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g o 10 O @57 H @edacw defdan. SizneD
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gty @p. u. 10 wfid@s FmiQuig. FUTBTLET

gauiset [Qaorie eren. &. GCapal Glammuwi]

SVENID & MBI @) TG .

The House met at 10 A.M., MR. SPEAKER
([,'EHE Hon, S, C. SHIRLEY COREA] in the
air,

SADIEO D SET;
essEpE@ auriiepe eHlenL_ser
ORAL ANSWERS TO QUESTIONS

»nd. ADE2. &. ogmemny Qnmn
Sw. i Loy, a. g@means

MR. R, W. A, GROCOCK

1. @nd8e D57, 9. cwedé (s3wsy
ez0d)

(sor Bl erer. erib. @u@gwn’——:ut;q_wn'gﬁ
Cari’an)

(Dr. N. M. Perera—Yatiyantota)

Qe qlBewry gy sFme: ()
@8 DBDED. &F. copemns’ vy Gozw
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DY 5 BesPDNsTS ? (§) CoznedsI 8O
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S8sS BB SecCr e@ITE S3we Corm
D0 e OB GIece?

b5 gowssors Csir e () B
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oufp Fg orliGLr g ? ererared Surar o g5
Cuirs flawudey 2 ( 9)  Bovmenasuien Qw5 F
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@& Gori i rieursarid erm @ sds@;,

Qaraw® euril’c gr?

asked the Minister of Finance: {a)
When did Mr. R. W. A. Grocock come
to Ceylon and in what capacity ? (b)
How much money was he allowed to
take out of Ceylon ? (¢) Was any car
brought by him into Ceylon at any
time during his stay in this country ?

ady ¢ 3. Y Bone® (e @A)
(Qaorrey w19,  ouarel prusas—/p 5
SYLEFEFIT)

(The Hon. U. B. Wanninayake—Minis-
ter of Finance)

(¢) Mr. R. W. A. Grocock arrived
in Ceylon in September 1963 as an
expert of the Interntaional Labour
Organization of the United Nations
and he was assigned to the Small
Industries Service Institute of the
Government of Ceylon. (b) He was
permitted to take out of Ceylon a sum
of approximately Rs. 13,000 at time
of departure. (c¢) Yes.

N DY, IO, euvedsl
(ser 5 erar. erd. Qulrrmr)
(Dr. N. M. Perera)

Has he gone for good ?

oSy 95Y BNy
(Qsermes ouered Bris&Es )
(The Hon. Wanninayake)
Yes.

g8 5. 8. cuvedsb

(waor S5 erer. erib. QUGTTir)

(Dr. N. M. Perera)

You see, Sir, there is a lot of
racketeering going on. It is difficult
to get the information and the Hon.
Minister must help us.

This person came to Ceylon as a

‘representative of the United Nations.

He brought a car when he came. He
went - on furlough and brought
anotherorcar.
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[@8n8s OxF. 8. exedd]
Mr. King about whom I asked a
question yesterday is the person to
whom he sold the car for Rs. 57,000.
A list of people who bought cars was
tabled here. Mr. King’s name was
given as the person who bought his
car with his own money abroad. In
point of fact, Rowlands have got a
record in their own accounts saying
Mr. King paid Rs. 57,000 for this car.

There is this kind of racketeering
going on and I want the Hon. Minis-
ter to look into it. Mr. Grocock
brought a car, then he went on leave

and when he came back he brought
another car.

When we ask questions we ask
them so that we may be able to help
the Hon. Ministers and they must
hunt up this information. Yesterday
also I asked a Question and they did
not give answers. This kind of
racketeering has been going on all
the time. Please do look into this.

A DY B5NcszD

(Qsorral  euered] piriiss )
(The Hon. Wanninayake)

I shall look into it, Sir.

DS 5N G
(Furprust syauiser)
(Mr. Speaker)
Question No. 2.

a& 257 BN
(Qserrar c;nm-'rsaﬂrﬁmuei;&')
(The Hon. Wanninayake)

I want two weeks’ time to a
nswer
the Question.

gl De 0 D 928uw BB Bewlo
wén ¢

afl@emar  mGm s

Blant & &1 5
S L BrUSl it a5y,

FUOTLILS) & a5 &

Question ordered to stand down.

Bewddm 0538 VFAC®

ot
o
v,

28m 8Eni
028 ewiE Serrn B
Laui Camme) &2l !l s,
TOWER HALL THEATRE
6. 8. B. QCodSD B . (GENECHBI
503)
(B .19 Qoisrgar—Oasrteorer@a)
(Mr. T, B, Ilangaratne—Kolonnawa)
G o ot WA WP LA
cary quig adme: (¢) (1) no®m
BonE snOmed BEBO DwCwsY &G
5% 028cnid emdmECC JSSwl
6@5) %R So Bawe et w6t 6
4 D pde eGu dm e
@ B wésFerye? (il) erxndes
5®, 957e? (g) (1) 038 ewdE Soad
Boe DEROE B BEwWsY Ddwewxs’
ESmnd Ccowm ooy D ¢ ¢»O dBw
Doy Crne B wemdor o @D
88xFsn 8§ ¢ gwdosd Ry 6w
ESmmsymwn cald B ©8end8m
gecs’ 00 O® B® wésyesye?
(ii) esndeed ®»O, dx7¢7?
FHeV6H,
Cart_ dfley: (=) (i) pefter Qinzor pross
Sleor QL9 _tor S amasti@n LGl
Ganre ” o) T FTIEISLD
Cui DD S B S
Csfw QeewasorsL LT ESTLLGDE Sl
(ii) @erCpo,
aer? (o) (1) L_ouiCamred & o7 15 63T
L& QL D
pLgE QUeLreps Qzrifeflers epbus
DSHL VD FE L[ FoIT HEHSD T
afler  Gefluid Lo TS [T
Qsrenr_ 1 wewrtd GQarblés eg};ewi BLa
aug Gena er@LLiram ? (ii) @arCpev, erer?
asked the Minister of Education and
Cultural Affairs: (a) (i) Will he
take action to acquire the Tower Hall
building which is considered the birth
place of Modern Sinhala Drama, to
convert it into a National Theatre and
to preserve it as a National asset ?
(ii) If not, why? (b) (i) Will he
take action to provide for the pay-
ment of a monthly gratuity for life to
reputed actors and actresses who
earned their living on the Tower Hall
stage and who are now over fifty-five

years of age and without employ-
ment? (ii) If not, why ?

QU T

FEVT FT T gfﬁmm&&'@}ﬂ'&;

SLL L DS Gt

Csfu &SWTESTS
[SL_@lIg & E er®rrr 2

519851 SO T & QUIT Lp s o0 S
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MO SwgSe Q. (gAmSz  am
wotd MBW WD GCBed wHEE
@Y eFH»e)
(8lan- srwefl gque@gilu—sad), sorsrr
cHleismr Lo & Fifler LIT T T (@HLDGT D5 S ifliLs
&)

(Mr. Gamani Jayasuriya—Parliamen-
tary Secretary to the Minister of Educa-
tion and Cultural Affairs) -

(@) (1) B Sew BAwkey e 3eed
NEOO gdwxs 838 gom 038 Sowed
OB M8, DM|B gDeroNdn
50 Omzm B8O 08 0amd Bo
dxsFe, & weon OB 88wSws gowd®s
NBxre, 90 enAINEE E 8D& e B
SBw DheHhebny ) exned. (i) oum
BEmS g1 =m» exn®B. (§) (i)
Gtné G S0 go Be WCW™GIBO
FohS &6® HOw O o MBH
ecdmelsyny 88xF BwlOm
WO C16D. 6@ HPw wdexny 08
el geed »O B B
DENDWME® Gathd curh BEd. g B
GO mem @O &g 3 @i BCPA
Y0 @n8lm Eery8mwuysy’ ©nded
DOw e HES ez qrf L6l
SCRATE em@ 3 Bed (i) 9o®
gewsY 8S B “mBm NS,

D 5NN
(FUTrpruST Sjeui&er)
(Mr, Speaker)
Question No. 7.

8. 8 o0Rc®» Ow. (MBI wm
amé @@Bex wife@»n edm®)

(Bm. &. @. Qubrjerer—ellosFrL, o ray
OILDFFIMGT LITTTEGLLET P& ST HM& )

(Mr. P. C. Imbulana—Parliamentary
Secretary to the Minister of Agriculture
and Food)

& g 500 EEDS, E® wcen Srswssy
¢ 9C C®2.

gl e 0 E»WE 9lSuw R Bewlw
2é5 GE.

Neyemar WHGM@Tm SensHbEE  Foiilléss

0 By 00 )| O T

Question ordered to stand,dowm.
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BewL & & &1 @0)L9.

GLASS RECEIVED FROM SOVIET UNION AS
CYCLONE RELIEF

8. OGS 5 .

(8. @omsrgar)

(Mr. Ilangaratne)

9RO, EME»® o BgRAC OB
ey Gy 3l (@) (1) 1965 8
8Ge wd dDwewrsy eefd8wkd 6@
cwsY D8z gl emmuws Ci1aen
A ; (i) O WE BGe GCI»ENA
ey PewiXmwd Cxnasyzn  CE
PO ; (ili) T ¢»0 9@ BDERD
0 ®dNeD Yy WS @B gmHé
D® 68’ Ned B weHm 6we
D @Y 50 DI D& ¢xs¥esTe ? (q)
c®® b ernwew O 2SN 6B
Denc 7 eenw cnsdenc ? (@) ¢»C
@BR8D e} gl enm®n geCd WS O
Qe ©@oDRS B % By gded
DE8 BewIXHwWd B3O wean WIS
cefdn  Gendme@s’mDO  :bESO
A OB ewcdesye? (8) erxn
deed m»®, & @xye?

srenfl, priurser, tAardlens oyewsFars
Calr dfley: (=) (1) 1965 @GHpaafl sep
AarrersGpsrs Cardlug prigdmss
QuuanPurer o Ogros  s@TEDY-
Qevr_gsmsun; (i) o Gueef, s
Blourrent &5 pETEL vwer@ g sl rs
sy ; (i) gyemea @UCuTe srentl o9
dms8s sorcrPusfe Celésiiu @
& B%msaer sBer Caubvaens@l Lwer
U@ s sLiBeue suyd geur gy fleurmr ? (95)
Gssaremuder apepls  Quoinf  ereiey
arey ? gerey ereaveuerey? (@) @UCurm
B Fridins @i sam@Ey o dlpm L
e gmg  Qoverarss Qups@l  Cumerp
Cosfw dugms Fwumselle Lweru®ss
aGpETEE FopsCFrmar BllwrsaorsE Lo
dsWlILsDE Seui  pLag Ems  er@L
urar ? (7)) @orGp®, arer ?

asked the Minister of Land, Irrigation
and Power : (a) Is he aware (i) that
a valuable consignment of glass was
received from the Soviet Union in
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1965 as cyclone relief; (ii) that it
was not utilized for cyclone relief ;
(iii) that the glass is now lying in the
Land Development Department Cen-
tral Stores and is being used for
Departmental work ? (b) What is the
total value of this consignment of
glass ? What is the total quantity ?
(c) Will he take action to sell the
remaining stocks of glass and to hand
over the moneys to the Social
Services Department to be used
during times of national distress like
floods ? (b) If not, why ?

PSS Do,

(8@ u@iu)

(Mr. Jayasuriya)

(a) (i) Yes. (ii) D. L. D. has taken
over the glass and will pay the Direc-
tor of Social Services its value to be
used for relief work ; (iii) Yes. (b)
38,038 sq. ft. of serviceable glass
panes. This is valued at Rs. 34,588.99.
(c) It is not proposed to sell this glass
as it is being used for the work of the
Land Development Department.
However, the value referred to above
will be paid to the Director of Social
Services. (d) Does not arise.

@8 Y. O8. cuedl
(seoor £5) erer. erib. QuUGTrm)
{Dr. N. M. Perera)

A country offers a certain sum of
money or its equivalent in goods for
a particular purpose. You use thatl
for something else. How was it
possible for the Land Development
Department to use that ? With whose
permission was that done? Is the
Land Development Department a
government by itself ?

Zeweae Dca.

(B BuEiu)

(Mr. Jayasuriya)

I do not know. I will bring this

matter to the notice of the Hon.
Minister.

Bewldmn 0535 @FVC®K

9524
azm O¢. Bwed K8E Qnmosy
o mBE o DBYE

Gl (15 eTay. I.'.".,\..;'I. Foven Sle0alll, &L alSens |
Qlau1Z1g.uog 516 @5 BB
MR. L. NICHOLAS SILVA, KADAWATA !

