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Sunday, 21st May 1967
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The House met at 10 a.mM., MR. DEPUTY

SPEARER [MR. C. S. SHIRLEY COREA] in the
Chair.

B8 eCamiw B8EeD®
Fwrtnlssiu’ L. ug s rmser
PAPERS PRESENTED

Addendum to Annual Report of the
River Valleys Development Board for
1964-65 Audited Accounts and Balance
Sheets of Gal Oya, Udawalawe and

Sugar Industries with the Auditor-
General’s Reports and the
Chairman’s comments thereon.—

[ob ©8. 8 aedadn, 928, HB:Bs o S8
AC §198 62mdI]

umelun 02 B8w gHud Bewo @ém» &
sunSLg 86 QBss s bm LU g.
Ordered to lie upon the Table.

1966-67 oz 15 cbdem ©8udm ared medxImd
—[o& g@nde cornns]

umedue 9 HFs @Pwd Bew o Dém L.
FumMSL 5 50 Qmr&s st larufl o g.
Ordered to lie upon the Table.

Regulations made under Section 63 of
the Wages Boards Ordinance (Cap. 136).
—[o& 8. 92, c@ned]

Bmedun 0 BFe el Bowlo Dém CE.
FUTSLG ey (Qrss
Ordered to lie upon the Table.
2—5 3753—773 (67/5)
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& 21
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Accounts of Air Ceylon Ltd., for the
year ended March 31, 1964, together with
the Auditor-General’s Report thereon.—

—[oa addec]

wmoluw Om BIw W Bewle Dém G
FUTSL & Ber @mss & Leénusli L &),
Ordered to lie upon the Table.

1964 ece®ad 31 Eemsd ¢Peury O DBEw
BGow Gozx 2@ O VG wessy BHcH
B 88y gmaw—[d. &. 88 @w.]

wwelun @ HIs wPE Bewle Dém EL.
sumSLg Blov @més s il ol g.
Ordered to lie upon the Table.
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ORAL ANSWERS TO QUESTIONS

HOSE @A e OO B8 men
t3endy
QupBme HoeyB2ow eerifuiisenda@ FbLior
Blienig gL

WAGES BOARD FOR EMPLOYEES OF PETROL
FILLING STATIONS

. & 2. B2 . (emnegsy )

(8- &. ere. 1P —0Csreerer)

(Mr. C. N. Mathew—Kolonna)
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Bl enrud & & @ Fbuer fierwsE  FenL
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asked the Minister of Labour,
Employment and Housing: (a) Will
he inform the House whether a wages
board has been established to deter-
mine the wages and other conditions
of service of employees in petrol
filling stations ? (b) If not, what is
the reason for the delay ? (¢) When

does he propose to establish a wages
board ?

. ¢ D, Lwloy @wn. (D&,
dBlzen om B @O@Rewy wBE
eCsY¥ ) e o)

(B eron. 1y erow. guBEen—06 T A,
Qsrifer es@ o awiy _owssher
U I T @RLeT P& ST SR )

(Mr. S. de S. Jayasinghe—Parliamen-
tary Secretary to the Minister of Labour,
Employment and Housing)

(¢) 2. & 86&I cetfSr e S®
BB etfBns @E® e DB @dS
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qoeg, SWBEY erned, 2P Ben Y
BEXD BB HCHm sl 8858e®
DS & e, emer ey,
ey an 8w efdn wesesy 25
(1) B oy B wdeny eadedic
ctfd Sy d edndsy €2
e g2® cdmB®w Béenws DE® e
o 8BRDw® ennf 898D O
@ LGS g ©0 ecefIamBsl e
gBWEl et wrisyZosy Egae
Boemessy t0efey on ENHE EwED
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Béems W) qm. (§) B 6BHHE.
(@) & e,

8. O8. Ned dw. (S1d)

(8- 9. e FIL_ra—wuorgsmp)

(Mr. B. Y. Tudawe—Matara)
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(8- eraw. 1. eron. uAns)

(Mr. S. de S. Jayasingha)

Bennd. &5 868IE DNBE ctFim
Ry Sded g crNeeRB. O Hew eldw
2Cs DOwy HEO®D Bewes & gwd
Bewmd.
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28 B88né
Ycueny ousYd econiea dS¥ow Ag
9al RO & ¢ReE SBC Swmn
BOU F. UHD Db, OEMHE &S SOEUTGNIT,
Qeeird Glev@ylen, aevLiar

MR. E. ABDUL RAHIM, CROWN LESSEE,
ST. LEONARDS, WALAPONE

7. C. 8. 0. ol @ (2cesd)
(B M. 9. erd. Camrg—auevsigar)
(Mr. T. B. M. Herath—Walapane)
RO, YECIA o BeEAC G @Bemnsd
ey Ba®es: (¢) ecseny essYd
eCrnEEE Sded Ag @AE gorn 9 B
8. gReC 6B8 duvn cueed gpd
cownmy e Sune cs8 @6 gy 8
O Y50 ? (§o) el el
RADED D cundh mzven exe?
(@) cC® D¢ @AOEE cxwdE &nery B
cdrsd HCEDELE D BEd 62D
@ed IO e@pT ernEBOCHY
ey =eede? (8) e@® WEER&LD
@ Cc@ Ca 80 2@ Huws WED
e ? (¢) 65xn Setd D, & €x5¢?

srewtl, Siliurgear, tlardlons gyarndsanrs
d: ()
Q@)L oV YTFTES (&5FMES STentd 9 94ih
P& s s /LI Z16D
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(57 70 LIt  Qaarp

Qerfsassrorrer -

s CadipgererrQraruens oyeui yH
auror? (9) oumE@ Qaeues @ FI
Gueud Qar@sstiu_rsCgar? (@) @&
Gssas arefsefle) of L s gierereu
sendw CpraragfpGr ueTnEoL s
BOGHL  YHESHS Beo_sarsspEHin
srrerQuerer 2 (7)) @dsrent s e B
STI(HEE | BL T LTS vewrd  Glup s
Qar@éss o pLagsos er@liurom ?

(2-) @G pa, arer?

asked the Minister of Land, Irrigation
and Power: (a) Is he aware that
Mr. E. Abdul Raheem, lessee of lot
Number 9 of Crown land St. Leo-
nards, Walapane, on advice given to
him has constructed a house and com-
pleted its roof ? (b) Why has he not
been paid any money so far? (c)
Why has no payment been made to
him while other allottees who have
constructed houses on this land have
been paid in time ? (d) Will he take
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action to obtain money for this

allottee immediately ? (e) If not,
why ?
ad 98, 8. T (2B080 ov

Pné 18R —0ald, YuS&d om
AC ¢EB e0x2)

GTLD. @.

8¢

(Qserrey LG r—afeu s,
eaWrey FFI—&rentl, Brliursear, Ner
dvs yowssr Friurs)

(The Hon. M. D. Banda—Minister of
Agriculture and Food on behalf of the
Hon. Minister of Land, Irrigation and
Power)

(¢) 1966-67 28 8m n& gmdm
Bt QDWC cod L Bed C&Ee
D0 8. R SB8® dmmwesf »O HnD
e WS mm. Y @i 1966
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DO i @QWMHC €51 sy
DN Bed. 8O =g € wO8:& 1966-
67 28cd miBe® @B’ 20 qmess
WEeD G, c8O BDes 2829 G200
FR® ¢BasmNndsy wudh cxresy »d
§¢C w0 mOpzm @méewm 5%)
Ced. (q) 6®w e eNDS. (9)
6®a & €. (8) c®ws e €%
8. (¢) €®w &1 ErNHE.

S. 8. 28. e dxy Ow.

(8. M. Q. erib. Canrg)

(Mr. T. B. M. Herath)

¢RG gdma gos’md Rewmd,
6®® DIOZH&EO »E® e evwd B
ADE & ol HORPHO c5¥
83x ex. 1966-67 CLBe D edny
ey 3 88® Bensy, c&xn 38
B BNEAD OB amd Toce »en ed
glen W Bedm By, c@nd 18
@) emnlel B B v gy @By
Cnd® eCH HIEHEews R® Fowcsd
ot B ¢’ DHDe ?

& 28. &. AT

(Qserre erib. 1. LicHTLIT)

(The Hon. M. D. Banda)
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(Mr. T. B. M., Herath) -

23 b & Be Furfd Bed
NI, IO WG e»2cd @ 6wd
e8¢ c¥® ey B8 wmsy
e EC wérsfem 5@ 550 B
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Elw €D CEABT 50 s3Ce e ?

ad 2. 8. Az’

(Qzorres erib. 1o. Lichri_r)

(The Hon. M. D. Banda) \
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MONEY ORDER SENT TO MR. U. G. PUNCHI-
BANDA OF IHALA PANNALA, KUMBAL~
GAMUWA '

8. C. 8. 28, ety @wn.

(8@ M. Q. erib. Conrs)

(Mr. T. B. M. Herath) .

Sdecs 2D, e s 8 weedm
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@5»

oyrerms s0Cc, sure, sp80 Curss
- wrgsm gyowssors Cali de@: (I)
- Qarapey (OF 45 Q). surp spCsTiT
| 20566 @& eupm@u 160917 g Qeés
QpeI_L SrHE SLL BT WTTT® WTTHSE
: g{@)ﬂ_}ut_‘iut;l_@? (=) GLOLI SAPAU s
Qaveuagiare, sm6s9Cu Qssp, w1y 23
YesRuewr rdflpE  g@luinae. Y&
sras &l drew Geogy epeur rpp
> erarTi GT@TLING yeui yplarrr? (@)
@ésras sl lreow Coum  @@RUHES
wrpfs Qasr@ss @LUMSEpal 2 USUTE
Y BUEEE THITS

Qs g2 (F) @Esrads Sl dr

GT GOT GOT ;s.'_ﬁmg_e&mﬁ

- sugswrar CuregulelfQuiie. e SUTE
y@ui Bg i @EG [ EE
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asked the Minister of Public Works,
Posts and Telecommunications: (a)
By whom and to whom was the
money order number 160917 issued
on 20.5.66 from the Post Office (Sea
Street), Colombo, sent? (b) Is he
aware that this money order sent to
U. G. Punchibanda of Devakeliye-
- gedara, Ihala Pannala, Kumbal-
~ gamuwa, has been encashed by some
- other person ? (c) What action has
. been taken again the Sub-Post Mis-
tress, Kumbalgamuwa, who encashed
this money order in favour of some
other person ? (d) Will he take dis-
. ciplinary action against the sub-post
- mistress who was a party to the fraud
pertaining to this money order ? (e)
If not, why ?

