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1986 @ee®38 81 2emz’d gowsy Diswe wemn § eby twEwd Satced 64,
1971 gz 38 o5 Ged vmed 13 (1) DoriBe 89 § G gmign 0@t S5 dd a1eiln®
Droet) wgwed 154 (1) Oxdeded B8 DR g2 Bed Qe wled Coeama wom GL.

1971 gem 38 ¢des el wemesd 14 (2) (8) Dodfde y200 gmiewl elmeys o8
feq? BENe &od Aiuemus? Ballced wwmpddde qinm Gt wl & e Bied
ibmeed aneHd @1,

(8. 9. ofd. evrodcd)
20 s Breaamndad.

1987 @Femnd2ad 16 &5
Seammded mbocedie.

Certificate of the Auditor General

The accounts of the Common Amenities Board for the year ended December
31, 1986 were audited under my direction in pursuance of provisions in Article 154
(1) of the Constitution of the Democratic Socialist Republic of Sri Lanka read in
conjunction with Section 13 (1) of the Finance Act, No. 38 of 1971.

My observation on these accounts which should be published in terms of Section
14 (2) (c) of the Finance Act, No. 38 of 1971 are contained in my report of even
date addressed to the Chairman of the Board.

Sgd. D. H. F. Hewagamage,
Acting Auditor General,

Audit Office, Colombo-7.
October 16, 1987.
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D0t wegwed 154 (1) s8ehed 83 Eam gwid Gwed Edims elos Do a:me @mom ce!
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1987 @end@ad 16 8
BremBed mba:cedie.

Certificate of the Auditor General

The accounts of the Common Amenities Board for the year ended December
31, 1986 were audited under my direction in pursuance of provisions in Article 154
(1) of the Constitution of the Democratic Socialist Republic of Sri Lanka read in
conjunction with Section 13 (1) of the Finance Act, No. 38 of 1971,

My observation on these accounts which should be published in terms of Section
14 (2) (c) of the Finance Act, No. 38 of 1971 are contained in my report of even
date addressed to the Chairman of the Board.

Sgd. D. H. F. Hewagamage,
Acting Auditor General,

Audit Office, Colombo-7.
October 16, 1987.
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COMMON AMENITIES BOARD

ANNUAL REPORT - 1986

The acheivements of the Common Amenities Board during the year 1986 have

been encouraging. It is with pride the Board can claim that the work programmes
which were given a new dimension with the emergence of the International  Year
of Shelter benefitted many a inhabitant of the City’s Slums and inculcated in them a
spirit of co-operation and diligence.

The objectives of the Board as set outin Section 5 of the Common Amenities

Board Law, No. 10 of 1973 are as follows:-

(a)

(b)

(c)

(d)

(e)

(f)

(9)

(h)

(1)

€)

to control, manage, maintain and administer the common amenities and the
common elements of the relevant units.

to insure and keep insured, if so requested by owners, all buildings comprising
such units against risk of fire, civil commotion and riots.

to keep in a state of good and serviceable repair and properly maintained
the common amenities and the common elements of such units.

to provide and maintain in respect of such units services including water,
sewerage, drainage, gas, electricity, garbage disposal, airconditioning, telephone
radio, and rediffusion services.

to establish and maintain facilities such as roads, accesses lawns, gardens, parks,
playgrounds and other open spaces for use by occupants of such units.

to provide common services for the benefit and the ‘welfare of occupants of
such units.

to promote undertakings for the carrying out of aforesaid objects by public,
co-operative or private sector agencies or persons.

to transfer to local authorities, after consultation with them, or to bodies or

associations of owners of units, when appropriate, the maintenance of any
common amenities or common elements maintained by the Board.

to provide maintenance and repair services to such units at the requests of
owners or occupiers thereof.

to carry out any object reasonably connected with or ancillary to any of
the aforesaid objectives
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BOARD OF DIRECTORS

_ The activities of the Board under the guidance of the following Board of
Directors have rendered the task of the Common Amenities Board easy and pleasant.

Messrs. 1.

10.

11.

Jehan K. Cassim

P. M. Y. B. Pussedeniya

T. B. Madugalle

Perakum Wijesinghe

S. A. Jinadasa

K. T. D. Tissera

L. W. De Silva

T. Jayasiri Perera

V. Thuraisingham

T. Mahalingam

L. Sheriffdeen

12. A. W. M. B. Wijekoon
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Chairman
(Appointed by the Minister of Local. Gowt-
Housing & Construction).

Commissioner of National Housing
(Ex-officio).

Chairman,

National Water Supply & Drainage Board
(Ex-officio).

Commissioner of Local Govt.
(Ex-officio) (Upto November 1986).

Commissioner of Local Govt.
(Ex-officio) (from November 1986)-

Commissioner of
Colombo Municipal Council. (Ex-officio).

General Manager
Ceylon Electricity Board (Ex-officio).

General Manager, Common Amenities Board
(Appointed by the Minister of Local Govt.,
Housing & Const).