COMPENSATION FOR FELLED TREES

3. 98, 8. ¢ cwmItn 882505 .
(8525 eend—Ce L&Y BBEEN
@ —EDEBB—eTmI)

(8. orib. @, 9. Qardisr @ euir Fer—
1 eyaur BQETL——S[. EpLOGT GRS T
-—f‘fﬁ@/@?ﬁi_'-tq_w——a:m:'ru;rai)

(Mr. M. P. de Zoysa Siriwardena—
Minuwangoda on bghalf of Mr, Lakshman
Jayako dy—Divulapitiya)
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srenfl, B, Dareflens oeind & T
Ca L dle: () sLusdS Caraf o6 @
1Rer & & )
Qaraptb) Bere s &L Qur fuQuesreri or® g

QarBssiiba spasrs b

GEQasrewe. #L_0 Cavsaflar GgmiiiGe
QLG Fs
Ceifps By ooy, BlEHMG Poveur erariiel

SL QUGG ST HDT GT G /D
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pi_euu;_a?@maasﬁr er@liumrom ?
Quiaflev, ereor ?

asked the Minister of Land, Irrigation
and Power : (a) Will he take imme-
diate steps to pay compensation to
Mr. L. Nicholas Silva of Kadawata,
Dunagaha, for the damage caused fo
him by cutting down his trees, etc., in
connection with the construction
work undertaken by the Negombo
Electrical Engineer so that power
could be supplied to the Kadawata
Temple ? (b) If not, why ?
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Ses3Ses . (9P, B@&iw @
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(Bm. su@lu—srenfl, Hiliirsar, Rer
Mons oyenind F(Htd FLI AP BNQUHLD  FITIT
LI )

(Mr. Jayasuriya—on behalf of the
Minister of Land, Irrigation and Power
and Leader of the House)

(a¢) The payment of compensation
for way leaves connected with the
supply of electricity to Kadawata
Temple was held up as the approved
estimate was exceeded and re-votes
were not granted. A revised estimate
is under consideration. Payment will
be made when the revised estimate
is approved. (b) Does not arise.

DN BNGDDH S

(LT prisr oot Ser )
(Mr, Speaker)
Question No. 4.

a& DIE o snsmem  (FopSmyy,
@Y 8D o Z68 @ WOwy 8 @B
s Do @O ¢ »iSH POWY
SEAC §oB)

L ofl @&'@gﬁwwaﬁ&.——:ﬁ?ﬂr‘ﬁm
LS F (THLD Qaevafl cHeusmr

oy FEHD B gyeLnLiL], QLT herT S

(Qser T

LIT G2 BT LILY,

HUSTT L& & (HLD)

(The Hon, Dudley Senanayake—Prime

Minister, Minister of Defence & External
Affairs and Minister of Planning & Eco-
nomic Affairs)

I want one month’s
answer this Question.

g e 0 ZNDE 9lSuwy BRSO Bewlo
D5 L.

time to

dleymar  wHGmam HorsgisEs FonifEshs

SULlemulie Ll L gy,

Question ordered to stand down,

WD BNEDD )
(FUTBrwsT oyeirser)
(Mr, Speaker)
Question No. 5.

1969 gewdes 14 526

8. B QGiadémy® Own BsY
Wi ey el HS®
o @l BED. covnww (e w
DOwy SEIC o)
(Qaorres serplE L 1G6TLy. $&pIIUES—
o orpri_ (b elesrr SELFE)

(The Hon. Dr. W. Dahanayake—Minis-
ter of Home Affairs)

& s D00 BES E® wean Stz
DE 9CF CBON.

ya' e O o 9ffuw REO Bewie
DS G

ceod oBw®

Sl@emas wHmes SenssEgs swoiullsss
&UL TS cnn’e &,

Question ordered to stand down.

3. &. 9GP0 V. D&Y
eBICOED DD
350G D@

Bw. 1. 0. Qessrgereler GEnsselendsin

PersonaL ExrranatioNn By Mgr. T. B.
ILANGARATNE

DS BNGRD s

(F LT BT ‘__9‘,'611)?;'—5.1}5‘;?')

(Mr. Speaker)

I find that in this House hon. Mem-
bers get up on the ground of a per-
sonal explanation, and reply to some
submission made by an hon. Member
on the other side and then go on to
attack him. So I would request the

hon. Member to kindly concentrate
on the personal explanation.

QOGNS 5y Dean.
(8. @oassger)
(Mr. Ilangaratne)

I shall not utilize this occasion to
do that.

DS BN
(Furprusi oeuser)
(Mr. Speaker)

I did not say that the hon. Member
did it. I referred to instances in the
past.

OGNS 5 e

(Bas. QeovmsTGer)

(Mr. Ilangaratne)

guew EHcwd wHend €8s ac
83ed ol OTF®»: (cTI9sS o

BT Ow.) Sed wewsy 85750
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I am sorry to curb the hon.
Member’s eloquence. The whip has
given me a list of speakers and the
time allotted to them is five hours.
The first speaker took 18 minutes
more than the time allotted to him.
The hon. Member has already token
seven minutes more. I am afraid it
will be necessary to cut down the
speeches. After all, hon. Members
can find out from the whip the time
allotted to each of them.
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(FLIm prst oerser)

(Mr. Speaker)

Order, please! The Sitting is sus-
pended until 2 p.M.

def 8@ IO gmWCe MOEWD g BYD»
GesY, ¢. . 2 O »B® zIWI» GE,

2 SETLG. -2wiFe) @ Blmssoule, Beaneth
9. u. 2 werllé@ opribummuln m.

Sitting accordingly suspended
2 p.M. and then resumed.
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(The Hon. M. D. H. Jayawardena—

Minister of Scientific Research and
Housing)
Mr. Speaker, I have had the

privilege of listening to most of the
speeches on the Budget made during
the last three days. I must confess
that I was sadly disappointed because,
with the exception of one or two
speeches, they hardly dealt with the
Budget.

The Second Reading Debate of the
Appropriation Bill is usually an occa-
sion to criticize and to congratulate
the Minister of Finance on the formu-
lation of the Budget ; that is, the argu-
meiits should be directed towards a
criticism of the general principles of
the Budget. But, unfortunately, most
of the matters which were raised
were matters which could be more
appropriately dealt with at the Com-
mitee stage of the Budget.

It is not fair to judge a Budget by
one year’s performance. If a Budget is
to be judged on just one year’s par-
formance, then the hon. Member for
Kolonnawa (Mr. Ilangaratne), who
opened the Debate for the
Opposition, should be the last per-
son to speak on it because, as you
know, his Budget went haywire with-
in four months of its presentation.
His entire body of calculations went
wrong and they had almost to formu-
late a second Budget during his
speech.

We are however fortunate that we
have a Finance Minister who has
presented a Budget for the fifth time.
I should like on this occasion to con-
vey my heartiest congratulations to
him on this unique achievement of
presenting five Budgets, each of
which has been very well formulated.

_ Now, the Hon. Minister of Finance
in his first Budget speech stated that
he wished to give a certain direction


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

611 5
Sewdem vmm em®em, 1969-70

" [wé 08, 8. 99. Euwdiix]

of policy in the Budget. He stated
that the principle of the Budget
would be to prevent inflation. Infla-
tion, as you know, is an insidious way
of robbing the poor of their savings,
and it puts the cost of living up. As
such, he enunciated the principle that
his primary purpose would be to
stabilize prices and to prevent infla-
tion. He also stated that his Budget
would be one aimed at economic
development. A Budget has not only
a present; it has a past as well as
a future.

One who formulates a Budget
knows that almost 85 per cent of the
Budget is pre-determined. That is be-
cause from the previous years the
built-in expenditure comes in and
there is very little room for
manoeuvre. Similarly, a Budget has
a future because the impact of the
action that you take on one Budget
continues for many, many years. SO,
one finds it difficult to adjust even
the revenue proposals although there
is much more room for manoeuvre
on the revenue side. As against that,
on the expenditure side it is tied up
for several years by your prede-
cessor’s decisions.

Therefore, we are in the happy
position of considering the fifth
Budget of the present Minister of
Finance. As I stated, the basic princi-
ple he stated was, “I will prevent
inflation. I will stabilize prices.” Hon.
Members of the Opposition were
speaking about the cost of living. I
shall deal with that in detail. But
now I shall show you that he has
kept his promise when he said he
woud stabilize prices. From 1965 up
to the latter part of 1967 the cost of
living did not rise, or if it did rise it
was by a very small margin. It was
almost stable iu the first three years
of this Government.

1 need not weary this House by
repeating all these figures. Yester-
day the hon. Member for Kotte
turned out in a new role. It was un-
fortunate that you were not here,
Mr. Speaker, to listen to the hon.
Membcr for Kotte when he played
his new role as the new’ Ecotloniic
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adviser to the S. L. F. P. I congra-
tulated him on it and I told him that
he deserved a place as Minister of
Finance in the S. L. F. P. Government
but that he would not last one year.

Now, hon. Members said that the
cost of living has gone up. It is true
that the cost of iving has gone up
during the last two years. But during
the first three years, the cost of living
had kept stable, and for reasons be-
yond the control of the Hon. Minis-
ter of Finance the cost of living had
to go up during the last two years.

How did he control it in the
first three years ? Hon. Members of
the Opposition are aware that during
their period of Government from 1960
to 1965 the Treasury Bills limit went
up by nearly Rs. 1,000 million. During
the period of the first three years of
this Government, Treasury Bills had
only gone up by Rs. 150 million. S0
that, with the imbalanced budgets
they presented, having unprecedented
deficits, they were forced to create
money by the easiest method by
issuing Treasury Bills which pumped
more money to the economy, thereby
forcing prices to go up. Several hon.
Members have dealt or will deal with
that aspect of the question—credit
creation due to inflation. I need not,
therefore, deal with that subject,
except to say that during the first
three years of this Government, we
did not issue Treasury Bills save for
a very small amount of Rs. 150
million. And that was done when the
world price of rice rose which upset
the Budget calculations.

Therefore, the first promise to keep
prices stable was accomplished in the
first three years. Now, what happen-
ed in the next two years ? Before 1
come to that part of it, I should like
to say that in this Budget itself there
is a deficit of Rs. 84 million. I read
in the newspapers that at an inter-
view given by the hon. Member for
Akuressa he had stated that the defi-
cit of Rs. 84 million, which was to be
covered by Treasury Bills, was going
to create inflation in this country and
that we are going to put up prices
still'further.
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My respectful submission to you,
Sir, woud be that in a Budget of
Rs. 3,546 million, this unbridged gap
of Rs. 84 million is not going to make
much of a difference. It is very un-
likely that in the election year all
this money voted in the Budget will
be spent. Various guesses have been
made about the date of the elections,
but no one knows when the elections
will be held. However, one positive-
ly knows that the next general elec-
tion has to be held before the fifth of
April 1970, which is the last date this
Government can carry on. So, there
will be a large amount of money left
unspent, and one need not feel that
the Rs. 84 million—the unbridged gap
in this Budget—is going to create
inflation.

My second argument would be that
the deficit financing of Rs. 84 million
in a developing economy is not a bad
thing. The country requires this.

I am now going to quote to you a
passage from the first comment on
one of India’s five-year plans by
some well-known American econo-
mists. It is a report to the Govern-
ment of India by the International
Monetary Fund headed by Dr. Berns-
tein. This is what they said: I am-
reading from the report on “ Econo-
mic Development with Stability ” by
Dr. Bernstein and four others. At
page 6, they state as follows :

“If the real resources for development
are adequate for the investment it is
proposed to undertake, there will be no
inflation, although there will be function-
al price adjustments. On the other hand,
if excessive credit is created to finance
the Plan because of a deficiency in
savings, it will almost certainly lead to
inflation. This does not imply that the
creation of credit must inevitably lead to
inflation. Some creation of credit is
consistent with and even necessary for a
stable economy.”
Sir, the

Further, same

says :

report

“ As a practical matter it may be said
that there are almost never enough
resources for carrying out a planned
investment programme in an under-
developed country. For if investment
were going forward on an adequate
scale, it would be unnecessary for
Governments to undertake planning to
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bring about the desired level of invest-
ment. So far as can be foreseen at this
time, the resources available to the
Government of India are not adequate
for carrying out the Five-Year Plan. It
would be tragic if this essential develop-
ment programme designed to give
momentum to the economy of India had
to be pared down for lack of resources.
It would be unfortunate if the attempt to
carry out the Five-Year Plan, despite the
inadequacy of resources, should lead to
inflation. India must find additional re-
sources that will enable the Plan to be
achieved in an environment of develop-
ment with stability.”

Now, Sir, forget the word “ India”
and substitute therefor the word
“Ceylon ”. Then, are not these words
true of this country, namely, that the
Hon. Minister of Finance, in this
Budget as well as in the previous
Budgets, was pursuing a plan to push
the economy forward so that new
industries, new development, will
take place, giving a higher stan-
dard of living to our people and job
opportunities to the youth of this
country ?

I am very happy that the hon.
Member for Kolonnawa opened this
Budget Debate for the Opposition. As
you know, he presented one Budget
in this House in 1963. He budgeted for
an expenditure of Rs. 2,000 million
and he himself had a budget deficit,
an unbridged gap, of Rs. 50 million.
And what did he say in his speech—
not that I like to quote from his
speech on economics ! This is what he
said in his Budget Speech :

“Undeveloped countries of the twen-
tieth century have generally heen com-
pelled to initiate their development
mainly in the State sector. Whether they
adopt socialism or not, in such a context
some degree of inflationary financing
through the Budget is certainly a neces-
sary concomitant of growth.”

Therefore, you find that he has
taken the blueprint of capitalism
from Dr. Bernstein, whose report I
read a little while ago, where he says
that credit creation in a developing
country, to a certain extent, is a ne-
cessary concomitant of development.
The hon. Member for Kolonnawa, in
presenting his Budget for 1963-64 has
stated precisely the same thing. What
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he said was that some degree of infla-
tionary financing through the Budget
is a necessary concomitant of growth.
He went on to say :

“ A certain amount of credit creation
through the Budget is found necessary
and, in fact, inevitable, in every country
which has attempted to put through a
rapid programme of development.”

That is precisely what the Hon.
Minister of Finance is doing : trying
to push forward a programme of eco-
nomic development ; and in doing so
there is a gap of Rs. 84 million which,
after all, is not very great in a Budget
of Rs. 3,500 million.

