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N 3. “An Act to provide for the constitu-
S @Eﬂ@ @‘%@Gw tion of an Urban Council for an
o) . area now forming part of the
78 Bser e gﬁ-ea of %uthority of the Anura&
_ : apura Preservation Board, an
House of Representatives to make1 provision for matters
P incidenta fo or connected
1969 edm@as 1 om WEG therewith. ’
BrasC e, 1 Qelirbui 1969 4. ‘An Act to make fresh provision for
the return of fugitive persons
Monday, 1st September 1969 from Ceylon to other countries
with which arrangements for

such retyrn have been made by
the Government of Ceylon, to
regulate the treatment of persons

8 . 10 © 9P Osiagw ded Su. m&znwm accused or convicted of offences
N [oh &, 8. wdE emdw] QEuzndie in Ceylon who are returned from
Bes. such countries, and to provide for

matters connected therewith or
gau @wp. u. 10 weflsGs smigug. sunBTUST incidental thereto.’
Slaigor [Geerres erev. &. Gepell Gasmmuwn] 6® D®d,
Sein &l eyiser.

The House met at 10 A.M. MR. SPEAKER RRes’ Dwb etf Om,

Ej’fg?r Hon. S. C. SmirLEy CoREA] in the 2DED. eGP,

g ed Qexnd.
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MESSAGE FROM THE PAPERS PRESENTED

(GOVERNOR-(FENERAL
1968-69 goz 32 ¢clam ©8ydm GqEmErImd.

—[ad 8. 8 @8 @e&mdddm.]

WD NGNS

(Furpruss ojeurser) smodun 9 Baw el Bewla @é» cL
(Mr. Speaker) . FUTLSL G Glov @ maEa &L Sl L g,

I have received the following Ordered to lie upon the Table.

Message from His Excellency the

Governor-General : :
Order made under sub-section (1) (b)

of Section 6 of the River Valleys Deve-

" goreRms mwhce, lopment Board Act (Cap. 260) together
S& DG, emEH, with the plan of development and the
B Goznd, estimated cost.—[The Hon. Hurulle on

behalf of the Minister of Land, Irrigation

o 30:
1969 geadedm and Power.]

DY Ocsren S wmeduw O BJe ewd Bewle 9ém GE.

FuniSL g Bed @Qpés sSCL il g.

1946 e (o HR®) Sdbhwed 36 (2)
VR cEE o Nest) o Ordered to lie upon the Table.

DB DosfBe Bmd som sensy gurdnd
5 WE® G VED IR OCO O _
Supplementary Estimate No. 31 of

BHAsY dosfetfed § sn@ons’ 8O ¢ &
= o 8 1968-69.—[The Hon. Hurulle on behalf of
¢RED g5’ B 609sd y¥E2mD RO ¢ D the Minister of Agriculture and Food.]

1. ‘An tt end the Tea Propa-
ggﬁ%a 8r?1§11ance, Z s uwmedun 0 BIw wHwd Bewle dé» G2

2. “An Act to amend the Registration of ~ *UTI-#89 Goés acilniliuceg.
Documents Ordinance.’ Ordered to lie upon the Table.

2——od 6393 (69/9)
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IMPORTS OF YARN FOR HANDLOOMS

4, B, D8, Ded Cw. ()
(8l 19. oo gGi_re—wrssomp)
(Mr. B. Y. Tudawe—Matara)
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Qrirm 2

asked the Minister of Home Affairs:
(a) Is he aware that there has been
a request by handloom textile
weavers that imports of the mneces-
sary yarn for handlooms be freed
from the FEEC scheme ? (b) What
steps does he propose to take in
regard to this request ?

Qb @Dkl IDEL. cnHeD
(tRedw wouD SN §OD)

(Qaorran ST s G L 196y, BB UISF—
o erpri (B cleusTT OYILDEFFIT )

(The Hon. Dr. W. Dahanayake—Minis-
ter of Home Affairs)
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(Mr. Tudawe)
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(The Hon. Dr. Dahanayake)
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STAFF FOR HEALTH INSTITUTIONS IN MATARA

5. DNeD Do,

(8. sra)

(Mr. Tudawe)

ce9a)s GeBeosy Gy ST DG
(¢) @&é cuoancedHnBnE wdesy
B CB/IAN PHEDHBGE B  cesed ez
cstf MBS, E¥HP ot Sdsy
& WO mew®m G@enc
B enBzy i R4 we» e 36
NS D E8od D 6t d®
DO 0@ ctfwwemd 8e8 B D

O e e ? (@) 00 mfs’
D cImel DE@ weon DO  GHHB

wB O glny E®es eI ot Sww
oy urd HELD 9@ oo WEINE?

G&TSTT gydsFFors Csli e : (I))
wrgsmmp s&rerrs Cemer o5 Hun Fifier
Gaporer &E&TSrr Hoeerfmselley  &L_eHLD
wrpaid UfFETT, wmssmdsRwri, Qarid
QTer CurBwerey QTS
S@® 24 wenfl Cpraph 36 wanfl Cprapth

Gun’a&r@@?ﬁ'


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

697
20w BE&

Qsripsm GCroa Qelw  yaiiserre

CrmDear pQsarums sjar oyparrr? (94)
QBB

oar | Au1i& Cor

@ pplGvenemus LT Do EHETE,
wwé&@é@ﬁ Csamauwirer

Bunflss Qaur pleugdeang erOLLTTm ?

asked the Minister of Health: (a) Is
he aware that as the numbers of
attendants, midwives and labourers
in the health institutions under the
S.H.S., Matara, are not adequate,
these employees have to work
continuous duty shifts of 24 hours
and 36 hours ? (b) Will he take steps
to appoint adequate staff of these
institutions to remedy this situation ?

ad 0. &. V. BwDA® (Sewwy On
sSewen wm B §HOB—ocwaIAS
&5 c5IRQ)

(Qaorras orib. io. ord, sguiour ser—alleh
@Tar Uiy, LGOIl OIDEFFI—&F ST
BTT QDFFT FTTLITS)

(The Hon. M. D. H. Jayawardena—Min-
ister of Scientific Research and Housing—
on behalf of the Minister of Health)

(¢) In some of the institutions the
work load is so low that only one
employee of each category is on duty
at any one time, and it is not
economical to employ more than one.
These employees are expected to
work for 12 hours, and after that
internal arrangements are made
among themselves to avail of a few
hours of leave to attend to their
personal requirements. If an employee
wants to go on leave, arrangements
are made by the Superintendent of,
Health Services to send a relief and:
it sometimes happens that it takes
time to send a relief. (b) Action is
being taken to request the Superin-
tendent of Health Services to expedite
sending reliefs to these stations
when called for.
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DEATH OF MR. P. GULAWITA, ARMY TRAINING
CENTRE, DIYATALAWA

6. BHeD Dwn.

( fﬁ@* SIL_Ta)
(Mr. Tudawe)
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asked the Prime Minister, Minister of
Defence & External Affairs and Min-
ister of Planning & Economic Affairs :
(a¢) Is he aware that Mr. Piyasena
Gulawita of Meddawatte, Matara,
while under training in army training
centre at Diyatalawa, was ad-
mitted to the Badulla Hospital
on 23.4.1969, suffering from fracture
of the skull, cerebral haemorrhage
and shock and that he died subse-
quently ? (b) What was the = cause
for the fracture of the skull? (c¢)
Will he take steps to provide some
financial assistance to Mr. Piyasena
Gulawita’s mother, who is a poor
person ? (d) If not, will he take
action to pay a monthly allowance ?

o0& RE o mmmnGm®  (TmSion,
d ¥m @ 3o @ WOwD) S8EAC w1 OB
B DO wOme  PHESH WDOEY)
88ac ¢oB)

(Caorrar L iiafl Corepriuss—arsw
DEINDE F(RLD LT HISTLILY, Qeouafl clleuEmT
QIDFFAHLD L YIDLIL, Gl grer

BTT HlausTs DL & (hHLd)

(The Hon. Dudley Senanayake—Prime
Minister, Minister of Defence & External
Affairs and Minister of Planning & Eco-
nomic Affairs)

(b)

(a) Yes. The skull was
fractured when his head struck a
metal bed-head as the result of an
accidental fall. (¢) This is being
investigated. (d) Does not arise in
view of (c) above.
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NEW LAUNCH FOR DELFT
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€598 )
(Bcw. ar.Qur. @rg&eri—&Eef0prs&)
(Mr. K. P. Ratnam—Kilinochchi)
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asked the Minister of Public Works,
Posts and Telecommunications : (a)
Is he aware that he stated, when he
participated in the special meeting of
the District Co-ordinating Committee
held at the Jaffna Kachcheri on
18.8.67, that immediate steps should
be taken to build a new launch in
order to alleviate the difficulties ex-
perienced by the people of Delft in
their trips across the sea ? (b) Will
he state whether this new launch is
being built and when the work will

be over ? If not, why ? (c) Is he
aware that an additional launch will
be necessary if the people of Delft
are to travel without difficulty ? (d)
Will he take immediate steps to pro-
vide another launch ? If not why ?
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(Mr. Wijayapala Mendis—Parliamen-
tary Secretary to the Minister of Public
Works, Posts and Telecommunications)

(a) Yes. (b) Specifications for a
new launch are now ready and action
is being taken to seek financial provi-
sion after obtaining necessary
Cabinet approval. Building work
will be commenced after financial
provision is obtained. (c) Yes. (d)
Please see (b) above.
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REPAIR OF LAUNCHES USED AT DELFT
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(Mr. Ratnam)
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asked the Minister of Public Works,
Posts and Telecommunications : (a)
Will he state since when (1) “Elara ”
and (2) “Alai Arasi”—the two
launches used for Delft sea travel—
were out of commission and when the
repairs will be over ? (b) Is he aware
that a new launch could be built
within the time taken for the repair
of these two launches ? (¢) Will the
necessary steps be taken at Ileast
hereafter =~ to  repair  launches
speedily ? (d)Is he aware that three
launches in proper working order are
necessary for the efficient working of
sea travel arrangements of the people
of Delft ? (e) Will he take necessary
steps to have three launches in proper
working order, without interruption ?
If not, why ?

S 0@y R Do,

(8. feguiime Qoemrig ow )

(Mr. Wijayapala Mendis)

(a) (i) “Elara” went out of
commission in December 1968.
Repairs to the hull are likely to be
completed by the end of August 1969.
Repairs to the engine are likely to
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take another 2 to 3 months depend-
ing on the date of receipt of spare
parts on indent. (a) (ii) “Alai
Arasi” has not worked since 1967. It
required modifications. These have
been attended to and are likely to be
completed in 6 weeks’ time. (b) No.
(c) Necessary steps have always
been taken to have repairs attended
to without delay. (d) Yes. (e) Yes.
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FISH CANNING PLANT

1. 8. & ¢ cnBew 8825 w.
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(8. erb. 9. 19 Qeriier &peursear—
Beyairm@Qsr—gm. £. 9. Qomsrsear—
Qs T Ve (@) eu—F i LIT S )

(Mr. M. P. de Zoysa Siriwardena—
Minuwangoda—on behalf of Mr. T. B.
Ilangaratne—Kolonnawa)
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asked the Minister of Industries and
Fisheries: (a) What is the cost of
the fish canning plant purchased by
the Ceylon Fisheries Corporation
from Japan through Mr. V. De Dod-

well early in 1968 ? (b) What is the
total expense incurred for the
completion of the installation of the
plant and the monthly recurrent
expenditure in running the plant?
(¢) Is he aware that the machinery
was bought for the purpose of
canning small fish like Hurullas but
that it is found that the machine can
be used for canning big fish only and
that as sufficient quantities of bigger
fish are not available the plant has
become almost useless ? (d) What
action will he take regarding this ?

a& . 8. @8, B (DI
o (VS G OBR)
(Ozorrey . (F. oy @mram"lﬁm—ﬂsm&;é

Qarifle, sL_pOmifle syeindei )
(The Hon. D. P. R. Gunawardena—
Minister of Industries and Fisheries)

(a) The c.if. cost of this plant
purchased from Japan is Rs. 241,280.
(b) This plant was installed at a
cost of Rs. 43,700. The recurrent
monthly expenditure to run the
plant is Rs. 5,540 approximately. (¢)
No. . {d) Does not arise.
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(Mr. de Zoysa Siriwardena—on behalf
of Mr. Ilangaratne)
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asked the Minister of Agriculture
and Food: (a) Is he aware that
the following resolution has been
submitted to him by the Trade Union
Federation of the Department of
Agriculture ? “That whilst divert-
ing the waters of the Maha Weli
Ganga to the North and East for
irrigation purposes, the Trade Union
Federation of the Department of
Agriculture is of opinion that by
providing an additional Diversion
point near the Gannoruwa-Hallo-
luwa area and taking the waters
across to a point near the Aramba-
kade-Galagedara area and putting
the waters to the Kospothu Oya and
Deduru Oya, it would be possible to
irrigate about 5 lakhs of acres of
paddy (presently asweddumized and
lands to be asweddumized) in the
North-Western Province and recom-

mends this for consideration by
Government.” (b) Has any action
been taken to investigate the

proposal contained in this resolution.
(¢) If not, why not ?

o& od. @l LudBR® (Sds ¢OR
G gy @b Em aw
ded?w DOuD 8¢ wOBeTw LHEBE
@Y e W)

(Qzorrar  Ca. i, ool gar—@rr
WIES  YDILEFF LD 19T S YDE & T SILD
ur gariy, Goafl dleusrs oyenssr b
LIT T T (@BLOGT s & ifus i) Guyih )

(The Hon. J. R. Jayewardene—Minis-
ter of State and Parliamentary Secretary
to the Prime Minister and Minister of
Defence & External Affairs)

The Answer is not ready yet. 1
think this Question should bLe
addressed to the Hon. Minister of
Land, Irrigation and Power. It
refers to some resolution passed by
a trade union suggesting a new
diversion point on the Mahaweli-
ganga.

¢ Gt &38R .

(85, v Qeriieonr & ploui gaw )
(Mr. de Zoysa Siriwardena)
I agree.
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(Mr. Speaker)

Then will the hon. Member take
the course suggested ?

¢ cnBtn BOVERAM w.

('@@. 19- Qerienr & peur e )

(Mr. de Zoysa Siriwardena)

Yes.

sdme 95 EmnwE @iSewy BHERO Bewio
2é® G2,

FLOFIN S5 &

d@ear WHQm@G Hors HEGE
S Gl g,

Question ordered to stand down.
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AMENDMENT OF MUSLIM MARRIAGE AND
DIVORCE ACT
3. ¢ cBn HOVEQAD Qw—@Co®
Sy 5 @uwn—eIBRO)
(8w 1y Gerdevr
Bomsr Gar Friurs)

(Mr. de Zoysa Siriwardena—on behalf
of Mr. Ilangaratne))
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asked the Minister of Home Affairs:
(a) Is there a proposal to amend
retrospectively Section 14 (1) and
Section 67 of the Muslim Marriage
and Divorce Act, No. 13 of 1961 ? (b)
If so, is he aware (i) that this
proposed retrospective amendment
would be sub-judice since there is a
pending case of Fathima Mirza vs.
M. S. M. Ansar before the Board of
Quazis in Board of Quazis (appeal)
No. 755 from the Quazi Court of
Colombo South No. 836/D and (ii)
that this proposed retrospective
amendment will have the effect of
delivering judgment through the
Legislature in favour of one side in
this pending appeal? (¢) Will he
state whether he would abandon the
proposed. retrospective amendment ?
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a& @i WAED. N
(Qaorrer soorpG 196rLy. SpirucGs)
(The Hon. Dr. W. Dahanayake)

(&) 67 B Doy Bw 86alDBI®

BB ewidszn 6 Bed.
snm. (i) zum. (@) zno.

(@) (1)

QY PVEIEEE DIOGD)

FOILI 3D

BUSINESS OF THE HOUSE

ob o&. @l SwudlRs
(Qsorrey Cog. 9. guialr sar)
(The Hon. J. R. Jayewardene)
I move,

“That Thursday, 4th September; Fri-
day, 5th September : Saturday, 6th Sep-
tember ; Sunday, 7th September ; Monday,
8th September; and Tuesday, 9th Sep-
tember, 1969 ; be Allotted Days for the
consideration of the Appropriation Bill,
1969-70.”

gdme SQum ¢, wmudem Ba.
sil@ jel0ss0UL 8, epmsblarereriuiL g.

Question put, and agreed to.

Dwddy 3 eDIJPBY,
1969-70

o568 @ wCsrgr, 1969-70
APPROPRIATION Birr, 1969-70

HéD GNCDBE VSO wEmm AC® GE—
[goBe geudu’mn 31]

[N Jeassnsid . ]

@upelley CGugyb sorwl  GQuibps.—[CsTes
31, gaev].

[eurBruaT Seiser glventn aBssTI&6T].

Considered further in Committee.—
[Progress : 31st August]

[MR. SPEAKER in the Chair.]
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—é @wEnd

28 2m» Rluvw—oEs WOuw S&Ae
O DRl

1 2» wddmw—mmis &ac ezadaln
UADI wn gBHN @z, &. 3,49,330

28 gpib SOOI — GTregmEs Y GILDF FIT
auré@uLe (@, l—uaslurerfer 2pen5d @i
Caugeoraod m Ligsesd, esum 3,49,330

Heap 28.—MINISTER OF STATE

Vote No. 1.—Personal emoluments and
other allowances of staff, Rs. 349,330

eS8 Wi G¢ woowlAWw—[goode  31]

“ B @0mw &. 10 B ¢f e wmpe. —
[3. B. 98. oS ®wn.]

BIGrilsai’ . §@ssb—[31 gael].

“ aurs@ LU g S erur 10 Gepsstu@ons ¥—
[B@. #. 9. erib. Ganss].

Amendment moved.—[31st August].

“That the Vote be reduced by Rs. 10.”
—[Mr». T. B. M. Herath].

S0 w8 wwmBYD @é» ¢

@ WamBLh m@g}g,‘.mmuu@ugjg@}.

Question again proposed.
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(Mr. R. G. Senanayake—Dambadeniya)
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e p& srflughe)
(Mr. D. Shelton Jayasinghe—Parlia-

mentary Secretary to the Minister of
Industries and Fisheries)

DY snsleed e - BeHcdx'®
“ 0P80 Vel O @} wmeg .

&l & o e S,

(8w i 8. Coe@pruss)

(Mr. R. G. Senanayake)

®® “9I8efd Bwedd” emecnd
o es ecx¥s s weg mnom.

caFOnY bwi.ny Sen.

(8@ Qapdppar gu&Ean)

(Mr. Shelton Jayasinghe)

e ey m el WéxYesY ?

@l & o mnrnem .

(B 2yi- 8- Compruss)

(Mr. R. G. Senanayake)

DH@sY sy eed 3O csectd eem o
De®n® RNwn) ADB Buslesy. & Hws
exY & guece BEarym e RNwER.

S
(&8 rrsari )
(The Chairman)

The hon. Members can exchange
views outside. Now, please address
the Chair.

8. & o snshem .

(8. oyi- 8. Creypruss)

(Mr. R. G. Senanayake)

He is objecting to my criticism.

esensB
(2sSrreeri)
(The Chairman)

The hon. Member is attributing
motives to people.
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Are you now Yankee Dickie ?
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One time China Dickie.
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oé 0. @l SedEA®

(Qsorreu Ceg, Y. SQuIeUT e )

(The Hon. J. R. Jayewardene)

BB oy 28Ty GRIMeRE®
WOy DS WY .

&, & ctd sNBNGD S,
(8. 2. 8. Coepruss)

(Mr. R. G. Senanayake)
A6 D 5¥Dw c@umefe ?

A& & ¢l SwdiAm
(Qaerres Ceg. 9yif. syuwioui e )
(The Hon. J. R. Jayewardene)

That does not come under this
Head, Sir.

gd. & o srnem Ow.
(8. gy 3. Coeprués)
(Mr. R. G. Senanayake)

But they are also coming in to in-
vest in hotels.

ad& ed. . FwdBRm
(Qaorras Cag. gy QWi G )
(The Hon. J. R. Jayewardene)
No, in industries.

8. & ol N .

(8. oy 5. Cor@pruss)

(Mr. R. G. Senanayake)

Birla also wants to invest in hotels.

e3ensS

(cg;a's@ﬂ"n'afsmi)

(The Chairman)

But the Minister denies it.
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@B, & oW sNEN6D .
(&5 - o3, Co@pruss)
(Mr. R. G. Senanayake)

The Minister may not know any-
thing about combines. But Birlas
are putting up their own hotel.
They are negotiating separately.

ad o&. @md. Swddam
(Qzorra Csg. . QUauTS6T)
(The Hon. J. R. Jayewardene)
Where ?

BB

(o5Hrreer)

(The Chairman)

The hon. Member seems to be
having some private information
from Mr. Birla.

0. & o mmhen .

(9. 2yi. 8. Co@pruss)

(Mr. R. G. Senanayake)

BE@mesd Dl D e e ? & o
ge sped 5.

ad e, @8, Swedd®

(Qsor ey Gg_:g, %nﬁ QUG FeoT )

(The Hon. J. R. Jayewardene)

Sir, I will not let them put up
hotels here.

@d. & oW sNrNwD V.
(8. 2yi. 8. Co@pruss)
(Mr. R. G. Senanayake)

In that case, he should know that
they are trying to put up a hotel
here, and I will give you the details.

Forty-seven  thousand  million
pounds &57ed® cw G 47,000 2

ged &G8wd G 8 Dwe?
Seventy thousand million rupees.

saemn S

(ys@rreari)

(The Chairman)

Anyway, since you always get
confused on figures, you might avoid
figures.

1969 eS8 1

726
— 0l Wend
@ o, @b, SeddA®
(Qsar sy GCag. %ﬁ:‘, QUIGUIT T )
(The Hon. J. R. Jayewardene)
It is bigger than Hilton.

@d. & ol sNmneD .
(8. 2yi. 8. Cor@pruss)
(Mr. R. G. Senanayake)

geed gw Diw eFared wdyden
@ems  Dee, wonsBRB? Two
thousand million rupees. &d& g

2 eFamer & omem OB god
ey e® cfd® Bearlem. Y
gsfEwmed A gdocewm
seventy thousand million rupees
Ry, gerd Cowned Hed i@
Dan Bed sed QenwHsy ceheontesy.

o o&. @d. LR

(Qaarrar Gey. 53;)5‘_ eQUIGuIT F6T )

(The Hon. J. R. Jayewardene)

Is that Birla? They @re: not
coming in.

qéa& 8, o nsNe® e
(9w, i, 8. Crepruss)
(Mr. R. G. Senanayake)

They have already found a site
also.

ad &, 8. SwdR»
(Qazerrey Ceg. Zyi. egwieii ser)
(The Hon. J. R. Jayewardene)
For a hotel ?

@l & o MmNne® S,

(Slm. i, 8. Crepruss)

(Mr. R. G. Senanayake)

Not for a hotel, for an industry.

&, on. 10.45

taEnuS

(&8 rmaeri)

(The Chairman)

You can take that under the Votes
of the Ministry of Industries. We do
not have much time. I have to give
enough time to the Hon. Minister to
reply.
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@8, & o shznemd Sw.
(8w i 8. Craypruss)
(Mr. R. G. Senanayake)

I am on the subject of Birla. Please
let me finish.

ad e, @d. Lwdiam
(Qzarras Cey. tgbn'f. QI BT )

(The Hon. J. R. Jayewardene)
I cannot reply to him.

FETEL)

(c@/d&@fr;’r&@ﬂf)

(The Chairman)

The Hon. Minister has told you
that he will not allow Birla to put up
a hotel here.

ad o, @md. Lwdin

(Qserres Cey. 9yi. syuwieur ser)

(The Hon. J. R. Jayewardene)

That is for a holiday inn. It is an
American concern which he seems to
like so much. It is bigger than Inter-
continental,- Hilton and Sheraton, all
three combined. So he should
approve of that.

@d. &. o NN Sww.

(Bm. i 9B3. Crampruss)

(Mr. R. G. Senanayake)

O& BNSBDOA, & eNE® 26
ey 50 oY ety wésY esY FEE hedd
o 680 8@ WS B B,

i

1

L3NS

2 EG rrFari)

(The Chairman)

Now that the Hon. Minister has

said “No”, shall we go on to the
next point ? -

@d. & o N w.

(5. oyt 8. Co@priss)

(Mr. R. G. Senanayake)

No, Sir. I just want to finish this
point regarding Birla. Birla is gone.
There is another tourist company
coming up, Harilal of Hong Kong.
They are almost as powerful as Birla.
They are also a tourist company and
their headquarters are in Hong Kong.

BewlBmy @35 Sekacw

728
— WO wend
e ®, BECH 627edB, 62 B80S0R s
9 eNOFT e ® 2a8&E dee
GeSes.

oG e @d. Swadan
(Qsarres Cog. oyi. spweui gar)
(The Hon. J. R. Jayewardene)

No, it is in France. It is an Ameri-
can Company.

@d. &, o sNNwG .

(S DT 3. Cr@pruss )

(Mr. R. G. Senanayake)
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D657 15y €5060H, Beda BOw Ls
6@ DT B, 95Y Eedsy qud O®
¢ ®5Y5 B,

Sudsmn smyy cwPdum,

@b BHeBRdB, D5 wbens
BN gsd eI Y 5 Sg®
@ BBsws Baewm. g8 »® «d
sged @Dc0 Bwdo gedd oG 8BHHO
&8s b o 10 o & @S G
@5 e NBENn® DBBGE BDEewn.

NS

(2&@rraart )

(The Chairman)

That has been referred to by pre-
vious speakers, and you are going on
repeating what the others have said.
At this rate no one else will get a
chance of speaking.

@8, & ow NN .
(B 2. 93. G"ar@{rﬁn'fue%a;)
(Mr. R. G. Senanayake)

May I ask this one question, Sir ?
Has this been said before ?

LB
(os@rreFeri)
(The Chairman)

Yes.

@&, & o sNwm S,

(B 21T a3. Cr@priiss)

(Mr. R. G. Senanayake)
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@ e&. @l Lwdixn

(Ozorrar Cog. 9yf. Lwour sar)

(The Hon. J. R. Jayewardene)
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(Qaorrey Cog. opr. eQuiair Heo )

(The Hon. J. R. Jayewardene)
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B 80 gwd & 88 wm oS
ORsIC wed O Ber oFm ecmcs
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ad ed. ¢d. LR
(Qsorrey Cag. DY QWIS Fe )
(The Hon. J. R. Jayewardene)
dem @ mnen.

@l & o msNem .

