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(h) Details of Depreciation of

42
z -

I1tem

Land & Buildings
Plant & Machinery
Laboratory Equipment
Printing Machinery
Motor Vehicles
Office Equipment
Furniture & Fittings
Bicycles

Engineering Tools
Library Books
Periodicals

P.A.B.X.

Utilities

Method

Straight-line method

Fictitious Assets (Deferred

Expenditure)

Travel Bags

(i) Industrial Development Fund -

Capital Recurrent
Grants Grants
Rs. Cts. Rs. Cts.

Balance as at
01.01.1988

Add: Grants
Credited in

2,988,463.13

186,183.00

Rate

per cent

2%
i0
14
10
20
10
10
10
25
25
100
10
10

25
25

Total
Grants

Rg. Ct5,

180,183.00

27,100,000.00 30,088,463.13

1988

3,168,646,13

Less: Drawings

2,768,463.13

27,100,000.00 30,268,646.13

27,050,000.00 29,818,463.13

during the
year

Balance as at
31.12.1988
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. 24 -~ 10 - 1990,

Hon. S. Thondaman,

Minister of Tourism & Rural Iﬁdustrial Development,
45, St. Michael's Road,

Colombo 03.

Dear Sir,

In pursance of Section 3% of the Industrial Development
Act No. 36 of 1969 and Section 14 of the Finance Act
No. 38 of 1971, I have pleasure in forwarding the report
of the Directors and Accounts for the year .ended 31lst
December, 1988.

Yours faithfully,
INDUSTRIAL DEVELOPMENT BOARD.

CAPT. A.G.DEVENDRA,
CHAIRMAN.

 =fes.
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CONTEHNTS

Report of the Board of Directors - 1988

Financial Statements, Supplementary

Indices and Statistical Information

Accounts for the year ended 3lst
December, 1988 :

Report of the Auditor-General on 1988
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Views of the Board on the Auditor-
General's Report on the 1988
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MEMBERS OF THE BOARD OF DIRECTORS
DURING THE YEAR 1988

Mr. T. Seneviratna Chairman

Dr. Anton Balasuriva Membexr

Mr. Bandula Fernando Member

Mr. P.Liyanaarachchi = Member
Mr.R.B.Pahathkumbura Member - up to 05.05.1988
Mr.G.A.Piyadasa Member

Mr.P.G.Ratnayaka Member

Mr.Kumara Semage Member

Mr.S.8ivanathan Member

Mr.Chandra Karunanayaka Member - From 05.05.1988
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Salient Features

financial

(1) Income
Expenditure
Deficit

(2) Treasury Recurrent
Grant

Treasury Capital
Grants

Foreign Grants

(3) Capital

during vear

Depreciation pro-

vided during vear

Working Capital
- end of year

Ratio of Current
Assets to Current
Liabilitiesg

.General

No. of employees at
end of year

Expenditure

PART -

I

36,347,330

27,100,008

2,685,000
3,143,284

1,062,078
8,386,638

18,106,572

2l 58

541

'Salaries, Wages,Benefits

(including O.T.)

1,792,839

ended 31/12

1987

Bs.

11,323,204
39,214,778
27,891,574

22,000,000

6,400,000
4,253,025

12,761,294

7,645,608

12,577,280

1.0:48

616

15,697,066
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PART 11

1. Board of Directors - 1988

i

l‘

Mr. T. Seneviratne,
(Chairman),

38, Thimbirigasyaya Road,
Coclombo 5.

-Mr. P.Liyanaarachchi,

Snr. Asst. Secretarvy,

“Ministry of Trade ¢ Shipping,

21, Vauxhall Street,
Colombo 2.

Mr. G.A., Piyadasa, -

Deputy Director, National Planning,

lst Flooxr, Ministry of Finance & Planning,
The Secretariat, '

Colombo 1.

Mr. Bandula PFernando,

Deputy Director, I.E.C. Division,
Ministry of Finance & Planning,
The Secretariat,

Colombo 1.

Mr. P.G.Ratnayake,

Director, Dept. of Small Industries,
71, Galle Road, :

Colombo 4.

Dr. Anton Balasuriva,
Managing Director, SLBDC,
44/22, Galle Face Court,
Macan Markar Mewatha,
Colombo 3,

Mr. S. Sivanathan, ; \
Nithiyaka;yani Jewellers, Sea Street,

. -Colombo 11.

Mr. Kumara Semage, :
Semage & Co., 70, Prince Street,
Colombo 11.

Mr. C.Karunanavake {(W.E.F¥. 05.05.1988
Ceylon Abrasives Ltd., 35, Kaviraja Mawatha,
Panadura.
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2. REVIEW OF PERFORMANCE

General

he Industrial Development Board was established under

the Industrial Development Act. No. 36 of 1969 with a view
to eﬁbourage, promote and develop small and medium scale
luhéustries in Sri Lanka. The Industrial Development Board
.wh;ch functionéd under the Ministry of Industries and Scien-
thflc Affairs since its inception wag-ﬁransferred to the
_Mlalstry of Rural Industrial Developm@ﬁt in 1986.

_ mh@ Board continued to promote thé"”growth of small ahd
| :medluﬁ scalée  sectors with a package of services ranging
“:Ler identifying potential areas of investment, project.
~appraisal, designing. factory layout, advxce and assistance
-Qn-machiuery, equipment and raw materlals, technlcal assis-
tance, supply of industrial information to marketing of
products., '

In 1988 the Board assisted in setting up of 288 new units
with an’ investment of Rs. 45,987,200/~ and generated em-
ploy&enf ‘to 1278 persons. 1t alsc as +sted in improving

121 existing wunits involving an additional investment of

=1

L

. 16,027,880/~ and creating additianal- employment to

sk
e ]
i -k

L persons,

These achievements could be considered reasonably remarkable
"when one considers the economic, social political climate
in which the Board had to operate.

in the preceeding year (1987) the corresponding figures
weére 336 new units with an investment of Rs. 44,901,391
and generation of employment to 1601 persons. Diversifica-
tion of 187 existing units generated employment to 772
Dersons.
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rubber stamps, shoe components, and latex based adhesives.
Technical assistance was also given to a rubberised coir
factory in designing a drier for the manufacturing process
of mattresses.

In house training was provided to an industry making air
filters for automotive, and two (02) students preparing
for M.Sc. Course at the University of Moratuwa., Technical
Assistance was given to the National Crafts Council in
conducting a practical workshop on Leather Goods Manufacture
for Technicians and Craftsmen in Kandy.

Direcf"éésistance:was provided to Department of Small In-
dustries for collection and forwarding of samples of rubber

products for the Korean Exhibition held in Korea.

Educational and Awareness Programmes were conducted with
the Atomic Energy Authority on the use of irradiated latex
and with the Institute of Chemistry on the Chemistry of
Filters in Rubber Products.

‘The technical staff of the ventre assisted the SLSI in
drafting outl standards for tyvre retreading, pneumatic

tyres and compounding ingredients used in rubber industry.

Seventeéh (l?}HSMIlnwere given process controls and related
quality improvements, assistance in making of items such
as sports footwear, rubberised 'coir, neoprene adhesives
and in tyre retreading and creaming of latex. The laboratory
testing unit at the Centre carried out testing of chemicals,
raw materials, and rubber compounds for 10 large' scale
factories during this year.
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The Centre assisted 47 c¢lients in designing and developing
rubber compound and provided technical guidance in making
rubber products having special properties for a wide variety
of applications. Thesc comprised stoppers for refrigerators,
drive belts for squeezing machines, rubber parts with resis-
tance to high voltage watér pump seals, spares for elastic
braiding machinery, spares for motor cycles, automobiles,
spectacle lens grinding machinery, shoe components, spares
for marine vessels, bottling plant mechinery, plywood making
" machinery and air conditioners, tubes for conducting inert
gases at high pressure, scals for sluice gates and rubber

seals for sluice gates.

2: 2 INDUSTRIAL INFORMATION DIVISION

The Industrial Informetion Division whose basic Ffunction
is to tramsfer technological information was responsible
for identifying available technologies and acguisitions
of sguch information, determine the mechanism of transfer,
promotion of linkages between organizations, netwofking
with external organizations and with the assistance of
other Divisions in the IDB to acquire information on rele—

vant technologies and disseminate them.

The prime objective of the Division has been the dissemina-
tion of information. In order to realize its objectives
it ‘operates an active Industrial Information Service. The
services provided include Field Liaison Services such as
Field Visits to industry to assess their information needs,
“levél of operation and the most effective form in which
information should be provided. This involves the reformu-
lation or repackaging of information and translations.
The other services are selective Dissemination of Informa-

tion (8DI), Current Awareness Services, Question and Answer
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Services, Bibliagfaphic Services, Referential Services,
Libtary-”and Reference Facilities, Translation”.Serﬁiéé;
Publication of the Quarterly Journal on Industry, ‘'Karman-
tha', operating of Printing and Publishing Services and
Graphic Designs Services and Publicity work.

The radio, news media and TV have been used to publish
_information on the IDEB. The details are as follows:- 43
Press Releases, 60 radio programmes, 9 TV programmes, 4
news paper articles. The Division also participated in
6 exhibitions.

COMPUTER PROGRAMMES

The following computerized work systems have been introduced:-

1. Library Mailing List

2. Industrial Information Service (IIS user profiles)
3. Library Information System (Bibliography database)
4. Directory of approved industries system.

5. Data entry & verification work

6. Sub-Contrgct Exchange System

7. Payroll System.

8. Monthly work carried cut.

TRAINING - PERSONNEL IN USING THE DEVELOPED COMPUTERISED
WORK SYSTEMS

3 persons of the Library Staff were partiy (50%) trained
in wusing. Industrial Information Service System, Mailing
List System and Library Information System. '
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TRAINING PERSONNEL IN USING THE SOFTWARE APPLICATIONS

2" Stenographers of the Administration Division and 1 Steno-
grapher  of the Industrial Information Division were fully
trained and 1 Stenographer of the Industrial Information
Division was partly (40%) trained in using WORD PROCESSING
Software application.

2:3 PLANNING DIVISION

The Division published thirty model project reports in

the following areas:-

Household fittings, Canning of Fish, Triple Super Phosphate,
Canning of Vegetables, Small Scale Confectionery Unit,
Manufacture of Yoghurt, Soft Wood Seasoning, Bleaching
Powder, Bolts and HNuts, Aluminium Pots, Packeting of Rice
Flour, Leather Footwear Manufacturing Unit, Mosquite Coils,
Lime Pickle, Maldive Fish, 3Sand Paper, Corrugated Boxes,
Steel Tubular Furniture, Conveyor Belting, Sodium Thiesul-
phate, Coconut Vinegar, <Candle Making Tawashi Brushes,
ceramic Sanitaryware, Precipatated Calcium Carbonate, Moder-
nized Blacksmithy {Belt Hammer), Small Scaie Jam Unit,
Modernised Lime Kiln, and Small Scale Cordial Project.
These projects were made available to prospective investoré
at a reasonable price. It helped them to identify areas

for Investment.

Further the following Project Reports were prepared and
sent to the Central Bank to be used as Models by the Re-
gional Rural Development Bank at their request. Canning
6f Fish, ‘Small Scale Jam Manufacturing Unit, Canning of
vegetables, Aluminium Pots, Small Scale Cordial Ptdjébil
Soft Wood Seasoning, Houschold Brass Fittings, Packeting
of Rice Flour, Confectionery and Yoghurt.
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Proposals were also submitted under the Public Investment

Programme to obtain foreign funding for following projects.

a. Rehabilitation and improvement of Foundry

b. Entreprenecurship Development Programme.

c. Upgrading of Technoclogical Information Services
~ and Resources of the IDB.

‘Cost estimates were also prepared for the rehabilitation
of small and medium industries in the North and the East
and sumbitted to the Ministry of Rural Industrial Deve-
lopment.

Classification of approved industries on the basis cfEISICf

code was undertaken and completed.

Two hundred model project reports were sold during the
year to the value of Rs.32,000, 479 entre prencurs were provided
with advise on new industrial ocpportunities and in areas

where assistance was sought.

A project to undertake a survey on Resources and Skills
~in two AGA Divisions in Nuwars BEliva District was prepared
in order to facilitate the setting up of a Rural Technology

Centre.

2:4 MANAGEMENT DEVELO:MENT DIVISION

The objectives of the #Managsment Development Division of
the IDB are to develop entrepreneurial, managerial and
technical skills in the industrial sector, and to build

up human resources to achieve these obiectives.
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Training programmes were executed for | existing * industria-
lists and their emplovees, prospective entrepreneurs, school
leavers, and officers in the Board's service. These activi-
ties include the following:-

a) Awareness Creation Programmes for New Entrapnts which
includess: -
1. Investment Promotion Programme
2. Project Oriented Training Programme
b) Exploratory Motivation Programme for School Leavers.
c) Management/Skills Development Programmes for existing
-industrialists.
d) Human Resources Development Programnes for Boar@s Per-
sonnel
e) Assistance to organizations in the conduct of Managemant

Development Programme.