The fourth argument which I am
placing before you for your consider-
ation, Sir, is that even if we issue
Treasury Bills up to Rs. 84 million, it
would still be less than 2 per cent of
the money supply. Rs. 84 million, even
if created by expansionary credit
would not increase the money supply
by more than 2 per cent. We have had
the money supply increasing by 7
per cent at the time of the last Gov-
ernment. But during our period, I am
happy to say, we have reduced this
figure to less than 3 per cent.

Mr. Speaker, in the beginning of
my speech I stated that the Hon. Min-
ister of Finance made every effort to
control the rising cost of living. I also
said that during the latter part of 1967
there was the devaluation of the
rupee. What was the reason for the
devaluation ? The hon. Member for
Yatiyantota (Dr: N. M." PRerera)
argued on the last occasion he spoke
on this matter that devaluation was
not necessary. We all know that the
Ceylon rupee was overvalued. This
over-valuing of the Ceylon rupee led
to easy imports and reduced our ex-
ports. Therefore, it was the suggestion
of our economists that devaluation of
our rupee was a necessary step if we
were to push forward our exports and
stop the flow of imports into this
country. That was the reason why
that step of devaluation was taken.
It was not that we were pushed into
that step by any outside party.
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You will remember, Sir, that before
we devalued our rupee India deva-
lued. hers. At that time the Cabinet
met and discussed this question—we
were not going to be hurried into a
decision—and we stated, “ No, we will
wait and watch the situation.” Fortu-
nately India increased the export
duty on her tea and that helped the
tea industry in Ceylon. We did not
devalue at that time because the vast
majority of the people of this
country thought that if we de-
valued, the cost of living would
undoubtedly go up. But when Great
Britain also devalued her currency by
15.4 per cent—she is the chief frading
partner of Ceylon, almost the entirety
of our tea trade is with England—we
were forced to devalue.

Therefore, that was a necessary
step we had to take. If we were to
survive and earn sufficient money
through our exports, certainly we had
to devalue. And as a result of our
taking that step, prices went up.

What did this Government do? I
am telling hon. Members of this
House, specially those who speak so
much regarding the lot of the poor
man, we were conscious of the impact
this step would have on the people.
We did not say as England did, “There
will be no rise in wages.” There they
pegged down wages. Our Government
led by the Hon. Dudley Senanayake,
on the other hand, took the unprece-

dented step by invoking the Emer-
gency Regulations, of forcing the pri-
vate sector to pay a devaluation al-
lowance.

We have paid the devaluation al-
lowance to Government servants and
employees or corporations, and we
forced the private sector, the emplo-
yers of manufacturing industries like
the tea and rubber industries, to pay
the devaluation allowance to their
employees.
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People ask, “What are the benefits
of devaluation that we have re-
ceived ? 7. Please remember that if
we had carried that step to its logical
conclusion, then, like England, we
could have taken the next step of
freezing wages, pegging down wages.
If we had taken that step there
would have been a great difference
in our economy today.

But we considered that we had to
strike an even balance. We had to
consider the poor people of our
country. So we took only the most
necessary step of devaluation, and
that was forced upon us as a result of
England devaluing her currency.

Ever since 1960 the par value of the
Ceylon rupee had been maintained by
increasingly stringent control on
foreign payments. One knows pay-
ments were delayed. People who got
import permits were not allowed to
import. They were told, “ You can
now import a quarter of your needs ”;
in another month’s time they were
told, “ You can import half of your
needs ”’; a few months later they were
told, “ You must import all your re-
quirements.” This put manufacture
out of gear. One knows the difficulties
people had and, because of the strin-
gent financial control, the difficulties
industry was faced with.

By 1966 we had come to the dan-
gerous level. Our external assets had
come to the critical level of Rs. 282
million. It was at that time that Bri-
tain devalued and we were forced to
take a similar step.

There was another step which the
Ceylon Government took one year
later, and that is what is commonly
referred to here as the “FEEC
Scheme ”. What are FEECs ? The
Ceylon Government devalued by 20
per cent. Unfortunately hon. Members
on the other side do not realize when
they speak that what we are receiving
today from our exports is precisely
the same amount we received in 1953.
In 1969, 16 years later, with greater
exports of tea and greater exports of
other commodities still, bceause of the
international prices that our export
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commodities procure, our foreign
earnings are just as little as we earned
in 1953. But today we are supporting
a greater population. We have to im-
port milk food, we have to import our
needs, we have to sustain a bigger
population, and it is the same foreign
earnings we had in 1953 that we are
having in 1969.

What did this Government do ?
Imports were classified into two cate-
gories—Category A and Category B.
Imports under Category A were dec-
lared free of FEECs, that is, most of
our foodstuffs, medicines and essential
commodities are free of FEECs. Into
that category also we added another
Rs. 50 million to help Ceylonese in-
dustrialists—that was also free of
FEECs—so that they would not be
crushed, so that they would be able to
compete. Rs. 50 million was set aside
for the Minister of Industries to allo-
cate to the smaller industries. Then
we had a little quantity of foreign ex-
change left. That foreign exchange
had to be given to the large number of
people who were applying for it. Pre-
vious to that what was happening was
that, due to lack of machinery in the
Ministry of Industries to make them
allocations, there were grievances.
People were coming forward and
saying, “The allocation we have re-
ceived is not enough ; the Borah and
Indian industrialists are getting allo-
cations, the Ceylonese are not.”
Therefore we took this logical step of
charging something, which the black-
market was charging, on the foreign
exchange that the Government of
Ceylon was giving to these people.

By this step not only did the Gov-
ernment receive a large amount of
revenue—last year Rs. 300 million or
more accrued to the Government by
this step—but these industries which
were dynamic or those industries
which were competitive were able to
compete for this foreign exchange.
Therefore some method had to be
found. The only method was to give
to those industries which were dyna-
mic and competitive a chance to
obtain the capital goods they needed
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in order to expand their industries.
When I come to the Ministry of In-
dustries I shall show how the step

we had taken benefited these indus-
tries.

Therefore it was inevitable that
the cost of living should go wup.
But when hon. Members com-
plain that the cost of living
has gone up, they must realize
the steps that we have taken. We
exempted food from FEECs. We paid
a devaluation allowance. We forced
the private sector to give it when
they were reluctant to give it. We
did not, as other countries did, res-
train people from clamouring for
higher wages. Workers in the pri-
vate sector were entitled by a pro-
cess of bargaining to get what they
wanted. I do not wish to weary the
House with the figures which the
Minister of Finance gave to show
that until 1968 the real wages of the
people in Ceylon had not gone up.
When you consider the cost of living,
the question is not whether the prices
of articles are high but whether, as
the Hon. Prime Minister pointed out,
the people have got the wherewithal
to buy the articles they need. Take,
for instance, the United States ot
America, one of the most developed
countries in the world, or Japan, or
the United Kingdom. What do you
find ? You will find that the prices
have gone up. Those are countries
with a very high cost of living, but
their standard of living is also very
high. They have the money, the
wherewithal, to buy the goods they
need. That is the test one has to
apply when one speaks of the cost
of living—not to say that 20 years ago
an egg was three cents and today it
is 27 cents, or that a mammoty was
Rs. 8.50 then and it is Rs. 18 today!
It is true that the cost of living has
gone up, but one must look at the
purchasing power in the hands of the
people.

The hon. Member for Devinuwara
(Mr. R. J. G. de Mel), speaking
immediately after the Minister of
State (The Hon. J. R. Jayewardene),
said that while listening to the speech
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of the Hon. Minister, he was remind-
ed of a saying of Shakespeare:
“Words, words, mere words; no
matter from the heart”. But when
I listened to the hon. Member for
Devinuwara, I was reminded of
another quotation from Shakespeare:
“Words without thoughts never to
heaven go”. The hon. Member re-
ferred to the increase in the price
paid for a bushel of paddy under the
G.P.S. and argued that the benefit
the farmer got was only Rs. 2 per
bushel. What about the increased
yield he is getting ? It is not realized
that fertilizer is subsidized, and that
liberal application of subsidized ferti-
lizer has resulted in the average
yields going up. The yields have
doubled from 24 bushels an acre to 50
bushels an acre within the last few
years, and this has pumped more
money into the hands of the farmers.
Today, I was given to understand that
in Polonnaruwa over 500 bicycles are
sold every month. How did the poor
people of Padukka, in the Watareka
area, who were settled in those colo-
nies get sufficient money into their
hands to be able to send something
to their villages ? All this shows that
the action taken by the Government
has enabled more money to be pump-
ed into the hands of the people. They
are enjoying a much higher standard
of living now than when they were
in their villages.

I said that actual wages have gone
up, and in order to prove what I said
I shall now quote from the Central
Bank Report. In 1960 the index of
real wages of workers in agriculture
was 106.5, in 1968 it was 114.3 ; work-
ers in industry and commerce—in
1960 it was 123.8, in 1968 it was 133.1;
workers in wages boards trades—in
1960 it was 108, in 1968 it was 116.3 ;
Central Government employees—in
1960 it was 122.4 in 1964 it came down
to 112.9, in 1968 it was up to 125.7 ;
minor employees—in 1960 it was 126,
in 1964 it came down to 116.2, and in
1968 it went un to 134.3. All this is
the result of direct action taken by
the Government. And with the pro-
posals in the Budget to pay govern-
ment employees enhanced salaries
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and similar action taken elsewhere,
the real wages will once again go up.
We do not deny that the cost of living
per se, considered from year to year,
shows an increase. But at the same
time one must realize that the wages
of all classes of employees have gone

up.

The hon. Member for Polonnaruwa
(Mr. Leelaratne Wijesinghe) and the
hon. Member for Walapane (Mr. T.
B. M. Herath) both stated that what
is required is not an increase in the
wages, but bringing down of the
prices. The Hon. Minister of State
yesterday dealt with that aspect of
the question. He showed that it is
not possible to keep down the prices
of foreign articles, but that as far as
the principal items of consumption
are concerned, there is State trading.
Today, rice is given free; dhal is
given at a subsidized price. Chillies,
maldive fish, cummin seed, coriander
__these essential commodities are
rationed and everybody, rich and
poor, gets the ration. The State
imports these commodities and dis-
tributes them, and the prices of these
commodities cannot be brought down
any further. You will see, therefore,
that there is a sort of Government
monopoly in respect of these commo-
dities.

Then there are other articles of
food produced in Ceylon, like vege-
tables, the prices of which affect the
cost of living. We cannot control the
prices of those articles.

People can talk glibly about re-
ducing the cost of living by reducing
the price of essential articles, but it
is the Government that is importing
these essential articles and it is the
Government that is distributing
them and the Government is not
making any profit at all on these

articles.

As the Hon. Prime Minister poin-
ted out in his speech during the
Throne Speech Debate, it is possible
to reduce the prices of certain arti-
cles manufactured locally. There are
certain articles wmanufactured in
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Ceylon ; it would be cheaper to im-
port them than to buy them locally.
Then, if we have the foreign ex-
change, it would be the easiest step
for the Government to take to allow
imports of these articles. But, I
ask, do hon. Members prefer to have
unemployment in Ceylon or do they
grudge paying a little more in order
to see that people are employed in
this country ?

It is true that it is possible to im-
port onions and sell them at a price
cheaper than what is paid for onions
produced locally. It is true that it is
possible to import chillies and sell
them at a price cheaper than what
is paid for chillies produced locally.
But what happens if that is done ?
If, as in the case of potatoes, we lift
the ban on imports and get them from
Holland, then the cultivators of Weli-
mada, Udukinda and all those
other areas where potatoes are
grown would go completely out of
employment.

If our objective is self-sufiiciency,
then surely some sacrifice is neces-
sary and we have to pay a slightly
higher price for these commodities
till the economic forces of supply and
demand come into play.

I do not wish to say anything more
on this question of the cost of living.
The Minister of State (The Hon. J. R.
Jayewardene) very ably dealt with
that question yesterday in the course
of his speech.

Another matter is the question of
devaluation. Everybody knows that
as a result of devaluation rupee in-
comes have gone up. You will remem-
ber, Sir, that before devaluation
coconut prices were down, not so
much the coconut prices as the rub-
ber price which was 64 cents a
pound. There was a tea subsidy
scheme of Rs. 40 million. Members
of Parliament were comvlaining that
bought leaf factories would have to
close down because people were not
selling their tea at 8 cents a pound ;
it was not profitable.

It was at that stage that devalua-
tion came in, and the immediate re-
action was that the prices of export
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commodities went up. There was an

improvement in the export market as
a result of devaluation.

The hon. Member for Yatiyantota
(Dr. N. M. Perera) asked how much
more we have got by way of foreign
exchange as a result of devaluation.
Are we getting less ? It is not a ques-
tion of less or more. It is about the
same. But if it were not for devalua-
tion how much would we have lost ?
That is the question I would pose to
the hon. Member for Yatiyantota. But
for devaluation these industries of
ours would have had to close down
and there would have been mass un-
employment. And we must remember
that in a certain sense, so far as our
economy is concerned, our loss is also
our gain. So that if it were not for
devaluation, we would have lost
much more in our tea market and
much more in our rubber market.
But, fortunately, devaluation by this
Government helped these industries
to go on.

We have gained last year from
minor exports. I am quoting from
page 24 of the Central Bank Report
for 1968. We have gained from minor
exports Rs. 26.3 million. Our tourist
earnings were (.78 million dollars in
1967, and 1.2 million dolars in 1968.
Then, private capital investments in
this country have increased by Rs.
2.3 million. Invisibles showed a cre-
dit balance of Rs. 20 million. The
minor exports like arecanuts, betel
leaves and shark skins have shown
an increase of 50 per cent. The ex-
ports of cinnamon chips, cinnamon
oil, cocoa and fibre have also shown
a substantial increase. All this is due
to the step that we took in devaluing
the currency. As a result of devalua-
tion, chilled fish, shell fish, which
never had a market, fetched 76
thousand dollars from the United
States. Items like chilled fish and fro-
zen fish never had a market earlier.
Ilmenite exports have increased from
319,000 dollars to 435,000 dollars. I do
not want to weary the House with
these figures. It is too early to judge
the results because it is only about a
year since we devalued, but during
this one year we can see from the

BewlEn) O5I5) VedACEw

624
—6cd®m 6 DHwd®

trends that the Government has ta-
ken the correct step in devaluing the
currency to pull the economy from
its slackness, from its dying state, and
push it forward.

