73 O el
9 O »EIve

K&s
1967 cooden 14

SI0Ce@r) Sc
i (09 DIe0BD)
BHewidy @5 Venticed
BE Do

GBIDOD D SR

S DOCO By BE& [ 1726]

SEOUD VS Budm G 8» oDluw [R. 1731] :
CHSHWES Gl B 985 AE (BeewBA®m) Y ewddum
SEIR do® (w39 (weewid®) wow omdlum

dulsm P ewodum, 1967-68 [0 s wg Emw]
[A8. 1733] : b
egdm VS Nudeo—Idgw gousy Dém L.
eOluw v Yyl 57 9T AC WD BWOIPD SIS c<.

s’ DO Gam B&wS [H. 1961]


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

@ina,:'_@wmm

AL 5\. 73
HTHH 14 pmsivl. 1967

@sv. 9
g ® [ ] ®
LT EHLOGHN GIeIT S HlS6T
(anesr&aLl)
NG HEar Famu
2 Baro I pbans
o Gmem 2.60 @GS0
e h®HapHE, MMTULPN afsnLsar [U. 1726]
APSSFIAPMM m??.ﬂaﬁkt]@u'rb,rn wGaTHTHESsT [U. 1730 =
o GO T S L{TLD T SISMILIE FooLl (B8 3) wWGarsT
ney aunmsriser (Hmss) LEFTSN
251HRL6H wWGaTshT, 1967-68 [@@iésliUl L eTiLmD mrer] [u. 1733] :
(e mn DG |—eflauTSin (Al DH St
LO@FT ST (hilpFeFemitdh (5 (LB 5(Eb o | 0 S .
NEbBARHE T LLHHIAPN aismLssir |1, 1961]
»
Volume 73 Monday
No. 3 14th August 1967

PARLIAMENTARY DEBATES

(HANSARD)

HOUSE OF REPRESENTATIVES

OFFICIAL REPORT

PRINCIPAL CONTENTS

ORAL ANSWERS TO QUESTIONS [Col. 1726]

BILLS READ THE FIRST TIME [Col. 1731]:
Annradhapura Preservation Board (Amendment) Bill
Public Performances (Amendment) Bill

APPROPRIATION BILL, 1967-68 (Eight Allotted Day) [Col 1733]) -
Second Reading—Debate concluded
Bill committed to Committee of Whole House

WRIT'HTEN ANSWERS TO QUESTIONS [Col. 1961]


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1725
C8 e AznEw 88wy 8

BewlSy 995 VeaEw
1975 5l Glser FanLs

House of Representatives

1967 geudedn) 14 D weg
Bast@penn, 14

Monday, 14th August 1967

gsav. 1967

& o 10 0 owEs Owdcw def B
BowdEn Do [def. 8. BEE ommdw
Quzn] Gerumznsid Ba.

g, ap.u. 10 weflé@s Fmiqusl. o0 FuTBIusET
auiser [Bgs. erov. &. Gapall Gasmmwn]. &2sento
STHEEiser.

The House met at 10 a.v., MR, DEPUTY

SPEAKER [MRr. S. C. SHirLEY CoREA] in
the chair.

' EB o@AmmEs B8O IT®
Frindssi u‘;&‘@mﬁ:&dr
PAPERS PRESENTED

350 of
GRS D]

Supplementary Estimate No.
1966-67T—[eRed e =mCum OB

od edgeecd]

He@sw O B8w e BVBewlo @ém G
suriSL g5 @Qrés sLLlanu oL g.
Ordered to lie upon the Table.

(1) Food Control Order No. 257 made
by the Minister of Agriculture and Food
Jander section 4 (1) (i) of the Food Con-
trol Act {(Cap. 171) and published in
Gazette No. 14,754/8 cf 28.6.67.

(2) The Audited Accounts of the
Rubber Control Fund for the year 1966.

(3) Food Control Order No. 252 made
by the Minister of Agriculture and Food
under section 4 (1) (vi) of the Food
Control Act (Cap. 171) and published in

Gazette No. 14,738/2 of 2.3.67.—[28w8
m @end G98 e9mID bl 6IEe®el]

Bme@un 09 BHu D& Bewlo @WEH CE.
surSLg B @Qmdés sl lnuliuulLg).
Ordered to lie upon the Table.

3OO 6072—793 (67/8)
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208m EEG

Regulations made by the Minister of
Labour, Employment and Housing under
section 63 of the Wages Boards Ordinance
(Cap. 136) — [2®n6 dBéx'® on B

GOS8 c2RNIT wé edcemd]

wwedun @ BIe el Bewlo Dém» G
FUmSL & 5lev Q@pés sl v 5.
Ordered to lie upon the Table.

(1) Regulation made by the Minister
of Communications under sections 166
(2) and 237 of the Motor Traffic Act
(Cap. 203) relating to area comprised
within the administrative limits of the
Eravur Town Council.

(2) Supplementary Estimate No. 31 of
1966-67—[ sDrmen GLOB e8P0 (ola]
cRgclales]

BwePuw @ HBBw and BVewie Ddm G
FumSLg Gled @Qmés sl danuil U L g
Ordered to lie upon the Table.

(1) By-law made by the ZXandy
Municipal Council under sections 267 and
272 of the Municipal Councils Ordinance
(Cap. 252) relating to the Kandy Fire
Brigade and approved by the Minister
of Local Government and Housing.

(2) By-laws made by the Dehiwala-
Mt. Lavinia Municipai Council under
sections 267 and 272 of the Municipal
Councils Ordinance (Cap. 252) relating
to registration of Mortgages and
approved by the Minister of Local
Government.— [sexy @=Em @@Bes” oo
B o sy 868 @®Bed EEeLTP
e 2@ ¢RI ad edEewcd]

wnelun @ BBw WP Vowle DB EE.
sunlSLs Hev Qmés sl lrulll UL g.
Ordered to lie upon the Table.

SEDOER D10 BN
@9}@«5&&@&@ eUTLICLPE) GHEDL_adaT
ORrRAL ANSWERS TO QUESTIONS

BecTeEn DS1BNGEDDEn

(2L FLTBruSE Qe ser)

(Mr. Deputy Speaker)

Question No. 1.—[Pause].—The

hon. Member is not here. Question
No, 2-—=IPause]—The hon. Member
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28 EERPS

[ Bewddns wznemp]
is not here. Question No. 3.—
[Pause]—The hon. Member is not
here. Questions, Nos. 4 and 95, are
asked by one and the same Member.
He too is not here.

DO, 8. ¢ owmBzn 8L Ow.
(85)D5Y 6end)

(Bqy erip. (G 1 Qerder @pleiger—
A gpreur mGlame )

(Mr. M. P. de Zoysa Siriwardena—
Minuwangoda)

Shall we take them the second
round ?

#30cTEB DNBNGEDNS
(21 FLTBTLLIST a0 S6T)
(Mr. Deputy Speaker)

Every day it becomes necessary to
go the second round.

Question No. 6, the hon. Member is
not here.

Is anybody authorized to ask these
Questions on behalf of these
Members ?

Question No. 1.—[Pause].
Question No. 2.

¢ emBum 8823 Ow.

(8w 19 QFrdevr & e sar)

(Mr. de Zoysa Siriwardena)

I ask that Question on behalf of

the hon. Member for Soranatota
(Mr. Wijeratne Banda).

@&, 8, 8. c2Ceved (1D ACH &5
B 0w GOB—Eds @O DY)

(Gserras 1. 9. Qaalssr—uGe
Csfw ww Cxreveu O DLLEF FiT— (@) TIr egIr il F
QY DUDFFN  FITITLITE )

(The Hon. D. B. Welagedera—Acting
Minister of Nationalized Services—on
behalf of the Minister of State)

One week’s time is required to
answer this Question.

g De @ 0 92Zuw BBLQ Bowlw
Dém G

dl@emas  oHGm s
ST Lt gy,

Beangais@s  Fwitnlgss

Question ordered to stand . dowsr.

Rewldm @x3F SeHAE®

1728
28, Bl
Bowidn DSI5NGEDDE
(21 & LT [T U1 & [T cga;ani'a;s}r)
(Mr. Deputy Speaker)
Question No. 3.

e cenBen BEVEAD .

(B 15 Garwevr §Paii ser)

(Mr. de Zoysa Siriwardena)

I ask that Question on behalf of the
hon. Member for Walapane (Mr. T. B.
M. Herath).

o eDCenes (RSB N &Botd W
B DG GO e2xD)

@Gu@)@&‘s;r——dsﬁb@g, SO ET T

(Osorres
HUETT QDI FT FITLITSE )

(The Hon. Welagedera—on behalf of
the Minister of Education and Cultural
Affairs)

Two weeks’ time is required to
answer this Question.

g Dw 97 E»PE 9fuxy HERY MBewio
S5 CE.
wHGma HarsHEGE ewitlEss
Iy gV | 1 A

Question ordered to stand down.

(illEylzala)!

BewTEn WDNEDDSH
(2. FLTBTLST Q6ul &orT)
(Mr. Deputy Speaker)
Question No. 4.

¢ emBn 8B .
(‘Q@. 19 Qerionr & et Her)
(Mr. de Zoysa Siriwardena)

I ask that Question on behalf of
the hon. Member for Walapane.

0 ePCeNcs (gmBBY e el
DD WOGD POV cDMDO
(CQserren  Qaedssr—soel, STrFErT

AQUSTT SYIDFFT FTFILITS)

(The Hon. Welagedera—on behalf of the
Minister of Education and Cultural
Affairs)

Two weeks’ time is required to
answer this Question.

g Do 0 IHNE QECuw RV Bewe
WE® GE.

dleymal HGm@G HarssEsEs  Fwitidsss
S GamuI i g5y,

Question ordered to stand down.

/
N
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28w &
S. A8E2. & g m» ., gng
S G, DA 0D

Bl@. 8. Clleny. gf. LT Geot, @eneLeare,
GLHILIGS (LoGY

MR. P. W. G. ABEYRATNE, IHALAPANNALA,
KUuMBALGAMUWA

0. ¢ emBm R3VEA® Vw. (8. 3.
9. ewdny O —dCBesS—62500)
(B 9 Qerdier & et ser—0~E ayours
@mn_—l@)@‘ A 19. erib. Q‘G_mﬁrrﬁ%—mm:_}u%or

—F LT )

(Mr. de Zoysa Siriwardena—on behalf
of Mr. T. B. M. Herath—Walapane)

GRBBE o e2otd By DOB) G &%
cosy gy s&®w: (g) 1967 & &
QEVEET e BB A Doy &aes
BDHDNEY B ecrn NS sy mdsy
G ? (@) Bcsesy aumensy eony
WEB C¢ weamd ememe’e ? (@) &zx
QG Sen® o 8 T17 wleny 13D
w€8a) & Bemwd mmeis ce, BECE
®82, gwg s5¥mE 8. 9. & ged
S5 @rnd e 88 emzmeem ce
e ®s¥¢? (8) Bcwmesy @mumed
BB, eI & gvlerny w@®s
Bo2)5000 GREDBY B c@pd o'
9z 8O0 D@ Hw WéHe? (&)
exxn detd 58, & @x'e?

sell, sererr Hesrr O DLDEF F GO T
Calr dflen: (o) 1967 @6 wrewma 25 Aif]
wirser plunfésinn’ s wws S aaGleurn
Q& Huie w5 s1b

Bueulssin’ 1 riser?

or g S 6% sib
(25)
Osr@sle Qmps orssdnmGui Bluhe

FLILIL LT &er ?

QUL I ICT

(B) iwrewres
UL e Basan P. 717 GTETEYILD HL 19 GV
ss5167 CoidQuor g Crrapsts Ll
N & & QY P& S LILIL” 19 (T 15 5, @HLDLIYS (1pevs
Glaveuarare G (4. L tiefluy. of. oy

%@ﬁmsf

THGT GTGTLIGIR&@; GTeT LiineT QU LpIEIE L]
LiL_aHlevéey ? ()  euewLiior G);ss;r@r@éﬁ@
LDIT GRT 6 T___g_)ﬁﬁ?rﬁm

pluvermnger  Csi o

Qare Gaofler  Frraef OT GOOT G0t ) 55 6 5 5 (5 5

@ay

BE@ BULSTD aupis el Ley S0

@D PV & @y@f#f&du;;q_@f_ﬁug;@@

a@liurrr? (o) oearCpe arer
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B 8Ed

asked the Minister of Education and
Cultural Affairs: (e¢) How many
persons were selected from each
electorate in recruiting pupil teachers
in 1967 ? (b) How many pupil tea-
chers were recruited from the
Walapane electorate ? (¢) Why was
Mr. P. W. G. Abeyratne, of Ihala-
pannala, Kumbalgamuwa, whose
index number at the pupil teachers’
examination was P 717, and who
being successful at the examination
was called for interview, not
appointed ? (d) In view of the fact
that the number of pupil teachers
recruited from the Walapane elector-
ate is less than the average number
for electorates, will he take action to -
appoint him ? (e) If not, why ?

a& eceacd (cmzs oo  30ed
D DOWD GOB D)

(Osorrey  Qaewbssr—sad), asorerr
HQUSTT _YGDLOFFI FITIFLITS)

(The Hon. Welagedera—on behalf of
the Minister of Education and Cultural
Affairs)

(¢) c®@® exndémnd 1967.6.3 S Beo
gus) G X DO B8PS dwewsy
DE® wenam ®6 g, () 19. (ced B
P80 ©8msennd 988 Bwd®
ecrnd 2Y8® & eim.) (9) &35 9k
Senwn Beom gucd® s meddn sg
WOBD G @d Bedemed el
BRery 1965.1.5 B €0 gwuc®mdbL
Or¥ee’ Dests gL 180 Daw @
e50Se ¢ D o 8. DED. &
GeROBY 5 Bmmvwed Zwes, clesym
saBEe gD IEMD ¢ddbie 18 © aB)w.
(8) =um. () owwsd Bedemed
@emnsy 6 B 288 1965.1.5 B 850
Rnes’ Dwts ¢dbe 180 )Y S .

23l s DS BNGDH
(o0 U prwIsy /6T &HET )
(Mr. Deputy Speaker)
Question No. 6.

¢ GenRBen B8DE® e,

(Bm. 19 Qerdevr & o seor)

(Mr. de Zoysa Siriwardena)

I ask that Question on behalf of
the hon. Member for Divulapitiya
(Mr. °Fayakody) .

T T —
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e@YPury semsy BEosy 8®

aé, eOCowes (0RY, wBwde
3e€ BC @B e2mnY)

(Oserrar Qaessr—arentl, Filiureser,
Werdflens genindar Friurs)

(The Hon. Welagedera—on behalf of
the Minister of Land, irrigation and
Power)

Two weeks’ time is required to
answer the Question.

8@ D 0 INDE @8uw HIVO Bewwe

DS cE.

dlepmar  wpma SHarssisEs Fwi)sss

SULGruSl i gy,

Question ordered to stand down.

om0 wehy B0
Fwitn9Ssiu L wCer sréser
B1LLs PRESENTED
TPOHVBS Wl VL AC (Boowd
W) 2 emOum
S BOTSLIL urSsTiys sou (9GS5s) wlsrsm

ANURADHAPURA PRESERVATION
(AMENDMENT) BILL

BOARD

“to amend the Anuradhapura Preser-
vation Board Act, No. 32 of 1961.”

BEowdm @gfed gomimn, dewm o
Sefw @Owm CEAg @08 wn Yo' d o
QY 85C @B o ABE o thsnem SRA.
1967 gewiw’'zmy 15 Bg ©cdm 6 Buwdw @
“wBe, du @cohw WG aDWRe Bewla Dé» GE.

Qserga LLof G&f_@gnms&—fﬂagm 960 LOFF (R LD,
Lrgsmiy Geelelleusny ienlnsed, Sl Senni]
unmwertsnr efleusrs SmEsGh, s S
UL S{eHLOEEF(FI0-—QUTE@TTEY FLOTLIESUULL gj-
1967 gsev. 16 guib G589 Gediumisdioemn
@oeort min  penpwrs  LHEUOLULL.  GeauaBGtosor

e &G UL CauamnBGloereyn o2 UL LILIL gl

Presented by the Hon. Dudley
Senanayake, Prime Minister, Minister of
Defence & External Affairs, Minister of
Planning & Economic Affairs and
Minister of Information & Broad-
~casting ; to be read a Second time upon
Tuesday, 15th August 1967 and to be
printed.

Bewddm Qs3I SeTAC®

1732
o7 oeF aced df 89

380 dep® I3 (wocridm) B

SWMOR =

Qurg eomar @ser (DESs5) wlsrsm

PUBLIC PERFORMANCES (AMENDMENT) BILL

“to amend the Public Performance
Ordinance.”

EEouydm ¢feod gmem wm wod @Bin
#0B B2 ob VBE e monem TBHB.
1967 el my 15 Bg €¢2m 96 Bwda e
e, O Qcohw WEe FNwie Vow o WS GE.

&e0ad, SGTETT  ENGUSTT  NELOFEFT FTTUTg
Qsenrey L el Ga@ypmuss arsarTey Fwilsals
ol g. 1967, g@geavl 15 o450 G55 Qscieumitsdpoenin
@uammb  penpwrs  wHOS LU Caieu@olner
ajth 2R Cavam@Oeeyn e uSl L g

Presented by the Hon. Dudley Sena-
nayake, on behalf of the Minister of
Education and Cultural Affairs ; to be read
a Second time upon Tuesday, 15th August
1967 and to be printed.

Y LeEeE HOWD)
FENLI ] QI

BUSINESS oF THE HOUSE

T BEDD cwdErNnd wmud®O®» Bau:
Sevrausin  8oudenr  arhmsGlsmereniu L g
Resolved ;

“That Monday, 21st August; Tuesday,
22nd August ; Wednesday, 23rd August ;
Thursday, 24th August; and Friday, 25th
August, 1967 ; be Allotted Days for the
consideration of the Appropriation Bill,
1967-68.”—[The Hon. Dudley Senana-
yake.]

PG LemlEes o
FenLl g;mn’ra{
SITTINGS OF THE HOUSE

Dy UED® ewWidsnd wwmuddm Bw:
Slarauasin S@roleor arm maCamen erli L g :
Resolved ;

“That this House at its rising this day
do adjourn until 2 p.Mm. on Tuesday, 15th
August 1967.”—[The Hon. Dudley Sena-
nayake.|
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Judds wmsf emd®um, 1967-68

Suddn o emg®@sw,
1967-68

2GS EL 0 wCFrgsm, 1967-68
APPROPRIATION BiLL 1967-68

wE MBm Gg Ddew MELOW wIN DR
S8&u BHewlaw Bwem G 0 gog v »a
[#E 25].

“omw owmglum ¢ 6@m» 8 BRwBaw
wRe "—[eod 25 Hrnwm].

@’ e o8 wwBEa mém G

grdw 25 i Csfu @ WBsrer 98 Hevaiss
Cupp olamrgy WBer obdliushsrer &Ll
QUTHSSIILL 5.

“wlersr @QUGUTWE @ueNLmd pep WHL
BILL@wns ” —[Qsonre el Bmuss].

ell@y ey 610 GlwbuiQubmE .
Order read for resuming adjourned

Debate on Question—[25th July].

“That the Bill be now read a Second
time. "—[The Hon. Wanninayake]

Question again proposed.

¢ cwmGen 8828 Dem.

(S 19 Qaridiovr & et ser)

(Mr. de Zoysa Siriwardena)

May I suggest, Sir, that we con-
tinue the Debate without a lunch
interval and a tea interval ? I find
that we need about 4% hours.

$ICeEI 8N DSIBNGBDD)S)
(2 FUTBTLST QU GG )

(Mr. Deputy Speaker)

At present there is 3 hours and

19 minutes left for the Government
and 2 hours for the Opposition, and
2 hours left for me to allocate.

I do not think it would be possible
to do without both the lunch inter-
val and the tea interval. If we do
without the tea interval, then we
should be able to give the Opposition
4% hours and the Government
4 hours.

¢ owmBe 8528 .
(l@@ . Qerdienr & fanr ser)
(Mr. de Zoysa Siriwardena)

If we get 4% hours we shall be
satisfied.

1967 gewded) 14

1734

—ecdr 6 Hwd®
ad DAE owmsnwm (P s,
QDB wm Tedw WmOwm BEAe
§.98, B¢ wlwmen o ¢idm m»HOpD
SENC OB we YUY H wm @Y
I¢E ¢ @B)
(Osorsey  Llofl Gaeypruss—Aarsm
Qovafl  eflousmrr
QIUDFFWHLD B L yeniLiLy, Cluimmerr girr

6)96]1::’5-’?"_!?'

QYOVLDE &F(HLD  LIT FISTLILY,

GYILDEFF(HLD  SHHAIG,

YILDE & (LD )

(The Hon. Dudley Senanayake—Prime
Minister, Minister of Defence & External
Affairs, Minister of Planning & Economic
Affairs and Minister of Information &
Broadcasting)

May I know how many hours are
left for us and how many hours are
left for them?

g@eﬁuqu

BIelEn DSBNGDS
(2 sLTpruss seuiser)
(Mzr. Deputy Speaker)

You have 3 hours and 19 minutes.
They have 2} hours. The suggestion
is that you get 4 hours and they get
4} hours. I am thinking of giving 1
hour each to the Government and to
the Opposition from the 2 hours left
for allocation.

NG RBE o sNsN6D
(Qzorres 1’ of) Co@yprués)
(The Hon. Dudley Senanayake)
So that we shall have—?

B30T &8 DSBS
(2 FurprusE oeurser)
(Mr. Deputy Speaker)

4 hours and 19 minutes.

8. & 8. o»OsY @w. (@ eHE®
5T V) O5F )

(8 F. 5. 19. Ol errLoer—Gampiiry
!C;E@ CLPGIT (MPLD 9161 & Heull )

(Mr. P. G. B. Keuneman—Third
Colombo Central)

Give us the 19 minutes and take
the 4 hours.

oG VOE o 0N
(Qzerres t 1" of Cr@ypruss)
(The Hon. Dudley Senanayake)
We 'want the 19 minutes.
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Ss8erm oz

e ®OBY .

(r@@ @& erLoedr )

(Mr. Keuneman)

If the Prime Minister looks at the
schedule sent up by the Office of the
Leader of the House he will find that
the Government is only asking for 4
hours.

1967-68

emYeLD,

BTS2 SIBNEDHDES

(e FuTpTLST 9eui&er)

(Mr. Deputy Speaker)

According to your Whip, you want

only 3 hours and 55 minutes. You
are getting that.

a& DRE ot 5NN
(Qzerrer L1 afl Cr@ypriids)
(The Hon. Dudley Senanayake)
All right.

Bowidn DBNEDDH

(e FUTFTWET ouirser)

(Mr. Deputy Speaker)

Then, I take it, it is agreed that we
should not do away with the lunch

interval but only do away with the
tea interval.

ONG ARVE o NG
(Oserres Li'afl Commpriss)
(The Hon. Dudley Senanayake)
I want my lunch interval.

#3oren DHS1BNwNR)Ss
(2 sFuUTBTUST Souiaer)
(Mr. Deputy Speaker)

I want it more than you because
there is nobody to relieve me today.

&. & 10.10

8, S1Egedk gw. (9EHY 86PDm
o575)

(Dm. &. Grreysen T—inl1L_dEerLiL
(APEDTLD  9)151% & Feauir )

(Mr. C. Rajadurai—First Batticaloa)

Oasorres e surprusi oeirsGor, §5s
wre) Qeaeys Gt dlarssHC orars
@ Cusoispe G b Do s&Cor ererp

o

wibI9GensuF ey L wiaiE)m Gs G Her
= 2% 7

Bewldm @235 ©eIDE®
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(o1 Furprusr yauser)

(Mr. Deputy Speaker)

Each speaker has been allotted a
ceritain amount of time, and I would
ask hon. Members to stick to that
time. I have just got a note from one
Member saying that he wants 15
minutes extra. I am unable to give
extra time because we are working
on a time schedule and it is abso-
lutely necessary to stick to the time
agreed to by the parties.

& o, 1027
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(Mrs. Sirimavo R. D. Bandaranaike—
Attanagalla)
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g5y c®0 Wméewm WD cofwn DG
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Gy e¢ecmzm 1w  Dwd
RDEFD BN B om O
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D5 DO M OBR.

DB > om BIS WVw BEIe @&y
FOBREs, & o mewsY WE®D ME
G TE® hew 0NEEE wméYexy
“Feudal lady from Mahawalatenne ”
65 SABDHIB. Oeef BEBE o m e
2y WP & b @@ Iy
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Cedf 8dys o & ¥ ®E ndes
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L@ DEY O M OBK.

@ds oI @8 & B
(GocaITm)

(soorpl) Qarevdfler oy 1 Sder—
&ENUS 5)

(Dr. Colvin R. de Silva—Agalawatta)

He is a broken down feudalist from
Boralugoda—do you not know it ?

HOned AL Mérnwn Te.

(Bws @PwrCor e _rrprass)

(Mrs. Sirimavo Bandaranaike)
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Of the Budget speeches made by the
Hon. Minister of Finance during the
last three years, this year’s Budget
speech has required the least amount
of effort and, probably, the Ieast
amount of thinking., His speech was
entirely a summary of the Annual
Report of the Central Bank for this
year. The extent of plagiarism can be
seen in that he has taken portions of
the Central Bank Report without
even attempting to change the
phraseology. The entire content of
his speech was a pathetic statement
of the economic situation of 1966.
This was quite unnecessary because
the Central Bank reports deals with
it comprehensively.

The Budget speech of the Finance
Minister of a country which is
attempting to achieve a fast rate of
economic growth should not merely
seek to paint a gloomy picture of the
past and attribute it all to factors
beyond the control of the Govern-
ment. The approach of a progressive
budgetary policy should be to show
the current problems of the country
and problems of the immediate
future, and to find ways and means
Of solving those problems.

What has the Hon. Minister of
Finance done ? He has tried to muster
the present problems by painting a
gloomy picture of the past, particu-
larly of 1966. The Hon. Minister of
Finance does not highlight the main
problems of the country which are
not only financial and economie, but
social too.
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From the economic standpoint
Ceylon would require a properly
worked-out plan with the necessary
machinery to achieve this plan. A
promise was made in the earlier
speeches to do this. Obviously the
Government has not been able to do
this. If in a period of two and a half
years the Government has not been
able to take the initial steps for
preparing a plan, there is no hope of
their doing it in the balance period of
their term of office. You cannot fool
the people all the time.

They keep on saying that we have
ruined the country. This has been
the theme of the speeches made by
hon. Members on the Government
side. They say we left them an empty
Treasury, that we handed over an
empty Treasury to this Government.
If we grant this—not that we grant it
but for argument’s sake if we do—we
should point out that we handed
over to them very wvaluable assets
which should have brought in subs-
tantial income. If these assets had
been properly and  efficiently
managed, they would have been very
valuable and would have provided a
substantial income to this country.
I mean the Ceylon Transport Board,
the Ceylon Insurance Corporation,
the Ceylon Petroleum Corporation
and so on. We are not so sure that
these assets are being efficiently
handled and properly managed.
Judging from the reports already
published, some of them are already
running at a loss, particularly the
Ceylon Transport Board. We under-
stand the profits are coming down.

A& @ 3. D Benwm (e §@@B)
(Qeorrer  up, 19. esreflpruss—me
OIDDF ST )

(The Hon. U. B. Wanninayake—Minis-
ter of Finance)

No.

88&ed] AL wdsnw .

(Bmws DPuwrCar uar rrsruss)

(Mrs. Sirimavo Bandaranaike)

You can say, “no”. These are the
reports. These institutions are being

used to solve the unemployment pro-
blem of the stooges,  of this
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Government at the expense of the
country. It is no wonder, therefore,
that these institutions are losing
today or that their profits are coming
down.

Two of the major problems which
confront the country today and which
will continue to plague the economy
for a long time to come are the rising
cost of living and the consequences
of the fall in real income. From the
point of view of budgetary and
economic policy, these are the major
issues which have not been con-
sidered. After all, the Budget is the
greatest welfare instrument in the
hands of the Government. And
welfare means the well-being of the
people, and, therefore, the first con-
sideration of any Government should
be the welfare of the people. This
could be achieved only if the people
have access to goods, particularly the
essential goods, which should be
available in plenty for long periods.
Unless this is ensured there is no
guarantee that we are promoting the
welfare of the people. There is no
use making excuses and saying that
this could not be achieved due to
factors beyond the control of the
Government.

The argument that has been
brought forward by the Government
is that the cost-of-living index came
down in 1966. Is this actually so ?
The cost-of-living index which is used
to show the influence on prices, has
many shortcomings. It is not repre-
sentative of all sections of the people.
It is prepared for the working class
only. It excludes the upper middle
class, the lower middle class and the
rural people. In any case, the present
index covered only a few items. For
instance, since the rice ration was
reduced by half, has the cost of the
extra measure of rice which the
people have to buy in the black-
market been reflected, in the index ?
We are not sure that it has been. If it
has been reflected the cost-of-living
index could not have come down
in 1966. Not only rice, several:
other major items of food, essentia]
items of food, have gone up in price.
When there are shortages people have
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to buy in the blackmarket. Have all
these things been reflected in the
cost-of-living index ? We are not sure
that they have been. If all those
things had been reflected in the
index, I am sure the cost of living
would have gone up by at least 20
per cent.

The present budgetary proposals
do not give us any indication that the
cost of living will be reduced this
year too. On the other hand, there
is every indication that it is going to
rise considerably. The question of
the cost of living has been dealt with
by other Members on this side of the
House, and therefore, I do not intend
dealing with it in detail because the
time allotted to me is short. I pre-
sume other Members on this side
who are to follow me also will deal
with that question.

I shall now go on to the question
of tourism, something from which
this Government is expecting to
make a lot of foreign exchange. They
have loudly proclaimed that they are
hoping to replace tea with tourism
as a foreign exchange earner. The
Hon. Minister of State, in his speech
the other day—I was not here to
listen to it; but I read it—was full
of hopes of success for tourism. All
those are dreams. I would like to
quote here the relevant figures from
the report of the Central Bank +to
show what we have earned from
tourism since 1961. In 1961 we
earned Rs. 7.6 million ; 1962 Rs. 5.6
million ; 1963—Rs. 5.9 million ; 1964—
Rs. 5.5 million ; 1965—Rs. 5.7 million :
1966—Rs. 6.5 million. In short in 1966
Ceylon has earned Rs. 1.1 million less
than in 1961. And in 1961, after we
came into power—this was the time
when it was said that foreigners
will not come into this country, that
they will run away from Ceylon, that
they were afraid to come here
because of our Government—we had
earned Rs. 1.1 million more than you
have earned in 1966 during the period
of vour Government. The statistics of
the tourist arrangements are no more
hopeful. T would like to quote to
vou for vour information from the
“ Analysis of Tourist Arrangements

Bewldm @I85 @eddcwm
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in 1965 and Foreign Exchange earned

from Tourism” printed by the
Department of Census and Statistics.

In 1961, 17,325 tourists came to
Ceylon, exclusive of Indians and
Paxistanis who bring very little
foreign exchange. In 1962 there were
15,740 tourists ; 1963, 14,753 ; 1964,
15,593 ; and 1965, 14,628. We have
not got the figures for 1966 but I
understand that the figure is the same
as that for 1965. Here again, you will
see that there is a decrease in 1965
compared to the previous years.

In view of these figures, the ques-
tion is whether tourism in Ceylon,
since this Government came into
power, is on the decline or on the up-
grade. Plans to build hotels and the
declaration of the International
Tourist Year are no indication of a
tourist boom. What is important i3,
how much have we earned or how
much foreign exchange are we going
to earn from tourism ? This is the
only index of the progress of tourism
and the tourist contribution to the
national economy.

There is not the slightest doubt that
this Government does not expect to
earn more than Rs. 8§ million this
year. This is stated in the Foreign
Exchange Budget of the Hon. Minis-
ter of Finance at page 13. According
to his estimate, we would earn about
Rs. 7 milion in 1967. In any case,
even if we accept these figures, in
view of the fact that there is a leak-
age of about 75 per cent of foreign
exchange into the blackmarket, can
We have much hope of earning
foreign exchange from tourism ?

What this Government should do is
to adopt every possible means to
prevent foreign exchange from leak-
ing into the blackmarket. Why- do
they not have the courage to imple-
ment the amendment to the Exchange
Control Act which we tabled in the
last two months of our Government,
which unfortunately could not be
discussed owing to the fall of our
Government ? That legislation was
desiened to make the unauthorized
possession of foreign currency an
offenceion restriet money-changing
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to commercial banks and leading

hotels and to provide for other

administrative measures for the

implementation of that Act. Why

does this Government not bring
forward that amending legisla-
tion and try and prevent the

leakage of foreign exchange into
the  blackmarket? TUnless these
steps are taken to retain the foreign
exchange earnings from tourism, in
this country, there is no point in
trying to, or hoping to, replace tea
with tourism. That is only a dream
which will never be realized.

The lavish quotas of foreign ex-
change that are being granted to
hotels, and for the purchase of trans-
port equipment and so on, will only
benefit a few individuals. Such
quotas will not help to increase
tourist earnings.

The Hon. Minister of State
had talked of hotels that are being
built or going to be built. He had
talked of resthouses that are being
handed over to private individuals
for management. Those are res(-
houses on which the Government had
spent a considerable amount of money
by way of extensions and improve-
ments and which were showing
profits. If the private companies
were prepared to invest in resthouses
why did you not hand over to them
resthouses which were in a rather
bad condition, and let them invest in
and improve them and make profits ?
Why did you hand over the best resi-
houses on which the Government had
spent a considerable amount of
money ?

The Hon. Minister of State had said
in the course of his speech that I had
made a remark that I could not afford
to go to the Hikkaduwa Resthouse
hecause the rates there were too high
I did say so. It is not only I
who has said that the rates at the
Hikkaduwa Resthouse are for too
high but several others, includ-
ing diplomats. These are diplomats
who are making use of this rest-
house for spending week-ends, for
sea-bathing, etc. They have said that
they cannot do this too often be-
cause the rates are too high
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The Hon. Minister of State said in
the course of his speech, “ The Leader
of the Opposition can go and spend
through her nose and stay in hotels in
Yugoslavia.” I would like to inform
the Hon. Minister that I did not have
occasion to stay in a hotel in Yugos-
lavia. On two occasions I went there
on the invitation of the Government
of Yugoslavia and I was the guest of
that Government. On the third occa-
sion I went for medical treatment.

I can tell him that the rates at
hotels there are very reasonable. For
the information of the Hon. Minister
of State I should like to say that I
have got some statistics which show
that the rates at hotels in Yugoslavia
are not as high as the Hon. Minister
thinks. The costliest hotel in
Yugoslavia, which is in Sveti Stefan
on the Adriatic coast, charges
only 18 dollars per day for a double
room with attached bath and all con-
veniences. This is a hotel that is up
to international standard. So, the
highest hotel charge in Yugoslavia is
18 dollars per day. The Hon. Minister
can have this book, which gives all
the rates, if he wants it.

Can we compare our country with
countries like Yugoslavia and the
U. S. S. R.? Those are countries
which have a very high standard of
living compared to ours.

Are our resthouses run for the
benefit of foreign tourists only ? Do
we not have the right to use them,
to go to them to have a meal when-
ever we are in that locality ? We are
prevented from using the Hikkaduwa
resthouse—not only we but also
middle-class people who would like to
go there and spend a few days—be-
cause the rates charged are too high.
';[‘hat was what I said, and I maintgin
it. That has been said not only by
me but by several others too.

We cannot compare our hotels with
those in the Eastern European coun-
jcrles. The hotels there are up to
international standard. Therefore. to
compare our resthouses with iche

hotels in Yugoslavia is to mislead the
public.
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The Hon. Minister of State talked
about luxury hotels and super-luxury
hotels that are going to be built. He
is hoping to earn Rs. 200
million per annum from tourism.
I do not know how he has calculated
these figures. He has said that he is
expecting 150,000 tourists to come to
Ceylon per year, and he is hoping
that those tourists will give the
country Rs. 200 million. Even if a
tourist does spend roughly Rs. 100
for accommodation, will he be pre-
pared to spend another Rs. 200 per
day on the purchase of goods or on
amusements in order to enjoy his
stay in Ceylon ? The Hon. Minister
is expecting the tourist to spend at
least Rs. 300 per day. I do not know
whether even the American tourist is
prepared to spend such an amount.
The American tourist is certainly not
prepared to spend 60 dollars per day.
Excepting a few American million-
aires, I do not think the average
American tourist is prepared to spend
or can spend such an amount. Many
of the tourists who come to Ceylon
are from average middle-class fami-
lies. They save their life’s earnings
to spend a holiday abroad. They are
not going to come to Ceylon and
spend Rs. 300 or 60 dollars per day in
order to satisfy us. They would like
to stretch that money to the utmost
in order to enjoy the holiday for
which they have longed.