Bewldm @538 BDCE®
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28w 8ns

BEnC oOsY e’ Q. (S¥ed B,
& s 8¢ wrYedwm @OBes
SECe@Wm o »®)

(Bl dflgguiire  Quoeiry.ov—oyrFrEss
sl QCalw, sure spP0 Curé@arss
S EF T LUTTTEheT pe STl shE )

(Mr. Wijayapala Mendis—Parliamen-
tary Secretary to the Minister of Public
Works, Posts and Telecommunications)
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(Mr. T. B. M. Herath)
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LAND NEAR OTH MILE-POST MAHAKUMBUK-
KADAWELA ROAD : ALIENATION

9. CICH Hwemd ©w. (€a¢c
88e)

(8ap- GUFARLDEDT Ru&taTy —Glal ey
Gt ur)

(Mr. Lakshman Jayakody—Divula-
pitiya)
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v uenrd S5 Qar@u_efedy
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Cumra 2 g;s&r@‘msb GT 6o 2

asked the Minister of Land, Irrigation
and Power : (a) Is he aware that ac-
tion was taken to alienate land near

1967 @& 21

4006
28w 8BRS
the 5th mile-post Mahakumbukkada-
wala road to P. D. Noris and some
others of Dagonna, under the margi-
nal land alienation scheme, Puttalam
District, and that the alienation was
approved and the annual levy was
charged from them ? (b) Is he aware
that these lands have not been alie-
nated up to now, and that the money
charged has not been refunded ? (c)
Will he take action to alienate these
lands ; if not, why? (d) If these
lands cannot be alienated, will the
money charged in respect of these
lands be refunded ? (e) If so, when ;
if not, why ?

o 00, 8. AW (929, W8hBwe
™ BeCAC wOB c2»20)

(Qsarres erib. to. Liehwi r—arenfl, B
urgar, erdlens _oyenind i FTTLITS )

(The Hon. M. D. Banda—on behalf of
the Minister of Land, Irrigation and
Power)
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asked the Minister of Public Works,
Posts and Telecommunications : (a)
Is he aware that the official language
has not been given priority in the
name-boards on P. W. D. roads
throughout the Island? (b) Is he
aware that on name-boards in the
Jaffna Peninsula first place has been
given to Tamil and second and third
place to Sinhala and English respec-
tively ? (c) WIill action be taken to

- give first place on these name-boards
to Sinhala ? (d) If not, why ?
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asked the Minister of Land, Irri-
gation and Power: (a) Is he aware
that there have been various forms
of irregularities in the promotion of
permanent employees in the River
Valleys Development Board ? (b) Is
he aware that seniority has not been
taken into consideration when em-
ployees of Grade 9 were promoted to
Grade 8 ? (c¢) Is he aware that while
W. A. Abeypala, who has been in
Grade 9 for about five years, and E. A.
Elaris, who is on the maximum of the
Grade 9 salary scale, have not got
their promotions to the next grade,
employees drawing a daily wage of
Rs. 2.10 have been promoted direct to
Grade 8? (d) Will he take action to
rectify this and to prevent a recur-
rence of these irregularities ?
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(The Hon. M. D. Banda—on behalf of
the Minister of Land, Irrigation and
Power)

~(a) No. (b) No. (c) There is no
automatic promotion from grade to
grade in the Board Service. Mr. W.
A. Abeypala did not have the re-
quired 3 years of service in Grade IX
on 1.1.65 and was therefore not eli-
gible for consideration for promotion
to the next grade. The Board has
since increased this qualifying period
to 5 years and his case along with
several others similarly placed will
be considered. The case of B. A.
Elaris, along with others who have
reached the maximum of their salary
scale, is being looked into by the
Promotion Committee. (d) Does not
arise.
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asked the Minister of Land, Irrigation
and Power : (a) Is he aware that due
to lack of irrigation facilities, action
has been taken to settle the cultiva-
tors already settled in 8 B and 9 B
colonies under the Namal-Oya pro-
ject, on the right bank ? (b) Is he
aware that the River Valleys Deve-
lopment Board has informed the
cultivators by letter that they should
be in readiness to go and settle down
on the right bank before the next
Yala season ? (¢) Is he aware that
the land on the right bank is not yet
ready for the cultivators? (d) When
will the land be ready for cultivators
of 8 B and 9 B colonies ? (e) Is he
aware that the fact that these culti-
vators have been asked to move into
new land before the Yala season,
while such land is not ready for occu-
pation, has caused great hardship to
them ? (f) Will these cultivators be
settled on the right bank definitely ?
(g) If so, when ?
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(The Hon. M. D. Banda—on behalf of
the Minister of Land, Irrigation and
Power)
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(The Hon. Dudley Senanayake—Prime
Minister, Minister of Defence & External
Affairs, Minister of Planning & Economic
Affairs and Minister of Information &
Broadcasting)
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asked the Minister of Land, Irrigation
and Power : (a) Is he aware that the
areas to be brought under the Uda
Walawe Scheme have not been deter-
mined yet, and that it was decided at
the Ratnapura District Co-ordinating
Committee meeting held on 3.7.66 to
recommend that 6 wvillage council
areas be treated as undeveloped areas
and handed over ? (b) Will he state
the reason for the delay on the part
of the Uda Walawe Scheme in taking
over the village council areas of
Kolonna and Diyapota so far, when
the development work of the scheme
is largely completed? (¢) Is he
aware that this delay has hindered
development work as well as the pro-
gress of the area? (d) If they are to
be taken over, when will they be
taken over ? (e) If not, why ?
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(The Hon. M. D. Banda—on behalf of
the Minister of Land, Irrigation and
Power)

(a¢) The final plans have been
prepared by the S.G. and a Cabinet
Memorandum, No. 222 of 22.4.67, has
been prepared and submitted to the
Cabinet for approval to move a
resolution in Parliament. The
village councils in question have
been included in the area to be
declared as the area of authority.
(5) The delay is due to various
decisions taken by the Ministry on
representations made by several
Members of Parliament regarding
the areas to be included under the
area of authority. (c) No delay has

been caused in the development work
as well as the progress of the area.
(d) After Government and Parlia-
mentary approval for plan of deve-
lopment and area of authority. (e)
Does not arise in view of (d) above.
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asked the Minister of Social Ser-
vices : (a) Is he aware that a request
has been made to the Government
Agent, Monaragala, for special as-
sistance for a person named H. M.
Punchibanda, residinec at Demata-
ketiya Gedera, in the M~dagampattu
Korale in Monaragala Dis‘rict, as he
has been ailing from evilensy for
thirteen vears now ? (hY Why has
the Gevernment Agent failed so far
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[&8® @w.]
to obtain for him this special assist-
ance? (c) Will he grant this assist-
ance very early ? (d) If not, why ?
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(The Hon. N. H. A. M. Karunaratne—
Minister of Social Services)
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(Mr. Leslie Goonewardene—Panadura)
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MR. S. V. A. WEERAWANSA, RATMALANA AIR
PORT ! TERMINATION OF SERVICES
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(Mr. Leslie Goonewardene, on behalf
of Dr. N, M. Perera—VYatiyantota)
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asked the Minister of Communica-
tions: (a) Is he aware that Mr. S. V.
A. Weerawansa was employed at the
Ratmalana Airport from 25.2.65 to
10.9.66 ? (b) What was the reason
for his discontinuance on 10.9.66 ?
(c) Were any charges framed against
him ? (d) If so, what are they ? (e)
If no charges have been framed, and
if discontinuance was made on the
ground of redundancy, why is it that
two others, viz., P. Walter Perera and
Leslie Fernando, have been employed

to do the same work which Mr.
Weerawansa performed ?
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KOKUVIL VILLAGE COUNCIL

4. oG’ G @oHDEAD Owi. (8w
95y, ©8. c8edb—edmnd0)

(B Qavevell  @ewraui sar—aerH S
erer. erw, QuUGrsr sriurs)

(Mr. Leslie Goonewardene—on behalf
of Dr. N. M. Perera)
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asked the Parliamentary Secretary to
the Minister of Local Government
and to the Minister of Information
and Broadcasting: (a) Is he aware
. that the Kokuvil Village Council was
recently audited and that the audit
disclosed a cash shortage of about
Rs. 32,000 ? (b) Is he aware that this
is the third serious deficit disclosed in
the accounts of this village council ?
(c) Is he aware that previously there
was an unauthorized expenditure of
about Rs. 43,000, which was spent in
order to supply electricity to Sip-
piththarai ? (d) Is he aware that this
amount was surcharged against the
Chairman, Mr. C. Arulampalam ? (e)
Is he aware that the Auditor-
General’s'Report for the year 1962-63
disclosed a sum of Rs. 17,058.18 as
having been lost, as a result of a so-
called theft of money belonging to
this village council? (f) Has any
action been taken against the chair-
man of this village council ? (g) If
no action has been taken, why not ?
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(Mr. S. de S. Javasingha—on beh»lf of
the Parliamentarv Secretary to the Minis-
ter of Loeal Government and to the
Minister of Informatiorn & Brnadeasting)
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POSTMASTERS’ EXAMINATION, 1965 :
APPOINTMENTS
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(Mr. Leslie Goonewardene—on behalf
of Dr. N. M. Perera)
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asked the Minister of Public Works,
Posts and Telecommunications : (a)
Is he aware that an examination was
held in 1965 for filling the posts of
postmasters and its results were pub-
lished on the 18th of November 1966
in Gazette No. 14,722? (b) Is he
aware that according to this Gazette
notification the following were
gazetted as having passed the exami-
nation : (1) T. G. Abeysinghe (L 500
K Y). (2) B. G. Piyasena (L. 631 K
Y). (3) R. W. Ranawaka (L. 646 K
Y). (4) P. G. Seneviratne (L. 662 K
Y). (56) U. G, Wijeratne (L. 752 K

1967 @& 21
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Y) ? (c) Is he aware that none of
the above has been appointed to a
post as yet? (d) Is he aware that
others who received less marks have
received appointments ? (e) In view
of the tact that no Viva Voce test was
held, would he see that the results
of the 1965 examination are strictly

adhered to in making these appoint-
ments ?
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GRAMASEVAKAS IN BULATHSINHALA :
TRANSFERS
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(Mr. L. C. de Silva—Balapitiya—on

behalf of Mr. Mangala Moonesinghe—
Bulathsinhala)
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asked the Minister of Home Affairs :
(a) How many gramasevakas who
served in the Bulathsinhala Electo-
rate have been transferred since
1.1.67? (b) What are their names ?
(c) To what places were these grama-
sevakas transferred ? (d) What are
the reasons for their transfers ?
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SITTINGS OF THE HOUSE
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(The Hon. C. P. de Silva—Minister of

Land, Irrigation and Power and Leader
of the House)

I move,

“That this House at its rising this day
do adjourn until 2 p.M. on Friday, 2nd
June, 1967 ; and that the hours of Sitting
that day shall be as though it were a
Second Day from the Poya Day.”
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Question put, and agreed to.
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SUPPLEMENTARY SUPPLY : TEA
ExPorT DUuTY REBATE SCHEME
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Order read for resuming Adjourned
Debate on Question.—[22nd April.]

“That a supplementary sum of Rupees
Thirty-five million (Rs. 35,000,000) be
payable out of the Consolidated Fund of
Ceylon or any other fund or moneys of,
or at the disposal of the Government of
Ceylon or from the proceeds of any loans
obtained by the Government of Ceylon,
for the services of the financial hyear
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beginning on 1st October 1966, and end-
ing on 3uth September 1967, and that the
said sum be expended as specified in the
Schedule hereto :

Schedule
Rs.
Head 47—Miscellaneous
Services
Vote No. 2—Administration
Charges—Recurrent Ex-
pendicure 35,000,000

New Sub-head 28—Tea Ex-
port Duty Rebate Scheme ”

—[0b4 3B Brnwm)]

I M6 o wwmBA wdm» cE.
ol@ BB 1@% HubLiOuH D).
Question again proposed.

&g. o, 10.24
ad 2. 8. BzTan

(Qserrg, erib. 1o. LiGRTL_IT )
(The Hon. M. D. Banda)

Mr. Deputy Speaker, I dealt yes-
terday with the need for the subsidy
and the measures taken to keep the
industry going. It is particularly im-
portant in respect of the small hol-
ders. It is also important to see that
we earn whatever foreign exchange
we can by the export of {ea.

I also dealt with the powers avail-
able to the Tea Controller to curb the
activities of those factory owners who
do not pass the benefi’s under this
subsidy scheme to the producer.
Action is taken on the complaints ra-
ceived by him. I mentioned the details
of that and I wanted hon. Members of
the House to bring {o the notice of the
Tea Controller or the Ministry any
cases where they feel that this assist-
ance is not being received by the pro-
ducer, and said that we will then take
action.