Progress of Training Programmes conducted by the Management

. Development Division:-

Programmes ‘No. of No. of

Programmes Participants

1. Investment Promotion Seminars 11 553

2. Project Oriented Training
Programmes 2 50

3. Exploratory Programme to
Motivate School Leavers 14 773

4. General Management

Training Programmes 3 113
5. Technical Skills Development
: Programmes & 172
6. General Training Programmes
held at IDB & Qutside
Institutions 8 183
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2:5 TECHNICAL SERVICES DIVISION

The Division provided 1840 consultancies to visiting indus-
trialists in the following fields. 874 on food products,
205 on oil and fibres, 374 on chemicals, minerals and’ cons-
truction materials and 187 on research and development
activities. Nearly 3000 entrepraeneurs received awareness
on process technolegies through demonstrations on products
which have a demand in the market and where possibilities
for setting up industries aexist. Those included jujubes,
fibre glass, soap, fruit juices, yoghurt, diStemper, floor
polish, papadum, candles. marsh melliows, joss-sticks, fla-
voured sterilised milk, sand paper cordials, chalk, cosme~
tics, dehydration of fruits and table salt, Demonstrations

were carried out in the Head Office

g

nd Regicas. 10 process

profiles and 15 project profiles were prepared,. Process

profiles included sugar cane product by open pan method,
small scale unit .for manufacture of lo enge s and toffees,

cream balls, nectar potatc chips, c:ispaea, coconut vinegar,
etc. Project profiles inciuded floor poelish, wvarnish, can-
dles, high protein rice powder, dehydration of greenleaves

vegetables and herbal teas, etc.

The Division provided technical assistance to set up 99
new industries and to expand and diversify 78 existing
industries. This includes 47 entreprencurs who obtained
technology and guidance direct from the Technical Serviges
Division. The balance 130 were assisted through the Regional

Development division in the fall lowing arcas:-

68 in training of technology process, 2 nos., were assisted
_in selection and installation of machinery and 60 nos,
were given training in the indusiries. In addition 78 exist-

ing industrialists ware provided extension assistance,
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on selection/procurement/installation of machinery, improve-

ment of quality, improvement of process and training of

industrialists on process technologies.,

The division alss successfully carried out research on

the following 13 productss—-

{a) Quick coocking ric

L6

{b} Preserved fish paste

i

{c) Preserved Potato Crisps
{d} Preserved banana crisps

{(e) Curry paste for beef, chicken and fish
7 Pen

(£) Portland Pozzolcna Hollow Cement Blocks

{g) Soya Ice Cream
{(h) Herbal 7Tea Powder
{i} Instant kolakende Powder

{}) Paddy husk clay pozzolana

(k) Introduced a spor test to detect the etficiency

of Boron treatment of Rubber Wood.

Reagents

are available in the TSD laboratory to entre-

.pPreneurs.

(1} Prepared and standardized a preserved

drink from tamarind pulp.

Product improvement studies on the following were

during 1988,

refreshing

undertaken

1. Soya tempeh prepared by innoculation of culture.

2. Rice processing, new and advanced method of rice:

processing.
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2:6 REGIONAL DEVELOPMENT DIVISION

Projects assisted by the Government of Sri Lanka

The Regicnal Development Division through its 9 Regional
Offices assisted in setting up of 288, new industries with
a total investment of Ra., 45,987,200 and employment genera-
ted was 1278. 121 axisting units were assisted to expand
with the additional investment of Rs, 16,027,880/- and
additional employment was genervatad for 481, See the Annex-

ure I for further details. {page 29 below]

The Regional Desvelopment Division which is also in charge
of - the : Industrial #fstates has collected a sum of
Rs. 4,204,798.18 during
less favourably than the previous y=2ar ~ 16987. The shortfall.

vear 1988 as rent. This compares

is chiefly due %o the fact that collection from Atchuvely
Industrial Estate was not possible due to the disturbed
situation in the Province. The rent Gglleated i 1987 18"
Rs. 5:176 million. Annexure 11 gives the details of rent.

& dues collected in 18#E8. (Page 30 below)

Annexure III alsc gives the allocation of._factory__units
and developed plots during the year 1988, The position
in 1987 was slightly better and the details are given in

Annexure IV. (Page 31 and Page 32 vespectively)

2:7 MARKETING DIVISION

During the course of the year the Division has executed
62 orders through its Sub-Contracting Exchange (SCX). The
total value of these orders was Rs. 31.74. In addition
tx

to the traditional buyer, the Ministry
vices, the Division was able to obtazin substantial orders

nf Education Ser-
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from the State Trading (General) Corporation, ﬁirector
of Health Services, Ministry of Rehabilitation, Janatha
Estates Development Board and the State Plantation Corpora-
tion. The scheme was drawn up to promote the Agricultural
implements manufactured by the Weboda Blacksmithy Village
and it greatly bencfitted the members of the Weboda Blacks-
mithy Co-operative Socisiv. We have successfully astablished
trade relations with a number of sstates of the JEDB and
. the SPC. Since the demand for the agricultural implements
increased we had to enrcl naumber of new Blacksmithy Units
outside the Weboda wvillage. During the year the 8CX was
able to establish 2 name in the field of manufacturing
of office furniture by supplying gquality furniture at com-
petitive prices. The total enrolled industrialists have

increased to 294 at the end of the TRAT .

We continously assisted the Sub-contractors to obtain
their necessary raw am:arials regquired for their products
at concessionarvy prices from the State Organizations such
as the SLCTB, Steel Corporation, etc. A sgpecial scheme was
drawn up to get the ‘web' steel from the Dept. of Railways
with the assistance cof the Hardware Corporation and the

Agricultural Development Authority.

There were 94 dindustrialists dis splaving and/or selling
their products through Display & Sales Centre at the end
of the year 1988. The total sales of the Display Centre
was Rs. 1,065,034/~ during the course of the year. We were
able toc get the bulk orders from the organizations such
as Colombo Municipal Council during the vear. The commission
from sales during the year was Rs. 96,038/~ while the rent
collected from the industrialists was Rs. 85,383/~.
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A market survey was carried out during the year 1988 on
locally made textile spares and accessories at the request
of Presidential Tariff Commission (PTC) 17 market research
reports were prepared which were identified by the Polkicy
Committee. In addition to these, 9 data sheets were prepared
‘or updated and 2 special reports were prepared at the

request of the Ministry of Rural Industrial Development.

A special buyer-seller mest was organized for textile spares
and accessories in collaboration with the Ceylon Textile
Manufacturers Association (CTMA) 'to decide the guality
of some of the locally made items to be reported to the

Presidential Tariff Cowmmission on Tariff rates,

2:8 ENGINEERING DIVISIOE

During-the year 81 inguiriesz were made by the industrialists
on' ‘purchase of machinery, methodology, etc., to set up new

industries, 16 valuations were done for industrialists.

(a) Engineering workshop has carried out 333 nos. of exter-
nal jobs to a value of Rs. 208,433/-,

(b) Electroplating Centre has carried out 630 plating jobs
to the local metal working industrialists to the value
of ‘Rs, 247,943/~.

{c) Provision 'of iﬁdust:ial engineering services (civil
and electrical work) te the value of Rs. 191,856/~.

{(d) The Foundry has done 24 external jobs to the wvalue
of Rs. 208,433/-. :
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The Appropriate Technology Research & Development Centre
{ATRDC} carried out Training Programmes and 90 trainees
were trained at ATRDC. These trainees are Technical College
Leavers and perscns from industries., The training offered
a:e'in'm%chine shop, milling, grinding, welding and blacks-
mithy. In addition, the Centre assisted to train. carpentry
trainees from the Dept. of Small Industries. 15 Seminars/De-
monstrations and exhibitions have been conducted during
themyear, 1§88.

RESEARCH AND DEVELOPMENT

The following research were undectaken by the Engineering

Division.

Bakery oven has been dsveloped by the Engireering Division.
The main feature of this oven is the use of waste materials
such as saw dust, paddy husk, coconut waste (young coconut,
king coconut) etc,, as fuel. Both capital and operational
cost is lower than that the traditional fire brick oven.
In case of saw dust /paddy husk fired air pre-heater, further
improvement has been done to the air preheater to improve
its performances. A !timber dryer has been ;developed and
this too uses saw dust as fuel. An extruding machine was
developed by the Division for extruding rubber items such
as beadings, wiper blades, etc. Main parts of a plastic
injection moulding machine was fabricated to an industria-
list. Equipment Ffor making Jjack chain was designed and
fabricated for an industrialist. Copying attachment for

a wood working lathe was developed at the ATRDC.
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The following dies and moulds were also made:

i. Die for making paper fastners

ii. Die for cutting youghurt cugp 1iid
iii. Die for making crown cork lids

iv. Plastic mould for mathematical instruments

V. Rubber mould for the seal of a deepwell hand

pump.

PURCHASE OF MACHINERY & EQUIPMENT

A solar dryer, a solar cooker and hydraulic pipe bender
were purchased from Murugapps Institute, Madras for develop~

ment and adaptation,

The following capital works were undertaken during the

vear.

i. Extension to Electroplating Centre

ii. Construction of Internal Foad and Boundary Post at
Industrial Estate ~ Pallekelle.

ot
fte
e
Ll

Electrification of 3 factory buildings at Industrial
estate - Ekala.
iv. Electrification of one factory building 'at Industrial

BEstate -~ Pallekelie.
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3. FINANCIAL ETRUCTURE

{a} Structure of Assels &

{

I

e

i8

Capital & Liabilities

‘Capital grants

Current Liabilities

Total Capital and
liabilities

;] Employment of Funds

Sources of funds:

Sales & other revenus

Less: Cost of Services

Short-£fall of Funds
Grants~Treasury
Foreign

Funds availiable for
other usas

Uses of Funds:

Capital Expenditure

Increase in Working
Capital

Ligbilities:
1988 Assets 1988
: J
87 Fixed ascets
{including
capital works-
in-progress 68
Long-term
Investments 06
13 Total Non--
current Assets 74
Current Assets 26
109 Total Assetls 100
Year ended 315t December,
1987 1988
“Rs. Rs.
11,323,204 L2, 897,920
28,434,778 49,245,250

(27,891,574} {36,347,330)

ST s 1 AT T

27,575,000 29,515,000
4,253,025 3,143,284
3,936,451 3,689,046
6,960,791 1,840,246
3,024,340 5,529,292
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4. GOVERNMENT POLICY

A. INDUSTRIAL POLICY OF THE COVERNMENT

The main objective of industrialization in Sri Lanka as

defined in the Industrial Policy Staiement of the Ministry

of Finance and Planning are as follws:-

ll

It must help in providing employment and income
generating opportunities to a growing population
which cannct any more continue to rely on agricul-

tural pursuits.

3

Industrialists can reduce the country's dependence

Y

on a narcow range of agricultural exports and there-
by make the balance of payment more viable. Within
the two broad objectives, certain other objectives

listed below should also be taken into account:-

a) In order to achieve a more balanced regional
growth, industries should be dispersed widely
throughout the country. It is necessary however,
to safe-guard against haphazard industrial loca~-
tion purely for the sake of regional dispersal.
Optimisation of wviability should be the main

consideration.

b} Smali and Medium Size Indusiries should be en-
courged given the capital and entrepreneurial

endowment of the country.

c) Technology must be adopted to the special needs

of the country and the industry concerned.
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The Government in the Policy Statement has also listed
a number of measures to be adopted by way of assistance

to the import competing and export industries,

1. The phasing out of the few remaining import controls

2. The phasing out of export duties as soon as Govern-
ment revenue considerations permit.

3. The introduction of a four~tiered tariff structure
over a four vsar periocd.

4. Duty free imports.

5. Assistance to value added in exparts.

6. Assistance by way of Traasferable Tax Credit (TTC)

B. ESTABLISHMENT OF PROVINCIAL COUNCILS AND REORIENTATION
OF SUBJECTS AND FUNCTIONS OF THE IDB.

In keeping with

(a) The government poclicy on the Establishment of
Provincial Councils in February ‘B8 and

‘(b)) The Industrial Pelicy of the Government.

Industrial Development Board too va-orisntated the subjects,
functions and formulated a set of proposals outlining devo-
lution process and this plan was forwarded to the Ministry

of Rural Industrial. Development on May '88.

The IDB, engaged in the promotion of small and medium indus-
tries, then operated through & network of 9 Regional Offi-
ces, and & nuzﬁbez: of District Offices. Hence, devolution
of the power and functions involve the whele regional

organization set up and its functions.
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A policy decision was taken by the IDB to retain activities
‘that are of national interest and the rest were to be dele-
gated to the Provincial Council., A brief summary of the
proposed devolution is given below:- |

1) All Regional Offices and District Offices together with
the personnel will be devolved to the Provinéial_Councils.
The details of Regicnal Offices and District Offices
that will be handed over are as follows:-

Province - District Office Provincial Office
Nothern Mullativu : Jaffna
Estern Baticeloa Ampara
Trincomalee
North-Western Puttalam : Kurunegala
Central Nuwara Eliva Kandy
: Matale
Southern Galle ' Matara
Hambantotea
‘Uva Moneragala Radulla
Western : Gampaha ) Kalutara
' Colaombo
North Central Polonnaruwa - Anuradhapura
Sabaragamuwa Kega'lle Ratnapura
Ratnapura : o

2) All functions and activities , connected with extension
and promotional work in the regions too will be handed

over to the Provincial Councils.

3) The Industrial Estates which are six in number and
located in different districts will also be handed over
to the Provincial Councils along with its staff and
functions,
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4) The Common Services Centres at Anuradhapura and Matara
too will be handsd over. '

The devolution of functions will have their repercussions
in the IDB organization at Head Office and it will lead
to re-organization resulting in amalgamation of some Divi-
sions. But the picture is not very clear and we have to
await the time implementation of devolution proposals

for necessary re-organizaticn in the structure of the IDB.

