &Be  qewd
aé 8. @8, Lwddam
(Qaoraa Ggg. i sguai sar)
(The Hon. J. R. Jayewardene)
There is a Motion of No Confidence
on this.

(cenitm) omn emPeum

AE. &. ¢ HE o Sw.
(B erev. & 19 Hovaur)
(Mr. L. C. de Silva)
On what ?

@ od. @b, Swdlam

(Qaorrar Gog. - epuIGT S6vT )

(The Hon. J. R. Jayewardene)

On the Government in regard to
the special leases. We have given a
date for that Debate.

a¢. 8. ¢ B .
(B orér. &- 19 Govaur)
(Mr. L. C. de Silva)

I am not speaking about special
leases. I am speaking about develop-
ment.

ad oF. . el
(Ozorras Geg. i spwau sa)
(The Hon. J. R. Jayewardene)
No.

3E. 8. ¢ 8T Ocn.

(B erov. &. 19 Hovar)

(Mr. L. C. de Silva)

I am talking of tax concessions to
agriculturists.

@ oF. @l Swdlm

(Qsarres Gey. oy sgweur Ser)

(The Hon. J. R. Jayewardene)

The hon. Member spoke of some
lunch——

AE. & ¢ 8D Q.
(,Q.@- Groy. & 19- Aeveur )
(Mr. L. C. de Silva)

The Motion of No Confidence is not
~ on the lunch ?

BOWLTES NS BNRDHS

(e-ty @FUTBTLST geuiSer)

(Mr. Deputy Speaker)

Order, please! I think it is not
correct to refer ‘to any subject in

respect of which there is a Motion of
No Confidence.

Bewldm 9535 YedAEw

1076
—@ed® 6 BHwdP
. 8. ¢ Bgo e,
(B ared. @. 19 Govaur)
(Mr. L. C. de Silva)

No, Sir. I referred to tax conces-
sions given to agriculturists.

aé . 9. Y Bswed (8¢ @)
@OR)

(Qsorras . 9. aerefpruss—mps
DYLDEF&FIT)

(The Hon. U. B. Wanninayake—Minis-
ter of Finance)

Lands given on leases.

O¢. & ¢ B @cn.
(,Q@ eTe. &£- 19 Seveur )
(Mr. L. C. de Silva)

Of course, in referring to that I
refer to lands too. The Hon Minister
of State will realize that we have
ample material when the Motion of
No Confidence is discussed.

ad &, @d. Sweddlm
(Qzorres Gey. gyi. epwieui ger)
(The Hon. J. R. Jayewardene)

I do not want him to waste his
material now.

OF. &. ¢ 8D Ow.
(Blap- erev. &. 19 G@dveur)
(Mr. L. C. de Silva)

I assure the Hon. Minister of State
that he will not come in for any
criticism on ‘that. He will be com-
pletely exonerated. There are others
who are responsible for it.
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why does he want to refer to him ?

Séeed DG e
(Bm. F1Css81T)

(Mr. Weerasekera)
Yy D DO deFey

DET O G PeLnedhiy Dley—

S 5)68.
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OB @eud (mewldm) oms’ emydom
oG e @b, HwedERn
(Qaorres Cx. oyt sywei ser)
(The Hon. J. R. Jayewardene)
It is not relevant to the Bill

déoed Dé .
(Bl FrCssar)
(Mr. Weerasekera)

§8 Vo 6T goslesy =B
6@ Wothdem Dmendes B8O Vewsy
AB WOWY WE B OB ¢ 7 ¢DSed
B 6CIm Mo ScdBwmn eEST
® DY esy, B»rTrnsy e D D3
SSewsY AGmemebh ) dm o 9Xd
ArFesy muem wpedsy. 08 @mx
DEC e’ M® mEE 988sw WG
g’em oy H® T’ 988wdn’ @
Ged O ® 98 Bedwm Bud, 9O
e® udéem Wben cud YD eeryd
Feot mésYem. e @B
D 85N e 8 ; doed 5’ O GO
RO grecd ecm Be8sS OB
DD 500 ) BRI,
Beasfery @O@Bew g ®os
CrNEIB. OPD N Bwd oo
g o vem. @8 83xn  wEHD
SO0 mE® o 9 v NS ©®
Sy ® 9n) ed® Bewny cwmed
D, denny & AT 405 65n@®
@5 I8 g 6. I & Hwd
ABEY. 9Bz BB unl Ow SEAed Sew
A B Jem. 88D 6 HOwRsT ced
8 Py @w Cozndd @zl Yem.

