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g o 2 0 @Y @& Acw ded 8. Bowldn
DO NGRS (08, KOEHOLEE  ow.]
Y usniid Sa.

geou. 1. u. 2 werllé@s miqus. o1 FUTHIUET
euiser  [Hgs. Seuflsbumn]  s%uentn
BSNEDE)TS6T.

GTLO.

The House met at 2 p.m., MR. DEPUTY
SPEARER [MR. M. SIVASITHAMPARAM] in
the Chair.

TR0 DOy G
LWNOC®

wsr CosarSuSbl 1mba aups
Q&1 G ser

MESSAGES FROM THE
(GOVERNOR-(GENERAL

ST &5 DSIBNGEDDNS

(21 FUTFTWST DouTSer)

(Mr. Deputy Speaker)

I have received the following
Messages from His Excellency the
Governor-General :

I
“ goned s 8o
fot=] 2hesc,
crngd,
@ Coznd,
1968 ¢85 17.

O DBENGD,

1959 gom 8 ¢ém MR w-efdBmw DER
cid (40 2B glmdws Ex) BmdEm @l ¥®
Gpremesy 2 628 L2orx’Re «desS 196853
48 17T B ¢o8sf Bnd wndyn g L™
Qe 8D gum B grumen’ II OR
emxdetd ER8Nm 1968 8 18 B &=
Do 0m 8w gy D ® 88y ymwe PE®
ce :

2—0D 14563—794 (68/6)
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gsdany @B o eEHds SOTMeem
@w® w®meon § D Bewddm 575 eFACA
e ©® ¥R ¢® ecd.

DAED. exmesd Y,
&5 QeSS .

Bewldm @578 ARCe
@6 DB DD,
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war Gssr@ugdler s5CsTT

@omenfl wreflens,
QEmupLbLy,
QevrEiens.
1968 yyeir 17.

Glaerrey FUTHILET 2aursben,

1959 940 yawnger 8 oyb @Q&sF FLL G H@Ened
Sossouiiuquner (40 epbh oS Sumunner)
QurEZFeTl UTHSTOL G &I G FULSHer 2 o4b
flellesr Brp, Gavefuliomns. 1968 wer 17 gib
Sa80 Nr®sssHer epedtn GoHd muile &t te
st g Ger II gb Liflaller Gemeyainlie. amun@ser
1968 wieir 18 gyb 938 2o alsE @ @GoeT oy
mren Soslenil®d 5l agastne.

Qulre s s s QeaeltllLgmw@ Bwruib, Qums
Foul  QUoBens Bl BTLQSDEGL  FUp ST S S
Fallwg D@ < S SUmelSuInmesT 6uLpkE,Se)s % La
Greneuslorutn UTGETOILSHEG OCuaums @& &me
o & Bl Slser sau&s Gesailu®ssBGmer.

Liferyy,. Gamueee,
wsrCssmEL §).

Qserres o8 Bl Esen sanlF sLUTHETUST DQuTsL &.”

“ Governor-General’s Office,

Queen’s House, Colombo, Ceylon.
17th June 1968.

MR. SPEAKER,

By ProcramaTION dated 17th June, 1968,
and issued under Section 2 of the Public
Security Ordinance (Cap. 40), as amended
by Act No. 8 of 1959, I have declared that
the provisions of Part II of the aforesaid
Ordinance shall come into operation on
18th June 1988.

I do hereby communicate to the House
of Representatives that the reason for
issuing the Proclamation is for the pre-
servation of public order and for the
maintenance of supplies and services
essential to the life of the community.

W. GOPALLAWA,
Governor-General.

The Honourable the Speaker of the
House of Representatives.”
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‘An Act to amend the Customs Ordi-
nance.’

‘An Act to provide for the establish-
ment and regulation of a Printing
and Publication Corporation in
Ceylon.’

‘An Act to make more effective provi-
sions for the proper conduct of
public examinations, for the
punishment of offences committed
in connection with such public
examinations, and for all matters
connected therewith or incidental
thereto.’

“An Act to amend the Inland Revenue
Act, No. 4 of 1963 .

c® 2w,
e Bwé e’ Om,
DDES. eve@ o,
Fepena)mnd.

Bewdds VY pen mencd
O D BNBWDE,

GEen0 Y LeRIEeE Y
(5ka (Gl 6o 1ev!
epsoadldlmigs aps Qs
MESSAGE FROM THE SENATE

BIowI &% DSBNGD DN

(e suTpsTLST 96ui&er)

(Mr. Deputy Speaker)

A Message has been received from
the Senate.

The Clerk of the House will now
read it

PO (WePDm» 6ol ww
a2 G2

Qewe Bsnfl Serumgin GFuiGlew oundsami :

e w® B&aY

The Clerk read the following Message :

“Oy vedm ewddrn’ B IO eumemd
@578 0 DCw WedV® 6HNBD DmHed
@m:

Customs (Amendment)

State Printing Corporation
Inland Revenue (Amendment)
Public Examinations.”
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AUDpITOR GENERAL’S REPORT

BEWTEE DNBNGEDDS)

(e suTprLsT oyourser)

(Mr. Deputy Speaker)

I present the fifth instalment of the
Report of the Auditor-General under
Article 71 (2) of the Ceylon (Cons-
titution and Independence) Orders
in Council, 1946 and 1947, on the
Appropriation Accounts of the
Government of Ceylon for ‘the
financial year 1966-67 (Part II).

o @ 3. DY BrneA (8eC 1OB)
(Qaorrasr - 19. aerellpruss—p5

SNLF FIT )

(The Hon. U. B. Wanninayake—
Minister of Finance)
I move,

“That the fifth instalment of the Re-
port of the Auditor-General under Arti-
cle 71 (2) of the Ceylon (Constitution and
Independence) Orders in Council, 1946
and 1947, on the Appropriation Accounts
of the Government of Ceylon for the
financial year 1966-67 (Part II) be prin-
ted.”

g M V8 G wwm =Pdm B
@ elfssUIIL0 ah mi&EtlsTereriure &

Question put and agreed to.

Si1ZMmD Yehw PDE DR Dewe =w@é»
Ce
2 flsams &L s s Sl ol &.

Ordered that the Report be printed.

GS e S0 T
Fitn9sSou’ L usSHrmser
PAPERS PRESENTED
Order made under Section 86 (1) (c)
of the Higher Education Act, No. 20 of

1966.—[The Hon. Dahanayake on behalf

of the Minister of Education and Culiu-
ral Affairs.]

B oCuw 9 BIs wHWE Bewla WS
G-

sUTSL S 8o Qmés st Tmll s g.
Ordered to lie upon the Table.

e TR G e
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(1) Annual Report of the Rubber
Research Board for 1965—Part I.

(2) Annual Report of the Rubber
Research Board for 1965—Part II.—[The
Hon. Dr. Dahanayake on behalf of the
Minister of Agriculture and Food.]

Gow ofuc @ BFw B Bewlo DSH
Cé.

FLMSL S 86y @Qpés B GaruSl L g,

Ordered to lie upon the Table.

1966 28w wgem & Gozm @ Feed Hew®
BERe VIS sEm&Eedwed D00 —[ o0&
@ B O Brnwm]

woy ofuw Om HVw WPl Bewlo DEH EL.
suTSLS 86 GQmhds sl lmd o g.

Ordered to lie upon the Table.

OB PeREed AIOR
FEDLI L0 G

SITTINGS OF THE HOUSE

NG DY BNy

(Qzorres eucrefsriiss)

(The Hon. Wanninayake)

& @ ewidsNd 988wunY WEBEN :

fee 8 8BS e®C 7 edacon 1968
4C %z 4 608 PuToBsle ¢ wm 2 Om
e B¢ =m8w @

T De @B wdm L
@ 616 HuwibuiGumm s

Question proposed.

g . 2.4

S. & 3. o5y . (& GO
RIO® OxFH)

(8w G- o5 19, Qaariar—0arapibry g5
CLPGT (LD 211 & B alr )

(Mr. P. G. B. Keuneman—Third
Colombo Central)

I am sorry that neither the Hon.
Prime Minister nor the Hon. Leader
of the House is present to give us
more precise information about the
prorogation and re-summoning of
Parliament. The Prime Minister told
us the last time that they intend to
prorogue after the 18th of’ June .
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[Interruption.] Is it intended to pro-
rogue the House today or after the
21st when the Senate meets, and are
we to take the proposal that the
House do adjourn until 2 p.mM. on
Thursday, 4th July 1968, as a formal
Motion appointing the next day the
House will meet under the Standing
Orders ? Or is it intended that this
day would be the day on which Par-
liament will be prorogued? We
would like to have some indication
from the Government as to where
we stand in this matter, for we have
been kept in the dark and do not
know where we stand, I hope that,
in the absence of the Hon. Prime
Minister and the Hon. Leader of the
House, either the Minister of Finance
or some other Minister—the Minister
of Scientific Research and Housing is
well up on all these matters—would
be able to give us some official infor-
mation in regard to this question.

o& D5y BrNcs

(COsorre, UGN GOl (BT U155 & )

(The Hon. Wanninayake)

I am sorry that the Leader of the
House is not here. I think for all
formal purposes 4th July is the day,
but we hope to prorogue earlier.
That depends on the co-operation we
get from the Opposition to get the
urgent Bills passed.

ODNOBY s,
(B Gl 6or LoeiT )
(Mr. Keuneman)

Those who seek co-operation will
get our co-operation, but those who
do not certainly will not get it.

a& 25Y B

(Qaorrey ausred pmruids)

(The Hon. Wanninayake)

We are seeking your co-operation.

Bowidn D 1mNwm@

(2. FLTBrus QU HGT )

(Mr. Deputy Speaker)

Y believe this is a formal Motion.
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SWMOBY O,

(8@ Gseriner)
(Mr. Keuneman)

I wanted to know the position as
we are still in the dark

NG, DY B 5NED
(Csorres eueref) prdcs )
(The Hon. Wanninayake)

We shall let you know the position
in the course of the day.

s’ e Swm G wwn wddm» .
afl@ SB&sLLILB & mi&OETeeT UL L .
Question put, and agreed to,

O LeaR)Ees WA
FEWLI 9 eYIauc)

BUSINESS oF THE HOUSE

o& DY BN

(Osorrer euaref pruiss)

(The Hon. Wanninayake)

& 6@ ewidsnd @E8uny WMEBD :

“ome el ghm D09 o 1
s 2 ¢ém Cewizy BEAg B ge 8 dodd
688 gom 8 ¢&bm & HI6 Bewnmewd 8
Smusyeasy Beome Bw w@me. "

s Do swmBga @dxp G
all@ e1®& BubuiQummgl.
Question proposed.

oY e,

(D Qseriner)
(Mr. Keuneman)

The Hon. Minister of Finance a
moment ago asked for the co-op-
eration of the Opposition, and 1 told
him that when co-operation has been
sought through the proper channels
it has always been forthcoming in the
conduct of Business. But now, in this
matter the Government has chosen
to adopt a most undesirable proce-
dure. It certainly is not a unique pro-
cedure, and on every occasion they
tried to adopt that procedure we have
protested. Now it is the normal,
routine arrangement in regard to the
conduct of the Business of this

Bewldnm O5YE VeHDE®
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House—it is also an elementary
courtesy to us of the Opposition—
that, when the Government wants
the House to suspend Standing Order
No. 8 in order to dispose of a single
item or several items of Public Busi-
ness in a day’s Sitting, prior dis-
cussion takes place. The Government,
of course, is not bound to accept the
opinion of the Opposition, but any
Government that is wise knows that
it cannot go on long conducting the
Business of the House without the
co-operation of the Opposition.

In this case, we are in a most un-
enviable position. When it came to
the Debate on the White Paper, in
which, as the Government knew very
well, the Opposition was the least
interested party, the Leader of the
House went through all the formali-
ties of consultation with great
punctiliousness. Letters were written
to the hon. Leader of the Opposition,
and the views of the Opposition were
sought on that question. But when it
comes to the Business of the last day
of this Session, I might say, from the
little that emanated from the Minis-
ter of Finance, two of the most
important financial Bills, some of the
provisions of which are going to have
far-reaching consequences on the
economic life of this country, are
sought to be rushed through.

ad 257 B 5D
(Qa@ersas eusrel priids)
(The Hon. Wanninayake)

They have been on the Order Paper
for some time.

OO Ow,

(& Caeriner)

(Mr. Keuneman)

Even though they have been on the
Order Paper for some time, are they
to be rushed through to a finish in a
single day ?

aé DY B 5Ncs
(Qaerra eusref priids)
(The Hon. Wanninayake)
Not rushed through.
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OB O,

(5. Gserier)

(Mr. Keuneman)

I want, first of all, to say that we
of the Opposition—and I speak with
the authority of the Leader and the
other Members of the Opposition—
protest at the fact that Government
should have adopted this procedure.
It would have been elementary
courtesy to consult the opposition.

Sir, if the Government wished to
dispose of certain non-contentious
business on the last day of the
Session, we would have been more
than glad to indicate what business
could have been passed without much
discussion or controversy. But the
Government has selected two of the
most controversial—

aé DY B 5N

(Casarra eusrel priidas)

(The Hon. Wanninayake)

We had half moved this Bill.

SRV BY D¢,

(8- Gaerwer)

(Mr. Keuneman)

I want to set the record straight
because the Minister seems to be mis-
leading himself.

With regard to the first matter, the
Minister has madzs an introductory
Second Reading speech.

Q& DBY B3 5N
(Qaerre; aicrallsriss)
(The Hon. Wanninayake)
Half of it.

eDDOsY s,

(85 Qaerier)

(Mr. Keuneman)

Half of it. He has not made his full
speech. He had merely got up, and
the Opposition was prepared to let
him get up.

If the Hon. Minister wanted this
particular Debate on item 1 finished
today, the matter could have been dis-
cussed with the Opposition, and it is
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possible that on the basis of a dis-
cussion some mutually satisfactory
arrangement could have been arrived
at. I will not say that this is a non-
contentious Bill. There are a number
of matters in this Bill which are
highly contentious and they will be
revealed in the course of the Debate.

But I wish to protest most
vehemently at item 2 being excluded
from the operation of Standing
Order No. 8. I can see no reason for
this except that the Government now
feels that, having placated the
American-dominated International
Monetary Fund in relation to a large
number of demands it has made, it
must, before the end of this Session,
placate the British vested interests
who are asking the Government to
honour a promise given some time
ago and remove the restrictions
which the S. L. F. P. Government
placed on the opening of new
accounts in foreign private banks in
this country.

That is one of the matters of acute
controversy which will be debated
for a long time when we come to de-
bate the Finance (Amendment) Bill.
And I ask my Hon. Friend whether
he thinks it is fair that a highly con-
tentious matter like this, a matter,
after all, which is going to affect the
economy of this country, should be
rushed through today.

A& DY B BN
(Qaerse cuarest pmiidss )
(The Hon. Wanninayake)

There is no proposal to curtail the
Debate.

CRBOBY Sch.

(r@@j- Gl&eriner )

(Mr. Keuneman)

We know that these matters have
been on the Order Paper for a long
time. There is an item which has
been on the Order Paper for a long
time. There is a Debate which went
on even more extensively, namely,
the Debate on the General and Tech-
nical Education Bill. The Minister of
Education not only introduced that
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Bill but made his full speech, we had
a very considerable discussion on the
matter, and the whole matter
suddenly got shelved because there
were internal problems for the
Government in passing that Bill.

Be that as it may, if it is going to
be a completion of unfinished busi-
ness, then let us finish at least that
bit of unfinished business. It is at
least three-fourths finished. But here
we have not even come to first base ;
we have got only to half base.

We are ready to go on with the
Debate on the State Mortgage Bank
and Finance (Amendment) Bill but
we want a longer consideration of the
Finance (Amendment) Bill, which is
a matter on which many hon. NMiem-
bers wish to speak. We have got a
long history of actions by the Gov-
ernment annulling progressively de-
cisions taken by the previous Gov-
ernment—the case of the oil compa-
nies, and now the case of banks, and
so on and so forth. All these are
matters which must be fully dis-
cussed, and it is not correct to do that
in the wee hours of the morning. I
anticipate that ‘the Ceylon State
Mortgage Bank and Finance (Amend-
ment) Bill will take some time. How
can we, after that, go through and
complete the Debate on the Finance
(Amendment) Bill ?

I wish to say this. If the Govern-
ment wants, let us conclude what we
have started; that is, the Second
Reading Debate on the Ceylon State
Mortgage Bank and Finance (Amend-
ment) Bill, and through the usual
channels let us see whether we can
agree on a fixed time to conclude the
discussion on that Bill. If there is
time available, we can take up non-
contentious items on the Order Paper,
but let item No. 2 and other conten-
tious items go over for the next Ses-
sion. I think this is a very fair offer
to the Government and I hope the
Government will seriously consider
it. If not, we will have to protest
very strongly in every way against
this attempt to try and pass these
two pieces of legislation today.

Bewldn 9578 Ledace
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&g. ex. 2.15

SYE @med®md Ywm. (0Abed)

(B, 9QD)erew & Cadar—anLimsies)

(Mr. Prins Gunasekera—Habaraduwa)

@G B3ewiEn DNBDNIL, @l
8ed @¥BP&® o WV
w@a wdd mésYery 84D s
g6 8ed/Awd qu®wsy & 84S
2T Pedd 9 B0 98 ey O »H@
D8 OMIEC® 8 eI WO, & Bbemcs
a5 ooy SGER @BFDs ©AxH
cdxY god BB DT O
gDwsd ecsy .

B350 LEe o 1 8B® Form 2 O
ey Beasiery e® ded wdSm 1w
eWElB eaee ¢bo ADED DY
Oy eemy MY Fh Bu® eces
Sgo w6, T BEAed 8 8Ewud
e NEBO 84 08F D A
cbfy) cDmD. ByBn vBew quedd)
B 8w 8GR HEH DD e HOeD
e® vl weed S&hcdDED woend DY
exY um DB BHecDEO wwend
IO g cem® O emsy
QY ., @B Den® O 6® emnf
emQPury 9 ¥BsY w@em S @57
50 cFwn DésTeny ? e Q&S
Bewl® @5 8Rwd gredmn DS
eQuny smEf &1 8w Se
N6, VY FHIG e gewmed cemm,
T g5 ey umsf scerid®
& 6 BBOD WO 5O 8 aB ? g
S e Ged Y ey w®enzy
@B g Tcew@8—86LR ndAD
ey Y »mé eewem & 8Ehewd
woend Jeh AT gy mE—mEE ey
D wnéenn O Dot HBm
T EEACY e® a& wened 8Bne
DNE@® ween G wEw HBeed
EendsY 605 IDK.

BT EB DS BNGDH)
(21 FUTBTLST Ojeur&er )
(Mr. Deputy Speaker)

May I know from the Hon. Leader
of the House whether the Govern-
ment is prepared to omit item No. 2 ?
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(The Hon. C. P. de Silva—Minister of
Land, Irrigation and Power and Leader
of the House)

In a letter written on 13th June I
informed the hon. Leader of the
Opposition that we proposed to sus-
pend Standing Orders in respect of
these two items. That is the last day
on which we sat—[Interruption].

I have consulted the Hon. Minister
of Finance and we are prepared to
limit the suspension of Standing
Orders to item No. 1. There are some
other items, Nos. 14, 15 and 21— _

SV BY Deo,

(2 Qaerier)
(Mr. Keuneman)

Shall we meet at 4.30 p.M. and dis—'
cuss these matters ?

&mnda OxY. 8.
wsY eznd)
(srfl& erer. erib. G)u@g'ﬂ'rr—uf_'_cg_urﬁ

cuedd (w3

Carieane )
(Dr. N. M. Perera—VYatiyantota)
Item No. 14 might take some time,

ad 8. 8. ¢ 8Cd
(Osorrey &. (§- 9. Revour)
(The Hon. C. P. de Silva)

I would suggest that we take up,
besides item No. 1, those items which
are non-controversial.

OG D5Y BN
(Csorrey eicralpruss)
(The Hon. Wanninayake)

See how reasonable we are!

aé 8. 8. c B
(Gaorres &. (9. 19 Fovaur)
(The Hon. C. P. de Silva)

In regard to my Motion, I move,

_“to leave out ‘items 1 and 2 ! and-irsert
“itemn 1,17
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Question, that the words proposed to
be left out stand part of the Question, put,
and negatived.

00 28 IMMO VWY DG WP, «@BD
o D SOuH CIY wwmuddm S,

GLS5 Qsrpacr Beids Gouemi®Gmngyin 6l @)

SOESLILLG a1 m15QE TeTariiICL 5.

Question, that those words be there
inserted, put, and agreed to.

8¢ sd P, woow/ Aonmmdewsy, Sewem
GExY, womuldm .

epeell@, G@ssubLppeTn NPEEILEE Heam
CaummLite g.

Original Question, as amended, put and
agreed to.

Y Leiced DI
FMLI ] g)are)

BusinNEss oF THE Housk

ag 8. 8. ¢ 8

(Qzerre &. 9. 9. Bveur)

(The Hon. C. P. de Silva)

I move,

“That the following provisions shall

have effect with respect to the Business of
this Day’s sitting :

‘ That if the report of Standing Com-
mittee ‘A’ on Wildlife Protection
Society of Ceylon Bill be presented to
the House this day, the report be con-
sidered forthwith and the Bill bz read
a Third time this day.’”

gdme Rum CsY, swmudn Ha.
ol@ GOSSUILLE erh pEQErareniilL g.

Question put, and agreed to.
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THE WILDLIFE PROTECTION SOCIETY OF
CEYLON BILL

E. 68, 8w cveddh dw. (Hhag)
(méDesen Bowrsy swmsB @y “JF”
BNDE Wl BNeD wmBS)

(B &8 Cog. umriflov QuUGTrr—egr-erar—
Gwasaller oL o&@TrEeTHLD: B D@L
‘@’ @ar stvelnid)

(Mr. G. J. Paris Perera—Ja-Ela—

Deputy Chairman of Committees and
Chairman, Standing Committee “A” ).

I present the Report of Standing
Committee “A” on the Wildlife
Protection Society of Ceylon Bill to-
gether with the Minutes of Pro-
ceedings.

REPORT

The Committee considered the Wildlife
Protection Society of Ceylon Bill and have
agreed to it as amended.

s emglum “T” whdd wmdém wwmd
88sY hdmn @™ @ WSE wEm» AC® G

13 9

wsrsm, pEZown@ep @I
- [Qruwiniein gy uAelssirL g

Qe 9dsms

Bill, as reported by Standing Com-
mittee “ A ”, considered.

Q) BEPH Cdrnd wwmuddw B

Sevraiapih YBraeor arm misQasneireniuL g :

Resolved.

“That this House doth agree with the
amendments made by the Standing
Committee. "—[o& gou’m].

a& 8. 8. gnusy ) (R de® SHds
§OB)
(Qsorran 1e. 1F. 9&5U5m—UB @rr

e 61 5 g,ymwé-'a-'d" )

(The Hon. D. P. Atapattu—Acting
Minister of State)
I move,

“That the Rill, as amended,>‘be 'How
read the Third Time ”.

Heowidn ¥5YE) DeHVC®H
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Question put, and agreed to.

Bill accordingly read the Third _time,
and passed, as amended.
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CEYLON STATE MORTGAGE BANK AND
Finance (AMENDMENT) BILL

cwldond [€B 7] 88aec oF »am» Ge
e MDD 60w wIW Oy Bl Bewow
DD L.

“omQPuw wvem ¢ e2d®» 6 BRwdw
aARs. "—[ad D5y Brrnom]

29t T guth Cs55w VBro2esr Bamew efleunsin
ber gowllinghanrer slLin uTREsILCL 5.

<

wGsrgr @Qubumrws @oawLmid @pep WLEL
Wasiu@ors 7. —[Csarrar eeralpEmuss)

Order read for resuming Adjourned
Debate on Motion—[7th June.]

_“That the Bill be now read a Second
time ".—[Hon. Wanninayake.]

g. oo 2.20
a& DY BNy

(Qaorrea euared pruids)
(The Hon. Wanninayake)

Section 103 of the State Mortgage
Bank Ordinance provides for the
recovery of penalty interest for the
non-payment of loan instalments on
the due dates. There is at present no
provision for the waiver of penalty
interest. Section 45 of the Amending
Bill is designed to introduce an ele-
ment of flexibility into the system of
penalty interest and also provide for
waiver.

As I stated in my last Budget
speech the Government has decided
to" transfer the debt redemption
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scheme from the People’s Bank to
the State Mortgage Bank as recom-
mended by the People’s Bank Com-
mission. Chapter Va of the Bill seeks
to give effect to 'this decision.

