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The House met at 2 p.M., MR. SPEAKER
[TuE HoN. fir ALBERT F. PERIES, K.B.E.]
in the Chair.
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MESSAGE FROM THE SENATE

DS BNGEDDN S

(FUTpTUST Saul&er)

(Mr. Speaker)
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The Clerk read the following Message:
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Local Government Service.”

LocAal. GOVERNMENT SERVICE BILL
[SENATE]

as 20, 8. g
s §OR)

GTLD. IO

(B ED om
(Qserrau LIGRTL_T—GH a1 & T,
2 NG| YYDUDEFENT) ;

(The Hon. M. D. Banda—Minister of
Agriculture and Food)
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Sponsored the Bill sent by the Senate.
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The Bill was read the First time, and

ordered to be read a Second time uUpon
Friday, 2nd June 1967, and to be printed.

8&ouiony G Sdon
FIT LN ESLILIL L g,pﬂa&ms&!ﬁv
REPORTS PRESENTED

2808 “mbEesy DEBND
sami@l ufBsnslar 2 BuSlongl ihdes
AUDITOR-GENERAL’S REPORT

DS BN G2 NS0
(& Ui B s QU FHEIT )

(Mr. Speaker)

I present the fourth instalment of
the Report of the Auditor-General
under Article 71 (2) of the Ceylon
(Constitution and Independence)
Orders in Council, 1946 and 1947, on
the Appropriation Accounts of the
Government of Ceylon for the
Financial Year 1965-66 (Part II).

ad DO, 8. g N

(Qserrou erib. 1o. LigHTL_IT)

(The Hon. M. D. Banda)

On behalf of the Hon. Leader of
the House, I move, :

“That the fourth instalment of the
Report of the Auditor-General under
Article 71(2) of the Ceylon (Constitution
and Independence) Orders in Council,
1946 and 1947, on the Appropriation Ac-
counts of the Government of Ceylon for
the Financial Year 1965-66 (Part II) be
printed. ”

g D S0um G, wamuldm .

all@y @SSO erh mEQETeiTeriL .
Question put, and agreed to.
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Ordered that the Report be printed.
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(Mr. Bernard Soysa—Colombo South
and Chairman, Public Accounts Com-
mittee)

I present the Second Report from
the Public Accounts Committee on
the Appropriation Accounts for the
Financial Year 1964-65 and the
Report of the Auditor-General there-
on together with the Proceedings of

the Committee and Minutes of
Evidence.
oG 0. B, D N

(Q@serres erib. 1. Lignre )
(The Hon. M. D. Banda)

On behalf of the Hon. Leader of
the House, I move,

“That the Second Report from the
Public Accounts Committee on the
Appropriation Accounts for the Financial
Year 1964-65 and the Report of the
Auditor-General thereon together with
the Proceedings of the Committee and
Minutes of Evidence be printed. ”

s He S¥um Y, “nuddm Ba.
ey NBsaUL -0, arm ms o) 6T eriL L i

Question put, and agreed fto.
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Ordered that the Report be printed.
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OraL ANSWERS TO QUESTIONS
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UL enaE, 1962 :

VILLAGE COUNCIL
EXAMINATION, 1962 :

[Blwiper mser

CLERICAL SERVICE
APPOINTMENTS
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(Mr. K. P. Ratnam—XKilinochchi)
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wir g ?

asked the Parliamentary Secretary
to the Minister of Local Government
and to the Minister of Information
and Broadcasting : (a) Will he give
the names of candidates to whom ap-
pointments have not been given up to
1.4.67, among those who were selected
for areas A, B and C respectively on
the results of the examination for re-
cruitment to the Village Council
Clerical Service held on 3.11.62 and
whose selections were notified in the
Government Gazette dated 12.6.63 ?
(b) Will he give the dates on which
this examination was held subse-
quently ? (¢) How many were
selected for each of the areas A, B
and C on the results of these exami-
nations ? (d) How many of those
selected at these subsequent examina-
tions have not been given appoint-
ments up to 1.4.67?7 (e) What was
the reason for giving appointments to
those selected at subsequent exami-
nations before appointing those
selected at an earlier examinationd?
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(Mr. Wijayapala Mendis—Parliamen-
tary Secretary to the Minister of Public
Works, Posts and Telecommunications—
on behalf of the Parliamentary Secretary
to the Minister of Local Government and
to the Minister of Information and

Broadcasting)

(@) Area A—Nil; Area B—Nil;
Area C—(1) S. Parameswaram,
Udayar Lane, Kokuvil East, Kokuvil.
(2) S. Tangarasa, Kalvai, Mavidda-
puram, Tellippallai. (3) N. Vinaya-
garmurthy, ‘Udayarmanal Nivasa’,
Velvettiturai. (4) S. Sundera-
moorthy, Puttur Bast, Puttur. (5)
S. Thambirajah, Meesalai South,
Meesalai. (b) The examination for
recruitment to the Village Councils
Clerical Services has not been held
after 3.11.62. (¢), (d) and (e). Do
not arise in view of answer to (b)
above.

oPwwn GG 0Pl ey mBBed
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VILLAGE COUNCILS CLERICAL SERVICE EXAMI~
NATION, 1962 : APPOINTMENT TO MR. S.
THAMBIRAJAH, MEESALAI SOUTH

4. @S BHO .

(B @rsBanih)

(Mr. Ratnam)
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asked the Parliamentary Secrertary
to the Minister of Local Government
and to the Minister of Information
and Broadcasting: (a) Is he aware
that the name of Mr. S. Thambirajah
of Meesalai South was published in
the Government Gazette of 12.6.63 as
having been selected for appointment
to the Village Council Clerical
Service ? (b) What is the reason for
not giving an appointment for the
last four years ? (c) Will he give an
assurance that Mr. Thambirajah and
others similarly placed will be given
appointments immediately ?

S oY R Qw. (B8
HCW OB wy BLITH v @2
e€ @OBee wdBels'zm e m»O
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FT g LT TTERLGT & ST G )
(Mr. Wijayapala Mendis—on behalf of
the Parliamentary Secretary to the

Minister of Local Government and to the
Minister of Information and Broadcasting)

(a) Yes. (b) and (¢) Mr. Thambi-
rajah’s name appears last on a
waiting list of 70 candidates selected
for appointment in order of merit.
The first 65 have received appoint-
ments. The balance _ (including

BIecsd E @535 VeFACw
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Mr. Thambirajah) would receive
appointments as and when vacancies
arise.
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NAGODA POLICE : TRANSFERS
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asked the Prime Minister, Minister of
Defence & External Affairs, Minister
of Planning & Economic Affairs and
Minister of Information & Broadcast-
ing : (a) How many officers in charge
were transferred out of the Nagoda
Police Station in the Hiniduma Elec-
torate since the National Government
was set up? (b) What are their
names ? (c) What are the reasons for
these transfers? (d) What sum
of money has been spent by
the Governmen¢ in respect of these
transfers? (e) Are there other
police stations from which officers
in charge have been trans-
ferred out in such quick succession ?
(f) For what reasons were these
transfers done ? (g) Will he give the
names of such police stations ?

oS BVE o snsnem  (gen@imys,
oW W Fod @ WOu BEAe ¢ @B,
DO wOwed v »¥SH» DOwy B88aAe

QOB w» YN B wm @d B¢
@ oO3) '
(Qaerreas 1 i ofl Ca@pruss—9rsw

Y EFHLD - Lurgmsriy, Qaefl  fesrs
YDUDFFMHD  F L gyeminLiLy,

BT dHeusrr  yeideEmh,  FEa6, el

@ur@-.sw"

Ly ,:gymméar@&)

(The Hon. Dudley Senanayake—Prime
Minister, Minister of Defence & External
Affairs, Minister of Planning & Economic
Affairs and Minister of Information &
Broadcasting)

(@) The number of officers in
charge transferred out of Nagoda
Police Station since the formation of
the National Government is 5. (b)
The names of the officers transferred
are Sub-Inspector M. F. Noordeen,
Sub-Inspector R. C. de Silva, Proba-
tionary Sub-Inspector S. S. Abeykoon,
Probationary Sub-Inspector D. P.
Ranasinghe, and Probationary Sub-
Inspector W. D. Fernando. (¢) The
transfers were ordered due to the
exigencies of the service. (d) The
amount that the Government-had dn
curred on account of these“transiers
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is Rs. 232.15. (e) Yes. (f) The exigen-
cies of the service. (g) (1) Akkara-
pattu (2) Kilinochchi (3) Kopay
(4) Trincomalee (Harbour)
(9) Bulathsinhala (6) Badureliya
(7) Uda Pussellawa (8) Dimbulla

(9) Norwood (10) Hanguranketa,
ete.

BEEMD-WDESCRDRS M@ 623D
w@RBe: gAY o o
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PARAGODA-KARAWILAKUMBURA RURAL DEVE-
LOPMENT SOCIETY : APPLICATION FOR LAND

7. U Lwowmm@ @w. (896
&8s)

(8- eaper RUEQSTIY —Foy ey’
S

(Mr. Lakshman Jayakody—Divula-
pitiya)
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asked the Minister of Agriculture
and Food : (a) Is he aware that an
application has been made by the
Paragoda-Karawilakumbura  Rural
Development Society to obtain a
portion of “ Alhenawatte” in the
village of Paragoda in the Hapitigam
Korale of the Colombo District, for
a collective farm ? (b) Will he take
acticn'°to acquire this land without
delay? (c¢) If not, why ?
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(The Hon. M. D. Banda)
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DS BN
(FLm priisi 9o ser)
(Mr. Speaker)
Question No. 14.

Dy, BeGewT» Gw. (Yo qP@Bod
SECe@’'mn o )
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(Mr, N. Wimalasena—Parliamentary
Secretary to the Minister of Finance)

I want two weeks’ time to answer
this Question.
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Question ordered to stand down.
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(Mr. Speaker)

Question No. 15.

Socew 5 .
(8. dlaCear)
(Mr. Wimalasena)

1 want two weeks’ time to enswer
this Question.
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WATER SUPPLY SCHEME FOR KANDEGEDERA,.
SORANATOTA
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(Mr. K. Y. M. Wijeratne Banda—
Soranatota)
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asked the Parliamentary Secretary <o
the Minister of Local Government
and to the Minister of Information

Question ordered to stand, dOWH, .., E&g dBroadcasting: (¢) What sum of

ation.
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money was allocated by the previous
Government for the purpose of pro-
viding a water supply scheme to the
town of Kandegedera in the Sorana-
tota Electorate ? (b) How much of
that sum of money has been spent up
to date? (c¢) Is he aware that the
cultivators of the area are opposed to
this water supply scheme ? (d) Will
he, therefore, take action to supply
water from the place known as
Gevalthanukale, as proposed by the

Soranatota Village Council ? (e) If
not, why ?
SbcnE oI @Qw. (e
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%GBl eF e e2520)
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Lirs )

(Mr. Wijayapala Mendis—on behaif of
the Parliamentary Secretary to the Min-
ister of Local Government and to the
Minister of Information and Broadcast-

ing)
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TOWN COUNCIL FOR HALI ELA, SORANATOTA
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(mr. Wijeratne Banda)
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asked the Parliamentary Secretary to
the Minister of Local Government
and to the Minister of Information
and Broadcasting: (a) Is he aware
that it was proposed that a town
council should be set up for the town
of Hali Ela in the Soranatota Electo-
rate and that this proposal has been
approved by the District Co-ordinat-
ing Committee of Badulla ? (b) If so,
from what date will this proposal be
implemented ? (c) If not, why ?
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LT )

(Mr. Wijayapala Mendis—on behalf of
the Parliamentary Secretary to the Min-
ister of Local Government and to the
Minister of Information and Broadcast-
ing)
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MR. BABY RALAHAMY OF KATUNERIYA :
APPOINTMENT AS J. P.

JLEIJ’TQ!T@'GT
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D& S BNwGD @wr.—6cH®ees—
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(Mr. M. P. de Zoysa Siriwardena—
Minuwangoda—on behalf of Mr. F. R. Dias
Bandaranaike—Dompe)
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(1) @oEQualle) aer?

asked the Parliamentary Secretary
to the Minister of Justice: (a) Is he
aware that a person known as Baby
Ralahamy of Katuneriya was
appointed a Justice of the Peace in
1966 from the Wennappuwa Consti-
tuency ? (b) Is he aware that this
person had 32 previous convictions ?
(¢) Is he aware that a sub-inspector
of police caught two illicit immi-
grants in his wadiya a year ago ? (d)
Is he aware that the police records
of persons to *e appointed Justices
of the Peace are investigated ? (e)
Was that done in this case? (f) If
not, why ?

28. 32. 8. BN V88 e,
(eS3méen @@Reey i@V
o )

(g@s erib. er&. ard-  pud@) wildsmi—
V2] oy Lb&F FiflGT
sM&)

(Mr. M. H. M. Naina Marikkar—Parlia-

mentary Secretary to the Minister of
Justice)
(c)

(a) No. (b) Does not arise.
Does not arise. (d) Yes. (e) Does
not arise. (f) Does not arise.
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NATIONAL LOTTERIES BOARD : APPOINTMENTS
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FrTLITS )

(Mr. T. B. Tennekoon—Dambulla—on
behalf of Mr. T. B. Ilangaratne—Kolon-
nawa)
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asked the Minister of Finance: (a)
How many employees appointed to
the National Lotteries Board before
22.3.1965 have been discontinued from
service ? (b) How many were
appointed after 22.3.1965? (c) Were
the discontinued employees consider-
ed for appointment before the new
appointments were made? (d) If
not, why ?

80cew » D,

(8@. dlaCrar)

(Mr. Wimalasena)

(@) 8. () 27. (9) ®d. (&)
GENBIS.