{ &am. 2 2. Coreypriss)

(Mr. R. G. Senanayake)

O BEBBPOR3, DB TSI Des
DB ¢80 g G BeArxfem. e® &d
emETP qud BO D ¢8 exxy DI®
Ron. B Red enfoEn guc ®
@ OB ¢’ m wemm ememzy
contd 8 O DIV  @emd
geng. 8 98 ¢rery B
Den® BT 108 D corBwsy » RO
2G. ¢8 @ &b Bwwd wm
A& ¢80 cuemBTEm.

BB
(g,x_;f%@ffr&mrf)
(The Chairman)

I cannot allow you to speak much
longer. You have already taken
forty minutes.

&l &. ot 5HNBNGED Scn.

(Bam. DY 8. Creyprwss)

(Mr. R. G. Senanayake)
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(The Hon. J. R. Jayewardene)
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8. & o snNem T,
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(Mr. R. G. Senanayake)
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@d. & el nmnemy .

(5. 2. &5, Corepruss)

(Mr. R. G. Senanayake)

CMGE O8 Dewd® B wnsFHO
DY sy et GO dew® Beosym.
DY @O geed cencemsy seslcs e
OGO, cfed Ream cOTOEO, ™
CRITARBETO ©® urNw® 558
WO5Y 5 @Def D Ch ecrymei B
BBy c®m. coresd cDeFOEO &
MENHO eDITARETO %598 wésT®
QR G cexym.

0 o&, @, BwdB»

(Qazorrer Gap. Dpi. il Fer )

(The Hon. J. R. J ayewardene)

D8y nsletd e AWKy
A BS ey me Bwrleny ?


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

733
deuddm wmm ew@®em, 1969-70

8. & e snsnem Sw.

(8@ . . Crenpruds)

(Mr. R. G. Senanayake)

Sen® O Ve P snsfedd
carsydn BeRsFerdsd gHesy g
¢sYe? A @ lww L&8w@E 47 &.

& Bew 586G D WO SOemw sy
w56 s ® 5odsy 8Rwd & S
Gy sy B.

ad od. @l Lwddam
(Qzarrey Cog. gy el ger)
(The Hon. J. R. Jayewardene)

He is the one who gave them to
the Tourist Bureau.

senE
(258 rreari)
(The Chairman)

I wish to tell the hon. Member that
he may not catch the Speaker’s eye
during the discussion of the other
Heads.

@8, &, ow NG .

(B oyi- 93 Cor@pruss)

(Mr. R. G. Senanayake)

I hope I have made that point.

LA )

(58 rreari)

(The Chairman)

It is more than clear.

a8, & o snmNem .
(Bw 2 8. Cr@pruss)
(Mr. R. G. Senanayake)

I hope that he will in future make
the Sacred City available to us on
the days sacred to the Buddhists.

CHT OB ¢ &2 9w (ACESw)
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“ STRIP DANCERS FOR CEYLON ?

Will Ceylon have her share of shake
dancers, strip-tease artistes singers and
dancers from abroad to entertain the in-
creasing number of tourists.

A bid has been made by local men in
the show business to get the Government
to agree to a release of foreign_exchange
to get down foreign cabaret artistes.

In a letter to the Minister of State and
Tourism one leading local Impressario
has said the Government cannot continue
to follow a ‘narrow-minded policy’ on
entertainment in the hotel business,

IN LINE

It has been suggested that, with the
Government adopting an encouraging
policy towards tourism, the Government
should now concentrate on the develop-
ment of entertainment if Ceylon is to
keep abreast of some of the more ad-
vanced countries like Hong Kong, Japan,
the Middle East, Singapore, Malaysia and
Pakistan.

The impressario says local talent has
generally not measured up to inter-
national cabaret standards.

He adds: ‘Entertainment is one of the
most vital desires that a tourist has when
he steps ashore and what goes hand to
hand with hoteliering is the availability
of international cabaret.’®?”
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INBH
(&Gl rraari)
(The Chairman)

Order, please! Business is inter-
rupted till 2 .M. when the Minister
will reply.

dede® S0 gNED MOMEDD ¢y BO®
G & o 2 9 M HAWOH Gl

geiuy 2jwiey dl.u. 2 welléE @er By s
SOUL®, WemG gyribumnmih .

Sitting accordingly suspended till 2 .1,
and then resumed.

0 od. @ml. Lwu2am

(QsorTas Gey. QY. @UIeT e )

(The Hon. J. R. Jayewardene)

My critics are not here so that I may
reply to them. As always happens,
they talk quite a lot, mention a lot of
matters which are not strictly accu-
rate, and when the time comes to
reply to them they disappear. I would
like, therefore, to take up some of the
matters which dealt with individual
subjects under the departments of the
Ministry.

Firstly, mention was made by the
hon. Member for Walapane (Mr. T.
B. M. Herath), of the Watumulla
C.W.E. retail store. That retail store
made a profit of Rs. 300, and during a
period of time it made a net profit of
Rs. 2,752. The sales amounted to about
Rs. 3,500. It is one of the major stores
in the rural areas. I do not know what
the hon. Member is complaining about
because this store gets its provisions
as do all other retail stores.

The policy of the Government with
regard to the C. W. E. retail stores
was explained earlier in this House.
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We felt that retail stores were not in
keeping with the policy for which the
C. W. E. was originally founded. It is
a Co-operative Wholesale Establish-
ment and should not compete with co-
operative stores which should be the
retail organizations throughout the
country. So, after this Government
came into office, we have not opened
new stores, and stores which were in
a bad way and which hon. Members
complained against or which were
showing losses, have been closed, pro-
vided arrangements could be made to
deal with the problem of the emplo-
yees. Fifty have been dealt with in
that way, and there are about a hun-
dred more. We offered the entire hun-
dred to the co-operative movement so

that they may run them as co-opera-
tive stores, but they did not wish to
take them over with the employees
and we did not wish to hand them
over without the employees. So, there
the problem has got stuck and we are
awaiting the report of the Co-opera-
tive Commission to come to a final
settlement.

It is the policy of the Government
that retail stores should not be run by
the Co-operative Wholesale Estab-
lishment as that is a violation of its
original purpose. I think hon. Mem-
bers will agree with that. We do not
mind their being run by the co-ope-
rative stores and the private sector,
but the Co-operative Wholesale Estab-
lishment should not go into retail
business.

The second question raised was
about the issue of dried fish to Sanda-
lankawa Co-operative Society. Now,
one would see from this report how
inaccurate the hon. Member was with
regard to that particular matter.

“Normally only multi-purpose co-opé-
rative society unions are being issued
dried fish except in the case of a few co-
operative societies which have been re-
commended by the Co-operative Develop-
ment Department for direet issues. Sanda-
lankawa Co-operttive Society is one of
them and they are normally entitled to a
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quota of 100 cwts. For the whole of the
year 1969, this society has not called over
at Welisara for purchase of dried fish ex-

cept in July, when they called over and
were offered 100 cwts.”

But they purchased only 31 cwt. and
94 1b. They have not availed them-
selves of their full quota. The
Kurunegala District traders’ total
quota for a month is 1,446 cwt. of
dried fish and traders in the Kurune-
gala District are served from the
Kurunegala Co-operative Wholesale
Depot from which they had pur-
chased 1,408 cwt. of dried fish in May,
1,208 cwt. In June, and 1,159 cwt. in
July.

So, one would see that we do not
as a rule give dried fish to societies
except when recommended by the
Co-operative Development Depart-
ment, but in the case of Sandalan-
kawa we did. They are entitled to
a certain quota, but they do not
come and take it. They have not
taken one-third of the quota. No one
can be blamed for that, but if the
hon. Member will turn the search-
light inwards, he will see that the
problem is in the co-operative
society and not in the Co-operative
Wholesale Establishment. Since he is
not here, and I do not think he reads
HANSARD either I hope the Opposition
Whip will convey to him this infor-
mation.

Then, the hon. Member for Yati-
yantota (Dr. N. M. Perera) raised
the question of certain dried fish
quota holders. What he said is true in
that a petition has been received on
28.5.1969. The C.W.E. are inquiring
into the petition; they have sent
their security people to inquire. An
interim report was received on 4th
July 1969 and they are awaiting the
final report before taking the matter
up with the government agent. This
~deals with four traders. The names
he gave are correct. They have been
given certain quotas, but as I said
earlier the question of choosing
distributors not only of dried fish but
of other provisions, is now in the
hands of the government agent of the
District. It is he who cheoses them:
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Apart from the C.W.E. retail
stores and co-operative societies
which are automatically registered as
distributors, the wholesalers as well
as the others, the private sactor
distrubutors who get provisions
including dried fish, from the C.W.E,,
are chosen entirely by the govern-
ment agent. He may consult the
Member of Parliament, he may con-
sult the Advisory Committee, and he
looks into the question of the number
of ration book holders and of the
population of the area. He will,
thereafter, in his own discretion
choose the private sector distri-
butors. When the names of those
selected are sent +to us, we
immediately give them such quota
as they are entitled to on the ration
books or as recommended by the
government agent within the capa-
city of what is available for distri-
bution in the C. W.E. If any distri-
butor violates any provision of the
law, it is for the government agent to
strike him off the traders’ list. If that
is done we do not provide him with
provisions.

A situation arose in Galle in the
area of the Hon. Minister of Home
Affairs. He complained against
certain traders. He wanted the C.W.E.
to strike them off our list. We said it
is not our function. If the govenment
agent recommends that they should
be struck off, we will not give them
provisions.

As far as the distribution is con-
cerned, what the C. W. E. gives to the
private sector is given to those
chosen by the government agent. 1t
has been so in the case of dried fish,
and these four traders mentioned by
the hon. Member for Yatiyantota
were chosen by the government
agent. Why he selected them, I do not
know. But if they have been wrongly
chosen, we will inquire into the
petition and deal with it in the
proper way.

The next matter raised by the hon.
Member for Yatiyantota was in
regard to the State Printing Cor-
poration. At least many of the
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important buildings, we hoped
would be finished by the end of this
year, but owing to various difficulties
the Engineering Corporation are
unable to complete the work and
they have promised to give us four
buildings in January or February
next year. We hope to commence
production in January or February
1970. We hope to start the printing of
textbooks from Grade 1 to 10 from
the year 1970. If more buildings come
up and more machinery is installeq,
we propose to take over the entire
printing of school textbooks by the
end of 1970. The delay has been
caused by the buildings not coming
up in time as expected.

Then with regard to Salu Sala, I
think the hon. Member for Kunda-
sale explained how the Salu Sala
distribution is effected. I would
like to inform hon. Members that
we have now 4,000 distribuiors
under Salu Sala. Earlier, the distri-
bution was given only to a small
number of wholesale dealers. We
have eliminated the wholesale dealers
in the private sector. We are retain-
ing the wholesale distribution by Salu
Sala in the various provinces: we
have distribution centres in Galle,
Kandy, Anuradhapura, Jaffna, and so
on. The others are all retail dealers,
small people, B8Ec6 cDegryec—
4000 retail dealers throughout the
Island who get their quota direct
from the Salu Sala wholesale estab-
lishment. Of course, they may not
get as much as they want or as much
as is required by the people. We have
to distribute such cloth as we get on
our limited foreign exchange quota
which has now come down from over
Rs. 100 million to Rs. 40 to Rs. &0
million. We supplement that with
purchases of local material. We are
at least able to supply the rationed
quota of six yards ; and that rationed
quota is given at a reduced price.
Three hundred traders who violated
the regulations were struck off the
list and their quotas were cancelled.

Fifty per cent of Salu Sala stocks
go to co-operative societies through
the CW.E. T do not know what the
complaint is when 50 pep cent of the
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stocks go to co-operative societies—a
people’s movement. It was 40 per
cent at one time ; we increased it to
45 per cent, and then to 50 per cent.
The private sector is constantly com-
plaining that they are not getting
enough. Fifty per cent of all we have
goes to the co-operative movement,
35 per cent goes to the C. W. E. retail
stores, and only the balance goes to
the private sector.

The hon. Member for Yatiyantota
spoke about poplin and other cloth
going to industrialists. Only 3 per
cent is given to these industrialists
who finish the material and sell it.
That is governed oy the Ministry of
Industries. If we do not give that,
hundreds will be thrown out of em-
ployment—the people who are em-
ployed by these industrialists. These
industralialists are not big people but
small industralists who employ ten
or fifteen girls to do the printing.
and there is a clamour that they
should be kept alive. Other-
wise, a small and widespread
industry will cease to exist. Only 3
per cent of the entire amount of cloth
imported into Ceylon, or even less, is
given to those industrialists who are
registered with the Ministry of Indus-
tries. It is only after they obtain their
certificate of registration that cloth
is given to them for finishing.

Now I come to the general criticism
of organizations like Salu Sala and
Consolexpo, which were branches of
the C. W. E. The fact that we have
given shares to the private sector was
criticized. I would like to say that,
firstly, we decided to create branches
of the C. W. E. with the intention of
decentralizing the work of a massive
and large organization which was
growing too large with matters such
as the import of cement, the import
of textiles, the import of dried fish,
and so on. We had a wvariety of
matters, imports, exports and distri-
bution, which were making the orga-
nization too large to be run under one
head. Therefore, we thought of decen-
tralizing it, taking the import of tex-
tiles and their distribution into one
section, the import and distribution
of dried fish into another, the export
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trade into a third, and so on. We also
thought that some of the take-overs
of monopolies by the C. W. E. were
take-overs from the private sector.,
such as textiles being taken over
practically overnight. Therefore
there was no reason why we should
not associate with the private sector
also in ownership and management.
We associated with them not for
nothing. They had to buy their shares
and they became shareholders in the
new decentralized companies, the
Lanka Salu Sala and the Consolidated
Exports. Their holdings were spread
throughout the country. It is not like
an organization owned by a few. The
number of shareholders in the Lanka
Salu Sala runs to thousands—6,000 or
even more. The value of a share is
Rs. 10 and small men have invested
their money. So these small men are
shareholders or partners in this en-
terprise. They can choose their own
directors. The C. W. E. owns 51 per
cent of the shares under the law
passed by this House and the rest of
the shares belong to the private
sector.

&. oo, 245

It is true that profits were made,
but the dividend paid amounted to
only 10 per cent a year, 20 per cent
for two years. The rest of the money
has been put into a reserve, the Divi-
dend Equalization Account, and will
be used for other national ventures.
Ten per cent on investments is not
much, and that 10 per cent has gone
to all shareholders who are owners
of the lanka Salu Sala.

The price at which textiles should
be sold can always be determined by
the Government, because the C.W.E.
owns 51 per cent of the shares, and
the Government’s decision is final on
an essential commodity such as tex-
tiles. I cannot say textiles are sold
at prices which are exorbitant when
we consider the duties that Salu Sala
has to pay. The duties were reduced
by the Hon. Minister of Finance
recently. Not ony that, we have 1o
account for devaluation and for two
increases in the FEEC rate. "In spite
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of that the textiles sold have remain-
ed constant since the Salu Sala was
formed.

It will be dangerous to merely keep
on reducing prices because the day
may come when we find the price at
which we buy textiles has increased,
and it may then become necessary to
raise the price of textiles.

The second reason why we do not
wish to reduce the price of cloth is
because the production of textiles is
growing in Ceylon. Now, more and
more types of textiles needed in this
country are produced by big organi-
zations as well as handloom and
powerloom centres. The price of the
cloth so produced is higher than the
price of cloth that we import, and if
we reduce the price of imported
cloth the entire local industry, not
may, but will come to a stand still.
We have to consider that and the
Ministers in charge both of the indus-
trial sector and the rural develop-
ment sector wish those industries to
be preserved. They do not wish the
foreign textile to compete and knock
out of existence our handloom,
powerloom and local textile indus-
tries. Therefore it is not possible,
however much we may wish to or
even if we can, while selling at a pro-
fit, to reduce the price of cloth be-
yond what it is today without
abandoning the local industry
entirely to extinction.

In dealing with the question of the
private sector having shares, not only
in this organization but also in others,
I should like to draw your attention
to two newspaper articles. The first
one deals with the Labour Party
policy in England. I have been men-
tioning these matters earlier, too, that
it is time we began to think in terms
of the private sector and the public
sector working together in certain
spheres.

The Labour Party, which calls it-
self a socialist party, came to power
“casting envious glances at Italy’s
Industrial Reorganization Institute—
the nationalized body through which,
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in theory at least, the State controls,
as the table shows, a large number
of the commanding heights of the
economy. ’—a phrase very dear to
the heart of my hon. Friend, the
Joint Member for Colombo South
(Mr. Bernard Soysa).

I shall read from the article. It
states as follows :

“It is a formidable body : the largest
single employer in Italy with a furnover
three times that of Fiat it is the fifth
largest industrial combine in Europe with
interests in nearly 150 companies.

It was IL.RI's dynamic example that
fired George Brown to set up the Indus-
trial Reorganisation  Corporation.. ..
Labour’s planners continue to be
mesmeriseda by LR.I”

Their latest planning is that the next
stage of Britain’s industrial recons-
truction would be the creation of a
State Holding Company, modelled on
LR.I. which would master-mind new
public enterprises by taking equity
stakes in companies and appointing
directors.

Their idea is that there should be
an unique mixture of public and pri-
vate enterprise. We use the word
“marriage”. There they use the
words “unique mixture” of public
and private enterprise. The Govern-
ment provided the guidance and the
private sector much of the capital.
“In the past 10 years it has been
I.R.I. that has been one of the major
forces behind the Italian ‘economic

r »n

miracle’.

It goes on to emphasize how Eng-
land’s Labour Party, a socialist
party, is thinking in terms of an
unique mixture of public and private
enterprise, where private enterprise
provides the capital and the public
enterprise provides some of the gui-
dance, and the cadre of professional
managers which are available in the
private sector are utilized for the
good of the whole community. They
are even thinking in terms of a new
Ministry, the Ministry of State Parti-
cipation, as an instrument of State
planning. —[Interruption.]—You have
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only got to add “Participation”
after “ Ministry of State.” This is
from the “ London Times” of a few
days ago.

So, there is a socialist party in Eng-
land which is thinking not in terms
of nationalizing everything.  They
do feel that important sectors in the
economy such as transport—

@8 5. 8. cweld

(serfG erer. ertb. QUGTTT)

(Dr, N. M. Perera)

Did you say socialist party in
England ?

a& . @8, LB
(Qaorrey G- i egwaui Ger)
(The Hon. J. R. Jayewardene)

Why, Harold Laski’s Party ?
was Chairman.

He

a8 Y. 20. cwedd
(soorfG erew- erw. QuUGrrm)
(Dr. N. M. Perera)

Long ago. He is now dead.

aé o8, @8, LudiR»
(Qaorre Coy. gyi. gweurser)
(The Hon. J. R. Jayewardene)

If he was not dead he would be
even more enthusiastic about this.

It is thinking in terms, except of
certain key centres like transport,
coal and so on, of entering into
partnership with the private sector in
various spheres of activity. That is
the U.K. and the Labour Party. Then
there is India and the Congress Party
which also, you say, are now socialist.

The State Trading Corporation of
India have recently issued a bonus
issue, equity capital, from Rs. 2 crores
to Rs. 4 crores, asking the public to
participate in the State Trading Cor-
poration.  That is like our C.W.E.
funds. Not only that, what is their
profit ? The hon. Member for Yati-
yantota (Dr. N. M. Perera) is here
Nnow.
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The dividend was raised last year
from 10 per cent to 15 per cent and
it is recommended that the dividend
be now raised to 20 per cent.

Hndw DuY. 8. cueddh
(soorflg srer. erd. QUGTTT)
(Dr. N. M. Perera)

What is that ?

aé o, @, SdAn
(Quorres Cgy. gyi. sguiali ser)
(The Hon. J. R. Jayewardene)
The State Trading Corporation of
India. ol _;i

L=

arhnden 5. DO, eueld
(soor Bl erer. ern. QuiGrar)
(Dr. N. M. Perera)

Why do you not emulate that ?

aé . @d. SIS

(Qaorreu Ggg. Y. gyuiaui Ser)

(The Hon. J. R. Jayewardene)

They are emulating us. This is the
“Hindu” of yesterday, 31st August
1969. They are up to date. There is
an advertisement on this page. This
is a report of a meeting, and the
speech by the chairman shows that in
India also, the socialist government
now in office is thinking in terms of a
union between the public and private
sectors in certain spheres, and also
that their State Trading Corporation
is making profits of 10, 15 and 20 per
cent.

As I said, the idea we had adumbra-
ted and which we are carrying out in
certain spheres, permits the private
sectar also to buy shares and invest ;
using their capital and their know-
how, the state—as in our case—being
the majority shareholder under tihe
law, will see that there is no monc-
poly or use of institutes such as the
Salu Sala purely for private
advantage. We are following in those
footsteps.

In the same way, we decided that
the C. W. E’s pofits should not merely
be kept as they have been-kept up
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to now, in Government Bonds where
the return was only 4 to 43 per cent.
This House agreed to legislation
which permitted the investment of
these profits. This year, of course, we
gave the entire profits to the Hen.
Minister of Finance—it was a gift of
Rs. 20 million. But there were some
accumulated profits. As a business
venture the directors and the
Government thought that the money
should be put to some use. If we are
to put it to some us, we also should
think of the returns.

What are the returns the C. W. E,
can get on the profits that are accu-
mulating so that in lean times we
should be able to fall back on taht
investment ? The best invesiment to-
day for anybody is the hotel invest-
ment because of the concessions the
Government has given. I do not say
that the hotel investment is going
to be so profitable but there is a
full tax holiday of five years and half
tax holiday of 15 years. In spite of the
Finance Minister taking away tax
holidays in regard to various business
houses, the hotel industry enjoys his
concession because we want to
develop that industry.

Therefore, if a private investor
with a fair amount of money in his
hands, would look round and see
what he would like to invest his
money in, the first thing he would
see is that his investment will enjoy
a tax holiday—5 years entire tax
holiday and 15 years half tax holiday
—in the hotel industry. Therefore, the
C. W. E. thought of investing in the
hotel industry.

Now, I shall explain to you why we
came to that decision in that way.
Firstly, I do not wish to go into the
question of tourism in a large way
because every year I deal with it, and
every year the same people come

with the same arguments about
BozE BENDdw, HOBS BE DS es
cwdUE e comE® and all

sorts of utter rubbish, which really
have no meaning.
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The one who has entered this fray
this year in a very big way is the
hon. Member for Dambadeniya (Mr.
R. G. Senanayake) whom I would
like to characterize as “ the father of
tourism ” in this country. He was
the one who was keenest on tourism
by bringing foreign visitors, both
male and female, to Ceylon and hid-
ing them out in Trincomalee and
various places ; he gave over our rest-
houses, some of them, to the Tourist
Bureau—Hikkaduwa, Anuradhapura,
I think also Pussellawa, Polonnaruwa.
Not one resthouse has this Govern-
ment given over to the Hotels Cor-
poration which the father of tourism
had not given out to the Tourist
Bureau. Every one of the resthouses
today handled by the Hotels Corpora-
tion as well as by the private sector—
there are 200 by the private sector—
was given out in his wisdom, when
he was campaigning for tourism. He
is the Minister who got down a
gentleman called Kovach to report on
tourism, and it is his report that we
are implementing. He is the one who
created a Tourist Bureau and put
into that bureau various people like
Tony Buxton and so on. He is the
person who made Ceylon popular in
the night clubs of the West as the
place where tourists must come. Now
when his efforts are bearing fruit, he
blames us. Ceylon cannot shut itself
out from the rest of the world. People
will come here whether there is a
Tourist Board, a Minister of Tourism,
or not. Ceylon is at the cross-roads of

travel today. It was so in the mari-
time era when Colombo was a popu-
lar port. It was so before, in the time
of Ibn Batuta, or even earlier. That
is why Vijaya came here. How many
others came before him, we do not
know.

g on. 2.30

Now it is again so with Jumbo Jet
and Concord airliners. I think Ceylon
is most useful and safe for tourists
because they can travel oversea from
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South Africa to Ceylon, from Ceylon
to Australia, without going overland,
without even having the evil effects
of the sonic boom. So however much
the hon. Member for Dambadeniya
might like to escape from tourists
travelling here, he cannot. Even if he
goes to Paradise Island, a few miles
away from Trincomalee, he will be
pursued by these ladies. They may be
hippies ; they may be wearing mini-
skirts ; they may wear nothing, as the
hon. Member for Moneragala
(Mr. Raja Welegama) said. They
may come here and perform strip-
tease ; they may perform other things
like what you saw at World’s End.
But you just cannot stop them from
coming here.

So unless of course you shut your
doors as they did in the Stalin era in
Russia, and say that no one shall
come here, no one shall go out—I do
not think anybody is suggesting that
we should do that—it is the task of
the Government to see that the
proper types come here. And if they
come here and spend their money,
then we must provide accommodation
for them as well as other services
that are necessary to earn money for
our country. That is exactly what we
are doing.

We are trying to promote visits to
Ceylon in areas which we think will
bring the most profits to this country.
Not only from the West, for the
first time we are making a major
effort to get visitors from the East—
from Japan, Th@iland, Indonesia,
Nepal, India— a region which is now
fast developing after attaining free-
dom. With travel as it is progressing
now, a Japanese airliner will come on
direct flight from Japan to Ceylon
very soon. Thailand promised to come
but they delayed it. Our planes go
direct to Bangkok. That means an in-
crease of tra~el. Do you buy a big
Trident plane and say that it must
go empty ? Surely when a plane goes
from here to Bangkok and returns to
Ceylon, there will be visitors, there
will be tourists.
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We are not going to examine them
and say, “ You must not have dirty
minds. ” We cannot do that. They
can have any thoughts in their minds,
they may come and do anything here.
But no Government will encourage
visitors to come and do immoral
things. Do not think that we will en-
courage it. We do not encourage
them to come here and. do things
against our culture and civilization.
A remark was made by the hon.
Member for Nallur (Dr. Naganathan)
that our civilization has lasted so
long and it is a civilization that can-
not easily be destroyed. Three
Western powers tried to do so but
they failed. How a few hundred
thousand tourists can destroy it is
beyond my imagination. Those
speeches made by three or four hon.
Members here were merely to catch
the public eye and to show that they
are the defenders of our morality in
this country.

The tourist plan—I need not go
into it now; I have mentioned it
several times before—is, therefore,
not different from the S. L. F. P.
tourist plan. Mrs. Bandaranaike, who
took tourism under her wing, made
it part and parcel of the functions of
the Prime Minister ; that is how I
came to have it just willy-nilly. When
I was made Minister of State there
was no function attached to the
Minister of State; the Hon. Prime
Minister gave me some of the func-
tions of the Prime Minister, and Mrs.
Bandaranaike’s functions came to
me. She was in charge of tourism.
She thought it so important—she had
much more wisdom than many of
the men in her party—that she took
it under her own wing.

