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FeoLl, LOEWHSEHS FolQ Uil  FUTBIWEHT

G TS 6T erom. &. Qapell Gsmpwn

Senin &S @) iE6i .
The House met at 2 p.M. MR. SPEAKER

[TEE Hon. S. C. SHIRLEY COREA] in the
Chair.

SO @Y LRGeS G
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eps@alddmigs aps GFls
MESSAGE FROM THE SENATE

DI BIGII DN

(Furprus; oeurser)

(Mr. Speaker)

I have received a Message from the
Senate. The Clerk of the House will
read it. '

som el wnYedve IWH 95 aced
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The Clerk of the House
following Message :

read the
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s’ e BCH o6 crsx&HD Omed

ao
Imports and Exports (Control)

Bretton Woods Agreements
Provisions).

(Special
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Law Commission. ”
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ORAL ANSWERS TO QUESTIONS

ceBREQ céiny e Em By @BEl
eDE8 @&idbewuw

EGVE GOT
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Glioarevet]

MOULAVI FOR R. C. MIXED SCHOOL, DEHIOWITA

7. 8. 8 @8, Bbodws Ow. (c¢B
889)

(8w w. G gyi. i rQrsar—0 58w
o o)

(Mr. D. P. R. Weerasekera—Dehiowita)
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%@fﬂmmﬂ’ ;ﬁ’au&a%& QU [FL_GUIg FENE eT(BLs
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LT ? eriiGLm s ?

9y1eumG) psaﬁab !

asked the Minister of Education and
Cultural Affairs: (a) Is he aware
that the Kegalle District Co-ordinat-
ing Committee decided at its meet-
ing held on 9th August 1968 to re-
quest that a Moulavi be appointed to
teach Islam to the Muslim students
studying at the R. C. Mixed School,
Dehiowita ? (b) Will he take steps
to appoint a Moulavi to this school ?
(edM;so, when ? If not, why ?
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(Mr. Gamani Jayasuriya—Parliamen-

tary Secretary to the Minister of
Education and Cultural Affairs)
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MANDAKULA MUEKALANA, NAKEAWITA

8. 8éece’ S @,

({Q@ Gﬂ’f@&dﬁ&f}

(Mr. Weerasekera)
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GIeor 2

asked the Minister of Land, Irriga-
tion and Power: (a) Is he aware
that (i) there has been a request to
alienate the land known as Manda-
kula Mukalana in Nakkawita in the
Maliboda Gramasevaka Division
among the landless persons of Nak-
kawita ; and (ii) no steps have been
taken to implement this request
although it has been made for a num-
ber of years now ? (b) Will he take
steps to alienate this land among the
landless persons of Nakkawita ? (c)
If so, when ? If not, why ?

oG ed. @md. Bwddam (SHEs & OB
8O FOMPTeY Y @l e o»
dodw WOu BEACc ¢1@Be’w @BE
@Yy oCD® w O wlmew o
»STD WOum EEAc AICH «©OB
Y. QU FRT—@)TT
PWTEISG  YMDFFMHLD 19T Fin  YEIDEF &I GiLh

(Qazorres Gay.

urgasri), Qaefldlasrr  gyenind & r b
urrr@perps  srflugfl@uid uBe S
ey, Gurmerrgrr, deisrr oj@ind
tRerehlen

& (LE— & 6w, Bilir e,

DDEFFI FTITLIT S )

(The Hon. J. R. Jayewardene—Minister
of State and Parliamentary Secretary to
the Prime Minister and M.nister of
Defence & Fxternal Affairs and Acting
Minister of Planning & Economic Affairs—
on behalf of the Minister of Land, Irriga-
tion and Power)

(a) (i) Yes; (ii) Action is being
taken. (b) Yes, action is being taken.
(c) After the various claims are
inquired into action will be taken to
regularize encroachments and alie-
nate’'the 'Yalance land.
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RURAL COURT CARETAKERS

9. 8éees’' S .

(8. i rCssar)

(Mr. Weerasekera)
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Cp®, aar?

asked the Parliamentary Secretary
to the Minister of Justice: (a) How
many caretakers of rural -courts
have been appointed ? (b) Are they
paid a monthly salary ? If so, how
much ? (¢) Are they entitled to
pensions and to provident fund bene-
fits ? (d) If not, will they be paid
a gratuity ? (e) If not, why ?

8. 8. gmenyy Q. (S5 ¢@Few
HEEelay ) eTw@—almden &OB
ey £ECe@s¥ ) o DO c2»DO)

(l@@ w. (. ngguﬁg_@gmﬁméﬁ
SYDFFMNST LT T (@ P ST siflau b
ufe &5 yewsafar
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(Mr. D. P. Atapattu—Parliamentary
Secretary to the Minister of State and

Acting Parliamentary Secretary to the
Minister of Justice)

Sir, it is a long Answer.
table it ?
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(Mr. Speaker)

Yes.

wew cOuw O WA C¢ BENS e &:
FunfL_& Boy eneudsIL. eflen. @iEhLom g :

The Answer tabled is as follows :

(g) 232. () =u» ©i» em»ER. (9)
. (&) . (¢) o®de cend snd&dsy
Al cddnery Om culsf YO
B o B3 exned. Ysf Ohemzm
e @B o8¢ By DuwI OB OH
CAm mB W oe® §grP, ¢ s ®d
6O E sor zems’ dne gud amdd
cxdE CLed—

(i) &6 4 8 98 »® Dwwmd 4. 15.00
(i1) &6 4 WO w» 50 8 »HO

18w . 17.50
(iii) &6 8 =2 wm» O 8 N

Oafeele YD) . 20.00
(iv) &né 12 @20 = 0 &8 O

ez . 22.50
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(a) 232. (b) No. Does not arise. (c)
No. (d) No. (e) As rural court keepers
are part-time employees they are not
entitled to a monthly salary. The remu-
neration paid to rural court keepers is in
the nature of an allowance based on the
number of sittings held per month at the
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courthouses in their charge, according to
the table below :

(i) For less than 4 sittings—Rs. 15.00
per month,

(ii) For 4 sittings and over—Rs. 17.50
per month,

(iii) For 8 sittings and over—Rs. 20.00
per month.

(iv) For 12 sittings and over—Rs, 22.50
per month,

Cost of living allowance, special living
allowance and interim allowance are paid
according to government rates on these
basic allowances, so that those in category
(i) get a total remuneration of Rs. 89
per month, those in category (ii) Rs. 95.20
per month, those in category (iii) Rs.
114.50, and those in category (iv)
Rs. 120.36 per month. They are not
entitled to a pension or a gratuity under
the Minute on Pensions as they are only
part-time employees who are entitled to
engagie1 themselves in other occupaticns
as well.

g W-eedDE ¢ MHmE WBw
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TELEPHONE FOR MAJUWANA/KEREDEWALA
SUB-POST OFFICE

10. B ¢ ¢ dw. (Afedw®)

(8. fo . yoflov—115Csa0)

(Mr. Neal de Alwis—Baddegama)
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asked the Minister of Public Works,
Posts and Telecommunications: (a)
Will he state the names of the sub-
post offices in each of the electorates

of the Galle District fitted with
telephone service after March 1965 ?

(b) Is he aware that the Parliamen-
tary Secretary by his letter addressed
to the ML.P. for Baddegama, 59/CB/65

DEDm-6m8ed D o meE wBwo-Nle Y} JEY} pa3edtpur ‘gYz'6l JO

Cuwd eQGesImws Cah cem @, B8
0¥’ eF@®w Bfedw® TS
O 68219 &m8xy wd 59/ 83/65
¢Sen B8ewsy Bg we D dx® cny
exY¢? (9) 6@® enebhsycd c®cmey
29 8 B AV, ¥Dm-ewmbedde
“Y7 egled ¢ e DB
w0 eOBedmw & & i - ADs’

wana/Keredewala Sub-Post Office
would be fitted with a telephone
during the financial year 1967-63 ?
(c) Is he aware that that promise has
not been yet fulfilled and that the
Majuwana/Keredewala “A” Grade
Sub-Post Office has not been fitted
with a telephone ? (d) When does
he propose installing a telephone at
thisooffice ?
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(Mr. Wijayapala Mendis-—Parliamentary Secretary to the Minister of Public

Works, Posts and Telecommunications)
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(Mr. Lakshman Jayakody—Divula-
pitiya)
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e ©® W 1966. 7.23
aslemus8E 1967. 6.23
DEOC 1968. 9.13
D20®1690 1967. 4.12
B880 1966. 3.19
DHEO 1965. 6.17
8500 1967. 7. T

@ 30 B E€mO yd®ewsy cOCexd

Foveh,
Cart ey : (o) Qur. s. 5. (ewigr)

GSOTFTT  GHUSTT  YDIDFFNTE

al@lienus Carar Qar |Qary sapal b&sT
s Quraw srefldawugse “ orermsh”
GTRTD GHL_UWILD FLDLIGFLOTSE POTET IETG)EGT
oramey ? (9p) pe»puI LT &Firéy BTesfldvuim
s@ens@Hs Qar@liugs Cure @Gp srefldvus
Sp@n Csmaurear Lroslr orsrmsth
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asked the Minister of Education and
Cultural Affairs: (a) What are the
books on Government that are avail-
able for reference in the library of
the ewne/Godigamuwa Maha Vid-
yalaya which has G. C. E. (Advanced
Level) classes ? (b) Will Government
supply this library with the necessary
books as is done in the case of other
school'libraries ? (¢) If not, why ?
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MINISTRY OF LABOUR AND EMPLOYMENT :
POST OF CLERK IN CADRE
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(Mr. Leslie Goonewardene—Panadura)
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asked the Minister of Labour and
Employment : (a) Is he aware that
in the Estimates 1968-69 (Schedule of
Other Staff) under Head 158 (Minis-
ter of Labour and Employment)
there is provision for the recruitment
of a temporary clerk on a salary
scale personal to the holder of
Rs. 1,680—120—3,600? (b) Will he
state the name or names of the
person or persons who have occupied
this post since October 1967 ? (c)
Will he state the months during
which such person or persons occu-
pied thisnpost ?
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(The Hon. M. H. Mohamed—Minister
of Labour and Employment)

(a) Yes. (b) Mr. A. H. M. Azwer,
an employee of Air Ceylon, who has
been released on no-pay leave, has
been appointed to this post with
P. S. C. approval with effect from
17.5.67. He is still holding this post.
(c) Does not arise in view of
answer to Question (b).
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INFANTS' SCHOOLS
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(Mr. Percy Wickremasinghe—Kamburu-
pitiva—on behalf of Mr. B. Y. Tudawe—
Matara)
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asked the Minister of Education and
Cultural Affairs: (a) Iz he aware
(i) that there are a large number of
private infants’ schools known by
various names in the leading cities
and towns of Ceylon ; and (ii) that
most of these schools levy high fees
although they provide neither train-
ed teaching staff nor the necessary
facilities ? (b) Will he take action
to do away with these institutions ?
(¢) If not, why ? (d) Will he ex-
plain the Government’s policy re-
garding infants’ schools ?

ScogaSee Q.

(,@an gr_gu_f@/ﬂu_!)

(Mr. Jayasuriya)

(a) Schools attended by children of
the age group 5 to 7 years are gene-
rally known as “infant schools.”
Hence it is presumed that the schools
referred to in this question are the
nursery schools. (i) Yes. (ii)
Although there are some teachers
suitable for this purpose in certain
nursery schools, in some others there
are no teachers who have received a
training in nursery education. No de-
tails of fees levied by these schools
have been obtained. (b) A decision
will be arrived at after necessary
inquiry. (c¢) Does not arise. (d) It is
the policy of the Government to
afford education to every child who
has completed 5 years. No schemes
have been formulated so far to impart
education to children below the age
of 5 years. Some parents on their own
send their children to these nursery
schools for various reasons. It is not
intended to interfere with the rights
of parents. But a decision will be
taken after inquiry to close down pri-
viate infant schools where corruption

and “irregularities prevail.
TR
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(Mr. Percy Wickremasinghe—on behalf
of Mr. Tudawe)
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asked the Minister of Education and
Cultural Affairs: (a) Is he aware (i)
that religious education of Buddhist
children is neglected in many of the
private fee-levying schools ; and (ii)
that the principals and the authorities
of certain private schools subotage
the religious education of the stu-
dents ? (b) Will he take immediate
action to put an end to this state of
affairs ? (c) If not, why?