&8

208s57emmd S wed DB D
e a®2¢ edue W T 6D
saniel Send 105

orer (@ mselaietor 2pger 6512 S

VALUATION OF PROPERTIES IN KAHAWATTA,
ETC., HAMBANTOTA DISTRICT

LTHEG ST ML amaL (b,

6. 8. 28. YNGD Ow. (BE—uEE
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(B 19. e gL Tai—wrg s p— 55
Cuiral] ofl&rinAman—aibLy o9l g w—asrr
unrs)

(Mr. B. Y. Tudawe—Matara—on behalf
of Mr. Percy Wickremasinghe—Kam-
burupitiya)
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asked the Minister of Land, Irriga-
tion and Power: (a) Did any officer
of the Government Valuation Depart-
ment take steps to value any pro-
perty in the Kahawatta, Nalagama or
Puwakdandawa Villages in the West
Giruwa Pattu of the Hambantota Dis-
trict at any time from the beginning
of 1957 to the end of 1963 ? (b) If so,
whose properties were so valued ? (¢)
Did the officers who undertook these
valuations visit the properties ? (d)
If so, have they submitted any
travelling claims and have they been

62 sy Red wHIL B, BN, l@c@@hanp&iﬁ&étion.
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(Mr. C. P. J. Seneviratne—Parliamen-
tary Secretary to the Minister of Land,
Irrigation and Power)
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DHARMARAJA COLLEGE, KANDY : PRINCIPAL'S
CIRCULAR RE RICE
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(Mr. de Zoysa Siriwardena—on behalf
of Mr. F. R. Dias Bandaranaike)
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HEIT

Greirer Bl

asked the Minister of Education and
Cultural Affairs: (a¢) Is he aware
that the Principal of Dharmaraja
College, Kandy, has issued a circular
dated 13.3.67 in the following terms
to parents of hostellers : —

“ Dornen s,

86 (OO ™ coms BP0 B @
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Ges 6CH BB g ce.”

(b) Is he aware that during vaca-
tions the rice rations of hostellers is
drawn by the school authorities?
(¢) Does he approve of the aforesaid
circular as being in accordance with
Government policy ? (d) If not,
what action does he propese-to,take?
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Seoabes Qcam.
(Bl uEiu)
(Mr. Jayasuriya)
(b) Yes. (b) No. (¢) No. The
department does not approve of the

action taken by him. (d) He was
ordered at once to discontinue the

practice of procuring rice through

the hostellers. Further the Re-
gional Director of Education, Kandy,
will be requested to inform the
Principal to cancel circular letter
sent by him.

DB EDD s

(FLmr BTG ojerser)
(Mr. Speaker)
Question No. 9

. &F. 88 . (20285 oy eDge
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(Bap- eraw. ar. (Giflev—aii s sE, wrurs
gy Fflar  Lrrrehwearps  sriflusne—
Cofwwy Cremas yodw&Fi—ariras)

(Mr. S. A. Peeris—Parliamentary
Secretary to the Minister of Commerce
and Trade—on behalf of Minister of
Nationalised Services)

I ask for four weeks’
answer the Question.

gl e O e QfSuxwy R3ERD Beww
DB GE.

time to

Foriléss

deyenar wHGmam So SEEGE
S L SamuSle L L g

Question ordered to stand down.

DS BN D
(FUTBTWST Dol &6r)
(Mr. Speaker)
Question No. 10.

o SS. 8. DT,

(Qaerran 6rib. te. LiGwrL_T)

(The Hon. M. D. Banda)

Two months’ time is required fo
collect the information necessary to
answer the Question.

s ¥y Com gfSuw ROV Hewlo
DEH GL.
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@uestion ordered to stand down.
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VANS NOS. M. W. 98 AND cE 1870 PLYING
BETWEEN BIBILE AND MEDAGAMA
11. 8. 22¥. @89 @c. (eI »
—q@d. 08 QB0 e Ocr—
FVeCG—e3%)20)
(B &. erer. m@%ﬁ—@&n’@s&rw——‘@@.

SYT. GTLh. SFgGres LT r—1919%—Fri
LT )
(Mr. C. N. Mathew—Kolonna—on

behalf of Mr. R. M. Dharmadasa Banda
—Bibile)
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Gpev, areir ?

asked the Minister of Communica-
 tions: (a) Is he aware that the two
vans bearing numbers M. W. 98 and
CE 1870 respectively, which are
being used to transport people bet-
ween Bibile and Medagama, have not
been registered, licensed or insured ?
(b) Will he take action to stop the
operation of these vehicles ? (¢) If
not, why ?
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(The Hon. E. L. B. Hurulle—Minister
of Communications)
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LAND OPPOSITE MEDAGAMA HOSPITAL,
MONARAGALA

2. &BO . (8. 8. ABOcoes
AT Vo —BVeE—625)20)

(Bm wiuy—Bm i erim. B ET &
uier L mr—191980—a i urs )

(Mr. Mathew—on behalf of Mr. R. M.
Dharmadasa Banda—Bibile)
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asked the Minister of Health: (a)
Is he aware that outsiders have
occupied the block of land situated
opposite the hospital and acquired
for the District Hospital, Medagama,
in Moneragala District in the Bibile
Electorate ? (b) What action has
been taken about the complaints
made to the Director of Health
Services by the people of the area
in regard to this matter ? (c¢) Will
he take action to eject these occu-
pants soon? (d) If not, why ?

aG DO, B. DD, LBwIBR® (ow9ds
@LO33)

(Osarres eribd. 0. eT&. QUITFAT—&G&T
STT 9GLDEF&IT)

(The Hon. M. D. H. Jayawardena—
Minister of Health)

(a) The owners of the 2 lots out
of 4 lots have not accepted compen-
sation and occupy the land. (b)
Complaints have been received
recently. Suitable action will be

taken. (c) Yes. (d) Does not arise.

DNNGDDSs
(Fumpruse QjaurT Eerr )

(Mr. Speaker)
Question No. 13.

HeaggSes e,
(8- guEfu)
(Mr. Jayasuriya)

I ask for two weeks’
answer the Question.

time to

g »w @7 o 9fSuw B30 Hewlo
= ¢l
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Question ordered 'to stand.doin.
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SUB~POSTMASTERS : PROVIDENT FUND
FACILITIES

18. pWed w. (©3& SO .
(6@m2Q)

(8l gire—Gm. Cuiel oférn@men
FITIT LI & )

(Mr. Tudawe—on behalf of Mr. Percy
Wickremasinghe)
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asked the Minister of Public Works,
Posts and Telecommunications : (a)
What is the present total annual re-
venue from (i) sub-post offices; (ii)
post offices ? (b) What is the present
total annual expenditure on (i) sub-
post offices ; (ii) post offices ? (¢) Has
a scheme of payment of gratuities to
sub-postmasters been approved, and
if so, when ? (d) Is it proposed to
implement this scheme, if so, when ?
(e) If they cannot be absorbed into
the category of public servants, can
they be treated as employees of cor-
porations and given provident fund
facilities ?

SbcenE c@sY Fed e

(S dluure GQueiryew)

(Mr. Wijayapala Mendis)

(@) e mnedhe 80 68 ed
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Swc® D BBBww wleny By O
D6B) CLed. dendsy c@nY sy v
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1964-65 ®cE DBz weom D @D Gag
w® & 8,73,42,685.46 B. (@) 8 B
c® & 8,84,62,593.42 B (9) 28—
65.12.22 E€» 8O. (8) ¢»O00sf @@
Eor»n 6wde Gbd®mw emd g™ (o)
BOLD.

&. on. 245
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(& Lm prius; ojeui&er)

(Mr. Speaker)

I wish to inform the House that I
shall not be here tomorrow. There-
fore; when the House meets at
10 o’clock tomorrow morning, the
Hon. Deputy Speaker will take the
Chair.

The Hon. Deputy Speaker will take
the Chair now too.

ePDHED DO YGudewsy QI
BewsY, Bewldn pdrmem Yo 8 &,
wEE emwdn Bw. YGrusndid B,

o s Ine, FUTETUET aii&cT &80 s
Selargy FwaBa, euvsursmust [B@. &. ero.
Qayiicl] Qarpwr] 2ASBTTFET S SLOMH ST,

Whereupon MRr. SPEAKER left the Chair,

and Mr. Depury SPEAKER [MRr. C, S.
SHRLEY COREA] took the Chair.
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SUPPLEMENTARY SUPPLY : TEA EXPORT
Dury REBATE SCHEME
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8Ffu Bewlow Bedm 2. IO g 9w
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sUGUDm elangiy Bar ooy snHerer &Ll
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Order read for resuming Adjourned
Debate on Question.—[22nd April.]

“That a supplementary sum of Rupees
Thirty-five million (Rs. 35,000,000) be
payable out of the Consolidated Fund of
Ceylon or any other fund, or moneys of,
or at the disposal of the Government of
Ceylon or from the proceeds of any loans
obtained by the Government of Ceylon,
for the services of the financial year
beginning on 1st October, 1966, and end-
ing on 30th September, 1967, and that the
said sum be expended as specified in the
Schedule hereto:

Schedule
Rs.
Head 47—Miscellaneous Ser-
vices,

Vote No. 2—Administration
Charges—Recurrent Ex-
penditure

New Sub-Head 28—Tea Ex-
port Duty Rebate Scheme ”
[06 B Brnwm|

35,000,000

ed e oY wmBED Wwém» &
&gy heT@w 1@ S Slwibuls Qb ms.
Question again proposed.

g. &, 2.16

Swomnd .

(8@ suwslary )

(Mr. Jayakody)
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D 6® Ym@as W6 BeAsY 6. Sod B
ewsy® w&ENE yBe’B B o8z
WS 2 B8ICY SeF s Emwn Y SiB
12 E» ©b g FOBP® 6
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¢ BedD. & F ymaw DwedDsS 5HO
wIB. @& 8ed FOBP@ 6® ey O
©® e MW 8D  BHw
@& ©Idge OB @ gewmed
WD BeA®D. &8 1 B
“@BBE", ©pes 6@ ©mRaxd
ewsY 88 S mbwr B D6 BeAHma.
“The Minister talks on new trade
policy.” &@nf wBeany Bus o S8
BCwnsy DD, BHINNE Dwewsy &
6wy Qe cwd® oum HmEE D=

b emnded Duwet By &8g 3
BeRABD,

“The attempts now being made by the
Commerce Ministry to push more tea into
these markets are due to a major crisis
now facing the country’s tea industry. In
Colombo’s tea market there has been
too much of tea and too little buyers,
naturally precipitating a sensational drop
in tea prices, particularly the low grown
and mid-grown teas. Most of the low
and mid-grown tea producers have been
driven to the wall. The subsidies and
the rebates—”

g5y VemB el VO Beaslem.

“—given to them have not helped them
much either. They are now hoping for
some immediate relief and it is expected
to come in the way of a flood of new tea
buyers.
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“that they chould discontinue the ex-
port of off-grade teas as they are used
as price reducers and Kkillers; enforce
law to discard refuse teas which are
blended with good teas leaving this
country and stop sales from the factories ;
increase  internal consumption by
vigorous propaganda campaign and fix a
maximum price for teas sold internally ;
impose prohibitive excise duty on main

teas to have more such teas for export ;

artificial respiration to small holders and
discontinue bought leaf factories ; assist-
ance to above nullified the efforts of effi-
cient producers; small holders to culti-
vate subsidiary foodstuffs; State planta-
tions to cultivate subsidiary foods and
paddy.”
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“_Minister talks out on new trade
policy. ”

0w vg Yeed @B O 1 I» Em
" RBudAB” Epewnsd,

et o8 M. V. P. Peiris, the usually tight-

lipped Minister of Trade and Commerce,
who is now engaged in a relentless search
for new markets in order to avoid a major
economic crisis in the country’s 100-year
ol@dteg industry sat back in his chair and
said : "—
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““We are making an attempt to restore
all our lost tea markets. We are making
high pressure moves to increase our
volume of trade with the Middle Eastern
and Eastern European countries. Our
bilateral trade agreements will be
exploited to the maximum.

The Government is now proposing to
step in at the Colombo tea auctions and
buy up the surplus tea in order to boost
up falling tea prices. We are looking for
openings to develop our trade. But much
more vigorous things will follow soon.’

In an unprecedented campaign to win
back our lost tea markets in the Middle
East and in a search for new markets in
the Eastern European countries, Dr. Peiris
has launched several new moves. ”
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“The Government has agreed to the
Minister’s proposal to do away with
tender procedures in the purchase of
fertilisers, cement, cotton, cotton yarn
and textiles. They will now be purchased
direct on a Government to Government
basis mostly with the Middle Eastern and
Eastern European countries in exchange
for our surplus mid and low grown teas
and our non-traditional exports like
batteries, shoes, shirts and ilmenite,

Ceylon’s much-sought after tea market
in Sudan, which remained closed since
1959, will be opened again for trade. The
Government has decided to buy about 500
tons of cotton from Sudan in exchange for
about Rs. 1.3 million worth of tea.

The Government has already finalised
a deal to sell about 11 million pounds of
our surplus low and mid grown teas to
the United Arab Republic in return for
phosphates, cotton and cotton yarn. It is
likely to be followed up by a further
contract to sell more tea to the UAR. Last
year the UAR purchased only about 3.1
million pounds of tea from Ceylon.

The Government will be buying the
surplus teas from the Colombo tea auec-
tions for the specific purpose of channel-
ling them to the Middle Eastern and East-~
ern European countries. It has already
been decided to purchase super phosphate
from Tunisia, fertilizer from the Soviet
Union and the country’s entire require-
ments of textiles and cement from the
Eastern European countries. It has fur-
ther been decided to purchase more
cotton yarn from the UAR during the
second half of this year even at higher
prices in an attempt to divert our sur-
plus mid and low grown teas into the
Egyptian market. Further purchases
from the UAR include 30,000 tons of
clinker for the Ceylon Cement Corpora-
tion.

The Government is also considering a
proposal to buy luxury articles like tape-
recorders, radios and refrigerators from
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countries in exchange for our surplus
teas.

It is also exploring the possibilities of
meeting the Eastern European countries’
demand for our non-traditional ilmeni:e,
shirts, shoes, batteries, coconut fibre,
graphite, rutile, glycerine, tobacco, hides
and skins and fruit juices and jams.

The attempts now being made by the
Commerce Ministry to push more tea
in‘'o these markets are due to a major
crisis now facing the country’s tea indus-
try. In Colombo’s tea market there has
been too much of tea and too little buyers,
naturally precipitating a sensational drop
in tea prices, par.icularly the low and
mid grown teas. Most of the low and
mid grown tea producers have been
driven to the wall. The subsidies and
the rebates given to them have not
helped them much either. ”
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“They are now hoping for some im-
mediate relief and this is expected to

come in the way of a flood of new tea
buyers.