I am told that in soma areas, accor-

ding to the present prices, up-country

green leaf fetches about 20 cents, mid-
country about 18 cents and low-
country 14 to 16 cents. It may be g
little more or less than that. If hon,
Members feel that the producers who
are giving the green leaf to the fac-
tories do not get the proper amount,
then the moment that is brought to
our.notice we will take action.
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I mentioned at the very begin-
ning that this scheme is not one which
does not have cer.ain inherent po:si-
bilities of racketeering. As time went
on we felt thalt there ware certain ten-
dencies in that direction. We found
that certain quantities of tea sold at
the auctions were coming back. Cer-
tain factory owners were adopting
that ruse. In view of that, there is
now a Bill before the House—I am
not anticipating what is to follow—to
charge export duty at the point of sale
and not subsequently as it is done to-
day. At the point of of sale that tea
will have to carry 35 cents export
duty, and even if that tea comes again
on a second round, the maximum be-
nefit under this scheme being 35
cents, no further benefit will be de-
rived. It is in respect of tea that sells
below Rs. 1.50 that some racketeering
could take place. The Bill that is to
be taken up next will prevent that
position, the same tea coming up
again ; it will prevent this fund being
exploited by dishonest factory
owners.

I also made mention of the fact that
while all this is being done to keep ‘he
indusiry going, barter trade is also
being pursued with certain countries
to se> whether we could expand our
tea sales to those countries and buy
certain products we want in this
country. I think I gave a fair account
of that. The hon. Member for Divula-
pitiya read a full account of it and he
wez happy about it. I do not want to
take the time of the House by dwel-
ling on it any further.

Although I had intended to com-
ment on the E. C. M., I will not do so
now because this Debate has taken a
long time. The fact that Bri’ain has
madz an application to enter the
E. C. M. is bound to have certain re-
percussions on our trade; they may
possibly be important repercussions
because under the Commonwealth
Scheme cer’ain ben-fits may acerue
to our trade in many items ; and in
particular, tea which is an export that
does not carry a duty in the U. K. Pre-
ferential treatment is obltained for
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tea in the U. K. and U. K, is onz of
the heaviest consumers of Ceylon tea;
o that, when she enters thz E. C. M.
there is no doubt that our interests
will be affec.ed. I think the Govern-
ment is taking action in the matter of
the propos:d entry of Britain {o the
o C. M,

I wish to say that the crisis facing
the tea industry is one that cannot be
tackled effectively and adequately
with the measures that have been
adopted. Those measures have been
taken to keep the industry going.
Seeing that a certain quantity of our
low-country and mid-country tea is
banking up without outlets due to
over-production in various producing
countries, including Ceylon perhaps,
and many other fac’ors, the Govern-
ment decided to examine this question
thoroughly and fully and tak> some
drastic action lto meet the situation ;
and for tha’' purpose the Government
has appointed a commission. I think
the hon. Member for Divulapitiva read
out the terms of referenc: of that
commission. I need not repeat them.
He also read out the names of the
members of th> commis-ion and ex-
pressed satisfaction over the selection
of those members.

vludm ek

Whatever is necessary to be brought
out by way of investigation in r>gard
to the tea industry is caught up in
these terms of reference. In fact, I
had intended to comment on the terms
of refer-nce one by one because come
comments were made about them by
the hon. Member for Divulapitiva, but
ins‘ead of considering them one by
one I shall merely givas a summary of
the terms of reference. They cover
the whole tea industry from the stage
of planting to that of consumption.
Any person who is intsresied in Ithe
tea industry, who has views to exnress
on ways and means of putting the tea
industry on its feet, has everv oppor-
tunity of placing his views and giving
evidence befor> the commission under
these terms of reference. Barter trade
is not excluded. These terms of re-
ference have been so framed as to
catch up the whole field of activity
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within the tea indusiry. We do hop2
that the commission will produce use-
ful recommenda.ions. I think we have
to face the fact that thers may be
certain marginal land wnich even
today or at the best of times is mar-
ginal, and we might have to find
alternative crops tor such marginal
land if we want to keep the industry
going and also make use of those
marginal lands for some better
productive purposes. It may be that
we may have to put those marginal
lands back to pastures, as iy
hon. Friend, the Member for Habara-
duwa, said—that is not ruled out—
or plant any other crop found to be
useful for Ceylon.

I think I have fairly adequately
dealt with the points that were
raised in the course of this Debate,
and I would like a quick disposal of
this Supplementary Vote because it
has taken a pretty long time. I have
made an attempt to justify this
Supplementary Vote. I have statzsd
how we propose to see to it that the
benefits of this scheme go to the
small producer and what steps we
propose to take to prevent abuses. 1

have pointed out that it is a case not
only of prices dropping but also of
teas piling up here as a result of
increasing  production. I have
mentioned what attempts we are
making to have more tea despatched
from Ceylon to other countries. I
have mentioned the terms of refer-
ence of the commission that has been
appointed in a very general way.

The terms of reference include
propaganda, research, subsidy
schemes, duty, wvarious agencies

entering into the trade, etec.

I think that is all that the Govern-
ment can do, and we welcome any
useful suggestions anybody has
to make. I do beg of the House to
dispose of this item quickly, so that
we can take up the next item on the
Order Paper which is also part and
parcel of this same subject,
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(Mr. R. Singleton-Salmon—Appointed
Member)

Mr. Deputy Speaker, I will not
take very long—I never do. But
that does not mean that I parti-
cularly like this Supplementary
Estimate. = Naturally, we would
support it for want of something
beiter because, as we warned the
Governmeant waen it was broughnt up,
this device of refunding a rebate on
export duties has been tried before
and certain malpractices were
discovered. And, as you know, when
there are malpractices in the trade
everybody gets tarred with the same
brush because allegations are made
and no names are mentioned. There-
fore, we did not like this particular
form of relief although we realized
that relief was necessary and that it
must be administered quickly. But
I can support the actual passing of
this Supplementary Estimate know-
ing that another Bill is coming up
which will substitute a sales tax for
this export duty of 35 cents, so that,
although we are passing this
Estimate, part of it is for expenditure
already incurred and part of it will
not be necessary if the Tea (Sales
Tax) Bill goes through.

@.ﬁrﬁsbz_sér-&msérmﬁumsur

I would like to mention one or two
matters that have not been raised on
the Floor of the House. The
hon. Member for Devinuwara
(Mr. de Mel) quoted Mr. D. B.
Ellepola as sayins that he paid six
pence for a cup of tea in England.
Of course, in his Devinuwara way,
the devious way, he then twisted
that to mean that Ceylon was being
exploited by the imperialists to the
extent that they were selling or at
least making about Rs. 80 a nound
and paying Ceylon about Rs. 2
for it. As the hon. Member for
Nallur said, it includes other
charges like rent, etc, but I will
ignoreiathat aspect for the moment.
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Six pence is thirty-three cents, and
that is what you pay for a cup of tea
in London. In Chinese Cafes where
wages etc. are very low and rent is
not possibly very high you pay fifteen
cents. Moving up a little way we
come to the restaurant of the House
of Parliament and there you pay
twenty-five cents for a cup of tea.
Now, that six pence is for tea trans-
ported all the way from Ceylon to
London which has gone through the
auction, and all the attendant costs
are included in it. In our own restau-
rant—I might say where tea is grown
at our door step—we pay twenty-five
cents for a cup of tea as against
thirty-three cents you have to pay in
London. If you go to a resthouse in
Ceylon you have to pay fifty cents
because you have to pay thirty cents
for a cup of tea and twenty cents as
occupation charges. Well, occupation
charges are similar to the rent and
other charges included in the six
pence or thirty-three cents that you
have to pay in London. At the
Mahara Resthouse, nine miles away
from Colombo, you have to pay fifty
cents for a cup of tea. Then in one
of the big hotels in Colombo you
have got to pay a rupee for a pot of
tea. Even if what you need is only
a cup of tea you have to buy a pot
of tea and that costs you a rupee. In
our own country where tea is grown
we have to pay fifty cents for a cup
of tea as against the thirty-three cents
that you have got to pay six thousand
miles away in London. That is one
point.

Mention was made of the “ Golden
Brains” Budget of 1964, and the
speech of the then Hon. Minister of
Finance, now the hon. Member for
Yatiyantota, wherein reference was
made to agency houses, the auctions
etc., how wicked they were, and the
investigations that he was going to
make. The Tea Traders’ Association
took up the matter immediately and
invited very cordially the then Hon.
Minister of Finance, Dr. N. M.
Perera, to make all the investigations
he wished to do, to attend to it by
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himself or to send whatever expert
he wanted to investigate the auctions
etc. That chance was not taken by
him, but now he says that he was the
first to bring up this matter of the
agency houses and the auctions. Of
course, he was ; but what did he do
when he was invited to carry out
his contemplated investigations ? He
did nothing. It is very well for him
now to say that somebody else should
do it.

Certain remarks were made by the
hon. Member for Deniyaya (Mr. C. N.
Kannangara). I do not wish to refer
to them because everybody knows
Charlie and treats his remarks
accordingly.

The hon. Members of the Opposi-
tion asked, “ Why are you not selling
tea to Russia and the other East Euro-
pean countries ?” Surely, Sir, the
question should be, “ Why are not the
Russians and the East European
countries buying from us ? ” Nobody
is stopping them from buying; we
are anxious to sell our tea. You just
cannot send the tea there and hope
for the best. Last year Russia
bought seven million pounds of tea.
Seven million pounds of tea foc a
population—I do not know—of about
250 million people! Irag, a very
much smaller country, bought 47
million pounds of tea. U.K., of course,
bought 177 million pounds of tea from
us. Apparently, U.K. is a dirty word,
and that is why it is not mentioned.

But I would ask all these friends of
the East European countries to use
their influence to sell our tea instead
of merely coming here and asking,
“Why do you not sell to Russia ? Why
do you not sell to the East European
countries ?” My goodness, Sir!—I
was about to make a remark which
I will not make because it might be
unparliamentary.

S. B 9CadN®» O
25208)

(£ £. 19. @a)réesyrﬁ'eor——@&rr@wwﬁr@@;)

(Mr. T. B. Ilangaratne—Kolonnawa)

Say it and withdraw.

(eseCsT
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(Mr. Singleton-Salmon)

Some doctors in this House have
preseribed remedies, at least dia-
gnosed the disease affecting Ceylon.
I do not think anybody has been quite
so—how shall I put it ?—ridiculous as
the hon. Member for Habaraduwa
(Mr. Prins Gunasekera) who says,
“The tea industry has a headache;
cut its head off. That will cure it.”

Sir, I do not want to delay this
House too long, but I must say that
we welcomed the rebate although we
did point out the malpractices that
would arise out of it. As I said be-
fore, when the tea sales tax has taken
its place then I think those malprac-
tices might be avoided.

30T &3 D150
(e FUTprUST 96 &er)

(Mr. Deputy Speaker)

The hon. Member for Balapitiya
(Mr. L. C. de Silva).

I would request hon. Members to
be as brief as possible. We have dis-
cussed this matter in full and it is
useless repeating the same arguments
over and over again. But I shall not
prevent anybody from speaking. I
shall give everybody a chance., Only,
please avoid repetition.

¢, e, 10.46

oC. 8. ¢ 82 ®w.

