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House of Representatives
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Thursday, 28th September 1967

& . 20 958 97 ACw did Du. DHRHINGED
D [0 dd€. & BEE emmdw] Ynznsd
es.

Fool, . U. 2 LaEGS FIQWB. FUTHIUSET
gauigen [Cseroe eren. 8. Gapal Qarpuwr] &2venia
&M E)TE .

The House met at 2 p.m., MR. SPEAKER

[Tae Hon. S. C. SHirLEYy COREA] in the
Chair.

GCS emmiw ST
FFt s’ L 1SS T ESer
PAPERS PRESENTED

Supplementary Estimate No. 60 of 1966-
67.—|[The Hon. Dr. Dahanayake on behalf
of the Minister of Education and Cultural

| Affairs.]

! wmeun 9 BIJwe D& Hewdw D c&
FuMSL & F Qmés SOt it g.

Ordered to lie upon the Table.

Supplementary Estimates Nos. 59 and
61 of 1966-67.—[The Hon. Atapattu.]

Gme@uw O HBs wnwd Bowo @é» ¢
LTSS H @Qmas sUL nulou . g1

Ordered to lie upon the Table.

Supplementary Estimate No. 58 of 1966-

31 67.—[The Hon. Atapattu on behalf of the

Minister of Public Works, Posts and Tele-
communications. ]

umednw @9 BFuw el Sowle Bém c2
eumSL g8 @més s Ll g .

’ Ordered to lie upon the Table.

(1) The Audited Accounts of the
Rubber Replanting Subsidy Fund
for the year 1966.

2—00 7400-793 (67/9)

1967 e dsn @8 28

342
2B EO

(2) Food Control Orders Nos. 259, 260,
261, 262 and 263 made under Sec~
tion 4 (1) (@{v), 4 (1) (vi) and 4
(1) (i) of the Food Control Act
(Cap. 171) —[The Homn. Dr. Daha-
nayake on behalf of the Minister of
Agriculture and Food.] :

wwmedus 92 RN P Do @DED G2
FUMNSLEG B RDhés s Ll Ui 5.

Ordered to lie upon the Table.

(1) Annual Report and Statement of
Accounts of the Ceylon Petroleum
Corporation for 1966.

(2) Supplementary Estimate No. 57 of
1966-67.—[The Hon. Sugathadasa.]

wtneluw @m BIw wPed Bewd DEH G2
Fum§i_g &l @ares sLLlaru il g.
Ordered to lie upon the Table.

SRR b ST
AenssEnsE ardepe ofenL_ser

ORAL ANSWERS TO QUESTIONS

e el A Aznamdbed Bwn@n
ed. adznwm dnmy
ugiler Bampéenlod snaieneni Sim. Gn. s EMUS

MR. J. GAJANAYAKE, JAIL GUARD, BADULLA

1. 8. 20 agdansd @w. (BedC)

(8 9. erd. e mror—u gdor)

(Mr. B. H. Bandara—Badulla)

GRS FOBew EBe®s'm e
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[8. 99. aed & Ow.]
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P 8. adrnnm Qwmn @E8usy BE
caRsY Dwud BBV drcw®) Y
calDewsy g g D O Bvry
es¥e? (&) gef H8e® cad® I
NSO Db 6. adrnn® DHTNEWLY
Be 8 B D & Barerlc?
(@) erxndesd »HS, & e ?

B8 oyowssfar urrreswearps srifugsh
fows Cal . e : (2) umdr Sops
Frdy ou o@erfl B @ erov. proTsS
@TLD 6T GdT LIGUIT @pp&Fr QL
LgPAos asrap surflss, Ip Boows
Ber srawreri S C. sgprwsTeer
Cadvorws SosSl Lifarsis QpLGT DS
oo gBeurar? () YSETUNTGTT Sap.
Ce. smprusr 1551966 gy&rm Cale b
&LD gy pleursm ?
(@) o Catwiddlmpa Lol spdE
sroaTEser wreva? (F) oyp HovwsSe
o Qupp  Eeifls

Gl wruamesr

Qi Leng  air

@QOwpg Corsy o
ULl LG Seripd&er &FLDLIGBLON S, YGIeHodT
arefler LuRe ydwrwirori 1965 orig 4 b
5 ouh Ca@Paoller derrlor pLgHluos
yeui ypfarsr? (o) oyp HaowsBer e
o Garfl a. oov. preTs@erd L5a S
suul L gppser’ Qsser  BenAsEs i
(ear)  Bewl9&s LI 19 055 ST6,s
YUHEE YeNSEILLL SaTL S GTETE ?
(o7) & @Gppser Bsor GulGa @l
9 Qarer srerori S Gay. SQBTLIST
aurey 2SS
cfertigsapaors  oyeui Caldo fég Qo

WL L 6T LIG) & wdyrann'r @r_'u_/é;@ar‘.reifr

L_erer ?

BELDII.'I:!{Q&%EL}UL-_L_‘&@@,

arrr? (@) Calhféss seow doraw
yoléasmnygu gored@s B Cp o83
BTLIST oD qrﬁweﬂ@%ﬂ@meﬁrumﬁqm

e @QL}&G&W@%@MW ?

() FCpo

arer ?
asked the Parliamentary Secretary to

the Minister of Justice: (¢) Is he
aware that Mr. A. S. Nagsvatnam;

Bewidn 535 @esEw

34%
HBm Es
Assistant Superintendent, Badulla
Prisons, made an attempt to victimize
Mr. J. Gajanayake, a jail guard of that
institution, by interdicting him on the
basis of a falsely fabricated charge-
sheet ? (b) Is he aware that the said
jailguard, Mr. J. Gajanayake, was
dismissed from service on 15.5.66 ?
(c) What were the reasons for this
dismissal ? (d) Is he aware that the
Deputy Commissioner of this depart-

ment on the 4th, 5th and 6th of March
1965 held an inquiry into a number
of irregularities in this institution,
including a fraud involving sugar
and cement? (e) Were the above
charges proved against Mr. A. S.
Nagaratnam, Assistant Superinten-
dent of this institution ? (f) If so,
what were the penalties imposed on
him ? (d) Is he aware that the
above-mentioned jail guard, Mr. J.
Gajanayake, was dismissed as an act
of revenge because it was he who
made the complaints referred to
above ? (h) Does the Minister agrce
that Mr. J. Gajanayake has not com-
mitted an offence which deserves dis-
missal from service? (i) If not,
why ?

ad 8. 8. g m) (SRACH® Sdxs
$ OB —glwmdan OB nICe@sI
eC ™ PWMPO)

(Qaerres . (5. o&s5U5H5—LG @rm
o T /1% Qs Fi—p Gl 2O LDF & 1) 65T
LT TrEneT g STl gShG Friurs)

(The Hon. D. P. Atapattu—Acting
Minister of State—on behalf of the

Parliamentary Secretary to ihe Minister
of Justice)
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3. 8. dedand @w.
(;@@j 9. er& Liewri_mr)

(Mr. B. H. Bandara)
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(The Hon. Atapattu)
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RIVER VALLEYS DEVELOPMENT BOARD .
PURCHASES BY MR, S. V. S. NAVARATNAM

11. <wl@&my 5y
(®e0es®)

(B Corwrger Qeersg—oymLrap)

(Mr. Somaratne Senerath—Amparai)

90®, W8:Be o 88 AC FOB
cwrsy ay sFme: (g) &Bud =B
Pmém B0 8 dean o BOD
2808 Oeddced dE. 8 OF.
$HAETF 5O O e wH DI WIS
ccomn emne® 'y wmezy e
A7 @ He® WEmed® ewgem I
O& Y ®e ? (o) @otn L OV
8:28RD VedDEeE WS DD €8
BEn8wmd c®std xRN0 Bewl®
26 BBwEs ¢® BHEBw edetd S
aert mweew gdmbe BO¢? (9)
SHBsE 65 00 20w om iz ;e
oused 0 Omw &. 116 S
&8s 30 @ BehEwed S
50 Ben, Goon BDO® wOEAE Seda
cd Bewd coam BeAwm AT I
ey ®Ne? (8) eyl ©BBO B9
c9cd AR BV S c8en JBS
ReA® ML 0 o Dmd 6w

GBS S

G SO DDy B
cAR® 18380 OI® WOED)
DSBS ?

sreofl, priwrsar, et  gyowss

omrs Casli ey : () prey@ls epur
aer oBsmsQarar® oy poILeTer S
sré@ o968 0555 & Fenier  eren. o7
oTa. peirFBerid erarLem G)eTaud He
tb Qsmaptbiie sen_&er & srmin GlEer m
Qi cmeir &6ir @.xﬂ@@@i{@@?@!J:;L_ﬁm"ﬁ 9T
o fleurmr? (25) oy poIIIGTer S sré 919
dmsHe &amier svaur  @Gerey S HCwr
ﬁré;(cgg@a’;@ @)a1eur i Qi Carewrimr
s Sr  ApndsBmssan G
oS HCuras s s W 3] GULD B GO
Gaiourg Qeiigri 2 (@) & ps@@pu CHLT
65 oF GLb GUTIEIGETlg LI

Gloer s

QuGrre LoT&6w

dlordena ehLim 115 o @Lb Qo B 50 gellens

Rewldnm 0538 eTDCH 348

;8w EEmi
@EBBT @ oiey s BCwIT s S Hifler T L 19 (@)
9 /D DILILIGT O &5 1T & () o 0msHs FoU
660 (& aurms @ s oouir 9
aurrr 2 () “Quari” @pen peLiLs L D&%
anfl &1 @eveur i Qi (HET ST QT 51 (Fy @ 5 60T
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asked the Minister of Land, Irriga-
tion and Power: (a) Is he aware
that one S. V. S. Navaratnam of the
River Valleys Development Board
and some others went from shop to
shop in Colombo on a shopping visit,
carrying with them about four lakhs
of rupees? (b) With whose per-
mission has this officer done this,
when the Chairman of the River
Valleys Development Board had
ordered him not to do so ? (c) Is he
aware that, because of this officer’s
intervention, the River Valleys
Development Board has bought
50 Petromax lamps at Rs 115 each,
when they could be bought for about
Rs. 65 each ? (d) As this manner of
purchase which bypasses the tender
system has led to large-scale mal-
practices, will he immediately hold
an inquiry and take action to punish
the offenders ?

3. 8. o cuemSé» Swm. (92,
w88 a an cCAIC @ORNed EE
@5y eF»n®)

(Bm. & & Cm. QaQerel r &er—arent,
Biriiurser, (Rerdflens gyeinsafler LTTm ey
werps srifiugne)

(Mr. C. P. J. Seneviratne—Parliamen-
tary Secretary to the Minister of Land,
Irrigation and Power)
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(8- Qeerrs)

(Mr. Senarath)
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(Mr. Speaker)
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eEBISHY Scs.
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(Mr. Senarath)
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(B, QsQerd)r ser)

(Mr. Seneviratne)
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(Mr. Senarath)
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(Mr. Speaker)
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Question No. 2.

ad & 9F. 8. ad&iced (gdom»
§OR)

(Qzerres m. erev. 19, an>moa—CLrs®
UT S & YINDEFFIT )

(The Hon. E. L. B. Hurulle—Minister
of Communications)

This is a Question which involves
much paper work and references.
The information is being prepared
and I require another one week’s
time.

gdmu O I 928wuw B0 Beww
DEB L.

dleyenal WHQW@m S s HEEs
S LGl i L g,

Question ordered to stand down.
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MR. H. B. UDUWELA, FIELD ASSISTANT,
POTATO FARM, SITA ELIYA

3. S. 8. 98. el dw. (Tczexy)
(8- M. 9. erid. Conrs—eaiiider)
(Mr. T. B. M. Herath—Walapane)
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asked the Minister of Agriculture
and Food: (a) Is he aware that
Mr, H. B. Uduwela was employed as
field assistant in the potato farms at
Sita-Eliya and Rahangalla from
about 1960 ? (b) Was he later inter-
dicted in connection with a fraud
involving a quantity of potatoes
worth about Rs. 250 ? (e¢) Is he
aware that he was dismissed from
service after a disciplinary inquiry
into the matter ? (d) Is he aware
that he was re-employed in or about
1966 in the potato farms at Sita-
Eliya ? (e) What were the reasons
for his re-employment ?
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Agriculture and Food)
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EXCHANGE GRANTED TO MECCA PILGRIMS
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(Mr. Maithripala Senanayeke—Meda-
wachchiya—on behalf of Mr. H. G. A.
Kariyawasam—Bentara-Elpitiya)
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asked the Minister of Finance: (a)
What is the number of pilgrims who
made pilgrimages to Holy Mecca
and what is the amount of foreign
exchange granted to them during
the years 1961, 1962, 1963, 1964, 1965,
1966 and 1967 as stated by the
Department of Exchange Control ?
(b) How much of foreign exchange

was granted in respect of each of
them ?
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1965 338 . 6,337,696 0 ... 4,70,657 97
1966 391 . 7,49,406 0 ... 6,00,651 66
1967 bl14 . 9,44.204 0 . 9,61,595 0
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(Mr. Percy Wickremasinghe—Kambu-
rupitiya—on behalf of Mr. P. G. B. Keu-
neman—Third Colombo Central)
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asked the Minister of Finance: (a)
Will he take steps to amend the:
Teachers’ Pension Minute to make
provision for teachers who are
government employees to commute
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their pensions and to contribute only

