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The House met at 10 A.m., MR, SPEAKER

[Tee HonN. Sir ALBerT F. Peries, K.B.E.]
in the Chair.
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Supplementary Estimate No. 10 of
1964-65. [e@mem oo o e DOgn g
HOB DNV wd HwNdw DRED. cwzxem.]
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Quewr 2yZaemufiLite s,
- Ordered to lie upon the Table.

(1) The Audited Accounts of the

Milk Board for the year 1961
together with the Auditor-

General’s Report thereon.

(2) The Audited Accounts of the
Milk Board for the year 1962
together with the Auditor-
General’s Report thereon.

(3) Sessional Paper XII of 1965.
Annual Report of the Coconut
Research Institute of Ceylon for
1963 —[ 28088 &, quend &8 0B

99 wb & . B adtded.]
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Qroenr 2y 2eoer WLt 3.
Ordered to lie upon the Table.

Supplementary Estimates No. 9 of
1964-65—[@cE ®@S o2 a& ;8. & O3

Bad3am. ]
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ORAL ANSWERS TO QUESTIONS
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ANURADHAPURA PRESERVATION BOARD &
RESIDENTIAL SITES

1. o, B SwWrnew V@ (gH&HD
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(8 Cs. 9. ré@uss—ogurrsyrib)

(Mr. K. B. Ratnayake—Anuradhapura)
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asked the Prime Minister and
Minister of Defence and External
Affairs and Minister of Planning and
Economic Affairs: (a) Is he aware
that the land opposite Sittampalam
Cinema and between the Deaf and
Blind School and the Railway line in
the New Town, Anuradhapura, has
been set apart for the FElectrical
Department and the P.W.D. for their
use? (b) Is he aware that the
Chairman, Anuradhapura Preserva-
tion Board, is taking steps to alienate
this land to the owner of Sittampalam
Cinema for a residential site when
this area is not mapped out as a
residential area? (c¢) If this land is
to be given to the owner of Sittam-
palam Cinema, will he see that others

in Anuradhapura too are given
residential sites as preferred by
them ?

@& ABE ew msnGH (CmSids BB
#6580 on Sed @ DOwD 8 “OB
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(Qawermey 1 L o

Co ey piriss—197 S
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HDDEFFHD LT SSTLIL, dlasry

{The Hon. Dudley Senanayake—Prime
Minister, Minister of Defence & External
Affairs, and Minister of Planning &
Economic Affairs)

(@) Yes. (b) The Chairman of the
Preservation Board has not taken
steps to alienate this land to the
owners of Sittampalam Ciilema for a
residential gite. (¢) Does not arise.
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(Mr. Ratnayake)

May I know whether it is the prac-
tice of the Preservation Board to alie-
nate lands in separate blocks to
various people according to the reli-
gious faiths of the individuals of the
area ?

@S RG oW sNBNGD
(Qzerras L ofl Cr@prudss)
(The Hon. Dudley Senanayake)

I am not aware of it.

1964.12.4 wo 1965.3.22 god & Hedwn
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TEACHER APPOINTMENTS BETWEEN 412.64
AND 22.3.65

2. B. &Y. OBD . (eWEET )

(B &. erar. (o SR uy—GsTeverer)

(Mr. C. N. Mathew—Kolonna)
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Awisendarer [FLineTmserr JNDF T
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asked the Minister of Education and
Cultural Affairs: (a) Is he aware
that the Minister of Education of the
‘Coalition Government had between
the date of the defeat of that Govern-
ment and the date of the General
Election given appointments to S.5.C.
qualified teachers entirely on political
grounds and on considerations of
pelitical support extended ? (b) In
respect of all such S.S.C.-qualified
appointments made between the 4th
‘December, 1964, and 22nd March, 1965,
will he give the following details per
Flectorate : . (i) Names of teachers
so appointed. (ii) Date of appoint-
ment. (iii) The names of schools to
which they were appointed, (iv)
Whether the appointments were pupil
teacher appointments or by reason
of service in a school taken over by
the Government. (v) If for service in
a school, the name of the school. (vi)
The date on which this school was
taken over by the Government ?
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(Mr. Gamani Jayasuriya—Parliamen-
tary Secretary to the Minister of
Education and Cultural Affairs)

(a) Some appointments were given
as teachers to S. S. C.-qualified per-
sons during the period mentioned, but
I am unable to state whether these
were made on political grounds and
on consideration of political support.
(b) Yes. A statement*giving the
particulars is tabled.

Mm@ CwDw: oFCMEN O 84 RE
IDMDANCD Ben DS
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POSTAL SERVICE ;| DISCIPLINARY ACTION
AGAINST EMPLOYEES

7. G5B S

(8@ »fly)

(Mr. Mathew)
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* Siafement tabled appears at the end of
this Day’s proceedings as an Appendix.
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asked the Minister of Public Works,
Posts and Telecommunications: (a)
1Is he aware that (i) a former Minister
-of Posts directed that no disciplinary
_action should be instituted against
errant employees who hold Union
Office without his consent and that
this was conveyed by Ministry letter
No. 668/B/84 of December 1961 ? (ii)
this directive subverts the authority
of the P.S.C., contravenes established
disciplinary procedure and en-
courages indiscipline in the Postal
Service ? (b) Will he, there-
fore, have this irregular order
rescinded, and ensure that all public
servants (including those whose cases
have been held up according to the
above order) against whom a primae
facie case has been made are dealt
with equitably ?
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(Mr. Wijayapala Mendis—Parliamen-
tary Secretary to the Minister of Public
Works, Fosts and Telecommunications)
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POSTS AND TELECOMMUNICATIONS DEPART-
MENT : P. O. FERNANDO COMMTIITEE REPORT
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(Mr. Mathew)
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'gurrra'ﬂ,

asked the Minister of Public Works,
Posts and Telecommunications : (a)
Is he aware that the P. O. Fernando
Coramittee Report on the Post and
Telecommunication Department
(Page 521 (H)) recommended the
appointment of P.O. Advisory Com-
mittee, as in the UK, to advise the
Minicter with regard to Post and
Telecommunication matters specially
in connection with development
schemes, specialised problems
confrornting the Department, public
relatiors and public demands ? (b) Is
he aware that this has become impe-
rative as his officers are purely
administrative officials who have no
first hand knowledge of Posts and
Telecommunications  Services to
tender him  advice 7, (c) What
action will he take in thisomnatiey |;
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BUFFALOES IN N.C.P.
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(Mr. Ratnayake)
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asked the Minister of Agriculture and
Food: (a) Is he aware that there is
a dearth of buffaloes in the N.C.P.
for Agricultural purposes as buffaloes
are permitted to be sold for
slaughter ? (b) Is he also aware
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[ e @]
that cattle thefts are rampant
m thee N C. Pi? (e)r Willl he

take steps to ban the sale of buffa-
loes for slaughter ? (d) Will he also
take steps to ban transport of cattle
by lorry in the N.C.P.?

8. 8 ede®» 9w (Eni® wm
Gmdé @dfeey wiSEe@mm oF @)

(Bm. §. & Quyerer—dlasri, eemrey
yongaflar UTTrehwerpé srilugsns)

(Mr. P. C. Imbulana—Parliamentary

Secretary to the Minister of Agriculture
and Food)

(a) Yes. (b) Yes. (¢) The regula-
tions made under the Animals Act
only provide for the issue of permits
for the slaughter of buffaloes, that are
blind, maimed, unsuitable for pur-
pcses of breeding or unfit fo be
trained for the plough. As such, there
is already a ban imposed on the
slaugter of buffaloes that are useful
for agricultural purposes, (d) Gov-
ernment Agents have been given the
authority to prohibit the transport of
cattle (whether by lorry or by rail)
from one area to another if they are
of the opinion that such removal will
cause a shortage of animals for agri-
cultural purposes. Steps are being
taken in consultation with the police
authorities to check on and prevent
the illicit transportation of catitle.

N SRBS Wedwsoh RWAGeW WS
9 FIOTSLTL LTZSTULE Fenl ! g?eu-au?

ANURADHAPURA PRESERVATION BOARD :
CHATRMAN

12. &Y m)ecazd e,

(Aw TohE@u&Es)

(Mr. Ratnayake)
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Caignts OQup@eraprr? gQuafle, Syar

Qugitb Qgrens ererer ?

asked the Prime Minister and
Minister of Defence and External
Affairs and Minister of Planning and
Economic Affairs: (a) Who is the
present Chairman of the Anuradha-
pura Preservation Board ? (b) When
was bhe appointed and what are the
terms of appointment? (c¢) Is he a
full time Chairman of the Board ? (d)
Does he draw any remuneration
monthly as chairman, and if so, what
is the amount ?

ad DAE e xnsNGHD

(Qserrar L1 ofl Coe@pruss)

(The Hon. Dudley Senanayake)

() Mr. K. D. M. C. Bandara. (b)
He was appointed on 22nd April, 1965
in terms of Section 3 of the Anurad-
hapura Preservation Board Act No.
32 of 1961. (c¢) No. (d) Yes. He draws
an allowance of Rs. 750.00 per month,

plus a fixed travelling allowance of
Rs. 250.

S sne® D,
(B ro@ués)
(Mzr. Ratnayake)

Was that the allowance paid to the
previous full time Chairman of the
Anuradhapura Preservation Board ?

aé RBE o sNGD
(Qaerras Lt ofl CoEpruss)
(The Hon. Dudley Senanayake)

I do not think there ever was a full
time chairman.
Sy snee e,

(8@ 18@uss)
(Mr. Ratnayake)

Noy Sir, there was.
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(Qaprres L ofl Co@priuss)
(The Hon. Dudley Senanayake)

There was a practising doctor whom
I know very well, Dr. M. D. S. Jaya-
wardena.

SY snem O,
(o ré@ués)
(Mr. Ratnayake)
He was full-time.

ad VG o sNsNGWD

(Qaerrear Lt ofl Cor@pruss)

(The Hon. Dudley Senanayake)

He was a practising doctor and
there was no point in having a full-
time chairman because there was the
chief executive, the General Manager.
The chairman is not the executive.

GORBME G sNvN% Ewr (g
298w )
(B ows@fure Ca@priiss—ibd
urES )

(Mr. Maithripala Senanayeke—Meda-
wachchiya)

I do not know whether the Prime
Minister has understood the question.
Dr. Jayawardena was {full-time
chairman. He was not practising at
the time in Anuradhapura. He was
residing in Colombo before he was
appointed to the Anuradhapura Pre-
servation Board. He was the full-time
chairman and the allowance paid to
him was Rs. 750 per month, being
full-time chairman.

aé DAE e

(Qaerres Lt ofl Coepruss)

(The Hon. Dudley Senanayake)

There is a case to revise the allow-
ance paid to the chairman. I do not
see the reason why there should be a
chairman when there is the executive,
the General Manager.

Ge@FnE o NENED Do,

(8. eowgs@hure Ge@pruss)

(Mr. Maithripala Senanayeke)

The Prime Minister might look into
this question, whether the amount
that is paid to the full-time chairman
can be justified in the case of the
part-time chairman.

19656 geaddm 20
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(Qaorres Lt efl Cr@pruss)
(The Hon. Dudley Senanayake)

I did not know that the previous
chairman was a full-time chairman.
I know that he was a doctor, and I
did not know that he was not in prac-
tice at the !time.

Sy snem e
(8@ ré@usés)
(Mr. Ratnayake)

He left Anuradhapura long ago.
However, I do not say a full-time
chairman is necessary.

29, 8. ¢ cw@mm KGVIAn &
(@5)D5TCeend)

(Bqs. erib. 1§, 9 Qzrdsr HAengor—
(AeyarmGar: )

(Mr. M. P. de Zoysa Siriwardena—
Minuwangoda)

Then the allowance paid to the
chairman should be revised.

o& VBDE o nmNGd
(Qaerres L ofl Comprusa)
(The Hon. Dudley Senanayake)
I will consider that matter.

meE, @ e MmIE oShdww MB
HCM Cov@6 oY QAR

@. Gumr. . ; DTS Gier, Lo mThaiealla) alseorsE
J;’r%fm.:-i@!lg’ﬂen'm
C.T.B. : LAND FOR GARAGE IN MANDANDAWELA,
MATALE

13. &8 @cdwmed @w. (dmec)

(8. gyfs Sy Syelant r—ior S G )

(Mr. Alick Aluwihare—Matale)
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Qer@lugspe oai owums Qederrr?

asked the Minister of Nationalized
Services : (a) is he aware that a land
four (4) acres in extent was bought
by the C.T.B. to put up a garage
at Mandandawala, Matale, in 1963 ?
(b) Is he aware that since then this
land is idling ? (c¢) For what amount
was this land bought? (d) If the
C.T.B. does not propose to make use
of this land, will he see that this land
is relessed to the Matale Municipal
Council ?

od 8. &. gomawn (Enumy o
§OB)

(Qaerres of. . sazsre—GCsRuiow
Coremas gyemindar)

(The Hon. V. A. Sugathadasa—Minister
of Nationalized Services)

(¢) Land in extent 4 acres 2 roods
23.8 perches was acquired for the
C. T. B. under the Land Acquisition
Act for the erection of a garage.
(b) Acquisition was effected in June
1962 but the land was handed over to
the board in June 1964 after eject-
ment of a person who was resident
in a part of the land. During this
period the board could not utilize the
land. Arrangements have now been
made for the establishment of the
garage on the land, and construction
work is expected to commence in
about three months’ time. (c¢) Com-
pensation paid for the Iland is
Rs. 35,250. (d) The land cannot be
released to the Municipal Counecil,
Matale, as the C. T. B. requires it and
has taken steps to establish a garage
on it.

BHewdBm 8538 BeFDCw
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POWER-LOOM WEAVING CENTRE FOR
DEHIOWITA

3. BE ¢ g8« Owm. (A6 0@—
8. 8, @, Bedexrzmd Cw—6cHBDEL
—ed520)

(B oo g evelon—u g0 saL—Em.
e, f. gi. FrCsréar—0sadCurdpp
ariribe)

(Mr. Neal de Alwis—Baddegama—on
behalf of Mr. D. P. R. Weerasekera—

Dehiowita)
Pede WOwD OBy B
I ®s: (@) €cBIO BxVegnd

cmndd@an E ScERC cfs vy o
VsEMBem B889500 Bu8w gienld
OB DG DD O e »Ne ? ()
deed O, cPemw CHh B Epend
e ? (@) cO® PAvEdBes SDam
DésYery =mDec ?

searpri (@ easrs gyeowsseors Csili
e : (=) Dzedurdlon Caise Osras
e Rer=n Qnea) fownd earm floeje
SP@ (PETE@Or IYTFTESSH@E plag.s
osser eTHHSILL L ar eTaTLmE S 98
aurmr ? (25) oQuefley, Gevdll wib FbLpsE
Lol @) S1euen s
crerar? (@) @pplvwnd erQureps Bpé

S 2

Qi Cealwser

aslked the Minister of Home Affairs:
(a) Is he aware that steps had been
taken hy the former Government to
establish a Power Loom Weaving
Centre in the Dehiowita electorate ?
(b) If so, what progress has been
made so far? (¢) When will this
Centre be opened ?

@d @rdheB BBED. coamum (HReda
DOwD) BEIC OB)

(Qaorres sarpll 196w F5 BT IS S—
eerprl () fesrr oyepip&&ir)

(The Hon. Dr. W. Dahanayake—

Minister of Home Affairs)

(a) Yes. (b) It had been decided
to set up a powerloom workshop at
Pehiowita. This department was to


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

(i
28m BEnd,

be given half an acre of land for this
purpose from a block of five acres
acquired for the Police Department.
However, the land released to this
department for this purpose was con-
sidered unsuitable for building
purposes as it was too hilly and,
therefore, this department abandoned
the setting up of a powerloom work-
shop at Dehiowita. (c¢) In view of the
reply to (b), a Government power-
loom workshop will not be started at
Dehiowita for the present. The ques-
tion of setting up one in the future
will be considered.
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asked the Parliamentary Secretary
to the Minister of Local Government :
(a) Is he aware that consequent to
the representations made to the
Government by the then M.P. for
Ratnapura against the Chairman of
the Urban Council, Ratnapura, re-
garding irregularities and corruption
there, an inquiry had been fixed to
look into these matters? (b) Will he
take action to hold this inquiry
immediately ? (¢) As Ratnapura
Urban Council elections are due in
December this year and elections have
to be postponed until this inquiry is
completed, will he take action in this
matter ? (d) If so, when ?

@l e Ow. (3gzy = s
#OTow’ »:18Gelx' ) e @)

(8. i L@Grmﬁmg—asﬁ@rrf;ﬁ
QYDNLEFF MG LTI EnLLeT D STl sihE )

vVire R
Secretary  to
Government)

(@), (b), (¢) and (d). The Minis-
ter of Local Government will cause

an early investigation to be carried
out by an officer of his Ministry,

Premadasa—Parliamentary
the Minister of Local

DABNEDD S,
(FLrsrust oairser)
(Mr. Speaker)

5"S5Y e 2cs.
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(Mr. C. P. J. Seneviratne—Parlia-
mentary Secretary to the Minister of
Land, Irrigation and Power)

c@® sd m»wd BEn& wsd8® tcem
48 dwewnsy e ds DF e¢®
c®s @ & 8BS,

g e @ I 9iScw RGO Hewa
ném G

Saoa wHGmm BersaseEs swinllds 2,
0 ISChr TSR £ B

Question ordered to stand down.

NeCROEY »é® ¢@8w @law
sqneTTE)d LmsBlirsl UTaG
TALATMANNAR RAILWAY LINE

6. ¢ oG 8825Am Qwn—(8.-08.
ery. emsY®es Oww—8835 med
—edxDO)

(B 4 Qerdsr 8 e sar—Eg . 4.
orib. Qa. Quareraer—Nel b5k Friurs)

(Mr. de Zoysa Siriwardena— on behalf
of Mr. P. M. K. Tennekoon—Mihintale)
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asked the Minister of Communica-
tions : {a) Does he propose to change
the historical Talaimannar Railway
line joining Ceylon and India and to
start a new line from Kankesanturai ?
(b) Is he aware that if this is done
it will help the Federalists to divide
Ceylon into two parts ? (c¢) What is
the reason for doing this ?

w& 8 oF. 8. naced (IDne
1 @B)

(Qserrey m. erev. 19. r@pﬂ@é}@—-—@um‘s@
QF GGl IOESE)

(The Hon. E. L. B. Hurulle—Minister
of Communications)

(¢) OB cwldndn o (§)
sdme oo esned. (9) & »u
oS om erned.

DN DN
(FLrprisi oerser)
(Mr. Speaker)
Question No. 9.

ded. &, 88ed O (ngHS o 09ge
#@Rexy ©:8feCrm oCne)

(8. erow. a. Shev—eii 58, ururs
yeviosEher Lrrrenwesrps srilushe)
(Mr. S. A. Peeris—Parliamentary

Secretary to the Minister of Commerce
and Trade)

1 should like to have a month’s
time to answer this Question.

g »e 8 §»nwd giSvw B0 a%@ceim
Dém G,
e wHQm@G HardaseEs cwilllds 248w
U g,
Question ordered to stand down.
8., $8uvemE’ e e@m»Iw

Gleuall L5,
MISS P. IRIYAGOLLA

10. ¢ omBen BE2EA® . (.
def. 68686 Dw—mMm N Ec—CDHIO)

(B 1y Qardiar & S sar—B . -
craw. QuBrrr—aeref] Frrurs)

(Mr. de Zoysa Siriwardena—on behalf
of Mr. R. S. Perera—XKelaniya)
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asked the Minister of Education and
Cultural Affairs: (a) Was Miss P,
Iriyagolla appointed as a teacher
under the District Service Scheme ?
(b) Was she appointed to a Gampola
school under this scheme ? (¢) If so,
is she not under a contract to serve
in that district only ? (d) Why was
she transferred to Castle Street
Girls’ School, Borella? (e) When
was she transferred? (f) What
relationship has she to him ?

o ¢8. 98. ¢, J. SCuwemd G
(eQmes o wotd MR WOwD B8EAE
@ OB)

(Qzorres g3. erth. . a. FAWGSTHE—
sVall, STFETT HUSTT YNIDFEFT )

(The Hon. I. M. R. A. Iriyagolle—
Minister of Education and Cultural
Affairs)
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Wereuptd Cagdswr  am muéQsmereriue g ;
Resolved :

“That Monday, 23rd August; Tuesday,
24th August ; Wednesday, 25th August;
and Thursday, 26th August, 1965 be
Allotted Days for the consideration of the

Appropriation. Bill, 1965-66."—[«& ed&.
ad, Bedddm.]

Sy emg@or S
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APPROPRIATION Binn 1965-66

AC 29 €¢ TD/cw DD ¢low sEWED
Gfls Bewlow Dedm GL. S0 qgc ad »a
[goaded = 9.]

‘emiOny s&mm axf
gme. "—[od 85 Brvem.]

6¢emBVE Budu

sd D W =S8N wém ¢l

aley WBarew g8 famasarGuiy elarsy Ber
wrinSiougnaner sl lmanfssiuns g. [gaev 9]

“wsrar QUCLITIEE @ramLnd pepn WEL
Séstupons . —[Gsenres aueelBmiss. ]

ey, WeamBn e85 HuthuiQunma.

Order read for resuming Adjourned
Debate on Question—[9th August.]

“That the Bill be now read a Second
time ”.—[Hon. Wanninayake.]

Question agaein proposed.
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(Mr. K. P. Ratnam—Kilinochehi)
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Mr. Speaker, in making a few
remarks on the Budget Estimates
presented by the Minister of Finance
of the new Government for the first
time on the Floor of this House, I
should, firstly, like to congratulate
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him on the simplicity of manner in
which he presented his Budget to
the Members of this House.

There were two parts of the
Budget presented by the Minister of
Finance. I mean the preamble read
out by him and the second part, the
major portion, on the economic state
of the country and the policies which
the present Government hope to
pursue to tackle the problems of the
country. I wish, first of all, to
comment on the preamble to the
Budget speech of the Minister of
Finance and to say that it did not
tally, did not fit in, did not synchro-
nize, with the rest of the contents of
the speech made by him. The main
task of a Government in a country
like Ceylon in the present period in
which we live, in this epoch, should
be to increase the national wealth of
the country, and by increasing the
national wealth of the country
to raise the living standard of our
people, to solve the unemployment
problem and the other associated
problems. To achieve all these it is
necessary to increase the national
wealth, and this should be done in the
context of the situation and the condi-
tions prevailing in this country, both
politically and economically.

The problems of Ceylon are not all
similar to problems of other coun-
tries in this region which have
recently gained their independence.
We have peculiar problems of our
own. This task of national deve-
lopment, economic develop-
ment, expansion of our economy,
increasing the national product, has
to be considered against the back-
pround of the situation that exists
in the country. It must be realized
that this stupendous task has to be
done in a country—to use the words
of a famous lady economist who
visited this country—whose people
.are enjoying the fruits before
planting the tree. It must also be
realized that unlike in other coun-
tries in this region Ceylon is
spending 20 per cent. of its revenue
on education. There is no other
country in this region, or anywhere
else in the world, where there is free

1965 geededzp 20
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education from the kindergarten to
trie university ; this is a country in
which there is a free health service ;
this is a country in which the trans-
port service is subsidized—and our
transport rates are the cheapest in
the world. Our railway has been
rauning at a tremendous loss for the
last forty to fifty years. The bus
rates, as I mentioned earlier, are the
lowest in the world, and it is so with
our railway. That is not all ; Ceylon
is the only country in the world
which makes rice available at
25 cents a measure to the consumer ;
Ceylon is the only country in the
world which buys locally produced
rice at 85 cents a measure and sells
it to the consumer at 25 cents, and
vhich imports rice at 50 to 60 cents
a measure and sells it to the
ccnsumer at 25 cents. Any Govern-
ment has to consider any future
economic development under these
conditions that exist and with this
situation in the background. There-

fore, in a country like Ceylon, whilst

we have to maintain and sustain all
these services I mentioned, the
problem or the task is to find
the necessary financial resources

for a programme of economic
development.
We, in Ceylon, have humar

resources in plenty. Our human
resources are increasing at the rate
of 2.8 per cent. per year. We have
sufficient and considerable natural
resources. But the financial
resources necessary for planned
development of this country have fo
be found, and I say the bulk of it
must be found here at home. As to
the pattern of development that a
country like Ceylon should pursue, I
hold today the view that I held in
1957 that it should be on the basis of
a mixed economy—

ad oZ. @l SdERn
(Qserses Cgg. 2. @war ser )
(The Hon. J. R. Jayewardene)
Hear, hear!


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

791

Suddm oy
8, 99, 23ED. ¢ B Cw.
{8 & ard. LGarip. 19 Aovaur)
{Mr. P. H. W. de Silva)

—where both the public sector and
the private sector participate and co-
ordinate their work on a well
thought out plan. I have mnot
changed from that position taken up
by the 1957 M. E. P. Government of
the late Mr. Bandaranaike, nor have
we of the S. L. F. P. today changed
that position, that the country should
be developed on the basis of a mixed
sconomy, nor was it inconsistent for
the two Left parties to join the last
Coalition Government. When we
agreed to the 14-point programme it
was within the ambit and the scope
of the position taken up from 1957
and maintained up to today by the
S. L. F. P. Therefore, I do not see
the inconsistency of my position
today—the inconsistency mentioned
by the Hon. Minister of State.

If the present Government says
that they too accept the policies of
the late Mr. Bandaranaike to the ex-
tent that their plans for development
—and their hopes too—are on the
same lines as those of the late Mr.
Bandaranaike we disagree with
them. We do not accept the position
that the present Government Iis
going to develop the country on the
basis of both the public and private
sectors. What is envisaged by the
present Government is the develop-
ment of the economy entirely by the
private sector to the neglect of the
public sector. The basis on which
they are hoping to get foreign aid
for the bulk of the financial needs
for development purposes is invest-
‘ment in the private sector only. What
they propose to do is to depend en-
tirely on foreign aid, foreign invest-
ment and foreign loans for develop-
ment—as they hope—of the private
sector.

The purpose of my having said
what I have mentioned now with re-
gard to the development aspect and
as to why we disagree with the pre-
sent Government in its policies is
contained in the words of the Hon.
Minister of Finance in his Budget
speech. The Hon. Minister of

22 o
Lh T

1965-66

Bewddm @535 QHDEE®

792
—ec0mBE Hwude

Finance cannot deny, nor can this
country deny, nor should this Gov-
ernment deny that from 1956—with-
in the last nine years—an attempt
has been made and something has
been done to increase the national
product, to expand the economy both
in the public and the private sectors.
It may be that what has been
achieved is not sufficient, taking into
consideration the immensity of the
problem and the natural increase in
population annually. But no one
will deny that both the public sec-
tor and the private sector have ex-
panded considerably within the last
ten years. All this has happened in
spite of the difficulties I enumerated
at the beginning of my speech, and
while maintaining, as the Govern-
ments did, all the social services—
the educational, health and other
services—and the rice subsidy.

In spite of all those difficulties, all
those problems, the last Government
and the one previous to it—the
Governments from 1956 till today—
have definitely made an impact upon
the economy of this country.

Mr. Speaker, our charge is that
there is nothing in the proposals
placed before this House to indicate
that the rate of progress of develop-
ment is going to increase faster than
it did in the past. It is not only the
public sector that the last Govern-
ment helped. It must not be
forgotten that in the field of agri-
culture some of the measures taken
by the last Government have contri-
buted greaty towards the increase of
the national wealth of this country.

It is the last Government which
introduced the Tea Replanting
Subsidy Scheme; it is the Ilast
Government which continued the
Rubber Rehabilitation Scheme
mainly because of and due to the
Ceyon-China Rubber-Rice Pact. The
basis of the rubber rehabilitation
programme in this country which has
contributed to the increase of
national wealth is the Ceylon-China
Agreement where we got a premium
on rubber for a number of vears and
where we oot extra aid during the
last few years instead of the premium. -
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It is the last Government which
within the past ten years not only
expanded the rubber rehabilitation
programme but also introduced the
Tea Replanting - Subsidy Scheme,
granted subsidized fertilizer to the
coconut producer

oé od. @b Luddw
(Caarra Cog. oyi. sywoui sar)
(The Hon, J. R. Jayewardene)

I started it.
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But the subsidy was increased by
the last Government. It was increas-
ed in respect of paddy cultivation by
the last Government. So it is not
correct to say that the last Gowvern-
ment ignored the private sector and
agriculture. Most of the money that
has been expended has been on the
development of both these sectors in
industry as well as agriculture.