Now, I come to the question of the
public debt. The hon. Member for
Kotte (Mr. Stanley Tillekeratne)
moaned that his children will have
to pay the public debt of Ceylon.
There were other hon. Members who
also dealt with this mmatter. They
told us the amount of the public debt
when they were in office and stated
that it has now gone up to Rs. 5,495
million. I do not know from where
the hon. Member for Kotte got his
figures; when I interrupted him
several times on these figures, he did
not pause to give a reply but went
on with his speech. I find that he has
confused the figures of the net pub-
lic debt with those of the gross pub-
lic debt. The net public debt has gone
up during our period by Rs. 2,050
odd million. Some hon. Members
asked, “Why do you want foreign
money ? Why are you mortgaging
this country to get foreign loans ?”
I regret that hon. Members forget the
fact that with that foreign money
there is no question of inflationary

financing, because with the foreign
money we get goods. Thus there is
no local credit creation.

If we did not get this foreign
money what would have happened ?
If we did not get this foreign
money to buy the capital goods and
the intermediate goods that iwere
needed, what could we have done ?
What could this Government have
done ? What would the previous
Government have done ? They would
have cut down the imports as they
did during their time. They were
clamping down year by year and day
by day on the import of motor cars,
clothes, razor blades and various
other items which the people were
in need of. Actually they clamped
down on everything and the market
was starved. And in order to obtain
these very goods that the people
wanted, they would have denied
them the essential consumer goods.
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Today because of the O. G. L. scheme
a large number of consumer goods
have come in to the market.

We remember how, during their
period of office, people had to stand
in queues when they heard that
something was available. Even the
few yards of cloth that they got on
coupons had to be obtained after
waiting in the queues for a number
of days. Therefore, if we did not get
this foreign money, if it were not for
the foreign borrowings, this Govern-
ment would have been forced to take
the steps which the hon. Members
opposite took in their time to cut
down the import of various articles
and even essential consumer goods.

Foreign borrowing is not a bad
thing ; if it is wisely invested, there
would be a return on the money. That
is precisely what we have done. I will
show you the figures to prove to you
what these investments have been.
Undoubtedly, the investments we
have made would, in time, enable us
not only to pay back the capital tut
also the interest.

I would now read to you a passage
from a booklet entitled, “Public
Finance in Ceylon ”. It is written by
one of the best economists we have-—
Mr. N. U. Jayawardena, He is a good
friend of mine. I salute him as an
economist. He was once the Gover-
nor of the Central Bank. In a lecture
at the Institute of Chartered
Accountants, he said—I quote from
page 66 of this booklet :

“« QGovernment borrowing, on the scale
described, is naturally reflected in the
growth and the composition of the public
debt. Unfortunately, there  prevail
several mistaken notions about debt
incurring by Government, which are
entertained not only by the general
public, which is understandable, but also
even by responsible public men, which is
less understandable. It is not infrequently
argued that the increase in public debt
is evidence of national bankruptcy and
that it is something financially perverse.

Nothing can be futher from truth. What

matters is not how high the public debt
is, but why the public debt has grown
that high. If Government loans are
raised for purely non-poductive purposes,
then, a situation can conceivably arise
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when the funds required to service inter-
est payments will absorb a dis-propor-
tionate share of Government revenue
with all its attendant consequences. Of
course, a necessary but an unproductive
form of outlay in the modern state is
expenditure on defence in war or in
peace-time. Fortunately, Ceylon has been
spared the horrors of war finance or the
crushing burden of defence expenditure,
and it is only after independence that
expenditure on this account has reached
any significant scale, 22

-----

I just read what Mr. Jayawardena
has stated. I will now read to you
the figures in respect of capital deve-
lopment in this country. Look at this
Budget. See how much we have set
apart for economic development. The
sum is Rs. 1,117 million for economic
development on this Budget alone.
We cannot have economic develop-
ment without having a healthy
nation, without having an educated
population. In this particular Budget
we are spending on education Rs. 506
million ; on social services, a subject
coming under the Minister of Social
Services, Rs. 33 million ; on health,
Rs. 230 million ; on the food subsidy,
Rs. 351.8 million, making a total of
nearly Rs. 1,100 million. Taking both
the economic and social develop-
ment into account, we are spending
more than Rs. 2,300 million.

What is the rate of economic deve-
lopment since this Government came
into power ? Leaving out the public
servants’ salaries—this should also
be taken into account—this year we
have invested Rs. 951 million. In 1968
the amount invested was Rs. 701.2
million ; in 1967, Rs. 715.7 million ; in
1966, Rs. 606 million; and in 1965,
Rs. 566 million. Each year has shown
a consistent rise in the amount of
investment for capital development
in this country.

Now there is, undoubtedly, a
Budget deficit. The Budget deficit is
in the region of Rs. 1,067 million. How
does the Hon. Minister of Finance
propose to bridge the gap ? He has
stated that this will be financed from
the following sources: borrowings
from domestic non-bank sources,
Rs. 3756 million—that is, from the
Insurance Corporation and from
various provident funds; all these
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are non-inflationary—commodity aid
counterpart funds, Rs. 325 million ;
project aid, Rs. 177 million, leaving
an unbridged gap of Rs. 84 million,
which I have already explained to
you and on which I do not want to
take your time any longer.

Now, what is the result of all this
development expenditure that the
Hon. Minister of Finance has each
year at great pains set aside in each
Budget ? We have fortunately this
year, as the Central Bank Report
says, an increase in the Gross Na-
tional Product. It is 8 per cent. And

ignorant people—I am sorry to call
them ignorant—and the hon. Member
for Polonnaruwa (Mr. Leelaratne
Wijesinghe) say, “ When you cannot
give rice to the patients in our hos-
pitals why are you talking of
economic development of this
country ?”

I would like, as an ex-Minister of
Health, once and for all to say this
on this question of providing rice to
patients in hospitals. Every patient
who comes for admission to a hos-
pital is expected to bring his rice
ration book and get his rice meal. But
what do they do ? They leave their
ration books at home in the hope
that the State would give them two
meals of rice a day. We all know
there are unfortunate patients who
linger very long in hospitals like the
Leprosy Hospital, the Mental Hos-
pital, the Children’s Hospital and the
like. In these hospitals patients are
entitled to rice meals.

Consider, for instance, the General
Hospital at Colombo. How long does
a patient stay in this hospital ? There
is the ward popularly known as the
“Ragama Ward ”, wards No. 29 and
so on ; now they are numbered 41 to
50. In these wards a patient does not
stay for more than four days. Once
his fever is gone he leaves. He does
not come and wait there to eat rice.
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The only patients who benefit by
these donations of rice are those in
outstation hospitals where the Medi-
cal Superintendent has no control
over the contractors. @ When good-
natured people and good Buddhists
go to those hospitals and give the
patients rice meals, the contractor
does not cook for that day. These
are the only people who benefit. So,
one should not accept the fallacy
that the non-giving of rice meals to
patients in hospitals is the index by
which one should judge whether the
Gross National Product has grown or
whether rice production in the
country has increased.

I have many other points to deal
with, so I shall not go any further
than to say that in the hospitals there
is very much more to be done. Hos-
pitals need bedsheets, towels, and
such other things for the convenience
of the patients. I implore these
charitable people, if they have money
let them, for God’s sake, give the
patients bedsheets, towels, cups and
saucers ; let them white-wash the
hospitals once a month because now
they are white-washed only once in
8 years because the money for this
type of work is insufficient.

The hon. Leader of the Opposition
had posed the question somewhere in
a speech, “Why are you talking of
economic development when you do
not give rice meals in hospitals ? 7 It
is the same question that was re-
peated by the hon. Member for
Polonnaruwa.

The economy of Ceylon, marked by
a slow rate of growth in 1965-66,
showed a rapid rise in national in-
come in 1967-68. In 1967 the G.N.P.
was 4 per cent and in 1968 it was
8 per cent. I shall not quote the

figures pertaining to the increase in
production, but in short let me say
that there has been a 32 per cent in-
crease in  capital expenditure
designed to give better facilities for
irrigation, flood control, and general
improvements, and there has been an
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increase in acreage by 20 per cent
between 1965 and 1968 in respect of
paddy cultivation.

In regard to land alienation, we
have alienated new colonization
schemes covering 57,515 acres. Irri-
gation facilities have been provided
for 51,700 acres and better irrigation
facilities for 32,000 acres. Fertilizer
consumption has increased by 100 per
cent between 1966 and 1968. The
acreage under potatoes has shown an
increase of 110 per cent between 1965
and 1968. The acreage in red onions
has grown from 6,308 acres in 1967
to 11,354 acres in 1969, an increase in
output from 450,480 cwts. in 1966 to
an estimated 843,061 cwts. in 1969—
an increase of nearly 100 per cent.
The position with regard to chillies
is also the same. In 1966 the produc-
tion of chillies amounted to 12,600
cwts. on a total acreage of 28,000 ; in
1968 the production of chillies
amounted to 61,300 cwts. on a total
acreage of 44,000.

The daily collections of milk rose
from approximately 40,000 pints per
day to nearly 100,000 pints per day
between 1965 and 1968.

Now we are producing sufficient
condensed milk to meet the country’s
entire demand. A plant for pro-
ducing full cream milk is being
constructed at Welisara.

An hon. Member was speaking
about tobacco—I think it is the hon.
Member for Walapane (Mr. T. B. M.
Herath). I must mention on the
Floor of this House that Ceylon is
almost self-sufficient in tobacco ex-
cept for a small quantity of high-
quality leaf required for purposes of
blending. The annual production of
cigarette tobacco increased from
3 million 1bs. in 1963-64 to 9.4 million
1bs. in 1967-68, an increase of almost
300 per cent.

What have we done in regard to
industry ? We have adjusted the
taxation system in order that people
could invest their monies in industry.
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We have taken away the penal taxa-
tion that had been imposed. I should
say, it almost amounted to economic
exploitation when they increased the
wealth tax to 5 per cent, when they
increased the rates of almost all the
taxes. We had to rationalize them
and bring down the capital gains tax.
It is almost criminal in an economy
where prices are rising to have a
capital gains tax of 45 per cent. We
had to reduce this tax to 25 per cent.
These things have given confidence to
the people, they have now started
to invest their monies in industry,
and there is a rapid increase of in-
dustrial development in this country.

Hon. Members will ask why we-
have not increased income tax this.
year. It is a pertinent question to ask.
Some hon. Members even asked why
we have not increased the purchase
tax instead of increasing the manu-
facturers’ tax. I shall explain why. It
was only last year that we introduced
certain tax changes and the Bill for
that purpose was passed only a few
months back. If within a few
months we increase income tax it will
nullify all the proposals that we
brought last year, destroying the con-
fidence of the investors in Ceylon. It
is for that reason that we did not in-
crease the income tax. If we did that
it would have retarded production ins-
this country.

We must thank the Hon. Minister
of Industries and Fisheries for having
made all the public sector industries
pay except for two. In the case of
cement there has been an increase
of 167,147 tons or 228 per cent. In
1968-69 the production of paper re-

gistered an increase of 2,383 tons or
about 40 per cent. In the case of
exercise books there is an increase in
production of almost 100 per cent.

The production of ceramicware-
inereased from 880 tons in 1964-65 to
1021 tons in 1968-69.

In 1968-69 the Oils and Fats Cor-
poration increased its production by
36,212 tons or 225 per cent.
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In 1964-65 the Ceylon Plywood Cor-
poration produced 15 million sq. feet
and in 1968-69 the production increas-
ed to 25 million sq. feet. There is an
increase of 59 per cent in the produc-
tion of tea chests.

The Mineral Sands Corporation
stepped up its production by almost
100 per cent.

In the case of ;salt hon. Members
will remember that we had to import
salt from Pakistan. The total produc-
tion of salt in 1968-69 was 90,885 tons,
and this exceeded the entire con-
sumption requirements of the coun-
try by over 16,000 tons. You can
«compare this with the 10,926 tons pro-
duced during the time of the previous
Government.

The position with regard to tex-
tiles is also the same. The output of
the corporation increased from 438,000
yards of textiles in 1965-66 to 6
million yards in 1968-69. The Steel
Corporation too has made similar
progress. The Fisheries Corporation
has stepped up production from 2.5
million lbs of fish in 1965 to 10
million pounds—a 237 per cent. in-
crease.

The Hon. Prime Minister and the
Hon. Minister of Finance have re-
peatedly stated that we are expand-
ing the economy so as to increase em-
Pployment opportunities. Hon. Mem-
bers on the other side always ask us
what we have done to solve the un-
employment problem. We have
during this short period started a
new refinery project and blending
plant; a new cement factory at
Puttalam which will make us self-
sufficient in cement; the new inte-
grated textile factory is coming up
at Thulhiriya, the largest in Asia ; the
integrated wood-working complex at
Kosgama ; the iron foundry at En-
deramulla ; the steel foundry in my
electorate ; the paper board mill at
Valaichchenai, a factory for the pro-
duction of bus chassis and trucks at
Meegoda, a plant for producing rutile
and zircon ; and a new tannery, for
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the production of all the leather we
require, and a plant for the produc-
tion of potassium chloride. Eleven
new industries are to be started this
year. Some have already been start-
ed. These Sir, are public sector indus-
tries started by the Minister of In-

dustries.

