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The House met at 10 a.M., MR. SPEAKER

[THE Hon. S. C. SHiRLEY COREA] in the

Chair.
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(Mr. Lakshman Jayakody_DivuIapj_

tiya)
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Ordered to be referred to the Public
Petitions Committee.

EImRIEO Dy BT,
ddenssens@ eariepe alenr ser
ORAL ANSWERS TO QUESTIONS

D BN G

(FLrprLsi ojeurser )

(Mr. Speaker)

Question No. 6.

Qs 00, B. DT
PHné HOB)

(Q@arrar

(ﬂa@ﬁa@ &

GTLD, I2. (IGO0l _T—GH TS
2.6 YNDF FIT )

(The Hon. M. D. Banda—Minister of
Agriculture and Food)

I require about a month’s time to
answer this question.

o M 99 D 938uw HSOO Bewla
™mSB GE.

- 5 = o . g =
@emas  wHGmm  BevdHEGE _ FOTE s &

SUL BT L e

Question ordered to stand down.

D BN RN
(FUTFrUST 6T HerT )
(Mr. Speaker)
Question No. 7.

MmO Lwwle Qwr. (gmum on
Gotd B WOwD 88N »18Bedx3
SC D)

(8. srwaf su@hlu—sdd, sersrs
lousm o _syaind fer LIT T T @BLOGT Dés STl
&4

(Mr. Gamani Jayasuriya—Parliament

ary Secretary to the Minister of Educs
tion and Cultural "Affairs)

I want three weeks’ time to answer
this Question.
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Question ordered to stand down.

DD 5902 o
(FLITBTUST Syl &er)

(Mr. Speaker)

Question No. 9.

D5y, 80cew » Ow. (8eE §:19Bosy
ECe@y ) e »O)

(8. ora. AaCrar—mB 5 ojinsFifler

LI T @ LG D& asriflwsiha )
(Mr. N. Wimalasena—Parliamentary
Secretary to the Minister of Finance)

I want a month’s time to answer
this Question.

g M 9 EHDE 9lSuw RO Bewwe
DE5 GE.

@  WHOWG HaTSHEGE FLILINESEE

s TSl O e g,

Question ordered to stand down.

DN BN DN
(FuTprUST o6 Eer)

(Mr, Speaker)
Question No. 12.

ab el PDES.  coHmned
(Foedm DOwm S8EAc ¢»OB)

(Oserrey sarps L 19erLy. 55 pTILES—
oo pri () Harasrs y@isai)

(The Hon. Dr. W. Dahanayake—Min-
ster of Home Aftairs)

I want two weeks’ time to answer
Jnis Question.

e D O IMWE QESusw WSRO Beww
oém G
afl @yem e FLOMULSEEE

wHRM®G B sHb G

S Sl CiLn’ e g

Question ordered to stand down.
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(FUrBrusH jeui%er)
(Mr. Speaker)
Question No. 15.

csga8e O,

(8. u@iu)

(Mr. Jayasuriya)

I want two weeks’ time.

g D 0m EHDE olluwy BEOQ Bewla
Dé®» GE.

wHGmem LHers@s@s swilléss

sU L Smusl L g,

&l @eney

Question ordered to stand down.

DS 56D S0

(FLIT BTSET oyeui &6 )
(Mr. Speaker)
Question No. 16.

S@Ccew » .
(8. lwaCser)
(Mr. Wimalasena)

On behalf of the Minister of Land,
Irrigation and Power, I ask for one
month’s time.

s e 07 »DE gfSuw HEQ Bewa
DD G

deymwa LHAMEG Larsgics swillEss

S Gmuil oL g,

Question ordered to stand down.

Co. o. O. cqoe
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C. T. B.: PUNISHMENTS

17. Zeaamnd .

(5m. pualsry.)

(Mr. Jayakody)
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Quiaflev, areor?

asked the Minister of Nationalized
Services: (a) Is he aware that—
(i) Mr. Neville Almeida, who was
employed as the Senior Security
Inspector in the C.T.B., was trans-
ferred from the Negombo Depot to
the Talangama Depot for being under
the influence of liquor within the
Board premises while on duty; (ii)
Mr. B. Chandradasa, a conductor in
the C.T.B., who had been dismissed
as a result of a fraud involving bus
tickets had nevertheless been
appointed as a Karyala Karya Saha-
yake in the Tangalle Depot and has
since been  appointed as a

Grade 10 clerk in the Amparai
Depot; (iii) in the case of
Mr. M. E. Gunasekera, Security

Inspector in the C.T.B., who had
come to the head office from Wera-
hera without permission, not only
was his promotion refused and the
salary reduced from Rs. 400 to
Rs. 252.50° but he was reduced in
grade paid a lower salary during
the period of interdiction and
transferred to the Ratmalana Depot ?
(b) If so, in view of the fact that
punishments have been discrimi-
natory will he inquire into this
matter and order the Board to
act according to a uniform scheme ?
If not, why ?

ad 3. I, womgs (Sm»umny D
@oB)

(Qaeorras &f. ar. & & FNGF—o S uwinu
Caamar oyainsai)

(The Hon. V. A. Sugathadasa—Minister
of Nationalized Services)

() (i) No. It was a routine
transfer. (ii) Mr. Chandradasa was
reemployed as a peon. As he was
performing inappropriate duties as a
clerk he had been permitted to sit for
the test for selection of clerks and on
passing the test was appointed to
Grade X. (iii) Mr. M. E. Gunasekera
was reduced in rank with consequen-
tial reduction in salary and was trans-
ferred out of the Security Section on
being found guilty after due inquiry
of certain charges framed against him.
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(b) Punishments have to be awarded
according to the gravity of the offence
and the circumstances of each case
and it is not practicable to have a
uniform scheme of punishment.

Nevertheless, I am going to look into
the matter.

DABNGED DS
(FUTBTILST 9ouT &6 )
(Mr. Speaker)
Question No. 1.

Lwpades Do,
(@ BuEiu)
(Mr. Jayasuriya)

1 need one week’s time to answer
this Question.

ad’ Do 09 W giSun HEIO Bewe
2é5 G

d@ova  wHP@m®
s lerul Ot e 2.

BengslsEs SWilNE6sH

Question ordered to stand down.

DS BN RDDEH
(FUTBTLST 26T S6T)

(Mr. Speaker)
‘Question No. 2.

. Bwpbun Q. (SCed Ui®, MSIE @
Bel wrded e ¢i@B c@520)
(& O UI G UI— 9 T F T 15 S s G euly,

sure, spEL  Curs@Har s

OGMLE F G
G LITe )
(Mr. Jayasuriya—on behalf of the

Minister of Public Works, Posts
Pelecommunications)

Two weeks’ time is required to
answer the Question.

and

s e 07 EPHI pe8uny HEVO Hewiv
wém G
gL )& s 8

ofl @ evic

wHG(m@ Bardgs@Gs
S T g,

Question ordered to stand down.
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PRISONERS® ALLOWANCE

3. domBl @w. (3. D8 Iwed
Ot —HE—6DHDO)

(B swEQasry—Sm. 9. @a gL_ra—

LD & G p—F T LT )

(Mr. Jayakody—on behalf of—Mr. B. Y.
Tudawe—Matara)
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SsedsY g AB DB EDWO 6N
castesy am 102 3D O ¢H
2e? (@) €8s ¢OR 836 I ®n'
codsy 08 cecHm Edxnd A B
DS H)es @2 ? (8) ezndet’
»®, & @s¥¢?

‘:_5-"'@ ,_g;,rsmms'rmﬁm}r uﬁgr@me&r,@és sTiwsn&
e Csl d@: (9) yrermss ol g
&G 51 & (O & (&5 Cama i@ &o QuITHeTS
oré QeFiiugsp@ Lo W PET T T HGT Ceauwi
S OLQ 5 sLILOR T PaTQr 6T LD 5 oy om
aurar?  @UQuUITHL&6T wrene? (L) B
LT 5151 85 (V% 85 (L1 Sl aor ot @b s @b
prQarmer B D& LG @ &F60 S Bis wh
suory  Qar@ssUu®
wmg ofarrr? (8) 85 &BlenLowT et
5 16 L_QedeT LIS @) Qps [T b5
LIy o) Blaiflés ‘m‘L_G)JLg.é.FGME er@Limrom?
() @o&Cuiafle, erer?

w pﬁgrfﬁ'a@é@

asked the Parliamentary Secretary to
the Minister of Justice: (@) Is he
aware that prisoners are employed
to make certain articles required by
Government Departments ? What are
those articles? (b) Is he aware that
after six months, these prisoners are
paid 10 cents per working day ? (c)
As this is severe exploitation, will he
take action to increase this daily
allowance ? (d) If not, why?


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

040
DBm BER&

S0¢ew » Qw. (gAmdsh ¢0Rew’
28CeluY ) eEF® cxDO)
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LT TTEHLET p& arilughes eriurs)

(Mr. Wimalasena—on behalf of the

Parliamentary Secretary to the Minister
of Justice)

(a) Yes. Articles include office
furniture, uniforms, mail and postal
bags, buckets, dust bins, bath tubes,
leather belts, registers and field
books, file covers, dusters, laundry
and toilet soap, shoes, ekel and coir
brooms, rugs, brushes and mats. (b)
The payment made to prisoners is as
follows: Grade I. Every prisoner
in the Industrial Parties will com-
mence to be in this grade from the
first day of the 7th month after his
admission to prison. The maximum
wage for prisoners in this grade is
ten cents per day with a maximum
bonus wage of five cents per day.
Grade II. Prisoners who have com-
pleted 12 months in Grade I and
whose work and conduct are satis-
factory are promoted to this grade.
However, a prisoner or inmate who
has been a skilled workman before
entering prison and who is employed
in the same trade in prison is pro-
moted direct to this grade, instead of
Grade I, when he completes 6 months
of his sentence. The maximum wage
in this grade is 20 cents per day with
a maximum bonus wage of ten cents
per day. Grade III. Prisoners who
have completed 12 months in Grade
II and who have gained sufficient
skill and knowledge of the trade to
enable them to perform the work
without assistance from an Instructor
are promoted to this grade. The
maximum wage in this grade is 40
cents per day with a maximum
bonus of 20 cents per day. Grade IV.
Prisoners who have completed 18
months in Grade III and who have
proved trustworthy and shown quali-
ties of leadership are promoted to this
grade. The maximum wage in this
grade is 50 cents per day with a
maximum bonus of 25 cents per day.
(c) No. There is no exploitation.
(d) It is not the practice to pay wages
to prisoners on the basis of the exact
value of their labour as in the case
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of workers outside. Payment of any
wages at all to prisoners who have
been sentenced by court to terms of
rigorous imprisonment cannot be
considered to be a form of exploita-
tion.

WD BN
(FUTprLIST oyjourser)
(Mr. Speaker)
Question No. 4.

S®cew ®» .
(8. HAvaleear)
(Mr. Wimalasena)

I want one month’s time to answer
this Question.

s De @ DT 9fSuwy WBVEVD Bewa
Do G

dl@@a LHGMT HorsmEGs sriéss s
GamuSlLic s gy,

Question ordered to stand down.

WD BNRDHS
(Furprust oyeurser)
(Mr. Speaker)
Question No. 5.

Swilen Ow.
(B®. gu@Eiu)
(Mr. Jayasuriya)

I want three weeks’
answer this Question.

time to

e 2w Oy D 9f8uw BRERD Bewiw
DS @GE.

Sl@aa wHOme Hord HiGF swinées srL
Gam Sl o L g,

Question ordered to stand down.

D BNGED D
(FUrprust oerser)
(Mr. Speaker)
Question No. 8.

S0cew » ®ch.
(5m. duwaCsar)
(Mr. Wimalasena)

I want two weeks’ time to answer
this Question.


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

T

647
nEm EEDSL

@Hdde Y. V. cvedd (68 ca )
e5%d)

s B 5 erer. erLb. QuUGTrr—uwt g uir s
Cari o)

(Dr. N. M. Perera—Yatiyantota)

This is a reflection of the strike.

sd Do 99 THWE QLSuw DEVQ BDewd
né® GE.

l@mal wHGm@ Hews HEGs suiibléss sl
SamuS_ I L gl

Question ordered to stand down.

DS 5N EIDDN S

(FLT B Ls oyaui Horr )
(Mr. Speaker)
Question No. 10.

Besga8es Betn. (G¥ecd IR, MSE @
82 wrledw ¢OB ePmP0)

(B squElu—yrarnss &5 HCad,
SUTe, FpEIL CUrs@alr s sl G DLDEF ST
FTTLITS )

(Mr. Jayasuriya—on behalf of the
Minister of Public Works, Posts and
Telecommunications)

The Hon. Minister wants two
weeks’ time to answer this Question.

g M 09 oW gidun HELO Bewid
wém» G&

dl@eal WHD® SV s 5EGF FIOALN) &E & SLL
Qe i g1,

Question ordered to stand down.

By Db qemBRwS DED. 2°.
Séew B Qnn

B@. Lilery,. erb. SrGe@, @broumf GE
SiTenit, elfbSmL

MR. W. M. WEERASENA, RETIRED APOTHECARY,
WANDURAMEA

11. @8 Oy, 0. cuweddh (B¢
¢ a8 Ow—Rd ed ®@—edRNIV)

(seir B 5 erer. Grib. QuCrrr—&m. fpo
g yello—u1 GG FEL—FTTLITS)

(Dr. N. M. Perera—on behalf of
Mr. Neal de Alwis—Baddegama)
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c@emf Bewe W6 Yoy Onf
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2O@y WEH ECes D& Bewiw
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o5 FI PLDLI  LO(I5b ST S 196y, erib.
Frlr@ G L o1 Qren® em_ms
QUEIC) (LPGOT (D)&V
oyaui yPeursr ? (2) . drCs@) g
GG B9 HEIEET erapBluyerer Cuir s auis

@%Qurﬁ@@ns&rum‘g

garsrré Ceomer syFui aear @ererapid
B o G s @)afler 19&mrenws eHes sy ?
(. Co. gypufer CA/GCE 2/68 Ggirir
Q& wurrésen) (@) @eustlopuigs  Fib
ol o 7 6fle

Qaver QQer. e 11 GridQeuramr ?

asked the Minister of Health: (a)
Is he aware that the Apothecary at
Wanduramba, Mr. W. M. Weerasena,
retired from service about two years
ago? (b) Why has Mr. Weerasena’s
security not yet been released by
the Director, Health Servies, in spite
of a number of letters sent by
Mr. Weerasena vide D.H.S. reference
CA/GCE/2/68 ? (c) Will he direct
early action in this matter ?

gom waymxved O
#@Bey ©ECesY ) eCw®)

(DS Awalsrar soreTmST—SSTSTT
YLD G FIAGT LIT T T @LOGT P srflw sia)

(Mrs. Wimala Kannangara—Parlia~
mentary Secretary to the Minister of
Health)

(a) Yes. (b) The officer’s applica-
tion for the release of his security was
received by the Director of Health
Services only after a lapse of more
than one year after his retirement,
and a no-claim certificate from the
Auditor-General had to be obtained
before the security is released. (C
Action has already been finalized t0
effect the payment, and the officer has
been informed accordingly.

LB & g;w@ém&@u@ésadu;

(eaa)s


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

649
28m B8

LD BN NN
(FUTpTWST Seuir&erT)
(Mr. Speaker)

Question No. 13.

S PNDGE3
(Qaserrey &&5s5Ts)
(The Hon. Sugathadasa)

I require two months’ time to
answer this Question.

g e @ e QlSuw REVO Bewl®
wém G

Seyene H@WG Sarg gsGE Foiilléss sl
ZenuSl_ i L g,

Question ordered to stand down.

DS 5N D
(Furpruss oeurser)
(Mr. Speaker)
Question No. 14.

2Bl Q.
(Bw gueflu)
(Mr. Jayasuriya)

I ask for three weeks’ time to
answer this Question.

gw D6 O IHME 9ISsw K8V Beww
D GE.

dl@emey LHGCM T Hs @GS switéss s
Gl oiuc L g.

Question ordered to stand down.

S VAT P TO)
(Furprusi oeurser)
(Mr. Speaker)
Question No. 18.

SewzaSes Ocsn,
(8. u@iu)
(Mr. Jayasuriya)

I ask for one month’s time to
answer this Question.

@ Mo @ EMWE S KRB0 Bowlw
D GE.

d@eaes eHQme Herssié@s swiiiléss s
Sl gy,

Question ordered to stand deivn:
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TEACHERS SERVING IN DIFFICULT STATIONS

19, dwemd Ow. (8. 8. emxY meisy
Quw.—cRE C—eIRNDO)

(2w wwaQsry—Gm. F. 19. Ogerer
Caimrer— gL Gor—F T iTrs)

(Mr. Jayakody—on behalf of Mr. T. B.
Tennekoon—Dambulla)

GRBB® & otd 1B WOWD) FLOB
corY qig e e: () & & egfes
2CO0 B WG adasS ehend
G GBS B ICO 5¥emnd
® 2C B D0 BVBSHBZOE B
D65 e BHS ¥edawmd &d
e20nNEe® yReIBww Bede? (&)
ded 28, ¥ b cEwmé e @D
DEsY gvn &Zs e cfdwe e
QOO BIO W) BeRdwr Bede ?
(@) Dol 6@ »H@® & AW ?

(&) Do »e emxvaaB »e, &
@xYe ?
soell, SOTFTr eHeusmr g{mmé&fmfé

Cali. @) (o) velCony HTEHEHEGLD
Ligaluyui &gl g @fuiser, o Qsrer
s gL uie, Qorsfuwrer @ ms
@5@ Lom P pEseF i@ apeTeri e &ML
G, sTFSp&HE ser_wrer LU@GEselD
asL_onwrpp CoemrQGwer o er B LTSS
u@@psr? () yGwefler, e orer LG
Saofle apsarCes Seaw_sren SFeeuinp
Huaisers@ oTgrags HCFL FmE
Q@S psr? () oCwafler, Ieuia
(O (& HACF_  FoIans
wrg? (7)) QodvGuiefler arer?

St L@

asked the Minister of Education and
Cultural Affairs: (a) As a matter of
policy, are teachers who are pro-
moted to the various grades expected
to serve for a certain period of time
in the difficult areas before they are
transferred to one of the more at-
tractive areas ? (b) If so, are those
of them who have already served
for a long period of time in the
difficult areas given any special con-
sideration ? (c¢) If so, what is the
special consideration shown to them?
(d)_ If not, why ?
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nEwm BEmd
Seseades Den,

(8@ Bu@Eiu)

(Mr. Jayasuriya)

(a) A teacher serving in a parti-
cular educational region or a district
appointed on promotion (to a Head
Teacher grade) to a school in the
same educational region or district
is not normally given a transfer out
of the region or district until he/she
serves there for a further period of
2 years, and a teacher appointed on
promotion (to a Head Teacher grade)
to a school in another educational
region or a district is also not nor-
mally given a transfer out of the
region or district until he/she serves
there for a period of four years. (b)
Requests from teachers who have
served out of their home stations
and in difficult stations for long
periods are considered for grant of

relief. (c¢) Does not arise. (d) Does
not arise.

