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The House met at 10 a.nv., MR. DEPUTY

SPEAKER [MR. S. C. SHIRLEY CoREA] in
the Chaair.
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MESSAGE FROM THE SENATE
BewlEn D BNGDNS

(2.1 FUTBTWST Sjeui&er)

(Mr. Deputy Speaker)

I have received a Message from the
Senate. The Clerk of the House wilt
read it.
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The Clerk read the following Message :
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VACANCY IN THE SENATE

Bewidn DIBNGEDNS

(2.1 FUTFTWST QUi &er)

(Mr. Deputy Speaker)
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With regard to the letter from the
Clerk of the Senate, it is necessary

for this House to proceed to the
election of a Senator.

Nomination papers may be obtained
from the Clerk of the House. Members
will _bear in mind that a nomination
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paper has to be signed by two

Members as proposer and seconder
and must bear on its face the written
consent of the candidate proposed.
All nomination papers must be
handed in to the Clerk before
12 noon on Thursday, the 3rd August
1967 and he will hand in exchange a
written acknowledgment. If the
nomination indicates that an election
is necessary, the election will be held
on Monday, the 7th August 1967, at
10 A
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ELECTION OF A SENATOR

ST L5 DSBS

(oL FuTprUST el s6r )

(Mr. Deputy Speaker)
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I desire to inform the House that
the only nomination received for the

vacant post of SenatorDiﬁtizm@tNO@@han@bﬁﬁndwmmmnwﬁ (aems&E ()

Bewids ©sIF VedVCw 72

28w BEni
Mr. Seyed Zain Mohamed Mashoor
Moulana of 135, Mahawatta Road,
Colombo 14.

I accordingly declare Mr. Seyed
Zain Mohamed Mashoor Moulana
duly elected Senator under standing
Order No. 7 (4) in place of Senator
Muttyah Manickam whose seat
became vacant on the 25th July 1967
on his resigning his seat.
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asked the Minister of Nationalized
Services : (a) Will he table the letter
dated 15.11.1966 on the subject of
working in the official language
addressed by 16 employees of the
Accounts section of the Anuradha-
pura Regional Office of the C. T. B.
to the Personnel Manager through
the Assistant Regional Manager
(Accounts) /Regional Manager ? (b)
How many employees who signed
this letter have been transferred to

28 B4
subsequently ?

(c)

other sections

What are the reasons for these

transfers ?

O, ¢ . BwBody . (WOW&L,
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(Mr. S. de S. Jayasinghe—Parliament-
ary Secretary to the Minister of Labour,
Employment and Housing—on behalf of
the Minister of Nationalized Services)
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The letter tabled is as follows :
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asked the Minister of Nationalized
Services : (a) Will he state the names
and designations of officers and clerks
attached to the Accounts section of
the Regional Office, District Accounts
Office, Internal Audit section, Flying
Squad of the District Office, the Depot
Office, the Operations and Engineer-
ing divisions, the Regional Office and

28w 88nd

the Costing section of the C. T. B,,
Anuradhapura ? (b) Will he compel
all of them to work in the official
language ; if not, why ? (¢) Will he
transfer those who are unable to
work in the official language to other
suitable places ? (d) If not, why ?
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(Mr. S. de S. Jayasingha—on behalf of
the Minister of Nationalized Services)
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REGIONAL OFFICE—ANURADHAPURA
Name Designation
OPERATIONS 1. K. B. A.T. Perera Regional Manager
2. D. L. de Alwis St AL R NEO)
3. E. D. 8. Dias Wanigasekera . . Inquiring Officer (Casual)
4. L. B. Senanayake Personnel Assistant
5. 8. M. Kanagasunderam Clerk
6. J. K. S. Wijetilleke Clerk
7. M. T. Barnes Clerk
8. 8. M. Podimenike Stenographer (Casual)
9. W. A. Somadasa Clerk (Casual)
10. U. T. C. Gunaratne Clerk
11. P. A. D. L. Appuhamy Typist
12. K. M. C. Silva Typist
13. Miss W. Panditharatne Typist
14. Miss Daya Gunasekera, Typist (English)
FLYING SQUAD SECTION 1. G. A. de Silva 0..I.C.
2. H. P. Wijesinghe Senior Road Inspector
3. R. Jegendrun Senior Road Inspector
4. 8. Selvanayagam Senior Road Inspector
5. V. Sri kandarajah Senior Road Inspector
6. 8. Sunderalingam Senior Road Inspector
7. S.A.D. A. Senanayake Road Inspector
8. T. D. Chandrapala Road Inspector
9. M.T.W.de S. Jayaratne Road Inspector
10. L. H. Abeysinghe Road Inspector
B Ky Kanagadas Road Inspector
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A. B. M. (A)’S OFFICE

PRICE CONTROL SECTION

A. R. M. (E)’'S SECTION

R. A. 0.8 SECTION

1. A. 0’8 SECTION

OPERATIONS SECTION

Name
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. Karunaratnam T
. Christopher

. Balasingham

. Balasubramaniam A28
. Sokkalingam s
. Nonis o S
. M. Gunatilleke

. K. Chandrasekera e
. J. Perera ol

. M. S. Ratnayake e
B Ranbanda ae
. Jamis s =%

. D. Perera i
. Premadasa e
. L. Wimalasena s
. M. Wansaratne e

A. J. Piyasena
M. P. C. Silva

S. P. de Silva (Miss) e
Miss D. M. A. Wedagedera - ..
Miss K. A. Wimalawathie

H. A. Wijetunga (Miss)

Miss W. V. A. Wickramasinghe
Miss K. A. A. Kandegedera ..
Miss H. A. Karunawathie

Miss K. Gajanayake

Miss D. G. S. Uyanage

Miss H. M. Ranmenike

M. 8. Velunylum
H. K. M. Gunatilleke

K. B. Albert Silva
. L. K. Perera

.Chinniah ..
. A. Peter Polappuhamy
. K. Senaratne

. Balasunderam

. Ratnasingham

. Kulendram

. Karunanayake (Miss)
J. A. D. Anton

5. Arulanandam
C. Selvaratnam
C. K. Sinivagasam

Chandra Diasg

B. M. K. Bandara

B. Nillegoda

E. J. M. Silva

M. H. Wijesekera

. M. C. Bandaranayake
. Anthony

. Ratwatte

. Amaratunga

. Karunaratne

. K. Munasinghe
I.A.W. Illeperuma
R. Kandiah

M. Kurukundawatte

N. Iyadorai

L. P. Peirishamy

H. Saldenas Silva

N Thuraiappah
76 Pusdndacam
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Designation

A.R. M. (A)

Senior Accounts Clerk
Clerk

Clerk

Clerk

Clerk

Clerk
Clerk
Clerk
Clerk
Clerk
Clerk

Clerk
Clerk
Clerk
Clerk
Clerk
Clerk
Clerk
Typist
Typist
Clerk
Clerk
Clerk

Clerk
Clerk
Clerk
Clerk
Clerk
Clerk

Clerk
Clerk

A.R. M. (E)

Tyre-cum-Service Super-
visor

Clerk

Clerk

Typist

Regional Audit Officer
Clerk
Clerk
Clerk
Clerk

Internal Audit Officer
Internal Audt Officer
Internal Audit Officer

Depot Superintendent

Depot Operations Assistant

Personnel Assistant
Senior Depot Inspector
Senior Depot Inspector
Senior Depot Inspector
Depot Inspector

Depot Inspector
Depot Inspector
Depot Inspector
Road Inspector

Road Inspector

Depot Inspector
Depot Inspector

Depot Inspector
Depot Inspector
Depot Inspector
Road Inspector
Depot Inspector
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Somnd .

(B, pustary.)
(Mr. Jayakody)

Name

20.

20,

D. L. Jayasekera
L. Dahanayake

A. P. Sirisena
S. Podimahatmaya

P. G. Albert
D. P. Wijesinghe
. D. Bala Appuhamy

. A. Andrew Perera
. B. 8. Dias
. M. Piyadasa

K Ratnasingham
. 8. Renganathan
SN

W. Samarasinghe
. Basil Perera
. Kandasamy

. Kanagaratnam
. B. Wijeratna
K. E. Fernando
S. Sathyavelu

R. Sirisena
S. Aluvihare
P. D. Gunasena

P. J. Mahagama
T. H. Gunadasa

R OO O 5He =3

R. M. D. V. Ranasinghe (Mms)

E. J.I. Rodrigo
T. Jayasena Fernando

N. R. Mendis
D. N. D. Witanachehi
W

. J. Perera
R. T. Robert Perera
L. A. Wijesekera
P. C. de Silva
R. P. Amerasekera
T. Pathmanathan
E. M. Piyasena
V. A. Jesudasan

K. Balasingham
C. Masalamani

..

2em BEmd

Designation

Depot Inspector
Depot Inspector

Depot Inspector
Depot Inspector

Depot Inspector
Road Inspector
Road Inspector

Road Inspector
Road Inspector
Road Inspector

Road Inspector
Road Inspector
Road Inspector

Road Inspector
Road Inspector
Road Inspector

Road Inspector
Clerk
Clerk
Clerk

Clerk
Clerk
Clerk

Clerk
Clerk

Typist
Typist
Peon

DepotEngineeringAssistant

Fereman

Foreman
Foreman

Foreman
Clerk
Clerk

Clerk
Clerk

Clerk
Clerk
Clerk
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C., T. B., JAFFNA : USE OF OFFICIAL
LANGUAGE

4, Sommd S,

(8. Rustary.)

(Mr. Jayakody)
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asked the Minister of Nationalized
Services: (a) Will he state the
names and designations of officers
and clerks working in the Jaffna
C. T. B. Regional Office, Accounts
section, District Accounts section,
Internal Accounts section, Flying
Squad attached to the District Office,
Security section, Eastern, Western
and Point Pedro Depot offices, Tech-
nical section and Costing section ?
(b) Will he compel all these officers
to work in the official language ? (c)
If not, why ? (d) Will he transfer
those who are unable to work in the
official language to other suitable
places immediately ? (e) If not, why ?

e, ¢ . Bwlord e,
D OB oDx20Q)

(Bm- eron. g orow. epuwiRmen—C 5@ uiow
Comaser yewssi Friurs)

(Mr. S. de S. Jayasingha—on behalf of
the Minister of Nationalized Services)
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the Northern and Eastern Provinces ?
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Will the hon. Parliamentary (B erov- 1. erov. gubldan)

(Mr. S. de S. Jayasingha)

Secretary tel! us whether he takes . .
That question does not arise.
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1967 gexdedny 2

28 B8En&

28m 88nda

JAFFNA REGIONAL MANAGER’S O¥ricE

OPERATIONS DIVISION

Name

R. Velupillai e
. Nagaratnam
Kumarakula.smgham

- N. Balasingham =2
- Parakramasingham

. A. Edwards

. Navaratnam

ivapala Subrama.mam
K Thurairajah

. Sisabeson s
. Buvaneshwaram Iy

.- Wijeyaratnam g

. V. P. Francis Fema.ndo

. Subadradevi

. Yogarani o5
I Ferdinands
. T. Thurairajah

ZRn<BRAR
)

EEE
> iammw nm

5 e
bt

ENGINEERING

. S. Joseph

. Wilfred 5

Swaminadan .-
. T. S. Luwis o

T
hﬁgb

ACCOUNTS SECTION

. N. Pathmarajah

R. Thillainathan e
. K. Velaudam o
- T. Radanayagam

. A, Nallathambi

. K. 8. Nadarajah

. V. Sathchithanandam . .
- M. Mahodhyalingam
. T. Thanigasalam

. S. Kulandavelu

. K. Balasubramaniam
- A. Kandasamy

. P. Jeevaratnam

. 8. Sathananthan
- K. Balasingam
- K. C. Paramalingam

. 8. Balasubramaniam
. 8. Sivarajah

. M. Sivarajah

. M. P. Rajadurai

K. Subramaniam
N. Pathmanathan

S. Manivasagan
A. Shanmugananthan

K. Kandasamy
S. Sundaralmgam
V. Bivarajah

S. Mahendran

K. Thiruneelakandan
. 8. Rajalingam

- 8. Kandasamy

. S. P. Basnayake

EEEEEE

EEEE ?55

5 53%5 EEEE E_‘E 5?_5 EEE‘:E EER

. R. Lowrence Pillai
Miss K. Selvaranee

Mr. T. Jeyagowri
Mr. C. Jeyasothi

DIVISION

Designation
R. M.
A. R. M. (0)
P.A

1. 0

Clerk
do.
do.
do.
do.

do.
Stenographer
Typist Clerk

do.

do.

do.
Clerk
do.

A.R. M. (E)
Clerk

do.
Typist Clerk

A.R. M. (A)
Clerk

do.

do.

do.

do.

do.
do.
do.

do.
do.
do.
do.

do.
do.
do.

Typist Clerk
do.
do.
do.
do
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Mr.
Mr.
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BE
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FEEEEE

Bewidn 9535 @edRVEH

28n 88nsi
INTERNAL AUDIT SECTION
Name
K. V. Subramaniam .. LACG:
R. Mahakanapathy Pillai do.
INTERNAL INSPECTION SECTION
A. Selladurai I. A.
REGIONAL AUDIT SECTION
T. Pathmanadan R.A.O
A. Ponniah Clerk
K. Sivanandan do.
K. Kamalakumar do.
N. Jayakumar do.
M. Paraparasingham do.
SECURITY SECTION
K. Shanmugasunderam A. 8. O.
. R. M. Ariyawardena BESIL
. S. Ariyarajah do.
REGIONAL SUPPLY SECTION
. K. Ariyarajah R.S. A
. 8. S. Sinnadurai Clerk
. A. Perinpanadan do.
s A. A. Eliyathamby do.
FLYING SQUAD SECTION
. X. Swamipillai 0. 1I. C.
. 8. Kadirgamathambi S.R. 1.
. A. 8. Sivapakiampillai .. S.R. L
. A. Ponnadurai : D1
. 8. Velupillai R. I
. 8. T. Nalliah do.
. K. 8. Sinnathambi do.
. T. Namasivayam do
. 8. Kandasamy do.
K. Kandiah do.
P. Rajadurai do.
E. Navaratnam do.
R. Balasubramaniam do.
. R. Nadarajah do.
S. Kanapathypillai do.
ROAD INSPECTION SECTION
N. Kandasamy S.R. 1.
R. Nallanathan Bl
V. Rajanayagam do.
5. Navaratnam do.
A. Ratnam do.
V. Balasinham do.
S. A. Kanagasabai do.
T. Thirunavukarasu do.
T. Sundaralingam do.
V. Thambidurai do.
V. Nadarajah do.
5. Kanagaratnam do.
A. Rajadurai do.
K. Chelliah do.
M. Devendram do.
V. Sinnathambi do.
T. Gunasingam . do.
N. Thirunavukarasi 2 do.
K. Rasiah

FFE EFF FEF FRR ERS 5RES

do.

Designation.
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22.

23.

24.
25.
26.
27.
28.
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1967 gewdedz 2

20w BEn& 8m B8s
JA¥FNA Easr Depror
OPERATIONS DIVISION
Name Designation

Mr. R. Rajendram DR )
Mr. K. Thyagarajah D. 0. A.
Mr. N. Arunasalam P. A.
Mr. A. C. Peiris Clerk
Mr. S. Sawarimuttu do.
Mr. M. I. Mohamedrajah do.
Mr. C. Coomaraswamy do.
Mr. S. Kadiravelu it do.
Mr. S. Balakrishnasharma .. . do.
Mr. A. S. Selladurai do.
Mr. K. A. Visumalingam 5 A B

Mr. S. Somasunderam Do DEE
Mr. S. T. Thurairajah D. L

Mr. T. R. Joseph i = do.
Mr. N. K. Thirunavukarasu . do.
Mr. S. Canagasabai e i do.
Mr. S. Ratnasabapathy do.
Mr. K. V. Sithivinayagam . s do.
Mr. N. Kandasamy do.
Mr. A. Sabaratnam do.
Mr. E. Samuel do.
Mr. E. Weerasingham do.

ROAD INSPECTORS SECTION

5

. 8. P. C. Aiyadurai
. V. Sabapathy

. P. Perumal

. K. Sinnadurai

. K. Subramaniam
. A. Masilamani

. M. S. Pathmanadan
. M. Wijayaratnam
. A. K. Murugesu

. K. Thangavelu

. E. Ponnadurai

. K. Rasiah

. N. Kanagaratnam
. A. Arumugam

. P. Subramaniam

&

. K. Rajaratnam
5. Pubalasingham
. V. Puthathamby
. M. Ponnadurai

. S. Ratnam

sel e Rol:
do.
do.
rhad
do.
do.
do.
do.
do.
do.
do.
do.
do.
do.
do.
do.
do.
do.
do.
do.

ROAD INSPECTION TEAM

P. Chelliah

. V. Rajaratnam

V. Iyadorai

. M. Tharmalingam

. R. Kanagaratnam

. 8. Navaratnam

P. K. Subramaniam
Mr. N. Nagarajah

FEEEEFEFR

R.T.

do.
do.
do.
do.
do.
do.
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29.
30.

39.
33.
34.
36.
37.

EEER FEEEE BESRFR

Pt et o ot
P b

BEER BREFE FEEEEER

p—
]
» -

12.

EEEEEER EEER

©OUS; oo

B

Mr.
Mr.

Bewldm 535 @eIVC®

8. Vamadevan
J. N. Thambiyapillai

S. Kumaraswamy

. R. Sandareswaram

. T. Pathmanadan

. P. G. S. Daniel i o,
. M. Thambirajah e o
. T. Rasiah

. S. N. Bernadias

. K. A. de Silva R i
. S. Muthukumarasamy .. .

STORES CONTROL SECTION

C. Sivamurthi

PoinT PEDRO DEPOT
OPERATIONS DIVISION
N. Pathkunam

S. Balasubramaniam
P. Sabapathy

. 8. Somasundaram

A. 8. Sinnathamby

. K. Navaratnam
. M. Ishwarapatham

. A. Kandasamy

R. K. Subramaniam

. 5. Kandiah
. K. Aiyadurai
. A. Kadiravelu

S. Gunaratnam

. K. T. Sabanayagam
. K. Thanigasalam

R. Nadarjah

Special Apprentice
Tyre cum Service
Clerk

do.

do.

do.

do.

do.

do.
Typist Clerk

do.