4 per cent. of their basic salary to the
Widows’ and Orphans’ Pension Fuad,
and thus enable them to enjoy the
same pension rights as other public
servants ? (b) If so when, and it not
why ?

oG Qe »

(Qaerra ofwelser)

(The Hon. Wimalasena)

(a) No. (b) There is provision in
the School Teachers’ Pension Regu-
lations for a teacher to commute his
pension. He receives the refund of
his entire contributions and a pen-
sion of one half of the normal
amount. Under the Minutes on
Pensions, a persecn who commutes
receives a sum equal to two and a
half times the annual pension and a
pension of three-fourths of the nor-
mal amount. A teacher contributes
2 per cent of his salary towards his
pension and 2 per cent towards the
W. & O. pension while a pension-
able public servant wunder the
Minutes on Pensions makes no
contribution towards his pension but
contributes 4 per cent of his salary
towards the W. & O. pension. In
view of the conditions of service of
teachers and other public servants
being different, two separate pension
schemes are in force and it is not
proposed at present to make any
change.
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OSMANIYA COLLEGE, JAFFNA

6. DNWed Qw. (cv®OE @,
CRISPORY

(8mw. n ar— 17 Qs arioer—eriLirs)

(Mr. Tudawe—on behalf of Mr. Keune-
man)
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asked the Minister of Education and
Cultural Affairs; (a) Is he aware
that Osmaniya College is the one
maha vidyalaya available for the
Muslims of Jaffna ? (b) Why has the
new building for this college not
been completed; and what action
will he take to see that it is com-
pleted without delay ? (¢) How much
has been (i) collected from the public

and (ii) spent on the construction of
this college up to date ?
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(Mr. Gamani Jayasuriya—Parliament-
tary Secretary to the Minister of Educa-
tion and Cultural Affairs)
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(Mr. Percy Wickremasinghe—on be-
half of Mr. Keuneman)
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asked the Minister of Labour,
Employment and Housing : (¢) How
many workers at the various un-
employment relief works have been
stopped from work from April 1964
to date on the grounds that they are
over 60 years old ? (b) Will he con-
sider the payment of a gratuity to
these workers for their past services ;
if so, on what basis ; if not, why ?
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(Mr. S. de S. Jayasingha—Parliament-
ary Secretary to the Minister of Labour,
Employment and Housing)
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FORCIBLE FELLING OF TREES BELONGING TO

MR. S. S. GUNAWARDENE, KALELIYA, MIRI-
GAMA, BY POLICE
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(Mr. T. B. Tennekoon—Dambulla-—on
behalf of Mr. Lakshman J ayakody—Divu-
lapitiya)
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asked the Prime Minister, Minister
of Defence & External Affairs, Minis-
ter of Planning & Economic Affairs
and Minister of Information & Broad-
casting: (a) Is he aware that on
17.5.67 a police contingent consisting
of 40 policemen came in cars and
van No. CV 7037, entered the lands
belonging to S. S. Gunawardene and
Leelawathie Gunawardene of Kal-
eliya, Mirigama, Colombec District,
and cut down forcibly alil trees on
the roadside end of their property ?
(b) On whose orders was this done
and under what authority ? (c¢) If he
finds that an illegal act was com-
mitted by the police, will he take
action to punish them ; and if not,
why ?

oS VAE o sNwd (ST,
Pl em ™m Zode DOwm 8&ac
GOB, DO w@Mem 2 P88 WOwD
8EA¢ @08 wy LR wm O
3¢C q193)

(Caerrer i ofl Ceeypruss—O9rsw
Qeuafl  efleusmr
OIDE &F (LD ,@:;;_ g/mmr_'.rg, G}uﬂ'@ﬁ‘frﬂ“&‘ﬂ'ﬂ',
@Gﬁu;rr_'u_[

D ILD & & (LD LIT ST LILY,
Husrr  oensomph  SS6u6,
O EIUDE &F (L)

(The Hon. Dudley Senanayake-—-Prime
Minister, Minister of Defence & External
Affairs, Minister of Planning & Economic

Affairs and Minister of Information &
Boadcasting)

(a) No. (b) Does not arise. (c)
Deoesnot arise.
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POWER LINE CONSTRUCTED AT KALELIYA,
MIRIGAMA : PROTEST BY MR. S. S.
GUNAWARDENE
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(Mr. T. B. Tennekoon—on behalf of
Mr. Jayakody)
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asked the Minister of Land, Irrigation
and Power : (a) Is he aware that a
power line has been constructed at
Kaleliya bazaar situated on the Miri-
gama-Pasyala road and that a peti-
tion by one Leelawathie Gunawar-
dena and S. S. Gunawardena was
sent to the Government Agent,
Colombo, protesting against such a
line being constructed over their
private property ? (b) Is he aware
that before a decision by the G. A,
Colombo, under Section 15 of the
Electricity Act on the above petition,
the department, with the help of the
police, forcibly entered the land, cut
the trees and erected the posts ? (c)
Will he table the order made by the
G. A. Colombo, on the appeal
made ; and if not, why? (d) If
irregular steps have been taken in
this matter, will he make an immedi-
ate order to stop work until a full
investigation is made in this
connection ; and if not, why ?

68e»NSSDY ) D,

(8. OxQaretlrser)

(Mr. Seneviratne)
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G)LICILIT (TH6IT & (61 & & T 6T
ST GO
asked the Prime Minister, Minister
of Defence & External Affairs, Minis-
ter of Planning & Economic Affairs
and Minister of Information & Broad-
casting: Will he supply (a) the
itemized list of goods received on
loan under commodity aid schemes
during 1966 and up to 30th June
1967 (b) the amounts quoted as
the price of these commodities (c)
the individual world market price
for these same commodities and (d)
the rate of interest on the cost of
these commodities ?

aS ARC ot 5N BN
(Cserres L ofl Cr@priiss)
(The Hon. Dudley Senanayake)

Since the Answer to this Question
a long list J shall table it.

contains
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(@) The itemized list of goods received on loan under commodity aid schemes during 1966 and

up to 30th June 1967 :

The goods received and their values are given below :—

Description of Goods

Flour

Maize
Fertilizer
Asbestos Fibre

Buses, Chassis and Spares (C.T.B.)

Engineering Stores
Building materials

Diesel Marine Engines

Dried Fish
Dried Chillies
Textiles

Commercial vehicles .

Tyres and Tubes

Raw materials and machinery

Motor spares
Base metals
Tractors

Commodities to the value of Rs.
million up to the end of June 1967

Value Total
up to
1966 30.6.67
(Bs. million) (Rs. milliow) (Rs. million)

2923 13:60 .. 42:73
— 10 . 1-40
36-93 1486 .. 51:78
3-92 43 .. 4-35
10-21 Sk TR 6 1
4-07 PSSO a 687
1-55 157 3 Ea 2-96
— 24 .. ‘24
4-45 — o 4-45
1-91 — £ 1-:91
17-56 9:31 .. 26-87
6-55 3-07 .. 9-62
262 11-38 .. 14-00
6-88 2292 .. 29-80
2-75 1-50 = 4-25
3-47 ‘28 @ <. 3-75
- 32361 . . 3-35
132-10 88:25 220-35

(6) The amounts quoted as the price of these commodities :

6°91 million were received in 1965—making a total of Rs. 227

Imports under Commodity Aid have been affected by hundreds of importers in the private

sector and by a number of agencies and departments in the public sector.

Details of the

amounts quoted as the price of the various items imported are, therefore, not available in the
Ministry and collection of this information will involve considerable time and expenditure.

(¢) The individual world market price of these same commodities :

As under (b).

(d) The rate of interest on the cost 6 {1est dormbditiey!
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The interest rates applicable to the various commodity loans are as follows :—

Country
Australia L it —
Britain No interest
Canada No interest
Federal Republic of Germany .. 3 per cent
France ; 6 per cent
India 3 per cent
Japan s 5.5 per cent

United States of America

Interest rate

All aid took the form of grants

Part of the aid is in Food
Grants and Cash Grants—
No interest, therefore, being
payable. A commitment
charge of % per cent was
payable in respect of the
First Development Loan.
This is not payable in res-
pect of the Second Develop-
ment Loan.

1 per cent during the grace

period of 5 years and 2%
per cent thereafter.

[exadefm coISe@ny]
[pafl 2 el 5 50 apoord]
[BY PRIVATE NOTICE]

OO BDow A@EwEw 2 Boweled
830216

wGBwTe)E@ b PrstiLmasin Slrgin oieinisrg
eilgguu i

PRIME MINISTER'S VISIT TO MALAYSIA AND
SINGAPORE

ee@FG o sNnsNweE Des.

(8. owsBure Carepriss)
(Mr. Maithripala Senanayeke)

On behalf of the hon. Leader of
the Opposition, I ask the Hon. Prime
Minister and Minister of Defence
and External Affairs the following
Question of which private notice has
been given.

(1) What is the purpose of his
proposed visit to Malaysia and
Singapore ? (2) Will the matter of
Ceylon’s membership of the Associa-
tion of South East Asian Nations
(ASEAN) be discussed during the
visit 2 (3) If so, will he give the
assurance that no decision for Ceylon
to join ASEAN will be taken with-
out a prior discussion in this House ?

3——80 7400 (67/9)

A& RIC o NG

(Qaorren i’ afl Creypruss)

(The Hon. Dudley Senanayake)

Mr. Speaker, hon, Members of
this House are well aware of the
fact that the Prime Minister of
Malaysia came on a goodwill mis-
sion to Ceylon some time back.
During the course of his visit we
had the opportunity of discussing
various matters.

On that occasion the Prime
Minister of Malaysia extended an
invitation to me to visit Malaysia.
Primarily, my visit is a return good-
will visit to Malaysia.

Undoubtedly, during the course of
my visit we will be discussing
matters of common interest to our
two countries—matters of impor-
tance to the South East Asia region.
Since ASEAN is a proposal for a
measure of co-operation among
countries in this region, naturally
there will be discussions on that
subject as well.

As regards my attitude towards
this proposal, I had occasion to
make reference to that in this House
onoansearlier occasion.
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The third Question is, “ If so, will
he give the assurance that no deci-
sion for Ceylon to join the ASEAN
will be taken without a prior dis-
cussion in this House ?” 1 cannot
give that assurance. It will cer-
tainly create a precedent. It has
never been done on matters of this
hature before, and I do not see why

there should be a precedent created
on this occasion.

BDEWISs DD D NS
W) KM Swewsy eS)
SYHE®

oL FLTBTUSWHL @ 1pssanr
a‘,l,!ﬂ;‘@ﬂ'ﬂ'&@?@l_ﬁ G]rﬁifﬁ@{

ELECTION oF DEPUTY SPEAKER AND
CHAIRMAN OF COMMITTEES

D S15% BN
(Eurprusi QjQUr &eir )

(Mr. Speaker)

- We shall now proceed to the

election of a Deputy Speaker and
Chairman of Committees.

o&  PDef  ADED. comeD
(tRedn 0w 88Ic ¢0R)

(QOserse, sTflG 196l &6 pTLIGE—
eorpri (@ eusrr oyenwssi)

(The Hon. Dr. W. Dahanayake—Minis-
ter of Home Affairs)

BB DIDCE O8I G8rF S8BT 38
Qo Y Vedacer Bewdds D
ZNWLD & NOW W WSS Jw @)
&8 ¢, GO SB f=8D dwvyw @55
VedACed Bewils DBNGE &
TN wWen By dwewnsy DO Y
BHGE O GRHB ¢ O® csfbrzn BES.

o DO, 9. e»OD (WG, dB
S8 o B3 G OB)

Q@orras erib. er&. (patbid —06lFr e,
Qarifled aiFr, ef el gemiwesi)

(The Hon. M. H. Mohamed—Minister
of Labour, Employment and Housing)

- I have pleasure in seconding that
Motion.

Bewlds 535 PeIVC®

376
e =00mde ¢B8xfmy, 1965-66
DN BN
(Furprusr yeurser)
(Mr. Speaker)
Any other proposals? [Pause].

As there are no other proposals, I
declare Sir Razik Fareed, O.B.E,,
Appointed Member, elected Deputy
Speaker and Chairman of Commit-
tees of this House.

On behalf of the
congratulate the hon.
Member on his election.

House, 1
Appointed

PP Leged ALS®
FEOLI I[IDiey
SITTING OF THE HOUSE
ad & 8. ¢ B (929, ;whSHde
o IeCAC @B 2n wtnzNwm)
(Qazorres &. 19. n Goaur—srentl, Fidi

urger, Narellens yenibdFmb FL (1pGo
Qu(TAHLD )
(The Hon. C. P. de Silva—Minister of

Land, Irrigation and Power and Leader of
the House)

I move,

“That this House at its rising this day
do adjourn until 2 p.Mm. on Friday, 29th
September 1967.”

g M 0wy G, vmuedm .
ey SGssLLLE e misCsmereniiulL g.
Question put, and agreed to.

