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¢ ™ 2 0 R PLHACk de ¢, DD
D [oh ', 8 wIE emdw] YCummbia
Sea.

genut, Ul.u. 2 weld@s FIQUE. FUTBILET
Sauisenr [Casarres erav. &. Gepelt Qammusm)
Slvein &MEd ) iser.

The House met at 2 p.M., MR. SPEAKER
éTEE:h E Hon. S. C. SHIRLEY COREA] in the
air.

S5y &%y e ST
BODWE: OO, B. FORSE O,
@)L eTth. F. o9&l
AFFIRMATION : MR. M. C. AHAMED

o p@s Qrwrenrih

g8 MBS IR Qomn (DG gexY)
PBRewsy @ HP ¢ iR unFdw DS
g esY DwPede; 0 su S Hed MY
s’ moed ey Deg .

DL (ASDBG S8 2F0g (Sper) FLL S5
@ye) Caresmioultcurgs = mS0 omrein G 5
sumSLB BB ES LS 553580 ensseng S,

Mr. Mohamed Cassim Ahamed
(Kalmunai) wmade and subscribed the
Affirmation required by Law; and
signed the Book at the Table.
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OrRAL ANSWERS TO QUESTIONS

e ghes
L eNLOLIL] & HL6OTH G
HOUSING LOANS
1. @& SuY. DO. (8
w5y 65N)
(sdrplG orer. orib. QUETTT—WwI g WK
Carien_)
(Dr. N. M. Perera—Yatiyantota)
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(ga) Bnes =WBOD mes G M B®
BEew A 88 15,000 = =BOen ccHzM
e’ AhetheHryy cORsY B § D
D@ ¢ e ? (@) O BDha B
Befes §B» WmOum amO® gédh @B
gl 6® By Bedsr ey @e ? (&)
e s 8O ®Elew DS HESD
e O e ?
Hehesrar ey, GFL_DLIL]  YGIDE
sanrd Calr dley: () FQatns s @
USPEHL LB STEES SLGTHET oupEIEHe DN
Cs@uw o _owiiys Ll%srssanp
Srwreflg seorarQgerums e ym)
(o) st Qupm FQsdrs
s 1 &HEmps 15,000 Curaenss @)
arppEms ool morerengs  yar 90

Quier &

GQUIT T 2

arrr? (@) swsm FTOsdbrs s o
Fibupgwrs  yribiColnatr o paerbe

Qaiig Q@ri_mBuieur 5@hé@ ororar bl%
@te ? () dfQser s Qo sp@E aphsiiBh
BeQrer  Aogsiu’ i sm

Frewr &rorenrGLloaTeT ?

asked the Minister of Scientific
Research and Housing: (a) Is he
aware that the National Housing
Department has decided not to grant
new loans to applicants for building
houses ? (b) Is he aware that this
has caused disappointment to about
15,000 people who have been wait-
ing to obtain loans to put up
houses ? (c¢) What happens to those
who have already commenced preli-
minary work in connection with the
building of their houses ? (d) What
is the reason for the sudden stop-
page of grants for putting up
houses ?

2 s Frons

OG OC. A. 0. EwRiRD (e OB
sSedwen o Bw §OB)
(Ozserreay erib. 1@. 4. %&J@ff(ﬁb‘d]’—éﬂ@

@A 2YUIes G L_eniDLiLy DYOLDEF FIT )

(The Hon. M. D. H. Jayawardena—
Minister of Scientific Research and
Housing)

(a¢) Yes. (b) There are about 7,000
applications received up to 31.1.68

which will be considered when

BGon Gue@RaIBYO §EBH, @m0 .n.additional funds are provided. (b)

noolaham.org | aavanaham.org
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All applicants who have been offered
loans are being paid the loan instal-
ments regularly. (d) Lack of
additional funds. When additional

funds are provided, the applications
referred to will be considered.

CCwW E 9MmRIAD Qw. (med)
(Blan. Gavewsl (&G QUi G GOT——LIIT GRT [ oD ) )
(Mr. Leslie Goonewardene—Panadura)

Although the Housing Department
is not granting loans to the people, is
it correct that it intends taking loans
from the people ?

Qg . &. . LwIIA®
(Oserres 6rib. le. Grd. eQuieuii Beor )
(The Hon. M. D. H. Jayawardena)
Yes.

9C¢. 8. ¢ 8D O (AEB8w)
( B erov. . 19 Fevaur—urew n g ur)
(Mr. L. C. de Silva—Balapitiya)

There are about 255 government
servants who have obtained two-year
salary advances from the Treasury
and have already purchased land in
the expectation of obtaining loans
from the National Housing Depart-
ment. Will the Hon. Minister
guarantee that at least those appli-
cants will be granted their loans ?

oG OO, &. 98, BwdERB
(Gaeormras arth. (0. 6r&- eQuwicuil Her)
(The Hon. M. D. H. Jayawardena)

The present position is this. The
Government and the Housing
Department are committed to an
expenditure of Rs. 50 million. Of this,
Rs. 15 million was provided in the
Budget. Therefore, there is a gap of
Rs. 35 million. Out of the Rs. 35
million, Rs. 15 million will be
required next year. To meet imme-
diate requirements another Rs. 20
million is required. Rs. 10 million will
be immediately raised by the issue of
debentures. Similarly, a further
Rs. 10 million is required to meet past
commitments ; that is, the building of
1,800 flats, the grant of loans to 1,800

BewiEs @55 LeFRVE®
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The applicants referred to by the
hon. Member for Balapitiya (Mr. L.
C. de Silva) fall within the category
of 902 applicants whose applications
are still being considered. We re-
quire another Rs. 15 million more if
they are to be granted loans. I can
see no immediate possibility of those =
loans being granted.

Cd0 @Y Y ¢DOTH oduBRD
88 . &F. BOESH» Poyom

Nep. eran. er. elierser, @miummu Brin
&l @ n%ur, eer miEaVLOE &b G O SMHE

MR. S. A. WIMALARATNE, RETIRED VILLAGE
HEADMAN, URUGASMANHANDIYA SOUTH

3. 9¢. & ¢ BC Sw.

(B erov. &. 19 Foveur)

(Mr. L. C. de Silva)
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FhuerSBp@s  Crisasli rwed oL s
ujth, @& FibLIBHLTSL L1 e BseTT S8
&Ted T FTES
&I9 FHL 1
GCrr & b
Iyauhs@fssrer Croas sTa MG alLpm
sT@MLL S et (3)
8J QU (TH &L 2G0T 6y LI g Bl LGHE BTG

an mG & itliyLb
Blan pCaifluy

Gl evar_

2] S LIBLD

ufiier paser Qa5

@giouen s @)% LI P LIS (S,

oy Paurmr ?

Soarer @rLiirHDm&E FIDLIGT SN EE HT6
sringlary apms wsFSCFdiarsr? (F)

B wiaflev, erer ?

asked the Minister of Finance: (a)
Is he aware that Mr. S. A. Wimala-
ratne who was the Village Headman
of Division No. 39, Urugasmanhan-
diya South during the period
29.4.48 to 30.4.63 and who thereafter
retired on a pension (Pension
No. PN/K/49942/P), held the post
of Food Production Overseer from

1.1.44 up to the date of appointment
to the aforementioned post ? (b) Is
he aware that this period has not
been taken into consideration in
computing the pension and that
although correspondence has been
going on between the Government
Agent, Galle, and the Treasury over
a period of several years regarding
this matter the pensioner concerned
has not been granted the rights due
to him ? (c¢) Will he take action to
see that the pension due for the
period of service as Food Production
Overseer is paid to this person with-
out delay ? (d) If not, why ?

P

O5Y. S@ced®» . (8eC GOV
8Ce®m» ) o)

('@@ erar- oG e ar— bl &) _J}f-;sfn.ur_.:-}ﬂf 1
LIIT 7 T (6 LDGT D& ST s )

(Mr. N. Wimalasena—Parliamentary
Secretary to the Minister of Finance)

(a) Yes. (b) Yes. (c) Steps will be
taken to revise the pension, taking
into account his service as a Food
Production Overseer, on receipt of
history sheets duly perfected and
certified from the G. A. Galle. (d)
Does not arise in view gfi{e) naboye.
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¢, 8. ¢ B> Q.

(B arov. & 19 Fovaur)

(Mr. L. C. de Silva)

Since this has been hanging fire for
so long, will the Hon. Minister at least
indicate by when this could be fina-
lized ?

S@cew » Sw.

( & am- & LG et )

(Mr. Wimalasena)

The delay had been in the receipt of
reports coming from Galle. We have
called for the reports and we shall go
into the case the moment they come.

@, &. ¢ B Yo,
(Gm- srov. 5. 19 Fevaur)
(Mr. L. C. de Silva)

Will the Hon. Minister please see
that the report is received from
Galle ?

O . B. 25 Boned (e &B)
(Qsorrar e 19 ousval pruss—pe
D UDEF FIT)

(The Hon. U. B.
Minister of Finance)

Yes, as early as possible.

Wanninayake—
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RECRUITMENT TO POSTMASTERS  AND
SIGNALLERS' SERVICE : CONCESSIONS
TO SUB-POSTMASTERS

4. O¢. & ¢ BED ®w.
(I{&?@- aTa. &. 19 Favaur )
(Mr. L. €. de Silva)
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(OF>» Kl
s QBCaud, sure, &pEL
Curés@oirg s yowssamrd Cal L ale):
(<)
Cah  oepre
CarpRs@liusnsrs
Coraisms Carpsu
i sefler erewmenflsenas erarer ? (25) @eu
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iy

ol et e it gmri soflon,_Cuw  9jerFe  5%mwrs
BT SN GF FIipgs Hporiflurser o1 9@k
Fa goveurser, Qevallaurf] ofesrewr i gr T
ser  @Cuwrifler  eramenflsmaew el
GoQerrr? (@) Q@
Cxioys@s SSHBuriips obenrenr iigrri
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ZEhF®
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G GoT G LI ST T EG%r  GHlL. oL
aripg Qporfursens@n HCF Froas
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B Caioyseflora g yosl QuppE
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J;sﬁ@‘mé) Greor ?

Bent_gsmreblg. e LT & S

o pur@Q & icur a2

asked the Minister of Public Works,
Posts and Telecommunications: (a)
How many candidates sat for the
Postmasters’ and Signallers’ Selec-
tion Test held on the 15th Novem-
ber 1967 ? (b) Of these, will he
state separately the numbers of
minor employees in the department,
sub-postmasters and external can-
didates ? (¢) Will sub-postmasters
and minor employees in the depart-

BHewldr B85YE VeRDCw

844
S B8E&

selection of these candidates who
qualify on this examination ? (d)
If such a concession is not extended
to sub-postmasters will he take
action to do so even at the examina-
tion to be held in future? (e) If
not, why ?

DLwenG oPsY B @wi (d¥ed D),
M o B¢ wwede ¢ @New
2HECc@s¥ ) eC )

(‘ér}@. Aeguiire  Gloewry ev—yr Frmsd
s BCaly, sure Sl Curé@arsg
& FAST LT TR Dd STIUSAS )

(Mr. Wijayapala Mendis—Parliamen-
tary Secretary to the Minister of Public
Works, Posts and Telecommunications)

(¢) guc®m&@ds 10,179 ccemS.
(o) ceenBe®@sy 80 cfonls
2.373: @2 =l & QenBeRsY 417 ;
MBS gwuc®bds T281; eemB
c®s¥ed edmsY o RNIED gury
B8 108; dmmd 10179. (@)
andEn oeaBsy 50% =f, Senwewsy
GO CI®, FAGE 4 O DB 486
@ wyfon cfdn WE e,
GNP Ped® 8o cef DY
geey o8 695 emd B 6B
e & HenBsBH 608 FRO®®O
BIWE 650CRAB. (J) 988wd DY
D5 8nedEE ¢z e & SEnd
s’ gnemesy c 890 cuddny
DS @ c¥® gmewed ofDend
BEACD 60 e Bbéewww com
G, (G) B 650nBSR.

adw 957, 9. cwedb
(sr gl G erer- orth- QuUCram)
(Dr. N. M. Perera)
Béenwy @)%
AxYerY @deg ?

Dl clencletake)

FLdwng oY & .
(S dlsmuire Groerig.on )
(Mr. Wijayapala Mendis)
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1 i I 3 k
ment receive a special ccl%gt%%lgy an o ﬁé‘%%%’;alqi) :

against external candidatesin: o

€avana


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

845
28m B8y

3@, &. dvowem Fw. (A cand)

(Bmws D& e 56 F—Ler s
GQarent_)

(Mrs. M. E. Ratwatte—Balangoda)

ab WANEWDYE, O & @
gy 0 @D seuns e @
ccwe BRI O gy wmed ()
(iv) ezxde Ygernw 6 BN ex &
g me @E8usY »g qmuded %%
cd&.

