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The House met at 10 A.v., MR. SPEAKER
[TuE Hon. S. C. SmirLey Corea] in the

Chair.
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PuBLic Accounts COMMITTEE REPORT

2. 8. ¢ cwmBwm &8ERN @w.
(@mDsTcemd)
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(Mr. M. P. de Zoysa Siriwardena—
Minuwangoda)

On behalf of the Chairman of the
Public Accounts Committee, I present
the First Report from the Public
Accounts Committee on the Accounts
of the Government of Ceylon for the
Financial Year 1967-68 and the
Second and Third Instalments of the
Report of the Auditor-General
thereon together with the Proceed-
ings of the Committee and the
Minutes of Evidence.
2——od& 5449795 (69/8)
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(The Hon. J. R. Jayewardene—Minister
of State and Parliamentary Secretary to

the Prime Minister and Minister of
Defence & External Affairs)

I move,

“That the First Report from the Public
Accounts Committee on the Accounts of
the Government of Ceylon for the
Financial Year 1967-68 and the Second
and Third Instalments of the Report of
the Auditor-General thereon together
with the Proceedings of the Committee
and the Minutes of Evidence, be printed. ”

gdme 80w ¢8sY, uen weem e
afl@) eNGESLLC®, 6Ih m&ERQETeTen L g.

Question put, and agreed to.
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Ordered that the Report be printed.
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POSTAL PEONS FOR THARMAPURAM
SUB-POST OFFICE

6. 2. o SHBHO .
(Bas. sr. Qur. ‘@J‘S_@w&——@aﬂ@‘gméﬁ)
(Mr. K. P. Ratnam—Kilinochchi)
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asked the Minister of Public Works,
Posts, and Telecommunications: (a)
Is he aware that at a public meeting
held on 19.8.67 to welcome him to
Tharmapuram during his visit to the
Kilinochchi Electorate in August
1967 he undertook to appoint from
the beginning of the ensuing finan-
cial year postal peons to the Sub-
Post Office at Tharmapuram as
requested by the people of that
area ? (b) Is he also aware that the
Member for Kilinochchi  has, been
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repeatedly urging upon him and his
Permanent Secretary the implemen-
tation of this undertaking given to
the people of Tharmapuram ? (c) Is
he further aware that by letter
No. 27/87 dated 17.11.67 the Member
for Kilinochchi has requested his
Permanent Secretary to take steps

to carry out the undertaking given
by him ?

@é ey el SwIN@ (S¥ew Tia),
el on 8¢ wsfedw ¢i@B)

(Qaorray QuranCL @ gueléri— or
Fries sl G0y, sure, sp&L CursE
QTG IYIDFF )

~ (The Hon. Montague Jayewickreme—
Minister of Public Works, Posts and
Telecommunications)

(a) Yes. (b) Yes. (c¢) Yes. An
additional postman has been appoint-
ed to the Tharmapuram Sub-Post
Office on 16.7.1969.
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POSTAL PEONS FOR THARMAPURAM
AND VERAVIL SUB=-POST OFFICES

7. 0SB S

(8. @rsfard)

(Mr. Ratnam)
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asked the Minister of Public Works,
Posts and Telecommunications: (q)
Is he aware that the P. M. G. by his
letter P.T. 5/68 M.P. dated 11.3.68
conveyed to the M.P. for Kilinochchi
his intention to appoint postal peons
to the Tharmapuram Sub-Post Office
and the Veravil Sub-Post Office
when the Supplementary Estimates
were passed ? (b) Is he also aware
that by letter 84/CP/65 dated 18.4 683
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his Parliamentary Secretary in-
formed the Member that the Thar-
mapuram Sub-Post Office and the
Veravil Sub-Post Office would have
postal peons appointed to them when
the additional staff requested by the
Ministry is approved ? (¢) Is he
further aware that even after the
approval of the additional staff the
promise of the Minister, the P.M.G’s

intention and the Parliamentary
Secretary’s assurance remain un-
fulfilled? (d) In these circumstances

will he state when postal peons will
be appointed to these two sub-post
offices ? If not, why ?

NG cIedq L@
(Qsorras QuoreirGL_s; eguishlsmin)
(The Hon. Montague Jayewickremse)

(a) Yes, when financial provision
was available. (b) Yes. (¢) The
additional staff asked for has not been
allowed in full. Out of 325 additional
postmen asked for, only 40 have been
allowed. (d) One additional postman
has already been appointed to the
Tharmapuram Sub-Post Office. No
additional postman can be appointed
to the Veravil Sub-Post Office due to
the reasons stated at (c) above.

WD BNGD D)
(surprusi oerser)
(Mr. Speaker)
Question No. 8.

o& esYedy Hwdwn@®
(Qserray QuorerGL_ @ eqweldrin)
(The Hon. Montague Jayewickreme)

I ask for time to answer the
question.
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Question ordered to stand down.

D BN
(Furprusi sourser)
(Mr. Speaker)
Question No. 1.
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(The Hon. Dr. W. Dahanayake—
Minister of Home Affairs)
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Question ordered to stand down.

D1 56D

(FLIr BrsEi ool Sor)
(Mr. Speaker)
Question No. 2.
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(The Hon. Dudley Senanayake—Prime
Minister, Minister of Defence & External
Affairs and Minister of Planning &
Economic Affairs)

I want one month’s time to answer
the Question.
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Question ordered to stawd dewm.
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MR. J. A. HEPWORTH
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(Mr. de Zoysa Siriwardena—on behali
of br. N. M. Perera—Yatiyantota)

e m@Bewxsy Gy gIPw: (¢)

e &F. exnddBs Ovon Gomndo
@6253?@ 63-1@‘@@@&? @@6@3 q? (q;:,)

Coznedsy 80 8 Sed @S ¢? (Q)
Coznd® @y ocosn e Ehemw
2@ ¢? (8) 8OO w0 dVO ¢
wd & Bedm e Thewry BT
¢&e ?

BE yowFEmrs Ca . dle: ()
Bm. Cg. ar. CanLioui & ApSOTaISTS Gam
D& 5@ AbSI rGLr g ? () QaEos
e  @ws 5 QauanGuwt LG Lim e &1

Curam ? (@) QeBosd@E el Qarear®

GTLI

aps L GQsTans eraaerey? (F) Gavafl
priQ&@ oy ST @hHE S D S

SIoTer LIGHT G0 TS GTUIGTEY ?

asked the Minister of Finance: (a)
When did Mr. J. A. Hepworth first
come to Ceylon ? (b) When did he
leave ? (c) How much money did

he bring to Ceylon ? (d) What are
his permitted remittances abroad ?

@adi. @ 8. DY BD5NGEWD (&
)

(Q@warras  wp. 9. el pir s a—/8 5
g;smma’ra—“ﬁr )

(The Hon. U. B. Wanninayake—

Minister of riinance)

(a¢) He came to Ceylon on employ-
ment in October 1951. (He was earlier
in Ceylon for a period of 5 years
between May 1928 and March 1933).
(b) He has not left Ceylon for good,
but went on furlough on 3rd April
1969. (¢) No records are available in
this connection. (d) (i) £50 a month
for his mother who is dependent on
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him. (ii) Approximately Rs. 900 a
month for investment in the 0520
this is his own contribution and his
employer’s contribution to his
provident fund.
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POWERLOOM TEXTILE FACTORY FOR
BALANGODA
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(Mr. de Zoysa Siriwardena—on behalf
of Mrs. M. E. Ratwatte—Balangoda)
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asked the Minister of Home Affairs :
(a) Is he aware that (i) the Bandara-
naike Government had proposed to
site a powerloom textile factory to
be gifted by the People’s Republic of
China in the Balangoda Electorate ;
(ii) the necessary land has been
acquired by Government; (iii) the
land has been levelled ; (iv) no fur-
ther action is being taken and that
the land is being washed away during
rainy weather ? (b) Will he take
immediate action to construct the
factory ? (c) If not, why ?
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(The Hon. Dr. Dahanayake)
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(Mr. de Zoysa Siriwardena—on behaif
of Mr. H. G. A. Kariyawasam—Bentara-
Elpitiya)
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asked the Minister of Local Govern-
ment and Parliamentary Secretary to
the Minister of Information and
Broadcasting : Will he take imme-
diate action to evict those who have
encroached upon the block of land set
apart in the Final Village Plan of
Wattahena in the Niyagama-Poddi-
wala V.C. area for a public cemetery,
and to hand over the said land fo the
Niyagama-Poddiwala V.C. ?
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(The Hon. Hugh Fernando—Minister of
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(The Hon. J. R. Jayewardene)

Mr. Speaker, the Budget Debate
should normally be a very serious one
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because the Hon. Minister of Finance
in his speech not only speaks of past
achievements but also deals with
what should be done in the present,
and he outlines a programme for the
immediate future. The opening speech
of the hon. Member for Kolonnawa
(Mr. Ilangaratne), during three and
a half hours, dealt very slightly with
the Budget proposals. He spoke of
mammoties and Muslim marriages
and 1 should like, therefore, before I
begin dealing with the Budget, to
dispose of those two matters imme-
diately, because they might leave a
wrong impression in the minds of the
public.

He said that mammoties were im-
ported in such large quantities that
the State Hardware Corporation had
to dismiss a large number of its em-
ployees and also that mammoties
were stacked up in the godowns.
What happened was, some months

ago the government agents
reported to the Hon. Minister
of Agriculture and Food that

there was going to be a scarcity
of mammoties and that unless
mammoties were available the agri-
cultural programme would be very
seriously  impeded. The  State
Hardware Corporation was not able
to produce the required quantity. So,
the Cabinet Planning Committee, of
which the Hon. Prime Minister is the
Chairman and the Hon. Minister of
Agriculture, the Hon. Minister of
Industries and I are Members, allo-
cated a sum of foreign exchange for
the import of mammoties. That
foreign exchange was given to the
Controller of Imports and he allocated
it to the normal importers of mammo-
ties according to their previous quotas.
The names of those importers were
not known to any Minister and I my-
self, under whom the function of
imports comes, was unaware of the
names until the hon. Member for
Kolonnawa asked a Question in this
House and the names were disclosed.
He said they were from Colombo
South—I hope they were, because
they will now be voting for me ! But
at that time we did not know who
they were, and the simple Answer to
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the Question was—as the Hon. Min-
ister of Agriculture would explain
more fully—there was going to be a
scarcity of mammoties on the reports
of the government agents—which
have now proved to be wrong because
the State Hardware Corporation has
got a large quantity of mammoties un-

used,—and therefore this licence to
import mammoties was given.

The second Question he raised was
about the Muslim Marriages and
Divorce (Amendment) Bill. That Bill
will come up for debate in this House
and the Hon. Minister of Home Af-
fairs who has introduced the Bill will
explain it more fully. But the hon.
Member for Kolonnawa, on behalf of
his client, the man who is to be di-
vorced, who is a brother of the hon.
Member’s landlady—I hope I am cor-
rect—and also the landlady of Mr.
Badiuddin Mahmud—

@B OnY. 8. cwedd (wBwsd
e5u0)

(sorf& eror. erip. QUETTr—uig T
Cariao)

(Dr. N. M. Perera—Yatiyantota)

Why do you say his client ?

ad e&. . wls
(Qaserres Cog. 2yi. syweui sar )
(The Hon. J. R. Jayewardene)

Because he was pleading on his
behalf !

@B dsY. IO, cvedd
(soorfl& erer. orib. QuUGTTT)
(Dr. N. M. Perera)
That is not fair.

oé c&. @, LD

(Qazerray Geg. gy egweur ger)
(The Hon. J. R. Jayewardene)
Not necesssarily for a fee!

amndw Y. DO, eveld
(soorf& erer. ertb. QuUGTrr)
(Dr. N. M. Perera)

That is the implication.

el 9535 SeTAC®
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(Q@orray Ggg. Qi U HET )

(The Hon. J. R. Jayewardene)

Well, he made many implications
himself. His landlady’s brother was
married in 1961 to a young girl of 22
years of age. Within six months he
left her. They tried to get him
back but they could not. Now, for six
long years this young lady was trying
to get a divorce. The hon. Member for
Kolonnawa knows the blessings of a

happy married life. If a happy
married life 1is not available,
surely, the two parties should
divorce. For six long vears

she tried to get a divorce but
this gentleman was blocking it in
various ways, not due to any question
of fact but due to a defect in the law.
You may remember the Act No. 1 of
1965 passed in this House where wec
had to legislate for a decision of the
Privy Council which said that Quazis
should be appointed by the Judicial
Service Commission. We passed that
Act and Quazis are now appointed by
the Judicial Service Commission.
Before that Quazis were appointed
by somebody else and the Privy
Council said that the appointments
were wrong. That Act left various
loopholes and this husband is taking
advantage of those loopholes. One 1s
on how special Quazis should be
appointed.

The Amending Bill that is now be-
fore the House seeks to set right those
loopholes in the Act of 1965. It has
nothing to do with the facts of the
case. For six long years this lady is

trying to divorce her husband,
and, as you know, Muslim
law permits very easy divorce,
like the Kandyan Law which

applies to the hon. Member for
Kolonnawa Mr. T. B. Ilangaratne’s
own marriage. Binna marriage under
the Kandyan Law, they say, is con-
tracted with a wink and dissolved
with a kick. It is so easily done. The
Muslim Law is the same. You utter
certain words before the Quazi and
you are divorced. But owing to defects
in the law, not only the case of this
lady but more than 41 other cases also
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are held up and the Hon. Minister of

Home Affairs is bringing an amend-
ment to that Act.

All the implications that the hon.
Member for Kolonnawa made about
relations of Members of this House, of
Parliamentary Secretaries interfering
with Quazis, are entirely wrong and
when the amending Bill comes and
we debate it you will be able to get
more particulars about it. Therefore,
these two were completely irrelvant
matters which the hon. Member for
Kolonnawa, after his recent success in
an election petition, in the exuberance
of his own verbosity, thought he
might include in this budget speech,
which, I think, I have been able to
dispose of in three and a half minut 2s.

The Budget for this year, as I have
said for a few years, really contains
four budgets. I am speaking with
some experience because I have been
in the State Council and this House
during the debates on 23 budgets, 14
of which were on the Government
side—seven of them as Minister of
Finance in which I made two speeches
each—five of them in the Opposition
and four of them in the State Council.
I would just like to refer to my
Budget Speech of 1947 a Budget
which had a revenue of Rs. 441.5 mil-
lion. The 1969 Budget has a revenue
of Rs. 2,528 million. The first State
Council Budget in 1931, introduced by
Sir D. B. Jayatilleke had an appro-
priation Bill revenue of Rs. 83 million
and the Governor, I understand, re-
ported to the Secretary of State for
the Colonies that “the revenue is
Rs. 83 million, the expenditure is
Rs. 80 million and the natives are
happy and contented. ” But according

to the speech of the hon. Member for
Nivitigala (Mr. Hettiarachchi), the
natives are not happy and contented
in spite of the Rs. 2,528 million current
revenue which the Hon. Minister of
Finance is hoping to spend this year.

Why I said that there are really
four budgets was because there is
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today the current revenue and ex-
penditure budget which one woula
call a rupee budget. It is really that
budget which this House debates
fully—in the estimates that come
before the House in the details of ex-
penditure which are considered in the
Committee stage—as we have done
for so many years since 1931 and
more so since we gained freedom. We
go into every detail of the rupee ex-
penditure. We discuss items of in-
creases in respect to cadre. I remem-
ber, when the Hon. Prime Minister
was the then Minister of Agriculture,
how he used to prepare for the Com-
mittee stage. So many detailed
questions were asked. For instance,
questions were asked in regard to the
amount of money spent on uniforms
of certain officers, and Ministers had
to come prepared to answer thosc
questions. Still there is a close and
considered scrutiny of the rupee
budget.

Then there are three other budgets
which, owing to modern necessities,
this main Budget includes. Firstly,
there .is now a detailed foreign
exchange budget. I remember, in
1948, for the first time in my Budget
Speech, I referred to a certain amount
cof control on foreign exchange. It
was in a very limited way. But today
the foreign exchange budget is as big
or as important as a rupee budget.

Take, for example, the earnings on
foreign exchange mentioned by the
Hon. Minister of Finance in this
Budget. They amount to Rs. 2,030
million. What are we ‘to do with
those earnings ? How much of those
earnings is to be spent ? How is the
deficit to be financed ? A deficit of
Rs. 970 million in the foreign
exchange budget has to be financed ?
These are all matters which this
House should also consider.

But I am afraid this House does not
consider these in a foreign exchange
budget as fully as in a rupee budge:.
Due to no fault of this House or the
Government, things have so happen-
ed that the foreign exchange budget
has become as important as the rupee
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budget, but there is no provision
whereby such a budget can be con-
sidered as closely as a rupee budget.

Take, for example, the reference by
the Hon. Minister of Finance to the
foreign exchange budget. He says
that the foreign exchange budget for
1969 will be tabled shortly. He says
that there is a deficit of Rs. 970
million in this Budget. And he says
bald language how that

in very

Rs. 970 million is to be financed :
Rs. million

Commodity aid 423

Suppliers credits 279

Project aid = 136

IM.F. drawings o 17

Other credits At 55

970

There is a certain argument to
which I wish to address myself at the
end of this. Just now I am referring
to the four budgets which are now
part and parcel of the budgetary pro-
cedure of this Government. That is,
the foreign exchange budget is several
times bigger than the entire Budgets
introduced by the first three Govern-
ments. We have then, in addition to
the foreign exchange budget, the
foreign aid budget. The foreign aid
has been negotiated between 1865 and
1968, and the sum we have received
during that period is Rs. 1,200 million.
In March 1969, we were pledged
another Rs. 900 million. Of this, we
utilized a sum of Rs. 780 million. Now,
the foreign aid budget is much larger
than the original rupee budget of
ours a few years ago. But what does
the House know ? How far does the
House go into the foreign aid budget ?
You make wild statements about the
World Bank, the International Mone-
tary Fund and so on, but as to the
details of how that money is to be
spent, this House has not got a proper
opportunity.

Then, you come to the deficit in
the Budget. The deficit today is
larger than the whole of our Budgets
a few years ago. The deficit this year
is in the region of Rs. 1,067 million.
How is that deficit to be financed ?

Head B 838 @eRBDCE®
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Ten or 15 years age orthodox budgei-
ing was to finance the deficit without
creating money. but today, not only
in Ceylon but throughout the deve-
loping world, deficit budgeting is
financed in various ways, and there
are no limits to the deficits that can
be included in a budget. How is this
deficit to be financed ? Domestic non-
bank sources, Rs. 375 million ; Com-
modity aid, Rs. 325 million ; Project
aid, Rs. 177 million; and bank
borrowings, Rs. 84 million.

How far, I ask, judging from the
speeches made in this House up to
now, is this House in control, or does
the House look into, how this deficit
is arrived at and how it is to be
financed ? I do not know whether it
is possible now, at this late stage of
this Government to do so, but I put
the blame on hon. Members of the
Opposition for not co-operating with
us in seeking an amendment of the
Constitution.

How is it possible for the House to
have a greater control, greater abi-
lity, to look into the various budgets
that now comprise the normal Bud-
get of this country—what is called
the rupee budget, the foreign aid
budget, the foreign exchange bud-
get and the deficit budget. It is very
necessary in a growing democracy
that the representatives of the peo-
ple should pay much more closer
attention to all aspects of a budget
just as much as they go in detail into
the rupees budget.

We have today so many nationa-
lized ventures. The entire port cargo
handling is nationalized ; the textile
industry, insurance, the transport
system—all these come within the
purview of the Government. How
far does the House go into the income

and expenditure of the nationalized
ventures ?

.We have the Rs. 300 million Tul-
hiriva textile project. You in this
House, even Members of the
Cabinet—I do not know whether

even the Hon. Minister in
charge knows the details—be-
come aware of the expenditure

and income of this project only after
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the annual report, which comes out
a year or two late, is presented in
this House and placed before you.

Those are matters which the House
must consider in detail. If we provide
the money, if we propose to go in
for more and more nationalization
some day or the other, the question
of how this House is going to deal
with the nationalized projects should
be ' very carefully considered. By
merely uttering a few remarks when
the annual report is presented to this
House—normally late by two years—
you cannot, I think, exercise control

through a democratically elected
administration.
So, these four budgets are now

before us, and they have increased
to a vast extent. For instance, in this
year’s Budget the current revenue is
Rs. 2,528 million, the current expendi-
ture is Rs. 2,493 million, the gross
capital expenditure over and above
that is Rs. 1,117 million. Astronomi-
cal figures! And it is still said that
this expenditure of money does not
bring sufficient income and revenue
and advantages to the people.

