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asked the Minister of Nationalised
Services: (a) What is the operational
cost of the Port (Cargo) Corporation
in Colombo, Galle and Trincomalee
per month respectively ? (b) How
many are employed in each of these

Bewldrm OsYF) SeHRB®

28 8&xd

handled by each port (i) Export,
(ii) Import, for 1964 and 1965, up to =¥
(d) How much does the Port °

date ?
(Cargo) Corporation earn on an
average in handling a 10,000 ton
ship in Colombo, Galle and Trinco-

malee in respect of loading and un- _

4026

three ports ? (c) What tonnage is loading.
o 3. &. gomas (Ep»uy oW @)
(Qaerrey of. @. ssgsre—CsRumu CFoman mwsai)

(The Hon. V. A. Sugathadasa—Minister of Nationalized Services)

(a) The operational cost at Colombo, exclusive of overheads (adminis-
tration and interest) and engineering expenditure amounts to:

Rs. 4,542 M. — September 1965.
4271 M. — October 1965.

The overall cost at Galle has been :
Rs. 260,000 — September 1965.
220,000 — October 1965.

The Port of Trincomalee has not been nationalised and the
corporation does not operate at that Port.

(b) Port (Cargo) Corporation, Colombo—Labour 13,535
Non-labour 2,510
Port (Cargo) Corporation, Galle—Labour 845
Non-labour 102
(c) Volume of cargo traffic handled (in tons) during
1964 and 1965.
Jan.|Dec., 1964 1965
p A " r A N
PORT Imports Exports Total Imports Exports Total
Colombo .. 2,114,866 .. 612,776 .. 2,727,642 .. 1,984,727 .. 604,942 .. 2,589,669
(up to 24.11.1965)
Galle 58,872 . 53,384 .. 112,256 .. 63,791 .. 32,142 .. 95,933
(up to 23.11.1965)
Trincomalee 446,848 .. 156,312 .. 603,160 .. Not available

(d) Colombo Port: Stevedoring charges earned on a general cargo
ship—Rs. 120,000 approximately.

Stevedoring charges earned on a big food vessel (rice, flour and
sugar)—Rs. 70,000.

Galle Port: A 10,000-ton steamer cannot be accommodated at the
Port of Galle.

Trincomalee Port : Port (Cargo) Corporation does not handle any

ships at this port,

|
|
1
|
|
1
f
1
1
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BEHENELLA GOVERNMENT SCHOOL,
DEHIOWITA
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(Mr. D. P. R. Weerasekera—Dehiowita)
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asked the Minister of Education and
Cultural Affairs: (a) Is he aware
that when the Assistant Education
Officer, Kegalla, visited the Behe-
nella Government School in the
Dehiowita electorate on 4.3.1960, he
noted that the following were
urgently required for this school:
(i) teachers’ quarters; (ii) a well;
and (iii) a lavatory? (b) Is he
aware that no action has been taken
to provide them so far ? (¢) Will
he therefore take early steps to
provide them ? (d) If so when and
if not why ?

Mm@ Ll Ow. (gAmBB on
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eC W)

(B srvefl gu@fu—sad, sorssrs
Husrsr Qs aier LITTT@hLLeT né Sriflus
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(Mr. Gamani Jayasuriya—Parliamen-
tary Secretary to the Minister of
Education and Cultural Affairs)
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MIDWIFE FOR AMBALANPITIYA,
PANAWAL EKORALE
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asked the Minister of Health: (a) Is
he aware that there is no midwife
for Ambalanpitiya in Panawal
Korale ? (b) Is he aware that as a
result the people are undergoing
immense hardship? (c) Will he,
therefore, take early action to
appoint a midwife for Ambalan-
pitiya ? (d) If so when and if not
why ?

som wymImedé .
s0Rew BT @)

(Bmwd  elwer
yenLnd &6 LITTT@pLeT pé a&rflw R )

(Mrs. Wimala Kannangarg—TParlia—
mentary Secretary to the Minister of

Health)

(a) Yes. (b) Yes; as Ambalan-
pitiya is 8 miles from Imbulpitiya
where the midwife serving Ambalan-
pitiya resides. (c¢) It is not proposed
to appoint a midwife for Ambalan-
pitiya as the population is only 694.
However, it is proposed to have
Ambalanpitiya served by the
appointment of a midwife fto
Thalapitiya which is two miles from
Ambalanpitiya. (d) Does not arise.
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HINGURALAKANDA MATERNITY HOME,
PANAWAL KORALE
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asked the Minister of Health: (a) Is
he aware that there is no House
Officer for the maternity home at
Hingururalakanda in Panawal
Korale ? (b) Will he take early
steps to provide for the appoint-
ment of a House Officer for this
maternity home ? (¢) Will he take
early steps to up-grade this maternity
home as a rural hospital ? (d) If so
when, and if not why ?
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(Mrs. Wimala Kannangara)

(@) Yes. (b) No. House officers
are not appointed to maternity
homes. (¢) and (d) The proposal to
up-grade this maternity home to a

rural hospital will have to be
considered at the District Co-
ordinating Committee and its

priority drawn up along with the
other needs of the district and in
accordance with the funds available.
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(Mr. Speaker)

Question No. 14.

ad @ 3. Y Brnw (8 §1@B)

(Qzerrar . 9. aereflpruss—pe
Y DULLEFEFIT)

(The Hon. U. B. Wanninayake--Minister
of Finance)

I want more time to answer it.

8w O5Y. 98, eueld (wSwxd
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(sarflE erer. ertb. QuUGCTrr—wL g wirp
Cami_en_)

(Dr. N. M. Perera—Yatiyantota)

What are you waiting for ?

@& D5 BIBNGED

(Qserrar evarall priiss)

(The Hon. Wanninayake)

I have to get all the details.

g me 0 ZHHT Qiduw HEPQ Bewa
o2dém» GE.

Seyeme LHO Mm@ Deardas@e swiillés 2
0T T I
Question ordered to stand dowmn.

80emne?, 02 ¢ 8ol wusyY g€
B SABO A&
ypéBsrier. Lmib SHulgieren apserr e,
@Um@mn U
HASAN ALI AND IBRAHIM BHAI OF
DAM STREET, PETTAH

15. @8 Y. OO, cwedl

(saor & erer. erib. QuUGTTT)

(Dr. N. M. Perera)

@@ 3 Smdry 8 e dedw
D0uD) 8Pe ¢O@B wm HO wden
o @88 0wy qOBewsn) Gy
g ®Dw: (q) ODSiewefDigig@imsamcs

Bewlln 0578 DeRVG®
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&b EBEnd
88xsY Bmnf @b Ge 685 eméBed®
Bewle ¢ B80emged, ¢ ¢ BEed
wusy ¢B Be B DB guy gReID
osTn cded ¢? (gp) R Spmd
Bed ¢, 606857 @sYEwdd eBEBH
clede? deefny ¥ 5O @Dy D
@y emndeeher e 88eckd g DAB
mecded 88xF ¢? (9) ¥ s
Red 0, Y YomldO TR
e e ?
Q7 s SyedFmrub, LT SSTUL Qeuel
Hlousrr 9enLnsF e IiLb, Sl A&, Qura
orr ST GHaISTT .__g)jm:.orsi:&mmqab Ca’ 1
de : (o) Jaurs IDDFR@D QUpESLI
L pr@s gge s Srsefler Qr&rr,
L p&Car_ent, Lrih of Gulgyerer amsear
e, @UEm@n wrd QHCurE UrZSTE
Ao emausasli L errr? () Sjaiser @
s Qe errm L) @5 Hur
os@ pro S GSULL L QTIT? o6 gl
Gererap Qaribuefs Qg mell oyerer SEL
Bévw g Sl
arrr? (@) gaisor Qs Qg

L& & T a6 marg sl Perer
BHSTR, oyaui safler oflQ v amear &IT I GRT 167

SGT WTenal ?

asked the Prime Minister and
Minister of Defence & External
Affairs and Minister of Planning &
Economic Affairs: (a) Were Hasan
Ali and Ibrahim Bhai of Dam Street,
Pettah, taken into custody on depor-
tation orders issued by his Ministry ?
(b) Have they been released, deport-
ed to India or are still in the
Detention Camp, Slave Island ? (c)
If they have been released what are
the reasons for their release ?

oé AIE o 21506 (Fep@rs 8B
@é em o S0 » DO BEAG qOB
B 90 ulwmem o pifn WORY
8EAT qOB)

(Osorres i ofl Ce@pruss—Aa9rs
| LD E & (THLD LT IS TLIL, Qouafl dleusrs
Y@LLEFFD S oewLbLiL], QuirrerT ST
eausrs & asLd)

(The Hon. Dudley Senanayake—Prime
Minister, Minister of Defence and Exter=
nal Affairs, and Minister of Planning and
Economic Affairs)

(a) No. The hon. Member is
probably referring to the arrest of
Messrs:n Ahamed Ali Mulla Hassen
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Ali and Ebrahim Hassen Ally
Bharmal. (b) Mr. Ahamed Ali Mulla
Hassen Ali was removed from
Ceylon on 26.10.65. Mr. Ebrahim
Hassen Ally Bharmal was released
and final visa was issued to expire
on 3112656 after taking cash
security. (¢) Mr. Bharmal was
released and given time to leave, on
compassionate grounds.

Seewsy SYOE emany
@B BE DS
guuralelgnsa “weania” @mnasw s
MANTLE IMPORTS FROM JAPAN

16. @2l DY, DO. euedl
(serflG erew. erb. QuUGrmrir)
(Dr. N. M. Perera)

DehE o cdge @OBes B
6@ e ooy qig sFd®e: ()
251 @8 Svwsed & wn/cwd R emd
A8 &wedE Swmewsy Yo
EeNHBE PWBBG [WEB G D
O cF DD ? () Deed PGB
DNEE G YO oemnew Grnsdenc ?
(@) €@ gImwHmB WEB cded wwedd
58y ¢? (8) 6@ YOFT eme
®enes) v BC GO Smensyery
D B8cHO ¢ ?

wigss, dururr sewssflor urrres
werps sriiugifeous Csili dey: ()
QeliQribuir, e&Crrui wrgmsafle oo g
LBT 5,85 )

“ inairiflés

QFlOrbur yoog e@sCrrur
grrellflmps @i sjeral
Qré@s Gelwliin't Qgeruams e
Yy fourair ? () oyeie) pé@Sudsr Quors s
erQaucrer 2 (B) wrasew Quuwfe om
Qrs@ws QFdiwinn’ . s? (r) Quris
@i
sTaer eHlavs@ ol palLBE g ?

wraah Do pursan “ terifley ?

asked the Parliamentary Secretary
to the Minister of Commerce and
Trade: (a) Is he aware that a
quantity of mantles was imported

1966 ecen®d 3
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from Japan in the month of
September and/or October ? (b)

What is the total quantity thus
imported ? (¢) In whose name was
this imported ? (d) At what price are
these mantles being sold both whole-
sale and retail ?

e, &, 88 . (e on ©DgE
#®0Res wECe®u»m eC W)

(B erow. a. (SAov—oui G s, dururs
cgjﬁmmé‘afﬁﬁér LJH'.G"H’@LDG&T{!D&‘; Emﬁwl&'rﬁ@)

(Mr. S. A. Peeris—Parliamentary

Secretary to the Minister of Commerce
and Trade)

(a) No mantles have been imported
from Japan during the month of
September or October 1965. (b) Does
not arise. (¢) Does not arise. (d)
Mantles have been brought under
price control by notification in
Gazette No. 14,538 of 21.10.65

anda Y, 8. cuedd
(serpls erer. erb. Qulrrmr)
(Dr. N. M. Perera)

Were any mantles imported prior
to that ?

ef. &. 88ed e,
(Bas. erew. ar. (Fiflaw)
(Mr. S. A. Peeris)

You have to give notice of that
question.

Gl O, DO. cueds
(srBlF erer. erib. QuCrrr)
(Dr. N. M. Perera)

At any time since March 1965 have
mantles been imported ?

2. &F. 88e¢f @can.
(Eaw. eraw. ar. (Fflew)
(Mr. S. A. Peeris)

It has to be looked into.
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28m 88nd
880 ol wQumnd ©8B woad BEAE
e’ 25

UBHETEGE FHLODEF FES FLOTFEEET L Hlw
GILITEISGIT

M. P. C. S. UNIONS : DETAILS

: @@@@?ﬁa@ ced sNBNGD Q. (S1e
998:5—3. 8. 98, cfdénf @wa—3C
sesy—edm3)

(5@
aurs@—@@m. M. 9. erib. G"gwa"e%—wmr_}u%w
—a i)

owggiflure Ce@pruss—ws

(Mr. Maithripala Senanayeke—Meda-
wachchiya—on behalf of Mr. T. B. M.
Herath—Walapone)

2eld on cdge @ORed 8E
@ odm® cary quy HIW®:
(¢) 880 cefdn wPumnd w85 wond
Grns®em 6D ¢? (@) Tew O
c@®»e ?- (@) 1960 8O 1964 ey &
5 Of Onf dBww wgw &
O O 38R e’ wIB Wedw &
AT Dewsy @ som wensy B mS
ceme ? (1) ¢g Covw e 46 28D ;
(i) 97 ®® ex (iii) @D C®w e
B R,

Wit gs, dururr gewdFfar  LrIrEy
werps srilugffous Casi e : (<)
v Cpra@s @i Qpas FEISESONGT FLOT
FraGer org s oororer ? (25) 2y p il
Quuirasr erarar ? (@) LaCprEEHEs 5 Gp
oy& FEESESONGT &LDTEFEECT aaiGlareren pL
upslieyh 1960 apsed 1964 QUGN TUGTET Qu(Th
L Eser QaGlauTeT b & LDLI BT, (i)
Qurss @erub sowg Gwrss L LD
(ii) Qarsm&ser, (iii) Csplu @arLid e
gl [FL_L_Lb, %Quﬁugjgﬂ@ ol Lirm&dr 9jeui
Qar@Liuror ?

asked the Parliamentary Secretary
to the Minister of Commerce and
Trade: (a) How many multi-pur-
pose co-operative societies unions
are there? (b) What are their
names ? (¢) Will he give the follow-
ing details in respect of each
M. P. C.S. union for each year from
1960 to 1964 : (i) the gross profit or
the gross loss; (ii) the assets; and
(iii) the net profit or the net loss ?

Bewdds 9578 9HVC®
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Def, &, 88W Ocwm.
(D5, erew. a. (Fiflew )
(Mr. S. A. Peeris)

(@) 120. (b) Please see lists
tabled.* (c) Please see list tabled.*

oo wBbh SemEuod TEMCE
=R DO, 2 @vzn
shuler ew@rré seanf 2 Sui sEl eaib. #rel

MR. M. SALLY, PRINCIPAL, ZAHIRA COLLEGE,
GAMPOLA

2. 8. OnY. NN Ow. (6206EEYB))
(8. &. erer. wHy—Lsresarer)

(Mr. C. N. Mathew—Kolonna)
Gep@mn 8e Sdmd 8m o Seqw

D@ BERe HOB ow DO wOZEW
on @88m »0wum GO@Beesy &y
sdme: (¢) (1) olemme 88 Sewm
cwew SemEwmRss 98, thE Sumn
cef mnDmnBm e csmw Ehewd
@B gD’ wem we (i) ded Ede
B8O0 e’y D wensy WE®DE ?
(@) c®® BPS ald®D goan BeL
DO @B 8é@ethelsy S1dm OB Goww
e B®DG Y BOSm A2 @ E®
e ? (@) deed 2O, dpnee DmED
D AE opw mOEon &8s em
L8090 & D& ACesY D¢ ?

7 FID Q& FTUd, LIT HSTLIL, Qauafl
Aeuarr syend sy, S8, Qurd
orrgrr  dHearr ga@uwiFoquyh Cali
dlew: (<) (1) sbudr ewdrrs &0 98
ui . ertb. Eredluller spardls olfle) 2
wHERC B orH sl HLmausaile) By s
L Operumguh, (1) sedgn Luss
DG ETGT  EIT I GT 60 Gl  OJouiT Qg ifletl Ly
() @uugsdlou aBlusp®

Comairar Soa&eESeLTL/eL LI LITLbLIGHT

o ?

QB SUTTaT APeViILbEar LG @S er
(8)
2Quaflls, oyeumeL L &perelds fley o8
w@FPC G Cueud Sy sslirSanssPS

DU pLoulg & Qurrm ?

@i Ser GT GOT LIGW) & g{aﬂi‘ gz,;ﬁ)mn‘ﬂ'ﬂ'?

* Lists tabled reproduced as Appendix
at the end of this Day’s proceeding.

Digitized by Noolaham Foundation.
noolaham.org | aavanaham.org
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28m Sy
asked the Prime Minister and
Minister of Defence & External
Affairs and Minister of Planning
& Economic Affairs: (a) Will he
state—(i) the number of occasions
on which the T. R. P. of Mr. M.
Sally, Principal of Zahira College,
Gampola, has been extended ; (ii)
the reason for such extension ? (b)
Is he aware that there are many
Ceylon Muslims by descent who
have the necessary qualifications to
hold this post ? (c) If so, will he
take steps to see that his T. R. P. is
not extended further ?

DG ARVE e mnsnwm
(Qeorres i ofl Co@prudas)
(The Hon. Dudley Senanayake)

(¢) (i) Mr. M. Sally’s temporary
residence permit has been extended
on 12 occasions. (ii) On the recom-
mendation of the Director of
Education, as suitable nationals to
teach science subjects were not
available. (b) Yes. (c¢) Yes.

a@etn@ wBSh FemEw: BemEnIeHR
Rdes
suln avBrirs sagnfl @ 2Bt uges

ZAHIRA COLLEGE, GAMPOLA :
POST OF PRINCIPAL

3. OB @ca.

(B®. why)

(Mr. Mathew)

FABBE &y o B  WIOGD
G@Beasy ¢y T mw: (@) oleeni
BBG BemGe S¥e mcw ¢ ? (g)
deed 28, Aw deed 8 qufery mDe
80¢? (9) 98 mE Qvmn (9578wmn
Y 0Oy ©@m 8w 8 B88x» e
@5 T Bewn)) oeenE, wBSh Ben
Gew BemCwmBeB ¢? (3) By, wEST
80 JempwIduns AecdEs dngd
Qe mum eaxeme? () ¥y O
DWPEO s WEm @ed mDee ?
(G2) am®d 88 BemEwdes’s mnd
Cm e ACBY célemf ¢? ()
E Quzn 6D BB eBCH
9EG® @6 Bed ¢? (&) (1) =8&%
BeMCwen CBID BuCHTD BHl ;
(ii) 8B BemEwes Sl e
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28w 8B8Ex&

YN0 vty 600 @&ddéwmes HZDMED
so7 80 NS &8 w6 Bed ¢? (¥)
6Re hiddwes e mmCEw DD
¢SO 88t exnWi® DO, Weu®S
G odewns), 88 Drewsy @_e:m"
W36 vl 0w Wém G D AEOD
et SeHmERBA Dwewsy &l HESD
Dn® Huw 6D DO D& wBHBIW
6IAB¥ehe 7

Sov6h),
Cor e ey : (o) oudr wErrs @om
Qril - gt (%)
2Gwafld, om agCsH apse yrSeri
urLEréouriipm 2 (Q) @pSwuls Guesr
Qemrauars dlorases Qs @pLwl 19r

EOTEFTT  HOIETT YIS FaTs

LITL_FTaVUIT ?

,g/ﬂ'@b‘ﬁ?’ﬁ"

DFUWITGT B GTiD. FIell GTerLioul STeT &Lb
LGr ewSlrrs S8 g{r,_@u;rn"? () @par
B gyFurrer sl LBy Bear apsibw g
dler QL sHp@ Qanr Hulbssinn’s rrr?
() olgdism @i Huibésini i g
eriGlurepsn ? (eor) spCurengw o Bur &p
ardls airs oyenfs Fi Qe w eamairr?
(e7) @r srell Qaerres 9raraflenw Camfl
dlerenri Qs gror? (a) (1) w&rré so
orifl 2 g6l Quaub Lire Frévwrs Awps
Cur gib, (1) ewlrré soorf or@eari Lire
Frovwrer 196U, TS ST  SL_aeisafle
Gavair Aflufler gpardls Huerd fig&at
() @eveur@fwufler
Crogub Sy st wrii rQgsareus, Arp

T e I Creanay
grirer  fuwartd @l i@ aenru9en
gosow Qupp Gemenswui goamaer Brp
Srurs oang uge yfurrs Sunfis
oL argurdl pLeigdams er@EsiiBQmwer
ojLb gyeui o p1Fwefllimrrr ?

asked the Minister of Education and

Cultural Affairs: (a) Is Zahira
College; Gampola, a Government
school ? (b) If so, from which

date has it been s0? (¢) Is Mr. M.
Sally (an Indian citizen married to
an Indian lady) the Principal of
Zahira College, Gampola ? (d) Did
he succeed Mr. Badiuddin Mahmud
the former Principal ? (e) When
was he appointed to that post ? (f)
Is the present Principal a T. R. P.
holder ? (g) Has Mr. Sally applied
for distinguished -citizenship ? (h)
How many times has the temporary
appointment of this teacher been
extended— (i) when Zahira College
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was an assisted school; (ii) after
Zahira College became a Govern-
ment school ? (i) Will he give the
assurance that no further extension
of service is granted to this teacher
and that immediate steps are taken to
appoint a qualified Ceylonese as
Principal, either in a permanent
capacity or in an acting capacity
until a permanent appointment is
made ?

SggSes e,
(Bm BuEv)
(Mr. Jayasuriya)

(a) Yes. (b) 85.1961. (¢) No. Mr.
Sally, who is an Indian, married to
an Indian, is the Acting Principal of
K /Gampola Zahira College. (d) Yes,
but as acting Principal. (e) 24.7.1960.
(f) Yes. (g) Yes. (h) (i) Ten times.
(ii) Twice. (i) Yes.

eSS BB QA ¢
. cod D oy
2 ITSYTL UTGSTUILEFDL S. erav.
SPel 505

ANURADHAPURA PRESERVATION BOARD :
MR. S. DALUWATTE

i oxy. 8. SN mhen Owm. (FRH
eas—8. def. Sofdvem ®w—RCe
6D —62%5)20)

(8. Cs. 4. J‘;‘f:‘@wéiﬁ——g{@!ﬂ"ﬂ"&‘qﬂ'@—
B &. erov. ﬂ‘;f;'ﬂ!‘ﬁ:i‘ﬁ—ua}ﬂ'fﬁf@éﬁﬂ'f.__——érwﬁ'
)]

(Mr. K. B. Ratnayake—Anuradhapura—

on behalf of Mr. C. S. Ratwatte—Balan-
goda)

FpSmB BD SotmbT v &0 Beg®R
20xm SEAC qOB 8® 5O ©wem
@ $88Hm DOBEV H@Remsy GE
sd®s:  (§) df., codm Sndy
@B 6B e30bey Ben @65 DEeW &
Emenm Drensy S57 oD cdede?
(o) O 2O I »dae? (g) ©®
gme R Bl B D67 DCWO B
gec 688D Rpced ¢? deef P
99 e emns®eng? (8) @ped weed
ebesn B moded Jdxed wfdn
peosy nbewnsy gc e oD Bede ?
(¢) @xd 8&dND oY Do@dacs
@2 DS BB B DECHE BB
c6de? (co) emwded »®, 6® &6
BT Rewsy Bw @mExsY esig?

HDewidm O L5 SeIVC®
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Q7L YIDEF@TULD LT GISTLIL, Qeuafl
Hausrs Oeips&FIiLb Sl o Gura
orrsrr dlasrs gewEFamrb Ca’r
de: () 8w oo gasos IBITE
Yl Ur ESTULE souuler oif empiter
rres funféstiu’ L rr? (2) YPwafle, ors
Cspuie Aulssinn’rri? () 25Cs8
ey Syeuir LT HZSTULE FMLISE B ayeag
Croiss  Cacrgldopssr?
Qeafley erauaerey ? (7) gameo—w sGar
ST LS PETEDOIGTOT IYTFTES SOl
Qurerenp y&@rlsgererrar ? (=) e

Qarons

@'és@éﬁﬁﬁ_fnru_;airw ‘m_a:q_é;m&'aﬁ%ﬂ QLI
QU SDE FLaug GNS&GET T BE&sLIL@
Qe pereur 2 (o) @o@Quaile, @& &b

L1 5 SLomid SLail) EENE ar(Q&sLiBr ?

asked the Prime Minister and
Minister of Defence & External
Affairs and Minister of Planning &
Economic Affairs: (a) Was Mr. S.
Daluwatte appointed a member of
the Anuradhapura Preservation
Board ? (b) If so, on what date ?
(c) Was he in arrears to the Preser-
vation Board on that date? If so
how much ? (d) Has his brother
encroached on a Government shop in
the New Town? (e) Are steps
being taken to withdraw the action
against him ? (f) If not, will action
be taken regarding this ?

aé, DDE o BNTNEWD
(Qaorreau L ofl Ca@)pruss)
(The Hon. Dudley Senanayake)

(a) Yes. (b) On 17th July 1965. (c)
Rs. 11,329.22. (d) No. The legal ten-
ant of Government-built Shop
No. 127 is Mr. P. Kanagarajah. The
board informs me that Mr. Jothi-
pala Daluwatte, brother of Mr. S
Daluwatte, is in occupation of this
shop. (e) Yes, on the advice of the
board lawyer. (f) The board lawyer
has recommended that any arrears
of rent due be recovered from
Kanagarajah and that any action
contemplated against Mr. Jothipala
Daluwatte be stayed.
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Sy 5NN .

(Bw. ré@uss)

(Mr. Ratnayake)

As Mr. Daluwatte owes Rs. 11,000,
does the Hon. Prime Minister consi-
der it correct, in view of Section 3

(c) of the Act, that he should serve
as a member of the board?

oG VVC et 5NN
(Qserres i ofl Coeypruss)
(The Hon, Dudley Senanayake)

I am having the whole matter
'looked into. Naturally, the opinion
of the Attorney-General is being
sought. After I get that opinion I in-
tend to consider what action should
be taken. I may say that practically
everybody in that town owes arrears
to the Preservation Board because
they have taken new land and there
evidently is some dispute about the
amount that should be paid.

