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¢ ™ 2 0 e eace diw e
DD [0f 0. B EE omdwm]
QG e,

gaw . u. 2 welé@d FAQUE. FUTHMUST
gauitaer [C@errar  erew. @.
So%VeNn &6 @) iTEer.

The House met at 2 p.M., MR. SPEAKER

[TeE Hon. S. C. SHIRLEY COREA] in the
Chair.

Canenl  G&snmwn]

oG Pedeed ALIB®
FEWLL .gymn"ay
SITTINGS OF THE HOUSE
oG Be yrnsle (kS o odge
G O5)
(Qeorras afly, Ouir@enCLr—oui g ga,
Wi L YNDFFIT )

(The Hon, Hugh Fernando—Minister of
Commerce and 'Trade)

I move,

.. “That this House at its rising this day
do adjourn until 10 a.M. on Tuesday, 30th
July 1968, and that the hours of Sitting
that day shall be as though it were a
Fifth day from the Poya Day.”

g9 e B0um ¢, wmu@odm S,
dl@ l@sariula, 6T MGGl E TG GTLILIL L &1,

Question put, and agreed to.

8oE (woeriadm) ey
CaRIOSTS)
A8 (Bwss) ulersr
FINANCE (AMENDMENT) BILL

DC DD G¢ Bhew O 6O wOW DR
S#Hu Heweow Budm» ¢l 40 o LEDw
[&€ 28.]

Y omQlow voim g ecdm 96 Buwbw
wpw —[o& Y Brmam,]

@ e <8 wmBYd wém CE
2——&0 15963—1794 (68/7)
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2% 28 ww BsHu al® Bsrer §sLHamass
Quip elengw ther eyoLlLUSHETET &Ll
QTG ESLIILL G,

“wBeren @UOuna @uemLmb D WS
Nagauu@ons ” |Qaemra euerefBmiwss.]

@

sil@), LanBh 616s SubLiGCuhDS!.

Order read for resuming Adjourned
Debate on Question—[28th July.]

“That the Bill be now read a Second
time "—[The Hon. Wanninayake.]

Question again proposed.

ande 953, 28, eueldd (wSwsd
ezZn0)

(s@rpl s erevr. erib. QuCTrr—uimi g uwirp
Cori_en_)

(Dr. N. M. Perera—Yatiyantota)

Before we adjourned yesterday I
was drawing attention to two things:
one is the utter lack of interest on the
part of Government Members in
a very important matter like the
attempt to return to the position
that existed prior to 1961 ; secondly,
instead of being frank that the
Government intends to mollify or
placate vested interests, particularly
British vested interests, they are
trying to hide this and to camouflage
the whole business,

I think it is very desirable that
hon. Members should be made aware
of the past history of banking in this
country. For a long time in Ceylon
there were no banks. Then in the
1840s or a little earlier than that
there were some banks established
by some British people. They failed.
About 1860 we saw the beginning of
British banking coming into Ceylon.
Hon. Members ought to realize that
British banks came to this country
not in the interests of the indigenous
people of Ceylon, not in the interests
of developing Ceylonese commercial
enterprises, but for the purpose of
facilitating their tea companies—
originally coffee plantations and
subsequently tea companies—and
various other plantations and com-
mercial interests that were really
beginning to take shape in Ceylon.
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The first serious attempt by some
Ceylonese people to start a bank was
the establishment of the Colombo
Bank, which failed for various rea-
sons. I do not need to go into all that.
After that it was taken for granted
that Ceylonese people were incapable
of running a bank. That was the idea
sedulously cultivated and spread
throughout this country. I must say
to the credit of one of your kinsman,
Sir Claude Corea, who was then
Minister of Labour, Industry and
Commerce—I had the pleasure of
working under him in the Executive
Committee of Labour, Industry and
Commerce those days—that he
initiated the first step in getting an
indigenous bank, a Ceylonese bank.
A gentleman from India, Sir Sorabji
Pochkhanawala, was brought here
and a commission was set up to in-
quire into the banking facilities
available and whether there was a
case for the establishment of a Ceylon
bank or not.

We were still a colonial country.
What is interesting is the reaction of
the local banks and the British when

that report was published. This is
set out fairly concisely in
Mr. Shenoy’s book on Ceylon

currency and banking.

By the way, Sir, it was left to an
Indian gentleman to write the first
book on Ceylon currency and bank-
ing.

Mr. Shenoy draws attention to this.
The Pochkhanawala Commission
recommended the establishment of a
Ceylon bank. We had to get the per-
mission or the O. K. from the colo-
nial authorities. What did they do ?
The Secretary of State referred the
proposals put forward by the Poch-
khanawala Commission to a strong
and independent committee of bank
officials of the City ¢f London. Who
were they? Sir John Caulcutt,
Deputy Chairman of Barclays Bank
and President of the Institute of
Bankers as Chairman, Mr. R. A.
Wilson, General Manager of Lloyds
Bank, and Mr. Crawford Gordon

?

Bewldm 5D Qed dE®w
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Bank of Commerce. They were them-
selves very much interested in banks
in Ceylon. What did they do ? They
turned down the proposal. This is
what is said :

“In particular, they ‘viewed with
grave concern the provisions relating to
the capital structure and to the invest-
ment powers of the proposed institu-

7

tion: *¥—

These are all powers exercised by
the existing commercial banks. All
of them are here now. These
commercial banks which then ob-
jected to the Ceylon bank starting
business in Ceylon are here still and
these are the people who are now
being molly-coddled by my Good
Friend, the Hon. Minister of Finance.

—“To meet the liability of the cumula-
tive preference dividend on Government
shares ‘in the early years of the bank’s
existence would in our opinion’, observed
the committee, ‘involve strain, and it is
doubtful whether if prudently managed,
the bank could avoid the stigma of pass-
ing its preference dividend. It must be
remembered that the expenses of estab-
lishing the bank will absorb part of its
capital, and that the new institution will
have to compete for business with exist-
ing concerns, and make adequate provi-
sion for contingencies and the accumula-
tion of reserves. With four-fifths of the
capital of the bank issued in the form of
preference shares, there might be some
incentive to the DBoard to enter into
speculative transactions with a view to
increasing its earnings, or, alternatively)
to omit making sufficient provision for
contingencies. If the preference dividend
is not paid, the liability, being cumula-
tive, will have to be carried forward, and
the prestige of the bank, as well as the
prospects for the ordinary shareholders,
would suffer’.

The Committee considered the power
of the bank to underwrite, subscribe to,
and invest in, shares of banking and other
companies ‘as fundamentally unsound’. ”

This is what they are doing all the
time.——

“They were strongly of the opinion
that there should be a clear distinction
drawn between investment financing and
deposit banking. ”—

I do not want to read this whole
thing. Then, lower down he states :

“‘For the reasons we have stated,’

London Manager of the ?%%gﬁﬂgﬁmﬂm% he committee, ‘ we regard the

mendations of the Commission and
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the proposed Memorandum and Articles
nf Association as fundamentally unsuit-
ad to the formation and operation of a
State-aided deposit bank in Ceylon and
~ we cannot therefore recommend that the

Government should proceed with the
scheme embodied in these documents’.

The committee’s report was referred
to the Treasury ”—

That is, the British Treasury

—“and the Bank of England. Both
‘agreed emphatically with the views ex-
pressed’ therein and the conclusions
reached. The Secretary of State also en-
dorsed the views of the committee and
communicated his decision to the Gover-
nor of Ceylon in January 1936.”

So you see how right along they
were not very happy about our start-
ing a bank in Ceylon. They decried
the whole effort. They did not want
us to start a bank. They put every
possible obstacle in the way; we
were hedged in with all sorts of res-
trictions. I am glad to say that not-
withstanding these obstacles we
pushed this bank through.

Some of the restrictions we only
removed the other day. The bank
was not allowed to do foreign ex-
change transactions. These foreign
banks sought to cripple the bank be-
cause that is the most remunerative
business for any bank. The quickest
turnover is from foreign exchange
transactions ; in other words, buying
and selling of bills of exchange.

Anyhow we were able to start a
bank in spite of all these restrictions.
And this has been the history of all
banks in countries which have been
dependent.

In the first instance they prohibited
the bank from coming up. Then with
great difficulty we established the
bank. They put all sorts of obstacles
in the way. Then we broke through
them, and became a national bank.
Then we prohibited outsiders from
carrying on banking with the indi-
genous people.

These are the logical steps that are
taken by every country. I want to
ask the Hon. Minister of Finance
whether he knows that even in the
United States of America it is not
possible to start a foreigh “Banlky NI
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New York you can have a foreign
bank, but that is only for foreigners.
No indigenous people can deal with
it. In developed countries like the
U. S. A, this is happening. What is
wrong with that ? In Australia, the
same holds good. In other words, as
countries develop, particularly back-
ward countries, as they throw off
their shackles that bound them for
ages, they expand their own financial
institutions.

Today, if you get a loan from the
U. S. A., they expect you to buy their
goods and transport them in their
own ships. You cannot charter any
other vessel and transport American
goods which have been given to us
by way of a loan. Your P. L. 480 flour
has to come in American bottoms.
Those are the conditions laid down
by the United States of America, by
the Federal Republic of Germany and
by a number of countries. They in-
sist that when you buy the goods
from them you should wherever pos-
sible transport in their own ships.

In other words every country has
tended to look after its own indi-
genous people. What is wrong about
that ? That is precisely what wie
have done in the logical development
of banking. And having taken all
those steps to build up our bank,
what is happening is that we are now
going back on the whole process.
This is a disgraceful act on the part
of this Government.

DO, 8. ¢ cwm&BEw
(8p2sfeend)

(r@(f) erip. LS. 19 QErrsr & blewi ser—

8828

1B gaurm@esr_ )

(Mr. M. P. de Zoysa Siriwardena—
Minuwangoda)

Shame ! Shame!

pDdw DY, I8, cweld
(sarfls erar, eri- QuUGTrT)

(Dr. iN. M. Perera)

A person with any sense of seli-
respect, any sense of feeling for this
country, would not tolerate this, un-
less of course he is subservient to the
imperialist powers. How can you
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Jjustify this ? So far as we are con-
cerned, we announce it here and
now that if ever we get there we will
certainly revert to the position of
1961. And we will take more steps
than that according to our own pro-
gramme: we Wwill nationalize all
these foreign banks.

This is a disgraceful act on the part
of the Minister of Finance that he
should have had the hardihood to
come here and say that this is an in-
nocuous piece of legislation. I am sur-
prised that the Government is doing
this at this stage. These are the
people who talked about patriotism.
—[Interruption]. They say they are
thinking in terms of widening the
powers of the people.

I am broadly indicating to you that
this Government is now taking a step
which is reactionary and retrogres-
sive compared to the logical develop-
ment that has been going on in
Ceylon, particularly after Independ-
ence in 1948. Various steps have been
taken to broaden our independence,
to make it more realistic. Whatever
Government there has been, that is
what has been done. But now, when
these things should be further
strengthened, what are you doing ?
You are going back.

¢ cenlen B8VER% .
(Bos 19- Qardienr @ e ser)
(Mr. de Zoysa Siriwardena)
On whose advice ?

¢3@380ﬁ O5Y. 8. owadd
(seor Bl & erer. erib. QuiCrar)
(Dr, N, M. Perera)

I read with amazement the speech
of the Hon. Minister. I do not blame
him : I think it was put up to him.
All that I can is that he has been
very ill-served by his officers, be-
cause what he said is not even logi-
cal : what he said in the first part
contradicts what he stated in the
second part.
that he read it.

Bewlds 578 e DEw®
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I intend to go through this care-
fully because I want to disprove all
the arguments advanced there. I
shall take argument by argument.
These restrictions were imposed in
1961. He has enumerated them ; that
is to say, after 1961 no Ceylonese
could open an account in a foreign
bank unless he already had an
account. No new accounts could be
opened by Ceylonese in the foreign
banks. There are other incidental
restrictions, but that is the main res-
triction. What does the Hon. Min-
ister say ?

“These restrictions prevent the com-
mercial banking system from playing a
more effective role in the country’s eco-
nomic development. ”

My Hon. Friend must surely know
why we set up the Bank of Ceylon.
Please read that report by Sir Sorabji
Pochkhanawala. It is a revealing
document as to the kind of obstacles
that were placed in the way of Cey-
lonese businessmen by the foreign
banks. . If what the Hon. Minister
says is true, then the Bank of Ceylon
might not have been established in
Ceylon. We had absolutely no facili-
ties so far as the local people were
concerned. The chettiars had all the
facilities, and the local people had to
go to the chettiars. The amount the
chettiars lent in any one year went
up to about Rs. 30 million. The chet-
tiars had a special association which
got money from the foreign banks—
[Interruption]. Yes, it was called the
Sea Street Bank—and they ran a
lending business with the money
borrowed from the foreign banks.
That is what they did. The rate of
interest was so high that it was not
possible for local people to ecarry on
any commercial or business transac-
tions worth talking about. And if
they did succeed, it was against all
the odds against them. That was what
really happened.

Therefore, if my Good Friend talks
about the part these foreign banks
played in the economic development
of this country, it is so much non-

It is most unfortunaten-Sense,-because they never played a
noolaham.org | aaveppth @kcept in so far as their own
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trade was concerned. If the Hon.
Minister says that as a result of their
own trade expansion Ceylon bene-
fited, I agree, but I say that it was not
because they wanted to benefit
Ceylon but because they wanted to
benefit themselves. The benefit to
Ceylon was incidental. Our develop-
ment was incidental to their pros-
perity. That is the real point.

I ask the Hon. Minister, where did
they get their money ? From where
did the banks bring their money ?
They did not bring capital from any-
where. The initial capital they had.
The Hon. Minister knows as well as
I do that these banks are branch
banks ; they are not principal banks.
Every one of these banks is a branch
bank. They have their head offices
abroad. Whether it is the Mercan-
tile Bank, the Hongkong and Shan-
ghai Banking Corporation, the East-
ern Bank, the Chartered Bank,
Grindlays Bank, Habib Bank or the
Indian Overseas Bank, all these
banks are branch banks with their
principals abroad. The major por-
tion of their liquid resources came
from the indigenous people them-
selves, from the deposits of the local
people. That is how they built up
the vast reserves that they have got.
There is no need to give you all the
figures, although I have the figures
here. As a matter of fact, Mr. She-
noy analyses them. You find it all
there.

The Hon. Minister says :

“playing a more effective role in the
country’s economic development for the
following reasons:

(1) The restrictions not only adversely
affect the Hatton PRank. As
pointed out above it also militates
against the opening of new
Ceylonese banks.”

What is the Hatton Bank ? Does
the Hon. Minister know what the
Hatton Bank is ? The Hatton Bank
was purely a bank that provided
money in those days—they really did
very little banking transactions—to
all the estates in the

area. That was the pl |ah§.%t1i—
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they provided the money. They pro-
vided for the easy transfer of moneys
to all the estates for payment pur-
poses in the tea plantation areas.
That is what they did. The Hatton
Bank did very litlle banking.

To whom did the Hatton Bank be-
long ? The Browns Group now be-
longs to the local people with
Mr. Edmund Cooray as the head of
the Group. That belongs to the
local people now. Until then the
Hatton Bank belonged to foreign
people. It became a Ceylonese bank
only the other day. So why are you
talking about the Hatton Bank so

much? It was not a Ceylonese
bank. It did very little banking. it
performed odd transactions for

people who wanted money for estate
payments. That was all it did. It is
rather amusing to hear the Hon. Min-
ister talking about the Hatton Bank
as a major banking concern in this
country.

ad @. 8. DY Brnam (e @§OBR)
(Qsorsar  up. 9. eerellpriuss—mp s
YEIDF FIT )

(The Hon. U. B. Wanninayake—Minis-
ter of Finance)

I did not.

amnda duY. 8. cwedd
(srpl& erer, ertb. QUGTTT)
(Dr. N. M. Perera)

What is the use of talking about
the Hatton Bank ? The Hatton Banx
is like the Murugan Bank of the
Minister of Labour. The Minister of
Labour has also got a Murugan
Bank. There is a bank at Borella
Junction called the Murugan Bank,
for which the Minister of Labour got
one lakh. When everybody else in
Ceylon was not being given over-
drafts and loans by the People’s
Bank, the Minister of Labour got the
Murugan Bank one lakh.

NG DY BBNGED
(Gasorrer eicrer priiGs)
(The Hon. Wanninayake)

He must have given sufficient

Sechrity"
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(Dr. N. M. Perera)
He has given no security. The

only security was what the Minister
himself provided.

I am not raising these questions
now. I hope I live to bring out all
these facts at some relevant date.

NG Y Brnc

(Clsar e GV GOT 6T [5 1T L1553 )
(The Hon. Wanninayake)
Why not now ?

@de Y. BO. euedsb
(5@1.@@‘557 GT6iT, GFLD: @u@.ﬂ'ﬂ‘n‘)
(Dr. N. M. Perera)

Because you will now suppress it
if I give you the facts.

ad I5Y BN
(Qserres aueret Frwds )
(The Hon. Wanninayake)
We hide nothing.

gl Y. 8. suedd
(sorplG erer. erib. QuGram)
(Dr. N. M. Perera)

Do not tell me these things. I
have watched for the last 3% years
and I have seen what has happened.

B, @8. cACoO®» ®w. (Fdedw
DRe 8¢ GOBes wEEe®sY
e n®)

(8. &- . Glsell & bipar—e e pri” (b
Housms yenindFiler LITrr@RLeT ps ST
sM&)

(Mr. C. R. Beligammana—Parliamen-

tary Secretary to the Minister of Home
Affairs)

Better to give it now before you
die.

HnBw Oy, DO. cuedd

(soorfl§ erer., erb. QUGTTT)

(Dr. N. M. Perera)

You may not be herevifedbystart
giving the facts. That is my fear.

BewlEm @55 e DE®

1524

—eedm S Hwd

oG € @RiRm Bw. (HBed)

(B
G D)

(Mr. Leslie Goonewardene—Panadura)

Good for you if he starts now be-
cause you can hide the files.

Glevewaed @@ﬂm@ﬁfﬁm—u;rmr‘j,

Grnda DuY. D8. cwedsdh

(sorfl& erer. ertb. QuUCror)

(Dr. N. M. Perera)

He says, “Militates against the
opening of new Ceylonese banks.”
How ? Does the fact that we pro-
hibit indigenous people from opening
accounts in foreign banks prevent
the starting of a Ceylonese bank ?
Who said that ? Where do you get
that from ? Please tell me, would the
restriction imposed since 1961 pre-
vent the starting of Ceylonese
banks ?

OS IBY BI5NGWD

(Glseraay euesTest B )

(The Hon. Wanninayake)

They have mentioned the banks
with whom the people could open
accounts.