0 BRRHVE eHE D, 1965-66
aur&@LiLer usafley toas Qeaay, 1965-66
Excess Vores, 1965-66

o, 3ecew B
(Qaerres &f)oeC e er)
(The Hon. Wimalasena)
I move,

“That this House do resolve itself into
a Committee to consider grants to make
good excesses on the sum granted for the
financial year 1965-66.”

g Mo S0wy CE, wumuldm Jw.
afl@) NG&&ELIL B 61 midEsTenaniIULL Sl
Question put, and agreed to.
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D BPINDC gBS m, 1964-65
WD BN En
(FUTpTUsT e ser)
(Mr. Speaker)
The Committee to sit when ?

oS SQEeH B
(Qserrar 6flaCear)
(The Hon. Wimalasena)
Tomorrow.

D wemd 1967 &’ IS 29 9 Bwba,
1967 Qsuimbuir 29 241h B5 &) QascneRe® pantn G
B LOTFLD.

Committee to sit on Friday, 29th Sep-
tember 1967.

O RRHDE D3, 1964-65
QUr&&HL Liermsefley (Aens s QFovay, 1964-65
Excess VorEes, 1964-65

Mz weDBE sCw ACH L.
[DSmnenn® gosmmdiad Sa.]

P seooud Gpeils 2LrmwutiGLnm .
[Csenrar sursmust g?wsmmgm&:@@ms@h.]
Considered in Committee.

[MR. SPEAKRER in the Chair.]

oé Seees »
(Qsorras oflaCeer)
(The Hon. Wimalasena)

I suggest that the House do take
up all these items together.

D ZNGED D
(Furprusi seuirser)
(Mr. Speaker)

Does the House agree

o @ ROG
(Qaorrer 9isgsarser)
(Hon. Members)

Aye!

6351 ?)@G@es”m

(Qserrey eflibawGser)

(The Hon. Wimalasena)

I move,

(1) “That a sum not exceeding
Rs. 192,346.95 be granted to mnake good
an excess reported by the Public

Accounts Committee on Head 18, Vote 1,
Estimates 1964-65.

1967 e85 @8 28
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e s0dmdE ¢B8w®m, 1964-65
(2) “That a sum not exceeding

Rs. 25,201.45 be granted to make good an
excess reported by the Public Accounts

Commiftee on Head 124, Vote 6,
Estimates 1964-65. ”
(3) “That a sum not exceeding

Rs. 10,469.46 be granted to make good
an excess reported by the Public
Accounts Committee on Head 125, Vote 2,
Estimates 1964-65.

(4) “That a sum not
Rs. 47,863.44 be granted to make good
an excess reported by the Public
Accounts Committee on Head 125, Vote 6,
Estimates 1964-65. ”

(5) “That a sum not exceeding
Rs. 1,557.05 be granted to make good
an excess reported by the Public
Accounts Committee on Head 127, Vote 5,
Estimates 1964-65.

(6) “That a sum not exceeding
Rs. 1,465.66 be granted to make good
an excess reported by the Public Accounts
Committee on Head 160, Vote 1, Estimates
1964-65.

(7) “That a sum not exceeding
Rs. 181,222.47 be granted to make good
an excess reported by the Public Acecounts
Cor};rgittee on Head 171, Vote 1, Estimates
1964-65. ”

(8) “That a sum not exceeding
Rs. 1,026,833.66 be granted to make good
an excess reported by the Public Accounts
Coﬁrilmti_)ttee on Head 171, Vote 6, Estimates
1964-65. 7

(9) “That a sum not exceeding
Rs. 765,852,36 be granted to make good
an excess reported by the Public Accounts
Committee on advances obtained from
the Contingencies Fund for expenditure
Emder Head 12, Vote 2, Estimates 1964.
B

exceeding

@ e S0uym G, wuwmud@m S,
ey HOEaILG M) D)ECSTETEmIILL g,

Question put, and agreed to.

wO9B 1 B0 9 ¥ & woowdQ® SBMD ¥y
Dém eE

Binnenmsenr

1 @’ED @@ﬂ;@ 9 GLOD) T ,@@,5.5

G0 g1e1flev o) 2| mldena QsUNuLiLL L e,

Resolutions 1 to 9 reported, without
Amendment.

oS 8ecew »
(Qsorrer af)ioewCarar)
(The Hon. Wimalasena)
I move,

“That the House doth agree with the
Committee in the said Resolutions. ”

g e T0uxn G2, wwmu®Om B,
ol efl@EsILLB arh miEQEneToniuL L g.
Question put, and agreed to.
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QsiGobui 27 b Gs58w ol gy LBsne @& Blavel s
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Order read for resuming Adjourned
Debate on Question—[27th September.]
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(The Hon. Dr. Dahanayake)

A deputation of the All-Ceylon
Registrars’ Association sometime
back pointed ou! that when they
issue a certified copy of a General
Marriage Registration entry they
get 50 cents as copying fee, tut that
when they issue a certified copy of
a Kandyan DMarriage Registration
entry they are not entitled to such a
fee. Thereupon I recommended to
the Cabinet that this be rectified.
Although it is a small matter this
Government takes care to see that
justice is done to everybody even in
small matiers. That is the reason
why, even over a small matter like
this, this Rule is made.

In regard to the queries raised by
the hon. Member for Xolonnawa
(Mr. T. B. Ilangaratne), I wish to

assure him that everything is being
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done to expedite the introduction of
some system of gratuities for regis-
trars. The Rule that is before the
House has nothing to do with the
question of gratuities to registrars.

gdmw Sum GEsY, wswn Odm S,
ey S@ssLLC® erpmsQsnerariulLgl.
Question put, and agreed to.
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SUPPLEMENTARY SUPPLY: DEPART-
MENT OF C0-O0PERATIVE DEVELOPMENT :
TRAVELLING

oG OO, 8. e
(Q@erres erib. te. LiewrL_T)
(The Hon. M. D. Banda)
I move,

“That a supplementary sum not ex-
ceeding Rupees Two hundred and sixty
thousand (Rs. 260,000) be payable out of
the Consolidated Fund of Ceylon, or any
other fund or moneys of, or at the dis-
posal of, the Government of Ceylon or
from the proceeds of any loans obtained
by the Government of Ceylon. for the
service of the financial year beginning on
1st October, 1966, and ending on 30th
September, 1967, and that the said sum
may be expended as specified in the Sche-
dule hereto:

Schedule

Head 142—Department of Co-
operative Development.

Vote No. 2.—Administration
Charges—Recurrent Ex-
penditure . 260,000 ”

This supplementary provision is
for the Co-operative Department. In
point of fact the Co-operative Depart-
ment expended in the financial year
1965-66 a sum of Rs. 1,560,402 under
this Vote whereas the actual provi-
sion was only the Rs. 1,100,000. The
revised estimate is Rs. 1,510,000.
Therefore the additional sum re-
quired is Rs. 410,000. Anticipated
savings amount to Rs. 150,000. The
balance Rs. 260,000 is now being
asked for by way of supplementary

supply.
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This sum of money is required
Particularly for travelling, ete. of per-
sonnel engaged in auditing, develop-
ment  work, subsidiary foodstuffs
distribution scheme and so on. A
large volume of work has devolved

on the Co-operative Department offi-
cials.

Ed DG smBYD Dém ce.
) 105 SwibuiQub m G-
Question proposed.

& ex. 3.01

€CE'E 9B .

(‘Q@ Glavewsd) (& 60T QT 6ot )

(Mr. Leslie Goonewardene)

DG DHENEDNOE, @ TSN
| DB §27c00 ®® 68 el wem®
E&enwm Swed® T HHO wrTerS
| B@BNE BEHE OaxydbsTed ©®
5% 0¥ WOWW eINEDY wefy
C®dB OB, yBReY Bwesy Owensy
80 86D B’ 20 mE® Dcwsy el
O BeAmeh. ¥ mE® Bcon’ eFn
Oz oSwd ernesemMB BHBY 5O
gAY O Gy @S ecensI
ey ed B rn BHFFdes @D
6® wecan e Tw DEc®s A
WD wr® BT Dewsy
cef Bery T b g@enns D
o @B & Bed®Th & deed BDwsy
exy wumnd s sm Onyxs &
8oy EMElem ¢b “hemwsy ©®sY
DS @ @ Hdmn 988unY mexny &
sl usfdbsId dan omEs’
88x ey BCHEsY wew Sefs
6wsY wPuwnd ccHdME®ET DD endd
805 @05 Owr—3@Bmnd 8.8
cn®en8ef @r—& dmyw gHD 653D
DMy DB gD Hw HED
Blen 88 Bm BCHE dwnsdbsYes
BC 00xEx" HBO o 8¢
cOMB B0 erneBem® Bud. ¥ g5y
ay > drcwry® 80 84D 8w wm
8B & mTerzn W 68 8D
Gy B 005 ewwed 2udmndT 988
sy NEe®s A Oxfexsy snem.
0Qsrnd BIBIE B WY esY

Bewddm ¥ edDEwm

306
u8gdém e
eWew al et A wSETHE wdsw
PG8unY WmenY eahend 50 BEeHICD
s@eemryesy & gxd crncd.

& sewnsy mg & mbemw wWIHA
DEQ wgan By DBswey © gEBesny
WO 5O POV W@ Bed® DY &
T esé 6® ol wemede @E8sny Wé
Bed® Qn@n cor’ Begme
OWESH RIPDed Gthmdw MODHSY
Cwg WS BO WMOBR. @& Sedms
cwsy @emsy Wéery s 858a
ctd & w@umnd 8B t-w@n DB O@
Bendew i wend Sgbhdh 8@
EERe gdmw & &0 cmd BBs dmw
O @E8unf ™S BeAm. guIe S
6 oWCerr wr gou Heds
B R WA QE8uEY WS B,
WOBE ecciBesisemunns 5853 S
D6 BB Wéen 9E8unY WE. Dwd
EEQG ¢ ad @B @y®
Owewsy ® weg WOe? & weg
en@en8ef Déwmee Emneisy 620d
ww 6@ ad ©09d 9886 BwdO =@
@B, O OB 9O HE5D Rwd®
80 @0 »® B Sox' VP& Ds Bes
O BgPUB FRT N T8 BuEa.
& detd BHO am @O BB 6RH &
dnHeasy 9 .

a& B OBy Lwlesn

(Qzorrar Qagerpper euiQriem)

(The Hon. Shelton Jayasinghe)

DY 50 eef O @B DrFesy e@®
&L,

G E 92 .

(8. Qovoel] @enraui sear)

(Mr. Leslie Goonewardene)

®0 Jotd wigeeT O D Bewd
PSR IOR. AVICH WEDH D @O
RO Tea ©51edB PO eaned
%ome Q@@ﬁf

ad cBCE OBy Hweo

(Qserrar Qageppesr Qwfnan)

(The Hon. Shelton J ayasinghe)

Ol BowGdE Bedm gHHAD
c@mnc ?


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

397
u8ydm Qe
eCE € 9R2AD Own.
(8. Qe @aorat sear)
(Mr. Leslie Goonewardene)

62w 6 O B »® Gy ®8

o0& 6BCE OBy Swiied

(Osorres Qageppear sau@man)

(The Hon. Shelton Jayasinghe)

DYy nsTeed 0 W WsTm gd
05y F8p o ©80&B. 68® @
B WS WESY ¢ ?

eGH € 9 :WDERD Y.

(8. Qeovevell @ eawrauir ser)

(Mr. Leslie Goonewardene)

ob& ABICm WEDTD OB
o BDusy O Beam oddF 8 gddd
S6dE 6NN e ©O & DT O
V. [BBHE@] g ey 2
@ésTery DWW VT B, g
WS WYY Gund OB ©3®
ATV e o B [DICHD
wésym @GOSn&Hes OBensnd
eNWNEO e 0 BT D
[@60:3802] @& DSsNEHROR,
POBIG BT »PsITHO D oo
D DmPYsnyeed sy B8 ; ©b
FONBR@T 888N,

ged gomé GFOBR® emed BodG
esY 5% emmm) YO —An® ®0Y dd
BodG ¢BY W RNwsY » §AAsT—O®
D0850D Bd® gded HedE DRSO dw
DHD a5y 5T g&é dem. D@ Y
HdmND BgPDED Hewded & gD
6Dqs B & HDeD &F Bwd. ol
QOB HEB BB ey D@ 7
deds ACHE 9898 WE—8eRkB
cusy® 6@ gdhded @B 8 acss
Doy Bz wOenf—I@ w@umnd 8@
Pec ©zn83n Syhidh 8ec® & @
Do EE BHHRHCDe B O a2
e @} cOMD. ®EE BB wdens
B2 G} B8 (B elpBed B
BeRsyery cO05Y® c0cx»n®B. @® dw
@oBE8EwsY ® Bsdsy O,

“If the Minister is of the opinion that
the committee of any registered society is
not performing its duties properly, he
may, by order in writing, take this
action. ”
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(Furprusi oyeuiser)
(Mr. Speaker)

What has all that got to do with
this Supplementary Estimate ?

eCH' € 9WmEQ% wn.
(Baw. Qevenel]l @ewraui ger )
(Mr. Leslie Goonewardene)

I prefaced my remarks by pointing
out that I do not see the purpose of
passing any money in this House for
the travelling of co-operative inspec-
tors and other officers in the depart-
ment, because, apparently, the Com-
missioner of Co-operative Develop-
ment takes no notice of what is re-
ported to him by his officers, but
rather acts on what is reported to
him—if you want me to say it—by
leading members of the TUnited
National Party in the area.

