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The House met at 2 p.m., MR. SPEAKER
[TrE HoN. Sir ALBERT F. Peries, K B.E.]
in the Chair,
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PAPERS PRESENTED

Annual Report of the Monetary
Board of the Central Bank of
Ceylon for the year 1965.—
[8eC 1898 €25000 ad €8, 8, 99, wddm]
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Ordered to lie upon the Table.
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(Mr. Bernard Soysa—Colombo South
and Chairman, Public Accounts Com-
mittee)

I present the Third Report from
the Public Accounts Committee on
the Appropriation Accounts for the
Financial Years 1962-63 and 1963-64
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and the Reports of the Auditor--
General thereon together with the-

Proceedings of the Committee and:
the Minutes of Evidence.
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(The Hon. Dr. W. Dahanayake—Minis-
ter of Home Affairs)

On behalf of the Hon. Leader of
the House, I move,

“That the Third Report from the Pub-
lic Accounts Committee on the Appropria-
tion Accounts for the Financial Years
1962-63 and 1963-64 and the Reports of
the Auditor-General thereon together
with the Proceedings of the Committee
and the Minutes of Evidence, be
printed. ”
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Question put, and agreed to.
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Ordered that the Report be printed.
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(Mr. Speaker)
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(Mr. N. Wimalasena—Parliamentary
Secretary to the Minister of Finance)
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Question ordered to stand down.
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HOUSING ASSISTANCE FOR MR. W.
MUDIYANSE
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(Mr. R. B. Ratnamalala—Kalawewa)
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asked the Minister of Land, Irrigation
and Power : (a) Is he aware that the
house of Mr. W. Mudiyanse No. 53
in the Katiyawa Village Expansion
Scheme collapsed a few years back ?
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(b) Is he aware that he applied for
assistance to construct the house ?
(¢) Is he aware that on his orders
the Land Commissioner and a few
officers inspected his allotment and
the house? (d) If so, what is the
reason for the delay to grant him
assistance ? (e) Will he be given
assistance ; if so, when ; and if not,
why ?

SoceE» i (9RO, wBnde
8¢EAC wdB cPx0Y)

(8- dAwCrar—srenfl, Srirser,
(Resrall e gfamms'rarri—grrﬁurrs)

(Mr. Wimalasena—on behalf of the
Minister of Land, Irrigation and Power)
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TALAWA-ANDARAWEWA, EPPAWELA-
TAMBUTTEGAMA, AND NACHCHADUWA=
KURUWILA ROADS
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(Mr. Ratnamalala)
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asked the Minister of Public Works,
Posts and Telecommunications : (a)
Is he aware that the following roads
are in a state of disrepair (i)
Talawa-Andarawewa Road; (i)
Eppawala-Tambuttegama Road ; and
(iii) Nachchaduwa-Kuruwila Road ?
(b) Will he take early steps to im-
prove these roads for vehicular
traffic ? (c) How much money will
be spent on these roads this year ?
(d) Is he aware that correspondence
was carried on with the Public
Works Department regarding this
matter ?

oS, eN5Y ey SwdD® (Skecd D,
e v 8¢8 sedw ¢ @)

(Qzorrar  QurenCL @ euwelsrin—.or
Frwss s GCad, sure, spEL Curda
VTS E YDIDFFIT)

(The Hon. Montague Jayewickreme—

Minister of Public Works, Posts and Tele-
communications)

(a) No. These minor roads are
being  maintained  satisfactorily,
according to availability of funds. (b)
Yes. Would be considered accord-
ing to availability of funds. Improve-
ments to minor roads in the Islapd
are taken up according to availability
of funds and priority. (c) Approxi-
mately Rs. 35,000. (d) Yes.
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CANAL FROM YODA-ELA TO NACHCHADUWA

TANK

7. S DHOCE cor

(8. rgariwere)

(Mr. Ratnamalala)
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asked the Minister of Land, Irrigation
and Power : (a) Is he aware that the
Irrigation Department started the
construction of a canal from Yoda-
Ela to Nachchaduwa tank ? (b) Is he
aware that the construction work of
this canal has been stopped and the
machinery has been removed to
another place ? (c) Is he aware that
as a result of abandoning this work
the paddy fields of the peasants were
damaged by inundation during the
last rainy season ? (d) What steps
will he take regarding the damages
caused to these paddy fields ? (e) Is
he aware that although correspon-
dence was carried on regarding this
matter no satisfactory decision has
been taken in this connection ? (f)
What is the reason for the delay ?
(g) Will action be taken to pay com-
pensation for these damages; if S0,
when ; and if not, why ? (h) When
will the construction work of this
canal be started again ?
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KATUNAYAKE AIRPORT : TEMPORARY

LABOURERS
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gu)
(Mr. Lakshman Jayakody—Divula-
pitiya)

Srnem G @Bewsy @y S Do
(¢) DYsnwm @25 emndueE 83
QI et eeudme@ned mnd
NE WOW&EDEY B ecex e e
WS¢ ? () VDo SlenBsy ew
eI IS I ewsy wéHe ?
(@) Y eefPed &£8S B8O @
geotd DEDMe ? detd WP, & mdee ?
ey et mE, & e ?

Curdwers s yeuwsreors Cslr e :
() s_@pruss dlwrer B sH overer
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asked the Minister of Communica-
tions: (a) How many temporary
labourers are serving in the Civil
Aviation Department of the Katuna-
yake Air Port? (b) Will he state
their duties and their daily pay?
(¢) Does he propose to make them
permanent ; if so, when ; and if not,
why ?
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(The Hon. E, L. B. Hurulle—Minister
of Communications}
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(The Hon. Hurulle)
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MANIYANGAMA SUB-POST OFFICE
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asked the Minister of Public Works,
Posts and Telecommunications: (a)
Is he aware that telephone and tele-
graph facilities have not been pro-
vided to the “B” Grade Sub-Post
Office at Maniyangama in the Dehi-
owita electorate? (b) Is he aware
that although the people of this area
have made a request no action has
been taken so far to provide this sub-
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post office with these facilities ? (c)
Will he take early steps to provide
this sub-post office with telephone
and telegraph facilities ?

aG osYede Hwd@
(Qsarrar Corew G euicflgrin)
(The Hon. Montague Jayewickreme)

(a) Yes. (b) There are no papers
to indicate that requests were made
by residents to provide these facilities.
(¢) Yes—will be taken up for con-
sideration along with others when
funds permit and if traffic demand
justifies it.
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HOSPITAL VISITOR FROM GETAHETTA FOR
AVISSAWELLA HOSPITAL
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(Mr. Bernard Soysa—on behalf of Mr.
P. B, Wijesundara—Kiriella)

cw9as g OBewsy qiy ST s
(¢) g8 e0edC C gediaswnced By
Dt cmed BNEOO & gewmed W/éED®
&¢? () 6@® @weSToswnedDsy
GBS GRA® edddsTewsy eahewmd
e WEPT C E5Y cerm 6znddn@
2BsY AD P& ¢y me? (@) deed
cBsY, HBacC br¥cerwnm cmmddn
@ew 208Ge®r’ ) @5 BDEw cwlsn,
D6 B 888 andasyemsy BEemn
CoY gedionwc s8memddienns) sn
RNEST I WOwy WE®He ?

sargrr yowssars Cal't dle : (o)
elleraudor @eusGusrinmus srapui s
Sugsp@ i o GCsRsRearmrr? ()
QamegBusriois KBsFms GQumBerp
& fOwe
os CoispOmeSowus Cipgorsterer
ues oo gderrr? (@) sCa, S

aigofler QU s0srenswirC e

Bewidn @535 VeFVCw

1788
28n EEns
Queverts prrreEpwearp 2 pnGeTrre &
Qs ppOan s seil
dpsm e gHCursliupppp oS B
srdv  urimaurerQrrmaesr Sl
LUGDHE Sour GHerears  [pL ey &mEser

Guplasrerairsm ?

CsRsaLin’ 1 _our

asked the Minister of Health: (a)
Does he propose to upgrade the
Avissawella hospital? (b) Is he
aware that a large number of
patients who received treatment at
this hospital are from the Kiriella
electorate ? (¢) Will he, therefore,
take early steps to appoint an Un-
official Hospital Visitor from Geta-
hetta as proposed by the Member of
Parliament for Kiriella ?

ab 98, 8. 99, LR (cwsaas
GLOB)

(Qazerres 6rib. 1o. Gr&. SQUICUT FET— &I
STT YODESIT)

(The Hon. M. D. H. Jayawardena—
Minister of Health)

(a¢) Yes, after the new hosyital
is constructed. (b) Yes. (¢) Mr. U.
M. Somaweera of Getahetta, who was
recommended by the M. P. for Kiri-
ella, was appointed an Unofficial Hos-
pital Visitor to this hospital on 15.4.66.
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KIRIELLLA V. C.: PROPOSED BRIDGE AT
YATIPAWWA
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(Mr. Bernard Soysa—on behalf of Mr.
Wijesundara)
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asked the Parliamentary Secretary
to the Minister of Local Government:
(a) Is he aware that monetary provi-
sion is made annually for the
construction of two main bridges in
each district by the Department of
Local Government ? (b) Is he aware
that district co-ordinating com-
mittees are empowered to assign
priority to these bridges ? (c) Is he
aware that the District Co-ordinating
Committee, Ratnapura, has given
priority in this year to the bridge
which is to be constructed at Yati-

pawwa in the Kiriella Village
Committee ? (d) If so, will he take
early steps to implement this

decision ?
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(Mr. R. Premadasa—Parliamentary

Secretary to Minister of Local Govern-
ment)
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MINNANA-UDAWAKA, PUWAKPITIYA-
TUMMODERA AND EHELIYAGODA-
NANDURANA-ERUPOLA ROADS
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(Mr.
Minuwangoda—on behalf of Mr.
sundara)
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asked the Minister of Public Works,
Posts and Telecommunications : (a)
Will he state the grade of the follow-
ing roads in the Avissawella Dis-
trict (i) Minnana-Udawaka road ;
(ii) Puwakpitiya-Tummodera road ;
and (iii) Eheliyagoda-Nandurana-
Erupola road ? (b) Is he aware that
these roads need upgrading ? (c) Is
he aware that the people of this area
have to walk nearly eight miles as
there are no bus services on these
roads ? (d) Will he take early steps
to upgrade these roads and also to
instruet the C. T. B. to start bus
services on these roads ?

ad ey edqg Sdme
(Qsorsay ereﬁr@g@ RueflGrin)
(The Hon. Montague Jayewickreme)

(¢) (i) Minnana-Udawaka—‘C"’
Class; (ii)) Puwakpitiya-Thummo-
dera—‘'B’ Class; (iii) Eheliyagoda-
Nadurana-Erupola—‘ D’ Class (should
read as Kiriella-Nedurana-Eheliya—
goda). (b) Roads (i) and (iii)
require improvement before they
can be considered for up-grading.
Road (ii) is already up-graded but
requires improvement. (c) Yes. (d)
The improvement of these roads will
be considered along with the other
minor roads in the Island and taken
up according to the priority they
receive and the availability of funds.
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SINHALA STENOGRAPHER AT JAFFN A
KACHCHERI
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(Mr. de Zoysa Siriwardena—on behalf
of Mr. Somaweera Chandrasiri—Kesbewa)
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asked the Minister of Home Affairs :
(@) When was a Sinhala stenogra-
pher appointed to the Jaffna Kach-
cheri ? (b) What work has been done
by this officer up to date ? (¢) Is he
aware that this officer has not been
provided with a Sinhala typewriter ?
(d) Is he also aware that this officer
has not been provided with a table
and chair ? (e) What is the purpose
of keeping this officer at the kach-
cheri without using his services ? (F)
Will he, therefore, take early steps to
transfer this officer to an office in
Colombo so that his services can be
of use to the Government ? (g) If S0,
when ; and if not, why ?

a8 @la cnznn®

(Qsorres sorfll s&pruds)

(The Hon. Dr. Dahanayake)
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(Mr. Jayakody)
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(The Hon. Dr. Dahanayake)
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KEKULALIYA-MEDAMUKALANA R. D. S.:
APPLICATION FOR CROWN LAND
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(Mr. de Zoysa Siriwardena—on behalf
of Mr. Ratnasiri Wickramanayaka—
Horana)
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asked the Minister of Land, Irrigation
and Power : (a) Is he aware that the
Rural Development Society of the
Kekulaliya-Medamukalana has re-
quested the Government that Crown
land in the village be granted to the
society for cultivation ? (b) Will be
take early steps to grant its request ?

I0Cew » wn. (9RO, 1wSNdw on
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(Mr. Wimalasena—on behalf of th¢
Minister of Land, Irrigation and Power)
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KEKULALIYA-MEDAMUKALANA. :
ALLOCATION OF LAND UNDER V. E.
SCHEME
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(Mr, de Zoysa Siriwardena—on behalf
of Mr. Wickramanayaka)
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asked the Minister of Land, Irrigation
and Power : (a) Will he take steps
to allocate land to the landless people
of Kekulaliya-Medamukalana under
the village expansion scheme ? (b)
If so, when ; and if not, why ?

SOced » O (9RO, :8Néa @
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Rercllons gyenwnsar &ride)

(Mr. Wimalasena—on behalf of the
Minister of Land, Irrigation and Power)
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(Mr. de Zoysa Siriwardena—on behalf
of Mr. A. L. Abdul Majeed—Second
Mutur)
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asked the Minister of Public Works,
Posts and Telecommunications : (a)
Is he aware that a memorandum was
sent by the 2nd M.P. for Mutur and
the Chairman, T. C., Mutur, regard-
ing the shifting of the Post Office,
Mutur, to a new building ? (b) What
action has been taken so far? (c)
Will he state whether there is a pro-
posal to put up a permanent building
for the Mutur Post Office ? (d) If so,
when ; and if not, why ?

oé oY edy SwIH®

(Qsorras QuranCL s ewelsrin)

(The Hon. Montague Jayewickreme)

(a) Yes. (b) As there is no
suitable building available in this
town, action is being taken to cons-
truct a new building for the post
office. (c¢) Yes. (d) Within the
financial year 1966-67.

8xmdicd S8S i@ MEwCe
& eor o7 (@H LT surey favwid
CHINA BAY POST OFFICE

14, & ctn&@m 8B8DIEAD Qe (.

O, @9 98D Own. eIHID)

(B@m. g Qsrievr 2 et gar—eE)Ls @.
oTeV. LI GI6) 1088 S—F T LTS )

(Mr. de Zoysa Siriwardena—on behalf
of Mr. A. L. Abdul Majeed)

bted DB, el oo B8 weed @
@ @Beesy g 3G (§) 8506
ed B8S mend x8wEnd 8gC ACW
3868 elSnds DGR, | B
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28w 88n&i

O® ¢y ®mDe? () doed %O,
wge ? exndetd O &F dx¥c? (9)
8O cudmBsY ween Swm L3es
& DN H@bw GO P
BE ACHNe? (8) deed »8, &
2Dge ? exnded Y, & dsY¢?

s (0, sur®, spE
Curé@EHarsm awssFors Cal i @) :
(o) Rarer GLr sure HivwgsEpe WHer
grrd  apB@asH@ o 5C0s8ss50008m
Qsaruemg ojeui ypleurrr? (9p) yGlvafloy
erLiQUrap g, Gotueatley aar? (B)) &ips

.;,yﬂ'&mﬁ'r:s&'s

Sr oor ANl &@FE @ LLGRT LT QT QT & (@& ST 6oT
Glg-Lo&T H@EHLD, SEGLD YDPSEHLD YIS
F5QarQE 50 LY e eredTewllls LTiL
urrr? (7)) oQuafle eri@ureps ? @ev

Quiestley ereor 2

asked the Minister of Public Works,
Posts and Telecommunications : (a)
Is he aware that there is a proposal
to provide electricity to China Bay
Post Office ? (b) If so, when ; and if
not, why ? (c¢) Will he consider pro-
viding married quarters and waiting
rooms for the minor employees?
(d) If so, when ; and if not, why ?

o oY o0y SwdHO

(Qaserreu Gmrs&%r@z_@ el &rin)

(The Hon. Montague Jayewickreme)

(a) Yes. (b) Within the course of
this financial year. (c¢) No site is
available for the construction of
quarters for the postal minor em-
ployees. However, when a suitable
site and funds are available, this
matter will be considered. Provision
of a retiring room for the minor em-
ployees will be looked into. (d)
Does not arise.

DN 5N BNy

(FUT BErUST Q6T ser)
(Mr. Speaker)
Question No. 15?
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s@enl vms Bmz'8@

MO LwoSw Owi (gRmsnm om
sodd MBm WOum 88 BBy
e me)

(8. srvefl pu@iu—sod, sorésry
deasrr gewssfar LT FE@BLOGT D& & il
AS)

(Mr. Gamani Jayasuriya—Parliamen-
tary Secretary to the Minister of Educa-
tion and Cultural Affairs)

ed B @:0BcdED 8Sdfmd ca»
BV B Bew, 52 @B 3 1 230en
®DC DDOxN&.

o ma O m? @fSuw KB HBewlw
Dém G

dl@omas LHLmm Dend@sGé swinlés o2
uSle L gy,

Question ordered to stand down.

eIy o SEHHO®
FwilfQsstiul L. wlsrgrsser

Birrs PRESENTED

RENT RESTRICTION (AMENDMENT) BILL
“to amend the Rent Restriction Act.”

Bos¥dm cded zgw =meCw §ofiexr
8@ o »® wd. o Qs Own, BES,
1966 gef & 24 O 98& €@ 96 Bwdw wm
w8, 90 fYgthn WWE ANeBe Bowle =ED
(S ;

8m. . SCugns, 2erenunls 2eaindsiflar
ungrgpweitns srwsfa sauiserred Fwitlssy
1966, eruuglev 24, @mulln pi&@penn  (Qoevor

Lmb apsnpuns wHIS UL Caan@tarah 258

UL g

Lo Goucr@blocreyih 2p2eer it g.

Presented by Mr. R. Premadasa, Parlia-
mentary Secretary to the Minister of
Local Government ; to be read a Second
time upon Sunday, 24th April 1966, and
to be printed.

o Deres e,

(8. 9Crvgrs)

(Mr. Premadasa)

May T mention that, if the Opposi-
tion agrees, we can take this Bill up
tomorrow and finish it indone Tiour:

Bewidn x5 @eIVcCw

1800
9573 P&¥ Aced def 30

I will not take more than five minutes
in introducing it.

¢ CeiEen 8825Qx @w.

(B®. y. Qerdievr 8o sar)

(Mr. de Zoysa Siriwardena)

I am sorry I cannot agree to that
till I ask the Leaders of Parties on
our side. I will tell you at 4 o’clock
whether we are agreeable to it.

Y VeREed LD
FOU UDiey

SITTINGS OF THE HOUSE

af '@Draf enshom  (esensHoe
6DBO)
(Qserrer  sorff sapruss—senv

Apsovar Frida)
(The Hon. Dr. Dahanayake—on behalf
of the Leader of the House)

Yo 8 clem NS Bewlwed
MO wewnsy 8 BRene, 1966 gef
Qe 24 I 98¢ ®5IF PedAces ded
8@ g em 10 8O q. ew. 1 e dne; a.
. 2 8O @ on. 8 cwfdne 8w wme.
WOBNEDNE &. &n. 8 O d®w 5%
30 O3 ©eFAced deSe m
INDS P " BB cwiHENd @ e3ende
Q885 WEMDn. BB NwWWBE Gef
sty ded3e®8 ¢md@m 26 ol =888,
c®w 988uxY meg.

gl Da wmBYA =dm ¢
Sl@ 68 PuwbLLQUbDDE.
Question proposed.

¢ ot HSRERD» O,

(Bm. g Qerdevr @pherser)
(Mr. de Zoysa Siriwardena)

g 30 84D wuen. &S mn0D
w5y 50 OB D BRI,

g’ W B®uym C2xY, win uldm B,
@ dlessrCuby b mEOsTereriLg.

Question put, and agreed to.
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National Council of the Young Men's
Christian Association of Ceylon (Incor-
poration) Bill—Second Reading

NAaTioNAL COUNCIL OF THE YOUNG

MEN’S CHRISTIAN ASSOCIATION OF
CeEYLON (INCORPORATION) BILL

6¢dm ¢ BDuwbe® Bewdow Bedm cE.
AT WP 1) DT W uTAEEII L F.
Order for Second Reading read,

g. ox. 2.13

&d. BoaoE oY -t51@5 ©w.
DO G ¥x5Y'15))

(8® .
QY& S Feull )

(Mr. R. Singleton-Salmon—Appointed
Member)

Mr. Speaker, it is with somewhat
mixed feelings that I move the
Second Reading of this Bill. I have
endeavoured in three Parliaments to
get this Bill through, and now, it

(s

Qér.ssbf_@ér-afme&r—ﬁwmm

would appear, I am in sight of the

winning post. In the meantime,
however, the Bill has been rather
emasculated, apparently by the
Treasury. There is a note in the
Report on the Bill which says.

“As advised by the Secretary to the
Treasury, Clause 7 of the draft Bill has
been deleted.”

It has not been deleted by this
House. It has been deleted by the
Treasury. The note then says:

“ There is no objection to the Bill as
amended. ”

In other words, we are more or
less being told by the Treasury what
we can pass in this House,

As you know, Sir, the Young Men’s
Christian Association, like the Young
Men’s Buddhist Association and the
Young Men’s Muslim Association, is
an association not run for profit. It
is run for the welfare of certain
.sections, like the other two associa-
tions, and it is more or less a charita-
ble institution. One of the difficulties
that has faced us has been that a
lot of the properties of the Young
Men’s Christian Associations in
Ceylon was vested in what is now a
defunct council, the Young Men’s
Christian Associations , Council of
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National Council of the Young DMen’s
Christian Association of Ceylon (ircor-
poration) Bill—Second Reading

india and Ceylon. One of the
objects of the Bill was to rectify that
anomaly where we had a tie-up with
another country in our particular
council, the Council of the Young
Men’s Christian Associations.

Apparently, also on the orders of
the Treasury, one of the clauses of
the preamble is to be omitted. This
is the clause :

“ And whereas the properties in which
some of the Young Men’s Christian Asso-
ciations in Ceylon carry on their activities
in Ceylon are vested in the Council of
Young Men’s Christian Associations of
India and Ceylon.”

That refers to the properties which
really belong to the Young Men’s
Christian Associations of Ceylon but
which, at the time, because there was
a joint council were vested in that
joint council of the two countries.
We withdrew from that council in
1962. Then we asked that those
properties should, on the passage of
this Bill, be vested in the Council of
the Young Men’s Christian Associa-
tions of Ceylon, cutting out all
reference to India. First of all, it
was Pakistan, India, and Ceylon.
Then it was India and Ceylon. We
now want it to be Ceylon only. The
Treasury, however, has asked this
House to agree to omit this clause
which we considered very necessary
and desirable.