BepaSes Ocam.

(87 suw@iu)

(Mr. Jayasuriya)

(@) (i) No. (ii) No such complaint
has been received. (b) and (¢) Do
not arise.
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(Mr. Speaker)
Question No. 3.
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(Mr. Jayasuriya)

I require two weeks’ time to ans-
wer this Question,
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Question ordered to stand down.
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MR. JAYASUNDERA, POSTMAN, NELUNDENIYA
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(Mr. M. P. de Zoysa Siriwardena—
Minuwangoda—on behalf of Mr. Prins
Gunasekera—Habaraduwa)
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asked the Minister of Public Works,
Posts and Telecommunications: (a)
When was Mr. Jayasundera, who was
employed at the Nelundeniya Post
Office in 1962 as a postman, dismissed
from service ? (b) Why was he dis-
missed ? (¢) Was he reinstated in
1968 ? (d) Why was he reinstated ?
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(Mr. Wijayapala Mendis)
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Question No. 5.
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(Mr. Jayasuriya)

I request two weeks’ time to answer
this Question.
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Question ordered to stand down.
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MR. R, JACOB FERNANDO, EX-TEACHER, ST.
SEBASTIAN’S COLLEGE, MORATUWA
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(Mr. de Zoysa Siriwardena—on behalf
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asked the Minister of Education and
Cultural Affairs: (a) What is the re-
lationship between the non-fee-levy-
ing schools and the Government ? (b)
How is the security of service of
approved teachers in ths private
schools safeguarded ? (¢) Did the
Department of Education conduct an
inquiry into the matter before the
management of the Catholic schools
was permitted to discontinue the ser-
vices of Mr. R. Jacob Fe.nando, an
apnrovad teacher, formerly of the
staff of St. Sebastians’ College, a pri-
vate school in Moratuwa ? (d) What
action will he take to investigate
the corruption and irregula-ities in
non-fee-levying private schools ?

BcstaBes Dcm.

(& equiflur)

(Mr, Jayasuriya)

(a) In accordance with the various
Acts on education and the regulations
framed theieunder, non-fee-levying
schools are conducted wunde- the
administration of the Ministry of
Education. (b) Prior approval of the
Director of Education should be
obtained to dismiss a teacher from
service. (¢) No. An inquiry was
-onducted by Mr. D. L. S. P. Abey-
sekere, a 1etired judge, avpointed by
the p-oprietor of the school to in-
quire into the charges of neglect of
duty and misconduct acainst this
teacher. After finding the teacher
guilty, the proprretor of the school
made an application to dismiss him
from service and this application was
aporoved by the Director-General of
Education. (d) All instances, . of

1184
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corruption and i regularity brought
to the notice of the Ministry of Edu-
cation or the Regional Departments
of Education are investigated.
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SELECTION OF NEEDLEWORK INSTRUCTOR,
HAMBANTOTA
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(Mr. de Zoysa Siriwardena—on behalf
of Mr. R. J. G. d2 Mel—Dzv.nuwara)
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asked the Minister of Home Affairs :
(¢) What were the qualifications
stipulated for the post of Needlework
Instructor in the Hambantota District
for which applications were called
in August 1967? (b) How many
applications were received for this
post ? (¢) How many applicants
were called for interview and what
were the qualifications of those called
for interview ? (d) What are the
names and addresses of the candi-
dates selected for appointment and
what are their qualifications ? (e)
What are the qualifications of Miss
J. K. V. Malinganie Ediriweera who
applied for this post ?

ad el ADED. commem ('
o v WmOw) B8EAC ¢dB)

(Qaorrar sorpE L 196rL). S priiss—
eorpr (B Heusrr yanwssi)

(The Hon. Dr. W. Dahanayake—Minister
of Home Affairs)

(a) The qualifications are: (1) Age
should not be less than 21 years and
more than 45 years on 25.8.1967. The
upper age limit does not apply to
those already in the public service.
(2) Every applicant must be a
permanent resident in the district in
which the appointment is sought.

For the purpose of determining
permanent residence in the area of a

{(d)
Name and Address

1. Miss Lalitha Chiranthanie, Daluwatta, 143, Vijaya-

para, Henekaduwa, Tangalla

2. Miss Suwandahennedige Kusumawathie, Alutgoda,

Tissamaharama ?

(e)
Age : 21 years

1969 &z&nE 6
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candidate he or she should satisty one
of the following conditions: (1) was
a resident of the district in which the
appointment is sought for a conti-
nuous period of not less than 2 years
during the past 6 years; (ii) the
district in'which the appointment is
sought should be the birth place of
the candidate according to the birth
certificate ; (iii) the district n
which the appointment is sought
should be the district where the
school inn which the applicant was
educated is situated according to
the educational certificate.

(3) Must be proficient either in
Sinhala or Tamil language and
possess one or more of the following
certificates in respect of needlework :
(i) Industrial Teacher’s Certificate ;
(ii) Certificate of the Government
College of Fine Arts in Needlework ;
(iii) the Final Year Certificate issued
by the Department of Commerce &
Industries or the Department of
Cottage Industries or the Department
of Rural Development & Small Indus-
tries ; (iv) G. C. E. (Ordinary Level)
Certificate in Needlework.

(b) 107 for the Hambantota Dis-
trict. (c¢) 84. Certificates mentioned
in (1) (2) and one of the three of
(a) above.

Qualifications

Age : 21 years,
Birth : Hambantota, Tangalla
Education : G. C. E. (Adv. Level)

Industrial : G. C. E. (Ord. Level) in
Needlework with distinetion pass.

Age : 25 years

Birth : Hambantota, Alutgoda

Eduecation : G. C. E. (Ord. Level) in
7 subjects. G. C. E. (Adv. Level) in
Sinhala Language

Industrial: G. C. E. (Ord.) in
Needlework plus good teaching ex-
perience in Needlework.

Residence : Kotuwegoda, Giruwapattu

South, Hambantota

Eduecation : G. C. E. (Ord. Level)

Industrial : G. C. E. (Ord. Level)—

credit pass in Needlework

I may add that the two selected were at.the interview selected as Nos. 1 and 2
and the one mention~d by the horn/ Memberwasseleetod as No. 17.
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K/WALDENIYA SCHOOL : CONDUCT OF HEAD
TEACHER
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(Mr. de Zoysa Siriwardena—on behalf
of Mr. Hemachandra Sirisena—First
Akurana)
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asked the Minister of Education and
Cultural Affairs: (a) Is he aware
that a group of persons including the
Head Teacher of K/Waldeniya
School in the Akurana Electorate
have placed boundary stones belong-
ing to the Survey Department on
private land adjoining the land of
the above school in such a manner
that portions of the adjoining private
lands have come within the school
land ? (b) Will he explain to this
House on whose orders the above
mentioned head teacher placed the
boundary stones causing a loss to
neighbourins landowners ? (c¢) How
did the above group of persons
make improper use of these boundary
stones which belong to the Survey
Department, without the approval of
a surveyor ? (d) Will he take very
early steps to hold a just and fair
inquiry in regard to this matter ?
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(8. equ@flu)

(Mr. Jayasuriya)

(a) No such action has been taken.
(b) Does nont arise. (c¢) Does not
arise. (d) The Regional Director of
Education, Kandy, has made an
inquiry,
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Order read for resuming Adjourned
Debate on Question—[4th January]

“That in terms of Section 30 (2) of the
State Industrial Corporations Act, No. 49
of 1957, the report of the DBoard of
Directors of the Sri Lanka Sugar Cor-
poration, being a report .ncorporaiing the
Auditors’ report, the Auditor-General’s
comments, the Profit and Loss Account
and the Balance Sheet for the year 1965-
66, which was presented on Septemb-ar
24, 1968, be approved.” [The Hon. C. P.
de Silva]
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(FuTprusT oyeurser)

(Mr. Speaker)

I should like to remind hon.
Members that sugar is sweet and
they can make their speeches too
short and sweet.

g, . 3.
D0, 2. Ve mfwn S, (8@ cedD
G OBey @lBe®@mn oCm)
(@@L erib, erid. apawsLIT—depsGramar
9L & & if] 5T LI T IT @B LG &5 sriflwugna)
(Mr. M. M. Mustapha—Parliamentary

Secretary to the Minister of Social Ser-
vices)

I myself would like to offer a few
observations on this subject of sugar
produgtion.
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~ The sugar industry is in its infancy
in our country, having been started
only a few years ago. One must, how-
ever, remember that the production
of sugar is not new to this country,
for histery records the fact that in
the middle of the nineteenth century
there were no less than ten sugar
factories in actual production in our
country, in the Western Province, the
Central Province and the Southern
Province. It may today be considered
a strange phenomenon that over two
thousand tons of sugar were actually
exported from this country to other
countries during that time. So, over a
hundred years ago Ceylon herself
was an exporter of sugar. That is
something we cannot even imagine
today because Ceylon’s annual con-
sumption of sugar is round about
200,000 tons. It is a crying shame that
today almost the entirety of this
quantity is imported into this coun-
try, and its cost is in the neighbour-
hood of Rs. 100 million.

In fact, in the post-war years the
Government wisely dec'ded to set up
a sugar manufacturing plant on a
commercial basis. The sugar industry
must be considersd a very important
industry, and it has been started in
the national interest. Therefore it
deserves the support of everybody in
this House.

I was particularly happy that all
the observations made by hon. Mem-
bers of the Opposition had been made
in the interests of this industry. I
listened carefully to the speech of the
hon. Member for Panadura (Mr. Les-
lie Goonewardene). I must say,
Sir, that he made some very, very
valuable suggestions, suggestions
wh'ch if implemented can put this
industry on a much better footing.

The Kantalai Sugar Factory and
the Hingurana Sugar Factory were
run as two separate projects. I believe
it was in the year 1962 that the Sri
Lanka Sugar Corporation was
formed, and the corporation is now in
charg= of the management and con-
trol of both these sugar factories,
namely, the Kantalai Sugar Factory
and the Hingurana Sugam Factoryn

1969 £5»2n8 6
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I must confess, Sir, that I know
very little of the working of the Kan-
talai Sugar Factory, but certainly I
know something about the sugar in-
dustry as it is carried on in Hingu-
rana

There was a tendency on the part
of certain hon. Members to blame the
Hon. Minister of Land, Irr'gation and
Power, or the members of the board,
for some of the shortcomings in this
industry. I beg to disagree with those
hon. Members, because most of the
problems that this industry is con-
fronted with today stem from the
original mistake in planning, if I may
say so. This can be traced to the
initial blunder in the planning of the
factory. I am talking about the
Hingurana Factory.

No doubt, Sir, the Gal Oya Scheme
was one of the largest development
schemes started in our -country.
It was a multi-purpose scheme, and
after the completion of this scheme
it was the fashion of the Gal Oya
Board to start something which they
could call the largest in South East
Asia. They merely wanted to have
the satisfaction of calling whatever
they started the largest in South
East Asia.

In this framea of mind they started
a rice mill. It is situated in Chavala-
kadai. That is also the largest in
South East Asia, but in terms of use-
fulness, in terms of the quantity of
rice produced, I must say that some
of the rice mills in the villages are
doing much better service than this
so-called biggest miil in South East
Asia, namely the Chavalakadai Rice
Mill.