(8. orev. 2, 1. Sveur)

(Mr. L. C. de Silva)

Mr. Deputy Speaker, I am glad I
have the opportunity of speaking here
after the Hon. Minister of Agricul-
ture. As a matter of fact, the Hon.
Minister seems to believe sincerely
that the benefits under this scheme
reach the small holder. He refuses
to believe the hon. Member for Bad-
degama (Mr. Neale de Alwis) who
interrupted him to say that the small
holder was in fact not being benefited
by this scheme.
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The Hon. Minister, nevertheless,
did admit that there is a possibility
of some sort of racketeering in the
working of this scheme, but, by and
large, his belief is that the sector that
is being benefitted by this schame is
the small holder.

B8ydm e :

I think the Hon. Minister appears
to be in the dark about the way in
which this scheme is being adminis-
tered. I would like to inform the
Hon. Minister and this House that the
vast majority of small holdings, par-
ticularly in the Southern Province,
are not being even plucked today
because the small holders cannct get
even 15 cents for a pound of green
leaf. Now that the Government has
adopted this scheme which is being
operated through factory owners, the
Government is entitled to exercise
greater control over these factory
owners.

The Hon. Minister told us that there
is an inspectorate under the Tea Con-
trol Department that makes routine
checks of these factories and ascer-
tains the prices paid for green leaf.
I personally am not aware of any such
inspections, and even if there be such
inspections, I doubt very much
whether any inspector bothers to as-
certain how much is paid to the small
holder. The factory owners have
various ways of circumventing the
law in this regard, or rather the in-
tention of the Government in this
matter.

For instance, I am personally aware
that factories send up their tea in
various lots to the auctions. They
see to it that one small lot—say a

lot  consisting of a thousand
pounds, out of 20,000 pounds
—sent up by a factory, does
not qualify for the subsidy,

and then what they do is produce
that invoice to the suppliers of green
leaf and tell them, “ You have not
qualified for the subsidy ; therefore,
you can be paid only nine cents or
ten cents per pound of green leaf.”
That is one of the rackets perpetrated
on the poor suppliers of green leaf
by.these factory owners.
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Factories charge as much as 45
cents as manufacture and sales
charges. I am sure the Tea Control
Department has the personnel aad
sufficient knowledge and experience
to know that the manufacture of a
pound of tea does not cost anything
more than 30 cents, or 35 cents at the
most. But they compute the price of
green leaf on the basis of 45 cents
being the manufacture and sales
charges, and the balance is divided
on the basis of about 21 pounds of
made tea from every 100 pounds of
green leaf. I think during the dry
months they get as much as 24 per
cent. Even in the wettest months
they get at least 22} per cent. Buf
the computation is done on the basis
of 21 per cent. made tea from every
100 pounds of green leaf.

It was only last month that the
Government gave factory owners
another concession. They allowed
factory owners to borrow money
from commercial banks, and the Gov-
ernment was to sibsidize the interest.
The Government was to pay 60 per
cent. of the interest on moneys
borrowed for extensions to factoriss,
renewal of machinery, erection of
new factories, and so on. Now that
all these concessions have been given
to factory owners, the Govaernment
has a right to exercise some control
over the factories.

You know that the average small
holder has no knowledge whatsoever
of the prices realized by tea factories
at the sales. The particulars of tea
sales are published only in the Eng-
lish newspapers; these particulars
are not published in any Sinhala
newspaper. So, you will see that the
ordinary small holder has no know-
ledge whatsoever of the profits rea-
lized from the manufacture of his tea.
So he has to depend on some invoice
that is produced by the factory
owner.

The remedy is in the hands of the
Tea Control Department. The depart-
ment is in a position today to lay
down a minimum price for green leaf,
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Only those teas that fetch 90 cents or
more at the auctions are entitled to
the rebate of 35 cents. That adds up
to Re. 1.25 for a pound of made tea.
On that basis, leaving 35 cents for
manufacture and sales chargss, a sum
of 90 cents is available to be paid for
the green leaf; and on the basis of
43 pounds of green leaf for every
pound of made tea, the department
can say that the minimum price for
green leaf should be 20 cents.

s88ém ©c¢G:

I think there should be no difficulty
in that regard. I do not understand
why the Government has not taken
that step. Large sums of money
voted by this House have gone to
fatten some unscrupulous factory
owners and certain middlemen in the
trade. If the Hon. Minister and the
Government think that the small
holder has benefited, I must say that
they are mistaken. I am prepared to
take the Hon. Minister to the small
holders in the Southern Province so
that he may get first-hand informa-
tion from them. In fact, as I
toid you earlier, most of the small
holdings are not even being plucked 2
they are turning into jungle. The
Government could have, especially in
the Deniyaya Electorate, met the
present situation through the State
Plantations Corporation if they were
functioning efficiently. In the Deni-
yaya District alone the State Planta-
tions Corporation has three very large
factories capable of manufacturing
all the teas of the small holdinos in
that electorate. I think the State
plantations today are not even pluck-
ing their own tea. The hon. Member
for Agalawatta (Dr. Colvin R. de
Silva) mentioned yesterday that in
Pelawatta Estate as many as 500

acres are being allowed to grow into
jungle.

What I would suggest is that the
Government should lay down a
m'nimum price of 20 cents a pound
for green leaf and compel factory
owners to submit a return to the Tea
Controller indicating the quantities of
bought leaf purchased, a list of the
persons from whom they were pur-
chased,.and the amount paid for such
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tea. If that is done, we can then
expect the benefit to reach the small-
holder.

The Government can also request
the Chamber of Commerce to publish
particulars of the tea sales in the Sin-
hala newspapers as well so that the
ordinary man who owns these small
acreages of tea can also have know-
ledge of what his tea had fetched
witnout depending on the factory
owners to tell him.

I hope the Hon. Minister will take
some action in that direction and

endeavour to fix a minimum price on
the basis I have suggested.

&, on. 10.55

8. 29. agTnd ®wi. (ReE Q)

(8. 9. eré&. LG LT T—1L1 18T )

(Mr. B. H. Pandara—Badulla)
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“Foreign Exchange Problem of
Ceylon—October, 1966 Growth pros-
pects.

Ceylon is not among the group of
developing countries with  natural
resources that await exploitation.

Obstacle to growth, lack of invest-
ment, shortage of managerial, techniecal
experience. Poor opportunities. Ready to
be exp oited. Scope for industries limited
by small size of domestic markets ete. ?
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(Mr. Deputy Speaker)

After the hon. Member for Kolon-
nawa (Mr. Ilangaratne) I shall call
upon the Hon. Minister to reply.

s, en. 11.38
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“The record of the National Govern-
ment has not given much satisfaction
even to its most ardent supporters. The
first mistake made was to rely too much
on foreign aid. Foreign aid and foreign
investment are useful to a developing
country, but they can never be substi-

tutes for honest hard work and sincere
effort as a whole of the country itself.”
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House counted and a Quorum not being
present, the Division Bells were ordered

to be rung.
Later, a Quorum bing present---
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_“Secondly, the National Government
did not have clear cut policies and plans
to implement immediately it came to
power. ”’
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“A drastic decline in export earnings
was the most striking feature of the
economic situation during 1966. Not only
did export receipts decline sharply from
the level of the previous year, but they
reached the lowest level since 1958.
Largely as a result of the disappointing
performance of the export sector,

elegggopic growth suffered a set-back in

Tea exports alone declined by
Rs. 183 million in 1966 as compared
with 1965.

c@mle 6® B8NRVw? BViHEENO®
99 DY OBB, gef cIgeng
€8, Servewsy dodw cDEe®, wH
e BeRles) cDeHd® 8Aecd
goer ed B88g ygBusfBwsyy B
B V. G FONBDS  FHOOBs
DA, DD B B ; SHds @O


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

4065
©8ydm fe@: 6 gemem HDa  eHe®
ewldsn ©DPw

& O yRuwy Bow ; gdusy edgg
QOB I yHew Bww ; &I
@B DHE gRus Buw. O
w5y 57 Do Bedy e @ 6DEE HRWDY B
3@u8emen® © ¢dd Cww Q20

sy 8 Beamd.

g8 der 1960 80 ged Bedw ©DET
sReyBe SeEE D& 69e0® B
Red gonsy s 8wy el &w DrenksY
S 2mem ga® gews)y ol §go
aBRws, ¥ e ® FOB O VG
wsY, @mBewnsy @ 0= ©€O®n®
O 536 B8Rwm oFf HA®BY Doy GBI
DY B BLHDDO BD Oy
DY @Y ZHITBw FHODB®G
2 & PP «©d® S5R0BE PESD
DO & oeEdT® g g2 NdGE,
& RO DCVEEY BBYes) cxNeEnd
e B g8 edwnEm daswsy 5D
G838 Sxewsy WEC BN WS HW
DS 651eRE & »IEE & &GO
B e »O& g8 Zedw S00F
800 gy aecom HP@&S HTyd
@5)® POy B8 6dge §BHe Bk
wmed Déosy 6ny.

& deed @ ge 8¢ 3 BedsFem
e c? cdge FOBDHO ©IgE
BBy Bes 828 @SB 5 @R 6EBICx
. Ol OB RNwsYem 6D
we? wdydemcwry® & e®3mdsy
gBesy, & Zhe® E30@CS AOBSE
2E@Bws ¢& S09EsT Bwm ef DésI®
&. 6CID oD Bwy Bed¥er &
S08¢ WOORB, TIm O wOwd. el
T BT c2em? GeT D AC®W
Cay Nl Bwenw od JoHBYD
c@mnl ¢ BB ? “ @D, gl 4D cend
S0z, DB SO0 ©x0edR.” g
s ¢ Dy em ? Do BRen oy oF
D 88Rc when DEmmmcd Ddon
oy O vefew g OB Hw
5, cdge E88® wddm NS
0Dy 6@ GIGH® DI A,
D, ey FHO @AW 65 em
. 6@ 6D ey ey, ¥ ed
® BB W@, §edI8w 6DEge o
Qw, §8 DB Boxnd® BrE CO DD

1967 @@ 21

4066

el gqumwm Bo CHEB
G &N BHPw

®umd), gdm Swuecsy®
ccryem snen. O B ks @O
DO THBsY emmlur’ ooy .
emnluwy gbew® e@me Weg ! @&
Goené OB HY, eVge HIAG
DO &IBWE GB s ws’m, &
gryce® edge yRuL Baury e
WS 5T 5 NG Bew. 62ge @O
O & grice® I mb Huw WCHS
@B GHOOBDE WEE B BHNG ; detd
DE5T 5 88w WEDNG. Ow S
Jen® ehem® yI'm dwecsym o
5YE. Sexn® »® &F grce® cTge
B Bz BHuwed wcsym ed
Ged B2 98 ccHmhe D O gHHh.
Den® 9B 6cm B®, cVBBem ZC
oy, gbiG Ccm 2HEeH, OB
e e w, 80 esé gdidec WG
eddF ®Ew, T ar) I BOW DS
@55 DoN® B DL 65 aL & ?
en@nd®nt 85 WérxYer a1l 7 m@I
N5 CBCE® Gathd BB O O &
A eerym oY S HS B DB
B HHOB B T, G gAAG 6D
0 otfew ged 60 BYcmwD
e@5¥De WSy e B Gthw VG B
ern@ulr ©nf WEHN.