GTLD.  FF

D BN RN

(FUTBTUST 96T &er )

(Mr. Speaker)

The Question has been altered
because it was not a question but a
comment. If the hon. Member does
not want it in this form, we can
delete it.

Sy¥osyem .

(Bprs psas6s)

(Mrs. Ratwatte)

& Ged, e¥® ydwEwsy WD
BBFDaSIE D oBwd zn NESO

Be D&,

DOBNEDRSs
(FUTFTUST eunser)
(Mr. Speaker)
That is there.

Sy e .
(B psesOs)
(Mrs. Ratwatte)
No.

DD BNGD DS

(FLIT BrLIST e ser)
(Mr. Speaker)
Which one ?

SO em .

(8@ piesas)

(Mrs. Ratwatte)

The fourth part. & @oed® o8
S oCwsy 5@ S8 Dwrnddé sy
M Owd vy HSOO gage LHHE.
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DS BNED

(FUrpruST _yeurser )

(Mr. Speaker)

If the hon. Member was objecting
to this she should have given me
notice, but since she has not given
me notice she can either ask a sup-
plementary question or withdraw
the Question and have it put down
again for another date.

@rh¥cn O5Y. O8. eveds
(sorplg) eren. erib. QLCTan)
(Dr. N. M. Perera)

Let it be answered.

2. 9. 98. »Irzn VS mE Swn.
(g3éem @OBewy  iEed®m
eC @)

(@Ls arib. erd. erib. puley oMEsSTF—
B G gyeniod afles Lum s menLoeT pa; srfwsna )

(Mr. M. H. M. Naina Marikkar—

Parliamentary Secretary to the Minister
of Justice)

I want two weeks’ time to answer
this Question.—[Interruption]. There
is a very good reason.—[Interrup-
tion].

&8e @8 @& ¢ 8
(oY ™)

(sarflE Qaeredier i 1y Hoar—syse
ass)

(Dr. Colvin R. de Silva—Agalawatta)

Are you going to get into position
to say, “I have now deprived him of
his Justiceship of the Peace” ?

BN S mE Deoa.
(@t pulen wihssr)
(Mr. Naina Marikar)
No.

Ao @uned oo
Uilrs @ ane S guarer wgwaen
CULVERTS IN BIBILE ELECTORATE

7. @& 9. Q¥Yam AeTan Ow.
(88ec)

(B i erib. giwgre Lo —19198%n)
(Mr. R. M. Dharmadasa Banda—
Bibile)

Sded v, e w» 8 wredm
egz@zﬁi@_mmf‘ Pl I DG (§) e
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QLY 55N et s s L@ or ? cg/ﬁé?@'mab, ST 2

asked the Minister of Public Works
Posts and Telecommunications : (a)
Will he table a list of the culverts in
the Bibile electorate in the Monera-
gala District which have been cons-
tructed by the Executive Engineer,
Bibile, with the assistance of the
Kandyan Peasantry Commission and
the Public Works Department and on
which money has been spent a second
and third time for re-construction,
due to faulty construction ? (b) Were
the reasons for the breaking down of
these culverts sought and if so, will

he state these reasons ? (d?ig ﬁ%ﬁa&f@?@
why 7

were not sought, will he state
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(d) Will he take action at least some-
time in the future, to determine these
causes, and if not why ?
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MEDAGAMA-ALUPOTHA ROAD
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asked the Minister of Public Works,
Posts and Telecommunications : (a)
Is he aware that although estimates
have been prepared for tarring and
duly completing the 3rd mile of the
Medagama-Alupotha Road which is
under the Executive Engineer, Bibile,
the work has not commenced as yet ?
(b) What are the reasons for delay-
ing this work, in spite of the fact that
there was a decision to complete it
during the financial year 1966-67 ?
(¢) Will he commence this work
without delay and also initiate work
on the tarring of 4th and 5th miles
which was expected to be completed
during 1967-68 ? (d) If not, why ?
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THERALA SUB-POST OFFICE, BIBILE
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asked the Minister of Public Works,
Posts and Telecommunications: (a)
Is he aware that the District Co-ordi-
nating Committee, Moneragala, has

MOBIE. pigitized by Noolaham onn29i3167 decided that the sub-post
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office situated in Bolgalle in the Bibile
electorate and known as the Therala
sub-post office should be shifted to
Pangura and that it should be known
as the Pangura sub-post office ? (b)
Will he state the reasons why this
matter has been delayed so far ? (c)
Does he propose to shift this sub-post
office to the village of Pangura and

re-name it and if so, when ? (d) If
not, why ?
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asked the Minister of Communi-
cations : (a) What is the number of
Railway Department employees who
are receiving pensions ? (b) How
many clerks are employed in the
pensions branch of the Railway
Accountant’s Office for the purpose of
preparing the pension pay-sheets of
these persons ? (c) Is he aware that
the number of clerks in the Pensions
Branch is inadequate? (d) Is he
aware that they have on many occa-
sions informed responsible officers of
this position ? (e) Will he take action
to appoint an adequate number of
clerks and if so, when ?
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(The Hon. E. L. B. Hurulle—Minister
of Communications)
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ACQUISITION OF LAND FROM YAHALAKELLE
ESTATE, HORANA
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asked the Minister of Land, Irrigation
and Power: (a) Is he aware that
Gazette notifications were issued for
the acquisition of land from Yahala-
kelle Estate at Ballapitiya, Horana,
for alienation to the landless vil-
lagers ? (b) Is he aware that these
villagers have not yet received any
land ? (¢) Will he take action to
acquire this land immediately and
distribute it among the landless per-
sons and if so, when? (d) If not,
why ?
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(The Hon. J. R. Jayewardene—Minister
of State and Parliamentary Secretary to
the Prime Minister and Minister of
Defence & External Affairs—on behalf of

the Minister of Land, Irrigation and
Power and Leader of the House)

(@) No. A notice under Section 4
of the Land Acquisition Act was
issued on 13.11.65 for the proposed
acquisition of about 40 acres out of
the land called Dikhenawatte which
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forms part of Yahalakelle Estate. (b)
Yes. (¢) The Acquiring Officer who
inquired into objections reported
that the land was not suitable for
village expansion as a portion was
subject to floods and a position was
replanted in budded rubber. The
question of acquiring an alternative
land is wunder -comnsideration. (d)
Does not arise.
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(Mr. Mangala Moonesinghe)

Are you making arrangements to
provide these villagers with alter-
native land if you are not acquiring
this land on the ground that it goes
under floods ?
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MIDWIVES SELECTED FROM RATNAPURA
DISTRICT
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asked the Minister of Health: (a)
Will he table a list of midwives
selected from the Ratnapura District
at the interview held in Colombo in
August 1967 ? (b) Were their educa-
tional qualifications taken into con-
sideration when the selection was
made ? (c¢) What are their educa-
tionalogualifications ?
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(Mrs. Wimala Kannangara—Parlia-
mentary Secretary to the Minister of
Health)
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ReICL—Fmiurs)

(Mr. M. P. de Zoysa Siriwardena—
Minuwangoda—on behalf of Mr. H. M.
Nawaratna—Minipe)
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asked the Minister of Communica-
tions: (a) Is he aware that motor
vehicles in the Batticaloa area have
Tamil & number plates on them ?

(b) Has this been authorized ? (c)
Is he aware that the Tamil character

‘Sri’ is used on the motor vehicle
1 & 1883? (d) To whom does this

vehicle belong? (e) Why is legal
action not taken against him for
committing an illegal act ? (f) Will
action be taken against such persons
even now ?

oo aacded

(Qserran em=meve )

(The Hon. Hurulle)

(¢) oo, (@) . (@) mum. (8)
S&Botd GEDD WEIMMOGET BHEReD
Bwvn, MeGemnes, emdecBwd. (&)
FoC ©50ed. (c9) WOy womB 8
Ry YPemnsy, c@IOE D smesT
21 OB Doy Bw ECGEDB B3O
) 6B WOLy WER L.

DT  Soomnd gSE
Semeed §Fwd Ommn

Gnisalgas BuBsm en. qpavain st s S
wrraoui g & 2eventow @ ur

OF

HEAD TEACHER, KURUNDUWATTA GINTOTA
MUSLIM MAHA VIDYALAYA

6. ¢ ctaGw B8VEA® @w. (B
Qenced S O, — DRV D—EDHDD)

(8w 14 A paui g er—
AQdleren  HanrCesasr — QLI Fleu — F I
LIT )

QeEmiteir

(Mr. de Zoysa Siriwardena—on behalf
of Mr. Prins Gunasekera—Habaraduwa)
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ayb perL Qupdlad Queruems sear o8
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asked the Minister of Education and
Cultural Affairs: (a) Is he aware
that the residents of the area and the
parents of the students have made
numerous complaints to the Educa-
tion Office, Galle, against the mal-

1968 c62n8 23

862
28 BEna

administration of the «s/Kurundu-
watta Gintota Muslim Maha Vidya-
laya by the head teacher of the said
school ? (b) Is he aware that no
inquiry has so far been held in res-
pect of these complaints although the
residents of the area have met the
Director of Education, Colombo, and
the Director of Education, Galle, in
regard to these complaints and made
representations to them ? (¢) Is he
aware that the present head teacher
of the school is opposed even to the
setting up of a paren't-teacher asso-
ciation in the school ? (d) In the
interest of the progress of the school,
will he undertake to conduct a full
inquiry into this matter without
delay ?

MO LwpSe dw. (gdmem o
wotd By WOw 8&Ae EEeDsIn
eE W)

(8@ srwafl su@flu—sasod), srFrr
HausrT yeidefler LTTTERLeT ps TR
5N3)

(Mr. Gamani Jayasuriya—Parliamen-
tary Secretary to the Minister of Educa-
tion and Cultural Affairs)

(¢) 3. =8N eccoaB. (@)
anFed wedRBu gAMmBD grms

38z sSFBsenns ©O¥d Hed.
(@) zum. QG eexb @B
e BBYT00 gder  smendes

SerFBBO ecqbisYearsy 8 =B
B Qb e¢qd £FRwn 8895 @
92 AD v8wemdBErY grNdlens
6. (8) ¢O gdwn 6516d.

1967 & ©© g emBuysd scen 2538
1967 (@60 Comappm LN isené@ mrLr®
COMPENSATION FOR CROPS DAMAGED IN 1967

12. IO LwemmE @w, (€8¢
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(Bm.  a&@pver gués@a;mg_——(@ey@nﬁh i
1)
(Mr. Lakshman Jayakody—Divula-

pitiya)
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dloaigFry, oeawey  yowsFmrs Gsii
@ : (o) 1967 opb gyerge apLii
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asked the Minister of Agriculture and
Food : (a) Will he take action to pay
compensation for paddy crops and
also for other highland crops such as
plantains, manioc, sweet potatoes,
yams, etc. which were damaged by
the cyclone and the floods in 1967 ?
(b) If not, why ?

S & R Cw. (DB®3e w
HNS FOBew W@ m o@w@)

(8w G & GQubryorer—adflousru, o away
QLo g iflerr LT T @B PE Sl RS )

(Mr. P. C. Imbulana—Parliamentary

Secretary to the Minister of Agriculture
and Food)

(¢) o2, () 8€ weosd eod 4G
o O eod B PDeens’ cenSHn
B 8BcI® Bom T eondmmemS
ewecry By cv¥rn WD c®ss’
G5 D) end) wcey 95YE Ped cwd@®
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eHY ) D B¢ gt DY O P BE e
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SE @By SconB® Bce gL
ecNB DY HBEBT B D e
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S e & Bed. c®eed eomBead '
nNE & G gr¥esfe MBI’
qcoce® &G 150 0 o8 & gD HDEE
E068. cOmY wdns eavde DBwwsy
BT VewsY clisen DB &Hw6d
Dy DB cE.
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(Mr. Jayakody)
ol G OB ¢T D @B, 8O
@Y & gedwed ©HE mews @S
& glef HedE WEEw T Bew «wd
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c28 & PG B Pew qwd 5y 8
eI B ewgrn. Dot »O 6@ gded S
6d¢ detd DYE 6xvdO0 WIABD EENH
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(Mr. Imbulana)

T o T 68 gD NedE @0
c® wend @8 wmne WSS At
& @ o ol FOEBP&HD cxFOE

e,

Swomd Sw.

