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Hon. Gamini Dissanayake M.P,

Minister of Lands and Land Development,
Ministry of Lands and Land Development,
No. 500, T.B. Jaysh Mawatha,

Colombo 10,

Dear Sir,

REPORT FOR THE YEAR 1986

1 take pleasure in forwarding the Report of the Members
of the Board along with the Financial Statements for the
year ended 31st Decemper 1986.

Yours faithfully,

SRI LANKA LAND RECLAMATIGN
AND DEVELOPMENT QORPGRRTION

% el
5 % 0 B T & B F S & 3 B R4 W KRy ESET S

NUSKI  MOWAMED
Chairman
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Mr K DP Perera  ceees
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Mr M B Pavey G gty
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Mr Y B Pussadeniya  seess
Commissioner of National

Housing

Mr Tilak de Zoysa  ceese
Mr Ruzly Hussain ...

Mr Varuna Baspayake ...

Mr N D Dicksom saees

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org

Chairman

Director

Director

Oirector

Director
Director
Director

ﬁirector


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org

o T

Ty


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

MINISTRY OF LANDS AND LAND DEVELOPMENT

SRI LANKA

LAND RECLAMATION

AND DEVELOPMENT

Appropriate Te. ' n '~av Cervices
121, POINT = . AD
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CORPORATION - 1986

FUNCTIONAL SPECIALISTS

Chairman -
General Manager -

i

Adal

Deputy General Manager
(Civil Engineering)

Genaral Manager

Deputy General Manager -
(Mechanicai Engineering)

Deputy General Manager
(Finance)

Chief Internal Auditor -

Deputy General Manager -
(Personnel & Admin |}

Deputy General Manager -
{Marketing)

Deputy General Manager -
(Labour Relations)

Asst Generail Manager
"{(Planning & Progress)

H

Asst General Manager

(Finance}
Asst General Manager
{(Drainage & Research)

Asst General Manager
(Design} =~

Asst, General Manager -
{Special Projects}

Asst General
(Civil)

Manager -

Asst General
{Mechanical)

Manager -

Asst General
{Supplies)

Asst General
{Lands)

Manager
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Mr
Mr
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fir
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_Nuski Mohamed
C.
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D Mendis
de S Malaligoda
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S S de Silva
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A W Nikapitiya
S Goonetilleke
Amadoruy

T Thalagala

A Sivarajah

¥ Goonaratne

A R Perera

MSK Jayawafdena

A Dayananda

Richard

Mr ¥ K Hurulle
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Dip. in Civil Eng.(UK)
€. Eng., M.1.C.E.(Lond)

B.Sc.Eng.{Cey)
M.B.A,
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B.A.{Cey}, F.C.A.

B.A.(Cey), Dip. in
Personnel Management
(I.L.0. - Turin)
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; Eng.
.1. Mech.E.(Lond)

Inst, S.M.M.

Dip. in Hy. inq (Delft)
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B.Sc. (Ce )
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M.I.E. (SL)
B.Sc.Eng.(Cey)
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; A
Chief Internal AuditOr - Mr D M N K B Dissanayake -~ B.Sc.(Cey)
Chief Financial - My Elmo Gregory -
Accountant _ _
Chief Mechanical - Mr M A G D Hemachandra - B.Sc.(Cey)
Engineer C.Eng., M.I.E.(SL)
Consultant - Mr K S R de Silva -
MANAGEMENT
Personnel & Administration
Persenne! Manager - Mr D W Udugampola - B.A.{Cey)
Administrative Manager - Mr N A P Nissanga - B.A.(Cey)
Administrative Manager - Mr K Samaranayake .
Senior Administrative - Mr R M J Ranatunge -
Officer
Administrative Officer - Mr W C Karunaratne -
Administrative Officer - Mr L S Wanigasinghe -
Administrative Officer - Mr J M Jayatilake - B.A.(Cey)
Administrative Assistant-Mr A P Seimon
- Mr T K A Hickramasinghe -
- Mrs Y Perera =
- Mrs H S Gunawardena -
Staff Assistant - Miss Wimala de Siiva -
- Miss P Hemalatha - B.A,(Hon)
CIVIL ENGINEERS
Senfor Civil Enginesr - Mr T de Silva - B.Sc.Eng.(Cey)
C.Eng., M.I.C.E.{LonG)
M,I.E.(SL)
Senicr Civil Engineer - Mr Samson Fernandc - B.Sc.Eng.{Cey},Dip. in
Hy.Eng.(SL}
C.Eng., M.I.C.E.(Lond)
) 5
M,A,S.E. (America)
Civil Enginger - Mr H I Lamabadusooriya s Bibhe, Eng {Cﬂj}
: C.Eng., M. I.E.{SL]