Hon. Members will have copies of
the Report of the Hon. Minister in
front of them. They will see the
clauses of the preamble which do not
matter very much in which we ex-
plain the position. But the main
clause, they want us to omit. They
draw attention in the note to the
advice of the Secretary to the Trea-
sury and suggest the omission of
Clause 7 which vests the properties
referred to in the National Council of
the Young Men’s Christian Associa-
tions of Ceylon. We find that it is
very difficult to contact any of the
former members of the Joint Coun-
cil, and it may be almost impossible
for us to get any legal transfer of
these properties from them to us in
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Methodist Trust Association of Ceylon
(Amendment) Bill

[Boo O - @0 @ctn.]
Ceylon. That is why we put in
Clause 7, vesting these properties in
the National Council of the Young
Men’s Christian Associations of
Ceylon.

I would ask this House seriously to
consider whether it is going to be
dictated to by the Secretary to the
Treasury in the consideration of
Bills and whether it would agree
with him that Clause 7 should be
omitted or with me that it should
stand part of the Bill.

I have pleasure in moving, in the
form it appears, that the Bill be now
read a Second time.

B8, gPed ARE @mE  Ow.
(e®&DG)
(:@@ GTLD. YYLIGI) LITESBT DTSN F—
Carmai)

(Mr. M. Abdul Bakeer Markar—Beru-
wala)

88z o848 =ém ¢l

2| epie B S S

Seconded.

g »a SRwm» cIsY, vns®d®m B,

omPPuw w&em 0 FPNCD dm B
Bum G857, 52 (3) 9 aHdé Bewlow wOcHy
DTN 8B da “F” edm o DS
dm wwdd ¥dSm GE

dl@ efl@ssULLB aph misCsrereriiute g.

2 seruy. wlsrgsn @QuewLmb wem WL
Ut Bsn®, M%vwm &lilnr 52 (3) Qe GQserTey
suTBTUsTaTsoTTe Blawup@ey “ a "sg Fmiiy
LI &1, ;

Question put, and agreed to.

Bill accordingly read a Second time and
allocated by MR. SPEAKER fo Standing
Committee “A” wunder Standing Order

52 (3).

Boay@ O5Y -5 @25y ®ca.

(8. Pmse_er-Fier)

(Mr. Singleton-Salmon)

May I also be co-opted to that
Committee ?

METHODIST TRUST ASSOCIATION OF
CevyrLoN (AMENDMENT) BILL

2¢0m D6 Rwded® Bewow Bwdm CE
Quesmnib KIS Dares sl ur@ssiuc g.
Order for Second Reading read.

Bewldn 0535 elaca
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—Second Reading

8. Sef By yonsye . (e@599)

(B@w. orh. pavé@er QuieenCLir—
Qurpl Bas)

(Mr. M. Ruskin Fernando—Moratuwa)

I move,

“That the Bill be now read a Secend
time.”

GECE IRNE Y8 s,
(@ Yylige urs&&i résri)
(Mr. Abdul Bakeer Markar)
98s €88 =ém» 8

S DUo B G STt
Seconded.

Grndw O5Y. . ewedd (wSwsy
&5%Q)

(soorfG erer. erib. QuUCTrr—un’1g wir g
Carienr)

(Dr. N. M. Perera—Yatiyantota}

Why does he not say what it is all
about ?

DI BNGD D)D)
(Furprusr oerser)

(Mr. Speaker)

That can be done in Committee.

o D S0um 2%, wwmuddm Sa,

cfusf wemm 0 gPMCD 0edm B
Dedm 8, 52 (3) 0 N8 Bowdow
@wOon DAzNwDN® S8 dw “F” edm
GBS MW 800 wISH L.

ol@ SGssLLLE aph msQarereriiulLg.

2g@uy. wlsnsn QuemLmb pepuns wSL
Seouct Gsn@, Mlawp scilr 52 (3) Q@er B1h,
Qsarrey

FUTETWST  auiserned  Blawbh@Ee

“@ "d@d eniionL g,

Question put, and agreed to.

Bill accordingly read a Second time
and allocated by MR. SPEAKER to Standing

%;or??:.ittee “A” under Standing Order
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s/olsloln WO dGH
Sded D) econSe®@nYmd —
GeOINBNE NN BE O
DOV Ly VBgem HO®
G@pAriyh Qgres: gyrermss S0
CatwLi@ S —imh s sieundars &L L L msafler
eflen Sy 5)hS SHISEHLD

SUPPLEMENTARY SupPLY: PUBLIC
WoRKS DEPARTMENT—EXPANSION OF

AND IMPROVEMENTS TO HOSPITAL
BuIiLpINGs

D¢ MAD G, Tew MD ¢SOW LIWOIP
8&s Boewow Budm» cE IO qgag @ »w

[gef & 17.]

aufled 17 gyib G5 5w ofley Bgren §8Lmaissl
Quip eaursw Ber rvoughstes &Ll
UTRESLILLL G

Order read for resuming Adjourned
Debate on Question—[17th April.]

“That a supplementary sum not ex-
ceeding Rupees Ten (Rs. 10) (Token
Vote) be payable out of the Consolidated
Fund of Ceylon, or any other fund or
moneys of, or at the disposal of, the
Government of Ceylon, or from the pro-
ceeds of any loans obtained by the
Government of Ceylon, for the service
of the financial year beginning on 1st
October 1965, and ending on 30th Sep-
tember 1966, and that the said sum may
be expended as specified in the Schedule
hereto : —

Schedule

Head 164—Public Works
Department.

Vote No. 5—Services provided

by the Department—Capital

Expenditure ave Ve 10
(Token Vote).”

—[The Hon. Montague Jayewickreme.]

Rs.

g i 98 wmBD Wé» G
ey Hmuad 616G HwbLl QubpE.
Question again proposed.

a8u 5. 8. cuweldh

(soor 5 erer. erib. @UGCrrmr)

(Dr. N. M. Perera)

I think I was on my feet on the last
occasion. There was some difficulty
that day. We might ask the Hon.
Minister to give us an explanation on
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this matter to cut short the Debate,
of course, reserving my right to speak
on the matter later, because on the
last occasion the Acting Minister of
Public Works was not able to give us
an explanation. If you do not mind
Sir, could you get the Minister te
explain this subject so that I may
have the right to speak after him ?

DS BNRDDS
(surprust ojeurser)
(Mr. Speaker)

Does the House agree ?

ad OIBDG
(Qsorres oymssBeri)
(Hon, Members)
Aye.

ad 98, 8. 9. SwdEAH

(Qaerras erib, 1e. er&. gQuieurgser)

(The Hon, M. D. H Jayawardena)

Under Public Works Department,
Vote No. 5, Sub-head 67, for exten-
sions and improvements to hospitals
a sum of Rs. 550,000 has been pro-
vided. But under that Head the
expenditure that I could incur is only
Rs. 15,000, on each item. There is
a Treasury restriction on the Vote
that on each item you cannot spend
more than Rs. 15,000. The first thing
I did was to get the Cabinet to revise
the amount of that restriction and
increase it to Rs. 75,000.

@8 Y. 98, evedd
(sdrfG erer. erb. QuGrmm)
(Dr. N. M. Perera)
What is the item ?

aé 90, 8. 99, Bwdda®»

(Qserrey erib, 1. er&F, SwanrFer)

(The Hon. M. D. H. Jayawardena)

Kitchens and new walls to rural
hospitals. It is impossible to attend
to such work with Rs. 15,000.
Nothing can be done with Rs. 15,000,
because the Government buildings
alone cost Rs. 35,000 to Rs. 50,000. So
the“Cabinet agreed to increase the
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[o& 88, 8. 99, Lwddamn]
amount to Rs. 75,000. I can now cons-
truct any road or any building with-

out referring the matter to the
Treasury.

Now, all these years we have had
what are known as savings under
various other Heads, With those
savings I could have done all the im-
provements, but then the Cabinet
thought that I should place the matter
before Parliament. I think under
savings I have about Rs, 2 million
under all these Heads which I could
utilize, and this money is to be uti-
lized for certain urgent works such as
the building of kitchens to hospitals,
apothecaries’ quarters and so on. If
I read out a few of the institutions
which I have in mind it may be
useful. They are :

Kekirawa—Construction of a ward of
twelve beds.

Welimada—Apothecaries’ quarters.

Kahatagasdigiliya—Medical Officers’
quarters.

Kandapola—Central Dispensary.
Kotmale-—Maternity Home.
Nintavur—Central Dispensary.
Ambalangoda—Apothecaries’ quarters.
Hiniduma—Central Dispensary.

Some of the other places are
Nuwara Eliya, Ratgama, Kilinochchi,
Udunuwara, Akurana, Galagedara,
Kiriella, @ Mawanella, Dedigama,
Ruwanwella, Amitirigala—

s Y. 8. cuels

(sorf @ erew. erb. QuGrar)

(Dr. N. M. Perera)

What is proposed for Amitirigala ?

o 98. 8. 9. ¥wdER»
(Qzermes 6rib, (@ eT&. QWi GaT)
The Hon. M. D. H. Jayawardena)

Central Dispensary and apothe-
caries’ quarters.

8w OnY. 28, cuedsh
(svr & erar. erb. QuGrar)
(Dr. N. M. Perera)

Long overdue !

Bewddm O35 @edDEw
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ad 90, 8., 98, HwdBA
(Qsarres orbd. 1. er&. sueur sar)
(The Hon. M. D. H. Jayawardena)
The land had to be acquired.
Some of the other places are Kot-
male, Bingiriya, Yapahuwa, Matale,
Teldeniya, Ratnapura, Matara,
Puttalam, Pathagama and so on.

They are all light construction
works which cost less than Rs. 75,000.

¢ omBen 88D V.
(8. v Qerdevr & Peuiser)
(Mr. de Zoysa Siriwardena)

What about the Minuwangoda
water supply scheme ?

oG 20, &. 3D, Lwddam

(Qworres erib. te. aré. sguieyi wer)

(The Hon. M. D. H. Jayawardena)

We have a block Vote for water
supply. Water can be provided for

any hospital if the town can give us
water.

géod DS .
(8. Frlsésr)
(Mr, Weerasekera)

Why not include a few Opposition
electorates too ?

o 0. 8. 9D, BwdERx

(Cserres erib. 1. er&. suieui e )
(The Hon. M. D. H. Jayawardena)

This list was prepared long ago
for the Cabinet. It is about eight
months old. I believe you are
referring to Teldeniya. It will come
under the new Estimates for 1966-67.

oG 8. cu@OsY Hwiiy (DEYmH
o D0 MOun) 8EAec MRICH §O3)

(Qaserrar 10, Qsdpper QuUABE—LGO
&G0 sT IS, s pOmfer yewsei)

(The Hon. D. Shelton J ayasing}oneu-.@ct-
ing Minister of Industries and Fisheries)

¢80, e’ e !
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a& 98, 8. 99, ¥waddnm
(Qaerrar erib. 1o, oré. Qe ger )
(The Hon. M. D. H. Jayawardena)

There is nothing for Yatiyantota
There is one for Ruwanwella.

@lw Y. 8. cweds

(sor fl5 ereir. erib. QuCrrr)
(Dr. N. M. Perera)

I hope the Hon. Minister will not
misunderstand. I never asked on the
basis of a particular constituency. If
the Hon. Minister thinks that it is
necessaryj to give assistance to a
particular hospital let him please do
so. Please do not look at it from the
point of view of -constituencies,
because my election does not depend
on whether I get a ward here, there
or elsewhere. But this is interesting
from a financial point of view.
Apparently, the Hon. Minister has
a lump sum out of which he is going
to spend. I have been trying to locate
it.

oG 28. 8. 98, SR
(Qserres erib. 0. earé. sQweur sar)
(The Hon. M. D. H. Jayawardena)

See under Head 164, Public Works
Department, Vote 5, Sub-head 67
extensions and improvements to
hospital buildings.

s Y. 9O, cweds
(soor gl G erer. erwn. Quirar)
(Dr. N. M. Perera)

There is nothing, so far as we are
concerned in this House, which res-
tricts the upper limit of any parti-
cular item of expenditure. I am pre-
pared to accept it if the Hon. Minis-
ter says he did so. But it appears
that the Treasury has laid down
that none of these items must
exceed more than Rs. 15,000. Is this
House to be bound by that decision ?
I am only inquiring from the point
of view of procedure. Are we bound
by Treasury Regulations ?

All that we are concerned with is
that we have allocated five and a
half lakhs of rupees for the purpose
of expansion and improvements-to

1960 geef & 23
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hospital  buildings.—[Interruption. ]
That is being operated by the Minis-
ter of Public Works.

We have not said in this House
that no item shall exceed Rs. 15,000.
If the Treasury has done so, then it
would have been as a matter of con-
venience between the Treasury and
the Public Works Department, or
because of an understanding with
the Health Department. All that I
am saying is I do not want to accept
this principle of the Treasury being
able to lay down rules which will
bind this House. I am not so much
concerned about this Motion as with
the general proposition. I do not
want this House to be bound by, it.
That is a matter of convenience and
arrangement. Unless there is a
specific decision by this House
saying under an asterisk or footnote
that no item under that Vote shall
exceed Rs. 15,000, then I can under-
stand. Otherwise, why are we
allowing the Treasury to tie this
Parliament down to any particular
line of thinking that it wants. I hope
the Hon. Minister of Finance will
take the matter up. If what was said
by the Hon. Minister of Health is the

point at issue, then there is no rea-
son for arguing.

But may I take this opportunity of
telling him something else, if he does
not mind? So far as we are
concerned, we are thoroughly
perturbed by what is happening in
the hospitals. For the first time in
the history of this country, while the
Hon Minister is busy seeking money
for expansion, we have had people
dying, not on the surgical table, but
as a result of bad sterilization, of
giving injections with unsterilized
instruments. A number of people
have contracted other diseases. This
has happened for the first time in the
history of this country. And also,
there have been people who have
fallen down from the hospital build-
ings and died. The position is ve
unsatisfactory. I would like the Hon.
Minister to look into this matter.
There is something wrong with the
whole department. I am going by
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what has been said in the papers. I
do not know it myself. If the papers
are wrong, so much the better. I
would like the Hon. Minister to look
into this matter. This is very un-
satisfactory.

SBwomnd Q.

(8@ gustsry)

(Mr. Jayakody)
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We have five architects out of a
cadre of fourteen. I think the hon.
Member for Minuwangoda (Mr. de
Zoysa Siriwardena), would know the
real position because he was the
Minister in charge in the previous
Government, The situation is not
satisfactory. We cannot get any
architects ; so we have taken six
from the Katubedde Institute
temporarily to help us plan some of
these buildings. If we pay more
attractive salaries, no doubt some
people will move from the private
sector to the public sector. Our big
problem is that we need more
architects.

We have told the Minister of Health
that we have no objection at all if
he goes to the private sector entirely
for his buildings to be completed. In
fact, when I was in the TUnited
Kingdom I had discussions with the
Minister controlling the Works
Department there and various other
officials. In Britain there is compe-
tition between the public sector and
the private sector in this field. You
get a better exchange of ideas then,
and the lethargy of the public sector
very often might be circumvented by
competition from the private sector.
An architect from the Works
Ministry of the United Kingdom
Government will be coming to Ceylon
within the next two months for a
period of one year to help us devise
a formula so that work can be passed
on from the department.

Therefore I would suggest that the
Hon. Minister give his work to the
private sector because I think we
cannot progress with the programme
of work on account of the shortage
of architects, which s .one. real
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problem. When there are only five
out of a cadre of fourteen, how can
we do this? And it was so in the
time of the previous Government too.
I would like to inform the hon.
Member for Divulapitiya (Mr. Jaya-
kody), that this problem is still
there, and we hope to solve it. We
have to handle it—and we have to
handle it forthrightly—and I think
the only answer is to ask the Minister
of Health to hand his work over to
the private sector and divest himself
of the votes of the Public Works
Department as far as his work is
concerned so that I will deal with a
certain portion of the work only.

8. & 8. om0 dw. (e cemne®
BT DB O5I%)

(8w & . 9. G).ssarms&rh-@sn'@f_bq
LG5 APET(IPLD OSSO )

(Mr., P. G. B. Keuneman—Third Col-
ombo Central)

How many architects have you
got ?

o, o@5Y 60¢ LwdH®

(Qserres QuremCL@ suellarn)

(The Hon. Montague Jayewickreme)

Five qualified architects, but my
cadre is 14. I have taken six archi-

tects from Katubedde to help my
staff.

DEsND cenBesn e,
(Bm. Quiey’ QsFriewr)
(Mr. Bernard Soysa)

The Hon. Minister answering the
question of the lack of co-operation
and co-ordination between the
P. W. D.—

@& ey el FwTH®
(Gsorres GuorewCrL @ sgwellsmin)
(The Hon. Montague Jayewickreme)

Not lack of co-operation, the lack
of staff.

DE5ND R .
(8. Quie Qerievr)
(Mr. Bernard Soysa)

I am raising the question of the

lack of co-operation between the
IhoW. D.—
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(Qaerres QuranCL@ sueléri)
(The Hon. Montague Jayewickreme)
There is no lack of co-ordination.

BE5ND ctaaEtn Dw.
(B Qui@l. Gerenr)
(Mr. Bernard Soysa)

I can prove it to you from the
Auditor-General’s report.

od @ 9. DY Brxnem (8¢C ¢@B)

(Qsorras . 9. eerelpruss—pe
L ONDEFEFIT)

(The Hon. U. B. Wanninayake—Minis-
ter of Finance)

That is due to lack of staff.

B&51D ctaRen .
(B Quie. Gerievr)
(Mr. Bernard Soysa)

It may be due to lack of staff. That
is another matter. But here the Hon.
Minister is denying it.

@ ey ey LwdH®

(Oserres QurewGrL @ suellérin)
(The Hon. Montague Jayewickreme)
What is the year of that report ?

AEsnd ownBen .

(B, QuieL. Gemriievr)
(Mr. Bernard Soysa)

It is in relation to 1963-64.

ad o5y g FwdH

(Osorres QurawGr @ eueléri)

(The Hon. Montague Jayewickreme)

Please ask the hon. Member for
Minuwangoda. He was the Minister
then.

¢ cerBen BSVER® .

(8. 19 Qeriovr A e ger )

(Mr. de Zoysa Siriwardena)

I agree with what the Hon. Min-
ister says. Architects leave us. They
get better appointments in the pri-
vate sector,

HNEWIEm EB5I5 SLNCE
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DB5ND cenden O,

(Bm. Quie@ Gerdevr)
(Mr. Bernard Soysa)

The Hon. Minister is f{rying to
apportion blame—

a8 o@inyely Lan

(Qaerres QurenCL s gudléry)

(The Hon. Montague Jayewickreme)

No blame can be apportioned to
the former Minister or to the pre-

vious Government if he could not
attract the technical talent—

¢ cwmB: 88V O,

(8. g Qerdevr & peuiger)

(Mr. de Zoysa Siriwardena)

The private sector is more attrac-
tive. Justin Samarasekera also left
to join the private sector.

B8xd ctunden .

(B Quie. Gerdevr)

(Mr. Bernard Soysa)

The Hon. Minister has not given his
mind to the point I am raising, that
is, that there is definitely a lack of
co-ordination of the work of Govern-
ment departments and we find this
particularly in relation to the P.W.D.
and the work it handles for other
departments. We find this particu-
larly in relation to school buildings
and in regard to Health Department
buildings. The building is put up but
water cannot be obtained not merely
because the local authority is not pre-
pared to give the water but because
the Water Works Department, which
was originally under the Minister but
now under the Minister of Local
Government, is not ready to attend to
the matter. Then the Electrical De-
partment has to attend to its part of
the work. There is a tremendous
amount of delay and a considerable
amount of waste as a result of the
building being completed and then
portions having to be broken up for
the purpose of installing drainage,
for the purpose of installing water
supply and for the purpose of install-
ing electricity.
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The matter that I raise goes to the
root of this question of the lack of co-
ordination between the departments
concerned, If the departments could
be made to co-ordinate their efforts a
considerable amount of delay as well
as a considerable waste of public
funds could be avoided. That is an
aspect that has not engaged the mind
of the Hon. Minister.

The Auditor-General has com-
mented adversely on the situation as
it exists today. I admit that the Hon.
Minister has difficulties in regard to
architects. This question arose with
regard to the construction of a Trade
School for the Minister of Education
and the P. W. D. had to augment its
staff with six persons recruited from
Katubedde for the purpose of getting
this matter through. But this is not
the only aspect of the question. It
may be that there is a difficulty in
regard to staff but this is a perennial
malady which has come down from
quite a long time ago which has
nothing to do with this Government
or any other Government but is an
attitude of the bureaucracy which
finds it very difficult to achieve the
necessary co-ordination as between
departments—among themselves,
their own colleagues—for the purposa
of getting work done expeditiously
and for the purpose of saving public
funds. I would like the Hon.  Minister
of Public Works—because this prob-
lem has cropped up in relation to
Health Department buildings and the
building of schools—to see that some
effort is made in regard to the elimi-
nation of this lack of co-operation
between heads of departments and
technical departments with regard to
public works.
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There had been two unfortunate
deaths after the performance of 25
operations. This is highlighted in
the newspapers. Even the other day
there was a news item about a per-
son who had died at Anuradhapura,
but when we made inquiries we
found that the person had, in fact,
not died, In this case also the
doctors think that the instruments
were sterilized, but since two opera-
tions had been performed in the
same room there was a possibility of
infection setting in.

At present there are two opera-

tions carried on simultaneously, the
chief surgeon carried out all the
major operations and his assistant
carries on minor operations like
hydrocele on a table by his side.
This being a minor act of surgery
the assistant is able to perform that
operation without much danger to
the patient and with the chief
surgeon supervising.

Of late orders have gone out that
two operations should not be per-
formed simultaneously at two tables
as it is dangerous and as infection
may spread from one patient to
another. If that order is carried out,
it means that we would have a
waiting list for operations for 6, 7
or 8 months, and everybody would
start cursing this Government and
say, “When the previous Govern-
ment was in power we did not have
to wait so long for operations  but
with tke coming of this Government
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we have to wait for almost six
months to have an operaiion per-
formed. As only 2 deaths have
occurred after 25 operations, it is a
risk we have to run.

grnde Y. 28, cuels

(soor gl erar. erwb. QuGrrr)

(Dr. N. M. Perera)

I am not referring to the fact of

the two deaths but to the manner
in which the deaths occurred.

aé 90. 8. 9. LwddA»

(Qaarreu erib, 1o. GT&. SYuicui Har )

(The Hon. M. D. H. Jayawardena)

They think these deaths were due
to infection. If we are asked to pre-
vent that, then every person who
goes in to the theatre will have to
disinfect himself and we would be
able to perform only one operation
a day. Today we perform as many
as 25 operations a day. If we are to
restrict operations to one a day,
then we would have a long waiting
list, the patients would increase,
there would be no beds to accommo-
date them, they would have to be
put on the floor, and the whole hos-
pital would be clogged with patients.
I feel it is a very slight risk we are
running. 25 operations with two
deaths is better than a very large
waiting list of patients. @ Weighing
the pros and cons of the case I have
ruled that simultaneous operations
be carried out. It is not something
peculiar to this country alone. I
know very many countries where
dual operations are carried out.