5. OPERATIONS AND PRODUCTION

Industrial Deﬁelapment Board is primarily a Service Organi-
sation funded“ﬁainiy by way of Government Grants. Generally
there are no Commercial activities. However, given below
are the statistics relatin§ to income of 'Laknipaum', the
Display and Sales-Centra of the Board situated at Sir James
Peiris Mawatha, Colombo 02 and the Rubber Products Develop-
ment and Services Centre at Peliyagoda. The Display’ and
Sales Centre sells the items of industrialists who display
their products at the Centre. These items are generally
restricted to the products of the Industrialists whe have
obtained the assistance of the Board either to start their
new businesses or to improve their existing businesses.
The Rubber Products Development and Services Centre géllé
Rubber compound to small scale industrialists who have
no machinery on their own to produce rubber bompound.for
various rubber based products.

ot
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Cantre

Display and Sales

{Incoms)

Rubber Pr

Developrent and

Dervices

{*} This

1587 1988
_Bs. RS.
i 18,504 157,944
oducts
{Sales) 1,504,620 2,072,152

Centre was inaugurated in November, 1987 Income

includes rental and Sales Commission.

6. PERSONNE

1. Wel

At

'M 2 Sprvicel
Appropriate Technology 70°
. 121, POINT <ReLF O | 3 =
Faxe Activaties NALLUR, sar i
’nh—unm---m;

Maedical Aaid¢ Schene

A contributory Madical Aid Scheme was started
by the Board for the emplovees in 1987. Under
the scheme the emplovees recsive the following

benefits.

a. Indoor treatment Re. 4750/- per year per family

unit of & member.

b. Outdoor treatment Rg, 250/- per member.
in the year 1988 the benefits under the said
schems were revised. The payment for indoor

treatment wag redugced to Rs. 4500/~ whilst

e

e outdoor treaiment WaS increased to

Rg, 56G0/~.

In 1987 there wers 507 members who were enrolled
in the scheme and a sum of Rs. 107,713.46 was

paid to the mepbers who submitted claims.
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During the year 1988 there were 5135 members.
The total sum paid to the members who claimed
from the scheme was Rs. 254, 258,39,

There was no wage increase for employees during the
year 1387. In 19288 a esalary revision was implemented
for all membere of the staff. There were 167 members

in the executive grares end 454 members in the non-

.

ve grades in 1988.

Cf the IDE had been very co-ordial during the year
1987/1988. The Board did not encounter any management

problems such az strikes or work to rule and so on.

4., Trade Union Demands

There were no general frede union demands from unions
in 1987/1988. However, there were certain individual
demands put forward by trade unions in respect of
salary ancmalies resulting from the salary revisions

of 1980, 1886 and 1988,

DEVELOPMENT FROJECTS

Foreign funded Programmes

The following projects wers proposed by the Board pn
January 1987 and sent to the Natiomal Planning Division

of the Ministry of Finance and Planning to be included
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in the PIP 1987 - 1991.

1. Project Proposal for Islandwide Survey of Industries.

2. Rehabilitation & Improvement of Foundry Industry.

3. Upgrading the Technological Information Services
and Resources of the Indusirial Development Board.

4, Upgrading of 8 district offices {Gampaha, Ratnapﬁra,
Galle, Hambantota, Nuwara Eliya, Kegalle, Puttélam,
Polonnaruwaj .

5. Integrated Entreprencsurship Development Project.

However, only the following projects have so far received

the approval of the Mipistry and the D3C and are on-going:-

1. Integrated Entrepreneurship Development Programme

puration: 36 Months

trial Development

Government ILead Agency: Ministry of Youth Affairs &
Emplovment

Executing Agency : International Labour Organization
{ILO)

Estimated Starting Date : January 1988

Govt. Input : Rs. 4,860,000/~

UNDP Input : US § 78,900

“The Development Objective of the Project is to create addi-
tional and alternative employment and income generating
opportunities for rural and urban youth and create a base
for industrial growth through the Integrated Programme
of Self-Employment and Small Enterprise Development, thereby,
contributing towards the social and economic development
of the country.
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2. Rehabilitation and Improvement of the Foundry Industry

Govt. Implementing Agency : Industrial Revelopment Board

(IDB)
Executing Agency ~ : United QNations Industrial
' Development Organization
(UNIDO)
Govt._Input : ERBs. 2,250,000/~
UNIDO Input : US § 325,008
Duration : 3 Years

(1]

1)} Development Objectives

Objectives

A

Increase in the produc-
tion, product gquality and
investment =~ level of

the foundry sub sector.

The problem adressed is
the extremely low quality
‘and productivity of
the sub-sector and its

minimal potential to con-

tribute to the national ]

| economy.,

o
fuie
it

fmmediate Objective

To streangthen the Indus-’
trial Development Board
and assist it to orien-
tate, promote and improve
the private sector foun-

dry industry.
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Upgrading the Technological Information Services and
Resources of the Industrial Development Board

Executing Agencv Industrial Development Board

a8

Supervising Ministry Rural Industrial Development

Proposzed Method of Financing : (Capital and Recurrent Cost)
Local + R, 514,000
IRDC ¢ U5 3 135,692

The general objective of this project

Objectives

is the uypgrading of the technological
information services of the Indus-

rial Dnveiopmant Board by developing
acce tg other scurces of informa-
tion and introducing new methods

of information d*sqemlﬂatlon.

8. FUTURE PROSPECTS

The IDB is the premier Extension Organization and in spite
of economic liberalisation it has been able to assist the
industrialists in number of fields and able to promote
and develop industrial grewth in the SMT Sector. The Board's
programme for the future includes rehabilitation of Foundry
and establishing a metal industry development centre under
the Public Investment Programme with JICA assistance. The
IDB also hopes to undertake a survey of industries in Sri
Lanka, since a Directory of Industries is not available
at the moment and it is very essential to plan development
of the SMI Sector. It also proposes to revise the existing
District Industrial Frofiles by undertaking a survey of
resources in all the Districts, With the implementation
of the 2 major projects under the Public Investment Pro-
gramme on entrepreneur davelopment and upgrading of techno-
logical industrial 1nfo mation, it is hoped that the IDB
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ks
!-o.o.a

wiil be in a position to promote a new breed of entre-

aval

ol

wenrs who will be able te invest and develop the SMI

o

-~
f'\
i

Sactor. The Centre for Industrial Techrnology and Information
Services which has been set up under this project will

L.}

1so help to upgrade the existing facilities of the IDB
and will be able to serve the industrialists more effi-

ciently.

7. CONCLUSION AND THANKS

The Chairman and Board of Directors wish to thank the Hon.
Minister of Textiles & ERural Iindustrial Development, Hon.
State Minister for Rural Indusirial Development, Secretary
and State Secretary and other members of the staff of the
ry and other organizations who have rendere d valuable

£
assistance to the Board in variocus ways in the ysar 1988.

-

we also wish to thank the entire staff of the Industrial
ment Board including the Regional B8taff for the
ion and commitment they have shown in executing
tha assignments given to¢ them and alsco for the oo-operation

that was extended to the Boszd in the year 1688,

We alssy wish to thank all the donor agencies and banks
and other National Institutions for the assistance given

to the Board to achieve the objectives.
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ANNEXURE I1I

COLLECTION OF RENT AND COTHER DUES DURING THE YEAR 1988
INDUSTRIAL - ESTATES

Re. Cts.
Ekala 2,726,512.05
Pallekelle 1,267,089.41
Atchuvely 6,300.00
Horana 183,122.65
Pannala 21,774.07
Total 4,204,798.18
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ANKEXURE I11

ALLOCATION OF FACTORY UNITS AND DEVELOPED PLOTS IN
THE INDUSTRIAL ESTATES DURING THE YEAR 1988

Factoxry Units No. Allocated No. of Industries
Pallekelle 02 02
02 02
bDeveloped Plots No, Aliocated No. of Industries
Ekala 04 04
Horana 04 04
Pannala i . T 01
0¢ 09
VoA ‘:é‘f L 'l’»“h
iate TeohMOREY "
AP‘.W NT - I'F"é: ¥ 'it‘) L= E?\ED
y, POS AT ™A
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FINANCIAL STATEMENTS, SUPPLEMENTARY INDICES AND

- STATISTICAL INFORMATION

0l. Flow of Funds Statement :

A. Scurces of Funds :

1. Internal Generations -
Sales & Other Revenue
Less: Cost of Services
Short fall of funds

2. External Sources -

Treasury Grants. - Local

~Foreign

Funds from External
Sources

Total Funds availablas
for the ysar

B. Uses of Funds :

Capital Expenditure

Total Punds used
during vear

C. Increase in Working Capital

D. Working Capital Changes :

Working capital at begining
of year

Working Capital at end

cf year

Increase in Working

Capital as at *"C® above

As at December, 3lst

1987 1988
Rs. Ra.,

L g;‘
11,323,204 12,897,920
39,214,778 49,245,250
(27,891,574) (36,347,330)
27,575,000 29,515,000
4,253,025 3,143,284
31,828,025 32,658,284

{3,6892,046)

6,960,791 1,840,246
6,260,791 1,840,246
3,024,340 '5,529,292
9,552,940 12,577,280
12,577,280 18,106,572
3,024,340 5,529,292
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02.

04.

L

Capitsal Structure ;

Equity Capital te Non-current asssts

Equity Capital to total
Liguidity

Ratio of liguid agset

ts
Ratio of Current assets

assets

Yo Corrent

to Current

Pues on Loans and Advancas to coplovess

N
given
{a} Fastival 498
Advances
(b} Distress Loans 256
{c} Bicycle Loans 134
{é! Book Advance 213
{e) Motor Bieyole 14

Loans

Miscellansous 17

Awount

201,600
106,500
221,000

n L

1138 1,359,

1887 1988
1 3 D.9 1% R
i e 1.9 1.3
Liabilities 2 A s 1.4
“iabiiities 1 : 0.8 $- 0
Balance dus NG . Amount Balance Due
31.12.1987 given given 31.12.1988
Ry o Bs., RS .
99,435.38 583 526,500 186,872.28
710,073.54 287 614,283 740,169.83
261,521.97 o4 81,000 192,900.50
4,690.00 329 164,500 5,002,00
200,224,806 15 402,990 498,556.40
: 510!93t,§§ B 16,320 214,559.09
L BRe . BR2.55 ' 17276 1,805,593 i,845,060.10

Currvent

in Working Capital

Assets and Lishilities 3

Stocks

Debtors

Sundry Creditors
Deposits & Pfepaymaﬁts
Other

Cash and Bank Balances

Total Current Assetbs

Working Capital as

at 3lst December

1987 La88 Increase
(decrease)
Wiy L 2l
6,043,378 8,869,783 2,846,405
i0,915_106 11,380,482 464,376
17,997,787 17,311,801 686,786
11,358,881 12,461,734 1,102,933
1,913,239 1,878,78¢9 {35,150)
362,843 826 786 463,943
48,572,854 52,728,575 5,529,293
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s

Current Liabilitiss

1987 19838 Increase

{decrease)

_Rs. s, Rs. :
Dues to Government 142,964 436,791 1?3,827
Dues to Other 522,370 31,896 (540,374)

Corporations

Trade & other creditors
provisions & accrued

expenses 16,632,453 16,292,214 (340,239)
Total Current
liabilities 17,997,787 17,311,001 (686,786)

Net Current Assets or :
Working Capital 12,577,280 18,106,572 5,529,292

06. Emploves Statistics

1987 1988

f1) No, of emnloyees at end of year 3

Executives:

Administration 25 et i
Accountants 05 06
Engineers 20 19
Other Scientific and "
‘Technical Officers 17 17
Cthers 35 35
" 1e2 162
Clerical and Allied grades :
Clerks & Book-keepers 103 100
Typists & Stenographers 48 46
Machine Operators 29 28
Minor Emplofees 09 11
Cthers 21 a2
' 210 207

Labocur Grades :

Supervision B | 20
Permanant Skilled Labour 46 46
Permanent Un-skillzd labour 121 122
Temporary skilled labour - ~
Temporary Un-skilled labour - =
Casual labourars 01 01
Others _60 60
249 249

Total 621 ' B2z

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

- 36 -
(ii) EMOLUMENTS .

1587 1988
Salaries, Holiday 0.T. Total Salaries, Holiday O.T. Total
E.P,F.etc. Pay Rs. Re. Es. E.P.F.etg.Pay Rs. Rs. Rs.
Re.000's ' opo's 000%'s OGCYs Rs.000's 000's 000's DOO0's
(a) Executives 7,052 99 - F.15:8 2,556 43 - 9,729
{b} Clerical
and Allied
Grades 3,169 i 213 3,372 4301 - 425 4,226
{c} Labour
Grades 2,571 o 254 2,825 %510 - 621 4,140
(d) Skilled 881 - % A 918 1,166 - 49 1,215
{e) Un-skilled 1,323 34 2,357 3,?5q ] 17 1,827
14,987 99 :_333_ 13,624 20,292 173 1:172 21[637

Q7. Ratio Analivsis : .