The theme of this Budget, as has
been the theme of all Budgets in-
troduced by this Government from
1965, has been development : how is
this country to develop, the public
sector and the private sector ; what
are the measures that a State must
take either by capital investment in
the public sector or by inducements
given to the private sector to raise
the national income and to develop
the economy of this country ?

When we took over in 1965 our
first task was to undertake a holding
operation because the situation eco-
nomically had become so very des-
perate. Few people seem to realize
that. Our entire transport system was

breaking down, the roads were un-
repaired because there were no steam
rollers or they had gone out of com-
mission. The telephone system is still
far away from what it should be be-
cause of the neglect of several years.
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The hon. Member for Kolonnawa

saild “We hoped to meet the
difficulties that faced us by
more and more nationalization. ”

They nationalized the harbour, they
nationalized the buses, they nationa-
lized the insurance, they nationa-
lized oil. But what did the hon. Mem-
ber for Yatiyantota (Dr. N. M.
Perera) say when he became Minis-
ter of Finance at the end of this lung
period of nationalization ? He said
that we needed massive foreign aid.
Not only did he say that, but before
we were able to settle down to a
period of development he tried to
secure the foreign aid which was
denied to us because we nationalized
the oil companies and did not pay
compensation or did not take mean-
ingful steps to pay compensation. He
and we disagreed about the compen-
sation that should be paid. I said
there was only a difference of Rs. 5
million. But he took all steps neces-
sary. After he became Minister of
Finance he met the oil companies in
Ceylon, he met them in the United
Kingdom, he was coming back to dis-
cuss the difference between him and
the oil companies with regard to the
compensation to be paid and to set-
tle it once and for all, but unfortu-
nately he fell ill and when he came
back the Government was defeated.
We took over from where he stopped
and we settled it in a few micnths.
Once we settled it foreign aid began
to flow into this country. I shall come
to the question of foreign aid later.

What I am trying to say is that he
appeared to be possibly the only fit
man to hold the Finance Ministry in
the previcus Government—the hon.
Member for Yatiyantota—the capable
man to hold the Finance Ministry
with his past experience of this
country and with his academic qua-
lifications. Though he is a Marxist,
he said we needed massive foreign
aid before we can think of future
development. He was quite right. If
we consider the position we were in
then with our sterling assets dropoed
to the very minimum, with foreign
exchange earnings going down every
year, due to no fault of the Govern-
ment, if your tea prices dropped, if
your rubber prices dropped, if you
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cannot sell your coconuts, if you can-
not get the toreign exchange, how

can you get the money to import
even the food we need ?

We faced the same difficulties after
we received foreign aid. In the year
1966 there was practically a total
collapse of our trade. Tea Hopped as
it has flopped today, rubber dis-
appeared and we had a loss of almost
Rs. 400 to Rs. 500 million in one year
on our foreign exchange. Nationali-
zation is not going to help. The only
help you can get at such a time, the
only help other developing countries
can get at such a time, even deve-
loped countries like the United
Kingdom, is aid from international
organizations created after the last
World War to meet situations like
this, particularly the International
Monetary Fund. And I see today’s
radio announcement that the Inter-
national Monetary Fund has given
just now a further stand-by of £8
million to meet a temporary loss in
our foreign earnings.

The hon. Member for Yatiyantota
saw that as was see it and as many of
you possibly see it but do not say it.
that the only way in which this coun-
try can live and eat and progress fur-
ther is to get some aid from some
foreign source. We cannot make
foreign exchange here. We cannot
print foreign exchange money here.
You can print rupees but you cannot
print a single rouble or a single pound
or a single Indian rupee. You cannot
do it. You have to get it either by
earning, by exporting more or by aid
from other countries. So the hon.
Member for Yatiyantota said quite
correctly that this country needs a
large dose or a massive dose—I forget
his exact words ; he is not contradic-
ting it—a massive dose of foreign aid.

el duY. 88. cuedl
(sor G erer. erir. QuCrrmr)
(Dr. N. M. Perera)

 Quote my words. Do not put words
into my mouth. I talked of foreign
aid but I do not think I talked of
massive aid. Anyway I will quote
that for you afterwards.

Hewuidm @38 OeFACEw
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Anyway he wanted to settle the

petrol dispute for that purpose and
he went very far in that.

Therefore we were faced with that
situation when we took office in 1965,
a situation whereby we did not have
enough foreign exchange to import
our essential food at that time. I do
not know what you would have done
if you won the elections. You could
not have done anything different
from what we did to import our rice,
to import our flour, and so on. The
Hon. Prime Minister had to send the
Governor of the Central Bank post-
haste by aeroplane to the U. K. to
ask a stand-by credit from the banks
there until we settled the petroleum
dispute and we were able to get suffi-
cient foreign aid to import our essen-
tial requirements like rice, flour and
other foodstuffs which we import
from abroad.

That was the situation we were
faced with in 1965. Well, we obtained
that foreign aid. Let me tell you, just
for a moment, what that foreign aid
has been. As I said earlier, we were
pledged Rs. 1,200 million foreign aid
by the Consortium that now has been
appointed to look after the interests
ot Ceylon, of which we have used
Rs. 780 million. We have been pro-
mised another Rs. 900 million in
March 1969. In addition to that, the
International Monetary Fund has
given us stand-by help to the tune of
Rs. 425 million. I do not know
whether the present £ 8 million is
included in that, but I understand
that £ 8 million has been given as a
stand-by. This aid will be set out in
detail in the form of a booklet which
will come to you. This is project aid
and commodity aid.

For the first time we have been
given commodity aid to buy food and
various other commodities we need.
That is how we were able to import
tractors, we were able to import
vehicles, we were able to import
steam-rollers, we were able to again
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put back into use the transport
system—in other words, make this
economy come to life. For the first
two or three years after 1965, just as
much as a dying patient sometimes
needs oxygen before you can give
him the other necessary drugs, we
had to give “ oxygen ” to this patient,
lift him from his bed, look after him
carefully, give him essential chicken
broth to drink, and eat, before we
were able to say, “ Now, walk. Look
at us in the face and walk ”.

That was the position we were
faced with in 1965. Foreign aid does
not come to us without any condi-
tions. That is admitted throughout
the world. I shall now read a letter
of intent which might help hon.
Members to realize what this foreign
aid is:

“Dear Mr. Schweitzer,

The Government of the United
Kingdom requests of the International
Monetary Fund a stand-by arrangement
for a period of one year......

The purpose of this stand-by is to
support the Government’s economic
objectives and policies. It will facilitate
the repayments of external debt now
falling due.......

As I said in my Budget speech, it is the
Government policy to do everything
necessary to put the United Kingdom
balance of payments on a secure and
healthy basis, as an essential means to
sustain growth and prosperity.

The Government attaches the greatest
importance to monteary policy which
provides an essential support to fiscal
policy.

The Government will therefore watch
closely the development of domestic
credit expansion during the year.

The Government will consult the Fund
from time to time, in accordance with the
regular policies of the Fund on such con-
sultation, about the course of the United
Kingdom economy and any further mea-
sures affecting the balance of payments
that may be appropriate.

Yours sincerely,

ROY JENKINS. ”
22nd May, 1969.

Not Ukku Banda Wanninayake—
Roy Jenkins, Chancellor of the Exche-
quer of the third or fourth most

1969 geeded 12

342
—ecdm 6 Hwd®

powerful country in the world—a
country which governed an empire on
which the sun never set.

Hndw OzY. B8, cuedd
(TG erar. erb. Qulrrm)
(Dr. N. M. Perera)
Formerly.

ad, & @md. Lwedd®

(Qsorsey Cog. gyi. gauieui ger)

(The Hon. J. R. Jayewardene)

Formerly, but still, militarily the
third most powerful in the world, and
economically possibly the fourth or
the fifth. This is the Chancellor of
the Exchequer of the United King-
dom giving a letter of intent to Mr.
Schweitzer in the same way that the
Hon. Minister of Finance writes in
May 1969. What I want to show is
that this is the common way in which
nations big and small, nations deve-
loped and developing, today take
advantage of the international mone-
tary system and international institu-
tions to deal, firstly, with momentary
and sudden falls in their balance of
payments due to no fault of their
own, and, secondly, to help them to
plan out a programme of economic
development. 1t is nothing new al-
though the hon. Member for Kolon-
nawa shouts and screams that we
have mortgaged the country to the
United States of America. We are
doing it together with other countries
in the world. I do not know whether
the United States of America gets
money from the International Mone-
tary Fund——

a& DBY BB
(Oserres eueiraf] pruds)
(The Hon. Wanninayake)
They got.

ad e&. . LbwdDIRH

(Q@orrg, G’fl;). %n'". ggum}ﬁ'gsar)

(The Hon. J. R. Jayewardene)

—but countries in the capitaiist
world, such as the United Kingdom,
do it. Roy Jenkins, Chancellor of
the Exchequer, has done it. Countries
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in the socialist world, such as, for ex-
ample, Yugoslavia, a country which,
I think, is closely followed by hon.
Members of the L.S.S.P., is doing it.
Hungary today is building Inter-Con-
tinental hotels with American money.
When we want to do it, arms are
raised in horror : “ Oh, you are pledg-
ing, you are mortgaging the country
to the United States of America.”
Today, Yugoslavia is building two
hotels, Inter-Continental hotels, one
at Zegreb and the other somewhere
else. An Inter-Continental hotel is
coming up here. It is an undertaking
of an American firm. They do mot
want to put in money unless they are
able to take back the profits, the divi-
dends. They are not prepared to in-
vest money unless they are allowed to
do so as a private institution.

@rude d5Y. O, ewedd
(sor & erer. erib. QuGrrr)
(Dr. N. M. Perera)

Do you know the conditions under
which Hungary was granted the
money ?

o o&. @&, LwiAm
(Qasorres Geg. Cgbxf. QI BT )
(The Hon. J. R. Jayewardene)

I do not know ; the conditions may
be different, but the principle is the
same. So, there is now an opening
and a dent in the Iron Curtain—im
Hungary, in Yugoslavia, and in
Rumania. President Nixon has been
invited. They are fighting against one
thing : the new theory of the Soviet
Union that there is a limited sove-
reignty to nations.

I am glad that the hon. Member for
Yatiyantota and his party have
recently—if the newspapers are
correct—stated that they are for
democracy and that they feel
that the Communist parties pledged
to the International Communist Party
of the Soviet Union do not permit
democracy. They are fighting for
democracy ; we are also for demo-
cracy in the way they mean it—the
people having the right to elect a
government and to throw out a gov-
ernment. The idea of the multiple

BHewldnm @835 DeIVCW
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party system is now growing. It is
that idea which has prompted thsase
countries like Hungary and Yugos-
lavia. And may I, in the words of
Abou Ben Adhem, say, “May their
tribe increase.” They are now joining
hands with other countries in the

world. Let each country, have its own

economic system, but they must have
complete sovereignty as far as their
political systems are concerned.,

When we get a stand-by from the
International Monetary Fund, when
we get massive aid from the inter-
national bank, the World Bank, of
which, I am proud to say, our Minis-
ter of Finance was the chairman, a
most distinguished chairman, the
hon. Member says that the Hon.
Minister of Finance is mortgaging
Ceylon to his own institution. We
are only following what is happening
in the world today, from which
happenings we cannot stand aloof. It
was said that we were getting more
and more into debt. Here is another
extract from the “ London Times ” of
10th July :

“Lever calls for debt funding: no
prospect for early repayment,...... Mr,
Harold Lever, Financial Secretary to the
Treasury, said yesterday in a speech
urging that a ‘very substantial part’ of
these short-term debts to the Inter-
national Monetary Fund and central
banks should be funded.”

He has also said:

“There was no prospect of Britain re-
paying its short-term debts on schedule,”

I am not saying that our Minister
of Finance should follow this speech.

“‘It is no use pretending’, he said,
‘that we have the money in our coffer
at the moment to pay the short-term debt
we are required to pay,’ This was recog-
nized in the rolling-over of Britain's
debts, but this ‘masquerade ’ was damag-
ing the lending powers of the I. M. F.,
the Bundesbank and other creditors.

Put simply, funding means that these
short-term debts would be converted into
long term ones with a repayment sche-
dule spread over a much longer period
of time and Mr. Lever suggested that
this would help remove the damaging
impression at home and abroad caused by
unrealistic debt obligations.”
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So, can it not remove the damaging
impression caused by unrealistic debt
obligations created in the minds of
the hon. Member for Kolonnawa
and other Members of the Opposition?

Here is an important official of the
Government of England saying that
they must consider debt funding as
there is no prospect of early repay-
ment.

So, this question of the national
debt, this question of borrowing from
the IMF and the World Bank are
matters which we unfortunately
have in common with so many other
countries including the developed
nations, and this is a phenomenon
arising out of the second World War.

I would like to refer to the organi-
zation called UNCTAD which was in-
augurated in the time of the previous
Government, and I think the hon.
Member for Medawachchiya (Mr.
Maithripala Senanayeke) as Minister
in charge of certain functions atten-
ded the first conference in Geneva,
and I attended the second one.

According to the UN Statistical
Book for the year 1968, world exports
in 1968 reached an all-time record of
238,000 million dollars, an increase of
11 per cent over the previous year.
This was also the greatest annual in-
crease in the past 15 years. Of this,
the market economies of developed
counfries accounted for 211,000
million dollars. The share of
developing countries in this was a
mere 4,300 million dollars, deve-
loping countries of which we are
one. There are about 60 developing
countries to about 10 to 11 developed
countries. The share of developing
countries in this was a mere 4,300
million dollars, the rest of 168,000
m:llion dollars being the fisure for
developed countries. In fact, the
developed market economy countries
expanded their share from 67 per
cent of world export trade to 70 per
cent in 1967, while the share of deve-
loping countries got reduced by 3
per cent in the same period.
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In other words, countries like
Ceylon, India and Pakistan, all of us,
in the context of world trade today
are getting poorer and the developed
countries are getting richer. That is
one of the reasons why we are in
this precarious foreign exchange
position.

So development was the answer to
the foreign exchange scarcity from
which this country suffered, together
with so many other countries, during
the last 10 to 15 years. How was the
foreign exchange scarcity to be met ?
We had to improve our export earn-
ings. We had to earn more. Whatever
possible is being done to improve our
export earnings. I think all
Governments have adopted the
policy of rehabilitation of the tea in-
dustry, of the rubber industry, and of
the coconut industry. Recently by
means of the FEEC scheme, the non-
traditional exports like cocoa,
cinnamon, and cardamom, have been
able to earn more. So, all agree that
the export economy must be helped,
must be rehabilitated.

Rubber is fetching good prices, and
the Rubber Rehabilitation Scheme
with the aid of the Chinese Agree-
ment, I think everybody agrees, is
working well. We have recently in-
augurated the Coconut Rehabilitation
Scheme, which the Hon. Minister of
Agriculture and Food will explain.
For some time we have given fertili-
zer and other help to the coconut
smallholders. The tea industry has
rehabilitated so much that there is
over-production which has been the
cause of the fall in the price of tea.

Therefore, as far as earning more
is concerned, all we can do is to in-
crease the volume of exports.
We cannot fix the prices at
which our exports will sell. We have
done our best and the volume of ex-
ports has increased considerably.

The second step that can be taken
is to cut down our expenditure of
foreign exchange, to cut down our
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[@& &3 & &. Lot
imports. That was begun in 1960 by
the then Minister of Finance, the hon.
Member for Dompe (Mr. F. R. Dias
Bandaranaike) . It was a very Serious
inroad into our imports. Let us con-
tinue it. Year after year more and
more items are not being imported.
Licences are not given and whenever
possible the policy of this Govern-
ment has been that we must produce
what we can produce in this country
and that we must manufacture what
we can in this country. Let.us not
import even to the value of one rupee
more than what is necessary. On
that, again, I think all will agree.

The third step to be taken was on
the question of self-sufficiency. If we
can produce all the food that we eat,
the rice and the non-traditional
crops, the subsidiary foodstufts, let
us do that. I think in no time in our
history has there been such a tremen-
dous drive in the field of agricultural
production as in the last four or five
years, and I shall explain what we
have done in a short while.

The other step was foreign aid, or
rather the getting of foreign aid,
which I have just explained.

The fifth step is, as the hon.
Member for Kolonnawa pointed out,
nationalization. He says, “ Nationa-
lize ”. Certainly I agree, if we can
solve our foreign exchange problem
by nationalization, we should do so
tomorrow. But what is there left to
nationalize ?

I think the Coalition Government—
I am not talking purely of the
Marxist section of the Coalition
Government—has never been in
favour of the nationalization of land,
of tea, of rubber, of coconut, and
house property.

Coconut is 80 per cent owned by
smallholders. Rubber is 70 per
cent. owned by smallholders. Tea
of course is still largely held by
foreign investors. Paddy is 90 per

cent by smallholders. So, I do not,

see how our foreign exchange prob-
lem will in any way be improved by
the nationalization of land. On the
contrary you will have to pay the
foreign owners in foreign exchange

3
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for their interests here. Otherwise all
the foreign aid you get will imme-
diately be frozen.

So, nationalization of land which
is one of the few means of produc-
Hion which has to be State-owned in
this country is not going to solve the
foreign exchange problem.

We have nationalized—when I say
we, I mean the Governments of this
country—the harbour, bus transport,
insurance, the import and distri-
bution of petrol and oil, and we have
nationalized large sections of the
import trade from the time of the
late Rt. Hon. D. S. Senanayake,
which were always held by private
people who imported millions and
millions rupees worth of goods.

Today the C. W. E. itself imports
about Rs. 800 million worth of food-
stuffs and other material into this
country on behalf of the State.

We have nationalized the textile
imports and distribution. So, what is
left now, apart from land is possibly
the export trade. How nationalization
of the export trade is going to help
us except in a very small way to
cure our foreign exchange problem, [
cannot guess. So, the steps we have
taken have been to earn more by
producing more of our export commo-
dities ; to spend less by cutting down
our imports to the minimum, except
in the spheres where we do not
produce our essential needs and
seeking to attain self sufficiency by
the securing of foreign aid, where
necessary, without infringing our
democratic freedoms. Nationalize
the means of production, as we think,
would help—/[Interruption.]

Hndw o8 @8 e &
(GaCOsy )
(sarfE) Qarevdlear opr. 19 Hoer—

oy s s)
(Dr. Colvin R. de Silva—Agalawatta)
What is that qualification? We

would like some explanation of the
qualification.

o& e&. il Lwadn

(Qaerren Cog. . eyuiali seor)

(The Hon. J .R. Jayewardene)

There is a difference between us.
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@be e BsY @&, ¢ 8D
(sorplg Qsreveler gy g Soar)
(Dr. Colvin R. de Silva)

There is a difference between
us in that we did not contemplate the
1000 odd days of Emergency. But
how does nationalization affect
democratic freedoms ?

9 o8, §d. BB
(Qsorre Cey. opi. sgwaui ser)
(The Hon. J .R. Jayewardene)

To explain, I would have to give
a lecture on that.

8w o SxY @8, ¢ BE D
(srplG) Qasrovdier oyi. 1 Heovor)
(Dr. Colvin R. de Silva)

I would not mind that.

0 o0&, ¢l Sw2dAm

(Qzorrey Gog. oyi. sguiaur ser)

(The Hon. J. R. Jayewardene)

We come to development on the
public and agricultural sectors. The
Hon. Minister of Finance produced a
book on “ Economic and Social Pro-
gress, 1965-1969, as a supplement to
the Budget Speech, 1969. If hon.
Members look at page 36 of that book
they would find a reference to the
development in the industrial sector.
It says:

“ At the end of the financial year 1964-
65 total capital contributions by Govern-
ment to industrial corporations under the
Ministry of Industries had amounted to
only Rs. 323 million. At the end of the
financial year 1967-68 total contributions
to these corporations had risen to Rs. 704
million, and by the end of the current
year, contributions would have increased
to approximately Rs. 900 million—an in-
crease of 200 per cent since 1965.”

I need not go into details because
I am sure the Hon. Minister of Indus-
tries would deal with them in his
speech. He is speaking in this Debate.
However, the Government contribu-
tions to industrial corporations have
increased by 200 per cent since 1965.
All that goes into the factories pro-
ducing our cloth, our cement, our salt
and various other fields where goods
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were imported up to date. We are
seeking to attain self-sufficiency as
quickly as possible through the public
sector where contributions from the
State has increased by 200 per cent
since 1965.