GIO)s) op)

wé& od. @8, £wdBR®

(Qzarrey Cog. i spweui ser)

(The Hon. J. R. Jayewardene)

I rise to a point of Order. The hon.
Member is referring to a foreigner, a
gentleman who is not here. A ques-
tion similar to this was raised and
tull answers were given in this
House. I say that he cannot, except
on a substantive Motion, deal with
the conduct, character or life of a
foreign person,

Bewldm 0535 @edVE®

—Eee® 6 B

Soce s Oehn.
(8@ &FrCsssr)
(Mr. Weerasekera)

wb Bewdss wommsBne®s, &
8805 Ve sy ®® BRs 5y 625
6@,

MmN BowiEn wNSBS,
(Gupssoller oL gs@rreari oyeuiser)
(Mr. Deputy Chairman of Committees)

The hon. Member might not refer
to what happened in the Lok Sabha.

Séeid s .

(8w HrCrssr)

(Mr. Weerasekera)

I am quoting the proceedings of the
Indian Parliament in order to make_a
point. There is nothing wrong in
that.

MED N Bowldy weneBHO
(Gpsasollear e ys@rreari oyeiser)
(Mr. Deputy Chairman of Committees)
It is not fair.

el S .
(8@ Krlsssr)
(Mr. Weerasekera)

I am referring to a gentleman who
was responsible for the messing up
of the tourist industry in Ceylon.

S estn Bowlsn wensBRYS
(@wpssafler oL oys@rreeri oeuiser)
(Mr. Deputy Chairman of Committees)

The hon. Member might refer to
what he did here. It is not correct
to refer to what happened in India.

Séed s .
(8w Frlsssr)
(Mr. Weerasekera)

I am trying to prove that the
Minister’s statement was not false
but that he was misled.

MSDuvn Bowdss SIS 2 TOl

(Gwpssoller o1 oy&@rrser i Fer )
(Mr. Deputy Chairman of Committees)
His statement was related not to

something he did in India but to
something he did here.
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GERBw PGwd (weerdRm)
Séetd’ WéE D,
(B Hrlssar)
(Mr. Weerasekera)

It related to something I said. He
contradicted my statement, proving
that I was right.

GmE eWwPPem

oG & @d. Lwedlam
(Qaerre, Co. oy sgwairgar)
(The Hon. J. R. Jayewardene)

- I can deal with him on that state-
 ment on another occasion but not
today.

eI BowiSs wEMSHBHS
(Gpssaflar e ysEQrrearr oaiser)
(Mr. Deputy Chairman of Committees)
He might please cut it short.

dde S Q.
(8@ FrCxdéar)
(Mr. Weerasekera)
BRSO, @9 HOD e NEE &
SEn  GOBPS Do HOD. ®® Y
| QY WO em @® B HID e »8
RAORB. @ ©Yd® CIRENBE §d
6y wWeNed & BwE B INE.

ad o8, @d. Lwddam
(Qsorres Cop. 9. sqweul sar)
i (The Hon. J. R. Jayewardene)

I rise to a point of Order again. I

. say that the hon. Member should not
refer to that person. It is not rele-
vant to this Debate.

3éed DS .

(8w #eCsrsar)

(Mr. Weerasekera)

BBBYPOAE, Bw T Do gI®B
. O m8mw ¥y 6D 9ISR.
e’ B8w GOBR® ¥y wd &
ReADD. 6® T W6 QE8wd co®
|| @0 FOBRB RV DO vw »HO O
1§ 5392 e 8 D D Ty cO®.
& Bew & I o DHN N

dmeatn B30I SN NSRS
(@@:&%&@He&r 211 YS@Erreeri @ &eir )
(Mr. Deputy Chairman of Committees)

It is not a question of his fear. I
do not think the hon. Membeny can

1968 c2Rds 24
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—ecdm S BHwd®
discuss, in relation to a public officer,

something that happened in another
country.