Gnde DuY. 8. cueld
(:55613.'?‘57’@ erar. erip. GQuCram)
(Dr. N. M. Perera)

There is a restriction on all banks,
and quite rightly too. You do not
start banks like starting mushroom
companies. Starting a bank is a
serious business. The money belong-
ing to a large number of people is
invested in banks. In England, for
instance, the number of banks is
gradually dwindling. From the
‘Big Seven’ it has now come down
to five, and very soon it will be
three. They are amalgamating now.
In England, the number of major
banks is going to be reduced to about
three. You do not start banks like
starting small companies in every
street corner, because lakhs and
lakhs of rupees belonging to the poor
peopleoare involved. You cannot do
that.
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You did that in Ceylon with-
out any restriction in respect of
insurance companies and you know
what happened to the poor people
who took insurance policies with
them. People like Galhena and
others who started insurance com-
panies—excuse the phrase, Sir—play-
ed ducks and drakes with the money
of the poor people who went and took
insurance policies with them. A
large number of people are still
crying for their money. They took
policies, paid premia and got nothing
in return.

So, you do not start banks Ilike
that. But, apart from that restric-
tion, there is nothing to prevent any
Ceylonese bank starting business.
The restriction is on foreign banks
and not on Ceylonese banks. Sir,
this is the kind of argument on which
this whole thing is based.

Next, “ They restrict the ability of
foreign banks and the Hatton
Bank "—again he is talking of the
Hatton Bank—*to harness deposits
and thereby limit their ability to
lend.”

The Hatton Bank does very little
lending. Why are you talking about
this so much ? That is why I said
that I do not know from where the
Hon. Minister gets his information.
Some official must be giving him the
information. I do not blame the
Hon. Minister, Sir. The Hon. Min-
ister is a busy man, and somebody
must be putting this information
before him. But he is ill-served.
They have given him the wrong in-
formation.

He says, “ They restrict the ability
of foreign banks”—he forgets the
Hatton Bank for a moment—*t0
harness deposits and thereby limit
their ability to lend.” Mr. Minister,
is it your position that the two banks
we presently have, namely, the Bank
of Ceylon and the People’s Bank,
have not adequately performed that
function ? Is that the position of
the Hon. Minister ? That as I un-
derstand it, is the only position that
flows from this angument of

1968 #& 29

1526
—ecdm 96 BHwd®

his. If the Hon. Minister says that,
all that I am asking is, why is it
that you did not take action to pro-
vide an additional development bank
for the purpose ? You have been in
office for 3% years. Why is it that
you did not start another bank to
make up for it, to fill the gap which
is there according to you ?

The Hon. Minister has just set up
a commission to investigate the
working of the Bank of Ceylon. One
of the factors which the commission
is inquiring into is whether the Bank
of Ceylon has served the purposes
for which it was established. You
had an inquiry into the working of
the People’s Bank. Nobody serious-
ly complained that the People’s Bank
was not adequately lending money
or not taking deposits. In fact, the
complaint against the People’s Bank
was that it was doing too much of
commercial transactions and not
doing enough work in the rural

areas. That may be a legitimate
criticism, but that is a different
matter.

But his criticism is not wvalid ; in
any case, if this is the argument, the
Hon. Minister might well have
waited until the commission issued
its report and then pointed out the
extent to which there is really a case
for another bank and more deposi-
tors coming in. I can understand
that. If the commission’s report
disclosed the fact that there are a
large number of people anxious and
ready to deposit their money, that
they are not being given facilities,
that they are not being given credit
requirements, I can wunderstand.
Without waiting for that, you are
doing this at the present moment.
During the last three and a half
vears you neglected the matter and
now you say only the foreign banks
can do that. I appeal to the Min-
ister not to adduce specious argu-
ments. That is why I said when I
started my speech that it would
have been better if the Minister had
got up and said, “ We have brought
this Bill because the British banks
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have brought pressure to bear on us
and we have succumbed to that
pressure.”

@S DY BNk
(GsorTay ma&rsaﬂ;wrweﬁ&)
(The Hon. Wanninayake)

How can I say that when there is
no such thing ?

Ghda Y. 88. cwedd

(soor Bl erer. ern. QuGrmm)

(Dr. N. M. Perera)

You cannot say that because you
would be hauled over the coals by
your people.

The Minister said in his speech :

“It should be noted that over 60 per
cent of the total advances of foreign
banks have been made to Ceylonese.”

Why did he not mention the
amounts ? The 60 per cent consists
of small driblets.

a& DuY Brnew

(Cserra auereflsruss)

(The Hon. Wanninayake)

You are talking of the colonial
days. They have changed. They
are prepared to come on new terms
and conditions.

(s fl & erer. orib. QuGrar)

(Dr. N. M. Perera)

If you have broken away from the
colonial days the only logical step
for you to take is to set up another
bank to serve the needs of the people
of this country, not to allow foreign
banks to keep on exploiting us.

oG DY BN

(Gserres eueral pruiss)
(The Hon. Wanninayake)
We do not allow that.

Gl 5. 8. cuedd
(sorf§) erer. eriv. GuGrrr)
(Dr. N. M. Perera)

I shall come to that.

Bewidn @5FE Ve dE®
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The Minister also stated :

“...they adversely affect the Ceylonese
business community in that those of
them who have done business with
foreign banks for many decades and
built up confidence by virtue of close
business relationships may be prevented
fro;n_ availing themselves of the ecredit
facilities afforded by these banks.”

A% 98. 2. e@ned (DEW™&  aw
ARy @ @)

(Cserres erip. er4. Lo 51— g ife,
Qarifle sl yowssi)

(The Hon. M. H. Mohamed—Minister
of Labour and Employment)

Mr. Speaker, on a matter of per-
sonal explanation—

Gde Y. 98, cueds
(sarflg) erer. erib. QuGrar)
(Dr. N. M. Perera)

Your personal explanation can be
made only after I have finished.

DTN GDD o
(Furprusi oyeurser)
(Mr. Speaker)
Order !

A& DO, 99, cw®d
(Gserrar ortb. or&. apsibog)
(The Hon. M. H. Mohamed)

You have uttered a falsehood.—
[Interruption].

WZNEDDH
(FLTFTWST geuiser)
(Mr. Speaker)

Order, please! Will the Hon.
Minister please sit down ?

o& 908, 9, chndD
(CQ&orras erib, er&. (P& LOLD 5T )

(The Hon. M. H. Mohamed)

Sir, you are allowing him to make
statements—

D BN G

(&Lr prwisr QT H6T )

(Mr. Speaker)

The Hon. Minister must not say
such a thing. Will the Hon. Minister
sit down ? I am speaking. The Hon.
Minister was not here—
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ad 90, 99, e

(Q@erTey GTLD, GT&. (LPSLDLDE)

(The Hon. M. H. Mohamed)

This is not the first time that he
has come to this House and made

such statements, and you are allow-
ing him—

D BN DD

(FuUrprusT geurser)

(Mr. Speaker)

Please sit down.—[Interruption]. 1
shall give the Hon. Minister an

opportunity of making a personal
explanation.

anBa D53, 28, euedld
(sorpls erer. et QuGram)
(Dr. N. M. Perera)

He does not know the procedure
of this House.

ad 29, 28, e&»®d
(Oserra erb. 61&. (APSLOLLS])
(The Hon. M. H. Mohamed)
I know the procedure—

D BNGEDDS
(FUr prisT eirser)

(Mr. Speaker)

Will the Hon. Minister please sit
down ?

aé 2. . cHhndd
(Q@zerrey 6rib. eT&. ApSLOLOZ)
(The Hon. M. H. Mohamed)

I know about your procedure.

aHhda 3. IO, ouedd
(ser @ erer- eri. QuGCTrr)
(Dr. N. M. Perera)

What is the procedure you know
about me ?

I shall repeat the charge for your
benefit, if you like. We know the
connexion between you and the
Murugan Bank.—[Interruption]. The

man who does your dirty work at
Borella is there.
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DO 5N DD o
(EUTBTUIST el &6 )
(Mr. Speaker)

The hon. Member cannot make any
such reference. If a charge is to be
made against a Minister or a Member
of Parliament it should be done on
a substantive Motion.

@8 Y. 8. cwedd
(sorfG erer. erib- QulrrT)
(Dr. N. M. Perera)

I accept that. That is why I said
earlier I shall take this matter up at
the proper time.

DN BN DD

(FLTBruss syeul 6T )

(Mr. Speaker)

Carry on with your speech.

qzn@:lgcé DY, 98, cuedds
(v.ssm‘rr;ﬂ@ erer- erib. QuGrmm)
(Dr. N. M. Perera)

I have already read out what the
Minister said about the Ceylonese
business community being prevented
from availing themselves of the cre-
dit facilities afforded by the foreign
banks.

Now, Sir, the Bank of Ceylon has
been in existence for thirty years,
from 1938 to 1968.

Is the Minister seriously maintain-
ing in this House that those people
who had dealings with foreign banks
have not been able to maintain those
dealings ? The 1961 restriction does
not prevent them from -continuing
their dealings, but they cannot ex-
pand and open new accounts. That is
what they cannot do. Could they not
open accounts in the Bank of Ceylon?
Has the Hon. Minister any evidence
to prove that a single businessman
has come and stated to him or any
other official that he could not get his
business transactions carried through
either the People’s Bank or the Bank
of Ceylon? What is the evidence on
which you are going? If we waited
a little longer for the report of the

Gottifnigsion we would have been in
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a better position, with more factual
information, to debate this issue. But,
as it is, he makes a bald statement
without any semblance of a factual
basis that business people have not
been able to get their wvarious
facilities.

= I,
98, saedd]

In point of fact the Hon. Minister
ought to know that the Bank of
Ceylon and the People’s Bank could
never have progressed as they have
done if this restriction did not exist.
By the way, may I ask you whether
you consulted the Bank of Ceylon
and the People’s Bank in relation to
this matter ? Did they agree to it ?

¢ Cth@Btn KSVERD w.
(G- 19 Qerdienr 9 pfeur ser)
(Mr. de Zoysa Siriwardena)
No.

&l Y. DO, cuedd
(seorflG) erer. erib. QuUGTTT)
(Dr. N. M. Perera)

That is my information too. I do not
know. Privately they might have told
you something else. I would like to
know the position. Surely the elemen-
tary duty of a Minister is to consult
these people who have been
functioning for the last thirty years
in the interests of the Ceylonese ?
Why does he not do that instead of
rushing in with legislation which is
going to benefit people who are really
not interested in us? I gave the
history of this matter in order to
prove to them that that was why
from he beginning they have object-
ed to our having a indigenous bank.

ady D5y BINGED
(Q@er ey euesred BTl )
(The Hon. Wanninayake)

They have changed. They have
come to new terms and conditions.

@de 5. O8. cuedd
(sor G erer. erib. QuGTTT)
(Dr. M. M. Perera)

. What ?

Bewldm @585 e VGw
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oS Y Brne
(Claorra eueret pruss)
(The Hon. Wanninayake)

We shall not allow it unless the
terms are favourable to us.

awda Y. 0. cueld
(&m‘;r;r??‘,@ erar. orib. GQuGTrr)
(Dr. N. M. Perera)

If you tell me that the British
people are here in our interest, I am
afraid I cannot help you very much.
If you seriously believe that the Bri-
tish people and the other foreigners
are here not in their interest but in
our interest I cannot help you. They
are here to exploit this country. If
you start on the basis that the few
crumbs that fall from the tables of
the Britishers are really in the inter-
ests of the people of Ceylon, then I
cannot help you because you are sub-
servient and you have closed your
mind to any kind of progress that is
possible.

Can you explain to me why ad-
vanced countries like Australia and
America have prevented foreign
banks from coming in? Why have
they done it ? Surely there must be
a very good reason ? Why is it that
other countries are also adopting the
same policy 7—[Interruption]. Of
course, if you say it is in the interests
of the U. N. P. that is a different
matter and I can understand it. The
United National Party and the coun-
try are not identical. You might try
to think so. Your Prime Minister now
living in a world of his own thinks so.
He has created a world of his own—
imagination !

Anyhow, they go on to explain:

“1It is true that the Act permits old con-
stituents to continue to borrow from such
banks, but difficulties arise when banking
law requires such persons to open new
accounts....”

If you look up the records—I have
already mentionad that—you will find
that the Bank of Ceylon expanded its
accounts to a large extent. When this
question of taking over foreign banks
arose:this was one of the questions
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discussed : if we take over foreign
banks what will happen to those
accounts ? We found that the
Bank of Ceylon could accommo-
date almost all the accounts of the
foreign banks. Perhaps we have to
take over the personnel of the ex-
change banks but there is no physical
difficulty about taking over all those
accounts. That is what has happened
ever since 1961.

He goes on to say:

“If the present restrictions are re-
moved Ceylonese businessmen who are
languishing for want of credit to start
new economic ventures may be able to
obtain financial assistance for their pro-
jects from these banks.”

S. 8. 9CadY» . (GINeGsY
50e)

(Bas. £ 9. @evmssgor—OsrQarer
&a)

(Mr. T. B. Ilangaratne—Kolonnawa)
He is dreaming!

@pda Y. A, cwedsh
(soor Bl &5 erar. erip. QuCrmm)
(Dr. N. M. Perera)

This is precisely what they are in-
quiring into with regard to 'the Bank
of Ceylon. It is not one of the charges
levelled against the People’s Bank in
the last commission’s report that in-
digenous people who wanted credit
were unable to get credit. That was
not one of the charges levelled against
the People’s Bank. That commission
did not make that charge. Nor did it
make the accusation that the People’s
Bank was wanting in 'that regard. But
with regard to the Bank of Ceylon
charges were made, not that they
were unable to get credit but that
there was discrimination, in that the
Bank of Ceylon favoured certain indi-
viduals as against others. That may
be true or may not be true—I do not
know. But that is precisely what they
are inquiring into now. Without wait-
ing for the results of that inquiry you
are now rushing into making a posi-
tive statement like this. Mr. Minister,
you are going to be the final judge
with regard to the report of the Bank
of Ceylon Commission, and you are
now making a statement which
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amounts to condemning the Ban¥ of
Ceylon in advance. That is what you
are doing, because from what you are
saying it follows. You are saying
“ Ceylonese businessmen who are lan-
guishing for want of credit to start
new economic ventures....” Can you
cite me a few examples ?—[Interrup-
tion]. Then why do you not provide
the credit? You could provide the
credit without bringing this measure.
You could have called up the Bank
of Ceylon and inquired why these
people are not given the credit and
what difficulties there are in the way.
I do not think it is fair that you
should build your case on specious
arguments like this.

Having stated that these are the
enormous advantages, then what do
you do? One would have thought,
if this was the position, that you
would automatically open the doors
to all the foreign banks. If these are
the advantages, why are you saying,
“ Before the restrictions on foreign
banks are removed, it was necessary
to adapt the foreign banks to the
changing conditions in Ceylon” ? If
the original argument of the Hon.
Minister is true this does not follow.

DG T5Y BNk
(Qaorre: euerel priiss )
(The Hon. Wanninayake)
Subject to this !

ade 5. 8. cuedsbh

(Tl G erer. eorb. QUBTTT)

(Dr. N. M. Perera)

You cannot have an argument

where you are trying to have the best
of all the worlds.

A&y DY B5NID
(Cserrear euerest priss)
(The Hon. Wanninayake)
That is the idea'!

gl Dy, 8. ocuedsh

(&G\}J'T.jﬁ‘@ oreir. erib. QuiGTom)

(Dr. N. M. Perera)

Mr. Minister, you cannot say that
the existing banks are inadequate and
cannot provide the capital for the
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indigenous people, and that the
foreign banks will do so, and then at
the same time say that most of the
foreign banks cannot be trusted to do
so and therefore you are laying down
certain conditions for them to do so,
because your first argument is vitiated
by your second argument. Your
second argument means that the
foreign banks have not done their
duty and that is why you are laying
down conditions. If your second argu-
ment is correct, that the foreign banks
have not done their job properly, then
you are conceding your first argument
that the foreign banks have served
only their own interests and not the
interests of the people of this country.
Therefore, you are not justified in
expanding ; at best, you have a case
to start another bank, another deve-
lopment bank, if you like, for the
purpose of giving more accommoda-
tion, more credit facilities to the indi-

genous people, but not to allow these
foreign banks to open their doors
again to the exploitation they had
been continuing to do.

May I now turn for a moment to
what they do ? At the present time
it is difficult to know what their
foreign transactions are, because, as
I said, all these banks are branch
banks. They are not principal banks.
Their head offices are not here. Their
head offices are abroad. So one does
not know what private transactions
take place with regard to the sending
cut of money. Now you are going to
place more and more money at their
disposal for the purpose of doing that.

Can the Hon. Minister of Finance
tell this House that he knows the
rates at which tea is being sold by
Brooke Bonds as between the princi-
pal in London and the branch here ?
The Hon. Minister does not know. I
could not find that out when I was
Minister of Finance. And nobody

Hewidn 5% e AE®
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here knows that because those are
secret arrangements between the
principal and the branch. Similar
things are taking place with regard
to these banks. You have very little
control.—[Interruption].

The Hon. Minister knows that prior
to the nationalization of the oil com-
panies we never got their balance
sheets. They did not even have an
accountant here; they had an
accounts clerk, It was the same with
regard to insurance also.

You are now opening the door to a
tremendous amount of foreign ex-
change going out of this country. That
is all you are doing.

Here is what the Hon. Minister of
Finance says:

“It was necessary to adapt foreign
banks to the changing conditions in
Ceylon and discussions were held with
foreign banks on the specific points I had
mentioned in my Budget speeches, viz.

(1) Strengthening of Ceylon’s external
payments situation.”

That is the first point. He goes on :

“Under the agreement signed between
the Central Bank and the British banks
the Central Bank has been given credit
to draw up to £ 4,000,000 and a further
£ 2,000,000 as a stana-by to be used in an
emergency.”

Is this something new that you are
talking about. ? Every time the Cen-
tral Bank was in difficulties it either
went to the Bank of England or to
the exchange banks and they pro-
vided, not £ 4,000,000, but more ac-
commodation than that. Is this some-
thing new ? You do not need to have
an agreement for this purpose. This
is part of the normal transactions. At
the present moment the Bank of
England has got a temporary accom-
modation of £ 1,400 millions from
central banks throughout the world.
We may not get that. But every cen-
tral bank is prepared to accommodate
you.


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

1537
ged (woowidm) o engeum

@b . @b LwdEam (SEn @O
6 FuSERcen  Howm W
ged @ WOw S8EA¢ yO@Bowyw w@EE
e@xs¥z) e n)

(Qzarrar GCgg. yr. Queurser—@rr
WTES IYMFFLD AT FD YNOEFEFT FILD
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LI T @BLOGST D& Sl il GluyLd )

(The Hon. J. R. Jayewardene—Minis-

ter of State and Parliamentary Secretary
to the Prime Minister and Minister of
Defence & External Affairs)

If we get that we are through.

pde Y. DO, cwedd
(ser £lg erer. erib. QuUBrrr)
(Dr. N. M. Perera)

That is all you want. You just
want to borrow money and spend it.

ad 6. @l. LD
(Q@orrey Geg. i Wi Sar)
(The Hon. J. R. Jayewardene)

Will you not take money if they
give it ?

andw duY. DO, cwedd
(seorflG erer. erih. QUGTTT)
(Dr. N. M. Perera)

No. That is not my aim. The Hon.
Minister of State is only concerned
about getting as much money as pos-
sible so that they can start spread-
ing out the largesse. The next item
is also for the purpose of borrowing
Rs. 200 million. You are making un-
ending borrowings.

oé D5 BN
(Qasermey euetret) prussss)
(The Hon. Wanninayake)

You exhausted all our foreign
assets.