Then, look at the progress shown
in the agricultural sector. At page 19
of this book you will find the increase
in production of various items of suk-
sidiary foodstuffs—kurakkan, maize,
meneri, gingely, dhal, groundnuts,
sorgham, green-gram, cowpea,
manioec, sweet potatoes, mustard,
ginger, turmeric, pepper, cardamoms,
cotton.

Most of these items have gone up
in production. It is true that some
have gone down in production, but
most of them have gone up in pro-
duction. Take, for instance, manioc.
It shows an increase of one million
cwt. over 1967. To whose hands does
the money go ? Does it go into the
hands of the big capitalists or the big
landowners ? No. It goes into the
hands of the peasant. We are giving
an increased guaranteed price for
maize, Toor dhal, cotton grade I,
mustard, chillies (dried) grades I
and II, green-grams grades I and
I, and turmeric. The guaranteed
price has been increased by Rs. 3,
Rs. 4 and Rs. 5 per cwt. To whom
does that money go ? Is it to the big
landowners or to the big estate
owners ? It really goes into the hands
of the peasants of this country.

Therefore, in the fields of subsi-
diary foodstuffs, in the sphere of
guaranteed prices, in the alienation
of land, the provision of fertilizers
cheap, of water, according to this
book, the money which has been allo-
cated by this Government, the aid
that has been allocated for the attain-
ment of self-sufficiency, has gone into
the hands of the vpeasants of this
country. Take potatoes, for instance.
Page 15 of this booklet refers to
potatoes. It says,

“The very attractive prices fetched by
potatoes in the market, almost throughodt
the year, afforded sufficient incentive for
the increased production of this crop.”


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

351
Suddm smf cwlPom, 1969-70
[og 8 @8 “e2id»]
Today we are self-sufficient in pota-
toes. Rs. 20 million was sent out of
this country yearly for the import of
potatoes.

8w oE Y @d. ¢ BT
(sarp) G Gareoelear oy - fveur)
(Dr. Colvin R. de Silva)

Did you read J. L. M. Fernando’s
letter this morning about potatoes ?

a& o8, @l Swd»
(Qsarra Gey. 9T eQULIGUIT HET )
(The Hon. J. R. Jayewardene)

There may be plagues and diseases.
What happened in Ireland ? The
potato crops failed there. These things
happen. Crops are affected by drought
and also by virus.

¢ cwBe BODER .
(Bp. 1 Qerdions @ pPeur sar)
(Mr. de Zoysa Siriwardena)
What about the price ?

o 8. @l BkeEAm
(Qworray Geg. gyi. sgweir sar)
(The Hon. J. R. Jayewardene)

I shall come to the price later. Let
us go step by step.

ande 95y, IO, cuedd

(s@rps erer. erih. QuUCrrr)
(Dr. N. M. Perera)

You do not import any potatoes
now ?

o o8, @l Luddm
(QOsorras Geg. gyi. eguicuiser)
(The Hon. J. R. Jayewardene)
Not now.

ad; Y BDéewmy
(Czersar _oyks 5 56T L@@Glm.')
(An hon. Member)

Only seed potato.

@8k eIy . ¢ BT

(&a}rrrfﬁr@ Qarevellesr oy 19 Hevaur )

(Dr. Colvin R. de Silva)

You call it seed potato but it is
something otherwise.

Bewfdm @535 @eTaCE
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ad, o&. @l Swdin

(Qzeorray GCgg- QY. QU e )

(The Hon. J. R. J ayewardene)

The profits are in the hands of the
people—the peasants of Welimada,
the peasants of Jaffna and the
peasants all over the country. They
are not in the hands of the rich man
but the small man.

=T e 8sY @&. ¢ EEH

(sar B 5 Qarovelear oy 1. Seoveurr )

(Dr. Colvin R. de Silva)

Mr. J. L. M. Fernando produced
potatoes on his estate on a large scaie.
That is why I asked you whether you
did not read Mr. Fernando’s letter
this morning.

od o8, @l SeiAm
(Qzarrey Cgg- 2. S UIGUIT SGT )
(The Hon. J. R. Jayewardene)

Large scale is not large compared to
this.

The total production of red onion
is the same—it is the small man who
is producing it. It may be a J. L. M,
Fernando is also producing red onion.
He is one among millions.

q?:@a&'os cmE 35y ﬁEaB. € S D
(sorf G Qaradflear oyf. i Hoar)
(Dr. Colvin R. de Silva)

He is producing red employees.

D BNGD D)
(FLrpriusT oeurser)
(Mr. Speaker)

But is he red ?

o 68, @8 LB

(Qsorrey Geg. oyi. eguieui ser)

(The Hon. J. R. Jayewardene)

We have producers of onions and
chillies in your ranks also—in your
front row. The booklet says this
about chillies :

“The progressive expansion in the pro-
duction of chillies during this period has
taken Ceylon nearer self-sufficiency in
this commodity.”
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So, Sir, the point I am stressing is
in regard to economic and social pro-
gress in the agricultural field, in sub-
sidiary foodstuffs, in chillies, in
onions, in milk—milk production hes
been stepped up from 40,000 pints
per day in 1965 to 100,000 pints ver
day now. No one can take away the
share the cow has in that, neither a
J. L. M. Fernando nor anybody else.

@ndw e By @&, ¢ B
(srpls) Qsrevefler _syi. g Soor)
(Dr. Colvin R. de Silva)

If you state that in ounces it will
appear even more !

a& 3. @l BwddRx
(Qsorre, Ceoy. opi. enweur ser)
(The Hon. J. R. Jayewardene)

The point I am stressing is that
apart from the development of cur
country’s economy in the agricultural
sphere, as far as subsidiary foodstuffs
are concerned the Government has
taken various measures. Firstly, the
giving of land—highland and lowlaud
—suitable for these crops, and then
giving of all incentives by way of in-
creased guaranteed purchase schemes,
cheap fertilizer, agricultural loans,
formation of co-operative societies,
marketing, banning of imports and
everything else you can think of.

[ am not going into statistics about
agriculture. The income derived from
the development of agriculture has
gone into the hands of the peasauts
of this country. That is the important
factor to consider when you come to
the question of the cost of living also.
Potatoes, red onions, chillies, paddy,
milk, cocoa, cardamom, cinnamon, cit-
ronella are all produced by the small
man. In addition to that the small
holder also produces a good percen-
tage of the major crops, that is coco-
nut 80 per cent, rubber 70 per cent,
and tea 30 per cent. I shall not deal
with the progress made in paddy cul-
tivation as the Hon. Minister of Agri-
culture, I am sure, will deal with that
more fully when he speaks.
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So, Sir, agriculturally and industri-
ally this Government has through its
various Budget Speeches taken every
step possible—it may not have met
with all the success we expected

@6 e’ 3 @8, ¢ 8D
(sorplG Qareder _gyi. . Gdvar)
(Dr. Colvin R. de Silva)

Excuse me, may I interrupt you.
That is a very accurate statement,
“through its various Budget
Speeches 7.

a& &, ¢l LwdBm

(Qaerrar Cog. oyi. epwani ger)

(The Hon. J. R. Jayewardene)

In its Budget Speeches and in its

Budgets—all steps have been taken to
develop our economy.

It is asked, “ Where are we where
employment is concerned, where cos*
of living is concerned, where housing
is concerned ? ”

I just want to cite you one extract,
which, I think, would apply tc
various other spheres, from ths
Soviet Union. You are always
blaming our country and saying that
the Soviet Union is the heaven where
everything is sound and where you
have food, employment and housing
in plenty. Back in 1957 Nikita
Khrushchev, then in ascendancy as
leader of the Soviet State, declared :

“We know that we have an acute
shortage of housing. ... The program for
the development of housing in the
0. S S. R sets the task of in-
suring a considerable increase in available
houses, with the aim of ending the
housing shortage in the next 10 to 12
years.”

That was Nikita
speaking in 1957.

Khrushchev

Here you have the present Prime
Minister of the Soviet Union speak-
Ing six years later. Aleksei Kosygin,
in setting forth the goals of the lates:
five-year plan, stated :

“One of the greatest social prob-
lems ; is the housing problem . ...
The projected program of housing cons-
truction for 1966-1970 will allow the
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improvement of living conditions or the
provision of new homes for about 65

million people, in comparison to 54 million

people in the previous five-year period

.... However, the housing problem still
will not be wholly solved.”

So what Khruschchev predicted has
not come right. And Aleksei Kosygin
is predicting something in respect of
which his successor six years later
will be saying, “ The housing problem
is not solved in the Soviet Union.” So
there is no difference between the
Soviet Union and Ceylon

e cxBen BEDELH Lw.
(B 19 OFriisr & flouir e )
(Mr. de Zoysa Siriwardena)

Or the U. N. P. Government !

ab &, @¥. LwdiIA®

(Qzerren Cgg. DY - e LIaUIT BT )

(The Hon. J. R. J ayewardene)

or the U. N. P. Government, as
far as human endeavour and human
goals are concerned. Man proposes,
but, I think——

cr@n8es cam@ Sy @d. ¢ 8D
(s 5l & Qarevefler 4. 19 Feveurr )
(Dr. Colvin R. de Silva)

God disposes !

oé, o&. @l SediRn
(Ozarre; G- DT - eI FET )
(The Hon. J. R. Jayewardene)

_1I do not want to cite the name
of God in this House—somebody else
disposes. We have our plans for the
future. Every country, every gov-
ernment, every Finance Minister,

has a programme. I have been here
in this House for 23 Budgets, and the
Government side have always spoken
as we have spoken and the Opposi-
tion have always spoken as they
have spoken ; and when the Opposi-
tion are on the Government side
they speak as the Government
speak and when we are in the Oppo-
sition we speak as the Opposition
speak, but the country goes on.

Bewidm 9535 @eTaC®
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1 shall now come to the questions
of the cost of living and unempioy-
ment which are the two matters with
which not only this Government but
every other Government have been
flogged. I see that the cost of living
was the main theme in my Budget
Speech of 1947, when rice was sold
at 36 cents a measure. Today one
measure of rice is given free. When
rice was sold at 36 cents a measure
nobody groused. We used to raise
the price of a measure of rice from
95 cents to 36 cents and from 36 cents
to 40 cents. We used to buy at 62
cents and sell at 36 cents. Today we
buy at 80 cents and give it for
nothing. Still there 1is grousirg.
Even if you give rice with a subsidy
there will be this grousing.

The hon. Member for Kolonnawa,
who was the Minister of Trade in
1960, appointed a committee with
Mr. Mahadeva, who is now the Per-
manent Secretary to the Ministry of
Agriculture and Food, as chairman to
consider certain aspects of the pro-
blem of the cost of living in Ceylou.
In 1961 this committee submitted a
very valuable report which is avail-
able in the Government Publications
Bureau. This committee dealt with
the question of rising prices, a world-
wide problem, and showed the prices
that had risen in Asian countries and
non-Asian countries in 1953-59. They
showed so many other details, facts
and figures, and said that they would
deal really with four or five items of
common consumption in Ceylon
because the rest did not enter into
the cost of living for the average
family in Ceylon. They excluded rice,
wheat, flour and sugar because those
commodities were imported and
distributed by the State, and they

dealt with potatoes, dhal, onions,
chillies, dried fish, coconut and
coconut oil

Now, let me take these 1items

separately. Rice is state imported
and state distributed, and one
mesaure is given free. Wheat flour
is state imported and state distri-
buted at a fixed price. We dn not
make a profit on it. Sugar is State
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imported and state distributed and
we make a blackmarket profit. All
previous Governments have made a
profit on sugar and no Government
is prepared to give up that profit
because with that profit we finance

the importation of rice and other
goods.

With regard to pulses we have
followed the recommendations of the
Mahadeva Committee. They have
suggested that that should be
imported by the State. They are now
being imported by the Food Commis-
sioner and by the C. W. E., and they
are being distributed according to a
fixed ration.

the
They are ncw

Potatoes—we have banned
import of potatoes.
produced in Ceylon.

Onions and chillies are today being
produced in Ceylon. They are not
being imported by the State except
in time of scarcity. Dried fish is being
imported by the State. Coconut and
coconut oil are local products. Every
measure suggested by the Mahadeva
Committee, which the other Govern-
ment did not implement, we have im-
plemented.

o 98, 8. 9. SwddR® (Semzy
O slow BT 2 B FOB)

(Q@erres 6rib. 1o. Gr&. eguioui GearT—akleh
@hTar 2Hl1ey, Lol SYIbEF&FIT)

(The Hon. M. D. H. Jayawardena—

Minister of Scientific Research and
Housing)
Quite true.

@ 2uY BNy
(Qsorrar aeret Briiss)

(The Hon. Wanninayake)
They are prepared to plan.

a& e, @d. Ll

(Qzorrey Ceg. i epwieurser)

(The Hon. J. R. Jayewardene)

They deal with the price of rice,
bread, sugar, dhal, kerosene oil,
dried fish, potatoes, coconuts and
onions. Over a period of thirty
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years, from 1938 to 1960, the world
prices of some of these items have
risen three hundred per cent, four
hundred per cent and five hundred
per cent. If we are importing them,
we must buy at the price quoted in
the world market. When we sell we
must either sell them at that price or
we must subsidize them.

Sir, as far as the cost of living is
concerned, I would like to say that
we in Ceylon today import through
the Food Commissioner rice which is
rationed, flour, sugar, maldive fish
which is rationed, milk powder and
condensed milk. Those are the main
items that go into the food packets
of the vast majority of the people.
Through the C.W.E. we import dried
fish, canned fish, chillies which are
rationed, dhal which is rationed, cori-
ander which is rationed, cummin
seed, onions. @ What more can we
control ? - We always talk about
meat. Meat is available in Ceylon.
We talk about vegetables, which is a
Ceylon product. The hon. Member
for Minuwangoda asked, what is the
price of potatoes ?

You are, therefore, faced with a
serious problem when you begin to
attain self-sufficiency. When you
ban the import of certain goods
which are produced in Ceylon, the
price of the product in Ceylon is
possibly higher than what you would
pay when you import it. When the
late Mr. D. S. Senanayake banned
the import of eggs, eggs cost more in
Ceylon than in India. You can im-
port eggs at ten cents, but the Ceylon
egg costs more. You can import
chillies and onions much cheaper and
sell them here. You can import rice
much cheaper than the guaranteed
price of a bushel of paddy which
comes to 80 cents a measure of rice.
In Ceylon you produce rice at 90
cents, but in the world market, it is
cheaper. Are you advocating that
we give up entirely our system of
developing our economy, producing
the food that we can produce in Cey-
lon because it is more expensive, and
import potatoes from Holland, rice
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from Burma, chillies from India and
various other items from various
parts of the world, pay out money to
the peasant farmers and workmem,
there, and not to our people? I re-
member at a meeting at Kamburu-
pitiya where the hon. Member for
Devinuwara (Mr. de Mel) and I were
present, this question arose and I ex-
plained to them and posed this ques-
tion, ¢ Are you prepared to pay more
for potatoes when that money goes
into the pockets of the peasants of
Ceylon or do you want to quash the
entire production of potatoes in
Ceylon and pay less money for your
potatoes but send it to Holland and
Ireland ? ” Now, put that question to
the people of Ceylon and they will
vote for self-sufficiency in potatoes in
Ceylon though it costs more. If you
are going to produce in Ceylon what
can be produced either in manufac-
tured goods or agricultural products
our people will have to pay more for
them but that money will be retained
in the hands of our people.

Then, we import cement, apart
from what is produced here. Our
Ceylon cement is more expensive.
What do you want us to do? Are
we to close down the Kankesanturai
Cement Factory and the one at Put-
talam and import cement from
India ? We produce textiles which
are more expensive ; we can import
them cheaper.

As far as price control 1s con-
cerned, we have appointed a Com-
mittee of the Cabinet. We have
divided up about 12-14 articles manu-
factured in Ceylon among the
various Ministries. @ We are calling
for statements of account from these
manufacturers because we dis-
covered only recently that we can
call for these statements of accounts
under the Price Control Act, and
within a month or two—this cannot
be done hurriedly ; we cannot fix
prices out of all proportion. to the
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cost of production—we hope to, if we
can, bring down the prices of some
of these manufactured goods if their
cost of production is far below the
prices at which they sell.

The complaint, then, is always
about locally produced goods: about
meat, eggs, fish, vegetables, and now
about potatoes. That is, as far as the
man of the lower income group is
concerned. I am not talking of the
refrigerators, the expensive sarees
and other manufactured goods on
which the higher income groups
spend money ; I am talking of the
lower income group. We are seek-
ing, as far as we can, to import those
articles to sell them at a price within
the imported prices, with the mini-
mum of profit. If there is'a profit—
as in the C.W.E. where we made a
profit last year of Rs. 20 million—
what do we do with the profit ? You
say, “ Reduce the price.” I think we
have done far better. We have given
the entire profit to the Hon. Minister
of Finance: to the Consolidated
Fund. Itis a gift. The hon. Member
for Yatiyantota is shaking his head!
You want us to reduce fhe vrices?
With that we are reducing the
prices—we are subsidizing the 1ice.
Rs. 20 million has been gifted to the
Hon. Minister of Finance. The entire
profit for 1968 has been given to
balance the Budget and we intend to
do that in the future. After paying
import duties, all customs charges,
income tax, turnover tax and what-
ever other taxes you could conceive
of, the C.W.E. made a profit of Rs. 20
million and that Rs. 20 million has
been handed on a platter to the Hon.
Minister of Finance.

o D5Y BN

(Qsarre ousrefl piriiss)
(The Hon. Wanninayake)

Voluntary nationalization !

Hnnda O5Y. DO, cuveld
(a7 B & erar. erib. QuUGTTT)
(Dr. N. M. Perera)

No fear!
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(Qaorres Ceg. oyi. sgweur gar)

(The Hon. J. R. Jayewardene)

When we make profits also you
blame us! So, I still cannot see any-
thing in what the Opposition has
stated. If they would follow what I
have outlined carefully they will see
that we cannot bring down the cost
of rice, of flour—sugar, of course, we
can but then we have to finance rice
in some other way—maldive fish,
milk powder, condensed milk—in the
next year all our milk powder will
be packeted here and our condensed
milk will be produced here; dried
fish, canned fish, chillies, coriander,
cummin seed, dhal, onions, garlic,
cement, textiles—shoes are made in
Ceylon—potatoes, and so on. What
do they want us to do? To reduce
their prices? I still cannot follow
them.

Why are the prices of these things
going up ? There is a reason for it.
The hon. Member for Yatiyantota
knows better than anybody else.
When you have a large budget deficit
there is inflation. When the wages
of either the employees in the public
sector or the private sector are in-
creased, there is inflation. By how
much have we increased the wages
of public servants ? By Rs. 250 mil-
lion! What did the S.L.F.P. Govern-
ment do ? They appointed the Wil-
mot Perera Commission during the
late Mr. Bandaranaike’s time. That
commission made its recommenda-
tions during Mr. Bandaranaike’s
time. Not one cent’s increase was
made to the salaries of public ser-
vants by them during a period of six
or seven years. Government servants
had the Wilmot Perera Commission
Report dangling before them like a
carrot. “ We will implement it; we
will implement it,” they said; but
nothing was done.

When the famous Galle Face meet-
ing was held and when that big Front,
the United Left Front, was formed,
one promise they held out was, “We
will increase the salaries of public
servants.” But when the hon. Member
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for Yatiyantota came here and
sat in this seat, something
happened to him and he said,

“We cannot increase the salaries of
public servants until we set the
country right and times become
better.” Have times become better ?
We have given three times the
amount. Rs. 250 million is the increase
in the salaries of public servants that
this Government has given before it
lays down the reins of office and goes
to the country.

And that money flows throughout
the country putting up the cost of
living. The moment you increase the
salaries of employees, they spend it
on goods produced locally and on
imported goods. The latter are
imported under restrictions. So there
is more and more money chasing less
and less goods. Goods produced here
are not sufficient as yet to meet the
demand. So there is more and more
money chasing less and less goods,
and the cost of living is bound to go

up.