Sde Wé Y.

(8. HrCsssr)

(Mr. Weerasekera?

FOBRDN®; DVVE GO WED
ememm »E ged deume d5FBPR®s
g (8. B 0. ey Own.) Jen®
cdcrn W 80 e 8Aew QO
gend @O edctn erumeg Gl ?

ad . @d. LwedER®
(Qsorres Ceg. oyi. spweurn Fa )
(The Hon. J. R. Jayewardene)

I said that when the man was in the
House and not when the man was in
the Bahamas.

Séeed DS Ve,

(8l FrCsdar)

(Mr. Weerasekera)

g Do . O mEmw ey
S QASR. 6® I »w VY Wz 8D
HOBRSHO S Secrmd D @@ 8E
@) 0. ewmetfecdmsy S8 Vunnf@wm
¢8 gui®wb®. coymed asf Sz
808 &Bxem. GOBewr B
Seecr Hem O D SwnfOwmed
g WG g HEBD.

o0& o, @l Ll
(Osorres Geg. 2yi. sqweul ar)
(The Hon. J. R. Jayewardene)

Never mind the reason. The hon.
Member should not refer to it.

déeedDé .
(8. FrCrsar)
(Mr, Weerasekera)

I must give the reason. That is
why I am avoiding it. It is not that I
shall hurt Chib. It would appear that
the Hon. Minister is hurt by the refe-
rence to Chib.

a& BIewdEs BBBHOR, asy @
g T B0 DBHD. I AowWES
D800 gD el 6B BB, BodD
DMEem, 085 6® dded gE®
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(Qzorra cuarell priEs)
(The Hon. Wanninayake)

I have just ten minutes. I do not
propose to make a long speech in
reply. I do not want to weary the
House tomorrow as well in connec-
tion with this Bill. I propose to refer

this Bill to a Standing Committee, and

any outstanding points will be dis-
cussed at that stage.

The main criticism against this Bill
was that we were allowing some con-
cessions to the private sector which
hon. Members opposite considered too
generoys.
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Of course there is a fundamental
difference. I have ieferred to this
earlier. We are a Government that
believe in a mixed economy. We be-
lieve that certain sectors of the eco-
nomy must be under public control,
and that certain other sectors of the
economy must be in the hands of the
private sector, under the guidance
and control of the private sector.

[>T G > [9[O1S T

Now, of course, the Opposition com-
prises various elements ; some Mem-
bers believe in the private sector,
some do not believe in the privaie
sector, and some believe that every-
thing must belong to the State. They
are pretending to be united on the
political front, but their differences
are legion. There are people who
believe that everything in this coun-
try excepting personal belongings like
shoes, spectacles, wristlet watches
and things of that sort, must belong
to the State, and that the State must
control them and the individuals
must use them according to the di-
rectives issued by the State. That is
one philosophy. There are quite

a number of hon. Members
on that side of the House
who believe in that philosophy
and who contribute to it. Naturally,

it is not surprising that they criticize
our Bill and say that by means of this
Bill we are paving the way to giving
some concessions to the private sector
to engage in development activity in
keeping with the political philosophy
of this Government. In fact, I am sur-
prised that they said that the con-
cessions given are too generous. I
expected them to say : “ Why do you
give concessions to the private sector
at all ? We believe in the public sec-
tor. The private sector will never do
this development and therefore why
do you propose to give concessions to
the private sector at all ?”

This Government does not subs-
cribe to that philosophy. There is a
fundamental difference between their
philosophy and ours. We believe in
the private sector, we believe that the
private sector has a role to play in the
economy of this country. Naturally
we are taking certain medsures o

Bewlds 0535 ©edDE®
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give certain concessions to them so
that they may engage in developmen-
tal activity in the fields of industry,
agriculture and tourism.

Hon. Members opposite referred to
certain abuses. We give certain con-
cessions and there will, perhaps, be a
certain measure of abuse. Well, you
cannot judge a thing by its abuses.
The Government should try, and the
Opposition should give us the fullest
co-operation, to reduce, if not elimi-
nate, those abuses.