Director (Administration) Common Amenities
Board (Appointed by the Minister of Local Govt.,
Ho_using & Const) (upto September 1986)-

Director (Adminstration) Common Amenities
Board (Appointed by the Minister of Local Govt.,
Housing & Const) (From September 1986)

Working Director, Common Amenities Board
(Appointed by the Minister of Local Gowt.,
Housing & Const).

Deputy General Manager,
{Management) Secretary.
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BOARD MEETINGS

12 Board Meetings were held during the vear under review.

The Board extended its programme progressively and the activities of the Board for
1986 are reflected below.

(i)
(ii)

(iii)

(iv)
(v)
{vi)

(vii)

(viii)

(xi)

UNICEF . assisted Slum and Shanty Upgrading Programme.

Provision of common amenities to the houses vested in the Commissiener
for National Heusing under the the Ceiling on Housing Property Law.

Slum & Shanty Upgrading Programme of the Board as an agency of
the Urban Development Authority.

Special Projects involving construction work.
Slum and Shanty Upgrading Programme under the Decentralised Budget.

Maintenance of the Housing Schemes belonging to the Commissioner,
National Housing.

Maintenance of the Housing Schemes belonging to the Chairman,
National Housing Development Authority.
Provision of common amenities to Slum and Shanty Dwellers under the

Protection of Tenants (Special Provisions) Act. (Amendment Act
No. 11 of 1982).

Settling of disputes referred to the Board by the residents in condom-
inium properties.

The physical and financial performance of the services rendered during the year
1986 is as follows:-

I. UNICEF Assisted Programme

No. of Amenities Provided
. i . Expenditure:
PRSEEI Gardens | Toilets | B/Rooms| W;Taps B
UNICEF
Assisted 89 360 180 88 4,225,619.19
Programme
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2. Provision of Common Amenities to the houses vested in the Commissioner for
National Housing under the Ceiling on Housing Property Law

N ¢ Amenities Provided
Project Title 29 : Expenditure
Gardens | Toilets | B/Rooms W/Taps
Vested Garden 08 17 04 04 | 2,40,523.88
Projects ;

3. Slums and Shanty Upgrading Programme of the Board as an Agency of the
Urban Development Authority.

Project Title No. of Projects| Expenditure

UDA Projects 05 6,80,135.34

4. Special Projects involving construction work.

Project Title | No. of Projects|  Expenditure
Special _
Projects 22 40,66,471.81

5 Slum and Shanty Programme under the Decentralised Budget.

Amenities Provided
Project Title fa. of N‘_)' of |. - : —— ———| Expenditure
Gardens | Projects Toilets | B/Rooms| W/Taps
Decentralised 18 108 ‘ 47 24
Budget Projects | 4.129,158.63
16 e . Y
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Appropriate Technoloey Services
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6, Maintenance of Housing Schemes belonging to the Commissioner National

Housing.
Project Titke No. of Housing Expenditure
Schemes
Maintenance of
Housing Schemes 28 11,059,424.00

owned by the Dept.
National Housing

Maintenance of Housing Schemes belonging to the Chairman National

Housing Development Authority.

Project Title

Maintenance of
Housing Schemes
owned by the

National Housing
Development Authority

No. of Housing
Schemes

44

Expenditure

19,320,787.49
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The Role of the Common Amenities Board in National Development

In the past year the concept that provision of better housing facilities be
given to those in slums was implemented by the Common Amenities Board with
much enthusiasm and success than in the preceding years. The contribution of the
Board towards the rehabilitation of slums was made even more significant with the
renewal of the five year agreement from 1984-1988 between the UNICEF and the
Common Amenities Board to upgrade the Slum gardens of Colombo. The UNICEF
Assisted Programme of the Board designed to improve the quality of life of the
poorest of the poor has been successful in realising its objectives.

The Slum Upgrading Programme of the Board setsout to acheive its aims by
promoting self reliance and self help and instilling in the Slum Dwellers a sense of
commitment and belonging. It is recognised that basic amenities are a concommitent
of development measures. Such services to the Slum Community is an intergral par
of development.

The Community participation in the provision of common amenities ensures
proper maintenance of services provided. In the Programmes that are presently under-
way the CDCs are responsible for implementing the project on a self help basis and
maintenance of services provided.

Maintenance of Housing Schemes

Yet another aspect of work of the Board is the maintenance of 28 and 44
Housing Schemes belonging to the National Housing Department and the National
Housing Development Authority respectively. The Board strives to create a pleasant
living environment by checking and adjusting the common amenities of the Housing
Schemes. The Board is also responsible for the operation of water supply and drai-
nage facilities and the maintenance of Community facilities such as Community Halls
Netball Courts, playgrounds and Kiddies Corners.

The effort of the Board has also been directed towards the improvement of
landscaping and environment. Tree planting campaigns in the housing schemes carried
out from time to time has imbued in the flat dwellers the concept that greenery
is a pre-requisite to create an ideal environment for human life.