One of the biggest complaints
against the present debt redemption
scheme is that it is not applicable to
debts incurred prior to 1956. In my
Budget Speech of 1965 I mentioned
that the Government proposed to
amend the legislation so as to bring
within the scope of the scheme debts
incurred from the beginning of 1952
as well. Section 70 B (1) of
Chapter Va of the Bill seeks to make
the operative date of the scheme the
first day of January, 1952 thus bridg-
ing the gap between the period
covered by the Land Redemption
Ordinance, No. 61 of 1942, which was
repealed in 1954 and the operative
date of the debt redemption scheme
as provided for in the Finance Act,
No. 11 of 1963. This would enable the
bank to offer relief to a large number
of persons whose properties have been
sold in the execution of a mortgage
decree or transferred to any person
or persons whose properties have
been sold in the execution of a mort-
gage decree or transferred to any
person or persons in the satisfaction
of a debt during the period 1952-1956.

In the course of the operation of the
debt redemption scheme, the People’s
Bank has come across a large
number of difficulties which prevent
the public from obtaining the full
benefit of the debt redemption
scheme. Amendments are being in-
troduced in this Bill to overcome
these defects.

&g. &, 2.23

S. 8. QC-aSH® O (czNesY
%5209

(8. - 19. Qemisrgar—QsrQareres)

(Mr. T. B. Ilangaratne—Kolonnawa)
@G BewlBs DN NDR, 6O

B 8Ly WEPsY vl Qe @@OB
& menm IFFbw 6208® o
OCsT® 2HMIT e DG @D
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1968 #4283 18

3198
—E¢O® 6 BHwd®

A& DY BN

(Cserras euaret piruds )

(The Hon. Wanninayake)

S&e Ined ewne S mdwzm =8
Bedmdn, T Hewdde ?

QCoaSH B Se.
(Son @evmsrger)
(Mr. Ilangaratne)
J 2ewdn.

QS DY B BN

(Csorrar euerad) pireises)

(The Hon. Wanninayake)

D cdew mPIvnsIce c@B BSed
E.

OGNS B s,

[{%}@ B)evmr & T g e )

(Mr. Ilangaratne)
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& DI BBNce
(Caorres euarefl prss)
(The Hon. Wanninayake)
& 289D RDewdhe ?

OGS B s,

(Blan- @evmsrger)

(Mr. Ilangaratne)
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(The Hon. Wanninayake)
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OGN B Sean.
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(Mr. Ilangaratne)
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“The General Manager has expressed to
us his expectations that Government will
make some special funds available to the
Bank to finance land redemption,’”

OB Jecwmed cUBR: 68 bems
BEEn GeRNEeIsY tewm Yo %7
DS CENB W JHEDS D6
&Iy BDew. dDemn’ @mBBens
e F DZemebHTRND §5Y Hew.
Qe CiReey zum. & Bww 6@ gw
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“While we appreciate that the intention
of the Government is to assist debtors to
redeem their lost immovable property and
rehabilitate themselves, we cannat com-
mend their use of the funds of the Rank
for this purpose. We are not aware of
the reasons that have impelled the
Government to invoke the authority of
the Minister in charge of the People’s
Bank, or the Bank’s resources for this
purpose, when a Land Commissioner’s
Department with knowledge and ex-
perience of land acquisition and redemp-
tion procedure has been in existence for
long and could, it seems, have been en-
trusted with the task with funds directly
provided by Parliament for the purpose. ”
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(B
QspS)

(Mr. Bernard Soysa—Colombo South)

Mr. Deputy Speaker, the Hon.
Minister was wvery brief in his
introduction in which he explained
the objects he had in mind in
bringing this Bill before Parliament.
This Bill prima facie appears to be
full of good intentions.

Qs Qarrrrﬁfﬁm;r—@&r@&q

We can detect the intention of
certain officers of this bank, their
intention to do good, but all these
do-gooders of the London School of
Economics—

oG DY B 5Ncsy
(Qaorrar euerall pruss)
(The Hon. Wanninayake)
Who are they ?

DE5ND ceaBes D
(8 Quiey Qsrievr)
(Mr. Bernard Soysa)

They are now
Bank.

Sir, when we examine this Bill
in some detail we find we are up
against a difficulty. First I will
deal with the good intentions.

in the Central

I know that the present manage-
ment of the State Mortgage Bank,

the recently installed General
Manager in particular—all these
people—have libersl ideas. The

State Mortgage Bank whick has
functioned in this country over. a
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number of years follows a conser-
vative policy. As far as assistance to
the unfortunate persons who had
mortgaged their lands and had lost
their lands in consequence are con-
cerned, they receive very little assis-
tance from the State Mortgage Bank.

The State Mortgage Bank acting as
a lending institution for the purpose
of helping people to build houses
made a practice of demanding clear
title in respect of land—clear title
going back several generations.
They forgot the simple fact that if as
a result of any failure on the part of
the debtor they had to seize the land
which had been offered as security,
the very fact that it was a state
institution that was acquiring this
land would have cleared all problems
with regard to title. That aspect of
the matter was forgotten by the
State Mortgage Bank. They used to
demand from persons who went to
them for loans to build houses, clear
title going back to several genera-
tions.

I know, the present management
of the bank wants to do away with
all these requirements which
impeded the benefits that could have
been conferred upon the public, and
I know that from their point of view
they regard this Bill as an instru-
ment of liberalization of policy. That
is as far as the valuable side of this
Bill is concerned. When we say this
much we have said all that can be
said in favour of this Bill.

a& D5Y B sNncsey
(Gaorrer awreflpruss)
(The Hon. Wanninayake)
That is saying a lot !

AEND cenBewn D,

(8w Quier. Qardievr)

(Mr. Bernard Soysa)

For the rest of it there are =a
number of other objections that we
have, and I would like to see how

the Hon. Minister of Finance intends
to meet them.

This Bill cannot be considered
apart from the general policy of this
Government in regard to credit. We
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have a number of credit institutions.
We have the commercial banks and
in that sector there is the Bank of
Ceylon, the People’s Bank, the Ceylon

Savings Bank and the State
Mortgage Bank. Then you have
other institutions like the Agricul-

tural and Industrial Credit Corpo-
ration, the Loan Board and the
Development Finance Corporation.

It was the intention of the hon.
Member for Yatiyantota (Dr. N. M.
Perera), when he was Minister of
Finance, to bring some kind of order
and method in regard to the granting
of credit. Whether it be credit for
consumption purposes, credit for in-
vestment, or for development pur-
poses in industry or agriculture, it
was his intention to rationalize the
processes governing credit in this
country. He had no time to put his
intentions into practice.

@& DBY B3 506D
(Qserreu aueredf pruss )
(The Hon. Wanninayake)
Good intentions.

D&5ND cwBen e,

(B Quiey’ GQeriienr)

(Ms. Bernard Soysa)

All those who are now handling
the affairs of this Government got

together and brought down that
Government of 1964.

A& DY BN
(Caworros euared pmritds)
(The Hon. Wanninayake)
The people.

DEMD ctnBen Ow.

(B Quir@y’. Qerienr)

(Mr. Bernard Soysa)

Yes, it is always the people.

g@nlu DuY. OO, cweldsH

(sorfl@ erer. erib. Qulrrmr)
(Dr. N. M. Perera)

The people will bring you down
also next time.

Bewldm Y5 9eIDC®
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88eDd @l 8. dgdandsnen .
(e By CE )

(s ApCar g 1. UGHTL_TT 5T U& S
—9YH ST SV

(Mrs. Sirimavo R. D. Bandaranaike—
Attanagalla)

Are you ready for it ?

G DBY BN
(Qaorreu cusrel priids)
(The Hon. Wanninayake)
Always ready.

g8 ALy ndsnwkm S,

(‘Q@m{@ ROwrCar ushrLropruss)
(Mrs. Sirimavo Bandaranaike)
Not some of your other Ministers.

D8R B .

(8. Guie’ Qeruenr)

(Mr. Bernard Soysa)

These hon. Members who are now
the Governemnt of the day brought
down the Government of 1964 and
they inherited these problems in re-
gard to credit.

What has the present Hon. Minis-
ter done ? He also announced in his
first Budget Speech that it was hig
intention to bring some kind of co-
ordination among the institutions
that grant credit in this country, and
what has he been doing since then ?
Since then we find that he has not
been able to make up his mind. He
has been motivated by one set of
intentions, namely, finding credit for
development purposes in industry
and agriculture, particularly for the
Ceylonese sector of our economy.
He has been motived by that desire
and also by a desire to curb con-
sumption borrowing and that too at
the behest of the World Bank.

As requested by the World Bank,
the Hon. Minister and the
Hon. Prime Minister have an-
nounced to this honourable House
more than once that they applied a
credit squeeze. That is the word
used by the Hon. Prime Minister—a
credit squeeze. They were afraid
that these loans that were taken for
housing purposes, the various loans
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that had been given through the
People’s Bank to help needy
students—a measure that was intro-
duced by the hon. Member for
Yatiyantota—that all these moneys
in the hands of people were used for
consumption expenditure and that it
produced no valuable results. So
they decided upon a credit squeeze.

You follow this dual policy of
trying to encourage loans granted for
development on the one side and on
the other you apply your credit
squeeze. At a certain point you have
one policy working against the other.
You are involved in a contradiction
because the Hon. Minister of Finance
knows, and the Hon. Minister of In-
dustries and Fisheries will grant, that
there are a number of persons who
come to his Ministry or who came to
his Ministry in the past until the
Foreign Exchange Entitlement Certi-
ficates Scheme came into existence
and demanded allocations and with
the best of intentions allocations
were given and thereafter one never
knew what happened to these
moneys. Often they were misused. If
you read the “Weekend Observer”
yesterday, the front page carried a
story which at least is true in parts.
But even the parts that are true are
a terrible indictment against the
present practices governing the con-
trol of foreign exchange resources.
The Minister of Finance knows very
well that there are large assets being
built up by some of our Ceylonese in
banks in Hong Kong. in banks in
Switzerland, in banks in the United
Kingdom, and his Exchange Control
Department, t he Treasury, knows
nothing of these transactions.

In the same way, persons who took
loans from these institutions for the
purpose of development, spent this
money in various ways; some used
it as dowries for their daughters who
were getting married, some used it
on conspicuous spending, on the pur-
chase of luxuries, and so on. That is
known. So at a certain point,
his clamp on credit for consumption
purposes began to work in.a contrary
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direction by being uzed for consump-
tion purposes. It was very difficult
for him to sort the sheep from the
goats and to find out exactly who
would put his money into develop-
ment purposes, and who would not.

The Hon. Minister of Finance,
functioning with this internal con-
tradiction in policies, did not know
what to do with these various orga-
nizations that he had, and in this
situation he was faced with another
problem.

This Government has been relying
very closely on the International
Monetary Fund. There is a kind of
embrace of the International Mone-
tary Fund which has almost become
indissoluble. Of course they can dis-
sowe it and get away just as an old
rake can get off the embrace of a
girl that has become embarassing to
him and cast her off at any moment.
—[Interruption].

The Government was relying on
the International Monetary Fund and
this newly-formed organization, the
Aid Ceylon Club, this consortium
that has as its principal purpose the
grant of assistance to poor little
Ceylon.—[Interruption.]

The hon. Member for Yatiyantota
saw written over the entrance to the
conference hall, “ Abandon all hope,
ye who enter here.”

The Hon. Minister of Finance has
had to rely very hopefully on the
International Monetary Fund. This
goes back to the roots of financial
policy of this Government. They de-

cided to give tax concessions to
companies, local and foreign, to
individuals who had amassed

wealth in this country in wvarious
ways. They granted another amnesty
over and above the amnesty that was
granted in 1964 : an amnesty to hoar-
ders, an amnesty to those who failed
to declare their income tax.— [Inter-
ruption.]—They granted all these.
They paid ‘the petroleum companies
more than had been assessed as the
actual value of the assets taken over.
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Now, with your devaluation, your
rupee commitment in respect of
what you are going ‘to pay them is
much larger, because one of the
terms of the contract into which you
have entered is that despite any
devaluation the amount that has to
be paid in dollars or in sterling will
remain the same. So your rupee
commitment is much larger. It was
originally estimated at Rs. 55 million
and the Hon. Minister has not given
us the revised estimate. The commit-
ment will be over Rs. 656 million.—
[Interruption.] Yes, it is free from
tax. Having done all this the Hon.
Minister turns round and complains
that he has no money in the Trea-
sury for development. Naturally, it
should be so, and he had to lean very
heavily on the I. B. R. D., I. D. A. and
the I. M. F. and all those other orga-
nizations, and as though they were
not enough he had also to lean on
this newly formed consortium, the
Aid Ceylon Club.

The Hon. Prime Minister went
round the world seeking goodwill
for Ceylon, and partly as a result of
his endeavours and partly as a result
of ‘the endeavours of the present
Permanent Secretary to the Ministry
of Planning and his negotiations
round the table at the International
Monetary Fund this Aid Ceylon Club
was formed.

Now, these bodies do not give the
loans without something in return.
If it is only interest that is chargea-
ble that could be understood, but
when you have the creditor-debtor
relatoinship and they presume to
give us advice on what we should do
in order to improve our credit—
worthiness that advice becomes a
command. The Hon. Minister of Fin-
ance loses his temper, equable man
though he is, when we tell him that
he does something at the behest of
the I. M. F., that the rice ration was
cut because the World Bank wanted
it, the evnenditure on social services
was cut because they wanted it, and
that the rupee was devalued because
they wanted it. In fact, they wanted

BHewidn VsYF) @eFAC®
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a further devaluation in order to
meet them half way and though you
did not like this particular scheme
you have now embkarked upon the
Foreign Exchange Entitlement Cer-
tificate Scheme. When we tell him
these things he does not like to hear
us. When you do things at the
behest of somebody, the advice they
give becomes a command. Is the Hon.
Minister of Finance so naive as not
to believe that where a person in the
position of debtor cic-a-vis creditor
gives advice that it tantamounts to
a command ? That is what has
happened to this Government.

I notice from the Order Paper that
we are due to discuss an amendment
to the Finance Act of 1963, but that
the Government has consented to
take up this particular Bill during
the next Session of Parliament. The
Bill we are discussing now is also in-
timately connected with the other
one—I[Interruption.] Against your
better judgment you have been per-
suaded to have a prorogation in bet-
ween. I am not going to discuss it. We
shall wait till it comes. The hon.
Parliamentary Secretary to the Min-
ister of Industries and Fisheries
excites himself quite unnecessarily.

Gande D5V, IO, cue8sb
(sor S5 erer. erib. Qulrrr)
(Dr. N. M. Perera)

He is always excited.

85N cenBesn Ocsn.

(& Quirey Qe mriievr)

(Mr. Bernard Soysa)

He is always in good spirits.

8800 AeTNSsNw Bes.
(B & pwrCar LIGHT LTI 5T 1185 )
(Mrs. Sirimavo Bandaranaike)
More so in the evenings.

BE5Nd ctnRBen Own.

(8@ Quier. Qsriewvr)

(Mr. Bernard Soysa)

Sir, the Hon. Minister of Finance
does not like us when we tell him
that he is doing all these at' the
behestoof the various international
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organizations. This particular 3Bill
falls in line with the various fiscal
measures of this Government since
1965 ; in line with the policy indi-
cated to them by the World Bank
and the I. M. F. That is our case
against you and that is why this Bill
is not as innocent as it looks. And,
despite the good intentions of those
who sponsor it from among the pre-
sent executives of the State Mortgage
Bank, we must be forgiven if we see
something far more sinister in this.

The Hon. Minister knows very well
that the 1963 Finance Act provided
for the establishment, within the
Central Bank, of a Medium and Long
Term Credit Fund for the grant of
loans through the commercial banks
for development. Last week the
Hon. Minister had a Bill passed
through all its stages in this House
in order to amend the Monetary Law
Act for the purpose of bringing in
monies from any foreign fund or
foreign agency into this Medium and
Long Term Credit Fund.

Now, that is a means of obtaining
monies from the I. D. A, I. M. F. or
any other organ of the Asian Deve-
lopment Bank. You bring the money
into the Central Bank, into your
Medium and Long Term Credit Fund,
from there you pass over to the
commercial banks and through them
the loans are processed. They are
given to companies or private indi-
viduals for various development pro-
jects. The Hon. Minister has his
Development Finance Corporation.
The Development Finance Corpora-
tion Act was also amended a few
months ago for the identical purpose
of obtaining monies from the 1. M. F.

direct into the Development Finance
Corporation——

8. cv@onY LwlBory Q. (DEDBTH
3 J0C @B wEBe®s3mn o@Fwd)

(8w . GQagéspar DU B 5—n & 5
Qariflev, s pQmpife Ind & fesr LTI e
werps Sriflushe)

(Mr. D. Shelton Jayasinghe—Parlia-

mentary Secretary to the Minister of In-
dustries and Fisheries)

Not only the IM.F.
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&N cta@esn .
(S Quiey Qerdievr)
(Mr. Bernard Soysa)
Maybe any other agency.

——with, of course, the consent and
knowledge of the Hon. Minister of
Finance and his Central Bank. You
obtain these monies and, through the
Development Finance Corporation,
give these monies cut for develop-
ment projects to the private sector.

Now, these are two matters which
were intended to provide a channel
for menies borrowed from the Inter-
national Monetary Fund, the Asian
Development Bank, the I. D. A. or
any other agency or, maybe, your
consortium and maybe private agen-
cies—of course with the consent of
your consortium—to get those monies
into the private sector here either
through the Central Bank, the long
and medium term loans or direct
through the Development Finance
Corporation. As though that is not
enough, the Hon. Minister is amend-
ing the State Mortgage Bank Act
also for the same purpose. If you
look at Clause 17 which amends Sec-
tion 51 of the principal enactment,
the new Section 51 (1) (u) on page 10,
you will find that one of the objects
is :

“to negotiate and obtain with the ap-
proval of the Minister or the Monetary
Board of the Central Bank loans from
any international agency.”

Loans from any international
agency. Now, the Hon. Minister is
going to amend this ; instead of “ the
approval of the Minister or the Mone-
tary Board of the Central Bank, ” he
is going to include an amendment
which would say “with the approval
of the Minister and the Monetary
Board of the Central Bank ”, which
is the same thing. It is a distinction
without a difference. But still, in so
far as the Hon. Minister is supposed
to have a conscience independent of
the coffers of the Central Bank—he
has a conscience which is separate to
that extent—we presume that this
dual consent needs some change. But
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that is not the point I am discussing
at the moment. The question which
concerns me is that, having amended
your Monetary Law Act for the pur-
pose of getting monies from inter-
national agencies through medium
and long-term loans on the funds of
the Central Bank into the private
sector through the commercial banks
—you amended the Development
Finance Corporation Act for the
same purpose of getting moneys
from international agencies into the
private sector—you are now propos-
ing to amend the Ceylon State Mort-
gage Bank Ordinance for the same
purpose.

Why is there this multiplicity of
channels ? I have no doubt the Hon.
Minister will also bring a Bill to
amend the Savings Bank Act. I sup-
pose that will have the same provi-
sions as this. Why do you want a
multiplicity of channels for the pur-
pose of bringing in these moneys of
international agencies into the private
sector in Ceylon ?

A& DY B3N

(Qsorrey eueredlpruds)

(The Hon. Wanninayake)

There is an amendment circulated
today.

DEND ctn&Ben S,
(B Quiey’ Qeriewr)
(Mr. Bernard Soysa)

Yes, and it is a distinction without
a difference. The sub-clause as it
stands now requires the consent of
the Minister——

A D3B3 5NGED

(Qserre eueref prusds)

(The Hon. Wanninayake)

That clause is being amended.

&N cenRBen e,

(8. Quiey’ Qeriievr)

(Mr. Bernard Soysa)

Where ? It is not in the amend-
ments tabled.

Bewidm V55 VeLVCEw®
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C™»OBY s,

(Mr. Keuneman)

That is the one he has got up his
sleeve.

&L DY B NGD

(Qserrg wsﬁraﬁﬁwwéa)

(The Hon. Wanninayake)

The amendment I have tabled today
meets the hon. Member’s objections.

D&MD cenGBen .

(8w Quiey Qeriievr)

(Mr. Bernard Soysa)

Where does it say that ? What are
you substituting ?

A& DB B NG

(Caorre aicralpruds)

(The Hon. Wanninayake)

We are not substituting anything.
We have considered all your objec-
tions. We are thinking about these
problems the whole time.

AEND cenBen .

(8. Quig’ Qerdiovr)

(Mr. Bernard Soysa)

We are now discussing your Bill.
We can discuss the amendments at
the Committee stage.

This is how the sub-clause reads as
it stands now :

“(u) to negotiate and obtain, with the
approval of the Minister or the Monetary
Board of the Central Bank, loans from
any international agency ;”

and this is the amendment :

“(1) in lines 2, 3 and 4, leave out ‘or
the Monetary Board of the Central
Bank’, and insert ‘and with the con-
currence of the Minister of Finance
given in consultation with the Monetary
Board of the Central Bank,’ .. .”

a& D3I B 5N

(Qaerrg, a:airsaﬁtwrwécs)

(The Hon. Wanninayake)
There is a new amendment.
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ABsND cen@en e
(8@ Quie GQardievr)
(Mr. Bernard Soysa)

This is the amendment that was cir-
culated to us.

@B 53, 98. cueds
(sor g erer. er. QUCrTmT)
(Dr. N. M. Perera)

He has tabled another amendment
today.

ABND cnRen D,
(Bap- Quiey GQerdievr)
(Mr. Bernard Soysa)

He has given notice of another
amendment today, has he ?

a8 Y. 98, euweld
(sarf& erer. erb. QuUGrrr)

(Dr. N. M. Perera)

You are sending amendments at the
last moment.

DEND) B Dew.

(B Quien GQemriievr)

(Mr. Bernard Soysa)

Your new amendment says :
“Clause 17, page 10—

(1) leave out lines 1 to 5; and

(2) in line 18, leave out ‘skill’
and insert ‘skills’.

You have just tabled this.

@nds D53, O8. euedd
(srf g erer. erib. QuGrrm)
(Dr. N. M. Perera)

And you are asking us to discuss
this now.
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BN cenBEen Sca.

(8. Qui@y Cerievr)

(Mr. Bernard Soysa)

The amendments which were cir-

culated last week did not have this
amendment.

ady 253 B8N0

(Qserra oueTepTilss )

(The Hon. Wanninayake)
This was circulated today.

e»OsI D,

(B Qzarwer)

(Mr. Keuneman)

You do not know your own mind.

oy D53 B BN

(Qserras aiaTet pirilss)

(The Hon. Wanninayake)

This is the change you are seeking,
and now that it is made you say,
“ You do not know your own mind.”
If you do not like this amendment we
can go back to the original clause.

DEsnB cwmEtHn D,

(B Qui@ Qariovr)

(Mr. Bernard Soysa)

I had the pleasure of discussing this
matter. I am glad the Hon. Minister
has decided to remove sub-clause (u)
of this clause.

oy DBIBINGED
(Q@orrey euere piruss )
(The Hon. Wanninayake)

You can have nothing more fo say
about it.

BENR cwBen Desn.

(B Quire’ Gerievr)

(Mr. Bernard Soysa)

I have a lot more to say about it.

Despite the fact that sub-clause (u)
goes out of this Bill, the Minister,
through the links with the Central
Bank on the basis of deposits and
borrowed moneys, through the issue
of debentures, has the same basic
object served in another way.
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The Central Bank operating on the
new section which governs the
Medium and Long Term Credits
Fund can pump the same amount of
money from any of these agencies
into the State Mortgage Bank.

One of the consequences of which
I was afraid, namely, the direct
link-up of this bank with the LM.F.
and these other institutions, is re-
moved. One danger is removed. I
grant that.

The Minister knows very well what
I mean. When he was discussing or
defending the Foreign Exchange
Entitlement Certificates Bill, I asked
him why he did not draft regulations
for the purpose of giving effect to
the provisions of that Bill. The
Minister said that there was informa-
tion which he did not want to give
out.

O DB B BN

(QsorTg, eus&raﬂ‘mfrwa';.s)

(The Hon. Wanninayake)

There may be some information.

DD B e,

(& Qs e’ Glemiionr)

(Mr. Bernard Soysa)

There are vast state secrets which
have to be hidden, which have to be
kept away, from the public. Now
the Minister, who is so keen on
keeping all these things under cover,
knows very well that the managers
of all his banks, the Bank of Ceylon,
the People’s Bank and the Central
Bank, are very reluctant to give any
information when they come before
the Public Accounts Committee. I
have had various bankers from these
institutions coming before the Pub-
lic  Accounts Committee. When
asked to show their fixed assets they
fall back on the danger of revealing
secret reserves.

What are the secret reserves of the
Central Bank ? That massive build-
ing they have put up in the Fort ? Is
that a secret reserve ? When you

Bewldm 9578 @edDE:
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ask them to state the value in the
books of the bank, they state that
secret reserves are involved. When
asked to state the value of their sticks
of furniture for the purpose of
accounting, they say they dare not
declare that because they would be
revealing their secret reserves! It
Is the same with the People’s Bank
and the Bank of Ceylon.