D BN GD s
(Furprusi  oyeurser)
(Mr. Speaker)

But this is with regard to travel-
ling.—[Interruption.]

OCH C 923 Ow.
(ﬁ@ Glavewat) (& QUi Feor )
(Mr. Leslie Goonewardene)

Yes, and I am opposing this expen-
diture on travelling.
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(Mr. F. R. Dias Bandaranaike—Dompe)

In discussing this Supplementary
Estimate, I appreciate that you
want us to restrict our comments to
the question of travelling, but in
order to speak on travelling one
must be able to speak about inci-
dents in the past, where officers of
the Co-operative Department have
done travelling sometimes not too
wisely, and point out the lessons
that one can draw by analogy from
past examples where travelling has
been justified or unjustified, as the
case may be. I would therefore ask
your indulgence to raise one or two
matters for the information of the
Hon. Minister pertaining to the past,
including the period when he was
not the Minister in charge of co-
operatives ; and I am not referring
to any one other than his immediate

BewlEm 0535 @eddCw

404
wéydm e

predecessor, the redoubtable Dr.
M. V. P. Peiris, within the period of
his own Government.

I wish to raise certain questions
about how the travelling vote of the
Co-operative Department is used,
and I do not propose to talk about
instances which I am not personally
aware of. I propose to talk of
matters of which I am personally
aware, and to tell you something of
the circumstances in which the
moneys voted by this House are not
merely used but abused. I trust
that I shall have your indulgence
because the matters I wish to raise,
I think, are useful and informative
and would afford a useful guide-line
as to what governments, of what-
ever complexion they may be,
should avoid.

Now I am talking of nothing more
than the multi-purpose co-operative
stores unions in my own electorate,
the Dompe electorate. It bears the
name of Siyane Gangaboda Patty
Multi-purpose Co-operative Stores
Union. This union had as its presi-
dent a gentleman by the name of
Mr. I. N. P. Suriyapperuma. The
Hon. Minister may have met him
perhaps. He was the United
National Party candidate for the
Dompe electorate in March 1960, in
July 1960 and thereafter.

At the time he contested he held
office not as president, because the
union itself under his own manage-

ment was  dissolved. He was
appointed some sort of special
commissioner ; I am not quite clear

of the status. Along with the board
or authority appointed to administer
the affairs of the union, this gentle-
man was presiding over the des-
tinies of the union at the time in his
capacity as president of the board,
the union committee having been
dissolved previously for some mis-
management. It takes us back into
periods of which T am not personally

aware. So I do not propose to go
into that.
The wunion occupieq premises

b.elonging to Mr. Suriyapperuma,
right in/the heart of Dompe, a house
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which he had rented out to the
union at a rental of approximately

Rs. 350 a month. The premises
were quite spacious, and I think
they were useful. There were

many rooms in it, it was really a
residence and not basically suitable
for a store. There were very few
buildings suitable for stores any-
where in the Dompe electorate and
this building for want of anything
better was being utilized by the
union as its main headquarters.

Now this situation continued from
1960 onwards. I myself did not
meddle with the affairs of the union.
I had not the slightest objection to
my rival candidate presiding over
the destinies of the co-operative
union so long as he did a good job.
I had no ocecasion to make any com-
plaint against him ; nor did I have
occasion to seek to change the
manner in which the Dompe co-
operative stores union was managed
by Mr. Suriyapperuma. I left the
situation severely alone.

Came the time not very long
afterwards when the Minister—I
think my Colleague from Kolonnawa
was Minister at that time—decided
to democratize the union once again
and to hold free elections. And at
that stage when free elections were
held, Mr. Suriyapperuma found
himself in a minority out of a total
of 19 and he was defeated for the
presidency. He was defeated by a
gentleman called Mr. S. P. Mara-
singhe, a schoolmaster, who was
permitted at that time to engage in
Co-operative affairs. Marasinghe was
also at that time, I believe, a United
National Party supporter, but it
made no difference and Marasinghe
defeated him. The affairs of the

union continued to be managed in
this way.

When I became Minister of Co-ope-
rative Development, in pursuance of
a general policy directive, it was de-
cided that all co-operativa stores
should have a certain number of ex-
officio members on their committees,
and officials like the Aoricultural Ins-
tructor and certain others performing
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public functions in the area were
added to the Committee list. An offi-
cial president took over from Mara-
singhe who ceased to be the president.
He became a vice-president of “he

union. Mr. Suriyapperuma was in a
minority.

I made no changes except to add
certain public officers to the com-
mittee to perform certain ex-officio
functions in pursuance of a policy

decision of general application all
round.

Came the 1965 election, and Mr.
Suriyapperuma served notice on the
union to vacate the premises, I think
his motive probably was to get lthe
rent increased. He was getting Rs. 350,
the highest rent fetched by any pre-
mises in the whole of the Dompe elec-
torate. There was no other building
which fetched Rs. 350 a month at that
time. He asked them to vacate the
premises and to find alternative
accommodation within a short time. It
was a very difficult matter for the
union. But fortunately Ithe United
National Party Government decided
not to open any more C. W. E. depots,

and there was a building which was
coming up in a village called Deka- |
tana, about a mile away, in the
premises of a gentleman called J. D.
Chandrapala, for the purpose of
establishing a new C. W. E. store.
As this new building was no lenger
required for that purpose, immedi-
ately after that the union jumped at
the chance and got the permission of
the Co-operative Development De-
partment to negotiate to purchase the
new premises, building and all, for
the purpose of housing the union per-
manently in suitable premises. Credit
limits were fixed and all arrange-
ments were made for the purchase of
the new building ; a day was fixed and
the price was agreed upon. I think the
figure was Rs. 40,000 for the building
and the fairly large extent of land.
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The building itself cost, I think, aboult
Rs. 32,000. A day was fixed for the co-
operative union to solemnly move its
premises from Dompe to Dekatana—
from the premises of Mr. Suriyap-
peruma to the new premises.

A pirith chanting ceremony was
arranged, and the new official
president was pleased with the
arrangemenlts and they were all sche-
duled to move.

The next thing that happened was
that Dr. Peiris received a visit from
Mr. Suriyapperuma who now says
“At a committee meeting of the
M. P. C. S. Union I opposed the
shift.” And he says, “I want
you to stop these premises being
shifted to the new premises.” Well,
he did try to oppose it at the
committee meeting and he was
hopelessly out-voted. The decision was
taken with only Mr. Suriyapperuma
dissenting and the other member re-
frained from voting. Out of the 19
members of the committee only Mr
Suriyapperuma opposed the shift
having himself given notice to the
union to quit earlier.

Then he sees Dr. Peiris. What
does Dr. Peiris do? He sends for
the commissioner and an assistant
commissioner. I believe the com-
missioner at that time was
Mr. Weeraman, and the assistant
commissioner was one Mr. Guna-
wardena whose headquarters was at
Gampaha—a fine example of travel-
ling! The Assistant Commissioner
is directed by Dr. Peiris to stop this
shifting at once according to the
requirement of Mr. Suriyapperuma.
Unfortunately for him it was too
late. The thing had already been
shifted from Dompe to Dekatana.
All the goods had been transported
in the co-operative lorries, stocks
had been taken, storekeepers had
been shifted, pirith had been chanted
and everything was over. At
3 oclock that afternoon when
directions were given by Dr. Peiris
to stop it, what does Mr. Gunawar-
dena do ?
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Mr. Gunawardena goes back to
Dekatana by night at about 9 or
10 o’clock and gives orders to the
staff to remove the goods forthwith
back again to Dompe. People are
woken up and the staff are roused up
at night.

oG VRE o 3NNwG
(Qsorres 1 1" of) Ca@pruss)
(The Hon. Dudley Senanayake)
618680 6B b ?

oA, @&, Rwed BLHNSINGD .
(Blap. et i Lwew ueTLTrprwGs)
(Mr. F. R. Dias Bandaranaike)

Yes, this is how they do travelling
on the Dompe-ta yana para. I agree
with you, Mr. Prime Minister. This
is the kind of candidate you put
forward and this is the kind of
Ministers you appoint.

So, by night the assistant commis-
sioner goes and gives orders to the
staff of the co-operative union over
whom he has no authority whatso-
ever, rustles up the lorries from the
garages, the goods even without
stocktaking are put into lorries and
forcibly transported back to Dompe,
back to Mr. Suriyapperuma’s
premises, and Mr. Suriyapperuma
himself is there supervising all these
transactions by night.

Then, of course, whether this is
lawful or not is a very simple matter
to test. This happened in November
1965. On the following day the union
filed an application for an injunction
before the Supreme Court challeng-
ing the actions of the Co-operative
Department. I believe the Hon.
Minister seems to be aware of this ;
he is nodding—[Interruption.] You
are not aware of this incident?
Well, they promptly filed an action
in the Supreme Court to restrain the
commissioner and the officers of the
Co-operative Department from com-
mitting wunlawful actions in the
teeth of the committee decision law-
fully taken by the co-operative
union:
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The matter came up for hearing
before, I think, His Lordship

Mr. Justice Thambiah, who issued
injunction immediately without even
calling for notice and enjoined the
officers of the department for one
month not to interfere with the
proposed shift by the union. Within
a week the union once again trans-
ported themselves lock, stock and
barrel back to Dekatana.

The next thing that happened was
that Dr. Peiris sent for Mr. Mara-
singhe and the committee, and when
they came up he told them, “ Now,
what are you going to do about this
case you have field ? Are you going
to proceed with it ? Please do not.
Please do not take any further action
in the matter.” The committee said,
“You are putting us in a spot now.
A lot of goods have apparently dis-
appeared in the course of the illegal
transfer of goods from Dekatana to
Dompe. Lots of things have dis-
appeared. What are we to do? You
will surcharge us on the basis of what
your officials have unlawfully done.
What are we going to do about this
matter ?”” The Minister said, “ No.
I will see that no surcharge is
made. Please drop the action.” That
was the Minister’s request. Well, the
co-operative union committee did not
wish to annoy the Minister but they
told him, “ We have no alternative but
to watch the situation. We shall
send you a letter of demand now but
we shall not proceed. We shall leave
it at the letter of demand. So long as
you do not surcharge us, we shall not
pursue you.” And there the matter
rests as far as the co-operative union
is concerned.

This is the kind of thing for which
the department is noted. The hon.
Member for Panadura (Mr. Leslie
Goonewardene) gave an instance a
little while ago, perhaps in a little less
detail. Perhaps his stories were not
quite so engaging as this one. But
when you come to think of it, what
is the logic of this ?

First of all, you deal with a Minister
who does not read the Ordinance. He
had officials with him to advise him as
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to what he could and could not do
under the law. Your emergency
powers did not exist at that time in
November 1965. If a committee is
given the power to administer a union
then it must have the power to ad-
minister that union. Merely because
there is one dissentient voice in the
committee, that of a man making
Rs. 350 a month in respect of a build-
ing, when the union is in a position to
buy far better premises for Rs. 45,000,
liquidate the amount in ten years with
the amount of ten years’ rent and
acquire premises permanently, merely
because it hurts the financial interests
of the U. N. P. candidate whose princi-
pal source of income is this building
and the rent from it, it is most unfor-
tunate if officials of a department and
Ministers also lend themselves to such
purposes with all the apparatus of the
Government and the moneys provided
by Parliament.

Is the Minister aware that this is
the type of travelling and unlawful
action which the department is en-
gaged in ? This is not the only ins-
tance, I can assure the Minister. There
are plenty of others. I have not raised
this matter in the past ; I have known
about it from November 1965. I did
not want to belabour a Minister who
is now no longer in charge because
there has been a change. But Mr.
Suriyaperuma thinks it is a good
opportunity to have a second go with
the new Minister, and that is why I
am raising it. With this penchant for
defeated candidates, these are the
problems confronting the Govern-
ment.

I listened to the Minister of Home
Affairs a moment ago talking with
absolute sanctimony about how fair
his Government is and how anxious
they are to do justice. Well, I can say
that they are more just than usual to
defeated candidates. This particular
defeated candidate has now raised a
very curious matter with the com-
missioner, on which, I fear, he is going
to spend moneys voted by Parliament
for travelling, and that is why I wish
to utter a word of caution so that the
Minister may take timely action.
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This candidate has a knack of
making complaints against every
single institution which he is unable
to control—and there are many 1
Dompe. There are four village com-
mittees, all of which he has failed
signally and dismally to control. The
only time he came as a2 counting
agent for a village committee elec-
tion, his nominee polled nine votes
and forfeited his deposit. That was
in the Palugama ward of the Dompe
Village Council. His standard tech-
nique is to get petitions written by a
gentleman called Peter in a viilage
called Kapugoda, whose only claimn
to fame is that he has put up a card-
board statue of the late Hon. D. S.
Senanayake on the main road—and
- thereby hangs another tale. Periodic-
<| ally he shaves his head off and applies
for a gun licence saying that he must
protect the statue.

The modus operandi of Mr. Peter
and Mr. Suriyapperuma is to make a
petition against whatever authority
that controls these various institu-
tions ; in the case of local government
institutions it is the Commissioner of
Local Government and in the case of
co-operatives it is the Commissioner
of Co-operative Development. What

does he do ? He states that there is
corruption in the co-operatives, but

he does not give any details or any
instances ; and on this basis the latest
~ case, I am told, is a complaint made
to Mr. P. A. Silva, whom I notice the
hon. Member for Yatiyantota (Dr.
N. M. Perera) does not like but I like.
In regard to Mr. P. A. Silva, he has
said to him, “I have no confidence
in any of your subordinates. You
yourself must hold the inquiry”,
which means he has got now to
travel.