Gde Y. 38, cuedd

(éﬁ@fr,@,@ 6Ter. erih. QLG Tam)

(Dr. N. M. Perera)

For 3% years you have been talking

about this. When are you going to
end it ?
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aéy 25 BN

(Qaorse eueiref] pirii&s)

(The Hon. Wanninayake)

Surely you cannot expect us to
undo in 3% years what was done in
9 years?

g Y. 0. cweldh

(serflG erer. erb. QuUGrrr)

(Dr. N. M. Perera)

Your bankruptcy is now complete.

a& DY BN
(Q@orres aueres priiss )
(The Hon. Wanninayake)

What about what my Hon. Friend
on my right built up ?

@mnde duY. 8. ewedd

(T fl@ erer. erth. QuUGramr)

(Dr. N. M. Perera)

What did you build up ? There is
no pleasure in just building up. What
do you want ? Is it just to build up?
In point of fact you should be reaping
today from the 400 new industries
that were started.

o DY BN
(Qasorres euaredt priids)
(The Hon. Wanninayake)

What about your own account of
those industries ?—[Interruption].

Pprde Y. I, cuedd

(soor 5 & erer, erth. QuCrTm)

(Dr. N. M. Perera)

That is only one aspect of it. But

have you changed those “ seenibola ”
industries ?

As I said earlier this is not an argu-
ment. This is what is happening
every day. Every time the Central
Bank is in need of temporary accom-
modation any other bank is prepared
to help. In the short time I was
Minister of Finance, the Governor of
the Central Bank reported to me that
they had. got temporary accommoda-
tion from the Bank of England. That
is not sgmething unusual. I think it
was a bi’gger sum than this. I cannot
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say off-hand what the figure was.
That is what is happening every day.
You do not need to allow this facility
to the foreign banks in order to get
this accommodation.

“Training and employment of
local personnel ” is the next item. It
has taken them a long time to learn
this. Who started this ? The train-
ing of local personnel was started by
the Central Bank here. What did
the commercial banks do ? They
have existed for the past one hundred
years or more. Did they raise one
finger to do this ?

D& D5Y BN
(Qaersa euarafl priss)
(The Hon. Wanninayake)
They are doing it now.

@pndas DuY. 8. cuedbh
(55\)@@@ erer. erib. QuCrar)
(Dr. N. M. Perera)

They are doing it now ? If this is
the purpose for which you are giving
this facility—

a& D5Y B35

(Qzarm g, ms&r@ﬂgmméﬁ)

(The Hon. Wanninayake)

This is not the only purpose.

anda Y. 98, cuedsb
(soorfl G erer. erib. QuUGrmr)

(Dr. N. M. Perera)

This is one of the things you are
talking of : “.... before restrictions
on foreign banks are removed it was
| necessary to adapt foreign banks to
~ the changing conditions in Ceylon
and discussions were held with
foreign banks on the specific points
" Training and employment of
local personnel.”

Is this true ? This is not true. You
go and ask the bank employees what
they have to say about the oppor-
tunities given to the Ceylonese people
in the banks.

Bewldn 958 @eddcwm
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aS DY B350
(PDaorres cuerafl pridss)
(The Hon. Wanninayake)

They are giving more opportunities
to Ceylonese now than in the past.

Hnde Y. DO, ewelb
(sor £l erer. erid. Qulrar)
(Dr. N. M. Perera)

But still that is not enough.

O DY BNk
(Qaserres eusrel pruss)
(The Hon. Wanninayake)
That is right.

Gl Y. 90, eueld
(a;cm.rrr,ﬁﬁ GT G- GILD. Qz...;';’ﬂ'_wr)
(Dr. N. M. Perera)

As a matter of fact, bank employees
went on a strike some time back and
this was one of the issues. Promo-
tions were given only to underlings
In point of fact, after this Govern-
ment came into power more British-
ers have come and are in service in
this country as executives than ever
before. Ceylonization has had a set-
back after the advent of this Govern-
ment. The place is chock-full of
Americans today. They are either in
this committee or that. Your Prime
Minister is worried about the
Chinese. We have to be worried about
the Americans. We cannot move
about the place without knocking
against some American or other.

0 @s¥RDSewny

(Qsermeg, OIS & HoulT G (HauIT )
(An hon. Member)

What about “Hope ” nurses ?

Ppnde Y. 0. cuedsd
(s /85 orer. erib. QuCrrmr)
(Dr. N. M. Perera)

Lastly he says, “ The British banks
have expressed their willingness to
provide long-term capital for the pur-
pose of developing either by way of
a contribution to the D. F. C. C. or
assistance to any other long-term
credit _institution.
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I must say one word about the De-
velopment Finance Corporation. As
a result of the foreign assistance that
they have got, particularly American
assistance, all our industrial ventures
have to be vetted in America. They
have to O. K. all our industrial ven-
tures. The proposals are sent abroad
to America to see whether they
should be allowed or not.

Any of these facilities which you
are contemplating we could have got
from wvarious sources abroad. Why
the British banks ? British banks are
not the only people who are prepared
to provide long-term capital ?

The next proposal is to amalgamate
two branches of the National &
Grindlays Bank with the Hatton
Bank. A big venture! The Hon. Min-
ister says he will indicate the objec-
tives of the proposed amalgamation.

Then he speaks of the institutional
framework within which the foreign
banks might function. What are they
going to do ? That is also very inter-
esting.

oy D5Y BN
(Qaerrar et Friiss)

(The Hon. Wanninayake)

The major part of the capital will
be in the hands of Ceylonese.

g DuY. DO, cwedds
(seor e erer. erib. QuGrm)
(Dr. N. M. Perera)

This is very interesting, Sir:

“The National & Grindlays Bank and
the Hatton Bank have been conducting
negotiations according to which the
Kandy and Nuwara Eliya branches of the
National & Grindlays Bank will be handed
over for the purpose of merging with the
Hatton Bank into a new institution
which will also offer its shares to the
Ceylonese public. ”

What are these people proposing to
do ? If they are seriously interested
in building up a new institution to
serve the interests of these people,
why are they amalgamating the
Kandy and Nuwara Eliya branches
with the Hattonn Bank? And why
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amalgamate these minor branches'of
National and Grindlays with an in-
significant Hatton Bank ? I have tqld
you what the Hatton Bank in fact is.
What is the capital of Hatton Bank ?
It must be about a lakh or so. Muru-
gan Bank has more by way of capital.

You see how flimsy their whole
proposal is when you realize that the
National & Grindlays Bank is not
thinking in terms of opening out
their shares to the local people but
that they are prepared to give the
Kandy and Nuwara Eliya branches to
form a new institution and to open
out shares to the local people. Why ?
Surely there must be a very good
reason. These are two minor portions
of their bank, but not the main bank.
They are leaving the main bank out,
the National & Grindlays Bank,
which has worldwide ramifications.
A large amount of capital is involved.
I am trying to recall the name of the
manager. I have met this gentleman,
a very sharp individual. He is the
head of a very large number of firms.
At the present moment he is head of
a large number of firms in addition
1:0 being head of National & Grind-
ays.

Now, if National & Grindlays
open a local bank with capital given
to Ceylonese people, the position is
different. What are they suggesting ?
They are suggesting that National &
Gindlays should continue as they
originally were and they want now to
transform a portion, that is, the
Kandy and Nuwara Eliya branches
but not Colombo, into a joint venture
by joining hands with the Hatton
Bank, the most negligent and flimsy
bank that we ever had. It is not even
as 1mportant as the Murugan Bank.
It is not functioning as one big unit.
What is this thing you are proposing
to this House as a new venture ? One
would have thought that this was a

new and big venture started by th
Hon. Minister. S

To continue his statement :

“ According to these arran ement
NF.-IHOT'I('II & Grindlays Bank gWill hg;f;hg
minority interest as compared to the

shareholding of the Hatto
the Ceylonese public.” PRk prd

Digitized by Noolaham Foundation.
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But will we have a majority inter-
est in the National & Grindlays
Bank ? That is the important point.
You will have a majority interest in
two small branches. Therefore they
will have all the advantages in taking
our money, but who will control the
policy and who will be the board of
directors ? Surely the people here

will decide that ? The Central Bank
could do that.

Mr. Minister, please, if you are de-
ceived, do not think we are going to
be deceived by this. I am sorry the
Hon. Minister seems to have been
taken in by all this nonsense that is
being talked about. He says again—

“It is expected that this new bank will
be able to combine the engineering and
agricultural expertise of the Browns
Group with the banking expertise of the
National & Grindlays Bank...”

What banking does the Hatton
Bank do for Browns ? There is very
little banking, as I told you.

»nd. . cuseddh Ow. (mgen)

(B gyi. eron. QUCTTIr—8g6ret)

(Mr. R. S. Percra—Ke!aniva)

The World Bank or the Blood
Bank ?

Hndw Y. IO, cuedd
(sorfl&@ erar. orib- QuiGram)
(Dr. N. M. Perera)

You want to develop the Hatton
Bank. Why do you not develop your
own banks ? Why do you not have a
national development bank of your
own ? This is an amazing perfor-
mance. And this is what the Hon.
Minister says in one place :

“The National and Grindlays Bank is
to make a wvaluable contribution to the
development of agriculture aund the
plantation economy and also to the deve-
lcpment of industries.”

Gradually, I think, the National
& Grindlays Bank will buy up all
the plantations of the local people.
That is what they will do. In the
end they will hypothecate all the
estates belonging to the indigenous

Bewids @575 edaces

1544

—6¢dm 6 Hw3d

people, and I think the estates will
revert back to foreigners. The Hon.
Minister further says :

" Negotiations are proceeding with the
Hongkong and Shanghai Banking Cor-
poration with a view to setting up a joint
venture on similar lines.”

I do not know what these
“similar lines” are. There is no
other bank to amalgamate. Only the
Murugan Bank is left. What is the
joint venture that the Minister is
thinking of with the Hongkong and
Shanghai Banking Corporation ?—
[Interruption]. I do not see any
particular proposal here.

How many branches have these
foreign banks opened in this coun-
try ? The Mercantile Bank has one
branch in Kandy and another in
Galle. Grindlays have a branch in
Nuwara Eliya.

NG DuY BI BN

(Qaorrey auerelsruss)

(The Hon. Wanninayake)

You are now blaming them for not
opening branches. All this time you
were saying that these banks were
not of any use. So, why should they
open branches ?

Hrde Y. 8. cueds
(serf G erer. erib. QuGrrm)
(Dr. N. M. Perera)

Will the Hon. Minister please
follow the argument -carefully ?
They have branches only for the
limited purpose of serving their own
interests. That is what they have
been doing. How many branches has
the Bank of Ceylon opened since it
was set up ?

D& DY BN
(QaorTes cuered pruss)
(The Hon. Wanninayake)

It is only if they are prepared to
widen the scope—[Interruption].
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HAda DY, 9. enedsb
(s@rfi G erer. erib. QuGrrm)
(Dr. N. M. Perera)

All that I am saying is, if what the
Minister says is correct, if there is so
much scope, why do you not start a
bank of your own, instead of allowing
these foreign banks to continue the
kind of exploitation they have
carried on in the past ? That is the
answer to this situation, not this
proposal which can be considered
really the height of reaction. Of al]
the reactionary things this Govern-
ment has done, this is one of the
worst acts, and it is against all the
logical development that we are con.
templating.

I did endeavour, as Minister of
Finance, to try and form an import
and export bank with them.

D& DY BN
(Caorrer evered prids)
(The Hon. Wanninayake)

We want to utilize their experience
and expertise.

@da Y. 99, cweds
(soor §G) erar. orb. QuGCrmm)
(Dr. N. M. Perera)

I am not denying that. Of course,
they have a tremendous amount of
banking experience. The only point
is that their banking experience at
the present moment is utilized for
their own purposes. That is the
difference. One of the things I want-
ed to do was to set up an import-
export bank, using their banking
knowledge—not to join up with the
Hatton Bank, but for the Government
to have the major control and utilize
their personnel for our purposes as
the first step towards nationalization.
Do you know what they told me ?
They said : “Please take us over. We
do not like your proposal.”

D& DY Brncszy

(Czorrar el e i)

(The Hon. Wanninayake)
Why did you not do it ?
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Pdw Y. 99, cwedd
(soorflG) erer. erid. QuGrrr)
(Dr. N. M. Perera)

You did not give us a chance.—
[Interruption]. You are going back.—
[Interruption]. You have been there

2 years. I was there less than six
months.

W DY Brncm
(Cserras ausrefl pruss)
(The Hon. Wanninayake)

You do not require such a long
time if you want to take them over.

Hnda Y. 3. cue8sé
faev:r'_fﬁ‘@ GT&T. &TLD. @u@ﬂm‘)
(Dr. N. M. Perera)

Even to amend this you have
taken 3% years.

O&G DY Bz

(Qzeorres evcirefprudgs)

(The Hon. Wanninayake)

They were there for nine years.

¢ i 88D .

(B 1. Qerdiowr A Peur ser)

(Mr. de Zoysa Siriwardena)

In 1961 we took one step forward.

LA Tt B IO

(surprusi Qi HGiT )

(Mr. Speaker)

I do not think the hon. Member

for Minuwangoda (Mr. de Zoysa
Siriwardena) is in his seat.

#Hdbe DY, A, cmels,
(:Iﬁﬂﬂ'ﬁ@ GTG. GTLD. G)u@ﬂ'ﬂ'rr)
(Dr. N. M. Perera)

He made a valuable contribution
last evening.

DS 5NGDD
(FUrprusi oeuiser)
(Mr. Speaker)

But now he is

giving a running
commentary also.
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mdda OsY. 9. cuedd
(seor G ereir. erib. QuGrrm)
(Dr. N..M. Perera)

It is true that, at that stage, the
Coalition Government did not imme-
diately want to embark on nationa-
lization. That was in 1964. There-

fore, the alternative proposal that I
put forward was to form a combined
venture, an import-export bank,
utilizing the resources of these
banks as well as their personnel but
ourselves holding the major shares in
the whole business. Mind you, this
is not a question of small amalgama-
tions that you are thinking of. You
are now emasculating what I had
proposed. The Hon. Minister is now
thinking in terms of amalgamation :
Kandy Branch, Hatton Bank and
Nuwara Eliya Branch, in combina-
tion, to form a joint venture. That
is not what I was thinking of. I
proposed an import-export bank that
would have gone to the root of all
their transactions. It is there that
their valuable experience is import-
ant for Ceylon. It is their know-
ledge of the foreign business transac-
tions that we have to really try and
get at if we can. This is what I want-
ed to do—to utilize the knowledge
they have of the various foreign ex-
change transactions on which they
have been making all the profits.
That is what I wanted to do. You
have now made a mess of my origi-
nal proposal: you have taken that
over, really distorted the whole thing
and are now trying to pretend that
that was part of my scheme.

adr 25Y BN
(Qzorren el piriiss)
(The Hon. Wanninayake)

No. I am not saying that was part
of your scheme.

B Y. 8. cweld

(soor £ G erer. ertb. QUGCTTT)

(Dr. N. M. Perera)

I am glad because I thought you

were going to read out all that. I was
anticipating your criticismi
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AN DY $3562
(Qsorra aerafl5riiss)
(The Hon. Wanninayake)

It I adopted a part of your scheme,
it would have spoilt my scheme also.

;b Y. 98, euedd

(@eor 5@ erer. erib. QuGrrir)

(Dr. N. M. Perera)

I am very glad because there was
nothing to spoil in that scheme; it
is already there. Yours is rotten to
the core.

I do not want to speak further on
this. I have endeavoured to meet
all the arguments that the Minister
can possibly put forward. I have
tried to prove to the best of my
ability that what he has proposed is
utterly reactionary, not in the best
interests of this country and goes
directly against the logical develop-
ment that has taken place in this
country with regard to our own
financial institutions. Now you are
going back.

I would like to appeal to the Hon.
Minister even at this stage to with-
draw this Bill.

a&L DBy BNGED

(QaerTay QUGT G BT L1555 )

(The Hon. Wanninayake)

If it is not in the interests of the
country, they will not be allowed to
halxie it. This is only an enabling
Bill.

QCoSD 5 D¢,

(8w QGBI T 6T )

(Mr. Ilangaratne)

This is like the camel and the
tent.

mnda Y. . cuedd

(s 55 erer. erib. QuGrzr)

(Dr. N. M. Perera)

Very many things which you
started with the best of intentions
vow,.found in the end that you had
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been pushed into doing much against
your will because there were other
powers behind you. If those powers
did not exert all this pressure you
would not have brought this Bill
forward. The very fact that you
brought this Bill forward is an indi-
cation of the extent to which you
have succumbed to the pressure of
the British vested interests. You
have painted it with a coating of
seenibola in order to shove it down
the throats of your own supporters.
I am sure that if they seriously con-
sider the implications of this Bill they
will never support it.

So far as we are concerned, I have
made our position quite clear. Not
only will we oppose it now but the
first opportunity we get we will
cancel this whole business and take
over all foreign banks. That is the
minimum that we can announce to
the people in order to rectify what
you have done. We sare strongly
opposed to this Bill. We would like
to urge upon every Member out
there on the back benches to oppose
this Bill because this is not in the
lasting interests of the country.

oG 908, DD, chem®D
(Qserral erib. eré&. (p&Lbiog)
(The Hon. M. H. Mohamed)

On a matter of personal explana-
tion, Sir: the hon. Member for
Yatiyantota (Dr. N. M. Perera) had
made a statement in the House to the
effect that I had helped or used my
influence to arrange an overdraft
in a lakh of rupees for Murugan
Bank. This is the first time that I
am hearing this matter about a lakh
of rupees. I have in no way involved
myself with Murugan Bank or
arranged to get an overdraft for
them.

S. & 3 on»o @wm (G cmne®
B DB VY )

(f@@ 9. § 9. G]awmsér—@esn’@d:q
LHE epSTmID Syis s seu)

(Mr., P. G. B. Keuneman—Third
Colombo Central)

In any amount ?
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(Q@erTar erib. ord. (P& LDLD ] )
(The Hon. M. H. Mohamed)
One lakh or any amount. I have

had no transactions direct or indirect
with the bank. I am sorry that the
hon, Member had made that state-
ment. I came into the Chamber and,
I fear, I lost my temper. I apologize
to you, Mr. Speaker, and tc the
House. If was not my intention to
be rude to you. I can assure the
House, however, that I in no way
helped Murugan Bank to get an over-
draft from the People’s Bank.

D ZNGDND s
(Furprus; oyanser)
(Mr. Speaker)

I wish to bring to the notice of all
hon. Members that I find many hon.
Members are violating the provisions
of Standing Order 89 in regard to the
conduct of Members. If any hon.
Member wishes to criticize another
hon. Member he should do it on a
substantive motion. I think, how-
ever, that in this case the hon. Mem-
ber merely mentioned the fact that
an overdraft had been arranged but,
In the course of the exchange of
words, certain things were said which
should not have been said.