Therefore, your hope of earning
Rs. 200 million a year, your hope of
replacing tea with tourism, are but
dreams. We understand that the
green light has been given for build-
ing four super-luxury hotels: one
Hilton Hotel, one Intercontinental
Hotel, one Reef Hotel, and we under-
stand there is to be another hotel to
be built by U. T. A.

The Hilton Hotel is estimated to
cost Rs. 30 million, of which the
foreign exchange component would
be Rs. 23 million, and this is to be in
foreign loans. Already, a fantastic
price of Rs. 3% million has been paid
for a block of land in Colpetty to put
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up the hotel. I understand that the
contractors and the architects are
foreigners. As fees, the architects are
to get 24 per cent on ‘the total cost
of the hotel. Hiltons will only come
in to do the management of the
hotel. I understand they have re-
served the right to employ a large
number of foreigners, personnel to
manage the hotel, and they have not
given any undertaking to train local
people to take their place
subsequently.

Due to the high rates there is no
guarantee that these hotels are going
to be occupied fully right through
the year. Irrespective of the pros-
pects, the country is committed
annually to make repayment on the
foreign loans at 12 per cent and com-
mission at 15 per cent to Hiltons for
management. Therefore, what do we
hope to make from tourism ? What-
ever we make will go out by way of
repayment of loans and commission
to the management of Hilton Hotels.

I understand, the other three pro-
jects are also similar. I would re-
quest the Hon. Minister of State to
table in this House those agreements
that he has drawn up with these four
companies that are going to put up
the hotels. I think the country has
a right to know what it is going to
be committed to in building these
hotels. Are these secret agreements ?
Has the public not got a right to
know what these agreements are and
what they are committed to for
generations ? It is nice to have super-
luxury hotels, but are we going to
get the tourists to come and live in
these hotels ? These hotels are beyond
the reach of many people in Ceylon.
Very few people in Ceylon ecan
afford to go to these hotels at
these rates. Therefore we will have
to depend on tourists. And we
do not get tourists right through
the year, but only during certain
times of the year. During the
rest of the year, the hotels will be
white elephants. Therefore, these
boasts of hoping to replace tea with

tourism, as I said before, are only
dreams,
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Mr. Deputy Speaker, I dwelt on
tourism because I see that many of
the other speakers had not touched
on this matter. I particularly want
to point out to the Hon. Minister of
State because his speech was entirely
on tourism and what he is hoping to
make of tourism—I wish to warn him
—that by allowing these four super-
luxury hotels to be built, for which I
understand there are arrangements—
I am subject to correction—he is
commiting this country for genera-
tions to something which it cannot
bear. Therefore, I would request him
and the Government to think twice
before we are committed to this.

I do not intend to deal with some
of the major problems such as
employment which was dealt with by
many speakers on this side of the
House, or industries because I think
our former Minister of Industries is
going to deal with that problem.
Therefore I shall leave that subject
to him ; also, because my time is
limited. I do not intend to lengthen
my speech because I would like other
Members on this side of the House
also to speak.

I would like to point out once again
to the Hon. Minister of Finance and
this Government that their Budget
proposals are in no way going to help
bring down the cost of living or solve
the economic problems that face this
country today.

I thank you, Mr. Deputy Speaker,
for your indulgence. I should like to
give way to other speakers as the
time available is limited.

& ax. 10.58

. ey ALY Dwn. (B35 26®
Ce 95Y%))

(& eran. Q& T T L_LDT ST— B 1LILDGT
9YE1S & Fa )

(Mr. S. Thondaman—Appointed Mem-
ber)

The Opposition, as usual, has
tried to paint a grim picture of the
Budget. However, the hon. Member
for Yatiyantota (Dr. N. M. Perera)
in the course of his speech;told, this

1967 geodedzy 14 1758

—eedm 96 Hwd®

House that the purchasing power of
our people is not so low, that if you
go to any village these days you find
that there is hardly a house without
a radio, and if you go to the village
fair you see that the people are
better dressed than before. In spite
o: the critical financial situation
in the last year our foreign exchange
earnings have dwindled to alarming
proportions, and the prospects even
for this year are not very encourag-
ing—the fact that the Government
has been able to maintain the present
high standard, as admitted by the
hon. Member for Yatiyantota, is to
the credit of this Government.

In the course of his speech the
hon. Member for Agalawatta (Dr.
Colvin R. de Silva) said that the
policy of the late Mr. D. S. Sena-
nayake in regard to paddy -culti-
vation, which this Government
should follow, was to leave it to
small-holders and peasant culti-
vators to grow paddy. In the same
breath the hon. Member for Agala-
watta said “I for a moment do not
comment on the merits or demerits
of that proposition”. If he is not
defending that policy as being right,
why is he changing from his good
policy ? I do not know what purpose
he had in bringing up that matter in
this House. However, if he is anxious
that this Government should follow
the policy of the late Mr. D. S. Sena-
nayake, I do not see why the hon.
Member has failed to express con-
cern over the attitude of the hon.
Leader of the Opposition, who is
also the leader of the S. L. F. P., who
claims that she is in politics to
follow the policies of the late Mr.
Bandaranaike. On every occasion she
has, while claiming to follow the
policy of the late Mr. Bandaranaike,
acted contrary to such policy.

Leaving aside the leader of the
S. L. F. P,, I come to the L. S. S. P,,
the party to which my good friend
the hon. Member for Agalawatta be-
longs. What about his own self ? Has
he not changed his own policy on the
status of plantation workers and the
Tamil language ? Does he mean that
changing or deviating from old poli-
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cies is the exclusive right of the
& 1. F. P, the L.S. 8 P. and him-

self ?

Coming back to the question of
food production, the emphasis should
be laid on development, and there
should be a programme of develop-
ment for any developing country.
There can be no two words about it.

You must have all round
development and not lopsided
or -one-sided development. At the

same time the question is whether
that all round development should be
only in relation to this little Island
of ours or in the context of regional
states and of the world situation. For
instance, today most of the develop-
ing countries are placing the accent
on agricultural development. As a
result of the increase in population
all the countries that were once ex-
porting food have now come to de-
pend increasingly on the import of
food grains. I do not think that any-
body can be blamed if in a small
country like ours the accent is placed
on increased food production. In fact,
it is very unfortunate that the pre-
vious Government did not place due
emphasis on the growing of rice and
subsidiary foodstuffs. They can be
grown in this country and we shall
then be in a position to conserve our
foreign exchange and use it for in-
dustrial development. Instead of
doing that the previous Government
collected all the available foreign ex-
change and ran to China, Burma and
Thailand and bought whatever rice
was available in those countries.
Then they rushed to India and Japan
to buy our requirements of textiles
and they just managed their affairs.

Thke result is, today this Govern-
ment has no alternative but to take
to food production in a big way and
encourage the growth of rice and
other subsidiary foodstuffs and meet
the shortage of essential foods in this
country. It is true that every day the
prices paid for our exports are
dwindling. When we had compara-
tively better prices for oun exports)
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the previous Government had the ad-
vantage of laying great stress on agri-
cultural development instead of
spending that money for other pur-
poses. 1f they did so, today we would
have had all round development.

Take a recent instance. If the
Arab-Israel War had developed into
a full-scale war, what would have
been our plight > There would have
been no British Navy to bring our
food in convoys of ships. Now people
fear war for this reason. If we have
sufficient food produced in our
country we need have no cause for
fear.

The Hon. Prime Minister and this
Government should be congratu-
lated for the bold and correct step
they have taken to produce more
food in this country and divert the
foreign exchange spent on the
purchase of food grains for indus-
trial development. In fact the
people of the country have rallied
dynamically round the Prime
Minister in his move for increased
production. If one goes round the
country one will see that lands that
were once lying idle and abandoned
have been turned into fertile paddy
fields. People in all corners of the
Island have opened up land and are
producing food. This is sufficient
testimony that the - people have
endorsed the correctness of the
policy of this Government and are
determined to extend their full sup-
port for the food production drive.
At the present moment the situa-
tion is the same all over the world
If we were to serve our people their
barest necessities, then it is ab-
solutely necessary to increase our
food production.

Take India, for instance, where
everything is done on a planned
basis. What is the use of all their
planning when today they are
finding it extremely difficult to
feed their teeming millions ? Even
we had to divert a food ship to
Kerala in order to overcome starva-
tion there. So, to avert such a
situation in our country we must do
everything pos<ible to make this
country”'self-sufficient in food.
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I am also glad that our youth
have been made use of in these
campaigns. They are to be made
the means of food production and
this will also provide employment to
the unemployed youth in this
country. It is a very good proposal.
At the same time I would like to
impress upon the Government that
in this matter there are so many
situations to which the youths will
have to get accustomed in regard to
their new environment, new condi-
tions of work and so on, and there-
fore the co-ordination of the wvital
services is - necessary. In these
youth camps human problems as
well as social problems do arise.
You should not ignore them and
lay emphasis only on food produc-
tion and on the questivn of finding
employment. The solution of the
human and social problems that
arise is vital to the success of these
schemes.

In fact, in the course of my speech
at the I. L. O. I asked whether the
LL O could not have a  pilot
project of this nature, study the
problems themselves and advise the
Government on the matter. Such a
project would not have cost the
Government a single cent, but the
experience and knowledge gained
from it would have been very
useful to the Government.

In my opinion during the last two
and a half years the conditions of
the workers of this country have
taken a turn for the better.” Thou-
sands of workers in the mercantile
and banking sectors were given
salary increases by their employers,
not. out of tax concessions or any
relief granted to them by the Govern-
ment, but out of the profits that
they have been making so far. In
their demand for increases in
salary, the Government has given
every possible assistance.

The tea price has remained at
about two rupees a pound from
1956, and although there was sup-
posed to have been a socialist and
progressive Government from that
time up to 1965, not a single cent by
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way of an increase in salary was
given to the workers in the planta-
tions. But, this Government, in
spite of the fact that the price of a
pound of tea has come down to
about Rs. 1.50, was able to persuade
the estate owners to give an increase
to these workers.

The two previous Governments
had followed a “ wage freeze”
policy in respect of the public
sector, but this Government has
been able to change it and give an
increase of Rs. 20 per month to
those government servants whose
basic salary is less than Rs. 100
and Rs. 10 to those government
servants whose salary is above
Rs. 100 but less than Rs. 300 per
month.

A few days before the hon.
Member for Yatiyantota (Dr. N. M.
Perera) assumed the office of Minis-
ter of Finance in the last Govern-
ment he presided at the meeting of
the workers agitating for the 21
demands, but when he became the
Minister of Finance of that Govern-
ment he was able to give only
Rs. 1.50 to the workers. The present
Government in its Budget for the
year 1967-68 has conceded straight-
way an increase of Rs. 20 and Rs. 10
respectively to these workers. The
first of the 21 demands fas for an in-
crease of Rs. 30, and this Government
was able to concede almost two-thirds
of that demand to the workers in the
public sector, whereas a trade union
leader who was the Finance Minister
was hesitant to do so.

With regard to the declining
prices for our commodities in the
world market, I know that this
Government has taken steps. In
fact, I myself at the LL.O., both at
the plenary sessions and elsewhere,
urged that a fair price must be paid
for exports from the developing
countries. I feel that the Govern-
ment must take more positive and
meaningful steps in this direction
instead of taking an attitude of
despondency. We must do every-
thing possible both at the inter-
national, and local levels to see that
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something is done. In fact, the
other day, the hon. Member for
Wattala (Mr. Shelton Jayasinghe)
gave us some revealing facts and
figures. I must tell you that today
our market is being depressed by
various forces, sometimes by our own
actions. For instance, I read in this
morning’s papers that tea is being
sold by the CW.E. at Rs. 1.25 a
pound. They are claiming that they
are giving cheap tea to the con-
sumer and preventing the traders
from making big profits. But does
the C.W.E. know that they are doing
a big diservice to the tea industry ?
If the CW.E. is interested in giving
the consumer cheap tea, it can do so
by other methods without depres-
sing the tea prices. If you go to
certain plantfations in Talawakelle or
Hatton or Nuwara Eliya you can get
the best tea. How ? Stolen tea is
sold cheap!

We should not do anything that
will depress the prices. If better
prices are paid it will help the pro-
ducer and the country will earn
more foreign exchange. For ex-
ample, during the Dimbulla season
Russia comes into the market for
two weeks and immediately the
prices go up by 25 or 30 cents. The
quality is the same but because
there is one more buyer the price
goes up. Teas that were selling
three weeks back at Re. 1.40, Re. 1.50
and Re. 1.80 are today selling at
Re. 1.80, Rs. 2 and Rs. 2.20. Why ?
The quality has not changed but
there is no quantity in the market.
When the amount put up at the aue-
tion was 9 million pounds the price
was depressed at Re. 1.40. Today
when the amount at the auction is
6 million pounds, everybody is buy-
ing. When tea is bought at Re. 1.25,
what happens ? The producer gets
the subsidy. What should be done ?
When the price goes below Re. 1.75
the C.W.E. should buy a million
pounds at that price. Then it will

benefit the producer and the planta-
tion worker,

Howl S @IF) HVC®
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What is happening in the estates
today ? They are giving the work-
ers only two or three days work.
More than the tea industry itself it
is the workers who are suffering.
They are being given only a few
days work in the month and they
are unable to make ends meet.

I ask the Government to have a
well thought out peolicy in regard to
this matter instead of leaving it to
officials some of whom are adopting
rackets. The matter should not be
left to officials. It should be dis-
cussed and decided at Cabinet level.

If it were not for the free measure
of rice given to these workers, they
would today be dying of starvation.
I would strongly urge the Govern-
ment to take steps to see that these
workers on the plantaitons do not go
out of employment. Estates should
not be abandoned or neglected. If
necessary the State Plantations
Corporation should be asked to take
over such estates and run them.

The hon. Member for Wattala
(Mr. Jayasinghe) referred to the
sterling companies being given over-
drafts by the foreign banks here.
What do the Ceylonese proprietory
interests get ? Nothing. Formerly
they could get the money from the
Chettiars. When the prices are good
the banks are prepared to help;
when the prices go down they are
not prepared to help.

In a developing country when the
Government cannot balance its
budget it gets temporary accommo-
dation from international institutions.
Why cannot you see that Ceylonese
planting interests also get relief
when it is required?  They re-
quire relief temporarily or due
to drought. They must be given
financial assistance not because we
are merely speaking in terms of
financing  individual  proprietors
that is a small thing—but because
so many thousands of people will be
thrown out of employment. There-
fore I urge the Government to do
something positive in this direction.
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I also want to say that the 10 per
cent increase in the import licence
fee is not a serious thing, but that in-
crease should not be passed on to the
consumer. What will happen is that
a lot of people will be making a lot
of money if this increase is not
absorbed by the importers but passed
on to the real consumers. Take, for
instance, the import licence fee on
tea chests. This is going to put up
the cost of production. Also the
licence fee on the import of fertilizer.

The other matter I want to refer to
is the tax holiday on a new indus-
tries. We find that fantastic dividends
are benig declared by these indus-
tries so that when the tax holiday
period is over they might abandon
the industries, Therefore, it might
be necessary that they be made to
plough back their profits into the
industry. These industries should be
made to work for the benefit of the
consumer, Now the industrialists
get the benefit of high prices and at
the same time capital formation does
not take place. This is not in the
interest of the country and steps must
be taken to prevent this.

I am glad that there is provision
in the Budget for the implementation
of the Indo-Ceylon Pact. It is also
gratifying to note that the Govern-
ment of India too is taking all steps
necessary for the speedier implemen-
tation of the pact. I know there are
forces both in the Opposition as well
as on the Government side that do
not want the problem solved. They
want this problem to stay so that
they can rise politically.

So far as I am concerned, and so
far as my organization is concerned,
statelessness should end early and
I shall extend my full co-operation
towards that end. It is also my deter-
mination to use all influence to see

that not one single person of Indian
origin is sent as a refugee. I want
them to go as citizens with full con-
fidence in their future and not simply
bundled off to India and put in a
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camp. I want them to go as free citi-
zens with a feeling of confidence in
their future. It is possible to do this.

The period stipulated in the agree-
ment is 15 years. I should rather like
everyone to be given sufficient time
to make arrangements to go, and that
they be told that they could go in
two years, or three years or four

years, voluntarily on their own
initiative. Each year a sufficient
number of people can go.

Renewing their residence permits
every year or every two years is not
desirable. Once they opt for India
they must know exactly how long
they have to stay here, so that they
can make the necessary arrange-
ments to leave. I will always use my
influence to get them to leave the
country at the earliest, and I hope
the Government will take the
necessary steps to expedite matters.
There may be difficulties in regard
to obtaining exchange permits and
so on, but I hope that all such
matters will be worked out in such
a way as to assist them, so that when
they go to India they can lead use-
ful lives.

Now, with regard to those wheo
will become citizens of Ceylon, at
the moment their housing is looked
after by the employers. Once they
become citizens of this country, it is
undesirable that they should con-
tinue to depend on their employers
for their housing, because, in a
generation or two, if those occupying
estate houses do anything wrong, it
is very likely that they would not
only be thrown out of their employ-
ment but out of their houses too.
Therefore, the Government should
tﬁink of starting housing schemes for
them.

Then there is the problem of edu-
cation of the estate children. True, it
is a big problem. It has been neg-
lected for many years although, in
theory, the policy from as far back
as 1947 has been that their education
would form part of the national edu-
cation. Although a number of schools
have been taken over, yet no pro-
gress of a nature that would give
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satisfaction in the matter has been
made. And I would urge that some
serious attention be given to that
matter too so that those persons of
Indian origin who will be accepted
as Ceylon citizens will, in every res-
pect, have full rights, equal rights,
with the rest of the population.
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“The per capita real domestic product
therefore declined by 0.4 per cent and
the per capita real product by 0.7 per
cent. 7
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“The Development Programme 1966-
67 ” issued by the Ministry of Planning
and Economic Affairs, Ceylon, in July
1966.
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“Youth settlement schemes have bheen
started in various parts of the country
for the development of new land for cul-
tivation of subsidiary food crops, tea,
coconut, paddy and livestock farming.
These schemes are as yet at an experi-
mental stage and the new patterns of
farming, holdings, ete., hawve not, been
finally evolved.”
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“ Now that the Soviet Union has rebuilt
the cities that were devastated by the
German army in World War II—"

8. oul@0sY LulBoy D (DB ™
M 806 @B wEEe®'m eFTHw®)

(2 5. Qages p psir RUBE5—e 550 Frifle,
SLpOm A&  yeind & ifer LIT T (@R LSS D5
sriflusAa )

(Mr. D. Shelton Jayasinghe—Parlia-
mentary Secretary to the Minister of
Industries and Fisheries)

What is the name of the magazine ?

Bewd S @75 @eIVCE®

BT

—ecdm 8 BwdO

ceDemndas V. J. SpOBo»

(Qu_r&i_ir erew, ar- el&Tio@mman)

(Dr. S. A. Wickremasinghe)

The “Time” magazine, Asia Edi-
tion, of 28th July 1967. I quote :

“Now that the Soviet Union has re-
built the cities that were devastated by
the German army in World War II, and
now that the Cold War tension of the
Stalinist era has eased, Russia is becom-
ing an Iincreasingly popular target for
tourists. In 1956, fewer than 500,000
foreigners were adventurous enough fto
travel through the U. S. S. R.—one-
eighth the number that visited France the
same year—and about three-quarters of
them were from the Communist countries
of Eastern Europe. This year, which
marks the 50th anniversary of the

Revolution, Russia expects more than
1,500,000 tourists.”

They have now satisfied the needs
of the people in housing.
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“190 M. Housing Plan suspended.”

“ Await better times”, says Wanni-
nayake.
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e suwmw O ged cd @OB
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B eDE OE AD. I HHE® BB
CY edE Baww eme® BOBHEN.
c® gFdme 8ule® Aees R
csF 2O 6@ 5,000 = #EOO D
BEeogx wmtd 6 BRew. ay &
B BEeDg »®eF esDEBO c@ REAH
. éeme e ? ¥cd Bownd.
6@ el emdE ®1E®0 B S8wE
62IS e e S WSO
w5y er ded® WoDSWMBETD egeades
8 Edvw om HEE® SoEwd
e CEBRO0&.

@& Bewids HBIEDNDA, O
¢ ed & qONBRDO D wwdem
wY O 6O . DO
@B & cDerw WEWD, @ exdO
HCH 68 WoDNCmBEY wern 6x1edDR
2. 8D §ube8 & Bedm arfc®d @
oD BEecded O BeRWD, ouv
DB  SwG 8 WO pences’.
T o o 2O »ERY, e
G BT Vewsy ewwe ©g
godew B, aml BeRdm o
BCHIG WMOB B wensd D &.
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25y emnluwy BDwudsFO 99 gewe’
DEHR. ¥ & erndes :

“We do accept the fact that new hotels
are necessary both for prestige and trade
purposes, but we should be cautious in
embarking upon so many projects. I make
this statement in view of what has already
happened in neighbourine countries
where tourism is said to be flourishing. I
wish to read to you an extract from the
‘Bangkok Post’ of Thursday, May 4th,
this year.

‘City Hotels Face Many Problems :

The majority of hotels in Bangkok
will have to find new formula if they
want to survive, a Bangkok spokesman
warned yesterday.
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The estimated drop in the average
occupancy rate from the previous 80 per
cent to 50 per cent may well indicate
the magnitude of this problem, the
spokesman said. . .. .. 6

As my time is limited I shall not read
the whole extract. I shall quote this
portion, which is the most relevant :

“Some hotels, finding themselves in
this predicament, have found a way out
by leasing themselves out to US military
personnel stationed in Bangkok.

Five hotels have been completely leased
out on contracts, the spokesman said, and
no less than five others have been parti-
ally leased out on a similar basis.”
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It is not a case of giving way. You
have used the words “ 557 8m eané .
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What is the use of this personal
attack ? Please carry on with the
Debate.
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“Manufacture of finished products from
iron and steel and alloys of iron and steel
including enameling, lathering, galvaniz-
ing,dplating, polishing, blacksmithing and
welding. ”


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1783
SwBdm cmn end®um, 1967-68
[cedcmPnEw O, I. 85)@&.]

7 95 cBeE ABEBHE—

“ Importation, sale, distribution and
export of iron and steel and all products
of iron and steel, tools, implements, ete.
The construction, operation and manage-
ment of all processes or activities subsi-
diary or connected with or required for
the aforesaid processes.”
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“The selection of the products, on an
economic and technical feasibility basis,
is dealt with in Article 13 but it is con-
veninent to list these products here
together with the anticipated sales for
each up to the year 1980. . . .. ..
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“But at least one enterprise in the
private sector plans to instal sheet galva-
nizing plant which could detract from the
Corporation’s profitability. We have as-
sumed for the present purposes therefore
that this private sector proposal will not
be given permission to proceed and that
the market requirement for galvanized

1s:_hee’c will be met by the Steel Corpora-
ion.”
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“It is proposed to make up this short-
fall by expanding the existing dairy pro-
duction in the coconut plantations. An
incidental advantage is that because the
plantations are on the whole better
located in relation to Colombo than the
present milk producing areas, there will

be savings on transport and distribution
costs. ”
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“The Mission believes that in the con-
text of its terms of reference, these two
projects should have relatively low prio-
rity.”
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..... ‘“third, the coconut plantations of
which there are some 1.1 million acres
capable of a stocking rate of 1 animal to
3 acres.”

e® 8mwed I oy e
Bensy e@m. & Denyy T Dwds)
O IO 2nw. 6@ oD a®O
By cwn) welemny 8. Oef. et o)
NG woew BRen By BOK.

@& Bewds DSirNemOL3, DS
398 @B DO wer Vewsy 1934 &
2edUB Skn BT men wen HGEW
8—® B @i econzy gee S ™6
Cexy 5O WmOBB. ©mE IPDE BS
208 @B} HEe® o PO o
Ve gendd Desy, 8. dif. ctd NG
HOBRTSwD & & B »berdc dend
DO gL 6 o »HO M8 Bew. 38
508 @B emd emed gedwew
838m c@B5T0 erxnBged HNE wwwH
cCs @ o 88 g2 MNed8 8. .
cef snsNnwm Bwoy & gewmes e
asy . @ 6® Dwdsyery 1934 ewes
MEAE e 9 DBy ey end 8
20 &.

(8. gef. etdmsnw) 21808® &n
QRO wDENL @ IB:
“I am sorry, Sir, that I did not make

the position clear in the course of my
speech. at the Second Reading stage. I
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quite realize that milk is a very valuable
article of food. But I am not making an
attempt to supply milk to children. It is
very desirable to do that, and I hope
someone will do it. If the moihers are
not able to supply milk to the children,
then someone else should do so.”

cGOs¥o B8 8 »H&edf SR
erxnd GO¥mexw DRAWMBE O O
FOBDEw Bh. Goed VD G FOB

HDewddm I VETVCw

1788
—ee@® 86 HuwdP®
S8, DHE =uO80E0 a8wud ce
wensy Bwc® RNEBD D »g GOB
Db Dey DNed Vend&B. amsy ce®
wryesy D emm S BB Bukd&.
HE w8 B} HE® weABYVewsy
HBassm DY dwy Bedm A
SeRzwwsy dzy 6 BeAndh.
Cozned HE 3dd8w w@ADews
D B 6y Dend&.

MILK CONSUMPTION IN CEYLON

“ The rate of milk consumption in Ceylon is very low, particularly when compared
with the respective consumption rates of the developed countries.”

Ceylon

India

Japan

Australia

United Kingdom
Denmark
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per person per day
per person per day
per person per day
per person per day
per person per day
per person per day

2 oz.
6 oz.
12 oz.
45 oz.
40 oz.
40 oz.
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“I would also remind the Minister that
we have taken it as a settled fact, as an

established fact, that the only way of re-
generating agriculture and of tackling the
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problem of the landless and the un-
employed is by giving him patches of
land on a hill slope, or to divide the
available land into uneconomic blocks of
2 acres, 3 acres, or even 5 acres, and put
the man on that piece of land. There is
going to be an additional scheme to give
these people some relief, and it is going
to cost us a few hundred thousand rupees.
I would seriously ask the House to con-
sider whether that is going to solve our
problem of the landless peasant, or our
problem of unemployment.

I would only ask the House to con-
sider this fact: If a private individual,
with the incentive of private profit for
himself, is able to conduct a big estate on

borrowed capital, without receiving any

state subsidy, if he successfully manages
a thousand acres of tea, draws big pro-
fits from the plantation, I would
ask the Board of Ministers seriously to
consider the matter—of introducing some
system into these colonies as the system
employed in estates. Of course, in the
case of these colonies run according to the
economic plan of estates by the State, the
incentive should be not private profit but
extending the maximum advantage to the
man who produces wealth in the colony. ”

& 1935 &: ¢ddbie 30 =0 =ExY.

“I submit that we should adopt a
scientific system instead of the present
poliey. ..

------

Why should it be that all economic pro-
positions should be left to private enter-
prise and all the unprofitable, impossible
schemes should be given over to the
State ? I do not think this House
will consider it unsafe to absorb
these landless villagers and peasants into
a colonization scheme carried on accord-
Ing to a scientific system.”—[OFFICIAL
ReporT, State Council, 13th August 1935 ;
Vol. II, ¢. 2133-4.]
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ceDomNBes &, DR. 3. snaNHBY
(»d @3)

(Qur&Li . Grb. Gif. [BIr&pITSer—
BT )

(Dr. E. M. V. Naganathan—Nallur)

In the few minutes I have before
the lunch interval, I think I should be
able to dispose of the points raised
by the three Members of the Opposi-
tion who have been speaking today.

First of all, I have to answer a few
questions raised by the very charm-
ing hon. Leader of the Opposition.
She accused the Minister of Finance
of painting a very gloomy picture. I
do not know ; our Minister of Finance
has told us the truth. He has told the
country where we are and he has
given a medicine to get rid of this
disease which is now affecting the
country. The Leader of the Opposi-
tion said that the previous Govern-
ment had left “fallen reserves”’—it
had no doubt left reserves at a very
low level—but it had left very wvalu-
able assets: the C. T. B., the Petro-
leum Corporation, the Insurance
Corporation and so on. I do not know
whether the C. T. B. ever paid a
dividend during her time.

oD EEY e,
(r@@j @a;mmsﬁr)
(Mr. Keuneman)
Yes, last year.

eeDemnin INOBNDBY

(QL_ré&Li praprser)

(Dr. Naganathan)

I do not think they have ever paid
income tax. Last year they may have
paid. I am talking of your period.
Do not contradict me because I have
got the facts and figures.

e Do,
('Q@ @e’ﬁsa'rmaér)
(Mr. Keuneman)

They made a big profit.—[Interrup-
tion].
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BowiEn DSBNGDHNS
(2Ll FLITBTULST Dl &Gar)
(Mr. Depuiy Speaker)
You can reply to him. Please do not
disturb him.

©eDeHNEG BNOBNDBY

(QLr&nm prsprsar)

(Dr. Naganathan)

The so-called Rs. 13 million is
covered up by various purchases of
buses, tyres and so on which really
come under maintenance. They go
under “ maintenance.” There are no
profits or dividends that they have
given to the Government.

The next point is about the Insur-
ance Corporation. My good Friends
think that all moneys that come into
the Insurance Corporation are profits
or dividends. One has to realize that
an insurance company has to put its
money in as reserves to meet its lia-
bilities. All the policies written in its
books are its liabilities. It must meet
those liabilities one day or another.
An insurance company is judged by
what is called its policy fund or
reserve fund, that is, how much
funds has it got in its reserves suffi-
cient to pay off the policies ? Sup-
posing, to take a problematic question
that never arises, all the insured die
~and all the insurance policies have

got to be met immediately, what per-
centage can you pay ? If you can pay
20 per cent you are a solid company ;
if you can pay 30 per cent you are a
very very good company.

Our Insurance Corporation, being a
new one, naturally cannot have its
reserves. All its capital funds, all its
policy funds, cannot be more than 5
or 10 per cent because a new com-
pany has a large proportion of new
policies. The new policies cost money
and perhaps the whole of the first
year’s premia go into servicing the
new policies. Sometimes it is even
more. Therefore, it is only the
second, third, fourth and the follow-
Ing years’ policies that are
really slightly profitable, allowing
for the small cost of keeping
those policies going. Therefore, a
new company cannot be a nrafit-
bringing company. What happens is

Hewi B @535 et

1812
—6cdm 6 Bwdd

that all its insurance premia are paid
into the general fund and there is
confusion. It is time that we have a
proper five-year examination, a quin-
quennial examination, of its working
to know where it stands. They do
not have a proper actuary. A young
Civil Servant is made the General
Manager. He may be a very
sharp man in the service, but he
knows nothing about insurance. If
you say that those are assets, then
they must be questionable assets.

I do not say that we should not
have the C. T. B. Today the C. T. B.
is working much better than before
because of the various improvements
that have taken place.

BeesT B DENINGEDDSs

(211 FUTErUST geTsEer)

(Mr. Deputy Speaker)

Order, please! The Sitting is
suspended till 2. p.m.

delB8® 20 ¢mmEdD MIMmEHD g BIDH
CeaY wwdH 2 O WOm I Im» @

2 gevrulg. Sjofey @enbl md sl @, Bam@n

8. 1. 2 weflé@ g oouwonsH o).

Sitting accordingly suspended till 2 p.M.,
and then resumed.

ce@cmenben HOBND5Y

(QL_r&L_ir BraEpr Her)

(Dr. Naganathan)

As I was saying just before we
adjourned for lunch, the assets which
the fair Leader of the Opposition
stated had been left to us by their
Government, namely, the C. T. B., the
Petroleum and the Insurance Corpo-
rations, are not the gold mines that
they think they have given us.
They have a poor comprehension of
what is income and what is not. For
instance, I explained that the Insur-
ance Corporation gets a large amount
of money by way of premia. Those
moneys are not profits. These have
to be kept carefully to pay off the
liabilities if and when they arise.
In any case, when a policy matures,
the sum assured has to be paid back
plus the profits. So the monies
accumulated really are not profits but
belong to the shareholders or policy
holders.
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You can judge the strength of
an insurance company by its life
fund. That is the fund in which
they have accumulated reserves.
Supposing the impossibilities happen
and all the liabilities have to be met
at once, then what percentage can
that insurance company pay ? That
is the standard by which you judge
the stability or worth of the company.

As I said earlier, in the first years
of an insurance company, the premia
received on each policy will not be
enough for the writing of that policy.
So, it is only in the second, third,
fourth and subsequent years that the
insurance company has to make good
its profits. Therefore, for a young
company, where the proportion of
new policies is high compared to the
old policies, the expenses ratio too
will be high ; the results will be low,
the profits will be low and the com-
pany has to take care of its manage-
ment and build up the life fund.

Insurance funds are supposed to be
the backbone of any State. That
money must be invested purely and
only on the basis of a long-term deve-
lopment policy, not on any kind of
subsidy or social service to the people
in Ceylon. Unfortunately, the funds
of the Insurance Corporation of
Ceylon have not been kept separately.
They must be kept separately. A
certain portion of it must go every
year, after calculation, to the life
fund. The balance will have to be
utilized for the expense ratio and
any sum left from the premia.

The next matter, on which both
the hon. Leader of the Opposition
and the hon. Member for Akuressa
(Dr. S. A. Wickremasinghe) waxed
eloquent, is the question of tourism.
The burden of their song was that
this Government was preparing to
spend huge sums of money and to
saddle future generations with a
heavy burden.

Their fears are groundless bewause
the whole tourist industry in Ceylon
is going to be financed by private
enterprise, both local and foreign.
A big proportion of the foreign ex-
change component is to,be brought
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in by foreign shareholders or their
partners in this enterprise. So even
if the tourist business fails, the
Government and the people of this
country are not going to suifer any
loss; but if the tourist industry
flourishes, we stand to profit by it.
In fact, we have nothing to lose and
everything to gain in this tourist
business. Therefore, the fears ex-
pressed by the Opposition on the
score of too much money being
spent and too many hotels being
built are groundless and should not
be taken much notice of.

I do not want to go into details in
regard to tourists going to Bangkok.

ofed, @l Do B MWD .
(B ers. o L_UIGW LIGHT LTI BT II&ES )
(Mr. F. R. Dias Bandaranaike)
Thailand.

ceRerndw ABINDHBY

(QLr&L_iT [Br&EBT56T)

(Dr. Naganathan)

Thailand, Yugoslavia, etc., for to
do that I do not have the time, but I
do want to mention one fact, and
that is, that tourism is expected to
bring Rs. 200 million to this country,
especially through foreign investors.

We have been told that the ques-
tion of bringing down the cost of
living has been neglected by this
Government and that we should fry
to do something about it. The
Government is doing everything
possible to bring down the cost of
living. You will find that the prices
of textiles, fuel and oil have come
down. Then there is the free
measure of rice that is being given.
All that is really more than what
this Government can do today with
the resources at its command.

As you know, we have had an ad-
verse trade balance of over Rs. 500
million last year. This country lives
on what is called an export-import
economy. Unfortunately, that is not
the best type of economy, and we
cannot get over the difficulties
arising out of it overnight. There
have' been causes beyond our control.
For instance, the prices of our export
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commodities are coming down
rapidly. Now, can we be blamed for
that ? I am sorry the hon. Member
for Yatiyantota (Dr. N. M. Perera)
is not here so that I may ask him
the question, who is responsible for
the prices of our exports coming
down rapidly ? Then, for the last
two years we have had incessant
rain and alternating floods, and, as
such, we have not been able to export
the same volume of products as we
have been doing in previous years. I
hope the situation will improve very
soon. All that is in the lap of the
gods.

Now, the prices of our exports
have been coming down by 5 per
cent on an average, while import
prices have increased by 9 per cent
on an average, and thus we are left
with a trade deficit of Rs. 504 million.
What are we to do ? We admit that
we are in a very grave financial
position. The fair Leader of the
QOpposition (Mrs. Sirimavo Bandara-
naike) said in her speech that the
Minister of Finance had painted a
very gloomy picture. That is so. The
financial situation is bad and we are
facing up to it. We are facing a very
severe crisis in our economic history.

‘Sir, the ship of state is in troubled
‘waters. The captain of the ship can-
not be blamed if we have encounter-
ed stormy weather. What is the
Temedy ?

ofeS. md. Vewed AL wdsnem S,

('&',-7@ GrLl. i L IIGY LIGRTL TT BTII&S)
(Mr. F. R. Dias Bandaranaike)

Scuttle the ship !

eeDemndw BNABNDBY
(QOLr&L_i BrspTEer)
(Dr. Naganathan)

That is what you want. That is
what you are trying to do.—[Inter-
Tuption.]

B3owdEN DSBNGEDDS

(e FuTpTLST 9aiiser)

(Mr. Deputy Speaker)

Do not lose your tempery Carry o
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(QLr&L_i BT BET 6 )

(Dr. Naganathan)

What are we doing now ? We are
calling all hands on deck. Everybody
must come to the rescue. If the ship
of state goes down we all go down
with it. We must all help and see
that we get out of this stormy
weather. But what are our hon.
Friends on the other side doing?
They are trying to scuttle the ship.
They are calling meetings all over
the country and reminding tue
people of the 1953 hartal and trying
to get unwilling government ser-
vants—they will not do it—to strike.
They are trying to make it more
difficult for this Government. They
are making it more difficult not only
for the Governmnt but for the State.