The Minister, when he was asked
to draft regulations to give effect to
the Foreign Exchange Entitlement
Certificates Bill, said that such regu-
lations would reveal information—

0 DI N
(Cserray QUG | BT UGS )
(The Hon. Wanninayake)
May reveal.

51D et .

(85 Quiie. Gerdienr)

(Mr. Bernard Soysa)

—may reveal information which
they do not want to reveal. The
fact remains that these various in-
ternational agencies, to the extent to
which they give these funds for the
purpose of being pumped into the
private sector, will not give one
shilling,one cent, unless they are
satisfied in regard to your ecredii-
worthiness, and at every point at
which you try to negotiate a fresh
loan you will be faced with the same
difficulty. That is the danger I anti-
cipate.

You will have no secrets left.
You keep your “secrets” from us,
from Parliament, from the public of
this country, but the International
Monetary Fund, the International
Development Association and the
Asian Development Bank will know,
down to the last cent, what is the
credit position in the country, the ex-
tent of loans given and what stake
they have in the development pro-
jects of the private sector in this
country.

You have two developments as a
result of this. One is that there will
be 1o secret reserves, There will be
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no secrecy regarding your reserves.
Despite what the Minister and his
bankers say, there will be no secret
reserves. We have no secrets left.
We have only some squalid intrigues.
That is the position to which we have
come.

The other is that your entire credit
structure is going to bg bound up in
such an intimate and intricate way
with these funds—the Asian Deve-
lopment Bank, International Mone-
tary Fund, I.D.A. and so on ; and not
merely your credit structure but
through the operation of the credit
structure an important sector of pri-
vate investment in this country will
also be tied up.

Who will be ruling this country—
I would like to ask the Hon. Minister
of Finance—with such a large sector
of the economy under their control,
with your credit institutions so com-
pletely under their control, with a
Government that accepts advice so
readily ? We are constrained to say,
it is not advice but a command that
has been given. I would like to ask
the Hon. Llinister of Finanece and the
Members of this Government, what
has happened to our independence.
What has happened to the sovereignty
of the State. Are these not im-
perilled ?

The Hon. Minister is not worried
at all. He has done these things
piecemeal since 1965 and he is still
unable to face up to the reality of
the cumulative effect of what has
been done and what is being done.
That is the tragedy.

However, Sir, he has now agreed
to make this small amendment by
removing sub-clause (u). The Hon.
Minister wants this bank to function
as another development bank. I have
to ask the Hon. Minister of Finance,
what is your policy governing these
various institutions—the State Mort-
gage Bank, the Savings;Bank, the
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Loan Board, the Agricultural and In-

dustrial Credit Corporation, the
People’s Bank, and the Bank of
Ceylon ?

The Bank of Ceylon Act is to be
amended. There has been a consi-
derable degree of dissatisfaction in
regard to the grant of loans to Cey-
lonese for business purposes. There
is a commission that is sitting on the
matter and it is anticipated that the
Bank of Ceylon Act will be amended
in order to introduce a greater degree
of flexibility in regard to the grant
of credit in this sector, particularly
the industrial sector.

Then you have the People’s Bank.
The People’s Bank has been very
generous. It has been very generous
to the Members of the Government
by accommodating them in regard to
the repayment of loans, for instance
to Hon. Ministers. Do not deny it
and compel me to come out with
things which will be uncomfortable
for you. Please do not deny it. I
want to know whether the People’s
Bank examined each of these projects
for which the loans were taken, with
the same care as that with which you
propose to examine the loans that
you are going to grant through the
State Mortgage Bank.

You have here some earnest of your
good intentions at least. This is what
Section 22 of the Ordinance says:

“22. The board may, from time to
time, appoint any duly qualified person
or persons to act as legal, economic,
financial or technical adviser to the
bank, and any such person shall be
remunerated in accordance with such
scale of fees as may be prescribed. ”

This is obviously to advise you in
regard to these projects. By new
Section 17 you propose to replace
Section 51, sub-section (x):

“(x) to train selected personnel of
the bank and other persons in accoun-
tancy, banking and valuation, project
and credit appraisal, and engineering
and scientific skill ;”

_This is for the purpose of evalua-
tion in regard to the various projects
for,which loans will be granted. T
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presume it is the purpose. Bui I
would like to ask the Hon. Miaister,
does the People’s Bank do that in
regard to the large loans which -
volve several lakhs ? Do they exa-
mine those projects for which the
money is being required? You
claim to have put on a credit squeeze.
How do you know what happened t3
that money ? And the Hon. Minister
does not know what happened to that
money. What happened to your cre-
dit squeeze? Does he know what
has happened to that money ? I kaow
some of the things that have han-
pened to that money even if the Hor.
Minister does not know.

You have all these institutions for
granting loans for development. What
is your policy governing these loans ?
Have you allocated different sectors
of the economy to each institution ?
No. How do you prevent a person
or an institution from getting a mul-
tiplicity of loans from each of these
different institutions ? The same
person will get a loan from the
People’s Bank ; another loan from the
Bank of Ceylon; another from the
Development Finance Corporation ;
and another from the Agricultural
and Industrial Credit Corporation.

cBCE 05y Hwiorn cwm.

(B Qepper sw&ms)

(Mr. Shelton Jayasinghe)

He could have multiple projects in
agriculture, industry and so on.

DEND ctnBes .

(B Quiey Qemriievr)

(Mr. Bernard Soysa)

The hon. Parliamentary Secretary,
I am sorry to say, has given up the
good intentions he had once upon a
time fighting the growth of monopoly.
He now says a multiplicity of pro-
jects may be had by a single person
Apparently good intentions change
when you change from one side of
this House to the other.—[Interrup-
tion]. I beg your pardon ; the Hon.
Minister of Industries quoted the old
Latin tag, “ Omnia mutantur ”——

Beowldm @58 ®eIACH®
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oG 8. 8. 8. 9RIAD (DB
o0 (FDS HOAR)

(Qeerra . (9. i Ge@Teu sor—mas

Qarifle, sL_pOmifle yewesi)
(The Hon. D. P. R. Gunawardena—
Minister of Industries and Fisheries)
“Omnia mutantur, nos et muta-
mur.”

DEND B .
((@@)- Quirey’. GQerdievr)
(Mr. Bernard Soysa)

The hon. Parliamentary Secretary
has undergone a change of views, a
change of perspectives. I ask the
Hon. Minister of Finance, how do you
prevent this ? Have you got any
machinery for preventing this ? In
regard to all these fiscal measures
have your financial advisers given
you a scheme which would harness
credit institutions in this country in
a proper and rational way ? Have
you given your mind to that ?
Instead, you keep on making these
piecemeal amendments to the
various  Acts governing these
institutions. And there is only one
principal motivation, and that is to
bring these in line with the require-
ments that have been made by your
Consortium, by your I. M. F., by
your World Bank. We do not see any
other pattern.

This Bill represents an act of
indecision on the part of the Hon.
Minister. He took over from the hon.
Member for Yatiyantota (Dr. N. M.
Perera) a scheme for bringing some
degree of rationality into the field
of credit, and a Bill was drafted,
which I do not think he saw, for the
purpose of amending the Savings
Bank Act. The Savings Bank was to
be converted into a major develop-
ment bank. All that had been done.
He has now transferred the major
provisions of that draft amending
Bill to the State Mortgage Bank Act,
That is all that has happened, and
Mr. Minister, that is how you get this
peculiar mixture of good intentions
and bad.

The Hon. Minister of Finance must
remember that the first thing that is
incumbent upon this Government


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

3229
Comn S¥ed e Do @ e
[@eaidm] smml emg®em

even at this late stage is to introduce
some method and some order into
this field of credit for granting
credit for development. You have
made a certain emphasis here on
agriculture ; that is, presuming that
the other institutions are principally
concerned with industrial develop-
ment. Is that so ? No.

Your major tax concessions given
recently are in regard to agriculture.
This is part of the food drive, I
suppose, of the Government. Has the
Hon. Minister thought for one
moment of checking up on any of
these ventures that have already
taken loans for agricultural pur-
poses ? What has happened to the
moneys taken for the purchase of
motor vehicles, tractors, jeeps ? How
much of that money has helped
agriculture in this country ?

OS; DI B B5NGED
(Osarre cueres) Friiss)
(The Hon. Wanninayake)
Wait a little and see.

&@hdw D53, OO, cuedd
(sovrpl& erer. erib. QuGrmm)
(Dr. N. M. Perera)

We have been waiting for three
years.

D858 enBen .

(Bap- Quiey QFmriewr)

(Mr. Bernard Soysa)

The Hon. Minister had a domestic

difficulty—the Government had a
domestic difficulty.

oS DT BN
(Qserres aueref priiss)
(The Hon. Wanninayake)
Everybody has.

DE5Nd Nl D,

(8@ Quiey’ GQerdievr)

(Mr. Bernard Soysa)

Two sections, both of persons who
had backed this Government at the
last elections, had a quarrel about the
Inland Revenue Act on the guestion
of a five-year tax holiday 'or @ six=

1968 ¥ 18

3230
—6edm 6 BHwd®

year tax holiday—the question of
setting off losses against income,
whether it should be restricted to the
income from the particular project or
income from other sources.

Now, how was that resolved ? You
resolved it on the basis of a com-
promise between the two groups. The
comprise was that, instead of taking
the year of assesment as the starting
point for the tax holiday, you took
the year of commencement of busi-
ness. The Hon. Minister of Finance
admitted that when he moved the
Inland Revenue (Amendment) Bill.

One reason he had for the amend-
ment was that there were racketeers
operating in this sector. Industrialists-
who had put up large factories in
Dematagoda and other places made
huge profits which were tax—free
because of the tax holiday, and for
the purpose of obtaining further tax
concessions these persons had in-
vested small sums of money allegedly
in agricultural projects—to grow
beans in their backyards—and claim-
ed losses on that and wanted those
losses set off against the profits
which now became taxable. The Hon.
Minister admitted that on the Floor
of this House and said that he had to
bring the amending Bill for the pur-
pose of preventing these racketeers
from profiting in that way. That is
what the Hon. Minister said.

I ask the Hon. Minister, has he
made a survey to see how far these
loans already given for agricultural
development have been used by these
racketeers operating in this sector
whom he himself exposed ? We know
what happened with regard to the
special leases. The Hon. Minister
himself admitted the lease of 3,000
acres to one person, 2,000 acres to
another, and thousands of acres to
varicus companies. Some of them sold
the timber, and some of them have:
been gemming on the land.

a8 3. A8, euedl
(&7 [ &5 GTeT. arib. QuGrrm)

(Dr. N. M. Perera)

Now they have saw mills also.
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(The Hon. Wanninayake)
We got royalty for the timber.

BEND cenBws D,
(8l Quien’ Qeriienr)
(Mr. Bernard Soysa)

These are the people who have
already got credit.

I mention all these things because
I want to bring home to the Hon.
Minister one simple point. This
Government changed its agricultural
policy in a basic way from depen-
dence upon the peasantry—the rural
population of this country—for the
production of food. This Government
shified its emphasis to a dependence
on the entrepreneur, the capitalist—

o D33 5NGD

(Qserres ecuaretl priiss)

(The Hon. Wanninayake)

One was not replaced by the other.

AEND B .

(B Quiey Qerievr)

(Mr. Bernard Soysa)

To whom are you giving your aid ?
Who has benefited from your jeeps
and tractors ? Your Satyawadi Muda-
lali, who hires out the tractors which
are obtained on loans and allocations
from this Government, at exorbitant
rates to the peasants. Is that how
you changed the emphasis ?

Sir, the Hon. Minister and his
Government want to rely upon the
private sector, the entrepreneur, for
agricultural development in a big
way. They benefited from tax con-
cessions and special leases, alloca-
tions in regard to jeeps and tractors,
and loans, whereas the poor peasant
who was getting his loan from the
People’s Bank is compelled to pay a
higher interest. How dare the Hon.
Minister say he did not change his
emphasis ?

Bewldm 9578 9eBE®
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Then you started your system of
giving loans to the big capitalists
operating in this sector and at the
same time you increased the rate of
interest that the poor peasant has to
pay on the loans he gets from the
People’s Bank. If you take these two
things together, is there no change of
emphasis ? This is pursuing the same
line of action.

In regard to your State Mortgage
Bank, the principal emphasis here is
to give loans to the private sector for
agricultural development. That is
here in the new Section 51 that is
brought in by Clause 17 of this Bill.
That is not a policy we can agree to.
We of the Opposition here do not
believe that the solution of the food
problem of this country or develop-
ment in the agricultural sector can
come about in the way that this
Government anticipates.

aG DY Br5Ncesd

(Qazerra, euaref pruss)

(The Hon. Wanninayake)

You must take it to the State.

B8sNnd el Dewn.

(B Quiey’ GQerievr)

(Mr. Bernard Soysa)

It is not so simple as all that. Our
answer is a much richer one than
that. There will be a certain sector
that will have to be taken over to the
State. That is right. That is one of
the basic objections we have to this
Bill. This is the same twist in re-
gard to agriculture that the Govern-
ment started introducing in 1965. Of
course, they are deceived by their
own reports. The Report of the Cen-
tral Bank has become a pernicious
political document. It is almost like
a U. N. P. pamphlet.

& DI BN
(Oserra aaref srudgs)
(The Hon. Wanninayake)

Getting ready for the Budget
Debate.
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D8N otnBen .
(B Quiey Qsrievr)
(Mr. Bernard Soysa)

You will hear more during the
Budget Debate, Mr. Minister.

You have in the Central Bank a
number of experts. I do not deny the
fact that they are very able men. I
am not denying that for a moment.

DSy DI B3 BNGD

(Qaserrey eueired) pruiss )
(The Hon. Wanninayake)
What are you denying then ?

DE5ND cenBen Des.
(B Quirey Qerdievr)
(Mr. Bernard Soysa)

I deny the value of their collective
researches.

When they go round the country,
they go to a peasant in the paddy field
and examine the best patch in rice
paddy. They measure that and esti-
mate a crop return for the whole area
on that basis, and you get a story
written thereafter in the newspapers
of the Maha crop bringing in a terrific
yield. This, of course, comforts the
Minister of Finance, the Prime Minis-
ter, the Minister of Agriculture and
so on. This same myth is spread
throughout the country.

I am glad that at least the Perma-
nent Secretary to the Ministry of
Agriculture had the courage to say in
his recent seminar in which the
C. B. C. tried to wake the people up—
the C. B. C. decided that the people
In our country are asleep and require
to be awakened ; it is a very good
endeavour on the part of the C. B. C.,
a new departure in broadcasting—
that there is no national awakening in
agriculture ; that there has only been
an upsurge in production. Even to
that extent he was erroneous. There
has been no great upsurge in produc-
tion. There has been a conspiracy to

deceive the public in regard to this
matter.
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(BTG erer. ortb. QuGrmr)
(Dr. N. M. Perera)
Fudge the books.

LN cewBen .

(Bp. Quirey Geriiewr)

(Mr. Bernard Soysa)

There has been a conspiracy to de-
ceive the public. The Hon. Minister
must not over-estimate the operation

of various factors in this particular
field.

When the Hon. Minister and his
Government decided to cut the rice
ration, to give one measure free and
let the other measure be bought at a
price that would operate according
to free market operations, they
thought they were giving the produ-
cer a larger benefit and that, there-
fore, this financial stimulus, this
price stimulus, would increase pro-
duction. The Hon. Minister must not
overestimate that. The first is that
his market arrangements do not
permit the settling down of a price
from the point of view of the consu-
mer at any reasonable level. Apart
from that, despite all these statisties
inn regard to the increased paddy that
is being produced, you still cannot
buy a measure of rice in Colombo at
less than Re. 1 or Re. 1.10—it may be
more—and that despite your bumper
crops, these never-before-seen har-
vests that you have collected. There
will be time enough to discuss some
of these things when the next Budget
is presented, if it is presented.

St 253 BN

(Qzeraar aerel priiss)

(The Hon. Wanninayake)

You have doubts about that also.

BEND cenBen .

(&m. Quiey’ Qamrdienr)

(Mr. Bernard Soysa)

The Hon. Minister must not over-
estimate the operation of this price
factor because it is a self-liquidating
factor. Surely, the Hon. Minister
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must realize that if as a result of that
he is able to produce, and he is able
to induce the peasant to produce,
more rice, there should be a price
drop and at the same point the
stimulus to produce should disappear.
It is a self-liquidating factor, and too
much reliance on that can only result
inlfthe Hon. Minister deceiving him-
self.

What else is there ? Your fertilizer,
the increased application of fertilizer
and the use of new seed. I will not
comment on this question of the use
of new seed. There will be time
enough to do so later. But on the
question of fertilizer I hope the Hon.
Minister took my advice in the
matters which we mentioned during
the Debate on the Foreign Exchange
Entitlement Certificates Bill. He has
put fertilizer on the Open General
Licence and the Fertilizer Corpora-
tion is buying from the private sector
which buys its fertilizer on the en-
titlement certificates, and has there-
fore paid a premium.

Therefore, from the point of view
of the rural population, the farmer
will have to get his fertilizer at a
higher price. Is this how you are
stimulating production in agricul-
ture ? Mr. Minister, your Foreign
Exchange Entitlement Certificate
Scheme has already increased the
price of fertilizer to the cultivator.
That is what is happening. If you
examine the position your foreign
exchange allocation for this particu-
lar sector is expected to come down
while the Agriculture Department
has plans for increasing the use of
fertilizer. So, you find that the
foreign exchange component 1is
coming down while the fertilizer
application is supposed to increase. I
do not know how these two things
can be reconciled. This is a myster-
ious process, and they have the hardi-
hood to announce it at a time when,
by their Foreign Exchange Entitle-
ment Certificates Scheme they put
the price up further for the cultiva-
tor. Now you are caught up in a
contradiction, and at least there is an

Bewldm 55 eIC®
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obligation cast upon you to seek to
resolve it in an honest way. But to
seek to hide it with some figures—
that is not worthy of a government.
That is not worthy of the Hon.
Minister of Finance. The emphasis in
this Bill is on the development of
agriculture.

With all these defects that are
pointed out, namely the failure fto
utilize the loans that have already
been granted through the existing
credit institutions to this sector, to
add one more to encourage the racke-
teer is not something that the
Opposition can welcome.

This Bill seeks to take over some
of the functions that have been given
to the People’s Bank. In fact there is
relief from mortgages, but it also
proposes to give extra housing loans,
and apart from agriculture, the Hon.
Minister has left himself a safety
clause. They can also finance pres-
cribed projects. The Hon. Minister
does not explain to us what these
prescribed projects are. Could the
Hon. Minister state what they are?
What are these prescribed projects
other than agriculture that you
intend to assist?

In his opening speech the Hon.
Minister could not tell us what they
are. What are these prescribed pro-
jects ? Are they industrial projects ?
Are they commercial ventures ? What
are they ?

aéy D53 B350
(Qzerrar ausel pruss)
(The Hon. Wanninayake)
I will state in my reply.

DEsNBD cwmBen .

(Bl GuiiE)L- Qardienr)

(Mr. Bernard Soysa)

The Hon. Minister states very little
when he introduces a Bill, and when
we make criticisms he says he will
give us the answers in his reply. But
when it comes to his turn to reply,
he either says, “I have no time”, or
“The matter has been sufficiently
discussed and it is not necessary for
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me now to take the time of the
House ”, or “ We shall discuss this in
the Committee stage or in the Third
Reading ”. So he gets away with
a laconic statement in his opening
speech and another laconic statement
which is even less informative in his
reply.—[Interruption.]

Yes, Sir, the Hon. Minister’s
humour, of course, is always appre-
ciated by us on both sides of the
House. But humour is no answer to
an argument.

When the Hon. Minister was asked
about his Budget, he regaled this
House with an account of the blind
men and the various anatomical ex-
plorations of the blind men in respect
of the elephant. Now, this was no
answer to the arguments that we
put forward.

I have to ask him once again,
what is going to happen to your
Agricultural and Industrial Credit
Corporation ? Is it proposed that the
Development Finance Corporation
will not finance agricultural projects ?
Otherwise why is there this heavy
emphasis on agricultural projects in
regard to this bank ?

What is your policy ? Have you
made a demarcation of areas that are
to be financed either geographically
or according to their needs ? Is there
any such proposal in hand ? We do
not know where we stand in this
matter. Why this emphasis on agri-
culture here ?

aé D53 BNGED
(Qaorras eueTa priss)
(The Hon. Wanninayake)

Do you want each bank to engage
in only one kind of loan ?

DEsND cwnBen D,

(B GQuie Qerdevr)

(Mr. Bernard Soysa)

There are various ways in which

you can reorganize your credit struc-
ture. That is one of the ways. That
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is just one way. It may be open to
certain objections. I am prepared to
grant that. My complaint is that you
have not even examined the question
of how you are going to bring some
degree of co-ordination into these
various institutions that you have.
How are you employing them ?

Sir, credit is essential for develop-
ment whether it is private sector
development or public sector develop-
ment, and here, at the heart of this
matter, we have this confusion, con-
fusion in regard to the intentions of
this Government, confusion in the
mind of the Hon. Minister. He does
not know what he wants to do.

The stated principal object of the
Bill is the take-over from the People’s
Bank of the function of granting
relief to persons who forfeit their
property through mortgages—the
acquisition of mortgaged land or pro-
perty. The question that troubles us
is this. We appreciate the Hon.
Minister’s intention, if he has one, of
liberalizing the practice of the State
Mortgage Bank in this matter. I
certainly appreciate the attitude of
the present officers handling this
matter in the State Mortgage Bank—
I must state that—but why do you
want to take away this function
from the People’s Bank completely ?
Why are you repealing that section
of the People’s Bank Act—or rather,
not repealing, but staying its
operation in the future ?

Let us look at this particular clause,
Clause 70B (2) of new Chapter V a as
proposed by Clause 30 :

“No premises shall be acquired under
sub-section (1)—

(a) if an application in that behalf had
earlier been made to the Debt
Conciliation Board by the original
owner, and a settlement arrived
at between the parties; or

(b) if an application in that behalt
had earlier been made to the
People’s Bank under Part VIII of
the Finance Act, No. 11 of 1963,
and such Bank had determined
that such premises should not be
acquired ; ”
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In that event you will give no relief
through this provision. Now, let us
read that together with the amend-
ment to the Finance Act, No. 11 of
1963, new Clause 98A, which is sought

to be inserted by Clause 51 of this
Bill.

“ Notwithstanding anything to the
contrary in any other provision of this
Part of this Act, no application under
Section 71 (2) of this Part of this Act
shall be made to or entertained by the
Bank on or after such date as may be
fixed in that behalf by the Minister by
Order published in the Gazette.”

In other words, the Hon. Minister
is suspending the operation of the
provision in the Finance Act, No. 11
of 1963, which enables the People’s
Bank to step in and acquire proper-
ties for the purpose of re-conveying
them to those who have lost them
through mortgages.He wants to stop
the operation of the People’s Bank
because of his new bank, refurbished
to undertake that operation. Why are
you transferring this completely
away from the People’s Bank to this
bank ? Why can both these institu-
tions not function in the same field ?

aé& D53 B3 5NcsD
(Qaerres euaref priiss)
(The Hon. Wanninayake)

Two banks to engage in the same
field of work ?

DEs5Nd cenBen .

(rQ@ Quiey’. Gerdevr)

(Mr. Bernard Soysa)

They cannot acquire the same land.

DS DY BN

(Qaerra QUG ol [51T L1 & 5 )

(The Hon. Wanninayake)

Two banks would not give loans
for the same purpose to one person.

AEsND B .
(,@@ Ouirey . Qamriievr)
(Mr. Bernard Soysa)

If a person has lost premises
No. 168, Galle Road, through a mort-
gage and he goes to the People’s

Bewldm 9578 VeHACH
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Bank for relief, acting under—[Inter-
ruption]. I beg your pardon.

ady DY B35
(Czerras euerel priiss)
(The Hon. Wanninayake)

You gave the answer earlier. You
said that they may take it from both
banks.

AEsMA GBS,

(8- Guie) GQariievr)

(Mr. Bernard Soysa)

No, I was talking about loans. I am
not talking about relief from mort-
gages. If a person goes to the People’s
Bank in order to have re-conveyed
to him premises No. 168, Galle Road—
I do not know to whom it belongs—
which he has lost through a mort-
gage, and the People’s Bank proposes
to acquire and re-convey it, he cannot
go to the State Mortgage Bank for the
same purpose. Two institutions are
not going to acquire the same pro-
perty. I do not see how a situation
like that can arise in which you get
both banks functioning in respect of
the same premises. It cannot just
happen. There cannot be a conflict
between the two. I shall give the
Hon. Minister the opportunity of con-
sulting his advisers during the sus-
pension of Sittings for tea so that he
will be able to give us a reply.

a& 253 BN

(Qserres eueref priss)
(The Hon. Wanninayake)

In regard to the re-transfer to the
People’s Bank ?

AEsND B .

(B Quie. Qarievr)

(Mr. Bernard Soysa)

No. Let both function. We have no
objection to the State Mortgage Bank
functioning in this way. But why
stop the People’s Bank functioning
in this way too ?