Store-Keeper

i

P
O m

do.
do.
do.
do.

do.
do.
Clerk
do.
do.

do.

do.

do.
Typist Clerk

ROAD INSPECTORS SECTION

M. A. Sivaloganathan

S. Chellliah S 2ls

8. Sathasiwam 8 o

K. Sithampalam oie G

V. Mylvaganam e e
. V. Murugesu o s
. K. Rajendram o .o
. K. Shanmugam S 50
. 8. Thangarajah S "o
. V. Selladurai .e .s
. A. Kandiah oo oo

E. Siwaratnam ol .o

S. Thirusittampalaimoiize <0

S Ria e
do.
do.
do.

do.
do.
do.
do.
do.
do.
do

do.
do.

2B BEG 2O SR
ROAD INSPECTION TEAM (contd.)
Name Designation
. 8. Subramaniam Rk
. T. K. Subramaniam do.
. Sellappa Subramaniam. . do-
. K. Selladurai do.
. C. T. Selvarajah do.
. 5. Rajaratnam do.
. N. Seevaratnam do.
. V. Navaratnarajah do.
S. F. Xavier do.
ENGINEERING SECTION
T. Navaratnam D. E. A,
8. Balendram Foreman
J. Martin do.

Superviior
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20m BEs 28 8Ena
ENGINEERING DIVISION
Name Designation
Mr. B. C. Jayasingam D. E. A.
Mr. V. C. Jayasingam Foreman
Mr. M. Kulendram Asst. Foreman
Mr. S. Kurumurthy S E Asst. Foreman
Mr. C. T. Perinpanayagam . . Clerk
Mr. S. Sathchithanandan do.
Mr. E. Nagalingam e do.
V. N. Knight ~ do.
Mr. C. Ramalingam : do.
STOCK CONTROL SECTION
Name Designation
Mr. A. Sathanandan o . Store Keeper
JAFFNA WEsT DEPor
OPERATIOHS DIVISION
Name Designation
Mr. J. 8. Selvaratnam D.S
Mr. T. Rajendram s D0, A,
Mr. M. D. Thambirajah s BoAL
Mr. 8. Kadirathamby .. Clerk
Mr. S. Alexander do.
Mr. M. Balasubramaniam do.
Mr. V. M. K. Vettivelu do.
Mr. K. Sivasubramaniam do.
Mr. 8. Ponnadurai do.
Mr. M. Senadirajah Typist Clerk
Mr. T. Kulanayagam 15 5 %
Mr. K. Velupillai 15 50 5
Mr. A. Kanagasabapathy do.
Mr. K. Sinnappa do.
S. Anthonypillai do.
Mr. P. Nallathamby do.
Mr. A. J. Selvaratnam do.
ROAD INSPECTION TEAM
Name Designation
Mr. A. Paciyanathan St S
K. Ponnudurai R. 1.
Mr. T. Kandasamy i do.
Mr. K. Sivapadasunderam . . do.
Mr. M. Sivasubramaniam do.
Mr. V. Thirawanakarusu do.
Mr. A. Nadarajah do.
Mr. K. Suppiah do.
Mr. V. Tambu do.
Mr. A. Vythyalingam do.
Mr. M. Kanagaratnam do.
Mr. 8. Sunderamurthi do.
Mr. A. Ramalingam do.
Mr. A. V. Nallathambi do.
Mr. S. Mahendran do.
Mr. S. Velupillai do.
Mr. S. Jayasingham do.
Mr. E. Sinnadurai do.
Mr. K. Edirinayagam do.
Mr. V. Kandiah do.
Mr. T. Vythyalingam do.
Mr. Selladurai do.
Mr. S. Mandalam . do.
Mr. S. P. Kandiah do.
Mr. P. A. Nadarajah do.
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ENGINEERING DIVISION
Name Designation
1. Mr. K. B. de Silva D. E. A.
2. Mr. K. Nagulaswaram Foreman
3. Mr. S. Vyramuttu e do.
4. Mr.J. R. R. Selvaratnam .. Clerk
5. Mr. T. C. Nadarajah do.
6. Mr. S. Kulasingam do.
7. Mr, M. C. Jeevaratnam do.
8. Mr. S. M. A. Carwalow do.
9. Mr. V. Ponnadurai do.
10. Mr. T. F. Jayaratnam do.
11. Mr. R. G. de Silva do.
STOCK CONTROL SECTION
Name Designation
1. Mr. C. S- Ratnam Store-keeper
2. Mr. R. Muttiah Stores Assistant
3. Mr. B. J. Ariyaratnam do.
4. Mr. B. Sabaratnam do.
5. Mr. M. Sabampillai do.
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VIDYALANEKARA UNIVERSITY : PROGRESS ifhny ;
OFFICER asked the Minister of Education and
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(Mr. T. B. Ilangaratne—Kolonnawa)
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Cultural Affairs: (a) When was the
Progress Officer of the Vidyalankara
University appointed ? (b) When
was the vacancy advertised ? (c)
When was the interview held ? (d)
What were the educational qualifi-
cations for the post mentioned in the
advertisement ? (e) What are the
educational qualifications of the offi-
cer who was appointed ?
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(B srwedfl ui@GNi—sadfl, sersrr
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(Mr, Gamani Jayasuriya—Parliamen-

tary Secretary to the Minister of Educa-
tion and Cultural Affairs)
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(eu surprusi gouiser)
(Mr, Deputy Speaker)
Question No. 6.
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(8. eron. ar. (FAw—eui G55, dfwmrims
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(M, 8. A Peeris—Parliamentary
Secretary to the Minister of Commerce
and Trade)

I want three weeks’
answer this Question.

time to

g me 97 EnwmE 928uw H320 Sewla
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Question ordered to stand down.
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(Mr. Ilangaratne)
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AC Bea)sd emE®eme ?  (g) 1960,
() 1961. (@) 1962. (8) 1963. (&)
1964. (ce) 1965. (9) 1966. (&) 1967.
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QY LD F F 60) T &
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Guomre i QUIT & GOT 151 & 6YF] 65T T GOOT G0 ) & Gy 5

GT GOT GOT” () 1960 (&) 1961 (@) 1962 (#)
1963 (2.) 1964 (oer) 1965 (6r) 1966 (ar)
1967 2

asked the Minister of State How
many motor vehicles manufactured
in Japan were imported to Ceylon by
the Co-operative Wholesale Esta-
blishment during each of the follow-
ing years: (i) 1960, (ii) 1961, (iii)
1962, (iv) 1963, (v) 1964, (vi) 1965,
(vii) 1966, (viii) 1967 ?

0& 0. . SwBm» (Sedy G OB
BB I DA W VB oy
Joc'e DOuy EEC G oBexr
28Be@s 2 @0 @)

(Qserrar  Qap. YT Qe seT—@) T
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Urgisreiy,  Qeveflelovsi YWD F & IT_GILb
LUT 1T T (@M LDGST 10 s Sl SNQuyn )

(The Hon. J. R. J ayewardene—Minister
of State and Parliamentary Secretary to

the Prime Minister and Minister of De-
fence & External Affairs)
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CHOE S& Doy

28 D 5y
(¢) 1960 216
(@) 1961 216
(@) 1962 70
(8) 1963 124
(c) 1964 128
(ca) 1965 18
() 1966 80
(&) 1967 bé|
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2> 8xd
Swond Q.
(8. NUI&S6FrY. )
(Mr. Jayakody)
On a point of Order, Sir. The hon.

Member for Nallur (Dr. Naganathan)
is out of his seat and is fighting with
the hon. Parliamentary Secretary to
the Ministry of Labour, Employment
and Housing.

Bowids DSNGDH
(e surprusr _oeurser)
(Mr. Deputy Speaker)

He can be out of his seat ; I do not
see him fighting.
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ATAKALAN KORALE
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(Mr. C. N. Mathew—Kolonna)
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asked the Minister of Land, Irrigation
and Power: (a) Is he aware that
while the majority of the people in
Atakalan Korale are peasants who
do not have land for cultivation, there
is a Crown land several thousands of
acres in extent known as “ Sankha-
pala” which is being overrun by
jungle ? (b) Is he aware that a cer-
tain monk, claiming that this land
belongs to the vihare, has fragmented
and sold extents of this Crown land
and continues to do so ? (¢) Will he
state the action that has so far been
taken or is being taken in regard to
this illegal act? (d) Will he state
why no action is taken to alienate
this extent of land among landless
people ? (e) Will he take action to
alienate this land without delay ?
(f) If not, why ?
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GEOLOGICAL SURVEY DEPARTMENT : QUALI-
FICATIONS AND PROMOTIONS OF OFFICERS
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(Mr. Ilangaratne—on behalf of Dr. S. A,
Wickremasinghe—Akuressa)
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asked the Minister of Industries and
Fisheries : (a) During the years 1947
to 1967 how many officers in staff
categories, like chemists, mining geo-
logists, geophysicists, assistant geolo-
gists, and inspectors of mines, were
recruited to the Geological Survey
Department and appointed by the
Public Service Commission ? (b)
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What were their qualifications at the
time of selection ? (¢) What further
qualifications were necessary for
them : (a) to be confirmed in their
respective posts; (ii) to qualify for
promotion, e.g., over an efficiency
bar ? (d) How many of them were
sent abroad to qualify for (i) or (ii)
mentioned in question (c) ? (e) Was
any officer’s confirmation or promo-
tion delayed because he failed to
obtain such further qualification ?
(Give details.) (f) How many of
those sent abroad for qualifications to
be confirmed came back with quali-
fications for promotion also, and how
many had to be sent again for quali-
fication for promotion ? (g) Will he
give details of retirements or re-
signations duly accepted from all
those appointed or promoted during
this period ?

aé 8. 8 @d. 9MmdiAm» (D sTd
on (DS §OR)

(Qaerras e, (F. i G UTFT—DS G
Qzrifler, sLpOmfler Jy@wési)

(The Hon. D. P. R. Gunawardena—
Minister of Industries and Fisheries)

(a) The {following appointments
were made by the P. S. C. during
the years 1947 to 1967—

Chemists .. A 3
Mining Geologists Nil
Geophysicist o 1
Assistant Geologists 3 7

Inspector of Mines Nil

(b) (i) Chemists—B.Sc. (Special)
Chemistry. (ii) Geophysicist—B.Se.
(Special) Physics ; selected and sent
abroad for qualifying in Geophysics
prior to appointment. (iii) Asst.
Geologists—2 officers with B.Sc.
(Special) Geology ; 1 officer with
M.Sc. in Geology ; 1 officer with Ph.D.
in Geology; 2 officers with B.Sc.
(General) ; 1 officer Intermediate in
Science. The last 3 officers were
selected and sent abroad for training
in Geology, prior to appointment.

(¢) (i) Proficiency in Sinhala is
necessary for confirmation for
officers appointed after September
1956. Prior to 1956 confirmation
followed after two years of satisfac-
tory service during the period of
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probation. (ii) Promotion over the
E.B. at 8,400 cn the scale Rs. 4,080—
360 X 480—13,200 requires a post-
graduate degree or diploma in their
respective fields of study. This
requirement came into force with
effect from 1.10.57.

(d) (i) Nil. (i) Two.

(e) The confirmation of one
officer was delayed till he got through
the required proficiency tests. No
promotion over the E.B. at 8,400 was
delayed due to failure to obtain a
post-graduate degree.

(f) No officers were sent abroad
for qualification for confirmation, but
two officers were sent abroad for
qualification for promotion over the
Efficiency Bar.

(g) Nil—One officer has submitted
his resignation, which has not been
accepted.
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BUDDHIST TEMPORALITIES (AMENDMENT)
BILL

“to amend the Buddhist Temporalities
Ordinance. ”
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Presented by the Hon. J. R. Jayewar-
dene, Minister of State and Parliamentary
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Secretary to the Prime Minister and
Minister of Defence & External Affairs,
on behalf of the Minister of Home Affairs :
to be read a Second time upon Thurs-
day, 3rd August 1967, and to be printed.

OEOBD emIDSL S,
1967-68
25581 @ wCFrgr, 1967-68
APPROPRIATION BiILL, 1967-68

DCE DAIP G TIDcw DIEEOW LIV OP
8eu Bewlow Bwdm @& L0 gge yd»w
[£€ 25].

“umw oo@sm oY
e '—[ed DI Brnwm].

RNeaSes

ecdm o

dDe GEF WS WS GE.

g% 20 b Gsfu dle) Wsne 9&8amass
Qupp efleurgih WBer ymbiusnsTer S
QUTEESLILILL ).

“wBsrgr QUGUTLpS EuediLrid @pemm o &l
A oueors "—[Qsenrer  aeitel BmiLEs].

dl@ e 168 HuibLLCUDDS..

Order read for resuming adjourned
Debate on Question—[25th July].

“That the Bill be now read a Second
time ’—[The Hon. Wanninayake].

Question again proposed.

&. e, 10.15

BCoHSHY 5 e,

(Bap @amssger)

(Mr. Ilangaratne)
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DN werw aBww BO;mE 3%
oIUB, MCoew BV ©sNeDB, @&
660® “/ABR dz YT 05T sy
Y WD @B 6® @EHNDO G WD
SHIEEY e & D D& Yevw DEsY
ewgem. 1967 ¥E @wew 26 e
“ BB £ " mpew ¢® gr¥e®d Y&

89ed® ug Wé BRew:

“The galleries were half empty.”
d e ®——

“The flamboyance and colour usually
provided by a whole heap of society
women are now' quietly fading away. The
women in the galleries were so few that
one could have verily counted them on
one’s fingers, In fact the galleries them-
selves which are normally choc-a-bloc on
a day like today, were half-empty.

Mirigama’s Mrs. Siva Obeysekera was
about the most colourful figure in the
House. . ”
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(The Hon. N, H. A. M. Karunaratne—
Minister of Social Services) |

AOYe? el dcwr Beadm.

OGS 5y Dea.

(Bw. @oisrgar)
(Mr. Ilangaratne)
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DB@n®@ & Buwdryesy. e@w Rw
2 e b goNRBP® 60B HWS
S o OO FRBB. DY N5y
et el GeT QD cdem® Bdensn
DG ‘B CotNEB” wrw c6®B6 gwIiw
e AMDB @B D BeRBY sy dexk .
& e ®, ge “ Comnds” vyed &g
806085 e® gwdinw 6EAD®B B
B8uw svg 8 Bedm & aefmn. O ¢
oY 8 BedsTemsy “ gfommd (8
A6, cedwmnd AW " WD FeWH®.

988 2By 68 GeTRD ©en®
DBenrn WS, devny arly Fouy,
Reer) snedsy Swsy sl ony 953
By O 805 cum BeA®HD. 1967
“E @ 27 TuBe “ BB 868" vyed
DA Bend cOctd P BedHs :

“ Budgets are remembered not only by
their impact on the people but by the
labels they are tagged with.

Such descriptives as ‘ Miss Betty Bud-
get’, as the late Mr. S, W. R. D. Bandara-
naike characterized Mr. J. R. Jayewar-
dene’s budget, or the ‘Lame Duck’ bud-
get or the ‘Sunshine Budget’ keep them
alive in public memory.”

Further on it says:

“Indeed the lack of a positive, dyna-
mic, courageous attitude in the Budget
proposals 1s symbolic and characteristic
of the National Government’s overall,
over-cautious, even cowardly approach in
most national affairs.”

DuY. casy &8¢ Y505y Dca.
(S=28?d)

(8w orer. QLer@e Quir@erCLmr—
BiQaraptby)

(Mr. N. Denzil Fernando-Negombo)
That is their opinion.

QCoDSDY B> e,

(,@@ QemEsT Serr)
(Mr, Ilangaratne)

But they have been supporting you
all along. To read further :

“The Upper Ten, the affluent society
will continue to cruise along, untouched
and unaffected.

Instead the submerged, harassed hun-
dred, the much mauled middle classes
continue to be the affected and the
afflicted.

3——59 5428 (67/8)
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The nine per cent increase on im-
ports, which include raw material for
locally produced goods on which the
people are heavily dependent, will not
only affect the small industrialist but bur-
den the consumer as well.

Since the Finance Minister has not out-
lined any meaningful measures to protect
the consumers from the traders passing
on the tax increase to them, we have to
depend entirely on the good sense and
goodwill of the businessman.

And we know just how much of these
virtues, our traders possess !

Unless the Government imposes price
controls_ immediately the consumer will
be subjected to unconscionable, unscru-
pulous price exploitation.

The ‘strategy’, states the preamble of
this year’s budget is ‘increased home
production.’

And'how does the Government propose
to achieve this ? By a nine per cent in-
crease on imported raw materials!!!

We won't be surprised if someone
terms this the ‘ Moonshine Budget’”.
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“The amount of machinery and other
material that is imported by the expendi-
ture of precious foreign exchange and not
used or allowed to deteriorate is stag-
gering. The demurrage paid by Govern-
ment for the lack of storage space, the
pay to thousands of stand-by port
workers, the utterly uneconomic bus

fares, loans given to co-operative societies
and other bodies—
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“ —idle clerical staff in a large number
of Government offices—all these comprise
an augean stable crying to be cleaned.
Any private concern addicted to these
methods would go bankrupt in a matter
of months. The Government keeps afloat

in a sea of trouble by increasing taxes
and issuing more loans.”
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“ UNP VENDETTA
SOCIALIST TRACTORS REFUSED AGAIN

For the third time in succession the
U. N. I3.—Federalist Government has
turned down a favourable trade offer
from a Socialist country.

This time it is tractors for our commo=
dities from the People’s Republic of Bul-
garia, "—

SOl le M) (GRCIONST
20md “Acen8wm ” k.

N ;

__“REarlier the Government refused a
similar offer from the People’s Republic
of China and the USSR in exchange for
our tea.

The local representative for the Bul-
garian make of Bolgar TL30A Caterpillar
tractors in June applied to the Ministry
of Agriculture and Food to import trac-
tors on a bilateral trade agreement in
cxl-eturn for the purchase of Ceylon pro-

uce.