M, 5e. Con.{UK}
Residential Engineer -~ Mr D
(NPQ) (Colombo South)

Residential Engineer - Mr H V de Seram
(NPQ) (Narammala)

DA de Silva -

I=

Civil Engineer - Mr K K N D Jayasekara - B. Sc‘Eﬁg {Cey)
Civil Engineer - Mrs S H Gunawardena - Sc.Eng. (Cey)
Civil Engineer - Mr P P Gpnanapala - B.Sc.Eng Cey)
Civil Engineer - Miss S R M Gunaratne - B.Sc.Eng.(Cey)
Civil Engineer - Mr 1 Jayantha Kumara - B.Sc.Eng.(Cey)
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CHAIRMAN'S REVIEW

Introduction

During the year 1986, in accordance with the guidelines set out by
the Hon. Minister of Lands and Land Development ang Mahaweli Development,
the Corporation continued with its main task of reclaiming land for
buildable purposes. Land was made available not only for pubiic insti-
tutions but for private institutions as welil,

Land Reclamation and Drainage

The total extent of land reclaimed during the year was 48 acres compared
to 20 acres in 1985. These lands are situated in Attidiya, Qrugodawatta,
Narahenpita and Wedamulia/Kelaniya.

Hew Town Development Project at Attidiya

Work on the reclamation of 300 acres of marshy land under this project
continued during the year. The total area fuily developed for housing
at end of year 19806 was 34 acres. Disposal of this land for housing
is expected to be effected during 1987.

Open University Complex

On a request made by the Cpen University, the Corporation undertook
to develop 20 acres adjoining to its present premises at Nawala. The
work on this project commenced at the end of year 1985 and 11 acres
were fully developed during the year 1986,

Miscellanecus Reclamation Projects

During the year under veview the Corperation undertook several reclama-
tion projects for clients such as the Urban Development Authority,
Janatha fEstate Development Board and the Ceylon Petroleum Corporation.
The income from these projects totalled to Rs. 7.8 Million,

Maintenance of Colombo Canals

32 miles of canals in and around Colombo continued to be maintained
by this Corporaticn in addition to the maintenance of the canal net-
work at Kotte, This operation was carried outl with the use of cutter
suction dredgers, grab dredgers, and floating buldozers supplemented
by manual Tabour and cther mechanical eguipment. The goverament grant
received for this pd@g@gwtma@ommﬁmﬁdymdmmdequate and the Corporation
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utilised a part of its own resources for the upkeep of the canals.

Discharging of industrial effluent, dumping of garbage, and the presence
of squatters on canal banks and canal reservations continued fo pose
a serious threat in the maintenance of a proper drainage system and
canal net work,

Building Construction

The turnover from building construction work was Rs. 10.6 Million during
the year compared with Rs. 15.4 Million in the previous year. The esca-
lating costs of building materials and labour made it difficuit to
bid competitively for tenders in the field of building construction.

Security Services

0

The Corporation curtailed the activities connected with providing secu-
rity services to outside Agencies from September 1986, since this does
not come within the purview of the Corporation. This accounts for the
drop in income from Rs. 10.6 Miilien in 1985 to Rs. 3.3 Miilion in
TU86.

Operating Profit

The Corporation earned a profit of Rs, 6.9 Miilion before taxstion

as zgainst Rs. 3.3 Miliion in the previous year.
d ¥

Staff Training

The Corporation sponsored several employees to altend various study/
Training Courseés in Universities and other Institutims like the National
Institute of Business Management ang the Sri Lanka Institute of Develop-
ment. Administration.

Employee Weifare

The Corporation continued to provide a number of welfare facilities
to the employees, such as medical aid, loan schemes, sport facilitias

etc. as in the past.

tmployment Opportunities

The direct employment generated during the ysar 1986 was in the region

af S50, - )
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The long awaited drainage study, for Colombo and Kotte areas
initiated by the Ministry of Local Government Housing and
Construction, will commence during the latter part of this
year., Reclamation of land 1in these areas has been suspended
pending the receipt of these recommendations,In the meantime
attention has been directed towards suburban areas such
as Wedamulla and Attidiya. Feasibility studies for reclaim=.
ing the Muthurajawela marsh in the North of Colombe and
Weres Ganga marsh in the South of Colombo will continue.

Discharge of effluents inte canals by the industries and
dumping of refuse into canals by the shanty dweilers conti-
nue to be a threat for the preper maintenance of canals.
Re-settiement of shanty dwellers and prevention of goliut%on
will be closely menitored.