D1 5N G s
(Furprusi oouiser)
(Mr. Speaker)
Question No. 5

@l oF Qo O (3 wmE»
¢19Bcey @il o)

(Bo
Sy LnFEifleT LTTTEheTps SrflusAR)

(Mr. R. Premadasa—Parliamentary

Secretary to the Minister of Local Govern-
ment)

9Crwgr&—e oreonrri’ &

I want time to answer this Ques-
tion as we are collecting data from
1959.

ga'ma @ I 9f8usw K800 Bewdo
DE% Cg. 1

sl@mal wHOM® Dot Fuwtiés 22w
o g,

Question ordered to stand down.
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D WS TIR o' D wumS 8B
LeILIT&L0 UNGCETE@E Fl Gneyd Fmstn
BANDARAGAMA MULTI-PURPOSE
CO-OPERATIVE SOCIETY

6. Swormd Q. (2. 8. 8. 3685
D). — R W EHB—6D5DA)
(5.

QUG T T T —LI60T LI r S10—F T LIT & )

(Mr. Jayakody on behalf of Mr. K. D.
D. Perera—Bandaragama)

Qe oy ©ge GOBew enBE
@5 eC’wdewzd Gy sdmw: (q)
1965 geaddn) 1 DB Exedd Aetand
®® 330 e wPswNs BBl MSH
BN ¢ BCHEsYed m»HO D@ w;e
@5 WEHNE? () gems Oen et
A8 s2¥om cded g ¢? (@)
00 68w 6@ ¢ D exs®en Yo
o Drewsy e Bede? (8) D
8¢ 0GRS ®H® m®RS, 8O wdes
S DDV MDD @ 3D D@
eI ? (&) 09 ©8B%ed Oox
wen dufd0n’ =D'D 2D Beohds3
s 6 @5 ON® WHBWS 3.0
VD e@m8eO Bewlm 2DEBE & ?
(G9) RoNé0® 8BS w.covn.e. ecdge
GG 608 ©IBwO M 620800 Om@
DOw WENe ?

nustary—&am. Cs. w. e,

WIS &H&, TLITT oeming &ifler LIT I T (@ LD eaT
P& srflugffeows GCsli_ e : (o)
1965, gyaow” 1 oph CgBluwier o Liahrt rraw
e Cpré@s sl Opeayd sies Ber Blireurs
e 5 5Curs g sisollergib, Hieaurss G
e o Qerisofler b QuwirasSr TRV
aurrm? (o) sent 8t Quir & it 1h erdy
Qurapsr pLrsstin L g2 (8) Qésmss
S Qoo paer Qeruls ukmsrs  oray
eorey G srevs G?er@y(ﬁ';rg;a_}uﬁ_@eirmr@? ()
@Cr oy’ aer Qariipa Bicrs o 48
Cuir &g sirserrat L1 gallou G g &.L_ (B payd
S 1 Gor e FLL 55 5@ APTE@)T S eTeir
ueng e oydfleurmm ? (2-) Q) FFms 5 Ger
Qurss @l ih @ereps @’ Qo) 5 g,
yBw Bieurs 2 5 50T s 5 si adr Blunfs
@tbLig. & Qpay Il mG B oy 2mrwirenr
BE&S Yo st SrudQanrsi 2 (1) Lier
LT &Loell yerer "B poy Quor gz &l prieray
BedwugBar  uew_sFrdvaw Qasnsg
B_tb Gmausrﬂa'sesrr,@@-nju‘grm'@ Qe L

vy Genssar erliumrm ?
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[Scoemd @w.]
asked the Parliamentary Secretary
to the Minister of Commerce and
Trade : (a) Will he state the names
of the members of the committee
and the office-bearers of the ban-
daragama M. P. C. Society as on
1st August 19657 (b) When was
the last general meeting held ?
(¢) How much money has been paid
as dividends by this society up to
date ? (d) Is he aware that it 1s
against the Co-operative Societies
Ordinance for the same Persons to
hold office throughout? (e) Will he
order the Commissioner of Co-opera-
tive Development to convene a
general meeting of this society and
appoint new office-bearers ? (f) Will
he take steps not to hand over the
C. W. E. store at Bandaragama to this

society ?

e, &, BB Do,
(8. eran. @. (Fiflew )
(Mr. S. A. Peeris)

(a) Yes. 1. D. D. W. Kannangara—
_ President. 2. D. R. W. Kannan-

gara—Vice President. 3. A. D. H.
Edirisinghe—Secretary. 4. D. P W5
Kannangara—Committee Member.

Fele C. Kannangara—Committee
Member. 6. M. A. Sirimanis Perera
— Committee Member. 7. D. R. Wije-
manna—Committee Member. 8. D.
M. Kannangara—Committee Mem-
hee 9. Ao P. Samaranayake—Com-
mittee Member. (b) On 30.8.1964. (e)
Rs. 3,07453. (d) Yes. (e) Yes. ()
There is no C. W. E. store at
Bandaragama. :

8. 8. ¢d. 8écdws .

(Bm. . . yi. Frlssar)

(Mr. D. P. R. Weerasekera)

Does the hon. Parliamentary Sec-
retary agree that it would be more
appropriate to call this multipurpose
co-operative society the Kannan-
gara Multi-purpose = Co-operative
Society ” than the Bandaragama
Multi-purpose Co-operative Society ?

ded. &, B8 Ocan.
(5. eron. ar. (Fiflew)
(Mr. S. A. Peeris)

1 do not think so.

Bewldnmn OpI8) @EHIVE®
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Q’Jf-ﬂ.ﬁ-@mv—,@uwm@uaaﬂ wer  6ilgFureu b,
Glampthe)

HAMEED-AL-HUSSEINIE MAHA VIDYALAYA
COLOMBEO 7

7. ce@emnBu . &. SPOE.m
(8. & 3. enmO®s dwm—8i; e
REO® BIL—edHID)

(Qu_r&Lir eTow. @ . flarin@man—g . 5.
o8, 9. Qaeroar—GlarEpLbLf w55 EpeT@EpLD
O ES S Gl FIIFLITS)

(Dr. S. A. Wickremasinghe—on behalf

of Mr. P. G. B. Keuneman—Third
Colombo Central)

gmE® @ ot I DOBD
@oBearsy qy gI®we: (§) cne®
12ceF B8B83 88 g HnewRS Om
Semcen 5T Dewsy DS  BOD
gensy D5eH s es¥esye? (i)
5D ecdnd ocxdECew Hem
cOy D8 cd® (63.1220 S(B §
goz 13,863 c¢Sem enesd Bye), (i)
1964 @iyl ®we O 80 699
swldsn BOs 3 ac canEINEC
cw Dwensy S®E REVD Bbenw
A8 on 866% enDINBCC B¢
gy endEC G @EHRHERAD @B
MCHB DG QWMD) CED BEE 2085160
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ean® Cahgy) Sownd® I8 oD e
280, () @b el Weeds QHED
Ream nded mOmEm 83 S le]
2@ crened Bewsy &Om sy @
ey ROEE ©0nde @A Al ud
cS mOEDD ©wdrTd com @@
gy ® e@ed Ach8slensy 8353
gDesd G o Gl cn®sy 698
cuidsn DO AVWOED) b8
BR800 @ DA o DNG? 65V
detd »®, & ¥ ?

sadl, sorssrr dlesrs g{@m&&eﬁ)f&
CsL i dl@ : (2)) CQasrapbr) 12 @ eorer
oL B g-_oe-poreeneat] arel s Burous
BDoe— (1) 2 wrgsdbrs Qarewe LU
s 1L Qurerenp floeesp@ (20. 12 63
opth Cp @i L’ 13,863 oyt Gevdas IYT
FrEIG Qi STl epedLd) CaorahliiL g BT
sor CarriurLer QwerLeguib ; (ii)
1964, _@,ﬁ-ml.r_..

&G LB SLOGT 6Hl 6,
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L geng 3 LOTIY SEL_L_L_IDr s 9oL iiG sevr
OfLb, LIGLL SLL L GG 2 G g L) Sl

Gl L ih  Floewtu@ueaenr  ure Frévenw

Bl gmasp@ G nCapr Sl
Lo pG)p (Lp it Gir Qa1 goy_ar Coaudnanus 94T LD

&FIBIELD

GG georayd Bioreflssi G HarLien &
wio o gyslosrar? () S oEuTep s
- Be_sasamgugryeror QL 550 &psrds
gmwrigpeEst  QupGapr
G shan  gurrmlmliug er G

a:@duempes%‘lr

LITL_ T &G g;mﬂ,&ﬁ‘&;n’qsﬁm @ umre
FIT VG L g{ﬂbﬁﬁgrysﬁ'm evarefley @) ser

@ UGHowus  spasrdswrd  wrpmp
agp@ Guflu vsreflarss oyBsrfsefl b

I@ins Cupplaliue guyn aperalll @ @&
&l Caluser ribssLuQasp@ et

s Geweursr ? @adnQuefley erer ?

asked the Minister of Education and
Cultural Affairs: (a) In respect of
the Hameed-al-Husseinie Maha
Vidyalaya, Colombo 12, is he aware
that—(i) tenders for a new 2-storey
building were called for (Govern-
ment Gazette No. 13,863 of 20.12.63);
(i) about Oectober 1964, it was
decided to enlarge this project to a
3-storey building, and that work
should commence when the P. T. A.
found alternative accommodation
for the school for the period needed
to demolish the old building and
erect the new one? (b) As the
P.T. A is now ready to put up
temporary classrooms in the avail-
able space and have obtained per-
mission from the Grand Mosque
authorities to house a section of the
school temporarily in the adjoining
premises, will he see that work
commences on this project; and if
not, why ?

SeseaSes Oca.

(8. i)

(Mr. Jayasuriya)

(¢) (i) I am aware. (ii) There was

only a proposal for a three-storeyed
building. (b) Yes.

1965 ccen®a8 3

. 4043
28w 887
e@rdnc O .a':)qmeca
Quorpwmw war .aﬂg‘,‘@wn@vmm

MORAYAYA MAHA VIDYALAYA

8. &ith WEBC® Qwi. (emTeceTw
—99. 98. MASH' » Ow.—BBes—

625»dO)

(8. mrey @ sPwss—0 500 sefl—
. erd. orh.  peurgar—ReafliCL—sri
9e)

(Mr. Raja Kulati]lake—TeIdeniya-—on
behalf of Mr. H. M. Nawaratna—Minipe)

RSB @  word B DOGD
G OBewsy Gy g ®@: () ebwwd
e Bemcwed geed on »ded 65 ed
8IS D5 0m BD DY@ e e ?
() c0® e RBuBEY nm B8Den
Enuon 5880 Bearm D O
ey ®e? (@) 608 @wmed 9dd
G0N B D OP® ¥ e ? (8)
detd ewd@sY, 08 MwmEd gIdws
eenRENEE @€ DE® ween D@ 9y ®
Y WOwm @wWé®»e? (g) Beef
5, & HDpe? exndeed »mO, &F
@xYe ?

FSVell, sOTFEFTrr eausrr DDEF F NI &

LoETel S 5
wrews 5e, Grévudein oréoud ey QU@L

Col ofley: (o) GQurpuwruws

Laaer G s BB er perQoieLion s syai
Yydaurar? (24) @cure &r&vuder Beraf
wremer eurey opuilrih eenrufellma@is erer
uamg gy gypeirar? (@) @lre_sréy
s> Crrfu G ovar BudonQuicriien & <yaur
I pleurmr? (#)
Coamamwmrer & 1 1_madr SIS (&

G Quiire_srivd @ s

Syeurr ellenrairs plaig semsser Gumn@srer
ourar ? (o)  yereurmuler, erLiQLr p.gn ?
cgufﬁérglmﬁb, ar Gor ?

asked the Minister of Education and
Cultural Affairs: (a) Is he aware
that sessions are held in the
morning and in the afternoon at
Morayaya Maha Vidyalaya ? (b) Is
he aware that there is a daily
attendance of a thousand pupils at
this school ? (¢) Is he aware that
there is lack of accommodation in
this school ? (d) Will he. therefore,
take early steps to construct the
necessary buildings for this school ?
(e) If so when, and if not, why ?
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¥eiggOea e,

(B gM@rﬁu )

(Mr. Jayasuriya)
(a) Yes. (b) No, the average daily
attendance is 667. (c) Yes. (d) Yes.
(e) It is hoped to take it up this year
depending on the availability of
funds.

92 .08 BCHS oMM eow
OB DO Snmn
wraEEGeTh  sreol 255 2s5PCunsssT
Sevard Geing D, OFcdasormissnd
MR. SELVAMANICKAM, L. D. O’S DIVISION,
MANKULAM

13. eg@emnBe . . S®t»
(8. & 3. en»®sT &, Rl RIS)

(QL_ir&L_ i eTGh. a. & & rfmar—Bm. 9.
g3. 9. Gl GoT LLGT—F MITLIT S )

(Dr. S. A. Wickremasinghe—on behalf
of Mr. P. G. B. Keuneman)

99®, 28&dx n 35EAC HdBewsI
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D@ DA BCS GLNOMREE
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seasdmensy 1966 ;@8 O
17 9B 8» &b cuny udw DD
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c? 08 BOC®» RO ¢? BN deed
»®, & ¥y ?
srenfl, brLiLT e NeresF s Fans
Cal L dfle: (I) LDIT 151 (G0 & srenf] o9
flns 5 o & GICwIr &5 S Giflay
e erd  Qurgidiureri S, G
wrenfGeatb, @L9iflefler & ir &) @;@6&?@{5&@{&;
Qarifereri s rei L Ll G 5 5 Gurs
s Sy oLy, . el ewauit & Gerenal
1965, QelQribur 3 b CoPusrm Q)&
sranfl 296 mE 5 o 5BCwursssiler 2oy
awssHe sre@@0rers GOPEE  Frg
300 Qariforerisefled 1965, Q& LiQr b
17 _gyib CsBubl e Lo gQeurer.m e
B Q@i L g ? (24) @biogps FLD
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28m 88x&
L siores dlerrier agrelg pLTSSULL
@arer s ? Iyaueurpulier ? erLIQuIrQp g
BLTSSULIL L S17 B HaT QUGG parer ?
erGpe aer ?
asked the Minister of Land, Irriga-
tion and Power: (a) Has re received
a petition dated 17th September
1965, from over 300 workers alleg-
ing that a Mr. Selvamanickam,
Assistant  Storekeeper in  the
L. D. O’s Division, Mankulam, had
assaulted Mr. W. A. Wijewardene,
District Representative of the Land
Development Workers Union in this
division at the L. D. O’s office on
3rd September 1965? (b) Has an
inquiry been held into this petition ;
if so, when and what was the result ;
if not why ?

ad o, @B. LwddAm (SH¥s 0SB
5 dpOEDNeS W SHEBSW 8D
o Sede DOem 8BS GOV oY
HEEc@m oCn®—9ad, é&:wda
n S¢EAe @OB o wINGD 0N
29)

(Qzorras QG Qyif. Queurger—@urr
QT IES cg;smma'ca:@th Q7 s g{amméarg'gub
Qevefleflausmr
LI I IT (@05 LDG3T D& arfwgARub—arenfl, B

LT SISTLIL] g;mméarfgnb

Lrger, Herdles oj@wmEsmd oL PED
Quir FIrTUTS)

(The Hon. J. R. J ayewardene—Minister

of State and Parliamentary Secretary to
the Prime Minister and Minister of
Defence and External Affairs—on behalf
of the Minister of Land, Irrigation and
Power and Leader of the House)

(a) Yes. (b) On the results of a pre-
liminary inquiry held on 3.9.65, a
formal inquiry has been fixed for
21.12.65.

coDemDnBn . . 880

(OLr&Lii eTov. . HErBman)

(Dr.. S. A. Wickremasinghe)

May I mention, Sir, that the name
correctly appears as “ W. A. Wije-
wardene ” in the English translation
whereas in the original, that is, 1R
Sinhalese, it incorrectly appears as
“ DED. &F. BeBsy »."

2 BN DD

(FLIT Frust  Sjeliser)
(Mr. Speaker)

That might be noted.


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

4051
28w 8BEnd
O wny ERNe  onued HhE3n
©30e0cmew YRR Gomm 5y 856
et D Tl RS
Qonms arb@el: gm. Gs. &.
aflertbunin

RADIO CEYLON : PUBLICITY FOR
U. N. P. CONFERENCE

WETHETLGEE

17. eC&€ @@DERD wn. (LW
—o¢@. 8. ¢ B Owr.—RACESw—edR)
20)

(5. Glavewal] (& T QU 5 6OT—LLIIT 6007 J
F>p—Em. o, 8. iy Soer—ueonil.
g uw—&ride)

(Mr. Leslie Goonewardene—Panadura
—on behalf of Mr. L. C. de Silva—
Balapitiya)
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FLhLp Tl ereeuerele QediS Lriiye
(@)
s Gd@ gygtrs FripCsrma@h w Qb

Qe L gy ? osEu CsRus
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asked the Minister of State: (a) Did
Radio Ceylon on the 1st, 2nd, 3rd
and 4th of October 1965 broadcast
on all its services, (i) news of the
U. N. P. annual conference; (ii)
full text of several resolutions ;
(iii) reports by a “special corres-
pondent ”; (iv) reports of speeches
made by U. N. P. and Government
leaders ? (b) If not, what was the
extent of the publicity given to the
U. N. P. conference ? (c) Is it the
policy of the Government to give
propaganda coverage only to the
U. N. P. and its allies? (d) Will
he give an assurance that the same
publicity will be given by Radio
Ceylon in all its services to annual
conferences of Opposition parties ?

a5 & @d. Lwudlan

(Qzarrer Gep. oy, DI 6T )

(The Hon. J. R. Jayewardene)
(a) (i) Yes. (ii) No. (iii) Yes. (iv) No.
Extracts from speeches of Ministers
dealing with Government policy
were broadcast. (b) Dces not arise.
(¢) No. (d) No. Radio Ceylon was
following the policy and practice of
the previous Government.—[Inter-
ruption.] It is not proposed to change
this procedure until decisions are
taken on the reports of the
Broadcasting Commission.
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nda Y. 00, eweld
(srfE erev. erwo. QuUGrmr)
(Dr. N. M. Perera)

Is the Hon. Minister aware that on
Wednesdays there is a special poli-
tical broadcast which makes very
strong criticism of some of the Mem-
bers and their speeches? Will he
consider giving us also an oppor-
tunity to reply to such criticism—
which was the position taken up by
Members of this Government when
they were on this side of the House ?

o & @l. Lediam
(Qzorrar Ceg. gy, equeuiser)
(The Hon. J. R. Jayewardene)

As I said, we are following the
policy and practice of the previous
Government. We will change that
when the report of the Broadcasting
Commission is considered by the
House and the Government.

@B Y. DO, cuedd
(saorflS erer. ertb. QuGTTm)
(Dr. N. M. Perera)

Then, will Radio Ceylon stop those
broadcasts ?

o & @l £wdiRm
(Qzeorres Ceg. opi. spueurger)
(The Hon. J. R. Jayewardene)

Then I will have to stop the prac-
tice of the previous Government.

eC € 9nVERy Q.

(,Q@ Gavewel) (& GT QU IT 6T )

(Mr. Leslie Goonewardene)

Is the Government not following
the policy, not of the previous Gov-
ernment but of the Government
before that, the L. P. P. Government,
which used to have a Political Note-
book ?

aé 8. @b, LwddA»
(Qzorrey Cep. opi. equieur ser)
(The Hon. J. R. Jayewardene)

My answer is quite definite, cate-
gorical and unambiguous.

HNewldn @I85 ©eDC®
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B1LLs PRESENTED

coIEn GIOBDN (eI Wm) BB
oWmOe vm

psgies Comasen (Hapss) WGsaan
Mepican, WanTs (AMENDMENT) BILL

*t0 amend the Medical Wants
Ordinance ”.

B dm CGfed owas g 2fcxy =EE
@y o=@ Tom nIWm»abd o e
88:B. 1965 ¢ci®a& 23 2» QoA o

o¢dm 26 Bwlu umnule dw gethw =

aMneie Vewe wé» G

FETSIT HewwgFllen urgressTns srhushe
DS eloeT SETEIESTT SauTSETTE) FITUSSEL
utrg. 1965, qebur 23 elurps®pmn @reame rin
gpeonpwns S . CaranGbweran 2EHLd
uL Gauam@Lwenayin @yewrull iy g.

Presented by Mrs. Wimala Kannangara,
Parliamentary Secretary to the Minister
of Health ; to be read a Second time upon

Thursday, 23rd December 1965, and to
be printed.

Swsgn BRom woedd (WenTRDD)
s oI BB

aruym8é sl@gsmuearh (Snss) wlsrsn

INSURANCE CORPORATION (AMENDMENT)
Brrn

“to amend the Insurance Corpora-
tion Act, No. 2 of 1961.”

Eow'om ¢fed 8 @B o&f @ 8.
DY Bonciw BB, 1965 el 23 OB
puw R & cedm» 6 Huwduw apele O

Qeome WE gHwBe Bewlo @ém L.

B8 sewisr Qseroar yp. . acrelpruss
1965, wqemut 23,
Slwrpd@ oo Goemmd penpuns 0SSO
Gauam@Qoemayh 2&@ruL. Garen@Gneeyn 252
Wl gy,

Presented by the Hon. U. B. Wanni-
nayake, Minister of Finance; to be read
a Second time wupon Thursday, 23rd
December 1965, and to be printed.

DQUIEETTEY FOTINGSIUICL 1.
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SELECT CoMMITTEE: GIFT OF MORRIS
OxFORD CAR TO MRgrs. Sirivavo R. D.
BANDARANAIRE BY CEYLON INSURANCE

Co. Lp.

@& oY edg SwIDP (S¥ow ),
M w e wyedwm #O8)

(Qserres QuremGCr @ euwelléri—gr
srass s QCady, sure, H5HL Curs@,
AUT G F S ENDEFFIT)

(The Hon. Montague Jayewickreme—
Minister of Public Works, Posts and
Telecommunications—on behalf of the
Leader of the House)

I move, &«

“That the Hon. J. R. Jayewardene be
appointed Chairman of the Select Com-
mittee appointed to investigate and report
on the gift of a new Morris Oxford Car
to Mrs. Sirimavo R. D. Bandaranaike by
the Ceylon Insurance Co. Ltd.”

gdm»a 9%um ¢, umuddm 8.
slley el@Es0ULE anmsGarereriiuiL g.
Question put, and agreed to.

o8 PeREed ALaB
FOLI IOy

SITTING OF THE HOUSE

@G & §d. LwdBAB

(Qserres Gop. i, spuiourger)

(The Hon. J. R. Jayewardene)

I move,

“That this House at its rising this Day

do adjourn until 2 p.Mm. on Thursday, 23rd
December 1965.”
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I would like to mention that the
leaders had decided to meet, I
think, on the 14th and 15th of this
month, but owing to the Colombo
municipal elections—everybody
would be busy during the last two
or three days before the elections
which are to be held on the 18th—
we thought of skipping that week
and sitting on the 23rd. There will
be very little Business on that day.
We will not take up anything con-
troversial on that day.

Gde D5y, . cweds
(seor @ erew. erib. QuUGrrr)
(Dr. N. M. Perera)

Are you sitting only on the 23rd?

a8 & @d. FwddRm
(Oserras Cey. YT, SQUIEIT GG )
(The Hon. J. R. Jayewardene)

I think it will be only on the 23rd.

sdme S0um ¢85, wmud®dm S,
@ dbssuue apmpsOancreniulL g,

Question put, and agreed to.

SIS NED® GoRQCceE CH® -
Oac® SER gdme®@siz) (1966)
Quiuis s QOurt @  HSuler

Qravey 15 1G@ser (1966)

W!TG}{

ESTIMATES OoF INCOME AND EXPENDI-
TURE OF RuBBER ConTROL F'UND (1966)

O ve¢ O Fvw Sgwd Mme LyewsS
58k :

Setreu@std el uith 2ACSSUUNE QUBIGL UG
BrgHe QwHs .

The following item stood mext on the
Order paper :
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‘“The Minister of Agriculture and Food to move,—

That this House resolves under the provisions of Section 50 (2) of the Rubber Control Act,
No. 11 of 1956, that the following estimates of Income and Expenditure of the Rubber Control
Fund for the year 1966, be approved :—

RUBBER CONTROL FUND
(A) Estimated Expenditure—1966

Estimates Hstimates
Head 1965 1966
Rs. Rs.
1. Personal Emoluments e 7, o 289,184 .. 291,675
2. Travelling e =7 S o 17,5000 .. 17,500
3. Postal and Telecommunication Services ate S 12,000 .. 15,000
4. Printing, Stationery and Consumable Stores .. oe 15,000 .. 15,000
5. Books, Periodicals and Publications Sic (i 4,000 .. 4,500
o 6. Advertising .. o i e 2,600 =% 2,500
7. Office Furniture and Equipment - ot 7,500 .. 10,000
8. Rent S, a3 = 13,485 .. 13,485
9. Electricity Supply and nghtmg 3,000 .. 4,000
10. Payment to Auditor-General for Audit of Depa.rtmental Accounts 4,000 .. 5,500
11. Legal Fees .. < e i 1,000 .. 1,000
12. Ceylon Government’s share of expenses of Rubber Study Group
and expenses of Ceylon Delegates to Meetings of the Group .. 17,500 .. 17,500

13. Contribution to Natural Rubber Producers’ Research Association 160,000 .. 150,000
14. Contribution towards superannuation benefits of Departmental

Employees .. ¥ e e 39,333 .. *39,012

15. Incidental expenses (including uniforms of minor staff) - 5,000 .. 5,000

16. Welfare Amenities to Staff .. e = 1,600 .. 2,000
17. Expenditure in connection with the working of the Tea and

Rubber Estates (Control of Fragmentation) Act o 7000887 7,000

18. Recoverable Advances to Departmental Officers (Token Vote). . 10" e it oo

589,512 600,682

Notes.—*This amount includes 309, pensionary contributions of Departmental Employees
plus the gratuity payable to employees who have opted to continue on the Gratuity Scheme.

#*These advances are for the purchase of transport, travelling advances, housing loans. festival
advances, distress loans and other loans and advances approved by the Government.

(B) Estimated Income

1965 1966

Rs. Rs.
1. Proceeds of Cess ol e .. 566,720 .. 592,480
2, Licence Fees .. e 5 .« 35,000, .. 35,000
3. Interest on Fixed Deposit s o o 9,000 .. 15,000
4. Miscellaneous Receipts o e A 22000550 2,000
612,720 644,480

Note.—The exports of Rubber in 1966 are estimated at 115,000 tons.
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DETAILS OF HEAD 1—PERSONAL EMOLUMENTS
Cadre and Salaries
Salary Scale
umber — A= o)
Office (Vide Note A below) 1965 1966
1965 1966 Minimum Increment Mazimum
Rs. Rs. Bs. Rs. Rs.
it 1 Rubber Controller o 138000, 6000 .. 18,2000
2 2 .. Assistant Controllers .. 4,080.. 360, 480.. 11,280 38,630.. 39,860
1 1 . Office Assistant v 5,580. . 240 .. 6,540
4 4 .. Clerks—Special Grade 3,900. . 180 .. 5,340
Lt i . Clerks—Grade I s 1,620. . 1200 =, 3,780 81,469.. 83,132B
26 26 .. Clerks—Grade II 1 960. . 2 e 2,688
3 3 . Inspectors 0 1,620. 1200 .. 3,780.. 340 7,710
3 3 .. Stenographers oie 1,740.. 120/ .. 3,780.. 4,450. . 4,570
2 2 .. Translators » 1,620. . 1200 3,780. . 4,350. . 4,590
2 2 .. Telephone Operators .. 750. . 42 .. 1,296. . 2,148.. 2,190C
1 1 .. Head Peon e 540. . a0 <. 804
4 4 Poeons i 540. . S0 Vo 804 |
1 1 .. Liftman (s 540. . S0 s 804
1 1 .. Conservancy Labourer. . 540.. 30 .. 684 9,102, SE i ZviE
1 1 .. Watcher e 540. . ST 804
5 5 Labourers A5 480. . 30 .. 624

147,444 150,829

Allowances, ete.