Woaelfare Activities of the Board
The Board recognises the importance of creating an awareness in the employees
of the Board the need for civic consciousness, showing concern and welfare for others.

The welfare Association with the co-operation of the Board engaged in the following
activities in the year under review.
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1. Distribution of Singer items to employees on a credit purchase scheme.
2. Distribution of Jana Salu Textiles on a credit purchase scheme.

3. Providing heaters and jugs to employees in the Housing Schemes.

4. Distribution of presents to employees in view of Christmas.

5. Gained admission to participate in the A Division of the Nationalised Services
Soccer Tournement and participated in the D Division of Nationalised Services
Cricket Tournement.

Buddhist Activities

The Buddhist Society formed during the year under review organised Dhamma
Sermons, Pinkamas and Bodhi Poojas to promote religious activities of the Board.

Staff

The total number of employees during the year 1986 was 1378. _

| take this opportunity to express my appreciation to the Board of Directors
for their able guidance and co-operation and to the staff of the Board for their
devotion to work.

Sgd/ JEHAN K. CASSIM
15th April, 1987 Chairman
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COMMON AMENITIES BOARD

BALANCE SHEET AS AT 31 ST DECEMBER

1985

Rs. Cts. Rs. Cits.

5,00,000.00 Authorised Capital

5,00,000.00 Capitial Contributed by Governmen 1

3,47,990.73
1,91,746.38

Add:
Less:

8,11,573.54
2,42,386.92

Accumulated Fund
Adjustment in respect of
previous Years
5,69,186.62
8,14,955.95

1,56,244.35
6,55,329.19
3,26,409.75

16,37,983.29

Add:
Add:

Surplus for the year
Capital Donation by UNICEF

Represented by

Fixed Assets - Schedule |
At cost
Less:

19,91 694.39
3,46,289.84

16,45,404.55

Accumulated depreciation

Current Assets
Stocks

Stores Advance Account
Stationery Stock

Name Board Stocks

6,63,759.01

34,732.35
1,63,512.40
8,562,003.76

6,51,419.36
28,652.30
1,55,826.40
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1986

1986

Rs. Cts,

5,00,000,00

5,00,000,00

13,84,142.57
9,76,409.75

28,60,552.32

34,85,380.30
5,37,807.49

29,47,572.81
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1985

55,277.38
15,967.00
1,65,248.25
31,89,869.30
22,62,874.27
13,38,524.50
7,34,668.59
8,09,759.03

21,575.55

21,220.20
8,02,212.31
10,00,000.00

1,18,27,103.96

Deposits, Sundry Debtors
and Prepayments

Sundry Deposits (Schedule II)
Prepayments

Janaudawa Project

Urban Development Authorit
U.N.LLC.E.F.

Special Projects

Sundry Debtors (Schedule IIT)
Loans and Advances to staff
(Schedule IV)

Income Tax Provision

Commissioner of National Housing

Suspense AJC

Bank Balance and Cash in Hand

Cash in Hand
Balances in current A;C at Banks
Fixed Deposit in Bank

Total Current Assets
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1986

56,260.20
6,181.50
1,64,248.25
2,53,978.46
14,92,448.88
4,17,612.90
5,78,232.69
8,99,003.71

2,565.49
3,04,057.33
4,391.29

14,912.19
41,69,816.15

91,99,607.10
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Rs. Cts.
Less
Current Liabilities
16,20,273.84 National Housing Development Authority
23,83,047.66 Commissioner, National Housing
23,47,969.30 Decentralised Budget
2,72,800.00 Special Projects
13.82,297.48 Amount payable to contractors
6,86,028.49 Income Tax Provision Afc
12,45,323.19 Retention Money
4,79,769.00 Accrued Expenses - Schedule VI
3,62,723.05 Sundry Creditors - Schedule IV
35,617.00 Provision for Audit Fees
3,08,624.00 Provision for Gratuities
5,00,000.00 Provision for Medical Expenses
3,871.21 UNICEF Management Cost
2,06,181.00 Security Deposits

1,18,34,525.22
(5.07,421.26)
5,00.000.00

Reconciliation Afc

Total Current Liabilities
Working Capital

Add: Non Current Assets

Sgd/ O. G. Perera
Chief Accountant
Common Amenities Board

Sgd/ Jehan K. Cassim
Chairman
Common Amenities Board

29 th April 1987
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Rs. Cis.

496,916.59

99,83,998.43
6.31,102.97
9,00,000.00
10,39,758.02
5,17,681.99
4,04,240.18
52,562.00
3,80,199.50
4,54,253.69
571.21
2,37.040.40

23,88,502.68

97,86,627.59

(6,87,020.49)
5.00,000.00

Sgd/ T. Mahalingam
Director (Administration)
Common Amenities Board
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Balance Sheet — 1986

Schedule i 1
Sundry Deposits

Telephone deposits with P. M. G.

Deposits for Petrol Purchases with Felix Perera
Deposits with C. E. B.