The Commercial Counsellor of the Bul-
garian Trade Mission in Ceylon  Mr.
Chavadar M. Angelov guaranteed the
offer to the Ministry of Agriculture and
Food with all spares and accessories for
the agricultural machinery including
facilities for Service Stations in all parts
of the island.

The Trade Counsellor also informed
that payments in respect of the machines
could be in terms of the Ceylon-Bulgarian
Payment Agreement of 1961 and that Bul-
garia would buy Ceylon goods for a like
amount of the value of tractors and other
machines purchased.
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Bulgarian agricultural machines rank
among the best in the world and are
manufactured to international standards
incorporating the latest developments.
Some 1,000 units are exported annually
to many countries all over the world. "—

Y god A e®8wd0 BB Gadh.
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—“When the local representative’s re-
quest was turned down, the Bulgarian
Trade Mission here appealed to the Min-
istry of Agriculture to at least allow the
import of sample tractor units as this
would facilitate to compare the output of
the machine with other makes, as well as,
operation of tae unit and price factor,
This too was turned down.—[Interrup-
tion].

While there is no foreign exchange in-
volved in the import of Bulgarian tractors
UNP Senator N. M. Appuhamy’s Sathya-
wadi Stores was given Rs. 2.5 million in
free exchange for the import of 210 Ford-
son tractors in the allocations for the
latter half of 1967.

He was also given .8 million rupees in
free exchange for spares against the
allocations,

Two other UNP favoured firms were
also given allocations for the import of
tractors for the latter half of 1967 but
did not involve free exchange.

Brown and Company was allocated
Rs. 12.5 million for the import of Massey-
Ferguson Tractors. The amount allocated
was made up of Rs. 11 million in French
aid and Rs. 1.5 million in U. K. aid. This
was for the import of 1,500 tractors.

Ceylon Service and Supplies Limited
was allocated Rs. 2.5 million for the im-
port of International Harvester tractors.
This amount for the import of 210 trac-

tors was made up of aid from the United
Kingdom.

In the early part of this year (i.e, till
June) 396 tractors came into the island.
Of these 300 were Massey-Ferguson and
96 were Fordson tractors.”
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“A merchant’s desire is not of glory

but of gain, not of public wealth but of
private environment. He is rarely "—

@V W& OO gOHBHR@O
RNwsl s Qo wésyesy.
—“to be consulted on questions of war

or peace or any designs of wide extent
and distant consequences. ”
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John D. Rockefeller defending the
standard oil monopoly said :

“The growth of a large business is
merely a survival of the fittest. The
American beauty rose can he. produced
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in the splendour and fragrance which
bring cheer to its beholder, only by sacri-
ficing the early bud which grows up
around it. This is not an evil tendency
in business, it is merely the working out
of the law of nature and of God.”
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¥ BUSINESS AS A SOCIAL INSTITUTION BY
DAVID PACKARD "’

cD88 cumd Ge®8nsy eCaw
[Clest o I8

“We are continuing to experience the
most impressive period of economic pros-
perity and growth in the history of
America. In statistical terms, our produc-
tion of goods and services, as measured
by the gross national product calculation,
has grown from a rate of 504 billion dol-
lars in 1960 to an estimated 725 billion
dollars in 1966. :

To put these figures in perspective, we
have increased in a mere five years our
output of goods and services by an amount
nearly equal to the total goods and servi-
ces now available to the people in France
and Germany combined. In terms of the
total goods and services available in
America, this is an increase of over 40
per cent. If we make adjustments for
population growth, which has been sub-
stantial, and inflation, which is less signi-
ficant, the average American has 17 per
cent. more of the material things in life
than he had five years ago.”

NGO N8B 0 ¢ wr’®m SR
e 5., S DV DO gewed E®
el Sed @ BeAHD. 68
C2nes ECENE® D cHBY.

“Yet, with this widespread and grow-

ing affluence there is a strong current
of restlessness, a growing coficern 'among
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the American people about their society.
It is a concern among groups of people
who feel they have not received their
fair share of the increasing prosperity.”

08 DO 6@ty B BeABI :

“This concern about America and its
future is apparent in every facet of our
society. It 1is being expressed in the
government by a myriad of new laws and
administrative action directed towards
social welfare.”

NcHsy® ezndes 2O 6w :

“It is being expressed by the churches,
no longer content with the role of leading
the way to a better life in the hereafter.
They are increasingly becoming involved
in trying to make a better life here,
now. ”’
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BewiSn DSHBNGDHDN
(2.1 FLITBTUIST Ui &erT)
(Mr. Deputy Speaker)
Three minutes more.

QCondDY B e,
(8. Qomsrsar)
(Mr. Ilangaratne)
I will take some time.

BewdLn DSHNGHDS

(211 FUTBTLST IeuT&Eer)

(Mr. Deputy Speaker)

The Opposition Whip has given the
hon. Member one and a half hours,
which time will be over at 11.45 A.M.
If he does not finish his speech by
that time he will be taking up the
time of another Member of the
Opposition. It is only on that con-
dition that I can allow him to go on
till 12 noon.

@Go@dmpm @cs.
(’Q@' OV & T Geor )
(Mr. Ilangaratne)

I should like to continue even
thereafter.

ad . 0. LweDiAm
(Gsorrar Co. o7 egwiorGar)
(The Hon. J. R. Jayewardene)

You can take my time.

Bowdsn DNGDNS
(211 FLITFTLISE j6uT&SarT)
(Mr. Deputy Speaker)

That is why I have requested the
Whips to discuss this matter and fix
the time to be allotted to hon. Mem-
bers ; otherwise, every hon. Member
will want extra time and then it will
be difficult to accommodate everyone.
Whatever it is, the Whips can discuss
this during the lunch intérval \and

PETE—
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decide on allocation of extra time.
The hon. Member can go on till 12
noon.

¢ o KSDEQAD Ow.

(D 19 Geridionr @ pleur e )

(Mr. de Zoysa Siriwardena)

We do not know exactly the num-
ber of hours that the Opposition will
have for the Debate. Are we having
the party leaders’ meeting at 4
o’clock ?

HewiEs DSBNGDDHS
(L1 &FLITBTWST el Sar)
(Mr. Deputy Speaker)

Yes, we are having a meeting to-
day.

a& @8, @d. SediA®
(Qaerres Geg. gy ewairser)
(The Hon. J. R. Jayewardene)

Shall we have the
tomorrow ?

meeting

BOGIEH DS BNGDDE

(o FUTFTWST 9QITSoT)

(Mr. Deputy Speaker)

Cannot we have it in the morning
because we will have to come to some

working arrangement ? Can we meet
at 9.30 tomorrow morning ?

o& &, md. Lwuddn

(Qsorrar Cop. ayr. epuieun e )

(The Hon. J. R. Jayewardene)

We are having a meeting of the

Parliamentary =~ Group  tomorrow
morning to elect a Senator.

B3ewiEn DI vNenO
(21 FLTBETLIET Syt &er )
(Mr. Deputy Speaker)
Then, at 4 o’clock.

¢ oG &8I Own.
(Bm. 9 Qerdewr @ peur ser):
(Mr. de Zoysa Siriwardena)

Till such time we will not know

exactly how much time the Opposi-
tiomdagill have.
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BIoWISH DBNGDNS
(e surTprust yeuirser)
(Mr. Deputy Speaker)

Will the two Whips get together
and come to a decision during the
interval ?

¢ ctaBh KSVIA» .
(8. 9 Qardevr & pler ser)
(Mr. de Zoysa Siriwardena)

The Government has promised to
give half an hour of their time to
the Opposition.

BOWIES DNBNGDH
(e FUTBTWST el Ser)
(Mr. Deputy Speaker)

I do not think it is a promise. The
hon. Minister has just mentioned it.

a& & @l Sweddam
(Qaeorres Gog. i spwieur ger)
(The Hon. J. R. Jayewardene)

From my time I shall give a
quarter of an hour. The hon. Member
for Kolonnawa is reading from the
speeches I made while I was in the
Opposition.

QGG B e,
(8. @oiarger)
(Mr. Ilangaratne)

Thank you very much. It is inter-
esting when they stand on a high
pedestal and express their views
while being in the Opposition.

o e&. @l LwudIA»
(Gazorras Cgy. opi- ueurger)
(The Hon. J. R. Jayewardene)

I shall give you a quarter of an
hour.

BEFLs D BINGEDDNS
(o1 FUTFETWST SuTSer)

(Mr. Deputy Speaker)

Anyway, the time must be taken
from the time allotted to the Opposi-
tion, not from the Government,

1967 geadz 2
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QCendY 5 .

(&as. @Qevkissger)

(Mr. Ilangaratne)

O BIewiss DSR2, 1965-
66 gudis eTAamw EERC Eecewd o
GO cheen® Dwdny &S
6wsY Doh WS BeRB®E. P& WS
BB DD D  cmndessy
cPe & :

“When we went to the country we told
the people of this country that you were
all wrong. So we told the people who had
suffered for nine years under those
policies, ‘Return us to undo all this.’
The people accepted our word. That is
why we are here. We are not here to
carry out your policies, we are here to
carry out our policies as we promisad the

people, . . ... ”—[OFFICIAL REPORT, 26th
August 1965 ; Vol. 61, c. 1844.]

eeVemndu AN 5T
(QOuré i praprser)
(Dr. Naganathan)

Hear, Hear!

RGNS 5 D,
(8. Qemsrger)
(Mr. Ilangaratne)

What did we promise the people ?

S g® sdmw . GO By
wWOe® NIWe? gu @S 8SFexd
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OB OBICemeEe  Bed
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Béem Ttramewnsy & 6@ Bwudriesd :
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“His criterion for choosing people for
jobs was—first, loyalty to the Prime
Minister ; second, loyalty to him ; and
third, loyalty to the Government.”’—
[OrF1iciaL REporT, 19th July, 1967 ; Vol.
72, ¢. 1008.]
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“This Government came into existence
as a result of a fraud. It came into exist-
ence with the support of the Federal
Party, Mr. Thondaman’s Congress and so
on, without any reference to the country,
without—up to date—any reference to
this House, and now you are continuing
it. This Budget is only an excuse to find
more money to put into the
pockets’-of the capitalist classes in
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this country, and to play second fiddle to
the United States of America. ”—[OFFICIAL
RepoRT, 18th August 1965 ; Vol. 61, c. 296.1
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“...a three-pronged attack is neces-
sary to pull us out of this economic
situation. What is the three-pronged
attack ? Stepping up exports, substituting
for imports and external aid/;
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“There is an interim report of the
Co-operative  Wholesale Establishment

Committee of Inquiry. The hon. Member
will have to answer a lot when the final

ahareportdsoissued. .. I would like to tell
avaton! Member for Kolonnawa that I ;hn?
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prepared to face any inquiry into our
relative integrity at any time, at any

place, by anyboody.”—[OFFIcIAL REPORT,
19th July 1967 : Vol. 72, c. 1018.]
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“I have faced every commission and
there has been nothing against me.”’—
[OFFicIAL REPORT, 19th July 1967 ; Vol 72,
c. 1018.]
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“We find that the following appoint-
ments were made as a result of pressure
improperly brought to bear by Mr. T. B.
Ilangaratne as Minister and as a mark of
favour to the appointees :

(a) -
gb)
{e) .

. Roland Jayasekera...
T. B. Ratnayaka. ..

S. R. Munidasa..
LM Aluwihare

(e) ... Peter Silva.

& e® Wboem o w8 gu¥om.
e B 2e®8 & B BSed wd B8E
o HSRO &F & VLB wd D &
& BE® AC@ erwnG AIB. BB
OB gES 86BmHD emies 8, “ B.
DAEB. 8. VY Bedmd; g8 ecsy 1)
ey @Y cene DNwr ACY " & &
DE. @5’ ORB, D® Den®wmO
3%y BT ®. & Bewdss SBNBL
OB, ged cBamwd gBxP »E gc
cdetd €@ GedRedsy cBen DB SH&
% eWedm A2 cuemHN. Do ®
cwsY cVgeI® WOWRNOEE c¥en el
». deef® Sedw S0E enedd
com Fe® FéhsyYmmd® U8 dwewnsy
g BSear’ersy n@rfesf SHAPBFO e
BT8R, & 8w Hwm DO,
geed eBumw, 5Ys5Y0sY e e’
cBarmen S0 D8 edme T »O ¥
8. mPYy el @ew clBamed
MBwd ged Lmwm cefdh D 8
cD@ e I ®O P¥IDB. geed b
Qe mSwd ©B® w® Imend BwEHT
¢y ©m DHEP, mmcrwsy ®m HE
8»n BPwr’ ©m DE® gud @ed. OO
BeuB, ¢8 m»@r sy et e&fcrn
Wés¥eny. g 0 «dcrn 988unf
W esy ylolm gONBLW™O 65N

1967 gecden 2

194
—eedm 6 Bwd®

cOR. g3 R BOsT ey DY snsfeed
@ee BB BICEO ¢n? 8 dCws
ME D) Bw XHBwd eed D &g
SEN1D ASR.

@& BEwTBB WMNNBDROB, DI
o Wées B 5dds. P
D@y smsyed e gen - SEmiow
Dwewnsy Bea WY & HHEEO 8
DY0 acam @ésyersy zxem. @O
28 D Wéenwk S WisTO e
8. DI snrIce ¢ O GB 9SW
BB OB ; AT XD BHw . & OB
©6d C8wx’ Bewddn 90 E8w Gwo
BReed DED eﬁl@cﬂ’—-Khaled Jamael—

25)@ Lamn B ? Do E&

IR 3 é
bé%% géoged g i

Coth®

P‘Ugg \mz&fﬁa @7 15, B30 & eend

efsj’@m g,ﬁi CDEICD Coznd ¢ I®

‘/—C‘fﬁ.{;@ Ec® eaa%@uw & =y d

wpw’ enedsy. & o 8
MENSBD el e8eKE ne DS
Y5y & cCHmedsy wHd g &S
29 acd goABDRS Buw B .
s eFED »O® & ocheend Y
er® cman dernry obd guHBHP
O¥ &s ©Ounm B8 POIBYPSOW
cx¥dh G0 mmOBB, »Ed 4T
Qmon o @bwmed 6Ige ¢ OB
RS wny B4 88® AD. n@rIrnsIes
G0 D@ BHOZHO e@hme, DO 8w
sy comE HDIEST D& EHHES
ctd Doy DS BERBINC HwetnsY &
D@ & ed v NIBMOWO vy
26 8858 Yy cene BN .

& e ® god ey ©Dge® gOBS
D grfce® -B8 eryvewmny DG

sg 9 D g8 cx¥mD. gbBwd
sné oy o8 DA dend
sg O IH & Hu Dwdxf
e BeArnd. wd DB edee

e BEume Coandd “iBeen® gdw
ey cSemusy D@ gexnedE  @bmwd
NBHE ¢8O G TV D Geo
cDD. BC & BB HEDO by
DB BE ug Bem. & I ¢rY @B
oy . & Mm® gludNdnE®
Y5 505y 6t 0 g6 yBBsT B g5®@®
B WEHDE D gD, “ gees


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

195
Buddy emQPesy smm, 1967-68
[9Gcadésy » . ]
4ed vy 9wl B »H® edwd
84 dRe E8 GBw Bedmdw; g8
cdNEEE WM 68N ! wHedsI

DI sniced G & E6d »end DB
Em) CRX D v @& ?

getd od B8WE FOBR YRS Fecd®
%080 846 NVD erxncnD’ OB Hmw
W&, TEEed® Hed GEID ouny
e Bwrd SGWBY Eorndd “i 8
80 ®xn ¥ ¢¥rimm BTwD e
Bo@® D& 96 ® SguwCud BRew®
woy e D2 O;|B HwwSEO o gv
B menBensy ©&d e &3
e ? cOTB Wb BB, god edg
@@ WCum Vend® ISR BHD M
Beasy esY.

bty wOuy) 88Ae ob&h FOBYS
@D =gl DN WEBY O BIB D & ¢x5I
5. IR®: 1966 geededzy 18 B Em»
@oN®m BB eCn e@cw BN
eI :

“Some day people will get tired of us,
however good we may be or whatever
good we may do. So there must be an
Opposition to take our place. ”—[OFFICIAL
Reprort, 18th August 1965 ; Vol. 61, c. 371.]
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Mr. Deputy Speaker, I was ex-
plaining that in our present economic
situation it has become necessary to
present to the House two budgets,
the Rupee Budget and the Foreign
Exchange Budget.

The Rupee Budget is what is con-
tained in the book of Estimates, and
deals with expenditure and revenue
on a rupee basis, the revenue gained
by taxation directly or indirectly in
Ceylon, and expenditure that this
House votes under the Appropriation
Bill. Since 1956, almost during the
last ten years, those rupee budgets
have shown massive overall deficits
in the region of not less than Rs. 400
million a year. But it has been possi-
ble to meet those deficits by various
monetary measures, financial measur-
es, by Central Bank money creation,
by raising of loans, foreign aid, and
so on. The Rupee Budget is, therefore,
capable of adjustment. Maybe if your
deficit is too large, and if there is a
process of inflationary financing, the
cost of living may go up and goods
may rise in price within the country.
But still the budget can be presented
and it is something that the Govern-
ment has control over to some extent.
Just as in the past, even now the
Treasury prepares the rupee budget
and places it before the Finance
Minister, and then ultimate decisions
are taken by the Cabinet ; and there-

afte1_~ it comes to the House for dis-
cussion.

Today, the Foreign Exchange
Budget also goes through a similar
process. It is not something amateu-
rish. It is something which officials
with knowledge consider, carefully,
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they consider what are our possible
foreign exchange earnings and what
is the expenditure necessary for
imports, and then get it vetted by a
foreign exchange budget committee,
consisting of permanent secretaries of
the Ministries concerned with the
earning and spending of foreign ex-
change, who go through it first and
place it before the Minister in charge
of Planning and Economic Affairs
and the Finance Minister. Ultimately
it comes before the Cabinet, and the
Cabinet passes it for presentation to
the House. That document has also
been placed before this House by the
Finance Minister.