In regard to personal explanations,
normally a personal explanation can
only be allowed with the consent of
the House. I do not think it is open
to anybedy to get up and say at any
stage that he wants to make a per-
sonal explanation.

I accept the statement of the Hon.
Minister that he lost his temper.
It is unfortunate that he was not
present earlier. When a Member
violates any Standing Order, a point
of Order should be raised.

g om. 342

OWBTsY @,

(8w Gaerwer)

(Mr. Keuneman)

Mr. Speaker, I do not think it is
necessary to speak for long on this
question because sufficient facts have
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been adduced by the speakers on this
side of the House to show that the
proposal which the Hon. Minister has
placed before us is not only a
thoroughly retrograde one but a
thoroughly unpatriotic one.

When the Sri Lanka Freedom
Party Government in 19(1 intro-
duced the proposal to disallow the
opening of new Ceylonese accounts
in banks other than State and public
banks of the country, we of the
Communist Party said on the Floor
of this House that in our opinion that
step did not go far enough.

We appreciated that it was an
advance on the situation that existed
earlier, but we said then, as we say
now, that broad historical experi-
ence and national necessity must lead
one to the conciusion that evervthing
had matured for the nationzlization
of all foreign banks in thic country
or, to put it even more broadly, for
public control of all majer credit
institutions of this country.

The case against the foreign banks
is irrefutable. The Hon. Minister’s
argument is that everything that has
been said in the past is true but that
these leopards have now changed
their spots. I do not know whether
the Hon. Minister is naive or stupid
when he makes such a statement. He
must be one or the other because how
can he, in the light of very long
experience, not only come to such a
conclusion but put forward such a
conclusion to this House and expect
that any sensible person would be
prepared to accept it ?

My Hon. Friend knows tkat the
foreign banks have been one of the
major obstacles to public and Ceylo-
nese development in this ccuntry.
He knows that most of their activi-
ties were confined to short-term
financing of the import-export trade,
and that only a very small percentage
—less than four per cent—of their
transactions was for the purpose of
helping to finance industrial develop-
ment in this country. These are well-
known facts well within the know-
ledge of the Minister of Finance.
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Nevertheless, he comes here and
asks us to believe that some magical
transformation has taken place and
that these gentlemen of the foreign
banks are now going to experience
a change of heart and help the deve-
lopment of this country. Apparently
the only thing that was stending in
the way of their helping the deve-
lopment of this country was the fact
that Ceylonese could not open new

accounts in the foreign banks since
1961,

The Hon. Minister did not tell us
that these foreign banks are going to
bring capital into this courtry. He
talked about financing development,
helping the Ceylonese sector to
develop. He knows better than any-
body else that the foreign banks
have been operating on C(eylonese
money, on Cevlonese deposits. Do
you think they brought all the vast
millions that they operate on from
abroad ? Most of it is the money
deposited with them by Ceylonese
depositors. They used that money to
finance the import-export and the
plantation ecoaomy, particularly in
those sectors where foreigners domi-
nated. Are they going to give this
up ? Are they geing to bring in their
own capital ? As the hon. Member
for Yatiyantota (Dr. N. M. Perera)
pointed out, the maximurm. conces-
sion, if you can call it a ccneession,
that they are going to make, is to
amalgamate two relatively unimport-
ant branches of one foreign bank with
the Hatton Bank, which up toc now
has been more a cheetu.

My Hon. Friend was so upset about
the Hatton Bank not being allowed
to accept new deposits, especially
after Brown & Company acquired it.
He now grieves deeply for the Hatton
Bank. I do not know why. Before
Brown & Company got control of
that bank the Hon. Minister never
worried about it so much, but after
they got control of it he begins to be
desperately concerned about the hard
times that that bank is experiencing
as a result of the 1961 S. L, F. P.
decision.
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Now, if the Hon. Minister wants to
be charitable to this bank, he can
bring in an amending Bill to permit
this bank to take on new accounts.
We would have no objection to that.
But there is absolutely no case for
the step he has now taken.

In fact, the case is for the nationa-
lization of the banks. When I say that
I mean that the whole case is for
stopping ‘the operations of these
banks any more in this country. In
the end if you want to nationalize
these banks what will you find ?
Some buildings, furniture and office
equipment. That is all. The deposits
do not belong to the banks ; they are
all what the Ceylonese have put in
and on which these banks are still
operating. You are now going to
allow more and more Ceylonese suc-
kers to go and put their money into
these foreign banks and give them a
greater amount of money which they
can play out and exploit the Cey-
lonese. That is ‘the sum and substance
of your proposal.

We know why you brought this
proposal. You cannot say that our
credit institutions were suffering. My
Hon. Friend, I thought, would have
_ brought a series of examples of Cey-
lonese who wanted to start some new
enterprises either in the field of in-
dustry or in the field of agriculture
but who could not get loans for the
purpose. I dare say there may be
some people who would not get a
loan from anybody. Maybe they are
not creditworthy and therefore they
would not get credit from anybody.
May I say that those pecple would
be the last persons who would ever
get a loan from one of these foreign
banks.

In fact, these foreign banks so dis-
trusted the Ceylonese that they in-
troduced the shroff system. They
would not trust a single Ceylcnese
borrower, so they had a shroff to
underwrite every single iransaction.

We have heard the same story
about British imperialists having
changed : they were going to sive us
freedom ; they were not going to ex-
ploit us ; they have given up exploi-
tation ; they were very '
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and so on and so forth. But the ex-
perience of life has been somewhat
different. And in spite of all that my
Hon. Friend trusts them.

The real reason for this proposal
is that you have entered into agree-
ments with the British vested inter-
ests. I do not know whether you are
doing this as a reward because the
hon. Appointed Member (Mr. Single-
ton-Salmon) voted with you on a
particular occasion or whether you
are doing this because you hope to
borrow some money from those
sources. But the point is clear. The
British vested interests have been
keeping up a consistent pressure on
this Government over the last three
and a half years, asking for two
things : first, the cancellation of the
prohibition on the opening of new
accounts in foreign banks, and second,
the vacation of the moratorium which
the hon. Member for Yatiyantota (Dr.
N. M. Perera), when he was Finance
Minister, placed on the export of
dividends and profits from this coun-
try. In both those matters you have

vielded to them. 2, - 9

In fact, if the British vested inter-
ests were so anxious to bring money
here and help us and not utilize our
money for the purpose, then why are
they fighting tooth and nail to have
the moratorium on the export of
profits, dividends, etc., lifted ? They
are more anxious to take their money
back to England then to invest any
part of it in this country. In fact, if
they were prepared to invest their
blocked profits in this country they
would have done much more towards
development.

From every point of view we must
condemn this proposal as being
thoroughly retrograde. Our main job
in the matter of credit institutions is
to centralize their ownership, to ex-
tend their operations, and to rationa-
lize them. The process of rationaliza-
tion is taking place. Some time back
we had too many banks, too many
of these credit institutions. May be,
they can be rationalized and brought
into more effective units for assisting
the provision of credit where it is

good people, ne rv in this 1 ;
‘Bigitizeupby I\%olaham Sl this country. But instead
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of taking any of these steps my Hon.
Freinds have taken a step backward
and one which will inflict untold
damage on the struggle for the eco-
nomic independence of this country.
That is why I wish to say, together
with the hon. Member for Yatiyan-
tota, that this proposal and its conse-
quences will be fought all along the
line, and that foreign banks should
realize that no other Government,
except the Government of the U. N.
P, is ever going to agree to this pro-
posal, and that by puttirg pressure
on the present Hon. Minister of
Finance to agree to this matter and
getting him to do so they have only
heightened the determination of
patriotic Ceylonese forces to see that
all foreign banks are nationalized as
soon as possible.

&. &%, 3.25
aé D5Y BIBNGD

(Csorres aeres priiss)

(The Hon. Wanninayake)

I expected much more criticism on
this matter than we have had. In
fact, there was a threat yesterday
that we would not be able to finish
this item ‘today. I find that, after
having gone through my introduc-
tory speech, they have thought that
it is best not to make some of the
criticisms that they intended to make
in view of what I have stated.

The hon. Member for Yatiyantota
(Dr. N. M. Perera) was talking
about what these banks did during
the old colonial days. They adopted
that policy in all the colonial coun-
tries. But I should like to say that I
am not going to allow them to con-
tinue that state of affairs now. The
banks have agreed to come to some
terms with .us on this matter.

H8@0ed] @l. B agd dwdsnakm .

(g o E)
(B DplwrCar oyi. ©. uerirr
BT L1 & &— 9] & & 6T HVa) )

(Mrs. Sirimavo R. D. Randaranaike—
Attanagalla)

Tell us the terms.

Bewidry @5¥ Ve ACE®w
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A&y DY B3 BN
(Csarrar eeraflsruss)
(The Hon. Wanninayake)

I can tell you the terms. Why
were you not here yesterday when I
mentioned the terms ? You come to-
day and then ask me to tell you the
terms.

Lol AL nérnww T,
(Bmws SAwrCaur v rrprusgs)
(Mrs. Sirimavo Bandaranaike)
Very sketchy terms.

DL DBY BN
(Glgerrar eueref prss)
(The Hon. Wanninayake)

This is only an enabling Bill. I am
seeking the permission of the House
to carry on negotiations with these
banks, one by one, and if we agree
to some terms which we consider are
in our interests, then, and only then,
will we allow them this concession.
Any new deposits that they can
entertain after this agreement will
be deposits only from Ceylonese and
not from non-Ceylonese.

gl Y. IO, czeddh
(soorpl@ erer. erib. QuCrrr)
(Dr. N. M. Perera)

Will the Hon. Minister give way ?
How can you make out that distinc-
tion if there are a large number of
deposits? You do not have your
overdrafts based on each individual.
It is not overdrafts on that basis ; it
is a question of the total amounts of
money deposits you have. You can-
not possibly separate out only Mr.
Wanninayake’s account. How can you
do that ?

@&y DBY B35
(Oserres euaredfl piriiss )
(The Hon. Wanninayake)

The Central Bank is prepared to
make the arrangements to do that.
This is not meant for non-Ceylonese.
The conditions are there. We are
going to carry on negotiations and if
we reach an agreement which we
consider is in our national interest
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then, and then only, will we allow
them the facility of carrying on
banking here. The hon. Member for
Yatiyantota, when he was the Minis-
ter of Finance, said :

“While allowing the foreign banks to
become shareholders ’——

q,JC:lffGﬁ DuY. 98, cueddb
(ser G erer. erib. QuCrar)
(Dr. N. M. Perera)

What ?

& D5Y BN

(Qsorra eaieret priids)

(The Hon. Wanninayake)

He stated that in his Budget
speech.

—“in this enterprise and maintain their
offices as at present the Government
would be in a position to utilize the ex-
perience, expertise and international
connections of the foreign banks and at
the same time be able to control and
direct the banking operations of the
country as a whole. ”—[OFrFiIcIAL. REPORT,
30th July 1964 ; Vol. 56, cc. 1693-4.]

I am glad that he has said so.
My hon. Friend himself admits that
they have a certain amount of bank-
ing experience, a certain amount of
expertise and international connec-
tions which we must make use of.

@l Y. DO, cweld
(ser gl erar. erib. QuUGrar)
(Dr. N. M. Perera)

In import and export.

@&y DY Brnc

(Qaorros cusiest prusss )
(The Hon. Wanninayake)

He suggested one method, we are
trying another method. Both of us
are agreed that they have something
worthwhile which we can make use
of. I agree with that. My method has
not yet been finalized, but in his
case the method was finalized; he
had a direct proposal. I am only ask-
ing the House to give me permission

: Digitized by Noolaham
to finalize Ly method. noolaham.org | aavanaha
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eWBOBY Dea.

(‘@@ Gla Gor Loaur )
(Mr. Keuneman) Y
He is asking for permission to

betray the country.
Hnda DY, V. cwel

(seor Bl G erar. ertb. QuGrmr)

(Dr. N. M. Perera)

They preferred nationalization of
banks to my proposal.

ot 2% B3INGD

(Qserrar eusratl Brutss)
(The Hon. Wanninayake)

I am only asking for permission to
carry on with the negotiations with a
view to making use of the expertise,
the experience and the international
banking connections they have to the
advantage of this country. Your
method may be different from mine,
but we are agreed on one point,
namely, that there is something
worthwhile in these foreign banks
which we can use to our advantage.

Then they were talking about what
these banks were doing during the
colonial days. There is not much
disagreement on that. Not only in
Ceylon but in other countries also
they naturally ran their banking ins-
titutions in order to enrich them-
selves. Incidentally, I agree that
there were certain benefits accruing
to the local people also.

What I am saying is that we are
trying to turn over a new leaf. They
themselves are prepared to come half
way and meet us, help us in our
development ventures and make
available to us more foreign ex-
change which we are very badly in
need of.

Our friends put us into this pickle.
—[Interruption]. My hon. Friend
seated here accumulated so much of
foreign exchange and when the
United National Party gave over to
the S. L. F. P.—I do not need to men-
tion the figures—they even said,
“What is the use of keeping foreign
assets in those countries ? ” and went

on s ae_ndling. When they later handed
Ye .é,,gttoﬁ' us we were in the parlous
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position of not being able to import
the essential requirements of this
country.

o=} @2:3”@@6@:62&"
(Q&serreay e‘,}{&hcﬂiﬁi.ﬁm}ﬁ' 5@@@}&)
(An hon. Member)

It is the same old story.

D&y DY BBNGD

(Qaorreas auarest BTii&s)
(The Hon. Wanninayake)

It may be the same old story, but
it is true for ever. We do not change
our stories. The banks were prepared
to help us in our development efforts.
In the training of personnel they are
certainly doing much more than they
used to do in the past. They are also
prepared to amalgamate certamn
branches of theirs. Of course, we have
not yet finalized the details. We have
proposed certain things. We might
explore the possibilities of doing those
things also.

The other point mentioned was that
there is no restriction on starting new
banks. There are restrictions to this
extent. Of course we could have re-
moved that by an amendment,
because the 1961 Act specifically men-
tions banks. That is a small point. If
we wanted we could have brought an
amendment.

I want to conclude my speech by
saying that this is only an enabling
Bill. We are asking you to give us
permission to carry on negotiations
with each bank individually, and we
shall allow them this facility only if
we find that the agreement is in the
national interest of this country, and
not otherwise.

8 56 90um» ¢

DOnRDE gy “ue” RO L« A
DANINIDDD SHsY Pva WO GE.

all@ al@ssLGUND .

@ueseiarg “ gy 7 eTaTmauEEREE Gaum i
Gwer  sunprusr oeuisenmed (NTSLGTILGS S

Ut g,
Question put.
MR. SPEAKER, having collected  the

Voices, declared that the “ Aves” had if.

Bewldn 955 Ve Ew;
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¢ 0B BSVERD Tw.
(8m- g Qerdevr @hearser)
(Mr. de Zoysa Siriwardena)
Divide !
@xYH 9w acw 48 2m» HHAS Bewlow

wlow —o 82 32; 8&4FRD 25; wmeds—
ecoH .

#iuns 32 ; o1 Blonas 25.

The House divided (under Standin

9

Order No. 48) ; Ayes, 32 ; Noes, 25.

ewgluw wea®m 30 gPUCcD edm 4
DD .

2B, WCFTST @uemLnh apenpuns oS
S BGubHm 2.

Bill accordingly read a Second time.

0y TG VB CwWELND Bmwddm Bw:

“emglow v uis 9B VWIAE mdw
WP 8w wWw. "—[od DY Brnwum]

Ulesraupin Correr arh misGlanereriure g.

“ ubsngn  pupsEOILE FUWEIEGS
Lorns "—[OlserTal eueTelBILSS. ]

Resolved :

“That the Bill be referred to a
Committee of the Whole House.”—
[The Hon. Wanninayake.]

MWD WMeIBE wEM ACH G

FTLL LB

[saSisnemn® Jeusndid Sa.]
WPupd Fens @uoeilen gyrmul Qumm g,
[eunpmusi @)y iEen &venlo &M ey isen, |

Considered in Committee.
[MR. SPEAKER in the Chair.]

1 2 oy Bw sy sHmedB omnd
a9 MmOwl VI el Bewlo Ddém» ¢

1 g anssn wGsrsneller uGHuns @mes
Goueior®Gltaeyr -2p20r Wl LI’ g,

B_ﬁlause 1 ordered to stand part of the
ill.

2 22 20y Bk .—1961 &ozy 65 &d»
B5YenY 22 D Doy Be woaT R
RS
2 gpb auresw.—1961 2ub gyemiger 60 2ot

Glovssd sL g Blett 22 gyib ifleydsnenr Sams sib.
CLAUSE 2.— (Amendment of Section
22 of Act No. 65 of 1961.)
S5y @ahoiwd Qw. (0dbed)
(B Gpleren @ewCsdésr—anLimaar)
(Mr. Prins Gunasekera—Habaraduwa)
BNBBYSB3, 2 VB efewd Soewrdd
e  @f8uwy  w@Ey®mO gded
ccuI®). oedAmew Soumwy @
@ BD Y e,
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2 3 6Few amd ReasTesy @
8RwsOB :

“c® vmend 'ghim vmB’ wmedsT ®eny
05 GAm 1961 gom 65 ¢d» e wmeny 22
O dar’Bed (1) 8m cvdor’Bwd gn &5
08 sam wensy e udoxy B aRes’
H8e0s’ ¥ DurBw @R wocdDDes DER
ced. "

S0 (Bdwx’Bw BeAwd. ®;
QESBLY S BRIV OB :

s Vo) BHEHB 22 85 e cocd

‘Ceylon Post Office Savings Bank'’
wm 99 god “Hatton Bank " w» 2om

Ppeda Deape.”

® 93 eCAMed @eeRID® Gemn
BeRADD. gozd 1 ewer SHwEs G
DA WA AWWB g3 @E8wsny
OB 6.

@G BBV, S 6O sy
emPCB® 988uxY WEX g QedDE
6® smE ewddum 88w HSO
BhD TP MBS ©d e
OB 657D exfesy 1961 o
BHesY Bedn e mé& HOHS Bewis
O Ben Bed Bw MoWmIE 3D emssS
C2NeIB o &Bw oY Y D
oI oD 8ed musTes
DBV gTHS B Demcs w82 HSEHcs3.
[0h HEoF] T & 68 Deasy
eI e¢wry 2O cWIe 988uny
=neg ?

e3eMe3 253
(2&Drrsery
(The Chairman)

The hon. Member will have to
amend this clause.

Es5¥ed ashee’né .

(8. 9Derew G CF&sT)

(Mr. Prins Gunasekera)

CRen® WEFHO B0,  ax
DD DD B2 emyPuery 2 6DB
efcedd @00 6® erndes 6By 5
god8. 6@ smn’ emgdum @88msy
W6 e ey wihm smemB
©® BRIV @B WS’ 20 @50 B
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WSS
(&S rreeri)
(The Chairman)
J2 »8. 5 cOMME ceen®¢
g 20 c®x'em ?