They talked about the special
leases and said that this Government
has been in power for three years but
they have not been able to produce
the food. They should remember that
the land was given only one year or
one and a half years back. Sir, there
are certain seasons during which you
can clear the land and there are cer-
tain seasons during which you can
plant the crops, so that if you expect
those people who took this land to
produce the maximum results in one
and a half years, I think you are ask-
ing for the impossible. Hon. Members
opposite take the period in which the
Government has been in power into
account and say, “ The leases may
have been given only one and a half
years back ; you have been in power
for three years, and you should have
given this land to be cultivated as
soon as the Government started func-
tioning.” Maybe there are abuses. We
must examine the position and try
to reduce them. We want the co-
operation of the Opposition to do that,
although they do not contribute to
our philosophy of a mixed economy.—
[Interruption]. Some of them do;
others do not. But I can assure you
that if, as expected by ithe Govern-
ment, the private sector plays its
part, the benefits of their activities
will accrue not only to those who
believe in a mixed economy but also
to those who preach only public sector
economic activity in this country.

I do not want to take any more
time, but there were certain specific
questions raised by the hon. Member
for Colombo South (Mr. Bernard
Soysa).'T want to give replies to them
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so that they will go on record, and if
there are any further issues to be
tackled we can do so in the Com-
mittee stage.

I shall reply to some of the points
raised by the hon. Member for Col-
ombo South.

In regard to registered auditors, as
I mentioned at the outset, in response
to a request made by the hon. Member
for Colombo South, provision has
been made in the Bill to enable
registered auditors who are approved
by the commissioner to appear as
authorized representatives of tax-
~ bayers for any particular purpose as

nay be specified in the taxpayer’s
rwuthorization.

The registration for the purpose of
the Companies Ordinance is only for
carrying out the audit of private
companies. The regulation provides
that no person who is registered
under this regulation shall, unless he
is a person who possesses a certi-
ficate to practice issued by the Coun-
cil of the Institute of Chartered
Accountants of Ceylon, be eligible to
be appointed an auditor of any com-
pany other than a private company
registered under the Companies
Ordinance (Chapter 145).

Thus registered auditors are
eligible to perform only limited
functions as they do not possess the
same qualifications in accountancy as
chartered accountants.

The  Institute of Chartered
Accountants of Ceylon is a recogniz-
ed body set up by statute and the
council is vested with special powers
to ensure the maintenance of a
proper code of conduct on the part of
the members. The term “ pro-
fessional misconduct” is defined
exhaustively in the Second Schedule
to the Institute of Chartered
Accountants Act, No. 23 of 1959,
whilst detailed rules as to inquiries
by disciplinary committees are
contained in the First Scheduled to
the Act.

In the case of registered auditors,
however, there is no similar body
(other than the advigbry by Hoard
6——5D 11986 (68/2)
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whose functions are limited) to
exercise control and to ensure the
maintenance of a proper code of con-
duct. It is necessary, therefore, for
the commissioner to approve the
registered auditors so that in cases of
misconduct the appproval can be
withdrawn.

The hon. Member for Colombo:
South also mentioned that the effect
of the proposed provisions would be-
that a registered auditor will have to
get the commissioner’s approval each
time before he appears on behalf of
a taxpayer. Let me inform the hon:
Member that this is not so. Once a
registered auditor is approved by the
commissioner, he can appear on be-
half of a taxpayer for any particular
purpose which the taxpayer may
specify in the letter of authority.
Once an auditor gets into the
approved list what is wanted is the
letter of authority from the person
on behalf of whom he appears.

In regard to approved savings, the
hon. Member stated that there is no
reference in the latest administration
report of the Inland Revenue Depart-
ment to the savings relief scheme. I
wish to point out that the relevant
statistics are given on page B91 of the
report. As stated in the report, the
amount of savings relief granted
during the year under review was
Rs. 2,718,788. It is also mentioned in
the report that owing to the delay
in making the 1965-66 assessments
(as the law was passed only in
December 1965), this figure does not
reflect the full extent of the revenue:
lost from the savings relief scheme.

The success of the savings relief
scheme can be seen from the increase
in the investments made after the
introduction of the scheme. For the
six months ending on 30th September
1965 only Rs. 5.9 million was invested
in savings certificates and in govern-
ment loans, whereas for the twelve
months ending on 30th September
1966 Rs. 47.2 million was invested.