Singer Company

Others

Schedule IIi
Sundry Debtors

Miscellaneous Advances

Staff Security Deposits with NSB
Sevana Tickets

Accrued Expenses CNH

Accreued Expenses NHDA

Govt. Grant for Shanty Improvement
Donation Fund

Dishonoured cheques

Miscellaneous

Schedule 1V
Sundry Creditors

Unclaimed Salaries
H.D.F.C.
Contractors” B. T. T.
E.P.F.10%

Stamp Duty
Rehabilitation levy
Works Advances
Peramaga Magazine
Miscellaneous
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1,425.00
20,000.00
2,000.00
8,026.00
24,809.20

; 56,260.00

2,32,577.61
6,645.56
58,003.82
1,01,857.04
76.851.84
1,482.73
61,031.06
29,144.60
10,658.49

5,78,232.69

70,928.90
61,928.98
31,957.58
1,18,612.54
5,957.01
9,658.47
41,785.77
5,872.00
57,538.93

4,04,240.18
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Schdeule V

Loans & Advances to Staff

Salary Advances
Special Advances
Festival Advance
Distress Loans
Vehicles Loans

Sundry Loans & Advances to Staff

Schedule VI

Account

General Expenses
Telephone
Travelling
Electricity
B.T.T.

Security Services
Press Notices

Accrued Expenses 1986

Repairs & Maintenance of Motor Vehicles
Running Expenses of Motor Vehicles

Bonus

Encashment of Medical Leave

Holiday pay

Accrued expenses
Total

of 19856
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(12,889.26)
49,762.14
'2,36,198.45
5,22,804.85
94,695.13
8,432.40

8,99,003.71

Amount

Rs. Cts.
9,485.53
G7,241.80
12,820.91
12,628.50
41,877.00
2,170.00
6,215.00
381.00
30,663.29
1,337.25

. 1,82,680.51

1,088.50

. 3,68,589.29

1,49,092.63

5,17,681.92

Rttt s e
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(®. 0. ofd. e¥Erned)
080 Bcm Bommded.

1987 @dend@al 16 ¢n
BoegmiBnd mbeicedis.

Certificate of the Auditor General

The accounts of the Common Amenities Board for the year ended Decembef
31, 1986 were audited under my direction in pursuance of provisions in Article 154
(1) of the Constitution of the Democratic Socialist Republic of Sri Lanka read in
conjunction with Section 13 (1) of the Finance Act, No. 38 of 1971.

My observation on these accounts which should be published in terms of Section
14 (2) (c) of the Finance Act, No. 38 of 1971 are contained in my report of even
date addressed to the Chairman of the Board.

Sgd. D. H. F. Hewagamage,
Acting Auditor General,

Audit Office, Colombo-7.
October 16, 1987.
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COMMON AMENITIES BOARD

Income and Expenditure Statement for the year ended
31st December 1986

Digitized by Noolaham Foundation.
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1985 1986
Rs. Cts. Rs. Cts. Rs. Cits.
income
59,70,581.39 Service Charge (Note 1) 64,11,514.47
1,00,855.00 Tender form & registration fees and non- 96.705.00
refundable tender deposits
7.306.38 Fines and other recoveries from employees 1,101.13
35.677.68 Penalties and other recoveries from 21,389.25
Contractors
45.844.50 Miscellaneous Income (Note 2) 1,20,837.50
© 61,60,354.95 . 66,51,547.35
1,55,544.92 Less Business Turnover Tax 1,70,361.68
60,04,810.73 64,81,185.67
Expenditure
52.500.00 Allowance to Chairman 52,500.00
92.500.00 Allowance to Working Director 27,000.00
12,400.00 Directors’ fees 14,800.00
14,06,975.76 Salaries and wages 14,36,621.86
2.13,687.55 Overtime & Holiday Pay 2,14,311.47
1,64,533.70 Employees’ Provident Fund 1,53,500.88
43,569.45 Employees’ Trust Fund 41,862.64
3,71,349.50 Attendance Incentive —
2,09,053.39 Encashment of Medical Leave 2,38,927.31
15,025.75 Health Hazard & Hardship payments 17,670,00
5
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1985
Rs. Cits.

6,06,235.38
2,14,649.60
19,949.00
50,813.13
61,050.32
4,96,170.65

15,082.20
19,202.00
33,476.92

1,37,044.07
5,204.45
65,994.75
1,45,815.32
36,039.50
10,943.85
21,183.76
1,07,361.24
11,070.00
27,5639.83
92,780.93
7,093.19
3,80,467.06
9,650.00
73,695.00

200.00
22,877.00

51,83,184.55

76

Bonus

Travelling expenses

Uniforms

Consultancy, legal and Audit fees (Note 3)
Security ‘Services 6 1
Repairs, Maintenance & running costs of
Motor Vehicles

Maintenance of office building
Maintenance of Furniture & Equipment
Insurance of buildings. motor vehicles and
cash in transit.