1987 1988
(a) Current Assets to Current Liabilities 1 : 0.6 1 2 fes
(b) Liguid assets tu Current Lisbilities 1z 1.6 11204
(c) Equity Capital to Non-Current assets 1 2 0. T L8
{d) Current assets toc Total Assets 1 4, 3 39
(e) Equity Capital to Total Assats G A 1 st
{f) Average cash Balance to total payments
' during year 2 199 1 4 290
'{g} Long term Capital to Non-Current Assets 1: 0.9 1 : 0.8
(h) Average emoluments per emplovse per annum Rs., 25,159 34,786

%

Digitized by Noolaham Foundation.
noolaham.org’| aavanaham.org


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

g ]

£79°81E G986 'SB¢ LEI'PST  6E0'GTIZ OEL'€8T SUE 09T G9:£°lZT ZGL'GGTI  6Iv'€6 652°08
T8% 661 O9G1 €91 L0 Pef 9BZ'211 Vil té Ve LL GLE b9 6¥9°¥S 8¥0 F¥ OTL ¥VE
Lo1’gr Lis’ex £65°6 LLLIOT £0L’9 BE6 1T $99°'¢ ££8°9 £86°8 96L'L
66R"'¢2 6688 66868 662°8 s68°R 663°8 668°8 6588 668'8 663’8
9£1°26 EEE°TOT BLO'IOT  LLO'E® e 7L L0z'z9 LR BV fLE'6E 63% 1€ ¥68°8e
ET9°91E  $96°GBZ  LET'PGZ  6E0°STZ . OCL'EBT  GRE 09T  G9% L2 IGL'&0T  6IFP'E6 65z°08
T&E €0 #2109 S66'5% Ly OF £99°62 516 1€ ¥ZZ 6 SEYE S iae =
81%'¢€1 8I¥E g1t ET 816’51 BIFCT 21y LY gIr'eT 8IP ET 2IPET SIP LT
VEBTTEZ | S6CEiE wRL'ERT  BLTUTOT B¥WOO¥T  AGVISET £ZLUROT 202706 10008 58799
B, 000°S8 £,000°%4 S,000°58 9,000 %4 8,000°54 =,000'5d ©,000°59 £,000°84 2,000°'58 5,000 8y
BE6T LB6T 9a6T 4867 1967 Lo ZR61 1861 0861 LBLET

*LSTE "MEEWIEDEA IV SY ANVWWNS

T O3TOTISQ PRIRTNUNIOY
83988y jULIING 36N
SIUBWISVANT Wrsy Buog
(1eN) sjessy pexid

i AQ polussexasy

syueIy ubiszog
pPRIITISURIL BIPESY

SIUBIN JUBWUITBAGD

: peAoTdwyd Teltael 'y

: Teisuss "go

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

L
B.

Sources of Own Income :

1987 1988
Rs.000's Rs.000's

Rent and other dues From

Industrial Estates e 5,208
Sale of Rubber Products 1,565 2,072
Charges against services

rendered ’ 3. 163 3,993
Miscellaneous : ~3.479 1,625

31 233 12,898

Operating Result 't

The ‘working of the Board resulted in a net deficit of
Rs. 36,347,330/~ in 198&, compared with a net deficit
of Rs. 27,891,574/~ in 1987. The increase of deficit
approximately by Rs, 8.5 millions is due to:

(a) Increase of Over-Head Expenditure by Rs. 5.8 millions

mainly due to the salary increases in 1988.

(b) Increase of expenditure in the Engineering Division
by Rs. 177 miliions due to excalated prices of Raw
Materials and

(c) Increase of expenditure by Rs. 1.9 million in the
Rubber Products Development and Services Centre also

due to escalated prices of Raw Materials.
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(h} Details of Depreciation of Fixed Assets i

Item Method Rate per cent

Land & Buildings Straight-line method 2k
Plant & Machinerv i 10
Laboratory Eguipment e 1a
Printing Machinery = 10
Motor Vehicles 3 20
Office Equipment % i0
Furniture & Fittings 5 10
Bicycles 2 _ 10
Engineering Tools 3 25
Library Books i 25
Periodicals ' 4 100
P.A.B.X. 4 10
Utilities + 10
Fictitious Assets (Deferred .

Expenditure) " 25
Travel _ Bags b 25

(i) Industrial Development Fund :

Capital Recurrent Total
Grants Grants _ Grants
Bs. Cts, Rs. Cis. Rs. Cts.
Balance as at 18C,183.00 180,183.00
01.01.,1988
Add: Grants 2,988,463,.13 27,100,000.00 30,088,463.13
Credited in
1988
3,168,646,13 27,100,000.00 30,268,646.13

Less: Drawings 2,768,463.13 27,050,000.00 29,818,463.13
during the
year

Balance as at 450,183.00
31.12.1988 ;
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INDUSTRIAL DEVELOPMENT BOARD OF CEYLON

HO. 615, GALLE ROAD,

XATUBEDDE, MORATUWA
BALANCE SHREET AS AT 31ST DECEMEER,

RESOQURCES AVAILABLE

212,289,097 Net Government Contribution {Note
13,417,608 Value of Assets Transferred [Note
_60,247,964 Foreign Grants (Note
285,964,669
162,156,030 Less: Accumulated Deficict {Note
122,808,619 Equity Rescurces
CUIRENT LIABILITIES
742,964 Dues to Government {Note
622,370 Dues to Other Corpcraticons {Note

16,632,453

97,787
S S S S

17,9
140,806,405

124,214,147 Fi

39,329,010

Trade & Other Creditors and (Note
Provisions & Accrued Expenses

Rescurces Available

Total

34,885,137
10,090,486
6,357,0¢6
101,332,689
8,896,650

6,023,378
10,916,106
11,358,801

1,913,939

362,843

30,575,087

140,805,405

Cost
Less: Accumulqtaﬁ (Note
Depreciation
Written Down Value HNet Value{Note
Capital Work-in.Progress (Note

Experiments,research & leve.(HNata

Met Fixed Assets

Long Term Investments (hNote
CURRENT ASSETS

Stocks (Note
Debtors {Nota
Deposits & Pro-Payments (Note
Other Current Assets {Note
Cash & Bank Balances {Note

Total Resources Utilised

Syd. Capt.
CHATRMAN

MG, Devendra

Digitized by Noolaham Foundati
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(Note 0o

1988,
RS. C7S. RS. CTS.
01) 241,814,097.00
02) 13,417,608.00
03) 63,391,248.07
318,622,953.07
04) 199,487,175.85
119,140,777.22
05.a) 636,791.37
05.b) 81,995.99
05.c) 16,292,213.69
17,311,001.05
136,451.778.27
06 ) 128,020, 306.97
66 ) 47,715,649.25
06) 80,304,657.72
07.a} 1,030,607.60
07.5) 10,800,289.65
92,135,554.97
08) 8,898,650.00
03) §,866,783.37
10) 11,380,481.52
11) 12,461,733.70
12) 1,878,789.10
13) 826,785.61
35,417,573.30
136,451,778.27

w.

&
- =
3

-

Sgd. Sugath Kodi tuwakku
MEMEER
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NOTES TO BALANCE SHEEY

AkL o

0l. Net Covernment Cmntributiang

02,

03.

04.

05.

Local Grants as at |

1.01.1988

Local Grants during the year
Local Grants as at 31.12.1988

Value of Assets Transferred:

The Industrial Development Eonard

prior to 1569

The Industrial Estates Corporation

prior to 19269

Foreign Grants:

International Development Association

Japan International Co~opearatdon

Technonet Azla

Intermediate Techaology Development Group
International Development Research Centre

Accumulated Deficits

Accumulated Balancs as at

Prior period Adjustments

Excess of Expenditurs over Income

for the year

{a) Dues to Government s

i. Auditor Genera’
ii. Telecumunicaztiicn Department
iii. Postal Deparitment

iv. G.A. Galle

a
V. Central Bank of Sr

{b) Dues to oth

i. Employees Trust Pund

ii. Water Supply Board

{c) Provisions and accrued
{Schedule 1)

<

01.01.1988

5 Department

Lanka

CINOERLLoNs

expenses
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Rs. Cts.
212,299,097.00

29,515,000.00

241,814,097.00

4,403,441.00

9,014,167.00
13,417,608.00

45,465,860.54
16,893,139.87
471,496.90
257,287.63
303,463.13
63,391,248.07

163,156,049.76
{21,204.39)

36,347,330.48
199,482,175.85

399,000.00
46,727.60
3,649.75
73,546.23
411,867.79
936,791,337

33,759.16
48,236.83
81,995.99

16,292,213.69
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07.

08.

Ugl

&%

& Ab=

{a) Capital Qork-in~progress= (Schedule 03)

Rs. Cts.
On the job coaching of Extension 629,541.31
Officers :
Local Contracts 391,948.21
Development Projects-in-progress 9,118.08
(Bees' Honery) | 1,030,607.60
{b) FictiticuSAssets: {Deferred Expenditure)

Experiment, Res=arch & Dave lopment 374,526.00
Staff Development 10,406,552.91
Preliminsry Expenses 19,210.74
' 10,800,289.65

Long Term Investmantsy . u
Borwood Limited 3,598,660.00
Sri Lanka Industrial Levelopmant 5,299,990.00
8,893,650.00

Market value oi sharas mentionad above cannot be given
as;

(a) Shares are not gquotad and,

(b) Final Accounts for the year 1988 have not been
prepared so far by the above mentioned Companies.
Thercefore, value on net-asseits basis is not computa-
ble,

Summary of stocks § Work-in-progress:

(a) Stocks ** - Rs. Cts,

Engineering Raw Materials 1,586,813.92
Printing Raw Materials 884.,430,34 -

Due to unavoidable circumstances.unrest*etc.ché annual
Year-end,stores verification was started rather late. E
Therefore, the ledger account balance has been shown as
the value of stocks as at 31st December 1988.
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140.

N.D.B,

Stationery

Other Raw Materials

Sub Stores
{CGeneral Ttems'

Publications
On Hire Purchasa

Machinexy & Other

(b}

Work-in-progress

Materrials
Labour
Overheads

Machine Hour Rate

Sumnarv of Debtors

Miniztry of Education
Sundry Debtors
(8.Ms . ~ 11}

Tenant Debtors

Ttems

Hire Purchase Debtors (Machinery

Hire Purchase Debtors

Ministry of Industries
Affairs

M.A.B.

Steel Corporation

Control Account

3uspanse Account
Iniand

Cithers

Commissicner of

Sub Contracts -

Less: Provision

for nad

Hevanus

Re., Uts. Rs, Cts.
31¢,364.43
252,387.67
4,081,156.38
281,210.00
9,559,39

786,035.62 8,192,010.75
233,629.22
177,483, 76
134,971,59

13i,688.05 677,772.62

5,869,783.37

: 1,705,805.20

3,616,242.52

 24,958.34

6,550,254 ,45

384,246.61

5,290.00

& Scientific 20,032.00

23,610.10

2,727.50

17,674.61

18.00

243,651.20

12,604,510.53

doubtful Dabts 1,224,029.01

11,380,481.52
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11. Summary of Deposits & Pre-payments

12.

Payments in Advance

Security Deposits -~ MNational Savings Bank
Pre-payments

Advances to Staff for Board Expenses
Advances on Impor:s

Other/Deposits Receivable

Interest receivable on Fixed Deposits

Fixed Deposits

134,508.67
48,545.52
436,884.30
51,789.68
5,399.55
280,299.17
628,317.81

10,875,989.00

Summary of Other Curcent Assets

Staff Loans for training

Other Departments

Travelling Advances (Local)
Travelling Advances (Foreign)
Salary Advances

Festival Advances

Motor Vehicle Loans

Motor Vehicle &advances

Bicycle Loans

Distress Loans

Travel. Bag Loans

Staff Receivables

Receivable from Other Departments
Pocket Calculétor Advances
Cash-in-Transit - Insurance
Special Advances (Communal Riots)
Special Advances

Book Advances

12,461,733.70

13,484.00
43,831.00
1,575.00
69,891.36
1,420.00
186,872.28
2,434.00
496,122.40
199,900.50
740,169.83
(40.00)
23,072.53
37,922.54
100.00
33,769.00
15,637.66
7,625.00
5,002.00

1,878,789.10
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13. Summary of Cash & Bank Balances

Bank of Cevlon - ldama - Current :
Account No, 1156 759 ,530%.63

Petty Cash Imprasts 6,248.11
Tea Imprests 16.80
Other Imprests 19,897.21
Cash-in-Transit R 41,113.86

826,785,61

GCeneral :

14. Straight-Line method is in use for calculation of Depre-
ciation. No changes were made to the rates of deprecia-

tion during the

<FEA T
o AR E o
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NOTE OF THE AUDITCR GENERAL

The accounts of the Industrial Development Board of Ceylon
for the year ended December 31, 1988 were audited under
my direction in pursuance of provisions in Article 154(1)
of the Constitution of the Democcratic Socialist Republic
of Sri Lanka read with Section 13(1) of the Finance Act

No. 38 of 1971.
My observations on these accounts which should be published
in terms of Section 14{(2}(ec) of the said Finance Act are

contained in my report of even date addressed to the
Chairman of the Board.

Sgd/~-W.Gamini Epa.
Auditor General

February 21 , 1990.