You have one difference. The
People’s Bank will not take on a case
where the owner of the property has
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had an income of over Rs. 10,000 in
three years of assessment. You have
no such limitation here. So there is
a difference in the field of operations.
So why do you want to remove this ?
Why do you want to stop the People’s
Bank operating in this way ?

CBCE OB &y ®ca.

(8@ Qaperppar euiins)
(Mr. Shelton Jayasinghe)
What is your suggestion ?

DEZNR caaRen .

({@@ Clur@ey GQardievr)

(Mr. Bernard Soysa)

Just delete all the words in lines
24 to 35 in Part II. That is all that is
required. There can be no clash bet-
ween the two institutions because
you cannot have two institutions
acquiring the same property for the
purpose of reconverying it to the
same man. I just do not see how that
can happen.

If you want a safety clause you can
have one before this clause to say
that no person can apply to both ins-
titutions for relief in respect of the
same property. You can introduce a
new clause if you like, but I do not
see the need for it because it is phy-
sically impossible for a situation like
that to arise. You cannot have two
institutions clashing in the matter.

This is a sector, Sir, in which the
greatest amount of relief is necessary
today. So, why not allow both insti-
tutions to operate ? There will be less
of a strain on the liquidity of the
People’s Bank as well as on the
liquidity of the new State Mortgage
Bank if you allow both of them to
function in this sphere. It will be a
relief to both institutions if you allow
them to exist.

May I continue after tea ?

BICT BB DS BNGWDDO)
(211 FuTFTLST QU HGIT )
(Mr. Deputy Speaker)

Order, please ! The Sitting is sus-
pended till 4.30 p.m.
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Sitting accordingly suspended  till

4.30 p.M., and then resumed.

LN e .

(B Quiey QFrdevr)

(Mr. Bernard Soysa)

Mr. Deputy Speaker, I was on this
question of the People’s Bank. I
asked the Minister why it was neces-
sary to take away all these functions
from the People’s Bank that were
given to it by the Finance Act, No. 11
of 1963. I asked why it would not be
possible for the Ceylon State Mort-
gage Bank to function along with the
People’s Bank in regard to the same
matter. The Minister was afraid that
that work would be duplicatad. But
there could be no danger like that
for the reason that the same property
cannot be acquired by both these ins-
titutions.

I understand from the officers con-
cerned that there is a question of per-
sonnel. I do not see any reason why
there should be any such difficulty in
this matter. But it would appear that
the People’s Bank, having performed
these functions from 1963, is now
anxious to get rid of them, and that,
as far as the State Mortgage Bank is
concerned, in administering ithis
entire Chapter VA, the new clauses
70A and 70B, the Paople’s Bank would
be drawn into the structure of grant-
ing relief. I do not know whether
there is any such machinery proposed
in 'this Bill—I do not see any evidence
of it—but if the Minister is prepared
to give an assurance to this House
that the branches of the People’s
Bank outside Colombo would be
enabled to function as agencies of
the Ceylon Stage Mortgage Bank for
the purpose—

o0&y 953 BNk

(C@seorras eueTef] BrisEs)

(The Hon. Wanninayake)

Yes, they will be enabled to do so.
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cuCosY Swi.n .

(B Qapdpper publEan)

(Mr. Shelton Jayasinghe)

That can be done administratively.

EBND cwmBw D,
(B Guie Gerievr)
(Mr. Bernard Soysa)

To that extent, there will be some
relief.

oS D53 535N
(Qserres auaTet] FIiidEs)
(The Hon. Wanninayake)
If it becomes necessary.

DEsWB cnBen .

(B Quie GQarievr)

(Mr. Bernard Soysa)

I do not like these second lthoughts
of the Minister,” these modifications

that are brought in. The Minister
always regrets his generosity.

sl ommEds @, ¢ 8D (goc
A5I)

(sorfle Qareveflor i -
L sOal G 5)

(Dr. Colvin R. de Silva—Agalawatta)

He is always running away from
himself.

@G.‘JE)JJT—-

DB5Nd cwnBen Dw.

(Bp- Guiey_ Gerdewr)

(Mr. Bernard Soysa)

There are certain other amend-
ments which I want to suggest. In
regard to new Clause 70B (1) I want
to suggest an amendment. As it
stands at present it reads :

“Subject to the provisions of sub-
section 2, the bank is hereby authorized
to acquire the whole or any part of any
agricultural, residential or business
premises, if the bank is satisfied that those
premises were, at any time, not earlier
than the first day of January 1952..,.7

My amendment is to add the words
“or share” after the word “part”
and before the word “ of ?dn Iine'19.

RHewldm @Y% 9edAcnw
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@&y D53 BIBNGD
(Qaorres auemel Friis&s)
(The Hon. Wanninayake)
Accepted.

DBsNd ctaBEw Do

(B Quie- Gerder)

(Mr. Bernard Soysa)

The reason for that amendment is
that as the clause now stands the

Bill does not enable relief to be
given in respect of undivided land—

ad D53 B5NGHD

(Qserra aereal priss)

(The Hon. Wanninayake)

I have accepted that amendment.

ABsND caden Do

(B Quiey’ Qeriiowr)

(Mr. Bernard Soysa)

As the Hon. Minister knows, most
agricultural holdings are held on the
basis of undivided shares. In regard
to the consequences of the thattu
maru system, I know one instance
where a person is able to get his
share of the produce after 132 years.
There are so many persons entitled
to that same land. If the land is phy-
sically divided he will probably gei
a few square inches. It is in regard to
persons of this sort that I want this
relief given, and I am glad that the
Minister is prepared to accept my
amendment.

The next is an amendment in
regard to Clause 70B (2) (a). I pro-
pose the deletion of that part. This
is what Clause 70B (2) (a) says:

“(2) No premises shall be acquired
under sub-section (1)—

(a) if an application in that behalf had
earlier been made to the Debt
Conciliation Board by original
owner, and a settlement arrived
at between the parties;....”

I see no reason why the relief
should not be given in such instances
too. It will benefit both the creditor
and the debtor. If it involved merely
a ‘breach of contract on the part of
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the debtor to the disadvantage of the
creditor I might have even under-
stood anyone opposing it. But this is
going to benefit both parties. There
is no reason why this relief should
not be given. I am glad that the Hon.
Minister is accepting that amendment
too.

In regard to the administrative
structure that he proposes for this
I want a definite assurance from the
Hon. Minister that whatever sympa-
thy was shown by the People’s Bank
in handling these cases will not dry
up in the arid conservatism that has
so far informed the Ceylon State
Mortgage Bank. Since I want that
assurance I shall also move an amend-
ment which, of course, I know the
Hon. Minister will not accept,
namely, the deletion of Part II of his
Bill—Clause 51. But I should be satis-
fied with the assurance, if the Hon.
Minister is able to give it, without
the qualification that he will subse-
quently introduce an amendment, as
an afterthought.

These are the observations I want
to make about this Bill. As I said I
am in principle opposed to the first
part, namely, this addition to the
credit structure from the point of
view of an alleged encouragement of
private sector agricultural develop-
ment. I say that it is against the posi-
tion taken up by the Opposition in
regard to the development of agri-
culture in this country ; it is against
the basic interests of the rural
peoples of this country.

The experience that this country
has had since 1965, of all efforts of
the Government in this sector, has
only revealed that we have rackets
piled upon rackets and that every
effort to give more facilities such as
tax reliefs, extra credit, exchange
allocations and the like will only
multiply these outlaws who have
been operating in this particular
field.

The Hon. Minister has removed
one of the gravest fears that 1 had
by consenting to the remowval of sub-
clause (u). He still doe®niotiremore
the tie-up of this institution “through

1A4=na oo fps
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the Central Bank with the I.M.F. and
such other organizations. He does not
remove that. But at least he has re-
moved the direct dealing position
which existed in the Bill as presented
to us, and that at least is some little
grace.

I do not want to take up any more
time of the House. Since the principal
question of agricultural policy is in-
volved, we are constrained to express
our opposition in regard to that
matter, but I am glad that the Hon.
Minister has consented to these other
amendments. In regard to the good
intentions that have been announced
by the present management of the
State Mortgage Bank, I trust that
they will bear fruit from the point
of view of the small people of this
country who have suffered in regard
to their mortgaged lands. While com-
mending the greatest possible sympa-
thy in that matter, I would like to
appeal ‘to the Hon. Minister of
Finance to make available the neces-
sary monies that this bank will re-
quire in order to give effect to that
policy. While doing so, as I said, they
are involved in the principal question
in the matter of these development
loans, particularly in regard to agri-
culture, in regard to which a definite
emphasis is made in this Bill, and for
that reason I find I do not happen to
be in sympathy with the Hon. Minis-
ter in regard to that sector. It is,
therefore, with regret that, as far as
that matter is concerned, we have to
declare our opposition.

cBEOyy Hwhozy ®cw.
(5 G pper eguw & Eian)
(Mr. Shelton Jayasinghe)

Mr. Deputy Speaker, I should like
to have your permission to participate
in this Debate, particularly in view
of what has been said by the hon.
Member for Colomho South. The hon.
Member, may I say, spoke of a multi-
tude of contradictions, intent of pur-
pose, duplication, and so on. He said
there were a host of contradictions.
The hon. Member’s speech itself was
a contradiction in foto. He started off
by saying that he agrees with the
first part and disasrees with the
secondpart. He said he is in sympathy
with-'the first part—
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[Beeaiim] s endPes
Gy eE I @d. ¢ SEC 2,
(soorplg) Qsrévstler gyi. 4y Foveur)
(Dr. Colvin R. de Silva)

No!

CBCEOxy Swlorn .

(23-‘3@) Qmﬁﬂ‘ﬂ]‘ma‘ar gw@rﬁi‘@j))

(Mr. Shelton Jayasinghe)

Or he said he was in agreement
with the second part and in disagree-
ment with the first part.

@3@35‘;@ GENE 95 épaa e HBET,
(wevr Bl &G Glaimavet) s i . 1§ Fevaur )

(Dr. Colvin R. de Silva)

Whatever it is, he is in disagree-
{ ment with you!

CBCE Oy Scofdorn e,

(Bl Qaged pper egui& o )

(Mr. Shelton Jayasinghe)

Should I be complimented, I won-
der ! He said this Bill is good in parts
and bad in parts. Which weighed
more heavily with him I do not know!
But I think the hon. Member for
Colombo South, who often speaks
with a lot of facts and figures and
conviction from the innermost soul,
today did not sound so very convinc-
ing because I find ‘that this is a Bill
that has been advocated particularly
by hon. Members of the L.S.S.P. for
quite some time.

The hon. Member for Yatiyantota.
for instance, I well remember, when
speaking about finance and industri-
alization, often asked, “How do you
expect to implement your policy cf
industrialization ? Are you going to
Ceylonize industry ? How are you go-
ing to promote development ? Is it
going to be done by the people of
this country ?” He used to blandly
tell this House, ‘“ This will not be
done because the people of this coun-
try do not have the necessary
finance. ”

What is the root cause of this?
Where does the difficulty lie ? The
hon. Member for Yatiyantota will
accept that the majority of our peaple
have their assets in immovables nand
a certain portion of them, the more

Bewids 9575 PFRVE®
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affluent 'people, have negotiable
security. The vast majority of them
have land and immovable property.
How are we going to make the bulk
of the people viable ? That is the crux
of the problem. How can the Govern-
ment step in and harness the people
of this country in its policy of indus-
trialization and development ?

I do not say that this is a complete
answer, that this Bill, when it be-
comes an Act, will forever remove
the difficulties of investment by the
people of this country, that they will
automatically find the wherewithal
to come into industry and agriculture
and development. No. But to some
extent, and I think to a large extent,
this may be the answer.

I have to make an appeal to the
Government in this instance, and I
think hon. Members like the hon.
Member for Agalawatta and the hon.
Member for Yatiyantota will support
me ; that is to say, this must be the
incentive and the prod, if necessary,
to the Hon. Minister of Justice to
bring a Bill for the settlement of
land titles in this country, to consoli-
date all holdings and settle land. It
is absolutely necessary. We see in this
Debate the problems we are faced
with. These problems will live with
us until we settle this matter. The
problem of indebtedness, the problem
of finding finance for our people, will
be with us until we settle this matter
of title. And I sincerely make this
appeal to Government that soon the
Hon. Minister of Justice should deem
it fit to place before this House 2 Bill
for the settlement of title to land.
We have an umpteen number of cases
where people who have had their
land for half a century or more in
some instances, wanting to raise
money for an industrial venture, to
develop a project which is already in
existence, or to make an effort in
agriculture, cannot do so. They are
turned down by the Bank of Ceylon,
by the People’s Bank, or whichever
bank it may be, because the collateral
they put up, the bank says, is not
sufficient or is vulnerable. I hope,
therefore, that the Hon. Minister of
Justice and the Hon. Minister of
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Finance will prevail upon their
Colleagues to arrive at an early
settlement of this problem.

The hon. Member for Colombo
South (Mr. Bernard Soysa) spoke of
investment of foreign funds. I was
watching the face of the hon. Mem-
ber for Yatiyantota (Dr. N. M.
Perera) at that time. He was not very
happy about that.

e D53, V. cuweddh
(sodr G erer. erid. QuUIGTTT)
(Dr. N. M. Perera)

No.

CBE OBY Hwhioxy .

(B Qagedppeir ggui&Eian)

(Mr. Shelton Jayasinghe)

About the reference to investment
of foreign funds. The hon. Member
for Colombo South spoke as if this
is a completely new departure for the
first time. Here is money got from the
TMAF. cthel. B R D, the 1. N.
Special Agencies, the World Bank
Special Agencies.—[Interruption]. I
know the hon. Member for Yatiyan-
tota will be the first person to repu-
diate this. Your Colleague who was
seated just behind you—

&nBe Y. DO, cwels,
(sorflG erer. erib. QUGCTIT)
(Dr. N. M. Perera)

You did not understand him.

G Oxy Loy Dcom,

(B Qapeppeir sauGrsan)

(Mr. Shelton Jayasinghe)

My understanding of the hon.
Member for Colombo South cannot
be as good as that of the hon. Member
for Yatiyantota. I accept that. But I
am only stating how the House under-
stood him and not how the hon.
Member for Yatiyantota understood
or chooses to understand.

&g GENCE 85 fﬁag. € 82,

(sar G Qarddler opi. 19 Heovar)

(Dr. Colvin R. de Silva)

You are not the House.
4——OB 14563 (68/6)
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CBE Ony Swiorn cn.

(S Qg pper equiGman)

(Mr. Shelton Jayasinghe)

As long as I am on my feet I re-

present the House; I am the voice
of the House.

Grnde D53, DO. euell,
(&;Gwrﬁfgﬁ orer. erib. GQuiGTom)

(Dr. N. M. Perera)

That is a wrong presumption.

CBCEVyy Feallodd Do,

(Dan- Qagevppeir equGien)

(Mr. Shelton Jayasinghe)

Well, Sir, the hon. Member for
Colombo South said it is not correct to
get I. M. F. aid or any such foreign aid
to be invested in the private sector.
There are umpteen number of cases
now. Look at China aid for replant-
ing ; unless I am wrong this goes to
the small man, to the middle-class
owner, to large estate owners. All, as
one, are serviced by this money. The
Development Finance Corporation is
another agency which handles such
money.

What is the grouse about this ? Is
this mere opposition to eversthing
coming from us ?

Gmde DY, DO. euedl,
(srfl G erer- erib. QUCTTIT)
(Dr. N. M. Perera)

The Hon. Minister has accepted an
amendment.

CBEOBY Ly Ean.

(&5 Qagov v e eourAman )

(Mr. Shelton Jayasinghe)

Fair enough. Your Friend spoke for
11]2 hours on it, and will you give
me five minutes to reply to it? It
does not take five minutes to reply
to such an argument. So, you will
see, one should not oppose measures
for the benefit of the country just
because they are brought by the
Govertment or vice versa. Whatever
is good for our country must Lave the
approval of every sincere politician,
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The grouse of the Opposition is that
most sums of money going into new
agricultural schemes of the Govern-
ment—to put it as such—means
denying the farmer assistance and
pride of place and pinning our hopes
on the new gentleman-farmers, so to
say.

What did the hon. Member for
Kolonnawa (Mr. T. B. Ilangaratne)
say in the opening bars of his speech ?
He said Rs. 850 lakhs has gone out as
rural credit and we have collected
only Rs. 150 lakhs. This is a contra-
diction between—

OGNS 5 D,

(B @omarger)
(Mr. Ilangaratne)
Agricultural projects.

CBC Oy ety O,

(B Qagvppsr squifEan)

(Mr. Shelton Jayasinghe)

Yes, agricultural projects. This
money has been expended on agricul-
tural ventures—farmer plus anybody
else who has taken part in agriculture.

I personally do not wish to tell the
hon. Member for Kolonnawa (Mr.
Ilangaratne) that he was wrong, but
I have my grave doubts about the
correctness of those figures. I will at
the earliest opportunity attempt to
check those figures so that I could, if
necessary, give the correct answer to
the hon. Member for Kolonnawa.

The intended purposes of this Bill
are to be found at page 5:

“51. (1) Subject to the provisions of
this Ordinance, the bank is authorized to

carry on and transact the several kinds
of business hereinafter specified, namely :

(a¢) to grant loans, subject to interest,
to any person for the purpose
of—

(i) the purchase or lease, or the
cultivation, development or
improvement of any land
used, or to be used, for any
purpose of agriculture ; ’—

You choose only to take one sub-

clause, eliminating the second sul_o-
clause which is there in wvivid
characters. The second sub-clause

reads : —

Bewidm 9% PBC®
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—“ (ii) the purchase or lease, or
the construction, repair or
renewal, oi any building,
factory, m.1l, mine, machi-
nery or equipment used, or
to be used, In connection
with any agricultural or
other prescribed under-
taking not inconsistent
with the objects of the
bank ;”

It is specified here that develop-
ment funds, or funds for develop-
ment, for industry, for house-building
are available from this source. It is
not purely an agricultural bank. The
idea is to broadbase or diversify this
attempt to feed or pump money into
the local entrepreneur, to give him a
chance of coming into industry, agri-
culture and development.

We have seen how applications for
development funds have been tied up
in knots on various occasions on the
most frivolous of arguments. This
Bill seeks to eliminate most of those
difficulties.

I agree with the hon. Member for
Colombo South (Mr. Bernard Soysa)
that we should not have left out or
taken away the existing functions of
lending for redemption of debts on
property, by the People’s Bank. But
the Minister of Finance has agreed,
and he says he will give an assurance
to the House, that the branches of the
People’s Bank in the outstations will
function as agents of the Ceylon State
Mortgage Bank. That solves the pro-
blem for us as far as we are
concerned.

The hon. Member for Colombo
South, as I said, found it very diffi-
cult to speak convincingly in this
Debate because here is a Bill that is
liberalizing credit, making credit
available to the people of this country.
Here is a progressive party. I do not
know in which way they are pro-
gressing these days. Here is a party
of progressives opposed to it! Why

do they choose to oppose it?
They say at once it finances
agriculture. Which is more pro-

gressive, mending and fending for
one’s own needs or begging and
borrowing ? If the hon. Members of
the Lanka Sama Samaja Party say


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

3253
Cotn S8ed ol e o e
[Beeddm] s ewd@u®

it is better to beg and borrow than to
grow and produce for one’s own self,
then, of course, that is an argument
which I not only do not agree with
but oppose. I cannot see how you can
oppose a Bill that liberalizes credit.
The hon. Member for Yatiyantota
(Dr. N. M. Perera) asked for this a
thousand and one times on the Floor
of this House. He said, “ Make credit
broadbased, remove the restrictions,
let the credit be freely available to
the people, let all sections come into
the development of this country, do
not limit it only to the few more
affluent people in this country.” The
hon. Member for Colombo South also
wanted to stress on certain things. He
took the opportunity to wake this
Debate almost a prelude to a budget
debate. He took a couple of hours of
the time of the House. He asked ques-
tions of the Minister of Finance. He
asked : What have you done with the
sums you have borrowed ? Is your
FEEC scheme a success ? Is it not
putting up prices ? Are you not, by
your new monetary scheme, giving
partial treatment to some and deny-
ing assistance to the rest of the
people ? I do not know how he got
all these arguments into a simple Bill
that seeks to liberalize credit. This is
the most wonderful situation that we

are faced with. If I were to reply to
that the House would be embroiled in
a first class pre-budget discussion. He
had to almost touch on it because the
amendment to the Finance Act would
still be here and he would speak
afresh on the subject. Of course all
those things have nothing to do with
this. He tried to make out by bringing
all extraneous arguments into the
Debate that our purpose is to oppose
the liberalization of credit to the

people. That is the point that I wish
to take up.

BN B .

(Bs Quiey . Qerdevr)

(Mr. Bernard Soysa)

You raised the rate of interest on
People’s Bank loans.
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CBCE Y Heatdory Scsu.

(5. Qoo pper suGman)

(Mr. Shelton Jayasinghe)

I am coming to that. I would not
run away from that argument. As I
said, he raised the question about the
FEEC scheme, foreign credits, loan
funds, all of which have nothing to do
with this matter. One of the points
that he raised was about the granting
of assistance to agriculture, assistance
to the new type of farmer and the
permanent fixture in agriculture. He
wanted to know what we had done to
the resident farmer or the farmer we
had known for years. He said, “ You
have raised his interest rate.” That is
not correct. We have raised the rate
of interest on loans of money over a
certain limit. It is not an overall rise
in the rate of interest. It is operated
through the co-operatives and where
there has been a default there has
been a rise.

co®BenE owshsNem Owm. (g
288cw)
(8w i Siflumre Cr@prss—
1o Faur&F )

(Mr. Maithripala Senanayeke—Meda-
wachchiya)

No. You have taken his rice ration
books.

fﬁs@sgc& D53, . ezedl,
(soorpl G erer- er. QUCTTT)
(Dr. N. M. Perera)

You have taken the rice ration
books of the whole family, not only
of the cultivator.

CBE QyY betodd Dedm,
(8@ Qapepper squblmgn)
(Mr. Shelton Jayasinghe)

Do you say that the Government
has taken over lock stock and barrel?
What a good godfather this Govern-
ment is!

CoRBNE ©tI BNINGL D,

(B owssflure Cae)priiss)

(Mr. Maithripala Senanayeke)

We shall tell you how good you are
at the next election.
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(Bl Oapvpper squSEgn)

(Mr. Shelton Jayasinghe)

As for this difference in the rate of
interest, it has been done more to
remind the farmer of his obligation ;
it has been done more to remind the
farmer that these loans must be re-
paid. The hon. Member who had once
been Finance Minister knows that
this scheme of rural credit can
operate only if you keep it in a state
ct liquidity. The scheme must be
operated in that fashion in order to
get the fullest benefit. The hon.
Member for Yatiyantota will accept
that, and that should serve as an
incentive or a reminder to the farmer
that he must pay back the loan he
has taken. The Government was
mindful of that. The farmer must not
forget that although he would have
to carry an additional burden, we
have raised the price of rice under
the guaranteed price scheme.

COYFCE @ BNBNGED D,
(8. owsg@ilure Creypriiss)
(Mr. Maithripala Senanayeke)

That was not after devaluation.
That was much earlier.

oG OnY Lwlieey Dew.

(Blay Capadpperr gquBiian)

(Mr. Shelton Jayasinghe)

Sir, if he wants to participate in
this Debate, he is perfectly entitled to
do, so, but he should not interrupt.

CeORE o sNINGD D,
(8. owgslure Creypriuss)
(Mr. Maithripala Senanayeke)

Talk something sensible.
utter falsehoods here.

Do not

cBCE Oy LwBeay e,

(8@ Qoperpper gu@man)

(Mr. Shelton Jayasinghe)

He can get up on his hind legs and
speak of the benefits that have been
given to the farmer by this Bill. I am
amused at his remarks. But why
should he want to interruptcinein
this manner ?

Hewldm 9 deddEW
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The hon. Member for Colombo
South said, “ You have raised the
interest rate.” But he did not men-
tion the added benefits that had been
given to the farmer—/[Interruption].
I am coming to fertilizer. The farmer
has been given a new strain of paddy.
No, Sir, we want the agricultural
benefits that accure in this country
to be first visited on the farmer. The
farmer, the cultivator, who toils in
the field, must be the first to get the
benefits of this scheme. We have
given him a better price for his
paddy. We have given him a finer
line of seed which will give him
better production. We have given him
more government assistance by tak-
ing the officers who formerly worked
in the kachcheri to the field level. We
have provided ‘the farmers with all
the implements for farming.

I well remember the time when a
farmer in this country could not find
a mammoty. I remember the time
when you talked about the boost to
agriculture. If you take the statistics
you will find how many tractors the
previous Government imported. I ask
the hon. Member for Medawachchiya,

how many tractors did they import
in 1964 ?