Printing and Stationery

Postage and telegrams

Electricity

Telephone

Press Notices (Tenders, Vacancies etc)
Office supplies

Welfare Activities

Tea Expenses

Rates and Taxes

Workmen’s Compensation Insurance
Depreciation

Bank charges

General Expenses

Licensing of Motor Vehicles

Liability under payment of Gratuity

Act No. 12 of 1983

Staff training

Seminars and Scholarship
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1986
Rs. Cis.

5,83,556.37
1,99,278.96
90,179.50
78,100.00
19,210.00
5,97,450.24

30,666.60
45,160.44

46,592.92
1,37,105.21
8,066.95
82,263.86
1,56,998.38
60,196.50
18,738.66
60,625.36
1,26,635.00
11,070.00
41,891.44
1,50,978.30
11,772.42
1,93,455.72
20,000.00
90,000.00

4,000.00
1,200.00

Rs. Cts.

50,62,386.99

14,18,798.68
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2,23,334.00
62,888.96
47,479.75
11,55,329.19
5,00,000.00
6,55,329.19
3,47,990.73

1,95,046.21
3.299.83
8,11,573.54

Sgd/ O. G, Perera
Chief Accountant
Common Amenities Board

Other Income

Interest on Fixed Deposits

Interest on Staff Loans

Income frcm hire of motor bus
Surplus

Provision for Income Tax

Net Surplus

Accumulated surplus brought forward
from previous years

Prior Year Adjustments

Total Debits during 1986 - Note 4
Total Credits during 1986
Balance carried to balance sheet

Sgd/ Jehan K. Cassim
Chairman

28th April 1987
Common Amenities Board
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Common Amenities Board

2,09,166.00
75,605.27
11,386.00

2,46,886.22
_ 4,499.30

2,96,157.27
17,14,955.95
9,00,000.00
8,14,955.95
_811,573.54
16,26,529.49

et R
13,84,142.57

Sgd/ T, Mahalingam
Director (Administration)
Common Amenities Board

7
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Income & Expenditure Statement 1986

Note - |

Service Charge

National Housing Development Authority
Commissioner of National Housing

G. A. Colombo (Decentralised Budget)
G. A. Colombo (Special Projects)

Commissioner of National Housing (Special Prbjects}

Note -2

Miscellaneous Income

Name Board Commission

Bathing Well

Parking fees

Hire of Chairs

Hire of Hall

Sale of old Stores

Supervision Charges for Minor works

Mote — 3

Consultancy fees
Legal fees
Audit fees

Digitized by Noolaham Foundation.
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22,50,021.59
24,30,697.74
7,35,375.056
7,80,053.79
2,15,366.30

64,11,514.47

1,535.20
11,000.00
25,174.00

9,634.00
5,7€0.00
18,654.90
35,554.20
1,07,252.30

20,500.00
17,600.00
40,000.00

78,100.00
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-]

Note — 4

Prior Year Adjustments

Debits

Contribution to Treasury from surplus of 19856
Rectification of erroneous credit to Miscellaneous Income
Pensionary contribution for past years

Bonus - 1985

Water bills of 1985

Encashment of Medical Leave of 1985

Telephone hills of 1985

Under provision on A/C depreciation on vehicles in
1984 and 1985

Rectification of other erroneous credits in 1985

Credits

Reversal of debit in 1983 on aj/c contribution to Treasury
Recovery of over payment of Bonus 1985

Recovery of over payment of Overtime fees

Recovety of over {payment on A/C encashment

of Medical Leave.
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1.63,832.00
9,000.00
1,071.65
3,176.79
1.622.50
369.33
23.006.40

40,539.35

4,268.20

3,044.59
1,058.18
116,53

280.00

2,46,886.22

4,499.3

2,42,386.9

-

2

0
2

Y
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HP/C/CAR;86 Auditor-General’'s Department
Independence Square,

Colombo 7, Sri Lanka.

October 16 1987.

The Chairman,
Common Amenities Board,
Colombo 2.

Report of the Auditor General on the Accounts of
the Common Amenities Board for the year ended

December 31, 1986 in terms of Section 14 (2) (C)
of the Finance Act, No. 38 of 1971.

The audit of the accounts of the Common Amenities Board for the year ended
December 31, 1986 was carried out under my direction in pursuance of provisions in
Arnicle 154 (1) of the Constitution of the Democratic Socialist Republic of Sri Lanka
read with Section 13 (1) of the Finance Act No. 38 of 1971. My observations which |
consider should be published with the Annual Report of the Board in terms of Section
14 (2) (c) of the Finance Act appear in this report. A more detailed report in terms of
Section 13 (7) (a) of the Finance Act was forwarded to the Chairman on August 19,1987,

l:2 Scope of Audit

Audit opinion, comments and findings in this report are based on a review of
the financial statements presented to audit and substantive tests of samples of transactions.
The scope and extent of such review and tests were such as to enable as wide an audit
coverage as possible within the limitations of staff, resources and time available to me.
Sub Sections (3) and (4) of section 13 of the Finance Act give discretionary powers to
the Auditor General to determine the scope and extent of the audit.