@l DY, 99, eselsbh
(sarflG) erer. erid. QuGTrmT)
(Dr. N. M. Perera)

What about the Ratnapura hos-
pital where a patient fell from the
window.

oG 2. 8. 9D, %dERD

(Qserras erib, to. er&. SQUIGUIT EH6T)

(The Hon. M. D, H. Jayawardena)

How can we prevent that? Take
the caseiof the two persons who fell
from' the New Secretariat premises.
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(srfl@ erer. erib. QuGrir)
(Dr. N. M. Perera)

That is equally bad.

a& 8. &. 99, ¥wdDER
(Qaerras erib, 10. oré. U F6or )
(The Hon. M. D. H. Jayawardena)

How can we prevent such occur-
rences ? How many patients are
there to a ward? ~ At night one
attendant has to look after 40
patients. So it is utterly) impossible
to prevent a patient, who says he is
going to the lavatory, from jumping
out of the window. If that happens
the hon. Member for Yatiyantota
(Dr. N. M. Perera) would raise
another howl that patients are being
pushed out of the window. It is due
to the negligence of patients them-
selves that they fall out of windows
and beds. Patients who roll out of
their beds should be strapped to their

beds, but they do not want to be
strapped.

I am glad that all hon. Members
welcome this. With the advice given
by the hon. Member for Yatiyantota
(Dr. N. M. Perera), I will pursue
the question of the Rs. 75,000 limit
laid down by the Treasury.

g e S0um ¢, smu®dm Ba,
aley aGasIul@ &7 0 15 QS TG L i

Question put, and agreed to.

S8g80® Q¢E:

C158 @Iy CMBBLY £3601D) =
oD ;MIB LeAR)Ew
G®op prigs Qsros : yrarms GCsee
D& FHap—C oo Ha  Lesflureri.
SUPPLEMENTARY SUPPLY : PUBLIC
SERVICE COMMISSION—ADDITIONAL

STAFF
&. . 2.56

A O5Y Brrc
(Qsorres cuereflpriss)
(The Hon. Wanninayake)
I move,

“That a supplementary sum not exceed-
ing Rupees Thirty-five thousand four
hundred and seventeen (Rs. 35.417) be

1966 geef & 23
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payable out of the Consolidated Fund of
Ceylon, or any other fund or moneys of,
or at the disposal of, the Government of
Ceylon or from the proceeds of any loans
obtained by the Government of Ceylon,
for the service of the financial year be-
ginning on 1st October, 1965, and ending
on 30th September, 1966, and that the
said sum may be expended as specified

in the Schedule hereto :—
Schedule Rs.

Head 8—Public Service Com-
mission,

Vote No. 1—Personal Emolu-
ments and other allowances

of staff 17,737
Vote No. 2—Administration
Charges—Recurrent Expen-
diture 17,680
35,417

This has become necessary as a
result of the increase in the volume
of work of the office of the Public
Service Commission—

@rnda VY. 8. euedd
(sarflG erer. erw. Qurmr)
(Dr. N. M, Perera)
Increase of what ?

A& DBy BN

(Oseorras euereflpriiss)

(The Hon. Wanninayake)

Increase in the volume of work.
There has also been an increase in
the number of examinations as well
as applicants for them. This has also
become necessary due to the revision
and the introduction of schemes of
recruitment arising as a result of the
changing needs of the departments
and services, and the necessity for
the early disposal of correspondence
on interdictions and the appeals
against disciplinary orders etc., made
under delegated authority. I have
noticed complaints bein? made in
this House often that people are
being interdicted for years together
and no decisions are being made with
regard to their cases. One reason is
that they are not having enough staff,


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1827
©83dm 8e¢d
[a& B Brnwm]
and we are now providing the
necessary wherewithal to give them
the necessary staff.

g e BB @ém» ¢,
@ 768 HwbuiGumm .
Question proposed.

g, e, 2.58

D&MD cenBes; Dw,
(Bas. Quiey. Qariienr)
(Mr. Bernard Soysa)

The Hon. Minister did not tell us
what exactly is the extent of the staff
strength today, to what extent he is
augmenting it and where the parti-
cular lacuna exists. He did not
favour us with any information on
those matters. When the Hon. Minis-
ter makes the defence or the demand
that he is doing this in order to meet
the complaints made here frequently
that officers remain interdicted for
months on end without the discipli-
nary inquiries being held and that
it is to curtail this period of misery
during which these officers are more
or less on remand, so to speak, that
he is bringing this particular request
for financial aid, it would have been
desirable if he could have told us
how many clerks he is adding, how
many in each of these grades, and
how many who belong to the lower
rungs of the Administrative Service,
There is nothing that can be under-
stood from the note that was supplied
to us in regard to the details on this
matter. We are, therefore, not in a
position to say whether the Hon.
Minicter’s additions are, in fact,
adequate or inadequate ; we are not
in a position to judge that question.

The second matter is the payment
of fees for disciplinary inquiries to
retired public servants and judicial
officers. I am not in principle
opposed to the employment of retired
public servants and judicial officers
for the purpose of conducting disci-
plinary inquiries, particularly judicial
officers. In regard to judicial officers
the presumption is that they will
bring a judicial mind to, bhear upon

Bewldm @535 edE®
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these matters and that, having
functioned in the courts for long
periods of time, they would be
guided by evidence and by the
equities of each of the matters placed
before them in arriving at a decision.

That is all very well in theory. I
have no doubt that quite a number
of retired public servants and judicial
officers had done their duties
conscientiously—I am not saying no—
but we cannot in general terms
accept the principle as being a very
correct one because there are a
number of persons, and I have known
instances—out of respect for the
persons concerned I do not want to
mention names on the Floor of this
House—where, with all due respect
to the P. S. C., they have appointed
persons to conduct inquiries who are
really in their dotage and who are
incapable of exercising any kind of
judicial functions that they may be
called upon to perform. That kind
of unsuitable appointment prevents
the very purpose for which they
are appointed being accomplished,
namely, that justice should be done
to the public servant who is under
interdiction and who is facing these
charges.

I would like the Hon. Minister to
take up this question with the P. S. C.
at this level and, if he would submit
a panel and make that panel public
so that we would know who exactly
would go on to these boards of
inquiry functioning under delegated
powers, it would give a greater
degree of confidence that justice is
beins done to the public servant and
they would not appoint some person
whose very career in the public
service was such as to make him unfit
to carry out judicial functions and
also that a person more or less in his
dotage who has one foot in the grave
would not be called upon to do this
work. The handing over of a disci-
plinary inquiry should not be looked
upon as some form of public
assictance to retired public and
judicial officers. There is a tendency
to do charity on this basis. It is not
a_healthy tendency, because, what is
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important is not that a public servant
should have some means of supple-
menting his income in retirement,
but that the public servant who is
under interdiction should receive
justice at the hands of these inquiring
officers. That, Sir, is the primary
consideration, and T would like the
Hon. Minister to take this matter up
with the P. S. C. and see that some
form of public assistance is not being
granted to retired officers through
this Vote that we are called upon to
pass.

The last matter I want to mention
is this question of the Hon. Minister’s
complaint about delays in regard to
disciplinary matters. The Hon. Min-
ister is aware that we often complain
of the law’s delays in the courts of
justice. Here again, the complaint is
made that there is a considerable
lapse of time between the commission
of the alleged offence and the final
disposal of the matter after a proper
public inquiry.

A part of the trouble the Hon. Min-
ister mentioned was due to this ques-
tion of lack of staff ; I am prepared to
grant that. Once again I make the
complaint that he did not let us know
the details of this proposal so that we
would know whether in fact there is
a serious attempt being made to catch
up on the lack of staff. But there is
another source from which this
springs: that is, the rules of the P.S.C.
are considerably outmoded today. A
large number of the regulations that
form the Manual of Procedure,—the
Administrative Regulations in the
Manual of Procedure—which govern
the whole question of whether some-
thing is a misdemeanour or not, and
the procedure for inquiries laid down
in the P.S.C. rules are themselves in
need of revision.

Much could be done in order to see
that justice is done to these officers
if, in fact, the question of collecting
evidence and the recording of evi-
dence could be related, to some degree
at least, to the Evidence Ordinance
as it is known to us. Those who con-
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duct these inquiries do not consider
themselves to be bound by the rules
of the Evidence Ordinance as in the
courts of law. There are a number
of matters which are admitted as evi-
dence which in the interests of justice
should not be considered as evidence
in matters held against public ser-
vants. I am not necessarily stating
that they should be completely guided
by the law of evidence. It may be
that in regard to public servants there
may be matters of an administrative
nature concerning which one can say
that there is a very strong presump-
tive position for holding a certain
opinion without necessarily having all
the evidence that one would require
in a court of law. The present posi-
tion is very unsatisfactory ; we would
like to have that position related
somewhat closer to the guiding lines
of the law of evidence in regard to
these matters of diciplinary inquiry,
without which it is not possible to
consider that justice is being done.

I have known instances where the
officer was not really aware of the
actual position by which a certain
amount of prejudice had been created
against him on the part of the inquir-
ing officer. The defence was answer-
ing points which were completely
unrelated to the real matter of which
the person had been convicted on pre-
judice, on mere prejudice. That kind
of situation is unsatisfactory, and, if,
in fact, we had a proper procedure
in regard to primary inquiries and
appellate procedures, we could be
sure that justice was being done.
That, Sir, raises the whole question
of the revision and reconstitution of
the P.S.C. which I am not entitled to
discuss under this Vote. I shall not,
therefore, go into that question now.

DS BNGDS;
(FUrpTUST geuisEer)
(Mr. Speaker)

You will have an early opportunity
of discussing that during the Budget
Debate.
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(B Quie. Qardiewr)

(Mr. Bernard Soysa)

I shall not discuss that question,
therefore. But the Hon. Minister, to
this extent, will grant that, quite
apart from the question of re-consti-
tution of the Commission as a whole,
the rules of procedure laid down by
the Commission are themselves in
need of urgent revision.

While I am on this subject, it is not
possible for me to pass on without
complaining and lodging my protest
once again against the fact that this

Government has robbed the Public
Service Commission of its powers,

usurped its powers and functions in
respect of the public servants who
have been punished in regard to the
strike of January 8th. I have men-
tioned this before. Permanent Secre-
taries have issued instructions regard-
ing punishment which should have
come from the P.S.C,, instructions as
to what the penalties should be and
what the rules should be. What
should be done had been decided in
advance collectively and not on the
basis of the individual public servant
concerned. Collective decisions had
been taken allegedly emanating from
the Cabinet and conveyed by Per-
manent Secretaries to Heads of De-
partments that so and so falling into
such and such a category shall be
punished in this way, and so and so
falling into this category shall be
punished in this way. In other
words, the entire question of the dis-
ciplinary machinery of the P.S.C. was
reduced to a complete farce. The
entire decision had been taken in ad-
vance that they shall be punished and
they were punished.

I must protest under this Head
| against the usurpation of the powers
and functions of the P.S.C. by this
Government in regard to the strikers
of January 8th.
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(Mr. R. G. Senanayake)
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(Mr. Speaker)

I do not think you should refer to
members of the Commission in such
terms. Really, all those matters do
not arise under this Motion, which is
merely for supplementary supply.
You cannot go into the whole
question of the re-organization of the
Commission. The hon. Member
knows the Regulations and Standing
Orders of the House that when a
Supplementary Vote is being
discussed he should confine his
argument to that question alone.
You cannot go into the matter in
such a way as to embrace the whole
Commission and  criticize the
Commission as a whole.—[Interrup-
tion.] The hon. Member must follow
my Ruling ?

»d8. 8. o 5NN .

(B . o5 Crareuss)

(Mr. R. G. Senanavake)

May I give an explanation, Sir ?
By this Supplementary Estimate of
Rs. 35,000 the Hon. Minister expects
the Commission to work more
efficiently. I am pointing out the
inherent defects in the Commission
as set up now which this Rs. 35,000
is not soing to cure. What is the
point in passing this Rs. 35,000 if it is
not going to serve any purpose ?

DS 5NN

(FurpTUST 96ITEer)

(Mr. Speaker)

I cannot allow the hon. Member to
go into the whole question of the re-
organization of the Commission.

1066 o @ 23
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(Mr. R. G. Senanayake)

Very well, Sir, I will deal with a
different point altogether.
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(Mr. R. G. Senanayake)
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déeed D8 O,
(B . FrCrssr)
(Mr. Weerasekera)

I do not intend to take much time,
Sir. My position is that I oppose
this Motion entirely and in order to
explain the grounds for such opposi-
tion I shall have to deal with one or
two points.

The Public Service Commission
was  originally created under
Section 60 of our Constitution with
the specific purpose of seeing that
there will be no political or other
interference in the functions of the
Public Service. You may think that
I am going into the details of the
constitution of the Public Service
Commission. I am not. I am only
stressing a few points which wiil
prove to you that the Public Service
Commission really does not function
at all today and it has ceased to be
useful. As such we need not waste
public funds on the Public Service
Commission.

The Constitution goes even further.
It provides in Sections 62 and
66 specific safeguards prohibiting
anyone from interfering with the
functions of the Public Service
Commission. In certain circums-
tances I know provision is made for
senior officers under the authority of
the Public Service Commission to
inquire into disciplinary charges
against officers in the Public Service,
but it is specifically stated that no
disciplinary transfers or punishments

Bewldm @535 @eIVCw
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of that nature can be ordered by any
person without the direct or implied
consent of the Public Service

Commission.

I shall read two documents which
will prove my point. One is circular
No. P 142/50/45 dated 16th Septem-
ber 1950 issued under the name of
Mr. M. Chandrasoma, the tht_en
Secretary, Public Service Commis-
sion, to all Permanent Secretaries of
all Ministries. It reads as follows :

“ TRANSFER OF PUBLIC OFFICERS DUE TO
MISCONDUCT

I am directed by the Public Service
Commission to draw your attention to
Financial Regulation 1601 which provides
for the transfer of Public Officers at their
own expense when such transfers are
ordered as a consequence of misconduct. -

2. Transfers at the expense of an officer
are an established method of disciplinary
control. As the power of disciplinary ac-
tion is vested in the Public Service Com-
mission, it follows that the Public Service
Commissicr has supervision over an order
transferring an officer at his or her own
expense where such order is made as a
consequence of disciplinary proceedings. "

3. Any appeal against such an order
must normally be presented within one
week, The transfer will not tak> effect
if an appeal is pending.

4. No appeal, however, lies to the Pub-
lic Service Commission against a transfer,
not involving increase of pay, which is
ordered at Government expense for ad-
ministrative reasons.

5. The Attorney General concurs with
the above views.

6. I am to request you to bring the con- .
tents of this Circular to the notice of all -
Heads of Departments under your Minis-
try and to instruct them to comply with
the directions contained herein.

7. Extra copies of this Circular are
enclosed. ”

Now, that was a specific question
taken up by the Public Service
Commission of that time under the .
U. N. P. Government itself. What is
the position now ? My contention
is that the Public Service Commis-
sion is not really functioning because
the Heads of Departments and the
Permanent Secretaries, under
instructions of the Ministers, are
empowered to usurp all the powers
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of the Public Service Commission,

and even appeals to the Public
Service Commission are not enter-

tained—virtually not entertained—
because the only reply you get is that
nothing further can be done about it.
Thousands of people have been
transferred for disciplinary purposes
contravening the specific instructions
of the Public Service Commission
itself.

The next document I wish to read,
Sir, because I want it to go on record,
is another circular, No. C. 10/49/57
dated 10th January 1953, under the
name of Mr. A. M, S. Perera, the then
Secretary of the Public Service
Commission :

¢ EXERCISE OF AUTHORITY DELEGATED BY THE

PUBLIC SERVICE COMMISSION UNDER SECTION

61 OF THE CEYLON (CONSTITUTION) ORDER-
IN-COUNCIL.

A case has recently arisen where a pub-
lic officer while holding the delegated
authority of the Public Service Commis-
sion acted contrary to the directions of
the Public Service Commission and plead-
ed that the action taken by him was on
the orders of his Minister. The officer
further stated that the orders were given
by the Minister in terms which brooked
no disobedience and that he was placed
in an embarrassing position by being
issued direct orders which he was not in
a position to disobey.

2. It has consequently become neces-
sary for the Commission to instruet all
public officers as to the correct constitu-
tional position in regard to the exercise
of powers delegated to them by the Com-
mission.

3. I am accordingly directed by the
Public Service Commission to request you
to point out to the Heads of Departments
under your Ministry and all officers hold-
ing authority delegated by the Public
Service Commission that in the exertcise
of such authority they are responsible
only to the Commission,

4. An officer who is appointed a mem-
ber of a Selection Board acts as an agent
of the Commission and as such is tespon-
sible to the Commission alone.

9. Serious notice will be taken by the
Commission if any officer while acting
under delegated authority or as an agent
of the Commission carries out any ins-

tructions other than those of the Com-
mission.
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6. In this connection, I am to draw
your attention to the Prime Minister’s
directive on certain problems in relation
to the Public Service—particularly to
paragraphs 11 and 22.

7. Extra copies of this circular are
attached.”

What is the present position ?
After the strike of 8th January—I am
not going into details of that—the
Ministers in contravention of these
regulations issued specific instructions
to their Permanent Secretaries to
punish public officers.

ad D5Y B35NGLD
(QserTas euerefpriigs)
(The Hon. Wanninayake)
Who ? Ministers ?

géeed S &can.

(8. FrCsésr)

(Mr. Weerasekera)

These are the instructions.

“1. Call for the explanation of all
ofﬁc%rs who kept away from work on
8.1.66.

2. If the explanation tendered is that
such officers kept away from work on the
direction of their trade unions they should
be (i) placed on no-pay leave on 8,1.66;
(ii) fined an amount equivalent to one
day’s basic salary ; and (iii) warned that
they are liable to transfer at short notice.

3. All public officers who on 8.1.66 par-
ticipated in the demonstration which
started from Vihara Maha Devi Park and
or called upon or requested other public
officers to participate in the strike of
8.1.66 should be interdicted from service.”

These instructions have been issued
to the Permanent Secretaries in
regard to how they should deal with
those public officers who participated
in the strike of 8.1.66.

If this Government has made the
Public Service Commission an
instrument of political revenge, then
the Public Service Commission does
not serve any purpose.

I, therefore, oppose this Motion.
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Gndw duY. O8. cwesd
(&@T B &) ereir. erib. QuCror)
(Dr. N, M. Perera)

I want to place before the House
the other side of the picture. It will
be recalled that a few weeks back I
drew the attention of the Minister in
this House to the case of Mr. Leslie
Cooray in regard to whom the
previous Public Service Commission
set up a proper board of inquiry
which found him guilty, and, as an
alternative to dismissal, he was
retired from the Public Service with
ten per cent. loss of pension. Now
his case has been reconsidered and
he has been allowed to retire under
the normal rules. Therefore, he gets
back the ten per cent. of his pension
without any black mark. Now, the
Government is asking for more
money—

661 D5Y B 5ot

(Qaerres euareflprudgs)

(The Hon. Wanninayake)
The Commission may

considered the previous
wrong.

have
decision

¢l Y. 8. esels,
(sorfp @ eremr. erib. QuGrrr)
(Dr. N. M. Perera)

That cannot be done unless fresh
evidence is brought forward. That
iIs what the rules say, and there is
also a time limit in regard to the
reconsideration of any case. Leslie
Cooray was retired from service
about two or three years back.
What is the fresh evidence that has
been adduced ? I would like the
Public Service Commission to inform
the public whether any fresh
evidence was forthcoming in this
case because an inquiry was held
and the man was found guilty of a
number of serious charges. If any
other officer was found guilty of
such serious charges, he would have
been dismissdd on the spot for the
kind of things that he did—giving
jobs to his servants, taking money on
his own. All sorts of things have
been proved against him.

BewiEry @x3F5) LedDEw@
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oG DY BNGD
(Qserrar eerefl prigs)
(The Hon. Wanninayake)

Both Public Service Commissions
have acted wrongly according to you.

Hrnde Ouy. 0. cuelsb

(soorflG erer. erh. QuGrmr)

(Dr. N. M. Perera)

I think so. I think the previous
Public Service Commission was very
lenient. Now this Public Service
Commission has gone to the other
extreme and exercised mercy. 1
agree that as a result of my inter-
vention the man was not taken back.
My fear was that he might be taken
back to work. I think the Hon.
Minister of Finance quite rightly
intervened and said, “ Nothing doing,
you cannot take him back to work;
you had better let him retire”. I
am thankful to the Hon. Minister for
preventing the man from being re-
employed as a result of my
intervention.

All T am saying is that the position
with regard to the P. S. C. is very
unsatisfactory. I know the case of
Mr. Nadarajah. I think, quite
rightly, Mr. Nadarajah has been
given back his job.

ad & ¢d. SwdBA® (Sdds OB
@8 gy wy SdmiNen
m Sodw MOuy 8¢ OB
@ ECe@xY ) o W) :

(Qaarres Cog. 9. sueur sar—@)Tr Qrng
YFFMD TS YNDFFT FIUD UTH
ariiy Qaofldlesrs oenssr g Lrrrey
e p& &l sh&uyb)

(The Hon. J. R. Jayewardene—Minister
of State and Parliamentary Secretary to

the Prime Minister and Minister of De-
fence & External Affairs)

There you have one case.

g8 DaY. 8. eveld
(serflG erer. erb. QuUCrsw)
(Dr. N. M. Perera)

Yes, I know. All I am saying is
this. One P. S. C. thought that he
should never be given his job back.
This P. S. C., the new personnel that
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have come in, say “ No, he must be
given back his job.” Have they got
no set principles to follow, no prece-
dents, apart from political influence ?
My fear is this. Under the guise of
a P. S. C. all sorts of political
influences are brought to bear. That
is not the original purpose of the
RS CooThat s what is  so
unsatisfactory.

My own findings in regard to the
P. S. C. are very sad. My period as
Minister of Finance enabled me to
find out what was happening there.
If you ask me, the P. S. C. is a big
screen. The man who does the work
is the chief clerk. He is the man
who makes all the decisions. I found
out in one case at least that those
decisions were made in collusion with
somebody else outside. There was a
bigger racket going on—if a parti-
cular Government servant defended a
public servant against whom there
. was a charge, invariably the man got
off scot-free. The particular man
who represented the public servant
got a fee for representation and that
fee, I am told, was shared with the
chief clerk of the P. S. C. That is
what I found out. I promptly trans-
ferred the man as soon as I got the
news. There was much influence
brought to bear on me to get the
man back—[Interruption].

You know the limitation imposed
by the Constitution. Believe me, at
the Joint Select Committee that we
had, one of the major questions that
we were discussing was the question
of getting rid of the P. S. C. I would
much rather give the functions to
the Minister with responsibility to
this House. We can tell the Hon.
Minister, “ You have done wrong”.
Why have this smoke—screen of the
P. S. C. behind which all sorts cf
undesirable things are happening ?
Let us frankly face the question of
giving the Hon. Minister the respon-
sibility. If his explanation in regard
to a particular matter is wrong, he
will be penalized in this House. He
is answerable to the public and the
Members of this HouseoigThat, is.a

83— —cals 13722 (86/4)
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much better proposition than the one
we are having now. That is all by:
the way.