(Sm. ousQsriy.)

(Mr. Jayakody)
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25320,

W& WVE oW mne® (9D,
P B W Jedw WOwD SERe
GOB, DO wdmew o wES8H DO
SEAEC GOD we YD ™ QI
e TOBR)

(Qaerres 11 af

Q@) pmruwsds—19r Ho

Qg ahtd  Ur sy,  Geefl  cfleusmr

Y& ammd S oyenioliny, Quirnert ST

GHOUSTT  DYEHIDFF (LD,  FHAI,  GIENITLILY

YYELDF & (THLD )

(The Hon. Dudley Senanayake—Prime
Minister. Minister of Defence & External
Affairs, Minister of Planning & Economic
Affairs and Minister of Information &
Broadcasting)
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(Mr. Jayakody)
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(Mr. Imbulana)
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((@@ M. 9. erib. Camrs)

(Mr. T. B. M. Herath)

@6 DNBNEDDNOE], 3 DB g&L
s ®w. g aCRIEE gmnd 9530
@5y 8wy e 085 w8mme WS
Ge 08 wenne PG OG5 Vs
w0 Bmensyersy e@me Hws & s
eIy eI,

aé 8. ¢d. Bwadm

(Qaorres Con. . sgweur o)

(The Hon. J. R. Jayewardene)

e QedsY gunsym O,
g sy 5.

Olcior20

DS BTNERDDS
(F LT BTUIET Yo H6T )
(Mr. Speaker)

That supplementary question dees
not arise out of the reply given.

a& . . Lwddn

(Gseorrar G- 9y sguiai ser )

(The Hon. J. R. Jayewardene)

Do you wish that I should reply ?

D B5NGD DS
(Furpruss oairser)
(Mr. Speaker)

Very well, if the Hon. Minister
wishes he may reply.
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edBw Gew® g (Beldm) s 6l@um
—Eco® 6 Hwd®

@& ed. @d. Luddnm
(Qserrer Cay. yi- syuieui Her )
(The Hon. J. R. Jayewardene)
g8 den® Zmencd moHm.

DN BNGRDD)

(& LIT BT UI&T QUi &6 )
(Mr. Speaker)
Question No. 14.

O AREC eI DNBNGD
(Qsarrey 1t afl Co@pruss)
(The Hon. Dudley Senanayake)

In view of the number of facts that
have to be collected, I want two
weeks’ time to answer this Question.

sd®dw 9m E»mm ofdunyy RHERO Bowla
DEH CE.

almyenes  n@mos Qe HG@EE  FoiNEss

e T 2 707 IR 0T e

Question ordered to stand down.

& TICT® A (CHeRTI2))
S DD

oarpr @ @epafl (Sopss) wCErsT

INLAND REVENUE (AMENDMENT) BIiLL

¢ DI® g Sce DR ¢SO0w AW IRPp
Edfle Bewlau Bulm ¢E 0 2age ydma
[ezddand 22]

“eowluw weam ¢ edm 86 Bwda

a@« "—[ead D5 Bowwm]
s e & wwmEda @ém cE
Suirad 32 «in Ga Su ale Egror &8 Daeus

aliQupy elairgin Ber b VWiLgnsrer st

QUT@E&s Ll 5,
£ o) N < . i
wGesrgr QUGlunwa @ramimb oo wHo
HesuuBuns "—[Qserrar el srwss].

g o - - ” . 2
et , LiemMID 67® % BwibLiiQLimhm &1.

Order read for resuming Adjourned
Debate on Question—[22nd February.l

_“ Tl:lat the Bill be now read a Second
time. "—[The Hon. Wanninayake.]

Question again proposed.
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6¢ R ¢eed® ¢! (seeridm) cosl e@mYdem
Q. o, 2.21

DEZND cenBen . (cem czne®)
(B
CEXIC)Y,
(Mr. Bernard Soysa—Colombo South)
Mr. Speaker, I was on the subject
of the Hilton Hotel when we ad-
Journed yesterday. The Hon. Minister
of State knows that this proposal in-
volves the borrowing of Rs. 16 mil-
lion in foreign exchange. This sum
is repayable in five years at an inte-
rest rate of 53 per cent. The Hon.

Minister of Finance should take note
of it.

Gl @)t 5

QJH'LL.JG:U.I‘-ﬁ-Gﬂ;H'(i_,;'ii’_‘L'lﬁ-

BE ¢ a8 @w. (dded ®®)
(Bm fo g yodlon—1153s%50s)
(Mr. Neal de Alwis—Baddegama)
He is smiling all the way !

BEND eenBen @

('Q@ Qu!fr@f; QErdiewr)

(Mr. Bernard Soysa)

This money will have to be paid
out of the two-thirds of the gross
operating profits which will belong to
the owning company in Ceylon ; one-
third of the gross operating profits
will belong to the foreign participant.

o oF. md. Seddam
(Qserreu Cop. yr. spuieui e )
(The Hon. J. R. Jayewardene)

The hon. Member said it is not
coming off ?

AEs%E cenlen Ywn.

((Q@ @Quir@y. Qeriienr)

(Mr. Bernard Soysa)

No decision has been taken.

o o8, @l. Swddam
(Gserres Cog. yn. spuieur geor)
(The Hon. J. R. Jayewardene)

The hon. Member said the land is
being sold ?

AEsNR cenBeh .
(Bl Quiey GQardiewr)
(Mr. Bernard Soysa)
All that is true.

Bewldm 95Y5 OedDEes
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—ecdm S Hwde

@S o&. @b, LwdBA»
(Gasorras Cag. oy eguwieuit geor)
(The Hon. J. R. Jayewardene)
Both cannot be true!

BN ctnBen Sw.

(B Quiey Qardievr)

(Mr. Bernard Soysa)

Historically it is true. That is the
trouble : the Hon. Minister is not a
Marxist. Both can be true at
different times.

o ¢2. mb. wadam
(Cserres Cep. %’1‘:"" RUIGUT G307 )
(The Hon. J. R. Jayewardene)
I cannot understand.

DEND TG D,

(557\15 Qureyr Gariiar)

(Mr. Bernard Soysa)

A thing is white ; it is not white at
a later stage.

Grnde e 35y @&, ¢ B
(sarfl& OQarevdler gyi. g Heveur)
(Dr. Colvin R. de Silva)

Just like the one on your right : he

was an S.L.F.Per at one stage and
an S.L.F.S.Per at another.

O o8, @l. Swddam
(Gaerres Geg. 9y7. wevi ger)
(The Hon. J. R. Jayewardene)
He is your nephew !

“rde omE 3% @d. ¢ B
(seorpl s Qareveller oyi. 13 Hveur)
(Dr. Colvin R. de Silva)

At all stages!

BE51d ctnSBen .

(8 Quiel Qeriiewn )

(Mr. Bernard Soysa)

Mr. Speaker, the repayment,
according to this agreement, has to
be made in five years and this will
have to be made out of two-thirds of
the gross operating profits which will
belong to the owning company in
Ceylon. I ask the Hon. Minister,
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from the point of view of the super-
vision that he and his Tourist Board
are supposed to exercise over this
venture, what would be the normal
rates chargeable in a hotel in order
to earn this amount ? You will not
be able to earn it unless you charge

a person at least 30 to 40 dollars a
day.

od & eBEOY Hula (Y A
DELY D n DS HO9B)

(Qeerrar 1o. Geagevpper subms—wuHe
s gG@srifle, s pRmle oyewssr)

(The Hon. D. Shelton Jayasinghe—
Acting Minister of Industries and
Fisheries)

It depends on the turnover.

DENE B Do,

(Bm Quiey Qeriient)

(Mr. Bernard Soysa)

No, the turnover is more or less
fixed according to the number of
rooms. You have fixed the number
of rooms, that is 189 rooms, and
there is a gross expectation of a cer-
tain number of tourists. Of course,
the figure is speculative. On that
basis what are the charges that you
will have to levy ? At least 30 to 40
dollars a day ! I am sorry the World
Bank has let the Hon. Minister down
very badly.

aé CBCEOBY S

(Querves Qegavpper epui&lmap)
(The Hon. Shelton Jayasinghe)
They are supporting you now !

BEND it O,

(B Quiey. Qariewr)

(Mr. Bernard Soysa)

Mr. David Davies’ report almost
amounts to a betrayal of trust—the
report which has so sadly crushed
the blossoming flower of hope of the
Hon. Minister of State! His blossom
has been crushed beyond all recogni-
tion. It is not even giving out a
sweet scent ; the adour {s very bad.
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A& od. ¢l SR
(Qeorsrer Cag. . spueui sewr)
(The Hon. J. R. Jayewardene)

Is the hon. Member happy or sad
about it ?

DEBPR cenien S,
(B Quiey’ Qeruevr)
(Mr. Bernard Soysa)

I? We look at these things
objectively. We follow the philo-
sophy of Spinoza that “it is neces-
sary neither to weep nor to laugh
but to understand.”

Mr. Speaker, now it is to these
people that the Hon. Minister is pro-
posing to give these tax incentives—
incentives on a scale unheard of in
this country before. You have given
them five years tax holiday and
another ten years thereafter in res-
pect of half their tax—15 years of full
and half holidays in respect of tax.
This special encouragement to
tourism

0 e ¢l Eweddam

(Querras Cag. . spuieui ger )

(The Hon. J. R. Jayewardene)

Even in Yugoslavia they do that.

B&51B ol D,
(Bm. Quie Gesiiont)
(Mr. Bernard Soysa)

They are earning something out of
tourism.

nd . . Swddm
(Qserres Coy. oyn. spwaini sew)
(The Hon. J. R. Jayewardene)
By doing this.

AO5%d eenBen O,

(8 Quie Qsriewr)

(Mr. Bernard Soysa)

You have not commenced earning
anything on tourism. What is your
target ? Rs. 250 million a year. That
was announced. That is how it is
going to be the substitute for tea.
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NG WAE @ NG
(Qsorren 1 ofl Caepriuss)
(The Hon. Dudley Senanayake)
No, not the substitute.

BCE ¢ ¢ TE e,
(8- Fo 9 yevefion)
(Mr. Neal de Alwis)
That is what the Minister said.

BEND ceanBesn S,
(8w Quirey,” Qeriiovr)
(Mr. Bernard Soysa)

Substitute for tea. All right, we
will not call it a substitute.

ek ewE3dY @8 & I
(seorf5 Garaelear opr. 19. Aevar)

(Dr. Colvin R. de Silva)

As good as tea.

DEsNE el .
(ﬁ@ Quirey Qemiienr )
(Mr. Bernard Soysa)

The substitute may be some other
beverage.

Q& RE o’ M NG
(Qaerrer L ofl Creypruss)
(The Hon. Dudley Senanayake)
It is a supplement.

AE5NR ewBesn Scn.

(Day. Quire’. Qamiienn )

(Mr. Bernard Soysa)

But as a means of earning foreign
exchange, the principal component in
our foreign exchange earnings may,
perhaps, turn over from tea to
tourism. Is that formulation correct ?

. 8. 8338 V. (WO0Ceng)
(B £ 9. subms—sas" GeirGurer)
(Mr. T. B. Subasinghe—Katugampola)
Do not wexpect to get correct
answers from them. :

AEBNE G Den.

(,@(_ﬂj Qui@r_ GeriienT)

(Mr. Bernard Soysa)

Now, your target is Rs. 250 million
a year. What does Mr. Davies of the

Dew Eo @55 QeTEw
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World Bank say ? He says that the
Hon. Minister’s expectation of 100,000
tourists is far in excess.

O& e85 Lwhewn

(Qserrea Gapesmer eguwFmEan)
(The Hon. Shelton Jayasinghe)
They did not accept the World

Bank report at one stage, but now
they are quoting chapter and verse.

AENE cenBin Ow.

(. Quiey Geriimwr)

(Mr. Bernard Soysa)

I am only quoting. You are the
persons who had confidence in that
bank. You had tremendous confidence
in their recommendations. You
followed them implicitly. You cut the
rice ration ; you devalued the rupee ;
you have done all that at the dictates
of these people and this is how they
are treating you. I am only pointing
that out.

a& BEOBY B
(Csarra Gagewmmer %HJQ@@_’D)
(The Hon. Shelton Jayasinghe)
Very unfair.

DE5NE ctnBes .
(ré;-}@ Qi@ Q& rewr)
(Mr. Bernard Soysa)
Very unfair !

0 O BOlewy

(Qasorres oyms s sent a(THAN )

(An hon. Member)

You are realizing that only now.