S @ehew »d S,

(5. Gplsrew @HenCassar)

(Mr. Prins Gunasekera)

2 O efced gud c® eFews qiy
ey YO BdTB. 2 dx eFced
2(q) 2 6@ emnds e W5y 5O
SODB.

Benss
(& T )
The Chairman)

He can bring in amendments only
to the clauses in the Bill that is be-
fore us.

S5 Qe »d Do,

(Bon. 9erew GenGCesar)

(Mr. Prins Gunasekera)

R8. g8 axF ©dsh ésFery

BoedAD x5’ emYPuesy 2 IA®
cd ¢ amB. 2 Dy efecensy
s53en) Hoedr Bk @B Dés
O gened  E»E. @  ewdSsn

DEBY65Y sy wmd5hdd endm 8
BeRxy 2 95 cFced god e® crndd
WY e @R DwB. & A
CeSH R D e dm b @
PO e eerY D c¥endd HES
8. [N BEO] & o8 8ERwd
AT oemddsY @0 e men
cOB gcrw P Durmd. & am
oY w® «w® By Doy BeAB®
Ben I e Bmwsy Sed Bu oG
e @éeem Wl NSWOB B
cel. QC omerwy & cfew @ Hw
DY 3@ :

caennessy
(&S rrFeri)
(The Chairman)

Already there is 1a.
Member can have it as 1s.

The hon.
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g7 QoW Wmé .

(8. Apleren @eonCaasn)

(Mr. Prins Gunasekera)

Clause 2 of this amending Bill
seeks to introduce new sub-section
1a. What I am asking is that my
amendment be added at the end of
1A.

wenss

(&8 rraeri)

(The Chairman)

Why not have it as 18 ?

goYed oo Dd .
(B, 19 arew @M@&{&&J)
(Mr. Prins Gunasekera)

As you please.

wensB
(s@rreari)
(The Chairman)

Will the hon. Member please read
out the amendment as he would like
to have it ?

E5Ye Mmoo Dd Q.
(B Qperew @HemCadasr)
(Mr. Prins Gunasekera)

My amendment should come after
Jection 22(1) (d) which reads as
follows :

“no other body of persons, by whatever
name called, the affairs of which are
managed by one or more persons who is
a citizen of Ceylon or who are citizens of
Ceylon, shall open any account whatso-
ever in any bank other than in the
People’s Bank, the BPank of Ceylon, the
Ceylon Savings Bank, the Ceylon Post
Office Savings Bank or any bank regis-
tered as a society under the Co-operative
Societies Ordinance. ”

COB Do H & um  wcHD
DD B D iluny WE®

F2eF e @ Jed ocueda ged
Qe @OBYMO »D PYew MmO
Nomd D ¥ Qe OB &
S sy,

e5eny23 753
(1&6& 0 rFeri)
(The Chairman)

In terms of this Bill, 1o would
come at the end of Section 22(1). So

Bewlds @s¥8 @G

1564

—nd Wind

stage. He cannot go back to the
earlier stages of that Act. So he will

have to introduce his amendment as
1.

SY e @ wd .
(8. 9plarew @HenCasar)

(Mr. Prins Gunasekera)

I have no objection in regard to the
point at which you want this amend-
ment introduced.

68 woerddmw 6® ERwd @88wny
RNEOO gecwed eweg ©® Bud. Sefz
cwry® ob e GOBPHesy S
c®8 ¢ wmery gRHPIW ®wSwd
QWY wlennm 8uSHEeSs8.  »3
w5y eond ol OB (gD
D5Y. 98. exelds) ® 05 DNoEdD Do
Ho BVwB) 6D —OB fcE HBIBIDas
et D FDw, Do B HESD
60 w@ndEm wDD® WOEDOCO D
D6 BeA®e §8 6 BB 6D
cO—& OB B3ewW snean. JeHBY
e q@B@O B0 ¢@:b 8 Beaxd
ey F mmery wmecmrY SB Ao
5 »f @@® s oD anesy
crnHEY Be&.

ady DY B5Nnew
(Qsorre eueTest) &)

(The Hon. Wanninayake)

& Wb ewfdsncdsy Fouf g
eny e,

g5l oW DS .

(Bcs. Qplerew @@?ﬁ@&f&ieﬂr}

(Mr. Prins Gunasekera)

O® gESunY B WeewIRBIB FHD
o esd DE® @& BBV D e
cDed® D WSy m ¥ODxl. B
e ED gD WEH ® Dwd
CLeadmdn. & B 6O guey DD 86
DY 50 YROmsnds suon. o 8l
nOB® HDarxyersy O sb&BSw
DY gudRsy 99 méFmo g
Y IR, c@omE BB 82Oy Jow
B 530 60 SRwH T wésy

‘the hon. Member must have it-at that.. 23, 89955G. 985 & 88wd WE¢S
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8eC (moeddm) sy ewI®um
dfery e@mOc? and g e® BB
0@ 0 e gEeMBY QDY
RDEc@®sY &F ndenw 9D »E wxsy m»O
QoA & Bl OB oy g
o) gefed ousyoud® & 9d® 88

)&,

LIy

(&8 rrFeri)

(The Chairman)

Is the Hon. Minister accepting the
amendment ?

O DY B3Ny
(Csarrar everef] piriss)
(The Hon. Wanninayake)
No, Sir.

Oeaf €wlEENDY DD 68 S DR,

99 992 IMMO DWHW) WG @We, @D
e e SRum» @y Bldys Sw.

Ghss Genpsor Grissiu Cauan@dwear e
GsasIL G HAurasfssiuc .

Question, that those words be there
added, put, and mnegatived.

2 2 PorBe oPuw wmenB omd
w mO0wd HB« gnwd Bewo m=ém G2

2 gy anssw wlergraller UGSwns @mEs
Gou @G e 24260 Ul LiLi L g

£ Clause 2 ordered to stand part of the
ill.

CLAUSE 3.—(Insertion of new sec-
tion 22A in the principal Act)

AENR eeBen e, (c2en cmng®)

(8. Quie Q& rdiewr—OOsraptbLys
Os03)

(Mr. Bernazd Soysa—Colombo South)

I have an amendment to Clause 3.

I move, in page 2, line 3, at end to
add the following new sub-clause :

“(4) No order made by the Minister in
pursuance of the provisions of this sec-
tion shall come into force until it has
been approved by Resolution in the
senatg and the House of _Reppesental
ives.
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We do not want government by
Order any more in this country. This
is going to be one of the most import-
ant matters and it should be dis-
cussed by this House before it is
approved.

The Hon. Minister is going to make
this change. However, if he wants
to make this change, let us know
what the advice of the Central Bank
was, what the Monetary Board told
him, what his reasons are, and let
this House and the Senate decide.
After that, he can make his breach
if we wants to. But if he decides to
make a breach in the monopoly of
the Ceylonese banks, let it be done
with the consent of this House, if it
be done at all. We do not want it
done behind our backs. Let it be done
with the consent of Parliament. We
have had too much of this business of
rule by Regulation and rule by Order.

There is no purpose in having a
Parliament, in the way this Govern-
ment are acting. They are changing
all the laws of this country to enable
Ministers and the Executive to rule
by Regulation and by Order. They
are dispensing with Parliament. They
are the biggest defenders of Parlia-
mentary democracy. They came in
in 1965 to protect democracy, and
ever since they came the institution
of Parliament has been treated by
them with the greatest contempt.
Every day they bring laws in order
to enable them to rule by Regulation
and to rule by Order without the con-
sent of Parliament.

We want to protect the people of
this country against this kind of non-
sense. There is only one way in
which we can have a check upon this
kind of action as contemplated by the
Hon. Minister, and that check is the
Parliamentary check. Why does he
object to bringing his Order here and’
having it discussed ?

CHDOBY D,

( ,Q@ Glserner )

(Mr. Keuneman)

_The Hon. Minister based his entire
Billireniothe belief that the foreign
banks “had turned over a new leaf.
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That was his phrase. Even though
considerable sections of this House

were not prepated to accept that, my
hon. Friend siuck to his guns.

Now, by this amendment we are
going to see whether the Hon. Minis-
ter and his Government have turned
over a new leaf. I do not think we
can in any way justify giving subs-
tantial powers to the Minister to
operate, on a matter of such sharp
controversy, by Regulation or with-
out the consent of Parliament.

The Hon. Minister himself said that
he was only asking for powers. He
said this was an enabling Bill to give
him power.—[Interruption]. The
House, by a majority, has enabled
him to do something. But let us also
be sure that whatever he does is in
the national interests, before it is
done.

In view of their long history and
the experience that we have gained
from the conduct of foreign banks,
and in view of the fact that this is

going to be a step backward
by the Government. I think it
is only fair that each parti-

cular act by which a foreign bank is
allowed to accept new Ceylonese de-
posits should be considered on its
merits. Obviously, the Hon. Minis-
ter wants to consider these things on
their merits because he has not
brought it as an omnibus Bill ; he has
not brought a Bill which will imme-
diately allow foreign banks to accept
new accounts. He has to go into this
matter bank by bank, question by
guestion. So, let us also be able to
pass judgment on whether it is worth-
while.

Take the National & Grindlays
Bank. The Hon. Minister is favour-
ably disposed to them because two
branches are going to be amal-
gamated with the Hatton Bank. Let
that agreement take place first. Let
us have some account of the experi-
ence gained by this amalgamation
and then we shall come to the conclu-
sion whether we thinkpiti,cwiseoto

Bewidm 0578 OeddCwH
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Grindlays Bank to accept new
accoun:s. If we are going to adopt
this piecemeal approach, let this

House be able to intervene at each
stage and enable the Minister to do
what he wants.

Granla DuY. 98, cuedd

(saor B @ erer. erib. QuUGrrr)

(Dr. N. M. Perera)

I was thinking that the Hon.
Minister might readily agree to this
proposal. I cannot see why he ob-
jects to this. On his own admission
these are tentative proposals. He is
hoping to have negotiations with the
banks concerned and agree in regard
to the manner in which this is going
to operate. He has not finalized the
matter with regard to Grindlays
branches in Kandy and Nuwara
Eliya amalgamating with the Hatton
Bank. What is the basis of this agree-
Surely, this House and the
country are entitled to know. This is
nothing very secret.—[Interruption].
Therefore, what is the objection to
this House being made aware of it
and expressing its point of view ?

qu:[ aﬁfﬁmc&ﬁ

(Qsorreu quared priisas)

(The Hon. Wanninayake)

I shall certainly make it available

to the House.

@n8c Y. D8, euvedsd

(srf G erear. ertb. QuGrrr)

(Dr. N. M. Perera)

Or will the Hon. Minister suggest
any other amendment which will
meet this situation ? I presume the
Hon. Minister is going to agree on
terms and conditions with each bank
separately.

3 DY 535N

(Qseorres auerad priiés)

(The Hon. Wanninayake)

Some banks may agree, and some

allow the branches of the'Naticnal & = banks may not.
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eda DY, 8. cueds

(sarflG erer. erb. QuCror)

(Dr. N. M. Perera)

May I get down to brass
tacks ? What is really contemplated
with regard to the Kandy and
Nuwara Eliya branches ? Are they

to be formed into a new bank?

That is precisely what we are
entitled to know. This country and
this House are entitled to know what
is contemplated. The Hon. Minister
himself does not know. Are we
wrong, therefore, in asking him to
place all the cards before us? Are
you going to raise new capital ?
Are the Kandy and Nuwara Eliya
branches together with the Hatton
Bank to form a new bank called the
Hatton-Nuwara Eliya-Kandy Bank ?
What is it that is contemplated ?
Please let us know. The Hon. Min-
ister must have some ideas in his
head of what is the nature of the
arrangement he hopes to come to.
I do not think it is fair for the
Minister to leave us completely in
the dark in-regard.to.this matfer.—
[Interruption]. Then the Minister
must at least undertake to come
before this House and place the docu-
ment before the House.—[Interrup-
tion]. Let us be able to have some
amendment at least. Surely, the
Hon. Wanninayake is not going to
be the Minister of Finance for ever.

DS, D5 %3 Nco
(@ﬁmﬂ’@‘u wsiT@ﬂr.gfrqu'ga;)
(The Hon. Wanninayake)

The hon. Member may come here
next.

@1l DsY. 99, cmels
(B0r 5 5 erer. erib. QuCrmr)
(Dr. N. M. Perera)

I may not be there ; somebody else
may be there,

ad Oy BOSecazy
(@c’.ﬁéﬂ'!@; &/.‘é&ﬁg@m.‘ @@5}_}{]’)
(An hon. Member)

Suppose  Mr.
there ?

1968 5@ 29
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Gpnda duY. 99, cuedd
(sor g erer. erib. QuUGrrr)
(Dr. N. M. Perera)

This is a serious matter.

L3 emessy
(&8 rraeri)
(The Chairman)

Is the Minister
amendment ?

accepting the

Q& @253”.‘53.’53305%
(Qserres auaref priiss)

(The Hon. Wanninayake)
No.

Pdw Y. 8. euels
(srflg orer. ers. QuGrrr)

(Dr. N. M. Perera)

The Hon. Minister must give some
alternative proposal—[Interruption].
The Minister must at least under-
take to table the—[Interruption].

BE5ND ceBen O,

(8w Quirey QFriievr)

(Mr. Bernard Soysa)

May I suggest an alternative if
the Minister does not want to accept
this? You can say, “to have prior
approval before it comes into effect.”
I can suggest the amendment—that
it be published in the Gazette and be
tabled as soon as possible in the
Senate and the House of Represen-
tatives, and, if not disapproved with-
in a certain period of time, shall be
effective—[Interruption]. It is like
your revenue protection orders.

phde duY. V. cuwedsd
(sorf & erer. erid. QuQrrr)
(Dr. N. M. Perera)

The onus is on us to disapprove.—
[Interruption].

EIOMSES)
(o5& rreri)

Mohamed:i;ecomesanam {TheChairman)
noolaham.org | aavanahBhall we take it up after tea?
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8¢l (meoxidn) sm H00sm

o @RBIG
(Gasarrar 9 B1 & & QT FGT )
(Hon. Members)

Aye!

wwmeB

(<&@ rrFear)

(The Chairman)

The Sitting is
430 p.M.

suspended  tiil

ddd® S0 gmwed MmOmaD gy Bgm
CesY @ . 4.30 © w2 D SO OB CGE.

2 gevrLig. 2wie) . u. 4.30 weflaens Qe
Bmssu’ e, Bem®n 2yrinumnmsm .

Sitting  accordingly suspended
4.30 p.M. and then resumed.

till

@nda Oy, 98, cueddb
(sr G erer. ern. QuGrar)
(Dr. N. M. Perera)

There is no Quorum.

G &s Qsrhaecr Geissiitie GalemBGlngy)ib B0
ANBE LW G 1) F1E s Tererin ] .

emBFeny, eAc® B wdec BV Bew o
DS GE.
CHD omhyussmew DAews —

FGoILL
fley wef DY LG S LILIL
WS .

aretorenIULC®  plonmGlauanr  (DE0aNT S &)

Gouan@Glneor 2

Bn@ BapQaisn Qs s 5@ o—

House counted, and a Quorum not being
present, the Division Bells were ordered
to be rung.

Later, a Quorum being present—

DEs1D onBen .
(Dm. Quiey’ Qeriovr)
(Mr. Bernard Soysa)

I withdraw my earlier amendment
and submit a fresh amendment which
reads as follows :

“In page 2, line 3, at end add :

“(4) Every Order made by the Minister
in pursuance of the provisions of this
section shall be published in the
Government Gazette and as soon as may
be tabled in the House of Representa-
tives. The House of Representatives
may by resolution revoke any Order
made by the Minister under this, sec-
tion within sixty days of ihe publica-
tion of such Order in the Gazette, and

Bewidn @75 e DEH
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in the computation of such period of
sixty days no account shall be taken
of any period during which Parliament
stands prorogued or dissolved. Such
revocation of any Order shall be with-
out prejudice to anything previously
done thereunder.’”

SenuS
(oG8 rreeri)
(The Chairman)

Is the Hon. Minister accepting that
amendment ?

Oy DBY BIBNGRD
(Qsorrer auerel priiss)
(The Hon. Wanninayake)

I accept the substance of it, I shall
have to put it in proper legal form.

DEs1D oG .

(8. Quiey Geriewr)

(Mr. Bernard Soysa)

This is the proper legal form.

aéy DY BNGD

(Omerrer eicref pirwss)

(The Hon. Wanninayake)

I shall have to consult the Legal
Draftsman.

Y

(o) &G rrearir)

(The Chairman)

Does the Hon. Minister accept the
principle ? The casting of the amend-
ment can be done by the Legal
Draftsman.

aé Y By
(Q@sorres aered piriiss)
(The Hon. Wanninayake)
Yes.

00 222 OO VDD DE W, @B I B
S@um EE win w@@m .

GP S5 Cenpser Grissiu,. Gaan@Rwenin ofey
SBssLULLE arhmis QaETereriulL. .
Question, that those words be there

added, put, and agreed to.

g5Yed @mew ™S Q.

(Bn 9peTon SHewCassr)

(Mr. Prins Gunasekera)

@b BESBPNVA, @E8wsry KRB
505 Beei®mw BeADD. 68
BxesY 3 AB 6fced 29 B cef o
o som BcHnsy geny cfcon DY
WE Wy B & ewidzn WEH.
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BoeRI AW ©@® DI HHO. ©Ow
988 80mery »® 22 & (1) gwd
D) e Wk B B8lvem m»E
22 g (1) efced gud O 8w w&.
BoeRIDBIW CDw :

“22 (g) (2)

22 & (1) efecend wevsy Gge®d g @Bdsw
F8xY anewd spend g WD Exnend 8O 9@
G20 gaGd® oed BwEd el du
2O o DB G Cw wy Sw wyw, deef@
Oy EC5Y Gozm S¥w D e’ OE O5F 2®
2 DaLPDC BBwdw dxrewsy @CHG K@,

Sy DBY BN

(Caserrey esref pruds )

(The Hon. Wanninayake)
This is not an amendment.

BN

(Ys@rreer)

(The Chairman)

I am ruling that out of Order.

SxYed @ehew’ ©dé .

(8@ 9eren @HenCrdar)

(Mr. Prins Gunasekera)

OG eMBBRNOB, b eem B&
S @dusym.. & D DE ey @
P&ee Bewlwwd SEHIND es1edE.
e FHCWwsT ce'®. @RS
SHDI0O BeeIV®ww ¢88un me
80 9w Bfesneam uRed s mlsy
6y 00 @oeidmn DO BHMO F&HE
B ROCO aded AW P
CO;mE. 25 emdsm ccnB S
DD 888p BEOX ©wd OB gy
BN 6@ et A®EBS & Com
B GIMD 8 eed DD el
00 emerf YRERIED @l cI®
D DO ead BR&B. dewsy G5 cOHE
OB DS Bewods 8O g 68 tsocwd
V> sy SBsmSe 5O dec Bos
oD DRewsy HEesYDry RS o)
O ¢e Ber® 5880 BScd GRBBIco
WPed BB 0 =9808. g8 & wB
sy B BEan' v, g BED 08 Ao
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—end Bend

s D0 R Bw o OODBIE
Dr¥esy mmen. & BedBw owed
85065 =Bl DO Ggob®®
65T 0 9B &Y E1O 88D CroBHBBY
O gec B Vb SRVww BHNPWHS
CLeR® & MoPD—Cotn oD BB

o)) e e —xBes S
eHEBIHO SO 2BEEM OB
Bwadw O3 ©8. & RPN

950® ©®add wRLW DD Mo BSY
6xY 68 trerid®B g BEanyY &ocwd
R smeny yBes BICO ¢ ebey
DY By @ D ey ezn
D AIB. 8ed B MwEd WOWRIGEI
opecr) HED EEAcD <8Rz HEe
Bos aB dxvesl mne. & dedd
BRersYery e 6@ Bes&.