She was the one who laid the foun-
dation for the Hotel School. Why do
you have the Hotel School if you are
not going to have tourists ? Why do
you train people there if you are not
going to have hotels? Why do you
have hotels if you are not going to
have visitors ? Why have a hotel if
you are not going to have
rooms, massage clinics and bar-
ber saloons for the tourists ? What is
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the Hotel School for ? Therefore, we
are going ahead with tourism possi-
bly in a more modern way, spending
more money in a scientific way. We
have a very efficient and far-
thinking chairman and a tourist
board who are devoted to their work.

Today, tourism has become one of
the world’s major industries, whether
you like it or not. It is a phenomenon
of the post-war world. The largest
single business transaction in the
whole world today, counted in bil-
lions and hillions of dollars, is the
tourist industry. In England, it is the
third largest foreign exchange earner,

the biggest dollar earner. In Spain,
20 million tourists are - ~x-
pected ' this. year. [India - is

spending money in a big way to
attract tourists; it is so with Japan
and Singapore. We cannot remain
outside that stream.

But I am entirely with you in that
we should not, either in tourism or
anything else, seek to destroy the
indigenous ways of life that we have
—if you like to call them culture,
religion, language, dress or architec-
ture. We want to attract tourists so
that they may come and see our
country, not so that they may
corrupt us. I think hon. Mem-
bers on the opposite benches are in-
corruptible. No tourist, judging by
their speeches, can corrupt them.
They are paragons of virtue and
morality and all the goid things in
the world. Even if they see some act
at Horton Plains they are incorrup-
tible. The hon. Member for Monera-
gala—he says he saw the West and
the East in fond embrace—is incor-
ruptible. Possibly, he saw them for
the first time; I do not know. So,
tourism has come to stay and we
must take advantage of it. We are
trying for the first time in a scientific
way and by joining various interna-
tional organizations and attending
international conferences to be in the
stream of tourist development that
has taken place after the war.

There was another question raised
about the hotels. Now, I would like
to say that there is only one hotel
in which the Government has an in-
vestment ; that is, the Hotels Corpo-
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ration’s Intercontinental Hotel. The
Hotels Corporation has government

money in it. It is fioating
a new company, in  which
there is private foreign capi-

tal also, which will run the Intercon-
tinental Hotel on the land opposite
the barracks. That is the one com-
pany in which the Government has
direct participation—the Intercon-
tinental Hotel project run by the
Ceylon Hotels Corporation.

Except for the C.W.E—Oberoi,
which I shall refer to later, Govern-
ment has no other financial partici-
pation in hotels. And I am glad of
that because the Hon. Minister of
Finance cannot find the money. He
cannot find, as I said earlier, Rs. 200
or Rs. 300 for me for an aquarium. I
am seeking private sector help to
have the aquarium. He finds it diffi-
cult to find the money. He wants it
for more useful and urgent purposes.

So, if the private sector was not
given these concessions like tax holi-
days, if the Tourist Board did not
come in and say, “Here is a resort
area ; we have acquired it; we will
lease out land to you; build your
hotel ; we will help in providing the
infra-structure like roads, railway,
lights water and so on”, there will
be no tourist development in Ceylon
at all.

One such resort area is at Bentara
where three hotels are coming up
entirely with private capital. About
Rs. 10 million to Rs. 15 million worth
of buildings are coming up with pri-
vate capital. I went there the other
day, and I find they are doubling the
original plans. While the building is
coming up they are doubling the
number of rooms because all the
rooms planned to be put up accor-
ding to the original plans have been
booked right up to the end of April
—even before the rooms have come
up. They think that more rooms will
become necessary. That is run by the
private sector.

From Hendala right wup to
Negambo there are three or four
hotels coming up, all with private
sector capital—the Pegasus Reef,
Blue Lagoon and the Browns Hotel.
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Colombo is not the centre of our
activities. Colombo is the centre of
Ceylon’s business life and also, pos-
sibly, of tourism, but it is not the
centre of our activities. We have the
south-west coast, the mnorth of
Colombo coast, the hill-country, the
dry zone and Trincomalee. But pro-
gress must be made stage by stage.

Except in the Intercontinental,
C.W.E.—Oberoi, and the Pegasus
Reef, there is no foreign participa-
tion. The shareholders of the others
are all Ceylon citizens, and the only
foreign capital may be in regard to
certain goods like lifts, for instance,
which are not available here. And
even here the foreign capital would
not come to more than 5 or 10 per
cent. The big hotels like the Pegasus
Reef built with B.O.A.C. participa-
tion, the Intercontinental with Im-
port-Export Bank participation and
the C.W.E.—Oberoi with Oberoi par-
ticipation, are the only hotels where
there is international finance coming
into the scheme.

We have never stopped the Hilton
Hotel coming up in Ceylon. We will
be very happy if the Hilton Interna-
tional and the private sector build a
Hilton Hotel in Ceylon. Nobody has
stopped them. I do not know ‘what
the hon. Member for Dambadeniya
(Mr. R. G. Senanayake) is talking
about. He has been wrongly briefed
by his friends. There is no stopping
of the Hilton Hotel in Ceylon.

E\;_’erybody in this House, except
possibly he, knows that it was the
hon. Member for Colombo South (Mr.
Bernard Soysa) who, on the 24th
September 1968, made a complaint in
this House that there was going to
be a sale of the Steuart Place site. He
said that he was making a charge
against certain persons.

I read from Hansarp of that date:

. This is not a matter of individuals
ut a matter of public policy in regard
to which I feel very strongly, and that
1s why I have decided to make use of the
Adjournment in order to bring these

facts to the noti i
i ce of this honourable

The matter I am referring to is the
;_)r()]ect known as the Hilton I—fotel which
was tabe constructed by a company that
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was floated here, the Hotel International.
It has now been in existence for nearly
two years. There is yet no hotel. The
company has been there for two years. ”—
[OrricIAL REPORT, 24th September 1968 ;
Vol. 82, ¢. 137-8].

That is true. We gave them the
green light. We provided the foreign
exchange and the Government said
O. K. in January 1966. And the hon.
Member was making this statement
in September 1968. He goes on to
say :

“The original proposal was to obtain
the finance from abroad from a company
known as Cementation Company.”

Further on, in the next column he
says :

“What did this company do? They
chose a very beautiful site for this hotel.
Anyone going round Galle Face and
passing Galle Road along Steuart Place
can see the Boards there: ‘Site for
Hotel Hilton’. The boards are still there.
This land was bought from the Church
of Ceylon. There were negotiations with
His Lordship the Bishop, and the Bishop
decided to sell this land to this company.
It was represented to the Bishop that
this was for a mnational purpose—the
development of tourism by the construc-
tion of a Hilton Hotel would be a consi-
derable step forward in national develop-
ment—on that basis the Church parted
with this land.”

Ther he says:

“The value of this land was Rs. 4,600
a4 pereh .’

And he goes on tc say that the
Bishop was diddled by this company
and the company is now going to sell
this land ; the Steuart Place land,
worth Rs. 4,600 a perch, purchased
from the Bishop saying a hotel is
coming up, is going to be sold; the
company was going to hold a meeting
on the Tth of October to take a deci-
sion to sell the land at a profit, and
the profit was to be utilized to put up
a little Hilton in the backyard of the
Galle Face Hotel. This iz the report
in Hansarp. And the hon. Member
strongly recommends that we should
acquire this property. He calls this
kind of financing a shocking transac-
tion to diddle the Bishop—buying a
valuable land saying it is for a hotel
international, then selling the land
and using the profit—twice the
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original profit—to put up a Hilton
Hotel at the back of the Galle Face

Hotel, two and a half years after the
Government had given permission.

What would you expect any decent,
socialist government to do? What

would you expect us to do? Fold
our hands and wait when these
capitalists, real, ugly heads, say,

“We'll, go ahead sell that land, put
up a ghetto, get the profits and divide
it among ourselves” ? No. We
decided, in agreement with the views
of the hon. Member for Colombo
South to knock these capitalists on
the head. We did not mind their
putting up a Hilton Hotel; they
are not going to put it up here,
they are putting it up behind
the Galle Face Hotel. If they are
going to sell the land we will buy it.
I do not know why the hon. Member
for Dambadeniya is so worried about
the speed at which it was done. No
doubt, speed is the essence of modern
life. We acquired the land the next
day, and compensation will be paid
at whatever rate the Government
Valuer wvalues it. Then they can
build their hotel at the back of

Galle Face Hotel. Here is their
decision. I have got all the papers
in the file here, but the hon.

Member for Dambadeniya has not
come. He must be, as usual, some-
where else. I do not know where he
is.

g 0. 2.45

There is a resolution of the board
to build the Hilton Hotel at the back
of Galle Face Hotel. They say that
the Steuart Place site was con-
demned by Hiltons; therefore they
are going to build at the back of the
Galle Face Hotel. Well, good luck to
them.

S. & 3. oY Sw. (e erng®
DBI DB 5 H)
(8. 1§ & 19.

o Qs eorLver—C s aprbLy
g5 Apei s 9)mS S Sl )

(Mr. P. G. B. Keuneman—Third Col-
ombo Central)

Condemned by whom ?
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(QzerTar Coz. i el 6T )

(The Hon. J. R. Jayewardene)

Condemned by the Hilton man.
You find that in their second ordinary
report. Then they continued with the
acquisition. It is all in the report.
And to help them we asked our offi-
cials to discuss this with Hotel Inter-
national because their shareholders
kicked up a row. I understand Mr.
Justin Kotelawala, who had some

feud with Mr. Gardiner, decided
that he will not let the
Hilton come up behind the

Galle Face Hotel ; he will not allow
the Galle Face Hotel to be spoilt. He
is a shareholder and he went to court.
That was sabotaged. We had nothing
to do with that.

We said, if they cannot build it
there, let us negotiate with them and
find out whether we cannot build a
Hilton Hotel together with them at
the Steuart Place site. I went so far.
. But we were advised : do not touch
the Hotel International because they

sued

are going to be sued,
by their contractors and
sued by their architects.

They had entered into certain nego-
tiations and were in difficulty, and
with those liabilities it would be dan-
gerous for the Government to have
anything to do with them because it
may be possible that we, too, will
come under their liabilities. We would
like to have their assets, but not their
liabilities. Therefore, we decided to
drop the matter and not to have any
further negotiations with the Hotel
International. We decided to go on
our own.

So, there was the Steuart Place
site. We could not leave a valuable
site vacant. We had to do something
with it. Therefore, we looked for
people who would join us in putting
up our hotel. Once the Hilton people
are out—I am not talking of the
Hilton Company—Hotel Inter-
national is going to join up with the
Hiltons. We cannot afford to nego-
tiate with Hiltons ; they are already
in negotiation with Hotel Inter-
national. So that, there were various
other people who came and, we
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found that Oberoi’s terms were the
pbest. Now, you talk of Oberoi as if
he is the owner of a thosai kade. Any-
body who goes to Delhi—

CHEOsT Swewmd w. (YCETw)

(B @. evpLoer auw1&@ &g —Sloy

) _
(Mr. Lakshman Jayakody—Divula-
pitiya)
What are the terms?

o . {;]?35. 42BN

(Qzorrar Ggg. gyi. guIaui e )

(The Hon. J. R. Jayewardene)

I have not got the terms. We have
not signed any agreement, but their
terms are far better than the terms
offered to us by others. I shall table
them in the House when the time
comes. I have to table them under the
C.W.E. Act. The Oberoi Hotel in
New Delhi is one of the best hotels
in that part of the world. They have
recently been classified. I have got
the classification here—Hiltons is a
five star hotel—I can show it to you
if you want. The New Delhi Oberoi
Hotel is a five star hotel. The Oberoi
Hotel in Kashmir is called Palace
Hotel—Maharajah of  Kashmir’s
Palace—and it is a five star hotel. The
Oberoi Hotel in Calcutta is a four
star hotel. They are working in New
Delhi in collaboration with Inter-
continental. So, we have sought their
collaboration for putting up our ho-
tel. In Bombay they are putting up a
34-storeyed hotel in collaboration
with Sheraton. They are the four big
hoteliers—Hiltons, Intercontinental,
Sheraton and Holiday Inns—who
want to come to Ceylon. Sheratons
have a 34-storeyed hotel. So, we are
negotiating with them and their
terms up to now are far better than
Hiltons. We could not negotiate with
Hiltons because they have joined
somebody else.

We decided that the C.W.E. which
has money available and is owner of
the land should enter into partner-
ship with them on a management ba-
sis to run the International Hotel. A
new company is being floated called
the Asian Hotels Corporation in
which the C.W.E. owns 51 per cent
shares. I will tell you why I call
it the.Asian Hotels Corporation. We
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thought far; we were not thinking
in small terms. We want to have ho-
tels throughout Asia, not only in
Ceylon. Why should we think only
of Ceylon ? Why should we not have
hotels in other parts of Asia ?

In the Asian Hotels Corporation 51
per cent of the shares belong to the
C.W.E. and the other 49 per cent is
open to the people of Ceylon. There
Is not one single cent by way of capi-
tal from outside. I cannot under-
stand all this noise. Any member
here can invest in it ; any citizen of
Ceylon can invest in the 49 per cent.
It will be entirely a 100 per cent Cey-
lonese company. We will be entering

into an agreement with Oberoi for a -

period of years.

@prde InY. 9. eueds
(sarflG erar. erb. QUGrrr)
(Dr. N. M. Perera)

It is only a management agree-
ment ?

ad o8& @8, BweDdRx
(Caorras Coy. g, spweuir ger)
(The Hon. J. R. Jayewardene)

It is only a management agreement.
They will bring in their associates
of Intercontinental and of Hiltons
throughout North India. They are
now investing on a hotel in Madras
and in Hyderabad. They are the big-
gest hoteliers today in India. And
before I had negotiations with them
I met Mr. Dinesh Singh, the Foreign
Affairs Minister of India ; I met Mr.
Sawaran Singh, the Minister for
Tourism in India. I asked them about
these people. I do not know about
these stories. Everybody has stories
—the hon. Member for Dambadeniya
has stories—but we do not act on
stories. Both of them gave a good cer-
tificate and said, you can enter into
negotiations with them ; they are
good hoteliers. So, that is the C.W.E.
Oberoi story.

Now, the Hotel International
board has come down ; they can put
it up anywhere they like. There
would be put up a new board . of
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the Asian Hotels Corporation ; and
when the agreement is tabled, you
can discuss it. There is nothing
secret, nothing hidden. It is going
to be a firm with one hundred per
cent Ceylon capital. We are draw-
ing up plans. We have got one of
the best architectural firms in Ame-
rica to come and help us with the
plans. I was trying to get the world-
famous Japanese architect, but he
was unable to come. He is now in
New York. But this firm has been
well recommended. This firm will
be responsible for drawing up the
plans which will be available for
public scrutiny.

The terms that Oberoi and the
C.W.E. will agree to—I have seen
them—are far superior to the terms
that Hilton offers. Hiltons are very
hard taskmasters and it is very diffi-
cult to get good terms from them.
But if anybody wishes to come to
terms with them and put up a hotel,
we have no objection. A Hilton
Hotel, as far as this Government is
concerned, is not opposed to by us.
Why should we oppose it? If the
private sector think they can make
profits by putting up hotels, if they
do not want Government money,
with a certain amount of foreign
exchange which we could give them-
if we cannot give them foreign ex-
change, we will tell them we cannot
give them foreign exchange—we
have no objection to their going
ahead. Some of them may do that.
Hiltons or anybody else can go
ahead with the building of hotels.
We want hotel accommodation. I
think hotel accommodation in Col-
ombo is booked till the end of
April. Apart from tourists a
number of foreigners come here on
various missions,—trade missions,
governmental missions, World Bank
missions and so on from all over the

world, from America, England,
France, the Soviet Union, Yugos-
lavia and wvarious other places.

There is no place for them to stay,
no place at all.

So, that is the government decision
about Hotel International and the
Hotel .QOberoi.
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We are now preparing the Hotel
Code under the Tourist Dsvelopment
Act to govern the management of
hotels, the price at which rooms are
to be given out, the amenities in
the hotels, how money is to be
changed and so on. That is now in
draft form and will be published

very shortly. We have already
published a certain code for high-
ways. Another code dealing with

travel agents is being prepared.

We are bringing the entire tourist
industry in Ceylon under some
measure of State control as is neces-
sary. We are in that respect far
ahead of many countries. The
developed nations develop tourism
~ purely through the private sector.
In America it is still so. But I find
that in the United Kingdom they are
getting more and more State parti-
cipation. They have just passed a
law like our Tourist Development
Act creating a tourist board and try-
ing to seek some sort of authority
over hotels, which all this time was
managed by the Hotels Association.
But now the State is entering into
that field seeking to govern and
regulate the hotel industry in the
United Kingdom as well as to give
large grants and loans to hoteliers.
India is doing the same thing and
the developing countries are doing
that because they find that the
private sector cannot on its own
meet the needs of the tourist indus-

try. In that way, we have been far
ahead.

As I said earlier, we must thank
the hon. Member for Dambadeniya.
He is not here. I keep on repeating
it: He is the father of the modern
tourist industry. So, whenever he
points a finger at us and says, “ you
are destroying the culture of
Ceylon,” I say he is the one who
started it. He started the Tourist
Bureau. Then there was Kovach,
Tony Buckston, and so on. He
started it all. I do not say he was
wrong. He had to do it. But 'do
not keep on saying that we are doing
it to destroy our culture. . Ne éne is
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doing anything to destroy anybody’s
culture—certainly not the elected
representatives of the people of
Ceylon.

So, in these spheres of tourism, I
say Ceylon takes today a leading
place among the developing count-
ries. At our conferences we have
said, “ Look to our chairman and
members of the Tourist Board for
advice.” They want to see our legis-
lation, the Tourist Development Act.
They want to know how our Tourist
Board functions, and about our tax
concessions. Our methods are being
followed by countries in various
parts of the world.

With regard to Anuradhapura, the
hon. Member for Dambadeniya said
that he had to sleep under a ftree.
That is the way all martyrs sleep !
All the statue there, are under
trees ! But I have information that
he slept comfortably in a house, and
I know the house he slept in also.
But he says he slept under a tree.
The two resthouses in Anuradhapura
were given by him to the Tourist
Bureau, not by us. There are a few
rooms. I think the one in Tissa-
wewa has only five or six rooms.
They have a small number of rooms.
Surely, does the hon. Member think
that those two resthouses can hold
the large influx of visitors that go
there for Poson? Even if they are
pulled down it would make no
difference.

There is only one thing that you
can say ; the rates have gone up.
But, surely, you must realize that we
have devalued the rupee. We have
two sets of FEECs. You may blame
the Government for that, but how
can you blame the people who run
those hotels? How are they to have
the same prices that existed before
devaluation? One example is, before
devaluation and the introduction of
the FEEC scheme a pound sterling
was Rs. 13. If you went to any
hotel in Anuradhapura and gave a

pound sterling you would have got
Rs, 13, but now you get Rs. 28. That
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is why these places cost more—the
normal increase of the cost of living
in Ceylon, devaluation and FEECs.

Q. oo, 3

Surely, prices must go up. You
are shouting and shouting that the
cost of living has gone up. But
when it has gone up in the hotels,
you say, ‘“Ah, it must not go up
there . You cannot help it. There-
fore, I cannot help the cost of living
going up in these hotels or in the
resthouses that we have taken over,
because, they have to be run in a
modern way. Whoever comes into
office, prices will go up if you want
good service. Bathrooms have to

be cleaned, towels have to be
changed, bedsheets have to be
changed, serviettes have to be

changed and the servants have to
live in quarters. At Hikkaduwa 80
employees live there everyday.
Rs. 20,000 a month is spent on main-
tenance. If you want to have a bath
kade, well and good. Nobody is stop-
ping your having a bath kade. But
certain amenities that you have to
give need the expenditure of money
It is so throughout the world
it cannot be helped whether the
S. L. F. P. comes into office
or whether the L. S. S. P. comes into
office, or whether the U. N. P. is in
office, if you are going to provide a
service of a certain kind, it costs
money. '

I remember a visitor went to Anu-
radhapura with some foreigners. They
found the bedsheet soiled. They sum-
moned the servants and asked him
why the bedsheet was soiled. And the
seryant said, “Sir, I just took it from
the dining table. This is the curry.”
Who is the foreigner or Ceylonese
who will live in conditions like that ?

e cen&h 882&8Q% .
(8. 9 Qerdier @S ser)
(Mr. de Zoysa Siriwardena)

When was that ?
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a& 0. @l SwddRm
(Qaerrey Cop. yi. e sar)
(The Hon. J. R. Jayewardene)

That was under the Tourist Bureau
—the hon. Member for Dambadeniya’s
time.

The hon. Member for Dambadeniya
spoke of Air Ceylon. The Hon. Min-
ister of Communications will deal
with Air Ceylon and the Trident when
he deals with his Votes.

I need not go into further detail
about tourism. There are a number of
documents about the number of tour-
ists expected, the tourist rooms and
so on. I have dealt with them fully.
We are expecting the hotel complex
in Bentara to be ready by the end of
the year. We are expecting the two
big hotels in Colombo to be ready by
1972. I do not think we can get them
ready before that. Even then I do not
know whether accommodation will be
sufficient, but there are a large num-
ber of small hotels that are coming
up. They are all owned by Ceylonese.
As I said earlier exzept for Inter-Con-
tinental Hotel and Pegasus Reef Hot~l
all the investments for others are by
Ceylonese. Oberoi are not investing
in Ceylon, they are only managing.
And that, Sir, is the story of the
tourist industry in Ceylon.

I am glad that we have efficient
boards in all the corporations that are
working under me. There has not
been much criticisms of them. Hon.
Members have vaguely referred to
corruption and so on among emplo-
yees, but nothing was said about the
various boards. When you have
a large staff of about 3,000 people—I
am speaking about the C. W. E.—and
a turnover of about Rs. 800 million a
year, there can be a little corruption
somewhere. Wherever we find corrup-
tion we try to stop it.

I dealt with the matters mentioned
by the hon. Member for Yatiyantota
about dried fish. We had a complaint
and we are now looking into it. We
do not know whether all that was said
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by the informant is correct, but we
shall certainly look into it, and I shall
let you know the results of our in-
quiry.

I think I have dealt with all the
other matters that have been raised.
I thank all hon. Members for their
kind remarks. I am only sorry that
some of the hon. Members who spoke
—for instance, the hon. Member for
Walapane (Mr. T. B. M. Herath), the
hon. Member for Habaraduwa (Mr.
Prins Gunasekera) and the hon.
Member for Dambadeniya (Mr. R. G.
Senanayake)— are not here to listen
to my reply. If they do not read
Hansarp I hope at least you will read
it to them.

“28 Dy KlvewdB 1 o» wdOna wemm
Si. 3,49.330 = 8e¢ cuel@ DO FDEY DE
ame” «wp sd e Vum @, wwmudedm
Ses.

28 o &lgewd 1 2» w@dmae cuedam®
oud emmlunw MmIdwd Boa vy @& Bewa
@DE® G

“28 ayb s%0y, 1 oy @ITE@GLLIGUILD LT
3,49,330 oliLalamlp Gerssuu@wns ”  erTepinh
efl@) @SSO G 6rm 5% 06)ETeren L gi.

28 ayib S0y, 1 24b eunE@Elilem (L e demr
uSled (Reroriil) Lol S LU g,

Question, “ That the sum of Rs. 349,330
for Head 28, Vote No. 1, be inserted in
the Schedule ”, put, and agreed to.

Head 28, Vote 1, ordered to stand part
of the Schedule.

2 29 wOdMe—wEmn o D—un&HOEHD

Swe®, &. 71,600
@U@, 2—ufluneerd Geaese—
WBemBaimh Geeoeay, esum T1,600

Vote No. 2—Administration Charges—
Recurrent Expenditure, Rs. 71,600

“28 2» Qlwowd 2 D» wdIMmw wewm
Gi. 71,600 @ce cuedAMEO anew @
aps” wm g »de F0um 8, umuddnmn
S,

28 2» Aluewd 2 P» wdemw cuedam
B emlum wmOwd HBw wy «& Bewlo
- @ém ¢l

“28 gub g%, 2 b @TEGUUGTD LT
71,600 syiauwrulh GerasiiBons ” orepiib @
)15 (o) d6 TG GITLHAL- L &5«

—

NOEHIIL B 6rd

28 g0 H%vLiLy, 2 gy @NE@GULIED S 6y dewr
e @Fsvarwits 1L1elé s L ).
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Question, “ That the sum of Rs. 71,600
for Head 28, Vote No. 2, be inserted in
the Schedule,” put and agreed to.

Head 28, Vote 2, ordered to stand part
of the Schedule.

3 9% ulPmw—ucy ™ P—godm Buce,
S 7,000

eurd@uuenih Q. S—uflureend Geeasci—

satiGunm’. Geway, esun 7,000

Vote No. 3—Administration Charges—
Capital Expenditure, Rs. 7,000

“28 O» Alwend 3 Ow» wdOma uew
G 7,000 » e¢ oo ADR FRed DE
@ans”’ wp» g me 0um» P, wwmudom
Se.

28 o Biwowd 3 2» wlOMw cuedam
cud cxnlun wlwld BAw vy «& Bewlw
@Dém» GE.

Y28 yw 8%, 3 b ensg@luenn esum
7,000 eu’relawuilp Cridalu@ns ™ eregib afl @)

OSELILILG e mEtlanereniiu L g.

28 opin 520y, 3 Sy GUITSGLLIETLD L6 Zemr
oo @ Zawremuits Lenl&SSLIULL G,

Question, “That the sum of Rs. 7,000
for Head 28, Vote No. 3, be inserted in the
Schedule ”, put and agreed to.

Head 28, Vote 3, ordered to stand part
of the Schedule.

6 2m» wOIMB—&Sm 8D ERMe—z W

DImm Bwed, &. 39,00,000

QUEGLLIGRID Blev. 6—Qunmentsno 296556
WBetarBau @5 Qeavay , esur 39,00,000

Vote No. 6.—Economic Development—
Recurrent Expenditure, Rs. 3,900,000

“28 2 Bveud 6 Om» w@EOMmw Hean
<. 39,00,000 = e coed AMw GLDET DE
e’ wm gdme um I, wmudom
5]

28 o &lwewd 6 9m» wlomw cweddm
eud emmouw wSwd R am «wd Bedlo
Dém» ¢

({3

28 gy s&%vily, 6 .gyd QUTS@LILIGHTLD  @hLT

39,00,000 Sl Gsrdsiu@iora &7 67)/ LD
oil@y) SflBS&IL® erh msQsmenentin L g.
28 =10 S%LIL), 6 DD QTS G e oy e Zar

e @eorwits Lienlé &L L g).

Question, “ That the sum of Rs. 3,900,000
for Head 28, Vote No. 6, be inserted in
the Schedule”, put, and agrged to.