Geh omnddsy wd. ¢
(seor i Gameveler 9y 1. Peveur
(Dr. Colvin R. de Silva)

Specially to treat “ American Dick ”
like that!

€

S )

AEENE cenBen .

(Bon. Quiey. Qunrdiewn )

(Mr. Bernard Soysa)

You mentioned this figure of 100,000

tourists per year and the expectation
of Rs. 250 million in foreign exchange
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earnings. The Hon. Minister would
not even tell us whether he meant net
or gross earnings. According to the
World Bank—and in this
particular matter the figures appear
to be sober, though sobriety is not
always to be encouraged in respect of
tourism—the estimate is Rs. 39 mil-
lion a year at best. Now, to earn this
Rs. 39 million the Hon. Minister pro-
poses to invest or to get others to in-
vest a sum of Rs. 381 million. That is
the investment ; and it is in respect
of that investment that the Hon. Min-
ister is giving all these vast tax con-
cessions for 15 years, of full and half
holidays. Rs. 39 million is the return
on an investment of nearly Rs. 400
million.

The Hon. Minister must re-check
his plans. The Hon. Minister knows
that 15 hotel projects were put up for
his approval. Of these 15 he selected
eight. KEight projects have received
his approval up to now and these
eight hotels are principally in or
around Colombo. I do not know why
he could not site some of these else-
where. I am mentioning some of
these because it is necessary to dis-
cuss the input and output in respect
of these tourist ventures for which
the Hon. Minister demands these vast
tax concessions and for which the
Hon. Minister of Finance has brought
this Bill. That is why I am mention-
ing these matters. Since the Hon.
Acting Minister of Industries grew
hot under the collar, when we were
discussing the Tourist Development
Bill, over our failure to discuss input
and output, well, I am giving the
figures regarding input and output
Nnow.

You have approved eight hotels, all
of which are sited in or around
Colombo. What about other places ?
You have taken over the resthouses
at Hikkaduwa and Bentota. The Ben-
tota Resthouse is situated in a rather
precarious position from the point of
view of bathing and other facilities.
Has the Hon. Minister looked into the
question of sea erosion that takes
place near the two resthouses—the
result of the sea’s action? 1T think
it will be a worthwhile matter for the
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Hon. Minister to consult the Port
Authority in regard to sea erosion
that has already taken place in the
vicinity of Bentota and Hikkaduwa,
and in regard to the safety of these
two resthouses.

The Hon. Minister gave these hotels
over to certain entrepreneurs, and
what have they done ? They were
expected to invest Rs. 2 million. The
expected investment was Rs. 2 mil-
lion ; the Hon. Minister himself made
an announcement to that effect. Ob-
viously on the expectation of Rs. 2
million, they borrowed Rs. 1 million
from the Bank of Ceylon. And how
much have they invested ? Rs. 8
lakhs. So even out of the amount
that was borrowed there is still a
sum of Rs. 2 lakhs left unaccounted
for. And these are the people who
were going to invest millions! The
Hon. Minister said that Rs. 2 million
was to be invested. So far the amount
invested is Rs. 8 lakhs. And they got
a loan of Rs. 1 million from the Bank
of Ceylon.

Now, what are the rates that are
charged there ? I know the Hon. Min-
ister has taken powers under the new
Act in order to control prices. I can-
not give you the details of the rates
charged because the details are the
property of my hon. Colleague from
Balapitiya. He had a most melan-
choly experience when he took a
party of guests to the Hikkaduwa

Resthouse. The charges were fan-
tastic.

o e, . Zwddam

(Gsorras Cep. opi. epwer ser)

(The Hon. J. R. Jayewardene)

You come with me to Delhi and see
what the charges there are.

DIBND cenRehn Do,

(8. Quiey’ Qeriievr)

(Mr. Bernard Soysa)

If you will pay my fare, I shall
certainly come. I do not have friends
on the other side who are prepared
to offer me a pre-paid ticket.
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Does the Hon. Minister realize that
his Colleague, who is seated at the
moment on his left, will have a large
say in this matter of whether tou-
rism is going to yield a profit or not ?
I have in mind the question of air
routes and air traffic.

We are half way across the world
from the principal countries that pro-
duce the tourists. So, unless the
whole question of charter flights and
the possibility of bringing tourists
here on charter flights is properly ex-
plored, this business of catering on
a large scale for the stop-over tourist
is of no use whatsoever; it is not
going to produce the results that you
want. The rates that will be charged
in your Hilton or in the small hotels
managed by the Hotels Corporation
are so high that only the business
tycoons or the business magnates or
the kind of person who travels on an
‘expense account’ will be able to
afford those rates.

That is why Mr. Davies has quite
correctly pointed out in his report—
and that is one of the things I cer-
tainly agree with—that you have to
limit the daily expenditure of the
tourist to within about ten dollars a
day. Unless you keep the hotel ex-
penses down to about ten dollars a
day, you will scare away the tourist.
You will not enable the chief source
from which these tourists can be ob-
tained, the charter flights, to be
operated correctly or properly. That
matter is partly the responsibility of
the Hon. Minister’s Colleague on his
left—the behaviour and operation of
Air Ceylon.

What has happened with Mr. Chib’s
advice ? The Hon. Minister must
realize that all the ills of tourism
in this country bhave really come as

a result of a chip on his shoulder.
Now Mr. Chib is giving his advice
to the Government of the Bahamas.
Before Mr. Chib came here we had
the Tourist Bureau, a very contro-
versial matter in previous Parlia-
ment—the Tourist Bureau and its
working,

Bewldm 857%) edREm
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There was a director there who is
now being shifted around in the Ad-
ministrative Service and is now
somewhere in the Land Settlement
Department. If you look at the last
administration report he wrote be-
fore he left the Tourist Bureau—he
knew his tourism—the projected in-
vestment on tourism is also some-
where in the neighbourhood of this
Rs. 400 million, but the expectations
were not pitched as high as the Hon.
Minister’s present advisers have de-
termined. The figures were more
sober in that report.

I want to ask the Hon. Minister
whether he has considered this
matter from this angle. Are you
giving tax concessions to those people
who have already shown Iosses?
Your resthouses at Bentara and Hik-
kaduwa have shown losses during the
last year. The Hon. Minister of
Finance was asked this question. Are
you giving tax concessions to those
people in order to make up for finan-
cial ineptitude ? You are giving them
a gift out of Government revenue to
make up for their incapacity for
business management. Is this a res-
cue operation that you are conduct-
ing ?

I say that, while I do not neces-
sarily want to give a certificate to
anybody—and I have my own dis-
agreement with these people—the
Hotels Corporation would have done
better with these resthouses. I have
the greatest respect for the artistic
side of it—the purely aesthetic value
of what was done by the firm of archi-
tects who were employed in Bentara
and Hikkaduwa. I have the greatest
respect for some of the individuals
considered in that matter. Their
work is good, considered aesthetically.
But this is not a matter of aesthetics
alone but of economics also from the
point of view of investment and
return that is expected.—[Inter-
ruption].

0w o8 ¢d. SwddAm
(Qaserres Ceop. oy squicur ger)
(The Hon. J. R. Jayewardene)
The Ecstasy and the Agony !
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DEEND et .
(8w Qi) Qe riievr )
(Mr. Bernard Soysa)

The Hon. Minister is going
through his agony at the moment. I
trust ecstasy awaits the Hon. Minis-
ter—

ad o&. @d. SwdERB
(Qsorres Gog. ayi. eyweur ger)
(The Hon. J. R. Jayewardene)

To know what ecstasy is you must
get married.

SN cenBew w.

(8@ Quiey Qsrdevr)

(Mr. Bernard Soysa)

at least in some paradise.

ad o&. @d. SweddRm
(Qserres Geg. . spuiaui sar)
(The Hon. J. R. Jayewardene)
You have no chance.

85%d cemBen .
(B QuieL. Qsriowr)
(Mr. Bernard Soysa)

I trust that ecstasy awaits the Hon.

Minister in some paradise or some
El Dorado of his dreams.

We have no objection to the Hon.
Minister going through this agony
but why should he drag this country
also through it ?

There are some forms of behaviour
among persons appointed to boards
and corporations which invite criti-
cism. I have never taken up the posi-
tion that if a person happens to be a
son of a Minister of this Government
or any other government he should
always remain unemployed, merely
because if he should get employment,
even commensurate with his capa-
cities and abilities, it is likely to draw
the charge that there was preferment
or some kind of corruption or skul-
duggery involved. I do not neces-
sarily say so. I do not demand that
the sons of heads of departments
should always remain unemployed in
order to avoid the possibility of such
a charge being made.
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But, on the other hand, it is also a
fact that persons in high positions do
sometimes misuse those positions in
order to benefit themselves and their
relations and friends. That is also
true. That is why even in the harm-
less instance the mud is inevitably
thrown at the person in authority.
That happens even where the trans-
action or the matter concerned may
be absolutely innocent.

Now, it is not for me to weigh
these matters. But I say it is
extremely salutary that a person who
Is on the board of a state-sponsored
corporation should not permit lightly
a decision to be taken through the
medium of that corporation which
does in fact foster his interests in
another capacity. It is inadvisable.

I refer to the purchase of Renault
cars which have been linked up with
tourist needs. Eighty cars have come
into this country.

I am not necessarily stating that
there was some jiggery-pokery in
this matter. I am not stating that at
all, but I say——

0& eBE OB HwBox
(Qaorra Qagewnmer WS an )

(The Hon. Shelton Jayasinghe)
I personally recommended

BEND cenBw .

(8. Quieng. Qamdienr )

(Mr. Bernard Soysa)

The car may be the best. I do not
know that. It is not for me to pass
Judgment on that quetstion. But I
certainly state that it is inadvisable
for a person who has got an interest
in that kind of import

@ad o8 @&, LweddRn
(Qaerras Cep. 24T QAT F6T )
(The Hon. J. R. Jayewardene)
Who is the person ?

D8N cenBen .
(8. Qui@y’ Qsriiewr]
(Mr. Bernard Soysa)

when he functions as a member
of a board.
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a& ¢&. ad. FwuREQn
(Cserray Ceg. DT - QUG FGT )
(The Hon. J. R. Jayewardene)
Give the name, will you ?

DENE cenBen S,
(& Qi@ Qerdievr)
(Mr. Bernard Soysa)

to participate in such a
decision——
O&G . d. Lwadam

(Qasorrar Ceg. gyi. sywauisar)
(The Hon. J. R. Jayewardene)
I know all about it. Give the name.

DEBNE ceaBwmr .

(8- Qui@) Qariiewr)

(Mr, Bernard Soysa)

I will give you the name, but I
have not made any charge against
anyone. I want to make that quite
clear.

0 &, @d. Swddm

(Csarsen Gey. oy7. suicur geor)

(The Hon. J. R. Jayewardene)
Make your charge. I will reply.

DEsNE @B .

(‘Q’xj} Qui@_ Gemriiewr)

(Mr, Bernard Soysa)

I have made no charge against
anyone. I have only stated that a
person who occupies a responsible
position in a board or corporation
should be careful to see that a decision
which might benefit him in another
capacity is not taken by him but by
somebody else.

o e&. @md. SwedBRm

(Qaerrar Gog. ayi. epuwicui Gar )

(The Hon. J. R. Jayewardene)

I made the decision. He did not.

DEsND cenGean .

(Bow. Quir@y GQemidievr)

(Mr. Bernard Soysa)

Then it must be made known to
the public that the Minister made
that decision.

BewlEn 0535 @eddcEwm
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& ed. @d. LwddRm

(Quorroy Geg. oy, spuiaui ser)

(The Hon. J. R. Jayewardene)

I am stating it now. Let the hon.
Member make his charge and I will
reply.

AE5nA cenBen .
(_@-:-_5- Q@ Qemidienr)
(Mr. Bernard Soysa)

I have already said that I am
making no charge.

ad o, ¢l Swddam
(Clsorren Cog. oyi. syuiaui ser)
(The Hon. J. R. Jayewardene)
Then he is insinuating.

AEsNE ceaBisn S,

(Bw Quie GQerdewr)

(Mr. Bernard Soysa)

I have made no insinuation. I have

only stated that it is inadvisable that
such a thing should be done.

aé o, (”"1-,335. Xw2BR®
(Qaerres Ceg. gyi. epuieuir ger)
(The Hon. J. R. Jayewardene)
Mention the name.

AENE cenBen e,

(2w Quir@ Qariievr)

(Mr. Bernard Soysa)

In regard to this particular tran-
saction, if the Minister says, “I gave
the order; I made the decision,”
then he has taken the responsibility.
Why should I mention the names of

persons who are not here to clear
themselves ?