A spokesman for the Commerce Minis-
try said yesterday. : We have not been
complacent. Our problem has been that
we have had no worthwhile goods to buy
from most of our trading partners in order
to exchange them for our tea.’?”
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_“But now we are thinking on new
lines. We are now planning to buy from

our trading partners in order to sell more
to them.”
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(»dgd)

(QrdLi . orb. 6. [BIr&pTSeT—
BRI )

(Dr. E. M. V. Naganathan—Nallur)

We on this side have been subjected
to a plethora of speeches which were
contradictory of each other. We all
know that the tea indusiry is going
through a crisis. The main reason is
that the prices have dropped so low
that the cost of production, especially
of low-country and mid-country teas,
is in many cases higher than the
prices which we can get for them.
That is one reason. The two Doctors
on the other side, the Doctor from
Yatiyantota and the new Doctor from
Agalawatte, gave the House their
quack treatment, Not one Member
from the other side has made any sug-
gestions as to how to overcome the
present troubles which the tea in-
dustry is going through.

Let us diagnose the disease. Firstly,
there is over-production of tea. There
is no doubt about it because countries
which never produced tea like Tan-
zania, Kenya, and South Africa are
producing tea.

a& VI BDSeww
(Csorras oymss sau @@wxf)
(An hon. Member)
Wrong, diagnosis.
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(Quré i praprser)
(Dr. Naganathan)

Indonesia, which was out of the
market for some time, has now come
back with a bang. Then India is pro-
ducing tea on a very large scale. She
is pushing ahead. The next point is
that the new tea producers, the new
tea producing countries, are starting
from the point we have reached after
many years of experimenting and re-
search. By vegatative propagation
they are able to produce much more
tea per acre than we did for the last
30 or 40 years. There is over-produc-
tion of tea. There is no doubt about
it.

On the other hand, there is the
Indian devaluation. India is our
biggest rival and they are able to sell
their tea undercutting us because of
the devaluation. That is a very
important factor.

It is also true that people are get-
ting tired of the tea brewing process.
You have got to have a tea pot and
you must have water. It is a rather
complicated process in the hustle of
today’s living conditions. They want
something like instant coffe—instant
tea. Like opening a bottle of Coca
Cola, they want something that can
be prepared instantly. We should find
a method of preparing tea to suit the
present times. That is another
problem. All these are problems
which we have to face.

Then the buyers in every case,
whether they are from the Western
countries or not—you can call them
imperialist countries or neo-colonialist
countries—are all inclinead towards
monopoly trading. Similarly in the
Middle East, whether it is Iraq, Iran
or Egypt there is monopolist buying.
They are only one buying organi-
sation. The competition for buying has
decreased and the amount of tea in
the world market has begun to in-
crease, and we are really in trouble,
for which the Government of Ceylon
cannot at all be held responsible.

Bewl dry @35 DeRAC®
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Can we be held responsible for the
devaluation of the rupee in India ?
Can we be held responsible for the
development of tea by Tanzania and
Kenya and the coming into the tea
market of Indonesia? But the
National Government is blamed for
these extraneous matters over which
wa have no conirol. Can we be
blamed for the fact that Iraq, Iran and
Egypt have only one buying agency
and they can dictate the prices of
certain qualities of tea—mid-grown
and low-grown teas? None of my
Friends on the other sid2, the quack
doctors or their companions, sugges-
ted a way out of the problem. This
Supplementary Vote is for giving
relief to the mid-country and low-
country small producers who have
been adversely affected by the falling
tea prices. There is one danger in
this : the money voted, at least some
part of it, may not reach those who
are expected to benefit under this
scheme. Did my hon. Friends opposite
suggest one way by which that
danger could be overcome ?

s8udm YeE:

¢ cwmRen VSDER» Ow.

(5w 4 Qsrisr &poizer)

(Mir. de Zoysa Siriwardena)

Why not ? The hon. Member for
Devinuwara (Mr. R. J. G. de Mel)
suggested a number of ways.

CODemNnTs BNOINDLY

(QOL_r&L i preprser)

(Dr. Naganathan)

The hon. Member for Devinuwara is
a very poor mathematician. His cal-
culations are sometimes fantastic. He
said, for instance, that in England a
cup of tea is sold for six pence and as
you can make 250 cups of tea out of
one pound of tea they make /£ 6 and
5 s. on a pound of tea and, therefore,
a pound of tea is sold there for /£ 6
and 5s.! Surely, it is not so simple as
that because the man who runs an es-
tablishment has to pay establishment
charges,—he has to pay his waitresses
and he has a number of olher items
of expenditure. In any country in the
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world tea houses, hotels and restaur-
ants make a lot of money, but at the
same time they have a lot of expenses,
and it is not so easy to calculate the
amount of profits they make from the
mere fact that tea is bought cheap.
That is the kind of easy readymade
calculations they make,

What are we going to do about this
monopoly buying ? The hon. Member
for Divulapitiya said that we must
stop selling tea to England.

Bwomne e,
(B0 npuatary )
(Mr. Jayakody)
No. -

eoDemci BNABNHBY
(Qrdt i praprser)
(Dr. Naganathan)

He said that by England’s entry into
the Ciommon Market we are going to
suffer considerably. How are you go-
ing to avoid that ? By not selling our
tea to England ?

Scsend .

(8m. wwsQsry.)

(Mr. Jayakody)

D& Do Es DG DNOL, dend®
eguzy 9 BOed e, g S
s8edes® DY D PO, ©® HDe,
oGy 8. 8. 8. D90 «w®xTd
Jef B g8 GBDED DED ¢DBTEO
a8 O ewdsm B¢ S0, go
e WO TOEO gd e
CeRY oY 9B Beadmw, & Ben
S O me®n 0@ oxneen
DEBY B VNnw DB 08 DD,

oG 0. 8. e &

(CGsorrar erib. to. LT 1)

(The Hon. M. D. Banda)

gRSLsHE S0DF wO® wmeen
WOBY 5 O DD exYe ?

CoTeMNTG ZNOINDBY
(Qrn&e_ i prsprger)
(Dr. Naganathan)

Now he is trying to give a twist to
what he said.

1967 @& 20
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Send D,
(8. gustsry.)
(Mr. Jayakody)
Read the HANSARD.

s8gdm Qe

oeDemba BNOBNDHBY

(Qrét_ i praprser) .

(Dr. Naganathan)

How are you going to prevent Iraq,
Iran, and the U. A. R. from dictating
their prices to us when they have got
a monopoly of the market ? We had
bilateral agreements with certain
countries by which we bought a lot
of dates from them when they bought
our tea. How were the dates utilized
here ? They were utilized for the
manufacture of kasippu.

o Y BISewwy

(Qsorra oymsssen epar)
(An hon. Member)

You find kasippu in Nallur.

00Kk ENDINHBY
(QL_r&L_j praprser)
(Dr. Naganathan)

No. We have got good toddy. The
basic ingredient for kasippu is dates.

Further, we have imported a large
quantity of yeast quite unnecessarily.
Millions of rupees worth of dates
from Iraq and yeast from somewhere
else have been imported. These
unnecessary imports should have
been cut down to zero, because they
are the source of our kasippu trade
and of ill-health of a large number of
people in the country, for which we
have to provide large sums of money
in the votes of the Medical
Department.

With regard to these bilateral
dealings we do not know exactly
where we stand, because I know that
during the time of the S. L. F. P. there
were many bilateral dealings which
really came and hit back at us. For
instance, there was a deal by which
coconut oil was sent to Yugoslavia.
Yugoslavia does not want our coco-
nut oil, except for a very small
quantity for their manufacture of
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soap. But what did they do? The
ship that was supposed to have taken
our coconut oil to Yugoslavia did not
land in that country, but the oil was
delivered at Hamburg, and Yugo-
slavia got hard currency for it. Simi-
larly Ceylon tea which was sent to
Russia was not delivered in Russia.
It was sent to Holland and to
England directly buy them and
they took the hard currency which
which should have come to us. They
did not mind selling it at a lower
premium, because they wanted hard
currency very badly. The result of it
was that thereafter our tea and our
coconut oil fetched a lower price at
our so-called traditional markets.

ceRcmniw . . BpO&.»
(gemdledes)

(OLrsLir erow. @ ofldri@man— o&@
mawen )

(Dr. S. A. Wickremasinghe—Akuressa)

What did Russia give in exchange
for the deal ?

$BGeaT LB D S1BNGDDS

(e-L1 FLITETLIST el &6rT)

(Mr. Deputy-Speaker)

I think the hon. Member for
Akuressa (Dr. S. A. Wickremasinghe)
intends speaking, and he will speak

a lot about Russia. He can await his
turn.

Bcoornd D
(5 equsQary.)
(Mr. Jayakody)

Tea from Ceylon went to England
from Russia ? Can you prove it ?

#3067 &% D8NG
(2L FuUrprLST oairser)
(Mr. Deputy-Speaker)

There are many Members who
make wrong statements——

eoRemIndes MO ENDBY

(Q_raL_j pramprser)

(Dr. Naganathan)

It went direct to England on
Russian account. I can prove it.
There is a friend of mine in Geneva

Bewddn 35 VeFVC®
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by the name of Burnstein, and he
took the contract for the Russian
Government. We do not tell any-
thing which is not correct. The re-
sult was that we lost hard currency.
Russia got that hard currency. So that
these bilateral agreements are not go-

ing to save us altogether. We must
watch then carefully and find out
what the exact implications are. We
must see whether they are going to
result in something good for us or
something quite different from what

we expect.

u8ygdm &cC:

I have *o say these things because
my Friend was speaking about hard
currency and bilateral agreements. I
would say that bilateral agreements
have been a killer as far as our
country is concerned. How are you
going to defeat the monopolistic buy-
ing in our country and the monopo-
listic buying in Mincing Lane?
Naturally Mincing Lane decides what
the prices of our teas should be in
Colombo, because they are the people
who eventually get them. So, they
have their local agents here in
Ceylon who buy according to their
demand. They have classified num-
bers for the various qualities of tea
and they instruct their agents here,
“ Buy 100,000 pounds of No. 206. We
want you to buy only No. 198. Do
not pay anything more than two shill-
ings.” Thus you will see that the
prices are dictated according to the
demand at Mincing Lane. The de-
mand there unfortunately is less than
the supply and as a result there is
over-production. There must be
some comprehensive thinking as to
how we can overcome OVer-pro-
production, the keen competition in
the world market, and the declining
demand for our tea.

What has happened ? England and
various other countries have learnt
the super art of blending tea. They
buy inferior tea from India while

they buy a small quantity of our good
tea, and then they blend the teas.

They have perfected the art of blend-
ing. What they buy is medium oiia-

lity tea and very little of our good |

A
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tea. Most of our gond tea is bought
by South Africa and Australia. But
now, even Australia is buying her re-
quirements from Indonesia. I met
an Australian gentleman who was in
this country before. He was working
with Mr. Lyon and he is now running
a big firm of Australian tea buyers.
He told me that he had just come
back after having put through a big
deal with Indonesia. I told him,
“You are a traitor to Ceylon. You
must not step into Ceylon.” He said,
“What is to be (done? We want
cheap tea; your tea is expensive as
far as we are concerned.” What we
must do is to meet what is in demand.

Our Government cannot be blamed.
All that it can do at the moment is
to give a subsidy, as a temporary
measure, to the small holders and
low-grown tea producers. The sum
of Rs. 35 million is for one year from
October 1966 to September 1967, but
my good Friend who spoke from the
Opposition tried to make out that this
sum of Rs. 35 million was for three
months and that for the whole year
it would add up to Rs. 140 million.
That is how they calculate, just to
show that we are going to spend
Rs. 140 million by way of subsidy. It
is not so. They would not take the
trouble to read what is there. This
sum of Rs. 35 million is for one full
year to give a subsidy, as a temporary
measure, until a better plan is con-
ceived and for which a Royal Com-
mission is to be appointed shortly.
This Commission will go into the
matter fully and recommend what
should be done to meet the present
situation and how to plan for the
future.

Our Prime Minister has stated that
there is not much of a future for mid
and low-grown teas. He was taken
to task for saying what is absolutely
a fact. We have got to face facts, and
the fact is that for mid and low-
srown tea there is no great Ffuture.
Therefore, in the context of nations
development, we must see what can
be done about it when we have to
subsidize the mid and low-grown teas.
How long can we suhsidize: 2.t was

3——o0 3747 (67/5)
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tea that sustained Ceylon and if now
we are to subsidize tea where will
our country be ? It is a grave econo-
mic proposition. So, now is the time
for us to face facts and consider waat
should be done. My suggestion would
be that if you are subsidizing low-
grown teas, the subsidy should be
given to uproot 25 per cent. of low-
grown teas and in its place to plant
some other crop which would bring
in more money to the country—it may
be cadju, or even potatoes. Of course,
the Agricultural Department should
immediately send out a soil chemist
to find out what agricultural pro-
ducts will grow best in those various
places.

weudm Qen:

Some time ago, when the S.L.F.P.
was in power, the then Minister of
Land and Land Development, Mr. C.
P. de Silva, who is now functioning
in the same capacity, started the
State Plantations Corporation. If
you will look up the Hansazp you
will see that I stated then that
expenditure on tea cultivation was
the biggest waste of money and that
we must stop any more land coming
under low-grown tea, and that such
land should be brought under some
other agricultural crop.

I would suggest that these people
be offered a subsidy if they uproot,
say, 25 per cent or 20 per cent of
their tea holdings and replant the
land with some useful agricultural
produce, for which purpose the
Agricultural Department’s soil
chemists must find out what crop is
best for each area.

We must see that we have the
proper kind of foreign relations vzith
the Middle East countries and their
foreign ambassadors here. It does
not matter whether we trade with
the U.A.R. or Irag or Kuwait. Those
countries are either totalitarian or
absolute monarchies and I believe a
certain amount of tact on the part of
our External Affeirs Department is
necessary in dealing with them.
Their thinking depends on the will
of one or two persons. We must be
tactful, in- dealing with . them and
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frame our foreign affairs in such a
way as to get the best benefit out of
them.