Head 28, Vote No. 6, ordered to stand
part of the Schedule.
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7 2» =l@ne—adSn wDIAD—ICID
Jwe®, & 1,25,00,000
aund@ruearin @, T—Qurmertsro 2Ulelms S
—apdal Qurmml QFeway, epLIT 1,25,00,000

Vote Neo. 7.—Economic Development—
Capital Expenditure Rs. 12,500,000

“28 2m GBuvewnd 7T 2» wddMme wewm
G 1,25,00,000 @ 8eC cuel AW PNET DE
ama” @ @ e S0um CInY, uwmuddm
Ses.

28 2 Rlwveed 7 O» wdmu G¥ed A
gud omlusw wmOwd BIFw @y W& Bewlo
Dé®» G

“28 eyb sy, T 24 QUTSGUUGIID eHUT
1,25,00,000 @/l aarulh Geidsuu@uns ™ erepih
el BssULLE ah nsCsTeraTiuiLg.

98 gy SV, T b UTEEGLILGTD SiLL.a 2w
e @Z%wrwl venlléSULILLG.

Question, “That the sum _ of
Rs. 12,500,000 for Head 28, Vote No. 7, be

inserted in the Schedule ”, put, and agreed
to.

Head 28, Vote 7, ordered to stand part
of the Schedule.

29 23 B —wDY D ¢RBG

1 Dy ulodme—mmBs SHWAEC ovfole
wEH8 v» ¢Pow &8z, & 459,700

29 b ﬁ&mdq.—sﬁaﬂfﬁ@mé FSTL_RFFTrdey

24, 65 & @& L)
Gaugearpth P LIg&ep, erur 4,569,700

AME@GLUGD (@60, 1—tiemfw e eor

Heap 29.—Z00LOGICAL GARDENS

Vote No. 1.—Personal emoluments and
other allowances of staff, Rs. 459,700

“99 Py KBuecud 1 9m» wOIMW W
Si. 459700 @ 8cC cuel@AMWO FNET DE
ame” @ Ydne Seusm» ciF, BmeSodm

29 2x» R¥uexsd 1 9» wddnw cved A®
ouB omouw MmOwd BFu @y «B Bewo
@Dé®» G

“ 99 gub %0y, 1 i @ITEEGUUETD eHUM
4,59,700 GTgmiih
ey SNBSSLILILE arh i Qs TeiTeriIIt LGl

ot aiZemlllh  Geisstudons

29 gyib Sy, 1 gyth aITEEGHLETD 2J1_ L6 23T
ey @2erwits Lenfls HLUILILL G-
Question, «“ That the sum of Rs. 459,700

for Head 29, Vote No. 1, be inserted in the
Schedule ”, put, and agreed to.

Head 29, Vote 1, ordered to stand part
of the Schedule.
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2 2m» uddnw—HmE® o P—YNHISHD
Bwe® & 4,93,500

QUTEGLLGD  (@a. 2—UifLimadsnreE

Bem@aumn Ggaey, esur 4,93,5600.

G568 & iT—

Vote No. 2.—Administration Charges—
Recurrent Expenditure, Rs. 493,500

“29 2m» Rlrewd 2 D wWOIMG WG
. 4,93,500 = 8 cueFADWE yNET WDE
ape” @ gdmde Sum G, smHuddD
es.

29 2 Rlveowd 2 9 wdMmw gueC A
cuB emonm wmlud BAe @ «w& BowWe
DED G

“29 b s, 2 b QUTEGUUGRILD eHUIT
4,93,600 =l eumrtlpn Geisstu@ons ” ergpid

ey SBE6LULE b msbleTereniu L gl

29 b SWVLY, 2 24D QUTEGLILIGTD L1 6120
ey @ewruits LeafldsLiULL Gl

Question, “ That the sum of Rs. 493,500
for Head 29, Vote No. 2, be inserted in
the Schedule”, put, and agreed to.

Head 29, Vote 2, ordered to stand part
of the Schedule.

2 2 wddmw—wmicm o D—YCRm Bwid,
. 3,68,000

auns@uUeth @e. 3—ufuraers GlFeeyseT—
opssGUTHL GFee, erur 3,68,000

Vote No. 3.—Administration Charges—
Capital Expenditure, Rs. 368,000

“29 2x» HBluwewd 3 D» wOIMe wem
Si. 3.68,000 = e CreC@ AMGO GNEST WE
GRe”? @ gdDw Sum G, BMuDED

=

(=5

29 2% RBecwud 3 Dp» w@eme guedaA®
cwd omuw wmOwd BIw @m 8 Bewo
wém G

“29 oy S50, 3 b UTEGUUETLD  EHLIT
3,68,000 ot anZewrillh Gaidslu@ons 7 eTepih
ey ABSHIULE arh miH6)EmereriLiL. gl

29 o S, 3 YYD ATEGULETLD DLt 6l ewr
uNed @2ewrwi LGl SLIILL G- .

Question, “ That the sum of Rs. 368,000
for Head 29, Vote No. 3, be inserted in the
Schedule ”, put, and agreed to.

Head 29, Vote 3, ordered to stand part
of .the Schedule.
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30 2» Suu.—dPEND oD
IOk B )

1 2 wldnw—mmie O aE cwalolm
CEHE W gHRNW Q2w &. 7,500,600

30 %u': gg%ﬂﬁfq.—ausﬁr gf’ajmré-?ra} ‘@%mésasan,b

G T & (&5 LI LI GouT LD @@).lmumﬂwﬁmrﬂﬁro .%@e'ﬁ@rﬂu
Gaugeoapth N LI9.&@FLD, pRUIT 7,556,600
Heap 30.—DEPARTMENT OF WILD LIFE

Vote No. 1.—Personal emoluments and
other allowances of staff, Rs. 755,600

“30 9 Rluewd 1 9 wldBe: @wem
Si. 1,505,600 2= &G CLCC IDWO GDET |DE
e’ e gdmde IVum Y, @muElem
8cs.

30 22 &3uowd 1 2» wOIDG cued am
oudl emOuwy WOkl How «wP i BHewo
DS G

“30 i sy, 1 o4bh @IS@ULGILD  EHLIT
7,565,600 ot ouleordllh GeisasliiBions 67 epilb
M@y SBEs0IULE aTh DSCIETeTemTILILL &.

30 oyin 5%y, 1 gyib eund@uie b L Ladewr
oo @%ewrwils uellssliule g

Question, “ That the sum of Rs. 755,600
for Head 30, Vote No. 1, be inserted in
the Schedule ”, put, and agreed to.

Head 30, Vote 1, ordered to stand part
of the Schedule.

w@eMmu—oe® wmE D—unsHdEDD
Bwe®, &. 2,75,850

2 am

sl @e. 2—ufluneerd Qleae)seT—
WBamBasmn QFaay, esur 2,75,850
Vote No. 2.—Administration Charges—
Recurrent Expenditure, Rs. 275,850
“30 2» QREvoud 2 Dy WM WEw
Si. 2,75,850 @ e cveF AWM aNEY DE
s’ @ gdme I0um» G, wwmsddn
Bea.

30 2% RBuegud 2 2» wdednve cucEam
cud emOn® mOwd BFG ¢ wd Powe
Dém» L

“30 g S%0L), 2 oD QITEE@GLILIGTID eRHUT

2,765,850 oyl auerullp Gerd&sin®ors ”  erenih
all@y) eN@ESLILB erb misG)ETaTen il L g).
30 g %y, 2 oph ITS@GLULGLD DL 6 Oavr

ey @ 2aoruis UeoflssiiL g.

Question, “ That the sum of Rs. 275,850
for Head 30, Vote No. 2, be inserted in
the Schedule ”, put, and agreed to.

Head 30, Vote 2, ordered to stand part
of the Schedule.
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3 2 wl¥Dw.—WE® wmE D—YCA® Swe®,
& 2,75,000

e n&@UUeD  [@a. 3—uflumevers G'J&m-ﬁ){mah___
&0 GFaeay, prur 2,75,000

Vote No. 3.—Administration Charges—
Capital Expenditure, Rs. 275,000

"30 9m» QSvewd 3 om» uldme wewm
. 2,715,000 © 8¢C ¢creC AW ey =
e’ @ gd»e S0um» CIW, wHwmuddm
Sea.

30 9 K¥wewd 3 2» wOOIMe cuedaAm
cud emOuw wOwd BIs wd 8 Bew e
DS G

“30 gy sy, 3

=
2,75,000 o eulardlh Geidauu@wrs

-—'?,bfb raurra';@r_'.'um.':_b pHLIT
eren|in
@ NOESULLE erDm&EbsneTeriulL g .

30 =yih iy, 3 yn aTEGLUUGETTID Lo danr
flev @ eoruiiLenliE sl L g.

Question, “ That the sum of Rs. 275,000

for Head 30, Vote No. 3, be inserted in
the Schedule ”, put, and agreed to.

Head 30, Vote 3, ordered to stand part
of the Schedule.

31 2m» Qlse—asmaed e
ccanlme®@sy 52
1 2» wddmu—mndae O&iac ezidon

S8 we gHBmy SOz, &. 78,43,700
31 %u'a ﬁ%\){.’fq.—g;_frmnﬁus O &FEFSLD
QM&@LuenTd @6, 1— Ll mern feor

24, @5 & @11l s
Caugerapn lm Ligaa@stb, asum 78,43,700

Heap 31 —GOVERNMENT PRESS

Vote No. 1.—Personal emoluments and
other allowances of staff, Rs. 7,843.700

“31 2 &KSveouwd 1 9 wddmne wem
G 78,43,700 = 8:¢ cveCanwd gRey DE
e’ w» gdme Ism» I, swuden
Ses.

31 2 Rwewd 1 2 wd®dmw cued A
eud cmnluw wmOwld BFw o & HBewa
DS G

“31 b S0y, 1 b amE@Uuenh esUT
78,43,700 GTE0)ILD
@) NBSSIILE D mE6)asT6T Tl g,

9t aileriflh  Caisliu@ons

31 2pib &%y, 1 oy aing@tieon L e e

uflov (@ Peroriit’s Lienafld i, g,

Question, “ That the sum of Rs. 7,843,700
for Head 31, Vote No. 1, be inserted in
the Schedule ”, put, and agreed to.

Head 31, Vote 1, ordered to stand part
of the Schedule.
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2 9
Jwc®, &. 86,88,000

@ré@luann  @e. 2—ufluraerd ClFeeser—
WBeambaio Geevey, asur 86,88,000

Vote No. 2—Administration Charges—
Recurrent Expenditure, Rs. 8,688,000

“31 9m» Alvewd 2 d» wlddne wewm
Gi. 86,838,000 = 8eG credADGO GHEW DS
e’ «» gdme Rum i, wmxden
S,

31 9» RBuewd 2 2» wldnme cuedam®
eud® omoum wIwd BIe vy «d BHewe
@é®» G

“31 i s%ouly, 2 b aTEGWUGITD gHUT
86,88,000 oitaiZenrsllp, GCsissliu®Lons 7 eremih

e NRssULLE abhaysCETenen L g

31 g %0y, 2 gD @IN&@GLienid (1@ et
Bled @ewrwits Liewilé sl

Question, “ That the sum of Rs. 8,688,000
for Head 31, Vote No. 2, be inserted in
the Schedule,” put and agreed to.

Head 31, Vote 2, ordered to stand part
of the Schedule.

3 9 wdeDe—wmE® M P—FERD Jwgl®,
&. 20,020

uré@uuen @e. 3—ufluraené QlFeueyB6T—
2 E&UGEILIT(HL Gleevay, amLIT 20,020

Vote No. 3—Administration Charges—
Capital Expenditure, Rs. 20,020

“31 2 QBvewd 3 D wddme Wi
& 20,020 © 8ec coel ANWO @NET DE
ans”’ w» Sdne S08® CLWY, SOOIk )
e,

31 2m» Biuveud 3 D» wdewmw cuel AW
cisd cmouw @Owd BRI @y «& Hewo
oé» cE

“31 oyh sy, 3 b @TEGUU@ID gHLT
20,020
@ SesaUL® arh M1 Gl EmeTen LI L .

o Laularllh Geiésl@OTs T 6reuIb

31 gy H%LL, 3 4D GUTSESULIEITLD 91216 Zamr
@ %t LanfldEULLLSl.
Question, “ That the sum of Rs. 20,020

for Head 31, Vote No. 3, be inserted in
the Schedule ”, put and agreed to.

Head 31, Vote 3 ordered to stand of the
Schedule.
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32 22 REBwu.—HBD ¢ AZNOW BB
ecrdmelsY 92
1 2 wldmu—mmbe WA ouad afn
CEDNE sy gPNew I0zm, & 3,16,790
32 ylb SOOI —yTETES OLIrg s
Fail’ 19 & 5% serid
@uné@tiuern @ev. l—uamilurerfler 2pe58 @iy
Caugpin m Ligsens, esur 3,16,790

HeAD 32—DEPARTMENT OF NATIONAL
ARCHIVES
Vote No. 1—Personal emoluments and

other allowances of staff, Rs. 316,790

“32 2 QRlvewd | D wlOIMe wee
Si. 3,16,790 @ 8eC cBEEADRI FYNET DE
ane’” @ gd»e J0wm G, WMmuPD
Ses.

32 23 RBvewd 1 2» wl@B»w el AP
oud omowux WmOWD BRw ) «& BHewe
DE® S

“32 oy sy loyb ains@Uuewd  eBUT
3,16,790 oL@l GrrEésuu@ons ”  ergpin
@) SBSEIULE ab msClsETerneninL gl

32 gyin s5%0iy, 1 Syib TE@GUUGTLD L L al2mr
Wed @ eorwits LieofldSLILIL LS.

Question, “ That the sum of Rs. 316,790

for Head 32, Vote No. 1, be inserted in
the Schedule ”, put, and agreed to.

Head 32, Vote 1, ordered to stand part
of the Schedule.

2 2w wPIMw—WED o P—YDEHIEHD
Sewc®, & 39,450

aung@luai @w. 2.—ufluraed CFee)seT—
Bem@ai@pn GQeevey, esum 39,450

Vote No. 2.—Administration Charges—
Recurrent Expenditure, Rs. 39,450

“32 9 Rvcwd 2 D wddWa weww
G 39,450 » e cuedAMWO GHET WE
aRw”’ @ sdme Vwm G, LWmudn
Ses.

32 2m» Qluwewd 2 m» wOIMG CueCE AP
eud cmPuwy MO0 BIe @P <& Bewo
DD L.

“32 gy &%y, 2 2yb QITEGLLGILL EBLIT
39,450 oy awrulh Gerélu@ons * ergunn afl@

@S ELIULB arm midEb)aTeren UL .

32 gytb g%y, 2 9yib aunrs@LiLeith 3t allemr
Weo @ emarwitt Lenlld s g,

Question, “ That the sum of Rs. 39,450
for Head 32, Vote No. 2, be inserted in the
Schedule ”, put and agreed to.

Head 32, Vote 2, ordered to stand part
of the Schedule.
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3 9% wldnw—wec® o H—LYCR® Taed,
. 9,00,000
aifé@Gliuanmn @w. —uflurTaears Gy aser—

gpaaliGurme Geeey, esun 5,00,000

Vote No. 3—Administration Charges—
Capital Expenditure, Rs. 500,000

“32 2» Rlvewd 3 D wOdMe wew

Si. 5,00,000 = 8¢C CPICADWE FDET DE v
a6’ «m» gd»e S9um» @I, wwmudom

Ses.

32 2 B8eud 3 9» WM GueFaA®
0ud emnlum mOwd HFw wy) i Hewo
DED Ge.

' “32 gn sy, 3 b @ITS@GUUGILD EHLIT
L 5,00,000 ol adorlh Grissuu@ors ”  erepiih
’-:. afley al@SsLLLB a’pj@&@a:rrco‘ir@‘nu{_u;_r"g.

%ﬁ 32 gb 5%y, 3 24h QUTEGLILIGRTID 2L 6 SenT
Eﬂ uileév (@ 3evoruiLs LewflE S CILILL. 5.

Question, “ That the sum of Rs. 500,000

for Head 32, Vote No. 3, be inserted in I '2,46,200 Sl ailemrdly GerdaiiBLrs” ey

the Schedule”, put and agreed to.

Head 32, Vote 3, odered to stand part
of the Schedule.

33 25 SV —PWED M FBSBIGH
S Gy 0cHBedsI D

1 2 wlomw—mmie oadae owaduln
LEANE wey B TOmm, &. 13,21,470

33 b S —@pEGELSE, o ponss

& QoLrc reri 5w &serid

@T&@GULGTD (Qev. 1—vLenfwrenfes 2, @658 @M
Gargerapn Ul LI serh, erur 13,21,470

Heap 33.—DEPARTMENT OF CONTROLLER OF
IniporTs AND EXPORTS

Vote No. 1.—Personal emoluments and
other allowances of staff, Rs. 1,321,470

“33 P &luewB 1 2 wldme wem
Si. 13,21,470 » 8¢C ¢veC@ AMGO Gmew »e
Ge” wm gdme S0um» Gz, smuddn
Jes,

33 2 RBwewdB 1 2» =COdM»w cuedaA®
Qud GmmOum WmOwd HBe ) «8 Bewde
DS @G

“33 g s%oy, 1 b ersGLUGID erUm
13,21,470 ol auleorully Csraslu®Lrs ”  orennb
al@ SNOSSLIE 6ri) &6 ETETemiLIL &,

33 ey Sy 1 2yth aurd@GLivemnd o ey deor
o ® @Z%erw UelSEluc g,

—dE B3tnd

Question, “ That the sum of Rs. 1,321,470
for Head 33, Vote No. 1, be inserted in
the Schedule ”, put, and agreed to.

Head 33, Vote 1, ordered to stand part
of the Schedule.

2 2» winu—uiCm o D—g»sHEMmn
Jwe®d, & 2,46,200

aué@GUuen (@, 2—uflerens QleeveyseiT—
Bem@amid Gswvay, esur 2,46,200

Vote No. 2.—Administration Charges—
Recurrent Expenditure, Rs. 246,200

“33 2 Qweud 2 om» wloma Bsew
G 246,200 = @cg cueCamud amed o¢
GRS’ w» gdPe S0um CnY, umudon
Sca,

33 2» RKlwewd 2 2» wdnw cuedam
eul omlum wWlwd HFw ay w8 Bowa
WDé® G

“ 33, b sy, 2 b @rEEUUD LT

&l_ diloy @S arh mEQanenariiL g.

33 2o S%ULY, 2 b ATEGULET 3L e
Blev @Zawrwils Uewld s g.

Question, “ That the sum of Rs. 246,200
for Head 33, Vote No. 2, be inserted in
the Schedule ”, put and agreed to.

Head 33, Vote 2, ordered to stand part
of the Schedule.

35 9 BOww.—8elE TS

1 2 wuldnw—mis ozidac euvadolm
SEDE wh BT TO0m, & 298,815

35 opd s —pPE oyeiws i

ars@GuUemd @, l—uslurerfler 2ess@iv
Caugarpd p ugsesn, esur 2,98,815

Heap 35.—MINISTER OF FINANCE

Vote No. 1.—Personal emoluments and
other allowances of staff, Rs. 298,815

@nde Y. 3. cueds
(sor G erer. erv. QuGror)
(Dr. N. M. Perera)

I move,

“That the Vote be reduced by Rs. 10.”

Sir, I want to start with foreign
aspect first. The Hon. Minister of
Finance should inform this House the
position with regard to SDR. You
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remember, we passed a Bill here
dealing with the whole question of
SDR. I do not know how many hon.
Members remember it . SDR means
Special Drawing Rights of the I. M. F.
I would like to know what the pre-
sent position is. The Hon. Minister
of Finance is going this month to
attend a conference in Washington.
To the best of my information the
ratification has not been completed
yet. I think 67 per cent. of the
members have not yet signed.

o @ B. DY Bonwd (8¢ @@OR)

(Qaserrar W 19, msﬁmﬂ‘mﬁwaﬁa——rf&?'@
g{mwéﬂ&# )

(The Hon. U. B. Wanninayake—Minis-
ter of Finance)

It is going round.

ende; Y. 8. cueldl
(a,..m,v(_ﬁ‘@ GTGd - GTLD. GUL?.E.“H’IT)
(Dr. N. M. Perera)

I think it will keep on going round
and round like satellites going round
and round the moon, and so on.
Assuming that you have 67 per cent
ratification, the important problem
for us is the quantum of the SDR.
How much are we going to have?
That is relevant because the whole
problem of international liquidity
depends on it. On this matter there
is a keen tussle. The United States of
America is plugging for or advocating
a higher percentage than some of the
other countries. The West Germans
particularly do not want a very high
percentage of SDRs. That is where
we come in. If the SDR amount, the
total quantum, is high, we get a
better chance of getting some sort of
assistance from the IMF whenever
we need assistance because of mal-
adjustment of our foreign exchange
situation and so on. I am not think-
ing in terms of Ceylon alone but in
terms of all the developing countries.
It is an important matter for all
developing countries.

I am urging this for an additional
reason. At the present moment—I
presume the Hon. Minister is aware
of it—the interest rate on Euro
dollars is 11% per cent. It is a very
high percentage. Mind you it is 11%
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per cent for three months on Euro
dollars. 113 per cent is a very high
rate. This means that countries like
West Germany, which have a fair
stock of Euro dollars, will be reluct-
ant to have an excess liquidity from
their point of view which will bring
down the price of Euro dollars
because the higher or the better the
international liquidity the less
chances of their having this high rate
of Euro dollars in the international
market. Therefore it is in their inter-
ests, not in our interests, to restrict
the quantum of SDRs as much as
possible. I want therefore to urge
on the Hon. Minister that he should
press for as large a quantum as
possible.

Roughly their calculation is this. I
think the total amount of inter-
national reserves at the present
moment is estimated at something
between 65 and 70 billion dollars. I
should like to urge that at least 10 per
cent be considered as the minimum
for the purpose of your SDR quan-
tum. I think the general tendency is
to restrict it to below 5 per cent. That
is not to our advantage. I am cer-
tainly appealing to the Finance
Minister to press at the conference
for as high a percentage as possible
on this account. That is one of the
things I wanted to say about this
international question.

Then I want to turn to national
matters. By the way, the hon. Member
for Kolonnawa (Mr. Ilangaratne)
read from Dr. Schickele’s statement.
It was very interesting I thought.

“ GNP no indicator of national welfare
—Dr. Rainer Schickele, Visiting Professor

in Agricultural Economics, University of
Ceylon.”

I am referring to this because there
is a very interesting statement made
by him. He argues that the national
income or the Gross National Product
is usually taken as the dominant indi-
cator to national welfare but the
national product tells nothing about
income distribution, and he quotes an
interesting example. That is what I
really want to draw attention to.

“Take, for example, Venezuela and

Japan. Venezuela ranks high in income
per head but drops low on the level of
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living scales because it is much more
deficient in the basic needs than Japan

despite the fact that Japan has a much
lower income per head than Venezuela.”

So, when the Hon. Minister and the
Government argue so much about the
GNP, let them please remember that
the important point with regard to
the Gross National Product is not the
total or the percentage of 8.3 but the
actual distribution as between various
sectors in the economy. And that is
why we argue that your GNP is a
misnomer or, shall we say, an
attempt to mislead the people. If you
actually analyse the capacity of the
vast bulk of the rural population—
85 per cent of the people owning less
than an acre of paddy land then
obviously they cannot have a very
high income.

Now, let me turn to another matter.
Will you please tell us why you are
acquiring Gunasenas’ bookshop at
Norris Road ? The ostensible reason
given by you—I am reading from the
gazette notification of 22.4.69 relating
to the acquisitum :

“1, Ukku Banda Wanninayake, Minister
of Finance, do by this Order declare that
the land specified in the Schedule hereto
is required for the purpose of establishing
a branch office of the Bank of Ceylon.”

I am quite anxious to see a branch
of the Bank of Ceylon established, but
must you acquire the whole of
Gunasenas’ property, and at what
price ? I saw the government valua-
tion : Rs. 42 lakhs.- Of course, they
are disputing even that. This is a
rather expensive excursion by your
Bank of Ceylon for the purpose of
establishing a branch: you are pre-
pared to pay Rs. 42 lakhs. By the
time the negotiations are over it is
more likely to be Rs. 5 million, I
should think.

& on. 3.145

If the Hon. Minister says that there
are other purposes besides this, I am
prepared to concede it. I have no leve
for Gunasenas. In point of fact I wel-
come it because they are my sworn
enemies. But that is neither here nor
there. I am interested in public
matters.
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Now let me refer to some other
things. I have a big complaint about
your Exchange Control Department,
I am very dissatisfied with tie
manner in which it is working.
Obviously there is something wrong,
The other day the hon. Member for

Kolonnawa read out how the
same computers are being
bought at different prices by

different people. One computer—bear-
ing the same model number, and
these do not change—is bought by
one institution at £ 100,000 and at
£ 67,000 by a private firm, Walkers.
It is practically the same machine.
What happens in your Exchange Con-
trol Department ? Is there not some
sort of control over these figures?
We should find out how much
has been diddled and for how
much we have been taken for a
ride. The Import Controller must
have some hand in this business.
There is such a division of work as
between the Import Control Depart-
ment, the Industries Department and
the Mindistry of Finance that these
departments work in separate com-
partments. They do not know what
is happening.

I referred to the case of Hepworth
of Rowlands Ltd. about whom I had
asked a Question. I hope the Hon.
Minister followed up the information
I gave him. This individual is collect-
ing commission at 3 per cent on things
he is buying on behalf of Rowlands
in London. What is more, he is enti-
tled to retain this commission as his
provident fund contribution in
England. There is something wrong
somewhere. Why are they not follow-
ing this up and finding out all about
the operations of Hepworths and of
Kings also of Rowlands. They are
playing this country out in various
ways like this, and there are
Ceylonese assisting them.

Before I come to a major factor in
this connection, let me ask you—I
raised this question during the Budget
Debate, too—under what principle, on
what basis of rationalization do you
justify the PL 480 contract that you
have got ? I can understand the rea-
son for it earlier—we were paying
in rupees and not obliged to pay in
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dollars. But now, when you are
obliged to pay in dollars, must you
buy this flour ? There was some ex-
cuse earlier. I am not saying that I
am defending that. Now you are
obliged, under your own agreement,
to pay back 100 per cent in dollars
—4.000 dollars. Why are you paying
£ 10 more per ton than the market
price ? There is absolutely no justifi-
cation.—[Interruption]. You are
paying over a period of time? But
you are paying interest. You are
paying interest at 3 per cent. I calcu-
lated this. The amount involved was
a sum of Rs. 30 million last year and
Rs. 38 million this year, because you
are importing 190,000 tons.