Rs. Rs,

Cost of Living Allowance .o .o .. 75,628.. 75,190
Special Living Allowance A o oo 22,145.. 21.713
Rent Allowance . e o 18,735.. 19,561
Extra Clerical Assistance and Overtime o .. 10,000.. 10,000
Duty Allowance to Staff o - e 2,640. . 2,640E1
Holiday Warrants and Concessionary Season Tickets .. - 8,000. . 8,000
Contribution towards pension for period of Seconded Service of Pensiona-

ble Officers e e i e 3,604.. 3,742

289,184 291,675

Note A.—The salary scales shewn in these Estimates are the scales approved by the Treasury
for officers of the Rubber Control Department. Some officers recruited earlier on scales of salary
different from those shewn above, have been allowed to retain these scales as personal to them.

Note B.—Two of the four posts of Special Grade Clerks are super-numerary posts created
with the approval of the Ministry of Agriculture and Food.

Note 0.—Two Telephone Operators are employed on the Switch Board jointly used by the
Rubber and Tea Control Departments. A share of the cost of the emoluments of the Telephone
Operators is recovered from the Tea Control Department and the Rubber Replanting Subsidy
Fund and credited to the Rubber Control Fund.

Note D.—A share of the cost of the emoluments of the Watcher, Liftman and Conservancy
Labourer is recovered from the Rubber Replanting Subsidy Fund and credited to the Rubber
Control Fund.,

Note E.—Provision is included inthe Estimates to pay the following allowances to the Clerical
Staff and Peons :—

Chief Clerk .. Rs. 75 per month
4 Heads of Branches .. Rs. 30 per month each
Head Peon .. Rs. 15 per month
Controller’s Peon .. Rs. 5 per month
Cycle Orderly .« Rs. b per month

(The salary of the Cycle Orderly is paid from the Rubber Replanting Subsidy Fund. i
paid an allowance of Rs. 5 per month from the Rubber Control Fund),” - Hlune. i
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Ay DY BN

(GClserrey oarel pfriss )

(The Hon. Wanninayake)

I move the Motion standing in the
name of the Hon. Minister of
Agriculture and Food.

gdma um ¢, wwms®dm S,

eSley lREsILIG o misCsmeranii T Ty

Question put, and agreed to.

8. ¢8. w@men) Hdwcn
ogda ) Qent)Ew: 1960-61,
1961 -62, cse0 1962-63
hdS&m D
g. & Carer e pusGl Qurmmor sl Qs
STLIGTLD - rau@.r_nr;é‘ﬁ Y plseamas 1960-61,
1961-62, 1962-63

D. I. LEATHER PrODUCTS CORPORATION :
ANNUAL REPORTS FOR 1960-61, 1961-62
and 1962-63

@& 8. 8. @d. 92 (DEsTm
M GDS & 0R)

(Qzerras w. (§. oyi. Gevraiga—oss
Qsrifle, s pQmifsd syenwsai)

(The Hon. D. P. R. Gunawardena—
Minister of Industries and Fisheries)

I move,

“That in terms of Section 30 (2) of the
State Industrial Corporations Act, No. 49
of 1957, the Report of the Board of
Directors of the D. I. Leather Products
Corporation together with the Audited
Statement of Accounts, Balance Sheet and
Profit and Loss Account for the year 1960-
61, and the Reports of the Board of
Directors of the Ceylon Leather Products
Corporation together with the Audited
Statement of Accounts, Balance Sheets
and Profit and Loss Accounts for the years
1961-62 and 1962-63, which were
presented on September 6, 1965, be
approved.”

This is purely a formal matter. We
tabled these reports a few months
ago. It is left to the House now, if
hon. Members are interested in
elucidating any point or seeking any
information, to raise a debate.

g »e umBYD wém G
efl@) 108 Hubui@ui mg.
Question proposed.

Bewdm @575 edDCe
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Ginda DY, 8. ceds
(serfl& erer. ern, QuGrrr)
(Dr. N. M. Perera)

I would have preferred if the Hon.
Minister gave us the latest position
with regard to the Leather Factory.
These reports placed before us deal
with the years 1960-61, 1961-62 and
1962-63. There are one or two ques-
tion that arise and I would like to
touch on them.

This is one of the factories that
have now been substantially re-
organized and placed on an entirely
satisfactory footing. I am glad to say
that the Leather Factory is one place
where the joint consultative system
is working satisfactorily. The gentle-
man responsible for starting this
system is Mr. Robin Rutnam. I know
he has resigned from the office of
director of the Ceylon Leather
Products Corporation. I am sorry that
he has resigned.

In the report for the year 1962-63,
there is a reference to the advisory
committee. At page 2 it says:

“During the period under review 10
monthly meetings of the Advisory Com-
mittee were held at which representatives
of the Board of Directors, the Manage-
ment and Unions were present to discuss
and make recommendations on a wide
range of issues.”

I would like to place on record the
fact that I have also been interested
in the meetings of the advisory
committee. I have on more than one
occasion met the unions concerned
in order to discuss their problems. I
would like to state that the unions
have generally shown a very
healthy  attitude towards the
management of the Leather Factory.

One grave problem they have had
was the question of the incentive
bonus system which operates. It is
rather a technical question worked
out by some cost accountants and
applies to the whole factory. All
those who are engaged in the direct
production of leather goods are
entitled to receive such a bonus. For
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a considerable time there has been
a dispute as to whether those who
are monthly paid, like the clerical
hands, watchers and others, are
entitled to be brought within the
incentive bonus scheme. I see from
the report before us that some
changes have been made with regard
to this matter.

Page 4 of the report for 1962-63
states :

“This new incentive scheme provides
for the payment of incentive to all direct
and indirect employees, both daily rated
as well as monthly paid staff, related
to the working of the Shoe Faclory.”

I have not quite recently been in
touch, and I should like to know from
the Hon. Minister how far they have
extended this scheme to cover all
watchers, the clerical staff and so on.
Have all these people been brought
in ? The scheme is working satisfac-
torily according to the report.

You will notice that at page 2 the
report states :

“Through the media of these Advisory
Committee meetings, the Unions and
through such Unions all the employees
are also Kkept informed of problems
facing Management. During the period
under review several problems arising
from the commencement of production
in the New Shoe Factory were discussed
and solutions arrived at. The working
of the Advisory Committee during this
further period has again demonstrated
the extremely valuable contribution which
such joint-consultation can make towards
both Management/Employee relations
and particularly the useful contribution
which employees can make towards
solving day by day problems which arise
in the working of the Corporation.”

I am drawing attention to this
because I would like this procedure
adopted with regard to all corpora-
tions, if possible. I do not know whe-
ther this incentive scheme can be
worked in all corporations. It is a
technical problem. Cost accountants
must make a detailed study of the
various processes involved. This is a
joint effort. If any section is slacking,
then the whole factory will lose.
There is a tendency for the incentive
scheme to bring in the co-operation
of everybody ; there is a tendency for
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each section to see that nobody
slacks. There is a possibility in this
scheme of bringing about a better
co-ordination of all sections of work-
ers. It is a very desirable prospect
if it can be worked out satisfactorily.

As a result of this, I remember one
year we made a profit of about two
lakhs of rupees, and I am glad to say
that on that occasion the wcrkers did
not ask for a distribution of the whole
profit or even half of it. No, they
worked out a satisfactory scheme.
They said, so much was to go by way
of repayment of the Government
loan, so much for improvement of the
place, so much for general amenities,
and only a portion was to be distri-
buted as a bonus or an increase in
their salaries. That is a very healthy
attitude to adopt, and I would like to
point out that this is due to the
amount of confidence that had been
generated by the previous chairman,
Mr. Robin Rutnam, in trying to
understand his workers, in partici-
pating in joint discussions with them
and winning their co-operation
whole-heartedly in running the ven-
ture.

I think when Mr. Robin Rutnam
came to the Leather Factory it was
running at a loss. Thanks to this
incentive scheme and the amount of
goodwill shown, the Leather Factory
is showing a profit. Recently there
has been an entirely new section
established and we have got a first-
class shoe factory functioning.

There are a number of problems
with regard to this factory on which
I would like some information from
the Hon. Minister.

First of all is the problem of the
tannery. We do not get adequate raw
hides for curing purposes, nor chrome
leather. As a result the Leather Fac-
tory has to work under great diffi-
culties. We have to import chrome
leather. For one reason or another—
I cannot understand it—the imvort
duty on chrome leather has sone up
from 40 per cent. to 120 per cent.
Surely, a more enlightened policy is
called for. '

Digitized by Noolaham Foundation.
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Here is a government corporation
pproducing a substantial portion of
'the requirements of the people of
this country as regards shoes, sandals
and various other leather goods. In
point of fact, if I remember right,
recently we started exporting a con-
siderable quantity of boots and shoes
—particularly boots for the military
—1to the U. S. S. R. It is a part of our
trade agreement with the U.S. S. R.—
I am speaking from memory. In such

a situation the Government must

adopt a policy of getting at practically
cost price the leather that is required
for developing this factory instead of
raising the import duty of leather
from 40 per cent. to 120 per cent. This
will almost cripple the factory
because it is in very strong competi-
tion with outside shoe-makers and
factories, particularly Batas. I want
to raise the question of Batas in a
moment.

For one thing the hides which the
factory gets are very defective. The
report of the corporation for 1962-63

draws attention to this matter at page
3:

“ As mentioned in our previous report
the principal item of locally available
raw material consists of raw hides.
During the period under review in
addition to the usual regular purchase of
raw cattle hides, increased quantities of
buffalo hides were purchased for use by
the Shoe Factory. . ...

There has however been no improve-
ment in the quality of the raw hides
available locally. In fact it appears that
lesser good quality raw hides are now
being made available to the Corporation
presumably due to the fact that some of
the Tanners have commenced on the
production of chrome leather.”

The Leather Factory has to face
the competition of the local tanners.
They are a number of small people
who have tanneries somewhere east
of Colombo and on the boundary of
the Kotte U. C. area. Most of them
are, I think, Indians—whether they
are visa holders or permanent resi-
dents I do not know. Tanning leather
seems to be their traditional occupa-
tion. They have various ways of
getting at the raw hides. They go

Bewids VY5 VeBACE®

4066
PeFDCw: NEEBm wdh

to the various places where cattle
are slaughtered, not only in Colombo
but in outstations also, and they buy
the raw hides direct from the
slaughterers. Therefore they are at
an advantage compared to the
Leather Factory. The factory has
to wait till the hides are brought
to them and there are so many rules
and regulations governing the factory
in the purchase of hides while these
private tanners have a free hand.
Therefore the corporation is at a dis-
advantage.

The report goes on as follows :

“The Corporation looks forward to the
day when Government would be able to
institute or assist in a more scientific
method of animal farming, helping to
maintain better quality of hides of cattle,
prohibition of branding on the valuable
parts of the hide and much more careful
flaying of animals. Due to the fact that
no such improvement in the quantity
and quality of raw cow hides has been
apparent during the past decade or two
(and in fact there has been a deteriora-
tion in some aspects like flaying), the
Corporation is faced with a very serious
problem of obtaining adequate supplies
for the production of leather, both for
use by the Corporation’s Shoe Factory as
well as making available a sufficient
quantity for use by other shoe manu-
facturers. ”

I think some attention has to be
devoted to this problem of getting
adequate, satisfactory and proper raw
hides for the tannery. In point of
fact, the factory wanted the tannery
reorganized, and they asked for an
expert from the TUnited Nations
Technical Organization, but no expert
was available. Then they applied
to the Colombo Plan authorities and
still, to the best of my knowledge,
they have not been able to get
anybody yet. I do not know whether
anybody has been appointed since.
The Hon. Minister can enlighten us.

The report also states that the
corporation was informed that no
funds were available to obtain such
assistance from the United Nations
Technical Assistance Bureau,

ad 8. 8. qfag. ) 2HDER
(Qaerres to. (T, opi. @ewreur ser)
(The Hon. D. P. R. Gunawardena)
What is the date ?
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@da Ay, 98, cueld
(sar g erar. erd. QuUCrrm)
(Dr. N. M. Perera)

I am reading from the 1963 report
at page 4.

o 8. 8. @l 9RDIRn
(Qaorre 1o, (F. . @ewreur gewr)
(The Hon. D. P. R. Gunawardena)
Exactly when ?

Grnda OuY, O8. cwedd
(seor B & erer. ertd. QuCrrr)
(Dr. N. M. Perera)

I do not know. This is what the
report says:

‘ Application was first made to the
United Nations Technical Assistance
Bureau for such assistance but the
Corporation was informed that no funds
were available.”

This was in 1963.

I do think that an effort must be
made to reorganize the tannery
section so as to be able to produce a
much better quality shoe.

I think, on the whole, the shoes
produced by the factory are satis-
factory. I have been using D. I. shoes
myself for a considerable time and I
can bear witness to it. The leather
is not as soft as the imported shoe
leather. It tends sometimes to cut
your feet. I notice that some of the
eyelets are not properly fitted. Con-

siderable improvement has been
made since then with better
machinery.

I think greater attention has to be
paid to the leather factory because it
is one of the few corporations that
can make profits, and can continue to
make profits if properly organized.

Now, with regard to the competi-
tion offered by Bata Shoe Company,
I would say that originally Bata
Shoe Company was allowed to come
in to produce only canvas shoes. That
was the basis on which they were
allowed to start a factory here. They
have now gradually invaded the
province of the Government Leather
Factory.
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As a matter of policy the Govern-
ment should decide whether the
Bata shoe company should be
allowed to compete with the Gov-
ernment Leather Factory, a state
corporation, which is equipped with
very expensive machinery and
capable of producing some of the
best footwear you can think of. Is
it worthwhile to encourage a foreign
private firm with world-wide ramifi-
cations and tremendous ability to
compete, sometimes unfairly, with
our own national institute? Is it
worthwhile allowing this position to
continue for any length of time?
Should not the Government work out
some compromise which will not
impinge on the development of the
Government Leather Factory ? These
are some of the points on which I
would like to have some information
from the Hon. Minister.

Then, there is the question of the
sales organization. I think it is correct
to say that most of the shoes produced
by the factory are now being sold out.
At one stage the biggest problem was
that they were unable to dispose of
all the products of the Leather Fac-
tory, and there used to be, therefore,
some sort of a jumble sale of all the
shoes that they had at special dis-
counts. That stage has now passed
and, I think, all the shoes produced
by the factory are now being sold out,
perhaps because there is a very big
demand for shoes produced by the
factory. You will find on page 10 the
report says as follows:

“ Looking Forward :

The most urgent task now facing the
Corporation is the effective marketing of
its products and the gearing of produc-
tion adequately to meet the special
requirements of our domestic marketf.
This Corporation’s problem of produc-
tion and marketing is far more compli-
cated than that faced by most other
State Industrial Corporations whose
products are fairly standardised and
operate in a non-competitive field. In the
field of footwear, which constitutes the
major portion of this Corporation’s
production, the Factory’s output has to
be sold in one of the most competitive
domestic markets dominated by an
extremely efficient non-Ceylonese
Private Company which continues to
operate.
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That is why 1 was referring to Bata.

I would like the Hon. Minister to
give us some idea of the latest posi-
tion. This report relates to the posi-
tion in 1963. We would like to know
from the Hon. Minister whether he
could give us more up-to-date infor-
mation with regard to this corpora-
tion in respect of the years 1964 and
1965.

&, . 10.46

8. 299. aPEL. ¢ B8 9w (@ed
524)

(B, G. eré. L Qaryy. 19 Aovar—06sal
F6r)

(Mr. P. H W. de Silva—Devinuwara)

I should like to make a few
remarks on the report submitted by
the Ceylon Leather Products Corpo-
ration for the approval of this House.
Firstly, I am glad to note that this
corporation has expanded and made
much progress within the last few
years. As a matter of fact when this
corporation was formed in 1956 and
the new chairman was appointed this
enterprise was in a very bad way and
production was confined to the
supply of boots to the police and the
making of volley-balls. I think this
situation had arisen as a result of,
on the one hand, the expansion of
the footwear industry in the private
sector, and, on the other, the neglect
of the Government D. 1. Factory as it
was then called. Prior to 1956 the
Leather Factory was a Government
department because during the war
it was perhaps found necessary to
manufacture certain lines which
were essential for military and other
purposes. Subsequently, with an in-
crease in the demand for footwear
and with an expanding market the
industry began to grow. As you
know, as far as the people of Ceylon
are concerned only 10 per cent. of
the population use footwear. With
regard to the rest we see daily more
and more people in this country be-
ginning to use footwear whether
they be sandals slippers, shoes or
other popular varieties of footwear.
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The industry can, therefore, be ex-
panded to meet this demand. Out
of a population of 10 million at least
7 to 8 million people need their daily
requirements of footwear. So this
industry can expand and flourish.

The chief factor with regard to the
expansion of the footwear industry
in relation to the corporation is the
existence of a private sector in com-
petition with the leather corporation.
It is natural with an industry of this
nature which was at one time a
small-scale industry.

People used to get their footwear,
cricket boots and football boots at
that time from small footwear manu-
facturers who manufactured these
articles in their homes. Several
years ago very few people in this
country used footwear, but, as I said,
with the popularity of and the de-
mand for footwear, gradually the
production and manufacture of foot-
wear were concentrated on a large
scale in producing centres and fac-
tories. There are several of these in
the private sector and one of the
biggest of them is Bata. Then there
is also Sinwa which manufactures
footwear. They are producing foot-
wear on a fairly large-scale.

After 1956, the D. I. Leather
Factory was converted into a corpo-
ration—the D. I. Leather Products
Corporation ; now its name has been
changed to Ceylon Leather Products
Corporation. Within this period,
this corporation has expanded and
increased its production by using
new and modern machinery and
now it is manufacturing these pro-
ducts on a fairly large scale. So,
naturally, we have come fo a point
where there is competition between
a well-equipped Government-ini-
tiated corporation and the private
sector in the same lines of manufac-
ture. Now there is this problem
and some day the Government would
have to face the problem in relation
to the several manufactured articles
produced by the private sector and
the public sector. It has become
acute in this particular industry-—
the leather industry.
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This type of problem is bound to
arise where we are having Govern-
ment corporations side by side with
the private sector manufacturing the
same line of articles. This, in fact,
is a problem of competition, a clash
of interest, between the public sec-
tor and the private sector; and
it is going to be a problem
with the expansion of industries
as is now taking place in this coun-
try. That is one of the reasons,
Mr. Speaker, why I had some time
back, somewhere in 1957, to initiate
and recommend a proposal to have
an Industrial Products Regulation
Act, similar to the one they have in
India, so that the Government will
have at least a register of industries
in Ceylon. Such a register would
have given information not only with
regard to production and sales but
also with regard to siting of fac-
tories. So in respect of all these
matters there could have been co-or-
dination and control by the Govern-
ment to see that there would not
be over-production in any parti-
cular field and that factories would
not be concentrated in any particular
region. All these matters have to be
regulated by the Government;
otherwise, with the development of
competition even among the private
sector, there is bound to be conges-
tion with regard to the siting
of factories; all should not be con-
centrated in one place, which they
feel is the most important marketing
centre. That is one aspect. With
regard to the siting of these factories
the Ministry, after consultation,
may have to give advice and
instructions and even issue directives.

On the question of manufacture
and sales of its products by the
Ceylon Leather Products Corpora-
tion, if there could be a relationship
determined and demarcated as
between the corporation and the pri-
vate manufacturers, in that the cor-
poration will concentrate on certain
lines whilst the private manufactur-
ers will concentrate on other lines,
then the corporation will know where
it stands. As things stand today, there

1965 ece@d 3

4072
PeBDCw: 88w dh

is nothing to prevent undue and
unfair competition.

As I said, there is sufficient scope
for development and expansion of
this industry and so there should be
no difficulty in bringing about such
an arrangement. As the hon. Mem-
ber for Yatiyantota pointed out, it
seems to me that the biggest compe-
titor is Batas. Today, there is a big
demand for the popular varieties of
children’s shoes. I do not know
whether the corporation is concen-
trating on that line of production. It
is necessary to have some arrange-
ment or co-ordination or adjust-
ment in regard to the lines of pro-
duction between the corporation and
the private manufacturers.

At the same time, the question of
distribution too must be looked into.
Some time back there was only one
sole distributor for the corporation.
But now, I believe, they have divided
the country into several provinces
and districts and the number of dis-
tributors has been increased, natu-
rally, with increased production. On
an islandwide basis, the corporation
should be able to expand and improve
its distribution system.

But the major problem still
remains : the relationship and
understanding between such firms as
Batas and the Ceylon Leather Pro-
ducts Corporation. I find that the cor-
poration is still not concentrating on
some of the most popular varieties
of footwear. It may be due to difi-
culties of competition with Batas and
other private firms. There is possi-
bility of expansion in those lines of
production. There is a big demand
for children’s footwear and other
popular brands of sandles and shoes.
So th?re is plenty of scope for
expansion.

With regard to the question of
making available footwear at prices
lower than those of today, I think a
proper demarcation and expansion
will help to bring down the cost of
manufactured footwear. I hope the
Hon. Minister will look into this as-
pect of the problem which is, I be-
lieve, the biggest problem the corpo-
ration is faced with at the moment.
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As pointed out by the hon. Member
for Yatiyantota (Dr. N. M. Perera),
special mention has been made at
page 10 of the report that the pro-
blem of the future prospects of the
corporation is one that the Ministry
has to face.

The report further states, at page
10 :

“ The major factors in the ultimate
sale of footwear are retail prices, type
ranges and designs. The ultimate price
of the corporation’s products to the
consumer is determined by cost of pro-
duction, and cost of production is in
turn determined in a major way by the
volume of production, but an increase in
the volume of production and the sale
of such products are further qualified by
the range of footwear produced and the
suitability of their designs. Any in-
crease in the range of footwear and
designs would involve an additional
supply of suitable shoe lasts, sole
moulds and complementary equipment
such as upper and bottom clicking
knives, covering in every case an
appropriate size range. For this type of
production and marketing, the major
advantage which all the corporation’s
competitors in the private sector have
over the corporation is the much
greater flexibility of their operations. ”

That is one of the matters that the
Hon. Minister should look into. They
talk of the “ greater flexibility of
their operations”. They refer to the
operations of their private competi-
tors. If you tackle the problem at that
point—the obstacles and impediments
the corporation is faced with which
are not common to the private com-
petitors—you will bring about a solu-
tion of the questions of expansion,
prices, and range of manufacture. We
hope the Hon. Minister will tackle
this problem and ensure the further
expansion and progress of this
corporation.

eeemnden Ow. J. SO

(QLr&Lr erow. ar. afil 7 Lo & 16w )

(Dr. S. A. Wickremasinghe)

I should like to add a few com-
ments to what has already been said
by the hon. Member for Yatiyantota
(Dr. N. M. Perera) and the hon.
Member for Devinuwara (Mr. P. H.
W. d_e Silva). I should like to lay em-
phasis on the fact that this leather
factory can not only produce the
leather products necessary  for, our
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consumption but also develop a large
export trade, especially with the so-
cialist countries. Proper production
can earn considerable {foreign
exchange for this country.

Bew DEM

Another factor is the co-ordination
of the work of the small producers
with that of the corporation. There
must be an integrated, co-ordinated
scheme under which the small pro-
ducers will be encouraged while, at
the same time, large-scale production
by the State corporation will go on
smoothly. The main obstacle is the
existence of a branch of an enormous
world monopoly, Batas. It is neces-
sary to examine this question care-
fully and effectively. Batas is an in-
ternational concern which can adopt
unfair practices in order to ruin both
the State corporation and the small
producers. I cannot produce evi-
dence, but it is obvious that they are
resorting to unfair practices, taking
advantage of their international
connections, and that the entire
private sector in Ceylon is
giving = them the necessary co-
operation or that Batas are able to
win the co-operation of the private
sector. There is unfair competi-
tion by Batas both with the small
producer and the Leather Products
Corporation. The local agencies of
this firm in the retail trade are far
more effective than the retail
arrangements of the corporation, and
that is due to the fact that the adver-
tising agencies and the private trad-
ers are always ready to co-operate
with a big private concern as they
all have private vested interests and
are generally hostile to state
enterprises.

The policy of the corporation in the
past has been, and I suppose it is the
policy of the corporation now, not to
swallow up the small producer ; but
this policy can only be made effective
if this big monopolistic concern of
Batas is considerably restricted in its
activities or completely nationalized.

The present Government has a
policy of encouraging small industries
and small producers in relation to
textiles. Now there is a scheme by
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the Minister of Home Affairs to ins-
tal a thousand handloom centres in
order to encourage the small produ-
cer in the textile industry. I am not
going into the virtues or the
economics of that scheme.

coDemMiw 8. 98. 8. mmammzy
(»dgd)

(Q_r&i .
AT )

(Dr. E. M. V. Naganathan—Nallur)

Do you approve of it?

GTLD.

of. [T & [T 6T —

ocPcmhlaw O, I, 8.

(Qréir erov. ar. eflériRman)

(Dr. S. A. Wickremasinghe)

I have already said that I do not
propose to discuss that scheme
while we are discussing the Leather
Products Corporation wunder the
Ministry of Industries.

DI BRGNS
(eurprusy oeurser)
(Mr. Speaker)

The hon. Member for Akuressa is
quite right. It would be out of
Order for him to discuss that
scheme now. I would ask him not
to pay any attention to such remarks
or questions.

ecemniau 0. J. Sndh.n
(QréLi eren. . flErisRman)

(Dr. S. A. Wickremasinghe)

Except that if we do not answer,

they will think we are afraid to
answer.

ceDemnde IHAEHDSY

(QLr&ii praprser)

(Dr. Naganathan)

I only asked for an answer—VYes,
or No. Do you or do you not approve
of that scheme? The hon. Member
could have said Yes or No.

@l ¥, IO, ezels
(ST pl& orer. ertb. QuUGrzr)
(Dr. N. M. Perera)

How can you answer a question
like that with a simple Yesigr No'@
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cedcmndew V. J. @&
(Or&i erew. ar. cfléri@mon)
(Dr. S. A. Wickremasinghe)

Sir, you can see the mischievous
intent behind the question.

DS BNGEND s
(Furprusr ojeurser)
(Mr. Speaker)

Do not worry. I am very alert,
and I am watching the hon. Member.

cecmdnde . I, Sn@&own
(CLraLii erov. ar. dfléridman)
(Dr. S. A. Wickremasinghe)

It is the policy of the Government
to encourage the small producer in
the leather industry. That is the
policy of the Leather Products Cor-
poration. If that is so, then the
Bata concern should be effectively
restricted in its operations.

We need to increase production in
the leather factory. We must take
steps to increase the output if we
want to take advantage of the exist-
ing facilities and opportunities for the
export of leather produects. This will
be very advantageous particularly in
view of the mneed for foreign
exchange.