2D BN SN
(surprus; oeurser)
(Mr. Speaker)

I know you will connect it in some
way.
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(Mr. F. R. Dias Bandaranaike)

I will always. We will travel, Sir,
along the road to Dompe. It is the
best place to travel.

Mzr. P. A. Silva was asked to inquire
into this matter personally. Mr. P. A,
Silva sent for Mr. Surivapperuma
and all the other complainants. I
shall give their names. There is a
gramasevaka called Balasuriya from
the village called Giridara—[Inter-
rup.ion]—the famous village. Then
there was Mr. Peter who put up the
statue, the cardboard statue at Kaou-
goda junction, and there were a
number of other persons. There is
another gentleman called Suriyap-
peruwina from Palugama.—-[Interrup-
tion]. I am telling you of the travel-
ling. I can see the embarrassmert of
my good Friend the Acting Minister
of Industries and Fisheries who goes
there for organizational purposes and
comes away empty-handed.

This is what happened. On this
complaint Mr. P. A. Silva, instead of
travelling, quite rightly sent for
these people and told them, “ You
travel yourselves at your own ex-
pense. I will travel if I find it
necessary. I will consider going to
Dompe if I find any matter worthy
of investigation”. He asked what
their complaints were and they had
nothing specific to say. Finally Mr.
P. A Silva told these people “ Look
here, if you think that you can make
a cat’s paw of us to pull your
political chestnuts out of the fire—a
fire so hot that your fingers are
getting burnt—I am not willing to
help you!”. He told Mr. Suriyap-
peruma, “I am sorry about you and
your politics if you are not able to
look after yourself within your com-
mittee. Well, this is a matter in
which the Co-operative Department
is officially not interested ”. But I am
told that Mr. Suriyapperuma not
being content is now at the entrance
to the Ministry waiting hopefully to
be able to approach the Minister and
to get that travelling done at least on
governiment account at this stage.
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(FLrprwst geuraer)

(Mr. Speaker)
Has he produced travelling claims ?

i, d. R BT MdNcm Des.
(8w erdl. QY. L6 LIGRT LT T [BIT & & )
(Mr. F. R. Dias Bandaranaike)

Mr. Suriyapperuma makes his
claims whenever he can. T am afraid
that, according to him, it has not been
good. He always gets less than other
candidates for elections. I think it is
more than an alibi ijudging by the
results, but that does not matter.

What I want to tell the Hon. Minis-
ter really is this: this game cannot
be played too far. There were two
complaints against the Pugoda
Village Council by Mr. Suriya-
pperuma both of which were investi-
gated by the hon. Parliamentary
Secretary to the Minister of Local
Government and were found to be
false. He wrote me two letters saying
so. Then we had this case of a com-
plaint against the Dompe Village
Council in which (wenty out of the
twenty-four councillors are S. L. F. P.
members. Mr. Suriyapperuma got
only nine votes in one ward in Palu-
gama. This general complaint of
corruption was publicly investigated
and that too was found to be false,
and the complainants were made to
apologize publicly to the members of
this village council. If this kind of
thing continues where the Co-opera-
tive Department and government de-
partments are made a cat’s paw by
private individuals for political ven-
geance it is the most horrible thing
that one can think of.

One further instance. Mr. Suriya-
pperuma complained to the Hon.
Iriyagolle that Mr. S. P. Marasinghe,
his rival within the co-operative
union, was engaging in politics. I
must say that, of all the transfers and
dismissals of teachers for engaging
in politics, this is the one case where
the Hon. Iriyagolle found that the
charge made was false, and had occa-
sion to ask Mr. Suriyapperuma to
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leave his office. Mr. Marasinghe con-
tinues to this day a teacher in that
electprate, not by means of any
political interference on our side but
merely because Mr. Iriyagolle, after
Investigation, found it to be false.

These are the things I am telling
you. Where Ministers can be impar-
tial, officials cannot, Otherwise do
officials go by night to Gampaha and
to Dompe forcibly removing goods in
the manner I have described to you,
and have to be restrained by the
Supreme Court by injunction ? Do
Ministers who are impartial have
occasion to beg of committees and

say : “please don’t prosecute, please
don’t sue” ?

These are matters which one would
have preferred to be buried and for-
gotten. If Mr. Suriyapperuma had
left it slone I, too, would not have
raised this matter. But now, since he
is at the entrance to Union Place
waiting to discuss matters once again
with my good Friend, the Hon. Min-
ister, I thought I should bring it to
his notice and tell him the abuses
which are there and to avoid the
travelling—[Interruption] Even if
the headman from Giridara comes, 1
do ask you not to take notice.

oG € D8R .

(B. Qovevell @emraui gear)

(Mr. Leslie Goonewardene)

Is he not a retired headman ?

of. 8. Resed BT M Sea.
(B oris. gy wow LIGRTL T 5 1& e )
(Mr. F. R. Dias Bandaranaike)

There is a Suriyapperuma who is
a retired headman, but he is not the
person I am thinking of. I am talking
of Isaac Newton Suriyapperuma, the
rival candidate. I hope the law of
gravity will remain the same even if
other laws are not impartially ad-
ministered by a not so impartial Co-
operative Department.
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(Mr. L. C. de Silva—Balapitiya)
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(Furprus; gyauiser)

(Mr. Speaker)

The Sitting is suspended for half
an hour. On resumption the

hon. Deputy Speaker will take the
Chair.
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Sitting accordingly suspended till 4.30
P.M., and then resumed, MRr. DEPUTY
SPEAKER [SIR Razik Fareep, O.B.E.] in
the Chair.
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(2. erov. erib. QlrrerenllGstb—rii g
@)
(Mr.
ruppu)

Mr. Deputy Speaker, in the first
instance I must congratulate you on
your elevation to the office of Deputy
Speaker. We are very happy that
you have been elevated to this office
and we know that you would hold
the scales evenly and maintain the
dignity and decorum of this House.

(&8

S. M. Rasamanickam—Paddi-

I must make a few comments on
the co-operative movement in this
country, making use of the opportu-
nity afforded by this Supplementary
Estimate. The co-operative move-
ment in this country was started al-
most 55 years ago. It started with
the credit movement. During the
first world war it expanded into
various other fields and other special
types of societies. For the first time
in the history of this country con-
sumers’ societies came into being as
a means of distributing scarce
commodities during the war. There-
after we started the agricultural pro-
duction and sales societies movement
with a view to granting loans and
other aid to the agriculturists and
also to help market the produce of
the members of the societies.

N2 ¢,

(8. @re)

(Mr. Tudawe)
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House counted and a Quorum not being
present, the Division Bells were ordered
to be rung.

Later, a Quorum being present—

SHr3n BN D .
(8. @rr&mrmﬂé&aﬁ)
(Mr. Rasamanickam)

In recent years we expanded it
further when we started the registra-
tion of the multi-purpose co-opera-
tive societies, where the Minister in-
tended that these societies will cater
to the multifarious needs of their
members.

BowdEn DNBNGWDNS
(21 FUTHTLST JQUT&S6T)
(Mr. Deputy Speaker)

I must point out to the hon. Mem-
ber that he is deviating a great deal
from the subject under discussion. I
would request the hon. Member to
please speak to the point.

S e Ve
(8m. @rrawrenfléasin)
(Mr. Rasamanickam)

I know, Sir. This is only a prelude
to my speech.—[Interruption]. The
item is in regard to the auditing of
the societies. I am merely trying to
point out to the Hon. Minister that
the entire co-operative movement
was started on a very unplanned, un-
organized basis and that it grew
hapazardly. This has made it 1m-
possible to conduct a proper audit.
I am trying to suggest to him how
the audit branch itself could be made
to work efficiently by reorganizing
the societies.

1967 e B @& 28
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(e FUTBTWET 9jouT &6 )
(Mr. Deputy Speaker)

Why not go and see the Hon.
Minister and settle that question ?

S B DO .
(8. @rrewrentssid)
(Mr. Rasamanickam)

I shall finish the preluds to my
speech in a few minutes. The multi-
purpose societies were started re-
cently as a new innovation and one
found multi-purpose societies com-
ing up like mushrooms all over the
country. In several streets in cer-
tain parts of the country, one found
three or four societies being created.
When twenty or thirty people get to-
gether and form a society the depart-
ment proceeds to register the society
without knowing the needs of the
area and the purposes for which
these societies are intended. Today,
55 years after the founding of
the co-operative movement in this
country, one finds that societies have
been registered without any consider-
ation as to whether they are really
necessary.

DTS DBNGDNS
(2. FUTBTLST 9ol &6r )
(Mr. Deputy Speaker)

I am afraid you are deviating from
the subject. Please keep to the point.

Sresn By DS D¢
(8. @rrerenflssin)
(Mr. Rasamanickam)

Today the Minister is faced with
the task of auditing these innumer-
able societies most of which are, in
my opinion, unnecessary and un-
desirable. These co-operative socie-
ties in such large numbers were
started perhaps because they were to
serve an ad hoc purpose during the
war, namely, to distribute scarce
commodities. The multi-purpose co-
operative societies perform a different
function—that of acting as agents for
the purpose of the Guaranteed Price
Scheme. And now that the G. P. S.
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is getting modified, one finds these

multi-purpose co-operative societies
collapsing.

The department had no plan of its
own for registering these societies,
and the number of societies in ex-
istence today is quite out of propor-
tion to the population and the needs
of this country.

BowTEs D 15N

(e surprusr oyeuirser)

(Mr. Deputy Speaker)

The hon. Member is speaking on
things that were done by the Govern-

ment 50 years ago. Please get on to
the subject.

&1 B 2 Do,
(8. @rrawreflssin)
(Mr. Rasamanickam)

The auditing of most of these socie-
ties is in arrears. Some of them have
not been audited for years.

The Hon. Minister is asking for this
Supplementary Estimate in respect
of the staff required to audit these
societies. I would like to offer him
one suggestion, namely, that he
should appoint a commission of in-
quiry to go into the working of the
co-operative movement and find out
whether all these societies that are in
existence today are really necessary,
whether there are not too many so-
cieties which has made it impossible
for the department to keep pace with
the auditing of these societies yearly,
whether this extra staff he is asking
for is really necessary. That,
Mr. Deputy Speaker, is the point I
was coming to. I would request the
Hon. Minister to appoint a commis-
sion of inquiry in order that he may
direct the movement in such way
that we will have only the required
number of societies, and nothing
more.

There are one or two other matters
which I should like to bring to the
notice of the Minister. One is the
present functions of these, societies

£36057 &2 ®5I%) LA
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which make it impossible for the de-
partment to keep a proper check on
these societies. These societies are
virtually in the charge of the
managers. The finances of co-opera-
tive societies were at one time in the
hands of treasurers who are men who
command respect, men of honour and
integrity in the villages. They have
been removed, and the finances have
been handed over to co-operative
managers who are merely persons
who have passed the S. S. C. and
have no status in the village nor
means of their own. These men
handle sums of money which are
quite out of proportion to what they
have given as security. These co-
operative managers give about
Rs. 500 or Rs. 1,000 as security but
handle liquid cash to the extent of
about Rs. 50,000. In the result, in
spite of regular auditing and various
checks, it is not possible to keep
track of the defalcations that occur.

When there were as treasurers men
of integrity, men who wished to
maintain their good name and their
reputation, they were performing a
very useful function in the society
and they were very careful with the
use of the society’s money. But the
managers of today have no integrity,
no reputation to maintain, and yet
they are saddled with the responsi-
bility of handling thousands of
rupees. The weekly collection at
each store is sometimes about
Rs. 50,000. So, eventually, the
manager is in the position of not only
controlling the society but also con-
trolling the audit system. Even some
of the inspectors and the audit staff
become victims to the machinations
of co-operative managers. The com-
mittee itself is in the grip of the
manager. So, you find innumerable
defalcations occurring in societies
today. If you call for a record of de-
falcations in societies, you will be
surprised at the losses that societies
have sustained through defalcations.
No less than 40 per cent of the socie-
ties today are suffering from financial
ailments of which the managers have
been the root cause.
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1 therefore appeal to the Hon.
Minister to immediately bring about
a change in the mode of controlling
the finances of co-operative societies.
The finances should not be left in the
hands of managers, who are invaria-
bly men of no means, sometimes out-
siders over whom the societies have
no control. This is a very important
matter, and I want the Hon. Minister
to go into it immediately.

One very important question is the
effectiveness of the co-operative laws
to deal with defalcations that occur
in societies. When a co-operative
loan is granted, the loans arz repay-
able within a period of time. There
are occasions when an extension of
the period of repayment is given. But
what is happening now is that most
of the members of societies default
in their payments. The co-operative
laws are not effective enough 1o make
quick recoveries. As a result of that
and as a result of the auditi being
delayed for two to three years, abuses
occur in these societies. I would ask
the Hon. Minister to devise a system
whereby defaulters could be brought
to book within the shortest possible
time.