O o&. ¢md. SwddRm
(Gaorror Cog. opi. eguicuri Ger)
(The Hon. J. R. Jayewardene)

The public might think that he is a
relation of mine.

AEsNR cwBen .

(8w Quier. Qeriievr)

(Mr. Bernard Soysa)

No. The greater danger is that they

might think he is a relation of mine.
A danger to him.
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o0& o, @l SudZam
(Qaorrar Ceog. opr. spuieuir )
(The Hon. J. R. Jayewardene)
Make it clear. Mention the name.

S. 8. 9GS ®» . (ezwegsy
25%8)

(B F. 9. Qoksrger—~GarQarer
@ear)

(Mr. T. B. Ilangaratne—Kolonnawa)
Maybe he is a relation of both !

0 o0&, #8. SwdER»
(Qaeraa Cep. QYT QUG Fe |
(The Hon. J. R. Jayewardene)

Sir, the hon. Member should make
it clear by mentioning the name. I
will reply to the charge.

D BN G DS

(s prusi ojeurser)

(Mr. Speaker)

I cannot force him to do that.

B8s51d cwmBewn Do,

(B Quie GQeriiewr)

(Mr. Bernard Soysa)

I have only stated the general

principle in regard to this matter
that—

o o, @d. LwddRx
(Csarra; Cey. YT QUIGUIT 6T )
(The Hon. J. R. Jayewardene)

I do not know why he is going
round and round the subject.

DEsnd cenBen .

(8. Quie. GQeriiewr)

(Mr. Bernard Soysa)

The Hon. Minister is still talking
about it ; therefore, I have been con-
tinuing.

& 8. @d. Sedin

(Qzerrey Ceg. oy eouieun e )

(The Hon. J. R. Jayewardene)

The hon. Member generally does not
skirt round a problem like this; he
goes 'fo the heart of it. But in this
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matter he is not going to the heart of
it. Who 1is the corporation chief yow

are referring to, and what is the cor-
poration?

DEBENE cenBen S,

(‘:@@- QLA @y Gl ridienr )

(Mr. Bernard Soysa)

I am aware of the fact that I am en-
titled to parliamentary Privilege in
this matter. It is not a question of any
fears of charges of defamation or any
thing of that kind that is restraining
me. I am not making any insinuation
in regard to any jiggery-pokery in the
matter at all. I have only said that it
is advisable that, when such decisions
are made, persons who have an in-
terest should see that such decisions
are itaken elsewhere, and that such
decisions do not involve them. The

Hon. Minister has already said that
he made the decision.

oS od. ad. SwdERm

(Ozorres Ceg. oy SOUIGUIT 6o )

("I_‘he Hon. J. R. Jayewardene)

Is it the Tourist Board ?—[Inter-

ruption]. And who is the officer in
the Tourist Board ?

AE5ND cenBen S,

(@@ Gl @y Qeruiewr )

(Mr. Bernard Soysa)

The Hon. Minister has already 'told
us that he made the decision in regard
to this matter. If that is so it is per-
fectly all right: you have followed
the principle that I am asking for,
namely, that persons who can be said
to have an interest in this kind of
thing should not be associated with
the making of that kind of decision.

oS e&. @l LwedZan

(QEaris gy Cag. QYT RUISNT & )

(The Hon. J. R. Jayewardene)

I admitted that I made the decision
about ordering the Renault cars. But

I do not know who is the person the:
hon. Member is referring to ?
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DEsNE cenResn D,

(B Qui@. Q&rdienr)

(Mr. Bernard Soysa)

It is not necessary 'to state it. I have
made no charges. I have not told this
Government that I am making any
charge of corruption in this matter at
all. T have only talked about 'the im-
propriety in this instance that flows
from a general principle.

a& CBEOBY tiod

(Qzarras Gegampar egu1Smen)

(The Hon. Shelton Jayasinghe)

Obviously, you are referring to the
brother of the hon. Member for Aga-
lawatta.

BEsNY cnBen Dw.
(B@. QuigL. Qerdewr)
(Mr. Bernard Soysa)
No, I am not.

D 5NGDDE

(FLrprwsr gyau%&si‘r)

(Mr. Speaker)

What the Hon. Minister wants to
know is this: You have categorically
stated the name of *he car. You have
said that a thing like that may have
been due to.—[Interruption.]

BEsnd ceaBen Vm.

(Bm. Qui@y . Q&riievr)

(Mr. Bernard Soysa)

No. I was very careful not to say
that.

DB BNRWD DS

(Furprusr sjeurser)

(Mr. Speaker)

You said “may have been .

DN B e,
({@@. Qi GEriieni)
(Mr. Bernard Soysa)

I did not even say Ithat.

DI BN G

(&L B ojeurser)

(Mr. Speaker)

Not in so many words, but that was
the impression created.

Bewidm 5 eHDEs
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DEZND cenEen .
(8 Quie Gerdevr)
(Mr. Bernard Soysa)

In no words. I was very careful.

D NBNBDDD

(FLar Bress; cQ;s:.rriasc;ir}

(Mr. Speaker)

The Minister wants to inquire into
this matter if it is something wrong.
If he has been misled he would like
to know who is the person who has
misled him in order that he could
rectify matters.

DENE ctnBe Swn.

(B Quirey’ Qaridienr)

(Mr. Bernard Soysa)

What I have said is that as a
general rule where one is in a posi-
tion of authority in a board or
corporation.—[Interrwption.]

ad o, @md. Swdidm»
(Qaerrey Cog. 27 eQuieir ger)
(The Hon. J. R. Jayewardene)
Who is the person ?

285798 ocwmBen Dw.

(Bm. Quiey Qerievs)

(Mr. Bernard Soysa)

—you must not through that insti-
tution take a decision which benefits
you in another capacity—[Interrup-
tion.]

@l o, @l Leddm

(Qsorray Seg. QY QIS e

(The Hon. J. R. Jayewardene)

Sir, Members of the other side are
never afraid to hurt us. But today
they are hiding something. I charge
the hon. Member for Colombo South
with hiding something. Give the
name.

D&snd oG Do,
(Bm. Quien’. Qe riienn )
(Mr. Bernard Soysa)

No:
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ok o @ SwdZm»
(Qaerres Cey. YT UIen G )
(The Hon. J. R. Jayewardene)
Give the name of the board and the

name of the person who misused his
place.

A5ND cenSBen V.

(ﬁ@ Quirey Qeruiewr)

(Mr. Bernard Soysa)

I have not said so. Why are you

saying that I have accused a person
of misusing his place ?

A& & »¥. “Lwddm
(Qserra, Cop. YT BT G )
(The Hon. J. R. Jayewardene)

We have not come here to mouth
mere platitudes.—[Interruption.]

We have come here to state certain
definite matters. What is it that the
hon. Member is complaining about ?

B&51D eenSen .

(8. Quiey Qsruenr)

(Mr. Bernard Soysa)

In regard to mouthing of platitudes
I think the Hon. Minister is far more
capable than I in that direction.

a& 8. @&, X5
(Qaerren Cog. i spwer ser)
(The Hon. J. R. Jayewardene)

Will he tell me privately the name
of this individual ?

BS51d cenBen .

(B Quie. Qeriievr)

(Mr. Bernard Soysa)

Certainly, I should be pleased to do
so. But it is for the very reason that
the Minister is under the impression,
as you are under the impression, that
I am making a specific charge, which
I am not—[Interruption]

o0& o, @8, %wudFRm
(Qaerra, Cap. ST QU Fer)
(The Hon. J. R. J ayewardene)
He did.
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AEsND oS .
(8. Quiey Qeriiewr)
(Mr. Bernard Soysa)

No. I began by saying that I am
not a person who will state that just
because a Minister’s son gets a job—
[Interruption]

WD15NGADE
(LT pruEs eirser )

(Mr. Speaker)
He said that.

BEND eI D
{,Q@j @urﬁ@{_ Q& misewm )
(Mr. Bernard Soysa)

I began by saying that. There are
instances in which this kind of thing
has happened, and for that very
reason—/[ Interruption].

ad od. ¢d. WA

(Gaerres Gey. 7. suieur e )

(The Hon. J. R. Jayewardene)

People might think that my son is
in that corporation.

ANt ctnBEen Dw.
(8. Quiey’ Q&rienr)
(Mr. Bernard Soysa)

—Iit is necessary that when deci-
sions of this kind are taken one
should not be participant in such a
decision. The Hon. Minister answered
my point by saying that the decision
was his.

@& o @l BdRD
(Qeorras Geg. yi. squieui ger)
(The Hon. J. R. Jayewardene)

May I make it quite clear ? He
started by referring to an Hon. Min-
ister and his son. Then he referred
to some corporation. He did not say
that it was the Tourist Board. There-
after, he said the corporation ordered
Renault cars. People here might be
left with the impression that it was
my son, in this case. He is not in the
corparation.
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A&5ND etnBem S,
(S, Quii@y” Qariiowr )
(Mr. Bernard Soysa)
Oh, no ; he is not.

NG 8. . Lwddam

(Gaarrer Cog. gy BOUIQIIT H 6T )

(The Hon. J. R. Jayewardene)

People might be under the impres-
sion that the corporation ordered Re-
nault cars. They did not. I gave the
order for Renault cars. Now he is
saying that I merely uttered general

principles. Tell me who it is. You
have somebody in your mind.

BEND B Do,
(5w Quirey. Q&riewr)
(Mr. Bernard Soysa)

I will tell you. I have no desire to
associate any name—

ad o8, @8, Lwdddm
(Gzerrar Gen. DY WULIGUIT F6oT )
(The Hon. J. R. Jayewardene)
You are—

AEEND cenBen .
(Bln. Quiey Gerdieor)
(Mr. Bernard Soysa)

I am not. I refuse to be a party
to mentioning names here.

D& . @d. BwdBR

(Glserrai Qen. Yr- swaln ger )

(The Hon. J. R. Jayewardene)

You referred to a Minister’s son.

DEND ewBen Ocsn.
(&low. Quire. Qerdievr)
(Mr. Bernard Soysa)
Not you ; oh, no.

I wish to make it quite clear to the
Hon. Minister that I was not refer-
ring to him at all. That was purely
a hypothetical case; I was not re-
ferring to the present Minister of
State at all. I was only—

Bewldn 855 ®e4DE®
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& . @ml. dwulm

(Csarres Geg. i sguieui Ger )

(The Hon. J. R. Jayewardene)

Only now he is saying that this is
a hypothetical case but he did not
start by saying that it is a hypothe-
tical case. He said, “A Minister’s

son.” Sir, I have a son and three
grandsons.

851D cenBen .
(8. Quie Qerievr)
(Mr. Bernard Soysa)

May I offer you my congratula-
tions ?

ad o& @l LwdBRm
(Csarrey Cog. oy eguwani ser)
(The Hon. J. R. Jayewardene)
Congratulate my son !

D BNGDDE
(FLm prsi  gjeui &er )
(Mr. Speaker)

Anyway, his son has proved more
capable than he!

O& e, il SwdERn
(Casorras Cey. YT Al e )
(The Hon. J. R. Jayewardene)

It is not his fault. He is ignorant
of the facts.

BEs5Nd ceBehn e,

('@,5:5. @urf‘@y_' @armf;swn')

(Mr. Bernard Soysa)

Now, Sir, We must go into the

fons et origo in these matters. There
is a succession in these things.

A D5Y B BN

(Qsorras acrefl prugs)

(The Hon. Wanninayake)

Why do you want to hide things ?

&N cwmBen .

(B Quie. Qerdievr)

(Mr. Bernard Soysa)

I will tell you in due time and at

the proper place. Now, Sir, when I
referred to a Minister and his son I
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was only thinking of the last Parlia-
ment and a former Minister of
Labour who was accused by the hon.
Members when on this side then, be-
cause his son got a particular place,
that he had misused his position as
a Minister ; and I quite rightly sym-
pathized with him on that occasion
when he said, “Is my son to remain
unemployed because I happen to be
a Minister ?” I mentioned that. I
am completely unaware of any kind
of employment or otherwise of any
offspring of the Hon. Minister of
State. I just do not know:.

W15 En

(FLrprusi _geuiser)

(Mr. Speaker)

Why ?  You are doubting the

statement that he has only one son
when you say “any offspring ” !

oS e&. @d. SwdZR%

(Qsorrar Cey. YT QIR 6T )

(The Hon. J. R. Jayewardene)

May I clear this up ? I know what
it is. The Tourist Board was allow-
ed to order a number of cars for the
use of the tourists, on foreign aid.
They wanted some cars from
America and those cars, I think, were
left-hand driven. I think Ceylon &
Foreign Trades Agency in which the
chairman of the board also has an
interest, had offered Renault -cars.
The Tourist Board had not accepted
that. I vetoed that and ordered Re-
nault cars. I think your allegation
is against the chairman who is also
on the board of Ceylon and Foreign
Trades Agency. That is what you
are thinking.