When the hon. Member for
Kolonnawa (Mr. Ilangaratne) men-
tioned in his Budget Speech of
1963-64 that he was presenting a
foreign exchange budget, I was able
to tell him that the idea of a foreign
exchange budget first came in the
Budget of 1948 when I was Finance
Minister. Of course, that was in a
very sketchy way, but still we were
thinking in terms of controlling our
foreign exchange expenditure. Today
it is much more detailed, much more
important, possibly as important as
a rupee bud-et, and in the years to
come possibly we may be able to
give a much more detailed list of
how money is earned, how money is
expended.

I should like, at least in this Debate,
Members on both sides of the House
to take a little interest in the Foreign
Exchange Budget, to go into it in de-
tail and give their advice and criti-
cism, because to my mind this has
become one of the key factors in the
development of our country.

In my speech I shall show
how certain departments under my
Ministry, and their functions, im-
pinge on the Foreign Exchange
Budget particularly with regard to
imports and import control, how
those imports are distributed through
the Controller of Imports and Ex-
ports and through the Co-operative
Wholesale Establishment, and how we
hopg to some extent to meet the daily
fallingoforeign exchange earnings
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of our country by encouraging
tourism, which we consider to be an
important foreign exchange earner in
the years to come.

20, I should like hon. Members to
consider one important factor which
the hon. Member for Kolonnawa also
did mention. That is, that for the
last ten years there has been a con-
sistent rise in the price we pay for
our imports——imports of manufac-
tured goods, raw materials and
essential foods. I will give you one
example. Take, for instance, rice. In
1966 we paid for our rice a sum
which did not exceed £ 40 per ton.
This year the maximum price has
gone up to £ 49 per ton. Maybe, in
the years to come it may even be
more. We have no control over that.
If we want rice we must pay what
the world market demands for the
rice.

It is the same case with flour and
sugar. The hon. Member for Kolon-
nawa will remember that during the
cyclone we had to pay a tremen-
dously high price for sugar.

QOGN B .

(B Qomasrger)
(Mr. Ilangaratne)
The price was £ 102.

ad 8. . LwdERB

(Qzorrer Cop. 2y, sguwieui ser)

(The Hon. J. R. Jayewardene)

Yes, it was £ 102. But now the
price has come down. So also is the
case with a wide range of imported
goods. The cost of these goods is
going up to all the under-developed
countries in the world. In the same
way—the economists may have
different views, I am not going to
say what my views are; perhaps, I
have no views—the prices paid for
our exports like tea, rubber, coconut
and other goods are going down
yearly. The volume of exports has
not gone down. It may be that coco-
nut had a had year because of
drought, but by and large the volume
of our exports—the production of tea,
rubber and coconuts—thanks;te those
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who are in charge of these products,
thanks to the research institutes,
thanks to the various schemes of re-
habilitation that we have, has kept
on going up. The volume keeps on
increasing so much so that this little
country has become the biggest ex-
porter of tea in the world, the second
largest exporter of rubber, and,
possibly, the thirc largest exporter of
coconuts. Therefore, one cannot say
that there has been no development
of those industries to compete in the
world market. But we cannot con-
trol the price that they fetch in the
world market.

For example, last year for some
reason the export market dropped
below our estimate by Rs. 240 mil-
lion. We lost—one can call it a loss
—in our calculation, Rs. 240 million
in our exports in 1966.

The countries which buy our goods,
which have always had a favourable
trade balance with us, are the United
Kingdom, Canada, South Africa, New
Zealand, the United States of Ame-
rica, and, if I may say without any
international problems, the two Ger-
manys. They have been consistently
good buyers. They have always had
a trade balance in our favour.

The Soviet Union, China and Aus-
tralia have a good trade balance for
some years, and an adverse trade
balance for other years. India, Pakis-
tan, Burma, Japan and France have
been consistently having an adverse
trade balance as far as we are con-
cerned. Whether we buy from them
or they buy from us—particularly in
the case of India, Pakistan and
Burma, because we have to buy our
rice and essential subsidiary food-
stuffs from them—we have an ad-
verse trade balance against us. That
is something that those countries
enjoy every year.

It may be that we are dealing more
with socialist countries or less with
them, it may be that we have barter
agreements, but as far as this Gov-
ernment and your Government are
goneerned, there is no particular
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preference to which country we sell
our goods provided they are prepared
to buy. And there is no particular
preference from which country we
buy provided they sell it to us at the
lowest price.

But the fact remains, and this is a
fact that has not been contradicted,
that during the last few years we
have been getting less for our ex-
ports, though the volume has in-
creased, and we are paying more for
our imports though in volume, by
restrictions and controls—deliberate
controls of essential goods such as
rice—we have been importing less
and less.

The figures for the last three years
are as follows:

1965 Exports Rs.
Imports Rs.

1966 Exports Rs.
Imports Rs.

1967 (forecast)
Exports Rs.
Imports Rs.

1,916 million
1,922 million

1,676 million
2,023 million

1,723 million
2,231 million.

The fact that we are able to go up
to Rs. 2,000 million for imports is due
to foreign aid which helped us to
finance some of the essential imports
for production and even consumption.

So that is why the Foreign Aid
Budget becomes important. And in
this booklet you see some of the
strategy that has gone into the
framing of the Foreign Exchange
Budget. On page 7 of this booklet,
what is called the “Strategy of
Budgeting” is outlined. I should
like to quote that because I want to
impress the Foreign Exchange Budget

directly on the minds of the hon.
Members.

“The strategy adopted in formulating
the Foreign Exchange Budget for 1967
has been to reduce imports of consumer
goods, wherever desirable, and divert the
foreign exchange resources for the im-
port of intermediate and capital goods
needed for development. The criteria
adopted in the case of consumer goods
have been firstly, to maintain the per
capita level of imports of essential items :
secondly, to reduce and in some cases
ban non-essential items, and thirdly, to
reduce imports of those items where there
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was a prospect of increased domestic pro-
duction. The reduclions made in the
case of chillies, onions and potatoes have
been specifically directed towards pro-
moting increases in local production. I.t is
expected that the higher market prices
that will temporarily prevail, as a result,
w.ll act as an incentive to increasing do-
mestic production of these food crops.
Action has been taken through the
Foreign Exchange Budget to promote
agricultural activities and prm{ide the
necessary inputs for rapid agricultural
development. Particular mention should
be made of the adequate allocations given
for imports of fertilizers and agro-chemi-
cals required to fulfi, the programme, the
allocation of Rs. 28 million made for the
import of tractors, implements and spares
and the allocation made for the import of
450,000 mamoties during 1967, wh ch is
double the level of imports in 1966. In
addition, as staied above, incentives have
been given to the private sector by the
release of foreign exchange for the im-
port of machinery and planting material
for agricultural projects.”

You will, theretore, see that in the
drafting of the Foreign Exchange
Budget there has been a plan and a
reasoning. The strategy of the
Foreign Exchange Budget is stated
here. In 1967, c¢f the Foreign Ex-
change Budget Rs. 837 million has
been allocated to the Food Commis-
sioner for imports of foodstufls.
There have been large allocations
for fertilizers, petroleum products
and so on. Rs. 597,000,000 of the
Food Commissioner’s imports in-
cludes such items as rice, sugar
and subsidiary foodstuffs. The idea
then—the strategy behind the
Foreign Exchange Budget—has been,
firstly, to operate within the limits
of what we earn in foreign ex-
change, and to see that essential
consumer goods are available to the
consumer ; secordly, to see that
goods required for local production,
which take the piace of imports, are
made available ; and thirdly, to see
that all help is given to reduce im-
ports so that domestic production
could easily take their place, for
example  chillies, onions and
potatoes.

That, by and large, has been the
strategy of the Foreign Exchange

Budget under this year’s Appropria-
tion Bill.
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We, of course, had to have recourse
to foreign aid. Without that, we
might have had to cut down our im-
ports much more. That foreign ex-
change has been allocated in three
programmes. Three meetings of the
countries which give us aid, the con-
sortium, have been held in Washing-
ton, London and Tokyo, and aid to
the extent of Rs. 620 million-odd has
been passed for the three years. Of
this aid, Rs. 421 million is aid pledged
for the first and the second pro-
grammes, and out of this sum
Rs. 227.3 million has been received
and Rs. 194 million is expected in
1967.

I think it is our duty to thank those
donor countries. It may be that they
charge interest; it may be that we
have to buy goods from them. What-
ever it is, it has been possible for us
to import essential machinery, spare
parts, even food. Ultimately, on these
three programmes we shall receive
aid in Rs. 620 million—about Rs. 200
million a year for these years—to
supplement our foreign exchange
earnings. I would not look this gift
horse, if one can call it a gift, in
the mouth, as the hon. Member for
Kolonnawa (Mr. Ilangaratne) wants
us to do. I should like to remind him
that when the hon. Member for Yati-
vantota (Dr. N. M. Perera) was the
Finance Minister he said that with-
out foreign aid it would not be pos-
sible for us even to exist. We have
been able to get foreign aid to help
this country, and we must continus
to get that aid as long as possible,
because it helps, not the capitalists
or the rich men, but, by and large,
the people—the cultivators, the
workers, and so on—who are helping
to develop the country.

The goods that are imported come
under various controls. After the
foreign exchange budget has allo-
cated the various items for expendi-
ture under the Ministries, the Food
Commissioner, and so on, a large por-
tion of it comes through the Control-
ler of Imports and Exports. All the
allocations to the private sector, all
the allocations for trade quotas and
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for direct-user items come under the
Controller of Imports and Exports.
The Controller of Imports and Ex-
ports is an officer under my Ministry.
Mr. D. B. I. P. S. Siriwardane held
this office ; he has now left us. He
organized the whole department. I
think he was able to rid the depart-
ment of a certain amount of corrup-
tion and organize it well, so that
people who came for licences and
help secured them over the counter
instead of having to wait for days
and months, fill up forms, write let-
ters, and so on. I am very glad to
say that there has been very little
criticism of the Import Control De-
partment during the last two years.
I hope that the system that has been
introduced will be followed.

Now, Sir, we placed before the
House, just before Prorogation, legis-
lation dealing with the control of im-
ports and exports. Unfortunately,
we were not able to complete the
Second Reading of that Bill which
seeks to consolidate all the existing
import and export regulations in the
statute book. The import and export
control regulations are here and
there, and they will be brought
under one comprehensive piece of
legislation. That Bill will be placed
before this House as soon as possible.

Undoubtedly traders experience
difficulty when there is such a ma-
ssive system of import control as ex-
ists today. No trader can import
goods, place an order with his agents,
open letters of credit, or know how
to fashion his business in Colombo
without knowing how much ex-
change is available. When exchange
is sometimes not made available for
the first few months of the year,
sometimes until half way through
the year we have to restrict the quo-
tas given and ask traders not to place
orders because the exchange position
has become bad. This system has
crippled—I will not say completely
stopped—private trade in this coun-
try. We have adopted a rule to ensure
that an importer gets a quota based
on his best import figures during the
years 1959 to 1961. Importers have
had to,submit figures of their trade
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and of their imports for the years
1959 to 1961. The largest number of
imports or value that a particular
trader had during these years is pick~
ed upon as the measuring rod by
which he is given a quota for the
new year.

The policy of the department has
been to extract the maximum
amount of goods for the exchange
sent out, and the maximum amount
of exchange for the goods that we
produce and sell. That is a good prin-
ciple, a good slogan, and I hope we
will be able to secure our ends.

But there are, as you know,
rackets. People traffic in foreign ex-
change and there are also traders who
under-invoice or over-invoice their
goods. We are unable to control that
completely. As the hon. Member for
Kolonnawa (Mr. Ilangaratne) point-
ed out gems are smuggled out of the
country. We have a rough estimate
that almost Rs. 200 million worth of
gems are smuggled out annually.
This happens not only in this coun-
try, but even in purely socialistic
countries. Even in the Soviet Union
people do this sort of smuggling,
blackmarketing, robbery, and so on.
As far as human nature is what it
is, this system will continue.

In the New Year I am trying to
work out a system whereby new-
comers can come into the import
trade. It has been a big source of
disappointment to our people that
no new-comers were allowed to take
part in trade. We are trying to sta-
bilize the trading fraternity. The im-
porter, the wholesaler and possibly
even the retailer throughout the
country form a big part of our so-
ciety. If we restrict the quota based
on the trade during the years 1959
to 1961, new-comers will be unable

to come in. We therefore, devised
the new system.

People were asked to show if they
have any stores and how much money
they have in the bank. We were
however unable to give them a quota

because the foreign exchange situa-
tion became worse.
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But, again we have sent out circu-
lars to all traders who are on our
importers’ list and even to others re-
questing them to furnish satistics of
goods they import, of their agents
abroad, of the custom they have in
Ceylon, what goods they like to im-
port, and the number of people they
employ—it is a full circular—and I
hope they will be able to fill in and
send the particulars in the next few
weeks, so that some system can be
evolved for new-comers to enter the
trade. Maybe we have to curtail
some of the quotas given to existing
traders. The overall foreign ex-
change picture has not improved. We
cannot import more than the alloca-
tion we have made. The existing
quotas may have to be reduced in
order to accommodate the new-
comers. That is a ray of hope, that
I am able to hold out to these people.

In the new year we are thinking
of having a new system whereby
new-comers, Ceylonese, can take part
in the trade in this country.

The Co-operative Wholesale Estab-
lishment is an organization through
which the State now carries on its
import activities. Apart from what
is imported by the Food Commis-
sioner, particularly rice, flour, sugar
and dhal, apart from what 1is
imported by private traders on their
trade quotas, the C. W. E,, as it is
called, has been used by our Govern-
ment as well as by the previous
Government—more by the previous
Government—as a trading organiza-
tion, as a wholesale import organiza-
tion. It has practically if not
completely ceased to have its original
concept of a co-operative. It is no
longer co-operative. It is really a
State trading establishment. And
to-day, a large variety of imports,
mostly essential imports, are handled
by the C. W. E. almost on a monopoly
basis. It now imports chillies, dried
ﬁsh, textiles and certain commodities
in competition with the private trade.
For example, when we found that
hardware was being misused by the
private trade, the C. W. E. was given
a quota to import the goods and
stabilize the prices. It was the same
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with glass and so on. We took this
step so that there would be some
check on the price levels of commo-
dities in scarce supply.

Today, goods are distributed
through the wholesale co-operative
unions, the C. W. E. retail shops, and
registered wholesale dealers number-
ing about 500.

The wholesale retail shops were the
creation of the hon. Member {for
Kolonnawa when he was Minister. I
must say that they were running at a
big loss, but now they have been put
into order by the present board and
the chairman, and I am hoping that
very soon these retail shops—by and
large the totality of them—will be
run at a profit.

The sales to these co-operative
unions are conducted not on a profit
basis but purely on the basis of what
we pay for the goods when they are
imported plus the administrative
charges of the C. W. E. The recently
rationed commodities, like chillies,
Masoor dhal, cumming seed, cori-
ander, and Maldive fish, are obtained
by the co-operative wunions from
C. W. E. stores. As far as I can see,
there has been no complaint in any

part of the country that the rationed
goods are not available in the co-

operative stores. There may be a
complaint that the ration is not
enough—that I must admit—but we
must ration what we get, and we are
able to get what we can buy with
the foreign exchange available. If
there is more foreign exchange avail-
able the ration will be increased. As
the foreign exchange becomes less,
the ration is reduced correspondingly.
Certain quantities are bought with
the foreign exchange available to the
Food Commissioner and the C. W. E.,
and I have not heard any complaint
that rationed goods like rice, flour
and sugar are not available in the co-

Operative stores throughout the
Island.
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In addition to the issues to co-
operative stores, we do also give a
part of some of the goods, such as
chillies, to the private trade because
the ration is too small for particular
functions. Those goods are available
through the private trade at prices
higher than the price of the ration,

Then, the C. W. E. has entered into
a new venture. Under the provisions
of Act No. 38 of 1966 the C. W. E. has
been empowered to participate with
the private sector in joint stock com-
panies in which the C. W. E. has a
controlling interest. There was some
criticism at the time about that
venture. I am happy to say that one
joint stock company, Lanka Salu
Sala, has already been set up to
undertake the import and distribu-
tion of textiles; and very soon, pos-
sibly during this month, we shall be
going to the public for the sale and
purchase of shares among the people.

We are trying to make the share-
holding small so that the number of
shareholders would be large. To the
Ceylon Hotels Corporation we were
able to attract 8,000 people as share-
holders. Eight thousand people
throughout the Island have become
shareholders in the Ceylon Hotels
Corporation, and at the first meeting
about 600 or 700 of them were pre-
sent, showing that there is a desire
among our people to participate in
such ventures.

I should like to point out to the
House that this idea of marriage
between the private sector and the
public sector is something which even
the Labour Government in England
has been trying out recently. In the
“London Times” of July 23, 1967,
there is an article, “ Nationalization,
how much more.” It goes thus :

“The Government of the United King-
dom owns equity capital directly in a
variety of companies Its Suez Canal and
British Petroleum holdings were pur-
chased by Disraeli and Churchill to
preserve British trading and naval
interests. The whole equity of Cable and
Wireless was bought in 1947 as a part of
nationalization. Of the shareholding, for
instanceioin British Petroleum, the Gov-
ernmment shareholding is 48.9 per cent ;
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in Cable & Wireless, 100 per cent;
Thomas Cook & Son, 100 per cent ; David
Macbrane, 50 per cent ; Richard, Thomas
and Baldwin—that is a big iron smelting
firm—100 per cent ; and Fairfields, 50 per
cent.”

These deal with iron, telecommuni-
cations, tourism and travel, transport
in the Scottish Highlands, steel and
ship building.

The Government, instead of
completely taking over and national-
izing some of the important private
industries—though the Labour
Government is a Socialist Govern-
ment—has decided to become a share-
holder in certain companies which
are of vital interest or which find it
difficult to exist in the competitive
world but which the Government
feels, should continue to exist, such
as companies dealing in the manu-
facture of aircraft, steel and iron,
transport. The Government takes a
share by buying stock in those
companies.