What about the private sector ? I
am glad that the private sector has
played its part well. The value of in-
dustrial products which was Rs. 537
million in 1964 has gone up to
Rs. 1,368 million, an increase of 160
per cent. within a period of five years
—an achievement which I am really
proud of. The new industries have
made a fuller utilization of our pro-
ductive capacity, and with FEECs
they have been able to maintain these
industries by getting all the raw
materials they want.

The number of new persons em-
ployed during 1960-65 was 56,085. In
1968, the number of persons employ-
ed was 100,348 persons. Almost
double the number are being em-
ployed in industrial units.

I read out the figures of those em-
ployed through the exchanges during
the Throne Speech Debate. I want
to repeat those figures because hon.
Members on the other side read the
figures of those employed during their

time. These are the employment
figures during their time :

1960 3,105

1961 1,788

1962 2,842

1963 6,855

1964 (clection year) 22,170—that is,

10,000 pupil teachers and the other

10,000-odd in the C. W. E.

Now, Sir, these are our figures :

1965-66 28,830
1966-67 35,376
1967-68 19,321

Now the hon. Members on the
other side ask : “ What are you doing
about this unemployment problem ?”
The unemployed youths were not
born during the last five years. You
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should have foreseen this problem of
unemployment and thought of possi-
bilities of creating employment
opportunities. Instead what did you
do? You established two Buddhist
universities. I am not saying that
Buddhist Universities should not be
established. But our students should
be taught science so that they may be
useful in a developing economy. That
is why we launched a crash pro-
gramme for the recruitment of
science teachers. Schools now take in
more science teachers. More graduate
science teachers are to be sent out.
In my own Ministry—Scientific
Research—we have tried to send out
some people at least to go and obtain
higher qualifications so that they can
come to the universities and teach
science. We require science teachers,
and we have taken more science
teachers. We have established junior
technical schools, junior technical
universities, to give a science bias in
education.

You are repeatedly asking us,
“What are you doing to solve the
unemployment problem ? ” Can these
hon. Members for whom I have a high
regard tell us honestly what they
will do to solve the unemployment
problem ?

onY. 8. S nwd .
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(Mr. K. B. Ratnayake—Anuradhapura)

When we come there we will tell
you !

(g2l
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(Qserral 6rtb. to. oT&. WILIGIT F6T )
(The Hon. M. D. H. Jayawardena)

I will tell you what you will do.
You will do what they do in Russia.
You will send all these people to la-
bour camps at Anuradhapura. There
in Russia they are given a spade and
a pail to work with. You too will
force these people to work in labour
camps. That is not our idea of solv-
ing the problem. We are pledged to
a democratic form of government, We
will not force people to work in
labour camps. We _ will , push
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this economy  forward  based
on the dynamic forces necessary to
create employment opportunities.

That is what we will do. However,
we cannot do it in a day or two. For
this purpose we require teachers in
science, and it will take three or four
years to give them the necessary

post-graduate training. Today, none
of our universities has the necessary
number of science teachers. There
are a number of vacancies for science
teachers unfilled both at Peradeniya
and Colombo. The previous Govern-
ments did not take steps to fulfil this
need of the country; instead they
created two Buddhist universities.
Today we have a large number of arts
graduates, some 14,000 arts students,
and some time back they marched
from Ratnapura to Colombo.

Speaking of our achievements, I
should mention electric power.
During this period we have in-
creased electric power from 181
megawatts to 262 megawatts. In this
Budget we have made provision to
push forward various power schemes.
The Rural Electrification Scheme to
supply power to 500 villages is going
on apace.

Hon. Members have criticized our
housing policy. They have said that
there are a large number of people
without houses. Yesterday the hon.
Member for Kotte pointedly asked,
“ What have you done ?” and I got
up and said, “ We have done twice
as much as you have done”. How-
ever, that is not saying much. The
problem is acute, we know.

In this country we have got so
many priorities, Our people are
poor and we have to subsidize the
price of rice, provide free education,
free health services, subsidized trans-
port. Even the people living in the
Bambalapitiya Flats are provided
with houses at a subsidized rent of
40 per cent.

priorities has to be considered.

Everything cannot be
subsidized and so the question of
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I see a lot of criticism against me
in the newspapers. I welcome such
criticism because it focuses the at-
tention of the public on the fact that
the housing problem is grave and
that it has to be solved. I should
like to' remind the hon. Members of
the causes for the shortage of houses.
There was a committee headed by

Dr. Tillekeratne that went into this
question and they estimated the
following housing requirements :

In the City of

Colombo 61,200 houses
Urban areas (Colombo
Region) .. 40,500 houses

. 105,700 houses
. 738,400 houses

Other urban areas
Rural areas

945,800 houses

According to their estimate, by 1972
there will be a shortage of 945,800
houses. I do not know how they ar-
rived at the last figure ; however, we
require, shall we say roughly, one
million houses in this country.

Considering the other industries,
what are the incentives given to
housing ¥ Certainly, we have given
certain tax reliefs; but comparing
the depreciation allowance given to
industry and agriculture, no such
sllowance has been given to hcusing.
No easy credit facilities have been
given for house construction. Then
there is the high incidence of taxa-
i{ion. The operation of the Rent Res-
iriction Act makes it impossible for a
person who rents out a house for iess
than Rs. 100 to get back his own
‘house. Building materials are not
controlled. It is not possible to con-
trol building materials in this
country. Then, there is a long delay
on the part of local authorities to
provide common amenities like
water, electricity and roads to the
housing schemes. Today the Hous-
ing Department is finding it difficult
to get water for the Ratmalana
Housing Scheme. These are some of
the matters I want hon. Members to
appreciate. These are someefnthe
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difficulties we have in the Housing
Department. Some say that there is
no housing plan. They blame me for
not having a housing policy. But,
Sir, I can work only according to the
functions assigned to me. The sub-
ject of housing in the entire country
is not within my province although
it should be so. Many Ministers are
responsible for housing, because the
subject comes under their Ministries.

For instance, there is the Hon.
Minister of Industries and Fisheries
who is responsible for fishermen’s

houses. I see that he is bringing a
Supplementary Estimate for nearly
Rs. 1 million for subsidized or free
houses for fishermen. Then there is
the Hon. Minister of Land, Irrigation
and Power who is in charge of putt-
ing up houses for colonists. There is
also my Hon. Friend the Minister of
Local Government doing slum clear-
ance work, and various local autho-
rities are starting housing schemes
with grants given by the Hon.
Minister.

You will appreciate, Sir, that there
should be one single authority in
charge of housing in the entire coun-
try and that authority, if I may say
so, should be the Minister of Housing.
Unless there is one single authority
responsible for housing in the entire
country there cannot be a clear-cut
housing policy. I can do only my best
with the money allocated to me.

And how is that money given ? 1n
this Budget Rs. 15 million has been
set apart for housing, but we are not
told when we are going to get the
next instalment. In that situation,
how can anyone plan three or four
years ahead in regard to housing ?

The Hon. Minister of Labour once
promised Rs. 57 million for a three-
year plan in regard to housing. But
soon economic difficulties overcame
him and he had to curtail the housing
scheme from 5,000 houses to 1,300
houses.That is the difficulty we have.
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The Treasury allocates and gives
Rs. 15 million a year. That also, hon.
Members must realize, is not given
as a grant. It is given as a loan which
I have got to repay. The situation in
the Department of Housing can well
be appreciated when I tell this
House that arrears of instalments
amount to Rs. 10 million. And why is
this arrears position so bad ? The

reason is this: The Treasury gave
us a certain number of clerks in
1963 when the department was start-
ed. It is the same number of clerks
we are having today. Ledgers have
not been posted for five years. Cer-
tain persons have not been prosecut-
ed owing to the existence of loop-
holes in the law. I have devoted my
time and the little learning of the law
I have to remedying the position and
I am glad that during the short
period I have held office I have been
able to recover nearly Rs. 3 million
being arrears of instalments. Where
earlier people having millions of
rupees have managed to evade pay-
ment, I have reorganized the working
of the department in such a way that
now they find it impossible to do so.
They have found that it is not possi-
ble to evade payment of loans due to
the Housing Department.

I mention this in passing only to
show that in spite of the great diffi-
culties we have to face, in spite of
giving almost everything free to the
people, this Government has, during
the years 1965 to 1969, spent Rs. 72
million on housing compared with
Rs. 88 million spent by previous
Governments during the years 1956
to 1965. For nine years those Govern-
ments spent only Rs. 88 million
whereas within four years we have
spent Rs. 72 million and given assis-
tance to 7,621 applicants. The pre-
vious Governments gave assitance to
7,700 during their entire nine-year
period, spending Rs. 88 million. They
have constructed within that nine-
year period 1,100 flats and 2,000
houses. We have constructed during
our four-year period 1,800 flats at a
cost of Rs. 33 million.
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We are now doing the Maligawatta
slum clearance scheme, putting up 28
shops and flats. In Anuradhapura we

are putting up 50 houses, and the
money has been allocated for another
50 houses. In Mahiyangana we are
constructing 50 houses.

So, Sir, with the little money at
our disposal we are doing every-
thing possible. I wish to tell hon.
Members that I have not slept over
my duties. I have been able to get the
corporation together and ask them
how much they have been
given for putting up houses and what
assistance we could give them. The
C. W. E. has come forward and asked
for land to put up houses for its em-
ployees. We are in the process of ac-
quiring the land now. Various other
firms in the private sector have done
the same thing. Laksala also has come
forward to put up houses. So have the
Insurance Corporation and wvarious
other bodies. They have come for-
ward and aked for land. We
have been conferring daily and
weekly with the private sector and
the public sector, asking them what
assistance we can give them. If it is
for acquiring land we are prepared
to give them all assistance.

I will be introducing in this House
what is known as condominium legis-
lation. Condominium legislation will
help flat builders to dispose of their
flats. Today as you know a single
unit in a flat cannot be disposed of.
It is held as common property. By this
legislation it will be possible for a
a condominium plan to be registered.
It will be registered like a deed. Each
flat will have a separate number and
once it is registered it will have per-
petual succession and a common seal.
There will be a manager with statu-
tory powers who will look after the
common amenities like water, lights
and drainage. Kach individual owner
would have the right to dispose of
the common flat. This will be an
incentive to house builders. People
in Hawaii, Singapore and Hong Kong
Kong today are having these flats and
selling them to people who want
themuiorToday there is a very large
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demand for flats. For a number of
flats we advertized the other day, we
have had over 10,000 applicants,
which shows that there is a very big
demand for houses and people are
now willing to live in flats. The con-
dominium legislation is ready and
will be placed before this House
within the next few weeks.

I have appointed a committee to
look into ways and means of building
low-cost housing schemes. I am get-
ting down an expert from India, Dr.
Mohan, who is coming out to Ceylon
to advise us on low-cost housing
schemes. He is in charge of the
Indian scheme.

I am now coming to the revenue
proposals. The hon. Member for
Divulapitiya (Mr. Jayakody) stated
that cocoa has to pay an export duty
and fibre has to pay an export duty.
Hon. Members must realize that from
this export duty we are expecting
only Rs. 10 million. The hon. Mem-
ber for Divulapitiya especially must
realize that under the scheme of
FEECs they get 55 per cent more
than they would have got under nor-
mal conditions of trade. From that
55 per cent there is a 10 per cent tax
which has been imposed by the Min-
ister of Finance, so that they are still
up on the deal. So, what is there for
them to complain ? When the Gov-
ernment, under FEECs, is giving
them 55 per cent more than what
they are entitled to, are they cavilling
at this 10 per cent which they have
got to pay ? I mentioned that under
the FEECs scheme cocoa has got a
new impetus and the highest exports
of cocoa were made last year.

In regard to the reduction to
Rs. 75,000 of businesses liable to turn-
over tax, the hon. Member was say-
ing that he had to pay more for his
rice and curry, that all the boutique-
keepers in Divulapitiya have to pay
more for their rice. The Government
has been careful to protect the poor
man, not only the poor man but the
poor trader. The Taxation Commis-
sioner which was appointed by this
Government recommended that the

Beowldm GrIF) @eFCw

640

—6cdm 96 Bwd®

level be reduced to Rs. 50,000, but the
Government did not reduce it to that
level but only to Rs. 75,000, which is
about Rs. 6,000 of trade turnover a
month, at Rs. 200 a day. And that does
not apply to the poor boutique-keeper
who sells a few cigars or cigarettes.
He does not have to pay turnover tax
on all the articles. That is what you
must tell the poor people.

This Government has thought of
the poor man and not charged the
turnover tax on the following things
—this will lighten the hearts of
the hon. Members on the other side :
arrack sold in taverns, books, bread,
coconut oil, dried fish, maldive fish,
paddy, rice uncooked, safety matches,
sugar, toddy sold at taverns, wheat
flour, fresh coconuts, fresh fruits,
fresh vegetables, onions, jams, chillies,
condiments and spices. What is there
in the poor man’s diet which is not
caught up here? We have even
thought of his drink. Arrack and
toddy are also exempted from the
turnover tax. Therefore, hon. Mem-
bers should realize that this Govern-
ment in bringing down the limit of
the turnover tax, thought of both
these categories, namely, the poor
trader and the poor man. A large
number of items have been exempted
from the turnover tax. Chillies, cori-
ander; cummin seed, fresh vegetables,
coconut, wheat flour, sugar, safety
matches, rice uncooked, fresh meat,
maldive fish, coconut oil, arrack, and
animal foods are a few of them. So,
is there anything to complain with
regard to the limit of the turnover
tax being brought down ?