O& wSBRNH, §C oB»® DY
DO Zhw s ecs I ®. O
eznled 7 o BeRrsyh. & emded 7
D mé @88 Ow o DE BN
26 DO qBeBr RO Zx) BB
eznded w6 O O WwGemw o BB
Bew W6 Bearyd. & ewmded 7
cReHIE :

1. Gozn BoD 55’3&3@@8@.

2. @@® adcw o gBed8m ®O® AdeHm

(S EAISION

3. 86 @ oIG gay F&H® DOHS KBS,

4, B8 Q0 ¢ o eDEe A e

9. ®w® B o mTesd wmE

Fsey o Be.
6. B ©.2EV® AL “wMmBL,
1. D B o Dmend B8 HB®.

Gy

c@®sY % 6@ el wemsy wol §c
sweny Dm emndun s@ead Bedw
oD e BwmwsYes Sen®
GEREY ¢dé@» RS mam»d® 58O, 8
) DNEQ Y& BH®ODVY BETRD .
c® Qe wOB®, 88xF 9E8un’ WS
¢8 6cd® D6 Huwdy w8Om WwE, sy
DY NB DO Bt ©68Oxm WEST »
O wx), 6® &erids SHB5Y 1961 gon
65 ¢d» §C wmm AéemE gl e®d
eo€RIVBIG 26 BB DD 1Y B0y
ced O cem»D, @B deef BIwsy
¢8 & v Boron. g8 deed 8F

0 e g gme wpdezedfidmangsfeticeds & sment sé@Bdwnn’d

ham.org | aavanaham.org
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Bwy B  Bel ed @smem®
DnewsY & G882 dnewnsy 6N
SR 8¢ Yoy ¥ BBw 8¢
SEBELT BB BIEO BOMB 650D
Bt & smeny sensy d» T b
Do @Oy RNERO—8ed Bw Do)
¢ ey Ger® quidy HEVO—
gOw6 & QUERB; © wNbennd Fog
DY B a5y =dm S QAEB. BB
@ DO wm 68 HeerId® =B
Bt e Rw WOEC R EeRd
801 WEBY O 3BDE. mwd BBEwd
T &g BHE®BY @ 5@@”&?306 D oDNID
O & BB® e end® & 8ed Bu
oD  Cothew fed HEBWO ©ny
DB D & Gwidzn WEE oIS
e FeowB. Omemnd §F smemsd
a0 Bl @m D ccwr 68
BoeedABewsy MO0 Howy O
OB, 68 cwIXrn 6 gms NES
=00 we . §F sBEY W b
0® ed Bw A°w) S BWmun) crmeg
@s¥al ®@»d 8T genny gwsY mI
&89 B. ey Drewsy® o e
FCBY® g s mwry B «d
w5¥emud ob @B (gDl DY
O8. cse8&) Bc@ GO®BDEw DreusYy
888 & Do B®uy WEE
V¥ a8 @ 5 B BE. GNed, sy
6® meedABI 98825 erxNWE BN
88ewinf, &0 =$d 8 ImuY
DHERO gdef N Dged®» 80, “ D&
6® o B @dcD 88ed d5Fc? ” wx)
e y&® 58 ¢® 9E8ursy WéH
Ge BoedABB Ben BeeiRNDy BBy
SR BOCE BDEO® B 8¢
DYesy wxen. & B DG ENE 6O
B NBIBD 9B cery 6Cw »& e
G OBMensY 9 @ BS5n.

gy
(ys@rreeri)
(The Chairman)

I cannot allow the amendment in
regard to the nationalization of banks
proposed by the hon. Member for
Habaraduwa because it «coes not
relate to Secticn 22 of the Act.

Bewldn @58 el AEw
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If there are no other amendments

I shall put Clause 3 as amended to
the House.

QanY Bw, wecwiImmmbewsy, e uw
CheNS ommlum wmSwd BFws wP®, «@®»

@ e 0w G, wwmuddm S,

3 29 Do Bu weenlImmmbewsY, omQ®
oy SHOME omlum wOwd BIe @G
Hewia DEBD GE.

aung&h, s suGumnpenn wBsrsnelen L@H
wrs  @mas GCaan®Gllognih &gy
@ & QS Mol eI L Fi.

FlCE 2 ANINTNC)

3 b eunssn, Bngsuupmen g wlan gneles
v@suns (@mssCaemBloen o2 SLULILL F.

Question, that the Clause, as amended,
stand part of the Bill, put, and agreed to.

Clause 3, as amended, ordered to stand
part of the Bill.

g H o Bae wu» 06 oowmIlduw
wheHB omduw wSwd B w@Hwd
Hewla DG GE.

Qe v&HD, woewld® «BMD, Dl
D6 CGE.

SLLLONG QUTESIOLD Suu T 1B snelesr UGS
wirs B\més Gaiem@o e 22w Wl UULL .

1w0Gsngn HEssuserLeT apms CarerariulL
srs 2| PleflesuuCL .

Enacting Clause and Title ordered to
stand part of the Bill.

Bill reported with Amendment.

o& DY BN
(Qsorres eeTed sriiss)

(The Hon. Wanninayake)

I move,

“That the Bill, as amended, be now
read the Third time.”

s D BB Wwém» G

Ay @3 HuiuQumhmal.

Question proposed.
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0D ceBen D,
-(,Q@'- QuiieyL- Gerdievr)
(Mr. Bernard Soysa)

I move, to leave out “now” and
at the end of the Question to add
“upon this day one hundred years ”.

Mr. Speaker, I move this amend-
ment in order to continue the battle
of the Opposition against this Bill—

D& DY B

(Qaeorres auarafl priss)
(The Hon. Wanninayake)
I agreed to your amendment also.

DEsND cenBen D,
(Bap- Quiey’ Qardewr)
(Mr. Bernard Soysa)

despite the acceptance by the
Hon. Minister of my amendment. If
he had agreed to the first amendment
of course it might be different. Even
in this amended form we arc against
the Bill.—[Interruption]. I thought
the Hcn. Minister accepted the
amendment because it was necessary,
but he has accepted an unnecessary
amendment in order to please us.

We have to condemn this Bill for
what it is something that has been
done under pressure of foreign inter-
ests in the vain hope that these
interests are going to stretch out a
hand to the Hon. Minister and his
Government to help their develop-
ment programme three years after
the Government commenced, during
which period no developraent has
been seen.

This is, of course, on the best level.
But that is not the only level on
which the matter can be considered.
This is a payment of a debt on the
part of the Government—

CDOBY Des.
(8. Qsarwer)
(Mr. Keuneman)
A debt of shame.

3——oD 15963 (68/7)
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AEsNE onRen .
(B Qui@ Gerievr)
(Mr. Bernard Soysa)

Yes, a debt of shame. This is a
payment of a debt on the part of the
Government towards those dubious
interests, both in this country and
outside it, who helped them into
office. This is a payment of a debt
to those interests. I did not want to
mention these interests at the Second
Reading stage of the Debate because
the hon. Third Member for Colombo
Central (Mr. Keuneman) mentioned
them, and because I was hoping that
without mentioning matters of this
kind it would be possible to persuade
the Hon. Minister to withdraw this
Bill which is going to have the most
harmful consequences in relat.on to
the economy of this country.

But the Hon. Minister is deter-
mined to go ahead with this Bill. He
is determined to see that it is enact-
ed. I can understand his impatience
when it is remembered that this Bill
was tabled once before this and
lapsed with the Prorogation of
Parliament. Like another similar
piece of legislation it has been pro-
mised over and over again in Throne
Speeches, and I suppose the Hon.
Minister felt behind him the pres-
sures of these same interests demand-
ing their pound of flesh.

The Hon. Minister did not reveal
to this House that there was a team
of specialists, a body of representa-
tives, officially accredited represen-
tatives, of the Government of Great
Britain, about a month ago in this
country, and they came here with
several objects in view.

These are matters in regard to
which this House has not been given
the necessary information. These
are things that have been done in the
dark by this Government, like its
other secret pacts.

This body of representatives came
from Great Britain principally in
connexion with FEECs. Their plea
was that the profits which could not
beorepatriated all these years on
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[28508 ceBan @]

account of the moratorium declared
by the hon. Member for Yatiyantota
(Dr. N. M. Perera) when he was
Minister of Finance in 1964 be
allowed to be sent back without any
obligation on the part of these per-
sons to purchase FEECs. The Minis-
ter did not tell us this fact.

There was another mission that
came earlier. They referred to the
discussion that had been held at the
International Monetary Fund at
which this request was made, namely,
that the foreign banks be allowed—-—

od D5Y BN
(Qeorres aeref pruss)
(The Hon. Wanninayake)
When, which year ?

s Y. IO, cwedd
(soor &) erer. erih. QuUGrrm)
(Dr. N. M. Perera)

You look surprised.

BNV cwBew .

(Bp Quie) . Qerewr)

(Mr. Bernard Soysa)
—that the foreign banks operating
here be allowed to accept new
accounts, the deposits of Ceylonese,
despite the amendment to the
Finance Act of 1961. The Minister
and his Government did not tell us
these things.

a& DY B35

(Qaerres euaTet] priids)
(The Hon. Wanninayake)
We must first know to tell you.

DE5ND B .

(Bl Qui@_ Q&riievr)

(Mr. Bernard Soysa)

You know that this particular
mission came about a month ago for
the purpose of negotiating with you
—in order to see that the repatriation
of profits held up on the moratorium

are exempted from FEECs. Is that
not correct ?

Bewlds Y5 Ve dC®
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(Qzorres euearaf priusgss)
(The Hon. Wanninayake)

They come for various things.

ASNE cenRen Do,
(8 Quiey Qardievr)
(Mr. Bernard Soysa)

That is something that you knew.
Yet, earlier the Hon. Minister said
that he could not divulge information
because he did not know. Now, here
is something I know and which he
knows well, and which I know that
he knows.

& D5 B5NGD

(Qaerses aieret priss)

(The Hon. Wanninayake)

I know that you are talking of
things that you do not know.

AEsND cRBtn .

(85 Quiey Qardevr)
(Mr. Bernard Soysa)

I know that you are hiding things
that you know.

The Minister of Finance has been
very, very porous for quite a lot of
time and has absorbed a lot. The
Minister need not fear that I am
going to talk for the next
one hundred years.

DO 5NN,
(Furprus; e aser)
(Mr. Speaker)

I was rather frightened that you
were !

DEsNdD B .

(Bap- Quire_ Q&mrievr)

(Mr. Bernard Soysa)

No, Sir! We have to see to it that
you are enabled to spend the larger
part of your young life in a better

sort of way than presiding over this
kind of debate.
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(Mr. Speaker)
Did you say “young”?

AErnd oenBin .

(B Quig Qgrdewr)

(Mr. Bernard Soysa)

Yes, Sir! I used
advisedly.

the word

The Minister is not so naive. He
sees the sinister things that are hap-
pening and he knows the wvarious
pressures that have been brought to
bear on his Government. He walks
today in fear. These are fears
generated by the persons whom they
regarded as friends—the World Bank,
the International Monetary Fund,
the International Development Asso-
ciation, the Asian Development Baunk.
This ring of agencies now rules the
country. The financial policies fol-
lowed by this Government are not
the financial policies of the Hon. U.
B. Wanninayake. The Hon. U. B.
Wanninayake is only the spokesman
for this ring of agencies that I men-
tioned earlier—the World Bank, the
International Monetary Fund and the
like.

a& DBY BNGD

(Qaerreas eueresf] B )

(The Hon. Wanninayake)

Why ? Your party was in the
Government which was a member of

that organization. You paid sub-
scriptions——

DEsMBD GeBen ca.

(B Qui@e Qerievr)

(Mr. Bernard Soysa)

But we never became their spokes-
man, and we did not decide to shape
the economic polices of this couniry
as they wanted. That we never did.

Sir, let it be quite clear that we
have not the slightest objection to
anybody obtaining aid from outside.
In difficult situations governments
have to borrow money from various
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sources. The objection is not to that ;
the objection is to the observance of
conditions which are harmful to the
future of this country by those who
go to negotiate these loans.

Mr. Speaker, it is because this
measure has been brought before this
House in this context that we have to
oppose it and continue the opposition
even at this stage.

mnBa O3y, 9. cwedd

(soor G erer. orb. QUGTIT)

(Dr. N, M. Perera)

I always anticipate his argument.

DEsNE cwmBen .

(B Qui@L- Gerdewr)

(Mr. Bernard Soysa)

The Hon. Minister <c¢an rest
assured—those to whom he has to
give this assurance through this Bill
might also know it now—that should
there be a change of Government, as
we anticipate, this Bill will be one
of the first to be jettisoned, one of the
first to go. If ne is expecting to give
assurances to these foreign bankers
of his through this Bill, let them
know now and realize now that this
Bill will last no longer than this
Government ; this Act of Parliament
will not last longer. You can continue
to entertain those fond Lcpes with
regard to the future—[Interruption].
The hon. Member for Nallur (Dr.
Naganathan) has gone beyvond the
stage of fond hopes.

DMV BY Y.
(B Qaarwer)
(Mr. Keuneman)
Dashed hopes !

AEsME cwRen S,

(Bn Qui@y Qeriievr)

(Mr. Bernard Soysa)

I have far too much sympathy for
him personallv to dwell on the
subject.

We must tell the Hon. Minister that
we certainly do not appreciate the
disingenuousness with which this
Goyernment intrcduced this legisla-
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tion here. That is something that we
cannot appreciate and that is why
from the point of view of this coun-
try, the future of this country, we
oppose this. The increasing sub-
servience to foreign vested interests,
this new kowtowing to the kig capi-
talist interests outside, is something
that we cannotv support. This is a
retrogressive step, an atterupt to go
back on what little has been
achieved, and for that reason we
have to continve this battle even at
this stage of the Debate against the
Hon. Minister’s Bill. And that is why
I move this amendment that the Biil

be taken up for Third Readiug one
hundred years hence.

g. . 4.54
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DALY .
(Sw Cserver)

(Mr. Keuneman)

Mr. Speaker, I think the proposal
of the hon. Member for Colombao
South (Mr. Bernard Soysa) is a very
just one. He has asked that this Bill
be read the Third time and passed
a century from now. I think that is
very appropriate because—

Ol DuY BBNGED
(Gaarres eusref] priss)

(The Hon. Wanninayake)
You will not be there !

CRBDVBY Dca.

(8. Qserwer)
(Mr. Keuneman)

I will not be there, nor wiil the
Hon. Minister, and there is no doubt
about whose loss will be the greater
for the country. At that point of
time it will be possible to see this
Bill in perspective, to see what this
Hon. Minister and his Government
are responsible for.

At the end of the Debate on the
Address of Thanks the Hon. Prime
Minister  was speaking  very
eloquently on how history would
record the contributions of the vari-
ous personalities in this country. May
I tell my Hon. Friend, the Minister
of Finance, that if this Bill is to be
considered a hundred years from
now, there will be no doub% whatso-
ever that the Hon. U. B. Wannina-
yake will have gone down in history
as a Finance Minister who sought to
preside over the liquidation of the
Cev]one_sne public sector in banking,
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and his Government will have gone
down in history as one which tried
to turn back a process of develop-

ment that had continued for over 40
years.

You will recall, Sir, that one of
the first acts that the represertatives
of the Ceyloncse people undertook
after universal franchise gave them
the opportunity to do so was to
establish the Bank of Ceylon. The
whole process was deseribed in great
detail by the hon. Member for
Colombo South during the Second
Reading of this Bill. In fact, it was
the father of the present Hon. Prime
Minister who nlayed a big role in
establishing the Bank of Ceyion. That
act was a very small dent in the huge
monopoly that the foreign banks
exercised over the credit structure
of this country, but gradually, step
by step, sometimes a step after a
faltering step, that breach has been
widened and the position of public
credit institutions under the direct
control of Ceylonese under the
direct control oi the Government of
Ceylon, has been established. One
institution after another had to be
established and secured. We Lad the
Bank of Ceylon; we had the Co-
operative Bank ; then we had the
nationalization of the Bark of
Ceylon ; then we had the creation of
the People’s Bank.

I might say that by this Bill we
are laying the fires of liquidation of
the People’s Bank. Let that be quite
clear. All my hon. Friends opposite,
who are even now pestering the
Government to open branches of the
People’s Bank in their areas should
realize that they are signing the death
warrant of the People’s Bank. My
hon. Friend is trying to laugh! This
is one of ‘the most serious blows
against the independent activity of
the people of this country. It is a
day of shame when such a Bill should
go down into the statute book of this
country after 40 years of develop-
ment. My hon. Friends lightheartedly
undertook to deal this blow against
the national interests of this coun-
try. I do not want to use the word

Bewldm 0578 967 DC®
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“treachery ” because you will not
permit me to do so, but it 1s certainly
an act of political treachery. Merely
because my hon. Friends have to
honour an agreement which secured
them a vote which allowed them to
bring down a former Government,
merely because my hon. Friends have
given certain undertakings as a quid
pro quo for obtaining aid, the whole
process of the development of this
country ever since the Ceylonese got
substantial political power into their
hands, is to be reversed.

Even now it is not too lale for the
Government to think again. They
can think again by doing the only
thing they can do at this stage, and
that is, postponing the finzl consi-
deration of this Bill for as long as
possible. It will allow for better
thought in this matter and for more
serious consideration, which must
inevitably follow before you reverse
what has been done up to now.

I think you would have seen that
one of the items in the commoen pro-
gramme that was accepted by the
United Front of the S. L. F. P., the
L. S. S. P., and the Ceylon Commu-
nist Party was the nationalization of
the banks. Quite apart from the fact
that it is necessary for the effective
use of the credit system of this coun-
try for national development, it is a
historical retribution for all that the
foreign banks have done to aid the
exploitation and bleeding white of
this country in the interests of
British imperialism. Let there be no
mistake. That is what will happen.
And when it happens let the fcreign
banks and my hon. Friend realize
that they have only themselves to
blame.

You cannot play the roll of King
Canute for ever. You may live under
the temporary illusion that you can
stop this progressive development in
history, but you will find that, just
as King Canute could not drive back
the ocean, you will not be arle to do
so either, and you will be finally
engulfed by the very things that you
try to destroy.
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That is why we hope that,
despite everything that my hon.
Friends in the Front Bench may say,
hon. Members opposite will pause
for a moment to reflect on this situa-
tion and agree to the postponement of
the final consideration of this matter
for as long as possible.

aé Oy BN

(Qaerras euaraf] priiss)
(The Hon. Wanninayake)

I do not want to take the time of
the House. The usual political spee-
ches have been made. My hon.
Friend will go down in history as
one who moved an amendment that
~ the third reading of a Bill be done
100 years hence. One hundred years
hence most of these things would
have changed.