All T am saying is this. Nadarajah
has been taken back and I am very:
happy about it. But I wish there were
at least a body of precedents, irrespec-
tive of the Government, that they
have to follow. Whatever Govern-
ment comes into power, let the
P. S. C. follow certain precedents,
certain principles by which they
would be guided. Those principles
of theirs are now very elastic. They
change every time. When the Gov-
ernment changes, the principles also
change. That is my complaint
against the P. S. C.

&, ow. B.27
o DY B 5N

(Qaarrar escsrefl priiss )

(The Hon. Wanninayake)

There seem to be differences of
opinion in the ranks of the Opposi-
tion themse: ces about this Vote. One
or two Members said that the Vote
should not be allowed at all, whereas
the hon. Member for Dambadeniya
(Mr. R. G. Senanayake) thinks that
the amount is too small and we
should ask for a bigger Supplemen-
tary Estimate. The hon. Member for
Colombo South (Mr. Bernard Soysa)
said that I did not give him an idea
of the break-up of the expenditure.
I could give him some idea of it as I
have the details now. It has been
primarily divided into two parts—
one, Personal emoluments and other
allowances of staff amounting to
Rs. 17,737, and the other, Administra-
tion Charges—Recurrent Expenditure
—_Rs. 17,680. Of the Rs. 17,137
referred to earlier, Rs. 11,863 is for
cadre and salaries. This is in respect
of an Additional Assistant Secretary
(C. A. S.,, Class IV), two Clerks,
(E. C. C., Grade II), and one Clerk
(G. C. C). This amount also pro-
vides for the payment of arrears to
two other officers who had been pro-
moted earlier. Cost of living and
special, living allowances amounting


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1843
8880 8
[os B Browm]
to Rs. 4,139 and other allowances

amounting to Rs. 1,735 make up the
total of Rs. 17,737 Vote No. 1.

Under Administration Charges—
Recurrent expenditure, the total
amount of Rs. 17,680 is made up as
follows : Office furniture and office
requisites Rs. 2,680 ; and Rs. 15,000
for payments to retired public and
judicial officers appointed as inquiry
officers in connection with discipiin-
ary inquiries against public officers.
This expenditure of Rs. 15,000 is in-
tended to expedite the disposal of
cases of interdiction.

&l Y. 8. exe8s

(8Tl 5 erer. erh. QuUGrTm)

(Dr. N. M. Perera)

What you are doing is giving an
additional pension to retired public
servants.

NG DY BN

(Qserres eusref sriiss)

(The Hon. Wanninayake)

The hon. Member for Colombo
South (Mr. Bernard Soysa) pointed
out that some of them are in their
dotage and are incapable of exer-
cising any kind of judicial functions.
I have no personal knowledge of
these gentlemen,

D&8591d Bty Ow.
(Bla. Quie. Qsrievr)
(Mr. Bernard Soysa)
Have a panel.

aG D5Y B 50D

(Qserrear evaraflpriuss)

(The Hon. Wanninayake)

I shall certainly pass this informa-
tion to the Public Service Commis-
sion.

The other point of criticism is that
the very rules, regulations and pro-
cedures under which these inquiries
were being held are being questioned.,
That, I think, is a question that has to
be gone into. I shall draw the at-
tention of the P. S. C. to that aspect
of it also.

Bewids V35 e

1844
883, 8¢C
Then, it was made out that there

was an attempt to interfere with the
independence of the P. S. C,

8B ewmBe .
(Bo5. Quiey’ Qemriewr)
(Mr. Bernard Soysa)

To by-pass the P. S. C.

ol D5 BB

(Qsorres eusre pFriiss)

(The Hon. Wanninayake)

I can assure the hon. Members
opposite that it is not the intention
of this Government to interfere with
the independence of the P. S. C. at all.

g e B0um ¢, umu®dm B,
&l fGFsLULE ah nsGanereriiurL g.

Question put, and agreed to.

SOEcD Yes:
Q0ED Dpery B Yo
GL WA, G)‘s;rmas.; &S QD s

SUPPLEMENTARY SUPPLY : LOAN TO
ProrLE’s BANK

g. on. 3.31
aér DY BN

(Qsorres evereflpruss)
(The Hon. Wanninayake)
I move,

“That a supplementary sum not exceed-
ing Rupees Two million (Rs. 2,000,000) be
payable out of the Consolidated Fund of
Ceylon, or any other fund or moneys of,
or at the disposal of, the Government of
Ceylon or from the proceeds of any loans
obtained by the Government of Ceylon,
for the service of the financial year begin-
ning 1st October, 1965, and ending on 30th
September, 1966, and that the said sum
may be expended as specified in the
Schedule hereto : —

Schedule
Rs.
Head 47—Miscellaneous Services

Vote No. 7—Economic Develop-
mentment—Capital Expenditure

2,000,000

A
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This is to make available a certain
sum of money to the People’s Bank
to enable it to give loans for deve-
lopment activities. This is the first
instalment out of a loan of
Rs. 5,000,000 to be given on the
following basis :

First year Rs. 2 million; second
year Rs. 13 million; third year
Rs. 14 million.

@8 Y. 8. ouedb
(815 orer. erib. QuGrrr)
(Dr. N. M. Perera)

What is the big idea ?

D& D5Y BNy
(Oserra aussrafl prudgs)
(The Hon. Wanninayake)

They have enough money but they
want a little more money.

&l DuY. 2. cueds
(sr G erer. erd. QuUGrrm)
(Dr. N. M. Perera)

What ? The People’s Bank has not
enough money ?

oé DY B35
(QForrey eucTal Friiss)
(The Hon. Wanninayake)

We now collect income tax from
them. The whole explanation is
given here. Section 31 of the Act
states that medium and long-term
loans granted by the Bank shall be
out of moneys lent by Government to
the Bank under Section 15(1) (b) or
raised under Section 20 by the issue
of debentures. This Supplementary
Estimate is to enable the payment of
Rs. 2 million as the first instalment to
the People’s Bank out of a loan of
Rs. 5,000,000.

As you know, we have given an
impetus for development and many
people are coming for loans to the
People’s Bank ; and if a little more
money is available to the bank more
loans for development work could be
given,
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OO sY Des.
(8. Qsarwer)
(Mr. Keuneman)
Why not housing loans ?

oG DY BN
(Qserrar cuereflprusEs)
(The Hon. Wanninayake)
It depends.

gdme BB =dém» ¢
@ er®s B ibLiiGLihm s

Question proposed.

a. w0, 3.33

BE»d cwmBm .

(8. Quiey Qerdenr)

(Mr. Bernard Soysa)

This is a sum being given to the
People’s Bank for the purpose of
carrying out the provisions of Section
71 of the Finance Act, No. 11 of 1963,
(Part VIII). Part VIII referred to
was for the purpose of helping in the
redemption of properties.

o D5Y B 5655

(Qserres aareflpriigs)

(The Hon, Wanninayake)

There is a separate Bill for that.

AEND B S,

(Bas. Quie’ Ceriiovr)

(Mr. Bernard Soysa)

There is a Bill, but there is also a
supplementary estimate for that pur-
pose. There is a Bill coming later on
to amend that section in order to ex-
tend the scope in respect of persons
whose properties have been mort-
gaged or have been lost on the basis
of a conditional transfer.

The Government of 1963 decided to
enable the heirs of persons who lost
their property to get it back through
the assistance of the People’s Bank.
The People’s Bank was empowered to
buy the property back, having settled
all other expenses, to enable the heirs
to get back the property. The amount
involved was treated as a loan to the
heirs concerned.
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[282%® cwmBw @w.]

For the purpose of giving effect to
it, the Hon. Minister has brought a
supplementary estimate. This is
Supplementary Estimate No. 13. It is
called “Economic Development ”.
That is what has misled the Hon.
Minister. The explanatory note reads
thus :

“Section 15 (1) (b) of the People’s
Bank Act, No. 29 of 1961, provides that the
Government shall lend to the Bank such
sums as may be authorized by the House
of Representatives for the granting of
medium or long-term loans by the Bank.

2. Section 31 of the Act states that
medium and long-term loans granted by
the Bank shall be out of moneys lent by
Government to the Bank under Section
15 (1) (b) or raised under Section 20 by
the issue of debentures.

3. This Supplementary Estimate is being
submitted to enable the granting of a loan
of Rs. 2 million as the first instalment to
the People’s Bank out of a loan of
11;15..5,000,000 to be given on the following

asis—

1st year—Rs. 2 million
2nd year—Rs. 11 million
3rd year—Rs. 1% million

for medium and long-term loans in terms
of Section 15 (1) (b) of the People’s Bank
Act, No. 29 of 1961. The loan is repayable
by the Bank in 15 years with 3 per cent
Interest and would be used specifically to
meet payment of compensation in respect
of properties vested and likely to be
vested in the Bank, in terms of Section 71
%f:[ ItII;e”Finance Act, No. 11 of 1963, (Part

¢ ol 832ER .

(85 19 QFriier 8fant sear)

(Mr. de Zoysa Siriwardena)

The Hon. Minister did not mention
the most important point. It is not
for development.

o DY B35icoe
{(Qzarres cuereflpriiss)
(The Hon, Wanninayake)

I read the explanatory note. I read
about Section 31 of the People’s Bank
Act. I said it was a loan of Rs. 5
million over three years, and I gave
the figures for the three years. Be-
fore I read the last part, hon. Mem-
bers interrupted me and questioned
me. I mentioned all the faets.

Bewldm @538 eHVC®
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AEsNR cenBes: Des.

(Bm. Qi) Qe riienr)

(Mr. Bernard Soysa)

You said it was for development.
It is not for development ; it is for
debt redemption.

aé D57 BB

(Qserras eusrefl priiss)

(The Hon. Wanninayake)

That is why it comes
economic development.

under

DS 5N DN

(FUTBTLST 9o S6T )

(Mr. Speaker)

As the matter has been fully ex-
plained and the House understands
the position, shall we go on ?

DEsNE cnHEen .
(Blop. Quir@ . Qsrievr)
(Mr, Bernard Soysa)

I do not think so.

DO 5N IS

(Furprust geirser)

(Mr. Speaker)

May I put the Question ?

ad ORIG
(Qserres oymssEeri)
(Hon. Members)

No.

DENR B .

(8. Quie Qerievr)

(Mr, Bernard Soysa)

Up to this time we were on the
question of what it was all about,
but now it is a question of discussing
what it is all about.

The Hon. Minister is asking for a
total sum of Rs. 2 million as the first
instalment, and thereafter another
Rs. 3 million to make up Rs. 5
million. This is for the purpose of
debt redemption—a debt redemption
scheme-to enable persons who have
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lost their properties to get them
back, to enable heirs of owners of
properties who have mortgaged their
properties on conditional mortgages
to get them back.

Now, the Hon. Minister is also
introducing a Bill, which is coming
later on the Order Paper—I cannot
discuss that Bill and you will not
allow me to anticipate it—and that
Bill is intended to widen the scope
of Section 8, or Part VIII of the
Finance Act, No. 11 of 1963, in order
to enable relief to be given to
certain persons to whom relief
cannot now be given. For this pur-
pose, when he is going to extend the
scope of the existing legislation, he
will find that this sum of Rs. 2
million is absolutely inadequate.

The Hon. Minister did not let us
know how manyt such cases have
‘tbeen investigated by the bank, in
respect of how many such proper-
ties the bank has completed its
work, and how much it needs at the
moment. What has been the ex-
perience of the People’s Bank since
Finance Act No. 11 of 1963 was
passed ? To what extent has the
bank given its assistance to such
- perscns, and how many properties
have been redeemed in this way ?
In respect of how many has the
work of the bank been completed,
but because of lack of money, the
bank has been unable to proceed
with redemption ? These are the
facts the Hon. Minister should have
given us, instead of which he read a
part of a note and misdirected him-
self.

Sir, we would like the Hon.
Minister to let us know these facts
because we would like to know to
what extent Part VIII has been
in operation and what the FPeople’s
Bank has done in the exercise of the
power conferred upon it by that
Part of the Finance Act. How many
properties have been redeemed ?
What is the value of the properties
so redeemed ? What is the value of
the properties now under investiga-
tion, and how much more does the
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bank need for the purpose? Then
we will be able to estimate whether
this Rs. 2 million asked for is ade-
/quate in relation to the expanded
functions that the Bank is going to
have after passing the next BRill that
is coming up—the Bill to extend the
scope of this section.

Now, without these facts the Homn.
Minister wants us to pass this Vote.
We are not happy over this position.
We would like the Hon. Minister
even now—I will give way—to let
us know how much work the bank
has done under Part VIII of the
Finance Act, No. 11 of 1963, how
many properties have been redeem-
ed and how many of these persons
have benefited from the existing
provision. On that basis let us know
what exactly he anticipates will be
the commitments of the bank in the
next year and the year after. Other-
wise, this sum of Rs. 2 million may
be inadequate, or it may be too
much ; we do not know. The Hon.
Minister has not given us the facts
on which we could arrive at a
proper decision. So I would like the
Hon. Minister to interrupt this
Debate even for the purpose of
giving those facts to us now, to
enable us to have a proper dis-
cussion on the scope and value of
the amount he is giving the People’s
Bank in the exercise of the functions
vested in it under the Finance Act,
No. 11 of 1963, and on the proposed
widening of the functions under the
Finance (Amendment) Bill, T should
be glad if the Hon. Minister would
interrupt the Debate to enable us to
discuss this question on its proper
merits. What are the statistics he
wants ? Surely, he does not require
very complicated statistics on this
matter ? He has ony to tell us
how many properties have been re-
deemed, or whether the bank has
found it impossible to redeem any
properties because the Act is un-
workable. He is next coming with a
Bill to expand the scope of that sec-
fion——
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(Furprust ouiser)
(Mr. Speaker)

I think the Hon. Minister will
reply later.

DEs1A cenRBen .
(8. Quiel Qerdewr)
(Mr, Bernard Soysa)

No, Sir, I would like the Hon,
Minister to interrupt this Debate
and give us these facts, if he can, to
enable us to discuss this question

properly.
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(FUrprsT Ijourser)

(Mr, Speaker)

The Sitting is suspended till
430 pm. On resumption, the Hon.
Deputy Speaker will take the Chair.

defd@® S0 ¢mWMCED IR gy 8O
CexY, & W 4300 Bewlds DAzHeD Y
o 8 O, ¥4 emndwm Ddawmew wwmSHw
douxsy M2 sIWam I

@aserug.  owoire . u. 4.30 welaer @

Bmssuu@ dBemB  gyrbuwrullh m). L
surpmwar [Hm. &. eaev. Gapral Garmw)
F%venin  FTEBE)N.

Sitting accordingly suspended till
4.30 p.Mm. and then resumed, MR. DEPUTY
SpEAkER [MRr. C. S. SHiIrRLEYy COREA], in
the Chair,

etIeno ©uf Lepewsy Y
el (Ol der1es)
eps@allmig ops Qi
MESSAGE FROM THE SENATE

el &8 WS BNGDDHS

(e FUTBTLST Saii&er)

(Mr. Deputy Speaker) °

I have received a Message from the

Senate which the Clerk will now read
out.

s Fedm wxedaw o S8
BeTm e

QrueHarfl &pamn QFiifeow arfs
I;E;TITIJ" it

The Clerk read the following Message :

“Om wgdm ewPluw BHMO onend Y
0% DCw WeoI A eM[D Do & @ i—

“Ceylon Association for the Advance-
raent cof Science ”.
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ANNOUNCEMENT

CHRISTIAN AsSsocIiATIoONS oOF CEYLON
(INCORPORATION) BinL AND METHODIST
TRUST ASSOCIATION OfF CEYLON
(AMENDMENT) BiLL

BewrSn DSIBNGEDD:

(e-ti SUTHTLST Ojoui&er)

(Mr. Deputy Speaker)

In terms of Standing Order No. 136,
Mr. Speaker has appointed the
Deputy Speaker, Chairman of Stand-
ing Committee “ A" for the consi-
deration of (1) National Council of
the Young Men’s Christian Associa-
tions of Ceylon (Incorporation) Bill ;
and (2) Methodist Trust Association
of Ceylon (Amendment) Bill.

Mr. Speaker has also nominated
the following additional Members to
serve on Standing Committee “A”
for the consideration of the Bills :

Mr. S. de S. Jayasinghe, O.B.E.

Mr. R. Premadasa

Mr, V. A. Alegacone

Mr. P. B. G. Kalugalla

Mr. Leslie Goonewardene

Mr. Lakshman Jayakody

Mr. Vernon Jonklaas, Q.C.

Mr. K. W. Devanayagam

Mr. M. Ruskin Fernando

Mr. Percy Wickremasinghe

Mr. R. P. Wijesiri

Mr. J. L. Sirisena

Mr. R. Singleton-Salmon, C.B.E.

Mr. S. K. K. Suriarachchi

Mr. Bernard Soysa

sSgo® 8eB:
Bleyials] G’?')Tc@'ala SR @Q@I
@& pBlrLiyib G?rgwremz.: DEEET eSS EHE

SUPPLEMENTARY SUPPLY : LOAN TO
ProrLES’ BANK

8. &. ot snENGD Bc.

(5 gt 8. Crapruss)

(Mr. R. G. Senanayake)
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6;3@3306 DuY. 28. ouc8d
(soorf G erer. erb. QuUGCrrm)
(Dr. N. M. Perera)

There are one or two matters I
wish to deal with. If T remember
right, Section 15 (1) (b) of the
People’s Bank Act, No. 29 of 1961,
provides for money to be given to the
bank for development purposes. That
is correct. But that was on the
presumption that the People’s Bank
would not have sufficient money for
the purpose of granting any kind of
long-term or even short-term loans
for development purposes. Since
then, under wvarious fortuitous
circumstances, particularly during a
bank strike and so on, the People’s
Bank made considerable progress and
amassed sufficient capital, both liquid
and other, to carry on its normal
functions, give loans and advances,
and so on. So, that question did not
arise. You will notice that Section
15 (1) (b) provides for that. Alter-
natively, Section 20 provides for the
issue-of debentures for the purpose.
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One can question the fact that the
Government decided to place an
additional function, which did not
appertain to the bank as such, on the
People’s Bank by way of debt
redemption of mortgaged land. The
Government decided by a Finance
Act to entrust that task to the
People’s Bank. Could the bank not
have raised the required money for
this purpose by the issue of
debentures ? Is it correet for the
People’s Bank not to tie its liquid
capital in this manner? A bank
should not devote too much of its
money for the purpose of what may
be considered redemption of property
which is not easily transferable into
liquid cash ; a bank is very reluctant
to have too many long-term invest-
ments because at any moment there
might be a run on the bank and, for
that purpose, it must have sufficient
liquid capital to meet its obligations.

I have with me the Bank Act.
Section 15 (1) provides for this. It
says :

The Government shall——

(a) grant to the Bank out of the Con-
solidated Fund of Ceylon—

(i) a sum of five hundred thou-
sand rupees....

This was for preliminary expenses ;
that was the original purpose—

(ii) two million rupees which
shall be disposed of as pro-
vided by sub-section (2)
and sub-section (5) of sec-
tion 22 ; and

(iii) such sums as may be autho-
rised by resolution of the
of the House of Represen-
tatives to be granted out of
the Consolidated Fund of
Ceylon for the settlement of
the bad and doubtful debts
in excess of the assets of
any co-operative bank
which is dissolved under
th% provisions of this Act ;
an

(b) lend to the Bank such sums as may
be authorised by resolution
passed by the House of Represen-
tatives to be lent to the Bank out
of the Consolidated Fund of
Ceylon for the granting of long-
term or medium-term loans by
the Bank.
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it is under that that the Hon.
Minister is now proposing to grant
this Rs. 5 million. When the bank
was formed it was not quite certain
whether it was going to be a success :
whether it would encounter difficul-
ties and whether it would have
sufficient capital but, as has been
stated, it has turned out to be
successful. The bank has made very
substantial profits and is in a sound
position, notwithstanding the com-
mission report.

By the way, may I ask the Hon.
Minister of Finance to give us an
opportunity to discuss that report ?
[ think, it is a most ill-considered

report. I too went before the
commission and gave evidence. I
maintain that it is the most

unsatisfactory commission that was
appointed. The original framers of
the People’s Bank Act did not under-
stand its implications. I am also, in
a sense, guilty because I did not point
them out. The bank lent money to
all and sundry, even to poor peasants,
but it does not deposit money. The
bank gives money to the extent to
which it receives deposits of money
from its clients. A bank could lend
to other people only to the extent
that it gets deposits. Can a bank lend
to people who have not deposited
so much and who want advances
for various purposes, even poor
peasants ? The bank did the wisest
thing by giving out money to various
big business concerns. They did so
because they were the only paying
concerns. A bank’s normal trans-
actions are with a paying concern.
For instance, take foreign exchange
transactions, your margin may be
small but still you would be able to
get substantial profits. At the same
time, there might be a bad debt, but
it would be very negligible. A
commission that condemns trans-
actions of that kind does not
understand the purpose of banking.
[ feel that the Hon. Minister must
give us an opportunity, in fairness to
the bank, of having a full discussion
of the report of the commission.

For this additional job that was
placed upon the bank by the Govern-
ment.cene of two things should have
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been done. I agree that the bank
should not have utilized the normal
funds for this purpose. If it did so
it would have tied down real
property which would have not been
available for liquid purposes. A
pank must have a considerable
amount of liquid property. So, either
it should issue debentures for which
it has power under Section 20 or it
must get money from the Govern-
ment by way of a loan. That is what
the Government has done, given a
loan. I do not see why the bank
should also not indulge in the
practice of having debentures for any
shortfall in the money that is
required by it. That is opposed to
the point of view urged by the hon.
Member for Colombo South (Mr.
Bernard Soysa). He wished to know
how we are to be sure that this will
be enough. My answer to him is, if
that is so, the bank must provide
supplementary money by way of
debentures. That will meet the
situation. What is wrong is that the
Hon. Minister when he came before
the House did not have this informa-
tion. He should have placed this
information - before us.—[Interrup-
tion]. You would have been consider-
ably helpful if you had done so
earlier. We would have been better
informed about the exact position.

With regard to this, I will say, the
only point is that I too am not very
satisfied with the way the bank has
gone about this job. I will deal with
the details of this matter on the next
Bill, the Finance (Amendment) Bill
which the Hon. Minister intends to

introduce because that would really
be the appropriate time for it. I in-
tend to deal with this matter then
because a number of things have been
brought to my notice where, in the
granting of debt redemption money
or in the sanctioning of debt redemp-
tion loans by the bank, they have
not always been fair. It seems that,
in some cases, some of these officers
have been influenced by outside
parties instead of going strictly by
the letter of the law or'the-spirit.of
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the law. A number of cases have been
brought to my notice. At least in
one case, I have drawn their specific
attention. I have written a long
letter to the Manager of the Bank
pointing out that the interpretation
placed on the wording of the Act by
the officer concerned is wrong, and
I shall read it out for the benefit of
the Hon. Minister when the next
Finance (Amendment) Bill is being
considered by the House.