This article deals with how far the
Labour Government intends to
proceed with this scheme of marriage
between the State and the private
sector for the betterment of certain
essential industries.

This same theory is followed in
Italy, and recently—again I quote
from the “London Times” of 24th
July 1967—the head of the giant
Italian stateholding company, the
Institute for Industrial Reconstruc-
tion, arrived in London to discuss

with the British or at least to show
~ them how in Italy this combination
of the State and the private sector

had been functioning properly. I
quote :

“It represents a new awareness of the
necessity for, and economic validity of,
industrial concentration. It postulates the
Sta‘e in a role that is no longer thac of
1mpotent spectator, or hostile controller,

but that of active participant in
development.”
The State in Italy owns large

shares in banks, in private motor car
industry, transport andpairlinesyand
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so on. It becomes a participant, as it
says, not in the role of a controller or
opponent of the private sector which
needs help and advice. That is the
policy which we intend to follow
through the new Amendment to the
C. W. E. Act.

As I said, we have already
ventured out in the field of textile
imports and wholesale trade because
that was the trade we took over
entirely from the private sector. It
was the monopoly of the C. W. E., and
a large number of importers and
wholesalers throughout the Island
went to the wall and we thought it
only fair that we should share with
them the responsibility of importing
textiles.

Ultimately, it may not become
necessary to import textiles at all.
That is the target we hope to achieve
when  production in Ceylon—
machine, powerloom and handloom—
gets well on its way. Already a large
portion of production in Ceylon is by
the people of Ceylon. The Lanka
Salu Sala has, as its objective, not to
be an importer always but to help
production in Ceylon so that it can
buy from the Ceylon producer ; help
the Ceylon producer to produce the
best goods; be the wholesaler for
Ceylon ; and see that local production
gets well on its way. And I think the
participation of the private scctor in
such an effort, that is, when pioduc-
tion is entirely in the hands of the
private sector, is valid.

We are hoping to venture out into
two or three other fields, namely, the
import of dried fish, tinned fish and
also the manufacture of fish goods;
and into the field of even the retail
trade. We might be able to have
private sector participation in the
C. W. E. retail stores, so that we may
have a chain of stores throughout the
Island, because we feel that the
C. W_ E. should not run retail stores.
It is not the function of the C. W. E.
to do retail trade ; it is meant to do
wholesale trade ; but now that retail
stores have been established, we do
notiawant to destroy them but we
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want to make them a part of the
national trade economy of the
country.

So that is the new field into which
the C. W. E. is venturing, and I hope,
in the course of the year, to inform
the House of the joint stock com-
panies in which the C. W. E. has a
controlling interest. And when that
information is placed before the
House, one can debate it more fully.
That deals with the import and dis
tribution of goods which are allowed
to come in under the limits of our
Foreign Exchange Budget.

Then, how do we intend to increase
our foreign exchange ? I mentioned—
the Prime Minister also mentioned—
that our idea is to do it by import
substitution. We have banned the
import of potatoes ; if the country in
a few years becomes self-sufficient in
potatoes, to that extent we have
saved Rs. 30 million to Rs. 40 million
in foreign exchange, and that money
is saved for the people of Ceylon.
The previous Government banned
the import of coffee, I do not know
how the price of coffee went up, but
today——

¢ ow&u K30 S,

(8w 19 Qerdevr & pfersar)
(Mr. de Zoysa Siriwardena)
Cadju nuts also.

Q& & @md. SwediAm
(Qaorrey Geg. oyi. eguicui geo)
(The Hon. J. R. Jayewardene)

Ceylon is self-sufficient in
coffee ; that money is in the pockets
of our people, and the coffee we drink
is Ceylon coffee. So with eggs.
During the time of the late Mr. D. S.
Senanayake we imported millions of
rupees worth of eggs. He imposed a
ban. Sometimes there were difficult-
ies, but today Ceylon produces all the
eggs she needs. So, in this wide field
of consumer goods which we can
produce—if we cannot produce, there
is no point in banning—the policy of
the Government is that we should
ban them either totally orin,stages,
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so that this country would produce
them. It is the same with manu-
factured goods. For instance, we do
not import a cent worth of biscuits.
Ceylon produces all the biscuits she
needs. And the policy of the Ministry
of Industries, as far as manufactured
goods are concerned, whatever we
can produce, is to give all aid to such
industries. Whether it be State-
owned, purely private-owned, private
with foreign capital participation, or
the C. W. E. with private capital
participation, our main interest is
that in the case of goods that can be
produced in this country, food that
can be grown in this country, by
banning them completely or par-
tially, we should give all aid possible
for such production to take place
quickly.

One other line which comes within
my Ministry which is to some extent
a foreign exchange earner and which
can be a very big foreign exchange
earner, is tourism. In some countries
it is the biggest foreign exchange
earner. In England, for instance,
which is a rich country, it is the
fourth largest foreign exchange
ecarner and the largest dollar earner.
In the Soviet Union today—according
to the latest copy of the “Time?”
magazine which has several pages of
articles and pictures in colour on
tourism, they are carrying out a tre-
mendous programme of work adver-
tising the Soviet Union—whether it
needs advertising, I do not know—
asking people to come to the Soviet
Union, and offering to take them on
tours, so that foreign exchange may
be earned.

Throughout Europe tourism has
become one of the main foreign ex-
change earners and as far as it is
worldwide, possibly it is the biggest
foreign exchange earner. Of course,
esch country may have its own
foreign exchange earner peculiar to
itself : Ceylon has tea; India mav
have jute ; Pakistan may have some-
thing else. But tourism is common to
every country, and every country,
small and big, Western and Asian, is
taking..a, great interest opening its
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doors to people of the world to come
and see their country and spend their
money. Israel, a small country, had
500,000 tourists last year. After the
recent war tourists have increased,
because Israel says: “ Come to Israel
and see the Pyramids.” They are
advertising Jerusalem. In Ir_lia
they have made the Maharajah of
Kashmir the Minister in charge of
tourism, an educated and cultured
man who is taking a deep interest in
tourism, in India. India, a big coun-
try, has still a very small number of
tourists—150,000 a year. Israel has
500,000 ; Spain has millions. Of course
we cannot compete with countries in
Europe—Spain, Portugal, Italy, Yugo-
slavia. There is a big tourist influx
to the Mediterranean and the Riveira
in the winter months. Tourists go by
car from the northern countries.
The middle-class people and the
workers get their holidays and travel
by car, The tourist traffic by plane
and steamers is less.

Yugoslavia, a purely socialist
country, has a foreign exchange
earning of 250 million dollars from
tourism. It is building hotels all over
the country and carrying on a
tremendous tourist drive. In parti-
cular, it has established the Inter-
Continental Hotel. The Inter Conti-
nental Hotel in Yugoslavia is in the
city of Zagreb. Ceylon Hotels
Corporation too has contracted with
the management of the Inter-Conti-
nental Hotel to open a hotel here.
And the hon. Member for Kolonnawa
said that he would nationalize that. I
do not know why he is going to
nationalize it. If you form the Gov-
ernment, are you going to have
all hotels as State hotels ? Is there

no room for private enterprise ? He
says even the Inter-Continental
Hotel will be nationalized. If you are
following Yugoslavia’s example, then,
surely, you will not. The Inter-
Continental Hotel is an American
organization associated with Pan Am
Airlines. It is said in Yugoslavia that
if you do nationalize it, you would
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not get the airlines coming in ; you
would not get the Pan American
bringing their passengers to these
hotels. Why do they have hotels ? It
is because they bring their own
passengers to their own hotels.

So, as I said, we are going to have
the Inter-Continental Hotel. Then
the Hilton Hotels Corporation is
starting a hotel ; the U. T. A, French
Line is starting a hotel in Negombo.
Club Metropole is looking for room in
the South. Hilton Hotels will estab-
lish its hotel opposite Galle Face
Hotel. The Inter-Continental Hotel
will be established next to the
Central Bank. The B.O.A.C. and Forte
Restaurant owners in England will
build their hotel in Hendala. Like
that five or six big concerns will
invest their money here. There will
be foreign exchange participation.
But these people who are bringing
their own tourists to these hotels—
they have their own tourist lines,
agencies and airlines—have decided
to take advantage of the tax con-
cession we have given to the tourist
industry, and the hotel industry in
Ceylon. I think within the next few
months we will see foundation stones
laid for hotels, big and small, and
within the next few years they will
come to be occupied.

I would ask the Opposition to
co-operate with us in this venture
of tourism. Some seem to think that
tourism in Ceylon is purely a matter
of running night clubs and showing
a leg. The hon. Member for Mahara
gave us a graphic description of his
adventures in Singapore, Hong Kong
and Hamburg which remind us of
the lady who wrote so badly about
India years and years ago, Mahatma
Gandhi said that she had only looked
at the drains, the culverts and cess
pits,

& & 8. @d. 9nddd»
(Gaserren . (7. DY EHERT QT G )
(The Hon. D. P. R. Gunawardena)
Miss Mayo.
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Yes. Miss Mayo. If the hon.
Member for Mahara goes to the
ill-famed places, naturally, he will
know only about them. If a person
who comes to Colombo visits these
places and goes back and writes about
them, then people will think that you
find only such places in Colombo.

I do not think tourists come to this
country to visit our night clubs. The
best night clubs are in Europe. I have
also visited some of them: the
“Windmill ” in England, the “ Folies
Bergere” in Paris. There are night
clubs in America and Germany. But
no night clubs, except possibly those
in Japan, can equal the night clubs
in Europe. Tourists from America
and Europe are not coming here to
see our night clubs, nor can we ever
compete with them. Night clubs they
have in their countries. They prefer
to see some of our bali ceremonies,
our hooniam ceremonies, the Kandy
Esala Perehera, the KXataragama
festival and the Udappuwa fire-
walking ceremony. They are fond of
seeing such things which they cannot
see in their own country. They come
nere to enjoy the sun and the beach,
see some of our archaeological
preserves and wild life too. They
want to climb some mountains in
Ceylon. Whether we attract them or
not, in the next three years
tourists are coming here. Otherwise,
you would not get the hard-headed
businessmen like the Americans,
about whom the Member for Kolon-
nawa read some book—Rockefeller,

~ Rothschild and others—investing
money here. They are hard-headed
businessmen. They want to invest

their money in hotels and get their
airlines to bring tourists here.

Whether it is your Government or
our Government that is in power,
tourists are coming here—unless
you want to put up a wall round
Ceylon and say, “ Thus far and no
further, ” or say, “ Abandon hope
all ye who enter here, the:SJI.F\R;
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has come back to power ! ” Unless
you want to do something like that
—/[Interruption].

¢ emGun BE2IQ® Sw.

(8- 9 Qarievr & pour ger)
(Mr. de Zoysa Siriwardena)

We are not against tourism.

@& &, &b, SwdEAD
(Qserrey Geg. _oyi- egweui ser)

(The Hon. J. R. Jayewardene)

You are not against it; I know
that. Your Government is not
against it. I was just about to say
that your Government started the
Hotel School. Your Government
gave the resthouses to the Tourist
Board for management, and tourists
are coming here. We must invite
some more to come. In our plan
we expect that the maximum of
150,000 will be reached in the next
ten years. Compared with Euro-
pean countries to which millions
are going 150,000 is a small number,
but this 150,000 will bring in to this
country Rs. 200 million in foreign
exchange, which can be used to buy
our goods, and some of these restric-
tions on imports can be given up.

And what is the investment ?
This Government need invest, as a
Government, less than fifty to
hundred million rupees; the rest
the private sector is going to invest.
To earn from your tea, to earn from
your rubber, you have given one
million acres of your most beautiful
land, but to earn this 200 million
rupees the Tourist Board does not
want more than a thousand acres—
I would say it is less than five hun-
dred acres—of some expanse in
Trincomalee which is now unin-
habited and which is Crown land :
eighty acres of land at Bentara we
have acquired. The old resthouse
Wthh- is dilapidated and fallen
down is a relic of the Dutch era and

it has been pulled down
private sector in this coun‘tryThi(;
putting up hotels at an investment

of over a million ry '
pees at Hik-

kradgwa and Bentara without 5 cé}n{_t

ofFexpenditure by this Government


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

219
Se&kds emOSes) S, 1967-68
[0b 8. . EwdEAm]
They are putting up small hotels
with swimming pools, baths, air-
conditioned rooms, so that anybody
who wishes to go there can do so.

No doubt it may be too expensive
for some people. You cannot have
everything for everybody. There
are certain levels of income unfor-
tunately. I wish everybody had
the same income. I wish my income
were larger. I wish it were equal
to the income of the hon. Member
for Akuressa (Dr. S. A. Wickrema-
singhe), but it is not so. So we have
capital and class distinctions even
between the Opposition and the
Government. But we have 10
provide certain essential comforts
to tourists. People want accommo-
dation both in quantity and quality,
of the highest class.

You must go to some of the rest-
houses which are managed by the
State. Today resthouses are managed
by the State and by local authorities,
and some are now managed by the

Hotels Corporation, not by the
Tourist Board. Those resthouses
which were ahbout thirteen in

number, managed by the Tourist
Bureau, given to it by Mrs. Bandara-
naike’s Government, have now been
handed over to the Tourist Board and
from the Tourist Board to the Hotels
Corporation—only thirteen in
number, not more than that.

Some of those thirteen are Hikka-
duwa, Bentara, Anuradhapura, and
Horton Plains. I am sorry the hon.
Third Member for Colombo Central
(Mr. Keuneman) is not here. He
made a tremendous row about rest-
houses, but only four of them have
been given over to the private
sector. Of those four, hardly any-
body goes to Horton Plains ; so, one
can leave that out. It is in a far
away place. I went there myself and
got lost. One could not stay for five
minutes in the resthouse. It was
only after Mr. Harold Peiris with his
own money put the place into order
that one could do so. I would ad-
vise the hon. Members of the Qpposi-
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tion, if they want to have a quiet
time, to go to Horton Plains and
enjoy the salubrious climate there.

In Anuradhapura, I have given
both resthouses to the private sector,
because in one there is no liquor and
to run one alone was difficult. It
was given to a very good Buddhist,
Mr. Vere de Mel, who runs Quick-
shaws. If you go there you will see
the vast improvement made. Linen
is changed every time the rooms are
occupied, and the employees there
provide you with very good food. Of
course, it is more expensive than it
was. You cannot provide that food
and those amenities at a cost less
than that. If one wants to have them
at a cheap rate one can do so
at a State resthouse or some
other such resthouse. I am sorry to
say that, but my hon. Friend the
Minister of Home Affairs cannot
be blamed for that. I brought
here the Government Agent’s repor
on the resthouses at Kurunegala and
Polgahawela. Last year not one single
cent has been spent on capital expen-
diture. In those places you cannot sit
in a chair; your back is bitten by
bugs. Is that what you want or do
you want to improve them ?

Mrs. Bandaranaike, I understand,
says that she cannot go to Hikka-
duwa. I do not know why she can-
not go there. @ When she went to
Yugoslavia she must have paid
through her nose! If she goes to
Hikkaduwa she need not pay so
much.

In the Soviet Union what
do they <charge in  hotels?
They charge $35 a day, that is,
Rs. 170 a day, ($ 50 a day for couples)
for lodging, meals (breakfast, lunch,
tea and dinner), three hours’ use of
car and driver, and in-tourist guide.
There is no choice of hotels. Here
you have a choice.

If you want to live in a certain
way, you can go to the Polgahawela
Rest House. Nobody is objecting to
Mrs. Bandaranaike living in the
Polgahawela Rest House. If she
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wants to pay a little more, she can
go to Hikkaduwa. If she wants to
pay more, she can go even to the
Hilton Hotel when it comes into
being. There are different levels of
expenditure, and Hikkaduwa is one
place you can complain about because
it belongs to the State. That was a
resthouse which the Tourist Board
had. The Tourist Board resthouses
are meant for tourists. A new block
of buildings was put up there—as you
approach the resthouse, on the left-
hand side. The other day the whole
roof got blown off. That is how the
new structure came to be built. Now
it is a place where one can invite
tourists.

1 am looking into the question of
tourists and hotel charges. A Bill
will be brought up in the House
whereby the Tourist Board can
control the rates charged in all
hotels, eating houses and resthouses.
When we discuss that Bill, we can
go into details. I do not think it is
possible to reduce rates. We are
charging Rs. 6.50 for a dinner—that
is what it practically costs to prepare
a good dinner—and a similar amount
for lunch. It will come to Rs. 20 or
Rs. 30 a day inclusive of all food and
lodging. So that is the plan of the
Government.

As far as resthouses are concerned,
some are run by the State, over
which I have no control. They are
run by the Minister of Home Affairs.
They are in an unmentionable con-
dition. I do not blame him. He is
given a certain amount of money.
With that money you cannot run
resthouses. You can only pay for the
laundry and buy the food. Some
resthouses are run by local bodies.
They are equally bad as the ones run
by the Government Agents. Some
are run by the Hotels Corporation. I
will see that these resthouses sare

put into a good condition; but
they will be more expensive than
the Government ones unless, of

course, they decide to subsidize. I am
most reluctant to ask the Minister
_ of Finance for even a cent subsidy
for anything that I want. Then there
will be four or five others run by
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private sector individuals—in Hik-
kaduwa, Bentara, Anuradhapura and
Horton Plains. The private sector
will not get more than that number,
because the Hotels Corporation is
now functioning, and it has both
Government and private sector
participation.

At Bentara we have an 80-acre
scheme—the big hotel run by the
private sector, the Holiday Resorts
Company Limited, a consortium
established in Ceylon. Anybody can
buy shares in that. It is where the
old resthouse was. Then there are
cheaper ones like our resthouses, but
clean and good, healthy conditions,
good food and clean linen, run by the
Hotels Corporation. In addition, there
would be beach-huts. The private
sector people can take an acre or
half an acre and put up restaurants
as they wish. They will be open to
the people of Ceylon—not only for
tourists but also for in-tourists.