Hitherto, buildable land was provided for property develop-
ers and institutions to develop. It 1is our dintention in
the near future to plan out Joint venture projects witt
oroperty developers with a view to play an active roie 1in
the building indusiry.

I wish to place on record wmy sincere thanks and appreciatien
for the continuous guidance and encouragement given 1o me
hy the Hon. Minister of Lands and lLand pevelopment.

1 also extend my thanks to the Secretary, Ministry of Lanags
and Land Development, the officers of the Minisiry of Lands
and Land Development and the Secretary, Ministry of Local
Goverment Housing and Consiructicon/Chairman, Urban Develop~
ment Authority for the unstinted co-operation they have
given to me at all times.
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1 ealse wish to thank all employees for their dedication
and hard work extended to me during the year. '

----------------------------

NUSKI MOHAMED
CHAIRMAN

SRI LANKA LAND RECLAMATION AND DEVELOPMENT CORPORATION
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ProF1T AND LoOSs ACCOUNT FOR THE YEAR
Enpep 31sT DecemBer 1986

S e — i Y TN T W e e ST SO VS EAS T R O S ST T ST

_ 1986 1985
Notes Rs. 000's Rs. C0O's

Turnover e 12} 60,826 76,816
Operating profit after charging
ail expenses inciuding the
following : 3,045 lydie

1686 1985

Rs,000's Rs.o00's
Directors Fees 10 13
Depreciation 5841 8356
Audit Fees 45 45
Interest 1192 1812
Other income {4) 3, 927 2,084
Profit before taxation 6,972 3,397
Provision for taxation 3,486 1,699
Profit after taxation 3, 486 1,698

Balance hrought forward from previous year
' 1986 1985
3144 1944

Adjustrent in respect of previous

year : - (642)
(5) 3,144 1,285
6, 630 2,993
Profit available for appropriation
Apprepriated as follows
Deemed Dividends tax 872 849
Unappropriated profit carried forward 6,758 2,144

i ; i e it 4 R P 3 tion ith
] ?‘e above Profit & LBFg?tizedd"b%/O!\Lfg}o}ahe;ns"l Fc?u%daei%n. FeEd TR CoRUNCEAoH wit
the Notes on accounts owl®ggeorya abgarbBam.org
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BALANCE SHEET AS AT 31ST DECEMBER

1986

Notes
Capital and Reserves
Capital Authorised
{(As specified under Section 2 (1)
Act No. 15 of 1968)

Capital Contributed

Reserves

Capital Reserve

Taxation Reserve

Medical Scheme Reserve
Foreign Aid

Unappropriated Profit

Capital Grant - Kotte Project

Long Term Liabilities

Compensation payable
Provision for gratuity

Represented by

Fixed Assets

L))
e il

Investments
Current Assets

Stacks
wWork completed and work -
in - progress

1986

Rs.000's

8, 005

91, 966

Digitized by Noolaham Foundation.
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1985
Rs.000's

2,812
18,229
1,000
6,257
2,144
20, 452

13,790
2,600

7,407

31,697
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: 1986 1985
Notes Rs.000's Rs.000's
Accounts Receivable 18, 765 27,982
Deposits and Preépayments 3,399 2,520
Fixed Deposits 28,570 3,067
Cash and bank balances : 559 17,617
151, 264 90, 284
Current Liazbiiities
Provisicn for taxation 3,486 2,482
Accounts payable and Accrued
liabilities . 17,109 19,132
Advances veceived against sales of
land etc. 46, 804 23,112
Bank Loan - 5,000
Bank Overdraft 5, 240 564
72,637 50, 290
Net Current Assets 78,627 39,994
80, 868 56, 384

The above Balance Sheet is to be read in conjunction with the Notes
on accounts on Pages 12 to 18. '
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= 1T -

SOQURCE AND APPLICATION OF FUNDS

SOURCES
Profit before taxatian 7,335,554
Add .
1tems not invoiving movement of funds
Depreciation 5,940,757
13,276,311
Qther Sources
Disposal of Assets 6, 469, 031
Foreign Aid 900, 000
Treasury grant on
Canal maintenance . 6,500, 000
Compensation on land
acquired 31,169,035
Gratuity 1,540,110 46,578,176
59, 854, 487
Application of Funds
Expenditure on Foreign
Aid 4,676,218
Expenciture on freasury
Grant Projects 10,737,682
Purchase of fixed
assets 3,218,429
Dividend paid to
Treasury 424, 582
Gratuity paid 289, 355 19, 340, 266 4@;?9?;553
Change in Working Capital
Increase Decrease
Stock £04, 549
Work in Progress 21,578,937
Work Completed 38,690, 287
Deposits and Pre-
payments 878, 928
Staff Debtors 450, 386
Other Debtiors 3,205,288
Trade Debtors 6, 462, 595