In the meantime, it is necessary to
point out this to the Hon, Minister,
now that he is taking the date back
to 1952. I think, the reason for it
is that that was the last date of opera-
tion under the old Debt Redemption
Act, which ended in 1952. So, in
order to prevent there being a gap,
they have provided for this. I have
seriously no objection to that. But,
what is important is that we should
insist on the bank getting a move on.
There is a tremendous time lag in-
volved. There is substance in what
the hon. Member for Dambadeniya
(Mr. R. G. Senanayake), said. The
amount of time involved between
the application being made and
the eventual satisfaction of obtair:
ing the relief by the person who
went for the relief is very prolonged.
That is not very desirable. The
bank cannot give a valid excuse.
They cannot say they did not have
money, because they could have
raised debentures and got the money
they wanted. A bank is a paying
proposition, There would not have
been any difficulty in getting deben-
tures from the public on this parti-
cular type of job.

All that I ask the Hon. Minister is
to see that it is expedited. I see that
the Commissioner has condemned my
proposal to grant loans to University
students. The Commissioner has
condemned that.

aé DBy BN

(Qacrrar eicTed HIilds)

(The Hon. Wanninayake)

Interest also to be collected later.
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(Dr. N. M. Perera)

So what is the harm. It is much
better for their self-respect that they
should be able to stand on their own
feet and say, I have learned out of my
own money, I am now earning, and
I am paying it back. That is better,
and that happens throughout the
world. Some of this money can be
utilized as I had proposed. I would
like to see that this money is so uti-
lized to help all the needy children
because the amount of scholarships
you can grant, the amount of bur-
saries you can grant, is very limited.
You cannot grant a bursary to every
needy person because the need may
vary. Some people might want only
money for books while some others
might want to have money for their
tuiticn as well as books and their
lodging, So that, variations can
always be made depending on the cir-
cumstances of the individuals. This
money can be expended for that pur-
pose. I do not see why money should
not be utilized for every desirable
purpose for which loans should be
granted or could be granted even
where there is no equivalent colla-
teral, and so on. So, I think this is
on the whole a good arrangement.
Only the Hon. Minister must see that
the bank gets a move on.

ad DY BN

(Qzerrar euareflpruss)
(The Hon, Wanninayake)

The hon. Member for Colombo
South wanted to have some idea of
the performance of the bank under
this scheme. I have been able to get
some statistics which, I am sure, will
give him an idea. This was the posi-
tion up to the end of March 1966.
There were altogether 1,888 applica-
tions of which 208 were allowed, 462
rejected and 618 are under considera-
tion.

With regard to relief, about
Rs. 974,000 have ben paid by way of
compensation, That is broadly the
position.
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I agree that things in this field, as
in many other fields, moved rather
slowly during the last regime and I
do not think my hon. Friend was able
to add much to the speed with which
this work was going on.—[Interrup-
tion.] It appears to have moved
slowly. I can only undertake to ex-
pedite the work and see that more
people are given relief more expedi-
tiously.

Hon Members referred to some
hardships experienced by people try-
ing to get relief under this scheme
from the bank. I agree that there are
some hardships, but the bank also has
to take some precautions in lending
money and it takes a little time. If
there are any undue hardships by
way of protracted procedures and so
on, I shall certainly look into it and
draw the attention of the Board of
Directors of the bank and see
whether things cannot be made

easier for the people who are seeking
relief.

I welcome the idea about raising a
part of the money by way of deben-
tures and I shall suggest that to the
Board of Directors of the bank.

There is nothing more I need say.
This money has to be provided.

g’ we 80um GEsY, wmudon S,
@ elBsarIuC® eI h miEGETeT UL 5.
Question put, and agreed to.

G eNIE HBDOD €363
S eI o
Qomers Conri L& & Q5 sTLier wCergr

CEvyLoN HoTerLs CORPORATION BILL

Cc0m» 06 BwBe@ Bowaw Bwdm ¢L
@uamnid 1w psTen SLLI QItfdsiut, g.

Order for Second Reading read.

<. Eop, 5

oS o & %I

(Osorrar Gep. oyi. saweur e

(The Hon. J. R. Jayewardene)

I move,

“That the Bill be now read a Second

timeo;
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This is a Bill which fits into our
plan for the encouragement of
tourism. The Tourist Board Bill has
already been passed in the House and
by the Senate, I think, with accept-
ance to all after the amendments

were accepted, and very soon it
should be law.

One of the main defects we nad in
regard to the visits of tourists was
the lack of accommodation. We hope
that various groups will provide the
necessary accommodation for
tourists ; firstly, the private sector
through the hotels that exist and any
other hotels that they intend to
build ; secondly, the State through
the resthouses that exist and the
Tourist Board which also has power
to either run resthouses or put up
hotels or resthouses itself, thirdly,
this Hotels Corporation which is a
combination of the State and the
private sector.

This Bill has been drafted entirely
on the lines of the original Bank of
Ceylon Act that is, there is an
initial contribution by the State,
which would be a permanent contri-
bution, to the share stock of
Rs. 1,500,000 worth of preference
shares.

I requested the Legal Draftsman to |

base this Bill entirely on the Bank
of Ceylon Act and on the require-
ments with regard to objects and
powers of corporations, shares, for-
feiture of shares, sale of shares,
meetings and so on, exactly as if this
were a joint stock company and the
Government was a shareholder of the
company. This has been so drafted
and I would recommend the
acceptance of this Bill.

&8s OxY. 8. cueld

(sar g erer. erib. QuGrrm)

(Dr. N. M. Perera)

Short and sweet! What has
happened to your negotiations ?
This has nothing to do with Hiltors™®
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oG & @l Lud¥m»
(Qserrey Ceg, oyi. sywouisar)
(The Hon. J. R. Jayewardene)

Shall I reply now or at the
Committee stage ?

¢ omBeh 88IA .

(8. v Qerievr & e ser)
(Mr. de Zoysa Siriwardena)

We would like to know now.

a& & @8, LwuddR®

(Qsorres Cog, oyi. e gar)

(The Hon. J, R. Jayewardene)

Hiltons Hotel has nothing to da
with the State. That is purely a

private venture and that has nothing
to do with the Hotels Corporation.

¢ cn@en 88D Ow.
(‘@Qﬁ. L?_ Q& miienr @ﬁm;f’(&;m)
(Mr. de Zoysa Siriwardena)

Cannot they buy shares in this
corporation ?

@& 3. Mmd. LwdEAD

(Qsorres Cep, ayi. eyweurgar)

(The Hon. J. R. Jayewardene)

Anybody can buy shares. That is
an arrangement between Hiltons
Hotel and the Galle Face Hotel. We
have asked them +to invest their
money under our investment of
foreign capital policy laid down by
the State, a copy of which I have
tabled in the House. Anybody can
start a hotel in this country if he
conforms to the foreign investment
policy of this country.

¢ cwnBwm 882ERB .
(8. 9. Qerdevr & Qe ger)
(Mr. de Zoysa Siriwardena)

Can they buy shares
corporation ?

in this
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(Qsarres Cop, oyi. spweur ger)

(The Hon. J. R. Jayewardene)

Anybody can buy the shares avail-
“able to the private sector, but, like
in the Bank of Ceylon, the Minister
will have a certain right to decide
who should buy the shares.

S e LB Dém G2
ey 105 SHwinutt Quhms.
Question proposed.

&. o, 5.7

DE85%nd cwmmBw .

(8. Quiey Geriewr)
~ (Mr. Bernard Soysa)
~ The Hon. Minister gave us a very
“short explanation of what he expects
‘to achieve through this Bill. He
gave us a very brief description of the
proposed set-up, and that was what
I expected him to say of the Bill as
it is drafted here.

The draft Bill is couched in such
very general terms as to make it
possible for the final concrete form
that this corporation is to take to be
anything. It is so wide that it can
take various different shapes and
forms, and that is one of the objec-
tions that I find to this particular
proposal of the Hon. Minister. That
is why he had of necessity to be very
short in his introductory speech.

There is another aspect of this
matter in regard to which it would
‘have been a good thing if the Hon.
Minister had expanded a little bit
‘more. That question is, what exact-
ly does he intend to achieve in the
- existing pattern of the hotel services
~that we have in this country, their
. particular adequacies or inadequacies
in relation to the objects they are
called upon to serve and how this
corporation that the Hon. Minister is
proposing to set up is going to fit
“into the pattern of the hotel services?

We have the Galle Face Hotel, a
.-company with a local and foreign
-share-holding, now more or less en-
tirely managed locally by local

BHewldm VBIL) VedDEE
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persons employing a certain number
of foreigners. We have the Hotel
Taprobane which was taken over by
the Bank of Ceylon and is an invest-
ment of that bank. We have the Mt.
Lavinia Hotel which is entirely run
by the private sector. Then there
are a certain number of small hotels
scattered throughout the country, in
Nuwara Eliya, Kandy and places like
that and they are not necessarily
operating very successfully. We also
have our resthouses for which the
Hon. Minister had a separate Bill.

o5y @ca.

(S Qserwer)
(Mr, Keuneman)

We had

&1V cen&Ben .
(8m. Quiey’ Qerdievr)
(Mr. Bernard Soysa)

When I said “we have” what I
meant was that we have them still
and they have not been taken out of
the country—not in the sense that the
Government owns them. So, the:
Hon. Minister has not favoured us
with his views on this matter, nor
has he explained to us how this
corporation fits into the pattern of
hotel services. What is the big
change that is going to be made in
the pattern of hotel services today in
Ceylon as a result of the coming into
being of this corporation ? What
impact will this corporation have ?
How is it linked up with the expan-
sion of the tourist industry cr the
tourist trade—whichever you prefer
to call it—as defined in the various
schemes which the Minister is em-
powered to bring into being under
the Tourist Board Act? These are
matters where, instead of waiting o
reply after we have all spoken, it
would have been worthwhile from
the point of view of the Debate if
the Hon. Minister had favoured us
with his views in advance.

I want to make it quite clear at the
outset that the proposal as envisaged
in this particular Bill by the Minister
is unlike in the Tourist Board Bill
which he brought here. This is a
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Bill which, for very fundamental
reasons, is unacceptable to us. There
does not seem to be any particular
reason why the Minister should set
up a corporation which intends to
mobilize private capital as well as
Government capital for the purpose
of running a hotel or hotels. Either
he could have left the entire hotel
business to the private sector, under
certain necessary governmental con-
trol which he, as Minister of State
or Minister of Tourism, could have
reserved for himself ; or, on the other
hand, if he had accepted the struc-
ture of State-sponsored boards and
corporations he could have had a
corporation which would have
enabled the State to run this hotel
service.—[Interruption.] He could
have had either of them. But he is
- having a mixture of the two. He is,
in fact, producing a cross between
an alligator and a centipede !

Q& 6BEIBY Sl
(Qsorros Qagedpmer equ@mEran)
(The Hon. Shelton Jayasinghe)
It is a little too far-fetched.

Ghle Y. 08, cueds
(ser &S erer, erb. QuCrrr)
(Dr. N. M. Perera)

Who is the alligator and who is the
centipede ?

DEZND cenBe D

(,@@ Qi@ QFriienr)

(Mr. Bernard Soysa)

We have haed experience before
this of this kind of institution func-
tioning on the basis of mixed capital.
The Hon. Minister mentioned the
Bank of Ceylon. We all know that
the Bank of Ceylon, under the very
able guidance of a very able board
of directors, functioned very well for
a long period of time; and its use-
fulness has, of course, to some extent,
enhanced as a result of the State
taking it over. The fact that private
capital ceased to operate in the bank
has not in any way diminished the
value of the bank. On the-contrary,

the bank is doing very'“‘well “sirice’
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nationalization and it belies the gene-
ral charge that nationalized ventures
fail. The conduct of affairs of the
Bank of Ceylon has proved beyond
doubt that a concern whether it
represents private capital or mixed
capital, or whether it is purely
Government capital can succeed only
if it is properly run ; and the parti-
cular structure of the institution is
immaterial if you have absolute effi-
ciency or considerable efficiency in
regard to running it. The fate of an
institution depends upon the mana-
gerial gkills that are brought into it
as much as upon the kind of finan-
cial structure that goes into its being.

We have had experience not
merely with the Bank of Ceylon ; we
had the Ceylon Shipping Lines. I
feel a certain embarrassment in dis-
cussing this matter, because the
Ceylon Shipping Lines came into
being when you yourself happened
to exercise office as Minister of Com-
merce and Trade.

B3l eds WD NGDRDS
(o.L1 sFLrpTiisT cg);m;r?.ssir)
(Mr. Deputy Speaker)
It is an old story.

DE5ND) cenBesn Dea.

(B, Quirey,” Qerievr)

(Mr. Bernard Soysa)

And, also my embarrassment is not
in any way lessened by the fact that
its subsequent fortunes were presided
over by the hon. Member for Dam-
badeniya (Mr. R. G. Senanayake)—

ad eBEOB Koty

(Qsorres Qogdpmer ewfman)
(The Hon. Shelton Jayasinghe)
He is the chief promoter.

DBsND GendBen .

(S5, Quirey Gerdievr)

(Mr. Bernard Soysa)

—who will also be participating in
this Debate. But the Ceylon Shipping
Lines had more or less the same con-
ception in regard to financing which
the-Hon. Minister now proposes for
the' Hotels Corporation, and unlike a
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bank where persons come and depo-
sit their moneys and engages in
lending on a big scale, here we have
a trading corporation. The closest
parallel to the Hotels Corporation is
not the Bank of Ceylon but the
Ceylon Shipping Lines. If we
had learnt a lesson from the
Ceylon Shipping Lines, an institution
which runs with mixed capital—
where Government capital and pri-
vate capital both participate—we
would have found that the fortunes
of such institutions are—

ad cECOBY Swlen

(Qsorras Qagedpper RubEaD)
(The Hon, Shelton Jayasinghe)
Very high.

850D ctuin Dw.

(8. Quiey Qeriowr)

(Mr. Bernard Soysa)

High ? Yes, high in the sense that
they stink. The Hon. Acting Minis-
ter says they are high. They are high
in the sense that they stink.

The Hon. Minister has not even
taken the precaution in this case of
defining the proportion of capital
quite clearly.

ad e8COsY Swied
(Qzarren Gagey poar uRmen)
(The Hon. Shelton Jayasinghe)
20 per cent.

DEsND ocwBes S

(& - Qi @)1 Qemriienr)

(Mr. Bernard Soysa)

90 per cent. is a certain figure
around which certain functions and
certain duties devolve upon both the
Hon. Minister in respect of shares and
upon the Directors of the Corpora-
tion in respect of the share-holdings
and appointment. The 20 per cent.
figures only in that respect and no

more.

It is possible for the Government of
Ceylon to hold a larger proportion of
shares than 20 per cent ; it is possible

Bewddsm ©sIF5) @€FAC®
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for the Government of Ceylon to own
less than 20 per cent ; and it is possi-
ble for the Government of Ceylon, at
a certain stage, to own nothing in this
Corporation. At a certain stage it
may completely give up all owner-
ship of anything in this Corporation.

ad o&. ¢l LwudiAB

(Qsorrar Cgg. . R uIGIT F6 )

(The Hon. J. R. Jayewardene)

Or, take the whole thing over.

BN cwEtn .

(8. Guig QsFriowr)

(Mr. Bernard Soysa)

Yes, I agree. That is why I said
that this was so flexible that on a
generality of things we do not know
what exactly we are debating.

ad &, ;d. a2
(Qaorrey Geg. 7. spuour sar)
(The Hon. J. R. Jayewardene)
Suited to any Government.

DEsND cenRen Do,
(8. Quie QeFrievr)
(Mr. Bernard Soysa)

Yes. With certain forms of
Government one can have certain
confidence regarding the future of its
establishments, but with certain
other Governments one begins to
tdl;)ubt what exactly might happen to

em.

What is the direction of develop-
ment ? The Hon. Minister points out
that the Government of Ceylon may
own the whole thing while I point
out that the Government of Ceylon
may cease to own anything in this
whole thing. What has happened in
1Ehe case of resthouses ? The direction
in which he likes to move in this
matter is clearly indicative. \Vhen
the Hon. Minister introduced the
Tourist Bill—at the stage he was in-
troducing it for discussion—six rest-
houses had been given away by then.
When it came up for the Second Read-
ing discussion the number had in-
creased to seven. At the Committee
stage, il increased to eight, and since
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then it has gone up to nine. So, we
have something like the “rake’s pro-
gress ” in this matter,

eDOBY ¢,

(8w Qaarwer)

(Mr. Keuneman)

We will be running out of rest-
houses to give away.

BE85: D cnBen .

(8. Quie)’ Qeriiowr)

(Mr. Bernard Soysa)

We have something like the “ rake’s
progress” in this matter of giving
away of resthouses. Similarly, the
Hon. Minister is creating this share
capital on the basis that the Govern-
ment will own, to start with, pre-
ference shares on a 20 per cent. hold-
ing of what he calls convertible pre-
ference shares. That is the
commencement.

Now, I have a certain difficulty in
regard to this matter. What exactly
is meant by convertible preference
shares ? Convertible to what ? Con-
vertible to ordinary shares ? In the
Companies Ordinance, under normal
business practice, we have redeem-
able preference shares and the mean-
ing of that is quite clear. It comes
under the definition in the Ordinance.
You have two kinds of shares —(a)
convertible preference shares paying
one kind of dividend and (b) ordin-
ary shares, a lower category, paying
a different kind of dividend. When
you say there is only one kind of pre-
ference shares, convertible preference
shares, they are convertible to what ?
The only answer available is that
they are convertible to ordinary
shares. In that case creating prefer-
ence shares ceases to have any mean-
ing.-

o0& oF. b, LwdiR®
(Qserra; Gop. QYT o UIGUIT F6T )
(The Hon. J. R. Jayewardene)

This is big business. I do not
know it.
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(8@ Quiey Qerievr)
(Mr. Bernard Soysa)
Nor do I. So, anything is possible.

oé cBCEOBY Sl

(Qsorrar Qagedpper euReom)

(The Hon. Shelton Jayasinghe)

The hon. Member for Yatiyantota
(Dr. N. M. Perera), will know.

DSNR B .

(8m. Quiey Qarievr)

(Mr. Bernard Soysa)

If the Hon. Minister of 3State
confesses to ignorance in this matter
and I have to confess to a deeper ig-
rniorance in this matter, we are in the
very melancholy situation of two
blind men getting together and try-
ing to spot a distant object which,
perhaps, may not be there.

oG 8. @l £wdERm

(Qsorrey Cog. oyi. sgwoui gar)

(The Hon. J. R. Jayewardene)

You can examine the elephant.—
[Interruption]

BEND cenBen D,

(B Quiey. Qeriewvr)

(Mr. Bernard Soysa)

Mr. Deputy Speaker, when you
examine the definitions contained in
this Bill, you will find they are not
very helpful.

To come back to the question of
the Ceylon Shipping Lines that was
thought of as a venture in which the
private sector, persons from outside
who had the know-how in regard to
shipping, and the Government of
Ceylon, could participate; and
because outsiders, the Norwegians,
were coming in, and the Norwegians
represented a much greater financial
interest in the world than even the
Governinent of Ceylon, therefore, in
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the Act itself, there was a definite

demarcation of powers on the basis

of their respective shareholding.

The Act provided, in the first
instance, for 25 per cent. of the share-
holding, which amounted to Rs. 1
million, to be owned by the Govern-
ment of Ceylon; the Norwegian
group to own 25 per cent, also
amounting to Rs. 1 million, and the
Ceylonese private sector to own 50
per cent., amounting to Rs. 2 million.
There, the Ceylonese private sector
was given a definite financial advan-
tage over the other two groups, the
Norwegian group and the Govern-
ment of Ceylon.

aé cBCOBY Sl
(Qaorres Gogepper eguGman)
(The Hon. Shelton Jayasinghe)

But here there is no
participation.

foreign

B&snd ot D

(Blas. Qui@y. GQerdenr)

(Mr. Bernard Soysa)

That is what you say now. But if
you read the Bill, it allows any
number of foreigners to come in.
The Hon. Minister in reply to a
question asked by the hon. Member
for Minuwangoda (Mr. de Zoysa
Siriwardena), definitely said that
any foreign hotel company can buy
shares.

aé eB@E 05y Lwlion
(Quorras Qapoppesr eu@man)
(The Hen. Shelton Jayasinghe)

They have to come in as share-
holders and not as a separate entity.

DBsnd ctn&Bin .

(8. Qui@. Qerieur)

(Mr. Bernard Soysa)

All these people also came In as
shareholders, namely, the three
groups I mentioned. That Act pro-
vides for—and that is what I am
trying to mention—the maintenance
of a sort of proportion which this
Bill does not provide, 1o other

Rewidn @35 ©VeFDCw
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words, it is possible under this Bill

for the totality of shares to be
owned by foreigners.

o cBC CnY Gwlioxn

(Qzerres Qagedppear syw&Ean)
(The Hon. Shelton Jayasinghe)
There is nothing to stop it.

AEEND ctnRtn S,
(8. Quie Geriewr)
(Mr. Bernard Soysa)

Yes. That is precisely what I am
saying. In your Ceylon Shipping
Lines Bill, which your own Govern-
ment in the past brought, you
provided for joint participation of
foreigners, local business interests
and the Government of Ceylon, and
the proportiong were defined. There
was an equalization structure built
into that Act for the purpose of
maintaining at all times the same
proportion. You will remember,
Sir, because you sponsored that Bill
on the ZFloor of this House, there
was a built-in structure in that Bill
and in the Articles of Association of
that institution, for the purpose of
perpetually maintaining the same
proportion unimpaired.

That is my first grievance against
this Bill. Here, just as you have
left room for it to cease completely
to be a Government concern on the
one hand, and, on the other hand,
to become a completely Government-
owned concern, you have also left
room for the possibility of it being
completely foreign-owned or com-
pletely Ceylonese-owned as the
Minister may wish. That is not
satisfactory. We cannot pass a Bill
like that, a blank-cheque Bill ; and
that is one of the reasons, in fact, it
is the principal reason, why we have
to oppose this Bill.

Bowln DSBNGDRNS:
(o.L1 FUTBTIIST SJeuTS6r)
(Mr. Deputy Speaker)

I am sorry to interrupt you, but
what did you say about preference
shares’?
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D8N ownBwm .

(8. Quir@_ Qerievr)

(Mr. Bernard Soysa)

We are told that the capital of the
Corporation is to be fifty million
rupees divided into convertible
preference shares but we are not
told convertible into what.

eI EB W BNEWDRNS:

(e FUTETLST OeuilFaT)

(Mr. Deputy Speaker)

Under Clauses 33 and 34, a pre-
ference share cannot get more than
6 per cent. So that when an ordi-
nary share gets more than 6 per
cent, the preference shareholder can
convert hig preference shares to
ordinary shares.

85nd owBen .