I do not say that I am against
bilateral trade. Bilateral trade
should be had wherever possible but
not in a haphazard way as was
done during the time of the previous
Government. Bilateral trade should
be embarked upon after careful
thinking and planning. All these
things may be examined by the
Royal Commission, which should be
asked to submit its report withia
four months and action must be taken
immediately thereafter.

Every hon. Member of the
Opposition who took part in this
Debate, spoke for hours and told us
nothing. I think one hon. Member
read extracts from newspapers for
over one hour.
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(Mr. Deputy-Speaker)

Order, please! The Sitting is
suspended for half an hour. On
resumption the Hon. Deputy Chair-

man of Committees will take the
Chair.
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Sitting accordingly susvended wuntil

430 p.Mm. and then resumed, MR. DEPUTY
CHAIRMAN oF CoMMITTEES [SIR RAZIK
Fareep, O.B.E.], in the Chair.
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(Mr. Deputy-Chairman of Committees)

Hon. Members, I thank you all for
unanimously electing me to this
office. I should like to beg of all of you
to give me your -co-operation.
Without. your co-operation I shall
never be able to conduct the Business
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of this House properly. I am sure

you will not refuse me the request
that I make of you.

I would also like to see courtesy
and decorum, which I have been
used to for the last thirty-odd years,
maintained in the House. I am sure
you will not refuse to grant me that
request too. Thank you.
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(Dr. Naganathan)

Sir, may I, on behalf of the House,
congratulate you on your elevation
to this high office. I wish you all
success in your new role.

I was saying that the disease, the
very dangerous disease from which
the tea industry is suffering, is
something that we must diagnose
with impartiality. One cannot
diagnose a disease with the idea of
blaming the Government. The
Government has nothing to do, for
instance, with the devaluation of the
Indian Rupee. The Government has
nothing to do, for instance, with the
coming of Indonesia into the tea
market  after being out of
it for many years. The Gov-
ernment has nothing to do with
the opening up of new tea-growing
areas like Tanzania and Kenya, or
the tremendous strides that India is
taking in producing more and more
tea. Nor can the Government be
blamed for the fashion, the social
fashion, that has changed England.
Formerly, a pot of tea, the antima-
cassar, a silver jug of milk, sugar,
and the cups formed part of a special
function. Today, with the advances
made in our way of life, this is a bit
too complicated, a bit too slow, tco
Victorian, for the present generation.
They want Instant Tea like Instant
Coffee, or they want to open a bottle
of Coca Cola. We see that tea con-
sumption is dropping. For instance,
even in Australia, thoush the popu-
lation has doubled in the last twenty
years, the quantity of tea they are
importing is still the same. In
England the quantity of tea
consumed has decreased. England
was the chief tea-drinking country a
couple of years back. So, there are
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certain matters which are beyond

our control which we have to look
into.
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How are we going to make tea
more popular ? How are we going
to make tea compete with Instant
Coffee and Coca Cola? These are
the problems that face us. I think
it was we who started research on
instant Tea and we made great
strides in that direction, but
recently we seem to have fallen back
. while India has gone a great way
towards the manufacture of Instant
Tea. I do not know why there has
been a lag or a giving up in our work
on Instant Tea.

Then, Sir, how are we going to con-
trol the monopolists ? As manufac-
turers, how are we going to control
the buyers? The buyers should be
the consumers. How are we going to
control the consumers unless we be-
come sellers in a very large way ?

We must packet here the best
Ceylon tea—call it super Ceylon tea
__and blend it better than it is being
blended now and with different trade
marks market it in Europe, in Eng-
land, in Awustralia, in South
Africa and in other countries. We will
be up against the buyers, the selling
agencies, because they would not like
to lose their monopoly. They will
resist such a move.

We must not also forget the fact
that Ceylon is not the only tea pro-
ducing country in the world. The
buyers will cut us off and buy Indian
tea, Tanzanian tea, and Kenya tea.

In fact, I read in last Friday’s edi-
tion of the “ London Times ” that the
top prices fetched at the Mincing
Lane auction for the best Kenya tea
were much higher than the prices
fetched by the best Ceylon tea, and
the best black Darjeeling tea fetched
a still better price than our tea.

Has the quality of our tea gone
down ? That is the question that the
Ministry of Agriculture and the tea
planting and tea making concerns
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here should give their minds to. Has

there been an exodus of expert tea-
makers from this country ?

s8d oG

Tea-making is not a static techni-
que. It has got to be improved from
year to year. Perhaps the tea manu-
facturers in this country are not over-
anxious to plough back their profits
into better and still better tea manu-
facturing methods with modern
machinery. Probably they think—
wrongly, I hope—that the prospect in
Ceylon for them is not so good. T..ese
capitalists are now concentrating on
new plantations in Kenya, Tanzania
and other countries, where they have
taken our tea planters and tea-makers
to help them. So we have got a very
big problem to tackle.

How much of tea should we pro-
duced to make it an economic propo-
sition ? Up to what level should we
produce ? What are the teas that are
uneconomic and not worthwhile
growing ? Uneconomic tea plantations
should be replaced by and replanted
with something that would be econo-
mic. That again is a question for the
Ministry of Agriculture and a matter
on which the soil chemists and other
scientists should give their imme-
diate help. They must work. A com-
mission by itself is not going to help.
Hard, enthusiastic work on the part of
the wvarious officers, scientists and
scholars is necessary to find out what
are the better agricultural products
that can be substituted in place of
low-grown and mid-grown teas.

I understand that the tea drying
machines in some factories can be
utilized to dry cadju and we can to
tin them. Perhaps in the low country
teagrowing areas we can grow cadju
as an estate plantation crop and earn
a lot of dollars from the export of that
crop. I do not speak as an expert on
these matters but these are thoughts
that just come to my mind.

We should tackle this problem in a
more rational and logical manner
rather than blame the Government.
It is easy to blame the Government
for any ill the country suffers. If there
is a flood the Government is to
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blame; if there is a drought the
Government is tc blame. If India
gains an advantage as a result of
devaluation, the Government of
Ceylon is to blame.

On the question of selling, we are
up against the buyers. The buyers are
the drinkers or the consumers. They
naturally call the tune. They say the
customer is always right. Here it is
not the customer ; it is the consumer.
So, Mincing Lane—you can call it by
any bad name you like—is able to
dictate terms. How are we going to
overcome them ? How are we going
to break with them ? That is the
problem before us. We cannot merely
shout “ neo-colonialists”, “imperia-
lists 7, and the various slogans that
you find in the L. S. S. P., in the C. P.
and now in the S. L. F. P. dictionary.
Instead, let us see how we can work
it out; how, with tact, with reason
and with understanding, we can
overcome these difficulties. It is not
only the Western countries who are
monopolists. As I said, even the
Middle East countries are mono-
polists.

We were told by the hon. Member
for Devinuwara (Mr. de Mel) how
one Mr. Murad controls the prices of
our low-grown teas and how he has
been systematically pushing down the
price from month to month until it
has come down from Rs. 1.90 to 90
cents. What can we do about Mr.
Murad ? He is the buyer.

Now it is proposed that the C. W. E.
must buy the tea. Having bought the
tea, what are they going to do with it
except sell it ? As I suggested, if we
can have real packing and blending,
and advertising on a very large scale
with many international agency
houses on our side, or bought over to
our side, then, perhaps, we may be
able to solve that problem. But, un-
fortunately, as I said, we do not have
a monopoly in the production of tea.
There are many other countries which
are producing tea. We are up against
numerous difficulties.
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This problem has got to be analysed
and looked into carefully from all
points of view by a commission. My
hon. Friend the Member for Yatiyan-
tota (Dr. N. M. Perera) said,
“ Appoint one man ”—a local man, an
oracle, an all-wise man, who will de-
cide for us in 3 month’s time. I do not
think there is anybody so all-wise as
to be able to solve this problem in
one month. It is a very serious prob-
lem. You have got to tackle it at
various sources and various levels, in
various countries, and against various
monopolists and various rivals.

ségdm Sec:

The question as far as we are con-
cerned is, how much of the tea that
we produce is economical ? It is
absurd for us to go on paying an
annual subsidy for an uneconomical
agricultural pursuit. We have to
think of methods to reduce unecono-
mic plots end to replant them ; in
the meantime, as a temporary mea-
sure, while they are replanting 10 or
20 per cent. a year of their present
holdings with new plantations, we
can give them a subsidy in like pro-
portion so that the subsidy will not
be wasted, will not be used to sus-
tain dead wood, will in fact, be build-
ing up a new industry which will re-
place the uneconomical parts of our
present tea industry

I think this is a matter which, as the
Hon. Prime Minister said, has to be
considered in all its angles and as-
pects by a royal commission. A royal
commission must be appointed as
early as possible. It must be told that
a report must be furnished within
three or four months, at the latest six
months ; and the Government must be
ready at the end of that period to
act on it. A report comes in and then
it lies for many years in some office
or on some table, and it is in the
process of being considered or lost
sight of. If the Hon. Minister of Agri-
culture, the Hon. Minister of Com-
merce and the Hon. Prime Minister
jointly and severally devote a good
part of their time resuscitating and
rebuilding the tea industry and its
ancillaries, then probably we will be
sble to tide over this rather grave
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situation. Tea has been, as I said
before, the life-blood of our economy.
Now we are going to give it a blood
transfusion. But the question is, from
where are we going to get the blood ?
How can we afford to subsidize our
tea industry which has been subsi-
dizing all our economic, social, educa-
tional and development activities ?
So, this is a very grave question ; we
should not look at it from a purely
political angle but from a national
angle ; and, by putting our shoulders
to the wheel to pull the vehicle of our
national economy out of the mud into
which it has fallen, I think, we should
make an endeavour to bring a new
prosperity to our country.
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(Qzerrey erib. 1o. LiGnrL_rr)
(The Hon. M. D. Banda)
Mr. Deputy Chairman——

OC. 8. ¢ B @w. (E88w)

(B o, 8. 19 Govour—uien g us)

(Mr. L. C. de Silva—Balapitiya)

There are others to speak before
the Hon. Minister winds up.

a& A0, 8. dgTn
(CQzorrey erb. 10. L
(The Hon. M. D. Banda)

Let the Hon. Minister of Finance
who introduced this Motion wind up.

When I got up earlier to speak,
some other hon. Member got up to
speak and I sat down. Now, having
listened to all of them I think it is
necessary for me to place some facts
before this House.

I have been following the Debate
from the first day the Supplementary
Estimate was introduced by my
Colleague, the Hon. Minister of
Finanee. The Debate went on and
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we resumed it the day before yester-
day. A large number of hon.
Members were able to put forward
their points of view. Today is the
third day and I find that there has
been a spate of speeches mainly by
way of observations and expressions
of views of the hon. Members of the
Opposition. I think there were one
or two speeches from the Government
side too.

I think it is prudent at this stage
for some statement to be made on
behalf of the Government as to the
purpose of this Supplementary
Estimate and what steps the Govern-
ment is taking in respect of this
crisis, so to speak, that is now
besetting the tea industry.

We have listened with patience to
the hon. Members who spoke and
wherever any valuable and material
point has been made it will be our
desire to give consideration to it. We
are not rejecting anything because
this is a crisis in the major industry
of this country; and any advice of
a pertinent and valuable nature
coming from any quarter is wel-
come. I say that to begin with.

Having said that, I must say that
'much has also been said which I
consider to be quite outside the
general scope of the Motion before
the House, but the Chair allowed
the speakers to go on. Listening to
many of the speeches and observa-
tions made I felt that an attempt
was being made not so much to
solve this immediate problem we
are facing but to attack certain mea-
sures that Government has already
taken to keep the industry going and
certain other measures the Govern-
ment is taking, having addressed its

Bewlds ®s38 @eddCw
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mind very acutely to the long-term
solution of the problems affecting
the tea industry.

s=8ucm €@

Before I come to the problems of
the tea industry and what is felt in
practically all quarters as some of
the causes for the present situation
in relation to production in Ceylon
as well as the position with regard
to the drop in tea prices and sales
of tea in other countries—that is the
international position, which has
relevance to the tea industry—I
would like to explain the scope of
the Supplementary Estimate that is
before the House. This is not the
first occasion that a supplementary
estimate for the purpose was placed
before this House. I very well
remember that when the Hon.
Minister of Finance brought a
similar proposal earlier a Debate
took place at that time, and I dare-
say that on this occasion also the
very same ideas, or ideas similar
to those expressed on that occasion,
were expressed over and over again.
Be that as it may, hon. Members of
the House are entitled to express
their opinions.

Now, while explaining the pur-
pose of this Supplementary Estimate
I shall take up some of the observa-
tions or points made by the hon.
Members of the Opposition. Take
the case of my hon. Friend, the
Member for Habaraduwa (Mr. Prins
Gunasekera). I remember very well
what he said on the last occasion
when we discussed this question of
a subsidy for tea producers. There
is a certain consistency in his atti-
tude towards tea. “Why,” on that
occasion he asked, “ are you bother-
ed about this tea industry? You
have to pull this out root and
branch. Destroy it. Do not bat an
eyelid on this question of the tea
industry or anybody concerned with
it. Plant some other cropn or do some
‘other thing which would be more
useful to the economy of Ceylon.
Grow food, pasture, rear cattle or do
anything else.”
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(Mr. L. C. de Silva)

That is what the hon. Member for
Nallur (Dr. Naganathan) said.

aé 90 8. AL
(Qsorras 6rid. to. LIGHTLT)

(The Hon. M. D. Banda)
Please, I am rather serious.

g3 o 85y . § BT (goC
A »)
(sorff Qsredlar gy g Soer—

Sjs0e5H5)
(Dr. Colvin R. de Silva—Agalawatta)

Why only “rather”?

o 0. 8. AL
(Ozerrey erib. 1o. LeTLT)
(The Hon. M. D. Banda)
What ?

&2 de e 35y qﬁsa. e 8¢
(sarfB Osrodler opr. 19 Heeur)
(Dr. Calvin R. de Silva)

You said, “ rather serious ”.

ad 20, &, agdan

(Qserrer erib. to. LiewrL_m)

(The Hon. M. D. Banda)

A very close scrutiny of the words
used is being made and one has got
to be very, very careful. What I
really meant was that I am serious.