It is also the considered view of
the administration that the savings
pelief”scheme has induced taxpayers
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to disclose income which otherwise

would have been hidden from their
refurns.

: ‘ = Y @Y e
smEY ewmPPem

In regard to tax concessions for
tourism, the hon. Member for Col-
ombo South has stated that the tax
concessions for tourism are far too
generous.

Let me point out that the conces-
sions which are being offered are
basically the same as what is already
available for new industries and
agriculture.

W

DENE R .

(8@ Quiey Qardewr)

(Mr. Bernard Soysa)

That is not correct.

NG DY B 5N
(Qserrar euaral prisgs)
(The Hon. Wanninayake)

In fact the concessions for agricul-
ture are much more substantial.

It should be borne in mind that
hotel undertakings require a very

| large capital outlay and they will not

be in a position to make any profits
for several years in view of their very
heavy overhead expenditure. These
rebates are therefore considered
necessary if the Government is to
promote tourism.

As requested by the hon. Member
for Colombo South, I shall explain
why it has become necessary to
introduce a new category of provi-
dent funds called “regulated provi-
dent funds.”

Under the existing law provident
funds are approved by the commis-

sioner. The following tax conse-
quences flow from approval: (a)
The contributions made by the
employer to the credit of the

employees are allowed as a deduction
in the hands of the employer. (b)
Relief is allowed to the employee
(calculated at the effective rate) on
his contributions to the fund. (c)
At the time of retirement, the
employee is taxed on theolump sum

BDoewldm @55 SeHFVCGE
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receipts other than his own contri-
butions from the provident fund at
the effective rate not exceeding
15 per cent.

At present, most of the funds are
approved funds except a certain cate-
gory of funds, namely, funds set up
by institutions which are exempt
from income tax, such as (a) the
Central Bank Provident Fund; (b)
the University Provident Fund ; and
(¢c) the Tea Propaganda Board Pro-
vident Fund.

The trustees of these funds have
not sought approval because there is
no advantage accruing to them for
the reason that the profits arising to
institutions like the Central Bank
and the universities are exempt from
income tax. Therefore, the question
of claiming as a deduction the em-
ployer’s contributions does not arise.

The introduction of this amend-
ment is not for the purpose of taxing
the provident funds which would fall
within the definition of regulated
provident funds, but, rather, for the
purpose of ensuring equality of
treatment between employers of
approved provident funds, on the
one hand, and employees of institu-
tions like the Central Bank and the
universities, on the other.

I propose moving an amendment at
the Committee stage giving the em-
ployees of regulated provident funds
a certain measure of relief on their
contributions made prior to 1st April
1966 as such contributions were
hitherto not eligible for relief.

The hon. Member for Colombo
South stated that the Bill seeks to
increase the rates of wealth tax. This
is not so. The rate schedule at the
end of the Bill is merely for the pur-
pose of clarifying the rates which
were in force since 1965-66.

I also propose to move, at the
Committee stage, two amendments.
The first is to Clause 5 (1), which
seeks to provide for tax exemption
foninterest paid to any approved
foreign agency on borrowings by the
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Agricultural and Industrial Credit
Corporation, the Development
Finance Corporation, the State
Mortgage Bank or any commercial
bank, provided the borrowing is es-
sential for the economic progress of
Ceylon.

emY®um

The second amendment I propose
to move is to Clause 17, which seeks
to provide for relief from the tax
which is to be levied by Clause 8 on
withdrawals from regulated provi-
dent funds in respect of employees’
contributions made prior to 1st April
19686.

I would like to say something about
the gemming industry. If I am not
mistaken, the Minister of Industries
is taking some action in this regard.
I think a Bill has already been
prepared.

adde S5, . cuedd
(s Bl 5 orer. ern. QUGrrr)
(Dr. N. M. Perera)

The Bill was passed.

DS DB B BNGED

(Qzorror eusredfl prss )

(The Hon. Wanninayake)
That was found ineffective.

@B DsI. . cuecls
(sor B & orawr. erd. QuGrrr)
(Dr. N. M. Perera)

No fear!

QS DB B N6D

(Qzorres auaredll priuss )

(The Hon. Wanninayake)

I have handed the subject to the

Minister of Industries and the
Minister of Land.