2. Accounts
2.1 Opinion

Subject to my comments appearing in this report | am of opinion that the
accounts presented have been satisfactorily prepared on the basis of generally accepted
accounting principles applied on a basis consistent with that adopted in the preceding year.

22 Financial Results

According to the accounts, the working of the Board for the year ended
December 31, 1986 resulted in an excess of income over expenditure of Rs. 1,714,956
before taxation as compared with Rs. 1,155,329 for the previous year.

The following statement gives a summary of the financial results for year under
review and the previous year:-
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Income

Service Charge

Miscellaneous income
Less: Turnover Tax

Less: Expenditure

Directors Fees & Allowances
Administration & Establishment

Depreciation

Provision for gratuity

payments

Add: Other Income

Interest on Fixed Deposits
Interest on Staff Loans

Income from hire of Motor Bus
Excess of income over
expenditure before tax

Less: Provision for Income Tax
Excess of income over
expenditure after tax

Add: Accumulated fund

balance b/f

Less: Adjustment in respect of

previous year

Balance in Accumulated fund
as at December 31, 1986

2.3 Financial Structure

1986{&

Year ended December 31

6 411, 014
240, 033 66,51,547
) 1.70,361
64,81,186
94,300
4,727,109
1,560,978
90,000 50,62,387
14,18,799
2,09,166
75,605
11 38() 2,96,137
17,14,958
- 9,00,000
8,14,956
8,11,674
.. 2,42,387 5,69,187
13,84,143

1985
Rs.

59,70,581
1,89,774

87,400
49,29,308
92,781

73,695

2,23,334
62,889
47,479

3,47,991

1,91,746

Rs.

6,160,355

5,183,184

821,627

38,33,702

11,55,329
500,000

6,556,326

1,56,245

8,11,674

The Financial Structure of the Board as at December 31, 1986 as compared
with that as at December 31, 1985 is given below:

Resources

Capital contributed by Government

Donations from UNICEF
Accumulated Fund
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As at December 31

1986 985
Rs. Rs.
5,00,00 5,00,000
9,76,410 3.26,410
13,84,143 8,11,574
28,60,553

16,37,984
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Utilisation

Fixed assets at written down value
Non-current assets
Net current assets

1986 1985

Rs. Rs.
2 947,573 1,645,405
500,000 500,000
(587,020) (570,421)
2,860,553 1,637,984

2.4 Source and application of funds

The following statement shows the source and application of funds of the

Board during the year under review.

Rs.
Source of Funds
Net surplus before taxation 17,14,956
Add: Adjustment for items not involving
movement of funds
Depreciation 191,518
19,06,474.
Less: Adjustment in respect of previous year =~ 2,432,387
Donations by UNICEF
Application of Funds
Acquisition of fixed assets 14,983,686
Income tax paid 6,88,594

Rs.

16,64,087
23.14,087

27,82,280

Increase in working capital as analysed below

1,31,807

Effect on working Capital

Increase Decrease
Rs. Rs.
Stocks == 16,106
Deposits, Sundry Debtors and prepayments — 44,75,252
Sundry  creditors, accrued expenses and other
liabilities 232,61,869 -
Cash and Bank Balance 23,61,296 i bely
46,23,165 44,91,358

82

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org

1,31,807


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

15 Comments on Account

2:5:1 Omissiens in the accounts

The following omissions were observed in the accounts

item Yalue Observation
Rs.
{i} Service Charges 22,811 Rs. 22,811 being 20% service charge due

on work carried out for the Urban Develop-
ment Authority had not been brought to

account,
(i) Liability to Employees Rs. 14,068 payable to the Employess Provi-
Provident Fund 14,068 dent Fund for the month of December,

1986 had not been included in the accounts,

(i) Running expenses Cost of fuel amounting to Rs. 42,847 pur-
of vehicles 42,847 chased in December 1986 had not been
included in the accounts.

25.2 Understatement in the accounts
The following understatement was observed in the accounts.

item Value Observation
Rs.
Value as per physical verification was

Stores 6,51,419 Rs. 8,15,509

2.5.3 Lack of documentary Evidence for Audit
The following accounts could not be satisfactorily vouched or accepted in audit
due to the reasons indicated against each item.

Account Value Documentary Evidence not made
available '
(i) Fixed Assets Rs.
a. Office Furniture
and fittings 1,42,269 1 Verification reports and fixed assets register,
b. Office Equipment 4,51,999  {
(ii} Current Assets Confirmations from the parties concerned
Sundry Debtors — and an age analysis of the ba'ance.
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25.4. Nonscompliance with Laws, Rules, Regulations and Management Decisions

Instances of non-compliance with Laws, Rules, Regulations etc. observed

in audit are given below :

Reference to Laws, Rules
Regulations etc.

. Finance Act No. 38 of
1971

(1) Section 11

(2) Section 13 (5) (b)

2. Stamp Duty Act No. 43
of 1982

Requirement

Approval of the appropriate
Minister givenwith the con-
currence of the Minister of
Finance to be obtained to
invest funds of the Board.