8. & 2YeCoMm, Lo elidy)
DO B s

1S, . &pBrasr, mamn Gmet s5HGsTalEs
urLan e

P. A. CHANDRALATHA, RAGAMA ROMAN
CATHOLIC SCHOOL

20. ¥wewnd 9w (3. 8. e eI 53
®w 6O, )

(B susQsry—Em. F. 9. Gssrer

Carer Friurs)

(Mr. Jayakody—on behalf of Mr. T.
Bi. Tennekoon)

g%02325) &0 odd 2B WOWD GLOB
ewsy quiy I»W: (¢) SEYXB,
cenB AT QY4 e HICO Gesed Nl
1968 %58 e 8O &F ¥ gedw
DEY Bvyemmd 83 QIs @oddwsd
9® wwm»AErY RWex’ o Ed gxy®
625 BNHICO &é WS O BB

E B Bede? (§) deed »HO
emns@enc? (@) 99 yBsy B 8
M 8wd® Bwmed ewesyesle? (8)
enexrd ecrnnes QG E® @8m ¢
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DS 5O eBn Wede ?
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oo QAL Eer LIGHSEREE LS 6
ofaasur @ 1968 seroull GQFTL&&b BT
gor LGl LIT &EIS@HE @b G)LLOT DPE5
Qe %Qrﬁw&aaﬁ ol GoT GIT LI Li(F,
Qe e gerGuil® Calg QL_mSERE® LT
@b @L-Lom HPEH QerwiPagpE o
&SI L ST erovdanjenr? (2h) @
oo, 95 5é sre eTovd ererer ? (@) o)iF:23
QewpL®s s b
Dosr? (F) QUevrLrThSIS s H
Aow 9. a. epBrosr oCps s

QBToTENS Flwm s

ST T 1T 55 (&0T @«sﬁr@urﬁmmmaﬂé&ﬁ:u.ﬁ@
1968 spareufl 1o &5 5D Oen Qs rovar bl crer

LITL_ & T & & Aunfssinn L gp@L Gerer

(LD, gjeui @GrewrirpersHeatu
Qi pInlmps Qouarud gyLb, 1968
Quiigmeuif] LDIT LD EYRTE o) Qerps

rarfley oorar emnglmamw Cumuer 55
Qareflésts LT Frivsd) @_worppes GF

WL L & D& T &T ST TGATLD WIT P

asked the Minister of Education and
Cultural Affairs: (a) Is there 2
specific period of time within which
teachers who have been promoted to
Headmaster Grades I and II and
transferred to various parts_of the
country with effect from January
1968 will be re-transferred to other
stations on their making an applica-
tion for same ? (b) If so, what IS
the period of time? (c) Is th1§
policy being properly implemented ?
(d) What is the reason for transfer-
ring P. A. Chandralatha, Grade 1I
Head Teacher, to ezn¢/Ragama
Roman Catholic School, which is 11l
her home station, in February 1968,
while she continued to be in g_rade 1I
despite the fact that it was In pre-
ference to several other applicants
that she was appointed in January
1668 to ®en/Kossinna School ?


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

653
o S ved Bced A’ 8O

Sweades Q.

(50 uEiu)
(Mr. Jayasuriya)

(a) A teacher serving in a parti-
cular educational region or a district
appointed on promotion to a school
in the same educational region or
district is not normally given a
transfer out of the region or district
until he/she serves there for a fur-
ther period of 2 years, and a teacher
appointed on promotion to a school
in another educational region or a
district is also not normally given a
transfer out of the region or district
until he/she serves there for a
period of 4 years. (b) Does not
arise. (c) The policy is varied only
for the grant of relief on medical
grounds and on grounds of long
service outside the home stations and
in difficult areas, and for transfers
due to the exigencies of service.
(d) All female teachers from the
Colombo North educational region
promoted to Head Teacher Grade 2
were originally posted to the Kandy
District. However, it was found
later that there were vacancies for
those in the Colombo North educa-
tional region and action was there-
fore taken to appoint all of them to
schools in that region. Hence Mrs.
P. A. Chandralatha, who was first
appointd to a school in the Kandy
District on promotion, was subse-
quently given a school in Colombo
North educational region.

YD) LenEed dIse
FemLI gym.-isy

SITTINGS OF THE HoUsE

OPULOD ewdmnd me wmewd R :

SMpEE UERTS By Sesrarmin  (Braawer @ a5 s
sS4

The following item stood on the Order
Paper :

“The Leader of the House to move :

‘That this House at its rising this day

to adjourn until 2 .. on Friday, 20th
December 1968.°
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Oy e Bced d38e
aG el pl. $wuddA® (SH¥s § OB
8O FHQMMIDReN Y b B on
dod’w WOwn 8¢ wOBey s HEE
Y oF W)

(Qaeorrar  Gey. QY. QUG HerT—@) T
QTG 9GOLD FFHLD 197 Ho QDE F I FILD
ur ssruL,  Qeveflelessmr 9JHIDE & IT ZLb

LT T T @Ko mé il gA@uh)

(The Hon. J. R. Jayewardene—Minister
of State and Parliamentary Secretary to
the Prime Minister and Minister of
Defence & External Affairs)

Hon. Members say that they like
to sit on the 21st December only, and
not on the 20th. According to our
Standing Orders we have to sit on
the 22nd and 23rd, but 22nd is a
Public Holiday.

R2 92 & BB Emwny. 90 B
meRdasies de8e®E Béemns ®e
20 e E» ww» 21 O Ewed def
Oy 5C. 20 9 & »® ecHDO ®HET
CneenY D WO Bedm B 21
Om B 8emiy def ¢D@e ?

ad O Bodewwy
(Q@orrar oymss sour GY(HEUIT )
(An hon. Member)

21 9 E» sPenwy.

a& o0&, @8, Lwddm
(Qsorrar Cop. YT QUi GeT)

(The Hon. J. R. Jayewardene)

8Ee®s¥ ned D caAew® 6aned
D6 BeRD Ben O cDew def Demn®
L83,

Hple sy, 0. esc¥s
(srp5 erer. orib. QuCrrr)
(Dr. N. M. Perera)

D DE DOBHICO BMY &G 21
DY def 618 @€y,

o 8. @d. SwdBR%
(Qaorrar Cam. oy, UIGIT 6T )
{The Hon. J. R. Jayewardene)
t8fBeszy Bemd »H® 9
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ad PRE ow rNINED (GepD%,

@l B® ™ Sedw DOwm SE3¢
@B won DO 3Owmem  $iSD
DOwD $OB)

(Qaorres 1L ofl Co@pruss—97 B0
LD E & (HLD urgasriy, Qeafl Hleausmr
ByeLD & & (LD S oLy, QUIT TSI
HausTs s & mib)

(The Hon. Dudley Senanayake—Prime
Minister, Minister of Defence & External

Affairs and Minister of Planning & Eco-
nomic Affairs)

nEBww A DERE ?

gZe dnY. OC. c6dd
(soor 5 ere. orp. QuUGTTT)
(Dr. N. M. Perera)

The only point is that outstation
Members have to come all the way
for one day’s Sitting.

ad DE e HBNRD
(Qaer oy L ofl Cer@pruss)
(The Hon. Dudley Senanayake)

Let us meet on that one day, to
be on the safe side.

&hdes Dy, 0. eweld
(soor £l 5 o6, Grib. QuCrxm)
(Dr. N. M. Perera)

I suggested that we do not sit on

that one day only for the con-
venience of outstation Members. S0
far as we are concerned it is all

right.

ad cd. mb. EedIA®

(Qzerres Gg3. 2T eI FET )

(The Hon. J. R. Jayewardene)

I move,

¢« That this House at its rising this day

do adjourn untill 9 p.M. on Saturday,
91st December 1968.”

gef s 9D cis, wmuddn Bea.
@ clessIUCB o h mEQ & TereriILLL&l-

Question put, and agreed to.
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%HBm cODmm wend T engdsm
—ecd® 6 DHwudP

51D GO GO SIHHSY
DI DSy
CsPws @il Curea wCarsr

NaTtioNAL WAGE COUNCIL BrLL

ad MIAM C§ SDgw MO S0 R Oy
858 Bowlas Dwd» CE &0 goe g@»we
[ece@ad 8.]

“epluw TeD asy ec@m 96 Budw
apw. "—[o& ©°. 39, e@x®R.]

1g&buT 8 2Hb CsHu all@ WBsner gsSomass
Quipmp elleursid Ber  eyrbltiugmener  SLLln
aIT@EsLILLL Fl.

“ 1nQensm ? @UOLNPS @UeLTD ¢pam D 0B
Séasru@uons C[Gseroal. erib. oré. (pa&ng).

@y Lt BLd 6105 HubulGLHD Sl

Order read for resuming Adjourned
Debate on Question—[8th December.]
_“That the Bill be now read a Second
time. ”—[The Hon. M. H. Mohamed.]

Question again proposed.

g qmew DS dwm. (0A&HED)

(8. 19gerew @ G & &S r—anL) S1al

(Mr. Prins Gunasekera—Habaraduwa)

@8 DNENEDROB, ge ced ¥Y
P aced gRn DTET) CWEEH gy
c®0® c® vm eWOeTH 2gac
cwny c@hmnmd e DS @
o nE BHRD gbasy HD B eeng
e B ob D8P P OBRe® BT
gwsy» mORR. e cdme ol
DODE NOBPMO  GqHeLs oy Eor [
e OB, ©MEd detd P
98 Shew OB o5y 5.

od 08, 09, c&wd (W& W
A RS @ OB)

(Q&orTas orth. T, @&émg——aﬁﬁbﬂé),
Qarife wsrS oyewssr)

(The Hon. M. H. Mohamed—Minister of
Labour and Employment)

As the Opposition has certain
objections to the Bill, I have no
objection to the Debate being
adjourned.

adl 8. . SwedIR®

(Qsorrar Ggg. oy epuIGUIT FGT )

(The Hon. J. R Jayewardene)

I move,

“That the Debate be now adjourned. ”

I suggest that the Hon. Minister,
who~introduced this Bill, do meet
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QoI g0d $5y® (Sedw S&8n®)
82 ewY®em

these hon. Members who have cer-
tain points of view, discuss the
amendments with them including the
Hon. Appointed Member, place them
before the Cabinet and carry
on with the adjourned Debate after
that if necessary. We do not want
to do anything against the trade
union movement,

9 »e Tum @8, uwmuddm S,
@ APEsILLG arm mS&GlEmereriiL L g.
Question put, and agreed to.

SO ¢HDED ddcw BDE DAB G

SE T N Yo Seheew 1968
SRR SV D God.

€ceE @98 21 o

Qaariyg dergih 98P ussurL g.
efleur s, 1968 19 Qainur 21,
Qs mLBiELD.

The Debate
accordingly.

FaflsBpenin LB 51T &

stood adjourned

Debate to be resumed on Saturday, 21st
December 1968.

CINYRLE BB (Bems
SRDRim) Eoy emOBs

92 prapsw (D piiG LpLIT B s )

G BT

BRETTON W00DS AGREEMENTS (SPECIAL
Provisions) B

BCE DD G Tdew DD
S&Hu Bewdon Hwdm cd &
[ee @8 6.]

SO0 LA D
© ¥o¢ ydm—

Qe ©mm 3 €0® 38 BwSces
G, "—[@d; OB B 500w

g e o8uf EB8a wém» e

9FbLT 6 @yih Gz Bl @ 185 mer 85 BlmelSas1
Quim  dflaimsih  Ber SO ShETer B
UTESHILICL 5.

“ wBersr @QUQUTL g Queormn  apanm o B
SlésiuGns ” [Qeerra uy. 19, Questallmmuse]

afl@y LBemdin ﬂ@g}',@mmm}@uﬁ)g}@f.
Order read for resuming Adjourned
ebate on Question—[6th December.]

. “That the Bill be now read a Second
time ”.—[The Hon. U, B Wanninayake,]

Question again proposed.
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AEND e Den. (coem cmne®)

(8w, Quie Q& riionr—G & apbLy s
CELIGY,

(Mr. Bernard Soysa—Colombo South)

The Hon. Minister’s Bill is one that
commits us, this country, this Govern-
ment and this House in a manner
which is not usual with Bills that are
brought here. The Hon. Minister, it
would appear, has already agreed to
a particular formula in regard to what
might be called the Articies of Asso-
ciation which permits this country to
participate in the International Mone-
tary Fund. The Hon. Minister had
already agreed to certain modifica-
tions on the last occasion on which
he was present at a summit meeting
in connection with this Fund. The
modifications in the Bretton Woods
Act that are now proposed cannot be
modified or amended here. That is the

position. You have got to take it or
leave it.

O @G B DY Brnem (8e¢
GLOB)
(Qsorres uy. 9. U T &) [T 115 5— 1F) )

DYDEFFIT )

(The Hon. U. B. Wanninayake—Minis-
ter of Finance)

This was agreed to at the World
Bank.

DEND eenRBesn Sca,
({.@@ @urf'@r_' Gerdiovr)
(Mr. Bernard Soysa)

Yes, the Minister has gone there
and agreed to this.

NS DY Brncew
(Caorrar oueref prws & )
(The Hon. Wanninayake)

All the members of the World
Bank Group.

AEND cenBes ez,

( Blaw. Gl @ CeErdionr)
(Mr. Bernard Soysa)

S0 we are faced with a fait
accompli. The moving of this Bill
here for the purpose of passing it into
law is entirely dependent upon the
majority that the Government varty
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[232»® cmBte D]
possesses, but as far as this House is
concerned we cannot modify or alter
it in one little syllable. The House is
faced with an embarrassment because
the Minister has already committed

the country in advance to subscribing
to this position.

ad o8, @8, SwudiA®

(Qzarrer Cgg. gyif. guoui $&T)

(The Hon. J. R. Jayewardene)

That is the way with all treaties.

AEEND cenReh S,
(Bs. Qi@ Qerdien )
(Mr. Bernard Soysa)
Not necessarily.

Before you went and agreed to
these modifications, it would have
been possible—

ad e&. . LwedERB
(Ozorrey Cgg. . R ILIGUIT F6IT )
(The Hon. J. R. Jayewardene)

You turn the Government out and
have a new treaty.

DEsNE B Do,

(‘,@@ QL e Qe mriievr)

(Mr. Bernard Soysa)

We are in entire agreement and are
absolutely willing to do so, to try it,
but still before we reach such a dras-
tic position, if the Minister could have
taken this House into his confidence—

o D5 B BNEGND
(Qzorros auaref] prss)
(The Hon. Wanninayake)
How?

AErsnd GwniEth .

(ﬁ@ Qi @ Q& mien )

(Mr. Bernard Soysa)

You knew about this Special

Drawing Account before you went
there.

@& D5y BNGEWD

(QaorTes auee] FIiI&s)

(The Hon. Wanninayake)

This has been going ‘o1 for the iast
SO many years.

Bewldn @538 QeFRC®
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—ecd® 96 Hwd

AZsnd owmKRth .
(8. Qui@- Gerievr)
(Mr. Bernard Soysa)

You were aware before you went
were going there in order to commit
to the World Bank meeting that you
this country into an acceptance of
this position. When you moved the
Second Reading of the Appropriation
Bill you were aware of that position.
You hinted at it but you did not tell
us expressly what you meant when
you talked about foreign aid and
external assets.

ady DY BN

(OserTes auaTel pril&s)
(The Hon. Wanninayake)
I gave an indication—

ABxNnd GehnRth Sen.
(8. Qi@ Qarisewr)
(Mr. Bernard Soysa)

But nobody knew what you were
talking about. You said that you were
confident that there would be some
means open to you to get some more
money and we thought you were
talking about the goodwill generated
by the Prime Minister’s visit which
is said to be have produced this
consortium.

The permanent financial ambassa-
dor of the Government, Dr. Gamanl
Corea, having advised the Minister of
the position, I think it was unfair of
the Minister not to have told us at
the time of the Second Reading of
the Appropriation Bill that this was
what he had in mind. We are now
in the situation of having either to
accept this or reject it.

There are two or three problems
in my mind connected with this.

One is that with regard to draw-
ings and loans, their liquidity depends
entirely upon the terms of parity that
had been decided upon in 1948, m
terms of which the Government O
Ceylon, the U. N. P, Government of
thatnday, proceeded to devalue the
rupee. There were terms of parity
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in regard to various currencies laid
down by the I. M. F. Since then, I
think, there has been one modifica-
ion. The -convertibility of these
drawings will also depend upon those
terms which are at the moment being
challenged. How far are these Special
Drawings outside these terms of
liquidity ?

As a result of a series of events due
to a number of processes of inter-
national capitalism, a series of events
that have taken place over the last
eighteen months, the terms of parity
as between these currencies have
been seriously called in question. And
there is a very strong move at the
moment, particularly from France,
demanding that there should be an
entire review of the inlernational
currency position and that the terms
of exchange as between currencies,
the parity terms, should be re-can-
vassed by another Bretton Woods, the
entire capitalist world in regard to
its monetary world being in a crisis,
a severe crisis. There is a pressure to
get away from gold and to have some-
thing like a currency of account.

The Hon. Minister’s advisers would
have told him of the processes that
have taken place over the last two
years. There was a run on the pound,
or an alleged run on the pound,
which induced the Government of
Britain, in the interest of saving Bri-
tish capitalism from a severe crisis,
to devalue the pound. Not entirely
connected with that process, but al-
most as a parallel development on
account of matters here, which I shall
refer to later and which would be
amply discussed, I think, by the other
speakers from the Opposition, subse-
quently the Hon. Minister’s Govern-
ment devalued the rupee.

Well, thereafter we saw a very
curious position. This giant colossus
of American capitalism itself,—pure-
ly on account of its adventures alle-
gedly in the interest of defending
democracy and fighting totalitaria-
nism, its military adventures actually
in the interest of defending its own
capitalist interests, its own imverialist
interests and the general’Bosition of
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world capitalism, and thanks largely
to its tremendous expenditure on the
Vietnamese war, its war of agression
on Vietnam, was faced with a defici

in its balance of payments. So, yot

had this peculiar position of the lead

ing capitalist economy, the princip4

capitalist economy in the world to-
day, the United States of America it-
self, faced with a situation in which
the strength of the dollar was strain-
ed in a very serious manner.

Well, to make the position even
worse than it was before, General de
Gaulle and the Government of
France added to the crisis by buying
up gold, by demanding the conversion
of the dollars held by them into gold.
And the United States was faced with
the situation that in regard to all the
dollars that were in circulation, in-
cluding the Euro dollars used for
European currency, they had not

enough gold reserves, the collateral,
in Fort Knox.

So, Lyndon Johnson decided upon
certain austerity measures. They de-
cided that aid going to foreign gov-
ernments would be reduced, and in
the process, of course, the Hon. Min-
ister’s own hopes in this matter and
all the Government’s expectations got
somewhat dashed.

Then, Sir, Lyndon Johnson also
decided that there would be less

money granted to American tourists
abroad and thereby—

oS 257 B

(Q@arrar aeref prigs )

(The Hon. Wanninayake)

That is a temporary measure.

DE5ND CenBen S,
(S . Quir@’. Qerior)
(Mr. Bernard Soysa)

But, it is still going on. How much

further it will remain tem
nobody knows. MR

&Dda DY, 29, o8l
(BT %) eresr. orip, QuCrrr)

(Dr. N. M. Perera)
How temporary is temporary ?
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DEsND Rt Sch.

(B QuiE)- Qe o)

(Mr. Bernard Soysa)

There will be less money available
for American tourists. Of course, the
immediate repercussions of this mea-
sure were not felt here because we
did not have much tourism. It only
shrivelled up the hopes of our Tourist
Board and of the Hon. Minister of
State—[Interruption]. Yes, Inter-
continental, Hilton and a number of
ventures like that. Its principal re-
percussions were in Latin America,
and a number of these austerity mea-
sures of the Johnson administration—

ob DY BeNGD

(Qzorran aiced Briiss)

(The Hon. Wanninayake)

This is a temporary imbalance.

DEsND B .

(Sls. Guir@)- Qe )

(Mr. Bernard Soysa)

A serious and severe monetary
crisis is referred to by our Hon. Min-
ister of Finance as a temporary im-
balance. The Minister of Finance is to
be congratulated on being so cheerful
in this situation.

aé D5Y BBNGR

(QaerTer @ISl BTLISS)

(The Hon. Wanninayake)

The Vietnam war is settled.

AEsnd GnEtn .
(8. Qui@- QeEriieonT)
(Mr. Bernard Soysa)

No wonder they made him the
chairman at the proceedings of the
last meeting. The Treasury of the
U. S. A. has sent its principal repre-
sentative, Mr. Fowler, to tour Europe.

oy DBy BNGD
(Qserras aieTel priiss)
(The Hon. Wanninayake)
We met him there.

AZsnD cendthn Sdo.