With every rise in the salaries of
public servants, with every rise in the
price of paddy purchased under the
Guaranteed Price Scheme, there is
more money in the pockets of the
people. There has been an increase of
Rs. 2 per bushel of paddy bought
under the Guaranteed Price Scheme.
Can you calculate what that means in
the hands of the peasant ? He is not
going to put that money in a till or a
bucket and bury it ? He is going to
spend it. How much is the increase
in the guaranteed price of all the
articles I mentioned ? How much
more money came into the hands of
the peasants when we banned the
import of potatoes and they began
growing it ? How much is the increase
in the salaries of employees in the
private sector when we saw to it that
they were given the devaluation
allowance ?

If you take all those into consider-
ation, possibly in the last three years,
with the increase of Rs. 250 million
in the salaries of public servants, with
the increase in the guaranteed price,
under the Guaranteed Price Scheme,


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

Saldm cmud ewdsm, 1969-70
[0& 8. g8, £sdER5)

of rice and other subsidiary food-
stuffs, with the increase in the salaries
of employees in the private sector by
Emergency legislation, not less than
Rs. 500 million has gone into the
pockets of our people.

If this money remains in their
pockets, there will aot be an increase
in the cost of living. If it is spent,
there will be an increase in the cost
of living, you cannot kelp it. You can
see from the consumption of rice,
flour and textiles, specialy during the
Sinhalese New Year, how our people
have been spending money ; how they
were in a position to spend money in
the villages because they had the
money. The more money they earn
the more money will they spend ; and
the more money they spend the high-
er will go the cost of living.

The cost of living cannot be
brought down. In any developing
country prices go up and the cost of
living goes up. If you read the
“ Scala ” magazine which I have here,
you will see this trend. The article I
refer to deals with the development
of the European Common Market
countries. It shows how the cost of
living has gone up in every couniry
coming within the European Com-
mon Market because they are deve-
loping so fast. Between 1958 and 1968
the cost of living in Luxembourg had
risen from 98 to 120 ; in the Federal
Republic of Germany, from 93 to 117 ;
in Belgium, from 96 to 124 ; in Italy,
from 92 to 129 ; in the Netherlands,
from 92 to 132 ; and in France, from
84 to 127. With that increase, wages
had also increased equally or mor=.

The only solution I can think of in
our country is to equalize the rise in
wages with the rise in the cost of
living. But that has also its necessary
evil consequences, as the hon. Mem-
ber for Yatiyantota knows. While the
IMF is insisting that in England they
freeze wages the Chancellor of the
Exchequer has given the promise that
he will freeze wages if he gets his
stand-by from the International
Monetary Fund.
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So there are no clear-cut solutions
to this problem of the rise in the cost
of living and of the rise in wages in a
developing economy. This country
has—I am not saying during our
period alone but since freedom—
developed in so many ways that I feel
that the remedies we are seeking to
apply are completely inadequate com-
pared to how it is growing.

Look at our Budget. As I said, it is
not one budget but four budgets that
we are considering today, the deficit
equal to a budget of 10 to 15 years
ago, the Foreign Exchange Budget
equal to a budget of 10 to 15 years
ago, and so also the Foreign Aid
Budget which in my time we kept out
of the Budget altogether. We did not
put foreign aid into the Budget. In tae
first place we did not want foreign
aid in our time. Subsequently, the
then Minister of Finance, Mr. F. R.
Dias Bandaranaike, said he would in-
clude foreign aid in the Budget. Very
gingerly, he included it in the Budget.
Today it is as big as a budget. Very
soon I think it will outgrow the
Rupee Budget altogether, it may be
so large.

These are problems that occur
daily, yearly, with the progressing
economy. How are we are to meet
them ? It is not possible for us to
mouth the shibboleths of Marxism or
capitalism or democratic socialism
and think, “ Ah, this the solution to
all the evils that face us.” When you
come to the stage of applying the
solution you find that the disease has
aggravated beyond what the solution
was meant for.

I would like to throw out the
suggestion to the Opposition that, if
not now, at least after the new
Government is formed, we should sit
round a table—whether you be here
or there it does not matter ; we shall
co-operate with you if you are here—
and consider how our Constitution
and budgetary system should be
changed, should be amended, in the
consideration of revenue and expen-
diture on the whole question of the
approach of a government. Even
Members of the Cabinet do not know
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many of these items until they come
up before this House. As somebody
said, this is a government of govern-
ment servants in some spheres. It is
becoming so. It is a government of
certain corporations. We do not know
what is happening in the corporations
until we see an annual report.

It is not possible for one Minister
to deal with so many problems. I see
that in the Soviet Union they have
about 30 to 40 Ministers. They may
not all be in the Cabinet. I am re-
commending that to the new Govern-
ment—that we should have 30 to 40
Ministers, each one in charge of
some subject. Let us take textiles—
the import of textiles and the pro-
duction of textiles. Today it is almost
a 300 to 400 million rupee industry
in this country, dealing with it parti-
cularly. In the Soviet Union they
have a Minister in charge of textile
production. Then they have a Minis-
ter in charge of petrol production.
There may be a Minister in charge
of something else. They may not be
all Members of the Cabinet but they
are responsible to their Parliament.
They are elected by the people and
they deal particularly with a parti-
cular subject. We have outgrown the
clothing which we wore when we
became free. We have outgrown
that.

So Ceylon, which is today an adult
democracy, is an example to the
whole of Asia. We had the jury sys-
tem in 1820, before any other coun-
try in Asia. We had the first elected
municipal councils in Asia in
Colombo, Kandy and Galle in 1865.
We were the first country with the
vote in 1911, the first country with
universal franchise in Asia in 1931.
For 38 years we have exercised that
vote. So this is a democracy which can
be an example to the whole of Asia.
While maintaining that democratic
freedom let us see whether we can-
not change our Constitution and our
ways of budgetary thinking in the
new context of nationalization, of the
necessity for obtaining foreign aid,
of the new types of budget that we
have to present to this House so that
the best benefits can acerue. to, our
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people through a proper and careful
examination by elected representa-
tives of the Government and elected
representatives of the Opposition
sitting in this House together.
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“In interpreting these figures it should
be remembered that the registrants at
employment exchanges include persons
who were employed on a full-time or
part-time basis but wanted better employ-

ment "—[OrFIcIAL REPORT, 2nd August
1969 ; Vol. 86, c. 36.]
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“...it can also be said that there has
been a substantial expansion in employ-
ment opportunities, particularly in 1967
and 1968.”
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“...However, on account of the lack of
statistics I am unable to quote compre-
hensive figures of the actual employment
created in all these sectors of the
economy.”

sy 6@ eI ND S DEBBM
8 Own Ao sy s
2o8my Dewmsl BHewdn. ©©n Fon)
ehEneDB @ e & BeRreh:
27,000 new jobs in industry ; 16,000 in

semi-government institutions; 5,000 in
government departments.

13@uden mens 48 &, ce 10 =
AdBRoefes snBe 88w dyes 40
ol @@k @B NeeCxsf »PnY
sosfed @ e BOO sy e
T 28, g FmBE @
b msy Yot ef guw e
cCamwny DuemSh gl GgRB/EB
D o @ur o D@ glbds
e O G gu 9w Sgos) m»eh
deunsy, ginss HOw B®ekhe 1687
ey 8e®@ Ow ecmwexn®e? V8P
Qe DG B wéYery eumwemn®e?
c® ded 2B BD W e ? i
2y Ow c@hmc? er’E® T
@8 wlween oD elsn B8
€Dy EBm BT B m A&,
68 ded® 8omcoewsy cond Rt
S0 DB o B 3D 5
weded S crlesy mude? &omg
sy c¥nddw w®s gud DB
Sy G ws¥ 50 a8 Ay WYY
Yo @ eslesy zne?


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

371
Swddn wmuy emP®sm, 1969-70

[¢ &g ®w.]

BeSamwn Sncwsy 00 D D&
& Daesls®. e eddiwed
ADéwer B cenlausy 102 €c
ecomm. 8058 He IO d
o & g0 w8 8Brfecwedd Yexy
B, 80 EB®EG I oo Céh eem
eCts T @& & 88w & crfrw
CLICHED PDBEHS @D, D)
el eemnn ©o’Secos’ wy ©®
Ppoomewns’ @0 e 2ERE @
&. “gory ©bHB3, Bow@ CroRRxsy
58 ey VT B e, cened goGa
Y5 eXpd0 wensy Odemt o8
S B ecrlm8.” ecrvadwBm gowred
DEB v cdmed WEDNE, eIEE
D cIwd WSHR&L, ansl BeIBY
s8¢ D@ c@wme WSS, eSege
BHORTE OGP BonE DY
cornurnRsE e® ded pBensTes’
dfidl e gdme =0 Swesy
5O hS D & BNum 5 SHBR. 6®
Hr&RD T/ DBE 8w @I
O 8P ? Bmmed 6dge B IO
D wWOwy wWEsTesy @oGB end
cOzy ©edR. Lz b0 ewnésd
sdge wWOpm @méfery mdfe? &
Hes'® LB cIge whnd® Z|Ua)
Dwy wésvery @GR wznedsT
ernelR. SE@Bw 9@ ewnEs’ edg
©® ecom wrferf mife? Bgwd
e S0TFT o AEO. e HWEmeS
e2ge WO D Wwéery .G
nBeBsy emmedB. WEAmew eDge
SIONGIO) DEBY 65 BB emasy
c2s5) exned&. »HF F 08¢ eBee
B0 9w sy Dge® com
wrIery sndc? 90 Ben Secd esoed
QHTEEY @ 60 emadwlEnm Fowred
c2ee ICICE YR DOwWW 6
58emewsy® BoE WEeDsT OB
Wy & 6® g mw WV ®»rsY
snsyeed @0 Bwerysd A8 98 @&
Y@ WETh. VE@B HEH BOw
2 WY 50 Jn. 65 86® 8w
e W50 Jon. eDge w@&H®
D DTG 6B @B T cDxed
sy 530 Vdsn. OTZ|B ¥ Seses’
HB esnd €@ gFrw Bmesm»O

e
e

Bewlr @535 @eHVC®H

372
—@ee® &6 HwuS8e®
. B Gy gasmeEsy HOwd ewl
GRGEREN O e ew D 8e@xny
B@emw @d HiBEMO &5y 65 e
ol g o DFEsH D6 @
SO Euen mérlesy emwesn®c? gy
ame amsy 8 aFesn @6 ACY.
gef Jed eTge w&eIE wem
NS, Td) WOLY CED WBE HNd
cdmed EEPD k. BwdDE omemsy
6® YR @ us dwecwsy D Be
e DO g nBey Ced® da &
WA @z EBh.

@S, ™UNNEDPOB, ESBH gomes
Dy @b SHEs OB 88w S’ md
v e D swg dedss’mH0 a8
ecwN s HOS. 0B8F Ewen m
DY Y, &R U8 T DF®,
B85 gomwsy DB cDHSw Bwo
o8 BB P WwesIBw e
cdgeengd gwny GCBF Hawm’
o scwsy WO sude §dde
L Pem J COBE BB gome
QNG Bw gurndes o B0
& op@ensy I Do g’
0 ePOB. BEOBw, C¥exd®ai,
9owBw wznd S0TE &V goww T
8 ee'® Owdmoniles SDm
2f ¥ Doy BEBw gdb&e e @D
& 9vng e e Bw & adm
DA, & S00@ @wmmsnies &2
5y 2y5f oY Bos coheed @z Ewen S
BeATh. BV goww oBE &
e’y & LoD BRmrfesd &m
Dy 5f Dy Ewen Dem.

8. cud Oy Hwulory wr (&I
o 826 @0Rew’ @wEEe@sYm eCw®)

(5@ 1. Qagepmer VURES— DEF
Carifler, s pQm e yaindafer LIT T T (e,
werpd Tl ghP)

(Mr. D. Shelton Jayasinghe—Parlia-
tary Secretary to the Minister of Indus-
tries and Fisheries)

6& Scdnf EDm mfsfdes Ewen
5.

¢ ¢ @w.

(B 5 Gus)

(Mr. de Mel)

e® Se® B mrlrfdewd OB

EeDr 1B 62513 AD &) wod1 G


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

373 1969
Seddm wmny emYPsm, 1969-70
BB VDG od I T D@D 953
ey O wndS, DY o0 eed Ecgen
B0 @B, @onf Cwen 'm0
@B, ®E2' c® Led 8o E®oNd Ewen
ded e, & 83 Ry WS 5O
WA 988uny WEH DG DD
QY .

O DESIDGED DDA, g S
BEBems Buwd 8.3 By 8 2Gs
®Z i 2O8 O qed D
Chem® qaaAdewsy BRerlem,
Dee'® Foem cg $HBwm BEes
@5 Baad 6.4 By T8 S Veamde
Do, m8r¥snsferd® Bum D
SEaBQ. Ol & 6® s o
DO QE8unY ®me. ged Sed ce
HBm BEen8mewnl Fmedn CG BB
BEealnes? ecimed 9En® &)
BEEmasf 98 Bam &, &
¢5)D DCH &0 @mBwwed S0 41 Bxd
ged ST Dedyest 20 D o Somrcs
O8. wed Zm TOUm6dDs’  exy
CO&; ¢ ¥% WO, ©ENCER ;
88 2» &M MBEB. Sgnd eCImew
EOE 164 B ged S0 Sedryexny
110 82 & S0 B.

DY Srecarny wdennrl Bedd.
6 S8 Bwmemwsl Fodn g
S8 BEwmemos’ deed D Yoo
DOV Dz &8 Deo eme ¢ sl m
OC® gl mwm. 60 sd®w 6® IS
3@ grnomed s dm w5 SR
¢ WG BT TB sdH6 ¢® 5
g SOemes gy ABBe wrYm@. &F
Ya'm 0 @d dDascwsy sy
YWY & Boemebhnin ©Dmds,
G 5B Ny 8 ded ewepd
¢? Sw &8 Pod w@udencwnsy® ded
YO hw Fe0mB. Do O Fm
O Ewendel. B Bwd EesenDrsy

O gut EEasd® @en. OB

D5

RSP e’ »E.

3—od 5449 (8/69)

cofedzy 13

374
—ecdm B4 HwE®
oBEOBY 2wy Swn.
(B Ooprsppair s3uBisan)
(Mr. Shelton Jayasinghe)
O gdbicee Bwwd 18 = ©98.

¢ & & e,

(8. 15 Guosy)

(Mr. de Mel)

CAB g@cidee 8Bwwd 6 D’
98 Yeansy 0O ye® 6D, 1971 Ox
g0 Bwwd 4 98, 1972 & Bwwd 2 o
O S8 €BE Bt g0 DEeeds
By ® Ar. 6Cw T 8 BeAm A
Rasyery wlyBetcwus’® cg HB®
BEzeme AR 99 B cg HB®
BEwmerews? D & Ewed 9
Ol doos’ O M8 cDmh. cg 5B
BEzere OB Yo Do o B
@5l 538, dewwy wwde NS Deew ?
T 9o o) s Donl. ©n S
ShHes BDNEDE S WG DHOHOD
SEdL 25l @bl goBRDE BO,
©® 60 @Rwwsd 70z 802 ®em BSs
esf gzd 9@, eewm, B, vmd, B®
P& Jneuxy g&% ©¥d 9D WAL
BBy 3, O Buo ¢g HB Bdemem
a8 30 & 50 BBwrfed gm0 Gdics
. Ve IO ¥e® wmem SED
S ; 2e® Do, g@Bwe OB
Bed) dcony sFd®e?  asf @3
g W6 GrE BedHn B,

oG Q. & D8, Lwddaw

(Gserres erib. lo. era. QUG FaGT )

(The Hon. M. D. H. Jayawardena)

BeRBITa 6B.

¢ G Ocsn.

(fﬁ@ 9. Glray)

(Mr. de Mel)

RO BRI, swm S0 x5 g2 S
@ BedHDO D e

CASI® ddxF AnY Dy B3 ewo
8. D Bew BB ExNEDR OB
SA DG POSOR g 6. G e
W R, g Wéwns BT
¢ Gy BeAWEG Bwm DD 65w
0% gI D6 g8 BTSN BG woless
Gross National Product NB) CENEDH;
cost of production =& eevesnd
8C &8 8 Beamds; dd 08 ontd DT


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

315 Bewldmn @535 ©ed C®

Sedln so engdsm, 1969-70
[¢ & ®w.]

e = &n ~ it - ~t= - - o R
28 8 Becand »n0nd®d 8¢ A I

ReD 51D SmHekhd 8¢ B & BeA®n.
5l

= =
LY

Sy mé 8 8¢ 3 BeA®D.
D TDHO M® ForwH® Bwc® B I

cuE O Sy Own.

(B Qepepper suGiman)

(Mr. Shelton Jayasinghe)

2 T ern® ceondwm 3G & asImnd.
0 ool s ecsy ».

& Q¢ Swn.

(5. 1y Goev)

(Mr. de Mel)

6BeE comn ©0:mB B 5
Bearyew. GBwuE ey I BScesy
86 BeTCd D ® FOIe? BE
Semen werww & BedC® Ud Ol&
@G0 aBe®sf BEesy o
DD NE 8 BeA®D. Pn® GENESE
a8 3 Beardem. 99 Bw &Ewl
e 20 a8 BB @ @O
8Puryes Em DHNFDe B
Dew B s B8ox’m HOInY
DO .

ge 0 BV HESWWO eWE'¢
8L 62c Bedfem? don &Bwl
14,0000 Bpes w3Gm 96 eI
ge 68ad 22,000 &. &8s 22,0002
g 336 cHOYRW orm poIsS
94 &80 w DB ? VD6 Ppluxym
mm DCEsn WO ®. B8NS 88
e BeHBRE »@ 2d3sY. [&th
£28] 9 »C ©é @Y HR&O §So2DD
By 8odnye, a8al 22,0002
cod TS VS cFOYPW @Y
3005 &BE mE8Weeny Slaoddelal
wemed 9y DNe BHw. ? SBn O
GO e 9xy :e, a8
o 22,000 =¥ codn cAIDY axfm B
Bxy D86 nESewd ?

3. 8. ooy Swm. (Hds a¥Bed
2 88c@s5¥n o »e)

(B 1o 1. :gig"gu,‘sgy—g)ymgméﬁ
g{mma%affﬂ@-&r LT rrEheT ps& sl ghe)

(Mr. D. P. Atapattu—Parliamentary
Secretary to the Minister of State)

Booemd aBs @uY 5.

376
—eedm 6 Bwd®
e ¢ Ow.
(B 1 Q)
(Mr. de Mel)
& @echlCe.

e 3 S
(. 2ysbs053)
(Mr. Atapattu)
e ; .

¢ &¢ .

(B 13 Go)

(Mr. de Mel)

@5 996 HEPBWRO SEwE
92,000 = cod IOV arfm ¥o
2 O D OO Wi . NS
e @ wsd MBGRW w8 Dy
oy msy §09sY. sedn 8¢ & 2B
208 w6 s8R @ Sed 8o emIw
6 BFFDes Enen S B BD 6@ &l
oD 988ed & e WESIC MEBE.
D8 D BEem odns XD JH
EDry Swc®s e WC VN S ACH
50 6® 460 VBB mdem e &l
9 Be & B 9D B O V. eHdh
e eRe @ 8g S B D 8
STy on 896 ©Opm B @O
pIves B3E8c8xTn eC IR 8¢&
@5 8. @ %HBm BDEHEme B
8 B B DT O @B deoy T
By DOmEDes DN Oe, 6
1B mwmesd D FOe, HO eI
o mF e DHReHO fpe I
B A B s wDEmh. 69 <6
SR DESme D809 BH®
GeneurEnsd DY eehemun O BHE
50, cefeny 5 2R cfun B
D0® e D& 9 Ewern 8 AL

o& wE HIDRS dp@es gw
T HNeDE o8 yFHwd ST
cery 0 e 6 Bed. OB
el DHND gryes 1969 geaie ) 2
Doy ¢ B R ndmned 34 cdB
B D e@ced wens 6D !

“ According to national income data the
average per capita money income
increased by 4.5 per cent in 1967 and 16.6
per cent in 1968 whereas the percentage
increases in the cost of living index in

1967 and 1968 were 2.2 and 5.8 respect-
ively. When money incomes are adjusted
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for price changes, per capita real incomes
show an increase of 2 per cent in 1967 and
6.1 per cent in 1968.” [OFFICIAL REPORT,
2nd August 1969 ; Vol. 86, c. 34.]
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Mr. Speaker, if I may put it in
English, it is not a planned economy ;
it is not planned growth. It is plan-
ned or unplanned bankruptcy that we
are heading for.
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All things come to an end. All things
are moving to an end. And the

" moment has come for this Govern-

ment, if I may borrow the words of

"Shakespeare once again, in “ Tem-

pest 7 :

....%all which it inherit shall dissolve
};ng, c%ike this insubstantial pageant
aded,

Leave not a rack behind.”