O BI6wiEs DSNGDNOS, &I
6® F6VEMB) gRc8BeHE SOBEO €®
DEE® B8 N dsFem ? gRsES
HE SO0DEO @B 68 B goy e s
c® gBE SODE w@® DB HIG
6 nBIe® HOw wdeny 6dge HIu®
@B wé oy V. WYY snsYeesE
s WED @i DG gxlHee
Béenws WEH 6Ly DwudB. B &«
A6 osTem BHO S
sy DY AW e ged
Sed @ c9ee yBuY Bk s’ sy m
RN F GEndedB. ©en® D eDEe
Ry B wmed 28 osdexm ©2m
exm®c ? G 8wWwDO exrd Brwd I
et eI DD ewf god exf
I8 arxYerm B B NHcOsY
R edxfem o ged enf oI
58 VY PN 6 Be® HPw wd
exf & ewmdcrlen AP ox’®
R,

s8ydm 8eG:

8 aos


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

4067
a8udm 8eG: F qure® B glem
ewidsn 98w
[@Ccadsy 5 @dy.]
o& « Bewisn DS BB B3,

@Y susyees ¥ D gsd ds6E
e aym 8T Doew &g
. cBOOCE emm®ea B gbewrry e
¢nY 688 sy g0 D@

BReew w. GO VDO BPeen
e €BO6ET em@umB ged gmo

B0, »YPsY @O Jdew Wé» 8B
geew gedd e gecd WS o Bee
Joern Hesd.

1961 & =@em gu cdge ¢» cVemnws
DO 9SO BwBsY ©8d gud o
EC Dem ged o cIdge cenEsy 8w
D 12 ®, & e 95 Ewd gl
s5f W6 cor BPen 80, & 8gacd
83028 DNEcOVBY 51D, A b emusy
& B wdem, & 8wwd 12 guaseg @
Oy HOTEY Yow. e o
ey ed 8w ? emmryed 8w »® geef
e & 6O G oxym 2 g8 &
6605 ¢»s G oy m dsn. & G
Gwe gud eem® o wd, @l
ged Vo wésTeny B 60 @€ casd
dsyer Hw. 0 98 gebdmn »H0 &
688y eaYdrYm BHeAryerm BEL&S.
68 pen DO S gsd Y&ed D
wésYem e ; 9@ B O @€ G
oY BD Dem.

50 g B¢ deed e e ? Sgod
gsd sl w 95HWews) G OB
05 exnc® ¢Puw, gud @m® DIBN
e, g8 emE AD. 6® Bew® ged
emE E88g BE® EH® BRI
D B WY m PY@r» Pew. »HOBY
& wn8wn gL d uw. ge c®wme
Be 8 BeaxTem? ged enf c2mDO
@bews) G @5f 51 ¢8 emE cOBE
888g HE® ¢l w6 comd, &
QB gecws OB, e 888¢g WE®
DEH D @D 98 HEOD BOu
weg. Y DY nsTewc arny
S Bed® e O Aw Wiy ®
. DEN D GOBPE o wened
asy BS0 oum 98 Wy eV,
0@ e 888¢ HEc® ESEm
@EDB @bwmews) 69eH® gd

BewlEny @3 et

40638
e goEBnws Ba EBem

cuwldsn O

s8yém 8cG:

e 8 wéym Aon., © DB
el B 265w 3o sy
e5) OmNE cBDBLH OBECHE) DD
CDBBS o dm a8 @ H&B.
g @Y gemdd wed ged el 6P
D0 g9 emE cum S E88¢ HEROK ;
gew eofdG0 g8 emCE DG WS
N BOCR. AW god g, gees
D BEedg, ghuem S §1B &S, 3
& @B wuéREY BDuRB, @ G
88ww® 688 B88c wésym am,
¢8 Bwxm x5 dew ¢8 eond O
G 608 adR OB ¥dVE 65T
e® Bw. D D L0 S D
dRew enn@ B0l RearTeom. & 83
O & gu Bu® cod 8w =0emD
S88g WEsT® wpm 89, 9bww =0r
RNeRm ged ey cdgadD Do By
GssY ¢ du@enm e21ned ¢
o mmé—" ered efesf &0 "—cah HBY
emny @bimewnsy. detd CahozsTemn'
ged ey J SO0 BB efec®s. g B 8
BeR) NS c@we? “aqed
cfelFO" g5 GhomyesS Gomn AB3S
eC BBery wotd Hd bwensy. ge
T e otFDdD @Bmewsy cosy
Dxverm men. EBE ey B s
BsY, w@®né 80 god sxfmg S
R&ce Sdacws’ S8, e B
8Os @B, eBEO DA cemExsy &eh
QYO cvrzy DY ¢dDsFes Boss.

DORTSB 21BN

(2ot FLTBTWST Syouiser)

(Mr. Deputy-Speaker)

The Sitting is suspended till 2 p.M.
On resumption, the Hon. Deputy
Chairman of Committees will take
the Chair.
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ST G

Sitting accordingly suspended till 2 P.M.
and then resumed, MR, DEpury CHAIRMAN

oF ComMMITTEES [SiR Razik FAREED,
OB E. 1, in the Chair.
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Notice taken of a Quorum mnot being
present, the Division Bells were ordered
to be rung.

Later, a Quorum being present—

OGS 5 Dea.
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(Mr. Ilangaratne)
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(Mr. D. Shelton Jayasinghe—Parlia-
mentary Secretary to the Minister of
Industries and Fisheries)
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(Mr. Ilangaratne)
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*“A drastic decline in export earnings
was the most striking feature of the
economic situation during 1966. Not only
did export receipts decline sharply from

the level of the previous year, but they
reached the lowest level since 1958 7’—

This is earlier than your time also.

~ “Largely as a result of the disappoint-
ing performance of the export sector,
egggomlc growth suffered a set-back in
1 ; 3
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* (i) The import licence fee of 1 per
cent. levied by the Import
Control Department could be
saved by the P. W. D. since no
import licence fees are charged
for imports by the Government
Stores. (ii) The overheads and
profit of the Ceylon Petroleum
corporation could also be saved
by the P. W. D.”
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Goa@ 95y -t Q%Y .
(Bl FmsoL_er-FLoar)
(Mr. Singleton-Salmon)

Might I ask, Sir, what asphalt has
to do with the export duty on tea ?
The hon. Member is talking about
asphalt.

cuE Oy dwlery e,

(B Qopewpper Qw15 i1 @m )

(Mr. Shelton Jayasinghe)

They had a bilateral agreement.
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&ome"aw"-m@ﬁ Qcan.
(Bln. s -5 106T)
(Mr. Singleton-Salmon)
Has it something to do with the tea
export duty ?

CHeR

QCoeouY 53 Ocs.

(QGD‘ @Gﬂrﬁ’&”ﬂ’ﬁm)

(Mr. Ilangaratne)

I am discussing the bilateral
system of trade which has been sabo-
taged by the hon. Appointed Mem-
bers’ colleagues in Esso.

DB wONSE 80 GeTHCD Y
ORAD GIATDE eS8, OEEND
desd B8Hen® ®»n8 63CF ©&he® o8
T 0B o DO emWme cdsYem ?
Gnw & kBl wm.

@ad Yol BwdM® (JPbek OB,
s E o 9¢€ wede ¢@BR)

(Qzerra Qor e G eQULIGH & T 16—~
yrarmss &l @C0ady, sure, SpHIL
Curé@eirs g oeb&&Fi)

(The Hon. Montague Jayewickreme—
Minister of Public Works, Posts and
Telecommunications)

May I explain the reason ?

QCeaSwY 53 O,

(5w QamsT e )
(Mr. Ilangaratne)
Yes.

o& e 5Yedq BwdH®
(@zorres QurenCr @ equel)grin)
(The Hon. Montague Jayewickreme)

The hon. Member raised an impor-
tant point. I appreciate the point he
raised. But I would like to mention
the reason for this. When the Petro-
leum  Corporation supplied the
asphalt, lots of shipments were
arriving behind schedule with the re-
sult that work was held up. This is
a fact. The hon. Member can find out
for himself. Our road surfaces were
deteriorating so rapidly that I think
the matter was discussed by the
Planning Secretariat and the various
Government officials, and the supply-
ing of asphalt was handed backto the

1967 @@ 21
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el gomemn BéE THE®

cwldsy DO

Government Stores. But I can give
an assurance to the hon. Member that
I shall forthwith summon a confer-
ence of the people concerned and if
the Corporation undertakes the deli-
very to schedule without disrupting
the work of the P. W. D,, I will revert
to the Corporation for supplies. I
I give him that assurance.

88udm ®e@:

OGNS B .

({@@. @@@EJ‘SIGDT)

(Mr. Ilangaratne)

o8 OB &F Befmdes HE®
B & v 6D, ®IYLY LBEn)

ctfDh GOBY® & BT mbw & .

dey 6D, GORYPS: eecmw SE®
S 688 :

“ At a meeting of the Treasury Tender
Board on 18.8.66, the Director of Public
Works asked that imports of asphalt for
the P. W. D. be made by the Govern-
ment Stores as he felt that the Govern-
ment Stores could carry out this import

cheaper than was done by the Ceylon
Petroleum Corporation.”

o& oY edy Xwdn®

(Qaerras QurenGL @ ewelér)
(The Hon. Montague Jayewickreme)
That statement is also correct.

OGS 5 Dcx.
(9 @oiarier)
(Mr. Ilangaratne)

“The reasons adduced by him were that
(i) The import licence fee of 1 per cent
levied by the Import Control Department
could be saved by the P. W. D. since no
import licence fees are charged for im-
ports by the Government Stores. (ii) The
overheads and profit of the Ceylon Pet-
roleum Corporation could also be saved
by the P. W. D.”

oG o@15Yedy £k

(Qserrar Gmfsuér@:__(@ g\;guﬁﬁ?é;fm)

(The Hon. Montague Jayewickreme)
There are two reasons, one as

stated by me and the other as stated
by the hon. Member.

GG G 9rDIND Aw.

(Bm. Qovewell @ewreur e )

(Mr. Leslie Goonewardene)

A small dispute in the Cabinet.
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(Qsarra
QNDEEIT )

(The Hon. U. B. Wanninayake—Min-
ister of Finance)

- No!

od e 5Yedy %wBn®
(OQazerra Gmn’szs%r@;_@ gwsﬂ}\éym)
(The Hon. Montague Jayewickreme)

The matter never came to the
Cabinet. It was done by the Trea-
sury.

oG € 9B O,

(B Qwevell @ewrai ser)

(Mr. Leslie Goonewardene)

There are two different reasons.

@S o5 el EwSw®

(Gaorrar GurenGL @ eqweisgr)
(The Hon. Montague Jayewickreme)
Both reasons.

BCoNSHY 5 Do,

(8@ Qomsrger)

(Mr. Ilangaratne)
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“The lubricating oils and grease sup-
plied by Messrs. Shell Co. Ltd. and its
associated companies to the Ceylon
Petroleum Corporation for retail distri-

bution through its depots, were as
follows :
From March 1964 to February 1965 .. Nil ”
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“What lubricating oils including grease
have been supplied by the Shell Co. Ltd.
and its associate-companies to the Ceylon
Petroleum Corporation for retail distri-
bution through its depots ? (b) What are
their quantities ?

The answer was :

“From March 1966 to February 1967 ..

Lubricating Oil
49,404

Grease
9,10,944”
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“S. Africa to buy tea from

Ceylon ”

less

@Cmi—; (*paéc@.

“South Africa—one of the Ilargest
buyers of Ceylon’s quality teas—is likely
to buy part of her tea requirements from
neighbouring friendly countries such as
MalawisKenya and Tanzania.
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“A major Ceylon import from South
Africa has been coal for Ceylon’s
railways. ”
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“T have left to the last one of the most
compelling arguments against it alone— "

This is an argument advanced
against people who say that Britain
must go it alone.