This is foreign exchange—all in
dollars. You are talking in terms of
not having enough foreign exchange
to purchase items like koththamalli,
milk food, and some of the essential
things for the poor people of this
country. Yet you are prepared to
spend such an enormous sum of
money on the purchase of this flour.
I really cannot understand the logic
in this, unless, of course, it is that
you are prepared to do anything to
satisfy the American people. If that
is the position to which you have
been driven—that there is nothing
you can do and that the Amerizan
people have to determine how we
are going to exist in this country—
then all we can say is, “ Please quit
this place as soon as possible and
before you hand this country to the
UL 5N %

Now, I spoke on exchange control.
May I come to the most important
aspect of this ? I had these documents
with me for some time, Mr. Minister
of Finance. I did not come out with
this matter because I was watching
to see what your departments were
going to do. I intend to read some of
these documents now because I
would like to get them into HANSARD
for the benefit of future generaticns,
at least. There are people in this
country who keep preaching day in
and day out through their news-
papers. They spent millions in order
to defeat the leftists in this country,
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They paraded in this country as
paragons of virtue, as incorruptible
men. They have always been King-
makers in this country.

I shall read these documents. Fort-
unately for us, we get these things
into our hands when rogues fall out.
Assume for a moment what would
have happened if Mr. Aelian Nugara
had not fallen out with Lake House.
We would have been mulcted to the
tune of an enormous sum.

I raise my hat to the Inland
Revenue Department that raided
Lake House, though a little belated,
no doubt. I was wondering whether
this was coming or not. I ditd not
want to come out with this earlier
because my fear was that if I exposed
it they would stop. The moment I
raised it they would have stopped it.
Such things happen. They are King-
makers in this country. So they have
a lot of power. I do not want to mini-
mize the power they have. Nothing
of what I am saying today will ever
appear in the “Daily News” to-
morrow. I will take a bet on that
For a matter of that, not even one of
the other newspapers will dare
publish it.

8. 8. goony dw. (SHEs HORew
S ECe@m oC »O)

(8. te. 7. r_gzrrfg}ra,:..Jr._ﬂ's@—-@mrggrr.ﬁcs
_oyeLnd & S LI TIT (@05 LDGT s srflushE)

(Mr. D. P. Atapattu—Parliamentary
Secretary to the Minister of State)

The entire speech of the hon. Mem-
ber for Habaraduwa appeared in
today’s “ Ceylon Daily News”.

cMEsY .

 Bw. Gsaraer)

(Mr. Keuneman)

Only two lines—that he made some:
allegation of exchange control mal-
practices.

HnBe Y. 98, cwedl

(sorfG erer. erib. QUGrTaT)

(Dr. N. M. Perera)

A large number of documcnts are-
available. When I finish with these-
documents you will understand. This
has gone on for five or six years.
Obviously, your Exchange Control
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Department has been sleeping, not
taking any trouble to find out the
facts, not making any effort to find
out whether these invoices are cor-
rect or not.

The first letter is dated 7th May
1969 written from “10, Birchington
Road, Hornsey, London, N. 8,” and
sent by registered airmail, addressed
to H. A. Mitrasena of the Inland
Revenue Department. This letter
was written after sending a number
of letters earlier regarding certain
transactions by various directors of
the “Ceylon Daily News”. I quote
the letter :

“Your letter of 18th April,”— —

This is a reply sent to Mr. Mitra-
sena as a result of an original docu-
ment sent by Aelian Nugara.

“Your letter of 18th April, for some
reason unknown to me, arrived only a
few days ago. I have still to receive even
the courtesy of an acknowledgment from
the Controller of Exchange to whom I
addressed my letter.”

QGG SY 5y Sedm.
(8. Qomsrser)
(Mr. Ilangaratne)
Who is the Controller ?

aDéa Y. 9. cueBs
(sorfl& erer. erw. QuGrrr)
(Dr. N. M. Perera)

The Exchange Control Department
is an adjunct of the Central Bank.
Anyhow, the Controller of Exchange
has not acknowledged his letter. He
continues to say :

“I sent you a copy of my letter to the
Controller officially, and I am a bit puz-
zled as to why you acknowledged it in
a private note and in a private capacity.”

Mr. Mitrasena has acknowledged
his letter written officially to the
department, not in an official letter
but in a private note in a private ca-
pacity. He goes on to say :

“As regards the second paragraph of
Yyour letter, I have no particular wish to
hide under a cloak of secrecy.”

I must say in fairness to Mr.
Nugara that I met the gentleman and
I got this document straight from

Bewidm @535 LeFVE®

308

— 2085 Bend

him. I have got more documents. I
am reading a few of them. A wrong
has been done to him. That has been
the basis on which he has given the
documents. You cannot ignore, the
documents and the basis on which
you made the raid. I am told that
the amount involved was nearly Rs.
20 million. I am glad to find that the
Directors concerned of the Associated
Newspapers of Ceylon Ltd., once they
found they were caught in the net,
confessed, humbly confessed, and
said, ‘“ All right, we will open all the
books for you; you take anything
you want and we will pay ; only do
not make it public.” That was the
only condition. But I am very sorry
to disoblige them.

Mr. Nugara goes on to say :

“ After all, I wrote to the Controller,
with copy to you, officially and openly.

I note what you say in your letter,
namely that the information I have in my
possession will be invaluable to the
Inland Revenue of Ceylon and that by
giving this information I will be doing
a service to the country. All this while
I held my hand because the information
I have if made public could cause serious
embarrassment to the present Govern-
ment.”

—I[Interruption]. Why are you
laughing ? Is that not true ? After
all is said and done, the best
canvasser you had at the last elec-
tions was the “ Ceylon Daily News”
and the Lake House, and they are
your best friends today. Are you
saying that this matter does not
cause embarrassment to you ? Wait
for the repercussions in the country
outside.

I shall read out some more, and
when I come to that I will tell you.
How is it that you did not know that
Mr. Wijewardene had bought a car
for £2,000 ? How is it that the Ex-
change Control Department did not
know ? That is what I am asking
you. I say that that was done with
the knowledge of -certain people,

even of certain Ministers. They
knew that the transaction was going
through.
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I read the document further :

“In order to facilitate you, I might as
well tell you now that the documents I
have prove serious violations of the
country’s legal laws—uvis-a-vis Exchange
Control, Inland Revenue and also regu-
lations under the Company Act of Ceylon
by three directors of the Associated
Newspapers of Ceylon Limited, all of
whom are senior and current members of
the Board of the Company.

I look forward to hearing what action
you would propose now.”

That is the letter of 7th May. The
next letter is dated 17th May. I shall

read it. This is also “ Air Mail Re-
gistered” and sent to the same
address.

“10, Birchington Road,
Hornsey, London, N. 8,
May 17, 1969.

“H. A. Mitrasena, Esqr.,
Senior Assessor, Unit 1,
Department of Inland Revenue,
Senate Square,

Colombo 1, CEYLON.

Dear Mr. Mitrasena,

Thank you for your letter of 12th May,
received today.

2. The particulars you called for are
as follows :

(1) Mr. G. B. S. Gomes, 113, Fifth
Lane, Colombo 3.

(Managing Director, Associated
Newspapers of Ceylon Ltd., and I
learn since recently Chairman, Cey-
lon Finance Development Corpora-
tion. ”

Can you allow him to continue as
Chairman of the Development
Finance Corporation? That is a
corporation that is run on the basis
of loans obtained from the United
States of America which are gua-
ranteed by this Government.

QG 5 e,
(8. @onsrser)
(Mr. Ilangaratne)
Resign !

g. on. 3.30

¢ owmBun 882EAD dw.
({éﬁ@ 19 QEmriienr @ﬂmﬁ'ﬁ;s&r}
(Mr. de Zoysa Siriwardena)

Have you asked for his resig-
nation ?
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(Dr. N, M, Perera)

Yes, have you? I am not certain,
but is he not also a member of the
Board of the Bank of Ceylon? I do
not know. Maybe. Anyhow, can
you allow him to continue as Chair-
man of the Development Finance
Corporation? I am reading the
letter further :

“ Accounts held by him :

A/C No. 4395921 at Swiss Bank Cor-
poration,

99, Gresham Street,

London E. C. 2.

A/C No. 267171 at Swiss Bank Cor-
poration,

Zurich,

Switzerland.

A/C No. 675944 at Swiss Bank Cor-
poration,

Zurich,

Switzerland.

(2) Mr. L. C. Gooneratne, 30/1, Baga-
talle Road, Colombo 3.

(Director, Associated Newspapers of
Ceylon, Ltd.)

Accounts held by him:

A/C No. 267192 at Swiss Bank Corpora-
tion, Zurich,

Switzerland.

Barclays Bank Limited,
Langham Place,
London W. 1.

(3) Mr. R. S. Wijewardene "—

—the young man, Mr. Ranjit Wije-
wardene, the virtual owner of the
Lake House Group of papers—

“Mr. R. S. Wijewardene, 50/9, Siripa
Road, Colombo 5.

(Chairman, Associated Newspapers
of Ceylon Litd.)

Accounts held by him :

A/C No. 489866 YF,

National Bank of Switzerland,
8, Rue de Rhone,

Geneva, Switzerland.

3. In case there should be any doubt.
about the existence of these accounts, at
this stage I would like as just a ‘sample’
to attach hereto two photostat copies of
two letters addressed to the Banks by
Mr. G. B. S. Gomes. Incidentally,
Mr. Gomes who arrived in London on
May 11, I learn from reliable sources, will
be visiting Washington and the continent.
before returning to Ceylon.
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4. The documents I have in my posses-
sion, including original Bank statements,
etc., number many, and date from August
1963 to August 1967. The Bank state-
ments and advice notes also give the
source of part of the income and pay-
ments into the accounts. I believe this
aspect of the position will be of greater
concern to the Exchange Control autho-
rities. ”

Have they now replied to this
gentleman—your Exchange Control
Department ? Please find out
because, according to this gentleman,
up to date the Exchange Control
authorities have not replied.

I read further from the letter :

“Other foreign exchange transactions
for which I hold documents—transactions

which I believe are in contraven-
tion of your Inland Revenue and
Exchange Control laws—include ins-

tructions from Mr. G. B. S. Gomes
to his bank asking that various sums of
moneys ranging from £225 to £1,500 at
a time be paid from his Swiss accounts
to various other persons. To name some
of these persons: Mr. A. Reginald, Mr.
P. Francis, Mr. M. K. M. Igbal, Dr. S. A.
Jayasuriya, and others in Singapore and
Brooklyn, U. S. A. Full details and ad-
dresses with the amounts involved are
available in the documents I have with
me.

9..1 trust the above facts would be of
some assistance to you, and should you
decide to have an investigation, I am
quite prepared to produce the documents
before any official investigators—in the
presence of my representative—who you
may decide to send to London for such
investigation. ”—

He was quite prepared to appear
before any investigator. I am told
that the Department of Inland Re-
venue did send one Mr. Tennekoon
for that purpose.

6. — “In giving this information I
‘wish to stress that I do so in a sense of
public duty and as a journalist, also with
a degree of loyalty to the country of
my birth. Never before had I a sense of
prevailing malaise to influential persons
of a country capable of influencing the
affairs in the country which, I feel, if left
unchecked could lead to a series of
national misfortunes.

I trust you will be so good as to ac-
knowledge receipt of this letter—if pos-
sible by return of post—and let me know
‘what action has been taken. If you, think
I should seek other avenueS to°redress
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national wrongs, please let me know, I
expect to hear from you within ten days
from receipt of this letter at your eng.

Incidentally, could you throw any light
as to why the Controller of Exchange hag
still not acknowledged my letter of the
first instance to him, copy of which was
sent to you.”

Yours faithfully,
AELIAN NuGara.”

That is on the 17th of May. The
Controller of Exchange had still not
sent a reply.

The next letter I want to read is
dated June 1, 1969. It is the same
address and addressed to Mr. Mitra-
sena.

“Dear Mr. Mitrasena,

Thank you for your letter of 24th May
which arrived yesterday, in which you
state that the information and photostat
copies of documents I have already given
you will be invaluable in the investiga-
tion you envisage into the frauds perpe-
trated by the persons concerned under
your Inland Revenue and Exchange Con-
trol Laws.

2. Now to answer your point re the
modus operandi.”

Apparently, Mr. Mitrasena wanted
Mr. Nugara to explain the modus
operandi.

——“The documents I have in my pos-
ession prove beyond doubt that the fo-
reign bank holdings by the individuals
concerned have been acquired and aug-
mented through °‘secret discounts’, or
‘secret commissions’, as you call them,
on imports by the company|subsidiary
companies these individuals control in
Ceylon—e.g., imports of newsprint, pho-
tographic material, machinery, ete. The
bulk of the particular company’s news-
print and paper imports as you could
readily verify from the Import Control
records at your end, as well as the photo-
graphic material imports, are from cer-
tain continental countries—Scandinavian
—to be exact.”—

Normally, when you find an im-
porter violating import control re-
gulations or committing any act
which can be construed as a violation
of the conditions laid down, you im-
mediately cancel the import licence
or 'have'it suspended.
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DCoHNABY 5 e,
(B Qemsrger)
(Mr. Ilangaratne)

No, he is a friend of the Govern-
ment.

C. B wAIBo» W (WYODeenE)
(8. ©. 9. sufms—szs_ QsChirer)
(Mr. T. B. Subasinghe—Katugampola)

Then the ¢Daily Liar’ would not
come out.

anda Y. DO, svedd
(sar B8 erer. ertb. QuUGrrr)
(Dr. N. M. Perera)

They are now selling newsprint.
They are still one of the major agents
for the import of photographic mate-
rials into this country. In point of
fact, all other photographers have to
go and get their photographic mate-
rials from them on account, and they
still continue a glaring violation of
your regulation.

I quote:

_“The manner in which these transac-
tions are obviously carried out—judging
from the documents in my possession—
is that at regular intervals after each im-
port consignment has been paid for by
exchange transfers from Ceylon, the Sup-
pliers of the consignment from the res-
pective countries—example: Sweden—
through their Banks pay into a Swiss ac-
count of Mr. G. B. S. Gomes, under ad-
vice to him, a certain percentage of the
payment received by them from the Cey-
lon importing company. ‘Then, Mr.
Gomes in turn, instructs his Bank by
letter to transfer from his account a spe-
cified sum to each of the other two per-
sons named at their respective Swiss
Bank accounts. One might call this
dividing the ‘spoils’.”

Mr. Gomes is the clearing house
and he provides santosam to others.

“9. Such written instructions from Mr.
Gomes are usually sent from Ceylon or
executed when Mr. Gomes makes his
annual visit to London on Air-Ceylon
tickets given to Directors j——

He is a director of Air Ceylon——

—*“and their wives of the company con-
cerned under the Sales Promotion Con-
tract between Air Ceylon and Associated
Newspapers of Ceylon Limited.”—

He is not a director of Air Ceylon.
Apparently, on the basis of some
sales promotion contract hetween Air
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Ceylon and Lake House he is entitled
to some free tickets for himself and
the members of his family.

—“This type of S. P. Contract tickets,
I believe, number five RETURN sets
London/Colombo/London.”—

Five return sets? What a bad
bargain! The hon. Member for
Dompe (Mr. F. R. Dias Bandara-
naike) said that the Chairman has
done 164 trips. He has done it very
well. He must be permanently on the
air.

“ They are of necessity only valid for
travel on Air Ceylon flights and are non-
transferable. On every visit that the three
persons named did come to London
(during the last five years) with or with-
out their wives, they have from their
overseas personal funds bought tickets in
London for visits to other European
countries like Scandinavia, Spain, etec.
This fact could be verified by an inspec-
tion of their passports they held or still
hold over the period in question. What
is also disturbing is that non-transferable
tickets under the S. P. Contract were
transferred to two relatives of the persons
concerned to enable two relatives resi-
dent in London to have a holiday in
Ceylon last year.”

That is to say, they have abused
even that—non-transferable tickets
have been given to relatives who are
not entitled to them. However, if they
are transferable, or if others are per-
mitted to use them, this is not 2
matter for complaint.—

“ 4. The newsprint imports alone by the
company concerned, under the control of
the three individuals involved, cost an
enormous sum annually in foreign ex-
change—a check of your import control
and exchange control records will show
what a staggering figure this is; so you
will appreciate the high “commission/
discount ” income derived by these three
gentlemen from this source alone.”

This is easily worked out. If you
take the “ Ceylon Daily News ”, on an
average it has anything up to 24
pages. Sometimes when there are
special editions it is even more.
Assuming that it is about 20 pages,
you could work it out to see how
much it will cost. That is at 20 pages
for each issue—they produce some-
thing in the neighbourhood of over
one lakh—the newsprint for “ Ceylon
Daily. News” must be going into
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millions of rupees. If you work out
the commission on that for the last
few years at even half per cent, it
will amount to a few million rupees.
So I am not surprised that they have
confessed to something very nearly
Rs. 20 million. He goes on to state :

“5. I do not for a moment claim that
I can produce documents for every tran-
saction, but the number I have besides
those already sent to you (even though
they cover only part of the transactions
for the period given in previous corres-
pondence) would amount to a scandal-
ously large sum. Besides, the Bank state-
ments and advice notes, etc., in this res-
pect. I also hold photostat copy of letter
addressed to one of the three persons
mentioned from the Export Manager of
a British firm in London with which the
writer enclosed a cheque for a stated
amount saying he trusts ‘it reaches him
safely and is to his satisfaction.”—

&g. o0, 3.45

That also I have got here

“This particular firm supplied large
quant#ies of a certain commodity to the
firm controlled by the three gentlemen in
question involving very large sums of
foreign exchange payment to them out of
Ceylon.

6. I trust the foregoing gives you more
factual information on which to proceed
with yeur investigation. Once your in-
vestigation has reached a definitive stage,
photostat copies of the other documents
will be supplied to you when needed.

7. My view is that the information
already in your hands establish the fact
that these illegal accounts exist and is
sufficient for you to proceed with your
investigations.

8. You might also like to enquire how
Mr. Gomes was able to instruet his
bankers in London in August to purchase
for him shares in KLLM and TWA airlines
to the tune of many thousands of pounds.
With his instructions to the bank he sent
in completed share purchase application
forms, ete.

9. The fact that a man of Mr. Gomes’s
position who is also Chairman of the
Ceylon Finance Development Corpora-
tion should himself be a party to transac-
tions of the nature referred to, and the
scale of influence he and the other per-
sons have on the country as a whole
through their newspapers, makes a
mockery of your Inland Revenue and
Exchange Control laws. You will appre-
ciate therefore that this matter has wider
political importance but I do not wish
at this stage to raise the matter

HewlEm @I%) LeBAC®
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in that light—your investigation I hope
will suffice to speedily and effectively re-
dress the serious national wrongs.

10. I shall be glad if you will acknosy-
ledge safe receipt of this letter and let
me know what action has already been
taken.

11. I shall follow your advice in regard
to what you say about the Exchange
Control Department.

Yours faithfully,
AELIAN NUGARA.

Those are the three letters. Now,
here are the photostat copies of
Mr. Gomes’s account in the Swiss
Bank :

“No. 2243 Zurich, 6.8.63 rg.

Schweizerischer Bankverein
Swiss Bank Corporation
Payment dated 2.8.63 No. 675944

Skandinaviska Banken
Goteborg.

Mr. G. B. S. Gomes
K No. 113, 5th Lane,
Colombo/Ceylon.

as per enclosure.

Amount credit to your account :
£.1,496. 11 sh. 4d.
Net amount is 18,078.50 francs.

Yours faithfully,
Swiss Bank Corporation. ”

The letter to Mr. Gomes dated 6th
April 1966 is as follows :

“The Swiss Bank Corporation,
Zurich,
Switzerland.

Dear Sir,
A/c. No. 267171

I shall be much obliged if you will
transfer the sum of five hundred pounds
only (£.500/-) by draft payable in
London to the following :

M. A. Ziard, Esq.,
Milton Mansion,
10th Floor, Flat ‘ C’,
96, Nathan Road,
Kowloon,
Hong-Kong

and debit my a/c. The draft should be
sent by registered insured post.

Yours faithfully,
G. B. S. GoMEs, ”
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The next letter :

113, 5th Lane,
Colpetty,
Colombo. 6.5.66.

The Swiss Bank Corporation,

99, Gresham Street,
London E.C. 2.

Dear Sirs,

A/c. No. 4395921

Please transfer the sum of Five hundred
pounds only (£500/-) to the credit of
the following and debit my account.

A. Reginald Esq.,
Martins Bank Ltd.,
30, Market Hill Street,
Cambridge.

Yours faithfully,
G. B. S. GomMEs, ”

The next letter is:

S8 Sath Hane,
Colpetty,
Colombo. 31.5.66.

The Swiss Bank Corporation,

99, Gresham Street,

London E.C. 2.

Dear Sirs,
A/c. No. 4395921

I shall be much obliged if you can send
a crossed cheque for Two hundred and
twenty five pounds only (£225/-) to the
following and debit my account.

Dr. D. S. Jayasuriya,
62, Bolingbrooks Road,
West Kensington,
London W. 14.

I shall also be glad to receive a state-
ment of my account as at 31.5.66.

Yours faithfully,
G. B. S. GoMEs, ”

Another letter:

113, 5th Lane,
Colpetty,
Colombo. 15.6.66.

The Swiss Bank Corporation,
Zurich,
Switzerland.

Dear Sirs,

A/e. No. 267171

Please transfer the sum of Seven
hundred and fifty pounds only (£750/-)
to the following and debit my account.

P. Francis Esq.,
A /c. No. 25908960,

The Westminster Bank Ltd.,
No. 1, Kensington High Street,
London W 8.

Yours faithfully,
G. B. S Gowmss,”

1969 &8 ®8 1
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This is another :

“ 113, 5th Lanme,
Colpetty,
Colombo. 15.6.66.

The Swiss Bank Coerporation,
99, Gresham Street,
London E.C. 2.

Dear Sirs,

A/e. No. 4395921

I shall be much obliged if you will
transfer the sum of Seven hundred and
fifty pounds only (£750/-) to the
following and debit my A/c.

P. Francis Esq.,

A/e. No. 25508960,

The Westminster Bank Litd.,
No. 1, Kensington High Street,
London W 8.

Your faithfully,
G. B. S. GoMEs.”

And another letter :

“ ALEXANDER DUCKHAM & CO. LTD.
HAMMERSMITH, LONDON W 6.

Private and Confidential,

21st June, 1966.
Mr. L. C. Gooneratne,

c/o Assgciated Newspapers of Ceylon,
Ltd.,

151, Fleet Street,
London, E.C. 4.

Dear Lal,

Please find enclosed cheque for
£ 41.11.3d., which we trust reaches you
safely and to your entire satisfaction.

Yours truly,

For ALEXANDER DUCKHAM & CO. LTD.
K. L. BURTON,
Export Manager.”

The next letter is:

“113, 5th Lane,
Colpetty,
Colombo, 5.11.66.

The Swiss Bank Corporation,
Zurich,

Switzerland.

Dear Sirs,

A/c. No. 267171

Please transfer the sum of Three
hundred pounds only (£ 300) by
telegraph to the Chartered Bank, West
End Branch, No. 2, Regent Street,
London: S. W. 1,
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For the credit of

Mr. & Mrs. B. L. Shelton,
No. 90, Greencroft Gardens,
Swiss Cottage,

London N. W. 6,

and debit my above a/ec.

Yours faithfully,
G. B. S. GomEs.”

The next one is:

“113, 5th Lamne,
Colpetty,
Colombo, 8.1.67.

The Swiss Bank Corporation,

Zurich,
Switzerland.
Dear Sirs,
A/e No. 267171
Please transfer the sum of Four

hundred pounds only (£ 400) by tele-
graph to the following account and advise
me of the transfer. My name should not
be disclosed as the sender of the
remittance.

Barclays Bank Ltd.

Marble Arch Branch,

19, Great Cumberland Place,
London W, 1.

For credit of account No. 92465.

Yours faithfully,
G. B. S. GoMEs. ”

Here is another letter :

“113, 5th Lane,
Colpetty,
Colombo,
16.2.67.
The Swiss Bank Corporation,
Zurich,
Switzerland,
Dear Sirs,

A/c No. 267171

Please make the following three trans-
fers, and debit my account.

(1) By telegraph, the sum of Two
hundred and fifty six pounds only
(£ 256) to Messrs Wiggins
Zeape (Singapore) Ltd.,,

No. 11, Chang Charn Road,
Singapore 3.

(2) By telegraph, the sum of Five
hundred pounds only (£ 500)
to the Midland Bank Ltd., Over-
seas Branch, No. 60, Gracechurch
Street, London E. C. 3, for credit
of Dao Heng Bank Ltd., Heng-

kong, Order No. 17, Account
No. 44504, M. K. M. Igbal
(Igbal.)

hundred dollars U, S. only
($ 100) to The Grado Labora-
tories Inc., 4614, Seventh Avenue,
Brooklyn 20, New York, U. S. A.

Yours faithfully,
G. B. S. Gomzs. ”?

Another letter :
“113, 5th Lane,

Colpetty,

Colombo.

25.8.67.
The Swiss Bank Corporation,
Zurich,
Switzerland.

A/c. No. 267171

Dear Sirs,

Please transfer the sum of one thousand
five hundred pounds only (£ 1,500) to the
following and debit my account.

Midland Bank Ltd.

Overseas Branch,
No. 60, Gracechurch Street,
London E. C. 3.

for credit of

Wing Sung Bank (Hongkong),
A/c Yan Chi Wali,
Reference Vanukila.

Yours faithfully,
G. B. S. Gomks.”

Please send me a statement of my
account.”

Here is a receipt for Mr. Nugara.
This is the receipt :

“Received from Aelian Nugara the sum
of one hundred pounds only (£ 100) re-
presenting amount kept by Mr. L. C.
Goneratne for handing over to me.

H. C. pE LANEROLLE,
August 29, 1968.

You will see therefore, that a large
number of transactions have taken
place. Your Exchange Control De-
partment had been sleeping over the
last five years and they did not
know what was happening. All I am
saying is that these transactions
have been going on for a number of
years. The amounts involved are ter-
rific. I must say that we have to be

thankful to the gentleman who fell
out with the company for getting us
the information. Otherwise you and
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your Exchange Controller would not
have known this and your foreign
exchange would still be going out.

What action have you taken in
this respect ? I want to congratulate
your Income Tax Department for
making a raid even at this stage
and getting at the facts as a result
of what has happened. That is good.
What action have you taken as a re-
sult of that? You still continue to
have that gentleman as the Chair-
man—/[Interruption]. You should
have taken prompt action to remove
him from that post which is one of the
most responsible posts in this
country.—[Interruption]. 1 do not
know. Anyway. I hope you will do
that. Now that you know the posi-
tion I hope you will take proper
action about it. You cannot allow
people of that type to continue to
hold responsible posts in institutions
where our money is involved. This
country will have to bear any losses
that we incur in this institution. The
sums involved go into millions. It
was only the other day that a sum of
8 million dollars was given by way
of a loan to the Development Finance
Corporation. The Chairman there is
Mr. Gomes whose record now you
have seen.