Lastly, Mr. Deputy Speaker, I wish
to repeat what I said earlier because
I wish to stress it. I want to tell the
Hon. Minister that there are a large
number of societies which have
either to be liquidated or closed
down. You must have a plan of your
own by which you can assess tae
needs of each village and each area
and provide the reguired number of
societies. As it is, there are a large
number of societies which are not
viable units and which cannot work
at a profit. They are staggering
along, particularly now, after the
rationing scheme has been changed

and free rice is issued. Most of the
co-operative societies are working at
a loss. They are not even able to
pay the manager and the staff. A
considerable amount of planning is
necessary for the future. I would
request the Hon. Minister to imme-
diately appoint a commission or a
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committee to devise a scheme for

streamlining the co-operative move-
ment.
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corruption in the main sector of the
co-operative movement ?

o 20. 8. aedan

(Qserres erib. 1. LIGwTLT)

(The Hon. M. D. Banda)

You will have an opportunity of
discussing that.
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Is not the Hon. Minister straying

away from the Supplementary Vote
under discussion ?
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BowlEn S BNGRDDNS)

(eL4 FLTFTILIET OjaIT&Ger)

(Mr. Deputy Speaker)

I know that you are replying to the
points raised in the course of the dis-
cussion, but still you are straying
away from the subject under
discussion.

a& DO, 8. A
(Qazerres erib. 1o. LiGwrL_T)
(The Hon. M. D. Banda)

These are specific issues that were
raised. When the Hon. Speaker was
in the Chair he permitted a discus-
sion on these matters and I must
reply to them.

B LB DNBNGDNS

(2.0 GLITFETWST 9T &er)

(Mr. Deputy Speaker)

Two wrongs do not make a right.

Do not be too long—[Interrup-
tion]. Please do not interrupt.

ad 20, & AL
(Qzerrey orip. 1. LigwTL_IT)
(The Hon. M. D. Banda)

If I do not reply to the matters
raised the impression will be created
in this House——

oS, . Vud AT NENGD .

(Bop. Gris Q. L Wew LIGHTLATETLEGE)

(Mr. F. R. Dias Bandaranaike)

We will finish in time for your
party.

aé 29, 8. e

(Qserrer 6rib. to. LiewrL_ir)
(The Hon. M. D. Banda)
that I did not reply to them.

BB &N DNENGDDNS)

(2.1 FUTFTUST 9jaii&er)

(Mr. Deputy Speaker)

If you think so you may carry on.

o DO. 8. g

(Q@errar erip. 1o. LiewrL )

(The Hon. M. D. Banda)

I am not trying to reply to every
matter that was raised.
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(Dr. N. M. Perera)

Go ahead.

& 29. 8. aeHan
(Qserres orib. (e. LiGwrL_T)

(The Hon. M. D. Banda)

I was taken aback a little by the
remark that was made by the hon.
Member for Dompe. With regard to
that matter I should say that he fears
that Mr. Suriyapperuma or some-
body——

sBH T8> V.
(8. Curef]l efldrin@men )
(Mr. Percy Wickremasinghe)

Speak in Sinhala.
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Question put, and agreed to.
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SUPPLEMENTARY SUPPLY : PUBLIC
TRUSTEE : SALARY AND ALLOWANCES
OF STAFF

wé, 88cen »
(Qaerres cflaGear)
(The Hon. Wimalasena)

I move,

“That a supplementary sum not ex-
ceeding Rupees Eight thousand (Rs.
8,000) be payable out of the Consolidated
Fund of Ceylon, or any other fund nr
moneys of, or at the disposal of, the Gov-
ernment of Ceylon, or from the proceeds
of any loans obtained by the Gevernment
of Ceylon, for the service of the Financial
Year beginning on 1st October, 1966, and
ending on 30th September, 1967, and that
the said sum may be expended as speci-
fied in the Schedule hereto : —

Schedule Rs.

Head 120—Public Trustee.

Vote No. 1—Personal emolu-
ments and other allowances
of staff 8,000.”

This Estimate may be briefly ex-
plained as follows :

Provision was originally made for
the payment of salaries and allowan-
ces to the staff who were attached to
the Public Trustee Department at the
time the draft Estimates were pre-
pared. Since then as many as 24
officers belonging to the combined
services were transferred out and
were replaced by officers who were in
a majority of cases in receipt of
higher salaries than those transferred
out. This resulted in an excess of ex-
penditure.

The expenditure incurred under
Vote No. 1 during the first nine
months of the current financial vear
is Rs. 191,150. It is anticipated that
the total expenditure for the financial
vear under this Vote will amount to
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Rs. 260,706, resulting in an excess of
Rs. 8,000 over the sanctioned provi-
sion.

s Do BB DED® CL.
afl@ e g Bl thtGUD m .
Question proposed.

ofy. @l Vwid DSTMEBNGRD D,
(Bqp. oril. Q. L_wew LIGRTL TTBTIGES)
(Mr. F. R. Dias Bandaranaike)

Just one matter I would like to
raise with the Hon. Minister : it does
not relate to the accounts as such but
to a provision in the Public Trustee
Ordinance which in our view necessi-
tates legislative reform at this time.
It is not something for which any
particular Government can be called
to account, and it is not stated with
a view to exciting controversy of a
political character.

I wonder how many hdén. Members
are aware that the one institution or
person who is not legally obliged in
the administration of estates to file
accounts is the Public Trustee. Day
by day more and more people are
being invited when they make wills
or create trust instruments to appoint
the Public Trustee to function for
them as their trustee. It is a very
healthy thing, and many people I
know like to believe that the Public
Trustee is the safest institution to
which they can entrust the adminis-
tration of their property after their
death and even in regard to the con-
stitution of trusts for the benefit of
minors and persons under disability.

It just happens that the only obli-
gation on the Public Trustee is to file
an inventory in a testamentary case.
Once an inventory is filed the normal
procedure for an executor or adminis-
trator is to proceed to pay estate dues
and conclude the administration of
the payment of debts and otherwise
and to tender a statement of final ac-
counts which are the subject matter of
review by judicial authorities. Under
the Public Trustee Ordinance this
requirement has been done away with
as far as the Public Trustee is con-
cerned and the result is that the Pub-
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lic Trustee is in the peculiar position
of, having stated what the properties
are that are subject to his adminis-
tration, not having to tender accounts
thereafter to anybody at all, and
legally there is no provision by whick
he can be compelled to give accounts.

NG CBE OB Lo
(Qserres Gagerppar equSman)
(The Hon. Shelton Jayasinghe)
Not even a tax statement ?

ofed. @d. e AT NENeD® Sw.
(B@. erii. DT L UIGW IGRTL_T T IS )
(Mr. F. R. Dias Bandaranaike)

I do not know what his dealings
with the Inland Revenue Department
are but as far as the heirs are con-
cerned, the heirs have no means of
knowing what the situation is in re-
gard to any estate.

Normally a person can always
check on the accounting of an ad-
ministrator or an executor and it is
a very healthy thing that heirs and
other persons interested in an estate
—after all who else is interested ex-
cepting the persons who are directly
the beneficiaries of it—should nor-
mally be entitled to look into the
accounts and satisfy themselves as to
their correctness or incorrectness.

As far as the Public Trustee is con-
cerned, nobody calls him to account.
He continues as Public Trustee.
There are many estates which I am
personally aware of in regard to
which this particular provision of the
law has created grave hardships.
There are cases in which sometimes
heirs feel that administrations con-
tinue indefinitely and without any
termination and under which they
feel, rightly or wrongly, that they are
being kept out of their inheritances
such as they are—some are
large and some are small—in
view of the fact that the Public Trus-
tee is above the law—above the law
to the extent that there is no machi-
nery under which the Public: Trustee
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can really be brought to book, if he
has to be brought to book, in case the
administration is not proceeding with
the expedition with which it ought
to proceed. I am not saying that the
Public Trustee’s administration is
wrong in any given instance. I have
no material to say so and I do not
say so.

. . 6.26

BDEWISs DS BNGEDDE,)
(e FuTprLST gyauiser)
(Mr. Deputy Speaker)

Order, please! The Hon. Speaker
will now take the Chair.

¢DDGT BewEn DA YGu®
cuny QI PowsY., DALMEDDD  YGED»
Sred T

9 & 5T ‘_'ﬂm@ DU FUTBMLST @[T &EGT 44-5‘5@3”5@1‘5
Sollmpg pEasCe, surTBIwET Ijeuiser &%venin
STEBE B

[Whereupon MR. DEPUTY-SPEAKER left

the Chair, and MR. SPEAKER t{ook the
Chair.]

Ifd. @l wid IENEMH6D .
(&gp. oris. Syi. Lwew LT T BT )
(Mr. F. R. Dias Bandaranaike)

As I was saying a moment ago—
we are talking about the Public
Trustee now—there is no provision
of law under which the Public
Trustee can be required in any case
where he is administering an estate to
file an account and in the absence of
such an account I say it is impossible
to find out whether his administration
is right or wrong and for the heirs,
if there are any interested in it, to be
able to challenge it.

One particular case strikes my mind
as worthy of reference here. There
was a gentleman by the name of
Mr. Simon Samarakone, I think, a
very wealthy gentleman, who died
some years ago.

a& 28. 8. aetan

(Qaorrer erb. ie. Liewrim)
(The Hon. M. D. Banda)
Ao building contractor ?
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oA, @d. Ve DTTWSNGD s,
(D@ el gy Lwew LewLrrpruss)
(Mr. F. R. Dias Bandaranaike)

He was a sanitary contractor or
engineer, I think.

aé OEeE »
(Qzerreas eflaCeer)
(The Hon. Wimalasena)

Of Borella ?

ofed. @d. Ve’ DSTENGD Dwn.
(Sp. eris. oyi. Lwew LIGHL TTETLIGS)
(Mr. F. R. Dias Bandaranaike)

Yes.

He was a bachelor and had no
children and he left an estate, if 1
remember rightly, amounting to
something like Rs. 30 lakhs. He died
leaving an estate of Rs. 30 lakhs.
There were various complications. I
think he died leaving a will under
which he appointed the Public
Trustee as his executor. The ad-
ministration of this estate started
long before I got into politics. I re-
member I myself appeared in the
case at one time for somebody or
other. It does not matter whom I
appeared for or what it is all about.
There was a contest about various
wills being put up and some were
found to be forgeries also in the
course of a hotly contested litigation
in the District Court of Colombo, de-
tails of which do not matter. But
the fact remains that this gentleman
died somewhere roundabout 1957 or
1958. That estate is then ien years
old. Since the inventory was filed by
the Public Trustee, to this date the
persons interested in that estate have
no means of knowing what their
rights are, what the Public Trustee
proposes to do and what is
to happen to the property de-
volving under this will. The
fact is, under the will, out of a
total of something like Rs. 30 lakhs,
there is specific provision as to what
should be done with a few thousands
of it ; there is no provision as to what
should be done with the balance. The
will does not say what is to happen
to the balance portion.
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The consequence is that people are
naturally greatly interested in know-
ing the present state of the adminis-
tration. With the law as it stands, it
is almost impossible for any person
to be satisfied with the Public
Trustee’s administration ; it may well
be correct, but there is no means of

knowing or checking on its correct-
ness.

S0, I do think that the Hon. Minis-
ter should consider the desirability of
ensuring that the Public Trustee has
some special advantage, perhaps of
collecting debts; or perhaps some
special powers can be given to him
to make administration easier. Apart
from that, he should be subject to the
ordinary control of the law courts
when he functions in his normal

capacity as an administrator or
executor.

The next question is that, while as
a government department the ac-
counts of the Public Trustee’s Depart-
ment are tabled in this House and
are gone into by the Auditor-General
and the Public Accounts Committee,
there is no accounting in regard to
the property over which the Public
Trustee has control. So, the Public
Trustee’s accounts in regard to ex-
penditure and disbursement of
moneys voted by Parliament are sub-
Ject to the ordinary safeguards of
parliamentary control and audit by
the Auditor-General, but in regard to
the vast extent of property entrusted
to the Public Trustee, there is really
no means of any effective check keing
exercised either by the people inte-
rested in it or by the charitable ins-
titutions which are, very often, the
beneficiaries of the property vested
in the Public Trustee. Perhaps, it is
even difficult to ensure that the Pub-
lic Trustee himself, with the limited
staff at his disposal, has the means of
exercising any effective physical

control over the property vested in
him.

All these are matters which, I sub-
mit, are worthy of consideration by
the Hon. Acting Minister as matters
requiring legislative reform.
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AN GtnRen Qw. (cwmen
eMER)
(Ba  Quie.  Qerdewr—esrapby
VsH)

(Mr. Bernard Soysa—Colombo South)

While endorsing the remarks made
by the hon. Member for Dompe, I
would like to bring two matters to
the attention of the Hon. Minister.
One is in regard to the question of
moneys that are devoted to charity.
The Public Trustee has the responsi-
bility for the disbursement of funds
entrusted to him to charitable institu-
tions as well as to individuals. There
are instances in which the institutions
that are to benefit are mentioned by
somebody who is in a position to do
so, as in the case of a person out of
whose testamentary proceedings a
decision is taken to contribute some-
thing to charity because such a re-
quest has been made in the will.
There are other instances in which it
may be necessary for certain indivi-
duals to benefit.