. oy, 2.40

9®. ¥. ¢®ed 98D dw. (cm8CF)

(@ erib. @. oylige wedsm—OLrsa
Ao )

(Mr. M. A. Abdul Majeed—Pottuvil)

Mr. Speaker, I have almost been a
silent spectator listening to Budget
debates for the last ten years and I
have more or less become cynical. I
have found that certain proposals
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made by a certain set of hon. Gentle-
men when they are in the Govern-
ment are opposed by those very
Gentlemen when they are in the
Opposition. For instance, an Hon.
Minister of the last Government, I
refer to the hon. Member for Yati-
yantota (Dr. N. M. Perera) said when
he was Minister of Finance that we
need foreign aid. But now when the
present Government asks for foreign
aid, he attacks the Government or
says that the Government should not
take it. I think even the people have
realized that the Members who are
in the Opposition generate more heat
and steam than light. They do 30

only because they are in the Opposi-
tion.

I have been voted to Parliament
for three consequtive terms on my
own steam. So, I do not propose to
be His Master’s Voice. But there is
a saying that even the devil must be
given his due. So, I propose to give
the Hon. Prime Minister a very big
bouquet for having realized the basic
fact that unless this country produces
the goods that it needs for its con-
sumption, neither industrial produec-
tion nor economic progress can be
achieved. I do not want to elaborate
on the economic situation of this
country. But, to put it briefly, in the
last three or four years our export
earnings through no fault of this
Government or of this country have
been falling. I believe in 1967 and
1968 this country lost to the tune of
about Rs. 530 million in export earn-
ings, which we could have got. At the
same time the prices of imports rose
steeply. The price of rice, for
example, which was £35 or £36 in
1964, almost doubled. It cost us ‘£70
a ton.

Bearing that picture of the econo-
mic situation in mind, I can say that
the progress we have achieved in the
agricultural sector—when I say
“agricultural sector” I confine my-
self to the domestic production of
paddy and subsidiary food crops—

has been good and the Prime Minis-
ter deserves a bouquet.
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The Central Bank says that last
year our gross national product was
4 per cent and this year it has gone
up to 8.3 per cent. Even here, every-
body quotes the gross national pro-
duct and various other figures that
the Central Bank gives to justify
their own case when they are in the
Goverment, but the moment they get
into the Opposition they say all these
figures are false.

G. N. P., I believe, means the mone-
tary value of total goods and services
produced in a country in a year. Of
course, it includes production that
will go to replace expenditure on
capital goods spent during that year.
There are defects in the G. N. P. I
could point out that the services of a
housewife are not reflected in the
gross national product; she pro-
duces food, clothing, preserves, and
so on.—[Interruption].

Then, Sir, there are also difficulties
in this way. Suppose a Government
decides to combat illicit immigration
to meet the rapid increase of kallg-
thonis coming into this country. It
increases its task force in order to
prevent this illicit flow, and in doing
so 1t appoints more officers to the
service of the Government. In doing
so the G. N. P. increases. Then
again, if you say that the G. N. P. is
not a correct yardstick, take the pro-
duction figures for paddy and subsi-
diary foodstuffs. I say we have had
increased production.

Now, there was criticism that there
has been no increase in food produc-
tion and in domestic agriculture on
the one side and on the other, as the
hon. Member for Devinuwara (Mr.
de Mel) said, that even if there
was an increase, it has not gone to
the peasants. I happen to represent
an electorate which is one hundred
per cent engaged in farming, and in
which 99 per cent of the holdings are
less than ten acres of paddy. My ex-
perience has been that the benefit has
gone to the farmer, and I will show
you presently that it is so.
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The production of paddy last year
was almost 64.6 million bushels,
whereas the target set for the year,
in the Agricultural Development Pro-
posals, 1966-70, was 61 million bushels.
However, I personally doubt whether
we would achieve the target of 71
million bushels set for this year be-
cause the north-east monsoon rains
have failed ; the Amparai District has
not had the benefit of the monsoon
showers. The Senanayake Samudra,
the biggest tank in Ceylon, even after
the little rains we have had, was one-
third below spill level. After the
failure of the monsoon we have had a
complete drought, and Amparai is
one of the biggest paddy producing
areas. But these are things beyond
the control of any Government.

I believe, there was an argument
trotted out that if there had been an
increase in rice production or in
paddy production, it would not have
been necessary to import so much of
flour. Questions are very intelligently
asked not about the quantity of flour
imported but about the amount of
money involved. The Hon. Prime
Minister in his contribution to the
Budget Debate last year put it this
way : Look at it from the point of
view of the total imported cereal con-
sumption. And I believe he proved
that consumption of total imported
cereal, which includes both rice and
flour, had progressively gone down.

I would like to repeat the figures
because the same arguments have
been trotted out this year too. In 1965,
the total imported consumpion figure
was 912,523 tons of cereals, whereas
in 1963 the total imported consumtion
figure was 844,980 tons. In 1967 it
was 785,000 tons and in 1968 it was, I
believe, somewhere in the region of
697,000 tons.

So that if you take the consump-
tion figures of both imported rice and
flour, you will find that they have
gone down. Now look at it from
another point of view. It was sug-
gested that the benefit of increased
prosperity due to the food production
drive had not gone to the farmer. As
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I said earlier, in the Amparai District
and in the whole of the Gal Oya
Valley, the average acreage that each
person holds is not more than four

acres. This is inclusive of
the colonization schemes as
well. Eighty-five per cent

of the old paddy lands in the Patti-
palai Aru scheme, comprise extents of
less than five acres. I believe, that
gives you the picture for the whole
country ; in any part of the Island, 90
per cent of the paddy lands are in the
hands of smallholders.

Now, this Government last year,
both in Yala and Maha, gave cultiva-
tors Rs. 73 million as credit in the
course of the food drive, and up to
30th April 1969, 87.3 per cent of that
money was recovered. I therefore ask
you : If the farmers had not utilizad
that money, if they had not produced
the paddy or subsidiary foodstulfs,
how could you account for their being
able to repay 87.3 per cent of their
loans ? Never in the history of this
country has recovery of these loans
been so good. One might say that a
certain factor was responsible for
this : the forfeiture of the rice ration
books of those who failed to repay
their loans even where there had been
no crop failure. But the percentage
of recovery due to that factor was not
even 10 per cent. So, there has been
voluntary repayment to a very high
degree—as much as 75 per cent. As
to how the peasants were able to
repay their loans should be clear to
any doubting Thomas. There are legi-
timate grounds on which this Govern-
ment might be critized, but I should
like to tell my hon. Friends in the
Opposition : if you go on harping on
the food production drive, you will do
more damage to yourself than good.

There is an interesting side effect
of the cut in the rice ration. I do not
know whether the Government knew
of it, but it is a side effect which is
beneficial to this country. Before the
cut in the rice ration was imposed
there was a big racket in the Guaran-
teed Price Scheme. As all hon.
Members who represent peasant elec-
torates like mine would have known,
wheny the rice ration was twc
measures a week there was no free
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market for paddy. The guaranteed
price for paddy was Rs. 12 a bushsl,
and the Guranteed Price Scheme was

the only outlet for the paddy pro-

duced by the peasants, or even the
big landowners. The farmers, especi-
ally the small farmer and the L.D.O.
allottee, experienced much difficulty
in selling their paddy. There was
heavy pressure on the multi-purpose
co-operative stores societies which are
agents for the G.P.S. in the matter of
the purchase of paddy. Our experi-
ence has been that these mudalalis
controlled the M. P. C. Ss. Ordinarily,
farmers had to go after the president
or the secretary in order to sell their
paddy. Then after a few weeks, when
they could not sell to the M. P. C. Ss.,
in frustration and despair they wete
forced to sell the paddy they had tc
the blackmarket mudalalis at Rs. 7 to
Rs. 8 per bushel. It was the mudalali
who got fattened.

At that time the credit given by
the Government to the farmers was
not enough to carry on their cultiva-
tion work. So, people borrowed
money from these mudalalis and thus
they were forced to sell their produce
to the very same mudalalis at Rs. 7
or Rs. 8 per bushel. With the conni-
vance of the managers of the multi-
purpose co-operative societies and
their management this paddy is later
sold at the guaranteed price by the
mudalalis. They made all the money.

The moment the rice ration was
reduced to one measure, in Amparai,
the managers of the multi-purpose
co-operative societies went to the
fields and competed with the busi-
nessman in buying paddy. The far-
mers were thus able to sell their pro-
duce in the field itself. There was no
question of transport charges being
incurred by the producers in selling
their paddy.

If you take the Island as a whole
the money that would have been
made by these mudalalis when two
measures were given on the ration
might come to a fantastic amount.
At that time the millers never milled
rice, especially in areas where there
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was a surplus. The miller brought
the rice from the merchant and hand-
ed it over to the commissioner stating
that he has a mill. This was a three-
cornered racket between the mudala-
lis, the managers of the multi-purpose
co-operative societies and the millers.
By reducing the rice ration to a mea-
sure that racket had been eliminated.

Now there are various factors
which have contributed to the in-
crease in paddy production. The most
important factor as far as I am con-
cerned is that the Head of the
Government took it wupon his
shoulders, dedicated himself to the
task, and through the Ministry of
Planning went to the grass root level
to see that the agricultural pro-
gramme was implemented. I think
all credit is due to him for that. Then
the crash programme of improving
irrigation facilities also contributed
to the success of the food production.
Under the previous Government the
policy of the Minister in charge—it is
the same Minister who is in charge
of this work now—was not to cut
iree channels. This hindered the pro-
productions work. Then the othar
thing that hindered it was the way
that land was allotted under the
Ly D). O,

The last Government no doubt
created the People’s Bank, the culti-
vation committees and so on, but this
is the first time that all those insti-
tutions were galvanized and utilized
to the hilt and the farmers were
given all the necessary assistance to
increase the food production.

Unfortunately, the implementation
of the crash programme by the Irri-
gation Department under the major
irrigation schemes has not been done
in the way it ought to have been
done. I am sure hon. Members will
agree that Amparai is almost second
in importance in the matter of paddy
production in this country. There are
still twenty-six channels—the plans
and the necessary preliminary work
for these have been completed—to
be constructed in Sammanturai. For
the last three and a half years T have
been agitating to get this work done.
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Then with regard to jungle clearing
for sugar cultivation in the right
bank, they obliterated the original
channel that was feeding 500 acres of
purana paddy land in Irakkamam. I
have been fighting with the R.V.D,B.
to set that right. As a result of what
happened there were repeated crop
failures and the crop insurance sec-
tion of the Agrarian Services Depart-
ment has been paying through its
nose. A sum of Rs. 150,000 has been
paid out during the last four years,
whereas setting right the channel
would have cost only about Rs. 30,000.

The R. V. D. B. has become a mill-
stone round the neck in regard to
food production in the Amparai dis-
trict. I will have more to say in re-
gard to this at the Committee Stage.

There is another matter I wish to
mention in regard to irrigation. The
Government Agent, Amparai, himself
addressed the Additional Permanent
Secretary to the Ministry of Land,
Irrigation and Power, regarding the
necessity for a crash programme and
repairs to existing irrigation works
and the carrying out of new works in
Pauamapattu where about 9,000 acres
of paddy field could be double cropp-
ed and where almost immediately
a 30 per cent increase in paddy pro-
duction could be brought about.

Experience has shown that in respect
of special projects, where the inputs
have been correct and where the ad-
vice given by the cultivation officers
has been correct and given in time,
there has been an increase of 30 per
cent in paddy production. Such pro-
jects do not cost much unlike in big
colonization schemes where millions
have to be expended.

I do hope that the Government
will take cognizance of these re-
marks and see that these matters are
remedied immediately.

- I should like to refer to another
omission on the part of the R. V. D. B.
Because the former G. O. D. B. did
not take proper steps when they
developed the right bankiand. the
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left bank, about 3,000 acres of exist-
ing paddy land on the right bank
and about 2,500 acres of existing
paddy land on the left bank went
under water and out of cultivation.

The District Agricultural Com-
mittee, the hon. Member for Ninta-
vur (Mr. Mustapha) and I imme-
diately pressed for the provision of
proper drainage facilities, and when
the Hon. Prime Minister came to
Amparai with the Minister of Food
and the Minister of Land, Irrigation
and Power he directed that priority
be given to this problem, and the
R. V. D. B. had an inaugural cere-
mony. They fixed up two pumps on
the right bank and the Prime Minis-
ter opened that scheme. It worked
for some time and I believe some 400
acres were drained, but all of a
sudden, like a bolt from the blue, the
R. V. D. B. removed the pumps. It
is such actions on the part of govern-
ment departments or corporations
that stifle development initiated by
this or any other Government. As
somebody said, whatever we propose
has to be executed by the adminis-
tration, but what happens is that
there is no execution or execution is
stopped half way. I do hope that my
airing these problems in this House
will jolt the officials into action.

In the Amparai District there was
a drought this year and crops failed
In a number of areas. The peasants
made a complaint that the authorities
had instructed the officials that if
production was 15 bushels,
whether the area was 1 acre
or 10 acres, it should not be consider-
ed as a crop failure and no time
should be given to the farmer to re-
pay his loan. It is an absurd set up. I
took this matter up with the G. A.
Amparai, and he said he was going
to raise it up to 30 bushels.

Now, the Government gives culti-
vators loans for the cultivation of
extents of one to ten acres. According
to this system, if a cultivator culti-
vates ten acres of paddy land and
gets at the harvest only 30 bushels,
theoauthorities say, “ We are sorry,
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we cannot give you time to repay”.
Knowing the cost of production per
acre, not only in regard to cultivation
but also in regard to harvesting and
threshing, it is my humble submission
that this system is unrealistic. I am
sorry the Hon. Minister of Food and
the Hon. Minister of Land are both
not here. The Hon. Minister of State
is here ; I would kindly request him
to take note of what I am saying, and
cause instructions to be issued to the
authorities at Amparai to fix a very
realistic level of production to find
out whether the crop has failed or
whether the cultivator should be
given time to repay.

I should like to say a few words on
animal husbandry because this is the
first time, under the agricultural
development plan that certain speci-
fic steps were taken to increase milk
production, meat production and so
on. Years back, when the Gal Oya
Valley was under the jurisdiction of
the G. O. D. B. nearly 9,000 acres of
unsuitable highland, that is, land not
suitable for the cultivation of paddy
and subsidiary food crops, were set
apart both in the left bank—about
3,500 acres round about Warakapitiya
area—and in the right bank in the
Akkaraipattu South area, to be
developed as pasture land to help
animal husbandry.

Many years have passed, and the
left bank area has now come under
the Central Government and the
right bank, I believe, is still under
the R. V. D. B. In spite of repeated
efforts of the M.Ps, and the passing
of a number of resolutions at D. A. C.
meetings, nothing has been done.
Now the Milk Board has come in
there in a big way, and it has opened
up collecting centres at Amparai,
Kanchikudicha-aru and Pottuvil. The
cattle population there is vast. In
Panamapattu, it is around 1,000 head ;
in Akkaraipattu D. R. O’s Division,
about 15,000 ; and in Karavahupattu
and Sammanturaipattu, more than
30,000. Before the advent of the Gal-
Oya Development Board and before
the colonization of that area, there
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was enough land for the cattle to
graze freely. The picture has now
changed. Most of the land has come
under the plough.

I request the Government to imple-
ment their plan very early if they
really want to collect more milk and
produce more meat.

Before I conclude, I wish to offer
a bouquet to the Hon. Minister of
Local Government. I am sorry he is
not here at the moment. The Hon.
Premadasa took charge of this port-
folio only a short time ago ; and with-
in that period, we are very happy to
see, he has set about things in such a
way that an M. P. now need not go
after anybody in the departments
under his charge. We do not need
even to write letters. He came to the
Amparai District recently and met all
the M.Ps in the area, irrespective of
whether they were Government M.Ps
or Opposition M.Ps,+all heads of local
bodies and various government
departments, and the G. A., Amparai,
and having thrashed out all the prob-
lems, issued necessary directions. Now
things are being done there.

—

If one needs to see the progress that
i3 being made, one has only to step
into his office and look at the charts
there. I wish other Hon. Ministers
who are directly involved in the food
production drive would emulate the
Hon. Premadasa. Then, I am sure the
results would be more spectacular.
His predecessor, I am sorry to say
though he is a member of the mino-
rity community, sat on whatever
schemes that were there under the
Ministry of Local Government as far
as my electorate was concerned. My
water supply scheme was crippled.
The present Hon. Minister of Local
Government came, and within one
week things were set right. Now ten-
ders are being called for this work.
On behalf of the constituents of the
Pottuvil Electorate I say “Thank you”
to him.

When I spoke about agriculture I
forgot to mention one thing. I hope
the Government will take serious note
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of this matter. I refer to the introduc-
tion of IR-8 paddy. It is my humble
opinion that if we had introduced this
miracle rice a couple of years earlier
our average, which is now 48 per cent,
would have been very much higher
and our total production would have
been greater. I believe efforts were
made at D. A. C. level to introduce
IR-8 paddy. When we made a request
for it we were told that it could not
be introduced in a hurry, that it might
be susceptible to disease, and various
other things. I am sorry that officials
have bungled in the matter. After all,
IR-8 did not come from a potty little
private concern but from an interna-
tional research institute in the Philip-
pines, the best rice research institute
in the world. I believe about 250 tons
of seed paddy were imported into this
country in 1968. I am told that with
the yield that we got out of these 250
tons we could have easily sown 125,000
acres this year. That itself is a real
breakthrough. I hope the Government
will take note of this and see that a
large acreage of paddy is brought
under IR-8 this year so that our pro-
duction will increase to an even
greater extent.

I am not belittling the efforts of our
research centres. They did produce
hybrids of paddy such as H-4 and H-8
Those hybrids are good, but IR-8
gives a tremendous yield in the dry
zone area with the irrigation facili-
ties that are now available. I urge the
Government to make concerted effort
to popularize this variety of paddy
in the Dry Zone.

I should like to say a few words
with regard to the Ministry of Educa-
tion. You will note that of the total
intake of science students those from
the Colombo and Jaffna districts
make up almost 83 per cent. Only
about 17 per cent are students who
come from the other districts—not
even 1 per cent from the Batticaloa
or the Amparai District. I would,
. therefore, urge the Government to
take serious notice of this unfavou-
rable or undue distribution of faci-
lities for science education in the
various districts and to establish
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junior technical colleges in districts
like Kalmunai so that our children,
even if they cannot enter universities
for higher education, can at least get
a place in the sun by becoming tech-
nically qualified.

Now, Sir, another matter that I
want to mention is in regard to
engineering students. I believe 250
students are admitted to the univer-
sity at Peradeniya and 150 students
to the university at Colombo for this
course. This is utterly insufficient for
a developing country like ours. I
would urge the Government to con-
sider seriously the suggestion to
open a faculty of engineering in the
Colombo University. This is the
capital city, and it is here that the
best facilities for such a faculty are
available. I believe we want to start
a shipping corporation. We could
even have a course in marine engin-
eering. I request the Government to
take note of the position and to pro-
vide a faculty of engineering soon in
the Colombo University.
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“When the National Government was
formed in March 1965, the country was
experiencing a severe economic crisis.
Production in the wvital sectors of the
economy had slowed down as a result
of scarcities of capital and intermediate
goods, largely on account of the acute
shortage of foreign exchange.”—[OFFICIAL
REPORT, 2nd August, 1969 ; Vol. 86, c. 23.]
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(Mr. Speaker)

Order, please! the Sitting is sus--
pended till 4.30 p.M. On resumption
the Hon. Deputy Speaker will take
the Chair.
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Sitting accordingly suspended  till
430 p.M. and then resumed, MrR. DEPUTY"
SPEARER [MR. M. SIVASITHAMPARAM]| in
the Chair.
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Mr. Deputy Speaker, this is the
fifth Budget presented by the Hon.
Minister of Finance. In point of fact,
the country has not been taken up
with this Budget. Everyone expected
this to be a Santa Claus Budget.
Why ? Because the National Govern-
ment is in its last year of office,—
[Interruption]. I do not know, Sir,
About the personal honesty of some
of them, I have no doubt. Mr. Kotela-
wela has been personally honest, but
politically I do not know.