@l Y. DO, euedsd

(sar G erer. ortb. QuSrrm)

(Dr. N. M. Perera)

They will never do anything. The

biggest gem merchant is his best
friend, a person called Dippitigoda)
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(Qaserrar eueref priiss)
(The Hon. Wanninayake)

I am glad that I have been able to
finish my reply today without having
to worry the House tomorrow too. I
now move that the Bill be read a
Second time.

g e J0um CEW, uwmuem Je.

W eoJCum IO FPWMCED ed®» 8¢
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wBsrsn, (@serug. @oewimn @pewn LHNILL
U@, Miavwp scclr BT (2) @arug. Alawsae
Yo’ &G GuEseleT DU 2&BINFIT 2eINSETTEY
FIMLL LI LG,

Question put, and agreed to.

Bill accordingly read a Second time,
and allocated by MRr. DEpuTYy CHAIRMAN
oFr ComMITTEES to Standinly Committee
“A” under Standing Order 57 (2).

DE DO
P& Bevaiy
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Motion made, and Question proposed :

~ “That the House do now adjourn”.—
[The Hon. C. P. de Silva.]
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(sarp g erer- orth. QuGrrr)

(Dr. N. M. Perera)
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Cuim & pous &5 IIFFDTE Cai i oilg) :

1953_;;, 1963-64. 1964-65, 1965-66 @u
55 yewBaelle CAeramhd sefssers
staviysefle) Ceaflasiun . Crgs am
wrarih  erever : (1) Guerle wi  eurserl:
uFey, (1) eurserid Qr s Fb 2 5 Fres
1 (Bser, (iii) ;B@l@eff E!T&'ﬁ?’gﬁﬁ&b&ﬁfr, (iV)
Lisw pL_gaipr, LB ufiCergsi o gar
a5 Bl Waer, (V) @&wrinng& &srerssip

5(@BLD; 2 & T 6T .ﬁpa_'.@a@ﬁ, (Vi) Comi’ L mi
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oy HF R Qaer, (X) amllsi o &sred

P Baer ?

asked the Minister of Communica-
tions : What was the total revenue
collected under each of the following
heads for the financial years 1962-63 ;
1963-64 ; 1964-65: and 1965-66: (i)
Registration of Motor Vehicles, (ii)
Driving Licences, (iii) Certificates of
Fitness, (iv) Conductors and Ticket
Inspectors Licences, (v) Duplicate
Certificate and Licences, (vi) Trans-
fers of Motor Vehicles, (vii) Re-sale
of Motor Vehicles, (viii) Stage Car-
riage Permits, (ix) Private Coach
Permits, (x) Dealers Licences ?

ad & F. 8. adide@ (s §OD)
| (Qazorrey &. erev. (9. @vv@ﬁbm—ﬁuma&@wg"a&@ Cq;,'e'mné'&f.?')
(The Hon. E. L. B. Hurulle—Minister of Communications)

i
1 1962-63, 1963-64, 196465 e 1965-66 w2 e D08 wcon suwnm 3wz’ iz wdes

I o®IT8 D Guwisd-d BHde

8cc dbsw Ci1@ #5w®
Gi.

1962-63 44,720

1963-64 43,465

1964-65 49,760

1965-66 50,250

II Swgo Acsy

1962-63 4,96,049

: 196364 4 54,161
| 1964-65 4.68,811
| 1965-66 4,69.580
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1962-63
196364
196465
1965-66

1968 cxpsen8 24

III eedowm svdm

E8» BExnd

6,80,268
4,03,638
4,92,568
4,93,780

IV emsieqdns wo Owd sBen aces

1962-63
196364
196465
1965-66

1962-63
1963-64
1964-65
1965-66

1962-63
1963-64
1964-65
1965-66

196263
1963-64
196465
1965-66

1962-63
1963-64
196465
1965-66

1962-63
1963-64
196465
1965-66

1962-63
196364
1964-65
1965-66

7t

V 85 S0es wudn v acey

VI c@J08 D assen B89

VII c@705 D1 505 5860

VIII 05005 acosy

IX gd0@® emdd o¢ ¢ess wp

X cogc aced

1,984
1,434
5,257
4,940

25,797
42,345
43,307
43,017

6.32,744
8,86,576
6,77,631
6,86,395

11,694
3,10,513
2,98,622
4,33,782

29,537
39,333
31,119
33,530

450
1,845
4,825
4,405

502
800
330,
500
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1962-63 2yb, 1963-64 opp, 1964-65 2pn, 1965-66 =24 K& evongey
8Cp QerpssiiGorenr S%LILiGSeT @eiQaiTee Bt BLo o@D Gl