Now I said that our charge is that
the proposals contained in this
Budget do not show any appreciable
increase by way of monetary provi-
sion under the Estimates to increase
the national product. If you examine
the Estimates you will find that most
of the monies voted as capital expen-
diture is for the continuation of
existing projects. The Hon. Minister
of Finance says that Rs. 558 miliion
has been provided in the current
year’s Estimates for capital expen-
diture and that it is now estimated
that the actual expenditure would be
somewhere around Rs. 475 million.
The Government has therefore in-
creased the capital expenditure for
1965-66 to Rs. 577 million. But if you
examine what this capital expen-
diture is vou will find that this
capital expenditure is entirely for the
continuation of the projects initiated
by the previous Governments.

The monies that have been allocat-
ed include the amounts underspent
in the previous vear and there is not
one new prpoject in the field of in-
dustry contained in the Estimates
presented by the Hon.pMinister,.of
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Finance. The only new vote is for
Rs. 39 million for fisheries develop-
ment. And in respect of this 39
million there is a foot-note. I do not
know Mr. Speaker, how they have
arrived at that figure. Originally the
estimated capital expenditure was to
be Rs. 93 million, but according to the
foot-note it says that of this amount
Rs. 11 million represents the value
of assets taken over {from the
Fisheries Department. The provision
made in the Estimates for this year
i3 Rs. 39 million. Does the Rs. 93
million mentioned in the Estimates
as the total estimated capital expen-
diture represent the amount that the
Government proposes to give to the
Fisheries Corporation for its develop-
ment programme ? That is not made
clear. Apart from this difference as I
ctated earlier, there is not one new
project in the items of capital expen-
diture except for the monies voted
for the continuation and the comple-
tion of some of the projects started
by the previous Government.

a& e elq LwiY@ (S¥ed 2.3,
G @ 8¢€ uwedw @@B)

(QzarTau G?mfr&ér@t_@ oquich & 11— oy iT
Frias s-0Caly, sure), spHL GUrée
UTE 51 DDUOFFIT)

(The Hon. Montague Jayewickreme—

Minister of Public Works, Posts and
Telecommunications)

Where is the time?

8. 99, ARED. ¢ BT @wn.
(8. . eré. 96Ty, 9. Hoveur)
(Mr. P. H. W. de Silva)

I am not saying that you have time,
What T am saying is that it is not
there.

aé e@15Yedg BwkTH
(Qzorres QurenGL s smwelsérin)
(The Hon. Montague Jayewickreme)

Do not say it if you know the rea-
son.

8. 92. 29ES. ¢ 8D .

(D@ &. erd. L 19aruy. 19. Kvaur)

(Mr. P. H W. de Silva)

But the Hon. Minister of Finance

claims that more monies have been
voted for the expansion of the eco-
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aomy, to increase the Gross
National Product, unlike the pre-
vious government.

I only wanted to prove to you that
there is no truth in that statement.
The only significant vote under capi-
tal expenditure is the sum of Rs. 39
million for the Fisheries Corporation.

I now wish to deal with that sub-
ject at some length. Some time ago
we were presented with a drait plan
for the development of fisheries
drawn up by the Ceylon Fisheries
Corporation. Now it would appear
from a statement made by the Hon.
Minister on the Floor of the House
that this plan has not yet been ac-
cepted by the Cabinet. The Hon.
Prime Minister in reply to a question
by the hon. Member for Dompe the
other day said:

“,....The hon. Member for Dompe
(Mr. F. R. Dias Bandaranaike) was very
concerned about the discussion I had
yesterday with the fish mudalalis. In
regard to that matter, a certain scheme
has been contemplated by the
Hon. Minister of Industries and Fisheries.
That scheme, as the Hon. Minister had
said earlier, when you questioned him I
think about the publication of a plan,
has to be accepted by the Government
and even the contemplated measure will
be put up by the Hon. Minister to the
Cabinet. ’—[OrrIcialL. REPORT, 27th July,
1965 ; Vol. 60, c. 3062.]

So, I propose to go into the ques-
tion of the Fisheries Development
Plan with a view to making some
criticisms so that the Government
and the Hon. Minister would consider
them and revise some of the propo-
sals contained in this Plan. In mak-
ing these criticisms, I am not belit-
tling the genuine enthusiasm of the
officers responsible for the presenta-
tion of this report. But this Fisheries
Development Plan contained in this
report has to be reconsidered and
revised in certain very important
aspects.

Firstly, this is a very ambitious
plan drawn up without full and
sufficient data and surveys which
should be available before a compre-
hensive plan of this nature involving
the investment of Rs. 1,500 million is

Hewidm VBIL SMRCE
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undertaken by the Government in-
volving an annual investment of over
Rs. 75 million. I think certain aspects
of this have to be reconsidered and
revised.

The Ceylon Fisheries Corporation.
the framers of this report, was set up
on 1st October 1964, and they state:

“Since its establishment the Board of
Directors of the Corporation has been
engaged in drawing up a long-term plan
for the development of Ceylon’s
fisheries. .. .. The DBoard of Directors
visited wvarious fishing centres in the
Island and discussed the problems of the
industry with the fishermen. We now
present a Plan for which we take
responsibility, fully conscious of the
magnitude of the task involved, We are
confident that the Plan can be
implemented. ”

So that, the preparation of the plan
started somewhere in October and
they finalized it and handed it over
to the present Government which has
not yet accepted or approved it.

With regard to the policies of the
present Government, the report
states :

“The Policy of the Government with
regard to the fishing industry was set out
as follows in the speech from the Throne
delivered on Sth April, 1965 :—

‘A programme will be implemented
to develop to the fullest possible extent
the fishing industry in the country.
This will include the building up of a
scheme for deep sea fisheries on a
modern scale with groups of related
fisheries activities so that the country
will be in a position to supply all its
local requirements of fish and fish
products. ”

The first observation I wish to
make is that, although the objective
of the Government as declared is
self-sufficiency, the Board of Direc-
tors of the Fisheries Corporation, in
their plan, say that their objective is
not self-sufficiency but production of
fish for purposes of export.

The report states:

“At the end of the twelfth year the
Corporation, the Government and the
country would have an asset which is
annually earning a profit of 184 million
rupees and bringing in every year
foreign exchange to the value of 315
million rupees. Fish would then, in all
probability, have replaced rubber as the
second biggest foreign exchange earner
for the country.”™


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

197

Subds ewg®uny

1965-66

That is why, Mr. Speaker, I say
that this is too ambitious a plan.
Firstly, the farmers ot tne plan nave
not taken into consideration the
necessity for further surveys in cer-
tain fields with regard to the deve-
lopment of the fishing industry. The
plan starts by saying that Ceylon is
surrounded by a continental shelf the
extent of which is almost half the
land area of the country. Then it goes
on to say that not only has this rich
source of cheap food been virtually
untapped but even its potential sup-
ply has been barely investigated. And
you are going to invest Rs. 1,500 mil-
lion hoping to make the fishing in-
dustry the second biggest foreign ex-
change earner in the country while
the “ rich source” has been barely
investigated. That is my position
and that is my criticism. Tae plan
speaks of “ Ceylon’s continental
shelf ”, and calculations are made on
the extent and the depth of the con-
tinental shelf of Ceylon based on the
report of an Indian marine biologist.
The entire basis of this calculation is
taken from a journal called *“ The
Journal of Marine Biologists’ Associ-
ation of India ” which contains a re-
port on a survey made—a limited
survey—of the seas around Mannar,
the continental shelf around Mannar.
Now, Mr. Speaker, an accurate esti-
mate of the extent of the continental
shelf for the purpose of this plan is
very important because there is a po-
pular misconception that fish is avail-
able anywhere in the sea. One talks
of deep-sea fishing, There is no fish
in the deep seas. Fish survive, and
you find them only where the rays of
the sun penetrate. That is why,
although the extent of sea in the
world is larger than that of land, fish
is only found in what are called con-
tinental shelves—in other words, the
platforms on which continents or
islands are situated.

= 5IBY,

The continental shelf of Ceylon is
very narrow in the south and broader
in the north. In the south it extends
to about 10 or 15 miles and broadens
out in the north. It also forms a part
of the continental shelf of India,
north ~f Mannar. So the richest
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portion of the continental shelf

accessible to us is situated nortn of
Mannar, and the entire ccheme is
based on an estumate of this conti-
nental shelf north of Mannar wnich
is the broadest in Ceylon.

There is another difficulty. As I
said the continental sheli of Ceylon
which is about ten to fifteen miles in
the south, broadens to about thirty
miles, and goes on to join the
continental shelf of India.

The estimates are made on the
basis that neither the Government of
India nor the Government of Travan-
core, is going to develop fisheries and
that they will not go ahead with their
programme of development in this
respect at all, but that the entire sea
around Ceylon is going to be exploited
exclusively by Ceylon and the people
of Ceylon. That is not so. The Gov-
ernment of India and the Government
of Travancore, have their own plans
for the development of fisheries.

This brings me to a very important
problem. In developing fisheries in
Ceylon the basic requirement, if we
are thinking in terms of developing
production by our local fishermen,
should be development by means of
the small boats and not by the big
trawlers and the big ships. We have
had experience with our trawlers.
According to this plan they are
hoping to invest in twenty trawlers.
Apart from the fact that even
fisheries are subject to the law of
diminishing returns and that the
Government of India together with
the Government of Travancore, would
be fishing in these areas, according
to the opinions expressed in the past
by some of the experts the maximum
number of trawlers that can be
operated from Ceylon is about five
or six.

The area where trawlers can be
used, the total trawlable area, what
is called the Wadge Bank and the
Pedro Bank, is about 5,000 square
miles. In the North Atlantic where
trawling is done on a very big scale
even today, if you analyse the figures
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you will find that they are using one
trawler for a thousand square miles.
This is in the North Atlantic from the
region of Iceland down further south.
In this area where the largest number
of trawlers are used, the figure is one
trawler per thousand square miles.
But in Ceylon, in a trawlable area of
5,000 square miles which is also going
to be exploited by the Government
of India, we are going to have twenty
trawlers! And what is the experi-
ence with our trawlers ?

= A o N
CILOCns S oY

We are estimating that a trawler
would bring 800,000 pounds of fish
annually. That is an over-estimation.
It had been estimated that the annual
output of a trawler would be 600
tons. Even that figure has not been
maintained. If you see the Adminis-
tration Report of the Director of
Fisheries for the last year you will
find that the two trawlers in Ceylon
have produced 886,000 pounds and
900,000 pounds respectively, which is
less than 600 tons. Of the 90,000 tons
of fish produced in Ceylon today, the
trawlers are producing only 1,000
tons, whereas the bulk of the fish is
produced by our fishermen with the
small 3-ton mechanized boat. The
3-ton mechanized boat, introduced in
1957, has been the factor responsible
for the increase in fish production in
this country from 1957 up to date.
Fish production has doubled as a
result of the introduction of the small
3-ton mechanized boat. That is a fact
that is not denied even by the
authors of this report.

This is what the Development Plan
says at page 5:

“The mechanized traditional craft and
the small mechanized boats date from
around 1958 and have been mainly
responsible for the increase in fish

production from 40,000 tons in 1958 to
90,000 tons in 1964.”

Fish production has more than
doubled by our local fishermen using
the small mechanized boat during the
last seven years. These are the figures
which are contained in a report made
by the F. A. O. expert as well. So
that if we are to increase further our
fish production it is necessary that the

Bewldm @I VeFVCEE
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Corporation should concentrate on
supplying more small mechanized
boats and mnot think of the big
trawlers and the big ships.

Instead of investing in that field,
the corporation should rather invest
even 1/10th of that money in the field
which has factually proved to be the
most successful method of fish pro-
duction by the 70,000 or 80,000 persons
engaged in this industry. It should
not depend entirely on the large ships
of big companies which are proposed
to be introduced under the aegis of
the corporation.

I say this because in this plan, in
spite of the contribution made by the

.3-ton mechanized boat, it is proposed

within two years to stop entirely the
small mechanized boat. It is proposed
in this plan to stop entirely the supply
of the small mechanized boat within
two years. They are providing for
only 250 boats next year and another
250 the year after. After that, there
will be no more mechanized boats.

At present there are about 1,500
mechanized boats. It is this fleet of
1,500 mechanized boats that has
doubled our fish production, and it is
in this very field that the Corporation
proposes to make a curtailment and
then stop the supply. Within the next
two years only 500 boats are to be
given. After that, they will be taking
to the bigger trawlers, the bigger
ships—the 20-tonners, the 60-tonners,
the 80-tonners and a large number of
11-tonners.

Mr. Speaker, I think that is a
matter which should be reconsidered
by the Hon. Minister and the Govern-
ment. The proposal contained in the
Development Plan in regard to the
introduction of bigger boats, the con-
centration on bigger boats instead of
the smaller boats, is not going to
contribute to the increase of fish
produciion in this country. With re-
gard to the two questions of self-
sufficiency and export mentioned in
this report, I say that it would be
wiser to first achieve the objective
of self-sufficiency and not depend to
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finance this scheme, as has been
stated in the report, entirely on the
foreign exchange earnings from the
export of fish.

The second matter to which I
should like to refer with regard to
this plan is the distribution of fish,
which is also important, although I
believe the question of production is
more important. The question of
distribution is an important factor
not only from the point of view of
development but also from the point
of view of the consumer in order to
make available to him fish at lower
prices if possible.

I believe the proposals made by
the Fisheries Corporation to under-
take the wholesale distribution of
fish and the methods they proposed
to adopt for that purpose were
correct. But unfortunately, it has
not been possible to introduce their
scheme in the manner contemplated
by them, and as a result certain diffi-
culties have arisen. The Hon.
Prime Minister himself has had dis-
cussions with the people in the trade
in order to remove certain false
impressions those people appeared to
have had with regard to the con-
templated scheme of fish distribution.
He assured the House that a full
opportunity will be given to us to
discuss the details of the scheme, but
we have not had that opportunity
yet; so I am making use of this
opportunity to offer some ecriticisms
and observations in order to show
what exactly is happening today.

What is happening today is that
the corporation, having revised its
original plan, is now in the position
of a supplier to the wholesale dealers
at the  St.- John's - markel The
corporation buys the fish from the
supplier-mudalalis in the outstations
at certain prices, then brings the fish
to Colombo and without giving the
fish direct to the retail trader or the
vatti-amma or the cycle-hawker
supplies it to the wholesalers. The
wholesalers buy the fish at certain
prices from the corporation, and, they
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decide the prices at which the fish is
to be distributed through the retail
trader, because the question of price
is a matter that is controlled by
them. As a result, the producer is
not getting the benefit of this scheme.
Neither the small mudalali at the
supply centre nor the small distribut-
ing retail trader nor the wvatti-amma
gets any benefit. Nor does the
consumer get any benefit.

As things are today, the corpora-
tion’s fish that is bought under this
scheme, is supplied mainly 1o 18
mudalalis at St. John’s market, and
about 10 mudalalis of Maradana and
Borella. If you go through the
names of these mudalalis, you will
find that they are not retailers, but
wholesalers. In the corporation’s
list of distributors the following
names appear and these are the
people to whom the corporation
hands over the fish :

M. M. Samudeen & Bros.
E. A. Algama

H. Somaratna

K. H. Wilbert Silva

N. J. A. Simon Perera

] 0 il T, Algama

D. S. Algama

D. L. Algama

W. G. Mendis
G. H. Siripala de Silva

W. Abranam Boieju
R. A. Peter Perera
Mrs. W. W. L. S. de Silva
Herbert Algama
A. S. Chelliah
R. A. Charletta Nona
R. A. Dharmadasa
M. D. Cyril Perera
All these people are wholesalers.

8. D & oy @w. (&c emng®
DB OB VW)

(8w & &
Ln.‘gé‘;@ LS (MPLD O BI& & SauiT )

(Mr. P. B. G. Keuneman—Third
Colombo Central)

What about Davith Singho ?

9. Qam'r'mair—fﬂesn'@ubq
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8. 2. ARER. ¢ B &

(8@ 8. ard. 16y 19 Govaur)

(Mr. P. H. W. de Silva)

Davith Singho is not one of them.
What really is happening is that these
pecople are reaping the benefit at the

expense of the corporation and the
Ministry.

duddm ewmgluy vmwb,

The one key factor in the scheme
contemplated and envisaged by the
Ministry to effectively benefit the con-
sumer is the ice plant. He who has
the ice can control the fish sales in
Ceylon because all traders have to go
to this man for their ice for the pre-
servation and transport of fish. One
of the drawbacks we have in Ceylon,
Sir, in spite of the increase in fish
production is that we do not have a
single refrigerator railway wagon for
the transport of fish., Most of the out-
station suppliers are still using the
primitive method of just dumping ice
and fish in a box and sending them
out for sale. So that, as far as distribu-
tion is concerned, if the corporation
and its officers want to implement
this scheme—and I think they can—
then the ice plant must be in the
control of the corporation. Without
that, if you want to implement this
scheme as is happening today, then
the consumer is not going to benefit.
The small trader, the retailer and the
vattiamma are not going to benefit.
The supplier at the beach and the
producer are not going to benefit.
Once again, it is only the wholesaler
who i3 going to benefit by this
scheme.

This scheme is in the process of im-
plementation. There may be certain
things happening due to the fact that
the scheme has only just started.
There is time for it to improve. If
this scheme is to be implemented suc-
cessfully, then the fish bought by the
corporation should be distributed not
only at the St. John’s market but also
distributed very freely to the other
markets at Wellawatte, Bambala-
pitiya, Thimbirigasyaya and so on.
But what is happening today is that
everything is being centred at
St. John’s Market. Therefore, Mr.
Speaker, this is a matter to which, I

BewSm SHIE ©edacn
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am sure, the Government and parti-
cularly the Hon. Minister will give
serious consideration. The people
have not yet been able to benefit by
the Fisheries Corporation’s Scheme,

Now, Mr. Speaker, I have dealt at
some length with the question of the
development of fisheries. If I felt that
this scheme contained in the draft
plan should be revised or amended in
certain respects, I have given the
reasons why. I think it is a mistake to
concentrate at the moment on the
larger boats. Experience has proved
that it is the small, 3} ton mechanized
boat that has contributed to the in-
crease in the haul. Curtailing that ser-
vice and concentrating on bigger
boats, trawlers and ships is, I think, a
mistake from the point of view of the
development of the industry. It would
be disadvantageous to the fishing
community or those who are engaged
in this industry as a whole.

Another point is, these 3% tons small
boats can be bought by the average
fisherman in our fishing villages. To-
day there is a big demand for them.
The demand is so great that they have
even to draw lots to see who is to get
the boat. People are prepared to pro-
duce the fish, but to do so they want
the boats. The difficulty is the non-
availability of a sufficient number of
these boats. It is within the means of
the fishermen to purchase them.

I know that most of the boats issued
by the department were taken on
loan. In some instances the instal-
ments due on the loans have not been
paid. Those difficulties are there. But
by and large there is a greater de-
mand for this small 3% ton boat.

The big 11-ton boat has‘to be pur-
chased by a company. It is expensive
and costs around Rs. 70,000 to
Rs. 80,000. This amount is not within
the reach of the average fisherman.
But certainly the 3% ton boat is with-
in the reach of the average fisherman.
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ad & 8. . d8am (D& m
o (D8 §@B)

(Qoorras 1. 19, i @evan sor—

®55C05r A&, aL_pQmils eymuwsei)
(The Hon. D. P. R. Gunawardena—

Minister of Industries and Fisheries)

That is the plan of your Govern-
ment, not mine.

8. 9. AREL. ¢ FEF D S,

(8. 18, erd. 1 19eryy. 1 Eevar)

“(Mr. P. H. W. de Silva)

It is true that this plan has been
prepared by the previous Govern-

ment. It operated from the 1st of
October 1964.

ad 8 8. &d. @&»2idm
(Qaarsres to. 1F. oyi. @ewes gar)
(The Hon. D. P. R. Gunawardena)
I will give you the details.

E. 2. AREB. ¢ 8D Y.

(B S erd. 1196y, 9 Hoar)

(Mr. P. H. W. de Silva)

According to this plan the 1l-ton
boat is going to play the major role.

asg 8 8. @d. gmdian

(Qaorray 1. (F. yr. @ewran ger)

(The Hon. D. P. R. Gunawardena)

It is not a plan of this Ministry ; it
is a plan only of the corporation, pre-
pared by the last Government.

8. 2. ABEB. ¢ B dw.

(B 7. erd. L Geryy. 4y Hoar)

(M:. P. H. W. de Silva)

I am glad to have been enlightened
on that. I thought this money to be
voted is for the purpose of imple-
menting this plan.

adh 8. 8. @ g@mdiadm
(Qaerras te. (F. 94T @GB‘JTG\JFF"EGS?)
(The Hon. D. P. R. Gunawardena)
No.
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(5iw. 9. eré. oy 13 Govaur)
(Mr. P. H. W. de Silya)

I am enlightened. I thank the Hon.
Minister for giving me the assurance
that this plan has nothing to do with
the future of the Fisheries Corpora-
tion and that the money is not voted
for that. If that is so, I would appeal
to the Hon. Minister to consider the
criticisms I have made. I have
made constructive criticism. I believe
the 3% ton mechanized boat has
been responsible for doubling the
fish haul in this country. There is
a demand for these boats, and we
have been able to cope with this
demand. Not only the question of
boats, there are other aspects as
well, such as the development of
harbours, anchorages, the removal of
froth and other obstructions to fishe-
ries harbours. If these small needs,
such as the development of small har-
hours and anchorages, the removal
of rocks and obstructions in the
fisheries harbours, are attended to,
and if, in keeping with the desire and
the enthusiasm of the fishermen, the
use of small mechanized boats on a
wide ccale is encouraged, I have no
doubt that this country will, as a re-
sult of the enterprise and energy of
our fishermen, attain self-sufficiency
in fish.

I stated earlier that the proposals
contained in the Budget speech of the
Hon. Minister of Finance do not con-
tribute towards increasing the
national product of the country to
such an extent as to make any big
difference between the rate of pro-
gress during the time of the last Gov-
ernment and the rate of progress con-
templated by the Hon. Minister. I
also said, at the beginning of my
speech, that in a country like Ceylon,
which has to increase its national
wealth, which has to concentrate on
production. two or three important
factors have to be kept in mind. In
a country which has gained its inde-
pendence in recent years, in imple-
menting its development programmes
and in finding the necessary financial
resources for implementing those pro-
gramines, it is necessary to be always
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vigilant in order to preserve its poli-
tical independence, to achieve the ob-
jective of economic independence,

S50,

and to preserve the principle of non-

alignment that goes with it. So far
as I can see, in framing this Budget
the Government has revealed, not
only to the public of this country but
to the entire world, that they cannot
do anything without aid, without
foreign loans, without foreign invest-
ment. So, the policy of this Govern-
ment is to depend almost entirely on
what is called foreign aid for future
development. What is foreign aid ?
It is not a gift or a grant ; it is a loan
on which we have to pay interest
over a period of years. Once you
obtain a loan there exists between
the country that accepts it and the
country that gives it the relationship
of debtor and creditor. When you
become dependent on foreign loans
of a certain 'nature and magnitude,
there is the great danger that your
political independence, your freedom
to act independently and to pursue a
policy of non-alignment, are in jeo-
pardy. We are not opposed to foreign
aid, foreign loans or foreign capital
to some extent, but not to the extent
that this Government welcomes if.
The finances necessary for your pro-
grammes must be found as far as
possible, in this country, and it is for
that purpose that in 1957 the Kaldor
scheme of taxation was introduced.
It is true I supported it, because I
thought—and even today I think—
that that would have been a very
good mechanism for saving sufficient
money, domestic savings, for the pur-
pose of diverting it to development.
That was the purpose of the Kaldor
scheme. The Hon. Minister of State
says that because we accepted it in
1957, and we accepted the policies of
Mr. Bandaranaike in 1957, we should
accept the Kaldor principles in 1965.

The main feature in the Kaldor
scheme of taxation is that, apart
from principles, it must stand or fall
in its entirety; it must be imple-
mented either in toto or not at all. I
had a conversation with Professor
Kaldor himself at that time—

Bewddm eI LeHDCw
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ag 8. 8. @d. gmdany
(Qzorray 1o. F. yi. Gewreur ger)
(The Hon. D. P. R. Gunawardena)

We did not accept his scheme in
full.

8. 9. RE2. ¢ BF D .

(8. . eré. 19eryy. 19 Baver)

(Mr. P. H. W. de Silva)

We did not. I am only saying that

it was never implemented in full in
any country—not even in India.

ag 8. 8. 8. 92225805
(Qzorray to. (F. gyi. @ewroursar)
(The Hon. D. P. R. Gunawardena)

Nowhere has it ever been imple-
mented in full up to date.

8. 9. 9RED. ¢ BE D D
(8. 9. eré. 1 Qeryy, . Goar)
(Mr. P. H. W. de Silva)

It has not been implemented in full,
I agree. The other day, the hon.
Joint Member for Colombo South
(Mr. Bernard Soysa) read out an ex-
tract from a speech made recently
by Professor Kaldor where he has
explained why his scheme had failed.
Firstly, because it was never imple-
mented in full —[Interruption]. I am
not blaming this Government in par-
ticular. In so many countries it has
failed ; even here we did not try to
implement it in full. We only intro-
duced some of the proposals in one
year, It has failed, firstly because it
was not meant to be implemented in
that way; and secondly, Professor
Kaldor himself has now realized that
the reason for the failure is not so
much the scheme itself but—as he
states—the external political agencies
which interfere with the full imple-
mentation of the scheme.
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(The Hon. J. R. Jayewardene—Minister
of State and Parliamentary Secretary to
the Prime Minister and Minister of
Defence and External Affairs)

He blames the Opposition.

8. 05, adEd. ¢ B8CD 2w
(B 8. eré. LiGery, 9. Geveur )
(Mr. P. H. W. de Silva)

Professor Kaldor is blaming all the

countries where he has given his
advice, because _> country, as the
Hon. Minister said, accepted his
schemes in full.

The point I am trying to siress is
that the steps taken by this Govern-
ment in the direction of encouraging
local private investment, as they call
it, are of a negative nature. No
positive steps have been taken to
bring about the necessary domestic
savings and to utilize them for the
purpose of development. You are
going to depend entirely on foreign

aid, and that too, not from the
World Bank. That is the second
point. Other ccuntries have taken

loans from the World Bank, so has
Ceylon. But this time the proposed
loans or whatever they are, are not
from the World Bank, but from a
consortium of countries. The only
connection between the World Bank
and these countries is that the World
Bank is giving them advice, and I do
not know whether it would back or
underwrite the loans. The loans are
not being given by the World Bank.
The loans eontemplated will have to
be negotrated seperately with each
country canstituting the consortium.
So when you are depending entirely
on the loans from countries with
which you have not even started
negotiations, where even, the térms
and conditions under which these
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loans are to be given are not known,
and where you have to bargain with
these countries before the actual
loans are granted—you have already
revealed that we cannot do without
these loans and that it is a sine qua
non for the implementation of our
Budget and future programmes—
when you go io the bargaining
table where do you stand in relation
to the working out of the details of
these agreements? Then will you
not be in a position where these
countries will be able to dictate
terms to you? Some of these
countries would attach certain poli-
tical conditions either specifically or
by implication. Further, the amount
of credit you can get would depend
on the politics of the Government.
When these foreign investors say
there must be a “good climate?”,
they mean the political climate ; the
politics of the government to which
they give a loan must suit them. the
politics of the countries to which they
grant loans must suit them, and
when they say “good climate” that
is the only climate they have in
mind.

Therefore, Sir, before I conclude, I
warn this House and the country of
the danger in depending entirely on
loans and credit negotiated on that
basis. It is a danger to the objective
of economic independence, a danger
to our political independencse, and a
danger to our policy of non-
alignment.

Mr. Speaker, as for the concessions
given to the common people in this
Budget, how insignificant they are
has been stated by several hon.
Memberz before. I am not blaming
this Government because the con-
cessions are few. I do not say that
you are in a posikion to give any
more concessions. We are blaming
you not because the concessions
given are small, but because wvou
boasted of your ability to give
greatérorconcessions during the last
General Election.
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A B CHENEH
(& LT L&)
(Mzr. Speaker)

The hon. Member for Kayts will
have twenty minutes.