DI BN DD Sy

(FUTFTUST Sjeuiser)

(Mr. Speaker)

Hon. Members are paying the Hon.
Minister a compliment : they say his
memory will last 100 years.

@& DY BNGD
(Qaorres euaref priids)
(The Hon. Wanninayake)

I do not want to repiy to those
speeches. But there was one small
point made by all hon. Members, and
I must say this in reply: Nothing
adverse to the genuine national in-
terests will be done through this
measure. Every agreement that is
negotiated with each cne of these
foreign banks will be entered into
only if we are satisfied that it serves
the national interests of this
country.

DA BNGWDDO,
(Furprusr yeuiser)
(Mr. Speaker)

I shall now put the amendment to
the House.
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Quer  eurpmust oauisented SusLTLILGS &L
LICL &l

Question, “ That the word ‘now’ stand
part of the Question ”, put.

MRg. SPEAKER, having collected the
Voices, declared that the “ Aves” had it.

AEsNB onBen .
(Bop- Quirey’ Qs riievr)
(Mr. Bernard Soysa)

Divide !

Y O BACw 48 D2 T XS Bawow
Qe —oN @D 35; I&4ILRD 13; apeds—
SR G ¢

g, 48 g Blawp st lrdler Sp IG5 &
#miuns 35 ; er&ons 13.

The House divided (under Standing
Order No. 48) : Ayes 35 ; Noes 13.

“emplow oD weow AmmbewsY, @Y
PO 86 Bw Tu aw” w» 8 g e
S0um G wew w@Ow B,

“wBsngn Bmssu  Qubpestm QUL s

gpaTm wpep WwHUELLLGWTS” renn g e
el ANBESLIULG arh mi&CETeoniuLg.
Main Question, “That the Bill, as

amended, be now read the Third time ”,
put, and agreed to.

Peh  emE8» @8 ¢ 8D
(gocary m)
(sorfls Qasréeier DT, 19 Bever—
Y& T F )

(Dr. Colvin R. de Silva—Agalawatta)

On a point of Order, Sir: The Quo-
rum Bell did not ring for the requi-
site length of time. I came rushing
up from the Restaurant immediately
the Bell started to ring. -
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(FUTprus; Ieurser)
(Mr. Speaker)

I am sorry, the Questicn has been
put and agreed to.

Gegomm . B8

caflon semm S0 gMWMCED Wotwd Dhnd
owsy PIO® 96 Budh wddm Wém» G,

seauy. wlsrsr BssuucLainml, PG
apepwns wHRNILLQUD g HepGaipml Quibms.

Bill, as amended, accordingly read the
Third time, and passed.

g &». 5.45

m@zmaﬁﬁ@@a
(FUTBrsE; Ifeui&er)

(Mr. Speaker)

Order, please! The Hon. Deputy
Speaker will now take the Chair.

GHDED DHNEDND Jorumowsy @O
2owsy, Bowdds DSman® [98. 8dEmO
5468 @] GrwznGd Sa,

g UG, SUTBETUET HeUTSsT 2| G@TIE

g Paflarg prsGar, 2USUTHTUST 2eUNSET

(D@, erib. Bl giurin] sl FTEECHTEET.
Whereupon MRr. SPEAKER left the Chair,

and Mgr. DEpUTY SPEAKER [MR. M SIiva-

SITHAMPARAM ] took the Chair.

oHE HOS® WHDND FHRILISDHD) ;
R
Q&LBI_IJL,'L;J LuGErs s L TE FLL D
Sipmertd
SaviNGS CERTIFICATES ORDINANCE :
RESOLUTION
@&y D5y BN
(QaerTeu euared priiss)
(The Hon. Wanninayake)
I move,

“That in terms of Section 2 of the
Savings Certificates Ordinance (Chapter
426), it is hereby resolved that this House
authorizes a sum not exceeding Rupees

Bewldm 5% ed VCw
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Two Hundred Million (Rs. 200,000,000) to
be borrowed within Ceylon by the issue
of Ceylon Savings Certificates under the
said Ordinance.”

In ferms of Section 3 of the
Savings Certificates Ordinance, No. 7
of 1946, the House of Representatives
is empowered to authorize by Reso-
lution, from time to time, sums of
money to be borrowed within Cey-
lon by the issue of savings certifi-
cates. Such sums should not exceed
the amounts specified in the Resolu-
tion.

On the last occasion the House
granted authority to borrow a sum of
Rs. 40 million by the issue of Ceylon .
Savings Certificates. Due to th,gj
increasing demand for purchase o.
these savings certificates the amount
authorized earlier has been ex-
hausted. In view of the rapidity
with which the authorized limits are
being reached it is proposed to seek
the authority of the House to issue
Naticnal Savings Certificates to the
extent of Rs. 200 million.

I, therefore, move this Resolution
with a view to obtaining the approval
of the House to borrow a further
sum of Rs. 200 million by way of
issue of Ceylon Savings Certifi-
cates.

aw »es S0um cY, won wdYw .

N @ NPGEUULE a1 hmsGlETeTaTLILL gl

Question put, and agreed to.

Seadlsny S : RS @
om&&QF Fl1b: Sirwrerid
APPROPRIATION AcCT : RESOLUTION

g. &n. D.18

aéy DY BN
(Qasorreu ouares pruiss )
(The Hon. Wanninayake)

On behalf of the Minister of Edu-
cation and Cultural Affairs, I move,
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“That this House hereby resolves under Section 7 of the Appropriation Act,
No. 15 of 1967, that the Second Schedule to that Act be amended as follows :—

(i) By insertion, immediately after Item No. 225, of the following new item,

the several particulars contained therein being set out in the appro-
priate columns in that Schedule : —

. Maximum
Activity of limat of
Item No. the expenditure
Government of the
activity
Rs.
226 .. Siyawasa *’ Lottery and 1,600,000

and Celebrations

Mazximum Mazimum !
limits of limit of Maximum
receipts debit limit of

to be balance liabilities
credited to the of the of the
account of activity actiity
the activity
Rs. Rs. Rs.
1,000,000 1,600,000 .. ==

(ii) By substitution, for the totals set out in columns II, III and IV of that
Schedule of the following new totals each such total being set out in
the appropriate columns of that Schedule : —

Mazimum limit of Maximum limit of Maximum limit of Maximum limit of

expenditure of
the activities credited to the
oy Government accounts of the
"3 activities of
Government
Rs. Rs.
1,974,848,155 1,850,975,700

receipts to be

g SR

This is for the purpose of celebra-
ting the hundredth anniversary of
the inauguration of the Department
of Education. Certain measures are
proposed by the Minister, and the
idea is to create an Advance Account
so that he may have the necessary
funds available to celebrate this
anniversary. No extra money is
asked for apart from the money that
has been provided in the Estimates,
and he hopes to get a part of the
money by running a lottery.

Hnle DY, 0. cwedsh

(srPE eren. orib. QuUGrrm)

(Dr. N. M. Perera)

Where is the Minister ?—[Inter-
ruption.] The Hon. Minister of
Finance has not explained what the
Minister of Education is going to do
with the money.
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debit balance
of the activities
of Government

liabilities of
the activities of
Government

Rs, Rs,
619,368,702 .. —

oL DY BheED
(Qaorrar aicref prugs)
(The Hon. Wanninayake)

“Celebration ” here does not mean
a tamasha or a carnival. There will
be things like educational exhibitions
to give an idea of the historical
development of education in this
country. They are planning a
number of science exhibitions which
are going to be very useful to the
students and also to the general
public. And most of these celebra-
tions will be held on a district basis.
The hon. Parliamentary Secretary
may be able to give more details
about this.

BERIEB WDNNGDDS
(et FUTBETWST Sjoui&er)

(Mr. Deputy Speaker)

Does the House want the Parlia-
mentary  Secretary to explain
anything further ?
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(Dr. N. M. Perera)

Let us at least know what they are
going to do with the money.
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1636

(The Hon. J. R. Jayewardene)
I move,

“That the Debate be adjourned.”

sl me SQum CIY, wwmud®dm B,
afl@y ABSSLIIG, b msQETemen Ui 5.
Question put, and agreed to.

80 ¢PHMCD Bew wE A CE
2 GGG Gllaum LD & BlenaidsiulLg).

The Debate stood adjourned accord-
ingly.

SEYD SIED TS DBDEIS)
poreahrr G o1 of) Gser

LocarL GOVERNMENT BY-LAWS

g. e, 6.44

8. oF®gs ©wi (3w @E®
G OBos on YDIWB v @Y &6
& OBoxw wiCels¥m eFHO)

(Bw i
YDNDEFFT I, FHOID, GGHLITLIL] YD
FIGID LT TTEHLOST P& STl s )

(Mr. R. Premadasa—Parliamentary
Secretary to the Minister of Local
Government and to the Minister of
Information & Broadcasting)

I move,

@Qfmﬁrar—e_sir@mn'_‘@

“That the by-law relating to the
Dangerous and Offensive Trades made by
the Yatiyantota Town Council under
Sections 152 and 156 of the Town Coun-
cils Ordinance (Chap 256), approved by
the Minister of Local Government and
published in the Government Gazette
No. 14,792 of 8.3.1968 which was presented
on July 7, 1968, be not disallowed.”

g e B0um» CEyY, wwmud®dm Ba,
ebley eflBESLIULB, a7 mi&G)s T en UL &,
Question put, and agreed to.

e’ @¢ge .
(5% 19CrisTeE)
(Mr. Premadasa)
I move,

“That the by-law relating to the Pub-
lic Markets made by the Homagama
Town Council under Sections 152 and 156
of the Town Councils Ordinance (Chap-
ter 256), approved by the Minister. of

on July 7, 1968, be not disallowed.”

sd®e Ium s, wwmuldm D,
el al@&ELUL 3, &I msE0IsnGren L &,

Question put, and agreed to.

e’ gt Daan.
(Bcp. 9CTwsTE)
(Mr. Premadasa)
I move,

“That the by-law relating to the
Dangerous and Offensive Trades made by
the Chankanai Town Council under Sec-
tions 152 and 156 of the Town Councils
Ord.nance (Chapter 256), approved by the
Minister of Local Government and pub-
lished in the Government Gazette
No. 14788 of 9.2.1968, which wa- pre-
sented on July 7, 1968, be not disallowed.

cd »w B0um» CIyY, smuldn S,
@) QlPSEUULE, e néEEneTen UL g.

Question put, and agreed to.

o ®gt dc.

(B 9Crgrs)
(Mr. Premadasa)

I move,

“That the by-law relating to the
Dangerous and Offensive Trades made by
the Hendala Town Council under Sections
152 and 156 of the Town Councils Ordi-
nance (Chapter 256), approved by the
Minister of Local Government and pub-
lished in the Government Gazette
No. 14,784 of 12.1.1968, which was
presented on July 7, 1968, be not dis-
allowed. ”

g e 5wy G, wmud®em S,
el ol GESLLLE, an misQsTeren UL g.

Question put, and agreed to.

T @gw dw.
(8m. Crwsrs)
(Mr. Premadasa)
I move,

“That the by-law relating to the Public
Markets made by the Kinniya Town
Council under Sections 152 and 156 of the
Town Councils Ordinance (Chapter 256),
approved by the Minister of Loecal
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Government and published in the
Government Gazette No. 14,783 of 5.1.1963,
which was presented on July 7, 1968, be
not disallowed. ”

o' e Sum 8, umud®dm B,
@ GssULCR, abmsQsnerenilL g.

Question put, and agreed to.

o ®ees Do,

(8@ GCruwsre)
(Mr. Premadasa)

I move,

“That the by-law relating to the Water
Supply made by the Special Commis-
sioner, Beliatta Town, under Sections 152
and 156 of the Town Councils Ordinance
(Chapter 256), approved by the Minister
of Local Government and published in
the Government Gazette No. 14,790 of
23.2.1968, which was presented on July 7,
1968, be not disallowed. ”

g e 80um %Y, wwmusdem Ha,
dl@ @& @, am msGETeTen Il g.

Question put, and agreed to.

o ®eres e,

(B GCrwsrs) T
(Mr. Premadasa) BET

I move,

“That the by-law relating to the Pub-
lic Markets made by the Horana Urban
Council under Sections 153 and 157 of the
Urban Councils Ordinance ( Chapter 255),
approved by the Minister of Local Gov-
ernment and published in the Govern-
ment Gazette No. 14,792 of 8.3.1968, which

was presented on July 7, 1968, be not dis-
allowed. ”

g’ De T0u» 2, wwmudom S,
siley) eflPssLLE, &) mi& 0 STGH GTLUIULL .

Question put, and agreed to.

oY et Oum,

(8 GCruwgre)
(Mr. Premadasa)

I move,

“That the by-law relating to the
Markets made by the Weligama Urban
Council under Sections 153 and 157 of the
Urban Councils Ordinance (Chapter 255),
approved by the Minister of Local Gov-

1968 %@ 29

1638
s wem gpéd Ode

ernment and published in the Govern-
ment Gazette No. 14,793 of 15.3.1968, which
was presented on July 7, 1968, be not
disallowed. ”

gl 0 S0um» 8, wsenu®dm S,
6ll@ ABGEILLE, erm m&EOsneTeT L g,

Question put, and agreed to.

o Qe Oca.

(8w 9Crwgre)
(Mr. Premadasa)

I move,

“That the by-law relating to the Dan-
gerous and Offensive Trades made by the
Moratuwa Urban Council under Sections
153 and 157 of the Urban Councils Ordi-
nance (Chapter 255), approved by the
Minister of Local Government and pub-
lished in the Government Gazette
No. 14,797 of 11.4.1968, which was pre-
sented on July 15, 1968, be not disal-
lowed.”

g e B9um G, wwmuddm Ba,
alley efl@EsUul®, ar 1) mys Gl& meiren UL g1,
Question put, and agreed to.

o @e1es Dem.

(8. 9Crwsrs)
(Mr. Premadasa)

I move,

“That the by-laws relating to the Pub-
lic Markets and Itinerant Vendors made
by the Kantalai Town Council under Sec-
tions 152 and 156 of the Town Councils
Ordinance (Chapter 256), approved by the
Minister of Local Government and pub-
lished in the Government Gazette No.
14,798 of 18.4.1968, which were presented
on July 15, 1968, be not disallowed.”

@ M Sum Y, wmuddm S,
&fl@ AG&EsLULE, &) m1&GETenen ILLL g.
Question put, and agreed to.

o ©cres Q.

(5w 9Crvsrs)
(Mr. Premadasa)

I move,

“That the by-laws relating to the Dan-
gerous and Offensive Trades made by
the Special Commissioner, Beliatta Town,
under Sections 152 and 156 of the Town
Councils Ordinance (Chapter 256), ap-
proved by the Minister of Local Govern-
ment and published in the Government
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Gazette No. 14,803 of 24.5.1968, which was
presented on July 15, 1968, be not dis-
allowed.”

go mw S0um ¢y, swuddn dw,
e lesstuLe, app sblsnaereniurL g
Question put, and agreed to.

o @&t Desn.

(8. 9CrwsTs)
(Mr. Premadasa)

I move,

“That the by-laws made by the Galle
Municipal Council under Sections 267 and
272 of the Municipal Councils Ordinance
(Chapter 252), relating to the Registra-
tion of Names ana Addresses of Owners
of Lands and Buildings within the Muni-
cipality and approved by the Minister of
Local Government, which were presented
on July 22, 1968, be confirmed.”

g e Jum» ¢, vwuon Ja,
@ NP&ELILLE, b ps6EreTeriurL g.
Question put, and agreed to.

o ®ais Dc.

(8. 9Crwsrs)
(Mr. Premadasa)

I move,

“That the by-law relating to the Mar-
kets made by the Haputale Urban Coun-
cil under Sections 153 and 157 of the
Urban Councils Ordinance (Chapter 255),
approved by the Minister of Local
Government and published in the Govern-
ment Gazette No. 14,795 of 29.3.1968,
which was presented on July 22, 1968, be
not disallowed.”

s Dw 80ux» cE, wmuldm B
@ NBEEIULE, ab ms6Eneren UL g.
Question put, and agreed to.

o Oeres s

(8w 9Crivgrs)
(Mr. Premadasa)

I move,

“That the by-laws relating to the Ad-
vertisements maae by the Ruwanwella
Town Council under Sections 152 and 156
of the Town Councils Ordinance (Chapter
256), approved by the Minister of Local
Government and publiched in the Govern-
ment Gazette No. 14,792 of 8.3.1968, which
were presented on July 22, 1968, be not
disallowed.”

gef 0 S0um I, wwmuddm Jea.
ey NBSEIILR, arm msRsTeTen IULL &.
Question put, and agreed to.
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0y Qs e,

( &/ GG Tisr e )

(Mr. Premadasa)

I move,

“That the by-laws relating to the Ad-
vertisements made by the Rambukkana
Town Council under Sections 152 and 156
of the Town Councils Ordinance (Chapter
256), approved by the Minister of Local
Government and published in the Govern-
ment Gazette No. 14,792 of 8.3.1968, which

were presented on July 22, 1968, be not
aisallowed.”

gl M 80w CEY, wwmud®dm Je,
all@) elGssLUULB, anmpsblenenariulL g.
Question put, and agreed to.
SISy oy : CPRSW
PHGEL Qe FLl b Birerid
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(Mr. Deputy Chairman of Committees)

Let us now resume the Debate
adjourned earlier.
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Order read for resuming Adjourned
Debate on Question—[29th July.]

Question again proposed.
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It being 7 p.Mm., Business was inter-
rupted, and the Debate stood adjourned.

Debate to be resumed on Tuesday, 30th
July, 1968.

DE B
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ADJOURNMENT
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Motion made, and Question proposed,
“That the House do now adjourn ” —

[The Hon. J. R. Jayewardene].
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I have another question to ask
the Minister of Commerce and
Trade. A completely unprecedented
situation—I would say an almost
ludicrous situation—has arisen in the
Ceylon Coconut Board as a result of
the recent appointments made by
my Good Friend, the Hon. Minister,

&8s mucwr Bome SmUYD Dy WG to, this, Board.
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When the Ceylon Coconut Board
was originally constituted under the
Coconut Products Ordinance it was
the intention of those who framed
the Bill that weightage would be
given to producers and particularly
to small producers. The intention of
the Bill was to safeguard the pro-
ducer vis-a-vis the miller and the
shipper.

I would like to quote from the
speech made by Mr. Peri Sunderam,
the then Minister of Commerce and
Trade, in the State Council on 8th
November 1934.

ad Ba snsYe

(Qzerras abiuy Quii@emGrr)
{The Hon. Hugh Fernando)
Quote from the ordinance.

e & Oan.

(Bm. 19- Quoev)

(Mr. de Mel)

The then Minister, in introducing
the Bill, said :

“....the producers asked for it,” (that
is, asked for the Board) “and, I am sure,
the shippers, millers, and brokers will
all accept it.,.”—[StaTE CounciL DEe-
BATES, 8th November 1934 ; page 2653.]