We have in-tourists. There are
people in Ceylon who go about in
Ceylon. Young people in Ceylon go
about much more than we did and
much more than our fathers did.
They like to go out for a week-end
and bathe in the sea—both girls and
boys. In our days our girls never
got into bathing trousers, bathing
drawers. Today the girls hardly wear
even bathing drawers. That is the
world ! You cannot stop it. No on= in
the world can stop it. Not even Mrs.
Bandaranaike can stop her daughters
getting into bikinis. You cannot stop
it. The world advances. Whether
the world has advanced or not, I do
not know ; but it happens. So that
will happen in this country also.

One of the development schemes
in our programme would be in Ben-
tara, and the other in Trincomalee.
The Tourist Board has outlined a
very comprehensive programme of
work. We thought the best thing
would be to obtain a feasibility
study. A very important and expe-
rienced team of experts from various
firms—I need not mention their
names ; they would be in the Admi-
mstratlon Report of the Tourist
Beardmrmgame out here from Americq
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Hawaii and other countries and made
a study. They are coming again.
They will be issuing their interim
report by September. These feasi-
bility studies are being done through-
out South East Asia—Thailand, Pa-
kistan and India. They are carried
out by experts who come and say,
“ These are the areas tourists would
like ; these are the areas you should
develop ; these are the types of hotels
you must have, the number of hotels
you must have, the entertainment
you should have, the handicrafts you
should have. These are what the
tourists buy.” That report will tell
us how to proceed.

We had a team of experts who
came here and studied these things
and we are waiting for the report on
the decor and handicrafts of the
hotels. We want Ceylon decor ; we
want Ceylon handicrafts ; we want
Ceylon batiks and Dumbara mats
instead of getting such things from
abroad, from Europe and India. We
want our people to do the decor; we
want our people to do the handi-
crafts.

This team of experts thought that
Ceylon is unique in that respect, hav-
ing studied and met our handicrafts
people.

When a tourist comes to Ceylon it
will not mean only his entertain-
ment ; it will also be to our benefit.
Every tourist who comes here and
spends Rs. 2 on accommodation
spends Rs. 4 in buying things in this
country.

If you go to Hikkaduwa now you
will see small handicraft shops
where they sell carved elephants and
various things like that. We have to
control those things, otherwise unde-
sirable shops will spring up. Around
Bentara we have acquired an area of
land in which there will be market-
ing facilities. There will be polas.
People can come and buy the goods
they want there. The whole area
will epring into life when 600 or 709
or 1000 tourists come and live there
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for a few montns. Tourists, people
with money, will come and live there
and spend their money, and they will
know how to spend it and where to

spend it.

S0 we must think of tourism as a
method of earning income for our
people, not only as a means of earn-
ing foreign exchange but also rupee
exchange.

We have given tax concessions and
various facilities to the tourist trade,
the tourist services, the tourist
agents. After all thay are the people
who bring these tourists here. They
are satisfied with the concessions
given.

As I said, the prime consideration
is accommodation in quantity and in
quality. We are helping the private
sector in the matter of providing ac-
commodation for the tourists who
will come here in the years to come.

The Hotel School started by Mrs.
Bandaranaike’s Government was
taken over. A large number of
young students, who have studied in
places like Royal College and St.
Thomas’ College and with good edu-
cational qualifications, are studying
there to be hotel managers, assistant
managers and even waiters.

I do not know whether you gentle-
men have gone there for a meal or
two. You will find that the work
that is being done in the Hotel School
is really very good.

We have adopted the suggestions
made by Kovak in his report on tou-
rism, and I think for the first time
some of these reports on tourism are
being implemented.

We have appointed a Facilitation
Qommittee which deals with the tou-
rist when he comes to the airport or
the customs. They will facilitate his
coming in. In conjunction with va-
rious other countries, they will make
it easy, as far as possible, for the tou-
rist to come and live in this country
.fand to devart from this country hav-
ing spent his money here for his en-
tertainment and for our benefit.
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Then there is the publicity drive.
Money has been voted for that pur-
pose, and I am thankful to the Minis-
ter of Finance for giving us the
money required for publicity in other
parts of the world.

We have also for the first time
provided cars—Rs. 2 or 3 million for
the purchase of cars last year and
this year too. That is to the travel
agents so that they may be able to
take the tourists about in this coun-
try without the car breaking down.
No tourist will come here if he has
got to stop six times on the way from
Colombo to Kandy, because the diffe-
rential breaks down or the gear fails
to perform properly or the breaks do
not work.

We have requested the police to
help us with a tourist police force
in Colombo so that touts and others
will be kept out of the way of tou-
rists.

The Tourist Board is in consulta-
tion with the municipalities of vari-
ous towns like Kandy, Nuwara Eliya,
Galle and Matara, to help us to see
that the towns are kept clean and
unsightly hoardings and advertise-
ments are removed.

As I said before, we are hoping
that in the years to come at least
150,000 tourists will visit Ceylon and
we expect that the exchange we will
earn thereby will be in the region of
Rs. 250 million.

As I said earlier, we should not
think of tourism merely as an enter-
tainment of the tourist at a dance or
in a night club and so on. One can
visualize a cultural basis in tourism
—an exchange of cultures. Why do
Christians from all over the world
go to Rome? Because the Vatican
is the centre of Catholicism. Why
do they go to Jerusalam ? Because
that is an ancient city of Christianity.
Why do they go to Mecca? Why
should not the Buddhists from Thai-
land, Burma, Cambodia and Laos
come to Ceylon, which is the centre
of Theravada Buddhism ? We are
now opening a new airline to Thai-
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land, and we hope that tourists and
pilgrims from Thailand, who now go
to India, will also come here, as in
the old days Burmese used to come
here. Those interested in Theravada
Buddhism can come to Ceylon if fa-
cilities are provided here. We hope
that these tourists will come to
Ceylon so that they may worship as
well as intermingle with our people,
and at the same time give us valu-
able foreign exchange. That is one
of the prime objects of the Tourist
Board—to attract people from Asia,
from far away Japan, from the cor-
ners of South East Asia, from Indo-
nesia once that country settles down,
from Burma, and from India, to our
country.

Tourism has increased only by
2 per cent in South and South East
Asia. In the Western world there has
been an increase of 25 to 30 per cent,
or even more, in the last few years.
If there is stability in South East
Asia, that is the region we must look
towards for our tourist industry.

So you will see that in this tourist
carpaign we are thinking in terms of
foreign visitors coming to our coun-
try. In the first few years the rate of
increase will not be high because the
idea must get around. During the
next three or four years we hope the
rate of increase will be higher, and
to meet that increase we must have
the necessary accommodation. That
is why these five or six hotels have
been given all help, and I think they
will be ready by 1970. When the
maximum is reached ten years from
today, the number of tourists I hope
to have is 150,000, contributing Rs. 250
million to our depleted foreign
exchange earnings.

I should like hon. Members to con-
sider the main purpose of my
speech, which was not to deal so
much with the Rupee Budget as with
the Foreign Exchange Budget, be-
cause, to my mind, that is getting
more and more important in the con-
text of conditions in Ceylon. Imports
of necessary food and necessary gonds
which_ we cannot produce in this
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country have had to be res-
tricted because we do_ 1ol
have  the foreign exchange.
The foreign exchange we eari

from our tea, rubber and coconut is
dwindling, not because the volume is
dwindling but because the prices are
dwindling. @ We must find new
methods, new devices for earning
foreign exchange. One is import sub-
stitution by the manufacturer of the
goods we are importing today.
‘Another method is by growing food
which we import today and which we
can grow in this country. That is
why the Prime Minister and the
other Ministers are doing all they
can to promote the food drive.

Yesterday we were present at a
seminar organized by a Member of
the Opposition, the ebullient Member
for Dehiowita (Mr. Weerasekera).
He and we co-operated in advising
people on how to grow potatoes. One
farmer from Nuwara Eliya said he
had earned Rs. 10,000 from an acre.
He showed us the potatoes. The hall
was crowded. Even people from
Colombo 7 began to think of growing
potatoes.—[Interruption]. Whatever
it is, potato growing has taken on.
We have banned the import of
potatoes, chillies end onions. There
will be some rise in the cost of
living. We cannot help it. If we
want to progress we must suffer.
There is no pleasure without pain.
The pleasure you get in produ-
cing and eating your owe
food must cause some pain.
But, as far as tourism is concerned,
there is no pain. It is pleasure,
pleasure all the way.

1':'?3@3505 duy. 8. eveds
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(Dr. N. M. Perera)
Are you certain ?
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I am sorry the hon. Member for
Kolonnawa was not here earlier. I
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remained here right throughout his
speech. He left as soon as my apeech
began. 1 am sorry that he stated he
would nationalize Hilton Hotel. In
Yugoslavia the Inter-Continental
Hotel has been opened at Zagreb,
and they are inviting foreign capital.
I am sure the hon, Member for
Kolonnawa only uttered an idle
threat, and that when the time comes
he will not nationalize Hilon Hotel
but live in it.

I wish hon. Members will think of
some of the things I mentioned and
comment on them during the Com-
mittee stage. I hope the hon. Third
Member for Colombo Central will
not read some article in the “ Daily
Mirror ”’ written by a disgruntled ex-
official of the Tourist Board. That is
all fiction. I have given you facts and
I hope you will study them and
express your views on them
during the Debate.
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(Mr. Deputy Speaker)

The Sitting is suspended for half

an hour. The hon. Member for Wala-
pane will speak next.
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Sitting accordingly suspended  till’
4.30 p.Mm. and then resumed.
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2. BOBEHOWS® dw. (CATBIV)
(,9@ orth. Reuél gibirib—e B’y )
(Mr. M. Sivasithamparam—Uduppiddi)

Mr. Deputy Speaker, I have the
doubtful pleasure of following the
hon. Member for Walapane (Mr. T. B.
M. Herath). The hon. Member quoted
a large number of figures. I only wish
to tell him that figures, whether of
the numerical variety or the human
variety, must be most carefully dealt
with. The less you know of them, the
more dangerous it is to handle them.

The hon. Member referred to the
decline in the profits of the Cement
Corporation. He has apparently for-
gotten that the Cement Corporation,
during the last two years, has under-
taken the setting up of a clinker
grinding factory in Galle and another
cement factory in Puttalam, for
which, undoubtedly, preliminary ex-
penditure had to be borne by the
Cement Corporation. Therefore, one
is not surprised that the corporation’s
profits have fallen.

The hon. Member
also made some wild
bribery. It is generally advisable
those who live in glass h ot to
throw stones at others.

We do not claim that this budget
is in any way an ideal budget or a
budget that has found solutions for
all the economic problems that are
facing this country, but we do claim
that by this budget, in spite of the
many hardships, the many difficulties
that any Finance Minister would have
had to face in fashioning out a budget
in the circumstances that we in this
House are well aware of, the Finance
Minister has provided some relief to
those people who cannot bear the
burden of economic difficulties in this
country.

I shall refer right away to the in-
creased allowance that the Hon.
Minister proposes to give those public
servants who are in receipt of salaries
of less than Rs. 100. namely, an allow-
ance of Rs. 20 a month.
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I remember that when the Hon.
Minister of Finance announced this
proposal there were shouts of “pin
money ” from the Opposition. It is
indeed strange that the members of
the Sri Lanka Freedom Party should
belittle the allowance the Hon.
Minister of Finance proposes to give
the public servants who draw less
than Rs. 100.

This House will recall that, in con-
sequence of the struggle by the
Public Service Workers’ Trade Union
Federation, the late Mr. S. W. R. D.
Bandaranaike appointed a commis-
sion—the Wilmot Perera Commission
—to go into the question of salaries
and wages. I believe that, since Inde-
pendence, if there was one govern-
ment which did not implement the
recommendations of a commission
appointed by itself, it was the
S. L. F. P. Government.

You will recall that in the 1950’s
the United Ngtiemal Party Govern-
the Jansze Commis-

Iitrthe gyestion of salaries
a d\xﬁgs. Certain fecommendations
y that-Commission, and it
edit of the Government
at day that it implemented most
of the recommendations of that com-
mission as far as salaries and wages
were concerned.

During the nine years the S.L.F.P.
was in power there was a virtual
wage-freeze not only in the govern-
ment sector but even in the private
sector. Indeed, it was not only a
wage-freeze that occured during that
period ; there was a wage-cut in the
form of the national development tax
that the hon. Member for Dompe
(Mr. F. R. Dias Bandaranaike) im-
posed when he was Minister of
Finance.

The House will recall that the
G. C. S. U,, which was in the van-
guard of the agitation against the
national development tax, had its
headquarters taken over by the then
Government and it was only after a
great deal of agitation that they were
giver'back to the G.C.S. U.
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What happened to the money
collected by way of the national
development tax after that tax was
withdrawn, nobody knows. There was
not even an attempt made to refund
the money that had been deducted
from the salaries of public servants
in the form of the so-called national
development tax. The only relief,
meagre though it was, that was given
to public servants over the last nine
and a half years was by the hon.
Member for Yatiyantota when, as
Minister of Finance, he increased the
annual increments of those who were
earning less than Rs. 100 from Re. 1
to Rs. 2.50. You will see the contrast
between the proposal of the hon.
Member for Yatiyantota which meant
an increase of Rs. 18 per year in the
case of those public servants, and the
proposal of the present Minister of
Finance which would mean an in-
crease of Rs. 240 per year. In these
circumstances, it is indeed strange
and, if I may say so, hypocritical for
the S.L.F.P. Members to criticize the
allowance that the Hon. Minister of
Finance has proposed to give to
public servants—an alowance of

Rs. 20 to those who draw a salary
of Rs. 100 and less.

The other important, if I may say
so, aspect of this Budget is that a
great deal of emphasis is being placed
on development. As the Hon. Minister
of Finance himself said, the largest
sum that was ever voted for develop-
ment projects has been voted in this
budget. Of course, it is sometimes
said that, although large sums of
money are voted annually for deve-
lopment, it is seen at the end of the
financial year that actually there has
been under-expenditure. I wish to
quote from the Central Bank Report
to show that, as far as last year was

Bewldm 9535 @eddCw
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concerned, there was the least
amount of under-expenditure on
capital development. I read from
page 5 of the Central Bank Report
for 1966 :

LAl il ho.wever, significant to note thf-:lt
the under-expenditure recorded on capi-
tal votes in 1965-66 was onl_y 8.7 per cent.
in contrast to 22 per cent. in 1963-64 and
15.6 per cent. in 1964-65. _Capital expen-
diture (including capital items 1n recur-
rent votes and expenditure financed from
exira-budgetary funds) at Rs. 632.4 n_u}-
lion was the highest level of capital
expenditure achieved so far by Govern-
ment and was higher than the 1964-65
level by Rs. 52.2 million. ........ This is
indeed a very satisfactory feature of
Government’s fiscal operations in 1965-66.

The hon. Member for Walapane
spoke a great deal of the lack of deve-
lopment. And here is proof that not
only have larger sums been voted in
our Budgets for capital expenditure,
and therefore for development work,
but also that during the last year and
the year before under-expenditure on
capital investment has been the low-
est so far recorded during the last

eight to nine years.

It has always been a perplexing
question for successive Governments
in Ceylon and, indeed, in all deve-
loping countries, as to what stress
should be placed on which sector for
economic development. As far as
Ceylon is concerned, the question was
whether stress should be placed on
plantation agriculture or on traditio-
nal agriculture or on industry.
Indeed, it will be strange to note that
even experts who have come to this
country from time to time have never
agreed as to what sector the Govern-
ment should devote more attention
for the purpose of its development.
For instance, John Hicks in “ Papers
by Visiting Economists ”, at page 7,
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emphasizes traditional agriculture as
the only sector which offered real
hope of increasing employment fast
enough to absorb the rapidly grow-
ing labour force. Nicholas Kaldor,
on the other hand, in his “ Observa-
tions on the Problem of "Economic
Development in Ceylon ”, at page 23,
says that Ceylon owes the prosperity
it has realized so far to her planta-
tion agriculture and urges further
concentration of her efforts to develop
the economy on that relatively
productive sector. Mrs. Joan Robin-
son, on the other hand, in her work
on economic possibilities of Ceylon,
stressed industry as an ultimate
solution to Ceylon’s economic
problems.

You will thus see that it is a per-
plexing question as to what sector
should receive greater emphasis or
what portion of the Government’s
limited resources should be channel-
led into that sector. That is a ques-
tion which has been perplexing not
only successive Governments but
also economic experts who visited
Ceylon from time to time.

It is undoubtedly true that as far
as this Government is concerned, it
is placing more than average empha-
sis on the development of what may
be called traditional agriculture ; and
I say, Mr. Deputy Speaker, that for
very good reasons this Government
has decided that the emphasis should,
within 'the next two or three years,
be more on the development of paddy
and agriculture.

As has often been said and rightly
said,- our country has a ‘ship
to mouth’ existence. We import
all the essential foods. Our staple
food, rice, as well as all the
other foods that we consume in
our daily lives, have to be im-
ported. Over the past few years
we have seen how it has become in-
creasingly more difficult for us to
obtain our food requirements as a
result of increasingly high prices in
the world market as well as the fall
in prices of our export articles.
Therefore the Government has right:
§——80 5428 (67/8)
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ly decided that in the present context
of our foreign exchange position, it
has become necessary that our tradi-
tional  agriculture  should  be
developed.

It is the opinion of certain visiting
experts that the sector which should
have been the most dynamic was the
present agricultural sector, but that
there had been a deviation in the late
1950’s and in the early 1960’s in terms
of output and production and certain-
ly in production growth.

The output of paddy rose nearly
two and a half times from 1946 to
1950. The value of its contribution
to the gross domestic product rose
by nearly 75 per cent. It employed
nearly 245,000 people in traditional
agriculture, more persons than it did
in 1946. These undoubtedly are very
far-reaching strides that we have
made in the field of our traditional
agriculture. But there is scope for
more.

While we have increased our yield
per acre from nearly 45 bushels to 50
bushels per acre, there are countries
like Japan, which, by the adoption of
modern methods, by the advancement
of technological know-how in agri-
culture, have been able to reach a
limit of 100 bushels per acre. So
according to the data that we have
from selected plots where new
methods of agriculture have been
tried out, it is possible even in Ceylon,
even if we do not reach that yield of
100 bushels per acre, at least to double
our present output. If that is some-
thing which we can achieve, and
achieve quite easily, is there any
harm in the Government having
decided to place a lot of emphasis on
agriculture in the coming one or two
years ?