The Sitting will be suspended at

12 noon and resumed at 1.30 .M. |

a5 ey, 11.3%
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8. VY »® D (2BSH)
(B of. rargerib—estisrappenp)

(Mr. V. Navaratnam—Kayts)

Sir, for the first time in many
years we have a Budget that is
practical and realistic. I do cengra-
tulate the Hon. Minister of Finance
on his excellent Budget and the
speech with which he introduced the
Budget. We are particularly happy
that for the first time we have a
blue-print for the future develop-
ment of this country. The blue-
print is contained in the second part
of his Budget speech setting out the
programme of action in eleven para-
graphs from (a) to (k). I hope
that in the course of the next fiscal
year we will be able to adhere to this
programme of action and fulfil the
policies that have been enumerated
in that part of the Hon. Minister’s
speech.

I do hope that they are not pious
wishes which will remain and end up
as pious wishes. [ say this because I
have certain fears about the machi-
nery which, after all, will have to be
charged with the task of executing
these policies—I mean the public
services—because 2ll of us know that
the public services are full of
saboteurs. Picked saboteurs have
been planted by the last Government
in strategic positions and strategic
departments. They are at work: we
must realize that. Whether these
saboteurs will permit this National
Government to execute these poli-
cies, to put into effect this
programme of work, I have my
doubts.

I must place hefore this House and
the Government a recent, case  of
sabotage which was broughtatorany
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notice. Among these eleven para-
graphs which set out the programme
of action I find the following :
“ (i) Reorganization of credit and
savings insttitutions with a view

to directing a grealer volume of
credit to productive undertakings

while, at the same time,
increasing savings.”
Now, it is well known that the

Insurance Corporation of Ceylon is
one of those important Government
agencies through which the people’s
savings are channelled into produc-
tive activity. In India the Life
Insurance Corporation finances many
industrial undertakings and many
river valley projects. The insurance
business, both india and Ceylon
realized, is a gold mine from which
vou could get the necessary finances
and funds to back industrial deve-
lopment, In Ceylon too one would
have hoped that the Government had

realized the importance of this
corporation. But what is happening
in this corporation? It is not

functioning as any business concern
should by atfracting business. On
the other hand it is driving away
possible business. I say that it is
driving away business and I will
illustrate how it is doing so.

A few weeks back a gentleman from
Chavakachcheri had sent a cheque in
payment of a premium due to the
Insurance Corporation with a cover-
ing letter in English. But he had com-
mitted one sin, and that was to
address the envelope in Tamil to the
Insurance Corporation. A few days
later he received that cheque back
with a covering letter in Sinhala. It
is very interesting reading. The
addressee was addressed thus:
“sb @cdegd ©nY amexy® AN
Comed BePedH D  BowC®
B!, The letter contained some
further filth and ended up in a vulgar
word which I cannot repeat in this
honourable House or in any decent
society. It is a word which begins
with the letter “ &” ws¥ .

Now, do we expect the Insurance
Corporation to attract business in
these circumstances ? Any business
institution should show courtesy and
kindness in its language and dealings
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as one of its normal tactics, but this
Insurance Corporation has got
employees who do not think so. Of
course; I do not blame the present
Government. They have got a Hercu-
lean task to clean up our administra-
tion, to clean up our public services,
to wean the public services of all
these saboteurs who have been hand-
picked and posted in strategic posi-
tions to cause as much damage and
havoc as possible.

In the case I am referring to, the
officers knew very well, when they
did that act, what its repercussions
would be on a particular section of
the people. It was not an innocent
act. It was not that they did not rea-
lize the implications. They knew very
well that they could hit this Govern-
ment by driving away business from
this corporation. One particular sec-
tion in this country will rise up in
arms, one particular political party
will shout from housetops and dis-
suade persons from taking insurance
policies in this corporation, thereby
crippling the corporation and the
Government. That is how saboteurs
are at work in the public services. I
repeat that all these programmes of
activities will remain mere pious
wishes and hopes unless urgent action
is taken to clean up the public ser-
vices.

This letter is in the possession of
my hon. Friend, the Member for
Chavakachcheri. He intends giving
it to the Prime Minister or the Min-
ister of State; and I am sure neces-
sary action will be taken because the
culprit can be traced. The person res-
ponsible for this letter can be traced.
The whole section dealing with this
matter must be interdicted so that we
can trace the person who did it. I do
hope that drastic action will be taken
to clear up this mess in the public
services.

Then I came across a booklet on the
pavements of Colombo City. It is
very interesting. The front cover has
four pictures. The booklet is entitled :
“uimdé e’ It is writienr by one
Lionel Sarath.
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The first picture on the cover
depicts the Leader of the House in
conversation with a gentleman who
appears to be a European; that
gentleman also wears a stethoscope
and has a crucifix on the chest
probably to indicate that he is
a Catholic or Christian medical
practitioner. He is handing over a
dagger to the Leader of the House,
Hon. Mr. C. P. de Silva.

The second picture depicts the Hon.
Leader of the House in earnest con-
versation with the Hon. Prime Min-
ister and the hon. Member for Kan-
kesanturai ; probably to indicate that
they are conspiring !

The third picture depicts the hon.
fair Leader of the Opposition kneel-
ing before a statue of Lord Buddha,
and the Hon. Leader of the House is
attempting to stab her in the back.

Then, the fourth picture is that of
the Hon. Leader of the House, the
hon. Member for Kankesanturai, and
the Hon. Prime Minister, all three in
chains, arraigned before Yama Raju.
This is the type of scurrilous, dirty
propaganda—probably instigated by
the Opposition—carried on against
this National Government.

I am quite sure the source of this
leaflet could be traced. They have not
hidden the names of the author and
the printer.

“Bee en® @m® ed 99, 8 Hww B8
1964 e¢e®33 3l @» ¥» pedeod oW
geemcensd 08 o' ghda wdém ¢

So that, the publisher and the author
could be traced, and I am sure the
Government will take prompt action
to stop this type of menace. I will
table this document, Sir.

What does the Opposition expect in
this country ? Do they want a repeti-
tion of the blood bath of 1958 ? Do
they wish rivers of blood to flow
again in this country ?

We hear very interesting speeches,
verynlearned speeches, on the Budget
that' has been presented. But what
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actually is their motive ? Is it cons-
tructive criticism, in the background
of what I have said above ?

SEDE,

Do they really want this country
to be ruled and governed well in the
interests of the people or do they.
want to divide this country into
small parts ? I am sure the Opposition
will pay heed and give earnest
thought to the future of this country
before they encourage dirty scurril-
ous leaflets of the type I have just
mentioned, and also letters of the
type I referred to, which had been
written to a well meaning, honest
policy holder of the Insurance
Corporation.

There are many matters on which
I would like to speak, but probably
the Committee stage will be the
appropriate place.

There is one other matter which I
would like to raise here, a matter of
general policy. I wish to suggest to
the Government that agriculfural
produce from whatever part of the
country, must be able to enjoy free
movement to any other part of the
country. I am referring to the exis-
tence of a barrier at Elephant Pass. It
is an internal barrier, so to say. I do
not know the high principle on which
the Elephant Pass barrier has been
placed, banning the movement of red
onions particularly, which are pro-
duced in the Jaffna Peninsula, to the
rest of the country. If red onions
produced a few yards south of the
barrier at Elephant Pass, could find
its way to any other part of Ceylon,
why not the red onions that are pro-
duced in the peninsula ? It may be
that there are certain vested interests
which do want the existence of a
barrier. But my position is that it is
a slur on the population that lives
north of the barrier. It also impedes
production.

To cite an example, in my own
electorate, red onions are cultivated
during November-December—the
rainy season. Being produced during
these months, red onions do nof have
keeping quality. They cannat-hekent:
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They must be disposed. of imme-
diately. We cannot store those
red onions for purposes of sale
months after. So the producers
would like to dispose of the
red onions as quickly as possible
immediately after they are harvested
in January or February. Because of
the Elephant Pass barrier, they are
at the mercy of the local traders. They
cannot have a wide market. The
unions dictate their prices. The
guaranteed purchase price is un-
attractive and, therefore, the cultiva-
tors are not at all keen about cultiva-
ting more and more red onions.

Today about 250 acres are under
cultivation in the Kayts electorate,
but if this Elephant Pass barrier is
removed and cultivators are allowed
to remove their produce to other
parts of the country, this acreage can
be doubled or even trebled, so that
we can reach self-sufficiency in the
matter of this very important item of
subsidiary foodstuffs. I believe even
now the northern region alone pro-
duces about 95 per cent. of the
Island’s requirements of red onions.
We can make up the balance and stop
all imports altogether if only the
Government is a little bit more ima-
ginative and remove this Elephant
Pass barrier and allow the movement
of this produce to any other part of
the country.

I wish to refer to one other matter
and that is in regard to employment
possibilities. It is a fact that in the
Jaffna District none of the children
who learn weaving and pass the
G. C. E. (Ordinary Level) Examina-
tion with Weaving as a subject are
unemployed. Every child who offers
Weaving as a subject at the G. C. E.
(Ordinary Level) Examination is
able to find employment. In this
background, the Technical Education
Branch of the Education Department
is rather very curious in its attitude
towards this subject and the teachers
who teach this subject. They have
written to me to say that they do not
propose to train teachers, particularly
male teachers, to teach this subject
in_schools. There is something wrong
with $his Technical Education Branch
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of the Education Department. When
we impart education, one of the ob-
jects is that the students must be able
to receive employment as soon as they
get out of schools. Here is a subject
which is very useful to the students,
but the department does not want to
encourage the students learning that
subject as much as they like. [ am
sure the Hon. Minister of Education
- will look into this matter, review it
and see that that subject is earnestly
taught in every maha vidyalaya in
the Island.

D BNRIDNSH

(Furprust)

(Mr. Speaker)

The Sitting is suspended till 1.30
p.M. The hon. Member for Mulkiri-

gala is scheduled to speak at that
time.

A9 30 gpacd MmdmEoD gy EQ0m
G, & @ 1.30 2 x:x2» WD Im ¢

@Agering. sparey Ly, 1.30 wenflaan
Boigsuule, BewGih ygibunmulln m.

(Bemr.

Sitting accordinlgy suspended  till

1.30 p.v. and then resumed.

SIS E Cfu B Pw. (BFH8ee)
(8. Cagrig rrousw—apd@fse)
(Mr. George Rajapaksa—Mulkirigala)

Mr. Speaker, I am glad to have the
opportunity of following upon the
hon. Member for Kayts who, in the
course of a twenty minute diatribe,
hurled invectives at the previous
Government. He accused us of
having deliberately planted saboteurs
in Government departments. He
read out a letter written by some
mischief-maker and sought to draw a
generalized conclusion from it that
the whole Opposition was indulging
in the pastime of peddling commu-
nal hatred, and proceeded to demand
that the barrier at Elephant Pass
should be removed in order to allow
the transportation of onions from
place to place. Finally he made an
appeal for national unity in order
that the plans of national develop-
ment envisaged by the HondMinister
of Finance should fruectity.
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Permit me, at the very outset, to
say that I agree that for national
development there must be national
unity. Now if that proposition is
accepted by the hon. Members of the
Federal Party then, I think, they will
also accept the next proposition that
Ceylon is one and indivisible but, I
am sorry to say, within the ranks of
the National Government there are a
set of people whose main political
credo is the division of this country
into separate States under a Federal
form of Government with its atten-
dant right to secession.

If this is a truly National Govern-
ment why has not a single Member
of the Federal Party the courage to
stand up in this House and tell the
people of this country, “We have
abandoned Federalism. We stand for
true national unity We want
national development” ? Why does
not the Federal Party stand up and
tell the country at large, “For the
sake of national unity, as the Hon.
Minister of State has said, we must
solve the language problem within
the four corners of the Official
Language Act and the Tamil Langu-
age (Special Provisions) Aet?”
Why does not the Federal Party,
while shouting about national unity,
while casting aspersions on the entire
Opposition as peddlers of hatred,
stand up openly and say that at least
after joining the National Govern-
ment they have abandoned their
main political plank of federalism for
the sake of the development of this
country ?

It sounds ironical in the mouth of
the hon. Member for Kayts that he
should demand the removal of the
barrier at Elepnant Pass, which is a
purely administrative act to prevent
some racketeers from benefiting by
the transportation of onions across, of
which there is a glut in Colombo, so
that they could give it over to the
Guaranteed Price Scheme and get
more profit.

While, on the one hand, the Federal
Party is demanding the removal of
thebarrier at Elephant Pass, on the
other, “they do still want to cling
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tenaciously to the proposition of
erecting a legal permanent barrier
between the Northern and Eastern
Provinces and the rest of the country
under the guise of Federalism, so
that they could have the right to
secede at any time. Therefore, this
call for national unity and naticnal
development in the mouths of the
hon. Members of the Federal Party
sounds hollow.

amm, 1965-66

Be that as it may, I wish to con-
gratulate the Hon. Minister of
Finance on the Budget he has pre-
sented, his maiden Budget, but I
regret I cannot congratulate him on
its contents. Even a cursory exa-
mination of the revenue proposals
contained in this Budget will reveal
clearly the social and political think-
ing of this so-called National Gov-
ernment. While, on the one hand,
the Hon. Minister of Finance has
chosen to give some niggardly con-
cessions to the entire population of
Ceylon, the benefits of which I doubt
very much will reach the consumer,
on the other hand he has chosen to
give handsome tax reliefs and tax
concessions to the capitalist class of
this country and to foreign and local
companies. A comparison of the
fisures alone will prove to this House
and to the country that the under-
lying philosophy, the political and
social philosophy nf this Budget is a
return to 1955, when the U. N. P.
gave up the reins of power. Much
as they want fo camouflage this
Budget as a return to the middle way,
much as they might t{ry to impress
on the people of this country that this
Budget holds in store a prosperous
and bright future for the people, I
regret to say that it is heavily
weighted in favour of the capitalist
classes of this country.

I do not, however, intend to
enumerate or go into detail on all
the various aspects of this Budget.
The Hon. Minister in introducing
the Budget stated that the Govern-
ment was formed in the throes of an
economic crisis, that the economy was
in the grip of inflationary pressures
created by large-scale deficit financ
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ing, that there were conflicts of all
kinds—communal, religious and
linguistic—which divided the nation
and diverted the people from the
urgent task of economic development.
And he attempted to father ali these
things upon the Sri Lanka Freedom
Party Government. What are the
solutions of the problems he has
produced in the course of his Budget
speech ?

I will only deal with one aspect of
the matter in the limited time avail-
able to me. This Budget contains
proposals which are a re-affirmation
of the faith that this National Gov-
ernment has in the private sector as
being of paramount importance in a
developing econcmy. Much as they
might talk of a mixed ecconomy one
thing is clear ; that this Government
has now publicly pledged itself to
restore private enterprise in this
country so that they can continue the
exploitation of the people which
they had to give up in 1955. This is
the re-affirmation of their faith in
private enterprise and I wish to deal
with the aspect of land and land
development proposals made in this
Budget from that point of view.

The Hon. Minister of Finance in
the course of his Budget speech has
stated thus:

“The production of chillies and Bombay
onions and other subsidiary foodstuffs on
a large scale within a short time cannot
be undertaken in home gardens and
chenas as it is done today. On the
contrary, it has to be undertaken in the
dry zone under irrigated conditions by
individuals or enterprises with large
financial resources and technical skill.
In fact, the main reason why there is
little production of subsidiary foodstufis
in spite of an attractive guaranteed price
scheme is that the Government has
hitherto depended on the peasant produ-
cers and small-holders to produce these
commodities..... The Government pro-
poses to supplement the present land
alienation to peasantry with measures to
enable Crown land to be leased for pe_rlods
not exceeding 25 years to local private
enterprises for the cultivation of subsi-
diary foodstuffs..... »_[OFFICIAL REPORT,
9th August 1965 ; Vol. 61; c. 98.]

Therein lies the trouble.

In order to understand the mean-
ing and, significance of this proposal
of the Government 1o lease Crown
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land to the capitalist classes and to
large companies one has ever so
briefly to go back and trace the his-
tory of land alienation in this
country,

Mr. Speaker, this is what is stated
at paragraph 19 of the Final Report
of the Land Commission (Sessional
Paper XVIII—1929). One of the
members of that Commission was the
Rt. Hon. D. S. Senanayake, father of
the United National Party :

“ Before making our recommendations
under this head we might state shortly
the main objects which we consider
should be kept in view. These include
first and foremost the preservation of the
peasantry. As the economic development
of the country on modern lines proceeds,
the conditions to which the peasant has
been accustomed for generations are
radically altered, often in the space of a
few years. Naturally conservative and
often improvident, the peasant is slow to
adapt himself to the new economic
environment which has come infto exis-
tence around him while he has proved
himself in many cases only too ready to
part with his land. In these circums-
tances, unless special steps are taken for
his protection, there is a scricus danger
of this class going to the wall.....
A3 we regard a change under which the
mass of the peasants become a landless
labouring class as most prejudicial to the
interests of the whole community, our
first duty is to consider whether measures
cannot be devised to check this process
and preserve the peasant as a small
landowner. ”

That was the basic reason why the
Land Development Ordinance came
into being.

I can now do no better than to read
out what the late Mr. S. W. R. D.
Bandaranaike had to say in the
Debate on the Land Development

Bill :

“Well, as a result of, or about the time
of, Sir Hugh Clifford’s booklet the Land
Commission was appointed. It made
certain recommendations and those
recommendations were partially accepted.
Many of them were not, and finally in
this very House the Hon. Minister of
Agriculture and Lands brought forward
two reports: one with regard to peasant
proprietors and the other with regard to
middle-class people. In pursuance of that
policy, this final Bill has comeitbedore\us
to give legislative sanction for“the ‘genierai
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policy which this House as well as the
old Legislative Council can be held to
have sanctioned.

Now, Sir, I refer to this pernicious
policy with regard to land. Not only was
land in the most immoral way seized by
the Crown—I can only use that word—
under that Ordinance to which I refer,
but land was alienated to big capitalists
in the most grossly improper fashion that
one can imagine ... ..

Let us see how in actual practice it
has worked. In a country which is
chiefly a peasant country where a large
majority of the people exist on their
peasant holdings, what has taken place ?
Not only were they deprived of land
which for ceniuries the community had
used as communal land, but even the
small holdings were seized by the
capitalists and others. The progressive,
uneconomic nature of their crops and
their cultivation inevitably resulted in
their getting into debt and selling up;
whenever they needed a little money,
mortgaging the land with the impossibility
of ever releasing that mortgage, or selling
their small plots of land. ”"—[STATE CouN-
crt. DEBATES ; 18th August 1933 ; Vel III;
p. 2374.]

That was the position which
necessitated the introduction of the

Land Development Ordinance: It is
revealing, Mr. Speaker, that the

gentleman who sponsored that Bill
snd who was at that time much
concerned about the peasantry of this
country had to say this. The funda-
nental idea of the Rt. Hon. D. S.
Senanayake was, firstly, to prevent
the foreigners from grabbing the land
which rightly belonged to the
peasants, and, cecondly, to prevent
the capitalists from getting hold of
the land and swallowing up the
peasants.

In the course of his remarks the late
Mr. D. S. Senanayake has said the
following :

“There is an old saying, ‘Set a thief
to catch a thief’. Being a man with some
experience, I was very anxious that others
should not practise what I and others
had practised. I can tell the House that
my,anxiety was not so much to keep the
KEhapropeans away. They come on the scene
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a little later. I fclt there was greater
danger to the wvillagers in men like
ourselves. ”

Then he proceeds to say :

“1 really feld that one of the chief
people from whom we have to protect the
peasant and the middle class man is the
capitalist among ourselves, Therefore I
made these suggestions to protect the less
fortunate of our people from the know-
ledge, the experience and the practices
that have besen adopted in the past by
our people.’—[StatE CounNciL DEBATES,
19th October 1933 : Vol. III p. 2449.]

That was the forthright attitude
that the Rt. Hon. D. S. Senanayake
took in the matter of land alienation
in this country. He tried to prevent
the capitalists from grabbing the
land which some day was going to
afford succour and sustenance to the
peasants of this country. What is this
Government doing ? It is standing
Mr. D. S. Senanayake on his head.
It is reversing the whole process of
land alienation. This Government
chooses to give land first to the
capitalist class and then whatever is
left, if there be left any, to the
peasants. Mr. D. S. Senanayake
gave priority to the peasants but this
Government has reversed that system
of priorities for land alienation
introduced by none other than the
father of the Hon. Prime Minister
himself.

He continues to state at column
2450 :

“The villager will have the first claim
upon the land close to him. Then the colo-
nist from other places; then comes the
Iﬁsﬁdgle-class man, and, last, the capifa-
ist.

This Government, in order to
encourage the cultivation of Bombay
onions and chillies, has lost faith in
the capacity of the peasants and
pinned their faith in capitalist
companies. I can almost see
Mr. Ediriweera of Ceylon Hotels
Limited and other big capitalists
already wearing their span cloth and
carrying the alavangoe and tilling
the land in the Walawe«ganga area.
This is not something new.
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The Hon. Minister of Finance has

bemoaned the fact that he has
had to introduce the Budget
in the throes of an economic

crisis. If there is any single indivi-
dual at whose feet one can lay the
blame for the chaotic economic state
of this country it is none other than
the Hon. Minister of Land, Irrigation
and Power. He is like Tennyson’s
brook—Governments may come and
Governments may go but Mr. C. P. de
Silva goes on for ever.

S, 8. @AB» S, (WYeCeng)
(B . 9. sulBns—a Bswturer)
(Mr. T. B. Subasinghe—Katugampola)
Raping the land !

e & Sduw & Q.

(8. Cyrig rrggriden)

(Mr. George Rajapaksa)

He goes on for ever. The principal
task of the Hon. Minister of Land for
the past ten years, except for a brief
sojourn in the Treasury, was, in
elementary terms, firstly to provide
water to areas and lands where there
was no water and render them
irrigable, and secondly, to drain out
water and render irrigable the lands
where there was excess waler.
Judging by any standards you like
he has failed and failed miserably to
deliver the goods in this country.
And now he has a grandiose scheme
to divert the Mahaveli ganga to the
North.

Instead of doing his job, he was
content with empire building, in
changing the pattern of population
very nefariously. Such were the
activities for ten long years of the
Hon. Minister of Land, Irrigation and
Power. '

The other day, in the course of the
No Confidence Debate, the Hon.
Minister of Education was pleased to
read to us the bounty that has been
bestowed on the S. L. F. P. Members
by the previous Minister of Education
in the form of buildings play-grounds
and so on. The Government
benches applauded. But it will be
revealing if a commission or a
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committee of investigation were
appointed to know how money from
block votes granted to the Minister
of Land, Irrigation and Power was
spent at Polonnaruwa, Minneriya
and Hingurakgoda. The Hon.
Minister of Land, Irrigation and
Power was building maligawas in the
wilds. And yet they criticized the
previous Minister of Education
because he gave a few niggardly
buildings to some schools for the
education of some poor little child-
ren.

This Hon. Minister of Land, Irriga-
tion and Power, Sir, has always, in
his career, opposed anything that
was progressive. I remember what
happened to the Hon. Minister of
Industries who was the then Minister
of Agriculture, when he proposed a
reduction of Rs. 2 per bushel from the
guaranteed price of paddy so that it
could be given to the peasant as a
subsidy to meet the cost of fertilizers,
implements and other things in order
to acceletrate production and to
relieve the country of the burdens it
was facing. We witnessed, Sir, the
sad and tragic spectacle of the Hon.
Minister of Land, Irrigation and
Power, holding Mrs. Wimala Wije-
wardene with one hand and Buddha-
rakkita with the other, walking
down Gordon Gardens accompanied
by a horde of howling hooligans, and
finally forcing the then Hon. Minister
of Agriculture out of the M. E., P.
Government. We remember this
only too well. The Hon Minister of
Land, Trrigation and Power has been
the bane of the S. L. F. P. Govern-
ment and I have no doubt that he
will be the curse of the National
Government.

Mr. Speaker, this scheme of alienat-
ing Crown land, which rightly
belongs to the peasant, to the capi-
talist class under the guise of econo-
mic  development to  produce
subsidiary foodstuffs is a farce. Three
years ago, the Hon. Minister of Land,
Irrigation and Power surreptitiously
introduced what he termed “the
marginal land alienation scheme.”
I, as a2 member of the SF.‘T.ankd

3——aal5 8218 (65/8)
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Freedom Party, was one of the fore-
most critics of that policy. Today,
the Hon. Minister of Finance expects
the capitalist class to go into the
wilds of Hambantota, Wanni and
Anuradhapura and produce all the
onions, chillies, and so on that this
country needs. They have lost faith
in the peasantry. Why do you not
give them the necessary incentives ?
Why do you not have a proper credit
structure for the rural peasants to
obtain loans? Why do you not
create in this country proper market-
ing facilities for the rural peasants to
sell their wares ? Why do you not
provide proper  transportation ?
Instead of doing that you have taken
the easy course. You simply say,
“ the peasant cannot do it, let us hand
it over to the -capitalist,” thereby
reaffirming your faith in the capita-
list class that it is only they who can
solve the economic problems of this
country and fulfil your dreams of
economic development.

Mr. Speaker, in the Hambantota
District, this Minister, the Hon.
Minister of Land, Irrigation and
Power, who has been our Minister,
alienated on paper 30,000 acres of
land. There was de facto alienation
of 16,000 acres to some people—and
who are these people ? Mr. Ediri-
weera of Ceylon Hotels became a
cultivator! A company was given
2,000 acres to plant something called
kanaf, and land was alienated in
units of 300, 400 and 500 acres.
But for three years, Mr. Speaker,
not one plantain bush was
cultivated on these lands. It
was merely an open general licence
for some racketeers to exploit the
jungle—to exploit the timber in the
jungle—to rape the forests. He
actually aided and abetted the raping
of the forests of this country; this
Minister of yours. What are you
going to do? To what he did
surreptitiously you have now given a
status by putting it into this Budget.

This scheme is doomed to failure
only because this Minister has no
plan, no purpose, and is against
progress. He has retarded the
development of this country, and if
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there is any one to be blamed for this
I say, do not point an accusing finger
at us. He is within your ranks, he

is the man. He has ruined us and he
will ruin you.

Another matter, before I finish, Mr.
Speaker. Hitherto the argument in
this country from the time of the late
Mr. D. S. Senanayake was whether
there should be agriculture on a co-
operative basis, co-operative farming
and the like, or whether they should
create a small class of peasant pro-
prietors. Mr. D. S. Senanayake at that
time attempted, in his wisdom, to
give back to the peasants a status and
an identity. He succeeded in that and
he opted to create in this country a
strong and independent peasantry.

Today this Government, through
this Budget, has shifted that emphasis
completely. Today the debate is not
whether there should be co-operative
farming, which is more productive,
which is more economical, or inde-
pendent peasant proprietorship. The
accent has changed and your theme
now is, “ Are you going to allow the
peasant proprietors to produce the
food or are you going to hand over to
the capitalist classes ?” This, 1
submit, is a deviation from the
principles and policies rightly laid
down when the late Mr. D. S. Sena-
nayake introduced his Land Deve-
lopment Ordinance. Therefore I say
that today this Government has
turned its back on and retreated from
that position. It is protecting the
capitalist classes in this country and
making inroads into the preserves
and spheres of the rural peasant
masses.

There is one other matter I wish to
advert to before I finish. The Hon.
Minister of Land, Irrigation and
power in his wisdom invented a new
theory of land alienation, the whole
theory of advance alienation. There
is no greater crime, there is no greater
sin than the sin of advance alienation.
The Hon. Minister of Land, Irrigation
and Power knows that full well. Go
to Chandrikawewa andyiises:y nIFive
years ago he had settled peasants-on
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the land there. For five long years the
Government had to provide drinking
water to those peasants in bowsers.
The same situation obtains in Rajan-
gana. His tactic was to enrol into the
Land Development Department thou-
sands of unnecessary labour who are
on idle pay, enrol them from a parti-
cular geographical area in Ceylon.
When this work force becomes too
unwieldy for the department to
handle, they are planted in various
colonization schemes.

Today under the Walawe-ganga
development project 50,000 acres of
land in the Hambantota District are
coming under irrigation. Already,
before the channels have been cut,
long before water has been provided,
through this madness of an advance
alienation scheme which had been
rightly condemned all along by the
Hon. Prime Minister when he was on
this side of the House, he has settled
Land Development  Department
labourers in those areas, thereby
robbing the people of the place of the
land which is traditionally theirs.