Submission of reports on
Debtors, Creditors and
Stocks required by the Audi-
tor General.

Stamps to the value of
Rs. 1/-per
Rs. 1000/- to be affixed to
agreements.

2.5.5, Apparent Fictitious Assets

Non-compliance

Requisite approval was not
available in respect of an
investment of Rs. 5,00,000
inthe Housing Developmen t
Finance Corporation of Sri
Lanka Limited.

Not furnished

Notcomplied with inrespeci
of 79 agreements entered
Into by the Board.

Rs. 29,903 being value of unsold ““Sevana” lottery tickets relating to the year
1982 was being carried forward as an asset in the accounts without any reasonable
prospects of realisation of this amount,
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™

3, Financial and Operating Review
3.1 Financiai Results

According to the accounts, the operations of the Board during the year under
review resuited in a pre-tax revenue surplus of 17,14,956 as compared with a cone-
sponding surplus of Rs. 11,55,329 for the preceding year. The increase of Rs. 559,627
in the surplus during the year under review can be analysed as follows:

Favourable variances Rs. Rs.

Increase in Revenue

Service charges 4.40,933
Miscellaneous income 50,259
Interest on staff loans 12,716

Decrease in Expenditure

Administrative and Establishment 2,02,199 7,06,107

Less : Unfavourable Variances

Increase in Turnover Tax 14,817

Increase in Expenditure

Directors” Fees and allowances 6,900
Depreciation 58,197
Provision for gratuity payments 16,305

Decrease in other income

Interest on fixed deposits 14,168

income from hire Motor Bus 36,093 1.46.480

Increase of Income ' PR
550,627

32 Service Charge

_ The Service charge of 20% recovered on bills rendered to the WNational
Housing Development Authority, Commissioner of National Housing, Urban Develop-

ment Authority etc. did not include the expenditure on overtime, travelling and stores
materials
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3.3 Investments

The Board had invested Rs. 600,000 in the Housing Development Finance
Corporation of Sri Lanka Limited in 1984. No income had been derived from this
investment upto December 31, 1986.

3.4 Operational Performance

The statements below show the operational performance of the Board during
the year under review.

3.4.1 Provision of Common Amenities and Improvements

No. of Gardens Amenities Provided Expendi ture

shanse Projects Toilets B/rooms W/taps Rs.

(a) UNICEF 89 360 180 88 42,25,619
(b) Commissioner /National

Housig 08 17 04 04 2,40,5623
{c) 4Urban Development

Authority 03 s ) e 6,80,135
(d) Special Projects of the

Board 99 e S = 40,66,472
(e) Decentralised Budget 34 106 47 24 41,29,15%

342 Maintenance of Housing Schemes

The number of housing schemes maintained by the Board in the year under
review and the preceding vear was as follows

Details 1986 1985
No. Cost of No. Cost of
maintenance maintenance
(a) Housing Schemes of the Rs. Rs.
Commissioner of National
Housing 28 1,10,59,424 28 1,02,71,085

(b)Y Housing Schemes of the
National Housing Develop-
ment Authority 44 1.23,20,787 44 1,01,40,000

3.5 Transport—Vehicles

The Board had a fieet of 25 vehicles comprising 07 cars, o1 jeep, 02 iorries.
01 bus, 01 tractor, 06 motor bicycles and 07 push bicycles as at the end of the year
under review as compared with 12 vehicles at the end of the preceding year.

The following comments are made in this connection;

(@) A register of Motor Vehicles had not been maintained in terms of
Treasury Circular No. 842 of December 19, 1978.

(b} Log Books for each vehicie had not been maintained.
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3,6 Major Variations against the Budget

Major variations observed between the budgeted and the actual revenue and
expenditure are given below:~

Variation
Class of item Budget Actual A-Adverse
F-Favourable
= Rs. Rs. Rs.
Miscellaneous income 1,50,000 1,20,837 29,163 (A)
- Qvertime & Holiday Pay 1,55,000 2,14,311 59,311 (A)
b Salaries & Wages 15,00,000 14.,36,622 63,378 (F)
Bonus 5,580,000 5,835,556 33,556 (A)
Consultancy Legal and Audit
Fees 55,000 78,100 25,100 (A)
Security Services 80,000 19,210 60,790 (F)
Repair, Maintenance and Running
Cost of Motor Vehicles 4,25 000 5,97,450 1,72,450 (A)
Maintenance of furniture and
equipment 24,000 45,160 25,160 (A)

4. Systems and Controls
Deficiencies observed during the course of audit were brought to the notice
of the Chairman in my detailed report. Special attention is needed in the following
areas of control.

(a) Fixed Assets

(b) Debtors and Creditors

(c) Budgetary Control

(d) Stock

(e Reconciliation of individual accounts
() Control Account

Sgd/ D. H. F. Hewagamage
Acting Auditor General
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Comments on the Report of the Auditor-Generel on the accounts of
Common Amenities Board for the year ended 31 12 1986

25

Comments on Accounts

2.8.1

Omissiens in the Accounts

The omissions referred to will be rectified by debiting and crediting the

respective amounis to the earned surplus of 1986 through the Prior Year
Adjustments Account.