Of course, while the Government,
as I said, quite rightly decided that
emphasis should be placed on the
development of agriculture, I do not
concede for a moment the criticism
that has been levelled by the Oppo-
sition that the industrial sector has
heen neglected.
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Mr. Deputy Speaker, quite a
number of Members of the Sri Lanka
Freedom Party, including the hon.
Member for Walapane (Mr. T. B. M.
Herath) asked us the question “ what
have you done for the last 23 years?
What is the new industry that you
have set up ?” Surely, Sir, industrial
development in a country does not
jump from gcvernment to govern-
ment. If one government planned
projects, and the succeeding govern-
ments find those projects worthwhile
carrying through, then they do that
before they start new industries. Un-
doubtedly the S. L. F. P. Government
had planned out the tyre factory, the
steel rolling factory and certain
other factories. We give credit for
that. Nobody wants to deny the good
work that any government has done.

Then, Sir, it is useles and pointless
saying that thic Government has not
started new industries. What did the

Government do ? It quite rightly con-j =

tinued, worked out and established,
and put into production all the pro-
jects that the earlier Government had
planned. Therefore, Sir, if they ask
us what we have done, in the last two
and half years, the simple answer is
that we have carried on, maybe more
efficiently, the projects that they set
up or hoped to set up.

Mr. Deputy Sperker, this is only
part of the problem. It is true that
by force of circumstances, not by
choice or deliberate planning but as
a result of the strict import controls
that they were forced to impose in
1960 and 1961, a large number of
small industries were started by
private parties There is no doubt,
that we have had a large volume of
import substitution in industrial
projects started by individuals in
many parts of the country.

Sir, industrialization in Ceylon has
two main obstacles. One is in the
field of processing agricultural pri-
mary products, the raw materials
necessary for industries being almost
totally absent in this country. I do
not say that this is a fatal limita-
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Hongkong and Japan. Probably the
absence of raw materials is no fatal
limitation industrially in any country.
The only limitation here then is the
smallness of our country. As the
population and per captta income of
our country stand today, industrial
products have only a limited market.
One cannot conceive for instance that
our home market can ever absorb
a well-run automobile industry.—
[Interruption]. I know the popula-
tion of Yugoslavia and I also know
the motor car industry there. Let
us not forget the fact that we used
to have Skoda cars in this country
and there were a number of other
countries which imported cars from
Yugoslavia. I ask the hon. Member
for Agalawatta (Dr. Colvin R. de
Silva), Who is going to export our
cars that we are going to produce ?

Mr. Deputy Speaker, it is very easy
to speak on these lines but when one
starts looking at these matters——

@1wd emE %Y @d. ¢ BE (goc
225Y )

(sorpls  Qarovee Davaur—
EELREFY)

(Dr. Colvin R. de Silva—Agalawatta)

This was said about the steel
industry, this was said about every
other industry that was started. Any-
way, I am sorry for that interruption.

'Lf’_’b";" 1.

(‘QG’} orid. Pou@ gibririd)
(Mr. M. Sivasithamparam)

I have no doubt that with his
greater experience and better know-
ledge of these matters, he will deal
with them in his speech.

It is my view that we could never.
have a home market in Ceylon to
absorb all the products that we can
produce in this country.

When one speaks of industrializa-
tion, Mr. Deputy Speaker, one must
bear all these factors in mind and
thereafter launch out on a scheme of

tion, considering the pexample,.ef., industrialization.
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But I do at the same time level this
charge at the Sri Lanka Freedom
Party and the Governmental Party.
They neglected certain basic indus-
tries which were absolutely essential
for the industrial take-off in this
country. One of these is the cement
industry. Now you will remember,
Sir, that according to the Ten-Year
Plan that the late Mr. Bandaranaike
drew up, the second and the third
kilns of the Kankesanturai factory
were to be completed before the
1960’s. For various reasons the second
kiln did not come up till 1963, and
the third kiln is still in the offing. It
is the considered opinion of practi-
cally every expert who had come to
this country that if you are going to
start a clinker grinding plant in Galle
it is essential that the transport of
clinker and oil should be done by sea
and not by rail, which necessitated,
therefore, the opening of the Kanke-
santurai harbour. Once again, Mr.
Deputy Speaker, for various reasons,
the opening of the Kankesanturai
harbour was not undertaken. I think
the hon. Member for Agalawatta
(Dr. Colvin R. de Silva) will well
remember that one of the Ilast
Motions that we discussed on the
Floor of this House, before the defeat
of the Sirimavo Bandaranaike Gov-
ernment, was a private Motion moved
by me—

PN eIy @& ¢ 8D
(soorBS Qasrevelear oyf. 19 Hoveur)
(Dr. Colvin R. de Silva)

After its defeat.

0. EHHVBLR Own.
(ﬁfﬁ ortb. Heul FibLirih)
(Mr. M. Sivasithamparam)

All right, after its defeat, but before
this Government assumed office and,
may I say, at the time they were
hesitating whether to resign or to do
something else. It was during that
period that one of the last private
Members’ Motions in this House was
moved by me, namely, that the Kan-
kesanturai harbour should be deve-
loped. I think the hon. Member for
Agalawatta will recall that he spoke
for nearly two and a halfyilreuirssehe

6——55 5428 (67/8)
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spoke on everything but the develop-
ment of the Kankesanturai harbour—
adducing reasons as to why the
Kankesanturai harbour should not be
developed.

c’?a@agcﬁ e 35y 5?38- < S
(soor G Qareefler opi. 19 Hoair)
(Dr. Colvin R. de Silva)

I quite agree.

o Y B2lewsy
(Qaerras oymssseur HAI)
(An hon. Member)
Should not be developed ?

DO. BLENHOBLY Bwn.
(‘@@ GTLD. QWQ‘ELEJUJLE})
(Mr. M. Sivasithamparam)

Yes, should not be developed. That
is what the hon. Member for Agala-
watta said. When the hon. Member
for Agalawatta, has a certain task set
for him, he goes ahead with it
according to what he thinks is right
or wrong.

@Dreh e 8 @d. ¢ 8D
(Eﬁvr;ﬁ?,@ Qareveiler )i 19- Keveur)
(Dr. Colvin R. de Silva)

No, no, I did not think it was right
for you to have moved that nonsense
on that day. The development of the
Kankesanturai harbour, after all, was
being undertaken by the Coalition
Government, and you knew it.

0. B28m»8ul® .
(& cm. erib. Peu gLbLirih)
(Mr. M. Sivasithamparam)
With respect, no.

@8 emE Y @l ¢ B
(soorflG Garevdler opr. 19 Heveur)
(Dr. Colvin R. de Silva)

You knew it, and you know very
well that you talked with me about

1“'
L=
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5. %@ od Ow. (cAsc)
(‘Q@ Gir. ﬁffmmﬂ@&&——&@@ﬁﬁb)

(Mr. V. Dharmalingam—Uduvil).

You in fact said, “ Cut the Token
Vote ”.

fdn o35y @l ¢ 8T
(sorfl@ Qaredler gyr. g Hoveur)
(Dr. Colvin R. de Silva)

You knew it very well, but you
tried to turn it round.

0. BEH»OBS® ®w.
(ﬁ@ 6rid. Ped FLbLirih)
(Mr. M. Sivasithamparam)
No, Sir.

i oG 3y @l ¢ B
(EG\JIT‘I_)H'@ Qs reveki eor ,_gn’“- 19 Qé\)aufr)
(Dr. Colvin R. de Silva)

You are talking nonsense.
knew.

You

VeI B DSIBNEDDSH
(L1 &FUTFTLST QT EoT)
(Mr. Deputy Speaker)
Order, please!

8w o 35y @i ¢ BECD
(sorflg Qasrecller opi. g fovar )
(Dr. Colvin R. de Silva)

I am sorry, Sir, but I had to speak
out.

2. BONm»HOul® @w.

(8- orib. Hear§gibLiris)
(Mr. M. Sivasithamparam)

At that time the Minister of Com-
munications was Mr. Anil Moone-
singhe, the ex-Member for Agala-
watta. All I wanted from the Minister
was an undertaking by him that he
would consider the proposal of cons-
tructing the Kankesanturai harbour.
I think the speech made by the
Member for Agalawatta on that oc-
casion was a very important one. He
said that it was cheaper to transport
clinker from Japan by sea than to

transport clinker from Kankesan-
turai to Galle by rail.
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That, Mr. Deputy Speaker, is the
charge I am levelling at the
S. L. F. P. For political reasons, and
not entirely economic reasons, they
did not develop industries which
were basic for any industrial take-
off in this country. That is the
charge I am levelling against the Sri
Lanka Freedom Party. For political
and for entirely non-econmic rea-
sons they did not develop industries,
which form the basis for any take-
off on the industrial line.

HnBe oG 3 @b ¢ B
(sorfl5 Qarevdler oyi. 1 Seveur)
(Dr. Colvin R. de Silva)

Why was a whole factory removed
from the Dompe area by you all ?
That is the answer to that. Why do
you talk nonsense ?

BewlEs DSBNGEDNS

(L) FLITBTILIST cﬂyanf'&s;?)

(Mr. Deputy Speaker)

The hon. Member for Agalawatta

can develop that argument in his
speech.

HNwd oMY @8, ¢ B
(soorflB Qarvdler oyi. 19 Hoveur)
(Dr. Colvin R. de Silva)

My speech will be on something
more important. That is why I am
interrupting—

8. BDEHSUR .
(8@ erib. P& gibririb)
(Mr. M. Sivasithamparam)

The hon. Member for Agalawatta
surely knows that two wrongs do not
make a right. I do not know why this
factory was removed. But if it was
removed—

el e@T3Y @d. ¢ 8D
(soorflE Qarevefler oypi. 19 Heveur)
(Dr. Colvin R. de Silva)

You should inquire. You are a
member of the Government.—
[Interruption]. You should have
done that long ago.
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DO HBOENOBLR e,
(8w orb. Hou& gibLirid)
(Mr. M. Sivasithamparam)

If the hon. Member had inquired
into lots of things that his Govern-
ment had done during the time that
he was there on this side—[Interrup-
tion|.

greh e 35 @l ¢ B
(soorpls Qareoelear oy 19 Heveur)
(Dr. Colvin R. de Silva)

He knows. It was a dirty speech of

the lowest kind of partnership. That
is what it was.

0. BOEHOBIL ©wn.
(8l orib. Heud gibririd)
(Mr. M. Sivasithamparam)

I should like to tell the hon. Mem-
ber for Agalawatte, we know that
they have family feuds and so on
with the Hon. Minister of Industries.
That is entirely by the way.

HDeh eI @B, ¢ B
('&sm);rﬁ’@ Gla el edr DpT- 19 SAeveur )
(Dr. Colvin R. de Silva)

I have no feuds with him. You
have feuds with the living; never
with the dead'!

DC. BREHRBER &
(,@@ GTLD. Qm@tgﬁou_ﬂrd:) .
(Mr. M. Sivasithamparam)

I know lots of people whom the
hon. Member thought were dead who
rose up to tell a different tale quite
often.—[Interruption]. You thought
that the U. N. P. was dead. You said
that you were driving the last nail in
its coffin.

DB emT Y @8, ¢ BED
(sor G Qasrevdler opr. 19 Sevaur)
(Dr. Colvin R. de Silva)

I think you have been reading the
news in your rotten old press.—
[Interruption]
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(Mr. Deputy Speaker)

If the hon. Member would address
the Chair, he will not be interrupted.
I think the hon. Member for Agala-
watta is more interested in the paper
that he is reading.

& emnE a5y @d. ¢ S8
(soor b5 Qaravellar ayi. 19 Hevaur )
(Dr. Colvin R. de Silva)

I am not. It is my duty not to be
interested in the paper. But I obey
you. I will not interrupt him any
more. I am sorry.

Q. BYEMHOBI® @w.
(8. erib. Sa&gibuirid)
(Mr. M. Sivasithamparam)

The hon. Member for Agalawatta
and I are brought up in the traditions
that only one D— speaks at a time.

The other industry I am speaking
of is the salt industry. You will re-
call the utter debacle into which this
industry was pushed during the time
of the late Mr. Bandaranaike, and
shortly thereafter, the experiments
that were carreid out at Hambantota,
the amounts in millions that they had
poured into the so-called salt indus-
try in Hambantota. We all know what
happened to it. We were reduced tc
a position where we had to import,
let alone other food items, even our
own salt. Today as a result of certain
remedial measures that have been
taken, Elephant Pass is producing
60,000 tons of salt, which is a little
less than the total requirements of
our country ; and with the new pro-
posal to set up another salt pan in
Chavakachcheri they hope to produce
115,000 tons.

Salt is not only for the purpose of
human consumption, but it is well
known that it is the raw material
for many basic and secondary chemi-
cals. The chemical industry in
highly industrialized countries like
the United States of America, France,
and Japan, accounts for as much as
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70 per cent. of the total salt consump-
tion in those countries. Per capita
salt consumption is a good indication
of any country’s industrial develop-
ment. The U. S. A. uses something
like 250 pounds per capita, Israel 44
pounds, Japan 100 pounds, India 15
pounds and Ceylon only 11 pounds,
and a large part of that goes to the
Paranthan Chemicals Factory, and
also for dry-fish curing—and of
course a little pinch of salt is being
spread on some of the hon. Members
of the Sri Lanka Freedom Party.

Thus you will see that two of the
basic industries in this country which
were absolutely essential for the deve-
lopment of a number of other indus-
tries and for all the building work
in this country had been neglected,
and indeed there was a recession in
both these industries during the time
of the Sri Lanka Freedom Party
Government.

It has also been said that this
Government has completely neglected
industrial development. I should like
to read from the Table given in the
Report of the Central Bank for 1966.
I refer to page 43—Table II (B) a. 1.
You will find that the total number
of firms which stood at 433 in 1963,
stood at 717 in 1964, 1,381 in 1965 and
the number had gone up to 1,394 in
1966. If you look at the number of
employees, the number which stood
at 26,304 in 1963, 34,222 in 1964, 56,835
in 1965 had gone up to 61,418 in 1966.
If you look at the total production
value, you will find that as against
Rs. 4324 million in 1963, Rs. 537.5
million in 1964, it was Rs. 847.0 mil-
111;&16 in 1965 and Rs. 850.3 million in

Therefore, all the data and the
evidence that we have show that this
Government has not neglected the
industrial sector in this country.
Undoubtedly they had to make
certain alterations, or changes, to suit
the changed conditions, and once
again I say that this Government has
quite correctly decided that in the
future every emphasis should be
placed on agriculture. That is the

BewlEo O5IL5) @eTRCW
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only way in which one can lay the
foundation for quick industrial deve-

lopment in this country.

One of the charges made against
this Budget was that it was an infla-
tionary budget, that the Government
was going to print notes, that this
money was going to be put in circula-
tion and therefore there was going to
be an inordinate rise in prices of
articles. One can understand the
charge if more money is being
created for recurrent expenditure.
That is a fatal fiscal measure and
nobody can countenance that. The
Hon. Minister of Finance himself said
that as far as the Budget Estimates
are concerned, where it was recurrent
expenditure, it was a surplus, the
same surplus that the hon. Member
for Yatiyantota (Dr. N. M. Perera)
had in the Budget that he presented
in 1964. Therefore, more money is
not being created for recurrent ex-
penditure. The money is to be utilized
for capital expenditure, and indeed it
is stated in the Report of the Central
Bank that last year and this year
there has been a contraction in the
money supply.

This is what they say at page 4 of
the Report :

“Despite expansionary financing in
both the Government and private sectors
there was a modest monetary contraction
largely as a result of the drastic decline
in export earnings and some growth in
institutional savings.”

They go on to deal with other
matters and say:

“This combined with the mild monetary
contraction should have reduced the
pressure on the price level; there was
some evidence of a slight easing of
prices, especially those of textiles and
some food items.”

Mr. Deputy Speaker, it is also a
very healthy sign that savings have
increased during the last one or two
years due largely to the financial
measures taken by the Minister of
Finance in the Budget in the way of
incentives and so on. There has been
an increase in savings during the last
year and the latter part of 1965.
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This is what the Central Bank
Report for 1966 states at page 111.

“A striking feature in the pattern of
subscriptions to Government securities in
1965-66 was the sharp increase in the pro-
portion of securities absorbed by indivi-
duals, clubs and institutions (Rs. 17.0 mil-
lion or 4.8 per cent of the total as against
1.7 per cent in the previous financial
year.) ”

You will see that while there has
undoubtedly been a creation of more
money, there has in fact been a
contraction in the money supply and
an increase in the volume of savings.
Therefore, the various fears that have
been expressed last year—and which
I have no doubt will be repeated this
year—namely, that the measures
recommended by the Minister of
Finance to the House would lead to
a sort of galloping inflation which in
turn would lead to an increase in
the prices of articles—are unfounded.

In the past few years we have
been dilly-dallying with a lot of non-
essentials, and it is possible to argue
till Doomsday whether the Dompe
type of Budget or the Thumpane
type of Budget or the Wanni type of
Budget is the best. But as far as we
are concerned, we have set a task for
ourselves, and I have no doubt that
should we succeed in fulfilling that
task as, again I have no doubt, we
will, then we would have placed
ourselves well on the way to the
economic  development of our
country.

Thank you.

G. tn. 6.4

QoG %8 Owi. (AGH Bon()

(8- wEser apar@ms—osRmser)

(Mr. Mangala Moonesinghe—Bulathsin-
hala)

Having listened to the speeches of
two Members of the Government,
the Hon. Minister of State and the
hon. Member for Uduppiddi (Mr. M.
Sivasithamparam), I feel that the
Government has taken up a defensive
position. They have thereby conceded
in their speeches that the Budget is
not what they expected it to be. They
have not only taken up a defensive
position but also gone so far as to pay

1967 geadedz 2

RT4
—cedp D6 Dwd®

compliments to and throw bouquets
at the previous Government. We of
the opposition need neither compli-
ments nor bouquets. “ Timeo Danaos,
et dona ferentes,” as the Trojans said.
We fear the Greeks even when they
bring gifts. —[Interruption]. I have
just been asked why I do not speak
in Sinhala.