(D w. Qi @) QeEmiioni )

(Mr, Pernard Soysa)

I trust the Hon. Minister was able
to impart some of his cheerfulness to
Mr. Fowler, who has taken a  most
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gloomy view of the entire situation.
There is a series of austerity measures
not one of which has been relaxed
yet by the American administration.
In any case, Mr. Lyndon Johnson is
not going to relax them before Mr.
Nixon takes office in January. As far
as we know, this is a peculiar symp-
tom of American presidential elec-
tions. The winning president, of
course, gets into office as a result of
defeating the rival candidate, but
having done so he proceeds to adopt
the policies that were followed by the
predecessor of the defeated candidate.
This is one of the curious processes
that we have noticed for some time.
So it is unlikely that Mr. Nixon is
going to do anything drastically
different.

Now, this was followed by a
concerted attack upon the
franc in retaliation for General
de Gaulle’s presumption in chal-
lenging the authority of the
dollar. It is time, and it is necessary
here, to debunk the kind of rubbish
that has been put across by this Gov-
ernment in relation to the French
strike and the subsequent upward re-
visionn of wages in France. In the
course of a discussion here a Govern-
ment spokesman tried to make out
that the present French crisis is en-
tirely due to the fact that General de
Gaulle had ordered a wage rise con-
sequent upon the general strike in
France.

o DY BN

(QsarTeu euaTet) HTildds)

(The Hon. Wanninayake)
May be one of the causes.

AEND ceaBen S.

(S, Quir@y_ Qamiienr)

(Mr. Bernard Soysa)

This is a piece of nonsense that is
worthy of the Ceylon Broadcasting
Corporation in its efforts to out-
Goebbels Goebbels and in which it
has succeeded. This is a piece of non-
sense that is worthy only of the Cey-
lon Broadcasting Corporation and on
a par with the rest of the rubbish
that it puts across. But the Hon. Min-
ister.of Finance and the Hon. Prime
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Minister have seriously accepted this
explanation of what happened in
Western Europe. This is perturbing,
from the point of view of this coun-
try. Everybody knows that with the
very heavy American investments
that had been made, beginning with
the Marshall Plan right down to re-
cent times in France, when Capita-
lism, turning away from the East as
traditional areas of investment con-
centrated their investment efforts on
the European Continent, there was
built up a situation in which curren-
cy speculation became extremely
profitable on the Paris market. Taking
into account the relative strength of
the West German economy and the
strength of the mark, there was deve-
loped a certain situation, no doubt
generated by the selfish desire of the
speculators in France itself but aided
and abetted by all the currency specu-
lators from London to Washington,
and no doubt with the blessings of
American bankers and American
financiers. There was such heavy
speculation on the franc and such a
tremendous desire to convert all
available currency invested in Europe
into marks that the stability of the
French economy in respect of the
franc was seriously threatened.

Having done that, there came the
last blow that was struck when
Mr. Fowler was sent across to induce
the German Government to revalue
the mark and to induce the French
Government to devalue the franc.
Sometimes, there is a situation in
which an individual may decide,
despite the hostile forces ranged
against him, fo do something con-
trary to their wishes. So, we had
General de Gaulle stoutly refusing to
devalue the franc, but having refused
to do that, he imposed upon the
French people and the French work-
ing class the burden of his austerity
measures. Having refused to do that
he has prescribed austerity measures,
acting on the advice of his advisers
for the purpose of stabilizing the
franc. To save French Capitalism he
imposed on the people not the
burden of devaluation but of austerity
Ieasures.
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What do we have in the world
today ? We are witnessing almost
competitive devaluation. When, as a
result of that devaluation vis-a-vis the
supremacy of the dollar, you get a
situation where they say, “ We will
now convert our dollars into gold,”
then the American Government gets
very angry. So long as nobody makes
a rush on the U. S. dollar by taking
gold supplies, they are anxious to
force all the countries in the world
to devalue. That is why Mr. Fowler
unashamedly can say, “ Gold is the
sun that moves in the heavens ; the
dollar is the noon ; the relation bet-
ween them is immutable.” This is
one of the quotable quotes from Mr.
Fowler.

Now, Sir, in this situation what is
the convertibility of your special
drawings or any other drawings ?

oG &, @d. LD
(Qaorres Cap. opi. spuieur ser)
(The Hon. J. R. Jayewardene)
Go to the moon.

DEB1D cenBen .
(B Quiiey Qeriienr)
(Mr. Bernard Soysa)

No, Sir, the Hon. Minister, with
this kind of palliatives, does not
answer. He does not answer the real
problem, the problem of liquidity.

You sent the Hon. Minister of
State to UNCTAD. He made some
very eloquent speeches, strongly
reminiscent of the speeches made by
the Opposition in 1947 and up to
1965, which were not acceptable to
him at that stage. They were
strongly reminiscent of the senti-
ments expressed by us in regard to
prices of primary products, the
nature of their marketing and the
like. Bold words! All honour to
him! He made some very eloquent
speeches on behalf of the under-
developed countries, politely referred
to as the developing countries and the
crises they face in regard to the bal-
ance of payments, foreign assets, the
lack of capital for development, and
the like, thanks to the market opera-
tions, of Western Imperialism.
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Having said that, they adjourned
the conference to Delhi, and at
Delhi, again, a series of good speeches
were made and a big battle was
fought in regard to the question of
including a certain country there
whose political actions vis-a-vis
imperialism were disgraceful. But
nothing came out of that conference.
Some very valuable reports emerged,
but apart from that nothing was
done.

In 1964 UNCTAD passed a resolu-
tion calling upon the World Bank to
step in where the imbalance was
caused as a result of the depression
of prices of primary products in
order to stabilize the terms of trade
by a special grant to the countries
that suffered. [If you check it up you
will find that it is correct. It was at
the 1964 meeting of UNCTAD that
this was done, but the World Bank
was slow in responding.

I suppose, it is as part of the
response to those demands that the
I.VLF. started upon this new measure
of special drawing rights. But that
is not the whole answer to the
problem.

You have Western countries using
various measures and saying, “We
shall not buy your cocoa, we shall
not buy your coconut oil, we shall not
buy your tea, we shall not buy your
rubber, except at the prices dictated
by us, and we shall pay you the
lowest possible prices when buying
it wholesale and after that we shall
accumulate the profits that really can
be earned from them.

At the retail end of the sale of tea,
if you convert the moneys they earn
info rupees, you will prokably get
something between Rs. 12 and Rs. 14
earned on a pound of tea while what
we get 1is somewhere in the
neighbourhood of Rs. 3 or Rs. 4.

Having done that they say, “ You
are faced with an imbalance. You
have a deficit in regard to your
balance of payments. You have a
trade deficit. In order to bridge that
gap, we shall give you a loan which
has got to be repaid and on which
you will have to pay an dinterest:?

Bewldn @535 QEHACH

668

—6cd® 6 Hwd®

Now, this is a most remarkable
procedure. This is the situation to
which we have fallen along with a
large number of other countries
countries which the Hon. Minister
referred to. Let it not be said that
I am objecting to this Government
placing themselves in a favourable
situation to obtain this money. I am
not necessarily saying that I am
objecting to it. Desperate diseases
sometimes require strong remedies
though they may turn out to be palli-
atives. I am only objecting to this
Government’s lack of a policy in
regard to the entire situation in
which we are placed. All these are
palliatives that are formed upon us
by the very people who have caused
us this trouble, and, like all the
governments of the developing
countries that are interested in
maintaining the status quo in regard
to private property, we appear to be
falling in line.

aé . @8, LA

(Qzarras Geg. 9y7. sywalt Ger)

(The Hon. J. R. Jayewardene)

The Hon. Minister of Finance
presided over that meeting.

DEsNE Gen@Een .

(8. Ouie)— Qamiionr)

(Mr. Bernard Soysa)

I know that.

o DBY BB

(Q@orrar cuered priss)
(The Hon. Wanninayake)

All the countries got together and
passed this.

851D cenBtn Dew.

(S Qui@) Qerievr)

(Mr. Bernard Soysa) _

Having presided over that confer-
ence, he had a most rosy outlook—
not even the Micawber outlook
where there is a belief that something
will turn up.

The Hon. Minister must answer
this other question also. Having
been forced into this situation, we
are now piling up a considerable
public debt and a considerable
foreign debt. That is what we are
now. faced with. The Hon. Minister
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and the Hon. Prime Minister often
announce to us: “We are just
turning the corner ; we are emerging
from a situtation of crisis”. All that
has happened is that you are obtain-
ing moneys like a debtor, like a man
who is hopelessly in debt obtaining
a further loan on a post-dated
cheque. That is the situation into
which the Government has fallen.
And you have to find the money to
meet that cheque, in order to see that
that cheque is honoured; and that
task is being handed by this Govern-
ment to future governments and to
future generations of this country.
And the terms are very onerous. I
think, we earn something in the
neighbourhood of Rs. 450 million on
some of our principal exports. The
moneys that we earn on these
exports may not be enough ; in fact,
our actual total foreign earnings may
not be enough at a certain point, for
repayment of the loans or for servic-
ing these loans. We will then be in
the position of being completely in
the hands of outsiders. The position
of a debtor country into which we
are getting is a most serious one. It
is one in which any country can
really contemplate the future only
with a considerable degree of fear,
alarm and depression.

The Hon. Minister, when he moved
this Bill, should have told us how it
fitted into the general pattern of
public debt already incurred. Where
does this come in? What are we
committed to on the basis of this
special drawing ? As far as this Bill
is concerned, it is only an enabling
measure ; it ratifies Ceylon’s parti-
cipation in this manner for the
purpose of enabling the country to
enjoy the benefits of a special
drawing. But on that basis what
exactly are you committed to ? That
is what the Hon. Minister failed to
tell us. We listened very eagerly to
what he said and we were not able
to obtain the issue of HANSARD con-
~ taining his speech, which we wanted
to study before we discussed this.
The Hon. Minister has insisted on
our discussing this Bill today even
before we have had the gpportunity
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of studying what he had to say on
the last occasion.

OO IBY BDBNGRD
(Q@orres cuarel piriiss )

(The Hon. Wanninayake)
I moved the Second reading.

@ade Y. OO cwedd

(soor§ & erer. erib. QuUGTTm)

(Dr. N. M. Perera)

But the speech is still not available.

oS O5Y B5NGED
(Qaorra cuares) BT iids)
(The Hon. Wanninayake)
Read the booklet.

DEsNE CeaBin S,
(B, Quiey Qemriewr)
(Mr. Bernard Soysa)

We did not ask for time in order
to read some other book ; we wanted
time to read his speech.

aéL DBY BB
(Casorrer eueref priiss)
(The Hon. Wanninayake)

I thought the hon.
listened to what I said.

Member

@l S5y, 20, eweddh
(561?rr‘§r£3_5? GIedr. GTLD. @u@ﬂ'ﬂ'ff}
(Dr. N. M. Perera)

How can you follow all that? It
is a complicated statement. I have
got the typescript but there is
nothing to explain this. It is much
more complicated than you think.

ad 00, &. deT
(Qa@ermes erth. to. Ligwre_rm)

(The Hon. M. D. Banda)

_The hon. Member was Minister of
Finance. once.
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(sarpl& erar. erp. QuGrrr)
(Dr. N. M. Perera)

I know. But we must try to
unravel some of the things.

DEsND CenBen .
(,53@5 @uf%@t; Q&mriiewr )
(Mr. Bernard Soysa)

He thinks if we just listen to him
it is enough.

o DY BN
(Qaarres cueref] pruss)

(The Hon. Wanninayake)

Under this scheme there are no
liabilities ; all advantages.

DEEND Bt Sen.
(Bp. Quie Qarievr)
(Mr. Bernard Soysa)

I for one do not know, under
Sub-Clauses (a), (b), (¢), (d), (e),
(f) and (g) of Clause 4, what we
are committed to in financial terms.

ad ed. @8, LB
(Qsorres Cap. ayi. epwoui ger)

(The Hon. J. R. Jayewardene)
What about a Standing Committee ?

DEND cen&Ben Scn.
(8. Quiey Gerdewr)
(Mr. Bernard Soysa)

What is the use of a Standing
Committee ? You agreed with me
that we cannot delete one little
comma in this because the
Hon. Minister has already gone and
agreed to everything. This is only
giving wvalidity to what he has
already done. You want it referred
to a Standing Committee which can-
not amend it in any way. [ say this
is a matter that can be probed by a
Select Committee. The Hon. Minis-
ter committing this country in this
process is a matter to be examined
by a Select Committee. What is the
exact commitment under Clause 4 ?
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Then in regard to the new
Section 8A, it would appear that for
the purpose of obtaining these special
drawings you have got to put your
own moneys into the common pool ag
with the International Monetary
Fund generally. But what more you
are committed to and what the
ultimate balance is as between
the benefit obtained and what
you have paid out, it is difficult on
the mere wording of these clauses
to find out. The Hon. Minister owed
it to this House to explain that.

a& DY BN
(Qserrea euerell priiss)

(The Hon. Wanninayake)
It is much more advantageous,

DEsNE cenBeh .

(8s. Qui@y_ Qerienr)

(Mr. Bernard Soysa)

Than the normal interest payable ?

o DY BN
(Caerras aiere pruds)
(The Hon. Wanninayake)
No interest.

AEsND cenBen Sen.
( @ m. Quir @y Qerrdiowr )
(Mr. Bernard Soysa)

You get your special drawing, and
then you repay it ?

S8Ccetd s .

(8a5. G eer)

(Mr. Wimalasena)

It is only an adjustment.

AEND cen&en .
(8. Quie Qeriiovr)
(Mr. Bernard Soysa)

That adjustment is consequent
upon a number of countries being
called upon to contribute to the
special drawing made. Supposing
Ceylon is making a special drawing,
a number of participant ccuntries will
be called upon to make their contri-
butions towards that, and the re-
adjustment will be on the basis of
your contribution. Then, when some
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other member makes its special
drawings as a participant, Ceylon
itself will be called upon to make its
own contribution. Is that not the
position ?

What is the machinery that you
have adopted ? That is what the
Minister should have told us. What
are we committed to by this Special
Drawing Account ? That is not at all
clear.

We are in a position today of having
to discuss this Bill solely for the pur-
pose of enabling this Government to
make a further demand upon the
LM.F.—[Interruption].

Hnde Y. 8. euedd
(soorflG erer. ord. QuCramr)
(Dr. N. M. Perera)

The Minister should have explained
to this House how ths process is
going to work.

AEENE Ctn&Ben e,
(. Qe Qerdevr)
(Mr. Bernard Soysa)

We are being kept in the dark.
Obviously the Minister wants this
money. I say that this is largely a
political move. This Government is
going to a general election—how soon
I do not know—I dare not predict. I
think that question will be decided
by the astrologers.

& O, &. AT

(Qsarrey erib. 1o, LIGRTL_IT )

(The Hon. M. D. Banda)

What do your people say ?

BS&nedl AT amdsnnm S, (giB®
Sleie))

(D GDBlwrlar Y. Lo,

BT ULISGF— 95 HETEN6 )

LIGWT LT T

(Mrs. Sirimavo R. D. Randaranaike—
Attanagalla)

We do not consult astrologers:

1968 cczm®ad 9

674

—6cdm 6 BHwd®

DEZNR SehBen D,
(D). Qi@ Qariewr)
(Mr. Bernard Soysa)

If you want to know when Parlia-
ment is likely to be dissolved you
will have first to find out who is the
Astrologer Royal of this Government.
The Government is moving into a
general election some time soon—how
soon I do not know. But in anticipa-
tion that the general election will be
some time towards the end of next
year or early in 1970, obviously there
are a number of things that the
Government wants to do for the pur-
pose of trying to win back at least a
part of the support that it has lost.
There are a number of things that
the Government would like to do to
satisfy the consumer in regard to
prices and in regard to shortages, and,
constituency wise, in those areas
where their candidates are likely to
start as lame ducks, the Government
would like to do something to bolster
them up by means of some kind of
show-piece like a rural hospital or a
textile project. For that purpose the
Government wants money, and it
wants it on the basis of an inter-
national liquidity to obtain certain
capital goods, certain goods that are
not available here.

But even if that is the motivation
of the Government, still we have the
gravest doubts in regard to how these
moneys and spcial drawings will be
utilized. We have yet to obtain from
this Government a true picture of
what has been done with the moneys
hitherto obtained from different
sources—I. B. R. D. grants, I. D. A.
grants, and loans from the Asian
Development Bank for which the
Minister battled so valiantly in this
House. You changed the Development
Finance Corporation Act in order to
get I. M. F. moneys to the Develop-
ment Finance Corporation. You
changed your Monetary Law Act
under which the Central Bank func-
tions for the purpose of pumping
moneys from foreign sources into
your long-term and medium-term
loans=fund. Now, having done all
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these things, Sir, the Hon. Minister
owes it to us to show where these
moneys have gone. You have
obtained consortium aid and on the
basis of that you were purported to
be getting a number of things that
are used in this country—vans,
vehicles, motor cars, spare parts, and
things of that kind. What have you
obtained ? What shape has your
consortium aid taken? What have
you done with all these things ?

The Hon. Minister has a programme
of implementation of some plan
which we do not know. We are not
privy to his plan. This country has
given up planning. At the moment I
gather that the Planning Ministry is
thinking of drawing up a plan. It is
now collecting data for that purpose.
We had a six-year plan sponsored by
the Hon. Minister of State once upon
a time. Then we had a ten-year plan
and then we had a three-year
development programme. The hon.
Member for Yatiyantota (Dr. N. M.
Perera) presented a one-year imple-
mentation programme.—[Interrup-
tion]. You never even allowed him
to implement that.

o DY BrNGD
(Qaerrar eueret priss)
(The Hon. Wanninayake)
Who did that ?

DZsndD cwmBen Q.
(San. Quie_ QFrievr)
(Mr. Bernard Soysa)

You brought down the Govern-
ment.

ad DY BNwD
(Qzorres eueref priisas)
(The Hon. Wanninayake)
People brought it down.

B8 Y. DO, eueds
(sr S erer. erh. QUCrrm)
(Dr. N. M. Perera)

People did not bring it down. You
got round Mr. C. P. de Silva and did
it.
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QG DY B5NGD
(Cserrey Guaa'rsaﬁ‘mrwé:&)
(The Hon. Wanninayake)

The people could have put you back
if they wanted to.

anle IuY. DO, cuedd
(sorflG erar. erib. QuCrmrr)
(Dr. N. M. Perera)

That is a different issue.

aé 8. @l SwddRn
(QaarTar @g. %b!f‘. NUIGUT HET )
(The Hon. J. R. Jayewardene)
All this is irrelevant.

AEsNED GtndEin S,
(8. Qui@)_ Qeriievr)
(Mr. Bernard Soysa)

It is very relevant. Unfortunately,
you would not listen, for if you listen
you will find the relevancy. I know
that the Hon. Minister does not like
some of the things that we say, but
one cannot go behind facts. Dislike
and irrelevancy should not be mixed

up.

Sir, now this Government has no
plan. So, I am asking you what has
happened to all this money you have
taken from the I. B. R. D, L. D. A,
I. M. F., the Asian Development Bank
and so on for which you changed so
many laws in this country stating
that you were going to get massive
aid for the purpose of development.
What has happened ? We do not like
some of the things you have done;
we do not like the goods you have
permitted to come into this country
under open general licences, and what
you have done with your Foreign
Exchange Entitlement Certificates
Scheme. If that is the way that this
money is being spent then we have
our gravest doubts about the expedi-
ency of it. We should like to know
how this money is to be utilized.

The Hon. Minister presented a
Budget and got it passed before 1st
October this year. In the course of
that discussion he gave us an indica-
tion of the foreign exchange resources
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that he expects. Where does the
special drawings fit in ? He owes it
to us to inform us as to whether any
of his expectations in regard to what
he told us at the time of the Second
Reading discussion of the Budget has
been realized or whether his hopes
have been falsified in any direction
or whether the special drawings are
to be resorted to for the purpose of
making good what he has not been
able to obtain—he has not told us
that—and whether this special draw-
ing that he expects to get for which
this enabling Bill is presented is out-
side the budget pattern. If that is to
be spent upon other activities we
should like to know what those
activities are. What is it that the
Government has in mind ? What
does the Hon. Minister of Finance
have in mind in that matter ?