Therefore I wish to make one last
appeal before I conclude. I mention
this because the Members of the
Government might co-operate in the
matter. Very recently we took a
census of the landless in Hambantota
District alone. And we have it on the
authority of the District Agricultural
Committee and the officials who made
that census that in the Hambantota
District alone there are 22,000 land-
less families. Under the Walawe
Scheme 50,000 acres of land are
coming under irrigation. When it
comes to the alienation of land, we
ask the Members of the Government
in all fairness, that the choice should
be the starving peasants of the Ham-
bantota District. It is uneconomical to
transplant them. What is the earthly
use of taking people from Hamban-
tota and planting them in Meda-
wachchiya when land is available
close by in the neighbourhood of the
homes in which they live ? This is the
kind of policy that has been followed
by the Minister of Land, Irrigation
and-Power. I earnestly appeal to hon.
Members of the Government to fight
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against this treacherous policy and
to use all their influence and pres-
sure to prevent the alienation of
land to the capitalist class in this
country. If you persist in this scheme
which is enshrined in your Budget
speech, you will be depriving the
peasants of this country of their
birthright and their just dues, you
will be converting the peasants of this
country into a hired agricultural
labour class, you will be converting
them into coolies. Is that what the
National Government promised the
people at the last General Election ?

have a responsibility by the pea-
sants of this country, and as one who
represents an entirely rural area, as
one who lives among the peasants.
I make this last appeal to the Hon.
Minister of Finance and to hon.
Members of the Government. Do
not rob the peasants of this country
of their birthright ; do not rob them
of their land ; do not hand over their
land to the capitalist class, for what-
ever reason you like.

Finally, in the alienation of land
under the Walawe scheme, in respect
of the land falling within the South-
ern Province and Hambantota, I say
that we have the right to demand that
first preference to that land must be
given to the peasants of Ruhuna.

g. o, 2.02

ged. ¢ SHs@ B @ Ow. (se'd
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(Mr.
ruppu)

Mr. Speaker, I am happy that I
have been able to follow my good
Friend, the hon. Member for Mulkiri-
gala. My association with Mulkiri-
gala goes far beyond my association
with the hon. Member himself. When
you speak to the hon. Member in ordi-
nary conversation or in Parliament,
he disarms you to such an extent by
his smile that you sometimes fail to
see the seriousness of his speech. He
is so pleasing in his gestures that you
feel that you cannot hit Baekei {ke
same way that he hits you.

S. M. Rasamanickam—Paddi-
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At the outset of his speech he posed
the Federal Party a question. He
asked us why we still call ourselves
federalists while being members of
the National Government and after
having chosen to work for the unity
and solidarity of this country. He-
asked us why we asked for federation:
at all at any time. I shall be very
happy to answer that question. In th=
course of his speech he asked—not, I
believe, in ignorance, nor even
through malice ; I do not know why—
why we are choosing to divide the
country. If he considers that a federal
form of government is a government,
or a set-up in a government, that
divides the country, then I am afraid
he has not even studied the elements
of political science. I feel very sorry
that he should have displayed that
ignorance when he posed the question
to me. I would, in the first instance,
tell the hon. Member for Mulkirigala
that federation is not division of a
country ; it is the one way of unifying
a country., When there are multi-
lingual and multi-racial groups which
cannot be reconciled under a unitary
constitution, the only way of unify-
ing them is through a federal consti-
tution. Federation is a way of finding
unity in diversity. Let me assure the
hon. Member for Mulkirigala that
federation is not division. Federation
is a way of finding the highest com-
mon factor, the largest number of
common matters on which different
linguistic and racial groups can agree,
so that a constitution is framed ac-
cordingly. A federal form of govern-
ment is one that finds unity in
diversity. The United States of
America is a classic example of a
federal form of government that has,
through its constitution, not only at-
tained economic development but has,
if I may say so, reached the highest
level of democratic government and
parliamentary procedure.

Ever since independence there was
a tendency growing in this country
by which the majority community
was gradually but systematically in-
fringing on the rights of the mino-
rities. T Have no time to cite instances,
but suffice it to say that this process
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has been going on systematically. The
minorities in this country started
feeling that they are being subordi-
nated to a secondary position, that
their rights are being systematically
and persistently robbed and that
under the present constitution they
do not have sufficient safeguards for
their future. And therefore we, the
Federal Party, thought that the only
way of overcoming, of preventing,
this growing discrimination was by
the creation of a federal constitution.
Were we wrong in saying that ?—I
ask the hon. Member for Mulkirigala.
The position grew worse when in
1956 with the coming into power of
the M. E. P. Government, we saw the
culmination of events that led to this
discrimination.

In 1956 we said that the only solu-
tion to the racial problems of this
country was a federal form of govern-
ment, that the only way of saving the
minorities in this country was by a
federal form of government, that the
only way in which the minorities
could live with self-respect, dignity
and with rights in this country, was
by the creation of a federal form of
government. I think we were correct
in our diagnosis. For nine years we
suffered at the hands of the M. E. P.
and the S. L. F. P. Governments.
They gave us hopes from time to
time ; they sought our assistance and
help from time to time which we
generously gave, but they never
honoured them. They never had the
capacity to honour them. Thus, we
grew in the strength and the conviec-
tion that federalism was the only
solution for the survival of the
minorities in this country.

B ¢ ¢C 8ed’ e,
(8. fo 14 gyoellen)
(Mr. Neal de Alwis)
Are you getting it ?

SeSh By D S,

(9@ @uerewraflssis)

{Mr. Rasamanickam)

You wait till I tell you donet be
impatient.
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Mr. Speaker, we believe that a per-
manent solution should be found to
the minority problem in this country.
Whichever Government rules this
country, we feel, under the uni-
tary system of government, it will be
a racial majority that will predomi-
nate in the legislature of this country,
and if the racial majority thinks in
terms of their race, their language,
their culture, and their traditions,
then you will see that the fate of the
minorities is sealed. It is on that
basis that we said that a federal form
of government is the only solution.
For nine years, shall I say the mino-
rities in this country were subject to
tyranny. In that period the minorities
were not only treated shabbily but
their rights were undermined, they
were brought to the position of a
subordinate and secondary group of
people in this country. They sought to
exterminate the Tamils and cause
genocide. That was why we stood firm
and fought that Government, and to-
day we are happy that we fought you
successfully.

Mr. Speaker, the National Govern-
ment was formed in 1965, after the
General Election. There was a call
to the nation by the Hon. Prime
Minister to form a National Govern-
ment on a very broad basis. We
discussed with the Prime Minister,
and in our discussion we felt that
there was hope for the minorities in
this country if a National Govern-
ment was formed to work towards
the welfare of the entire nation, as
they professed. Therefore, we felt
that the question of federation or a
federal form of government need not
be stressed as we did during the last
nine years. We will see how the
National Government is going fo
solve the problems and whether it
will in the years to come solve them
to the satisfaction of the minorities in
this country: We have given a frial
ty the National Government, and if
the trial succeeds we may have to
reconsider our position. Until then
we will hold fast to our conviction,
and that is our position today. I
would assure the hon, Member for
Mulkirigala (Mr. George Rajapaksa)
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that if a federal form of government
becomes necessary for this country,
we shall fight for it; we shall fight
for it till we attain it, and we will
see that we attain it. If it becomes
necessary, we will consider it at the
most appropriate time.

Mr. Speaker, I have had the good
fortune to listen to many Budget
speeches in this House. I have also
had the good fortune to hear
Budget speeches made by several
Ministers of Finance since 1952. I
have listened with care to the
speeches made by Members of the
Cpposition in this Debate. Before I
proceed to comment on them I wish
to say a word about the Budget
speech itself.

I must congratulate the Hon.
Minister of Finance on the very
acceptable Budget that he has so ably
presented this year. The Hon. Minis-
ter of Finance (Hon. Wanninayake)
is no economist and no financial
wizard- He is a man of simple habits ;
and compared to the “ golden brains ”
that had filled his place before, he is
of moderate capacity. But his per-
formance in this Budget will be
written into history—it is one of
the most non-controversial Budgets
placed before this House.

I listened with care to the speech
of the hon. Member for Yatiyantota
{(Dr. N. M. Perera). I listened with
care to the speech of the hon. Member
for Colombo South (Mr. Bernard
Soysa) and I also listened to parts of
the speeches of the hon. Members for
Katugampola (Mr. Subasinghe) and
Devinuwara (Mr. P, H. W. de Silva)-
Hon. Members of the Opposition,
particularly the hon. Members I have
mentioned just now, make speeches
in a very acceptable and attractive
manner and in lucid language. In
this Debate they have spoken on
the same subject-matter they have
spoken on over the years using
different words, different expressions
and different terminology.

The speech made by the hon.
Member for Colombo South (Mr.
Bernard Soysa) is no difierentsfrem
speeches he has made if'*previons
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Budget debates. I have heard eight
of his speeches in this House on the
Budget. Over the nine years that I
have been a Colleague of his in this
House he has made eight speeches
from the Opposition on the last eight
Budgets. In every one of these
speeches I have heard him give the
same facts, dwell on the same theme
and give the same economic analysis.
His speeches are delivered in a most
brilliant and capable way, in very
lucid language: It is most wonderful
that some of these hon. Gentlemen
are returned to Parliament term after
term. The public know them as very
pleasant and ““ nice ” men always with
smiling faces telling the same thing
year in and year out in different
language. They say the same thing
over and over again.

ﬁ@ﬁaﬂ! @can,

(8. sLGme)

(Mr. Subasinghe)

What is to be done when you make
the same mistakes ?

&3 B 9@ Scan.
(5. Qrrewreflssts)
(Mr. Rasamanickam)

So that, the Members who criticized
the Budget had nothing substantial
to say except to call it a capitalist
Budget.

The hon. Member for Colombo
South (Mr. Bernard Soysa) said that
the theories of Nicholas Kaldor had
been emasculated by the Finance
Minister. I had heard him say in
connection with previous Budgets
that the theories of Maynard Keynes
had been emasculated by previous
Finance Ministers. From Keynes to
Kaldor, the hon. Member for Colombo
South dragged the red herring across
the trail criticizing and pulling out
bits of the speech out of their context.

After all, economics and budgeting
are not exact sciences. Economics is
not an exact science. Economics
generally is a process of trial and

error. Economics merely indicates
certain tendencies. So that when
Nirchelas Kaldor outlines certain

theoties of how the surplus savings
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of a community could be utilized for
productive and development pur-
poses, how the surplus savings could
be mobilized through various types
of taxes, it may be that all those
theories are not applicable to every
country. They are applicable only
to certain countries or only certain
theories of taxation would be
applicable.

In fact, it was Mr. Keynes who
outlined the theory of deficit financing
for the first time. Deficit financing
was a process by which under-
developed countries sought to develop
their economies. It was applicable
only up to certain limits and with
certain precautions. If countries
adopted deficit financing in a very
indisecriminate way merely because
Keynes had said it, I am sure they
will blunder at some point or other.
So that it is not really a question of
copying one economist or the other.
It is a question of choosing the type
of taxation and of investment, the
type of mobilization of the savings of
the community for the productive use
of the community in the most
suitable way.

So that, no Finance Minister would
ever give a blueprint of a budget that
cannot be criticized. As I said,
budgeting is generally a process of
trial and error. I think from what
we have learned and experienced
during the Ilast nine years, the
Finance Minister had taken the
lessons from those years and had
sought to combine the private sector
with State enterprise into a happy
union, so that we may reach the state
of development that is most healthy
for the economy of this country. It
is neither capitalist nor entirely
socialist. It is a happy combination
of both that would be suitable for the
economy of this country.

We have no time to analyse the
Budget in detail, but suffice it to say
that the policies of the last Govern-
ment led this country, rightly or
wrongly, to a point of ruination.
In 1956 the external assets of this
country were to the tune ¢f Rs, 1,350
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million. And in 1965 when the
National Government took over, the
external assets were in the neigh-
bourhood of only Rs. 300 million.
This is an index or a barometric
reading of the extent to which waste-
ful expenditure and uneconomic
budgeting has been done by the
previous Government.

The external assets of a country
are one of the standards by which the
economy of a country can be gauged.
So, can the Sri Lanka Freedom Party
deny that during the last five years
of their term of office, they had
messed up the finances of this
country ? I hope the Hon. Minister
of Finance will take a lesson from the
last Government and see that he
guides and steers this country to a
state of prosperity in the years to
come.

The Budget has imposed no hard-
chips on anyone. In fact it has
relieved quite a lot of hardship caused
to the people. From the capitalist to
the peasant, they were tied down
during the last nine years. There was
no avenue through which anybody
could escape; it was economic
tyranny. The Hon. Finance Minister
has by his Budget lereased the
community from the economic
bondage in which it had been placed
by the previous Government. I
would only wish him luck. I hope in
the next year he will be able to give
more relief to the community, he will
be able to relax many of the import
restrictions, and he will be able to
allow into the country machinery and
equipment so very necessary for the
development of agriculture in this
country, to the maximum extent. I
hope next year he will bring in a
better Budget which will create a
more prosperous situation.

Mr. Speaker, I have just a few more
matters to refer to.

DS 5N
(Furprusi geurseor)
(Mr. Speaker)

The hon. Member has exceeded his
time. 1 have been patient with the
hon, Member.
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Soes @232 @ Dcao.
(B@®. Qrrewrefsss)
(Mr. Rasamanickam)
Five minutes more.

ﬂ@amuﬁmm@a
(Furprusr serser)
(Mr. Speaker)

At the Committee stage, you might
speak on them.

SN BN 0@ e,
(8. @rrewvreflssn)
(Mr. Rasamanickam)

I will not be here.

I have just one word of advice to
be given to the Hon. Minister of
Finance. That is about the Public
Service of this country. It has been
pointed out off and on that the
machianery of Government is so cum-
bersome that it is unable to work at
the speed we expect in order to de-
velop this country. Certain Members
spoke about the Treasury, and cer-
tain others about bottlenecks in cer-
tain departments. But I would draw
the attention of the Hon. Minister
of Finance to the need for a complete
overhauling of the Public Service.
We must have a contented Public
Service, but at the same time the
Public Service must realize that they
have an obligation to the State. Sir,
if one goes into these Government
devartments today, if one writes to
these Government departments today,
the results are so disappointing
that one feels that we are not
making any headway. The public
servants must take it upon themselves
not only to fight for their rights but
also to fulfil their obligations to the
people of this country. They must
do a job of work. Not only must
they do a job of work within the time
allotted to them from 9 a.. to 4.30
P.M., but they must also do conscien-
tious work.

We are speaking of a five-day week,
but what is the use of a five-day week
if we cannot work for eight hours
each day within those five days ? Un-
less we give our best 'contribuiion
during those hours, I am afraid it
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will not be a five-day week that will
be needed but a seven-day week.
Unless the public servants realize
their responsibility and work to-
wards the achievement of the objects
of the Government, I am afraid we
may not be able to proceed very far.

I would, therefore, draw the atten-
tion of the Hon. Minister of Finance
to see that not only the demands of
the public servants are conceded,
but also that they be made to fulfil
their obligations to this country.
Otherwise, we will be nowhere.

Ll thank you for the indulgence
with which you have listened to me

g. . 2.32

COVFnGE ©w 5NN s,

(B owsg@iure Csepriuss)

(Mr. Maithripala Senanayeke)
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Order, please! Time is limited.
Please do not interrupt. You were
not interrupted when you were

speaking.
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(FLim priss oo ser)
(Mr. Speaker)

The hon. Member for Baddegama
will speak next.

The Deputy Speaker and the De-
puty Chairman of Committees are
both not here. There are six Mem-
bers on the Chairmen’s Panel. Will
the Hon. Minister of State please
move that one of them do take the
Chair ?
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(Querres Ceg. 2y, gy Ger)

(The Hon. J. R. Jayewardene)

I move,

“That the Appointed Member, Sir Razik
Fareed, do take the Chair.”

g e 88um ¢y, wwmuldw Ba,

@y eflGaEsiL’ @ an EClsTeTeritLL gl

Question put, and agreed to.

gmm&d DSmeRn® JGumows QI
gousy o @ém G of Gow I8
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g ser @G FUTHIUST Seiiasr &BTries
Beflair g Busba, Buwen asssaur Gsr grets
uflg, @..5.r. 2&6BT156SSW0E ST,

Whereupon MR. SPEARER left the
Chair, and Sik Razig Fareep, O.B.E.
[ApPOoINTED MEMBER], took the Chair.

BE ¢ ¢ Owi (Aded0?)
(Bm. o 1y gadla—usCssan)
(Mr. Neal de Alwis—Baddegama)

Mr. Chairman, we have gone on
with this Debate for a number of
days and we have listened to speeches
from this side and that side of the
House. Certain figures have been
produced by the Minister of Finance
and those figures reveal the position
in regard to the Budget. Our Friends
on the other side have tried to make
out that the country at large has been
benefited by the Budget produced by
the Minister of Finance. I do not
intend repeating these arguments
again, but the net result is that the
population of this country has bene-
fited to the extent of Rs, 18 million
as a result of the reduction in the
duties of chillies, kerosene oil, dhal
and things like that. I have gone
into these figures and you will agree
that the benefit that the population
of this country has derived as a re-
sult of the reduction in duty is about
one cent. per month per individual as
against certain benefits given to the
upper class—the capitalist class—
which amount to Rs. 70 million.

The Finance Minister has also in-
dicated a very rapid rate of develop-
ment. That very rapid rate of deve-
lopment will provide employment to
less than 10,000 people. To be exact,
it is 7,500.

Hewldm 9538 VeTDE®
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I do not intend dealing with those
aspects of the Budget any more. I
wish to point out certain practical
aspects in regard to the implementa-
tion of this Budget.

I find the Minister of Finance has
concluded that “ a country progresses
to the extent that its people work ”,
Very good, but it is also necessary
that a large segment of the popula-
tion of this country should not be
exploited.

From time to time we have seen
newspaper reports. We have seen
banner headlines of certain proposals
of the Hon. Minister of Labour, Em-
ployment and Housing. There was
a “Dinamina” headline published
somewhere early in June:

o wmednY gef
=8"

Dy B gd ecm mh

That was a very big banner head-

line. Also there was another article
that appeared in the ‘ Sunday
Observer ” ;

9,000 Industrial Disputes get a2 move
on.

A back-log of nine thousand cases—all
disputes between employees and em-
ployers—is now pending before the In-
dustrial Courts.

Mr. M. H. Mohamed the Minister of
Labour, Employment and Housing said
yesterday—* This has inflicted corsider-
able hardship to employees. I proposz to
take a number of measures to clear this
back-log immediately’.

.... The Cour®s are now compelled to sit
for only two hours a day. There is an
acute shortage of stenographers and inter-
preters. There are also a number of loop-
holes in the Industrial Disputes Act which
have been responsible for these protracted
delays.”

The Throne Speech also made this

reference :

“My Government proposes to expedite
the disposal of all cases referred o Labour
Tribunals. ”

In 1953-54 the then U.N.P. Gov-
ernment proposed amendments to the
Industrial Disputes Act—the E. P. F.
—but may I remind this Government
that none of those things were im-
plemented ? As a result of the non-
implementation of the Employees’
Provident Fund in 1953-1954 a
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number of workers have suffered.
The Employees’ Provident Fund was
implemented during the Bandara-
naike regime in 1958.

Today, I do a lot of trade union
work, and there are a number of
workers who have come to me and
said, “ Sir, if this was only imple-
mented in 1954 we would have been
entitled to so much money ”. You
have deprived them of that. You
have indicated that legislation would
be introduced. You can earn the
goodwill of the people if you imple-
ment the proposals you have in mind.
But, going through the Estimates I
find that sufficient provision has not
heen made to expedite these labour
tribunal cases.

At the time of the Throne Speech
I believe it was mentioned that the
number of cases yet to be heard was
some 8,000. Today, that 8,000 is
nearly 10,000.

Provision has been made, I find, for
three new Presidents, 12 Interpreters,
six Stenographers and six Clerks. A
few weeks ago I had occasion to in-
dicate to the Hon. Minister that all
this delay in determining these
labour tribunal and industrial court
cases was due to the insufficient
number of Stenographers, insufficient
accommodation and  insufficient
number of Interpreters. Surely, Mr.
Minister, three more Presidents, 12
more Interpreters and six more Ste-
nographers are not going to help you
to expedite the hearing of these
cases ?

What is necessary is more Steno-
graphers. I believe the overtime of
the Stenographers has been stopped.
They do not do any overtime and as
a result Presidents who are prepared
to sit for three or even four hours
find that they are unable to do so.
Cases are not fixed for hearing for
want of Stenographers - and Inter-

preters.

Then again, you make provision for
three new Presidents but you have
raduced the office furniture, office re-
quisites and stationery vote. In other
words, provision has not peen made

—edHDS Hwd®

for an adequate number of officers
required to expedite these tribunal
cases.

I am mentioning this because quite
often we have had promises made and
undertakings given, but when it
comes to implementing these pro-

mises and undertakings, nothing
happens. As a result, work is at a
standstill.

Then there is the delay of work in
the Department of Labour. It is
very necessary to investigate into the
working of the Department of
Labour, particularly the relationship
between certain officers of the
department and the  Ceylon
Employers’ Federation.

I have had this experience, Mr.

Minister. There are in the Ceylon
Estate Employers’ Federation a
number of employees who were

former employees of the Labour De-
partment. They have a tremendous
influence on the present officers of
the Department of Labour. Certain
disputes take a long time to come to
the stage of hearing while there is no
finality reached in the case of other
disputes, all because of the inter-
ference by these officers in the Cey-
lon Employers’ Federation with the
work done by certain officers of the
Department of Labour. If this state
of affairs is inquired into and put
right I am sure most of these indus-
trial disputes would be finally
disposed of.

I know of a case in which I played
a part, where a certain worker on an
estate wanted his dismissal referred
to the industrial court. This case
went up before an Assistant Perman-
nent Secretary who wrote back
refusing permission to have this
matter referred.

This happened in 1958. I saw the
Minister and the Permanent
Secretary to find out why these
delays were taking place, and I

came to know that the Labour
Department had consulted the
Employers’ Federation and had

entertained their views but had not
referred these views back to the
unions econcerned.
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A& 8. ©d. e (WOWEG, d R
S an B @OB)

(Qsorres erib. erd. paibipsi—0grife,
Qgrife e, G L_LOLIL] BYSDLDFFIT )

(The Hon. M. H. Mohamed—Minister of
Labour, Employment ard Housing)

That was not during my time.

BE ¢ e Q.

(,@@‘ b 1. gyaeflon)

(Mr. Neal de Alwis)

But you are having those same
officers working under you. That
case took five years, but during your
time an award was made, and this
particular person was ordered to re-
instate the worker, pay back-wages
and costs. The employer who
happens to be manager of a big
estate has not vet paid the full back-
wages due to that employee.

These matters are often delayed as
a result of certain interference on the
part of the Employers’ Federation
with the working of the Labour
Department.

During the course of the {irade
union work I do, I have come across
a number of cases where workers
who represent a fairly large segment
of the population of this country are
exploited. Under the existing rules
and regulations your Labour Office
finds it difficult to deal with these
cases. I know of a particular case
where a union made representations
to the Labour Department. The de-
partment tried for more than five
years to get at this individual, a big
factory owner, who was exploiting
labour, but they were not able to
detect these under-payments and
exploitation. The under-payments
ran into several thousands. But I
must pay a tribute to the Income Tax
Department.

An employee, a clerk-conductor on
this estate, who helped the manage-
ment to exploit this labour for a
number of years, came to me and
said, “ Sir, I have been dismissed.” I
said, “ You have helped that man to
exploit the labour all these years and
now you have been dismissed.” T
told him that all T could do was to
help him to file his application with
the Labour Tribunal. Healsey told
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me that if it was necessary he could
arrange a strike. I said, “No, it is
not necessary. When you want a
strike we are not prepared to ask the
workers to strike.” He gave me the
idea that he was popular with the
workers on the estate. I said tc him,
“ Apart from the strike could you do
this for me ? T kinow this proprietor
has two sets of books. Can you get
me his second set of books ?” He
promptly brought the second set of
books. I handed the books to the
Commissioner c¢f Income Tax. He
went into the figures and recovered
several lakhs of rupees, and he gave
the informant, this clerk, Rs. 7,000 by
way of reward. At the same time
the Income Tax Department was
able to tabulaie and show to what
extent the poor workers were
exploited. -

I must bring this to the notice of
the Labour Department; but the
Minister of Labour should be aware
that sufficient powers must be given
to the Labour Department to go into
the books of these unscrupulous
proprietors and see that the poor
labourers are not exploited. That is
very important. I have been read-
ing these headlines in the papers and
it appears that he is very anxious to
see that something is done. We have
known of Labour Ministers of the
past who were as anxious and who
got similar headlines displayed but
did nothing——

o D8. 99, c@1OB
(Qaerrear erib. ere. ApsHibiog)
(The Hon. M. H. Mohamed)

Which Labour Minister ?

BE ¢ ac S S

(8. S g yeveiov)
(Mr. Neal de Alwis)

The U. N. P. Labour Minister
before you came into Parliament.

aéy 90, 99, o@D
(Q@erren 6rib. erd. APSLOLLS)
(The Hon. M. H. Mohamed)

Vou will see the results very soon.
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BE ¢ ¢ 3ed Ocn.
(B b g syevaflen)
(Mr. Neal de Alwis)

I hope so. That was said to us
before.

The collection of E. P. F. contribu-
tions was also delayed and you will

fealize how much the workers have
ost.

It is necessary in order to get the
goodwill of the workers who form a
fairly large segment of the popula-
tion in this country that the Gov-
ernment should see to it that they
are properly paid and that they are
not exploited.

In certain areas these exploiters of
labour are the chief supporters of the
U. N. P. T know the case of a
person who is a supporter of the
party in power. He was at one time
a Justice of the Peace. What
happened was that as a result of re-
presentations made, the Government
of the day wanted to remove him
from office, but later the Minister
concerned asked him to tender his
resignation and he did so. Now I
understand that this wunscrupulous
employer who exploits labour is
attempting, with the help of certain
influential U. N. Pers, to get back his
lost status. The Government must
also be careful and see that there is
no corruption.

The shortage of rice is a big prob-
lem with which we are faced today.
It will interest you to know that in
+the course of my trade union activi-
ties I have come across gigantic
frauds, and I shall mention a
particular case.

In an estate owned by Carscen
Cumberbatch & Co. I found that rice
was being stolea. [ brought the

matter to the notice of the Food
Commissioner. The authorities went
into the matter and it was found that
:he estate clerk with the connivance
of the estate superintendent had
robbed over 2,000 pounds of rice.
The matter was faken to court. Now
when a matter like this is taken to
court it is necessary that the depart-
ment concerned should get Crown
Counsel to appear for the, brosecu-
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tion. It is mnecessary that the
Government should see that people
who rob the Government and cheat
the workers are adequately dealt
with. In this particular case, Crown
Counsel was not sent to assist the
prosecution. The employers, who
were the accused in the case, were
very ably defended and they got off.
People who steal 2,000 pounds of rice
get off. But if a poor man steals a
few measures of rice, he is dealt
with severely.

Therefore, unless the Government
brings to book those people who
defraud the Government and exploit
labour they will not get the goodwill
of the working population,

The people of this country know
what is happening today. They
know how some people rob, and they
are prepared to come forward and
give evidence against them. But the
Government must assist in bringing
the wrong-doers to book ; otherwise
it will not get the goodwill of the
people.

There are also cases where
labourers have been underpaid to the
tune of several thousands of rupees.
The Department of Labour does
everything possible, but who is the
prosecuting officer in court? A
Labour Officer. When a manager or
superintendent of an estate is charged
a Labour Officer prosecutes. The
accused gets a Q. C. to defend
him and gets off.

I read a news item in the papers
recently that the Attorney-Genseral’s
Department has refused the assist-
ance of Crown Counsel in important
Labour Department prosecutions.
When you want a Crown Counsel for
important Labour Department prose-
cutions you do not get the assistance
of Crown Counsel. On the other
hand, if there is scme dispute, if there
has been some fight between a
superintendent and a worker, a
Crown Counsel is provided ; he will
assist the police in pro=:t=:cut1?‘|ff that
poor labourer. This state of affairs
must not continue if you are seekmg
the co-operation of the workers in
this country.
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The Government has had all the
assistance from the press. My good
Friend the Hon. Minister of State
contended the other day that the
“ Aththa” and *Jana Dina” were
publishing lies, that they were un-
scrupulous papers. What about the
other papers ? 'They are propping up
this Government. You know the
truth. You know what the people
think of you today. You know you
have to correct yourselves.

@b . D 257 Brne® (8eF ¢1@B)

(Qzerrar gy 19 U GBT o] (5 T 111 & 5— 5] B
QYDEFEIT )

(The Hon. U. B. Wanninayake—DMinister
of Finance)

You are worried.