Look at the labour problem, the
problem of management. There are
numerous problems that this Chava-
lakadai Rice Mill is faced with. So
is it true of the Hingurana Sugar
Factory. This is alsoc reputed to be
one of the largest in South East Asia.
We had no business to set up in this
country, our country which is a small
country, something which even India
considered too big for their country.
Whoever had planned ths setting up
of this factory in Hingurana had
done so with the intention of setting
aparti16,000 acres for growing sugar
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cane in the right bank area to feed

this faclory. I understand that over

16,000 acres of sugar cane is required

to feed this factory. It is so big. But

one should remember the extent of
land available on the right bank of
the Gal Oya Scheme. Hingurana is
in the right bank area of the Gal Oya

Scheme. If somebody in the initial

stages had imagined that over 16,000

acres should be set apart, what

happens to the people in the coastal
belt of the Gal Oya Scheme ?

There are four or five electorates
with over a lakh of voters in that
region. There must at least be three
or four lakhs of people in the coastal
belt, all of whom have taken to paddy
cultivation. That is their traditional
occupation, and they have also been
longing to get land for paddy cultiva-
tion under the Gal Oya Scheme.

In the left bank scheme, there is no
industry. All the land was given to
the peasants. Well, I am not saying
all this land should be given to the
local people. Anyway, the left bank
was utilized entirely for colonization
purposes. It was used for paddy cul-
tivation. Similarly, the people living
on the right bank of the Gal Oya
were also expecting to do paddy
cultivation ony the land that they
thought would be made available to
them by the Gal Oya Development
Board. From 1942, the people of this
area—I mean the coastal belt—have
been cultivating paddy on permits
periodically issued by the Govern-
ment. You will remember that during
the emergency of the Second World
War land was distributed to the pea-
sants for paddy cultivationn by the
Emergency = Government  Agent.
“Grow More Food” was the slogan
even then, and the peasants were
issued temporary permits for paddy
cultivation. But those permits were
not converted to permits issued under
the Land Development Ordinance.

Subsequently, the Gal Oya Deve-
lopment Board was set up to develop
this part of the country and to pro-
vide irrigation facilities for land in
that area. In fact, from about the
year 1950 the Gal Oya Development
Board was issuing permits|-that s,
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manavari permits, to local cultivators
to cultivate paddy. Armed with those
permits the cultivators went and
started cultivating paddy, and they
are doing so for the last ten to
twenty years. They are doing paddy
cultivation in that very same area.
So, whoever had planned the setting
up of this huge sugar factory had not
taken into account the fact that only
a certain acreage could be set apart
for growing sugar cane. I personally
feel that there must be smaller units
of sugar cane plantations to make
this venture a success.

To illustrate my point, let us sup-
pose that the Government has decided
to take over the tea estates in the
upcountry. Is it possible for all the
tea in all those estates to be collected
and fed into one single factory ? Such
a venture is bound to fail. My
humble personal view is that there
must be a sugar factory for every
4,000 acres of sugar cane. Otherwise,
it will give rise to numerous prob-
lems. Today, as you are aware, sugar
cane is transported a distance of
20 miles to be fed into this factory.
Look at the cost of transport. And
the factory at Hingurana has a capa-
city of 3,000 tons of sugar cane a day.
But I understand that last year they
were able to feed only 55,000 tons into
this factory. The other day the Mana-
ger of the Kantalai Sugar Factory
told me that if the factory remains
idle for a day the corporation loses
about Rs. 35,000. Whether you feed
the factory with five tons or 3,000 tons
of sugar cane a day, once the plant is
working the entire organization that
runs the factory has to be kept work-
ing.

I wish to tell hon. Members that
there is no point in blaming the Hon.
Minister or even the board for some-
thing that had been done long ago,
namely, the actual setting up of the
factory.

@arle Y. 88. cweld
(s B & erer. . QLGror)
(Dr. N. M. Perera)

The Hon. Minister was the one who
set up the factory. He was in charge
of the Gal Oya Development Board
at'thav stage.
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Qed’ i O,

(2@ apsvsLr)

(Mr. Mustapha)

The position is that practically
every problem that has arisen stems
from the fundamental mistake that
had been made at the start.

The Sri Lanka Sugar Corporation
has taken upon itself the task of
growing sugar. This is something
that can never succeed. In fact, no
government organization or govern-
ment department can ever succeed in
growing something, whether it is
paddy, sugar or maize. I remember,
the Gal Oya Development Board it-
self tried to grow paddy some years
back on a commercialized scale—two
or three thousand acres—and got
down some experts from abroad to
be in charge of these tracts of paddy
land. What happened was, within
two years these experts had to go
back because it proved a dismal
failure. Today you find thousands
and thousands of acres of land being
cultivated with paddy by the local
peasants. So we can see that the best
medium for the cultivation of sugar
cane is the peasants themselves. In
that respect I entirely agree with the
hon. Member for Panadura (Mr.
Leslie Goonewardene). If this indus-
try is to be made a success, if the
Board of the Sri Lanka Sugar Cor-
poration is serious about making this
a success, they must

ad Sy BDloww
(Czerres ymasssour eyHaT)
(An hon. Member)
Scrap the board.

Qe mien D,

(@ epvsLr)

(Mr. Mustapha)
——cease to be responsible for the
actual growing of the sugar cane.

One can see that there is a great
reluctance on the part of the peasants
to take to sugar cane cultivation. This
reluctance is for a very good reason.
Sugar cane takes anything between
12 months to 14 months to be ripe for
harvest. Within this period, yvou can
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get two or possibly three harvests of
paddy. I have myself tried to per-
suade some of my constituents to
take to sugar cane cultivation, but
they are reluctant to do so. With all
the financial and other support that
the board is prepared to give, the
peasants are reluctant to take to
sugar cane cultivation because of the
number of months they have to wait

to get a harvest. There again I make
the suggestion that the board allot
six acres of land to a peasant, two
acres of which they can utilize for
paddy cultivation. Therefore, they
will have sufficient income within
three months on the cultivation of
these two acres with paddy and at
the same time they will be helping
the board in growing the sugar cane
that they require. This is one way of
getting the co-operation of the local
people in this industry.

One can see that there is today a
tug of war between the sugar growers
and the paddy growers. The local
people want to grow paddy. The
board wants every available acre
to be used for sugar cane cultiva-
tion. One can understand their
difficulty. One should also under-
stand the difficulty of the paddy
cultivator. In fact the Hon. Min-
ister on his last wvisit there had
ordered the cutting of channels, and
I am very proud to say that within
another six months paddy produc-
tion in the Amparai valley will get
dl;)ubled. There is no doubt about
that.

BCE ¢ @3 O
(5m Fer 19 omailon)
(Mr. Neal de Alwis)
Part of your propaganda.

Qs ey Oca.

(2@ apevsur)

(Mr. Mustapha)

No propaganda. I know you do not

like the production of paddy getting
doubled. —[Interruption].
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(Mr. Speaker)

Now the hcn. Member for Badde-
gama (Mr. Neal de Alwis) is quite
free !

Qe mfen e,

(2@l qpovgLir)
(Mr. Mustapha)

Now it is well known that the Sri
Lanka Sugar Corporation is losing
on the actual manufacture of sugar.
When they lose they say there is not
enough sugar cane being grown and
that is why they are losing. But if
you go through the figures you will
find that the more land that is made
available to them, the more the loss,
because there is something radically
wrong with the plantation manage-
ment relating to this whole industry.
In fact, if they concentrate on the
4000 acres of land tested for soil
suitability, if they grow cane on an
integrated extent of 4,000 acres and
if they concentrate on that acreage,
I am sure they can make a profit.

But at present it looks as if they
will be only flooding the country with
liquor because I find from the report
that they are satisfying 25 per cent
of the needs of the country in respect
of liquor. If they go on increasing the
extent of the sugar cane plantations
they will be losing on the sugar and
merely flooding the country with
liquor.

But one can understand the losses
on the actual manufacture of sugar,
because we know that nowhere in the
world is it possible to make a profit
on the actual manufacture of sugar
alone.

pnde DnY. 8. cueldh
(soor & erer. erb. QuGrrm)
(Dr. N. M. Perera)

Who told you that ?
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(@l apawgLin)

(Mr. Mustapha)

There are several by-products from
the manufacture of sugar. They are
now making perfumes. That is a sub-
sidiary industry. Then you have to
make use of the alcohol produced,
and they have started the liquor in-
dustry. Then, the bagasse that is pro-
duced is going waste. It is burnt for
fuel to keep the furnaces burning. It
is an excellent raw material for the
manufacture of hardboard and paper.
I take this opportunity of appealing
to the Minister to set up a hardboard
factory or paper factcry in Amparai.
It is by starting this subsidiary in-
dustry relating to the sugar industry
that you can make this whole venture
a success.

There is no use in robbing Peter to
pay Paul. Every acre that you are
taking for sugar cultivation means
that you are decreasing paddy pro-
duction which is, if not more import-
ant than sugar production, at least
equally important. So I would point
out to the Minister that further ex-
pansion of the sugar plantations
would only be possible at the cost of
decreasins the production of paddy.
The eight thousand acres on which
sugar cane is being planted at
present is more than sufficient to
keep the industry going, and to keep
the industry going at a profit.

There is one other matter to which
I wish to refer, and that is with re
gard to sugar displaced persons. Most
of them are in my electorate. The
Minister had given the assurance that
whenever land for which the pea-
sants have permits prior to 1957 is
taken for sugar cane cultivation they
must be given alternative land. I
regret to say that in spite of the
order of the Minister this problem
has not been solved.

I should like to say this. Sugar
displaced persons can be made sugar
cane growers if they are given six
acres.of land and they are allowed to
growdYsugar cane on four acres and
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paddy on two acres. Then it would
operate to the mutual benefit of the
peasant and the board.

I do not want to take any more
time. I would appeal to the board
not to deprive paddy cultivators of
their lands because they have
brought their lands under cultivation
at great expense and trouble over a
period of 10 to 15 years.

g. &». 3.30
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6089.51 M. Tons.

Quantity of Sugar produced from Cane
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Quantity of Sugar produced from
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(Oserras &. 5. 19 Seveur )
(The Hon. C. P. de Silva)

Sir, the hon. Member for Yatiyan-
tota (Dr. N. M. Perera) recounted in
detail all the errors that took place
in the Sugar Corporation from its
inception up to recent times, and
therefore it is necessary for me to
go, as briefly as possible, into the
history of the Sugar Corporation
from its inception.

The Sugar Corporation was formed
on 3.12.1957 under the State Indus-
trial Corporations Act. At that time
arrangements ‘were made for the
Sugar Corporation to run a factory
and crush the sugar cane, and for the
Department of Agriculture to deve-
lop the land and grow the cane. The
Deputy Director of Agriculture was

1969 X388 6
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in charge of land development, and
he was also appointed a member of
the corporation so that there would
be proper liaison between the two
organizations.

Since that time there have been
six chairmen of the corporation, and
I shall give the periods during which
these persons were chairmen so that
we can fix the time at which some of
the main events occurred. Mr. N. S.
Perera was chairman from 1957 to
31.4.61 ; Mr. N. J. L. Jansz from 1.5.61
to 30.11.61; Mr. G. V. Wickremase-
kera from 1.12.61 to 30.6.63 ; Prosessor
E. L. Fonseka from 1.7.63 to 6.11.65 ;
Mr. Mahanama Samaraweera from
8.11.65 to March 1966; and the
present chairman, Mr. C. R. Karuna-
ratne has functioned in that capacity
from April 1966.

The accounts for the year 1965-66,
the year ending 31st March 1966,
cover a period before the present
chairman was appointed, and every-
thing that was discussed here
happened prior to the appointment of
the present chairman of the corpora-
tion.

The corporation took over the
plantation of cane from the Depart-
ment of Agriculture in October 1961.
This decision was arrived at on the
recommendation in a Cabinet Paper
submitted by the Minister of Indus-
tries and approved by the Cabinet on
22.11.1961. Thereafter the sugar
factory was assigned to the Ministry
of Land from the Ministry of Indus-
tries by Order published in Govern-
ment Gazette Extraordinary on
22.1.1962 as a result of a Cabinet
Conclusion.