(8. Qui@y Geriewr)

(Mr. Bernard Soysa)

It is not said so specifically.

BeiEn DBNGEDDS:
(210 FUTHTLST ST &GerT)
(Mr. Deputy Speaker)

What about Clause 347

BZsND cwndE@en .
(8. Quiey Qsrievr)
(Mr. Bernard Soysa)

That is the only meaning avail-
able to us in the absence of a
definition.

Bewids DN5NGDNS)
(2.1 FUTBTUST QT E6T)
(Mr. Deputy Speaker)
Clause 33 says,

“ ...in no event shall a dividend be
paid on the preference shares at any time
exceeding six per centum per annum.

“At any time after a dividend of not
less than six per centum, or dividends
amounting in all in any one year to not
less than six per centum, has or have been
declared on the ordinary shares of the
Corporation any preference shareholder,
including any purchaser or purchasers,
but not the Government, shall, upon
giving due notice to the Corporation, be
entitled to exchange the preference shares
held by him for an equal nuniber of fully
paid ordinary shares.”
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BE5ND cen&Ber Scan.

(8p. Qi GeFrievr)

(Mr. Bernard Soysa)

According to that -clause the
preference shareholder can exchange
his preference shares for an equal
number of fully paid ordinary
shares. But it is not the same as
“ convertible ” in the sense in which
the word is used in the Companies
Ordinance or used in normal busi-
ness practice. I accept what you
say that, in view of Clauses 33 and
34, a preference share is convertible
into an ordinary share.

Now, Sir, to get back to the
example of the Ceylon Shipping
Lines——

& &, ¢l. Sk
(Qaorrey Cog. Y. eguieui G )
(The Hon. J. R. Jayewardene)

We are not following the Ship-
ping Lines but the Bank of Ceylon.

aé cBConY o

(Qserres Qagedppsr uiREan)

(The Hon. Shelton Jayasinghe)

We are following the policy laid
down for foreign collaboration which
strictly says that you have to come
in as a participator and not as a sepa-
rate entity.

A&EsND cBtn D

(8. Quiey’ Gemrieor)

(Mr, Bernard Soysa)

You can come in on the basis of
shareholdings but it depends on the
extent and number of shares you
hold. There is nothing here to main-
tain a particular proportion or to say
that a foreign shareholding shall not
exceed a certain amount.

g8 DuY. O8. ewedd

(seoor B & erar. er. QuUGrTm)

(Dr. N. M. Perera)

You have no control over that.
Only the board of directors can do
that. You have no power over the
hoard of directors.
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A& GVEOBY el

(Qserres Gage) pper syufAman)

(The Hon. Shelton Jayasinghe)

The Government can always say

that. &l

3 .-_aJ,-.-...'_:r.‘.

D8RR 0w Bt S,
(8. Quigy Qerioevr)
(Mr, Bernard Soysa)

The one sanction you have is to
withdraw your capital.

ende Y. 8. cuelé
(sarfl& erar. erb. QuUGrrr)
(Dr. N. M. Perera)

They would not mind it after a
certain period.

Bowldn DHOsNGDDNS)

(e suTprus; Sjeurser)

(Mr. Deputy Speaker)

What about Clause 29 (4) ? “ The
ordinary shares shall be offered, for
public subscription, in such number,
on such date and in such manner, as
the Minister may determine.” The
Minister has, therefore, the power 1:0
restrict. .

O& cBEOYY Hwion

(Osorras Qaga pper eywfEan)
(The Hon. Shelton Jayasinghe)
He is talking of investment.

A5NdD en@Ben e,

(Blm. Quie Qerdevr)

(Mr, Bernard Soysa)

In the case of the Shipping Lines,
it did not depend on the Minister.
It was decided in advance: you can-
not proceed beyond the limit laid
down. Here you have no such limit.
If the Minister so wishes and deter-
mines, he can allow the entire share-
holding to be bought by others in-
cluding the twenty per cent owned
by the Government of Ceylon.,

oG cBEOmY o

(Qsorras Gogey ppsir eguw&Eon)
(The Hon. Shelton Jayasinghe)
Not more than 49 per cent:

Bewldny O35 @edDE®™
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AEsND et Do,
(8. Quiey. Qerievr)
(Mr, Bernard Soysa)
That is your intention. That is
something different.

gl DY, O, owedd

(&Gmr‘,ﬁ'gg) erar. erib. QuUGTor)

(Dr. N. M. Perera)

You must move an amendment at
some stage.

B8snd eenBen D,

(‘@fr Cuir@y_ GFrievr)

(Mr. Bernard Soysa)

Do you want to move an amend-
ment ? Very good.

e IuY. 0. ewelb
(seorf G erer. erib. QuGrrr)

(Dr. N. M. Perera)

We can consider it at that stage.

DEBND ©eBesh D,

(8. Quire)’ Qerievr)

(Mr, Bernard Soysa)

In the Bill, as it is, it can be any-
thing.

BT &N WDSIBTNGDDS:

(2.1 FuTpTLUST Sj6ui&er)

(Mr. Deputy Speaker)

Clause 42 says that the Hon. Min-
ister can allot shares.

DENE o0 .

(8. Quiey’ Qerievr)

(Mr, Bernard Soysa)

That is at the first instance.

BowTsn DDBNGDRNS)

(e FUTFTWST IjeuiEor)

(Mr. Deputy Speaker)

That is the time more shares can
be bought.

D&MD oenSBesn .

(8. Quiey’ Qamrievr)

(Mr, Bernard Soysa)

No, Sir, after that, there can be a
different position. That is only at
the commmencement.
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I am indirectly paying you a com-
pliment for the Shipping Bill and say-
ing that it was better than this Bill.
You are trying your best to deny the
compliment.

B30I S8 DABNGEWDINS,
(eu FurprUS; oouiser)
(Mr. Deputy Speaker)

I am thinking only of this Bill and
not of any other Bill.

&N cen&en D,

(8. Quiey’ Qerdevr)

(Mr. Bernard Soysa)

Very well, Sir. We have a right
to go back to past experiences despite
your wishes on the matter, in order
to compare the past practices of the

U.N.P. with their present practices

and say that as time passes things
seem fo get worse.

&b DuY. DO, cueds

(soorflag erer. erb. QuGrrr)

(Dr. N. M. Perera)

Their progress is like a cow’s tail.

DEBND B .

(8. Quiey. Qardievr)

(Mr. Bernard Soysa)

Flowing from this position in re-
gard to the financing, we have the
position in regard to the board of
directors. To begin with, you will
have nominated directors, but there-
after to represent the tfotality of
Government interests, each Hon.
Minister—the Minister for the sub-
ject and the Minister of Finance—
will nominate a director each. That
appears to be the position. Now,
that is not very satisfactory.

Let us take the existing hotel
structure here in Ceylon. If the
Hon. Minister decides at any stage—
he has the power under this Bill, if
necessary—to acquire the Galle Face
Hotel, he can do it. He can take it
over today.

o od. @y LedIA®
(Qsorres Cog. oy spuaisar)
(The Hon. J. R, Jayewardene)
Under this ?
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D8 ND oexunBen .
(ﬁ@ Qi@ Geriiovr)
(Mr. Bernard Soysa)
Under this.

a& o8, @d. LwuddAm

(Oserres Gag. i equwieui ser)
(The Hon. J. R. Jayewardene)
Without it, it can be done.

BEsNR B S,

(8. Quie Qerievr)

(Mr. Bernard Soysa)

You can take over without this Bill
also. If you take it over even with-
out this Bill what happens to the
shareholders of that company ? Are
they to be compensated fully and sent
away, or do they become shareholders
with the entire estimated value of the
Galle Face Hotel Company, as it is
today, and their assets in the hotel
in this country becoming the propor-
tional assets of the Hotels Corpora-
tion? If you decide to take away
from the Bank of Ceylon the Hotel
Taprobane, what happens as between
one Government institution and
another ? How do you treat those
shareholders, according to the
Articles of Association of that com-

pany ?

oS @@G‘O.‘b’p €30

(Qsorres Gopedpper syu i)

(The Hon. Shelton Jayasinghe)

Some people will have a nightmare.

B&50nd oenlBemn Scs.

(8. Quiey’ Qsriievr)

(Mr. Bernard Soysa)

The Hon. Acting Minister says that
somebody is having a nightmare.
Sir, this is a nightmare.

Here is what the Report of the
Ceylon Shipping Enquiry Commis-
sion had to say—paragraph 5, on
page 104——

o& . @d. dwuddm
(Qsorrey Cag, . spweur Her)
(The Hon. J, R. Jayewardene)
But this is not based on that,
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D&MD B Desn.
(Bla. Quirey’ Qeriiovr)
(Mr. Bernard Soysa)

I am telling you what happens
when you get joint partners.

“5. The Government contributed its
share of one million rupees in July, 1955,
but the Norwegians failed to contribute
nearly half a million rupees to the share
capital till December, 1956.”

I am only wondering whether this
Bill enables the Hon. Minister with
the best intentions in the world, to
call in the assistance of foreign
hoteliers for the purpose of establish-
ing a hotel service here. The Hon.
Minister steps in with his capital for
which he provides the manner of
payment, namely, 25 per cent. to
start with and so on. That is to say,
on a ten-rupee share you pay Rs. 2.50
to start with in a certain proportion
and the rest of it as the board of
directors decide to call up the
capital. We can have the same
melancholy experience repeated in
regard to others who are participa-
ting. In regard to Ceylonese share-
holders, you may be in a position to
compel them ; but what is the posi-
tion in regard to outsiders ?

That is why I say that a large
number of matters are absolutely
unclear in this Bill. I have mno
intention of trying to defend the
foreign shareholders, nor is it my
purpose to defend even any big
tycoon in Ceylon who wants to invest
in this corporation. My intention is
to follow the principles of the
nationalized structure and to ask the
Hon. Minister to have a Hotels
Corporation, if he must, which is a
Government venture—a State-
sponsored corporation like any other
board or corporation. So long as he
permits private enterprise to come
into it, then we have the right to
examine this Bill from the point of
view of the small shareholder.

What rights does the small share-
holder have under this Bill to protect
his interests ? He has no rights.
The Minister has taken ‘away beven

Bewidm O5TE) @BV
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such rights as he might have under
the ordinary law of the land.
Clause 61 says :

“ The provisions of the Companies Ordi-
nance or any other enactment regulating
the incorporation of companies shall not
apply to the Corporation.”

I can understand a State-sponsored
board or corporation engaging in
trading ventures being exempted
from the provisions of the Companies
Ordinance; but where you have
small shareholders participating, we
have only one form of protection—
the articles of association as
adumbrated in this Bill in a schedule
or under the Companies Ordinance.
When he says, “ The provisions of the
Companies Ordinance . . . . shall not
apply ”, then all the rights of ordinary

shareholders guaranteed by the
Companies Ordinance are removed—
those forms of protection are
removed.

I should like to mention two
matters in which I think there is a
serious lacuna. Let us take the
provision for an annual general
meeting. Under the Companies
Ordinance, the schedule provides
that the articles of association of any
company shall contain certain provi-
sions. Paragraph 39 of " ke
First Schedule says:

“ A general meeting shall be held once
in every calendar year at such time (not
being more than fifteen months after the
holding of the Ilast preceding general
meeting)....”

What is the parallel provision in
the schedule to the Hon. Minister’s
Bill ?

“32 The first ordinary meeting of the
Corporation shall be held at such place
and at such time, within four months,
after the date of commencement of busi-
ness by the Corporation as the board may
determine.

33. Subsequent ordinary meetings shall
be held once in every year at such time
and place as the board may from time to
time determine.”

“Once in every year” can mean
that there can be a gap of 23 months

'between one meeting and another in
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some instances. And it is because
such a thing can happen that the
Companies Ordinance, in  the
interests of the shareholders of any
company, specifically states, in
Rule 39 of the schedule, that “a
general meeting shall be held once
in every calendar year at such time
(not being more than fifteen months
after the holding of the last preceding
general meeting) ”. When the Hon.
Minister was taking away from the
shareholders of this corporation the
rights that they will enjoy under the
Companies Ordinance, it was the duty
of those who cast this Bill to have
given the shareholders the same
rights provided in the articles of
association which are now contained
iln the schedule. This has not been
one.

Then, again, in regard to the second
matter—the annual return—the
Companies Ordinance provides that
there shall be an annual return
submitted in the form specified in the
schedule. The form of the annual
return is specified in the schedule and
there is a wealth of detail that has
to be given in that return. Every
conversion of shares, alienation of
shares must be specified in the
schedule, so that the shareholders
will know how exactly the business
of the company has been conducted
over the preceding year. The Hon.
Minister is removing that right, the
right the shareholders have under
the Companies Ordinance, by this
Bill. What does he say ? There is
to be no annual return. There will
be a balance sheet, and at every
ordinary meeting the directors shall
lay before the meeting a balance
sheet or statement of accounts of the
Corporation made up to a date not
more than six months before the
meeting from the time when the last
preceding statement was made.

Now, Clause 56 (1) states:

“ At every ordinary meeting the direc-
t?lrs shall 1ay before the meeting a balance
sheet....”

A balance sheet is not a complete
statement of the positiony, of.2

a

company. It does not provide forva
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return. It also, of course, provides
for an audit—that is all right—the
Government audit to do the job if
the private auditors failed. That is
an excellent provision, but, Sir, why
are your shareholders not given a
report which will contain the annual
returns as a public company does
when it submits its report to the
Registrar of Companies? Why are
they not given that information ? At
an ordinary meeting you will only
give them a balance sheet, and under
Clause 56 (1), they will not have the
balance sheet until they come to the
meeting. This is what it says :—

“ At every ordinary meeting the direc-
tors shall lay before the meeting....”

b 68, @8, LwedIm

(Qzorras Csy, oyi. Quersar)

(The Hon. J. R. Jayewardene)

Same as Section 65 (1) of the Bank
of Ceylon Act.

DEs»d cewdBEtn Do

(8w Qi @)— Q& riiewr)

(Mr. Bernard Soysa)

I am only sorry that the Bank of
Ceylon shareholders did carry on
‘under this particular infliction for
so many years. The only fact is that
the affairs of the bank were so well
conducted that there was no reason
why they should have complained.
That was an entirely different kind
'of institution, in that activities of
the institution were entirely different.
Sir, under the directions that can
possibly be given where you may
get all kinds of persons buying

shares, foreign interests buying
shares, and the like, the share-
holders, particularly, the small

shareholder should be in a position
to know what exactly is his own
specific gravity in the institution to
which he has made a contribution.
These are the two matters which I
wish to point out, that the pro-
tection given by the Companies
Ordinance, defective as the com-
pany law is to the ordinary small-
holder, even that protection given
to .the small shareholder, is taken
away under this Hotels Corporation
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Bill. I do not know whether the
Acting Minister of Industries is con-
templating an amendment even in
regard to this matter. The fact
remains that our company law is
very defective.

The Government of the United
Kingdom in 1948 decided that the
law as it stood then, on which our
company legislation is based, was
ineffective and was not satisfactory
from the point of view of dealing
with new situations arising in
England after the war. And a Com-
mission was set up under the
chairmanship of Cohen, and he
issued a report which was later
known as the Cohen Report. The
main recommendations of the report
were embodied in amending legisla-
tion in the United Kingdom after
1948,

The Government, Sir, of which
you were a Minister, before you took
up office, appointed a Commission
under the chairmanship of Mr. L. M.
D. de Silva for the purpose of re-
viewing the position in regard to
company  legislation, insurance,
accountancy, audit procedures and
the like. And the L. M. D. de Silva
Commission issued a very valuable
report. It does not necessarily mean
that I accept everything in regard
to the amendments proposed by
L. M. D, de Silva Commission, but
it was a very valuable report. The
L. M. D. de Silva Commission took
over a large number of Cohen’s
recommendations and proposed an
amending Bill, to amend the com-
pany law for the purpose of pro-
tecting the minority rights, and the
rights of the ordinary shareholders
in public companies and private
" limited liability companies. That
report remained a dead letter. It
was not acted upon till finally in
1964, one amending Bill was brought
to change the Companies Ordinance
and it passed into law as Act. No. 15
of 1964. That, too, was hastily con-
ceived legislation and does not, in
fact, confer all the rights that it was
intended to confer on the share-
holders. I am mentioning all these

Bewlds I8 LeddCw
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matters to show you how defective
our company law is, but defective
as it is it guarantees certain rights
to shareholders which the Hon.
Minister is robbing his shareholders
of at the moment.

oS ed. imd. Sw2dAm
(Qsorrer Gog. gyi. sywaeui Fer)
(The Hon. J. R. Jayewardene)
What rights ?

DEsNE cenBin O,

(B Cuiey - Qs risovr)

(Mr. Bernard Soysa)

All the protection given under the
Companies Ordinance to the share-
holders is mnot provided for in
your Bill.

aé od. ("1“35 S8R

(Qaorrar Cop. oy sywiauii ger)

(The Hon. J. R. Jayewardene)

The Bank of Ceylon shareholder ?

DEND et D,

(8. Quiey’ GQeriewr)

(Mr. Bernard Soysa)

I have not compared the Bank of
Ceylon Ordinance with this.

o ed. &l LD

(Qaorrar Cop. oy gueursar)

(The Hon. J. R. Jayewardene)

This Bill is modelled one hundred
per cent word for word on that.

DEsNdD ctnBen .

(&lp. Quiey’. Qerdiewr)

(Mr. Bernard Soysa)

But it is not satisfactory for the
purpose of establishing a Hotels
Corporation because banking is an
entirely different matter. The ordi-
nary shareholder is not concerned
with interfering with the day-to-day
activities of a bank, provided a per-
son of integrity is in charge of the
affairs of the bank. Provided a skilled
officer, who will know what kind of
loans to give and not to give, is in
charge of the ordinary activities of
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the bank, the shareholders can be
satisfied that the affairs of the bank
will be conducted reasonably well
But here is a business venture which
is trying to sell a certain service in
regard to which it may be necessary
for various other investments to be
made. This Bill enables the Hotels
Corporation to even float a separate
company. The provisions of this Bill
are very much wider than those of
the Bank of Ceylon Ordinance,
though this may have taken the Bank
of Ceylon Ordinance as its model. The
bank’s activities are much more
different than those of the Hotels
Corporation and therefore the latter
requires a different kind of law. That
is why we say the Hon. Minister’s
explanation is not satisfactory. The
Hotels Corporation covers a much
wider range of activities, business
activities of a kind which require
that any small shareholder shall
have his rights protected, and the
mere participation of Government

capital is not a guarantee of protec-
tion because, at any given stage, the
Hon. Minister can decide and say that
the Government is pulling out of the
concern and that all the shares will
be sold to private parties. That is why
I say that the Bill as it exists is not
at all a satisfactory one. Clause 61 (2)
does provide that at any given stage
the Hon. Minister may say that any-
one of the provisions of the Com-
panies Ordinance shall come into
force. He has reserved for himself
that right under Clause 61 (2). If the
Bank of Ceylon was the last thing in
the inspired word and if it was not
necessary to provide these safeguards
from the point of view of share-
holders, there would have been no
reason for bringing in sub-clause (2)
in Clause 61.

oG &, @l e
(Ozerra Cop. 2yi. QoG T)
(The Hon. J. R. Jayewardene)

It is the same as Section 72 of the
Bank of Ceylon Ordinance.
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DEND cn&Btn Dwn.

(Bl Quiey Qsrdiewr)
(Mr. Bernard Soysa)

The Bank of Ceylon Ordinance did
not provide for the alienation of
shares to foreigners. Nor was it
done.

a& ed. ¢l LwdZAn
(Oserres Geg. . eguwicui ser)
(The Hon. J. R. Jayewardene)
Nor does this'!

DEsND ©eBe3n Des.
(Bm. Quirey_ Qerievr)
(Mr. Bernard Soysa)

This does and you admitted it may
be so.

ol ed. §d. LwdIRN®
(Qzorrey Cog. . spwieui ger)
(The Hon. J. R. Jayewardene)
How can it happen ?

DEND B Q.

(8o QuieL. Qarievr)

(Mr. Bernard Soysa)

The Hon. Minister is a politician
with very long experience, much
longer than mine, in regard to legis-
lative matters. He surely accepts
the principle that you must not legis-
late on the footing that you are
always going to continue in office.
The law that you create will be
handled by other persons and other
Governments. You do not know
what might happen. Therefore, for
the Hon. Minister to plead that he
has powers here which he may exer-
cise is not a defence of this Bill as
it stands, because records so far in
regard to private establishments like
resthouses are not such as can infuse
confidence in our minds. A Bill that
is couched in such general terms as
this gives the Hon. Minister a very
wide range of powers from making
it a completely nationalized venture
to making it a completely denationa-
lized unit, from making it a com-
pletely foreign-owned venture to
making it a completely Ceylonese-
owited unit. Where do you find a
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Bill which is so elastic? It is not
satisfactory that we should be asked
to rely upon the good intentions of
the Hon. Minister or some policy defi-
nition contained in a White Paper
which everybody is prepared to for-
get. That is why I say that such
wide powers to proceed from one
extreme of fostering not merely the
private sector but the foreign sector
in this country as well in a big way,
right to the other extreme of having
a completely nationalized wventure,
should never be vested in any Min-
ister. We should decide here and
now what shape this venture is going
to take.

His inability to lay down the pro-
portions of shares as they may be
owned by foreign concerns, by local
capitalists, local entrepreneurs, and
the State, the failure here to provide
such safeguards as the ordinary
shareholder has even under the Com-
panies Ordinance; these, and the

melancholy experience that we have

had of joint participation of Govern-
ment and private capital in the past
constrain us to vote against this Bill.
I am not for a moment stating that
the Hon. Minister’s intentions in re-
gard to this matter are not good. This
is part and parcel of his entire policy
in regard to tourism. But while we
are prepared to credit him with good
intentions, we cannot vote for the
Bill on good intentions alone or the
intentions as they are announced. We
are voting upon the law as it is going
to be interpreted and practised in the
future, may be by this Minister, may
be by somebody else—we do not
know. Therefore, for the reasons that
I urged earlier—the generality of the
provisions—the failure to protect the
specific public interests of the
Government of Ceylon, the specific
Ceylonese interests, even of the
Ceylonese entrepreneur, I am voting
against this Bill.—[Interruption]. I
am for his abolition from the point of
view of participation but if you are
having him, then I want him
protected against the foreigners.

Bewidm @535 SeAC®W
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@B OY. O°. cue8d
(seor Bl G erev. erib. QuGrmm)
(Dr. N. M. Perera)

What is wrong with that?

@aéy cBEOBY Lcatiodd

(Qaorres Gageppoar spuIAEIaD )

(The Hon. Shelton J ayasinghe)

He says he does not mind share-
holders being there, and at the same
time he says, if he has a chance, he
would have the private shareholders

out.

alsnd cwnRes .

(8 - Quir@— Geriienr)

(Mr. Bernard Soysa)

We stand for nationalized concerns.
That is a different matter. But as
long as you have a Ceylonese share-
holder, I want him protected from

foreign interests.

aé od. @l wudiA®

(Qzorrar Ceg. Y- e ILIGIT HET )

(The Hon. J. R, Jayewardene)

What about protection from you ?