He can very well say the tractors
are now being imported by somebody
else. I am not contesting that here.
Whatever has been imported by way
of agricultural implements has gone
to the farmer. That is my argument.
Whether some firm has made a deal
on it or somebody has earned some
money, that is another matter. I do
not think a service like that will be
rendered gratis.—[Interruption]. I do
not think the hon. Member for Yati-
yantota is so naive as to think that
tractors will be imported into Ceylon
by a firm just for sake of service.

pandan Y, 8. cvelb
(soor G orer. erb. GuGrirr)
(Dr. N. M. Perera)

Whyocannot the Government do
that 7
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c8CEosY wozny Ow.

(Bm Copevpper mu&Ean)

(Mr. Shelton Jayasinghe)

That is a matter you should take
up on another score. But do not
bring that question into this
argument. What has that got to do
with the present Debate ? You are
bringing into this Debate aspects of
agriculture, finance, and all sorts of
things, because you find you do not
have sufficient grounds to oppose this
Bill..

Let it be written down very clearly
that you of the Lanka Sama Samaja
Party, you who understand this Bill—
I could have wunderstood the
hon. Member for Kolonnawa arguing
about the loans given and the
amounts recovered and stating that
he could not support this Bill—you
who say you are the champions of
the workers, the heroes of the down-
trodden, now rebels without a cause,
have now got up here to oppose a
Bill that liberalizes credit. I do not
know what your opposition to this
could be.

éﬁa@sgw enE 353 q‘fag. € 86,

(sarflG Qasrdsier opr. - Reveur)

(Dr. Colvin R. de Silva)

You are a conformist without a
church.

cuEosy Scatdody e,

(Bn. Qapedpper o1& 1o )

(Mr. Shelton Jayasinghe)

What is a conformist without a
church to a man who has no religion ?
Let us say we are both non-confor-
mists.

I find that the Lanka Sama Samaja
Party who swear by the gods they
do not believe in—now serves the
feudal aristocracy in this country
forgetting their Internationale. The
champions of the downtrodden now
vote against the liberalization of
credit. Strange things happen ! These
are very hard and unpalatable facts.

I want to say this because I want it
to be written down in Hansarp. 1
had no intention to intervene in this
Debate because the Bill “esuid have
been perfectly understood by any-
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body. It did not require any clarifi-
cation, other than the amendment
that was suggested and readily
accepted by the Hon. Minister of
Finance. More than that is not
required. Let it be said that the
Lanka Sama Samaja Party has raised
its voice in defiance of and opposition
to a measure whereby we wish to
liberalize credit to the people of this
country, whereby we want to further
the Ceylonization of trade and indus-
try, whereby we want to make the
farmer a respected citizen of this
country, whereby we want to make
available to him the wherewithal to
make him independent. It is the
Lanka Sama Samaja Party which has
opposed this most progressive step.

@8 emnEasy @d. ¢ B

(sl G Qarevsflar . 19- Heveur)

(Dr. Colvin R. de Silva)

Mr. Deputy Speaker, I stayed here
entirely because the hon. Parliamen-
tary Secretary who last spoke made
an appeal to his own Minister of Jus-
tice to bring legislation that would
consolidate holdings and, I think, also
render secure and stable title to land.

Sir, that is a matter that concerns
the State Mortgage Bank because the
people who go to the State Mortgage
Bank have to go there primarily with
land as security.

In Ceylon, land ownership, or rather
the reform of land ownership, has a
very long history. It is a history of
well-meaning measures making con-
fusion worse confounded. I happen
also, among other things, to have
been a historical research worker, and
I am not unaware of the history of
this country especially under the
British.

I remember how the very first
Governor of this country, and even
the very first British administrators
prior to the Governor being appointed
here, had tried with the best of
intentions to bring about land reform.

Everyone who has come to Ceylon
from abroad is convinced, for
instance, that the system of coc-
ownership of land, which we have
inherited along with the Roman
Dutch Law primarily from the Dutch


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

3259

Gozn dS¥ee f

G

o) e Pe
[@ecidm] smsy SASIOIET)

[gDEes emuc Sx7 @8 ¢ BT D]
colonialists, has been the curse of our
country from the point of view of
agricultural development. There is
very little doubt that that is a trye
and correct point of view. Co-owner-
ship has meant in Ceylon regressive
agriculture in consequence ; there-
fore, we require some land system
which, from the point of view that
we are now discussing at this moment
of those who go to the State Mortgage
Bank, would enable both the bank
and the constituent to come to quick
agreement on the basis of title to a
known piece of land, which title is
secure and unchallenged.

You will never get that under the
present system of land ownership in
Ceylon. I say so deliberately ; I say
so after having spent a considerable
part of my lifetime having thought
over this problem with knowledge of
it which comes from historical
research, from legal research and
from social research.

The present system of land owner-
ship in Ceylon is one which in its
functioning simply cannot produce
secure title. In more recent years in
the last half century or so, the rulers
of this country turned to another
device, the device of partition laws.
Now, those who entered upon that
enterprise in legislation and what
amounted to an attempt at social
reform, entered upon it on a mis-
conception, namely, that in English
land ownership the system of primo-
geniture prevailed. In fact, since the
year 1925, the system of primogeni-
ture has been statutorily abolished in
England. There is a myth and the
belief that if you introduce a system
of land ownership in Ceylon which
was based primarily on the alleged
British principle that lands should
descend to and be inherited by the
eldest son of the family, you would
in some way or other render secure
title and stabilize the size of holding.

Now, Sir, the Partition Ordinance
turned out to be a new curse [to this
country, a curse which is best under-
stood by those who like me come from
the southern seaboard. . I . will not
mention names, for namesdo-notode=
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serve to be mentioned when what has
to be referred to is contemptible, but
there is many a fortune which was
built up by proctor, in this Island
out of these partition laws which
were manipulated in such a manner
that the costs of partition were far,
far greater than the value of the land,
where the true plaintiff bringing the
partition action was only the nominee
of the proctor for the plaintiff, and
where, at the end, the bill of costs
presented turned out to be so out-
rageous and technically so accurate
that ultimately at a certain state the
Supreme Court itself, stung in its
social conscience, came in using its
own inherent powers to limit and
place a ceiling upon the costs.

All that happened was that the
humble-co-owner lost his land to the
rich village owner and to the rising
proctor. Then, Sir, they turned to the
limitation of costs. In fact, this Par-
tition Ordinance is such that the
moment somebody writes an authori-
tative book on it, by the time it is
published it is out of date because life
has compelled so many amendments.
You, Sir, know it as well as I do.

In the midst of all this we have had
a system of land registration. Now,
it is very essential to note that what
we have in Ceylon is a system of land
registration which really does not
help very much to clear title, I shall
give you one or two examples to show
what I mean. You register your deed
of title in relation to a parcel of land
which is described, as they say in
England, by metes and bounds, or, as
we call it, by [the boundaries.

The first thing is that he who has a
parcel of land, when he wishes to
describe its boundaries, is compelled
to do so by mentioning the parcels of
land which are adjacent to his own
parcel of land, to the north, south,
east and west and various other direc-
tions of the compass.

Now, Sir, the parcels of land which
are adjacent are themselves of un-
certain identity. So you describe one
uncertainty with another group of
ancertainties and imagine that you
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have created a certainly. You so
imagine until somebody goes to the
courts. Then everybody turns round
and says, “ There in the courts they
split hairs "—they often do—; “ they
make refined distinctions”—I hope
they do so—; “they introduce con-
cepts from which they come to inter-
pretation ”—there is no other known
system of interpretation in any
system of law in the world—: “ but
what happens in the end is that I who
acquired land in bona fide belief in
a whole chain of title find myself dis-
placed by another title in relation,
presumably to the same parcel of land
but which had been differently regis-
tered.”

Then we enter into a long discus-
sion of who registered first and which
is the correct land and ten million
other things, and at the end some
infortunate judge carefully analyses
it all and comes to a decision. Then
there is an appeal from his decision to
the Supreme Court and sometimes
the district judge is told he did not
understand what he decided; and then
somebody who is rich enough appeals
from the Supreme Court judgment
to the Privy Council, and the Privy
Council says, “Why, the only man
who understood it all is the humble
district judge who heard the matter
first.”

Sir, every effort at land reform or
every effort towards the so-called
obiect of stabilizing holdings and
titles has only multiplied litigation
without ever bringing the certainty
that is aimed at.

Now, my good Friend the hon.
Parliamentary Secretary to the Min-
ister of Industries and Fisheries
called upon his Minister of Justice to
bring a Bill that will end it all. I
should be glad if he brings a Bill. But
indeed, if he is hoping to bring a Bill
to end it all, well, Sir, with great res-
pect to all concerned, I wish to say
this.

We all got together and accepted
and passed a Paddy Lands Act to end
it all only in the realm of land tenure
in the ande system. The latest dis-
covery I have made, representing as I
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do now a constituency in which this
question is constant and frequent, is
that when you have gone through the
appropriate machinery and institu-
tions set up under the Paddy Lands
Act, for an ande cultivator to get
back his right to cultivate the land
which he had been traditionally cul-
tivating and from which he had been
expelled, you are told by the appro-
priate Agrarian Services Department
authorities: “We are very sorry.
Although the man you are talking
about has succeeded in proving his
right at every level, we have not the
power given to us under the law to
put him back into posession.”

In fact it is well known that there
are a number of cases pending in the
courts, and if in my lifetime I see the
end of those cases I may be able to
die with a reasonable amount of
happiness in regard to that question.
But the fact of the matter is this. Let
us face it. My good Friend, the Parlia-
mentary Secretary to the Minister of
Industries and Fisheries is very
worried about our meandering from
our old moorings. After all he is very
interested in the moorings and he
seems to think that we are only
interested in the meanderings.

I should like to say this. I hold per-
sonally—I think my party does too—
the belief that the land system of this
country is incapable of this kind of
piece by piece reform, that it un-
doubtedly requires the revolutionary
seizure of the land, its final redistri-
bution and the consolidation of that
redistribution in law. I do not
say that that can be done tomorrow
or anything like that. But within the
system as it stands let us think in
terms of some action that could be
taken to bring about some reform.

We are discussing this short
problem. We are not discussing the
ordinary cultivator. The ordinary
cultivator does not go to the State
Mortgage Bank. You know it and we
all know it. It is no use talking
about liberalization of credit through
the State Mortgage Bank to the ordi-
nary cultivator, the little man who is
really tilling the little field with little
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results which can be added up to
magnificent figures in the bloated
imaginations of administrators. That
is by the way. We are talking really
of the kind of people who go to the
State Mortgage Bank. They are men
of reasonably sized property.

Now, when you come to the bigger
properties in this land it is possible
to have an appropriate legislation by
which some kind of stabilization of
the holding, some kind of identifica-
tion of the holding and some kind
of certainty of the title, can be achie-
ved. There are in Ceylon only two
points of departure from which you
can start clean and with a title that
is unchallengeable. One is a partition
decree. The other—it is not so well-
known—happens to be if you can
effect a sale of the land through one
of the processes of the local govern-
ment bodies, especially like the
municipal council. If they sell any
land the title comes clear of every-
thing. Now that is clear in title, but
that does not dispose of the matter.
There is the additional question. We
cannot ask people to go and default
on their taxes, lest that fact will hold
against them, in the hope that they
will be able to buy the land back for
a song. So both these methods
of getting a start for securing your
title are rather too unsatisfactory.
And I know that the late Mr. M. W.
H. de Silva who was much concerned
with this question was thinking of a
method of sending a commissioner on
to the land, on to the spot, who would
make some kind of summary inquiry
at the place and say, “ Well, that plot
is yours, this is the other person’s ”,
do a partition on the spot and go
away.

There is still a difficulty. You may
start with a clean title to a separate
block of land. But if you want that
block of land to remain intact you
must take care to die without child-
ren and without leaving a widow be-
cause otherwise the Roman-Dutch
Law comes in and divides the pro-
perty. So, where are you? In one
generation through a partitionaction
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or some other process you clear up
title, you separate your holdings, you
sell amongst the parties and you say,
Lot “A” is for the first person, Lot
“B ’ is for the second and Lot “C”
is for the third person, and there is
a beautiful plan. Then in the next
generation lot “A” has the entire
progeny plus the widow’s folk or the
other spouses, as the case may be,
fighting it over and over again. It is
like sweeping back the waves of the
sea. You cannot go on like this. So,
if my good Friend the hon. Parlia-
mentary Secretary is, in fact, prod-
ding—and prodding is a correct word
in respect of a party whose symbol
is the elephant—the Hon. Minister
of Justice to bring an appropriate bit
of law, he should be prodding
through his neighbour who is after
all the hon. Parliamentary Secretary
to the Minister of Justice. He has a
separate system of law which he
carries with him and that creates
more complications than the Roman-
Dutch Law ; and nowadays we do
not know from where to study the
authority on that question. Ours is
a happy country. We have several
systems of law—the Kandyan system,
the Roman-Dutch system, the Muslim
system, several Muslim systems and
so on. Into this is introduced the
Hindu Joint Family System, and, for
my part, my ignorance of that sub-
ject is so complete that I do not dare
to make even a remark about it.

What kind of land title can you
create ? That is what I am trying to
say. A State Mortgage Bank which
is going to accept land as security
must, as a starting point, dare to take
some substantial risks if it is to be
of any use. That is the point I am
coming to. The expenses involved in
getting a loan, not to mention the
delays involved in getting it after
satisfying the proctors behind the
scenes, renders the loan itself well-
nigh worthless by the time you get
it.

The greatest advantage of the State
Mortgage Bank, I am aware—not

having ever taken advantage of its
existence, unfortunately—
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aé; D53 BIBNGD
(QazarTey QUGG BIT IG5 )
(The Hon. Wanninayake)
You do not need it!

8w e Isy @d. ¢ B

(seor fl) Qarovsller . - Sevaur )

(Dr. Colvin R. de Silva)

I require it but I follow a rather
conservative attitude to benefiting
from government institutions.

ady D53 B NG

(QsarTes QGTE BTILI&GES )
(The Hon. Wanninayake)
Not sufficiently pressed !

@8i emE8sy 8. ¢ BAD

(5@3;9'{5’;"@ Qaraveller T, L9 Aaveur )

(Dr. Colvin R. de Silva)

No, no, I have been often pressed
but it is wiser to steer clear of some-
thing lest those documents be flung
at you in some wrong context in the
course of a Debate here.

The only advantage of the State
Mortgage Bank, as far as I am aware,
is that it gives convenient instalments
over long periods. I believe, you can
get instalments over a 20-year period.
Of course, it is a little forgotten by
many that if the State Mortgage
Bank forecloses by resolution of its
own committee, then the land goes
absolutely to the State Mortgage
Bank, and the man to whom they sell
receives title. This may be a good
device of clearing title for the bank
but it is a very expensive device for
the man who goes to the bank for
a loan.

I say that the State Mortgage
Bank as an institution requires to be
radically reformed from the point of
view of making it an institution
which, firstly, is easily accessible even
for those who have the property to
go to it and, secondly, to make it
more accessible to the smaller land-
owenr. I say that eternally we are
thinking in terms of how the big
fellow can be tided over his diffi-
culties but not of the little man
who is constantly falling in and out
of difficulties and need a little
assistance.

5—oD 14563 (68/6)
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It has been suggested that the
State Mortgage Bank should work
together with the People’s Bank.
May I be permitted—though we are
not on the People’s Bank now—just
to make one remark, to mention cne
little episode, because it might be of
some use to the Hon. Minister of
Finance in liberalizing certain regu-
lations. Nowadays, Sir, because of the
free education system, a considera-
ble number of people in this country
of the poorer or humble strata suc-
ceed in the examination for admis-
sion to the universities of our coun-
try. In the past there was the H. S. C.
examination, but now it is the G. C.
E. (Advanced Level) Examination by
which they enter the universities. I
want to say, and I say this very hum-
bly but very earnestly and with much
pity in my heart, that a number of
parents have come to me over and
over saying, “My child has
obtained admission to the univer-
sity. If I could obtain a loan,
I may be able to finance the child
through the university.” Then, in the
simpleness of my heart, I tell them,
“The People’s Bank, I am told by
the Government, will give a loan.”
They go to the People’s Bank.

Now, only last week a lady came
to me, a humble person whose
daughter had secured admission to
the university. In order to put this
child through the university she

wanted Rs. 3,000 from the People’s
Bank and the People’s Bank sent her
the standard form ‘to produce a
guarantor who is an income tax
payer, etcetera, etcetera. You know,

the person has to be one earning over
Rs. 600 a month.

Precisely because she is a humble
person in humble circumstances she
cannot find such a guarantor or
guarantors. So, she thinks of the
only thing that she can think of.
There is believed to be a universal
father of all, the Member of Parlia-
ment of the area. When these people
come to their Members of Parliament
and when they are ‘told, this is not
a thing that can be done by Members

ofoundParliament in that way—
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perhaps some of them may go up to
a certain point—they look bewildered
~teetera, etcetera.

Now, this is a terrible situation. We
talk of liberalization of credit. Is
this not the true place for a little
genuine liberalization of credit ? If
you are lending to a humble person
because that person can get a big
guarantor, you are lending not to the
person but to the guarantor. We all
understand that. So, why pretend ?
Cannot we do something about it ?
My humble Friend on my right in
his time did something in ‘this respect
and I earnestly urge that you get
back to that.

Now, I want to say one thing more
on the same matter. There are many
families, in the rural areas in parti-
cular, whose children get admitted
to the universities in that way, who
have a little block of land, and who,
from an appropriate institution which
was not looking always to title going
back to a hundred years at least or
starting with something that never
existed, might be able to get that
money on the security of their little
piece of land. Cannot the State
Mortgage Bank or the People’s Bank
be instructed that in that type of
case they accept what you will call
a reasonable title instead of looking
into perfect title ? I could understand
a bank saying, “if you come to us to
borrow a million rupees we want
perfect title.” There, there is a
million rupees involved, but the
truth of the matter is that the person
to whom a bank is willing to lend a
million rupees often does not need
either land or title but only credit
and respectability.

I am sorry, Sir, I did not intend to
speak so long but land reform is a
subject which is interminable and it
has been a subject of special interest
o me personally and therefore it is
that I took the cue from my good
Friend the Parliamentary Secretary
and permitted myself these remarks.

I say with respect that if the State
Mortgage Bank today is to be truly
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of a liberal character and is to serve
the people, it must find ways and
means of taking bigger risks by
making itself more available parti-
cularly to the little man in his little
needs.

H8es D5Y, 8. cueld

(sar G erer. erib. QubGrTmT)

(Dr. N. M. Perera)

That is precisely what this Bill
does not do. When the hon. Parlia-
mentary Secretary waxed eloquent
about the farmer and cultivator and
so on, he forgot that the Bill does not
touch that category of persons. Still
the minimum amount lent is Rs. 2,000.
So, where are you ?—/[Interruption].
Well, you are presenting a Bill. Now
you are talking of an amendment.
You are not going to move an amend-
ment ? The Hon. Minister will not
amend the Bill in that way. Will the
hon. Parliamentary Secretary to the
Minister of Industries and Fisheries
move an amendment ?

@E&G’laﬁj’ Scofiody e,
(Bl Cepopper gublian)
(Mr. Shelton Jayasinghe)
I shall support it.

Hdde Y. 8. el

(ser G erer. orib. QuGrar)

(Dr. N. M. Perera)

But you are interested. So, why do
you not move the amendment? I

would request you to move the
amendment.

CBCE Oyy Sy D,
(B Campdpper gubiian)
(Mr. Shelton Jayasinghe)
I shall second it.

@da D53, DO, cwedd,

(sorflG) erer. erwd. QuGrrm)

(Dr. N. M. Perera)

You are asking us to move the
amendment ? They are always

prepared to get us to pull the chest-
nuts ot of the fire for them.
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What are we at ? What is this Bill
about ? The Bill apparently contem-
plates the amendment of the State
Mortgage Bank Ordinance. The
words “ State Mortgage” means
mortgaging of what? Of property.
It has existed from 1931. It has
accumulated a whole, shall I say,
body of experience over these years
of doing what? Of mortgaging
property only in this country. That
is the experience, that is the expert
knowledge, it has got. That is what
the people are trained for in the

State Mortgage Bank.

But what are you doing now here ?
You are doing something else. You
are giving it the colouring of a
development bank. You are asking
them actually to take over proper-
ties and run the properties, run
businesses. If you want to have a
development bank set-up on its
own, I would be the frst to support

you. But why are you going and
amending the State Mortgage Bank
Ordinance ? They are two separate
things.

What are the difficulties
today of the State Mortgage Bank ?
You get hundreds of village people
who are not being served by the
State Mortgage Bank. Where are the
credit institutions for the villagers ?
There are no credit institutions for
them. He still has to go to the village
mudalali to get his credit. That is the
truth about it. The paddy cultivator
gets some sort of credit now for
which he has to mortgage his coupon
book also. He does get some credit.
What about the ande-cultivator who
has no property of his own ? I can
understand if the Hon. Minister
seriously amended this Ordinance to
provide for loans to be given on, say,
50 years’ clear ownership.

e sy Swikory .

(87 Qappper gublian)
(Mr. Shelton Jayasinghe)
Why fifty ?
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(a5l G er6or GrLb- QuGrsr)

(Dr. N. M. Perera)

Even less, so much the better. I
would like it to be no more than one
generation. If you want reasonable
satisfaction, let it be one generation,
20 to 25 years. I think that is very
reasonable.

What is the present position ? The
State Mortgage Bank has its own
proctors scattered throughout the
Island who have to be cajoled,
sometimes feted, by the poor man in
order to get his title passed. Some-
times it takes six months to get the
title cleared by these local proctors.
For months and months you have
to be at his doorstep in order to get
it done. He will say he is over-
worked, he has got so much work
and- he will do it sometime or other-
That is what is happening today in
the State Mortgage Bank.

I sent for the recent report of the
State Mortgage Bank from the
Library. There is no report. We do
not know what is happening in the
State Mortgage Bank. To whom are
the loans given ? They do not send
a report even. Have they analysed
the statistics relating to loans, the
status of the individual who has got
the loan and so on ? We do not
know. There has been no analysis of
the lending operations of the State
Mortgage Bank. That would have
been feasible. That would have been
the best thing to do. Honestly I
have been trying to get the report
in order to see whom we have been
helping in the past. We have been
helping some of the big pepole in the
past.

We are not opposed to liberalizing
credit. Hon. Members will remember
what I said in my Budget Speech. I
was very glad to be reminded of it.
Y- said :

“As a first step in this direction, the
State Mortgage Bank and the Agricul-
tural and Industrial Credit Corporation
will be amalgamated into a new long-
term credit institution entitled the
National Development Bank. "—
[OrriciAL REPORT, 30th July 1964 ; Vol. 56,
c. 1689].
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Now four years have passed and
nothing has happened. You are doing
something else which is quite alien
to the State Mortgage Bank. If you
said “I am transforming the
Agricultural and Industrial Credit
Corporation” I can wunderstand
that. They are better equipped than
the State Mortgage Bank to do this
business.

Let us see what you are going to
do. Look at your new Section 51.
What are you trying to do in Section
51 ? It is not enough to introduce
a Bill here. Please read what you are
going to do under this Bill. Apart
from giving loans and so on, accord-
ing to new Section 51 (1) (a) you
seek “to grant loans, subject to
interest ” for various purposes. I do
not mind that. But take new Section
51 (1 (b) onwards :

“ (b) to grant loans of money, subject
to interest, to any person for the
purpose of conducting any agri-
cultural business, or for the
settlement of debts incurred
under any mortgage provided
such mortgage has been to secure
a loan raised for a purpose fall-
ing within the purview of the
bank ;

(e) to finance, and to participate in,
the share capital of corporations
established or maintained with
capital wholly or partly provided
by the Government and engaged
in agriculture.”

Have you got the people to do this ?
ad 8. 8. @8, 9RVEAD

(Qeerres 1o. 9. %Ifr. @mmﬁ{gw)
(The Hon. D. P. R. Gunawardena)

These are all things you learn in
the Loganathan School of Banking.

Hnde Y. 0. ewelddh
(srfls erer. erb. QuGrrm)
(Dr. N. M. Perera)
Then (d) says:

“to grant loans of money to any person
for the purpose of carrying out any
scheme approved by the Minister of
Finance for the development of
agriculture ; ”

What is the competence of the Hon.
Minister of Finance to give instruc-
tions about schemes ? Do vou think
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your Treasury officials are competent
enough to do this job? Look at it
again. It is clear. It says:

“to grant loans of money to any person
for the purpose of carrying out any
scheme approved by the Minister of
Finance for the development of
agriculture ;”

How does the Hon. Minister of
Finance come into the picture?
What does he know about agricul-
ture ? His Treasury officials are the
least competent to discuss agricul-
ture. I am telling you this through
experience, after having worked with
these people. What do they know
about agriculture ?

aé& 8. 8. @l 9rdian
(Qserran to. (F. i, @ewrour ser)
(The Hon. D. P. R. Gunawardena)

So are all the Ministers of Finance,
both past and present.