Auditor General's Department,

.4 Digitized by Noolaham Foundation.
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ENGINEERING DIVISION

WORKING ACCOUNT FOR THE YEAR ENDED 3157 DECEMBER, 1988,
1987 Rs. Cts. Rs. Cts.
Income
497,618 Sales 636,313.38
437,668 Sales {Internal) 507,246.61
1,925 service Charges 700.00
9,611 Sundries 15,003.45
946,822 1,159,.263.44
! Less: Direct Expenses
164,915 Direct Labour 174,884.65
226,161 Direct Materials 277,667.78
260,952 Indirect Materials 317,058.49
222,240 Power 239,672.78
157,197 Maintenance of Plant & 128,442,403
Machinery
815,155 Bepregiati@n of Plant & 885,266,73
1,908 62p ooninexy 2,022,985.46
152,687 Less: Amount recovered 205,340.18
by way of Machine hours | ,
1,755,923 1,817,649.28
809,101 Gross Excess of Expenditure Dver 658,385.84
Less: Indirect Expenses Heons
1,676,748 Salaries & Wages 2,280,.495,21
25,869 Qvartime’ 64 4£86.09
5,204 Holiday Pay 9,838,900
1,805 Medical Examinaticn fees/ 1,325.060
Medical 2id
204,586 Empibyaﬁs Frovident Fund 273,698.09
51,146 Employees Trust Fund 68,424,30
126,608 Travelling 93,918,886
38,245 Uniforms 41,179.62
32,283 Welfare 39,886.79
- Entertainment 1,646a06'
2,695 Experiment, Research & 26,275.81
Machinery Development
1,647 Water Charges 5,967.00

Digitized by Noolaham Foundation.
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74,080
454,493

44,968
11,451
70

17,609
20,292

19,861

36,651

2,984

24,139
200

354,556
8,502

3,436,630
150,354

3,086,336

3,895,437

Telephone,
. Telegrams

s

Electricity
HWrite-off of Fictitious
Assats

stationery & CEfice
Requisites

Fostage &

Trangport, Clearing &
Handling Charges

Miscellanenus Expenses

Turnoveyr Tax

Depreciation of Office

Eguipmant
Repreciation Land &
Buildings
Lab
Engineering

Depreciation o=
Eguipment &

79,890.92
737,911,29

52,757.36
10,110.76
100.00

9,462.14

19,860.84

324 ,114.77

by way of overhead

Tools
Depreciation of Sundry 1,853.%6
Assets '
Maintenance of Water 3,218.51
Supply Scheme
Maintenance of Bulldings 53,008.90
Membership Fees For -
Professional Bodies
Fuel & 0il - Motor 17,188.40
Vehicles '
Maintenance of Motor | 590,810.97
Vehicles
Maintenance of Office . 25,506.01
Equipment, Furniture &
Fittings
4,866,165.01
Less: Amount recovered 175,364.92

absorption

Excess of Expenditure Over Income

Digitized by Noolaham Foundation.
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MARKETING

- Bg o

DIVISION

WORKING ACCOUNT FOR THE YEAR ENDED 3187 DECEMBER 1988

1987
8.

641,897

364,857
5,560
4,961

32,695

8,174
33,196
1,180
3,244
125

3,654
22,394

11,818

15,160

221,756

770
369,502

8,370

-

3,568

22,853

R T

1,156,221

Rs, Cts. Rs, Cts.
Incomes
sundry Income 1,178,031.60
ress: HExpenses:
Salaries & Wages 442,694 .87
Overtime 4,878.48
Heoliday Pav 2,622,860
Employees Provident 43,667.34
Fund :
Empleyees Trust FPund 10,856.83
Travelling q2,. 268 .Y
Uniforms 1,179.50
Welfare 4,273,863
Medical Examination 125,08
Paes /Medical Aid
Pension Contribution 3,884.00
Entertainment 1,247.56
Telephone, Postage & 18,239.%7
Telegrams
tationery & Office 16,682.86
Regquisites
Miscellanecus Fxpensss 3,510.00
Losses due o Unaboidable -
Circumstances
Fuel & ©0il - Motor 33,680.42
Vehicles
Preliminary Expenses =
Write-off of Ficitious 370,528.67
Assets(Deferred Expenditure)
Maintenance of Buildings 2,669.06
Maintenance of Plant & 6,745,060
Machinery
Maintenance of Office 4,804,10
Equipment, Furniture §
Fittings
Depreciation of Gffice 6,%00.00
Eguipment !
Depreciation of Buildings 1,132.45
Turnover Tax 45,137.00 :
1,053,721,85
(514,324 )Excess of Income over Expenditure 124,309.75

Digitized by Noolaham Foundation.
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TECHNICAL

w B L

SERVICES DIVISION

WORKING ACCCUNT FOR THE YEAR ENDED 31ST DECEMBER, 1988

198 7
Rs.

5,092
750
i 97,752

103,594

793,109
13,398
6,034
86,091
21,523
42,713
1,285

5,056

10,697
58,369

14,872
15,585

873

416,338

311,150
36,630

19,903

Rs. Cts.

Income

Sales

Service Charges

Sundry Inconme

Less: Hxpensess:

Salariss & Wages 1,036,701.61

Overtime 32,822.47
Holiday Pay 12,036.35

Employees Provident Fund 113,635.54

Employees Trust Fund 28,04%.07

Travelling 54 ,187.15

Medical Bzxaminaition Fees/ 250.00
Medical Aid

Uni forme 4,106,25
Entertainmant 1.,074.25
Welfare 11,242.23

Experiment, Research & 52,075.69
Machinery Development

Staticonery & Office 36,958 .15
Reguisites

Telephone, Postage & 19,245.61
Telegrams

Conferences, Saminars & 500,00
Lactures

- Membership Fees 2,104.76
Write-off of Fictitious 502,922.3%

Assets{Deferred Expenditure)

Provision for Badé doubtfui -

Rt Debts
Depreciation of Land &

Buildings

Depreciation of Plant &
Machinery

Digitized by Noolaham Foundation.
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Rs. Cts,

500.00
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Rs. IEA Re. Cts. Rs. Cts,

62,319'Depreciation-%f Lab. 67,438.97
i Equipment
- Depreciation of Office 2,007.00
Equipment
1,573 Depreciation of uUtility 2,B63.47
Sarvices :
- Depreciation of Sundry 420.00
Assets
21,951 Miscellanecus Expenses 908.50
- Fuel & 0il - Motor 25,065.12
Vehicles .
2,412 Maintenance of Buildings 4,595.21
5,085 Maintenance of Furniture § 3,040.20
Fittings
5,460 Maintenance of Plant & 8,364.97
1752 a6  Tchinesy 2,052,703.48
1,648,832 Excess of Expenditure : 1,882,804.13

Over Income

Digitized by Noolaham Foundation.
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LR

INDUSTRIAL INFORMATION DIVISION

WORKING ACCOUNT FOR THE YEAR ENDED 315T DECEMBER, 1988

1987
Rs.

131,193

116,436
127,629

637,925
12,517
6,881
210,000
68,762
17,190
23,000
10,741
895

10,218
500
148,597

17,882
5,750

43,902
1,899
64,455
48,580
16,449
16,593
81,866
871

ES.

income

Service Charges/Sales

sundry Income

l.ess: Dxpenses

Salaries & Wages
Overtime

Holiday Pay

Rent |

Employees Provident Fund
Empioyees Trust Fund
Travelling

Uniforms

Medical Examination Fees/
Medical Aid

Welfare

Membership Fees
Stationery & Uffice
Requisities

Telephone,
Telegrams

Postage &

Experiment, Research &
Machinery Develcpment

A&verﬁisementa
Entertainment
Miscellaneous Expenses
Promotional Expenses
News Papers & Journals
Publication Expenses
Exhibition Expensas

Depreciation of Land &
Buildings

Cts.

760,356.21

19,864.25
12,760.00
210,000.00
89,993,35
21,998.28
18,373.26
3,591.00
125.00

11,429,.06

224,363.64

10,502.85

76,240.00
2,419.15
15,960.61
121,979.45
26,985.20
31,092.00
95,756.29
875.25

Di"gitized by Noolaham Foundation.
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Rs. : Ra. Cts. Es. Cts.

- Depreciatian of Plaant &,137.50
& Machinery

113,257 Depreciation of Library 196,058,.43

Books
9,013 Maintenance of Buildings 3,252
7,046 Maintenance of Furniture 1,7%0,00
& Fittings
26,1&5 Maintenance of Plant & 34,160,55
Machinery
1,600,933 1,994,065.78
1,473,304 Excess of Expenditure over Income 1,957,930.88
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= BY

PRINTING DIVISION

WORKING ACCOUNT FOR THE YEAR ENDED 31ST DECEMBER, 1988

Expenditure

Less: Indirect Expenses

1987 _
155,818 sales
325,117 Sales {(Internal)
161,095 Sundry Income
642,030
Less: Direct Expenses
93,730 Direct Labour 118,592.65
41,644 Direct Materials 235, 022:.23
75,377 Indirect Materials 73,08631.71
8,959 Poweg 23,557.00
38,514 Dpepreciation of 38,491.24
Machinery
11,454 Maintenance of 21,771.93
369,678 Machinery 510,496.76
22,281 Less: Amouni recovered 29,048.60
by wav of Machine
Hours
247,397
394,633 Gross excess of Income over

319,247 Salaries & Wages 465,235.09
24,161 Overtime 45,208.00
8,053 Holiday Pay ~1,940.00
46,301 Employees Provident Fund 63,422.36
11,575 Employees Trust Fund 15,855.74
85 € Travelling 1,656.09

- Uniforms T, 316425

. 306 Welfare 7,961.62
1,380 Provision for Bad 6,219.65

£ Doubtful Debts

> Miscellaneous Expenses

Digitized by Noolaham Foundation.
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Cts.

Rs.

225,476.75
261,053.69
138,147.45

624,677.89

481,448.16

143,229.13
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S )y et

Rs. : Rs. Cts. Rs. Cts.
2,986 Stationery & Office 676,96
Requisites '
12,257 -Turn Over Tax » 1,630,008
541 Depreciation of Buildings
Lo Depreciation of Otffice 420.00
- Equipment : .
. . 1,971 Maintenance of Buildings 1,711.32
_1!424 Maintenance of Office 6,708.50
Equipment, Funiture &
Fittings .
438,290 631,962.58

39,182 Less: Amount recovered 44,013.11
. by way of Overhead

Absarption
- 399,108 < 587,949.47
4,475 Excess of Expenditure over Income 444 ,719.74

Digitized by Noolaham Foundation.
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T e

INDUSTRIAL ESTATE - EKALA

WORKING ACCOUNT FOR THE YEAR ENDED 31ST DECEMBER,1988

1987

Rs.

2,836,843
307,534
5,606
3,149,983

171,208
20,519
18,109

4,535
7,100
4,085
3,225
73,738

155,018

31,559

3,404
10,429

2,384
1,219
17,294
235,834
453,110

54,057

Income

Rental Income
Water Charges

Sundry Income

Less: Expenses

Salaries & Wages
Overtime

Holiday Pay

Rsa, Cts.

218,330.91
38,815 .92
324.75

Employees Provident Fund 23,572.30

Emplﬂyees Trust Fund
Travelling

Uniforms

Welfare

Rates & Taxes
Electricity
Insurance

Valuation & Survey
Expenses

Staticnery & Office
Requisites

Telephone, Postate &

Telegrams

News papers & Journals
Miscellaneous Expenses
Water Charges

Security Services

Depreciation of
Utilities

Depreciation of
Buildings

5,893.06
4,497.25
4,384.75
4,147.87
73, 75477
167,123.60
56,544.88
§32.50

2,301 .93
6,455.85

2,795.50

1,428.25

236,491.00
453,118.36

58,095.38

Digitized by Noolaham Foundation.
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Rs.

2,721,348.20
339,258.82
5,243.34

3,065,850.36
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- 62 -

162 Depreciation of Biéycles ' -

16,021 Depreciation of Plant 14,320.71
& Machinery

-~ Depreciation of Sundry 732.50
Assets

1.120,923 Maintenance of Industrial 79,017.87
Estate

- Maintenance of Buildings 43,659.3

':613 Maintenance of Furniture 2,086.20
; & Fittings & Cffice

i Equipment
_13:141 ﬁéintenance of Plant 2,059,.55
& Machinery
13,343 Maintenance of Water 13,.752.54
1,431,030 SuPply Scheme - 1,514,049.14

1,718,953 Excess of Tncome Over Expenditure " 1,551,801.22

Digitized by Noolaham Foundation.
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INDUSTRIAL ESTATE

R

- PALLEKELLE

WORKING ACCOUNT FOR THE YEAR ENDED 31ST DECEMBER, 1988.

1987

Rs.

784,309
410,859
4,978
1,200,146

193,183
5,538
20,311
5,070
1,501
1,235
3,668
32,389
4,819

613
300

1,922
8,202
227,461
230,151

247
188,068

Equipment & Furniture
& Fittings

Digitized by Noolaham Foundation.
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Re. Cts.
Income
Rental Tncome
Water Tharges
Sundry Income
Less: -Expenses
Salaries & Wages 254,189.80
Overtime ~9,693.56
Holiday Pay 1,134.75
Employees Frovident Fund 27,241.39.
Employees Trust Fund 6,810.37
Travelling 5,745.35
Entertainment 311.05
Uniforms 3,890.25
Welfare 4,435.20
Electricity 49,474,.54
Stationery & Office 5,099.89
Requisites
Telephone, Postate & 79229
Telegrams
Transport, Clearing & 150.00
Handling Charges
News papers & Journals 1,504.00
Insurance 56,835.16
Water Charges 312,749.80
Security 257 ,.3107,10
Valuation & 3urvey 466.00
Expenses
Miscellaneous Expenses 238.25
Depreciation of Buildings 198,728.97
Depreciation of Office 335.00

Rs. Cts.

816,933.55

441,532.06

7,926.70

1,266,392.31
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11,674 Depreciation of Plant
& Machinery

Jroat
e
-«

on
raf
Lad
"

(84
o

- Depreciation of Bundry 132.50
Assets
1,038 Maintenance of Furniture 996,80
& Pittings & Office
Eguipment
77,910 Maintenance of Industrial 20,896.35
ey Estate
i _ —Maintenance of Buildings &,868‘82
' 445 Maintenance of Plant T
& machinery
1,978 Maintenalce of Water : _B8,318.1%8
Supply Scheme
1,017,723 1,248,478,84
182,423 Excess of Income over Expenditure e 17,913.47
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INDUSTRIAL ESTATE - ATCHUVELY

WORKING ACCOUNT FOR THE YEAR ENDED 31S8T DECEMBER, 1988.

