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BOARD OF DIRECTORS

Mr, B. D. Rampala Chairman

»» @G. D. T. Seneviratna Managing Director
» G. V. 8. de Silva Economic Director
»» A. N. S. Kulasinghe

»» C. Abeyasekara

s»» H. Pandita Gunawardena

Ayur, Dr. M. C. Chandrasena

OFFICE

P. O. Box 670,
242, Havelock Road,
Colombo 3.

BANKERS

People’s Bank,
Park Street,
Colombo 2.

AUDITORS

Satchithananda, Schokman, Wijeyeratne & Co,,
Colombo 1,
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CEYLON STATE HARDWARE CORPORATION

(ESTABLISHED UNDER THE STATE INDUSTRIAL CORPORATIONS' ACT, No 49 OF 1957)

P. O. Box No. 670,
No. 242, Havelock Road,
Colombo 5.

Telephones: 82191 & 82192

Cables: “LANKALOHA” Colombo
Our Ref: 010301
24th September, 1966.

The Hon’ble Minister of Industries & Fisheries,
Ministry of Industries & Fisheries,

48, Sri Jinaratana Road,

COLOMBO 2.

Dear Sir,
Annual Report and Accounts

In terms of Section 30 (i) of the State Industrial Corporations’ Act, No. 49 of 1957,
I am pleased to forward herewith the Report of the Board of Directors and the Statement of
Accounts for. the period ending 31st March, 1965.

Yours faithfully,
CEYLON STATE HARDWARE CORPORATION,

B. D. Rampala,
Chairman,
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CEYLON STATE HARDWARE CORPORATION
ANNUAL REPORT 1964/65

In_thc period 1964/65, the civil engincering works, undertaken by the State Engineering
Corporation of Ceylon, progressed steadily and most of the production buildings were ready
for the ercction of machinery and the commencement of external installation work.

2. Accordingly, the external installation works such as laying of pipe-lines for sewage,
water and oil supplies and the laying of electrical cables commenced in December, 1964,

3. 1n December, 1964, the first shipment of machinery was received and during the course
of the rest of the year under review machinery continued to arrive. The installation of machi-
nery also commenced simultaneously.

4, The »riginal contract signed by the Deputy Seerctary to the Treasury with Messrs.
Cekop makes no provision for the low tension electrical equipment that is necessary for the
Hardware Plant. Hence, the Corporation was faced with the problem of obtaining the neces-
sary equipment for this purpose. Corporation started negotiations with Messrs. Cekop, the
principal suppliers for the Hardware Plant, and on 29th May, 1964, the Corporation entered
into a contract with Messrs. Cekop of Poland for the supply of low voltage clectrical equip-
ment and accessories,

: 5. Agricultural implements particularly mammoties occupy a very importani position
in our prpductmn programme. The annual demand for mammoties is in the region of 400,000
mam moties,

6. During the year under review it was decided to cater to this entite market and quota-
tions were obtained for the necessary equipment. Machinery for a semi-automatic batch
production process was ordered from Messrs. Stankoimport of the U.S.S.R. The capital of
the (;60rp0rati0n was accordingly cxtended to Rs. 18,000,000 under the Appropriation Bill
1964/65.

7. From a commercial point of view the success of the Corporation depends on the
existence of a good market for the products we intend manufacturing and from a recent island
wide survey of the market it is evident that there is a ready market for the range of products
and the sizes which are included in our Production Programme. The local market at present
is starved of a number of these items of imported articles, particularly on account of the res-
trictions and what is available is sold at exorbitant prices. In the initial stages, however, the
quantitics of some of the items which will be manufactured by stich as Builders’ hardware,
Agricultural tools, Enginecring tools, etc,, may not be sufficient to meet the full requirements
of the country and we believe that the present demand warrants an inctease of our production
in respect of most of our items to more than double the quantity we will manufacture during the
initial stages. )

8. While we are concentrating on the manufacture of Hardware items which are in-
cluded in our present Production Programme, we are examining the market potential for a
number of new products, which could possibly be manufactured with advantage in our Fac-
tories, '


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

9. The Corporation was not engaged solely on the work of the Hardware Factory.
It also carried out investigations for future projects. Accordingly, investigations were carried
out regarding the setting up of a Cast Iron Foundry, Nuts & Bolts, Files and Hacksaw Blades
project and a project for the manufacture of Transformers House Service Meters and Electric
Motors. In September, 1964, the Corporation presented to the Hon. Minister of Industries a
Techno Economic Report on the seiting up of a Cast Iron Foundry in Ceylon and with the
Hon. Minister’s consent copies of this Report were issued through the Foreign Missions in
Ceylon calling for offers.