Now, this is the last year of the
United National Party Government
or the National Government, and
everyone expected the Hon. Minister

of Finance to present a Santa Clause
Budget. The country also expected
very much from him. Of course, after
hearing his speech, after listening to
it very carefully, one has come to the
conclusion that this will be'the 1ast
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Budget of the United National Party,
the last chance of the United National
Party, because its chances of coming
back to power, although a hope is
being entertained by my good Friend
the Hon. Parliamentary Secretary to
the Minister of Labour, Employment
and Housing are very remote. They
see the writing on the wall They
realize what sort of financial struec-
ture they have built in this country.
When they came to power, they
turned round and told the people,
“We have not enough money to
finance imports for the next two to
three weeks. The Sirimavo Bandara-
naike Government has mortgaged the
interests of the people, ransacked the

coffers of the Treasury, and brought
this country to the verge of bank-
ruptey. ”

But today, if I start with the
subject of nett public debt, at the
end of March 1969, the nett public
debt stood at Rs. 6,906.2 millions—the
total debt. These are statistics from
the Central Bank Report.—[Interrup-
tion]. In point of fact, the nett
foreign debt in March 1969 stood at
Rs. 1,079.5 million. And, then, of
course, the nett domestic debt stood
at Rs. 5,823.1 million.

oS 28, 8. 98, Lwddam

(Csorrar erih. 1. oré. UIGUIT Feor ]
(The Hon. M. D. H. J ayawardena)
Is that so ?

GHIE Bewds' 5 @,
(D ev_ireref) Blovssr ser)
(Mr. Stanley Tillekeratne)
Yes.

BOGTES 2D 5N o2

(e-t1 FLrprws; O QT 6T )

(Mr. Deputy Speaker)

Will the Hon. Member please carry
OI1.
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B3 E BNewdwy » .

(B ev_mersh Dodargar)

(Mr. Stanley Tillekeratne)

In point of fact, the total debt stood
at Rs. 6,902.6 million. In 1965, the
Government of Mrs. Sirimavo
Bandaranaike was defeated in the
elections. The nett foreign debt came
up to Rs. 446.6 millions. The nett
domestic debt came up to Rs. 3,771.9
million. From that point onwards, in
1966, the nett foreign debt increased
from Rs. 446.6 millions to Rs. 521
millions ; in 1967 to Rs. 876.2 millions ;
in 1968, to Rs. 1,037.1 million ; and in
March 19869 to Rs. 1,079.5 million.

Mr. Deputy Speaker, looking at the
domestic debt, in the year 1964, the
Year in which the last Government
was defeated here in the House, the
total domestic debt was Rs. 3,436.0
millions. In 1965, the year we lost the
elections, it was Rs. 3,771.9 millions.
In 1967, it was Rs. 462.7 millions. In
1967 it rose to Rs. 4,996.2 million ; in
1968 it rose to Rs. 5,746 million ; and
in 1969 it sky-rocketed to Rs. 5,823.1
million.

You see the signs of the times, Sir !
A TFinance Minister crawling to his
seat. If this is the age of development
I do not see it in him. Anyhow, what-
ever is said and done, the total debt,
including the foreign as well as the
local debt in 1964—the year in which
we were defeated on the Floor of the
House—was Rs. 3,809.5 million. In
1965, the year when we were defeated
in the country, it was Rs. 4218.5
million; in 1966 it went up to
Rs. 4,788.7 million; in 1967 it was
5,870.4 million; in 1968 it was
Rs. 6,783.2 million; and in 1969 it
went up to Rs. 6,902.6 million.

ad 99, 8. 98, wddam

(GQlz6r e G6TLD. [®. GT&. SQUIGIT SET)
(The Hon. M. D. H. Jayawardena)
From what book are you reading ?

B3 Bewdsy » Sw.

(5 owL_rerell Fesarger)

(Mr. Stanley Tillekeratne)

These are from your own. reports.

Bewddm @535 VeTACH
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@ D57 BIRBNRW
(Qaer e auaT e pTLES )

(The Hon. Wanninayake)
What is the page ?

ad 08, 8. 9% L08R
(Qserrar erib. le- GTd. SQUIGUT SET )
The Hon. M. D. H. Jayawardena)

Are you reading from page 189 of
the 1968 Central Bank Report ?

L0536 BeHé B .

(B v—Terel DovGaT G )

(Mr. Stanley Tillekeratne)

I shall give you the reference
presently. All the figures are from
your own reports. I shall give you the
page, index and everything. Unfor-
tunately, the Central Bank officials
have not indexed the Finance
Minister’s speech.

During this period, the nett
domestic debt has risen from
Rs. 3,436 million to Rs. 5,823.1 million
_ 4 rise of 170 per cent. The total
nett public debt has risen from
Rs. 3,809.5 million to Rs. 6,902.6
million.—a rise of 181 per cent within
a short period of four years of this
Government.

Vou will also see that the most
unsatisfactory feature regarding the
foreign debt is that in March 1969
commodity  loans amounted to
Rs. 679.4 million which is about 63
per cent of the total net foreign debt
outstanding on that date.

od 0&. 8. BB
(Qaorrar Cog. Y- Qe ST )
The Hon. J. R. Jayewardene)

Why are you concentrating on
debts ?

BT Bendwy » .

(2w ev_rarel SevssTG6m )

(Mr. Stanley Tillekeratne)

Because you are an indebted Gov-
ernment and future generations will
have to pay the debis incurred by
you. I hope the Hon. Minister of
State will live more than a century.
His grandchildren will blame the
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grandfather for having left the
country in this state of indebtedness ;
they will have to g0 on repaying the
debts in the next century. That is why
I concentrate on your debts. This is
not a gudiw eamw but a BB
6E DBIcs.

Commodity loans accumulated over
a short period of three years commen-
cing from September 1966—which are
chiefly used for consumption pur-
boses—were an innovation of this
Government. Now, this is from their
own reports. The following are the
commodities and their volume
obtained between March 1965 and
and February 1969 ; wheat, flour and
maize Rs. 230 million—

& DY %35 5Neaz
(Qaorres eerafl pruds)
(The Hon. Wanninayake)

What is the page from which you
are reading ?

WOBYE BEHSH 5 Ocs.

(,Q@)_ GUL_IT 63T ) {@wéafﬁm)

(Mr. Stanley Tillekeratne)

Wait, I shall give you the page.
Even your Budget Speech is not
indexed. I am quoting from your
own reports. I have all the reports
here. Sir, I have only been given cne
hour and fifteen minutes and I do not
want o go on quoting from these
reports and spoil a good speech. In
point of fact, the - Hon Minister of
Finance does not know the page from
which these figures are taken. You
know how he came to this House.
His speech was locked up in a bag.
Someone had locked it up for him.
He came here and opened it out and
he read his speech and most of it had
actually been drafted by his officials.
He came and spoke of “ up-take
economy ”, “down-take economy 7,
“ push-up economy "—those  are
phrases his officials had imposed on
him and he came and repeated them
in the House.

Mr. Deputy Speaker, consider ferti-
lizer. Fertilizer has been imported to
the value of Rs. 152 million, industrial
raw material, Rs. 78.7 million; and the
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list goes on in that fashion. It has
gone on to such an extent that it will
be seen that out of the total of com-
modity aid this country has obtained,
75 per cent has been spent on con-
sumption goods and only 25 per cent
has been utilized in the import of
investment goods. How are you going
to pay back this money ? I shall come
to that aspect of the matter
subsequently.

There is no doubt that there is
justification for obtaining loans for
develepment purposes. In the context
of &n economy like Ceylon’s we need
more investment and, in point of fact,
more investment goods are needed.
But if we are getting commodity aid,
a higher percentage of that aid must
be utilized for investment purposes.
According to statistics, however, 75
per cent of the aid obtained is utilized
on the import of consumption goods
and only 25 per cent on goods needed
for the development of the country’s
economy.

It is very often urged that foreign
borrowings are necessary for econo-
mic development because the need for
investment goods from abroad rose at
a faster pace than the capacity of the
local economy to import, which
depends on the terms of foreign trade.

The last few years have been very
unfavourable to us from the point
of view of trade. I am coming now,
Sir, to the trade deficit. Consider tes.
The prices of tea have come down,
and tea is one of our chief foreign
exchange earners. Even the price of
coconut went down for a time. And
in regard to rubber

a& OsIBDSewy
(Os6rres 9k 4 seui GRILY)
(An hon. Member)

The price of coconut has gone up
now.

WY C BCWEN » Seo.

({@@. G T 6T 6 sté;asg‘(s'm)

(Mr. Stanley Tillekeratne)

That is just now. For a period it
went down. Now prices have gone
up ‘and “there is a gradual revival,
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[T Bewdéy® Ow.]

But prices will go down again. We
have got an expert on fibre and
coconut on our side.

Foreign borrowings would be

needed to obtain certain types of
equipment, but the economy had not
the capacity to re-direct the effects
from one sector to another or not
the time to effect such a transforma-
tion.

No one is objecting to the obtain-
ing of commodity aid, but obtaining
commodity aid merely for the pur-
pose of importing consumptior
goods, 25 per cent only of which is
atilized for economic development, is
not a very healthy sign from the point
of view of the country’s economy.

Tt will also be seen again from the
nature of goods we have imported
that whatever the anticipations of
the Hon. Minister of FinancCe are,
those anticipations will not be
realized.

You have made this country run
into debt and we have to repay for
years the debts you have incurred.
1f these debts are going to develop
this country’s economy, well and
good. But what is happening? For
years the bulk of commodity aid 1is
going down the drain in the form of
consumption goods and finally ends
somewhere else. That is what has
happened to your commodity aid.

During the year ending September
1968, interest on the loans obtained
amounted to Rs. 30.9 million, and the
repayment of the principal amount-
ed to Rs. 86.1 million, making a total
of Rs. 86.1 million, which amount
has been paid on foreign loans
obtained.

At the rate that this Government
is getting indebted the time is not far
when the cost of servicing foreign
loans every vyear will equal or ex-
ceed the total foreign loans available
in that year.

The cost of servicing the public
debt shows a big leap forward from
Rs. 3487 million in 1968-69 to
Rs. 419.1 million in 1969:70-

Bewidm @535 SeHACH
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@ad o5y BRNED

(Qaer T QUGG BT IS E )

(The Hon. Wanninayake)

He is reading somebody else’s
speech.

By C REDSD 5 .

(- GWL_T G560 ﬁ}ﬁﬂ{é&ﬂ:&;m}

(Mr. Stanley Tillekeratne)

Yes; just as your Budget Speech
is not yours.

In point of fact, you will realize
that this has led to a number of
problems.

Apart from commodity aid and
project aid, this Government has
also obtained short-term assistance
from the IMF. I shall give you the
figures. Since March 1965, the year
we were defeated, drawings aggre-
gating Rs. 607 million have been
obtained from the IMF. Up to 23rd
April 1965 Ceylon’s quota at the
IMF. was fixed at 45.0 million dol-
lars. On 23rd April 1965 this was
increased to 62.0 million dollars.
Immediately you came into power
the IMF was going to accommo-
date you, increase your quota, and
you could borrow more. In March
1966 this was again increased to
78.0 million dollars, which is approxi-
mately Rs. 468 million. The total
drawings cannot exceed 125 per cent
of the quota, which is approximately
Rs. 585 million. It would appear that
this Government has exceeded the
maximum drawing limit by about
Rs. 22 million. The excess drawings
have been allowed as *compensa-
tory”. You have exceeded the
amount that you were entitled to
draw from the IMF. You have
exceeded it by Rs. 22 million. In
point of fact, you exceeded the limit
of compensatory accommodation, and

this is also another aspect of your
financing.

ad o6&, md. LR
(Qserres Gop. oyi. eguiei He )
(The Hon. J. R. Jayewardene)
We have paid it back.

FNsY € Beaésy» .
(B v _rerel Hovdesrger)
(Mr. Stanley Tillekeratne)

You have not paid the whole
thing.
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o 0. @8, BwdBam
(Qserray Cag. 2. QW e )
(The Hon. J, R. Jayewardene)

Why not ? They gave us £8 mil-
lion recently.

1969-70

FHIE Bed 5 @,
(8@ ovrarel Sodarger)
(Mr. Stanley Tillekeratne)

They gave you £8 million recent-
ly but you are yet drawing from it.

o od. @8, Lwe2Bx

(Gaerrar Gog. yi. e WLIRUIT e )

(The Hon. J. R. J ayewardene)

We did not pay. They gave us.

BUIE Bewd' m» .

(8. owrerel Dovdarsear)

(Mr. Stanley Tillekeratne)

They gave you and now you have

drawn the maximum loan that the
IMF was going to give you.

0 o8 ®m8. SwkdBRn

(Qzorsar Cpy. i eQUIAUIT e )

(The Hon. J. R. Jayewardene)
IMF ?

HOIE BESY » @cs.
(Sm. owr_rerel] Sassrger)
(Mr. Stanley Tillekeratne)
Yes.

a& & @8 LwuBam
(Qaerres Qu. 2. epuwIeuT Her )
(The Hon. J. R. J ayewardene)

That 1is called supplementary
financing.

HOIE BeHdw » @cs.

(2. owreref Sovssr ger)

(Mr. Stanley Tillekeratne)

Yes, supplementary financing.
That is why I said “¢w S1e eFa5yw.”

o0& & @l LedZRm

(Caorres Ceg. oy RUICT e )

(The Hon. J. R. J ayewardene)

You do not understand it. Ask the

hon. Member for Dompe (Mr. F. R.
Dias Bandaranaike).,
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B Bewdy m» .

(8. v Govderger)

(Mr. Stanley Tillekeratne)

I do not understand it ? This is how
the Government has been financing
their activities in this country.

In point of fact, why is it necessary
to draw from the IMF? The
Government is burdened with trade
deficits. They have to buy certain
things and they have to pay for them,
but they do not have the exchange
reserves. The foreign exchange re-
serves have gone down to a very
low figure. I shall come presently, to
those figures. They are being forced
by these circumstances to get loans
from the IMF.

o e, ¢l LwdERm
(Qsorres Ceog. gy QI Her )
(The Hon. J. R. J ayewardene)

That is right. Otherwise we can-
not buy our food.

O E Beadsy 55 S,

(8w ew_reire) Boésrger)

(Mr. Stanley Tillekeratne)

When Mrs. Bandaranaike’s Govern-
ment went out of office, the Hon.
Minister of Finance turned round
and said, “Look at our foreign ex-
change. It has been depleted. Look
at this figure.” But I shall show
where the figures stand today. That
is why they have been compelled to
take these steps. They have to pay
for it, and because they have to pay
for it they have been drawing the
maximum from the IMF.

In this matter the Government has
actually resorted to the easy way of
borrowing from abroad in order to
meet budget deficits and supplement
inadequate reserves. Such borrow-
ings do not constitute a solution.
Sooner or later the borrower will
have to repay the amount borrowed.
Repayment can only be made out of
the balance of payments surpluses.
In this country there have not been
balance of payments surpluses, and
during the last two or three years we
have had very large deficits.
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The balance of payments and ex-
ternal assets position of this country
is important. Irade has gone through
o number of difficulties. In 1960, the
year Mrs. Bandaranaike came to
power, the deficit was Rs. 220 mil-
lion ; in 1961 the deficit came down
ot Rs. 95 million ; in 1962 it went up
to Rs. 140 million ; in 1963 to 1Rs. 168
million ; and in 1964 to Rs. 160 mil-
lion. From 1960 to 1964 the deficit in
the balance of payments came down
from Rs. 220 million to Rs. 160 mil-
lion. And in the year 1965 when we
were defeated we had a surplus.—
[Interruption]. 1 shall come to your
increase of Treasury Bills. We had
Rs. 59 million to our credit in the
balance of payments in 1965. In 1966
the deficit was Rs. 290 million; 2
1967 it was Rs. 289 million ; in 1963
we reached the peak figure of Rs. 386
million. It was not the Sirimavo
Bandaranaike Government that led
this country to a crisis. The whole
country has now been mortgaged :
we are indebted to the IMF, we
are indebted to local banks we are
indebted to every one.

As I said, in the year 1965 when we
went out of office we had a favour-
able balance of payments position.
Even in 1960, the year Mrs. Bandara-
naike came into office, the deficit was
only Rs. 220 million. But today it has
gone up to Rs. 386 million. What is the
development that has taken place ?
Seventy-five per cent. of this money
has been spent on consumer goods.—
[Interruption]. What did you give us
to eat ? You have been talking of a
rice shortage. The hon. Parliamentary
Secretary spoke of a rice shortage. I
ask : is there a parippu shortage ? Is
there a wumbalakada shortage ? Is
there a rathu lunu shortage? Is
there a suduru shortage ? Is there a
maduru shortage ? Is there a textile
shortage ? Is there a shortage of these
things in the world market ?

It was only during the war period
that the people of Ceylon went
through the difficulties that they have
to go through now. We had to go with
our rice ration books and obtain our
gequirements of subsidiary foodstufls

Bewidn 9535 eTACH
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on a rationed basis. Today, this
Government has placed the entire
country on a war footing. At the time
that the last Government gave each
person six yards of textiles, the
present Minister of Home Affairs
came in a amude, because six yards
were not enough to cover his “ cost of
living 7 ! His “cost of living” index
was so high that it could not be
covered with six yards of cloth!
Today, how many yards of cloth
per person does this Government
give ? The whole country has been
put on a war footing. The people are
not going to believe that there is a
rice shortage. What about the posi-
tion in Ceylon now ? Where has your
Dy Dmendes gone ? Have you achie-
ved your targets ?—[Interruption].
Show us results. Today what are you
doing ? You are importing mo-e flour.
If your production of rice has in-
creased, there is no need to import so
much flour.

The balance of payments deficit on
current account in 1969 is estimated
at Rs. 590 million. This is the largest
deficit we have had since 1960, as
against the actual deficit of Rs. 346 in
1968.—[Interruption]. Whoever it is,
I am telling you the history of these
deficits.

What is the position of external
assets today ? I remember the Hon.
Minister of Finance telling us, I
think, in his Budget Speech of
1965-66 :

«We formed the Government in the
throes of an economic crisis. The balance
of payments current account has shown
a persistent deficit since 1957. The total
external assets had dwindled from
Rs. 1,182 million in April, 1955 to Rs. 341
million in March, 1965.”

—[Interruption]. You are going to
have a big fall very soon.

“ The total external assets had dwindled
from Rs. 1,182 million in April 1955, to
Rs. 341 million in March 1965, while the
local foreign exchange reserves Were
hardly adequate to finance the imports of
four or five days.”

That was. according to the Hon.
Minister of Finance, where Mrs. Siri-
mavo Bandaranaike left this country

when she relinquished office as Prime
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Minister.—[Interruption]. No, Sir,
we never promised that, but we are
sure that we shall be back next year.

This is the famous speech of the
Hon. Minister of Finance and I hope
to read it again so that he can listen
to it again.

“We formed the Government in the
throes of an economic erisis. The balance
of payments current sccount had shown
a persistent deficit since 1957. The total
external assets had dwindled from
Rs. 1,182 million in April 1955 to Rs. 341
mill.on in Marcnh 1965, while the local
foreign exchange reserves were hardly
adequate to finance the imports of four
or five days.”

You see the fall now !

“ Humpty Dumpty sat on a wall
Humpty Dumpty had a great fall
All the king’s horses
and all the king’s men

Could nct put Humpty Dumpty
together again.”

Now, Sir, these are the figures. In
the year 1960—that was the year in
which Mrs. Sirimavo Bandaranaike
came into office—the total external
assets stood at Rs. 541.3 million. In
1961 it was Rs. 531.7 million ; in 1962
Rs. 503.9 million ; in 1963 Rs. 462.3
million ; in 1964 Rs. 351 million ; and
in 1965, the year you assumed office
as Finance Minister, the figures was
Rs. 439.9 million. It was then that you
turned round and told the country—
that was your boast and the boast of
your Prime Minister—that we had
only left enough reserves to finance
three to four days’ imports. What is
the position today ?