1987
RS.

468,487
2,487

14,475
485,443

137,172
11,531
14,236

3,559
4,708
2,711
1,763

10,597

250

12,210
2,437
120
44,097
329
219

570

1,438

1,350

249,032

236,411

Rs. Cts.
fncome
Rental Income
Water Charges
Sundry Income

Less: Expenses

Salaries and Wages 136,475,006
Overtime -
Employees Provident 14,630.64
Fund
Employeses Trust Fund 3. 057,67
Travelling -
Uniforms _ 2,953.900
Welfare 845.75
Electricity =~
Telephone, Postage, 45.50
& Telegrams
Transpori, Clearing -

& handling Charges

Insurance Charges 6,105.16

Staticnery & Office 26.00

News papers & Journals -~
rovision for bad & 62,628.02
: . Doubtful Debts

Miscellanecus Expenses 60.00

Depreciation of Utility 219.50
Services

Depreciation of Plant 570.00
& Machiner

Depreciation of Buildings 1,111.14

Maintenance of Buildings T2 00

Maintenance of Water 2,281 .20

Rs. Cts,

480,360.60

Supply Scheme = TEEONS

Excess of Income over
Expenditure

Digitized by Noolaham Foundation.
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262,684.34

217,676.26
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INDUSTRIAL ESTATE - HORANA

WORKING ACCOUNT FOR THE YEAR ENDED 315T DECEMBER, 1988

1587

. Rs.

250,621
31,644

11,789

294,054

133,782
16,173
14,649

3,662
2,659
4,164
3,001
29,822

1,988
2,397

838
34,177

163
260

25,361

742
1,628

income

Rental Income
Water Charges

Sundry Income

Less: Expenses

Salaries and Wages
Cvertime

Employees Provident
Fund

Employees Trust Fund
Travelling

Uniforms

Welfare

Electricity

Valuation & Survey .
Expenses

Staticonery & Office

Reguisites
Telephone, Postacge

& Telegrams
News Papers & journals
Depreciation of
Utilities

Depreciation of Hicycles

Depreciation of Plant

& Machinery
Depreciation of
& Buildings

Land

Miscellaneous Expenses

Maintenance of Flant

& Machinery

RS, Ots.
286,291.04
4?,961.94
1¥,903.20
346,166,118

169,291.40
33,934.32
18,952.28

4,738.10
1,926.25
4,199.75
3,146.70

44,872.90
1,522.50

788.08
2,575.25

1,227.50
34,176.75

260.00
257361310

445,00
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Rs.

25,215

30,832

389

331,902

37,848

- T A

Rs. Cts.

Maintenance of Water 3,527.16

Supply, Scheme

Maintenance of Buildings 1,749.90

Maintenance of Industrial 6,220.71
Estate

Maintenance of Furniture 1,015.20

& Fittings & Office
Equipment

Excess of Expenditure
Over Income

Digitized by Noolaham Foundation.
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Rs. Cts.

359,930.85

13,764.67
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s

INDUSTRIAL

- H8 -

LSTATE -~ PANNALA

WORKING ACCOUNT FOR THE YEAR ENDED 3187 DECEMBER, 1988,
1987 -
Es. ' Rs. Cts. Rs. Cts.
income
33,869  Rental Income ©39,485.67
9,164 Water Charges . 9,039.62
3,060 Sundry Income ot ;443,75
46,193 A 49,969.04
Lesss Expenses ’
84,673 Salaries and Wages 127,543.57
*“*11,2“6 Ovartime 38,336.54
el B 5,3 Employees Provident 4,656.27
Fund
2,391 EBmployees Trust Fund 3,478.52
1,007 Travelling 1,444.45
2,124  Uniforms 3,304.25
1,566 Welfare 2,437.40
7,891 Electricity 11,484.20
628 Stationery & Office 2,432,332
Reguisites
444 Telerhone, Postage & 322.50
Telegrams
1,881 Provision toJ. bad & -
Eful
434 Mlsrellaneous xpenses 644.54
7,816 Depreciation of Land 7,816.086
& Buildings
833 Depreciation of Utility 8§33.40
Services
1,770 Depreciation of Plant 1,770.00
& Machinery
18,712 Maintenance of Industrial 5,914.02
Estate
- Yaintenance of Buildings 623.94
5,360 Maintenance of Plant 1,708.43
& Machinery
383  Maintenance of Furniture 7950
& Fittings & Office
Equipment
6,188 %ainf§na2f$lof Water 1,099.81
172,36p -~ SUpPLy Schéwe 225,929.72
£25,869  EBxeess of Expenditure

ver Income
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64 -

RUBBER PRODUCYTS DEVELOPMENT AND SERVICES CENTRE
WORKING ACCOUNT FOR THE YEAR ENDED 315T DECEMBER, 1988
1987
Rs. Rs, Cts, Rs. Cts.
Income
1,474,186 sales 2.017,655.95
= 23,970 aerv‘*P Charges 45,548.25
_ 6,464 Sundry Incoms . 8,948.20
1,504,620 2,072,152.40
Less: Direci Exbpenses
- 88,570 Direct Labourer 16,469.93
1,475,723 Direct Materials 1,549,716.63
176,231 Indirect Materiazis 328,625.65
170,240 Power 148,169,061
1,565,686 Depreciation of Plant L5367 194 .75

16,208

3,492,658

102,271

3,390,387

1,885,767

876,312
15,5886
1,776
103,424

25,856
27,423
147,093
8,158
395

& Machinsrvy

Maintenance af Pl:
& Machinary

3,688,745.66

Less: Amount recovered  169,178.18
by way of machine

hour rate

Gross Excess of Expenditure

Over Income .

Less: Indirect Expenses

Salaries & Wages 1,396,245,7867
Overtime 21,765.45
Holiday Pay 1,539.00
Employees Provident 154,420.62

Fund

Employees Trust Fund 38,605.43
Travelling 25,591.75
Insurance 150, T893 59
Uniforms 2,1 33,80
Medical Examination fees/

625,00
Medical Aid :

Digitized by Noolaham Foundation.
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1,447,415.08
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Rs.
15,066
6,217

1,748
11,842
56,746
15,762

8,173

2,193
27,775

4,720
49,356
77
866,464

8,126
23,584
170,611

47,056

398,818

29,095
17,133

18,654

Welfare

Experiment, Research &
Machinery Development
Entertainment

Rates & Taxes
Electricity
Water Charges

Stationery & Office

Requ;awte&
News papers & Journals

Telephone, Po
& Telegrams

stage

Membership Fees 2,975.00
Provision for Bag & B 24335
) Deybtful Debts

Security Lervices 49,339.97
Preliminary Expenses =

Write-off of fictitious 1,062,468.17
Assets {Deferred Expenditure)

Miscellanecus Expensas Lo F15.50

Turnover Taw 73,030.00
Depreciatiosn of Land 152 ,055.20
& Builidings

Depreciation of Utility 25,260.44
Services

Depreciation of Lab. 398,817.82
Eguipment '
Depreciation of Office 3,324.00
Equipment, Furniture
& Fittings

Maintenance of Buildings  54,861.79

Maintenance of Furniture 16,310.68
& Fittings L

Maintenance of Water 907.13
Supply Scheme g
Fuel & 0il =~ Motor 26,157.21

Vehicies

-

Bs. Cts.

23,832.99
10,270.00

2,706.80
12,

46,481.77

2,269.22

2,780.00

4,810.5¢0
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I 5

Rs. . ; Rs. Cts. Rs. Cts.
3,582 Maintenance of Motor 1,089.60
Yehicles
2,988,821 3,82%,058.89

73,960 Less: Amount recovered 159,447.47
by way of overhead

absorption
2,914,861 ; 3,669,611.42
4,800,628 Excess of Expenditure f 5,11?,026.50

Over Income
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APPROPRIATE TECHNOLOGY RESEARCH & DEVELOPMENT CENTRE

WORKING ACCOUNT FOK

THE YEAR ENDED 31587 DECEMBER, 1988

1987
Income
28,581 Sales
- Sales Internal
13,1158 Sundry Iucome
41,696
Less: Direct Expenses
2,316 Direct Labour 18,588,97
222,398 Direct Materials 19,397.19
5,951 Indirect Materials 44,125,.43
57,164 - Power _64,745,78
287,829 146,927,37
3,520 Less: Amount recoversd At IO, 16
by way of Machine
Hour Rate
284,309
242,613 Gross Excess of Bxpenditure
Over Income
Less: Indirect Expenses
636,212 Salaries & Wages 567,125.15
42 225 Qvertimsa 90,697,063
584 Holiday Pay 1,802.00
69,393 Employees Provident G8,658.47
Fund
17,348 Emplovees Trust Fungd 24,664,777
31,516 Travell ag S5.31 7 A5
14,151 Uniforms 15,044 .55
415 Medical Examination 625.00
fees/Medical Aid ;
13,281 Welfare 16,9712.27
5,160 Entertainment 379.85

Experiment, Rasearch &
Machinery Development

2,237.87

Digitized by Noolaham Foundation.
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Cts.

HS .

143.145.34
53,112.66
24,604.90

220,862.90

119,17C.61

101,692.29
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Rs. Rs. Cts. RS. Cts.
2,182 Water Charges 2,184 .42
19,055 Blectricity 21,581.92
18,633 Stationery & Office 23,317.14
Reguisites

11,070 Write off of Fictitious 11,070.29
Assats {Deferrad Expenditure)

16,054 Telephone, Postage & 16,.342.25
Telephone
3,931 News papers & Journals 5,090.50
25 Transport, Clsaring & -

Handling Charges
6,715 Miscellaneous Expenses 2,640.25

643 Provision for Bad & =
Doubtful Debis

- Turnover Tax 3,85¢.00

225 Membership rees 225,060

26,394 Maintenance of Plant 46,092.01

_ _ & Machinery :

2,075 Maintenance of Motor 14,201.17
Vehicles

30,142 Fuel & Cil -~ Molor 25,867.13
Vehicles

16,403 Maintenance of Buildings 13,012.43
10,490 Maintenance of furnituve 7,210.25 -
& Fittings & Office
Eguipment
Mainienance of Water -
Supply Scheme
92,555 Depreciaticn of Land 92,555.16
& Buildings ;

I.-»l
Lo |
L

1,320,263 Depreciation of Plant 1 ,328,759.67
& Machinerxy :

82,765 Depreciation of Motor 55, 250,97

Vehicles
15,162 | Depreciation of Utility 17,633.24

Services
115,147  Depreciation of Gffice 115,712.86
BEquipment A
2,621,388 2,976,;921.67
2,431 Less: Amount recovered 16,438.67
by way of overhaad

absorpcion
2,618,953 2,960,483.00 -~
2,861,571 Excess of Expenditure 2,858,790.71

Over Incoms
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ELECTROPLATING CENTRE

WORKING ACCOUNT FPOR THE YEAR ENDED 3157 DECEMBER, 1988
1987
R8. Rs. Cts. Rs. Cts.
166,050 Sales 205,627.85
Less: Direct Expenses
25,170 Direct Labhour 40,328.52
250,362 Direct Materials 18.092.32
92,921 Indirect Materials Ta7 138,33
4,474 Power 83 336,72
242,790 Depreciation of Plant  242,789.75
& Machinery
6,859 Maintenance of Plant 1,054.05
& Machinery
622,576 523,183%.69
67,937 Less: Amount reacovered 98,452.14
by way of Machine
Hour Rate
554,639 _ 424,7237.55
388,589 Gross Excess of Expenditure 219,109.70
over Income
Less: Indirect Expenses
200,472 Salaries & Wages 262,879.75
1,326 Overtime 2,589.41
24,627 Employees Provident 33,246.1¢8
Fund
6,157 Employees Trust Fund 8,306.62
49,258 Security Charges 4%,340.00
14,747 Insurance y 14,736.87
4,558 Uniforms 1,823,775
375 Medical Examination -
Fees/Medical Arid ;
3,734 Welfare 4,044.00
. 1,491 Electricity 27,712.24
1,868 Travelling 704.20
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Rs. . Rs. Cts. Bs. Cts.