The Hon. Minister increased his
revenue on the Foreign Exchange
Entitlement Certificate Scheme, on
the last occasion that we had an
opportunity of discussing it, by some-
thing like Rs. 350 million. Of course,
that was in rupee terms. Now he is
going to obtain a special drawing.
This Bill is to enable the Hon. Minis-
ter to do that.

For what is this money to be
devoted ? That is what we would
like to know from the Hon. Minister.
You have not told us your plan, what
your implementation programme is.
You had certain Heads mentioned
during the Budget Debate, certain
matters on which moneys would be
spent, and certain schemes that you
had in mind for completion. Well,
where does this fit in ? For what is
the money to be devoted? That
becomes very relevant when it is
related to the entire question of the
mounting public debt, within which
is a considerable foreign debt.

This is alarming because while you
have a large amount of public debt,
when you relate it to government
revenue, though a sizeable sum, it is
still something that you can say can
be accommodated. But at the rate at
which the foreign assets@red falling
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we are faced with a balance of pay-
ments difficulty in which there is a
considerable trade gap. In such a
situations the mounting increase of
our foreign debt is something that is
not only alarming but positively
frightening.

The measures conceived by the [
Hon. Minister do not inspire us with |§
any confidence. That is why we are
afraid of this. The Hon. Minister is |f
borrowing on the one side, and on the [§
other he is making gifts, which are [}
bad for us. From the day he com- i§
menced office, beginning with the |
Petroleum companies, he has been [§
scattering largesse to all our [§
exploiters. He gave the Petroleum |§
companies an untaxed Rs. 55 million ! [§
[Interruption]. We have gone [
over that entire matter before this. [§
We have exposed that canard [
in regard to the hon. Member for [
Yatiyantota (Dr. N. M. Perera) ({
behind which the Hon. Minister |fi
wants to hide. Please do not come- |
out with that again.

Of course, the Minister committed [
this House to that sum through a i
Bill. He knew he was going to |
devalue sometime or other, and he (i
stated in that Bill that the Rs. 55
million was based upon the existing i
currency relationships on  the |fi
convertibility of the rupee at that (i
time, and that if there should be a ||
devaluation the sum payable would |
be adjusted in order to make it up.

Now, since you devalued the rupee ||
you have got to pay 20 per cent more |f
on the subsequent instalments. That [
is one gift. He has been scattering |
largesse ever since then. The last one
was the foreign exchange banks |}
being permitted to open new |
accounts, breaching the monopoly |
that had been set up by thell
hon. Member for Dompe (Mr. F. R.
Dias Bandaranaike) when he was]|l
Minister of Finance.

Now what does the Hon. Minister
say in justification ? He expects to bell
accommodated by these banks to the"
extent of Rs. 3 or 4 million in foreign ||
assets, and for that what is he doing ? ..
He¢"i8'going to permit these foreignii
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exchange banks to open accounts for
. Ceylonese. So, you will find these
 banks engaging in the very profitable
business of money-lending with our
money and obtaining a profit which
can be sent out, all for this very
valuable concession of making Rs. 3
million or something available to the
Hon. Minister in foreign currency,
which itself will have to be paid back
with interest. The Hon. Minister is
going to allow them to repatriate
their profits which once again is a
drawing on the external earnings of
this country.

This Rs. 3 million is not a gift. That
also has to be repaid with interest in
external currency terms and not in
rupees. Then, having obtained that
and having to repay that, you are
also allowing them in return for this
wonderful concession to repatriate
the profits earned out of money-
lending out of our money. This is the
Government which says, “ We have
no foreign assets and therefore we
have to get these special drawings
somehow or other.”

oL DY B5NED

(Qsarrar eueres BiriLids)

(The Hon. Wanninayake)
That is only one side of it.

DEZND cenBen Sew.

(8ap. Quiey Qerievr)

(Mr. Bernard Soysa)

We are asking you to show us all
the sides.

aéL DY B5NGD
(Qaorrar aucert priiss)
(The Hon. Wanninayake)
I have done that.

A8sND ©enRBes S,

(8. Quiey_ Qrievr)

(Mr. Bernard Soysa)

You mentioned it in the Budget
Speech and we discussed it here.
When you brought the Bill you told
us certain things. Now vyou have
still not made up your mind on this
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question and as far as we know
what these pressures are we do not
like the decisions that are likely to
come.

NG DBY BN

(QEerrey eusret] Hiruiss)
(The Hon. Wanninayake)
You are anticipating.

DEZNR Gen&en Des.
(8. Quiey_ QFrievr)
(Mr. Bernard Soysa)

That is right. We have seen what
has been happening. I know it
because the papers carried it and
you have not denied it.

There was a question of keeping
these Ceylonese deposits in a sepa-
rate account. If you get them to
keep these moneys in a separate
account and if you allow them to
repatriate the profits earned, you
are still in the same mess—all for
this mess of pottage of Rs. 3 or Rs. 4
million which they are prepared to
place at your disposal.

On the one hand we find this
Government doing all it can to
bedevil the position in regard to the
external earnings of this country,
and on the other, it is faced with
this fait accompli in regard to a
further loan to be obtained from the
I: M. F. to bolster the financial posi-
tion of the Government. We say
this is the most improvident kind of
financing. We might have excused
it if there was some bold line
of development taking shape or if a
big fight was being put up inter-
nationally to obtain for us the

surplus of which h '
o e we have been

aS D5Y Brncsen

(Qsorroy @Jc;érwﬁﬁn"wéﬁ)
(The Hon. Wanninayake)
'Che fight has started.
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&N B De.
(8. Quie Qerdevr)
(Mr. Bernard Soysa)

You ran away even before the
battle started. One by one you are
taking all the steps which are con-
comitant upon the position of
accepting that the battle is lost in
regard to higher prices for our
exports. What is concomitant upon
that is the cutting down of our
social services. What is concomitant
upon that is the increased trade gap,
inflation, deficit budgeting. Then,
in order to meet that situation, you
devalue the rupee ani you cut down
on social services and on the subsi-
dies. Then there are still heavier
borrowings from the International
Monetary Fund and the World Bank.

This is the rake’s progress, the
new rake’s -progress—a financial
rake’s progress, I do not mean any-
thing else. And having gone along
this road the Hon. Minister still
claims to be very cheeriul when he
looks at the entire landscape.

The Hon. Minister of State knows
all this. He knows what we are
committed to. If he seriously
believes what he said at UNCTAD,
and I am sure he does, then he
knows what we are faced with.

Even taking the Hon. Prime
Minister’s most optimistic pro-
nouncements of a 7.5 or 8 per cent
development rate, even on that
basis—let us accept that as the
correct figure. I do not want to
debate that question now—if you
take our present population increase,
our present Public Debt with the
large component of a foreign debt,
the present low earnings in regard
to our exports, the expanding popu-
lation, and the present demands
that are being made on the Govern-
ment, not merely the salary increase
demand that has been made by the
public servants, is this of any signi-
ficance ? This demand by the public
servants—is only one symptom of a
sick economy, and the sickness is
overtaking society as a whole. The
demand of Rs. 40 of the public, ser-
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vants was prompted by desperation
on their part, a desperation born of
the fact that they cannot in the
trying times of today, exist.

You have the same problem with
the rest of the population, the other
sectors of the poor people of this
country, from the middle class right
down to the lowest paid sections of
the toiling people. And in that
situation with your 7 per cent deve-
lopment, where do you expect to
go ?

I have been saying the Hon.
Minister has not told us even in the
Budget discussions what he has done
with the aid obtained so far on the
basis of which we have been com-
mitted to a very serious position of
a debtor nation. Where have these
moneys gone ? They have gone into
the hands of the mudalalies who had
the monopoly in importing tractors
and jeeps. They have gone into the
pockets of a number of wholesale
traders who have imported useless
goods into this country under open
general licence. The whole lot of
speculators have been thriving for
the last so many years under this
Government. They have filled their
pockets, and that is where most of
this aid has gone. Private assets
abroad have been built up. That is
where the money has gone. That is
the widespread prosperity that the
Hon. Prime Minister talks about,

and which he attributes to the food
drive.

We are glad that somebody is
making an attempt to push through
paddy production, that those who
are responsible for handling the
Government of this country have
launched on a food drive.

. There have been two big advances
In regard to paddy production in
this country. The first was during
the Bandaranaike regime when
transplanting was introduced, angd
whon to some small extent the
Paﬂv Lands Act began to be
1mplemgn¢ed: on the one side g
change in the techniques of produc-
!;tonk and on the other side changeg
o theistructure of paddy pro:iuctiam_
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Well, you have now new changes in
the techniques of production with
the application of new fertilizer,
new seed paddy; but you are still
tinkering with this whole question
of changes in the structure. And
yvou have not given your mind to
the question of amending the struc-
true of production and marketing.
These are defects in the present
scheme. Undoubtedly, one can anti-
cipate that on the basis of new
strains seed paddy and new ferti-
lizer, there will be an increase in
production. But that is not the
complete answer.

In regard to the prosperity that
the Prime Minister discovers, there
are certain pools of prosperity that
have accummulated at various
points. But if you take the total
position of the increase in the
national income such as there is, and
the amounts that have been bor-
rowed by this Government, then we
are forced to the melancholy con-
clusion that quite a lot of the
foreign assets that have accrued to
this Government through consortium
aid, through the loans that have
been obtained from various agencies
like the World Bank, have gone to
enrich the political supporters of
this Government. Incidentally, of
course, you would have had a
factory here, some fertilizer obtained
there, some tractors purchased and
going into production. But the
profitable part of the transaction has
been in the hands of the political
supporters of this Government. So,
I say that that manner of expendi-
ture certainly does not give us
confidence.

The Hon. Minister owed it to us,
in the face of a serious monetary
crisis with which the western world
is today afflicted, since this country’s
economy is still so intimately tied
up with that sector of the world
market both financially and in trade,
10 tell us what this Government
intends to do to meet that situation,
whether it has even given its mind
lo that situation. The Hon. Minis-
ter’s interjection that this was only
a temporary imbalance—

BIewiED) OBIL) OeTAC
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oG DY BNGD
(Qaarres cuchred priugs)
(The Hon. Wanninayake)
Where ?

DEZND cenBen .,
(8. Quie)’ Q&rievr)
(Mr. Bernard Soysa)

—in the world, is not an encouraging
one.

q%@:lg'cé Y. 8. ewuedd
(sorflG erer. ortb. QuGrrr)
(Dr. N. M. Perera)

How many years have the British
had that imbalance? What about
the American imbalance ?

DEBNE CtnBehn Des.
((Q@ Gu;‘.’r@!; Q& miewrr )
(Mr. Bernard Soysa)

The Hon. Minister knows very well
that pronouncements made at the
very assemblies over which he pre-
sided, at the I.M.F., were dominated
by politics. The political needs of the
United States dominated the areas of
assistance that have now been
planned. As far as I have learnt, the
biggest drive that the Americans are
going to make in regard to the deve-
loping countries will be in two sec-
tors where they expect political
trouble : one is Indonesia and the
other, Latin America. In that con-
text, the Hon. Minister has agreed
to this special drawing amendment ;
and on the other hand, the Hon. Min-
ister is bringing this almost as a
penultimate measure in a series of
measures in which he has accommo-
dated the financial and fiscal policies
of this Government ultimately to the
needs of American bankers, to the
pressures of American bankers. That
is so in the last analysis.

Internally, having obtained this
money, we witness no development
commensurate with the extent of the
increase in the public debt. We see
no development that measures up to
that increase in the public debt—
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neither from your private sector, nor
from your public sector as handled
by this Government. That is the
position. So when the Hon. Minister
is so anxious to get this money, we
have misgivings as to what it implies
in regard to the financial future of
this country, its economy and the
lives of its people. I strongly sus-
pect that this is a measure which is
principally prompted by a political
motivation, that they have been
engaging in some kind of showy ex-
penditure related on the one side to
the impossible price situation in this
country, and on the other, perhaps to
something in relation to employment,
a desperate attempt to try to show
something before going to a general
election.

As far as we are concerned, we are
prepared to listen to the Hon. Minis-
ter further on this question.

o DY BN

(Ozorrar eueref priids)
(The Hon. Wanninayake)

Read the booklets given to you.
You have no time to read these book-
lets ?

D&EsND cenREen S

(& . Gun”@r; Q& ridiewr)

(Mr. Bernard Soysa)

The Hon. Minister could give us a
little more information on this
matter.

But meanwhile, so far as this is
- part of the general policy that has
been followed by this Government,
I have to state on behalf of this
Opposition that we have no confi-
dence in the measures proposed by
the Hon. Minister either from the
point of view of its impact upon
development in an immediate sense
or even in regard to the long-term
consequences of what the Hon. Min-
ister proposes.

I have only made use of this oppor-
tunity, in which he has already com-
mitted us in advance to certain
changes in our relations’ with "the
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I. M. F. for the purpose of enabling
him to obtain these special drawings,
in order once again to state our total
opposition to what the Hon. Minister
has done over the last three and a
half years in regard to the finances
of this country, the development of
its economy and the satisfaction of
the needs of its people.

23 0. Adsi

Hndw Y. 28. eweld
(sar 8 G erar. ortb. QuUGTrT)
(Dr. N. M. Perera)

I must say that I was not here
when the Hon. Minister moved this
Bill. I made an effort to get a copy
of his speech from the office, and I
must say it is the most cavalier
treatment of a subject which is very
complicated. The whole scheme has
not been placed before us.

What are you proposing ? There
are two proposals here. One is an
amendment of the existing Bretton
Woods Agreements including Articles
in the I.M.F. There are some far-
reaching amendments ; I am coming
to them presently. Secondly is the
provision for special drawing rights.
He does not take the trouble to tell
us what these special drawings are.
Are they just words or what do they
mean ? What is the process you are
going to adopt ? There is nothing in
this statement that you have made
here in this House which gives the
slightest idea of what you are going
to do. The only thing you say is
“special drawings ”.

What are you going to do ? What
is this ? Surely, in a matter as com-
plicated as this the least that the
Minister of Finance must do is to get
a fairly satisfactory statement setting
out the whole process of the special
drawing rights. What is going to
happen ? I am coming to an analysis
afterwards. What are you going to
do under special drawing rights ?
You are going to create two funds
in the ILM.F., one, the General
Account Fund, and the other, the
opecial Drawing Fund. In regard to
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the ILML.F. General Account there are
various agreed transactions at the
present moment. You have gold
tranche transactions and your draw-
ings on the special arrangements
made. That continues to be on the
General Fund. Under the Special
Drawing Fund each participating
country will place at the disposal of
the I.M.F. its own currency to per-
mit transactions to liquidate each
other.—[Interruption]. Adjustments
will be on the basis of your currency
without using foreign exchange.
Suppose we have got goods from the
U.S.A. and we have not the neces-
sary foreign exchange. Under this
provision we credit our own cur-
rency, and the ILM.F. says, “You
have so much of your own currency
which you are entitled to use.”
Then they set off that in the obliga-
tions you have incurred with the
U.S.A. without using foreign ex-
change. Instead of explaining all
this, the Minister repeats the phrase,
“Special Drawing Account,” and sits
down.

The Minister made a very optimis-
tic speech as Chairman of the World
Bank, perhaps the most optimistic
speech made by any chairman.

ad DY BBNGD

(Qsorrar auaref priids)

(The Hon. Wanninayake)

On behalf of the World Bank.

Hnde Y. V8. el
(sor B 5 erar. erb. QuGrmr)
(Dr. N. M. Perera)

He painted a glowing picture of
development of the whole world
when the French crisis was round
the corner—the mark was also in
danger and the British sterling was
also in danger. Immediately after
the Minister’s glowing speech as
Chairman of the World Bank, there
arose a world monetary crisis of the
first order.
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The first thing that the Minister
must realize is that this has not been
done for our benefit. Foreign ex-
change transactions are on the basis
of gold, and the amount of gold that
is available in the world is not
enough for the expanding trade trans-
actions. Who are the sufferers ? We
are suffering but we have not been
considered in this matter. The prob-
lem of international liquidity has
been tackled solely in the interests
of the developed countries.

Different monetary authorities have
put forward various theories on this
subject. Some have asked for the
removal entirely of gold as a base
and for purely artificial foreign ex-
change transactions. Various sug-
gestions have been put forward and
there has been no agreement on this
subject.

- France is determined to have a gold
standard pure and simple.

oS D5Y BN
(Qsorres cuaref pritss)
(The Hon. Wanninayake)
Not now.

Hnde Y. 3O, ool
(sor B & erar. erwn. QuUGrrr)
(Dr. N. M. Perera)

Not now, because they have
suffered as well for a long time.

The problem became acute with the
difficulties that Great Britain faced.
They have set up what is called a
Group of Ten. Who are the members
of this Group? There is not one
developing country in it. The Group
of Ten consists of the biggest deve-
loped countries in the world. They
solved their problems to their satis-
faction at the expense of the deve-
loping countries. That is the truth.
It is a strange fact that the greater
the imbalance of the United States of
America, the better it is for the deve-
loping countries. That is the para-
dox of the situation. Why ? The
imbalance in the United States of
America means that they are pre-
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pared to go and invest money and
provide capital for various develop-
ing countries, including the large
sums of money being spent on the
Vietnam war. The more money they
send out and the greater the imbal-
ance, the better it is from the point
of view of the developing countries
because there is more liquidity in
foreign exchange available for our

transactions. That is the paradox of
the situation.

Therefore these ten countries got
together and tried to work out the
basis of providing some sort of solu-
tion to the problem of international
liquidity. For a large number of
years now they have been wrangling
on this question, but France has
been the major obstacle in the way.
The United States of America has
been trying to find some means by
which, while an ounce of pure
gold is fixed at thirty-five dollars
as the major par value, you could
which enable a greater liquidity
have within that a considerable
amount of central bank arrange-
ments which enable a greater
liquidity from the point of view of
trade for the developed countries.
At no stage did they consider the
question how this will affect the
developing countries. That is the
first point I want to make.

In point of fact, when I as Min-
ister of Finance attended the Finance
Ministers’ Conference at Kuala Lum-
pur I made a specific charge against
the Chancellor of the Exchequer at
that conference that Great Britain
was trying to solve her foreign ex-
change problems in consultation with
all the developed countries but that
no attempt has been made to discuss
the question with countries like India
Pakistan and Ceylon to see as to how
their own temporary arrangements
were going to affect those countries
because it would mean less help
available to them from all these deve-
loped countries.
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Why is the I. D. A. at the present
moment at starvation level and pre-
vented from working at all? It is
because no money has been conceded
to it. Although there are wvarious
schemes money has not been forth-
coming. Why is it ? It is because of
the United States balance of pay-
ment difficulties. United States had
said, “ We cannot afford to give any
loans to the I. D. A.” So the whole
thing has stopped.—[Interruption].
The Hon. Minister says, * temporar-
ary ”. How simple is it to say that,
but how long has this temporary
business continued ? It has conti-
nued for a number of years.

adr DBy BBNGD

(Qaorrar eueTel Friiss)

(The Hon. Wanninayake)

The President himself said that
they hope to replenish the I. D. A.

@l Y. 8. cueld

(soorpls erar. erib. QuGrrm)

(Dr. N. M, Perera)

They hope to replenish. How long
have they been hoping ?

In the meanwhile, the assistance
that you expected has not come, the
assistance you were to receive from
I. D. A. You have sent a special
delegation to the United States to
discuss this question of assistance
with regard to your roads and with
great difficulty you are getting a
little money. So, you see the diffi-
culty. All that I am pointing out is
how difficult he has found it to get
the money. It is not because our
needs are not there, but because the
United States itself is finding it
difficult.