“—_the question of technological
development. We are an industrial country
living on our brains and selling what
we make. But brains, know-how and
technological skills are not enocugh. ”
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“The Community is not called the
European Economic Community for noth-
ing. Those who founded it—Schumann,
Monnet, Spaak, and happily one of those
is physically with us today—quite deli-
berately directed its early efforts to
economic considerations. But this was
because they correctly saw the way of
attacking the political issues of a very
divided Western Europe, not to speak of
a very divided Europe.”
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“The opportunity we can now seize is
to play our part in reasserting Europe’s
role in the world, and with Europe, to
reassert our own role....

The same is true if the problems of
the developing world are to be
met....”
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“We cannot alone meet the needs of
the Commonwealth. That is the reason
why for some time now the patterns of
tradelhave been changing. Since 1958,
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when the Community was founded, our

exports to community centres have
doubled in value, from nearly
£500,000,000 to rather more thsn

£1,000,000,000...and this
tariff barrier.
E.F.T.A. have
period. ”
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doubled in the same
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(Qa@erres cueref prusss )

(The Hon. Wanninayake)
~ I do not propose to speak at length
in reply for two reasons. Firstly, time
is running short, and secondly, I think
the Hon. Minister of Agriculturs and
Food has more than adequately re-
plied to most of the points lthat were
raised in the courze of the discussion,

I can quite appreciate and under-
stand th> warmth and feeling with
which the hon. Members on both sides
of the House spoke. As we all know,
tea plays an important role in the
economy of our country. I must say,
as the Hon. Minister of Agriculture
and Food pointed out, that the declin>
in prices of tea was not a thing that

Bed 8y 0I5 @eFRCw
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came upon us suddenly. We know
that the prices of tea had been de-
clining during the last eight to ten

©8gém  ®ec:

years continuously. Perhaps, if
adequate action had been taken
at the early stage, this snow-

balling effect that we are {feeling
today would not have been felt. I
agree that the accumulated force of
lthe declining prices over a number of
years is being felt at the moment and
that some action should quickly be
taken to retrieve the tea industry
from the morass into which it has
fallen.

In the course of their speeches hon.
Members of the Opposition attempted
to create the impression in this House,
as well as in the country, that nothing
is being done about the tea industry
by this Government excepting the ap-
pointment of a commission. That is
not quite correct. It is true that a
commission has been appointed. Some
hon. Member wanted to know how
many years it would take for the
commission to submit its report. It
will take one to two years. The Gov-
ernment has in view the idea of
referring some aspects of ithis problem
to the commission and of getting in-
terim reports and taking action to
implement them in order to improve
che tea industry. Apart from this, the
tea commission has b-en appointed
with a view to solving the problem on
a rather long term basis. But a
number of ad hoc committees have
been set up by the Minister of Com-
merce and Trade to look into the
various aspects of the problem and to
see whether remedies even of a
short-term nature can be applied.

Various remediss were suggested,
and one was that we blend and pack
the tea here and then export it.
Well, the possibilities of it, I must
say, are being examin~d at the
moment by the Ministry of Commerce
and Trade. Another suggestion was
that we enter into bilateral barter
agreements and multilateral aoree-
ments. I must sav that action is being
taken on those lines particularlv by
the Ministry of Commerce and Trade.
Various other suggestions too were
madeuoThen there was a suggestion
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that the C. W. E. on behalf of the
Government, or the Government di-
rectly may engage in or enter into the
business of purchasing tza. The possi-
bility of that measure too is being
examined and, I am sure, that the
Government will not wait till the ulti-
mate recommendations of this com-
mission are made to it; it will take
som: action to relieve the distress in
which the tea industry finds itself
today.

I must say once again that an
attempt was made either consciously
or unconsciously to create an impres-
sion in the House and the country that
this Government is sleeping over the
problem and that it is doing nothing
about it excepting the appointment
of a commission. That is not true.

As far as this Supplementary Esti-
mate gozs, Sir, I must say that with
the exception of the hon. Member for
Habaraduwa (Mr. Prins Gunasekera),
who had a unique solution of his own,
all the other hon. Members on both
sides of the House agreed that this
kind of relief was necessary in a tem-
porary way. In fact, this Government
launched on this relief scheme or re-
bate sch>me on representations made
by hon. Members both of the Govern-
ment and of the Opposition and also
some other sectors in the country. So
that this was not haphazardly under-
taken.

The Member for Habaraduwa (Mr.
Prins Gunasekera) had a solution of
his own: The tea industry is in
trouble ; uproot the tea and there will
be no need for a rebate scheme. But I
find that other hon. Members of the
Opposition are not in agreement with
his view.

& o
shen

About the rebate scheme, the point
was made that there is a certain
amount of waste or, rather, that there
is some kind of racket operating. Tt is
with a view to correcting that situa-
tion that the Tea (Sales Tax) Bill is
being introduced.

I want to assure the House that
everything possible is being done,
particularly by the Minister of Com-
merce and Trade, to relieve the dis-
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tress in which the tea industry finds
itself today. We are as conscious as,
or even more conscious than, the
Members of the Opposition of the im-
portant role that tea plays in our day
to day economy as well as in the
development projects which the
Government has in view.

The suggestion was made that per-
haps the buyers have got together and
are operating in a concerted way and
it was asked why we, the producers,
should not get together and operate in
a similar concerted way, so that we
will be able to dispose of our produce
at a higher price. Even that sugges-
tion is being examined. The Govern-
ment is alive to that problem too.

I do not want to go into all the
remedial suggestions that have been
made, but I should like to wind up by
saying that the Government is fully
alive to the situation, particularly the
Ministry of Commerce and Trade. All
suggestions made in this House and
outside will be examined in the way
they should be examined and reme-
dies as effective as possible will be
applied in the shortest possible time.

I move that the Supplementary
Estimate be now passed.

g »de J0um %Y, vwmudom S
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Question put, and agreed to.
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Order for Second Reading read.

. o0, 3

aS, DY BN
(Qaorres cuerefl srwuss)
(The Hon. Wanninayake)

We are again on the subject of tea
and I do not think we should traverse
the entire ground that we have been
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traversing in connexion with the
Supplemecntary Estimate which was
just passed, but I should like to out-
line priedly the purpose of this Bill.

When the question of relief to
smallholders and even estates in the
low country and mid-country areas,
due to the falling prices, was being
examined, the Government agreed to
the refund of the difference between
Rs. 1.50 and the price subject to an
upper limit of 35 cents. It was also
decided that the teas which would
qualify for this rebate would be teas
that fetched at the auctions certain
minimum prices and these minimum
prices would be fixed as follows :

(a) 70 cents per pound from about
24th September when Cabinet
approval was received ;

(b) 80 cents per pound from
1st November ;

(e) 90 cents per pound from
1st December.

The intention was that the

minimum should be increased to
Re. 1 from about March, 1967, but
since prices realized at the auction
were very low the decision was that
the 90 cents rate be applicable up to
and including the auctions held on
9th and 10th May, 1967.

There was the experience in 1959 or
so when in the application of a
similar rebate scheme, there appeared
to be many malpractices whereby the
rebate on the same parcel of tea was
enjoyed over and over again. Since
checks on factory output ete. were
difficult or had their limitations,
it was felt that this could be over-
come by doing away' with the 35
cents. export duty and instead intro-
ducing it as a Sales Tax which will
have to be paid by the buyer at the
time of the auction. This was
approved of and hence the draft Bill.
There was the question as to whether
this legislation should take the shape
of an amendment to the existing Tea
(Tax and Control of Export) Act,
No. 16 of 1959, or instead whether it
should be a new Act. A new Act was

Bewldey @35 VedDCw®
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considered more preferable since if at
any stage it was decided to do away
with this procedure, the work in-
volved was only a repeal of the Act.

When the Bill was being drafted
provision was made for the collection
of 35 cents. per pound of tea sold at
the auctions. It was then suggested
that the better course would be to
make no mention of the amount and
instead to keep it open for a decision
by the Minister of Finance in consul-
tation with the Minister of Commerce
and Trade. In other words, if at any
stage the Ministers felt that the
amount should not be 35 cents. but
istead, say, 25 cents or, maybe even
45 cents, there should be provision in
the law for the Minister of Finance to
be able to fix this new rate by a noti-
fication in the Gazette. This was
agreed to and, accordingly, the draft
Bill, in Clause 3, provides for the
alteration or variation of the tax from
time to time.

Other clauses in the draft Bill pro-
vide for :

(a) the payment of other taxes,
cesses, etc. which are pay-
able under the various Acts
or regulations,

(b) the payment of the export duty
of 35 cents in the case of teas
intended for the London
auctions, or in the case of
other teas not sold at the
auction but being exported on
the basis of private sales, etc.

I think that both the Hon. Minister
of Agriculture and Food and the Hon.
Parliamentary Secretary to the Minis-
ter of Commerce and Trade are here.
Any further matter on which more
enlightenment is required may be re-
ferred to them who, I am sure, will
give that enlightenment.

I move the Second Reading of the
Bill.

g Hw BB wé» ¢
ey 616 BwbLiiGunma.
Question proposed.
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“Where any tea is sold at any autho-
rized Ceylon tea sale, the person who is
the purchaser of such tea...”
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“Where any offence under this Act is

committed by a body of persons,
0N, i, shall be guilty of such
offence. ”
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“10. (1) Any person who contravenes
any provision of this Act shall be guilty
of an offence and shall, on conviction
after summary trial before a Magistrate,
be liable to a fine not exceeding one
thousand rupees, or to imprisonment of
either description for a term not
exceeding six months, or to both such
fine and such imprisonment.

(2) Upon the conviction of any person
for the failure to pay any sales tax under
this Act, the Magistrate may, in addition
to any other punishment which he may
impose, order such person to pay such
tax, and such tax may be recovered as
though it were a fine imposed by the
Magistrate. ”
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“11. Where any offence under this Act
El committed by a body of persons,
en,—

(a) if that body of persons is a body
corporate, every director and
officer of that body corporate ;

(b) if that body of persons is a firm,
every partner of that firm; and
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(c) if that body of persons is the

English and Scottish Joint
Co-operative Wholesale Society

Ltd., the person for the time
being holding the office of
manager in Ceylon of that
Society,
shall be guilty of such offence:
Provided: i vouni

gsT s e Boy ouw. cOm® 5O
& D6 Bewsy en.
“that a director or an officer of such
body corporate, or partner of such firm,
or the person for the time being holding
the office of manager in Ceylon of that
Society, shall not be deemed to be guilty
of such offence if he proves that such
offence was committed without his
knowledge or that he exercised all due

diligence to prevent the commission of
such offence, ”
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3 shall not be deemed to be guilty
of such offence if he proves that

such offence was committed wihtout his
knowledge...”

¢oieny e Boc DY 5oy eed
¢y e emuem®c ? & gomm & BIB
I8 ¥y emFTeCHO Bwd o ed
WDEBY B RNesE.

“...or that he exercised all due dili-

gence to prevent the commission of such
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(8lom- FrEso_er-gwar)
(Mr. Singleton-Salmon)

Mr. Deputy Chairman, I have
several questions I would like to ask
the hon. Parliamentary Secretary.

Before I do that I would like to refer
to one or two interesting points raised
by the hon. Member for Divulapitiya
(Mr. Jayakody) which showed his
complete ignorance of certain
matters. He says we should collect
certair data from Mincing Lane. In
fact, the data is being collected. On
every shipment of tea that goes
out export duty has to be
paid, and wunder the new Bill
this sales tax has to be paid. After
the sale in London, a return has to be
made to Ceylon showing the amount
realized on the sale so that the ad
valorem duty can be collected from
the buyers. So, there is no question
of this Bill affecting that matter at
all.