As I said, the prices of our primary
products are coming down and the
prices of our necessary imports are
going up and we have a deficit. We
have to have recourse to loans and
to aid to make good that deficit, so
much so that the public debt has
gone up.

There is another danger to this
country and that is the rapid increase
in the population at the rate of 2.5
per cent a year. Those who know
simple arithmetic will know that the
figure will double itself in 25 to 30
years and that by 1990 or 1995 the
population of Ceylon, which is now
12 million, would have doubled itself
to 24 million. And ours is a small
country. What is the future of our
country ?

A big academic question has been
raised by hon. Members on the other
side as to what must come first,
agriculture or industry. Everybody
naturally thinks there must be a
balanced development of agriculture
and industry. But today we are in
a very difficult position. There is a
very urgent need to first develop
agriculture to satisfy our own needs.
The F.A.O. and other important
organizations have stated that by
1970 the world feod situation will be
criticalon. We will not be able to buy
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our food. Therefore, today, food
production is our primary concern.
It is imperative that we do some-
thing now about the future world
shortage of food. There is no one
to look after us. We have to look
after ourselves. For instance, last
year, just before the rice cut was
imposed, there was a sudden world
shortage of rice. Why ? A hundred
thousand tons of rice which we had
ordered three months earlier on a
contract entered into between Ceylon
and Burma was sent to Pakistan.
Burma broke the contract and sent
the rice to Pakistan. China inter-
vened and said, “It does not matter
if you do not send the rice to Ceylon
but send it to Pakistan.” Therefore,
Pakistan got the 100,000 tons of rice
and we had no option but to cut the
rice ration at that time.

The hon. Member for Yatiyantota
(Dr. N. M. Perera) came to this
House at that time, during the Debate
on the question of the cut in the rice
ration, and said, “I can get you rice
from Pakistan.” This is the way
these men—the double doctor, the
knowing one—bluff the people of this
country, when really Pakistan was
the cause of our failure to get rice.
That very night I heard President
Ayub Khan appealing to the people
of Pakistan over the radio to tighten
their belts as there was no rice in the
world market and asking them to
grow more food. But the hon.
Member for Yatiyantota comes here
and says that he could have got the
rice for us from Pakistan!

Pakistan did offer some rice. But
that was special buriyani rice at £69
per ton, and only 10,000 tons were
available. That buriyani rice has to
be specially cooked. First it has to
be fried in ghee or butter and then
boiled with just sufficient water till
it is cooked. There should not be
any excess water left to strain. Our
people have not got the money +to
buy this rice at £69 per ton and they
do not know how to cook it either.
It would have been an absolute
waste of money to buy that rice from
Pakistan. Of course, the rich and
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the Giridara mill owner, might be

able to buy that rice but not the
poor people whom we represent.

That reminds me, Sir, of the story
of Marie Antoinette, who, when she
heard a hungry crowd shouting for
food, asked, “What do the people
want ?” When she was told that they
were asking for food, she said, “ Why
don’t you give them bread ? ” “ There
is no bread,”’ she was told. “ If there
is no bread, give them cake,”” was her
reply. Now, Sir, my hon. Friend, the
Member for Yatiyantota, says, “If
there is no rice available give them
buriyani rice at £ 69.” That is what
our great theoretician and great ex-
pert from the other side said.

I do claim that to keep pace with
our population explosion the G. N. P.
should rise 8 per cent in real terms
in the next decade. It has declined
to 7 per cent. We own it. The public
debt has gone up. We face a
very grave situation. But what is the
remedy ? We have trained our people
to depend on a welfare state. Every-
thing is subsidized. From where are
we to get the money ? The first
remedy is to make Ceylon completely
self-sufficient in food and thereby
save a further Rs. 8% million. That is
the first thing to be done. Let us not
talk about industry or agriculture.
We must be first self-sufficient in
food. I would have been very happy
if the Hon. Minister of Finance had
openly said, “ We are going to have a
planned programme. By 1970 not a
grain of food will be imported into
this country.” We must either pro-
duce more food or be prepared to
starve. As the Chinese and the
Russians did, we have got to face
hardships.

Though we say that we want to re-
duce our dependence on foreign
countries for our food and though we
have reduced the rice ration by half
and saved Rs. 150 million, what are
we doing with the money that is
saved ? Flour, which is a substitute:
for rice, has gone up in price, and a
good part of the money saved is spent
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on flour. So, we have not gained
much, and we must try our best in
the coming year to see that we do
really reduce our dependence on
foreign countries for our food.

Then, we have been getting loans
and foreign aid from foreign coun-
tries, and, in my opinion, we have
misused those loans and aid. We
have used them for the purchase of
various commodities and to subsidize
our people in various ways. We
must utilize those loans—I am sorry
we have to depend on them at the
moment ; there is no option—for
developmental purposes, and, by
tightening our belts, if necessary, see
to it that we build up our economy
and build up capital formation.—
[Interruption]. My good Friend is
laughing, but in Russia that is exact-
ly what they did. How did they
build up capital formation in
Russia ? Not with foreign aid, but by
hard work and starvation. In Russia
trade unions were not allowed.
People had to work for 16 hours a
day. Here we are a democratic
country, and within the limits of
democracy we appeal to the people—

of . @l aw AH wdsnwm .
(Bas- erils. opi. Lwen LWL rrpriuss)
(Mr. F. R. Dias Bandaranaike)
Starve like democrats !

©edemnda BNONHBY
(QLr&L_ir Brs BT ser)

(Dr. Naganathan)

—to help the Government, to help
the State, to overcome these difficul-
ties by hard work and by being pre-
pared to go without certain things
for a short time, so that we can make
this country a better place for our
children. My hon. Friends across
want to scuttle the ship of State.

feF. . Vel B ndmnam .
(B et oy Lwew UL TrpTWLES)
(Mr. F. R. Dias Bandaranaike)

You want to do it.

Bewldz ©sIF @eIDCw

—egd® 86 Bwe
ceemle BNHNENDLY
(QLr&Lii pra&prger)

(Dr. Naganathan)

Now I come to the food drive. All
these years our food production has
been on the basis of peasant farming.
The Government gives the land and
does all the head-work. A colonist is
given three to five acres of land and
he is given money to build a cottage
for himself and his family. All this
is done at tremendous expense to
Government.

This was a slow process. Today
we cannot afford to adopt this slow
and long process, and the Govern-
ment has not got the money to start
large schemes of colonization. There-
fore, the Government has, very wise-
ly, thought of a plan by which it gets
the private sector to invest money
in agriculture. The land is given on
a 25-year lease, and the Government
gives them every help it can, such
as permits to import what they re-
quire for the purpose. And they
have got, within a certain time, to
build up and improve our economy
and increase our food production.

We have no doubt that by June
next year there will be a tremendous
improvement and quite a different
story for us to tell you. There has
been some delay because the machi-
nery and other agricultural imple-
ments did not come in time. But
there was no other alternative to a
Government which has no money nor
the time to invest in peasant cultiva-
tion, development and food
production.

My Friends in the Opposition have
been criticizing this Government in
a very ignorant way. They say:
“The Government is providing trac-
tors for the rich and not for the poor
people.” The rich people are buying
their own tractors. Poor people who
own two to three acres cannot utilize
tractors, but the Government is
having tractor pools which make
available fractors at Rs. 55 per
acre. In the case of the very

poor  people the Government
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has thought it fit to charge very cheap
rates and in some cases to give tractor
services free of charge. The point is
this : you cannot expect the Govern-
ment to give the poor peasant free
tractors. But you come here and com-
plain that we are giving tractors to
the rich. Those rich people are buy-
ing tractors with their own money.
We got to give them the foreign ex-
change to do so.

We are not going behind-hand in
the matter of industrial development.
It will come very soon. First and
foremost we have got to see that not
one grain, not one pound or measure
of subsidiary foodstuffs come
to this country from outside. Our
country is a very rich and very fer-
tile country. We have got the man-
power with us. We must have the
energy and the drive to make the
country self-sufficient in food in no
time. I can promise that it can be
done in my area within a year if I
am given the opportunity to do so.
Nallur produces more than half the
potatoes that the country needs and
they are the best potatoes produced
in Ceylon. Next year we expect to
produce three times that amount.
That is just by the way.—[Interrup-
tion.]

ofed, @d. Qwed AT Awdxnn S,
(B erll. oyf. Lwew LSTLITpriss)
(Mr. F. R. Dias Bandaranaike)

Why did you not bring some ?

SeDemnde N5y

(OLrsL_i praprser)

(Dr. Naganathan)

The next problem is this. What
about our export and import prices ?
Can we do something about it. I
think it is beyond our control.

In 1947 I was a delegate to the
Asian Relations Conference along
with the late Mr. S. W. R. D. Ban-
daranaike. There I read a paper on
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“ Regional Grouping of Political Free-
dom and Security and Economic
Freedom and Advancement.” Sir,
what I said in 1947 at that regional
conference of nations of South and
South-East Asia seems to be now
drawning on the minds of the people.
What Naganathan thinks today the
world thinks tomorrow ! That paper
which I read at the Asian Relations
Conference was printed and pub-
lished by the conference. The fair
Leader of the Opposition may be
having a copy of this among the docu-
ments of her late husband, Mr. S. W.
R. D. Bandaranaike, whom we greatly
revered. It is high time that we con-
sider whether we cannot as a group
co-operate with each other and see to
it that our primary products, mainly
tea, rubber and coconuts, and olis like
soya bean oil get their due and fair
prices in the world market without
competition. We are now pitted one
against the other and are being
squeezed and exploited.

In this connexion I will say some-
thing about my good Friend the hon.
Member for Yatiyantota. He made
a number of points which require
reply. He said, “I have advocated
certain measures to break the
stranglehold of sterling companies
and remove their exploitation :
differential income tax and a mora-
torium on dividends which were
frozen indefinitely.” His measures
were a very good idea but I think
they have rebounded on him. We
must assure the investor, whoever
he is, whether he be black or white,

that he will not get exploited here,
If you tell him or if he finds that he
will be exploited, then he will
not come here and invest. While
the cow eats we also milk it. Simi-
larly, we could have continued to
milk this cow, the foreign investor,
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or call him exploiter, for the benefit
of this country. He is a wily fellow,
maybe also unscrupulous. He had
all the cards in his hand ; he was not
only the investor but the exploiter
of tea in this country. He was also
the exporter, the buyer, the dis-
tributor and also the consumer. He
controlled the tea industry in all its
aspects, and we should have known
that before we tried to play ducks
and drakes with him. They have
now formed themselves into a com-
bine, no doubt an unscrupulous
combine. They all work and fight
together ; so they are able to knock
us down and draw away from us
the profits that should come to us.

The price of tea in England has not
come down. A packet of a quarter

pound of tea in New York is 1 dol-
lar and 29 cents. While the price
abroad remains the same, the price
we, the producer, receive has gone
down. They are exploiting us now.
Why ? Because they thought we
were going to drive them away.

You talked of nationalizing and
expropriating their estates. So they
thought the game was up, and they
say, “We will teach you fellows a

lesson”. What have they done
now ? They have opened up tea
plantations in Kenya and other

places and they have already reached
the same standards that we have done
after so many years of blood, sweat
and toil. They are in a position to
make profits on tea in those places
despite the fact that prices are low,
because labour charges are low,
income and other tax rates are low.
So they make profits and hit us
back. When the Government says
that we are not responsible for the
low prices prevailing in the world
market, that it is a matter beyond
our control, I point the, finger of

Bewidmn 0535 OeIVEH
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guilt at the hon. Member for Yati-
yantota for that state of affairs ; I
say he is to blame for it. It is the
hon. Member for Yatiyantota, the
hon. Member for Kolonnawa and
other big-mouthed people who
talked too soon, too loud and too
foolishly, who are responsible for it.

My hon. Friends referred to the
academic question of industrializ-
ation as against agricultural
development. ~Whatever be the
theoretical objection or theoretical
standpoint, we are today faced with
a world shortage of rice and other
food crops. There is nobody to come
to our rescue. We must look after
ourselves. We must make this
country self-sufficient before 1970.
Not one grain of rice, not one pound
or measure of other foodstuffs,
should come into this country from
outside. That must be our motto.

My hon. Friends opposite say that
they have brought into being a
number of industries. Let us con-
sider those industries. They started
a sugar factory—a huge fTactory,
which may be the biggest in the
East or the biggest in the world I
do not care, but I know it is the
biggest white elephant we have.
They are a load and a burden on us
and our country.

Then, of course, with regard to
beer, there is U. K. Edmund’s beer,
the biggest scandal and the biggest
blunder that has been perpetrated.

Hon. Members opposite were
speaking of Rs. 375 million being
invested during their time. I ask
them, can they give us an account
of the Rs. 375 million that was
supposed to have been invested, of
the machinery and the equipment
that was brought into this country ?
You will find a large amount of that
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money, Sir, in the Swiss banks, sent
there by overloaded invoices. Some
of the Ministers are responsible as
much as these industrialists them-
selves.

Now, with regard to biscuits
manufactured by Malibans Ltd.—
Some of them are good friends of
mine. You cannot have better
Ceylonese people than they. I
have nothing to say about them.
Let us examine the economics of
their industry. They make some of
the best biscuits in the world, but
what are the economics of it ? The
flour has to be bought from outside,
not the flour that we import, but a
special kind of flour at special rates.
The sugar is not the sugar we
import ; they get a special sugar
from Tate and Lyle. Every bit of
essence, and even the colouring
matter, they import from outside.
Then, of the packing, 95 per cent is
imported, the tins are imported, the
printing and the paper are imported.
Is it a national industry? Less

revenue will go out of the country"

if you were to import your biscuits
than by starting this kind of boru
factories in this country. I have
nothing against the Maliban Com-
pany. Their daughters and their sons-
in-law are very fine persons. I have
nothing to say against them. God
bless them !

But what is the economic value of
the industry, of any industry that
these people opposite have brought
into this country ? I can list them
one by one, but I have not the time.
They started their hair-pin industry,
their nail industry, and so on.

There is one more thing I want to
say on the matter raised by the hon.
Member for Akuressa. He said that I
mentioned something on an earlier
occasion about the steel factory. I did
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say that the steel factory cannot be
an economic proposition unless we
have the real iron ore smelting de-
partment in this country.

For instance I applauded the
opening of the tyre factory. We have
got the rubber. We have the raw
material for it. This reminds me to
ask you why we should not grow
more cotton. There is good black soil
suitable for cotton growing. In one
year we can grow all the cotton we
need.

To come back to the subject of
steel. We now import steel ingot,
and unless we import it we cannot
manufacture steel products. And
unless we really make steel in a big
way the country will not be able to
buy it. They must have the money.
As the Hon. Prime Minister said,
unless people have more money to
build houses, to build more roads, to
build more bridges, railways, and so
on where is the iron to be used ? 1
said that we have to choose what in-
dustries are necessary in the imme-
diate future. What are the national
industries that we can build up ?
What are the pseudo-national
industries that we can build up ?

We have been told that we do not
require raw material to build up our
industries. @ They say that England
without producing one ounce of
cotton built up the biggest cotton in-
dustry in the world. Quite right, But
England had an empire. She could
grow cotton in her empire. We do
not have that privilege, that opportu-
unity, that advantage. We have in
fact got certain disadvantages.

We must frame our industrial
build-up according to our needs.
Wherever possible, we shall try and
utilize our own home produce. Those
must be given first preference. I do
not say you must not build other
industries. Let us have them also,
but let us give first preference to in-
dustries we could start with the raw
material that is locally obtainable.
We must think and plan out local
industries.
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The hon. Member for Nintavur
(Mr. Mustapha) said that a Minister
or town councillor from North
Korea was wearing a suit which was
of a very beautiful fibre and that it
was made out of sandstone or some-
thing like that. We have got an
institution, the C.ILSI.R. I think it
must be given particular directions
to find out how it can utilize local
raw produce for our industries ; and
those industries must be given
first preference.

The hon. Member for Yatiyantota
(Dr. N. M. Perera) spoke of

Yugoslavia.

BIGwT BB D1 BN
(210 FUTBTLST 6T E6rT )
(Mr. Deputy Speaker)

I am getting rather alarmed when
you produce that long piece of
paper because your time is up.
can give you another five or ten
minutes if you like. Please try and
finish up within that time.

eeRemNnBen BOBNMLY

(QL_r&L_ 7 [BT& BT Heor )

(Dr. Naganathan)

He said the hotels in Yugoslavia
are not expensive. It is only a half-
truth. In Yugoslavia they have
different types of hotels. There is
one type for pedestrians and others

who come on cycles from surround-

ing countries. There is another type
for those who come on motor
cycles. They have different types of
hotels and motels. Some are very
expensive and some are cheap. I do
not know where the hon. Member
for Yativantota went and stayed. To
say that they are all cheap is only
a half-truth.

He found fault with the Prime
Minister about the question of
chillies. He said that the Prime
Minister had stated that they were
giving 3 ounces on the ration but
more could be bought off ration at
a higher price. We are now trying
to become self-sufficient in chillies
and the villagers and others are now

Bewldm @35 AHBDCEH
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growing chillies. The Government
purchases the chillies just as it
purchases the rice. I think it is
purchased by the Government at a
fairly high price but for the sake of
the people it gives a certain quota
on the ration, after subsidizing it, at
a lower price through the C.W.E,
the co-operatives and so on. In the
outside market you have to pay a
higher price because we want to
encourage the farmer to get more
money. That is the only incentive
to grow more food.

My hon. Frined told me that he
used to buy potatoes at six cents a
pound when he was young but now
it is sold at Rs. 1.20. He does not
want us to become self-sufficient. He
wants us to import potatoes. He
wants us to import chillies. And
yet he calls himself a patriot!

There was a time when we were
importing eggs. We banned the
import of eggs. KEggs went up in
price. Today we are producing
more eggs than are necessary and
they are coming down in price. Any
lover of this country should be
prepared to endure for a short
period a certain amount of trouble
in the interests of the people, in the
interests of the country and in the
interests of the farmers.

The hon. Member spoke of capital
formation. He said that capital
formation was mainly in the form of
transport. There is no harm in
having transport because, after all,
transport is a very essential part of
development, of what is called
“ developmental overheads”. With-
out transport, without roads, you
cannot have development. In view
of the fact that we have been
starved of transport, it is wvery
necessary that we should now have
more transport, which means more
jeeps, more lorries, tractors and so
on. It is part of our capital formation.

I wish to refer to Table II (A) 7
of the Central Bank Report for 1966
dealine with capital formation: In
respect of plant and machinery the
capital formation for 1966 over 1965
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is 28 per cent; transport 56 per
cent ; imported goods 83 per cent.
What is wrong with that ? He made
fun of it by saying that that is only
transport. That shows how very
superficial is his study of the
question of capital formation.

One great need of the country is
capital formation. With  our
growing population unless we have
increased capital formation we have
no hope for this country. Even if
we choose to undergo sufferings in
various ways we would still have no
hope.

The last two years have been a
very trying period fer us. The gap
between import and export is Rs. 500
odd million. In spite of that, we
have spent money on machinery,
transport and other materials neces-
sary for our capital build-up. Plant
and machinery, transport, and
capital goods are the major items.
The biggest item, of course, is
machinery.

I come next to the question of the
cost-of-living index. The hon. Mem-
ber for Yatiyantota said that the
extra measure of rice the people
have to buy today was not taken into
account in computing the living
index. I tried to find out the truth of
this statement, and I was assured that
they did make allowance for the cost
of an extra measure of rice, wheih
people have to buy in the open
market. For the sake of argument
let us say that they did not take it
into account. Yet, what does that
mean ? Where you paid 50 cents for
two measures earlier, you are now
paying 85 cents for one measure of
rice and getting the other measure
free.

euI OB 0BDIW wn. (§HHEER)
(B Corwrger Qzarrs—ywurap)
(Mr. Somaratne Senerath—Amparai)

Where can you buy rice at 85 cents
a measure ?
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BT eds DN BNGDH
(2.0 &FLITBTUIST 96T S6r)
(Mr. Deputy Speaker)

You can take him around some
time later. Please allow the hon.
Member to go on with his speech.

0eDemNB BNABNDBY

(QLr&L_i BT BT Eer)

(Dr. Naganathan)

I can take him along to 100 shops
if he wants to go. I too want to go
with him. It may be that he does not
know how to buy.

eumcsy .

(B Qearrs)
(Mr. Senarath)
Who cannot buy ? I will buy you !

@eDemenéis BNOBNDHBY

(QL_r&i_ir prasprser)

(Dr. Naganathan)

Taking it for granted that you have
to spend an extra 35 cents, can that
take the cost-of-living index from 112
to 124.6—12 points more ? My good
Friend, the double doctor, cannot tell
us how the addition of 35 cents is
going to raise the cost-of-living index
from 112 to 124.6. He has added a
point. In his case it is easy. When
you are bluffing if you but add a
point it would sound more probable.

I come to the next matter. Earlier
the general complaint by manufac-
turers was that there were not
enough raw materials. Some even
closed down for want of raw
materials. But this year, I notice
from the estimates that too much has
been allocated for the import of raw
materials. I spoke to some of the
manufacturers and they told me that
they have got enough money allo-
cated to them, and it would be
sufficient for them to go on till about
next March or May. I hope the Hon.
Minister will look into this matter
and see that more money than is
necessary is not given to certain
trades. Some probably do require it.
Manufacturers themselves told me
that some of them do not require such
large allocations.

I think I have more or less touched
onell:the points—[Interruption].
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AMed. @d. Rwid DL WéNGD Dw.
(B eril. oyi. 1LWeW LIGRTLTTBTILISS)

(Mr. F. R. Dias Bandaranaike)

He has reached the point of no
return.

0eVcmANTw BNONBNDBY
(QLraLi pramprser)

(Dr. Naganathan)

On the question of the money
supply, my hon. Friend the Member
for Yatiyantota said that the Central
Bank was trying to play some tricks
about the money supply position. He
said that there are other factors that
should be taken into consideration.
Now, the Central Bank has given a
comparative statement of the money
supply. It has taken the very same
factors from 1953—even in 1966—into
consideration in computing the
money supply. So it has not played
any tricks in this particular year to
please the Minister or the party in
power ; it has not gone out of its
way to fudge figures.

The hon. Member for Yatiyantota
mentioned one point which is very,
very important. He said that there is
money which is hoarded. Nobody can
make a computation of how much
money is hoarded. Hoarded money
does not come into the money
supply ; it is being salted away like
the fixed deposits, the Post Office
Savings Bank deposits. Hoarded
money 1is not readily available.
Therefore these figures are correet :
and to take into consideration
hoarded money is, I think, wrong.
The double-doctor in Economics
should not have made that mistake
because hoarded money is money
that is salted away and therefore it
cannot be taken into consideration in
computing the money supply. What
I want to say is that if there is
hoarded money nobody can compute
how much of it is there; and if the
Central Bank is to take that money
into account, it should have done so
in the previous years also. The point
that T make is that the same factors
and facts that were taken into con-
sideration all these yearsohawe theen
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taken into account this year too in
computing what the money supply is.

There is one other point that I
want to touch upon before I conclude
and I need about five minutes more.

B3C6TES DINENGDDS)
(et FUTBrLIST fcui&er )
(Mr. Deputy Speaker)

How many five minutes’ does the
hon. Member want ?

ceDemnde BNANDBY
(Cr&i_i preprser)

(Dr. Naganathan)

Whatever it is, this is final.

My hon. Friend from Kilinochchi
(Mr. Ratnam) brought out a point
which I think needs a little elucida-
tion. He said very clearly, and I
support it, that we as a party do still
maintain that it is under a federal
form of constitution that the best
form of government for Ceylon, the
Sinhalese people, the Tamil people,
could be had. At the same time it
must be said, while we have not given
up our faith in it and our aims, that
it is not practicable is Ceylon today
because as far as a federal union is
concerned, the Sinhalese people and
the rest of the people in this country
must accept it; they must become
members of that union. Until all
become members you cannot have
such a union; they must become
partners of it. Therefore, till such
time as they accept it—I hope they
will accept it soon—we cannot put
forward that as a practical solution.
Nonetheless, we still say that it is
the best possible solution, and that it
can provide the best possible constitu-
tion for Ceylon, for the Sinhalese,
Tamils, Muslims, and even the Moors
if they are near about. We feel that
under a federal set-up you can
have a real democratic constitution
for this country.

Unfortunately, some people try to
draw a parallel between the D. M. K.
in India and us of the Federal Party.
It would appear that the D. M. K.
have openly stated that they have
withdrawn their demand for a
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secession. The demand for a seces-
sion is really something which 1s
almost like treason. If they want a
separate state it can be done unilater-
ally. If the D. M. K. and South India
want it they can fight for it and have
it unilaterally ; they do not want the
support of North India. If we want
a federal union we cannot have it
separately by ourselves—it is some-
thing like a man being unable to
marry without a woman. We cannot
have a federal union without the
Sinhalese people or until such time
as we are able to teach them better,
until such time as this ugly and
foolish propaganda is removed out of
their minds by our young people. Our
young people are learning Sinhala to
convince the Sinhalese people of
the need for a federal union and they
are doing so only for that purpose,
and we hope very soon to have the
Federal Party not only for the North
and the East but for the whole of
Ceylon. That is the only way we can

get the best form of government for.

Ceylon, a truly democratic govern-
ment and truly free country.

&. wo. 2.54

e®OE @

({QC@ @EGJTLDG&J')

(Mr. Keuneman)

Mr. Deputy Speaker, I do not
think I shall need even three
minutes to deal with the speech of
the hon. Member for Nallur
(Dr. Naganathan). I must confess that
I was fascinated by his performance
today. I have never seen him play
so many roles in one performance.
We had him as the research worker
in history digging out the utterances
of Marie Antoinette. We saw him as
a cooking expert telling us how best
to prepare buriyani from Pakistan
rice. We had him as the helmsman
assisting the captain of the ship of
State to steer a safe course through
troubled waters. Most amazing of
all, we had him in the role of elder
statesman. Of course. there were
lapses when he revealed his true self.
But may I say that he was most
lovable when he forgot himself and
relapsed to his usual role of over-
grown juvenile delinquent.
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ccDemnBw THABNDBY
(QLr&L it praprser)
(Dr. Naganathan)

O.K. boy!

o0 BY w.

( .«Q’@ Q& curLoedr )
(Mr. Keuneman)

He said that what Naganathan says
today, the world accepts tomorrow.
May I say that what Naganathan
says today, this House forgets the
next moment and the country
ignores the next morning.

cedemndw HOBNHBY
(QL_r&Lim BT ser)

(Dr. Naganathan)
Ignores to their regret.

DO .
(S Qaeriner)
(Mr. Keuneman)

We have come to the last day of
a long and rather listless Debate on
the third Budget of the present
Government.

Let me begin by offering my
congratulations to the person who
has to be most congratulated, and
that is yourself. I congratulate you,
Mr. Deputy Speaker, on your en-
durance in sitting out this Debate.

Some hard things have been said
about my Friend, the Hon. Minister
of Finance. The fair Leader of the
Opposition (Mrs. Sirimavo Bandara-
naike) gave him a few hard knocks.
The Minister is an accomplished
politician and a man of the world.
He is used to knocks from fair ladies
and I do not suppose that he is un-
duly worried. But I must say I
thought he did rather well, consider-
ing the situation in which he was
placed. I have watched him for the
last three years in the post of Minis-
ter of Finance and I must say that
he has become, economically épeak-
Ing, an accomplished card-sharper
He can deal from different places in
the pack with great skill ang aplomb,
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and on this occasion he excelled him-
self. With nothing to say, he said it
rather well.

I am only sorry that he did not re-
ceive the support that he deserved
from his Colleagues. My Friend, the
Minister of Finance, was in a some-
what embarrassing position.
Apparently  his back-benchers are
getting somewhat restive and even
his Colleagues on the Front Bench
did not see eye to eye with my Hon.
Friend. We had the spectacle of diff-
erent reactions from within the Gov-
ernment itself to the Hon. Minister’s
main proposal, namely, the increase
in the import licence fee to 10 per
cent.

Incidentally, I must congratulate
the hon. Parliamentary Secretary to
the Minister of Industries and
Fisheries, the Member for Wattala
(Mr. Shelton Jayasinghe) on his
speech. It was an excellent one.

NG O RRG
(Oserrar omsssentser )
(Hon. Members)
Hear ! hear !

EDBDDEY Do
(8 Qsarwer)
(Mr. Keuneman)

He repeated some of the things
that I have been saying for the past
twenty years.

B3ecdEs DDBNGEDH

(2L surprusi 9/ GUIT GG )

(Mr. Deputy Speaker)

That is why it was excellent.

0D sY Do,

(8w Qaarwer)

(Mr. Keuneman)

That was his particular excellence,
and I am glad that after so long my
ideas are getting accepted.

To return to my hon. Friend from
Wattala, he told the Hon. Minister
that he should be careful about his
proposal. Even his Colleague, the
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Hon. Minister for Health, told the
Minister that he would have imposed
this levy in a different way if he was
the Minister of Finance. The Hon.
Minister of State, of course, made a
totally different Budget speech. He
ignored my poor old Friend, the Min-
ister of Finance, and went on to say
how he intends to save the economic
fortunes of this country by investing
Rs. 50 million now in tourism and
after 10 years getting a return of
Rs. 200 million, quite forgetting what
the Hon. Minister of Finance had told
us, namely that Rs. 300 million
escapes every year in smuggled gem
transactions, about which this
Government does nothing.

Nevertheless, the Minister ot
Finance was the recipient of congra-
tulations as well from hon. Members
from his side of the House. I was
rather struck by the fact that he was
congratulated not so much on his
Budget but on the fact that he had
lasted so long in his portfolio ; hon.
Members opposite made a point of
congratulating him on his durability.
I do not want to deny my Hon. Friend
this modicum of pleasure or praise.
If he has lasted long in this position,
it is so much more to his credit.

Of course, he has a special advan-
tage. He has the one job which
nobody else on his side wants. That,
I imagine, is a big help under the
present circumstances. The impor-
tant fact is that hon. Members on the
Government side, who are today
obsessed with the idea and haunted
by the spectre of political survival,
should be so struck by my Hon.
Friend’s capacity to survive in this
difficult post.

The only other matter on which
there seems to be agreement on
both sides of the House is that this
year’s Debate has been the dullest
in living memory. There does not
seem to be much interest shown by
either side or indeed by the public
in the proposals and estimates of the
Hon. Minister of Finance, Speaking
as one who has listened to 20 Bud-
get ospeeches and taken part in 20
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Budget debates, I must say that I
cannot blame hon. Members on either
side of the House very much if they
have this reaction, for after all even
my hon. Friends opposite, the back-
benchers, have come to accept that,
under this Government, budgets have
become, to put it politely, fictions, or,
to put it very accurately, frauds.

Both the Hon. Minister of Finance
and his Parliamentary Secretary
spoke of the fact that there has been
a continuity in all the three Budgets
which the Minister of Finance has
presented. Yes, there has been a cer-
tain continuity, a continuity over and
above the fact that they have been
presented by the same Minister.

If you examine what has happened
in the economic field in this country
over the last two budgetary periods,
there are certain salient facts which
all of us have to accept.

The first fact is that the Budget
that we debate here is never the Bud-
get that finally gets implemented. To
put it more precisely, the Budget
Estimates which the Minister of
Finance presents to this House at the
beginning of each financial year and
which are solemnly and seriously
debated and accepted, have not been
the Budgets that were actually put
into practice.

The second fact is that the real
authors of the Budgets are not so
much the Minister and the Govern-
ment, but the World Bank missions,
the various international agencies
from whom this Government borrows
money and the various imperialist
countries which are described as our
“ donor friends.”

I shall show—and my Hon. Friend
himself admits a part of it—that a
number of decisions that have been
taken, including the decision to
change the Budgets that had been
accepted by this House, were taken
on the recommendation of these real
‘Ministers of Finance” of this
country.

The third fact is that all the main
and really important financial deci-
sions of this Governmentzare 1ot
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included in the Budget proposals.
They are taken in between the Bud-
gets and implemented without the
prior consent of this House being
sought for their implementation.

These facts are rather important. I
do not accuse the Government of any
breach of the law ; they are still act-
ing within the law and the Constitu-
tion. But what they are doing is, in
my opinion, tantamount to a con-
tempt of this House. If that is the
situation and if, in fact, the Budget
Estimates that are placed before us
are unreal and are chopped and
changed beyond recognition, and this
is done behind the back of Parlia-
ment and without consulting the Par-
liament that adopted those estimates,
then can you blame hon. Members
if they do not take much interest in
the Debate ? After all, who wants to
debate a fiction, unless you want to
hear the sound of your own voice ? It
would be far better to debate reality
than a self-confessed fiction.

Look at what happened to the last
Budget, that is to say, the Estimates
which my Hon. Friend, the Minister
of Finance, prepared for 1966-67 and
placed before this House in July 1966,
and which were approved by this
House in August 1966. What
has happened to it ? We do not have
to go any further than my Hon.
Friend’s own speech to see that, at
the end of this financial year, we shall
be left with a Budget that is complete-
ly different from the one we debated
and accepted last year. I can under-
stand it if there are some small varia-
tions in the Budget in the course of a
financial year. But in practically
every fundamental respect we are
left with something quite different
from what we debated and accepted.

In my speech I shall mainly deal
with two questions, namely, the
structure of the Budget and the
Government’s so-called strategy of
economic development. So, I shall
examine that question from those
points of view.

It is quite clear from the Hon. Min-
ister’s speech that nearly all the
assuniptions on which the Budget of
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1966-67 was constructed have either
not materialized or else proved to be

false.

Look at the facts given by my
Hon. Friend himself. He admits to
the widest variations. First of all, he
admits that expenditure will be
Rs. 108 million less than he estimated.
That is not a small sum. Revenue
will be Rs. 158 million less than he
estimated. Capital expenditure will
be Rs. 34 million less than he esti-
mated. Recurrent expenditure will be
Rs. 64 million less than he estimated.
The surplus on current account will
not be Rs. 109 million as he
announced but Rs. 15 million only.
The limit on local loans to bridge the
budget gap which the Hon. Minister
of Finance told us would be Rs. 325
million has been arbitrarily in-
creased by a further Rs. 73 million
to Rs. 398 million.

Only Rs. 221 million of the Rs. 422
million foreign aid promised by the
Anglo-American consortium for 1965
and 1966 actually arrived by June
1967, and only Rs. 136 million—much
less than what was expected—arrived
in 1966. These are all figures which
my Hon. Friend himself has given
us in his speech.

You will see that the very basis on
which he constructed his Budget—
on which he asked this House to
accept that Budget and on which that
Budget was accepted by a majority
of this House—has disappeared. Thus
what we will be left with at the end
of the financial year will be some-
thing vastly different from what was
presented to us at the beginning of
the financial year.

What have my hon. Friends done
about this situation ? I have drawn
attention to the fact that important
financial decisions have been taken,
not in the Budget but administra-
tively. The most important one was
the decision that was taken on the
17th December 1966, namely, the
decision to cut the rice ration by
half. Maybe my hon. Friends have
not realized all that they' expecied
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from this measure. I understand that
the saving in foreign exchange, as
far as rice is concerned, will only be
Rs. 23 million. My hon. Friend the
Member for Nallur (Dr. E. M.'V.
Naganathan) told us that the saving
on both flour and rice as far as
foreign exchange is concerned will
be only about Rs. 30 million. But the
Hon. Minister of Finance himself
told us that, as a result of this calcu-
lated action by the Government,
Rs. 150 million was sliced off the food
subsidy. That is quite a large slice.
It is quite a big change from what
this House was presented with and
on the basis of which the last Budget
was accepted, and it is a change that
was taken administratively by the
Government.

The second matter to which I wish
to draw your attention is this. This
Government has also arbitrarily
changed the Foreign Exchange
Budget and that too in a major way.
As you are aware, early in 1967
import quotas agreed to in the
Foreign Exchange Budget were
drastically revised by administrative
decisions, on the recommendation of
the World Bank Mission. The import
programme for 1967 was cut back
administratively by a further sum of
Rs. 173 million on items other than
rice and flour.

Let me give you some of the
details. Rs. 313 milion had been
allocated for the import of subsidi-
ary foodstuffs. This was reduced to
Rs. 292 million, that is, by Rs.21 mil-
lion. When my hon. Friends opposite
find that subsidiary foodstuffs are in
short supply let them remember that
their own Government, behind the
back of Parliament, reduced even the
meagre allocation that it had told
Parliament about in the last Budget.

Textile quotas were reduced from
Rs. 85 million to Rs. 60 million, that is
by Rs. 25 million. Petroleum alloca-
tions were reduced by Rs. 5 million,
cement allocations by Rs. 4 million,
drug allocations by Rs. 5 million, and
direct user items by Rs. 15 million.
Allocations to non-industrial corpora-
tions were cut down by Rs. 25 million.
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That is how they help corporations !
They talk about how they help the
private sector, but the allocations to
private sector industries were cut by

Rs. 105 million. Trade quotas other
than above were cut by Rs. 25 million.