In other words, all our problems
are settled by them in their own in-
terest and not in our interest. That
is what I am complaining about. I
am prepared to agree that it is a big
issue and that we have got to keep
on fighting with; the rest of the deve-
loping countries on this whole ques-
tion. I do not know whether at some
stage or other we should not devise
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particularly among the developing
countries of Africa and Asia a means
of developing our own banking
arrangements, foreign exchange
arrangements, and our trade frans-
action arrangements—some sort of
pool arrangement—by which we can
make our own adjustments without
depending on the World Bank and

S0 on.

ad DY B3N
(Ozerrar el pFriids)
(The Hon. Wanninayake)

The developing countries consider
that this is a good start.

HnBe Y. 8. ewedd
(sorfG erer. erb. QuGrrm)
(Dr. N. M. Perera)

I doubt that very much. The only
point is, in the absence of anything
else some little straw is a help.
There is no doubt about that. In the
absence of anything else this is the
best arrangement apparently that we
can make because we are so depend-
ent upon the developed countries.
That is really what has happened.
Do not start crowing about it as if
you have attained something great—
[Interruption]. He thought that all
the problems of the world were
solved when the Hon. Minister of
State came back from UNCTAD.—
[Interruption]. You have only start-
ed this business.

Let me now take the question of
the proposed amendments to the
Articles of Agreement of the Inter-
national Monetary Fund prepared
pursuant to Board of Governors Reso-
lution No. 22-8. These are some of
the new changes. I am talking about
the changes that you are now intro-
ducing in your general Articles of
Agreement as a result of the Inter-
national Monetary Fund Board of
Governors Meeting Resolution. Take
par value of currencies. Apparently

Section 7 is going to be changed and
it will read thus:

Bewldm @535 VeFAC®
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« Notwithstanding the provisions of
Section 5 (b) of this Article, the Fund
by an eighty-five per cent majority of
the total voting power may make uni-
form proportionate changes in the par
values of the currencies of all members. ”

Eighty-five per cent of the mem-
bership can decide to change the par
value of Ceylon currency also. Par
value of the Ceylon currency can also
be changed as a result of a decision in
which we may find ourselves willy-
nilly forced to agree. It goes on:
—“The par value of a member’s currency
shall, however, not be changed under this
provision if, within seventy-two hours of
the Fund’s action, the member informs
the Fund that it does not wish the par
value of its currency to be changed by
such action.”

It is a very bold Minister of Finance
—certainly not this Minister of
Finance—who will say that, if the 85
per cent want to change the par value
of Ceylon’s currency, he does not
agree to a change. In other words it
may be devalued or revalued or it
may be undervalued or overvalued—
not because of any interest of our
own, not because of the needs of this
country but because the big coun-
tries, the developed countries that
form part and parcel of the LM.F.
decide that it is desirable to have the
par value changed. So, we find our-
selves forced to accept that position
much against our will and much
against our interests. That is what
happened when you devalued your
currency.

QS DBY B35
(Qaerras auses priiss)
(The Hon. Wanninayake)
Nonsense.

Gl Y. OB. cuedd

(soor 5 erer. ertb. QuGram)

(Dr. N. M. Perera)

Why do you say it is nonsense ?
You devalued because Britain de-
valued her currency. You thought
you were compelled to do so. If
Britain devalued and we did not
devalue you thought we would suffer
so much that you concluded that you
also should devalue.
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What benefit have you got up to
date? Up to date the Minister of
Finance has not placed before this
House how much extra foreign ex-
change we have got as a result of de-
valuation although their whole case
was that devaluation was going to
give a tremendous fillip to our indus-
tries and export prices. What is the
present price of even tea today ?

O DBY 5NN
(Qsorrey eueref priiss)
(The Hon. Wanninayake)

What would it have been but for
the devaluation ?

@ DY, DO, eweld
(aoorflg erer. erib. QuUGrrr)
(Dr. N. M. Perera)

Kenya did not devalue.
tea prices dropped ?

Have her

aé DRE e 315NN
(Qseorrey L ofl Creypruiss)

(The Hon. Dudley Senanayake)

What about subsidiary exports
like cinnamon, cocoa, and so on ?

@ndw Y. 0. cwelsd
(soor B4 erar. erwb. QUCTrm)
(Dr. N. M. Perera)

How much more have you got?
Place that side by side with the
extra money you pay for imports and
see where you stand. By balance
have you gained or lost? Mr. Prime
Minister, you will never convince
this House and this country that your
devaluation was correct.

Mr. Finance Minister, when you
placed this Bill before us you should
have informed this House of all
those changes you are contemplating.
You are contemplating certain major
changes which will affect this
country. This House may accept
those changes, but the country and
this House must know what we are
accepting. It is the duty of the
Finance Minister to place all the
information before this House.—
[Interruption]. 1 am not trying to
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be churlish. I do think you are not
fair by this House. On a matter as
complicated as this you should as
clearly as you can explain all the
changes you are contemplating.

I am now trying to point out to
you some of these changes. Apart
from the special drawings you are
now changing also the major
Articles of the principal Fund which
has some repercussions on us. You
do not tell us what those repercus-
sions are. I think it is not being
fair by this House.

Take the service charge. This is
what Section 8 (A) states on the
subject of charges:

“ (a) Any member buying the currency
of another member from the Fund in ex-
change for its own currency shall pay, in
addition to the parity price, a service
charge uniform for all members of not
less than one-half per cent and not more
than one per cent, as determined by the
Fund, provided that the Fund in its dis-
cretion may levy a service charge of less
than one-half per cent on gold tranche
purchases. ”

To what extent is there a change
from the original? What is the
difference ? There was a service
charge before but has there been a
change ? The Minister does not tell
us. In other words, apart from other
things there is now an additional
charge being made whenever we
make use of the facilities that are
available.

Then there is Article VI—Capital
Transfers—which states:

“(a) A member may not use the
Fund’s resources to meet a large or sus-
tained outflow of capital except as pro-
vided in Section 2 of this Article, and
the Fund may request a member to ex-
ercise controls to prevent such use of the
resources of the Fund. If, after receiving
such a request, a member fails to exer-
cise appropriate controls, the Fund may
declare the member ineligible to use the
resources of the Fund.”

A fairly serious, far reaching
change. Is this a change from the
existing position ? The criginal
document is not with me here. So
[ cannot tell you. But obviously
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there is a change because this pro-
vides for an amendment of the
existing article.

It means that the normal facilities
cannot be used except as provided
under Section 21 which says:

“A member shall be entitled to make
gold tranche purchases to meet capital
transfers. ”

Only gold tranche purchases can be
utilized for capital transfers. No
other general fund facilities can be
used for the purpose of capital trans-
fers. A member may not use the
fund’s resources to meet a large or
sustained outflow of capital except as
provided. That is what I just read
out:

“...and the Fund may request a member
to exercise controls to prevent such use
of the resources of the Fund.”

Then it lays down certain condi-
tions and says you must so order your
internal economic life as to make it
unnecessary for capital transfers.

For instance, if this Government or
another Government decides to levy
a special tax on all foreign capital,
and then the foreign -capitalists
decide to take away all their foreign
capital, that might lead to a bigger
drain than we suspect. We cannot
use the normal facilities that we
have in the general account fund for
the purpose. We can use the gold
tranche purchases within a limited
amount. Anything over and above
that, we cannot. Then the fund can
turn round and say that you cannot
use the fund facilities, and vycu
should see that you remove the tax
that you have levied on foreign
capital. We will have to carry that
out. Otherwise we cease to be a
member of that fund.

I presume that is the implication
of this section. [If after receiving
such a request a member fails to
exercise appropriate controls the
fund may declare a member ineligible
to use the resources of the fund. It
means that we might as well not be
a member of the fund. Am I right,
Hon. Minster ? If I am wrong, the

Bewldm 935 0eFDC®
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evades all these interesting questions
and says, “There is nothing at all.
This is the Bretton Woods Agree-
ment.” There is nothing much to
discuss also, according to him. ILet
us know what all this means.

Then, Article 24 deals with the
whole question of allocation and
cancellation of special drawing
rights. Now, what are special
drawing rights ? In order to permit
members who have not got enough
foreign exchange to meet their
obligations, in order to facilitate that,
after a great deal of discussion, a
special arrangement was made to
enable members who participate to
deposit their currencies.

Clause 5 runs thus:

“The Central Bank of Ceylon is
hereby authorized to acquire, hold, and
operate on or dispose of, special draw-
ing rights in the Special Drawing
?cc?iunt in the International Monetary

und.

The Central Bank of Ceylon is hereby
authorized :

(a) to make payment of all sums re-
quired for the purpose of paying
any charges payable to the In-
ternational Monetary Fund
under Section 2 of Article
XXVI of the Fund Agreement
in respect of special drawing
rights in the Special Drawing
Account in that Fund;

(b) to receive and credit to its own
funds the interest payable by
that fund in respect of such
special drawing rights.”

The Central Bank is authorized to
receive and credit to its own funt:is
the interest payable by that fund in
respect of such drawing rights. What
is really envisaged, therefore, by 'thls
is that the Central Bank is autho.rlzed
to lodge with the International
Monetary Fund a certain amount of
this country’s currency, and leave it
to their credit. [It is not necessary
that we actually send the money
through the Central Bank. To that
extent, that currency will be made

available to the I.M.F.

At least 75 per cent of the member-
ship who subscribed to this agree-
ment must agree before this whole
scheme comes into operation. All
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other countries similarly deposit or
have to the credit of the IM.F.
either directly or through their
central banks, certain amounts of
their convertible currency. So, that
fund will be available, and on that
those countries have a right to draw.
According to each country’s trade
transactions each country draws on
the wvarious currencies of those
various countries. And then there is
a periodical adjustment. You strike
the balances and periodical adjust-
ments are made on the basis of your
trade transactions and to the extent
to which you are entitled to draw.

What is the extent of your currency
commitment ? There is a special
quota fixed for each country. How
is the quota fixed? I think it is
fixed on the basis of your contribu-
tion—75 per <2ent of that. The
Hon. Minister does not bother one
bit to mention any of these things.
That is the most important thing.
What is the extent to which we have
facilities there ? You are not telling
us anything, Mr. Minister. How can
we pass a Bill like that ?

aG DY BN
(Qserres cusref pruiss)
(The Hon. Wanninayake)

We will get the benefits propor-
tionately.

oDl Y. 8. cuedsH

(serfl@ erer. erib. QuGrrr)

(Dr. N. M. Perera)

We will get the benefits proportion-
ately in the sense that there are
certain quotas allowed in terms of
the contributions we have made to
the IL.LML.F. We are allowed to have
special drawing rights up to 75 per
cent of the quota allowed for each

country. The Hon. Minister might
correct me if I am wrong.

2 S BN 2N

(Furprusr ojeuigser)

(Mr. Speaker)

Order, please! The Sitting is
suspended till 2 p.M. On resumption,

the Hon. Deputy Speaker will take
the Chair.
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Sitting accordingly suspended till 2 p.M.
and then resumed, MR. DEPUTY SPEAKER
[MRr. M. SivASITHAMPARAM ]| in the Chair.

é}‘a@sgcﬁ QY. 8. euedd
(ser Bl erer. orb. QuBrrr)
(Dr. N. M. Perera)

When we adjourned for lunch, I
was dealing with the question of
S.D.Rs. Do not get alarmed by these
letters, which mean special drawing
rights, a new scheme they have
drawn up, as they say, to increase
international liquidity, the lack of
which is one of the sad features of
international finance today.

I was speaking from memory as it
turned out. We were taken a little
unawares and I did not know the
precise quotas and so on. The Hon.
Minister was mnot very helpful.
Either he did not know, or knowing,
he was not prepared to tell me, but
now I am in a position to tell the
House about these S.D.Rs.

The total amount of the quotas
allocated to all the membership is

worked out as a fund in the Special
Drawing Rights Fund. Each member
is entitled to drawings on the basis
of the quota that he already has.

Here I want to draw attention to
a point which the Minister did not.
Hitherto these quotas could be
changed by a 75 per cent vote of the
members.

O DY B5Ncen
(Qaerros aueref) prss )
(The Hon. Wanninayake)
Majority.
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Hle oY, DO cuwedd
(8T B & erar. erid. QuGTTT)
(Dr. N. M. Perera)

No, 75 per cent.

o D5y BNeD
(Qsarres auasrest) Hiriids)
(The Hon. Wanninayake)
Now it is 85 per cent.

@nde O5Y. 8. cweld
(s@rflgl erer. ertb. QuiGrTim)
(Dr. N. M. Perera)

The Hon. Minister has not even
read his own notes. You find that on
page 15 of his own notes. Hitherto
all changes in quotas could be made
as a result of the votes of 75 per cent
of the members. Now as a result of
the insistence of the French people
that has been increased to 85 per cent.
So, you see, there is a very import-
ant change. The total amount of
liquidity resources of the Special
Drawing Rights Fund is dependent
upon the total quota allocation for
the full membership. This could be
changed prior to this by 75 per cent
of the votes. As a matter of fact,
we changed the quota and increased
the amount of quotas allocated only
about two or three years back. This
cannot be done now easily. Now the
percentage required for making
changes has been increased to 85 per
cent, at the insistence of the French
people in particular, and I think the
European Economic Community in
general.

With what result? They have
now a veto power over the whole
position of S.D.Rs, and what is more,
because of their hold on these quotas
they also have now a fair strangle-
hold over the whole position of
liquidity in the future.

Mr. Minister, you will see, there-
fore, that the changes that have been
introduced are not necessarily pro-
gressive. In point of fact the ten-
dency now is to create more obstacles
in one sense. While Didheyby have
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yielded to some extent in one way,
they have put forward obstacles in
another way. In that fund the total
amount of Special Drawing Rights
that accrues to all these members is
further limited. This is limited to five
years in the first instance. Only 70
per cent of this total quota can be
utilized by any one member in a
period of five years. For instance, if
Ceylon wants to use its quota, it can
use 100 per cent of its quota, but
over the period of five years it must

not exceed 70 per cent. That is the
position.
Therefore, in reality the total

amount of Special Drawing Rights
allocated comes to 70 per cent of your
quota. That is the effective rate.

What does this mean in practice ?
As a result of this, the total amount
of money available for international
transactions, so far as developing
countries are concerned, is about 1}
billion dollars.

According to the present quota
distribution, 30 per cent of the quotas
go to the developing countries and
70 per cent to the developed coun-
tries. That is the present distribu-
tion. Seventy per cent of the total
ILM.F. quotas go to the developed
countries and 30 per cent to the deve-
loping countries.

What does that mean ? Out of the
total amount of quotas, therefore, .
the amount that will be left, mind
you, for five years, is 13 billion dol-
lars. One and a half billion dollars
distributed among all the developing
countries comes to roughly 200 mil-
lion dollars extra liquidity for a year
for foreign exchange transactions,
because 70 per cent of 1,500 million
is a little more than 1,000 million.
Divide that by five and you get about
200 million dollars for all the deve-
loping countries. When you consi-
der that in terms of the total trade
transactions throughout the world,
that is a small percentage.

I think it is correct to say——I am
speaking from memory aga_ln——-that
thedaitrade transactions In the
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private sector alone total over 10,000
million dollars. What is 200 million
in that situation ? What is the ex-
tent of the liquidity that you have
created ?

The net result is this: in point of
fact the Special Drawing Fund gives
a special benefit, the liquidity is pro-
vided, to 70 per cent of the own-
ers of the quotas, which are the deve-
loped countries. The beneficiaries
are Great Britain, France, Italy,
Germany, Holland and Belgium.
These are the countries that will
benefit, because their quotas are
bigger, the U.S.A. included. Their
quota is very high. These are the
countries that will in point of fact
benefit by the very scheme which was
devised apparently, according to the
Minister, at the request of the deve-
loping countries. That is the posi-
tion.

If the Minister has any doubts in
regard to what I have said, may I
read to him from a document that
was submitted to the Fourteenth
Commonwealth Parliamentary Con-
ference, Nassau, The Bahamas, and
compiled by the Office of the General
Council, Commonwealth Parliament-
ary Association, Houses of Parlia-
ment, London, and they can hardly
be bhiassed in favour of the Leftists.
This document is called, Data Papers.
I am reading from that document. I
am quite prepared to give it to any
hon. Member who wishes to read it.
It is a very useful document which
summarizes the position. The
Special Drawing Rights Scheme of
the I. M. F. is called the “London
Scheme ”.

“The ‘London Scheme’ provides for
the setting up of Special Drawing Rights
(SDR) in the IMF, with each member
entitled to a share, corresponding to the
proportion of its present quota in the
IMF. The total allocation is expected to
be $ 1 billion per year for five years....
The scheme also includes a ‘reconstitu-
tion rule —"

That is, as I said, the 70 per cent.
rule. That is what I am going to

point out——
3 ——5D-19639 (68,12)
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“—...In addition, the SDR Scheme
provides for special voting provisions
governing its activation—special in the
sense that they are different from those
governing other IMF operations, and
giving the EEC countries (if acting to-
gether) a veto.—"”

That is why I said that they have
rights. No change in the SDR can
be made without 85 per cent of the
membership sanctioning it which
means therefore that the French
people and a few members of EEC
can effectively veto the full working
of the scheme.

This document also admits that the
benefits of the scheme really go to
the bigger countries—

“The new SDR will, of course, ease
some of the payments difficulties ex-
perienced by developed countries. This
will allow for somewhat more expansion-
ary policies, more trade, and perhaps less
restriction on capital movements. This
should, in turn, also help developing
countries. But again the practical contri-
bution to trade expansion of the new
SDR should not be exaggerated. The
scheme is important in principle, cer-
tainly, but at its present level it cannot
have more than marginal effect in the
next few years. All its practical bene-
fits could be wiped out overnight if the
USA should really be forced to cut back
its balance of payments deficits quickly
and sharply.”

So, the whole scheme will go for
a six the moment the USA is forced
to cut back its balance of payments
in order to safeguard its position.

“If, as a consequence of the SDR
scheme, developed countries with balance
of payments difficulties can face the
future with less fear of the loss of foreign
exchange through giving aid, small as this
loss is, an important mental obstacle to
more aid is removed. This may be parti-
cularly important for Britain ; less so for
the USA—and even less, of course, for
the big ‘surplus’ countries, such 2=
Germany and France.

Still, it must be re-emphasised that
although the scheme is of fundamen:z
importance in the sense that a new prin-
ciple has been established, its practical
importance for all countries—including
developing countries—will be small for
some time to come.”

Sir, it is noteworthy that there
was a serious effort made by a
number of countries to restrict the
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SDR to only developed countries and
to completely exclude developing
countries. That was the original
proposal.

&L DY BN D

(Qsarres aerel pruss)
(The Hon. Wanninayake)

That was the original proposal but
we agitated and got the developing
countries also included.

@l Y. 98. cweld
(s B erer. erb, QuGram)
(Dr. N. M. Perera)

I am glad that my Hon. Friend is
taking the credit. I am prepared to
give the credit to him. It goes on:

“The concession that developing coun-
tries did get at Rio was that they would
share directly in the allocation of newly
created liquidity. They will get about 30
per cent of the gross SDR. There was
no reason why they should have got even
this. The Group of Ten countries could
have arranged to share all the new assets
among themselves. There were a num-
ber of countries in favour of this. Why
it did not happen in this way was largely
an accident. If one examines the
various positions taken up by different
countries in the past, and traces the
various stages in the negotiations lead-
ing up to Rio, it becomes clear that the
allocation to developing countries came
as a by-product of the rounds of conces-
sion swapping that produced the final
compromise formula.”

Incidentally we were brought into
this Group Ten. I spoke about this
in the morning and referred in par-
ticular to the dangers of the activi-
ties of Group Ten, which
settles all questions of international
liquidity without any reference to
any of the developing countries and
generally ends by adopting proposals
which have an adverse effect on the
economies of all these countries.
What did Mr. McNamara, the new
President of the World Bank, do ?
He appointed the Pearson Committee
for the purpose of determining the
amount of aid that should be given,
and in order to inquire into this
whole question of increasirig "aid'to
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the developing countries. The Pear-
son Committee does not consist of
even a single member from the deve- |
loping countries. Here is a commit-
tee of the World Bank, sponsored by |
the President of the World Bank,
which is supposed to benefit in par-
ticular the developing countries, but |
without a representative of the deve-
loping countries who can place their |
points of view, their urgencies, wide |
requirements, and so on! Even an |
organization like the UNCTAD could |
have been utilized for the purpose. ‘

Mr. Minister, your friend Prebisch
has resigned in sheer disgust. So
many obstacles were placed in his
way that he felt it was no longer—
[Interruption]. No, he felt frustrat- |
ed. Now, a Venezuelan has beenl
appointed as the head of the |

|
i
f

UNCTAD Organization. That is by |
the way.