With regard to the increase in the
price of cigarettes, one hon. Member
said that already a packet of a
certain brand of cigarettes is Rs. 1.10,
and with the turnover tax people
will have to pay more. The manu-
facturers have assured us that the
people will have to pay only one cent

more, and that the turnover tax and
the manufacturer’s tax will both be
caught up in the increase of one
cent.—[Interruption].
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With regard to the revision of the
telephone tariff, the increase is only
five cents. The telephone services
are satisfactory, but certainly, there
is room for improvement. One can
dial from Mirigama to Padukka for
20 cents. A five-cent increase is not’
such a large increase to complain

about. We must also remember that
the telephone service is still a sub-
sidized service in Ceylon.

Those are the main revenue propo-
sals, and from those proposals one
would see that the poor man has not
been hit. This Government has been
careful to see that the effects of
those revenus proposals will not be
felt by the poor man.

We have also increased certain
other taxes like the tax on textiles,
but we have exempted cotton tex-
tiles from the increase. Increased
taxes have been imposed on things
like perfumes, hair dressing and
toilet requirements. But those
are not things used by the ordinary
poor man. They use coconut oil.

The tax on kerosene oil cookers
and refrigerators has also been
increased. I have heard some people
say that the manufacturers will put
up their prices. There is a committee
being set up by the Cabinet, and we
can assure hon. Members that stern
action will be taken against thoss
manufacturers who try to put up
their prices. These manufacturers do
not pay any import taxes, and they
have been given tax holidays. If we
imported these articles we would
have had to pay the import tax, but
still the article could be sold cheaper.
These rich industrialists are making
money enjoying tax holidays. Of
course, once we have given them an
assurance that they will enjoy a tax
holiday we cannot withdraw it
because it will discourage other
investors. But we will take action
and see that some of these articles
are price controlled. Those who are
making unconscionable profits will
be made to cough up their profits.
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There is also an increase of tax on
distemper, paints, and so on, but
those are not things that go into the
poor man’s purchases. But the people
can rest assured that the Govern-
ment is appointing a committee to
look into this question of the prices
of locally made articles.

I have shown that the Hon.
Minister of Finance has kept the two
promises that he made in his first
Budget speech. One was to prevent
inflation in this country and the
other was to undertake development
work: He has fulfilled those two pro-
mises. Hon. Members should realize
that we had to face a difficult situ-
ation. The tea prices came down, and
have reched rock-bottom levels. If
the tea prices remained high the
increase in the Gross National
Product would have been much more
than 5 per cent ; it could have been
as much as 12 per cent. During this
period coconut prices too dropped
sharply. If the prices remained high
the Gross National Product would
have registered a much higher
increase. We also had to face another
difficult situation: the import of
rice from Burma was suddenly
stopped.

When the export of rice was
suddenly stopped from Burma, when
we were told by Burma that they
could not export any more rice to
Ceylon, that they were sorry they
could not send the 100,000 tons of rice
promised to Ceylon, we took a bold
decision.

Our Prime Minister was not taken
aback by the hartal of 1953 when we
had to cut a measure of rice. We
appealed to the people and the people
understood our position. We appealed
to the people through the radio and
told them of our decision.

If the country is to progress we
must all live hard times until, like
Russia and China, we reach progress.

In Russia for seventeen years the
people had to eat saw dust in their
bread. That is the sacrifice that they
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had to make. The people of this
country are not being asked to eat
saw dust.

We have brought and are bringing
to the people of this country all essen-
tial articles of food. Essential articles
are being provided at just prices, at
controlled prices, at competitive
prices. The rich and the poor alike
receive their rationed articles at
equal prices. We have not favoured
the rich; we have not favoured the

poor. We have treated everybody
alike.

BOedl @d. &. AT andmnum .
(g¥ mweoce)

(D & PliorCour . e,
BT ILI&S— 9 & BT EXN )

(Mrs. Sirimavo R. D. Bandaranaike—
Attanagalla)

Here some are eating better than
the poor.

LIGRTL_ T

aé DO, 8. 9D, BwdBam
(Qasorras erb. 10. erd. syuiair ser)
(The Hon M. D. H, Jayawardena)
Pardon !

HOnedd AgTNdsne® Bes.
(B DPwrCar ver rrprugs)
(Mrs. Sirimavo Bandaranaike)

The Russians may have eaten alike,
but here some are eating better than
the poor.

ad 20, 8. D8. L8R5y

(Gsorras erth. 1o, er&. spuieui Her)

(The Hon. M. D. H, Jayawardena)

Sir, the hon. Leader of the Oppo-
sition has come into politics only
recently. So I can forgive her
knowledge of history. If she wants,
I can give her the book to show that
for seventeen years the people of
Russia had to eat saw dust in their
bread. And the Russian Revolution
started in 1917 and not in. 1956.
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QS BWMisnem .
(Bl @pPwrCer v rrpriués)
(Mrs. Sirimavo Bandaranaike)

I know that. Here some people are

make sacrifices.

ab O8. 8. 8. Lwd&x
(GQ@sorTer erid. Lo GT&. GQUIGT &G )
(The Hon. M. D. H, Jayawardena)

The Government has assured for
the people the rationed articles on the
correct date at the correct amount.

These are the sacrifices that people
must make in a developing country.

We in the Front Bench here realize
more than anyone else that the time
is short, that the people are looking
for the fruits of freedom, that they
are waiting patiently.

Within the democratic framework
we are working, we call upon the
nation to help us. The nation has
rallied to the Prime Minister’s call to
make the little sacrifices that they
have been called upon to make.

We believe that in our time will be
seén not the decline but the renais-
sance of Ceylon; and that in that
great work we shall play an imperish-
able part, is not only our great hope
but also our unshaken belief.

WD BN GRDNSs

(Furprusi geurser)

(Mr. Speaker)

Order, please! The Sitting is sus-
pended for half an hour.

On resumption, the hon. Deputy
Speaker will take the Chair.
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Sitting accordingly suspended  till
4.30 p.Mm. and then resumed, MrR. DEPUTY
SPEAKER [MR. M. SIVASITHAMPARAM | in the
Chain
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eating well while others are asked to
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(Mr. V. Annamalay—Appointed Mem-
ber)

Mr. Deputy Speaker, first of all I
wish to congratulate the Hon.
Minister of Finance on two things.
Firstly for presenting the largest
Budget ever in this House ; secondly,
on being the first Finance Minister
in any Government to go through
the full period of five years, and also
for having very ably worked out the
Budget, thereby providing for the
progress of the country to a large
extent.

Of course, there were several
criticisms by hon. Members of the
Opposition that this is a Budget based
on foreign aid, that the country is
being sold to the foreigners, and that
we will never be able to repay the
loans that we have borrowed. One
must think of the future generations.
We have to provide for larger
numbers of school-going children.
There must be openings for them
when they leave school. And if you
say that if we do not have the finance,
we should not borrow from abroad
but somehow find the money, and sit
tight, then again it will present a
major problem whichever party
comes to power. You will certainly
have to do the very thing that you
are criticising today, if you come to
power. Even during the past, when
the Opposition was in power, when
the Coalition was in power, they
borrowed money from foreign count-
ries. Now they go round the country
trying to deceive the people saying
that this National Government has
mortgaged the country to the foreign-
ers just to hoodwink the masses.

I know that, although the hon.
Members of the Opposition think that
they could hoodwink the masses, they
are now well educated and well read
in politics. They know what politics is.
Therefore it is no use trying to take
them down the garden path. They
will never succeed in that attempt.
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When the National Government
took over the reins of office, it was
placed in a precarious position
economically. Due to the able leader-
ship of our Prime Minister, the
country was salvaged from that state.
The P.ime Minister is a bachelor. As
such, unlike Prime Ministers in pre-
vious governments, he did not have
a double duty to perform—by the
family and by the country. Here is a
Prime Minister whom the country is
very fortunate to have, who is able
to devote his whole time—twenty-
four hours of the day—for the well-
being and progress of the nation. I
think it will be a very sad thing if
the masses of this country do not
realize the very wuseful service
rendered by the Hon. Prime Minister.
At the next General Election, if they
fail to give him a mandate for
another five years, well, then I think
it would be our misfortune. Anyway,
I think our countrymen are well
advanced in politics. They can dis-
tinguish between right and wrong.
They have now seen who could
deliver the goods. Although we were
opposed to the U. N. P. Government
for the last twenty years, when the
National Government assumed power,
we came to a decision to support it.
Now it has dawned on us that it is
the only Government that can deliver
the goods.

I must say that for the last fifteen
years we did not get any wage incre-
ments as far as the plantation
workers are concerned. That is true
of public servants also. These two
sectors have been neglected in the
past. Nobody did anything tangible
for these except in words. Of course
we are not as educated as the Opposi-
tion leaders who, like the devil
quoting the scriptures, are quoting
Shakespeare ! They do not know what
they are talking about. That is what
I would like to tell them. They are
just trying to hoodwink the masses
and lead them along the garden path.

The National Government with all
their economic difficulties felt and
knew that they must work for the
welfare of the masses, the farmers and
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workers, as then and only then will
the nation progress. To fulfil that
task, to give all the assistance possible
to the cultivators, it started giving
enormous aid to these people in the
form of manure, tractors and so on
and in addition they were assured of
high prices for their produce.

To beg, borrow or steal, I should
say, is the policy of this Government
in order to raise the standard of
living of the people of this country.
What is the harm if we go and ask
for a little money from a man who
has money ? There is no harm in it.

During the previous regime they
got down only seven hundred tractors
but this Government within a matter
of two years has got down four
thousand tractors into this country.
The country is now progressing and
when the Opposition Members see
that there is an increase in the paddy
yields they are getting excited. They
say that the figures contained in the
Central Bank Report are all bunkum.
Those are the very words used by
them to describe the figures in the
Central Bank Report, and this, not
by half-educated men but by doctors.
Now this very doctor was a Minister
of Finance earlier and he was guided
by this very same report. He went
and begged from other countries and
then presented a Budget. Today, they
turn round and say that the Central
Bank Report is nothing. It may be
nothing to them, but it is of great
importance to us and we are guided
by it. We go by every little detail
given in this report and I hope the
hon. Members of the Government
will not be carried away by what the
Opposition says with regard to the
Central Bank Report. We have to be
guided by this report.

I hope the hon. Members of the
Government will study the booklet,
“ Economic and Social Progress 1965-
1969 7, presented by the Hon. Minister
of Finance. It will be our guide to
the coming General Election. If you
study it and go before the people and
explain a few items contained therein
I am sure that we would get 100 per
cent support of the people. We should
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be proud of the work that has been
done so far in spite of all the econo-
mic difficulties.

Now I wish to deal with certain
subjects which interest me. One of
them, of course, is the Indo-Ceylon
Pact. It is stated that the implemen-
tation of the Indo-Ceylon Agreement
of 1964 is being actively continued. I
must say that although it is so the
speed with which it is done is not
enough. I am reminded of the
saying that democracy is very good
but it is very slow to act. The only
difference between demcoracy and
dictatorship is that under a dictator-
ship things move fast. There may be
nothing in it, but it looks so. In a
democracy we are deliberate, we are
slow and steady, but we can solve
our problems unmistakenly.

As far as this pact is concerned we
are all anxious to work it, This is a
vexed problem and it must be solved,
but the hon. Members of the Opposi-
tion always say, “ We must get the
Indian Tamils out, we must get rid of
these Dravidians.” That is the talk
that they indulge in very often. For a
country to progress there must be
unity amongst its people and to have
unity they must not talk of these
petty things and make an issue of it
or harp on the language issue. If we
persist in this type of thing it would
only mean that we are going twenty
years backward.

Today we must all rise as one
nation and work. We may not like
America or the Americans, but surely,
we must at least learn something
from them even if we do not like
their faces. Today, they have con-
quered the moon. How are we going
to conquer even a fraction of the
moon when we talk all the time
about language ? It is all right when
it comes to an election and you go
on the platform and ery. But now we
must rise above that. We must look
forward to the day when a Ceylonese
would be on the moon. We
must participate in that venture.
That is what Science teaches us to
do—not to talk about language, caste,
race, creed and religion.

1969 gewdedn 14

698
—6edm 6 BHuws®

All  politicians are humbugging.
When I say politicians I include
even myself as a politician. It is
a shame. We have been taking the
country for a ride all along but we
cannot do so for ever. I say that we
must get together and work as a
united nation. We must identify
ourselves as one body and as a single
voice. If anyone speaks for Ceylon
he should speak for the entire popula-
tion of Ceylon. He must consider
himself as a representative of the
entire country. I do not think people
can be hoodwinked any longer.

I must tell the Hon. Prime Minister
who deals with the subject of Indian
citizens that the settlement he arrived
at was a good one. Whichever way it
works, I say that it must be expedited.
This problem should be solved soon
and not left to be solved 20 or 30
years hence. The period fixed in the
agreement was 15 years, and four
years have now passed since the
agreement was signed. Indian
citizer.ship was given proportionately,
on the ratio of 4:7. That is, for
every seven persons granted Indian
citizenship four applicants should be
made citizens of Ceylon provided they
are qualified to become citizens of
Ceylon. On the basis of this agree-
ment, up to the end of June 1969,
44,512 people have been given Indian
citizenship, and according to the ratio
more than 22,000 persons should have
been given Ceylon citizenship ; but I
am sorry to say that only 600 persons
have been granted Ceylon citizenship.