1,300 Water Charges 1,872.61
520 Stationery & Office 23.00

Reguisities
700 Provision for Bad & -
i : Doubtful Debtis
04 Experiment, Research -
& Development

1,260 Telephona, Postage 1,199.55
& Telegrams
5,371 Turnover Tax 12,106.00

5,000 Write off of Fictitious 5,000.00
Assets (Deferred Expenditure)

192 Miscellaneous Expenses 63.25
18,500 Maintenance of Buildings 6,656.49
2,068 Maintenance of Furniture 225.50
& Fittings
2,560 Maintenanée f Watur 27,08
gr{ Scheme
24,175 Depreglatlon o &n 24 . 175.35
& Buildings -
- Depreciation of Office 21D.00
Equipment
11,122 Depreciation of Lab, 11,122.22
fasheenisiine guipment
381,385 467,314,02

24,984' Less: Amount recovered 39,336, 19
by way of Overhead

Absorption
356,401 427,977.83
744,990 Excess of Fxpﬁnalhuxe 647,087.53

Qver Income
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COMMON SERVICES CENTRE - MATARA
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WOREKING ACCOUNT FOR THE YEAR ENDED 31S8T DECEMBER 1988
1987
Rs. Rs. Cts. Rs. Cts.
Ahgone
B7,512 Sales 101,860.62
2,426 Sundry Income 2,472.22
89,938 104,332.84
Less: Dirsct Expenses
11,440 -Direct Labour ' 9,961.85
27,548 Direct Materials 28,419.71
45,228 Indirect Materials 41,615.11
37,587 Power 43,208.78
53,736 ﬁ&pre atﬁon of Plant 53,735.92
& Machinery o
6,454 Maintenance of Plant 6,667.30 hu
181,993 & Machimery 183,608.67 e
*~Qé,6?&:i Less: Amount racovered 25,5&4,24
S PR by way of Hd"hlne .
Hour Rate : iy
159,322 158,024.43
62,384 Gross Excess of Expenditure 53,0691.59
Over Incoms
. St Less: Indirect. Expenses:
254,625 Salaries & Wages 311,793.75
20,044 COvertime 50,878.40
& Holiday Pay 814.00
28,089 Employees Provident 35,210.92
- Fund | :
7,025 Employees Trust Fund 8,802.71
770  Travelling 1,;224.00
125 Medical Examination o
Feas/Medical Aid
3,408 Uniforms 1,783.25
5,380 VWelfare F 188 57
‘1,024 Water Charges 1,156.00
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Over Incoma

Rs. Rs., Cts, Rs. Cts.
14,089 Blectricity 14,402,992
2,080 Stationery & Office 3,183,132
Reguisiles
5,176 Telephone, Postacge 5,522,159
& Telegrams
8966  Provision for Bad & -
Doubtful Debts ;
1,919 News papers & Journals 1,692.50
4,254 Turnover Tax 4,201.00
4,739 Miscellaneous Expenses 361:325
3135 Maintenance of Buildings 5,243.19
- Maintenance of Motox 87.00
Vehicles i
269 Maintenance of Furniture -
& Fittings
- Fuel & 0il - Motor 163.10
Vehicles
14,725 Depreciation of 14,724.64
Buildings
30,488 Depreciaticn of Utility 30,487.50
TR ervices R
407,400 499,928.93
15,487 Less: Amount recovared 16,030.87
by way of Overhead
Absorption
391,913 483,898.06
461,297 Excess of Expenditure ' 537,589.,65
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COMMON SERVICES CENTRE - ANURADHAPURA

WORKING ACCOUNT FOR THE YEAR ENDED 3187 DECEMBER 1988

1987

Re.
5,723
_28,669
35,392

3,221
35,812
17,244

4,770

7,560
68,607

10,611

57,996
22,604

94,512
631
9,814
2,453
L.153
375

2,004
1,815
2,202
1,590
68

Rg. Cts.

Income

Sales

Internal Salss

Less: Direcl Expenses

Direct Labour 223.78

Direct Materials 585.04

_ Indirect Materials 1. 620,11
Power 3,242 .1

Maintenance of Plant bai, 30

& Machinery
i TP 5 i
Less:; Amount recovaered gh4.41

by way of Machine
Hour Rate

Gross Excess of Expenditure
Over Income

Less: Indirect Expenses

Salaries & Wages 132,289.48

Overtime 1,907.81
Employees Provident Fuad 14,185.45
Emploveess Trust Fund 3,546.32
Travelling 1,638.04
Medical Examination | -
Fees/medical Aid

Uniforms 2,091.75
Welfare 2,005,20
Rates & Taxes 550.62
Electricity 1,080.70
Stationexry & Office 562.31

Requisites
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Es. Cts.

2,308.02
515.40

2,823.42

5,076.92

2,253,530
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199
20,878

24!§?§
241,789

6,633

235,156

257,760

w TR

Telephone, Postage
& Telegrams

News papers & Journals

" Security Charges

Transport, Cledring &
Handling Charges

Water Charges

Miscellaneous Exonenses

Maintenance of Buildings

Maintenance of Furniture
& Fittings

Maintenance of Water
Supply Schene

Depreciation of Bicycles

Depreciation of Build~
ings i

Depreciation of Office
Equioment

Depreciation of Utility
Sarvicaes

Legs: Ampount recovered

746,00
74,010.00
150,00

478.50
268.00
1,448.48
73.50

20,877.57
517.50

24,677.84
283,686.27
365,70

by way of Overhead
Absorpticn

Excess of Expenditure
Over Income
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. 283,320.57
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KARMANTHA & VIDYA MAGAZINE

WORKING ACCOUNT FOR THE YEAR ENDED 31S8T DECEMBER 1988

1987

Rs.

40,413

93,028
133,441

58,542
143,428
45,059
247,029
9,366

237,663
104,222

7,345
- 35 =G D
€,020

35,693

{27,673 )

e e el

76,549

Rs. Cts.
Income
Sales
Sundry Income
Less: Direct Expenses
Direct Labour 66,323.00
Direct Materials 73,630.99
Indirect Materials _371,302.96

177.256.95
Less: Amount recovered 9,465.46

by way of Machine
Hour Rate

Gross Excess of Expenditure
Over Income

Less: Indirect Expenses

Publication Expenses 14,230.50
Miscellaneous Expenses 07.50
14,238.00

Less: Amoun® recovered 271,837,508

by way of Overhead
Absorption

Excess of Expenditure Over Income
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Rs. Cts.

15,71717.55
32,500.00
48,277.55

167,791.49
119,513.94

(13,599.50)
105,914.44
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KITUL TREACLE PROJECT

WORKING ACCOUNT FOR THE YEAR ENDED 31ST DECEMBER 1988

Less:Cqst of Sales

Stock as at Oist
January 1988

1987
Rs.
Income
132,758 Sales
47,584
73,0664
121,248
- Legs;s
3ist

104
1,525
816
2,158
62

4,830
9,495
2,013

Add: Purchases

Stock as at

December 19838

Rs. Cts,

50,934.82

50,834 .82

_Gro§s Profit
Less: Indirect Expenses
Welfare

Transport Chargss

Business Turnover Tax
Maintenance of Buildings

Maintenance of Plant

& Machinery

Depreciation of Equipment 4,829.62

Excess of Income Over Expenditfure

Digitized by Noolaham Foundation.
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Re, Ctel "

83,962.86

50,934,.82

33,028.04

5,185.62
27,842.42
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BEES HONEY PROJECT
WORKING ACCOUNT FOR THE ¥YEAR ENDED 315T DECEMBER 1988

1987
Rs. Rs, Cts. Rs. Cts.
Income
84,265 Sales =
Less: Cost of Sales
61,821 Stocks as at {lst =
January 1988
6,674 Add: Purchases .
68,495 s
= Less: Stocks as at 3ist = -
December 1938
68,495 =

15,710 Gross FProfit -

Less: Expsnses

356 Business Turnover Tax -

217 Provision for Bad & =
Doubt ful Debts '

15,197 Excess of Income Over Expenditure (e
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LAK NIPAUM DISPLAY AND SALES CENTRE

WORKING ACCOUNT FOR THE YEAR ENDED 3137 DECEMBER 1988

1987
RS.

6,970
11,534
18,504

5,530

653

163

5,000

2,655

1,325

13,326
(3,178)

- Rs. Cts.
Incoms

Rent

. Commigsion on Salies

Less: Expenses

Salaries & Wages B5 ,845.95
. Overtime 7,545.40
Employees Provident 9,396.50

Fund
Employees Trust Fund -2,409.12
Travelling , 1,8085.50
Rent 50,000.00
Welfare 1,587.50
-Miscellaneous Expenses 245.42
~Electricity 5,829.85
Insurancs , . 7,583.55
Stationery & Office 3,161.91
Requisites '
Security - 53,205.99
Telephone, Postage 1.516.40
& Telegrams
Water Charges _ 1280.00
Depreciation of Buildings.8,622.17
Depreciation of Office 3,925.00
Bguipment
Depreciation of iﬁility. 205.00
Services
Maintenance of Buildings - 824.25
Turnover Tax 8,702.00
Provision for Bad and 3,225+:38

Rs. Cts.,

79,618.25
78,326.22

Boubtfull Debts

Excess of Hxpenditure
Over Income
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256,116.97
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HEAD OFFICE

F0 B8 i

OVERHEAD EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31S8T

DECEMBER 1988

Cts.

130,913.30

1987
Rs. Re. Cts.
Board of Director's Remunerations
61,123 Chairman's Remuneration 91,270.00
18,000 Directors' Fees 22,200.00
20,733 Entertainment 17,443.30
99,856
Staff Remuneration
5,979,127 Salaries & Wages 8,084 ,.598.93
305,475 Overtime 708,76%.29
65,910 Holiday Pavy 128 .325 85
665,059 Employees Provident 898,757.62
Fund
166,261 Employees Trust Fund 324,875.38
55,967 Pension Contribution 890,288.95
569,863 Other Allowances 712,477.01
26,676 Casual Wages 37.457,19
Other Charges
739,558 Travelling - Local 480,000.14
168,148 Travelling - Foreign 1,120,627.96
12,762 Examination Feas 8,348.00
5,000 Medical Examination 3,410.00
Fees/Medical Aid
79,686 Uniforms 36,085.75
294,020 Contribution to Medical 350,160.00
Aid Scheme
88,141 Welfare 104,077.92
181,605 Gratuity 127,343.75
29,397 Entertainment 10,486.95
209,947 Miscellanesous Expenses 4¢,811.33
9,602,602 '

13,366,901.82
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Rs.

94,605
14,280
8,959
12,326
106,082

70,249
659,892
30,032
19,513

3,431

385,526

1,409,795

31,464
461,248

259,629
86,808
109,277
25,233
18,783
4,474
996,921

1,200

90,463
102,401

Rs.

Establishment
Rent -

Rates & Taxes
Electricity

Charges:

Water Charges
5
Repalirs & Maintenance
of Buildings

Maintenance of Furniture

& Fittings

Ctgl

71,505.00
2,819.8
,557.00
,908.50
436,

,95,358.16

Fuel & 0il - Motor 40, ha ity
Vehicles

Maintenance of Motor 65,736.64
Vehicles

Maintenance of Plant 17,903.79
& Machinery

Maintenance of Waterxr ,768,73
Supply Schene

Losses due to unavoidable 970.00
Circumstances

Security Services 386,338.69

Office & Administration Expenses

Emplovees Training

Stationery & Uffice
R@qn$slteg

Telephona Charges

PQSLage & Taelegrams

Advertisements

for Bad &

Doubt £yl -
papers &

Provision
Dabts
News Journals

Tranéport, Clearing &

290,

94,260.63
557,098,.83

169.51
96,838,49
36,963.00
23,683.50

4,296.00

Handling Charges

Professional & Financial Expenses

Experiment, Research &
Machinery Development
Insurance

Conferences, Seminars

& LeCtU»e&e

-
132,

089.99
111,175.05
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150,653 Consultancy & Legal 167,981.50
. Charges

120,000 Provision for Audit Fees 94, 000.00

183,738 Membership fees to - 219,241.00

Professional Bodies

- 288 Write-off of Fictitious 1,611,520.70
Assets {Deferred Expenditure)

12,109 Bank Charges 33,754.64
7,136 L.C., Commission -
f Land & 634,069.75

&
S’.,.]

621,415 Depreciation
Buildings

L)

41,285 Depreciation
& Fittiags

198,515 Depreciation of Office 187,034.35

(o]

farniture 48§,302.18

hs

Eguipment
712,483 Depreciation of Motor 809,247.67
Vehicles ’
202,671 Depreciation of Utility 204,279.35
Services “
13,935 Depreciation of Plant 8. 376,00

& machinery
56,976 Depreciation of P,A.R.X. 56,975,944

Serviceas
1,075 Depreciation of Cycles’ 1,536.00
. 2,516,343 : 4,320,534.12
14,625,517 Total , ' ; : 20,437,541.94
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Telephone : 91151 Auditor General's Department
My No : IR/F/88/39 Independence Square, Colombo 7
Your No 3 Sri Lanka [(Ceylon)

21st February, 1990
Chairman,
Industrial Development Board,
Katubedda,
Moratuwa.

:REPORT OF THE AUDITCR GENERAL ON THE ACCOUNTS OF THE
INDUSTRIAL DEVELOPMENT BOARD OF CEYLON FOR THE YEAR
ENDED DECEMBER 31, 1988 IN TERMS OF SECTION 14(2)(c)
OF THE FINANCE ACT, NO. 38 of 1971,

The Audit of the Accounts of the Industrial Development
Board of Ceylon for the year snded December 31, 1988 was
carried out under my direction in pursuance of provisions
in Article 154(1) of the Constitution of the Democratic
Sdcialiﬁt Republic of Sri Lanka read in conjunction with
Section 13(1) of the Finance Act, No. 38 of 1971. My obser-
vations which I consider should be published with the annual
report of the Board in terms of Section 14(2)(c) of the
Finance Act appear in this report. A detailed report in
terms of Section 13(7){a) cof the Finance Act was forwarded
to the Chairman of_the Board on Novembec 10, 1989.