BE ¢ ¢C e Sw.
(Bm. S 1y goveflen)
(Mr. Neal de Alwis)

I am amused. I was happy that
these are your views: “ After four
months in power the National Gov-
ernment’s vision of plenty of an
abundant way cf life has begun fto
dim ; the enthusiasm of the pecple for
the new regime which was to help
them realize their expectations has
begun to wane. There is a danger
that among the people a sense of dis-
appointment will begin to arise in a
Government whnich they helped to
establish through their active partici-
pation in the election campaign and
for which they feel a sense of res-
ponsibility.” That is how you have
estimated the situation.

& D5Y B5NED

(Qaerrer euaTed pTiidEs )
(The Hon. Wanninayake)

You are worried we have become
unpopular !

BG e @S @an.
(8w fov 19, gyevallon)
(Mr. N=al de Alwis)

That is how you have assessed the
position today. It is only the news-
papers that are propping you up. An
important document was rzad by the
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hon. Member for Yatiyantota, but did
the newspapers publish it? Your
letter to the I. M, F. indicated what
you intend doing in the future, how
you are going to manipulate your
finances, what you are going to do
with the rice subsidy. The news-
papers did not publish it.

ad DY BB

(Qsormreas sns&ra‘aﬂ‘aﬂrwéa)
(The Hon. Wanninayake)

There was nothing in it to publish.

BE ¢ ¢Cc T S

(8. fo 9. yovetlan)

(Mr. Neal de Alwis)

There are things in which there is
nothing but which yet appear in the
newspapers ! Your Budget—it was
fully published ! The newspapers are

propping you up.

O DY BN
(Qserrar eueTet pruss)
(The Hon. Wanninayake)

You are worried.

BE ¢ ¢ e .

(Bl fo g gyovellen)

(Mr. Neal de Alwis)

No, no ! You are worried that there
are two newspapers that give some
news : the “ Aththa” and the “ Jana
Dina ”. They give the correct news.
You are worried ; that is what is
worrying us. The Lake House papers
published a speech I made in Galle
the other day. A few lines had been
taken out of context which gave a
wrong impression of what I said. You
say that the “ Aththa ” publishes lies.
Please see that your papers do the
correct thing. But what is happening
today ? The truth is that a fairly
large segment of the people are not
reading your papers. Last week I
read a notice, which appeared day
after day, calling for tenders by the
Lake House for ten tons of unseld
papers. Ten tons of unsold papers !

O DY BN
(Caserrar eueret priiss)
(The Hon. Wanninayake)
Theidh Aththa ” paper.
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(8@®. b 1y gaden)
(Mr. Neal de Alwis)
No, Lake House.

That is the correct position. What-
ever you do, please do the correct
thing. Do not try to hoodwink the
masses. During election time the
Hon. Ministers and their supporters
went round the country and promised
the workers Rs. 17.50. Do you deny
that ? The workers were anxious.
They were very happy and they were
very  enthusiastic = when  this
announcement was made. But what
has happened ? When an announce-
ment was made that dismissed
workers would be paid full wages up
to the time of the hearing of their
cases by the Labour Tribunal, 2 num-
ber of workers came to me and said,
“ Sir, we do not want full wages. We
will be happy to get half wages.
Please, cannot you move a Motion in
Parliament suggesting that we should
at least be paid half wages ? ” I have,
inaccordance with their wishes, given
notice of a Motion, which is as
follows :

“ Dismissal of Workers by Employers.—

That in the opinion of this House legis-
lation should be forthwith introduced—

(a¢) to prevent employers from dis-
missing summarily any worker or
workers without the prior sanc-
{ion of the Labour Department ;
and

(b) to make it obligatory to pay half
wages to any worker or workers
who have been interdicted pend-
ing full inguiry by the Labour
Department, and the final deci-
sion of the Labour Tribunal, if
the dispute has been referred to
such a tribunal.”

I will move this Motion. Please see
that this is quickly disposed of. It is
a very serious matter to see the
workers of this country living
even today in fear of exploitation.
Certainly, if you accept my proposal,
I will withdraw this Motion now.
They have been exploited. Do not
allow this to happen. Remember, you
have been depending on your U. N. P.
supporters who have been exploiting

labour for a number of years.
I do not intend to repeat what has

already been said in regard fo this
Budget. I want to makeospecial

—eedmdE Hwd®

mention of the workers and to see
that legislation is introduced to stop
exploitation of labour in this country.
I want to see that they get a fair deal.
If you give them a fair deal, you will
have the goodwill of the workers, and
then only will you be able to do some-
thing for this country.

& o 4.06

G5y 52 ReCR Qwr (Y GCE
S ko))

(B@w. oF. syememuwiy—puwer oymsss
i)

(Mr. V. Annamalay—Appointed Mem-
ber)

Sir, I am very happy that I have
this opportunity of speaking on this
Budget. First of all I wish to congra-
tulate the Hon. Minister of Finance
on introducing a comprehensive
Budget satisfying almost all sections
of the country. Of course, there have
been a number of Finance Ministers
who have come and gone. As it is said
in an English poem, “ Men may come
and men may go, but I go on for
ever.” In the same way the Budget
goes on for ever.

We have had the opportunity of
listening to very good speeches touch-
ing on the past history of hon. Mem-
bers, what they were then, what they
are now : what they said then, and
what they say now. Anyway, these
are memories that one always likes to
refresh. I think there is still more
time for that. The Budget is in the
process of discussion and not at its
end. But, all the while, even before
the Budget is over, there are hon.

Members of the House getting excited

and trying to find out what has
happened to the cost of living and all
the rest. These are matters that have

to be thought of deeply.

There have been a number of hon.
Members fighting shy of foreign aid.
That is another very interesting sub-
ject, no doubt. Buf, unfortunately,
what happened in the past was that
the cart was placed before the horse.

ad. 8. ¢ BT @wr (ACESOw)
(Blos. erev. &. 1 Avaur—roie g ur)
(Mr, L. C. de Silva—Balapitiya)

Not the bull !
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G5Y 510G e,
(5@, <er@)wt)
(Mr. Annamalay)

You allowed the three-headed
monster to precede you before you
ever thought of developing this

beautiful country of ours,

9¢. 8. ¢ 8D @
(Bm. ao. . B, Aoair)
(Mr. L. C. de Silva)

Is it yours ?

GBI ENOeCH .

(8. syeimenndy)

(Mr. Annamalay)

You allowed language, race and
religion to precede and gave second
thoughts to the economic side of life.
That is why we are in this plight
today. There is no capital. Capital has
gone to its lowest ebb. Naturally, we
are trying to repair it. While trying
to repair it we are faced with oriti-
cisms and accusation are being hurled
at one another.

We have heard different views
about race, religion and commualism.
It is clear that hon. Members are still
trying to show that it is only by this
cry that they can climb the ladder to
power. That is not the correct atti-
tude. Hon. Members must put the
interest of the country hefore self.
After all the nation has undergone
great hardships. I do not think any of
the hon. Members here will take pride
or pleasure in going before another
country to ask for relief or aid in any
form. They would be quite ashamed.

It is a crime. Ours is a beautiful
country. A country that is being
boasted about. A country that is res-
pected highly in the world. This
country of ours is no less a gem in
the Indian Ocean. It is widely spoken
of as the Paradise of the East, We
know that this is_a country that has
natural resources and the blessings
of God as well, Yet, you find the
rivers every day throughout the 365
days of the year flowing into the sea.
You find the land idling. On the other
side you find all the youths,-hoth in

Bewidn 8578 Qe ACw
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the villages and the plantation dig-
tricts, just waiting and watching,
waiting for employment, having com-
pleted their education. Well, what has
happened ?

I would like to remind you of a
saying in the Bible. There is a verse
which says, “ Having eyes ye see not”,
That is what has happened. We are
blindfolded. If is time that we took
ourselves to task, If every hon. Mem-
ber who speaks so much here realizes
that if we want to we could put this
country on a proper footing, we
could do so within the shortest possi-
ble time. It is for us all to endeavour
to do that.

We may criticize each other. That
Is not something new, that has
gone on for the last so many years,
Criticizm has been the order of the
day in debates, at platforms, in
associations and. in fact, all over the
country. Even now we are trying to
criticize and not co-operate in taking
a step forward. That is a matter to
which we have all got to give deep
thought. We have to see how best
and how quickly the position can be
improved. :

I do not think there has been a
single Government in the past that
has not obtained relief from foreign
governments. One may like to
obtain foreign aid from B, another
may not like to obtain it from B
but from A. I do not want to talk
about “isms” at this stage because
we have heard all about “isms ” till
we were almost deaf. That is why 1
am talking of A and B. An under-
developed country must plan for
quick progress, and it is only by
pooling all the available resources
that it can march ahead.

Certain hon. Members are already
talking about land alienation. about
capitalism, and so on. Surely they
were in power for nine years ? Why
did they not distribute all the land
that was available to the peasantry?
Who prevented them from distribu-
ting the land to the peasantry for
whom they are now shedding croco-
dile tears ? You can fool the people
for, a.while; you cannot fool the
peoplecall the while.

=
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The people are now better educa-
ted. The youths are learning. The
day is near when those who are
shouting empty slogans ang thriving
on platforms will be ousted from
their positions and even from this
honourable House.

oG @5y HDlawny

(Qserras oymssSeriser)

(Hon. Members)

We will be appointed by you.

oY 510l Own.

(8@ gremuw)

(Mr. Annamalay)

I am really a bit ashamed that I
have had to enter this House as an
Appointed Member. That is not my
fault. It is the fault of hon. Members
who belong to the majority com-
munity. There lies the crux of the
matter. They do not give us the
opportunity to return our own
representatives to Parliament. If they
have the right to be elected by the
people, why do they deny the right
of ten lakhs of people to elect their
representatives to Parliament? It is
unfortunate that it has not been
allowed. I am not worried about it.
After all, I may be here today, and
not here tomorrow. At least, I can
say that I have had the honour and
pleasure of being a Member of the
supreme legislature and addressing
this honourable House.

Let me get back to the subject of
land alienation and the peasantry
for whom hon. Members are shedding
crocodile tears. Many cases have been
brought to my notice by villagers of
landless peasants who have been
squatting on Crown land for five to
ten years. The previous Govern-
ment, which boasted that it was a
people’s government, has failed to
regularize the position by allowing
these peasants to stay on the land. I
appeal to the Hon. Minister of®
Finance and to the Hon. Minister of
Land to see that these squatters,
these landless peasants who have
occupied Crown land, who are living
in small sheds, are allowed to remain
there permanently and their occu-
pation of Crown land is regularized.

1966 gewdezm) 20
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Another matter that I want to refer
to is the tea subsidy. Among the
Kandyan peasantry there are a large
number who own small plots of land.
Since 1959 there has been a subsidiz-
ed tea rehabilitation scheme under
which they were able to get relief by
way of soil conservation, supply
of vacancies, and manure. All
those reliefs that they enjoyed have
been completely withdrawn; and
these poor peasants who are living a
hand to mouth existence do not get
an adequate price for their green
leaf. They have been let down by
the previous Government, and it is
up to the present Government, parti-
cularly the Minister of Agriculture,
to remedy the position and to see
that the subsidies they enjoyed are
restored to them, particularly the
subsidy on manure. This should be
done immediately and adequate
arrangements made within this
Budget itself. Action should be taken
in the same way in which coconut
rehabilitation has been subsidized by
the State.

Then there is the idea put for-
ward in the Throne Speech about
worker participation in management
and profit. We have to give our
thoughts to it as it is a move which
needs very much consideration.
While this measure is being consider-
ed, the Minister of Labour might as
well think of making some provision
to render financial relief to these
poor plantation workers who are
heavily indebted. We are aware of
their plight: they borrow money at
exorbitant rates, as much as 10 per
cent. per month, which is 120 per cent.
per annum. Now that this Govern-
ment is interested in the welfare of
workers and have declared that their
interests will be protected, I think,
it is the duty of the National Govern-
ment to make some provision for
plantation labour also to obtain
loans from some source like the
People’s Bank, so that when they are
in need of it, they can raise a loan
at a low rate of interest. This money
could easily be recovered through
their ‘elieck rolls.
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Another difficulty which these
workers undergo is to get themselves
admitted to hospital. They cannot
now admit themselves to a hospital
without a chit from the superinten-
dent or the estate owner. This was
a requirement under the legislation
that was passed during colonial days
and should be repealed. After all,
every citizen should have the right
to enter a hospital when he falls sick,
and I do not think it is fair to have
such a discriminatory arrangement
like obtaining a chit from the
superintendent or the estate owner,
in the case of the plantation work-
ers. They are also charged 80 cents a
day during the period of their stay in
hospital. I do not think that there
should be any such charge; if there
has to be a charge, let the State
make a levy from the estates, but let
that not be a charge on the workers
themselves. It is true that this amount
is paid by the employer, but the
present arrangement, under which
this amount is added on to the cost

of production by the employer,
affects our demands for wage
increases.

There is another matter which I
wish to bring to the notice of this
House, and that is with regard to
labour trnibunals and industrial
courts. Because of the delay involved
in regard to cases before these tri-
bunals, in many cases, the employer
is in a position to take a short cut
which he does, by filing a criminal
action in court on some bogus
ground and obtaining a conviction,
and thereby obtains judgment to
eject the worker from the estate.
When this happens the worker con-
cerned has to undergo a lot of diffi-
culties besides not having even a
place to live in. At a time when
legislation is being passed to give
protection to workers, I cannot
understand why employers are

permitted to ecircumvent the law in
this manner. I think suitable action

should be taken by the Hon, Minister
of Justice to see that these workers
are not punished in that way when
their cases are pending.

Bewidm V55 SeFDE®
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I am also anxious about the ques-
tion of promotions to workers. It is
not a simple matter just to say that
those workers who are interested wil]
be looked after. It is the duty of the
National Government to see that
avenues of promtion are opened to
the workers. In the Public Service
there are already avenues of promo-
tion to clerical servants and others,
In the same way the workers should
also be provided with avenues of pro-
motion. In the clerical service they
get promotions on merit. It has been
brought to our notice that there is an
anomaly in the Administrative Ser-
vice where there are Classes 1, 2, 3, 4
and 5. In class 5, there are two grades.
Grade I is supposed to be meant for
direct recruits and the other grade is
supposed to be for promotees. I think
it is {ime that we maintained only
one class; it would not be fair by
those persons who get promoted to
the Administrative Service, after
having given of their best to the State
and the country, to be told that they
cannot go any further. There should
not be any distinction made between
the direct recruits and those who are
promoted on merit.

Sir, I think my time is running out.
I have a lot more to say but I will
leave them for the Committee stage.
The other matter I would like to refer
to before I conclude is the question
of the take-over of the estate schools.
Time and again Governments pro-
mised that these schools would be
taken over but so far nothing has
been done. I would like to appeal to
the Hon. Minister of Education, the
Hon. Minister of State, and above all
to the Hon. Prime Minister to give
thought to this matter and to see that
these schools are also put on the same
footing as the other schools. There

should not be any discrimination

* whatsoever in the matter of the edu-

cation of the plantation workers’
children. Under the U. N. Charter
there should not be any discrimina-
tion made, and we being a member of
the U. N., we should see that no room
is lett for any discrimination.
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The other matter I would like to
1'efer- to is the question of auditing
public departments and corporations.
I see that the audit reports are re-
ceived by us years later. Therefore, I
would suggest to the Hon. Minister
of Finance that we have half-yearly
audits of public departments and cor-
porations such as the C. W. E. I
would rather emphasize the desira-
bility of auditing these institutions
quarterly, and commend the sugges-
tion to the Hon. Minister of Com-
merce and Trade. It would be a de-
sirable practice to have frequent
checks.

8. 8. 98, el Ow. (dczex’)
(B M. Q. erb. Canrg—aoriiigor)
(Mr. T. B. M. Herath—Walapane)
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S5 wehydsae Do —

sl Gewra@LOUCL. Quigpg Bevpblarem (Bel
Queirg aaLgeye Ulfle weil opgdsiuL
Caian@Q e 25l L .

Sesreit, ey mGleu o memr I L gilii—

House counted, and a Quorum not

being present, the Division Bells were
ordered to be rung.

Later, a Quorum being present—

g5y 500eGR .

(Bl ojer @)

(Mr. Annamalay)

There is one more matter that I
wish to touch upon. I think a lot of
thought is being given by the
National Government to see that
money spent by the Government is
properly spent and that results are
obtained. I would therefore suggest
that all Ministries set up a separate
branch to keep records of losses and
wastages reported by departments
under them. I think this is an im-
portant thing. Losses and wastages
should be investigated immediately
without waiting several years and
finding that several millions are lost
or wasted. It is much better to have a
branch in each Ministry which will
maintain a regular check on these
matters,
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o¢. 8. ¢ 82 ®uu

(8. orev. &. 19. Govaur)
(Mr. L. C. de Silva)

Even though I have right along
been convinced that this Government
would introduce a Budget in keeping
with the U. N. P. policies that are
known to us, I never for a moment
imagined that they would go even
further back from those policies. As a
fresher in this House I feel extremely
embarrassed that I am unable to
congratulate the Hon. Minister of
Finance on his performance.

I will deal with one or two aspects
of the budgetary proposals before this
House. We remember that the hon.
Members of the Government—when
they were on this side of the House—
criticized the agricultural policies of
the then Government most voci-
ferously. As a matter of fact this is a
Government that has in its Cabinet
no less than five Ministers who have
at some time or other held the port-
folio of Agriculture; and I am sur-
prised—with such talent—at the
contribution made to agriculture by
them. May I crave your indulgence,
Sir, to quote from the Hon. Minister’s
speech the identical passage quoted
by my hon. Friend from Mulkirigala ?

He said :

“The production of chillies and Bom-
bay onions and other subsidiary food-
stuffs on a large scale within a short time
cannot be undertaken in home gardens
and chenas as it is done today. On the
contrary, it has to be undertaken in the
dry zone under irrigated conditions by
individuals or enterprises with large
financial resources and technical skill. In
fact, the main reason why there is little
production of subsidiary foodstuffs in
spite of an attractive guaranteed price
scheme is that the Government has
hitherto depended on the peasant produ-
cers and small holders to produce these
commodities. »—[OrriciaL. Report, 9th
August, 1965 ; Vol, 61, ¢ 40.]

I would in the first instance wish to
remind this Government and the Hon.
Minister of Finance that this “ attrac-
tive guaranteed price scheme” came
into operation only in August last
vear—-one year ago. It was put into
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effect by the Coalition Government in
the Budget proposals of -the hon.
Member for Yatiyantota when he was
Minister of Finance. The guaranteed
price payable for commodities like
chillies was considerably increased
and this “attractive guaranteed
price ” has lasted only one year. I
ask the Government whether they
have the right—the moral authority—
to dispense with that scheme or go
over to another scheme within one
year of its introduection ?

a& naded
(Qaorres ap~(Heaw)
(The Hon. Hurulle)

The guaranteed price scheme has
not been abolished.

¢ 8. ¢ B @w.

(8. orav. &. 19 Qoveur)

(Mr. L. C. de Silva)

You are not reducing the guaran-
teed price but you have changed over.
You are no longer prepared to rely
on the peasant for the production of
subsidiary foodstuffs. You want to
rely on capitalist enterprise. That is
what the Finance Minister says in
very categorical terms. He says that
in plain, clear terms in his speech.

o aad e
(Qeorres am=mHaw)
(The Hon. Hurulle)

There is no opposition to peasant
cultivation.

. & ¢ 8 @
(B orev. 8. 19 Bveur)
(Mr. L. C. de Silva)

I will tell you where the peasant
will get wiped out.

In the first place, the Government
has decided to depend on capitalist
enterprise, I think, not for the reasons
stated here. They are mere excuses to
hand over to the capitalists something
which has hitherto been the mono-
poly of the peasant. My hon, Friend,
the Member for Mulkirigala, satisfied

Bewim OIS VeFDE® 884

—ecDmD6 Hws@®

the House that as early as the 1930s,
no less a person than the late Rt. Hon.
D. S. Senanayake himself thought it
fit to hand over the production of
subsidiary foodstuffs to the peasant,

Sir, we have been struggling for the
last so many years to make our
country self-sufficient in subsidiary
foodstuffs. I agree that we have to
spend almost Rs. 185 million in valu-
able foreign exchange on subsidiary
foodstuffs each year, but the blame
for this cannot be placed on the
peasant.

There is a myth going round this
country for quite some time about the
efficiency of the private sector. As a
matter of fact, the hon. Parliamentary
Secretary to the Minister of Finance
stated in his speech yesterday that
our tea industry is doing very well
due to the efficiency of the private
sector. I suppose the hon. Parlia-
mentary Secretary is not well in-
formed about it, and if he had asked
some of his Colleagues on that side of
the House who are directly connected
with the tea industry they would
have told him that the tea industry
is certainly not doing well. Yes, this
myth about the efficiency of the pri-
vate sector has been built up because
the private sector capitalist enterprise
in this country was able to thrive
under conditions that are no more.

You will agree that when capitalist
enterprise was given land—the land
that rightly belonged to the people of
this country—it was given to them
almost for a song. And when, along
with that, labour was available to
them on slave terms and markets
were very good, it was not difficult to’
make profits. They brought the
capital ; land was available to them ;
labour was available on slave terms ;
the markets were good and they made
profits. It was not due to any
efficiency in their management.

Now that those conditions are no
more, now that labour is no longer
available on slave terms, now that
the markets are declining, the effi-
ciency of the private sector is shown


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

885
Suddm ewddun’ wm®, 1965-66

up. Those companies that have been
used to declaring very fat dividends
right throughout are now unable to
declare a dividend. Some of them
have to run their estates on the re-
serves. Their efficiency is now being
shown up.

So it is incorrect for the Govern-
ment to rely on the private sector
merely on the footing that our peren-
nial crops which have hitherto been
a monopoly of theirs have been well
managed. On the other hand, I ask
the Government whether they have
given the peasant, up to now, all the
facilities that he had to be given in
order to undertake this colossal task
of making this country self-sufficient
in subsidiary foodstuffs. In the dry
zone they have to depend on uncer-
tain weather conditions. They have to
face all kinds of difficulties as men-
tioned by speaker after speaker on
this side of the House.

I think one course was the man in
charge of irrigation in the last de-
cade. Unfortunately for this country
this same individual has been put in
charge of irrigation this time too. As
a matter of fact he did mess up not
only lands and irrigation as hon.
Members on this side of the House
who have hitherto spoken have
already said, but he has had the
opportunity time and again to mess
up even other Ministries. I would
like to remind the House that he
messed up the Agriculture Ministry.
When he was Minister of Agriculture
for a very short term he started a
mad scheme. He wanted chillies to be
grown all over in Government farms,
home gardens, school gardens, and in
electoral farms which never saw the
light of day. And what was the re-
sult ? I am informed that in certain
Government farms like the one at
Ambepussa, a certain quantity of
chillies was produced using daily-
paid labour, and the cost of produc-
tion worked out to something like
Rs. 17 per pound. Instead of fritter-
ing away the country’s money on
that type of mad scheme, he should
have given the peasants the facilities
that they needed.
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ad yaged

(Qeerres an=Hoe)
(The Hon. Hurulle)
Balapitiya brains.

. B. ¢ BECD e

(8. a®. &. g Soaer)
(Mr. L. C. de Silva)

It is hecause the Balapitiya people
did not approve of that madness that
I am here.

Mr. Chairman, on the other hand,
the Hon. Minister of Finance himself
admits that we are almost self-suffi-
cient in red onions. I ask the
Government whether that achieve-
ment is by private enterprise mean-
ing capitalist enterprise, or by the
enterprise of the peasantry of the
North. If the peasants of the North
could have developed onion cultiva-
tion to reach self-sufficiency, I see no
reason why our peasants in the other
parts of the country, in the dry zone
in particular, cannot achieve the
same results of self-sufficiency in
commodities like chillies.

8. O. e » @ (N ®®)

(Bm. y & Bosrser—rgsw)
(Mr. D. E. Tillekeratne—Ratgama)

They have brinjals.

o

od. 8. ¢ BED: Sws

(8. ao. &, 9. SHear)
(Mr. L. C. de Silva)

You do not even plant that.

Mr. Chairman, the northern peasant
has heen able to achieve this because,
fortunately for him, there has been
a very active and efficient co-opera-
tive system in that part of the
country. In the North I am told
that the average holding is about one
lacham of land, which is something
below an acre. And all these holdings
have been co-ordinated by an efficient
co-operative system. They have been
given all the facilities including
marketing facilities and transport
facililies, All that has been provided
byartheir co-operative organization
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As a matter of fact, I think that co-
operatfive organization in the North

deserves the thanks of the country
for having achieved this.

oz, 1965-66

Even the last Government, the
Coalition Government, thought it fit
that the Agriculture Ministry should
control the Co-operative Department,
The hon. Member for Dompe when
he held cffice as Minister of Agricul-
ture and Food not only brought the
Co-operative Department under his
Ministry ; he also tried to co-ordinate
the activities of the Departments of
Agriculture, Agrarian Services and
the Co-operative. As a co-operator I
could tell you that he went to the
extent of co-opting to the various co-
operative committees in the areas the
agricultural and agrarian officers
working in those areas. I am sur-
prised that this Government with
such exnerienced hands at agriculture
—I told you no less than five Hon,
Ministers who have, at some time or
other handled the portfolio of Agri-
culture are in the Cabinet—has
thought it fit to hand over the co-
operatives to the Minister of Com-
merce and Trade. Really from what
is happening now we find that the
Minister of Commerce and Trade is
trving to do away with the co-
operative movement completely.

G Y BDdewsy
(Clserray OB 5 ST SRR )
(An hon. Member)

Who told you ?

o¢. &. ¢ 8G9 ®w.
(é@@' oTe. &, 19. Hevaur )
(Mr. L. C. de Silva)

I am telling you. I will tell you
why. Shortly after the Minister of
Commerce and Trade assumed office,
a deputation of the Co-operative
Federation of Ceylon saw him by
appointinent. They were interested
to know what the policies of the new
National Government were with, re-

gard to co-operatives. Theofirst thing

L
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that they had to do was to explain
for a good fifteen minutes to the Hon.
Minister how the Co-operative Fede-
ration came to be constituted, and,
having done all that, when they asked
him what the new policies were, he
told them, “You know, these traders
in this country are also pursuing a
profession. They have hitherto under
the last Government not been given
an opportunity to ply their trade. We °
have decided to break this -co-
operative monopoly. ”

ad& S Holcwwy
(Qsorrer oymsgssaur s meui)
(An hon. Member)

& e S2nY.

9¢. 8. ¢ B! .
ey

(8. . 8. 1. Seveur)
(Mr. L. C. de Silva)

I am asking you, is that being
broken ? In fact, there was no mono-
poly, but whatever trade was being
handled by the co-operatives is now
being gradually taken away and
passed on to the traders. That is well-
known. As a matter of fact, you have
already . started closing up C.W.E.
depots.

G o @d. Luwddam
(Caorrar Ce. oyr. spuwieur ser)

(The Hon. J: R. Jayewardene)
They are not co-operatives.

¢, 8. ¢ B O

(. erov. 8. 19 Geveur)

(Mr. L. C. de Silva) _

They are not co-operatives, I grant.
By closing down these depots you are

not passing on the work done by them
to the co-operatives.

@ e, @8, BwddRm
(Caorres Ceay. opf. sy sar)
(The Hon. J. R. Jayewardene)
Should be done.
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EC¢ D
(S ered. 2. 9 Heoeur)
(Mr. L. C. de Silva)

It is not being done. It is being
passed on to the private trade. 1
want to mention for the information
of the Hon. Minister of State, now
that he tells me it should be done——

oG 68, ¢md. LwudIRm
(Qaorrar Gsg. . MWIGIT G )
(The Hon. J. R. Jayewardene)
It must be done,

OC. 8. ¢ BCD O

(8. oo, &. 19 Gvaur)

(Mr. L. C. de Silva) :
when we were asked to take
over to the co-operatives the whole-
sale depots run by the C.W.E. in our
areas in Galle, I pointed out to the
General Manager of the C.W.E. that
we can take them over and run them
econoraically only if we are issued
the same quantities of commodities
for sale there and only if he will
assure us that those commodities will
not be given to the private trade. He
said he was not prepared to give such
a guarantee. That is not the policy
of the Government and in the absence
of such a guarantee you will agree
that it will be impossible for the co-
. operatives to compete with the pri-
vate trade.