8. REOEY 0@ @w. (¢AScE)
(,@@ o, g&ms@@am*—gfﬁs}@@)
(Mr. V. Dharmalingam—Uduvil)
What are you doing ?

g5y 5NV R e,

(B@. sysremuwin)

(Mr. Annamalay)

I am doing my bit now. You can see
in a little while what I am doing. Tt
is not a question of what you are
doing or what I am doing. Such
questions will not help us. We can
criticize a Government, but let us be
constraetive in our criticism. Through
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criticism we must be able to tell the
Government what is the best thing to
be done.

I know why this matter is
being delayed. In the past, when
action was being pursued under the
Indian and Pakistani (Citizenship)
Registration Act, there were a large
number of applications from estates.
The Commissioner always sent an
officer to the estate in which the
applicant lived so that he may go
into the merits of the application and
dispose of it. Most of the applicants
live in large numbers in single units
on estates. It is very, very unfair for
the Commissioner to ask every one
of them to come to Colombo with his
wife, children and witnesses. I
brought this difficulty to the notice of
the Commissioner and received a
reply from him stating that arrange-
ments were being made to hear appli-
cations on the estates; that work
would be decentralized ; that assis-
tant commissioners would be sent to
various districts and provinces to hear
these applications. But although I
received this reply somewhere last
year, a year has passed and nothing
has happened. Still, applicants are
asked to come over to Colombo and
as a result they are put to a lot of
inconvenience and expense. I would
therefore ask that the Controller be
directed to see that these applicants
are not put to inconvenience and to
see that the original arrangement of

sending an officer to the spot be re-

sumed whenever there are a large
number of applicants so that the
applicants could be questioned with a
view to granting them citizenship.

REGEC 0@ @can.

(8. @iwalman)
(Mr.Dharmalingam)

What are the qualifications ?

a5Y 5n0eGa8 .
( ‘@@ r@;m(@m%\i )
(Mr. Annamalay)

The qualifications are all laid down.
I will have to open a school and give

Bewldm 9538 el w
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you lectures on it, I suppose. I can
certainly devote some time to it and
provide you all the opportunities if
you so desire.

I do not want him to waste the
time that has been allotted to me. I
hope he will give us assistance and
co-operation by not interrupting. I
certainly do not mind interruptions
but this is not the time for it. I came
out with a cry and so I think it was
with all the others. Therefore these
are things we must all get used to.

Anyway, Mr. Deputy Speaker, what
I am trying to tell you is that these
applications should be expedited. In
this connection I must commend the
Indian Government for the work
they are doing as far as these appli-
cations are concerned. They send
their officers direct to the estates
when there are a large number of
applicants from a particular estate. I
know personally that the Deputy
Commissioner has gone from Kandy
to Badulla and to Welimada in
order to be of assistance to them. So,
if the Indian Government can do
that, we must also try our best to
overcome all the difficulties in order
to afford the same facilities and to
help the potential citizens of Ceylon
who are qualified, to become citizens.
It is only a question of holding an
inquiry and I am sure most of the
applicants will qualify for citizen-
ship.

Then, as far as the applicants are
concerned, there is also the question
of attestation. This can only be done
by a Justice of the Peace. There are
very few J. Ps. in our community
though of course there are many in
the urban areas and even in the rural
areas. But I think some more J. Ps.
have got to be appointed to estate
areas because there are thousands of
persons in those areas and because
JPs who are outside these areas
would not go to the estates at their
own expense in order to sign these
forms.
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It has been brought to my notice
that members of the Ceylon Workers
Congress who had made applications
were asked for an attestation fee. I
was very sorry that there were black
sheep among J.Ps as well. If that is
true, it is a great shame. I hope these
J. Ps who had asked for gratification
will please see to it that they do not
tax these poor workers in that way.

Then there are the people who have
been granted Indian citizenship and
who are likely to leave the Island.
There appears to be some snag in
regard to the payment of Provident
Fund dues. I hope the Provident
Fund office staff would, now that
public servants are to get a big in-
crement in their wages—I say big
because the total amount to be paid
by way of a salary increase would be
about Rs. 125 million although what
each individual will get will be small,
and because that is a big sum for a
country like ours—try to give of
their best to the public. I hope when-
ever these applications for provident
fund dues are received, they will ex-
pedite matters. I say this because I
can very well rememher—and I know
it as an M.P.—that we have to send
letters to the E.P.F. office reminding
them of the applications made for the
refund of monies.

I think M.Ps have other more
important work to do than to engage

themselves in sending letters in
respect of individuals to the
department, reminding them of
applications for the withdrawal

of monies. If we can be re-
lieved of that work, it would be a
great blessing, and I appeal to the
chief of that particular department
to go into these and not tax us by
asking us to send reminders.

The other question is that
of education. It is mentioned
in the Throne Speech, that

there is going to be a change in
the set-up. We welcome any change.
We know that technical education is
very essential, especially when we
find ourselves in the difficulteposis
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tion of getting employment for the
youths who are passing out of schools
every year. Hon. Members have men-
tioned the unemployment problem. It
is a very good thing that there is
going to be a change.

At the same time I must once again
remind the Hon. Minister of Educa-
tion that as far as plantation workers’
children and children of my commu-
nity are concerned, they do not re-
ceive a proper education. There are
the estate schools. We had asked that
these estate schools also be given the
same curriculum as state schools.

There was a White Paper on
Education with certain recommenda-
tions, but ultimately due to some un-
fortunate reason they were not acted
on and the position of education as
far as estate children are concerned
remained the same. There is one tea-
cher to teach five classes, each with 50
to 60 or 70 children. This one teacher
has to teach all these classes. It is not
humanly possible. This matter has to
be looked into.

Even after these estate children
pass out at the 5th standard, if they
want to go for higher education from
the 6th standard and beyond, there is
no room in the schools in the urban
areas and they are unable to get ad-
mission. I know of one particular
school, the Ragalla Maha Vidyalaya
where I happened to be sometime
back. They tell me that 400 children
applied for admission to the 6th
standard but not one of them could
be admitted to that school this year.
I made representations to the Hon.
Minister to at least see whether these
children could not be taken in for
afterncon lessons. I have not had a
reply as yet. This is the sorry plight
in which these estate children are,
so far as their education is concerned.

Anyway, this cannot go on for ever
and that is why I am taking this
opportunity to remind the Hon. Min-
ister that this sort of discrimination
must end. For one thing, we were
born with discrimination, we are used
to discrimination, we are used to
sacrificesp'we are used to suffering.
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That is why we are a tolerant race
and that is why we are still tolerating
all this. This cannot go on for ever.
There will be a time when frustra-
tion will set in, when things get
worse, and it is time now to give
education to the youth regardless of
caste, creed or religion to which they
may belong.

They must enjoy equal
opportunities. Education is not
something that is meant for a parti-
cular year or period. It is meant for
the entire life of the child and the
nation must take pride in giving edu-

~cation and equal opportunities to all
the children so that they can go out
to be useful and decent citizens. Some
of them may have to go back to
India. Then let them go with a very
good education and let Ceylon take
pride in it. Why keep these children
indefinitely year after year without
giving them the necessary education ?
The Government must provide these
children maha vidyalayas and all the
other facilities that are necessary.

1 shall now come to the question of
the Tea Centenary. The Tea Cente-
nary was celebrated not only in Cey-
lon but also in England and other
places which have an interest in tea.
As far as Ceylon is concerned we

have got into a sorry plight. The tea

centenary celebrations opened with a
fanfare to which even Mr. M. G.
Ramachandran was invited as the
chief guest and was asked to distri-
bute the prizes. But today, Mr. M. G.
Ramachandran’s name is a nightmare
in Ceylon. Our people do not like to
see him, even in a film, or photograph,
or poster—if anything of Mr. M. G.
Ramachandran is seen I think they
might faint. It looks to me that if
some of the Opposition Members of
Parliament see him in person surely
they will faint, they will collapse.
Why ? Because of the D. M. K. What
is this D. M. K. they are talking
about ? I do not know.

We have political parties with
several names in our country. There
are several political parties with
several names in othen eountries;
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Why are we bothered about the
D. M. K. which is in India ? We are
not worried. Those D. M. Ks cannot
come and do anything here. All those
who are here cannot be members of
the D. M. K. in India. Therefore, if
the D. M. K. can, in the literary and
in the dramatic scene, bring about a
revolution amongst the people of that
country, I cannot see why we can-
not,—not with the D. M. K., but with
some other similar organization—in-
stil some new life, new thought into
our culture, and try to bring these
to our people in the same way as the
D. M. K. has done, who were able
even to change the government by
their drama, their acting, their per-
formances and so on.

Well, that is as far as India is con-
cerned. As far as we are concerned,
as far as I am concerned, I do not
see any D. M. K. in Ceylon. Of
course, my good Friend the hon. Mem-
ber for Welimada always calls me a
D. M. K. Well, we are so used to call-
ing each other names that we forget
about it. This is the sort of D. M. K.
that I can think of. If every Tamil
is going to be a D. M. K., well that
is one way of thinking. But is it the
correct way of thinking? That is
wrong. So, in the same way we have
got an organization called the Ceylon
Workers’ Congress and we are all
solidly behind it. And we should
like to tell the House that as far as
the Ceylon Workers’ Congress and
its membership are concerned, we
have nothing to do with the D. M. K.
here or abroad. That is our view
about it. We are fighting the battle
with the Ceylonese. It is for the
Ceylonese. as a nation, to look to the
problems, the day-to-day problems
that confront them here and try to do
justice. I know for certain that
I like to quarrel with the Sinhalese,
not for a fight but for the fun of it.
What is it after all ? You and I are
one. We like each other. Go round
the rural areas and see the abund-
ance of love that is there between
the Sinhalese and the estate popula-
tion. They get together and enjoy
g obettle of toddy or a jack fruit.
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There is unity and they do not see
any difference. When it comes to
harvesting our fellows run into the
village. They go and help the poor
villager. The rains and the storms
come and then these fellows go and
help them and are one with them.
They all get together and enjoy a
good feed with jak fruit and a bottle
of toddy, and in addition, they give
them some money also and come
away happily. Today we talk of the
food drive and paddy -cultivation.
Who assists these people during the
harvest in places like Vavuniya and
Kilinochchi ?

Today there is no work for the
plantation workers on the estates.
After the tea centenary celebrations
the only thing we can see on the tea
estates is that there is no employment
for the workers. The tea plantations
are in a sorry plight. Tea prices have
come down. Who is responsible for
this situation ? The monopolistic
combines.

I am a member of the Rubber
Wages Board, the Coconut Wages
Board and the Tea Wages Board.
Whenever a demand is made for
a slight increase in wages, what
happens ? Most of the newspapers
begin to write essays about how the
prices are coming down, and so on.
Until the issue is settled prices do not
go up. But the moment the wage
demand is settled by the Wages
Board, up goes the price, and it keeps
on bumping up.

When there was agitation in the
Rubber Wages Board for an increase
in wages the price of rubber was 67
cents, and then the employers began
shedding the wusual crocodile tears
saying, “Save us, save the country,
save the nation! If you give an in-

crease in wages the estates will col-
lapse.” They were pleading not to
give an increase in wages. Ultimate-
ly nothing came of it. But as soon
as the problem was solved what
happened ? Week by week, month by
month and year by year prices swent
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up and today the price of sheet rub-
ber R. S. 8.1 is about Rs. 1.19 a
pound. This was, I believe, some-
where in July last year or earlier
when the price of rubber was between
60 and 65 cents a pound. You see
how the manipulation is done. And
today nobody talks about what they
did last year. But some people are
already writing in the press about
bad times ahead, that 1970 is going
to be a bad year. I suppose they do
not want the trade unions to ask for
a pay rise. About twenty years ago
they said that rubber was finished.
I can tell you that it is anything but
finished.

Similarly, what is happening to the
tea industry ? Why is it that when
we asked for a wages increase for
tea plantation workers tea prices
came down ? Tea prices are perpetu-
ally kent down, I believe—this is my
conviction—because they know that
a pay rise in the public sector will
be followed by agitation and demand
for higher wages in the plantation
and private sectors, and they know
that the only remedy is to keep
prices down and carry on propa-
ganda that there is nobody to buy
our tea and therefore we must sell it
for a song. But the moment the
issue is settled you will find the pri-
ces going up and also buyers com-
ing forward to buy the tea. Prices
are kept down artificially.

There are these powerful combines
who bid at the auctions. I should
like to ask hon. Members to visit
this wonderful auction room. Let us
all go there in a perahera and see
what is happening at the auctions.
One man says, “ Rs. 1.80 ”, the other
man says, “ Rs. 1.90” and another
says, “Rs. 1.95”. Then these com-
bines think that the price should not
be allowed to go up further, and so
the last man says “ Thank you ”. The
person who made the highest bid,
say Rs. 1.95, gets the lot, and these
three rogues share it. This is what
happens, Mr. Deputy Speaker, in
broad daylight, in an air-conditioned
room, under lights and with the
whole;sountry awake. We are being
tobbed. :
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And what are we now thinking
of ? We have got to borrow. If we
cannot put our house in order surely
we have to beg, borrow or steal. That
is common knowledge and there is
nothing wrong in borrowing. If a
man robs, he is taken to courts, gets
convicted and is sentenced to jail.
He cannot heip it. Necessity makes
him a thief and that is why it is the
duty of our Government now to take
a bold step.

We are still hesitating to take cer-
tain necessary steps. The Hon.
Minister of Commerce at least is
trying to do an honest job. He is try-
ing to introduce packeted tea for
sale. He must be congratulated for
that, but at the rate we are going it
will take us 100 years before we can
get out of our difficulties.

o Y BISewwy
(Qaorroy oym&sSeur @HaT)
(An hon. Member)
Go in a perahera.

a5y 5nOeCR .