G8w Dy, 8. cuedb
(soorfG erer. erib. QuGrar)
(Dr. N. M. Perera)
That may be true.

“ (e) to carry on the business of hire-
purchase in agricultural machi-
nery, and equipment used in
agriculture ; ”

You will have to set up another
Sathiyawadi establishment under this
State Mortgage Bank where you have
somebody competent enough to dis-
cuss the various uses of agricultural
implements and so on.

Then (f) says:

“to manage, supervise or control, with
or without remuneration, or to parti-
cipate in the management, supervision
or control, with or without remune-
ration, of any agricultural or other
prescribed undertaking of any client
of the bank where such management,
supervision or control, or such parti-
cipation therein appears to the board
to be necessary in order to protect
the interests of the bank in any loan
granted by the bank ;”

It means that you must have the
competence to run a whole establish-
ment. It may be a tea estate, a rub-
ber estate or whatever other estate.
Has the State Mortgage Bank the
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competence to do this ? May I tell
you what the State Mortgage Bank
does ? It has some valuers of pro-
perty, and those valuers are very
much in tow with the people in the
State Mortgage Bank. They carry on
valuations in order to fill their own
pockets. That is what is happening
in the A.I.C.C. and in the State Mort-
gage Bank. There is not one perscn
in either of them competent to do
any of these jobs. You are just pro-
ducing Bills which will become use-
less, which can never be imple-
mented.

Then (g) says:

“to act, with or without remuneration,
as the technical adviser of any client
of the bank, on any matter relating
to any agricultural or wother pres-
cribed undertaking of such client ;”

What technical advisers do you
have in the State Mortgage Bank?
What kind of madness is this ? You
are just producing a Bill for the sake
of producing it.

Then (h) says:

“to set up the necessary organization
for selling or marketing any product
of any agricultural or other pres-
cribed undertaking ;”

In other words, they want to have
a marketing board. What has the
State Mortgage Bank to do with
a marketing board ? Is it to ‘buy
Sathiyawadi tractors ?

ad; D53 BD BN
(Qsorrer eueref Briidss)
(The Hon. Wanninayake)
Why Sathiyawadis ?

&l D53, . e84,
(&i@ﬂfrﬁ(@ erer. erin. QuGrzm)
(Dr. N. M. Perera)

Why, your tractor people. That is
what you are going to do, to carry on
the business of hire-purchase and
management. That is the work done
by Sathiyawadis. You will have to
get the competence and the tractors
from him.

Then (i) says:
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“to act as the agent of any client of
the bank, or any other person, for
the purpose of the purchase of any
machinery or egquipment or of any
material of any description, required
for the purpose of any agricultural
or other prescribed undertaking of
such client, or other person, as the
case may be;”

You are going to give expert
advice to purchase machinery to
clients. What is this body you are
setting up? You are also talking
about credit expansion. This is not
credit expansion. No, Sir, this is a
misconception of functions. You are
thinking of something else. You want
an entirely different institution for
this purpose.

Mr. Minister, we would be in
favour of this if you had seriously
thought about consolidating the credit
institutions. We would then be with
you. We would therefore ask that
you make these credit institutions
fairly large credit institutions which
can be capable of providing liberal
credit facilities to a large number of
poor people who want credit. If you
provide them with easy credit by
saying, as the Hon. Minister of
Industries and Fisheries said, that if
it is landed property, twenty to
twenty-five years ownership would
be sufficient for the purpose of getting
a reasonable loan, then that would
be liberalization, particularly in
respect of the rural areas. A large
number of poor people want tempo-
rary assistance in various forms to
tide over their various difficulties,
which are of one type or another.
That is what you want to do and that
is what is meant by liberalization.
But under the guise of liberalizing
credit, you want to set up a monster
institution which is not competent to
do any of the jobs which you have
got.

From 1931 to 1968, during these last
37 years, they have built up an entire-
ly different type of experience. They
have not got the competence to do
all these big things that you have in
mind unless you ccmpletely trans-
form that institution. The people who
have heen accustomed to running this
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institution have never been accus-
tomed to granting money on real
ﬁroperty. I think, Hon. Minister, you
nave not thought about this Bill. You
have just presented this Bill.

This is what the Bill says :

“to acquire and undertake the whole
or any part of any business carried
on in Ceylon by any person, being a

business which the bank is authorized
to carry on;”

We are not satisfied that there is
any purpose in this. This is going
to be a dead letter. This will never
function. Moreover, you have

missed the purpose of what you want
to do.

By the way, what is the major
trouble with the State Mortgage
Bank ? It has no money. I see you
are providing Rs. 5 million by way of
a grant. Then you are also asking
the Central Bank to provide a little
more money. Why does not the hon.
Parliamentary Secretary for Indus-
tries and Fisheries not raise the most
important question, namely, that of
the agency houses being allowed to
swallow all the credit that we have ?
Where is the credit for the local
people ? That is an important point.

CBE O bsBozy ®ca,

(8@ Qaporppor equBPrisam)

(Mr. Shelton Jayasinghe)

I raised that in the Budget Debate.

_i" =]

G@de DxI. D9, cuweds,

(sar G erer. erib. QuGrrr)
(Dr. N. M. Perera)

That was the main theme of his

last Budget Speech. That is relevant
here.

There is a limit placed here. I do
not see how your limit is going to be
carried out. The Bill says :

(13

. .-:.does not exceed the maximum
limit imposed by the Minister, with the
concurrence of the Minister of Finance St

What is the maximum limit you
are going to impose ? At the present
moment they can issue only deben-
tures from time to time with the

Bewldm ®s¥%) @edacw
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consent of the Minister of Finance,
and that is limited. So, the amount
of actual help which the State Mort-
gage Bank can get is limited. The
quantum of debentures is limited. It
is not possible for the bank to issue
unlimited debentures. You have not
changed any of these things. With-
out these changes, where is the credit
coming from ? What are the “depo-
sits from the Government, or the Cen-
tral Bank, or other such institutions
as are approved for the purpose by
the Monetary Board of the Central
Bank " ? Where are the Ilimits
drawn ? What is not clear here is
that the Central Bank will not be
giving unlimited credit to the State
Mortgage Bank. What are the limits
within which you are going to
operate ? What are the conditions
under which money will be lent by
the Central Bank to the State Mort-
gage Bank ? None of these things
were made clear by the Hon. Minister
in his speech.

The Hon. Minister referred, in
passing as it were, to the increased
activity of the State Mortgage Bank
that is contemplated. But he never
really tried to analyse the implica-
tions thereof—from where the ex-
perts are going to come, from where
the technical know-how is going to
come, to the State Mortgage Bank.
None of these matters were brought
to light by the Hon. Minister in his
speech. Just gaily passing Bills will
not help this country. By that you
are only fooling the people outside
that you have made a big contribu-
tion to the process of liberalizing
credit in this country. You are doing
nothing of the kind; you are just
producing a Bill to amend the State
Mortgage Bank Ordinance which
means nothing in the end. It will
be a dead letter up to the end of
1970.

Certainly, as far as we of the
Opposition are concerned , we do not
intend to carry out this. We would
certainly like to consolidate credit
facilities and we stand by the state-
ment that I made in 1964 namely that
we must provide more and more
sources of credit, liberalize credit by
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all means and bring all these credit
institutions into one organization so
as to make it possible to get easy
credit on reasonable terms. That is
what you have to do. Do not ask
the State Mortgage Bank to do a
thing that a specialized institution
should do, where you have the tech-
nical men, the agronomists, the agri-
cultural men and so on, who can give
the necessary advice to run estates
and so on. That is a different job ;
that is entirely a different job from
gvhat the State Mortgage Bank can
0.

I do not want to speak at length
but I do think that this is wrongly
conceived. Therefore, I would appeal
to the Hon. Minister to please with-
draw this Bill and bring in an amend-
ing Bill to provide easier credit,
more money to the State Mortgage
Bank, so that the rural people can
get easy credit through property, to
make it possible for them to get on
marketable securities any reasonable
sum of money, and for the purpose
of bringing down the minimum fo at
least Rs. 1,000, if not less—
[Interruption].

c8ConY Lkl .

(B Qapdppar G Een )
(Mr. Shelton Jayasinghe)

The minimum is Rs. 2,000.

@8 D53, 0. cuels

(5T 55 erer. orLb. QuGrar)

(Dr. N. M. Perera)

I do not see it here. If you say so
I will accept it. Here you have in-
creased the maximum to Rs. 25,000.
According to Section 16 of the State
Mortgage Bank Ordinance when only
three directors are present no loan
exceeding ten thousand rupees
can be sanctioned. I think you
should have an amendment to alter
that position and to leave it to the
directors to make any necessary
change.

A& DB B3N
(OsorTar eueTel HITiids )
(The Hon. Wanninayake)
We have removed it.
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(sarfE) erer. orib. QuGrar)

(Dr. N. M. Perera)

That is what is wanted ; the other
things are meaningless.

I agree with the hon. Member for
Colombo South (Mr. Bernard Soysa)
on the question that these two insti-
tutions should be permitted to do this
work. The People’s Bank for the last
few years has gathered sufficient ex-
perience with regard to debt redemp-
tion work and if it wants to continue
to do that work I do not see why we
should not permit it. Now you have
earmarked certain years and so on,
differentiation has taken place, and
you might ask both these institutions
to do debt redemption work. I have
a feeling that debt redemption work
was done in the past by the Agricul-
ture Department ; previous to that it
was done by the Department of the
Land Commissioner. I think it had
something to do with the Govern-
ment. Now that you are handing
over this work to the State Mortgage
Bank I have no objection, but I do
not see why you should freeze the
other source. If the People’s Bank
is prepared to do that work let them
continue to do so, because then a
person will have two places to go fto.
If one place is congested, if there is
too much of work, the other place
will be available to the persoii con-
cerned.

We are opposed to this because it
is a meaningless Bill and I do not
think it will serve the purpose the
Hon. Minister has in mind.

o0& D63 BIBNED

(Qaerras @ice BT LIsS)

(The Hon. Wanninayake)

It has been asked why this debt
redemption scheme is being trans-
ferred from the People’s Bank to the
State Mortgage Bank. The hon.
Member for Kolonnawa (Mr. T. B.
Ilangaratne) said that the People’s
Bank Commission Report does not
advocate that. The report at page
136 states:
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“207. It is inadvisable to cast new
burdens on the Bank such as Land
Redemption and Loans to TUniversity
Students (Paras. 200 and 201).”

And they definitely advocate the
removal of the function from the
People’s Bank. They may not have
said that it should be transferred to
the State Mortgage Bank, but they
did want the function removed from
the People’s Bank. So, it is not quite
correct to say that the People’s Bank
Commission did not express any view
on this matter.

The hon. Member for Kolonnawa
(Mr. Ilangaratne) raised the question
that when the scheme was function-
ing under the People’s Bank the
Government made available to it a
certain sum of money to work the
scheme and that, as a result of the
transfer of this function from the
People’s Bank to the State Mortgage
Bank, that money will not be avail-
able to the State Mortgage Bank,
which will then have to depend on
the loans they can raise.

Now, that is not correct. Whatever
money was available to the People’s
Bank to work this scheme will be
made available to the State Mort-
gage Bank also. So, that criticism
too is not justified.

The following are a few of the
reasons why this debt redemption
scheme is being transferred from the
People’s Bank to the State Mortgage
Bank :

A debt redemption scheme involves
long-term credit in which the State
Mortgage Bank generally specializes.
The People’s Bank would be allowed
to concentrate on short and medium-
term credit, particularly to the co-
operative and rural spheres. The
State Mortgage Bank will use the
services of the People’s Bank—for
example, its outstation branches—to
operate the scheme.

The question was raised whether
we would make use of the branches
of the People’s Bank in the working

BewiEm YD) VeHACw

3280

—e¢dm 6 BEF®

of this scheme. Well, the intention
is to do that, namely, make use of
those branches.

The operation of this scheme will
bring about a more rational distribu-
tion of functions as between the
People’s Bank and the State Mort-
gage Bank.

The question was raised by the hon.
Member for Colombo South (Mr.
Bernard Soysa) that we have no
principle or basis on which these
various credit institutions function.
There is a scheme behind it, Sir.

DEND ceanBen e,

{ra__@f_:j Quie GQemriiewr)

(Mr. Bernard Soysa)

A scheme or a conspiracy ?

a& D53 BN

(Qserre aereflpriss)

(The Hon. Wanninayake)

A conspiracy is also a scheme.

The State Mortgage Bank specia-
lizes in agricultural and mortgage
credit. The Agricultural and Indust-
rial Credit Corporation—amendments
are under consideration to that Act
—will concentrate on industrial finan-
cing and small-scale tourist projects.
The Development Finance Corpora-
tion, as we know, will cater to the
private sector. The Post Office Sav-
ings Bank and the Ceylon Savings
Bank will be amalgamated and form
the National Savings Bank. Legisla-
tion for this purpose is now under
preparation. The Bank of Ceylon,
the People’s Bank and the private
commercial banks will concentrate
on the co-operative and rural sectors.

One of the criticisms levelled
against this Bill was that its provi-
sions are too liberal to the private
sector. That was the chief argument
of the hon. Member for Colombo
South.

We can understand that criticism.
It is so. We are making capital and
loans available to the private sector.
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(s@r G erer. erib. QuGram)
(Dr. N. M. Perera)
To the big man.

aG, D53 BN

(Qzorres aerefl priuss)

(The Hon. Wanninayake)

Not necessarily to the big man.

Even the Rs. 2,000 limit has been re-
moved in this Bill.

I can understand that those who do
not believe in the private sectcr will
naturally oppose this. But there is no
secret about it. The purpose of the
amendment is to make finance avai-
lable to the private sector to engage
in development activities. There is no
hiding that fact.

Section 52 (1) of the original Act
fixed that the minimum loan shall be
Rs. 2000. That has been removed.

Then, Sir, the Report of the State
Mortgage Bank for 1965 has been
published.

ande DY, DO. cuedd

(BT s erer. erth. QuUGTTT)

(Dr. N. M. Perera)
It is not available in the Library.

SCHEC 9l Owi (20mgl)
(B Gaveel] (@ emrai GaT—LIT T 551D
(Mr. Leslie Goonewardene—Panadura)

Ask the Minister of Posts.

oG D53 BB

(Qsorra euare Hriiss)

(The Hon. Wanninayake)

In the past only security of immo-
vable property was accepted by the
State Mortgage Bank. With the pro-
posed amendments, loans can be
given on the security of movable
property also. Hire-purchase on
equipment will also be allowed.

aHndw D53, O®. euedsb

(s fl§) erer. erid. QUCTTm)

(Dr. N. M. Perera)

But only agricultural machinery ?
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ady D53 B35
(Qaonrey aueredt pmiidss)
(The Hon. Wanninayake)
Yes.

mndn 957, L. cuedd
(sorflG erer. er. QuGrrm)
(Dr. N. M. Perera)

Not cars.

o 253 B BNGBH

(Qaorres aeret) Briiss)

(The Hon. Wanninayake)

I must say that I agree with the
criticism of the hon. Member for
Yatiyantota that we have still a long
way to go to realize the objectives
for which the bank was set up. The
bank is not yet fully equipped in res-
pect of personnel and technical
skills. But we must make a start
somewhere, and if as a result of this
Bill we achieve as many of the objee-
tives as possible that would be some-
thing. In the light of the experience
gained we can bring in further
amendments.

The hon. Member for Kalonnawa
raised another point. It is hardly re-
levant to this Debate. He said that
the loans given by the People’s Bank
are not being repaid. It is too early
to say that. I understand ‘that some
persons are going about in certain
areas asking the people not to repay
loans. In spite of that, I am told,

people are going in certain areas in
procession and repaying ‘the loans.

s me SCum G, wwmuldm S,
DOV BDY CeRHIS

Rudm» G

B S0 em@WmED

all@ aGssIILE, oIhmsGsTeneriLLL g.

9| BevrLig., WCsTET @QrEMLmb gpmpuns G
S LGuUmHm S

Question put, and agreed to.

Bill, accordingly read a Second time.
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Resolved :

“That the Bill be referred to a
Committee of the Whole House.”"—
[The don. Wanninayake.]

@. &n. 6.5
mé BMeDBE WG ACH® GE.

[Bewi®n DD JerwsndH s, |

apps seLs Gupelle prmuls QUbm L.
[evsunpmust seiisen slaamio SESe) iEar |

Considered in Committee.

[Mr. DEpuTYy SPEAKER in the Chair.]

1 9 Do Bw enJPunw VHeHB MmO
aef @ S8wd BIs gPud Bewo WDE® GE.

1 b auissn Bsrsnallar UGHUTE QBES

Bouam@Onerr 2 2awr il LI L G

Clause 1 ordered to stand part of the
Bill,
CLAUSE 2.— (Amendment of
Section 2 of Chapter 398)

mhBe 923, 8. cuwedd

(soorf @ erer. erib. GUGCTIT)

(Dr. N. M. Perera)

In respect of clause 2, I wish to say
this.

23ema328

(y&@rrseri)

(The Chairman)

Is the hon. Member moving an
amendment ?

Gl 3. 98, cuedl
(soor fl ) erer. erib. QuUGTTT)
(Dr. N. M. Perera)

No. I see that you are changing
“ Manager ” to “ General Manager”
and “ Assistant Manager ” to “ Deputy
General manager.”

ad D53 B3N

(Qzenrar auaTed) FiIss)

(The Hon. Wanninayake)

That will make them work harder !

Bewidn @55 @eFVC®
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e Y. O8. cuedd

(sorflg erer. ertb. QuUGTrT)

(Dr. N. M. Perera)

In the educational field the change
of designation from “director” to
“ director-general ” did not help that
way. This change of names or desig-
nations will only mean that you will
have to give bigger salaries approp-
riate to the new or higher status. Is
that what you intend to do ?

aéL D53 B350

(Csorra eueTef] Briiss)

(The Hon. Wanninayake)

That is not the intention at the
moment.

gl 3. H8. cueds

(sor Bl & erer. erib. QUGTom)

(Dr. N. M. Perera)

Not the intention at the moment.
After they get their new designations
they will get higher salaries.

ad DY B3 BNcED
(Csearra aered priiss)
(The Hon. Wanninayake)

No representations have been made
so far.

oDl D53, 9. cueds
(serflG erer. erib. QUGrsmT)
(Dr. N. M. Perera)

So far!

2 9» PowwyRed 8O 4 D» doaxyBwe
e ondlunm wvmemd omduw mmSwd
BHs aned Beo wém» G

2 o ansssBlGrs 4 b nEsd e
wlsrsnailer LuGHuTs Qmés Caadn@Ower 22w
S Cnac e g.

Clauses 2 to 4 ordered to stand part
the Bill. S

CLAUSE 5.—(Replacement of section
7 of the principal enactment)

aét D57 BN
(Cserre euaref Friiss)
(The Hon. Wanninayake)
I'move,
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“In page 2, line 37, to leave out * carry
out” and insert “carry on”.
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5 gyth aunssd, B SSUQUDDeuT m BFTST6l a6
ugHuns Qs Ceam@Guer oy i e g.

Question, that the words proposed to
be left out stand part of the Clause, put,
and mnegatived.

Question, that those words be there
inserted, put, and agreed to.

Question, that the Clause, as amended,
stand part of the Bill, put, and agreed to.

Clause 5, as amended, ordered to stand
part of the Bill.

6 28» DomxiBed 8O 16 » oy Ba
ey eOluwy vHmeMS emdum »Swd
B Pl Bewle Wwém» G

6 b anFss falmrEa 16 24h unssd aer
wlsrsneller ugBuns Rméss Caan@Ger 25200

ot g. B & TR

Clauses 6 to 16 ordered to stand part
of the Bill.

CLAUSE 17.— (Replacement of section
51 of the principal enactment)

e Y. 8. cuedsb

(s@rplE erer. erb. QUCrrm)

(Dr. N. M. Perera)

Sir, I have not worked out an

amendment to this clause myself, but
I would like the Hon. Minister to
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consider making it possible to have
marketable securities instead of
insisting on Crown title and creating
various complications. Can we not
put in an amendment somewhere ?

0& D53 BN

(CserTa, @JG&TG’Jﬂf{EIﬂUéﬁ&)

(The Hon. Wanninayake)

Let us wait for the time being.

Later on we can bring in some
amendment if necessary.

©dw Y. 9. eueds
(sorflE erar. erib. QuGTrr)
(Dr. N. M. Perera)

Then the whole purpose of the
State Mortgage Bank will be lost.

0 D53 BrYcsz
(Cserre euereflpriss )
(The Hon. Wanninayake)

Let us pass it as it is. Otherwise,
there will be trouble later on.

@nlw Y. 8. cmedsb
(serpl5) erer. erib. QuUGrrr)
(Dr. N. M. Perera)

The point is this. When the State
Mortgage Bank is offered certain
property on which a loan has been
applied for, they can go into whether
that loan should be given or not on
the rasis of the marketable value of
the property. There are properties
today which can be sold in the market
but on which you cannot get a loan.
That is what is happening. So, the
whole purpose of your State Mort-
gage Bank is lost. They will take
months and months in order to
clarify the titles. Therefore, T would
like at some stage or other to intro-
duce a small amendment which will
meet this difficulty.

od 8. 8. @8 9edEQm»

(Qaorre . (F. oy, (& QUi 6o )

(The Hon. D. P. R. Gunawardena)

We amended it some time ago. It
iIs only marketable title, not Crown

or,partition title as in the earlv
days.
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@B 953, DO, ezl

(sorfB erar orw. QuUGrrm)

(Dr. N. M. Perera)

Unless you bring it in here they
will not be able to apply it.

aé 8. 8. 8. aHRVIAD
(Caorras 1. K. %&_ @mrﬁwf‘g@r)
(The Hon. D. P. R. Gunawardena)

At present the State Mortgage
Bank accepts marketable title.

&HnBe 953, 0. eueds,
(sor Bl erar. erib. QUGTTT)
(Dr. N. M. Perera)

No.

ofd. 8. Rwed AHNOZNGD D,
(ec,@68)

((@@ GT L1 %n‘, L_UWIGN) LIGRTL_IT T 5T UI&S—
QzribCL)

(#r. F. R. Dias Bandaranaike—Dompe)

The State Mortgage Bank accepts
marketable title but it requires 80
years’ proof of possession. It may be
that “ marketable title” requires
re-definition. A marketable title of
20 or 25 years may be accepted.

ad 8. 8. @d. @i

(Qsorrey 2. (F- yi. EG@TUT S6T)

(The Hon. D. P. R. Gunawardena)

The Hon. Minister can define
“ marketable title” to mean 25
years’ possession.

e Ba D53, 98. exebd

(sor Bl erer. erib. QUGCTrT)

(Dr. N. M. Perera)

The Hon. Minister could give a
general direction to the bank in
these terms, * Please accept title
with 25 years’ possession. ”

ABsND B Scn.

(8w Quie) Gerionr)

(Mr. Bernard Soysa)

May I refer to Section 53 of the

principal enactment as amended.by

Act No. 17 of 1958 2 It sbatesm

Hewldm OsY5) edCw®

3288

—nde BEnd

“No loan shall be granted unless—

(i) the title of the borrower to
the property offered as
security is, in the opinion

of the Board, satisfac-
tory : ".
“ Property ” here is intended to

cover something more than what
was granted earlier. What exactly is
covered here by *“ satisfactory
property ” ?

ad 8. 8. @l. gemnian
(Qaerre to. (F. yi. @ewreur ST )
(The Hon. D. P. R. Gunawardena)

Marketable title. Earlier you
needed clear title of 100 years.

dfS. @l. dwid ATMdrnem .
(Bgp erii. gy L wev LGN TTBTiiss)
(Mr. F. R. Dias Bandaranaike)

Can you not reduce it now to 25
years ?

ey

(&Brreeri)

(The Chairman)

Any amendment on those lines
will not come under Clause 17.
g. . 6.156

DEND ctn&Ren D,

{Q@ G)uﬁf@; GEmidienr)

(Mr. Bernard Soysa)

If the Hon. Minister is willing he
can amend sub-clause (b) or (d).

In page 6, lines 25 onwards, the
new sub-clause (b) reads: “to
grant loans of money, subject to in-
terest, “ and so on. If the Hon. Minis-
ter wants he can specify the nature
of the security required in that sub-
clause or any of the other sub-clauses
(c) or (d).

eseN By
(y&& rraert)
(The Chairman)

This clause really enumerates the
type-of business the bank can under-
take.
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DEsHR etnBen .