So, you see, Sir, here were import-
ant economic decisions being taken
and put into operation without bring-
ing them before this House. Of
course, my hon. Friends had legal
cover. They also have legal power
to continue an Emergency when there
is no need for it. But if they have
any respect for this House, they
would at least have come here and
told us what the real position is when
they decided to revise the Budget.

The hon. Member for Nallur said
that the Hon. Minister of Finance was
an honest man and that he was
prepared to tell us the position
frankly. Well, he was not prepared
to tell us this position frankly. And
may I point out that the economic
situation is far more serious than my
hon. Friend was prepared to admit.

The two actions that I just referred
to did not end the Government’s
practice of making administratively
changes that are normally included
in the budgetary proposals each year.
I shall give another example. Today
import duties on raw material and on
machinery and equipment used by
approved industries are revised by
notices in the Gazette. Notices
appeared in the Gazette on the 11th,
12th and 27th May 1967, revising
these import duties.

You also know that approved
industries are now granted tax relief
—not through budgetary decisions
but by a so-called Income Tax Com-
mittee which has been set up, of
course by law, but administratively.
What relief has been granted I do not
know.

SBEOnY Hwlxy cw.

(& Qage)ppar ufrien)
(Mr. Shelton Jayasinghe)

That is according to the Act.
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(B Caariver)

(Mr. Keuneman)

It is quite wrong. What is happen-
ing is that decisions that should be
taken on the Floor of the House, in
the full light of publicity, are now
being taken administratively, even
though my hon. Friends are covered
by law. The net result is that this
House, whenever a Budget is placed
before it, is asked to debate some-
thing which is unreal, something
which is a fiction and not a fact.

I do not know where the habit
ends. We have been told that the
Government has taken a decision to
legalize bookies. I read an editorial
in the “ Daily Mirror ”, which I now
quote :

“A full turn out of Cabinet Ministers
decided on 2nd July that the business of
bookmakers who take bets on horse
racing be made legal.”

We have also been told that this
will give the Government an addi-
tional Rs. 10 million in revenue. If
that is so—and no Government
Member has denied it ; therefore it
should be so—why are mnot such
matters included in the Budget ? If
the Government has decided to get
another ten million rupees or what-
ever the sum by legalizing bookies,
why is it not shown in the Budget ?
Surely the Budget is the appropriate
time to tell us of this intention. That
is why I should like to say that it is
very difficult for us to work up
enthusiasm about matters which are
not facts but fiction. Even the
Government does not pretend it to be
other than fiction.

Can we take the Estimates for
1967-68, the present Estimates, any
more seriously than we can take the
last Estimates ? I do not think so.
Just look at the flippancy—I use the
word advisedly—with which my Hon.
Friend the Minister of Finance and
the Government treat their own
Budget proposals.

First of all, my Hon. Friend the
Minister produces a Budget with a
record deficit of Rs. 995 million. Then
what dees he do? With one stroke
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of the pen he reduces the deficit from
Rs. 995 million to Rs. 8389 million, by
blandly announcing that he does not
intend to spend Rs. 107 million. This
is not budgeting. This is confidence
trickery ! Mr. Minister, if you do
not intend to spend this Rs. 107 mil-
lion, why do you include it in the
Estimates ?

I can understand the Minister of
Finance at the end of the year telling
us, “ Well, we thought we would be
able to spend this money but in fact,
for various reasons, we were unable
to do so.” Many Governments and
many Ministers have come before this
House with that story. But that is
after the financial year is over.

But my Hon. Friend tells us, at the
start of the financial year : “ We have
no intention to spend Rs. 107 million ”
—it is not such a small sum—* which
we have included in the Budget
Estimates ”.

Mr, Minister, whom are you trying
to fool ? Are you trying to keep some
of your more rumbustious Ministers
quiet when they shout for bigger
allocations for their departments ?
Are you trying to fool the hon. Mem-
bers behind you who have promised
their constituents various social
services and amenities ? Is that why
you have included this amount in the
Budget without the slightest inten-
tion of spending that money ? When
a Government and a Minister treat
their Budget proposals in such a
light-hearted manner, do you expect
us of the Opposition to take their
Budget seriously ?

What next ? The Hon. Minister of
Finance—mind you, with a com-
pletely straight face—says that he
expects to finance Rs. 275 million of
this deficit from foreign aid. Now, he
himself has told us that for the last
2} years all the foreign aid he had
got was Rs. 221 million. He told us
that, last year, he received Rs. 136
million only. He told us that even in
July 1967, they had not yet finalized
all the matters relating toaid for this
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year following the consortium meet-
ing in Tokyo early in 1967. Yet he
has told us, with a perfectly straight
face, “I am going to finance Rs. 275
million from foreign aid.” Hey
presto! On what basis other than
blind faith or confidence trickery can
the Hon. Minister treat the House in
this way ?

Sir, my Hon. Friend knows very
well—I do not have to give him
lectures on this ; he is an experienced
man—that in a developing country
like Ceylon, budgets have a special
role to play. A budget has to be
something more than a national
accounting every year. Budgets have
to be a mechanism for stimulating
and developing the economy. That
is why most budgets in countries like
ours consist of three sets of measures.
There are fiscal measures, that is to
say, measures which are introduced
by the Minister of Finance and the

Treasury, mostly dealing with
taxation. There are monetary
measures—those introduced by the
Central Bank and the banking

mechanism of this country. There are
also development planning measures.
The striking feature of the last two
budgets of my hon. Friend the Minis-
ter of Finance—this is the real con-
tinuity of his budgetary policy—is
that both these budgets have been
innocent of' all three measures. The
Minister of Finance has succeeded in
producing budgets which, when you
look at them -closely, dodge these
major matters.

I do not think I should go into the
question of taxation because one of
the main features of this Budget is
that there are no new taxes. In fact,
my Hon. Friend the Minister of
Finance and his Government have
been bending backwards to avoid
having to finance the deficit by taxing
the rich people of this country. That
is the one source of revenue that you
never think of. You are prepared,
Mr. Minister, deliberately to put up
prices by Rs. 80 million by increasing
licence fees. You stop housing
schemes, while you allow luxury
hotels"to be built. But you are not
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prepared to consider increasing taxes
on the rich or even taking back part
of the tax concessions you gave them
in your first Budget. I have no time
to go into details. I have a lot of
details here. The rich people have
not been doing badly in the past two
years. Some of the foreign and
local - companies have been doing
quite well even though the country
and the people have been doing
badly.

My hon. Friend the Parliamentary
Secretary to the Minister of Indus-
tries and Fisheries, in his excellent
speech, repeating, as I said, what 1
had said earlier, gave us a good deal
of very valuable information on how
the sterling companies exploit this
country. Every word he said was
true. I congratulate him on the
courage he displayed, in standing up
here and telling the truth. But
having said what he did, why did he
not follow it up by asking the Minis-
ter of Finance what he intends to do
to put a stop to such robbery.

& ¥ Holewy
(Q@orres ymisssanr omeut)
(An hon. Member)

No guts.

SMBIDEY @,
(Bap. Qsarinsr)
(Mr. Keuneman)

My hon. Friend states a problem
but is not prepared to ask the Minis-
ter of Finance what he is going to do
about it. I ask the Minister: what
are you going to do about this robbery
and exploitation of Ceylon by the
sterling companies ? Why do you
not even tax them more ? You were
prepared to take part of the profits of
the state enterprises to finance your
budgetary deficit. I do not think it
is wrong. In fact, I advocated such
a policy myself earlier. You are pre-
pared to take Rs. 25 million out of
the profits of the corporations which
the previous Government started and
which your party opposed and said
would never be run at a profit! Well
and good! You are prepared to take
the money from state corporations bt
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you are not prepared to touch the
foreign capitalists, or even the big
local capitalists.

It is no secret that some of the new
industrialists are making profits of
between 200 and 300 per cent. They
have been given a tax holiday. On
top of that, they are allowed unres-
tricted profits and the right to pro-
duce shoddy materials by the
renegade socialist Minister of Indus-
tries. You do not think of touching
them, Mr. Minister.

I have here a case of a company
engaged in the manufacture of toilet-
ry. It has a capital of Rs. 2 million,
and it has, just last week, declared
a profit of Rs. 5 lakhs. You find that
happening all over. They are making
200 to 300 per cent profit. I am pre-
pared to establish that. Nothing
however is being done about it. You
are not prepared to touch them.

My hon. Friend the Parliamentary
Secretary to the Minister of Indus-
tries and Fisheries told you how the
sterling companies exploit the coun-
try. You are not prepared to touch
them. On the other hand, you are
prepared to help them to exploit the
people of this country.

In 1965-66 the Hon. Minister of
Finance lifted the moratorium im-
posed by the previous Government on
the export of the profits and divi-
dends of foreign companies, to the
extent of Rs. 67.4 million. I have a
document here. It has not been pub-
lished yet. It has been prepared by
the I. B.R. D. Mission. It is entitled
“Note on recent developments and
the exchange and growth outlook,
1967-71, of Ceylon” and is dated
March 24, 1967. It was prepared by
my Hon. Friend’s I. B. R.D. advisers
to be sent to the Tokyo meeting of
the donor countries. If you want
me to table it I shall do so. My
Hon. Friend probably knows its
contents. This is what it says at
page 11:

“It has been assumed that the
moratorium on remittances of dividends
and profits will be lifted from 1968 on-

wards and that the accumulated backlog
will'ibe'released over 10 years.”
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That is what the I. B. R. D. Mission
has told the donor countries. But
you have not told us that, nor have
you told the country. I ask the Hon.
Prime Minister, is that correct ? Have
you given such an assurance to the
donor countries ? Have you given
such an assurance to the I. B. R. D.?
If that is so, why is this country not
being told ? Why is Parliament not
being told ? How many secret agree-
ments do you have? Are you not
satisfied with your secret agreement
with the Federal Party ?

My Hon. Friend had the possibility
to finance his budget deficit by taxing
these exploiters, but he deliberately
did not use that opportunity.

My hon. Friends opposite seem to
imagine that allocations for expendi-
ture on development are the same as
promoting development. They have
boasted that the amounts they have
allocated in their budgets for econo-
mic development—the last one and
this one—have been progressively the
largest on record. I do not know
about the last one, but it is probably
correct in regard to this one.

A& VVE e NG
(Qaorres 1 ofl Ca@ypriiss)
(The Hon. Dudley Senanayake)
Both. |

SWDYHY Do,

(8Bn. Qaariner)

(Mr. Keuneman)

This one, I think, is correct. Very
well, I accept the Hon. Prime Minis-
ter’s assurance on that. It is a simple
matter of fact. You had the biggest
budgetary allocation for economic
development but, in practice, as the
Central Bank has told us, in spite of
this allocation, in spite of all this
money being set aside, the per capita
G.N. P. declined in both years, 1965
and 1966. Therefore, allocation by
itself is not the guarantee of per-
formance. It is not enough merely
to blame it on the weather. This
year we have had good weather, at
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least so far as the Maha crop is
concerned. But My Hon. Friend and
his own advisers will admit—and I
shall quote from the document if
necessary—that there is not going to
be any spectacular rise in the
G. N. P. per capita in 1967 either.

If you look at the proposals of my
Hon. Friend you will see that the
main ways in which he intends to
finance his deficit will be by
increasing Ceylon’s dependence on
foreign capital and by making the
Ceylonese consumer pay higher
prices than before. These are the
two basic lines of providing money
for financing his deficit.

I do not want to go into the ques-
tion of the promises of aid made to
this Government by the Anglo-
American combination of countries.
The hon. Members of the Govern-
ment themselves admit that the pro-
mises given by these friends of theirs
have not been kept more than up to
50 per cent. In certain cases some
of the countries have not even kept
their promises up to 50 per cent. But
in the totality they have not got even
50 per cent of the foreign aid they
were promised by their consortium
friends.

What is interesting is that the
Government has now a new concept-
ion of the role that foreign aid is to
play. The hon. Member for Nallur
(Dr. E. M. V. Naganathan), you will
remember, said that we should not
waste foreign aid and that we should
spend foreign aid on development
work alone. I do not blame the hon.
Member for Nallur, but he should
really listen more carefully to the
speeches of the Hon. Prime Minister
and the Minister of Finance. Both
these Hon. Ministers told us that last
year their economic position had
been saved largely as a result of the
foreign aid that they had received.
You will remember that the Prime
Minister made a statement to that
effect in his reply in the Throne
Speech Debate and my good Friend
the Minister of Finance repeated it
in this Debate.
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In other words, what they were
trying to tell us is that the Govern-
ment was able to tide over the drop
of Rs. 235 million in our export earn-
ings in 1966 as a result of the meagre
commodity aid that they got from
their imperialist {friends, coupled
with their many short-term borrow-
ings from the International Monetary
Fund and other international
agencies.

Important points arise from these
statements of my hon. Friends. The
first is that the Government now
looks upon foreign aid not as a means
to develop the country but as a means
to off-set the drop in the export
earnings each year—in other words,
as a way to keep your economic head
above water. That is the way in
which my hon. Friends now think
and talk about foreign aid.

The Hon. Minister of State, the
hon. Member for Wattala (Mr. D.
Shelton Jayasinghe), and even the
single doctor from Nallur, all told us
how these very imperialist friends of
the Government in Britain, America,
and certain West European countries
have deliberately depressed our
export prices for tea. They told us
this is really the cause of the drop of
Rs. 235 million in our export earn-
ings. In 1966 and over a long period
earlier. Thus your imperialist friends
depress our export prices to the tune
of Rs. 235 million a year, and then
give us Rs. 136 million a year as aid.
We lose on the swings, and we lose
on the roundabouts as well, but there
is no remedy for that position in any
of the proposals of my Hon. Friend
presented in this Budget.

‘What does it mean ? It means that
your idea that we need foreign aid
to keep your head above water inevi-
tably leads you to the desperate
position in which the Government
goes on making one political conces-
sion after another to the imperialist
powers in order to get the aid they
promised, but which is only given in
driblets depending on whether the
Government behave like good
boys or not. We have had many
examples of this—the over-generous
compensation paid to the Anglo-
American oil companies, the promise
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to lift the moratorium on the export
of profits, dividends and interest, the
special tax reliefs given to the big
foreign and local capitalists in the
first and second budgets, the new
concessions to be given to a certain
class of capitalists in the form of
foreign exchange allocations in this
Budget.

I read in the newspapers that
attempts are now being made to get
Ceylon to join the so-called Associa-
tion of South East Asian Nations
(ASEAN) that is being launched
by Thailand, Philippines, Malaysia,
Singapore and Indonesia. We have
not had an official confirmation of
this by the Government, but there
are many indications that the
reports are true. In the “ Observer”
of 11th August 1967, I read a state-
ment by the Permanent Secretary
to the Ministry of Defence and
Fxternal “Affairs, Mr.' G. V. P.
Samarasinghe, that “Ceylon was
keen on joining ASEAN” and was
studying the declaration. Malaysia’s
Prime  Minister, Tunku Abdul
Rahman, in an interview to the
“Sun” on 6th August 1967, stated
that Ceylon had already taken
“ meaningful steps ” in that direction.
In the “Observer” of 1-th August
1967, there is a statement by the
Indonesian Foreign Minister, Adam
Malik, that Ceylon was on the brink
of joining that association.

I do not know what the intention
of the Government is in regard to
this matter. I hope the Hon. Prime
Minister will enlighten us on this
question. But I must say that we
categorically condemn and oppose
any attempt by this Government to
join ASEAN. This is not an attempt
to strengthen Asian economic soli-
darity and co-operation. On the
contrary the Government is seeking
to pervert these sentiments in order
to take Ceylon into SEATO by the
backdoor and to scuttle the non-
alignment policy that this country
has followed since 1956. I shall speak
more about this in the Committee
stage when we discuss the Prime
Minister’s Votes. But there can be
no economic or other benefit in our
joining this grouping of states.
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We all know that the British
Government has decided to withdraw
its bases and troops east of Suez. The
United States feels that there is a
“power vacuum ” for imperialism in
this area and, therefore, seeks to put
together a so-called * association”
consisting of two members of SEATO,
Thailand and Philippines, two
governments which have defence
pacts with Britain, Malaysia and
Singapore, and the right-wing Gov-
ernment of Indonesia. Our Friends
on the other side are now on the
brink of joining them.

Like attracts like. I was rather dis-
turbed when I read some of the
statements made by the Hon. Prime
Minister in his communique after he
returned from his visit to Japan. If
this Government contemplates join-
ing ASEAN, we wish to tell them
that any such step will be strongly
opposed—

o VRIE ew ssNeH
(Qaorres t 1 afl Cremprusgs)
(The Hon. Dudley Senanayake)

What is it that you are objecting
to in the communique ?

OBV EY .

(B Qseriner)
(Mr. Keuneman)

Your reference to the discussions
you had for regional solidarity—
your sudden interest in and refer-
ence to these matters, particularly at
this moment.

My Hon. Friend the Minister of
Finance intends to borrow money
locally and internationally. He tells
us that he intends to borrow Rs. 650
million in the course of this year in
order to finance the budget deficit.
He tells us he intends to borrow but
he does not tell us how he intends to
repay what he has borrowed or what
he intends to borrow. Does he want
to leave this for the next Govern-
ment to decide ? Or does he want to
mortgage the country’s vital interests
in the process ?—[Interruption.}, My
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hon. Friends will soon find out what
the real position is. The Hon. Minister
should have told us at least what his
advisers of the IBRD think about the
outcome of his present borrowing
policy.

I refer again to the Note. The
repayments of loans already con-
tracted, that is, especially this
Government’s emergency short-term
borrowings from the IMF, will
increase threefold between 1967 and
1971. The repayment position is
broken down as follows :

1967—Rs.
1968—Rs.
1969—Rs.
1970—Rs.
1971—Rs.

95 million
91 million
191 million
239 million
274 million

And this is what the Mission says. I
quote :

“This is partly the result of Ceylon
having to repay to the I. M. F. the draw-
ings made earlier to cope with the imme-
diate exchange problems in 1965-1967.. "

That is your period.

CBEOBY By Scw.

(85 Ooprppeir ublian)
(Mr. Shelton Jayasinghe)
This year we paid back.

oL Do,

(8. Qseriver)

(Mr. Keuneman)

You paid back only the Anglo-
American creditors. You did not
repay your commitments to anyone
else. Before you borrow, please
consider how you are going to re-
pay.

What else does this Note tell us ?
My Hon. Friend has not given us the
full picture. Not only will we have
to repay Rs. 274 million in 1971,
mostly to repay short-term borrow-
ings of this Minister and his Gov-
ernment, but also our export earn-
ings will decline by Rs. 1,000 million
in the same period. I quote:

“It is now estimated over the period

1967-1971 Ceylon will lose, from declines
in-cexport prices below the 1965 level,
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about Rs. 1,000 million in export earn-
ings roughly equivalent to two-thirds of

all aid now assumed to be provided by
the Group.”

Who says that ?
advisers !

Your 1.B.B D.

At page 11, we are also told that
payments for services, that is, remit-
tances of dividends, profits, interest,
etc., after the withdrawal of the
moratorium  “are expected to
increase from Rs. 23 million in 1961
to Rs. 149 million in 1971.” Why does
not my Hon. Friend tell us that that
is the position, as explained to him
by his advisers ?

In fact, there are a number of
urgent questions about which the
Hon. Minister of Finance makes no
reference whatsoever in his speech.
There is the position arising out of
the closure of the Suez Canal. We
are paying a freight surcharge of
173 per cent over and above what
we paid earlier. My Hon. Friend does
not think it worthwhile to mention
this, although it will obviously mean
that imports will be less and much
more expensive in the course of this
year. Why are you not actively seek-
ing the assistance of other powers to
continue and step up the campaign
to see that Israel withdraws her
forces to her pre-aggression posi-
tions ? That is the only way in which
conditions to open the Suez Canal
can be created. You have dropped
this matter like a hot brick. You took
up a position at the United Nations
and you have done nothing to follow
it up. Even what you can do diplo-
matically, you are not doing.

My Hon. Friend does not
inform this House about another
matter. He pretends that such a
situation does not exist. My Hon.
Friend knows that the British Gov-
ernment is standing on its head to
enter the E.C.M. If Britain does enter
the European Common Market it will
obviously have adverse effects on our
export market. Are you preparing
for such an eventuality ? Do you
even have such an eventuality in
mind ? We do not find a single bit

4——&D 6072 (67/8)
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of foresight in appraisal of the reali-
ties of the contemporary situation
in the speech of my Hon. Friend.

I have given you some of the
salient facts about what sort of
future faces us. This is one point on
which I agree with the hon. Member
for Nallur (Dr. Naganathan). The
outlook is much more gloomy than
the Minister of Finance has foretold.
It is not at all a happy situation. In
fact, this is what my Hon. Friend’s
advisers say at page 16 of their Note.

I quote :

“In essence, it is difficult to see how
Ceylon’s economy can reach and maintain
an adequate rate of growth, say 4 to 5 per
cent. a year, within the limits of import
capacity as now assumed. There would
probably still be an initial spurt in
1967-68,

You had better have an election
before that, Mr. Prime Minister !

—**“but thereafter the rate of growth
would rapidly decline. Present indications
are that towards the end of the 1960’s
it may well fall back to a level barely
adequate to maintain per capita incomes,
as gross Investments decline, probably
below the inadequate amount of 1966.”

A& WBRE o BNNGD
(Qaerres 1 afl Caeypruss)
(The Hon. Dudley Senanayake)
Middle of nineteen what ?

ODDTsY D,
(S Qaariver)
(Mr. Keuneman)

Towards the end of the nineteen
sixties.

O VARE 8 BNBNGED)

(Qaworres 11 ofl Creypriss)
(The Hon. Dudley Senanayake)
From where are you quoting ?

DT EY Deso,
(B Qaerier)
(Mr. Keuneman)

I am quoting from the Note sent to
the donor countries, a note prepared
by the LB.R.D. Mission here—[Inter-
ruption]. Have you not seen it? I
am prepared to table it.
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I turn to the last point I want to
make.

What is the economic strategy that
the Government intends to pursue in
order to cope with the problem of
how to re-orient the economy and
promote an adequate rate of growth
against the background of a declin-
ing capacity to import?

The Budget Speech of the Hon.
Minister of Finance and the speeches
of other Ministers in charge of deve-
lopment departments who have
spoken so far in this Debate, make
it clear that the Government does
not have a single overall economic
strategy. Instead, we have a number
of partial and sometimes contradic-
tory strategies, proclaimed and pur-
sued by different Ministers and
groups of Ministers, and all operat-
ing at the same time.

Of course, there are certain
matters on which they all agree. The
most obvious is the fundamental
strategic consideration that the
political survival of the Government
takes precedence over the economic
welfare of the country and its
people. They also agree on such
matters as reliance of foreign aid to
offset the fall in export earnings, and
the need to reduce real incomes and
keep consumption in check.

You will recall that, even though
it may not have succeeded in many
respects, the basic economic strategy
of the past Government was based
on two main premises. The first
premise was that the goal of econo-
mic development should be pursued
while at the same time maintaining
standards of income and consump-
tion and carrying out measures of
social welfare and re-distribution of
income. That was the first premise.
The second premise was that in
economic  development  priority
should be given to the development
of industry and to the development
of the public sector.

These were the two basic pfemises
of the economic strategy of the last
Gevernment. I admit that they did
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not succeed in giving flesh and blood
to all this, but that was tne pasic
economic orientation, their perspec-
tive, however faulty their actual
steps may have been. My hon.
Friends opposite have changed this
whole strategy, particularly since
the last Budget was introduced in
this House, and more particularly
since they took the turning point
decision on the 17th of December
1967, to cut the rice ration. We have
now a whole number of strategies.

We have the strategy of the Hon.
Minister of State. He made, as I
said earlier, a separate budget
speech which has nothing to do with
the Budget Speech of the Hon.
Minister of Finance. His strategy
was a simple one and it is this :
externally, we should make up the
Rs. 250 million, which we expect
to lose every year on export earn-
ings, from tourism ; and internally,
we should hand over the task of
economic development to the private
sector and liquidate all public sector
development that took place under
the former Government. Several
hon. Members have already referred
to that strategy. The Hon. Minister
of State follows his strategy where-
ever he can, especially in regard to
the C. W. E. and the best-paying
resthouses and other depariments
under his control.

Then there is the strategy—I do
not know whether it could be called
strategy—of the Hon. Leader of the
House, who is also the Minister of
Land, Irrigation and Power. He has
so many strategies that it is difficult
to keep count of them. One day it is
going to be cadju, the next day it
is going to be deep-water drilling,
that is going to save the country. My
Hon. Friend was in charge of irri-
gation for several years before he
realized—and he told this House
quite frankly about it—that water
could also be passed through a tur-
bine to generate electricity, and not
only to irrigate fields.

This year he told us that our
salvation lies in IR 8. Down with
H4, up with IR8! That is his current

slogan.
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I notice that both the F.A.O. and
the Minister of Agriculture, who has
a different strategy, have issued
scientific objections to the * Daily
News” today saying that we will be
ruined if we place our faith in IR 8
and ignore an old friend, H 4. AsI
said there are contradictory strate-
gies being put forward and follow-
ed.

Then there is the strategy of the
Hon. Minister of Industries and
Fisheries. @ His strategy is simple.
From time to time he comes out of
his stupor and makes a public speech
attacking someone. He attacks the
World Bank ; he attacks the traders ;
or he attacks some industrialists.
Immediately they all get together and
complain to the Prime Minister, the
Hon. Minister of Industries subsides.
That we all know. That is all that
happens. This time he has attacked
some Members of the Opposition
because he knows that we will not
complain to the Prime Minister ! He
is on safe ground.

We should however be most con-
cerned with two strategies. One is
the Hon. Finance Minister’s strategy,
and that is, to go on borrowing money
at home and abroad until the aid that
has been promised by his imperialist
friends arrives or until something
else turns up. Like Micawber, he
hopes something will turn up. The
most serious thing is that he has, in
addition, now adopted a new strategy,
a strategy in which it does not matter
what happens to questions like those
of unemployment, high prices, and so
on. He has deliberately increased
prices in his proposals this year.

Bewfzn DN
(21 surprusi oeuraser)
(Mr. Deputy Speaker)

May I know how much longer the
hon. Member will take ? We want
to have a break. Can he finish in
about ten minutes ?

eDNOEY S,

(Bc5. Qsarier)
(Mr. Keuneman)

I shall try to finish in ten minutes.
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The other proposal of the Hon. Min-
ister of Finance is to give a special
living allowance of Rs. 20 and Rs. 10
to certain categories of public
employees. It is well known that the
trade unions, particularly those trade
unions associated with the Joint
Committee of Trade Union Organiza-
tions, have for some time demanded
an additional Rs. 30 a month or Re. 1
per day as a special living allowance
to meet the cost of living, especially
after the cut in the rice ration. If
my Hon. Friend is under the impres-
sion that he can disrupt the trade
union movement that was building up
against his economic policies by this
meagre concession to some, I think
what happened at the conference of
trade unions at the Town Hall yester-
day should make him change his
mind. At this conference, the trade
unions in the private and public sec-
tor have categorically said, first, that
they want a special living allowance
of Rs. 30 applicable to everybody. My
hon. Friends opposite say, “ Well, Mr.
Bandaranaike gave only Rs. 17.50. We
are giving Rs. 20.” May I say this.
Mr. Bandaranaike gave Rs. 17.50 to
everybody and he gave it to every-
body at a time when people were
getting two measures of rice for 50
cents.

a& DY BN
(Qaermes eserel) s )
(The Hon. Wanninayake)
Now you get rice free!

CDOsY .

(S w- Gaeriner)

(Mr. Keuneman)

That is not the position today. Nor
have you given Rs. 20 to everybody.
You have given Rs. 20 to some, Rs. 10
to a few and hulang to most of the
workers. And you have to pay
Rs. 1.10 for two measures of rice.

The second point is this. If the
Government, that is to say the Hon.
Minister of Finance and the Hon.
Prime Minister, admit that this
special living allowance is to be
granted 1n order to compensate for
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the hardship brought about by the
cutting of the rice ration, then you
must pay this allowance with arrears
from the date the ration was cut,
namely, 17th December 1966. It
seems to me a just demand.

eBCE 0%y SwEory ®co.
(8@ Coporppeir sauPrmen)
(Mr. Shelton Jayasinghe)
What logic ?

SO sY Deo,
('{E)@ @&"GaTmGﬁT)
(Mr. Keuneman)

What is your logic? You say you
want to compensate these people ;
then start compensating them from
the time you perpetrated this cut in
the ration.

cBE OB FwBomy e,
(5@ Qapevpper @uGEan)
(Mr. Shelton Jayasinghe)
You could not give Rs. 1.50 !
AR el YR
@b Y. . cuedsHh
G5Nd)

(sorflE erer. erib. QUGrrr—uwul gurs

(s8casY

Carien_)
(Dr. N. M. Perera—Yatiyantota)
I was there only for six months.

o OzY BDlecwy
(Qaerrar oyEssseur eymai )
(An hon. Member)

What about the twenty-one de-
mands ?

ek Y. 20, cueddh
(serflG) erevr. erth- QUGrrnT)
(Dr. N. M. Perera)

You are getting them soon.

BowTen DSBNENDS
(2L FLITBILIGT S6UT&S6T )

(Mr. Deputy Speaker)

Order, please ! Let theohons Mema

ber continue with his speech:

Bewnfd @538 VHARCE
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eW™BEBY ¢
(‘chj @&5GJTL.DG‘ST)
(Mr. Keuneman)

I want to deal with that economic
strategy of the Government which
certainly deserves the greatest res-
pect, because it is the commanding
strategy of the Hon. Prime Minister.
May I put it in a simple way ? The
Hon. Prime Minister’s economic
strategy seems to be that no econo-
mic victories can be secured by a
multi-front offensive and therefore
it would be better and more advan-
tageous to concentrate all your
efforts on one front and hope within
a reasonable period of time to score
an economic breakthrough on that
front. He has selected the food pro-
duction front, and therefore the food
drive has become the main economic
strategy of the Government. I dealt
with the food drive in my speech in
the Throne Speech Debate, so I do
not want to repeat what I said then.

To judge from some of the public
speeches that have been made by
the Hon. Prime Minister which have
been quoted in the press, he seems
to have developed hallucinations
about his strategy. If the report in
the “Daily News” is correct, he is
thinking not only of self-sufficiency
by 1970 but even exporting rice——

D& WRE 0 NN
(Qaerreas 1 ofl Caeypriss)
(The Hon. Dudley Senanayake)

No. I stressed that by 1970——

DBy e

(S Qazeriner)
(Mr. Keuneman)

If my Hon. Friend says he did not
make that statement I will accept it.
But the Hon. Minister of Local
Government apparently does not
know what is happening for he says
that in ten years the country will be
able to export rice, that rice will
become an exchange earner for this
country. It is true that even now we
export, though illegally, a bit of rice
to, India. But if the Hon. Minister of
Tlocal'Government thinks that in ten
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years rice is going to be an exchange
earner then he is suffering from
hallucinations.

oG DG ot NG
(Oserres i afl Coepriss)
(The Hon. Dudley Senanayake)
Not at all!

SO BY Ocs.

(8@ Gaerier)

(Mr. Keuneman)

My Hon. Friend the Prime Minis-
ter seems to entertain the idea
that in ten or twelve years we can
export rice. Thoretically it is per-
fectly possible for this country to be
self-sufficient and this could have
been achieved long ago if the correct
policies were followed. But the
correct policies are not being follow-
ed, nor is it possible to make a break-
through to get self-sufficiency in the
period that my hon. Friends envisage.

Self-sufficiency will probably re-
quire nearly a hundred per cent
increase in paddy production. If you
can do that in a short period of four
or five years, it is very good.

(’}T oo DRAE o N3N
(Qaerrer L ofl Coepruds)
: (The Hon. Dudley Senanayake)

Who said that ?

SDPOBY .
(85 Qzerier)
(Mr. Keuneman)

I say that if you can get an in-
crease of 100 per cent in this period
it will be extremely creditable.

0 RVAE o s
(Oserres i ofl Creypruss)
(The Hon. Dudley Senanayake)
Our target is 50 per cent.

eDOsY @,

(Bap. Qsarier)

(Mr. Keuneman)

If you can get a 50 per cent in-
crease by 1970, it would be quite a
good achievement. A rapid improve-
ment of food production’ifiza shert
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period is not an easy problem. We
are dealing with a large number of
very difficult factors.

Are my hon. Friends approaching
the problem in the correct way?
Merely because they have had a
good Maha harvest, they have deve-
loped swollen heads and talk as
though they are practically on the
brink of self-sufficiency. But it has
already been pointed out, on the
basis of the very figures given by the
Government, that the 53 million
bushels of paddy that they expect to
produce in 1967 will be, even if
realised, only 2.4 million bushels
more than what was produced
in 1964, the last year of the last Gov-
ernment, without a food drive, with-
out spending Rs. 40 million on *“ Mini-
mokes ” and various other agricultu-
ral machines, equipment and all the
other paraphernalia of the food
drive. And even there my Hon.
Friend knows that the reports re-
garding Yala harvest are not at all
encouraging.

I have been to several agricultural
areas recently and spoken to the offi-
cers in charge. The majority of them
seem to be of the view that Yala har-
vest will not be a success because
there is floods in certain areas and
drought in other areas. If that is the
case, then my hon. Friends should
not lose their heads merely because
they have had a successful Maha har-
vest. You will have to have a good
Yala harvest too, to realise your
target.

Are we to depend on the vagaries
of the weather alone ? There are a
number of questions affecting the
peasantry and the food drive, which
will have to be answered. No doubt
there is a great deal of administrative
activity taking place in connection
with the food drive. There are lots
of jeeps running about the place.
There are many conferences being
called. A large number of public
officers have been appointed.

Incidentally, I wish to ask the Hon.
Prime Minister why he is increasing
the'staff for the food drive mainly at
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the staff officer level. Surely the in-
crease must be at the field officer
level and the overseer level. But,
judging by the Estimates, my Friends
opposite want to have additional
assistant government agents and even
government agents, rather than in-
crease the staff at the field level,
which is the level at which you can
actually reach and help the peasant.

My hon. Friend, the Member for
Anuradhapura, and I were the day
before yesterday at Vavuniya. I am
sorry the hon. Member for Vavuniya
was not there, but he knows all about
it. We learned at Vavuniya that two
staff officers have to share one clerk.

Take the number of other questions
that were raised by hon. Members
about the peasantry. Why do you
still charge them 12 per cent interest
on agricultural loans ? Why does the
Government allow exploitation of the
peasants in regard to the hiring of
tractors ? If it wants to help the
food drive, why does not the Govern-
ment take over the import of tractors
and sell them at a reasonable price
to the peasantry and the co-opera-
tives ?

The c.i.f. price of a tractor is bet-
ween Rs. 6,500 and Rs. 7,500, and they
are sold at Rs. 18,000, and some even
at Rs. 24,000. Anyway, the importers
of tractors make more than one hun-
dred per cent profit. If you want to
help the food drive and the cultivator,
why do you not import tractors
through your C. W. E. or some other
organization and sell them at a mini-
mal profit ? You cannot do so because
you would hurt your Senator N, M.
Appuhamy. Are you running the
food drive for the benefit of N. M.
Appuhamy or for the benefit of the
goviyas ? That is what we would like
to know. In fact, your main strategy
seems to be that the food drive should
take place without the principal pro-
ducers of our food, namely, the
peasantry, being involved.

Bewidm 038 eddce
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My Hon. Friend, the Prime Minis-
ter, when he cut the rice ration, told
us that he expected the enthusiastic
participation of the peasantry from
the fact that the price of a bushel of
paddy in the free market would rise
far above the guaranteed price of .
Rs. 12. If that were so—it was so for
a very short time—the peasantry may
have taken a keener interest because
they would have got more money,
but my Hon. Friend knows that today
the price of a bushel of paddy is
roundabout Rs. 12,

aé RIE et NG
(Qaorres Lt afl Coepruss)
(The Hon. Dudley Senanayake)
Why ?

DB 5Y e
(;@@ @éEGDTLBﬁ;T)
(Mr. Keuneman)

Why ? The reason is because most
of your millers have formed rings
and are hoarding. They are rigging
the market and forcing down prices
and you are not prepared to take
action.

o AAE o 3NN
(Qaerres 1 ofl Coeypruss)
(The Hon. Dudley Senanayake)

If they are hoarding it will go still
higher.

DMWY e,

(8as. Osarier)

(Mr. Keuneman)

No, Sir. Not “hoarding”. I am
sorry I used the wrong word. They

are forcing down the price.—[Inter-
ruption].

O& RRVE et 3NN
(Qaworres i’ afl Co@pruss)
(The Hon. Dudley Senanayake)

If they are hoarding it will rise up
higher.—[Interruption].

DBV nY Des.

(8. Gseriner)

(Mr. Keuneman)

They are forcing down the price at
which.ithey buy paddy from the
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peasant. The people who benefit are
the millers and middlemen.—[Inter-
ruption]. Why is the price of paddy
low and the price of rice so high ?