I see that the attitude of the hon.
Member for Habaraduwa is the same.
His main contention is this: “The
tea industry has been introduced into
this country by the Britishers, the
foreigners, and along with that came
the other features which are very
detrimental to the national interest,
namely, the Indian question and a
hundred and one other things, and
we are now tied up with this question
of foreign exchange. We have to sell
our teas in the world market and we
are at the mercy of our buyers who
are the p=zople who started this in-
dustry. So we have got into a terrible
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mess. What have you got as a re-
medy ?” Then he says, “I am not
supporting this Supplementary Esti-
mate. I will vote against it. Close
your eyes and let the industry go to
the dogs. Pull out the tea bushes and
plant something else.” That is his
idea. That is the main contentioun
that he has put forward. His attitude
has been that and therefore he is con-
sistent. He also said various other
things. He said that he will not vote
for this Supplementary Estimate and
that he is opposed to it. One can
understand that type of mind, that
view, that he is not going to support
anything which is going to keep the
tea industry going. I can understand
that. In fact I rather like that the
hon. Member for Habaraduwa made
his position very clear when he said
that he is opposed to this Supplemen-
tary Vote and that he will vote
against it, and precisely he men-
tioned some of the reasons for his
opposition to it.

mEgdm Ee

But I take it, the general consensus
of opinion of Members of this House
both in the Government and in the
Opposition—and I am now particu-
larly concerned with the Opposition
point of view—was that they were
supporting this Supplementary Esti-
mate and that they were not going to
vote against it. They said that they
think this is a useful measure but
they also expressed the view that this
should not be a permanent or lasting
remedy for the disease, for the crisis
that has beset the tea industry.
Therefore, while supporting this and
pointing out some defects that are
present in this subsidy scheme, they
also referred to the background and
pointed out to what could have been
the likely contributory factors that
brought about the crisis. They, how-
ever, did not address their minds
specifically to what really oucght to
be done, to the type of action the
Government should take with regard
to a long-term solution of this

problem.
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(Mr. de Zoysa Siriwardena)
The hon. Member for Devinuwara
offered a solution.

as 98. 8. agta,
(Qzerres ertb. io. LIGRTL I
(The Hon. M. D. Banda)

I was not here. They were indi-
cating that something should be done
for the tea industry, and therefore
they said they were supporting this.
Except for my good Friend the hon.
Member for Habaraduwa, hon. Mem-
bers said that they would like to see
the tea industry as a going concern.
It is my good Friend the Member for
_ Habaraduwa who said, “ Away with
{the tea industry. Grow grass or any-
‘| thing to destroy the tea bush. ”

381D cenBes Ocs.
(B Quie. Qsrdievr)
(Mr. Bernard Soysa)

There is a distinction between a
going concern and a gone concern.

o 3O, 8. e,
(Qzerrey erid. Io. usuérL_n')
(The Hon. M. D. Banda)

I do not think my hon. Friend the
Member for Colombo South shares
the view of the hon. Member for
Habaraduwa. He made a long
speech attributing various causes for
the present situation and he said he
was supporting this Supplementary
Estimate. He said you can adopt this
course of action and that. He also
said the hon. Member for Yatiyantota
when he was Minister of Finance ad-
vocated a certain course of action as
a remedy. He made a long speech
and made some points of that nature.
The point I want to stress is that he
is also not for destroying the tea in-
dustry and pulling out the tea bush.
That is the distinction I am making
between the hon. Member for Haba-
raduwa and the other Members of
the House.

Now, Sir, the hon. Member for
Habaraduwa, having taken up that
position. was speaking for the ordi-
nary man whose rice ration has been

B3 &5y @235 ®eBACEw
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halved, with a lot of commiseration
and feeling, and he propounded a
kind of economie theory which I do
not know who else has propounded.
It is strange that the hon. Member
for Habaraduwa does not take into
consideration the world in which we
are living. That seems to be the
trouble with him. You may want to
change the economy of this
country or of the world. You
may want to do a hundred and
one things in the way you
think you should, but you have
to take a given situation into con-
sideration. You have to take it as it
is and try to mould it in the way you
want it if it is possible. Now, the hon.
Member for Habaraduwa must
understand that not only under this
Government but even under the
previous Government or under any
other Government in this country up
to now, the backbone of the national
economy has been the tea industry.
Then come rubber and coconut. You
cannot help that. You have got to
work it and keep it working, and then
derive whatever income or foreign
exchange you can from it. Of course,
we can do all sorts of things to deve-
lop the economy on other lines and
try to get away from depending on
this type of crop. But we are affected.
We are affected to such an extent that
a few cents’ drop in the price of tea
makes all the difference. Our
economy is so vulnerable. I do not
think that anybody in this country or
in this House is happy about the
situation. Nevertheless, we have to
put up with it.

s8gdm G

You also go further and say that
these people from industrialized
Western countries who have invested
their money here are not paying a
fair price for our tea while we buy
their goods at a higher price. When
we look into our terms of trade year
by year, in regard to the primary
products we sell them, the gap is
increasing. That is true. That is
what we too have observed. But the
conditions of world trade are such
that we cannot, nor can any other
country in Asia, explain the cause for
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it. We have strong views about the
position and we have to express our
point of view on many po.ncs and at
many places. It is being done now.
Meanwhile, we have to face that
reality.

The mere drop of a few cents in
the price of tea affects us very much.
Why does it affect us ? How is that
problem to be tackled ? Quite apart
from our Government addressing its
mind to matters of trade, the various
ways in which we can orientate our
trade policies and so on, we are also
members of U. N. C. T. A. D,, an orga-
nization created by the U. N. O.
specifically to deal with the question
of adverse terms of trade of develop-
ing countries. But it will take a long
time to finalize the negotiations with
regard to liberalizing trade. It has
taken four years of very hard
bargaining. This is a much bigger
problem affecting the larger part of
the world and I do not think a remedy
will be forthcoming within a year or
one and a half years. It is nearly two
years since U. N. C. T. A. D. was set
up. This problem is being tackled by
them and we will do whatever we
can to get this organization moving
in order to find solutions favourable
to the developing countries. That is
the position. I do not think there is
any disagreement on that point
between the Government and the
Opposition. We stand to benefit if we
can get better terms of trade.

sty Boniss eensHHSs

(Gepsaetlar e ysQrrseari )

(Mr. Deputy-Chairman of Committees)

Order, please. The Hon. Deputy
Speaker will now take the Chair,

I D Bewids
goumessy gy owsy, Bewldn DS N
D& Auid Ea.
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Whersupon MR, DTPUTV-CHATRM AN OF

CovmviITTeEEs l2ft the Chair, and MR.
DePUTY-SPEAKER took the Chair.

1967 @& 20

3954
el gqumen Do GHEGW
cuidsn DHE®

ad 0. 8. i

(Qazeroes erib. te. LETLT)

(The Hon. M. D. Banda)

Having said that, I say, whatever
the Government that is occupying
these Benches, it will still have to
deal with this problem of foreign
exchange earnings. Not only Ceylon
but also practically all the countries
in the world are tied up with this
question of foreign exchange earn-
ings. Maybe some countries—China

eEsdm e

or any other country -closer
to China—have developed a
different pattern of trade ;

bi-lateral agreements and so on. But
even those countries are not insulat-
ed against the need of what you call
the hard currencies, the Dollar and
the Pound as international curren-
cies. You find that difficulty.

The hon. Member for Divulapitiya
said that we must not sell to coun-
tries that do not buy from us. Well,
of course, there is the corollary of
that theory that we must sell only to
countries that buy from us. We are
doing exactly that. If my hon. Friend
looks up the trade figures, the Cus-
toms returns and the Central Bank
bulletins, he will find that the coun-
try that still buys the largest volume
of mercantile goods from us is the
United Kingdom.

B e e@ed Q. (e ®)
(5 fo 19 gyedlov—u5Css5)
(Mr. Neal d2 Alwis—Baddegamaa)
What about trade with Japan ?

o 29, 8. agdan

(Qzerres erib. te. LiGorL_m)

(The Hon. M. D. Banda)

His theory was that we must buy
only from those countries that buy
our goods. If you look up the trade
figures you will find that much of
our trade is exactly with sich coun-
tries. Of course, we shall develop
trade with Japan or Burma or any
other country; I am only pointing
ont that we are not far wromg even
according tn the theory the hon.
Member for Divulapitiya enunciated.
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Neveriheless, you cannot live on
barter trade alone. Barter trade
could be very userul under certain
circumstances but one must exercise
some circumspection. My hon. Friend
was a little norrified wnen the hon.
Member for Nallur said that what
Russia bought from us was subse-
quently sold to the U. K. There is
nothing surprising in that. If you ask
the hon. Member for Dambadeniya
he will tell you that at a certain stage
Czechoslovakia—I do not know the
exact details but the hon. Member
for Dambadeniya knows them—
bought a large quantity of cotton
from the U. A. R. and what was in
excess of their needs they sold again
to some other country. That type of
situation arises. But in the matter of
tea we need not entertain such fears
as jumping the world market to push
into the Middle East or the Socialist
countries. Yet, we have got to have
our eyes clear and open when we
enter into barter trade.

Speaking of barter trade, I must
remind hon. Members that the first
big break in barter trade took place
as a result of the Rubber-Rice Pact
with China. The hon. Third Member
for Colombo Central is not here: at
that time he was full of praise for
the U. N. P. Government because it
broke throuch the traditional pattern
of trade. I find the hon. Member for
Dambadeniya smiling ; he was the
Minister of Commerce at that time.
Nevertheless, that pact was entered
into during the U. N. P. Government
under the present Prime Minister,
Mr. Dudlevy Senanavake. It was the
U. N. P. Government that took that
step, and let me remind hon. Mem-
bers of that fact. Hon. Members
keen talkine as if harter trade is a
new thing. They talk as if it was the

S. L. F. P. Governemnt that introduc-
.~ ed barter trade into this country.

Amidst a great deal of ovposition
from the U. S. A. and other coun-
tries, it was the U. N. P. Government
that made the break-through and
entered into barter trade with China.
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(Mr. Neal de Alwis)

That was what saved you !

o DO, 8. et
(Qaorrar erib. wo. Lawrim)
(The Hon. M. D. Banda)

Hon. Members speak as if barter
trade is a new thing. I need not keep
on reminding hon. Members of that.

G 8es oG SuY &, ¢ 8¢ 2
(sorflG) Qarodler oy i Govaur )
(Dr. Colvin R. de Silva)

What was done was in direct
variation of your philosophy.

aé 8. 8. agden
(Gserres erp. 1. LiesrL_ir )
(The Hon. M. D. Banda)

My hon. Friend the Member for
Agalawatte, how many things have
you done in contravention of your
philosophy ? I am wondering whether
there is any philosophy behind your

party.

©DBa emc B 8. ¢ BT
(sarflG Qsreoefear g 1 Geveur )
(Dr. Colvin R. de Silva)

That you are entitled to think. I
do not say no. But I repeat——

o& ©8. 8. At

(Czorrev erib. . Liewriir)

(The Hon. M. D. Banda)

I will continue with my argument.

WY@ Bewdsyn Ocwn.
(B srered Smiarser)
(Mr. Stanley Tillekeratne)

You have no philosophy for the
future.

& 29. 8. gl

(Qzerres erih. 1. UedTLT)

(The Hon. M. D. Banda)

Your whole life has been in the
past.
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Mr. Deputy Speaker, that is what
I would like to say in regard to the
principle of barter trade.

The hon. Member for Habaraduwa,
I feit, while expressing his hostility
and antagonism towards the entire
tea trade and everything connected
with it, went on certain assumptions
which are all wrong. He said that
the sum of money asked for in this
Supplementary Estimate is to benefit
a few factory owners and that the
rich people will be getting this money
which has been taken away from the
general masses of the country.

Just consider that proposition. This
is what is called a tea rebate scheme.
On every pound of tea exported fom
this country there is an export duty
of 35 cents charged to keep the in-
dustry going, and everybody admits
that the industry has to be kept going
except the hon. Member for Habara-
duwa. When hon. Members of this
House, particularly those on the
Government side and perhaps one or
two on the Opposition also, brought
to the notice of the Government force-
fully that the small holders in the
mid-country and the low country—
and there is a large number of them
who depend upon the sale of a few
pounds of green leaf for their liveli-
hood—are not in a position now to get
anything by way of a fair price be-
cause the prices of tea, particularly
of the mid and low country tea, had
tumbled down, something had to be
done. The Government’s own infor-
mation was that. The demand that
somethino be done became persistent.
So the Government discussed this
matter with varinus seections nf neo-
ple interested in the industry. Discus-
sions were had with the planting
interests, Members of Parliamant and
even membhers of the public who
wanted to put forward any pronosals.
Havine considered varions alterna-
tives the Government adonted this
partienlar achame tn give some ascisg-
tance to the tea industry and to the
small holders.

Now, how does this scheme work ?
The 35 cents that every pound of tea
brings in by way of exvort duty was
made the maximum subsidy that any

1867 @& 20

3958

clylm  @el:

ewddrn W

producer is entitled to. It could be
less than that, but never more. The
subsidy would depend upon how
much lower than Re. 1.50 was the
price fetched at any particular auc-
tion. If the price at which the tea is
sold is Re. 1.35, then the difference
between Re. 1.50 and Re. 1.35 is given
as the subsidy. So, likewise, up to
35 cents, 35 cents being the duty that
is payable when the tea is exported.
The scheme is worked like that and
this sum of money is for that.

Now, the first Supplementary
Estimate was in respect of small
holders. I wish to make that point
very clear to hon. Members of this
House.

big landowners and all the other
types of persons referred to by the
hon. Member for Habaraduwa
(Mr. Prins Gunasekera) ?

mind, the person who owns a small
extent of land—a quarter of an
acre or half an acre, two or three
acres, possibly even five acres, the
maximum. Thev are the
holders. Hon. Members who come

from those areas where there are|

large extents of small holdings
of tea, the Member for Udunuwara
(Mr. Wijetunga), the Member for

Nawalapitiva (Mr. Chandra Karuna- |
ratne) and other Members, pressed |

their point of view.