In 1966 the figure came down to
Rs. 317.6 million; in 1967 it was
Rs. 4489 million in 1968 it was
Rs. 460 million and in March 1969 it
was Rs. 382.4 million. With the figure
at Rs. 439.9 million the Hon. Minister
of Finance and the Hon. Prime Minis-
ter feared that it would not have been
sufficient to import even four to five
days’ foodstuffs. I ask, how many
days’ requirements of foodstuffs can
you import with the money you have
now ? In addition, you have got com-
modity aid.—[Interruption]. I will
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come to the mortgages presently. As
it is, you will mortgage the whole
country.

I tell you this with all humility :
you cannot go on in this manne.r.
I must be humble because your days
are numbered. I wish you long life
physically, but politically your days
are numbered. How long can you go
on cheating the people? Can you
import the requirements of food-
stuffs for a month with the reserves
that you have got ? Not unless you
get commodity aid, or unless the
IM.F. is willing to accommodate you.
If you go on increasing the debt of
this country it will b2 the generations
to come who will have to repay it.
For what you consume, for what the
grandfather consumes, your children
and your grandchildren will have to
pay. That is the basis on which you
are running this country. That is why
this aya weya lekanaya is called naya
weya lekanaya. The ILM.F. and the
World Bank are running the Govern-
ment. This time it was the World
Bank experts who came to streamline
the Budget. It is the World Bank
experts who have been insisting on
the reduction of expenditure on
social services. It is the World Bank
which is asking for the reduction of
expenditure on the health services.
Why ? The Hon. Minister of Health
has called for a report on whether the
expenditure per head in hospitals can
be reduced. Mr. Deputy Speaker, you
know that your hospitals in Jaffna
are as good or as bad as the hospitals
in Colombo. A patient gets one-third
of a loaf of bread with a mixture of
curry for morning breakfast, the
same thing for lunch and also for
dinner. In point of fact a very good
doctor told me that the only way to
reduce per head costs world be to cut
the four legs of each bed! You see
the position in which the hospitals
are. Why do you want to have a per
head reduction in costs ?

This Government ic even thinking
of reducing expenditure on educa-
tional services. Of course, on the eve
of the elections it will not curtail
free education in this country. But
this Budget has been prepared by the
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World Bank not for this year only,
and if this Government comes back to
power next year it will curtail
expenditure on health, education and
other social services—that is only if
they come back to power. It will
curtail expenditure on a number of
items and the Government wil be
run then not by the Prime Minister
or the Minister of Finance but by the
World Bank, and in that situation we
may have a new Prime Minister,
probably a person who is a very good
friend of the World Bank and the
LM.F. Perhaps the Minister of
State will head the Government at
the correct stage. [Interruption].

a& od. @l BwdBRD
(Qzorres Gog. gy eyuIGT Gevr )
(The Hon. J. R. Jayewardene)
What will you do then ?

BOYE By m» .

(55 ov_rere] Sessrser)

(Mr. Stanley Tillekeratne)

What can we do ? If there is still
a democracy we will survive. If you
have a dictatorship I do not know
what you will do to us. I hope you
will not have that.

Then, Sir, I want to draw attention
to what the Central Bank Report says
on devaluation. It is very important.
We have had two important changes
—on the one hand we have had
devaluation and on the other we
have had a FEEC system brought
into operation. These two in combina-
tion have resulted in the cost of
living index going up and up.

What is the use of increasing the
salaries of public servants ? The
public servants expected the Govern-
ment to pay arrears of salary from
the day that the Salaries Commission
was appointed. The press in point of
fact announced that the Report of the
Salaries Commission would be imple-
mented with effect from 1st May as a
May Day gift from the Prime
Minister to the workers of this
country. Now the Government has
decided to implement the report with
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effect from 1st October only. By the
time the new salaries are paid the
cost of living would have gone up
higher, and the effect of the salary

increase would be completely nulli-
fied.

This battle will not stop here.
Already there is agitation in the
private sector for increase of salaries.
The mercantile sector, including the
banking sector, is asking for higher
salaries. Workers in corporations are
asking for higher salaries. It is your
duty, in fact it is only fair, to
increase the salaries of workers in
corporations also. I tell you the
salaries of the workers in the
mercantile sector and also the salaries
of bank employees have to be revised
because the cost of living index is
having an effect on them too, and
inflationary forces will affect their
own prices and also the goods that
they purchase.

ad od. @l LwdBRm
(Gsorray Ca. YT NI 6T )
(The Hon. J. R. Jayewardene)
M.Ps ?

G Bewdésym» .

(8@ avrard Sessrsar)

(Mr. Stanley Tillekeratne)

M.P.’s salaries ? M.P’s salaries are
not enough. I do not think the Hon.
Minister of State needs any more
allowances. If I were in his position

I would have given my entire salary
to a public cause.

Yes, M.Ps also. As for me I do not
require an increase, but some M.Ps
may require an increase. In point of
fact that is something that will not
come up in this Parliament because
they do not want to undertake it at
present.

The Central Bank Report—page
209—is very interesting. It refers to
devaluation and states as follows :

“The devaluation of the Ceylon rupee
in 1967 and the Foreign Exchange
Entitlement Certificates Scheme intro-
duced in May 1968 therefore constituted
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policy measures by which the economy
of Ceylon was partially orientated to the
true scarcity price of foreign exchange.

aSL D53 BNy
(Qserras euarel priiss)
(The Hon. Wanninayake)
Chain reform.

By Bewdsy » .
(8l@p. ovrared]l Sevssrser)
(Mr. Stanley Tillekeratne)

You said, chain reform ? Exchange
reform which has a chain reform !
You will see the chain of it.

To continue :

— “However, in recognition of the fact
that there is still considerable inequality
in the distribution of incomes in Ceylon,
and with a view to sheltering certain
critical consumer and producer sectors in
the economy, most essential imports and
certain categories of invisibles and capital
payments were exempted from the
coverage of the Foreign Exchange Entitle-
ment Certificate Scheme.

“So long as the country’s external pay-
ments continue to be regimented by
severe controls, and in so far as a con-
siderable segment of its payments con-
tinue to be insulated from the effects
of the exchange reforms initiated in 1968,
a satisfactory evaluation of the signifi-
cance and impact of the corrective ex-
change measures is not possible. However,
preliminary indicators of the performance
of the Ceylon economy in 1968 and the
corresponding impact on the country’s
balance of payments are indicative of the
fact that there has been a rationalization
of the use of foreign exchange reserves as
a sequel to the exchange reforms. ”

That has not happened. In this
year’s figures # has not happened
because in addition to this the FEEC
scheme is operating. The cumulative
effect of that has brought about this
net result. That is the position in
which we have placed our external
assets.

Then :

“The ultimate success of the effects of
a devaluation of a country’s currency in
terms of foreign exchange is measured
by the criterion that the payments deficit
should improve as a consequence.”——

Has your payments deficit improved
as a consequence ? It has not.
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—“@Given the limitation that a major
proportion of Ceylon’s external payments
and receipts are still subjected to im=-

port and exchange controls, this criterion
was fulfilled in 1968.”

You have not been able to fulfil
this. In point of fact devaluation is
not a method of defending exchange.
Devaluation is a method of abandon-
ing all your defences.

You cannot point to the effects of
devaluation in the context in which
you devalued in Ceylon, but you had
no other way to revive the economy,
no other way to meet your foreign
exchange crisis, no other way to gap
your foreign exchange deficit. That
was why you took this step. The real
effect of devaluation could not be
measured—/[Interruption]. Yes,
England is thinking of it. France is
thinking of it. But we are not doing
it as they want to do. Very soon you
will be compelled to devalue again
and that you will not do till the elec-
tions are over.

oy DY BN
(Qserras eueTef priiss)
(The Hon. Wanninayake)
How ?

BBy C B » Q.
(Gl ovi_rerel Seovdassser)
(Mr. Stanley Tillekeratne)

You will not do it probably till the
elections are over.

(QsorTas erth. 1o. oré&. eguiaui H6T)
(The Hon. M. D. H. Jayawardena)
You must be thinking of doing it ?

BB C BCHE 5 .
(8. evrerel Gavdsrser)
(Mr. Stanley Tillekeratne)

In point of fact you were not in a
position to assess the real effects of
devaluation because over that came
the FEEC scheme. By about the
middle of 1968, the Government in-
troduced the FEEC scheme. The
Government has failed in a number
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of respects, and today they are not

able to assess the real effects of de-
valuation on the economy.

Other countries have been able to
evaluate the effects of devaluation
because they only devalued. With
their other factors like external
trade, volume of exports and exports
and the question as to whether they
have commodity aid or not, they
were able to assess the true effects
of devaluation on their economy.
But here they have not been able to
do it. Why ? Because, they started
with the FEECs, and the FEEC
scheme brought about all the diffi-
culties for the Government. The
FEEC scheme was introduced as an
additional statutory devaluation.

The monthly trade figures were
declining progressively, and this
downward trend was being supple-
mented in other ways. Consumer
goods had to be purchased on the
FEEC scheme. What were the things
that were brought to Ceylon under
the FEEC scheme ? If you go down
to the Pettah you will see “bale”
woollens—enough of “ bales”. Then,
you will see toilet paper. The country
needs potatoes, onions and textiles,
but the bourgeoisie that sit on the
other side need soft velvetine paper
in order to soothe a different part
of their anatomy.—[Interruption]. I
prefer to use for that purpose some
daily newspaper that talks rubbish.
But they have been importing toilet
paper, fancy goods such as padlocks,
key-chains, ball-point refills, plastic,
enamel and aluminium ware, and
“bale cloth”, and wasted foreign
exchange.

a&; DY 35N
(QserTay UG 6o | pIT I & 5 )
(The Hon. Wanninayake)
How much ?

B 5Y E BEwénY 53 Scan.
(S5 ev_rerel Gowssrser)
(Mr. Stanley Tillekeratne)

I do not know the amount. I am
not having the figures here. But I
say that exchange has been used for
that purpose.

Bewldm 3% @eFDCW
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ad @syfodewny
(Qserse; oymssSsaur sxTmour )
(An hon. Member)
Are you also wearing “bale”

cloth ?

B E Beaéw » Dw.

(B avreredl Sassrger)

(Mr. Stanley Tillekeratne)

Even if I were to wear, it does not
matter. I am not in that luxurious
setting in which the hon. Member is.
These are days when hon. Members
of the Government are in affluence.
I am not referring to that hon. Mem-
ber.

I am glad the hon. Member for
Minipe (Mr. Nawaratna) raised this
question about corruption. If one goes
into the history of the last year and
one month, one will learn about how
taxis were given to people, how lorry
permits, Benz chassis, beedi permits
and various other permits were given.

If you want to know the degree of
affluence on your side, go into the
history of some of your Members of
Parliament.

BT s DDIBNGDHR
(-1 sFurprusi oeuiser)
(Mr. Deputy Speaker)

Order, please! I do not think it is
fair for you to make such allegations
against hon. Members of the Govern-
ment.

FO5Y @ BECDESHY 5y Dcsa.
(8@ owrard Hasésrser)
(Mr. Stanley Tillekeratne)

I am not making an allegation
against them. I will merely put it
this way : affluence is seen more on
your side than on our side. These are
matters to be investigated.

o e&. 8. BwdERB

(Csorre) Cen. i, equioui wer)

(The Hon. J. R. Jayewardene)
It is seen more on you.
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HIYC BEéY » .

(Bm. owrerell Gevssrger)

(Mr. Stanley Tillekeratne)

That is because I have another

source from which I can earn my in-
come—my profession.

You will see that the FEEC scheme
has been used in order to import
cooking materails, for instance, elec-
tric cookers——

o DY 5N
(Qserres eares EriI&Es)
(The Hon. Wanninayake)
Duties have gone up.

SN EC B 53 .

(Bm. ovrerell Sassrger)

(Mr. Stanley Tillekeratne)

—cutlery, woollen clothing and a
number of other articles. The Gov
ernment then realized that there
were other difficulties in the way.
What were the difficulties they
visualized? A transfer of resources
into export-import substitution. And
investment had not been rising as
expected as imports remained high,
and evidence of a revival in con-
sumer demand was noted. When you
began to notice that there was a re-
vival in consumer demand, what did
you do ?—You immediately instruct-
ed the commercial banks to stop
credit lending and brought about a
credit squeeze. On the cne hand you
made it available. In point of fact,
when the people were able to buy—

ST EE DD E .
(8. Curg Qsrgsora)
(Mr. George Kotelawala)

If you want money you go to the
bank.

B 57 C BCHS B .

(B ov_rerell Sewssrger)

(Mr. Stanley Tillekeratne)

That does not matter. There are
people who do not want to go to a
bank because their money is hidden
under their tables or mattresses. But
all the people do not haye to go to a
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bank and borrow money. In point of
fact, what you did was you immedi-
ately took severe steps in order to
introduce other reforms. The Govern-
ment tightened the squeeze on bank
lending to the private sector in the
hope that this would induce a shake-
out in stock building of imported
goods, contrary to Government’s
earlier policy of liberalizing imports
under the FEEC scheme. The de-
valuation and FEECs strategies were
originally expected to operate on the
basis of a relatively liberal regime
of imports.

The talk is that just before the elec-
tions this Government is going to
make available everything—con-
sumer goods, foodstuffs, currystufis,
textiles and other things; everyone
expected an announcement from the
Hon. Finance Minister to liberalize
imports, who became the greatest
liberal in his first Budget Speech by
reducing the price of alavangoes.—
[Interruption.] It is the Alavangoe
Finance Minister who proposed to
the whole country, “I have brought
down the price of alavangoe and here
vou can use this alavangoe for
years ”’ because—it is Mr. Wannina-
yake’s alavangoe ! This is the gentle-
man who liberalized—/[Interruption].
There is much more to be mention-
ed and the Hon. Minister of State is
an expert on that matter also. Of
course, he should be a little careful
because he should not be giving ins-
tructions to banks to stop the credit
saueeze. The credit squeeze has been
goling on—

oS 53 RDSecsnY
(Osorrey ymsssell exmeur)
(An hon. Member)
—at Sravasti

T E Bedwm» .

(8. ovrerel Sevssrger)

(Mr. Stanley Tillekeratne)

—in that island where he was seen
with a number of persons in their
bikinis not only doing a credit
squeeze but doing a Dutch-Burgher
squeeze which he wanted for his old
age.
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BT s DSNNWDDEs

(2L FuTprUST Seui&er)

(Mr. Deputy Speaker)

Will the hon. Member please come
back to the Budget Speech ?

BB E BEDSY B .

(B ovrerel Sassrger)

(Mr. Stanley 'Tillekeratne)

In point of fact, Sir, people in their
old age need different types of
squeezes, and I think people with
grandchildren require much more,
and I think on that matter the Hon.
Minister of State is one of those
champions who believe that a Dutch-
Burgher squeeze is the best form of
squeeze in place of a credit squeeze.
Anyhow—[Interruption]—one can-
not cushion that because the age is
bad and so the cushion is ineffective.

While this was going on the
International Monetary Fund again
recommended to this Government
that there should he an increase in
the FEEC rate, that it should be
increased to Rs. 60. The existing rate
was Rs. 44. The Government even-
tually on 18th June, fixed the rate at
Rs. 55 per Rs. 100—a rate of increase
of 11 per cent. This is undoubtedly
a desperate measure resorted to by
the unprecedented decline in the
country’s foreign reserves, although
the Government was aware of the
adverse effects that this would have
on the prices of both imported and
locally manufactured goods. At the
end of March the cash reserve at the
Central Bank was only about Rs. 30
million which was inadequate even
for a week’s imports.

In point of fact, the FEEC scheme
was also a speculative measure
designed to bring the Government
additional revenue. The estimated
revenue from this source in 1968-69
was Rs. 360 million. It is now anti-
cipated that there wculd be a short-
fall of Rs. 94 million.

Mr. Deputy Speaker, the Ilocal
banks also wanted some concessions.
It was the suggestion of the Organiza-
tion for Economic Co-operation and

Bewldn 535 @eTVCw®

496
—6cdn 86 BHwdd

Development (OECD) that the Gov-
ernment should allow foreign banks to
operate in Ceylon and accept deposits
from Ceylonese—[Interruption]. I
am just coming to the hon. Member
for Dompe (Mr. F. R. Dias Bandara-
naike). When he was the Finance
Minister in the year 1961 he intro-
duced the Finance Act of 1961 and
in that it was laid down that unless
a Ceylonese had an account with a
foreign bank on July 27, 1961 he was
prohibited from having any trans-
actions with these banks. The size of
the existing accounts in these banks
was also restricted to the levels of
deposits held on July 27, 1961. These
restrictions had to be imposed
because the foreign banks which were
in existence had not been giving any
assistance to the local entrepreneur.
But today on the recommendation of
this body they have been again given
this concession. It was the dictation
of the Organization for FEconomic
Co-operation and Development that
they should be given this concession
in order to streamline the Budget.
The budget-makers are the Inter-
national Monetary Fund, the World
Bank and the Organization for
Kconomic Co-operation and Develop-
ment, and not the Hon. Minister of
Finance, Mr. U. B. Wanninayake. This
is not a Wanninayake Budget, but a
World Bank Budget, an IM.F.
Budget. [Interruption.] I hear the
Supreme Court nominee talking to
us. I am glad that the Supreme Court
has sent a Member to Parliament.

I shall now come to the question of
the impact of all these activities on
the cost of living. In 1956 when the
late Prime Minister Bandaranaike
came to office the cost-of-living index

was 100.2 ; in 1960 when Mrs. Siri-

mavo R. D. Bandaranaike came to
power it was 100.8—an increase of
0.6 per cent; in 1964 when we were
defeated it was 106.4—an increase of
5.56 per cent ; in 1969 March—now it
is August—it was 127.8— an increase
of 20.11 per cent. Today the cost-of-
living index is 131 per cent. What is
the use of increasing salaries and
wages ?
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This unprecedented increase in the
cost of living has ben brought about
by several factors. One is the cut
in the rice ration which compels
people to go to the open market and
buy rice. In certain places during
certain  periods, particularly at
Amparai, the price of rice in the open
market rose to Rs. 1.40 or Rs. 1.50. We
supplied two measures of rice to the
consumer at 25 cents each. In point
of fact though one measure is given
free the open market price of rice is
between Rs. 1.20 and Rs. 1.40. When
you divide this by two one has to
pay about 70 cents per measure of
rice.

The second factor which contri-
buted to the increase of the cost of
living is the devaluation of the rupee
by 20 per cent in November 1967. The
third factor is the introduction of the
Foreign Exchange Entitlement Certi-
ficates Scheme.

These are the factors that have
brought about the difference and
these are also the factors that have
to be considered in the context of any
salary increase that the public
servants are getting. I must state that
the public servants are not getting
anything additional by way of real
income. The public servants are not
happy with your increase. You are
not going to pay arrears to the public
servants. You have mnot taken
adequate measures in this Budget to
bring down the cost of living. Look at
the Police Service or any one of the
other services. By the time you give
this paltry increase to the public
servants the cost of living would have
risen so much that the increase would
not make a difference to them by way
of real income or real wages.

I shall now come to the question of
unemployment. They turned round
and told us that we had increased the
army of unemployed. According to
statistics published by the Central
Bank the unemployment figure for
1960 was 151,092; in 1964 it was
165,456 ; in 1969 February it was
284,001. This is only those who have
registered themselves at the various
employment exchanges, but a general
survey revealed that there are nearly
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seven lakhs of people unemployed in
this country. Mr. Deputy Speaker, it
seems they have solutions to the

‘problem of unemployed graduates!

That is what the hon. Parliamentary
Secretary told us. What is the solu-
tion ? Your solution will take 15
years. That is what the Hon.
Minister of Education told the people.
“Wait for 15 years. I will solve this
problem.” This figure stands at
15,009 today. By the time you solve it,
in fifteen years, the country would
have produced forty to fifty
thousand graduates whom you will
not be able to absorb into employ-
ment. Today your position is that. I
am glad you are not the Minister of
Health today. You have got a better
post. Public resentment against you
is at a minimum now.

Take housing. How many houses
have you built ? The only house you
have built is for yourself. How many
houses have you built in the Dehi-
wela-Galkissa suburban area ? How
many houses have you built in the
Kotte area ? How many houses have
you built in the Ja-ela-Wattala
area ? These are the areas which
need houses and housing schemes.

o 90, V. 2D. LwdIA®»
(Qs6errer erib. lo. er&. €QUIGIT H6T)
(The Hon. M. D. H. Jayawardena)
Twice the number.