My complaint is that your Ex-
change Control Department is werse
than useless. They are merely pass-
ing documents on their face value
and no attempt is made to inquire
into the hows, whys and wherefores.
The Exchange Controller and the
Controller of Imports and Exports
must have known that a car worth
£ 2,000 was brought by one Mr.
Wijewardene. From where did he

4i—od 6393 (69/9)
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get the money ?—[Interruptionl.
The car was bought in London and
brought back to Ceylon.

ad . @d. LRI
(Qzorrar Ceg. oyi. epuaui H67)
(The Hon. J. R. Jayewardene)
When ?

@thdw Y. 8. ezedd

(sovmif G erer. ertb. QUGTTIT)

(Dr. N. M. Perera)

Just before he got married. As a
matter of fact I have seen the docu-
ment. This is a portion of the docu-
ments that Mr. Nugara has. Now that
you know the facts you should not
hesitate to take action. I want the
Hon. Minister to please gingerup
your Exchange Control Department.
Lots of people are diddling you. I
told you about Mr. Hepworth, and so
on. I referred to a large number of
people like that. Please take action.
That is all I am asking.

LIenSB

(oy&&rrFari)

(The Chairman)

Order, please! The Sitting is sus-
pended till 430 p.M.

4dd8® %0 gpmee MmImEnd g EQO9®
cexy, ¢ v, 430 O MO sAWIH GE

g sy 2wie) @ot Bossuule BemGio
9. u. 4.30 weeflé@ <prdLoT D m).

..Sitting  accordingly suspended till

4.30 p.v. and then resumed.

éy BHS .

(Bw. ar. Quir. @ skerd)
(Mr. Ratnam)

sevoiraiiaGor, Qsorres wiigurpG s

Q18AF  (sorHB

OuCrrr) yaiaer Guw (Qar erers@L

GNL_L] GTG.  GTib,

Cua  euriiingg

S GHmsEps. e

o simpilde Bps oTETES & G ayoni_u
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Castle Street, Kandy. Capital 15,000
shares valued at Rs. 100 each. Total

Rs. 1,500,009. Started as a private
limited liability company. Five
partners, namely, James Edmund

Senanayake—Shares 8636, Edmund
Lionel Senanayake—1751 shares,
Ernest Reginald Senanayake—1326
shares.

cE®ef DREBTR e snsNw ©ded
8686 & & OF. ofsnsnem
ezwled 1,751 &. @d»edd ebl8erdTd
1,326 &.
Mrs. Senanayake—left now ; another
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turn was filed in December 1963.
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(Mr M. Sivasithamparam—Uduppiddi—
Deputy Speaker and Chairman of Com-
mittees)

Mr. Chairman, I can hardly resist
the temptation of attempting to
reply to the hon. Member for Kili-
nochchi (Mr. Ratnam) who,
while making a frontal attack on the
Government, made a slant attack on
me and on our party. I had occa-
sion to tell him during the Debate on
the Address that what they
were saying when on this side
of the House is entirely different
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from what they are now saying on
that side. I do not want to remind
the hon. Member for Kilinochchi of
what he said only last year during
the course of the Budget Debate.
What he said was this:
GFGU@Lb &b & :9!'_!}'.5‘{!‘&;}5{5'@),5&:6 GODLD FrLL_
apgwrg.”, meaning that anybody
with decency cannot criticize this
Government, I only want to know

whether he has given up his decency
or whether he has now chosen to sing
a different tune.

i uaﬁrqsﬁw

P BHE @cso.

(8w @rgBlarn)
(Mr. Ratnam)

I cannot allow that to go without
comment. I never said that. I said

0. B0EHRL® .

(2@ erb. Qou@ sibririb)

(Mr. M. Sivasithamparam) :

I am not giving way. The hon.
Member can reply later. I have
many more important matters to
speak on rather than repiy to the
hon. Member for Kilinochchi. I only
wish to ask him, if he wants to face
us, to face us in Kilinochchi and not
go to Kayts.

OENRDO S,
(B @rsHerd)
(Mr. Ratnam)

We faced you and defeated you and
we will repeat it.

DO. BIEMHOBE® ®cn.
(Q@' orth. Sl HibLirih)
(Mr. M. Sivasithamparam)

Defeat us ? We got four seats in
the Town Council whereas you got
only three.

S3eNTB

(&G rraari)

(The Chairman)

Shall we get back to Parliament?
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(Mr. M. Sivasithamparam)

I do not want to take any more
time on replying to the hon. Member
for Kilinochchi. There are iwo or
three matters which I wish to bring
to the attention of the Hon. Minister
of Finance. One is that when this
House passed the Bill to recover
government quarters from govern-
ment servants, the impression that
we in this House got was that the
Bill was directed against retired
government servants who continue
to be in occupation of their quarters
even after their retirement. I
believe that the Hon. Minister of
Finance also said so.

Today a number of government
servants who are in occupation of
these quarters it is true have over-
stayed their period of four years.
But over the years it has been the
practice that if they were prepared
to pay the penalty rent they would
be allowed to continue in those
premises. Now, suddenly they have
been given one month’s notice and
asked to quit the premises.

I think the Hon. Minister of
Finance will agree that it is hard on
people with families, who expected
to continue to be in occupation of
these quarters for quite some time
provided they paid the penalty rent,
to be asked to quit within one
month’s time.

I would earnestly request the Hon.
Minister of Finance to look into this
matier and see whether, govern-
ment servants who are over-staying
the four-year period cannot be given
a reasonable time within which to
find some alternative quarters.

g. . b.15

The other matter is that immense
hardship is caused to certain catego-
ries of public servants as a result of
the requirement that they should
acquire certain standard of profi-
ciency in the official language.

Today we are agreed—both the
Federal Party and we—that the new
entrant public servant should have a
knowledge of the official language
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because we feel that a government
servant who has to deal with the
public should have a knowledge of
the official language. But there are
instances where this rule is being en-
forced so as to cause a great deal of
hardship on certain categories  of
public servants who, for the efficient
discharge of their duties, do not need
a knowledge of the official language.

I refer to the large category of
minor employees in the government
service, people who are generally in
a District service, who are normally
not transferred out of the Northern
and Eastern Provinces and who do
not have to deal directly with any
governmental  departments. These
minor public servants are required to
gain proficiency in Sinhala.

Recently I had the case of a cook
in the Post Office at Kankesantural
who was asked to leave the service
because he did not have a knowledge
of the official language. Actually
when I took up this matter with the
Postmaster-General, he quite rightly
said, “ Do you need a knowledge of
Sinhala to cook parippu?” I think
that is a very picturesque way of
putting the hardship caused to these
minor public servants.

What has happened is that while
the Government has issued Treasury
Circular No. 701 that created a broad
category of government servants
who need not acquire proficiency in
the official language, different
departments have given different
interpretations to the definition of
the term ¢ minor public servants ”.

For instance, the Health Depart-
ment once said that the midwives
did not require a knowledge of the
official language to do their duties.
What happened was that in the re-
organization of the categories of
public servants, midwives were
classed not as minor public servants
but as something higher than that,
and the result is that these people
who enjoyed exemption before had to
study and have a knowledge of the
official language.

Bewsfdn @535 VeBAC®H
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Similarly in the case of technical
people. Technical people are exemp-
ted from acquiring a knowledge of
the official language quite rightly
because the type of work they do does
not require any knowledge of the
official language. But different depart-
ments are giving different interpreta-
tions as to who are technical people.
The laboratory assistants in the
Health Department are classed as
technical officers and are not required
to gain proficiency in the official
language, but the laboratory assist-
ants in the Irrigation Department,
the laboratory assistants in a
number of other departments
in the Land Ministry and so
on, are required to gain pro-
ficiency in the official language.
There must be some uniformity in
the interpretation of Treasury Cir-
cular No. 701. It should not be left
to the whim and fancy of heads of
departments to give whatever inter-
pretation they like to what Treasury
Circular No. 701 means. :

The Hon. Minister of Finance will
appreciate that surveyors, for ins-
tance, serve in outlandish places with
no facilities to study the official lan-
guage. They have no opportunity to
come in contact with people who
talk that language. They are requir-
ed to pass an examination at the 8th
standard level, which is the highest
grade, within a prescribed time.

These are matters which could be
administratively adjusted within the
scope of Treasury Circular No. 701.
It is a fairly wide circular but there
must be some uniformity in its
application. I would earnestly re-
quest the Hon. Minister of Finance
to look into the problems that have
arisen with regard to public servants
in acquiring a knowledge of the
official language.

There is one other matter which
the Hon. Minister of Finance is well
aware of. I refer to those persons
who were employed by the Royal
British Navy in Trincomalee when
t_he_ base at Trincomalee was under
their'“control. When the base at
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Trincomalee was taken over quite a
number of these employees were
absorbed into government service
from time to time. These people
joined the British Navy prior to
1956 but joined government service
after 1956. But the Treasury and
various heads of departments are
giving the interpretation that they
are new-entrants because they joined
government service after 1956.

When this matter was brought to
the notice of the Hon. Minister of
Finance he quite rightly agreed that
these employees were wrongly classi-
fied as new-entrants, but the P. S. C.
has today taken up the position that
the employees cannot be treated as
old-entrants unless there is a clear
Cabinet directive that they should
all be considered as old-entrants.
Since he himself is agreed, we have
asked the Hon. Minister of Finance
that these ex-base employees of the
Royal British Navy should be classi-
fied as old-entrants.

Now, when public servants are
asked to study Sinhala, you must
also make provision for them to
study the language. Today what is
happening is that, if there are 15
persons who are willing to study the
official language in any area or office
then classes are arranged, but there
may be certain areas where this
cannot be done, and, therefore, the
Ministry and the Treasury should
work out a scheme of instruction.
For instance, if you want the mid-
wives to learn Sinhala, what you
should do is to have Sinhala as a
subject at the time they undergo
training as widwives. I Dbelieve
midwives have to wundergo a
training period of 18 to 24 months.
If Sinhala could be made a subject
during that time no hardship would
be caused to them. When you ask
them to study that language after
they have completed their course of
training it would cause them some
difficulty. Some planning as I have
suggested would remove the difficul-
ties the publie servants mndergoidn
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gaining proficiency in the official
language. All that we are interested
in is to see that no problems are
created to cause heart-burning among
public servants.

I once again earnestly request the
Hon. Minister of Finance to
give some consideration to those
public servants who have over-stayed
the four-year period in their quart-
ers on the assumption that they
could continue to occupy the quart-
ters, provided they pay the penalty
rent. I believe that was the impres-
sion the House got when the Bill was
discussed on the Floor of this House.
You would thereby give a reasonable
time for them to find other accommo-
dation before they are asked to quit
the premises.

S. 8. 20, eddw @w. (DEeeny)
(8w M. 19. orib. Canrg—oieiiidar)
(Mr. T. B. M. Herath—Walapane)
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I think the hon. Member is quite
right. It has been the case that many
Members bring forward accusations
against Government officials very
often without sufficient material to
prove such accusations. In the case
of the hon. Member he is giving
some facts and he wants the Hon.
Minister to investigate. If necessary,
the Minister can ask for names subse-
quently, instead of asking him across
the Floor.
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(Mr. Keuneman)

Mr. Chairman, I should like to
begin by elaborating on two matters
that have already been referred to
by the hon. Member for Yatiyantota

(Dr. N. M. Perera), I want to
stress the need for the Depart-
ment of Exchange Control and

the Government to pay greater atten-
tion to the allocation of foreign
exchange for the import of newsprint
into this country. I agree with the
hon. Member for Yatiyantota that if
we study the consumption of news-
print- which has been imported into
this country, it is quite formidable. In
these days when foreign exchange is
being refused for many things which
are vital for the day to day existence,
it is necessary that some restraint is
exercised in this matter. I would not
mind it so much if the newsprint is
being used exclusively or largely for
the purpose of conveying news to the
people of this country, but, in point
of fact, anybody who studies the
monopoly newspapers of this country
would realize that a great part of the
newsprint is being wused for the
purpose of advertisements. It is
particularly so of the Lake House
newspapers and other company news-
papers, and I see no reason why
precious foreign exchange should be
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allocated merely to assist certain
companies that own these newspapers
to make money through advertise-
ments. Either my hon. Friends must
bring in a regulation or a law speci-
fying what proportion of space in a
newspaper can be devoted to
advertisements or insist that a
minimum number of pages should
consist of reading matter or news.
Therefore, I would like this matter to

engage the attention of the
authorities.
&. on. 6

I do not want to say much on the
shocking revelations that were made
by the hon. Member for Yatiyantota
about the activities of certain
directors of the Associated News-
papers of Ceylon Ltd. I am glad that
the income tax authorities have
acted without fear or favour in this
matter. I wonder what my hon.
Friends propose to do about this
question. The income tax authorities
are only or in the main concerned
with collecting money due to them as
taxes. I understand that the authori-
ties at Lake House have now agreed
to pay such taxes as are legally
enforceable on these undisclosed
incomes. As far as the Inland Revenue
Department is concerned that may be
the end of the matter. But I want to
know what the Government intends
to do. I am glad my hon. Friend the

Member for Yatiyantota  read
out some of the documents. I
did not have as many docu-

ments as he had, but I too was aware
of some facts on this matter.
Although I have not seen all the docu-
ments I have had a chance of seeing
some of the documents he read out.

I know, Sir, it is impossible for the
income tax authorities to provide any
documents supplied to them. There
are laws regarding secrecy which
they maintain with great strictness.
But now certain documents have been
read here. The person who claims to
be in possession of those documents—
Mr. Aelian Nugara—is known. If
those documents are correct—and we
have every reason to believe that they
are correct documents—then there
have been breaches of the law. It is
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not merely a case of not paying taxes
that one is due to pay, it is a case of
deliberate breach of the law. The real
test of the attitude of this Govern-
ment will be in regard to what it pro-
poses to do about that.

We have a number of cases, of well-
known political opponents of this
Government being subjected to
harassment in the courts of law.
There is the Michael Bass case. I
referred to that. Several times he was
charged with serious offences, and
every time he was acquitted. But
nevertheless he was charged and
charged again. There was the
Dr. Mackie Ratwatte case. You can
recall the judge who heard that case
remarking that he did not believe that
case was introduced with any hope of
success either on the law or on the
facts. When the time comes I shall
comment on the latest of these legal
victimizations of political opponents—
The case of Rev. Gnanaseeha who has
just been discharged without even a
defence being called. And the ques-
tion may well be asked : if there was
no evidence against him, why was he
charged at all ? And what is going to
happen to persons who authorized the
humiliation and victimization of
innocent persons in this House

because they have different political
views ?

But what is going to happen in the
case of the gentlemen in Lake House?
It is a criminal offence not to dis-
close accounts maintained in banks
abroad. The accounts and the persons
concerned have been disclosed and
named here. An offence has been
committed, and moneys have been
deposited in wundisclosed accounts
abroad. The income tax authorities
also have the legal right them-
selves to launch a prosecution
as they feel that there has been
a deliberate evasion. ' 'That is a
matter, of course, for the income tax
authorities. I cannot make any sug-
gestion to them because they have to
work according to the very strict
laws which govern their activities.
But this Government is vitally con-
cerned with the question of exchange
control, and it is for the country to see
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how serious they are in this matter,
whether they put their own laws
above or below their political sup-
porters. I do not expect the Govern-
ment to declare its intentions on this
matter here but I can tell my Hon.
Friend, the Minister of Finance, and
the other Members of the Govern-
ment that the country will judge the
sincerity of their professions by their
actions precisely in matters like this,
especially when there have bheen so
many cases of political opponents of
the Government being brought before
the courts frivolously and subjected
to humiliations, pain of mind and
deprivation of liberty, and subse-
quently being discharged by the
courts.

I do not know how muech of all this
will appear in the Lake House press
tomorrow. I am glad that this one
monopolistic newspaper, the “ Daily
Mirror ”, had the guts to publish what
was said in the House yesterday about
the raid on Lake House, but there is
a strange conspiracy of silence in
the rest of the press about this matter,
apparently on the ground that dog
does not eat dog. When certain firms
were raided by the Income Tax
authorities—C. W. Mackie and Com-
pany, and B. C. C.—the Lake House
press wrote strong editorials and
splashed front-page news reports, but
when the raid by the income tax
authorities takes place in their own
establishment they possibly do not
know about it. Even the homes of
some of the directors were raided.
The raids were led by very senior
members of the Inland Revenue
Department—in fact, by the second
senior member himself of that
department. It is strange that not a
line, not even a line of protest,
appears in their press. But that is
another matter ; that does not con-
cern us. We have never been very
impressed by what Lake House says
on such matters. Their silence is
understandable.

But what we would like to know
is what the Government intends to
do. It is no secret that Lake House
has been the biggest political sup-
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porter of the Government. It openly
boasted that it brought this parti-
cular Government into power. It
was not an empty boast either; we
all know it. So, let us hope that at
least the Government, and parti-
cularly the Hon. Minister of Finance,
would realize that he has a respon-
sibility not only to those powerful
newspaper groups that supported
him and his party but also to the
people of this country and to the
finances of this country which it is
his duty to safeguard.

Now, may I turn to smaller
matters ? I want to know from the
Hon. Minister what has happened
to the Report of the Taxation Com-
mission, and, whether the Govern-
ment proposes to do anything about
it. There were a number of recom-
mendations made by that commis-
sion ; some of them were good, some
were interesting, and some, I
thought, were retrograde and even
useless. But nevertheless it is a
report that deserves study.

One of the proposals was the set-
ting up of a unified structure of
taxation bringing all the wvarious
departments that levied or imposed
various dues under one central
authority. I understand that this
proposal was very strongly opposed
by the officers of the Department of
Inland Revenue at all levels, may be
with some justification, but never-
theless it was only one of the
proposals, and as a result of this
what has apparently happened is
that all the proposals seem to have
been shelved. Several months have
passed and we do not—at least I do
not—see what the Government
intends' to do with this report, and
I hope that my Hon. Friend the
Minister will take this opportunity
to enlighten the House on what the
Government’s proposals are in the
matter.

I also want to return to a matter
that I have been constantly urging,
and that is the need to exempt certain
classes of books and magazines from
the payment of FEECSs. The last time
we raised this there was an indica-
tion that the Government was
having..second thoughts on the
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matter, but apparently, this Govern-
ment has no second thoughts that
conflict with the prejudices of its
powerful economic advisers. It is a
most unconscionable tax. I know
that some booksellers were charging
very large sums of money for books
that were imported even before the
FEECs and a certain amount of
trash is also being imported. Surely
it is not above the ingenuity of the
Government and its officials to be
able to exempt certain categories of
books, to start with, from the pay-
ment of FEECs. All books of an
educational and scientific nature can
be excluded—textbooks, books
which are needed by professional
persons, magazines which are deal-
ing with technical subjects, scientific
subjects and educational subjects.
The price of books is absolutely
prohibitive.

My good Friend the Hon. Minister
of Education when he is not publicly
apologizing  keeps on making
speeches of the need for more and
more and better and better English.
I must say that I am not at all
enamoured by these speeches and
ideas, but nevertheless he makes the
claim that it is government policy.

0. 6.15

How on earth can people read
scientific books when they have to
pay Rs. 50 to Rs. 70 for a book ? The
other day there was a book purely
on parliamentary matters that I
wanted to buy. I think the price of
it in England was some thirty-five
shillings. Here they wanted to charge
me Rs. 58 for the same book.
Naturally one cannot afford to buy it.
What is going to be the position of
students, of young professional men,
teachers, of poor libraries ? There is
no justification whatsoever other
than virulent malice and utter crass-
ness on this matter and I want even
now to tell my Hon. Friend that he
should take some action to correct it.
You are penalizing knowledge.

)
\.1 .

It is easy enough to say, “ Why do
you not publish these things here ?”
Well, you have to pay for the copy-
right in order to republish these
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things here. So, I do ask that some-

thing happens quickly on this
question.
My mnext point concerns the

Department of Census and Statis-
ties. I want to know from my hon.
Friend why this department or the
Central Bank does not maintain a
profit index, or if it does maintain
a profit index, why it does not pub-
lish it. Some time ago they used to
publish a profit index. It was publish-
ed before the Central Bank came in-
to existence, by the Department of
Census and Statistics, and I under-
stand that even now there is some
work being done. Nevertheless, this
important index, which is an inter-
esting gauge of the condition of
society under capitalism, is deli-
berately not made available. And
nobody else can construct such an
index except the Government. My
information is that there is some
work being done, and I hope it will
be published.

I want to raise this matter again
in connection with certain other re-
search work that is being done by
the Central Bank. A number of very
interesting studies are taking place
there, some of which are published.
I had in an earlier Debate made
reference to a very interesting study
made by two officers of the Central
Bank on the structure of the tea
industry. Maybe, all these docu-
ments are not worthy of being
published, but at least, as Members
of Parliament, we would like to have
a look at some of these efforts. After
all these should not be confidential
documents. We are not asking for
these to find out secrets of industries
or military secrets. Is it not possible
at least to have one copy of each of
these documents sent to the Library
of this House if you cannot supply
Members with a copy each ? Publi-
cation of as many copies as are possi-
ble is the only way those Members
who are interested in following up,
in some depth, what is actually going
on, the processes that are going on in
our country, can make some useful
and informed contribution to the
Debates of this House. I advance
that idea for the benefit of my Hon.
Friend.
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There is one small matter concern-
ing the Customs. A memorandum
has been addressed to the Hon.
Minister by the United Customs
Service Officers Union. I think they
have also written to the Permanent
Secretary on this matter.

@mg®esm, 1969-70

In October last year a unified
Customs Service was set up which
consisted of a Special Grade, Grade
1 and Grade 2. Eighty-four clerical
employees of the former Customs
Service were somehow or other ex-
cluded from any of these grades.
They have been petitioning the Gov-
ernment asking that they be also
included in the wunified Customs
Service, and I understood that they
have been told that the Government
IS now contemplating some kind of a
test and after this qualifying exami-
nation has been negotiated by them
successfully the Government is to
consider taking them into the ser-
vice. I do not think that is necessary
at all. First of all there is a precedent
against it. There was the case of five
assistant preventive officers who
were temporary employees of the
old service and whose appoint-
ments were personal to them. But
somehow or other, in the processes
of adjustment and readjustment,
these temporary assistant preven-
tive officers with appointments per-
sonal to themselves were taken into
the unified service. If you can do
that for temporary officers whose
appointments are personal to them-
selves, I do not see why that cannot
be done for the other 84 officers who
have been left out. Once they are in
it you can have the qualifying tests
t0o move them from one grade to the
other. All those tests and efficiency
bars can be there. I ask my Hon.
Friend to please take up these
matters.

My last point is about another set
of officers, namely, shroffs who work
in kachcheries. This is a hangover
from the old colonial days. Never-
theless there is this service of
shroffs, and there are about 300 of
them in it—quite a small number
considering the total number of
sovernment employees. Up till quite
recently, T think until about  1956.
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the process of recruitment, was
entirely on the recommendation in
the shroff going out. Since 1956 there
is an examination, and it seems to be
the only major change that has
taken place in recent times in the
service of these officers.

They have submitted five requests
to the Government, that there
should be promotions on the basis of
merit, certain matters concerning
their salaries and other payments—
the starting salary of a shroff is
something like Rs. 80—the need for
certain confidential examinations be-
fore selection.

I do not want to go into all that. I
hope my Hon. Friend will take some
action on that, because, it seems to
me that they are a group of for-
gotten men in the Public Service. I
think their case merits some early
action.
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“The Hon. Minister of Finance,
Colombo.

Sir,

Payment of Pension to Mr. S. Sivaguru
Fiscal Process Server—P/N (L) 1544/G

Myself and Mr. V. N. Navaratnam,
M. P. had interviewed and written letters
to many officers in the Pension Branch
of the Treasury, including the Director
of Pensions, regarding the payment of the
above pension.

This case has been hanging on for the
past 3 years or even more. I very much
regret to find that no officer is taking any
serious action to finalize matters. Mr.
Sivaguru is undergoing great hardship.

I will be much obliged if you will
kindly intervene in this matter and order
the Director of Pensions to finalise this
matter early.

Thanking you,
Sgd. V. Dharmalingam, M. P., Uduvil. ”
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Is the Minister prepared to issue
instructions through his D. S. T. that
an officer with more than one lawful
wife may utilize the railway warrant
meant for the spouse of the officer ;
and if his first wife is debarred by a
judicial decree for separation from
using it, he may use it for his second
wife ?

DE5N8 cwBem Sw. (cmen ened)

(Bl Qui@y QEriewr—OsrapibL)s
Czp3)

(Mr. Bernard Soysa—Colombo South)

Mr. Chairman, after very sensa-
tional revelations to which we had to
listen earlier in the course of the
afternoon, I find that various matters
that I had decided to raise under the
Votes of the Hon. Minister of Finance
appear to be of a very pedestrian
character. However, it is necessary
to mention some of these things in a
discussion of the annual Estimates.

The first thing I want to ask the
Hon. Minister of Finance is about his
turnover tax. The Hon. Minister has
certainly increased the burden of
turnover tax in regard to a number
of categories. Now, in respect of
these he made a very bland announce-
ment that this turnover tax was going
to be absorbed somewhere and will
not be passed on to the consumer.—
[Interruption]. He said he was
appointing committees and all kinds
of things.—[Interruption]. In the
Budget speech which, of course, is a
very solemn document, calculated to
hide the truth rather than to reveal it,
the Minister does not state anything
which is deliberately false. How-
ever, the Hon. Minister gave various
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interviews to the press through the
Information Department, that is, his
Ministry’s information officer, and we
were told that this tax was going to
be absorbed. But the Hon. Minister,
when he was on this side of the House,
said the turnover tax was in effect a
sales tax and it was intended that the
consumers should pay it. And, of
course, he inveighed against the tax.
But he has forgotten that theory now.
Even if he did not say this in his
Budget Speech, at various other times
he has told us, and official press re-
leases have informed us, that there
was a committee looking into this,
that there were attempts being made
to persuade various people to absorb
this tax and not pass it on to the
consumer. We would like the Hon.
Minister to inform us as to the success
he has met with, how much success
he has had in this absorption half-
way, so that it may not be passed on
to the consumer. How much success
has this committee had ? In the
Ministry of Industries there is another
committee which was going to regu-
late the prices in order that these
various local industrial tycoons who
are given a six-year tax holiday and
various other concessions, whose pro-
fits as the hon. Third Member for
Colombo Central just mentioned are
not referred to in any official docu-
ment anywhere, may not continue to
make these profits from the
consumers in this country.