[ am aware of an estate in which
provision was included that the Pub-
lic Trustee should administer it and
that out of it a person who is consi-
dered to be a pauper or in destitute
circumstances should be given a
monthly allowance.

In regard to charitable institutions
and individuals other than those who
are not specified in a will, there ap-
pears to be no guiding line or basis
on which selection can be made.

We know how in the past, many
many years ago, long before the
days of independence, there used
to be serious allegations made
in regard to the administration
of the Sri Chandrasekera Trust.
I do not know whether any
such allegations are made today.
I do not think so. But it is quite
clear that different Public Trustees as
administrators of estates have guided
themselves on systems evolved by
them on the basis of which bequests
were transmitted to various indivi-
duals and charitable organizatiocns.

Bewnddn @535 @€HDE®
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I am not making any accusations
against the present Public Trustee or
his predecessor in office. I do not
want to be misunderstood. But I am
very anxious that this House should
know and that the public should
know what are the principles that
guide the Public Trustee in making
selection of individuals and organiza-
tions to whom charitable bequests
are made.

I would suggest to the Hon. Minis-
ter to look into this aspect of the
matter in order that some guiding
lines are devised so that there may
not be any lack of public confidence
in regard to the manner in which
these selections are made.

&. on. 6.36
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(Qaorras flwaCsar)
(The Hon. Wimalasena)

I am thankful to the hon. Members
for the valuable and constructive sug-
gestions they have made. I shall cer-
tainly convey their views to the Hon.
Minister in charge of this subject.

As regards the obligation on the
part of the Public Trustee to file
accounts, my impression is that as a
matter of practice it is done.

AL, @d. dw dHMENGD .
( Bgw. GT;_..-‘. QY. LISV  LIGRTL T T [FT UGS )
(Mr. F. R. Dias Bandaranaike)

Not in testamentary cases.

o 8@cew »
(Qaerrar fliwaleer)
(The Hon. Wimalasena)

I am sure the hon. Member for
Dompe is right. If there is no legal
obligation, I think it is very salutary
to have provision made for that.
Otherwise, the heirs would be at the
mercy of the Public Trustee.

With regard to the matter raised by
the hon. Joint Member for Colombo
South, I am not sure whether the Pub-
lic Trustee has any control over the
trustees of the Sri Chandrasekera
Fund. I believe the discretion vested
in the trustees of the Sri Chandra-
sekera Fund is unfettered, and there

Bewddm 9535 VedDCw
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is no restriction whatsoever with re-
gard to the operation of that fund.
That is my own impression.

I commend this Motion to the
House.

gdmw S0um Y, wwmsddm B,
alley @S G eI mECETeTeTHILLL &1,

Question put, and agreed 1o.

c8gdo e : OO extidy —
S8 BB FSYEO FHa.

Gopplriygs Qsrens :
sr—C FF offL_eminLiny BEs@s sL_er

uevehlers GCxenar

SUPPLEMENTARY SUPPLY : MISCELLA-
NEOUS SERVICES—LOAN TO THE INATIO-
NAL Housing FunNp

& oy, 6.45

0 Iecew’ »
(Q@errar eéflwaCesar)
(The Hon. Wimalasena)
I move,

“That a supplementary sum not ex-
ceeding Rupees Eleven million (Ra.
11,000,000) be payable out of the Con-
solidated Fund of Ceylon, or any mother
fund or moneys of, or at the disposal of,
the Government of Ceylon or from ihe
proceeds of any loans obtained by the
Government of Ceylon, for the service
of the financial year beginning on Octo-
ber 1, 1966, and ending on September 30,
1967, and that the said sum may be ex-
Eended as specified in the Schedule hera-
0.

Schedule Rs.

Head 47—Miscellaneous Services.
Vote No. 5—Services provid-
ed by the Department—

Capital Expenditure 11,000,000. ”

I shall give a brief explanation of
the proposal, and details will be given
by the Minister in charge of the
subject.

At the beginning of the current
financial year a sum of Rs. 15 million
was brought forward as unspent
balance on Treasury Loan No. 7 from
the previous year. Under Head 47,
Miscellaneous Services, Vote 5, Sub-
head 10, Loans to the National Fund,
a sum of Rs. 15 million was provided
in the Estimates for the current finan-
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cial year, and the total amount avail-
able for expenditure at the commence
ment of the current financial
year was Rs. 30.5 million. By the end
of July 1967, this amount was fully
utilized. For the payment of housing
loans already sanctioned, dues on
departmental construction of housing
schemes where contracts have been
entered into and cost of acquisitions
of land already completed, a sum of
Rs. 11 million is needed. The out-
standing irrevocable commitments
during the current financial year are
set out below :

Rs.
Housing loans 6 million
Departmental constructions 4 raillion
Acquisitions and working
expenses 1 million

In accordance with the decision of
the National Government, the de-
partment raised the maximum
amount of individual loans from
Rs. 20,000 to Rs. 25,000. Further, it
was decided to ease the housing prob-
lem of the working class and the
lower middle class by constructing
1,800 flats. With the intention of pro-
viding early relief, these works were
speeded up, and this has caused a rise
in the expenditure during the current
financial year. This expenditure was
not foreseen at the time of the com-
pletion of the original estimates.

I am sure the Hon. Minister will
give further details.

DEND Bt .
(8. Quie. Qerdiovr)
(Mr. Bernard Soysa)

What is the position in regard to
the number of applications held up
for want of funds ?

ad 98. 22, c&1ndd
(Q@erren 6rih. 6T&. Ap&HLDLLGI)
(The hon. M. H. Mohamed)

I think the Hon. Acting Minister of
Finance has given a clear picture as
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to why the money is needed and if the
House wishes |to raise any further
points I am prepared to reply to all
of them.

gd B wenBa @wém» G
@bl @@ Sl thiliGILbHm & .
Question proposed.

. oo, 6.48

DEND cth&Besn D,
(8. Quiey Qsriievr)
(Mr. Bernard de Soysa)

The Hon. Minister wants to have
the privilege of saying the last
word. It is true that the Hon. Acting
Minister of Finance, in moving the
Supplementary Estimate, told wus
how an unanticipated expenditure
had arisen which necessitated his
having to come before this House for
supplementary provision to the extent
of Rs. 11 million. This money is badly
needed for the purpose of granting
housing loans. It is in regard to the
outlay of these funds, the mode of
expenditure, that we would have
liked him to give us some details,
because it is in that sphere that there
is a lot of cause for complaint.

The Hon. Minister knows that the
National Housing Department engages
in the promotion of housing ventures
on various levels. There is the assis-
tance givn to co-operative housing
societies on some form of co-operative
basis. There is the assistance given 'to
individuals on various conditions. We
are aware of instances in the past
where certain people who obtained
assistance used these moneys for spe-
culative purposes, and the entrepre-
neur was encouraged 'fo borrow
money from the Government for the
purpose of enriching himself by ac-
quiring landed properties out of which
he could earn an income. Then there
are the small loans, beginning with
the policy of a previous Government
of setting a limit of Rs. 2,000. There

are these various forms of
loans given. There is the as-
sistance given for the purchase

of land. There is the assistance
given _for the building of the house
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where a person says he already has

the land. The assistance is given on
various levels.

The Hon. Minister propounded a
scheme under which certain tax re-
liefs were also to be given to persons
who would invest some of these
moneys in housing. There was of
course a double subsidy to that ex-
tent ; a loan was given on easy terms
and at the same time a part of
government revenue was returned to
them in the sense of wuncollected
revenue. The Hon. Minister’s inten-
tion was of course to encourage the
building of houses in the hope that
even if it is not a question of the
entrepreneur building houses regard-
ing it as an investment, at legst
persons will be stimulated to build
houses for their own occupation.

Now in regard to that scheme
put forward by the Hon. Minister

Jone and a half years ago, there
{was a bundle of leaflets sent to

me. I think every hon. Member
was sent a bundle of leaflets in

| three languages in regard to the

opportunities held out to those who
wished to build houses, and all
the other forms of assistance that
would be given. I know a large num-
ber of those leaflets went into the
hands of the gram seller. But, in
any case, those who read it were
anxious to benefit from what was
proposed by the Hon. Minister and
a large number of applications have
been sent up. In regard to that
matter there is a lot of dissatisfaction.
I have had persons who have come to
me and told me that they have not
even received an acknowledgment.
There are others who say that they
are passed from hand to hand, until
finally they end up with somebody
looking into the legal aspects of the
matter, such as the title in regard
to the land, and so on and so fqrth.
And at some stage of the proceedings
the documents also get lost in the
department mysteriously.

There are several persons who
have complained to me that, if not
the entire application, parts. of the
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application have been lost. In some
instances, the building plans, which
they had gone to great trouble to
have passed by the local authority—
the Colombo Municipal Council or
some other local body—have been
lost. The lawyer’s description of the
deeds, etc., that are submitted for
approval, the statements in regard to
title—all these things have been lost
while in the custody of the depart-
ment, and the poor applicant does not
know till very late that his applica-
tion is not receiving the necessary
attention because the department has
misplaced part of it. Unless he makes
a nuisance of himself to the depart-
ment, constantly questioning them
as to what has happened to the appli-
cation, very often to be shown the
door when he goes there, he would
not know what is happening to his
application. There is a limit even to
the patience of public servants, and
when members of the public keep on
harassing them over and over again,
naturally they get irritated. I can
sympathize with them. I sympathize
with any public servant who has {0
deal with the public because it can
be an exhausting experience,

Anyway, these applicants can g0
there and find out, after considerable
questioning and after making a nui-
sance of themselves, what is wrong
with their applications.

The Hon. Minister, if he is to deal
with this matter fairly and squarely,
has got to devise a method by means
of which the public could be reason-
ably satisfied that where their appli-
cations are rejected the grounds are
good ; that where the applications are
properly based and within the rules
and regulations stipulated by the de-
partment, they are placed on a pro-
per waiting list if they cannot be
given the loan immediately ; that the
waiting list is not “ jumped ” for the
purpose of benefiting somebody who
has the ear of somebody high up.

I have had instances of this
brought to my notice. There was
nothing I could do about them be-
eause it.is impossible to find out from
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anybody how on earth something
happens in that department. I am
not blaming the officers. The entire
set-up is peculiar. Those in the de-
pariment move in mysterious ways
their wonders to perform.

There are persons who have shown
me applications that received very
favourable consideration although
sent long after they themselves had
applied, while their applications were
held up on the ground that money
was not available or something else
was wrong. These other persons who
had applied long after them had been
given the assistance required. This,
of course, indicates to the public that
kissing goes by favour.

Now, I do not like a depariment
like the Housing Department to he
maligned in any way. I would
therefore ask the Minister to take
such steps as are necessary to ensure
that applications received from the
public got fair treatment, that there
is no favouritism, and that in the all-
ocation of houses, for instance, where
the houses are supposed to be allo-
cated by the drawing of Iots, the
chances do not always favour the
supporters of the United Nationsl
Party. People would like sn assur-
ance on these matters.

AL, @ Ve’ VWS BNwE Sco,
(B et oy, r wew LIGRTL_IT T [5IT U155 & )
(Mr. F. R. Dias Bandaranaike)

Shall we interrupt Business at this
point ?

D BNGLNDE

(&FLim prusr QU o)

(Mr. Speaker)

Yes, the Adjournment is to be

moved at 7 o’clock. You can conti-
nue tomorrow.

DEND ctnBen Sca,

( ,@@ CQuir@ Q&rdiewr )

(Mr. Bernard Soysa)

I shall wind up. I only want to
ask the Hon. Minister to let us know
how many applications can be served
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on the basis of this Rs. 11 million
and what is the basis of priority.
Will he satisfy the public that justice
will be done in this matter ? There
are public servants who are waiting
for housing loans, public servants
wanting to build houses. There are
those who have taken loans to buy
land and are paying interest and also
paying rent for their houses. These
people must be satisfied. What is the:
basis of priority the Hon. Minister
is going to have ? Let us know what
the scheme is.

ORCESE B ¢ wm. | Yewd
e HOD IDew ¢ 2dx» c2.

DO
Day

oY &0 Sd;gw 1967 wmw' on®a% 29
Bmdg @0 2m GLed.

oGung 1. u. T welurdel Gas, senuwledr
pLang samaser (Gl Blmssuu® elargn 9585
a@eussUGILIHD 5.

1967 @esuoibui 29, Qacrols@oamw efleT s
tBer 24TDULOTG L.

It being 7 p.m., Business was inter-
rupted, and the Debate stood adjourned.

Debate to be resumed on Friday, 29th
September 1967.
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[Czerrey &, 5. 13 Sda] erayiv Grrlewr G
MaéstuL® ofl @) 6165 HubuiGLnH D &i.
Motion made, and Question propos,(,ed.
“That the House do now adjourn.”—
[The Hon. C. P. de Silva].

o¢. 8. ¢ BCD Qaa.

(@@ aTe. &. 19 Heoveur )

(Mr. L. C. de Silva)
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(8. oris. syi. 1_wow LIGRTL_IT T 5T )

(Mr. F. R. Dias Bandaranaike)

I wish to raise two or three
matters of which I have not given
notice but which I should like to
bring to the notice of the Hon. Minis-
ters concerned, two of whom are here
and one is not.