Much has been said about my Hon.
Friend’s strategy of giving special
leases of state land to the big capi-
talists. I am not going to deal with
that. I have spoken on that. What
is really new is the new injection in-
to food production of organized
labour in two forms. One is the
shramadana of school children and
the other is the so-called Land Army.
I am not going into the politics of
this question. But I want to ask my
Hon. Friend, have you had a study of
the economics of this question ? Are
you not merely increasing the cost of
production of a bushel of paddy ?
Would it be cheaper to use paid
labour for this purpose? Have
you ever examined this matter ?
Has anyone looked into how
much it costs to take all these
children into the fields and to bring
them back ? If you want to inject
organized labour in the form of a
Land Army into food production, you
must also have sufficient planning so
that your machinery and the other
things you need will be at the right
place at the right time. In other
words, you need a much greater and
efficient organization than you have
at the moment.

B30T 58 DN BNWDNSs
(e-u surprwss ojarser)

(Mr. Deputy Speaker)

Can the hon. Member stop at

415 p.m—[Interruption]. Order,
please! Please do not disturb the
hon. Member. He is finishing.

S5y e,

(B Gserwer)
(Mr. Keuneman)

I should like to deal with this
matter further, but I do not want to
trespass upon your indulgence. I
raised this question because this
strategy needs much more careful
consideration. I do not agree with
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my Hon. Friend’s strategy of concen-
trating everything on one front. I
do not think he has even seriously
considered the real economics of his
strategy.

Are you satisfied with the perfor-
mance reports you get in regard to
food production ? Are you satisfied
with the method of random samp-
ling ? You do not even sample on
the basis of a whole acre, you sample
on patches.

aé WRVE ot NG

(Qaerreu 1 ofl Co@pruss)

(The Hon. Dudley Senanayake)

Then you do not know what ran-
dom sampling is. You have to choose
a number of patches.

@ VY. OO. ouell

(serp& erer. erib. QuGTTT)

(Dr. N. M. Perera)

No. Random sampling can be on &
whole acre also.

GV~ TA IOk SO

(& - @&wme&r}

(Mr. Keuneman)

The sample can be a whole acic
Why can you not do random sampling
on the basis of a whole acre, and not
merely on the basis of patches ?

oG RIE o nsNED

(Qsorran L ofl Creyprués)

(The Hon. Dudley Senanayake)
That is not random sampling.

SO 5Y Do

{;@fﬁ Gl eor LoewT )

(Mr. Keuneman)

If you want to have a proper
strategy for development you must
have changes in your export-import
trade. If you want to have a proper
strategy you have to have a complete
change in your trading policy, a
change in your public sector policy,
changes in the place to be given
in the economy to industry, to
agriculture and so on. All
these matters need change. It is
impossible for this Government to
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make these changes within the orbit
of its class outlook and class interest.
That is why the first item in a real
strategy for an economic break-
through in this country is the removal
of this Government.

Bewldn DSENGED

(2 Furprus; geurser)

(Mr. Deputy Speaker)

The Sitting is suspended till 4.30

p.m. The Hon. Prime Minister will
speak next.

d€d® S0 epWER MOMEDD g BEIR®
CEsY ¢ o 430 O Dm» wANO» ¢l

2SeruUly  2jwie) @i Bmssuale, WBem®in
. u. 4.30 wenllé@ opribuomsb .

Sitting accordingly suspended till 4.30
P.M. and then resumed.

ad RAE e NN
(Qserrey 1t afl Co@ypruss)
(The Hon. Dudley Senanayake)

Mr. Deputy Speaker, when the hon.
Third Member for Colombo Central
(Mr. Keuneman) started his speech,
following the hon. Member for Nallur
(Dr. Naganathan), he said that he
would deal with the latter’s speech in
ten minutes. I do not want to be so
discourteous to a long-standing Mem-
ber of this House as to say that I pro-
pose to dispose of his speech in the
very short time of ten minutes. I
think he deserves more than ten
minutes. However, before I go on to
deal with some of the arguments of
the hon. Member, I wish to remind
the House that he prefaced his speech
by complimenting the hon. Parlia-
mentary Secretary to the Minister of
Industries and Fisheries and empha-
sizing the fact that the hon. Parlia-
mentary Secretary is now saying
what the hon. Third Member for
Colombo Central himself said ten
years ago.

WV BY ¢,
(5 Gl 6ot LooT )
(Mr. Keuneman)

And says still.

BDewldm @538 VeddCEw
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a1 WRE od BNBNGERD
(Qazerra 1t ofl Coapriss)
(The Hon. Dudley Senanayake)

I do hope that with the passage of
ten years the hon. Parliamentary
Secretary—I like him very much—
will not meet with the same fate that
the hon. Third Member for Colombo
Central has met with.

I was surprised to hear a particular
utterance of the hon. Third Member
iffor Colombo Central. In my long
experience in this House I have heard
occasionally bloomers of a certain
nature given vent to by hon. Mem-
bers, but I was surprised to hear the
statement of the hon. Third Member
for Colombo Central, with his long
experience, when he complained that
the Prime Minister gave the assur-
ance that the cutting of the rice
ration would result in higher prices
for the cultivator. What has
happened ? Today the open market
price is not more than the
guaranteed price. I said, “ Well, why
do you think that has happened ?”
and asked him whether it is not a
justification of our claim to the suc-
cess of the food production drive, of
the rice production drive. What was
his bloomer ? He said, “ No, this is
due to hoarding by traders. ”

CWMBOBY s,

(Mr. Keuneman)

Rice millers.

aé VIE eed NN
(Qaorrey L ofl Coeprués)
(The Hon. Dudley Senanayake)

Millers are traders, but if there is

hoarding the prices should go up
still more.

SO BY D¢,
(8- Qs er Lo )
(Mr. Keuneman)

I said that millers get together and
foree.down the prices.
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NG VBE e 2NNGH

(Caorres i afl Coepruss)

(The Hon. Dudley Senanayake)

However, I am glad of that state-
ment by the hon. Member. It is a
justification of the claim that the rice
production drive has been up to now
a thorough success. It came out of
his very mouth ; he admitted that the
price has not risen in the open
market.

CRBOBY ¢,

(5@ Oserwer)
(Mr. Keuneman)
The price of rice is Re. 1.10 per

measure and the price of paddy is
Rs. 12 per bushel.

ad 8. 8. @8 9xda»
(Gaorrar 1o. (F. oyi. @ewreursar)
(The Hon. D. P. R. Gunawardena)

You stick to your bread, you do
not understand rice.

BowiEn DSBNGDRSs

(e suTETrUST 96iser)

(Mr. Deputy Speaker)

I think if there is less cross-talk

the Hon. Prime Minister can
continue his speech.

ad DAC ot NN
(Caerras 1 ofl Ceepruds)
(The Hon. Dudley Senanayake)

There seems to be an argument in
regard to their respective diets.

However, what were his main
arguments ? He said that this Budget
is fictitious and that it has nothing to
do with reality in the execution of
the proposals. Then he quoted certain
figures. He also quoted a certain defi-
cit the Hon. Minister of Finance has
stated it was not necessary to
budget for. Surely, he is not ignorant
of the fact that in our budgets there
is a certain element of saving in
current expenditure, a certain ele-
ment of saving in capital expenditure.
During the course of my speech I
will prove by facts and figures that
not only has a tremendous advance
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been made in the unprecedented
provision made available in these
two years for capital development
and capital expenditure, but that
there has been a considerable
lowering in the savings under those
particular accounts as compared with
the previous budgets, meaning that
practically the full amount, except
for small shortfalls, has been spent.

He must realize that in a Budget
new items, subsequent to the presen-
tation of the Budget, have to be pro-
vided for. Firstly, when the tea prices
dropped—and I think hon. Members
themselves wanted a subsidy given ;
they said that small-holders and the
employees would be thrown out of
employment otherwise—we brought
forward a tea subsidy scheme at a
cost of Rs. 55 million by way of
extra budgetary provision. Did you
say that we should not have done
that ?

Then what is the next item ? The
Agricultural Corps. That is a new
measure that we started as a result
of the rice cut.

If you make allowance for these
two items, I say that the Budget has
not gone completely out. The particu-
lar figure I understand will be Rs. 20
million. Compared to previous
budgets, which the hon. Member has

so vehemently supported in the past,
is that a grave error ?

That is the big point he made—that
this Budget is fictitious.

The hon. Member, of course,
conceded that we have not done any-
thing illegal. Of course, we have done
nothing illegal. We came before the
House for those measures. The hon.
Member knows well that we cannot
expend any money not voted by this
House. We have to come before this
House, and we came before this
House for the Tea Subsidy Scheme—
there was a long debate on that—and
for the Agricultural Corps.

Then, the hon. Member said that we
have violated the Foreign Exchange
Budget. Surely the hon. Member
knows that the Foreign Exchange
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Budget is not a thing that is accept-
ed and passed by this House, even if
he knows nothing of rice cultivation.
It has to be chopped and changed
according to the very many factors
that arise particularly in an import-
export #‘onomy like Ceylon. They
are subj.<t to the vagaries of the in-
ternational market and the fact must
be accepted that wvariations in the
Foreign Exchange Budget have to be
expected. It is only certain prognos-
tications which are subject to
correction as we go on to meet the
circumstances.

The hon. Member stated that the
economic position is even gloomier
than we have stated. I am glad he
realizes the seriousness of the situa-
tion. If you do realize the seriousness
of the situation you will not try to
disrupt the economy and make it
gloomier. If you are true in what you
say, that we are going through a cri-
tical time, then your activities as a
patriotic citizen will be different.

The hon. Member spoke about the
bookmakers. I shall leave that to the
Hon. Minister of Finance. If I deal
with that too, there will be not much
for the Hon. Minister of Finance to
deal with.

The hon. Member spoke about the
exorbitant profits made by new in-
dustrialists. I agree. In certain
instances it may be 100, 200, 300, may-
be even 400 per cent. One of the
measures that the Minister of Finance
has taken in this Budget is the Ex-
change Licence Scheme so as to bring
into the government coffers some of
those exorbitant profits.—[Interrup-
tion]. There is a limit to which you
can pass something on to the
consumer. The consumer must be
able to buy at a price. Some of the
extra income that the Government
will derive by this Exchange Licence
Scheme will be paid by the industria-
lists themselves.

Mr. Deputy Speaker, then the
next subject he spoke about
was non-alignment and this new

regional organization that is contem-
nlated in thic racian, We will hgyve s
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better opportunity to discuss that
when my Estimates come up during
the Committee stage. But, I will ask
him this question. Is he not ashamed
to talk about non-alignment ? If there
is any party represented in this
House which is thoroughly aligned to
a bloc, it is the Communist Party. I
cannot say the same thing about any
other party. If there is a party which
is represented in this House,
thoroughly aligned to a power bloc,
it is none other than Mr. Pieter
Keuneman’s Communist Party. And
he comes here and glibly says, “ You
are departing from the policy of non-
alignment ”, having stuck himself
head, foot and soul and everything in
his alignment. He has the audacity to
preach non-alignment to us.—
[Interruption].

GBI sY s,

(B GQseriver)
(Mr. Keuneman)

Tell us whether you will join....
[Interruption].

OG VVE e’ NN
(Qasorres i’ ofl Cr@ypruss)
(The Hon. Dudley Senanayake)

This Government is non-aligned
and will continue to be non-aligned.

VY O¢a.

(Bop. Qseriver)

(Mr. Keuneman)

Are you going to
organization ?

join this

oG VVE o 51BN
(CEerrar 1 1 of G&-‘@;EH"EU&-S(HI)

(The Hon. Dudley Senanayake)

I said I will deal with this at the
Committee stage.

VDY ¢,
(8. Qs arioer )
(Mr. Keuneman)

You can give us just an indication
NOW.
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A& I o NG

(Cserras i aofl Coepruss)

(The Hon. Dudley Senanayake)

First, we must know, hon. Member,
what that organization intends doing.
Once we have examined that we will
decide. If it is against our policy of
non-alignment, then we shall not be
there. I do hope that the hon. Third
Member for Colombo Central will
never bring up the question of non-
alignment again—[Interruption].—
as I hope that he will never talk about
rice again.—[Interruption]. The hon.
Third Member for Colombo Central
made some bloomers which I never
expected him to make.

Now, I go back to the main
criticism that has been levelled
against this Government. Well, it is
the duty of the Opposition to criti-
cize the Government in power. We
did it in our own time and I am glad
that hon. Members seated opposite
are fulfilling their task—and fulfill-
ing their duty.

Many items were discussed here
which normally would have found a
place during the Committee stage
discussions of the Budget. Certain
details about various activities of
Ministries, I feel, should find a pro-
per place for discussion during the
Committee stage when hon. Mem-
bers, not being confined to one
speech alone, will have the fullest
opportunity to elicit any fact they
want and get any reply from the Min-
ister in charge of that subject. I do,
therefore, propose to confine my
speech to matters appropriate for a
Second Reading Debate on the
Budget. In spite of various govern-
ments having been in office, in spite
of various groups and parties criti-
cizing the various governments, if one
were to look back upon the picture
as a whole, one must admit that a
great deal of progress has been
achieved during these different
periods. Here I will confine myself
to the economic aspect of the pro-
gress that has been achieved.
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The Central Bank Report which
was condemned by the hon. Member
for Yatiyantota—I understand that
he is boycotting the proceedings now.
However, I would have liked to have
seen him here when meeting his
arguments, but I may be pardoned
for dealing with his utterances in his
absence.—[Interruption]. He is
boycotting ; he told me so. He com-
plained that there was nobody to
listen to his speech and, therefore, he
is boycotting. However, I will quote
not so much opinions as such ex-
pressed in the Central Bank Report
but certain facts and figures. One can
consider them in any way one likes,
but the facts and figures cannot be
contested.

o0& O Bobewn’
(Qserrer ofissseur amant)
(An hon. Member)

The hon. Third Member for Col-
ombo Central is leaving. Is that
another boycott ?

o0& DAE ot N
(Osorres 1 ofl Creypruss)
(The Hon. Dudley Senanayake)

I have finished with him. I refer
to page 16 of the Central Bank
Report, Table II (A) 1, where you
have a statement of the gross national
product at factor cost prices and
various other items from 1959 to 1966.
In 1959 the gross national product
was 5,978.4. Then it went up to
6,265.3 in 1960 ; in 1961 it was 6,309 :
in 1962—6,568.3 ; 1963—6,824.1; 1964
—1,222.9 ; 1965—7,435.9 ; 1966—17,529.1.
There has been, right along from 1959,
an upward trend in the gross national
product. I do not say that the rate
by which it increased is satisfactory,
but this upward trend has been mani-
fested throughout these years, in the
gross national product, reaching the
maximum this very year in spite of
the various difficulties in the export
sector we experienced in 1966, That
is a fact. Similarly, on the same page
of the Central Bank Report you will
find figures about the per capita in-
come. Per capita income showed a
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slight progress from 1959 to 1966. So
those figures support the point I
wish to make. But whatever it is I
am not trying to score a point on be-
half of any government or any Oppo-
sition as such. Various governments
were in office from 1959-1966 and
during that period the gross national
product of this country continued to
increase, and the per capita income
also continued to progressively in-
crease. But I must admit that the
rate of increase has not been satis-
factory.

What are the adverse factors that
this Government had to contend with
in the year 1966 which continue even
now to a certain extent ? Here again
I am quoting from the Central Bank
Report, supported by facts and
figures : there is no paucity of tables
giving the actual facts. The very
first paragraph of the report states:

“ A drastic decline in export earnings
was the most striking feature of the eco-
nomic situation during 1966. Not only did
export receipts decline sharply from the
level of the previous year, but they
reached the lowest level since 1958.
Largely as a result of the disappointing
performance of the export sector, econo-
mic growth suffered a set-back in 1966. ”

That is what the opening paragraph
of the Central Bank Report states.
Then lower down in the fourth para-
graph it states :

“As in 1965, this rather disappointing
performance of the economy was brought
about substantially by factors beyond the
country’s control. The major factor respon-
sible for this was the decline in earnings
from exports. Adverse weather conditions,
labour unrest and a drastic fall in the
price of tea resulted in the value of tea
exports alone declining by Rs. 183 million
in 1966 as compared with 1965.”

That is a decline in tea exports
alone. There can also be a decline in
exports of coconuts due to adverse
weather  conditions—Mr. Deputy
Speaker, you come from a coconut
growing area ; I do not think the hon.
Third Member for Colombo Central
would know all these—because the
adverse effects of rainfall on coconut
begin to appear exactly one year
later. The drought of 1965 affected
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the crops drastically. The cumula-
tive effect of the fall in tea prices,
the decline in production due to
weather conditions and the fall in
earnings from coconut caused by the
drought of 1965, was the loss of
Rs. 240 million in foreign exchange
as compared with 1965. That is a
situation caused by factors completely
outside the control of this Govern-
ment. True, there were similar ex-
periences in the past like “ Hurricane
Flora” that the hon. Member for
Kolonnawa, the then Minister of
Finance, spoke about. We scoffed the
idea. We laughed at it. It is true.
And we know that the hon. Member
for Yatiyantota told us that we criti-
cized on that occasion. But it is a
fact. Nobody can contest the fact
that there was this drought in 1965.
Nobody can contest the fact that
there was a fall in export prices of
tea. And therefore those two factors
contributed to our losing as much as
Rs. 240 million in exchange compared
to the previous year 1965.

I am reading from page 2 of the
Central Bank Report :

“In the export sector there was a
decline in the value of exports by 12.5
per cent.”

Then at page 3 of the same report
you find :

“Real national income suffered even a
greater set-back in 1966. Consequent on
the sharp fall in export prices and the
rise in import prices, Ceylon’s terms of
trade turned unfavourable by as much as
13.1 per cent.”

Apart from a fall in our export earn-
ings there was also operating at the
same time a rise in prices in our
imports resulting in an adverse turn
in the terms of trade in one year to
the tune of 13.1 per cent. These are
facts which cannot be met by a criti-
cism of the Central Bank. These are

actual facts which hon. Members here
must accept.

Therefore, we have this position.
We had a fall in prices of exports ;
we hadran adverse turn in terms of
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trade to the tune of 13.1 per cent.
Now, what are the future prospects
for some of these commodities ?

Our economy, unhappily, has to de-
pend on money crops—tea, rubber
and coconut primarily. Hon. Members
who spoke before me have dealt with
the possible future of these crops. I
agree with the hon. Parliamentary
Secretary to the Minister of Indus-
tries that certain steps have to be
taken to improve the position as re-
gards tea. I am with him on that
matter. But we would be foolish, in-
deed, as a country if we think that
by taking those steps alone and by
continuing our dependence on these
three crops our future can be
safe. I say no. I say that vast areas
of tea are being opened up in Kenya.
Conditions there are satisfactory for
the opening up of tea. The climate
is satisfactory and labour conditions
too seem to be more attractive to
those who wish to open up these vast
expanses. Therefore, we are going to
meet more competition with
increased production.

I agree with him that we must
break this ring, the middlemen’s ring
that is exploiting wus. It is the
intention of this Government to do
everything in its power to break that
ring.

Mr. Deputy Speaker, our prices
here, to the producer, have shown a
marked decline .But strangely enough
the prices that the consumer has to
pay at the other end have not shown
a similar decline. Something is
happening in between, I agree. We
cannot go about in the manner of a
bull in a china shop, but we intend
taking this step along with the other
great producer, India. Ceylon and
India produce 82 per cent of the
world’s teas, and if these two coun-
tries can get together on a common
step, we cannot be exploited by any
ring in this world. Therefore, let us
not think the future can be adjusted
by a thorough dependence on tea
alone.

Then we come to rubber. We are
aware of the expansion of the syn-
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thetic process of manufacturing
rubber. In India, the other day they
started on synthetic rubber. It is
true we must explore other exports,
but other exports will take some
time before they become real export
earners.

The Opposition berated the
endeavours of the Hon. Minister of
State in the field of tourism. Of |
course it is not going to replace our |
foreign exchange losses on tea, but I
feel that tourism can be an exchange
earner for the country.

Many countries much less charming
than our own have developed tourism
to such a pitch that it has become the
chief source of foreign exchange
earnings for some of them. Why
should we not use the tremendous
potential of our country for the pur-
pose ? That is what the Hon. Minister
of State meant when he spoke on
tourism in this Budget Debate.

If we are to survive as a nation,
instead of developing new exports we
may as well concentrate on tourism.
On the one hand our exports are
fetching lower prices in the world
market, and on the other our staple
food is becoming scarce. What is the
situation as regards rice ? You find
the exportable surplus of some of the
producing countries has declined. I do
not want to mention the reasons for
the decline. Suffice it to say that in a
country like Thailand, the exportable
surplus is decreasing because of the
rapid increase in internal
consumption caused by a rapid in-
crease in population. That is what I
was told by the people of Thailand
when I met some of them on my way
back to Ceylon.

Mr. Deputy Speaker, it is a strange
fact that the most rapid expansion %f
population in the world has resulted
among the rice eating countries in the
world.  There must be some
characteristic quality in rice. '

The hon. Third Membe :
Colombo Central (Mr, Keunremafr?;

and I do not eat rice. So the obvi
result has followed. L ar
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(‘@@j Gagey pper eaw&men )
(Mr. Shelton Jayasinghe)

What about the hon. Member for
Dompe ?

ad DIE e NN
(Ozerra; i ofl Coe@prusgs)
(The Hon. Dudley Senanayake)

I do not know. The hon. Member
for Dompe may not be eating rice.

However on the one hand there
is every likelihood of the price of
rice increasing in the world market ;
on the other hand, there is no imme-
diate likelihood of the prices of our
exports being stepped up. What is
the obvious remedy ? It is that we

_must, if we are to stave off starvation
“in this country, be self-sufficient as
quickly as possible. Surely, you do
not want any political theory, you do
not want any political philosophy,
you do not want to be a double
doctor, to say this obvious fact.

The hon. Member for Agalawatte
(Dr. Colvin R. de Silva) and the hon.
Member for Yatiyantota (Dr. N. M.
Perera) built up a house of cards of
their own during the course of this
Budget Debate and continued in
vigorous speeches to demolish their
own house. Our argument never has
been that agriculture should be
stepped up to the detriment of indus-
try. That is a premise of their own.
They presumed that our position is
that industry must be relegated to a
distant corner in our plans and every-
thing must be concentrated on
agriculture. Who said that ? When
did any one say that ? And I propose
to show from the budgets that have
been presented after this Govern-
ment came into office, that that
certainly has not been the policy we
have pursued. But I say here—I have
said it before—that industrial growth
has to be sustained and supported by
a rapid development of agriculture.
That is the position we have taken up.
The two doctors spent their whole
time in the course of their speeches in
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this Debate on the proposition that
industries are being neglected and
that we are concentrating only on
agriculture. They built their own
palace or house of cards and pro-
ceeded to demolish it. But that has
not been our policy.

In the present circumstances we
should naturally concentrate a great
deal on the development of agricul-
ture and agricultural production and
we also know that the remedy in this
situation is not development of that
one sector alone. It is in those cir-
cumstances that I have outlined
import substitution—import substi-
tution by agriculture and by industry.
That is the only remedy in the
circumstances we find ourselves in.

I am glad that my old Friend from
Akuressa (Dr. S. A. Wickremasinghe)
is not boycotting me. Now I shall
proceed to deal with some of the
activities we have been indulging in
and following in the process of im-
port substitution. Naturally, some
figures would be necessary to sup-
port what I say. I refer first to the
Central Bank Report. At the bottom
of page 2 it says:

“In contrast to the performance of the
export sector, there was an improvement
in the output of goods and services for
domestic use. In the domestic sector there
was a larger expansion than in the pre-
vious year. The value of paddy produc-
tion which had decreased sharply by 28.0
per cent in 1965 increased by 28.1 per
cent in 1966. This together with modest
increases in the value of output in con-
sumer industrial goods, fish, transport and
Government services, resulted in an
increase in the net output of the
domestic sector by 4.7 per cent compared
to the rise of 2.7 per cent in 1965, ”

In spite of that loss, a tremendous
loss of 125 per cent in the export
sector, the increase in the domestic
sector, namely, through agriculture,
fisheries and other things, has been
4.7 per cent. Hon. Members will see
that not only in the agricultural sec-
tor but also in the industrial,
fisheries and various other sectors, we
are going forward. We are increasing
production.
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Then I turn to page 20, paragraph 3.
It says:

“The domestic sector, in contrast to the
exports sector, not only r_nalntamed an
uninterrupted expansion in output but
also showed a somewhat better perfor-
mance than in the previous year. It will
be recalled that paddy production had
declined to 36.3 million bushels in 1965
from the peak level of 50.5 million
bushels achieved in 1964. In 1966, paddy
recovered very substantially to the level
of 46.1 million bushels showing an 1n-
crease of 27.0 per cent. over 1965. The
net output of consumer industrial goods
showed a moderate increase of 4.5
per cent. in contrast to a decrease,
according to vrevised estimates, of
1.0 per cent. in 1965. This increase In
industrial output partly reflects the
increased availability of imported raw
materials as reflected in customs data.”

There, Sir, is the answer to some
hon. Member who said that industries
are being starved. I agree that in-
dustries are not getting all that they
want but there has been a considera-
ble increase in the raw materials
allocations to these industries. Again
it says:

“Fish production is provisionally
estimated to have increased by 10.0 per
cent. This is somewhat less than the rate
of Increase achieved in 1965, which was
11.1 per cent. Increases in the net output
of Government and transport services
also contributed to the expansion of the
domestic sector.”

I am reading from page 22 of the
Central Bank Report. It says:

“ An important aspect of the growth of
gross national product in recent years
has been the uninterrupted expansion in
the domestic sector in contrast to the
export sector whose net output has tend-
ed to fluctuate. This development is
reflected in an increase in the contribu-
tion of the domestic sector to total gross
national product from 76.1 per cent in
1959 to 82.1 per cent in 1966. "

Now, Sir, in 1959 the con'tribution
by the domestic sector to the gross
national product was 76.1 ; in 1966 the
con’ribution to the gross national pro-
duct by 'the domestic sactor was 82.1
per cent. You can see the change
taking place in the composition of our
national income where the produc-
tions of the domestic cector are having
a gr-a’er impact on the gross national
product.
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If you want further facts and figures
you get them in Table II (A) 3, page
19, of the Central Bank Report. It
gives the various items [that contri-
buted to this increase. Some of the
items mentioned are rice, various
other crops, fish, factory industries
and cottage industries, In that you
will find the actual figures indicating
the increases that have been taking
place these years.

I made the point that in spite of
everything there has been an increase
in the contribution by the domestic
sector to the gross national product of
this country.

Now, I come to rice—[Interrup-
tion]. Yes, I forgot corporations.
They criticized us in regard to the
working of the corporations. In fact,
today the corporations have contri-
bulted Rs. 300 million of their money
towards this Budget. I am not taking
the credit for anything. These are
facts. The hon. Leader of the Oppo-
sition said that they starifed these cor-
porations. They started a good many
of them and some were in a terrible
state. I may say they are now in a
state where for the first time they
have been able to contribute Rs. 30
million to balance this Budget. That
is the stage they have reached now.

You will find at page 36 of the
Central Bank Report the actual
figures in regard to paddy production.
The hon. Third Member for Colombo
Central spoke about crop-cutting sur-
veys and the hon. Member for Yati-
yantota pointed out that crop-cultting
surveys must be done over a big area.
If he had the foggiest idea of what
crop-cutting surveys are he would not
have said that. In crop-cultting sur-
veys you take samples at random
from various fields and then you carry
out the survey. You do not need to
have huge extents to carry out your
crop-cutting surveys and then say
how much it is.

The fact remains, admittedly, due
partially to satisfactory weather con-
ditiorispithat we had a good Maha
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crop. The hon. Third Member for

Colombo Central said that the Yala is

going to be disappointing. I

would not be saying that. In certain

parts of the country the crop is

going to be highly satisfactory.

In fact in the Kegalle District where
in the past they sowed for Yala only
one third the acreage they used to
sow for Maha, today it is more than
three-fouriths the acreage for Maha.
There are many places, for example
Pasyala, where the paddy fields had
not been sown for Yala before ; they
are being sown for Yala today and
they are about to harvest the crops.
In various parts of the Kurunegala
area very satisfactory crops are ex-
pected for Yala as well. The day
before yesterday I was at Nikawera-
tiya. I am sorry the hon. Member for
Nikaweratiya (Mr. M. Tennakoon) is
not here. He will bear testimony to
the results achieved. In that area they
are getting over 200 bushels per acre
on certain extents. 1 do not say
that that is the common rule.

Hon. Members were talking
of wvarious imported varieties of
paddy. We, too, have developed very
satisfactory varieties of paddy. I like
to take this opportunity of paying a
compliment to the resarch workers of
the Agriculture Department. I do not
say that this was done by ithis Govern-
ment ; I do not say that this was done
by your Government. Research has
been going on under the wvarious
governments and they have evolved
most saticfactory hybrids such as H-4
H-7 and H-8.

In the Nikaweratiya area, where I
happenad to be the day before yes-
terday, an average yield of 200 bushels
per acre had been achieved over a con-
siderable extent. That was H-4. The
hon. M=2mber boycotted the funection.

The Acting Minister of Nation-
alized Services (The Hon. Welage-
dera) will bear testimony to the fact
that in his area a vield of 196 bushels
has been obtained.
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These are, mind you, hybrid varie-
ties developed by our own men, our
scientists.

Mr. Deputy Speaker, I understand
that even in regard to the famous
IRRI-8, one of our own men, Dr. Pon-
namperuma, had a big hand in it, and
he is still there.

Some hon. Members seem to be
amused about my idea of self-suffi-
ciency in rice. I admit that in the
years gone by self-sufficiency in rice
was a dim and distant dream. I say
with the facilities now available, with
the various varieties of seed paddy
available, and having regard to the
readiness with which the cultivator
has taken up to scientific practices, we
are on the verge of a break-through
in paddy production in this country,
and that is what I stated before. Some
hon. Members keep on repeating that
I stated that we will be self-sufficient
in 1970. I said nothing of the sort. I
believe that by 1970 we will have in-
creased production from 50 million
bushels to 75 million. That is our goal.
By 1970 there will be an increase of
40 per cent. It will go on like that, and
before long self-sufficiency can be
achieved. But with the various irri-
gation schemes we have in view it
may take some time.

It is true that with the full frui-
tion of schemes planned by my Hon.
Friend on my left, the Mahaveli
Diversion Scheme and various other
schemes, this country can be an ex-
porter of rice. That is what I stated
and that is what I repeat, and it will
not be a dim, distant dream for Ceylon
to be an exporter of rice. The day will
come when rice will be an exchange
earner for this country because the
whole of this region will need that
rice. The population of this region is
expanding at a terrific rate.

Mr. Deputy Speaker, I must say
something about the measures that
have been taken. I functioned as
Minister of Agriculture and Lands af
one time and I realize the tremendous
effort that is being put in by the
present Minister of Agriculture and
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Food. The hon. Member for Dompe
(Mr. F. R. Dias Bandaranaike) who
said he would never come back even
to plant grass, went to plant grass and
in fact did something for agriculture.
I would invite him to come round
with me now—forget about your poli-
tical difference with me and come
round as a man who knows about agri-
culture much more than the hon.
Member for Colombo Central
(Mr. Keuneman) who spoke about
agriculture—and I will show him
what a difference has taken place.

I give the main credit to the culti-
vators for the patriotic manner in
which they have responded to the
country’s call, cutting across all poli-
tical barriers. I assure the hon.
Member for Dompe that we do not—
I do not—make political capital of
this when I address the cultivator. I
am only concerned with production.
I do not care whether it is red rice
or green rice or blue rice; I want
Tice.

Then, again, I had occasion to open
a building donated by the Australian
Government to the people of
Ceylon—the research institute at
Gannoruwa. I saw the extent to
which today our research workers
there are concerning themselves
with the direct problems that
the cultivator is confronted with. I
would invite the hon. Member for
Dompe to come there too and see this
aspect of rice research particularly.

Not only the research, the Hon.
Minister has got down to planning
also at the village level. We have
completely reorganized the system of
planning. We had to get the kach-
cheris and the government agents
back to the position they must occupy
in a concentrated food drive. We
have given all powers to these govern-
ment agents to carry out the plan
and programme at that level. The
Hon. Minister has now got down to
another level—the D. R. O. level and
the cultivation committee level. He
has got down to planning at that
level.
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Another factor that has contributgd
in no small way to the increase in
rice producticn and other subsidiary
food is free education. I can see
the difference between the cultiva-
tor then and the cultivator of today.
I came across cultivators 15 to 20
years back—how reluctant, how
conservative they were about taking
up new methods of cultivation. 1
can see the cultivator of today—he is
better educated, thirsting for know-
ledge, reading everything he can set
his hands on about better methods of
cultivation and putting it into prac-
tice. Those are the facts that have
greatly contributed to a complete
change in the problems of the
villager.

Then I say, in spite of what the
hon. Members opposite have to say,
that another great factor that contri-
butes towards the greater production
of rice and the greater enthusiasm
manifested by the cultivator is the
reduction in the rice ration. We were
compelled to do so. I can under-
stand the hon. Member for Yatiyan-
tota boycotting this speech. He said
that he can bring rice. Give him a
chance, he said, and he will bring the
rice that we need. But what is the
position today ? India wants rice ;
India finds it ditficult to get rice. We
have been able to lend two ship-
loads of rice to India. That is the
position today. Probably, the hon.
Member should go to India and advise
them on how to get rice. You can
get rice? What is the use of talk-
ing? An hon. Member with that
long experience here—what is the use
of those utterances ? The fact re-
mains that the people are now taking
no notice of his utterances, That is
the actual fact.

Cultivators all over are praising
this Government for the step that it
has taken about the rice ration. I
challenge the hon. Member to go be-
fore the cultivators and advocate a
restoration of the rice ration even if
there is rice. Let hon. Members of the
Opposition realize that this is the
stark fact today ; similarly with sub-
sidiary foodstuffs. The position about
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chillies is rapidly improving. In fact,
the Third Member for Colombo
Central had occasions -to say
that I stated that a small quan-
fity . ,of - 'chillies =18 available
on the ration and a larger
quantity outside the ration, at a
higher price. But what is the posi-
tion today? The position today is
that in certain areas even the amount
given on the ration is not moving,
because in the areas where they are
producing chillies they do not want
that. That is the stark fact. Those
are the facts as regards the increase
in food production and the achieve-
ments on that front.

Then, as an anti-inflationary
measure we had also to take certain

| steps. Here again, I refer to the Cen-

tral Bank Report, page 2:

“Money supply which had been
increasing continuously since 1958 re-
cogded a_ decline of Rs. 56.8 million in
1966.

To hold prices as best as we can, it
was necessary to take anti-
inflationary measures. We were
able to restrict the money supply
which in 1966 increased to Rs. 56.8
million. Of course, hon. Members
must admit that although there may
have been variations in price levels,
we can claim that the cost-of-living
index is lower this year than last
year—there can be all manner of
arguments in regard to calculation—
and there has been no alarming in-
crease in price levels. In adverse
circumstances we have been success-
ful in holding the price levels to a
satisfactory extent. The figures, as
I emphasized earlier, show a decline
in our export earnings, and the aggre-
gate 'demand, as measured by con-
sumption and capital formation, has
increased.

I am sorry the hon. Member (Mr.
F. R. Dias Bandaranaike) is leaving
the Chamber. I want to refer him
to page 3 of the Central Bank Report
where it states:

« Aggregate demand, as measured by

consumption and capital formation,
showed an increase in 1966."
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That means we were able, in spite of
q fall in our export earnings, to pro-
vide more for consumption and more
for capital formation. It continues :

« Consumption rose by 5.5 per cent
while capital formation increased by 8.4
per cent. Total demand increased by 5.9
per cent. The increase in fixed capital
formation took place both in the public
sector and in the private sector, but it
was more marked in the private sector
than in the public sector, reflecting no
doubt the larger allocations than in pre-
vious years of foreign exchange to the
private sector.”

Faced with these facts the hon. Mem-
ber for Dompe (Mr. F. R. Dias Ban-
daranaike) has chosen to keep away.

The hon. Third Member for Col-
ombo Central (Mr. Keuneman)
stated that in the last two years we
set aside for capital development a
larger sum. That is true. I am glad
he was willing to grant that. But
what matters is what you really in-
vest in, in the end. What is the
picture ? What is the true story as
regards that aspect 7 I refer to page )
of the Central Bank Report :

“Tt is, however, significant to note that
the under-expenditure recorded on capi-
tal votes in 1965-66 was only 8.7 per cent.
in contrast to 22 per cent in 1963-64.”

In 1963-64 the unspent amount of
capital expenditure was 22 per cent.,
and on the 1965-66 Budget the un-
spent amount was only 8.7 per cent.
There was a considerable improve-
ment on that front.