10. 12 Ceylonese Technical personnel, including one Engineer, preceeded to Poland for
training under the Agreement for the establishment of the Factory, 9 of them in Augus:, 1964,
and 3 of them in October, 1964. They completed their training and returned to Ceylon in 1965
in time to assist in the installation of the machinery,

11. The Board of Directors note with gratitude the scholarship offered by the Nether-
lands Government to the Ministry of Industries and which the Ministry of Industries made
available to the Corporation. This scholarship was for a six months’ International Course on
small industries in the Netherlands, The Corporation nominated Mr. U. V. H. Perera, Statisti-
cal Oflicer, to proceed to Netherlands in January, 1965 to follow the course of training,

12. At the close of the year under review the Staff strength of the Corporation was as
follows:—

Exzeutives 11
Clerical & Allied 37
Minor Grades (GiTice) 7
Technical Grades 22
Operative Personnel .., 15
Casual Workers 26
Trainees B, o 4

Total 122

13. The Board of Directors records its appreciation of the Shramadana movement of
the entire staff of the Corporation, who responded to a call for help to shift the oflice to its
new premises and put it in order. This enabled the Corporation to effect a considerable saving.

14. Funds received from the Government of Ceylon during the course of the year amoun-
ted to Rs. 8,918,000/-. Tn the same period the Fixed Assets rose by Rs. 6,108,000/-.

S
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Copy to: S/I. & F. -— with copy of audited accounts and audit repori.
M/s. Satchithananda, Schokman, Wijeyeratne & Co., Auditors.

My No. T—1/81/2.
Audit Office,
Colombo 7.

28th July, 1966.

The Chairman,
Ceylon State Hardware Corporation,
Colombo.

Audit Report and Accounts for the Year ended March 31, 1965

I forward herewith in terms of sub-Section 5 of Section 29 of the State Industrial Corpo-
rations’ Act, No. 49 of 1957, a copy of the audit report on the accounts of the Ceylon State Hard-
ware Corporation for the year ended March 31, 1965 together with the accounts and Balance
Sheet as at March 31, 1965. The accounts of the Corroration were audited by Messrs. Satchitha-
nanda, Schokman, Wijeyeratne & Co., the Auditor appointed by the Minister of Rural and
Industrial Development under Section 29 (1) of the Act.

2. Outcome of Accounts:

According to the audited accounts the deferred revenue expenditure for the year under
review was Rs. 245,431. This increased the deferred revenue expenditure up to March 31,
1964, which was Rs. 177,955 to Rs. 423,386 as at March 31, 1965,

3. Capital — Rs. 10,927,362:

The capital contributed by Government up to March 31, 1965 amounted to Rs. 10,927,362
The initial capital of the Corporation which was Rs. 16,000,000 as at March 31, 1964, was
increased to Rs. 18,000,000 as at March 31, 1965 with the approval of the Cabinet. This in-
crease on the initial capital of a Corporation required a resolution of the House of Representa-
tives in terms of Section 23 of the State Industrial Corporations’ Act, No. 49 of 1957,

4, (i) Long-Term Credit — CEKOP — Rs. 1,940,476

This represented the credit facilities granted up to March 31, 1965, under two loans
agreements for £. 432,700 (Rs. 5,769,333) and £. 41,894 (Rs. 358,587) entered into on January
29, 1965 and May 29, 1964 respectively, between the Government and CEKOP, a Polish Corpo-
ration for the supply of equipment with technical documentation and assistance, for the estab-
lishment of a hardware and small tools manufacturing plant in Ceylon.

(i) Technical Documentation — Rs, 686,794 :

This represented the cost of Technical Documentation obtained from Poland up to
March 31, 1965, under the agreements referred to in sub-paragraphs (i) above.

5. Capital Commitments — Rs. 9,145,642:

This represented the total capital commitments (local and foreign) as at March 31, 1965,
This year too, a note of these commitments had not been made in the Balance Sheet.

(Sgd.) D. R. Settinayake.
Jor Auditor-General.
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fs et Bond

Satchithananda, Schokman, Wijeyeratne, & Co.,
Chartered Accountants.

P. O. Box 918,
Australia Buildings,
Colombo.

(Ceylon)

28th July, 1965.

The Chairman,

Ceylon State Hardware Corporation,
242, Havelock Road,

Colombo 5.