HOBIEC BCHST D .
(8. ewrorell Glassrger)
(Mr. Stanley Tillekeratne)

Twice the number, and you built
them, some of them, with the aid that
we got during our time. We laid the
foundation stone for a big housing
project at Ratmalana and you trans-
ferred it. You have only put up one
or two buildings.

Today nearly one hundred doctors
are unemployed. How are you going
to absorb them ?

There is only one place where
patients are given a midday meal of
rice. I am glad the Hon. Minister’s
Parliamentary Secretary intervened
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in the matter on a personal basis and
got a voluntary contribution of rice
in order that patients at the Kalubo-

- wila Hospital may have one meal of
rice.

In the other places, what is the
result of this wagawa ? There is no
rice. People are not being fed. And
you will also see that the wagawa
figures have been bloated. I know,
Sir, that the wegawae is now just
being foisted on paper. The papers
that support the wagawa have also
realized that the wagawa campaign
must bear results. The people are
going to measure the achievements of
this Government on the basis of
results.

The question was asked here, Sir,
why purchases of flour have in-
creased. If there is a wagawa
increase, if there is an increase in
paddy production, then, in point of
fact, there is no need to import that
quantity of flour for Ceylon’s needs.
These are the people who ate at
public expense. That is why their
relations were thrown out lock, stock
and barrel in 1956. But I am glad that
the last survivor is here. He will see
the sinking of the last ship, and that
is this Government. If there is any
possibility of throwing him a life-belt
to save him, for the sake of friendship
we shall do that.

Mr. Deputy Speaker, the Hon.
Minister of Finance has read a speech
and he has used big words. I have
explained the position much more
intelligibly than he has done. What
has he been doing as the Finance
Minister ? He has been doing the
same thing year after year. He never
brought about any innovations. He
was like a man keeping time. It has
been said of him that most of the
time he slept in the Ministry rather
than worked.

The Hon. Minister has told us that
we are in the take-off stage. What is
the take-off stage ? Today the whole
economy has been put into a parlous
position by the administration of this
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Government. They blamed the
Sirimavo Bandaranaike Government
for having left the coffers empty.

When is this Parliament to be dis-
solved ? Even that date has not been
decided upon—you do not know when
to dissolve. You are in a difficulty.
Your astrologers are confusing you.
Your political advisers are confusing
you. Whether it is this year or next
year, you will be leaving behind
external assets of the lowest possible
order in the history of this country. I
think the deficit has widened to the
maximum width. As far as the
maximum width is concerned, the
Hon. Minister is the best exponent.
He will leave the gap at the
maximum width.

Not only that. The unemployment
figure will be seven lakhs. You will
also leave 20,000 graduates un-
employed. You will leave 150
doctors unemployed. You will send
the cost of living up, sky-rocket it up
to 140 points. You will actually sink
this country into debt, so that it will
be in the 20th year of the next
century that the loans taken will be
cleared. You will die without regret,
but the generations to come are
going to pay. Your generations are
not going to protest. Qur generations
are going to pay because we are
paying for the folly of the U. N. P.
Government.

This is one of those Budgets which
has enlivened neither the Govern-
ment nor the country. This is actual-
ly the last breath of a Government
that is gasping for a further breath
to live. I always wish the Hon.
Minister of Finance good luck in his
personal life. I wish him long life in
his personal career. In point of fact,
I must say, in spite of the hostile and
adverse criticism that we level
against him, that he is always a
gentleman, that we could see him at
any time, which is one advantage we
have, and he is one who listens to us
with kindness and humility. Never-
theless 1 must say this. His Sveech
dooms the Government for ever, and
the writing is on the wall. You can-
not see it. A dying man cannot see
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he is dying, We can see the writing
on the wall. The writing was on the
wall for a long time. Three Judges
of the Supreme Court put you back
to life. But I do not think you can
ever be really put back to life. This
Government’s end will be the end,
and that will come in due course.
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Mr. Deputy-Speaker, I have been
very carefully and patiently listen-
ing to the speech made by the hon,
Member for Kotte (Mr. Stanley Til-
lekeratne) and 1 was rather
compelled to think that he was try-
ing to qualify himself to be the Fin-
ance Minister in the forthcoming
regime—that is, of course, if they
happen to come into power. I say
it for this reason: the previous re-
gime had five Finance Ministers
because they were unable to
manage the finances of this country
and every one of them failed miserab-
ly. Today, we listened to the speech
made by the hon. Member for Kotte
and he gave us the impression that
he was trying to qualify himself to
be the Finance Minister if and when
the Opposition forms the next Gov-
ernment.

Having followed the trend of the
speeches made by the Opposition
speakers I found that they were con-
fidently stressing the point of view
that they will come back to power
and that we do not even know the
date of the next elections, and so on.
I felt that that was the cry of a per-
son who was really dying, a person in
despair, for it is at such a moment
that a person tries to rally all forces
together to get as much support as
possible.

We represent rural areas and we
know to what extent the food pro-
duction programme of this Govern-
ment has been avpreciated by the
rural people of this country. I must
mention this fact: the investment
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—in land, that is for purposes of
food production, has paid dividends.
Even hon, Members of the Opposi-
tion have been interested in obtain-
ing land under the Special Leases.
Having failed to get land under the
Special Leases they are owning lands
under various other guises. I am
aware of what has happened in
Polonnaruwa. The Hon. Minister of
Land will bear witness and testi-
mony as to how many acres of land
have been taken by Members of
Parliament wunder various guises.
Why is there a clamour for these
lands? Because of the policies envi-
saged and followed by this Govern-
ment.

As far as food production goes,
everyone is interested in growing
more food to make this country self-
sufficient.

There has been the talk that the
expenditure incurred by this Govern-
ment on the import of wheat flour
has exceeded the expenditure
incurred on the same item during the
previous regime. Of course it has
happened. I must tell the hon.
Members of the Opposition—I find
empty benches before me—that the
people of our country have been in
the habit of eating buth for their
morning meal, lunch and dinner. It
has been a question of eating buth
and nothing else. But medical opinion
is that peopole will be better physi-
cally if they restrain from eating
buth three times a day.

When we withdrew one measure of
rice from the ration and gave the
other measure free, we found the
people getting accustomed to eating
flour products and the consumption
of flour did reallv rise. As our coun-
try does not produce wheat we had
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to import the flour. But what do we
find ? We find the people healthier
and not falling sick so frequently.

Then, there was the question of
the import of fertilizer. The hon.
Member for Kotte complained that
we had imported a large amount of
fertilizer and that this was on the aid
programme. What the previous Gov-
ernment did was to give fertilizer
for cash at a 50 per cent subsidy and
on credit on 33 1/3 per cent subsidy.
On a substantive Motion by me in the
Government Parliamentary Group—
I say this with sense of pride—the
Cabinet reconsidered the situation
and subsidzed the distribution of
fertilizer at 50 per cent whether it
was sold for cash or given on credit.
Earlier, while giving our fertilizer
on credit at a 33 1/3 per cent sub-
sidy, they also charged 6 per cent
interest on the loans given for the
subsidy. Now the position is that we
distribute fertilizer to farmers at a
subsidized rate of 50 per cent whether
for cash or on credit, with the normal
rate of interest charged when the
transaction is on credit.

Mechanization of farming has
come to stay in this country. What-

ever nook and corner of this lovely
Island of ours we visit we cannot fail
to find our farmers utilizing mecha-
nical equipment like tractors in their
work with the result that they are
in a position to increase their output.

Mention was also made about the
export market for our tea and the
losses we have suffered in the world
market. Many hon. Members on the
Government side have fn their
speeches given the reasons for these
losses. Of course, when hon. Mem-
bers of the Opposition speak, they do
not for a moment touch upon what
has been done by this Government.
They do not speak of the measures
taken by the Government and the
nweasures envisaged for the well-
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being of the people of our country.
Their whole purpose appears to be
to get on their feet here and speak
of matters that bring only discredit
on the Government. I felt it was
really a question of mud-slinging.

With regard to coconuts, coir fibre
and subsidiary coconut products, you
know very well that our country’s
products have fetched better prices
in the world market.

There was also a mention about
social services and the health pro-
gramme. In this connection I must
say that our Government’s policy
has been to boost investment.

In regard to what the hon. Mem-
bers of the Opposition said—that we
have not done anything by way of
giving the salary increases and we
have not in any way brought down
the cost of living—I might turn
round and ask them whether they
granted the 21 demands. They were
Members of the Lanka Sama Samaja
Party or the Communist Party or *he
Sri Lanka Freedom Party who were
boosting themselves up to say that
they were the leaders of the labour
classes, but what had they done ? In
what way did they help the govern-
ment servants ? In what way did
they help the labour classes ? Com-
paring and contrasting what we have
done and what they have done, it is
evident that we have definitely done
more to improve the working condi-
tions of employees in every sphere of
life. There are various things that
have been listed in the Budget Speech
that have been done by this Govern-
ment. I do not want to go into details
for it will be a question of repetition.

I should like to make special men-
tion of the health services. In regard
to health services, the hon. Member
for Kotte said that nothing has
been done, that we have not improved
the health services of this country. In
this connection I wish to quote the
following passage from the Budget
Speech :

“Rs. 23 million has been provided for
the expansion and improvement of health
services, as against the original provision
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of Rs. 21 million for 1968-69. This sum
will include allocations for seven new
hospitals which are being constructed,
additions to existing hospitals and cen-
tral dispensaries located in various parts
of the country and new and expanded
water supply and sewerage schemes for
existing medical institutions. The pro-
gramme envisaged for the next financial
year 1s expected to expand the indoor
medical facilities by the addition of 875
beds. ”—[OFrrcIATL REPORT, 2nd August
1969 ; Vol. 86, cc. 62-3.)

In regard to this particular item,
I should mention that the Eastern
Province has not been neglected. I
know the Hon. Minister of Health
too well. He is very energetic and
enthusiastic about what he is trying
to do and he has been very impartial
in whatever he has been trying to
do. We were in a position to get
additional wards for the Batticaloa
General Hospital. S0, we have not
been neglected,

Coming back to the question of
education, you, Mr. Deputy Speaker,
as a Member representing an electo-
rate in the Jaffna Peninsula, are
aware that there is a far greater
number of educational institutions in
the Northern Province than in the
Eastern Province. I understand that
the hon. Member for Jaffna (Mr.
Ponnambalam) was trying to stress
the need for a university to be
sited in Jaffna. The Federal Party
spokesman who followed him I
understand, had urged the need for
it to be sited in Trincomalee. I am
not trying to get into any contro-
versy over this issue, but as a Mem-
ber representing the capital of the
Eastern Province, I think that every-
one is aware that in Jaffna there are
institutions which produce gradu-
ates ; in Trincomalee too there are
institutions which produce gradu-

ates. In Batticaloa, thanks to the -

Catholic Jesuit priests who had fore-
seen the need for such an institution
we have St. Michael’s College in
Batticaloa. Other than that, we have
been deprived for the last so many
years of the benefit of similar insti-
tutions. My plea is that if at all a
university is to be set up for the
Tamil people, let it be sited in Batti-
caloa—not in Trincomalee or in
Jaffna, but in Batticaloa. I am sure
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the hon. Members of the Federal
Party will accede to this if they are
thinking in terms of the Tamil-
speaking people. Of course, at one
moment they talk in terms of the
Tamil-speaking people:; the next
moment they talk in terms of the
Tamil people and forget about the
Muslims. I say, why not have it in
Batticaloa ? The hon. Member for
Jaffna wants it sited in J affna, mem-
bers of the Federal Party want it in
Trincomalee, and I—this is a solution
to their problem—say that it should
be sited in Batticaloa. They need not
fight on this issue because the solu-
tion I have suggested would be to the
betterment and progress of the
Tamil-speaking people.

Mr. Deputy Speaker, a word of
praise must go to the Hon. Minister
of Finance. He is the only Minister
who has held the portfolio of Finance
in this country and presented five
Budgets. I read an editorial in one of
the English dailies which discussed
the increase in the price of cigarettes
by one cent. That was, the editorial
said, a thing they expected. Any
person who smokes cigarettes, 1
think, should be able to afford an
increase in the price not of one cent
but even two. Smoking is a bad
habit—so they say. I am very thank-
ful to the Minister of Finance for not
levying any additional duty on beedi
leaves and tobacco leaves, because
beedis and cigars are what the com-
mon man in the rural areas smokes.
It is only when he comes to the town
that he likes to smoke a cigarette. We
know that through experience. An
ordinary rural man, if he comes to
the town, comes because he has a
little money to spare. And when he
comes to town he likes to buy a
cigarette and smoke it. But normally
what does he do ? He smokes a beedi
or a cigar. I must thank the Hon.

Minister for not having increased the
duty on those two items because
those are what the poor man smokes.

Now I come to the question of the
turnover tax on certain manufactur-
ing industries where it is proposed to
increase the present rate of 10 per
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cent to 20 per cent. One of the articles
on which this increased rate will be
levied is the kerosene cooker. With
regard to this increased levy they
said, “ Oh, a cooker is an item that is
found in almost every home. It is
used by the rural people.” T am sure
that it is not so. If you go round a
village, you will find that cookers are
only used by the educated class of
people, but generally in the villages
the people use firewood because it is

readily available. On the other hand,
most of the village people use pots
and other utensils made out of clay
for cooking purposes. My earnest
plea to the Hon. Minister is to see
that this turnover tax levied on
certain industries is not passed on to
the consumer and I hope that he
will take necessary steps to ensure
that. However, it does not matter if
this tax on motor cars and air-
conditioners is passed on to the con-
sumer for it is not every person who
purchases a motor car or an air-
conditioner.

On the question of this tax o
textiles other than pure cotton, I
know that this same editorial said
that every other person in this
country wears nylon material and
that they do not prefer cotion
material. Now it has become a
fashion to wear material made out
of nylon and synthetic material. Sir,
in the villages the clamour among the
women folk is not for nylon sarees.
They want material made out af
cotton and fabric. They also preier
batik material and I feel that the Salu
Sala must be asked to import more
of these items. It is a person who is
trying to woo a village damsel that
wears material made out of nylon
and go about the village. He wants
to show that he is well dressed. This
is only a false notion. Village people
do not want material made out of
nylon. What they want is material
made out of cotton. The clamour is
for that and the Government should
import more of these items.
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I am happy that in calculating the -

taxable turnover of Rs. 75,000 per
annum, the following articles will
continue to be exempt:

Agricultural and industrial machinery,

Animal foods,

Books,

Bread, ‘

Coconut oil (excluding hardened or

refined coconut oil),

Dried fish,

Eggs,

Fresh fish and other fresh sea food,

Magazines and periodicals,

Maldive fish,

Newspapers,

Paddy,

Sugar,

Wheat flour,

Fresh coconuts,

Fresh fruits.
These are items required by the

common man.

I now come to the question of local
government. In  the booklet,
% Eeonomic and Social Progress 19€5-
1969 ”, this matter has been referred
to in detail and here and now I wish
to add a word of praise to the Hor.
Minister of Local Government, Mr. R.
Premadasa. I must say that the
present Minister of Local Govern-
ment, within the last year, has done
more service to this country than any
other Minister of Local Government,
whether it be Mr. Tiruchelvam. the
late Mr. S. W. R. D. Bandaranaike, cr
any other Minister of Local Govern-
ment. This has been possible because
he himself has been in local politics
and understands the needs and
problems of all local bodies. He has
brought, and proposes to bring,
various legislative measures. Fore-
most among them is the proposal to
enable tenants of Government and
local authorities to purchase their
flats and houses. That is a step
forward, which even the previous
regime did not think of. There has

been some criticism in regard to this

proposal, but it is a good one and I
hope that this proposal which is
mentioned in the Throne Speech will
soon be introduced and implemented.

Then there is the proposal to
establish regional engineering offices.
I consider this to be a step which will
bring about progress in the rural
areas.


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

509

Buldm vmf emg®em, 1969-70

There is also the inauguration of a
Roads, Bridges and Deep Wells Unit
under the Department of Drainage
and Water Supply. This is also a step
forward in local government work.
As a member of the Municipal
Council, Batticaloa, I know the
difficulties that local bodies
experience. Local bodies are finding
it difficult to carry out works for
want of road rollers. Even giving the
work out on contract after calling for
tenders does not help. The contrac-
tors themselves cannot get road
rollers. Now the Hon. Minister has
sanctioned the purchase of road
rollers by local bodies. Now it will be
possible for local bodies to carry out
their works with expedition.

The proposal in the Throne Speech
to provide precast rural bridges in
village council areas is also very
welcome. The previous Minister of
Local Government never saw the
necessity for this.

The previous Minister was only
concerned with increasing the
number of town councils. I know that
in the Batticaloa District he was
frying to increase the number of
village councils. He never thought of
doing any concrete job for the local
bodies. He was only concerned with
increasing the number of village
councils because he thought he would
get district councils.

The Araipattu Village Council was
to have been divided and the Akka-
raipattu Village Council also was io
have been divided. These were :he
proposals of the pervious Minister.,

One word about the Federal Party.
Hon. Members on the other side now
talk about unemployment. I am not
here to cast aspersions on the Jaffna
man or the Batticaloa man. But I may,
say this on the Floor of the House.
Whatever job that is available in the
Batticaloa District is being swallowed
up. We do not know how that
happens. We do not know how they
come in., This we suspect is all :ho
work of the Federal Party.

They talk in terms of Federal Party
Tamil-speaking people, but when it
comes to questions concerning the
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Muslims, we are neglected. It is
only when they want our vote that
they talk in terms of Tamil-speaking
people, unlike the hon. Member for
Jaffna who does not in any way say
the Tamils and the Muslims are sepa-
rate. The Federal Party wants us
within their fold only when they
want our vote.

Of course the Muslims have learnt
a lesson the bitter way and the Mus-
lims will never at any moment sup-
port the Federal Party. They learnt
a lesson even at the time of the Kal-
munai by-election. The Federal
Party fought with all the forces at
their command against the Muslims.
We tried to persuade them to give
U. N. P. nomination for the Kalmunai
seat when the present Member for
Kalmunai was wooing U. N. P.
nomination, but they refused to
consider it. They said, “No, we
have got that seat. By way of right,
we should contest it.” And of
course our Prime Minister acceded to
them.

I am sure the Muslims, having
studied the trend of thought of the
Federal Party, have now decided not
to support the Federal Party under
any circumstances.

The Muslims are grateful to the
Hon. Minister of Education for the
various steps taken by him to
improve education in this country.
He has not neglected the educational
aspirations of the Muslims, especially
in the Eastern Province.

Sir, the Hon. Prime Minister has
brought about unity in this country.
It is only through unity that we
can achieve economic growth and
stability and we could call ourselves
Ceylonese.
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It being 8 p.M., Business was inter-
rupted, and the Debate stood adjourned.

Debate to be resumed on Thursday,
14th August 1969.
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Motion made, and Question proposed,

“That the House do now adjourn ”.—
[The Hon. J. R. Jayewardene].
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(Qaorras Lt afl Ca@)prLiss)
(The Hon. Dudley Senanayake)

Mr. Deputy Speaker, in his first
question the hon. Member for Gam-
paha has three other questions. One
is whether I am aware of the fact that
a police inspector was drunk on a
certain occasion. My answer to that
question would be: No, I am not
aware.

Secondly, whether I am aware that
the police unjustly arrested and
harassed plantation workers on the
ground that they were shouting
slogans. I wish to tell him, No,
Suppiah son of Manickam was
arrested for disorderly conduct and
intimidation.

The third question is whether 1
would cause an inquiry to be held in-
to this “deplorable” incident. This
will be gone into.

Then, as regards temple entry in
relation to the Maviddapuram
Temple, the hon. Member for Gam-
paha stated that the Harijans were
prevented from entering the temple.
That is not exactly correct. The
doors of the inner court of the
Maviddapuram Temple were closed
by the temple authorities to all

BRewids 9538 9eADC®H
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classes of worshippers. No worship-
pers were allowed, whatever the class
of the worshippers. All worshippers
worshipped from the outer courtyard.

Secondly, adequate police protec-
tion was given to all classes of
worshippers. It is not correct to say
that the police actively assisted the
temple management by preventing
the Harijans {rom entering the
temple. All complaints made by the
Harijans were entertained and
suitable action taken by the police.

gl S9B® s, vmuden da.
M@ Aess0CuDD, arp mi&GETeTeTILLL .
Question put, and agreed to.
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Adjourned accordingly at 8.5
pv. until 10 aA.m. on Thursday,
14th August 1969, pursuant to
the Resolution of the House
of 2nd August 1969.
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