(B oo @d)

(Mr. Annamalay)

If you will join us, all of us can go
in a perahera and find a solution to
our difficulties.

So, this is your problem and ours.
Let us consider this matter in that
way. There is no use seeking only
to criticize. Let us not criticize for
the sake of criticism. If any problem
has to be solved and the solution of
it will be in the interest of the coun-
try, then we must all get together. I
told that to the Hon. Minister of
Commerce. I told him that we would
stand by him in any bold step he
wants to take; that the Ceylon
Workers’ Congress would stand by
him ; that he should go ahead. I told
him that because we cannot bear to
see unfair practices being adopted in
our own country’s auction rooms.

So now we have got to go and beg
for foreign aid. To go and beg for
foreign aid is not a crime. If it is a
crime, the lucky thing is that they

Bewl8n @535 eIDCe

708

—ecdm0E6 Dwdd

cannot take us before & court to be
punished. Foreign aid Zfor our
country is not a new thing. It is
something which any or most deve-
loping countries have to have
recourse to. It is no crime to get
foreign aid.

Foreign aid is obtained in a very
regular way. We borrow, we repay.
We wili repay when we can. We
cannot repay when we have no
money. We repay only when we get
the money. Why get excited about
obtaining foreign aid ? Those liberal
countries are there to help us build
our nation. Therefore, why do we not
make use of that help ?

The chief foreign exchange earner
for our country is tea. It is a wverit-
able foreign exchange spinner. It
brings us as much as 65 per cent. of
the total foreign exchange we earn
yearly. The revenue earned by the
tea industry is about Rs. 215 million
yearly on an average.

And what is happening to this
very industry ? They are trying to
have a post-mortem before death.
They are talking about diversifica-
tion. As a result of this talk, the tea
estates are all getting neglected.
There is no work whatever done on
most of the estates. On the ground
that prices have gone down no re-
planting of estates is done. They
only pluck the green leaf and do a
little pruning, and that is all. What
does even the weeding contractor
do ? Nothing very much.

They talk of human capital invest-
ment. Those are the high-sounding
terms the I. L. O. and others use—
human capital investment! And
what are we doing ? We are simply
ruining these human beings. We are
spoiling them. Today there are
many able-bodied men and women
in the plantation districts who are
not being made use of, whose ser-
vices are not utilized.

Today we are encouraged to
produce as much of our subsidiary
foodstuffs as possible, There is

plenty of land available but you are
fighting shy of giving that land to the
Tamil population in the plantations.
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There is the hon. Member for Weli-
mada (Mr. Samaraweera) who says,
“Do not give land to Tamils." I will
not allow that.” “All the Dravi-
dians must get out ”. You had better
say, “Dravidians, Dravidians” and
go begging every day. It is not a
shame for you to go and ask for loans
from America, the U. K. and other
places. But here, of course, you do
not want the land to be developed.
What I am saying, my dear, is— I am
using the word “dear” because you
are so close—develop the land, get
the services of the masses cn the
plantations, and having developed
the land do anything you like with it.

I am all for it. We will take pride
in having done some service to
Mother Lanka ; we will take pride in
shedding our blood for the sake of
Mother Lanka. Do not keep us in
this position. Do not discriminat%(
against us. Y
57

When it comes to land, you "say,
“I will not give you land.” What is
the use of your -citizenship? You
say “equal opportunities to all citi-
zens ”’. Where is the equal opportu-
nity ? When it comes to education
there is no equal opportunity.

I am speaking on behalf of ten
lakhs of people, and it is rarely that
I get an opportunity to air our
grievances. Although I shout so
much I know nothing will come of it,
but still I must shout for the sake of
shouting. Why ? Because our good
Friends are still thinking in terms of
the 18th and 19th centuries. We are
in the 20th century and we are a
civilized nation. We must fit into
the pattern of events that are taking
place in the universe now. Today
we have conquered another world,
and there are other worlds to be con-
quered. So we must gain our right-
ful place and recognition. When the
moon wants us we must be able to
send our representatives there in
time. Therefore we should not keep
on quarrelling.
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(Qaorres omsssanr epeur )

(An hon. Member)

We will send the Federal Party.

g5y 500 CR S

(5. oy @mndy)

(Mr. Annamalay)

Now that the Federal Party is
being mentioned, I think they will
give up all those ideas. We must
forget differences and work as a na-
tion. We may have differences, but
they are like family quarrels. Let us
get together and solve them. After
all, this is a small country. I think
there is goodwill in abundance if only
we can sit round a table and discuss
matters in a friendly way. Unfortu-
nately, because of the franchise,
because of vote-catching methods,
we utter things which we normally
would not mention.

Consider the sorry plight in which
the plantation workers are. Now they
have been deprived of their normal
employment. They are given only
two days’ work in the week. Here is
the community that produces 65 per
cent of the foreign exchange earned
annually, and in addition they are
responsible for putting Rs. 200 to 250
million into the State coffers annual-
ly. In spite of all that, there is nobody
to see to their welfare, and the only
means by which they could get some
redress is by going on strike. We are
not for strikes. We do not want
strikes. We are not out for strikes.
But strikes are forced on us by un-
scrupulous employers.

Then there is the promise that was
given. When the rupee was devalu-
ed and we asked for a wage increase.
the Hon. Prime Minister came to a
settlement with us and he allowed 30
cents per worker per day. When that
was done we pointed out to the Hon.
Prime Minister that the employers
would try to offset it by other un-
scrupulous methods, one of which, we
pointed out, was to reduce the num-
ber of working days per worker per
week, He said that they could not do
it, and he instructed the Minister of
Labour to take immediate action if
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they did it. But, today what is the
position? They are given only two or
three days’ work in the week, with
the result that their earnings are re-
duced. The weeding contract rate of
Rs. 12 to Rs. 15 has been arbitrarily
reduced to Rs. 5, and if the worker
is not prepared to do the weeding at
that rate he is asked to give up the
weeding immediately. Today there
are all kinds of weedicides being in-
troduced into the estates, and the re-
sult is that there is under-employ-
ment and unemployment on the
estates. We are ready to spend valu-
able foreign exchange to import
these various weedicides for use on
the estates, and in the process dep-
rive the very people who help to
earn 65 per cent of that foreign ex-
change of their employment.

What is the position on the estates
today? While the number of days
the workers are provided with work
has been reduced to two or three
days a week, the plucking average,
which was 23 pounds per worker,
has been increased to 35 pounds.
There was a time when the pluckers
were able to average 45 pounds and
earn Rs. 20 to Rs. 30 over and above
their normal wages. Of course, when-
ever they went before a wages board,
the employer’s argument was that
apart from their normal wages they
earn something extra in that way. To-
day they cannot get even 25 pounds
under the new plucking scheme.

Under the guise that there is no

demand for tea everything
on the plantations has been
brought to a stand-still. It is my

duty to bring to the notice of
this House that there is terrible
frustration among the plantation
workers on the tea estates all over
the Island. If this continues there
will be a serious situation created in
the plantation industry, and if that
happens nobody could be blamed—
not the workers, not the trade unions
—except the employers. The entire
responsibility will have to be laid at
their door, because they are syste-
matically trying to crush these poor
workers by various means‘siich” as
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imposing heavier tasks, reducing
their earning capacity, and so on.
I say, this cannot go on for ever.

Having dealt with the problems of
labour on the tea estates, I shall now
pass on to the schemes which the
National Government has been good
enough to introduce in order to
afford relief to the tea industry. First
there is the loans system for tea
planting. Then, there is the {ea
subsidy scheme under which the
Government gives Rs. 3,750 an acre
if the estate is planted with vegeta-
tatively propagated tea.

Under the loans system for plant-
ing, the maximum amount allowed
per acre is Rs. 2,000, to be paid back
in instalments after the lapse of a
couple of years. Then there is a
scheme of assistance for installing
new machinery and building facto-
ries. The Government gives one-third
the cost of the machinery, and this is
not taken back. Then, the Govern-
ment pays 50 per cent of the interest
on the balance, and the repayment of
the balance is also spread over
15 years. All this is very good on
paper, but in practice what happens ?
When a person wants to obtain these
loans he finds himself in a sorry
plight. The State Mortage Bank
gives these loans only on a primary
mortgage. How many Ceylonese tea
estate owners are there whose estates
are not under mortgage already ?
Very few or none. I know that
recently certain Ceylonese were able
to buy up some estates, but there too
they had to mortgage the estates to
raise the money. The position is the
same when you try to obtain a loan
for installing new machinery. They
want a primary mortgage. This is
a sorry state of affairs.

In the booklet “Economic and
Social Progress, 1965-69 ” presented
to Parliament by the Minister of
Finance, it is stated that under the
factory development subsidy scheme,
although a sum of Rs. 19 million was
set apart for loans, the actual amount
utilized by factory owners was
Rs. 6 million. So there is still an
amotirit 'of Rs. 13 million awvailable,
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which however, according to the
present conditions laid down in re-
gard to the mortgage of the property
no estate owner will be able to get.
S0, unless some other scheme is
devised whereby hire purchase is
allowed or the conditions of hypothe-
cation are relaxed or the loan is given
on easy terms without much bother,
I do not think any of these loans that
are available will be made use of by
any potential planter who wishes to
replant or to improve the quality of
tea with new machinery for process-
ing tea. These matters I shall
elaborate on at the Committee stage
of the Budget.

I do not wish to take up the time
of the House. I thank you,
Mr. Deputy Speaker, and also the
House for the patient hearing given
to me and for the extra {ime.
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It being 8 P.M., Business was nter-
rupted, and the Debate stood adjourned.

Debate to be resumed on Friday,

15th August, 1969.
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Motion made, and Question proposed,

“That the House do now adjourn”.—
[The Hon. D. P. R. Gunawardena].

BICETES DN BNGDHS
(2 FUTFTUST _jeuiEoer)
(Mr. Deputy Speaker)

The Hon. Minister of Education not
being here, would the hon. Member
for Yatiyantota like to raise the
matter, of which he has given notice,
tomorrow ?

P8 Y. OC. cwedd

(sar B G erer. erb. QuGrrr)

(Dr. N. M. Perera)

No, Sir, it wil be too late tomorrow.
I have to raise it today. That is why
I left word with the Minister. At
least 'his Parliamentary Secretary
should have been here.

&S DY BN
(Q@sorTan eusTedt BTILISS)
(The Hon. Wanninayake)

I have got a message from the
Hon. Minister. The hon. Member may
ask the question.

&8s 25Y. 98. cwels

(sor g erer. erd. QuUGrrr)
(Dr. N. M. Perera)

The position is this. Although it was
announced that the results of the
G. C. E. Examination have been
posted, some of the results are not yet
out. I do not know the reason. I am
not concerned about that. But I am
concerned about the plight of the
poor students. They have to apply
tomorrow to sit again. If they do not

D¢ Dnd®

apply tomorrow they will not get
another chunce. They do not know
whether they have passed or failed.
All this means that you are asking
the poor parents to pay an additional
fee of Rs. 25 or Rs. 30 for no fault of
theirs.

The Minister is busy with the
Siyawasa Exhibition. The education
officers are busy with the Siyawasa
Exhibition. Everybody is busy with
the Siyawasa Exhibition. The poor
students are the people who are
suffering, and in the process some of
them are also being made use of.

aG; DY BDBNGED
(Qserrar euesref] Briids)
(The Hon. Wanninayake)
They are also busy.

HnBw Y. . euedd
(ser G erevr. ertb. QuGrrr)
(Dr. N. M. Perera)

Of course. The net result is there is
no learning, and there is only this
Siyawasa. The only thing is, you may
have to drink the wasa in the end.

Can the Government at least post-
pone the daie of closing of applica-
tions ? There is no sacrosanctity
about it. Can they not put off the date
for a fortnight, that is, until such time
as they publish the results, so that
the children can apply ? If they can
do that at least by Gazette notifica-
tion that would be a solution. It is
most unfair to ask the parents to
pocket out Rs. 25 or Rs. 30 more,
which is what they have to do, under
very difficult circumstances.

They have been waiting and waiting
but the results have not been pub-
lished. They are being given in
driblets—arithmetic today, something
else tomorrow, and so on. I ask the
Hon. Minister of Education to take
steps to publish a Gazette notification
and to put off the date for another
fortnight to enable the students to
apply again for those subjects in
which they have failed. Please do
that. We can discuss all the other
things in the <Committee stage
afterwards.
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DE 8@ DE @
WS DY BN sa@ »e S0um G, wew udd» S
(Qserres eueref) sriiss) dlay AGssLQuUH M erhmsOsneTeriiL g.
(The Hon. Wanninayake) Question put, and agreed to.

The Hon. Minister has sent me a
message. He has informed me that
he has received the message left by
the hon. Member for Yatiyantota,
and he wishes me to inform him that
he will be taking suitakle action.

e Y. DB, cweds
(sorfl§ erer. erdh. QuGrom)
(Dr. N. M. Perera)

So long as that is done I am satis-
fied.

@y @&aces S gmmCe
g . 81 O 1969 geoieim 2
m &» wtn wldBe e, 1569
geedmy 15 Dy Buwba & .
10 2 ey o Soda.

sigerug . u. 8.1 &g sFou
2serd 1969 gsavl 2 gy GsBuw
Erwneng Bplanms, 1969 esevc
15, Qaserefié@ents ap. u. 10
wedllouens &g SmaigasiQunmsr.

Adjourned accordingly at 8.1
P.M. until 10 Am. on Friday,
15tn August 1969, pursuant to
the Resolution of the House of
2nd August 1969.
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