I would like to know from the
Minister the policy of the Govern-
ment in relation to the Bata Shoe
Factory and also in relation to the
need to increase the output of the
corporation with a view to taking
advanage of the export market,
specially in the socialist countries
which are prepared, on an exchange
basis or on a mutually advantageous
basis, to import certain classes of
manufactured goods. This would be
of enormous advantage to our
country.

& oo 11.10
ad 8. 8. @i, 9;mdBAm

(Caserres . 1. Y. (& Gl T )

(The Hon. D. P. R. Gunawardena)

[ am very grateful to the hon,
Members for Yatiyantota, Devi-
nuwara and Akuressa for the
valuable' contributions they made in
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regard to the working of the Leather
Corporation. First of all, I want to
emphasize that these are reports for
1960-61, 1961-62 and 1962-63. In other
words, we are asking you to approve
your own performance. I do not
think that there should be any
difficulty at all in getting your
approval.

ada DY, 98, cwedd
(soor s erear. er. QuGrTrm)
(Dr. N. M. Perera)

We have approved.

o 8. 8. @d. gmiam
(Qsorrey 2. (F. oyi. @ewreuli G&r)
(The Hon. D. P. R. Gunawardena)

You have already approved and I
am very happy. Now I propose to
answer some of the questions that
were asked.

Sir, the Leather Factory, as the
hon. Member for Devinuwara stated,
has a very long history. It started
during the war under the Depart-
ment of Industries and it was
administered by the Department of
Industries for a very long time until,
when the hon. Member for Devi-
nuwara was Minister of Industries
and Fisheries, a corporation was set
up in order to administer the factory
and run it as a commercial concern.

The Government realized that it
was no longer possible to run a com-
mercial undertaking of the nature of
a leather factory by observing the
administrative regulations and finan-
cial regulations of a Government
department. The Government, at that
time, thought that the most desirable
form of managing such a concern
was that of a State corporation.

As a matter of fact, I might even
mention that there was a small tan-
nery—the hon. Member for Yatiyan-
tota might remember—in a place not
far from Kosgama run by one Mr.
Bahar. That was really the beginning
of the Leather Factory. That tannery
was taken over during the war and
shifted to Mattakkuliya.

When I visited this factory the
other day, a few days ago, I saw that

some of the machinery there were
old and out of date.
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(sa@r Bl erer. erth. QuGrTm)
(Dr., N. M. Perera)

Have you a museum there ?

od & 8. @l 9HIBRm
(Qaorras te. (F. oy, @ewreurser)
(The Hon. D. P. R. Gunawardena)

Obsolete machinery, machinery
that was there during the days of the
old tannery, was still being used. As
the hon. Parliamentary Secretary
would like to say, they are very
primitive in their methods of
production,.

I wish some of the hon. Members
oif the Opposition would wvisit this
factory. 1 would invite the hon.
Member for Devinuwara, although he
is no longer the Minister of Indus-
tries and Fisheries, to wvisit this
factory.

I can also give this assurance. This
State corporation will not be run as
a public sector corporation. There is
no danger like that at all. The
National Government do not intend
in any way to undermine the work
that has been done by this State cor-
poration. So far as the Leather
Factory is concerned, we have
already taken steps to expand and
modernize the tannery. We have
already taken steps in that direction.

The hon. Fair Leader of the Oppo-
sition—the Member for Attanagalla
or Veyangoda, I do not know—is not
here. I am sorry she is not here. When
she was Prime Minister, she, I
believe, declared open the new
factory that was set up here largely
with the aid of technical experts
from Czechoslovakia. I do not know
whether the normal feudal custom of
accepting shoes as gifts——

@eDemNnda NONDBY
(QréL i praprser)
(Dr. Naganathan)

Or, slippers !
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ag 8. 8. @d. 2B
(Quororas 12. (§. i, @ewreurser)
(The Hon, D. P. R. Gunawardena)

——was respected there or not; I
do not know. But I wish she were
here to tell this House what she
thinks of it—I mean, what she thinks
of the leather factory that she went
and opened. Whether she had any
part to play in its expansion and its
efficient running or not, I do not
know. And I am sorry the Minister
who was responsible for running this
factory for a very long time is also
not here. I saw him a few minutes
ago. I suppose more important duties
are calling them away and they find it
extremely difficult to remain in their
seats for more than a few minutes. I
am sorry he is not here, because a
number of reports largely concerned
with work during his time have been
tabled. As a matter of fact, Items 2,
3, 4, 5, 6 of today’s Order Paper all
relate to reports of State corpora-
tions dealing with work largely
during his time. I do not like to say
unkind things about a person when
he is not present; so I propose to
wait till he makes his presence here
and, when is here, to say some of the
things I would like to mention when
dealing with these reports.

We are dealing with the Leather
Factory report now. The new factory
is a good factory : its location is good,
the buildings are suitable and the
machinery is working fairly efficient-
ly. Workers in the place have co-
operated with the management. The
hon. Member for Yatiyantota men-
tloned the fact that there is a Joint
Council which discusses production
problems as well as other problems
such as welfare questions of em-
ployees. Yes, it is working satis-
factorily, and I would advise the hon.
Member for Yatiyantota to see that
in other places too he helps workers
to conduct their affairs in the way
they are doing at the Leather Factory
and not in the way that they are
attempting to do in some other places.
I am satisfied we have a fairly con-
tented labour force. So far as the
workers are concerned, there was, as
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a matter of fact, just one issue—a mis-
understanding due to the, might I say,
carelessness of the last Chairman in
approving a matter which I consider
to be not quite proper : the workers
were entitled to a bonus on, I believe,
43 per cent. of the profits ; the board
had removed Rs. 10,000 of this
amount which really belonged to the
workers—the bonus which they had
earned according to the procedure
that had been followed there—and
transferred it to a retiring pension
scheme fund. That is my view and I
hope the board will take necessary
steps. I have already given a direc-
tive that it should be restored to the
fund that is available for paying the
bonus to workers.

At a recent meeting of the board
of directors, unfortunately this matter
had been overlooked. And even in this
place which was fairly contented and
run without great trouble a deadlock
was about to be created, whereupon
we intervened and looked into this
matter. So far as the Ministry is con-
cerned, I am sure the present manage-
ment, the board of directors, will
see to it that that irregularity is
removed.

I have myself been very closely
connected with some of the workers
in the leather factory for about
twenty to thirty years. When I visit
the factory I can recognize a good
many of them and I remember their
names too. So I am very happy to
state to this House that if properly
worked, if political parties in order
to gain political advantage for them-
selves do not intervene unneces-
sarily, the joint council idea could
contribute towards running these
places fairly efficiently and with
considerable profit.

The Leather Factory is one
example. I do not say it has been run
very, very efficiently, but we have
had very little trouble on the indus-
trial front compared to some of the
other places. It has been running as
a normal concern.

I am not prepared to admit that it
has been run very efficiently. There
is_a tremendous amount of wastage.
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The sales side is very weak. The
designs section is extremely poor.
With the modern machinery you have
you need designers, people who can
design shoes, who understand what
designing is and who understand the
various changing fashions that you
find in the shoe trade. I looked into
this matter and I was told that
they had appointed a person from
the Sri Palee Art School to de-
sign shoes for modern Ceylon.
I must confess Sri Palee has
produced good artists of a certain
type, but I do not think we can ex-
pect Sri Palee products to design
shoes for the people of this country
who perhaps want shoes of a different
kind. Fashions change even in the
shoe trade and you have to keep up
with it. Recently they found that a
very large stock of shoes was not
moving. I understand that they had
to reduce prices to sell those shoes,
in order to have them moved some-
where. Where they have moved them
to I do not know, but they are not in
the factory now.

So when you consider all those
things, much remains to be done. But,
I repeat, I do not want to say any-
thing about the last Minister who
was responsible for this. He is not
here. There are a lot of hard things
that I can say generally about the
Ceylon Leather Corporation.

I agree with the hon. Member for
Yatiyantota that local raw hides
available for our leather factory are
very poor because they are damaged ;
they are indiscriminately cut by
butchers, and damaged by indiscrimi-
nate branding. Even when I was
Minister of Agriculture I tried my
‘best to see that this branding was
stopped. It is a meaningless thing.
People are under the impression that
branding of a name on the cattle
leaves them quite safe from thieves,
but modern means of communication,
fast-moving lorries and other things
tell us that branding is no answer to
cattle-thieving. So far as this Minis-
try is concerned, we propose to take
up the question with others and see
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that branding of cattle is stopped. We
also wish to see that the indiscrimi-
nate cutting to pieces of carcasses
which damage the hide is also
stopped. That can be done only
when the Hon. Minister of Agricul-
ture, as he proposes to do now, sets
up his Meat Board to see that more
sanitary abattoirs and other facilities
are provided; that slaughtering
houses and other places are super-
vised with a little more attention
paid to sanitation.

The import duty on leather being
raised to 160 per cent. is a matter that
is giving us serious concern. The
factory is large now, the better hides
we get are insufficient and we import
hides from Australia. This is a
matter that is receiving our consider-
ation.

We make good chrome Ileather
here. As a matter of fact an expert
who visited this factory saw our
chrome leather and said it is very
good and compares very favourably
with chrome leather produced in
India or in some European countries.
He further said that in those coun-
tries it is very difficult to get leather,
and they are going in now for synthe-
tic leather. = The people there are
looking to the countries in this area
for real leather shoes. That is a
market that we can exploit to some
extent.

So, considering all these things I
must say that the Ceylon Leather
Products Corporation has a bright
future provided it is managed pro-
perly. It is staffed by people who
know the technology of leather, who
understand the problems of market-
ing and who are alive to the various
changes that take place in the shoe
trade, the changes in fashion and so
on.

So far as the Ministry is concerned,
we propose to help them to do that.
I have presently one of the accoun-
tants who had been removed from the
corporation as a result of the ignor-
ance of the last Minister of Indus-
tries. He is a very good accountant.
I gave a directive that he go back to
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the Leather Factory because account-
ing is important. As the hon. Member
for Yatiyantota said, we must have
Cost and Works Accountants. We
have too long paid pooja to Chartered
Accountants and neglected to some
extent Cost and Works Accountants.
Particularly for manufacturing con-
cerns of this type, we need Cost Ac-
countants and Works Accountants—
not merely those with the label that
they are Chartered Accountants who
have sat in an office for six years and
returned to the Island from abroad,
without even going through the
manufacturing processes, accounts
and other things.

I am ready to give the hon. Mem-
ber for Devinuwara (Mr. P. H. W. de
Silva) the assurance that we will try
our best to run this corporation effi-
ciently. The Ministry will give it
every assistance possible.

I am sorry in a way, because he is
an old friend of mine, that Mr. Robin
Rutnam is no longer the Chairman of
the Leather Corporation. I had to
remove him. He was not in very
good health and I had really taken
steps to see that he was relieved of
the chairmanship of the Plywood
Factory. For the last three months
I was trying to persuade him—and he
had virtually come to accept that
position—to confine his activities to
the Leather Factory because I was a
little worried about it, but, somehow
or other, other forces perhaps inter-
vened and did not allow him to ac-
cept that decision. So, over certain
matters which I propose to deal with
in greater detail later, he sent in his
resignation. He gave notice of six
months. I said it is much better that
he leave immediately without any
financial loss to himself ; and he is no
longer the chairman. I am sorry that
that had to be done because he is a
person who had worked for a very
long time. But even a person who
has worked for a very long time and
who has made a good contribution to
the development of this corporation
should realize that there are certain
matters in which the decisions of the
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Ministry must be carried out even
by autonomous corporations. That is
my view.

If there are defects in the State
Industrial Corporations Act, we pro-
pose to see that amendments are
brought in. The Minister has at pre-
sent special and general powers and
if they are not sufficient 1 propose to
bring in amendments to see that the
Minister is given the power to inter-
vene where necessary because we do
not want public money to be wasted.
Simply because a State corporation
has been set up, it does not mean
that it is the private property of the
directors and those who are there. It
is the duty of the Minister to see that
it is run efficiently and there is no
waste, and I propose to bring in the
necessary amendments. I have
already asked a number of chairmen
to consider this matter and submit a
report to me. I received it yesterday ;
it suggests certain amendments
where the operation of the State In-
dustrial Corporations Act is waived.
I propose to bring in those amend-
ments to see that the functions are
clearly defined. They are, essen-
tially, corporations run with public
money and necessary safeguards must
be taken at every stage.

The other day I vame across a
corporation which had never even
had accounts, and it was not difficult
to keep accounts in that corporation
either, because it has dealings only
with one particular purchaser. It is
not a very complicated matter. I
discussed it with the chairman and
some of the directors and they said,
“We have not been keeping accounts
properly and we do not have
accounts !

Those are matters that have to be
remedied. The Minister of Industries
of the last Government may have
slept, but I do not propose to sleep.

He may have overlooked these
matters ; he may have had reasons
why he did not want to intervene
even when there was corruption,
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irregularities and waste. I do not
propose to do that. I propose to inter-
fere even with people- who have
been my friends for a very long
period if they do not do their work
properly because the National Gov-
ernment has entrusted me with the
work of looking after these corpora-
tions in the public interest. Public
money, the taxpayer’s money, has
been invested in these corporations.

I do not want to speak about the
other corporations because I do not
know whether the reports of those
corporations will come up for
discussion now.

Gda D5Y. DO, cuedsd
(sorfl@ erer. erb. QuUGrrr)
(Dr. N. M. Perera)

What about Batas ?

a5 8. 8. @l qediam

(Qzarres 2. (T. Y. @ewreuiSe)

(The Hon. D. P. R. Gunawardena)

It is a concern which is operating
here ; but I think so far as artificial
leather is concerned—their products
are becoming more and more artificial
—artificial leather goods do not com-
pete with real leather. I do not think
there is competition as far as the
products of the corporation are con-
cerned. We can produce much more
and see that our products are
marketed. If there is no market in
Ceylon, as mentioned by the hon.
Member for Akuressa, we can find
a market in the Soviet Union and
elsewhere. The Soviet Union military
men feel that our shoes are good. If
a military man or a policeman tells
us that the shoes they are wearing
are good then they must be good
because they wear them in wet
weather. If you can remain in wet

weather wearing shoes, you know-

those shoes are good.

We propose to explore the export
market in the U. S. S. R. and other
places. At present we supply all the
needs of the military and the police
here and the needs of many govern-
ment departments. So, the future of
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the State leather corporation is a
very bright one. There are some
deficiencies and defects. We propose
to see that they are eliminated and
run the corporation efficiently.

g e Sum I, wwmsden S,
@ eess0uLE anmdbsnerentitil g.
Question put, and agreed to.
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CevyLoN HARDBOARD CORPORATION :
AnNvuAL REporT (1961-62)

& en. 11.38

ad& 8. 8. @d. @R
(Qaorras w@. F. i, @eren sar)
(The Hon. D. P. R. Gunawardena)
I move,

“That in terms of Section 30 (2) of
the State Industrial Corporations Act,
No. 49 of 1957, the Annual Report of the
Board of Directors of the Ceylon Hard-
board Corporation together with the
Audited Statement of Accounts and
Balance Sheet for the year ended 31.3.
1962, which was presented on September
6, 1965, be approved.”

Might I say a word. Really there
is no hardboard factory yet. It is
still in the “ soft " stage. I have looked
into this question very carefully. The
people who are advising the Govern-
ment to establish this corporation
and have a hardboard factory have
changed their minds. When the hon.
Member for Devinuwara was Minis-
ter it was a question of making
hardboard from fibre dust, but, with
the departure of Mr. Paul, fibre dust

disappeared. Then they started
talking about wusing other raw
material. Recently they started

talking about rubber wood—wood
pulp from rubber trees—and they
produced a number of pieces of
hardboard and said that they were
produced from rubber wood pulp. I
asked them where they were pro-
duced and they told me that they
were produced in a laboratory in
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Sweden. I asked them whether there
were any commercial undertakings
in the big rubber plantation areas of
Malaya, Phillipines and Indonesia
where hardboard of this type with a
rubber wood base was manufactured
and [ have not had a satisfactory
answer yet.

Recently I met a research student
who was working in the Rubber
Research Institute in Malaya, a very
bright young Ceylonese—one Salgado.
He told me that they have never
done this and that it is possible to
produce hardboard from other soft
wood pulp. But so far as rubber wood
is concerned, no. Mr. Salgado is a
research student who has a fairly
good record in the institute where he
worked.

I have inquired from the Phillip-
pines but I have not been able to get
a satisfactory answer. I asked the
C.I1 S. L R. to find out whether there
is any place in the world where
hardboard is made from rubber wood
on a commercial basis. They have
not been able to find that out.

I am inevitably driven to the con-
clusion that this hardboard can as
well be buried, so far as producing
hardboard .from rubber wood is
concerned. I propose to get the per-
mission of the Government to see
that something more worthwhile is
produced in the place set apart for the
hardboard factory. The area has been
cleared and bungalows put up some-
where near Horana largely due to
pressure from the hon. Member for
Horana (Mr. Ratnasiri Wickrema-
nayake).

So far as I am concerned, I do not
propose to start ventures which are
not commercially profitable. We
cannot waste public funds. We have
had too much experience of that
during the last few years. We have
pumped public money into some
corporations without getting an ade-
quate return. I propose to get the
permission of the Government to see
that the hardboard factory is con-
verted into something else.

g9 D wmBga =ém @8,

oll@) 6105 uwihi ICLH m .

Question proposed.
3——a05 10678 (635/12)
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e, ov, 11.42
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(Qu_r&Li erew. . oflérsEan )

(Dr. S. A. Wickremasinghe)

I would like to ask the Hon.
Minister whether any effort is made
to use all the waste wood of the
plywood factory to produce hard-
board. There is a large quantity of
waste wood that is being burnt
there.

o & 8. ¢d. 9RVEID
(Qaerrey 1o. (F. %df. @mmmf‘ﬁm)
(The Hon. D. P. R. Gunawardena)
That is chip board.

eoRemnde . J. @

(Qr&Li eren. &. elldri&man)
(Dr. S. A. Wickremasinghe)

Yes, that is what I meant. I want
to know whether in place of the
hardboard factory it is possible to
start, in conjunction with the ply-
wood factory, a chip board factory.
Chip board I think will serve the
same purpose as hardboard—it is
even better than hardboard. In a
tropical country with a heavy rain-
fall chip board will be a better
substitute than  hardboard for
ordinary purposes.

Will steps be taken after making
the necessary investigations to set
up a chip board factory so that the
waste products of the plywood
factory could be properly utilized ?

3. o, 11.44
20, 8. ¢ oG
(ClaPia ey

(Bn. erb. (9. 1 Gerder &pearsear—

E82ERD ®c.

Reyarmmbsrant_ )

(Mr. M. P. de Zoysa Siriwardena—
Minuwangoda)

I would like to know whether
there is a possibility of going back
and making hardboard out of fibre
dust. There was a proposal, I
believe.—[Interruption.]

& 8. 8. @8, 9RdER»
(Qaerras 1o. (F. oyi. @ewreur ar)
(The rdon. D. P. R. Gunawardena)
You tried to do it and failed.
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(Mr. de Zoysa Siriwardena)

Anyway, I would like you to
reconsider the proposal because
certain German scientists from a
German organization had come here
and had conducted some experi-
ments, and were willing to work on
a share basis with the Government.
If the hardboard factory could
produce hardboard out of fibre dust,
I think a certain amount of foreign
capital is likely to come in from
West Germany. I remember, when
I happened to be in West Germany
I proposed that fibre dust be used to
make hardboard.

I think Rs. 3 million was set apart
for this purpose during the time of
the hon. Member for Devinuwara
(Mr. P. H. W. de Silva). I do not
know how the proposal to use
rubber wood arose. I would request
the Hon. Minister to reconsider the
proposal and put up the factory to
make hardboard out of fibre dust.

&, ow. 11.47

8. 98, G ¢ 8D @au.

('@@j P era. 196y, 19 Heovaur )

(Mr. P. H. W. de Silva)

I should like to refer briefly to the
history of the Ceylon Hardboard
Corporation as far as I could recol-
lect, because it has been referred to
on the Floor of this House. This
proposal to set up a corporation

actually came up when I was
Minister. I got it checked up with
the Ministry and departmental
officials and they recommended

against the setting up of the Hard-
board Corporation. I did not make
any recommendation. I agreed with
the officials because I did not want
to take the responsibility for estab-
lishing it unless I had the approval
of my Ministry officials. I went for
an ECAFE Conference and when
I returned I found that this
proposal had been approved and a
start had been made.

The corporation was set up. All
these various bases were recom-
mended for the production of
hardboard. It was always in the
experimental stage ; they were all

Bewldn ©5YE SedDG®
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proposais. It was for that reason
that the Ministry officials were not
prepared to make a recommenda-
tion at that time for the setting up
of the board. Somehow or other, I
got the approval, and what we have
now is the result of the initiation of
those proposals.

ad 8. 8. @d. gercdn
(Qeorrar to. (§. oyi, @ewroui sar)
(The Hon. D. P. R. Gunawardena)

The hon. Parliamentary Secretary
has already given the necessary
answer to the question raised by
the hon. Member for Akuressa
(Dr. -S. A. Wickremasinghe). We
do not propose to produce hardboard
at Gintota but we propose to use
the enormous waste that is formed
in making chip board. The process
is simple for the production of chip
board. You really produce it by
pressure. The process that youy have
to adopt with regard to hardboard
is different. So, at present, we use
the waste timber at Gintota as fuel.
But it is possible to use that as fuel
even after a chip board factory is
set up. Thus, there would be suffi-
cient waste timber for use as fuel.
As a matter of fact, there was a
suggestion that we should use fuel
oil. We worked out the costs; we
found that it was very expensive
to use fuel oil and that it was much
better to use timber waste for this
work. We have decided to set up a
factory for producing the other
board. That will be in addition to
plywood.

ceemnle snasNDsY
(O_r& i praprser)
(Dr. Naganathan)

May I be permitted to ask one
question from the Hon. Minister ?

DS BNRRDD s

(&UT BTIIST ouTser)

(Mr. Speaker)

The hon. Member is out of Order.

0oDenrndw INOBNDBY
(Q_rdi_i praprser)
(Dr. Naganathan)

If the Hon. Minister will give
way, I only want to ask a question.
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ad 8. 8. @8. @nddAm
(Osorras to. (§. i, @ewrau ser )
(The Hon. D. P. R. Gunawardena)

If it is with regard to the Hard-
board Corporation the hon. Member
can ask the question.

oeDemnde ZNOTIDBY

(Q_r&L i Brsprser)

(Dr. Naganathan)

The Hardboard Corporation, I
believe, was an institution which
kept no accounts. I may be wrong
but I am saying it subject to
correction. If they have kept
accounts where are the audited
statement of accounts and balance
sheet for 1963 in respect of which
this report has been presented ?

o 8. 8. @d. 9»DER»
(Qserras to. (T. oyi, @ewre sar)
(The Hon. D. P. R. Gunawardena)

They have produced a balance
sheet but they have not produced an
inch of hardboard.

With regard to the question of
producing hardboard from fibre I
agree with the hon. Member for
Devinuwara (Mr. P. H. W. de Silva).
He was against it ; he did not think
it was feasible or worthwhile.
I think the Director of Indus-
tries at the time, Mr. E. C. S. Paul,
was very anxious that this should
be done, and after he left the
department he found a firm, a pri-
vate company, which seemed to be
interested in it. He is anxious to
produce this article now. We have
told him and the others who are
interested that they could go ahead
and produce it. So far as the State
is concerned we do not propose to
enter into this industry. Private
capital can come in and produce the
- hardboard. As a matter of fact, I
have already given permission.
I have told them, “If you can
produca hardboard, by all
means then remove these moun-
tains of fibre dust found in this area,
Nattandiya and Chilaw ; somehow
remove it ; if you can produce some
kind of board by all means do it,”
I must say that the boaxd you
set up did not succeed at all.

1965 cce®d 3

4092

et OnensY @Eoed 988zm DY
(1961-62 o 1962-63).

¢ GeEs BOVEWND. e
(B g Qardisr &plet e )
(Mr. de Zoysa-Siriwardena)

We sent ten tons of fibre dust to
Germany and the experts came out
here and experimented with it. I
do not know what happened there-
after. A spot was found for them at
Marawila. There are a large
number of fibre mills—

a& 8. 8. @d. IR
(Qsorra to. (F. . @Hewreui sar)
(The Hon. D. P. R. Gunawardena)

We are ready to give all the
technical assistange that the Minis-
try can muster. We are prepared
to ask the C. 1. S. 1. R. to go into
this and help you, but as far as the
Ministry is concerned I do not pro-
pose to invest a single cent of public
money on ventures of this type.

g@ e 89um» G, uswmuddm .
ell@) eNP&EsLILLG a1 th & Q& et L g

Question put, and agreed to.

Gz e welddned &S
D (1961-62 e 1962-63)
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CEYLON STEEL CORPORATION : ANNUAL
RerorTs FOR 1961-62 anD 1962-63

& on. 11.64

oG 8. 8. 3. 9:mDBRn

(Qsarres . . i, (& T ST )

(The Hon. D. P. R. Gunawardena)
I move,

“That in terms of Section 30 (2) of
the State Industrial Corporation Act, No.
49 of 1957, the Annual Reports of the
Board of Directors of the Ceylon Steel
Corporation together with the Audited
Statements of Accounts, Statements of
Deferred Revenue Expenditure and
Balance Sheets for the periods from
30.9.1961 to 31.3.1962, and from 1.4.1962
to 31.3.1963, which were presented on
September 6, 1965, be approved.”
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Gl Y. 8. cee8s
(soorflG) erar. erb. QuUGrrr)
(Dr. N. M. Perera)

We would like to know the present
position with regard to the Steel
Corporation.

g 8. 8. @l 93805

(Oserres to. (F. gy & QT T )

(The Hon. D. P. R. Gunawardena)

The hon. Member for Akuressa (Dr.
S. A. Wickremasinghe) knows more
about steel than I do.

egdcmenda . IJ. SHO&Box
(Or&i eron. ar. efldrifman)
(Dr. S. A. Wickremasinghe)

We would like to know the present
position from you. This is only up to
1963.

a5 8. 8. @l 9:mIBA»
(Qsorres w. (F. opi. @ewraur sar)
(The Hon. D. P. R. Gunawardena)

I am merely presenting these re-
ports. I am not responsible for them.