3L Digitized by Noolaham Foundation.
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Fixed Deposits

o P -

Increase

28,028,318

Cash-hand and at bank

Sundry Creditors

8,071,536

Contract Creditors

Accrued Expenses

Sundry deposits & security

depesits

Adv.against sale of ijand

(ther Advances
Bank overdraft

323,814

Decrease

17,057,907

1,175,993
3,974,442

27,699
19,924,736
3,764, 856

98, 626, 750

EEmmERRETRERES
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1.1

(b)

(c)

- 15 ~

NOTES TO ACCOUNTS

Going Concern

The accounts and financial position of the Corporation
have been prepared on the basis that the Corporation
is a going concern and has neither the intention nor
the necessity of liguidating or of curtailing materially
the scale of its operations .

Aceruals

Revenues and costs have been accrued and recorded in
the financial statements of the perioed to which they
relate,

Consistency

The accounting policies have been applied consistently
in relation to the preceding period, except for a reduc-
tion in the rate of depreciation of buildings from 25%
in prior years tc 10% in 1986.

Accounting Policies

The accounts have been prepared in accordance with generaiiy

accepted principles of sccounting on historical cost basis.

Estimates and Provisions

{a)

50% of profit has been estimated as tax, without making
adjustments for disaliowable expenses and tax relief,
as was in the previous years,

Deemed Dividend Tax to the Department of Iniand Revenue
has been estimated at 25% on profit efter tax,

Audit fees far 1686 - basad on fees of 1985,

Provision for obsolescence of spare parts and other
materials were made as follows on the bock value of
items

Digitized by Noolaham Foundation.
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1.4

1.5

1.6

{
L

{

{

s Tl o

1986 1985
Rs. Rs.
Spare Rarts 3,163,698 2,182,144
Other Materials 1,009, 937 1,008, 937

4,173,635 3,192,081

e e T e e e e b e
EoERSSEES ESDRIISTSES

Turnover

Turnover represents the invoice value of services rendered
during the year but excludes the services rendered to internal
projects and Treasury grants nrojects. Turnover consists
of the following !

(i) Revenue from contract work

i) Révenue from Security Service

i1} Proceeds from sale of developed Yana

iv) Revenue from miscellanecus projects
)

(v

Income from miscellaneous projects and
interest income from fixed deposits.

Unappropriated profits carried forward of Rs.2.1 Million
in 1985 became Rs.3.1 Million in 1986, due to the abolishing
of account Medical Scheme Sinking Fund whose balance was
Rs. 1 Million,

Fixed Assels

The cost of assets is their purchase/censtruction cost together
with any incidental expenses.

Depreciation is srovided to write off the cost of the fixed
susets over their expected useful lives. The anpual rales
used for this purpose are :

Buildings 10%
Plant and Machinery
Vehicles & Equipment 25%

Bicycles, Work Shop
equipment and boats 50%

Digitized by Noolaham Foundation.
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Stocks

Stocks are stated at the lower cost or net realisable value.

Work in progress and work completed

Work in progress relates to long term projects fin  progress
at the date of the balance sheet and is valued at cost compri-
sing direct expenditure and estimated overheads attributable

to the projects.

1666 1985
Rs.00C's Rs.00C's
Turnover
Income from Land sales 27,860 ¢7,640
Income from Reclamation 7,848 7,194
Income from Predging - 424
incoma from Hire of
Machinery 4,684 10,878
Income from Misc. Projects 2,476 1. 283
Security Services 3,413 10, 091
income from Heavy
construction - 1,288
income from Construction 10, 607 15,433
Miscellaneous Income 3,927 2,084
60, 826 76,816

moREmans R nSR

Taxation

The taxation charge 1is based on the profits for the year
and is calculated at 50%.