DEsHE ceanBen .
(8. Quie Qerievr)
(Mr. Bernard Soysa)

I made no allegation.

oS . d. SwdERx
(Csorras Gog. gy sy sar)
(The Hon. J. R. Jayewardene)

I overruled the Tourist Board and
asked them to order Renaultrears.ad
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was advised that it was the best car
of the year, and further, they are
smaller cars.

AEsNE cwBen .

(Bl Quiey’. Qamriewr)

(Mr. Bernard Soysa)

If the Hon. Minister says that he
was responsible for the decision, it
meets the point I am making. I say
that kind of board should not make
decisions of that kind under those
circumstances.

DS BN GED DS

(FLTBTILST U &er)

(Mr. Speaker)

I say that the Hon. Minister was
correct because you made a categori-
cal statement about the type of car
and from that an inference may have
been drawn. Now that the Hon.
Minister has clarified the position, I
think everybody knows that nothing:
wrong has happened.

DEND et D,
(Bm. Quie. Qsrdievr)
(Mr. Bernard Soysa)

Very well. The Hon. Minister has
taken the responsibility.

0 o&. @md. SwDER%
(Qsarrer Cop. i eyweui e )
(The Hon. J. R. Jayewardene)

As long as I am there nothing
wrong will happen.

O cuE sy Swiod
(Qsorra Qapepper sw@man)
(The Hon. Shelton Jayasinghe)

May he continue for many long
years !

ag o, ind. BwddRn
(Qaarres Qey. QYT IR FET )
(The Hon. J. R. Jayewardene)

I have been a Minister for thirteen.
yearsioand nothing like that has
hédppéned yet.
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(80 @onssgar)
(Mr, Ilangaratne)

Bad number. High time to be
made Prime Minister !

BEND eaGBesn D,

(8@ Quiien. Qerdier)

(Mr. Bernard Soysa)

Sir, personally I wish the Hon.
Minister long life. May he live long.
Politically, of course, I am unable to

wish long life to him as a Minister
or to his government.

_ To come back to the question of
inland revenue, the Hon. Minister of
Finance——

a& 68, @l HwddRn
(Qaerrey Cag. gy spweur e )
(The Hon. J. R. Jayewardene)

The hon. Member is speaking on
somebody else’s Bill. Will he get
back to the Inland Revenue Bill
now ?

BE5NY ctaBen .

(8@ Quiey Qsriisr)

(Mr. Bernard Soysa)

I am speaking on the inland reve-
nue measure, but the major provi-
sions of the Inland Revenue Bill are
in respect of tourism.

oG o @& Swadam
(Qaerres Cop- 2y syweur ser)
(The Hon. J. R. Jayewardene)

The Hon. Minister is going to refer
it to a Standing Committee. The
hon. Member can take this matter up
then.

BC2Nd CBn .
(B Quieyl. Qeriiewr)
(Mr. Bernard Soysa)

But the bulk of this legislation
pertains to tourism—I[Interruption].
If the Hon. Minister of State does not
want to be here, some other, Minister
may be present.

Bowidm 7R dedDEw
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o e, @l duddam

(Cserses Cog. 947 spwair ser)

(The Hon. J. R. Jayewardene)

I had arranged for a conference
downstairs. I would not like to leave
the Chamber if the hon. Member
intends to say anything more on
matters pertaining to my Ministry.

BEND GenBem Do
(B Quiey’ Qerienr)
(Mr. Bernard Soysa)

There are some matters, but they
pertain more to tax than to any
management or mismanagement in
respect of tourism or hotels. There-
fore, if the Hon. Minister of State
wishes to leave the Chamber, I shall
not take it amiss provided the Hon.
Minister of Finance is here.

The Hon. Minister of Finance
should note that a person who enters
into a contract with a local company
in regard to the hotel business is to
receive a large number of concessions
—concessions of different kinds. They
are in the little booklet published by
the Inland Revenue Department. It
is an official publication, published
last year, anticipating the provisions
of ‘this Bill. The booklet is entitled
“Tax Concessions for Promotion of
Tourism.” Here is what it says :

“The Government of Ceylon welcomes
private foreign investment on terms and
conditions advantageous both +to this
country and to the overseas investor.
Non-discriminatory treatment of foreign
investors constitutes an important plank
of official policy.”

This is an extract quoted from the
booklet, “Government Policy and
Private Foreign Investment ”, issued
by the Ministry of Planning and
Economic Affairs in March 1966.

“Once an investment has been
approved, the foreign investor will enjoy
the following facilities :

Profits and dividends accruing to
foreign investors will be freely
remittable.

Interest owing to non-residents on
borrowings, debentures, preference
shares, overdrafts, etc., will also be
freely remittable.
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The investor can remit freely the pro-
ceeds of the sale liguidation of

investments, after local liabilities have
been met.

Investprs will be permitted to bring in
foreign managerial and technical
personnel. However, Ceylonese
should be progressively trained and
employed ”’——

This last, of course, is a pious
prayer—

“ Remittances for the maintenance of
families of foreign personnel employ-
ed will be allowed.

The savings of foreign personnel
employed may be transferred abroad
on retirement.”

G @@G‘,a?ﬂ' Beab3od
(QAserre, Gagenpoeir RuUSman)
(The Hon. Shelton Jayasinghe)

The concessions are the same as
for industry and agriculture.

AS5ND oG Dw.
(8- Quien’ Qerdiovr)
(Mr. Bernard Soysa)
Except in one matter.

When you have this kind of
venture, does the Hon. Minister
realize the various rackets to which
this is open, the abuses to which this
kind of thing is open ? There will
be no check, and there can possibly
be no check.

If the Hon. Minister will look into
this matter, he will see that it is so
where the foreign investor and the
local owning company have to share
the profits. You can have a situation
in which the local owning company or
the shareholders will find it profitable
to declare a larger portion of the
earnings as the profits and earnings
of the foreign investor including
emoluments of their personnel. You
can pay inflated salaries to the per-
sons alleged to be brought in by the
foreign investor and you can, through
that, accumulate your own private
foreign assets abroad. There is no
possibility of preventing that. What
Is the safeguard that yot/ ‘ha%e’?

1968 cs@sen8 23
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When you give this concession you
will stimulate a process which can
end up in the local company allow-
ing as emoluments, profits and divi-
dends to the foreigner or the foreign
participant a much larger sum than
he would normally be entitled to in
order to accumulate, through that
source, assets abroad in foreign
currency. It can lead to a tremend-
ous number of abuses which the In-
land Revenue Department will be in
no position to check. There are no
safeguards, and there is no means by
which you can check or control it.
That is the difficulty.

O BCE O HwHo
(Qazorra GQapevpper spaiPren)
(The Hon. Shelton Jayasinghe)

The only safeguard is to make the
investment attractive to avoid the
racketeering. The more restrictions
you put in the more racketeering
there will be.

AE5»D omBen Sw.
(B Quie. Qerieuvr)
(Mr. Bernard Soysa)

That is not a safeguard.

The investors here, the persons
who come here, can work a large
number of rackets. They can lend
themselves to other racketeers. And
in the situation that exists today
with the devalued rupee, it can result
in colossal profits being earned
through it or through all kinds of
unlawful means. What is there to
prevent their increasing the salaries
or paying inflated salaries to some of
the persons coming from abroad on
the understanding that a portion of

the salaries will be accumulated
abroad ?

0 e8EOsY SwBoos
(Qsarrea, Glagev m Desr QuArap )
(The Hon. Shelton Jayasinghe)

That will happen in agriculture and
inaustry also.
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AEND ownIen Dww.

(S Quiey Qerdiowr)

(Mr. Bernard Soysa)

These are particular provisions
which you are now introducing for
the first time here which were not
there before. You can accumulate
this money abroad, have it trans-
ferred to somebody else—a Ceylonese
who wants that money in England—
and collect rupees here at double the
usual rate. There are a variety of
abuses to which this can lend itself.
There is not one single safeguard in
this matter, Mr. Prime Minister. You
will be paving the way for losing
foreign exchange instead of earning
it. There can be no safeguards in
this matter.

You are giving concessions in
regard to utensils that are bought for
hotels down to the cups and saucers :
you give them concessions. You
have given them special rates of
duty. In addition to that, their ex-
penditure is deductable. It is speci-
ally mentioned that two forms of
relief will not be given—that they
are not entitled to relief as develop-
ment rebates and any others at the
same time—but they can get a
tremendous amount in tax conces-
sions or reliefs under this, in addi-
tion to the 15 years’ tax holiday. In
addition to all that you are giving
this deductable concession as well.
What is the consequent loss in
revenue ?

The Hon. Minister did not favour
us with a statement in regard to the
impact of these concessions on ‘he
revenue position, not even a theore-
tical assessment.

aé; BCEOBY Besdodn
(Qzorrey Gogepper equ@man)
(The Hon. Shelton Jayasinghe)

This is outside the scope of the
present revenue.

DEZND cen&ean .
(S Qui@’ Qeriewr)
(Mr. Bernard Soysa)

All these concessions are within the
scope of inland revenue.

Dewidm @5Y5) esdacem

—ecdm V8 Hwd®
OO GBE OB Lo
(Qaorra; Gage pDer gm@#ﬁf@))
(The Hon. Shelton Jayasinghe)
No. I mean, what is coming in

by way of investment is outside the
scope of the present revenue.

AEND graG@en S,

(8. Quie GQardevr)

(Mr. Bernard Soysa)

The returns are problematical, but
the loss in revenue is certain ; that
is provided for. The returns are
problematical, speculative. And al-
ready your figures have been ques-
tioned by one set of experts. They
may be right, they may be wrong,
but your figures have been ques-
tioned.

a& ou@osy Hwlon
(Qserra Oagepper sgui&man)
(The Hon. Shelton Jayasinghe)

We do not believe them. We agree
with you there.

ACsMBD ew&Es .

(&n Quiey Qariievr)

(Mr. Bernard Soysa)

I know you have your own private
attitudes to the World Bank. The Hon.
Acting Minister of Industries has his
own attitudes

G!CSI_ @@éaﬁf Beatdodn
(Qsarre, Gagwpoar equSman)
(The Hon. Shelton Jayasinghe)

You say you do not agree with
them. We are with you there.

AEsnd cwmBen .

(B Quiey Qsrdievr)

(Mr. Bernard Soysa)

——which are not necessarily
shared by the Government to which
he belongs.

Your statistics are wrong. There
was a note on the statistics in regard
to tourism prepared by the Census
and Statistics Department. If you
inguire into it, you will find that they
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had no basis for the figures given, no
adequate and reasonable basis on
which those figures could have been
given. You have a different set of
figures given elsewhere. Nobody
knows how these things are
computed.

But we know this: it was
stated as a matter of Government
policy to encourage tourism that the
figures computed were earnings of
Rs. 250 million at the end of five
years on the basis of 100,000 tourists—
Rs. 250 million per year. And it was
on those figures and on the basis of
earnings of that kind that you pre-
pared this Tax Bill because you
thought that your loss in revenue
here will be compensated by the earn-
ings elsewhere, the return on
tourism, the return on their invest-
ment, the return of foreign exchange
earnings. It is upon that basis that
the Bill was drafted. But the bottom

is knocked out of the basis of com-
putation.

It is held very seriously by a very
serious group of economists who have
examined this matter that your ex-
pected returns, this Rs. 250 million,
will not come ; that you might get a
measly Rs. 39 million a year, and that
it might take six or seven years to
get this amount; that six or seven
years’ earnings might get you this
Rs. 250 million—and that also on net
earnings.

Now, Sir, I say that the estimate
was conservative. It was conserva-
tive also in regard to certain deduc-
tions which they should have made
but which they have not made. Con-
sider the question of computation of
a balance in regard to foreign earn-
ings. You mentioned the Renault
car. When you import these cars,
that amount of foreign exchange is
lost, that amount is spent for the pur-
pose of earnings or returns from
tourism. Therefore, that has to be
deducted from tourist earnings in res-
pect of foreign exchange to get at the
correct figure.
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There are so many invisibles of that
kind. Consider the whisky you bring
in for these tourists and the petro-
leum they consume for which you
pay in foreign exchange. Have these
things been computed ? Have these
things been looked into ? I do not
believe that even Mr. Davies of the
World Bank had looked into them
when he gave the net earnings as
Rs. 39 million.