The sugar industry was set up on
the advice of Dr. Meijer, a Dutch
expert obtained from the United
Nations Organization by the then
Minister of Industries. It was on his
advice that land for growing sugar
cane at Gal Oya and at Kantalai was
selected. It was on his advice that
the yield of cane per acre and the
vield of sugar per ton of cane were
worked out. And it was on his
advice that plans for the factory
%;vere prepared and tenders called
or,
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Even then we got certain experts
—mostly Indian experts—to work
at the plantation at Gal Oya, and
chemists to work in the factory on
the manufacture of sugar both at
Kantalai and Gal Oya. The engineers
to work at the factories were provi-
ded by the suppliers of the factories.
The English company that erected
the factory at Gal Oya supplied the
engineer for that factory, and, simi-
larly, Techno Exports of Czechoslo-
vakia, who supplied the factory at

Kantalai, provided the engineers for
that factory.

I must say that the Ceylonese who
were selected were trained under
these people, but the difficulty at
both places was to get suitable young
Ceylonese and to retain them. Once
a person got his A. M. I. Mech. E., he
left Kantalai and came to Colombo
on a better salary and to a better
position. It was found difficult at both
places to retain the engineers. Even
the men who were trained left. But
it was not so with the agricultural
men. They stayed on. Foreign experts
actually were in charge of the plan-
tations at both places.

It was on Dr. Meijer’s advice that
the factories at Gal Oya and Kan-
talai were established. Generally we
found, as the work progressed, that
Dr. Meijer’s estimates were wrong.
The first thing was that the land at
Gal Oya was found to be not very
suitable for growing sugar cane. The
soil was not deep enough; it was
shallow and ill-drained. One thing
known is that sugar cane cannot
stand “wet feet”. It cannot stand
water-logging. Even in special places
like Gal Oya, if the land is flat it is
not possible to grow sugar cane as the
entire area gets water-logged. That is
the difficulty in growing sugar cane.

So, in the first instance, Dr. Meijer
has been found to be wrong when he
recommended the planting of sugar
cane in the Gal Oya Valley. Kantalai,
on the other hand, is good. In fact we
have 30,000 acres of land that is very
good for sugar cane cultivation very
close to the present cultivation areas.
But there the difficulty isin regard

Bewldrm @538 @eddC®
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to water. We have got a large coloni-
zation scheme with about 17,000 acres
of paddy. It is doubtful whether the
water available would be adequate
both for sugar cane plantation and
the paddy fields. Therefore, in order
to meet this, the Gal-oya .and the
Alut-oya were diverted into the Kan-
talai Tank. That was all we could do.
Even that did not fill the tank enough
to provide sufficient water both for
paddy and sugar cane. Then we star-
ted restoring the old Yoda-ela to
bring the spill water from Minneriya
into the Kantalai Tank. That channel
is almost completed now except for
some difficulty about the railway line.
I think before the Yala season of this
year it will be completed. However,
the Minneriya Tank must spill in
order to get the water to Kantalai.
The Minneriya Tank has not spilled
this year. Even last year it did not
spill. Therefore there is no water.

@nde D5Y. DO. cuedd
(BT pl 5 erer. erib. QuCrrr)
(Dr. N. M. Perera)

No rainfall.

waG &8 8. ¢ 8
(Qzerrar &. 1F. 19 Qeveur)
(The Hon. C. P. de Silva)

Of course, as Minister of Land I
am not responsible for rainfall. As I
said, there is trouble in regard to
water at Kantalaii We have not
achieved the yield per acre and the
tonnage of sugar cane required for
crushing. The causes are many.

The hon. Member for Akuressa
(Dr. S. A. Wickremasinghe) spoke
about the loading and the transport
of harvested sugar cane to the fac-
tory. We all know that in other
parts of the world the sugar cane is
fired before it is harvested in order
to get rid of the dry leaves. Once it
is burnt, in 24 hours it must be
crushed. We found that by means of
manual labour the harvested sugar
cane could not be loaded into the
trailers and brought to the factory
within 24 hours. That is why the
corporation was trying to get some
mechanical loaders for loading the
harvested sugar cane into the trailers.
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Let me give the House some com-
parative figures. In India the amount
of sugar cane harvested per person is
two tons per day. In Ceylon it is half
a ton. In Australia it is eight tons per
day per worker. An Australian gen-
tleman and an Indian gentleman gave
me these figures. I asked them how
they do it. We had a very good Aus-
tralian. He can harvest eight tons a
day. He told me his wife can also
harvest eight tons per day. She is a
big, tall, strapping person. I asked
him how they do it. He said that they
use a knife similar to the one we use
In Ceylon. They use the identical
knife that is used in Ceylon, and the
dress is a pair of khaki shorts, a white
sleeveless banian—what we call a
mase banian—and a pair of tennis
shoes and socks. That is all they wear.
They do not use gloves or boots.

Bewi s DSsNwDDe,
(et Furprusr QT BT )
(Mr. Deputy Speaker)

Do even the ladies wear sleeveless
banians ?

aé 8. 8. ¢ 8CD
{QEW!G}! 2. Lq, 19. @Gﬁajﬂ')
(The Hon. C. P. de Silva)

This particular lady can harvest
eight tons. I have not seen her; 1
was told so.

Why the Sugar Corporation is try-
ing mechanical loading is because
they have tried their level best to get
the full casual labour. Casual labour
takes about two to three weeks to
build their labour force and they
leave the plantation about a month
before harvesting is over to get back
to their paddy fields. During the har-
vesting time it is not possible to get
casual labour, and it does not pay to
have a permanent labour force for
harvesting. The harvesting season is
during the months of May, June,
July, August, September, and a part
of October, covering a period of five
and a half to six months. After the
rains come you cannot harvest, be-
cause the area becomes water-logged.

On account of the surplus of labour
and economic conditions we have
tried our level best to do it by manual

5—ad 45 (69/1)
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labour, because we have the labour
and we have to get it done.

On the question of sugar research,
the Cabinet examined this question,
and, quite correctly, the function of
sugar research is allotted to the
Ministry of Agriculture, and the
growing and processing to the
Ministry of Land. That is the deci-
sion of the Cabinet.

For the purpose of research, I
wish to say, there is a sugar cane
research station being put up by
the Sugar Corporation at Kantalai
with the funds of the corporation,
without any money voted in the
Budget. The corporation will pro-
vide the equipment, the furniture
and the buildings, while the Depart-
ment of Agriculture will provide
certain of the staff, the technical
experts—foreign experts as well as
their own—to train our men.,

In the meantime the Sugar Cor-
poration has a few men trained in
research in agronomy, in entomology,
pathology and soils in regard to
sugar cultivation, in collaboration
with their counterparts in the
Department of Agriculture. This
work is being done on the site ab
Kantalai. This is what they refer
to as research. It is not a research
station as such. The local officers
of the corporation at Kantalai are
working under the directions and
advice of the Agriculture Department
at Peradeniya.

One matter that was heavily dis-
cussed was the bottling plant. I
have gone through the figures.
The board had decided to buy the
bottling plant on a decision of the
board at a meeting held on 31st May
1961. That was before the corpora-
tion came under the control of the
Ministry of Land. It was done on
the advice of the Colombo Plan
expert, Dr. Meijer. At that time, I
must say, the corporation had
bought this without the sanction of
the Ministry of Industries under
which the board was at that time
functioning. The auditors are quite
correct when they say that no build-
ingsnwere put up.
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Since then the Ministry of Land
has ordered all the corporations that
they must not purchase anything
from abroad with foreign exchange
without obtaining the prior approval
of the Minister. At that time there
was no such thing. I must say this
bottling plant was bought in 1961
before the Sugar Corporation came
under the control of the Minister of
Land, and it was done on the advice

of Dr. Meijer.

Grendw Y. 8. cuedl
(sar G erer. erb. QuUCrzm )
(Dr. N. M. Perera)

What is the present position ?

ab 8. 8 ¢ 8T
(Qzarra &. (F. 19 Heveur)
(The Hon. C. P. de Silva)
I shall tell you.

With regard to the bottles that
were imported, the position is that,
out of the 1,309,168 bottles imported,
643,466 have been sold, and from this
sale they have realized a sum of
money which is Rs. 22,000 less than
the total cost, namely, the c.i.f. value
of the bottles, handling charges,
storage and damages.

G duY. . cwedb

(seor &5 erer. orib. QUGrrr)
(Dr. N. M. Perera)

What was the total cost?

o 8. 8. ¢ 8T
(Qaerreau &. 1F. 1p Devaur)
(The Hon. C. P. de Silva)
RS, c

Cost of 1,309,168 bottles ... 379,230.74

Bank charges 799.92
Import licence fees 1,740.00
Duty, rent and dues 47,690.76
Landing charges 31,769.21
Clearing and transport 7,583.64
Storage charges 15,132.80

483,947.07

They have sold 643,466 bottles,
and they hope to sell the balance too
and make a small profit out of the
transaction.
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shBe 037, 9. ool
(sarfG erar. erb. QUGrrT)

(Dr. N. M. Perera)

What about the bottling plant ?

ab 8. 8. ¢ BC
(Qaerrau &. (9. g Hovaur)
(The Hon. C. P. de Silva)

The present board is servicing and
assembling it at Narahenpita on their

own land.

m8e Y. 28, eueldd

(serflg erer. erib. QuGrar)

(Dr. N. M. Perera)

You put up a building costing
Rs. 360,000.

a& 8. 8. ¢ B
(Qasorrau &. 19. 13. Reovaur)
(The Hon. C. P. de Silva)

Yes. With regard to the tenders
they have called for, the figure men-
tioned by the hon. Member {for
Panadura (Mr. Leslie Goonewar-
dene) is quite correct, but the board
has rejected all the quotations. They
are now trying to hand over the
bottling plant to the Oils and Fats
Corporation which is in need of one.
I as Minister would like to give it
to them as a gift instead of selling
it to somebody. The board, however,
thinks they can make it work.

I have been aware of the observa-
tions made by the auditors. With
regard to the previous reports, all I
could do was to send for the Perma-
nent Secretary and the Chairman
and tell them that they must go into
all the matters raised by the audi-
tors and see that they are put right
to the satisfaction of the auditors.
There was a little difficulty with re-
gard to that, and I regret to say that
I had to call upon two past chairmen
to send in their resignation. Now,
after the present chairman took
over, I must say a lot of things re-
ferred to by hon. Members have
been put right.—[Interruntion].
You will see that in the next
auditor’s report for 1966-67 which
willi-be tabled in the House shortly.
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I must say that the present board
and their officials, especially the
accounting staff, have found it ex-
tremely difficult to get at the old
accounts and unravel the mysteries
and difficulties raised by audit. 1
shall tell you of one case. You will
find that a sum of Rs. 1,071,383 is
said to be due to the Department of
Agriculture. That is one account.
Now what is the position? I got at
my official and discussed it
this morning.—[Interruption]. At
the time in question the Deputy
Director of Agriculture was both a
member of the board or corporation
and the officer in charge of the agri-
cultural side. Still, we find today
that the Department of Agriculture
has claimed this Rs. 1 million, but
they have not got one document to
show that the board owes them any-
thing.

That is the position. That is what
I am up against. This happened in
1961. The handing over of all the
agricultural work to the corporation
took place in January 1962. The deci-
sion was taken on 23.11.61. That is a
little before the time the corporation
came under the Minister of Land,
Irrigation and Power. That is the
difficulty we are up against. They do
not have documents to prove that the
corporation owes the Department of
Agriculture Rs. 1 million. It was
brought to my notice that they can-
not establish their claim. Therefore,
I instructed my Permanent Secretary
to check up with the Ministry of
Agriculture and go into the question
with the Treasury and dispose of the
accounts. That is all I can say about
that matter.—[Interruption|. The
Deputy Director is still there. I
said this in order to show the diffi-
culties the present board has had in
settling the old troubles.—|[Interrup-
tion].