AEsND ctnE .

(B Qui@)— Qemiienr)

(Mr. Bernard Soysa)

As long as the interests of the
entire population of this country and
the people of this couniry are con-
cerned, they have a right to be pro-
tected against the foreigner even
through a humble instrument like

myself.

For the reasons I have given the
failure to demarcate exactly the
limits of private and public owner-
ship in this matter, the inability of
the Hon. Minister to provide safe-
guards for the specific Ceylonese
shareholder and the smallholder
even those safeguards which are pro-
vided in the Companies Ordinance—
for these three rasons, we are con-
strained to vote against this Bill, and
I have to ask through you, Sir, that
the House do reject this Bill.
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ad o8@EOsY il

(Qaorra Qopdppar suGiman)

(The Hon. Shelton Jayasinghe)

Mr. Deputy Speaker, Sir, I am very
sorry to say that the hon. Member
for Colombo South who normally
comes in very well prepared, who
makes himself thoroughly conversant
with the subject, who draws paral-
lels which are very meaningful, did,
in this instance, I do not know for
what reason, deliberately attempt to
compare this Bill with the Shipping
Bill of the past. If there is a parallel
to draw, then the Bill to nationalize
the Bank of Ceylon—

AE5ND ot Dwo.

(B Quie- Gemievr)

(Mr. Bernard Soysa)

I am drawing from experience.

&@nde Y. DO, @bl
(ser G erar. srib. QuGrar)
(Dr. N. M. Perera)

Where is the parallel ?

aé c8COBY Hwlo

(Qzerra; Qage pper Qw&isap)

(The Hon. Shelton Jayasinghe)

He said this was similar to the
Shipping Bill.

eh8a 95y, 9O, cuedd
(seorfl§ erer. erib. QUGTrmT)
(Dr. N. M. Perera)

No, the experience is similar.

BEsND cenBen Do

(8w Quiey Qerienr)

(Mr. Bernard Soysa)

I am going on past experience—
two different things. The experience
is similar.

oL cBEOBY Bcstdon

(Qzerreas Gapemmsr e LI FEIOD )

(The Hon. Shelton Jayasinghe)

You want to compare clauses and
say they are similar to clauses in the
Shipping Bill.
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AE5NR o Dew.

(S Quiey_ Geriievr)

(Mr. Bernard Soysa)

I was going on previous ex-
perience. :

aé cuBEOBY Lwiom

(Qzerrey Gasdpper eg&man )

(The Hon. Shelton Jayasinghe)

Please do not interrupt. When
you were speaking I did not
interrupt.

The Hon. Minister of State, in

piloting this Bill, said he drafted
this Bill taking the Bank of Ceylon
Act as a guide. He referred to
various clauses and said that the
similarity, if there is any, is to the
Bank of Ceylon Act, No, 53 of 1938.

DEEND cenRBin s,
(Sqp Quie— Qamriiewr)
(Mr. Bernard Soysa)

It is a different kind of business
altogether.

ad cBCOBY st
(Qzorrer Qagewppar eguFrian)
(The Hon. Shelton Jayasinghe)

It had the applause of the hon.
Member for Yatiyantota.

@8 95y, 98, cuweld
(sor 5@ erer. erib. QuGrar)
(Dr. N. M. Perera)

What is the nature of the busi-
ness ?

wé c8COsY Ewikod

(Qsorrar Qageppear sufman)

(The Hon. Shelton Jayasinghe)

You are not giving me a chance
to develop my argument. I under-
stand that you were a member of
the committee that drafted this
Bill. The hon. Member has pro-
gressively changed his ideas regard-
ing it. I personally think that the
Bank of Ceylon has done excep-
tionally well. It has not had much
trouble even though, at that stage,
we'did" not have the experience that
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we have today. It was an entirely
new venture and, I think, under
that Act, the Bank has done excep-
tionally well. You are taking this
Bill independently. You must con-
sider it in the context of the
experience gathered over the years,
the fact that it is guided by certain
other laws and the avowed policy
of this Government.

There is a White Paper with
regard to Government policy on
private and foreign investment
which was tabled in this House last

month. I would like to bring that
to the notice of hon. Members.
With regard to participation of

foreign capital with local capital for
the purpose of setting up hotels for
promoting tourism, it is specified

and the specific participation is
spoken of. Application procedure
is also mentioned. Hotels and

tourism is mentioned in the items
specified and the policy of Govern-
ment is also stated. It is not as if a
Bill is presented to you without any
other covering legislation or any
other policy of Government being
made known to you.

ABsND cen& .
('Q(rj @u&@):f_ Qe miionr )
(Mr. Bernard Soysa)

It does not mean that your policy
is correct.

Q& cBEOBY Hesfodd

(Qaerres Qare)ppar egwGman)

(The Hon. Shelton Jayasinghe)

Our policy and their policy will
never agree.

gdn D5y, 8. cweld

(saor £5 erar. erib. QuUCTrr)

(Dr. N. M. Perera)

You are begging the question.

oé cBCOsY Hwliow

(Qsorras Qapdpper e fran)

(The Hon. Shelton Jayasinghe)

I am not trying to get the hon.

Member for Yatiyantota to agree to
our policy. I do not thinkilcam\so
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capable as to do that. He has held
on to his views over 35 years of
political life and only the saree may
have affected the colour of his
thinking.

@®:8; DuY. AR, cwells
(sor f5 erer. erib. QUGTTT)
(Dr. N. M. Perera)

Hitting below the belt !

a& 8GO Ewlody
(Qsorreu Qaged poeir yuSman)
(The Hon. Shelton Jayasinghe)

I would not say that. I like you
too much to say that.

They attack this Bill from a
certain premise. They say that
according to their policy and their
ideology they do not want foreign
participation. But the twain can
never meet. We are wedded to our
policy of inviting foreign participa-
tion.

A&sNR ow&en Q.
(8 Quiey . QeFrievr)
(Mr. Bernard Soysa)

If so, limit it.

ad @@@Oﬁf Scatdodn
(Ozorrer Qegdppsr suAman)
(The Hon. Shelton Jayasinghe)

Can you prove that we have not
provided adequate safeguards ?

5N B .
(Bas- Quiey_ Geriiovr)
(Mr. Bernard Soysa)

You have no safeguards.

& e85y Ll
(Qsorrar Qapdppar BUAED)
(The Hon. Shelton Jayasinghe)
On that we can argue.

@D Y. O8. eweddl
(seor S erer. ertb. QuGrrir)
(Dr. N. M. Perera)

You have no safeguards. This is
like your helping small industria-
Tistgnd

it
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ad 8GO Bwlx

(Qaserras Qaped pwair o)

(The Hon. Shelton Jayasinghe)

You passed that Motion without
a Division—and many thanks for
that.

@nde Y. 08, cweld

(sodr G erer. erib. QuUEGTTT)

(Dr. N. M. Perera)

Your intentions
different.

are always

ad cBCOB Pl

(Qzorres Qagepper squman)

(The Hon. Shelton Jayasinghe)

The Minister hag nowhere in this
Bill lost control of the situation.
He will not allow private enter-

prise, whether local or foreign, to
run away with itself. The clauses
are there.

§9:8c O2Y. 28. ouelb
(srfS erar. erib. QUGrTrrT)
(Dr. N. M. Perera)

Read out the clauses.

o cBEOBY i

(Qzerras Gagappar quSAEan)

(The Hon. Shelton Jayasinghe)

That is what I am coming to. It
is Clause 42. Now the Hon. Minis-
ter acts according to Government
policy, he cannot act on his own.
There is an avowed policy of the
Government on foreign and private
investment. A Minister must
conform to that policy.

eaDBa duy., 98, cuelsd

(soor & erer. erib. QuCror)

(Dr. N. M. Perera)

Clause 42 is about the commence-
ment of business by the corporation.
This shows that you have not read
your own Bill,
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ad 8GO Hwliown

(Qzerras Qagedpper RubEaD)

(The Hon. Shelton Jayasinghe)

Why is the hon. Member deve-
loping my argument ? Clause 42
says:

“ The Minister may, upon the date of
the coming into operation of this Act and

until the date of the commencement of
business by the Corporation——

(a) invite and receive applications for
shares ;

(b) allot shares;

(¢) do and perform any of the acts
which the board is by this Act
empowered to do or perform ; and

(d) do all other acts whatsoever as he
may deem necessary for the for-
mation of the Corporation.”

Up to that time the Minister has
control.

@8e 57, 8. cwelo
(s Bl erer. erib. QuGrar)
(Dr. N. M. Perera)

Read the next clause also.

ad cBCOnY Pl

(Qserray Qageppar ew&ian)

(The Hon. Shelton Jayasinghe)

Then we come to Clause 49 :
“The board shall have power to appoint

the staff of the Corporation including the
subordinate staff :

Provided that so long as the Govern-
ment holds not less than twenty per cen-
tum of the issued capital for the time
being of the Corporation the appointment
of the general manager shall not be made
without the previous approval in writing
of the Minister: ”

We have come to the second stage.

&8 95Y. O8. ewedd

(sarfl§ erer. erib. QUGTrm)

(Dr. N. M. Perera)

The last stage will be worse than
the first, go ahead.

6361 @@6?@59 csfdon
(Quorras Qapddppar euftan)
(The Hon. Shelton Jayasinghe)

Even at the last stage there is pro-
vigigriofor control by the Minister.
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@8 dnY. 2. cueid
(s R orei. erLb: QuGrmr)
(Dr. N. M. Perera)

That is not the final stage, the
important thing is the final stage.

oé 68COsY Swled

(Qsorras Cageppe squIGEam )

(The Hon. Shelton J ayasinghe)

Foreign investment can be a 100
per cent. there is nothing to prevent
it

One argument that was adduced
was that there was a difference
between the proposed corporation
and the Bank of Ceylon, in that, this
Corporation could go in for other
private investment, whilst the Bank
of Ceylon could not. That argument
was adduced by the hon. Member for
Colombo South (Mr. Bernard Soysa).
He did not know what he was
arguing. I think he was not pre-
pared. I say the Bank of Ceylon can
invest in any number of companies.

@8 duY. 28 cueds
(ser G erer. Grib. QuBGrmm)
(Dr. N. M. Perera)

Give me one example.

aé cuCosY Swlod

(Qserras Qage)Hpar spuGEan )
(The Hon. Shelton J ayasinghe)
What about Hotel Taprobane ?

@D 8w Y. OO, ewels
(s ) Grer. GTLb. QuBrom)
(Dr. N. M. Perera)

That was after it became nationa-
lized not before that.

ad e8CosY Fwl.w

(Qzorras Qagedpmer e GEen )

(The Hon. Shelton J ayasinghe)

Out of its savings it can invest in
any other company.

@8 DuY. 98, c8e8s

(8T B f5) ereim. Grib. QuGrrr)

(Dr. N. M. Perera)

No, it has no such powers. Look
up the Act.

Aewidn @835 @€FRVEW
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ad cBCOsY Lwiked

(Qsar Ty Qaged B peir eI Ean )

('The Hon. Shelton Jayasinghe)

You had better prove it, the onus is
on you.

HD8e O5Y. OC. cuedsb

(seorfl§ erer. GILb. Qu@rrir)

(Dr. N. M. Perera)

You are the person who is arguing,

have I to prove your argument ? No
bank is allowed to start investments.

oL @@C.Iaﬁf Ecatdo

(Osorres Qg pper gublian)

(The Hon. Shelton Jayasinghe)

I am further informed by the Hon.
Minister of State that the Bank of
Ceylon purchased the G. O. H. in the
year 1954-55.

@Di8e Y. 8. cueld

(8T B ereT. GTLb. QuGrmm)

(Dr. N. M. Perera)

That is the building, its own build-
ing ; where it was.

ad ouCosy Lwled

(QsarTa G?a}ﬁb‘ailmsér g@w@@l@}

(The Hon. 3Shelton J ayasinghe)

My contention is that they could
use their reserves or surpluses as in-
vestments outside their own scope.

Bowd s DN BNRWRNS

(e &FuUTprST DU &G )

(Mr. Deputy Speaker)

That is their own building, whether
they purchased or put it up, it was
their own building. That is not run-
ning an investment, Surely, you must
understand the difference. '

aé cBCoOsY St

(Qsorra Gagdpmer %w@m"@@)

(The Hon. Sheiton J ayasinghe)

The Bank of Ceylon when it pur-
chased the G. O. H. building leased
and rented out half a dozen rooms to
other companies. It was not for its
own purpose. From a banking insti-
tute it became a landlord and a busi-
ness promotion institute. The hon.
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Member is drawing the parallel of
somebody living in his own house and
purchasing his own house. Probably,
it made just as much money by rent-
ing out the additional space in the
G. O. H. building,

@8 05y, 8. cweld
(se@or B erer. ertb. QUCTrT)
(Dr. N. M. Perera)

No. It was paying too much ; the
rent was exorbitant.

oé eBEosY Ewidox

(Qzorres Gogedppsr eowREan )

(The Hon. Shelton Jayasinghe)

Be that as it may, the contention
of the Opposition according to the
hon. Members of the Lanka Sama
Samaja Party who have spoken so far
is that foreign investment is not
limited and the Minister could not
control it. I have proved to you that
any investment from whoever it may
be must conform to the avowed
policy of the Government in relation
to private and foreign investments.

{gaasgcﬁ Y. 98, cuedd

(soorfS erer. erb. QUGTTT)

(Dr. N. M. Perera)

Once it passes out of your -hands
you will have no control.

aé cegony Lt

(Qserrey Qapo ppar guEiman)

(The Hon. Shelton Jayasinghe)

When it passes out of our hands you
will have control and we will have to
save the corporation from you'!

@ndw OuY. 28, ewedd

(seorflG erer. erib. QuGrar)

(Dr. N. M. Perera)

No. Once you pass it into the hands
of the shareholders who are outside,
then your policy will no longer be in
operation.

4——asl 13722 (66/4)
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(Qsarren Qoo pmsr ewfman)

{The Hon. Shelton Jayasinghe)

I do not understand the argument
of the hon. Member, He speaks of
“other hands”. Who are they ? Are
they local people or foreigners ?

@‘193595 sy, 8. cuedd
(sar B erer. erib. QuGrmr)
(Dr. N. M. Perera)

Foreign people.

oS eBEOsY Bwlods
(Osarray Ga)}faﬂ?-‘fﬁ‘_ms&r ggm@@r@wll
(The Hon. Shelton Jayasinghe)

If it is foreign investment it will be
controlled.

anden Y. OO, cwedsd

(soordls) orer. ertb. QUGTrr)

(Dr. N. M. Perera)

It will be controlled by whom ?

BCwILn DSNGERDD

(o1 FLTBTWLST aurser)

(Mr. Deputy Speaker)

Why does the Hon. Acting Minister

not ignore these interruptions and go
on with the speech ?

aé CBCOBY Gwiod
(Qserren Gagsd pper egui&man |
(The Hon. Shelton Jayasinghe)

There is no purpose in carrying out
a long drawn out debate on this

matter. The principle of this Bill is
whether we want to encourage
tourism. If so, how are we to get

on with the job as quickly as possible
and arrive at the maximum invest-
ment ?

Today, the Government is not in a
position to make the maximum in-
vestment that is called for. It is
shown that the expected investment
is Rs. 50 million, of which Rs. 15
million is going to be the initial
capital. The money must come in
from somewhere.
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owmOBY .
(8w Cseroer)
(Mr. Keuneman)

From where are you hoping that it
will come ?

aé cu@EOsY Lwikoxn
(Qsorras Qagemdper uwI&lmaD )
(The Hon. Shelton Jayasinghe)

The climate today is ripe for
foreign investment, That is what we
think.

('.;!3@380@ axyY. £8. cuedd
(sarfll) erar. orb. QuUGrir)
(Dr. N. M. Perera)

You think.

@b cuCony Gwiken
(Qaarras Qapadpper RuGEaD)
(The Hon. Shelton Jayasinghe)

When you probably read the morn-
ing papers tomorrow you will be
better informed.

@n8e aY. O8. cwedd
(serflG orer. orib. QuGrair)
(Dr. N. M. Perera)

We have heard this for one year
now.

aé eBCOsY Ywiodn
(Qaorrar Gapdmmer o GimIa )
(The Hon. Shelton Jayasinghe)

What is the harm in waiting for
another 24 hours ? It does not make
any difference.

¢3§‘335cﬁ DsY. D8, (= oraTe)
(azsmr‘fac?'@ orar. ertn. QuGrrr)

(Dr. N, M. Perera)

There will be another 24 years.

e m®sY Bem.

( r@r_ﬁr)‘ Q& ariper)

(Mr. Keuneman)

Can you let us into the secret now ?

od oGOy widown

(Qserrar Qageyppar QuSEan)

(The Hon. Shelton Jayasinghe)
I would strongly urge that this Bill
be passed. I do hope that hon. Mem-

bers will agree to pass it without a
Division. |

Hewldm @38 @eIRCE
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There are only two points to be
met. First, is there going to be
unbridled foreign  investments ?
Secondly, will the investment made
be within the control of the Minister
or will it not ? If we cannot prove
those two points to the satisfaction of
hon. Members then we are at fault,
But we have shown to hon. Members
that any capital that comes in and
which is invested in the corporation
will be controlled by the Minister to
that extent. Once the investment is
made it comes within the control of
the Minister and is subject to the
policy of the Government with re-
gard to private foreign investment.
There is provision for repatriation of
dividends, for further investment, for
tax exemptions and so forth. They
are all given in the document that
was tabled. There is no purpose in
my reading this out. It is an official
document.

There is nothing else that I could
say other than that it is incorrect for
anybody to attempt to contrast or
compare this Bill with the previous
Shipping Bill. If at all there has to
be comparison, I would ask, as sug-
gested by the Hon. Minister, that it
be compared with the Bank of Ceylon
Ordinance, No. 53 of 1938.

g. en. 6.8

eDDOBY e
(B m. Ozerier)
(Mr. Keuneman)

It is always very difficult to fathom
the mind of the Hon,K Minister of
State, and when it comes to tourist
policy I must confess that the diffi-
culty is even greater. Even the at-
tempts of the Hon. Acting Minister
of Industries to unravel this mystery
have been singularly unsuccessful.

@dnde duY., 8. eweld
(@oor 5 G) erer. erib. QuGram)

(Dr. N. M. Perera)

He made confusion worse con-

founded.

e oS MRt b S R
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Comn o HBen wad vng endPum

@ cBCOsY Lwliow
(Qaorreas Gageppar eguiGiman)
(The Hon. Shelton Jayasinghe)
You refuse to understand.

o@D e,

(‘J,@Q) G4 Gor Lngor )

(Mr. Keuneman)

No, Sir. I made a genuine effort
to try and follow what he was talk-
ing about. I got a general drift of
what he said, but I could not see what
relation it bore to the Bill before us.
We have to wait 24 hours and read
tomorrow morning’s newspapers to
understand his speech.

ad GBEOD cwhkon

(ClsarTa; Qa}j}l_f)'_uzir ST;FLI-;'.’!;J‘-JJ_?))

(The Hon. Shelton Jayasinghe)

That is about foreign investment.

CDDHOBY .
(S Qsarier)
(Mr. Keuneman)

1 understood that he was making
a speech, the aim of which was to
attract foreign investors.

aé CECOY Cwlion

(Qaarra Gagewppar 23 wF wam )

(The Hon. Shelton Jayasinghe)

I only replied to the hon. Member
for Yatiyantota when he asked—
[Interruption,]

eV BY Do

(8- Cserwer)

(Mr. Keuneman)

He is welcome to it. He was telling
us that for foreign investors Ceylon
is a really fruitful place. I do not
know whether they themselves agree
or not; they do not seem to have
agreed during the course of last year.
But, maybe, the forceful speech of
my Hon. Friend may now make them
chanse their mind.

I must confess that I do not under-
stand the Minister of State’s tourist
policy at all. It is a mass of contra-
dictions and confusions. The only
thing that is quite clear to me is that
the Minister of State, having taken
on so many other functions of State,
seems anxious now to. get rid’‘oi
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tourism which he regards as some
sort of headache, and, therefore, he
sets about creating various organiza-
tions to which he can divest his
powers. But even here there should
be some sort of rationality and this
is what appears to be missing.

We had the Government Tourist
Bureau. The Minister of State vir-
tually liquidated that, and ifs Acting
Director also in the process. Then he
set up a Tourist Development Board
with very wide powers. One would
have imagined that that was the same
thing under another name, But even
if he wanted to change names or
change personnel, basically, the work
of tourist promotion could have been
handled by this board. Not being
satisfied with this, my Hon. Friend
now comes with another proposal to
set up a corporation, the Ceylon
Hotels Corporation.

Why does he choose this method
of doing it ? That is what he must
tell us. It is not enough telling us
that he has got a problem ; he must
also tell us why he proposes a certain
solution for it. We used to have
Government-owned resthouses.
Nearly all the profitable ones have
now been given away to the private
sector. After having given away the
profitable resthouses to the private
sector, my Hon. Friend sets up a cor-
poration to manage hotels, which the
Government still does not have, and
resthouses which he is in the process
of discarding. Obviously, my Hon.
Friend is anxious to increase the ac-
commodation available for tourists
which is, admittedly, woefully inade-
quate, If that is his problem, why is
he adopting this particular method ?
When 1 read this Bill—I am not
going to follow up all this argument
about the Shipping Lines and the
Bank of Ceylon ; I also played some
part in the dynamiting of the Ceylon
Shipping Lines—that is another
story.

I do not understand why my Hon.
Friend seeks, in the name of the
Ceylon Hotels Corporation, to set up
what is really a super tourist agency.
in‘which the Government will join
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with private capital, both foreign and
perhaps local in a minor capacity. If
you refer to the First Schedule of
the Bill you will see the objects of
the corporation. It is very interest-
ing : this is a new practice of declar-
ing the objects of a corporation in
the schedules. In respect of most
other corporations the objects are
contained in the body of the Bill.

Nevertheless, searching through all
these pages for the objects of the
corporation, finally I found it in the
First Schedule at page 1S. It says,

“ The objects of the Corporation shall be
the promotion and development of
tourism in Ceylon—

(a) by establishing, maintaining and
operating adequate, efficient and
attractive services for the living
accommodation, refreshment, en-
tertainment and recreation of
tourists in Ceylon ;

(b) by establishing, maintaining and
operating adequate, efficient and
attractive services for the carriage
of tourists and their personal
- belongings to, in and from
Ceylon ;

(¢) by doing all such other acts or
things as are necessary for, or
incidental or conducive to, the
attainment of the objects herein
before mentioned.”

It makes clear what the Govern-
ment is really contemplating. It is
not merely a corporation to build
hotels but some sort of super tourist
agency.

Now, if there is one thing that this
country has too much of, it is tourist
agencies. They multiply even faster
than the population of this country.
Some of them are quite efficient and
some of them are not only inefficient
but rather questionable in some way.
The Government has decided to
create another tourist agency. After
all, it is going to have adequate, effi-
cient and attractive services for the
carriage of tourists and their personal
belongings to, in and from, Ceylon.