In the first instance the scheme
was really meant for them, the
small holders, but some want it
both ways. Some hon. Members

have stated that no benefits have|

been received. Let them get up
and give instances where no bene-
fits have been received. That means
that in those areas, whether we
give the money or not, they can
carrv on.—[Interruntionl. If yvou are
taking uo the position that in cer-
tain areas no benefit is heing
received, then if we withdraw the
oneration of this scheme from thnse
areas nothing will haopven. Vou
cannot have it both wavs. If this is
not serving a purpose you micht as
well be without it. We do not want
to waste money in those areas.

erf qEpem BE B |

Who are the small holders ? |
Are they the rich estate owners, the |

Or are|
they the type of persons we have in |

small |
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Then, Sir, this assistance goes to
sucn a large circle of people that
some of tnem may not be getting
the full benefit of it, because it is
innerent in the scheme that there
~are ways and means by which
 people can, up to a point, dodge ;
~ and the next Bill that is coming up
is to prevent that type of thing.
~ But if today, in spite of the fact that
~ low and mid-grown teas are fetch-
ing prices much below the cost of
production, the small holders are
able to eke out an existence from
tea, it is because of this subsidy
scheme, and the hon. Member for
Baddegama (Mr. Neal de Alwis) is
fully aware of that fact.—[Inter-
ruption]. What is the hon Member
saying? He 1is not saying that
this is a wastage of money. He
is not saying that this type of
relief should not be given to the
tea industry. He is not saying that
all the people who will benefit
by this subsidy will be the big estate
owners.—[Interruption]. We will
take your argument step by step. You
are not saying that. But the hon.
Member for Habaraduwa is saying
that. I want to make it clear. Then
from there the hon. Member for
Habaraduwa went on building up all
sorts of new economic theories and
got mixed up with food production.
He said that some crops have been
destroyed as a result of floods, and
asked : “Why do you not give relief
to those people also”. He mentioned
all sorts of things which do not con-
cern us here. Here we are trying to
keep alive the small holder by help-
ing him in the best way the Govern-
ment thought it could. And this
money is not going to be extracted
from non-tea producers. This is a
rebate scheme for which the money
will be collected from tea itself. This
is an export duty rebate scheme.

At a certain stage the low-country
and mid-country tea found it difficult
to face the situation that arose as a
result of falling prices. The hon.
Member for Baddegama will agrez
with me that a coup’e of months after
the small holder received relief in this
form the situation became worse, that

Skt
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even fairly big producers of low-
country tea were not able to get
prices comparable even to the cost
of production. That is a fact, and it
happened both in the low-country and
in the mid-country. And the Govern-
ment waited to see whether the prices
would appreciate. The prices did not
appreciate and there was a big cry
from the tea industry. Now the
Government is giving relief to the
small holder. You know, when the
tea industry is flourishing nobody
can approach them. Then they are
the mighty lords of the world and
nobody can go miles within their
reach. But the industry fell into
difficulty and they could not carry on
work in the estates, and it was a case
of allowing those estates to go to the
dogs gradually. Of course, if that
was allowed to happens it might have
satisfied certain people who hold cer-
tain views, and they would have
said : “The small holder is looked
after; let the rest go to the dogs ;
they are rich fellows.” But we can-
not adopt that attitude for two or
three good reasons. One is that stil]
it is on the tea industry that the eco-
nomy of this country primarily
stands, and it is the tea that somehnow
or other we sell abroad that brings
in a large part of the foreign ex-
change that we earn : 65 per cent. of
our foreign exchange is earned by the
sale of our tea. And if we do not
have foreign exchange, the consumer
goods that my hon. Friend, the Mem-
ber for Habaraduwa mentioned, such
as dhal and chillies, cannot be sought,
and the people will have to starve.
Let him name a country that will
barter our consumer requirem-nts for
our tea. He is talking so much about
it—can he mention one country ? Will
Syria give dhal for our coconuts ?
What have we got to give them so
that they will give us something in
return ? Ask my hon. Friend, the
Member for Divulapitiya.—[Interrup-
tion]. They will give you what ? You
are at Freudenbergs and you know
the internal trade.—[Interrntion].
Then, why do you not buy ? Why do
thev not barter ?  Why then do you
not invite them to trade on a govern-
ment, to.government basis ? They do

cCyom  geG:
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not want to enter into an agreement
because there is this difficulty. Those
countries are also in need of foreign
exchange and the way they find
foreign exchange is through open
trade.—[Interruption]. You talk a
lot. You may not like the word
“ 8530 ”, foreign exchange.
“Foreign exchange” is becoming a
hated word. But much as you do
not like that word you have to find
the exchange. As I said not only are
the countries which have the same
trade pattern like ours, whether they
be India or any other country in the
world, but those in the Socialist bloc,
whether they be Russia or China, also
are keen in trading matters to get a
little more of the dollars and hard
currency, because there has to be a
certain amount of flexibility in trade
without which they cannot have a
self-contained economy. It is a diffi-
cult matter and you would want so
many things.

Similarly, in our case we have to
keep the tea industry going. That
is one thing. What is the next step ?
We have to see that a certain
quantity of high quality teas goes
out. There is no worry about the
sale of high quality teas, but the diffi-
culty is in regard to the mid-country
and low-country teas. Prices have
dropped and in some cases they have
dropped so low that unless you have
this type of assistance going to the
producers, production will cease.
On the one hand we will not get
any produce going out of our country
and the foreign exchange earnings
which we are getting now will also
be lost. On the other hand, if you
count the work force in this country,
it will be seen that the largest num-
ber of persons employed in one trade
is in the tea trade. It has to be so.
The bulk of our produce is tea, with
rubber and coconut taking second
and third places. Tea alone earns us
65 per cent. of our foreign exchange.

& @ BDSecwny

(Qaarres omssseur gp@suﬂ")
(An hon. Member)

What about gems ?

1967 e&d 20

3962
ey gqumem BoHL Lo
ewddrn Bk

o 98. &. agwan

(Gzerres erib. to. Liewrii)

(The Hon. M. D. Banda)

I wish if that can solve the
problem. You just cannot. If the
Gem Corporation can take over all
these “fishy ” people it will be good.
That is the position. There is a very
large work force. Then take the
number employed in the low-country
and some of the mid-country estates.
These estates found themselves in
difficulties and were not able to go on
for some time. I think they drew
on their reserves. I do not know
whether they are hiding these facts.
That is also not impossible. But by
and large the sector that had to face
this difficulty was mainly the Ceylo-
nese sector, the Ceylon-owned tea
interests. The first people who were
not able to withstand the blow were
the Ceylonese small holders, really
the villagers. That we stopped by
this measure. Next were the Ceylon
tea interests. Now the blow was fall-
ing on them, and they raised a cry
and made a request, and the Govern-
ment could not extend the benefits of
this scheme to that sector. If they
were allowed to go on they will have
to shut down, they will not have the
money to carry on and they will go
bankrupt. They have to stop pro-
duction. That is not the state of
affairs that any Government or social
order would like to have. We do not
like to have unemployment in that
sense. People must have employ-
ment, people must have money,
people must have the wherewithal to
earn their living. So that is really
the major situation and the major
consideration which made the Gov-
ernment extend the scheme that
was originally meant and worked for
the small holder to cover the other
estates.

What was the definition of a small
holder ? We set the method of giv-
ing this subsidy through a factory—
factories that worked wholly on
bought leaf or which made in the
previous year 100,000 pounds of tea
from bought leaf. Only those two
categories of factories were included
inthis'scheme because it was meant

888 . 8o !
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for the small holder. They had to

establish that they were really facto-
ries which were manufacturing the
produce of small holders. So, the
attack by the hon. Member for Hapa-
raduwa (Mr. Prins Gunasekera) is
entirely groundless,

¢ oG 8BS23Q%m @cn.
(Q@ 9. Q&ruisr @{Qﬂﬁnﬁ."&im)
(Mr. de Zoyza Siriwardena)

Do they pass on the benefit to the
small holder ?

ad D2, 8. agv
(Ozerrey erih. to. LieuTL_mr)
(The Hon. M. D. Banda)

They will have to pass on the bene-
fit to the small holder. It is in res-
pect of these factories only that this
scheme operated.

Now, what are the snags? There
are snags. I do not want in this
House to refer to this scheme as a
fool-proof scheme. Inherent in this
scheme are points at which peoola
can still pocket the benefits or part of
the benefits without allowing the
whole thing to go to the smail
holder.

BE ¢ ¢T3 @,
(8 Fo g gaalian)
(Mr. Neal de Alwis)

What about the racketeers ? What
action have you taken against them ?

o 98. 8. AT
(Qzerres erid. to. wiewTL_m)
(The Hon. M. D. Banda)

I will be very happy if you will
gsend me a list of the racketeers.

BE ¢ eCTed Sc.

(8 Fo 19 gaveflon)

("~ Naal Aa Alwarig)

The hon. Member for Devinuwara
said that he will mention the names
if you will give an undertaking that
action will be taken against them.

Bewddm @535 ®edacwm
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(The Hon. M. D. Banda)

I do not know why the
hon. Member for Baddegama is
jumping up. I was not here when
the hon. Member for Devinuwara
made that speech. I am saying now
that I am prepared to take action if
you will send me a list of the
racketeers.

uiydm Eec:

§2h e 35y @b e BED
(seor 5 Garevahsr o7 9. Hevaur)
(Dr. Colvin R. de S.lva)

In the absence of the Hon. Minister,
the Hon. Minister of Finance could
have said, “yes”.

o 8. 8. Aem
(Qserres erih. ro. uﬂiﬁrr_a')

(The Hon. M. D. Banda)

I will follew it up if you will
please send me a list of the names.
If hon. Members have such instances
within their knowledge and if they
will write to me I will take action.
I do not want to have any hanky-
panky about it.

The department has its remedy.
All these factories are registered for
production of tea and the inspecto-
rate of the Tea Controller’s Depart-
ment visit these factories and com-
pare the prices at which the leaf has
been bought, the sale prices realized,
how much they have paid the small-
holder and so on. These accounts
books are all available for inspection.
It is more than a routine inspection.
If complaints come to us they are
investigated.

I have it from the Tea Controller
that some complaints have come in
and investigations have been made,
and where anv discrenancies have
occurred and full benefits have not
been passed on to the smallholder,
on pain of cancellation of the
permit thev have been asked to come
round to reason and thev have done
so. Then, of course, where it is a
verv had rase we haya to eancel the
registration of the factory. But
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there too it may be the only factory

for a large area, and that has to be
taken into account.

(5 T

So, I say, if you have any facts
within your knowledge and where
you know that factory owners are
playing the truant and pocketing
the money, we would like to have
information about them and we will
take action and see that the small-
holder gets the benefit.

Then, at the second stage, this
same scheme was extended to catch
up with the rest of the tea trade on
the grounds I have just stated. And
we found at a certain stage another
discrepancy, namely, that there were
certain estates, particularly those
located in the up-country which
while fetching good prices for their
good quality tea, were seiling certain
classes of tea at prices below
Rs. 1.50 a pound. So, while they got
good prices for these teas, prices
above Rs. 1.50 a pound—fairly good
prices—they were also making up the
loss on the other classes of tea
through the subsidy. When that
matter was brought to our notice
the Government took further action.
The Government cut off the subsidy
given to a good number of these
factories, leaving about 17 or so out
of a total of 200, and these were the
factories there in the up-country
that were catering particularly to
the smallholder.

The other factories in the
up-country area have been put out-
side the operation of this benefit
scheme because they can bear the
cost. Even if some of these teas
fetch a low price they can bear the
cost because the prices of other teas
are a little high. As a result of this
action by the Government I think
certain sums of money that were
going to these estates were stopped.
That has been found to be very use-
ful as a temporary measure ; never-
theless, one cannot say that this will
stop permanently in three to four
months’ time.

We have to buttress the industry
in this form. If we did not, do.so
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none of the social benefits that my
hon. Friend spoke of, may be from
the fullness of his heart—this ration
and that ration—could have been
given. Even the ration that we are
giving now we will not be able to
give if we do not look after the tea
industry. It is in the interest of the
small holder and the worker as much
as of the Government that we have
to keep this industry going. I must
make that point absolutely -clear.

Cogdm @er:

Then, certain other steps have
been taken by the Government in
the meanwhile for the purpose of
keeping the tea industry going as
well as for getting better prices.
The whole question rests on prices.
Now, what is the position in Ceylon ?
There is a large volume of production
and the buyers, few in number, are
buying less than what they bought
before, particularly tea of the low
country variety. So, we have to find
outlets for these teas. Hon. Members
may say all sorts of things as to why
this country or the other is not
buying tea from us and why they
have shifted to some other buying
centres. What they say may or may
not be true, but the fact remains that
those countries that were buying
from us are not buying the same
quantities as before and some coun-
tries are not buying at all, particu-
larly those in the Middle East. That
is a fact. As to what is behind that
fact there are many theories and
many considerations, and I do not
want to take much time in com-
menting on them. I shall in the
course of my speech possibly touch
upon some facts here and there.

The Government is now looking
in the direction of the Middle
East, and of the socialist countries
like Hungary, Poland, Czechoslo-

vakia, to see and to investigate
the possibilities of selling our
tea to these countries. There, the

pattern of trade is not so much free
trade. They would also like to sell
some of their products to us. This is
quite natural. There we get the barter
svstem of trade. I do not want to deal
at-dength about this form of trade or
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what the Government is trying to do
because the hon. Member for Divula-
pitiya read out a statement or speech
of the Hon. Minister of Commerce
and Trade, Senator the Hon. Dr. M.
V. P. Peiris. He read out a fairly de-
tailed account of the possibilities of
furthering the trade in tea with those
countries. The names of those coun-
tries I think were mentioned by my
hon. Friend. We are trying to see
whether we cannot get a certain
quantity of fertilizers such as Muriate
of Potash from the U. S. S. R. and the
German Democratic Republic. We
are already getting Muriate of Potash
from the United Arab Republic and
Jordan, and Superphosphate from
Tunisia. Possibilities of obtaining
imports such as sugar from the
U.S. S. R. and the U. A. R., and dhal
from Syria are being pursued. We
wish to find out whether they will
buy our tea on a Government to
Government basis. Then, agaln we
could buy textiles from Czechoslo-
vakia, Poland and other socialist
countries, and cotton yarn from the
U. A. R. These possibilities are being
examined by the Foreign Exchange
Committee. It is also examining
whether we cannot get certain
machinery from some of the socia-
list countries to fulfil our economic
needs. It only shows that a definite
attempt is being made to widen trade
possibilities, having in mind the
selling of tea, particularly the low-
country and mid-country teas,
moving away from the traditional
consumers, and also buying some of
our requirements such as textiles,
machinery, cotton, whatever it may
be, from some of these countries.