@i D5y, 8. cwedds

(sevr gl erer. erib. QuGrrr)

(Dr. N. M. Perera)

This is a serious matter. What you
are saying is quite serious because it
means that the corporation do not
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maintain their books co_ntinugusly..
They have from time to time dispos-
ed of their books. This is a serious

matter.

o 8. 8. ¢ B

(Qzorras &. (F. 1. Feveur )

(The Hon. C. P. de Silva)

I have directed my Permanent
Secretary to take the matter up with
the Ministry of Agriculture and the
Treasury, because the board members
are not there today.

athde 5. 9@. euedd

(sor §)§ erer. erib. QUGTTT)

(Dr. N. M. Perera)

Books will not vanish with the
board. Books of the corporation must
remain in the corporation.

aé 8. 8. ¢ 8D

(Qaorrey & (F. 15 Gedaur)

(The Hon. C. P. de Silva)

That is why I have directed the
Permanent Secretary to go into the
whole question with the Ministry of
Agriculture and the Treasury and
see what the position is. I am not
trying to find fault with anybody. I
am giving you the facts as they are
today.

The accounts of the sugar factory
and the distillery will be kept
separately. So, in the 1966-67
accounts you will find the accounts
of the sugar factory and the distil-
lery separately.

a8 Y. 0. cwell
(&IG\J'T(.-E'@ erer. ertb. QUICTTT)
(Dr. N. M. Perera)

Including the sweepings?

oé 8 8. ¢ BLD
(Qsorren &. 1. 19 Hovaur)
(The Hon. C. P. de Silva)

The sugar factory is separate from
the distillery. I do not know whether
we can keep the sweepings also
separately. I cannot say that. I do
not know about that.—[Interruption].
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About the increase of the initial
capital of the corporation, I find
that a Resolution has been presented
to Parliament and Parliament hag
sanctioned it on 6th December, 1967.
That has been put right.

Then about sundry creditors, the
Ceylon Petroleum Corporation, the
Ceylon Fertilizer Corporation,
etc., I am told that certain transac-
tions of fertilizer purchase and oil
purchase take place in the month of
March and the payments are made in
the next financia] year. The finan-

cial year ends for this corporation on
the 31st March.

G DY, 0. cseds

(asev,rﬁ‘é,—) GTG. GTLD. @u@ﬂ'ﬂ'ﬂ‘)
(Dr. N. M. Perera)

The complaint is not that, but
about the lack of confirmation of the
outstanding amounts. Your credi-
tors and debtors must confirm the
outstanding amounts. That is where
the trouble ljes.

oS 8. 8. ¢ B8
(Czerres 2. (9. 19 Aeveur)
(The Hon, C. P. de Silva)

That has been put right. From
1966 they have been put right.

With regard to paddy cultivation
what really happened was this. In
1962-63 the board was unable to plant
sugar cane on all the land that was
cleared—sugar cane is planted up to
about October—and there were six
hundred acres of unplanted land left,
At that time, as the land in question
had been cleared, I asked them to
plant paddy on it without leaving
it idle. They could not do it and
therefore they leased out the land. I
agree that land had been leased out
to one of the directors also. I found

fault with the board at that time for
doing so.

On the question of payment for
paddy, the lessees pay their rent in
paddy. Through
hegligence wet paddy had been
stored without drying in the stores
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and when the board went to sell the
paddy to the Agrarian Services
Department they found this out and
refused to buy it. The paddy in
question was sold by tender. Allega-
tions were made that there was a
certain amount of corruption. I do
not know whether there is any truth
in it.

@Ndw 53, 8. cueds,
(785 erer. orip. QuGrar)

(Dr. N. M. Perera)
You find out who purchased it,

oo 8. 8. ¢ B
(Csorren 2. (7. 9 Sovaur)
(Thz ¥on. C. P. de Silva)
I shall find it out.

@8 Y. 8. cueBs,
(T B & erer. erib. QuGrrr)
(Dr. N. M. Perera)

Wonderful men !

oS 8 8. ¢ 8
(Qaorres &. (G, 1. Sovaur)
(The Hon. C. P. de Silva)

The hon. Member for Amparai (Mr.
Senarath) said that the corporation
had recruited labour at Hingurana
without calling for applications. The
chairman has reported to me that
casual labour for harvesting s
recruited during the harvesting
season. They had made a number of
appointments like clerks, but that had
been done only after publishing
notices in all the papers. It had not
been done in a secret sort of way.
They have appointed some 30 or 40
men like that. The applicants had
been interviewed by a board of three
persons, and on their recommenda-
tion the chairman had made the
appointments.

Then the hon. Member for
Walapane (Mr. T. B. M. Herath)
made an accusation of some kind of
bribery. I have already instructed
the Permanent Secretary to bring
that matter to the notice of the Bri-
bery Commissioner so that he may
take suitable action.
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With regard to office accommoda-
tion, I shall certainly look into the
question of the rental of the present
office occupied by the board and what
rent they paid before. I wish to say
that the corporation has now made
arrangements to get a permanent
office for itself built at Narahenpita
where they have put up the bottling
plant. They have negotiated with
the State Engineering Corporation
with regard to the construction of this
building. @ When that is built they
will leave the present premises and
occupy their own building.

I come to the matters raised by
the Parliamentary Secretary to the
Minister of Social Services.

In 1957 when we started the factory
at Hingurana there were a certain
number of encroachments and an
aerial and a ground survey were
done. Leases given by the G. A,
Batticaloa, and the G. O. D. B., and
in respect of which the land had been
developed, were honoured.

In regard to the cultivation of
paddy, it must be borne in mind that
land that is cultivated for paddy is
not good for sugar cane cultivation.

In Kantalai, the undulating nature
of the land makes it possible for both
paddy and sugar cane cultivation to
be done. There we have about 600
acres of paddy cultivation. The land
at the bottom is given for paddy cul-
tivation and the land at the top is
given for sugar cane cultivation.

This cannot be done where the land
is flat. Once there is puddling of the
land it becomes unsuitable for cane
cultivation.

In regard to loading, I was told
that what a loader can load in 15
minutes labourers take more than
four hours to load. What a loader can
do in four hours, a large labour force
will take more than one day to do.
We do not have the labour for that
work. However, as we have large
numbers of unemployed men we have
to use whatever labour we can. I
shall direct the board to tryoutwwhat
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the hon. Member for Panadura
(Mr. Leslie Goonewardene) suggest-
ed, that is, not to sack the labourers
but to provide them with gum boots,
gloves, and something to protect the
neck and shoulder from the boowa of
the sugar cane leaves.

oG’ G VERH .
(,@@ Glovewel] (& emrai ser )
(Mr, Leslie Goonewardene)
Velona shirts.

aé 8. &. ¢ 8D

(Qsorsey &. 1F. 19 Eovaur)

(The Hon. C. P. de Silva)

Some kind of shirt. T think Velona
shirts are only good for an election
campaign. I do not think they last
longer than the election campaign.
I am not saying anything against the
company, but I think the shirt is
worn out by the time the election
campaign is over. I am perfectly cer-
tain that if Velona are asked to do
it they are quite capable of produc-
ing a good and durable shirt.

©Gw' € 9:JDER .
(‘&3@ Glovewel] (@ ewrai s )
(Mr. Leslie Goonewardene)

Better and stronger material than
what you give for the elections.

ob 8. 8. ¢ 8D
(Qzorrey &. 1F. 19 Geveur)
(The Hon. C. P. de Silva)

I do not know. I am not a shirt
manufacturer. I am sure they can pro-
duce a better shirt. I am talking of
all shirts—red shirts, blue shirts and
green shirts. There is a feeling that
there are only green shirts for elec-
tions but that is not se.

I shall try out all those things like
gum boots, gloves and some protec-
tion for the shoulders, neck and back
of the man who loads the sugar cane.
I shall try out all those things.

From what I read I find that in
most countries the chief income from
the sugar industry comes from pro-
ducingsspirits and not from producing
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sugar itself. In fact, in India the sugar

cane industry is very highly subsi-

dized. It is not so in this country.

Anyway, I can visualize the time

when our sugar production will in-

crease, when we shall be more
experienced both in the management
and science of sugar and in the pro-
duction of sugar, and when we shall
produce more sugar and more alcohol.

What are we going to do with the

surplus alcohol and sugar ?

@dc 353, 98, cuedsb
(serflg erer. erib. QuGrrr)
(Dr. N. M. Perera)

What is the actual acreage now
planted with sugar cane?

o & 8. ¢ 8
(Qaerra; &. 1. 19. Sevaur)
(The Hon. C. P. de Silva)

What we need is 8,000 acres. We
want 12,000 acres at Gal Oya and
8,000 acres at Kantalai. We have 5,009
acres at Kantalai under crops at the
moment, and we are developing the
balance. At Gal Oya we have 6,000
acres under crops.

eCE € 9™IER .

(8. Qevevell @ewnroui ser)

(Mr. Leslie Goonewardene)

You have increased by only 1,100
acres in the last nine years. The last
report gives the acreage as 3,900
acres.

e Y. 99, cue8d
(serpflg erar. erib. Qurar)
(Dr. N. M. Perera)

That is not enough. On a high
sugar content you wanted at least
8,000 acres at Kantalai to run the
factory at full capacity. Why are
you not making an effort to do this ?
You are just playing the fool. You
must make an effort to see that the
target is reached.
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o & 8. ¢ 8
(Csorras &. (9. 15 Seveur)
(The Hon. C. P. de Silva)

In regard to alcohol, I was told
that there are many things you can
produce from it. Even if we pro-
duce more alcohol, we can use it in
many ways besides drinking it

We burn most of the bagasse we
produce now. We are negotiating
with the Paper Corporation so that
that corporation can buy up the
bagasse and use it for their purposes.

eC € ©nDERH Scn.
(& n Qavewad] (@07 QLI H6oT )
(Mr. Leslie Goonewardene)

Why do you not give the bagasse
to Mr. Kulasinghe to make another
kind of asbestos?

aG 8. 8. ¢ B
(Qserrau &. (F. 9 am)awr)
(The Hon. C. P. de Silva)

The advice given is that bagasse
can be better used for the manufac-
ture of paper. They might be able
to manufacture hardboard or any
product like that with it. We want
to hand it over to the Paper Corpora-
tion. If they use bagasse and straw
for pulp they will have to reinforce
it with longer staples of wood like
pine or eucalyptus.

Although we shall have separate
accounts for the sugar factory and
for the alcohol distillery in the
future, I wish to say that from the
time the distillery began to function
we have been making a profit.

grnde 257, 90, cuedd
(soor & erer. erib. QuCrTr)
(Dr. N. M. Perera)

The cost of production of your
alcohol is only Re. 1.50 per gallon.
So why can you not make a profit
on that?
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oG 8. 8. @8 9ldm (&sI®
m [0S HOR)

(Qserrey 10. (F. oyi. G FAT—NE S
Qs e, s pQmifler yewssi)

(The Hon. D. P. R. Gunawardena—
Minister of Industries and Fisheries)

Anyway the corporation is not
losing. It is a financial success.

o & 8. ¢ 8Cd

(Qaorra & (F. 19 Dovar)

(The Hon. C. P. de Silva)

The corporation is a sugarcane

corporation and it produces all man-
ner of things besides sugar.

DB emE8 @d. ¢ 8D
(gocdoy ™)

(sorfs Qsroder . g Heoar—
YN SD G )

(Dr. Colvin R. de Silva—Agalawatta)

It is a distillery corporation.

a& 8. 8 ¢ 8

(Qzerrea &. (F. 9. Pevaur)

(The Hon. C. P. de Silva)

Just now maybe sugar is a minor
factor but still I want to say that
the corporation has paid back the
loan that it got from the Treasury,
as referred to in the report, together
with all the interest. Now it has
something like Rs. 7 million in
deposit with the Treasury and the
Treasury does not pay interest. We
can draw money at any time as
working capital.

srh8e; 3. DO, cuelb
(e [fl 5 erew. erib. QuGrar)
(Dr. N. M. Perera)

Why have you started this same
venture in the Walawe Scheme ?

oG 8 8. ¢ 8D

(Qazerres &. (5. 19. Hoveur)

(The Hon. C. P. de Silva)

At Uda Walawe the R.V.D.B. grew
a small sugar cane plot as an experi-
ment. We have an Indian crusher
there called a “ Kansari” plant to
make sakkara—

oC € 9Dy wo.