Dear Sir.
Audit — Year ended 31st March, 1965

We have completed the audit of the accounts of the Corporation for the year ended 31st
March, 1965, in terms of Section 29, sub-Section 3 of the State Industrial Corporations’ Act,
No. 49 of 1957, and enclose herewith the following:—

1. Balance Sheet
2. Working Account
3. Connected Schedules.

We have the following comments to make;—

Long-Term Credit — Cekop Rs. 1,940,476.43: These are the credit facilities obtained
from Cekop under the two contracts 731/0310/3 and 731/0619/4. The figures are based on
Invoices submitted by Cekop.

Current Liabilitiecs — Cekop Rs. 511,708.80: These are amounts that Cekop were en-

titled to draw against the two letters of credit opened for the second 20% of value on the two
contracts.

Fixed Assets — Land Rs, 236,500: The land has not so far been vested in the Corpo-
ration,

Provision for Depreciation: No depreciation has been provided on purchases made
during the year. The following rates of depreciation have been applied on the fixed instal-
ment basis of purchases made prior to 1. 4, 64:—

Office Equipment —~  10%
Furniture, Fixtures & Fittings ~— 109
Bicycles — 20%

DEBTORS AND PRE-PAYMENTS

Engineering Corporation Rs. 20,091.73: This consists of payments made for electricity
consumed at the Factory site and for a cement mixer. This is to be eventually set off against
the bills of the Engineering Corporation,

Ministry of Industries and Fisheries Rs, 30,575: This is the expenditure incurred on the

printing of booklets and leaflets for the Industrial Exhibition. This is to be recovered from the
above Ministry and we understand the Corporation has taken steps to do so,

(A


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

Stationery: The balances in the Stock Register had not tallied with the balances as per
a physical verification taken on 31st March, 1965. We find that the Stock Register for the follow-
ing period has been opened with the balances as per the verification. We suggest that pcriodical
checks be held, not only of stationery, but also of all other stocks.

During the course of the audit, tests were made of the stocks-in-hand and they were found
to be correct as per the Register opened for the year 1965/66.

Stock Account — Creditors’ Schedule: The total of the balances in the Stores Ledger
differs from that of the financial books by Rs. 669/31 which amount is shown in the Creditors’
Schedule. This account should be written off the books.

Fixed Assets —Inventory: We suggest that one method be used in the Financial Aceounts
and Stores Ledger in the calculation of transport charges to be allotted and capitalised with the
cost of the respective Fixed Assets.

During the course of the audit tests were made of the stocks-in-hand and they were found
to be correct as per the Register.

Library Books: The books purchased during the year have been capitalised and deprecia- :
ted in full. This makes it more necessary for a complete list of the books purchased be compiled
in a systematic manner and made available for reference as well as checking purposes.

The booaks should be classified at least according to the Department which makes use of
them. All books borrowed or sent out should te requisitioned and acknowledged. At present
we find that this is not done in the case of books sent to Yakkala, a list of which only is available,
Due to the non-classification of books, the names of all books might have to be scrutinised to
refer to the availability of one book. The Books Received Rezister should in addition have a
ready cross reference with the accounts by the cntering of the Goods Received Note Number,

Confirmation of Deposits: We have seen the confirmations of the Rs. 15,000/~ deposit
with the Port (Cargo) Corporation and Rs. 3,238,000/~ deposit with the Treasury.

Directors’ Remuneration — Rs. 42,000: The composition of this amount is as given
below:—

Managing Director:
Rs. Cts. Rs. Cits.

Salary . 24,000.00

Travelling Allowance ... 3,000.00 27,000.00

Salary of the Working Director ... 15,000.00
42,000.00

We shall be pleased to furnish you with any further information and/or explanations
you may require regarding the accounts,
Yours faithfully,
(Sgd.) Satchithananda, Schokman, Wijeyeratne & Cao.
RS
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Approved Capital

Paid-up Capital — Treasury
Long-Term Credit — Cekop

Current Liabilities:

Sundry Creditors and Credit Balances

Cekop

CEYLON STATE HARDWARE CORPO
BALANCE SHEET AS AT 3Ist MARCH, 19¢

oy O
~18,000,000.00

10,927,361 .84

1,940,476.43
424,518.04
511,708 .80 936,226.84

13,804,065 11

Fixed Assets:

At Cost
Less: Depreciation

Capital Works-in-Progress
Machinery & Service
Trainees’ Expenses,

and Documentatior
Advance Payment for

Current Assets:

Stocks

Deposits

Loans and Advances
Debtors & Prepaymet

Treasury Deposit
Bank Balance
Cash-in-Hand

Preproduction Expenses

B. D. Rampala
G. D. T. Senevirat

Report of the Aud
In Pursuance of Section 29,

We have audited
ended 31st March, 1965 ar
In our view, proper books
28 (2) of the Act, so far as
the above Balance Sheet ar
have been properly drawn
affairs of thz Corporation
period ended 31st March,
given to us and as shown
Observations arising from

Colombo, 29th July, 196:
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STATE HARDWARE CORPORATION
ANCE SHEET AS AT 3iIst MARCH, 1965

. o
8,000,000.00

0,927,361 .84
1,940,476.43

936,226.84

3,804,065. 11

Rs. Cis. s, Cis. Rs. Cis.
Fixed Assets:
At Cost 344,430.02 -
Less: Depreciation .., 5,158.12 339,271.90
Capital Works-in-Progress:
Machinery & Service Tnstallation + 5,425,505.14
Trainees’ Expenses, Technical Assistance
and Documentation 904.477.04 _
Advance Payment for Capital Works ... 1,761,718 .51  8,091,700.69
Current Assets:
Stocks 278,912, 11
Deposits 121,210.00
Loans and Advances 23,220.46
Debtors & Prepayments 65,383.54
Treasury Deposit w. 3,238,000.00
Bank Balance v 1222381 055
Cash-in-Hand 398.66 4,460,980.21 4,949,706.32
Preproduction Expenses ... 423,386.20
13,804,065, 11

B. D. Rampala
G. D. T. Seneviratne

D. D. N. de Vas Goonesckera,

l Directors.
] Accountant.

Report of the Auditors to the Directors of Ceylon State Hardware Corporation
In Pursnance of Section 29, Sub-Section 3 of the State Industrial Corporations’ Act, No. 49 of 1957

We have audited the accounts of Ceylon State Hardware Corporation for the period
ended 31st March, 1965 and have received all the information and explanations required by us.
In our view, proper books of accounts have been kept by the Corporation in terms of Section
28 (2) of the Act, so far as appears from our examination of these books. We have examined
the above Balance Sheet and the connected statements of accounts and are of opinion that these
have been properly drawn up so as to exhibit a true and fair view respectively of the state of
affairs of the Corporation as at 31s1 March, 1965, and of the results of its operations for the
period ended 31ist March, 1965 according to the best of our information and thz explanations
given to us and as shown by the books of accounts and other records of the Corporation.
Observations arising from the audit are contained in our separate report of even date.

Colombo, 29th July, 1965.

(Sgd.) Satchithananda, Schokman, Wijeyeratne & Co.) Auditons
Chartered Accountants.
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Ceylon State Hardware Corporation
Working Account for the Year ended 3Ist March, [9:5

Directors’ Fees :
Directors’ Remuneratxon

Salaries i
Contribution to Provident Fund

Rent

Electricity

Printing, Stationery and Advcrusmg

Postage and Telephone :

Bank Charges and Debit Tax

Subscriptions

Audit Fees

Travelling and Air Passage

Travelling and Subsistence

Genera] Expenses

Head Offic Expenses

Medical Expenses

Staff Welfare

. Transport Charges

Maintenance of Motor Vehicles ;
Industrial Exhibition and Industrial Train ...

Provision for Depreciation:

Office Equipment

Furniture, Fixtures and Flttlngs
Vehicles

Library Books

 Deduct: Sundry Income:—

Sundry Sales A )
Hire of Corporation Vehicle
Interest s

Rs. Cis.
7,450.00

42,000.60

1,248.15
430.92
57.08
3,371.97

Rs. Cts,

49,450.00

198,139.49
12,322.17
9,200 00
1,314.77
19,238.59
9,132.42
5,428.16
173.00
2,935.00
14,667.16
3,705.04
3,296.89
3,006.32
66.10
894.13
847.50
2,659.54
12,693.48

5,158.12

155.50
1,304.00

206.34

354,327.88

1,665.84

Pre-productioh Expenses during the Year

Less: Expenses re-Polish Personnel, Transferred:—
Board and Lodging
Technical Assistance

Add: Balance brought forward from previous year

Balance carried to Balance Sheet

( 8)

403.26
106,827 .87

352,662.04

107,231.13

245,430.91
171,955.29

e —

423,386.20
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