1:2 Scope of Audit

.hudit dpinion,'comments and finding in this report are based
on: a review of the financial statements presented to audit
"and substantive tests of samples of transactions. The scope
and extent of such review and tests were such as to énable
as wide an audit coverage as possible\within the limitations

of staff, resources and time available to me. Sub-Sections
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- 88 -

3y and (4} of Section 13 of the Finance Act give dlscretlo—

i

sary powsrs Lo the Auditor General ito determine the scope

and extant of the gudit.

a2 Accounts
231 Oninion

Su&jﬁ:i to my comments in this report, I am of opinion that
the accounts pressnted have been satisfactorily prepared
on the basis of generally accepted accounting principles
applied on @ basis consistent with that adopted in the pra-
ceding year. '

232 . Financial Results

Acgording te the accounts, the working of the Board .for

o

the year ended December 31, 1988 (bafors taking into account

b

the-Gawernmeﬁﬁ Grant} resulted in an excess of expenditure
gver income of Rs. 36,347,320 as compared with a correspond—
ing excess expenditure of Rs. 27,891,573

in the preceding vear. : vt

. The Government Grant for recurrent expenditure for the year

under review amounted to Rs. 27,100,000. This  grant 'was

cradited to the Iédusiriai Development Fumd and a- sum of
Az, 47,050,000 was relsased to the Industrial Development
Beard during the yvear. Afiér'takinq into account this amount,
the . excess of’ expenditure over income for the vear ended
December 31, 1988 amounted Rs. 9,297,330 as cbmpared~with
an excess of expenditure of Rs. 6,991,573 in the preceding
vear after taking inte account the government Grant of

R3. 20,900,000 for that year. '

The Financiul results  for the year under review and the
vreceding year is summarised below.
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2:5

231531

Comments on Accounts

Omissions

Provision for the payment of gratuities in temms of Payment

of gratuities Act, MNo. 12 sf 1983 had not been made.

2t 5352

(a)

{b)

(c)

(d)

Inappropriate Disclosures

Land and buildings which had been vested in the Msha-

weli Development Authority and the Government at
Industrial Estates, Pallekells and Boossa in 1981
and 1984 had besen shown as assels of the Board. A
sum of Rs. &,379,600 received in respect of land
and buildings at Pallekelie had been shown under

deposits.

Two sums of Rs. 307,072 and Rs. 22,775 spent during
1987 and 1988 res

taken on vent had

rively on repasirs to a building
debhited to the Land and Build-
ings account therehy increasing the wvalue of land

and buildings by a similar amount.

‘The cost of travel bags supplied to officers of the

'Boaré which had to be written off im 04 years: had
been written off in 10 years with a residual value
of 5 per cent, thereby cverstating the balance in

the office eguipment account.

Adjustments had not been made in the accounts in
respect of eoxcesses and shortages revealed at the
Boards of surveys conducted in 1986, 1987 and 1988.
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(e) A sum of Rs. 196,756 paid in respect of periodicals
' for the library for 1989 had been debited to the
library account for 1988, A provision for depreciation

at 25 per cent had also been made.

2:5:3 Unreconciled Control Accounts

The ledger balances as at December 31, 1988 in respect of

Machinery and Plant, Printing Machinery, Office Equipment,

Furniture and Fixtures and Bicycles aggregated Rs. 49,125,309,
The balances in the schedules relating to these accounts

aggregated Rs. 48,334,150. ‘These discrepancies observed
“during several years had not been adjusted. |

A difference of Rs. 1,777 Dbetween the Bank balance as per
general iéﬁger and the balance as per cash book which had
been in existence over number of years had not been investi-
gated and adjusted.

2:5:4 Debtors: Rs. 11,380,481

Debtors' balances agregating Rs. 3,360,644 representing
26.6 per cent. of debtors had remained unrecovered for over
10 years. Rent agreements had not been signed with the occu-
pants from whom a sum of Re. 2,944,273 representing 45 per
cent. of the debfors for~ 2ent . It was not possible to be
satisfied in regard to the correctness of the value of deb-
tors due to the Aon~-recovery of dues on account of hire
purchase debtors (machinery} during the year and the absence
of confirmations in respect of 99.¢ per cent,of the debtors.
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2:5:5 Non-disclosure of Aggregating Capital CGrants

and the Balance Separately

Separate -grants for recurrent expenditure and capital expen-—
diture had been paid annually tc the Board by the Industrial
Development”?hnd. However, the aggregate of capital granfs
received or the balance remaining thecvafrom had not been
disclosed in the accounts. '

2:5:6 'Evidence for Audit

Library books valued at Rs. 270,708 purchased from foreign
suppliers during the year and the debtors cauld  not be
vouched or accepted in audit due to the absence of documen-
tary evidence of payment certificates in support of receipt
of books from the librarian and confirmations of balances
in respect of 93.9 per cent of the debtors. None of the
sundry c¢reditors balances aggregating Rs. 1,486,002 had

been confirmed.
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2:5:8 Slow-moving and Nen-moving stocks

The closing stocks included stocks wvalued at Rs. 327,948
made up as follows which had not moved for over 10 years,
Particulars : Value Rs.
Project Reporta 266,860
Project Profiles 535,265
Cassel Salt 5,823
327,548
e Financial and Operating Review
3:1 Pinancial Rasults

According to the accounts, the financial result for the
year under review before taking to account the government
Grant for recurrent expenditure amounted to a deficit of
Rs. 36,347,330. The corresponding deficit for the preceding
vear amounted té Rs, 27,8%1,573. This deficit was reduced
to Re.%2,297,3306 after taking into account the Government
Grant to meet the recurrent expenditure during the year
amounting to Rs. 27,050,000 and the corresponding deficit
for the preceding vear amounied to Rs. 6,991,573. As compared
with the preceding year deficit had increased by Rs.8,455,757.

This increass can be analysed as follows,

Adverse Favoura-
Rs. bie Rs. Rs.

Increase in lozses from '
operations of 13 Divi

sions and Projects T 18,041,027

Decrease in profit from 3

Industrial Estates and

Services (362 . 5783
Decrease in lozses from 3

Mini Industrial Bstatss

and Divisiona 763,400

Increase in income of 1
Project and Sundry income 184,446

(9,403,603) 947,846 8,455,757
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However, the Board of Directors had decided to pay 1/20 of
the consolidated monthly salaries to executive of the Board
for working not less than 05 hours per day and for the propor-
tionate payments to be made for working between 02 to 05
hours per day. Such payments made during 1988 aggregated
Re. 173,137,

3:4 Transport Pool

The Board had a fleet of 32 wvehicles during 1988 and sums
aggregating Rs.773,317 and Rs.672,025% had been spent on fuel
and repairs respectively significant dJdata relating to the
usage of vehicles are given below.

Total Kilometres performed

Number of Vehicles Performance in Kilometres

Type of Vehicle

1987 1988 1987 1988
: Kilometres Kilometres
-Motor Cars i2 13 183,237 227,638
Jeeps 15 14 314,970 292,305
Lorries 05 05 41,556 33,853
Total g 32 539,763 533,796
Number of Kilometres performed per litre of fuel :
e 1988
Motor Cars fi. 5 6039
Jeeps 8,38 8.83
Lorries 6.7 7.2
Average T 7.64
Expenditure on repairs per Kilometre |
1987 . 1988
Rs, Cts, Rsé Cts.
Motor Cars _
Jeeps ) 0.72 1.25

Lorries }

Two motor cars of the Board had been released to the Ministry
of Rural Industrial Development and one Jeep had been released
‘to the Army during the year under review whilst the Ministry
had released one motor vehicle to the Board.

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

*SPOURMOTTE JI9YJI0 PUR SUOTINQIIIVOD uorsuad

q _
areyy se pred useq pwy 6£z'@6p sy BuriebexBfev suns pup STERQ JUSWPUODES © uo Ieed oyl

1
< Bupanp pxeog eys Jo tessT 3Juswebeurw aaddn BYl UT POAISS pRY SISOTII0 OTTANd RATI
i

£91°¢ 6T9°2E 082'GPE’T 668882702 A &0 L19 8861
€101 Cop6'ze 981'9ee GLY L0V Y 8¢9 a1 . - B1S L8611
"EN *BY Coeay " SM
_ ) 3158q
ST IXDAD SSTIRTES SWIIIDAD SOTIRTRS TEIOL 1USWPUOISS UQ. IVSTTUADI
BBACT AW Tesl _suj
xad anjrpusdxy DUuTaInp sInaipuadxy gasAoTdug JO IOy TBDL

“#oTeq usatdb ear geed Buipesoaxd syl
puw smeTasa aespun Iesd oyl Buranp pareg Y3 o Tsuuesxed JO 3500 oYl JO SIBRTNOTIXRG

Teuuosied JO 3800 Gif

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

- 102 -

-

3:% Nen-operating Projects

PBees Honey Project commenced in 1980 and operated at a prdfit
from 1983 to 1987 had not-operated during 1988.

Svstems and Controls

Deficiencies and shortcomings observed during the course
of audit were referred to in my detailed report forwarded

to tne Board. Special attention is nseded in respect of the

i

ollowing areas of control,

i. Stock Control
ii., Budgetary Control
iii. Fixed assets Control
iv. Debtors Control

v. Accounting for Government Grants

Sgd. Gamini Epa
AUDITOR GENERAL.
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The wviews of the Bcard on the Auditor-General's Report on
the Accounts of the Industrial Development Board of Ceylon
for the vear ended 3lst December, 1988, in terms of Section
14(2)(c) of the Finance Act No. 38 of 1971.

The Report contains the observations of the Auditor-General
which is required to be published, &along with the Annual
Report and Accounts of the Board, in terms of Section 14(2)(c)
of the Finance Act No. 38 of 1871.

The views expressed below are in the same serial order of
paragraph numbers appearing in the Auditor-~General's Report.
However, no comments have been made, where the Board agrees

with the Auditor-General and where his statements are factual.
2:5:1 Omissions

A budgetary alleocation of Rs.275,000/- waz made in 1988 to
meet payment of gratuties in terms of Payment of Gratuities
Act No. 12 of 1983, and the actual payments amounted to

Rs. '127,343.75. -

2:5:2 Inappropriate Disclosures

(a) No finality has been reached so far, as to the amount
L < - compeﬁsation, valuation, etc. in respect of Land

& Buildings of the Industrial Development Board which

had been vested in the Mahaweli Development Authority
and the Government. Therefore, appropriate adjustments

to the accounts cannot be made as vet.

(b) The premises referred to, is a Government Building,_
situated at No.ll0, Sir James Peiris Mawatha, Colombo

02. The expenditure in question was not for repairing
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the Building bul to moedify and renovate a Section of
the Building, designed to permanently house the Display

and Bales Centre of the Board.

(c) From 1989 on wards the Cost of Travel bags is being

written off from the “books o©f accounts at the rate

of 25% of theglost per annum,

(d) ALl shortages and excesses revealed in the Board of

aurvéy for the year 1982 are being dealt with properly.

(e) This practice has besen followed in the past. A close
check iz meintained to eéensure that all volumes gdue
are received. This procedure is mainly followed in
the purchase of foreign journals, and where it is rela-
tively cheaper to obtain periodicals under prepaid

subscriptions.

2:5:3 Un-reconciied Control Accounts

These differences between the Control Ledger Account balance
and the Subsidiary Ledger Zccount balance are coming down
over a long period of time prior teo 1982, A firm of chartered
Accountants engaged in iﬁﬁz,”has reported that these accounts
colld not be reconciled dus to lack of documentary evidence.
Therefq;&, any atempis to reconcile now is a wasteful exercise,
Théfefore, these differences will be written~off from the

2

books.

2:5:4 Debtors, Rs, 11,380,481

Out of the above sum, an’ amount of Rs, 1,095,533.20 being

cost of services rendered  to District Development Councils

“under the direction of thé then Ministrv of Plan Implementa-
¥ 1¢]

tion has already been approved by the Board of Directors
to be written-off from the boks of accounts.
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Hire purchase debtors are also about 20 years.oid and there
_is no indication or possibility of recovery. This too is
in the process of being written-off.

Some cases of Rent Recovery is under litigation. Despite
our writjing to parties concerned nc response for the confir-

mation of balances.

215:5 Non-disclosure of Aggregating Capital Grants

and the balance separately

Complied with. Please See pags 432

2:5:6 Evidence of Audit

Procedure regarding the purchase of Library Books has been
improved and regularised from January, 1989,

Despite our wrifjing, response for the confirmation of Debtors
and Creditors are almost nil.

2:5:7 Non-Compliance with Laws, Rules, Requlations and

Management Decisions

(1) Although delaysed dus to un-avoidable Circumstances,
Reports on Stocks and Stores verifications were . ren-—
dered to audit, in November, 1989,

{2) Official Pool Transport-facilities have been prbvided
to Heads of Divisions for travel between office and.
their residences under a Board Decision. No vehicles
have been allocated to any individual officer other
than the Chairman, the General Manager and the Project
Manager of the CITIS. G
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3} The settlement of this advance has been delayed due
to the officer's sudden transfer to a Provincial Coun-
cil. He has besen asked to settle the amount without

further delay.

2:5:8 Slow-moving and Non-moving stocks

Action has already been taken to suitably dispose, all Non;

moving, slow-moving and un-usable items of assets and stores.:

3:6 Non-operating Proijects

7 b . . X - =
Supplies of Bees-Honey could not be obtained during the period
under review, as the suppliers were not in a position
to go into the jungles to cecllect Bees-Honey due to terrorist

activities. However this Project will be- revived.

4. . Systems and coentrols

L%

Operations are being carried out according to the Rules,
Regulations, procedures, Systems and Controls accepted and
adopted by the Board. The management is continuously vigilant'
to check all laxities observed and to improﬁe.upon systems
‘and controls specially in the light of the Auditor-General's
observations. o

The Board wishes to record its sincere thanks to the Auditor-
General and his staff for their valuable observations énabling

us to operate within the'stipulatad Rules & Regulations,
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