First of all, I should like to raise
the question relating to the Minister
of Housing and Unemployment—

ad Y Blecwny
(Qsworres _oymsg soui i)
(An hon. Member)
Labour.

AT, @l dwe WS Nww O,

(8. erii. oyi. _wew LIGRT LT pTil& e )

(Mr. F. R. Dias Bandaranaike)

I am sorry, Labour. I said,
“ Unemployment ” because that is
what really he is in charge of. I wish
he had employment to offer but it
looks as if he has more unemployment
than otherwise. What I wish to ask
the Hon. Minister is this. He has
just asked for a Supplementary
Estimate for Rs. 11 million which is
still under discussion, but I do not
want to intervene there. I prefer to
raise a very simple question here
which is this.

He explained why he could not
anticipate this money and asked for a
Supplementary Estimate. I want to

1
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know whether it is also correct that
he called for worldwide tenders in
regard to a low-cost housing scheme,
and as it turned out the lowest
tenderer happened to be an Israeli
firm or company. These things
happen. The Hon. Minister of
Labour seems to attract Israel more
than any other country. But, what-
ever that may be, after he found that
the lowest tenderer came from
Israel, the Hon. Minister was com-
pelled to reply in a most startling
manner to the Israeli contractors.
He was compelled to tell them that
he now finds that there is no
budgetary provision in the estimates
of the Ministry of Housing for him
to have called for tenders in the first
place, and therefore he much regrets
that he is unable to accept the lowest
tender.

If this is correct, it is an amazing
state of things. I should like to ask
the Hon. Minister whether it is
correct that having called for
tenders—frankly, I do not mind
who gets the tender if the houses are
coming up—he was compelled to
reply to them and say that there is
no financial provision for him to
have called for tenders in the first
place. I wish to ask the Hon. Minis-
ter whether that is correct or
whether I have been misinformed—
I sincerely hope I have been.

The second matter I wish to raise
is with the Hon. Minister of Educa-
tion who is not here. I wish to ask
the Hon. Minister that he be pleased
to explain for the edification of this
House the principle applicable to the
admission of children to schools in
Colombo. Nobody seems to know
what it is. The principle seems to
change according to the time and
circumstances of the applicant.
Some children are told, ‘ Please
come forward and prove the close-
ness of your residence,” which is
quite reasonable, and it does not
depend on the two-mile radius or
anything of that sort, but upon the
physical closeness. The children
who live closest to the school are
apparently entitled to admission. If

1967 iy @8 28
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that principle is going to be
followed, we of the Opposition,
would certainly accept it. But
there are many people, naturally, _I
suppose, in their anxiety to get their
children admitted to the premier
schools in Colombo like Ananda
College and so forth, who have taken
the precaution of sending their
children to live with such near and
dear relations as they happen to
have resident in Colombo close by to
these schools in order to try to get
their children the best possible
education.

It has happened to many people.
When those children apply they are
told, “We are very sorry you can-
not be considered because it is not
your residence that counts but it is
the residence of your father, and
unless you can show some guardian-
ship papers through the law courts,
we are afraid we cannot consider
your case.” The question of rela-
tionship of uncles and aunts and
such other people with whom the
children have been living, of whether
the name is registered in the house-
holders’ lists, is not taken into
account. All that is forgotten.

But, on the other hand, there are
strange cases of children with the
correct connection who live physie-
ally as far away as Badulla who have
found admission to Ananda College
contrary to all principles. I refer in
particular to a case to which I would
draw the Hon. Minister’s attention—
the case of a gentleman called
Mr. Perusinghe, the brother of the
Principal of Ananda College. Now
this gentleman physically lives and
works in Badulla. He is married to
a lady teacher who also works in
Badulla. The child was in Badulla
but the child has now been admitted
to Ananda College.

Whether the child was admitted
by virtue of the fact that Mr. Peru-
singhe happens to be the brother of
the principal, the uncle of the child
in question, one does not know.
Whether it was because the child’s
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mother happens to be a close

relation of the Hon. Minister of
Education, one does not know.
When these things happen it creates
the kind of atmosphere in v/hich
people tend to entertain doubts, and
begin to wonder whether perhaps
rules are being applied in one way
uniformly in all cases or whether
they are being varied—I am not
suggesting anything and I even do
not know how this child came to be
admitted. All I can say is that it is
against every rule formulated by the
Minister and the Education Depart-
ment. So I should like to ask the
Minister, for clarification, to tell us
even on a later date how exactly
these things are done and arranged
and whether the principles are
observed, or whether the principles
are more observed in the breach for
the benefit of some rather than
others.

The third matter I wished to raise
was with the Minister of Agricul-
ture and Food. I observed in the
course of the discussion that the
Minister very carefully avoided
answering as to the truth or other-
wise of the statements made in
regard to the Dompe Co-operative
Union during the time of his prede-
cessor. He told us that it is wrong
to say that the gentleman I
mentioned was hanging around the
gates of the Food Ministry—a state-
ment which I accept from him
straightway. But if he checks up
from Mr. P. A. Silva, he will find
that Mr. P. A. Silva had actually
held an inquiry at the instance of
this particular gentleman in question.

What I do want to know is this.
Does he deny that the allegation I
made is a true one, namely, that
there was in point of fact an appli-
cation to the Supreme Court to
restrain the authorities, that the
Minister received a letter of demand
at the instance of the union, that the
kind of interference I drew attention
to is factually true ? That really is
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the substance of it. Of course, it is
not in any sense an allegation against
the present Minister. I made that
quite clear and I am not seeking to
make any political gain by making
that kind of statement. I think I
made that quite clear. So there is no
question of our slinging mud at one
another. What I do want to urge
is that in regard to this kind of
conduct it is no good slurring over it.
Whoever does it, it is wrong and
undesirable.

One last matter I should like to
bring to the notice of the Hon. Act-
ing Minister of Finance in two
minutes is that when he doubted the
correctness of my statement of the
law, I have shown him that Secticn
19 (2) of the Public Trustee
Ordinance—

a& IOEeE B

(Qaarrear oG ser )

(The Hon. Wimalasena)

I said I am sure you are right.

ofed. @l dwed DHNSNG D,
(8. el Qi Lwew LerL rrpriuss)
(Mr. F. R. Dias Bandaranaike)

—bears out what I say, namely,
that the Public Trustee is not liable
to file accounts in testamentary cases.

&g. . 747
wg 2. B A

(Qsorrer erib. 1e. Liedre )
(The Hon. M. D. Banda)

Replying to the hon. Member for
Dompe (Mr. F. R. Dias Bandara-
naike) I had no idea of slurring over
the matter he referred to in the
course of the Debate. I did not want
to take too much time in replying
to all the points that were raised.
There was no intention on my part
to slide over it. In fact, I am glad
that Mr. P. A. Silva, the Commis-
sioner of Co-operative Devziopment,
has taken a very independent atti-
tude in this regard and I would like
him to be fairly firm and indepen-
dent in his actions as head of the
department. I entirely endorse that.
There was no attempt on my part not
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to realize or not to state that there
has to be a wholesome procedure and
outlook where impartiality can be
expected and should be aiforded in
the administration of some of these
departments which have a big im-
pact on the public. That is the point
of view I would like myself to ex-
press and endorse. So I think there
is no cause for any statement of the
nature that my hon. Friend had in
mind.

As to the facts of this case, I do
not know anything.

Dfed. épug. Weotd DI NCHNGD Dew.
(8. eril. 2yi. LWy UL 1T FTLES)
(Mr. F. R. Dias Bandaranaike)
About the shifting ?

o DO. B. eHFn
(Qzerras erib. (. LIGNTLT)
(The Hon. M. D. Banda)

I do not know. This is the first
time I heard about it, and it matters
very little at this stage what the facts
were. It was only a recital of a state
of affairs.

The other question that was asked
from me was by the hon. Member
for Balapitiya (Mr. L. C. de Silva).
He referred to the loans tha: were
being given now and brought my
mind to bear on two factors.

One factor he mentioned is {hat
the banks, in giving these loans, are
tightening up the procedure. 1 find
that they want to recover the loans
that they themselves had given, over
which the C. A. S. has no control and
over which I have also no control.
That, of course, is a transaction which
had taken place between the society
and themselves.

So far as the other loans are con-
cerned, I have myself discussed with
the banks and I want them to adopt
a much more realistic attitude be-
cause we want to get more credit
moving. In fact, I made mentinn of
the fact during the course of the De-
bate that when the credit scheme
was expanded in 1964, I think, there
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was a big impact and a large numn:-
ber of cultivators took loans-—some
240,000 or 250,000 people.

of. @8 e DgHFNiENGD O,
(B\m. erly. gyi. L_wien LTI BTILGS)
(Mr. F. R. Dias Bandaranaike)

In 1963.

@& 0. V. T
(Qaserras erib, (0. LIGRTL_IT)
(The Hon. M. D. Banda)

Some 240,000 or 250,000 people ob-
tained loans, and the loans went up
from about Rs. 12 million or Rs. 13
million to Rs. 34 million in the first
year. Now, what made it necessary
for us to re-think this problem was
that the number went up to about
240,000 to 250,000—treble what it was
in the past. From Rs. 11 million or
Rs. 12 million, the amount went up to
Rs. 34 million in one year. This was
due to default on the part of cultiva-
tors who raised the loans and in some
cases due to the activities of the
societies in not paying back the
loans although some of them had
recovered the whole or part of
the loan from the cultivators them-
selves. All those things were there.
My hon. Friend as well as the
hon. Member for Dompe will appre-
ciate the position. As a result of
these activities, the number of
cultivators that originally took ad-
vantage of these loans, that is to say,
about 240,000 to 250,000, decreased to
about 70,000 gradually. Although
facilities were made available,
entitlement became less and less
because many were added to the de-
faulters’ list, as a result of persons
having the ability to pay not paying
back the loans in many instances, and
sometimes, even when they did pay,
some societies misapplying these
funds. For those reasons, the number
became less and less ; it almost came
to less than one-third.

Therefore, liberalization of these
loans was proposed and we adopted
certain measures to achieve that end.
In doing so, we got the banks into the
scheme so that there could be dis-
bursements at many points rather
than the scheme being in the hands of
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the Government alone. The banks
had been a little strict in the matter
of granting these loans; they were
very much concerned about the reco-
very of these loans. I myself are con-
cerned about it because we cannot
go on broadening the base of agricul-
tural credit if recoveries shrink on
account of non-payment. Now, that is
the background of this matter.

I now come to the third point that
was raised.

ofed. @d. Vo’ BHHNSsNGD Sw.
(,Q@ GTLI- %H’ L_UIGN LIGWTL_[T T [5IT LI )
(Mr. F. R. Dias Bandaranaike)
Differential rates for fertilizer.

a& D€, 8. 8w
(Qzerreas erib. 2. LiewrL_iT)

(The Hon. M. D. Banda)
That is the third point.

Here I cannot make a direct pro-
mise, but I shall go into the question
whether, in a particular area, on the
recommendation of the Assistant
Commissioner of Co-operative Deve-
lopment that it is a trustworthy set
of people who are running the organi-
zation, we should not rely on such a
society for better performance and
provide them with more liberal faci-
lities. I shall go into that.

The other question is the extension
of the period of security from nine
months to one year. I will not be able
to make any distinction because, if
you make a distinction with regard to
a particular area, you will have to
apply that uniformly to everbody. I
can see that action is taken only if
a person defaults after the due
period, and not before that, and even
in such a case only if it is established
that it was due to too much rain,
drought, or something like that, or
that the crop was not a normal crop,
or that the crop failed. In such a case,
that particular security clause will
not apply. There will be no hardship
if persons do not have a good crop or
a fair crop. That assurance I can give
the hon. Member.

BewiBD @535 @eFAE®
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Point number three that was raised
was also raised by many co-operative
societies and cultivation committees
when I went round, namely that they
pay a high rate of interest on the
loan. They get relief only for a third,
they have to pay on two-thirds, and
therefore, they say, they are penalized
in some sort of way. In fact, that was
a system that was already in exis-
tence and we adopted it without
examining it closely. There appears
to be some hardship. Now we have
instructed that in the case of a person
who takes fertilizer on credit, if the
loan is paid during the period of nine
months by which time he would have
got his crop, the amount charged will
be the same as if he paid cash for the
fertilizer. In such a case there would
be no difference. He can pay cash
and buy at 50 per cent, or take the
fertilizer on credit and pay the
money within the nine-month period
just as if he had paid for the fertilizer
at 50 per cent in the first instance.
That concession has been made now.
There is also a little relief that now
in the computation of the subsidy
the transport charges, hitherto borne
by the society or the consumer, will
be taken into account. The Treasury
has agreed to that.

Those clarifications, I think, meet
the points raised by my hon. Friend.
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Question put, and agreed to.

x5y H

& .

ool g 1)
728 © ge T
1967 2 @a8 29

H
a"-jd):?, Tl

GIMDEY
ST T ADIO Lo [
25y

€5 e ¢
Sow w. J

2isesg .. 7.28 wellé@ senits
2 sang @eateanmw Gilone S S)mD e
1967 Qelmbun 29 oyh G5 Qeucrels

roeon 1. 1. 2 melaues &8 Peneussrr -

@lLrmm .

Adjourned accordingly at
728 Pp.M. until 2 P.M. On
Friday, 29th September 1967

pursuant to the Resolution of
the House this Day.
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