I only want to point out the kind |
of attitude that is being adopted. We
of the developing countries must take
note of these things and try and build
up our own organization if we are to
succeed in really mobilizing all the
resources we have and really |
strengthening our bargaining power
also vis-a-vis these developed coun- |
tries.

ad od. @i, LwdlA»
(Qaserrar Gan. ST UIGUT H6T )

(The Hon. J. R. Jayewardene)
We agree wholeheartedly.

ede Y. 0. cueddh

(sor % erer. erib. QulCrrn)

(Dr. N. M. Perera)

I am very glad to find so much
agreement. The Hon. Minister should |
have said all this at the beginning. If |
he had done that he would have saved
all this discussion. My Hon. Friend
the Minister of Finance left all this
in the air.

I was pointing out that we got
Special Drawing Rights purely by
accident.


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

705

CROTERE H8w® (Scde BRStwm)
OmE 6WmIOBH

To continue :

“Had Britain, the USA, and a few
smaller rich countries not resisted, for
their own internal reasons, the proposals
to confine liquidity reform entirely to the
Group of Ten, then the developing coun-
tries would have been completely by-
passed and would not have had a stake
in the direct benefits (the indirect bene-
fits would of course, still have been
there). In the same way, increased
liquidity based on gold holdings, or allo-
cated according to net gold reserves (very
strongly rejected by Britain), would also
have left most developing countries with
a very small direct benefit....”"—

because one of the proposals was that
liquidity be based on gold holdings
and not on the currency of each
country

“Perhaps one should stress that the
needs of developing countries were not
completely ignored ; but consideration of
their needs did little to influence the
nature of the proposed reforms.

While the liquidity negotiations at Rio
were moving towards a satisfactory con-
clusion, the IMF’s sister institution, the
World Bank, could not get governments
to agree on replenishing the resources of
the IDA.”

This is what the Hon. Minister was
looking for hopefully towards the
World Bank and the IDA—for assist-
ance to carry through development
plans. Up to date the World Bank
has not been able to get the required
replenishments for purposes of lend-
ing out money

“'This is another indication of the fact
that those problems of most interest to
developed countries do get rather high
priority—even in a forum in which deve-
loping countries are so amply represented,
and have such a powerful ally as the
World Bank.”’——

Notwithstanding the fact that deve-
loping countries are an overwhelm-
ing majority in the World Bank, still
their voices do not carry the weight
they should. The people who mat-
ter are the handful of big people who
treat us so shabbily in the end.

This is true of -vhat happened in
the Kennedy Round on Tariff Talks.

—_—

“Of the 48 countries which took, part,
only 19 were developing countries.”

4——39 19639 (63/12)
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“It is clear that the initiative itself,
and the enthusiastic response to it in both
Europe and America, were prompted by
the problems of trade among developed
countries. ”

The position is that the Kennedy
Round resulted in more advantages
to the developed countries than for
the developing countries. Whatever
institutions they have, whatever es-
tablishments they have, all of them
are directed towards one purpose,
that of looking after the interests of
the developed countries at the ex-
pense of the underdeveloped coun-
tries, particularly of Asia and Africa.

The Hon. Minister will see, there-
fore, that these provisions are far
from satisfactory so far as Ceylon is
concerned and certainly so far as
most of the countries of Asia and
Africa are concerned.

The hon. Member for Colombo
South (Mr. Bernard Soysa) asked the
question and the Hon. Minister—I do
not know whether intentionally or
otherwise—replied that there are no
charges involved. That is not cor-
rect. Adjustments are there, but not
only adjustments. I will give you
the reference to the right to use
Special Drawing Rights. If you will
look at page 35 of the Proposed
Amendment of Articles of Agree-
ment, under Article XXVI it says:

“Interest at the same rate for all hold-
ers shall be paid by the Fund to each
holder on the amount of its holdings of
special drawing rights. The Fund shall
pay the amount due to each holder
whether or not sufficient charges are re-
ceived to meet the payment of interest.

It is related to the extent we hold.
In other words, it is to the extent of
the currency that our country holds
that we shall get interest.

“The fund shall pay the amount due
to each holder whether or not sufficient
charges are received to meet the pay-
ment of interest.”

On the other hand—

. “Charges at the same rate for all par-
ticipants shall be paid to the Fund by
each participant on the amount of its net-
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cumulative allocation of special drawing

rights plus any negative balance of the
participants or unpaid charges. ”

Section 3 says:

“The rate of interest shall be equal to
the rate of charges and shall be one and
one-half per cent per annum. The Fund
in its discretion may increase or reduce
this rate, but the rate shall not be greater
than two per cent or the rate of remuner-
ation decided under Article V, Section 9,
whichever is higher, or smaller than one
per cent or the rate of remuneration de-
cided under Article V, Section 9, which-
ever is lower.”

Now you will see that we have also
to pay according to the amount of
drawing rights that we use. There
is an adjustment annually according
to the amount of special drawing
rights that you call upon the fund
to bear, depending on the amount of
drawings.

Ours is a very small amount. I do
not know whether the Hon. Minis-
ter has worked out the figures.
What is the total amount of special
drawing rights in terms of actual
rupees ? Can the Hon. Minister tell
us that ? I have not been able to sit
down and work it out, but that will
depend upon our quota. Seventy
per cent of the quota will determine
the amount. You can work it in
another way. Two hundred million
dollars is what all the developing
countries will get. Divide that
among the large number of develop-
ing countries, and then you can ima-
gine what a negligible quantity it
will be. The maximum will be
about ten million dollars. There are
more than 20 developing countries
involved. I should say it is more
likely that there are 75 developing
couniries or so. I think it will be a
very small amount that Ceylon will
get.

Now that is about the charges.
There are other points. The Hon.
Minister does not seem to bother very
much about all these. Let us see
page 31 of the Proposed Amendment
of Articles of Agreement. I read
Section 1 (f) :

Bewidn 0575 R DCw
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“If on the effective date of an; can-
cellation the amount of special drawing
rights held by a participant is less than
its share of the special drawing rights that
are to be cancelled, the participant shall
eliminate its negative balance as promptly
as its gross reserve position permits and
shall remain in consultation with the
Fund for this purpose.”

The Hon. Minister will realize that
even if you draw on the special
drawing rights there might come
2 time when you are not
in a position to meet your full
obligations because your commit-
ments will be more than the total
amount of special drawing rights at
your disposal. At that stage the fund
will intervene and say, “Now you
must adjust your whole position ¥
Or they might ask you to cut down
on imports substantially in order to
meet the balance of payments diffi-
culties. You might be in a most
awkward position so far as this
country is concerned. I daresay they
will give some heed to it but they
have a right to insist that certain
adjustments are made which may not
necessarily be available to us at any
particular moment.

So, particularly the conditions
between which we are hedged are not
so simple as they appear. The Hon.
Minister must pay some attention to
this. Some of these details are not
so negligible as he is inclined to be-
lieve.

Again, in Section 8 (a) of Article
XXV, on exchange rates, this is what
appears :

“The exchange rates for operations Or
transactions between participants shall be
such that a participant using special
drawing rights shall receive the same
value, whatever currencies might be pro-
vided and whichever participants provide
those currencies, and the Fund shall adopt
regulations to give effect to this prin-
ciple.”

I really do not know the implica-
tions of all this. What happens if the
currency is devalued ? What hap-
pens if a currency like the German
mark is re-valued upwards? I do
not know. It is not at all clear
what this means. Irrespective of the
changing values of currency at a par-
ticular moment, apparently, they are
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going to provide a uniform exchange
rate so far as the special drawing
rights are concerned. The Hon. Min-
ister might give us some information
on that point.

There are a number of conditions
which are attached to the special
drawing rights which require a little
examination. You cannot just brush
them aside. You find them on page
48 of the Proposed Amendment of
Articles of Agreement :

“V. Use of Special Drawing Rights
1. Right to use special drawing rights.

(a) A participant will be entitled, in
accordance with the provisions
of V, to use special drawing
rights to acquire an equivalent
amount of a currency conver-
tible in fact. A participant
which thus provides currency
will receive an equivalent
amount of special drawing
rights. ”

This is the procedure the Hon. Min-
ister will have to explain to this
House. To continue:

“ (b) Within the framework of such
rules and regulations as the
Fund may adopt, a participant
may obtain the currencies re-
ferred to in (a) either directly

from another participant or
through the Special Drawing
Account. ”

That is also possible. In other
words, without going to the Special
Drawing Account it is possible to get
at another participant and make such
adjustment with that participant. To
continue again :

“(c) Except as indicated in V3 (),
a participant will be expected to
use 1ts special drawing rights
only for balance of payments
needs or in the light of develop-
ments in its total reserves and not

for the sole purpose of changing
the composition of its reserves. ”

Now, what is the meaning of “ex-
cept as indicated in V. 3 (¢) 7 ?

Further down on page 48, at 3 (c¢)
it says:

“(c) In addition, the Fund will, in its
rules and instructions, provide
for such use of special drawing
rights, either directly'" Between
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participants or through the inter-
mediary of the Special Drawing
Account, as will promote volun-
tary reconstitution and reconsti-
tution under V. 4.”

But the important point is this :

“....a participant will be expected to
use its special drawing rights only for
balance of payments needs or in the light
of developments in its total reserves and
not for the sole purpose of changing the
composition of its reserves.”

What precisely are the implications
of this? I do not know. This might
mean that they cannot shift from gold
to silver. What really are the impli-
cations of that paragraph, it is not at
all clear. Why should a country not
have the right to change the compo-
sition of its reserves and utilize the
benefits of the drawing rights ¥ Why
this limitation, anyhow ? Could the
Minister enlighten us ? To continue
what I was quoting :

“2. Provision of currency. A partici-
pant’s obligation to provide currency will
not extend beyond a point at which its
holdings of special drawing rights in ex-
cess of the net cumulative amount of such
rights allocated to it are equal to twice
that amount. However, a participant
may provide currency, or agree with the
Fund to provide currency, in excess of
this limit.”

So, over and above the Special
Drawing Rights, in certain cases it is
possible to provide currency in excess
but the amount is not to exceed twice
the total. The unit of gold value is
there—35 dollars an ounce.

One last point on this note. I am
reading from page 50.

“ Non-fulfilment of obligations

(a) If the fund finds that a partici-
pant has failed to fulfil its obli-
gations to provide currency in
accordance with the Amendment,
the Fund may suspend the right
of the participant to wuse its
special drawing rights. ”

The Hon. Minister might find that
he is short of currency and have all
the benefits of his S.D.R. knocked out
one bright morning.

“(b) If the Fund finds that a parti-
cipant has failed to fulfil any
other obligations wunder the
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Amendment, the Fund may sus-
pend the participant’s right to
use any special drawing rights
allocated to, or acquired by, it
after the suspension.”

You see Mr. Minister, from all your
documents, the position is not so
simple as you think, and certainly the
Minister should, I think, explain more
fully what the true implications of
some of these provisions are.

It is a very singular fact: you
have had so many crises in recent
months, Great Britain for a number
of years now, U.S.A., France and a
number of countries. The only
countries that are safe from any kind
of trouble are the socialist countries.
There are no monetary crises in
socialist countries.

o DY B

(Qeerres aeralpruss)
(The Hon. Wanninayake)
Invasion.

®HBe O5Y. 98, ewedd
(sor BB erer. ertb. QuGrrm)

(Dr. N. M. Perera)

That is only one country invading
another country. But even that did
not create a monetary crisis. How
is that ? In other words, the major
portion of the trouble comes from the
big speculators, big bankers, big
clearing banks that manipulate all
these foreign exchange differences,
utilizing them, transferring iremen-
dous amounts of resources from one
country to another for the immediate
benefits they get, going into millions
—hundreds of millions of dollars—by
virtue of the transactions that take
place. That creates all the trouble.
It is that consciousness that made De
Gaulle say, “I will not devalue. 1
will stand up and fight.”

Bewldn 9575 deHACH
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aé o&. @d. SweddRD
(Qaerres Ceg. Q. uwaur ger)
(The Hon. J. R. Jayewardene)
Hear, hear.

mhBe 95y, 98, evedd
(sorf@ erer. er. QUGCTIr)
(Dr. N. M. Perera)

But that is not what you did. You
went and devalued straightway.—
[Interruption]. But that is a very
significant fact. These are things we
must take note of because it means
really that the manipulations are by
speculators of one type or another. It
is this manipulation that is done by
some of the worst exploiters in the
world that place small countries like
ours in serious jeopardy. That is
what really happens. If De Gaulle
devalues, all of us will be in diffi-
culty. It will affect Great Britain
and Great Britain might be forced to
devalue again, and there will be re-
percussions here also. My good
Friend was the chairman of the Bank
at least at one conference. He might
have drawn attention to all these
problems which are much more im-
portant for the developing countries,
instead of which he painted a glow-
ing picture.

aéL DY BIBNGD

(Qaorres cueired) prii&s)
(The Hon. Wanninayake)
How do you know I did not ?

@ande OnY. 8. cuedd

(&eT Bl & ere. erib. QuGrar)

(Dr. N. M. Perera)

I do not know. I read your
speech, the extracts that appeared
here, all about the prospects of
getting more aid and so on.

I am not at all hopeful. I am not

so optimistic. I believe these S.D.Rs
are not going to materially change
our position and I have already
pointed out that the Commonwealth
Parliamentary Association document
states quite clearly that we must not
bark 'so much on the SD.R. Inter-
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national liquidity from their point of
view is confined to a handful of the
developed countries, not to us.

I do not suppose in this matter we
can seriously vote against this Bill,
whether we like it or not, but we
are not satisfied ; and I think that
whatever Government is in power in
this country, we have to seriously
consider the desirability of building
up the necessary institutions that
will safeguard the rights of both
Africa and Asia, and I hope that our
joint efforts will produce results at
some distant date.
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“ Unlike the conditional ILM.F. credit
facilities which are conditional and in-
volve repayment, the Special Drawing
Rights facility is unconditional and does
not involve repayment.”
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e cedyem B DB

oy D5y 53BN
(Qasorras aiaTed) piritlss)
(The Hon. Wanninayake)
Adjustments.

QCoNS B Dcdn.

(Bw. Qeomsrger)

(Mr. Ilangaratne)
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QS DBY BBNGD

(Qserras aeret Hril&s)

(The Hon. Wanninayake)

Sir, I gave an explanation of the
scheme in my speech. The inade-
quacy of a system of liquidity based
on gold and reserves of currency has
been felt over the years by the
various countries. They have tried
very many solutions to this problem.
There were certain measures that
were taken in the interim period,
arrangements amongst Central Banks
to make available foreign exchange
to countries that were i/ need 'of
them, but they did not go far.
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Now, this scheme of special draw-
ing rights was therefore devised and
it envisages the creation of inter-
national reserve currency with gold
and foreign exchange, and this will
be created deliberately on some
rational basis. Under this scheme
developing countries like Ceylon will
also derive certain benefits.

The hon. Member for Yatiyantota
said that the benefits we would
derive under this scheme would be
very small. I think this point was
made by all the developing countries
at the conference and at the meetings
where this question was discussed.
They also agreed that the benefits
that they would get would be very
small and they were not a hundred
per cent satisfied with the present
special drawing rights arrange-
ments. But they discussed matters
amongst themselves and with the
general body and finally decided
that, as a starting point, it would be
better to accept this scheme, with a
view to making it better, more effi-
cient and profitable to the developing
countries.

As 1 said earlier, this was first
confined to the developed countries
but later they were prepared to
extend the scheme to cover develop-
ing countries also.

Now, Sir, the hon. Member for
Colombo South (Mr. Bernard Soysa)
was suddenly forced into this
Debate. He had no idea what it was
about, and I do not think he had
listened to my speech or read my
speech. He also had not read the
very valuable document that I gave
him  explaining in detail the
whole scheme. So, he went on refer-
ing to this special drawing rights
scheme, and then switched on to his
pet subjects like devaluation, foreign
aid, World Bank affairs and so on.

It was quite evident that when the
Member for Yatiyantota (Dr. N. M.
Perera) was speaking he had come
here thoroughly unprepared. He
just collected a few facts and noted
a few points and went on to make
hig''reotriments. But he made the
point that the benefits that we as a
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developing country would receive
would be small. Most of the deve-
loping countries agree that the bene-
fits would be small, but they
accepted this scheme on the bagis
that we would be able to improve on
it as the years passed by.

The hon. Member for Yatiyantota
wanted to know how this scheme will
work in practice. I shall give a con-
crete example in the words of the
Managing Director of the Inter-
national Monetary Fund.

“Let me give a concrete example of
how the special drawing rights facility
would work in practice. Let us assume
that the Board of Governors has by an
85 per cent majority taken the decision
to activate the scheme and that for the
first basic period, as we call it, an amount
of special drawing rights equivalent fo
$1 billion a year is to be allocated. That
1s just an example. Now let us suppose
that a hypothetical country, let us call
it country A, has a quota in the Fund
representing one per cent of the total
guotas ; this at present would be a quota
of some $200 million. When the alloca-
tion is made, the Fund would eredit thais
country in the Special Drawing Account
with an amount of special drawing rights
equal to $10 million, for if the countiry
had one per cent of participants’ total
guotas, it would receive one per cent of
the allocation. Country A could at that
time add these drawing rights to its re-
serves because it would be entitled to
use them, without any conditions, in case
of need.

Let us now assume that country A
has a need and wants to use, let us say,
half of its drawing rights to meet this
need. In order to do so, it would have
to convert them into usable currency.
It would, therefore, approach the Fund

and ask to what participating country it

should transfer the rights in order to get
an equivalent amount of convertible
currency. The Fund would at all times
maintain a list of participating countries
whose balance of payments and reserve
situations were considered satisfactory ;
and from this list it would designate one
or more appropriate countries to provide
currency against special drawing rights.
Let us assume that in this instance Ger-
many and Italy are chosen for equal
amounts. The Fund would accordingly
notify Germany and Italy that it was
crediting them, in the Special Drawing
Account with the equivalent of 2 1/2 mil-
lion each in the special drawing richts
and that they should credit the central
bank of country A in their respective
books with $2 1/2 million of deutsche
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mark and $ 2 1/2 million of lire. At the
same time the Fund would debit country
A an amount of drawing rights equiva-
lent to $5 million.

As a result of these transactions, $5
million of special drawing rights in the
assets of Country A would have been
replaced by $5 million of convertible cuc-
rencies which countiry A could then use
freely for any purpose ; and Germany and
Italy would have increased their assets
in the form of drawing rights by $2 1/2
million each. Country A would be
charged a moderate rate of interest—
foreseen as 1 1/2 per cent, at least
initially—on its use of drawing rights;
and Germany and Italy would be paid
interest at the same rate. I should re-
mind you also that the special drawing
rights would have an absolute gold value
guarantee. Country A, as long as it used
on an average over a period of five years
no more than 70 per cent of the special
drawing rights allocated to it by the
Fund, would have no reconstitution obli-
gation.

I have talked about the rights of
country A in using the special drawing
rights. I should mention also that the
obligation of Germany and Italy or any
other participant to accept drawing
rights over and above their aliocation and
to provide currency in return would ex-
tend only up to a point where they had
accepted drawing rights equal in value to
twice the amount allocated to them by
the Fund, unless of course they agreed
to hold more.”

This is a concrete example of how
this scheme could work.

The hon. Member for Yatiyantota
(Dr. N. M. Perera) referred to the
universal change of par values by an
85 per cent majority. Here, again,
the majority required previously was
a simple one, but both then and now
there is provision for countries to opt
out of such a change.