PR UIHLONGOTLD LSlGoiGU (ThLam ) :

I. Guoriomt sunsarhsaisT uFHag

BE 2em® LILL G (FLOTENTLD
@ELH]"
1962-63 44,720
196364 43,465
1964-65 49,760
1965-66 50,250

II. sm9® GuGlFsimmsit

1962-63
1963-64
1964-65
1965-66

III. sa®Hssnsiisypssi

1962-63
1963-64
1964-65
1965-66

@ Gl

496,049
454,161
468,811
469,580

680,268
403,638
492,568
493,780

IV. sowLsLisalangino Aésl ufGsnssisaiagin &6 Fs1eFEsT

1962-63
1963-64
1964-65
19656-66

1,984
1,434
5,257
4,940

V. smorgsysaiaigin omiwsHinus s gusaforgino 1955 ssr

1962-63 25,797
1963-64 42 545
1964-65 43,307
1965-66 43,017
VI. GumiLai simssrasst wimmio
1962-63 632,744
1963-64 886,576
1964-65 677,631
1965-66 686,395
VII. GumiLmy sumssstsissr Ml aflmHuisr
1962-63 11,694
1963-64 310,513
1964-65 298,622
1965-66 433,782
VIII. Soni@u &09) 2 555001055 ymmssit
1962-63 29,537
1963-64 39,333
1964-65 31,119
1965-66 33,630
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1164 i 1968 csadan8 24 1162

Gam 88 Cam 88nd
IX. Gr3550us Gunss aiamy o 5550 iusE ramsr
1962-63 2 i o 450
1963-64 5 Ag o 1,845
196465 S = g 4,825
19656-66 d ot ¥ 4,405

X. emulorwrari 24 OB 1L E &) ST

1962-63 o 5 = 502
1963-64 o s 7 500
1964-65 T = s 330
1965-66 s s e 500

The total revenue collected under each of the following heads for the financial
years 1962-63, 1963-64, 196465 and 1965-66 is as follows :

1. Registration of Motor Vehicles

Fevenue
Ainancial Year Collected
Rs.
1962-63 o o s 44 720
1963-64 - ok o 43,465
1964-65 5 i - 49,760
1965-66 e = -~ 50,250
11. Driving Licences
1962-63 e o .. 496,049
1963-64 .. = .. 454,161
1964-65 .. = .. 468,811
1965-66 = o .. 469,580
111. Certificates of Fitness

1962-63 - 20 .. 680,268
1963-64 - 45 .. 403,638
1964-65 T P .. 492,568
1965-66 o S .. 493,780

1V. Conductors and Ticket Inspectors Licenc es

1962-63 S o < 1,984
196364 o = s 1,434
196465 o i it 5,257
1965-66 o = N 4,940

V. Duplicate Certificates and Licences

1962-63 T " = 25,797
1963-64 e S .. 42,345
1964-65 T s .. 43,307
1965-66 o o .. 43,017

VI. Transfer of Motor Vehicles

1962-63 o . .. 632,744
1963-64 St == .. 886,676
1964-65 .. i .. 677,631
1965-66 e T .. 686,395
VII. Re-sale of Motor Vehicles
1962-63 A0 i .. 11,694
1963-64 .. 5 .. 310,513
1964-65 o't o .. 298,622

1965-66 vk ala .. 433,782
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Cam 8Exn&

1962-63
1963—-64
196465
1965-66

1962-63
196364
1964-65
1965-66

1962-63
1963-64
1964-65
1965-66

DNewldm @835 ®edacn

VIII. Stage Carriage Permats

1X. Private Coach Permits

X. Dealers Licences

1164
Gan EEnd

29,537
39,333
31,119
33,530

450
1,845
4,825
4,405

502
500
330
500
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