I have before this also, during the
Adiournment, drawn the attention of
the Minister of Agriculture and Food
to what is happening. I have men-
tioned it here. At the moment, the
distribution of flour, which was a
monopoly in the hands of the co-
operatives, has already been passed
on to the private trade. On that occa-
sion, I wanted the Hon. Minister of
Agriculture and Food to know that,
in keeping with this Government’s
policy we had no objection to his
handing over part of the distribution
to the trade, but we wanted the same
concessicns as are being given to the
trade to be allowed to the co-
operatives. I mentioned here that a
bag of flour was being sold to the
private trade in Colombo at Rs. 32.70

4— @35 8218 (65/8)
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and that the transport of a bag of
flour trom Colombo to a place like
Ambalangoda costs 75 cents. And
with the retail price at Rs. 34.65 the
private trader has a margin of
Rs. 1.24. We, the co-operators, are
obliged to purchase our flour require-
ments from the Boosa depot where
the selling price is much more than
the Colombo price, paying 35 cents
for transport from Boossa to Amba-
langoda, and we have a margin of 40
cts.

What is now happening in
Ambalangoda, my worthy cousin the
hon. Member for Ambalangoda will
agree, is that the distribution of flour
is entirely in the hands of the private
trader. The private trader sells the
flour at the price at which we pur-
chase, loses 40 cents out of this profit
of Rs. 1.24, and makes a profit of 84
cents.

a& sy BDlewwy
(Csarrer oymssseur emeur)
(An hon. Member)

That is how we want to bring down
the cost of living.

¢, 8. ¢ B dw,
(B, erev. 8. 19. Govaur)
(Mr, L. C de Silva)

If that is how you propose to bring
down the cost of living, I agree, but
you will find in a week or two, when
the flour shipment does not arrive
in time, your friends—those private
traders—selling flour at 75 rupees a
bag.

The blame for the failure of the
peasant of this country to make the
country self-sufficient in subsidiary
food-stuffs cannot be put on the pea-
sant. 'The blame must be well and
truly placed upon, and taken by, our
perpetual Minister of TLand—the
Minister of Land under every Gov-
ernment. It is unfortunate that he
has once again taken over this most
vital Ministry. We will continue to
be in the plight we are in today for
the term of this Government also.

2008
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0o Ss¥RNolewwy
(Claarres oymsssanr gapau)
(An hon. Member)
Why did you not sack him then ?

O¢. & ¢ B @w.
(B ore. &, 19 Eavaur)
(Mr. L. C. de Silva)

- As soon as we came in he was
sacked.

0 Y Bddewwy
(Clsorres oymsgsseir eupaur)
(An hon. Member)

No, he sacked you.

O¢. 8. ¢ 8Cd ©w.

(8. erev. &. 19 Qovaur)

(Mr. L. C. de Silva)

As 1 was saying, Sir, the Govern-
ment has chosen to hand over the
production of subsidiary food-stuffs to
capitalist enterprise. They prefer to
depend on capitalist enterprise
rather than the peasantry of this
country. They have said so in very
plain terms and, as I told you, they
have been true to their belief that
the last word in efficiency is the
private sector. I disagree.

Anyway, there are attendant
dangers in such a scheme. The land
that will be alienated to these
capitalist combines—Carsons, Moosa-
jees, Mackwoods—will be land that
normally is  being  cultivated
seasonally by the peasant. The
peasant is in the practice of cultiva-
ing Crown land—chena land—
seasonally, and he will be deprived
of that opportunity. Not only that,
there are other dangers.

All these lands are lands rich in
timber. What is the guarantee the
Government has that these big
combines and various other people
who are asking for land—100 acres,
1,000 acres and more—will not feil
the timber, take it away and then
abandon the land ?

a8 @5 BDéewy

(Osorrer oymes seur @ralrr)
(An hon. Member)

You have finished our timber.

BHewlSm @535 edaces

—GeRWIE Hwd®
ée”‘ ﬁl q %G)aJ @05].

(8. orev. &. 19 Heveur)
(Mr, I.. C. de Silva)

1 have not finished your timber, do
not worry. That is also a grave
possibility. Most of these gentlemen,
particularly the type of peoplie the
Minister ot Land may introduce into
this scheme, will be those who will
run away with valuable timber, and
you will thus be left with bare land
and not chillies !

When the hon. Member for
Mulkirigala (Mr. George Rajapaksa)
was making his point about the land
lease I heard the hon. Parliamentary
Secretary to the Minister of Indus-
tries and Fisheries interrupting him
and saying that this was only a lease.
Yes, it is only a lease, but it is a
lease up to 25 years and with the
promise that compensation will be
paid at the end of 25 years. Twenty-
five years is a fairly long period. It
is a quarter century and almost the
working life span of a farmer. A
farmer works up to about 50 years
of age and 25 years is almost his full
working life span.

if you implement this scheme you
will be driving the already landless
peasantry to a condition of slavery
under these capitalists, to the posi-
tion in which they were under our

colonial masters. There will be
nothing different.
The hon. Appointed Member,

(Mr. Arnamalay) mentioned in this
House that he had complaints from
some villagers up-country that they
had encroached on some Crown land
and that up to now they had not
been regularized. There may be a
few hundred allotments that have
not been regularized but I would
like to remind the hon. Appointed
Member that this scheme of regulari-
zing encroachments was started for
the first time by the Bandaranaike
Government. The U. N. P. Govern-
ment, which the hon. Appointed
Member is supporting today, was the
Government that chased out the
squatters and burnt their huts. I
knowaof instances where children
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had to be on the streets because the

headmen had pulled them out of
their huts—

aG VY Bodewwy

(Qsermar 9815 & Fouli @qmeur)
(An hon. Member)

Where, at Kurunduwatte ?

O¢. 8. ¢ 8 Q.
(8. aro. &. . Geveur)
(Mr. L. C. de Silva)

That was at Urugasmanhandiya in
my electorate, if you want to know.

I should like to remind the hon.
Appointed Member that he should

thank the two  Bandaranaike
Governments for having regularized
peasant encroachments. As a

matter of fact so many encroach-
ments have been settled that, today,
these people feel they have been
given what they have been wanting
all this time.

If this scheme now proposed by the
Hon. Minister is implemented there
will be no more land available to the
peasantry of this country. Of course,
the Hon. Minister of Finance goes on
to say this in his Budget speech :

“The Government proposes to supple-
ment the present land alienation to pea-
santry with measures to enable Crown
land to be leased for periods not exceed-
ing 25 years to local private enterprises
for the cultivation of subsidiary food-
stuffs, on the striect understanding that
such alienation will not affect the pre-
sent and future interests of local villagers
in particular.....”—[OrFICcIAL REPORT,

9th August 1965 ; Vol. 61 ; e. 98-9.]

I ask the Hon. Minister how he
proposes to ensure that such aliena-
tion will not affect the interests of
the peasants. Before deciding to hand
over large holdings of land to
capitalist companies, has he taken a
census of the people who want land
in those areas ? When he says that
such land will be alienated on the
strict understanding that it will not
jeopardize the interests of the
villagers, can we believe it ? What
is the guarantee? Once these big
companies go in, what wouldihe rthe

1965 gewdesz 20

894
—6eImVS HwdP

land that would be left for the
villagers ? This is just trying fto
throw dust in the eyes of the people.

May I tell the Hon. Minister of
Finance and the Government that
they may succeed in fooling their
back-benchers but they will not
succeed in fooling the people of this
country.

aG OsY Bodewy
(Caerres omsssour eyapaur)
(An hon. Member)
You are trying to fool us.

oC¢. & ¢ 82 &w.

(8. orev. 8. 19 Bovaur)

(Mz, L., C, de Silva)

The back-benchers of the Govern-
ment may be gullible enough to
believe anything and to keep shout-
ing about the concessions that have
been granted by this Budget. But
the people cannot be fooled.

I shall now deal with the question
of vegetables.

o x5y Bdlewy
(Qzorres oymessai emair)
(An hon. Member)
What about the Budget ?

2@. 8. ¢ 8D Q.

(Bm. erev. &. 19 Soveur)

(Mr. L. C. de Silva)

You have spoken much about
vegetables and you seem to be under
the impression that the problem is
one of production, but what is
happening today is that the vege-
tables are perishing at the door of the
producer while the consumers in the
cities and the towns have to pay ex-
orbitant prices. The reason is that
marketing and transport facilities are
inadequate.

I sav that under the Bandaranaike
Government the Marketing Depart-
ment failed miserably in its task. The
Department was not equal to the
task. We know that the hon. Mem-
ber for-Bompe (Mr. F. R. Dias Ban-
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daranaike) when he was Minister of
Food made a serious attempt to hand
over the marketing of vegetables to
the co-operatives. We know that the
Co-operative Department was asked
to open vegetable stalls all over the
country. The Co-operative Depart-
ment was asked to establish purchas-
ing centres in the vegetable growing
areas. The Co-operative Department
was asked to see that vegetables were
transported and delivered to the re-
tail stores. The Department tried its
best but due to the inadequacy of
transport, the scheme did not gain
much headway.

ol &
&

The real position is that we are
producing sufficient vegetables in this
country. In fact, the hon. Member
for Walapane (Mr. T. B. M. Herath)
himself said that the question was
one of marketing. This can be
achieved only through a network of
co-operative societies.

I do not know whether this Gov-
ernment will hand over the respon-
sibility to the co-operative societies,
because it is now clear that the Gov-
ernment wants to hand it over to the
private trade.

The other day we read a news item
that the Minister of Trade had sum-
moned a conference of the big muda-
lalis and asked them to help him in
bringing down the cost of vegetables.
If that is how you propose to bring
down the cost of living, I do not think
we can expect very much to be done.

As a matter of fact the Cost of Liv-
ing Sub-Committee is now regarded
as a standing joke. I understand that
public officers who participate in thée
deliberations of that Sub-Committee
go there for a little relaxation, and
that at ten minutes to four o’clock the
Minister of Trade looks at his watch
and says, “It is time to adjourn.”
Apparently, the cost of living has to
stop rising after 4 o’clock !

I am not trying to advise the Hon.
Prime Minister on Cabinet making
but I hope he will consider my sug-
gestion and bring the Cg-operative

J &2 -‘b'jp;é @& )
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Department .under the Ministry of
Agriculture. That is very important,
There is no sense in attaching the Co-
operative Department to the Minis-
try of Trade. Now that it is your
policy to pass on part of the trade to
private enterprise there is no purpose
in continuing the Co-operative De-
partment any longer wunder the
Minister of Trade.

The co-operative movement in this
country must not be considered as
one that is used purely for the dis-
tribution of foodstuffs or consumer
goods ; the co-operative movement
has to be geared to production. We
have to achieve self-sufficiency in our
subsidiary foodstuffs and even in
paddy through the co-operative
movement. It is a well-organized
co-operative movement and a chain
of co-operative societies that can give
the required finances and the tech-
nical knowhow to the peasantry.
Therefore, I request the hon. Prime
Minister to seriously consider my
suggestion that the Co-operative De-
partment be brought under the
Minister of Agriculture,

The hon. Member for Yatiyantota
and other hon. Members on this side
pointed out very clearly what your
duty reductions have meant in rupees
and cents. In spite of that, hon.
Members of the Government still
keep on shouting about them. I heard
the hon. Member for Dehiwala-Mf.
Lavinia crowing about these duty re-
ductions. Yesterday, the hon. Par-
liamentary Secretary to the Hon.
Minister of Finance himself was
crowing about them. We have
pointed very clearly what these re-
ductions mean to the consumer. A
person has to consume five hundred-
weight of Bombay onions to get the
benefit of one rupee, and one
hundredweight of chillies to get the
benefit of Rs. 1.25. This type of
stunt—that is a stunt—cannot satisfy
the people.

The hon. Member for Dehiwala-
Mt. Lavinia, I think, said that the
prices “of commodities have already
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fallen. Yes. I would like to remind
that hon. Member that the prices of
commodities like Bombay onions and
potatoes have fallen not due to the
waiver ol duty—you will remember,
Sir, that even under the last Govern-
ment and even during the last elec-
tions and during certain seasons
when there was a glut of these com-
modities in the market, Bombay
onions and potatoes have been sold
much below their controlled prices.
That is not a new thing. This tem-
porary drop in prices of those com-
modities is not due to any effort of
the National Government. If you
claim that you have brought down
the price of potatoes to 15 cents, I
challenge you to prove it. If that is
so, amend your Price Control Regu-
lations and keep the price at 15 cents.
We do not expect the country to be
fooled by this type of nonsense.

With regard to land alienation to
capitalist combines, I would like to
point out to the Government that it
is not merely the land that the pea-
sant would be losing when that
policy is implemented. In today’s
“Times of Ceylon ” I saw a statement
by Mr. G. I. de Glanville of Carson
Cumberbatch & Co.—the darling of
this Government—that he will
establish a chain of stores to market
subsidiary foodstuffs.

I am asking those hon. Members
and the Hon. Minister of State, who
say that the co-operative movement
will not be jeopardized, what is
happening to the co-operative move-
ment ? If Carson Cumberbatch &
Co. embark on the production of
vegetables and subsidiary foodstuffs,
what, I ask, is going to happen to the
co-operative movement ? Well,
really the peasants will lose not only
the land that is their right, but also
the opportunity of selling whatever
they produce, even in their chenas.
With the capitalist combines open-
ing up these large extents under lift
irrigation, you will find that the pea-
sants will turn out to be labourers in
these combines. They will give up
their small chenas which they are
cultivating today. There isynecdoubt
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about it. I think the Hon. Minister
of Finance should know much better
than I do about these conditions.

The Dry Zone peasant carries on
with great difficulty. He has to go
through a lot of hardship and he has
to wait till the crops mature, and he
has done that all along. And, when
he finds that there is a large combine
paying him an attractive wage, he
will naturally tend to go there and
serve that combine as a labourer. His
initiative and efforts will be lost to
the nation. We will not be able to
interest that peasant in a food drive
for the next century if we undertake
this scheme. I warn not only the
Government but I also warn Moosa-

jees and Carsons and all those
combines to take care: they are
risking their capital of being
confiscated.

Sir, in this proposal I see the seeds
of an agrarian revolution being sown.
There is no doubt that Carsons and
Moosajees will be wiped out when
the landless peasants walk into their
lands and occupy the developed
lands. Well, I deplore this in the
interest of the nation, but as a
member of the Lanka Sama Samaja
Party I think I should welcome your
proposal. You are digging your own
graves.

@esndied @Y Fn&
(sovens STEIGD _oykssseur)
(Mr. Presiding Member)

May I remind the hon. Member
that he has only two more minutes.

¢, 8 ¢ 8D @w,

(Bl oo, & n Soeur)

(Mr, L. C. de Silva)

I would like to mention just one
other thing. Yesterday, on the Floor
of this House, no less a person than
the Hon. Minister of Health tried to
make out that the Coalition Finance
Minister had increased the duty on
kerosene and tobacco. The hon.
Member for Yatiyantota (Dr. N. M.
Perera) in his sveech very clearly
stated that he increased the duty on
kerosenien. and tobacco and he also
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stated that the country knows that
that increase was not passed on to
the consumer. It was very unfair
on the part of the Hon. Minister of
Health to have made that statement,
and we are not prepared to allow
Hon. Ministers to make such state-
ments and get away with them. The
whole country knows that the duties
on kerosene and tobacco imposed by
the Minister of Finance of the Coali-
tion Government were not passed on
to the consumer.

I have dealt with one or two
aspects of this Budget. I am sure,
Sir, that if this new policy of land
alienation is implemented, as I men-
tioned earlier, before long there will
be an agrarian revolution in this
country and I hope it will come very
soon. Thank you.

g. on. 542

0. 20. Yudonfs; Q. (wdcws
HOBewy SN oG D)

(s3@)L) GTib. GTib. (PoWGLIT—FeLp&GFanel
g Ffar LrTrEhnerps arifusha)

(Mr. M. M. Mustapha—Parliamentary
Secretary to the Minister of Social Ser-
vices)

Mr. Chairman, this is the first
Budget of the National Government.
Over the last three or four days we
have been listening to a multiplicity
of views on this Budget. Certain
hon. Members have been praising it
while others have been criticizing it,
generally depending on which side of
the House they are seated. We wel-
come this criticism. In a way we are
happy about it, because it was in
defence of the right of freedom of
speech that the TUnited National
Party has been fighting so vigorously
both during and before the elections.
Therefore, we are happy that not
only in this House, but also in the
country at large everyone is free to
express his opinion and is entitled to
his opinion.

The other day the hon. Member for
Yatiyvantota (Dr. N. M. Perera) who
opened the Debate for the Oppcsition
spent five hours of the time.of this
House.

b P o Y e v e
Bewldn D55 DEHAGH
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(r@@ Cegriey rregugeon)
(Mr. George Rajapaksa)
Five hours ? No.

@ﬁg’ﬁﬂfsfﬁﬁa Sea.

(2@U cpavsLr)

(Mr. Mustapha)

Four and a half hours of the
time of this House during which he
subjected this Budget to a very
severe criticism. Indeed, he criti-
cized it from various angles, political,
ideological and so on. This is not
the first time that the hon. Member
has been treating this House to a
performance of that type. In fact,
for the last 25 years or more the hon.
Member for Yatiyantota has been the
most relentless critic of every Budget
that has been introduced into this
House.

D&MD cenBtn Vw. (cwmen erng®)

(8@
Osp@ 9ynisssalr)

(Mr. Bernard Soysa—Colombo South)

Not last year.

Qi @)L G?mru.}-am‘——@a;r@:bqg

Qumnie .

(B@U @pevsur)

(Mr. Mustapha)

Of course, last year he had a
chance of introducing a Budget in
the House. After listening to his
criticism for the last 25 years people
would have felt that he is a man who
should have presented a Budget, but
when he got the chance of presenting
one last year he demonstrated to us
in no uncertain terms that framing
a Budget is not so easy as making a
speech in the Opposition. There
may be very many reascns for a
party or a government getting de-
feated at the polls, but I dare say, the
Budget introduced by the hon. Mem-
ber for Yatiyantota was one of those
reasons for the last Government to
be defeated at the polls.

Be that as it may, in July, 1960, the
S, L. F. P. formed the Government
aftero being returned to power with
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a clear majority. It was the ambi-
tion and hope of every member of
that party that the Government
would continue in office for a mini-
mum period of 25 years. Being
installed in power and in the first
flush of enthusiasm they made no
secret of it; they made public pro-
nouncements of that hope on every
conceivable platform. But un-
fortunately for them and fortunately
for the country, in the last elections
their hopes were dashed to the
ground because the people decided
otherwise.

Now, Sir, we, on this side, will not
allow the fact that we command a
majority in this House to lull us into
a position of security because we are
conscious that the life of a Parlia-
ment depends not on the majority
that a Government is able to com-
mand in this House, but on the
degree of contentment that we are
able to bring about among the people
of this counfry. Therefore, Sir,
when the Government collapsed the
dream houses in which Hon. Minis-
ters proposed to dwell for decades
together came crumbling down like a
pack of cards before their very eyes,
not to talk of the luxury cars they
were riding in.

We have been returned to this
House for a five-year period. We are
very conscious of that fact. Before
the elections and during the elections
we, on this side of the House, pro-
mised the people of this country a
measure of peace and prosperity.
That is what we promised them.
My hon. Friends opposite can rest
assured that this Government—
every single Member on this side of
the House—will strain every aerve to
fulfil that obligation to the people of
this country.

In taking steps to give a better
deal to the people of this country,
this Government will naturally be
guided by ideologies in which it
believes. The Minister of Finance is,
therefore, in duty bcund to the
people of this country to introduce a
Budget which is within the_irame-
work or ambit of the ideclogies that
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we propounded to the people. If,
therefore, certain sections of the
Opposition are disappointed with
this Budget because it has not paved
the way for cormunism, their old
philosophy, or communalism, their
new philisophy, I sincerely hope that
they will not criticize  this
Government sn that score.

In fact, what does the hon. Mem-
ber for Yatiyantota (Dr. N. M.
Perera) want? He prefaced his
speech on the Budget the other day
by reading the concluding sentence
in his own Budget speech. He said,
“Last year I intrcduced a Budget.
What did I say at the conclusion of
my Budget speech ? I said, ‘If T am
not in the seat of power as the Minis-
ter of Financs, I recommend my
Budget to my sueccessor.’” My hon.
Friends must realize that with all
the goodwill in the world the hon.
Member for Yatiyantota cannot ex-
pect this Government to promote
Marxism, which is the very antithe-
sis of what we promised the people.
If we introduce a Budget on the
pattern of the one introduced by the
hon. Member for Yatiyantota, how
can this Government and its Mem-
bers face the people, because we told
the people to return us in order to
smash up Marxism? The hon.
Member is optimistic if he expects
that course of action from this
Government.

I said earlier that we promised the
people a measure of peace and
prosperity. In fact, one is comple-
mentary to the other. There cannot
be prosperity without peace. In
fact, peace in any country is an
important prerequisite for eccnomic
development. I can cite numerous
extracts, chunks of them, from the
speeches of Members of the Opposi-
tion, including the hon. Member for
Colombo South (Mr. Bernard Soysa).
in which they bemoan the fact that
an earlier regime was not able to
secure the willing co-operation of
the people of this country, of the
nation, for promoting national and
economic development. I know that
hon..Members opposite, particularly
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of the L. S. S. P, still hold that view,
although changing times, political
expediency, and the game of politics
are now compelling them to sing a

different tune.

Do .

(Bwm. sufns)

(Mr. Subasinghe)

Ne are sorry we did not have the
opportunity of listening to a Budget
speech by the hon. Member.

Qudonien Q.

(@ apovsLr)

(Mr. Mustapha)

Unfortunately, I was not given that
opportunity. But I dare say I would
have introduced a much betler
Budget than

aé O HDdeww
(Qzorres ymss st eHaIN)
(An hon. Member)

Than ?

Qe owiz S,

(@@L apawsLIT)

(Mr. Mustapha)

that of the hon, Member for
Yatiyantota.

There was a time when even the
Budget Debate could not be held in
this Chamber with gentlemen in the
Galleries to appreciate our speeches.
There was not a single soul in the
Gallaries above when Budgets were
discussed in an earlier era. Those
were the good old days of the Emer-
gency. People were not allowed to
come here. Every gate leading to this
House was barred and barricaded by
military personnel. We were not
allowed to come here. There was a
time when even hon. Members
belonging to certain parties had to be
despatched home in the “Black
Maria ”” and in police wagons, guarded
by policemen, including, I think, the
hon. Member for Yativantota.
Happily, that was the time when the
little bit of totalitarianismPofithe hon!
Member for Dompe was setting in.

HewlEm OBIE eTaEn
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Happily, these things are receding
in memory and have become things
of the past. I am sure that Members
on both sides of the House would
welcome a situation like this. Even
internationally—this is my personal
view—I think, Ceylon had needlessly
alienated the goodwill of some fradi-
tional friends of ours. Within three
or four months of this Government
coming into being, by negotiation, by
discussion and by friendly chat, it
has been able to settle certain out-
standing problems, and that is why
today nations are forming into con-
sortiums to come to the aid of Ceylon
in its hour of need. Therefore, I dare
say that never before had there been
an atmosphere so congenial for a
sound development of our economy ;
never before had the climate been so
congenial as now for undivided
attention to be paid to the task of
economic development.

The Hon. Minister of Finance, as
the hon. Members opposite say, is a
man from the Wanni, a common man
without much pretentions to econo-
mic punditry to which they are used,
and has introduced a Budget for the
common man. It is a common man’s
Budget. In fact, we have had the good
fortune of listening to several
Budgets introduced by various
Finance Ministers and it is very
curious we have always found at
least one sentence in the Budget
which gave the show away as to the
people after the heart of the parti-
cular Minister. For instance, in 1956,
I believe, the then Minister of
Finance gave quite a lot of relief to
cosmetic users, and I think all of us
here as well as outside know that Mr.
Stanley de Zoysa is a ladies’ man by
temperament—[Interruption]. As
against it, the hon. Member for Yati-
vantota when he was the Minister of
Finance in 1964, gave relief to the
toddy drinkers—at least he proposed
to do it—and we all know what a
charming figure the hon. Member for
Yativantota in his black tie cuts at
cocktail parties. As against it, the
present Minister of Finance, Hon.
Wanninayake, has introduced a
Budget which gives relief to the
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mammoty user and the alavangoe
user and we are proud of that fact, as
those are the people after the heart
of the present Minister of Finance as
against cosmetic users and toddy
drinkers. These are the people who
are the backbone of the economy of
this country.

The other day, listening to some of
the hon. Members opposite I saw that
they felt ashamed to say that this
Budget has given some relief to the
mammoty users and alavangoz users.
They even preferred to call it the
“alavangoe Budget”. We are proud
of that fact when they call this
Budget an “ alavangoe Budget” or a
“mammoty Budget”. I sincerely
thought to myself that at the next
Government Parliamentary Group
meeting I should suggest that the
alavangoe and the mammoty should
be adopted as the symbol of the
growing aspirations of the National
Government. So we are proud that
hon. Members opposite should call
this Budget the “ mammoty Budget ”
or the “alavangoe Budget ”, because
we are catering—in fact we are here
to give relief to them—to the agri-
culturists, the people who actually
grow the food for us in this country.

But all the same, we are not expect-
ing mircales to happen out of this
Budget ; nobody can expect miracles
to happen. After all, the Budget is an
inanimate document : it cannot grow
food, it cannot give us industries. It
is too much to expect that. The hon.
Member for Yativantota condemned
every Budget before he became the
Finance Minister, but when finally he
himself got the opportunity of formu-
lating a Budget, what did he say?
In opening his Budget speech he
said :

“There are no easy roads to prospe-
rity. Some expect miracles from parti-
cular Finance Ministers. It is a frite say-
ing that the age of miracles is past. In
the field of political economy, certainly
there are no miracles to be performed.
The only miracle I know of is hard, con-
sistent work. [lhat, in essence, is the
Socialist miracle. If this country is to be
restored to health and vigour, all of us

in every walk of life, in every sector of
our economy, must work, “must “werk

—GeUHDE Hd®

with devotion, with the conscious desire
to build both for curselves and the gene-
rations to come ”.—[OFFICIAL REPORT, 30th
July, 1964 ; Vol. 56, c. 1592.]

Noble sentiments though I do not
know how the expression of such an
admittedly noble sentiment is com-
patible with the series of strikes
which the hon. Member for Yatiyan-
tota (Dr. N. M. Perera) and his party
sponsored and inspired right along
from 1956 to 1960, for the flimsiest
reasons. Those strikes resulted in
thousands of man-hours being lost
making a catastrophic impact on the
economy of the country. In fact, we
Members who were in this House
from 1956 to 1960 remember that
almost the entirety of the time of
Mr. S. W. R. D. Bandaranaike, the
Prime Minister, was spent on settling
these strikes and on nothing else.
That was one of the reasons for the
crippled state of the economy of the
country. That is what happened. Now
the hon. Members seated on the other
side want miracles to take place and
they are asking, “What have you
done to bring down the cost of
living ? What have you done to solve
the unemployment question? For
how many thousands have you found
employment ?” These gentlemen are
asking these questions. On the other
hand, I tell them, these questions you
should have asked your Govern-
ment—/[Interruption]. You were not
here : for the first time you are here
now and that is why you do not
know these things.

Yesterday, the Hon. Minister of
Health, Mr. M. D. H. Jayawardena,
who was himself a Minister of
Finance for a number of years,
analvzed for the benefit of this House
the financial position and the state
of the economy of the country
in 1956 and in 1964. He brought
out facts and figures and nobody
dared to question the correct-
ness of those facts and figures. He
gave this House the state of the
economy, the cash position, the
foreign exchange position, and the
foreign exchange reserves as they
were in 1955 and as they were in
1964.0-Surely, Sir, for that state of
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affairs this Government cannot be
held responsible. The whole country
knows that the last regime in the last
five years indulged in a senseless
spree of squandermania which plung-
ed the country into near bankruptey.
It is in that condition that the
National Government assumed office.

In fact, there are no fine, fantastic
or bombastic phrases in the Budget
speech which a double doctor would
out in. There are no phrases such as
“The economy is basically or funda-
mentally sound ”. These are some of
the sentences which even the intro-
ducers of the DBudgets did not
understand. After giving a gloomy
picture of the financial position of the
country they ended up by saying,
“The economy is fundamentally
sound ”. We do not want to mislead
the people or ourselves by reading
sentences which some official has put
in. The Hon. Minister of Finance
categorically said somewhere that the
economy is in a bad way and when
the hon. Member for Yatiyantota was
on his feet the other day, he asked,
“How dare you come out with a
statement like that ? When you go
to America or Japan for aid, they will
confront you with that statement.”