The Planning Ministry has an Im-
plementation Section attached to it.
It is the duty of that section to see
that budgetary provision is utilized
and schemes provided for in the
Budget are implemented, and, to a
certain extent, you find that reflected
in the considerable drop in under-
expenditure on the capital side of the
Budget.

Moreover, the rate of increase of
current expenditure has been re-
duced. One criticism of the Budget
in the past was that current expendi-
ture kept on mounting at a terrific
rate and that capital development
suffered. It is natural to have, every
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year, a certain increase in recurrent
expenditure, but this year, in this
Budget, the rate of increase of re-
current expenditure has been re-
duced. That is a fact. All these are
movements in the correct direction.

Then at page 23 of the Central
Bank Report you find this :

“Despite the fall in incomes from
exports, the availability of resources in-
creased at the same rate as in 1965
mainly on account of an increase in
imports. ”

Now, I would like to briefly state
what has been done : the strengthen-
ing of initiatives in the development
field through the acceleration of pro-
ductive activities in the public and
private sectors, which did contribute,
in part at least, towards counter-
acting the decline in export re-
ceipts on income and employment ;
the safeguarding of the import pro-
gramme ; the acceleration of the food
drive ; the strengthening of the bud-
getary structure through modifica-
tions to the food subsidy ; the avoid-
ance of mass overall inflationary pres-
sures ; and the stepping up of deve-
lopment activities in both the public
and private sectors in the background
of an unprecedented shortfall in ex-
port earnings.

The hon. Third Member for Col-
ombo Central criticized us, saying
that we do not have a policy. It was
by the conscientious pursuit of the
policies I outlined that the achieve-
ment of the objectives of those poli-
cies became possible—J presented the
facts and figures to the House—
in spite of the tremendous setbacks
as a result of the decline in our ex-
port earnings. Those are our objec-
tives, and those are the achievements
that this Government hag brought
about in this country.

Mr. Deputy Speaker, I have taken
more than my time, but the Hon. Min-
ister of Finance is sacrificing some of
his time for me. And I think the
Hon. Minister will have less fo say
after I speak.
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All these steps we have taken have
resulted, as I stated earlier, in a defi-
nite advantage to the cultivator. That
is evident everywhere. If you sin-
cerely speak to a cultivator, he will
tell you that. Therefore, steps had to
be taken to alleviate the difficulties
of the urban dweller. This Govern-
ment, in spite of the difficulties it is
facing, realizing the problems con-
fronted by the urban dweller as well
as by its own employees, took the
step of granting a special allowance
to government employees of certain
categories. This was done in spite of
the very difficult situation in which
we were placed. The estimate on
that score is as much as Rs. 60
million,

Now certain Members want to
whip up enthusiasm en the Rs. 30
demand. What did the hon. Member
for Yatiyantota say, when he was in
the seat of the Finance Minister,
about the Rs. 30 ? There were the
21 demands, and the Rs. 30 demand
was one of them. What did the hon.
Member for Yatiyantota then say ?
“Be patient”, he told the workers,
“you will have to wait till better
times.” In worse times we have
given Rs. 20 of the Rs. 30.

Mr. Deputy Speaker, I have tried to
show this House that we are going
through a critical phase in this
country’s history. I am glad the hon.
Third Member for Colombo Central
also agrees with me, and he says the
picture is gloomier. This is a time
when a complete change in our eco-
nomy has to be effected ; it must be
effected as soon as possible.  This
Government is taking the necessary
steps to effect that change.

I have shown by facts and figures
the changes taking place in that di-
rection, and I have shown you that
the cultivators of this country have
responded. They have been given
an  opportunity, and they have
clasped the opportunity with both
hands. They have shown a rare
spirit of patriotism in this hour of the
country’s need. We have also tried
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to alleviate the difficulties caused to
the town dweller, the Government

employee.

I see and I hear certain rumb-
lings, an endeavour to disrupt the
economy in this critical phase of the
country’s history. I know this
Government and the people are ready
to deal with such traitors. I appeal
to the government servants of this
country not to be misled by these
people. May I say this to them : you
were misguided once on the 8th of
January, do not be misguided a
second time. Your co-operation is
essential to pull this country out of
the mire into which it has fallen, and
I expect and I demand, not merely as
Prime Minister but as a citizen of this
country, your fullest co-operation to
tide over the difficulties we have
ahead. Sir, I thank you.

g. 0. .55
ofed. @8, Bew AL mdmnam .

(Blos. oris. i LG LG T BT U&SS )
(Mr. F. R. Dias Bandaranaike)

I am glad in a way to have the
opportunity to follow the Hon. Prime
Minister because I suppose this is
one of the important policy state-
ments on behalf of this Government
that has ever been made and I should
like to deal with it in some detail.
But before I come to that, first and
foremost I should like to pay a warm
tribute to my good Friend, the Hon.
Minister of Finance, on his Budget.
I did not have the opportunity un-
fortunately of being present in the
House to listen to him when he made
his Budget Speech. I would have
liked to be present. But after having
read it through, I wish to congratu-
late him on his objective statement—
which he is quite capable of making
with his political objectives—of the
present economic situation. The
standards and techniques of presen-
tation are improving in his Budget
year by year and I must say honestly
~_and this I do not say with any
attempt to be sarcastic or any-
thing of that sort—that really
the Budget as a whole is certainly a
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much clearer document than it has
ever been for many years. I think
I told the Minister of Finance once
before that I considered he was one
of the best Finance Ministers we have
had in this country, not because I
agree with the content of what he
writes or the content of what he says,
but I suppose being in the party to
which he belongs, having the political
limitations of that party, it is im-
possible for him to do better than
that. But I must say that even Dr.
Kelegama’s style is improving, which
is something. So that all said and
done, if last year I told him he re-
minded me of the passage in “ Geron-
tion ”, this year I think he will have
to agree with me that having waited
for rain at last it has happened—at
least in the Maha crop.

Now the Hon. Prime Minister, as
usual, makes a loud and fighting
speech. There is a change in his
manner, technique and style. I sup-
pose with my Christian background
I cannot help but think of Samson
Agonistes as the nearest parallel to
Mr. Dudley Senanayake in politics—
a man of great strength, gives an im-
pression of great strength, a man
almost blind—politically of course—
and a man who when he wants to be-
labour his opponents, especially in
regard to industry, relies on the jaw-
bone of an ass.

You see, Sir, if you were to stop
for 2 moment to analyze critically
the arguments that were put for-
ward, you will find that this Budget
has belied almost all the expectations
that were engendered in 1965,
back to those days when you
returned to this House once again as
the Member for Chilaw, from one of
the richest coconut-growing districts
in this country. I will not say of any
Government M. P. that he does not
know his subject. I will not tell
them that they do not eat rice. I
will not tell them that they do not
know anything. All I will say is
this: remember the atmosphere on
‘_chat day, how every one of you came
into this House. The theme song of
that Budget Speech was, “ Happy
days are here again. We are all going
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to have a wonderful time. Apples and
grapes are coming. Strawberry jam
is on the way. All those taxes im-
posed by vicious people in the Sri
Lanka Freedom Party to the
disappointment of about 150,000 tax-
payers are going to be removed and
everything is going to be lovely.”

What a different story we have
today ! In those days we were told
that the S. L. F. P. did not get money
by way of foreign aid, that they failed
to get it in large goblets. We were
to get in large goblets. We were
told, “There are no further prob-
lems. Industrial development is
going to take place. The economy
will flourish. Tea, rubber and coco-
nuts will sell.” Well, where are we
now ? After 2% years of U. N. P.
government we have indeed reached
a sorry pass.

You would remember the optimism
of the Hon. Minister of Finance in his
first Budget Speech. He spoke of
how everything was going to come
right for him when everything had
gone wrong before. I remember, he
refused to take the advice of his
Colleague, the Hon. Minister of State,
who told him, perhaps with some-
what more extreme overtones of the
same political philosophy, that there
were other approaches. The Hon.
Minister of State’s advice was re-
jected. He sat back smiling as usual
and let the Hon. Minister of Finance
make his own mistakes. He is, per-
haps, the cleverest and downiest per-
son in this whole House. Like Brer
Rabbit, he says nothing but lies low.
But I think times and events will
prove that the Hon. Minister of State
is right at least as far as his views
are concerred.

You will find that from the glorious
optimism of the time that everything
was right in 1965, we came to 1966,
when it was manifestly clear that
the money was not coming. And in
1967 we have the complete collapse
of all the Minister’s plans. We are
told that our export earnings have
dropped, which is true. I am not
blaming the Hon. Minister. Some
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people have described it as a gloomy
picture. Some people have talked of
the degrees of optimism or pessimism
one should put into a budget speech.
I myself paid very little attention to
this question of gloom or optimism. I
do not think this question of gloom
or optimism ever enters into this.
But the truth of the matter is that
over the last many, many years, as
the Prime Minister stated, the coun-
try goes on. The gross national pro-
duct in monetary terms continues to
expand at a snail’s pace at all times
or not at all. The population conti-
nhues to expand perhaps because of
eating too much rice as the Prime
Minister seems to think, Maybe, that
is why he reduced the rice ration. He
thinks that the reduction of the rice
ration is a substitute for M. D. H.
Jayawardena’s pills. But, if I may say
so with respect, the country has not
grown at all. It is true. Whether it
is the S. L. F. P. administration or
the U. N. P. administration, in practi-
cal terms we have more or less been
marking time. The country has not
expanded at anything like the pace
at which we ought to have expanded
over the last several years.

I am not saying this as an indict-
ment against any individual as I
indicated to you clearly. I shall point
out the differences in the political
philosophy of the U.N.P. in a moment.
The fact remains that there have
been many disappointments and a
lIot of these disappointments are due
to external causes beyond every-
body’s control, yours as well as ours.
I am not trying to say that you are
responsible for the drop in the ex-
ternal earnings although you tried to
say so of us once upon a time, You
all blamed my hon. Friend the Mem-
ber for Kolonnawa (Mr. Iangaratne)
for a hurricane in Cuba, althoush
what he could have done about i{::‘ I
gio not know.—[fntewuptio-n]. Mav
it be the Flora or the Fauna ! 2

Anyway, I have never raised that
klnd_ of stupid argument because it is
stuplci[. I am not trying to talk about
the Finance Ministers being able to
foreseethis or that. But, T do so say
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this : a drop in the export earnings
is not wunforeseeable. In fact, I
would venture to say that it is pro-
bably going to continue. I do not
know whether we can do much about
it in practical terms except possibly
one little thing you might consider,
and that is the changing of Dr. Peiris.
You might find that of the peerisikut-
tamas that particular peerisikuttama
is not working very well. I think
you will find that that opinion is not
mine alone but it is shared by a
number of people including people on
your side.—[Interruption]. I am not
necessarily saying that he is a bad
man or that he is a wicked person,
but I think his appreciation of the
facts of commerce and trade, which
is more important than even finance,
in the present situation is deplorable
and a major disaster for the country.
Maybe in mid-term or in course of
time the Ministers may think of a
re-shuffle. If there is going to be one
I think perhaps another cup and
saucer might be considered to meet
the needs of the present situation or
if you want at least to sell a good
cup of tea.

Now, take the case of export com-
modities. The prices are falling and
the Hon. Prime Minister says quite
honestly that there is very little he
could do about it. He talks about
the conditions in Kenya and Uganda ;
he talks about synthetic rubber pro-
duced in India. He is right. So he
says that we must have import substi-
tution. I agree with him. Import
substitution is an essential thing. It
is not a new idea ; it is not something
that was started in 1965. We had
import substitution in varying
degrees ever since I can remember.
It has been a conscious and delibe-
rate plan of every Government to aim
at import substitution.

When we started the Ceramic Fac-
tory—I think it was in your time; I
think it was the U. N. P. Government
that started the Ceramic Factory at
Negombo—what was the objective ?
The objective was to make all the
ceramics that we need in our country
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without having to import any of it.
—[interruption]. 1 hate to interrupt
these love passages. When the Cera-
mic Factory was started by the
U. N. P. Government their idea was
to be self-sufficient in ceramics. When
you started the Glass Factory, which
was subsequently closed down, the
objective was to be self-sufficient in
glassware ; when you started the
Paper Factory, that again was the
objective. #When we started the
Cement Factory at K. K. S., inaugu-
rated by you all, the U. N. P., the
objective was to be self-sufficient.
There is no question about ii. But
the Hon. Prime Minister says that
import substitution is something new.

a& DIC oW TNNGD
(Qaorre L ofl Coeyprisgs)
(The Hon. Dudley Senanayake)
No.

ofed. @d. Dwed K Mérnwd Ow.

(S el opi. Lwew UL TTETLES)

(Mr. F. R. Dias Bandaranaike)

He gave this as an answer to the
problem of dwindling exports. He
said that dwindling exports must be
met by the strategy of import substi-
tution. My point is that they are two
independent strategies altogether.
Import substitution by any yardstick
is a good thing. It is something
which is excellent and we ourselves
have not been remiss by any means
in that matter. Even the earlier gov-
ernments have been working exactly
for that very thing.

When the Industrial Products Act
was taken out of operation during the
time of the Sri Lanka Freedom
Party = Government in  order
that our products could be
improved, in point of fact we did
become self-sufficient in a number of
commodities during that period. I
remember the Ceramics Corporation
was practically panicky when we im-
posed that import ban on foreign
crockery—Johnson and Meakin were
the order of the day then—and the
Chairman of the Ceramics Corpora-
tion, Mr."Wijekoon, actually saw me
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and said, “ Do not do this. If we do
not import them we would not be
able to unload the stuff that we pro-
duce under the Industrial Products
Act.” 1 told him that within a year
the Ceramics Corporation will have
cause to rejoice, because instead of
producing unmarketable quality
goods it will be producing far better
quality goods which will indeed sup-
ply the entire country ; and within a
year our expectation was in point of
fact fulfilled as decided by a Board
resolution of the Ceramics Corpora-
tion. I gave this by way of
illustration.

This is not, if I may say so, a solu-
tion to the problem of dwindling ex-
ports, and I say that for this reason.
If you substitute for imports, in any
case, you are taking a step that will
save Ceylon foreign exchange. If
your exports are going to drop, in
any case you can save the exchange
by import substitution. But they are
two essentially independent things,
unless the political philosophy behind
it is the very philosophy that the
United National Party stands for,
namely, the preservation of the
rights of those who are involved in
the export sector industries at the
cost of the rest of the nation, In
other words, when you have got a
particular sector of the economy, a
particular group of property owners
whose interests are at stake, when
their crops are not selling due to cir-
cumstances completely beyond the
control of the Government—I am not
suggesting that you should be un-
sympathetic—it is no solution to the
problem to mortgage the rest of the
country or give up the fundamental
interests of the rest of the people in
order to prop up those property
owners. But that is precisely what

the Minister of Finance is seeking to
do by this Budget.

You will recall that when the rice
ration was cut by the Hon. Prime
Minister—I am one of those who
agree with him unlike otheygized
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aG VRE ee’ 3NN
(Caorra L ofl Coraprusgs)
(The Hon. Dudley Senanayake)
You opposed it.

ofed. @l Adwe’ AT MésNwm .
(8- erir. oy 1 wew LIGOTL_IT T [5IT U1 & & )
(Mr. F. R. Dias Bandaranaike)

Of course, I opposed it for the very
reasons I gave then, but I will tell
you this. I still maintain that to pro-
vide Ceylon with the amount of rice
Ceylon requires, even on the basis of
the exportable surplus of other coun-
tries dropping, is not an impossible
task ; it is not an impossible task
to import the rice Ceylon needs.
But when you talk of the unavaila-
bility of rice as the reason for the
rice-cut, you are not telling the
whole truth. It is available, but you
will have to pay a slightly higher
price. Maybe you cannot afford it.
But so far as Ceylon is concerned the
amount of rice required in aggregate
is relatively negligible. That is the
whole truth of the matter. I am not
suggesting that you can feed the
whole of India. I am not saying that
you can solve the problem of 500
million people in India, but you can
feed the people of Ceylon with two
measures of rice. That is by no means
an impossible task but you chose not
to do it.

BecdEn DSsNGDHS

(211 Furprwsr 2 QUIT &6 )

(Mr. Deputy Speaker)

Please address the Chair. I know

you like to look up at that Gallery.—
[Interruption].

Of . 8. Ve AT Mdnwm S,
(Ban- erel. DT L_wiew LIGOT LTI J5 1T U155 )
(Mr. F. R. Dias Bandaranaike)

Mr. Deputy Speaker, if I looked up
at the Distinguished Visitor’s Gallery
for a moment I must be excused. I
have an old aunt of mine up there—
[Interruption]. She was g7 strong
supporter of the U. N. P. in the
Chilaw District. She comes from
Madampe. She was ever so pleased

when' 'the' U. N. P. came into office
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because she said at least she will not
have any more of her nephew’s
budgets. Now she says the nephew
might have been better and she has
come to Parliament today.

B306sI &% DS BNGED D
(e FLITBETWST Danr&er)

(Mr. Deputy Speaker)

I think she has some doubts about
that.

of . @b, Vwid B NWdsnwd D,
(Bl oTLl. Qpi- L wew LIS T BTG )

(Mr. F. R. Dias Bandaranaike)

I think the doubts have now been
cleared after the present performance
of the Government.

To get back to the DBudget and
away from my aunt. The Prime
Minister cut the rice ration. He now
says it is going to be a good incentive
to paddy production in this country.
Very respectfully, I agree. That is
true. If you cut the rice ration with
the object of increasing paddy pro-
duction you are a wise and a
courageous man. But that is not the
reason you gave. The reason you
gave is that there was a world short-
age of rice and that you were unable
to supply the two measures of rice
to the people of this country, which
I say is not factually true—not fac-
tually true in regard to the aggregate
required to feed the people of Ceylon.

If you say that you are going to
increase paddy production by cutting
the rice ration and creating an In-
centive, that is something with which
I agree with you up to a point. You
do create an incentive no doubt. In
fact, if you cut the whole ration you
might find the incentive becoming
even greater. But, I am not advoca-
ting that you should do so. I am not
suggesting for a single moment that
if you eliminate the ration scheme
altogether the farmer will not get a
much better deal. If you are abl.e to
offer a guaranteed price three times
what it was, you will also create a
paddy incentive. In otheraverds, the
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basic reason why people grow food is
because they hope to get money for
it. If you can create the conditions in
which the farmer will get more
money for his crop, he will certainly
produce more. True, the incentive
factor is there and you can achieve
that in many ways. Cutting the ration
is not the only one. And let me say
this. By cutting the ration you have
no doubt created an external market
for free rice and by creating the ex-
ternal market you have -created
conditions whereby the farmer might

be able to sell at somewhat better
prices.

But, what have you actually
achieved in economic terms with the
rice cut ? You have saved roughly
something between Rs. 100 and Rs.
150 million, not in foreign exchange,
but on the internal subsidy on rice.
You have saved, I thought, about
Rs. 20 million on rice but my good
Friend, the hon. Member for Nallur
(Dr. Naganathan) told us that we
are spending more on the import of
rice plus cereals than we did before
the rice cut. So, we have come to the
amazing situation that we are spend-
ing more foreign exchange by cutting
the rice ration to import its
equivalent in food. This is fantastic.

The Hon. Prime Minister talks of
the achievement of the Government
and says he was compelled to do
these things. Why ? To save the ex-
port sector at all costs. When the
export sector succeeds in increasing
production—it happened once or
twice when I was Finance Minister—
the Hon. Prime Minister says,
“There you are, it shows the private
sector is efficient ; the Government
sector is inefficient. They can produce
far better than you can.” That was
the argument. Now when the private
sector fails, the Hon. Finance Minis-
ter in his Budget Speech says the
export sector has failed due to
adverse weather conditions. No one
talks about efficiency and competence.
No one talks about reasons. No one
analyses the whys and wherefores of
ito No one goes into the causes as to
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whether the export sector has main-
tained its factory capacities, its
production techniques up to modern
standards, how much money has been
re-invested over the years, how much
has been expatriated out of this
country. All that is forgotten. They
milked us dry while the going was
good. They took out all of the capi-
tal, profits, and dividends they were
capable of taking out.

If you do not believe me, do not read
my speech, but read the spzech of the
hon. Parliamentary Secretary to the
Minister of Industries. It is one of the
finest speeches he has made in this
House and in the course of this Budget
Debate, on which I must honestly and
truly congratulate him. If you are
contemplating a re-shuffle, lthere is a
man for you.

In the course of his speech he de-
monstrated far more effectively than
any of us could have done just pre-
cisely why the Hon. Minister of
Finance should think again the whole
question of the Finance Act of 1961
before he discards it into the waste
paper basket. He demonstrated in
most effective terms the reasons which
led me to prohibit the ereation of new
accounts in foreign commercial banks
in this country, of overdrafts for re-
pattriating monies to foreign nationals
who chose to exploit our land. You
yourselves apparently in spite of the
pronouncements of 1965 and 1966
have been having second thoughts
with regard to the wisdom of repeal-
ing sections of the Finance Act of
1961. You are now talking of having
negotiations with foreign banks in
order to arrive at a mutually accept-
able formula. Why ? Has this prob-
lem become incapable of solution ?
In 1961 you were going to repeal that
Act ; one of the bad tax laws of Felix
Dias Bandaranaike ; one of the major
causes of disquiet and discomfort in
the hearts of U. N. P. stalwarts of
those days, especially the major tax-

payers. You are beginning to realize

that the national interest demands
measures of that type. You cannot
allow the foreign commercial banks
to continue the kind of exploitation
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that is now going on, as pointed out
by the hon. Parliamentary Sec-
retary to the Minister of Industries.

Then, again, you talk of self—suffi-
ciency in rice at some future date—a
target of 70 million bushels in 1970 or
1971. No one is going to disagree. We
all want rice to grow in this country.
The more rice that is produced, the
better for the country. But we do not
believe that mere pep talk is going to
make rice grow. We believe that the
incentives of the essential sort must
be provided. The Government
cannot, merely by tall talk, solve a
problem. If you want to get rice to
grow in this counfry nobody is going
to stand against it. We are not
anxious to destroy all the standing
Crops on our soil in the hope of defeat-
ing you and coming to Parliament. We
are not inlterested in that. We do want
the rice, and we say that it cannot be
grown without proper incentives, or
on the basis of, shall we say, shrama-
dana, or on the basis of merely saying,
tea market prices are going to settle
themselves in such a form as to create
incentives themselves. We say, if you
want to grow rice, by all means pro-
vide every single thing that the culiti-
vator requires. Give him a decent life,
give him a better standard of living,
give him all that, and you will also
automatically arrive at the self-suffi-
ciency you are aiming for. It can be
done. But it cannot be done in the
framework of an inefficient bureau-
cracy about which you have done
nothing.

You talk of strengthening the hands
of your government agents. Some of
the best governmen't agents are living
in an atmosphere of frustration today,
incapable of doing any useful work,
not because they cannot do it but
because they are just crippled by the
inefficient way of 'the bureaucratic
machine.

You talk in terms of getting the
people to produce various things. It
can be done, but not on the basis of
simplysaying : let it happen. Take,
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for instance, your food production
drive. As far as I can see, “food pro-
duction drive” itself is a misnomer.
There is a lot of energy and enthu-
siasm on the part of the Prime
Minister, the Minister of Agriculture,
and, perhaps to a lesser degree, on
the part of the Minister of Land.—
[Interruption]. But that is the total
of the food drive. The three of them,
and some officials with them, wander
round and talk to the people. The
Prime Minister is no doubt a dyna-
mic personality, like Samson Agonis-
fes. I must say, he is really
carrying the Government on
his shoulders. He is doing his best to
infect other people with his own
enthusiasm and to some extent he
suceeds. We are still a very vain
_people. We like talking to Prime
Ministers. Even the lowliest farmer
feels thrilled when the Prime Minis-
ter goes to him, talks to him and
discusses his problems—even if the
problem does not get solved, even if
he continues to remain without
water ! At least it is some satisfac-
tion if the Prime Minister talks to
him, and he and his children can
talk about it thereafter in perpe-
tuity. It is a great honour to him. But
has it solved the problem at all ?

May I ask this: what precisely
does your food production drive
amount to ? Rural credit—it was pro-
vided first in 1963 by the bad old
S. L. F. P. Government, by the man
who came back to plant grass. It was
initiated by me. When I started it,
I remember, in this House no one
had anything to say about it. The
Agrarian Services Department was
the channel through which -credit
was channelled to the farmer. I
agree it is not a very efficient instru-
ment, but the best available,
because the Agrarian Services De-
partment at least had contact with
the farmer. At least the divisional
officers used to visit the farmers and
attend the -cultivation committees.
And we provided it at 2 per cent
interest to co-operative societies.
The region of defaults—there were
always defaults—was about 10 per
cent. Ten per cent on Rs. 140 million
credit is not so high as toimake itcan
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uneconomical proposition. What did
you do ? You stopped it in the first
instance. Then you started it again
through the People’s Bank at 9 per
cent. So I do not know whether this
is a food drive. Just what we are
hoping to achieve, I do not know.
I appreciate that whenever the
economy begins to expand a little
too much, like a balloon, the Hon.
Minister of Finance squeezes it a
little somewhere in the hope of
exerting what he calls contractionary
influence, but the result is that it
begins to bulge somewhere else. That
is what has always happened to the
balloon of U. N. P. economics and
finance. :

You talked of seed paddy. Is it
available ? You talked in terms of
fertilizer—the fertilizer stores pro-
gramme was started by the S. L. F. P.
Government; you are continuing
with it, I see—but in practical terms
what are the facilities made availa-
ble to the small farmer who is the
mainstay of your agricultural
programme ? Nothing at all.

On the other hand, look at the
facilities you have given to big men,
big companies like Farms
Limited, Moosajees, and so on.
What about the 183 persons and cor-
porations to whom, the Hon. Finance
Minister says, 57,000 acres have been
alienated ? May I ask what are the
facilities  provided to  them?
Foreign exchange practically with-
out limitations! Tractors made
available to them out of what you
call commodity aid! You have got
jeeps, land rovers, mini-mokes and
all that gamut of surplus vehicles
dumped here and made available to
these people.

May I ask what their output is in
measurable terms ? Can any one tell
us what precisely has been done in
relation to the money given to these
people in foreign exchange, bank
credit, local finance, and so on ? But
when it comes to the small farmer,
you are too niggardly to give him
loans at 2 per cent interest ; you have
got to increase the rate of interest
to, 9.per cent !
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12 per cent.

ofed. @l Rwed BT Ndmnam S
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(Mr, F. R. Dias Bandaranaike)

12 per cent. Co-operative societies
8 per cent.

You are now talking of the food
drive and helping the wrong people.
The Hon. Prime Minister, in his
speech in the Throne Speech Debate,
said that I had been critical about
land being given and he asked “ Why
is it wrong to give land to the private
sector ?” You made a point, I agree.
But it was never my intention—I can
assure you of that; if you read the
documents you will find that that is
true—to merely give land to people
in the hope that they will grow
things. It must be given subject to
definite conditions. Inspections must
be imposed. You must make sure
that the money you are spending is
usefully spent. You must make sure
that they are growing the crops you
want them to grow. You must make
sure that a definite programme is
being followed by these people to
develop the country in the way you
want it developed.

That is exactly what has not been
done. I am telling you that that has
not been done. For example, take
those people who are getting tractors
for ploughing purposes. Look at the
cage of the application form given
by the government agent. I have
seen it myself. The question asked
in this cage is, “ Are you prepared to
plough—T think it is five or ten acres
—government land or land nominated
by the Government at Rs. 55 per
acre ?” Every single applicant says
“Yes”, and they all get tractors.
Please tell me what machinery you
have to ensure that the people who
get tractors under that condition ful-
fil tI'leir obligation. Nothing of the
sort !

1967 geadedzy 14

1906
—6ed® 6 Hwde

The tractors that have been given
by you are now being used for short-
hauls as an alternative to lorry trans-
port on the road. You buy a hitch and
a trailer and put it on the road. You
can keep your tractor much longer
that way. You can make use of it
for a much longer time. You can
make much more money in that way
than by using it for ploughing.

May I ask in practical terms
whether you are getting real value
for the money that you are spend-
ing? I say you are not. Why has
the rate for tractor ploughing, which
the Prime Minister himself referred
to, gone up from Rs. 35 to Rs. 55 an
acre ? Why should it be so ? With
more 'tractors being provided now
than ever before in the bad old days
of the S. L. F. P. and the Coalition
Government, what have you done ?
May I ask the Hon. Minister of Land,
Irrigation and Power and the Hon.
Minister of Food to tell us how many
acres of the 57,000 acres that have
been alienated have been -cleared
or planted by these people ?
And the tragedy of it is there is a
scramble for the land. The Hon.
Prime Minister, I know, does not
like corruption. I know he hates to
have anything which is improper.
He appoints commissions—for
example, we had the C. W. E. Com-
mission—because he is concerned
with improving institutions. I would
ask him seriously to go into the work
of the Special Leases Board and see
for himself the number of highly
placed persons, including Ministers,
Junior Ministers and persons in con-
tact with this Government, who are
receiving land from the Spacial
Leases Board. In the circumstances
of today, I ask you seriously to do
that. T am not making any charges
against anybody. There is no law
which says that a Minister or a
Minister’s wife ‘or a Minister’s child
should not apply for land. But I ask
you, do you think it correct that
such things should happen ?

I received a letter, curiously
_e_nf]ough" f}"om a constituent of the
Hon, Minister of Finance to whom T
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related the story myself. The consti-
tuent’s name was U. B. Wanninayake
Rota-wewa, Yapahuwa, Maho. His
letter was like this. He said that in
the S. L. F. P. days he was given five
acres on the banks of Rota-wewa by
the S. L. F. P. Minister, the Hon. C.
P. de Silva, and now this same piece
of land has been taken by the grama-
sevaka and the D. R. O. for aliena-
tion to another Minister of the
National Government by the same
Minister, the Hon. C. P. de Silva.
Now, Sir, this is a fact, and I say
these things must not happen.

a& WRE ow NINGH

(Qaarras 1t ofl Co@pruss)

(The Hon. Dudley Senanayake)
Members of the Opposition also !
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(Mr. F. R. Dias Bandaranaike)

Maybe, and I could not care less.
If there are Members of the Opposi-

tion among them, please stop
leasing land to them too. I am
not arguing for one side or

the other. I say it is wrong and that
it is unfortunate if the people of this
country are made to feel that Mem-
bers are allowed, by virtue of
mutual exchange, to do them down
in this type of thing. I hope the Hon.
Prime Minister would share my view
that such things should not be
allowed to happen and I hope that
he himself will call a halt to them.
This is the kind of thing that gives
politicians a bad name in the coun-
try. I do not think it matters whether
the persons concerned are Members
of the Government or of the Oppo-
sition.

I only wish we adopt the same
standards in fundamentals. I
remember the Hon. Prime Minister
himself speaking after me in the
Budget Debate last year. He said, “1
concede that the hon. Member for
Dompe had me completely when he
read out a list of corporation direc-
tors.” I had read out a former
speech of the Hon. Prime Minister
criticizing the appointment. of  de-
feated candidates, andocthen Hom
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Prime Minister said, “He had me
completely there”. But he still has
the same corporation directors in
1967.

What is the point of our making
speeches and drawing attention to
matters, which the Hon. Prime Min-
ister himself concedes are wrong,
if we are going to be stuck in
the situation of having conceded
the mistake and still continuing
to commit the same mistake?
That is the tragedy of it. If you
honestly think that we should not
have done it on our side, then at least
have the courage of your convictions
and set right the matter when it is
pointed out to you. How does it help
to say, “You scored a victory over
me in quoting a speech of mine and
pointing out that I had done the
wrong thing.” Of course, when we
point out these mistakes, you your-
self say that it is the function of the
Opposition to be critical. We criticize
in order that our criticism can pro-
duce some worthwhile results. But
what is the worthwhile result that
is possible of you propose to say,
“Well, we concede a verbal point, a
verbal victory, but having conceded
that we propose to continue doing
exactly the same thing.” ?

Take the basic faults of
your policy. The export
sector is under no control today. The
people who need help are not given
help. Look at the low-country tea
producer. Take the rebate scheme
which is operating now. Rs. 55 million
is being spent on it; this is part of
the money saving that you are
making on vitally needed foreign ex-
change, and you are saving it, for
example, by feeding the people less.
And yet there is no differential sys-
tem in operation between the law-
country and high—grown teas and
to this date you have not recognized
the need to draw that distinction
between the low-country tea proprie-
tors who are fundamentally
Ceylonese, our own people, and the
foreigners. Speak to the Government
Members of Parliament from the
Southern Province and see for your-
self whether what I am saying is true
or false. Find out where the problem
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lies. Why is there no reference to
these things? Why is foreign ex-
change being channelled on the basis
that tea, rubber and coconut are
kings, and must be preserved at all
costs ? I agree that they must be pre-
served, but you must apply your
money independently to the correct
places where the money is needed.
That is not being done.

The Hon. Minister of Agriculture
made a speech recently. I agree with
the Hon. Prime Minister that the
Minister is making a very good effort
to do a good job of work. He has tried
hard.

I think the Hon. Prime Minister
said that I tried to grow grass too. I
am willing to leave aside these per-
sonal arguments because they do not
carry the case any further forward.
If you are really concerned with
building our country, that kind of
argument has no place between us.
Is the Hon. Minister of Finance really
and truly able to make an impact ?
The fault lies elsewhere. You must
recognize first things first. During the
time of the two S. L. F. P. Govern-
ments the disparity between rich and
poor was gradually narrowed, partly
through education, started by the
United National Party, partly by
language changes, and the standard of
living rose very substantially. The
cost of living rose with it, I do not
deny that. But, today, what is
happening ? Prices have gone up
for certain commodities, and chil-
lies, potatoes and onions are not
available here and there. You des-
cribe it as periodic scarcities ! In our
time we would never have got away
with it by calling it a periodic scar-
city. You are able to deprive the
people of all manner of things, and
then talk about periodic scarcities.

But this is the point. In the life of
a poor man, whether he be a villager
or a town dweller, out of an income
of Rs. 100 to Rs. 150 a month, he
would have to spend more than sixty
per cent on food. In the case of rich
people earning about Rs. 2,000 or
Rs. 3,000 a month, relatively rich peo-
ple, the food bill constitutes =
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negligible proportion of their budget.
So, even a marginal shift in prices
makes a world of difference to the
poor man’s standard of living. That
is the difference.

The truth of the matter is that the
standard of living is falling now, and
is falling in such a way as to create
a wider gap between the rich and the
poor, and your Budget is helping to
achieve that. By consciously and deli-
berately talking about contracting the
money supply, by your efforts to
keep the economy under control on
paper, in order to show that the cost
of living is not going up, you will
only produce one result. You will
depress the standard of living of the
people ; and that is something that is
being done under the guise of holding
prices, which you know you are not
holding.

It is all well and good to say the
index has dropped by .2. We all know
that the cost of living now is much
higher than it was a year ago ; indeed,
a year ago it was much higher than
it was the year before. It keeps going
up. Talk to anybody, talk to your
own supporters, and they will tell
you that.

I am not going to argue whether the
index is properly computed or not. I
agree it was not properly computed.
It was not properly computed in our
time, and it is not properly computed
now. There is no fun in our arguing
now about who is to blame for it. If
you have got a broken thermometer
with which to take the temperature,
and if it records that the temperature
is normal, it does not mean that the
fever has dropped. The sickness re-
mains, the pain remains, and the
problems remain as before.

That is precisely what the
Government offers in this Budget. Is
there any policy hope at all ? You are
continuing your assistance to the
export sector at the expense of the
people. Your replanting subsidies to
high-grown tea estates will continue
at the rate of Rs. 3,750 an acre. Would
ifimake much of a difference ? When


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1911
Swdm wmz emPBum, 1967-68
[&fef. 3. Que B wdznwm Ow.]
we suggested that you offer them
subsidies to replant unsuitable lands
with other «crops and other
commodities, it was not done.

When I first talked of a blending
and packeting corporation for the
marketing of tea, in the course of a
discussion on the Tea Propaganda
Board (Amendment) Bill, I re-
member, the Minister of Agricul-
ture laughed at me and said it was
wrong and he did not propose to do it.
But now what is happening ? At least
there are a number of back-benchers
on the U. N. P. side of this House who
recognize that this is one of the best
ways [to cut out the middleman. The
Prime Minister today made a strong
policy statement. He said, “ We must
also go against the middleman ”. I was
very happy to hear him say that. I
wish he says this to the agency
houses ; I wish he says [this to the tea
brokers. I wish he calls a conference
and, instead of telling us and making
bold Samson-like speeches about his
great strength and how he is going to
deal with his middlemen, I wish he
does something. I wish he talks to
them.

The famous argument is, *“ We are
here pledged to protect democracy ”.
The democracy we are protfecting is
something quite different. It is the
democracy of vested interests. It is the
democracy of a group of peopls whose
fundamental right is the right to con-
tinue making large profits out of
Ceylon. Minimal action and maximum
right. of repatriation—that is the
democracy you are pledged to pre-
serve. I do not think that a large
majority of the Mambers of Parlia-
menlt want to protect that kind of
democracy.—[Interruption]. It is not
true.—[Interruption]. There are a few
who think like that, but the large
majority of Members of Parliament
are not concerned with that. You
remain U. N. P’ers. As far as we are
concerned we are not going to inveigle
you here. But this is the point. Try
and make your Ministers yeceptive 1o
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the needs of the country and get them
working on |this job. What happens ?
After Members of Parliament get
elacted, nine out of ten spend their
time playing snakes and ladders, with
members of the Public Service as the
pawns.