Other Income 1985 1985
| Rs.000's Rs.000's
Registration of Suppliers 10 20
Fines 28 a7
Interest from fixed deposits 3148 1118
Loan Interest 9a : 28
Miscellaneous Income 636 ??é
Land Examination Fees - 33
" ]
Digitized by Noolaham Foundatig&g 7 2084
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P Prior Year Adjustment
1986 1985
Rs.000's Rs.000's
Depreciation | : B (171) 898
Pravision for bad debts (2588) (4086)
Contribution to Treasury ' (425) 132
Expenditur@‘under!{over) stated 672 1808
Bank interast received - 351
Revenue under stated (1675) (976)
Compensation payable on l1ands (6) . 997
Other expenses under stated 5514 (39}
Salaries & Wages (356) 226
965 (642)

zmEEnS EEEEEET

The net affect of the Pricr Year Adjustment account had been taken under
the current years Profit & Loss account whereas in the previous year
it was treated under the profits brought forward.
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Work completed and Work-in-progress

1986

Rs.000's
Land Reclamation Work in Progress 49, 706
Land Reclamation Werk Completed 42,260

91, 966
Eecounts Receivable
Staff Debtors 1,713
Other Debtors 2,145
Trade Dehtors 14,807

18,705

EREmEa=

Accounts payable and Accrued Liabilities

Sundry Creditors 1,801
Contract Craditors 1, 961
Rcerued Expenses 13,269

Tender Deposit and Security
Deposits 138
17,109

Advances Raceived

dvance against sale of land 33,172
Other Advances raceived 13,630
46,802
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}. . &UQWQMENM‘S BEPARTMENT

mg .
Your Ho.

TORRINGTON SQUARE, COLOMBO ¥
gRl LaNKA {CEYLON)

Sne/BepBets pgth April 1988

The Chairman,

Sri Lanka Land Reclamation &
pevelopment Corperation,
Colombo.

REPORT OF THE AUDITOR GENERAL ON THE
ACCOUNTS OF THE SRI LANKA LAND RECLAMA-
TIGN AND DEVELOPMENT CORPORATION FOR

THE YEAR ENDED DECEMBER 31, 1986 IN TERMS
OF SECTION 14(2) (C) OF FINANCF ACT, NO.
38, OF 1971.

P ————— SR A it R R el e

The audit of the accounts of the Sri Lanka Land Reclamation and Develop~

ment Corporation for the year ended December 31, 1986 was carried out
under my direction in pursuance of provisions in Article 154(1) of the
Constitution of the Democratic Socialist Republic of Sri Lenka read
with Section 13(1) of the Finance Act, No.38 of 1971. In carrying out
the audit I was assisted by a firm of Auditors in public practice. My
observations which I consider should be published in terms of Section
14(2)(C) of the Finance Act appear in this report. A detailed reporti
in terms of Secticn 13(7){a) of the Finance Acl was furnished to the
Chairman on November (2, 1987.

SCOPE OF AUDIT :

Audit opinion, comments and findings in this report are based
on a review of the financial statements presenied to audit
and substantive tests of samples of transactions. The scope
and extent of such reviews and tests were such as to enable
as wide an audit coverage as possible within the Timitations
of staff, resources and time available to wme, Sub-sections
(3) and (4) of Section 13 of the Finance Act. No.38 of 1971
give discretionary powers to the Auditor General to determine
the scope and extent of the audit.
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0.2 ACCOUNT S
2.1 OPINION
Subject to my comments appearing in this report, I am of
opinion that the accounts presented have been satisfactorily
prepared on the basis of generally accepted accounting princi-
ples applied on a basis consistent with that of the previous
year,
2.2 FINANCIAL RESULTS :
According to the accounts the working of the Corporation for
the year ended December 31, 1986 resulted in naet profit
of Rs.7,936,892 before taxation, as compared with a pretax
profit of Rs.3,396,654 for the year ended December 31, 1985.
The following statement gives a summary of the financial
resulits for the year under review and the previocus year.
1286 1985
Net Income R fs. Rs. Re.
Land Sales 23 110,520 25,407, 881
Recliamation
?rojects 3,076,000 872,245
Drainage e 355, 952
Security 258,320 654, 650
Hire of Machinery 761,288 25,273,139 - 27,690,828
Less: Net Losses
Construction 171,877 1,424,933
Heavy Construction - 867,833
Hire of Machinery - 171,877 3,729, 305 6,023,171
Net operating Income 25, 101, 262 21, 069, 657
Add : Miscellaneous
income 4,295,523 2, 369, 489
29,396, 785 23,439,148
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Less : Expenditure
Administration 15, 246, 165
Establishment 4,542,598
Selling 1,757,878
Depreciation 846,273
22,392, 864

Less @ Overheads

charged to

Projects in

Progress 2,139,627

n o w w

Net Profit before
interest & Tax

Lass

Interest Expenses

Net profit after interest
& before Tax

Less
Provision for Taxation
Net profit for the year
after Taxation _
Retained profit as at
January 01, 2,143, 910
Transfers from
Medical aid scheme 1,000, c0Q
(964,272}

M e @ e

Prior year adjustments

Less
Dividends to Treasury

Balance Carried forward

o e

g, 143, 548

1, 206,656

.