Does the hon. Member for Yatiyan-
tota who charged the present Minister
of Finance with intellectual dis-
honesty want a Minister of Finance
cf this country to mislead this House
and mislead this country ? If he
expects that kind of dishonesty from
this Minister of Finance he is sadly
mistaken. We will go back to the
country tomorrow or in five years’
time, but we will go back as honour-
able men. We do not want to mislead
this country as he would have done.
We do not want to tell lies and
untruths on the Floor of this House.
The Hon. Minister of Finance for the
penefit of this country and the world
at large proclaimed that the economy
of Ceylon is in a bad way and that

this Government is determined to set
it right,

Bewidn VsIE) edDE®
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I would say that this Budget may
be honestly called a “Development
Budget”. Calling it a “Mammoty
Budget ” is the same thing as calling
it a “ Development Budget ”, because
to a villager the mammoty is 3
symbol of development. Hon. Mem-
bers can rest assured that this
Government is determined to put the
country on the road to economic
prosperity.

What is the first legislative measure
that this Government passed when it
came into office? It introduced to
this House the River Valleys Develop-
ment Board Bill. That is one of the
first legislative measures introduced
in this House, which has now happily
been passed into law. What is the
purpose of that Bill ? Why was it
introduced so soon after the assump-
tion of office by the National
Government ? It was not to fatten
the already fat statute book of this
country. It was for the purpose of
harnessing all the river basins in this
cecuntry which are today lying hidden
in the jungles all over the country—
[Interruption]. I will come to the
remarks made by the hon: Member
for Mulkirigala later on. In fact,
honestly speaking, I am inclined to
agree with quite a lot of the things he
said. After all, we must agree even
with the devil if he is right!

We introduced the River Valleys
Development Board Bill. That is one
of the first things this Government
did which contributed to serious
thinking on that subject. In fact I
spoke to the Hon. Minister of Land,
Irrigation and Power the other day
and I am very happy to state as a
Member coming from the Eastern
Province that the Heda-oya and the
Garandi-oya Schemes will be imple-
mented soon. Hon. Members will be
happy to learn that no less than 50,000
acres of land would be brought under
cultivation in the very near future
under these schemes.

What did hon. Members of the
Opposition say ? There was some
reference in the Budget speech to the
fact that certain companies would be
giverviland on lease for the purpose
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of producing food. They took that
sentence out of its context—I do not
know whether they did it deliberately
or in ignorance—and started criticiz-
ing the Budget on the footing that
this Government is going to eliminate
completely the public sector. Far
from that, this Government believes
in the public sector. They will not
only keep it going but they will in
the course of time expand it. In fact
when these river basins are developed
as the Gal-Oya valley was developed:
peasants will be settled there. There
will be highland expansion schemes
and village expansion schemes.
Peasants will be given every induce-
ment and every encouragement—as is
indeed done today—to produce food
and to lead a better life: In addition
to that it is the intention of this
Government to exploit the private
sector—we are not doing it in secret—
in conformity with its policy for the
purpose of producing food. Is there
anything wrong in that? It is in
addition to the public sector. It is
the policy of this Government—you
may like it or not—that the private
sector should be allowed to co-exist,
to exist side by side with the public
sector, Therefore, let me once again
remind hon. Members of the House,
particularly those on the other side,
that this Government is saddled, as
indeed the last Government and the
previous Governments were saddled,
with a food subsidy bill of Rs. 455
million, gross. After taking the little
profit which we make on the sale of
sugar, there is a net food subsidy bill
which this Government is called upon
to meet to the extent of Rs. 355 or
Rg. 325 million.

Further, it is a crying shame that
a country like Ceylon should import
subsidiary foodstuffs to the tune of
Rs. 185 million. It is a crying shame
that a country like Ceylon which has
the land potential, which has ade-
quate and suitable weather condi-
tions, should do so. And the tragedy
of it is that every one of these articles
that we import from other countries
at a loss of valuable foreign exchange
can be grown in our country. Yet
we are spending all these millions of
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rupees in importing them, and it is
the intention, the determination, of
this Government to put a stop to it.
That is why the Government is taking
what you may call these drastic steps.

What the Government proposes to
do is to lease out large tracts of land.
It is not going to give outright grants.
Land would be leased out and docu-
ments would be signed.

aG DY BN
(Qserres everef prisds )
(The Hon, Wanninayake)

Short-term leases. That would he
done after meeting the needs of the
peasantry.

Guimnfer @

(@l apevsir)

(Mr. Mustapha)

I have already said so. The land
would be leased out to big companies.
The hon. Members opposite keep on
crying, shouting and bemoaning that
there are capitalists in this country
who are making money and hoard-
ing it. Here is a way by which we
can induce these people to utilize that
money for development.

It you read this Budget speech care-
fully from beginning to end and
understand what you read instead of
deliberately misunderstanding it, you
will see that every proposal in every
sentence is designed for that ultimate
goal of economic development and the
development of the land. The pro-
posal regarding these leases is not to
give large extents of land to these
companies and say, “ Here are thou-
sands of acres. You have the freedom
of the mule. You had better develop
it in any form you like. ” That is not
what the Government is going to do.
I say that because in the Budget
speech you will find this sentence :

“This land will be given to the com-
panies and the private sector—

I emphasize that—

“and the private sector will develop
it in conformity with Government’s plans
and priorities and subject to the Govern-
mentisioverall policy. ”
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That is what the Hon. Minister of
Finance proposes to do.

My hon. Friends opposite have been
making a very big noise about that
provision. I honestly feel that today
about 60 or 70 per cent. of the eco-
nomy is dependent on the tea estates
and rubber estates. Who will say that
those estates were not brought to
their present satisfactory position be-
cause the companies were entrusted
with the improvement and the build-
ing up of those estates? My hon.
Friend, the Joint Member for
Colombo-South (Mr. Bernard Soysa)
has run away. What did he say yes-
terday ? Whenever he starts talking,
I am reminded of the Kelani—
torrents of words, nothing else.
What did he say ? At the end of it he
said : “ You are going to give Carson
Cumberbatch thousands of acres?”,
and asked : “Do you think you can
solve this problem of subsidiary food-
stuffs by giving thousands of acres to
Carson Cumberbatch ?” Whoever
said that ?

There are five or six companies
already who have applied for land
and the Government is not going to
give them ten thousand acres each.
Fach is going to be given a thousand
acres and nobody will deny that they
have the capital, the know-how and
the wherewithal to develop the land.
Over the last so many years the Hon.
Minister—then Minister of Land and
Land Development—had heen pur-
suing a certain policy in the matter
of land alienation. He gave thousands
and thousands of acres to peasants on
permits, but it is very interesting to
ask what percentage or what portion
of that land that he had been alienat-
ing on paper had actually been
brought under cultivation. In fact, in
Pottuvil electorate which I repre-
sented when I was last in Parliament,
of the 7,000 acres he gave, not even
100 acres have been brought under
cultivation by the people. How can
we blame the poor peasants who live
a day to day existence ? They do not
have the capital to develop. In fact
some of the people tried tooclear the
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jungle and to cut roads in the hope
that they will be given assistance by
the Government, but after about
three or four years they abandoned
the thing and came back the wiser
for the experience because they did
not get any assistance. They had even
pawned their wives’ jewellery. But
this Government has gone into this
aspect very carefully and we know
that not only Carson Cumberbatch
but about fifty companies can take a
thousand acres each and bring that
land under cultivation and grow sub-
sidiary foodstuffs.

I must tell my good Friends oppo-
site that this Government could save
for the country Rs. 185 million. It is
well within the realms of realization.
It is not impossible to produce this
food. The only thing is my hon.
Friends opposite did not have the
time or the inclination to concentrate
on the serious aspects of economic
development. All that they did was to
transfer a teacher here and a teacher
there, or a nurse here or a nurse
there. They did not have the time for
serious planning.

My hon. Friends talk of plans.
When they talked of plans did they
mean some boring reading material ?
That is not a plan. They had plans
with targets which no Government
could achieve. We remember, in 1957,
they made a big fanfare when Hon.
Stanley de Zoysa introduced his Ten-
Year Plan. There were targets, yearly
targets, short-term programmes, all
sorts of programmes. But what is the
use ? I do not think the Ten-Year
Plan was implemented for even ten
days.

Then the hon. Member for Dompe
—I am not blaming him because he
has become the legal inheritor of the
memory of the dead Prime Minister—
reduced that Ten-Year Plan to a
Three-Year Implementation Pro-
gramme. Even that could not be im-
plemented. Ultimately what did the
Finance Minister with -the double
doctorate, do ? He introduced a One-
Year Implementation Programme,
and'that'too faded out and died.
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That is not the type of implemen-
tation this Government proposes to
do. For that matter, for the
edification of hon. Members opposite,
I can tell them that the Planning
Ministry has been formed with no
less a person than the Prime Minis-
ter at the head. There are various
departments under that Ministry.
Mr. Dudley Senanayake is not
merely Prime Minister of the coun-
try. He is also Minister of Planning.
You should realize that. We have
already the machinery for planning
and my hon. Friends must know
that we are not going to introduce
an unrealistic plan with unachiev-
able targets. After all we know
that a plan is already in the making
so far as the department is con-
cerned. It will be a plan with
achievable targets, and you can be
sure that this
thrown out or forgotten.
see to it that every target is
achieved. All this takes time. You
cannot introduce a plan overnight.

In fact, I referred to that para-
graph in the Budget Speech of the
hon. Member for Yatiyantota not in
a spirit of derision, not because I
was going to belittle the efforts of
the hon. Member for Yatiyantota.
My respect for him is too much for
me to do that. I referred to that
only to prove how correct he is. No
Budget on earth can perform a
miracle in this country. That is why
I say, when you talk of a plan, that
it will come.

I will take just five minutes more.
I crave your indulgence, Mr. Chair-
man. I have got another important
matter to refer to.

The Government has reduced the
price of textiles because hereafter
the customs duty on textiles will be
calculated not on the wholesale
market value but on the c.i.f. value.
This will resuit in an appreciable
reduction in the price of textiles.
But all the same this Government
will see to it unlike the last Govern-
ment, that the benefits intended for
the people do go to the people. It
will see to that. I regret to have
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to say in this connection that there
are in this country unscrupulous
traders. I do not deny that. There
are people who call themselves
manufacturers of goods who are
unscrupulous, who  should be
brought to book.

In fact, I read an article in the
papers the other day—I am reading
from the “ Sunday Observer ” of 1st
August—with a heading to this
effect :

“ Good shirts can be cheaper if.... "
The article reads:

“Do you know that a high-quality teto-
ron-cotton shirt which is now sold in the

market for Rs. 30-35 can cost the con-
sumer a mere Rs. 15?7

It goes on to say:

~ “Here is an example of how it works—

A shirt manufacturer recently imported
14,800 yards of tetoron-cotton material
for the shirt industry. The invoice value
of the consignment was Rs. 29,000. The
duty payable is 135 per cent.”

To put it short, they say the duty
when worked at 135 per cent. would
be Rs. 55,000.

When I read this article, I sat down
for a few minutes merely to calculate
and see whether this whole thing is
correct because whoever gave this
article to the papers had tried to put
the blame on the Customs; in other
words on the Government. I tried to
work it out and see whether this is
all a hoax or whether there is any
substance in this.

Qb DB
(e STE@GL 2YBs5Far)
(Mr. Presiding Member)

Is the hon. Member going into
details ?

Qe mniec e,
(@11 apevgur)
(Mr. Mustapha)

No. This is very important. You
will appreciate it at the end of if.

Even on the duty calculated at
the wholesale market value, which is
higher than the c.if. value, it weuld
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mean that a vard of tetoron-cotton
would cost Rs. 5.75. I immediately
phoned up Marikar Bawas to find out
how many yards of cloth were
required for a long sleeved shirt.
They told me it was anything
between two to {iwo and a half yards.
Worked on that basis, the cost of the
material for a shirt is Rs. 14.50. Add
Rs. 2 as stitching charges, and even
if you include the profit, no manu-
facturer of shirts has any business to
sell a tetoron-cotton shirt for any-
thing more than Rs. 18,

But in Ceylon what is happening ?
They admit in the papers that they
are selling a shirt between Rs. 35 and
40. Some of these manufacturers
are millionaires. They have no love
for the country or for the people of
this country. They have love only
for their purses. If these gentlemen
are going to make 100 per cent.
profit, then definitely we cannot
bring down the cost of living.

It must be one of the first tasks of
this Government to see that
racketeering of this sort is put an end
to. In fact, I telephoned the Perma-
nent Secretary to the Ministry of
Industries, and I am sure that the
Minister of Industries will take
immediate steps to put an end to
racketeering of this sort.

& s R2ienny
(Cserras gmsssair eapa)
(An hon. Member)
Nationalize it.

Qeizmnfen .

(a@u apovsur)

(Mr. Mustapha)

Talking of nationalizing, the cry
was “ nationalize, nationalize ” at one
time, In fact, it was the fashion to
talk of nationalizing. I think, the
hon. Third Member for Colombo
Central at that time, Mr. Themis,
used to hold forth for hours on end
talking of nationalizing. I do not
think that he even knew the mean-
ing of the word “nationalize”, and
in the process he became! g btagi
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mudalali ! If you succeeded in
nationalizing anything at all during
the last few years, you have succeed-
ed in nationalizing only poverty.

You took money from the rich
people out of a sense of vindictive-
ness and sadistic hatred on the
pretext of eradicating capitalism and
created another set of capitalists in
its place, the racketeers of the C.W.E.
and various other corporations like
the C..T. B,

We learn from the newspapers
that some of these corporations have
in stock millions of rupees worth of
spare parts exposed to the elements.
For instance the Irrigation Depart-
ment is supposed to have in stock
spare parts sufficient to last over
100 years. Somebody, obviously,
had indented for spare parts not
because they were necessary for
running repairs to be carried out to
the machinery, but with an eye to
making a commission somewhere.
These are things the previous
Government should have paid atten-
tion to.

I make this appeal to hon.
Members. After all, we may sit on
one side of the House or the other,
but as elected representatives of the
people of Ceylon we are the hopes
and aspirations of the entire nation.
The people depend on us to give them
a better deal to give them a better
future. Now, instead of indulging in
needless and fruitless destructive
criticism, let us all work together and
see that this country achieves self-
sufficiency in food and thereby not
only help this country but also give
our beloved people a better deal.

&. oo, 555
8. 8. S8danr’ed dw. (Heade)

(Bm. & 9. ACee ig5r—afkueoe)
(Mr. P. B. Wijesundara—Kiriella)
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(Mr. P. B. A. Weerakoon—Wattegama)

We have heard that this is a
capitalist Budget, a “ sell-out ” Budget.
I agree it is a “ sell-out ” Budget. We
have sold our country to our people,
to the masses.

During the previous Government
successive Finance Ministers tried
various measures to kill the goose
that laid the golden egg. By strangl-
ing the capitalist and enriching
themselves and their relatives, the
previous Government pretended to
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safeguard the common man. The
people now know who the capitalists
are. Socialist leaders who run mills
or own luxurious houses and collect
fabulous rents have been unmasked.
People know who the real capitalists
are and who fatten on the poor
workers,

It is a new philosophy they are
preaching now. If you get help from
communist countries there is no
“gell-out ”, but if you get help from
democratic countries it is dubbed
“sell-out.”

You can fool some of the people
some of the time ; you can fcol all the
people some of the time; but you
cannot fool all the people all the
time.

Even in Russia there is creeping
capitalism. There is a bit of capi-
talism. They have accepted the profit
motive which has been hitherto
branded as a capitalist invention to
exploit the masses. Our masses have
rejected Marxism and voted for a
democratic form of Government
which has adopted a mixed economy,
in which the country needs the co-
operation of the capitalists as well as
the workers and the masses.

The Finance Minister had not
minced words to form false images in
the the minds of the people when he
described the state of our present
economy. The National Government
was indeed formed “in the throes of
an economic crisis,” brought about
by the repeated bungling of the
Finance Ministers of the past Govern-
ment, which frittered away the
capital resources of the country in
amateurish schemes which brought
benefit only to their relatives.

The National Government has
rightly "placed the emphasis on
economic development. One of the
most acute problems facing Ceylon
today is the alarming rate of popula-
tion increase—2.4 in 1964. The popu-
lation explogion brings with it not
only the problem of finding food but
also the problem of creating employ=
ment opportunities for the annually
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increasing labour force. By and large,
the long-term solution of the twin
problems of finding food and employ-
ment for the rapidly increasing
population must be sought in the
maximum utilization of the natural
resources of our country. The
National Government has addressed
itself to the task of meeting this
challenge by a planned program of
food production to meet the increas-
ing pressure on our limited natural
resources.

Planning is one of the primary
requisites for any program of deve-
lopment. Preliminary surveys and
detailed investigation, collection of
necessary data to prepare estimates
and plans and efficient organization
for the execution of development
schemes are vital ingredients of
development.

We must make a survey of our
natural resources, resources such as
uranium, ilmenite, even gold and
coal and iron. Geographically we are
part of India. If India has discovered
gold and coal and iron, there is no
reason why we should not possess
such minerals. The basic raw mate-
rials for the production of nuclear
energy such as minerals and ores
containing uranium and thorium are
also found in Ceylon, but this field
has hardly been explored. The new
Ministry of Planning and Economic
Affairs will prepare effective
programs for development of our
economy. They will not plan on
insufficient data and fix targets which
are unattainable as was done in the
past. Why was it that Ceylon with
definite advantages in point of size
and education, compared with other
under-developed countries, could not
achieve a comparable increase in
economic growth ? There must be a
strictly economiec approach to our
planning. Planning should be done
on a national basis. Incalculable
losses were suffered in the past by
allocations made indiscriminately.

One of the basic determinants of
economic development is the quantity
of'real capital available. The National
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Government has proposed to mobi-
lize all possible sources of capital
both foreign and domestic. Foreign
capital has contributed greatly
towards the accelerated growth of
the economy in several countries in
South East Asia. We should not
hesitate to take advantage of the
offer of foreign aid both international
and inter-governmental. We are
fortunate that several countries both
from the democratic and the socialist
blocs have come forward to give us
aid which they believe could be
profitably utilized now. Large foreign
loans will not by themselves solve
our country’s problems on a more
than purely temporary basis unless
every rupee is put to the most
productive use.

Foreign aid programmes are now
becoming ‘a regular feature in the
budgets of the aiding countries, and
as such has become a subiect of con-
siderable controversy. In some aiding
countries the whole concept of
economic aid has been assailed in
some dquarters as a “give away
programme ”. Even those who sin-
cerely believe in rendering assistance
to under-developed countries raise
doubts about the proper scale and
scope of this assistance. They would
want to know how much -capital
under-developed countries really n2ed
to take off into self-sustained growth.
They would like to find out how
much these countries can absorb
efficiently at present. Is capital their
main requirement for growth or are
such factors as management, technical
skills, labour skills more important ?
Some even doubt if there is any hope
of achieving higher living standards
in these countries without funda-
mental changes in their social institu-
tions and psychological attitudes.

On the other hand the mere
opening of the tap and pouring
capital into Ceylon is not going to
develop our country automatically.
There must be the ability to absorb
the capital. Not long ago a number
of tractors gifted by the Australian
Government were- idle for.anenths
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and ruined for lack of trained men.
Recently the report of the committee
to probe the working of our railway
has disclosed that various types of
material which were imported for
the purpose of manufacturing rail-
way coaches were lying idle at the
Ratmalana store. The material had
cost the Government Rs. 19 million
in foreign exchange. Instances can
be multiplied.

Foreign aid in the recent past has
never reached the masses but only
propped up the party in power. I
am sure the National Government
will devise ways and means to make
foreign aid effective and more diffu-
sive, and that the benefits reach out
to the remote villages that are in
need of help most.

The foreign aid that came pouring
into our country during the last
cyclone from various countries of
the world has not been channelled to
the wvast majority of the victims.
Several complaints have been made
from the cyclone affected areas about
the abuse or misuse of the funds
that were donated for this purpose.

Pure sentiment should not blind
us to the advantages of private
foreign investment at this crucial
period of our development. Foreign
investment will raise our domestic
incomes because the industries set
up will pay wages and salaries to
local people and buy supplies such
as raw materials, timber, bricks and
so on. These payments will not
only increase consumption, thereby
stimulating local production, but also
will make it possible to have larger
local savings for further productive
work, as is envisaged in the present
Budget.

Let ‘us not forget that more
important than the foreigner’s con-
tribution of capital will be his con-
tribution towards the know-how, the
managerial skill and technology
which are woefully lacking in our
country. Foreign investment will
also open up our country and help
to develop our hitherto untapped
naduralaesources. We can also reap
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the benefit of the research—without
having to spend money—conducted
by the foreigners for the discovery
of the hitherto undetected mineral
wealth to enable us to increase our
foreign exchange.

The Government has declared in
unmistakable terms its policy to
welcome foreign private capital
which could certainly make a con-
tribution to our country’s economic
development. An under-developed
country like ours needs financial as
well as technical assistance from
both Government and private sources
in advanced countries to accelerate
the rate of growth of our economy.
The Government has taken measures
to improve the unfavourable climate
for private investment in Ceylon.
The lifting of the moratorium and
the tax reliefs mentioned in the
Budget should soon clear the way
for the flow of foreign private
capital.

There is also another way of
attracting foreign capital. That is
to invite foreign capital to work in
partnership with domestic invest-
ment. Partnership has very great
advantages. The local shareholder
will have greater interest in the
business ; he will be able to exercise
some measure of confrol over policy
and keep more of the profits at home
if more capital is supplied from
domestic sources. The foreign part-
ners too stand to gain from partner-
ship with local people because the
Government will provide some pro-

tection against discrimination or
pressure. The Ocean Foods Litd,
and the newly-formed Synthetic

Fibre or Textile Mills Ltd., are joint
ventures with Japanese foreign
capital. Similar partnership should
be encouraged for small-scale indus-
trial ventures undertaken by celf-
help and voluntary organizations.

Much criticism has been levelled
against the invitation extended by
tha} National Government to the
private sector to contribute its share
in the national developmentbypros
grammes. The State is not g1 ideal
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entrepreneur. In the past our State
corporations and Government under-
takings were dismal failures and in-
curred colossal losses. In the begin-
ning civil servants were appointed to
manage State enterprises. The civil
servant may be a good administrator
but is not necessarily a good entre-
preneur. Then appointments were
made on political considerations
which have resulted in inefficiency,
incompetence, nepotism and family-
bandyism.

The co-operation of the private
sector is very essential in the national
undertaking of food production. The
private sector too has an important
role in the present stage of our
development. As the Finance
Minister pointed out in the Budget
speech, the private sector is to be
a ‘“controlled private sector func-
tioning according to a national plan.”
The private sector will develop in
conformity with the Government
plans and priorities, and subject to
the Government’s overall policy.

Development in the past has been
very uneven. Some areas have been
developed at the expense of other
areas. Colombo and its suburbs
have received more attention than
other parts, with the result that
more problems have been created as
the population tended to move
towards the city. Slums, shanties,
overcrowding and othar social evils
have cropped up.

Administration should be decen-
tralized if people are to get the real
benefits from the Budget, The
growth of satellite towns should be
encouraged.

The standard of education has
slided down to miserable deonths.
The quality and content of education
has to be reorientated to the needs
of a developing economy. The Vice-
Chancellor of the University has
rightly pointed out the necessity of
retaining English if we are to survive
in a technological age.

Jnertia and ineptitude have crept
into the Government Service.
Inefficiency is infectious. It snreads
cowi‘the ranks from the top. Officers
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are often out on that glorious word
“eireuit . The rank and file come
late end leave office early. One has
only to drop in at the matinee shows
in Colombo theatres to see the num-
ber of clerks and even officers who
have sconoted off from work. We can-
not hepe to achieve any measure of
development under such appalling
condi.ions.

Firth columnists in every depari-
ment have been adroitly planted by
the Ccalition Government with a
view 10 bringing down the National
Government. Cases of sabotage have
been detected practically in every
department. It will be a herculean
task for the National Government to
weed out such anti-national,
unpatriotic, traitors.

There are also other anti-national
elements which are trying to stir up
commiinal, religious and linguistic
to divide the nation and
thereby wreck the programme of
development initiated by the
National Government. Stability is a
prerequisite for development. Many
underdeveloped countries, including
India, have forged ahead because
they enjoyed comparative peace and
stability. No government in an
underdeveloped country can hope to
achieve economic growth in any
appreciable degree unless the people
of the country are involved in it.
Today community development has
become the recognized, efficacious
method of bringing about social
change and an accelerated economic
growth.

In India community development
is one of the major ways in which
successive five-year plans are reach-
ing down to the traditional and
backward villages. So it is in Africa,
Philippines. West Indies and South
America. Community development
is now regarded as one of the most
important ways in which people can
raise their standard of living.

Our Government has also realized
the need for further  co-operation
between the employersanand, the
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employees for implementing the
national development schemes. Trade
unions hitherto had been dominated
by outside leadership. The wvast
majority of the workers lack the
~gcessary education and initiative
to run their own unions. Intelligent
labour is a more valuable asset to
industry than machinery, plant or
buildings. Ignorant labour on the
other hand is a serious liability. The
buildirg of our economy requires the
active and intelligent participation
of the workers in the affairs of their
own labour organizations and in the
affairs of the community, the coun-
try and the world. A well-educated
membership improves labour-man-
agement relationship and tends to
encourage the success of producti-
vity-programmes.

Since we won our independence
in 1948 there were, up to January
1965, 219 strikes involving a loss of
2,896,799 man-days. That means so
much of production lost to the coun-
try. The workers should also realize
their responsibility to their country.
The National Government has pro-
posed to start “a wvigorous pro-
gramme of worker education so that
office-bearers of trade unions as well
as the general membership may
become less dependent on outsiders
in reaching decisions which affect
the national economy. ”

Furtner, in order to obtain the
fullest co-operation of the workers
in the development of the national
economy, the Government will in-
troduce legislation to ensure worker
participation in the management and
profits of all undertakings in the
private sector as well as in the public
corporations. This sould be welcomed
by the employees who will benefit
not only by this measure but also by
the cost of living being brought
down bhy other measures of the
Government. They will reap the
benefits of the real wage rather than
the illusory money wage which the
political labour leaders were hither-
to trying to dangle before the
¥Workers.
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It is only an all-out attack on the
food front that can release us from
the burden of importing our food
perenially.

It is a total war that we must
wage. 1t is a time of emergency when
all—the capitalists, the socialists, the
working classes, the peasants, the
Government servants—must wunite
in this national endeavour to raise
their standard of living so that every
one has a full and abundant life.
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IOy 5 ewBEY e (gCe0edAB)
(Bl Carins gor Querss—ojnammp)
(Mr. Somaratne Scnerath— "mparai)

Mr. Chairman, although I was not
scheduled to speak today, I huve been
asked to speak due to a Member who
was scheduled to speak being away
on an urgent matter. It is extiemely
difficult within a short period of 20
minutes to contribute anything subs-
tantial to a Debate of this nature.
However, there are one or two
matters I want to mention which
have escaped the notice of practically
every hon. Member of this House.

Before I come to the Budget
proper, there is one important matter
to which I wish to advert. That is
regarding the Gal-Oya Valley. You
would have read, Mr. Chairman, in
banner headlines in the daily news-
papers that the Gal-Oya Valley is
about to erupt. When I read this in
the newspapers I was in Colombo. I
rushed immediately to the Gal-Oya
Valley to find out where this eruption
was. As a matter of fact, I got into my
rickety old vehicle and went about
the wvalley to find out where this
eruption was. During that time there
was an acute drought in the wvalley,
and except for the eruption due to
the drought, there were no other
eruptions. But some unscrupulous
person there was trying to create a
sifmation in order to make a bargain

—
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for some people. It is very important
for me as the Member who represents
that peaceful valley to mention to
this House that there is a wvery
peculiar security service attached to
the Gal-Oya Valley, but this security
service is installed there to look after
the watchers of the Gal-Oya Deve-
lopment Board. In trying to look
after the watchers they thought of
gaining a good name from the new
Government that has come into
being.