25,2 Undrestatement in the accounts

The sum of Rs. 651.419 stated as the value of stores in stock in the

Advance A/c Stores as at 31. 12. 1986 is the balance in the Stores Advances
Ajc in the Main Ledger. The difference between this figure and the sum of
Rs. 815,509 given as value of the physically verified stock of stores as at
31. 12. 1986 is due mainly to the fact that credit had been taken to the Stores
Advance Afc in respect of items issued from the balance stock in the stores
at the time the Stores Advance A/c was opened on Ist January 1983, without
debiting the value of such stock to the stores Advance A/c. Action is being
taken to indentify the stock of stores taken over to the Advance A/c stores on
01. 01. 1983 and adjust the difference referred to above.

2.5.3 Lack of documentary evidence for audit

() A physical verification of office furniture and fittings and office equipment

(ii)

was carried out in the latter part of 1986 by officers of the Colombo
Municipality on a directive of the Ministry of Local Govt., Housing and
Construction and a report was furnished by them to the Board and
to the Ministry. Necessary action has been taken on the observations
in the report. This teport was available for perusal by Audit Officers.
In view of the above, no further verification was caried out in 1986.

Current Assets

Sundry Debtors:-
The main items of Sundry Debtors were as follows -

(1) Miscellaneous Advances — Rs. 232,577,61

These were amounts paid on A/c of part completed works carried out
under the U.N,|.C.E,F.

Aided Shanty Improvement Programme. They are settled when the
works  are completed and  billed to the U.N.I C.EF
Authorities who re-imburse the costs after inspection of the works
completed. The U.N.LC.E.F. does not accept liability to re-imburse
untii the works are satisfactorily completed and inspected
by them.

It is therefore not practicable to obtain confirmations that payments
made for part - completed works are debts due from U.N.I.C.E.F.
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256.4

(2) Sevana Tickets — Rs. 58,003.82

This is the total of amounts due from a large number of employees to whom
Sevana Tickets have been issued and from whom the amounts due are to be re-
covered from their salaries etc.

Here too it is not practicable to obtain confirmations.

(3) Accrued Expenses on Afc. of Commissioner of National Housing and the
National Housing Development Authority — Rs. 178,688.88

This is a total of various accrued expenses incurred on A/c of CNH and NHDA
in past yaars which are due to be billed to the two authorities for settlement.

(4) Donation Fund — Rs. 61, 031 08

This is the balance due from tenants of shops in the Maligawatte Housing
Scheme on A/c of cost of landscaping the area opposite the shops on an undertaking
given by them to contribute towards such cost,

Here too it is not practicable to obtain confirmation of debts.

1. Finance Act No. 38 of 1971

(i) Section 11 — Approval for investments

The investment of 500,000/= in the shares of the Housing Development Finance
Comporation was made on a directive of Ministry of Local Govt,, Housing and
Construction given by the Ministry letter No, PD 967 of 17.01.1984

(ii) Section 13 (5) (b)

Reports on Dzbtors and Creditors could not be submitted as the reconciliations
of old unidentified balances had not been completed. An effort is being made to
complete the work by the end of the current year. Report on stock was submitted.

2. Stamp Duty Act No. 43 of 1982.

Stamp duty was being recovered at Rs. 10/= per agreement. As a result of an
audit query raised by the Colombo Kachcheri Audit Branch in August 1986 that
stamp duty should be recovered at the rate Rs. 1/~ per Rs. 1000/~ according to the
Stamp Ordinance, duty was recovered at Rs 1/~ per Rs. 1000/~ from 1st September
1986,

The reference to 79 agreements relates to agreements entered into prior to
September 1986
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As the unsoid -tickets are now of no value, their cost will l;e written off
in the current year.

3.2, Service Charge

Service Charge is recovered at 209 on bills rendered to all clients for cost
of work carried out on their. behalf. The National Housing Development
Authority has, however, declined to pay the 20% service charge on overtime and
travelling expenses of labour employed on repair and maintenance work
and value of stores materials supplied to Housing Schemes.

3.3. Investments

The investment of Rs. 500.0v0 is in shares of the H.D.F.C. which has not
yet declared any dividends. This investment was made on a directive of the
Ministry of Local Govt.,, Housing and Construction which stated that such
investment would enable the Board to obtain loans for the purpose of con-
structing housing projects for its employees as well as for the purpose of
granting loans to employses who wish to construct or purchase their own
houses.

3.5. Transport Vehicles

(a) Fixed Assets Cards are being maintained in accordance with the Kalamazoo
System. Individual Cards are maintained for all items of fixed assets
including vehicles

(b) Log books are now being maintained for each vehicle.

Sgd/ T. Mahalingam Sgd/ O. G. Perera
Director (Administration) Chief Accountant
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