@pnda Y. 8. cuelsé

(sorflG erer. orh. QuUGrar)

(Dr. N. M. Perera)

I hope the Hon. Minister would not
mind. We are discussing lthe various
industries and the progress that has
been made up to now. I know that we
are only approving the past reports,
but the Hon. Minister himself can
give us some information.

oG 8. 8. @8, 9dBa»
(Qsorrer . (§. oyi. @ewreuisar)
(The Hon. D. P. R. Gunawardena)

_ Well, I think the first stage is near-
Ing completion—the civil engineaering
work of the first stage is virtually
nearing completion. I think the first
stage should go into commission by
about September or October next
year. Befora the end of next year we
propose to see that the first stage is
completed. As for the second and
third stages we have already asked a
firm of consultants 'to report on the
matter because the proposals need re-
examination. I think this is also like,

Dewidm 'F @edEw
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you know, the producing of hard-
board from rubber-wood or making
use of rubber-wood for smelting iron !
We have thought of re-examining the
entire question in the light of modern
developments in metallurgy. We have
some fairly competent men who
understand this work. Some of the
professors at the University—there is
no harm in mentioning names ; Pro-
fessor Siriwardene, and others— are
not only capable of lecturing to the
students at thaz University on -che-
mistry, fundamental research, and on
other matters but also understand the
problems of applied research, parti-
cularly metallurgy. We are examin-
ing this. The second and third stages
will be examined, but the first stage
is virtually coming to a conclusion,
of course, after a long time. Due to
the inefficiency of the Government
the wastage has been terrific, but we
cannot help it. We are, therefore,
looking into these matters, particu-
larly the accounting system.

The hon. Member for Nallur (Dr.
Naganathan) asked me whether it is
only the hardboard factory that did
not keep accounts. No. There is the
Mineral Sands Corporation, too,
which had as its chairman an ex-civil
servant, who was also the Chairman
of the Gal-Oya Development Board
for a number of years. When I asked
him whether he had an accountant he
had to confess that he did not have
one. That is the type of people to
whom we have entrusted the work of
important corporations The Mineral
Sands Corporation is an extremely
important corporation. We export
ilmenite but we do not make use of
the tailings. There are also the by-
products, zircon and rutile, which are
not made use of.

The Ministry is looking into these
things and insisting thalt the accounts
be kept properly as a first step. We
want to assess the position of these
corporations before we begin to reor-
ganize and take the other steps.

So far as the Steel Corporation is
concerned, it is there at Oruwala with
all the disadvantages of the site, diffi-
culty in respect of communications,
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and so on. Well, we have to go on with
it. The hardware factory is situated
somewhere else. The hon. member for
Akuressa thought that it would have
been wiser to have started it at Oru-
wala or to have had both somewhere
else where the means of transport
were easier. We cannot help it
now. They have been sited. It is
not possible to lift from this place a
huge structure which has been put
up at great cost. I think we have now
spent much more than the original
estimate.

We propose to sez that efficiency is
established in the running of these
corporations. We have technically
competent men here. It is necessary
to get men from abroad occasionally
to advise us, but, so far as ltechnolo-
gical matters are concerned, I am
satisfied that there are young men
who have, during the last few years,
picked up the know-how in these
matters and are in a position to help
us.

gy D wmBg =ém» cL.

@ orB s SwibudQu b gl.

Question proposed.

D 5NN
(FUTETWLST SjailSerT)
(Mr. Speaker)

The Sitting is suspended till 2 p.m.
On resumption the hon. Deputy
Chairman of Committees will take the
Chair.

dedd® S0 ¢MCED =OmEnD gwWEID®
Gl & o 20 wmdm wwn Bewddn smeR
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eu wsBoreart [9@. M. Gelamer QuicyamGLr
Soventn ST @y,

Sitting accordingly suspended  till
2 p.m. and then resumed, MRr. DEPUTY
CHAIRMAN oF CommiITrees [Mr. T.
QUENTIN FERNANDO], in the Chauair.

CCV MBS NN BY

(QréLi praprser)

(Dr. Naganathan)

I was just commencing to make a
few brief remarks about the so-called
steel factory or, what it really is
today, the beginning of a steel
rolling mill. My good Friends! of the
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Opposition, specially the hon. Mem-
ber for Akuressa (Dr. S. A. Wickre-
masinghe), are very anxious and
over-eager to criticize any under-
taking of the Government which
shows the slightest degree of mis-
management or misconception. But
they are reluctant to talk about this
steel rolling mill or what is known
as the Steel Corporation. Their
silence speaks louder than words.
My good Friend, the hon. Member for
Akuressa, has spoken so much and so
well, so greatly and so fully, of the
great achievements of Russia’s aid to
other countries. Now, Sir, I must
say that the Russian steel mill which
they put up in India has been a
success. It was done in a sort of
rivalry against the British and the
Americans, and to that extent they
sent their best men, took a great deal
of interest, and produced a very
good iron and steel mill, not just a
steel rolling mill. But here in
Ceylon, evidently they were not
worried. They had a Government
which, they thought, would always
look up to them with affection and
praise for anything that is Russian;
so, very carelessly and without the
slightest regard for any kind of effi-
ciency, they have landed us with a
steel rolling mill which has been a
tremendous drain on this country
and a big source of discouragement
to our hopes and aims of national
development,

We will go step by step. The
siting of the steel rolling mill has not
been their choice but the choice of
the last Government. An area of
307 acres has been taken over, and 67
owners have been paid their money
at an average cost of Rs. 4,000 per
acre. Before the Government step-
ped in the cost of an acre of land in
that area was Rs. 2,000. So the
Government has had to pay about
double the cost. Today, the land
value of that area has shot up to
Rs. 10,000 per acre and, naturally, the
people who live close by, that is to
say the border folk, are the bene-
ficiaries by some coincidence or
accident. The northern boundary is
the Bandaranaike family land. The
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southern boundary is the Obeysekere
family land. Between the lands of
these two ancient families has sprung
up an iron and steel rolling mill, and
naturally without their asking for it
the value of their lands has shot up

five-fold.

@n8n DY, 0. cweld
(seorfl & erar. erb. QuiGram)
(Dr. N. M. Perera)
Bandaranaike ?

ad 8. 8. @8, 9ghddA»
(Qserres 1o, (7. . @Herar 56w )
(The Hon. D. P. R. Gunawardena)
Sammy Bandaranaike.

©edemndt NGO INHBY

(Qumsi_i prespTEer)

(Dr. Naganathan)

Now, Sir, there is something
peculiar about the signing of the con-
tract. The work on the Tyre Factory
and the Steel Rolling Factory were
given on contract to Russia. All the
necessary details and conditions on
the Tyre Factory contract were
worked out long before the details
on the Steel Factory contract were
worked out, but the Tyre Factory
contract was not signed. Evidently
our Russian friends wanted us to
sign the Steel Factory contract first
and so the Tyre Factory contract
stocd by although the Tyre Factory
is an economical proposition.

The Steel Factory will be very un-
economical as I shall presently show.
Let us look at the cost. When in
1956 or 1958 the matter was first
mooted, the cost was said to be about
Rs. 69 million, and an offer for Rs. 72
or Rs. 73 million by Canada was
turned down as expensive, but by the
time the contract was signed it had
come up to Rs. 79 million. Today, as
a result of waste, the absence of
p}anning, carelessness, and ineffi-
ciency, it has gone up to Rs. 100

million. That is before reaching the
first stage.
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Originally the first stage was ex-
pected to be reached in June 1965.
It has now been postponed for
November 1966. That is an 2ptimis-
tic estimate, but with the present
Minister in charge that would be a
correct estimate ; otherwise it would
have taken six months longer.

I am afraid that by the time the
first stage is completed it would have
cost Rs. 120 million. If you go on
the rate at which money has been
spent and on the mistakes made and
on the varicus expenses involved, it
will noct be less than that. For
instance, machinery has been sent
two years ahead of time. As a
result, some of the machinery is
broken and is spoilt and will have to
be replaced.

It was also found that in certain
parts of the building the foundation
had not been properly laid. That is
because those at Moscow did not
take notice of the report sent by the
Geological Department. They just
drew a plan without worrying about
the soil. The result was that more
than Rs. 5 million was wasted be-
cause they had to reinforce the
foundation in certain places. They
also had to blast rocks at great
expense.

S0, you see the cost has gone
up as a result of careless planning
and absolute inefficiency on the part
of the Russian engineers. It is not
that the Russians cannot do a good
job. The Steel Factory in India is a
tremendous success. That was done
well because it is to serve as an
advertisement to the Russians, but
what they do here will not be an
advertisement to them, and my good
Friend, the hon. Member for Aku-
ressa (Dr. S. A. Wickremasinghe)
must be finding it very difficult to
say anything about it. Words will
not be sufficient to express his great
disappointment, if he is truthful
enough to say so.

Then let us look at the technicians
and their salaries. The number of
Russian technicians and engineers
has. .increased considerably. It 18
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estimated that before the commence-
ment of the first stage of work there
will be 52 Russian technicians and
engineers available on a salary of
Rs. 3,500 a month each, paid in sterl-
ing, and everything found—house,
transport, medical expenses. I under-
stand that even the price of a packet
of disprin has to be reimbursed
where they are concerned.

The start of this venture itself has
been very expensive and it has not
been of much benefit to us as I shall
presently show.

In this connection I would like to
say that Canada offered slightly
higher rates than the original Rs. 69
million that was computed when we
preferred the offer that was made
by Russia to that of Canada. But
the Canadiang built an exactly simi-
lar steel rolling mill in New Zealand
which hag already gone into produc-
tion. It cost New Zealand Rs. 72
million with the Ilatest British
machinery whereas I understand
on very good authority, which can be
tested by any commission, that the
machinery installed in our country is
the old Russian machinery of 1945
vintage and not the latest.

As I said, the Russians have taken
Ceylon—at least the S. L. F. P. Gov-
ernment and its supporters—for
granted. “ Anything is good enough
for the fellows” they seem to think.
They were satisfied with whatever
the Russians did. They were not
prepared to examine anything they
did critically. That is the reason for
the cost of our steel rolling mill
shooting up so much. We are having
old machinery twenty years behind
time.

Then, as
engineers and technicians, how many
qualified Ceylonese engineers do we
have? We have only three, namely
Mr. S. W. Peiris, Mr. C. Rasiah and
Mr. A. N. S. Kulasinghe, What is
the time they can devote to this
venture? The first two gentleman I
mentioned, namely, Mr. S. W. Peiris
and Mr. Rasiah, spend about half an
hour to one hour for a wholedweésk!

1965 e ®a3 3
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and Mr. A. N. S. Kulasinghe spends
about two or three hours a week.
That is the time our engineers spend
on our project.

Then, according to the Act under
whici the Steel Corporation has been
inaugurated, the chairman and the
manager should be one person, but
we have one gentleman as chairman
and another as gensral manager.
Therefore one or the other of these
appo.ntments is illegal.

gde OsY. DO, ezeds
(sar Bl 5 ereir. erib. QuGrmrr)

(Dr. N. M. Perera)

Which appointment is illegal?

00D BB BNOBNDBY

(QL_m&L_it BrsprGer)

(Dr. Naganathan)

One or the other of the appoint-
ments must be illegal—that of
chairman or that of general manager.
According to the Aect it 'is only
one the chairman and the other the
manager you can have, whereas in
actual fact you have two persons,
one the Chairman and the other the
general manager; and this in a
project which has not yet started, not
properly founded and not properly
launched.

Further, what are the qualifications
of the chairman ? This being an
engineering and metallurgical pro-
ject one would expect the chairman
to have some real professional
experience or some kind of know-
ledge of the subject or the know-
how. But what are his qualifi-
cations? He 1is a civil servant,
Grade IV. He is a person qualified in
oriental languages, but his best
qualification is that he was the
boarding master of Mrs. Bandara-
naike’s nephew, Master Divitotawala.
—[Interruption]. This is mnot a
laughing matter. Those are the
qualifications of the chairman of a
very important corporation. The
steel rolling factory should be one of
the backbones of the future indus-
trial development of our country.
Who is in charge there ? Whom did
you appoint ?
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Sozdy

sy wmoaxhed 88m &udh
@8 Y. 98, cuweddh

(soorBl5 erer. erth. QuUGrrr)

(Dr. N. M. Perera)

Why did you not get rid of him?
During the last nine months what
did you do?

OeOFNE W BNBNGD S,

(é@@ awg@iflure GCe@priiss)

(Mr. Maithripala Senanayake)

Who is the Chairman of the
Textile Corporation and what are his
qualifications?

ecDemehdy BNAZNDBY
(Qr&L i prsprser)
(Dr. Naganathan)
Pardon?

coRPnCE oW NNGD S,
(Bs. owgGiflure Caepruss)
(Mr. Maithripala Senanayake)

The Chairman of the Textile Cor-
poration—what are his qualifications?

ceRemhla HOBNDHBY

(OL_rdt i praprser)

(Dr. Naganathan)

I am talking about the Steel Cor-
poration. I am glad the previous
Minister of Industries has come back.
This morning the present Minister
was very sorry that he could not
say what he wished to because he
was not present here then. I hope
he will be here when the Hon.
Minister speaks on this subject.

As for the general manager, one
would have thought, even if the
chairman was not qualified, that he
would have some qualifications.

@& 55 BDSewny
(Ozerrer oymsggair emanr)
(An hon. Member)

What is his name ?

e@Demduba ey
(Or&Li preprser)

(Dr. Naganathan)

He is Mr. P. P. Manikam.

Bewldm @578
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aé O Badeowwy
(Qaerrar o6& Saur 5_::@61;1%)
(An hon. Member)

What is he?

granda Y. DO, eweldd
(sor G erer. ertb. QuCrrr)
(Dr. N. M. Perera)

He is an engineer.

aé 8. 8. @d. 9HIEAD
(Qserreu o, 1F. gyi. @Gerarser)
(The Hon. D. P. R. Gunawardena)
He is not an engineer.

coeemNia BNOTNDSEY

(Qu_r&Lir présprEer)

(Dr. Naganathan)

The chairman does not matter. He
is only the boarding master of Mrs.
Bandaranaike’s nephew. So, let him
be forgotten.

oé Y Bodewwy
(Qaaroes oymsssoun eHUT)
(An hon. Member)

Is Manikam also a
master ?

boarding

0eDemNndw BNAITNDBY

(QLrdii BrsprEer)

(Dr. Naganathan)

There is only one professionally
qualified and competent engineer,
and that is Mr. Kulasinghe. He is,
however, not qualified in this parti-
cular line, metallurgy ; at least he 1s
an engineer.

ec@exmnden . ¥, SO
(QLréit erow. a. cHérwAman)
(Dr. S. A. Wickremasinghe)
What about Manikam?

coPBun@E et sNNwED O,

(8. owsLlure Crepruss)
(Mr. Maithripala Senanayake)

Iszhe also a boarding master?
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wé 0z Bdewy

(Qzerrar oymsssar G (HET)
(An hon. Member)

How many boarding masters ?

0Dk BNOBENDBY

(Qr&Lir prs&prgssr)

(Dr. Naganathan)

Now, Russia has trained a few of
our people. Some of our men have
gone to Russia and come back with
training—[Interruptiors].  Manikam
was one of those. Probably he
secured high marks there, but not
here. Russia has given them short
academic courses and still shorter
practical training and sent them back
here—[Interruption]. 1 do not know
about brain-washing ; I can say that
their brains are not developed. Seven
engineering graduates, 4 technicians
and 18 operators who are of the
equivalent of our skilled fitters and
head basses—that is all we have got
as trained men. and they are of a very
inferior type.

Now we come to the great Russian
engineering feat. As I said, they did
not worry very much, they did not
take the trouble, did not send any
good men to the spot itself
to design and plan the project. It
was all done in the dark in Russia,
behind the iron curtain.

ob, O Bobewn
(Qsorrar oymss s ehair)
(An hon. Member)

In the dark ?

ceDemnia BHOBNDSLY
(QLr&Lir prsprser)
(Dr. Naganathan)

Naturally—[Interruption]. When

the minds are dark even the sunlight

cannot penetrate them !

Russia did not worry very much
about us. The main foundation, and
the main structure, on which the
machinery is to stand is oscillating
with the rise and fall of the—[Inter-
ruption]. As I said before, the
geological survey sent by your
Survey Department was not taken
into consideration by theiRussiahe:
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The general manager is 1o
engineer, and the architects try to
carry out the work of the engineers ;
and as a result a contractor was later
found to be a cheat, and a thoroughly
incapable person was entrusted with
the work. Fortunately, on the ad-
vice of a leading firm of lawyers

ad Oy Hodewwy

(Osormres oymsssour eEHaIT)
(An hon, Member)

What is he reading from ?

GeRDE WD BN BTNDBY

(Q_m&L_ i Birspir ser)

(Dr. Naganathan)

I am reading from my notes, Sir.
On their advice we got rid of the
designing—/[Interruption]— contrac-
tor and rogue. And now it is given
to Bonars. They are not contractors
for this type of work, but they have
been given this work. I do not know
the reason why the previous Minister
and the then Cabinet thought of
giving it to these people. We have got
all kinds of people doing work for
which they are not suitable, but they
are found worthy from other points
of view.

Then about the housing scheme,
one would have thought that the first
project that would have been under-
taken was the provision of houses
for these people. There is an engi-
neer and there are others who should
live on the site. Moreover, it would
have been very much cheaper to have
them at the site. Now they have got
to live in Colombeo.

CeRemAndw Ved. . BH@Go
(OL_r&_ir erow. or. sﬂrﬁrm@.@r@p)
(Dr. S. A. Wickremasinghe)

Where are they living now ?

GBI BHOIINDY

(OLréi prapsrser)

(Dr. Naganathan)
~You know very well where they
live. They are not living on the site
They pay very large sums of moneiz
as) rental and on transport, Why
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could some houses not be put up?
You do not require so much
engineering skill for that.

So the planning was all wrong. The
machinery came about two years ago.
It has been neglected ; it has got to
be replaced. More machinery has to
be brought in. Money has been
wasted and thrown to the dogs or to
the S.L.F.P.; the money has gone.
The cost to date is Rs. 120 million.

Let us see whether this will work
out to be an economic venture.
Everything has got to be imported.
They have got to import the ingots
which costs a lot of money. The steel
refined billets, rectangular slabs each
weighing one hundredweight, will
have to be imported. The cost of
these slabs will be almost as high
as what you would pay in the open
market. Thereafter the cost of pro-
duction will be enormous. So in the
end it would be a white elephant.

My good Friend talks about
interest. He knows about interest
and he has got many interests also.
But the point is that this is going
to be an uneconomic project from
the very beginning. We are waiting
for 1966 to start on this uneconomic
project. It is going to drain our
assets continually. The more you
work it the more it will be a drain
on our resources. It will never pay
for itself because it has been started
so badly and | conceived so badly.
What is this? We import the ingots
and then we roll it into steel. The
steel-rolling plant is so expensive. It
is Rs. 120 million already. And the
interest we have got to pay, even
though it is 2} per cent., is so very
high—[Interruption]. Though 2%
per cent. is low, 23 per cent. of Rs. 120
million is very high. You could have
paid a five per cent. on Rs. 20 million
and it would have been much less
than 2% per cent. of Rs. 120 million.
So my good Friend must know this.
We have got a project ; the people in
charge are thoroughly incapable, ac-
tually unqualified, and we are now
saddled with a heavy burden. I do

not know what our Minister is going
to do about it.

4

P

A

@
&

EFRCEG
(1961-62 @ 1962-63)
Moreover, there is the next stage
—the next stage in which they are
going to import ingots and then
going to make spare parts. They are
steel-rolling also. The third stage is
when we are going to use iron ore.
There are in certain parts of Ceylon,
not very far from Colombo, plenty
of iron ore. We have not yet done
laboratory experiments to reduce the
imports of iron ore and create pig-
iron. From then it would be the real
iron and steel industry.

4106

Today we have started this merely
for the pleasure of spending money.
Some people get some benefit by
spending public funds. They do not
think of the cost of production and
the -outlay.

E od. w8l ewelds (Hac)
(Bm. 5. Cop. wrflon QuUCrsr—gr-ere)
(Mr. G. J. Paris Perera—Ja-Xla)

It is Rs. 900 per ton.

coDcsNB BHOBNDBY

(QLr&Lr prsprser)

(Dr. Naganathan)

Tt is Rs. 900 per ton of iron, Rs. 32
to Rs. 35 per cwt. That is the cost
of production. The price of the
finished product is Rs. 600 to Rs. 700
c.if. The raw material costs Rs. 22.50
to Rs. 25 per cwt. or Rs. 450 to Rs. 550
per ton. Running repairs, replace-
ment of machinery, fuel and other
things will make the cost of produc-
tion much higher than the imported
product.

All the money is going out. Even
the salaries of the Russian experts
are being paid in sterling. The in-
terest on the loan is also being paid
in sterling. Ultimately, what will
happen is there will be no saving of

‘sterling, there will be left only 2

huge white elephant, a disgrace t0
this country.
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eerndf AFTC WEH® B e.
58 godeI&dsy ey cueet grdi
gOBe OB JGDC yedww c®®
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a& 8. 8. @d. 9w2IR

(Qsarsa te. 1F. gyi. @ewrerser)

(The Hon. D. P. R. Gunawardena)

J 9a® »o8 J uyen BewsIem.

0o@BuiC W sNmNGD S

(B ewgGfure Cr@pruss)

(Mr. Maithripala Senanayeke)
cNEN® OB Demnd ceIenrn HES.

o 8. 8. @8, 9HIIAD

(Qaerras 1o, (F. yi. @Hewreur ser)

(The Hon. D. P. R. Gunawardena)

e OO Onw. dcdeund,
DR NEHNGD Ccdwen QDY ©rNedG
2B & Yod acw BNeRBIGB.

coQBwE oW sNNGED D

(8. owsEiure Coa@pruss)

(Mr. Maithripala Senanayeke)

Dee @B, cwned] Bewxde NS
2@ e men® BBew . DO 6dG
ecn®D BB QRO B B¢ OTH
@B den® Bwsyen.

od 8. 8. @8. ahDidx
(Qazorres . (F. Y. @GeTarser)
(The Hon. D. P. R. Gunawardena)
c3 eandgend @Rl @ISR

cc@Bee o NN .

(Bay. enwngBiflure Cre@pruss)
(Mr. Maithripala Senanayeke)

996 6O ?

@8 Oy, OO, cwedd
(ser G erer. erib. QuGrmir)

(Dr. N. M. Perera)

I think you also supported this.

ce@Beni e N BNw D,
(Bm. ewsFifre Crepruss)
(Mr. Maithripala Senanayeke)
You supported from this side.
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oz EsT cahed EBm
ad 8. 8. ¢md. 93 »
(Qaerzes 1. §. o4, @Hewraur ar)
(The Hon. D. P. R. Gunawardena)

The decision on the site was not
mine but the Minister’s.

ce@Bunc o mhsNw .

(5m. owsSilure Caeprubss)
(Mr. Maithripala Senanayeke)

Certainly not. The Minister does
not decide on the site.

od 8. 8. ;8. 9EHOEID
(Qserres 1o, (F. oyi. @ewraser)
(The Hon. D. P. R. Gunawardena)

If you will read my speech, you
will find that my support was
conditional.

0o oed D e,

(5. eowsSilure Cr@prusgs)

(Mr. Maithripala Senanayeke)

@& Bewids weBO®B, OB
AGEY ernedRB 9B® eu¥dsTem. «wd
@® éem au® BCEEn HBe®sF, S
BewsY g6 AC vou®P, ¥E sHEWS
DO OB BHEDE o ©Cm Al
605 sHdB E® Blemw 936
oY em. D8@eny 6x0d, JedBwwsy
IB5Y wlmsen L 3e@x gmmd
28 W3 98 HEVO meyy S
ez¥d ws¥em. & g2 NedE Beduvew
o5y g 8ETsem gD S ®HES
gog wew VPSS wu BeRm e,
¥ 538600 @R 8B exdazdcsnsy YT
BEeIBDMRYO Bwe DB Wz Yo,
e DOY eIy &IAC
god @w, WEMIm @D 885 8w
@y Yo ww Daewsy e @Y m.
Den® M wredl 5 @8RG 85y
D0 a8 NE® 8efes ex1ndm D d
qDed e SeFBewsy BEHBY
DEI® OBB. e edews D 2wd
e B FRBPA ew 9B F yed
@6 BeA®Se Bw O eimee®y
B3ew BN
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& eud 0y @w (WwE&hsYm o JDS
#@Reow w:lEels¥m eC»)

(&an. Qapev D mair L&) 1 n— & &
Qarifle, s pQapfler syemwsaier Limrmen
e p& STl &)

(Mr. D. Shelton Jayasinghe—Parlia-

mentary Secretary to the Minister of
Industries and Fisheries)

eyl OO sfewdny & o
Qaa5Y 5 Bg)en.

CoVBnE o BN Desa.

(8. owsBiure Crapruds)

(Mr. Maithripala Senanayeke)

Py mmCew 65%eTR, VAWMO 8B
GOBVEwmen mCend 9O evid
O5Y G5,

a& & @8, Hwud8Rm
(Qaerres Ceg. YT, SRIIGUIT F6oT )
(The Hon. J. R. Jayewardene)
¢ ?

ceRFE o’ 5NN e,

(‘{57@ anLn g Giflime) @J@‘erme&&)

(Mr. Maithripala Senanayeke)

ccdmDS VT B (8. 91, 99ES.
¢ BT Bwm.) qOBDEwD B8 wmE
cwg, ey DWEDTH @D BEDE
8898w gmw Bw® Blems osfenm,
0% Bmm =mSwd, VDWO 83 & OB
DO e 9RO ety d oy
DD B a® o 886w o

@&  Bewlds smeBnOB, d
DEDH D WDy 98 mé®» 8o,
@G MEw wm wden Besws Bea
5. & wéem o WTBBN 659mmd
DEQT D @D B8 BPeenst S
0802 6D suen. SBe BHP,
¢ cou®m®, 8¢ ac B®EDS,
eeed geum®, ¢&8n ducwsd Bg
I BC® B DEDHTF D0 edstm
25 Swe®, Aw e Dwewsy 8O 57 s
@ B8BY 568 wEemm B 42
Dl SBwr B,

BCEOsY wsllory e,

(8m. Qagev s mer QwHiian)

(Mr. Shelton Jayasinghe)

T Ferm® oum sEm M Gde ?
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Cotdy ShesY
ce@RBeG @t ZNBNGD Do,

(Ba. ewsEiflure Coreypriss)

(Mr. Maithripala Senanayeke)

& espdemn; BEECCHE o BEEL
D Be@®@sF BB R WANB® 2E& I
@Ed 887 800 meunwnd Diewn WO
BB 65.

Eaoex 6 &8s D

c® ewldrsnd @l8um WEB® GE
mwced qewdd 6® cled ey
35,0002 BBenemen HEOOB. & eI
35000 BImewn BHED ween
T @2 g8 HCO Belw O ¢8I
ey et 618 G8wE c 790 & »YT
ER T wE? Bwnc DHEe®y eI
60,000 ¢x¥eh BDENEH® DG D A
32 @30 BB Suw.

c8E OB iy Swn.

(Bl. Qagerpmper epuwI G e )

(Mr. Shelton Jayasinghe)

anB T e26d sEFeemnn eDeg
BNBY 6D ? DB N5Y 688

ewmed ?

GOl

codRBe@ ot sNsNwD .