Look at the statement recently
made in the Sznate by the Hon. Min-
ister of Commerce and Trade in re-
gard to the resignation of Mr. Rafeek,
the Chairman of the Insurance Cor-
poration. I read thalt correspondenc? in
the papers. It is fantastic. One of the
things the Minister says in that state-
ment is that in his opinion the rates of
premia charged by the Insurance Cor-
poration ara too high and should be
lowered. All I can say is this. If the
Minister really holds this view, what
is the difficulty in giving effect to it ?
All he has got lto do is to talk to his
Colleague, the Minister of Finance,
and issue a genaral or a special direc-
tive to the members of the board.
What is the point of restoring to ver-
bal arguments in trying to solve the
problem with Mr. Rafeek, who has
kicked against the pricks in ragard to
appointment of minor staff to the
Insurance Corporation ?

The Minister wants to appoint
clerks to the Insurance Corporation
against all the rules of competence,
selection boards and the lika. It seems
such a pettifogging thing for Ministers
to have to worry about, but the fact
is that Ministers do. These are the
people with the holier than thou atti-
tude, the whitad sepulchres, who
wanted a C. W. E. Commission probe.
These are ithe Gentlemen in the front
row. Honestly, one can understand it
if you believe what you say, if you are
not going to practise this sort of cor-
ruption which is petty and of no great
significance. But what is actually
happening is exactly the opposite.

Take the Bank of Ceylon, to which
there is a reference in the Budget
Speech itself. The Minister of Finance
said that he proposes to appoint a
commission because he is not entirely
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satisfied with the lending policies, the
credit policies, of the Bank of Ceylon.
I know something about the Bank of
Ceylon since I am the man who
nationalized it when I was Minister of
Finance. One of the things I did—I
do not know whether you are
aware of it; you ought to be—
was to make it possible, by regula-
tion published in the Gazette, for the
Minister to amend the Bank of Cey-
Ion Act. It is one of those rare cases
of delegated legislative power under
which you have been given authority
by a stroke of the pen to amend the
Bank of Ceylon Ordinance of 1938.
You have also got the power to issue
general and special directions to the
board. If you are not satisfied with
their lending policies during two
years, what have you been doing ?
Does it require a commission to set
right the lending policies of the Bank
of Ceylon? If the Bank of Ceylon
is not lending money in the way you
would like them to lend money, why
do you not issue a direction ? Of
course, they will not accept a direc-
tion if you tell them, “ Give money
to Mr. X”; and I do not think you
will ever want to give a direction
Jike that—at least, I should hope not.
‘But if that is not the kind of dissatis-
faction you suffer from, if your
problem is about the percentage of
Ceylonese to whom loans are not
being given, the type of business
for which money is not made avail-
able, why do you want a commission
to investigate it at such large cost ?
After all, if a Minister does not know
his business, a commission cannot
teach him. If a Minister does not
know how he wants the money lent,
the commission is not going to be
able to help him to solve that
problem. The only problem is to
rely on the Minister’s ability to give
a direction. But I am quite confident
In my mind that that is not the
problem of Hon. Wanninayake. He
Is quite capable of giving all the
directions required to solve these
problems. It is really this ; there are
other pressures standing in the way,
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so that it is necessray to use com-
missions to get over the embarrass-
ment of having to do something
which he knows is awkward and
difficult to do.

There are problems of all sorts. We
have talked about tourism, the food
production drive and so on. The
Minister of Health has put up a moan
saying that he is not getting enough
money to do certain things and he
suggested that we should auction im-
port licences. The Minister of State
is going to build hotels. I wish him
luck and I hope he will get not Rs. 200
million but Rs. 300 million. I hope
the place will overflow with tourists.

There are so many amateur
Finance Ministers now giving their
own formulae to solve the problems
of the Budget that one begins to
wonder why it is necessary for Hon.
Wanninayake to present a Budget at
all. The Minister of State has told
us about tourism. The Minister of
Health has told us about how he
would auction import licences, The
infection has spread to such an ex-
tent that now the resthouse-keeper
of Lunawa, fancying himself an
amateur Finance Minister, has im-
posed a private turnover tax. The
Government have reached the point
at which their one interest is: let us
keep the rich as well as they have
been. After all, they are the demo-
crats whom we saved ; let us save
them once again. Let us save them
at the expense of the people. And
that is the tragedy of it.

Pl emmE I @8. ¢ B
(srff) Qarovdles: . 19 Sdeur)
(Dr. Colvin R. de Silva)

Even at Lunawa.

Of . @8, R’ AT Wdrncsm OF~
(Bcm. er. BT LW ua&rr__n‘ﬂrlﬁfrmé&)
(Mr. F. R. Dias Bandaranaijke)

The Hon. Minister of Industries
and Fisheries in the old days was an
exponent of permanent revolution.
There was a time when he held his
disciplesoenthralled. Even a Member
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of this House of the stature of—I do
not know whether he is a double
doctor or single doctor—Dr. Colvin
R. de Silva was held enthralled to
the disciplines of the permanent revo-
lution as expounded by the great
man from Avissawella. Now what
has happened to this exponent of
permanent revolution ? All that we
can witness now is the fact that he
is in permanent revolution, in perma-
nent orbit as a satellite, around the
great feudal lord from Botale. Of
course, like all satellites we always
have a pus vedille. At first he tried
to go into orbit around the feudal
lady from Mahawalatenne, but he
missed it.

by DY BENGD
(QsorTer eueTal BTILI&HE)

(The Hon. Wanninayake)
You were the broker.

of ef. 8. Reaw BT MIBNED .
(Gim. orLl. - L ILIGW  LIGTL_TT BT ILI&5S )
(Mr. F. R. Dias Bandaranaike)

No, I was the rocket. That is true.
But my point is this. We are not
concerned with these little matters.
If he likes to do a permanent revo-
lution—I thought I saw the Cultural
Revolution up in the Distinguished
Gallery a moment ago, the brother !
At least he is having a wonderful
time in China.

Bowrds @SNEDHS

(o1 &FUTBTWEST ojeull H6iT )

(Mr. Deputy Speaker)

He must be seeing many wonderful
things there.

ofed. @d. Dol DNEITNGELD S
(B orls. Byi- Lwow LIGRTL_T T 5T U5 )
(Mr. F. R. Dias Bandaranaike)

I think, whether we are going to
engage in these permanent revolu-
tion talks or not—I mean all the argu-
ments about what can and should not
be done—we really have to ask the
Government, “ Are you serious Or
sincere about any of the proposals
you ever put forward 77
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In 1965 you came out with the pro-
posal that you were going to give
ande cultivators the opportunity to
become absolute owners of the fields
they tilled. That was not stated for
the first time in 1965 ; that was stated
for the first time in 1964 when I in-
troduced an Amendment {0 the
Paddy Lands Act. The Hon. Prime
Minister, as Leader of the Opposi-
tion then, raised an amendment at
Committee stage and asked me,
“Why are you not prepared to give
these people full ownership ?” 1
agreed. And lthe Bill was passed
giving permission for schemes to be
formulated to do exactly that.
1965 has passed. 1966 too has
passed and now the Hon. Prime
Minister is talking of his pride
in the cultivators and how they
are being so patriotic as to be with
him and his Government in the
food production drive. May I
ask why the Government has not been
so patriotic and so kind to the ande
cultivators as to give them the full
ownership of land all this time ? Do
you really believe in it? Why all
this ? Whom are you trying to fool ?

You say the country is doing well ;
you quote passages from the Central
Bank Report. I do not know ; I am
not sufficiently an economist to be
able to tell you whether the gross
national product has gone up by a
couple of million rupees or it has
come down by a couple of million
rupees at factor cost prices. I will
tell you, I do not believe a word about
the method in which it is computed.
I do not know whether there is any
single method or formula which is
true in regard to countries like
Ceylon ; whether with the special
conditions of Ceylon you can, by an
application of a formula to certain
fundamental facts, say this is the
gross national product. You can
apply your formula and get the
answer including the decimal point,
but whether those figures represent
any more truth than they had before
is highly arguable. The Hon. Prime
Minister says that the national gross
product has gone up from 1959 on-
wards. I think he is right. It has

s . Wt e Ges UWta Ut
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gone up, but the population also has
gone up and when you reckon the
gross national product against the per
capita basis you will find that we
have always remained stagnant. I
shall give the figures.

o AXE @tﬁ“ﬁsaé&aoﬁm
(Qaarre L ofl CFreypruss)
(The Hon. Dudley Senanayake)

* You will find the figures in the
same column.

ofd. @d. Dwed DeTMWIsN e,
(‘,@@ Gris. gy L_WIGW  LIGOTL_IT T BT UI&S)

(Mr. F. R. Dias Bandaranaike)

I will show you the figures. In the
same column you will find that it
was 645 in 1962 ; even today it is 645.
At page 16, Table II (A) I, you will
find that. Have a good look at it. I
am talking of the gross national pro-
duct at factor cost prices increasing
from 5900 million to 7500 million
between 1959 and 1966. If you look
at column two on the left hand side
you will see that the gross national
product per capita at 1959 factor cost
prices was 645 in 1962 and that it was
645 in 1966 too.

HBowiEn DHSHENGEDND
(2.1 FUTFTILET oul&er)

(Mr. Deputy Speaker)

I do not want to interrupt the hon.
Member, but how much longer will
he take ?

ofd. @d. el AHNWSNwD S,
(8. ertl. QYT WIS LIGHTL_ITT BT LI&GS )

(Mr. F. R. Dias Bandaranaike)
About another five to ten minutes.

This kind of figures prove nothing.
In fact, it was the hon. Member for
Wennappuwa (Mr. Festus Perera)
who discovered that in addition to
the planning unit that does not
have plans, there is now an
oxygen unit in the Central Bank
which apparently has a little oxygen.
If we are going to merely work on
these figures and produce documents

Beemetd® 6072 (67/8)
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and say the picture is a little brighter
now than it was last year, that last
year the decline was .7 but this year
there is an increase of 1.1, I do not
know what it means. I am just in-
venting figures ; figures are unimpor-
tant to me because these figures do
not reflect anything. All that the
figures tell you is that the economy
of this country is marking time, the
standards of living are falling—that
is something that everybody knows—
the cost of living is increasing, what-
ever the index might tell you—even
my aunt agrees—so that ultimately
what we are having in this country
really is a sad situation, a situation
of decline.

I know that you do not like com-
munism, Frankly, neither do I. I
am not a communist. But if you con-
tinue to run the country in the way
you are doing now, my greatest fear
is that quite unwittingly you will be
the man who is going to usher in the
permanent revolution in this land. I
sincerely hope that it will not happen.
I do not want it—[Interruption]. I
do not know whether it is his plan.
It certainly is not a plan of mine, I
would hate to see this country going
communist. I do not think it is
necessary ; the country can be made
to grow so long as we see things in
the correct perspective and are not
going to serve the foreign interests.
What is the logic, may I ask of the
Minister of Finance, in repatriating
Rs. 35 million on dividends ? In 1962
I was the first man who suggested
putting a stop to it. I did not last
enough to do it. My successor, now
the hon. Member for Kolonnawa (Mr.
Ilangaratne) did it by placing limita-
tions on the dividends flowing out of
this country. It was first stopped by
him. The hon Member for Yatiyan-
tota (Dr. N. M. Perera) when he was
Minister of Finance followed and
made it even more stringent. You
have now come in and you send Rs. 35
million out every year.—[Interrup-
tion]. The hon. Member for Kolon-
nawa did it. I did not. I was not
there long enough. The hon. Mem-
ber for Yatiyantota also did it. You
have undone it,
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Do you realize what Rs. 35 million
is in practical terms ? It is equiva-
lent to the total import value of any
one of your subsidiary foodstuffs for
a year. It is a fantastic amount.

So you are now producing in order
to send money abroad to companies.
You are saving Rs. 35 million a year
in order to send it out to foreign
companies !

You are now reduced to a position
where every one of your own speeches
particularly the speeches of the hon.
Member for Wattala (Mr. D. Shelton
Jayasinghe) in 1961 and 1962, become
applicable to the actions of your own
Ministers. Remember the days when
you moaned about the public debt
figures. Look at the public debt
fisures today. See what you have
done. In those days it was described
as mortgaging generations to come for
the sake of consumption. What are
you getting now ? You are getting
commodes on commodity aid. That
is what the country has been reduced
to under the U. N. P., and the com-
modes are getting overcarried to
Australia !

You talked of administrative
borrowings in our time. They were
relatively little. But you described
that as raiding the Post Office Savings
Bank and raiding the Treasury. What
are you doing now ?—/[Interruption.]

I admire the Minister of Finance. He
is being asked to work to a brief. His
job is to look after the vested interests
in this country and he is doing it well.
He has got to do that. They are the
people who put him there. They saved
democracy for him and he saves them,
and the thing goes on in circles.—
—[Interruption.] I know I did a very
bad job. I am not defending anything
I did. I was such a rotten Finance Min-
ister I had to get out. I am not com-
plaining. But I am telling you this.
You are doing an excellent job for the
very reasons for which you were sant
there. You are protecting those inter-
ests gloriously. After all you were put
into power for a purpose and you are
doing that extremely efficiently.and

Bewlidm 0535 ©eIDE®
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well. It does not matter what happens
to the poor peasantry. It does not
matter what happens to anybody else.
You must protect the property owners
of this land. You must protect their
interests.—[Interruption.]

This Rs. 10 that you have given the
government servants: what is the
earthly use of your giving them Rs. 10
more Ithis year to buy with it a little
less than what they were able to get
without that last year ? That is in
effect what you are doing by giving
this Rs. 10. You are giving 'them the
wherewithal to buy with that less
than they could have bought last year
without that Rs. 10. In other words
you have given nothing.

Then you will say next year that
notwithstanding the expansionary in-
fluence of that increase of Rs. 10 you
have got a contractionary influence
somewhere else. You have squeezed
the balloon somewhere else. The
bulge now comes somewhere else. In
other words, his kind of financing
does not fool anybody. We are con-
ducting an empty debate, a meaning-
less discussion.

In regard to your food production
drive, you talk in terms of giving
Farms Limited and Moosajees Limited
leases of land in the hope that they
are going to produce more. Your Min-
ister of Agriculture tells us that they
are not producing what they are asked
to produce ; they are producing vege-
tables and other things; and he says
that he will have to watch their per-
formance and deal with tham. When I
say this the Prime Minister says I am
wrong. That is why I say now, and I
said it before, that when the S. L. F. P.
some day comes back to power—may-
be a long time hence—[Interruption].
The gentlemen who think they will
keep their seats for 25 years are going
to find that they were sadly mistaken.
If you think this is a threat in order
to topple your Government, I can
assure you that it is not. You were
put in office for 5 years to govern this
country. It is the misfortune of
the people that they made a
wrong, choice, but they will have
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another opportunity. They will have
the chance to choose a government,
and the “ democrats ” will be able to
work again to try and put you back in
office to produce the same kind of
budget in the hope of saving demo-
cracy once again !

Mr. Deputy Speaker, I have really
confined my speech to matters of a
general nature pertaining to the
Budget. There are many detailed cri-
ticisms to be made at the Commiittee
stage. I shall do my best to be present
when the Votes of each of the Minis-
tries are taken up, particularly the
Ministry of Agriculture. Matters per-
taining to the industrial institutions I
shall leave lto the Hon. Prime Minister
and his jaw-bone.—[Interruption] I
trust that we shall have a very enjoy-
able discussion even if it does not do
the country any good or serve any
useful purpose.

. en. T

aéL DY BN
(Qzerras ﬁuﬁéreaﬂ;srrwéﬁ)
(The Hon. Wanninayake)

Mr. Deputy Speaker, listening
to the hon. Member for Dompe,
I was reminded of a lady
who had given birth
to many children but was pretending
to be a virgin—[Interruption]. Any-
one listening to the hon. Member for
the first time would have thought that
he had never been a Finance Minister
or a Minister of Agriculture of this
country. What a lot of advice he gave
us with regard to finance and
agriculture! Most of us, however,
know that he was Finance Minister
and also Minister of Agriculture,
and that he did not practise one-
tenth of what he preached today. I
shall come to him later. I have some
very nice things to say. He taunted
us saying that we were helping the
rich man and not helping the poor
man. I shall come back to him later
and show how exactly he helped the
poor man.

I must say that he made an
inoffensive speech, in a light-hearted
manner, Right through hisispeech
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there was a note of frustration and
disappointment. Anybody who listen-
ed to his speech with care would have
seen the disappointment and frustra-
tion in it. When we recall the
background we can understand and
forgive him for some of the things he
said.

I think I shall deal with his speech
first. He said that in my first two
Budgets I raised the hopes of the
people of this country to high levels
and that in the third Budget I dashed
those hopes. If one reads the twe
Budget speeches without prejudice,
one will see that that is exactly what
I have avoided. In fact, the introduc-
tory paragraphs of both speeches
stressed the economie, financial and
administrative mess that we inheri-
ted from the past, and the difficulty
in getting out of that mess. I said that
without effective measures and with-
out ample time it would not be
possible for the Government to get
out of that mess. In fact, I made that
point in both my speeches.

The trouble with the hon. Member
for Dompe is that he has forgotten
that he raised very high hopes in the
people of this country in his first and
second budget speeches and let them
down in his third Budget Speech and
before I could confront him with that,
I suppose, he thought the better
thing would be to tell the present
Finance Minister that he raised the
hopes of the people in his first two
budget speeches, and in his third
Budget Speech he has let them
down.

I shall quote to you one or two
passages from his first and second
budget speeches to show how high he
raised the hopes and expectations of
the people of this country. Here is
what he said in his first Budget
Speeches in 1960 :

“We believe that the right to employ-
ment, a fair wage and decent working
conditions also entail the obligation to
work hard, loyally and honestly for the
good of the country. If these obligationy
were not respected in the past as they
should have been, it is only because Goy-
ernments have failed to command com-
plete'coniidence and because Deople hawg
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tended to become cynical when every
genuine effort could be frustrated by
corruption, nepotism and inefficiency at
high levels. "—

B0 ne ’.—ﬁP
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Those were the very things that
brought that Government down.

“The best incentive that can lead
people to make sacrifices in the name of
progress is a sure and certain knowledge
that every effort and sacrifice will make
a positive contribution towards creating
a prosperous and worthwhile environ-
ment for future generations. In order to
provide that incentive, the Sirimavo Ban-
daranaike Government proposes to act
sympathetically and equitably by all
strata of our society, to maintain discip-
line and to maintain the goodwill and
confidence of the people by the immediate
implementation of the Ten-Year Plan
formulated during the period of office of
the late Prime Minister.”

Where is that Ten-Year Plan ? That
is the biggest hoax, the biggest fraud,
perpetrated on this country by the
S. L. F. P. Government. The hon.
Member for Dompe goes on :

“TLet me say at once, Mr. Speaker, that
I do not for a moment suggest that the
plan as formulated is necessarily perfect.
It is no more than a blue print of the
structure we propose to build. It may be
that in matters of detail the plan may
need slight modification from time to
time. But this country can ill afford to
waste time, valuable time, in arguments
upon the merits or demerits of particular
points in the plan. We propose, therefore,
to get on with the job. For this purpose
the Government has already declared in
the 'Throne Speech its intention to subs-
titute for the National Planning Council
and Secretariat, whose task in working
out the plan is now over, a National Plan-
ning Department, which will consist of
a group of economic advisers to work in
close co-ordination with Ministries in
implementing the plan. To get on with
the job we need foremen, not architects,
and with proper technical advice we are
confident that the structure we build will
run little risk of being jerry-built. ’—
[OFFIcIAL REPORT, 15th September 1960 ;
Vol. 39, e, 1927].

Now who raised hopes in the hearts
of the people of this country ? I shall
read another passage. This is how he
wound up his second Budget Speech :

“I give you the assurance that, given
the goodwill and co-operation of the peo-
ple, we will follow the democratic
socialist road set for us by the late Mr.
S. W. R. D. Bandaranaike and discharge
our mandate to lay the fouridatiensyofoa
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planned socialist society to foster and
protect the happiness and well-being of

every individual. ”—[OFFICIAL = REPORT,
27th July 1961 ; Vol. 43, c. 945].

That is the assurance he gave. And
he is taunting me with raising false
hopes in the hearts of the people of
this country. If you read the first two
speeches of mine, you will see how
carefully I have avoided raising
undue hopes in the hearts of the
people.

o Y BDdecwmy
(Qaorra omsssani euher)
(An hon. Member)

Here comes the hon. Member for
Dompe'!

QS DBY BN
(Qaorres eevraf] pritss)
(The Hon. Wanninayake)

I was telling the House how in
introducing your first Budget you
said that you were introducing that
with the idea of immediate imple-
mentation of the Ten-Year Plan. In
your second Budget Speech you said :
“1It is true we are behind the targets
a little, the targets of the Ten-Year
Plan, but we ought to come in dead
level with the targets in the course of
the year. After that the whole thing
will be plain sailing and the targets
of the Ten-Year Plan will be
achieved. ”

What were the wonderful targets
of the Ten-Year Plan ? That was the
empty dream with which you
beguiled the people of this country
for two years. Before the introduction
of the plan you went round the coun-
try, rousing up the masses, dangling
this plan before them and saying.
“ We are preparing "—[Interruption].
Not you, the SL.F.P. Government
at the time. You were only a successor
to it. Surely you are not rejecting
your ancestors! In Parliament and
outside Parliament, in the vast
meetings held on Galle Face Green
and under all kinds of shady trees,
they asked the people to wait for a
short time till the plan was ready.
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The other day the hon. Member for
Yatiyantota (Dr. N. M. Perera) said
that there are so many advisers going
round the offices now. I am sure, you
will remember, many more experts
than now went round the offices
during the time of the preparation of
that Ten-year Plan. A number of
foreign experts came to this country.

@ndw O5Y. OO, el
(soorplg erar. erb. Qulrrr)
(Dr. N. M. Perera)

They came and went.

O DY BN
(Qzorrey euerefl sriss)
(The Hon. Wanninayake)

What an amount of money, what an
amount of time and energy, was spent
on that plan! I do not want to take
too much time on that plan now.
Anyway, what were the targets?
Full employment, doubling the per
capita income, and self-sufficiency in
a number of articles and commodi-
ties including rice.

The hon. Member for Dompe (Mer.
F. R. Dias Bandaranaike) was before
long a disillusioned man. In the third
Budget Speech he said—“I am not
talking so much about the Ten-
year Plan now; instead, I am
presenting a Three-year Programme
of Development. He quietly side-
tracked the Ten-Year Plan. It was a
tacit admission that the Ten-Year
Plan had failed. The Three-Year
Development Scheme or Plan—1I will
not say more about it how—was not
implemented in any of the three
years. So if ‘anybody raised false
hopes in the people it was the hon.
Member for Dompe (Mr. F. R. Dias
Bandaranaike) as Minister of Finance.
You will find that I have not raised
undue hopes in the hearts of the

people in the way he says I have
done.

o0& 5 RDG

(Oserres oymis g sanser)

(Hon. Members)

You have no hopes, no plan.
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(Qaarres ecuarefl priiss)
(The Hon. Wanninayake)

What I say is that I have not raised
undue hopes in the hearts of the peo-
ple. I am not going to speak too much
on this aspect of the matter.

In fact I should have commenced
my speech by thanking all hon. Mem-
bers on both sides of the House who
participated in this Debate. It should
have been my first duty. But I could
not do so because I was taken away
by the speech made by the hon.
Member for Dompe.

I now thank hon. Members for the
criticisms and suggestions they have
made. Those criticisms fall into
various categories. Some are construc-
tive, others are not so constructive ;
some are useful, others are not so use-
ful. Well, in the course of my speech
if I do not refer to every one of those
criticisms and suggestions it does not
mean that I have not taken note of
them. All those criticisms and sugges-
tions will be taken due note of and
we shall do all we can with them
after due examination and scrutiny.

I must also thank my Colleagues on
this side of the House for meeting
adequately some of the arguments put
forward by the other side of the
House. I am particularly grateful
to the Hon. Prime Minister for
making my task very much lighter
by the very comprehensive statement
he just made.

I am sorry the hon. Member for
Kolonnawa is not here. He was the
one who opened fire from the Oppo-
sition. He said, “How can we say
that the Budget is a good one ? Look
at the Galleries, they are not full!
There are no well-dressed women
in the Galleries!” Then he
said, “Look at the country, the
people are not excited! There is no'
anxiety on the part of the people!”
He said, “ Among the rich classes, the
middle classes and even the lower
classes there is no excitement, there
is no anxiety. So, how can we say
that this Budget is good ?2” f that
Is.the, way ir which he judges the
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Budget, I must tell the hon. Member
for Kolonnawa that I provided for
none of those things. I did not make
arrangements to have people in the
Galleries, or to have well-dressed
women in the Galleries. I do not
know why he referred to well-
dressed women. I thought he might
have referred to beautiful women.
He seems to make a subtle distine-
tion between well-dressed women
and beautiful women! Also, I did
not take the trouble to excite the
masses.

T E BESN 5 . (62906)

(8m evL_rerel Dassrsar—GCar G )

(Mr. Stanley Tillekeratne (Kotte)

You cannot excite anyone !
e B R s K

aéy DBY BBENGW

(Qaorray cuaredl priiss)

(The Hon. Wanninayake)

Because the hon. Member for
Kotte has not the capacity to do so
many things he thinks others are not
capable of doing the same things.

In fact, I want to tell the hon.
Member for Kolonnawa that I did
not even arrange for a garland. The
hon. Member for Yatiyantota had
some interesting things to say about
a garland at the time the hon. Mem-
ber for Kolonnawa introduced his
Budget as Finance Minister. I shall
deal with that matter later.

Then he went on to say “I under-
stand that the Hon. Minister of State
is going to follow me ”, and he got so
thoroughly scared that he left my
Budget aside and began to re-
ply to the undelivered speech of
the Hon. Minister of State
by quoting remarks he had made on
the Budget introduced by the hon.
Member for Yatiyantota. Well, that is
an open invitation to me to quote the
hon. Member for Yatiyantota on the
Budgat of the hon. Member for Kolon-
nawa. His remarks, I think, are much
more relevant. After all, if he could
have quoted the remarks of the Hon.
Minister of State on the Budget of
the hon. Member for Yatiyantotaydl

Bewddm @535 ©eFVES
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think I have a better claim and
reason to quote the hon. Member for
Yatiyantota on the Budget of the hon.
Member for Kolonnawa. It is a pity
that the hon. Member for Kolonnawa
is not here now. This is what the hon.
Member for Yatiyantota said:

“ Mr. Deputy Chairman, I would have
liked it if the Hon. Minister of Finance
had been here because I hope in the pro-
cess of my remarks to contradict a
number of statements he has made, ques-
tion some of the theories he has put for-
ward and dispute even some of the facts
he has placed before this House.

First of all, may I say that we witnessed
something very unusual after this Budget
speech was made ? There was a garland
going round in the Lobby of this House.
It went from neck to neck and finally
alighted on somebody’s neck—I do not
know whose......

It was certainly unusual in the expe-
rience of this House but I do not want to
grudge him that garland,....”

Nor do I want to grudge him that
garland, Sir ! Then he went on to say:

“T shall prove as I go along that this
ray of sunshine”’——

That is the Budget of the hon.
Member for Kolonnawa——

__“is only going to be a ray of moon-
shine. ”’—[OrriciaL ReporT, 19th August
1963 ; Vol. 52, cs. 2688-9.]

Then, referring to the hon. Member
for Kolonnawa, he said :

“My good Friend, generally slow of
gait and thought showed an unusual nim-
bleness of political adjustment.”—[OFFI-
c1aL REporT, 19th August 1963 ; Vol. 52,
c. 2689.]

I shall not take much of your time,
but there are one or two passages I
want to read. Here is one passags.

«The Hon. Minister in the course of
his Speech has given us a very rosy pic-
ture of the present as well as the future
expectations of this country. I want to
ask him in all seriousness, does he accept
this programme of a department which
ostensibly is working under him although
attached to the Prime Minister,”’——

He is referring to the Planning
Ministry, Sir—

__“because what is stated in the Plan
contradicts the whole position taken up
byt theHon. Minister of Finance. The
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position taken up in this Plan is not
borne out by any of the statements made
by the Hon. Minister in the course of his
speech. What is the secret of this ? The
secret is this. One set of experts drew
up the Plan, another set of experts drew
up his Speech and the Hon. Minister is
suspended in mid air between the two.’—
[OFFICIAL REPORT, 19th August 1963
Vol. 52, ¢. 2693.]

It has been said that one of the best
achievemenlts of the Sri Lanka
Freedom Party Government was their
achievement in the field of industry.
May I read what certain hon.
Members thought about it ?

WMWY .,

(@m- CQaeriner)
(Mr. Keuneman)

Last time also it was read.

A& DBY BN

(Oserrer euarafl pruids)
(The Hon. Wanninayake)

I think Ithis should be read at every
Budget: Debate because it is so impor-
tant. Some of these industries had
been started earlier and we know how
they were running at the Itime they
were taken over by our Government.
It is very well described in the follow-
ing passaga. I shall read it :

“That is not all. I have already indi-
cated to you that, when you talk about
a high proportion or the satisfactory in-
crease of the industrial share of the gross
national product, you must also bear in
mind that you have invested not less than
Rs. 100 million in various corporations
for which we are getting absolutely no
return.

Who do you think said that ? The
hon. Member for Yatiyantota (Dr. N.
M. Perera).

Of. @l Ve’ DT Mdsnwm e,

(@@ GTLI. Gyt L_tiw uﬁa%n_;rﬂ'rm:rwéa;)

(Mr. F. R. Dias Bandaranaike)

And he confessed he was wrong
afterwards.

1967 gewded z 14
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aSL D5Y BN

(Qaorres eiaref sriiss)

(The Hon. Wanninayake)

There are more Ithings to come.

“In the Minerals Corporation you have
invested Rs. 8 million for which you have
nothing to show by way of an end-pro-
duct. In the Small Industries Corpora-
tion you have invested Rs. 1.8 million
and you have nothing to show by way
of an end-product. In the Eastern Paper
Mills, you have invested Rs. 29 million,
and the accumulated losses of the Eastern
Paper Mills are Rs. 8 million. You have
invested Rs. 15.7 million on Paranthan
Chemicals; but what is the return for
that? In the Kantalai Sugar Corpora-
tion you have invested Rs. 28.9 million Y]
far. What is the return you have got ?
You have produced a few hundred tons
at an enormous cost to the taxpayers of
this country.

That is not all. The best part is yet
to come. I think those Members who
are talking about their industries
must listen to Ithis part :

) In the Plywoods Corporation you
have invested Rs. 2.8 million and you still

continue not to show any profits.” In the
Bus Corpoyatlonﬁapart from nearly
Rs. 80 million Sspent—one accumulated

losses come to Rs. 28 million ¢ The total is
well over Rs. 100 million, entirely due to
bad management, bad planning, ineffi-
ciency, I1ncompetence and corruption,
worst of all corruption.—[ OFFICIATL REPORT,
19th August 1963 ; Vol. 92, cs. 2753-4,]

¢ Gt BOVBAD ©ca,
(9 1 Qerievr & Peuir e )
(Mr. de Zoysa Siriwardena)

When did he say that ?
a& DY B

(OzerTou QUG &) 511 55 35 )

(The Hon. Wanninayake)

When he was speaking on the
Budget.

¢ S 88280m @,
(B 1 Qeriievr & Peui ser)
(Mr. de Zoysa Siriwardena)
What year ?

O DuY Brvcaen
(Cserrey USSR T L1 )
(The Hon. Wanninayake)

Iy 1963 " No . 5o lon ool
[Tnterruption]. ‘ .g Ak
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Bowlds DAENGDHNS
(e FUTBTLST eulEer)
(Mr. Deputy Speaker)
Hon. Members in the Opposition all

quoted old speeches. Let him also
quote.—[Interruption.]

oy DY B5NED
(Qzorres euaTed FIiiss )
(The Hon. Wanninayake)

What have you done by spending
the Rs. 100 jmillion on industries ?
This is the effect on the economy :

— % On that basis, you cannot have any
substantial development in this country.
When you talk of the gross national pro-
duct you have got to take into account
this Rs. 100 million you have wasted. Are
you surprised, therefore, that you have
at least Rs. 100 million extra in the hands
of the consumers, for which you have
nothing to show ? ”—

Inflation—that is how he put it.

—“Tt is these accumulated things that
really increase prices of all goods in this
country. ’—[OFFICIAL REPORT, 20th
August 1963 ; Vol. 52, c. 2754.]

¢ oBen BEDIV® cn.

(8 19 Qerionr & Qe ser)
(Mr. de Zoysa Siriwardena)
Give the date.

ad DY BENED
(Qzorres auaTed priéGs )

(The Hon. Wanninayake)

Not long ago. Wait till I finish. I
shall tell you the whole thing. And
this is how he wound up. That is
also important :

« And that had been the charge that
we levelled against the United National
Party. It is all right to criticize the Gov-
ernment, to point out the defects of the
Government ;—

That was advice tendered to the
3 D 28

—“but you must put up an alternative
programme before the people. That is
what we have done. We have continu-
ously in this House and outside stated
over and over again that proceeding in
this way there is no solution to the prob-
lems of this country, that the only correct
solution is what we have put forward,
namely working along sociglist’) lines.
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That is the solution ; that is the answer.
That is why the Budget of my good
Friend has no relevance to the problems
of this country. Working along these
lines we are only marching towards ruin.
Therefore, I appeal to all those who are
progressive minded, who want to see the
development of this country, who want
to bring prosperity to the poor people of
this country, that they should join us ”—

The United Left Front. That was
the time they had formed the
United Left Front.—[Interruption].

el o8 @l ¢ B
(56\3;”9‘@ G ravetler DY 19 Hoveur )
(Dr. Colvin R. de Silva)

We did not know there was a
thief in the night at that time.

aé 8. 8. @d. 9HndEA®
(B 1. 1S i Gewal ser)
(The Hon. D. P. R. Gunawardena)

But the bigger thieves got on to
the other side—[Interruption].

2B e85y @l. ¢ B
(sorffp Qsroder i 4§ Faveur )
(Dr. Colvin R. de Silva)

Always the thief emerges.

BodEn DSBNGWDNE
(oL FUTBTWST IJeUTEeT)
(Mr. Deputy Speaker)

We have got on very well.
do we want to talk of thieves now ?

T B G BEDST 5 .
(B ov_rered Sovssrger)
(Mr. Stanley Tillekeratne)
Cattle thieves.—[Interruption].

ol e85y @l ¢ BF
(sor B Osreveflar oyi- . Heveur)
(Dr. Colvin R. de Silva)

I say a corpse stinks.
also must stink.

That corpse

BowlLdn DBNGEDHRNS

(e FUTBTLET Ul Ser )

(Mr. Deputy Speaker)

T.et us hear the Minister of Finance.

Why “--
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ad DY Brnwem

(Qsorrar euaref prwss)

(The Hon. Wanninayake)

This is an appeal to join the United
Left Front—
—“in furthering a genuine programme
of socialist development for this coun-

try. ”—[OrFricia. REepPorT, 20th August
1963 ; Vol. 52 ¢s. 2758-9.]

The hon. Member for Yatiyantota
appealed to everybody to join the
United Left Front against the
S. L. F. P. and for some reason or
other he and a few of his friends
went and joined the S. L. F. P.

¢ GG €SB @w.

(‘@@j 19 QeFmiionr Q'ﬁﬁuﬂ-’lﬁm)
(Mr. de Zoysa Siriwardena)
What is the date ?

O D5y Brnca

(Qzorres eaeref pruiss)

(The Hon. Wanninayake)

This was in 1963. Only a few
years back.—[Interruption]. About
the plan, I have said enough.

WY BEdsy » .
(8. ovr_rared Bosasrser)
(Mr. Stanley Tillekeratne)

Now tell us where to get Nespray.

O DY B

(Qserreas esraf priss )

-(The Hon. Wanninayake)

Ask your friends who hoard them.

About foreign aid, quite a lot of
criticism was levelled against us for
joining the I. M. F., the I. B. R. D,,
for going to their meetings, for getting
loans and aid from them: - Some
6——oO 6072 (67.8)
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people have forgotten the history of
this aid. Who started this game
really ? I remember, when I was
Parliamentary Secretary to the Min-
ister of Finance—I was in the Senate
then—we used to get some aid from
certain countries. We never brought
it into the Budget. We never made
use of it to finance the Budget. The
then Minister is here ; he used to say,
“We have got a present from some
country or other ; why must we make
use of that to finance our normal ex-
penditure ? Therefore we will keep
it aside and do some special job out
of it and tell the country that gave
us the aid, “We have done this
special job, thank you very much.’”
That was the attitude adopted by the
U. N. P. at that time to aid.