Sk

The Commerce Ministry as well as
the delegation will be probing the
Middle East countries for further
possibilities of selling our tea. We
have lost a tea buyer in Sudan. They
were buying and suddenly they kept
out. U.A.R. has come into the trade.

We have in fact been buying phos-

phates from them. Rock Phosphate
was in the hands of private fertilizer
importers, but now, from about one

and a half years ago, the Fertilizer
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Corporation has the sole monopoly in
this and it purchases Rock Phosphate
from the U. A. R. So we have moved
in that direction and the Government
is in a position to use these opportu-
nities to sell our tea.

S15{STatm)

§eC:

Now, when we think of barter
trade, we must bear in mind this
point. Hon. Members made various
points and argued and showed that all
sorts of possibilities lie before us.
But sometimes we have to pay a price
for these things in a sense. While in
the open market you can get what
you want in quality and at a mode-
rate price, when you enter into a
barter agreement, you may have to
pay a higher price than you would
otherwise pay. In the case of cotton
yarn from Egypt for instance, we
have to pay more. The Egyptian
yarn in said to be superior to the
yarn we import normally. But as a
result of this our consumers will have
to get accustomed to wearing a
better type of cloth and at the same
time pay a higher price for the cloth
since the yarn is of a better quality.
This is inevitable. If you want to sell
your tea, then you have to pay a
price for it. Otherwise you will have
to wait till the normal market
operates. Now it is getting clogged
here and there. I am not going to
deal any further with the details of
barter trade.

My hon. Friend the Member for
Divulapitiya (Mr. Jayakody) read
out the speech of the Hon. Minister of
Commerce and Trade. Having read
that out, he said that he is happy be-
cause this step is being taken. In fact,
he went so far as to say that this is
an S. L. F. P. type of policy.

dicmn® .

(B euaQsry.)
(Mr. Jayakody)

After two years.

e @& 582&%a» &
(B g Qsrisr & e mar )
(Mr. de Zoyza Siriwardena)

Youshould have done that earlier.
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ad 92, 8. agd
(Qaenrrey 6rib. to. LeRTLIT)
(The Hon. M. D. Banda)

Then he went on to say how clever
they were in adopting this trade
policy, and that the U. N. P. National
Government had come and upset the
whole apple-cart. He said that the
trade is finished, that all the countries
have withdrawn, and that we are left
in a sorry mess.

One has only to examine the situa-
tion prior to 1965 to get at the facts.
Why did you tighten the exchange
control regulations in 1961-62 ? You
introduced the permit system. If your
pattern of trade and your arrange-
ments were so perfect, then you need
not have felt the pinch. If your trade
policy was so good and you were
selling to countries that wanted to
buy your goods while you had the
pleasure of buying their goods, then
everything should have moved
smoothly in this world of reality.

#sonad D,

(@@ gxgu.;é@a:nq_)
(Mr. Jayakody)

How is your performance ?

aé 28, 8. agT
(Gaorrey erib. 1. LGwrLr)
(The Hon. M. D. Banda)

I have told you about our perfor-
mance during this period. The price
of tea has dropped and we are left in
this situation. I am not trying to find
excuses for this situation. I am only
pointing out to you that if you just
look back two years you will find
what you left behind and what you
earned for this country by your trade.
Let us not draw a line as at 1964 or
1965 and say, “ This happened at that
time.” In fact, over the years the
responsibility must rest with the Gov-
ernment of the day. They are always
vulnerable. You can easily point a
finger of accusation and ask, “ What
hanpened to tea ? You are with the
Britishers ; what have thev done 2 ”
I say that from the point of view of
foreign exchange the last few years of

1967 @& 20
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your performance, dating from the

period when you began to tighten ex-
change control, has not been too good.

efylm gee:

NG & @d. SwdBam
(Qserras Cey. DpIT QWU Feor )
(The Hon. J. R. Jayewardene)
It is a world record.

a& . 8. aeT @

(Cserses erih. 0. Liehrir)
(The Hon. M. D. Banda)

I am not making any accusation
against anybody. I am only objecting
to what you said. You are preaching
to this Government as if the years in
which you were responsible for run-
ning the affairs of this country were
golden years. Let us not forget
reality. I am only pointing that out
to you.

In regard to this Supplementary
Estimate, I have explained the posi-
tion as best as I could. The money is
not going to fill the pockets of a few
rich people, who are going to be made
richer at the expense of the poor man.
In the first place, it is the small
holder, who is an ordinary villager,
who is going to benefit. Then come
the Ceylonese planting interests—
both mid and low-country planters—
who have resident labour and a large
number of non-resident labourers on
their estates. I ask the hon. Member
for Baddegama, is not the non-resi-
dent labour force in the Southern
Province larger than the resident
labour force? The bulk of them are
non-resident, and the tea subsidy goes
to the estates to benefit them.

BCE ¢ 8 Ocs.

(B fo 5 sndfon)

(Mr. Neal de Alwis)

In the Kalutara District, too, there

are more non-resident labourers than
resident labourers.

ad; DO, B, DY 2

(Oserres erih. 1o. Lienri_m)

(The Hon. M. D. Banda)

I am not trying to make a distine-
tion between recident and non-resi-
dent labour, but somehow the
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[a& ©0. 8. aelex]
distinction between resident and non-
resident labour is very much in the
air these days, and it emanates from

the strangest quarters. Whether
they be the Indian workers
or the villagers, their worker-

interests are the same. The industry
has to be considered as a whole. But
if that be the type of argument you
adduce in the House or outside, let
me point out that the bulk of the low-
country estate workers are villagers,
and these funds go to keep that type
of labour going. That is my argu-
ment as against all the arguments
adduced by hon. Members, particue
larly by the hon. Member for Haba-
raduwa. He makes a speech in
Sinhala and thinks that all the
problems of the world are solved !

I have explained the purposes of
this Supplementary Estimate. I have
shown whom it is going to benefit.
I have shown the next line of action
the Government has taken and is
taking, namely, barter trade, to see
that this quantity of tea moves out.

Hon. Members also asked us in
their speeches, “Why do you not
break into the tea trade ? Why does
not the Government step into the tea
trade ? Why does not the C. W. E.
buy all the tea and begin to sell it ?”
I must say that the Government did
not reject that type of idea out of
hand ; the Government has examined
it and is still trying to see whether
some agency or other will not be ahle
to enter the trade. Considering the
argument as it is presented in that
way, let me ask, if the C. W. E.—my
Hon. Friend the Minister of State is
in charge of it—or any other Govern-
ment department, say the Commodity
Purchase Department, buys all the
tea and is stuck with it, what are
we going to do ? We have to sell the
tea and it is the same countries that
have to buy it, whether they be the
Middle East or the Socialist countries.
Just because the C. W. E. buys all the
tea it does not mean that the tea will
move out for that reason alone. We
have to clear the channels. While
the Government is examining that

Bewldm @35 OeBDC®
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position, it does not want at the same
time to tie itself up too much in that
direction. We have not abandoned
that idea; we are pursuing it. But
it is not such a simple step for us to
take. That is ali I am saying.

If that is a solution, then, of course,
it is very easy, for all you have to do
is to create your department and buy
the tea. But the local consumption of
tea is 35 million pounds a year and
even if local consumption increases
by another 10 or 15 million pounds
we are still left with 400 million
pounds or so of tea which we have
to sell in the U.K. Australia, the
Middle East, and other countries. We
have to sell this tea. You may call
these countries all sorts of names, but
they buy our tea and drink it. That
is why I take my hon. Friend the
Member for Divulapitiya to task. He
went on reading some memoranda
that have been submitted by certain
trade chambers, planters’ associations
and all sorts of organizations dealing
with tea and commerce ; and he went
on to say that we are simply being
governed and ruled by them. Utter
nonsense and rubbish | —[Interrup-
tion].

Bewdsn DS5NGDDND

(2o FuTpTUSTE ,gywriaara?r)

(Mr. Deputy-Speaker)

Please stop the running commen-
tary.

od 8. 8. 9oy
(Oserreu erib. 1o, Liewrim)
(The Hon. M. D. Banda)

On the contrary the grievance of °
some of the organizations in the

planting industry such as the
Planters’ Association, is that this
Government is not responsive to
them.

No, Sir ; as I said earlier, whatever
suggestions come—and this Govern-
ment welcomes suggestions from
those concerned with the tea industry
—it is for the Government to examine
and accept or reject them. But surely
it is the business of the Government
to invite people to place proposals
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and schemes before it in this situa-
tion that the industry is facing,
schemes and proposals which they
consider would solve the problems of
the industry, the immediate as well
as long-term problems ?

Various sections of the people inter-
ested in the industry have put
forward proposals, sometimes on their
own and sometimes on the invitation
of the Government. Let not my gocd
Friend try to impose on this House or
implant in his own head the idea
that the Government simply wishes
to do exactly what the various orga-
nizations of the planting industry or
any cother commercial institutions of
this country want it to do.

No, Sir. That is not so. But in his
speech the hon. Member was be-
labouring the British, the adiraja-
wadis. We have heard that over and
over again. This has been repeated
ad infinitum, but the hon. Member
appears to have forgotten that the
Government of Mr. S. W. R. D. Ban-
daranaike and that of Mrs. Bandara-
naike, both went through this period,
but made no break-through.

euCE sy ¥wsBloy Dcs,

(B Goporpper guSisan)

(Mr. Shelton Jayasinghe)

They gave an undertaking to
nationalize.

ad 20, 8. deTd
(Osorrey erib. . vieri_rr)
(The Hon. M. D. Banda)

Yes. If you turn back to their pre-
vious statements of policy I do not
think that any one of those Govern-
ments made a break-through. And
they are now preaching to us one
type of doctrine when it suits them
and doing something else when they
are in the seats of power.

o0& oF @& %kEdiQx
(Ozorrar Cop. . gweur ser )
(The Hon. J. R. Jayewardene)

The defence agreement is still
there.

1967 @& 20
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a& 98, 8. Az

(Csorrar erth. 1o. Ligort_mr )
(The Hon. M. D. Banda)

So, that is the state of affairs. It
may be that the genuine intention of
the party to which the hon. Member
belongs and the parties that comprise
this Government, may be to move
away from the interests referred to
by the hon. Member. Let us be
honest about that, but let no one
point an accusing finger at us and
say, “ Oh, we would have kicked the
Britishers out, these imperialists!?”,
and call them all sorts of names,
when it is known full well that they
did nothing of the kind when they
were in power.

They very well understand, and <o
do we, that there are certain inherent
difficulties through which you have
to work your way. That is an zd-
mitted fact. You cannot upset ithe
apple-cart ; nor can you be without
upsetting the apple-cart.

elydm Qe

oG O RDSew
(Qsorreu 9IS & Sau S(HeUT )
(An hon. Member)
But where are the apples ?

o 0. 8. agda
(Qaerres erih. 10. e x)
(The Hon. M. D. Banda)

The apples are in the cart.—[Inter-
;uption]. You have only to pick a
ew.

oG O3 RDSecazy

(Qzorrey OB E G Haur gp@awi)
(An hon. Member)

What about grapes ?

0e22mnda shasnmsy
(QursL i praprser)

(Dr. Naganathan)

Sour grapes !

o& 8. 8. sz

(Oserrey erih. 0. Lewr)

(The Hon. M. D. Banda)

Now, Sir, I would take that speech
of the hon. Member for Divulapitiya
as a speech typical of the way of
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thinking of certain people. His was (B suédsry.)

a lengtny speech, 1 was following
him very carefully. If he had pur-
sued that line of argument he would
have come very close to the argument
of the hon. Member for Habaraduwa

(Mr. Jayakody)
I said that they were producing tea.

o 0. 8. Ay

whose cry was, “ Pull out the tea and
be damned with it.”

BeomnE Dcs.

(r@@ nuasblsry. )
(Mr. Jayakody)

No, I never said that.

aé 8. 8. agT

(Qaserrey erib. ie. Liewwrer)

(The Hon. M. D. Banda)

You did not, but had you followed
up the arguments you were making,
had you gone along the same line of
argument, you would have come to
that. Fortunately, you stopped
befors you came to that and got on to
another argument and stated the
contrary. The hon. Member’s speech
consisted of a great number of points,
one sometimes running contrary tc
another.

What did he say ? He said, “ Look
here, the British people, or the Bri-
tish interests that were in Ceylon
have moved out to East Africa and
the African countries such as Keny=a
and so on, where they are having con-
ditions which they will not have in
Ceylon because Ceylon is now politi-
cally mature. They have gone to
other countries where the economic
climate is suitable to them.”

desornd e
(8- ouGQsTY. )
(Mr. Jayakody)

I did not say that.

o 90, 8. g

(Os6rra GTLD. 1®. LIGRTL_T)

(The Hon. M. D. Banda)

Oh yes, you said it. You said they
had gone to East Africa and the
African countries.

(Caserre erib. 1o. LierL_m)

(The Hon. M. D. Banda)

And that they are produc-
ing more and paying more.
And the hon. Member told us why
they are paying more—because they
cannot do what they want in
Ceylon. I think he mentioned India
also—that that country is also politi-
cally mature and the Britishers
cannot do what they want there.

In one part of his speech the hon.
Member said that the planters were
British imperialists and that this
Government was the pandankaraya
of the suddas. In another part of his
speech the hon. Member said we
should beware becuase the planting
interests were pulling out of Ceylon
and were going to countries where
they could do anything they want.
He said that in those countries they
were producing more and paying
more for the products, and they were
paying more because it was not
very congenial for them in Ceylon,
whose people are now politically
mature and they cannot have their
own way. The arguments put
forward by the hon. Member do not
hang together. His statements and
arguments were contradictory
because he was not viewing this
problem as it ought to be viewed but
because he saw in this an occasion
to trot out some of his pet theories
for propasanda purposes. That, I
think, can be said of many of the

speeches delivered in the House
during this Debate.