The point I should like to make 1s
this. The Special Drawing Rights
Scheme is looked upon as a begin-
ning in order to evolve an inter-
national monetary system that will
eliminate the type of crisis that has
been severely damaging the econo-
mies of various countries. The
scheme has received almost universal
support and, as far as countries like
Ceylon are concerned, we have some-
thing to gain and nothing to lose. As

b

Igaid earlier, the developing coun-
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tries were not fully satisfied with the
scheme. They thought they would
accept it for the beginning and see
whether it could be worked with
advantage to the developing coun-
tries.
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Question put, and agreed to.

Bill accordingly read a Second time.
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Resolved :

“That the Bill be referred to a
Committee of the Whole House.”—
[The Hon. Wanninayake.]

MO BINCDBE w6 ACH G
[Bewids D&imvean® Joummnded 8]
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[e.u0 sunsrust s s2umin srmBeyiser.)
Considered in Committee.

[Mr. DEPUTY SPEAKER in the Chair.]
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Clauses 1 to 7 ordered to stand part of
the Bill.

¥ Preamble ordered to stand part of the
ill.

Enacting Clause and Title ordered to
stand part of the Bill.

Bill reported without Amendment.
aG DBY B BN

(Qaorres euemel priss)

(The Hon. Wanninayake)

I move,

“That the Rill be now read the Third
time. ”

g me Eum» GE, wmud@m Ba
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Question put, and agreed to.

Bill accordingly read the Third time,
and passed.
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Order for Second Reading read.
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(The Hon. R. Premadasa—Minister of
Local Government and Parliamentary
Secretary to the Minister of Information
& Broadcasting)

I move,

Jq ’I‘I_mat the Bill be now read a Second
time. &
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(Mr. Leslie Goonewardene—Panadura)

I object to this Bill being taken up
today. The hon. Member for Colombo
South (Mr. Bernard Soysa) is not

here at the moment. He wanted to
speak on this Bill.

Qevewed (G 6 i & GT—LIIT GT [

ad o Oges
(Qaerrer 9CTHT S )
(The Hon. Premadasa)

I cannot wait. I have to get this
legislation passed. If the hon. Mem-
ber listens to my explanation he will
see that this is a formal matter. I
am trying to restore the status quo.
The hon. Member for Colombo South
is coming in.

I will tell you why I want this
legislation passed. There are 49 cases
in the District Court of Colombo re-
lating to this matter.

In the District Court of Colombo,
Case No. 62249/M, it was held against
the Colombo Municipal Council that
the annual value of the premises in
question, to which the Rent Restric-
tion Act applied, cannot exceed the
annual value thereof as at 1941. The
effect of this judgment is that a
local authority cannot revise the
annual value of any premises to
which the Rent Restriction Act
applies, to a level higher than what
it was in 1941 or its first assessment
if made after that date. Local
Authorities are thus precluded from
revising the annual values of premises
at any time, as provided for in the
relevant Local Authorities Ordi-
nances and are deprived of collecting
‘their legitimate revenue. There are
49 cases pending in court against the
Colombo Municipal Council canvas-
sing the same point.

A local authority has the power
and authority at any time to revise
any assessment of the annual value
of premises. ‘Annual cValue | dis

BDewldm @535 @HACE
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defined as the annual rent which a
tenant  might  reasonably  be
expected, taking one year with
another, to pay for any house, build-
ing, land or tenement if the tenant
undertook to pay all public rates and
taxes, and if the landlord undertook
to bear the cost of repairs, mainte-
nance and upkeep, if any, necessary
to maintain the house, building, land,
or tenement in a state to command
that rent. Annual Value is therefore
assessed not on the actual rent paid
on premises but on what is considered
to be reasonable rent for such
premises. This had been the basis of
assessing annual value from the very
inception.

When the annual value of premises
under the Rent Restriction Act is
revised, that Act provides for the
landlord to add on to the rent the
difference in rates between what it
was in 1941 and that payable conse-
quent to the revision of the annual
value.

The amending legislation merely
seeks to restore the status ante and
place beyond all doubt the existing
practice in determining the annual
value of premises to which the Rent
Restriction Act applies.

Action has already been taken to
prevent  the de-controlling  of
premises to which the Rent Restric-
tion Act applies by an amendment to
the Schedule thereof, freezing the
annual value for the purposes of the
Rent Restriction Act as at 1.1.68, or
the first assessment if made there
after.

That amending Bill I have already
presented in this House. It will be
coming up for debate in due course.
This amending legislation is neces-
sary now, and I hope the House will
pass it because the municipal council
is in a very difficult situation at the
moment and there are 49 cases
concerning the same point.

o De we.Ped Dém CE
of@ 6108 SuwbuLGlLmH .

Question proposed.
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(8. Quirey’ Qariiewr)
(Mr. Bernard Soysa)

I would like the Hon. Minister, if
he does not mind, to adjourn the
Debate on this matter till the next
Sitting. The other day we had a
discussion with the Hon. Minister
which I was unable to attend. I
should like the Hon. Minister to
adjourn this Debate to enable us to
discuss this question fully outside.

ad e g
(Qeerrar 9Crwgres)
(The Hon. Premadasa)

I am taking action at the moment.
I have told the hon. Member himself
that I want to revise the whole Rates
Ordinance and other matters con-
nected therewith because I know
that various things are happening at
the moment and that the Ordinance
needs revision. But this is only
ad hoc legislation to meet the present
situation. So why do you want to
hold this up ?.

There are 49 cases involving the
Colombo Municipal Council in the
courts. The hon. Member knows
very well that the municipal council
gets its revenue by way of taxes.
Now the council cannot revise the
taxes. Under the Municipal Councils
Ordinance the council is empowered
to levy taxes which need revision.

Now they cannot revise assess-
ments. The moment they do, the
owner goes to court and canvasses
the same point which the judge has
upheld.

DEENE GenBen s,
(&lp. Quiiey’ Gerdiewr)
(Mr. Bernard Soysa)

I am in an unfortunate position in
regard to this judgment of the
District Court. I am iny the position
of a person who has demanded a
slice of cake and has been given the
whole thing. I am thoroughly
embarrassed by it.

1968 ege @8 9
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ad o0&, 8. Lcd¥m
(Qzorrer Ggp. oyi. spuieui ser)
(The Hon. J. R. Jayewardene)
Why not share it with us ?

AEsNR GenBen Den.

(Bas. Qui@y’ . Qerdewr)

(Mr. Bernard Soysa)

I am always ready to. The
learned district judge has done some-
thing which has given relief or
promised relief to a large number of
people in Colombo, particularly for
whom, despite the battle conducted
by me over a number of years
both in the Colombo Municipal
Council and at the parliamentary
level, I had not succeeded in getting
any relief.

The Hon. Minister will bear with
me and I am sure he will sympathize
with me when I say I am very
bitter on this question of the raising

of annual values. The annual
values have been raised beyond
comprehension. The Hon. Minister

read a note in regard to what is the
element that goes into the annual
value. I say that this is also abso-
lute nonsense. The Hon. Minister
has been given only one side of the
picture. What the Hon. Minister
read out is just so much nonsense.

There is case law which has not
been contested and which is against
that entire provision. What the
Hon. Minister said in regard to
annual value is that it has nothing
to do with rent, and what is termed
annual value is assessed upon what
amount of income would enable the
owner to maintain those premises in
a reasonable condition.

Now, that is a concept which came
up in case law some years ago. My
late father sued the Colombo Muni-
cipal Council when it fixed the
annual value at an amount which
exceeded the rent that was levied ;
the matter went before court and
the court held with my father and
stated that the council had absolutely
no business to fix the annual value
at an amount which exceeded the
rent.” If is in 39 N.L.E.
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So, the Hon. Minister’s note does
not in fact take account of any of
these things. I am really bitter on
this quesuon and that is why
despite the Hon. Minister’s appeal, I
would like to discuss some of these
questions with the Hon. Minister and
be satisfied with the outcome of those
discussions before I say we will with-
out opposition allow this to pass.

ab o g
(Qzarres 9CTEGT &)

(The Hon. Premadasa)

I can assure the hon. Member that
I will take into consideration what
he would say when we revise the
Ordinance. 1 have just taken over
this Ministry. He knows that I hawve
the same experience as he as a
municipal councillor on the question
of the annual rating, and I am very
keen on this. I want his assistance
also inv this matter.

I can undertand his bitterness,
but what I am asking him is, why
for that reason hold this up? We

can all get together and revise the
whole thing. I am not refusing to
do it.

a%snd ctnHth .
(B Qui@- QemrdienT )
(Mr. Bernard Soysa)

The Hon. Minister must bear with
me on this matter.

Bewidn DNNEDN
(o1 &L FTUIST el &6ir)
(Mr. Deputy Speaker)

Why do you not adjourn the
Debate for another day ?

ad o dgn
(Qaerres 19CTLOENF)
(The Hon. Premadasa)

Shall we pass it on the
occasion ?

next
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DEEND B .
('@@ Qi @ Q& mriiewr)
(Mr. Bernard Soysa)

Certainly. I have no objection if
after our discussion I am satisfied.

aé e g
(Qaerrau 19Cringrs)
(The Hon. Premadasa)

In which way can I satisfy you ?

DEsNd cmBth Ow.

(Bm. Quig Gerier)

(Mr. Bernard Soysa)

I will meet you in your Ministry.

ad e g

(Qserrau GTnGTS)

(The Hon. Premadasa)
Before the 21st instant ?

DE5ND ot e,
(B QuieL. dsrievr)
(Mr. Bernard Soysa)
Yes, before the 2lst.

o o&. @l Swudim

(Qzerres Cog. oyi. gueaut ser)

(The Hon. J. R. Jayewardene)

I move,

“That the Debate be now adjourned.”

g P S0um clsd, wmuddn Sa
e N0ssULLE, appsGsnereriuLLS.
Question put, and agreed to.

26 epmCed Bdgw nd ma» ck
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cumpdHs SO OPH Ciod.
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efleursia 1968 19.Gemud 21, saféDpento 1Ser &
(5 ML BIG LD,
The Debate stood adjourned accordingly.

Debate to be resumed on Saturday, 21st
December 1968.
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Navy Act: REGULATION

ad &, @d. L8R
(Caarrer Cop . oyi. sgwaui ger)
(The Hon. J. R. Jayewardene)
I move,

“That the Regulation amending the
Commissioned Officers (Service Entry)
Regulations, 1961, made by the Minister
of Defence and External Affairs under
section 161 of the Navy Act (Chapter 358),
as amended by Act No. 8 of 1962 and
Act No. 11 of 1962 and published in
Gazette No. 14,766 of September 15, 1967,
which was presented on October 8, 1968,
be approved.”

This is a formal item. This is to
allow seamen in the Navy to be pro-
moted to commissioned rank. This

is a socialistic measure.

S DS MBS DE» G
efl@y e10S SwouliGlunm .
Question proposed.

&. . 3.156

CCHEE 9mIELD .
(B@. Qavewell @FHewraur ger)
(Mr. Leslie Goonewardene)

Not only as a member of the Lanka
Sama Samaja Party, but also as a
member of the United Front of the
three parties, the Sri Lanka Freedom
Party, the Lanka Sama Samaja
Party, and the Communist Party, I
support the idea that is behind this.
In fact, this question of promotion to
commissioned rank from the lower
ranks in the armed services, is
something that appears in our Joint
Programme under “Defence and
Security ”. That is item No. 5 of our
Joint Programme, and it says :

“ All obstructions to promotions on the
basis of merit from the lowest to the
highest rank will be removed in the
armed services”

if the United Front gets an opportu-
nity of governing this country.
Therefore, we are glad that this
Government has taken even this
small step in the direction of what
we might call democratization of the
armed forces.

6——o8 19639 (68/12)
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However, the unfortunate thing to
which I wish to draw attention is
that this step is a very small step and
1S so circumscribed by a number of
conditions as to be practically in-
effective. The proposal concretely is
to permit promotions to commission-
ed rank provided the seamen are
suitable to be given an opportunity
of being appointed to commissioned
rank. But there are so many provi-
sos and conditions laid down as
to make it practically impossible for
this to be carried out in practice.

I have noted as ‘many as ten limi-
tations that are to be enforced. A
seaman who wishes to get to commis-
sioned rank has to overcome ten limi-
tations. In the first place, he has to
pass the Higher Naval Educational
Test or be exempted from such fest
by virtue of his having passed the
Senior School Certificate or such
other examination as is, in the
opinion of the Captain of the Navy,
equivalent to the Senior School Cer-
tificate Examination. That is one.

When he has got over that hurdle
there is a second condition : he must
also pass a written test in such sub-
jects as may be determined by the
Captain of the Navy and possess such
educational or technical qualifica-
tions as may be determined by the
Captain of the Navy. That condition
is perhaps a little too wide, but we
will accept that. In addition to the
written test, which is condition No. 2,
condition No. 3 is that he must pos-
sess such educational qualification as
the Captain of the Navy may think
is necessary over and above the
S.S.C. or the G.C.E., as the case may
be.

The fourth condition is that he
must have a character assessment of
“Very Good” during his entire
period of service in the Regular
Naval Force. That is condition 4.

Then there is condition 5: that he
must be of the standard of physical
fitness prescribed by the Captain of
the Navy. I do not know whether
there is a special standard of physi-
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cal fitness prescribed by the Captain
of the Navy for officers of commis-
sioned rank as distinct from that
prescribed for the lower ranks. Ido
not know what is meant here ; but,
I suppose, that may or may not be
so. However, that is condition No. 5
which has to be satisfied if an ordi-
nary seaman is to be promoted to
commissioned rank. But there are
five other conditions which I shall
now proceed to enumerate. I think
those conditions are not so welcome.
Such a seaman has to be recom-
mended by a board of officers
appointed for such purpose by the
Captain of the Navy, as being suit-
able to hold commissioned rank.

I raise a question. I do not know
whether the appointment of such 2
board of officers is not going to lead
to a selection of favourites and not
necessarily the best suited people for
promotion or for appointment to
commissioned rank. Anyway, even
if he passes that, he has to get
through another condition. In addi-
tion to this board of officers which
will judge whether a person is suit-
able to hold commissioned rank and
decides to recommend such a person,
there is going to be another board.
A seaman who has passed the five
conditions mentioned earlier or if he
succeeds in satisfying this board that
was specially appointed that he
should be recommended, there is
another hurdle for him to pass and
that is another board—a selection
board consisting of the Permanent
Secretary to the Ministry of Defence
and External Affairs as Chairman,
the Captain of the Navy and one
other member appointed by the
Minister of Defence and External
Affairs which will interview those
people who have passed these six
tests or who have overcome these six
hurdles and have reached the point
of actually being considered.

That is not all. Then any perscn
selected like that will have to under-
v0 another period of training of suich
duration as may be determined again
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by the Captain of the Navy. We do
not know whether that period of
training is decided in each case or
whether there is going to be a general
fixed period of training. After that
training is over—how long that
period of training is to be will be
decided by the Captain of the Navy—
still this man’s travails are not over.
The Captain of the Navy, on the re-
sults of the course of training, ana
provided always that there are
vacancies, has to make the appoint-
ment. But there is another hurdle
here. Before he can make the
appointment, he has got to get the
approval of the Permanent Secre-
tary to the Ministry of Defence and
External Affairs.

Why all these hurdles ? If you are
going to allow the members of the
ordinary ranks to get to commission-
ed rank, why all these hurdles?

I do not know whether you are
aware of the fact that there does exist
in the armed forces unfortunately,
rather a sharp division between com-
missioned ranks and ordinary ranks.
It is an unfortunate thing but it is
there. There is also a certain trade
union feeling, or, shall I say, a guild
consciousness, where it is felt that
people of a certain class only are
entitled to be officers. That is a pro-
duct of the entire system of educa-
tion and social environment that exist
in our society. You cannot get rid
of it at once, but it is there.

I heartily agree with the aim of
this proposal, but if it is to succeed
I think we have to take into account
the fact that we have to expect a cer-
tain amount of obstruction, a certain
amount of discouragement, that will
come from the commissioned officers
in th armed services who will not
iike very much to see people from
the ranks rising up and their being
in the same mess with them. This
is true. I am not objecting to this
but I am pointing out that if the sup-
posed aim of this Regulation is to be
achieved it will have to be © loosened
up” a little: there should be 2a
little less of the Captain of the Navy
_he comes in about three or four
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bers of the ranks to rise on merit to (The Hon. J. R. Jayewardene)
the position of commissioned officers. I will bring to the notice of the

Therefore, while welcoming this, I Prime Minister the remarks of the
wish to state that I have not much 1on. Member.

confidence that, with all this hedg- g e Soum Y, vwmuden Ja.
ing, you will succeed in your pur- @y NGSSLIULG, amH msblsrererilL. g.
pose. Question put, and agreed to.
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The Minister of Agriculture and Food to move,—** That this House resolves under the provisions
of Section 50 (2) of the Rubber Control Act, No. 11 of 1956, that the following estimates of Income
and Expenditure of the Rubber Control Fund for the year 1969 be approved :—

RUBBER CONTROL FUND

(A) Estimated Expenditure—1969

Head Estimates, Estimates,
1968 1969
Rs. Rs.
1. Personal Emoluments A i .. 310,656 346,824
2. Travelling o .. .. .- 17,500 17,500
3. Postal and Telecommunication Services W . .- 16,500 17,000
4. Printing, Stationery and Consumable Stores e -« 20,000 20,000
5. Books, Periodicals and Publications “a - 6,500 6,500
6. Advertising e sie . - 2,500 2,500
7. Office Furniture and Equipment . .o 7,000, ) 15,000
8. Rent e 0 - - <. 13,485 T, 13,485
9. Electricity Supply and Lighting . 4,000 .. 4,000

10. Payment to Auditor-General for Audit of Departmental Accounts 6,500

- 7,500
11. Legal Fees i i .. 5 1,000 .. 1,000
12.  Ceylon Government’s share of Expenses of Rubber Study Group,
Association Natural Rubber Producers’ and expenses of Ceylon
Delegates to Meetings o S .- 17,500 .. 30,000
13. Contribution to Natural Rubber Producers’ Research Association 150,000 .. 150,000
14. Contribution towards superannuation benefits of Departmental
Employees “a .o .. 35,247 36,045*%
15. Ineidental expenses (including uniforms of minor staff) as 5,000 .. 5,000
16. Welfare Amenities to Staff r.f . S Gnot 2,000
17.  Expenditure in connection with the working of the Tea and Rubber
Estates (Control of Fragmentation) Act - 7,000 .. 7,000
18. Recoverable Advances to Departmental Officers (Token Vote) .. 10 *%]()
632,398 681,364
Notes

*This amount includes 309, pensionary contributions of Departmental Em

_ ployees plus the
Gratuity payable to Employees who have opted to continue on the Gratuity Sc

heme,

**These advances are for the purchase of transport, travelling advances, housing loans, festival
advances, distress loans and other loans and advances approved by Government.