The questions, however, that I
would like to ask the hon. Parlia-
mentary Secretary—I have sent him
a copy of the questions so that he
would have the answers ready—are
these: (1) Will the rebate scheme
which presently applies to teas sold
at auctions at prices below a certain
figure continue to operate when the
sales tax replaces the export duty ?
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(2) Is it the intention to levy the
sales tax on teas bought at a tea sale
by tea-packers for sale in the local
market ? These teas do not now pay
the export duty. (3) Will the sales
tax be fixed at a flat rate as is the
case with the export duty? (4) How
will the sales tax be payable, or re-
coverable, in the case of private sales
which are now permitted to the
U. S. A. and Canada ; and what will
be the position in respect of forward
contracts if and when permitted ?

I think I shall support the hon.
Member for Divulapitiya as regards
clause 10 and the penalty of only
Rs. 1,000 or six months’ imprison-
ment of either description. I too
agree that whenever frauds or
offences against a law of this sort are
detected, the penalty should act as a
real deterrent to others who might be
tempted to commit the same offence.
I would certainly support the hon.

Member to have that pen 1t =
hanced, oA

. 0. 3.40

e, &, 88ed .

(8@ eron. ar. Fhew)

(Mr. S. A. Peeris)
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GuRNE® & ERwlO® WEsYO 9B Bed
2.

Sir, with regard to the questions
raised by the hon. Appointed Mem-
ber (Mr. Singleton-Salmon), I shall
repeat each question and follow it up
with the answer.

Question 1.

Will the rebate scheme for teas
sold at auctions at prices below a
certain figure continue to operate
when the sales tax replaces the
export duty ?

Answer

Yes. In other words the rebate
scheme will not be affected by this
Bill. In fact the object of this Bill
is to prevent the rebate being paid
over and over again for the same
parcel of tea.

Question 2.

Is it the intention to levy the sales
tax on teas bought at a tea sale by
tea-packers for sale in the local
market ? These teas do not now pay
an export duty.

Answer

Yes. This question in fact has been
raised, and a point emphasized is that,
if this tax has to be paid, the prices

BI&eed Emy ex35) OeHBCw

4112
—ecd® 26 Bwdd

of local teas will have to be corres-
pondingly increased. The reply to
this has been that since prices of local
teas have dropped considerably the
need for an increase in the sale price
of local teas should not arise.

Question 3.

Will the sales tax be fixed at a flat
rate as is the case with the export
duty ?

Answer

Yes. According to the present
plans, the decision is to fix it at the
same level as the export duty,
namely 35 cents.

Question 4.

How will the sales tax be payable,
or recoverable, in the case of private
sales which are now permitted to
U. S. A. and Canada ; and what will
be the position in respect of forward
contracts if and when permitted ?

Answer

Where private sales are concerned,
and in the case of forward contracts
if and when permitted, the buvers
will have to pay the export duty
instead of the sales tax.

s e E0um ¢, swmul@®m B,

enClsy weam S0 gPMCD cclm» 28 Bw
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OG5,

Question put, and agreed to.

B.ll accordingly read a Second time.

O BED® ewldrnd wwmulem 8.
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Resolved :
“That the Bill be referred to a
Committee of the Whole House.”—

|The Hon. Wanninayake.]
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PLpd samld @Hupeiley 2yomul Qummg.
[Gwésaien e.u 2sBrmseni s2wan srEDeyn.]
Considered in Committee.

: [MR. DEP.UTY CHAIRMAN OF COMMITTEES
in the Chair.]

1 25 Lam e &2 9 2» Do Bw e
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1 e amessBallmig 9 b @WTsslnd e
wlsngnallen LG Hurs @mEs Gatan@bwen 22w
Sl L g,

Clauses 1 to 9 ordered to stand part
of the Bill,

CLAUSE 10.—(Offences.)

REco@zmE Dea,

(8w uslary )

(Mr. Jayakody)

I have an amendment to this
clause. If my amendment is accepted
clause 10 (1) will read thus:

“Any person who contravenes any
provision of this Act shall be guilly of
an offence and shall, on conviction after
summary trial before a Magistrate, be
liable to a fine not exceeding ten
thousand rupees, or to imprisonment of
either description for a term not

exceeding one year, or to both such fine
and such imprisonment. ”

Boa @ 05y -5 @5 .

(B GFms®dL_er-gwer)

(Mr. Singleton-Salmon)

The hon. Member’s amendment is :

“In page 3, line 37, leave out the
word ‘one’ and substitute therefor
the word ‘ten’.”

“In page 3, line 39, leave out the
word ‘ six ’ and substitute therefor the

2N

word ‘twelve .
Bwownd .

(8 puaedsry.)
(Mr. Jayakody)

I must speak on my Amendment.
I move,

In pages 3, lines 37 to 39, to leave out
“one thousand rupees, or to imprison-
ment of either description for a term not
exceeding six months,” and insert ‘ten
thousand rupees, or to imprisonment of
either description for a term not exceed-
ing twelve months, ”.
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HHOwBen BICTEs BLNBH
(Gapéselier o ys@rraart)
(The Deputy-Chairman of Committees)

Is the hon. Parliamentary Secretary
accepting that amendment ?

Ded. 2. 88 ®wn.
(Mr. S. A. Peeris)

No. It can be considered later,
when the necessity arises. When
there are serious cases of cheating or
fraud they will be looked into and an
amendment will be brought up at
that stage.

As I said, we are considering the
question of cancelling the licences of
people who commit these offences.
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On top of this ?
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(8. orev. &. 19 Aoveur )

(Mr. L. C. de Silva)

Will the hon. Parliamentary Secre-
tary agree to include it at this stage ?

. &. 88 .

(Mr. S. A. Peeris)

No, it cannot be done now. Under
the Customs Ordinance there is pro-
vision to cancel the import or export
licences of those people.

dsornd .

({@@ u&QETY )

(Mr. Jayakody)

@, 10 @B Doy Bew 49 €8
cef €@ ‘“and such imprisonment
and cancellation of such licence”
D) O Y5 A ?

8c¢. 8. ¢ 8F 2 e,

(8w . &. Peveur)

(Mr. L. C. de Silva)

You can include at the end of it
the words “and such imprisonment
and cancellation of such licence. ”

e, &, 83 Dcs.
(Bcm- erow. ar. Fiflew)
(Mr. S. A. Peeris)

The duty will be recovered. If it
is found that they have not paid the
duty, it can be recovered. The provi-
sion for a fine of Rs. 1,000 and six
months imprisonment can stand. If
there is default or non-payment of
this sales tax, then it can be
recovered through the magistrate.

. 8. ¢ BT dwn.

(8w oo @. Hoveurr )

(Mr. L. C. de Silva)

You are going before the magis-
trate only to recover the fine you
failed to recover and not to punish
the wrongdoer ?

OsI8 SedACw
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(Mr. S. A. Peeris)

Here the words and/or are used.

AF. 8 ¢ BF .
{r@@ Ta. &. 19 96'\}611;1’)
(Mr. L. C. de Silva)

The word is “or”

or”; it can be the
fine.

MméDesem BowiEs wensH
(Gwpsaeiler e gs@rreart)
(The Deputy-Chairman of Committees)
Is the hon. Parliamentary Secre-

tary prepared to accept that amend-
ment ?

ded, &, 88 .
(& eron. ar. Sa‘?a'v)
(Mr. S. A. Peeris)
No.
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¥ @reseiaing “ gb” ereh uaiisersE Qe
Quenr @pssailer el 2&0msarme SrsL eriues
| soLLg.

Question, that the words proposed to
be left out stand part of the Clause, put.

THE DeEpuTy CHAIRMAN oF COMMITTEES,
having collected the Voices, declared
that the “ Ayes” had it.

¢ cwmBtn HSDIEAD .
(S 9 Qardievr P et ser)
(Mr. de Zoysa Siriwardena)

Divide !

de B 48 23 & %D Bowow wdesy
—uewd 28; 8 9; wpedmny—
e .

ganLi, 48 oib Pl wmd sl lalenr Bip N5 SH.
amiuns 28 5 e Hons 9.

The Committee divided (under
Standing Order No. 48) : Ayes 28;
Noes 9.
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(Mr. Ilangaratne)

I move,

In page 3, line 44, after “pay” insert
“thousand times.”

Db Bewlss wnsB®B, 6® o
eld®mw & g88usY =méx¥exm 68
o Bened cwed Dl B LB,
“oBx BE® cBen DD ST DHBI B
e HE® »OR ged yBssyBaw”
GHEELY @B LD B WC BN WS
CR. 80 cxé BRen cB8en® MIBIDBT
508 c® SRew cRPe cerxdm wsY
e®. SIEBE wentd i 2@ 2ofh
A WS S8wE v 2@emy cd®
@ 28w e O g Deenny
D Bw® cRDew e2x’exm o &
260 80 eSS ¢d NBO L&exdDT
ersneedB. GEwE temtd o Do
¥ wery ®f) 88xY®m edxyem 418
o cunnf 2O,E erre oy WO
eWEDWO L} Deensy OBy DrYe®
2D I Dodry HEOO elOR.
Dothd &n BEABTR e um BCI
B & glfxn e WoeIA®®W s
esfemnsy eodn @) s &8ad
623 cnw e B BODH. & S
e ¢Rw M EwWd emdrY ) Dem®
e cDee® 9548, Dend sy
5O gMS e 8. Demn® 61N
gy oy Bl S0 Daw ®w
DD YT eHC ob& edge OB
&0 Punen HTHO Bg 6D @,

Swommsd @

('5)@ Ru&sCETY. )

(Mr. Jayakody)
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a& Bewlds wsBOB, onf
cdge ehed @B LDBH B 0
S EBEecwm ¢} A c®® Brewd
DEsY B¢ 8 ©8ydbm ®ec BEAe e

Bewldnm 3% edBDC®

4120
— 08 wend
W' § Ol Gtnd GOBY BBBY WE®
GC¢ Smrewns) €58 wmD. DO
emmles £8 Db 6dge engd @&8
8oy WNOe® gBenw B D SSw
oI »H® & dedd® DAg gdes
G 8® wecwm S3w gD BOBEH
28, @88umy WS @B WoeRIV®G
ECaxy®O a8 al g5 am ox
5O MIBB. YO WY ery e’
cOEC GHEEB PuB cBew B WEBT
DO HE 6O toeRIIDB ¢md ©5Y
DO gBnEmID . SEBE sests
Iz D D€ G Bw e CAD®
eMRO S8w6F o chwE e»3@
QN @ 5O mMubenwkwy. deed Bz
cBEmGwrT eoNd GIEGE GG B
RNDESOC G120 B> O Wwéem
26 6®® eI Vw BE0 Y M.

Ded’. &, 88 .
(Mr. S. A. Peeris)
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I do not mind if “one thousand
times ” is reduced to “ one hundred
times. ”

02 207 OO W WS LYWW,
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Question, that those words be there
inserted, put.
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TaE DEpUTY CHAIRMAN OF COMMITTEES
having collected the Voices, declared
that the “ Noes” had it.

¢ cwmBm HS2IR .

(B 1. Qerdevr & fearger)

(Mr. de Zoysa Siriwardena)

Divide !

Y8 @& acw 48 2» WhdId Boswow
woe Y —ad el 10; 8&ERD 34; =nPed—

e .

Fenu, 48 apn Hovwh siilmdler Sp ARG S &l
amiuna 10 ; erGors 34.

The House divided (under Standing
Order No. 48) : Ayes 10 ; Noes 34.
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Question, that Clause 10 stand part of
the Bill, put, and agreed to.

Clause 10 ordered to stand part of the
Bill.