(8. Qavenel] ewrovii ger)

(Mr. Leslie Goonewardene)

Which is also used for manufactur-
ing alcohol.
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of 8 8. ¢ B

(Qzorras &, (F. 19 Heveur)

(The Hon. C. P. de Silva)

There is an advantage there. If
we manufacture sugar we will have
to sell it to the Sugar Corporation at
the Food Commissioner’s price. If
we make sakkara we can sell it
anywhere at our price.

ad 8. 8. @l q%azsam
(Qaorras . (9. Y. (HETUT SN )
(The Hon. D. P. R. Gunawardena)

It is the best base for kasippu
manufacture.

gph8n D53, 8. cweld
(&6\)5’,&9'@ GT GO« GTLD. Qu@.rrg'r)
(Dr. N. M. Perera)

He is encouraging the manufacture
of kasippu'!

ad 8. 8. @b, @dBA»

(Qseraa . (S. DT @Wm.ﬁ‘;ssr)

(The Hon. D. P. R. Gunawardena)
Pure kasippu.

el @8 @8 ¢ 8FD
(aorflg) Qaredier gyr. 19 HAeveur)

(Dr. Colvin R. de Silva)

It is a simple market attitude.

o & 8. e B
(Qsarrer &. 1F. 19 SHoveur)
(The Hon. C. P. de Silva)

The soil report on Uda Walawe
showed that 10,000 acres of land are
excellent for sugar cane cultivation
on the left bank of the Uda Walawe
tank just above the bund, and
another 10,000 acres of unirrigable
land just above it. Half of this land
will be irrigated from the Uda
Walawe tank and half by lift irriga-
tion. What we are going to do is a
question that is now engaging the
attention of the Planning Sub-
Committee of the Cabinet, namely,
whether we are to grow sugar cane
or paddy. If we are to grow sugar
cane, how it should be done is being
studied by the Planning Sub-
Committee of the Cabinet.
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I wish to refer again to two things.

One is the bottling plant.

DEND ctaBen . (¢ eme®)

(‘Q@ Qi@ @mni:smm—@gn-@d:q;é
Csp® Yymsssai)

(Mr. Bernard Soysa—Colombo South)

May I interrupt the Hon. Minister ?
In the interests of those who con-
sume the Gal Oya arrack, the poor
persons who have to consume your
arrack, will you see that the distilla-
tion plant functions properly ? I ask
this because not potable alcohol does
enter into the manufacture of rum
despite the vigilance of the Excise
Department, and that is why so many
people fall ill after consuming your

spirits.

ad 8B 8 ¢ 8¢
(Qaorres @. (7. 9. @eveur)
(The Hon. C. P. de Silva)

Perhaps, the hon. Member knows !
When the Gal Oya factory started
producing alcohol a former Speaker
had a party at “Mumtaz Mahal 2
and for purposes of advertisement
we supplied the party with all the
alcohol that was expected to be con-
sumed. That was only for purposes
of advertisement. Hon. Members of
both Houses were present.

What the hon. Member for
Colombo South mentioned will be
looked into. I shall ask the board to
examine it and to see that they im-
prove the quality of the alcohol that
comes out of the Gal Oya distillery.
This is a point that deserves atten.
tion. We must look after the inter-
ests of our best customers, those
from whom we get the money. That
is an elementary business principle.

The bottling plant had been
obtained before the Sugar Corpora-
tion came within the purview of the
Ministry of Land, and gentlemen
concerned are no more with the
corporation. That is what happened
even with regard to paddy cultiva-
tion. A director is supposed to have
taken a loan to cultivate sugar and
then cultivated rice. He is no more
with the board.
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Grnde Y. 88, cwedy,

(BT pl% erer. erib. QuCrar)

(Dr. N. M. Perera)

Aziz. The whole principle was

wrong. He should never have been
given a loan.

ad & 8 e &

(CQaorrer &. (3. 19 Qovar)

(The Hon. C. P. de Silva)

I agree. In regard to the two
chairmen, I did not sack them. I
only wrote to them and said, “ Wil
you please send in your resignation ”?
One sent in his resignation, and I
accepted it. The other did not, and
I sacked him.

In regard to audit reports, I shall
direct the Permanent Secretary to go
through the audit report, to get hcld
of the auditor himself and the Corno-
ration chairman, and to see that
every one of these matters is attend-
ed to.

Dl emITB @8 & B

(srfls Qsradler QY. 19. Hoveur)

(Dr. Colvin R. de Silva)

The Hon. Minister says he did not
sack them. One man died on
receiving the letter. The other man
has not recovered yet,

o & 8 ¢ B

(Qsorras @. 3. 9. Sveur)

(The Hon. C. P. de Silva)

The man who died was someone
else. I do not want to speak of dead
men.

CCt’E 9em2EQD Ocs.
(8. Qaevel & QT 6o )
(Mr. Leslie G-oonewardene)

One man died after you started the
distillery.

o 8. 8 ¢ B
(Osorres &. (3. 1 fovarr)
(The Hon. C. P. de Silva)

Apart from the man who died, two
men had to withdraw.
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I shall ask the Permanent Secre-
tary to go into the audit report with

the chairman and to see that every
query is examined and proper action
is taken either to solve it or, if it
cannot be solved, for the Govern-
ment to deal with it. The Perma-
nent Secretary will personally go
into the audit report and all irregula-
rities referred to in it. The Per-
manent Secretary will be asked to
satisfy the Government. I do not
think a Minister can do anything
more than that.

Lastly, I want to thank the hon.
Member for Yatiyantota (Dr. N. M.
Perera) for bringing to the notice of
the House, and very forcefully to my
notice, the old sins of the Sugar
~Corporation.

Gl 953, 8. euedsb

(soor B G erer. ertb. QuUCrrr)

(Dr. N. M. Perera)

There should be no sins as a result.

c.mfi &. &. < a(‘_‘f@o
(Qaerrer &. (F. 9 Bovaur)
(The Hon. C. P. de Silva)

I hope to try my best to see that
there are no sins in the future,

Grh8ae Y. V8. cuedsbh
(sar B S erar. erib. QuGrrr)
(Dr. N. M. Perera)

Your present chairman is a very
good officer.

oG &8 8 ¢ 8F:
(Ozserres &. 1T, 15 Devaur)

(The Hon. C. P. de Silva)

Yes. I wish to mention that the
present Chairman, Mr. C. R. Karuna-
ratne, is a person who, in his youth,
was chosen by the late Mr. D. S.
Senanayake and sent abroad for
training in sugar cultivation.

e M S0u® GEYY, wuy w@9m Ba.
al@y al@SSLUL®, & miéG)sTen eriiLlL gl
Question put, and agreed to,

6—od 45 (69/1)
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MANUFACTURE OF MATCHES (REGULA-
TION) AcT : NOTIFICATION

. &n. D42
& 8. 8. @d. 9RdSD

(Qaerres . 1F. 9. @GHTauiser)
(The Hon. D. P. R. Gunawardena)

I move,

“That the notification made by the
Minister of Industries and Fisheries under
Section 3 (3) of the Manufacture of
Matches (Regulation) Act, No. 6 of 1963,
and published in Ceylon Government
Gazette No. 14,799/3 of April 30, 1968,

which was presented on August 10, 1968,
be approved.”

This is for the purpose of increas-
ing the quota allowed. It is proposed
to reduce the existing banderol duty
from Rs. 125 to Rs. 85 per unit of 50
gross banderols, to be affixed to
boxes of matches containing 50 sticks
a box. The rates for boxes containing
a less number of sticks are also to
be correspondingly reduced. This re-
duction in banderol duty is made
in pursuance of a decision of the
Cabinet Planning Committee held on
2nd April 1968.

The original banderol duty of
Rs. 167 per case which was introduc-
ed on 1st March 1964 was reduced to
Rs. 125 per case on January 1lst 1967.
This reduction of Rs. 42 per case was
concurrent with the abolition of the
previous rebate scheme which entitl-
ed manufacturers to receive a rebate
of Rs. 36 per case, provided they
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Teached the minimum targets of
-quality and quantity specified by the
Ministry of Industries. If a particu-
lar firm had qualified for the receipt
of the rebate of Rs. 36 per case, the
nett gain by way of reduction 6f
banderol duty would have been only
Rs. 42 minus Rs. 36, that is, Rs. 6 per
case.

The match industry has been agit-
ating for a further reduction of ban-
derol duty, especially after devalua-
tion in view of the higher costs of
imported raw material and packing
material. A certain measure of relief
was particularly urgent in the case
of the match industry which is cir-
cumscribed by a fixed selling price,
a rather burdensome excise duty and
wages board rates of payment.

It is felt that this further reduc-
tion of banderol duty will provide
an incentive to the match industry
for the production of quality matches
and also enable these units to be
economically viable. That is the
reason why I am asking the House
to approve this.—[Interruption]. I
can give a little more information, if
necessary, before we start the
Debate.

Regulation No. 4 under the Manu-
facture of Matches (Regulation) Act,
No. 6 of 1965, published in the
Ceylon Government Gazette
No. 13,826 of 22nd November 1965,
reads as follows :

“No manufacturer shall, during any
period of 12 months, produce any quantity
of matches which is (a) in excess of
17,000 cases of matches, or (b) less than
600 cases of matches. ”

BHew S 8535 SeTVEw
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It is proposed to amend this regu-

lation to increase this upper limit to

20,000—that is from 17,000 to 20,000.
We permit every firm to go up to

20,000 cases, if it is possible ; they do
not have the capacity, except for one
or two.

Srdnde D53, DO. ouedd
(sar BB erer. ertb. QuCrar)

(Dr. N. M. Perera)

The maximum figure is Rs. 20,000 ?

oG 8. 8. @8, 9= BAm
(Osorres 1o. (F. . @Heoreus o)

(The Hon. D. P. R. Gunawardena)

Yes. The average annual demand
for matches has been estimated at
36,000 cases. This, of course, means
that these 36,000 cases will be safety
matches of good quality. It has been
found that quite a large percentage
of safety matches now available
to the consumer are of doubtful
quality. If we assume that 30 per cent
of the annual demand (this would
be a very conservative estimate)
consists of matches of inferior
quality, this would mean that the
demand for matches would be 46,300
cases (we would expect 36,000 cases
of good quality matches out of the
overall production of 46,800). To fix
the maximum upper limit at 20,000
cases would, therefore, not confer
any monopolistic advantage to a
single firm, as this would be even
less than 50 per cent of the total
estimated demand and as any one of
the firms would be free to go up to
this prescribed ceiling limit.

So there would be no monopolistic
effect as a result of the operation of

this.ischeme. Those who have the
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capacity to produce will try to pro-
duce more matches. Others too will
try. The present position regarding
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the annual production capacities of

match factories per shift of 8 hours
and for two shifts are as follows :

ANNUAL PRODUCTION CAPACITIES oF MarcH FACTORIES PER SHIFT OF 8 HOURS AND 2

SHIFTS

Name of Firm

1 shift (cases) 2 shifts (cases)

Ceylon Match Co. Ltd. 18,000 11,000
Lanka Light Ltd. o 8,400 —_—
Nugaduwa Matech Works 1,500 1,500
Sinha Industries o 2,000 —
National Match Works . . 2,500 1,980
Thambakara Sons and Co. 2,160 —
United Industries 7,200 4.800
Total 41,760 19,320
1st shift 41,760
2nd shift 19,320
Grand Total 61,080

It would appear from this table
that working one shift the total
annual installed capacity would be
41,700 cases. If we reckon the capa-
cities of the factories which are
capable of working two shifts per
day, the total would be 61,080 cases.
Since the safety match industry has
been classified as a high priority in-
dustry, they have been given 100 per
cent of their raw material require-
ments last year. This Ministry will
continue to give them all their re-
quirements of raw materials in
future as well.