It is quite clear that the Coconut
Products Ordinance was framed to
safeguard the producers and parti-
cularly the small producers.

On the present board there are
twelve members, of whom not more
than two or three members can be
considered genuine producers. I know
the Hon. Minister will turn round
and say, “What is wrong with so
and so ? Is he also not a producer ?

Bewdr 955 SedDEwm
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(Qserrar adluy, Gui@erGrr)
(The Hon. Hugh Fernando)
I would not say that.

¢ &G Qe

(5@ 5 Go)

(Mr. de Mel)

I would say that a person who has
some coconut but who is registered
as a miller should be considered a
miller for all practical purposes. The
majority on this board have always
been producers and the chairman has
normally been a producer.

The main function of the Coconut
Board under the ordinance is to con-
trol the activities of millers, shippers
and brokers. All the millers, shippers
and brokers have to be registered
under the Coconut Products Ordi-
nance and the registration renewed
annually by the Coconut Board. Their
applications for renewal of licences
have ‘to be scrutinized by this board.
One of the largest millers in the
Island is 'the chairman of this board.
Eight of the twelve members of the
board are de facto millers.

ad By YsnsIg

(Qaerrar ey QuieerCGrm)
(The Hon. Hugh Fernando)
Who are they ?

e A Own.

(8@ 5 Owe)

(Mr. de Mel)

I shall give you a list. I am glad that
the Hon. Minister has asked me this

question because I can give him the
list. I must say, in fairness to all

these gentlemen, that I have nothing
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against them. They may be all
honourable and estimable people. In
fact I also have nothing to say on be-
half of the people whom the Hon.
Minister jettisoned. They may also
be honourable and estimable people.
I say nothing for or against these

people. I am only standing for the
principle that the majority of pro-
ducers should be on the board. I am

nﬁt concerned about personalities at
all.

Some of these gentlemen are my
personal friends. For example Mr. S.
R. de Silva, the chairman, is a per-
sonal friend of mine. He is a regis-
tered D. C. miller. Mr. Lucian Fer-
nando is the Chairman of the Mara-
wila Co-operative, which is a regis-
tered miller. Mr. Gregory Marcelline
is a registered D. C. miller. Mr.
Sumane Karunaratne is a registered
D. C. shipper. Mr. S. Bertie Silva is a
very honourablt gentleman. I have
nothing against him. He is a regis-
tered D. C. miller. Mr. Trevor Sene-
viratne is a registered D. C. miller.
Mr. C. S. Ameratunga is the chair-
man of a big co-operative society,
which is also a registered D. C. miller.
Mr. A. Amerasinghe is the Chairman
of the Oils and Fats Corporation and
is also a registered D. C. miller.

Actually, as far as I can see, in this
list there are only three producers,
Mr. T. C. A. de Soysa, Mr. Selvanaya-
gam and another gentleman called
Mr. Aserappa who is not a producer
but the superintendent of an estate

in the constituency of the Hon.
Minister.

I am not casting aspersions on any
of these gentlemen. They may all be
very honourable gentlemen. Some of

1968 %E 29
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them are my personal friends. I have
nothing against them. Nor do I hold
a brief for the de Mels and the de
Soysas who were knocked out by the
Hon. Minister. They are my political
enemies through and through and I
have nothing for them personally.

I am only arguing on a principle,
the principle that the producers
should be in the majority on this
board ; otherwise it would be like
setting a thief to catch a thief. You
know what damage was caused to
the coconut industry by the sal-
monella infection. It was the last
Coconut Board appointed by the
S. L. F. P. Government that took
effective steps to supervise mills and
control this menace and save the
coconut industry from the salmonella
infection which was rampant then
and which threatened to wipe out
the coconut industry.

If the majority of the board at that
time had been millers, I can assure
this House that the salmonella infec-
tion would never have been wiped
out. In fact I have information that
at least two of these gentlemen who
have been appointed to this board
had salmonella infection in their
mills. If in the future there is sal-
monella infection again, this very
board, salmonella infectors, will
have to inspect their own mills,
and cancel the registration of their
own mills. What a ludicrous situa-
tion! What a fantastic situation :
set their own people to inspect their
own mills, cancel ‘their own
licences and re-register themselves !
What a ludicrous situation !

I would call upon the Hon. Minister
to look into this question in a dispas-
sionate manner and, not taking per-
sonalities into account, carry out the
principles of the Coconut Products
Ordinance in the spirit of that ordi-
nance.

I know that there is no section of
that ordinance which states that
weightage should be given to the pro-
ducers. There is no such spacific pro-
vision, But the ordinance has always
been.implemented in the spirit in
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which it was framed by Mr. Peri

Sunderam who introduced the ordi-
nance in the State Counecil.

S0 I call upon the Hon. Min-
ister to rectify matters even at this
late stage and appoint a majority of
producers to the Coconut Board in
order to save the coconut industry
from the menace, the threat, to which
it is subject at present.

Today D.C. is fetching a premium
in the market, but in my constituency
1,000 nuts are sold for Rs. 140. It may
be that the Hon. Minister is getting
his nuts sold for Rs. 250, but in my
constituency we get only Rs. 140. I am
looking after the small producer—

@l Ba ywnsde

(Qaerreas ey, Quir@earGrr)

(The Hon. Hugh Fernando)

Yeou may be producing bad nuts.

¢ &G Ow.

(B 15 Quos)

(Mr. de Mel)

We can produce as good nults as you

produce, but you have favoured treat-
ment which my producers do not get.

S & ©8. ea¥dsy .

(8- M- 9. erib. Caprs)
(Mr. T. B. M. Herath)
w8 BOed .

GTAP/B BT

rose.

o Bw sNsI¢

(Qaorrar afluy QuiE)erGrr)

(The Hon. Hugh Fernando)

The question raised by the hon.
Member for Devinuwara (Mr. de
Mel) was given notice of and I re-
quire adequate time to reply fully to

it. It was a long statement and needs
a full answer.

g e, 742

S. 8. 98 ex¥dny @,

(B M. 9. erb. Caprg)

(Mr. T. B. M. Herath)

oS Bewddbs wemsBnE, O
X ® ecm gusym By N

Bewldm @YY @edacw
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BRI, SEP& 6¢sT B S50d 15

Beamd. ¢8 wEx gd® gm 59
DGy DY sy e 0 WEH®
&&@ DSCO SEDG cexY® @B
CLeasyeh.

aS B SBNBY ¢

(Qserres ey, GCuieenCrm)

(The Hon. Hugh Fernando)

amO gt BeRD T B 6NeEnd
cani. & Bw EE& ecsym B e
@ OB cDBeh.

C. 8 8. el .

(8w M. Q. erp. Bovrs)

(Mr. T. B. M. Herath)

G OBMesf B &8s D
godA. BDwd gul WE B cow
BNEN.
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g e gusyesy ol e @@Bn®
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&. on. 7.48

o Bes BBNBY &
(Qseor o ’@SI% @u.&{@w&r@f_.ﬂr)
(The Hon. Hugh Fernando)

I think notice of this question was
given by the hon. Member for Devi-

nuwara (Mr. de Mel) about
three weeks ago, probably to
show how ludicrous I looked

in the coconut world and in this
House as a result of the appointments
I have made to the Coconut Board.
He also quoted the objectives for
which the Coconut Board was set up
under the Coconut Products Ordin-
ance. Then he quoted a speech by a
State  Counecil,
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Mr. Peri Sunderam. However, he did

not quote anything from the
ordinance itself.—[Interruption].

I shall read something from a state-
ment of a Minister of his own party

for his enlightenment. What he
quoted was said in 1935 Dy
Mr. Peri Sunderam. I shall quote
to the hon. Member for Devi-
nuwara something of what the

hon. Member for Kolonnawa (Mr,
[langaratne) said as Minister of
Commerce and Trade in 1961 when he
appointed the board, in the course of
his speech to the Coconut Board.

I am quoting extracts from the
minutes of the meeting of the board
held on Thursday, 20th July 1961. In
his address, the Hon. T. B. Ilanga-
ratne stated:

“Regarding the recent changes of the
Board, he said that he had attempted to
give broader representation so that the
views of all sections could be discussed.
This would be a method of arriving at
speedy solutions to the problems affecting
the trade. The earlier board had been
composed of producers, but after this

reconstitution the charge of one-sided
representation could not be made.”

The hon. Member has to eat his
own words. He referred to the speech
made by Mr. Peri Sunderam in the
State Council in the old days when
the Coconut Board was itself in its
infancy. I would tell the hon. Mem-
ber that after making that speech
Mr. Ilangaratne made appointments
to the board, and the board consisted
of four millers.

e o @wn.

(B®. g Gue)
(Mr. de Mel)
And eight producers.

oS Bey 8505
(Qserren enflyy QuiieyenrCr_m)
(The Hon. Hugh Fernando)

Maybe there were eight producers,
but the Minister had emphatically
stated that there should be balanced
representation. In fairness to the hon.
Member for Kolannawa, I must

say
3

BNewd & EFE) ©enacow
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that he acted in the same way, mak-
ing no discrimination between produ-
cer, miller, shipper and broker. When
I appointed the board, which I
thought was quite fair, the represen-
tatives of the L. C. P. A. made repre-
sentations to the Prime Minister
over me, protesting against the
appointments I had made. I appoint-
ed four millers, and the chairman is
himself a miller. They did not have
the courtesy to address a letter to the
Minister concerned. They thought
that by going over me they could
alter the decision I had taken. When
four millers were appointed to the
board what was the L. C. P. A
doing ? What was the P. A. doing,
and what was the hon. Member
doing ?

¢ G Ocn.

(8as. 19- Qoav)

(Mr. de Mel)

When was it appointed ?

NG By 8N5Y¢

(Osorran ey GQuireerGrm)
(The Hon. Hugh Fernando)
In 1961 by your Minister.

¢ OE @wn.
(B®. 3 Que)
(Mr. de Mel)

I was not a Member of this House
then.

oG B N5y
(Qaorrey aflyy QuirenenCLir)
(The Hon. Hugh Fernando)

You were a planter then. You had
your coconut interests.

¢ QG Scn.

(8@ 1 Gue)

(Mr. de Mel)

I am not a member of the L.C.P.A.

& Bey BNBY ¢

(Qzorreas ey, Quir@erGrLm)

(The Hon. Hugh Fernando)

That is the very reason why you
are producing bad nuts today !
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¢ &uE . ¢ O .
(8. 4 Q) (8. 4 Qo)
(Mr. de Mel) (Mr. de Mel)

I do not belong to these bodies.

@ By @unaYe
(Qaerres gy Quire)erGLr)
(The Hon. Hugh Fernando)

What is more, Mr. R. H. de Mel,
who has made representations to the
Prime Minister about my appoint-
ments, was a member of this selfsame
board, and the same L. C. P. A. and
P. A, were also live members at the
time. What is worse, in 1966 when
the former chairman, Mr. R. H. de
Mel, went on leave to London for
treatment, whom did the Coconut
Board, which is empowered under the
ordinance to elect its own acting

chairman, elect? They elected a
broker cum shipper. The hon.
Member was in this House at

the time—in 1968. I must refresh
his memory. He gets absent-minded
—I know that—because he belongs to
the reactionary planters.

¢ O ¢ .

(B@m- 4 Que)

(Mr. de Mel)

I came to this House in 1967.

oG Bey N5y ¢

(Qazerrey ey, QuienenrCra)

(The Hon. Hugh Fernando)

You were preparing for 1967 at the
time. A broker cum shipper was
unanimously elected by the selfsame
body as its chairman.

¢ O .

(Bm. 4 Qus)

(Mr. de Mel)

By your Government.

ad B SN ¢

(Qserres ey, Quir@anrGrr)

(The Hon. Hugh Fernando)

By your reactionary planters. You
are the spokesman for the reactionary
planters who have made representa-
tions to the Hon. Prime Minister
about these appointments.

I am not a member of any planters’
association.

NG By @snsy ¢
(Qsorras iy Quir@ewGrr)
(The Hon. Hugh Fernando)

Then you have no right to speak
for them.

¢ & Qe
(Bm. y Gue)
(Mr. de Mel)

I take strong objection to the words
of the Hon. Minister.

A B FNsY ¢
(Qserras afly, Qui@yerCr i)
(The Hon. Hugh Fernando)

The L. C. P. A. and the P. A. who
made representations to the Hon.
Prime Minister over my head did not
utter a whimper ; they did not have
the courage of a mouse to protest to
me against the appointment. This is
disgraceful and cowardly conduct on
the part of some of the reactionary
planters who grow their coconuts
from the armchairs of their
bungalows. These absentee land-
lords should have something better to
do. They should first put their lands
in order and maximize production,
produce more coconuts, instead of
waiting to pick the nuts every two
months and allowing their estates to
be managed by sterling companies.

In my appointments to the board I
have selected people against whom
no man in this country can point an
accusing finger either with regard to
their private or public conduct. The
present chairman has been a member
of the Coconut Board for about 17
years and he has been acting chair-
man for some time. The hon. Mem-
ber for Devinuwara, I say, needs
much education in planting, in
appointments and in politics also.

When I took over there were only
66 mills working and the people were
shouting, “ What are we getting ? We
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are not getting anything for our pro-
ducts.” Today there are 76 mills
working and in three months we shall

have all the 86 mills in this country
working.

I must remind these reactionary
planters that since 1935, when the
Coconut Board was set up under the
Coconut Products Ordinance, not a
single amendment has been made to
the ordinance except one in regard
to quality control. That is a very
important amendment, no doubt. But
there are two important amendments
for which there has been a crying
need for years. The first is with
regard to the cess. Since 1935 the
cess has been the same and there is a
clause in the Coconut Products Ordi-
nance which enables shady traders,
buyers and shippers to register
dummy contracts. But what has the
hon. Member for Devinuwara boen
doing ail that time ? He is worried
about appointments to the Coconut
Board. These are the matters that
should be looked inte by the planters.

I have appointed 12 members to the
Coconut Board, four of whom are
millers. One is a fractional miller;
that is the chairmaa. He owns a one-
third share of a miil and 532 acres of
coconut. He is more a p!anter than
a miller. The hon. Member referred
to two persons, Mr. Liucien Fernandou
and Mr. Amaratunga. Mr. Lucien
Fernando is the President of the
Marawila Coconut Producers’ Asso-
ciation which is the best of such
associations in the whole country. He
represents the small producer, not the
reactionary, big landowner. Mr.
Amaratunga is also the president of a
co-operative producers’ society. And
you want me to appoint people who
own large estates, who sell their
copra to the coconut dealers in times
of boom and seek the assistance of
D. C. millers when they do not get
better prices—I do not say fair prices.
For the first time I have appointed an
employee of a coconut estate to the
board. You say you fight for the
workers. You are fighting for the
reactionary employers of this coun-
try. You are the spokesmarcofythe

Bewldm Y5 VeHaCw
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reactionary planters. For the first
time I have appointed a representa-
tive of the Oils and Fats Corporation
which, with the assistance given by
the Government, can convert all the
copra in this country into oil if
necessary. These are the things I
have done; and for doing all this,
without knowing the facts, you sling
mud at me and sling mud at the mem-
bers whom I have appointed to the
Coconut Board.

¢ QG .

(8@ 4 Ouwe)

(Mr. de Mel)

I take strong objection to the state-
ments being made by the Hon. Minis-
ter. I did not attempt to sling mud
at anybody. On the contrary, I said
all of them are estimable and
respectable gentlemen, and that I
have nothing against any of them.

aG Bey SNBY &

(Qzorrar ey QuieyenrCrmr)
(The Hon. Hugh Fernando)
By implication.

¢ OquF e,

(8@ 19 Que)

(Mr. de Mel)

I would ask the Hon. Minister, how
many of them are from his

constituency and how many of them
worked in his election campaign ?

aé By NBY
(Qaorrar ey QuieerGrLi)
(The Hon. Hugh Fernando)

They made representations to the
Hon. Prime Minister and the Hon.
Prime Minister has very kindly and
very honourably accepted my deci-
sion. They may have thought they
could bully the Hon. Prime Minister
into accepting the decision of some
interests in this country; people
who carry files from one office to
arotherowithout getting down to the
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job, who leave their own affairs in
utter chaos do not succeed. They
have been calling me names at the
Planters’ Association.

1 am thankful to the hon. Member
for Devinuwara (Mr. de Mel) f{for
giving me this opportunity to speak
on this matter. I need not go to the
press to reply to this. They only sent
‘me a copy of the circular addressed
to the Hon. Prime Minister. If there
are instances of inefficiency on the
part of the Coconut Board I will be
the first person to rectify them. Bring
them to my notice and I shall take
proper action.

& ox 7.27
ad 8. 3¢, 8. a&iel ( yonom
& OB)

(Qserras . erev. 9. ew~mHroD—CLird@
QUT &G YMDEFFI )

(The Hon. E. L. B. Hurulle—Minister
of Communications)

I have been asked to reply to the
question raised by the hon. Member
for Devinuwara on behalf of the Hon.
Minister of Land, Irrigation and
Power.

The position about the alienation of
land in Periyakulam near the Wilgam
Raja Maha Viharaya in Trincomalee
District is briefly as follows :

About 1,000 two-acre allotments
had been blocked out in the area and
a land kachcheri was held in August
1967. A total of 878 applicants were
selected of whom 361 are Sinhalese
and 517 Tamils and Muslims. It has
not been ascertained exactly as to
how many of the 361 Sinhalese are
Buddhists by religion. But it is under-
stood' that there are about 350
Buddhists among the 361 Sinhalese.
This number has to be verified in due
course. All the Buddhists who were

1968 #E 29
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were to be settled around the Wilgam
Viharaya. There is no change in this.
However, before the legally selected
Buddhists could be settled, there nad
been some encroachments by
Buddhist squatters around the
temple. Some of these encroachments
are 2 to 3 years old but a few of them
are reported to be recent encroach-
ments. ‘

In terms of the general circulars
applicable throughout the Island, en-
croachments after October 1966 are
not regularized. In accordance with
this general directive, the G. A. has
taken action to eject the recent en-
croachments around the viharaya so
that the legally selected Buddhist
allottees can be settled on those lands.
These legally selected Buddhist
allottees will have a genuine grie-
vance if the squatters are allowed to
retain the best lands in preference to
them. There is no question of settling
any non-Buddhist allottees on the
land that will be vacated by the en-
croachers after they are ejected.
These lands will be given to the
legally selected Sinhala Buddhist
allottees and the encroachers who are
evicted will be given land elsewhere.
There is no truth in any possible
allegation that the number of
Buddhist allottees to be settled on the
land around the viharaya is to be
reduced ; or that Tamil and Muslim
allottees will be put in possession of
the lands immediately around the
temple.

& @n. 7.29
ad D5Y 5N

(Qaorres euerefl prisdgs)
(The Hon. Wanninayake)
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It being 730 pmMm.,, MRr. DEepruTy

CHAIRMAN OF CoMMITTEES adjourned the
House without Question put.

Adjourned accordingly wuntil
10 a.m. on Tuesday, 30th July
1968, pursuant to the Resolution
of the House this Day,
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