The principal purposes and objects
of this Bill have been to bring within
the scope of approved investments
those companies that are engaged in
hotels and tourism. Now I find that
agriculture has also been brought in
in a big way. Agriculture was men-
tioned in the last Amendment to the
Inland Revenue Act. It brought in
agriculture within the scope of ap-
proved investments, but you are now
going further than that. You are
allowing tax concession to these per-
sons who have taken special leases
and earned money on the sale of
timber and have declared losses in
the meantime for purposes of inland
revenue. Some of them have been
gemming, some have been selling
timber and earning colossal profits,
but they have declared losses. And
this whole business of setting off
losses even in regard to future earn-
ings is going to be too much of a
benefit to these people. You are here
providing to give them a five-year
tax holiday or to give them the right
to set off losses against other income.
They have already done that. I know
what happens. There are persons
who are running extremely profitable
concerns ; then they start some kind
of market gardening scheme, or on a
few acres somewhere they might sow
with maize or paddy and they declare
a colossal loss on that undertaking,
and that loss is set off against the
genuine profit that is earned out of
the principal undertaking. I have
known a professional man who hid
his real professional earnings out of
the alleged enterprise in agriculture.
There are the new agriculturists who

hasornow combined industry and
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agriculture for the purpose of claim-

ing this particular rebate in order to

save on income tax. You are, in fact,

encouraging rackets and tax evasion.

O& eBEosY Lwiom

(Qsorra, Qagenper QU B )
(The Hon. Shelton Jayasinghe)
You do not like re-investment ?

AN ctnBen V.

( Bw- Quir@’. Qerdievr)

(Mr. Bernard Soysa)

Let there be re-investment but the
way in which you could do that is not
this. The Hon. Acting Minister of
Industries will realize that subsidies,
import restrictions and import subs-
titution policies have encouraged in-
vestment, but he should be the first
to realize that tax concessions in the
past have never encouraged any in-
vestment. Tax concessions never re-
sulted in development ; import subs-
titution, import restrictions—yes ;
subsidies, up to a point—yes ; credit
facilities—yes ; but not tax conces-
sions. You lose more on the tax con-
cessions by the operation of various
rackets than you gain by way of
development. That is the position.

I want to ask the Hon. Minister of
Finance—I find that he is not here—
how he proposes to operate all these
provisions and have the necessary
safeguards at the same time to pre-
vent the kind of tax frauds that can
take place. There is no way in which
you can do if, not under the provi-
sions of this Bill, as it is here.

Now, the Hon. Minister has had
second thoughts about wealth tax.
With a great fanfare of trumpets they
objected to the increase in the rates
proposed by the hon. Member for
Yatiyantota (Dr. N. M. Perera) and
brought the rates down. Now, within
the first Rs. 1,700,000 I believe you
are providing for a slight increase in
rates—a very small increase. But the
Hon. Minister is having second
thoughts. They considered the tax
proposals of the hon. Member for
Yatiyantota, the increasecifictwenlth

Bewldn 95775 94D
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tax, a form of expropriation by taxa-
tion, and they were so enthusiastic
about protecting the wealth of the
wealthy people of this country that
they scaled down the rates. Now
they are having second thoughts
about the matter.

I have no objection to the raising of
these rates even in this very small
way, but together with the re-defini-
tion of “5 years” and the clause
relating to the question of the setting
off of losses only against future
earnings, this exhausts that which is
good in this Bill. All the rest of it,
the concessions given to the agricul-
turists, the new concessions given to
the so-called entrepreneurs engaged
in agriculture, the very vast conces-
sions given to hotels—tourism—are
completely unjustified. I say ‘that
they represent a method of financing,
in respect of hotels, in order to make
up for financial and business incom-
petence on the part of those people.

The resthouses were showing
profits when they were run by the
Tourist Bureau. After they were
taken over by these great business-
men they now show losses.

This entire matter has to be
reconsidered. I say it is not enough
merely to send this Bill to a Standing
Committee. I think the matter has to
be reconsidered. All these were
drafted a long time ago. Agitation was
based on two clauses dealing with
the definition jof the ‘five-year tax
holiday and the question of setting off
losses against future earnings. That
matter delayed this Bill. The other
provisions remained the same as
they were thought of in 1966. But
conditions have changed. We have
seen how the pattern of tourism is
changing. Therefore these provisions
themselves must change. There are
other concessions in regard to
tourism which were incorporated in
the Tourist Development Bill—cer-
tain tax concessions in regard to the
change of ownership of land and
other assets.

No, “Sir. 1
cannot”'" be

Bill
these

say that this
supported for
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reasons despite the three good things
in the Bill that I mentioned. The
mixture that has been given to us is
one that we have to look upon with
repugnance.

I know, the Hon. Minister of
Finance thought that he was making
a great concession to me when he
stated that all the representations
made to the department have been
reconsidered and provision is made
for the inclusion of an auditor regis-
tered in terms of the regulations
under the Companies Act. What has
he done? The Hon. Prime Minister
should be made aware of these facts.
A previous government adopted a
certain policy in respect of the State
language : consequent upon that
changes were made in the Public
Service in regard to language, de-
manding that public servants should,
within a certain period of time,
acquire a knowledge of the official
language. Therefore, provision was
also made at the same time to enable
pubic servants who could not so con-
form, to retire. A number of per-
sons retired. Some of the persons
may have had a genuine grievance
that they were unable to learn the
language within a certain period of
time. There were also persons whose
origins were among people who
spoke the Official Language, persons
from among the majority community
but who did not know their own
tongue, who thought it convenient fo
retire. 'There were persons who
wanted to retire for other reasons;
persons who found lucrative employ-
ment elsewhere, sometimes outside
our shores, thought it worthwhile to
obtain a government pension at the
same time and retire under those
provisions.

But with the efflux from the Pub-
lic Service under those provisions, a
number of these persons who went
out thought that they could now
start life as auditors, and it became
necessary to provide for them to
qualify.

It is a remarkable thing that at the
same time historically, if not causa-
tively, the regulations made under

3—— 11750 (68/2)
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the Companies Ordinance for the re-
gistration of these auditors and the
operation of those regulations got
very sadly watered down, resulting
in a diminishing of standards.
Standards came down.

I must say it here and now that
the present Commissioner of Inland
Revenue who served on that board
was one of the strongest opponents of
the dilution of standards and he re-
mains a critic to this day of the fact
that those standards were diluted,
and it is for that reason that he has
this prejudice against auditors regis-
tered under the Companies Ordi-
nance.

I say that the possibility that
standards there are not what they
ought to be should not be urged as
2 reason for shutting out these audi-
tors from the correct position they
should occupy in relation to repre-
sentations to the Commissioner of
Inland Revenue. By all means raise
those standards, amend those stand-
ards, amend the administration of
that Ordinance and the Regulations,
in order to see that the correct
standards are enforced.

These auditors have had a curious
and painful history. The Companies
Ordinance provided for the registra-
tion of these auditors. There used
to be a system of lectures and some
examination was held and they were
registered. Then came agitatien for
the setting up of the Institute of
Chartered Accountants of Ceylon. I
shall not go into the history of it, but
it was a long and painful history, a
long period of gestation, of painful
gestation, before the institute was
born, before it came into being. Any

and every Minister who introduced
o Bill here or took any single step in
order to set up that institute encoun-
tered some kind of hoodoo, for the
moment he did it he went out of
office or his Government went out of
office. That was what happened
whenever legislation was brought
for the setting up of the Institute of
Chartered Accountants.
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Finally when the law was enacted
to set up the Institute of Chartered
Accountants, it was provided there
that the original auditors, those who
had been auditors registered under
the Companies Ordinance, should be
registered as chartered accountants,
but that for the future there would
be auditors or a second class of
accountants in respect of whom the
standards would not be so rigid.

But the Board of Directors of the
Institute of Chartered Accountants
themselves decided that they did not
like this class struggle within their
institute and, therefore, they pressed
for legislation to remove the second
category, and this was done.

When that was done it was neces-
sary that the regulations under the
Companies Ordinance should be pro-
perly adjusted in order to maintain
the correct standards. And that was
just what was not done. Therefore
those auditors who were registered
under the Companies Ordinance
suffered a sorry fate. They are shut
out from everything. It will take a
long time for them to qualify as
chartered accountants. They are not
given sufficient opportunity in it. I
have demanded often that there
should be another institute with
different standards which you could
raise from time to time, and then
finally bring about an amalgamation
of the two institutes as was done in
the United Kingdom. That provision
does not exist and therefore the poor
auditors here are made to suffer. I
say that this clause which is meant
to be a concession is in itself an in-
sult. The Hon. Minister’s well-
intentioned sub-clause 2 is an insult
to the auditors. And when you tell
me that this was done most graci-
ously to meet a request made by
me

Gm::z D5Y B3 5N es2d
(Czerrar eerel priss )
(The Hon. Wanninayake)

To accommodate you.

904
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(B Quir@. Qemiienr)

(Mr. Bernard Soysa)

You have not accommodated me. T
must thank the Hon. Minister for his
good intentions and at the same time

point out that they have not been
realized.

All that is necessary here is not to
put the auditor in sub-clause 2 but
to bring him into clause (1) (a).
That is a simple thing,

O& DY BN
(Qazorres avarefl prusds)
(The Hon. Wanninayake)

We can go into that at the
Committee stage.

AEND cenBen .

(Q:ﬁj -Gr'u.ff@f_ Qarmimwr)

(Mr. Bernard Soysa)

If the Hon. Minister acknowledges
the simplicity of what I am suggest-
ing and even indicates that it is a

possible alteration that he can
make——

A& DY BN
(Qzorres G e BTG )
(The Hon. Wanninayake)

I would say, possible, but I cannot
give a guarantee.

@rla om@BsY @8, ¢ BED
(soor B 5 Qsrével)er . 19 Gdaur)
(Dr. Colvin R. de Silva)

He is afraid of the hoodoo.

DEND ctaBw .
(B Quie. Qardiovr)
(Mr. Bernard Soysa)

I say this is an insult for this
reason. Every time the poor auditor
wants to make representations he has
to get a separate authorization for
every particular act. He is treated
worse than a person less qualified to
make representations. If I have a
relation and I want to send him on
my behalf to interview the Commis-
sioner“'6f Inland Revenue or the
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proper authorities there dealing with
my tax, it is possible for me to send
the relation.

aé cEC s Swiiod

(Qaorre Qazdpper syuGman)

(The Hon. Shelton Jayasinghe)

A relation will know more about
you.

AEME B Sw.

(Bs Qui@. Qemiievr)

(Mr. Bernard Soysa)

He may be a tax ignoramus. I
hope it will not apply to my rela-
tions. It is always possible to send
somebody who is not qualified to
make representations, who is not only
an ignoramus where tax matters are
concerned, but is also possibly a
knave. The only authorization he re-
quires is an authority from the per-
son concerned, but the poor auditor
who goes to represent me must get a
separate authorization for —every
separate matter he represents. I do
not see why we should insult this
category of persons in that way.

adi D53 B BNGRWD

(Qsorras aeTel 5TILISS)

(The Hon. Wanninayake)

You want one authorization for all
cases ?

AZ5nd cwmBth D,

(8 Qui@- Gl riiowr)

(Mr. Bernard Soysa)

Let the Commissioner of Inland
Revenue even conduct a written test
if he is not satisfied with the present
standards, and tell the auditors that
they are empowered to go before the
commissioner on tax matters that re-
quire adjustment. If the standards
are low then raise the standards. To
get them to obtain a separate letter
of authorization is not the remedy.
The remedy is worse than the
disease.

1 say this is a very small matter
which should have been adjusted, and
I believe the Commissioner of In-
land Revenue, when we discused this

1968 c=AENHE 23
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on a previous occasion at a Standing
Committee on the Hon. Minister’s
last Bill, indicated more or less that
he would do something. But this
something here is insufficient.

Sir, I regret that it is not possible
for us to support this Bill. All the
various concessions that are proposed
to be given are not only large chunks
of revenue given away as gifts to
these people, but the mode of pro-
viding for them can also lead to vast
abuses.

Do you know, Sir, that if you put
up a building which later houses a
hotel, you are entitled to all these
rebates and the tax holiday, but if
you put up a building which is used
by some other person as a factory,
which may be an approved invest-
ment, you will not get this relief ?
Why should there be this differ-
ence ? Why are these enhanced
concessions being given in this way ?