Bringing them to and taking them
from Ceylon is a task undertaken by
the shipping lines and the air lines.
I do not know whether this is going
to become a shipping company or an
airline company. Carrying "tourists

175) @eBREW
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from one place to another can, I think,
be done by the Government transport
services like the C.G.R. and perhaps
even the C.T.B., I do not know
whether any tourists go on the C.T.B.
There are a number of private tourist
agencies like Bobby Arnolda, Ceylon
Tours, and so on and so forth, which
provide motor cars, vans, and other
vehicles to transport tourists from
one place to another. Is it the con-
tention of the Government that it
needs to establish ihis agency to in-
crease the transport available for
tourists, to have a greater number
of cars, buses and charabancs 7 Can-
not these be provided in the normal
way ? In any case, inasmuch as you
cannot import these vehicles, I de not
see how you can give a very good
service unless the Government in-
tends to spend more foreign exchange
and bring in more cars, buses and
charabancs for tourists.

But that is one of the two objects
of this Bill. The other is to provide
living accommodation, refreshments,
entertainment and recreation for
tourists. I think this is also a lofty
task which we should look with
some care. ‘“Living accommoda-
tion”: I have already said that the
Government is giving away the living
accommodation it has. When you are
doling out resthouses to all these pri-
vate concerns, you go and set up
another corporation to manage rest-
houses. Is this corporation to be a
foster-mother to bring to prosperity
the resthouses that are still being run
at a loss so that they too can be hand-
ed over to private enterprise ?

f[!a@agoﬁ DY, &8. cwecds
(soorpG eror. erw. QuUGrrr)
(Dr. N. M. Perera)

Act as a wet nurse.

eWNMIBY .

(8@ Caarar)

(Mr. Keuneman)

Yes. If that is the purpose let my
Hon. Friend say so.

Consider the question of hotels. I
agree with the hon. Joint Member

for Colombo South (Mr. Bernard
Soysaj that the Government
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must take a decision one way or
another. If they think that extra
hotel accommodation must be pro-
vided, then they must either get the
money out of their own funds and
build their own hotels, or they must
encourage private people to do so.
But if you want to encourage private
people to build hotels why do you
adopt this device of setting up the
Ceylon Hotels Corporation ?

You have the banks to lend people
money. You have two sets of banks.
So, a person who wants to put up
a hotel and start a business can go
to a bank like any other person who
wants to start an industry. You can
give him certain tax reliefs, tax holi-
days and all the other encourage-
ments which the Hon. Acting Minis-
ter spoke of so eloquently. Why do
you want to have this particular form
of corporation? Has somebody
offered to come and establish a hotel
here ? That is what we would like
to know. We had the situation where
the Hiltons organization were think-
ing of putting up a “ Colombo Hilten ”
or a “ Ceylon Hilton ”, but they want-
ed the Government to do it and hand
it over to them. I do not know
whether any of the other big inter-
national hotel organizations are
negotiating to come here.

BowiEs DIBNAWDNS:

(oL &FUTBTWLST g,){eu;i'&c:,{rr)

(Mr. Deputy Speaker)

I think the Hon. Minister mentioned
that a private company is negotiating
with Hiltons hotels.

o535y .

(8- Qserioer)

(Mr. Keuneman)

If a private company is negotiating,
why do you want a corporation?
Carry out the negotiations, come to
this House and get its approval. Why
do you want a corporation ?

Bowldn DDiBNEDRNS

(e-u FuTpTWST _g;m;f.fﬁa{fr)

(Mr. Deputy Speaker)

The Hon. Minister also mentioned
that that does not come, within tais,

5—a0l5 13722 (66/4)
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(8 Qaeriver)
(Mr. Keuneman)

In other words, it does not come
into this. The whole point I am try-
ing to argue is this: what do you
hope to achieve by this organization ?
Are you not merely duplicating
services for no purpose ? The infor-
mation you just gave me, Sir, only
proves my point that even if you in-
tend setting up a hotel conjointly
with some of foreign organization, or
whether that organization wants to
set it up on its own, you do not need
this at all. For the refreshment of
tourists you want a corporation. Are
there no bars in Ceylon ? Are there
no places to eat ? Are there no rest-
aurants ? You are thinking of open-
ing up more restaurants having open-
ed up a hotel school. The prices there
are rather on the high side but it is
not bad. You want a corporation to
run places that provide food and
drink. You want a corporation to
run places of entertainment and
refreshment. Are you going to run
night clubs with strip-tease shows
and blue films ?

Becd s DSIBNGEWDNE

(2L FUTFTWST SQUTSer )

(Mr. Deputy Speaker)

They can draw from the experience
of the hon. Member for Mahara
(Mr. S. K. K. Suriarachchi). The
other day he made a confession of his
experiences abroad.

a5y .

(B Oseriver)

(Mr. Keuneman)

I think it is unfair that the hon.
Member should have spoken about
experiences when I was not here. I
was not in the country at that time.
I must ask him to share them with
me.

Certainly we like to see tourists
being entertained but is that to be a
function of the Ceylon Hotels Corpo-

ration ? We have got our art
councils and private cultural
organizations.


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

19156

Got 6dOF BBom @ smsf emPYPem

Gl O5Y. DO, cuels
(sarplG) erer. ortb. QuGram)

(Dr. N. M. Perera)

The Sinhala Institute of Culture.

MO BY Dcan.

(8. Qsearier)
(Mr. Keuneman)

Certainly, I think it would be very
useful if we could show the visitors
to our country, the various aspects of
our culture. But do we need a
corporation for that ?

A& cBEOBY sl
(Qserrar Qagevppar sguGmian)
(The Hon. Shelton Jayasinghe)
What about bunnies ?

SV D,

(8 m. Qsarwer)

(Mr. Keuneman)

The hon. Member wants to make
this corporation a play boy club and
have bunnies. If that is what you
want I do not see why you should
invest funds up to 20 per cent for the
purpose.

The point I want to make is this.
The Hon. Minister has not explained
why he wants this set-up at all. Can
he not achieve what he is trying to
achieve in another way ?I could have
understood this if he was not giving
away the resthouses and was setting
up a corporation to manage them.
In fact, I originally thought that that
was his idea. There would have
been some sense in that. But having
let the steed escape he is now build-
ing another stable. It seems to me
that this is a needless piece of
legislation.

What purpose will this achieve ?
How is this corporation really going
to promote tourism ? You want to
have more accommodation. That
can be achieved in other ways. This
is not the only way in which it can
be achieved and this is not going to
be the most successful way to achieve
it. That is why this Bill will not
get us anywhere.

. Maybe the corporation will provide
jobs to some of the supporters of the
government party who haye not yet

Bewldn 0538 9e3DC®
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been repaid for their services in the
last election. Beyond that, I think
the Minister of State should have
told us why he wants this corporation
set up.

After all the development of
tourism is one of the subjects in
which there would have been some
non-partisanship in this House, But
the Minister has come to a certain
conclusion and he has got certain.
ideas mixed up. He is anxious to
get rid of this. That seems to be his
main task—to get rid of it. He is
just setting up institutions without
clearly thinking what functions they
will, in fact, perform and whether
those functions are strictly necessary.

Part II of the First Schedule also
gives very wide powers to this corpo-
ration, in addition to what I have
said, to enter into agreements for
various purposes, to manfacture, pur-
chase, maintain and repair anything
required for the purposes of the
corporation, to lend money or to
underwrite lending of money for the
purposes of the corporation, to train
persons, to run provident funds and
to do any act or thing in pursuance
of the aims of this corporation as well
as to make rules and regulations and
generally administer the affairs of
the corporation.

What he is actually setting up is
another super-tourist station and I do
not think he will achieve anything
by doing so. That is why we feel
there is no purpose in proceeding
with this Bill with which he is not
au fait.

g. on. 6.30

8, & o snsNne .

(8w gyi- 8. Coepruds)

(Mr. R. G. Senanayake)

& Bewlds DIBNEDNOE, 8
eenery 8BS g1 ez =6
ACH O, 6@ Beamd & Beam »HO® »HO
ASE AD & uePecdr’e BexmO
MOBB. »H® & BHedryem eafod
&0 uewmy B Her vem o
D08, Y wememB GRog & REAB
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285 D efOFTDCO vOem B
Jenry, SEHBS dnewsy Ow GmdK
3 @0 6 BeAWD:

(a) by establishing, maintaining and
operating adequate, efficient and
attractive services for the living
accommodation, refreshment, en-
tertainment and recreation of
tourists in Ceylon ;

(b) by establishing, maintaining and
operating adequate, efficient and
attractive services for the carriage
of tourists and their personal
belongings to, in and from
Ceylon ;

(c) by doing all such other acts or
things as are necessary for, or
incidental or conducive to, attain-
ment of the objects herein before
mentioned.”

B cuemrye®m 6edOF wm W
c08 898 mg MY 6@ wWohdw
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(Qaorres Gagevpper QuSEaD)
(The Hon. Shelton Jayasinghe)
There is control at every stage.
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(Mr. R. G. Seranayake)
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(soorflG erer. or. QuGrrr)
(Dr. N. M. Perera)

Control by whom ?

aé eBCOBY Bwlodd
(Qaorrey Qagevppeir euGman)
(The Hon. Shelton Jayasinghe)
Government policy !

@8 DY, DO. cuweds
(soorf & erer. erwd. Qubrrr)
~ (Dr. N. M. Perera)

Your policy is going to control an
Act?

ad cuCOsY o
(Ozerrar Qagevpper squGrran)
(The Hon. Shelton Jayasinghe)

The Act will be implemented
according to policy.
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(Mr. R. G. Senanayake)

Who is going to implement the
policy ?

adL CBEOBY o
(Qsorres Qapvpper QuAEIaD)
(The Hon. Shelton Jayasinghe)
The Government.
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It being 7 Business was
interrupted, and Debate stood
adiourned. Debate to be resumed on
Sunday, 24th April, 1966.
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Motion made, and Question proposed.
“ That the House do now adjourn”.—

[The Hon. J. R. Jayewardene]
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8boed s .

(8w FrlsssrT)

(Mr. Weerasekera)

T wish to raise a matter for the
attention of the Hon. Minister of
Communications. It is in regard to
the proposed purchase of a plane, a
“Nord ”. I have been always inter-
ested in Air Ceylon’s activities, as the
Hon. Minister knows. Representa-
tions have been made to me by people
of Air Ceylon, especially wunion
people, and I have gone into this
matter. Frankly, I am not an expert
on aircraft, but from the data
available to me I am not quite
satisfied that the “Nord” is a
satisfactory plane for Ceylon. T say
so for the following reasons.
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Firstly, it has not been tested or
tried out in any tropical country. It
may be a good plane in France. The
data available to us is that the
“Nord ” is capable of an altitude of
just over 7,000 feet in certain circums-
tances. If one engine fails, or if
there is a weakness in one engine, the
maximum they recommend is an
altitude of 7,000 feet, whereas our
mountain ranges are over 8,000 feet.

Even in the undercarriage there are
certain structural weaknesses. The
Hon. Minister has proposed that we
should have air strips in wvarious
parts of the (Island. They will be
fairly rough air strips. The “ Nord”
is not suitable for rough landing in
air strips of that nature.

The “ Avro” has been purchased
already and I am not going to discuss
its merits and demerits. But it is
known that there are about 40 per
cent of the spares for the “ Avro”.
Everyone will accept that it is much
more economical to have two or three
planes of one model run by an airline
than to have various makes of planes,
particularly in a country like Ceylon.
I think that is the policy that
the C. T. B. is following. They are
trying to have particular makes of
buses so that the spares will be
interchangeable.

Furthermore, even the economics
of the “ Nord” are questionable. It
is feared that the rates will have to
be increased if the “Nord?” is
purchased.

There are strong rumours—I do not
know how justifiable the rumours are
—but there are rumours afloat and
suspicions that there are interests,
other than entirely the interests of
Air Ceylon, which are keen on
purchasing this plane. There are
grounds for these rumours. Two
officials of Air Ceylon—I do not
want to mention their names—
who went out of their way to
reply to a query by the Minister and
guide him in this matter have been
penalized and pressurized by people
in Air Ceylon.

I should like the Minister to go into

this matter carefully, because I think
there is something fishy in.this deal.
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(Qzer s ay @_ﬂ)‘ﬂ@é}@))

(The Hon. Hurulle)

I am very thankful to the hon.
Member for having raised this ques-
tion because the purchase of this
plane has been a bone of contention
for the last few months. A gentle-
man by the name of Mr. Candavanam
—a person who went to jail for an
income tax fraud—and his friend, the
agent for the “ Avro” Mr. Yogarajah,
have been getting hold of Govern-
ment M.Ps and my Friend and trying
to mislead the public.

S8beed s cam.
(,@@ ST rCrEsT)
(Mr. Weerasekera)

I protest. I do not know who these
gentlemen are. I am only voicing
the sentiments expressed to me by
certain union members.

aé& aaced
(Qzerrey @D™=EHO)
(The Hon, Hurulle)
I shall show you

Séeed 8 Dean.
(B F1Cséar)
(Mr. Weerasekera)

That has been circulated all
round ; but this is a matter that I was
to raise at the instance of certain——

o @%G‘aﬁf Besbiodd

(Qzorres Qagevpper uSEaD)

(The Hon. Shelton Jayasinghe)

He made charges against others.

BocdEn D8NG
(o1 FUTpTLST jeuTEer)
(Mr. Deputy Speaker)

The Hon. Minister is replying to a
question raised by the hon. Member
himself.

Séetf é Sem.

(B F1Css57)

(Mr. Weerasekera)

He is making an allegation against

me. He said that they had got hold
of me. I do mnot know these
gentlemen.
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(G}&Gﬂ'_ﬁ"w rﬁ_w"“@ﬁ'va))
(The Hon. Hurulle)

You also made allegations. You
made insinuations.

et s e,

(B FrCsser)
(Mr. Weerasekera)

I do not think he intended it, but
he said that they have got hold of

“my Friend”. I do not know these
gentlemen at all.

@& oBCE OBy Hwlodn

(Qaorrar GQagedpper eguiBman)

(The Hon. Shelton Jayasinghe)

He intended exactly what he said.

23T SN DHSIBNGE D
(-1 FuTprUsT Saiiser)
(Mr. Deputy Speaker)

If anybody else got hold of you,
there is nothing against you.

ad paced

(Qaorra; @D =(THOW )

(The Hon. Hurulle)

I have gone through this matter
fully. This has been looked into by
the Cabinet. Various types of planes
have been evaluated, and Avro was
bought mainly for our regional
service, Madras, Bombay and Trichi-
nopoly. It is not possible to operate
Avro on the internal service because
our average load factor so far has
been 20, and if we operate Avro on
our domestic service we will be
running at a terrible loss. The only
plane that can replace the Dakota is
Nord 262. We have gone into all the
aspects of this matter, evaluated
about twelve to thirteen planes, and
then come to this decision. Prior to
taking this decision we sent our
Manager (Engineering), our Chief
Pilot, and one of our directors,
Mr. Ray Wijewardene who is a pilot
and an engineer, to France to test
this plane.

As I said T do not wish to take more
time of this House, I am tabling a
statement giving all the details so

Bewldm V3% VeBDCEw
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that the public and the hon. Members
will know why we are purchasing
this Nord aircraft.

Statement tabled is as follows :

“The Nord 262 is in successful opera-
tion in Japan, France and in America and
will shortly be in operation in Australia
as well. The aircraft is operated in
America by Lake Central Airline under
conditions which are similar to those
existing in Ceylon. Climatic conditions in
Australia during the Summer are known
to be even more severe than here.

With regard to safety, the manufac-
turers guarantee a service ceiling of
19,200 feet with a full load. On a single
engine, a service ceiling of 8,500—11,500
feet is guaranteed with a full load. This
has been certified by Nord Aviation in
its letter dated 13th April 1966 to Air
Ceylon. On Air Ceylon’s routes to the
Eastern Province, aircraft do not fly over
the highest points in the Pidurutalagala
range or over Adam’s Peak. However, it
will be seen from the aforesaid facts that
even on one engine, the Nord aircraft
would clear the highest peaks in Ceylon.

The Avro was purchased for the opera-
tion of Regional Services and was not in-
tended to operate on the Domestic Ser-
vices. The statement that, with the intro-
duction of the Avro, fares were lowered
as it was found economical to operate, is
totally incorrect. The Domestic Services
have been operated with Dakotas, and the
Avro has been used for flights to Bombay,
Madras and Trichinopoly.

The cost of operation of the Nord 262
will be considerably lower than the Avro.
The number of passengers carried on Do-
mestic Services has averaged 20, which is
less than the capacity of the Nord, and
which is considerably less than the num-
ber of passengers required on the Avro
in order to enable the Airline to break
even on its cost of operation. The number
of passengers required to break even at
24 cents per passenger mile, assuming
2,000 hours per annum utilisation, in the
Avro over a 100 mile range is 39 which is
97 per cent of the full capacity, while in
the case of the Nord, only 20 passengers
(77 per cent of capacity) is required to
break even.

Over a 200 mile range, assuming the
same number of hours utilisation, at 24
cents per passenger mile, the number re-
quired to break even in the Avro is 35
(88 per cent of full capacity) while on the
Nord the number is 19 (73 per cent of the
full capacity).

It will thus be clearly seen that as our
average loads have been around 20 passen-
gers, it will be utterly uneconomical to
operate an Avro on our Domestic Services,
while the Nord could be operated at a
small. proefit.
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The body of opinion referred to in the
last paragraph of the note sent to me by
the hon. Member for Dehiowita refers
apparently to the opinion of two persons,
namely, Mr. Candavanam and Mr. Yoga-
rajah, the latter being the Agent in
Ceylon for the manufacturers of the Avro,
Messrs Hawker Siddeley Aviation Ltd.

Apart from these two gentlemen, I am
not aware of any other member of the
public who has criticized the purchase of
the Nord.

Captain P. B. Mawalagedera, Assistant
General Manager, who is the most senior
and experienced pilot in Air Ceylon, and
Mr. M. C. Fonseka, Manager (Engineer-
ing), visited the Nord Factory in France,
along with Mr. Ray Wijewardene, a
Director of Air Ceylon who is, himseli, a
qualified pilot and engineer, and tested
the aircraft fully. These three gentlemen,
thereafter, recommended the purchase of
this aircraft as being entirely suitable for
the requirements of Air Ceylon.”

&. oo, 7.23

o e8COBY Hwlod

(Qseorrey Qagdpper UAEaD)

(The Hon. Shelton Jayasinghe)

Regarding the question raised by
the hon. Member for Kamburupitiya
(Mr. Percy Wickremasinghe) I agree
that all is not well at Yatiyana. As a
matter of fact, immediately he gave
me notice of this question I tele-
phoned and found out that during the
course of last year for about eight
months or so there had been a
gradual decline. The last three or four
months have been disastrous. I have
instructed that we have an immediate
inquiry into this matter. When this
matter was raised with me the Direc-
tor of Development was with me and
he assured me that he would institute
an inquiry straightway. I will convey
to the hon. Member for Kamburu-
pitiya the findings of this inquiry, and
at the same time I would request
him to let us know whatever infor-
mation he could gather on his own
in regard to this matter.

& . 71.23

BeaSew Q.

(8. guaEfu)
(Mr. Jayasuriya)
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ged Semrd WEBEND oW DEXh.
FgaAGg D ®éw mCw Befees
00 BARed PPYOY wrnEw Ebresss
IO 9B & BB wm © WMWY
SO, S @b VPO @
SRBVsY ) DD D® mmlemw ge
cOBE Yymwmw HE® am. J 8Eacd
G A BRYHWD DY oY Dy @B
NEVO g8 wm® VI BwN@® @zl
DD PRI YOO WmOBA.

CREL INCHDBE BB OCO EBo»dC
Q& Onrfd&isY wd® wcen e
HOBDS v ol Blemw oY
5D G B IHes Igo & WO
SEMS Dwewn) ¢rIDsTO mOBR.

PDENeD .

(Mr. Tudawe)

eo¥éE G 9bdé YV Buf exn
seg @d?

Sesgades Qe

(8w gueEhiv)

(Mr. Jayasuriya)

D@eRsY J o S sBmS
Qe gt BPeem snar. [Ddd
NSO ].

BewiEn DSIBTNGENS)
(e-u SFUTBTLST Sl S6r)
(Mr. Deputy Speaker)

The hon. Parliamentary Secretary
to the Minister of Commerce and
Trade.

Oef. &F. 83edf @w. (2r2HS an eDeg
F0Bex wBCe@sIm oC »)

(B erav. a. Fllev—ai 5%, elururs
Sy gfer LTTTERLEpE srilugshe )

(Mr. S. A. Peeris—Parliamentary Sec-
retary to the Minister of Commerce and
Trade)

I am sorry I have not been given
riotice’'of this question.
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(8. Guired sﬁ)érm@;ﬁ?‘@)
(Mr. Percy Wickremasinghe)

I gave notice to the Hon. Minister
of State.

o, &, 88 ©cwa.
(8. erev. @, 1Fhew)
(Mr. S. A. Peeris)

I have not got it.

wi8 Sxn@&ow .

(8. Cuiel eflérwfman)

(Mr. Percy Wickremasinghe)

We have important questions. You
can answer these questions surely.

The question posed relates to the
entire country.

ef. &, 88ed O,
(8. erov. ar. Fhev)
(Mr. S. A. Peeris)

Tomorrow.

o @eies .

(8w 9Crwgre)
(Mr. Premadasa)
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ad 8. @d. SwddRmn
(Qsorras Ceg. 2. sgweur gar)
(The Hon. J. R. Jayewardene)

c@dee o&h OBHn® el
ctf Dy o FRDe Ged. of
e G OBYDD D® méencw ¢y
DT m®. o bWy G e ISwd
ey D5y 9.

By B8 e3ed e o OY®
néen Deny Om W&, O &
88Recd Bu® Cec gfmuman weylden
cwsy iy AD Dexld dsn. OF
dvery » gefd8ed Snrnem
T8 Doxed® 6e®ACHY, g
DR B0 o BSTyed
e é & oum gy e Béem
oy glemzm suen. & @ ddh
eESHD. D whd W Dy
Den® dBGEY @y COm BHéenn g
DB enEmw tnd e D S8k A
S ol ) eOMD.

g me 80um ¢, swnddn Ba,
@ SG&sLQuDH p arh pELEneTerIULLSl.
Question put, and agreed to.

xR eeIdcw IO ePp=cd
g @ 726 O, §¢ €» smulddiw
gnd, 1966 gef 24 dm» @8
g o 10 2 e =3¢ Sewdw.

2FFTUG SO, DiFerm (Rew
Birwonen 5 ZEBevwuws, 9. w.
7.264@, 1966 alglew 24, @ruip
oEBpenw ap. U, 10 wewiaienr
85 HanassIQuUDDE.

M

Adjourned accordingly at
7.26 p.m. until 10 am. on
Sunday, 24th April 1966, pur-
suant to the Resolution of the
House this Day.
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