7,936,892

3,486,309

T

r e e o .

L L
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13, 380, 283
3,544,697
2,347,982

882, 945

-

20, 155, 907

2,103, 480

-

1,944, 214

(649, 468)

-----------

18,052,427

i -

5, 386,719

1, 990, 065

- W ma i

-

P L ]

o

2, 142,910

EZEETILAIETER
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2.3 FINANCIAL STRUCTURE

The financial structure of the Corporation as at December 31,
1986 compared with that as at December 31, 1985 1is given below:

1986
Rs.

Resources
Government Grant 1,000, 006
Capital Reserve 7,592,516
Accumulated Surplus 5,758,642
Treasury Advence for Kotte Project 16,214,725
Foreign Aid 2,480, 967
Pravision for Deferred Taxation 20,711,373
Medical scheme | ~

53,758,223

Ctilisation 3
Fixed Assets (Writien down Value)

12,241, 416
Net Current Assets 41,516, 807
53,?58,223
SCSEIEEREEY

2.4 SOURCE AND APPLICATION OF FUNDS

1985
Rs.

1, 000, 000
2,611,911
2,143,910
10, 452, 407

+ 6,257, 186

18,229,448
1,000, 600

A

51,694, 862

ERNSImMERTEEE

16, 390, 525
35, 304, 337

- o e

The following statement shows the scurce and application of funds

of the Corporation during the year under review.

Rs. Rs.
Sources :
Net Profit before Taxation 7,935, 89¢
Prior year and other adjustment (601, 338)
7,335,554
Add : Funds
Items not involving movements of funds: 5,940, 757
Depraciation ¥ o, e T Wi
13,276,311
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Rs.

Qther Sources

Disposal of Fixed Assets 6,469,031
Foreign Aid ' 900, 000
Government Grants for Canal

Maintenance b, 500, 000
Compensation for Vested Lands 31,169,035
Gratuity 1,540,110

e -

Application
Expenditure on Foreign Aid 4,676,218

Expenditure on Projects for
which Treasury Grants are

received 10,737, 682
Additions to Fixed Assets 3,218,429
Dividends 424,582
Payment of Gratuities 289, 355

- O e -

Increase in working capital
as analysed below

Increase
Rs.
Stocks ‘ 604, 549
Work-1in-progress 21,578,932
Work Campleted 38, 690, 287
Depositis & pfépayments 878,928
‘Staff debtors
 Medical aids scheme investment
Fixed Deposits 28,028,318
Cash in hand & at Bank
Sundry Creditors 8,071,536
Contract Creditors
Accrued Expenses
Miscellaneous deposit and
Security deposit
Advance on Land sales
Other Advances
Bank overdrafts 323,814

- -

Rs.

46,578,176

- -

59, ,854, 487

19, 346, 266

- -

Decrease

Rs,

9,217,497
2,525,013

17,057, 907

1,175, 993
3,974,442
27,699

19,924,736
3,764,856

W -

Digitized by Ngcﬁah%ﬁl;%%ation, 67,6068, 143
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Rs.

40, 508

ZREEEE

Rs.

- -

i b
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2.5
2.5.1

2.5.2

- BE
COMMENTS ON ACCOUNTS :

ACCOUNTING POLICIES

Accounting policies adopted by the Corporation are not shown

in the accounts presented. In this connection following obser-
vations were revealed,

1. The quantities of gravel supplied to the sites are determined
by dividing the volume (Length x Breadth x Height) of each
vehicle by 172,800 estimated as Cubes.

II.  In evaluating the cost of completed works and work-in-pro~
gress, over heads expenditure (Head office) has been estima-
ted as 10% of direct cost.

IIT.  Although it appears that there is no Income Tax liahilities
for the year under review a provision of Rs.3,486,309 has
been made for the purpose.

MONEY CLAIMS DEBTORS  RS.24,050, 286
CREDITORS BALANCE RS. 3,701,444

In view of the facts shown against the following items,
it was not possible to be satisfied with their factuality
at the auditing.

Item Value Comments
Rs.
Staff Debtors 1,713, 445 The difference of Rs.527/~

between the balance in
the ledgers and the sub-
sidiary 1loan register have
not been recenciled.

Other Debtors 22,336, 841 (i} Debts to the value
of Rs.13;346, 643 have
been outstanding for
a8 period ranging
from 1 to 4 years.

(i1) Confirmation have been
received only from 8
debtors to the value of
Rs.865,506 out of a

Digitized by Noolaham Foundation. total of 74 debtors,
noolaham.org | aavanaham.org
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. P

Item ' Value Comments

Rs.
(1i1) Debtors balance amount-
ing to Rs.066,819
was subject to dispute.