(8. Quiey Qeriovr)

(Mr. Bernard Soysa)

This sub-clause refers to grant of
loans, subject to interest, and so on,

and therefore you can introduce se-
curity also there.

afd. q_”‘ag. DResed VLTINS ND D,
(Slom- erii. gy LW LIGHTLTTpTi&Es)
(Mr. F. R. Dias Bandaranaike)

If the Hon. Minister will give us
an undertaking that he will give
directions to the State Mortgage
Bank to liberalize his policy by ac-
cepting marketable title covering
some reasonable period of, say, 20,25
~or 30 years, but not 80 years, it will
be quite satisfactory and we do not
need to bother about amendments.

g5enB B
(Sys@rreari)
(The Chairman)

Does the Hon. Minister give that
undertaking ?

ad; D53 BIBND

(Qzarron eueres piriiés)

(The Hon. Wanninayake)
What is the undertaking ?

afes. @&, e DEHMNONGD .
((@@ 6T L Di)bn". L_UIGW LIGRTL_TT BT UISHS )
(Mr. F. R. Dias Bandaranaike)

The undertaking is to give direc-
tions to the State Mortage Bank that
marketable title shall be given a rea-
sonable meaning with a definite limit
of years which the Minister consi-
ders reasonable, say, 20 years, or 25
years, or 30 years, but not 80 years.

aé D3I B5NGRD

(Osorra aerelpriss)

(The Hon. Wanninayake)

I shall go into that question.

23N IS
(<&@ rrFeri)
(The Chairman)

The Hon. Minister has some amend-
ments to move.

1968 £ 18

3290

— 00 end

o D53 BN

(Casorrer euerat priiss)
(The Hon. Wanninayake)

I move,

“In page 10, to leave out all words in
lines 1 to 5.

e SO0 ewldsn wWg 29» Doy Bew
cmnluw wSwd BFTw DS @B F@ DG
goum G, BIgy .

el Caian@uenr JAGofldstm L GerhEer
aunsss Ger uGHurs Qmés CaamBlgin al@

ABGsLLLE  Bonsflésiile gi.

Question, that the words proposed to
be left out stand part of the Clause, put,
and negatived.

oG D53 BIBNGD
(GaerTau ws&r@ﬂﬁﬁmc%&}
(The Hon. Wanninayake)
I move,

“In page 10, line 18, to leave out ‘skill’®
and insert ‘skills.’”

AEZNE B Desn.

(Bm Quire’ Gariievr)

(Mr. Bernard Soysa)

The Hon. Minister had earlier
tabled an amendment which I think
he is withdrawing.

a& D53 BN
(Qaerres euered piriides)
(The Hon. Wanninayake)
Yes.

g 300 cWidmm mg VNw daxTRed
cmmlny @iSwd BHBw Mo «@» & e
goum cfx’, Bdyw Ja.

g3 29D OMMO O DG @D, BB
e e SRum GE¥, wwud®dm B

Casy Huw weaddmmdensy, emgdum’
homS omlunm wmOwd WRFes w@Hme, «@m
s e IVum Gy, uwmuddm S,

17 2» dowfe, wcorllonmmdeldsy
eofuy’ wgmend omduw mIwd BRI
GeE Bowdo wém L

Caran®wer V@rflsstiuce Qoné
eInss s Ber uGHurs QuEslaaneuein of e
aEEslole Horsfssuule g.

G
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Cot S¥ed cmed Ao ™ e
[soed @] sm eng®sm

2B55 Gered @Quls

ergnih ail@ eNGESILLE armmisOsmeiariiie g.

Crigsiii,. Geuem®Lb

urssy, Snssu  Quippeurg  wGsmgmaledr
uggurs Qmés Cuan@busyh ey a@ssUIULE

&I ) IS OIETGTETLILLL F).

17 b amss, H@ssUGLDDUTE WEFTST
allesr LGSwns (EQmss Ceaew®blnes 2y2ewrull Ll
L&,

Question, that the word proposed to

be left out stand part of the Clause, put,
and megatived.

Question, .that that word be there
inserted, put, and agreed to.

Question, that the Clause, as amended,
stand part of the Bill, put, and agreed to.

Clause 17, as amended,
stand part of the Bill.

ordered to

18 2 JesyBw egPum vMmeDHB el
B MOw0 BIw GPeE Bew o DO G

18 oh eunssid wBsrgnellesr UGHUTE (@)HEE
Couaur@G)nerr 2y Zevor Ul Ll L g,

glause 18 ordered to stand part of the
Bill.

AEsNdD & Do,

(8w Quiey_ Qerwewr)

(Mr. Bernard Soys#)

We have some difficulty in regard
to sub-clause (x)—“to train selec-
ted personnel of the bank ” and so on.
It is proposed to take in banking
personnel and train them as engi-
neers ?

23295

(258 rraeri)

(The Chairman)

Anyway, we have gone past Clause
17 and Clause 18, and we are going
on to Clause 19.

Crause 19.—(Amendment of section
53 of the principal enactment)

oy D53 835N

- (Qserrer aueTel BT ss)
(The Hon. Wanninayake)
I move,

“In page 11, to leave out all words in
lines 20 to 23, and insert :

Bewldn 95785 @eHDC®
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“19. Section 53 of the principal enact-
ment, as amended by Act No. 17 of 1958,
is hereby further amended as follows:

(1) by the substitution, for the words
‘shall be granted unless’, of the
words ‘shall be granted on the
mortgage of property unless’;
and

(2) in paragraph (c¢) of that section,
by the substitution, for the word

‘valid’, of the word °‘satisfac-
tOI‘y !' »
A MmBIA0 culdry DE VW oy Bew

ernluw WSwud BFew AW «wP & DS
JRsm G, By, e

g 202 DO DY DE G, @B
g M dw» CTYY, wmnddm .

Qo BHw  wead Immndensny, emglumy
SRIDB omOn MmSud BIFes @, @B
S Mo SVu® CEY, wwmuddm 8.

19 2 Pox’Bwe, s.caldmmmdensy o9
o VHmemB omoum WmEed HIe @GP
Beda DD G2

el i, Geuein®@G)tosor
nEs s Beir uESurs @umassCaan@tuayn ol
alBSSULILEG Blorsfésu L .

OCofsst’ L. Qenpser

wpss Qerhaser @HGs Bsisasu. Gaaw@LD
eTenih i@ NB&SUUILE i meGsneTemiulL &.

aunssh, BEsl  Quinpearay  wBsn smeler
u@gBuns EQmés Ceusn@Glognib @) eNBESLILILEG

&) mi&GETETemULLL 5.

19 2410 QUTFHLD, B8 suCumnmain g
wGsngnelless uGHuTs @mss CauavEG ey
25 Zevor Sl .

Question, that the words proposed to

be left out stand part of the Clause, put,
and megatived.

_ Question that those words be there
inserted, put, and agreed to.

Question, that the Clause, as amended,
stand part of the Bill, put, and agreed to.

Clause 19, as amended,
stand part of the Bill.

ordered to

20 9 Qo Hew B 23 D Doz B
oW oDCluw wHemB omOum oxSwd
Hoiw @Dl Bewe @é» &

20 gyib aunsssBmng 23 syb QINESD aens
wBergneflesr LG uns QAmas Gouan®6 e 24,2607

Ul it g,

Clauses 20 to 23 ordered to stand part
of the -Rill.
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CLAUSE 24.— (Amendment of section
62 of the principal enactment.)

O DB BIBNGD
(Glsorrey eueraf] prusds)
(The Hon. Wanninayake)

I move,
“In page 16, line 5, to leave out
‘double interest’, and insert ‘other

interest payable under the proviso to
section 103.°7”

gHMEVQ cwidzn D»E 29 Doy Bew
cmamluey mMTwd HBTu w@PE @B Yo' HW
SCum cluy, Dgm .

e 92 IO OV WE GG, G
s De BVum» 8, mmuddm B

EasY B  WeswdAmmmmdewsy, ol
BHeB cwlum mOwd BT @G, G
g s FRwm Gy, wwmudem B,

24 @» TonYBe Beoerd Immndewasy e
oy Sghemd emmOux MmOwd BB @&
Bewsdia D G

o BGaisw@Ger WGrRssi’ L Qemhaser
anss s fer u@GHurs @ massCaian@bugmin o @)
AlG&stiLL@ Boraflésiure g.

2ung5E Qerpser @mls GsidssiuL. Caiam@id
aTepid @ BEsLULE armh msCsTerariuLL g.

amesth, BHwms sy Quopeirm wGFT el
ughuns @mss CuemBblgn 6le SO&sLIULE

ar SIS T o ILILL G,

24 oub angsd, HHSsUCUDDUTD WEFTST
et L@Hwrs RBss Gai@n@lnerr oy uil L
LG

Question, that the words proposed to

be left out stand part of the Clause, put,
and nmegatived.

Question, that those words be there
inserted, put, and agreed to.

Question, that the Clause, as amended,
stand part of the Bill, put, and agreed
to.

Clause 24, as amended, ordered to stand
part of the Bill.

25 9 CoxyBesd 8O 29 D» Dozy B
o otdux smenE ewmmduw =mSwd
B agned Bewdo 26 ¢

26 b eunrFss SellEg 29 2h uTES QIMT
wlsrsnealer uGHwrs @mss Gouan@@ner 242
e g,

Clauses 25 to 29 ordered to stand part
of the Bill.
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Crause 30.— (Insertion of new Chap-
ter VVaA in the principal enact-
ment.)

AEND cta&ey Ow.
(8 Quiey’ Qeriievr)
(Mr, Bernard Soysa)

I move,

“In page 18, ’line 19, after ‘part’ to

insert *or share?’?”.

3B
(&S rmFeri)
(The Chairman)

Does the Hon. Minister accept that
amendment ?

A D57 B5NGED

(Qasorres euered] priids )
(The Hon. Wanninayake)

I accept that amendment.

2 0m» MO VP WVE KB, @D
aw e Sum cfyY, wwmudm Ba.

ehss Qrrhacr Caissti Coan@Gwenh o @
S@&SUILILE arh pablsTeTeriuLL g,

Question, that those words be there
inserted, put, and agreed to.

AEsNI R D,
(8- Quiey Gerdieovr)
(Mr. Bernard Soysa)

I move,

“In page 10, to leave out all words in
lines 26 to 31.”

O D53 B3N

(Qaerres cuerest) priids)
(The Hon. Wanninayake)
I am accepting that amendment.

800 ocwldsn mg D0 Do Bew
e»Omy B0 BFe wHew w® B e
SPum cEx., BIuw .

2oy Be  weondSmnmmdewsy, omdduwy
ehomdB ommOnm mOwd HFw wMme, @
s B B0m® CfyY, umud®em B,

30 92 Ve Bw, woerdBmmdews’ emg®
sy vgmomd omdnw ®w8ud BB wmad
Bewa "aém ca
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[sreaim] &8 emPem

el Geauen@Gwerr UIGoilésuul,  Qemmhasr
UnEs S St u@Gsure Qmss Cauan@bluanb ofley

AN@EEUULB BorsilésinL g.

QunEsLn, Bl@ssutunmaurm wlsrsrellesT L8
wrs  @més Caem@Guamith fl@ 60s5ULLE
am ms0ETeTETII L g,

30 =y eirEsid, SmsSsSUCUDDaT M WBFTST
eilesr UG SWNS

LIt &,

24 e uSlL_Lt

@ @ éaCou s G)ocr

Question, that the words proposed to be
left out stand part of the Clause, put,
and negatived.

Bewldm O5YF5) @eRHVC®

3296
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Question, that the Clause, as amended,
stand part of the Bill, put, and agreed to.

Clause 30, as amended, ordered to stand
part of the Bill.

31 @» ZSeowyRed &R 40 2m» Doz’ Ba
e cluywy vemB emmlaw WO«
BRI aDud Bewlo DE® GE.

31 i erssssallmpa 40 oy IEsSD eueng
wBsranellen L@Burs Quhés GaamBole 242w
u L g,

Clauses 31 to 40 ordered to stand part
of the Bill.

CLaUse 41.—(Amendment of section
94 of the principal enactment)

&, DY B3 BN
(Caorra el priiss)
(The Hon. Wanninayake)
I move,

“In page 40, leave out all words in lines 23 to 37, and insert the following :

* Amendment of

41. Section 54 of the principal enactment is hereby amended

in paragraph (d) (i) of that

sub-section, for the words and figures ‘and the addi-
tional purposes for which loans may be made under
section 51 ;”, of the words and figures “ and the matters
stated or required to be preseribed under section 51 ;7;

(2) by the substitution, in paragraph (f) of that sub-section,
for the words “ on such loans.”, of the words “ on such

(3) by the insertion, at the end of that sub-section, of the

“(g) for carrying out or giving effect to the principles
and provisions of Chapter VA, and for regulating
any matter regarding the assessment and pay-
ment of any compensation, or any matter stated
or required to be prescribed, under Chapter

et Caiem@ower  WBrflsasiu .  Qsrhaer

ggegﬁan 4 in sub-section (1) of that section as follows :—
principal
enactment.
(1) by the substitution,
loans ;”; and
following new paragraph :—
'VA 1 !.”
g 380 owWErn @wg 00m» oYy
Behew omluw wmOwd Bw @ «@®

gl e ECum cfy, By Eca.

gBw Te OMBHO OVP WDE GNW, ©BD
s’ we Bum» ¢y, wmuddn da.

oy Bwe Bl Amnmndensy  emdPunmy
uFeHE oo MmOwd HFw @MW, @5
s e 30u® CF, unuden I

41 9 Do Bw, WoewlBunmdewsy emOd
B S omduw MmSwd HFTw GBHWE
Berda @»E» G

wGrrgneiler uESuns QrasBaEnEmenh 6fley

ellPssUUL® Marsflssiul L g.

opss Gerhser @AnBs Gsissuur Gasam@Ld
Tenih ale GBS orhms0sTereniulL g.

mEsd, Sassy  Quipmearg wlsmsmelesr
UBGEwrs Qmss CaamdOueih @ E&EsULLE
&I W& O S TETeTiLILL g,

41 ) QUITF& LD, By sUQubdmaeur.ml
mBsrsnafler L@ Buns Qmes Cauan@@uer 945%wr

TR
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Question, that the words proposed to
be left out stand part of the Bill, put,
and megatived.

_ Question, that those words be there
inserted, put, and agreed to.

Question, that the Clause, as amended,
stand part of the Bill, put, and agreed to.

Clause 41, as amended,

ordered to
stand part of the Bill.

1968 53 18
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42 @ BexyRed BO 44 dm» oz Bae
ey owdluw sohemdB emdum wWmOwd

ROw @utE Bewo WSz GE.

42 syih aunes s Sadlpng 44 2yh QTESL el
wlsnsreferr LGBuns @wss Baren@Giner 242w
(N[

Clauses 42 to 44 ordered to stand part
of the Bill.

CLAUSE 45.— (Amendment of section
103 of the principal enactment)

o 253 B5NELD
(Qserray eueret BIiiss)
(The Hon. Wanninayake)
I move,

“In page 41, to leave out all words in lines 15 to 30, and insert :

‘ Amendment of
section 103

45. Section 103 of the principal enactment is hereby amended

(1) by the substitution, for the words “ Any mortgage bond ”,

of the words “ Any instrument” ;

(2) by the substitution, for the words “equated payment,”,
of the words ‘“equated or other payment,’;

(3) by the substitution, for the words ‘loan in respect of the
half-year for which default has been made”, of the

(4) by the insertion, at the end of that section, of the

that the board may, in its

absolute discretion, waive the payment of interest at
the prescribed rate referred to in the preceding provi-
sions of this section, and may, in lieu thereof, determine
that interest up to double the agreed rate shall be
payable on the instalment in default for the period
commencing on the date on which the instalment was
due and ending on the date on which the instalment

el Barerm@inenr  SNBoMsasnic L 517D & GiT

of the as follows :—

principal

enactment.
word “loan” ; and
following proviso :-

“Provided, however,
was paid.”.’”
gy 89T ewidsn Wg DIV emgluny
Sumew comdum mOwd BHIe @ame @B

g me Beum ci, BIYH S,

R 2T» IMPO LY WE KAR “WD
s’ me um» Y, wEld® Bes.

ePIRum
525

Dasy B Booed INEndew sy
BEHonE omlum ™mOwd HAe @D,
s He B0um I, wwudd® Ses.

45 23 DaBw, weerlBmmdonsy ewI®
2y wmEDD omOum wOwd BAIE @R
Howle Dé® G

wBsrsreler LGHUTE @HésbaanGuen e
N BESLULE ﬂan&rﬂ&e&ﬂu&r_@}.
opss Qenpser @mbs Crrssinn. Geem®lo
erenlth ail@) el@ss B abnsEbsErenertiuilL g,
aneald, Bossy  Oupparg 18T smeles
ugPwrs @mss Caan@iuan ol SeEalul@
eI M1 & OIS TG LILIL LS.

45 9yb aiesd, HHSSUCUHDaTg wWRsTEn
allar u@fwrs Q@ss Ceuen@werr oylawrudiL)
LG
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Question, that the words proposed to

be left out stand part of the Bill, put,
and megatived.

Question, that those words be there
inserted, put, and agreed to.

Question, that the Clause, as amended,
stand part of the Bill, put ant ayreed to.

Clause 45, as amended, ordered to

stand part of the Bill.

46 23 ODoxwyBed 8O 50 9m» Dasy B
ew omOfuwy wmemd emdum Swd
B a@ed Bewe =mém GL

46 9yb ainsssBellmna 0 oyb rFsh aeRT
wGsrgnailar L@ Hures @Dmas Calcm@OlnsT 2w
uSl it g.

Clauses 46 to 50 ordered to stand
part of the Bill.

CLAUSE 51.— (Insertion of new section
98a in Act No. 11 of 1963

AEsNL cenBehn .
( B - Qui@y_ Glgmiievr)
(Mr. Bernard Soysa)

I move,

“In page 43, to leave out all words in
lines 24 to 35.”

I am moving to delete the whole
of Part II. The reason is this. This
is the clause by means of which the
Hon. Minister is staying the opera-
tion of the parallel provision of the
Finance Act which applies to the
People’s Bank. We make the request
that the Hon. Minister should allow
both banks to continue to function.
He should allow the People’s Bank to
continue doing this work and also
allow this bank to do this work.

ad 953 B BN
(Qaerrey cusred pruiss)
(The Hon. Wanninayake)

The commission does not recom-
mend that.

DEEND Gt .
(B Quiey’ Qerienr)
(Mr. Bernard Soysa)

The People’s Bank Act has provi-
sion for the Minister to give special

Bewldnm OxFF5 @eddcw

3300
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and general directions to the bank,
but it would appear that this has
been reversed now and the bank is
giving special and general directions
to the Minister.

O D57 535N
(Qaorras euearel priuss)
(The Hon. Wanninayake)

No. It was recommended by the
commission.

o 8. 8. 8. 9HdBRx
(Caorra . (F. oy, & Uil Fewr )
(The Hon. D. P. R. Gunawardena)

The People’s Bank is to act in the
outstations.

AEND etnBes .

(’Q@ G)un'r@;_' @aﬁn’irsmn')

(Mr. Bernard Soysa)

Let us know what the Hon. Minis-
ter has to say on the subject. Let him
get up and say it. Let that go down
on record so that we shall know what
he has said. I have moved the
amendment. Let us hear what he has
to say.

o 253 BN
(Csorra aerel srids )
(The Hon. Wanninayake)

I said that we shall make use of
the People’s Bank branches.

eSENB R
(&@rmrseri)
(The Chairman)

Does the Hon. Minister accept the
amendment ?

a& 233 BN

(Csorrea aieref priuss)
(The Hon. Wanninayake)
No.

AENR cenBe .

(8m- Quie Qeriiovr)

(Mr. Bernard Soysa)

The Hon. Minister says he is
prepared to give certain assurances
in regard to this matter. I do not
want those assurances given sotto
voce.  Let him get up and say it.
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a& D53 BD5NGEH
(Q&erT ey Guedrﬁoﬂraﬂrurs?ms)
(The Hon. Wanninayake)

I said that we shall make use of
the People’s Bank branches in the
working of this scheme if and when
it becomes necessary.

pdw 253, DB, oveds,
(s@rpl@ erer. erib. GQUCTTT)
(Dr. N. M. Perera)

“If and when it becomes neces-
sary ” means that they will never be
used.

ad D5Y BNz

(Qaerras eueral priiss)
(The Hon. Wanninayake)

No. If it becomes necessary we
shall use them. If it is not necessary,
then why use them ?  Surely, we
must have the discretion ? Whether
it is necessary or not, you want us to
use them. There is no point in that.

e D53, DO, cuelds

(sor B erer. erwb. QuUGTrrr)

(Dr. N. M. Perera)

It only means this, that you must
be prepared to use the branches. “If
and when necessary ” may mean that
even if the necessity arises you may
not use them. This provision will give
you the discretion to use or not to
use the People’s Bank branches in
the matter of debt redemption. There
are properties in various parts of the
country. If the People’s Bank branch
in a particular area is competent to
do that job, why do you not use it
for the purpose instead of getting the
people to come all the way to the
State Mortgage Bank here ?

a& D53 BBNGD

(GzorTay euaéreaﬁ;wruéa;}

(The Hon. Wanninayake)

That is the intention. So, you must
not go half way and say, “ You must

do it and this is the only way you
can do it and in no other way.”
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Grnda Y. 8. eweldd
(asa}:rﬁ'@ erer, erie- GQUIGTIT)
(Dr. N. M. Perera)

When you say “ if and when neces-
sary ", it gives too wide a discretion.
Whenever the occasion arises you
must use it. That is what is wanted.

oS D5I BNGD

(Qaserroy cuered pruids)
(The Hon. Wanninayake)
All right.

81D cenBwm .

(Bp Quirey’. Qeriiovr)

(Mr. Bernard Soysa)

If the Hon. Minister will state that
a person in any part of hte Island who
has got this problem and who wants
debt redemption relief will be enti-
tled to go to the nearest People’s
Bank branch and transact his busi-
ness with the People’s Bank branch
in relation to the operation of this
Act, that is all we want.

@ad 8. 8. @d. 92addRn
(Qaorra te. (F. DHT . & Al S )
(The Hon. D. P. R. Gunawardena)

There is nothing to prevent the
State Mortgage Bank from opening
branches in the outstations.

AENR @B .
(B Quiey’ Qerievr)
(Mr. Bernard Soysa)

If they have a branch which ope-
rates on the spot, then there is noth-
ing to be said.

ady 253 B35

(Qaerrer eueTed BTG )
(The Hon. Wanninayake)

We are trying to make it as con-
venient as possible.

AEENR cenBen D,
(B Quiey’ Ceriovr)
(Mr. Bernard Soysa)

The question is whose convinience.
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Gozn Sded e Dewm o 8
[@eeai@m] 2 @um
oHBw DY, O, cueld
(s@rf& erer. erb. QuGTTIT)
(Dr. N. M. Perera)

It must be the customer’s conven-
ience, not the bank’s convenience.

23enesB
(L)@ rreeri)
(The Chairman)

Is the Hon. Minister prepared to
accept the amendment ?

aéL D53 B3BNGED
(Qserras cuees priisas )
(The Hon. Wanninayake)
No.

| e 800 ewWdsn @Dg 2V» Doy Bew
cznOum Swld BJw @M «w® & 2w
S2wum &8s, uwmuddnm 8«

* Amendment of
section 35

of the

principal
enactment.

““the bank.”’
g83uw @é® G, uePP® 8 Budm

QEsrem@IlLL® wWSe woamp AN L g).

Brought up, and read the First time.

aé D53 B5NGERD
(Qsorras asref pruss)
(The Hon. Wanninayake)
I move,

Bewldm O5Y8) OeIVEE®

3304

—mdE BEnd

ol 2 Doy Be sy smenB
e Il BFw g6, @ s D
80um» &%, wwnwudem S,

il 9 Doy Buw enIRuw smemB emd
8 MmOwl BT wNwB Bewla =W™éx» 2.

el Gaiam@oliwen SGrfisaiule. Qenmaet
wunss s Gleir LG Huns Enss Caan@bualb ol
AOSSLUILE arh mysOETerarinL g,

bl. @b aurssd, wlrrsreller uGHUTE QEHEs
Cauan® Gueib @ dlessl® anmpysbaneier
L g,

51 oub eunesid, wlsrsneller UEGHuns Qmés
Baueir@G) e 2 Zawruile UL g,

Question, that the words proposed to

Le left out stand part of the Clause, put,
and agreed to.

Question, that Clause 51 stand part of
the Bill, put, and agreed to.

B_Slause ordered to stand part of the
1il.

New Crause 17.—(Amendment of
section 35 of the principal enact-
ment)

. 17. Section 35 of the principal enactment s hereby amended,
in paragraph (a) of that section, by the substitution, for the
words “the bank upon the security of mortgates”, of the words

cé.

“That the clause be read a Second time.”

DasyBw @e@m» 96 PDwdw wWH®,
Doy B ewmPYOuxmy
.

“w® g »de I0um G, wwmudedm S,

SHMO ODY DG wWB, @ @ Dw 80u®» I, wemuddm

17 2» ¢oF Dol Buw eDIPuw LPENB cmOu® WEwd BIw wHwd Bewa DEB

Gé.

arestd @reimih wpapwrs S LU G andewah 6@ Ne&sUILILE ah p&GETeTeTILCL S

aunssin wBsrsnele) Gerssiu. Caiam@uah ey NGESUILILE eIH & LarereriiurL g.