The match industry will also be
given any machinery they require
for effecting improvements in quality.

At a meeting of the Cabinet Sub-
Committee on Planning held on
28.12.67, it was decided to remove the
ceiling limit of 20,000 cases per annum
for any one manufacturer in order
that there may be free and unfettered
competition among the existing 7
manufacturers resulting in better
quality. I must say that amalgama-
tion is taking place and tne bigger
ones are trying to eat up the smaller
ones. Even among smaller Ceylon
firms amalgamation is going on. That
is desirable from our point of view
and from the point of view of having
a better quality match and for the
advance in technology of match-
making.

The regulation removing the ceiling
on production was published in
Gazette No. 14,790 of 23rd February
1968. On representations being made
by the match manufacturers, the
Planning Committee of the Cabinet
subsequently decided on 2nd April
1968 to restore the ceiling limit of
20,000 cases per annum for any one
manufacturers. The Committee also
decided: that this ceiling limit be
lifted in one year beginning from
1st April 1968. At the same time it
was decided that the banderol duty
be reduced from Rs. 125 per case to
Rs. 85 per case.

So, that is the position so far as
matches are concerned. I think it
would be in the interests of the in-
dustry if most of them try to
produce to capacity. There will be no
shortage of matches and the quality
too will improve. As a matter of fact,
we are going to be fairly strict with
regard to standard and quality of
matches. The Bureau of Standards
has issued specifications for safety
matches and boxes giving the various
requirements, and, of course, if they
do not come up to the specifications,
the Ministry has the right to declare
a particular industry under the pur-
view of the standards and take action
to prosecute them for not producing
matches of standard quality.

In England as well as in [ndia
standards are obligatory, but under
the law that was enacted when we
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set up the Bureau of Standards we
have the power, if necessary, to pro-
secute them if they do not produce

matches of the quality that is
specified.

G D BB adm ce

@) 1@ S SlwibLtiGlmm &,

Question proposed.
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eg:@:;fﬁcs Y. ©8. euedd
(5ramr‘ﬂ§?r@ erar. ortb. QuGrmr)
(Dr N. M. Perera)

There are one or two points I want
to refer to.

According to the regulation of the
Hon. Minister I remember reading
that the banderol charges vary with
the quantity of matches in each box.
I think this also obtained in the past.
I do not know whether this is a new
proposition. Previousiy also this
same regulation obtained.

Bewlds 5358 ©eFDE®
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I want to ask the Hon. Minister to
reconsider this position because,
although there is a difference in the
banderol charge depending on the
number of match sticks in the box of
matches, actually if a person produ-
ces a box of matches with only 25
match sticks he pays less duty by
way of banderol charge but he will
charge the consumer the same price
as if the box contained 50 match
sticks.

B3l &5 DSBNEND

(21 Furprusi oeurser)

(Mr. Deputy Speaker)

The price control order is there.

S=—EEE

Gl Y. O, euedsb
(sevr 5 5 eredr. erip. G?u@ﬂ‘ﬂ’ﬂ‘)
(Dr. N. M. Perera)

But that never operates. I am won-
dering whether it is not wiser for us
in the future to have only one charge
and to get all match manufac-
turers to produce matches with 50
sticks in each box. If you permit
these varying charges what normally
happens is that the consumer is
mulcted. When a person buys a
box of matches he does not stop to
open the box and count the number
of match sticks. Only when he
uses it will he break the band and
then find there are only 25 or 30 or
40 match sticks ; and he still pays 5
cents for a box, although the actual
duty may be less. It is very difficult
to control this.

I am wondering whether in the
future it would not be wiser for us
to see that all boxes of matches have
a prescribed number of match sticks.
Otherwise control is very difficult
and the consumer does not benefit at
all.

The second point is that, although
the Bureau of Standards has laid
down various conditions which the
manufacturers must fulfil, I read in
the papers—I do not know whether
I am right or wrong—that it is not
obligatory on the part of the industry
10, keep “to these standards.
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oS @. 8. §d. 9RIEAs

(Osorres . (. gy & @I et )

(The Hon. D. P. R. Gunawardena)

Till I declare that they come un-
der the regulations. I can declare
that any industry should maintain
the standard laid down, and then
they can be prosecuted if they do not
maintain that standard.

@l Y. DO. evedd
(seor g erer. erb. QuGrmr)
(Dr. N. M. Perera)

What the Hon. Minister says is
that if an industry does not stick to
the standard laid down, then at a
certain stage he can bring that in-
dustry under his regulation and
thereafter they can be prosecuted
for not maintaining the standard.
There may be a defect in the ordi-
nance. I wonder whether it is not
wiser to lay down that as soon as the
standard is published all such indus-
tries should conform to that stand-
ard ; otherwise they will run the risk
of prosecution.

The task of prosecuting them is
also difficult. It is better for the
Hon. Minister to take the power to

place restrictions like reducing
the import quotas for industrial
raw materials and so on. These

restrictions are much more effective
than charging them in courts.
Actually, in the courts they get
off with a warning or with a small
fine, It is much better for the Hon.
Minister to take the power and say,
“I will not give you any further
facilities in the shape of taxation
relief, permits, and so on,” or the
facilities may be withdrawn by the
Hon. Minister. That would be more
effective.

Quite apart from that I should like
to support what the hon. Member
for Panadura (Mr. Leslie Goonewar-
dene) said. I listened carefully to the
fisures given by the Hon. Minister. I
find that working two shifts the Cey-
lon Match Company can produce
nearly 30,000 cases a year. Working
three shifts they can produce all that
is wanted. The total quota of good
matches is 36,000 cases. pAssuming a

1969 £23208 6
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certain percentage of bad matches,
he has estimated the figure at 46,000
cases. Actually, therefore, if you
allow the Ceylon Match Company to
work three shifts they will produce
the total quota of good matches.

It is understandable that any con-
sumer will ask for an “ Elephant”
box of matches, because he can be
sure of at least 50 to 75 per cent of
the matches lighting, but in the case
of the other brands one can put it
down to 15 to 20 per cent, and if you
get a “ Kaka ” box of matches you
are finished! In the case of a “ Kaka ”
box of matches, I do not think one
out of ten sticks will light.

eCt’ € @i V.
(Bap. CQavonel] @ewreurser)
(Mr. Leslie Goonewardene)
That is a foreign company.

&andw Y. DO, cuedbh
(serB G erer. erib. QuUGTTr)
(Dr. N. M. Perera)

I think they are T. R. P. holders.

One of our Ministers is also a pro-
ducer of matches. I do not want to
make any adverse comments on
that.

But we must seriously consider
how long this state of affairs can go
on. My good Friend the Minister and
I are partly responsible for starting
this quota system. We then thought
we should give certain units a chance
to make good but we did not think
that they should be given that
chance for generations. If we con-
tinue to give them this protection we
would be bolstering up inefficiency
and bad standards. The company
that showed some sort of improve-
ment was the Moratuwa Match
Manufactory but at a certain stage
they showed no further progress.

The Elephant Company has im-
proved year after year. They have
got down modern machinery, and
they can now produce all the require-
ments of the country.

We have been reluctant to 1lift
the quota system because a large
number of persons would go out of
employment. But I do think that it
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is time we solved the problem of
units producing bad matches. How
much longer are we going to assist
the inefficient units in this way ? I
think it is time we told them that
unless they improved the quality of
their product within a specified
period of time drastic steps will be
taken.

The hon. Member for Panadura
(Mr. Leslie Goonewardene) said that
one solution would be for the Govern-
ment to take over the Swedish
Match Manufacturing Company and
to treat it as a national venture. That
is a matter that the Hon. Minister
might look into and consider very
carefully. Then the problem of a
non-national venture having a mono-
poly will not arise.

I suggest to the Minister that here-
after each box of matches should have
a banderol and that there should be
fifty sticks in each box. Control
will then be easier. You know how
control takes place. I think these
inspections do not take place often
enough. Those are matters that the
Minister might look into.

g . 6.40
a& B 8. @, 9ehdIRB

(Qaerrar 1. (. YT (HEWT QT FHET )
(The Hon. D. P. R. Gunawardena)

I am very grateful to the hon.
Member for Divulapitiya (Mr. Jaya-
kody), the hon. Member for Yatiyan-
tota (Dr. N. M. Perera) and the hon.
Member for Panadura (Mr. Leslie
Goonewardene) for the very
valuable comments they made.

I myself agree that this industry
has had a fairly long time to get on
its feet and conform to certain
standards, but of course if we take
drastic steps there is a possibility of
a number of these units going out of
production. They will not be able to
continue to funection, with the result
that there will be a good many
thrown out of work.

$rnde Y. D, cueds
(serflG) orar. erib. QuGrrr)
(Dr. N. M. Perera)

Amalgamation is a good thing, I
think.

Bewidr Iy Vedacm
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ad 8. 8. @d. 9B
(Qsorrey w. 1F. gy @ i g6 )
(The Hon. D. P. R. Gunawardena)

I think the process of amalgamation
is going on and I am inclined to
believe that only the efficient units
will exist after that time.

There is no quota at present, in the
sense that you can produce up to
20,000 cases. Even Lambakarana
can produce 20,000 if he has the
capacity and instals the machinery,

Personally I am against taking
power to impose conditions with
regard to raw material and other
things. It is better to prosecute. Our
standards are now known. If they
do not conform to the standards, I
can promise this House—and I can
tell the hon. Member for Yatiyantota
—that there will be no hesitation on
my part to prosecute some of the
people who do not conform to those
standards, and that might have some
salutary effect. In Ceylon the
standards are compulsory, unlike in
England and in India. So if they do
not conform to these standards, I can
promise this House that action will
be taken to see that they do, and by
that method we may be able to elimi-
nate the inefficient and those who do
not conform to the standards.

The hon. Member for Panadura
made a statement that Don Carolis &
Sons are distributors of all matches.
No. They are distributors of only the
“Two Elephants ”. They do not dis-
tribute all types of matches. That is
the information I have.

oG € ©end¥Ryy .
(5s. Govewed) (&HEWT QUi B 6vT )
(Mr. Leslie Goonewardene)
Only “Elephant ” matches ?

od 8. 8. @8, 9B

(Qzerrer 0. 1F. Y. &R T G&T )

(The Hon. D. P. R. Gunawardena)

They distribute only the *“Two
Elephants ”. That is the information
I have.

@D 3. 8. omeds

(B0 R G erer. orib. QuCrrr)

(Dr. N. M. Perera)

That is not correct.

I think you
better check up on that.
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ol 8. 8. @8 9®wdBR
(Qaerrar 0. (§. oy, evraiser )
(The Hon. D. P. R. Gunawardena)

That -is.the information we have in
the Ministry and it is generally
correct,

s e SQum» G wwm %09m Sa.
@ NGsaliu®, &r mi& G rena i L g .
Question put, and agreed to.

G eNE 1 ¢ ooy
QemR)EwE: DhESm DndBend

Qomaers eranQenrds Qarapiinys s Q&
STUGTLD | QIhL ThS o0&

CevyrLoN O1Ls AND FaTts CORPORATION :
ANNUAL REPORT

&. . 6.44
oG 8. 8. @l QD ER5Y

(Qaorrar w. (9. yyi. @ewraiser)
(The Hon. D. P. R. Gunawardena)
I move,

“That in terms of Section 30 (2) of
the State Industrial Corporations Act,
No. 49 of 1957 the Report of the Board of
Directors of the Ceylon Oils and Fats
Corporation being a Report incorporating
the Auditor’s Report, the Auditor-
General’s comments, the Profit and Loss
Account and the Balance Sheet for the
year 1964-65 which was presented on
August 10, 1968, be approved.”

This is the first year that we
started making profits after a very
long period and it is not such a bad
performance.