(iv) A satisfactory system
of Debtors control
was not in operaticn.

Contract Creditors 1, 900, 879 Credit balance 1in a sum

of Rs.403,985 has been
out standing for over

b years,

Sundry Creditors 1,800, 565 Out of the balance of

2‘5’3

03.
L

Rs.57,967 shown in the
ledger as payable the
parties concern have ciaim
for Rs.121,394.

IDENTIFIED LOSSES :

Stores shortage in a sum of 2,411/~ observed at the annual stock

verification have been written off without any inquiry by

- nothing them as issued in the stock cards.

FINANCIAL AND OPERATING REVIEW :

Financial results :

Net profit for the year under review before charging tax
amounted to Rs.7,936,892 as compared with corresponding net
profit of Rs.3,396,654 for the preceding year, showing an in-
crease of Rs.4,540,238. This increase can be analysed as follows.

Favourable Changes

Income Rs. Rs.
Reclamation Projects 2,403,755
Hire of Machinery 4,490, 594
Constructions 1,252,156
Heavy Constructions 867,833

Miscellaneou®idtiredme Noolaham Foundation. 1, 926, 034
noolaham.org | aavanaham.org
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3.2

3.3

i O s

Expenditure
Sales
Depreciations
Interest

Over head expenses charge
to projects

Adverse Changes

Income

Land sales
Drainage
Security Service

Expenditure

Administration
Estabiishment

PROFITABiLITY

-

4,

1,

=t

590,104
36,722
783,409

12, 386, 754

-

230, 451
355, 952
396, 330

865, 882
997, 901

o ———

7,846,516

-

4, 540,238

The profitability of the major activities undertaken by the

Corporation during the year is given below :

ACTIVITY INCOME

Rs.
Land Sales 26, 467, 803
Reclamation
Projects 7,613, 164
Hire of
Machinery 13,042, 214
Construction
Projects 10, 289, 022
Security
Service 3,727,804
Miscellaneous
Projects Z, 351,820

RECLAIMED LANDS

DIRECT
COST

Rs.

5,290,273

4,537,164
12,280, 925
10, 460, 899

3,469,484

1,983,680

SURPLUS/ GROSS
{DEFICIT) PROFIT- %
Rs. %
21,177,330 400.31
3,076,000 67.79
761,289 06.19
(171,877}  (61.64)
258, 320 07.45
368, 140 18, 56

Details of land reclamation during the year under review are

shown below

Digitized by Noolaham Foundation.
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3.4

3.5

3.6

- 29 -

Situation Extent
Acre
Attidiya 14,02
Orugodawatte stage 2 06.00
Open University 10,05
Wedamulla-Kalaniya 02.08
Institute of Technological
Studies. 05.00
Kirimandala Mawatha-Heenela 01.06
Clients (Reclamation) 10.00
48,21

IDLE RESQURCES

Assets which were lying idle are shown below :

Reciaimed Lands Cost
Rs.
Kadurugastuduwa 509, 568
Bauddhaloka Mawatha 969, 482
Kirillapone 296,810
Longdon Place 13,782

NON PROFITABLE CONTRACTS

Time

Over 07 years
Over 05 years
& do =
” do -

The following contracts undertaken by the Corporation resulted
in a total loss of Rs.1,790,052 during the year.

CONTRACTS LQSS
Rs.

Construction of Office
puilding of the N,L.D.B. 1,464,282

Iy

Construction of the

Narammala Project 325,770

UNECONOMIC INVESTMENTS

COMMENTS

Tendering low rates
for the contract
due to computation
errors

4 do -

No income has been earned from following investments.
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investment Value No. of years

Rs.

Land Reclamation &
Development Company

(Ltd. Subsidiary) 2, 000, 000 4

Lanka Machine Leasers _

(pvt.) Ltd. (Subsidiary) 600, 000 3
04. SYSTEMS ARND CONTROLS

Special attention should be paid to follewing areas of control.

a) Budgetary Control
b} Materials Control
c) Debtors Control

d) Contract Control.

AUDITOR GENERAL .
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17 June, 1988

The Auditor General
Auditor General's Department
Independent Square
Colombo 07.
7
REPORT OF THE AUDITOR GENERAL ON THE ACCOUNTS FOR
THE YEAR ENDED DECEMBER 31ST 1986 IN TERMS OF SECTION 14

(2) C OF FINANCE ACT NO. 38 OF 1971

Reference you} letter dated February 79th 1988 con the above subject.
Please find below our explanations and clarifications of the Accounting
Policies and other matters referred to in the Audit Report.