(8. ewgGlure Co@pruss)
(Mr. Maithripala Senanayeke

& mg T o gEDW BEIB
R &, Qﬁ)’f)ao

esy 60,000 e’ I wESsyo
@ed Beweme 2B HEOO Bxig
DéeeamB, &§ DESETD @D BeC
BHSBO DD WOwY ©WEED. Eend
BB ¢ B3O WA Vewxsy @
Eeww @B O BNedm W »HES &
BExwxY . ceondNEE o8 DHScE
g vy ewmee csadwEn omsy
psY wéasYO 08 Sl e
rF B8sY T wiedw @B Hd.
DCBon Ovry cTs oy mm /D
gs co¥®d. »Hf cww ewd
&g ocidnm BedmSh. T g@he¢
ecidw BB, Bw® IO & word
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&ed DB BO® DéHHO A8 3
Redryen). DD Gl FoRW B
DB, DED 88 BmECSH ©d 53
DEres (ccDemBen OIS )
28me mhdes 68 gs Sosyesy
svem. Ow wthden DI 8wl
@30 wné @Y O M. 6@ SO0 FORL
GDE @e Sesy 6@ Scd® B LEH®
D685 400 glay wEsIm ZBHies’
R0 2c® a0 v BEB
c® B8 B, 68 wed wm sy
DENBT D wEd B 6@ L6l gmx
om S8wend BmeeEmD. I oum DB
ey . ©@né 88 cBadeEm
Ggoawd 2V W ¢&® BCGIB
@b OB, LB gwd 68w eCm
g6 DO @B WP eg
6D Cozmned Swendd c®® @DEM B
oD @hé cDH;/D HBEO ey
e, OHE BBwm B@eww auB 3
ReADT, O F 5ew owsddh Jd
oE o5 dfemsy 68 HERE B
mcoed Bdmemn wem 98 G
6® 4cd ®3B8» HIFTes Euen DS
@0 HBw DEH G g5 A
665 6DBIEh.

g on. 2.40

8. 0. 282, ¢ BED Ow.
(B G eré. LGeryy. 1§ Rovaur)
(Mr. P. H. W. de Silva)

T should like to make a few obser-
vations as the Minister who was in
charge when the Government of the
day decided to accept this proposal
of the iron and steel project.

The question of the setting up of
a plant of this nature had been
mooted in this country for decades.
During the time of Mr. Balfour and -
even prior to that and subsequently,
this question was discussed. But in
1956 when the new Government
came into power we decided that an
industry of a basic nature such as this
should definitely be in the public
sector, and that the Government
should undertake the initiation of this
project. There may have been a few
proposals prior to that which were
not concrete and firm, there may have
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been negotiations between various
parties, but once the Government
decided in 1956 that the setting up
of an iron and steel project should
be a public sector project, steps were
taken for the purpose of implement-
ing that policy and programme.

At that time no foreign country
was prepared to give the Govern-
ment assistance, both capital and
technical, for the setting up of a
project of this nature. The only
country that came forward and said
that it was prepared to undertake
this project on behalf of the Govern-
ment was the U. S. S. R. This ques-
tion was taken up when the original
Ceylon-Soviet Economic Aid Agree-
ment was discussed.

As you are aware, an Economic
Aid Agreement was signed between
the Government of Ceylon and the
U. S. S. R. so that Ceylon could
obtain credit—at 2% per cent. inter-
est payable in twelve years—up to a
maximum of Rs. 142 million for a
large number of projects. A schedule
was drawn up as a memorandum of
agreement in pursuance of that Eco-
nomic Aid Agreement with the
Soviet Union, and a large number of
projects were included in that
schedule—a tyre factory, iron and
steel project, flour mill.

At that time, according to the
available data and information in
the Ministry and the department, it
was thought that the setting up of a
steel project would be and should
be one which the Soviet Union was
prepared to undertake in terms of
that agreement. Subsequently, be-
fore the initiation of the scheme, we
took steps to discuss this matter with
the team of experts who came here
from the Soviet Union. The project
was discussed in general, the feasi-
bility was generally accepted and it
was agreed that a team of experts
would be sent from the Soviet Union
to examine the scheme and submit
a project report. In terms of that
agreement the Soviet Union sent a
team of experts. They were here
for several months. They went to
areas where iron ore deposits were
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found and generally examined the
various factors relating to the setting
up of a factory such as availability
of iron ore and our needs of iron and
steel. Having examined all these
matters and having worked out the
economics of the project, the team
of experts who came for the project
survey made a report and a protocol
was signed on the basis of that
report.

At that time we left it entirely to
them to decide on a suitable site. As
far as I can remember when the
Soviet experts were here they
examined various sites and recom-
mended the Oruwela site.

a& e, @8, LR
(CQazorras Cep. oyi. spuiewi mer)
(The Hon. J. R. Jayewardene)

Was there another site considered
earlier ?

8. 2. 292, ¢ BT Ocan
(Bm. 9. ard. 1196y, 9. Geveur )
(Mr. P. H. W. de Silva)

No.

O e, @, LwDian
(Czorma @g_rg. Y eUIGUT 6T )
(The Hon. J. R. Jayewardene)
Yes. Ratnapura.

S. 28 29E2. ¢ B @

(B 9. oré. t_Qart). 19 Hevaur)

(Mr. P. H. W. de Silva)

That may have been a suggestion.
Ultimately they decided on Oruwela.
I know they went to Ratnapura,
Balangoda and that area. They may
have examined various sites but they
ultimately recommended the Oru-
wela site.

ol &, 8. LwdZDu

(Qsorrar Gen. Y. SQUICHT e )

(The Hon. J. R. Jayewardene)

In the time of the U. N. P., Ratna-
pura was chosen. When the change
was made to Oruwela, all the M. Ps
of the Ratnapura District objected
but, ultimately Oruwela was chosen.
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Cotdy ey 3ot 6d DHEBm Sk
co@RuE e PNENGED D

(8. ot Giflure GCa@prss)

(Mr. Maithripala Senanayake)

On the advice of the Soviet ex-

perts.

ad o&. 8. wudium

(Qaerras G- YT QUG HGOT )

(The Hon. J. R. Jayewardene)

Prior to 1956 Ratnapura was the
proposed site because much of the
iron ore is found in that area.

ecDemnden du. J. SO
(Qm&Lit sron. ar. oH&ETREeD)
(Dr. 5. A. Wickremasinghe)

I will give the facts.

aé of. @b £uISA®

(Qzorrar Ceg. - epLIGUT HGIT )

(The Hon. J. R. Jayewardene)

I am not disputing about the Oru-
wela site. All the M.Ps of Rat-
napura objected to it.

2. 95. 298D, ¢ BT Own.

(8. 8. oré. LG6TL). 1 Revaurr)

(Mr. P. H. W. de Silva)

That may have been prior to 1956.

ad o&. 8. LwudEAm»

(Qzerrey Cgg. 9. spwiali Ha )

(The Hon. J. R. Jayewardene)

The objection was made in 1960.

a. 39, 29ED. ¢ BED e,

(B & erd. L Qerip. 4 fevaur)

(Mr. P. H. W. de Silva)

As far as I can remember no one
objected to the site at that time. It
was only a recommendation then. 1
am not aware of anything that
happened after 1959.

That, briefly, is a rough historical
sketch of what happened during my
time. The subsequent agreements—
the final project agreement and the
construction agreement—were en-

tered into during the time of my
successor.

Rewidn 0578 SedDC®H
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A plant of this
recommended
considered that

nature was
because it was
in Ceylon there
were sufficient iron ore deposits.
We have only surface deposits
in Ceylon, and at that time the
area surveyed was Balangoda, Rat-
napura and Dela. It was roughly
estimated that the total annual re-
quirement of Ceylon was about
50,000 tons and that the local iron ore
could meet local demands. That was
one of the major factors taken into
consideration in deciding the eco-
nomic and national necessity, in the
national interest, of initiating a pro-
ject of this nature.

Estimates were made and subse-
quently, during the time the hon.
Member for Medawachchiya (Mr.
Maithripala Senanayeke) was Min-
ister, a corporation was set up and
the construction programme began. I
find that according to this report, up
to 31st March 1963, the corporation
had spent about Rs. 9 million on the
project. Subsequently, there had
been certain recommendations for
the expansion of this scheme. The
original estimates were on the basis
of 35,000 tons.

At page 13, the report says:

« According to the present plans the
Rolling Mill is designed for an annual
output of 35,000 tons when operating on
2 s?ifts and 50,000 tons when working on
3 shifts.

The Soviet authorities have now - re-
commended certain modifications to the
Mill which will inecrease its capacity to
60,000 tons per annum on a 2 shifts basis
and 90,000 tons per annum when on 3
shifts. ”

So, I think it was unfair on the
part of the hon. Member for Nallur
(Dr. E. M. V. Naganathan) to cast
aspersions on people, particularly of
a country which has given us econo-
mic aid. The estimates were increased
because they wanted to expand the
scheme. What I gather is that the
estimates were revised. There may
have been other deficiencies of which
I am not aware. But according to
this report, the estimates were Ie€-
vised because they wanted to increase
the capacity.
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As far as the chairman of the cor-
poration is concerned, he was ap-
pointed to this post by the hon.
Member for Medawachchiya when he
was Minister. I believe, one of the
facts taken into consideration was
that Mr. Abeysekera was in the
Ministry as Assistant Secretary at the
time when the original plans were
mooted and discussed with those ex-
perts who came here and project sur-
veys were made. He was in touch
with the progress of this project. Per-
haps, for these reasons he may have
been selected chairman.

Actually, technical and other quali-
fications with regard to this particular
industry are not necessary at this
stage. When you reach the stage of
construction, perhaps, these qualifi-
cations may be necessary. For the
stage of initial planning and cons-
truction, I believe, the Minister must
have selected this officer. But what-
ever criticisms there can be with re-
gard to delays and certain other
matters, basically, if you consider the
importance and the necessity of a
project of this nature in the interests
of developing the national economy
of this country, if you accept the
policy that a project of this nature
should belong to the public sector and
when in pursuance of that policy—as
a matter of fact the Soviet Union was
the only country which was prepared
to give technical and other assistance
for public sector development of this
country—the construction of that pro-
ject is in progress, and, as the Hon.
Minister indicated in the morning, it
is hoped that before the end of next
year the first stage of the project
would materialize and it would go
into production. I think it is a little
too premature on the part of the hon.
Member for Nallur to blame a coun-
try that has come to our help.
You must also realize the position
that obstacles were placed against the
Government for several years from
the time this project was mooted in
order to prevent the Government ini-
tiating the scheme. Once the Gov-
ernment started the scheme all these
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criticisms are being made particularly
because this project is being carried
out under the aid agreement signed
between Ceylon and the Soviet
Union.

coDesNw BNOBNDBY
(Qmrdi_i pirapTser)
(Dr. Naganathan)

We do not blame the Soviet Gov-
ernment but we blame you.

8. 99. DED. ¢ BEC D Van.

(@@ (7. ore. LiSerwy. 19 Aeéveurr)

(Mr. P. H. W. de Silva)

I think all this criticism is due to
the fact that this is one of the impor-
tant projects that the Soviet Union
has undertaken to establish in this
country.

We hope the Minister will go into
this question and if there are any
delays and difficulties he would over-
come them and see to it that this im-
portant project so vital to the
national interests of this country is
worked smoothly and that in the
next year the other stages are
successfully initiated.

&. on. 2.58
coDemnie . T, TDOR»

(Q_r&i_i erev. or. eH&mnEman)
(Dr. S. A. Wickremasinghe)

Listening to the hon. Member for
Nallur, I must confess that I am
ashamed of the degeneracy to which
my hon. Friend has descended in
now becoming a stooge for imperial-
ist vested interests and finding fault
with a socialist country which has
agreed to set up one of the most
important basic industries in this
country which, up to 1956, had been
sabotaged or obstructed and pre-
vented by the imperialists and by
the World Bank. If it were not for
the kind offer of the Soviet Union
there would be no possibility of
developing a steel industry in Ceylon,
and there would be no public sector
steel industry in India either.

I would ask you to pardon me for
I want to go into this question in a
little more detailed manner because
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[eeDem@nBe e, &, Sxp@E-m]
the hon. Member for Nallur, in his
anxiety to stooge for the imperialists,
is insulting and discrediting his own
fatherland, India.

80N Ed

In India, when Britain, America
and all the other countries refused
to put up a steel factory the Soviet
Union offered to build it and the
Indian Government is now having
the Bhilai steel plant. Britain,
America and all the other imperial-
ist countries wanted to invest money
on behalf of private imperialist firms
to acquire ownership of the steel
industry in India with Tatas, but the
Soviet Union was the only country
that offered to build a steel factory
in India producing in the first
instance a million tons a year. In
fact, the Soviet Union undertook to
supply the machinery on a loan at an
interest of 23 per cent., a rate un-
heard of in any other country, and
also to train Iindian technicians in
the Soviet Union. They took five
thousand Indian workers to the
Soviet Union for training, and the
training was so effective that they
increased the output of the Bhilai
factory from one million tons to two
million tons. The designing was
done by the Indian engineers them-
selves, who were trained in the
Soviet Union, and now they do not
need the Soviet Union experts to do
their work. I hope the hon. Mem-
ber who is clapping will disown all

the disgraceful things he said about
the Soviet Union.

©ODEKHDTw BNOENDBY
(&t i pirasrser)
(Dr. Naganathan)

I wish to make a personal expla-
nation. I said not once but twice or
thrice that I praise the Soviet Union
for the steel factory in India. I
4 praised the Soviet Union for its
technical experts. I did not blame
the Soviet Union, but I blamed the
Government of this country for the
mess in this country.

BHewldnm VY5 SeHLC®
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ceemée D, &, 808
(Qirdm erow, o, Gﬂ?éﬂ'm@ﬂj}fw}
(Dr. S. A. Wickremasinghe)

He has not only told an untruth
but he is a liar. He did say——

ceRemMBw TNSIBHDSY
(Qr_mr&L_ir BT & [GiT F607 )
(Dr. Naganathan)

He will have to withdraw that
word.

ceemnde . &. BnO&n
(gL i erow. er. eildrinFman)

(Dr. S. A. Wickremasinghe)
He insulted the Soviet Union.

MDetn BewISs WENBBRS
(Sepssotisr 19r5 os@rreear)
(Mr. Deputy Chairman of Committees)

I call upon the hon. Member to
withdraw the word “liar”.

ceRemnée . J. 08
(AL i erow. or. ell&rn&ran)
(Dr. S. A. Wickremasinghe)

I withdraw it. I know that it is
an unparliamentary word and I
regret that 1 used it. The behaviour
of the Gentleman gave me no
alternative.

el BNOINDBY
(Q_mra_i prsprser)
(Dr. Naganathan)

If he reads the Hansarp he will see
what I said. Either he is deaf——

ge@emndw . . TPHOBon
(Q_réi_i eren. or. flSrfmen)
(Dr. S. A. Wickremasinghe)

You attacked the Soviet Union.

CoRLMmnLes AN SY
(Qrr&e i prsprger)
(Dr. Naganathan)

You are either mentally deaf or,
physically deaf.
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coPemdia . . IpTH»
(Quréri erow. o. dlérwfean)
(Dr. S. A. Wickremasinghe)

Today the Bokaro steel project, the
biggest one in India, is being con-
structed by the Soviet Union with
the aid and assistance of and in co-
operation with the Indian experts
who were trained in the Soviet
Union. Such an outstanding contri-
bution by a socialist country to
India—not only to India but Ceylon
and all other under-developed
countries in the world—stands as a
glaring example of disinterested aid ;
it is a type of aid that the imperial-
ist countries have refused to give to
these countries after exploiting them
for centuries. It is the stark truth

about the Soviet Union and its
attitude towards wunder-developed
countries.

It is an insult to this House, and
it is most painful to listen, when one
speaks in such disparaging terms
about socialist countries and about
socialist aid to under-developed
countries like Ceylon.

Now, Sir, this report presented by
the Hon. Minister in respect of the
year 1961-62—he was one of the most
violent critics of the U. N. P. Govern-
ment at that time and he had no
good word for them—definitely
states that a firm of consultants from
the U. K. examined the possibility of
selecting a site for the steel project.
I now understand they chose Ratna-
pura. I am glad that that was re-
jected by the World Bank because
it would not only have been a white
elephant but would have been even
worse than the Paranthan Chemicals
Factory which was badly designed
with no thought given to the techni-
cal possibilities of an under-
developed country like Ceylon.

Now, why was Oruwela chosen ?
The hon. Member for Nallur occa-
sionally utters words of wisdom
also. He said that the steel
industry is the backbone of indus-

trial development in an under-
developed country. The Soviet
experts too stressed that heavy

industry, like the steelpindustrygois

D
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essential for Ceylon. They said
that a tyre and tube factory is also
essential because we have the raw
material which is rubber. They are
industries that could be developed in
Ceylon.

Then the hon. Member for Nallur
made the insinuation that, although
a tyre and tube factory would have
been a paying concern and could
have been developed quickly, the
Soviet Union deliberately delayed
the development of that industry
because they wanted to get Ceylon
committed to the steel industry
which would have been costly, un-
remunerative, uneconomic, and
would have been a white elephant.
He made all those insinuations.

But what is the truth? The
tyre and tube factory could
not be started because the U. N. P.
big-wigs and the imperialists who
were backing the U. N. P. were
putting obstacles in the way of the
Government. There were interested
big foreign tyre factories which
wanted the monopoly to manu-
facture tyres in Ceylon on a
partnership basis, then there were
various other bhig foreign tyre firms
which were applying pressure on
the Government, and besides these
there were a large number of
officials who were obstructing the
proper economic development of this
country. Finally, to overcome these
obstacles—I do not say that the
Government did not have the
courage at that time, whether it was
the M. E. P. or the S. L. F. P.—they
sent a team to study tyre manufac-
ture in Calcutta. They were also
influenced by the obstructive tacties
of the capitalist class who have now
put the Minister of Industries in
power. The same people are now
attempting to sabotage, obstruct,
discredit and prevent what is almost

to be completed—the first stage
of the Steel Factory. The delay
in the establishment of the

tyre and tube factory was due to the
fact that vested interests and big
tyre manufacturers were putting
obstacles in the way. An unknown
private. firm was made to offer for
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the establishment of this industry in
Ceylon as a private sector industry.
No less a person than the present
Prime Minister raised the question as
a matter of urgent public importance
in this House and urged that the
Soviet offer must be rejected and
that the offer made by that private
firm should be considered. It is,
therefore, true that so many obstacles
were placed to prevent the Soviet
offer being accepted.

tcesPEd DwEBm D

I now come to the question of the
site. Why is it that Oruwela was
chosen in preference to Ratnapura ?
The Soviet experts were of the view
that there was iron ore in Ceylon but
no proper geological survey had
been done to find out the extent of
the availability of the ore and
- whether iron ore was concentrated
in the Ratnapura District or in any
other district. Dr. Wadia found iron
ore in Ratnapura. But it had not
been properly investigated. Any-
way, they started a steel mill even
though there was no proper statisti-
cal data to show that there was
enough iron ore, because there are
many countries in the world which
have steel factories running success-
fully without having the ore in the
country itself. Look at Japan. They
import iron ore from all over the
world. Sweden exports iron ore to
many countries in Europe.

So, a steel factory can be operated
by importing iron ore, which is not
very expensive. The Soviet experts
advised the Ceylon Government, and
the Ceylon Government accepted the
advice after consulting the Indian
experts, who were trained in the
Soviet Union and who possess vast
experience. They decided that the
first stage should be not the setting
- up of a blast furnace to smelt iron
ore but the importation of steel
billets for rolling and the production
of angle iron, hoop iron, wire, and
various materials needed for con-
struction purposes, industries, and
factories. These articles were to be
produced from imported billets.
Imported billets cost about 90 dollars
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a ton, and you get a profit of about
30 dollars on every ton of imported
billets. So, the first stage was to be a
paying one, although not a very
paying one—that of importing billets
and rolling.

That was considered suitable for
Ceylon as a first step because we had
no experience of heavy industry. We
would have to gain experience in
handling heavy machinery. No failure
could be anticipated in turning out
products from imported billets. - So,
they said that we should start with
the finished product, that is, by
importing the processed raw material,
steel billets, to meet our needs of
steel.

At that time the Ceylon Govern-
ment said, “We need only 50,000
tons.” The Soviet Union said, “ Yes,
we can design a mill for 30,000 tons.”
Discussions went on, and when the
final plans were to be prepared before
the foundation was laid for the con-
struction of the steel factory, the
Soviet experts explained to the
Ceylon Government that it would be
more profitable to increase the out-
put from 30,000 to 60,000 tons, even
90,000 tons by working three shifts.

The Ceylon Government consulted
the Indian experts, who have much
experience in steel production. India
has succeeded in producing so much
steel that today she exports pig iron
to England. The steel industry is so
much developed in India
that India exports pig iron
to England. When the first mill,
the Bhilai plant, was to be started,
the Soviet Government gave such
favourable terms that there was a
vigorous campaign in India and
people began to ask, “ What are you
going to do with all the steel ? It
will be a bottleneck. We have not
enough capital to start industries.
This project will be a white
elephant.” The position today is
that they are putting up a second
steel mill with a capacity of four
million tons, and the Bhilai plant is
being improved to increase output
from one million to two million tons.
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The campaign in Ceylon was
carried on by the United National
Party and capitalist vested interests,
both local and foreign. Even today
the voice behind the Minister is the
voice of foreign vested interests who
are responsible for ‘his venomous
arguments against the steel mill.

e oG BSERM Dwn.

(Bw. g Qerisr 8 e sar)
(Mr. de Zoysa Siriwardena)

A revolution has taken place.

ce@emne V. IJ. IDCH»
(Quréi i erav. eor. el&r&man)

(Dr. S. A. Wickremasinghe)

So, an increased output at a cost of
Rs. 7 or 8 million extra was most
economical. The Soviet Union was
able to convince and persuade the
Ceylon Government that the output
of 60,000 tons was more feasible and
economic and the Ceylon Government
accepted it.

In siting the factory certain matters
have to be considered. In the first
stage you have to import steel billets.
However much you use local wood
charcoal, you have to import a
certain amount of coke in the second
and third stages. In the first stage
you need heavy oil for the furnace
for steel rolling. The import of fuel
to a certain extent is essential.

So they selected the site not far
from the area where iron ore has
been discovered, that is Ratnapura.
The site selected is not too far from
the Colombo harbour and it is not
too far from the Kelani river. It will
be possible to have barges and water
transport up to Oruwela by cutting
a canal from the river bank to
Oruwela. There is the possibility of
easy, cheap transport, Oruwela being
almost the bank of the Kelani river.
All that was thought of and this site
was selected after the experts had
investigated all the areas.

I know there was objection to
Oruwela by certain members of the
S. L. F. P., and it is to the credit of
the then Prime Minister, Mrs.
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Sirimavo Bandaranaike, and the then
Minister, that they were not influ-
enced by political considerations in
the siting of the steel project, the
first big undertaking in Ceylon, in a
constituency which was represented
by Mr. Robert Gunawardena, one of
the most vicious, vehement and
venomous critics of the Government.
That site was selected because it was
the most suitable.

Then there were insinuations cast
about the lands belonging to the
Bandaranaikes. It is quite possible
that some of the lands may be lands
belonging to the Bandaranaikes. They
were very recently acquired. Usually
the lands belonging to the Bandara-
naike estates are neglected. In many
cases the yield is very poor. This
area consists of neglected coconut
estates.

If you have to acquire land belong-
ing to smallholders, you have to
eject a large number of people. There
will be serious objections to it. There
will be agitation. You have to settle
those people first before acquiring
the land. I think a large acreage
belonging to one individual was
acquired and there was no question
of ousting or ejecting people. So it
is an advantage to concentrate in an
area where there are large extents of
land and where there are no people
living on the lands. I, therefore,
cannot understand how that can be
considered to be a reason to blame
and discredit the previous Govern-
ment.

Now, Sir, I do not know whether
the consultants have already been
selected but I would like to sound a
note of warning to the Hon. Minister
with the best of intentions. I am no
expert on steel although he compli-
mented me and said that I know
much about the steel industry. I am
sorry I cannot accept the compliment,
but I am generally interested in the
success of our steel project although
I have no expert knowledge of this
industry. I am a layman as much as
the Hon. Minister himself.
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'I'here is a vicious campaign going
on to discredit the steel project.
Mention was made of the founda-
tion. They tried to make a mountain
out of a molehill. It is true that in a
certain section of the foundation they
came across rock and the rock had to
be blasted several feet. That is only
in a certain section of the foundation.
That may have been a mistake of the
planners for not carefully studying
the geological survey that was sub-
mitted. It is quite possible—I do not
know. But that cost only a few
thousand rupees for the blasting of
rock. The foundation had to be 30
feet from the ground level, and in a
certain portion, not in the entire area,
rock was discovered. This was con-
sidered to be a major biunder or
neglect on the part of the Soviet
experts.

Then the charge was made that
they have brought here defunct
machinery. I think I can say, with
the assurance of various experts who
have been to the site, that a most
modern, fully automated steel rol-
ling plant will be functioning next
year. The most modern machinery
has been installed in the steel rolling
mill at Oruwela. I want to men'tion
this because it was most unworthy of
the hon. Member for Nallur to have,
in his great anxiety to please his pat-
rons, tried to discredit, tried to fling
cheap abuse at, a construction work
which is now nearing completion and
which is there for everybody to see.

Then, Sir, there is the question of
the szcond and third stages of the pro-
ject. I would like to warn the Hon.
Minister against these consultants
from imperialist countries. You know
what happened to Paranthan Chemi-
cals. The consultants recommendead a
certain firm, and their designs for the
diaphragms and cells to decompose
the brine into caustic soda, hydrogen
and chlorine were most complicated
and most difficult to operate. They
never went into the question of uti-
lizing chlorine before advising the
setting up of membranes and cells to
produce caustic soda by this process
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—the electrolysis process—of gene-

rating chlorine and hydrogen. Itisa

good process if you can use the chlo-
rine and hydrogen generated.

But there is a chemical process by
which you can produce caustic soda
from brine without generating chlo-
rine. If that process was adopted this
present problem of corrosion would
not hav: arisen. Now they have to
step down the production of caustic
soda because they do not know
what to do with the chlorine.
If these consultants had considered
the economic possibilities of Ceylon,
even if they could not devise a method
of utilizing the chlorine, they could
have at least advised us to have a
process which does not emanate chlo-
rine. They did not. And when the
cells were installed for decomposition
of brine into chlorine and caustic
soda, they found it was difficult to
operate them. Then they referred the
matter to the company. The company
had gone out of existence. This was
the first contract that that company
had undertaken. It was a newly
floated company. and before the cons-
truction of the factory was completed
the company had gone into liquida-
tion. And those were the British con-
sultants who were paid high fees.—
[Interruption]. I am giving you facts
from documents. I am not, like the
hon. Member for Nallur, making
slanderous statements.

ad 8. 8. &l Q%@B@'m
(Qaerras 1o, (F. . @ewreurger)
(The Hon. D. P. R. Gunawardena)

Could we get back to Oruwela from
Paranthan ?

eeDemd e . J. DO
(Qu_réiii erew. ar. eflGriGrian)

(Dr. S. A. Wickremasinghe)

Now I am coming to Oruwela. With
regard to the three stages of the steel
project, the Soviet experts have ad-
vised us that they must very seriously
oo into the question of the second and
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third stages of the project ; but they
have drawn rough plans, and accord-
ing to those plans the second stage is
to be the open-hearth process.