I do not want to analyse or go
through all the various concessions
that are embodied in this Bill—the
concessions to the foreign contrac-
tors, the concessions to the foreign
investors, and the royalties to be
paid.

I say the Minister of Finance
would do well to reconsider these
things.

The Minister is going to refer this
Bill to a Standing Committee but he
knows very well that in the Standing
Committee one is not permitted to
bring in any amendment, particularly
to this kind of Bill, which may be
said to result in a lessening of reve-
nue. Therefore, any amendment to or
deletion of a clause in this Bill could
be interpreted on its face value as
having that effect and would be
ruled out of order. I shall have to
confine my amendment within the
scope of the Standing Orders, within
the already established principles of
this Bill, and, therefore, I shall be
shut out from bringing the desired
amendment.

I say that this Bill requires re-
thinking. You decided upon these
concessions when you were full of
hope in regard to a number of
things,, and already the signs are
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apparent that those hopes are not
going to be realized in the way in
which you hoped that they would
be realized either in regard to
tourism or in regard to agriculture.

Therefore, why do you want to
feed these rackets ? Why do you
want to stimulate incompetence and
knavery in some directions 7—
[Interruption.] When I speak of
knavery I have in mind those who
have taken special leases and made
colossal profits out of gems or tim-
ber and have declared losses to the
Department of Inland Revenue.
Why are you trying to stimulate
these various people by giving these
vast concessions, resulting in losses
in foreign exchange and local rupees
to the Government of Ceylon, and
to this country ?

There are three matters which
re welcome—perhaps the increase,
even though small, in regard to
wealth tax ; the re-definition of the
tax holiday, to make it five and not
six ; and the question of deciding
that the setting off of losses shall
not be against current income but
against future profits. These are
good things. But despite those, the
vast concessions proposed in other
directions are such that it is not
possible for us to support this Bill.

Then why are you bringing in this
concept of “regulated provident
fund ”? You never explained it.
I cannot understand it. You define
it in this way:

‘“regulated provident fund” means a
provident fund—

(a) established by a body corporate
which, under the written law by
which such body corporate is
constituted, is exempt from the
payment of income tax on its pro-
fits and income, and

(b) regulated and maintained wunder
such written law ;’,

The only kind of exemption I
know is where the profits are
exempted from tax in respect of the
Tourist Board. How many other
corporate bodies are therecdwheps

Bewldm @7 @edDEH
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the law itself exempts them ? I
know there are a number of bodies
that are exempt from the payment
of tax, but that is under the Inland
Revenue Act and not under the law
which created them. So, how many
will come under this description ? A
corporate body which, by virtue of
the law under which it was created,
is exempt from the payment of tax
and establishes a provident fund,
and establishes a provident fund ;
is called a regulated provident fund
and will be subject to this mode of
computation of tax. I just do not
know what the difference is and
how many such bodies there are.
To whom does this apply ? How
many such bodies are there ? Let
us know what they are. What has
the Minister in mind ? Will the
Minister be able to say it? Or is
he going to say it in his reply ?

These are matters on which we
have the gravest misgivings. That
is why, despite the re-definition
which are hurting the capitalist
class in this country and on which
they  protested—[Interruption]. I
know that large numbers outside
are waiting to have this Bill passed
to enjoy all these concessions pro-
mised here. We for one are not
merely on the principal question
whether these concessions should be
given or not ; in the plight in which
we find ourselves in agriculture,
the plight in respect of foreign
exchange, and with the evident signs
that all those expected earnings are
not going to accrue to us, we on our
side do not see that there is any need
whatsoever to give these vast
tax concessions. It appears to us an
encouragement ot speculators in an
unnecessary direction. It is con-
doning their financial incompetence
in other directions. It will open the
way for a large number of rackets
and abuses and for gross tax frauds
and evasion. With the sum total of
all these considerations in mind, I
have to appeal to the Hon. Minister
to withdraw this Bill, re-consider the
matter and bring it again on another

occasion. If he is not prepared to
do so, regretfully we shall be
constrained to vote against it.
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Order, please! The Sitting is sus-
pended till 4.30 p.M. On resumption
the Hon. Deputy Chairman of Com-
mittees will take the Chair.
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Sitting accordingly suspended till 4.30
P.M., and then resumed, MR. DEpPUTY
CHAIRMAN OF CommITTEES [MR. M. Siva-
SITHAMPARAM ] in the Chair.
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“The following proposal is made with
these objectives in mind for a bilateral
arrangement between the two countries :

1. The two countries will agree on a
minimum amount they will issue
as exchange for tourists between
the two countries for each year.
This amount can be fixed at say
a floor level of exchange of 10
million rupees for each calendar
year.

It can be maintained in a
special tourist account so that
each year adjustment can be
made giving the other three
months as in a payments agree-
ment for settling any difference
between the accounts.

Each country will, of course, be
entitled to issue tourist exchange
above this minimum.

2. Under this special arrangement
there will be an agreement to
issue short-term, say three-week,
visas on demand to persons
covered by this agreement. Ex-
tensions can be considered.

3. The two countries will agree that
the persons covered by this
agreement will be :

(a) Bona fide tourists.

(b) That they will stay only for
a limited period—say three
weeks.

(¢) That if they stay beyond the
period of their authorised
stay the two countries will
take every measure to have
them repatriated to their
countries and the airlines
will co-operate to assist in
this repatriation.

(d) That they will each carry
tourist exchange to the
value of at least 300 rupees.


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

92

edBw Gewd® Bg (Beaddm) smY enldum

(e) They will receive tourist
visas almost automatically
on production of a certi-
ficate from the appropri-
ate authority declaring
them to be tourists under
this scheme.

(f) As far as Customs Control is
concerned, it will be under-
stood that they will be sub-
ject to strict customs con-
trol and not expected to
import banned goods. They
will ensure that this
arrangement will not be
utilized for smuggling
goods between the two
countries. Heavy import
and export duties can be
levied making smuggling
unprofitable. Thus a
woman could be asked to
pay duty on sarees in ex-
cests of 3 whether used or
no : l!_
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52 ¢y e®ced wecwsy 8 BeA®y:

—“The authorities will
co-operate to ensure that
heaviest penalties are paid
for any attempted contra-
vention of customs and im-
port and export regula-
tions.

(g) They will have joint publi-
city on places of special
tourist interest in the two
countries for the purpose
of this scheme.

(h) The Tourist Department and
Airlines of the two coun-
tries will promote tourism
to each other countries of
foreign tourists on visits to
their countries. This will
also apply to special visits
such as Commonwealth
tours sponsored and origi-
nating in London, e.g.
‘Operation Sub Continent’
which should be able to
include both India and
Ceylon in their itineraries.
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(i) The two countries will
favourably consider exten-
sions of special charters of
their airlines for the trans-
port of these tourists.

(4) The Agreement will be re-
viewed each year.

If the agreement works satisfactorily it
can be used as a model for extending it
to other countries viz Ceylon-Pakistan/
Ceylon-Kenya etc.”
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“Check on Dangers of Alien Tourism

One of the greatest dangers of the in-
flux of the foreign tourist is that the
culture and values of the receiving coun-
try are directly threatened by his alien
culture and ways of life which have a
compelling dynamism based on the power
of his purse. This has already occurred
0 some countries which have found that
once this has taken place it is too late to
restore pristine values and ways of life.”
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“In terms of Section 10 (1) (h) and (i)
of the Inland Revenue Act a percentage
of the cost of any plant, machinery or
fixtures acquired or buildings constructed
and used in the undertaking is allowed
as a deduction. The percentage is vari-

able according to the kind of plant,
machinery or fixtures.”
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“ Durable Plant and Machinery 50 per
cent (Estimated life 18 years.)

Cranes and Hoists, Elevating Trucks,
Fixtures, Grill Equipment, Hand Cart,
Iron Scale, Pump and Motor Sprink-
lers, Steam Cranes, Steam Roller, Stem
Winch, Troller, Vats, Weighing
Machine, Windmill. ”
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“ Bicycles, Binding Machinery, Circular
saw, Copper Stills (Distillery)...”

I do not know for what it is.
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“....Desiccating Plant Machinery, Disc
Harrow, Electric—Fans, Fitting ; Instru-
ments, Light Installation, Engineering
Plant, Estate Plant...... Water Service
Plant, Weaving Plant and Machinery. ”
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“Tractors, Excavators, Lilliput Dredge
(diesel), Mining-130 H. P. Caterpillar
Diesel Air Compressor, Motor Car...”
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“ . ...Steam Wagons, Sulphur Dusting
Machine, Refrigerators, Tank Lorries,
Tractors Petrol Engines, Tractors Diesel
Engines, Trencher Buckets.”
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“ Depreciation at 33 1/3 per cent. is
allowed on the cost of any buildings cons-
tructed by the person carrying on the
undertaking—

(a) for use as a staff welfare build-
ing, or

(b) for occupation as a dwelling-house
by any member of the subordi-
nate staff employed by such per-
son in such undertaking, or

(¢) for occupation for the purposes of
such undertaking otherwise than
as a dwelling-house. ”
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“(b) Development Rebates

A sum equal to 40 per cent of the
cost of any new plant machinery or
fixtures acquired at any time to be used
in the agricultural undertaking is
allowed as a deduction—Section 10 (5)
(b) of the Inland Revenue Act.
Second hand or reconditioned plant,
machinery, or fixtures do not qualify
for this rebate. The rebate is not limited
to plant, machinery or fixtures acquired
at the commencement of the under-
taking as is the case in non-agricul-
tural business. ”
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But in regard to the agricultural
business itself they have given that
rebate.

“ (¢) Maintenance and Replanting Ex-
penditure. ”
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“In ascertaining the profits from any
estate deduction shall be allowed for—

(a) the cost of the maintenance of any
immature area in the estate, and

(b) all expenses incurred by the owner
in replanting....”

“Excess of all such deductions over re-
ceipts, if any, is a loss. Expenses in the
cultivation of crops like rice, chillies,
subsidiary foodstuffs not of a permanent
nature are treated as revenue expendi-
ture and allowed under Sec. 10.”
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The first development rebate was
given by your Government.
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“The Government of Ceylon welcomes
private foreign investment on terms and
conditions advantageous both to this
country and to the overseas investor.”
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“ Non-discriminatory  treatment of

foreign investors constitutes an import-
ant flank of official policy.”
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Order, please! We are not discus-
sing the Tourist Development Bill ;
we are discussing the Inland Revenue
(Amendment) Bill.
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We have listened to the hon.
Member for one hour on that subject.
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(Mr. Deputy-Chairman of Committees)
As long as the hon. Member is rele-
vant, it is all right. He has said all
these things for the last one hour.
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“Profits and dividends accruing to
foreign  investors will e freely
remittable.”
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“Interest owing to non-residents on

borrowing, debentures, preference shares,
overdrafts, etec. will be freely creditable. ”
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“ The investor can remit freely the pro-
ceeds of the sale or liquidation of invest-

ments, after local liabilities have been
met.”

¢« Investors will be permitted to bring
in foreign managerial and technical
personnel.”
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“However, Ceylonese should be pro-
gressively trained and employed; /)
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“ Remittances for the maintenance of
families of foreign personnel employed
will be allowed. ”

“The savings of foreign personnel em-
ployed may be transferred abroad on
retirement. ”’
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“ Sayings of foreign personnel employed
may be transferred abroad on return. 2
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“Reasonable royalty payment, technical
services fees, ete. will be permitted. ”
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“(b) Construction of hotels ”—
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“and undertaking of construction of
buildings for use as a hotel or renovating
an existing building and hands it over
to another undertaking for the running of
a hotel for tourists will be entitled to a
five-year tax holiday. ”
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“ After the expiry of the peri‘od_of- the
tax holiday the undertaking will if it is

a limited liability company be subject to
only one half the income tax which could
normally be for the normal fifteen years. ”

(a) Partial exemption for 15
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It being 7 p.M., Business was inter-
rupted, and the Debate stood adjourned.

Debate to be resumed on Saturday, 24th
February 1968.
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Motion made, and Question proposed.

“That the House do now adjourn”.—
[The Hon. Wanninayake.]
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(Mr. Jayakody)
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Question put, and agreed to.

Oy O&wace Lo gmmeD
¢ . 710 O 1968 cuaAcHE 2 25
camudnr ¢ W 2 2 omw HE

Secd o,

GG  Fsmy (9. 1. T.10 &E@
1968 Quureuf 24 safle@wein (9. L.

2 wolaiwn @8 Bmassti@Oubmal.

Adjourned accordingly at
7.10 p.M. until 2 p.v. on Satur-
day, 24th February 1968.
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