There was a committee appointed,
a very high-powered committee we
were told, with officials of the
Treasury, officials of the Planning
Ministry, officials of the Ministry of
Industries, and all the rest of them,
and they were going to persuade, by
methods of moral suasion, those
capitalists to disgorge. They were
going to ask these people to cut down
their prices. We would like to know
what success the Hon. Minister has
met with in these various ventures—
very well intentioned, benevolent
ideas. How much success has he met
with ? Has any of these discussions
produced any results?  Have  the

BHewiEs @835 eHDC® 884
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prices of any of these local manufac-
tures come down as a result of its
endeavours. Has the price of any-
thing been brought down at the retail
or at the wholesale level ? The Hon.
Minister does not answer. I suppose
he is waiting to reply.

ad BT BBNGRD

(QsarTay QUGG [BIT U1 % )

(The Hon. Wanninayake)

I do not want to disturb you.

@B e@ng I &8 ¢ 8D
loleRlak2))

(soorflG Qaraedear i 14- Feveur—9)& a0
5 5)

(Dr. Colvin R. de Silva—Agalawatta)
He is preparing his jokes !

AEsNE cearBen Sen.

(Ban. QU@ Q& rienT)

(Mr. Bernard Soysa)

The Hon. Minister also raised
certain other duties; there was an
increase of duties. We should like to
know whether he has taken any
measures, or intends to take any
measures of the same kind, to pre-
vent these things being passed on to
the consumers. What measures has
he taken ? In regard to that matter,
in the course of his reply in the
Budget Debate, although this ques-
tion was asked by various Members,
he gave no reply. There was a story
of the bear that was killed and so on
but in no instance were we told what
is going to be done in regard to this
particular monster, the monster of
prices.

. . 6.45

Then in regard to Inland Revenue
the Hon. Minister this year has
no separate inland revenue pro-
posals. He legislated right into the
period of the next Government, last
year. That was his final say on the
subject of Inland Revenue. Then he
removed some of his earlier tax pro-
posals last year. Soon after he came
into office he devised a scheme of
encouraging, of stimulating, the local
capitalist to invest. It was a modi-
fied Kaldorian system. Where Kaldor
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had a scheme of penalties for the
capitalist who failed to invest—you
get caught up on gift tax or you get
caught up on expenditure tax or you
get caught up on wealth tax, and
there were so many ways in which
you could catch them up—instead of
penalizing those who did not invest,
you gave them tax inducements.
Every Government has thought of
trying to develop this country by
giving tax inducements. This was a
large scheme of inducements that
was going to be given on, what was
called, approved savings relief.

When this approved savings
scheme was propounded here, we
pointed out what it could possibly
lead to, but, of course, the Hon. Min-
ister was too wise to listen to what
we had to say and went ahead with
his scheme.

You will remember that under the
category of approved savings came
some very curious things. If you paid
your wealth tax you were entitled
to approved savings relief. Payment
of tax was considered a form of sav-
ing. If you paid your wealth tax,
your tax was assessed at a certain
percentage. If you paid your wealth
tax you got half back as approved
savings relief. Then if you bought
Government securities you got it ; if
you put your money in fixed deposits
you were entitled to app‘:oved.saw
ings relief—apart from any direct
investment, apart from approved
investments.

Now we pointed out to the Hon.
Minister at that time the wvarious
defects in this particular scheme and
what ‘abuses it could lead to in oper-
ation. After three years of operating
it, the Hon. Minister came last year
and said, “This approved savings
scheme must go” and he abolished
it. And in order that the impact of
relief, not tax, the distribution -of
relief, might be more widespread the
Hon. Minister, of course, brought
down'the top level to 65 per cent. In
the process the Hon. Minister realiz-
ed that there was likely to be a
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great danger. Earlier there was a
system of dis-savings. The descrip-
tion of dis-savings was that if you
pulled out something from the sav-
ings it became a dis-saving and you
lost your savings benefit. Therefore
he said if anyone removes any
moneys that have been saved in any
one of these various forms before a
certain date, he will lose the benefit
that he has received, thereby trying
to freeze the existing investments,
deposits, etc. in that form. Now he
has set a deadline in his law—I1st
April 1970. What happens after 1970
if anybody pulls out the savings he
has put into fixed deposits in banks,
and also converts the savings that
earn simple interest such as govern-
ment securities and certain other
government forms of investment
into cash ? They put in these savings
in order to earn the approved sav-
ings relief. On the basis of earning
relief by putting in this money one
can get a tremendous amount. I
worked out an example under which
—of course fortunately such an ex-
ample did not exist in actual fact—
at the end of it the tax department
would be paying the man a certain
amount of money by the operation
of all these laws and regulations.

In any event, what is going to
happen after April 1970 when these
people, who have enjoyed this relief
and are no longer subject to any
penalty on having their savings
relief taken away, pull out these
money ? To the extent to which that
money is released for circulation you
will be putting more rupees into
circulation and thereby adding to the
inflationary situation ? You choked it
up to that extent by driving them
with this carrot in the direction of
blocking it up in bank accounts and
so on. Then you remove that. I am
not saying that I want the approved
savings scheme brought back. I was
against it from the very inception.

DS D5I 35N

(Qserre eucralsruss)
(The Hon. Wanninayake)
That is why I removed it.
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AEsNR ceaRm .

(‘{z})@ Quir@y . Q& mruiewr)

(Mr. Bernard Soysa)

It took you three years to agree
with us.

Anyway, when you remove this,
when you take this penalty off on 1st
April, 1970, and these moneys come
out, how are you going to deal with
the situation that would arise then.
Or, is it that you do not care very
much because you will not be there
to face such a situation, or that it does
not matter really ? After April 1st,
1970, this is the situation that is going
to arise. Irrespective of whatever a
government’s own expectation of life
may be, or whatever a government’s
expectation at the hustings may be,
is it or is it not correct for a govern-
ment on the eve of going to the polls
to provide for harmful situations
which can arise as a result of its own
fiscal policy ? I asked this question
from the Hon. Minister in the course
of the Second Reading Debate but he
gave us no reply.

These are the two principal ques-
tions. The other matters have been
dealt with by previous speakers and
I do not want to cover the same
ground once again, and you have been
particularly vigilant in the course of
these discussions against repetition of
arguments that have already been
urged by other hon. Members. I shall,
therefore, avoid repetition.

There are certain statements and
observations I would like to make on
the question of our loans, on the
question of the foreign exchange
situation and devaluation but I shall,
confine myself to one matter
only, and that is in regard to devalua-
tion. First, the direct devaluation, and
secondly, the partial devaluation
through FEECs. -

The Hon. Minister can tell us quite
frankly whether all the anticipated
results have been achieved in any
way. He demonstrated quite effecti-
vely in regard to our foreign exchange
earnings that by competitive sales in
the world market, it would be

5IGWI S5y oY) SETDE0
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possible for us to sell more of our
export commodities and thereby earn
more foreign exchange. That has been
falsified.

On the other front, the Hon.
Minister mentioned when he
introduced devaluation that he

expected certain gains to be made—
I do not know whether he has in fact
made those gains in discourag-
ing local consumption for the
purpose of conserving foreign
exchange. That was one of the
things he wanted. But by permitting
free imports on O.G.Ls, on the basis
of the purchase of FEECs, the Hon.
Minister lost that limitation—the
limitation in consumption, the limita-
tion in the use of foreign exchange.
He lost that advantage that there
could have been. What is the net
result ? What is the justification that
he could put forward ? I ask this
because, I do not know how far this
is correct, I was told that there is a
lot of rethinking in regard to FEECs,
that it is possible that FEECs would
go, and that there is going to be a
further devaluation. I ask the Hon.
Minister whether this is correct.

GG, DI B BNGD

(Qsarre euaraflprugs)

(The Hon. Wanninayake)

I have not received the news yet.

AEsndD B S,

(»3 . Qu:’f(@f; Glerdienr )

(Mr. Bernard Soysa)

Then if the Hon. Minister says that
he has not received the news, the
news must be on the way somewhere
between the various Ministries, bet-
ween America and Ceylon, between
the Planning Ministry and the
Treasury, and so on. There are various
gaps, distances to be covered.

Now, Sir, in any event, let us for
a moment treat this as a denial of any
such scheme in mind. We should like
the Hon. Minister to let us know
because in no speech—not even in his
Budget Speech—did he give a proper
estimate of the total results of
devaluation. There has been no proper
study even in the Central Bank
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‘Report which, of course, gradually is
‘getting converted into a political
document. Even the Central Bank
+ Report failed to discuss this in an
«effective way—the various aspects of
‘what has happened on account of
«devaluation. They have not mentioned
4t anywhere.

Well, that is as regards the broad
-aspects of financial policy. But there
are certain particular matters in
.regard to the Public Service which I
want to mention. One is in regard to
the strike of January 8, 1966, and the
strike of 1968.

The Hon. Minister of Finance can
very well say, “ This is not my baby.
"This is a Public Service Commission
/matter and so on.” But since the
Treasury is the principal adviser in
regard to policies of public servants,
I want to raise this question with the
Hon. Minister of Finance particu-
larly. There are certain services under
him. The Deputy Secretary to the
‘Treasury is the head of certain uni-
fied services. Where those services
are concerned, the victims of the
January 8th strike have still not got
back their jobs—victims of some of
those punishments given out in re-
gard to the implementation of the
scheme of settlement arrived at in
discussion with the Public Service
Commission, the Secretary to the
Treasury and the Permanent Secre-
tary to the Ministry of Defence and
External Affairs. That scheme of
settlement was made public through
a government announcement over
the C. B. C. and in the press, but in
its implementation, things have been
somewhat different. And since it
was the Secretary to the Treasury
who was entrusted by the Hon.
Prime Minister with the task of
ensuring uniformity of implementa-
tion of that scheme of settlement, I
‘have to ask the Hon. Minister of
Finance why or how it came to be
‘that this officer who was entrusted
with, seeking uniformity of imple-
mentation has been prevented from
-ensuring that uniformity from

‘department to department.
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Now, Sir, in this regard I must
mention certain things. 1 correspond-
ed with the Hon. Prime Minister on
this matter. I made certain repre-
sentations to him, and he was good
enough to call for a report from
various departments. At least in re-
gard to one department, he withdrew
some of the special disabilities that
the Head of the Department who was
normally a law unto himself had
sought to impose, namely, the Ceylon
Government Railway. In the case of
the C. G. R, some of the penalties '
which outside the scheme of settle-
ment had been imposed by the head
of that department irrespective of the
strike settlement and whatever the
Government has decided, he being a
law unto himself some of the
penalties imposed by him were with-
drawn.

There were a number of other
offending departments, apart from
the C. G. R. ; there was a department
under the Ministry of Public Works,
Posts and Telecommunications. These
people have acted in a manner which
completely flouted the settlement
that was announced in regard to
those people, the task of implement-
ing or supervising the implementa-
tion of which was entrusted to the
Secretary to the Treasury, as well as
in regard to those members of the
unified services who were victimized
as far back as Junuary 8 where, I
believe, the Hon. Minister of Finance
being a very kind-hearted man,
decided that there should be a gene-
ral amnesty ; and in most Ministries
people have been taken back. There
again, in the C. G. R., in certain
services under the Ministry of
Finance and in a board like the Milk
Board, the victims of January 8 have
not been taken back. Even the
C. T. B. has taken quite a large
number back. But some still remain
victimized. I should like to ask the
Hon. Minister whether there is any
kind of uniform policy pursued in
regard to this matter and being a
king-hearted Hon. Minister, whether
he will see that these acts of victimi-
zation are liquidated even at this
stage, at least before the elections.
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[@8z0® cruBetn D]

This brings me to the question of
political rights for public servants.
This is entirely a martter for the Hon.
Minister of Finance. This is one of
his subjects.

OCEC QTR V.

{ﬁ@ Glavesh) @&ﬁfamf{sﬂr)
(Mr. Leslie Goonewardene)
Not one of his promises ?

BEBNE CEuss D,
(B@w. Quie Gerdewr)
(Mr. Bernard Soysa)

It was a promise of the Govern-
ment made as far back as 1965. This
matter has been coming down from
the Throne Speecn of 1965. It is a
Throne Speech promise. Now, you
do not have much time left to imple-
What are you gecing to do
with this problem ?

I understand from the “Daily
News” this morning that the
Treasury intends—a very kind-

hearted Minister of Finance has a
department under him called the
Treasury—to take action against
some public servants against whom
the allegation is made that they are
connected with a political party.

@S DBY BB5NGD
(Qaomran ecTell pirtss)
{(The Hon. Wanninayake)
Who said so ?

DBsNd cenBen Dewm.

(‘Q@ Qi@ Qariievr)

(Mr. Bernard Soysa)

The “ Ceylon Daily News ” says so.
The Hon. Minister blames me for be-
lieving the capitalist press. On one
occasion when the hon. Member for
Akuressa (Dr. S. A. Wickremasinghe)
quoted the “Ceylon Daily News”

he said, “ You believe the capitalist
press. What am I to do ?” The hon.
Member for Akuressa quoted the
“Ceylon Daily News” in a previous
Budget Debate and that was what the
Hon. Minister of Finance said.

Bowl b @538 9eFDCH
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Anyway, this information has gone:
to the press. I should like to ask the
Hon. Minister whether this is really
his intention. Is it his intention to-
take further action against puklic
servants on political grounds despite-
his promise ?

What about the Tennekoon
Report ? On this question of political
rights for public servants the

previous Government, acting on the:
Tennekoon Report, wanted its imple--
mentation, and the hon. Member fer
Yatiyantota appointed an unoificial
sub-committee within his Ministry on
which he asked me to serve, ard.
along with Mr. D. C. L. Amerasinghe
who still remains a public servant—
he is today on the Milk Board I
think—we worked out a scheme of
implementation of the Tennekcon
Report. That was just before the
Government fell. The report went up.
The Government was defeated and.
Parliament was dissolved. And during
that period the P. S. C.—as well as
the Caretaker Government at that
time, I believe ; in any case the Public
Service Commission—was certainly
of the view that while an election
was proceeding it was undesirable to-
proceed with this kind of change. In
any event, one part of the recommen-
dations that were made required a
change in the law. Therefore it could
not be done until elections were over.

That was the position in 1964. This
Government came into being in 1965,
and one of the first promises made
was that certain categories of public
servants—thereby going on the Ten-
nekoon Report itself, adopting as a
basis of that promise the Tenneknon
Report—would be given political
rights.

Alongside that announcement
came the violent actions taken under
Administrative Regulations against
government teachers for having
participated in the election, at least
against government teachers who-
participated or were alleged to have
participated in the election on behalf
of candidates who were then of the
Government and now of the:
Opposition. ‘
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We have not seen this Government
take one single step towards imple-
menting this. Not one step. Apart
from the amnesties given to its own
followers in the Public Service,
apart from turning a blind eye to
some of the things its own followers
did in the field of political action,
apart from giving that kind of
amnesty, that kind of relief, to certain
categories of public servants like
gramasevakas who participated in the
local elections and committed various
acts, I have not seen any definite
action being taken by this Govern-
ment. :

CCHE Uz &

(B Sevenal] @ewraul e )

(Mr. Leslie Goonewardene)

They will do it after lowering
prices.

DE5NR cwhRw D,

(B@. Quigy Gariievr)

(Mr. Bernard Soysa)

Maybe. The Hon. Minister of
Finance is puzzled by that remark
of the hon. Member for Panadura
(Mr. Leslie Goonewardene).

aé DY S32NGD

(Osorres auerel pridss )

(The Hon. Wanninayake)
Coming from Panadura, I am.

Hr 8w o3 @l ¢ BCD
(soor £ G Qarovaler 2pi. 1. Soar)
(Dr. Colvin R. de Silva)

Like the Greek Calends, they never
come.

DEsNE cwmRen S,

(B Qui@’ Gamrienr)

(Mr. Bernard Soysa)

There is a general problem. The
fact is that the entire bureaucracy
today is more political than we in
Parliament. That is the patent fact.
Barring certain individual exeeptions,
the entire bureacratic apparatus
today 1is in fact far more political
than we are here. It is almost a self-
evident fact.

6——a% 6393 (69/9)
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(Qsewray b‘liﬁjf'@ﬂ’f_ﬁ'frﬂji{-ﬁ:ﬁ_}
(The Hon. Wanninayake)
Political rights are not needed.

AETNE cwnGEen Sw.
(2. Guiey. Gerdevr)
(Mr. Bernard Soysa)

All the more justification for regu-
larizing the position by giving them
the right instead of having this kind
of covert political action which is
being taken today. Let it be open.
Let them come to the hustings. Let
them discuss things. Let us see what
they have to say. Today you get a
covert kind of political action which
is far more dangerous and far more
insidious. Because of the enormous
power that is in their hands it can be
used in dangerous ways. It is far
better to have them openly in polities,
much better. They will feel freer.
Today, they feel oppressed. Despite
the power they enjoy they feel
oppressed. Every public servant
today feels he is shackled, that he is
unable to do things, that he is a
prisoner, although in fact he is enjcy-
ing a tremendous amount of power.

Of course there are permanent
secretaries and permanent secretaries.
There are some permanent secre-
taries who are able to enjoy the
power almost of dictators, and there
are some who, despite being perma-
nent secretaries, function only as
rubber stamps.

But that, of course, may change
from Ministry to Ministry, may
depend wupon the Minister, may
depend on the Government, may
depend upon the permanent secretary
himself.

While I am not saying anything
insulting of permanent secretaries as
a group—there are 19 of them now—
the fact remains that there is a ire-
mendous amount of power vested at
various levels in the entire structure
of the administration. Now, how far
that can be brought into open poli-
tical discussion is a problem that has
to be solved.
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Then, the Tennakoon Report, on the
basis of a study of that question, has
only partially answered it. It is not
a complete answer. But even that
partial answer is not being implemen-
ted. It creates a situation of frustra-
tion within the Public Service. It
creates a situation of people having
an extra handle in their hands to
oppress the public servant. That is
not a good thing.

Then, Sir, there is the case of
certain groups of officers who are in
the unified service. One of them is
the Stenographers’ service. The
Stenographers’ service has' certain
difficulties of which they have com-
plained to the Treasury. One is in
regard to the failure to implement
the recommendations of the A. O.
Wirasinghe Anomalies Commission.
Mr. A. O. Wirasinghe was appointed
one-man anomalies commission to go
into these matters.

A& IBY BNGD
(Qsorra acred pNL&Es)
(The Hon. Wanninayake)

Who told you it was a one-man
commission ?

D&MD Bt D,
(B Quiey’ Gemievr)
(Mr, Bernard Soysa)

Well, I do not know. He may have
several avataras within himself! I
have no objection to that.

Anyway, the A. O. Wirasinghe
Anomalies Commission’s recommen-
dations in regard to certain depart-
ments have been implemented. In
regard to the unified service, I should
like to know from when are they
going to be implemented. I hope you
are going to implement at least the
recommendations which have no
salary implications with retrospective
effect.

GG DBY B

(Q&6erre auarat prds)

(The Hon. Wanninayake)

Yes, from the date on which the
report is out.

BHewddm 5T @eRACw
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DEND B .

(lg@@ QLJr’f‘@f_' Gl rdsewir )

(Mr. Bernard Soysa)

What about the stenographers ?

DS DBY BIBNGL
(Q&orsay eussran prwisa )
(The Hon. Wanninayake)
When the report is out.

A&sHA cwBen S,

(2m. Qui@. Qamievr)

(Mr. Bernard Soysa)

The report is already out; the
recommendations are known, but
they are not being implemented. 1
can tell you what the recommenda-
tions are. Do not tell me that this
has not yet reached you because I
know the recommendations.

G DB BN

(Qaorre wereflsruss)

(The Hon. Wanninayake)

Not in respect of all departments.

DEsWE B Do,

(8. Quiey Qeriiovr)

(Mr. Bernard Soysa)

In regard to the Stenographers'
service I can tell you what they are.
I am glad that some relief is being
promised in regard to that matter.

Then there was an officer in the
Stenographers’ service, an office
bearer of the union, Mr. P. K. A.
Piyadasa. He is the assistant secre-
tary of the union and was serving in
the Department of Agrarian Services.
He was given a transfer order on 8th _
July to proceed to Polonnaruwa with
effect from 1st August. The depart-
ment itself protested against the
transfer. The department said, “ We
do not want this officer to be trans-
ferred. ” As a result of this the trans-
fer was deferred for a short time, but
finally it was effected.

Now, Sir, the union protested
against this and said that this was in
contravention of a principle that had
beeni.iarrived at in a discussion
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between the Treasury and this union,
namely, that when new recruits are
appointed to the Stenographers’ ser-
vice, they would be sent to outstations,
If this was not sufficient, they could
send unmarried officers in preference
to married officers. This was the
convention that had been arrived at
in a discussion between the two
parties, but in contravention of it this
officer was being sent out. He was a
union official. On the protest made by
the union the Deputy Secretary to the
Treasury wrote back and asked,
giving a list of names of three officers,
“Do you consent, in lieu of this per-
son, to the transfer of any of these
~three ?” Now, those persons also
have been chosen without regard to
that convention. The first was the
president of the union himself. Here
is a union protesting against the
transfer of the assistant secretary, and
the Treasury replies and asks, “ Do
you consent, in lieu of this officer, to
the transfer of your president ?”
This is adding insult to injury.

NS S

(&8 rmFeri )

(The Chairman)

How much longer will the hon.
Member take ?

I ask that because the Hon.
Minister has to reply. Originally, the
Votes of this Ministry were to be
completed by 7.30 p.mM. but leaders of
parties met and agreed to go on till
8 ».m. and drew up a list of speakers.
Thereafter a number of hon. Members
indicated their desire to speak on
these Votes but I could not accommo-
date them. The point is that the
Minister must be given sufficient
time to reply.

& on. 746

DBsND onBen Ow.

(S aw. Qi@ Gerdiovr)

(Mr. Bernard Soysa)

If you will bear with me, Sir I
understand that 11 hours have been
allocated for Land, Irrigation and
Power. >

T—od 6393 (69/9)
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(&S rrEei)

(The Chairman)

We met today and we discussed
and agreed that we will take half an
hour out of that and go on up to
8 o’clock today. How can you go back
on that ?

DENR caBen D

(. Cuirey Qeriewr)

(Mr. Bernard Soysa)

I do not know what the Govern-
ment’s view may be, but as far as
the leaders on this side are concern-
ed, I do not anticipate the slightest
objection if we carry on till 8.30
P.M. J

NS

(2158 rraeari)

(The Chairman)

I called the leaders and we had a
discussion. Can I be altering the
arrangements often ? The Opposition
fixed the time and this Vote was to
have been dealt with by 7.30 .M. We
agreed to allow the discussion to go
on till 8 o’clock. The Hon. Minister
must reply to all the things that have
been said.

8N cenBen D

(8. Quiey’ Gemievr)

(Mr. Bernard Soysa)

We have no objection if you will
allow him to reply even tomorrow.

BB
(58 rrFeri)
(The Chairman)

In respect of every Vote that is
what is said, but everyone starts
talking more than the time allotted
by their Whip. We must deal with
this Vote by 8 o’clock today.

AE5Nd cwmBn Sw.

(B Qui@y’ Gerienr)

(Mr. Bernard Soysa)

-Sir; could not the Hon. Minister
reply tomorrow morning ? He could
come back more refreshed.
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@8, & ow mnem Ow

(B - 9. Co@pruss)

(Mr. R. G. Senanayake)

Can I have ten minutes, Sir ?

2ITNB B

(s rmeer)

(The Chairman)

How long is the Hon. Minister going
to take to reply ?

S THEY DG

(Qaorra auerelpr&Es)

(The Hon. Wanninayake)

It all depends on the number of
points he will make.

@8 & el HTen S

(Bl i 3. Co@pruss)

(Mr. R. G. Senanayake)

It depends on the number of jokes
he wants to crack.

eSS

(;_-)I;L{é'@ﬂ’n‘& G )

(The Chairman)

The Hon. Member for Habaraduwa
(Mr. Prins Gunasekera) has been
wanting to speak. I am trying to
give him an opportunity, but your
request came very much later. If I
give anybody any time it will have
to be only the hon. Member for Haba-
raduwa.

HEL DBY BN
(Qs6r ey aueTel BriIEGs )
(The Hon. Wanninayake)

If the Debate is to go on till tomor-
row we may as well stop at 7.30 p.M.

s S

(5@ TrFeri)

(The Chairman)
;' That will not help you. Anyway,
will the hon. Member for Colombo
South now carry on.

DEsND cthBen .

(‘,@@. @uffr@f_ Qarisonr )

(Mr. Bernard Soysa)

We do not want to pose any difficult
problems for you, Sir. We know it is
very difficult for you as it is.

@35 @eduCe
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WGBS B

(c_ggrxé,@;rrm'ﬁafﬁ)

(The Chairman)

You will appreciate that two or
three others sent in their names. I
told them that I had no time to give
them. Your Whip and leaders came
to my Chambers, discussed this with
me and gave me a list. Yours is the
last of the names in the list. I have
allowed everyone of the others to

speak.

08, & oW N .

(B =i & Ca@E)priiss)

(Mr. R. G. Senanayake)

0By @Y HAG Y
GLNEENde ?

%)

Do)

(ysBrraari)

(The Chairman)

If you had come in time and given
your name, I would have accommo-
dated you. You came in just ten
minutes ago and you say you want to
speak. I am not going to waste any
more time. The hon. Member may
carry on.

BN cthBes Dedn.
(33 Qi @ Q& miieonr )
(Mr. Bernard Soysa)

There is the Stenographers’ service.
They protested against the transfer
of their assistant secretary. They are
given a list of three names, but these
do not conform to the convention.
There are others within that conven-
tion who could be transferred. The
first person on the list is their
president.

I say this is the most absurd kind
of procedure. Where a union protests
against the transfer of their assistant
secretary, the Treasury asks them
whether they are agreeable to the
transfer of their president!—
[Interruption]. I will show you the
correspondence. The convention was
that unmarried people should go. For
the purpose of this query the D. S. T.
has arranged a divorce for this poor
officer. The officer is married but he is
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treated as an unmarried officer by the
D. S. T. for the purpose of this trans-
fer. The fact that he is married is not
taken into account. I think the power
of divorce has also been conferred on
the Deputy Secretary to the Treasury
(Establishment). Now, Sir, those
whom God has joined together, let
no man put asunder. But of course the
Deputy Secretary to the Treasury has
those powers.

The next point is in regard to
the Overseas Telecommunication
Service. It is the question of payment
of overtime to those in that service.
In regard to this matter the Treasury
is blind to its own advantage, or the
advantage of the country. A certain
method of computation of overtime
was arrived at on the basis of these
officers, who were taken over by the
Government in 1957, being asked to
opt whether they wanted the Over-
seas Telecommunication Service
conditions or government conditions.
They opted for the preservation of
existing conditions.