Now, in their own country and at
Bokhara, in the four million ton steel
plant they are installing, they are not
using the open-hearth process. Ins-
tead, they have oxygen convertors,
using which the process is more effi-
cient. The Soviet experts are firmly
of the opinion, with their experience
in various countries where they have
installed similar steel plants, that it is
not economical to have oxygen con-
vertors unlcss the oultput is over
250,000 tons. That may or may not
be correct, you may or may not ac-
cept it, but my own humble advice to
the Hon. Minister is: first consult
your friends, those who have been
friends, namely, the socialist coun-
tries which are helping the develop-
ment of our country, before you go
to the imperialist sharks. The socia-
list countries will give you better
advice.

Then, in regard to the third stage
of blast furnaces for smeliing iron
ore in this country, the Soviet ex-
perts are firmly of the opinion that
wood charcoal can be used. And the
factory is sited at Oruwela where
thers are large estates which, with
their replanting programmes, can
supply all the charcoal that is neces-
sary. Not merely that, it will also be
a form of employment to the people
to produce charcoal and supply it to
the Steel Mill. And the best steel is
produced from wood charcoal, which
is much better than even coke. A cer-
tain amount of coke may be necessary.
It may be that you can supplement
charcoal with electric heating—
wheth-r it is possible I do not know.
But those are matters in which I
strongly advise the Hon. Minister not
to seek the help of imperialist con-
sultants of whom we have had expe-
rience not only in the case of the
Paranthan Chemicals Corporation but
also the K.K.S. Cement Factory and
other industrial projects which have
never produced to their full capacity.
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We have enough experience to trust
industrial experts from socialist coun-
tries—not these so-called super-effi-
cient imperialist firms.

Ther2 is a vicious campaign being
carried on against experts from socia-
list countries through a certain source
we know. There is a corrupt official
in the Steel Corporation, namely, Mr.
Wanigasekera, civil engineer, a most
reactionary individual, who has some-
how or other smuggled himself into
the corporation [to carry on a vicious
propaganda to discredit the steel fac-
tory. It has, I think, definitely been
provaod that he has been attempting
to rob the Steel Corporation to the
tune of several lakhs. A bogus con-
tractor was given a contract for hous-
ing and preparing the site. He had
forged bank documents to show that
he had cradit. When this was dis-
covered, the corporation consulted
the Attorney-General’s Department,
and, on the basis of the fact that they
had got this contract on forged docu-
menlts, tha contract was cancelled. But
this engineer, Mr. Wanigasekera, has
made over-payments to this bogus
contractor amounting to several
lakhs, and I think the matter has now
been refarred to the P. W. D. engi-
neers, but still this engineer is func-
tioning. Sir, when a petition goes
against a poor teacher for having
uttered something or made some
speech against the U. N. P. he is im-
mediately interdicted. The first 'thing
is interdiction, and only thereafter
the inquiry begins. But this man,
who has been caught red-handed and
who carries on a vicious propaganda
discrediting not only the Soviet ex-
perts but Mr. Abeyasekera, Mr.
Manikam and Mr. Peiris and every
person who has some good word to
say about the steel factory, continues
still to function. When he was in pri-
vate enterprise he was one of the
biggest U.N.P. stalwarts, and even
now, as an employee of the factory,
he is more concerned with private
contracts.

Now, it was mentioned that
Bonars were given a contract. It will
be relevant to find out the cut
Mr. Wanigasekera gets out of that.
Thereiare such corrupt people in this
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organization. Their main interest is
to make use of the factory for their
outside business contracts. That is the
source of all these false statements
which have been uttered through the
hon. Member for Nallur. I make bold

sy ocexned 2:88m 2%

to say that they are all incorrect
statements, vicious statements,
standerous statements, which this
unsuspecting Member for Nal-

lur has been pumped with, sup-
plied with, by these corrupt officials
like engineer Wanigasekera. Engineer
Wanigasekera is a qualified engineer.
I hold no brief for Mr. Manikam ; I
do not know whether he is an engi-
neer or not, but whenever I visited
the steel factory I had a chat with
him and I have found him to be a
very conscientious and hardworking

7 individual. Mr. Wanigasekera may be

a clever engineer, a qualified engi-
neer ; but you cannot go on the quali-
fications alone. He has been proved
to be a rogue. He is sabotaging the
| work there, and I am sure the Hon.

Minister is aware of these facts. I
only regret that no speedy action has
been taken against such people,
although the Hon. Minister has taken
speedy action against his long-
standing friend, Mr. Robin Rutnam.

Sir, that will give you some insight
into this campaign to discredit the
steel project. So, I earnestly request
the Hon. Minister to suspend judg-
ment regarding the second and the
third stage of this project. First con-
sult the friendly socialist countries.
In the first stage there has been some
delay, but we all know that it is en-
tirely due to the Engineering Con-
struction Corporation not being able
to carry' out the construction work
according to schedule. You cannot
blame the Soviet experts.

o 8. 8. @d. 9HRIEA»
(Qsorres 0. 1F. Y. @ewreur ger)
(The Hon. D. P. R. Gunawardena)

Are you taking very much more
] time ?

eeDemnBew . &F. SOB.»
(Cr&iir erew. ar. ellGrifian)
(Dr. S. A. Wickremasinghe)

About ten minutes the most.
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oG & 8. @d. 9 ddam
(Qserreas w, (. %n’r. @& ol ST )
(The Hon. D. P. R. Gunawardena)

i would like to reply. There is not
much time, Sir.

colomnde W, &, S@hcw
(Qi_r&L i erew. ar. ol 0 Ean)
(Dr. S. A. Wickremasinghe)

Sir, there is no Quorum.

O5'd Oeface omomd omudshn’
en&B JowxsY, @ By wde H8D
Bewlo wém» G2

Cul osmpdmed DPows —

Fou seuEBLIULE BepQeusir (Rev%wQuies oy
saLs@e Ulifle) wedfl epugdsiur. Gean@G s
24 Cavor Sl i L g

Gne poptadr @E5ss@ea—

House counted, and a Quorum not
being present, the Division Bells were
ordzred to be rung.

Later, a Quorum being present—

colemnda 2. ¥, S8
(QuréL it eron. ar. eflérw&Rman)
(Dr. S. A. Wickremasinghe)

Very insulting remarks were
offered.

WOy Bowi SN BB
(Bepssefler 9r& &8 rreari)

(Mr. Deputy Chairman of Committees)
Will you take long ?

ceRemndw Ve, I. SO
(QLr&ii erew. ar. Gﬁ?éﬂ“mﬁﬁ‘@m)
(Dr. S. A. Wickremasinghe)

I have not finished yet. Insulting
remarks were made against the chair-
man of the corporation, Mr. C. Abey-
sekera. It was said he was a boarding
master. I am not at all surprised if a
man who has to depend on his salary,
and not on bribes, sublets his rooms
so as to make ends meet especially at
a time when the cost of living is so
high. It should be regarded as some-
thing to his credit rather than to his
discredit. The hon. Member has been
casting insults and abuses on the
Floor of this honourable House. It is
a most undignified behaviour on the
part of an honourable Gentleman of
this House.
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a& &, @b, wddRn
(Qaorres Ceog. oyi. eweur gser)
(The Hon. J. R. Jayewardene)
What about the remarks you make?

cePemdnle O, &, Sn@8H.»
(Qr&Li eron. ar. dflér&mon)
(Dr. S. A. Wickremasinghe)
Which one ?

o 8. &d. Swiam
(Qaorres Gey. . sguiani ger)
(The Hon. J. R. Jayewardene)
Hansarp is full.

cedemnde D, I, OB

(Ourse i eraw. or. eflGrnfman)

(Dr. S. A. Wickremasinghe)

Read them out or mention them.
Wherever I have made a remark
which is not in keeping with the
dignity of this House

ad o3, @d. BwdBR%
(Qzerren Ceg. oyi. spwali ger)
(The Hon. J. R. Jayewardene)

What will you do if I mention
them ?

ceemnBw D, €. BB
(Q_raii eren. ar. ellérinFian)

(Dr. S. A. Wickremasinghe)

1f T make one I withdraw it.

ad 8. @d. D8R %
(Qaerrey GCey. Y. QUi F6uT )
(The Hon. J. R. Jayewardene)
Then why make it ?

ceDemnbe . IJ. SnHO&»
(Or_réi_i erew. . e&rinSmen)
(Dr. S. A. Wickremasinghe)

Today, I made one and I with-
drew it.

I am rather disturbed at the
speech of the hon. Member for
Nallur and also at some of the
casual remarks made by the hon.
Parliamentary Secretary to the
Minister of Industries because. there
seems to be a vicious campaign that
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is being carried on. As for the
Soviet Union it can look after
itself ; similarly, the officials of the
steel project can look after them-
selves. But. Sir, this is the first
heavy industry project which is to
be completed very soon. This cam-
paign can result in the achievement
of the nefarious objective that
vested interests and foreign im-
perialists have in mind. They want
to take over this project from the
scope and assistance of the socialist
countries and bring it under the
assistance of private vested interests
from imperialist countries. In that
event our industries would be
doomed. Therefore, I would urge
the Hon. Minister, as slanderous
statements have been made by
Government Members, to hold an
open inquiry to find out whether the
machinery installed is defunct;
whether  officials are corrupt
and who those corrupt officials are ;
whether there is enough evidence
already to point to the corrupt
officials and whether the corrupt
officials have not been mentioned by
efficient and honest men who work
conscientiously and who have been
the target of attack and abuse.
There is a definite lack of con-
fidence—I do not know whether it
is settled policy—and the object is
to obstruct and sabotage the steel
industry.

I would earnestly request the
Hon. Minister to take into consi-
deration our submissions and see
that he does not become a victim of

sabotage of this most important
industry.
&. . 3.37

oé 8. 8. @l. DA
(Qaorrar 1o, (F. oyi. @Heranrser)
(The Hon. D. P. R. Gunawardena)

There is very little time to reply
to the long and somewhat interesting
speech of the hon. Member for
Akuressa. When he is on his feet
he is always interesting. Whether
the subject is soil erosion, the
Paranthan Chemicals, the steel
industries or the diversion of the
Mahave_li to the North, it is always
interesting to listen to him. He
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referred to many questions and
raised many issues. I find it diffi-
cult to reply to all of them because
I do not have time. However, I
propose to reply to one or two
martters.

This project was first commenced
when the hon. Member for Devi-
nuwara was Minister of Industries
and Fisheries. The letter concern-
ing the project came from the Soviet
Union, I believe, on 18th October,
1958. After examining that letter
we thought that we had better
accept the main principles and
proceed with the project. We
invited their experts. They visited
this country and examined the
various suitable sites. I do not want
to deal at length with the question
of site, because the last Minister of
Industries seems to know nothing
about the steel industry, if I am to
judge his knowledge of this venture
by the remarks he made today in
this House.

The Soviet experts and some of
our men who were working on this
project travelled about and decided,
from the material available up to
that time and the scanty report of
Dr. Wadia, that Dela, Eheliyagoda
and Ratnapura were considered to
be the richest in iron ore. Of
course, there was a move to have
this project at Dela and not at
Athurugiriya. But after examining
the iron ore at Dela, they found
that the iron ore content was poor.

@G E 9B .

(5. Qavanell @ awrau ser)

(Mr. Leslie Goonewardene)

Sir, there is no quorum. I think

this is an important speech of the
Hon. Minister.

wd 8. 8. @8, 9mddam
(Qaerren te. 1F. opi. @erautser)

(The Hon. D. P.'R. Gunawardena)

What does it matter ? I can talk
te “empty benchies, Sir;  why
interrupt ? They seem to be deter-
mined to prevent the approval of
these reports and accounts: n,Ivam

Bewldm O VeFACH
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interested in getting approval. I do
not want an audience. Empty
benches are more——

e Y. DE. esedd
(soor 5 erer. erb. QuGrrr)
(Dr. N. M. Perera)
Eloquent !

o 8. 8. @, gendddm
(Gaerran e, (. YT T Uil FST )
(The Hon. D. P. R. Gunawardena)

—responsive ! They listen care-
fully without interrupting.

@ da Y. €. csedb
(sor G erer. erth. QuUBTrr)
(Dr. N. M. Perera)

The bell is ringing.

o 8 8. ¢l 9mdian
(Quorza to. 7. DY @mwn‘gw}
(The Hon. D. P. R. Gunawardena)

On the question of the site, they
examined a number of places in
this very area. I remember they exa-
mined a few sites in Hewagam
Korale alone. One was at Oruwela,
one a little beyond Kolonnawa, one
at Salawa Estate in my own village
and another at Kahena, Waga, not
far from my home. They examined
them very carefully and came to a
decision that, from the point of view
of proximily to lthe main port, Oru-
wela was preferable to the other
three sites. My own view is that
even Oruwela is not satisfactory. It
is too late now to shift this, but
they might have decided on a place
which had better means of trans-
port. Oruwela is not close to a
railway station nor is it to the
Kelani river. You have to connect
the Kelani river to Oruwela by a
canal which has not yet been
attempted. You know what the
Kelani Valley railway is. It is not
a railway. It is a toy. Some South
African company, when they found
they could not use it, sold to the
Government of Ceylon at that time
the Kelani Valley railway. In a
sense, it is like the famous Paran-
than Chemicals Factory because the
machinery made for the Paranthan
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Chemicals Factory was never made
after that. That is why when the
cells do not function you cannot
replace them because the original
manufacturers have gone out of
commission. You do not know
where they are. Fortunately, we
had a good scientist in this country
—a good technologist—Dr. Gnana-
lingam. He was able to come to
the assistance of the Paranthan
Chemicals. Otherwise, by this time
we should have closed it down. He
had succeeded in reducing losses
even in Paranthan. I am also
rambling. We  have gone to
Paranthan !

So far as the site was concerned,
it was decided that it should be at
Oruwela, and they started work. I
have no complaint against the Soviet
people. They have tried their best to
live to the terms of the agreement,
their material has arrived very
often in time, but our construction
work has been extremely slow.
largely due, I say, to the inefficiency
of the Minister because it is the duty
of the Minister to call heads of cor-
porations—the chairman and others—
occasionally and ask them how they
are getting on, what their difficulties
are, whether any help is necessary,
whether any blunders have been
committed.

cecmie V. V. S8
(Qr&Li erew. er. éllsrin@man)
(Dr. S. A. Wickremasinghe)
Saboteurs like Kulasinghe.

@& 8. 8, @8 @RI
(Qserzan 1o, (F. 947, GHewron ser)
(The Hon. D. P. R. Gunawardena)
Saboteurs like Kulasinghe? No, he
is one of the best engineers that this
country or this part of the world
has. I can say that he compares
favourably with the best civil engin-
eers of the Soviet Union and the
Soviet Union engineers will admit
that. He is a civil engineer. He is
not a metallurgist. But he is in this
work largely because he is the head
of the Engineering Corporatien deing
the civil engineering weonstruection

19656 cca @8 3
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work and he is doing it fairly effi-
ciently to the satisfaction of many
people. As a matter of fact, the 1961-
62 annual report of the Steel Cor-
poration says this:

“ GEOLOGICAL INVESTIGATIONS :

As any subsidence of buildings or
machinery foundations will have adverse
effects during the operation of the plant,
great care has to be taken In the design
of foundations. The Soviet Design Engi-
neers submitted an exhaustive programme
for the soil tests and other investigations
to ensure that adequate precautions are
taken in the design of foundation.

These tests were entrusted to the
Government Mineralogist who is equipped
with adequate drilling machinery for this
purpose. The laboratory tests were
carried out at the Irrigation Department
Laboratory. It is expected that the
entire programme of investigations will
be completed by June, 1962.”

This is what they said then; but
we find that the report is defective—
they had not examined the struc-
ture properly. The hon. Member for
Akuressa is only half informed—he
has only half or one-fourth of the
facts. He said that they ran into a
rock. I wish there had been a bigger
rock than the rock we found. Then
our problem would be a very simple
one because it is possible to build on
a rock. But it is not possible to
build on boggy ground of which you
do not know the depth and where
the water level rises sometimes to an
alarming height. It is not a rock;
there was a dead stream below in a
certain portion of the premises where
foundations were laid. We have not
corrected this yet.

I visited this place with the Soviet
Ambassador and some engineers.
We are not sure exactly how we are
going to tackle that particular aspect
of it. An enormous amount of con-
crete has been laid. Expenditure has
gone up as a result of faulty found-
ations, faulty geological surveys and
the failure to go into the facts of the
case completely before the found-
ation was started.

You will be surprised to hear that,
recently, we had to get seven lakhs of
bricksi urgently. During the rainy
season it is impossible to buy bricks.
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urgently. During the rainy season it
is impossible to buy bricks. It is
interesting to know that we had to
transport bricks from Yatiyana.

= g P P T
gud, ®emadm]

QDM@ B NLNDBY

(O_r&L_i prsprs6r)

(Dr. Naganathan)

A lot of bricks are falling there!

ad 8. 8. md. 9miAm
(Qaoroey 1. 1T. yi. Gewreuiser)
(The Hon. D. P. R. Gunawardena)

And you know what it costs to
transport bricks from Yatiyana to
Oruwela. It was not possible to buy
this particular quantity of bricks
which we needed in about two weeks’
time.

What I am saying is that so far as
the first stage of this project is con-
cerned, with all the difficulties, with
all the blundering on the part of the
last Minister and those who were
responsible for it, with the resident
engineer and others who were there,
it has made slow progress and the
civil engineering part of the work
will be completed about February or
March. The installation of machinery
will also be completed by September
or October next year. Most of the
machinery has now arrived.

The first part, the rolling mill,
should go into commission by about
the end of the year at the latest un-
less something unforeseen happens.

As I said earlier, we have on the
board of directors a very eminent
scientist, Professor Siriwardena, a
metallurgist of the highest order who
understands even commercial prob-
lems, economic problems and finan-
cial problems, and not mere
academic fundamental research only.
He is on the board of directors and
his contributions are very useful, and
in spite of the defects or short-
comings of the other directors, I
think we should be in a position to
get this going by the end of next
year.

e et TP S ey
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So far as the second and third
stages are concerned, I do not want
to say anything more. We propose
to get the best consultants in the
world. I am not one of those who
think that there are consultants unly
in one part of the world. We have
had Russian engineers advising us.
We will get advisers from other
countries, too, to look into this.

I am not one of those who believe
that we should adopt the earlier
methods of charcoal smelting. I
think we have gone a littie beyond
that. Even Ceylon, backward as it
is, has gone beyond the stage of
smelting iron ore with charcoal, See
the difficulty of getting charcoal
from all over the country. We will
have to be cutting down and burning
wood in every village in the Island,
and we would have to employ about
2,000 persons to go round the coun-
try collecting the charcoal and
bringing it here. How are you
going to get it ? These should have
been looked into before. We pro-
pose to examine this proposal very
carefully.

We are very grateful to the Soviet
Union for the aid they have given us
to enable us to put this factory up.
We are just completing the civil
engineering phase of it. Nearly six
years have gone and we have not yet
produced even an ounce of steel or
iron.

Our problems will start only after
the factory comes into commission
and really begins to produce. We
can then see what it will produce and
work out the costs. The hon. Mem-
ber for Akuressa (Dr. S. A.
Wickremasinghe) flies over a few
factories and comes back here and
says, “We have seen some nice
factories.” That sort of thing is not
going to go down. We have to exa-
mine these proposals very carefully
whether they come from socialist
countries or capitalist countries.
There are engineers in both regions.
There are technologists in both
regions:. Therefore, we are very
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grateful, I would say, to the Soviet
Union for the aid they have given
us and I hope they will continue to
do so.

I do not want to say anything more
than that. I do not want to speak
about why they acquired the Livera
and Bandaranaike properties or
why it was necessary to pay Rs. 4,000
an acre to the Liveras and Bandara-
naikes. Of course, those parties who
are committed to support feudalism
want these families to remain
stronger. I can understand why
they want to do that.

We have to examine these matters.
The question of costs will come. I
do not want to go into the question
of personalities of the individuals
and others mentioned by the hon.
Member for Akuressa.

We are carrying on investigations
into these matters. When we have
completed these, we will come before
the House and acquaint it with all
the facts. You can rest assured that
I am not going to sleep like the last
Minister of Industries—[Interrup-
tion]. There are lots of things
you have done. I have no time to
read. The waste, the corruption—

aé& Oy Blewsy

(Csormrey oyEsgsSalr GIHAIT)
(An hon. Member)

The irregularity.

o 8. 8. @d. 9@diaw

(Qaerrar 1o, (F. oyi. @GowrouGer)

(The Hon. D. P. R. Gunawardena)

I say, corruption. When I get up
here the hon. Member for Yatiyan-
tota as well as this beauty from
Medawachchiya taunt me saying,
“Did you not appoint Lakshman
Rajapaksa as chairman of a corpora-
tion ? What are his qualifications ? ”

oe@BenE owd 2NNwD S,
(B eowsDilure Ceepruss)
(Mr. Maithripala Senanayeke)
Certainly !

1065 ccea€ad 3
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ad 8. B, @d. 9%ndiAdm

(Qaerrar 10, (F. oyi. Gwras6r)

(The Hon. D. P. R. Gunawardena)

Yes. Why did you get your niece’s
husband appointed as a purchasing
agent of the textile corporation ?
What are his qualifications ?

ce@RBne o sNsNeD .
(B owg@iure Crepruss)
(Mr. Maithripala Senanayeke)
Certainly not.

o 8. 8. @d. g;mdiam

(Csorras 1o, (&, DY (HERT U H6T )

(The Hon. D. P. R. Gunawardena)

Certainly not? Is not Herath
Dodangaslanda married to your
niece ? What are his qualifications ?
He is a purchasing agent. What
does he purchase ?

eeRBwnE ot ZNENGED S,
(8. eowgilure Creprusgss)
(Mr. Maithripala Senanayeke)
You find out from your files.

oad 8. 8. @d. i m

(Osarres 1o, (9. oyi. @GHewreur zer)

(The Hon. D. P. R. Gunawardena)

I have found out. I will let you
know the corruption, the irregulari-
ties, the nepotism that existed.

ceRBnE o BNNGD S,
(D5 ewg@fure Coeypiriiss)
(Mr. Maithripala Senanayeke)

to find out.

ad 8. 8. 8. 9mdIAm

(CQeerras 1o. (F. oyr. @Hewreui ser)

(The Hon. D. P. R. Gunawardena)

We are still finding out; we have
only scratched the surface. Can you
deny that Herath Dodangaslanda was
appointed as a purchasing agent ?

eeCHnE oW snsNw® D,
(8. owsblure Crepruds)
(Mr. Maithripala Senanayeke)

I had nothing to do with that
appotatment.
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o& 8. 8. s @R

(Qzaroer w. (F. i HTTH6T)

(The Hon. D. P. R. Gunawardena)

Well, you were the Minister. It
was your duty to have seen to it that
all appointments came to the Minister
for approval.

s ot %
LIS LS SE5)

Bz B r T P By
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coCRw:E ow HsNwD S
(8. dwghiure Coe@pruss)
(Mr. Maithripala Senanayeke)

The board of directors makes the
appointments. I never went into the
question of appointments. That may
be the policy you are following.

ad 8. 8. @8. @ardim

(Qzenrzey 1o, (F. yi. @Hewraii ser)

(The Hon. D. P. R. Gunawardena)

I query it if an unsuitable appoint-
ment is made.

co@BwG e shrnwd D

(8. owgBlure Cr@priiss)

(Mr. Maithripala Senanayeke)

You may be doing that to find out
whether your stooges are appointed.
That may be what you are doing.

aé 8. 8. @8, @HRILED

(Qaorreas 0. 1F. opi. @ewreui ser)

(The Hon. D. P. R. Gunawardena)

This is public money. You did not
bring it from Medawachchiya—
[Interruption].

MWD BewiLn wensBpnS
{(ﬁ@é’ﬁaﬂs&r oL GG TTEQTT e EeT)
(Mr. Deputy Chairman of Committees)
Order, please!

ad 8. 8. @d. 9mrDIL»
(Qaorman 1o, (F. oy, @Hewrarsar)
(The Hon. D. P. R. Gunawardena)

It is public money. @ When staff
appointments are made we propose
to scrutinize very carefully the sui-
tability—general, technical as well as
other qualifications—of the person.
You always fling at me the taunt
that Takshman Rajapaksa was

appointed. Yes, I certairﬁé%%%f&%@oﬁﬁ
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it is a political appointment. I admit
that. But that corporation has a very
large number of other directors who
are technically, administratively and
financially qualified. There is a

chartered accountant.

od of. wB, dsdBRm
(Qaorras Gg. YT, eQUIGHT T )
(The Hon. J. R. Jayewardene)

Lakshman Rajapaksa was an Act-
ing Minister at one time.

oné 8. 8. ¢8. aeaditm
(Qaorras 1o, (F. oyr. @Henreur serr)

(The Hon. D. P. R. Gunawardena)
Yes, he was a Junior Minister.

That is all I have to say. I am
asking approval for this report, for
the misdeeds of the hon. Member for
Medawachchiya when he was
Minister of Industries.

gd e 88um i, vwmuddn Ha.
eflwy) eBESULLG ard miaCHET G e gl.

Question put, and agreed to.

o2
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CevyrLoN Crramics CORPORATION :
ANNUAL REPORT (1962-63)

&. &, 3.58
o0& 8. 8. @8 @mo¥a®

(Qserrar 1o. (. oyF. @ewreurser)
(The Hon. D. P. R. Gunawardena)
I move,

“That in terms of Section 30 (2) of the
State Industrial Corporations Act, No. 49
of 1957, the Annual Report of the Board
of Directors of the Ceylon Ceramics
Corporation together with the Audited
Statement of Accounts, Balance Sheet and
Profit and TLoss Statement for the year
ended 31.3.63. whicrh was presented on
September 6, 1965, be approved. ”

g Da BmB8d =ém» CL
afl@n 6105 Bunbriti@ibmg.

undagion.
estion proposed.
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@B 95Y. 8. cweld
(sorfE erar. erib. QuCTrT)
(Dr. N. M. Perera)
May we know what the present

position is and how far you have
progressed ?

ad 8. 8. #d. 9RITA®

(Qsorre 1. (F. 9. EHewTeur 6 )

(The Hon. D. P. R. Gunawardena)

As far as the Ceylon Ceramics
Corporation is concerned it is work-
ing very satisfactorily. The new
factory at Piliyandala is nearing com-
pletion. It should go into commission
the latest by February 1966. When
that factory is producing at capacity
we do not need to import any crock-
ery or sanitaryware from abroad. We
have earned profits during the last
two years. The quality of pottery
has improved. The quantity is of
course limited. That is because the
present factory at Negombo has a
limited capacity. That is the position.

g’ e S0um G, wwmutdm .