Crause 11.—(Offences by a body of
persons.) :

Bsomnd .
(8w ustsry.)
(Mr. Jayakody)
I move,

“In page 4, leave out all words in lines
14 to 20.”
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—z0d eItnd
®HE e, ey Bewsy & VG
@esy 5 D B Beaxnd. @9 &
cznles geFicws) BDwdsymE :
“Where any offence under this Act is

committed by a body of persons, then—

(a) if that body of persons is a body
corporate, every director and
officer of that body corporate ;

(b) if that body of persons is a firm,
every partner of that firm; and

(e¢) if that body of persons is the
English and Scottish Joint Co-
operative Wholesale Society Ltd.,
the person for thz tim: being
holding the office of manager in
Ceylon of that Society,

shall be guilty of such offence:

Provided that a director or an officer
of such body corporate, or partner of
such firm, or the person for the time
being holding the office of manager in
Ceylon of that Society, shall not be
deemed to be guilty of such offence if
he proves that such offence was
committed without his knowliedge or that
he exercised all due diligence to prevent
the commission of such offence.”
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(Bm. ao. & 15 Poar)
(Mr. L. C. de Silva)
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(Mr. Ilangaratne)
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“Provided that a director or an officer
of such body corporate, or partner of
such firm, or the person for the time
being holding the office of manager in
Ceylon of that Society, shall not be
deemed to be guiltv of such offence if he
proves that such offence was committed
without his knowledge or that he exer-

cised all due diligzence to prevent the
commission of such offence.”
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el 9 88®D, swa
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e cewsy

Boay @ 05y -5 @Y .
(B Priso_er-&Ler)
(Mr. Singleton-Salmon)

This is a provision thalt is usual in
Bills of this sort and, although I
cannot remember any particular Bill,
I would almost guarantee to bring
forward one that was passed during
the regime of the hon. Member for
Kolonnawa (Mr. Ilangaratne), I am
willing to bet that some of the Bills
passed during his regime contained
this same proviso.

Tha mistake they are making, in my
opinion, is that the directors or
the partners are considered to be
guilty unless they can prove them-

selves not guilty. That is very
different from the Commissioner
having to prove them guilty.

Under the Bill as it stands they are
guilty of the offence unless they can
prove their innocence. It is opposite
to most of our laws where you are
presumed to be innocent unless the
prosecution can prove you guilty. In
these cases you are presumed to be
guilty because the offence has been
committed by your company or firm
unless you can prove that it was done
without your knowledge or that you
exercised due diligence. That proof
lies on the director or the partner and
it has got to be very good proof to
convince the magistrate. I am cer-
tainly dead against this amendment.
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(Mr. Singleton-Salmon)

This provision is found in other
Bills of this type.

ScsemmE .

(8 uatsry.)

(Mr. Jayakody)
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(Gapssofler o1 ys@rraeri)
(The Deputy Chairman of Committees)

Is the hon. Parliamentary Secre-
tary accepting this amendment ?

oed. &, 88 e

(Mr. S. A, Peeris)

No. This is a provision that is
found in Bills of this type.
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Question, that the words proposed to
be left out stand part of the Clause, put.

THE DErpuTY CHAIRMAN OF COMMITTEES,
having collected the Voices, declared
that the “ Ayes” had it.
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(Mr. de Zoysa Siriwardena)

Divide !

MO wetnd 48 D & %WBS Bewow wldews
—o 8D 26; 840 9; wpey —cdgoHw.

G, 48 b Hlawp sl lumbllen Bp MGS S

Fmiune 26 5 et Hons 9.

The Committee divided (under
gtanding Order No. 48) : Ayes 26 : Noes
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Oloeor 242amoru i g.

Question, that Clause 11 stand part of
the Bill, put, and agreed to.

Boglause ordered to stand part of the
ill.
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Guwelars uNFa%ar o plaflé st Lg ; BemLd
aCarg: 1967 goar 2 2 858 Qaisroflédipamio.

It being 4.30 p.m., THE DEPUTY CHAIR-
MAN OF COoMMITTEES left the Chair to
Teport progress.

Committee report Progress; to sit

again on Friday, 2nd June 1967.
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Motion made, and Question proposed.

“That the House do now adjourn”.—
[The Hon. J. R. Jayewardene.]
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I would also like to raise the ques-
tion of the alarming decline in the
prices of natural rubber in the world
market. The alarming decline in the
prices of natural rubber has been due
to a number of causes. For instance,
there is supposed to be a strike of the
rubber workers in the United States
and, in addition, there is the usual re-
lease from the stockpile by the Gene-
ral Services Administration of the
U. S. A. Further, there is a great deal
of cheap Indonesian rubber available
in the Singapore market. In fact, but
for the Chinese and Russians buying
in Singapore, the market would be
depressed further.

I raised this question a few days

ago on the Adjournment and said
thatwewould like to have a detailed
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and complete statement from the
Government on the implications for
Ceylon of Britain’s proposed entry
into the European Economic Commu-
nity and the successful conclusion of
the Kennedy Round of Tariff Talks in
Geneva. We have still not got such
a statement. We understand that
Malaya is very alive and alert to this
problem and that the Minister of
Commerce of Malaya has already
addressed the nations that signed the
agreement at GATT in the Kennedy
Round Talks asking that a minimum
price be set for natural rubber in the
same way as the United States has
got a minimum price fixed for their
wheat.

I do not know whether our Ministry
of Commerce is asleep or awake. I
would ask the Ministry of Commerce
to take this matter up. The Minister
of Commerce of Malaya has already
taken this question up after the suc-
cessful conclusion of the Kennedy
)y Round of Tariff Talks. They have
asked for a minimum guaranteed
price for natural rubber. If the
United States can get a minimum
guaranteed price for her wheat from
the 54 nations assembled at GATT in
Geneva, why should we not ask for a
minimum guaranteed price for our
natural rubber ? I would earnestly
ask the hon. Parliamentary Secretary
to take this question up in consulta-
tion with Malaya and make a joint
approach on the subject.

g on. 4.43

eCe € VBB .

(B - Govewed &S Uit Ge )
(Mr. Leslie Goonewardene)

It has been brought to my notice
that, in connection with the Agricul-
tural-Industrial Exhibition scheduled
to be held in Jaffna towards the end
of July, the management of a private
educational institution, namely, St.
John’s College, had signed an agree-
ment which would result in consider-
able financial gain to that private ins-
titution. I am informed that the
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Additional Government Agent,
Jaffna, is the person who has done
this. I have no objection to the Addi-
tional Government Agent trying to do
something for his old school, but I do
not see any reason why this advan-
tage should not accrue to a Govern-
ment institution.

I understand that under the agree-
ment that has been entered into bet-
ween the Government and St. John’s
College, St. John’s College is to get
the rents from private stall holders,
the profits from gambling stalls, and
the profits from refreshments includ-
ing alcoholic drinks. All these collec-
tions, in their entirety, are to go to
the St. John’s College Welfare Asso-
ciation.

There are a large number of other
State institutions in this area. For
example, there is the Jaffna Central
College, which is even more central
for the purpose of the exhibition than
St. John’s College. There are other
institutions which are equally central
—Vembodi Girls’ School, Jaffna
Hindu College, and so on. I believe
the reason given by the Ministry is
that this is to take place during the
school term and that St. John’s Col-
lese has agreed to close early.

But I do not know whether that is a
valid reason, because even St. John’s
College will have to get the permis-
sion ¢f the Education Department to
close early as they have to stick to
the curriculum, and so on. There is
no difficulty about one of the State
institutions closing early. I have been
informed that the proceeds are
likely to amount to nearly a lakh of
rupees. Therefore I would like the
Hon. Minister who is concerned in
this matter—maybe either the Hon.
Minister of Industries or the Hon.
Minister of Agriculture—to look into
this question and see whether one of
the State schools cannot be closed a
little earlier than the usual time and
allow this money to come to the
State and not let it go to a private
institution.
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(The Hon. Dr. W. Dahanayake—
Minister of Home Affairs)

With regard to the question raised
by the hon. Member for Panadura
(Mr. Leslie Goonewardene), I have

been trying to get information but
we have not been able to,de.-se. I
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will call for an immediate report and

inform the hon. Member for Pana-
dura what the correct position is.
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(The Hon. D. P. R. Gunawardena—
Minister of Industries and Fisheries)
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(Mr. S. A. Peeris)

The sheet rubber market reached
the lowest level in recent years when
the Singapore Market closed at
543 Dollar cents on the 16th of this
month. This works out at 843 Ceylon
cents f.0.b. or 78 cents per pound to
the producer inclusive of the
incentive of 2 cents.
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The chief reason for this unfortu-
nate situation has been attributed to
the strike in the United States rubber
industry where the major tyre pro-
ducers—Goodrich, Firestone and Uni-
royal—are affected, causing a ten-
dency to a decline in world market
prices.

Another vital factor was the earlier
announcement from Djakarta that
exports would be allowed from Indo-
nesia to Singapore.

A further point that might hcve
aided the downward trend was the
“no change ” in the General Services
Administration of the United States
of America stock-pile programme.
The hoped-for reduction in the quan-
tity to be sold in the second quarter
did not materialize.

There is no duty
rubber shipments now.

imposed on
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With regard to the request made
by the hon. Member I shall convey
it to the Hon. Minister in order that
he may consider whether we could
get in touch with Malaya and try to
come to some agreement with .he
other countries.

¥’ Do SQum G, Bmuddm Ja.
@) alessL6LG m a1m M &QsTeTaTUULL g,
Question put, and agreed to!
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Adjourned accordingly at
4.50 p.M. until 2 p.Mm. on Fri-
day, 2nd June 1967, pursuant
to the Resolution of the House
this Day.
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G. C. E. (ORDINARY LEVEL) EXAMINATIONS,
1964 AND 1965 : PASSES
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asked the Minister of Education and
Cultural Affairs: Will he give the
percentage of passes, medium by
medium, in the following subjects, at
the G.C.E. (Ordinary Level) Exami-
nations held in December 1964
and December 1965 :—Subjects :
Chemistry, Physics, Biology, Pure
Mathematies, Advanced  Mathe-
matics ?
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(The Hon. I. M. R. A. Iriyagolle—Minister of Education and Cultural Affairs)
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(1) The percentage of passes, medium by medium, in the following subjects at the G. C, E
(Ordinary Level) Examination held in December 1964 is given below :

Subject Sinhala Tamal English
Chemistry vl i S0 e 00 28:97 .. 32:29
Physics s i o 34:65 .. 3988 .. 26-81
Biology s b ; via 45-84 .. SR 38:78
Pure Mathematics e = 243 T 22T, 34-34
Advanced Mathematics 50 5 2712 — i 38-13

(ii) The percentage of passes, medium by medium in the following subjects at the G.C.E
(Ordinary Level) Examination held in December 1965 is given below :

Subject Sinhala Tamil English
Chemistry (New Syllabus) .. e 384 .. 335 .. 21-
Chemistry (Old Syllabus) .. o 473 .. 608, 150 54°
Physics (New Syllabus) e e 415 .. BB e 415
Physies (Old Syllabus) e oy 254 .. 260 o 33i.2
Biology (New Syllabus) “e o 48:1 . 37:6 .. 35.5
Biology (Old Syllabus) e o= 506 .. dqiirs 41-3
Pure Mathematics o e 29°2 .. 2006 47-7

Advanced Mathematics o 0 289 .. S05 . 36°2
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Subscriptions : 12 months commencing from month following date of payment
Rs. 32.00 (uncorrected copies Rs. 35.00). Half rates for 6 months, each part
20 cents, by post 45 cents, payable in

advance to the SUPERINTENDENT.
GOVERNMENT PUBLICATIONS BuUReAvu, P. O. Box, 500, Colomba 1.
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