The hon. Member said, “Be
careful. The British are the people

who are giving us half our income. ”
I am not disputing that. I am only
saying what the hon. Member said,
and that is true. If tea is our biggest
foreign exchange earner, if a very
large part of our income is derived
from tea, and if the U.K. buys the
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bulk of our tea, then, surely, what
the hon. Member says is correct.

Having said that, he asks why we
do not tell the British consumer and
the Australian consumer, “ This is
Ceylon tea. Buy it.” They will not
buy ' it ‘like that..  That is. the
problem. There are consumer
preferences. Consumer interests are
tied up with national interests. If
not, this tea business will not be so
difficult. There are tariff barriers
and consumer preferences.

I agree that there are British
interests still in Ceylon. Some, no
doubt, have moved out and are
producing elsewhere and paying
more. I do not know whether there
is discrimination. Maybe there is,
maybe there is not. But certainly
the prices of Ceylon teas have been
depressed. We find a drop in prices
even in our quality teas. Whether
it is discrimination or whether they
are proposing to move out lock, stock
and barrel, I do not know. We will
be watchful.

The hon. Member did put his
finger on one of the main problems
that are affecting the tea industry. It
is that many countries that were not
producing tea before are producing
tea now. East African countries and
some other countries are now
becoming tea producers and getting
on to fairly large-scale production.
They have not produced as much as
we produce in Ceylon. The
research that has been going on and
the adoption of that research data
have increased production beyond
recognition, so to speak. I think it
will be correct to say that an estate
producing about 700 to 800 pounds
of tea ten years ago is now producing
very much more. There are estates
that produce 4,000, 5,000, 6,000
pounds of v.p. tea. And our sale of
tea went up to a figure above India’s
for the first time last year. So
there is a tremenduos volume
of production in Ceylon. India
herself is having larse plans for
the increased production  of  tea.
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So, all this tea is getting into the
world market. While there may be
business interests and tie-ups with
Ceylon involved in this, there is also
this question of increasing produc-
tion, and that affects the prices, So,
the Government made that approach
when we had the FAO Commodity
Purchase Committee on Tea at
Nuwara Eliya. But when we made
that approach no other producer-
country was prepared to fall in line
or even think of such an approach,
and the general view was that we
have not yet reached the saturation
point with regard to production.

eoygdm EeG:

The same study group made fur-
ther studies and there was a meeting
in London in February last, and this
is significant—five Ministers of Agri-
culture from African countries took
part in that conference. It was a
technical conference, normally not at-
tended by ministers. Of course, if a
Ceylon Minister attended such a con-
ference newspapers will rush to
criticism. But five Ministers from
African countries came there to re-
gister the fact that Africa needs tea.

Va8 o®@® ¢ o 7 Qewsy Opy
I EQD Bdcw =@ MAn ce.

oMz 8O Bdew 1967 &8 21 Om Q8a
LI Oy ed,
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BLalg smaach (Qen. & o s s, dlairgi 956
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slamrsh, 1967 Quw 21 K B8 @milnmys
B Ber PO LD,

It being 7 p.M., Business was inter-
Tupted, and the Debate stood adjourned.

Debate to be resumed on Sun
Moy, 1967, day, 21st
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[(Csonoey Gg. @yi. guaisen] eran (18ry2wr
SC@oflési @, ell@ or® s HubuisGunmg.

Motion made, and Question proposed.

“That the House do now adjourn ”.—
{The Hon. J. R. Jayewardene].

2wl En DS NEDYND

(21 Fumprusr 9jeuii &6 )

(Mr. Deputy-Speaker)

I want to inform hon. Members
that 12 Members have given notice
of questions, but at 7.20 p.m. I shall
ask the Ministers concerned to reply.

oY B o NNGEWD D,
88cs)

(8 ows@ilure Ceepruss—os
arss)

(Mr. Maithripala Senanayeke—Meda-
wachchiya)
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(B g9 Qerder 8pei ger)

(Mr. de Zoysa Siriwardena)
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(Mr. T. B. M. Herath—Walapane)
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(Mr. S. M. Rasamanickam—Paddi-

ruppu)

I have a question to be addressed
to the Hon. Minister of Social Ser-
vices. On the 14th of last month cer-

tain clashes occurred between the
Tamils of Kalmunai and the Muslims
of Kalmunaikudi. These cllashes con-
tinued on the 15th, and on the 16th
they culminated in a communal riot
resulting in 36 houses at Kalmunai
Division 3 being burned down and 21
houses being looted. In the Tamil
Division of Sainthamaruthu some 20
houses were burned down and 126
houses were looted. The riots were
brought under control by the 17th.

However, about two thousand per-
sons from the Tamil Division of Sain-
thamaruthu and the Kalmunai Divi-
sion 3 became refugees and had to
shift to the nearest Tamil villages.
Some of the refugees from Kalmunai
Division 3 have now gone back and
are going back on a promise of re-
habilitation. But the 146 Tamils of
Sainthamaruthu have not gone back
but have taken refuge in a nearpy
Tamil village called Pandiriuppu.

On representations made, the Hon.
Minister of Social Services sent an
officer from Colombo, who made a de-
tailed survey of the places affected,
collected statistics with the Divisional
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Revenue Officer, and promised assis-
tance. Up to now some of these per-
sons have been paid Rs. 30 each but
no further progress has been made
on the aid front or on the rehabili-
tation front. These people are still
living at the mercy of friends, rela-
tives and well-wishers.

I want the Minister of Social Ser-
vices, either directly or through the
Government Agent, to take imme-
diate action to give complete rehabili-
tation to these people, because some
of them have really to re-build their
houses and many of them or rather
all of them have to buy even uten-
sils for their houses. So unless the
Social Services Department fakes
prompt action to rehabilitate these
people, I am afraid very soon even
the aid that they are getting from
their friends and well-wishers will
diminish and they will find them-
selves in difficulty. I appeal to tle
Minister to immediately contact the
Government Agent and to see that
action is taken.

I do not want to analyse the cause
and the results of the riots at Kal-
munai because I want to reserve it
for another occasion. I hope the
Minister will take immediate action
to relieve the situation at Kalmunai.

g on. 7.14
Dehed e,

(8w gi—ra)
(Mr. Tudawe)

£Icesdss DS BN NDSE,
c®8u cecehRe' DD “x8w WES®
Befles ©Di’ B ©py HBewxs o
BnC &dém =By 8% ernewnzy
B8R0 wOwy Wém D »HPsY 505y
cef ex¥md. @& ¢l @B msYedd S
ey @ WO cyem wisTexy
cBBalsgenBelsy D 8B WE® G¢

@S


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

3987

DC B

[g@ed ®w.]

PTNE Genihden By, Igude a&
B ' wdwd &md 8O & Ceens
1,000 = 8828 Seufes ¢@8wmy eces
@B 6Cx cC8w @B ELE D@
o  uEwmEed cdge GRen8m®s
cany oGl od Bz, On&ee’
csyed 8w Dory Seules @8 sz

JOBOS 1,000 e ;Y E8esesy
JO€x» DB, &F emnsYed Bw  end
ooy ¢€8w @F® 88w 5@y

PO  c@eenenm'd c€8w eex’m
GG B 8¢l SO DTy, &8
§88ewsy SxY®ES 1200 o SIOFo
B8’ 83w ©8 BB Besn ¢@8cs
Iy DD G 8w 5,000 2
B0 goven 8 Drn. delensy
enedB, AB 8% Eo¥esPwmd duF
88 Ewie 88umd 88 oY e8®esd
O g2 %® @Aem e

0 cEge gR™MEDDensT 68 oo
D g e Sed O B 85
o’ 68w GeMwewnsy SO DG
oY 2 BDR. »@® 3o B8 FHTO
O Hed 88w Srydxsd w5Y 1)
B AOR. gmcdedend, »NVEY, €y

6T mwd @@ Sewm c€8cs
Cle i Tetdley c€8cs ecenBe®s 520

SHWS EC emgd ew’d & € coves
e TOO Bew'®m c®8wiy Cwelxy
2O NE O Bene Baw @@ e ¥ m
MOB&%. & QFBE B edes Deg
T Bew's c88w @FGeD & Gomv, @@
B, eE8EBeTO wES cBéYees
dEwd FOD Bew Doy PqB. 8
%3t @8 ecBe@yY P e  €®
Genthden Hd oz S A EEN
S 6L 6GE ©Crnw®ny GLOB o
sasY g @ 83x3,

& on. 7.16

Jeddwn A .

(8@ HCqrgar Lamr)

(Mr. Wijeratne Banda)

@& Bewlds BSEHeHDO%, 80
DED @@ Sefe DD  em e &
ROE EEAC QOB &« sioer
eCCunY e Gern’ e 6D B
DO B BERS @ oY ®»O @8

Becsd S 0I5 @ePDEes

3988
¢ 8@

CEody @8 Ao
SO cAMD. menE e CornSess
VasS dwewsy ez S ween QCE®
oY) O Beam C8 e &N
BBV cdnsden @ mm Do
RWrYew' 9FGe® wy @y wd Bed
0. ggbded & FAGg 15 e’
e ¢ BeA® ocudssdn &Y
DB ce el wCmndsRdd sy
EERCE Cdw gMe®mn6  WE® 2865
SEede RO ¢ Hw & e EED
QD MBER AeebhnTy 22,

DsN. gedny

S ev sF®w s G B
6® GEXDHEO 6wd S 0525y D2y
Peaf quezmew wxled emcsd @ex
Semeed wen qO888w e BerC
e Seanwramnd @wE® 80 b wes
WO CRE @é®» wme. 0 ge
O, qwm 6@ muen. & =G
e’ ey WE Ream ®eco
@c A& DO N8 Bew & Sesacsmn
@S e 8D KBBeexy &
FeMCEEC QouE o sh GO8xT0
BLeWNB WIS Ynem s’ O
Bg 8 BedMD. ge Y ¥ded enSwsd
8¢C ewicd 6@ WOum 9w BT
goord HE® ween ol g
QERRSesl OB 6w WED®
6CE @8 9C  &Sm2.

g. on. 7.18

§120cB o3 @, ¢ BT
(a7 p5 Qardddlear oyi. 19 Qéveur)
(Dr. Coivin R. de Silva)

Mr. Deputy Speaker, the matter I
wish to raise is with the Hon. Prime
Minister and, I suppose, ordinarily 1
should have asked the Hon. Leader
of the House to communicate it to
him, but seeing that the hon. Member
for Nallur (Dr. Naganathan) seems to
have usurped that position, I think I
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had better ask the Hon. Minister of
State to communicate that matter to
the Hon. Prime Minister.

The matter I wish to raise is urgent
because of this. We contrived over a
period of several weeks of campaign-
ing to see that peace and order were
maintained, at least at a reasonable
level, during the entire by-election
campaign in Agalawatta. I am sorry
to inform the Hon. Prime Minister, as
the head of the police authorities in
this country, that since yesterday
morning there has been an outbreak
of obviously planned, centralized, and
systematic violence directed at vari-
ous people at various levels in the
villages and in the urban centres
particularly against those who had
openly worked for me including
young girls.

I have made all necessary com-
plaints to the police but there is a
limit beyond which complaint is not
possible, for what is needed is pre-
ventive action and not some kind
of punitive action after the event.
When you have a situation in which
even people coming by buses passing
through Agalawatta find that orga-
nized groups of thugs enter into the
buses, search out people and assault
them, then, Sir, it is too late to say
these are casual clashes.

These are organized, intimidatory
activities as far as my information
goes, clearly directed from a place
which is strategically centred, name-
ly, the head office of the opposing
candidate, the house of a close rela-
tive of his, and from which one has a
direct and immediate capacity to in-
terfere with anybody entering
Agalawatta town.

I would request the Hon. Prime
Minister, or that he be informed, that
he do ask the police authorities to see
that an effective extension of the
strength of the Police Force and its
patrolling and other actiyities ts €=
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sured so that these incidents can be
brought under control as quickly as
possible, which, I believe, should be a
matter of only hours if the police are
sufficiently reinforced and sufficiently
active to resist any pressures just as,
I think, they did resist during the
by-election.
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(Mr. Deputy-Speaker)

The Hon. Minister of State.

0é . . LD

(Qazarrer Ceg. oy syweui gar )

(The Hon. J. R. Jayewardene)

My Parliamentary Secretary will
reply.
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(Mr. L. P. Atapattu—Parliamentary
Secretary to the Minister of State)

With regard to the statement made
by the hon. Member for Agalawatta
(Dr. Colvin R. de Silva) I have been
deputed by my Minister to give him
the information that the matter will
be referred to the Prime Minister.

1 would like at the same time to
mention to my hon. Friend a certain
other incident that occurred at Agala-
watta yesterday. I happened to be
there at about six o’clock in the even-
ing. A school boy and another young
lad of our party were passing the
Agalawatta Junction when one of the
well-gknown members of the Opposi-
tion cut both of them in a public
place. I found as I was coming from
Agalawatta that the whole area from
Agalawatta to Matugama was full of
people inquiring as to what happened.
I informed the police of this incident.
I think the police took action.

We also would certainly welcome
peace prevailing in that part of the
electorate. We are thankful to the
hon. Member and his supporters for
the encouragement given in that res-
pect as long as the election lasted, and
we appeal to them also to continue to
co-operate. Of course I will bring to
the notice of the Prime Minister the
situation there. I have already told
him of what happened in my presence
yesterday. I was not a witness to the
stabbing. After it took place the two
injured were taken to the hospital
and I made inquiries. While return-
ing I saw a lot of people about the
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place. They were making anxious in-
quiries. That is just by way of infor-
mation for the hon. Member for
Agalawatta. This sort of thing can
happen on both sides.

dme DPum 2%, wtnw wd@m I,
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Quest.on put, and agreed to.
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Adjourned  accordingly at

728 PpmM. until 10 aA.M. on
Sunday, 21st May 1967.
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