Accounting Policies

The quantity of gravel supplied to the sites is ascertained after the
guantity transported by the transporting vehicles has been measured
in cubic feet. The estimated value of the quantity of earth is used
only teo determine the quantity of gravel that can be transported per
vehicle. The earth is accepted at the site only after it has been
levelled and measured,

It is submitted that this is the standard procedure follcwed in work
of this nature.

As in previous years this year toc when completed work and work in
progress is evaluated, the Head Office has indicated a reserve of 10%
of the estimated cost to meet the cost of work still in progress., This
policy 1is resorted to only when it is necessary 1o show the actual
cost of work in progress. i

As 2 profit is shown in the Accounts of the year under review, provision
has been made for Income Tax. The reason for this was that by the time
the Accounts were prepared the Income Tax Reports for the previous
year submitted by the Corporation were not accepted as such by the
Income Tax Department.

Money Claims (Debtors) Rs., 24,050,286
Creditors Balance Rs. 3,701,444

Staff Debtors

Steps have already heen %5%%O%Ha%$%83&ﬁmﬁnt° the difference of Rs.bh27/-

s gltize o o 2
between the ba!ancau%kmaﬁuﬁ§|aﬁﬁm&eﬁgﬁﬁyand the Subsidiary Loans Register


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

- 32 -

and to find out the correct balances,

Other Debtors

{1) Of the amount of Rs.13,346,643/- shown as outstanding debis,
a sum of Rs.Z2,358,199/- has been collected by us in 1987. While
the major portion of the Debtor balances is due from Government
institutions provision has been made in the Account for Bad
Debts.

(i1) Although letters have been sent to ail debtors for confirmation
of year end balances to auditors, some debtors have not confirmed
their balances.

(111} The balance under reference is made up of an amount due from
Mahawel{ Authority for hire of machinery. As it is not possible
to recover the amount, action has been taken to delete it from
the Accounts of 1987.

{iv) Although a system of Debt control has been introduced difficulty

had to be faced in the recovery of monies due to reasons beyond
control,

Contract Creditors

A Credit balance has been shown during the past five years in the expec-
tation that claims might be made by creditors. However steps have already
been taken to delete unclaimed balances from the 1987 Accounts.

Sundry Creditors

Action is being taken to obtain further details from the particular
creditors and, if necessary, to reconcile the Accounts accordingly.

Identified Losses

A shortage of Rs.1,935.1t and an excess of Rs.473.94 were revealed
at the annual stock verifications, Accordingly when explanations were
called for regarding the discrepancies from the officers responsible
and their explanations were found satisfactory, it was decided to consi-
der them as issues. When compared with the stocks issued during the
year, the value of this shortage appears to be negligible.

Idle Resqurces

Kadurugasthuduwa

As this land has been set apart for building our Head Office no steps

were taken in the past for its sale. Construction of this building
commenced in 1987.

Baudhaloka Mawatha

This land had been allodadiecdfiprictheaBovdetiafmbasyy 0ffice on a Cabinet
decision. A decision refSFITRY DETHENT MY arrived at in 1987 and the
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iand was sold in the same year.

Kirillapone

Several attempts were made to sell this land. Its sale was delayed due
to inadequate offers. However the land was sold to the Police Dept.and
the Electricity Board in 1987.

Longden Place

The sale of all the other blocks of this land was completed during
the second half of 1986. What is shown in the Accounts is the value
of one block of land for which money had not been received in 1986.
This amount had been paid up in 1987.

Non Profitable Projects

Construction of Office*Building of the National Livestock Development
Board,

Qur tender was only the third lowest tender. The Corporation did not
have work during the time this work came up, and there was a fear
that the Corporation would not be able to cover operational costs.
Thus it was decided after negotiations to undertake this work at the
lowest tendered price.

Narammala Project

Tenders were not submitted by us for this Contract, Construction was
done according to rates in the Urban Development Authortiy Estimates.

Uneconomic Investments

Although no income has been earned from these investments an income
can be expected in the future.

Systems  Control

Although in your Report you have drawn attention to Budgetary, Materiais,
Debtors and Contract Contrel in Form No 38 of your report indicating
controls, you have indicated only stock control in respect of earth
received at work sites, We believe that the system adopted in receiving
earth is correct as it is the system accepted and adopted in engineering
works. At the same time it is not possible to maintain Stock Bocks
for receipt of earth, In this connection I submit that the Daily Monthly
Reports being maintained by us adequately and accurately record the
receipts of earth.

NUSKI  MOHAMED
Chairman Digitized by Noolaham Foundation.
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