17 gyp yBu aunesh wlsrsrafler LGBHUTs QHés BaamGO e 2y lLOuLL 5.

Question, that the Clause be read a Second time, put, and agreed to.
Question, that the Clause be added to the Bill, put, and agreed to.
New Clause 17 ordered to stand mart of the RBill.
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New Crausg 42.—(Amendment of
section 98 of the principal enact-
ment)

2 Arg}endé‘gent of
section 2
of the as follows :—
prinecipal

enactment.

49. Section 98 of the principal enactment is hereby amended

(1) in sub-section (1) of that section, by the substitution,

for the words “A director or a member of a branch
board ”, of the words “ A director ” ; and

(2) in the marginal note to that section, by the substitution,
for the words “ directors, members of branch boards,”,
of the word “ directors”.’.

28uw =mém LW, vgPom S DR 5
c&-
QasraEn@ariul® pSETein oSN LICL Sl

Brought up, and read the First time.

aé D53 B BNGD
(Quorral euerell priss)
(The Hon. Wanninayake)
I move,

“That the clause be read a Second
time.”

Do Be cedm 6 Bede @EPNG 9B

g Mo 0w ceny, wmulddn Ses.

Doy Be ngluw cH®O I DG
G, 9 & e 06 césY, wwmulon
.

49 9 oo DoxiBe owlduw LHENS
emOu :mEwd HBe @B Bewie DM

cé
QTESID @QTEMLITID (PDILITS w0 B i Geucsn@
Queyiib @) OSEILLEG e pEQ&TeTETLILILL S,
anssn wlsrsrdle GsisstiuL Caam@biogb

Al AGE5ILLE TDDIS QsrETemiLLL .

42 gb YBw @IFSD wBsrsrallen UGHUTS
Qmas oy @GOG 24%awor WSl LILIL Zl.

Question, that the Clause be read a
Second time, put, and agreed to.

Question, that the Clause be added to
the Bill, put, and agreed to.

New Clause 42 ordered to stand part
of the Bill.

sad® doxyBe wn N0 ey
sEeD® emds mOwd HIe @@l

Bowla WE® GE.

ewy@un’ T,
WS G

oo RE BB, Shdmm

FLLIONE aurespth S%ih wlersreleT UGS
W (@GS Gatcrm@acer 2452amrufl i .

wlsnsr Do susenlel ahos QErereriuL
LTS 2 Dlellsslii L 5.

Enacting Clause and Title ordered to
stand part of the Bill.

Bill reported with Amendments.

oé D53 B3B5NERD
(Qzerras cueredfl prii&s)
(The Hon. Wanninayake)
I move,

“That the Bill, as amended, be now
read the Third time.”

sd»e SQum G, wmuleonm S

enlumy wHm S0 IPHNCD WO EDN
méowsy, DNIOMVSE Budh wedm =»ém» G

dley N@ssULLB, apmsblsrarartu L G. 256
g w@sranm Gp S SULLLEIT M PHGT(MID QDTS
wHUSLQub g BenpCaipmis Gumbm .

Question put, and agreed to.

Bill, as amended, accordingly read the
Third time, and passed.

Ao HEsIED BHewiod
BuQuly. 2.Hus B BlowmemsEeT
MANUFACTURE OF MATCHES

REGULATIONS

g. on. 6.30

aé 8. 8. 0. 92228Q%
(Qaorre 1o. (F- QY. FewTeui H6r )
(The Hon. D. P. R. Gunawardena)
I move,

“That the regulations made by the
Minister of Industries and Fisheries
under Section 9 of the Manufacture of
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[0 8. 8. @d. @&ddm]
Matches (Regulation) Act, No. 6 of 1963,
and published in Ceylon Government
Gazette No. 14,778 of 8th December, 1967,

which were presented on 12th January,
1968, be approved.”

BoTEs DOBNGWDHE)
(20 surTprust gyeurser)
(Mr. Deputy Speaker)

Shall we discuss Items 14 and 15
together ?

e DY, 8. cwels

(soorfl§ erer. erib. QuGrrr)

(Dr. N. M. Perera)

No. Let us get through Item 14,
which deals with the quantum of
output.

o& 8. 8. @8 9w
(Qaorrey 1. (. QYT (& Uil 6T )
(The Hon. D. P. R. Gunawardena)
At present there is a limit on the
amount of matches that a particular
firm can produce. It is 17,000 cases.

We want to raise it from 17,000 to
20,000 cases.

The regulations made under the
Manufacture of Matches (Regulation)
Act, No. 6 of 1963, and published in
the Ceylon Government Gazette
No. 13,826 of November 22, 1963, pro-
vided that no manufacturer shall,
during any period of twelve months,
produce a quantity of matches (a) in
excess of 17,000 cases of matches, and
(b) less than 600 cases of matches.

Ceylon Match Company Limited
Lanka Light

Nugaduwa Match Works
Sinha Industries Limited

National Matech Works
Thambakarana Sons & Co, ..

United Industries

Total :

Bewldm ¥s¥Y) @edacw

3308
EBDRG BEer BeHdo

There is a lower limit as well as an
upper limit. It is now proposed to
amend this regulation to increase the
upper limit to 20,000 cases because
sometimes we find that we have to
import from other countries in order
to make up the deficit.

The average annual demand for
matches in this country has been
estimated at 36,000 cases. I think that
too is an under-estimate. This of
course means that 36,000 cases would
be the average number of cases of
matches of good quality that would
be required. It has however been
found that quite a large percentage
of the safety matches that are now
available to the consumer are of
doubtful quality. If we assume that
30 per cent of the annual demand—
this would be a very conservative
estimate—consists of matches of in-
ferior quality, this would mean that
the demand for matches would be
46,800 cases. We would expect 36,000
cases of good quality matches out of
an overall production of 46,800 cases
of all qualities.

To fix an upper limit of 20,000
cases would therefore not confer any
monopolistic advantage to a single
firm as this would be even less than
fifty per cent of the total estimated
demand, and any one of the firms
would be free to come up to this
prescribed ceiling limit.

The installed capacity of the exist-
ing match firms is as follows -

First shift Second shift
No. of cases No. of cases

18,000 11,000

8,000 No second
shift

1,500 1,500

2,000 No second
shift

2,500 1,986

2,160 No secand
shift

7,200 4,800

41,760 19 280
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g e 8B wém G

ey 676 Bwwin Gunms.
Question proposed.

Ofd. @d. Dwed TNSNWD Do,
(S eris. gy Lwiew LIGTL_IT T (BT 1% )
(Mr. F. R. Dias Bandaranaike)

I appreciate very much what the
Hon. Minister says about increasing
the output of matches, and I am
inclined to agree with the Hon.
Minister that we probably do not
have sufficient matches. If we have
to resort to imports, it is quite
correct that we should increase our
output. But I should like to ask
the Hon. Minister this: how does he
by this regulation get over the danger
of inefficient manufacturers, who
produce matches that do not light,
increasing their production and
inflicting very unsatisfactory matches
upon an unsuspecting public? 1 can
understand it, if for example the
Minister was selective, if he were to
say in some way that the producers
of better quality, the producers of
better varieties are going to be
encouraged to produced more while
those who are not producing well, or
rather producing the kind of matches
with which it is even difficult to set
fire to a White Paper nowadays, are
not going to be encouraged to in-
crease their production. I mean, we
have reached a stage in the manu-
facture of matches that lighting a
pipe or even a cigarette is really an
adventure fraught with great danger.
You run the risk of getting sparks
and pieces flying into your eyes or
other people’s eyes.

o 8. 8. 8. @diAm»
(Qzorreay to. 1T Y. &MU ST )
(The Hon. D. P. R. Gunawardena)
Something like a hand bomb !

afel. 8. DeE AGTMIrNGD Do,

(B eris. Qi Lo LIGRTL_IT T BTG )

(Mr. F. R. Dias Bandaranaike)

Well, it is very dangerous. The
Hon. Minister probably has more
experience in the process of dealing
with explosives, but I have none at
all.—[Interruption]. Well, it may be,
I have never had the ocgasion to deal
with these lethal weapons:j The
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Hon. Minister should tell us in some
way how he is going to ensure that
a better class of matches will be
produced. He gave a list of match
manufacturing companies, I listened
to some of those names and the
brands which are manufactured by
some of those companies. The qua-
lity is far from satisfactory as a
general rule quite apart from the
question that the boxes do not con-
tain enough sticks to conform to the
definition of a box of matches in the
law. I think a box should contain
54 matches or something like that
and there is some regulation dealing
with that matter somewhere else, but
the essential thing is, I am somewhat
afraid, this authority to increase
the production to twenty thousand
cases can very well result not in the
production of better matches but in
the increase of production of the
worst matches.

Now, I appreciate what the Hon.
Minister says about avoiding mono-
polies ; that also makes sense. But
I should like to ask the Hon. Minister
kindly to explain to this House how
he proposes to ensure that the autho-
rity under this regulation is not going
to be abused, what safeguards he had
in mind and how he is going to
ensure and the kind of matches
which are going to be produced under
the increased quota are the kind of
matches which will be of service to
the housewives and the smaller
category to which I belong, the
smokers.

g. 0. 6.38

G G @RDERD D,

(Bw. Qwowel] @ewraui ser)

(Mr. Leslie Goonewardene)

ol Bewdds DENEDDNOL, s
c® s ®w B DO BWEBw DM
DG GO BeAd. @8z’ =S
RN €8I Bewlaensy A
cenebdhyy) Dm geuvs 98B0 DY
5T BB ey ® 9 B DD ey
5O 96 eI O & W BN WEBDn.

B8O gdars d® B ©:0E
e@eow 88 ¢» G me@sIn
D6 B yenn HE ctf I ® @éh
sl cxnds) VO W IB® G I»
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8@ BwusIHO OBR. &5
23 “ ez¥esed ' 36,000 & @oenday
& D& gRmerewsI GLeEs
@y WE @B VD ave O
Cldem. “eed” Dwm B 08
7,200 z=f B, &F 5D ACH 6200
O eSS BB sw DED amd
Do EY O 309s7. RS &b
QWVBIE MDD BCWH 30 O sy
20 O Dww PGS 888 s

5O godnY dx¥ery EB 08
e B0es&B 0w HNE cfHN®
E&endsy SDxvery mven. @ “ A

MDY BN BCE BedYesy O
B ©emsY aBcORNB. »HPY F»
gensy BEendsy D Bwr & BHesm
. ey BDowy BeA®HD O
el ey O wdNS ABH& sV
esndOB. BOWSE BBWMS S DED
30 cA®D e By cadeed ®d
Oy B (fef. 8. BDwed DeT s
0w Ow.) N ; B BOHS B
G ¥ eds¥esy mmen.

& 8. 8. @8 9xdian
(Qsorrar to. (F- oyi. @ewraisar)
(The Hon. D. P. R. Gunawardena)

Fo  “cedfds @@L!”  [20dd
B8]

eC' € ©IERD .
(Sm. Qavevell (@emreui Her)
(Mr. Leslie Goonewardene)

20 e PV BeAmD. ® eafm
D g9iduny BDE® o Y 0y e
® #8@® gOZN® NS BB, g
etheend eern €8 @ wmmery 6508
e,  wery §&LOPDW wxfy
DEBY 530 ¢f) dwrcwsy §BME vl
O @rfmy WSsYHO 8D D D
D@ snYeel @ ¢’ ® @R, Ferf
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FOBeRHB CozNDD DEBWMO YD)
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2 DNBetd Y ® 3@endsy 650D D &
cuEYd ey MmMO sPIAB. &L GOB
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SRR

O OBYS e GO gbemrrmd B
DO5Y éenny cOMD B, &F
DoeHe CCWR. OHBHZHID YDOxx
Eennd 98 gREIEY B 08
BEcema BDEO e pemdensd B
3 Bedm 8B 08 Bwed ¥ 5@

I e BB DEER. ™
V6wsI® O8 efddn Beamdn.
c@oe D ? e 58NS
D B 508 DEH®D @

e, &Y 65005 8BRS e,
den® ¥ »® POOENDO Day s
OB SBWME wew), caheen® gemy s
S8R0 ABRE e  ernens
D55 @ BeRHD. 68Mew t0eH
8283 cu08 BHeHO® ceen® g E.
O Bese, OwsmzNnd &P, Bg & exm
oY Bud. Sndmmd I g &
O DT OB o g8 mmeNerd
“gCun " 8B cx089c0 @ WYL
MOBB. IO eITRD “ gBsewt ”
E3m Bew ered8, s¥y Dm Bud.
DO  erwewmwy EenE edm BB
cE0S BeR®. Bndmyond Dy Bgen
O YO OB snen. Gene DY D
el 8% 68089c Bowx’ SENBR
Censy 20D b 28 8B 308
e YO 8Os dsFesy myon.
ceng 828 cud0C Bows BRend
208 & sofy exnd®, s O PO
Z0I0 Dtn sy W, »ém  §BH&
e &8 cud08 dndmzNdD g &
oY 50 BID cdrsfe®. DO S
® emne Dfwm BB =08 O
BRedw §B cudBunl, sxfnm e2%dm
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pade JuY. 98, cuedd
(seorplg) erer. erib. QuGrmrr)
(Dr. N. M. Perera)

“ T’ 8§28 6398 arYem swen.

eCW' € 9B T,

((@@ Glevewal) (& 60T & T HT )

(Mr. Leslie Goonewardene)

90 Bedy ¥ HB 6508 Beow ac
ded 80 Beadm D 6x%D® 2D &
QL OB YE ® vz ET»
O BMPIR. 68 gAbIE DN e
el ® B DT NOwE. OB
DY ¥ Deazaf BIe® GBoHEE,
oy GO, qbPenry BReA®. e
8283 e8¢ Bow BIe® gBdlwms,
N & ® Y 5@ ¢ld®en gy DEDW
eNCAB OXHENID gé 6 B
c508 &g & as¥x0 g DEOR. eane
DR T D2 BB 683 YO@sn Bencs
O @ 40 Bemd H»O® OBLEDLHND
DAY &F Dl B 608 g &
@565 . & 6D 8B 6808 @
ENDA  ACHY bewsy 856802
BecAxy OO HOw HOB cene DY YD
ed 8B e8089@ Bow @B HES.
& nbenw G OB B OB BRR.

GCeNB) mnlenc cPHR. B 03
BEen B8EReEd g @ &ed
e8I @®w i ®HE® e
B BDOwE Beamdn T & B
2508 DEGEY CICO BB
Senwy 8B 6808 BImemw G
@ Bty Bw® W6 BeR®D. &
emnded Soq @w YEO @B Yoo
1938 38868 Hw & DTSN
D652, IO B3 B, ded. eed s1BNWD
By O DHOB 6® e2nded Bow )P
B wmeg. OB gldem Yo EB
63808 e CroR® HNESWHE O
@thbory BDEOR. &F wwEede Do
Fed B wED T Ewen BDESO
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All-Ceylon Young Men’s Muslim Associa-
tion Conference (Incorporation) Bill
[Senate]

BocTEn DN
(et FUT BTG Y@l S6T)
(Mr. Deputy Speaker)

There are two Private Members’
Bills which have been sent here from
the Senate. In these few minutes
pbefore the Adjournment is moved
they can be taken up if the House
agrees. Does the House agree ?

ad O B

(Qaarrel o)E% S Sall 56T )
(Hon. Members)

Aye

Bowlds D BNEWDDE
(2 LT BTLIST Dol S6rT )
(Mr. Deputy Speaker)

Will the Hon. Minister move that
the Debate be now adjourned.

aé D53 BBNGD

(Qaorrey euaredl priiss)

(The Hon. Wanninayake)

I move,

“That the Debate be now adjourned.”
s s 29um LY, wswuldm .

@ eBSESILLE,
Question put, and agreed to.

arth mi &0l meTenlilrL gl

50 ¢mACED Tew BEDID CE

Daysy BC Swew 1968 &€ 4 o
OB & STHIP Ged.

e

@serin. eflursih @5 SmaldbsiLLL .

aursin 1968 w920 4 elwrps@pmn ers
@5,

The  Debate
accordingly.

Debate to be resumed on Thursday,
4th July 1968.

stood adjourned

ArLL-Ceyron Youncg MEN’s MUSLIM
AssociaTioN CONFERENCE
(INCORPORATION) BILL
[SENATE]

ecdm 96 Hudc® Bewlow Dwd® CE.

@uesmb wHnperen sl uTHSSILLLI

Order for Second Reading read.

ad; D53 835N
(Qsorras eueref priids )
(The Hon. Wanninayake)
I move,
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ccdm 06 BHWE®

_“That the Bill be now read a Second
time.”

s »e B@um Y, wmuldn Ba.

eQluany eLRMRS
Dum cE.

weh® 0 gPWER

ey AOSELILE 6 miECsTeTar UL S.

2 S6HIL., WBETHT @uamLmn pEpuns S
St g,

Question put, and agreed to.
Bill accordingly read a Second time.

O ©wg O ewuldrnd wwmuddm Ja:

“emBun’ wem Yden 87 80
2l wmde @d8w wue’—[abs DA
25200549 |

ey OCrolem amnms GamereriiilL g,
“ InBET ST (pUpEFEMLS G0eysEE FTLLULELIS,”

[Qsorse aealsmuss]

Resolved :

“That the Bill be referred to a Com-
mittee of the Whole House.”—LThe Hon.
Wanninayake.l

;b wneDBE wC AC® CE.

[Roadds DSmmennd Jonmia da.]
oaps sous Gupeiler orwl GUDDE.

[e.U eLmBTUST SuissT Sl STESE)TEc]

Considered in Committee.
[Mgr. DEPUTY SPEAKER in the Chair.] '

1 2 PaxSed 80 11 2» Doz R«
e c@oien vHmend owdus wSwd
BBw @NeE Bewla DD L

1 gy arsssBalghga 11 g anssd amo
e sreilest U@ BWTS Emas Bo. e @lhneT 242
1)/ T

Clauses 1 to 11 ordered to stand part
of the Bill.

cuel@ AN« w»HW e®wPlvend ey
80 BRI gPwd Dol DB G

oitLa wlsrsndler UGSUTEGES 252

eI g5,

Schedule ordered to stand part of the

Bill.
G D592 eWwPOuw MBS Cr-akt e

W Sud BBe el Bewla WSB C.

apeireeny wBFT ST LUGHLIG Bbss Catem®
Qroear opZer LU L G

Preamble ordered to stand part of the
Bill.

sedd dorBe we s ewdod vk
en® omouw ®mSwd RIw @R Dewle
DED GE.
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All-Ceylon Young Men's Association
Conference (Incorporation) Bill
[Senate]
enOuw TLW, WCwWRAD JSEMD, 1w
@Dem cé.

FLLIONG QnEs(pld So%uLn wBsrsraller ugs
wns @Qamés Goueam®o)naor <2, Zavor UL LI L 5.

w@sngn Sws sl apms Qanereniule s
o MlaflasiurL g).

Enacting Clause and Title ordered to
stand part of the Bill.

Bill reported without Amendment.

oG 253 BN
(Qserres euesref] pruids)
(The Hon. Wanninayake)
I move,

“That the Bill be now read the Third
time. ”

g@ e IQum 2, wwmuddm Sa.

c2Qluwy somm S0 ¢mMED, DBOMIS
RDudr w00 Wwém» ¢

all@y) eB&sILL®, arip mSGEmenerLiuLL g,

2SI, WCFTHT ep@THD ALEDWTE  OSLI
BeoQup my BevpGoupmes Qubm .

Question put, and agreed to.

Bill accordingly read the Third time,
and passed.

CEyLoN NATIiONAL CHAMBER OF
INDUSTRIES BILnL
[SENATE]

ad D53 5N

(Qsorras eueraf prigs)

(The Hon. Wanninayake)

Are we taking up this Bill ?

@nde 3. 98. cuell,
(@eVr & eredr. erib. GG rair)
(Dx. N. M. Perera)
Explain.

ad @uY Blew

(Csorrar oymsgseur emaui)

(An hon. Member)

Is this Mr. R. E. Jayatilaka’s Bill ?

G 3. DO. cuels,

(sarfls) erer. erb. QuUGrrr)

(Dr. N. M. Perera)

That is why I want somebody to
explain.—[Interruption]. And may I
say this. I have just come from

£ewl Eny @xY 5 ®edDEw

3324

—nEm wENd

Madras; I have heard about the
doings of the gentleman in Madras.
It is a disgrace to the whole country.
I think the Hon. Minister of Indus-
tries was there at the time and he
knows how this gentleman has dis-
graced this country. We do not want
to have anything to do with this Bill
if it is being sponsored at his in-
stance. That is why I want somebody
who is introducing this Bill to
explain.

BeTEs DANBNEDDN

(ol FLITFTWST ZjeuiEar)

(Mr. Deputy Speaker)

Who is introducing this Bill ?

o D53 850D
(Qsersay eusa‘rsnffﬁj TG )
(The Hon. Wanninayake)

This is a Bill brought from the
Senate, Sir, and they have gone into
it thoroughly.

pnde 953, 98, cwuedl,
(s flf erer, erib. GuGrrm)
(Dr. N. M. Perera)

Who has gone into it ?

A& D53 B3BNcHD
(Csorrou eueral prués)
(The Hon. Wanninayake)
The Senate.

@b Y. 8. cueds,

(sr B & erer, . QuGror)

(Dr. N. M. Perera)

That will not do. Please explain.
You are the sponsor in this House.

&S D53 B350
(GQaersay eysirsaﬂrmfrurés,s)
(The Hon. Wanninayake)

We shall take it up on another
date.

BT LB W15
(2 suTprwET Syouiser)
(Mr. Deputy Speaker)

The Item will stand down.
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DFT IO

@’6’ 25)@@@
P& SlewauLiLy
ADJOURNMENT
& D53 B3 BN

(CserTes euered Bmuss )

(The Hon. Wanninayake)

I move,

“That the House do now adjourn.”
gl me I0um» Y, wwmudem Ba.
@ el@salGUn m amnmiés QEmereriuLe g.
Question put, and agreed to.

3326
m& IO
e Owacs O gPWMED
@ o 7.080 g € wen 6OOBG
@D, 1968 4@ 4 o Puu B &
g o 2 9» e @F Jod w.

g garuy. Ol u. 7.03 wmeflse, el
@erenpil 2 Sevr gl Bitinme s BH® evibis,
1968 g% 4, 0. w. 2. weafemr
8 5 GenadaLiGLIDH D G-

Adjourned accordingly at
7.03 pm. until 2 p.m. on
Thursday, 4th July 1968, pur-

suant to the Resolution of the
House this Day.

B8&HE D

Cozned on ePBw 6V B8fnwsyd & wony ged wusy 8
Sz SHEe¥w Yo, eng SHdsn SeFaced gleBBwe e,
eceH DEwedy Sow Sicdiny BPweew IOCWH].

o W T

8 GomndSued o mEw O e wused genedRAd &
et 50Bsnwem F8H, Dowms ghldsed g8 ol o®
88e08ewd wSifmens 2 8w emmaE Ed
cCo@ensy TmpYer XA

DDED. emnsC 2

1946 Comn (@edd) BO) Sdwen @wed 16 OB ey Bewsy & v
B5Em @R ACHCE s, gesTPnd EEwe cansET T I & g8xsY. e®
cmneBensy, 1968 €B Ga BBcetiB &n W@ Sfed (5190
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APPENDIX

In the Name of Her Majesty ELIZABETH THE SECOND,
Queen of Ceylon and of Her other Realms and
Territories, Head of the Commonwealth

PROCLAMATION

By His Excellency William Gopallawa, Member of the Most
Excellent Order of the British Empire, Governor-General
and Commander-in-Chief of the Island of
Ceylon and Its Dependencies

@ W. GOPALLAWA

KNOW Ye that by virtue of the powers vested in me by Section 15 of the
Ceylon (Constitution) Order in Council, 1946, I, William Gopallawa,
Governor-General, do by this Proclamation prorogue Parliament with
effect from the midnight of the Twenty-second day of June, 1968, and fix
the Seventh day of July, 1968, as the date for the commencement of the
next session of Parliament.

Given at Colombo this Twenty-second day of June, One thousand Nine
Hundred and Sixty-eight.

By His Excellency’s command,
A. B. ELKADUWE,
Secretary to the Governor-General.

Corod »wdnm £iEe@sned (1967 € 8 9» &m Zoum wém Ce) DPO» wwmdhdew
GRmDe—oeNWES ShE&m e EEuawy SH@uew cmEn D SLHis D,

Q@evmeanaullesr  24mel g urrrenwerm (8 2 1967 Qe @ s 4@ WEISSLILILL) PP UG Fal LG
Qs py.e)—wr Bamw s68w Qe mn sreflonGIL g nsromenflulen g uB@) @D 258 eumLLD.

End of the Third Session (opened 8th July, 1967) of the Sixth Parliament of

geylog in the Sixteenth year of the Reign of Her Majesty Queen Elizabeth the
econd.
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