(B) Estimated Income

1968 1969

Rs. Rs.
1. Proceeds of Cess 701,500 .. 731,400
2. Licence Fees 35,000 .. 35,000
3. Interest on Fixed Deposit 21,000 .. 30,000
4. Miscellaneous Receipts 2,000 ., 2'000
759,500 798.400

Note.—The exports of Rubber in 1969 are estimate! at 142,000 tous.
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DETAILS OF HEAD I—PERSONAL EMOLUMENTS

OADRE AND SALARIES

Number Salary Scale (Vide Note A below)
== 1968 1969
1968 1969 Mintmum Incre- Maximum
ment
Rs. Rs. Es. Rs. Rs.
¥is 1 .. Rubber Controller .. 13,800 .. 600 .. 16,200
9 .. 2 .. Assistant Controllers 4,080 ..360/480 .. 11,280 32,820 33,658
] [ 1 .. Office Assistant . 5,b80 .. g4l 6,540
78 & 4 .. Clerks—SpecialGrade 3,900 180 5,340
Pl ik Clerks—Grade L 1,620 120 3,780 84,725 87,3408
26l 26 .. Clerks—Grade 11 960 72 2,688
e s 3 .. Inspectors 1,620 120 3,780 . 8,425 8,758
2 3 .. Stenographers 1,740 120 2780 W 5.950 6,070
9 .. 2 .. Translators .. 1,620 120 3,780 .. 4,290 4,410
2 .. 2 .. [lelephone Operators 750 42 1,296 .. 2,982 2.3280
1.. 1 .. HeadPeon 540 30 804 )
A ey BPoons 540 30 804
o= 1 .. Liftman ; 540 30 804
1 .. 1 .. Sanitary Labourer .. 540 30 684 9,294 9,262D
1 1 .. Watcher 540 30 804
(i 5 .. Labourers 480 30 624
148,486 151,826
ALLOWANCES, ETC.
Rs. Rs.
Cost of Living Allowance 78,453 98,461
Special Living Allowance 21,910 22,932
Rent Allowance o 18,843 19,677
Extra Clerical Assistance and Overtime 15,000 15,000
Duty Allowance to Staff 2,640 2,640E
Interim Allowance to Staff o % 9,960 20,804
Holiday Warrants and (loncessionary Season Tickets ia 8,000 8,000
Contribution towards pension for period of Seconded Service of
Pensionable Officers 8 5 7,564 7,484
310,656 346,824

Note A : The Salary scales shown

or officers of the

Note B : Two
the approval of th

Noie
Rubber and Te
Operators is recovered

Fund and credited to the Rubber
of the cost of th

of the four posts of

from the Tea
Co

Note D : A share
ie Trecovered from

Fund.
Note
staff and Peons i—
Chief Clerk
4 Heads of Branches
Head Peon

Controller’s Peon
Cycle Orderly

*(The salary of the Cycle Créerly
paid an allowance o

O : Two Telephoue Operators
a Control Departments.

o emoluments of the Watcher,
the Rubber Replanting S

E : Provision 18 included in the Estimates to pay th

£ Rs. 5 per month' from

in these Estimates are the scales approved by the Treasury

Rubber Control Department.

Special Grade Clerks are supernumerary posts created with

e Ministry of Agriculture and Food.

Switch Board jointly used by the
s of the Telephone
Subsidy

are employed on the
A share of the cost of the emolument
Control Department and the Rubber Replanting
ntrol Fund.

Liftman and Sanitary Labourer

ubsidy Fund and credited to the Rubber Control

e following allowances to the Clerical

Rs. 756 per month

Rs. 30 per month each
Rs. 15 per montn

Rs. b per month

Rs. 5 per month*

gid from-the Rubber Replanting Subsidy Fund. He is

19/p
thie Rubber Control Fund.)”
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(Qaarres Cgp. ayi. spwaui ger)

(The Hon. J. R. Jayewardene)

I move the Motion standing in the

name of the Minister of Agriculture
and Food.

g »w I0um Y, Bwmuddm w.
el @&SUILICR arh MSES TeneTLILLL &.
Question put, and agreed to..
&) Co BB @6ogdND D eHIEE :
S8 NSO, 1963-64
ub amer Falls & Qgsruerd:
QL pPlEana, 1963-64

SRI LANKA SuGAR CORPORATION :
ANNUAL REPORT, 1963-64

ad 3. @d. SwudIA®
(Qaerrar Cgg. yi. eguicui geur)
(The Hon. J. R. Jayewardene)

On behalf of the Minister of
Industries and Fisheries, I move,

“ That in terms of section 30 (2) of the
State Industrial Corporations Act No. 49
of 1957, the Report of the Board of Direc-
tors of the Sri Lanka Sugar Corporation,
being a report incorporating the Audi-
tor’s Report, Auditor-General’s comments,
the Profit and Loss Account and the
Balance Sheet for the year 1963-64 which
was presented on July 15, 1968, be
approved. ”

g7 De 0um GIY, wwudem .
@ ANOEEILILG 67hH MISES TeTen LS.
Question put, and agreed to.

G2 eDE N OO W)
DeIEE: NSBD SN,
1963-64
Qomems erarGenris, Qarqpliys @ @F
BTLGTLD : Q&L pléans, 1963-64

CeyroN OirLs AND Fats CORPORATION :
ANNUAL REPORT, 1963-64

b o8, ®B. BedBAD
(Qzorres Ceg. ayi. sgweur ger)
(The Hon. J. R. Jayewardene)

On behalf of the Minister of
Industries and Fisheries, I move,

“That in terms of Section 30 (2) of the
State Industrial Corporations Act, No. 49
of 1957, the Report of the Board of Direc-
tors of the Ceylon Oils and Fats Corpe-
ration being a Report incorporating the

1968 e¢em®@d 9
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Auditor’s Report, the Auditor-General’s
comments, the Profits and Loss Account
and the Balance Sheet for the year

1963-64 which was presented on August
10, 1968, be approved. ”

g me I0wm oY, wwmuddm Ja.
all@) el@&sLLL 0 ah g s0)s TereniuLL gi.
Question put, and agreed to.

G Sed SO Hdmey BHHD
GeedND : RiS&zy SR,
1964-65
Qomes ors wr yorssp wl (s
sruartd : yeur._pfleama, 1964-65

CEYLON STATE Frour MILLING
CORPORATION : ANNUAL REPORT,
1964-65

0 od. @b, Swddm»
(Qsorres Cog. oyi. epuioui ser)
(The Hon. J. R. Jayewardene)

On behalf of the Minister of
Industries and Fisheries, I move,

“That in terms of Section 30 (2) of
the State Industrial Corporations Act,
No. 49 of 1957, the Report of the Board
of Directors of the Ceylon State Flour
Milling Corporation, being a Report in-
corporating the Auditor’s Report, the
Auditor-General’s comments, Statement
of Deferred Revenue Expenditure and the
Balance Sheet for the year 1964-65 which

was presented on August 10, 1968, be
approved. ”

o D 0w G, wmuddym Ju.
ailwy) @SB o h mIE0E TeTeTiLLL 5.

Question put, and agreed to.

Sness DNEBizy BHHOD cIeedh
BB : LIRS

org as560srI00 & 08 sruers
FLt_tb : QrirenTid

STATE INDUSTRIAL CORPORATIONS ACT :
REsoLuUTIOM

NG ¢d. @b, BwddR»
(Qaerres Cep. oyi. spuiaii gar)
(The Hon. J. R. Jayewardene)

On behalf of the Minister of
Industries and Fisheries, I move,

“That in terms of section 23 (2) of the
State Industrial Corporations Act, No. 49
of 1957, this House resolves that the ini-
tial capital of the Ceylon Cement Cor-
poration amounting to Rs. 26,811,900 as


http://www.noolahamfoundation.org/
http://www.noolaham.org/wiki/index.php/%E0%AE%AE%E0%AF%81%E0%AE%A4%E0%AE%B1%E0%AF%8D_%E0%AE%AA%E0%AE%95%E0%AF%8D%E0%AE%95%E0%AE%AE%E0%AF%8D
http://aavanaham.org/

751
Sdn nbnm HDBOD etid BB
[0b6 & 8. Lwudidxm]

specified in the Incorporation Order under
section 2 of the said Act published in
Gazette Extraordinary No. 11,634 of
January 2, 1959, and which was increased
to Rs. 64,811,900 by resolution of the
House passed on September 22, 1959, be
now increased to Rs. 325,000,000.”

g W 8%um G, uwnulddn da.
N@y NB&sIICG ard mi&0)smeTariuLLgl.
Question put, and agreed to.

G SeOE) gD ORI :
B8 Db, 1962-63 @
1963-64

Qememas FCwpHs5 wl QFsrueTtD
1962-63, 1963-64 )LD 2o B @ns
&IT Gor %ﬂ)ﬁ@%n_,gf?a'ma:&dr
CeyroN CEMENT CORPORATION :

ANNUAL REPORTS
1962-63 anp 1963-64

o o8, @l DA
(Qaorreu Ceog. gyi. spwai gar)
(The Hon. J. R. Jayewardene)

On behalf of the Minister of
Industries and Fisheries, I move,

“ That in terms of section 30 (2) of the
State Industrial Corporations Act, No. 49
of 1957, the Reports of the Board of Direc-
tors of the Ceylon Cement Corporation
being the Reports incorporating the
Auditor’s Reports, the Auditor-General’s
Comments, the Profit and Loss Accounts
and the balance sheets for the years
1962-63 and 1963-64, which were pre-
sented on August 27, 1968, be approved. ”

g i S0mm I, weuden Ta.
M@ ANO&EIULG ap pi&GS TeneriLLLSl.
Question put, and agreed to.

S5 BB BHHDD 85I
SR : WORVHE
ore @as0smfp wl Qs sruens
FL L b : 19riorenTLd

SraTe INDUSTRIAL CORPORATIONS ACT :
RESOLUTION

od 8. @8, LI
(Qaorray Ceg. gyi. Qualis6)
(The Hon. J. R. Jayewardene)

On behalf of the Minister of
Industries and Fisheries, I move,

“That in terms of section 23 (2) of
the State Industrial Corporations oet,

BewdEm @xI%) VG
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No. 49 of 1957, this House resolves that
the initial capital of the Ceylon State
Hardware Corporation amounting to
Rs. 16,000,000 as specified in the Incor-
poration Order under section 2 of the said
Act published in Gazette Extraordinary
No. 13,737 of August 23, 1963 and which
was increased to Rs. 36,000,000 by reso-
lution of the House passed on April 7
1968, be now increased to Rs. 48,925,000. 3

s’ D 80w @YY, “MuEOd® Ja.
@ ABssILLD ahm&CEmeTeriiiiLg.
Question put, and agreed to.

S5 MSBD B €3eI)
SHD : BRRBS

ore oasgi0srifn &l Qs srueTd

FL_t b : 1Qrinmewr b

StATE INDUSTRIAL CORPORATIONS ACT :
RESOLUTION

aé o8, @8, LwuddAm
(Qazerras Ceg. yi. egueur ser)
(The Hon. J. R. Jayewardene)

On behalf of the Minister of

Industries and Fisheries, I move,

“That in terms of section 23 (2) of
the State Industrial Corporations Act,
No. 49 of 1957, this House resolves that
the initial capital of the Eastern
Paper Mills Corporation amounting to
Rs. 22,000,000 as specified in the Incor-
poration Order under section 2 of the said
Act published in Gazette Extraordinary
No. 11,404 of July 1, 1958, and which was
increased to Rs. 47,800,000 by resolution
of the House passed on May 7, 1968, be
now increased to Rs. 68,000,000.”

s e S0um Y, wwmuden Tw.
N@y SIB&E&ELILIB 6T misDSTETETLILLL Sl
Question put, and agreed to.

IS quren : oIS
SLpRmfer st res FLL b :
197 Lom 6T LD

F1sHERIES ORDINANCE : REGULATION

o0& oF. @l LwudERD
(Ozerrar Geg. oyi. spweur o)
(The Hon. J. R. Jayewardene)

On behalf of the Minister of
Industries and Fisheries, I move,

_ “That the Regulation made by the
Minister of Industries and Fisheries under
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Section 33 of the Fisheries Ordinance
(Chapter 212) which was presented on
July 7, 1968, be approved.”

g Ddw S0um @Y, wwmuddm Ju.
all@ eS@&ELILLB arh mys01Es TeTeriILLL g,
Question put, and agreed to.

eOE E S HEE® oy :
HesTOw
arLands s Quurl B& Lo th:
197 Lo ewr Lb

RENT RESTRICTION ACT:
REGULATION

o @g’@@a
(Qzerrey 9CTiDGTEF)

(The Hon. Premadasa)
I move,

“ That the Regulation made by the Min-
ister of Local Government under section
24 of the Rent Restriction Act (Cap. 274),
amending Regulation 2 of the existing
regulations, which was presented on July
28, 1968, be approved.”

I am seeking to prevent the de-
controlling of excepted premises to
which the Rent Restriction Act

1968 ecem®@d 9
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applies by freezing the annual value
of the premises for the purpose of

levying rates as at 1.1.68 or the first
assessment made thereafter.

s e SQum GEsY, wwmud®dm .
eiley eNB&S LB arfh) misOEnETETLILILL &

Question put, and agreed to.

SNRMNC NED S : DHEWIO
G076 % s Olrl @F &1t _1b: 190 tnireswLd

Foobp CoNTrROL AcT : REGULATION

@& 8. @d. LwudERN
(Qmorres Cgg. ayi. swicur ser)
(The Hon. J. R. Jayewardene)

On behalf of the Minister of
Industries and Fisheries, I move,

“That the Regulation made by the
Minister of Agriculture and Food under
Section 6 of the Food Control Act (Chap-
ter 171) and published in Ceylon Govern-
ment Gazette Extraordinary No. 14,776/7
of 26.11.1967, which was presented on

August 20, 1968, be approved.”
s’ e S0um 257, wwmudom S
afl@ @S0 arh p&CEneneriurL g.

Question put, and agreed to.
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b5 oamsse s drda L tb: Bironerid

FinanciAL RESERVES ORDINANCE :
RESOLUTION

ad 8. @d. BwedERAD
(Qaerrey Gon. oyi. sgwoui gar)

(The Hon. J. R. Jayewardene)

On behalf of the Minister of Land, Irrigation and Power, [ move,

“ That this House authorizes under section 3 (i) of the Financial Reserves Ordinance (Chapter
414) the expenditure from Special Reserve known as the Department of Government Electrical
Undertakings Reserve, Extensions and Renewals Fund of a sum of Rupees Eleven Million eight
hundred and nineteen thousand and eight hundred and forty-seven only (Rs. 11,819,847) as set
out in column 6 of the Schedule hereto on the items specified in column 2 thereof.

SCHEDULE
Item No. Total Already Approved
in Bsti- Deseription EBstimated ¢ =25 N Amouni
mates Cost Amount Date now  asked
1968-69 Jor
Rs. Rs. Rs.
(1) (2) (3) (4) (5) (6)
17 .. Second Thermal Set, Grand-
pass Steam Station .. 22,680,000.. 6,000,000.. 13. 3.62 .. 1,300,000
45 .. Rural Electrification of 51
Villages .. 25,210,000.. 7,000,000.. 7. 4.68 .. 10,500,000
&9 .. Improvements to existing

Warehouses, Carpentry Sheds
and Despatch Office and
providing ceiling for all Ware-
houses at Electrical Stores . . 60,000. . 33.000.. 6. 2.66 .. 19,847

—_—

11,819,847

FE—

s D Ium @Y, wiw =P0m Ja.
afl@) N@&5LILLG 6rh misblE e eI L &l
Question put, and a_g'reed to.
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b od. @¥. SwedBam

(Gzorres Gop .oyf. SQueur ser)

(The Hon. J. R. Jayewardene)

I move,

“That the House do now adjourn.”

gdma BB DED CGE.
ASley 61Bg% SuwbuLiGhm 5l
Question proposed.

&g. 0. 3.32

cCHE 9WDEAD Dw.

(Q@ Qavowell (@6t aur Ber )

(Mr. Leslie Goonewardene)

There is one matter to which I
want to draw the attention of the
Hon. Minister of State and I hope
he will bring it to the notice of the
Hon. Prime Minister. This is a mat-
ter which concerns the democratic
rights as well as the deprival of
democratic rights in the present
situation where a strike is continuing.

We were pleased to note that two
or three days ago the police had
granted permission to the Ceylon
Mercantile Union to hold a meeting,
including the use of loudspeakers.
This meeting was held in connection
with the strike that is going on. Of
course, it may be that the Govern-
ment granted permission to the
Ceylon Mercantile Union because it
is now considered politically to be a
pro-Government union. But what-
ever may be the reason, it was
granted permission to hold a public
meeting even in the situation where
a strike is continuing. Therefore, we
welcome the decision of allowing the
Ceylon Mercantile Union to hold that
meeting.

However, the union of the Milk
Board workers—where a strike was
recently settled and the workers had
returned to work—was not allowed
to hold a meeting.—[Interruption].
No. I suppose as the Hon. Minister
of Labour says, if it had belonged to

1968 cce®@ 9

D D@

the Ceylon Mercantile Union, per-
mission would have been granted.
Unfortunately, they were not mem-
bers of the C. M. U. They had the
disadvantage of not belonging to the
C. M. U. which is pro-Government, or
to one of the U. N. P. unions. So,
these workers were not permitted to
hold a meeting. They are workers
who have returned to work.

The Manager of the Milk Board
had no objection whatsoever to the
union having a meeting. He did not
mind it. The workers could unot
hold the meeting because the police
was against it. I think this is a case
of discrimination and it looks as
though the concept of democracy
that is guiding the present Govern-
ment is different from that which is
popularly held. It seems their demo-
cracy is only for those organizations
which are prepared to support the
Government or one of the parties of
the Government and not for others.

It is very unfortunate that this was
not made clear to the people before
the last general election. People
thought that the democracy they
were speaking of was democracy for
all, but now it looks as if their con-
cept of democracy is a little differ-
ent to that popular concept of demo-
cracy.

1 should like the Hon. Minister of
State to bring this matter to the
notice of the Hon. Prime Minister,
and see that this discrimination in the
matter of holding meetings does not
take place in the future.

AEBNE CoBen S,
('@@ Quir@y" GeruenT )
(Mr. Bernard Soysa)

Sir, I intended to ask the Hon. Min-
ister of Industries and Fisheries a
question. I indicated that to him
yesterday. I think, under pressure
of work he has apparently forgotten
the fact that I mentioned it to him
yesterday.
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o 08, @d. EwudiIn

(Qzorres Geg. gyi. spuieui ser)

(The Hon. J. R. Jayewardene)

The Hon. Minister had to leave
Colombo by 3 o’clock today. I hope
the matter that the hon. Member
wishes to raise is not urgent.

DEsNR cwmRth Scow.
(8. Quie) Gariewr)
(Mr. Bernard Soysa)

I shall raise it on the 21st.

8. @sYsn@eCR . (8uFWE® G
')

(‘@@ Gif . g);&':}"@m?@——ﬁumm f_.g);&;:r&‘ﬁ

seur)
(Mr. V. Annamalay—Appointed Mem-
ber)

I want to raise a question with the
Hon. Minister of Education.

The inspection of Bd/Gonakelle
Estate Tamil Mixed School for the
year ending 30th September 1968 has
still not been held and the annual
grant to this school has not been paid
for two years. As a result of this
indifference shown by the depart-
ment, the education of the children
and the general progress of the school
are very seriously affected.

Will the Hon. Minister therefora
take immediate steps to hold the
inspection forthwith, to pay the
arrears of annual grants without fur-
ther delay, and to ensure that the
grants are paid immediately as and
when they become due?

Bewldm O35 @FDCw
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adL 0. @d. SwdiAny

(Qsarras Cog .9y Qe ger)

(The Hon. J. R. Jayewardene)

I shall certainly bring to the notice
of the Hon. Prime Minister the fact
that the hon. Member for Panadura
(Mr. Leslie Goonewardene) says
that there are two kinds of demo-
cracy, one where there is a one-party
state, and the other, where there is a
multi-party state.

BewiEn DSBNGEDNS
(L FLTBTWST ST &er)

(Mr. Deputy Speaker)

The Hon. Minister of Education has
to reply now.

o . ad, SweRdAD
(Qzarrar Cgy .gyi. guialr ser)
(The Hon. J. R. Jayewardene)

Sir, he is not here.

g e SR GIW, wmuddm Ja.
aﬂ@_"@ﬂ?@sguuf.@ eI ) &EETETGTLILIL L &.

Question put, and agreed to.

038 O ACH &3 PAOED,

&. ev. 3.37 O, g¢ E» stn BOLBw
emd, 1968 ecw@ad 21 B oum®
abe @ @™ 2 9» o ac
e .

o gerug. . u. 3.37 werlsE, Fou
o geg  (@eTenmu Brinmer S S
D, 1968 19 Qebur 21, #afls@ pamin
M. . 2  ooflasr §55omassL

Qumbmal.

Adjourned accordingly at
3.37 p.m. until 2 p.M. on Satur-
day, 21st December 1968, pur-
suant to the Resolution of the
House this Day.
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