According to my information, one
of the security officers in the Gal-
Oya Board had had a row with the
chairman—I think the same chairman
is functioning still—over some issue
and when it appeared in the news-
papers that the chairman had
resigned, this officer thought it was
a good opportunity to give him back.
He made some representation to the
National Government on the assump-
tion that the chairman was no longer
functioning. His representation was :
there was communal tension in the
valley, he brought this fact to the
notice of the chairman and the chair-
man took no action in the matter.
Immediately this news item appeared,
I think in the “Daily Mirror?, I
telephoned the Assistant Superin-
tendent of Police of the area in order
to ascertain the truth of the state-
ment ; he assured me there was
nothing like that. Then I met the
chairman of the Gal-Oya Develop-
ment Board who the security officer
thought had resigned : he too told me
there was nothing like that in the
Gal-Oya Vallev. In fairness to the
residents of that valley, it is my
bounden duty o mention to the hon.
Members of this House that the
valley is as peaceful as ever and there

is no tension either communal or
religious.

Having dealt with that matter I
'yvlll now come to one or two matters
in the Appropriation Bill. As you
know, I am not an economist, neither
am I a financier nor a banker. I am
an ordinary man coming, from . the
valley and I discuss here enlymatters

BewlEr @815 PeFAE®H
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that affect me and my poor
cultivators in the valley. One matter
that every hon. Member who
addressed the House failed to touch
on is the diesel tax. Every lorry
owner who rendered valuable service
to the Government during the elee-
tions in transporting people from one
meeting to another is happy that the
diesel tax is repealed.

ad Y Hdlewm
(Caorres oywsssaur eIl )
(An hon. Membe=ar)

The board’s vehicles.

eumds .

(8. QFearrs)
(Myr. Senarath)

Even the board’s vehicles were
used in support of the U.N.P.
candidate, not for me.

0 O BDSewn
(Qaorres oSS sanr SpIHIT )

(An hon. Member)

It was your Government at the
time.

esmEsy .

(9w QzFerss)
(Mr. Senarath)

You may ask them those questions
when they speak. I am not here to
speak for them.

Let us examine the effect of this
new tax proposal. The diesel lorry
owner had to nay Rs. 300 odd to the
Government by way of diesel tax in
previous years. This has now been
removed. If the lorry owner is
prepared to pass this benefit on to
the consumer, then, no doubt, it is
good ; but, knowing the nature of
lorry owners in this country, I have
grave doubts that this benefit will be
passed on to the consumer to help
him to buy his day to day necessities.

The impact of this measure on the
consumer is serious. It is not the lorr_'}’
owner alone who uses diesel oil.
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Diesel oil is used by the tractor
owﬁler, the smail man who runs a rice
mill—

26 OV HDSewy
(Qsorsea YRS S Faui exmau)
(An hon. Mernber)

fI'here is no diesel tax on rice
mills.

@8EDY s,

(Bm. Qrarrg)
(Mr. Senarath)

If the hon. Member will follow me
h'e will understand. I know that the
rice miller does not pay a diesel tax.

The position is that the diesel tax
has been removed but the price of
diesel has been raised from the 1st
of January next year. When the price
of diesel is raised, it is not the lorry
owner who is affected ; it is the rice
mill owner, the tractor owner, and
the chilly mill owner who are affected
by the increase in the price of diesel
because the expense of running these
small machines will be much greater
after the 1st of January next year.

The impact of this tax proposal
has already been felt in areas such
as Amparai, where the majority of
the people depend on cultivation for
their livelihood. Before this Budget
was introduced, a farmer had to pay
Rs. 35 per acre for the first ploughing
of his paddy field, Rs. 30 for the
second ploughing. In all, the culti-
vator paid Rs. 65 per acre to the
tractor owner to plough his paddy
field. That was the position before
this measure was proposed in the
Budget. Now the tractor owner has
increased his rate from Rs. 35 to
Rs. 45 for the first ploughing and from
Rs. 30 to Rs. 40 for the second plough-
ing. The increase is Rs. 20 per acre.
This valuable measure has benefited
the lorry owner but hit the cultivator.
Import duties have been abolished on
certain items like potatoes, onions,
etc. All these concessions together
will give the cultivator reliefiin.about
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Re. 1. But as a result of this measure
alone the ordinary cultivator has to
pay Rs. 20 more than what he has
been hitherto paying for a season. A
large number of cultivators—in fact
the vast majority—are affected by
this proposal. Not only that, but
sometimes after this Government
came into being, even the price of
lubricating oil has been increased by
a certain percentage. If I am wrong,
the Hon. Minister of Nationalized
Services can correct me ; but, as far
as I am aware—because I buy lubri-
cating oil—the prices of all varieties
have gone up. So that, the tractor
owner not only has to pay more for
diesel oil but he has also to pay more
for lubricating oil.—[Interruption]
I know you do not require lubricat-
ing oil. [Interruption.] This measure
will increase the cost of paddy
cultivation for the ordinary farmer,
and his cost of living will also
rise considerably. So that, as far as
the ordinary farmer is concerned,
this measure alone will nullify all
the benefits that he would receive
under other proposals, if at all they
bring any bensfits to him.

There are three major impediments
that face every Finance Minister of
this country. One is the subsidy on
rice. Another is the guaranteed price
paid for paddy. These two major
commitments have created all the
trouble for every previous Finance
Minister in this country. However,
no Finance Minister would dare
touch these, because of the political
repercussions it would have. But, in
this new Budget I earnestly expected
some revision at least in the G. P. S.—
not by way of a reduction of price
paid now. I do not, for instance, say
that the price paid should be reduced
from Rs. 12 to Rs. 10. We know that
the price of Rs. 12 now being paid
does not actually reach the ordinary
cultivator. In the Gal Oya area a vast
quantity of paddy is being produced.
Die to lack of rural credit facilities
in that part of the country the farmer
has to depend on the middleman, the
mudalali, or the boutique-keeper to
horrow, money in order to finance his
cultivation every season. When he
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borrows money, he does not repay
that money in cash, but surrenders
his paddy in lieu of it. The middle-
man buys paddy at the rate of Rs. 6
or Rs. 7 per bushel. Now, during the
cultivation season sometimes the
cultivators buy their provision from
the boutique keeper on credit, the
payment for which is made not in
cash but by paddy. So, the boutique
keeper who supplies a cultivator
with provisions makes a profit on the
sale of provisions as well as on the
paddy when the payment for the

provisions supplied is made in paddy.
at the end of the season. The paddy

that he gets from the cultivator is
accounted for at Rs. 7 per bushel and
when he sells the paddy he makes
about Rs. 3 per bushel. Mr. Chairman,
you will see therefore that the
boutique keeper makes a double
profit. This is a vicious practice, and
I expected this Government would
have devised some measure to do
away with it by revising the
Guaranteed Price Scheme and by
providing some easy credit facilities
to the ordinary farmer.

Qedmnfen Q.

(@)L apevsLT)

(Mr Mustapha)

What did the last Government do
to rectify that?

eumdsy .

(8. Qsarrs)

(Mr. Senarath)

You were in the last Government
yourself ; why did you not ask the
last Government? 1 was not here
during the last Government to have
asked that question. Therefore, 1
am asking you. Why do you not
take some action to rectify this posi-
tion ? Anyway, my earnest appeal
tc the Hon. Minister of Finance and
the Government i= to stop this racket
which prevents the benefits from
reaching the ordinary cultivator. I
appeal to the Hon. Minister of
Finance to revise this Dschemeloss
that the intended benefits of“ this
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scheme would ultimately reach the
ordinary cultivator.—[Interruption].
What is the purpose if it cannot be
achieved ? We have seen your per-
formances earlier and we have our
doubts whether you will achieve
anything.—[Interruption]. Mr. Chair-
man, barking dogs never bite, and I
do not mind them.

o0& O9nIRDlewY
(Qserrear YwssSeur SHaUT)
(An hon. Membar)

But the caravan goes on.

GBWED e

(D@ Osarrs)
(Mr. Senarath)

Now, the other matter I should
like to refer to is about the Gal-Oya
Valley. Within four months of this
Government coming into power, it is
contemplating the closure of certain
activities of the Gal-Oya Deve-
lopment Board. I understand
that with the establishment of
the River Valley Board it would be
necessary to stop certain activities
of the Gal-Oya Development Board
I fully agree with it. Even with the
establishment of the River Valley
Board, 50 per cent. of the work of
the Gal-Oya Development Board will
still have to be carried out. The
right bank of the Gal-Oya Valley has
still to be developed. Therefore, I
appeal to the Hon. Minister of Land,
Irrigation and Power to make a
clear statement on the issue. What
are the activities which he proposes
to close in the Gal Oya Valley?
What are the activities he is going
to run under the River Valleys
Development Board in the Gal Oya
Valley ? There is a certain amount
of misgiving among the employees
of the Gal Oya Development Board
with regard to their future. They
do not know what is going to happen.
I think a directive has gone from the
Hon. Minister of Land asking the
Gal Oya Board authorities to make
preparations for the closure of
certain activities. '
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Qedanfen .
(@ gpevgLr)
(Mr. Mustapha)
No! No!

UMDY Dea.

(8. Qearrg)
(Mr. Senarath)

Why not? I have inquired from
responsible officers of the Gal Oya
Board and in fact I have inquired
from the Hon. Minister himself. It
was yesterday that I had the good
fortune of meeting the Hon. Minister
oi State. I inquired from him what
the plans are with regard to Gal
Oya. He said that now that the
River Valleys Development Board is
being set up there is no necessity to
continue the Gal-Oya Development
Board. Ie also said that the work
was more or less over and that the
employees of the Board will be
moved to the various other river
valleys which are to be developed.

I have no objection to that. My
point is that 50 per cent. of the work
in the right bank is not completed
yet. Even the work that is supposed
to have been completed is still to
be completed. My hon. Friend,
the Parliamentary Secretary to the
Minister of Social Services, who is
my neighbour will agree. He had
the good fortune of being the
Minister of Finance even for a short
time. I wish that he will be the
Minister of Finance again some day
because I know his capabilities.

aé @y Rulecwny

(Qaerras oymsssar @EHIT)

(An hon. Member)

And you will be his Parliamentary
Secretary !

@365y e

(8. Osarrs)

(Mr. Senarath)

I want the Government—the
Minister of Land—to make a state-
ment with regard to the closure of
certain activities in the Gal O)ta
Valley. I want the Goverrmment o
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name the activities that will be
closed and the activities that will be
continued. There are certain mis-
givings and doubts in the minds of
the employees of the Gal Oya Deve-
lopment Board with regard to the
decision which the Government is
going to take.

Qeissniia Y B,
(Bve Griw@in QY ESE BT Yol F6T)
(Mr. Presiding Member )

The hon. Member for Trincomalee,
you have got just 20 minutes.

g & 7.40

Qw. 20, YBFW& Qwi (Bmen
Og®)

(8. orow.
Caranrinde )

(Mr. S. M. Manickarajah—Trincomalee)

I must join other hon. Members
in congratulating the Hon. Minister
of Finance for the excellent Budget
he has produced. It is certainly out
of the ordinary for the simple
reason that these proposals were
brought forward to meet an unpre-
cedented situation. What was the
state of the country when the
National Government was formed ?
The Hon Minister of Finance and the
Hon. Minister of Health explained
the position. We too are in a position
to know and we had, in fact, known
that the economy was in a very
disastrous state. It was in that con-
text that we fought the elections.
And during the elections what
happened ? There was infiltra‘ion
of both Chinese and Russian person-
nel info this country, and we are all
aware that wherever our Prime
Minister went during the election
campaign there were Chinese
cameramen going about and taking
photographs. Under those circums-
tances we know that if the Opposi-
tion had formed the Government our
country would have changed hands.

GITLD.,

wrenflGarreyr— 25

Today, the Federal Party is being
blamed for forming a National
Government with the United
Nationel Party. First and foremost I
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must, vn the Floor of the House tell
the hon Members of the Opposition,
that the most important factor that
urged the Federal Party to join the
United National Party was that we
felt very strongly that there must be
a Ceylon which we can call our
country. Without a country of their
own ihe Tamil-speaking people
cannot fight for any right, That is
whv we joined the United National
Party &nd formed the National
Government.

In view of the financial situation
in which the Finance Minister was
placed, this Budget was brought to
~ help the private and public sectors to
go hard in hand and bring prosperity
to the country.

In the private sector they are
undertaking both industries and
agriculture in order not only to bring
down the prices of foodstuffs but
also to reduce the unemployment in
this Island. It is important for the
Opposition to know that in handing
over large acres of land to capitalists
we are giving theam only highland
and not irrigable land. All the irri-
gable lands are being reserved for
the peasants. We know that no
private enterpreneur is going to
underteke anything without ensur-
ing that he will make a profit out of
it. Therefore both sides of the House
will agree that the private sector
will make a good job of it.

Let us see what is happening in
the public sector. For nine long years
development had taken place: are
we getiing the return that we did
expect from that development? I
make bold to say that we are not
getting even 50 per cent. of what we
expected. Why ? Many schemes have
been started and peasants have been
put on the land without providing
them the bare facilities of channels
of irrigation, with the result that,
depending entirely on rain, they
have cnltivated one season after
another and finally abandoned the
land because the promised channels
and irrigation facilities, were  not
given to them.
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As an illustration may I say that
in 1965 a scheme for the educated
unemployed was started in Trin-
comalee. 36 educated youngsters
enthusiastically banded themselves
and went into cultivation. They
cleared the jungle and raised a paddy
crop in 1964. In that scheme they
were promised not only paddy
lands ; there were all sorts of other
promises such as provision of wells,
cattle. poultry and so on. They
cultivaled paddy in 1964. Then what
happened ? There were the cyclone
and the rains and all their crops
failed T can tell you that in the
meantine the Government took no
steps to help them to dig even a
well. They cultivated paddy in 1964
after clearing the jungle. But what
happened ? The cyclone raged and
all their crops failed. In the mean-
time the Government took no steps
whatever to help them. As a mat-
ter of fact, up to date they have not
decided what kind of aid should
be given to help them to sink wells.
Under the circumstances what are
these puor people, these unemployed
youngsters, to do ? They are on the
streets today because they are not in
a position to raise high-land crows.
Even the work on the tanks is not
over and the channels are not cut,
and thev are to start work in Sep-
tember or November, Furthermore,
when the cyclone devastated the
area. even encroachers were paid
Rs. 80. But what did the educated
youngsiers get ? Rs. 50. When I ask-
ed the Government Agent why the
Rs. 30 was not paid, he said : “They
are not living on the land ”. How
can they live on the land when there
are no wells for them to cultivate
the high-land ? They cannot stay in -
the jungle. All factors that would

help these people must be taken into
accournt.

Another thing that I must men-
tion to you is the Moora River
Colonization Scheme. I believe the
channels had to bhe repaired. Culti-
vators were asked not to cultivate
because the water would be stop-
ped, and they were going to clear the
channels. They were promised one
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acre of land around other tanks ins-
tead. That was not given. Today,
though the water is flowing through
the channels, no work is being done,
and these cultivators have had, as a
result of the cyclone, to do relief
work in order to earn a living. 1f the
Government and the Land Develop-
ment Department are going to treat
cultivators in this fashion, not much
will we achieved. A different
approach is necessary to ensure that
the public sector will assist the
Government to bring in more lands
under cultivation. Therefore I say
that before we decide to give lands
to be opened up for cultivation, all
the necessary materials, all the
money that is required, all the
machinery that is necessary, should
be first brought in. If you have not
sufficient machinery and everything
else to go with it, please do not open
up vast acres of land in different
parts of the country but confine
yourself to one particular area and
get the hest out of it. If the govern-
ments up to today had taken the
necessary steps, I am sure our yield
of paady would have been at least
one-third more. But unfortunately
sufficient help had not been given to
the peasants.

I would like t{o refer to one other
matter and to no more as time is
running short. I would like to ask
the Government to think seriously
about the overtime that is being paid
to officers not only in govarnment
departments and corporations but
also in the ports. With the over-
time that you are paying I am sure
yvou can employ an equal number of
additional personnel. Most of the
educated youths will be able to find
- jobs in those places if that is done.

Another thing that we are trying to
help is tourism. Now, it is singularly
unfortunate that the Tourist Bureau
has not advertized Trincomalee or
even mentioned that there is a first
class hotel in Trincomalee, the
Welcombe Hotel which can not only
accommodate the best of tourists but
can also give them the best of
facilities—better entertainment in
swimming and fishing. Strangely
enough, Welcombe Hotel ‘does’ not
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appear in the map of the Tourist
Board.

While dealing with this matter, I
might say that there are many bays
and inlets in Trincomalee where
tourist cottages can be built and
tourists can be attracted to come and
occupy them for a month or two and
have the sports they need in the sea
at Trincomalee.

If the Hon. Minister will visit that
place, he will see for himself what
beautiful landscape and what good
facilities there are for the tourist
trade in and around Trincomalee. I
know certain private companies or
individuals rather are interested in
tourism and they want to start such
things in Trincomalee. I would only
ask the Hon. Minister of State to give
them all the encouragement because
by doing so we will get valuable
foreign exchange for this Island.

There is another matter which I
wish to mention. I do not know
whether I will be in order but T want
to mention it. 'There are today over
75 oil tanks in Trincomalee lying idle.
I do not know whether they will be
used at any time by this Government,
An oil refinery, I understand, is round
the corner, but T do not know whether
any oil will be stored in those tanks.
Is it fair that we should allow those
tanks to remain unused ? What I am
saying is subject to any foreign policy
or other obstacle that is binding us.
There are other countries willing to
use our oil tanks to store oil. That
question can be explored and if there
is nothing to bind us in view of our
foreign policy, I think we might lease
them and make good money in
foreign exchange from those unused
tanks,

I would also like to address a word
of caution to the Government. We
must be slow in appointing defeated
candidates in the recent elections to
corporations or boards because, if
they are appointed to positions where
they will come in contact with the
areas in which they contested, I am
sure the people of those areas will
not get a fair deal. I am not entirely
opposed to their being appointed. If
they'aré'able men suited for the posts,
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by all means do it, but do not allow
them to come in contact with any-
thing that concerns the electorates
which they have contested and lost,
because human nature is such that
things might turn out to be different.

Another matter which I must bring
to the notice of this Government is
something which is very much talked
of in the place {rom where I come.
There is a Commission sitiing to
inquire into the working of the
C. W. E. According to the terms of
reference, the inquiry is not only in
regard to the conduct of the Chair-
man of the C. W. ¥ Board but also in
regard to the conduct of the Directors
of the C. W. E. Board. What do we
find ? We find a immember of the old
board sitting on the new board
appointed by this Government. I
want to ask you whether it is fair.
Are you telling thz commissioners
who are inquiring into this matter
that the directors are above board or
are you telling them that this parti-
cular director, now that he is in the
new board, should not be fcund
guilty or that no strictures should be
passed ?

After all, we must take a very clear
and irreproachable view of such mat-
ters. We should not allow anyone to
point a finger at this Government and
say that it is doing just what the pre-
vious Government did ; that they are
appointing their friends into eommis-
sions and other places of authority ;
that they are putting the people
against the commissioners who are
sitting today. This is a matter which
the Government must seriously take
to heart and, if possible, rectify so
that no one could possibly pass any
strictures.

I do not wish to add anything fur-
ther. Many points have been raised
by different hon. Members. I have
only referred to a few that struck
me.

I want to congratulate the Fon.
Minister of Finance once again for the
clever and, if I may say so, very bold
budget he has presented to this
House. I am also quite ceft4in that
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he will take all steps possible to key
up the various departments involved
to view the entire thing as a whole,
They must not view 1t in a sectional
way, so as to favour a few and
adversely affect the others.

[ thank you, Mc¢. Chairman, for the
privilege afforded me to speak on
this occasion.

ODEE 22 ¢ . 8 Yeunw' DIuy
goY 80 B2icw ¢ 2a® ¢l

OuyzY 8O Bucw 1965 geadidm Om 23 Bm
gy ©2w 2 Cied,

Gurg  u. 8 wellum@sl -Gar  sFenuiieir
BLalgsessen (@enr 8m s suUlE, dlaursin 958

emau L GEILIDH m .

alangin 1965 gaenr 23 2ub 55 Hrst Dipenio
hen LTIDLInTED.

It being 8 p.M. Business was inter-
rupted, and the Debute stood adjourned.

Debate to be resumed on

Monday,
23rd August, 1965.

DS HenarLinf
ADJOURNMENT

On g 95 cwl¥snd wwmnE@m 8.

“an’d e Bcw ¢ nd Wi wned”.—
[ob B @8 HwEdax].

“gor @UGUTIEH e HerasstGLmons . —
[Cseonner Go. . gwaitge] eears Sioreds

SUILIC L g1,

Resolved :

“That the House de now adjourn”.—
[Hon. J. R. Jayewardene].

exYH 9z Acs S0 gDACD . W,
8.12 1965 cecadedm 9 2 22 wwm
wl2Ru ¢m»d, 1965 gewlein) 23 O
8eg @ o 10 25 oo o Soww,

2 sy, o . . 8.1 &
2 serg  esews 9, 1965 e
Gs Gl Bmnmen & GmhE e, 1965,
esevl. 23 Busl@pentn ap.u. 10 weof

el § & Glew.eudsLIGLImH m .

Fomil,

Adjonrned according'y at 8.1
pP.M. until 10 aAv. on Monday,
23rd August 1956, pursuant to
the Resolution nf the House of
9th August 1965.
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WRITTEN ANSWERS TO QUESTIONS

CRAC G . oo, 6. GAWD
Sluseied & Gor. ofl. Alawé snle

C. W. E. DEPOT, DAMBAGALLA
325/65

@S, 8. QBOgm Aeda Q.
(ddec)
(Sin- . eTid. Siwgrs LT T—
199% )

(Mr. R. M. Dharmadasa Banda—Bibile)

Sheds on cdge @eBed &
@m 1y cCoCeary @u & ®n:
(g) 1965541 8 €» ecod 80 b
€W cARFC . EBY. 8. @AM e
el &g 8 D @& ¢ B ?
(g2) 2B 8 s@enw crmesenc ?
(@) ctalmn® &9 WG OcE Ahdéd
83 BceHBwmesd @ ROTe? (&)
Dy & oyd HEc? (g) &
el €IV ccaicCrInesy
s8mennyy BT Gede? deed
€, & 20c? (c9) @ wnlencs
BB Rewny €. 6mn. 8. BB 8
Cw «lmennm 2V ce'ede?
deed »E, & 2De? (P) e€® &
Fumé B e Hw Slewn
arfesye?
QU S &b,  GHUITLIT T LD Fiflgr LITTTE
e mg ST SN G Calli_ dl@: (I)
sibusH® 5 Opay Qwrsg o puere) Bk
wa Frdnde 11.5.65 oGy 9™ .51 950
aperGrir Lsrih ST L_LILIL L g7 smiirus‘m'g
anr g Perar ? (=) &:m’xa:m':_uu:_‘i_
Osrons orerar? () sorey porGupp
G?rf_ﬂr-"{_p__&'ﬂ LIGRT & S15 L Quir mrCirdm b &
a.ﬁié@éum&é&‘gﬁﬁr Quiwii ereirar ? () -cc,r:,rs-mi
afss wsd) wre? (o) @ésare) FUSS
mm;} r@?mraa.rar &) i o G rf_m_n‘;a%'mr_}urL@ﬁ?r
G)'TQ;!T.; oy Puefler, eriiCurapgr? (eer) @eir
@Q:_me ;L.’:-u‘g%‘a?m:ruj s Qpay Quors s oﬂf@
Lerey B2 g Ber SZeLn YN S HIT6)
A Frodor eeTm pLTHFULL ST ? 20
efley eri@Qumraps ? (1) u@’—-”—"mfg"_@?:&’- =P
Gﬁ@wggﬁ@ T DEsLLPD  L_cul).5H e BB

wiTemay ?

asked *he Parliamentary Secretary to
the Minister of Commerce and Trade:
(a) Is he aware th=t there was a theft .
of casn at the C.W.E. Depot ; Damba-.
galla, on or beiore 11.5.65; (b) What
is the amount irvolved ? (c). What
iIs the name of the officer who was
in charge of cash at the time of the’
theft ? (d) What was the post he
held ? (e) Has a Departmental in-
quiry been held into this theft ? and
if so when ? (f) Has an inquirv been:
held by the C. W. E. Head Office re-
garding this matter and if so, when ?
(9) What steps will be taken to-
recover this money ?

2dd. I, 83 @w. (2ag8 o eBge’
GOBewy wlfe€wnm eC®d)

(8. erow. . (FAov—oui s sa, ehurirs
YyeLod & ifieir LIT T (@hHLO6ST M il &ifi F )

(Mr. S. A. Peeris—Parliamentary
Secretary to the Minister of Conmunerce.
and Trade)

(g) @3. (@) & 11.981.656. (@)
ae. e®» g Comn (8) @dd endéd
80 @d) zamd. (&) 89, 1965.5.25
8 E» ecendnec@sind 88487
sEmsenws qllm C& (c9) 8mwam
BCD B HE® Befe 988sm =ém
Ce cern@sI0 o B8Enpd emeld
gSthme e WEcar 6B CLED.
(&) 983 8¢C HC. yrnzlg oo
8853 Bwdw wnwe. 8¢ @n SEY
ernemddemnsl qwn wm s
emndun Dacwsy Ay 8 DA G¢
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(a) Yes. (b) Rs. 11,981.65. (c)
Mr. L. Fernando. (d) Store Assis-
tant in charge of the depot. (e)

Yes. A departmental inquiry was
taken up on 25.5.65. (f) Replies to
the charges framed are now
receiving attention with a view to
taking disciplinary action. (g) The
shortage will have to be made good
by Mr. L. Fernando. If the money
is not paid in by him, his security of

Rs. 1,000 will be seized in part
recovery. Thereafter the question
of a claim on the Insurance

Corporation will be taken up.
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asked the Parliamentary Secretary
to the Minister of Commerce and
Trade : (a) Is he aware that Mr. H.
A. Ariyaratne worked as the Manager
of the Wegama Multi-purpose Co-
operative Society Ltd., the Monera-
gala District ? (b) Will he give the
period of his service ? (¢) Why did
he give up the post ? (d) Is he aware
that there was a shortage of money
during his time? (e) Is he aware
that this Manager was responsible for
the shortage of money ? (f) If so, why
have no steps been taken to recover
this meney ? (g) Will he take steps
to recover this money without delay ?
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(a¢) There is no Society by the
the name of Wegama M.P.C.S. Ltd,,
in Moneragala District. However
one H. A, Ariyaratne worked as the
Manager of Wegampattu M.P.C.S.
Ltd. (b) 1.7.58 to 20.3.61. (c) He
resigned from the post. (d)
According to the balance sheet as at
31.12.62 there was a shortage of
Rs. 2,607.89. (e) During the period of
service of Mr. H. A. Ariyaratne, he
as well as other employees and
several officers of the Society
handled its funds. The Society has
asked for an award under Section 53
of the Co-operative Societies Ordi-
nance to recover this shortage from
Mr. H. A. Ariyaratne, the employees
concerned and the officers of the
Society. It is only after the award
is given that it can be decided

whether the Manager is responsible

for the shortage. (f) Does not

arise. (g) As soon as the award is
received action will be taken
accordingly.
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asked the Minister of Public Works,
Posts and Telecommunications: (a)
When was the Bakinigahawela-
Pubbara road in the Moneragala
District taken over by the Public
Works Department ? (b) Will he state
whether money has been allocated
for the construction of this road by
the former Government? (c) If so,
how much? (d) Is he aware that the
work on this road was suddenly start-
ed during the last General,Election.?
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(e) Has sanction been obtained to
construct this road, and if so, what
is the name and the designation of
the officer who gave the approval ?
(1) How much has been spent on this
road so far ? (g) What is the name
of the overseer wno was in charge
of the construction of this road ? (k)
Has he completed the work satisfac-
torily ? (i) Is he aware that the work
on this road was suddenly stopped
immediately after the General
Election ? (j) Is he aware that there
were malpractices in connection with
the construction of this road ? (k)
What action will he take regarding
this matter ?
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Minister of Public Works, Posts and
Teleoommunications)
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(@) A decision was made on
4.10.63 to take over this road, but it
was possible to implement it only on
26.1.65. (b) Yes. (¢c) Out of an
estimate for Rs. 43,000 an amount of
Rs. 10,000 was released, (d) Yes.
(¢) Yes. Mr. H R Premaratne,
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Director of Public Works on a direc-
tive given by the then Hon’ble
Minister. (f) Rs. 4,451, (9) Mr. M.
S. M. Jauffer, (h) The work has not
been completed and is yet in
progress. (i) Work was rot
stopped. (j) No. (k) Does not
arise.
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