I am reading from page 189 of the
report for 1964-65:

“ Notwithstanding the deficiencies out-
lined above, which needed urgent
remedial action, the year under review
was a landmark in the hitherto depres-
sing financial history of the Corporation.
It was also a turning point in its deve-
lopment. At the close of this Financial
Year, the Corporation had registered, for
the first time, a nett profit of
Rs. 215,431.75 as opposed to a nett loss of
Rs. 430,433.10 in the previous financial
year. The position in all previous years
and the year under review are set out in
Table V.”

That is, in 1959-60 the net loss was

Rs. 1,670,270; in 1960-61 it was
Rs. 1,331,327; in 1961-62 it was
Rs. 133397; in 1962-63 it was
Rs. 476,624; in 1963-64 it was

Rs. 430,433. This is the first year we
are making a profit since, 1959-60.

1969 223208 6
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So it is a considerable improve-
ment on its past performance under
other Governments as well as this
Government.

Page 190:

“In the year under review, while out-
put of poonac increased, the percentage
utilization of capacity in the Oil Mill
Section declined...”

This is a distinct improvement,
and during the last year, 1964-65,
and in subsequent years, reorganiza-
tion of the corporation has taken
place. We had the views of a very
eminent technologist in this field,
Dr. Reddy, and he reported that it
is possible to use even the old
machinery without importing new
ones. The plant is working now.
We are exporting not only oil but
fatty acids as well.

AEEND B Scn.
(B Qi@ Geriievr )
(Mr. Bernard Soysa)
Glycerine too.

o 8. 8. @8. 9HVIAB
(Qzermear o, 15. L_%ﬂ @jmrmri‘ﬁ@?)
(The Hon. D. P. R. Gunawardena)

Yes, and earning very valuable
exchange. Then we have experi-
mented with ruber seed, and it is the
view of the corporation that it is
possible to produce a salad oil from
rubber seeds. All the toxicity can
be removed, and we can produce an
excellent salad oil. I do not know
whether hon. Members of the Oppo-
sition would like to taste some of it,
whether we should not distribute it
among Members of the Opposition.
We might try it on them!

AEBNR eh@Es D,

(8. Qui@ Geriiewr)
(Mr. Bernard Soysa)

Before the toxicity is removed!

Eo@&need . 8. 927 andsnwm Tes..
(exf mac @)

(Bl s AplwrGer gy to.
[BITULI& S— 9] & S6T HGV6 )

(Mrs. Sirimavo R. D. Bandaranaike—
Attanagalla)

He wants to make us the guinea:
pigs.

LIGTL_T T
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ad 8. 8. @8, 9®wSBA%
(Oserrey o. 1T, 2 (& QUiT T )
(The Hon. D. P. R. Gunawardena)

Ladies, I am told, are very fond
of salad oils.

HBOheDT DR dsNm e,
(B &1 wrQaur LIGUT LT T /51T U1 & 5 )
(Mrs. Sirimavo Bandaranaike)
Maybe the ladies on your side !

0’351 8. 8. qe:nB. Q%aaam
(Oserras 1. (7, YT & T U T 56w )
(The Hon. D. P. R. Gunawardena)

If necessary we can see that it
reaches your home.

Then, as a matter of fact, we are
recovering from poonac what is
known as industrial oil. A good
many sections of the plant which
were not working are now working
satisfactorily. The provender plant
is earning a very good profit and we
have taken steps to set up a second
provender plant because the demand
for provender is increasing daily.

As a matter of fact the poultry
industry depends to a large extent
on good poultry food.—[Interrup-
tion]. I know, when I was Minister of
Agriculture and Food from 1956 to
1959, we were importing eggs from
India. In 1957 we imported 19 mil-
lion eggs. Today we do not import
any eggs, largely as a result of the
exertions of this corporation which
provides a very good poultry food.

Then there was the question of
providing a very good food for cattle.
That is also a very important part
of the work of the Oils and Fats
Corporation.

I do not want to speak at length
on this matter, but I think the cor-
poration has been adequately re-
organized. 'We have had the advice
of a very eminent technologist,
Dr. Reddy, and it is working satis-
factorily. The second provender
plant will be set up very soon.

Other steps for reorganizing the
place are being taken. As a matter of
fact, the place looked God-forsaken
when I visited it some years ago.
There were stacks and stacks of
copra, and they did not know what
they had in stock. I must say that

Bewldn @Y VeRDEw
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that position is no longer there today.
It is being run fairly efficiently by
people who understand the work. I
wish hon. Members visit the place
and see the work that some young
scientists are doing. There is g fairly
large group of young scientists doing
research. They are also interested
in the actual running of the corpora-
tion. As a matter of fact, we were
advised to close this down by emi-

nent specialists from abroad—
[Interruption]. We did not listen to
them. 1 said, “No, we will sea

whether this can be run efficiently ”,
and decided to get down Dr. Reddy.
I must say he helped us to get over
the difficulties that we had.

This is a corporation which in the
coming years will be able to serve the
needs of this country more than a
good many of the other industries,
particularly in the field of poultry
and cattle food, and it will be earning
foreign exchange. There is no point
in exporting our coconut oil as it is
if we have ways of splitting it into
things like glycerine. And we can
earn four to five times the sum we
earn by exporting coconut oil.

All these problems are being
studied ; steps are being taken to
correct the earlier errors; the place
looks better. There is a team of young
men, most of them science and engi-
neering graduates, who are working
there ; and I think that in the coming
years this corporation is going to help
us to earn profits—not only to serve
the needs of the poultry industry and
the cattle farming industry.

Sd®me BB Dém cé
dl@, 70 HwbuIOumHmay.
Question proposed.

g. . 6.52

DEsND cwnSBen Do,

(8. Quie Qeriisvr)

(Mr. Bernard Soysa)

This report of the Qils and Fats
Corporation is one that this House is
happy about. We can congratulate
the corporation on the improvement
that has been shown. I must mention
this especially because we have had
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occasion—the hon. Member for
Divulapitiya (Mr. Jayakody) and
myself—to meet those who are res-
ponsible for the running of the cor-
poration in the Public Accounts Com-
mittee, and we were impressed by
the fact that this is one of the cor-
porations that has shown consider-
able improvement. It is, therefore,
necessary, while we are ready to
throw brickbats at persons, to be also
ready to throw a bouquet where it is
deserved.

The Hon. Minister in presenting
this report, while he quite correctly
praised the progress that has been
made, got slightly mixed up in its
history to some small extent. This
was started very many years ago—
not during the time of the last Gov-
ernment, but long before that—[In-
terruption]—and its original func-
tioning was almost as another com-
petitive oil expeller competing with
the B.C.C. and others who were en-
gaged in that activity. From there it
developed, with the gradual dawning
upon the minds of people that there
are certain scientific possibilities
which might be explored. There was
an attempt to explore the possibility
of the manufacture of margarine.
There was certainly a fillip that
should have been given to this—
when I say “ fillip ” I do not mean the
Hon. Minister—by the world shortage
of fats, fats of vegetable origin.

In regard to the developments in
the manufacture of provender I think
at least the Hon. Minister might have
been generous to the last Govern-
ment for the ban on the import of
eggs. The ban on the import of eggs
and import substitution in the poul-
try industry commenced during the
period of the last Government. One
of the persons instrumental in that
was, I think, the hon. Member for
Yatiyantota (Dr. N. M. Perera) who
raised the question of the rackets
that were being resorted to by the
importers of Indian eggs in this coun-
try, certain notable firms that were
working large exchange rackets on
the basis of import of eggs. The infor-
mation, I know, was given to him by
a friend of mine, which he used very
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well on the Floor of this House in
pointing out the defects that were
existing at that time.

However, the Hon. Minister quite
correctly mentioned the application
of new scientific techniques in this
particular field. While we are very
glad about that we would have been
happy if the Hon. Minister had told
us of some of the new experiments
that have been tried there, particu-
larly in regard to the much boosted
glycerine project. We know it has
been found to be successful, but we
would have been very happy if the
Hon. Minister had told us to what ex-
tent it is possible, as they envisaged,
to collect the coconut refuse that is
thrown away after domestic use.
There were attempts being made or
attempts suggested that some of the
poorer families in the village areas
would be able to earn some money by
selling the coconut refuse that was
thrown away after extraction of
juice for domestic consumption, and
that this could be used for the pur-
pose of extraction of further glyce-
rine. I would have been glad if the
Hon. Minister had told us what fur-
ther progress had been made in that
direction.

There are certain directions in
which the activities of this corpora-
tion could certainly be expanded.
Some of the earlier losses of this cor-
poration were due to unplanned and
utterly inefficient handling of imports
of meal and grain from abroad. I
know there was one deal in which
meal had to be imported from Pakis-
tan and a contract was entered into
with a firm in Pakistan without due
regard being had to the storage con-
ditions there, and it was found that
much of it had perished and very
little could be salvaged for use after
the contract had been entered into.
This really poses the question of fur-
ther developments along the lines of
import substitution—whether it is
not possible for us to grow our own
maize and other grain which go as
ingredients into the manufacture of
provender. I believe poultry food in
particular requires quite a lot of
maize as a constituent. I do not
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know whether that activity would
form part of the legitimate activities
of the Oils and Fats Corporation or
whether it could be done by some
other corporation which could supply
the Hon. Minister’s corporation with
this. But there is nothing to prevent
the corporation doing that. For
instance, I know that the Plywood
Corporation is thinking of its own
afforestation programme for the pur-
pose of supplying its own timber

o& 8. 8. 8. 9Hm2BAB
(Oserrean 12, (T. DY/ . (@ il G )
(The Hon. D. P. R. Gunawardena)
Forest extraction.

BEsND B D,
(8. Qui@r Qeriievr)
(Mr. Bernard Soysa)

—and conserving its timber, which
involves also reafforestation.

S50, I do not know whether the Hon.
Minister has any plans in that direc-
tion. The reports do not indicate
anything very much in that way
since these are really relating to the
past. They do not state what is pro-
jected for the future. We would be
glad, Sir, if the Hon. Minister could
give this House an indication of
what they intend to do in the future
in these directions, particularly
because we are glad of the work of
this corporation.

Then, in regard to the production
of oils and fats, I would like to know
whether the margarine project has
been given up ; whether there is any
attempt at supplying the needs of fat
of the nation, that is, of pecple,
quite apart from animals. Will the
Hon. Minister also tell us the export
possibilities in regard to glycerine ?
There is a need for fat for human
beings in this country. We would
like-to know to what extent extrac-
tions from oils are possible.

BOIEs DINGEDDHE
(ev Furprusi QUi &er )
(Mr. Deputy Speaker)

Will the hon. Member take much
longer ?

BewdEm @35 SeFDCEwm
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(D Qi@ Qe riienr)
(Mr. Bernard Soysa)

No, Sir. I am prepared to stop
now.

ODECE D@2 @ w. 7 Sewsy @DOwym
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It being 7 Pp.M., Business was inter-
rupted, and the Debate stood adjourned.

Debate to be resumed on Tuesday, Tth
January 1969.

DE D
D5 Hlemauliy
ADJOURNMENT
ad, 8. 8. D, LwDBx (Semny
O wledwam an Bahes &G eB)
(Qawerres erib. 1o, oré. QWi & 6or—— i) 6%
@HTET IYUISY, G L_NLDLIL) yeILDEFiT)

(The Hon. M. D. H. Jayawardena—
Minister of Scientific Research and
Housing)

I move,
“That the House do now adjourn.”
@’ Dw Sum» 8, win wOdm S,
@ AOE&LGLD M 6rh mysQsmenen L 5.
Question put, and agreed to.
Oy o&waAcw IO gPMED
¢ o 710, 1969 Em»n8 7 2
oo 8 w. 10 Enensw o

e ¢,

gaenng. senu S, . 7.1 weflés, 1969

geiauil 1, QeciaumisBomn ap. w. 10

toawlauens @& 8 eU&SLIQLIHD &,
Adjourned accordingly at

7.1 P, wuntil 10 AM. on
Taesday, Tth January 1969,
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