Then things changed. The Overseas
Telecommunication Services in other
lands changed their salary structure.
Benefits were granted to those people
but there was no reflection of such
benefits here because these officers
were members of the Public Service.
These people did not get even the
benefits of the changes here ; the 1955
salaries revision did not apply to
them.

When they protested, Government
decided on a compromise solution and
said, “ You will be given the cost of
living allowance and the special
living allowance at government
rates.” But they are not entitled to
railway warrants and a number of
other benefits that public servants
have.

On the basis of giving them these
allowances, there is the question of
how overtime is to be computed.
There is the addition of fifty per cent
of the hourly rate of ovewtime to
make good the increase in the cost of
living. That has not been granted to
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these people. There have been so
many discussions with the Treasury.
The Hon. Minister of Public Works,
Posts and Telecommunications has
agreed. The former Minister had
agreed, but the Treasury has refused
to do it. I say it is unfair.

Not merely that; you are losing
foreign exchange because a portion
of this increase, if you grant it, will
be paid by other countries and that
is so much foreign exchange which
you will earn. I know it is a very
small amount, but I do not know, I
cannot understand, why the
Treasury refuses to earn something
by way of foreign exchange. The
increased amount that has to be paid
to them will not be paid by this
Government alone ; it will be paid
by other countries as well. We are
contributing to the enhanced
emoluments elsewhere in foreign
exchange, but by refusing to
enhance the salaries here, what
they would contribute towards it, we
refuse to take.

Then, there are two more
questions, one is the implementation
of the Act concerning the recovery
of government quarters. I pointed
out the horrible consequences. I
mentioned this earlier in regard to
policemen’s quarters. The Treasury
has issued a circular that where a
man does not quit the premises,
penal rent would be levied.

Now, in regard to a policeman who
has taken a premises on rent from a
private landlord, the Police Depart-
ment is going to sign a separate
agreement with the landlord over
the head of the policeman to become
the landlord for the time being and
then proceed, in the event of his re-
tirement, to tell the man that unless
he quits the premises immediately,
the department is going to levy penal
rent.

Who asked the Government to
become the landlord ? Nobody
asked that the Government, through
its agent, the assistant superinten-
dent of police in question, to become
the landlord. This is a very fine way
of implementing this Act.
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[A&2%8 ctaBen ®wo.]

Certain officers residing in the
Torrington Avenue flats sat for the
Government Accountants’ Service
Examination and were successful.
They were clerical service officers
earlier, They have gone on to a
higher salary scale and because of
that they are not entitled to occupy
the flats any longer. But it should
be remembered that on the conver-
sion under the Financial Regula-
tions, they have not got one cent by
way of benefit immediately. Their
benefit will be received when they
have passed the maximum of the
scale on which they were. But they
are asked to quit and find accommo-
dation elsewhere. They are asked to
go at once because they are not en-
titled to occupy these quarters any
more ; they are to be dehoused
because they have received an
enhanced status. From the service in
which they were, they have
advanced to a higher status by
coming into a different service on the
basis of a competitive examination
and with so much toil and energy
put into it, and the immediate result
of it, the immediate benefit that they
~are going to receive is that they are
going to be dehoused. This is a most
unconscionable way of applying this.
I must ask the Hon. Minister to re-
call that circular they have sent out
about penal rent. Whom are you
taking the penal rent from ?
Retired officers—out of their meagre
pensions. Even the pension is held up
in the case of the constable who
retired.

There was a proposal in regard to
overtime for certain categories of
public servants. This question of a
nine-hour day, or eight-hour day, as
it is called—but really it is a nine-
hour day, so many hours a week as
they call it—does not apply to cer-
tain categories of public servants, for
instance, those in the medical and
sanitary services. Traditionally these
things have not applied to them—
hospital employees, various cate-
gories from doctors right down to
nurses, attendants, hospital lobour-
ers, sanitary assistants, conservancy
people on the one hand, and on the

Bewdds @sI% ®edAC®
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other hand, people like police ser-
geants and police constables. There is
no provision for the proper payment
of overtime to them. We have the
policemen who are doing duty here.
They have to perform more than
eight hours’ duty. They do far more
than eight hours’ duty ; but there is
no payment of overtime.

A& DBY B BNGED
(Clsor T euaTed BTIISE )
(The Hon. Wanninayake)

The question of overtime is being
looked into by the Salaries Commis-
sion.

BEsND cinBen .

(:‘-@':f')' Quiren G&Fmiiewr)

(Mr. Bernard Soysa)

Will the Hon. Minister at least
make a very strong recommendation
in regard to these categories that I
have mentioned ?

& DBI B BNGLD
(G sorsa G)JEESTG'&H(@H’H_.'&;«S)
(The Hon. Wanninayake)

A recommendation to the Salaries
Commission ! I thought the Salaries
Commission was going to make
recommendations to me.

851D ceaBen .
(8. Quie) . Qerievr)
(Mr. Bernard Soysa)

Yes, Sir. We know this is a matter
of give and take between Ministries
and commissions, and governments
and commissions. Commissions are
appointed because Government
wants a problem solved. It indicates
its mind to the commission in parti-
cular ways, and then the commission,
of course, ultimately indicates its
mind to the Government in a set of
recommendations which may or may
not be implemented depending upon
the way in which the Government
thinks. Undoubtedly, the commission
is there to make recommendations to
you. But it is possible for yoy to indi-
cate that it is in your mind that these
people must receive this relief. How
they give the relief and in what
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form, is a matter for them to say. But
this is a principle that is accepted. It
can be implemented by them in any
way ; the machinery for implement-
ation can be anything. This is a
matter on which the Hon. Minister
can make a recommendation—at
least let him indicate that he is in-
clined to look upon this problem in a
favourable way from the point of
view of the employees. That at least
would help them.

There is another matter on which
the late Mr. Vanlangenberg was re-
called from retirement, I think. He
sat on this question of the proposal
to implement a five-day week. Mr.
Vanlangenberg produced a report.
Along with him certain other people
also sat and considered the question
of how this might be solved. Within
the framework of a general discussion
on reducing the number of hours of
work of the employees and reducing
the number of holidays on one side,
and shortening the working day,
shortening the working week on the
other, this matter was generally dis-
cussed in the Treasury, and there are
reports in the Treasury which could
be implemented.

There is nothing more that I want
to ask the Hon. Minister. I would
like the Hon. Minister to give his
mind to these matters and see that
some relief is granted in regard to
all of them before he goes out of
office.

NS
(&R rreeri)
(The Chairman)

The Hon. Minister wil! reply now.

goYed qghew’ @S .
(8@ 9peren @enCassr)
(Mr. Prins Gunasekera)
@& BB, —

8. & o N .

(,@(5 YT o3. Cr@)priuss)

(Mr. R. G. Senanayake)
L& 886w, '

eI S mi.
TOSe.
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caemnB5

(& rmaeri)

(The Chairman)

I am sorry I cannot give the hon.
Member any time.

DEND B Q.

(D Quiey’ GQeErienr)

(Mr. Bernard Soysa)

We might at least go on till 8 p.M.

caemes

(&8 1rEeri)

(The Chairman)

The Hon. Minister’s reply will go
on till 8 p.Mm. This discussion was to
be over at 7.30 p.M. I am now asking
the Minister to reply at 7.30 p.m.

BENA ceuBen Som.

(B Quiey Qrievr)

(Mr. Bernard Soysa)

As far as Members on this side are
concerned, there would ke no objec-
tion to reducing another half-hour
from the time allotted for the Land
Ministry Votes.

s S

(&G arFeri)

(The Chairman)

It T give the hon. Member for
Habaraduwa time, I shall have to

give time to the hon. Member for
Dambadeniya also.

DE5NE cenBin .
(5. Quiey Qeriiewr)
(Mr. Bernard Soysa)

They can both accommodate them-
selves within the half-hour.

caenes S
(58 rraeri )
(The Chairman)

Is it possible for them to take
15 minutes each ?

DEMHD cenBen Des.
(8@ Quiey Qsriewr)
(Mr. Bernard Soysa)
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oS DBY 5NN
(Oserrel mGﬁTﬁDﬂ‘ﬁﬂ'wéﬁ)
(The Hon. Wanninayake)

Then we shall have to go on after
8 pmMm. We have our own engage-
ments.[Interruption]. Unless vou
continue this tomorrow, I have got—
[Interruption].

@8, & ciw v .

(B 2y 83 Co@pruss)

(Mr. R. G. Senanayake)

I am not subject to any Whip
either on this side or on that side.

LSS

(&8 rrFeari)

(The Chairman)

But the hon. Member is subject to
my discretion. If he had given his
name in time I could have accommo-
dated him. He comes in at the last
moment after all the arrangements
have been made and wants to speak.

. oo 7.30

g3 oo e .
(Bm. Sperer @ewmCassr)
(Mr. Prins Gunasekera)

DS BNBBRDOE], [T HES]

taemes s
(&G rraeri)
(The Chairman)

The hon. Member came at the last
moment after all arrangements were
made and now he wants to speak.

G&. & ot HrNen .
(B oy 8. Co@pruds)
(Mr. R. G. Senanayake)

No, Sir. That is not the point. I am
also a Member—[Interruption].

853 e s dwn.

(B 9pferen @HawCrssT)

(Mr. Prins Gunasekera)

@b ensRin®s, @edf 8GN Dw
Be BHEEC 80 c@remmn QR ceuim.
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L3NS

(ys@rmreeri)

(The Chairman)

I am sorry. I cannot allow the hon.
Member to speak. The Hon. Minister

can reply now.

8s3ed oo Dd .

(,@@ 19 Blevren @M@E{%&;J}

(Mr. Prins Gunasekera)

BENBRDE S, 6 e NV Bewoe
e 84w vg WEYesy Rw
2@ més'» 80 98 ey m.

cIenBA

(&G araai )

(The Chairman)

The hon. Member can record his
objection, but I have no time to hear
that. The Hon. Minister can reply
now.

853 gencwmd .

(8. 9Peren @HenCrsss)
(Mr. Prins Gunasekera)

a& wEnTBDDE, [HhHES)]

wemss

{co%fé@fr&san%)

(The Chairman)

I am sorry I cannot allow the hon.
Member to speak.

&3 e od Qw.

(8. 9ferev @enQsssr)

(Mr. Prins Gunasekera)

@6 BB, Vel 84 VI

B8G WO VBN

enasS
(c__g;l/a%@ﬂrarsuﬂf)

(The Chairman)

Order, please! The time was fixed
not by me but by the Opposition
Whip. So that, the hon. Member will
have to accept it. I have given half
an ‘hourextra. I say it is not fair.
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Su¥ed qancwmd Qw.

( Blam. 19 Plaren TG F&ET)

(Mr. Prins Gunasekera)

e @o cfenecdiedd &Boeny
Boney BRI, ol Yo FOBP
Oy ®& guHBRHSTs esxyDsY B

eaemassy

( oy & i @i )

(The Chairman)

I would have been only too happy
if the hon. Member’s Whip came and
discussed this with me. Why did not
the hon. Member inform his Whip in
time ?

g3 e D .

(8. 9feran @HemQedber)

(Mr. Prins Gunasekera)

& I Bwfe Bedrfem?
6@ WE Bus @ ccsy® omem
LMBEBDOB. 68 @eRD wdery e
BB cBgn B8EAcO——

s

( gyé@rn’&e&rfi )

(The Chairman)

As far as the hon. Member is con-
cerned he is subject to his Whip. The
hon. Member has not given his name
to his Whip. The Whip came and saw
me in Chambers and gave me a list of
the Members who are down to speak
but the name of the hon. Member was
not there,

S3d 9gre’nd Sw.

(D). 19feren @ CFrsEsT)

(Mr. Prins Gunasekera)

BWBBNOL, €@ dod @ sEB®@
@5 WOEC wm 80 RS B
e @¥D goww wderw e
DEET 5d5 2cso.

WeNSH
(268 rrsari)
(The Chairman)

Yes. But then you did not give
your name.
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S558 e s Qw.

(G Qpleren @ewmCards)

(Mr. Prins Gunasekera)

@53 ®n® I an®
Gersl® PPNV mwm. AP0
DG & Heamdh.

N
u@a:r

MBS
(Cgfééﬁﬁrrrgmrf)

(The Chairman)
That is not correct.

S35 qmew DS Sw.

(Bm. 19 eraw G CFSET )

(Mr. Prins Gunasekera)

T DEsFerm sem ; 93T Em e,

AEsNR ceaBen Scw.

(Dm. Qui@y Qariievr)

(Mr. Bernard Soysa)

Both hon. Members seem to be
fighting on a question of principle,
but I think practically they will
finish by 8 p.m.

R TS

(&S rraeri)

(The Chairman)

No. But the point is this. What
the hon. Member says is incorrect
because the Opposition Whip has not
given his name. The hon. Member
is trying to put the blame on me. If
the Hon. Minister is willing to reply
tomorrow I am prepared to give one
hon. Member 20 minutes and the
other hon. Member 10 minutes. If
they accept this I shall allow them
to speak. I want the hon. Members
to bear that in mind.

Sx¥ed @ohed s @

(5is. 19 p)erew G CFaET)

(Mr. Prins Gunasekera)

@0 miw Mwn® 8 cRecelcw ©d,
AIHR@O (8. & el momnem
Ocw.) 6ernd. &F C@he ? s sy
EREMELDY B0 JOOxn WwS» @8cs
9GSy 2280 muew ©8 30 Clagat)
CODB. cOB B O Hovw w80
e @Y B BN, d®> =60 @
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ooy awen. oudegs’m Beasyem
eded emesd Wem Ew uBDmw. &
mem S 28IzIs @i & WOE 8D

e @enCy sromes) O  Dw
cdg A ®» dsn. &F B W
S8BTy oD’ crwRsy Dam B

DY HC 2dIdsT 28 .

@WenBB

(&8 rrseri)

{The Chairman)

Order, please —[Interruption.]

g3 qeiced HE .

(Bm. SHaron @HemGassT)

(Mr. Prins Gunasekera)

BensH DB, & wmeg 857990 99
DT B8 &R cDONeD. & 8O e
®6® cBeceben od @THP&HT &
TR DD EEHI® DD WEBY .

o8, & e rnsnem .

()@@ Y. 3. Q‘{F@‘Efﬂuéﬁ)

(Mr. R. G. Senanayake)
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(QserTas auarel pTiss )

(The Hon. Wanninayake)

There were many questions that
were raised, some of which I could
reply to, but there were certain
others, minor matters, referring te
transfers and lapses in various depart-
ments, replies to which I am not able

to give all at once, until I go into
them.

In regard to Special Drawing
Rights, that is a question we have
been canvassing right through. We
participated in the debate to get this
SDR. Of course, we are fighting—
practically all the under-developed
countries—to get as big a quota as
we could. Certain proposals are now
being made and they are being cir-
culated and it will be taken up at
the annual meeting in Washington.
I agree with the hon. Member for
Yatiyantota (Dr. N. M. Perera) that
we should get as big a quota as we
could, There is a certain basis which
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has been proposed at the moment. I
do not know whether we will be able
to change that basis, but we will see
that we get the most we could with
the common consent of all.

G 27, O€. cuedsH
(BrplE erer. ern. QuGrar)
(Dr. N. M. Perera)

Can we get some of those docu-
ments ?

N1 DBY B5NGD
(Oserra; auerel FrsEs)
(The Hon. Wanninayake)

They will be available. There is no
secret about those documents.

The hon. Member was referring to
a certain Doctor’s theory that the
gross national product is not an indi-
cator of the welfare of a country.
I do not know whether that is such
a revealing statement. Everybody
understands that simply because the
GNP rises, unless you take certain
action to distribute that among the
people, the benefit of the rise in the
GNP will not accrue to the ordinary
people. That is a common thing
understood by most people. I must
say that this Government is alive to
that. Not only do we want to raise
the Gross National Product but we
want to see that as many people as
possible in this country share in that
rise in the GNP. We not only believe
in that but have practised that in the
last two or three years. As you will
see without Central Bank statistics,
during the last one or two years the
incomes of the rural masses of this
country have increased. That is a
view we subscribe to, and we agree
with the view expressed by that
Economist.

The hon. Member for Yatiyantota
raised the question, why are we
acquiring a property belonging to
Gunasenas ? He said he welcomes it,
but he wanted to know whether we
have full use for the building and
premises to be acquired. I am told
that the fullest use of that building

Bewldn 053 VeFDEw
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and premises will be made by the
Bank of Ceylon. Not only will it be
used for the purpose of a branch of
the Bank but there are certain other
uses which we have in view in res-
pect of this building. So that he is
also satisfied that if there were other
uses and if the building was being
acquired for those purposes he had no
objection. Also he was happy that
Gunasenas was going to be acquired.

Grnba I35y, DE. cueds
(aoor B G) erewr. oribh. QuGTTm)
(Dr. N. M. Perera)

Quite right.

a& D5I BN
(Q‘E‘rm'ﬂ—aj @J’Gﬁ?’aﬁﬁgn ;u_bd,)
(The Hon. Wanninayake)

We are not happy as far as Guna-
senas are concerned. We are happy
that we are able to get some pre-
mises to run our bank and for its
activities.

Pda S53. 8. ousedd
(sorpls erer. ern. GQuGrrr)

(Dr. N. M. Perera)
I am quite happy about it.

DG DBY BN

(Qzerre euaTelpruss)

(The Hon. Wanninayake)

The hon. Member raised this ques-
tion about Mr. Hepworth. It is being
examined.

aHde D). . cwuedsb

(serfe erer. erw. QulGrrr)

(Dr. N. M. Perera)

Hepworth is only one of them. I
do not see why people should be
allowed to accumulate their provident
fund in England instead of here.

A DB B BN
(Qser e, euaraflmriids )
(The Hon. Wanninayake)
I am going into that.

Then the hon. Member raised the
question of P. L. 480, He asked why
we should buy wheat under P. L. 480.
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Hrada 3. 3O, oweds
(sarflG) erer. erib. QuGrar)
(Dr. N. M. Perera)

At higher prices.

Ay DY 5B 5N

(Oserrey euereflpriss)

(The Hon. Wanninayake)

The point is that when we want to
buy it and the country needs it, we
have to take into account not only
the price at which we buy the wheat
but also the period of repayment
and whether we have ready cash.

B DY, €. cueds

(sorf G erer. erb. QuUGrrr)

(Dr. N. M. Perera)

Other countries will also be pre-
pared to give you at that price. They
may not give you credit.

DG DB B 5NGD

(Gsorrer eusrallpruiss)

(The Hon. Wanninayake)

It depends on the period over
which the payment has to be made,
the rate of interest and the availa-
bility of foreign exchange which we
can use. The previous Government,
my hon. Friend knows, frittered
away some 12500 or 11,500 millions
of rupees worth of foreign exchange
which the U. N. P. Government had
accumulated. Today we do not have
the foreign exchange to pay spot
cash. I suppose if you can pay spot
cash you can call for tenders and
accept the lowest tender and buy at
the lowest price; but today we do
not have the foreign exchange to
pay ready cash. So, not only do we
have to take into account the price
at which it is offered but also the
rate of interest and the length of the
period allowed for payment.. Then

1969 el @& 1
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again we do not know whether other
countries are prepared to offer those
terms.

@rndw 257, 8. ezeddh
(sarflG erar. erw. QuGTrmr)
(Dr. N. M. Perera)

You have not tried ?

Q&L DY BIBNELD
(Csorras eusrefl BmritdEs )
(The Hon. Wanninayake)

We have negotiated and failed.
Well, the people must be fed. We
cannot tell them that the previous
Government had frittered away our
foreign exchange and that we have
no money and therefore they should
starve. So, you cannot decide this
question on the price alone; you
have to go into all the aspects of the
question and see whether our deci-
sion is correct or not.

A question was raised with regard
fo the raid on Lake House. Some
investigations are going on. I have
not received an official report yet.
When I get an official report—or I
shall call for one—I shall see what
action has to be taken and then I
shall take the necessary action at the
proper time.

eCE € ©9HPER®
(Bap. Qevawel] @ ewreui ger )
(Mr. Leslie Goonewardene)

Will you recommend a commission
of inquiry ?

a& OBY B 5N

(Qsary e eueTet pritdss)

(The Hon. Wanninayake)

If I think it necessary at that stage
I shall do so. If I can decide that

matter alone by myself I will do that.

Hdan DY, 8. cweds
(sorfl& erer. erb. QuUGrrm)
(Dr. N. M. Perera)

How can you explain the laxity of
your Exchange Control Department ?
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o DT B TNED
(Q@arres euerell prilss)
(The Hon. Wanninayake)
Let us get the report first. You

were also a Finance Minister. This
kind of lapse has occurred not only
during the last two or three years,
but over a number of years. When
we are informed of this kind of
lapse we have to inquire and take
the necessary action.

HhEa 053, D9, cuedd

(sar gl erer. erib. QuGTrr)

(Dr. N. M. Perera)

Under your protection they are

doing this with impunity.

a&; DBYBIBNGED

(Qsorsq, aerel prilss)

(The Hon. Wanninayake)

I do not want to go into this matter
fully without getting a full report on

.

Grande Y. 2. cueld

(serplG erar. erib. QuGTrm)

(Dr. N. M. Perera)

Anyhow, give us also the benefit

of your decisions.

O DY BN

(CaerTen oused Bmilss )

(The Hon. Wanninayake)

The hon. Member for Kilinochchi
(Mr. Ratnam) raised a number
of questions regarding language
circulars. We have issued some
circulars after having discussions,
and they are being implemented.
There may be pockets where some
things are not implemented. He
referred to a number of matters.
I shall read Hansarp and go into
them and see whether there is
anything to be rectified er done,

BewdEm @535 ®eTVC®
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Reference was made to the Cus-
toms Service. At the time the
Customs Service was formed every-
body was happy about it. The Cus-
toms unions said it was a good thing.
Now, I understand there is a change
of unions. Anyhow, they have in-
formed us of some grievances that
they have and they are being looked
into. We shall take whatever action
we can.

With regard to land redemption,
the State Mortgage Bank has assum-
ed responsibility for it. Individual
representations have to be made to
the board, and I am sure they will
consider such representations.

With regard to the car seized by
the Customs, as the Chairman point-
ed out, there is a specific Question on
this matter and so I do not propose
to deal with it. A specific Answer will
be provided to that specific Question.

A question was raised about the
temporary visa tax. All attempts are
being made to collect this tax. Some-
times the tax cannot be collected ;
then we have no alternative but to
waive it. Reference was made to
one or two specific cases; for ins-
tance, it was said that one Michael
Fernando had run away without pay-
ing the tax. He had run away in 1962
or 1963. So, what can we do? I do
not know why the previous Govern-
ment could not prevent that man
from running away in an illegal
manner. I understand that he had
run away and not gone in the legal
way. We cannot do anything about
the matter now. Anyhow, if any-
thing can be done it will be done.
Again, reference was made to one
Senanayake Company. I have


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

9256
duddm sm emP®um, 1969-70
—z0d Bund

not got the details about this com-
pany but I can say this much. If it is
a limited liability company, then the
tax is collected from the assets of
the company ; the tax is not collected
from the accounts of the individual
directors. That is all I can say.
Out of the assets of the company
that tax has got to be collected.
There might not have been assets
from which to collect the tax. There-
fore, it was not collected. But I am
unable to say anything. We shall go
into that matter some time later.

It is unfair to say that the Hon.
Minister of Health made use of his
position to get this waived. That was
the allegation or the reference that
was made. I do not think it is quite
fair to make that reference in that
way.

?

W8 O@® @ o . 8 Pouwny, AR
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It being 8 p.M, the Chairman left the

Chair to report Progress.

Committee report Progress; to sit

again on Tuesday, 2nd September 1969.
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INLAND REVENUE AcT: RESOLUTION

aS DBY B3N
(Qseorrar eusrefpriiss )
(The Hon. Wanninayake)

- I move,

“That this House resolves under
Section 70 (1) (a) of the Inland Revenue
Act, No. 4 of 1963, that the agreement
for affording relief from double taxation
entered into between the Government
of Pakistan and the Government of

Ceylon on May 19, 1969, which was
presented on August 17, 1969, be
approved.”

g e SRum» Y, wwm wOO» Be.
all@ NEs&LILG, @b sl smoneniLLL .

Question put, and agreed to.

Glotelol~ MO GE
S EAD M WoB) SCAD
eCNEHCDIYD
eMOBGFIE VW EDIBBHB
DHE®
@opilriys Qsres : Qsres wHiy,
yeref] dflLirg S sserid : sewrsE 0
FIT ST 5 LIGTLD
SUPPLEMENTARY SUPPLY: DEPART-
MENT OF CENSUS AND STATISTICS :
INSTALLATION OF COMPUTER SYSTEM
A& D5Y BBV

(Caorra m;sﬁrmﬂrrﬁxrma?as)

(The Hon. Wanninayake)

I move,
“That a supplementary sum not
exceeding Rupees Two hundred and

seventy-five thousand (Rs. 275,000) be
payable out of the Consolidated Fund of
Ceylon. or any other fund or moneys of,
or at the disposal of, the Government of
Ceylon, or from the proceeds of any
loans obtained by the Government of
Ceylon, for the service of the financial
year beginning on October 1, 1968, and
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ending on September 30, 1969, and that
the said sum may be expended as
specified in the Schedule hereto :

Schedule Rs.

Head 43—Department of
Census and Statistics

Vote No. 3—Administration
Charges—Capital Expen-

diture 275,000 ”

g e SRum G, wwm =ud0» da.
cil@y eSl@EsLLLB, abhmEsrereniulL g.

Question put, and agreed to.

DC DQ
asBl@alliy
ADJOURNMENT

oS e& @l Luddn

(Oserres Cag. oyi. spweui ser)

(The Hon. J. R. Jayewardene)

I move,

“That the House do now adjourn.”

D& D

g D FRum @8y, vmuddn Ja.
i@y N@&aiu’®, 6pm midéoaneTaniI L g.

Question put, and agreed to.

Y wWAcCw LSO gPWMCED
@ @ 820, 1969 gexdedm 23 2m
e» wenm wdoBe gpd, 1969
S a8 2 9 gonagDg & .
10 2» oo Dd Sow' .

g georung . u. 8.02 4@ gawu o5
sorg) 1969 gsev 23 gy CsHu Bir
loment & giEBems, 1969 Geugibun 2,
Qeeuoumiis@Lpemn @p. U. 10 enflarens

&3 GleveudaliQLmm .

Adjourned accordingly at 8.2
p.M. until 10 aA.m. on Tuesday,
2nd September 1969, pursuant
to the Resolution of the House
of 23rd August 1969.

R
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