If you look at our budgets at that
time you will find that foreign aid
had not been made a part of the Bud-
get. Who started this game ? The
very people who started this game
are now taunting us with going in
for foreign aid on a large scale. It
was done during the period of the
S. L. F. P., the M. E. P. and even the
Coalition Governments.

Péw Y. 9. cueddh
(BerplE erer. erib. QuCrzmr)

(Dr. N. M. Perera)
It is not ours.

A& DuY BNz

(Qsorres eueref] sruidas)

(The Hon. Wanninayake)

I know you are going to say that
you did not do what we did with the
L M.F.and the . B.R. D. But every
one of those Finance Ministers was
governor'for Ceylon in the I. M. F.
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and I. B. R. D. and attended their

meetings. Even my hon. Friend the
Member for Yatiyantota attended a
meeting when it was held at Tokyo
the last time. They made use of this
aid, but now they are blaming us for
making use of it to finance our Bud-
get. Who mada use of this aid to
finance the Budget ? The only thing
is that they have created such a posi-
tion in this country by misusing
this aid on so large a scale and
brought about such a deterioration in
our economic and financial situation
that we are also compelled, for some
time at least, to make use of this aid.
But I make it quite clear to the Oppo-
sition and to everyone else in this
country that our objective in obtain-
ing this foreign aid is to end it as
early as possible. We want to get
out of the clutches of foreign aid as
early as possible. But because of
the mess that the Opposition have put
us into we have got to make use of
this aid for some time in order to
enable us to end it as early as possi-
ble. I do not think the Opposition are
justified in taunting us with going in
for foreign aid on a large scale.

Then I come to the question of the
cost-of-living index. We said that
there is a decline in the cost-of-living
index. But everybody in the opposi-
tion kicked up a row and said, “ Look
here your yardstick is all wrong.”
But the hon. Member for Dompe,
when he was Finance Minister,
measured it with the same yardstick.
The hon. Member for Kolonnawa

also measured it with the same yard-
stick.

Bewl Em @535 SeFRGs
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el emmE3sY @d ¢ 8

(sorplG Qasroedlear gy 19 HAovaur)

(Dr. Colvin R. de Silva)

How do you bring rice into your
cost-of-living. index ? I should
honestly like to know.—[Interrup-
tion.] No, it cannot be. I say that
it is not so and there is trickery in-
volved.

BowTEn WD BNGDHD

(e suTBETWLST SeuT&er)

(Mr. Deputy Speaker)

Order please! Hon. Member for
Agalawatte, I must remind you that
this is not Question time.

A& DY B5NED

(Qzorreu eyared piriiss)

(The Hon. Wanninayake)

Now they say, this is unrealistic.
Surely, even the hon. Member for
Yatiyantota never suggested at that
time, “This cost-of-living index is
unrealistic. Let us take steps to put
it right.” You never took any step.

BB Des.

( r@@ Q@ e LoeT )
(Mr. Keuneman)

I said so.

& DY BN

(Oserres aicrel friiss)

(The Hon. Wanninayake)

What is the use of your saying so,
when you are not the Minister
of Finance ? I will say many more
things than you do if I am not the
Finance Minister. The hon. Member
for Yatiyantota did nothing about it,
nor did the Member for Kolon-
nawa. Of course, the hon. Member
for Dompe never referred to it. Now
after I became Finance Minister they
say “Look here, the yardstick must
be 'lengthened for measuring your


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1937
Sulds wmef emg®sm, 1967-68
cost of living.” They say it must be
lengthened. Therefore if we are
lengthening the yardstick, let us
measure all over again all the cost of
living indices that we have had from
the very beginning. I am not
against the lengthening of the yard-
stick ; only the measurement must

apply to all the indices.

Many of the criticisms levelled
against this Budget could have been
avoided if the hon. Members agreed
with me on the main cause that I
have put forward. All these diffi-
culties in the various aspects of the
economy of this country stem from
that fact. What is the fact ? I made it
quite clear that as a result of a dras-
tic decline of 13 per cent in the terms
of trade—the lowest, I think, in the
last ten or twelve years—brought
about by a sharp decline in export
prices, a slight increase in import
prices and a decline in the volume of
exports of tea and coconut, we had to
face a drop of Rs. 235 million in our
export earnings.

PDal e @l ¢ 8D
(s b Qsrécer Y- 9. Geveur)
(Dr. Colvin R. de Silva)

How do you account it on the last
Government ?

a& DY BNz

(Cserrar ausraflpruigs)
(The Hon. Wanninayake)

I am not doing so.

You will see that this drop of
Rs. 235 million, after all, gets reflected
in the various aspects of the economy,
whether you look at the balance of
payments or the external assets or
the government revenuf'? 6 "4Hs
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balancing of the Budget. Whichever
way you look at it, this amount gets
reflected in the various aspects of the
economy. We tried to do as much as
we could by taking various steps to
prevent this having g full effect on
the various aspects of the economy,
but we were not hundred per cent
successful.

In the course of my speech I said
that this drop of Rs. 235 million in
our export earnings was due to two
reasons. One was due to conditions
beyond our control, and the other
was the fall in our export volume
due to adverse weather conditions.
The moment I said that all the ex-
Finance Ministers raised their hands
in horror and said, “ Where on earth
does a Minister of Finance refer to
adverse weather conditions, where on
earth does a Minister of Finance re-
fer to conditions beyond the country’s
control ?” They tried to make out
that this was the first time that a
Minister of Finance had referred to
these factors.—[Interruption]. That
Is what you said. I took it pretty
seriously and looked up some of the
past speeches.

Hndw dsY. 98, cueds
(s@rplG orer. erib. QuGrsr)
(Dr. N. M. Perera)

No fear! you and I both criticized.

O&G D5Y BN

(@& er oy ws&ra‘oﬂr{amwés&)

(The Hon. Wanninayake)

I think I should read from the
1963-64 Budget Speech of the now
hon. Member for Kolonnawa (Mr.
Ilangaratne) —page 14 of the booklet
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[o& 5 Brnwkm]

containing his Budget Speech. In fact
the hon. Member for Yatiyantota
was the loudest in his criticisms.
He said, “ Who is the Finance Minis-
ter who refers to conditions beyond
the country’s control ? Who is the
Finance Minister who refers to ad-
verse weather conditions ?” But this
is what the hon. Member for Kolon-
nawa said in his Budget Speech of
1963-64 :

“ Ceylon’s external assets had declined
year by year from 1955 with the deteriora-
tion in the terms of trade. The country’s
external assets reached the lowesi level
in October 1962, when they amounted to
Rs. 4929 million. The deterioration in
the terms of trade was mainly the result
of a drastic decline in Ceylon’s export
prices by about 18.4 per cent. between
1955 and 1962, while import prices re-
mained more or less constant. The
deterioration in the terms of trade re-
sulted in a loss of about Rs. 1,156 million
in foreign exchange for the country in
this period. In other words, Ceylon
would have earned an additional sum of
Rs. 1,156 million of foreign exchange if
export and import prices had remained
throughout this period at the same level
as in 1955. It was mainly this deteriora-
tion in the terms of trade which reduced
the country’s external assets to a low
level and at the same time reduced the
Government’s revenue and thereby en-
larged its Budget deficits. This fact of the
deterioration in the terms of trade which
is not within our control is often ignor-
ed by persons who blame the Govern-
ment for the decline in external assets.

He goes on expanding on that theme.

Here is what the hon. Member for
Yatiyantota said when he was Minis-
ter of Finance. He found fault with
me for referring to matters beyond
the control of the Government. He
also asked, “ Who talks about weather
conditions in a Budget?”

G Y. 9. cmeds

(seor £ &) ereir. orib. QuCramr)
(Dr. N. M. Perera)

I did not say that.

BewlSm O53%5) SedVEE®
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oS D5y BN
(Qzorres auered s )
(The Hon. Wanninayake)

This is what the Hon. Dr. N. M.
Perera said :

“Internationally we are at the mercy
of the World Market—both in respect of
our exports as well as our imports. Many
of the ills that we are confronted with
today arise from the fact that we are
getting much less for our exports than
we had hitherto got. There has been a
steady deterioration of world prices in
the three major products that we export.
At the same time, our essential imports
have shown a tendency to rise in price.”
—[OrrictAL REepPORT, 30th July 1964 ;
Vol. 56, cs. 1592-3.]

This is what he said about the
weather :

“During the last year, even the ele-
ments turned against us—7”

oé VDE o sNNGH
(Qserra L ofl Corepruss)
(The Hon. Dudley Senanayake)

The elements and the elephants !

o D5 BN

(Qserres euaref priiseas)

(The Hon. Wanninayake)

“During the last year, even the ele-
ments turned against us. Both rubber
and coconut underwent a serious drop in
the quantity produced, mainly due to ad-
verse weather conditions.”—[OFFICIAL
REPORT, 30th July 1964 ; Vol. 56, c. 1593.]

I think I used the iden'tical phrase
in my speech. But there is a dif-
ference. The Hon. Dr. N. M. Perera
continued :

“Similar unfavourable weather condi-
tions abroad shot up the prices of some
of our essential food imports from
abroad. ”—[OrrIcIAL. REeEpPoOrT, 30th July
1964 ; Vol. 56, c. 1593.]
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The difference is this: I referred
only to local weather conditions ; he
referred to weadther conditions both
local and abroad.

There are a number of other inter-
esting matters I would like to refer to
but there is not time for all that now.

I must say something aboult housing.
The hon. Member for Akuressa (Dr.
S. A. Wickremasinghe) said, “ Look at
this Finance Minisier from the Wanni.
He has refused to give allocations for
housing.” Look at these figures.

eoemnde V. J. IDO&B»
(QursLi erow. ar. eflsriofman)

(Dr. S. A. Wickremasinghe)

I was going on what I read in the

“Daily News.”

a6 DY BNk

(Qaerrey euaret piriids)

(The Hon. Wanninayake)

That is the trouble with you. You
read the capitalist press.

These are the figures in respect of
loans given by the National Housing
Department :

1957-58 i Rs. 8.5 million
1958-59 L4 Rs. 7.7 million
1959-60 e Rs. 7.9 million
1960-61 0 Rs. 6.5 million
1961-62 AL Rs. 4.3 million
1962-63 42 Rs. 4.3 million
1963-64 s Rs. 2.6 million
That is during |the Member
for Kolonnawa’s time. Bigger
the socialist, lesser the amount
allocated for housing! 1964-65—

Rs. 4.8 million. That is in your time.
In 1965-66 it was Rs. 16.6 million. Why
do you say that this man from Wanni
has not given anything for housing ?
According to the Estimates for 1966-67
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the provision for housing is in the
region of Rs. 23 million. When you
read the capitalist press you must
read it carefully !—[Interruptionl.

On the question of the budget de-
ficit, expansionary deficit and so on,
the hon. Member for Colombo
South (Mr. Bernard Soysa),
and the hon. Third Member for Col-
ombo Central (Mr. Keuneman)
spoke about the performance being
wide off the mark in the Estimates
and so on. They speak in such a
plausible, in such an all-knowing
manner, that unwary people listen-
ing to them will think there is no
flaw in their arguments. The holes
in their arguments are many. But the
point is that they talk so plausibly
and fluently that some people listen-
ing to them are taken in.

I shall take one point mentioned
by the hon. Joint Member for Col-
ombo South. He said, “ You planned
for an unfinanced gap of Rs. 85 mil-
lion in the 1965-66 Budget and it has
turned out to be Rs. 122 million. How
do you account for it ?” If you look
at past performances you will see
how much wider it had been. He
referred to the Budget introduced by
the hon. Member for Yatiyantota.
Of course, the full credit does not go
to him. Half the credit is due to me
because I worked the Budget !

0 Y BDlewsy

(@é‘iﬁ‘ﬂ'frau LQ{.Q-’;]’,E[&"J&;@;{;' @@Gﬂfr)
(An hon. Member)
Droughts too.

a& 2y Bracn
(Qzorres eueref) prusda)
(The Hon. Wanninayake)

I shall come to the droughts—
[Interruption].
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SrNwd oIy & d ¢ G
(a;esvrr,ﬁ’@ Q& T evet sir %ff. 9. @Gﬁemr)
(Dr. Colvin R. de Silva)
You inherited a good budget and
spoilt it.

ol D3Y BN
(Qsorre, aueraflprugs)
(The Hon. Wanninayake)

I shall tell you how this went up
to Rs. 122 million. Let us take my
Friend’s Budget. He provided for n
expansionary  deficit. But it
turned out to be Rs. 35 million. How ?
He provided for a certain expenditure
under the internal guaranteed price
scheme. The drought came and they
brought very much less paddy. He
saved Rs. 50 million to Rs. 60 million
on that operation. There adverse
weather conditions came to his res-
cue.—[Interruptionl.

opdes 0. 8. cuedd
(svrfl 5 eresr. erih. QuGrrr)
(Dr. N. M. Perera)

Not a single of my tax proposals
went through.

&y 25Y Brncssy
(Qsarra eueTel priiss)

(The Hon. Wanninayake)

I implemented only the tax
proposals that were passed in the
House, and there were certain other
proposals like the Toddy Tax propo-
sal which was beyond me.—[Inter-
ruption]. If you add that deficit of
Rs. 35 million to my finance gap it
comes to Rs. 122 million. I will tell
you how the gap increased. We had
to make an unforeseen additional
subscription to the I. M. F. in the
course of the year amounting to Rs. 20

536 T Eod &35 @eTDEw
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million. If you take account of that
also you will find that my perform-
ance is better than his. If you read
the previous years’ figures you will
find the deficits were Rs. 165,
Rs. 200 and even Rs. 300 million.
He did not go into that at all.
—LInterruption]. In the course of the
year there was a decision that we
should pay a higher subscription to
the I. M. F.

The hon. Third Member for Col-
ombo Central took my Budget for
1966-67 and wanted to show the per-
formance, but he carefully avoided
taking the Budget for 1965-66 for
which the final figures are available.
—l[Interruption]. Those are not the

final figures; those are only the
Estimates.

The Hon. Prime Minister explain-
ed what happened to the current
Budget. There was a sharp fall in
export earnings and an unforeseen
expenditure of Rs. 55 million on the
tea rebate scheme and about Rs. 12
million on the Land Army. As a
result of the fall in export earnings,
naturally, we had to restrict the
volume of imports. It had repercus-
sions on all the sectors, and, as a
result the Budget has gone off the
mark. I can assure you that it would
not be so wide off the mark as you
tried to make out.—[Interruption]. I
am telling you how it came about.

Sir, one difficulty that some of the
hon. Members on that side have in
supporting this Budget according to
them, is: there is nothing for the
boor man in this Budget. That is the
difficulty they say they have. Let us
take a typical budget of the previous
Government where there was provi-
sion for the poor man—the Budget
introduced by the hon. Member for
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Dompe sometime back. What did he
do ? He raised the price of a box of
matches from 3% cents to 5 cents and
collected Rs. 3.2 million. He raised
later the price of kerosene oil. Now,
look at the result: a poor man in a
poor family who has not got the
money to buy a box of matches and
a little kerosene oil, is compelled to
live in darkness. Those poor people
were not only condemned to live in
darkness, but also to die in darkness.
Imagine the thousands of patients
that must have died as a result;
medicines that had to be applied
externally may have been given to
drink in the darkness. Other compli-
cations that would have arisen in
those dark homes, I dare not mention.
—[Interruption].

That is not all. In the same Budget
he did another thing. This is what he
did for the poor man. His heart
bleeds for the poor man. He raised
the price of flour by five cents and
the price of sugar by five cents, at
the same time. There is one thing
about what the hon. Member for
Dompe does. When he does some-
thing, he does not do it in singles,
always in doubles—matches and
kerosene oil, sugar and flour! And
that at a time—he himself says that
in the course of his speech—when he
was making a profit of Rs. 29.6
million on the ficur. He imposed this
additional burden on the people, and,
he says, as a result the reduction in
the entire food subsidy was about
Rs. 30 million.

He was not going to pass that
Rs. 30 million down to the people.
He wanted to colleet an additional
Rs. 42.5 million by the imposition of
another five cents on a pound of
sugar and five cents on a pound of
flour. And my Friends opposite who
so wholeheartedly supported those
budgets find it difficult to support
this Budget.

Then, again, the hon. Member for
Dompe imposed a tax on tobacco and
raised the price of a cigarette by two
cents. My tax will raise the price of
a cigarette by one cent. They cannot
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support the one cent increase, but
they supported the two-cent increase!
See the logic of these people!

I have increased the import
licence fee from 1 per cent to 10 per
cent, but nobody talks about the im-
ports that are excluded. All the
imports of the Food Commissioner
are exampt from that. What are
they ? Rice, flour, sugar, maldive fish.
Then, milk foods, infant foods.—
[Interiruption].

BowrEn D ZNEDD
(e suTprusw; ojeurser)
(Mr. Deputy Speaker)

The Hon. Minister will have to
finish his speech soon.

O DnY BNce
(Caerrer eyerellpruss)
(The Hon. Wanninayake)

The import licence fee does not
affect goods like milk foods, cotton
yarn, drugs and pharmaceuticals,
fertilizers, kerosene, mammoties and
other small implements for agricul-

tural use—alavangoes and things
like that.

pda Y. L. euedsd

(soorflB erer. orib. Qulrmm)
(Dr. N. M. Perera)

Your first Budget also gave that.

A& DY Bra

(Cseorrar aaraflpruds)
(The Hon. Wunninayake)

That kind of budget they cannot
support. Well, you were making a
profit of Rs. 42.5 million as a result of
increasing the price of flour by five
cents a pound and the price of sugar
by five cents a pound. You can sup-
port that kind of budget. Then you

raised the price of cigarettes by two
cents and so on.

Dol EB DS NG
(21 Furprus; )OI HGT )
(Mr. Deputy Speaker)
I must remind the Hon Mini
. Minister
that T have to put the Question to

the House at 8 p.r. accordi
Standing Orders. (R
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& DY B3BNCD
(Qsorren eueedf pruiss)
(The Hon. Wanninayake)

Then I shall conclude my speech
by thanking you and all the hon.
Members for the patient hearing
given me. I say that I have set apart
nearly Rs. 800 million for develop-
ment. Of course, criticisms were
made here on the Floor of this
House to the effect that it was
one thing to set apart money for
davelopment and another thing Ito
make use of it. I agree with that
criticism. Every one who has any-
thing to do with the spending of this
money should see to it that the maxi-
mum use is made of it in the
interests of this country at large.

I thank you once again for giving
me a very patient hearing.

Bewl S BVBIL) SeFDE
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g6’ @ g e SVwum ¢

“wGsrgr @QuUOUTpE @uenimn wem WS
S Lu@ors ™ ergnib 6@y oGasLLLL g.

Question put, “That the Bill be now
read a Second time.”

DOLRVIE ¢0 “wm” RO gu 9D
Hewdn DHMEBDD B e Dém cE.

(13 s 33

@uaoaaieng. © gy ” aapaiisessE Gasbs
Quiey o LFUTBTUET 2/6UIE6TTE) vlosLemiu®g s
L g,

MRg. DEpPUTY SPEAKER, having collected
the Voices, declared that the “ Ayes” had
L.

ofd. 8. Rwe ANENGD O,

(Bl@. eri opi. Lwev e rrprvds)

(Mr. F. R. Dias Bandaranaike)

Divide !

P VW ACw @y g I g5y ¢@0—
o ed 87; 8454809 51; wDNeDsY —edgeL w :

san a5 @ srouns 87 : T Sloms 51.

The House divided : Ayes, 87 ; Noes, 51.

=1~

FWTLNS

AYES

ad; 2OE ot surnwm
Qsenral it GF oypMwss

The Hon. Dudley Senanayake

ob ¢8. 88, @l J. L8uecwml C
QEoroa gg. e€1lD. M. 1. FLSIETEIE)
The Hon. I. M. R. A. Iriyagolle
a&h Y. 85, ¥. 98, mbomiw »
Q&erial 6TaT. 6TF. . GTih. & 0T Seu
The Hon. N. H. A. M, Karunaratne
od B. 8 @l @mdIA®

Qaarre e, L5, ByT. @& QTS0

The Hon. D. P. R. Gunawardena
ad e @i Lwediam

Qserrey Geg. 2pi. WU 560

The Hon. J. R. Jayewardene

o 08, B, 89 Lwdiadm

Q&serTal 6Tih. Le. 6Td. SR &G
The Hon. M. D. H. Jayawardena

& oY odq ¥wSm®

Qzerrar QuonenGog suwels®rw

The Hon. Montague Jayewickreme
o & & ¢ B

Qaenoey &. 5. & Baveur

The Hon. C. P. de Silva

a& @hda WDED. cumnunm
Oseroa sarhs Lieny. seppruss
The Hon. Dr. W. Dahanayake
a& &8, 8. s’

Q&ongal erih. (o, LeTLm

The Hon. M. D. Banda

ad 8. 89 cmmed

Q&eroal erih. eré. apsibLog

The Hon. M. H., Mohamed

od @ 8. 23 Banwan

Qaoroas gy, 9. eucrelrTuss
The Hon. U. B. Wanninayaka
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Qserray F. ala. L. @p*@Hoe

The Hon. E. L. B. Hurulle

@& B. 8. eocened

Qasargas . 1. Qaabsso

The Hon. D. B. Welagedera

8. 8 goewwyp .

5@ g O. 255U535

Mr. D, P. Atapattu

8. 8 9RG® .

8w, 5. &. @ubyysomert

Mr. P. C. Imbulana

go@m waymsyed Sk, 28.8.8.
s lwer SanennsT, er. 5.,
Mrs. Wimala Kannangara, M.B.E.
8., cEEony ZLui.mn @cn.

8. . Qepeset Qublns

Mr. D. Shelton Jayasinghe

. ¢ 9. By B, R.8.4.
Sw. erav. 5 eron. guiES, ...
Mr. S. de S. Jayasingha, O.B.E.
MPB FwSa Se.

. smwefl gu@iflw

Mr. Gamani Jayasuriya

Oc. 8. cumnum w.

Sm. ao. . sanpTUSS
Mr. L. B. Dassanayake

28, 93, 90, »Irzn 98 B Do,

L@ 6TID. 61F. 67N, enF oy 0T HETT
Mr. M. H. M. Naina Marikar
o, I, 88 Ow., 8.3.8
Bl erav. ar. 1Sfov, g.u.m.
Mr. S. A. Peeris, O.B.E.

8. 93 cACoRdm @,
Bw. &. . Quaisibloc
Mr. C. R. Beligammana

28. 00, @ fy ®wa.
PEYLI 6TLh. 6TLh. (PG SLT

Mr. M. M. Mustapha

BdumC 0@y 8if Scm,
Sl eiguune Gloetig ev
Mr, Wijayapala Mendis
25, docew m @,

B@. erevr. afleaGsaur
Mr. N. Wimalasena

8 8 ¢ cuemIsym @w,
8w, & 5. Cy. Qearalasen

Mr. C. P. J. Seneviratne

8. ¢ 52008 @w,

5w . 9oy

Mr. V. Annamalay
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Mr. M. I"alil Abdul Caffoor, M.B.E.
28, ¢Pcl ABE %8 Ow,
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Mr. M. Abdul Bakeer Markar
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Mr, George Abeyagoonesekera
ow. 9. gePysed @,
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Mr. S. S. Abeysundera

98, . ¢®SRE .
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Mr. M. S. Amarasiri

J. g8CHEH 0@ @,
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Mr. A. Amirthalingam

HOME gRADE D,
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Mr. Sugathadasa Arambewala
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Bp. . er. 21 p55QRE 6T

Mr. V. A. Alegacone
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B¢, 2alé 2 eyelsmeny
Mr. Alick Aluwihare
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Mr. D. P. Attygalle
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Mr. C. F. W. Edirisuriya

83, 3. Iorznwm @,

Bw. eé. ). ws351LES
Mr. H, B. Ekanayake

2. 2&lec2cB8T e .
Bwm. arav. &HaGau gyiSenln
Mr. S. Kathiravelupillai

8. 953, oy »s5Y od .

8. &. eT6l. SetTenmET
Mr. C. N. Kannangara
¥ & DG emd » Do
B®. s580n s@EyI S
Mr. Chandra Karunaratne
899, Wesy » O

m. erd. B ser

Mr. H. Kularatne
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Bw. erov. Gn. afl. Qeowaipmusin, Euy.an.
Mr. S. J. V. Chelvanayakam, Q.C,

SH¥BRe E»H=N oYy .
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Mr. Vernon Jonklaas, Q.C.
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8. erb. er. Lnaflwe
Mr. M. A. Daniel

8. & Bendam» .
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Mr. D. E. Tillekeratne

o, pedtdsy »@ Do,

Bw. Bs. giwors Senih
Mr., K. Thurairatnam

Bewlim ©x35 edDE®w
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FOTLITS

AYEsS

o, emsTaesy @,
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Mr, S. Thondaman
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Mr. K. W. Devanayagam

@8 IO, REOmm Az D,
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Mr. R. M. Dharmadasa Banda
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Mr. V. Dharmalingam
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Mr. V., Navaratnam

ceRemies &, 98, 3. smammmzy
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Dr. E. M. V. Naganathan
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efued O cue®dH @,
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Mr. Festus Perera
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Mr. G. J. Paris Perera
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Mr. G. G, Ponnambalam, Q.C.
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Mr. N. Denzil Fernando
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am. @Qurar Ges Has
Mr. Raja Kulatillake

8. & 8. enmm@sy Ow.

Bw. 5. 8. J. Qaarwnar
Mr. P. G. B. Keuneman

SO @d¥Am Ow.
Bm. el @ewrar s e
Mr. Cholmondeley Goonewardene

eCE’ € 9mdEAD S,

Bm. Qevavell Gawaser
Mr. Leslie Goonewardene

ei@8S VoY ¢B8 @,

Bm. Gsmwals &5 S0sn
Mr. Somaweera Chandrasiri

CH O Luemd ®co,
5m. Q@oss e BUECETY.
Mr. Lakshman Jayakodr
of. @l ase Ao wdmunm s,
Sm. eral. gy, Lwed LIGHOTL MO (TS &

Mr. F. R. Dias Bandaranaike

TAYE Bedwym» O,
B®. evoneral Sasg gen
Mr. Stanley Tillekeratne
3. 98 mnIwed O,

5n. V. oa. giLrla
Mr. B. Y. Tudawe

20, e memsy @,

8®. a1, QseirensBGanei
Mr. M. Tennekoon

8. 08, oxF. ey meT sy S,

B@. 5. erin. Gs. OseirensGamesr
Mr. P. M. K. Tennekoon

9. 8. omxY e O,
8. 1. 9. Qsarand@snes

Mr. T. B. Tennakoon

B ¢ ¢8 @

8. te 5 9@elad

Mr. Neal de Alwis

®s. ed. & ¢ &CF .

8. i Gg. ¢5. 5 O

Mr. R. J. G. de Mel

@0l omddsT @& ¢ B

s BB Garoeller . & Qoveun
Dr. Colvin R. de Silva

ocd. 8, ¢ B @w.

Bm. eten. &. 5 Qédvaun
Mr. L. C. de Silva

8. 8. ¢ B B8DERM San.

8. orib. S, & Qemer ey o
Mr. M. P. de Zoysa Siriwardena
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99, 8. »ASW » .
Bw. er&. erib. a0 Ge6n
Mr. H. M. Nawaratna
8, 8. awd w2E w.
2w, g. M. vevG
Mr. D. T. Pasqual

@ndu 953, 9. eweddh

s B P eresr. erib. QUGTTT
Dr. N. M. Perera

@8 Dd. cxedh Sw.

8. . etav. QuGoam
Mr. R. S. Perera

3. 99, agd d Dw.

8. 8. e18. uamLRT
Mr. B. H. Bandara

Ded. 8, 97 thdrncim Dok,

8. erav. 1o, USTLITBETWLES

Mr. S. D. Bandaranayake

B8&ed @i B, azd wdwvum P,

Hows @nflwrBamr gy, 9. USTLTTETLES

Mrs. Sirimavo R. D. Bandaranaike

0, 8, weCa® dw.

8. eran. 1. wnBevsin
Mr. S. B. Yalegama

pd. 8. $F »OcCE P,
5w. g, U, Qoganoae
Mr. R. E. Ratnamalala

ey, 8. 4o snwm @,

B@. Gs. ). Qui@usés
Mr. K. B. Ratnayake

G&EE Srfuws @,

Bwm. Ggrireg Qurgudes

Mr. George Rajapaksa

8 8. 9¢. 988w Sy e,

8Gw8 w. ©. a. Qafedur @rreudes
Mrs. D. D. L. Leticia Rajapaksa

—6ed® 6 BHwdd
5l 1)

6T Ry

NoEs

Sy HES THPrnum D,

8. QusBen@) a@rinmTués
Mr. Ratnasiri Wickramanayaka

uE8 Sn@B.n Ow,

Bm. Guian] &&TwHES
Mr. Percy Wickremasinghe

gcRemnde D, &, SHPBew

QLr&Lr eray. &. NS&8TnPnS
Dr. S. A. Wickremasinghe

Cead » 8eZiorn e,

Bm. aSevnogenr Cxfms
Mr. Leelaratne Wijesinghe

8 8. Sedusyed dwn.

Sm. 5. 9. 8psxiss0
Mr. P. B. Wijesundara

B 8 i Bbedné .

Bm. 1e. 15. . S1@sssm
Mr. D. P. R. Weerasekera

& ee 0@ .

Sw. Qorgr Cebasto
Mr. Raja Welegama

o @Y ¢ BSew » @,
Sw. Cavwsssn Go &G

Mr. Hemachandra Sirisena

3, 8. 1B dw.

Bw. £, V. suPns
Mr. T. B. Subasinghe

O, o, o, $38dDE P,

Bw. aov. Gs. Gs. @llurrred®
Mr. S. K. K. Suriarachchi

ol @8TY B cumED D,

8. Genwrgen GFenrs
Mr/n&oroaratne Senarath
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1959

STHIITE
Noks

ec@Pume o msnwm .

B@. eowsSiure Gsepruss
Mr. Maithripala Senanayeke

@8 8 ow snsnwm O,

5. @it 8. Gewprugs
Mr. R. G. Senanayake

DN omBm @,

5. Cueml Qemusm
Mr. Bernard Soysa

S 8. 8. eFé @c.

8. A. 8. eriv. Ganrs
Mr. T. B. M. Herath

S emQ0sm 30 ¢PNED cdm» 8 B
om @&
emw  ewd@um, g 57 ¢S o DS

Bewaw «dew, CAD wesn «dYIm ulen
O E @& AC Wdém ©MmDO ©wDSm GE.

2geig., wCsrsr @resmin panm oGty
Qupma.
" wBsrsm, Blosdwp & ldr @Qev. 57 [etrLng.,
a8 Bl @ipemn Bl Glumed) e @ Lo apps
FOLIE GPOYEGSE Sl Ll g.

Bill accordingly read a Second time.

Bill committed to a Committee of the
Whole House wunder Standing Order
No. 57 for Monday next.

O35 VD

1960
D& B

PSGlemanLiy
ADJOURNMENT

oG 8. 8. ¢ B (929, 18 &
o JECAC ¢@B om SN BN )

(Qaorres &. (9. 1y Qdar—asren, B
ureer, erdlare omindemn Fos D)

af@—ab )

(The Hon. C. P. de Silva—Minister of
Land, Irrigation and Power and Leader
of the House)

0¥ E PedAcw e md e
GRw” 8 O ewldsn DEHM.

g D B0um 83, wen wdOm B,
eil@ el@ssLQ LD 1y T DIEQSTETGTILLL 5.

Question put, and agreed to.

O R 9e5 BCw 0 §HRCED @ .
810 © g¢ &» wwudoBws gmd,
1967 geadefm 15 2 gond e
g o 2 D0 ey e Sow .

2 FeoILig., 5.1, 8.10 (5 FGNLI ) &F6uT H
Qesrenpw  Giionen & B)H@ s 1967
gaov 16 240 G586, Qeaiaumie®ipemio
B.u. 2 wenllasens &g Hevoudats Qumma.

Adjourned  accordingly at
8.10 .M. until 2 p.M. on Tues-
day, 15th August 1967, pursuant
to the Resolution of the House
this Day.
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Ea» B8&nh

1967 geededr 14

1962
Gam EEns

SmIEO G BT
@9@&&5@5&%@ G (1p & S P& afemL_Her

WRITTEN ANSWERS TO QUESTIONS

ARBoncdE o. o, &
BEENBH AP Do DER

IO [

usBaflsaprCae u. 3mT. & & @ Sdaur
QUITHL &GS ENEWITLE)
BAKINIGAHAWELA M.P.C.S.: MISAPPROPRIA-
TION OF GOODS BY PRESIDENT

146/67

@8, 29, Rooawms AW Ow.
(3Fe )

(D yi. erb. STDSTEF  LIGTLT—
19192 )

(Mr. R. M. Dharmadasa Banda—Bibile)

8E® o gend FOBeany gy
ST DG : (g) 1966 Bowe gy gdbe
80ed e@mbai S B wew HB
®Hnedc S8R0 et wdund ©BdRew
BensB §oO. g8, @1®. 88 @B
g 85 08 8dRWO smg 92 881
et w@ums ©OB wondewsy 48
8, & gm @ 88 @& BCECS Y
euB) exntd @B D AP ¢ BIEne ?
(o) ORsY 8 S AR Wi em 668
EE @6end0 B gm on S8 glw
©BPBwO e M EPO erxnE€ DO e
s8faCm edgemeE A Senasy
D @ cx¥®»Me? (9) @ 8Eed
Ve w@smnd 080D  wHENd
emn®@ende curm ;B Bwds W@we?
(&) c® 8EAcd osBFvemww aB
DEBNE? (G) €O oDy WOBH DG
GO S»HMWMCD DIy NSO
D& P WésYesye? (o) exndeed
»e, & @x¥¢?

dlousFrw, e ewre) yemivssamrs CsL L e :
() 1966 _gyib %%6!:)?@ Amsar, L] SF1 @ (THL~
HIT6V G Slev G)mrreargya?ﬁu wres’ L iGEef

sanrQae LCrréwms aisQpes smas

Slar soveirrer @ erib. g9 orth. G555
raruai  Lse e LNGETE@®HS @il Bp
Y E - S T grenflavensGur® b
urdr Qevdisrws, tRersry; Cuirerp QuirapL
sy Quppeds e oyplearrr? (2)
fo Qovwenpls Quirmt slreib, @GWH@U@E
ewuh Feflr, Liburds Qeuismriiih, tHoTETi
sl Quraplser smssBp@s Csr@s
UL TE Sammol  GQarpss Ganl_ude
o) prilor Qeliuiin’t_ g oeui gypPeursr?
(@) @6 eflwid Fbupswrs 1990 UG
Sé sl Opey o9flimss o gell ydwrr
arir GreTar plauly Gangser or0SGIGTermi ?
(F) @zl ups) o dHerréwr BpLGsL
LGuwr? (o) @ps 8.5
@pEsTpL oy s  orBSsLLBLT 2
(2or) @aZCuietlev, erer ?

G i emiows p paui

asked the Minister of Agriculture and
Food : (a) Is he aware that during the
Sinhala New Year period of 1966, Mr.
M. I. M. Siddeek, President of the
Bakinigahawela M. P. C. S. in the
Monaragala District, had taken tex-
tiles and sundry goods such as
Bombay onions, chillies, etc., from the
Pahala Uva M. P. C. S. Union to the
said society ? (b) Is he aware that out
of them except for some sundry goods
and textiles, the Bombay onions,
chillies, etc were not given to the
society for distribution but were sold
in his private shop ? (c¢) What steps
have been taken by the Assistant
Commissioner of Co-operative Deve-
lopment, Bibile, in regard to this
matter ? (d) Will an inquiry be held
regarding this?  (e) Will he take
disciplinary action against this dis-
honestrperson ? (f) If not, why ?
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1963 Bled & O5I%) DeFDEW 1964
Eam 8&nd Eam» 8&ns
ab 0. 8. I (ENER (o) @o%. vsBefllsanrOQae LG s
q!aamé aOB) @ a&:;@‘m@fémﬁjcsg'(@é) BET&FFwimeri
(Qserras  erib. 0. LIGWTL_T—GHGUET U, . ' y
Sl st fQeuraray @ovdw. (=) eripdledy. (@)
(The Hon. M. D. Banda—Minister of oripalovd, (&) eripaflevd. (2.) erypeflondan.
Agriculture and Food) ;
(2er) aripaflovda.
(g) sm). BBonedE 8Reed D
83@umnd BOBwGO 8eni Bz Fowwe (@) No. There is no consumer

D). (&) & mHEsTery B
(@) & »8xYesy sxm. (&) &H®
BT o). () Lt DETesd
D, (Go) s DEsTersy v,

section in the Bakinigahawela Multi-
Purpose Co-operative Society. (b)
Does not arise. (c¢) Does not arise.
(d) Does not arise. (e) Does not
arise. (f) Does not arise.
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