&)l @) ol D &SI o H gyé s TeTen UL LGl

Question put, and agreed to.
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CeEvyLoN MiINERAL SANDS CORPORATION :
Anxnuar ReporT (1961-62)

ad 8. 8. @d.

(Qserres 1. (7.

©2h2ERD

OYIT. (&6 QUIT ST )
(The Hon. D. P. R. Gunawardena)
I move,

“That in terms of Section 30 (2) of The
State Industrial Corporations Act, No. 49
of 1957, the Annual Revort of the Board
of Directors of the Cevlon Mineral Sands
Corporation, together with the Audited
Statements of Accounts, Balance Sheet
and Profit and Loss Accounts for the year

ended 31st March, 1962, which was
presented on September 6, 1965, be
approved, ”

I think I gave this House a fair
account of the Mineral Sands Corpo-
ration. This is the corporation that
has no accountant. Under the super-
vision of the last MinisterofcIndusts

cex1®8 3
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ries the corporation was unable to
find even a trained, skilled, accounts
clerk. You cannot carry on a corpo-
ration of this type without an
accountant.

So far as production of mineral
sands is concerned I think we soid
about 53.000 tons of ilmenite but we
have not been able to get rid of the
“tailings”. We propose to set up a
plant for separating zircon and rutile
within a few months. That should
bring us more moeney. In two years
time the production should be over
80,000 to 100,000 tons of ilmenite. If
we produce 100,000 tons of ilmenite
we should have about 30,000 tons of
tailings and zircon, which should
earn a fair income.

SdDw wBEa) ém GE.

o

6!_-.._.‘;:,_3] wi
Question proposed.

Bean & 1 CLnmsl.

iy Bowids 6B
(Gwssafler o1 ysGrreearr geurser)
(Mr. Deputy Chairman of Committees)
Any comments ?

g o 4
@ndn Y. Q. euedd

(sevr 85 erer. erib. QuiGrmr)
(Dr. N. M. Perera)

On the last occasion when we
debated this matter the Minister tried
to insinuate that 1 had done some-
thing shady in this business. He ac-

ually read out a letter—I got the
HANSARD here with me—which I am
supposed to have written when I was
in Japan as if it was a very shady
thing that I did. In the end he was
forced to admit that it was a foolish
proposal that I had made although
he started by trying to insinuate that
I had done something shady.

a& 8. 8. @8 9222%a»

oy = @ - 2
(Csargen to. (7. YT (&HTT U 6T )

(The Hon. D. P, R. Gunawardena)

That is the imvpression you got.

@d:8w 2. 99, cueds,

(Be@r Bl % erer. erib. @rf?-:imr)

(Dr. N. M. Perera)

That is the i ess10: i
,_+hat is the impression you tried
vooereate until you were found out.
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o 8. 8. @b. @enlam
(Qaorra to. (§. 9. GHewrau ser)
(The Hon. D. P. R. Gunawardena)
I know.

6{!3@35:& DY, Q. cuedd

(serf& erer. ertb. QuUGrrr)
(Dr. N. M. Perera)

Yes, you started by doing that
and ended differently because when
you started reading the letter you
found out that you were standing on
the wrong foot.

o 8, 8. @i 9miLm

(Qsorzes to. (F. oyi. @ewraser)

(The Hon. D. P. R. Gunawardena)
You admit that it is a foolish idea ?

g 8e dxY. 9O. cweld

(sr 5 erer. ertb. QuCrmrm)

(Dr. N. M. Perera)

That is why I am trying to prove
that my idea was correct. Well,
listen to me. What did I find, Sir,
when I became the Minister of
Finance? We are buying enormous
quantities of goods like tyres and
textiles from Japan with a very
adverse balance of trade against us.
There were these talings, substantial
quantities, which were available
here. Some of them were in sheds
while most of them were outside
heaped up on the sea-shore subject to
all the vagaries of the weather and
also being washed away by the sea.
These tailings are a necessary
sequence to the obtaining of ilmenite.
Now, we were selling ilmenite on
contract to Japan at Rs. 40 per ton.
Here was a large quantity of tailings.
Do not run away because I have
something to say.

a& 8. 8. @d. 9RdBAD
(Oserrar 1o, (F. opi. Fewreiger)
(The Hon. D. P. R. Gunawardena)

My Permanent Secretary wants
me.

G8e duy. 8. euedd
(soor 5 erer. erth. QuBTmr)
(Dr. N. M. Perera)

I am not interested in your

Permanent Secretary; I am interested
in you.
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ad 8. 8. @d. 9HRVEID
(Qaorras 1e. 1F. oyi. @Eewraurser)
(The Hon. D. P. R. Gunawardena)
I will reply to you.

gn8a 5. 0O, cueds
(sar 5 erer. ertd. GQuGrom)
(Dr. N. M. Perera)

Yes, you will reply. I know why
you are running away. You are
running away because you are being
found out. You will be running away
more and more when I finish with
you. This is his courage, this great
man talking about other people’s
beauty. Look at this beautiful man
talking about other people’s beauty !

cu@ O0n LSwil.ay e
(B Capavppsr eguifEen)
(Mr. Shelton Jayzsinghe)
Come back to the subject.

ade dxY. 0. cweld
(saorf G erar. ertb. QUGTTmT)
(Dr. N. M. Perera)

Why are you worried about defend-
ing another corrupt man?

Now, Sir, look at this gentleman.
What has happened? I was anxious
to get foreign exchange; I was
anxious to see that these tailings
were disposed of. At what price? We
were selling ilmenite at Rs. 40 and I
offered these tailings to the same com-
pany and said, “ Will you buy our
tailings at Rs. 120 per ton ?” That is
three times the price of our ilmenite.
They offered in the end Rs. 80 per
ton, but I was holding out for Rs. 100
I was trying to persuade the Ministry
officials to try and sell them. I must
say in fairness, the Ministry officials
stated that we were going to instal a
separator so as to enable us to get’
zircon and rutile. Now we have not
set up a separator for the last so
many years; it will take, I under-
stand, two more years. But
meanwhile, these tailings are going
waste. Shortly after my proposal the
cyclone came and washed away all
the tailings we had and thus we lost
a few million rupees in foreign
exchange. If my proposal was
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accepted we could have earned so
much foreign exchange. That is what
the Hon. Minister said was foolish.
He should have told us who the
foolish men were. If we had sold those
tailings we would have made a few
million rupees. All those tailings got
washed into the sea. We not only
lost the tailings but even the boats
that belonged to the Ilmenite
Factory. The whole quay got knock-
ed to smithereens as a result of the
cyclone.

CBE 9 Gwlicd» dwa

(8. Qogarpper gublngn)
(Mr. Shelton Jayasinghe)
It was an act of God!

@nde 93y, 0. cueldh
(ser B erar. erib. QUCTTT)
(Dr. N. M. Perera)

Nobody is denying that. I am not
saying I forced the cyclone to wash
away those things. All that I am
saying is that the tailings were heap-
ed up on the sea shore because we
had no place to keep them and look
after them. We were having an
adverse balance of trade with Japan
and so I thought the wiser thing was
to sell them to Japan, Every time
you produce ilmenite you will have
tailings and they will keep on
accumulating. They could be used
for subsequent purposes.

For the purpose of producing the
by-produects it was necessary to set
up a separator. It is a very compli-
cated technical job to set up a
separator to produce zircon and
rutile. It was not so easy to get the
necessary market for zircon and
rutile as the Hon. Minister thinks.
The Hon. Minister takes pleasure in
merely attacking other hon. Members.
He attacked me because the proposal
had come from me ; if somebody else

had proposed it, it would have been
all right.

CBVCE Oy Sty .
(8. Qaperpper guBizgm)
(Mr. Shelton Jayasinghe)
No.

4—aol5 10678 (65/12)
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HAdw DzY. 2O, evedd

(sorflG erer. erw. QUGrar)

(Dr. N. M. Perera)

Do not shake you head. I have
worked with him for twenty years
and I know him in and out. It is
personal prejudice. He is a man
ridden with prejudice. Now that the
Hon. Minister is not here I do not
have half the pleasure of going over
this business.

I am still of opinion that if a reason-
able price can be obtained for the
tailings, notwithstanding what the
Hon. Minister says, we must sell
them. It will take two to three years
to get the separator working, even
if they can get a separator. We re-
quire a special brand of separator for
our tailings because our tailings are
finer than the tailings available in
other parts of the world. Therefore,
it would be wiser at this stage if we
were to sell the tailings.

They offered double the price of
ilmenite and I was holding out for
Rs. 100 a ton. The negotiations were
done openly and there was no at-
tempt on my part to put through a
shady transaction. Officials were
present and they opened the letters ;
and in respect of this offer I had to
go to the Ministry and I considered
the offer on behalf of the Ministry. I
am not just speaking in the air. If
you look up the Hansarp you will see
that I myself have said, “ You try to
insinuate I have done something
wrong ” and he said, “ You have done
something wrong in recommending ”.
You see, if the charge is that it was
not a wise proposal, it is a different
matter.

I have now proved, I hope, to the
satisfaction of hon. Members who are
dispassionate in this matter, that it
would have been a wiser proposal at
that stage to have sold the tailings.
Until we get the separator working
we should make an effort to sell our
tailings instead of heaping them up
on, the sea shore.
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When I was Finance Minister I was
dissatisfied with a large number of
corporations. In my Budget Speech
I said I was going to set up a special
accounting section in the Finance
Ministry because I wanted to control
the finances of the corporations. I
think it was the Mineral Sands Cor-
poration or some other corporation
which was investing money given by
the Treasury in Treasury Bills and
drawing interest from us. That is
what they were doing. That kind of
thing is happening, and I do think
that there is no excuse which can be
given on behalf of the Mineral Sands
Corporation. Apart from the fact that
Mr. I. M. de Silva was the chairman,
there was an engineer there,
Mr. Rienzie Wijekoon. He had been
in the Public Works Department for
a long time, had an idea of how it
works and how accounts should be
kept, and he should have known
better. I think something has to be
done to meet the situation there.

cBCE O iy Dom.

(B@ Qaporpper guiian)

(Mr. Shelton Jayasinghe)

I do not propose to involve myself
in any controversy regarding ex-
change of letters with Japan or other-
wise and regarding the question of
duty.

In regard to the Mineral Sands
Corporation, the previous Minister—

@@ 8w Dy, OO. cuedd
(sodrflS erar. erwn. QuGrrm)
(Dr. N. M. Perera)
Not the Minister.
there are to blame.

The officials

& o 442

cuF Oy 6wlxy Own.

(Bap. Cepavpper sguAman)

(Mr. Shelton Jayasinghe)

Somebody has to take the blame
and responsibility for what has
happened, for the enormous wastage
that has occurred. Not the slightest
attention has been paid to the siting
of any one of these factories ol

Bewldm @5 VeFaGw
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challenge any hon. Member of this
House to disprove my statement. I
can make all the files available to the
hon. Member for Yatiyantota. He
must have seen them. In no instance
has any particular attention been
paid to siting. Somebody gives a
scheme and that is accepted. In some
corporations—corporations that are
essential to this country, corporations
that can be called the backbone of
industry in this country—the expen-
diture has doubled.

We start finding fault with the
engineers, with the donor countries,
ultimately with the project itself,
having all of us agreed that the pro-
ject is essential. All this is due tfo
sheer mismanagement and ineffi-
ciency on the part ofi someone. I
must make my strongest criticism of
the conduct of the previous Minister
in this matter. It will shock the
House to know that we are still
struggling to put together the admi-
nistration report for 1961-62. The
House today is passing the adminis-
tration report for 1962-63. Can you
pardon such inefficiency, such gross
misconduct in respect of public
funds ? We must not only deplore
his conduct in the strongest terms,
but also make the public aware of
the situation that has developed.

There are very optimistic views in
regard to the Mineral Sands Corpora-
tion. I think that if we can achieve
even fifty per cent. of what is pro-
posed, this project can be not only a
foreign exchange earner but a source
of development of one of the few
mineral resources we have here and
also a source of employment to our
people.

In regard to the tailings, I agree
with the hon. Member for Yatiyan-
tota that, if we do not have the proper
shelter, we shall have a repetition of
our experience in respect of salt.
There is no excuse in these matters.
Your experience in one field must
serve you elsewhere too. If we have
no cover for these tailings, we must
dispose of them at the most reason-
able price. What was your Minister
doing about this from 1961 ?
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Hnde Y. . cweds
(srflG erer. erb. QuiGrmr)
(Dr. N. M. Perera)

Do not start blaming past Ministers.
Do your job.

@&e"@zs&" Setdord Dean.

(5@ Qapavpper euiPdian)

(Mr. Shelton Jayasinghe)

You are trying to whitewash those
who are closest to you.

From 1961 the Minister had the
whole field open to him to investi-
gate matters. It was then the
Ministry of Trade, Industry and
Commerce. Apparently the Minister
was sleeping while the Minister of
Finance was thinking of trade
balances.

As far as the present Minister is
concerned, he meets the chairman
off and on. Targets have been fixed.
Progress reports are being gone into.
The working of the corporation is
being closely checked by the Minis-
try itself. And it is no shame to say
that if the proper personnel cannot
be found, we will get them from out-
side, if the necessity arises.

Regarding the separating plant, as
mentioned by the hon, Member for
Yatiyantota (Dr. N. M. Perera) it
will be one of the most intricate
pieces of machinery brought into
Ceylon. It is so intricate that some
countries do not want to have it. To
us it would be a good foreign ex-
change earner. The Ministry has
already called quotations for this
separating machine from Japan,
France, Canada and West Germany,
and we hope to start the sefting up
of the plant before the end of 1966.
In doing so, we will consider the
valuable advice given by the hon.
Member for Yatiyantota.

mnde duy. DO, cueds

(sorfls erer, ern, QuGrrr)

(Dr. N. M. Perera)

What are you going to do with the
tailings ? Are you going to allow
them to be washed into the sea ?
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(B@. Qapavppar gublmgn)

(Mr. Shelton Jayasinghe)

I do not think there is anything
more to be said

g’ e B9um ¢y, uamuddn B
M@ ell@saLL®, abh pECsneroriulLgl.
Question put, and agreed to.

é@een BoTEs BmBBH
(@upsaaller o1 ys@rreani geurser)
(Mr. Deputy Chairman of Committees)
Item No. 7 is not being moved.

Item No. 8—the Parliamentary
Secretary to the Minister of Justice.

@9t DS 6CNEOD eoREIE®E
Quorg s oypRtwds a1 Grd s b
BupbHIST TEMPORALITIES REGULATION

g oo 447

8. &0, 98 By V3N .
(¢8>éen  §O9Bew e BCe@sY )
eE @)

(@@Lt erib. erd. erib. pul@) willsami—
B8  oyowcasfar  vrrrenwarms sl

5

(Mr. M. H. M. Naina Marikar—Parlia-
mentary Secretary to the Minister of
Justice)

I move,

“That the Regulation made by the
Minister of Justice under Section 43 of
the Buddhist Temporalities Ordinance
(Cap. 318), and published in Gazette
No. 14,547 of October 29, 1965, which was
presented on November 19, 1965, be not
disapproved. ”

The regulations that were rescind-
ed were published in Gazette

No. 12,451 of 31st May 1961.

These regulations were framed to
enlarge the powers of the Public
Trustee under Section 15 of the
Buddhist Temporalities Ordinance
(Cap. 318). Under Section 15 the
Public Trustee is empowered to hold
an inquiry into any alleged mis-
feasance, breach of trust or neglect of
duty committed by any trustee or
controlling Viharadhipati in respect
of property belonging to his temple
and if,at the conclusion of any such
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inquiry into the conduct of a trustee
the Public Trustee is of opinion that
proceedings should be taken for his
dismissal, it shall be competent for
the Public Trustee as a preliminary
to suspend such trustee, to frame
charges in writing against him and
to call upon him to answer thereto.

According to sub-section 2 of this
section, the Public Trustee or any
person interested in a temple can file
an action in court asking for specific
performance of any act by a trustee
or controlling Viharadhipati, to have
him removed, and for damages in
favour of the temple for any irregu-
larity or illegal act committed by the
Viharadhipati or ftrustee of the
temple. These regulations were
framed in order to meet a particular
situation. Perhaps I had better read
through the regulations so that hon.
Members could appreciate their
scope. The framing of these regula-
tions was entirely an enlargement of
Section 15, but it was done in order
to meet a particular situation which
arose in the Kelaniya Temple.

As I earlier mentioned, the regula-
tions are published in the Ceylon
Government Gazette Extraordinary,
No. 12,451, dated May 31, 1961 I
shall read from regulation 2:

“«9 (1) Where the Public Trustee
intends to take proceedings under section
15 of the Ordinance against the trustee of
any temple for any alleged misfeasance,
breach of trust or neglect of duty
committed by such trustee in respect of
property belonging to that temple, the
Public Trustee may, pending the com-
mencement and completion of such
proceedings, take all such measures as he
may deem necessary to safeguard the
property of the temple.

(2) In the exercise of the powers
conferred by paragraph (1) of this regu-
lation, the Public Trustee, or any person
authorised by him in that behalf, may do
all or any of the following acts or
things : —

(a) take an inventory of, and seal, all
or any property belonging to the
temple ;

(b) remove any movable property
(including moneys) belonging to
the temple from the premises of
the temple to any other suitable
place for safe custody

Hewldn Y% ©LIRCH
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(¢) require all offerings in the collec-
tion boxes in the temple to be
removed and counted in his
presence :

(d) take steps to have the premises and
property of the temple kept under
continuous surveillance ;

(e) take steps to have watchers
employed for the temple ;

(f) inspect the premises of the temple
at any time of the day or night
and for that purpose enter, to-
gether with such assistance as
may be necessary, such premises
and remain therein for such time
as may be necessary ;

(g) require the trustees or the provi-
sional trustee of the temple, as
the case may be, to maintain—

(i) an inventory of the immov-
able property belonging to
the temple,

(ii) a register of the offerings to
the temple and an inven-
tory of the movable pro-
perty of the temple,

(iii) a lease rent register,
(iv) a house rent register,
(v) a register of crops,

(vi) a cash book, and

(vii) an estimate of the probable
income and expenditure of the
temple substantially in forms
A. B. C. D B F.and G. respec=
tively set out in the Schedule
hereto ; and

(h) utilise the funds of the temple for
the purpose of meeting such
expenditure as he may incur in
doing, in relation to that temple,
any act or thing specified in the
preceding sub-paragraphs of this
paragraph.

3. It shall be the duty of every person
in the premises of any temple to aid and
assist the Public Trustee or any authorised
officer or other person in the exercise of
any power conferred by the preceding
provisions of this regulation in respect of
that temple.

4, No person shall resist or obstruct, or
offer resistance or obstruction to, any
other person in the exercise of any power
conferred on such other person by the
preceding provisions of this regulation.

5. In this regulation, the expression
“ property ” means any immovable or
movable property and includes moneys,
and the expression “Ordinance” means
the Buddhist Temporalities Ordinance
(Chapter 222).”
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These regulations, therefore, are
really an enlargement of Section 15
directing or empowering the Public
Trustee to do any of the acts speci-
fied here. As I said, these regula-
tions were framed in order to meet
a particular situation arising as far
as the Kelaniya Temple was
concerned.

The genesis or background history
of this is that when Rev. Buddharak-
kita was a prisoner after being
accused in the assassination case, a
trustee had to be appointed in his
place, and one Rev. Wattala Seela-
ratana was appointed trustee of the
Kelaniya Temple on 13.10.1960.
During his time, allegations of mis-
management of funds and other
irregular conduct were directed
against him as a result of which he
honourably resigned, and one
S. D. S. Somaratne was appointed
trustee provisionally by the Public
Trustee under section 17 of the
Buddhist Temporalities Ordinance.

?ﬂ-\
It is in that context, Sir, that these™

regulations were framed in order that
the Public Trustee may have en-
larged powers because the Kelaniya
Temple was in a most confused and
disorderly state and there was
rivalry and confusion. To set it
right these regulations were framed
and accepted by this House although
I think there was a great deal of
doubt about the wisdom of these
regulations.

Now the conditions which abtained
at that time no longer prevail, and at
present there is in the Kelaniya
Temple a legal Viharadipathy and
also a permanent trustee. There-
fore, these regulations were framed
to meet a particular situation. We
think it is not necessary that these
regulations should be in the Statute
Book. Also, these regulations were
opposed by the Maha Sangha from
the time of their inception on the
ground that they gave the Public
Trustee enormous powers of entry
into a temple.

Although these regulations were
framed to meet a particular situation
at the Kelaniya Templedthey thave
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general application, and therefore
the Maha Sangha were opposed to
them as they empowered the Public
Trustee to exercise these powers, if
necessary, arbitrarily. Therefore we
thought that these regulations should
be done away with. The Samastha
Lanka Viharadhipathi and Bhara-
kara Sangamaya, that is the Union of
Viharadhipathis and Trustees, unani-
mously opposed this, and in defer-
ence to their wishes and because we
feel that these regulations are un-
necessary as all these years the
Buddhist Temporalities Ordinance
worked without these regulations,
and also because we think that it is
a kind of, I would say, insinuation,
slur, on the probity and good con-
duct of the Viharadhipathis and
trustees of temples, we have thought
it fit to rescind those regulations. I
commend this regulation to the
House.

g M smBE adém .
all@ 61055 wibul QUHDE!.
Question proposed.

& on. 4.24

@n8w Dy, O8. cwedd
(sodr & erer. erwn. QuGrmrr)
(Dr. N. M. Perera)

But suppose you have another
Buddharakkita, what are you going
to do ? Obviously, these regulations
were framed to meet a situation
created by Reverend Buddharakkita.
Now, the hon, Parliamentary Secre-
tary says that that situation no
longer exists and, therefore, they do
not think it necessary to have these
regulations. I think the priesthood
or the Viharadhipathis quite rightly
objected to the granting of
such wide powers to the Public
Trustee. That, I think, is the posi-
tion. But all that I am saying is:
must you not have some reserve
powers ?

RN D8N & e,
(el ple) wlssri)
(Mr. Naina Marikar)

There are powers in the Ordinance
itself!
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@ 8w duy. OO. cwedd

(soorBfB erer. erib. QuUGrrm)

(Dr. N. M. Perera)

Then why did they want these
regulations if they had those
powers? My point is: are you
satisfied you have enough powers?
You cannot be certain that at some

time you will not have another
Buddharakkita.

BN V8w mE Dean.
(et plle) whssri)
(Mr. Naina Marikar)
I will answer that.

@B 0. 0. cwedd
('eb'@):r;ﬁ?.@ erer. ertp. QuGrmr)
(Dr. N. M. Perera)

I am not objecting to this. Only,
the Public Trustee interferes
in some cases and does not

interfere in others. I can speak of
one devale in my area where he has
not taken any interest. I am only
saying that that matter might be con-
sidered—what might possibly turn
up in the future.

¢, on. 4.28

g3 gemecEndé Qw. (HASHED)

(Bl 19 plarow @on Cad s r—anLim sial)

(Mr. Prins Gunasekera—Habaraduwa)

Bewdess wonsBOB3, as) gEdusd
D6 @B 09 cwldsned wewsyd
BeADD, ...o0- Bewlow OB s
erENDG ww " B © DE® @bes
6698 DD gOCox HE® 1B
cdes mEY O el BEury®»O e
6Dm @ eccwrw OO exd
HEB—

R 8 M8 .
(@) pile whssri)
(Mr. Naina Marikar)

If you read Section 43 (2), you
will find the phraseology’is identicalk
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(B@5. 9fsren GawCessr)

(Mr. Prins Gunasekera)
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e wnéenn 8 6wl E51D0 9B
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s,

mé@ey Bewisn SN

(@Hapssetien 075 os&Rrreari)
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Question put. and agreed to.
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Motion made, and Question proposed,
“That the House do now adjourn”.—
[The Hon. J. R. Jayewardene].

@Nndw dxy. . oueld
(soor 5 erer. erid. QuUGrrr)
(Dr. N. M. Perera)

I am glad the Hon. Minister is
here. When he was not here 1
referred to the case of Mr. Joseph
of the Railway Security Service. It
is a most unfair situation that has
arisen. Mr. Joseph has not made a
charge against anybody. He . went

1965 cce®d8 3
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before the Minister and asked him
to look at the report of the Perma-
nent secretary who went into certain
charges that had been made—
very serious charges—against the
head of the Security Service of
having borrowed money from
another officer and not paying it
back. Now what is the position ?
You have ordered that this officer
should go before the very man who
made the charge, namely
Mr. Rampala, the General Manager
of Railways. It is most unfair. You
are asking Mr. Rampala to be both
judge and prosecutor. He is the per-
son who will give the decision also.
What is the meaning of this ? There
must be some sense of justice and
fairplay in this matter.

After all Mr. Joseph represented
matters not as an individual but as
secretary of the union. He was only
carrying out the orders of the union.
I hope the Minister will look into this
matter. If you are going to hold an
inquiry, appoint a Permanent Secre-
tary or somebody of that status to
hold the inquiry. You are asking
the man who made the -charge
against the officer to hold the inquiry.
Where is the justice of this whole
business ?
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(Mr. Donald J. Ranaweera—Nuwara
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(The Hon. E. L. B. Hurulle—Minister of
Communications)

I am thankful to the hon. Member
for Yatiyantota for having raised this
question. The Railway Security Offi-
cers’ Union made representations to
me that they were being harassed.
Therefore I summoned the office-
bearers to my office and discussed the
matter. I asked them what type of
harassment they were subjected to.
They told me of certain matters that
were being inquired into at that time.
I told them they could not canvass
matters that were the subject matter
of an inquiry.

Then they brought up the case of
one of the senior officers who is
alleged to have borrowed money from
the subordinates. They brought to
my notice that after an inquiry was
held that staff officer was still con-
tinuing to borrow money. At that
time the General Manager said, “ All
right, we have already dealt with the
man for a similar offence; if he is

continuing the practice, I will hold
an inquiry. ”

i Y. D8, cuedd
(soor & erer. erib. QuiCrmrr)
(Dr. N. M. Perera)

Then why did you interdict the
secretary ?

4166
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a& aaged

(Qserras an=rae )

(The Hon. Hurulle)

I will explain that. Thereafter the
General Manager delegated authority
to a staff officer to hold an inquiry
into this allegation and the Secretary
of the Railway Security Officers’
Union was asked to come for a preli-
minary inquiry so that proper inqui-
ries could be initiated against that
particular staff officer on the allega-
tion made. He did not turn up on
that occasion. Therefore action was
taken against him.

On hearing that, I got them down
again. Even the Station Masters’
Union interviewed me. We had a
discussion and it was agreed that that
officer should go before the inquiring
officer and explain to him the reason
why he was not present before the
inquiring officer earlier.

Those are the facts of the case.

g e G0um G, wwmud®dm S,
@ SessILe, anmsesrereriuiLg.
Question put, and agreed to.
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soulflerg @cropu  BiwrersSH
Bemmiis 1965 , igsur 23 i H&H
9. u.2 welaamd §58mausslupnI-

Adjourned accordingly at
4.37 p.m. until 2 p.M. on Thurs-
day, 23rd December 1965,

pursuant to the Resolution of
of the House this Day.
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