BowdLn DS15NEDNS

(-t .Fufﬁmu&ﬁ- @i F6T)

(Mr, Deputy Speaker)

Take no notice of those interrup-
tions. Please proceed with your
speech.

Qo @%:‘.‘?ﬁom ©csz.

(B wiser @per&ims)

(Mr. Mangala Moonesinghe)

Before I go to the trunk of my
speech, may I recall that the hon.
Member for Uduppiddi stated in the
course of his speech that it is not
claimed for this Budget that it is a
cure for all our ills. He said specifical-
ly that this Budget gives only minor
relief.

If it is conceded that that is the
aim and purpose of the third Budge:
of the TUnited National Party
Government, then I must say that
I am sorry for this Government. He
referred to the fact that the minor
employees in the Government had
been given an increase of Rs. 10 to
Rs. 20. He said that the Government
has granted an interim increase of
Rs. 10 or Rs. 20 to the minor employ-
ees of the Government and of local
authorities. They have admitted that
there is a rise in the cost of living,
but I must point out to the Hon.
Minister that this increase of Rs. 10
is not going to help the poor man
any more because in this very Budget
the licence duty on imports has been
im=raa=sd from 1 per cent. to°10 per
cent. That alone nullifies the benefit
of the increase of Rs. 10 given to the
minor employees.

The hon. Member for Uduppiddi
reterred to the advice given to the
Government by a number of experts,
and he had no doubt as to which road
we should take in order to achieve
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economic development. I am ashamed
of him. If he is so sure as to which
road we should take, and has the
audacity to admit it in the House in
this way, I say that this Government
should immediately resign because
the road it is actually taking is quite

a different one.

It is time for us to assess the work
done by this Government and what
work it intends to do in the future
because with this third Budget the
Government has passed almost half-
way in its five-year cycle.

I must say that the opening bars
of this great symphony, the Budget,
are ominous. This is what the Hon.
Minister of Finance says :

“In 1966 this country had to face a
drastic decline of Rs. 235 million in her
export earnings, as compared with 1965 ;
and this decline has continued into the
first half of 1967. It has been caused
largely by a sharp fall in export prices,
and to a lesser degree by a fall in the
volume of exports of tea and coconut due
to adverse weather conditions. These fac-
tors, combined with a sharp increase in
the prices of our imports, brought about a
deterioration in our balance of payments
which, in turn, has led to a fall in our
external assets. Thus, you will see, Mr.
Deputy Speaker, that the inadequate eco-
nomic growth in 1966 stemmed mainly
from the drastic fall in export earnings,
due to world market prices and adverse
weather conditions. ”—[OFFICIAL REPORT,
25th July 1967 ; Vol. 73, c. 8.]

Now, Sir, adverse weather
conditions has been the theme of this
Government. Every time there has
been a crop failure it has been due to
adverse weather conditions. I fear
to think what we would do if we were
in a country like Japan where consis-
tently and always they have to face
earthquakes and volcanic eruptions.
I fear to think what we would do in
such conditions. Our entire economy
goes out of gear merely because we
have a shower, an excess of rain, or a
drought! External assets is the
sine qua mon of this Government,
of this Budget. If this Minister and
this Government dare to come
before this House and say that
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their export earnings have dropped
by Rs. 235 million, then that is a very
serious matter. I am sorry that the
Hon. Minister of Finance has treated
this matter with such levity. Sir,
Rs. 235 million is almost two years’
aid which we sought to get. We have
struggled to get that aid for two
years, but in one year our export
earnings have dropped by Rs. 235
million. That is not all. Not only
has there been a drop in our export
earnings but there is a substantial
increase in our import bill. If these
two factors are taken together you
will find that our external assets have
dropped by a larger slice than what
the Hon. Minister of Finance makes
out.

In 1965 we produced 503 million
pounds of tea. In 1966 this figure
dropped by 13 million pounds to 490
million pounds. In 1965 we had 2,681
million coconuts and in 1966 this
dropped to 2,500 million nuts. Our
estimate in last year’s Budget was
2,700 million nuts.

As for rubber, it is true that there
has been an increase in production.
The production of rubber in 1965 was
261 million pounds and in 1966 it was
289 million pounds. The yield per
iacre increased from 560 lbs. to 690
bs.

But what is the use of all these?
The increase in rubber production is
mainly due, as the Hon. Minister has
pointed out, to the fact that the plan-
tations under the replanting pro-
gramme came into production. That
will not help us. Merely because
there was an increase in rubber pro-
duction it is not going to improve the
economic position of this country.

As I said, the increase in produc-
tion has not in any way brought us
better prices for our rubber.
Actually our rubber industry is fail-
ing and very soon it is bound to die.
We must concentrate on getting
better prices for our primary commo-

dities—our tea, our coconuts and our
rubber.
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Sir, I am surprised that you say
there is a fall in production particu-
larly when you had a better climate
to increase your production. You
did not have so much labour unrest
as during the period of the previous
Government. In 1964 there were 304
strikes. In 1965 there were 230
strikes and in 1966 there were 149
strikes. In such a climate you come
before this House and say that your
production has gone down and your
external assets have dropped, and the
prices of your export commodities
have dropped.

Something must be done. You
must do a little more thinking. I am
glad to say that today in the papers
I read that some thought was being
given by the Government to the prob-
lem of getting better prices. I think
this should have been done long ago.
When this Government came into
office in 1965 the prices of our primary
commodities were tumbling down
year after year for three years. They
are now talking of forming an Asian
Common Market. They should have
done this some time ago and we could
have strengthened our position to
bargain for better prices for our
primary commodities.

Talking of production, I must say
that today when we are going ahead
with the celebrations of the Tea
Centenary, one hundred years of tea
in Ceylon, the tea industry that was
once one of our major foreign
exchange earners has almost com-
pletely become a national liability.
It is in that atmosphere that we ave
celebrating the Tea Centenary ! It is
ironic that we should have to face
such a situation in the Tea Cente-
nary year, and this Government is
doing nothing about the question of
tea prices. While the price of our tea
1S coming down, while the prices of
our other export commodities are
coming down, the Government is still
pumping quite a sum of money into
this dying industry. The Government
1S not trying to get betternpnieces,for
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tea. That is not the way to look at
this problem. That is not the way to
budget. for the finances of this
country.

The Hon. Minister, in trying to as-
sist the small holders, decided to give
a fertilizer subsidy. The Government
pays half the value of that subsidy
to small holders who own less than
100 acres. Small holders are given up
to Rs. 80 per acre per year.

Then, again, this Government
started on the 25th of September last
year a tea export duty rebate
scheme. Under this rebate scheme,
the Government gives small holders
of tea, which does not fetch a price
above Rs. 1.50 a pound at the tea
auctions, a rebate of 35 cents or less,
depending on the price fetched. That
is costing the Government Rs. 55
million. That is what we are pumping
into the tea industry.

Then, loans are also given to the
tea companies, to the massive
combines, to repair their machinery,
to instal new machinery, to build
their factories, and to streamline
their industry. They are given loans
by the banks, and half the loans are
subsidized by this Government. That
again is what we are pumping into
the tea industry.

But, unfortunately, the Govern-
ment is not making any effort to try
to get better prices for tea. If the
Government goes on like this, we will
not go very far.

I like to dwell on this matter a
little more because, as you know,
our best teas, B. O. P. fannings, are
fetching Rs. 2.30 at the auctions. That
is the average price for our best
teas, our high-grown quality teas. As
for the other teas, they fetch about
90 cents per pound.

Our planters, superintendents, the
producers and, in fact, the whole
industry, are straining every nerve
and sinew ; they are trying to do
everything they can to get better
prices for their teas. They are trying
to rgetiatnleast one cent more at the
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auctions. But I must say that we will
not get anything more than Rs. 2.30
or Rs. 2.40 unless something is done
by the Government.

The reason is that the entire tea
industry—not only our tea industry,
but the international tea industry as
well—is governed and manipulated
by the tea barons in England. That
is the position. And unless we smash
up that ring, we will not get better
prices. These tea barons have their
own estates here. The majority of the
estates are owned by sterling com-
panies. They control the agency
houses, they rig the auction sales
at this end. They control the auditing
firms as well. Everything is manipu-
lated and controlled by them. That
is what is happening.

Our best quality teas for which we
get Rs. 2.40 per pound are shippad in
bulk to England, to Mincing Lane.
There these teas are blended with
inferior teas to get the necessary
flavour.

Only about 20 per cent of our good
quality teas go into every packet,
but they label it and sell it as high
quality Ceylon tea. Actually, these
teas fetch anything from Rs. 15 to
Rs. 20 per pound but we get only
Rs. 240 or Rs. 250 for our best
quality teas.

Now, I say that these fortresses
must be broken into. We must smash
up these rings. Unless we do that we
will never get better prices for our
teas. That, Sir, is the position of our
tea industry.

I think it is high time that this
Government thought about this mat-
ter and tried to export our teas, not
in bulk, but in sealed packets, and
get better prices for our teas. If we
do that, we will not only get better
prices for the consumer, but we will
also be able to give a better quality
tea to the consumer at a cheaper rate
and earn foreign exchange too.

_ The next point I wish to speak on
is food production. Food production,
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me said, is the main hope for the ex-
istence of this Government. This
Government has spent all its energy,
all its enthusiasm, employing all its
machinery, on food production. Its
entire propaganda machinery has
been utilized for food production. All
that we hear from morn till nighi is
that we should get together and grow
more food.

I would ask you, Sir, to consider
the figures given in the Budget
Speech itself. For the import of
fertilizer during 1965 the Finance
Minister released Rs. 88 million. For
the year 1966 he released another
Rs. 91 million. He has released Rs. 40
million for the import of tractors,
agricultural implements and spares.
He has appointed 14 additional
government agents and 192 minor
staff. He has set up special units in
kachcheris to handle food production.
Rs. 4 million has been allotted to
strengthen the provincial adminis-
tration. Credit facilities have been
simplified. In 1965, 15,000 acres of
land were brought under irrigation
and in 1966, 30,000 acres were
brought under irrigation. Last year
3,800 allottees were settled and 7,700
acres were brought under paddy
cultivation by allottees; also, 6,040
acres of high land were brought
under cultivation by these allottees.
Families settled in colonization
schemes number 4,922. Twenty-four
youth settlements have been opened
up and 2,600 youths settled in 9,000
acres of land. As many as 340,000
children were employed in weeding
13,000 acres. A Special Leases Board
has been set up to deal with land
leased out to grow rice and subsidiary
foodstuffs. The Special Leases Board
has up to date given on lease 57,000
acres to the private sector and to 188
individuals.

Now if all those 59,000 acres are
fully brought under food production,
I certainly think we will be complete-
ly  self-sufficient in  subsidiary
foodstuffs. But not a single acre has
been brought under food production
of any kind. This is what is hapen-
ing: the allottees of this land—200

8 the hon. Member who, preceded,  acres, 500 acres 1,000 acres—have
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taken the valuable timber away and
sold it. They have used the foreign
exchange given to them for purposes
other than what they were given for.
They have juggled with foreign ex-
change. They have bought tractors
and other heavy machinery. They
have bought bulldozers. They are
now hiring out this machinery at
Rs. 80 per acre.

That is not all. I am told that in
the Prime Minister’s electorate there
is a village called Tulhiriya which is
to be the site of a massive textile
mill to be constructed with East
German aid. It appears that the site
is now being cleared by the State
Engineering Corporation. I have been
informed by one of the engineers
working there that they have to use
the tractors of one of those persons
to whom land has been leased out by
the Special Leases Board. He has
been given 250 acres of land but he
has not touched that land. He has got
his import quota and foreign ex-
change; he has bought his tractors
and bulldozers. But now he is hiring
them not only to private individuals
and farmers but also to the Govern-
ment itself, and he is hiring them in
the Hon. Prime Minister’s own elec-
torate; he is hiring them to the
Engineering Corporation. That is
what is happening to the land you

have given under the Special Leases
Board.

After expending all your energy
and sweat, after all your fertilizer
and subsidy schemes, after all that
money—Rs. 40 million—you have
given for importing implements and
tractors, after aopointing your
A. G. As, after irrigating vast tracts
of land, after settling thousands and
thousands of allottees, after setting
un your Youth Settlement Schemes,
after the children have weeded paddy
fielis, what have you got? T ask you
seriously, what have vou done in
your agricultural and food drive?

Last year you managed to reap a
harvest of 46 million bushels of
paddy. After all vour efforts ani
tamashas, after all the Kandvan dan-
cers displayed their acrobaticsdhefore
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you, after all the pandals, apd exhi-
bitions of yams and manioc, you
produced only 46 million bushels in
1966. In 1965 you produced only 36.3
miilion bushels of paddy. In contrast
the S. L. F. P. Government, With(?ut
all that effort, produced 50.4 million
bushels in 1964. That is why I say
you have failed in your agricultural
and food drive. I am sorry to say
that the mountain has laboured and
produced a mouse. That is what you
have done.

With regard to the cost of living,
I think hon. Members who speak
after me will deal with it. The coun-
try knows the position regarding the
cost of living; therefore I do not
have to expand on it. It is a matter
of res ipsa loquitur. But I wish to
mention one matter. By increasing
the import licence fee from 1 per cent
to 10 per cent, you are going to
escalate the cost of living. In two
years you have not been able to
bring down the cost of living ; now
you are going to escalate it.

With regard to the question of un-
employment, I must say that you are
completely in the fog; you will never
solve this problem.

The matters on which I spoke in
this Debate are the very same mat-
ters you took to the country and to
solve which you asked the people to
vote you into power. But these ques-
tions—foreign exhange, agricultural
production, production in general,
unemployment and high cost of liv-
ing—are the very matters upon
which this Budget has not focussed
its attention.

As far as the problem of unemploy-
ment is concerned, you have
absolutely no solution to offer. In
1964, when the Coalition Govern-
ment gave up office, the number of
registered unemployed was 165.456.
Within one year of vour coming into
office, by the end of 1965, the ficure
went up to 199.655. Then in 1965-66
the figure increased to 238.462. That
is what you have done. Every year

you have increased the figur
about=50.000. Sy
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In 1964, the Coalition Government
gave employment to about 6,300
people. After all your bugle-blowing
you have given employment only to
about 7,000 people in 1965 and about
6,000 people in 1966.

I do not wish tn take any more
time. But if this is the Budget you
have presented after being three
years in office, then I say here and
now that you cannot solve the econo-
mic problems of this country. You
are completely in the economic
doldrums, and very soon you will be
sinking. Your Budget is narrow in
outlook, it lacks dynamism, it has no
goal, and it is not geared to any plan.
As the hon. Member for Uduppiddi
(Mr. M. Sivasithamparam) said, this
Budget is meant to give minor relief.
I call it a palliative Budget. It is
nothing more than a palliative
Budget. Finally, I must say, across
the Floor of this House, that I am
absolutely convinced that from this
Mecca of mediocrities, yes, Sir,
nothing that emanates from there
will solve the problems of this coun-
try. And before long, the people of
this country will make them meet
their Nemesis.
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It being 8 P.M., Business was inter-
rupted, and the Debate stood adjourned.

Debate to be resumed on Thursday, 2rd
August. 1967.
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Motion made, and Question proposed,

“That the House do now adjourn”.—
[The Hon. Dudley Senanayake].
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(The Hon. Dudley Senanayake—Prime
Minister, Minister of Defence & External
Affairs, Minister of Planning & Economic

Affairs and Minister of Information &
Broadcasting)

Two questions have been addressed
to me. One is as regards the Peace
Corps. A question was asked about
certain officers being sent to America.
They are going to that country for
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the purpose of acquainting the people
who are to come out here to do work
in three Ministries with the langu—
ages and conditions prevailing in
this country. These persons are going
on an invitation extended to them,
and it is not going to cost this
Government a single cent. All the
expenses have been provided for.

These are the officers who have
been chosen to go for this purpose.
The respective Ministries sent up
these names and they have bheen
approved.

1. HOME MINISTRY :

(i) Mr. B. Abeysundere, Assistant
Director, Department of Rural
Development and Small Indus-

tries.
(ii) Mr. W. J. H. Wijesuriya, Lecturer,
Community Development

Training Institute, Peradeniya.

(iii) Mr. R. M. Vitharne, Assistant
Director, Department of Rural
Development and Small Indus-
tries, Matara.

(iv) Mr. A. Welikande, Rural Deve-

lopment Officer, Kolonne
Korale, Ratnapura.

(v) For traini FOlunteers in the

Flage : Mr. S. Siva-

Industrial Assis-

t of Rural

* Mr. N. P. Ranasinghe,
Development Officer,
Puttalam.

2. MINISTRY OF AGRICULTURE AND FOOD :

(i) Mr. S. N. Dissanayake, Agricul-

tural Instructor (Extension
Services).

(ii) Miss P. Dissanayake, Principal,

Ladies’ Farm School, Bindunu-
wewa.

(iii) For training in Tamil Language :
Mr. K. Vartharasa, Agricultural
Instructor (Tobacco), Amparai.

3. MINISTRY OF LAND,
POWER :

IRRIGATION AND

(i) Mr. T. Jayawardene, Officer in
Charge, Youth Settlement
Schemes Kalutara District.

These officers will be in the United
States for a period of about four
months and are expected to leave
Ceylon in August.
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As regards the question addressed
by the hon. Member for Bandarawela
(Mr. R. M. Appuhamy), he made a
complaint that the hon. Member for
Kolonne (Mr. Mathew) had taken up
some matter connected with the
Bandarawela electorate.

ety e ©wé VBN (5D

Ow.) VT NEEDE cwdrEw @O

Gy o DHw HE® om e
e B ?
gl 5amd Qw.

(@ <ljaord)

(Mr. Appuhamy)
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(The Hon. Dudley Senanayake)
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Question put, and agreed to.
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Adjourned accordingly at

810 pm. until 10 aAm. on
Thursday, 3rd August 1967,
pursuant to the Resolution of
the House of 25th July 1967.
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